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cheClese . King
3330 Lee Palms
Houston, TX 77027

RE: NUU 25SS

Dear Mr. King:

You have been notified that the Federal Election Comision
found reason to believe you violated 2 U.S.C. S 441-f.

After considering the circumotces of this € the
Commssion has detemtied to ezereise its proee *cu 6isetei On
and to take no further action against you. 'AcdImAw , the

Cemsib as elfe4 its "glii. In this matter,,

~~eA a*~etI~ttw ."~ 43" i..cp

IfI you have aW, *1ofticass plme cof*@Vc# ~~)

Date the Comission voted to close the

Sineer*ly,

Anne A. Weissenborn
Senior Attorney

# ,&* OEC S9 3
66 0



Ja"uary 13 1994

Richard T. Aboussie
Acting Senior Vice President

and General Counsel
Resolution Trust Corporation
801 17th Street, Nw
Washington, DC 20434

33:t RN 3SS5
Vv Svlo and

Dear Mr. Aboussie:

I t has r**9nt1f-beu bs*btt*.
a printing error Is e-,..
concerning the fM ZG"7
Nnclos~ed pIleae fu

We apologi e, 'fr" ..... TCaused.

Am*- A amb a

Enclosure

cc: Barbara Sarshik# Esquire
Legal Division
Federal Deposit insurance Corporation



tu st Corporation
@01 1kb treet,.

Waslduton, DC 20434

RE: NUR 2555
Vernon Savings and Loan
Association

Deo Mt. Abouesie:

W eare writing to the Resolution Trust Corporatig. $,IM
b ~ ~ ~ ay to th*e ferl Nome Loan Bank foard V,*adS o

| etten tt*64 *y the Federal 8lection Y

P t .tn+!M enforcement matter I*
plan (*the Assoetalt Po I

t~ Omm~son rived a

* nJuly IS, tS
+. + .+ l~tsteO ,ws filedv I~ l.,~e +

)0M S"heOsMieon found In MA, t
"'2_00h43 VS.C. S 441(b)(a), bft 1 4W0e o

+ i u 4 at , tt time against the Ae.EPNL01 Is
4U* R#+ Sih'+ se , Irship. On January 11. 1 14 •

M-on again found reasoa
Ad! U Oshe violated 2 U.S.C. I 441b(a) a*l as,

a-+.Iie bt date, 2 U.S.C. I 441f, but also voted to tVe no
further ation .agItst the Association. On January 11, 1990, the
Coimn es a1tso voted to sever from NUR 2649 and incorporate into
M13 2559 iaues involving the Association.

Because the Federal Home Loan Bank Board in early 1"9 was
serving as receiver 'for the Association, that agency was asked to
provide certain information in connection with the Comission's
overall investigation. Ms. Dorothy L. Nichols, Senior Associate
General Counsel of the Bank Board, was the person contacted.

Recently, after considering the circumstances of NUN 2555,
the Commission has determined to exercise its prosecutorial



It you have any qwsttlons, please contact so at (202)
219-3400.

Sincerely,

Anne A. We orn
Senior At

"t. Ab 0*~. 00u0& t. 1Osfe, tbe frile: _______
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DwW F*> N000 KM t

84 37 Sugaxmon Drwv
La Jolla, California 92037 8l7 err' -7 1"i 1: 00

December 4, 1987 C

Office of the General Counsel
Federal Election Commission
999 E Street, N.W. ~.~
Washington, D.C. 20463-

Dear Friends:

My name is Daniel F. Kripke, M.D. and my residence is 8437 Sugarman
Drive, La Jolla, California 92037. MY telephone number is 619-453-.6427.

Evidence has come to my attention that Representative William D. Lowery
of the 41st District of California has committed violations of federal
election laws. Representative Lowery's home address is 7712 Lear Road,
McLean, Virginia 22102, and his office address is United States House of
Representatives, Washington, D.C. 20515.

I am writing to request your formal investigation and appropriate
action.

Below are stated the facts and specific violations to the best of my
knowledge and belief:

C RECITATION OF FACTS

Looting the American people. These matters concern the relationship of
Representative William D. Lowery and his political campaign, the Friends of

C Congressman Bill Lowery, with Mr. Don R. Dixon and a Texas bank Mr. Dixon
controlled, Vernon Savings and Loan. I do not know Mr. Dixon's current
address, but I believe he can be located through his bankruptcy proceedings,
available by my most recent information in the files of Case No. 387-33941
of the United States Bankruptcy Court, 1100 Commerce Street, Room 14-A7,
Dallas, TX 75242-1496. According to court papers filed July 2, 1987 by
attorneys representing the Federal Savings and Loan Insurance Corporation
(attached as Exhibit A), "Dixon owned more than 70% of the stock of Vernon's
parent, Dondi Financial Corporation ("DFC")3 and was the controlling person
of Vernon. Dixon's control of Vernon was not merely by virtue of ownership
or the application of legal semantics; he maintained an office at Vernon, sat
on its Loan Committee, and was the author and overseer of the corrupt and
disastrous policies that landed Vernon in receivership with a negative net
worth of at least $350 million." These papers go on to accuse Dixon of
"repeated acts of fraud and other misconduct, including violations of laws of
the United States..." and "looting and waste of Vernon's assets...," and
"citing his right to avoid self-incrimination under the Fifth Amendment."



According to the Los Angeles Times of November 20, 1987 (attached as
Exhibit B), the cost to the FSLIC of Dixon's misuse of Vernon Savings and
Loan funds may eventually exceed $1 billion, the largest loss this federal
agency has ever suffered. Thus, money looted from Vernon by Dixon and
colleagues will ultimately be taken from the American people.

Luxurious airplane rides. On January 16, 1986, Representative Lowery
flew from the Carlsbad-Palomar Airport near San Diego to Santa Monica and
Dallas on a Falcon 50 jet rented by Vernon Savings and Loan. He was
accompanied b\- Mr. Don Dixon. The purpose of this flight was apparently it
campaign fund raiser in Dallas (see attached Exhibit C) which may have been
organized in part by Mr. Dixon, since some of Mr. Lowery' s Texas contributors
seem to have been associated with %'ernon Savings and Loan. .Mr. Lowery
returned on the jet on Januar; 17, 1986. On January 210, 1Q86, he flew from
Palm Springs, California to Carlsbad-Palomar Airport on the sam~e jet.

The costs attributable to each passenger on these flights are difficult
to calculate, since passengers got on and off, but a rough estimate may be
made as follows. According to a Flitelog contained in the Affidavit of
Leonard W. Gasperin (attached as Exhibit D), the January 16-17, 1986 flight
had trip expenses of $1126.27, which should be allocated among the 8
passengers. The flight of January 20, 1986 had trip expenses of $694.84,
which should be allocated among the 4 passengers. According to the Affidavit
of Robert Torres (attached as Exhibit E), the cost of rental of the jet was
$65,000 per month, which would be $2096.77 per day for January, 1986. 1 do
not know if crew fees were an additional cost. The value of Mr. Lowery's
January 16-17 flight can therefore be estimated as ($1126.27 + $2096.77 +
2096.77)/8 or $664.98. The value of Mr. Lowery's January 20 flight can
therefore be estimated as ($694.84 + 2096.77)/4 or $697.90. The total cost
of the two flights, not counting possible additional crew costs, can be
estimated as $1362.88. According to their FEC report, the Friends of
Congressman Bill Lowery reimbursed Vernon Savings and Loan for air fair of
$274.00 on 3/5/86. Therefore, Mr. Lowery accepted from Vernon Savings and
Loan a net unreimbursed and unreported air travel value of at least $1088.88
for his two trips. Since he evidently stayed in Dallas over night, it seems
likely that Mr. Lowery also accepted free lodging and board from Vernon
Savings and Loan or from other parties, however, I have no documentation of
these expenses. I am also unable to identify reports of the expenses of the
fund raiser described in Exhibit C, which may have been concealed after
expenses were paid by Vernon Savings and Loan.

Incidentally, the Flitelog indicates that on January 16, 1986,
Representative Jack Kemp came aboard the same Falcon jet in Santa Monica and
rode to Dallas. I could find neither any related in-kind contribution nor
any reimbursement reported by Citizens for Jack Kemp for this flight, nor
could I find a report of his lodging and fund raiser expenses (see Exhibit
C).

An $8,238 fund raiser. According to a San Diego Union article of August
9, 1987 (attached as Exhibit F). Vernon Savings and Loan paid expenses of
$7,238 for a campaign fund raiser held in the winter of 1986 in the Del Mar,
California beach house owned by Vernon Savings and Loan and occupied by Mr.
and Mrs. Don R. Dixon. The story goes on to present the Lowery campaign's
alibis that it allegedly reimbursed Dixon for the amounts billed and that
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the campaign allegedly did not know the expenses were charged to Vernon
Savings and Loan.

According to the Affidavit of Gene Webb (attached as Exhibit G), the
actual direct expenses of this political fund raiser were $7,238 (Exhibit G,
p. 4). These costs apparently included payments documented in the Vernon
Savings and Loan, Osuna, Ernest 0., Check Disbursement & Receipt Journal,
namely "01-22-86, CARRIAGE TRADE CATERING CO., BILL LOWERY FUND RAISER,
[check number] 3101, 3,770.00, ..." and "01-22-86. CARRIAGE TRADE CATERING
CO., IOWERY FUND RAISER LIQUOR BILL, [check number! 3102, 1,202.00.
that is. a total of $5.052 paid by Vernon Savings to the Carriage Trade
Catering Co. Regrettably, mv copy of Mr. Webb's affidavit is incomplete and
partially illegible, and I have not been able to identifv tle balance of the
expenses Mr. Webb allocated to the $7,238 cost of the fu:id rliser. This
information can probably be obtained from Mr. Webb directi" Since Mr. Webb
indicated that the Del Mar house and furnishings cost Vernon Savings and Loan
in excess of $2.8 million, and hundreds of thousands of dollars more were
spent yearly for upkeep. it appears that a facilities use rental value of at
least $1000 was provided by Vernon Savings and Loan to the Lowerv campaign in
making this lavish house available for a day for the fund raiser, and in
utilities, cleaning, gardening. etc. expenses not specifically allocated to
the Lowery fund raiser. Thus, the total contribution of Vernon Savings and
Loan to the Lowery campaign for this fund raiser was approximately $7238 +
$1000 or $8,238.

It should be noted that the Report of Receipts and Disbursements for
the Friends of Bill Lowery "covering period 1/1/86 Through 3/31/86" record
two operating expenditures of $1000 each for catering, listed as in-kind
disbursements to Don Dixon and Dana Dixon (Mrs. Dixon) dated 1/24/86, and
correspondingly listed as in-kind contributions for the primary campaign.
Also listed is a payment to Don Dixon as "reimb. for: catering" dated
3/14/86 in the amount of $2,972.00, which apparently represents a partial
reimbursement for the catering expenses provided by the Carriage Trade
Catering Co., however, this reimbursement was apparently not paid to Vernon
Savings and Loan as it should have been. In summary, none of the expenses
were correctly reported as being paid (illegally) by Vernon Savings and Loan,
and the full expenses were not reported in any form.

On the yacht High Spirits. According to documents in the Affidavit of
Lisa A. Burandt (attached as Exhibit H) Representative Lowery and his
campaign made use of the yacht "High Spirits" on at least 3 occasions in
1986. This affidavit indicates that these expenses were paid by Vernon
Savings and Loan. According to the statement of Captain Eric Estelle, the
cost of the yacht "is $2000 for a half a day or a party .... Crew Gratuity is
not shown which is 15% of the Base Boat Charge." In other words, the expense
for the yacht was $2300 per half day plus incidental charges. On a May 17,
1986 cruise, 39 guests cf host "Bill Lowry" [sic! incurred $961.31 of
incidental charges, yielding a total cost for this cruise of $3261.3i. On
July 26, 1986, a dockside party was given for Bill Lowerv and 24 guests,
incurring $1343.62 in incidental charges plus the boat usage charges, ie., a
total charge of $3643.62. On August 4. 1986, a dockside party was given for
Bill Lowery and--according to a newspaper report (Exhibit I)--his staff,
costing $344.33 plus the boat charges, ie, a total of $2644.33. Thus, total
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0 0
contributions to the Lowery campaign by Vernon Savings and Loan for use of
the yacht High Spirits totalled $9549.26.

VIOLATION 1: ACCEPTING ILLEGAL CORPORATE CONTRIBUTIONS OF AIR TA~

Rgul1ation* 114.2 Prohibitions on contributions and expenditures.
(a) National banks, or corporations organized by authority of any law of
Congress, are prohibited from making a contribution or expenditure, as
defined in #114.1(a), in connection with election to any political office,
including local, State and Federal offices, or in connection with any primary
election or political convention or caucus held to select candidates for any
political office, including any local, State or Feder'A office. . .. (b) Any
corporation whatever or any labor organization is prohibited from making a
contribution or expenditure, as defined in =1l4.1(a) in connection with any
Federal election. (c) A candidate, political committee, or other person is
prohibited from knowingly accepting or receiving any contribution prohibited
by this section. (d) No officer or director of any corporation or any
national bank, and no officer of any labor organization shall consent to any
contribution or expenditure by the corporation, national bank, or labor
organization prohibited by this section. . .. 7i1 CFR Ch. 1 (1-1-86 Edition)]

Violation: Representative William D. Lowery, Don R. Dixon, and
assistants conspired to effect an illegal corporate contribution and did
cause an illegal corporate contribution from Vernon Savings and Loan to be
made to the Friends of Congressman Bill Lowery, consisting of unreimbursed
air travel value of at least $1088.88 for a round trip to Dallas on January
16-17, 1986 and a trip from Palm Springs to Carlsbad on January 20.

VIOLATION 2: FAIURE TO REPORT A CONTRIBUTION OF AIR TAE

Regulation: 2 U.S.C. 434(b) requires a campaign to disclose all receipts
within a reporting period.

Violation: Representative William D. Lowery and his assistants
conspired to violate reporting requirements and did violate reporting
requirements, by failing to report the above-cited air travel value
contribution of $1088.88 received from Vernon Savings and Loan by the Friends
of Congressman Bill Lowery. It is also notable that the $50,000 in
contributions described in the newspaper article (Exhibit C) were not
reported by the Friends of Congressman Bill Lowery, though a lesser amount of
contributions from Dallas were reported for later dates in the January-March,
1986 quarter. Either Representative Lowery lied about the success of his
fund raising or he failed to report some contributions. Further, it is noted
that neither lodging expenses nor fund raiser expenses directly attributable
to the Dallas trip were reported, which indicates these expenses may have
been concealed.

VIOLATION 3: ACCEPTING ILLEGAL CORPORATE CONTRIBUTIONS OF FUND RAISER
EXPENSES

Regulation: corporate contributions are prohibited as cited in #114.2
above.
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VLiolaion*t Representative William D. Lowery, Don R. Dixon, and
assistants conspired to effect an illegal corporate contribution and caused
an illegal corporate contribution from Vernon Savings and Loan to be made to
the Friends of Congressman Bill Lowery, consisting of approximately $8,238 in
catering and other services and facilities to implement a fund raiser held at
a Del Mar, California beach house in the winter of 1986. Details are given
above. Obviously, Mr. Dixon and his assistants knew clearly that the checks
for catering this fund raiser were written on corporate funds. In Exhibit F,
the alibi is offered that the Lowery campaign reimbursed Dixon for part of
the expenditures, and certain catering expenses were reported as in-kind
contributions which were allegedly believed to come from the Dixons as
individuals rather than from Vernon Savings. Nevertheless, Mr. Lowery and
his assistants knew these contributions were, illegal even if they were from
individuals, since they exceeded the legal limits for individual
contributions. The two checks to Carriage Trade Catering Co. alone totalled
$5,052, which exceveded the $2,972 reimbursement for catering by $2080, and
$2080 is more tbar'zi a man and wife can together legally contribute to a
primary campaign. Thie total direct expenses of $7238 far exceeded what could
legally be contributed byv a married couple, even subtracting the $2,972
reimbursement.

co The Lowery campaign has been aware that these contributions were illegal
and should have been repaid, as indicated by the quotation of Lowery aide Ben

'P Haddad, who was quoted as saying, "We are not allowed to take corporate
donations. If the corporation is taking a hit (loss) on this, we may have to
reimburse the corporation or our defense will be fraud." Clearly, the Lowery
campaign was informed before the San Diego Union story of June 24, 1987
(attached as Exhibit I) that they had received illegal corporate

0% contributions, nevertheless, since they had reported no reimbursement of
these illegal contributions by the end of the January-June reporting period,
it is obvious a knowing and deliberate decision was made to retain illegal
corporate contributions. Having publicly acknowledged that they were obliged

C to refund this money, which was effectively money stolen from the American
people, Mr. Lowery and his assistants failed to refund the corporate funds in
a timely manner, thus confirming their intention to be party to this illegal

c contribution.

VIOLATION 4: FAIURE TO REPORT CONTRIBUTIONS OF FUND RAISER EXPENSES

Regulation: 2 U.S.C. 434(b) requires a campaign to disclose all receipts
within a reporting period.

Violation: Representative William D. Lowery and his assistants
conspired to violate reporting requirements and did violate reporting
requirements, by failing to report the above-cited $8,238 contribution by
Vernon Savings and Loan to the Friends of Congressman Bill Lowery, consisting
of expenses of the fund raiser at the Del Mar beach house. Even if they
believed that the contribution came from the Dixons as individuals, Mr.
Lowery and his assistants failed to report the full catering expenses, as
well as other expenses which Mr. Webb identified in the records.
Furthermore, having been clearly informed by the news media that they had
received a large corporate contribution, they still failed to report it in a
timely manner in an amended campaign report.



VIOLATION 5: ACCEPTING ILLEGAL CORPORATE CONTRIBUTIONS OF HOSpITAI.I_
ON A YACHT

Regulation: corporate contributions are prohibited as cited in #114.2
above.

Violation: Representative William D. Lowery, Don R. Dixon, and
assistants conspired to effect illegal corporate contributions and caused
three illegal corporate contributions from Vernon Savings and Loan to be made
to the Friends ot Congressman Bill Lowery, consisting of three utilizations
of the yacht High Spirits with a total value of $9549.26, as described above.
In Exhibit 1, the alibis were offered that "Lowery relimbursed Dixon directly
for the cost of food and drinks at all but one of the events," and "we were
told it was privately owned (by Dixon), and it was like using someone's
private home.......Nevertheless. I have been unable to locate any report that
the Friends of Congressman Bill Lowerv reimbursed either Mr. Dixon or Vernon
Savings and Loan for the cost of food and drinks or any other costs
associated with these utilizations of the vacht. Further, even if Mr. Lowery
believed the yacht was privately owned, he still knew that the contributions
of use of the yacht were illegal. I was specificall.1y informed by FEC
employee Janet Hess on November 2, 1987 that the usual and normal charges for
use of a yacht would have to be considered an in-kind contribution. Of
course, an individual contribution amounting to $9849.26 would illegally
exceed the amount permitted, whether or not it was received from a husband
and wife, and even disregarding the previously reported in-kind
contributions from this husband and wife. The exceptions contained in 11 CFR
100.7 refer only to use of a contributor's residential premises when the
costs of food and beverages do not exceed $1000. This exception does not
refer to use of a yacht. Corporate PAC contributions in this amount would
also be illegal. Therefore, Mr. Lowery and his assistants certainly knew

0% these contributions were illegal, whether or not they knew the expenses of
the yacht High Spirits were paid by Vernon Savings and Loan. That Mr. Lowery
and his assistants knew these contributions were illegal is further
substantiated by their attempt to conceal the contributions by failing to
report them. Their intention to retain these illegal contributions is

c further substantiated by their failure to reimburse Vernon Savings and Loan
for its expenses for the yacht, even after news media pointed out the illegal
contributions, and even after they publicly acknowledged that the illegal
contributions should be refunded.

VIOLATION 6: FAILURE TO REPORT CAMPAIGN CONTRIBUTIONS OF HOSPITAL-ITY
ON A YACH

Regulation: 2 U.S.C. 434(b) requires a campaign to disclose all receipts
within a reporting period.

Violation: Representative William D. Lowery and his assistants
conspired to violate reporting requirements and did violate reporting
requirements, by failing to report the above-cited $9849.26 contribution of
Vernon Savings and Loan to the Friends of Congressman Bill Lowery, consisting
of use of the yacht High Spirits on May 17, 1986, July 26, 1986, and August
4, 1986 @$2300, together with charges for food, beverages, and incidentals of
$961.31, $1343.62, and $344.33 respectively. Were it argued that this
hospitality was provided to Mr. Lowery personally and not to his campaign



committee, Mr. Lowery would be subject to personal criminal charges for
failing to report such a lavish gift of hospitality on his Financial
Disclosure Statement for 1986. As stated above, the exceptions provided in
11 CFR 100.7 for hospitality in a personal residence do not apply in this
instance. Further, even after being informed by news media that High Spirits
was operated by Vernon Savings and Loan, Mr. Lowery and his assistants failed
to file amended reports, confirming their intention to conceal these
contributions.

SL&EXA

On at least 5 separate occasions, Representative William D. Lowery. Don
R. Dixon, and assistants conspired for illegal corporate contributions to h
transferred from Vernon Savings and Loan to the Friends of Congressman Bill
Lowery. The total of these illegal contributions was approximately
$18,876.14. Mr. Lowery and his assistants betrayed their knowledge that
these contributions were illegal by consistently failing to report them in
full, in further violation of the law. Although Mr. Lowery's assistants have
offered alibis that they did not know the corporate source of these
transactions, it is obvious that in most cases they must have been aware that
the transactions were illegal, even if the source were not a corporation.
It is further demonstrated that these violations were intentional, because
even when informed that they had been receiving illegal corporate
contributions, Mr. Lowery and his campaign failed to reimburse Vernon Savings
and Loan, and they failed to file the required amended campaign reports.

The money illegally accepted by Mr. Lowery and his campaign was in
effect, money stolen from the American people. Mr. Lowery should give back
the stolen money. Mr. Lowery and his campaign should further pay interest on
the stolen money which they improperly retained.

These matters are part of a corrupt conspiracy which has looted the
American people of close to $1 billion. This corruption is very serious and
should be seriously punished. The people responsible should not only pay
fines. They should face appropriate criminal charges.

~.2 §)v



I know all of the facts stated hereinabove of my own personal knowledge
or upon information and belief, and as to those matters, I believe then to be
true.

I declare under penalty of perjury that the foregoing,s true and
correct and that this complaint was executed on December __f, 1987 at San
Diego, California.

Daniel F. Kripke, M.D.

Sworn and subscribed to before me this ____;, day of December, 1987 at San
Diego California.

OFICI L n S MA
Notary Public in and for said City and State 00AYPBI AFRI
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Excerpts from a Memorandum Of Law by Federal Savings and
Loan Insurance Corporation attorneys regarding the bankruptcy of
Mr. and Mrs. Don Rt. Dixon, consisting of pages 1, 2, 3, 7, 18,
19, and 31 excerpted from this memorandum to support the
quotations offered. A copy of the Memorandum was obtained from
its authors.
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1 .PRZLXZIAIY STAT3ZU7

a This Notion for Appointment of Trustee (tMotion") is

3 brought by the Federal Savings and Loan Insurance

4 Corporation ("FSLIC') requesting immediate appointnt of an

5 interim or permanent trustee in this Chapter 11 proceeding pursuant

6 to the provisions of ii U.S.C. s 1104. The Debtor, Don R.

7 Dixon ("Dixon" or the "Debtora) has proven himself, through

8 repeated acts of waste, fraud and concealment of asseots and

9 disregard for fiduciary responsibility, unwilling or

10 incapable to act in the manner necessary to preserve his

11 estate.
1

12 Dixon and his wife, Dana Done Dixon, filed their

13 voluntary petition in bankruptcy on April 22, 1987.

14 Pursuant to 11 U.S.C. S 1412 and Bankruptcy Rule 1014(b),

15 FSLIC has filed herein a motion for transfer of venue of

16 this case to the Northern District of Texas, Dallas

17 Division, and concurrently has asked the Court to tr mfer

18 venue of Dixon's Adversary Proeeding herein, style" ,3.

19 Dixon v. The Fdr Savings and Loan Insurance Cograt±U,
20 et al., Adversary Proceeding No SA 87-0327 (heeinafte

21 *Dixon v. FSWCO). The motions to transfer venue and the

22

23

24 1 Dixon was formerly the principal owner, through Di
Financial Corporation of Vernon Savings and Loan Asmdation

25 (*Vernon*) of Dallas, Texas. Vernon was placed in
receivership on March 20, 1987. FSLIC is the sucessr in

26 interest of Vernon, including as to Vernon's claim against
Dixon and certain former officers and directors.

27

28 -2-



1 attached exhibits will be referred to in this Memorandum. 2

2 Dixon owned more than 70% of the stock of Vernon's

3 parent, Dondi Financial Corporation (ODFCO)3 and was the

4 controlling person of Vernon. Dixon's control of Vernon was

5 not merely by virtue of ownership or the application of

6 legal semantics; he maintained an office at Vernon, sat on

7 its Loan Counittee, and was the author and overseer of the

8 corrupt and disastrous policies that landed Vernon in

9 receivership with a negative net worth of at least $350

10 million.

11 Upon Vernon's failure and the discovery of Dixon's

12 repeated acts of fraud and other misconduct, including

13 violations of laws of the United States and regulations of

the Federal Rome Loan Bank Board (WFHLe), FSLIC filed an

15 ,action in the United States District Court for the Northern

16 District of Texas, Dallas Division, against DIxoa and a

17 number of former officers and directors of Vernon

is (herei*after ior officersO) to obtain reattution, an
C- 19 accounting, imposition of a constructive trust, and for

damages for their (1) violations of the fe R.I.C.O.

statutes; (2) civil fraud, and (3) breach of fiduciary

22

2 2 The aotions collectively will be referred to as PSLIC's
Motion to Transfer Venue.* This Mmrandum will cite

24 directly to the Affidavits and Zxhibits submitted in support
of FSLZC's Motion to Transfer Venue.

25 3 Dondi Financial Corporation filed a Chapter 11 petition in

26 this court on May 7, 197, Case No. SA 67-02648-PU.

27

281 
3
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$ Vernon grew dramatically from deposits of approximately

2 $80 million in 1982 to deposits of nearly $1.6 billion in

3 1986.11 As the result of this meteoric growth, Dixon and

4 his codefendants in FSLIC's Texas litigation needed urgently

5 to increase the assets of Vernon. The growth in assets

6 benefited Dixon in two related ways. First, Vernon *earned"

7 enorous loan foes and interest, typically paid from loan

8 proceeds, which were booked as profits and second, without

9 these assets, 1 2 Vernon's apparent net worth could not have

10 been stated at a sufficient level to justify payment of

11 millions of dollars of dividends. One such scheme involved

%12 the acquisition by Vernon in 1983 of the twenty Dixon-owned

13 momanies as referred to above. In addition, Dixon along with the

14 senior officers used the Association's inflated profitability to

15 justify millions of dollars in salaries and bonuse.

01 16 Vernon' s assets were wasted to sustain Dixon' s

C 17 indulgent and opulent life style. This included lavish

18 European tripe with no Justification in Voron' s records, an

CT 19 expensive fleet of aircraft at Dixon's dieposal, a beach

20 house, and a yacht.

21 In their efforts to conce al their looting and waste of

22 Vernon's assets through illegal dividends, bonuses and

23 expensive perquisites, the net worth and profits Vernon

24

25 11 Galindo Affidavit at 1 9.

26 12 Affidavit of James S. Hinman, ('Hinman Affidavit')
attached as Exhibit D to FSLIC's Notion for Temporary27 Restraining Order, at 11 12 through 16.

28
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1 $0 million from these dividend payments. The other

2 individual senior officers received hundreds of thousands of

3 dollars paid by DrC out of the dividends received from

4 Vernon.

5 Under the requirements of the FHLBB resolution

6 approving DFC's acquisition of Vernon, Dixon and the senior

7 officers had to inflate profits dramatically to accommodate

8 not only millions of dollars of dividends but also their

9 excessive compensation and perquisites. 31 In addition to

10 their compensation, Dixon and the senior officers had Vernon

11 pay huge sums of money for personal expenses and in loan

r, 12 proceeds diverted to their personal use. These sums enor-

13 mously increased Vernon's cost of doing business and

14 threatened to overtake even Vernon's fraudulently overstated

15 profits. This huge overhead simply created further pressure

16 on Dixon and the senior officers to falsely inflate reported

17 profits and net worth.

N8 On Deceer 31, 1904, Dixon caused Vernon to purchse a

C 19 beach house on the Pacific Coast in Del Mar, California for

20 approximately $2 million. He had Vernon acquire the house

21 without first obtaining any independent appraisal or the

22 approval of Vernon's board of directors. Dixon and his wife

1 moved into the house in June of 1985 and lived there rent-

24
2 31 For a discussion of this -stion, see the Hinman

Affidavit at 1 11. For a discussion of som of the various
26perquisites see the Affidavit of Gene Webb (OWebb

Affidavit*) attached as Exhibit H to FSLIC's Motion for
2 Temporary Restraining Order.

28
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Sfree until the house was sold on June 2, 1936. During that

I period, Vernon paid for the furnishings, isprovements, and

3 the Dixon's exorbitant living expenses. 8ome of the

4 expenses paid for out of the house account are listed below.

5 ExP=orruus ______

6 Flowers $36,780
Cash 44,095

7 Political Fund Raisers 7,238
Telephone 37,339

8 Pool Service 4,420
Car Service 23,845

9 Catering 13,446
Pet Services 386

10 Graduation Party 2,408
Utilities 29,689

11 Cable TV Service I,794
Plants and Landscaping 50901

12
TOTAL $207,341

132In all, Vernon covered nearly $300,000 of such expenses.32

14
At Dixon's direction, Vernon also spn (1) over $5

15
million to maintain a fleet of aircraft often used for16
personal pleasure tripe by DiLos, his buelmess associates
a17 their fanilies and f s 33 (2) 0~ $5 million on a

18
collection of arit k, my pieoes of wklch Dixon kept in

19
his personal res-enesg and (3) hu S of thousands of20
dollars more for personal ex n*e tasu vacation

21
travel expenses, an antique autoWwbile auation, and the use3

2 32Wbb Affidavit at 1[ 7-9.

2 33 Affidavit of Robert Torres, atth as Exhibit I to
2* FSLIC's Motion for Temporay Restraining Order, at 11 25-30;

Affidavit of Leonard Gasperin, attached as Exhibit A.
27
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II

m

1 Office of Enforcement of the FELDI, Dixon refused to answer

2 inquiries concerning his relationship with Vernont citing

3 his right to avoid self-incrimination under the Fifth

4 Amendment.65 This Court properly can take this refusal into

5 account in assessing the propriety of the conduct of the

6 Debtor. See, FDIC v. Antonio, 649 F. Supp. 1352, 1355

7 (D. Colo. 1986). The Debtor's refusal to answer questions

0 on Fifth Amendment grounds and past fraudulent misconduct

9 clearly show cause for the appointment of a trustee pursuant

10 to 11 U.S.C. S 1104(a)(1). One bankruptcy court went as far

11 as converting a Chapter 11 case to Chapter 7 under similar

12 circumstances, finding that the individual debtor had

13 engaged in defalcation and had refused to answer questions

14 at the first meeting of creditors on Fifth Amedent

15 grounds. In re M et, 24 Bankc. Rep. 401, 402 (Bankr.

16 S.D. Ohio 1962). That court also det- that further

17 diminution of the estate was likely in view of the debtor's

18 past conduct. Rven though the application for appointment

19 of a trustee was mooted in light of the convrsion of the

20 case, the court concluded that:

211 . . i in view of the admissions made.
. . regarding the prior fraudulent

2conduct of debtor and his misapplication
of funds, it would be unsound to leave

1the affairs of the debtor in debtor's
own hands. We therefore believe that

24

2 65 See portions of Sworn Statement of Don R. Dixon, February
2 12, 367, pp. 16-24, attached as Exhibit K to FSLIC's Notion

for Temporary Restraining Order.
27
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X"H1IIT B

An article from the Los Angeles Times, San Diego Edition,

November 20, 1987, Part IV, pp. 1 and 11, describing the public

cost of the bankruptcy of Vernon Savings and Loan.
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An article from The Tribune, January 23, 1986, p. A-l1,
indicating that Representative Lowery and Representative Jack
Kemp had a political fund raiser in Dallas on January 17th, 18th,
or 19th, 1986, and attributing a claim that each raised $50,000
to Representative Lowery.
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Excerpts from an affidavit sworn June 8, 1987 by Leonard W.
Gasperin, Vice President of Savings and Branch Operations with
Vernon Savings and Loan Association, together with two attached
flight logs, which Mr. Gasperin swore were maintained by *pilots
retained on behalf of Vernon Savings & Loan." The copy was
obtained from the Dixon file in the U.S. Bankruptcy Court in
Dallas.

The first flight log concerned the flight of a DA5O aircraft
on 1/16-17/86, indicating that Bill Lowery flew from CRQ
(Carlsbad-Palomar Airport) to SMO (Santa Monica) to DAL (Dallas)
and then returned to CRQ (Carlsbad-Palomar). The flight log also
indicates that Don Dixon was present on these legs of the flight.
Further, Jack Kemp flew from SNO (Santa Monica) to DAL (Dallas).
Total expenses shown were $1126.27 for catering, meals, and car
rental.

The second flight log concerns the flight of the same DA50
aircraft from Carlsbad-Palomar to Palm Springs and returning on
January 20, 1987. The log shows that Bill Lowery flew from Palm
Springs to Carlsbad. The total expenses were $694.84.
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Inre
Bankr. Case No. SA 87-02476-PR

Don R. Dixon mnd
Dana D. Dizon, Chapter 11

Debtors.

AFFIDAVIT OF LUONAED W. GASPZIDN

STATE OF TEXAS )
) SS:

COUNTY OF DALLAS )

31153MR the unesgned authority on this day Versal

appeared Leonard W. Gasperin, nm to me to be the persm whose

name is subscribed to the ftl1owig Affidavit, and havig been

duly swozn by m upon hL oath, de states th l owlin.

1. Ly hrms Leonrd V. Gasper-n. I - the Vice

Presaident Of SigsMd fth ia s 1 With Vum S"ws

and Loan AMiation, ISA, of 14650 .toat: Drive, Dallas, Texas

75240. I was wmloyed with Vern ing & Loan fom 1986 until

March 20,v 1967,rwa my 9ly n Wascane to Vernon Savings

and Loan, "A.

2. During the ordinary course of business of Vernon

Savings & Loan, flight logs were maintained by the aircraft

pilots retained on behalf of Vermnn Savings & Loan.

3. Attached as Ezhbit "A" are true and correct copies of

a portion of the flight log reports. These records are retained



within my jurdictat L on and costzol at the offices of Vernm

Sgving nd Logn Association, lBA, 14650 Montfort DIve, Dallas,

Yems 75240.

SWORN TO before ma and subscribed in my presnce this

day of Juno, 1987.

IL to

au,..
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EXHIBIT K

Excerpts (pp. 1, 2, 8, 9, & 10) from an affidavit sworn by
Robert Torres, an examiner for the Federal Home Loan Bank of
Dallas, on April 22, 1987. The copy was obtained from the Dixon
file in the U.S. Bankruptcy Court in Dallas.

This affidavit states that the Falcon 50 jet utilized in the
flights described in Exhibit D was rented for $65,000 per month.
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IN THR UNITED STATES
FOR Tu NORTHERN DIS

DALLAS DIVI

FMERAL SAVINGS AND LOAN
INSURANCE CORPORATION, in
its corporate capacity.

Plaintiff

DON R. DIXON, et al.

Defendants.

STATE OF TEXAS

COUNTY OF DALLAS
SS:

N0.

BEFORE ME the undesigned authority on this day personally

appeered Robert Torres, known to me to be the person whose name

'is subsAlbed to the following Affidavit, and having been duly

swmrn by me upon his oath, deposes and states the following:

I. M n=0 is Robert R. Torres. I am over 21 years of

age, of sound mind, capable of making this Affidavit, which is

base upon personal knowledge as well as upon examination of the

business records of Vernon Savings & Loan Association (*Vernon*),

Vernon subsidiaries, Summit Title Company, Inc., and other docu-

mentation. The exhibits to this Affidavit consist of copies of

business records of Vernon except as otherwise indicated.

2. I graduated from Texas Tech University in 1974 with a

Bachelor of Business Administration in finance. I was employed

in 1974 by the Federal Home Loan Bank Board as an examiner, and

DISTRICT COURT P d . -
PRICT OF TEXAS -
SION CR

CIVIL ACTION NO.

duE87 101-
AFFIDAVIT OF ROBERT TORRES

(EXHIBIT J TO PLAINTIFF'S
MEMORANDUM OF LAW IN
SUPPORT OF ITS MOTIONS FOR
TEMPORARY RESTRAINING ORDER
AND PRELIMINARY INJUNCTION)



in July, 1985, I became an examiner for the Federal Home Loan

Bank of Dallas. I have been participating in the Examination of

Vernon Savings & Loan Association ("Vernon"), which has been

ongoing since August, 1986. There have been between three and

twenty examiners working on a full-time basis since that time in

evaluating the Vernon situation. The facts reflected in this

Affidavit are based on my investigation to date. The examination

of Vernon by the FHLBB is presently ongoing, and it is anticipat-

ed that the examination will last at least several more months.

THE PURPORTED SALE OF LAND TO EL DORADO ASSOCIATES, LTD.
RESULTING IN THE 6206,334.46 DIVERSION TO WOODY F. LEMONS

3. The attached exhibits show that more than $200,000 from
all the proceeds of a loan made by Vernon purportedly to finance a

sale of real estate were diverted to Woody Lemons. This para-

graph 3 through paragraph 24 of this Affidavit trace the funds

advanced by Vernon in conection with the purported sale of

9.9491 acres of land in HNoston, Texas, by Greenbroo, Inc.

(*Greenbrook'), a Toxas corporation, as Seller, to El Dorado

Associates, Ltd. ("El Dorado*), a Texas limited partnership, as

Purchaser. The General Partner of El Dorado is ALX El Dorado,

Inc., and the President of ALX El Dorado, Inc. is Edward L.

Whittenburg ('Whittenburg").

4. All of the Exhibits to which I refer below concerning

El Dorado were obtained from the business records of Vernon

during the course of my work as an examiner, except Exhibit A

which was obtained by subpoena issued in connection with an

investigation conducted by the Office of Enforcement of the

- 2 -
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execute the necessary documents to close the sale of the 9.9491

acres to El Dorado. Vhittenburg said that he declined Lemons'

offer.

FLEET OF AIRCRAFT

25. Vernon maintained a fleet of five airplanes and

employed six full-time pilots. Vernon owned the following air-

craft: (a) Cessna Citation, N202VV; (b) Cessna 414A, N2735R;

and, (c) King Air E-90, N990CF.

26. Vernon also leased two jets. On February 4, 1984,

Vernon entered into a three-year lease agreement with Coronado

Air, Inc. (*Coronado*) for the lease of a 1978 Lear Jet 35A,

N32BA. By the terms of this lease, the monthly rental fee was

$23,125. On April 25, 1985, the lease agreement was 6ded to

increase the rental fee to $35,000.00 per month. Cotoado' s

puwchase of the Lear jet was financed by a loan from Vernon to

Corao in the smount of $1,700,000. In exchange, C gave

Vernon a security interest in the jet. The principal m to be

paid in installmmms of $4,000 per month. A copy of the lese

aement and the amended agreement which were obtained from

Vernon's files are attached hereto as Exhibit N. A copy of the

promissory note and security agrement from Coronado to Vernon,

which were obtained from Vernon's files, are attached hereto as

Exhibit 0.

27. On November 15, 1983, Vernon entered into a two-year

lease agreement with Coronado for the lease of a Falcon 50 jet,

N202DD. By the terms of this lease, the monthly rental fee was

$39,500 for the first twelve (12) months and $43,500 for the next

-8 -



twelve (12) months. On April 25, 1985, the lease agreement was

amended to increase the rental fee to $65,000 per month. A copy

of the lease agreement and amedment, which were obtained from

Vernon's files, are attached hereto as Exhibit P. On December 2,

1985, Vernon continued to operate the Falcon jet under a manage-

ment agreement with Inter Hotel Company, Ltd., a limited partner-

ship until August 31, 1988. A copy of the agreement is attached

as Exhibit Q.

28. From July 1, 1983 to July 31, 1986, Vernon incurred

expenses of $5,574,942.20 for the operation and maintenance of
the aircraft. During the same period, Vernon reported income
derived from the rental of the aircraft in the amount of 682,172.

A copy of the financial report reflecting these costs and zeve-
nues was obtained from Vernon's records and is attached hereto as

Exhibit R.

29. A reviw of the voluminous flight logs prodced from
the files of Vernon shown that Don Dixon end varioms officers of
Vernon mae nmero flights on Vernon aircraft to such destina-
tions as Carlsbad, California; San Francisco, California; Eagle,

Colorado; Denver, Colorado; New York City; and Florida. The
flight logs Indicate that at least six flights were made by Don

Dixon and Dana Dixon as the only passengers on Vernon aircraft.
The flight logs indicate that Woody Lemons and John Hill flew to

destinations such as Carlsbad, California and Pensacola, Florida

with individuals who appear to be members of their family.

-9 -
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30. The flight logs reflect that from April 24, 1966 until

September 17, 1986, Woody Lemons flew at least ten times on

Vernon aircraft on flights between Dallas and Vernon, Texas.

Robert Torres

SWORN TO before me and subscribed in my presence this

day of April, 1987.

NOTARY PUBLIC

My Commission iZpIres:

7 ' I

a7) .'"'

tat
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An article from The San Diego Union of August 9, 1987, pp.
I-1 and 1-8, 1987. In this article, Lovery aide Bed Haddad is
quoted as acknowledging that corporate contributions must be
reimbursed.
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EXHIBIT G

Consisting of an affidavit sworn April 21st, 1987 by Gone
Webb, a Senior Field Examiner of the Federal Home Loan Bank of
Dallas. This copy was obtained from the Dixon file in the U.S.
Bankruptcy Court in Dallas. Included are pages 1 through 5 and
14 of the affidavit. Also, one page is excerpted from a
computerized check journal attached to the Webb Affidavit as
"Exhibit C' thereto.

The check journal shows two payments from a Vernon Savings
and Loan account to the Carriage Trade Catering Co. for a Bill
Lovery fund raiser. Page 3 explains that Vernon Savings and

-- Loan entirely funded these expenses. Page 4 lists total
political fund raiser expenses as $7,238.



IN THE UNITED STATES
FO THE NORTHERN DIS

DALLAS DIVI

FEDERAL SAVINGS AND LOAN
INSURANCE CORPORATION, in
its corporate capacity.

Plaintiff

DON R. DIXON, et al.

Defendants.

STATE OF TEXAS

COUNTY OF DALLAS
SS:

4b

BEFORE ME the udsned authority on this day personally

appeared Gene Webb, kznwn to me to be the person whose name is

submsribed to the following Affidavit, and having been duly sworn

by me upon his oath, and states the following:

1. My sne is Gme Wbb. I an over 21 years of age, of

sound mind and capable of making this Affidavit, which is made

based upon my persoal knowledge as well as upon an examination

of the business records of Vernon Savings and Loan Association

("Vernon" or the "Association), Dondi Designs, Inc. ("DDI"),

Dondi Group, Inc. (•DGIO), and other documentation. The exhibits

to this affidavit consist of copies of business records of

Vernon, DDI, or DGI, except as otherwise indicated.

2. I graduated from Louisiana Tech University with a

Bachelor of Science degree in finance in 1972 and obtained a

Masters in Business Administration degree in 1974, also at Loui-

9

a, &0
?1L D

DISTRICT COURT
TRICT OF TEXAS , 2' '9
SION n~q4T i~t?, CULet

CIVIL ACTION NO.
S -D87 4 0 2 CT

AFFIDAVIT OF GENE WEBB

(EXHIBIT I TO PLAINTIFF'S
MEMORANDUM OF LAW IN
SUPPORT OF ITS MOTIONS FOR
TEMPORARY RESTRAINING ORDER
AND PRELIMINARY INJUNCTION)



00r

siana Tech University. I then became employed by the Federal

Home Loan Bank Board ("FHLBB*) in 1974 as an Examiner and was

promoted to the position of Senior Field Examiner in approximate-

ly 1983. In 1985 the examination function of the FULBB was

transferred to the various federal Home Loan Banks. Since 1985 I

have been employed by the Federal Home Loan Bank of Dallas, Texas

as a Senior Field Examiner. I have been participating in the

Examination of Vernon Savings & Loan Association ("Vernon"),

which has been ongoing since August, 1986. There have been

between three and twenty full-time examiners working on a full-

time basis since that time in evaluating the Vernon situation.

The facts reflected in this Affidavit are based on my investiga-

tion to date. The examination of Vernon by the FHLBB is present-

ly ongoing, and it is anticipated that the exzmiat will last

at least several more months.

DEL MAR BEACH HOUSE TRANSACTION.

3. On December 31, 1984, Vernon Savings & Loan Asso-

ciation purchased for $2 million a beach house located at 2936

Camino Del Mar, Del Mar, California. Attached hereto as Exhib-

it A are copies of the Corporation Grant Deed and Escrow Closing

Statement whereby Vernon purchased the house.

4. At the time of the purchase, no independent appraisal

was obtained by Vernon, nor do the minutes of the Board of Direc-

tors indicate that the purchase was approved by the Board.

Additionally, Vernon prepared no business plan establishing a

positive return on the investment for the association.

-2-



5. In January 1985, a checking account was established

at Vernon Savings in the name of Ernest A. Osuna and was entitled

the 'Del Mar House Account". At a later date, Stuart Harmon was

added as a signatory on the account. Osuna was an employee of

Vernon at the time, and Harmon was an employee of Osuna. In

March 1985, a second account entitled "Special Account Del Mar

House" was established at Rancho Santa Fe National Bank, Rancho

Santa Fe, California. Dana Dixon was the signatory on this

account.

6. Business records reflect that Don and Dana Dixon

moved into the house as early as June 1985. After moving into

the house, Don and Dana Dixon caused to be expended for their

benefit considerable sum of money for living e and in-

provementa on the home. These sums of money were funded t gh

the two accounts metioned above. Generally, furshngs and

c home imrovements were paid thr ogh the "Speclal ut Del Mar

House", and living exse were paid through the *Del. Har House

Accounto. Attached hereto as Exhibit B are bank statements of

checks written by Dana Dixon to Dondi Designs for purcaes on
the Special Account Del Mar House. Attached hereto as Exhibit C

is a computer run sumary prepared by Vernon of all checks writ-

ten on the Del Mar House Account, which includes descriptions of

the purpose of the check.

7. The two mentioned checking accounts were funded

entirely by Vernon Savings. The method of funding for the Del

Mar House Account would involve presentation of invoices to

Vernon, with Vernon subsequently reimbursing the account for the

-3-



amount of the expens. Reimbursements are referenced in Rahb-

it C. Expenses Winluded the purchase of groceries, televisions,

stereos, liquor, appliances, repairs, maid and cooking services,

mobile telephones, utilities, pool services, gasoline, monthly

cablevision, and other personal expenses. Those costs are broken

down in part as follows:

Flowers S 36,780
Pool Service S 4,420
Car Service $ 23,845
Catering S 13,446
Pet Services S 386
Graduation Party S 2,408
Telephone $ 37,339
Utilities $ 29,689
Cable TV Service $ 1,794
Plants end La ping $ 5,901
Political KudRaiser $ 7,238
Miscellaneous $101,075
Cash $ 44,095

Total $308,416

8. The above ss were epenses relating not only to the

Del Mar house, but also to other properties and interests

of Mr. Dixon, as reference in Exhibit C. A total of 8561,874 in

checks was written for the account through June 1986.

9. The =8pecial Account Del Mar House" was utIllzed to

pay the cost of furnishings, such as a sleeper sofa and a $110

perfume bottle, with a total of $199,465 in checks written.

Vernon advanced the funds in the *Special Account Del Mar House."

No Board of Director resolutions were issued authorizing or even

discussing use of these funds.

10. The Dixons lived in the house from about June 1985

until December 1986, but paid no rent to the Association during

the period that the Association owned the house.

-4-
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11. on June 2, 1986, Vernon sold the Del Mar house to

Lawton, Inc., a corporation owned by Bruce West. After this

sale, the Dixons lived in the house under a six-month lease

ending in December 1986. The Dixons paid $7,100 per month in

rent. Attached hereto as Exhibit D is the lease between the

Dixons and Lawton, Inc.

12. The sale price of the property to Lawton was $2.8

million furnished, with all contents. As a special condition of

the contract, Vernon was to convey by bill of sale all contents

and improvements located on the property. Attached hereto as

'0 Exhibit Z is the contract of sale. Mr. Bruce West is a major

borrower of Vernon Savings. According to Association personnel,

the sale was arranged and negotiated by Don Dixon.

13. No appraisal was made by Vernon Savings at the time

of the sale. Additionally, Mr. Tomy Smith, Vice President in

Ccharge of Accounting of Vernon Savings, advised me that he did

Nr not prepare and has not soeen any ecmomic anmlysis of the sale.

C There was no Board of Director's resolution authorizing the sale

of the property.

14. At the time of the sale, Vernon recorded a profit of

$164,511. The profit recorded represented the difference in the

sales price and the purported book value of the Del Mar house.

The book value, as calculated by Vernon, included all of the ex-

penses referenced in Paragraph 7 above, specifically including

flowers, pool service and the other personal items. These items

should have been expensed in the month incurred, but were, in-

stead, improperly included as capital items and, thus, were addeu
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the invoice and the check for the rugs are attached as Exhlb-

it AA.

GENE WEBB -"Z/
SWORN TO AND SUBSCRIBED BEFORE ME under the pains and

.4*'
penalties of perjury this /.2__day of April, 1987.

NOARY PUBLIC

!It

-14-
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EXHIBITIH

Consisting of an affidavit sworn June 8, 1987 by Lisa
Burandt, Assistant Vice President of Vernon Savings and Loan
Association and excerpts of "Exhibit A" attached thereto,
consisting of records sent to Vernon Savings and Loan by Eric
Estelle, the Captain of the yacht, High Spirits. This copy was
obtained from the Dixon file in the U.S. Bankruptcy Court in
Dallas.

One of the Captain's reports indicated that the expense of
of the yacht to Vernon Saving. and Loan was $2000 per half day
plus 150 gratuity. The report indicated that one charterer
(Mercedes Benz) paid its costs, implying that the others did not.
Captain Estelle's memo of August 31 made clear that the Billing
Sheets did not include the basic charter rate expenses. Also
excerpted are 3 reports of 3 occasions vhen the yacht was
utilized by Bill Lowery.



UNITED STATU BANKRUPTCY COURT
C1TRAL DISTRICT OP CALIPORNZA

In re
Bankr. Case No. SA 87-02476-P

Don R. Dixon and
Dana D. Dixon, Chapter 11

Debtors.

AFFIDAVIT OF LISA A. BURANDT

STATE OF TEXAS )
SS:

COUNTY OF DALLAS )

83703S MU the undersignd authority on this day personally

appeared Lisa A. Burandt, known to m to be the peso whoere name

is subscribed to the following Afidavit, end having been duly

sworn by m upon ar oath, deposes end to olowig.

1. My un, is Lisa A. 3~mdt. I M the LAstant~p Vice

President with Vernon and Loan As-nciat_on IMA, of 14850

Montfort Drive, Dallas, Trae 75240. I was - with Vernon

Savings & Loan fzm May 9, 1985, until March 20, 1987, when my

employment was chaned to Vernon Savings and Loan, 7A.

2. Periodically the captain of the yacht "High Spirits,

Capt. Eric Etelle, sent to Vernon Savings & Loan a detailed

description of activities including parties and cruises on board

the High Spirits. These records are known by me to be kept in

the ordinary course of business at the office of Vernon Savings &

Loan Association, FSA, 14850 Montfort Drive, Dallas, Texas

75240, and are kept under my Jurisdiction and control.



3. Attached as KZhibit *A" are true and correct copies of

the captain's reports, on the High Spirits from the period of

February 1986 t h January 5, 1987.

