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On December 8, 1987, the Cct~it'ion approved the final auditreport on Citizens for Laurenti, , 2 v.,,ht-ch included referral of
the attached matters to your office,.,

If You have any questions rergarding these matters, please
contact Alex Boniewicz or Ray Lis'i at 376-5320.

Attachments:

Exhibit A - Apparent Excessive Contributions
Exhibit B - Failure to File a 1986 Year End Report
Exhibit C - Misstatement of Financial Activity
Exhibit D - Disclosure of Receipts
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Apparent Excessive Contributions

Section 441a(a) of Title 2 of the United States Code states
that no person shall make contributions to any candidate and his
authorized political committees with respect to any election for
Federal office which, in the aggregate, exceed $1,000.

Section 431 (8) (A) of Title 2 of the United States Code
states, in relevant part, that the term "contribution" includes
any loan. Section 100. 7(a) (1) (C) of Title 11 of the Code of
Federal Regulations specifies that a loan is a contribution by
each endorser or guarantor. Each endorser or guarantor shall be
deemed to have contributed that portion of the total amount of
the loan for which he or she agreed to be liable in a written
agreement. Any reduction in the unpaid balance of the loan shall

N reduce proportionately the amount endorsed or guaranteed by each
endorser or guarantor in such written agreement. In the event,

0 that such agreement does not stipulate the portion of the loan
__ for which each endorser or guarantor is liable, the loan shall be

considered a loan by each endorser or guarantor in the same
proportion to the unpaid balance that each endorser or guarantor
bears to the total number of endorsers or guarantors.

Additionally, 11 C.F.R. S 100.7(a) (1) (A) provides that a
loan which exceeds the contribution limitations of 2 U.S.C. 5
441a and 11 C.F.R. Part 110 shall be unlawful whether or not it

0 is repaid.

During the course of the audit, two apparent excessive
contributions from the candidate's wife were noted. The
contributions arose from the wife's co-signing two loan
agreements. The first loan was incurred May 10, 1984 relative to
the 1984 primary election in the amount of $10,000. The wife's
share was determined to be $5,000, which resulted in a $4,000
excessive (portion) contribution. As of January 1,, 1985 (the
beginning of the audit period) this excessive portion had been
reduced to $3,499.99. By December 31, 1986, the end of the audit
period, the excessive portion had been reduced to $1,247.05.

The second loan was incurred on March 1, 1986 relative to
the 1986 campaign in the amount of $2,835.60; and the wife's
share was determined to be $1,417.80, which resulted in an
excessive portion of $417.80. The excessive portion had been
entirely eliminated by September 2, 1986.

At the exit conference,, the Treasurer was apprised of the
matter and agreed to make the necessary refund.
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The Audit staff recommended in the Interim Audit Report that
the Committee refund the remaining excessive portion ($1,247.05),
providing evidence of such refund,, or demonstrate why the loans
should not be considered excessive.

The Committee's response, received October 21# 1987, states
that a check for $5r000.00 was written to the candidate to repay
loans to the campaign. The response goes on to state that since
this repayment was deposited into a joint account,, one-half
($2,500) can therefore be credited to the spouse. No other
supporting documentation was submitted. The Audit staff is of
the opinion that the ($5,000) check the Committee refers to in
its reponse was identified during fieldwork as a repayment to the
Candidate for loans he made to the Committee during 1984 and not
related to the May 10, 1984 bank loan at issue. Therefore, the

b) Committee's response is inadequate and the remaining excessive
portion ($1,,247.05) still remains unrefunded. The Audit staff
has requested, via telephone, further details of this payment,
but, to date no further explanation has been received.

Recommendation

- The Audit staff recommends that, in view of the Committee's
inadequate response, this matter be referred to the Office of
General Counsel.
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Failure to File a 1986 Year End Report

Section 434(a) of Title 2 of the United States Code states
that each Treasurer of a political committee shall file reports
of receipts and disbursements in accordance with the provisions
of the subsection.

Section 434(a) (2) (A) (iii) of Title 2 of the United States
Code requires the principal campaign committee of a candidate for
the House of Representatives-in any calendar year during which
there is a regularly scheduled election for which such candidate
is seeking election-to file a quarterly report complete as of the
last day of each calendar quarter; and that the report for the
quarter ending December 31 shall be filed no later than Janaury
31 of the following calendar year.

At the time of the audit fieldwork, no Year End Report had
cc been filed by the Committee. The auditors' analysis of the

Committee's financial activity for the period covered by this
- report (11/21/86 through 12/31/86) indicated a beginning cash on

hand balance on November 21, 1986 of $5,308.81;- total receipts
for the period of $5,506.56; total disbursements for the period
of $6,997.94; and an ending cash on hand balance on December 31,,
1986 of $3817.43. Additionally, the auditors determined that as
of December 31,, 1986, there were debts owed to the Committee
totaling $2,534.64 and debts (and loans) owed by the Committee

O totaling $43,288.48.

At the exit conference,, the Treasurer, was apprised of this
issue and provided copies of relevant workpapers. The Treasurer
agreed to file the required report.

In response to the Interim Audit Report, the Committee filed
a 1986 Year End Report on October 21, 1987, which disclosed a
beginning cash on hand balance on N4ovember 21, 1986 of
$31,711.55; total receipts of $6,080.47; total disbursements of
$37,309.10 and an ending cash balance on December 31,, 1986 of
$482. 92.

Despite the explicit instructions provided at the exit
conference, the Committee's Year End Report failed to disclose
the debts noted above. In addition, the reported figures
differed from the audited figures presented above, principally as
a result of the Committee using their report as a comprehensive
amendment to correct other errors from previous reporting periods
as presented in Finding II.A. of the Final Audit Report.
Further, the following problems still remain with the Year End
Report as filed:

o The Committee's receipts for this report exceeded the
audited amount by $573.91 [$6,080.47 minus $5,506.56].
This is due to the Committee' s unexplained reporting of
Offsets to Operating Expenditures totaling $573.91.
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0 The Committee failed to report three Items totaling
$858.55 which were made during the period covered by
the Year End Report. In addition, the Committee
reported four prior period disbursements ($2,366.36)
twice within the report.

The Committee's begining cash-on-hand figure,, although
differing significantly from the audJ,.Ated figure,, Is correctly
carried forward from the previous report's ending cash figure.

The difference between the Committee's ending cash figure
for the Year End Report and the audited figure, is a result, not
only of the above detailed errors,, but also additional errors as
presented in Exhibit C.2.

Recommenda t ion

mum The Audit staff recommends that, in view of the Committee's
inadequate response, this matter be referred to the Office of
General Counsel.

0)
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Misstatement of Financial Activity

Sections 434 (b) (1),r (2) and (4) of Title 2 of the United
States Code state, in part, that each report shall disclose the
amount of cash on hand at the beginning of each reporting period,
the total amount of all receipts, and the total amount of all
disbursements for the period and calendar year.

During fieldwork,, the Audit staff was unable to cornlete
reconciliations of Committee bank accounts to reports filed, by
calendar year, for the period January 1, 1985 through November
21, 1986. Requests were made for missing bank account records
(some of which have been provided) to enable the auditors to
complete the bank reconciliations. The Audit staff has been able

SO to determine that, at a minimum, ending cash-on-hand at November
0 20, 1986 appears to be overstated by $19,882.58. This appears to

have been caused,, in part, by a failure to report various
disbursements (see Interim Audit Report Finding II.D.).

The Interim Audit Report requested that the Committee
provide additional bank records f or review by the Audi t staff.

The Committee's response, filed October 21, 1987, did not
provide the required bank records.

The Treasurer was informed of the remaining records required
to complete the bank reconciliations, and on November 13, 1987
belatedly submitted the remaining bank records.

1. 1985 Bank Reconciliation

The Audit staff performed a reconciliation of Committee
bank accounts to reports filed for the period January 1, 1985
through December 31, 1985 and noted that reported receipts were
understated by $1,030 and reported disbursements were understated
by $1,061.26, causing reported cash-on-hand on December 31,, 1985
to be overstated by $31.26.

The misstatements relative to reported activity for
calendar year 1985 resulted primarily from the Committee's
failure to report $1,010 in receipts (95% of the account
activity) and $1,059.96 in disbursements (100% of the account
activity) f rom one of the Committee's two active bank accounts.
Minor reporting discrepancies involving the other bank account
included $20 in receipts not reported and reported bank charges
(disbursements) being understated by $1.30.
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2. 1986-Bank Reconciliation

The Audit staff performed a reconciliationf of Cmi ttee
bank accounts to reports filed and: noted the foll@ving
discrepancies. for calendar year 1986.f ;einn ~~'Obad wa
overstated by a net amount of $31.26 (Bee Exhibit Col, above).
Additionally,, reported receipts were overstated by $4,456.a23o
reported disbursements were overstated by a net amount of $7#8221
and reported ending cash-on-hand on December 31, 1966 was
understated by a net mount of $3,334.51.

The reason(s) for the overstatement of receipts
($4,456.23) could not be explained by the Audit staff* The
overstatement of reported disbursements by a net amount of $7,822
resulted from:

0 The Committee's disclosure of disbursements not
required to be reported which included: interbank

- transfers ($1,525.15); voided checks ($1,654.75);
disbursements reported twice ($2,546.36) and other
miscellaneous overstatement errors ($6,427.23);
and

0 The Committee' s failure to report disbursements
totaling $4,331.49.

C0.
The discrepancies noted above remain uncorrected to

date.

Recommendation

The Audit staff recommends that this matter be referred to
the Office of General Counsel.
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1 QUre Of ReCO11Dto

Section 434(b) (3) of Title 2 of the United States CGS*
states that each report shall disclose the identificatiO*,41
each:t

0 person (other than a political committee) who
makes a contribution to the reporting committee
during the reporting period, whose contribution
or contributions have an aggregate amount or
value in excess of $200 within the calendar year,
or in any lesser amount if the reporting comittee
should so elect, together with the date and
amount of any such contributions;

40 0 authorized committee which makes a transfer to the
4D reporting committee;

Now* person who provides a rebate, refund, or
other offset to operating expenditures to
the reporting committee in an aggregate
amount or value in excess of $200 within
the calendar year, together with the date
and amount of such receipt; and

o 0 person who provides any dividend, interest,
or other receipt to the reporting committee
in an aggregate value or amount in excess of
$200 within the calendar year, together with
the date and amount of any such receipt.