SWORN TO before me and subscribed in my presence this

day of June, 1987.

t Pu

tOCYCPub, 1c

-2-



VACHT HIGH SPIRT 0

MEMORANDUM

TO: Lisa Burandt

FROM: Eric Estelle

SUBJECT: Company (Vernon Savings & Loan) Expenses

DATE: January 5. 1987

Attached are the expenses this Spring and Summer 
by Vernon Savings

& Loan. Also attached is a Memorandum dated August 31. 1986 expLaining

the costs. Not shown on these billing sheets is the 
cost of the

Boat which is $2000.00 for half a day or a party and $4000.00 
for

a full day or overnight. Crew Gratuity is not shown which is 15%

of the Base Boat Charge.

On April 9th, 1986 Mercedes Benz of North 
America chartered the

Boat in Washington, D. C. This was paid for in full by the Charterer

and is not included in Vernon Savings 
& Loan's expenses.

C EEitae

Attachments

EXHIBIT"A"



YACHT "HIGH SPIRITS"

MEMORANDUM

TO: Harby Westmoreland

FROM: Eric Estelle

SUBJECT: "High Spirits" After-Action Report

DATE: August 31, 1986

Enclosed is a copy of our Billing Sheet which we submit after
each party. explaining our costs. This does not include the
basic charter rate; it is only an accounting of the expenses
we incur here on "High Spirits".

DATE: Date the Report is filed.

DATE OF PARTY: Self explanatory.

HOST: Person giving party.

FUEL: Billed at $30.00 per hour only if we cruise.

FOOD: Cost of all food billed at our cost.

BEVERAGM: Wine is billed as an extra item per bottle, our
cost.

Liquor, etc. is billed aL $15.00 per peron, open
bar.

FLORIST: Coat of flowers, our cost.

MISCELLANEOUS: These are items billed at our cost such as
laundry, rental equipment, n--papers., etc.

I hope this will be of some help to you.

E9/tae

Enclosure



MIE.P JIANDUM

I1): Ned anrd An i t a A I en

ROM: Eric EsteL I,;

SUI3JFC1': Captain's AFter-AcLion Hvpsirl

l)rE: August 10, 1986

I)ATE OF PARTY: August. 4, 1966

I HOST: Bill It~owery

The following costs we re incurred:

I.J ine i-

1.(X)D

P, EVERAGES Wine - $11 .22

FLOR 1 ST

M [SCELLAN@OUS

"tOTAL S INCURRED

-0-

$161.47

Reer - S92.34
Soft Drinks - $25.70

Tota 1 Beveraqes

(Linens)

129.26

10.60

43.00

$344.33

Subjective Narrative: The iparty stayed dockside. 1tm etlher"
was warm and clear. Guest comments were very favorable.

V.R/ tae

C:, Ernie Omuna



MIKJUK)tAt4DUM

TO: Mqod and An i I.1 A I 1 en

VROM: Eric Estet It

SUIJECT: Captain's ArLer-Act i 0 Hnoport.

DATE: July 27. 19Hl6

0

DATE OF PARTY: July 26, 19tI6

1 OST: Bill I,owery

The following costs were incurred:

FUEl.

FOOD

1VERAWES Wine - $107.46
24 Guests @ $15 - S360.00

Total Beverrqes

FPL)RIST

MISCELLAMEOUS

TOTAL COSTS INCURRED

-0-

S 442.86

467.46

376.30

57.00(Linens)

$1343.62

S ubJective N~arrative: The af fair was dockide. The wme!thr
was hot and humid. Guest commnts were extrmly favorobIe.

Ft/ tae

cc Rrnie Osuna



MIWM0RAND1UM To MAAGE~MENT

I.OM: Eric Estelle

sUBJ[wCr: Captain's AtLer-Act.ion lieporL

DATE: May 19, 1986

DATE OF PATWry: May 17, 1986

HOST: 0 111 Lowry

1. The following costs were incurred:

FUEL: Cruisod 2 flours @ S30/1lr. -,oo()

FOOD: $264.81

BEVERAGES: 39 Geosts @ S15 - $585.00

FLORIST: -0-

MISCELLANEOUS: Linens - $51.50

TOTAL COSTS INCURRED: $96t.31

2. SUBJECTIVE NARRAT.IVE:

A total of 39 juesLs cruised for two hours. Tho wiLhe'r

was warm and clear. All comments were mosL favorable.

EE/tae



An article in The San Diego Union of June 24, 1987, pp. E-1.
and E-2. This article indicates that Mr. Lovery and his
assistants were aware that they had accepted corporate funds
before June 24, 1987 and were offering alibis instead of
repayment.

--------------------
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Court documents say this beach-side houoe In Del Mar
is the former residence of Don Dixon, who lived there

7W 5. DWI U=I/Sc01A LNiU

rent-free from mid-1985 to mid-1986 at the expense of
the failed Vernon Savings and Loan of Dallas.

Lavish spending at S&L's cost told
By Sua Burkhardt, a writw
Former Del Mar resident Don Dix o,

amused of "~i m d of millim d
dolls from the faild Vernon Savigs ad
Lao of Dallas, entertained proinen pol
cian and b the S&L's ahvraft
and yacht last year, accmdng to documents
Ml in US. District Cwt in Santa Ara

Don owned more than 79 percent of the
stock of Vernm's pamri, Dni Fianial
Corpand er ly c rolled the $1 hNW
thrift MaW its collaps March A, the Federal
Savings and I'Ma nsurane Cor alee in a
mio filled earlier i month in 1espo0e to
Dimo's Api beirq petiton.

.The FII alleged that "Vernoes sts
were wasted to sustai Dixo's Indlpet ad
opdnt M t led" Icud10ng0av0 9e0
tis as expeiniv blet of aircraft, a beech
homse a&d a yacht."

Savera note politican OaW usm o
were entertaine on th Yacht or sara se-
,ording to ourt documents. Amoog itm Were
Rep. Bill Lowery, R-San Dkegw former Califor-

ala S&L Co- ssoe LArr Taggart; San
Diegoe- Doug Manciester, former
Prit Ga ad Betty Ford, Sen Pete
ien, R-Call., who said be fully reimbursed

Veraon former Republican Sen. Paul Lxat of
Neaf Rep. Jack Kemp, R-N.Y.; and Rep.
Toy Coelho, D-Merced.

Dix and other senior Vernon officials are
a d haude t accounting and "wildly
mee and uond le and investmeats to
cv up their "Iseft aW waite of Vernon's
mans throug Ilga dividends, bones a&W

TseuVepruite, the court documents
my.

When Velrnom lvini failed, it had a net
worth deic of $3 milioa. More than 0 per-

o"O sm0 weas In defut after the S&L
experienced explelve growth of almost 2,M- from IN& whe Dix on control

fte PX i skisg to get a trustee ap-
pinA in Dfixns banltc cus, alleging
that Dixon defrauded Vernon Savings and
therefore is an "untrustworthy person."

Dixon's attormy in Dallas failed to return
phone calls.

According to the court documents
* At Dix's dlrection, Vernon spent mere

than $5 million to maltai a fleet of aivraft
often umed for personal pemre trips by Dkx-,
his busme moclates and their famtim i
dreds of thouands of dolars were sput
maintin the yacht, called the High Spirit

9 On Dec. S19K Dix caued Verao to

pchea beach house at US Can Del
Maw in DelMwr $mllinwithoutai-

ing aun dpesddappraisal or the approval of- or ------ f
the S&L's board.

e Dixon and his wife, Dana, moved into the
house in June 106 and lived Oe re nnt4re
uil June 19K when it was sold to a Dixon
asscit
m ill ine r , i ad dnup !9inle l-wi dapm mdh dmftd sp $

todo Dalls IL im astked Wem

i hig rume in Lse lach

See DIXON en Page &2
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FEDERAL ELECTION COMMISSION
WASMONCTON O c .x4bi

MEMORANDUM TO:

FROM:

DATE:

SUBJECT:

MITIVE

THE COMMISSION

MARJORIE W. EMMONS/ SUSAN GREENLEE

DECEMBER 10, 1987

MUR 2555 - COMPLAINT

The attached has been circulated for your

information.

Attachment



FEDERAL ELECTION COMMISSION
WASHINGTON. D C 20463

:anie ! F.
54'37 Suga

La jii !a.

14 nomkpr 1987

Krioke. MD
rman Drive
CA 92C37

RE: MUR ~5

Dear ,: . Kripke:

This letter acknowledges receipt cf your

o. December 7, 1987, alleging possible violati

E!ecticn Campaign Act of 1971. as amended 'the

- Of Congressman Bill Lowery and Robert E. Mille

treasurer, Citizens For Jack Kemp and Malcom K

treasurer, Mr. Don R. Dixon, Mrs. Dana Dixon,

Savings and Loan Association. The respondents

of this complaint within five days.

complaint. received
ons of the Federal
"Act"), by Friends

r, Jr., as
• Buckley, as
and the Vernon

will be notified

You will be notified as soon as the Federal Election
011 Commission takes final action on your complaint. Should you

receive any additional information in this matter, please forward
it to the Office of the General Counsel. Such information must

D be sworn to in the same manner as the original complaint. We
have numbered this matter MUR 2555. Please refer to this number

K in all future correspondence. For your information, we have

attached a brief description of the Commission's procedures for
C handling complaints. If you have any questions, please contact

Retha Dixon, Docket Chief, at (202) 376-3110.

Sincerely,

Lawrence M. Noble
General Counsel

By: Lois G. Lern
Associate General Counsel

Enclosure
Procedures



FEDERAL ELECTION COMMISSION
WASHINCTON. D C 20463

Robert E. Miller, Jr.,
Friends Of Congressman
1200 Third Avenue
Suite 700
,San Diego. CA 92101

14 eeI-er 1987

Treasurer
Bill Lowery

mE: MUR 2555
Friends Of Congress;a-.
Bili Lowery

Robert E. Miller, Jr..
as treasurer

Dear Mr. Miller:

The Federal Election Commission received a complaint which

alleges that Friends Of Congressman Bill Lowery and you, as

treasurer, may have violated the Federal Election Campaign

Act of 1971, as amended (the "Act"). A copy of the complaint is

01% enclosed. We have numbered this matter MUR 2555. Please refer

to this number in all future correspondence.

Under the Act, you have the opportunity to demonstrate in

writing that no action should be taken against you and Friends Of

Congressman Bill Lowery in this matter. Please submit any fac-

tual or legal materials which you believe are relevant to the

C Commission's analysis of this matter. Where appropriate, state-

ments should be submitted under oath. Your response, which

should be addressed to the General Counsel's Office, must be sub-

mitted within 15 days of receipt of this letter. It no response

Is received within 15 days, the Commission may take further ac-

tion based on the available information.

This matter will remain confidential in accordance with

Section 437g(a)(4)(B) and Section 437g(a)(12)(A) of Title 2

unless you notify the Commission in writing that you wish the

matter to be made public. If you intend to be represented by

counsel in this matter, please advise the Commission by

completing the enclosed form stating the name, address, and

telephone number of such counsel, and authorizing such counsel to

receive any notifications and other communications from the

Commission.



if you have any questions, please contact Judybeth Green.,

attorney assigned to this matter, at (202) 376-5690. For

information, we have attached a brief description of the

isslon's procedures for handling complaints.

Sincerely,

Lawrence M. Nob
Genera! Counsel

By : ois '3 er2
Associate Gener a! Counsei

Enc l osures
1. Complaint
2. Procedures
3. Designation of Counsel Statement

cc: . gt&Uv W Devrd IAmjW-y

225 Camx Hmms Office INA ing
WaingbIt, 1X: 20515

the
your
Comm



FEDERAL ELECTION COMMISSION
WASHtNCTON. 0 C 20463 14Der 1987

Malcom K. Buckley. Treasurer

Citizens For Jack Kemp

One Marine Midland Center

03600
Buffalo, NY 14203

RE: MLR 55

Cit izens F.r Jack Kemr

Mai:cm K. Buckiey. as
treasurer

Dear Mr. Buckley:

The Federal Election Commission received a complaint which

-- alleges that Citizens For Jack Kemp and you, as treasurer, may

have violated the Federal Election Campaign Act of 1971. as

amended (the "Act"). A copy of the complaint is enclosed. We

have numbered this matter HUR 2555. Please refer to this number

in all future correspondence.

Under the Act, you have the opportunity to demonstrate in

writing that no action should be taken against you and Citizens

For Jack Kemp in this matter. Please submit any factual or legal

materials which you believe are relevant to the Commission's

analysis of this matter. Where appropriate, statements should be

submitted under oath. Your response, which should be addressed

C to the General Counsel's Office, must be submitted within 15 days

of receipt of this letter. If no response is received within 15

days, the Commission may take further action based on the avail-

ON able information.

This matter will remain confidential in accordance with

Section 437g(a)(4)(B) and Section 437g(a)(12)(A) of Title 2

unless you notify the Commission in writing that you wish the

matter to be made public. If you intend to be represented by

counsel in this matter, please advise the Commission by

completing the enclosed form stating the name, address, and

telephone number of such counsel, and authorizing such counsel to

receive any notifications and other communications from the

Commission.

II



If you have any questions, please contact Judybeth Greene,

the attorney assigned to this matter, at (202) 376-5690. For

your information, we have attached a brief description of the

Commission's procedures for handling complaints.

Sincerely,

Lawrence M. Noble
General Counsel

EncI
1.
2.
3.

osures
Complaint
Procedures
Designation

• --. /

Ey: Lois G. Lerner

Ass:,c.a*e General

of Counsel Statement

Counse l

cc: PI atiwve Jack Yemp
2252 aybxn Hu office aiIding

-on, DC 20515
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FEDERAL ELECTION COMMISSION
l WASHINGTON. DC 20463 14 Dec br 1987

Mr. Don R. Dixor

245 Emerald Bay
Laguna Beach, CA 92663

RE: MUR 2555
Don R. Dixon

Dear Mr. Dixon:

The Federal Election Commission received a complaint which

alleges that you may have violated the Federal Election Campaign

Act of 1971, as amended (the "Act"). A copy of the complaint is

enclosed. We have numbered this matter MUR 2555. Please refer
- to this number in all future correspondence.

Under the Act, you have the opportunity to demonstrate in

writing that no action should be taken against you in this

matter. Please submit any factual or legal materials which you

believe are relevant to the Commission's analysis of this matter.

Where appropriate, statements should be submitted under oath.

01 Your response, which should be addressed to the General Counsel's

Office, must be submitted within 15 days of receipt of this

C letter. If no response is received within 15 days, the

MIT Commission may take further action based on the available

information.

C
This matter will remain confidential in accordance with

Section 437g(a)(4)(I) and Section 437g(a)(12)(A) of Title 2

unless you notify the Co"mission in writing that you wish the

matter to be made public. If you intend to be represented by

counsel in this matter, please advise the Commission by

completing the enclosed form stating the name, address, and

telephone number of such counsel, and authorizing such counsel to

receive any notifications and other communications from the

Commission.



If you have any questions, please contact Judybeth Greene,
the attorney assigned to this matter, at (202) 376-5690. For
your information, we have attached a brief description of the
Commission's procedures for handling complaints.

Sincerely,

Lawrence M. Noble
General Counsel

By: Lois G. Lene
Associate General

Enc I
1.
2.
3.

Counsei

osures
Complaint
Procedures
Designation of Counsel Statement

4-

171 4

4'0
-;4 --

~:

.7

V
ii

V:..;-:



FEDERAL ELECTION COMMISSION
WAHINCTON. DC MWe 8

la 
~14 tiBe 1987

Mrs. Dana Dixon
2145 Emerald Bay
Laguna Beach, CA 92663

RE: MUR 2555
Dana Dixon

Dear Mrs. Dixon:

The Federal Election Commission received a complaint which

alleges that you may have violated the Federal Election Campaign
00 Act of 1971, as amended (the "Act"). A copy of the complaint is

enclosed. We have numbered this matter MUR 2555. Please refer

to this number in all future correspondence.
11T

Under the Act, you have the opportunity to demonstrate in

6 writing that no action should be taken against you in this

matter. Please submit any factual or legal materials which you

believe are relevant to the Commission's analysis of this matter.

Where appropriate, statements should be submitted under oath.
Your response, which should be addressed to the General Counsel's

0 Office, must be submitted within 15 days of receipt of this

letter. If no response is received within 15 days, the
4V Commission may take further action based on the available

information.C

r^0 This matter will remain confidential in accordance with

Section 437g(a)(4)(B) and Section 437g(a)(12)(A) of Title 2

01 unless you notify the Co"ission in writing that you wish the

matter to be made public. If you Intend to be represented by
counsel in this matter, please advise the Commission by
completing the enclosed form stating the name, address, and

telephone number of such counsel, and authorizing such counsel to

receive any notifications and other communications from the
Commission.



If you have any questions, please contact Judybeth Greene,
the attorney assigned to this matter, at (202) 376-5690. For

your information, we have attached a brief description of the

Commission's procedures for handling complaints.

Sincerely,

Lawrence M. Noble
General Counsel

By: Lois G. Lern
Associate General Counsel

Enclosures
1. Complaint
2. Procedures
3. Designation of Counsel Statement

~~c;



FEDERAL ELECTION COMMISSION
WASHINGTON. D C 20W3

w 14 Deceber 1987

Federal Savings and Loan Insurance

Corporation. as receiver for

Verncn Savings and Loan Association

Attn: Charles B. McDonald

Tria! Attorney
2)ff4e cf General Counsel
Federal Home Loan Bank Board

:7C0 G Street. NW
Wash ingtn. D'C 20552

RE: MUR 2555
Federal Savings and Loan

Insurance Corporation, as

receiver for Vernon
Savings and Loan
Association

Dear Mr. McDonald:

The Federal Election Commission received a complaint which

alleges that the Vernon Savings and Loan Association may have

violated the Federal Election Campaign Act of 1971, as amended

(the "Act"). A copy of the complaint is enclosed. We have num-

bered this matter MUR 2555. Please refer to this number in all

future correspondence.

Under the Act, you have the opportunity to demonstrate in

writing that no action should be taken against the Federal

Savings and Loan Insurance Corporation as receiver for Vernon

Savings and Loan Association, In this matter. Please s bmit any

factual or legal materials which you believe are olevant to the

Commission's analysis of this matter. Where appropriate, state-

ments should be submitted under oath. Your response, which

should be addressed to the General Counsel's Office, must be sub-

mitted within 15 days of receipt of this letter. If no response

is received within 15 days, the Commission may take further ac-

tion based on the available information.

This matter will remain confidential In accordance with

Section 437g(a)(4)(B) and Section 437g(a)(12)(A) of Title 2

unless you notify the Commission in writing that you wish the

matter to be made public. If you intend to be represented by

counsel in this matter, please advise the Comstesion by

completing the enclosed form stating the name, address, and

telephone number of such counsel, and authorizing such counsel to

receive any notifications and other communications from the

Commission.



0 0

It you have any questions, please contact Judybeth Green*,
the attorney assigned to this matter, at (202) 376-5690. For
your information, we have attached a brief description of the
Commission's procedures for handling complaints.

Sincerely,

Lawrence M. Noble
General Counsel

By: Lois G. Lern
Associate General Counsel

osures
Complaint
Procedures
Designation of Counsel Statement
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December 30, 1987

HAND-DELIVERED

Ms. Judy Beth Greene
Federal Election Commission
Office of General Counsel
999 E Street, NW
Washington, DC 20463

COU074iY A. IVANS

0f C@UNSIL

WILLIAM W. 0ECtNWAL*N

Of COUNS L
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aON' *S 4)1400

TELECOPIC01

-Ron, 893 1**?
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NTJ '-
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Dear Ms. Greene:

This is to inform you that R. Stan Mortenson of this
office has been asked to represent Mr. Don Dixon in connection
with the Complaint No. NUR 2555 which the Federal Election
Comission sent to Mr. Dixon in correspondence dated December 14,
1987. Because this correspondence and the enclosed complaint was
not sent to Mr. Dixon's current address, and owing to his travel
during the holiday period, Mr. Dixon did not receive the
complaint until December 28. Consequently, Mr. Dixon's response
to the Comission would normally be due on January 12, 1988.

Mr. Mortenson is currently away from the office on
vacation and will not return until the first full week in
January. Accordingly, this letter is to request an extension of
an additional ten days, until Friday, January 22, to respond to
the complaint.

Sincerely,

Ju ia E. Guttman
JEG/af



•f
WILEY. REIN & FIELDING 87 we 31 so'5

Me K S71 T, N.W.

WASHIP4@N1r D.C. 20006

(22) 420-7000

JAN W BARAN

202) 429-7330

December 31, 1987

BY MESSENGER

Lawrence M. Noble, Esquire
General Counsel
Federal Election Commission
999 E Street, N.W.
Washington, D.C. 20463

Re: MUR 2555
Friends of ConMressman Bill Loverv. et al,

Dear Mr. Noble:

On December 23, 1987, this office was retained to
represent Respondents in the above-captioned matter.
Enclosed please find a copy of an exeuted Statmnt of
Designation of Counsel form which was telocpiod to my
office. An original atatement will be trammitted to-you
when received by me.

Due to the holidays and the resulting unavailability of
my clients, I am unable to prepare a response to the
complaint at this time. According to my calculations, a
response would be due on January 4, 1988. For the previously
stated reason I respectfully request an extension of 18 days
up to and including January 22, 1988 within which to file a
response.

Your favorable consideration of this request would be
appreciated.

Sincerely,

', Jan W. Baran

Enclosure
cc: Honorable William D. Lowery

Robert E. Miller, Jr.
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The above-named indivLdUal is hereby designated as my

counsel and Is authorized to receive any notifications 
and other

comlmunications from the Commission and to act on my behalf before

the Commission.

12/23/S7
Date
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Friends Of Congressa&n Bill Lowery

1200 Third Avent%

Suite 700

San Diego, CA 92101

(619) 239-3061
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FEDERAL EXPRESS
AIRBILL NO. 4949753841 PLEASE RESPOND TO

Judybeth Greene, Esq.
Federal Election Commission
Washington, D.C. 20463

Re: MUR 2555
Federal Savings and Loan Insurance Corporation, am
Receiver for Vernon Savings and Loan Association
Our File No. 46303/76697 m c=

Dear Ms. Greene: --- c)• :X--4Mn

We represent Mr. Kelley Jones as Receiver for Vernon Saving r-eD
and Loan Association, FSA. The above-referenced complaint o4
provided to Mr. Charles MacDonald, as attorney for the Federil
Home Loan Bank Board in connection with the complaint. M.
MacDonald received the complaint on December 16, 1987 at which Z
time it was forwarded to this law firm's Washington office and
was received on December 18, 1987 in our offices in Dallas.
The letter states that a response musts be submitted 15 days
of receipt of the letter. As soon as the complaint was received
in this office, I telephoned you to ascertain whether the 15
days were "working days" or "calendar days". During the same
time period, Mr. MacDonald contacted the Federal Election
Commission with the same question and was informed that the
time was counted in "working days". Due to the intervening
holiday period, I was unable to speak with you regarding a
confirmation of the method in which the response date is computed
until December 30, 1987. I now understand from our conversation
of today's date that the 15 day response time is "calendar days"
which means that a response would be due on December 31, 1987.

In light of the confusion regarding the response date to
the complaint, the intervening holday time period, and the
workload created by the representation of Mr. Jones as Receiver,
please consider this a request for extension of time to respond
to the complaint up to and including January 13, 1988. If you
cannot grant the request for extension, or if I can furnish
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Judybeth Greene, Esq.
December 30, 1987
Ptge Two

any other information regarding the extension of time requested,
please contact me. I understand that I will be hearing from
you shortly on this request. Thank you very much for your
assistance.

Very truly yours,

Brenda H. Collier

BHC/rn/36
cc: Barry S. Zisman

Mr. Kelley Jones
Mr. Charles MacDonald
Sandy Winer
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IN WASHINGTON

ARTER & MADDEN
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VIA FEDERAL EXPRESS

Ms. Judybeth Greene
Federal Election Commission

"N.- Washington, DC 20463

Re: MUR 2555
__ Federal Savings and Loan Insurance Corporation, as

Receiver for Vernon Savings and Loan Association
Our File No. 46303/76697

all Dear Ms. Greene:

Pursuant to our telephone conversation, this will confirm
that you see no problem in an extension being granted for time
to respond to the above referenced complaint up to and including
January 13, 1987. I further understand that I will be receiving
a letter from your office confirming an extension of time. If
the above does not reflect the position of the FEC, please
immediately contact me.

Thank you very much for your assistance and cooperation
in the matter.

Very truly yours,

Brenda H. Collier

BHC/cdj/043

cc: Barry Zisman
Charles MacDonald
Samuel Winer
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FEDERAL ELECTION COMMISSION

WASHI% T0%() 0(" It

January 5, 1988

Ms. Brenda Collier
Arter, Hadden & Witts
5353 Renaissance Tower
Dallas, Texas 75270

RE: MUR 2555
Vernon Savings and
Loan Association

Dear Ms. Collier:

This is in response to your letter dated December 30, 1987,
which we received on December 31, 1987, requesting an extension
of 14 days to respond to the complaint sent to your client.
After considering the circumstances presented in your letter, I
have granted the requested extension. Accordingly, your response
is due by close of business on January 13, 1988.

If you have any questions, please contact Judybeth Greene,

the attorney assigned to this matter, at (202) 376-5690.

Sincerely,

Lawrence M. Noble

General Counsel

By: Lois G. Le rder
Associate General Counsel
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FEDERAL ELECTION COMMISSION
WASHINCTON. D C 20463

January 6, 1988

Jan W. Baran, Esq.
Wiley, Rein & Fielding
1776 K Street, N.W.
Washington, D. C. 20006

RE: MUR 2555

Dear Mr. Baran:

This is in response to your letter dated December 31, 1987,
which we received the same day, requesting an extension of 18
days to respond to the complaint sent to your client. After
considering the circumstances presented in your letter, I have
granted the requested extension. Accordingly, your response is
due by close of business on January 22, 1988.

If you have any questions, please contact Judybeth Greene,
the attorney assigned to this matter at (202) 376-5690.

Sincerely,

Lawrence K. Noble
General Counsel

By: Lois G. Lern
Associate General Counsel
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Federal Home Loan Bank Board

Judybeth Greene, Esq.
Federal Election Commission
Washington, D.C. 20463

Dear Ms. Greene:

1700 G Street.. NW
Weabh-On. 0 C 20662

Federal Home Loan Senk Svstem
Federal Home Loan Morte" Copwatomn
Feoeral Savings a" Loan "wtee Coqotion

January 11, 1987

Re: MUR 2555
Federal Savings and Loan Insurance
Corporation, as Receiver for Vernon
Savings and Loan Association

Thank your for your time last Wednesday. You were most
helpful in explaining our options. As we discussed in our phone
call, I am requesting an extension of time until January 22, 1987
to respond to the complaint in the above referenced action. This
will allow us time to respond in more detail.

As I explained in our telephone conversation it is my belief
that any civil penalty against the Federal Savings and Loan
Insurance Corporation (NFSLICN) as receiver for Vernon Savings
and Loan FSA is inappropriate. Further, it is my hope that the
FSLIC and the Federal Election Commission can cooperate in
retrieving some of the money wrongfully diverted from Vernon.

Thank you for your consideration.

Sincerely,

Charles McDonald
Trial Attorney
202/377-7469



FEDERAL ELECTION COMMISSION
WASHINGTON DC 4bl

January 15, 1988

Charles McDonald, Esquire
Federal Home Loan Bank Board
1700 G Street, N.W.
Washington, D.C. 20552

RE: MUR 2555
Federal Savings and Loan
Insurance Corporation, as
receiver for Vernon Savings
and Loan Association

Dear Mr. McDonald:

This is in response to your letter dated January 11, 1988,
which we received on January 12, 1988, requesting an extension
until January 22, 1988 to respond to the complaint. After
considering the circumstances presented in your letter, I have
granted the requested extension. Accordingly, your response is
due by close of business on January 22, 1988.

If you have any questions, please contact Judybeth Greene,
the attorney assigned to this matter at (202) 376-5690.

Sincerely,

Lawrence M. Noble
General Counsel

BY: Lois G. Ler ier
Associate General Counsel
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January 8, 1988

Ms. Juxybeth Greene
Federal Election Comission
Office of the General Counsel
999 E Street, N.W.
Washington, D.C. 20463

Dear Ms. Greene:

The Citizens for Jack Kenp Ccmmittee has received MUR 2555, which
alleges that the Ccimmittee may have violated the Federal Election Campaign
Act of 1971, as amended. The ca laint alleges that on January 16, 1986
Congressman Jack Kemp flew from Santa Monica, CA to Dallas,, TX aboard the
"'rnon Savings and Loan corporate jet, and neither reported an in-kind
contribution, nor reimbursed the Savings and Loan for his airfare.

Although it is true that Congressnan Kemp flew aboard the Vernon
Savings and loan corporate jet, Citizens for Jack Kemp had no reporting
requirements concerning this trip because the Congressman was not
conducting campaign related activities. Rather, Congressman Kep was
traveling as the chairman of Campaign for Prosperity, a federally
registered Political Action Ccmmittee. Mr. Kep founded this PAC, and
served as its chairman through 1986.

The Campaign for Prosperity financial disclosure reports demonstrate
that the Vernon Savings and Loan has been prqpely reimursed for
Congressman Kemp's air travel. Photocopies of the FEC report and the
cancelled check will be forthoming.

I have enclosed a Statement of Designation of Counsel.
me if you have any questions.

-o

cL -'

r-

Please call

cc: Malcolm K. Buckley, Treasurer

5201 Leesburg Pike * Suite 1207 - Falls Church. VA 22041 o 703-820-1968
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MAJO 01 CD JOHN DUFFY

ADO3lSS: PIERSON. RAd.T Abfn nudq-

1200 18th Strgt. Nw

Washington. DC 20Of

TILRPOiIU: (202) 457-8616

The above-named individual is hereby designated as my

counsel and is authorized to receive any notifications 
and other

communications from the Commission and 
to act on my behalf before

the Commission.

f
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Falls Church, VA 22206
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FEDERAL ELECTION COMMISSION

999 E Street, N.W.
Washington, D.C. 20463 Cu0

FIRST GENERAL COUNSEL'S REPORT ac

MUR 2555
DATE COMPLAINT RBCIV3
BY OGC December 7, 19U
DATE OF NOTIFICATION
RESPONDENTS December ,
1987
STAFF MEMBER Greene

COMPLAINANT:

RESPONDENTS:

RELEVANT STATUTES:

Daniel Kripke, M.D.

Friends of Congressman Bill Lowery
Citizens for Jack Kemp
Don R. Dixon
Mrs. Dana Dixon
Federal Savings and Loan Insurance
Corporation as receiver for Vernon Savings
and Loan

2 U.S.C. S 441b(a)
2 U.S.C. S 434(b)
2 U.S.C. S 441f
11 C.F.R. S 100.7(b) (4)
11 C.F.R. S 114.9(e) (1)
11 C.F.R. 5 100.7(b) (6)
Advisory Opinion 1986-30
Advisory Opinion 1980-63

INTEIAL REPORTS CHECKED: Public Records

FEDERAL AGENCIES CHECKED: None

I. u TIO OF MATTER

On December 7, 1987, Daniel Kripke, M.D. filed a complaint

against Mr. and Mrs. Dana Dixon, Friends of Congressman Bill

Lowery, Citizens for Jack Kemp and Vernon Savings and Loan

Association.- Notification of the complaint was mailed to the

respondents on December 14, 1987.

I/ During the time relevant to the allegations in the
complaint, Vernon Savings and Loan Association was a federally-
insured state chartered bank owed in full by the Dondi Financial
Corporation. As the result of much alleged corporate misconduct
(Footnote continued)

FYI,I-
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The complainant alleges that Vernon Savings and Loan, a

state chartered federally-insured bank, made several prohibited

contributions to Friends of Bill Lowery,gY which the Committee,

for the most part, neither reported nor reimbursed.

Specifically, the complainant alleges that Congressman Bill

Lowery: 1) used a Falcon jet rented by Vernon Savings and Loan

to attend fundraisers without paying in advance for the trip or

paying full value; 2) held a campaign fundraiser at a beach house

occupied by Don and Dana Dixon but owned by Vernon Savings and

Loan, for which the bank spent $7,238 in catering and other

expenses for the fundraiser without reimbursement by the Friends

of Bill Lowery Committee, and 3) used the yacht "High Spirits* on

at least three occasions in 1986 for two campaign-related

dockside parties and a cruise where Vernon Savings and Loan

footed the whole bill --boat usage charges, gratuities and

incidental charges.

The complaint also contains allegations of Federal election

law violations by other parties. The complainant alleges that

Representative Jack Kemp flew on a Falcon jet paid for by Vernon

(Footnote continued)
by Don Dixon and others, Vernon Savings and Loan was placed in
receivership by the Federal Home Loan Bank Board and the Federal
Savings and Loan Insurance Company ("FSLIC") was appointed as
receiver, therefore, the FSLIC is treated as a respondent in this
matter.

2/ Friends of Bill Lowery is Representative William Loweryls
principal campaign comittee.
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Savings and Loan to get to a fundraiser without prepaying the

cost of the flight, reimbursing Vernon or reporting the

contribution. In addition, the complainant charges that Don

Dixon caused the bank to make these illegal contributions and

that Mr. Dixon and his wife, Dana, received $2,972 from the

Friends of Bill Lowery Committee as reimbursement for catering

expenses, which Vernon Savings and Loan had paid for, although

they did not remit these funds to Vernon.

On December 30, 1987, this Office received a request from

Mr. Dixon's counsel for an extension of time until January 22,

'0 1988, to respond to the Complaint. On the following day,

December 31, 1987, this Office received a request from Friends of

Congressman Bill Lowery's counsel for an extension of tine until

01% January 22, 1988, to respond and a request from the FSLIC for an

01. extension until January 13, 1988, to respond. All three requests

0 were granted by this Office. On January 15, 1988, the FSLIC

requested an additional extension until January 22. This request

was also granted.

Once the responses are received, this Office will review

them and submit a report to the Comission with appropriate

recommendations.

Lawrence M. Noble
General Counsel

Date BY: Lois G. Lepiher
Associate General Counsel

Staff Person: Judybeth Greene



MEMORANDUM

TO:

FROM:

DATE:

SUBJECT:

FEDERAL ELECTION COMMISSION
\%I I 1Vl% (, I ( )% [D ( 21)4b

Office of the Commission Secretary

Office of General Counsel

January 19, 1988

MUR 2555 - First General Counsel's Rpt.

The attached is submitted as an Agenda document

for the Commission Meeting of

Open Session

Closed Session

CIRCULATIONS

48 Hour Tally Vote
Sensitive
Non-Sensitive

24 Hour No Objection
Sensitive
Non-Sensitive

Information
Sensitive
Non-Sensitive

Other
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Audit Matters

Litigation

Closed MUR Letters

Status Sheets

Advisory Opinions

Other (see distribution
below)
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MEMORANDUM TO

FROM:

DATE:

SUBJECT:

The above-captioned matter was received in the Office

of the Secretary of the Commission Tuesday, January 19, 1988

at 10:32 A.M. and circulated to the Commission on a 24-hour

no-objection basis Tuesday, January 19, 1988 at 4:00 P.M.

There were no objections received in the Office of the

Secretary of the Commission on the First General Counsel's

Report at the time of the deadline.

4 0

FEDERAL ELECTION COMMISSION
WASHINCTON. D C 20463

LAWRENCE M. NOBLE
GENERAL COUNSEL

4 RJORIE W. EMMONS/SUSAN GREENLEE _

JANUARY 20, 1988

MUR 2555 - First General Counsel's Report
signed January 15, 1988
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January 14, 1988 .

RE: M R 2555

Lois G. Lerner, Associate General Counsel .T kn
Federal Election Commission
999 E Street, N.W.
Washington, D.C. 20463

Dear Ms Lern2r:

Thank you for your letter to me of December 14, 1988. In your letter,
you described my recent complaint as "...alleging possible violations .... by
.... Citizens For Jack Kemp and Malcom K. Buckley, as treasurer ..... " May I
correct this aspect of your letter?

O% First, although my complaint dated December 4, 1988 did make statements

of fact regarding Representative Kemp and the Citizens for Jack Kemp--
statements which I believe to be true--I made no specific allegation of
possible violations of law in their regard. I made no allegations in regard
to Jack Kemp because I lacked complete information concerning the reporting
of entities with which he had been connected.

0%. I have since learned that Mr. Kemp's 1986 Ethics in Government Act--
01. Financial Disclosure Statement for 1986 listed a '1/86 Campaign for

Prosperity Pvt plane - Los Angeles/Texas/NYI reimbursement. Further, the
CD January, 1986 FEC Report of Receipts and Disbursements for the Campaign for

Prosperity lists a wprepayment on airfare for private plane" of $1,838 as
being paid to Mr. Don Dixon on 1/15/86, as well as reimbursements to Mr. Kemp
for airfare.

Although I have no way of identifying these particular items in the
reports with the particular plane flight I discussed in my complaint, it
would appear plausible from the foregoing items that a reimbursement for this
flight may have been made and reported by entities associated with Mr. Kemp.
Moreover, I have no conclusive information whether payment which was made to
Mr. Dixon should have been made to Vernon Savings and Loan or whether
reimbursements of lodging and fund raiser costs in Dallas may have been
neglected.

In summary, may I please reiterate that I have made and now make no
allegations of violations related to Representative Jack Kemp or his
associated committees.

Daniel F. Kripke, M.D.
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January 20, 1988
Hand-Delivered

Ms. Lois G. Lerner
Associate General Counsel
Office of the General Counsel
Federal Election Commission
999 E. Street, N.W.
Washington, DC 20463

Dear Ms. Lerner:

Enclosed is Mr. Don Dixon's response to Complaint MUR
2555. Mr. Dixon will be forwarding to you under separate cover
the "Statement of Designation of Counsel" form. Z

RSM:af

enclosure
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January 21, 1988

Hand-Delivered

Mr. Lawrence M. Noble
Office of General Counsel
Federal Election Commission
999 E. Street N.W.
Washington, DC 20463

ATTN: Lois G. Lerner
Associate General Counsel

Dear Ms. Lerner:

This letter is submitted in response to your letter of
December 14, 1987, referencing a complaint (MM 2555) submitted
by Daniel F. Kripke, M.D., which alleges that Congressman Bill
Lowery, Mr. Don Dixon, *and assistants* violated certain
provisions of the Federal Election Campaign Act of 1971 and
regulations thereunder.

At present, Mr. Dixon is in the midst of a Chapter 11
re-organization bankruptcy proceeding in which a trustee has been
appointed to oversee the marshalling and disbursement of all his
assets. Also at present, Mr. Dixon is a party to major
litigation involving the Federal Savings and Loan Insurance
Corporation (FSLIC), in which FSLIC is attempting to recover from
Mr. Dixon and others substantial sums of money which FSLIC
alleges were improperly obtained from the assets and income of
Vernon Savings and Loan in Texas. Finally, Mr. Dixon has been
informed by Department of Justice attorneys that there is an
ongoing criminal investigation which seeks to determine whether
any federal laws were violated in connection with the operation
of Vernon.

In view of these circumstances, Mr. Dixon is not
prepared to respond on a point-to-point basis to the often
rambling, sometimes facially defective, and generally speculative
allegations in the referenced complaint. Furthermore, even if
Mr. Dixon were in a position to expend his limited available
resources to addressing these allegations, it would not be
feasible for him to do so since the records relevant to each of
the allegations are within the custody and control of FSLIC's
representatives and Justice Department attorneys.
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Mr. Lawrence N. Noble
January 21, 1988
Page Two

Accordingly, at this point, Mr. Dixon must rely upon the
exercise of the Comission's sound judgment in reaching its own
determination that the Kripke allegations do not warrant the
expenditure of the Comission's resources to pursue baseless
allegations. Indeed, because there are currently at least two
active investigations into activities at Vernon during the period
of Mr. Dixon's ownership, it seems that it would be redundant for
the Commission to begin a third inquiry at this time.

Sincece ely" -/

9afStan Morteni

RSM:af
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WM MUR 2555

IM Or Coi .L: Miller. raC 4ay. T-itry &- Lewin

R. Stan Mortenson

2555 M St - NW_,_ it 500-

Washington- DC 20 l7

,IPROUM: 202-293-6400

The above-named individual is hereby designated as my

counsel and is authorized to receive any notifications 
and other

communications from the Commission an -tOict 0 my behalf before

the Commission. zn/-

Da t e

33510D S NAME:

ADORS8:

HOME Pea=S:

BUSIW P9013:

Don R. Dixon

2566 Monaco

Laguna Beach, CA 92651

7!4- 9 517+
714/721-8611
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January 22, 1988
00

HAND DELIVEREDo-
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Judybeth Greene, Esq.
Office of General CounselC7
Federal Election Commission .

999 E Street-, N.W. Ut zz1
Washington, D.C. 20463'\

Re: MUR 2555

Federal Savings and Loan Insurance Corporation, as
Receiver for Vernon Savings and Loan Association
Our File No. 46303/70697

Dear Ms. Greene:

Our review of the above-referenced inquiry thus far reveals
that many of the factual allegations contained in the Complaint
may be correct. Significant additional misconduct by parties not
mentioned in the Complaint is also indicated.

all The first few months of a receivership are extremely
demanding. There has been insufficient time to adequately
respond to the Complaint. We are, therefore, requesting an
extension of time through February 1, 1988 in which to respond.

Your consideration of this request is most appreciated.
Please respond to the undersigned.

Sicrey

Charles McDonald, Esq.
Office of the General Counsel
Federal Home Loan Bank Board
1700 G. Street, N.W.
Washington, D.C. 20552

Attorney for Federal Savings and Loan Insurance Corporation
as Receiver for Vernon Savings and Loan Association, FSA



FEDERAL ELECTION COMMISSION
WASHINGTON. D C 20* 3

January 27, 1988

Charles McDonald, Esq.
Office of the General Counsel
Federal Home Loan Bank Board
1700 G Street, N.W.
Washington, D. C. 20552

RE: MUR 2555
Federal Savings and Loan
Insurance Corporation, as
receiver for Vernon
Savings and Loan
Assoc iat ion

Dear Mr. McDonald:

This is in response to your letter dated January 22, 1988,
which we received on January 25, 1988, requesting an extension
until February 1, 1988, to respond to the complaint. After
considering the circumstances presented in your letters, I have
granted the requested extension. Accordingly, your response is
due by close of business on February 1, 1988.

If you have any questions, please contact Judybeth Greene,
the attorney assigned to this matter, at (202) 376-5690.

Sincerely,

Lawrence M. Noble
General Counsel

By: Lois G. Leiner
Associate General Counsel
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JAN W. BARAN

(202' 429-7330

January 26, 1988

Lawrence M. Noble, Esquire
General Counsel
Federal Election Commission
999 E Street, N.W.
Washington, D.C. 20463

Att: Judybeth Greene, Esquire

RE: MUR 2555

Dear Mr. Noble:

This Response, including the attached Affidavits, is

submitted on behalf of the Friends of Congressman Bill

Lovery, and Robert E. Miller, Jr., as Treasurer, in reply to

a complaint filed by Daniel F. Kripke, M.D., and designated

Matter Under Review ("MUR") 2555. For the reasons set forth

herein, the Federal Election Commission ("FEC- or

"Commission") should find no reason to believe that the

Friends of Congressman Bill Lowery violated any provisions of

the Federal Election Campaign Act of 1971 as amended ("the

Act").

I. FACTS

A. The ComDlaint

On December 4, 1987 Daniel F. Kripke, M.D., an

unsuccessful opponent of Congressman Bill Lowery in the 1986

general election, submitted the complaint in this MUR to the

co '
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Commission. This complaint, like Dr. Kripke's complaint in

MUR 2280, which was recently disposed of by the Commission,

alleges that the Friends of Congressman Bill Lowery violated

a range of provisions of Federal Election law. Dr. Kripke

("Complainant") here alleges that Congressman Bill Lowery's

principal campaign committee, the Friends of Congressman Bill

Lowery ("Respondent" or the "Committee"), accepted illegal

corporate campaign contributions from Vernon Savings and Loan

("Vernon") in the form of transportation and hospitality

offered to Congressman Lowery and the Committee by Mr. Don

Dixon, who had the controlling ownership interest in Vernon.

Specifically, Complainant alleges that the Committee accepted

illegal corporate campaign contributions from Vernon in the

form of aircraft travel on two occasions, expenses incurred

in connection with a fundraiser at a residence, and

hospitality on a boat on three occasions. Complainant

further alleges that these alleged corporate contributions

were not reported to the FEC by the Committee. 1

1 The Complainant also suggests, in passing, (and while
specifically admitting that there is no proof to support such
a suggestion), that Congressman Lowery may have improperly
accepted corporate hospitality in Dallas, Texas on the night
of January 16, 1986, and that the Committee may not have
accurately reported contributions received as a result of a
fundraiser in Dallas on January 17, 1986. As the Affidavit
of Karl B. Higgins in MUR 2555 (hereinafter "Higgins Aff.")
at 6 and 8 states, Congressman Lowery was not in Dallas,
Texas on the night of January 16, 1986, and all proceeds of
the January 17, 1986 fundraiser were in fact fully and timely
reported to the FEC.
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B. The Use of the Aircraft

* 1. The San Dieao - Los Anoeles - Dallas - San
Diego Flight of January 17. 1986,

Congressman Bill Lowery did fly from San Diego to Dallas
* on January 17, 1986, for the purpose of attending a

fundraiser for the Committee on that date. Higgins Aff. at

5. He returned to San Diego that same day. I&. at 6.

This flight was made on an aircraft controlled by Mr. Don

Dixon, and believed by the Committee to be his personal

property. The cost of Congressman Lowery's transportation

lbo was reimbursed to Mr. Dixon in full on July 16, 1986 by

1Congressman Lowery at the first-class rate. Higgins Aff. at

IT 5. Congressman Lowery was reimbursed for this expense, and

Sothers, by the Committee on November 6, 1986. Id. This
011 reimbursement for air fare was reported to the FEC on the
01%

Committee's 30 Day Post-General Report of December 4, 1986,C)
at Schedule B, page 3. Id.

2. The San Dieuo - Palm Srings flight of
January 20. 1986,

Congressman Bill Lowery did fly from San Diego to Palm

Springs (not the reverse, as the Complaint states) on January

20, 1986. Id. at 7. This flight was not in connection

with any campaign or election activity, but rather related to

a charitable fundraising event being held in Palm Springs.
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C. The Del Mar Fundraiser

A fundraiser for the Committee was held on December 7,

1985 at the Del Mar residence of Mr. and Mrs. Don Dixon.

Affidavit of Karolyn Dorsee in MUR 2555 (hereinafter "Dorsee

Aff.") at 2; Higgins Aff. at 9. The Committee was

repeatedly and specifically informed prior to the fundraiser

that the site of the event was the personal property and

California residence of the Dixons. Higgins Aff. at 4,

Affidavit of Gene Gregston in MJR 2555 (hereinafter Gregston

Aff.) at 5. Congressman Lowery's staff even made inquiries

to satisfy themselves that the Dixons were in a position to

own such a home. Gregston Aff. at 4. The Committee's

organizer for the fundraiser personally reviewed with

Mrs. Dixon the federal legal requirements for such

residential hospitality, including specifically the

expenditure of personal funds in connection with such an

event, and the limits for such personal contributions.

Dorsee Aff. at 3.

Contemporaneous correspondence attached to Ms. Dormw's

Affidavit establishes that the cost of the December 7, 1985

fundraiser was reported to be $6,972.00, and the Committee

reimbursed Mr. Dixon in the amount of $2,972.00. Dorsee Aff.

at Exhibit A and B. See also Higgins Aff. at 9. This

reimbursement, made on March 14, 1986, was reported on the

Committee's April 15, 1986 Quarterly FEC report at Schedule

B, page 5. Higgins Aff. at 9. The sum reimbursed was
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arrived at by calculating the amount in excess of the Dixons'

allowable personal expenditures in connection with this event0
(the Dixons' personal expenditures for hospitality in their

residence, and their in-kind contributions to the primary

campaign). Id.

D. The Receptions on the Boat

On two separate occasions identified in the Complaint --

May 17, 1986 and July 26, 1986 -- the Committee made use of

the boat "High Spirits" while it was docked in

Washington, D.C. Affidavit of Dona L. Meyer in MUR 2555
(hereinafter Meyer Aff.) at 5 and 6; Higgins Aff. at 1 10.

Invoices were presented for both of these occasions (AM

4Attachments to Higgins Aff.) and the amounts invoiced were

01 paid in full. Ia. The invoices paid covered the expenses for

01 food and liquor, and a gratuity for the crew, but did not

C include a rental charge for the boat. Id. The Comittee did
not insist on paying an additional charge for rental of the
boat on the advice of a lawyer who had examined the matter on

behalf of other Members of Congress and determined the
0

receptions on the boat were an extension of the Dixons"

personal hospitality at a residence of the Dixons, and that

the boat could therefore be made available without a rental
0

charge if the Dixons wished to do so. Meyer Aff. at 3.

The third use of the boat identified in the complaint --

that of August 4, 1986, was not in connection with any
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campaign or election activity. I.at 7. Rather, any costs

associated with the use of the boat on that date were in

connection with an informal party given by the crew to which

only members of Congressional and House Committee staffs and

their guests were invited. Id.

II. ARGUMENT AND LEGAL ANALYSIS

The Complaint alleges several violations of Federal

Election law and FEC regulations in connection with these

activities. For the reasons discussed below, the Commission

should find no reason to believe that Respondents violated

federal election law in connection with any of these events.

A. The January 17. 1986 Flight

C>. As noted above, Congressman Lowery's flight on January

017, 1986 was reimbursed in full, at first class rates, on

C July 16, 1986. The only remaining issue, therefore, is the

allegation that the aircraft was in fact owned by a

corporation (which, if true and known at the time would have

meant that reimbursement should have been made in advance of

the flight as required by 11 C.F.R. S 114.9(e), rather than

after the flight had occurred).

The Committee is not currently in a position to

0 determine the ownership of any of Mr. Dixon's planes. The

materials attached to the complaint suggest that the aircraft

on which Congressman Lowery travelled on January 17, 1986 was
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actually owned by Vernon. Respondent has no way of knowing

whether Mr. Dixon will produce contradictory information inI
the course of the United States Bankruptcy Court proceeding,

or other legal proceedings.

That question, however, does not control the federalI
election law issue of whether the reimbursement of first

class cost of the air travel of January 17, 1986 after,

rather than before, the flight violated 11 C.F.R. 114.9(e).I
On this point, the evidence submitted to the Commission

herewith is dispositive. The Committee believed that the

aircraft on which Congressman Lowery travelled to Dallas and
ICN

back on January 17, 1986 was a personal, not corporate,

14T aircraft. The Coumittee had good reason to so believe,

rV) having been explicitly told by Mr. Dixon's assistant that theI
0 airplane was "the Dixons" personal property." Higgins Aff.

0% at 11 4 and 5. This statement was further confirmed by the
0. visible evidence of Mr. Dixon's personal ownership: a 'mirror

image double 'DO emblazoned on the tail" of the aircraft, inC
the same design as the insignia on the gates at the Dixon*'

Del Mar residence. Id. at 4. Finally, when the CommitteeI
sought to verify who to pay for the flight, Mr. Dixon's

representative told them that the reimbursement should go to

Mr. Dixon personally, as the aircraft were Mr. Dixon's
I

personal property, and that he "allocated their use between

his own personal travel and that of his various businesses."

Id. at 5. The evidence of the Dixons' personal wealth and
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substantial business interests which, inquiries into the

Dixons' background appeared to confirm, provided the

Committee with ample reason to believe the claim that

Mr. Dixon was the owner of the aircraft in question. S

Gregston Aff. at 4.

Thus, the Committee had every reason to believe that Mr.

Dixon personally owned the aircraft used on January 17, 1986,

and no reason to suspect that it might be owned by anyone

else. Mr. Dixon was accordingly personally reimbursed, as

requested by his assistant, for the cost of the flight at the

full first-class airfare, after the flight had occurred. The

Committee believes this payment was fully consistent with 11

C.F.R. § 114.9(e), which only requires advance reimbursement

if the aircraft used is "owned or leased by a corporation or

labor organization other than a corporation or labor

organization licensed to offer commercial services." The

Committee had no indication at the time that the Dixons'

airplane was such a corporate aircraft, and relied on

representations and visual evidence that it was not. Even if

it develops as the Bankruptcy Court hearings proceed that the

Committee has been misled by the Dixons and their agents as

to the true ownership of the aircraft used on January 17,

1986, the Commission has no grounds to find that the

Committee's actions in this matter, taken in good faith after

a diligent review of the facts known at the time, constitutes
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a violation of the federal election laws and FEC regulations.