Section 431(13) of Title 2 of the United States Code defines
identification to mean, in the case of any individual, the name,
the mailing address, and the occupation of such individual, as
well as the name of his or her employer, and, in the case of any
other person, the full name and address of such person.

A review of available receipt records indicated that the
Committee had failed to itemize 68 contributions from
individuals, totaling $20,175,, representing 20.8% of the number
and 14.29% of the dollars required to be itemized (Attachment I).
Additionally, the Committee failed to itemize one transfer from
an authorized committee ($2,462),, three other receipts (interest
income) amounting to $363.15, and one refund, totalling $285.
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The auditors further notod that. 'of te .on .....
reco.v$- fr tiLn~ivpidual* whis a nee it* 44
t ailed to ful13y dis'close a vat 1Abl* vantributor iI rd r
items, totalling $3,2,whioh rej~esebte4 29.184% * t
and 27.46%A of the dollars requiring such disclosure 41*e
Attachment 1!).

The missing disclosure information consisted of s ixty (40)
items ($26,375) vhich lacked aggregate year -to-date, i0omto
(a problem noted within the Reports Analysis Auit -Rifneriatais 3.
items ($6P600) for which occupation and/or name of employer
information was maintained in Committee records but 4# nr
disclosedi five (5) Items ($1,250) for which the contributor, ame
or address was insufficiently/incorrectly disclosed; and two
items ($175) for which the amount was incorrectly disclosed.!/

The Treasurer agreed to file the necessary amendments,

The Audit staff recommended in the Interim Audit Report that
Now the Committee f ile amended Schedules A correcting the above noted

problems.

_ The Committee's response to the Interim Audit Report,
received October 21, 1987, partially addressed three of the ibove
problem areas and failed to address the other two, despite the
explicit attachments provided.

With respect to the contributions received from individuals,
detailed' at Attachment I, which were to be itemized on Schedules
A,, the Committee failed to address 49 items totaling $12,475. In
the Audit staff's opinion, the Committee's response adequately
explained only one item ($100) out of the nineteen items ($7,700)
addressed.

With respect to the one transfer ($2,462) from an authorized
committee, the Committee's response, although providing memo
Schedules A detailing individual contributions represented by the
transfer, failed to itemize the transfer on Schedule A as
recommended.

With respect to the three other receipts ($363.15) and the
one refund ($285.00) , the Committee's response did not address
these items, nor were the recommended Schedules A provided.

1/ Some items (3 for $1,175) contained more than one disclosure
error.
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138.

149.

15i.

16.

17.

18.

19. Mort Goldfein

George V Alen it#

go* lotbr y, A rtv

John hubrt,

Barry Brandt Ayers

George V. sell

Winf red Bencley

Dr. Richard Benioftf

N.J. Blessing

Walter Bliss

Steven Breitman

Daniel Brenna

William P. Bundy

Brendan T. Byrne

Jamnes D ugan

Thomas J. Edwards

H. Reed Ellis

Irene Goldman

I ,ft#O 00

110 00

100.,00

500.00

500000

100.;00

18,000000

1,000.00
100.00

250.00
100. 00
100.00

1,F000. 00

100.00

150.00

1,000.00

250.00

150.00

250.00

250.00
100.00

75.00

100.00
100.00

10/10O/86

6/16/8 6

9/30/86

7/16/86
7/2 8/86

10/25/86

6/16/86

10/2 7/8 6

9/26/86

7/02/86

10/21/86

6/10/86

6/30/86
7/2 8/86
9/09/86

7/02/86
7/16/86
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21.

22.

23.

24.

25.

V26.

.*.2 7.

28.

N.29.

332.

34.

35.

36.

37.

38.

39.

40.

41.

Jeanne C

Sarah Gro$*a

Eugene D.el Ntn

Michael V. Wuberl '

Milton Eurtit

Harriett Hurvitz

Lawrence Laurenti

Donald Linky

Gordon A MacI rmoo

Alan Mallach

AI Constance Handa Mooni

John F. McCarthy III

Robin L. McCarthy

Arlene Nash

Margaret de Neuf ville

Duncan McCrann

Edward T. O'Conner

Richard T. O'Conner

Gloria Pamm

Ruth R. Pellettieri

Steven J. Picco

Robert S. Powell

7/1O/96

10/3196

7/28/8E

7/16/86

101/86

6/23/86
6/24/86
7/11/86

6/30/86

10/09/86

10/20/86

5/29/86

9/03/86
9/22/86

9/0 5/86

7/05/86

7/16/86

7/02/86

7/11/86

10/15/86

li000

2$ 000

2'50. 00

2.50.00

2150.00
100.00

100.00

2500.00

100.00
25.00
25.00

250.00

100. 00

100.00

500. 00

25.00
25. 00

250.00

250.00

500.00

250.00

125. 00

100.00
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Nancy K. Otlnn

Edgar L. *aohl n

Robr t 0 ftRymar

Irv Richter

Ira N. Rutkov

Joseph Santangelo

Jerome N. Seivers

William P. Starr

Jack Strulovitz

Charles W. Ufford

Richard P. Soloman

Christopher Swenson

Donald M. Wilson

Jonathan Walters

6/24%t

10/01/SE

9/26/86

7/2 8/86

7/02/86

6/09/86

7/02/86

9/30/86

9/25/86
8/21/86

Total

Paga 3 Oi 3

Mounat of
Contibuti on

$ 250.00

500.00

100.00

1,000.00

250.00

100.00

125.00

100.00

250.00

100.00

1,000.00
1,000.00

250.00

150.00
100.00

300. 00

$20,175.00

42.,

43.

44.

450

46.

470

'4 8.0

50.

52.

053.

54.

55.
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CONTRIBUTIIONS FROM INDIVIDUALS NOTX DISCLOSED ADEQUATELY

Name

1. Lewis B. Rader

2. Mark Laurenti.

3. Jean M. Howard

4. B. Richard Benioff

op 5. William P. Starr

- 6. Walter R.
Bliss, Jr.

7. Gordon A.
MacI mness

8. Allan Sagner

9. (Ms) Gordon G.
Wall1ace

10. Lowell Livezy

11. Edward T. Cone

12. Christopher
Swenson

13. Lawrence
Laurenti,, Jr.

14. Kenneth Plever

15. Thomas J. Swartz

Date

3/28/86

3/22/86

3/24/86

3/02/86

2/15/86

3/16/86

2/2 8/86

2/2 7/86

2/10/86

3/0 9/8 6

3/13/86

1/15/86

5/13/86

5/0 6/86

5/01/86

Amount

$500.00

950.00

300.00

1,000.00

250.00

Disclosure
Requi red

0CC/N 0.1/

AYTDj/

0CC/NOE

0CC/NO

0CC/N CE

50.00 AYTD

250.00

1,000.00

1,r000. 00

250.00

250.00

0CC/NOE

0CC/NOE

0CC/NOB1

0CC/NOB

0CC/NOB

250.00 0CC/NOE

11,000.00

250.00

250.00

AYTD

AYTD

AYTD

Occupation/Name of Employer.

Aggregate Year to Date.

I/

2/



Katter Ref iwp
,CftiZen* t, wenr~ ti,1 Inc.

Final Audit,:Ik$r-

Name

16. Blaine .ig

17.LeleAp

18. Stepb*n1 3.Wiley
19. Gordon A.

IMacI nness

20. Anthony R.
Pontor iero

'2.George L.
Pontoriero

.22. Shawn Laurenti

2~3. Leon Sokol

24. Geoffrey M4.
Connor

V 5. Paul N.
Bontempo

26. Merry Demarest

27. George T. Bayer

-28. Robert O'Brien

29. R. Teel Oliver

30. Edward Hughes

31. John Maruhnic

32. Anne Martindell

33. Margaret
DeNeuf ville

34. Donald M4. Wilson

35. Joel Zaifman

36. Deborah MacMillan

37. Richard C. Leone

Ai50.0t

$ 250.00

1,000. 00

01h0bit -ID
t-ohment I I
age 2 of 4

Redul I ed

A!TD

250.00 0CC/WOE

250.00 AYTD

5/12106f

4/25-/86

5/021/86

5/07/86

5/08/86

5/08/86

5/08/86

4 /2 1/8 6

4/29/86

4/03/86

5/0 9/8 6

5/0 1/8 6

4/07/86

5/12/86

5/14/86

5/13/86

5/11/86

5/19/86

5/09/86

3/21/86

4/0 7/86

AITD

AYTD

AY'?D

250.00 AYTD

250.00

1,F000. 00

500.00

250.00

250.00

1,000.00

1,000.00

300.00

500.00

200. 00

250.00

300.00

1,F000. 00

AYTD,

AYTD

AYTD

AYTD

AYTD

AYTD

AYTD

AYTD

AYTD

AYTD

AYTD,

0CC/N CE

AYTD

0I

ar

250.

650.

250.
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name0

38. Harold Denmtset, 4/

39. Edward T. Corze 6/

40. Lawrence
Laurenti Sr. 6/

41. Frank B. Quinn 6/

42. Craig Yates 6

%43. Ronald
'0 Bookbinder 6/

,-44. Tom Foy 6/

Amour

$ l000.OC

250 * C19/8 6

24/86

25/86

24/86

24/86

250.*

250A*

500.C

Exh-I bI t I 0
Attaochumet II
Page0 of 4

D)is Clos ur e

AVWD and 0CC/Won

10 AlTO

)0 AV"O

10 AVTD

)0 AVT"

Philip E.
Hai nes

Hugh Maguire

Marion Edey

Marti n Okean

Robert Sturken

Kris Laurenti

Pasquale Romano

Walter Bliss,, Jr.

Eleanor Demarset

Lawrence
Laurenti,, Sr.

Robin Mc~arthy

Mark K. Laurenti

Susan N. Wilson

6/2 3/8 6

6/06/86

6/18/86

6/2 7/86

7/04/86

6/23/86

6/2 9/86

6/2 6/86

6/2 8/86

6/2 6/86

6/2 7/86

6/2 0/8 6

250.00

250.00

1,v000. 00

250.00

250.00

300.00

250.00

250. 00

1,000.00

250.00

50.00

500. 00

500.00

AYTD

Originally shown as
Partnership.

AYTD

Name shown originally
as Ketti Okean

AYTD

AYTD

AYTD

AYTD

AYTD

AYTD

AYTD and amount

AYTD

AYTD

~47.

48.

'4 9.

50.

51.

52.

53.

54.

55.

56.

57.

250.00 Originally shown as
Partnership.

250.00 Originally shown as
Partnership.
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HMOs

58. Shawn Laurenti,

59. David L.Coates

60. Irene W. Ctove

61. Joan B lssing

62. David Coate*'

63. Howard 14. Schorr

N64 . Gerry Pike

65. Gloria Borden

66. William
Dalrymple

67. Walter R. Bliss

68. Lester R. Brown
C0
.69. William P. Bundy

c70 . Miriam K.W.
Col et ti

71. Dr. Willard
Darlymple

72. Eugene Howard

73. David N. Kinsey

74. Gordon MacI nness

75. Christopher
Swenson

76. Richard Ullman

77. Richard L.
Wr ight

5/0/8

9/26/86

9/26/86

9/27/86

9/30/86

10/11/86

10/08/86

10/25/86

11/06/86

10/22/86

10/20/86

11/03 /86

10/29/86

11/03/86

10/28/86

11/03 /86

10/31/86

10/25/86

Total

$ 1000. 00

300.00

250.00

1,000.00

350.00

500.00

1,000.00

200.00

200.00

100.00

100.00

100.00

125.00 AYTD, and amount

100. 00

250.00

200.00

250.00

750.00

100.00

750. 00

$33,225.00

t

Address

AY TD

AYTD

AYTD

AYTD

AYTD

AYTD

AYTD

AYTD

AYTD

AYTD

AYTD

AYTD

AYTD
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DeCes-bet' 9, 1987

Mr. Gary Matthews, Treasurer
Citizens for Laurenti, Ifte.
15700 37th Avenue North,, #A-124
Plymouth, Minnesota 55446

Dear Mr. Matthews:

This is to advise you that on December 8, 19837, the
Commission approved the final audit report on Citizens
for Laurenti, Inc.

011 ~ Upon notice by return receipt that your Inform . tional
WW copy of the report has been received (within approximately
*W 5 days), the report will be publicly released by the Commission.

Should you have any questions regarding the public
release of this report, please contact Mr. Fred Eiland of the

N Commission's Press Office at (202) 376-3155 or toll free at
(800) 424-9530. Any questions you may yet have related to

CN matters covered during the audit or in the audit report should
'7 be directed to Alex Boniewicz or Ray Lisi of the Audit Division

at (202) 376-5320 or toll free at (800) 424-9530.

Sincerely,

Robert J. o~sta
Assistant Staff Director
for the Audit Division

Attachment as stated

CERTIFIED MAIL:
RETURN ]RECEIPT REQUESTED
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CITIZAR FOR LAUU3fl, IWC*

I* Background

A, Overview

This report Is based on an auldit of Citizens forLaurenti, Inc, ('*the Comittee'), undertaken by the Audit
Division of the Federal Election Commission In accordance with0A the provisions of the Federal Election Campaign Act of 1971# asamended ("the Act'). The audit was -conducted pa Isuaat to, Section0 438(b) of Title 2 of the United States Code which states, In
pO art, that the Commission bay conduct audits and fieldinvestigations of any political committee required to file areport under Section 434 of this title. Prior to conducting anyaudit under this Section, the Commission shall perform an

- internal review of reports filed by selected committees todetermine if the reports filed by a particular committee meet thethreshold requirements for substantial compliance with the Act.
C0 The Committee registered with the Clerk of the House of

17 Representatives on December 28, 1983 and maintains its
headquarters in Trenton, New Jersey.

The audit covered the period January 1, 1985, throughDecember 31, 1986. The Committee reported an opening cash onhand balance on January 1, 1985 of $81.93; total receipts of$335,708.85; total disbursements of $304,079.23; and a closing
cash balance on November 20, 1986 of $31,711.55.

On October 21, 1987, the Committee submitted a 1986 Year EndReport disclosing an opening cash balance on November 21, 1986 of$31,711.55; total receipts of $6,080.47; total disbursements of$37,309.10; and a closing cash balance on December 31, 1986 of
$482. 92.

This report is based on documents and vorkpaperssupporting each of Its factual statements. They form part of therecord upon which the Commission based Its decisions on thematters in this report and were available to Commissioners and
appropriate staff for review.

-.- ... -- ".1 .......... M,""



B. Key Personnel

The Treasurers of the Committee during the period of
the audit were Mr. John B. Petito from January 1, 1985 througIh
November 26, 1985; Mr. Steven 14. Richman from November 27, 1985through July 20,, 1986; and the current Treasurer is Mr. Gary
Mat thews.

C. scp

The audit included such tests as verification of total
reported receipts and disbursements; review of individual
transactions and required supporting documentation; analysis of
Committee debts and obligations; and such other audit procedures
as deemed necessary under the circumstances.

.0

V A. Reporting of Expenditures

rlo Section 434(b) (4) of Title 2 of the United States Code
states, in part, that each report shall contain, for the

- reporting period and the calendar year,, the total amount of all
disbursements.

C Section 434(b) (5) of Title 2 of the United States Code
requires, in relevant part, that each report disclose the name
and address of each person to whom an expenditure in an aggregate
amount or value in excess of $200 within the calendar year is
made by the reporting committee to meet a candidate or committee
operating expense, together with the date, amount, and purpose of
such operating expenditures. Additionally,, each report shall
disclose the name and address of each person who receives a loan
repayment from the reporting committee during the reporting
period, together with the date and amount of such loan repayment.

During the course of the auditors' review of Committee
disbursements, it was noted that 19 expenditures, totaling
$16,333.35, were not reported. Additionally, two loan
repayments,, totaling $626.93, were not reported.

It should be noted that it was the Committee's practice
to itemize all disbursements regardless of amount.

The Treasurer was apprised of these matters and agreed
to file amendments as required.

In response to the Interim Audit Report, the Committee
filed an amendment on October 21, 1987, substantially disclosing
these disbursements as part of the Committee's 1986 Year End
Report.
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Washington, D.C. 204,63

FIRST GENERAL SOIET9 RUPOI"

MUR: 2.559
STAFF' Mna0ERI 9, Kramer

SOURCE OF MUR: I N TER NA L LY GE NE RA TE D

RESPONDENTS: Citizens for Laurenti, Inc. and
Gary Matthews, as treasurer
Yuki Moore Laurenti

RELEVANT STATUTE: 2 U. S.C. S 441a (a) (1) (A), S 441a (f),
S 434(a) (2) (A) (iii) p S 434(b) (l)-'(4)

INTERNAL REPORTS CHECKED: Audit Report and underlying
documents

FEDERAL AGENCIES CHECKED: None

1. GENERATION OF MATTER

The Commission conducted an audit of the Citizens for

Laurenti, Inc. ("the Committee") pursuant to its authority under

2 U.S.C. S 438(b) .!/ The audit covered the period from

January 1, 1985 through December 31, 1986. At the completion of

the audit, the Commission's Audit Division referred this matter

to the office of the General Counsel (Attachment 1).

11. SUMMARY OF ALLEGATIONS

The audit referral alleges that the candidate's wife, Yuki

Moore Laurenti, made contributions to the Committee in the form

of loans, which contributions exceeded the limits set forth in

2 U.S.C. S 441a(a) (1) (A), in violation of this section and

I/ itizens or Larenti, Inc. is the principal campaign
committee of Jeffrey K. Laurenti, a candidate for election to the

United States House of Representatives in the fourth
congressional district of New Jersey.
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section 44la~f) of the Act. The referral also alleges that the

Committee failed to timely file its 1986 year End Report, in

violation of 2 U.S.C. S 434(a) (2) (A) (iii)., Additionally, the

referral alleges that a review of the Committee's receipt records

and the reconciliation of Committee bank accounts to reports

filed for the periods covering January 1, 1985 through

December 31, 1986 indicate that the Committee violated reporting

requirements set forth at 2 U.S.C. S 434(b) (l)-(4).

111.* FACTUAL AND LEGAL ANALYSIS

0 A. Apparent ZEessive Contributions

The audit referral's allegation regarding excessive

contributions concerns two separate transactions to which both

the candidate and his wife were a party. A factual summary and

o legal analysis of each transaction is presented below. The

V factual summaries are based on information contained in the audit

C71 referral and in its underlying documents which were obtained from

004 the Committee in the course of the audit.

1. Loan Contribution

a . Factual Summary

on May 10, 1984, relative to the 1984 primary election,

candidate Jeffrey Laurenti and his wife, Yuki Moore Laurenti,

obtained a personal loan of $10,000 from the New Jersey National

Bank. The proceeds of this loan were deposited in the

Committee's campaign depository. The loan instrument stated that

the loan would mature on June 14, 1984. on this date, the loan

W 1,00 pop"



was refinanced*

As part of the original and the refinanced loan agreements,

Mr. arnd Mrs. Laurenti co-signed on notes identifying themselves

as the *Borrowers." The note instruments included sections on

security. on both notes the box was checked beside the statement

reading [Itjhis loan is not secured.* Both notes also included a

section on collateral. The original loan instrument was left

blank at this section and there was no security instrument

attached to the agreement indicating what, if anything, was used

as collateral. The instrument for the refinanced loan stated

that the loan was not secured by collateral.

Committee bank records reveal that by December 31, 1986, the

end of the audit period,, the Committee had repaid all but

$2,494.10 of the loan in several installments.

Noting that the loan agreement was co-signed by the

candidate's wife, the audit referral states that the wife's share

in the loan was determined to be $5,000. The referral alleges

that this amount exceeds the contribution limits of 2 U.s.c.