B. The Del Mar Fundraiser

Materials presented to the Commission as part of the

Complaint in this MUR include filings by parties to

proceedings in United States Bankruptcy Court in the Central

District of California alleging that the house in Del Mar,

California used by the Dixons as a personal residence was

actually owned by Vernon, and that among the bills paid by

Vernon were the expenses of "political Fund Raisers" in the

amount of $7,238.00. Page 19 of Exhibit A, of the Complaint.

First, the Committee notes that considerable care was

taken, before the fundraiser was held, to ensure that the Del

Mar house was actually the property of the Dixons. Gene

Gregston, Congressman Lowery's District Administrator in San

Diego, made inquiries about the Dixons in Texas and

California, including checking with members of the press and

law enforcement agencies. Gregston Aff. at 4. He was told

that the Dixons "were well known in Texas, that Mr. Dixon had

made a fortune in real estate development, and that he had

then added a savings and loan to his personal interests." Mr.

Gregston concluded that the Dixons had "sufficient financial

substance to own the extensive properties that they so

obviously possessed." Id. Mr. Gregston and Mr. Higgins were

both informed repeatedly by the individual acting as the
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Dixons' personal assistant in California that the Del Mar

house was the Dixons' property and their California

residence. )&. at 5, Higgins Aff. at 4.

The Committee's agents also carefully reviewed with Mrs.

Dixon and the Dixons' personal employee, Mr. Osuna, the

federal limits on the expenditure of personal funds for

hospitality in a personal residence. Dorsee Aff. at 3.

The Affidavit of Karolyn Dorsee, a professional political

fundraiser, and its accompanying contemporaneous materials,

and the Higgins Affidavit at 9, clearly establish that the

Committee had full reason to believe that the Dixons had each

expended $1,000 of their personal funds in connection with

the December 7, 1985 fundraiser for the Committee held at the

Dixons' Del Mar home, and that they each had made additional

in-kind contributions of $1,000 to the Committee in

connection with the primary election.2 On this basis, the

committee reimbursed the Dixons personally for the additional

expenses incurred by them for the fundraiser, an amount

records indicated was $2,972.00.

2 Under 2 U.S.C. § 441a(l), both Mr. and Mrs. Dixon
were allowed to make a contribution of $1,000 to Congzessuan
Lowery's primary campaign. In addition, 11 C.F.R.
§ 100.7(b)(6) states that the "cost of invitations, food and
beverages is not a contribution where such items are
voluntarily provided by an individual volunteering personal
services on the individual's residential premises...to the
extent that: the aggregate value.. .does not exceed $1,000
with respect to any single election." Thus, Mr. and Mrs.
Dixon were each permitted to expend $1,000 of their personal
funds for this volunteer activity in their residence in
connection with the primary campaign, and also to each make a
$1,000 in-kind contribution to the primary campaign.
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Second, there is no way for Respondents to determine,

based upon the materials submitted by Complainant, whether

any of the $7,238 alleged in the Bankruptcy filings to have

been spent by Vernon for political fundraisers at the Del Mar

residence of the Dixons was in fact expended in connection

with the Committee's December 7, 1985 fundraiser. There is

no evidence that the Committee's event was the only political

fundraiser held by the Dixons, and the amount cited is higher

than the cost of the Committee's event, according to the

Committee's own records. However, Respondents are still

concerned that some or all of the $4,000 of unreimbursed

expenses incurred in connection with the December 7, 1985

event, which Respondents believed were being paid by the

Dixons out of their personal funds, may later be determined

to have been paid by Vernon.

Thus, although Respondents are not now in a position to

determine how much, if any, of the Dixons' personal

expenditure of $4,000 was paid or reimbursed by the

corporation, Respondents believe it would be inappropriate

not to take into account the possibility that it will be

determined in the future that Vernon paid some or all of the

Dixons' $4,000 in "personal expenditures." Accordingly, the

Committee has written to the FSLIC's Receiver for Vernon

Savings and Loan, proffering a check in the amount of $4,000.

The letter (a copy of which is attached hereto at Tab 5)

states that this sum is being made available to the Receiver
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for the Savings and Loan by the Committee in case it is

eventually determined that some or all of it is due to Vernon

as reimbursement for expenditures in connection with the

December 7, 1985 fundraiser. If it is later determined that

some, or all, of that sum is not owed by the Committee to

Vernon, then the Committee will expect to have the

appropriate amount returned by the Receiver.

Finally, the Committee notes that to the extent that the

record as it develops in U.S. Bankruptcy Court or elsewhere

demonstrates that this $4,000 in expenses was not borne by

the Dixons personally, but rather by Vernon, this will

reflect a fraud upon the Committee by the Dixons. This

fraud, if it occurred, was despite every effort that the

Committee might reasonably have been expected to make to

ensure that federal election law was complied with by the

Dixons. The Committee was assured that the Del Mar home was

the Dixons' property and California residence,, the

Committee's professional fundraising consultant reviewed the

personal hospitality and in-kind contribution provisions of

federal election law with Mrs. Dixon at the house, and the

Committee wrote the Dixons' agent after the event to

reimburse them for expenses in excess of the Dixons' agreed

upon personal expenditures and in-kind primary contributions.

In light of these efforts, the Commission should find no

reason to believe that the Committee's actions in accepting

the Dixons' professed personal hospitality and personal in-
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kind campaign contributions constituted a violation of

federal election law.

C. Payment for the Use of the Boat

As noted above, the Committee has in fact paid the full

amount it has been billed for the Committee's two uses of the

Dixons' boat. These amounts were paid shortly after the

expenses were incurred. Higgins Aff. at 10. The only

remaining issue, therefore, is whether the Committee should

have paid a rental or charter fee for the use of the boat.

The Committee's campaign manager, and Congressman

Lowery's staffers, were explicitly told on several occasions

that the boat was the Dixons' personal property. Higgins

Aff. at 4; Gregston Aff. at 6. These persons were told

that the boat was not available for charter, that it was only

offered to the Committee as an extension of the Dixons'

personal hospitality (Higgins Aff. at 4), and that Mr.

Dixon used the boat as a "personal residence, frequently

staying on it while in Washington, D.C." Gregston Aff. at

6.

Before using the boat, Respondents sought the advice of

a lawyer familiar with the use of the boat by other

Congressional campaigns, and was advised that the Committee

need not insist on paying a rental fee because the Committee

"would be the recipient of Mr. Dixon's personal hospitality

at a residence of Mr. Dixon's." Meyer Aff. at 3.

- 13 -



Thus, in accepting and paying invoices which included

only the catering costs and a gratuity for the crew, and no

rental cost, the Committee had more than ample grounds for

believing that it was using the boat pursuant to the

exception to the definition of "contribution" contained in 2

U.S.C. §431 (8)(B)(ii). The Committee believed the boat to

be personal property voluntarily provided by the Dixons, and

a personal residence of Mr. Dixon while he was in Washington,S
D.C. Finally, there was no cause at the time for the

Committee to suspect that any of the statements made to it by

the Dixons and/or their agents were untrue.

The Complaint and accompanying materials allege that the

boat was in fact owned by Vernon, a corporation. However,

the Committee has no independent knowledge at this point

0C6 whether this allegation is true or false. The fact is that

all the Committee acted in good faith, and after careful

0 examination of the facts, in accepting the use of the Dixon '

boat without charge, and that it believed the boat to be Mr.
C Dixons' residence while he was in Washington. No evidence

has been produced to indicate that the boat was not so used

by Mr. Dixon. Accordingly, the Committee continues to

believe that it properly accepted the voluntarily-offered use

of the Dixons' Washington residence pursuant to 2 U.S.C. I
0 431(8) (B) (ii), and that the Committee's use of the boat was
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therefore in accord with all applicable federal election

laws.

III. Cnlso

Respondents have (1) paid full first class airfare for the

January 17, 1986 flight; (2) paid in a timely manner all

amounts known to be due in connection with the Del Mar

fundraiser, and made arrangements to pay additional sums if

determined to be required; and (3) paid all amounts required

for the use of the boat in Washington, D.C. Accordingly, the

Commission should find no reason to believe that the Friends

of Congressman Bill Lowery and Robert E. Miller, Jr., as

Treasurer, violated the Act.

Sincerely,

1ZJan W aa

e5L7c
Trevor Potter

Counsel for the Friends of
Congressman Bill Lowery,, and
Robert E. Miller,, as Treasurer

cc: The Honorable Bill Lowery
Robert E. Miller, Jr.
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BEFORE THE FEDERAL ELECTION COMMISSION

City Of San Diego )
) MUR 2555

County of San Diego )

AFFIDAVIT OF KARL B. HIGGINS

KARL B. HIGGINS, being first duly sworn, deposes and

says:

1. I am Karl B. Higgins. I served on Congressman Bill
Lowery's staff in his San Diego office from October of 1963

until I took a part time leave of absence to serve as

Campaign Manager of his 1986 re-election campaign. On

November 5, 1986 I resumed my full time status with
Congressman Lowery's staff as District Representative in the

San Diego office,

2. Throughout this period, I had personal knowledge

about Congressman Lowery' s travel to and from the West Coat,

and Conqreman Lowery's schedule while in the District, I

also was responsible for supervising the proper allocation

and payment for all travel and other expenses.

3. In the course of exercising these responsibilities,

I spoke on a number of occasions with Mr. Ernie Osuna,

Mr. and Mrs. Don Dixons' personal assistant in California.

Mr. Osuna was the person I contacted whenever the Dixons

offered Congressman Lowery transportation on one of their

aircraft, or the use for campaign purposes of their personal

home in Del Mar or boat in Washington.



4. On several occasions prior to December 7, 1985

Mr. Osuna specifically told me that the Dixons maintained a

beach front personal residence in Del Mar. Mr. Osuna told me

that the home was the Dixons' California residence, and their

personal property. Similarly, when the Dixons made their

boat in Washington available for a campaign function, I was

told by Mr. Osuna that the boat was the Dixons' personal

property. I questioned Mr. Osuna whether the campaign should

pay a charter fee, in addition to reimbursing Mr. Dixon for

any catering costs in connection with the use of the boat.

Mr. Osuna told me that the boat was not for charter, but was

rather offered to Congressman Lowery as an extension of

Mr. Dixon's personal hospitality. I understood that

Mr. Dixon resided on the boat when he was in Washington. In

addition, before Congressman Lowery flew on the Dixon

aircraft, I was told by Mr. Osuna that the several aircraft

Mr. Dixon used were the Dixons" personal property. The

aircraft itself had Mr. Dixon's personal insignia, a mirror

image double "D", emblazoned on the tail. This was the sow

insignia that was on the gates of the Del Mar residence.

5. I am familiar with the allegation contained in the

complaint in MUR 2555 that Congressman Lowery did not pay

for transportation on January 16 and 17, 1986 from San Diego

to Los Angeles to Dallas to San Diego in connection with a

joint fundraiser for Congressman Lowery and another

Congressman. In fact, however, I supervised the

Congressman's reimbursement of the fare for that flight,



0 0
(which took place in its entirety on January 17, 1986), and

calculated it based on first class airfare rates. The

Congressman paid $865.00 on July 16, 1986 to Mr. Dixon for

this flight. I personally spoke with Mr. Osuna to ask who

should be reimbursed for the flight, and he directed that the

check be made payable to Don Dixon individually. He stated

that the aircraft were Mr. Dixon's personal property, and

that Mr. Dixon allocated their use between his own personal

travel and that of his various businesses. In this case, Mr.

Osuna said, Mr. Dixon would prefer that the check be made out

to him personally. Congressman Lowery was reimbursed by the

campaign for this and other expenses on November 6, 1986.

This reimbursement is reported on the Friends of Congresman

Bill Lowery FEC 30-Day Post General Report of December 4,

1986 at Schedule B, page 3.

6. I am familiar with the allegation contained in the

complaint in this NUR that Congressman Lowery accepted

lodging from Vernon Savings and Loan while in Dallas for the

January 17, 1986 fundraiser. In fact, however, Congressman

Lowery travelled to and from Dallas on the same day (January

17, 1986), and spent neither the night of January 16 nor of

January 17, in Dallas.

7. I am also familiar with the allegation contained in

the complaint in this MUR that Congressman Lowery did not pay

for transportation on January 20, 1986 from Palm springs to

San Diego. I have reviewed ry office records, and have

confirmed that the flight in question was not in connection



with any campaign or election activity. The flight was in

fact from San Diego 12 Palm Springs, and was in connection

with a charitable fund raising event in Palm Springs.

8. I am familiar with the allegation contained in the

complaint in MUR 2555 that Congressman Lowery's campaign did

not report to the Federal Election Commission funds raised in

connection with the January 17, 1986 Dallas fundraiser. To

the best of my knowledge and belief, all funds raised at or

in connection with that event have been fully reported to the

FEC. I would specifically note the FEC report of the Friends

of Bill Lowery filed on April 15, 1986 at pages I through 11.

I also note that only some checks were given to the campaign

at the fundraising event itself, while others were not

reoeived by the campaign from persons in attendance at the

event until weeks or months after the fundraiser. Thus,

there is no one group of names on the FEC reports

representing contributions by all persons who attended the

Dallas event.

9. I am familiar with the allegations contained in the

complaint in MUR 2555 that Congressman Lowery's campaign did

not pay for the fundraising reception held at the Dixons' Del

Mar houe on December 7, 1985. In fact, the campaign paid

Mr. Dixon $2,972 in reimbursement for the catering costs

which exceeded the Dixons' legal limit for personal

expenditures in connection with such an event. Although the

campaign was initially told that the total expenses for the

event would not exceed $4,000 ($2,000 of which could be



properly paid by the Dixons themselves for a oampaicn event

at their residence, and $1000 each as contributions in-kind)

0 we were informed after the event that the costs totalled

$6,972. Accordingly, the campaign reimbursed the Dixons for

the amount in excess of their $4,000 permissible expenditure.

* This payment was reported on the campaign's April 15, 1986

Quarterly FEC report at Schedule B, page 5. The Dixons' in-

kind contributions are also reported on the same page of that

* FEC report.

10. Finally, I am aware of the allegation in the

complaint in MUR 2555 that the campaign did not pay for the

occasions on which it made use of the Dixon ' boat while it

was docked in Washington, D.C. in 1986. Only two of the

occasions complained of (receptions on May 17, 1986 and July

26, 1986) constituted use by the campaign. Congressman

Lowery wrote a personal check to Mr. Dixon for the cost& of

these two events, and the campaign then reimbur"d the

Congressman in full. The campaign was so concerned that the

c costs of these events be paid promptly that we called

VII, Mr. Osuna, Mr. Dixon's personal assistant, to ask him to

* ~ ensure that invoices for the receptions were speedily sent to

us. He stated that the invoices would be delayed because the

boat was in transit, but gave us the total due over the

* telephone. Accordingly, I informed Congressman Lowery of

this total amount, and he wrote a check to Mr. Dixon for both

receptions, dated even before the campaign actually received

* the invoices. I have attached hereto a copy of Congressman



Lovery's personal check to Mr. Dixon, as well as copies of

the invoices for the two events eventually received by the

campaign. The campaign's reimbursement of Congressman Lowery

for this and other expenses was reported on the Friends of

Congressman Bill Lowery FEC 30-Day Post General Report of

December 4, 1986 at Schedule B, page 3.

Karl B. Higgins

Signed and sworn to before me
this ' day of January, 1988.

my Coission Epires: Yl
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HIGH SPIRITS
2936 Camino del Mar
Del Mar, Ca. 92014

October 15, 1986

Mr. Ernie Osuna
c/o Don Dixon
2936 Camino del Mar
Del Mar, Ca. 92014 RE: Bill LoweryMay 17, 1986

INVO ICE

5/17/86

Use of Yacht High Spirits

Food, Beverage, Miscellanous

157 Gratuity

TOTAL

$961.31
96.53

$1,057.84

3900 N.E. 18th Ave.eSuite 38-Ft. Lauderdale, Fla.e33334



HIGH SPIRITS
2936 Camino del Mar
Del Mar, Ca. 92014

October 15, 1986

Mr. Ernie Osuna
c/o Don Dixon
2936 Camino del Mar
Del Mar, Ca. 92014

INVOICE

RE: Bill Lowery
July 26, 1986

7/26/86
Use of Yacht High Spirits
Food, Beverage, Miscellanous

15% Gratuity

TOTAL

$1,343.62
375.00

$1,718.62

3900 N.E. 18th Ave.*Suite 38*Ft. Lauderdale, Fla.*33334



CONGRESSMAN BILL LOWERY
U. S. HOUSE OF REPMSENTATIVES

WASHINGTON, D.C. 20615
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BEFORE THE FEDERAL ELECTION COMMISSION

City of San Diego )
) MJUR 2555

County of San Diego )

AFFIDAVIT OF KAROLYN DORSEE

1, KAROLYN DORSEE being first duly sworn, deposes and

says:

1. T Karolyn Dorsee. I am the owner anl Presidernt

, Dorsee Productions, a public relations and political

fu. i±Sing firm based in San Diego, California.

2. I organized a fundraising reception for Congressra.

Bill Lowery In the Del Mar home of Mr. and Mrs. Don Dixon on

December 7, 1985.

3. In the course of organizing this reception, I met

with Ernie Osuna and Dana Dixon (Mrs. Donald Dixon) at the

Dixons' house in Del Mar, California. I reviewed with both

of them the federal election law requirements concerning the

use of personal funds for such residential entertaining. 1

also discussed with them the applicable limits for such

expenditures of personal funds, and the limits for personal

in-kind contributions.

4. I have rece " searched my office files for

correspondence relating to the December 7, 1985 event. I

found a copy of a letter from the Lowery campaign to Ernie

Osuna, and with it a copy of the campaign's check reimbursing

?.:r. Don Dixon in the amount of $2,972.00 in excess personal



expenditures. I have attached a copy of this document to

this Affidavit as Exhibit A.

5. T have also found a completed vermion of the form

which we used to keep track of the personal expenditures made

by the Dixons for the December 7, 1985 fundraiser. This

form, and the attached invoices from the caterers, record

expenditures of $6,972.00 in connection with the event at the

Dixons' Del Mar house. I have attached a copy of this

document, along with its accompanying receipts, to this

Affidavit as Exhibit B.

6. Finally, T have located a copy of the invitation

for ti December 7, 1985 fundraiser at the Dixons. This

invitation is attached to th s avit Exhibit C.

Sworn and subscribed before me
this day of January, 1988.

inUL A P.Km f lm

Myommission Expires:



EXRHITn me

Qlongresnurn ?gill T~ahierV
CONGRESSIONAL LEADERSHIP COUNCIL

April 1, 1986

Mr. Ernie Osune
2936 Camino del Mar
Del Mar, Ca 92014

Dear Ernie,

Enclosed is a check from Congressman Bill Lowery
in the amount of $2972 to reimburse Mr. and Mrs. Dixon
for over-payment for the December Holiday Extravaganza.

As you discussed with Karl Higgins we are unable to
accept an in-kind donation toward the general election.
However, we are able to deposit a personal check for $1,000
each toward the general election. Bill would greatly
appreciate this donation.

Ernie, thank you for all you have done!
efforts and dedication is much appreciated.

Your time,

Sincerely#

Lauri h
Finance oordinator

FRIENDS OF CONGRENS
BILL LOWERY
UN THM0 AVL, ST1. 7N6
SMAN D O, CA 1M61
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!',1 I r , ('. l i 'nti a - - -2-- 1- -

0 (U'Ai' I i;() -' I ONi ix(JV (:!IIm iioiii. _

W*,,; I trL""'"L N

,c!crijLiom of ,joods aiid s;ervices, i.e. "ood, lodgin. transportatiol ete
.lttntach a] t iitvoIces & rccipLts):

Li quor arid. Focx__"_ I i J y x r a , Iza_ 12 _ 8

N. -(R~ij~AL~ahad~~-..__ _____

"N

lair lHarket value of each, service provided:

Food - $5,770.00

C-

If a Political Action Committee, your I.D. 1, Treasurer's name and addres:

NAM: OP TREIYAgUlWl-I_

*I AI)DRi:SS

Please return to:
,0OO1. ,,.* R/ r. S/GU ,rn .;*Yo & Co.

1200 Third Avenue, Suite 700
San Diego, California 92101
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A.v. 4arolyn Dorsee
c/o borsee Productionib
832
San

5th Avenue
Diego, CA 92101

December 7th Bill Lowerv Fundraiser at the Dixon Home

100 Guests for Hors d'oveures @ $19.00 all inclusive

90 Guests @ $43.00 all inclusive

Less Prepaid Deposit

TOTAL AMOUNT DUE

DUE UPON RECEIPT.

$1,900.00

3,870.00

$5,770.00

(2,000.00)

$3,770.00

THANK YOU -

LIQUOR UNDER SEPARATE BILLING.

585 & Wom 4d /9... OMS %VWd6.. Ne1ilA44S (** JW-4S7f'
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Ms. Carolyn Dorsee
c/o Dorsee Productionals
832 5th Avenue
San Diego, CA 92101

LIQUOR
December 7th Bill Lovery Fundraiser at the Dixon Home

Bottles

Bottles

Bottles

Bottles

Bottles

Bottles

Bottles

Bottles

Bottles

Bottles

Bottles

Bottles

Bottles

of

of

of

of

of

of

of

of

of

of

of

of

of

Canadian Club @ $15.74 per bottle

Jack Daniels @ $15.00 a bottle

J & B @ $16.50 a bottle

Johnny Walker Red @ $19.10 a bottle

Tanqeray @ $15.38 a bottle

Suirnoff @ $9.27 a bottle

Bacardi Light @ $8.64 a bottle

Beinekins @ 93 a bottle

Miller Light @ 57t a bottle

Whatleys Beer @ $1.22 a bottle

Mondavi Fume Blanc Q $7.94 a bottle

Fetzer Chardonnay @ $8.32 a bottle

Dry Creek Cabernet @ $9.52 a bottle

6Z Sales Tax

TOTAL AMOUNT DUE

$ 47.22

30.00

33.00

57.30

46.14

29.31

17.28

11.16

5.13

29.18

285.84

199.68

342.72
$1,133.96

68.04

$1,202.00

DUE UPON RECEIPT. THANK YOU.

3

2

2

3

3

3

2

12

9

24

36

24

36
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BEFORE THE FEDERAL ELECTION COMMISSION9
City of Washington )

) MUR 2555
District of Columbia )

* AFFIDAVIT OF GENE GREGSTON

GENE GREGSTON, being first duly sworn, deposes and says:

1. I am Gene Gregston, District Administrator in

Congressman Bill Lowery's office in San Diego, California. I

have held that position since January 1, 1982.

2. I am aware of Congressman Bill Lowery's travel to

and from the District, and his activities while he is present

in the District.

3. In the Spring of 1985, I received a telephone call

0" from Mr. Ernie Osuna. Mr. Osuna informed me that he was

01 working as the private secretary or property manager for Mr.

0 and Mrs. Don Dixon, who he described as a wealthy Texas

couple with substantial commercial interests who were

purchasing a residence in Del Mar, California, near San

Diego. Mr. Osuna told me that Mr. Dixon was interested in

becoming involved in the San Diego community. Mr. Osuna said

that Mr. Dixon had recently met Congressman Lowery in

Washington, and would like to become more active politically
0

in Southern California and be of assistance to his campaign.

4. I made routine inquiries with persons I knew in

Texas and California, including reporters. I also had checks

made with law enforcement agencies. I was informed that the



Dixons were veil-known in Texas, that Mr. Dixon had made a

fortune in real estate development, and that he had then

added a savings and loan to his personal interests. He had

no law enforcement record. These inquiries led me to

conclude that the Dixons had sufficient financial substance

to personally own the extensive properties that they so

obviously possessed.

5. I spoke on several subsequent occasions with

Mr. Osuna. He specifically and repeatedly told me, after

Congressman Lowery's campaign had been offered the use of the

Dixons' Del Mar home for a fundraiser, that the house was the

Dixons' personal property and residence.

6. When Mr. Dixon offered the use of his boat for a

campaign event, I spoke directly with Mr. Osuna about the

ownership of the boat. Mr. Osuna stated to me that the boat

was Mr. Dixon's personal property, with several other persons

having minority ownership interests. I was told that

Mr. Dixon used the boat as a personal residence, frequently

staying on it while in Washington, D.C. (where it was docked

for approximately six months each year).

7. I was deeply concerned and dismayed to learn

recently, after the Dixons had made available their personal

hospitality in their Del Mar home and on the boat, that these

properties may in fact be owned by a Texas savings and loan

corporation. This news came as a great shock to me,

especially in light of the efforts I had made to ensure that

PAM
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the Del Mar house and the boat were the Dixons* personal

property, and that the Dixons were responsible persons.

Gene Gregston

0
Signed and sworn to before ne
this day of January, 1988.

Publ I c Fo? P c.

My Commission Expires:

my C- mw 3k~ )~&9

*0
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BZE THE FEDERAL ELECTION COSSON

City of Valley Center )
MUR 2555

County of San Diego )

AFFIDAVIT OF DONA L. MEYER

DONA L. MEYER, being first duly sworn, deposes and says:

1. I am Dona L. Meyer. I served as the Off ice Manager

of Conqrsss=an Bill Lowery's Washington D.C. Congressional

Office from May of 1985 to September of 1987. I had

previously served as the Congressman's San Diego Office

Manager from February of 1982 to May of 1985.

2. I was informed in the late Summer or early Fall of

1985 that Mr. Don Dixon had offered the use of his boat, then

docked in Washington, D.C., to Congressman Lovery's camupign

for a reception. It was my understanding from members of

Congressman Lowery's staff, who had talked to Mr. Dixon or

his employees, that the boat was Mr. Dixon's personal

property, and that he and his personal staff used it while in

Washinqton.•

3. I understood that other Conqressan had similarly

been offered opportunities to hold receptions on Mr. Dixon's

boat. I was told that an attorney had stated that such

receptions would be considered an extension of personal

hospitality at a residence, and that a rental fee for the

boat would therefore not be required. I personally called

Stan Brand, a Washington lawyer,--who I was told had advised

Congressman Coehlo on similar use of the Dixons' boat. Mr.



Brand said that ha had done some research Wh ts matter, al

that a campaigaolwuittee would not need t~aY a rental

charge for the use of the boat because it would be the

recipient of Mr. Dixon's personal hospitality at 
a residence

of Mr. Dixon's.-.

4. I am familiar with the allegations contained in the

complaint in MUR 2555 that no payment was made by Congressman

Lowery's campaign for use of the Dixons' boat while in

Washinqlg~on. As I have noted, there was no charge for the

rental of the boat because we were advised that it was an

extension of Mr. Dixon's personal hospitality at his

Washington residence. However, on two of the three occasions

mentioned in the complaint, the campaign paid all other costs

in full (as explained below, there were no costs associated

with the third use).

5. On Kay 17, 1986, the campaign held a reception on

the Dixon boat for Congrssman Lowery's D.C. Fundraising

Steerinq Committee. The campaign received an invoice in. the

anount of $1,057.84, and Congressmn Lowery personally paid

that bill before he was reimbursed by the campaign.

6. On July 26, 1986, the campaign held a reception 
on

the Dixon boat, and the campaign was thereafter invoiced for

$1,718.62. Conqressman Lowery personally paid that bill, end

vas reimbursed by the campaiqn.

7. The third use of the boat mentioned in the

complaint in NUR 2555 was not in connection with any campaign

or election activity, on August 4, 1986, the crew of theS



0 0
Dixons' boat entertained a qroup of Conqrssional staffers

and their friends at an informal qatherinq on the boat. T

and other members of Conqressman Lovery's personal and

Committee staffs had come to know members of the crew of the

boat over the summer, and they asked us and several guests of

ours to join them for chips and dip. The crew informed us

that this was their personal hospitality to us, and no

invoice for the food was ever presented.

Dona L. Meyer.

Sworn and subscribed before me
this A.u.( day of January, 1988.

OFFICIAL SA

Notary P~i

my %Xgxss on AxpiLres .J v

II
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BILL LOWERY WAS"N(- C)IN OFFICE

41ST DfSTI#CT CALIFORNIA - 225 CANNOON HOuSt OF PICE L .
Niw W ASNG T 0 DC 2051

COMMITTEE ON APPROPRIATIONS (2021 225-3201

* SUBCOMMITTEES Ev~ttgres 1liit'b *tnt's
VICE CHAIRMAN " 880 F r,2% T ST E O. 65"

MILITARY CONSTRUCTION 
T At E

TREASURY-POSTAL SERVICE- HOUSE OF REPRESENTATIVES SAN DIEGO CA 92,88

GENERAL GOVERNMEN
T  619) 23-0957

January 26, 1988

0

Mr. Kelly Jones
Special Representative

FSLIC, as receiver for
Vernon Savings and Loan
14850 Montford Drive
Suite 100
Dallas, Texas 75240

Dear Mr. Jones:

Recent press reports and court filings have alleged that

Vernon Savings and Loan Association ("Vernon") may have paid

for certain expenses in connection with a fundraising

0, reception on December 7, 1985 for the Friends of Congressman

0' Bill Lowery, a federal campaign committee, (the 'Comui ttee")

Cat the Del Mar, California home of Mr. and Mrs. Donald Dixon.

The committee was informed after December 7, 1985

C- fundraiser that the catering and other costs for the event

totalled $6,972. At that time the Dixons were reimbursed for

$2,972, which was the amount in excess of what they could

spend as personal hospitality for a campaign event at a

residence of theirs, or give as an in-kind contribution to
0

the Committee. The committee understood that the remaining

$4,000 worth of expenses would be borne by the Dixons

personally.
0

Although the committee is not in a position to know all

of the facts in this matter, we are concerned that the Dixons

*832 FIFTH AVE.. SUITE 11. SAN DIEGO, CA 92101 * (619) 236-9635
PAD FOR By FiQ4CS OF CONGRESSWAN BILL LO*ERV FEC IDCOOl2103S



may have misled us in connection with the claimed expenditure

of personal funds for this event, and that some or all of the

costs of the event may have been paid by Vernon.

Accordingly, I am enclosing herewith a check from the Friends

of Congressman Bill Lowery in the amount of $4,000, proffered

to cover all those expenses in connection with the December

71985 fundraiser for which the committee has documentation,

and which have not already been reimbursed by the Committee.

Should you determine, after your review of this matter

is complete, that the Friends of Congressman Bill Lowery does

not owe some or all of this amount to Vernon, I will expect

the remaining sum to be returned to the Committee.

_aiaceWIV yours,

Treasurer
Friends of
Bill Lowery



FRIENDS OF CONGRESSMAN
BILL LOWERY
1200 THIRD AVENUE, STE. 700
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1700 G Street. N.W

Wehsinlon,. D.C 20662

Federal Hoe Lon Bank System

Federal Home Loan Bank Board Fede.a 040a Loan Mortgae Corporation
Federal Savings and Loan ksurance Corporation

February 1, 1988

Louis G. Lerner, Esq.
Associate General Counsel c- ..
office of General Counsel
Federal Election Commission -7
999 "E" Street, N.W.
Washington, D.C. 20465

Re: MUR 2555
FSLIC as Receiver for Vernon Savings & Loan
Association, FSA

Dear Mr. Lerner:

This letter is in response to your letter of December 14,
1987 informing the Federal Savings and Loan Insurance Corporation
('FSLIC") of the opportunity to respond to a complaint filed by
Daniel F. Kripke, M.D. with the Federal Election Commission
(OFEC"), charging individuals and Vernon Savings and Loan
Association ("Vernon") with violations of the Federal Elections
Campaign Act of 1971. The affidavits cited by Dr. Kripke and
filed by FSLIC in litigation against Mr. Dixon and former
officers and directors of Vernon speak for themselves. If assets
of Vernon were wrongfully diverted to benefit certain political

C" campaigns the FSLIC as receiver for Vernon is interested in
seeking to recover those assets for the benefit of Vernon's
creditors. To this end, we are happy to assist your office.

C Nevertheless, the FSLIC as receiver of Vernon Savings and

tl" Loan Association, FSA is not an appropriate target of the FEC's
enforcement powers. Our position is based on FSLIC's status as a

01, federal agency and its fiduciary duty as a receiver for failed
savings institutions. A brief description of FSLIC's statutory
and regulatory framework will make this clear.

The Federal Home Loan Bank Board ("Bank Board") is an
independent agency in the Executive Branch of the United States
organized pursuant to the Federal Home Loan Bank Act, 12 U.S.C. §
1421 et seq. It operates and directs the FSLIC, a corporate
governmental agency that is responsible, pursuant to Title IV of
the National Housing Act, 12 U.S.C. § 1724 et seg., for insuring



Louis G. Lerner, Esq.
February 1, 1988
Page 2

the accounts of all federal savings and loan associations and
most state chartered savings and loan associations. 12 U.S.C. §
1437, 1725(a) and (c), and 1730(k) (1).

The Bank Board regulates and supervises all federally-
insured savings and loan associations to ensure the safety and
soundness of their operations for the protection of their
depositors, creditors and the general public. See, &_g. 12
U.S.C. 1464(a)(1) and 1725(c). FSLIC has been charged by
Congress with responsibility to maintain the financial stability
of the savings and loan industry throughout the United States and
to protect the creditors and depositors of such institutions
through the creation, maintenance and protection of the FSLIC
insurance fund. 12 U.S.C. SS 1724, 1726(b), 1729(f), 1730(m).

Congress has given the Bank Board broad discretion and
exclusive authority to appoint 'ex parte and without notice,s the
FSLIC as receiver to take over the affairs of a state chartered
federally-insured savings and loan association such as Vernon
Savings and Loan, if, 'in the opinion of the Board,* the
association is (1) insolvent 9X (2) has substantially dissipated
its assets and earnings due to violation of law or unsafe and
unsound practices, or (3) is in an unsafe or unsound condition to
transact business. 1" 12 U.S.C. § 1464(d)(6)(A) and 12 U.S.C. §
1724(b) and 1729. The FSLIC has broad power to 'operate such
association,' 'to merge it with another association,' ' to proceed
to liquidate its assets,' or 'to make such other disposition of
the matter as it deems appropriate.' 12 U.S.C. 1729(b).

In its separate corporate capacity as insurer of depositors'
accounts FSLIC must make payment on each insured account at the
failed association. 12 U.S.C. §§ 1728(a), 1729(b). When, as was
the case with Vernon, FSLIC cannot find an acquirer for the
failed thrift, it must either payout the insured deposits in cash
or transfer the accounts to another institution along with
sufficient cash or other consideration for assumption of the
deposit liabilities. The consideration for this assumption of
insured deposits comes from FSLIC's very limited cash reserves;
FSLIC like any other creditor of the association must seek to
recoup its insurance payments from the assets of the failed
institution. 12 U.S.C. §§ 1729(b)(2). FSLIC Corporate thus
becomes the single largest creditor of the receivership. The



Louis G. Lerner, Esq.
February 1, 1988
Page 3

receiver, of course, has a fiduciary duty to maximize the
recovery for all the creditors of the failed institution.

On and prior to March 20, 1987, Vernon Savings and Loan
Association ("Old Vernon") was a savings and loan association
chartered under the laws of the State of Texas with its accounts
insured by the FSLIC. On or about March 20, 1987, the Bank
Board, having found the institution insolvent, appointed the
FSLIC as Receiver for Old Vernon. On that date, the FHLBB
approved the organization of a new savings and loan, a federal
mutual association, Vernon Savings and Loan Association, FSA
("Vernon FSA"), whereby Vernon, FSA purchased substantially all
the assets and assumed certain alleged liabilities of Old Vernon
from the receiver.

Because Vernon, FSA assumed nearly all of the assets and
liabilities of Old Vernon, its financial position was also
extremely precarious; it proved impossible for Vernon FSA to
attain solvency. On November 19, 1987, the Bank Board declared
Vernon, FSA insolvent and appointed the Federal Savings & Loan
Insurance Corporation ("FSLIC") as the sole receiver of Vernon,
FSA pursuant to 12 U.S.C. § 1464(d)(6)(A). FSLIC insurance of
accounts was provided for by transfer of accounts to a new
institution. As receiver, FSLIC succeeded without further action
to all of the powers, rights and privileges of Vernon, FSA. 12
U.S.C. § 1729(b); 12 C.F.R. § 547.7.

As indicated above, the FSLIC in both its corporate and
receiver capacities is a government agency. It is therefore
excluded from the FEC's enforcement authority. That enforcement
authority, found at 2 U.S.C. § 437g., by its terms, applies only
to "persons." See e.g., 2 U.S.C. § 437g.(a)(5)(A). The term
persons is defined at 2 U.S.C. 431 (11) so as to exclude "the
Federal Government or any authority of the Federal Government."
The FEC's enforcement authority therefor does not extend to
Federal Government authorities such as FSLIC. See FEC v. Gus
Savage For Congress , 606 F. Supp. 541, n. 1 at 542 ( N.D. Ill.
1985).

This exclusion is consistent with the purpose of the Federal
Election Campaign Act of 1971, § 301 et seq., as amended, 2
U.S.C. § 431 et seq., (the "FECA") which the Supreme Court has
described as promotion of "full disclosure of campaign-oriented
spending to insure both the reality and the appearance of the
purity and openness of the federal election process." Buckley v.
Valeo, 424 U.S. 1, 78, 96 S.Ct. 612, (1975). Correspondingly,
Congress saw the creation of an "independent Federal Election



Louis G. Lener, Esq.
February 1, 1988
Page 4

Commission with primary civil and criminal prosecutorial powers"
as helping "to ensure careful compliance with all provisions 0 of
the act. S. Rep. No. 93-689, 93rd Cong., 2d Sess., reprinted in
1974 U.S. Code Cong. & Admin. News 5587, 5590.

Neither compliance with the FEC's statutes and regulations
or promotion of the "purity and openness" of elections would be
furthered by initiating enforcement actions against the FSLIC as
receiver for Vernon. First, the FSLIC fully supports the
laudable goals of FECA. Secondly, there is no possibility that
the FSLIC will engage in any activity inconsistent with the FEC's
statutes or regulations. Finally, penalties, like punitive
damages, are generally imposed to punish the wrongdoer and to
deter others from committing the same act. Scott v. McDonald, 165
U.S. 58, 86 (1896). Those policies would not be served by
imposing penalties against a receiver of a failed financial
institution.

In Professional Asset Management. Inc. v. Penn Square Bank,
566 F. Supp. 134, 137 (W.D. Okla. 1983) the court found that an
award of punitive damages would not punish the bank but innocent
depositors. The court declined to hold the receiver, FDIC,
liable for punitive damages. In Matter of GAC CorD., 681 F2d 1295
(11th Cir. 1982), the court rejected the argument that punitive
damages assessed against a bankrupt's estate would deter future
wrongful conduct. The Court stated, "...wrongful conduct will not
be deterred when the punitive damages are paid from the
wrongdoer's estate rather than from his own pocket. We agree
that the effect of allowing a punitive damages claim would be to
force innocent creditors to pay for the bankrupt's wrongdoing.
Such a result would be inequitable...N Id at 1301.

The same result would apply here if the FEC were to continue
any enforcement action against the FSLIC as receiver of Vernon
FSA. Innocent creditors, including the FSLIC insurance fund,
which protects depositors and helps to insure the financial
stability of the nation's trillion dollar thrift industry, would
be harmed without any corresponding furtherance of the FEC's
goals.

The FSLIC shares the FEC's concern about the violations of
the FECA alleged in the complaint. The complaint alleges that
assets of Vernon were diverted to the benefit of certain
political campaigns. Not only do these diversions constitute
apparent violations of the FECA, they also constitute an apparent



Louis G. Lerner, Esq.
February 1, 1988
Page 5

fraud upon Vernon by the individuals whose responsibility it was
to protect Vernon. The FSLIC as receiver has a responsibility to
seek the return of funds wrongfully diverted from failed savings
and loans. The FSLIC believes that its responsibility as
Receiver for Vernon is consistent and supportive of the FEC's
goals and responsibilities in respect to the allegations in the
complaint. Towards that end the FSLIC will be happy to assist
the FEC's investigation of violations of the FECA by Vernon and
its officers, directors, and controlling persons. As a first
step we have prepared the attached response to questions
submitted by FEC staff attorney, Judybeth Greene.

The FSLIC suggests that if violations of federal election
laws are indicated by your investigation an appropriate remedy
would be the return of the diverted assets, or their value, to
the FSLIC as receiver. The FSLIC requests and would greatly
appreciate the FEC's assistance in recovering these monies.

0. Sincerely,

Dorothy L. Nichols
Senior Associate General Counsel

cc: Judybeth Greene



Res2onses to Ms. Greene's Ouestions

1. Q. Did the alleged fundraiser at the beach house for Bill

Lowry Occur?

A. At least one fundraiser for Bill Lowry was held by Don

Dixon at the Del Mar beach house and paid for by

Vernon. It apparently occurred on December 7, 1985.

2. Q. How much was spent by Vernon?

A. Records indicate that $7,238 was spent by Vernon. See

Gene Webb Affidavit 7, attached to Kripke Letter as

Exhibit 4.

3. Q. Were amounts Mr. Lowry claims he paid Dixon for the

fundraiser passed on to Vernon?

A. The Receiver cannot currently confirm or deny this.

4. Q. What was the nature of Mr. Dixon's use of the Beach

House?

A. He lived there for 18 months between June of 1985 and

December of 1986. For the first 12 months of that

period Vernon owned the House. The house was then sold

to a business associate of Mr. Dixon's. See the Gene

Webb Affidavit at 6-11, Exhibit G of Kripke letter.

5. Q. What was nature of Vernon interest in the airplanes?

A. Vernon owned the following aircraft: (a) Cessna

citation, N202vv; (b) Cessna, 414A, N2735R; (c) King

Air E-90 N990CF. Vernon also leased a 1978 Lear Jet

35A, N32BA and a Falcon 50 Jet N202DD. See Torres

Affidavit, Exhibit E to Kripke letter.
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6. Q. Did Vernon have a Commercial License for any of the

aircraft.

A. The FSLIC as receiver is investigating and will forward

the results to the FEC.

7. Q. What was Vernon's interest in the Yacht High Spirits?

A. Vernon had a first preferred ship mortgage. It funded

many of the operational expenses of the yacht.

8. Q. Was Lowry's campaign aware that they were receiving

corporate assets.

NA. The FSLIC as Receiver does not know whether Lowry's

011 campaign committee was aware contributions were paid

for by Vernon.

9. Q. Were the plane rides connected with campaign

activities.

A. While the Receiver can confirm the January 16 and 20

flights of Mr. Lowry on Vernon aircraft, we cannot

c confirm that the flights were connected with campaign

activities.
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WILEY, REIN & FIELDING

1770 K OThr, N. W.

WASHINGTON 0. C. a0000

(208) 48-7000

February 5, 1988

wT4Tuwt DIRECT DIAL NUMBER

(202) 429-7366
":rm

HAND DELIVERED

Lawrence M. Noble, Esquire o
General Counsel I "'1

Federal Election Commission
999 E Street, N.W. : -
Washington, D.C. 20463 rn

Att: Judybeth Greene, Esquire go ',.

RE: MUR 2555

Dear Mr. Noble:

Attached is a copy of the invitation referred to in the
Affidavit of Karolyn Dorse in XUR 2555, (hereinafter "Dorsee
Aff.") submitted at Tab A of the Reaponee of the Friends of
Congressman Bill Loery, and Robert Z. Miller, Jr., as
Treasurer, in Matter Under Review 2555.

Please associate this invitation, identified as Exhibit
C of the Dorsee Aff., with the Dorsee Affidavit in the above
noted Response.

Sincerely,

Counsel for the Friends of
Congressman Bill Lowery, and
Robert E. Miller, as Treasurer

TP/slg

Enclosure
cc: The Honorable Bill Lowery

Robert E. Miller, Jr.
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FEDERAL ELECTION COMMISSION
WASHINCTON. D C 20463

Feburary 2, 1988

MEMORANDUM

TO: The Commission

FROM: Lawrence M. Noble
General Counsel

SUBJECT: MUR 2555
Complainant's Request to Withdraw A Factual Allegation
Made in Complaint

On December 7, 1987, the Office of the General Counsel
received a signed, sworn, and notarized complaint from Daniel
Kripke, M.D., against Friends of Congressman Bill Lowry,
Citizens for Jack Kemp, Don R. Dixoa, Mrs. Dana Dixon, and the
Federal Saving and Loan InsuranceCorporation, as receiver for
Vernon Savings and Loan Assoiatlon. On January 19, 198, the
Office of the General Counsl recelved another letter from the
complainant stating that he 0ede no a4Ugations of violations
related to Representative Jack Kemp or his associated
cormittees." (Attachment 1).

Under 2 U.S.C. SS 437c(b)(1) and 437d(e), the Comission is
vested with exclusive jurisdiction over civil enforcevmt of the
Federal Election Campaign Act of 1971, as amended (*the Act).
Moreover, the enforcement provisions of the Act make it clear
that if a proper complaint is received, the Commissioa may
proceed to determine whether there is reason to believe a
violation has occurred. 2 U.S.C. S 437g(a)(1) and (2).

In his initial complaint, complainant alleged, among other
things, that Representative Jack Kemp flew on a Falcon jet paid
for by Vernon Savings and Loan Association to attend a
fundraiser, without paying the cost of the flight or reporting
it. Complainant stated that he could find no report of this
flight as an in-kind contribution to Citizens for Jack Kemp or of
any expenditure by the Committee for the flight. In support of
these allegations the complainant submitted a flight log for
January 16, 1986 listing Jack Kemp and Bill Lowery as passengers
to Dallas on a plane paid for by Vernon Savings & Loan.
Complainant also submitted an article from The Tribune dated



Memorandum to the Commission
Page 2

January 23, 1986, stating that Kemp and Lowery teamed up on the
previous weekend in Dallas for a fundraiser in vhich they raised
"about $50,000 each for their re-election campaigns."

The Commission received an initial response to the complaint
and a designation of counsel from the Citizens for Jack Kemp
Committee on January 15, 1988. The Committee admitted that Kemp
flew aboard the Vernon corporate jet but stated that it had no
reporting requirements because Kemp was traveling as the chairman
for the campaign for Prosperity. The Committee stated that the
Campaign for Prosperity reimbursed Vernon Savings and Loan for
Kemp's air travel and promised to forward a copy of these
cancelled checks. A review of the Campaign for Prosperity's 1986
February Monthly Report reveals that the Campaign for Prosperity
prepaid Don Dixon $1,838 on January 15, 1986, for airfare on a
private plane. A further response is expected.

The Office of the General Counsel recommends that the
Commission send the attached letter to the complainant. The
letter states that the Commission is empowered to take any action
which it deems appropriate on complaints properly filed with it,
and that the complainant's clarification of the factual
circumstances which he intended the Commission to investigate
will not prevent the Commission from considering whether to take
further action in this matter.

aucoinMTxoW
Approve the attached letter to Daniel Kripke, N.D.

Attachments:
1. Letter from Complainant
2. Letter to Complainant
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BEFORE THE FEDERAL ELECTION COMMISSION

In the Matter of

Friends of Congressman Bill Lowery
Citizens for Jack Kemp
Don R. Dixon
Mrs. Dana Dixon
Federal Savings and Loan Insurance

Corporation as receiver for Vernon
Savings and Loan

MUR 2555

CERTIFICATION

I, Marjorie W. Emmons, Secretary of the Federal

Election Commission, do hereby certify that on February 4,

1988, the Commission decided by a vote of 6-0 to approve

the letter to Daniel Kripke, M.D., as recommended in the

General Counsel's memorandum to the Commission dated

February 2, 1988.

Commissioners Aikens, Elliott, Josefiak, McDonald,

McGarry, and Thomas voted affirmatively for the decision.

Attest:

AMa re W. Emmons
Secretary of the Commission

Received in the Office of Commission Secretary:Tues., 2-2-88, 10:54
Circulated on 48 hour tally basis: Tues., 2-2-88, 4:00
Deadline for vote: Thurs., 2-4-88, 4:00

I,Y-Al-yjr
Date



FEDERAL ELECTION COMMISSION
WASHINCTON DC 2046 February 9, 1988

Daniel F. Kripke, M.D.
8437 Sugarman Dr.
La Jolla, CA 92037

RE: MUR 2555

Dear Dr. Kripke:

This is in reference to your letter dated January 14, 1988,
in which you clarified the factual allegations that you wished
the Commission to investigate as possible Federal election law
violations and explained that you did not make any allegation in
your complaint with regard to Representative Jack Kemp or his
associated committees.

Under 2 U.S.C. 5 437g, the Federal Election Commission is
empowered to review a complaint properly filed with it and to
take action which it deems appropriate under the Federal Election
Campaign Act of 1971, as amended (the wAct"). Subsequent
statements by the complainant that he does not wish the
Commission to examine certain factual or legal allegations made
in his complaint will not prevent the Commission from considering
whether to take appropriate action under the Act. Your request
will become part of the public record within 30 days after the
entire file is closed.

If you have any further questions about this procedure,
please contact Judybeth Greene, the attorney assigned to this
matter, at (202) 376-5690.

Lawrence 14. No ble
General Counsel



FEDERAL V !3iO

88HAR31 PIM2:51
In the Matter of ))
Friends of Congressman Bill Lowery )
Citizen for Jack Kemp ) MUR 2555
Don R. Dixon
Mrs. Dana Dixon )
Federal Savings and Loan Insurance )

Corporation as receiver for )
Vernon Savings and Loan, FSA

GENERAL COUNSEL'S REPORT

On December 7, 1987, Daniel Kripke, M.D. filed a complaint

against Don and Dana Dixon, Friends of Congressman Bill Lowery,

Citizens for Jack Kemp and Vernon Savings and Loan Association.

Notification of the complaint was mailed to the respondents on
C'

December 14, 1987.

The Office of General Counsel granted requests for

extensions of time to respond to the complaint from Don Dixon,

Friends of Congressman Bill Lowery and the FSLIC, as receiver for

C' Vernon Savings and Loan Association, FSA. See First General

CD Counsel's Report in MUR 2555 submitted on January 19, 1988.

Responses have since been received from the Citizens for Jack
C

Kemp and the three respondents named above. No response has been

received from Mrs. Dana Dixon.

On March 24, 1988, an attorney from this Office contacted

Stan Mortenson, the counsel for Don Dixon, to ascertain whether

he was also acting as counsel for Dana Dixon in this matter.

Mr. Mortenson stated that he was responding on behalf of

Mr. Dixon only and that Mr. Dixon made no indication to him that

his wife had also received a copy of the complaint.



A

-2-

Mr. Mortenson further stated that, to the best of his knowledge#

Mrs. Dixon did not have separate counsel and opined that he would

probably also be handling this matter for Mrs. Dixon had she

received a copy of the complaint.

Copies of the complaint were sent under separate cover to

both Mr. and Mrs. Dixon at 245 Emerald Bay, Laguna Beach,

California. The couple has since moved to 2566 Monaco in Laguna

Beach, California. While it is clear by the fact of his response

that Don Dixon received a copy of the complaint which was

forwarded from his previous address, there is no indication that

o Mrs. Dixon received her copy of the complaint. Accordingly, this

- Office sent another copy of the complaint to Mrs. Dixon at her

new address by certified mail on March 24, 1988. Once Mrs. Dixon

has had her statutory opportunity to respond to the complaint,

this Office will review any response received and submit a report

C to the Commission with appropriate recommendations.

j5at- rneM
nealCune

Staff Person: Judybeth Greene



FEDERAL ELECTION COMMISSION
WASHINGTON, D C 20461 March 28, 1988

PO6YRBYR
Del Mar, California 92014

RE: MUR 2555

Dear Postmaster:

Pursuant to 39 C.F.R. S 265.6(d)(1), we request that you"O
provide us with the present address of Ernest Osuna. Accordingru
to our records, the address of Ernest Osuna was 2936 Camino Del
Mar, Del Mar, California 92014 as of December 1986.

Under 39 C.F.R. S 265.8e(8)(iii), we request a waiver of
fees. In this connection I hereby certify that the Federal
Election Commission, an agency of the U.S. Government, requires
the information requested above in the performance of its
official duties, and that all other known sources for obtaining
it have been exhausted.

A return envelop, is enclosed. Should you have any
questions or requitr any further Information, please call
Judybeth Greene, the attorney aasgigeid t this matter, at (202)
376-8200. (The S telephone number is identical).

Thank you for your Assistance.

General Counsel

Enclosure
Envelope
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April 21, 1988

Ms. Judy Beth Greene
Federal Election Commission
Office of General Counsel
999 E Street NW
Washington, DC 20463

Dear Ms. Greene:

STEPN4 L. L1R SOA
J. . CAUM LL .J .

SCOTT YL6.4LSON"
C ¥NTVW? TOMAS

DAVIC 6,Vfgsg*T
JULIA C. 0MA 1w-

511t1 Rucate,
JAY L ALtZEAo r

STEVAN . SUINJSLL*

OAVID0. 4[LrAO*

COUTNCV A (VANS

WILLIAM* SOCENI ALGH

OrCOU*SCL

-o

-e -

Several weeks ago you telephoned me and inquired whether
I represent Mrs. Dana Dixon in connection with the Commission's
investigation of certain alleged violations of the Federal
Election Campaign Act of 1971. I replied that I was not aware
that Mrs. Dixon was the subject of that investigation and did not
believe she had received any notice thereof.

Last week I received materials from Mr. Don Dixon which
had been delivered to his and Mrs. Dixon's residence in a FEC
envelope. The enclosures were copies of attachoents identical to
those that accompanied the Commission's letter to Mr. Don Dixon
dated December 4, 1987. There was no cover letter explaining why
the Dixons were receiving this second copy of the exhibits. You
and I subsequently spoke last Friday at which time I related the
above information. You confirmed that it had been the
Commission's intention to give Mrs. Dixon notification of its
investigation.

Under the circumstances, I assume that if it is the
Commission's wish to notify Mrs. Dixon of its investigation, you
will do so through the delivery of a letter to her to that
effect.

RSM:af
cc: Don Dixon

Dana Dixon



8437 Sorx-mon DW
Lo Jolla. Californa 92037 88 AUG -14 AM 9: 9:1

August 1, 1988

RE: HUR 2555

Lois C. Lerner
Associate General Counsel, FEC Q_')
999 E Street, N.W.
Washington, D.C. 20463

Dear Ms Lerner:

In your letter of 14 December, 1987 acknowledging receipt of MUR 2555'--3
you stated, "Should you receive any additional information in this matter,
please forward it to the Office of the General Counsel." This letter
contains additional information, as you have requested.

It has now come to my attention--I had missed the fact before--that the
San Diego Union article of August 9, 1987 (previously submitted as Exhibit F)
gives a date of December 7, 1985 for the Del Mar fund raiser held for Mr.
Lowery by Mr. Dixon. If this was indeed the date of the fund raiser, then
the events previously described in my complaint involved two additional

01 violations of federal law, as follows:

KVIOLATION 7: FAILUE TO REPORT FRAISKI XPUDITIRES

Seg.ulation: 2 U.S.C. 434, Sec. 104.3 requires a campaign to report all
disbursements for a reporting period.

V_ Volion: The Friends of Congressman Bill Lowery failed to report any

C' expenditures for the Dixon Del Mar fund raiser for the reporting period

tincluding December, 1985, even though if the fund raiser took place on
December 7, 1985, Mr. Lowery and his assistants knew full well that

0\ expenditures for the fundraiser had occurred during that interval.

VIOLATION 8: DECEPTIVE EPORTINM OF COHMIBUTIONS

Regulation* 2 U.S.C. 434(b) requires a campaign to disclose all
receipts within a reporting period.

Violation: It was previously stated in MUR 2555, Violation 4, that Mr.

Lowery and his campaign failed to report the illegal corporate contributions
for the Del Mar fund raiser. That they knowingly concealed the true nature
of the contribution is further documented if the fund raiser occurred in
1985, for if so, even if they had believed the catering was handled as an in-
kind contribution from Don and Dons Dixon, they knowingly falsely reported
the in-kind contribution as occurring in 1986 when (if the San Diego Union
story is correct) they knew it occurred in 1985. This is further



substantiated by the report of Friends of Congressman Bill Lowery for the
January-March, 1988 interval, where $4000 in 012/85* in-kind contributionse
from Don and Dana Dixon are listed as being returned. Obviously, the $4000
was not reported as being received in 12/85 and was reimbursed only as a
result of the filing of MUR 2555. Further, the $4000 amount is not
sufficient to repay the illegal contribution, according Mr. Webb's accounting
or as stated in my complaint. Note also that although the payment
(apparently the same $4000 payment) is listed as being returned to the
"FSLIC-As Receiver for Vernon*, that appropriate interest was not paid,
although the Lowery campaign earned interest on the money while they held it,
so they are still withholding reimbursement of these illegal contributions.
I note also that as of the most recent statements available to me (through
May 18, 1988), the other illegal corporate contributions received from Vernon
Savings, documented in MUR 2555, have not been reimbursed, nor has interest
been paid to the FSLIC. These facts confirm that the violations of law
previously described were knowing and deliberate and continued even after Mr.
Lowery and his staff became aware of I-rUR 2^555.

In #437g(d)(l) (A), it is stated, 'Any person who knowingly and
willfully commits a violation of any provision of this Act which involves the
making, receiving, or reporting of any contribution or expenditure
aggregating $2000 or more during a calendar year shall be fined, or
imprisoned for not more than one year, or both...." It is your
responsibility to take action and to uphold the law.

Dinc: 

ely,

Daniel F. Kripke, M.D.



FEDERAL ELECTION COMMISSION
WASHINGTON, 0 C 20*, Auust 16, 1988

Jan Baran, Esquire
Wiley, Rein & rielding
1776 K Street, N.y.
Washington, D.C. 20006

RE: MUR 2555
Friends of Congressman
Bill Lowery and Robert
E. Miller, Jr. as
treasurer

Dear Mr. Baran:

On August 4, 1988, the Federal Election Commission received a
LO letter alleging that Friends of Congressman Bill Lovery and

Robert 3. Miller, as treasurer, violated sections of the Federal
-- Election Campaign Act of 1971, as amended. As indicated from the
L copy of the enclosed letter addressed to the complainant, those

allegations do not meet certain specified requirements for the
: roper filing of a complaint. Thus, no action will be taken on
the allegations made in the amended complaint unless the

O% allegations are refiled meeting the requirements for a properly
filed amdment. If the m ndmet is refiled, you will be
notified at that time.

If you have any questions, please call Judybeth Greene, the
1W attorney assigned to NU 2SS5, at (202) 376-8200.

Sincerely,

Lawrence M. Noble
General Couns I

BY: Lois G. Letner
Associate General Counsel

Enclosures
Copy of Improper Amendment to the Complaint
Copy of Letter to the Complainant



FEDERAL ELECTION COMMISSION
WASHINGTON. DC Zd6I,  Angtt 16, 1988

Daniel r. Kripke, M.D.
8437 Sugarman Drive
La Jolla, California 92037

RE: MUR 2555

Dear Dr. Kripke:

110 This is to acknowledge receipt of your letter, which we
received on August 4, 1988. Your letter did not contain a

-- notarization on your signature and was not properly sworn to.

tYou must swear before a notary that the contents of your
amended complaint are true to the best of your knowledge and the
notary must represent as part of the jurat that such swearing

0. occurred. A statement by the notary that the complaint was sworn
to and subscribed before him or her will be sufficlent. We are

04 sorry for the inconvenience that these requiremts may cause
you, but we are not statutorily empowered to proceed with the
handling of a compliance action regarding your amded complaint
unless all the statutory requirements are fulfilled. See
2 U.S.C. 5 437g.

If you have any questions concerning this matter, please
contact Judybeth Greene, the attorney assigned to NUM 2555 at
(202) 376-8200.

Sincerely,

Lawrence N. Noble
General Counsel

BY: Lois G. L rner
Associate General Counsel

cc: Friends of Congressman Bill Lowery
and Robert Z. Miller, Jr., as
treasurer
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FEDERAL ELECTION COMMISSION
WASHIN(CTON. DC 20461

August 17, 1988

TO: The Commission

FROM: Lawrence Noble /J
General CounseKI

SUBJECT: MUR 2555

On December 7, 1987, Daniel Kripke, M.D. filed a complaint
with the Commission alleging that various individuals and
political committees including Friends of Congressman Bill Lowery
and Robert E. Miller, as treasurer, had violated the Federal
Election Campaign Act of 1971, as amended. The respondents were
notified of the complaint on December 14, 1988. On August 4,
1988, Daniel Kripke, the complainant, submitted the attached
amendment to the complaint containing new allegations against
Friends of Congressman Bill Lowery and Robert 8. Miller, as
treasurer.

0%
OK The letter, however, was not sworn to or notarized as

generally required for complaints. Therefore, this Office
notified the complainant of the defect and made a courtesy copyof the notification for counsel for Friends of Conaressmam Bill

1q Lowery in accordance with the standard procedure for mpoper
complaints. We believe this same procedure should be followed
where, as here, an amendment to a complaint adds allegations that
were not included in the original complaint.

rThe General Counsel's Report on the original complaint was
signed on August 5, 1988 and circulated at the Commission on
August 9, 1988. The matter is scheduled for the executive
session on August 30, 1988. The allegations in the amendment do
not change or alter any of the recommendations in the General
Counsel's Report. If the complainant submits a proper amendment
to the complaint, this Office will notify the respondents and
report to the Commission once the respondents have been given
their statutory opportunity to respond.

Attachment
Improper Amendment to the Complaint
Letters to Complainant and Respondents (unsigned)
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Do" F. Mpk. D. TIOERAI rL rot'1Kss3W
8437 Sugormon Drie

1o Jok., Coliforno 92037 SA 30 PE 6%

August 28, 1988

RE: IUR 2555

Lois G. Lerner
Associate General Counsel, FEC
999 E Street, N.W.
Washington, D.C. 20463

Dear Ms Lerner:

In your letter of 14 December, 1987 acknowledging receipt of MUR 2555,
you stated, "Should you receive any additional information in this matter,
please forward it to the Office of the General Counsel. = When I wrote you on

0% August 1, 1988, you replied on August 16 that you desired a sworn statement.
This letter contains sworn additional information, as you have requested.

It has now come to my attention--I had missed the fact before--that the
)San Diego Union article of August 9, 1987 (previously submitted as Exhibit F)

gives a date of December 7, 1985 for the Del Mar fund raiser held for Mr.
Lowery by Mr. Dixon. If this was indeed the date of the fund raiser, then
the events previously described in my complaint involved two additional
violations of federal law, as follows:

VIOLATION 7: FAILIRI TO NA= FEmAISn WDITIRKS

Regulation: 2 U.S.C. 434, Sec. 104.3 requires a campaigp to report a4!
disbursements for a reporting period.

Vo1 ati2n: The Friends of Congressman Bill Lowery failed to report any-
expenditures for the Dixon Del Mar fund raiser for the reporting period - -
including December, 1985, even though if the fund raiser took place on
December 7, 1985. Mr. Lowery and his assistants knew full well that
expenditures for the fundraiser had occurred during that interval. Since tWir
Report of Receipts and Disbursements for the Friends of Congressman Bill W
Lowery for 7/1/85-12/31/85 was not signed until 1/31/86, yet in-kind
contributions of catering (apparently for the December 7, 1985 event) were
reported for 1/24/86, it is obvious that the December, 1985 expenses were
known to the campaign at the time the 7/1/85-12/31/85 report was filed.

VIOLATION 8: DECEPTIVE REPORTING OF CONTRIBUTIONS

Regulation: 2 U.S.C. 434(b) requires a campaign to disclose all
receipts within a reporting period.

Violation: It was previously stated in MUR 2555, Violation 4, that Mr.
Lowery and his campaign failed to report the illegal corporate contributions



*e
for the Del Mar fund raiser. That they knowingly concealed the true nature
of the contribution is further documented if the fund raiser occurred in
1985, for if so, even if they had believed the catering was handled as an in-
kind contribution from Don and Dona Dixon, they knowingly falsely reported
the in-kind contribution as occurring in 1986 when (if the San Diego Union
story is correct) they knew it occurred in 1985. This is further
substantiated by the report of Friends of Congressman Bill Lowery for the
January-March. 1988 interval, where $4000 in "12/85" in-kind contributions
from Don and Dana Dixon are listed as being returned. Obviously, the $4000
was not reported as being received in the 7/1/85-12/31/85 report and was
reimbursed only as a result of the filing of MUR 2555. Further, the $4000
amount is not sufficient to repay the illegal contribution, according Mr.
Webb's accounting or as stated in my complaint. Note also that although the
payment (apparently the same $4000 payment) is listed as being returned to
the "FSLIC-As Receiver for Vernon", that appropriate interest was not paid,
although the Lowerv campaign earned interest on the money while they held it,
so they are still withholding reimbursement of these illegal contributions.
I note also that as of the most recent statements available to me (through
June 30, 1988), the other illegal corporate contributions received from
Vernon Savings, documented in MUR 2555, have not been reimbursed, nor has
interest been paid to the FSLIC. These facts confirm that the violations of
law previously described were knowing and deliberate and continued even after
Mr. Lowery and his staff became aware of MUR 2555.

SUMMARY AND CERTIFICATION

In #437g(d)(1) (A), it is stated, "Any person who knowingly and
willfully commits a violation of any provision of this Act which involves the
making, receiving, or reporting of any contribution or expenditure
aggregating $2000 or more during a calendar year shall be fined, or
imprisoned for not more than one year, or both...." It is your
responsibility to take action and to uphold the law.

I know all of the facts stated hereinabove of my own personal knowledge
or upon information and belief, and as to those matters, I believe them to be
true.

I declare under penalty of perjury that the foregoing is true and
correct and that this complaint was executed on August 2 , 1988 at San
Diego, California.

Daniel F. Kripke, M.D.

Sworn and subscribed to before me this _ day of August, 1988 at San
Diego California.

____________________________OFFICIAL SEAL

Notary Public in and for said City and State C, AUDINE ADAM
Ioa .'Am mif, - CAliFORNIA



FEDERAL ELECTION COMMISSION
WASHING ION. I X N*e 8, 1988

Jan Baran, Esquire
Trevor Potter, Esquire
Wiley, Rein & Fielding
1776 K Street, N.W.
Washington, D.C. 20006

RE: MUR 2555
Friends of Congressman

Bill Lowery
Robert a. Miller, Jr., as

treasurer

Dear Mr. Baran and Mr. Potter:

On December 14, 1966, your clients, the Friends of
Congressman Bill Lowery and Robert Z. Miller, Jr., as treasurer,
were notified that the Federal Election Commission received a
complaint from Daniel Kripke, M.D. alleging violations of certain
sections of the Federal Election Campaign Act of 1971, as
amended. At that time your clients were given a copy of the
complaint and informed that a response to the complaint should be
submitted within 15 days of receipt of the notification.

On August 30, 1988, the Commission received additional
information from the complainant pertaining to the allegations in
the complaint. Enclosed is a copy of this additional
information. As this new information is considered an amendment
to the original complaint, you are hereby afforded an additional
15 days in which to respond to the allegations.

If you have any questions, please contact Judybeth Greene,
the attorney assigned to this matter, at (202) 376-8200.

Sincerely,

Enclosure
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FEDERAL ELECTION COMMISSION
WASM NON. ) C 20Septuer 8, 1988

Daniel F. Kripke, M.D.
8437 Sugarman Drive
La Jolla, California 92037

RE: MUR 2555

Dear Dr. Kripke:

This letter acknowledges receipt on August 30, 1988, of the
amendment to the complaint you filed on December 7, 1987, against
Friends of Congressman Bill Lowery and Robert a. Miller, Jr., as
treasurer, Don Dixon, Dana Dixon, and Vernon Savings and Loan
Association. The respondents will be sent copies of the
amendment. You will be notified as soon as the Federal zlection
Comission takes final action on your complaint.

Sinc7 ely,

Lawrence N. Noble

General Counsel
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In the Matter of

Friends of Congressman Bill Lowery,
and Robert Z. Miller, Jr.,
as treasurer

Citizens for Jack Kemp, and Malcolm
K. Buckley, Jr., as treasurer

Campaign for a New Majority (Federal),
and Scott B. Mackenzie, as treasurer

Don R. Dixon
Mrs. Dana Dixon
Ernest Osuna
Vernon Savings and Loan Association

MUR 2555

408'

G=IERAL CCJUSEL'S RUPORY

I . GS3AION OF MAUR

On December 7, 1987, Daniel Kripke, M.D., filed a complaint

against Don R. Dixon, Mrs. Dana Dixon, Friends of Congressman

Bill Lowery and Robert E. Miller, Jr., as treasurer, Citizens for

Jack Kemp and Malcolm K. Buckley, Jr., as treasurer, and Vernon

Savings and Loan Association. /  notification of the complaint

was mailed to the respondents on December 14, 1987.

1/ During the time period relevent to the allegations in the
complaint Vernon Savings and Loan Association was a federally-
insured, state chartered bank owned in full by the Dondi
Financial Corporation. As the result of mch alleged corporate
misconduct by Don Dixon and others, Vernon Savings and Loan
Association was placed in receivership by the Federal Home Loan
Bank Board and the Federal Savings and Loan Insurance Corporation
(OFSLICO) was appointed as receiverl therefore, the complaint was
sent to the FSLIC. However, given that Vernon Savings and Loan
Association (*Vernon") was the entity in existence at the time of
the alleged violations, this Office has determined that Vernon
should be named as the respondent, rather than the FSLIC. See
also discussion infra at pages 16-17.
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On December 30, 1987, this Office received a request from

1r. Dixon's counsel for an extension of time until January 22.

198, to respond to the complaint. On the following day,

December 31, 1987, this Office received a request from Friends of

Congressman Bill Lowery's counsel for an extension of time until

January 22, 1988, and a request from the FSLIC for an extension

until January 13, 1988. All three requests were granted by this

Office. On January 25, 1988, the FSLIC requested an additional

extension until February 1. This request was also granted. The

Commission received a response from the Citizens for Jack Kemp

Committee on January 15, 1988 and a response from Don Dixon's

counsel on January 21, 1988. A lengthy response was submitted by

counsel for the Friends of Congressmen Bill Lowery on January 27,

1988 and the FSLIC's response was received on February 2, 1998Y~

?y The February 2nd response was the result of contacts betwen
this Office and FSLIC. See Attachment 2 at 49-56. This Office
initially contacted the M LIC to determine who could respood on
behalf of Vernon. It was determined that the FSLIC would repond
as receiver for Vernon. In the course of the FSLIC's
communications with this Office, it inquired about how to respond
and what to include in such a response and sought a firm
commitment that no action would be taken against it. See
Attachment 5. This Office provided general guidance to the FSLIC
regarding what to include in its response as it does for any
respondent that makes such an inquiry. We also explained that we
understood the FSLIC's concerns about proceeding against it but
that such a decision was for the Commission, not this Office, to

make. When the FSLIC's response is considered in light of the
events that preceded it, the response can be placed in its proper
perspective.
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No response has been received from Dana Dixon despite

several efforts by this Office to insure that she had her

statutory opportunity to respond to the complaint. A second copy

of the complaint was sent by certified mail to Mrs. Dixon on

March 24, 1988, after this Office received information from Don

Dixon's attorney that Mrs. Dixon had not received a complaint.

See General Counsel's Report dated March 30, 1988. On April 15,

1988, however, this Office received a phone call from Mr. Dixon's

attorney stating that Mrs. Dixon had received a incomplete copy

of the complaint without any explanatory cover letter. This

Office then sent another copy of the complaint with a cover

letter by certified mail on April 15, 1988. The letter was

accepted on April 22, 1988, but no response has been received by

this Office.

The Comission received a second letter from Daniel Kripke

on January 19, 1988, stating that although he made statements of

fact in his complaint regarding Representative Jack Kemp and

Citizens for Jack Kemp, he did not make any "specific allegation

of possible violations of law in their regard." The Comission

responded to this letter on February 2, 1988. See General

Counsel's Memorandum dated February 2, 1988.

II. FATUAL AND LGAL ANALYSIS

A. BDCKGMXJ)

The complainant alleges that Vernon Savings and Loan

Association (*Vernon'), a state chartered federally-insured bank,

made several prohibited contributions to the Friends of



-4-

Congressman Bill Lowery which the Committee, for the most part#

neither reported nor reimbursed. Specifically, the complainant

alleges that Representative William Lowery: 1) used a Falcon jet

rented by Vernon to attend fundraisers without paying in advance

for the trips or paying full value; 2) held a campaign fundraiser

at a beach house owned by Vernon for which the bank spent $7,238

in catering and other expenses without direct reimbursement by

the Friends of Bill Lowery Coimmittee; and 3) used the yacht OHigh

Spirits' on at least three occasions in 1986 for campaign-related

dockside parties and a cruise while Vernon footed the entire bill

-boat usage charges, gratuities and incidental charges.

The complaint also contains allegations of federal election

law violations by other parties. The complainant alleges that

Representative Jack Kemp flew on a Falcon jet paid for by Vernon

to attend a fundraiser without prepaying the cost of the flight,

reimbursing Vernon, or reporting the contribution. In addition,

the complainant charges that Don Dixon caused the bank to make

C' these illegal contributions and that Don Dixon and his wife,

Dana, received $2,972 from the Friends of Congressman Bill Lowry

as reimbursement for catering expenses which Vernon had paid.

B. LEGAL ANALYSIS

1. Contributions of Air Travel

Pursuant to 2 U.s.c. 5 441b(a), corporations are prohibited

from making any contributions or expenditures in connection with
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Federal elections. It is also a violation of the Act for a

political comittee to knowingly accept or receive such

prohibited corporate contributions. 2 U.S.C. S 441b(a). For

purposes of this section, the terms 'contributions" and

*expenditures* are defined broadly to include many direct or

indirect payment, distribution, loan, advance, deposit or gift of

money or any services or anything else of value.' See 2 U.S.C.

5 441b(b)(2). The provision of air travel to a candidate for the

purpose of attending a campaign fundraiser on a plane owned or

leased by a corporation which is not licensed to offer co =ercial

services falls within this prohibition as an unlawful

contribution unless the candidate pays the corporation in advance

of the flight. See 11 C.F.R. S 114.9(e)(1). As Vernon Savings

and Loan Association has never had a license to provide

comercial air transportation, it is subject to the requiremnts

of this regulation. -

S Vernon savingis and Loan does not appear to fall squarely
within the category of either a "national bank* or a 'corporation
organized by the authority of any law of Congress" as used in
Section 441b. At the dates relevant to these allegations, Vernon
Savings and Loan Association was a federally-insured state
chartered bank, owned in full by the Dondi Financial Corporation.
A state chartered bank is essentially the same type of entity as
a state corporation; the major difference, outside securities
laws, is that the Texas Savings and Loan Department, rather than
the Texas Secretary of State's Office, charters a bank. Thus,
the following analysis treats the Vernon Savings and Loan
Association as a corporation.

4/ Walter Ernst, manager of the D.O.T. Operations Branch in
Fort Worth, Texas, confirmed in a telephone conversation with
staff from this Office that Vernon did not have a Part 135
certificate for providing commerical air transportation.
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a. Friends of coqre an Dill Lomery

Complainant alleges that Representative William Lowery used

a jet rented by Vernon to fly from Carlsbad-Palomar Airport near

San Diego to Santa Monica and Dallas on January 16, 1986, and to

return from Dallas to the Carlsbad-Palomar Airport on January 17,

1986. Complainant alleges that the purpose of the flight was to

transport Lowery to a campaign fundraiser in Dallas. The

complainant also alleges that on January 20, 1986, Lowery flew

from Palm Springs, California to San Diego on the same jet,

although he does not specifically link the January 20, 1986

Cflight to any campaign-related event. The complainant alleges

C%' that the Friends of Congressman Bill Lowery reimbursed $274 to

ul Vernon for airfare on March 3, 1986,Y - an amount which be

claims is disproportionate to the value of the services rt*Ivd.

The Friends of Congressman Bill Lovery confirmed that

Representative Lowery's round-trip flight between San Diego and

Dallas in mid-January 1986 was made in connection with a etiwign

C fundraiser in Dallas. The Committee, however, claims that both

Mflights took place on January 17, 1986, rather than on

January 16th and 17th. (Attachment 2 at 5). The Committee also

claims to have believed that the aircraft used to make the trips

was privately owned by Don Dixon. (Attachment 2 at 5).

Moreover, the Committee stated that Representative Lowery

reimbursed Dixon $865 on July 16, 1986, for the round-trip San

5/ The Committee's 1986 April Quarterly Report reflects this
payment.
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Diego-Dallas flight -- an amount purportedly based on first class

airfare rates. (Attachment 2 at 21-22). The Committee claims

that it reimbursed Lowery for this expense on November 6, 1986,

and reported the reimbursement on the Committee's 30 Day Post-

General Report of December 4, 1986, at Schedule B, page 3. See

Attachment 2, at 5, 20-21. The FSLIC, as receiver for Vernon,

confirmed that Representative William Lowery flew on a Vernon

aircraft6- on January 16 and January 20, 1986. (Attachment 2 at

55).

Although these responses do not definitively resolve the

date of the flights-/ or the amounts, dates and basis of payment

for the flights, 8 / they are in agreement as to some basic facts:

G/ The FSLIC did not ellucidate about the status of the
particular plane used for these flights; however, it would appear
to be one of the planes either owned or leased by Vernon. See
Attachment 2, at 55. The proposed interrogatories contain
questions on this point.

The FSLIC also stated that it does not know whether Vrnon
had a commercial license for its aircraft. The proposed
interrogatories contain questions on this point as well. As
noted supra in footnote 4, the Department of Transportation
asserts that Vernon never had a Part 135 commercial license.

2/ The complainant alleges that the San Diego-Dallas flight
occurred on January 16, 1986 and the Dallas-San Diego flight took
place on January 17, 1986. The Committee claims that the
roundtrip flight took place on January 17, 1986, while the FSLIC,
as receiver for Vernon Savings and Loan Association, FSA, claims
that the roundtrip flight tock place on January 16, 1986.

8/ The complainant alleges that the Friends of Congressman Bill
Lowery reimbursed $274 to Vernon for airfare on March 3, 1986,
while the Friends of Congressman Bill Lowery claim that
Representative Lowery reimbursed Don Dixon $865 for the
January 17th flights on July 16, 1986.



they indicate that Representative Lowery did make a campaign-

related trip on Vernon aircraft on or about January 16 and 17V

1906. without paying Vernon in advance of the flight.

The Committee, however, argues that since it reasonably

believed that the plane which Representative Lowery used to

attend a campaign fundraiser in Dallas was Don Dixon's personal

property, this use could not have violated Section 441b(a) as

that section only applies to the knowing acceptance of corporate

contributions. In support of its argument, the Committee

submitted the affidavit of Karl Higgins, the campaign manager of

C) Lowery's 1986 re-election campaign. (Attachment 2 at 20-28).

Higgins stated that Ernest Osuna, Mr. and Mrs. Dixon's pqto"a

assistant, told him before the January 17, 1986 flight that the

plane scheduled for the flight was the personal property of,

V, Mr. Dixon. Moreover, he stated that Osuna told him to make ta

check for the airfare payable to Don Dixon. Biggins noted tlt

the aircraft itself had *Mr. Dixon's personal insignia, a mitft

0C image double "D" emblazoned on the tail... (which) was the,

insignia that was on the gates of the Del Mar residence.'

(Attachment 2 at 21). Another affidavit submitted by the

Committee indicates that the Committee did a background check on

the Dixons to assure themselves that the Dixons had 'sufficient

financial substance to personally own the extensive properties

they so obviously possessed.' See affidavit of Gene Gregston,
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District Administrator of Representative Lovery's office in" Se

Diego. (Attachment 2 at 37-38).

Other evidence, however, calls into question the Committees

claims of ignorance about the ownership of the aircraft. While

the Committee now claims that it is not in the position of

knowing whether the plane in question was actually owned by

Vernon and claims to have reimbursed Don Dixon personally in July

1986 for Representative Lowery's mid-January 1986 use of the

plane, the Committee neither explains nor addresses the fact it

reportedly reimbursed 'Vernon Savings and Loan' $274 for airfarl

-- on March 3, 1986. See Friends of Congressman Bill Lowery's 1916

April Quarterly Report on Schedule B at page 4. Even assafing

that the March 3rd payment was made as reimbursement for the son-

campaign-related January 20th flight, rather than the mid a

flight, it is important to note that the complainant allegG that

all of these flights were made on the same jet. (Attiacs I at

2). Thus, there is a question as to why the Comittee prid

C Vernon for the use of the Vernon jet in one instance and 4 1 nta

Dixon for the use of the same Jet in another instance.

In light of the contradictory evidence regarding the

Committee's knowledge of the ownership of the plane, this Office

recommends that the Commission find reason to believe that the

Friends of Congressman Bill Lowery and Robert E. Miller, Jr., as

treasurer,violated 2 U.S.C. S 441b(a) with respect to its

acceptance of air transportation from Vernon without pre-payrnt.
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iThe Friends of Congressman Bill Lowery may have also

violated Section 441b in connection with the aid-January flights

by paying an insufficient amount for the flights. The Cmmittee

claims that it paid Don Dixon $865 for the mid-January

1986 flights based on first class airfare between San Diego and

Dallas. According to American Airlines representatives, the

current first-class airfare for a round-trip San Diego - Dallas

flight is $1,246. The Commission's regulations provide that a

candidate's committee must pay the corporation at the first class

airfare rate in advance of the flight where the flight is *to a

city served by regularly scheduled commercial service."

11 C.F.R. 5 114.9(e)(l)(i). However, where the air travel is 'to

a city not serviced by a regularly scheduled commercial servico.

the committee must pre-pay the corporation at the 'usual char-ter

rate' for chartering the whole plane. 11 C.F.R.

The round-trip flight which Representative Lowery took on

Vernon aircraft originated at the Carlsbad-Palomar Airport,

thirty-four miles outside of San Diego. According to Eastern and

American Airlines representatives who were contacted by staff

from this Office, Carlsbad has no commerical service itself.

The Commission has not previously addressed whether a flight

to an airport near a major city would be considered as a flight

to a 'city served by a regularly scheduled commercial service."

if the Commission determines that the Carlsbad-Palomar Airport is

close enough to San Diego to qualify as a "iyserved by

regularly scheduled commerical service," the Committee would have
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been obligated to pay the first class round-trip airfare at that

time. If, however, the Commission determines that this airport

does not fit within that definition, then the Committee would

have been obligated to pay the usual charter rate for chartering

the whole plane. Regardless of which standard applies, further

information is needed from the Committee to clarify the basis for

its payment.9/

This Office does not include Representative Lowery's

January 20, 1986 flight from San Diego to Palm Springs within its

Section 441b recommendation as there is no evidence that the

flight was made in connection with a Federal election. The

complainant did not specifically link the January 20, 1986 flight

to any campaign-related event. The FSLIC, as receiver for

Vernon, FSA, confirmed that the January 20, 1986 flight .

on Vernon aircraft but could not confirm that the flight w

connected with campaign-related activity. (Attachment 2 at 55).

qW The Committee, as the respondent in the best position to P"Cows

C) this question, responded that the flight *was not in amsmai .

) with any campaign or election activity but rather related to a

charitable fundraising event being held in Palm Spring."

9/ It should be noted that the Comittee claims that it
Selieved the plane was not a corporate plane but was owne4 by Don
Dixon personally. If that had been the case, 11 C.I.R. 5 114.9
would not apply, and the usual and normal change provisions in
11 C.F.R. S 100.7(a) (1) (iii) would provide the standard. The
Commission has not previously addressed whether the usual and
normal charge would be first class airfare or the rate for
chartering the whole plane. As explained infra at page 14, the
charge for chartering the whole plane may be the most appropriate
rate of reimbursement in this context.
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(Attachment 2 at 5 and 22-23).

b. Citioms tot amk Ue

Complainant also alleges that on January 16, 1986,

Representative Jack Kemp came aboard the same Falcon Jet that

Representative Lowery was flying on to Dallas during a stopover

in Santa Monica. Complainant notes that the Citizens for Jack

Kemp did not report the Santa Monica-Dallas flight as an in-kind

contribution. He also notes that the Committee did not report

any related disbursement for the service. (Attachment 1 at 2).

A newspaper article dated January 23, 1986, which was submitted

with the complaint linked the flight to campaign-related

activity, reporting that Representatives Kemp and Lowery t 4

up at a political fundraiser in Dallas on the previous weqen L

for which uthey raised about $50,000 each for thoir -respe ,,

re-election campaigns this year." (Attachment I at 20). .

Citizens for Jack Kemp's response to the coaplaint I- A44t

that although Representative Kemp did fly on a Vernon Svip *1s o

Loan corporate jet on January 16, 1986 from Santa Mni * to

Dallas, his travel was not campaign-related. (Attachment 2 at

48). Rather, the Committee stated that Representative 4

traveling as the chairman of Campaign for Prosperity, a f*Ueoly

registered Political Action Committee, now the Campaign fofr a Sew

Majority (Federal).W (Attachment 2 at 48). Therefore, this
Office recommends that the Commission find no reason to believe

that the Citizens for Jack Kemp and Malcolm K. Buckley, Jr., as

10/ Although the San Diego Tribune, in an article dated
'ainuary 23, 1986, reported that Representatives Kemp and Lowery
(Footnote continued)
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treasurer, violated 2 U.S.C. S 441b(a).

c. Cumpaign for a Now Majority (ederal),

formerly Campaign for Prosperity

Although the complainant did not name the Campaign for a New

Majority ("the PACO) in his complaint, Citizens for Jack Kemp's

response to the complaint raises some questions about the PAC's

payment of Representative Kemp's mid-January flight on Vernon

aircraft. Citizens for Jack Kemp indicated that Vernon Savings

and Loan had been reimbursed for Representative Kemp's air travel

by the PAC. However, the PAC's 1986 February Monthly Report

indicates that on January 15, 1986, it pre-paid Don Dixon, rather
11/

than Vernon, $1,838 for use of a private jet. Presumably,

this pre-payment relates to the flight on January 16, 1986.

Thus, Citizens for Jack Kemp's response raises a question as to

whether the PAC knowingly accepted a corporate contribution.

(Footnote continued)
teamed up at a political fundraiser in Dallas on the previom
weekend, for which *they raised about $50,000 each for their
respective re-election campaigns this year," (see Attachment 1,
at 20), the Campaign for Prosperity reported receiving
approximately $48,250 in contributions within ten days of the
fundraiser, while Citizens for Jack Kemp reported receiving
approximately $85,350 in contributions within the same period.
See Campaign for Prosperity's 1986 February Monthly Report and
Citizens for Jack Kemp's 1986 April Quarterly Report. Thus, it
would appear that the $50,000 referenced in the article could be
to monies raised by the Campaign for Prosperity.

11/It its response, Citizens for Jack Kemp stated that
photocopies of the FEC report and the cancelled check will be

forthcoming." This Office has not received these items nor any
further communication from this committee other than a
designation of counsel form.
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As the PAC appears to have pre-paid Representative Kemp's

airfare, this transaction would not violate the Act if it paid an

appropriate amount for the flight. Representative Kemp was

purportedly traveling on behalf of the PAC, and not as a

presidential candidate; therefore, 11 C.F.R. 5 114.9(e) does not

apply. That section applies only to "[a) candidate, candidate's

agent, or person traveling on behalf of a candidate." Thus, the

PAC was obligated to pay the "usual and normal charge" for the

flight from Santa Monica to Dallas. 11 C.F.R.

S 100.7(a) (1) (iii) (B).

The Commission has not previously addressed whether the rate

of reimbursement under this standard is the first class

commercial airfare per passenger or the charter rate for the

whole plane. However, in recognition of the fact that travellers

usually have to pay a higher price to charter a plane tba~ to

take a seat on a commercial flight and that the convenience of a

chartered plane may be of greater value to a traveller than a

commercial flight, it may be sore appropriate that the rate of

reimbursement should be the charter rate for the whole plane.

The PAC reportedly pre-paid $1,838 on January 15, M986 for

the use of a private jet and a Vernon flight log on January 16,

1986 shows that Jack Kemp flew on the jet from Santa Monica to

Dallas. As far as we know, Representative Kemp was the only

person traveling on behalf of the PAC on the flight. However, no

evidence has been presented regarding the basis for the $1,828

payment to Don Dixon or regarding whether this amount was the

"usual and normal charge" in 1986 for a chartered plane between
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Santa Monica and Dallas.)-  In order to clarify the basis for

this Comittee's payment for the Santa Monica-Dallas flight and

determine whether the PAC knew that Vernon owned or leased the

jet, this Office recommends that the Commission find reason to

believe that the Campaign for a New Majority (Federal) and Scott

B. Mackenzie, as treasurer, violated 2 U.S.C. s 441b(a).

d. Vernon Savings and Loan Association

The foregoing facts indicate that there is reason to believe

that Vernon made a prohibited corporate contribution to the

Friends of Congressman Bill Lowery ('the Consittee') by providing

Representative Lowery with campaign-related air transportation on

or about January 16 and 17, 1986, without receiving pre-pyment

for the flights. They also indicate that there is reason to

Ok believe that Vernon may have made a prohibited corporate

~ contribution to the PAC by providing Representative Ke with air

transportation on January 16, 1986 to attend a PAC fwmiatser

without receiving payment for the flight. Accordingly, this

Office recommends that the Commission find reason to believe that

Vernon Savings and Loan Association violated 2 U.S.C. I 44Ib(a).

There is also a question as to whether given the possible

deception regarding the ownership of the plane, Vernon made a

As a point of reference it is noted that first class airfare

one way between Los Angeles (3 miles from Santa Monica) and Texas
currently costs about $600. This fare information was provided
to this Office by a representative of Eastern Airlines who was
quoting the Continental airfare.
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also V~e~tnds that the, Comissioni find reason to believe tht,..

Vernon Savings MA Loan Association violated 2 0.9,C. 5 441f.

As there is no evidence that the January 20, 1986 flight was

campaign-related, Vernon's provision of the flight to

Representative Lowery without receiving pre-payment, is not

included in this Office's Section 441b recommendation against

Vernon.

Vernon Savings and Loan Association, however, no longer

exists as an independent entity. On Dlarch 20, 1987,, Vernon

Savings and Loan Association was found insolvent by the Federal

Home Loan Bank Board (*the Doardm) and the ?PSLIC was appointed s

receiver. on that date the Board approved a new federally

chartered intietuftle in ed etrno Oawings and lma Aswooia~

ISA. ('Veuinm FSo). Versom, ISA purcasae&d 1u~ tsl7

of the assets aNo e onotla liab-lities* di od Yvreo#

hbovever, on Wovwde*i19,67*VrsIA,& lodm~b

sole receivership of the W1C, bose of Its 6atiUmSd f1.e6a.)

difficulties. (Attachment 2 at 51)0

In light of the sabstantial change in ociroasaeeit

Off ice recommends that the Comission take no furthert action

against Vernon Savings and Loan Association. This Office

believes this approach to be especially sound given the equities

of the situation; Don Dixon, the principle 'wrongdoer', is no

longer at Vernon, the entity Itself is not in a position to

repeat the alleged violations, and any civil penalty levied

against Vernon would only hurt the creditors of the bank,
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including despositors and the FSLIC insurance fund. Dowever, as

Vernon's bank records are necessary to the resolution of fattal

issues involving other potential respondents, this Office

recommends that the Commission address questions to the FSLIC, as

the receiver for Vernon Savings and Loan, Association, FSA.

e. Don Dixon

The complainant claims that Don Dixon, using his control at

Vernon, arranged for a Vernon jet to be available for

Representative Lowery's use to attend a fundraiser in aid-January

1986. It also appears that Don Dixon may have arranged for a

Vernon jet to pick up Representative Kemp in Santa Monica to

transport him to Dallas. The complainant does not specifically

state whether Mr. Dixon was an officer or director of Vernon,

although he states that Dixon was the controling person at

Vernon. The complainant provided information that Dixon b

701 of the stock of Vernon's parent, Dondi Financial Co . tion,

maintained an office at Vernon, sat on Vernon's Loan Cmtte,

and allegedly was the "author and overseer of the corrupt 0"d

disastrous policies that landed Vernon in receivership wiU a

negative worth of at least $350 million.0 See lmsrandm,,of Law

in Support of Motion for Immediate Trustee filed by the federal

Home Loan Bank Board, 3, submitted as Exhibit A with complaint.

(Attachment 1 at 12). The Friends of Congressman Bill Lowery,

however, submitted a document which stated that Dixon was the CzO

of Vernon. See Attachment 2 at 33.

In his response to the complaint, Dixon neither confirmed

nor denied any of the complainant's allegations. Rather, he
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stated that he is not in Oa position to expend his limited

available resources addressing these allegations" because he is

in the midst of a Chapter 11 reorganization bankruptcy

proceeding, the FSLIC is suing him for improper diversion of

Vernon's assets and the Department of Justice is conducting a

criminal investigation to determine whether any Federal laws were

violated in connection with the operation of Vernon. (Attachment
13/

2 at l). Moreover, he claims that any investigation by the

Commission into his activities would be "redundant." (Attachment

2 at 2). Given that the Commission has exclusive jurisdication

over civil enforcement of federal election laws, see 2 U.S.C.

S 437g, this argument has no merit.

Corporate officers and directors are subject to individual

liability for consenting to prohibited contributions or

expenditures by the corporation. 2 U.S.C. S 441b(a). Sihce

Dixon apparently was an officer or director of Vernon, he is

liable for causing these prohibited contributions under Section

441b. Accordingly, this Office recommends that the Commission

find reason to believe that Don Dixon violated 2 U.S.C. S 441b(a)

with respect to Vernon's provision of a corporately owned or

leased jet to transport Representative Lowery and Representative

Kemp (on behalf of the PAC) to a fundraiser in Dallas.

These facts also indicate that Don Dixon may have used his

name to effect an impermissible contribution from Vernon to the

Lowery campaign and the PAC. This Office, therefore, recommends

13/ Recent articles in the Washington Post indicate that there

gave been at least two indictments of other former Vernon Savings

and Loan executives. See Attachment 3.
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that the Commission find reason to believe that Don Dixon

violated 2 U.S.C. 5 441f.

f. 19rnest Osuna

Although the complainant did not specifically name Ernest

Osuna in his complaint, he made several allegations that

"Representative William D. Lowery, Don R. Dixon, and assistants

conspired to effect illegal corporate contributions and

caused ... illegal corporate contributions from Vernon Savings

and Loan to be made to the Friends of Congressman Bill Lowery."

(Attachment 1 at 4-6). In responding to the complaint, the

Committee stated that Ernest Osuna, the Dixon's personal

assistant, told members of the Lowery campaign that the Jet was

owned by Dixon personally. See Attachment 2 at 5. Karl HLiggins,

the campaign manager for Lowery's re-election campaign, submitted

an affidavit stating that Ernest Osuna told him that the plow

used by Representative Lowery in January to attend the Dallas

fundraiser was Dixon's personal property and that the bock for

reinbursement should be made out to Mr. Dixon personally.

(Attachment 2 at 22). Information provided with the complaint

indicated that Mr. Osuna was also an employee of Vernon.

(Attachment 1 at 41). Thus, it appears that Mr. Osuna was

probably aware of the true ownership of the jet.

The Commission has interpreted Section 441f to apply not

only to individuals who accept contributions in the name of

another and individuals who permit their names to be used in this

way, but also to those who assist in the making of such

contributions. See MURs 1611 and 2575. Therefore, there is
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reason to believe that Mr. OSuna made represehtations to the

Friends of Congressman Bill Lowery that the jet vas Don DizXouV

personal property, and that he thereby assisted Vernon in sakig

a contribution in the name of Mr. Dixon. Accordingly, this

Office recommends that the Commission find reason to believe that

Ernest Osuna violated 2 U.S.C. S 441f.

2. Payment of Fundraiser Rxpenses

2 U.S.C. S 441b(a) also prohibits corporations from paying

for fundraisers for candidates for federal office.

a. Fundraiser at Del Mar Beach Douse

(1) Vermom Savings and Loan amsociatiom

The complainant alleged that Vernon paid $7,238 for expenses

associated with a Lowery fundraiser held on December 7, 19S5. Of

the overall costs, complainant alleged that Vernon made $5#052 in

payments to the Carriage Trade Catering Company for catering and

liquor. (Attachment 1 at 3). In support of this llegatio, the

complainant subitted the affidavit of a senior field eu~ame of

the Federal Boe Loan Bank of Dallas who stated that Vtum, paid

a total of $7,238 for a political fundraiser. (Attacbot 1 at

42). The field examiner confirmed the authentiaity of

summary prepared by Vernon of all checks written on a *Del Mar

House Account*- 4 / funded entirely by Vernon.A5f Part of this

The Del Mar House Account was the account used to pay for
many expenses associated with the upkeep of a house in Del lar
which was owned by Vernon and apparently occupied by the Dixons

"'between June 1985 and December 1986. See discussion infra at 21-
23.

15/ It should be noted that Gene Webb, the examiner did not
personally submit an affidavit in this matter. Rather, the
(Footnote continued)

Aj~4~j

r'r''~ IP.'- -

~
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computer summary was submitted with the complaint which conutit*

that two checks drawn on this account were made out to the

Carriage Trade Catering Company on January 22, 1986:

Check Number Description Amount

#3101 Bill Lowery Fundraiser $3,770.00

#3102 Lowery Fundraiser Liquor
Bill $1,202.00

(Attachment 1 at 45). These checks correspond with the invoices

for food and beverages for the Lowery fundraiser included in the

Friends of Congressman Bill Lowery's response to the complaint.

(Attachment 2, at 34-35). The invoices indicate that $2,000 of

the $5,770 catering costs had been pre-paid. (Attachment 2 at

35). This itemization for catering and liquor accounts for

$6,972 of the $7,238 allegedly spent by Vernon for the politica3L

0 fundraiser, and thus leaves $266 of unexplained expenditures.

CK The FSLIC, in its response to the complaint as receiver for

Vernon, did not shed any more light on the purpose of the

remaining expenditures but did admit that Vernon spent $7,238 on
C

the event. (Attachment 2 at 54). Accordingly, this Office

recommends that the Commission include Vernon's payment of $7,238

in connection with the beach house fundraiser for Representative

Lowery in its reason to believe finding that Vernon Savings and

Loan Association violated 2 U.S.C. S 441b.

The complainant also alleges that Vernon made an

impermissible contribution to the Friends of Congressman Bill

(Footnote continued)
complainant photocopied portions of affidavits submitted by the
FSLIC in FSLIC v. Don Dixon, et al., Civ. Action No. CA3-87-1102-
G. (Attachment 1 at 39).
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Lowery by making a lavish beach house in Del Mar available for

the Lowery fundraiser on December 7, 1985.1W The complainant

further stated that the Del Mar beach house was owned by Vernon

and occupied by Mr. and Mrs. Don Dixon.

If, in fact, the beach house was used by the Dixons as their

personal residence, it may be considered a residence for purposes

of 11 C.F.R. S 100.7(b)(4) despite Vernon's ownership of the

property. Pursuant to that section, no contribution results

where an individual voluntarily allows a candidate or a political

comittee to use his or her residential premises for campaign-

related activity. Therefore, if the Dixons' use of the Del Mar

beach house qualified the beach house as their personal

residence, the free provision of the house for campaign

fundraising where the occupants of the house volunteered the- se

would not constitute an impermissible corporate contributioa

despite Vernon's ownership of the house. See 11 C.N.R.

S lO0.7(b)(4). More information is needed in order to reach a

C, determination on this point and, therefore, this Office

recommends that the Commission include Vernon's provision of the

Del Mar beach house for a Lowery fundraiser within its finding

that there is reason to believe that Vernon Savings and Loan

Association violated 2 U.S.C. S 441b.

The facts set forth in this section with respect to Vernon's

activities reflect a possible violation of Section 441f in its

1I/ The complainant alleges that the Del Mar house and
Ij-rnishings cost Vernon in excess of $2.8 million and "hundreds
of thousands of dollars for yearly upkeep.' On the basis of this

information, the complainant estimated that the rental value of a

one day use of the house would be at least $1,000.
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alleged deception of the Lowery campaign as to the ownership of

the beach house and the source of payment of the fundraiser

expenses. This Office, therefore, recommends that the Commission

include Vernon's payment of the December 7. 1985 Lowery

fundraiser expenses and provision of the Del Mar beach house

within its finding that there is reason to believe that the

Vernon Savings and Loan Association violated 2 U.S.C. S 441f.

(2). Friends of Congressman Bill Lowery

In response to the complaint, the Committee stated that a

fundraiser for Representative Lowery was held at the Del Mar

tresidence of Mr. and Mrs. Don Dixon on December 7, 1985.

Wowever, the Committee claims that the Dixons and Ernest Osuna,

their personal employee, represented that the house was the

personal property of the Dixons and that the costs incurre4 in

Ok connection with the fundraiser were paid by the Dizens fIom their

o personal funds. The Committee submitted affidavits which 'tend to

support this contention and indicate that the Dixons r ented

- that they had spent $6,972 on the event. (Attachmnt 2 at 31-

m32). Moreover, the affidavit of Karolyn Dorsee, a profesional

fundraising consultant, indicates that she reviewed the Act's

requirements 'concerning the use of personal funds for such

residential entertaining ... (and) the applicable limits tor such

expenditures of personal funds, and limits for personal in-kind

contributions" with Ernest Osuna and Mrs. Dixon at the beach

house. (Attachment 2 at 30).

The Commission's regulations permit individuals who

volunteer their residence for a fundraiser to provide up to



AP $1,000 each in invitations, food and beverages vithout matlhi C'a.

Ocontribution' within the meaning of the act. 11 C.Y..

5 100.7(b)(6). Additionally, an individual can contribute up to

$1,000 to a candidate for a primary campaign under 2 U.S.C.

S 441a(l).

The Committee claims that it believed that the Del Mar beach

house was the Dixons' personal residence and that the Dixons were

therefore eligible to provide $1,000 each in invitations, food

and beverages for the fundraiser without making a contribution.

The responses to the complaint provide indications that the

Committee's claim that it believed the house belonged to the

Dixon* may have been reasonable. An article from the San Diego

Union submitted as an attachment to the complaint stated that the

bizens 'moved into the beach house in June 1985 and lived thre

rent-free until June 1986.' (Attachment 1 at 55). The PlfIC, in

its response as receiver for Vernon, SA, confirmed that Da

Dixon held a fundraisor for Representative Lmry on Deaember 7,

1985, in the Del Mar beach house in which he lived between June

1985 and Deoember 1986. (Attachment 2 at 54). Koreover, the

affidavits submitted by the Friends of Congressman Bill lver

indicate that the Dixons and Mr. Osuna, the Dixons' personal

assistant, represented that the Del Mar beach house was the

Dixons' property and their *California residence.0 (Attachment 2

at 20-21, 37-38).

As the Committee apparently treated the Dixons as having

provided a total of $2,000 in exempted expenditures and $1,000

- 24 -

4
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each in "in-kind* contributions, it reimbursed bon Dt of 0r

$2,972 on April 1, 1986, for what it osidsred to be excess

personal expenditures out of the $6,972 which the Dixons

represented that they had paid for the event. This payment was

reported on the Committee's 1986 April Quarterly Report, along

with the "in-kind" contributions from the Dixons on Schedule B

at 5.

The total costs allegedly reported to the Committee by the

Dixons ($6,972) differs from the expenditures of $7,238 which

both the complainant and the FSLIC, as receiver for Vernon, claim

that the bank paid for the fundralser. The Committee claims that

it has no way of knowing whether any of the $7,238 allegedly

spent by Vernon for Ofundraisers" was spent on the Lowery

fundraiser at issue in this matter and suggests that this

Aifference may be due to monies expended for other politioal

fundraisers. However, in light of the "possibility that it vili '

be determined in the future that Vernon paid some or all of the

Dixon's $4,000 in personal expenditures," the Cin=ittee sof ,-a

$4,000 check to the FSLIC, as receiver for Vernon, "in case it is

eventually determined that some or all of it is due to Verfo as

reimbursement for expenditures in connection with the De oeier 7,

1985 fundraiser. 1 7 /  (Attachment 2 at 45-47).

Given the Committee's apparent lack of knowledge about the

true source of the funds used to hold the fundraiser and its

i/ It shoiuld be noted that if the FSLIC provides documentation
t-at Vernon spent the whole $7,238 on the Lowery fundraiser, the
Committee would be potentially liable to Vernon for an additional
$266.