S 441a (a) (1) (A) by $4, 000.

b. Analysis

Section 441a(a) (1) (A) of the Act prohibits individual

contributions of more than $1,000 per election to a candidate's

authorized political committee. Section 441a(f) of the Act makes

it unlawful for authorized committees to accept contributions

that exceed the donor's contribution limit. This limitation
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applies to any type of contribution, including loans. 2 Ues-,c.

S 431(8) (A). The Commission's Regulations at 11 C.F.R.

S 100.7(a) (1) Ci) (C) specify that a loan is a contribution by each

edorser or guarantor. Each endorser or guarantor is deemed to

have contributed that portion of the total amount for which he or

she agreed to be liable and, in the absence of the stipulation of

a portion, the loan is considered a loan by each endorser or

guarantor in the same proportion to the unpaid balance that he or

she bears to the total number of endorsers or guarantors. Id.

Commission Regulations at 11 C.F.R. 5 100.7(a) (1) (i) CD)

Irve out a narrow exception to allow for the use of property in

which the candidate's spouse has an interest or to allow for

spousal signature on a loan without violating the contribution

limits. This section of the Commission's Regulations specifies:

A candidate may obtain a loan on which
his or her spouse's signature is required
when jointly owned assets are used as
collateral or security for the loan. The
spouse shall not be considered a contributor
to the candidate's campaign if the value of
the candidate's share of the property used as
collateral equals or exceeds the amount of
the loan which is used for the candidate's
campaign.

The threshold issue here is whether the narrow exception

carved out by 11 C.F.R. S 100.7(a) (1) Ci) (D) applies to the loan

obtained by the Laurentils for use by the Committee relative to

the 1984 primary election. If so, then there is no violation of

the Act's contribution limits. if not, Mrs. Laurenti would be a
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contributor to the extent provided for in 11 Ce7.R.

S 100%.7(a) (l)(i) (C), in this case $5,000, which exceeds the

contribution limits of 2 U.S.C. S 441a(a) Cl) A) by $4,000.

Based on the available facts, it does not appear that the

exception of 11 C.F.R. S 100.7(a) (1) Ci) CD) would apply to the

loan in question. There is nothing in the original loan

agreement nor is there any security instrument attached to the

agreement which indicates that any property was used as

collateral. Thus the question whether the candidate's share of

any such property equals or exceeds the amount of the loan which

was used in the candidate's campaign is irrelevant here.

moreover, the refinanced loan agreement specifically states that

the loan was not secured by collateral. Accordingly, there is

reason to believe that Yuki Moore Laurenti violated 2 U.S.C.

5 441a(a) (1) (A) by making an excessive contribution to the

Committee in connection with the 1984 primary election and, that

the Committee and Gary Matthews, as treasurer, accepted an

excessive contribution in violation of 2 U.S.C. S 441a(f).

2. Purchase of Computer Equipment

a. Factual Summary

on March 1, 1986, Jeffrey and Yuki Laurenti jointly signed a

contract to purchase computer equipment worth $2,835.60 on an

installment basis. 2./ The Laurentis signed as "Buyers" on a

2/ The cash price that was listed for the equipment was
T3,835.60, however, the Committee made a down payment of $1,000
towards this purchase price on or about March 1, 1986.
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retail sales contract. Under the terms of the contract anyone

who signed as a buyer was jointly and severally responsible for

repayment of all amounts owed. The contract included a section

on security. This section read *I am giving a security interest

in the goods or property being purchased."

The computer equipment was conveyed to the Committee solely

for its use. According to the Committee bank records, the

Committee made all the required payments to the lending

0b. Analysis

CV The above facts reveal that Jeffrey and Yuki Laurenti signed

the retail sales contract and incurred an obligation to pay

$2,835.60. As there is nothing in the agreement stipulating what

o would be used as collateral, the exception of 11 C.F.R.

IV S 100.7 (a) (1) (i) (D) does not apply to the loan in question. Yuki

CM111 Laurenti is a contributor to the extent provided for in 11 C.F.R.

S 100.7 (a) (l) Mi (C) r which states that in the absence of the

stipulation of the portion to which the guarantor agrees to be

liable, the loan is considered to be a loan by each endorser or

guarantor in the same proportion to the unpaid balance that he

3/ The seller, Clancy Paul, Inc., assigned the contract to
finance one, a lending institution. Consequently, all payments
by the Committee were made to Finance One.

PRO"-
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or she bears to the total number of endorsers or guarantors. In

this case, Yuki Laurenti is a contributor of one half of

$2,835.60, the amount to which she and her husband agreed to be

liable. Thus, Yuki Laurenti made a contribution of $1,417.80 in

connection with the 1986 primary election, which amount exceeded

the contribution limits of 2 U.S.C. S 441a(a) (1) (A) by $417.80.

Therefore, there is reason to believe Yuki Moore Laurenti

violated 2 U.S.C. S 441a(a) (1) (A) and that the Committee and Gary

Matthews, as treasurer, violated 2 U.S.C. S 441a(f) by accepting

an excessive contribution from Yuki Laurenti.

B. Reporting Violations

1. Late Filing

Section 434(a) (2) (A) (iii) of the Act provides that during an

election year, the authorized committee of a candidate is

required, through its treasurer, to file a quarterly report

complete as of the last day of each calendar quarter. The report

for the quarter ending December 31 ("the Year End Report") must

be filed no later than January 31 of the following calendar year.

The Committee's 1986 Year End Report, which was due

January 31, 1987, was not filed until October 21, 1987.

Accordingly, there is reason to believe the Committee and Gary

Matthews, as treasurer, violated 2 U.S.C. S 434(a) (2) (A) (iii).

2. Misstatement of Financial Activity

Sections 434(b) (1) , (2) and (4) of the Act state, in part,

NEW"-
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that each report shall disclose the amount of oash-on-hand at the

beginning of each reporting period, the total amount of all

receipts, and the total amount of all disbursements for the

period and calendar year.

The Audit staff performed a reconciliation of Committee bank

accounts to reports filed for the period January 1, 1985 through

December 31, 1985 and noted that reported receipts were

understated by $1,030 and reported disbursements vere understated

by $1,061.26, causing reported cash-on-hand on December 31, 1985

to be overstated by $31.26.

The misstatements relative to reported activity for calendar

year 1985 resulted primarily from the Committee's failure to

report $1,010 in receipts (95% of the account activity) and

$1,059.96 in disbursements (100% of the account activity) from

one of the Committee's two active bank accounts. minor reporting

discrepancies involving the other bank account included $20 in

receipts not reported and reported bank charges (disbursements)

being understated by $1.30.

in addition, the Audit staff performed a reconciliation of

Committee bank accounts to reports filed and noted the following

discrepancies for calendar year 1986. Beginning cash-on-hand was

overstated by a net amount of $31.26. Additionally, reported

receipts were overstated by $4,456.23; reported disbursements

were overstated by a net amount of $7,822; and reported ending

cash-on-hand on December 31, 1986 was understated by a net amount

of $3,334.51.

I log
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The reason(s) for the overstatement of receipts ($ 4 g 4 5 6 . 2 3 )

could not be explained by the Audit staff, The overstatement of

reported disbursements by a net amount of $7,822 resulted from:

0 The Committee's disclosure of disbursements not
required to be reported which included: interbank
transfers ($1,525.15); voided checks ($1,654.75);
disbursements reported twice ($2,546.36) and other
miscellaneous overstatement errors ($6,427.23); and

o The Committee's failure to report disbursements
totalling $4,331.49.

The discrepancies noted above remain uncorrected to date.

In view of the foregoing facts, there is reason to believe

the Committee and Gary Matthews, as treasurer, violated 2 U.S.C.

5 434(b) (1), (2) and (4).

3. Disclosure of Receipts

Section 434(b) (3) of the Act states that each report shall

disclose the identification of each:

0 person (other than a political committee) who makes a
contribution to the reporting committee during the
reporting period, whose contribution or contributions
have an aggregate amount or value in excess of $200
within the calendar year, or in any lesser amount if
the reporting committee should so elect, together with
the date and amount of any such contributions;

o authorized committee which makes a transfer to the
reporting committee;

o person who provides a rebate, refund, or other offset
to operating expenditures to the reporting committee in
an aggregate amount or value in excess of $200 within
the calendar year, together with the date and amount of
such receipt; and
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o person who provides any dividend, interest, or other
receipt to the reporting committee in an aggregate
value or amount in excess of $200 within the calendar
year, together with the date and amount of any such
receipt.

Section 431(13) of the Act defines identification to mean,

in the case of any individual, the name, the mailing address, and

the occupation of such individual, as well as the name of his or

her employer, and, in the case of any other person, the full name

and address of such person.

The auditors' review of available receipt records indicated

that the Committee had failed to itemize 68 contributions from

individuals, totalling $20,175. (Attachments at 11-13).

Additionally, the Committee failed to itemize one transfer from

an authorized committee ($2,462), three other receipts (interest

income) amounting to $363.15, and one refund, totalling $285.

The auditors further noted that, of the contributions

received from individuals which had been itemized, the Committee

failed to fully disclose available contributor information for 77

contributions totalling $33,225. (See Attachments at 14-17).

The missing disclosure information consisted of sixty (60)

contributions ($26,375) which lacked aggregate year-to-date

information; 13 contributions ($6,600) for which occupation

and/or name of employer information was maintained in Committee

records but was not disclosed; five (5) contributions ($1,250) for

which the contributor name or address was insufficiently/incorrectly
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disclosed; and two contributions ($175) for which the amount was

incorrectly disclosed.!/

The Audit staff recommended in the interim Audit Report that the

Committee file amended Schedules A correcting the above noted

problems. The Committee's response to the Interim Audit Report,

received October 21, 1987, partially addressed three of the above

Problem areas and failed to address the other two, despite the

explicit attachments provided.

With respect to the contributions received from individuals,

detailed at Attachments 11-13, which were to be itemized on

Schedules A, the Committee failed to address 49 items totalling

$12,475. The Committee's response adequately explained only one

contribution ($100) out of the nineteen contributors ($7,700)

addressed.