* 2~

' " % i ; - 4 ; i : i
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apparent efforts to assure itself that these exempt expenditures

and in-kind contributions were made by the Dixons, thIs Office

does not include the Committee's acceptance of in-kind

contributions from Vernon for expenses associated with its

December 7, 1985 fundraiser within its Section 441b

recommendation against the Committee.

(3). Mr. and Krs. Donald Dixon

The complainant's allegations and the accounts provided

regarding the Del Mar beach house fundraiser by the Friends of

Congressman Bill Lowery and the FSLIC, as receiver for Vernon,

FSA, indicate that Mr. and Mrs. Don Dixon purposefully

facilitated Vernon's ability to make impermissible contributions

to the Lowery campaign by representing that they had personally

paid the catering expenses. Karolyn Dorsee, the fundraising

consultant who organized the beach house fundraiser, reported

that she specifically briefed Mrs. Dixon, prior to the

fundraiser, on the *federal election law requirements concerning

the use of personal funds for such residential

entertaining...[and] also discussed...tbe applicable limits fj

such expenditures of personal funds, and the limits for perso"l

in-kind contributions." (Attachment 2 at 20). Mr. Dixon's

response to the complaint did not specifically address these

allegations; rather, he stated that he was 'not prepared to

respond on a point-to-point basis to the often rambling,

sometimes facially defective and generally speculative

allegations in the referenced complaint.* Mrs. Dixon did not
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submit a response at all.1o /

Section 441f provides that no person shall knowingly peftit

his name to be used to effect a contribution by another person.

The Act includes entities such as Vernon within the definition of

"person.' The foregoing facts indicate that the Dixons may have

represented that they personally made expenditures in connection

with the December 7, 1985 Lowery fundraiser which they apparently

knew had been made by Vernon. Accordingly, this Office

recommends that the Commission find reason to believe that Don

and Dana Dixon violated 2 U.S.C. S 441f by apparently attempting

to deceive the Friends of Congressman Bill Lowery about the

source of payment for the December 7# 1985 fundraiser and the

ownership of the Del Mar beach house.

Don Dixon would also appear to be liable, as an offtio4 of

Vernon, for apparently causing Vernon to make a prohibitAW

contribution to the Lowery campaign in the form of its free

provision of the Del Mar beach house and its payment of tbe

expenses of the beach house fundraiser. Therefore, this Office

also recommends that the Commission include Don Dixon's actions,

as an officer of Vernon, regarding the beach house fuoats4er in

its finding that there is reason to believe that Don Dixon

violated 2 U.S.C. S 441b(a).

(4). Ernest 0suna

In responding to the complaint, the Committee stated that

Ernest Osuna, the Dixons' personal assistant, told several

18/ This Office has taken steps to insure that Mrs. Dixon had an
opportunity to respond to the complaint. See discussion supra
at 3.
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66mbrs of the Lowry campaign staff that the Del Mar beack house

vto owned by Don Dixon personally. See Attachment 2 at 20-2,

37-39. M4oreover, Gene Gregston, the District Adtinistrator I

Representative Lowery's San Diego office, stated, in an affidavit

submitted with the Committee's response, that it was Ernest Osuna

who had called him to express Mr. Dixon's interest in becoming

involved in Lowery's re-election campaign and to volunteer the

use of Mr. Dixon's Del Mar home for a fundraiser. (Attachment 2

at 38). Additionally, Karolyn Dorsee, the fundraising consultant

who organized the Lowery beach house fundraiser, stated in an

o affidavit submitted with the Committee's response, that she had

briefed Ernest Osuna on the federal election law requirements

toncoerning the use of personal funds for holding fundraisers at a

O privote residence before the December 7# 1985 ftmdralser.

(Attachment 2 at 30). Ms. Dorsee also provided a copy of a

O letter from the Lowry campaign to Ernest Osuna regarding the

$2,v72 reimbursement of Mr. and Mrs. Dixon for their exosWje*

Scontribution for the fundraiser. (Attachment 2 at 32).

Portions of an affidavit by Gene Webb, a Senior Field

xminer of the Federal Home Loan Bank of Dallas, submitte4:by

the complainant revealed that Ernest Osuna held a checking

account at Vernon which was entitled the ODel Mar House Account.0

(Attachment 1 at 41). The affidavit confirms that this accout

was funded entirely by Vernon Savings and Loan Association and

was used to pay for the Lowery fundraiser at the beach house.

(Attachment 1 at 41-42, 45). Moreover, it reveals that Ernest

Osuna was an employee of Vernon. (Attachment 1 at 41).
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Thus, it appears that Ernest Osuna, by apparently paying for

the Lowery beach house fundraiser expenses through a corporate

account and allegedly representing to the Lowery campaign that

the Dixons had personally paid these expenses and owned the beach

house, may have assisted Vernon in making a contribution in the

Dixons' names. Therefore, this Office recommends that the

Commission include Ernest Osuna's activities with regard to the

December 7, 1985 fundraiser within its finding that there is

reason to believe that Ernest Osuna violated 2 U.S.C. S 441f.

b. Fundraisers on the Yacht figh Spirits"

(1). Vernon Savings and Loan

tt) The complainant also alleged that Vernon made impermissible

If)
contributions to the Friends of Congressman Bill Lowery by

ptowiding the yacht uHigh Spirits* to the Comittee for ue in

three campaign fundraisers and by paying for the expenses

incurred in connection with the fundraisers. Specifla11yi the

Nr complainant alleges that Lowry used the yadht for a ruise -on

CN May 17, 1986, and two dockside parties on July 26, 156, end on

August 4 1986, while Vernon footed the entire cost of the boat

rental, food and beverages. In support of these allegatiasjtb

complainant submitted expense records made by Eric Estelle, the

captain of the yacht *High Spirits,' which reported $961.00 in

expenses for the May 17, 1986 cruise, $1,343.62 in expenses for

the July 26, 1986 reception and $344.33 in expenses for the

August 4, 1986 reception. (Attachment 1 at 51-53). The records

state that all three of the above events were hosted by Bill

Lowery, although a memorandum attached to these reports indicated
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that they were billed as 'Company (Vernon Savings and Loan)

Expenses.0 (Attachment 1 at 49-53). The memorandum also notes

that the $2,000 per half day or party cost of the boat and the

crew gratuity (15% of the base boat charge) is not shown on the

billing sheets. Thus, the complainant alleged that Vernon made a

total of $9,549.26 in prohibited *in-kind" contributions to

Representative Lowery's campaign.

The FSLIC, in its capacity as receiver for Vernon, did not

comment upon the above records in its response to the complaint;

however, it did add that Vernon had a first preferred ship

mortgage and funded many of the "operational* expenses of the

yacht. (Attachment 2 at 55).

The Friends of Congressman Bill Lowery confirmed that the

Lowery campaign used the yacht 'High Spirits' on Nay 17 and

July 26# 1986, for fundraising purposes although it claimed that

the Lowery staff's August 4, 1986 use of the yacht was not

campaign-related. (Attachment 2 at 7-9, and 41-42). The

Committee made no pAyments to Vernon for any of the expenses

related to its use of the 'High Spirits,' rather, it paid Don

Dixon for the invoiced food and beverage costs.

In providing the Lowery campaign with the use of the yacht

'High Spirits" for two campaign fundraisers and covering

associated expenses without reimbursement by the Committee,

Vernon made prohibited win-kind' contributions to the

Committee.- Therefore, this Office recommends that the

19/ Unlike the Del Mar beach house, the yacht 'High Spirits'
35-es not appear to qualify for the residence exception to the
definition of "contributions' in 11 C.F.R. S 100.7(b)(4). See

discussion infra at pages 32-34.
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Comission include Vernon'a provision of the yacht '31gh Mirlt =

to the Lowery campaign for two fundraisers and its payment of

associated expenses in its finding that there is reason to

believe that Vernon Saving and Loan Association violated 2 U.S.C.

S 441b(a).

These facts also raise questions about whether the alleged

misrepresentations about the ownership of the yacht and the

payment of expenses involved a contribution in the name of

another. Therefore, this Office also recommends that the

Commission include Vernon's provision of the 'High Spiritsw and

its payment of fundraiser-related expenses to the Lowery campaign

within its finding that there is reason to believe that Vernon

Saving and Loan Association violated 2 U.S.C. S 441f.

(2). Frims of Cogremsan Bill Tamgy

The Comittee claims that its use of the 'High Spirtek *for

two fundraisers did not violate federal election laws b it

believed that the 'High Spirits' was Don Dixon's pet'

property and Washington residence. The Committee st*U that

Ernest Osuna represented that the yacht was Don Diles' peresnal

property and Washington residence and that the espessee : z -tthe

May 17 and July 26, 1986 fundraisers were personally paid b# Don

Dixon. Acting on these representations, Representative Lowery

directly 'reimbursed' Don Dixon on August 21, 1986, for $2,776.46

-- the total amount invoiced for the Committee's use of the yacht

on May 17 and July 26, 1986 for food, beverages, and other

miscellaneous expenses including a 15% crew gratuity. See

invoices and cancelled check in Attachment 2 at 26-28. The
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Comittee subsequently reiabursed VI"tsontative Lowery fot thtg

payment along with other expenses and reported the disburowset

on its 30-Day Post General Report at Schedule B, page 3.

However, the Committee admits that it made no payment to

Dixon for the rental of the yacht. It claims that it was not

obligated to pay for this expense because Dixon's voluntary

provision of his boat fell within the "volunteer residence"

exception in 11 C.F.R. S 100.7(b)(4). Dona Meyer, the former

Office Manager of Representative Lowery's Washington office

stated in an affidavit submitted with the Committee's response

that she had contacted Stan Brand,20/ who advised her that *a

campaign committee would not need to pay a rental charge for the

use of the boat because it would be a recipient of Mr.* DIfon's

personal hospitality at a residence of Kr. Dixon.' (Att*AAint Io

at 42).

Although the House Deport aompanying the PefdraE. 0ot.$on

" '4. Campaign Act Amendments of 1979 allows that '[aln idiv . ,:

' 'have more than one residence,, the =Nigh Spirits' does t o

appear to qualify as a residence in this instance. 1.1. No. 96-

422, page 7. The only evidence in the record that the yacht was

Mr. Dixon's residence is Gene Gregston's statement that he *was

told that Mr. Dixon used the boat as a personal residence,

frequently staying on it while in Washington, D.C. (where it was

docked for approximately six months each year),* and Dona Myer's

statement that "members of Congressman Lowery's staff who had

MI Stan Brand is a Washington attorney and former House
Counsel.
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talked to Mr. Dixon or his employees (told her) that the bbt s

Kr. Dixon's personal property and that he and his personal staft

used it while in Washington." (Attachment 2 at 38 and 41).

On the other hand, evidence submitted with the complaint

indicates that the boat was available for charters, a fact which

may be inconsistent with the Committee's contention that the

*High Spirits" qualified as one of Don Dixon's residences.

Specifically, an expense report submitted by the captain of the

"High Spirits" to the former Assistant Vice President of Vernon

noted that on "April 9, 1986 Mercedes Benz of North America

Lfl chartered the Boat in Washington, D.C. This was paid for in full

tI'. by the Charterer and is not included in Vernon Savings and Loan's

14)
expenses. (Attachment 1 at 49).

Thus, the Committee's acceptance of the use of the MAtgIg

Spirits" for two funraliers without reimbursing Vernon for the

O0 normal and usual rental fees may constitute acceptance of a

corporate contribution if the yacht is found not to be

C. Mr. Dixon's residence. Therefore, this Office recoind8a that

the Commission include the Comittee's acceptance of the free

provision of the yacht 'High Spirits' for two fundraiserVithin

its finding that there is reason to believe that the Friends of

Congressman Bill Lowery Committee and Robert E. Miller, Jr., as

treasurer, violated 2 U.S.C. 5 441b(a).

The August 4, 1986 reception is not included within the

Section 441b(a) recommendation against the Committee because the

event does not appear to be campaign related.
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(3). Don DIxon

As was the case with the air transportation and the Del Mar

fundraiser, it appears that Don Dixon, as an officer of Vernon,

arranged for Vernon to make prohibited "in-kind" corporate

contributions to the Friends of Congressman Bill Lowery.

Accordingly, this Office recommends that the Commission include

Mr. Dixon's activities pertaining to the "High Spirits" in its

reason to believe finding that Don Dixon violated 2 U.S.C.

S 441b(a). These facts also raise questions about whether Mr.

Dixon's alleged misrepresentations violated 2 U.S.C. S 441f.

Therefore, this Office also recommends that the Commission

include Mr. Dixon's activities pertaining to the 'High Spirits"

in its finding that there is reason to believe Don Dixon violated

2 U.S.C. S 441f.

(4). arnest Osuna

The Committee's response indicates that Ernest Osuna

facilitated Vernon's ability to make a contribution in Don

Dixon's name. Gene Gregston, in an affidavit submitted by the

Friends of Congressman Bill Lowery, stated that he spoke directly

with Ernest Osuna about the ownership of the yacht. He stated

that Osuna told him the yacht was Don Dixon's personal property

"with several other persons having minority ownership interests.'

Osuna also told him that the yacht was used as Dixon's personal

residence when he was in Washington D.C. (Attachment 2 at 38).

The affidavit of Karl Higgins reveals that Ernest Osuna was the
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contact person whenever the Dixons offered the use of the yacht

in Washington for campaign purposes. (Attachment 2 at 20).

Additionally, Higgins stated that Osuna orally told him how much

Mr. Dixon spent on the May 17, 1986 and July 26, 1986 receptions

on the "High Spirits" and later sent invoices to the Committee.

(Attachment 2 at 24). Thus, it appears that Mr. Osuna's actions

with regard to the yacht "High Spirits" may have assisted Vernon

in making impermissible corporate contributions in Mr. Dixon's

name. This Office, therefore, recommends that the Commission

find reason to believe that Ernest Osuna violated 2 U.S.C. S 441f

with regard to these activities.

3. Reporting Violations

Pursuant to 2 U.S.C. 5 434(b), a campaign committee is

required to disclose all receipts within a reporting period.

Complainant claims that the Friends of Congressman Bill Lowery

violated this section by failing to report contributions from

Vernon for air travel and fundraising expenses (i.e., the payment

of catering services and incidental charges on *High Spirits' and

provision of beach house and yacht). Yet the Committee claims

that it believed these funds and facilities were personally

provided by Don Dixon. Thus, this claim again raises issues

regarding the Committee's knowledge of the ownership of the funds

and facilities used by the Lowery campaign for fundraisers. This

Office makes no recommendation regarding the complainant's

allegation on this point at this time but may make a

recommendation at a later date depending upon the facts revealed
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by the proposed investigation in this matter.

It seems clear, however, that the Committee may have

violated Section 434(b) by the late reporting of both its

obligation to pay for the flight and its reimbursement of the

flights. Section 434(b)(8) requires the reporting of all debts

and obligations owed at the end of a reporting period and Section

434(b)(4)(A) requires the reporting of all "expenditures made to

meet candidate or committee operating expensesa during a

reporting period.

Pursuant to 11 C.F.R. S 104.11(b) debts of over $500 must be

reported at the time of the transaction. As Representative

Lowery was provided with campaign-related air travel worth at

least $865 in January 1986, his principal campaign cowittee was

obligated to report the debt on its 1986 April Quarterly Report

rather than as a disbursement when the candidate was reimbursed

for his payment of the flight. See Friends of Congresman Bill

Lowery's 1986 30 Day Post General Report. Similarly, it appears

that this Committee committed reporting violations with regard to

its reporting of its payment for two fundraisers on the "H'igh

Spirits'. Although the fundraisers were held on Kay 17 and

July 26, 1986, the Committee did not report its obligation to pay

for the fundraiser costs in its July and October Quarterly

Reports, respectively. Rather, Representative Lowery' s

August 21, 1986 payment of these expenses was not reported until
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the election. Accordingly, this Office recommends that the

omission find reason to believe that the Friends of Congresamn

bill Lowery and Robert E. Miller, Jr., as treasurer, violated

2 U.S.C. S 434(b) (8).

In addition to reporting its obligation to pay the airfare

and fundraiser expenses later than required by the Act, it

appears that the Committee reported the payment of these expenses

later than required by the Act. See 2 U.S.C. S 434(b)(4)(A).

Pursuant to 2 U.S.C. S 432(e)(2), a candidate is considered to be

an agent for the committee and 11 C.F.R. S 106.3(b) provides that

travel expenses paid for by a candidate from personal funds

*shall constitute reportable expenditures if the travel is

campaign-related." Thus, when Representative Lowery paid Don

Dixon for the airfare on July 16, 1986, the Committee hd an

obligation to report the expenditure on its October Qdarct4,

Deport. The Cmittee, hoever, did not report. this $6S piWt

until its 30-Day Post-General Report when it reinbursed4

Representative Lowery for his travel expenditures. Mw

Attactment 2 at 22. oreover, it did not report Repr~eeouative

Lovery's payment of the invoiced expenses for the May 1.7 nd

July 26, 1986 fundraisers on August 21, 1986, until after the

election in its 30 Day Post General Report at Schedule B, page 3.

(Attachment 2 at 24-28) Therefore, this Office recommends that

the Commission find reason to believe that the Friends of

Congressman Bill Lowery and Robert E. Miller, Jr., as treasurer,

violated 2 U.S.C. S 434(b) (4) (A).
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Given the number of issues and parties in this matter, this

Office's recommendations are summarized below:

I. Vernon Savings and Loan Asuociatios

This Office recommends that the Commission find reason to

believe that Vernon Savings and Loan Association violated

2 U.S.C. S 441b(a) by 1) providing Representative Lowery with air

transportation on a jet owned or leased by Vernon to attend a

Dallas fundraiser without receiving payment in advance of the

flight; 2) providing Representative Kemp, in his capacity as

0 chairman of the PAC, with air transportation to attend a

fundraiser without receiving reimbursement; 3) paying for all of

the food and beverage costs incurred in connection with Lowery

fundraisers on December 7, 1985, May 17, 1986 and July 26# 19S6;

4) paying for the boat charter fees associated with two Lowery

fundraisers on the yacht "High Spirits; and 5) providing the

Lowery campaign with the free use of a Del Mar beach honse for a

C7 campaign fundraiser.

M. This Office also recommends that the Commission find reason

to believe the Vernon Savings and Loan Association violated

2 U.S.C. S 441f by making the aforementioned contributions to the

Friends of Congressman Bill Lowery and the Campaign for a New

Majority (Federal) in Don and Dana Dixon's names. 21/

21/ Dana Dixon's name only appears to have been used to

make an impermissable contribution in connection with the
December 7, 1985 beach house fundraiser.
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This Office recommends, however, that the Commission take no

further action against Vernon Savings and Loan &ssociation as

Vernon, FSA is under the receivership of the FSLIC.

2. lnderal Savings and Loan Insmranme Corporation, as
receiver for Vernon Savings and Loan Association,

The FSLIC became the receiver for Vernon after the events

alleged in the complaint occurred. Therefore, it is not the

FSLIC's activities, in its capacity as receiver for Vernon, that

are under review. Rather, it is Vernon's activities in 1985 and

1986 that are under review.

Although the complaint was initially sent to the FSLIC, as

receiver for Vernon, the FSLIC is not treated as a respondent.

However, as the FSLIC is in possession of bank records and other

documents pertaining to Vernon's activities in 1985 and 1906, we

are posing questions to the FSLIC to answer on behalf of Vernon

as its receiver.

3. friends of Cgresman Dill rLowry

While this Comittee claims to have believed that the

aforementioned services and contributions were personally paid

for or provided by Don and Dana Dixon, there are several

inconsistencies that need to be clarified. For instance, the

Committee claims to have believed that the plane used for the San

Diego-Dallas roundtrip flight was owned by Don Dixon and noted

that it paid Don Dixon personally for that trip six months later.

Yet the Committee made a disbursement to *Vernon Savings and

Loans Association' labeled as *reimbursement for airfare," two
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iofths after the f-iLght. Additionally, the Committee stated that

it did not pay for the rental of the yacht 'sigh Spirits" bocatbe

it believed the yacht was Don Dixon's personal residence and was

therefore, qualified for the personal residence exception under

11 C.R.F. S 100.7. Yet there is a serious question as to

whether the yacht was in fact a personal residence of Don and

Dana Dixon.

Accordingly, this Office recommends that the Commission find

reason to believe that the Friends of Congressman Bill Lowery

violated 2 U.S.C. S 441b(a) by accepting the provision of

campaign-related air transportation on a jet owned or leased by

Vernon without paying for the flights in advance and by accepting

the free provision of the yacht =High Spirits" for fundraising

events.

This Office also reommends that the Commission find reo

to believe that the Cittee violated 2 U.S.C. 5 434(b) by

failing to disclose its obligations to pay for the flights witch

took place on or about January 16 and 17, 1966# on its 1986A Ppj

Quarterly Report and by failing to disclose its obligation top.ay

-for the fundraiser costs associated with its Nay 17 ad July'in "

1986 fundraisers on the *High Spirits* in its July and October,

Quarterly Reports, respectively. This Office additionally

recommends that the Commission find reason to believe that the

Committee violated 2 U.S.C. S 434(b)(4)(A) by failing to report

Representative Lowery's July 16, 1986 disbursement to Don Dixon

for his January 1986 plane fare and his payment of the invoiced
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4*Wmses associated with the May 17 and July 26, 1986 fudratseca

on August 21, 1986, in its 1986 October Quarterly Report when the

disbursement was made. See also 2 U.S.C. S 432(e).

4. Citizens for Jack Ke and Malcolm K. Bucke,
Jr., as treasurer

In its response to the complaint, Citizens for Jack Kemp

confirmed that Representative Jack Kemp was aboard a Vernon

corporate jet flying from Santa Monica to Dallas on January 16,

1986. However, the Committee stated that the flight was not

campaign-related as Representative Kemp was traveling as the

chairman of Campaign for Prosperity, now the Campaign for a new

Majority (Federal). As the flight does not appear to be

campaign-related, this Office recommends that the Comisilon find

no reason to believe that Citizens for Jack Kemp and Malcolm K.

Buckley, as treasurer, violated 2 U.S.C. S 441b(a).

5. I or a fw Majority (ft)dral)

formely Campaign fo eroeerlity

Citizens for Jack Kemp also indicated in its respovae

the Campaign for Prosperity reimbursed Vernon for Repre UMta T*

Kemp's January 16, 1986 air travel. However, the 1986 7wt 4ry

Monthly Report of the Campaign for Prosperity indicates thi'tth

PAC pre-paid Don Dixon $1,838 on January 15, 1986 for the use of

a private jet. No explanation has been provided with regard to

the basis for this payment. Thus, this Office recommend$ that

the Commission find reason to believe that the Campaign for a New

Majority (Federal) and Scott B. Mackenzie, as treasurer, violated

2 U.S.C. S 441b(a) in order to clarify whether the Committee
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paid the *usual and normal' charge for chartering a plane fram

Santa Konica to Dallas.

6. Dos Dixon

Don Dixon apears to be the driving force behind most of the

violations alleged in this matter. Specifically, there is reason

to believe Don Dixon purposefully caused Vernon to make

prohibited contributions to the Friends of Congressman Bill

Lowery in the form of its provision of a round-trip San Diego-

Dallas flight to Representative Lowery without receiving advance

payment for the flight, its free provision of the yacht *High

Spiritsm and a Del Mar beach house for campaign fundraisers, and

its payment for food, beverages and miscellaneous expenses

associated with fundraisers for Representative Lowery on

December 7, 1985, May 17, 1986 and July 26, 1986. It also

appears that Don Dixon may have caused Vernon to make a

prohibited contribution to the PAC by providing air

transportation to Representative Kemp without receiving

reimbursement. This Office recommends, therefore, that the

Commission find reason to believe that Don Dixon violated

2 U.S.C. 5 441b(a). Additionally, as the Committee claims that

Don Dixon misrepresented the ownership of these facilities and

the true source of payment for its expenses, this Office

recommends that the Commission find reason to believe that Don

Dixon violated 2 U.S.C. S 441f.

7. Krs. Dana Dixon

It appears that Mrs. Dixon also may have misled the Friends

of Congressman Bill Lowery regarding the source of the payment



- 43 -

for the food, beverages and miscellaneous expenses associated

with the Lowery fundraiser held at a Del Mar beach house on

December 7, 1985. Accordingly, this Office recommends that the

Commission find reason to believe that Mrs. Dana Dixon violated

2 U.S.C. 5 441f.

8. Ernest Osuma

In its response, the Friends of Congressman Bill Lowery

claimed that Ernest Osuna played an active part in deceiving them

about the source of the funds used for the aforementioned Lowery

fundraisers and the mid-January 1986 plane flight. As this

response raises a question about a possible deception by Ernest

Osuna, this Office recommends that the Commission find reason to

believe that Ernest Osuna violated 2 U.S.C. S 441f.

D. Of=- IEWtm Irlom

Don Dixon's attorney, in his response to the complaint,

Cstated that the Department of Justice was conducting a criminal

Ninvestigation 'which seeks to determine whether any federal laws

C, were violated in connection with the operation of Vernon.'

(Attachment 2 at 1). Dixon's attorney, therefore, argued that

given the Justice Department's investigation and the FSLIC's suit

to recover *substantial sums of money from Mr. Dixon which the

FSLIC alleges were improperly obtained from the assets and income

of Vernon Savings and Loan in Texas,' that a third inquiry by the

Commission into *activities at Vernon during the period of

Mr. Dixon's ownership,...would be redundant.' (Attachment 2

at 2).
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Published neys teports'466 11"t &he aUsjo. p e

in conducting a arimiua2. tj*ft~tt ferding-Vetuft tba%: qw

have disclosed violations of the Act. Oee Attadbont"3.

Therefore, this Office reconds that the Cdision make an

official request for information relating to possible violations

of the Act by the Respondents to the Deputy Assistant Attorney

General for the Criminal Division of the United States Department

of Justice.

III. mn-nm AImin

1. Find reason to believe that Vernon Savings and Loan
Association violated 2 U.S.C. SS 441b(a) and 441f and

C take no further action.

'0 2. Find teason to beAiwe" that the Fr iemd of Congr.man,
Bill Lowery and,..: t , Minlet, Jr., as treamnor
violated 2 U.S.C. I 441b(a), 434(b)(4)(A) and
434(b)(S).

0%. 3. Find no C W*41sV that the Ctt.
Remp aoA INI J a
v iolate"*4)~

4. Find ream4At:b4*t , t -ow ,r Majortl ISb a

5. Find reason tO believ that-Don D~a #io~ate4 :4.C.

SI 441b(a) d S 441.

6. Find rea" 6be0 tOat Mime, vana VI
2 U.S.C. 4 4M1.

7. Find reason to bolieve that Zrnest Osuna violated
2 U.S.C. 5 441f.

8. Approve the attached interrogatories.

9. Approve the attached letters and Factual avd Legal
Analysis.

I
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10. Approve the attached letter to the D*pWW &go e1nt
Attoruey General for the Crialnal Divlsbfl of the
United States Department of Justice.

General Counsel
Attachments
1. Complaint
2. Responses to Complaint
3. Recent News Reports Regarding Vernon Saving and Loan

Association
4. Proposed Letters, Factual and Legal Analysis and

Proposed Interrogatories
5. Additional Correspondence from the FSLIC

Staff Person: Judybeth Greene



BEFORE THE FEDERAL ELECTION COMMISSION

In the Matter of

Friends of Congressman Bill Lowery,
and Robert E. Miller, Jr., as
treasurer

Citizens for Jack Kemp, and Malcolm
K. Buckley, Jr., as treasurer

Campaign for a New Majority (Federal),
and Scott B. Mackenzie, as treasurer

Don R. Dixon
Mrs. Dana Dixon
Ernest Osuna
Vernon Savings and Loan Association

MUR 2555

CERTIFICATION

I, Marjorie W. Emmons, recording secretary for the,

Federal Election Commission executive session of August 30,

1988, do hereby certify that the Commission took the

following actions in MUR 2555:

1. Decided by a vote of 5-0 to find reason to
believe that Vernon Savings and Loan Associ-
ation violated 2 U.S.C. S 441b(a).

Commissioners Aikens, Elliott, Josefiak,
McGarry, and Thomas voted affirmatively
for the decision; Commissioner McDonald
was not present.

(continued)
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Federal Election Commission Page 2
Certification for MUR 2555
August 30, 1988

2. Failed in a vote of 2-3 to find reason to
believe that Vernon Savings and Loan
Association violated 2 U.S.C. § 441f.

Commissioners McGarry and Thomas voted
affirmatively to make the finding;
Commissioners Aikens, Elliott, and Josefiak
dissented. Commissioner McDonald was not
present.

3. Decided by a vote of 5-0 to take no further
action at this time with respect to the
violation of 2 U.S.C. S 441b(a) by Vernon
Savings and Loan.

Commissioners Aikens, Elliott, Josefiak,
McGarry, and Thomas voted
affirmatively for the decision; Commissioner
McDonald was not present.

4. Decided by a vote of 5-0 to find reason to
believe that the Friends of Congressman
Bill Lowery and Robert E. Miller, Jr., as
treasurer, violated 2 U.S.C. S 441b(a) for
failing to make pre-payment to the corpora-
tion for the flight in question, and for
failure to pay the full value of the rental
costs of the yacht.

Commissioners Aikens, Elliott, Josefiak,
McGarry, and Thomas voted affirmatively
for the decision; Commissioner McDonald
was not present.

(continued)
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5. Decided by a vote of 5-0 to find reason
to believe that the Friends of Congress-
man Bill Lowery and Robert E. Miller, Jr.,
as treasurer, violated 2 U.S.C. §§ 434(b)
(4) (A) and 434(b) (8).

Commissioners Aikens, Elliott, Joseflak,
McGarry, and Thomas voted affirmatively
for the decision; Commissioner McDonald
was not present.

6. Decided by a vote of 5-0 to find no
reason to believe that the Citizens for
Jack Kemp and Malcolm K. Buckley, Jr.,
as treasurer, violated 2 U.S.C. S 441b(a).

Commissioners Aikens, Elliott, Josefiak,
McGarry, and Thomas voted affirmatively
for the decision; Commissioner McDonald
was not present.

7. Decided by a vote of 5-0 to take no
action at this time with respect to the
General Counsel's recommendation to
find reason to believe that the Campaign
for a New Majority (Federal) and Scott
B. Mackenzie, as treasurer, violated
2 U.S.C. S 441b(a).

Commissioners Aikens, Elliott, Josefiak,
McGarry, and Thomas voted affirmatively
for the decision; Commissioner McDonald
was not present.

(continued)
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8. Decided by a vote of 5-0 to find reason to
believe that Don Dixon knowingly and will-
fully violated 2 U.S.C. § 441b(a).

Commissioners Aikens, Elliott, Josefiak,
McGarry, and Thomas voted affirmatively
for the decision; Commissioner McDonald
was not present.

9. Decided by a vote of 4-1 to find reason to
believe that Don Dixon knowingly and will-
fully violated 2 U.S.C. S 441f.

If)
Commissioners Alkens, Josefiak, McGarry, and
Thomas voted affirmatively for the decision;
Commissioner Elliott dissented; Co missioner
McDonald was not present.

CD 10. Decided by a vote of 4-1 to find reason to
believe that Mrs. Dana Dixon violated
2 U.S.C. S 441f.

C Commissioners Aikens, Josefiak, McGarry, and

Thomas voted affirmatively for the decision;
Commissioner Elliott dissented; Commissioner
McDonald was not present.

11. Decided by a vote of 4-1 to find reason to
believe that Ernest Osuna violated 2 U.S.C.
§ 441f.

Commissioners Alkens, Josefiak, McGarry, and
Thomas voted affirmatively for the decision;
Commissioner Elliott dissented. Commissioner
McDonald was not present.

(continued)
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12. Decided by a vote of 5-0 to

a) Approve the interrogatories attached
to the General Counsel's report dated
August 5, 1988, subject to revision as
discussed in the meeting.

b) Approve the letters and Factual and Legal
Analysis attached to the General Counsel's
report dated August 5, 1988, subject to
amendment of the Factual and Legal Analysis
as discussed in the meeting, and the
deletion of the letter to Campaign for a
New Majority (Federal) and Scott B.
MacKenzie, as treasurer.

c) Approve the letter to the Deputy Assistant
Attorney General for the Criminal Division
of the United States Department of Justice
as recommended in the General Counsel's
report dated August 5, 1988.

Commissioners Aikens, Elliott, Josefiak,
McGarry, and Thomas voted affirmatively
for the decision; Commissioner McDonald
was not present.

Attest:

Date Marjorie W. Emmons
Secretary of the Commission



FEDE1AL ELECTION COMMISSION
WASHINTON. C 2040, Septt erl 16, 1988

John Duffy, Esquire
Piper & Marbury
1200 19th Street, N.W.
Washington, D.C.
20036

RE: MUR 2555
Citizens for Jack Kemp
and Malcolm K. Buckley,
Jr., as treasurerDear Mr. Duffy:

On December 14, 1987, the Federal Election Commission
notified the Citizens for Jack Kemp and Malcolm K. Buckley, Jr.,
as treasurer, of a complaint alleging violations of certain

Ln sections of the Federal Election Campaign Act of 1971, as
amended.

CN On August 30 1988, the Commission found, on the basis of the
information in the complaint, and information provided by your

\ client, that there is no reason to believe the Citizens for JackKemp violated 2 U.S.C. S 441b. Accordingly, the Commission
closed its file in this matter as it pertains to the Citizens for
Jack Kemp.

This matter will become a part of the public record within 30days after the file has been closed with respect to all
respondents. If you wish to submit any materials to appear on
the public record, please do so within ten days. Please send
such materials to the Office of the General Counsel.

The Commission reminds you that the confidentiality
provisions of 2 U.S.C. 55 437g(A)(4)(9) and 437g(a)(12)(A) remain
in effect until the entire matter is closed. The Commission will
notify you when the entire file has been closed.

MW
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FEDERAL ELECTION COMISflWON
N. Septemb~er 16, 1988

Mr. Ernest Osuna
P.O. Box 883
Oceanside, CA 92054

RE: MUR 2555
Ernest Osuna

Dear Mr. Osuna:

On August 30 ,1988, the Federal Election Commissionfound that there is reason to believe you violated 2 U.s.c.S 441f, a provision of the Federal Election Campaign Act of 1971,as amended (*the Act'). The Factual and Legal Analysis, which
formed a basis for the Commission's finding, is attached for yourinformation.

Under the Act, you have an opportunity to demonstrate thatno action should be taken against you. You may submit anyfactual or legal materials that you believe are relevant to theCommission's consideration of this matter. Please submit suchmaterials to the General Counsel's Office, along with answers tothe enclosed questions, within 15 days of your receipt of thisletter. Where appropriate, statements should be submitted underoath.

In the absence of any additional information demonstratingthat no further action should be taken against you, theCommission may find probable cause to believe that a violationhas occurred and proceed with conciliation.

If you are interested in pursuing pre-probable causeconciliation, you should so request in writing. See 11 C.F.R.S 111.18(d). Upon receipt of the request, the OfFlr-e of theGeneral Counsel will make recommendations to the Commissioneither proposing an agreement in settlement of the matter orrecommending declining that pre-probable cause conciliation bepursued. The Office of the General Counsel may recommend thatpre-probable cause conciliation not be entered into at this timeso that it may complete its investigation of the matter.Further, the Commission will not entertain requests for pre-probable cause conciliation after briefs on probable cause havebeen mailed to the respondent.



Ernest Osuna
Page 2

Requests for extensions of time will not be routinely
granted. Requests must be made in writing at least five days
prior to the due date of the response and specific good cause
must be demonstrated. In addition, the Office of the General
Counsel ordinarily will not give extensions beyond 20 days.

If you intend to be represented by counsel in this matter,
please advise the Commission by completing the enclosed form
stating the name, address, and telephone number of such counsel,
and authorizing such counsel to receive rny notifications and
other communications from the Commission.

This matter will remain confidential in accordance with
2 U.S.C. S3 437g (a) (4) (3) and 437g (a) (12) (A) , unless you notify
the Commission in writing that you wish the investigation to be
made public.

For your information, we have attached a brief description
of the Commission's procedures for handling possible violations
of the Act. If you have any questions, please contact Judybeth
Greene, the attorney assigned to this matter, at (202) 376-8200.

Sincerely,

OThomas J. Jose iak

Chairman

Enclosures
Factual and Legal Analysis
Procedures
Designation of Counsel Form
Questions and Request for Documents



FEDERAL ELECTION COMNISSION
FACTUAL AND LEGAL ANALYSIS

RESPONDENT: Ernest Osuna MUR: 2555

I. BACKGROUND

This matter was generated as the result of an investigation

into certain alleged campaign contributions made by Vernon

Savings and Loan Association to the Lowery re-election campaign

in violation of federal election laws.

II. ANALYSIS

Information currently possessed by the Commission indicates

that Ernest Osuna assisted Don and Dana Dixon in making

contributions to the Friends of Congressman Bill Lowery with the

funds and facilities of Vernon Savings and Loan Association,

rather than with their own personal property and funds.

Specifically, if appears that Ernest Osuna made representations

to members of Representative Lowery's campaign and office staff

that Don Dixon personally owned a beach house in Del Mar, a jet

and the yacht "High Spirits." Moreover, it appears that Ernest

Osuna represented that Dixon personally paid for costs incurred

in connection with a December 7, 1985 fundraiser for

Representative Lowery at a Del Mar beach house, two fundraisers

for Representative Lowery on the yacht "High Spirits" and two

campaign-related flights by Representative Lowery on or about

January 16 and 17, 1986. It also appears that Mr. Osuna directed

the Friends of Congressman Bill Lowery to make reimbursement

checks payable to Don Dixon, when in fact the facilities and

funds expended to meet the costs associated with these events
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belonged to Vernon Savings and Loan Association.

Pursuant to 2 U.S.C. 5 441f, it is unlawful for any person

"to make a contribution in the name of another person..." The

term "person" includes corporations and banks such as Vernon

Savings and Loan Association. By making contributions with Vernon

Savings and Loan Association's assets and funds to the Friends of

Congressman Bill Lowery under their own names, Don and Dana Dixon

appear to have violated 2 U.S.C. 5 441f.

The Commission has interpreted Section 441f to apply not only

to individuals who accept contributions in the name of another

and individuals who permit their names to be used in this way,

U,) but also to those who assist in the making of such contributions.

%By misrepresenting the source of the payments made to meet the

01- costs of three Lowery fundraisers and misrepresenting the

01 ownership of a Del Mar beach house, a jet and the yacht High

Spirits" to members of the Lowery campaign, Ernest Osuna assisted

the Dixons in making contributions with funds and facilities

belonging to the Vernon Savings and Loan Association in their own

names. Accordingly, there is reason to believe that Ernest Osuna

violated 2 U.S.C. S 441f.



QUESTIONIS AND REQUEST
FOR DOCUMEZNTS

TO: Ernest Osuna

1. State the titles of all positions which you held at Vernon

Savings and Loan Association and the dates of your employ-
ment in those positions.

2. State whether the "Del Mar House Account" was funded
entirely by Vernon Savings and Loan Association and
explain how the account worked.

3. identify the owner of the following items:

a. The Del Mar beach house in which Mr. and Mrs. Don Dixon

lived in 1985 and 1986,

b. The yacht "High Spirits,"

C. The plane which was used to transport Representative
- William Lowery to and from a fundraiser in Dallas on

or about January 16 and 17, 1986.

4. State whether you represented to any of the following
individuals that any of the items referred to in Question 3
were Don Dixon's personal property:

a. Representative Willliam Lowery,

b. Representative Jack Kemp,

C. Gene Gregeton,

d. Karl Higgins,

e. Karolyn Dorsee, or

f. Dona Meyer.

If so, please state the nature date and content of each such

conversation.

5. Identify the person or entity which funded the payment of

the following items:

a. Catering, beverages, invitations and miscellaneous
expenses associated with the fundraiser for
Representative William Lowery held on December 7, 1985
at the beach house in which Don and Dana Dixon resided
in 1985 and 1986,
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b. Catering, beverage and miscellaneous expenses (including
rental fees) associated with two fundraisers for
Representative William Lowery on may 17 and July 26,
1986, on the yacht "High Spirits,"

C. Costs associated with transporting Representative
William Lowery by airplane to and from Dallas on
or about January 16 and 17, 1986. and

d. Costs associated with transporting Representative Kemp
by airplane from Santa Monica to Dallas on or about
January 16, 1986.

6. State whether you represented to the following individuals
that any of the items referred to in Question 5 were paid by
Don Dixon:

a. Representative William Lowery,

b. Representative Jack Kemp,

C. Gene Gregston,

d. Karl Higgins,

e. Karolyn Dorsee, or

f. Dona Meyer.

If so, please state the nature, date and content of each
such conversation.

7. State whether you requested that the Campaign for
Prosperity pay Don Dixon for the Santa Monica - Dallas
flight. State the amount of payment requested and the basis
for determining the amount of compensation requested.

8. State whether you requested that the Friends of Congressman
Bill Lowery pay Don Dixon for the round-trip San Diego -

Dallas flights. State the amount of payment requested and
the basis for determining the amount of compensation
requested.

9. State whether you were employed personally by Don Dixon at
any time during 1985 and 1986. If so, please state the title
of all positions held, describe the responsibilities
associated with each position and state the dates of
employment in each position.



BEFORE T"E FEDERAL ELETOM commiss ion

In the Matter of)
MUR 2555

INTERROGATORIES AND REQUEST
FOR PRODUC~TION OF DOCUMENTS

TO: Ernest Osuna
P.O. Box 383
Oceanside, CA 92054

in furtherance of its investigation in the above-captioned

matter, the Federal Election Commission hereby requests that you

submit answers in writing and under oath to the questions set

forth below within 15 days of your receipt of this request. In

addition, the Commission hereby requests that you produce the

documents specified below, in their entirety, for inspection and

copying at the Office of the General Counsel, Federal Election

Commission, Room 659, 999 E Street, N.W., Washington, DC 20463,

on or before the same deadline, and continue to produce those

documents each day thereafter as may be necessary for counsel for

the Commission to complete their examination and reproduction of

those documents. Clear and legible copies or duplicates of the

documents which, where applicable, show both sides of the

documents may be submitted in lieu of the production of the

originals.



DEFINITIONS

For the purpose of these discovery requests, including the
instructions thereto, the terms listed below are defined as
follows:

"Youw shall mean the named respondent in this action to whom
these discovery requests are addressed, including all officers,
employees, agents or attorneys thereof.

"Persons" shall be deemed to include both singular and
plural, and shall mean any natural person, partnership,
committee, association, corporation, or any other type of
organization or entity.

"Document" shall mean the original and all non-identical
copies, including drafts, of all papers and records of every type
in your possession, custody, or control, or known by you to
exist. The term document includes, but is not limited to books,
letters, contracts, notes, diaries, log sheets, records of
telephone communications, transcripts, vouchers, accounting
statements, ledgers, checks, money orders or other commercial
paper, telegrams, telexes, pamphlets, circulars, leaflets,
reports, memoranda, correspondence, surveys, tabulations, audio
and video recordings, drawings, photographs, graphs, charts,
diagrams, lists, computer print-outs, and all other writings and
other data compilations from which information can be obtained.

"Identify" with respect to a document shall mean state the
nature or type of document (e.g., letter, memorandum), the date,
if any, appearing thereon, the date on which the document was
prepared, the title of the document, the general subject matter
of the document, the location of the document, the number of
pages comprising the document.

"Identify" with respect to a person shall mean state the
full name, the most recent business and residence addresses and
telephone numbers, the present occupation or position of such
person, the nature of the connection or association that person
has to any party in this proceeding. If the person to be
identified is not a natural person, provide the legal and trade
names, the address and telephone number, and the full names of
both the chief executive officer and the agent designated to
receive service of process for such person.

"And" as well as "or" shall be construed disjunctively or
conjunctively as necessary to bring within the scope of these
interrogatories and requests for the production of documents any
documents and materials which may otherwise be construed to be
out of their scope.



INSTRUCTIONS

In answering these interrogatories and request for
production of documents, furnish all documents and other
information, however obtained, including hearsay, that is in
possession of, known by or otherwise available to you, including
documents and information appearing in your records.

Each answer is to be given separately and independently, and
unless specifically stated in the particular discovery request,
no answer shall be given solely by reference either to another
answer or to an exhibit attached to your response.

The response to each interrogatory propounded herein shall
set forth separately the identification of each person capable of
furnishing testimony concerning the response given, denoting
separately those individuals who provided informational,
documentary or other input, and those who assisted in drafting
the interrogatory response.

C4 If you cannot answer the following interrogatories in full
after exercising due diligence to secure the full information to
do so, answer to the extent possible and indicate your inability
to answer the remainder, stating whatever information or
knowledge you have concerning the unanswered portion and
detailing what you did in attempting to secure the unknown
information.

0% Should you claim a privilege with respect to any documents,
0-1 communications, or other items about which information is

requested by any of the following interrogatories and requests
for production of documents, describe such items in sufficient
detail to provide justification for the claim. Each claim of
privilege must specify in detail all the grounds on which it

C- rests.

Unless otherwise indicated, the discovery requests shall
refer to the time period from October 1985 to the present.

The following interrogatories and requests for production of
documents are continuing in nature so as to require you to file
supplementary responses or amendments during the course of this
investigation if you obtain further or different information
prior to or during the pendency of this matter. Include in any
supplemental answers the date upon which and the manner in which
such further or different information came to your attention.
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Septenxer 16, 1988

Mrs. Dana Dixon
2566 Monaco
Laguna Beach, CA 92651

RE: MUR 2555

Dana Dixon

Dear Mrs. Dixon:

On December 14, 1987, the Federal Election Commission
notified you of a complaint alleging violations of certain
sections of the Federal Election Campaign Act of 1971, as amended

LO ("the Act"). A copy of the complaint was forwarded to you at that
time. Additional copies of the complaint were sent to you by
certified mail at your current address on March 24, 1988 and
April 22, 1988.

Upon further review of the allegations contained in the
complaint, the Commission, on August 30, 1988, found that there is
reason to believe you violated 2 U.S.C. S 441f, a provision of the
Act. Specifically, it appears that you violated Section 441f by
representing to the Friends of Congressman Bill Lowery that you
and your husband paid for food, beverage and other miscellaneous
expenses associated with a fundraiser held at a beach house on
Camino Del Mar on December 7, 1985, when in fact these expenses
were paid for by Vernon Savings and Loan Association.

Under the Act, you have an opportunity to demonstrate that no
action should be taken against the Committee. You may submit any
factual or legal materials that you believe are relevant to the
Commission's consideration of this matter. Please submit such
materials to the General Counsel's Office along with answers to
the enclosed questions within 15 days of receipt of this letter.
Where appropriate, statements should be submitted under oath.

In the absence of any additional information demonstrating

that no further action should be taken against you, the Commission
may find probable cause to believe that a violation has occurred
and proceed with conciliation.



Mrs. Dana Dixon
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If you are interested in pursuing pre-probable cause
conciliation, you should so request in writing. See 11 C.F.R.
S 111.18(d). Upon receipt of the request, the OfTcTe of the
General Counsel will make recommendations to the Commission either
proposing an agreement in settlement of the matter or recommending
declining that pre-probable cause conciliation be pursued. The
Office of the General Counsel may recommend that pre-probable
cause conciliation not be entered into at this time so that it may
complete its investigation of the matter. Further, the Commission
will not entertain requests for pre-probable cause conciliation
after briefs on probable cause have been mailed to the respondent.

Requests for extensions of time will not be routinely
granted. Requests must be made in writing at least five days
prior to the due date of the response and specific good cause must
be demonstrated. In addition, the Office of the General Counsel
ordinarily will not give extensions beyond 20 days.

If you intend to be represented by counsel in this matter,
please advise the Commission by completing the enclosed form
stating the name, address, and telephone number of such counsel,
and authorizing such counsel to receive any notifications and
other communications from the Commission.

This matter will remain confidential in accordance with
2 U.S.C. 5S 437g(a)(4)(B) and 437g(a)(12)(A) unless you notify the
Commission in writing that you wish the matter to be made public.

If you have any questions, please contact Judybeth Greene,
the attorney assigned to this matter, at (202) 376-8200.

Sincerely,

Thomas J. Josefiak
Chairman

Enclosure
Questions and Request

for Documents

1W



BEFORE TKE FEDERAL ELECTION COSIISSION

In the Matter of )
MUR 2555)

)

INTHRROGATORIES AND REQUEST
FOR PRoDIETTON OF Doc NTS

TO: Mrs. Dana Dixon
2566 Monaco
Laguna Beach, CA 92651

In furtherance of its investigation in the above-captioned

matter, the Federal Election Commission hereby requests that you

submit answers in writing and under oath to the questions set

forth below within 15 days of your receipt of this request. In

addition, the Commission hereby requests that you produce the

documents specified below, in their entirety, for inspection and

copying at the Office of the General Counsel, Federal Election

Commission, Room 659, 999 E Street, N.W., Washington, DC 20463,

on or before the same deadline, and continue to produce those

documents each day thereafter as may be necessary for counsel for

the Commission to complete their examination and reproduction of

those documents. Clear and legible copies or duplicates of the

documents which, where applicable, show both sides of the

documents may be submitted in lieu of the production of the

originals.



INSTRUCTIONS

In answering these interrogatories and request for
production of documents, furnish all documents and other
information, however obtained, including hearsay, that is in
possession oft known by or otherwise available to you, including
documents and information appearing in your records.

Each answer is to be given separately and independently, and
unless specifically stated in the particular discovery request,
no answer shall be given solely by reference either to another
answer or to an exhibit attached to your response.

The response to each interrogatory propounded herein shall
set forth separately the identification of each person capable of
furnishing testimony concerning the response given, denoting
separately those individuals who provided informational,
documentary or other input, and those who assisted in drafting
the interrogatory response.

If you cannot answer the following interrogatories in full
after exercising due diligence to secure the full information to
do so, answer to the extent possible and indicate your inability
to answer the remainder, stating whatever information or
knowledge you have concerning the unanswered portion and
detailing what you did in attempting to secure the unknown
information.

Should you claim a privilege with respect to any documents,
communications, or other items about which information is
requested by any of the following interrogatories and requests
for production of documents, describe such items in sufficient
detail to provide justification for the claim. Each claim of
privilege must specify in detail all the grounds on which it
rests.

Unless otherwise indicated, the discovery requests shall
refer to the time period from October 1985 to the present.

The following interrogatories and requests for production of
documents are continuing in nature so as to require you to file
supplementary responses or amendments during the course of this
investigation if you obtain further or different information
prior to or during the pendency of this matter. Include in any
supplemental answers the date upon which and the manner in which
such further or different information came to your attention.



DEFINITIONS

For the purpose of these discovery requests, including the
instructions thereto, the terms listed below are defined as
follows:

"You" shall mean the named respondent in this action to whom
these discovery requests are addressed, including all officers,
employees, agents or attorneys thereof.

"Persons" shall be deemed to include both singular and
plural, and shall mean any natural person, partnership,
committee, association, corporation, or any other type of
organization or entity.

"Document" shall mean the original and all non-identical
copies, including drafts, of all papers and records of every type
in your possession, custody, or control, or known by you to
exist. The term document includes, but is not limited to books,
letters, contracts, notes, diaries, log sheets, records of
telephone communications, transcripts, vouchers, accounting
statements, ledgers, checks, money orders or other commercial
paper, telegrams, telexes, pamphlets, circulars, leaflets,
reports, memoranda, correspondence, surveys, tabulations, audio
and v-ideo recordings, drawings, photographs, graphs, charts,

Lr_- diagrams, lists, computer print-outs, and all other writings and
t~C other data compilations from which information can be obtained.

"Identify" with respect to a document shall mean state the
nature or type of document (e.g., letter, memorandum), the date,
if any, appearing thereon, the date on which the document was
prepared, the title of the document, the general subject matter

R- of the document, the location of the document, the number of
pages comprising the document.

"Identify" with respect to a person shall mean state the
C full name, the most recent business and residence addresses and

telephone numbers, the present occupation or position of such
person, the nature of the connection or association that person
has to any party in this proceeding. If the person to be
identified is not a natural person, provide the legal and trade
names, the address and telephone number, and the full names of
both the chief executive officer and the agent designated to
receive service of process for such person.

"And" as well as "or" shall be construed disjunctively o~r
conjunctively as necessary to bring within the scope of these
interrogatories and requests for the production of documents any
documents and materials which may otherwise be construed to be
out of their scope.