With respect to the one transfer ($2,462) from an authorized

committee, the Committee's response, although providing memo

Schedules A detailing individual contributions represented by the

transfer, failed to itemize the transfer on Schedule A as

recommended.

With respect to the three other receipts ($363.15) and the

one refund ($285.00), the Committee's response did not address

these items, nor were the recommended Schedules A provided.

4/7 Sment iutons (3 for $1,175) contained more than one
Sisclosure error.
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With respect to the 77 contributions received from

individuals ($33,225), which were not adequately disclosed, the

Committee's response states that they "did not fill in the AYTD

[Aggregate-Year-to-Datel space when the contribution for that

period was the AYTD." The response goes on to state, "the

Committee has made significant attempts at contacting

contributors who have given us insufficient information when

mailing their check."

P* Contrary to the Committee's statement, the contribution

information was maintained in the Committee's receipt records but

N vas not carried over to its reports.

In view of the foregoing facts, there is reason to believe

that the Committee and Gary Matthews, as treasurer, violated

0 2 U.s.c. S 434(b) (3).

V IV. RECOMMENDATIONS

C 1. Find reason to believe that Yuki Moore Laurenti
violated 2 U.S.C. S 441a(a) (1) (A).

2. Find reason to believe that Citizens for Laurenti, Inc.
and Gary Matthews, as treasurer, violated
2 U.S.C. S 441a(f).

3. Find reason to believe that Citizens for Laurenti, Inc.
and Gary Matthews, as treasurer, violated 2 u.S.C.
S 434 (a) (2) (A) (ii i) .

4. Find reason to believe that Citizens for Laurenti, Inc.
and Gary Matthews, as treasurer, violated 2 U.S.C.
S 434(b) (1)1(2), (3) and (4).

NEEPOPP-1--l- I 1 111,1110



5. Approve and send the attaobed lettrs, anid General
Counsel'- FactUal and Legal .Analyse.

Larwrence -100ob9
General Cbinse1I

BY:
Date - I

Attachments
1. Audit Referral
2. Proposed letters and General Counsel's Factual

and Legal Analyses

Staff member: Beverly IKramer

NAM-
Lern r,

Associate =oral Counsel

It

fam"
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in the *t tef

Gary t4ptthw , ". treasurer
Yuki More' LauIretti

)
)
)
I

NUR 2558

CERTI FICA XON

1, Marjorie W. Emmons, Secretary of the Federal

Election Com~mission, do hereby certify that on February 25,

1988, the Comission decided by a vote of 5-0 to take

the following actions in MUR 2558:

1. Find reason to believe that Yuki Moore
Laurenti violated 2 U.S.C. S 441a(a) (1) (A).

2. Find reason to believe that Citizens for
Laurenti, Inc. and Gary Matthews, as
treasurer, violated 2 U.S.C. S 441a(f).

3. Find reason to believe that Citizens for
Laurenti, Inc. and Gary Matthews, as
treasurer, violated 2 U.S.C. S 434(a) (2)
(A) (iii).

4. Find reason to believe that Citizens for
Laurenti, Inc. and Gary Matthews, as
treasurer, violated 2 U.S.C. S 434(b) (1),
(2),0) and (4).

(Continued)
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5.Approve and, send the letters and, Genorii
Counzsel' Factual ,and Legal as~y~,~
recommended in the First'General =A*neVs"
report signed February 22, 1988.

Commissioners*Aikens, Elliott, JosefiAk,-McGtry,

and Thomas voted affirmatively for the decision;

Commissioner McDonald did not cast a vote.

Attest:

4arjorie o2mn
Secretary of the Commission

Received in the Office of Commission Secretary:Tues., 2-23-88,
Circulated on 48 hour tally basis: Trues., 2-23-88,
Deadline for vote: Thurs., 2-25-88,

Date

10: 10

4 : 00
4 :00

- Z1-2e'-Z0f



'KEAL ECTION COMMISSIONMrc2,18

r.Gary* Ratthi'es ~~sa

P. 0. 'got 339
Trenton, NJ 08-44O3

RE: MUR 2558
Citizens for Laurenti,
Inc. and Gary Matthews,
as treasurer

Dear Mr. Matthews:

On Febr~aary 25 .196:, the Federal Election Commission found
that there is reason to 'believe Citizens for Laurenti, Inc.
("Committee") and you, as Itreasurer, violated 2 U.S.C. 5 441a(f)
S 434 (a) (2) (A) (it) anod I 4134:(b) (1) -(4) r provisions of the
Federal Election Campaign.1 Act of 1971,, as amended ("the Act").
The Factual and L*g*l.A*~alyuisr which formed a basis for the
Commission's finding, is attached for your information.

Under the Act, you have an opportunity to demonstrate that
no action should be taken against the Committee and you, as
treasurer. You may submit any factual or legal materials that
you believe are relevant to the Commission's cons-ideration of
this matter. Please submit such materials to the General
Counsel's Office, within 15 days of your receipt of this letter.'

In the absence of any additional information demonstrating
that no further action should be taken against the Committee and
you, as treasurer, the Commission may find probable cause to
believe that a violation has occurred and proceed with
conciliation.

If you are interested in pursuing pre-probable cause
conciliation, you should so request in writing. See 11 C.F.R.
S 111.18(d). Upon receipt of the request, the Office of the
General Counsel will make recommendations to the Commission
either proposing an agreement in settlement of the matter or
recommending declining that pre-probable cause conciliation be
pursued. The Office of the General Counsel may recommend that
pre-probable cause conciliation not be entered into at this time
so that it may complete its investigation of the matter.
Further, the Commission will not entertain requests for pre-
probable cause conciliation after briefs on probable cause have
been mailed to the respondent.



Letter to Gary Matthews

Page 2

Requests for extensions of time will not be routinely
granted. Requests must be made in weriting at least five days
prior to the due date of the response and speci~fic good cause
must be demonstrated. In addition, the Office of the General
Counsel ordinarily will not give extensions beyond 20 days.

If you intend to be represented by counsel in this matter,
please advise the Commission by completing the enclosed form
stating the name, address, and telephone number of such counsel,
and authorizing such counsel to receive any notifications and
other communications from the Commission.

This matter will remain confidential in accordance with
2 U. S.C. SS 437g (a) (4) (B) and 437g (a) (12) (A) , unless you notif y
the Commission in writing that you wish the investigation to be
made public.

For your information, we have attached a brief description
of the Commission's procedures for handling possible violations
of the Act. If you have any questions, please contact Beverly
Kramer, the staff member assigned to this matter, at (202) 376-
8200.

Sincerely,

Thomas .oseflak

Chairman

Enclos ures
Factual and Legal Analysis
Procedures
Designation of Counsel Form



FEIDERAL ELECTION'COMMISSION
WASHtNGTQO C.2043 March 2, 1988

4t4 Baiton, AVernl*
Trenton, NJ 0~9

RE: MUR 2558
Yuki Moore Laurenti

Dear Ms. Laurenti:

On February 25, 1988, the Federal Election Commission found
that there ia reason to believe you violated 2 U.s.c.
5 441a(a) (1) (k)-# a vrovision of the Federal Election Campaign Act
of 1971, as. aoirded (th Act'). h Factual and Legal Analysis,
which formed a basi.s for the Commission's finding, is attached
for your information.

Under the At,you have an opportunity to demonstrate that
no action should be taken against you. You may submit any
factual or legal materials that you believe are relevant to the
Commission's consideration of this matter. Please submit such
materials to the General Counsel's Office, within 15 days of your
receipt of this letter.

In the absence of any additional information demonstrating
that no further action should be taken against you, the
Commission may find probable cause to believe that a violation
has occurred and proceed with conciliation.

If you are interested in pursuing pre-probable cause
conciliation, you should so request in writing. See 11 C.F.R.
i 111.18(d). Upon receipt of the request, the Office of the
General Counsel will make recommendations to the Commission
either proposing an agreement in settlement of the matter or
recommending declining that pre-probable cause conciliation be
pursued. The Office of the General Counsel may recommend that
pre-probable cause conciliation not be entered into at this time
so that it may complete its investigation of the matter.
Further, the Commission will not entertain requests for pre-
probable cause conciliation after briefs on probable cause have
been mailed to the-respondent.
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Letter to Juki Moore Laurenti
Page 2

Requests for extensions of time will not be routinely
granted. Requests must be made in writing at least five days
prior to the due date of the response and specific good cause
must be demonstrated. In addition# the office of the General
Counsel ordinarily will not give extensions beyond 20 days.

If you intend to be represented by counsel in this matter,
please advise the Commission by completing the enclosed form
stating the name, address, and telephone number of such counsel,
and authorizing such counsel to rece Iive any notifications and
other communications from the Commission.

This matter will remain confidential in accordance with
2 U.S.C. SS 437g(a) (4) (B) and 437g(a) (12) (A), unless you notify
the Commission in writing that you wish the investigation to be
made public.

For your information, we have attached a brief description
of the Commaission's procedures for handling possible violations
of the Act. If you have any questions, please contact Beverly
Kramer, the staff member assigned to this matter, at (202) 376-
8200.

Si ncerely,

Cma J.Jose lak
Chairman

Enclosures
Factual and Legal Analysis
Procedures
Designation of Counsel Form

""pop"
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March 19, 1987 81R2 t92

Ofice of the General Counsel
Federal Election commission
Washington, D.C. 20463

Dear Sir or Madam:

I am responding to the March 2 letter of Commission chairman
Thomas ,Josefiak. which 1 received on March 8. 1988, in which I was
informed that the Commission found reason to believe I may have violated
a provision of the Federal Election Campaign Act ('MUI 25585). 1 was
astonished by the letter and the suggestion of a violation, as I never hd co
any reason to believe that co-signing my husband's loan was a ~-
"contribution".

W

Chairman Josefiak asks if I am interested in pursuing 'Pre-probable
M C,1cause conciliation." I am, and by this letter so request it. a

Allow me to make several observations:

o At no time -- until the receipt of the Chairman's letter -- did I have
V any knowledge that a spouse's co-signature on a loan made to the

candidate would be viewed as a separate "contribution": nor was my
husband ever so informed. We were f ully aware that a guarantor could
guarantee no more than SI 1000 (less his/her actual contribution) on a loan

-but believed that spouses were treated differently from outside
contributors. When the loan was negotiated, the 1984 treasurer and
counsel to the campaign committee, John Petito, who was in all respects
extremely scrupulous about complying with all facets of Federal election
law, saw no impediment in Commission law or regulation and made no
objection to the arrangements for my husband's loan.

Mt signature on the final loan agreement was solely to accommodate
the lending institution, New Jersey National Bank, which requested a
co-signature on the loan agreement I am sure because my husband had
resigned his employment in order to undertake his campaign; he intended
to resume gainful employ as soon as the campaign ended -- and in fact did
so -- and girAvteed to me that in the event the campaign committee
could not make payments on the loan, he alone would make the payments.

Over the entire lifetime of the bank loan to my husband (the proceeds
of which he lent to his campaign committee) all repayments to New Jersey



National Bank wm ade either by him personally Iy Citizens for
aLaurenti. At n1 iM idlte any paymnt what~rwe w the/Am

Nor did I or my husband ever contemplate that I would be asked to. make
any repayments. My husband fully paid the bank loan as of February 18,
1988.

The situation regarding the contract for purchase of computer
equipment on behalf of the campaign committee in March of 1986 was
analogous. The seller, Clancy Paul, Inc., was unwiln to extend credit to a
political campaign, so my husband (the candidate) agreed to sign as
borrower on behalf of the campaign. Once again I was asked to co-sign
with my husband. A new campaign committee treasurer and counsel,
Steven Richman, likewise approved the loan arrangement as consistent
with Federal election law. The entire loan was paid by the campaign
committee during 1986: in 1987 my husband bought the used computer
equipment from the campaign committee. Atnaoifme'ddlmaeaoy
P&ymentl whaisrzver ano the -lan for purchase i cthe cvoputet

Clearly I had absolutely no intention of circumventing the election law
or of making any excess contribution to my husband's campaign. In fact, 1
made o contribution &I ail to his 1986 primary election campaign.

I submit to the Commission that I acted entirely in good faith when I
dutifully added my name as co-signer for my husband's loan applications
in 1984 and 1986. We never had any reason to believe that such action
might be contrary to law or Commission regulation. At no time did I make
any payment on my husband's loans. If any violation is found to have
occurred, as the Commission's legal analysis suggests it may have, it was
truly inadvertent and unintentional. I will be grateful for the Commission's
consideration.

cc- Frank P Reiche
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anM0E C 0- WEILI Frank P... Reiah&

ADD~:

VT-LorOI I

Kat,%enbach& Gilde-A RU Rtder
Princeton Pike. Corporate Center

Lawrengleville. New Jersey 08648

609-89fi-3600

The above-named individual is hereby designated as my

counsel and is authorized to receive any notifications and other

communications from the Commission and to act on my behalf before

the Commission.

Date 0 nature Yuki Moore Laurenti

RESPONDENT' S NAME:

ADDRESS:

HONE PHONE:

BUSINESS PHONE:

Ms. Yuki Moore Laurenti

464 Hamilton Avenue

Trenton, New Jersey 08609

609-394-1065

212-806-3479



Marc0-h 18, 19,88

Office of the General Counsel
Federal Election Commission
Washington, D.C. 20463

Re: MUR 2558

Dear Sir:

I wish to acknowledge receipt of a letter from Commission
Chairman Thomas J. Josef Lak on March 8, 1988 indicating that
the Federal Election Commission had found reason to believe
that Citizens for Laurenti, Inc,# the registered campaign committee
of Jeff Laurenti, may have violated various provisions of the
Federal Election Campaign Act.

In view of the prior contact of this Committee with
the Commission concerning the reports submitted on behalf of
the Committee, I believe there are facts which will explain
these alleged violations. In accordance with the invitation
contained in Chairman Josef iak's letter, I hereby request on
behalf of Citizens for Laurenti, Inc. that we enter into pre-
probable cause conciliation. On behalf of the Committee I wish
to assure you of our complete cooperation in this matter.

Very truly yours,

Mark K. Laurenti,
Assistant Treasurer
Citizens for Laurenti, Inc.
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Frank P~ ~

KatZghbaghi QI1Aa A Rudnr
PriLnceton Pike Corporate Cenater

onwav.s'i 1 1 6,j No.w ThM 08648

TMZPUOUI:

The above-named individual is hereby designated as my

counsel and is authorized to receive any notifications and other

communications from the Commission and to act on my behalf before

the Commission.

3-18-88aA 4
Date UrMark K. Laurenti,

Assistant Treasurer

RESPONDENT'S NAM: rtz. ILua .Ic

ADDRESS: 41Adoe AvenuezA.Tyx&4Lm&c"rW6")

Trenton, New Jersey 08603

ROME PHONE:

BUSINESS PROM:

609-393-0788

609-890-8088
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In the Matter of)

Citizens for Laurenti, Inc. and )MUR 2558
Gary Matthewsr as treasurer)

Yuki Moore Laurenti)

GENERAL COUNSEL' S RXPORT A' 2fY~
I. BACKGROUNDAP

This matter arose based on an audit of Citizens for

Laurenti, Inc., the principal campaign committee of Jeffrey K.

Laurenti in the 1984 and 1986 congressional elections. The

Commission determined on February 25, 1988, that there is reason

to believe Citizens for Laurenti, Inc. and Gary Matthews, as

treasurer ("the Committee"), violated 2 U.S.C. 5 441a(f) by

accepting contributions, in the form of loans from the

candidate's wife, exceeding the limits of 2 U.S.C.

5 441a(a) (1) (A) for the 1984 and 1986 primary elections by a

total of $4,417.80. Conversely, the Commission found reason to

believe that the candidate's wife, Yuki Moore Laurenti, violated

2 U.S.C. S 441a(a) (1) (A) by making excessive contributions to the

Committee. In addition, the Commission found reason to believe

that the Committee failed to timely file its 1986 Year End

Report, in violation of 2 U.S.C. S 434(a) (2) (A) (i, and that

the Committee violated the reporting provisions of 2 U.S.C.

S 434(b)(l)-(4).

On March 23, 1988, the General Counsel's Office received

letters from Ms. Laurenti and the Committee responding to notice

of the Commission's findings. Attachment 1. Ms. Laurenti

generally admits a violation of 2 U.S.C. S 441a(a) (1) (A) and



requests to enter into..a conciliation agreement with the

Commission prior to a finding of probable cause to believe. on

requesting pre-probable cause conciliation, however, Ms. Laurenti

asks the Commission to consider,,in mitigation, the circumstances

which surrounded the violation. Me. Laurenti observes that at no

time--until the receipt of the Commission's notice of a

violation--did either she or her husband have any knowledge that

a spouse's co-signature on a loan made to the candidate would be

viewed as a separate contribution. Ms. Laurenti states that her

signature on a loan agreement with the New Jersey National Bank

was solely to accommodate the lending institution, which had

requested a co-signature for the reason that her husband had

resigned his employment in order to undertake his campaigns.

Ms. Laurenti further states that she had her husband's personal

guarantee that in the event the campaign committee could not make

payments on the loan, he alone would make the payments.

According to Ms. Laurenti, all repayments to the lending

institution were made either by her husband or the Committee.

Ms. Laurenti claims that at no time did she make any payment on

the loan which was fully repaid by February 18, 1988.

Ms. Laurenti also states that the situation regarding the

contract for the purchase of computer equipment on behalf of the

Committee was analogous. According to Ms. Laurenti, the seller

of the equipment was unwilling to extend credit to a political

campaign, hence, her husband agreed to sign as borrower on behalf

of the campaign, and she again was asked to co-sign.



Ns. Laurenti claims that the entire loan was paid by the

Committee during 1986 and that at no time did she make any

Payment on the loan for purchase of the computer.

The Committee, in its letter received on March 23, 1988,

also requests to enter into a conciliation agreement with the

Commission at this time and assures its complete cooperation in

this matter. In view of these responses, this Office recommends

that the Commission enter into conciliation with all respondents

in this matter prior to a finding of probable cause to believe.

11. DISCUSSION OF CONCILIATION PROVISIONS AND CIVIL PENALTIES

IMoro"
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I. Enter into oonol1iat1*0 witht:10ki Moote Uataets #*it
toa finding of VVbte aa to believe.*

2. Approve the proposed 'concilition agreement with Tuki
Moore Laurenti.

3. Enter into conciliation with Citizens for Laurenti,
Inc. and Gary Matthews, as treasurer, prior to a
finding of probable cause to believe.

4. Approve the attached conciliation agreement with
Citizens for Laurenti, Inc. and Gary Matthews, as
treasurer.

5. Approve the attached letter.

Lawrence 14. Noble

General Counsel

__ __ __ __ By: (

Date os 0 * -G erne3
Associate Geeral Counsel

Attachments
1. Requests for Conciliation
2. Proposed conciliation agreement with Yuki Moore Laurenti
3. Proposed conciliation agreement with Citizens for

Laurenti, Inc. and Gary Matthews, as treasurer
4. Proposed letter

Staff Member: Beverly Kramer



ELECTION COMMI3SION

NMoRA DUM'TO:

FROM:

DATE:

SUBJECT:

LAWRENCE M. NOBLE
GENERAL COUNSEL

MARJORIE W. EMMONS/JOSHUA'MCFADl

APRIL 20, 1988

COMMENTS TO MUR 2558 - General Counsel*'s Report
Signed April 18, 1988

Attached is a copy of Comimissioner El'liott vote

sheet with commuents regarding the above-captioned matter.

Attachment:
copy of vote sheet
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NUR 2558 General Couuse"S.-Repot
signed April 16,l 1966

C03)I appve the rcaedtion

I object to the reciedtion

COIUTS:

A DUWXTZ VOTE 1s RZUozzo ALL BALLOTS MUST BK SIZD AND DATED.-

PLZASZ OZTUUN ONLY THE BALLOT TO TH! COISSION SECRETARY.