QUESTIONS AND REQUEST
FOR DOCUMENTS

TO: Mrs. Dana Dixon

1. State whether you considered the beach house on Camino Del
Mar in Del Mar, California and the yacht "High Spirits" to
be your personal residences in 1985 and 1986. If so, please
state the basis for that determination. State whether you
had any other personal residences during 1985 and 1986 and
give the dates of residence in each location.

2. State the total costs incurred in connection with the fund-
raiser held for Representative William Lowery at the Camino
Del Mar beach house on December 7, 1985. Please itemize all
such costs including catering, beverages and invitations,
and provide supporting documentation.

3. State whether you personally paid for any of the costs
incurred in connection with the fundraiser identified in
Question 2.

4. Identify all individuals and entities which paid for the
costs incurred in connection with the fundraiser identified
in Question 2. Please state the amounts paid by these
individuals and entities and provide supporting
documentation.

5. State whether you represented that you personally paid all
or some of the costs associated with the December 7, 1985
Lowery fundraiser to the following individuals:

a. Representative William Lowery,
b. Gene Gregston,
C. Karl Higgins,
d. Karolyn Dorsee, or
e. Ernest Osuna.

If so, please state the nature, date and content of each
such conversation.

6. State whether Vernon Savings and Loan Association funded
the "Del Mar House Account" at Vernon Savings and Loan
Association and state whether this account contained any
of your personal funds. If the account did contain any
of you personal funds, please identify the amount and date
of each deposit of your personal funds from January 1985
through March 1986 and provide a copy of all bank statements
during that period.



FEDERAL ELECTION COMMISSION

WASHINCTON W( 2046I

w t Septeriter 16, 1988

Ms. Dorothy L. Nichols
Senior Associate General Counsel
Federal Home Loan Bank Board
1700 G Street, N.W.
Washington, D.C. 20552

RE: MUR 2555
Vernon Savings and Loan
Association

Dear Ms. Nichols:

On December 14, 1987, the Federal Election Commission
notified the Federal Saving and Loan Insurance Corporation, as
receiver for Vernon Savings and Loan Association, of a complaint
alleging violations of certain sections of the Federal Election
Campaign Act of 1971, as amended ("the Act"). A copy of the
complaint was forwarded to you at that time.

Upon further review of the allegations contained in the
complaint, the Commission, on August 30, 1988, found reason to
believe Vernon Savings and Loan Association violated 2 U.S.C.
5S 441b(a). Specifically, it appears Vernon Savings and Loan
Association violated 2 U.S.C. S 441b(a) by providing
Representative William Lowery with campaign-related air travel on
or about January 16 and 17, 1986 without receiving pre-payment

C' for the flight, by providing the yacht "High Spirits" to the
Lowery campaign for campaign fundraisers on May 17, 1986 and
July 26, 1986, by providing a Del Mar beach house to the Lowery
campaign for a campaign fundraiser on December 7, 1985, and by
covering the costs of food, beverages and miscellaneous expenses
related to the aforementioned fundraisers. However, the
Commission also determined to take no further action at this time
with regard to Vernon 3avings and Loan Association.

The Commission has issued the attached questions and request
for documents and asks that you provide this information in
connection with an investigation it is conducting. The
Commission does not consider you a respondent in this matter, but
rather a witness only.
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Please submit answers to the enclosed questions within 15
days of receipt of this letter. Requests for extensions of time
will not be routinely granted. Requests must be made in writing
at least five days prior to the due date of the response and
specific good cause must be demonstrated. In addition, the
Office of the General Counsel ordinarily will not give extensions
beyond 2J days.

Because this information is being sought as ?art of an
investigation being conducted b., the Com.nission, the
confidentiality provisions of 2 U.S.C. S 437g(a) (12) (A) applies.
That section orohibits making public any investigation conducted
by the Commission without the express written consent of the
person with respect to whom the investigation is made. You are
advised that no such consent has been given in this case.

If you have any questions, please contact Judybeth Greene,
the attorney assigned to this matter, at (202) 376-3200.

Sincerely,

Thomas J. iak
Chairman

Enclosure
Questions and Request

for Documents



BEFORE THE FEDERAL ELECYIO COSBSS ION

In the Matter of )
MUR 2555)

)

QUNSTIOUS AND REQUEST
FOR PRODWTIOW OF DCEUTS

TO: Federal Saving and Loan Insurance
Corporation, as receiver for
Vernon Savings and Loan Association, F.S.A.

1700 G St., N.W.
Washington, D.C. 20552

In furtherance of its investigation in the above-captioned

matter, the Federal Election Commission hereby requests that you

submit answers in writing and under oath to the questions set

forth below within 15 days of your receipt of this request. In

addition, the Commission hereby requests that you produce the

documents specified below, in their entirety, for inspection and

copying at the Office of the General Counsel, Federal Election

Commission, Room 659, 999 E Street, N.W., Washington, DC 20463,

on or before the same deadline, and continue to produce those

documents each day thereafter as may be necessary for counsel for

the Commission to complete their examination and reproduction of

those documents. Clear and legible copies or duplicates of the

documents which, where applicable, show both sides of the

documents may be submitted in lieu of the production of the

originals.



INSTRUCTIONS

In answering these interrogatories and request for
Production of documents, furnish all documents and other
information, however obtained, including hearsay, that is in
possession of, known by or otherwise available to you, including
documents and information appearing in your records.

Each answer is to be given separately and independently, and
unless specifically stated in the particular discovery request,
no answer shall be given solely by reference either to another
answer or to an exhibit attached to your response.

The response to each interrogatory propounded herein shall
set forth separately the identification of each person capable of
furnishing testimony concerning the response given, denoting
separately those individuals who provided informational,
documentary or other input, and those who assisted in drafting
the interrogatory response.

If you cannot answer the following interrogatories in full
after exercising due diligence to secure the full information to
do so, answer to the extent possible and indicate your inability
to answer the remainder, stating whatever information or
knowledge you have concerning the unanswered portion and
detailing what you did in attempting to secure the unknown
information.

Should you claim a privilege with respect to any documents,
communications, or other items about which information is
requested by any of the following interrogatories and requests
for production of documents, describe such items in sufficient
detail to provide justification for the claim. Each claim of
privilege must specify in detail all the grounds on which it
rests.

Unless otherwise indicated, the discovery requests shall
refer to the time period from October 1985 to the present.

The following interrogatories and requests for production of
documents are continuing in nature so as to require you to file
supplementary responses or amendments during the course of this
investigation if you obtain further or different information
prior to or during the pendency of this matter. Include in any
supplemental answers the date upon which and the manner in which
such further or different information came to your attention.



DEFINITIONS

For the purpose of these discovery requests, including the
instructions thereto, the terms listed below are defined as
follows:

"You" shall mean the named respondent in this action to whom
these discovery requests are addressed, including all officers,
employees, agents or attorneys thereof.

"Persons" shall be deemed to include both singular and
plural, and shall mean any natural person, partnership,
committee, association, corporation, or any other type of
organization or entity.

"Docurment" shall mean the original and all non-identical
copies, including drafts, of all papers and records of every type
in your possession, custody, or control, or known by you to
exist. The term document includes, but is not limited to books,
letters, contracts, notes, diaries, log sheets, records of
telephone communications, transcripts, vouchers, accounting
statements, ledgers, checks, money orders or other commercial
paper, telegrams, telexes, pamphlets, circulars, leaflets,
reports, memoranda, correspondence, surveys, tabulations, audio
and video recordings, drawings, photographs, graphs, charts,
diagrams, lists, computer print-outs, and all other writings and
other data compilations from which information can be obtained.

"Identify" with respect to a document shall mean state the
nature or type of document (e.g., letter, memorandum), the date,
if any, appearing thereon, the date on which the document was
prepared, the title of the document, the general subject matter
of the document, the location of the document, the number of
pages comprising the document.

"Identify" with respect to a person shall mean state the
full name, the most recent business and residence addresses and
telephone numbers, the present occupation or position of such
person, the nature of the connection or association that person
has to any party in this proceeding. If the person to be
identified is not a natural person, provide the legal and trade
names, the address and telephone number, and the full names of
both the chief executive officer and the agent designated to
receive service of process for such person.

"And" as well as "or" shall be construed disjunctively or
conjunctively as necessary to bring within the scope of these
interrogatories and requests for the production of documents any
documents and materials which may otherwise be construed to be
out of their scope.



QUESTIONS AND REQUESTS
FOR DOCUMENTS

TO: Federal Savings and Loan Insurance
Corporation, as receiver for Vernon
Saving and Loan Association, F.S.A.

1. State whether Representative William Lowery was provided with
transportation in January 1986 on an air plane owned, leased
or rented by Vernon Savings and Loan Association. For each
flight, please provide the following information:

a. the date of the flight,
b. the origin and destination of the flight,
C. the dates, amounts and sources of any payments you

received as compensation for the flight and provide
copies of all related invoices, ledgers and bank
statements,

d. the identify of the recipient of any payment for the
flight (i.e., the identified payee),

e. the identify of the plane used for the flight, its
ownership and its legal relationship to Vernon Savings
and Loan Association,

f. the amount of the payment made by Vernon Savings and
Loan Association in connection with the flight,

h. the number of other passengers on the flight, the amount
of airfare charged to the other passengers and the
amount of airfare received by Vernon Savings and Loan in
connection with the flight.

Please submit all pertinent documentation regarding each flight
identified above, including copies of flight logs, cancelled
checks, and leases or rental agreements.

2. State whether Vernon Savings and Loan Association had a
commercial license for the operation of each airplane
identified in Question 1.

3. State whether Vernon Savings and Loan Association had any
contractual arrangement with any firm or company with a
commercial license regarding the operation of each airplane
identified in Question 1. If so, please identify the firm or
company and provide a copy of the contract.

4. State whether Vernon Savings and Loan Association had a
standard policy regarding airfare charged to non-corporate
passengers on aircraft leased or owned by Vernon. If so,
please explain the policy and provide copies of all written
guidelines and memoranda relating to this policy.

5. State whether Don Dixon personally paid for any of the
expenses associated with the flights referred to in
Question 1.
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6. State whether Vernon Savings and Loan Association funded the
"Del Mar House Account" at Vernon Savings and Loan
Association and state whether this account contained any of
Don or Dana Dixon's personal funds.

7. In connection with the fundraiser held for Representative
William Lowery on December 7, 1985 at a beach house in Del
Mar, please provide an itemization of the costs of the event
and all available supporting documentation.

8. State the dates, amounts and sources of any payments Vernon
Savings and Loan Association received for the December 7,
1985 fundraiser for Representative William Lowery. Please
provide copies of all such checks and related invoices,
ledgers and bank statements.

9. Identify the owner of the yacht "High Spirits."

10. State whether the yacht "High Spirits" was rented out to
individuals and companies other than Vernon Savings and Loan
Association in 1986. If so, please state:

-a. the identity of all individuals and companies who
rented the yacht in 1986,

b. the identity of all individuals and companies who paid
for each rental,

C. the identity of all individuals and companies who
received revenues resulting from each rental,

d. the identity of all individuals and companies who paid
the employees who operated and managed the "High
Spirits"

11. State the frequency of Don Dixon's use of the yacht "High
Spirits" in 1986 and whether Vernon Savings and Loan
Association paid for the rental fee for the yacht and
incidential expenses for those uses.

12. State whether Vernon Savings and Loan Association paid for
the rental fees for the use of the yacht "High Spirits" on
May 17, 1986 and July 26, 1986.

13. State whether Vernon Savings and Loan Association paid for
the costs associated with the Lowery fundraisers on the
yacht "High Spirits" on May 17, 1986, and July 26, 1986. If
so, please state the amounts and provide copies of all
supporting documentation.

14. State the dates, amounts and sources of any payments Vernon
Savings and Loan Association received for the Lowery
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fundraisers on May 17, 1986 and July 26, 1986 on the yacht
"High Spirits." Please provide copies of all such checks.

15. Please state whether Don Dixon caused Vernon Savings and
Loan Association to provide or pay for the following
items:

a. flights made by Representative William Lowery in
January 1986,

b. catering and liquor expenses for a Lowery fund-
raiser on December 17, 1985,

C. the use of the yacht "High Spirits" for two
Lowery fundraisers on May 17, 1986 and July 26,
1986 and associated costs.

If so, please explain the circumstances.

16. State the titles of all positions held by Don Dixon at
Vernon Savings and Loan Association. Please state the date
of employment for each position identified.

17. State the title of all positions held by Ernest Osuna at
Vernon Savings and Loan Association. Please state the
dates of employment for each position identified.

18. State the number of days in 1986 that Vernon Savings and
Loan Association rented or used the yacht "High Spirits,"
the number of days in 1986 that Don Dixon rented or used
the "High Spirits" and the number of days in 1986 that the
"High Spirits" was rented out to individuals and
companies other than Don Dixon and Vernon Savings and Loan
Association.

19. State the names and current addresses of the captain and
the manager of the yacht "High Spirits."
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• .. ,,, , , ,Se',ter .r 16, 1988

Jan Baran, Esquire
Wiley Rein & Fielding
1776 K Street, N.W.
Washington, D.C. 20006

RE: MUR 2555
The Friends of Congressman Bill
Lowery, and Robert E. Miller,
as treasurer

Dear Mr. Baran:

On December 14, 1987, the Federal Election Commission
notified your client, the Friends of Congressman Bill Lowery, and
Robert Miller, as treasurer, of a complaint alleging violations of
certain sections of the Federal Election Campaign Act of 1971, as
amended ("the Act"). A copy of the complaint was forwarded to
your client at that time.

Upon further review of the allegations contained in the
complaint, the Commission, on August 30, 1988, found that there is
reason to believe the Committee violated 2 U.S.C. 55 441b(a),
434(b)(4)(A) and 434(b)(8). Specifically, it appears that the
Committee violated 2 U.S.C. 5 441b(a) by accepting contributions
from Vernon Savings and Loan Association in the form of air
transportation on or about January 16 and 17, 1986, which was not
pre-paid, and the campaign-related use of the yacht "High Spirits"
on may 17 and July 26, 1986. Additionally, it appears that the
Committee violated 2 U.S.C. S 434(b)(8) by failing to report its
obligation to pay for the January 16 and 17, 1986 air
transportation on its 1986 April Quarterly Report and by failing
to report its obligation to pay for the costs associated with the
May 17 and July 26, 1986 fundraisers on the "High Spirits" on its
July and October Quarterly Reports. See 11 C.F.R. 5 104.11(b).
It also appears that the Committee vio-ted 2 U.S.C.
5 434(b)(4)(A) by failing to report Congressman Lowery's July 16,
1986 payment to Don Dixon for airfare as an expenditure on its
1986 October Quarterly Report, see 11 C.F.R. 5 106.3(b), and by
failing to report Congressman Lowery's August 21, 1986 payment of
invoiced expenses for fundraisers on the "High Spirits" on its
October Quarterly Report.
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Page 2

Under the Act, you have an opportunity to demonstrate that no
action should be taken against the Committee. You may submit any
factual or legal materials that you believe are relevant to the

Commission's consideration of this matter. Please submit such
materials to the General Counsel's Office along with answers to
the enclosed questions within 15 days of receipt of this letter.
Where appropriate, statements should be submitted under oath.

In the absence of any additional information demonstrating
that no further action should be taken against the Friends of
Congressman Bill Lowery and Robert E. Miller, as treasurer, the
Commission may find probable cause to believe that a violation has
occurred and proceed with conciliation.

If you are interested in pursuing pre-probable cause
conciliation, you should so request in writing. See 11 C.F.R.
5 111.18(d). Upon receipt of the request, the Offr-ce of the
General Counsel will make recommendations to the Commission either
proposing an agreement in settlement of the matter or recommending
declining that pre-probable cause conciliation be pursued. The
Office of the General Counsel may recommend that pre-probable
cause conciliation not be entered into at this time so that it may
complete its investigation of the matter. Further, the Commission
will not entertain requests for pre-probable cause conciliation
after briefs on probable cause have been mailed to the respondent.

Requests for extensions of time will not be routinely
granted. Requests must be made in writing at least five days
prior to the due date of the response and specific good cause must
be demonstrated. In addition, the Office of the General Counsel
ordinarily will not give extensions beyond 20 days.

This matter will remain confidential in accordance with
2 U.S.C. 55 437g(a)(4)(B) and 437g(a)(12)(A) unless you notify the
Commission in writing that you wish the matter to be made public.

If you have any questions, please contact Judybeth Greene,
the attorney assigned to this matter, at (202) 376-8200.

Sincerely,
//

hom a J. Josefia -
Chairman

Enclosure
Questions and Request

for Documents



BEFORE THE FEDEAL ELECTION COUISS IOl

In the Matter of )
) MUR 2555)
)

INTERROGATORIBS AND REQUEST
FOR PRODcETION OF DO

TO: Friends of Congressman Bill Lowery
and Robert E. Miller, Jr., as treasurer

c/o Jan Baran
Wiley, Rein & Fielding
1776 K Street, N.W.
Washington, D.C. 20006

In furtherance of its investigation in the above-captioned

ON matter, the Federal Election Commission hereby requests that you

U-) submit answers in writing and under oath to the questions set

forth below within 15 days of your receipt of this request. In

addition, the Commission hereby requests that you produce the
011 documents specified below, in their entirety, for inspection and
0

copying at the Office of the General Counsel, Federal Election

Commission, Room 659, 999 E Street, N.W., Washington, DC 20463,

on or before the same deadline, and continue to produce those

r* documents each day thereafter as may be necessary for counsel for

the Commission to complete their examination and reproduction of

those documents. Clear and legible copies or duplicates of the

documents which, where applicable, show both sides of the

documents may be submitted in lieu of the production of the

originals.



INSTIWCTIONS

In answering these interrogatories and request for
production of documents, furnish all documents and other
information, however obtained, including hearsay, that is in
possession of, known by or otherwise available to you, including
documents and information appearing in your records.

Each answer is to be given separately and independently, and
unless specifically stated in the particular discovery request,
no answer shall be given solely by reference either to another
answer or to an exhibit attached to your response.

The response to each interrogatory propounded herein shall
set forth separately the identification of each person capable of
furnishing testimony concerning the response given, denoting
separately those individuals who provided informational,
documentary or other input, and those who assisted in drafting
the interrogatory response.

If you cannot answer the following interrogatories in full
after exercising due diligence to secure the full information to
do so, answer to the extent possible and indicate your inability
to answer the remainder, stating whatever information or
knowledge you have concerning the unanswered portion and
detailing what you did in attempting to secure the unknown
information.

Should you claim a privilege with respect to any documents,
communications, or other items about which information is
requested by any of the following interrogatories and requests
for production of documents, describe such items in sufficient
detail to provide justification for the claim. Each claim of
privilege must specify in detail all the grounds on which it
rests.

Unless otherwise indicated, the discovery requests shall
refer to the time period from October 1985 to the present.

The following interrogatories and requests for production of
documents are continuing in nature so as to require you to file
supplementary responses or amendments during the course of this
investigation if you obtain further or different information
prior to or during the pendency of this matter. Include in any
supplemental answers the date upon which and the manner in which
such further or different information came to your attention.
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DEFINITIONS

For the purpose of these discovery requests, including the
instructions thereto, the terms listed below are defined as
follows:

"You" shall mean the named respondent in this action to whom
these discovery requests are addressed, including all officers,
employees, agents or attorneys thereof.

"Persons" shall be deemed to include both singular and
plural, and shall mean any natural person, partnership,
committee, association, corporation, or any other type of
organization or entity.

"Document" shall mean the original and all non-identical
copies, including drafts, of all papers and records of every type
in your possession, custody, or control, or known by you to
exist. The term document includes, but is not limited to books,
letters, contracts, notes, diaries, log sheets, records of
telephone communications, transcripts, vouchers, accounting
statements, ledgers, checks, money orders or other commercial
paper, telegrams, telexes, pamphlets, circulars, leaflets,
reports, memoranda, correspondence, surveys, tabulations, audio
and video recordings, drawings, photographs, graphs, charts,
diagrams, lists, computer print-outs, and all other writings and
other data compilations from which information can be obtained.

"Identify" with respect to a document shall mean state the
nature or type of document (e.g., letter, memorandum), the date,
if any, appearing thereon, the date on which the document was
prepared, the title of the document, the general subject matter
of the document, the location of the document, the number of
pages comprising the document.

"Identify" with respect to a person shall mean state the
full name, the most recent business and residence addresses and
telephone numbers, the present occupation or position of such
person, the nature of the connection or association that person
has to any party in this proceeding. If the person to be
identified is not a natural person, provide the legal and trade
names, the address and telephone number, and the full names of
both the chief executive officer and the agent designated to
receive service of process for such person.

"And" as well as "or" shall be construed disjunctively or
conjunctively as necessary to bring within the scope of these
interrogatories and requests for the production of documents any
documents and materials which may otherwise be construed to be
out of their scope.



I UTERROGATORINS AND REQUESTS
FOR DOCUMENJITS

TO: The Friends of Congressman Bill Lowery

1. Explain the reason for the Friends of Congressman Bill
Lowery's payment of $274 to Vernon Savings and Loan
Association on March 3, 1986. If the reimbursement was for
airfare, please identify the flight date, its origin and
destination and state whether the plane used for the flight
was the same plane used by Representative William Lowery on
or about January 16 and 17, 1986. Also please identify the
individuals who requested and/or authorized the March 3,
1986 payment of $274 to Vernon Savings and Loan Association.

2. Identify the purpose for Representative Lowery's payment of
$863 to Don Dixon on July 16, 1986.

3. Explain why $2.74 was paid to Vernon Savings and Loan
Association for airfare on March 3, 1986 and $865 was paid
directly to Don Dixon for airfare on July 16, 1986.

4. State whether the Committee or Representative Lowery ever
received an invoice or bill for Representative Lowery's air
transportation to Dallas, Texas on or about January 16 and
17, 1986. If so, please provide a copy of the invoice or
bill.

5. Identify all staff members and campaign workers who
contacted Don Dixon or his staff regarding the use of the
yacht "High Spirits" other than Gene Gregstone Karl Higgins,
Karolyn Dorsee and Dona Meyers.

6. State whether any of the individuals identified in Question
3 knew that Don Dixon did not own the yacht "High Spirits"
or that Don Dixon did not pay the bills for the May 17 and
July 26, 1986 fundraisers. If so, please identify those
individuals and state who they believed owned the yacht and
paid for the fundraising expenses.

7. Explain in detail the efforts made by the Committee to
ascertain the ownership of the "High Spirits" and state
whether the Committee discovered any relationship between
the "High Spirits" and Vernon Savings and Loan Association.

S. State the amounts which Representative Lowery and the
Friends of Congressman Bill Lowery paid to Don Dixon and
Vernon Savings and Loan Association for air transportation
and fundraising-related costs (i.e. food, beverages,
invitations, etc.) in 1985 and 1986. Please state the date
such payments were made and the date such payments were
reported. Also please state whether any of the Committee's
obligations to pay for these services were reported as
debts.



FEDERAL ELECTION COMMISSION
WASHINCTON DC 04bi SPtwiber 16, 1988

CERT7IE MAIL
RTD 73=EIP? RmnuaTED

Mr. John C. Keeney
Deputy Assistant Attorney General
Criminal Division
United States Department of Justice
Washington, D.C. 20530

RE: MUR 2555

Dear Mr. Keeney:

According to a news report in the Washington Post on
March 25, 1988, the Justice Department is conducting an
investigation of the Vernon Savings and Loan Association. The
article states that you may have discovered evidence of a
violation of the Federal Election Campaign Act of 1971, as
amended.

As you know, the Federal Election Commission has the
statutory duty for the civil enforcement of the Federal Election
Campaign Act of 1971, as amended. Pursuant to this
responsibility, the Comission has opened an investigation into
possible violations of the Act by Vernon Savings and Loan
Association and others. Therefore, the Comission requests that
you provide, in such manner and at such time as you deem
appropriate, any information relating to possible violation of
the Federal Election Campaign Act of 1971, as amended, by Vernon
Saving and Loan Association and Don R. Dixon.

In view of the Commission's responsibilities under the
Federal Election Campaign Act of 1971, as amended (8the Act") we
would appreciate being advised at this time of your reasons for
believing that the matter involves criminal rather than civil
violations. In addition, please advise us as to whether any of
the transactions involved are reflected on reports on file with
the Commission and, if so, of the specifics of such information.

Because this information is being sought as part of an
investigation being conducted by the Commission, the
confidentiality provision of 2 U.S.C. S 437g(a) (12) (A) applies.
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That section prohibits making public any investigation conducted
by the Commission without the express written consent of the
person with respect to whom the investigation is made.
You are advised that no such consent has been given in this case.

If you have any questions, please direct then to Judybeth
Greene, the attorney assigned to this matter, at (202) 376-8200.

rence M. 4Nobi
C eel General Counsel

Enclosure
Washington Post article dated

March 25, 1988
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Septe,e r 16, 1988

R. Stan Mortenson, Esquire
Miller, Cassidy, Larroca & Lewin
2555 M Street, N.W.
Suite 500
Washington, D.C. 20037

RE: MUR 2555

Don R. Dixon

Dear Mr. Mortenson:

On December 14, 1987, the Federal Election Commission
notified your client, Don R. Dixon, of a complaint alleging
violations of certain sections of the Federal Election Campaign
Act of 1971, as amended ("the Act"). A copy of the complaint
was forwarded to your client at that time.

Upon further review of the allegations contained in the
complaint, the Commission, on August 30, 1988, found that there
is reason to believe Don R. Dixon knowingly and willfully
violated 2 U.S.C. SS 441b(a) and 441f, provisions of the Act.
Specifically, it appears that Don Dixon knowingly and willfully
violated 2 U.S.C. S 441b(a) by assisting Vernon Savings and
Loan Association, as an officer or director, in providing
Representative William Lowery with campaign-related air travel
on or about January 16 and 17, 1986, without pre-payment for
the flight, providing the yacht "High Spirits" to the Lowery
campaign without charge for campaign fundraisers on May 17 and
July 26, 1986, and by paying for the costs of food, beverages
and miscellaneous expenses related to fundraisers for
Representative William Lowery on December 7, 1985, May 17, 1986
and July 26, 1986. It appears that in each of the above
instances, Don Dixon represented that the facilities provided
to the campaign were his personal property rather than assets
of Vernon Savings and Loan Association and represented that
payments made for the fundraisers came from his own personal
funds rather than from Vernon Savings and Loan Association,
thereby knowingly and willfully violating 2 U.S.C. S 441f.
Under the Act, you have an opportunity to demonstrate that no
action should be taken against Don R. Dixon. You may submit
any factual or legal materials that you believe are relevant to
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Stan Mortenson, Esquire
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the Commission's consideration of this matter. Please submit
such materials to the General Counsel's Office along with
answers to the enclosed questions within 15 days of receipt of
this letter. Where appropriate, statements should be submitted
under oath.

In the absence of any additional information demonstrating
that no further action should be taken against Don R. Dixon,
the Commission may find probable cause to believe that a
violation has occurred and proceed with conciliation.

If you are interested in pursuing pre-probable cause
conciliation, you should so request in writing. See 11 C.F.R.
5 111.18(d). Upon receipt of the request, the Offl7e of the
General Counsel will make recommendations to the Commission
either proposing an agreement in settlement of the matter or
recommending declining that pre-probable cause conciliation be
pursued. The Office of the General Counsel may recommend that
pre-probable cause conciliation not be entered into at this
time so that it may complete its investigation of the matter.
Further, the Commission will not entertain requests for
pre-probable cause conciliation after briefs on probable cause
have been mailed to the respondent.

Requests for extensions of time will not be routinely
granted. Requests must be made in writing at least five days
prior to the due date of the response and specific good cause
must be demonstrated. In addition, the Office of the General
Counsel ordinarily will not give extensions beyond 20 days.

This matter will remain confidential in accordance with
2 U.S.C. SS 437g(a)(4)(B) and 437g(a)(12)(A) unless you notify
the Commission in writing that you wish the matter to be made
public.

If you have any questions, please contact Judybeth Greene,
the attorney assigned to this matter, at (202) 376-8200.

Sincerely,

Thomas J. Josefiak
Chairman

Enclosure
Questions and Request

for Documents
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BEFORE THE FEDERAL ELNTIOU COMMISSION

In the Matter of )
MUR 2555

)

QUESTIONS AND REQUEST
FOR PRODUCTION OF DOCUMNTS

TO: Don Dixon
c/o Stan Mortenson
Miller, Cassidy, Larroca & Lewin
2555 M St., N.W., Suite 500
Washington, D.C. 20037

In furtherance of its investigation in the above-captioned

matter, the Federal Election Commission hereby requests that you

submit answers in writing and under oath to the questions set

forth below within 15 days of your receipt of this request. In

addition, the Commission hereby requests that you produce the

documents specified below, in their entirety, for inspection and

copying at the Office of the General Counsel, Federal Election

Commission, Room 659, 999 E Street, N.W., Washington, DC 20463,

on or before the same deadline, and continue to produce those

documents each day thereafter as may be necessary for counsel for

the Commission to complete their examination and reproduction of

those documents. Clear and legible copies or duplicates of the

documents which, where applicable, show both sides of the

documents may be submitted in lieu of the production of the

originals.



INSTRUCTIONS

In answering these interrogatories and request for
production of documents, furnish all documents and other
information, however obtained, including hearsay, that is in
possession of, known by or otherwise available to you, including
documents and information appearing in your records.

Each answer is to be given separately and independently, and
unless specifically stated in the particular discovery request,
no answer shall be given solely by reference either to another
answer or to an exhibit attached to your response.

The response to each interrogatory propounded herein shall
set forth separately the identification of each person capable of
furnishing testimony concerning the response given, denoting
separately those individuals who provided informational,
documentary or other input, and those who assisted in drafting
the interrogatory response.

If you cannot answer the following interrogatories in full
after exercising due diligence to secure the full information to
do so, answer to the extent possible and indicate your inability
to answer the remainder, stating whatever information or
knowledge you have concerning the unanswered portion and
detailing what you did in attempting to secure the unknown
information.

Should you claim a privilege with respect to any documents,
communications, or other items about which information is
requested by any of the following interrogatories and requests
for production of documents, describe such items in sufficient
detail to provide justification for the claim. Each claim of
privilege must specify in detail all the grounds on which it
rests.

C' Unless otherwise indicated, the discovery requests shall

refer to the time period from October 1985 to the present.

The following interrogatories and requests for production of
documents are continuing in nature so as to require you to file
supplementary responses or amendments during the course of this
investigation if you obtain further or different information
prior to or during the pendency of this matter. Include in any
supplemental answers the date upon which and the manner in which
such further or different information came to your attention.



DEFINITIONS

For the purpose of these discovery requests, including the
instructions thereto, the terms listed below are defined as
follows:

"You" shall mean the named respondent in this action to whom
these discovery requests are addressed, including all officers,
employees, agents or attorneys thereof.

"Persons" shall be deemed to include both singular and
plural, and shall mean any natural person, partnership,
committee, association, corporation, or rny other type of
organization or entity.

"Document" shall mean the original and all non-identical
copies, including drafts, of all papers and records of every type
in your possession, custody, or control, or known by you to
exist. The term document includes, but is not limited to books,
letters, contracts, notes, diaries, log sheets, records of
telephone communications, transcripts, vouchers, accounting
statements, ledgers, checks, money orders or other commercial
paper, telegrams, telexes, pamphlets, circulars, leaflets,
reports, memoranda, correspondence, surveys, tabulations, audio
and video recordings, drawings, photographs, graphs, charts,

10 diagrams, lists, computer print-outs, and all other writings and
other data compilations from which information can be obtained.

"Identify" with respect to a document shall mean state the
nature or type of document (e.g., letter, memorandum), the date,

CN if any, appearing thereon, the date on which the document was
prepared, the title of the document, the general subject matter
of the document, the location of the document, the number of
pages comprising the document.

"Identify" with respect to a person shall mean state the
C' full name, the most recent business and residence addresses and

telephone numbers, the present occupation or position of such
person, the nature of the connection or association that person
has to any party in this proceeding. If the person to be
identified is not a natural person, provide the legal and trade
names, the address and telephone number, and the full names of
both the chief executive officer and the agent designated to
receive service of process for such person.

"And" as well as "or" shall be construed disjunctively or
conjunctively as necessary to bring within the scope of these
interrogatories and requests for the production of documents any
documents and materials which may otherwise be construed to be
out of their scope.



QUESTIONIS AND REQUEST
FPOR DOCUKETS

TO: Don Dixon

1. State the title of all positions which you held at Vernon
Savings and Loan Association, and state the dates during
which you held each position.

2. State whether you considered the beach house on Camino Del
Mar in Del Mar, California and the yacht "High Spirits" to
be your personal residences in 1985 and 1986. If so,
please state the basis for that determination. State
whether you had any other personal residences during
1985 and 1986 and state the dates of residence in each
location.

3. State whether Representative William Lowery and
Representative Jack Kemp were provided with transportation
in January 1986 on an airplane owned, leased or rented by
Vernon Savings and Loan Association. For each flight,
please provide the following information and all supporting
documentation:

a. the date of the flight,
b. the origin and destination of the flight,
C. the form and dates of payment for the flight,
d. the basis for determining the air fare owed by

these individuals or their political committees
for the flight,

e. the identity of the individual or entity which
made any payment to you or Vernon Savings and
Loan Association in connection with the flight,

f. the identity of the recipient of any payment for the
flight,

g. the amount of any remittal you made to Vernon Savings
and Loan Association from funds you received in
connection with the flight,

h. the type of plane used for the flight and its legal
relationship to Vernon Savings and Loan Association,

1. the nature of your control over the use of the plane,
j. the amount of any payment made by Vernon Savings and

Loan Association in connection with the flight.

4. Explain the significance of the mirror image double "D"
insignia which appeared on the aircraft identified in
Question 3 and the beach house identified in Question 2.

5. State whether you represented that you owned or had some
form of ownership rights in the plane described in
Question 3 to any of the following individuals:

a. Representative William Lowery,
b. Representative Jack Kemp,
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c. Gene Gregston,
d. Karl Higgins,
e. Karolyn Dorsee, or
f. Ernest Osuna.

If so, please state the nature, date and content of each
such conversation.

6. State whether Vernon Savings and Loan Association had a
commercial license for each airplane described in Question
3 and whether Vernon Savings and Lcan Association had any
contractual arrangement with any firm or company with a
commercial license regarding the operation of each airplane
described in Question 3.

7. State whether you personally paid for any of the expenses
associated with the flights referred to in Question 3.

8. State whether Vernon Savings and Loan Association funded
the "Del Mar House Account" at Vernon Savings and Loan
Association and state whether this account contained
any of your personal funds. If this account did contain
your personal funds, please identify the amount and date of
each deposit of your personal funds from January 1985
through March 1986 and provide a copy of all bank
statements during that period.

9. Provide an itemization of the costs of the December 7, 1985
Del Mar beach house fundraiser for Representative William
Lowery, including the costs of catering, beverages and
invitations. Please provide all supporting documentation.

10. State the dates, amounts and sources of any payments you
received from Representative William Lowery and Friends of
Congressman Bill Lowery for the December 7, 1985
fundraiser. State whether you remitted any of these funds
to Vernon Savings and Loan Association. Please provide
copies of all such checks and related invoices, ledgers
and bank statements.

11. State whether you represented that you and your wife had
personally paid the costs associated with the December 7,
1985 Lowery fundraiser to the following individuals:

a. Representative William Lowery,
b. Gene Gregston,
c. Karl Higgins,
d. Karolyn Dorsee, or
e. Ernest Osuna.

If so, please state the nature, date and content of each

such conversation.

12. Identify the owner of the yacht "High Spirits."
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13. State whether Vernon Savings and Loan Association paid the
rental fees for the use of the yacht "High Spirits"
on May 17, 1986 and July 26, 1986. If so, please state
the amount of fees paid and provide supporting
documentation.

14. State whether the yacht "High Spirits" was rented out to
individuals and companies other than Vernon Savings and
Loan Association in 1986. If so, please state:

a. the identity of all individuals and companies who
rented the yacht in 1986,

b. the identity of all individuals and companies who
paid for the rental fee,

C. the identity of all individuals and companies who
received revenues resulting from each rental, and

d. the identity of all individuals and companies who
paid the employees who operated and managed the
"High Spirits."

15. State the number of days in 1986 that you rented or used
the yacht "High Spirits," the number of days in 1986 that
the yacht "High Spirits" was rented out for charters to
individuals and companies other than Don Dixon and Vernon
Savings and Loan Association in 1986.

16. State whether you represented that you owned the yacht
"High Spirits" and/or paid for the costs associated with
the Lowery receptions and fundraisers on May 17, 1986 and
July 26, 1986 to the following individuals:

a. Representative William Lowery,
b. Gene Gregston,
C. Karl Higgins,
d. Karolyn Dorsee,
e. Ernest Osuna, or
f. Don& Meyer.

If so, please state the date, nature and content of each
conversation.

17. State the dates, amounts and sources or any payments you
received from Representative William Lowery and the Friends
of Congressman Bill Lowery for the Lowery fundraisers on
May 17, 1986 and July 26, 1986. State whether you remitted
any of these funds to Vernon Savings and Loan Association.
Please provide copies of all such checks, invoices, ledgers
and bank statements.

- 77P I - - - - I I
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TELECOPIEP
JAN W. BARAN (202) 429-7049
(202) 429-7330 September 26, 1988 TELEX 248349 WYRN UR

Lawrence M. Noble, Esquire
General Counsel r
Federal Election Commission
999 E Street, N.W. 71
Washington, D.C. 20463

Attn: Judybeth Greene, Esquire

Re: MUR 2555

7 V Dear Mr. Noble:

This Supplemental Response is submitted on behalf of the

Friends of Congressman Bill Lowery, and Robert E. Miller,
Jr., as Treasurer ("Respondents") in reply to the August 28,

1988 amendment to a complaint filed by Daniel F. Kripke,

M.D., and designated Matter Under Review ("NUR") 2555. For

__the reasons set forth below, the Federal Election Commission

("the FEC" or "the Commission") should find no reason to

believe that the Respondents violated any provisions of the

Federal Election Campaign Act of 1971, as amended ("the

Act").

I. FACTS

The amended complaint filed by Dr. Kripke exhibits a

misunderstanding of the reporting obligations imposed by the

Act. The amended complaint raises two alleged reporting

violations arising from the fundraiser held on December 7,
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1985 at the Del Mar residence of Mr. and Mrs. Don Dixon.

First, Dr. Kripke alleges that expenditures for the

fundraiser should have been reported on Respondents' Year-End

report because that report was not signed until January 31,

1986 when due, but the expenditures were known to the

committee prior to this time, namely as of January 24, 1986

when they were reported. Second, Dr. Kripke reiterates his

assertion that Respondents' knowingly concealed the nature of

the contribution from the Dixons because a check was issued

to the FSLIC as the Receiver for Vernon Savings indicating

that in-kind contributions were received in December 1985

while they had been reported in January 1986. Neither of

these allegations has any merit just as none of Dr. Kripke's

previous allegations had no merit. In fact, the Commission

has already found no reason to believe that any violations

occurred with respect to his fundraiser.

The proper reporting of expenditures for the Del Mar

Fundraiser was fully explained in Respondents' January 26,

1988 Response to the complaint in this matter. Attached at

Exhibit 2 to that response is the Affidavit of Karolyn Dorsee

and the materials used to "keep track of the personal

expenditures made by the Dixons for the December 7, 1985
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fundraiser," including "invoices from the caterers." The

tracking materials and the invoices from Carriage Trade

Catering Co. show that expenses for that fundraiser were paid

on January 24, 1986 and were thus properly reported on the

April Quarterly report which covers that activity. The

Committee was not required to report these expenditures on

its year-end report which covers the period of October 1,

1985 to December 31, 1985 simply because it was aware of

these expenditures prior to the filing of that report as

alleged by Dr. Kripke. The Committee conscientiously

attempted to obtain copies of the invoices for the event so

that it could accurately report contributions by the Dixons,

but was unable to do so until 1986. Indeed, there is no

evidence that the invoices were even generated prior to

January 1986. Thus, in accordance with law, these

contributions were reported as of the date the expenditures

were made, and therefore received, on the Committee's April,

1986 Quarterly Report which covers the period of January 1,

1986 to March 31, 1986.

Complainant's assertion that Respondents concealed the

true nature of the contributions, has been fully addressed in

Respondents' January 26, 1988 Response. As stated in that

Response at pp. 9-13, the Committee took considerable care to

ensure that the Del Mar house was actually the property of
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the Dixons prior to the fundraiser's occurrence. Further,

the Committee's agents reviewed the Federal limits on

expenditures of personal funds for hospitality in a personal

residence with Mr. Osuna, the Dixons' personal employee.

More importantly, with respect to this alleged violation,

Respondents have exhibited an abundance of caution based on

their concern that some or all of the $4,000 of unreimbursed

expenses incurred in connection with the Del Mar fundraiser

may have been paid by Vernon Savings, not the Dixons, as

Respondents believed. It was for this reason that

Respondents, of their own volition, chose to proffer a check

for $4,000 to the FSLIC as receiver for Vernon Savings and

Loan in case it is eventually determined that some or all of

this money is due to Vernon as reimbursement for expenditures

in connection with the fundraiser.

For complainant to assert that Respondents deceptively

reported what they knew to be an illegal corporate

contribution is quite to the contrary of the facts in this

case. As explained in Respondents' January 26, 1988

response, to the extent that it may be established that this

$4,000 in expenses was not borne by the Dixons personally,

but rather by Vernon, this will reflect a fraud upon the

Committee by the Dixons.
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Further, as seen above, reporting of contributions from

the Dixons, was clearly done correctly. The Committee has

also reported the $4,000 expenditure to the FSLIC and amended

its report to reflect the fact that this expenditure was

incurred as a precautionary measure. See Attachment 1.1

Accordingly, the Commission should find no reason to

believe that the Friends of Congressman Bill Lowery and

Robert E. Miller, Jr., as Treasurer, violated the Act.

Sincerely,

Jan W. Baran

Carol A. Lahat

Counsel for the Friends of
Congressman Bill Lowery, and
Robert E. Miller, as Treasurer

cc: The Honorable Bill Lowery
Robert E. Miller, Jr.

1 The Committee originally made four memo entries
indicating that the $4,000 were returns of in-kind
contributions from Don and Dana Dixon. The Committee has
corrected these memo entries which are the sole cause of Dr.
Kripke's allegation. As shown above, and in the Committee's
response of January 26, 1988, the Committee did properly
report contributions from the Dixons and has accurately
explained the $4,000 expenditure to Vernon Savings.





MILLER#OOS & coo
POLITICAL REPORTING CONSULTANTS

September 21, 1988

Federal Election Comission
999 "E" Street, N.W.
Washington, D. C. 20463

Re: Friends of Congressman Bill Lowery
I.D. #C90121038

Dear Ms. Corey:

Please find enclosed amendment reflecting the following changes to the 1/1/88 -
3/31/88 report. Also enclosed are amendments to the 4/1/88 - 5/18/88 and

-- 5/19/88 - 6/30/88 reports because of the changes made to the 3/31/88 report.

'Please be advised that the memo entries with respect to Dana and Don Dixon
__which appear at items E, F, G, and H on page 1 of I regarding Line 20a were

erroneous and should be deleted. In addition, the entry at Line D of this
page should have been reported as an operating expenditure and itemized with
respect to Line 17. The purpose of this expenditure should be changed to

0. read fundraising expenses.

0 Thus, page 1 of the report should be changed so that line 6 (b) reeds $1,05.00
1qr rather than $SOSS.00, and line 7 (a) should be changed to read $70,085.96

rather than $66,085.96. These changes also affect page 2 of the report. Total
01 operating expenditures on Line 17 amunt to $70,085.96, and refunds of contri-

butions at Line 20a should be corrected to read $1,05.00

Sincerely,

Robert Miller, Jr. :*"
Treasurer,
Friends of Congressman Bill Lowery

REM/la

Enclosures

cc: Jan W. Baran
Wiley, Rein & Fielding

OFFICES: 12N Third Avenue, Suite 700, San Diego, California 92101 (619) 239-3061
1919 Pennsylvania Avenue NW, Washington, D.C. 20006 (202) 293-2410
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WASHINGOiroN, 0. C. 20006
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TEiLCOPI CR
JAN W. BARAN (202) 429-7049
(2o2 429-7330 September 28, 1988 TELEX 248349 WYRN UR

Mr. Lawrence M. Noble, Esquire
General Counsel
Federal Election Commission

Washington, D.C. 20463

Attn: Judybeth Greene CIO

Re: MUR 2555
Friends of Congressman Bill Lowery
and Robert E. Miller, Jr., as
treasurer.

C)Dear Mr. Noble: co

I am in receipt of Chairman Thomas J. Josefiak's letter
of September 16, 1988 notifying me of a reason to believe
finding against the Friends of Congressman Bill Lowery and
Robert E. Miller, Jr., as treasurer. Chairman Josefiak's
letter was accompanied by Iaterrogatories and Request forProduction of Documents willt-a requested response date of 15
days after receipt which in this case would be October 5,
1988.

In order to fully confer witA Respordents in Californiawith respect to this matter and to produce documents, I
respectfully request a twenty day extension of time to and
A.i..lUii Octob 5, L98d, within which to respond.

Your favorable consideration of this request will be
appreciated.

Sincerely,

%5/
(- Jan W. Baran

JWB/slg
cc: The Honorable William D. Lowery

Robert E. Miller, Jr.
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FEDERAL ELECTION COMMISSION
WASHINC TO M, C 243 Ot cber 5, 1988

Jan W. Baran, Esquire
Wiley Rein & Fielding
1776 K Street, N.W.
Washington, D.C. 20006

RE: MUR 2555
Friends of Congressman
Bill Lowery and Robert
E. Miller, Jr., as
treasurer

Dear Mr. Baran:

This is in response to your letter dated September 28, 1988,
which we received on September 29, 1988, requesting an extension

0 1 of 20 days until October 25, 1988, to respond to the Commission's
interrogatories and request for documents. After considering the

O% circumstances presented in your letter, I have granted the
requested extension. Accordingly, your response is due by the

c close of business on October 25, 1988.

Nr If you have any questions, please contact Judybeth Greene,
Ithe attorney assigned to this matter, at (202) 376-8200.
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R STAN MOOTESaSO

THOMAS 8 CAR

JAMIE S GORCLtCm

JAMES ROCAP,'

STEPHEN L NIOM*%GAL(

SETH P WAXMAXM

OAVIO O dRLOCK S'EWAR

JOWATHAN8 SALL(
RANDALL- '18W1

*LAW 4FF51
Myy j-y-. C;As=Dy,
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WASHINOTON, 0. C. 00037
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808) ).44o

TELECOPIEt

480&1 R12 I& ?

October 4, 1988

STEPHEN L. SPAGA
j. R CALGWILL. JR.

SCOTT L NILSO
CYNTHIA A. THOMAS
DAVID (k W9OE ST"
JULIA C GUTTMAN

NIer KUCRES

ANNE M. COUGHLIN'
JAY L ALEXA00(M

STEVAN E 1UNNELL"
DAVID I. GELfAND*

COURTNEY A (VANS

WILLIAMW GR1C EELGN
Or COUNSEL

'NOT ADM'TED IN 0 G,4

Thomas J. Josefiak
Federal Election Commission
Washington, D.C. 20463

RE: MUR 2555
DON R. DIXON AND DANA DIXON

Dear Mr. Josefiak:

I write on behalf of my clients, Don R. Dixon and Dana
R. Dixon with regard to your letters of September 16, 1988
informing them of the Federal Election Commission's finding of
"reason to believe" that they knowingly and willfully violated 2
U.S.C. S 441b(a) and 441f. This is to advise you that Mr. and
Mrs. Dixon do not desire to submit any information to the
Commission regarding the allegations which they believe to be
unfounded and clearly wide of the mark with respect to the
responsible persons for any alleged violations. This is also to
advise that if the Commission chooses to proceed further by
subpoena or court order to compel the production of testimony or
documents, they do intend to assert their constitutional and
other legal rights to refuse to do so.

If I can be of further assistance to you in this matter,
please contact me.

Sincer,

RSM: af

cc: Don R. and Dana Dixon

,or I OG C i
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HZRU0T J. MILLEN. JN.

JOHN !*IUP" CASSIDY

MAYMON04L LAUROCA

NATHAN LEWIN

MARTIN 0. MINSNCU

WILLIAM N. JtrURSS. IN

1. STAN MORTCNSOm
THOMAS 8. CANR

JAMIE S. GORELICK

JAMES. ROCAP, III

STEPHEN L. NIGHTINGALE

SETH P. WAXMAN

OAVIO OVENLOCK STEWANT

JONATHAN S. SALLEt

RANDALLJ TURN

K. -'

October 4, 1988

Ms. Judy Beth Greene
Federal Election Commission
Office of General Counsel
999 E Street N.W.
Washington, D.C. 20463

RE: NUR 2555

Dear Ms. Greene:

for Dana
Enclosed is the Statement of Designation of Counsel
Dixon.

RSM: af

enclosure

L A W O P IC it

MlL.zR, CAsmDY, LAaato k1;ScI
3555 N STR T, N. W. SUITE iO STEPHEN L SNAA

WASHNTON,0. C. 20037 . CALOWELL. JR.,,,,,.,..,.o,, I I.o, M I I W 0Ct'm OTT L. ME LSON
TZLEP"ONE CYNTHIA A. YNOMAS

ISOM B1*4400 DAVID G wsemcar

T(LZCOPI[R JULIA E GUYTMAN

ISO&) 0 O1 S, 7 MINI KUCKES "
ANNE M. COUGHLIN*
JAY L ALEXANON

STEVAN E BUNNELL*
DAVID I GCLrANO"

COUTNEYA EVANS

W L AMW ONEENNALGH
OF COUNS[4

40 AOI'!(~u~ nc

form

[
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g 2555

NZ Or COUNSM R. Stan Mrtpnqr-n

ADDRES: Miller, Cassidy, Larroca & Lewin

2555 M Street NV', Suite 500

.ashington, D.C. 20037

y51PHIOEK: 202-293-6400

The above-named individual is hereby designated as my

counsel and is authorized to receive any notifications 
and other

communications from the Commission and to act on my 
behalf before

the Commission.

/1P/j7 / 0
Date

RESPONDE ' S NAME:

ADDRESS:

NONE PROna:

BUSINESS PROM:

Signature

DANA DIXON

1088 N. Coast Highway

Laguna Beach, CA 92651

714-497-5171

714-497-9377
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October 11 , 1988

Mr. Thcuas J. Josefiak
Chairman
Federal Electicn Oumissicn
Whingtcn, D.C. 20463
Re: MUR 2555

Dear Mr. Josefiak:

On Sqpai*ber 30, 1988 I picked up at my post office the letter and
enclased naterial frcm your office.

At this tim I am rx in mousmi of oIt which you have
regmted in yaw lette. I a w tin q an gi min of ti in
or, to try and cbtain said Aointns and r, 1 to Yar requpets
fully.

88CI i VISION88 OCT 4 P't 3 17

m



FEDERAL ELECTION COMMISSION
wasN. I.)c C2063 br 20, 1988

Mr. Ernest Osuna
P.O. Box 883
Oceanside, CA 92054

RE: MUR 2555
Ernest Osuna

Dear Mr. Osuna:

This is in response to your letter dated October 11, 1988,
which we received on October 17, 1988, requesting an extension
of tine to respond to the Commission's interrogatories. After
considering the circumstances presented in your letter, I have
granted a 20 day extension. Accordingly, your response is due by
the close of business on November 4, 1988.

If you have any questions, please contact Judybeth Greene,
the attorney assigned to this matter, at (202) 376-8200.

Sincerely,

Lawrence H. Noble
General Counsel



WILEY, REIN & FIELDING

1776 K STIIET, N. W.

WASHINGTON, 0. C. 20006

(202) 49-7000

TELECOPIER
JAN W. BARAN (202) 429-7049
(202) 429-7330 October 25, 1988 TELEX 248349 WYRN UR

Lawrence M. Noble, Esquire
General Counsel
Federal Election Comyission
999 E Street, N.W.
Washington, D.C. 20463

Attn: Judybeth Greene .:4

Re: MUR 2555
Friends of Congressman Bill Lowery and
Robert E. Miller. Jr.,. as treasurer; -

cJ
Dear Mr. Noble:

This response is submitted on behalf of the Friends of
Congressman Bill Lovery and Robert E. Miller, Jr., as
treasurer in reply to the interrogatories and request for
documents propounded by the Federal Election Commission on
September 16, 1988.

Enclosed please find the sworn answers to these
interrogatories and requests which have been telecopied to my
office. The original will be transmitted to you when
received by me.

Sincerely,

( Jan W. Baran

Enclosures
cc: The Honorable William D. Lowery

Robert E. Miller, Jr.



FEDERAL F

WILEY, REIN & FIELDING 88fC27 Pffjb56

1776 K STREET, N. W.

WASHINGTOK D. C. 20006

(202) 429-7000

Co

October 26, 1988
W*rTEP% DIRECT DIAL NUMBER

C-

Lawrence M. Noble, Esquire
General Counsel
Federal Election Commission
999 Str n'at, ! T ?

Washington, D.C. 20463

Attn: Judybeth Greene

Re: MUR 2555
Friends of Congressman Bill Lowery and
Robert E. Miller. Jr.. as treasurer;

Dear Mr. Noble:

Enclosed please find the signed original of the sworn
answers to the Interrogatories and request for documents
propounded by the Federal Election Commission ("Commission")
to the Friends of Congressman Bill Lowery and Robert E.
Miller, Jr., as treasurer in the above-captioned matter. A
telecopy of this document was filed with the Covmission on
October 25, 1988.

Sincerely,

Carol A. Laham

CAL/slg
Enclosures
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IN MU 2555

Question 1. Explain the reason for the Friends of
Congressman Bill Lowery's payment of $274 to Vernon Savings
and Loan Association on March 3, 1986. If the reimbursement
was for airfare, please identify the flight date, its origin
and destination and state whether the plane used for the
flight was the same plane used by Representative William
Lowery on or about January 16 and 17, 1986. Also please
identify the individuals who requested and/or authorized the
March 3, 1986 payment of $274 to Vernon Savings and Loan
Association.

R*s2-n86

This payment was for the transportation of Senator Paul

Laxalt on one of Don Dixon's aircrafts which flew from San

Diego to Las Vegas to San Diego and on to Reno on February

10, 1986. This was the kickoff of Congressman Lowery's 1986

campaign. As stated in the Affidavit of Karl Higgins, found

at Exhibit 1 to the Committee's January 26, 1988 response to

the Complaint in this matter (hereinafter "Higgins

Affidavit") Karl Higgins contacted Ernie Osuna "whenever the

Dixons offered Congressman Lowery transportation on one of

their aircraft." Higgins Affidavit at 3. Mr. Higgins

requested that an invoice be directed to him for the purpose

of paying for this transportation which he and the Friends of

Congressman Bill Lowery (the Committee") believed was

provided by Don Dixon. Michelle Hoskins of Vernon Savings

Flight Department forwarded a bill to Karl Higgins which was

promptly paid.

To the best of the Committee's knowledge, Don Dixon

personally owned several aircraft which were offered to
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Congressman Lowery for his travel needs. LL at 4 and 5.

This assurance by Mr. Osuna that the aircraft used by Don

Dixon were in fact Mr. Dixon's was supported by the fact that

at least one of these aircraft "had Mr. Dixon's personal

insignia, a mirror image double "D", emblazoned on the tail."

Id. at 4. With respect to the two flights at issue in this

question, separate aircraft may have been used, although the

Committee is unable to ascertain this fact from its records.

Oue n 2. Identify the purpose for Representative
Lowery's payment of $865 to Don Dixon on July 16, 1986.

This payment represents the first class air fare for

travel by Congressman Lowery from San Diego to Los Angeles to

Dallas and back to San Diego. Se ZId. at 5.

Question 3. Explain why $274 was paid to Vernon Savings and
Loan Association for airfare on March 3, 1986 and $865 was
paid directly to Don Dixon for airfare on July 16, 1986.

As explained in the Higgins Affidavit, Mr. Osuna "stated

that the aircraft were Mr. Dixon's personal property, and

that Mr. Dixon allocated their use between his own personal

travel and that of his various businesses." Id. at 5.

As a result, payments were made to Vernon Savings and to Don

Dixon respectively based on the request from Ernie Osuna,

Dixon's representative, or from Mr. Dixon's other

representatives. The Committee, and in particular Karl
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Higgins, requested that the Committee be billed expeditiously

by the appropriate billing authority. Payments were made

accordingly.

gHjgti~ 4. State whether the Committee or Representative
Lowery ever received an invoice or bill for Representative
Lowery's air transportation to Dallas, Texas on or about
January 16 and 17, 1986. If so, please provide a copy of the
invoice or bill.

Reps~onse

The Committee attempted to obtain, but did not receive

an invoice for the air transportation identified which, as

explicitly stated in the Affidavit of Karl Higgins, "took

place in its entirety on January 17, 1986." IL at 5.

.ue a 5. Identify all staff members and campaign workers
who contacted Don Dixon or his staff regarding the use of the
yacht "High Spirits" other than Gene Gregston, Karl Higgins,
Karolyn Dorsee and Dona Meyers.

SOB-OM

To the Committee's knowledge, no other staff members or

campaign workers contacted Don Dixon or his staff regarding

the use of the "High Spirits." Moreover, to the Committee's

knowledge, Karolyn Dorsee had no dealings with Don Dixon or

his staff regarding the use of the boat.

Qustion 6. State whether any of the individuals identified
in Question 5 knew that Don Dixon did not own the yacht "High
Spirits" or that Don Dixon did not pay the bills for the
May 17 and July 26, 1986 fundraisers. If so, please identify
those individuals and state who they believed owned the yacht
and paid for the fundraising expenses.
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Rom&*

No fundraising events were held by Congressman Lowery or

his campaign committee on the boat.

Q1estion 7. Explain in detail the efforts made by the
Committee to ascertain the ownership of the "High Spirits"
and state whether the Committee discovered any relationship
between the "High Spirits" and Vernon Savings and Loan
Association.

R05220se

As attested to by Karl Higgins Affidavit, Ernie Osuna

told him "that the boat was the Dixon's personal property."

IA. at 4. Mr. Higgins further stated that "I questioned

Mr. Osuna whether the campaign should pay a charter fee, in

addition to reimbursing Mr. Dixon for any catering costs in

connection with the use of the boat. Mr. Osuna told me that

the boat was not for charter, but was rather offered to

Congressman Lovery as an extension of Mr. Dixon's personal

hospitality. I understood that Mr. Dixon resided on the boat

when he was in Washington." I.

Gene Gregston, the District Administrator in Congressman

Lowery's San Diego Office also stated in his affidavit, found

at attachment 3 to the Committee's January 26, 1988 response

to the Complaint (hereinafter "Gregston Affidavit"), that he

"spoke directly with Mr. Osuna about the ownership of the

boat. Mr. Osuna stated to me that the boat was Mr. Dixon's

personal property, with several other persons having minority

ownership interests. I was told that Mr. Dixon used the boat
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as a personal residence, frequently staying on it while in

Washington, D.C." Gregston Affidavit at 6.

Finally, after learning that Mr. Dixon had offered the

use of his boat to the campaign, Dona Meyer, who served as

Congressman Lowery's Office Manager from May, 1985 to

September, 1987, "personally called Stan Brand, a Washington

lawyer, who (she] was told had advised Congressman Coehlo on

similar use of the Dixons' boat. Mr. Brand said that he had

done some research on the matter, and that a campaign

committee would not need to pay a rental charge for the use

of the boat because it would be the recipient of Mr. Dixon's

personal hospitality at a residence of Mr. Dixon's."

Affidavit of Dona L. Meyer, found at attachment 4 to the

Committee's January 26, 1988 response to the Complaint, at

3. Thus, each of these individuals believed that Don Dixon

owned the boat.

8flsion 8. State the amounts which Representative Lowery
and the Friends of Congressman Bill Lowery paid to Don Dixon
and Vernon Savings and Loan Association for air
transportation and fundraising-related costs (i.e. food,
beverages, invitations, etc.) in 1985 and 1986. Please state
the date such payments were made and the date such payments
were reported. Also please state whether any of the
Committee's obligations to pay for these services were
reported as debts.

R0022082

Air Transportation. Representative Lowery made a check

payable to Don Dixon on July 16, 1986 in the amount of

$1077.05 for air transportation. This sum incorporated
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amounts owed to Don Dixon for three separate flights. The

first of these flights was for air transportation from San

Diego to San Felipe in the amount of $63.05. The second of

these flights was from San Diego to Los Angeles to Dallas to

San Diego in the amount of $865, (addressed above in

questions 1, 2 and 3), and the third flight was from San

Diego to Burbank and back to San Diego in the amount of

$149.00. Congressman Lowery was reimbursed for these flights

by the campaign, and the reimbursement for this and other

expenses was reported on the Friends of Congressman Bill

Lowery's 30-Post General Report of December 4, 1986 at

Schedule B, page 3.

Vernon Savings Corporation was also issued a check by

the Campaign Committee in the amount of $240 on October 1,,

1985, reported on the Committee's report covering that

period. This payment was for air transportation from San

Diego to Washington. In addition, a ch~eck for $274 was

issued to Vernon Savings and Loan on March 5, 1986,

identified in response to question 1 above and reported on

the Committee's report covering that period.

Fundraisig. Payment was made to Don Dixon by the

Committee on March 14, 1986 in the amount of $2,972.00 for

fundraising expenses incurred in connection with the

fundraiser held at his Del Mar home. This payment was

reported on the Committee's April 15, 1986 Quarterly Report.

This fundraiser has been fully addressed by the Committee,
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and the Commission has already found no reason to believe

that any violations occurred with respect to this fundraiser.

The campaign was not obligated to report any debts in

this matter. If and when the Committee did receive invoices,

payment was made promptly. As noted above, however, the

Committee often did not receive any invoices, but rather took

it upon itself to ascertain the amounts owed to Don Dixon for

these services provided personally by Mr. Dixon, and paid

these amounts of its own initiative. Accordingly, the

Committee was not obligated to report any debts.

The above statements are true to the best of my

knowledge and belief.

Robert E.-Miller , Jr.

City of San Diego )
as.

State of California )
Subscribed to and sworn before mr. this z_5__0-_ day of

October, 1988.

Notary Public

My Commission Expires:



FEDERAL ELECTION COMMISSION
WASHIN(;ION. I) M6 11461 N 7, 1988

Records Department
United States Bankruptcy Court
1100 Commerce Street, Room 14-A7
Dallas, TX 75242-1496

RE: MUR 2555

To whom it may concern:

The Office of General Counsel requests that you provide a
copy of the record in Bankruptcy Case No. 387-33941 regarding Don
Dixon. We are part of a federal agency and, therefore, ask you
to waive fees for this information.

Thank you for your cooperation and assistance in this matter.
If you have any questions, please contact Judybeth Greene, an
attorney in this Office at (202) 376-8200.

Sincerely,

Lawrence N. Noble
General Counsel

BY: Lois Gferner
Associate General Counsel



UNITED SAI BaWG F XIC
NEW111M DISTRICT OF TMAS

DALAS DIVISIGN

Received request via mail on: t_- __-_

Requested by:&t d / k

Case number:

Address:

~? ~2oV~3

Telephone:

Document NuTber(s) Description of Document(s) JNuzber of Pages Certified tY N
-tubro aes etfe -

Total pages:

Total Certification:

Search fee:

Archives fee:

Total due:

iiZ2- rlcVS.50 per page =

+ S 0 7" @$5.00 per page

+ S 1 ,.

XT

Amount paidS' - $

Balance duW. $

DATE:
DEPUTY CLERK

I' )

EAJS IR COPIES

.... . -
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FEDERAL ELECTION COMMISSION
WASHINCION.|) U( t 7, 1988

RECHV\tF:

Records Department
United States Bankruptcy Court
1100 Commerce Street, Room 14-A7
Dallas, TX 75242-1496

RE: MUR 2555

To whom it may concern:

The Office of General Counsel requests , provide acopy of the record in Bankruptcy Case No. 3F a regarding DonDixon. We are part of a federal agency and, therefore, ask you
to waive fees for this information.

Thank you for your cooperation and assistance in this smtter.If you have any questions, please contact Judybeth Greene, an
attorney in this Office at (202) 376-8200.

Sincerely,

Lawrence N. Noble
General Counsel

BY: Lois G. rner
Associate General Counsel

01



'A L)Liir

ICIAIM DE DL'.:NZ-

I / zD' TARUZ HEMItG
N.XM OF DEBTOR

Dixon, Don Ray

AKA/DBA
Dixon, Don R.

1 SEE FILE FOR ADD'L AKA/DBA/FAW
C 1k 2 fl TAY Tli. 497-56-7269

S 05i9 i 3 i387-33941-RCX-ll

07/28/87 I -- . "aNv- Asset m-Asset
NAME OF JOINT DEBTOR
Dixon, Dana Done

AKA/DBA
Campbell, Dana Dene
O'Malley, Dana Dens

SSAN OR TAX ID: 452-56-2930
ADDRESS OF DEBTOR IADDRESS OF JOINT DEBTOR ..

I 6315 Woodstream Court I
Dallas TX 75240 I

,COUN TY: DALME= ICDE 48113 IJMc~uire. RobertQ. .
TYPE OF CASE I NATURE OF DEBTOR "

I " Voluntary I I , Involuntary I 0 1 ot Business " Wage E er
COMMENCED UNDER IF BUSINESSA FORM OF ORGANIZATION

Ch 7 I I " Ch 11 R.R. I m i", Individual I I It Partnership
cc Ch 7 Aro" 12 1 1 " Corp Public I I " Corp Privat;

Ch 9 1 Ch 13 1 TYPE OF BUSINESS
uL Ch 11 I I Sec. 304 1 I " Farmer I I" Construct'n!
'ET.EOF CREDITORS 100 to 999 I " Professional I Real EstateI

EST. ASSETS (IN 000'S): 1000 & Over I I " Retail/Whlse I I " Mfg/MiningI
:EST. LIAB. (IN 000'S) : 1000 & Over -1 " Transportat'nl 1,, Other -
I OF EMPLOYEES: 0 1# OF EQUITY SECURITY 1OLDERS:! to 19
ATTORNEY FOR DEBTOR TRUSTEE
-Levinson, Marc
---20 4 9 Century Park East - --. ,-* ' -4,. Los Angeles. CA 90067 213T5F3-81001
tPTHER -ATTORNEY FOR TRUSTEE

Znry t IDoc1 ass Recor Enr Entry Dt I Doc.1 -Case Recor nyi I I II
AI 22/87 1 IPetition Filed I I lChapter 13 Plan Suumarvl

I Notice to Consumer IORDER confirminig Chi 13
___ __ __ __ __ Debtor(s) __ _ __1__ _ __ ___Plan__ __ _

V I i I I Debtors(s) Modified
I IMailing Matrix Filed I I Ch 13 Plan, Motion for
i I Matrix Deficiency I I valuation with notice
SI ~1 Notice Issued I I of hearing

r I IAttorney's Disclosure I I Hearing date:
40 Compensation I I Hearing time:

.1 I Application to Empfoy
_I Counsel for Debtorl

I IList of Twenty Largest,
_ I Unsecured Credifors, I Dischq. of Debtor

I Stmt of FinAffrs & Schl I INot. of Dischg. Mailed I
Sl-7i , j or Ch.13 Stint. I I # of Notices:

ISchedule of Income andl I I
_ _e Expendituresi 07/28/87 I 227 IORrER and rotiri trnfnri-
I Statement of Debtor's I Icase to the Northern Dist.
__,__, Intetionsi I of Ta, Dal _M Dim i -

I IAppointment of Trustee I b Jones H Barr
I )j and Trustee AcceDtancel I a,,n in _ 7-. _- 87

Notice of 1341 Mtg.andl EO in Dallas 7-28-87
6524(d) or Confirm HrgI ___

I I with Cert. of Mailingi I I
I # of Noties: I_ ___
1§341 Meeting Conducted I iTrustee Final Report

I Rpt f xempt Prop. I r 1 NO ASSET r ASSETI
I Debtor(s) Appeared: I I I

I I r I TRUZ [ I FALSE I I _

______________ CRlraing Case I

/ /



PAGE 108(a J oJ 0 4 1 Ku NUMR

DOop0C. RECORD

7-D- 78tir tte art. o a ch. U tntst, 9
tha te uST damlI slect ard aqt. a c. U tosi

EM 7-30-67 wAri is

7-31-87 8-10-87 . 79 ti f ard e t fcr notice a-r dtyais J. Mer, 1700 Daa kn, DalI,
75201 C/S Is

8-4-87 8-10-87 80 Ntice ct amoirt cf trust ard cf amiart cf band
Vr 0. i fa with brd cf $275,000.00 is

8-7-87 8-10-87 81 Mbj. to clams for emfnVXi~m filed by &ia S. Brk
fir F9=AC c/s is

8-7-87 8-10-87 - 82 Cbj. to dekx' clairEd ematitms filed by V Orrm 0.
TIEan, tnzte c/s is

8-10-87 8-10-87 83 M-. far ecbersMn Cf tine to file crplaits ard cbtj.
urder U U.S.C. Setio 727 filed by Wia S. Bok fcr
FS~IC is

8-10-97 8-1047 84 C/S cf WKer he atk .cf a ch. 11 tse
filed by Bria S. Bak is

N-0 8-10-87 8-10-87 - 85 med crtA ecterdi3 tme to file cbj. to dlischw:
to 9-10-87 KD 8-10-87 wftrie Is

8-10-87 8-11-87 86 Notice of bankruptcy and of appt. of ch. 11
trustee filed by Vernon 0. Teofan is

8-11-87 8-11-87 - 87 Order aurotizing extension of time to file
complaints obj. to dischargeability to 9-11-8

EOD 8-11-87 w/notice is

8-10-87 8-11-87 - 88 Mot. to extend time for filing coupalint obj. to

C" disch. ofdebt filed by Russell L. Munsch for
Paris Savings and Loan Assoc. c/s Is

8-10-87 8-11-87 - 89 Agreed order extending time for the FSLIC to .
file complaint as to dischrgeability to 8-15-,7

EOD 8-11-87 w/notice Is

8-12-87 8-13-87 _ 90 C tE h tie r 90 sewdiu tne for thre FHC to
cayp rt e to di -Sergu ity. j

8-12-87 8-13-87 . 91 HM. ard Mt3.cmdun ins art to edba'd tin f to
crnp)aiit pxuut to Sectim 523 fikd by axdina iln

8-11-87 8-12-87 - 92 HMn fir 0rIMPaIM cf tM t file 523 cbaliis fied by
SrdIA 1Fa1 SAws ad Lon Iscr. OS j,

8-11-87 8-1-T7 CCIIAIR 70 EME R4J NMEUIX1a Y CF B Er filed byoamWD( WK SN. 397-3664. J

gloo .6 DOCKET - CONTINUATION



---,22-87

!DIot0 DIXOTDONMICO-DIInrom D IXON. DANA DEME

SINI: 4 7 E726Q 33N k2&2Q ,O

i DIRTA CHIC LAP IV

PEIII FM W IiWCECK APPLCALE
W LY. 22 IY1.87-

U--
V 0IUCK 111WIP 11IMS

I m

Iamlw~m~

1f 4 Putit&.a
0 so - I

S ffB
T OR

METIOS/IEARINGS DATE T~E LOCATION A..... -i=,"" PRIORITY
341 ___-i_______ -00no

DISCHARGE V COE*4P UNO Rq SECURED
CONFOATION .00 o

iR NAMES che.7.,ebbte, UNSECURED
AKA DON R. DIXON R E C E IV E D S .00
AKA DANA DENE CAMPBELL €C.e, TOTAL ASSETS OF DEBTOR
AKA DANA DENE O'MALLEY X ANe. AS SCHEDULED,

FAW DONDI FIN'L CORP. . .. / cm. 11-. i,. l__ .oo

DONDI GROUP, INC. cra. 13 NO. OF CREDITORS
DONDI ASSOCIUN!TED STATES BANKRUFTl I S. 304 SCHEDULED 0

_ _ _ DTuCWr' 'T , NAME OF JUOGE FILING FEES PAID IN
SCOUNTY ORANGE CODE 9 FLAT THE TMEI- 245 EMiIWALD BAY" ]COD I FU9JWNG

ADDRESS PETER M. ELLIOTT X
DEBTOR LAGUNA BEACH CA 926511210 JUDGE CODE FEES TO BE PAID

ADDRESSIN 
INSTALLMENTS

ADDRESS 17________
CO-DEBTOR A 197
[ATTORNEY SIDLEY & AUSTIN / MARC LEVINSO] TRUSTEE
FOR 2049 CENTURY PARK EAST
DEBTOR SUITE 3500

110 LOS ANGELES CA 90067 _,

ATTORNEY ATTORNEY
FOR PETI- FOR
TIONO TRUSTEEcREDITORS

EXAMNIR OTHER
PHONE I ATTORNEY: 213-553-8100

_ _D_ _' TRUSTEE:

DATE M BANKRIPTCY CASE RECORD

04/22/87 1 PETITION FILED voluntary under ch 11 w/list of 20 lrgst unsei
cra

4-29-87 2. pplic of dbts & D-I-P for auth to employ Sidley & Austin
a insolvency counsel; Decl of Marc A. Levinson

4-30-87 3. RDER Auth employment of Sidley & Austin (E-5-1-87)

4-29-87 4. pplic of dbts & D-I-P for auth to employ Rochelle &
alzersen as special counsel; Decl of Jack Balzersen

4-30-87 5. DRDER Auth Employment of Rochelle £ Balzersen (E-5-1-87)

5-7-87 6. Req for ntc (Sandia Federal Savings & Loan Assoc)

5-8-87 7. hpplic for order extending time for flg schedules, Stm of
Affrs & Stm of Executory Contractsp w/ps (to June 4, 1987)

5-12-87 8. ORDER Extending time for flg schdls, Stm/Affrs & Stm of

executory contracts; w/ps (ext to 6.,-87) (E-5-13-87)

5-14-87 9. Req for ntc (Arter, et al for Federal Say & Loan Ins Corp

C ISO Nev. 1ISies
UNITED STATES BANKRUPTCY COURT

BANKRUPTCY CASE DOCKET

C

(

rC:0-0Mff OR DIXON DANA WINE ANW ,

X Im pwill"

X



--.-. oOuMo BAWLnKrCY CASE m4.m

9-87 10. Mld 341(a) ntc of metting of crs; Hrg 6-12-87 at 10:30
Am, Rm #502 U.S. Tr's office; 8-11-7 is fixed as the
last day to file complaints; w/cert of mlg

-19-87 11. Appoint & ntc of appoint of committee of crs holdign
unsec claims; w/cert of mlg

ADV. f SA- 8 7 - 0327 PEFLD. .-15-87--- cH. 11

MEF.Fecleral 5 & L L-mUranoe CO.
BK.# SA87-02476PE OBJ:

6-1-87 12. Req for ntc (Snider & Moore)

6-3-87 13. Amended appoint & ntc of appoint of committee of crs
holding unsec claims; w/cert of mlg

6-9-87 14. Ntc of MO & MO for Transfer of venue of Bkcy Case; Hrg
6-26-87 at 1:45 PM, Rm 523

6-9-87 15. Memo of Law in support of MO to transfer venue by the
Federal Savings & Loan Insurnace Corp /Frandzel, et al

6-9-87 16, P/S

6-9-87 17. Exhibit A in support of TSLICts Mo for transfer of venue
of Bkcy Case

6-9-87 18. Exhibit B in support of Mo for transfer of venue of Bkcy
Case & Index thereto (Part I - Documents 1 Thru 9)

6-9-87 19. Exhibit B in support of Mo for transfer of venue of Bkcy
Case & Index thereto (Part 2 - Documents 10 thru 12)

6-9-87 20. Exhibit B in support of Mo for transfer of venue of Bkcy
Case & Indec thereto (Part 3 - Documnets 13 & 14)

6-9-87 21. Exhibit B in support of Mo for transfer of venue of Bkcy
Case & (Part 4 - Documents 15 thru 18)

6-9-87 22. Exhibit E in support of Mo for transfer of venue of Bkcy
Case

6-9-87 23. Exhibit F. in support of FSLIC's Mo for transfer of venu
of Bkcy Case

6-9-87 24. Exhibit G-1 in support of FSLIC's Mo for transfer of ven e
of Bkcy Case

6-9-87 25. Exhibit G-2 in support of FSLIC's Mo for Transfer of Ven L
of Bkcy Case

6-9-87 26. Exhibit G-3 in support of FSLIC's Mo for Transfer of Ven e

of Bkcy Case



M7 02476 PS
I 1"

-414W .... ICC mUllp'
DATE 7 BANKRUPTCY CAN ROD

(
(

'0

0'.

0'.

Cr

M)

(

-9-87

6-9-87

-9-87

-9-87

5-9-87

6-8-87

6-8-87

6-8-87
6-8-87
6-8-87

6-11-87

6-11-87

6-11-87

6-11-87

6-10-87

6-11-87

6-11-87

6-16-87

Cr's req for ntc (Joseph B. Greer)
Cr'3 req for ntc (Glen Litwak, Esq)
Cr's req for ntc Olarguerite S. Walsh)

36. Schdls, Stm/Affrs & Stm/Executory Contracts; 341(a) Hrg
6-12-87 at 10:30 Y=m, I 502 U.S. Tr's office# v/ps

37, Ntc of no & no for innediate appoint of tr on interim or
permanent basiv Memo of law & affidavits of Leonard W.
Gasperin & Lisa A Burandt in-support thereof, Erg 7-2-97
at 11:00 A, Am 523

Ntc of hrg an no for ivmdiat* appoint of tr on interim
or permanent basis; Hrg 7-2-87

P/s

40., Ex Parte Applic to cont mo to change venuel Decl of Marc A
Levinsoni ORDER: Erg 6-11-87 at 523

41. OPP to Dbt's Ex Parte Applic to cont'd so to change venue
Hrg 6-11-87' v/ps

Hrg Ex Parte applic of Don R. Dixon for protection order
re: Deposition
Hrg Ex Parte applic to cont no to change venue
Mo for protective orcer granted to the extent that the
depodition shall not take place on June 12, 1987, but
will be taken on June 23, 1987
Mo to cont hrg on mo to change venue is granted &: the hrg
hrg on that mo is reset to July 13, 1987 at 10:00 An. In
addition, the mo to appoint tr previously set for July 2,
1987 at 11:00 Am, is reset to July 13, 1987 at 10:00 Am

43. Req for ntc (Kerry, et al/Meridian Say Ase)

I

UNITED STATES BANKRUPTCY COURT

BANKRUPTCY CASE DOCKET - CONTINUATON

DIXON, DON RAY
flitni _ rill In 1Il

27.

28.

29.

30.

34.
34A.
35.

Exhibits H a I in support of ?SLIC's Mo for transfer of
Venue of Bkcy Case; Hrg 6-26-87 at 1,45 Pmo, 1Rn 523

Affidavit of Gene McDaniel

Affidavit of Normand G. Oldham

Ntc of hrg on Mo for Trnasfer of Venue of Bkcy case &
Opportunity to be heard Thereon Hrg 6-26-87

31. P/S

32. Applic of non-resident atty to appear in a special case
Local Bkcy Ct Rule 903 (Samuel J. Winer/Fed Say & Loan Ins
v/pa CE-6-.9,87 

33. Cr!s req for ntc (Gary P. Lightman

mc taos
IioWN

38.

39.



DASS SANKRUOTCY CAE EO

7-87

6-17-87

6-17-87

6-18-87

6-18-87

6-18-87

6/23/87

6/25/87

06-30-87

0 7-1-87

6-30-87

-,7-1-87

6-29-87

,6-29-87

7-2-87

7-2-87

7-2-87

7-2-87

44. Ntc of cont'd hrg on the FSLIC's mo for innediate appoLnt
of tr on an interim or permanent basis: hrg 7-13-87 at 10
v/ps

45. Omitted Page 30 to the FSLIC's Memo of law in support of
Mo for immediate appoint of tr on an Interim or permanent
basis; Hrg 7-13-87

46. Ntc of cont'd hrg on the FSLIC's mo for trnasfer of venue
of Bkcy case

47. Req for ntc (Schall, et al/Dondi Properties, Inc)

48. Amended Appoint & ntc of appoint of coimnittee of crs
holding unsecured claims; w/cert of service

49. Req for ntc (Matthews, et al/Crs Blakely)

50. Req/Ntc Continental Svgs Assoc by atty Gorden

51. Req/Ntc - Chambers atty for Michael A. Blubaugh

52. Applic of non-resident atty to appear in a special case
Loc Bkcy Ct Rube 903 (Arnold Brian Dengler/Arter & Hadden)
(E-7-1-87)

53. Mld ntc of entry

54. Applic of non-resident atty to appear in a special case
Loc Bkcy Ct Rule 903 (Nick Vincent Cavalieri/Arter & Haddi
(E-7-1-87)

55. Mld ntc of entry

56. Applic for-.Bkcy Rule 2004 examination; v/ps

57. ORDER for Bkcy Rule 2004 Examination; v/ps (E-7-2-87)

158. -Mid ntc of entry

59. Ex Parte No for the immediate appoint of Ch 11 tr/Decl of
Scott McNutt RE ntc; Hrg 7-6-87 at 10:45 Am, ra 523; w/cer
of mlg

Hrg on Cr's mo for immediate appoint of tr on interim or perman
Ibasis - Cont'd to 7-13-07 at 10:00 Am

60. Resp to Ex Parte mo for the immediate appoint of Ch 11 tr
Hrg 7-6-87 at 10:45 Am, Rm 523

ont

UNITED STATI BANKRUPTCY COURT

BANKRUPTCY CASE DOCKET - CONTINUATION

h

SC low
OWN17)
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Di.lO. N YR. DOKE NU1At, DAT P _n ,,----M NMXWM "-V CHICK V ,,,JC

9W E7 39 SA 87 2 6PE mo 0_ ___Y. 22_,___ _ ,, 87-1_,--
Oni DIX N , DON RAY VC ." PROM

CO-pt D I XON DANA DEN ,X ye111r OLCN

DEO I S C IAES DATE Tm LOCATON X __PRIO)RITY

341 qq m  h

DEBtTIO PETER ft5LIT

AKA DON. DIONo R E C E I V E D C,7Cwf~t rk

AKA DANA DENE CAMPBELL A952 TOTAL ASrETS OF DEBTOR

AKA DANA DENE O'tALLEY X Clow 11 AST.
FAW DONDI FINIL CORP. .00_,. ,"/cm l-e e o

DONDI GROUP, INC. 13 NO. OF CRED(TORS
DOND I ASSOC IATES Lis-" $TTSeNWU' ? . 24 SCMEULR 0

ATTORPEY SIDLEYSTA E AUTS / MA INS RUE

201.9~% CENTUR PAKNAS

• . I'OT., .':::,I ,.:_NAME OF: JUDG FrL*N FE P

CO ,,NTY ORANGE LES.... .. 
AT HE TIM

DRSS PETER ft. ELLIOT XDEIFTOR LAGUNA BEACH CA 926511210 .JUDGE CODE FEES TO WE PAID
IN WSTALLMENTS

ARESS
-E OY 1257

AT_ __' _ SIDLEY & AUSTIN /MARC LINSO] TUSTEE
FR 2049 CENTURY PARK EAST

DOTOR SUITE 3500f

110 LOS ANGELES CA ASE67
ATT(XWY ATTOWNY

FOR2/8 1EI PEiIO ILDvout rudrc.1vlsto20rgtne

"nONMIG TRUSTEE
€:EDTORS t

M ONE 0 ATTOWmEY: 213-553-8100

01 , TRUSTEE: t

04/22/87 1 PETITION FILED volulntary under chL 3.2 /1lst of 20 lrgst unse

crs

4-29-87 2. pplic of dbts & D-I-P for auth to eaploy Sidley & Austin
s insolvency counsel Decl of Marc A. Levinson

4-30-87 3. RDER Auth employment of-S.dley & Austin (E-5-1-87)

4-29-87 4. pplic of dbts & D-I-P for auth to employ Rochelle &
alzersen as special counsel; Decl of Jack Balzersen

4-30-87 5. )RDER Auth Employment of Rochelle a Balzersen (E-5-1-87)

5-7-87 6. eq for ntc (Sandia Federal Savings & Loan Assoc)

5-8-87 7. Applic for order extending time for flg schedules, Stm of
ffrs & Stm of Executory Contractsf w/ps (to June 4, 1987)

5-12-87 8. ORDER Extending time for flg schdls, Stm/Affrs & Stm of

executory contracts; w/ps (ext to 64.-87) (E-5-13-87)

5-14-87 9. Req for ntc (Arter, et al for Federal Say & Woan Ins Corp%

* ~~ - Wl e&1rril

.94 &C w a". Man mVAqFft& MA M 9MVPW A



DATE BAK rrcy CAlM 10L)

.- 9-87 10. Mld 341(a) ntc of metting of cra; Hrg 6-12-87 at 10:30
Am, ]L @502 U.S. Tr's office; 8-11-87 is fixed as the
last day to file complaints; w/cert of mlg

5-19-87 11. Appoint & ntc of appoint of coamittee of crs holdign
unsec claims; w/cert of mlg

ADV: SA- 8 7 - 0327 PE

FLD. 5-15-87"- - CH. 11

WE.Federal S &, L 1nUrnCF"C.
H.C# SA-7-02476PE OBJ:

6-1-87 12. Req for ntc (Snider & Moore)

6-3-87 13. Amended appoint & ntc of appoint of committee of crs
holding unsec claimsy w/cert of mlg

6-9-87 14. Ntc of MO & MO for Transfer of venue of Bkcy Case; Hrg
6-26-87 at 1:45 Pm, Rm 523

6-9-87 15. Memo of Law in support of MO to transfer venue by the

Federal Savings & Loan Insurnace Corp /Frandzel, et al

6-9-87 16. P/S

6-9-87 17. Exhibit A in support of TSLIC's Mo for transfer of venue
of Bkcy Case

6-9-87 18. Exhibit B in support of Mo for transfer of venue of Bkcy
Case & Index thereto (Part I - Documnts 1 Thru 9)

6-9-87 19. Exhibit B in support of Mo for transfer of venue of Bkcy
Case & Index thereto Part 2 - Documents 10 thru 12)

6-9-87 20, Exhibit B in support of Mo for transfer of venue of Bkcy
Case & Indec thereto (Part 3 - Documnets 13 & 14)

6-9-87 21. Exhibit B in support of Mo for transfer of venue of Bkcy
Case & (Part 4 - Documents 15 thru 18)

6-9-87 22. Exhibit E in support of Mo for transfer of venue of Bkcy
Case

6-9-87 23. Exhibit F. in support of FSLICtS Mo for transfer of venu
of Bkcy Case

6-9-87 24. Exhibit G-1 in support of FSLIC's Mo for transfer of yen e
of Bkcy Case

6-9-87 25. Exhibit G-2 in support of FSLIC's MO for Transfer of Ven ,
of Bkcy Case

6-9-87 26. Exhibit G-3 in support of FSLIC's Mo for Transfer of Ven e
of Bkcy Case



OATS SANSCRUPTC CAN PUCORD

27. Exhibits H & I in support of PSLIC's No for transfer of
Venue of Bkcy Case; Hrg 6-26-87 at 1145 Pm, Rm 523

28. Affidavit of Gene McDaniel

29. Affidavit of Normand G. Oldham

30. Ntc of hrg on Mo for Trnasfer of Venue of Bkcy Case &
Opportunity to be heard Thereon Erg 6-26-87

(
( 6-9-87

6-9-87

5-9-87

-9-87

-9-87

32. Applic of non-resident atty to appear in a special case
Local Bkcy Ct Rule 903 (Samuel J. Winer/Fed Say & Loan Ins'
w/ps CE-6-9v,871

33. Cr's req for ntc (Gary P. Lightman

34.
34A.
35.

Cr's req for ntc CToseph B. Greer)
Cr'3 req for ntc (Glen Litwak, Esq)
Cr's req for ntc (Marguerite S. Walsh)

6-8-87

6-8-87

6-8-87
6-8-87
6-8-87

6-11-87

6-11-87

6-11-87

6-11-87

6-10-87

6-11-87

6-11-87

6-16-87

SC "MIMoM1

43. Req for ntc (Kerry, et al/Meridian Sav Assoc)

DUO, DON RAY
&SM

P/s

ry\

(

31.

36. Schdle, Stm/Affra & Stm/Executory Contractsp 341(a) Erg
6-2-%87 at I0W3O A, 1 502 U.S. Trs officey v/ps

37. Ntc of no & mo for innediate appoint of tr on interim or
permanent basial Memo of law & affidavits of Leonard W.
Gasperin & Lisa A. Burandt in support thereof I Hrg 7-2-97
at 1100 A., To 523

38. Ntc of hrg on m for iwimediate appoint of tr on interim
or permanent basis Erg 7-2-87

39. P/S

40. Ex Parte Applic to cont ms to change venuei Decl of Marc A
Levinsons ORDER Erg 6-11-87 at 523

41. OPP to Dbt's Ex Parte Applic to cont'd ms to change venue
Erg 6-11-87' v/ps

.'. Erg Ex Parte applic of Don Re Dixon for protection order
re: Deposition
Hrg Ex Parte applic to cont ma to change venue
No for protective order granted to the extent that the"
depodition shall not take place on June 12, 1987, but
will be taken on June 23, 1987
mo to cont hrg on ma to change vtnus is granted 6: the-korg

hrg on that ma is reset to July 13, 1987 at 10:00 An. In

addition, the ma to appoint tr previously set for July 2,

1987 at 11:00 Am, is reset to July 13, 1987 at 10:00 Am

I."
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6-17-87

6-17-87

6-18-87

6-18-87

6-18-87

6/23/87

6/25/87

6-30-87

-7-1-87

' 6-30-87

7-1-87
r

-6-29-87

"6-29-87

7-2-87

7-2-87

7-2-87

7-2-87

44. Ntc of cont'd hrg on the FSLIC's mo for Innediate appoint
of tr on an interim or permanent basist Hrg 7-13-87 at 10
w/ps

45. Omitted Page 30 to the FSLIC's Memo of law in support of
Mo for immediate appoint of tr on an Interim or permanent
basis; Erg 7-13-87

46. Ntc of cont'd hrg on the FSLIC's mo for trnasfer of venue
of Bkcy case

47. Req for ntc (Schall, et al/Dondi Properties, Inc)

48. Amended Appoint & ntc of appoint of committee of crs
holding unsecured claims; w/cert of service

Req for ntc (Matthews, et al/Crs Blakely)149.

50. Req/Ntc Continental Svgs Assoc by atty Gorden

51. Req/Ntc - Chambers atty for Michael A. Blubaugh

52. Applic of non-resident atty to appear in a special case
Loc Bkcy Ct Rule 903 (Arnold Brian Dengler/Arter & Hadden)
(E-7-1-87)

53. Mld ntc of entry

54. Applic of non-resident atty to appear In a special case
Loc Bkcy Ct Rule 903 (Nick Vincent Cavalieri/Arter & Hadde
(E-7-1-87)

55. Mid ntc of entry

56. Applic fDr',Bkcy Rule 2004 examination; w/ps

57. ORDER for Bkcy Rule 2004 Examinationj w/ps (E-7-2-87)

58. Mld ntc of entry

59. Ex Parte Mo for the immediate appoint of Ch 11 tr/Decl of
Scott McNutt RE ntc; Hrg 7-6-87 at 10:45 Am, ra 5231 w/cerl
of mlg

Hrg on Cr's mo for immediate appoint of tr on interim or perman4
basis - Cont'd to 7-13-07 at 10:00 Am

60. Resp to Ex Parte mo for the immediate appoint of Ch 11 tr
Hrg 7-6-87 at 10:45 Am, Rm 523

UNITED STATS ANKRUPTCY COU
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7-6-87. [ [Erg on Dbt's ex part* mo for the d.ldiate appoini
of Ch 11 Tr - NO Denied

7-7-87 61. Req for ntc (James D. Stanton)

7-7-87 " 62. Req for ntc (Stroock et al/CommoneaK1th Say & Loan

7-8-87 63. Stm of Rochelle & Balzersen as attys for petition rs

ursuant to Bkcy Rule 2016(b); w/ps;

7-10-87 64. Req for ntc (Pagter Law Corp) w/ps

7-6-87 65. Dbtr's Response to mo to change of Vnue of ch 11
ase; Decl of Don R. Dixon; v/ps

7-10-87 66. Joiner of Continental Savings Assoc to FSLIC's
mo for transfer of venue of Bkcy Came; Hrg set
7-13-87 at 10:Am, Rm 523; v/ps

7-13-87 67. Joinder in mo for change of venue; Ng 7-13-87;
W/Decl of Dan H. Cook

7-13-87 68. Joinder of the official- comuitte oE unsec crs to
FSLIC's mo for tranfer of venue of Rcy Case;v/ps

7-13-87 arg on Cr's mo for transfar of ventu of Adversary
ProceedingCcont from 6-26-87)
Erg on Cr' mo for immediate appoint of tr on
interim or permanent basic (cont fm 7-2-87)

%/No to Tsfr venue to Northern Dist W Texas, Dalla
Div is granted as Bkcy & Adv case
Mo for appoint of tsee ,.denied v/out prejudice

7-15-87 69. Stm of Ravkind, Rolfe & Baccus-Lobel pursuant to
B kcy Rule 2016(b); v/ps

7-10-87 70. Reply memo in support of mo to trasfer venue of
Bkcy Case & Adversary proceeding; Mg 7-13-87
v/ps

7-16-87 71. Req for ntc (Barger, et al/Nortfipazk Sav Assoc)

7-17-87 72. Req for ntc (Barger, et al/Dandia - S & L Acco)

7-17-87 73. Req for ntc (Gibson, et al/Paris S & L Assoc)
w/cert of mlg

7-17-87 74. Applic of Non-Resident atty to appmo in a speci
case Ioc bkcy ct Rule 903 (Charles W McDonald)

7-21-87 75. ORDER Transf venue of Ch 11 Case t( the U.S. Bkc
for the Northern District of Texas& DAllas Div

__________ j_____~ am 7-1-3117 (E-7-21-1171
IC low6 6rIT5AAa(~ajpvc 3mmT
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of Ch 11 Tr - NO Denied

7-7-87 61. Req for ntc (James D. Stanton)

7-7-87 62. Req for ntc (Stroock et al/Commonealth Say & Loan

7-8-87 63. Stm of Rochelle & Balzersen as attys for petition rs
pursuant to Bkcy Rule 2016(b); w/ps

7-10-87 64. Req for ntc (Pagter Law Corp) w/ps

7-6-87 65. Dbtr's Response to mo to change of venue of ch 11
Case; Deci of Don R. Dixon; v/ps

7-10-87 66. Joiner of Continental Savings Assoc to FSLIC's
mo for transfer of venue of Bkcy Case; Hrg set
7-13-87 at 10:Am, Rm 523; v/ps

7-13-87 67. Joinder in mo for change of venue; Hrg 7-13-87;
W/Decl of Dan H. Cook

7-13-87 68. Joinder of the official, coneitte of unsec crs to
FSLIC's mo for tranfer of venue of Bkcy Case;w/ps

7-13-87 Hrg on Cr's mo for transfer of venue of Adversa
Proceeding(cont from 6-26-87)
Hrg on Cr's mo for immediate appoint of tr on
interim or permanent basic (cont from 7-2-87)

) %Mo to Tsfr venue to Northern Dist of Texas, Dall
Div is granted as Bkcy & Adv case
Mo for appoint of tsee,- denied w/out prejudice

7-15-87 69. Stm of Ravkind, Rolfe & Baccus-Lobel pursuant to
0 B kcy Rule 2016(b); w/ps

7-10-87 70. Reply memo in support of mo to transfer venue of
Bkcy Case & Adversary proceeding; Hrg 7-13-87
V/ps

7-16-87 71. Req for ntc (Barger, et al/Northpark Sav Assoc)

7-17-87 72. Req for ntc (Barger, et al/Dandia Fed S & L Acc )

7-17-87 73. Req for ntc (Gibson, et al/Paris S & L Assoc)
w/cert of mlg

7-17-87 74. Applic of Non-Resident atty to appear in a speci
6 case loc bkcy ct Rule 903 (Charles B. McDonald)

7-21-87 75. ORDER Transf venue of Ch 11 Case to the U.S. Bkc
for the Northern District of Texas, DAllas Div

1C low UNITED STATES BANKRUPTCY COURT
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7-21-37 76. ild ntc of entry of order & cert of ulg re order
for change of venue
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I DAS DATE OF .. . RECORDPILED ENTRY NJMaIn RECORD

8/13/87 8/20/87 94- Not of aearana and req for svc of papa=
for Paris Savings and Loan to Ruell L.
Mmnsch, 2500 Lincoln Plaza, Lock Box 37, 500
Akard, Dal, TX 75201-3394 C/S kb

8/14/87 8/20/87 95 Not of setting re motion and noicrandum in
thereof to extend time to file Cazplaint as tBuckinghan Development Venture set for 9/16/89 an kb

8/14/87 8/20/87 96 Not of setting re motion for extension of
tie to file catplaints and objections as toFederal Savings & Loan Insuranoe Carp set fo
9/16/87, 9 am kb

8/17/87 8/20/87 97 Trustee's aWlication to eploy Freytag,
Perry, LaFbrce, Rubinstein & Teofan as atty
for Trustee kb

8/17/87 8/20/87 98 Not of appt of trustee and of ant of bond kb

820/87 8/2/87 99 bj&i wtr to not. filed by By4n-1# Lmekp
to deCnd tne to file cuplait. rjh

8/ 8/25/87 100 bject. to Sarba nct. for blt & Of te to file
, cla mjh

oY 8/21/87 8/2597 101- k ky tea to nut. to lift stw of Dal I .

8/21/7 8/25/87 102 . o a .of Iodlyf R. amtms, )MY; 5M im
-P3Im Driv, #337; kdk bcr4X MU. nmh

C, 7122/87 -, 8/28/8 103 'na-ai Of eK PMte Irg. re FEUX Vkftan f afy.
7/27/87 8/28/87 104 held on 6/]o97. wihPo: cf savi cf culer foik t 20c am emm~td

by co3xt on 6/29/87. Jh
8/14/87 8/28/87 105 3 far SMC1 rx±c of Rauk F. , 7w BX

A I ia ta exp.; 111 Ehn St., #450, San
cA 921M. nh

8/19/87 8/28/87 106 c pr ax eplc, t cf aizm1 of Feytag, ary, et al.
(M or cid. mjh

8/25/87 8/28/87 107 Mt. f im.of Stbyn R. Sixith, Xr7Y for kla
Fed. 3s1.; 300 Irtejd t ]a, 1901; Dall, TX 7502

8/25/87 8/28/87 108 Apew aSte~m R. Smrth, XIY f or F d ed. S6. .d
8/27/87 8/2B/87 109 Mt. by Qitiratal Cwm1ty Q. to lift stay; kin Y.

Bmis, II, MY; 201 Min St., #2200; Ft. Wxth, 'IX 76-990m
8/27/87 8/28/87 110 Nt. f of Jn Y. Erxc, II, MY for

.I, ....... I _ _ C .A cty (b. (Se # 32 .-r frrI.00
uluW ~iu IJ
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892/57 [1 r. t g. on mct. Sf S a b. SL AMM. fcrasitW tir to file latm.

9/57 9/9/97 112 = edb9&&V tine Util 1D/10/87 M FfE
9/91V8 X) U33W by Wxm CMPMV. OMC

ecd9/9/87 cr-mld I1!h

8-10-87 113 motion for extension of time to file objtnsto discharge- cert/serv, bjs

9-3-87 114 Notice of appearance & request for copies8114 fd by Roger Alien. cert/serv, bjs

9-4-87 115 Notice of hrg on Continental's mtn for relief
set for 9-23-87 @ 1:30 pro. bjs

9-4-87 116 Arned cert/serv re: mtn to lift stay. C/S. bjs

co 9-8-87 117 Motion for extension of tine to file objtns
to discharg fld by Thcapo & Knight. c/s. js

9-8-87 118 Request for special notice fld by Ron. Wood.c s bjs

9-9-87 119 Age motion to extend time to file answer t
motion to lift stay. cert/serv. bjs

9-10-87 9-12-87 120 Order approving employment of eoowtant,
Touche oss & Co. per conditions of the Order

C F04 B:D 9-12-87 oc:atty bjs

9-14-87 9-16-87 121 Bquest for Special Notice (Rule 2002(g))
FDIC as receiver for Bossier Bank & Trust.

C FId by Frank M. Cadigan w/affidavit of
service by mail. rle

9-.1-07 9-16-87 122 Order that Vernon 0. Tbofan as Trustee has
through & including 9-18-87, to file a
respom to Continental Cammlty Qmopany's
motion to lift stay. RCM BD 9-16-87
c: mid rle

9-9-87 9-21-87 123 Appl for approval of employmnt of accountant
Touche Ross & Co. Fld by Vernon 0. Teofan,
500 N. Akard, 2000 Lincoln Plaza, WIMfas
75201 w/cs rle

9-16-87 9-21-87 124 Appl for approval of employment of special
accoumtant W. 0. Rothll Assocs. Fld by

Vernon 0. Teofan, wics rle

9-17-87 9-21-87 125 Notice of appearance of Federal Savings &
Loan Ins. Corp. , & request for service &
notice. Fld by Brian S. Book w/cs rle

SIO 17M) DOCKET - CONTINUATION
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9-18-87 126 Trustee's appi to authorize special crpensation prue
Fld by ibert W. Biled n n, 2000 Lincoln Plaza, 500 N.

Akard, Dallas, TX 75201 w/cs rle

9-18-87 127 Trustee's answer to Continental Casualty Ccunpany's motion
to lift stay. Fld by Robert W. Biedrwan w/cs rle

9-18-87 128 Notice of disnissal by Federal Savings & Loan Ins. Corp.
w/out prejudice of its motion for extengion of time
to file complaints & objs. Fld by Brian S. Book
w/cs rle

9-21-87 129 Order Denying Sandia Federal Savings & Loan's Motion for

Enlargement of Tine. RCM4 BO 9-21-87 cc: mid rle

9-25-87 130 COS of the Oftier approving Eployment of accountant. jb

9-29-87 131 ORDER correcting order approving employment of accountant
eod 10-1-87 RCM/jb copy to atty

9-29-87 132 ORDER authorizing Special Copensation Procedure. eod
10-1-87 RC4/jb copy to atty

10/1/87 133 C/M re Order denying Sandia Federal Savings and Loan's
04 Motion for enlargeent of time. Patrick Neligan, Jr.