PLIASE IIETURN BALLOT NO LATER THAN DATE AND TZH SHOW ABOVE.



z, Majori W. os recording secretary for the

Federal Election Commission executive session of April 28p 1988,

do hereby certify that the commission decided by a vote of 5-1

to take the following actions in KM 2558:

1. Enter into conciliation with Yuki Moore Laurenti
prior to a finding of probable cause to believe.

2. Approve the proposed conciliation agreement with
Yuki Moore Laurenti as recommended in the General
Counsel's report dated April 18, 1988.

3. Enter into conciliation with Citizens for Laurenti,
Inc. and Gary Matthews, as treasurer, prior to a
finding of probable cause to believe.

4. Approve the conciliation agreement with Citizens
for Laurenti, Inc. and Gary Matthews, as treasurer,
as recommended in the General Counsel's report
dated April 18, 1988.

5. Approve the letter attached to the General Counsel's
report dated April 18, 1988.

Commissioners Aikens, Josef iak, McDonald, McGarry, and

Thomas voted affirmatively for the decision; Commissioner

Elliott dissented.

Attest:

Date Marjorie W. Emmons
Secretary of the Commission



Frank P. Reicha, Ur
IKatzenbah U
Princeton Plke-..d w.t Qt
997 Lenox Dr ive:
Lawrenceville, 10 O0864S

Cit$vens fqr.Laurentir
1ne and Gary Matthews,

:Yuki Moore Laurenti

Dear Mr. Reiche:

On February 250 1988, the F .ederal Eleotion Commission found
- reason to believe that your clients, Tuki Moore Laurenti,,

Citizens for Laurenti, Inc, and Gary Matthews, as treasurer,
violated certain provisions of the Federal Election Campaign Act
of 1971, as amended. At .your clients' request, the Commission

odetermined ofl April 28, 1988,, to enter into negotiations
directed towards reaching a conciliation agreement in settlement
of this matter prior to a finding of probable cause 'to believe.

Enclosed are conciliation agreements that the Commission has
approved in settlement of this matter. If your clients agree
with the provisions of the enclosed agreements, please sign arnd
return them, along with the civil penalties, to the Commission.
In light of the fact that conciliation negotiations, prior to a
finding of probable cause to believe, are limited to a maximum of
30 days, you should respond to this notification as soon as
possible.

If you have any questions or suggestions for changes in the
agreements, or if you wish to arrange a meeting in connection
with a mutually satisfactory conciliation agreement, please



*.L94to this Sattot:

~~wr~no@ 14oble
Gen~iall Codns*l

BY: Lois8 G., L,
Associate ral Counsel

ENfclosure
ConciliAtion AgreMents



In the Matter of)

Yuki More LauteEAti ) uR 256
Citizens for Laurenti, Inc* and )
Gary Matthevs?, s treasurer)

G3UZ3L COU3SZL'S IPOM

1. 3ACGROU3ND

on April 28, 1988, the commission approved the requests Of

Yuki Moore Laurentio Citizens for Laurentir Inc. and Gary

Matthews# as treasurer (*the Committee")v to enter into

conciliation negotiations prior to a finding of probable cause 
to

believe. Proposed conciliation agreements were mailed to the

respondents on May 3, 1988.

11. DISCUSSION OF CONCILIATION

am" x~j~toffCWtWW1kVW
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1. Accept the, attached c lciation agreement with Yuki
Moore Laurenti.'

2. Accept the attached conciliation agreement with
Citizens for Laure~nti.7 Iic. and Gary Matthews# as
treasurer.

3. Close the file.

4. Approve and send the attached letter.

Lawrence 14. Noble
General Counsel

Date (
By:

Loia G. Lerner
Associate General CousZ11

Staff Assigned: BvryKaeBeverly Kramer



BEFORE THE FEDERAL ELECTION COhO(Z"*O

In the Matter of)

Yuki Moore Laurenti )MUR 2558
Citizens for Laurenti, Inc. and )

Gary Matthews, as treasurer)

CERTIVIC&TION

I# Marjorie W. Euuons, Secretary of the Federal

Election Commission, do hereby certify that on July 20,

1988 the Commission decided by a vote of 4-0 to take

the following actions in MUR 2558:

1. Accept the conciliation agreement with Yuki Moore
Laurenti, as recommended in the General Counsel's
Report signed July 15, 1988.

2. Accept the conciliation agreement with Citizens
for Laurenti, Inc. and Gary Matthews, as treasurer,
as recommended in the General Counsel's Report
signed July 15, 1988.

3. Close the file.

4. Approve and send the letter, as recommended in the

General Counsel's Report signed July 15, 1988.

Commissioners Aikens, Elliott, Josef iak, and McGarry

voted affirmatively for the decision; Commissioners McDonald

and Thomas did not cast votes.

Attest:

Date Mjorie W. Emmons
Secretary of the Commission

Received in the Office of the Commission Secretary:Fri., 7-15-88, 3:38
Circulated on a 48-hour tally basis: Mon., 7-18-88, 11:00
Deadline for vote: Wed., 7-20-88, 11:00
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FEDERAL ELfECTION COMMISSION
WASHINGTON, V.C, 20463

July 22, 1988

V A0.1 eche, Requ ite
~ *ba~, Idea O tnr

? on Pike Corpat Center
#9 Z*zoz Drive -t l4Sdrng 3

I aVren0evilIle, NJ 0$4,4-2311

RE: R4UR 2558
Yuki Moore Laurenti
Citizens for Laurenti,
Inc. and Gary Matthews,
as treasurer

Dear Mr. Reiche:

On July 20, 19,88, the Federal Election Commission
ev accepted the signed conciliation agreements submitted on yourclients' behalf in settlement of a violation of 2 U.S.C.5 441a (a) (1) (A), S 441a (f) , 5 434 (a) (2) (A) (i ii) and SS 434 (b) (1) -
__ (4), provisions of the Federal Election Campaign Act of 1971, asamended. Accordingly, the file has been closed in this matter.This matter will become a part of the public record within'30days. If you wish to submit any factual or legal materials too appear on the public record, please do so within ten days. Suchmaterials should be sent to the Office of the General Counsel.

Please be advised that information derived in connectionO with any conciliation attempt will not become public without thewritten consent of the respondent and the Commission. See2 U.S.C. 5 437g(a)(4)(B). The enclosed conciliation agreements,
however, will become a part of the public record.

Enclosed you will find copies of the fully executedconciliation agreements for your files. If you have anyquestions, please contact Beverly Kramer, the staff member
assigned to this matter, at (202) 376-8200.

Sincerely,

Lawrence M. Noble
General Counsel

BY: Lois G. Lerner /4 6
Associate General Cou sel

Enclosure
Conciliation Agreements



BEFORE THE FEDERAL ELECTION COMMISSION

In the Matter of)
MUR 2558

Yuki Moore Laurenti)

CONCILIATION AGREEMENT

This matter was initiated by the Federal Election Commission

("the Commission"), pursuant to information ascertained in the

normal course of carrying out its supervisory responsibilities.

The Commission found reason to believe that Yuki Moore Laurenti

("Respondent") violated 2 U.S.C. S 441a(a)(l)(A).

NOW, THEREFORE, the Commission and the Respondent, having

C144 participated in informal methods of conciliation, prior to a

finding of probable cause to believe, do hereby agree as follows:

I. The Commission has jurisdiction over the Respondent,

and the subject matter of this proceeding and this agreement

has the effect of an agreement entered into pursuant to 2 U.S.C.

S 437g(a)(4)(A)(i).

Ii. Respondent has had a reasonable opportunity to

demonstrate that no action should be taken in this matter.

III. Respondent enters voluntarily into this agreement

with the Commission.

IV. The pertinent facts in this matter are as follows:

1. Citizens for Laurenti,, Inc. ("the Committee")

was the principal campaign committee for Jeffrey K. Laurenti,



a candidate for the U.S. House of Representatives in 1984 and

1986.

2. Respondent, Yuki Moore Laurenti, is the

wife of Jeffrey K. Laurenti.

3. On May 10, 1984, relative to the 1984 primary

election, Jeffrey Laurenti obtained a personal loan of $10,000

from the New Jersey National Bank and transferred the proceeds

to the Committee.

4. As part of the loan agreement, Jeffrey and

Yuki Laurenti co-signed notes identifying themselves as the

"Borrowers." The note instruments indicated that the loan was

not secured.

5. Section 441a(a)(l)(A) of Title 2, United

States Code, prohibits individual contributions of more than

$1,000 per election to a candidate's authorized political commit-

tee. This limitation applies to any type of contribution, includ-

ing loans which are deemed contributions under the Act until

repaid, 2 U.S.C. S 431(8)(A). Section lO0.7(a)(l)(i)(C) of

Title 11, Code of Federal Regulations, specifies that a loan

is a contribution by each endorser or guarantor. Each endorser

or guarantor is deemed to have contributed that portion of the

total amount for which he or she agreed to be liable and, in

the absence of the allocation of a specific portion thereof

to the endorser or guarantor, the loan will be considered a



loan (and contribution) by each endorser or guarantor in the

same proportion to the unpaid balance that he or she bears to

the total number of endorsers or guarantors. Id.

6. The transaction described in paragraphs

3 and 4 above constituted a $5,000 contribution from Yuki Moore

Laurenti to the Committee in connection with the 1984 primary

election.

7. Payments on the loan were made by the Commit-

tee and by Jeffrey Laurenti personally to New Jersey National

Bank. The loan was finally liquidated on February 18, 1988.

8. On March 1, 1986, relative to the 1986 primary

election, Jeffrey and Yuki Laurenti jointly (as "Buyers") signed

a retail sales contract to purchase computer equipment worth

$2,835.60 on an installment basis.

9. Under the terms of the contract, Jeffrey

and Yuki Laurenti were jointly and severally responsible for

the repayment of all amounts owed. The computer equipment was

conveyed to the Committee solely for its use with the Committee

not only making the original downpayment, but also all required

installment payments.

10. The transaction described above in paragraphs

8 and 9 constituted a $1,417.80 contribution from Yuki Laurenti

to the Committee in connection with the 1986 primary election.

11. Respondent contends that in co-signing her

husband's loan from New Jersey National Bank and in co-signing

3



the retail sales contract for the purchase of computer equipment,

she was totally unaware that these transactions would be deemed

contributions to her husband's campaign by the Commission.

The Respondent also contends that she did not knowingly and

willfully violate the Act.

V. Respondent made contributions to the authorized

committee of a Federal candidate, which contributions exceeded

the per election limits of 2 U.s.c. S 441a(a)(l)(A) by a total

of $4,417.80, in violation of 2 U.S.C. 5 441a(a)(l)(A).

VI. Respondent will pay a civil penalty to the Federal

Election Commission in the amount of Three Hundred Fifty Dollars

($350.00), pursuant to 2 U.S.C. S 437g(a)(5)(A).

VII. The Commission, on the request of anyone filing

a complaint under 2 U.S.C. S 437g(a)(l) concerning the matters

at issue herein or on its own motion, may review compliance

with this agreement. If the Commission believes that this agree-

ment or any requirement thereof has been violated, it may insti-

tute a civil action for relief in the United States District

Court for the District of Columbia.

VIII. This agreement shall become effective as of the

date that all parties hereto have executed same and the Commission

has approved the entire agreement.

IX. Respondent shall have no more than thirty (30)

days from the date this agreement becomes effective to comply



9

with and implement the requirements contained in this agreement

and to so notify the Commuission.

X. This Conciliation Agreement constitutes the entire

agreement between the parties on the matters raised herein,

and no other statement, promise, or agreement, either written

or oral, made by either party or by agents of either party,

that is not contained in this written agreement shall be enforce-

able.

FOR THE COMMISSION:

General Counsel
Lawrence M. Noble

By:
Lois G. Lerner
Associate General C*nsel

7vz ed
Date

FOR THE RESPONDENT:

4'4 9i244-
Frank P.! Reiche
Attorney

te



BEFORE THE FEDERAL ELECTION COMMISSION

In the Matter of)
MUR 2558

Citizens for Laurenti, Inc. )
and Gary Matthews, as)
treasurer)

CONCILIATION AGREEMENT

This matter was initiated by the Federal Election Commission

("the Commission"), pursuant to information ascertained in the

normal course of carrying out its supervisory responsibilities.

The Commission found reason to believe that Citizens for Laurenti,

Inc. and Gary Matthews, as treasurer ("Respondents"), violated

2 U.S.C.- 5 441a(f), S 434(a)(2)(A)(iii) and SS 434(b)(l), (2),

(3) and (4).

NOW, THEREFORE, the Commission and the Respondents, having

participated in informal methods of conciliation, prior to a

finding of probable cause to believe, do hereby agree as follows:

I. The Commission has jurisdiction over the Respondents,

and the subject matter of this proceeding, and this agreement

has the effect of an agreement entered into pursuant to 2 U.s.c.

S437g(a)(4)(A)(i).

II. Respondents have had a reasonable opportunity to

demonstrate that no action should be taken in this matter.

III. Respondents enter voluntarily into this agreement

with the Commission.



IV. The pertinent facts in this matter are as follows:

1. Respondent, Citizens for Laurenti, Inc.

("the Committee"), was the principal campaign committee for

Jeffrey K. Laurenti, a candidate for the U.S. House of Representa-

tives in 1984 and 1986.

2. Respondent, Gary Matthews, is treasurer

of the Committee.

3. Yuki Moore Laurenti is the wife of Jeffrey

K. Laurenti.

4. On May 10, 1984, in connection with his

1984 primary election campaign, Jeffrey K. Laurenti obtained

a personal loan of $10,000 from the New Jersey National Bank

and transferred the proceeds to the Committee.

5. As part of the loan agreement, Jeffrey and

Yuki Laurenti co-signed notes identifying themselves as the

"Borrowers." The note instruments indicated that the loan was

not secured.

6. Section 44la(a)(l)(A) of Title 2, United

States Code, prohibits individual contributions of more than

$1,000 per election to a candidate's authorized political commit-

tee. Section 441a(f) of Title 2, United States Code, makes

it unlawful for authorized committees to accept contributions

that exceed the donor's limit. This limitation applies to any

type of contribution, including loans which are deemed contribu-

2
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tions under the Act until repaid, 2 U.S.C. S 431(8)(A). Section

lOO.7(a)(l)(i)(C) of Title 11, Cpde of Federal Reaulations,

specifies that A loan is a contribution by each endorser or

guarantor. Each endorser or guarantor is deemed to have contrib-

uted that portion of the total amount for which he or she agreed

to be liable and, in the absence of the allocation of a specific

portion thereof to the endorser or guarantor, the loan will

be considered a loan (and contribution) by each endorser or

guarantor in the same proportion to the unpaid balance that

he or she bears to the total number of endorsers or guarantors.

id.

7. The transaction described in paragraphs

4 and 5 above constituted a $5,000 contribution from Yuki Moore

Laurenti to the Committee in connection with the 1984 primary

election.

8. Payments on the loan were made by the Commit-

tee and by Jeffrey Laurenti personally to New Jersey National

Bank. The loan was finally liquidated on February 18, 1988.

9. On March 1, 1986, relative to the 1986 primary

election, Jeffrey and Yuki Laurenti jointly (as "Buyers") signed

a retail sales contract to purchase computer equipment worth

$2,835.60 on an installment basis.

10. Under the terms of the contract, Jeffrey

and Yuki Laurenti were jointly and severally responsible for



the repayment of all amounts owed. The computer equipment was

conveyed to the Committee solely for its use with the Committee

not only making the original downpayment, but also all required

installment payments.

11. The transaction described above in paragraphs

9 and 10 constituted a $1,417.80 contribution from Yuki Laurenti

to the Committee in connection with the 1986 primary election.

12. The Respondents contend that they did not

knowingly and willfully violate the Act.

13. Section 434(a)(2)(A)(iii) of Title 2, United

States Code, provides that during an election year the authorized

committee of a candidate is required, through its treasurer,

to file a quarterly report complete as of the last day of each

quarter. The report for the quarter ending December 31 ("Year

End Report") must be filed no later than January 31 of the follow-

ing calendar year.

14. The Committee's 1986 Year End Report, which

was due January 31, 1987, was filed on October 21, 1987.

15. Sections 434(b)(1). (2) and (4) of Title

2, United States Coder state, in part, that each report shall

disclose the amount of cash on hand at the beginning of each

reporting period, the total amount of all receipts, and the

total amount of all disbursements for the period and calendar

year.

4
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16. The Committee's reports for the period January

1, 1985 through December 31, 1985 understated its receipts by

$1,030.00 and understated its disbursements by $1,061.26, causing

reported cash on hand on December 31, 1985, to be overstated

by $31.26. The misstatements resulted primarily from the Commit-

tee's failure to report the receipt and disbursement activity

from one of its two active bank accounts.

17. The Committee's reports for the period January

1, 1986, through December 31, 1986, misstated the Committee's

financial activity as follows: beginning cash on hand was over-

stated by a net amount of $31.26; reported receipts were overstated

by $4,456.23; reported disbursements were overstated by a net

amount of $7,822.00; reported ending cash on hand on December

31, 1986 was understated by a net amount of $3,334.54.

18. Section 434(b)(3) of Title 2, United States

Code, states in part, that each report shall disclose the identi-

fication of every individual whose contributions to the reporting

committee aggregate in excess of $200 within the calendar year;

each authorized committee which makes a transfer to the reporting

committee; every person whose refund to the reporting committee

aggregates in excess of $200 within the calendar year; and every

person who provides any interest to the reporting committee

aggregating in excess of $200 within the calendar year.

19. Section 431(13) of Title 2, United States

Code, defines identification to mean, in the case of any individual,

5
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the name, the mailing address, occupation and name of employer,

and, in the case of any other person, the full name and address

of such person.

20. For the reporting periods covering January

1, 1986, through December 31, 1986, the Committee failed to

itemize 68 contributions from individuals, totalling $20,175;

one transfer from an authorized committee ($2,462); three other

receipts (interest income) totalling $363.15 and one refund,

totalling $285.

21. Of the contributions received from individuals

which had been itemized in reports for calendar year 1986, the

Committee failed to fully disclose contributor information for

77 contributions totalling $33,225.

22. The Respondents contend that they did not

knowingly and willfully violate the Act by filing the Committee's~

1986 Year End Report late and by failing to include all information

required by the Act.

V. Respondents accepted contributions exceeding the

contribution limits of 2 U.S.C. S 441a(a)(1)(A), in violation

of 2 U.S.C. S 441a(f); failed to timely file their 1986 Year

End Report, in violation of 2 U.S.C. S 434(a)(2)(A)(iii); failed

to properly disclose their cash on hand, total receipts and

total disbursements in violation of 2 U.S.C. SS 434(b)(l), (2)

and (4); and failed to disclose or properly disclose contributor

information, in violation of 2 U.S.C. S 434(b)(3).
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VI. Respondents will pay a civil penalty to the Federal

Election Commission in the amount of Two Thousand Dollars ($2,000.00),

pursuant to 2 U.S.C. S 437g(a)(5)(A).

VII. Respondents will file comprehensive amended reports

for the calendar years of 1985, 1986 and 1987, correcting the

errors and omissions addressed in this matter.

VIII. The Commission, on the request of anyone filing

a complaint under 2 U.S.C. S 437g(a)(l) concerning the matters

at issue herein or on its own motion, may review compliance

with this agreement. If the Commission believes that this agree-

ment or any requirement thereof has been violated, it may institute

a civil action for relief in the United States District Court

for the District of Columbia.

IX. This agreement shall become effective as of the

date that all parties hereto have executed same and the Commission

has approved the entire agreement.

X. Respondents shall have no more than ninety (90)

days from the date this agreement becomes effective to comply

with and implement the requirements contained in this agreement

and to so notify the Commission.

XI. This Conciliation Agreement constitutes the entire

agreement between the parties on the matters raised herein,

and no other statement, promise, or agreement, either written

or oral, made by either party or by agents of either party,
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that is not contained, in this written agreement. shall be enforce-

able.

FOR THE COMMISSIONt

General Counsel
Lawrence M. Noble

By: ? O :24 0
Lois G. Lerner , j
Associate General Co 1e

FOR THE RESPONDENTS:

Frank P. Reiche
Attorney
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