10/5/87 134 Third Amended appt of committee of Unsecured creditors
C) C/S kb
1q 10/8/87 135 Not of setting re motion to disniss in response to catlai

to determine dischargeability of Indebtedness on behalf
C- of debtors set for 11/13/87, 1:30 pm kb

n 10/8/87 136 C/S re Order re motion to extend time to file answer to
motion to lift stay as to Continental Casualty Ccirpan - Afty
for debtor kb

1 .0
10/9/87 137 Not of apperaance and req for svc of pleadings to

Arthur J. Rossi, Jr. 613 NW Loop 410, Suite 1000, San
Antonio, TX 78216 for Vernon Savings & Loan C/s kb

10/9/87 138 Fourth Amended appt of committee of unsecured creditors.
C/S kb

10/9/87 139 Motion by Warmington Carpany, for extendin of time to
file objections to discharge. C/S R. Paul Wickes,
3300 First City Center, 1700 Pacific, Dal 75201 kb

10/13/87 140 /M re Order denying Sandia Federal Savings and Loan's
notion for Enlargement of Time Patrick Nelligan, Jr. kb

SC 100E UNITED STATES §ANKUPCYrCOURT
few)
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10/14/87

10/9/87**

10/13187

10/21/87

10/9/87**

10/27/87

10/27/87

10/28/87

11/2/87

11/3/87

11/3/87

11/3/87

11/4/87

11/4/87
11/4/87 o

11/5/87

11/5/87

11/5/87

c Kld

141

142

143

144

145

146

147

148

149

150

151

152

153

154
kb

155

156

157

Withdrawal of request for special notice and resignation
as mper of the Credit Coirttee filed by Ralph G.
Pagter and Pagter Law Corp. kb

Withdrawal of request for specialnotice and resignation
as mmter of the Credit Committee filed by
Ralph Pagtyer and Pagter Law Corporation. kb

Agreed Order extending ti'e to file objections to
discharge extended until 11/9/87 (Rc4) EMl 10/19/87
cc mld kb

Not of appearance and req for svc of pleadings for
Richard A. Little to Abbe David Lowell, 923 Fifteenth
Street, NW, Washington, D. C. 20005 C/S kb

Agreed Order extending to file objections to discharge
extended until 11/9/87 (HCA) ED 10/23/87 cc mld kb

Not of appearance and req for copies and pleadings
to Jaes A. Showers, Box 257, Hillsboro, Tx 76645 for
Independent Executrix of the Estate oif Emory Rhoads, Jr
C/S kb

App by Vernon 0. Teofan, trustee to employ appraiser/

auctioneer/marketing consultant. C/S Jeanne E. O'Neill
2000 LIncoln Plaza, 500 N Akard, Dal 75201 kb

Fifth amended appt of committee of Unsecured Creditors
C/S kb

Motion by Sandia Federal Savings & Loan Assoc for substit
of counsel. C/S David N. Everett, 3300 First

RepublicBank Plaza, 901 Main Street, Dal 75202 kb

Statement of compensation of Miller, Cassidy, Larroca &

Lewin. C/S Jack Balzersen kb

Supplement to statement of cdxTensation of Sidley &
Austin and Rochelle & Balzersen. C/S Attys for
debtor kb
Sixth A ended appt of Cominttee of Unsecured Creditors

Motion by Trustee to limit notice. C//S Jeannee 0. Neil
kb

Order limiting notice. Conds per Order (RC4) BWJ

App of Vernon 0. Teofan, Trustee to establish Bar date

for claims. C/S Jeannie 0. Neill, 2000
LIncoln Plaza, 500 North Akard, Dal, TX 75201 kb

C/S re Order limiting not - Jeannie E. O'Neill

Not of intent to abandon property. Cc/S Jeannie E.

O'Neill kkb

_____________I - -a ev,&VZ WAbaMBeIPTf'l SiT
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11/3/87

1/6/87

11/9/87

11/9/87

11/16/87

11/19/87

11/23/87

11/24/87

11/24/87

11/25/87

11/25/87b

11/30/87

12/1/87

12/2/87

12/7/87

12/7/87

W94)

158

159

160

161

162

163

164

165

166

167

168

169

170

171

172

173

Order for substitution of counsel for Sandia Fderal
Savins & Loan Association. Ordered that Barger &
Wolen are permitted to withdraw as counsel of reord
and Devid N. Everett shall be substituted. (FCM) KD
11/6/87 cc mld kb

Motion by The Warington Cczipany for extension of time
to file objections to discharge. C/S Debra D. MtkCullOU
3300 First City Center, 1700 Pacific Avenue, Dal 75201

Agreed Order extending time to file objections to
discharge extended until 12/9/87 (RCM) ED 11/9/87
cc mid kkb

Req for special notice of Mark Leonard to John W.
Cutchin, 401 West "A" Street, Suite 2400, San Diego,
CA 92101 kb

C/S re Agreed Order extending time to file objections
to discharge R. Paul Wickes kb

Order setting Bar Date for claims to 12/31/87. (RCM)
BD 11/19/87 cc mld kb

C/S re Order for Substitution of Counsel David N.
Everett kb

Entry of apeararce and req for svc of notices and
other dcuments for County of Dellas to James D. Stantox

t 1720 Allianz Financial Centre, 2323 Bryan Street, LB 111
Dal 75201 kb

Motion by Freytag, LaForce, Teofan & Falik. attys for
Trustee for distribution of funds. C/S Vernon 0. Teol

Not:of app and req for notices and papers for Mr. R. B.
Tanner to Franklin A. Arnoid, 300 West 15th Street,
Suie 800, Austin, TX 78701-1623 C/S kb

motion bny Ftnklin A. Arnold to appear Pro H&c Vice.
Franklin A. Arnold kb

Not of Bar Date for filing proofs of claim. set as
12/31/87 C/S Jeanne E. O'Neill kkb

Order authorizing employment of Auctioneer -
Garrett Galeris. Inc. (RC)) BOD 12/1/87 cc md kb

Bond of auctioneeer kkb

Letter to Mrs. O'Neill re retainer

Order that Franklin A. Arnold atty for R. B. Tamer, is
to appear Pro Hac Vice (R C)) EOD 12/8/87 cc mid kb

UNITUD STATES -SANPICY COURT
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12/9/87 174 Agreed Order extending time to file objections to
discharge extended until 3/8/88 (RCM) E)D 12/9/87 cc mld kb

12/9/87 175 Motion by Wanr-ington Crpany for extension of tire to fil
objections to discharge. C/S Debra D. McCullough kb

12/10/87 176 Supplemental disclosure of carpens4ion paid to attys for

the debrors. C/S Jack Balzersen kb

12/16/87 177 Notice of intentin to sell Horses w/c/s by Jeanne O'Neill *c

12/16/87 178 Trustees application for approval of Nunc Pro Tunc erplo t
& reconsideration of motion for distribution of funds w/c/s
y Jeannie E.O'Neil ic

L2/16/87 179 tice of proposed abandonent w/c/s by Jeannie O'Neil ic

[2/17/87 180 otice of appearance & request to receive all notices
/c/s by G. Michael Gruber ic

L2/18/87 181 Notice of setting b/h trustee (can not react nature)
HRG: 01-22-88 1:30 RM F04 ic

L2/23/87 182 4otice of hrg re trustees application for nunc r_-o
-- ployment & reconsideration of motin for distribution HRG:
1-22-88 @ 1:30 PM by Jeanne O$Neill w/c/s ic

L2/23/87 183 otice of intent to abandon property re:=PCNYu w/c/s by
Jeanne O'Neill ic

L2/24/87 184 :arative balance sheets ending 10-31-87 ic

12/24/87 185 arative balance sheets ending 11-30-87 ic

L2/30/87 186 )rdered that Federal Savings & Loan Ins. Corp & the sub-
3idiaries of Vernon, FSA are grantted an extension of time
-p to & including 01-29-88 in which to file their proofs of
:laime RCM eod: 12/30/87 cc:Brian Cook ic

12/30/87 187 motion for distribution re application of Touche Ross & Co.
/c/s by Randy Foster ic

12/30/87 188 otion to extend time re FSLIC w/c/s by Brian Book ic

/6/88 189 Stipulation & Agreed Order extending bar date / Ordered th
the 12-31-87 bar date established in this case shall be
extended until 01-31-88 for purposes of any claim to be
filed by mAM2IO & DFC RCM4 eod: 1/7/88 cc:Jeanne 0 Neill i

/8/88 190 C/S re ORder granting extension of time to the Federal
Savings & Loan Assic to file PRoofs of claim by Brian Boo ic

/11/88 191 otion for distribution of Funds w/c/s by Jeanne O'Neill
c

11C ION UNITED STATES BANKRUPTCY COURT
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11/3/87 158 Order for substitution of counsel for Sandia Federal
Savings & Loan Association. Ordered that Barger &Wolen are permitted to withdraw as counsel of record
and David N. Everett shall be substituted. (RCM) BOD
11/6/87 cc mid kb

1/6/87 159 Motion by The Warmington Company for extension of time
to file objections to discharge. C/S Debra D. McCullou
3300 First City Center, 1700 Pacific Avenue, Dal 75201 t

11/9/87 160 Agreed Order extending time to file objections to
discharge extended until 12/9/87 (RCM) EX] 11/9/87
cc mld kkb

11/9/87 161 Req for special notice of Mark Leonard to John W.
Cutchin, 401 West "A" Street, Suite 2400, San Diego,
CA 92101 kb

11/16/87 162 C/S re Agreed Order extending time to file objections
to discharge R. Paul Wickes kb

..- % 11/19/87 163 Order setting Bar Date for claims to 12/31/87. (RCM)
00D 11/19/87 cc mld kb

11/23/87 164 C/S re Order for Substitution of Counsel David N.
Everett kb

11/24/87 165 Entry of appearance and req for svc of notices and
01 other documents for County of Dallas to James D. Stan

1720 Allianz Financial Centre, 2323 Bryan Street, LB 11
Dal 75201 kb

11/24/87 166 Motion by Freytag, LaForce, Teofan & Falik, attys for
- Trustee for distribution of funds. C/S Vernon 0. Teol kb

re) 11/25/87 167 Not of app and req for notices and papers for Mr. R. B.
Tanner to Franklin A. Arnold, 300 West 15th Street,
Suie 800, Austin, TX 78701-1623 C/S kb

11/25/87b 168 Motion bny Franklin A. Arnold to appear Pro Hac Vice. /S
Franklin A. Arnold kb

11/30/87 169 Not of Bar Date for filing proofs of claim, set as
12/31/87 C/S Jeanne E. O'Neill kkb

12/1/87 170 Order authorizing employment of Auctioneer -

Garrett Galeris, Inc. (RCM) EO)D 12/1/87 cc mld kb

12/2/87 171 Bond of auctioneeer kkb

12/7/87 172 Letter to Mrs. O'Neill re retainer kb

12/7/87 173 Order that Franklin A. Arnold atty for R. B. Tanner, is llowed

to appear Pro Hac Vice (RC.1) BOD 12/8/87 cc mld kb

9C I100 UNITEO STATES SANKRUPTCY COURT
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1/13/88 1-74 Agreed or of Abardornent re Continental /Ordered that
Gk-. property is abandoned by the trustee on behalf of Don Ray

& Dana Deen Dixon debtors, to Contiental Casualty Co.
effective 1-20-88 RCM eod: 1/15/88 cc: Vernon Teofan ic

/19/88 193 Creditors objection to trustees application for approval
of nunc pro tunc employment & for reconsideration of
motion for distribution of funds re R.B. Tanner creditor
& "FLTF" by Franklin Arnold w/c/s ic

/19/88 194 Notice to Court of c/s re: Order signed 12-7-87
R.B. Tanner allowed to appear before Court Pro Hac Vice by
Franklin Arnold ic

1/19/88 195 Notice of appearance & request for Specail Notice by
Erin K. Tenner w/ exhibit ic

/25/88 196 Order approving employment Nunc Pro Tunc & Authorizing
distribution of funds in the aggregate sum of$23,863.87
effect 8-3-87 R04 eod: 1/25/88 cc: Jeanne O'Neill ic

(re a LaForce, Toefan & Falik)e

L0 /22/88 197 5upplemental disclosure of ccrpensation pd to Attys for the
debtors w/c/s by Jack Balzersen ic

/25/88 198 tion for distribution of funds w/c/s by Jeanne O'Neill i

/25/88 199 tice of sbustitution of Counsel & request for notices
/c/s by T. Patrik O' irke ic

/26/88 200 try of appearance & request for service of notices & o
ts by James Stanton ic

1/26/88 201 tees energency application for Order of Abandounent w/c s
eanne O'Neill ic

1/27/88 202 Order Authorizing sale of horses known as Vernon Jet, Fbxy
feature, Van Line 101, & two unnamed sorrel mares as set
forth in the notice RCM eod: 1/127/88 cc:Jeannie Oneill ic

/27/88 203 Order abandoning Pony as burdenscme & of inconsequential v lue
to the estate RC4 eod: 1/27/88 cc: Jeanne Oneill ic

/27/88 204 Order of abandorrent & limitation of Notice re: Berkley Ap s
Oakbrook III, Dondi Presidents Partnership, Dondi Pres.
Partnership II, & Mountain Staes Equip Trust be abandoned it is
further ordered that for any subsequent abandonment
by the Trustee herein the notice period provided is hereby
reduced to seven day RCM eod: 1/27/88 cc:Jeanne Oneill ic

127/88 205 Motion to extend tine for filing proof of claim w/c/s by
Brian Book iuc

&C 100E UNITED STATES BANKRUPTCY COURT
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1/27/88 206 Order that FSIA. M b/h Vernon S is granted extenwion of
time up to & including 02-29-88 in which to file their
proof of claim CM eod: 1/28/88 cc: Brian Book ic

1/20/88 207 otice of apearance by Atty & request for all copies &
leading by John R. Lively ic

1/28/88 208 /S re Order authorizing sale of Horses, Order aba doing y,
er of abandonment & Limitation of Notice & the Order
roving employment Nunc Pro Tunc by Jeanne O'Neill ic

1/28/88 209 E-t- o ap-e - • _-_ n-- -i4--

1/28/88 210 C ative Balance Sheets ending 12/31/88 ic

2/4/88 211 Notice of appointment of trustee & amt of bond w/acceptance
by Dale Wootton ic

2/9/88 212 Memorandun in support of motion for extension of time re:

FSLIC w/c/s by Brian Book ic

2/9/88 213 Motion for extension of time re FSLIC w/c/s by Brian Book *

2/9/88 214 C/S re Order re motion to extend time as filed by FSLIC by

Brian Book ic

2/12/88 215 n d n by Tztm to raiin hWelf as at=Wn v/s byI We t ic

2/18/88 216 ontr a J2IwI~ erpkyut cf age IW3fn pnik icd hmeut, e dZn1

fixst te xt arprol bernea PnI is W KM ec 2/19/88=

Dale IwltJ1 ic

2/MV88 217 to estilsh dmdbm for jztpcna of plan w// by (mrW ~ hi

2/3/88 218 ?= x' mttm tD nuify MAll V ing side of 11seg wit/s by

2/29/88 219 fr distribm re pl of de R:m & Ob w)" by Stmfxd 3c

3/7/88 22D xt f ai a t Cf te 1r file cbjetk tD advs W by R. hU

/7/88 221 Agmw adw twt dng te tD file bje-ia tD di u

6/8/88 KM eod: 3/8/88 o= uTpmrn & RAdkt ic

3/9/88 222 kwt ikav *.ia Cf the 1 13 fix Et0dvcnt of TikTe4Chzkul t

the bn for eKbam= Cf tone f e]d is thsby vrdd.ra KM eod: 3/10/81 cc:

3/1/8B 223 Jn P1 I re c C Aut ? ir g Sile Cf Hsm k aN I Jet.

Rzy Rabze, 'i.%e line 101 & umm-,d Srrne Form KM eKM 3/14/88
c.cc:Dale rtbn ir

3/10/88 224 C/S re qgmEd extwdin tnet n file ctjeks to djsiu:

gqN] 3f7/88 by KM by R. Pal W m ic

sC 10"6 UMY TrATUS MANKMUPTCY COURT
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/14/W 3/15/88 225 te t 2Pmie on b/h of LE Qistn srvre zeq
xisof rtimpIa~1Irgs by LMIre Ycrab ic

/14/88 3/15/88 226 t*im by FS2C for acteuln of tiiie to dct by
Brim Bok ic

/15/88 3/21/88 227 QbJetiai cf A.! M'mw tr Mt~in for dmstnbiti of
Te R~s & (b. w/c/s by (at±re Baen ic

[/21/88 3/21/88 228 Abqr Or e tgbff tiMe / e that the Rxdral Si
& 1cf Ins. Qxp is aited an wtEM= of trre p P &
inrluiing 4/15/88 in %ich to file dojeeztar, to) nttcr
fcr fist filed by TlbJur R~s & Cb. R" ecd: 3/21/88
c: Brain Bxk ic

3/29/88 4/7/88 229 kffidavit of service by James D Sasso ic

3/25/88 4/7/88 230 lotion to terminate auto stay & demand for
xdequate protection by Paris S&L w/c/s by
Joseph Wielebinski ic

3/25/88 4/7/88 231 Notice of setting re motion to term auto stay
/h Paris S&L HRG 4/6/88 1:30 ]I NX ic

3/28/88 4/7/88 232 /S re Agreed Order estending time re mot by
Federal S&L Ins. Corp by Brian Book ic

3/30/88 4/7/88 233 Affidavit of service by Jospeh Wielebinski motton to
term auto stay re Paris S&L ic

3/30/88 4/7/88 234 C/Mailing 709 notices $354.50 re motion of UST
to estab deadline for proposal of a plan (if h req
4-28-88 9 RM) ic

4/1/88 4/7/88 235 Debtors resp to ot to term auto stay & dow
for adeq protection w/c/s by Michael Rochelle ic

4/5/88 4/7/88 236 tion for externsion of time by the FSLIC
to resp to mot for term of stay w/c/s by Briar Book i,

4/6/88 4/7/88 237 Agreed Order re # 236 /Ordered that FSLIC is
granted ext up to & including 4/20/88 to file
resp re mot to term auto stay re Paris S&L/
further orderes this extension is not a waive
of Paris S&L to submit any objection challengg
FSLIC standing to respond in this metter RCM
eod: 4/7/88 cxc:Brian Book ic

/13/88 4/14/88 238 Debtors mot to sell homestead free & clear of
liens claim encumbrances & taxes w/c/s by chael
Rochelle ic

4/13/88 4/14/88 239 Debtors notino for expedited hrg & limiting of
notice re mot to sell homestead w/c/s by
Michael Rochelle ic

L-
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4/12/88 4/14/88 240 Mended Proof of secured claims by Josh W lebins
ic

4/11/88 4/14/88 241 mot to Cal cont rsy & a for
Order prescribing notice Y opporty for
hrg w/c/s Dale Wootton ic

4/13/88 4/14/88 242 Order directing expedited hrg & limitation of
notice /Ordered hrg shall take place before
5/15/88 re sell of homestead per order RC
eod: 4/14/88 cc: Pedro Hernadnez ic

4/13/88 4/14/88 243 Order for adequacy of notice re appi for det nm
of adequacy per Order RCM eod: 4/14/88 cc:
Dale Wootton ic

4/15/88 4/18/88 244 Objection to motion of Touche Ross & Co for
disb re FSLIC w/c/s by Brian Book ic

4/18/88 4/19/88 245 motion to withdraw as attorney of record law iXm
of Stone & Wolfe atty of record for Federal ings
& L files its motion to withdraw as attys of
record w/c/s & c/c by Steven 4 Olson ic

4/18/88 4/19/88 246 C/S re copy of agreed Order all wing FSLIC an
extension of tine bp to & including 4/20/88
to file a res polse to Paris S&L moti to t te
auto stay by Brian Book ic

4/19/88 4/19/88 247 Response of the debtors in oppoition to moti
to establish deadline for proposal of plan &
req for hrg w/c/s Jack Dalsersen ic

4/20/88 4/21/88 248 Notice of q mearmpe & request for service o,
papers re Texana Naticnal Dank of College
Station Toxas by L Layne Livingston ic

4/21/88 4/21/88 249 order Granting motion to withdrw as atty of
record b/h Stone & Wolfe granted penRiMi t
w/d as atty for Federal Savings & Loan Ins.
Ordered Hopkins & Sutter is mnt as counsel or
FSLIC/Ordered movant remmoed fro mailing
matrix replaced w/ Nancy Ratchford 545 E. JoM
Carpenter Ftewway Ste 1000, Irving Texas 750(2
RCM eod: 4/21/88 cc:Steve Olson to serve ic
(cc: to notice)

/22/88 4/25/88 ?50 Seventh Amended appt of committee of
creditors w/c/s by George McElreath ic

/22/88 4/25/88 Z51 Order approving trustees motion to enter into
settlement agreement RC24 eod: 4/25/88 cc: Dale
Wootton ic

gits1 (7/86) DOCKET - CONTINUATION
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4/25/88 4/27/88 252 C/S re Motion to sell homestead free & clear
of lien claim encutbrances & taxes by Michae
Rochelle ic

4/25/88 4/27/88 253 Affidavit of service by James Sasso re motion
to terminate auto stay by Joseph Wielebinski c

/29/88 5/2/88 254 Mot. for an Order re: the appl of the auto sty
or in the alternative for relief from the auto
stay w/c/s by T. Patrick O'Rourke ic

4/29/88 5/2/88 255 Agreed ORder establishing deadline ofr propos 1
of a plan /Ordered that the deadline is estab s
12/31/88. w/o prejudice to any mot filed bef re
12/31/88 for a further extension of such d

line upon a showing that a further extension
is warranted RCM4 eod: 5/2/88 cc: Jack Balz n ic

5/3/88 5/5/88 256 Notice of hrg re motion to modify stay filed
First Cityt Savings Assoc HRG 5/25/88 1:30 IK24 ic

5/4/88 5/5/88 257 Notice of appearance & Demand for service of pers
b/h Hopkins & Sutter re: FSLIC w/c/s Steven Oison i(

15/4/88 5/5/88 258 C/S re Hopkins & Sutter Order granting motion to
as attys by Steven M. Olson ic

5/6188 5/10/88 259 Appl for final alloance of caipensation & reb b
of expenses re: Freytag. LaForce, Teofan &

_Falik w/c/s by Jeanne O'Neill ic

5/6/88 5/10/88 260 Notice of setting re motion for determination
re: stay b/h First City Savings Assoc. HRG: 61(3/88

C 1:30 FM RM ic

5/9/88 5/10/88 261 Appl to pay admin claim re Dole Wooton w/c/s ic

5/9/88 5/10/88 262 C/S re Agreed Order establishing deadline for
Proposal of plan by Jack Balzersen ic

5/11/88 5/11/88 263 Order app sale of debtors homestead
free & clear of liens, claims encumbrances
& taxes re: homestead located
6315 Woodstream Court Dallas per Order
RCM eod: 5/11/88 cc:Michael Rochelle i

5/11/88 5/13/88 264 Notice of setting re appl for final al owanc(
of compensation HRG: 7/1/88 9AM RCH c

5/13/88 5/13/88 265 Order on motion to term auto stay & de and
for adequ protection /Ordered that Paris is
auth to post real propert for a forecl sure
to occur 7/88/Paris is auth to post pr perty
after5/31/88/per ORder RCM eod: 5/13/83
cc: Joe Wielebinski ic

81001 (7W) DOCKET - CONTINUATION
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5/12/88

5/16/88

5/17/88

5/18/88

5/25/88

5/26/88

5-31-88

6/1/88

6/1/88

/1/88

,/9/87

/6/88

6/7/88

6/8/88

6/8/88

C/S re notice of hrg re mnt to nmd stay by
First City Savings I 5/25/88 1:30 FM by

r. Patrick O'Rourke ic

C/S re Order approving sale of debtors Hoamested free
& clear of liens, claim encumbrances & taxes by
4ichael Rochelle ic

Order for payment of anin claim /Ordered that trustee

5/16/88

5/17/88

5/18/88

5/20/88

5/26/88

5/27/88

5-31-88

6/1/88

5/3/88

5/3/88

6/6/88

6/9/88

6/9/88

6/9/88

266

267

268

269

270

271

272

273

274

275

276

277

278

279

280
(

:/S re copy of not of intention to sell real
nroperty by Dale Wootton ic

Notice of intention to sell real property
w/exhibit by Dale Wootton ic

Motion for extension of time to file objtns
to discharge. cert/serv. bjs

C/Mailing 676=$338. re not of intention to s
real pmperty ic

A/O extending time to file objections to died
Orderul last day for the Warington Co ot objq
extes until 9-8-88 "24 eod: 6/3/88 ccL MThoq
& Knight ic

11

arge
ctis
aom

Notice of A/C & time which objecitons way be files
re First City Savings Ass w/c/s T Patrick rtke

Affidavit of Leonard W Gasperin ic

Mot & Mum for extension of time by the FSLIC
respond to not of intention to sell real prop
w/c/s Nancy e L Bethurem & C/C A Brian Dengler
by Nancye L Bethurem ic

Not of intention to sell personal Property by
Dale Wootton, 3000 One Main Pl Dallas 75250 ic

t for relief fran auto stay re Loan AMerica
yAnn Wilbanks, 1235 No Loop West #208, Hous

rexas 77008 ic

otice of Auction time re sale of personal pxr
,/6/24/88 7PM, restme 12 noon 6/25/88 at Garret
;alleries by Dale Wootton ic w/c/s

81009 (7t") DOCKET - CONTINUATION

is hereby auth & directed to pay to Maxson-Mab
Turner the sum of $2.750. for the Trustee's to
in this case RCM eod: 5/18/88 cc: Dale Wootton

ney
d
ic

Notice of setting re nmt to terminate auto sta'
b/h Paris S&L Assoc. HRG: 6/9/88 1:30 PH R h

ft U I
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rty
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/9/88

6/16/88

6/17/88

6/20/88

6-15-88

6/24/88

6/27/88

6/28/88

6/29/88

6/30/88

6/30/88

7/1/88

387-33941

DOCKET NUMBER

6/10/88

6/17/88

6/20/88

6/21/88

6-21-88

6/27/88

6/29/88

6/29/88

6/30/88

6//30//88

7/1/88

7/5/88

281

282

283

284

285

286

287

288

289

290

291

292
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Appl of xerox ccpr for payment of ack expens
w/c/sl Barbara E Kirby P.O. Box 660506,
Dallas, Texas 75266-0506 ic

Rjuest for special notice re Pacific S&L send to
FPeldnan Waldnan & Kline 235 Montgomery Street
Ste 2700 ZSF Ca 94104 by Paul Dion ic

Resp of the FSLIC to not of intention to sell
personal property w/c/s Brian Book ic

Notice of dissolution of ccmmittee of unsecure crd
by George McElreath ic

Notice of hrg on motn to lift stay fld
by Loan america Financial Corp set for
July 6, 1988 @ 1:30 pm. bjs

Order granting trustees mot to sell
assets free & clear of liens & interes
RCM eod: 6/27/88 cc: Dale Wootton ic

Object of th4 FSLIC to fee appl of FRE"
LAFORCE TEOFAN & FALIK w/c/s Nancye Bo
5353 Renaisance Tw Dallas 75270 ic

C/S re ORder granting "TO mot to sell 4
free & clear by Dale Wootton ic

Objection of the FSLIC to appl of Xero,
for payment of admin expense w/c/s Na,
L. Bethurem ic

A/0 re the auto stay /Ordered that the
stay imposed in this case does not app:
to the subject property further Ordert
any private sale or foreclosure of the
property may proceed with further noti(
r order of this crt & any such sale o3

foreclosure will not violate the auto
tay imposed /Ordered subj prop is not
roperty of the estate per Order RCM
od: 6/30/88 cc: Marc Taubenfeld ic

Resp in opposition to appl for final a
of compensation & reimb of expenses by

Freytag, LaForce, 7-Teofan & Fali
w/c/s Franklin A Arnold 800 ONe Capito
Sq 300 West 15th Street, Austin Texas

Not of change in request for service &
by Arter Hadden & Witts re Federal Sav
w/c/s Nancye L. Bethurem /Mark Loewent

i353 Renaissance Tower Dallas, Texas 75



PAGE_________R

DATE of DOC.RCooc.CD
________ E"Y "RE"O I

7/5/88 7/5/88 293 Amended A/O re the auto stay re First CiLy
Ordered stay does not apply to subject
property/further ordered that any priv te
sale or foreclosure may proceed w/o fu ther
notice to or order of this court & suc sale
or foreclosure will not ivilate auto s ay
inmposed in this case RCM eod: 7/5/88 c:
T. Patrick O'Rourke ic

7/7/88 7/8/88 294 ppl to employ appraiser w/c/s Dale
Wootton ic

7/8/88 7/8/88 295 Order approving sale of real property
(condominium unit) RCM eod: 7/8/88 cc:
Dale Wootton ic

7-6-88 7-14-88 296 Notice of hrg on Lon America mtn for
relief set for 7-6-88 @ 1:30 pm. bjs

7-6-88 7-14-88 297 response to motion for relief from
stay by Trustee. C/S. bjs

7-15-88 7-15-88 298 CJECTIaN to appln of Xerox Corp. for payment
of administrative expenses. C/S bjs

7-19-88 7-22-88 299 Notice of appearance & request for not
ices fld by Walter Jordan, P. 0. Box

- 5667, Bossier City, LA 71171. C/S. b s

ON 7-19-88 7-22-88 300 Notice of appearance & request for
notices fld by Michelle Borzillo, 191(
Pacific Ave. #1200, Dallas, TX 75201. bjs

C 7/21/88 7/22/88 301. Order allowing compensation and reimbarsemen
per conditions (RCM) eod 7/22/88 cc:nLd
w/nto. le

7/29/88 8/1/88 302 Motion for relief from auto stay or inthe alt tive
for adequate protection re First CIty Saving
Association w/c/s T Patrick O'f.arke , 2800
First RepublicBank Plaza, 901 Main Street LB .31
Dallas, Texas 75202 ic

8/5/88 8/8/88 303 Notice of intent to sell to private party
James Purdey & Sons by Dale Wootton ic

8/5/88 8/8/88 304 Notice of intent to sell to private party
John Belanger by Dale Wootton ic

8/5/88 8/8/88 305 Motion to arend Order allowing coupensation &
reirt re FSLIC w/c/s Brenda Collier 1201 Main
5353 Renaissance Tower, Dallas Texas 75270 ic

8/5/88 8/8/88 306 Notice of intent to sell to private party J
Purdy & Sons by Dale Wootton ic

,10 1/) DOCKET - CONTINUATION
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8/5/88 8/8/88 307 Notice of intent to sale to private party
John Belanger ic

8/1/88 8/9/88 308 Response in opposition to appl to employ
appaiser b/h R B Tanner w/c/s Franklin Arno
800 One Capitol Sq 300 West 15th Street, Aust
Texas 78701 ic

8/5/88 8/9/88 309 Motion to amend Order allowing camp & reinb ol
in the alternative motion for rehrg on the ap
for final allowance of comp & reimb w/c/s
Franklin Arnold ic

B/9/88 8/11/88 310 Objection to motion to amend Order allowing c¢n
& reimb re Freytag, LaForce & Falik w/c/s Jeanne
O'Neill ic

B/9/88 8/11/88 311 C/S re notice of intent to sell to private
party exhibit A-I & A-2 B-I& B-2 by Dale Woott m ic

/10/88 8/11/88 312 Notice of setting re mot for relief fron the
auto stay b/h Firstr CIty Savings Assoc,
,,g. 8/24/88 1:30 H4 X) ic

8/12/88 8/18/88 313 Suppl to the Federal S&L Insurance Corp Mot te amend
Order allowing ccmpensation & reimb re FSLIC
w/c/s Brenda Collier 5353 Renaissance Tw,
1201 Elm Street Dallas 75270 ic

' 8/15/88 8/18/88 314 Amended suppl to the FSLIC notion to amend"
Order allowing caip & reimb w/c/s Brenda Coll er ic

8/16/88 8/18/88 315 Notice of hrg re otion of FSLIC to amend
Order allowing compensation & reift 8/30/88 :30 M
_by by Wnds Uitew ic

8/12/88 8/18/88 316 t of setting re not to amend Order allowing
& reimb b/h FLIC M 8/30/88 1:30 H4 AM ic

8/17/88 8/18/88 317 anscript re appl for final allowance of camp &
reimb of expenses before RCM 8/17/88 Rptd by 0 lene
Kitchens 8/9/88 ic

1/18/88 8/19/88 318 Objection to notice of intent to sell private
roperty re Sterling Motors w/cs/ Franklin Ar lld
800 CNe Capitol Sq 300 West 15th Street Austin
Texas 78701 ic

/19/88 8/22/88 319 Debtors opposition to "T" not of intent to
sell to private party re Sterling MOtors w/c/-
Michael Rochelle 1600 First CIty Center Dallas 75201

8/18/88 8/22/88 320 tice of hrg re moti for relief from auto st
e First City Savings by T. Patrick O'Rourke

8100E (7/16) DOCKET - CONTINUATION
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8/23/88 8/23/88 321 A/0 for extension of tine for the FSLIC to
respond to notice of sale/extension to &
including 9/7/88 granted to file a response tc

"T" notice of intent to sell proviate
relative to sale of Sterling Motors Ltd Stock
RCH eod: 8/2 3 / 8 8 cc: Farrington Yates ic

/22/88 8/24/88 322 Response of Bruce R West in opposition to Fi
City Savings Association motion for relief f
auto stay or in the alternative for adeq prot tion
w/c/s Michael Rush 2500 So Tower LB 201, Plaz

of the Americas Dallas, Texas 75201 ic

8/24/88 8/25/88 323 upplemental notice of h rg re motion of Feder 1 S&L
o aend order allowing cam & reurtb set for 8/.0/88
:30 R 4 b &ux8 Collier 5353 ienaissarxe Tom r

201 Elm Street Dallas 75207 ic

/24/88 8/25/88 324 tice of entry of ORder re extension of time
or FSLIC to re sp to notice of sale by

Collier ic

8/24/88 8/25/88 325 ition of Sandia Federal S&L Association t
TO notice of intent to sell to private party
/c/s David Everett 3300 First RepublicBank
laza, 901 Main Street Dallas 75202 ic

8/25/88 8/29/88 326 A/0 for relief frn stay re property RIm eod:
ON 8/29/88 cc: Dale Wootton ic

8/25/88 8/29/88 327 inmation of service re "TO notice of inten
o sell to private party filed 8/24/88 by

S&L Assoc. by David Everett ic

8/30/88 9/1/88 328 t of setting re hrg on motions for dist b/h
Ross & Co HRG 9/8/88 1:30 PM RCM ic

/1/88 9/2/88 329 tice of setting re not of intend to sell
(objection) b/h Dale Wootton HRG 10/7

:N KX ic

9/6/88 9/7/88 330 Notice of hrg re final hrg on motio for relie
from stay re First City Savings Assoc. HRG:

9/29/88 1:30 R4 ROM by T Patrick O'Rourke
2800 First RepublicBank 901 Main LB 131
Dallas Texas 75202 ic

9/6/88 /7/88 331 tion for extension of time to file object to

ischarge re Warmington Co w/c/s Debra McCull

3300 First City Center 1700 Pacific Dallas 752)1 ic

9/7/88 /7/88 332 /0 for extension of time for the FSLIC to to

tice of sale ext of time to 9/21/88 per
eod: 9/7/88 cc: Farrington Yates ic

sim (76)DCE -CNIUTO
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/7/88

/9/88

)/9/88

9/12/88

§/13/88

9/15/88

9/19/88

9/21/88

9/21/88

9/21/88

9/30/88

9/30/88

9/9/88

9/13/88

9/13/88

9/13/88

9/19/88

9/21/88

9/21/88

9/21/88

9/23/88

9/26/88

0/4/88

10/4/88

333

334

335

336

337

338

339

340

341

342

343

344

I. I &

Agreed Order extending time to file objections
to discharge /Ordered that the last day for
the Warmington Co to object to the discharge
of the debtors under section 523(c) ,subsecti
(2), (4) or (6) of the US Bankruptcy code is
extended until 12/8/88 SAF eod: 9/9/88 cc:
Wickes ic

Notice of change in request for service & noti
re Federal S&L Ins Corp w/c/s Nancy L Bethux

Notice of hrg re motion of Touche Ross & Co f¢
disbt HRG:9/15/88 9 AN by Stanfrid Kafnm
2001 Bryan Tower Ste 2400 Dallas, Texas 75201

Order denying motio to amend ORder allowing
CcIp & reinb re FSLIC RCM eod: 9/13/88 cc:
Arter Hadden & Witt sic

C/S re copy of Order eodL 9/9/88 by SAF BY
Debra McCullough ic

P/M re motion for dist by Touche Ross & Co/com
Bill Larson, Touche Ross obj :Dn D FSLIC obj.
nore detail provided but not enough for evaliua

krended resp of Bruce R West in opposition to
First City Savings Assoc. Motion for relief fx
muto stay or in the alternative for adequate
protection w/c/s/ Michael L. Rush 2500 South
LB 201 Plaza of the Anericas Dallas, 75201 ic

Agreed Order for extension of time for the FSU
to respond to notice of sale /extion granted
to & including 10/3/88 Judge Tillman eod:9/21/
cc: Dale Wootton ic

ic

ic

ents

ion ic

mf

Notice of entry of Order denyng motion to wer !
Order allowing catp & reint by Brenda Collier c

C/S re Notice of hrg re object to "T' mot of intent
to sell stock 10/7/88 @ 9 AM by Dale Wootton lic

Notice of full satisfaction of claim re Cigna
in the amt $1,650. by Diane Kozub 1100 Camier
WN 16G28 Dallas, Texas 75242 ic

C/S re A/O for extension of time for FSLIC to
rspond to sale attched hereto as exhibit "A"
yDale Wootton ic
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10/3/88 10/5/88 345

10-7-88 10-7-88 346

10-7-88 10-7-88 347

40/14/88 10/31/88 348

-I.

I. RECORD

)bjtion to sale re ISLIC w/c/s & exhibit
Brian kok ic

Order approving sale of property free

& clear of liens, claims & encumbrance
RCM eod: 10-7-88 cc:mld bjs

Order approving sale of guns to James
Purdey & Sons. RCM eod: 10-7-88
cc:mld bjs

C/S re ORder app sale of pro free & cl of

liens re Sterling Motors by Dale Wootton

______ I______ 1 1 _________________________
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FEDERAL ELECTION COMMISSION
WASHING ION. 1) C 211 I

January 9, 1989

Records Department
United States Bankruptcy Court
1100 Commerce Street, Room 14-A7
Dallas, TX 75242-14967

RE: MUR 2555

To whom it may concern:

On November 18, 1988, the Office of General Counsel received
the index of documents filed with the Court in connection with
Bankruptcy Case No. 387-33941 regarding Don Dixon. We appreciate
your cooperation in this matter.

After reviewing this document, it appears that Documents
1, 15-29, 36-38, 45, 68, 70, 78, 82t 84, 206, 237, 240, 276, 283,
290 and 345 would be helpful to the Commission in connection
with its investigation in the above-captioned matter. We request
that you provide a copy of these documents to our Office and
waive fees for this information, as we are part of a federal
agency.

Thank you for your cooperation and assistance in this matter.
If you have any questions, please contact Judybeth Greene, the
attorney assigned to this matter, at 202-376-8200.

Sincerely,

Lawrence X. Noble

BY: LoiG Lerner
Associate General Counsel
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On December 7, 1987, Daniel Kripke, N.D. filed a complaint

with the Commission alleging that various individuals and

political committees had violated the Federal Election Campaign

Act of 1971, a amsnded-.(.Otbo Act*)., 0 Al t 39, ige&# the

commission found reason to believe that .vmYno Saving and Loan

Association violated 2 U.S.C. S 441b(a), reason to believe that

Friends of COn.ressma Bill Lovecy and Robert a. Illecr, Jr., as

treasurer, violated 2 U.S.C. $1 441b(a), 434(b)(4)(A) and

434(b)(6), reason to believe that Mrs. Dana Dkxon violated

2 U.S.C. S 441f, reason to believe that Ernest Osuna violated

2 U.S.C. 441t, ai~reason to believe that Don Dixon knowingly

and will& violated 2 U.S.C. S 441b(a) and-441f.1 The

Commisea IM vot4. to take no further action at that time

against Vernon Savings and Loan Association. The Commission

1. The Comission also determined to take-no action at that tine
with respect to the General Counsel's recommendation to find
reason to believe that the Campaign For a New Majority
(Federal) and/Scott Mackenzie, as treasuret, violated 2 U.S.C.
S 441b(a).

slarou TEE rFDERAL ILCTOn CoeS aIoU

Zn the Ratter of )
)

Don a. Dixon ) R R 255S
Dana Dixon )
friends of Congressman Bill Lowery )
and Robert B. Miller, Jr., )
es treasurer )

ernest Osuna
Federal Savings and Loan Insurance )
Corporation, as receiver for )
Vernon Savings and Loan Association )
Federal Asset Disposition Association )

GENERAL COUNSELW REPORT

OV i!W7
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then approved questions and requests for documents, not under

subpoena or order, to be sent to the respondents and to the

Federal Savings and Loan Insurance Corporation ("FSLIC*) as

receiver for Vernon Savings and Loan Association and as a

non-respondent witness.

The only substantive response to the initial complaint which

has been received to date was submitted by the Friends of

Congressman Bill Lovery and Robert K. Killer, Jr., as treasurer,

on October 25, 1988.2 Ernest Osuna was granted an extension of

co time until November 4, 1986 to respond to the Commission's

interrogatories, but he has not responded. No response has been

received from the FSLIC. On October 6, 1988, counsel for Don and

Dana Dixon notified-this Office that-his clients vill not reply

to the Commission's intecroletories and requests for documents.

On August 30, 1966,. tho Comission received an amendment to

the complaint from Daniel Xripkv making additional allegations

C against Friends of Congressman Bill Lowery ('the Committee = ) and

Robert 3. Nille,. Jr.. as treasurer. The Comittee submitted a

response oa 27 1 softe "7. 196k "-

A. -tioa In Amendment to the Complaint

rn" 'i" ,~eat the'comlainto complainant alleges that

the Comittee knowingly and villfully reported the payment of

expenses incurred in connection with a December 1985 fundraiser

later-than it vas reqired-te'report them and'knovingly and

2. ThAs Office had granted these respondents a 20-day extension of
tis euntil October 25, 1988, to respond, to the Commission's
interrogatories.
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willfully failed to report the receipt of contributions in

connection with this event in the reporting period in which they

were received.

Complainant's initial complaint contained information

regarding a fundraiser to benefit Congressman Sill Lowery's

re-election campaign which was held on December 7, 198S. The

information received in response to the complaint indicated that

the fundraiser was held at a Del Mar beach house in which Don and

Dana Dixon apparently resided in 196S, and that the Committee

reasonably believed that Don and Dana Dixon personally paid for

the expenses incurred in connection with the event. As the

Committee explained, it treated the payment for this event as

moneys coming from Don and Dana Dixon and therefore treated the

first $2,000 associated with the event as exempt from the

eIN definition of contribution pursuant to 2U.S.C. 9 431(8)(I)(ii),

the second $2,000 as in-kind contributions from Don and Dana

Dixon within the limitations of 2 .8.C. S 441a(a)(1)(A), and

C, paid Don Dixon $2,972 for costs associated with this event in

excess of $4,000.'

The fSV4(-A.'4-o that. funds from Vernon Savings and Loan

were used to pay for this event. lowever, given the apparent

understanding of.the Committee that these expenses were paid by

Don and Dana Dixon personally, this Office did not recommend, and

3. The Committee indicated that it' reimbursed Don Dixon for $2,972,
the amount over $4,000 which Don Dixon allegedly represented that
he and his wife hadL paid for. the fundraiser ($6,972). we note,
however, that both the complainant and the FSLXC claim that
Vernon Savings and Loan Association spent $7,238 on the event,
rather than $6,972.
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the Commission did not include, the Committee's acceptance of

in-kind contributions from Vernon for these expenses in the

Section 441b findings against the Committee. At that time, the

Commission did not have before it recommendations concerning

possible reporting violations associated with this event.

The Committee's 1985 Year End Report, submitted to the

Commission on February 4, 1986, did not reflect any in-kind

contributions from Don and Dana Dixon or from Vernon Savings and

Loan Association in connection with the December 1985 fundraiser,

nor did it reflect any obligation to pay any expenses in

.connection with the event. The Committee's 1966 April Quarterly

Report reflected in-kind contributions of $1,000 each from Don

and Dana Dixon on January 24, 1986 and a peyment of $2,972.00 to

Don Dixon on Match 14, 1966, to reimburse him for catering

expenses.

On January 26, 1986, the Committee paid the FSLIC, as

receiver for Vernon Savings and Loan Association, $4,000 as

reimbursement for the fundraising expenses associated with the

December 190S fundcaiser. This payment was reflected in an

amendment to the Committeets 1966 April Quarterly Report on

September 21, 1968.

Sectio . 434(bl of Title 2 specifies the information which

the Federal Election Campaign Act of 1971, as amended, ('the

Act') requires committees to report. Section 434(b)(4) requires
I

political committees to report all disbursements for a reporting

period. Section 434(b)(3)(A) requires political committees to

identify individuals and committees who make contributions in
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excess of $200 to then during a reporting period, together with

the amount and date of the contribution. *ovever, where goods

and services are provided to a committee which are exempt from

the Act's definition of the term "contribution," the committee

has no obligation to report them. For example, the Act provides

that the tern *contribution' does not include the use of personal

property and the cost of invitations, food and beverages

voluntarily provided to a candidate or political committee by an

individual, provided that such costs do not exceed $1,000.

2 U.S.C. 1 431(8)(B)(11). As these payments are not considered

to be contributions, the recipient committee need not report

them.

The December 1985 fundraiser was held within the 1965 Year

ad reporting period. Therefore, the Committee had an obligation

to incLude in its 198S Year lad Report a1 contributions received

in connection with that event to the best of its knowledge at the

time. Instead the Committee did not report any such contribution

c until its 196 April Quarterly Report when it reported

contributions from the Dixons.

The 9r : ,bas, explaiaed that It did not report that

Vernon pa the fundralsec because it was misled and

reasonab eved Don and Dana Dixon paid for the event.

Although r 'wni apparent that Vernon made these payments, the

Committee is not excused from liability for its failure to report,

in its 1965 Year 9nd Report, contributions received in connection

with the December fundraiser in accordance with its understanding

of tho financing at the time.
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The Committee contends that it was only obligated to report

the receipt of in-kind contributions on the date that the

contributor paid for the catering and beverage services. This

contention is incorrect. Because the Committee received the

value of the services on the date they were rendered, that date

became the date the Committee accepted the in-kind contributions,

and the Committee should have reported them in that reporting

per iod.

As the Committee did not report its receipt of "in-kind"

contributions related to the Deceaber 7, 1985 fundraiser in its

1965 Year End Report, this Office recommends that the Commission

find reason to believe that Friends of Bill Low ry and Robert g.

Miller, Jr., as treasurer, violated 2 U.S.C. S 434(b)(3).

Complainant's allegation that the Committee knew the full

extent of its obligations to pay for the December fundraisec

expenses in January, before the Year End Report was filed, is not

sufficient to support a finding at this time that the Committee

knowingly and willfully violated 2 U.S.C. 5 434(b)(3).

Complainant alleges that the Lowery campaign further

violated the Act by not fully reimbursing Vernon Savings and Loan

Association with interest for corporate contributions. The Act

contains a requirement that corporate contributions be returned

with interest; rather, it prohibits then outright. Therefore,

this Office makes no recommendation with regard to this

allegation. The complainant's allegation that Vernon Savings and

Loan Association made these contributions to Friends of

Congressman Bill Lowery is already the subject of this
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investigation and requires no further findings.

a. Need for Further Investigatory Action

1. Don and Dana Dixon

Don and Dana Dixon's counsel indicated in a phone

conversation with an attorney from this Office that his clients

plan to invoke their Fifth Amendment privilege to refuse to

answer questions or produce documents. In a latter dated

October 4, 1988, the Dixons' counsel confirmed that the Dixons

will assert their 'constltutional and other legal rights' to

refuse to produce testimony or documents if the Commission

proceeds with a subpoena or court order. This Office recommends

that the Commission issue the attached subpoena and order to Doe
I *

Cand Dana Dixon .to answer the questions and provide the documents

requested in the Commission's previous requests. The recommended

document requests are m6re extensive and particularised than

those previousll apprwved by the Commission. They require the

7 Dixons to produce documents which are believed to exist, which

are in the possession or under the Control of the Dixons, and

which can be Indep--tly authenticated. United States v. Doe,

465 U.S. order is alo framed to compel Don

Dixon tw doymete held in his capacity as a custodian of

the recordl of a corporation.

1 iest Oi"

.Although Mr.. Opsu initially requested an extension of time

ostensibly in order to try to obtain the documents requested by

the Commission and to respond fully to the Comission~s

interrogatories, he has not submitted any Information to this
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Office. Therefore, this Office recommends that the Commission

approve the attached subpoena and order to Ernest Osuna. Again,

the order and subpoena for documents is more particularized than

the request previously approved.

3. Federal Savings and Loan Insurance Corporation, as
receiver for Vernon Savings and Loan Association

The FSLIC has not voluntarily complied with the Commission's

request for information or given any indication that it intends

to do so. Although it returned one phone call and left a message

in early November, its representative has been consistently

unavailable to talk to staff from this Office. Because the

Dixons and Osuna are expected to assert the Fifth Amendment, the

information possessed by the FSLIC, as receiver for Vernon, is

essential in order for the Commission's investigation to proceed.

The Commission has the power to issu. a subpoena to the

FSLiC pursuant to 2 U.S.C. I 437d(a)(3) and enforce the subpoena

pursuant to 2 U.S.C. S 437d(b). This power is not limited by the

definition of the tern "person" at 2 U.S.C. 5 431(11)4, in that

the relevant provisipn in Section 437d(a) refers to "vitnessese

rather than "persons. Noreover, a subpoena directed to the

FSLC voul& be directed to the FSLIC in its capacity as receiver

for Vernon Savings and Loan Association.

4. Federal Asset Disposition Ass-ciation

A recent article in the Washington Post indicated that the

4. Section 431(11) provides that the term *person* includes anindividual, partnership, committee, association, corporation,labor organization or any other organization, or group of persons,but such term does not include the Federal Government or anyauthority of the Federal Government.



yacht *Nigh SpiritsO is In the possession of the Federal Asset

Disposition Association (=FADAo). See Attachment 4. As an

additional approach for obtaining information about the ownership

of the yacht, this Office recommends sending the attached

questions and requests for documents to the FADA.

S. The Department of Justice

The Department of Justice was made aware of the existence of

this matter but has declined to provide this Office with

information regarding its investigation of the activities of
Vernon Savings and Loan Association and possible violations of

the.Federal Election Campaign Act of 1971, as amended.

z I M. RuCOUnUAI'zog

1. Authorize the attached subpoena and order to Don a.
Dixon.

2. Authorize the attached subpoena and order to Dana Dixon.
3. Authorize the attached subpoena and order to theFederal Savings and Loan Insurance Corporgtion, as receiver
for Vernon Savings and Loam Association.

4. Authorixe the attached subpoena and order to Ernest
Osuna.

S. Find reason to believe that Friends of Congressman illLownry and Robert B. Niller, Jr., as treasurer, violated2 u.s.c. S 414(b)(3) with regard to the December i9SS
fualtaise. .:.i-

g ove t1h attached questions and requests fordocuments to the Federal Asset Disposition Association.
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the attached letters.

Attachnents
Responses
Subpoenas and Orders (4)
Letters(S)
Factual and Legal Analysis
Newspaper Article

Staff Assigned: Judybeth Greene
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MEMORANDUM

TO:

FROM:

DATE:

SUBJECT:

Office of the Commission Secrtary

Office of General Counselkc

March 16, 1989

MUR 2555- General Counsel's Report

The attached is submitted as an Agenda document

for the Commission Meeting of

Open Session

Closed Session

CIRCULATIONS

48 Hour Tally Vote
Sensitive
Non-Sensitive

24 Hour No Objection
Sensitive
Non-Sensitive

I nformation
Sensitive
Non-Sensitive

Other

[1]

i:]
[ J
i ]

[1]
[ ]
[ ]

[ ]

DISTRIBUTION

Compliance

Audit Matters

Litigation

Closed MUR Letters

Status Sheets

Advisory Opinions

Other (see distribution
below)

[1

[ J

[1

[ ]

i: ]



FEDERAL ELECTION COMMISSION
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MEMORANDUM

TO:

FROM:

DATE:

SUBJECT:

LAWRENCE M. N.OBLE
GENERAL COUNSEL ->

70ARJORE W.' E. MONS/J0SHUA MCFADDE A
CCMMISSICN SECRETARY

MARCH 20, 1989

OBJECTIONS TO MUR 2555 - General Counsel's Report
Signed March 15, 1989

The above-captioned document was circulated to the

Commission on Thursday, March 16, 1989 at 4:00 p.m.

Objection(s) have been received from the Commissioner(s)

as indicated by the name(s) checked below:

Commissioner

Commissioner

Commissioner

Commissioner

Commissioner

Commissioner

Aikens

Elliott

Josef iak

McDonald

McGarr-

Thomas

This matter will be placed

for March 28, 1989

on the meeting agenda

Please notify us who will represent your Division before the

Commission on this matter.

x



BEFORE THE FEDERAL ELECTION COMMISSION

In the M6atter of

Don R. Dixon
Dana Dixon
Friends of Congressman Bill Lowery
and Robert E. Miller, Jr.,
as treasurer

Ernest Osuna
Federal Savings and Loan Insurance
Corporation, as receiver for
Vernon Savings and Loan Association

Federal Asset Disposition Association

MUR 2555

CERTIF ICAT ION

I, Hilda Arnold, recording secretary for the Federal

Election Coiission executive session on March 28, 1989,

do hereby certify that the Commission decided by a vote of

4-2 to take the following actions in MUR 2555:

1. Authorize the subpoena and order to
Don R. Dixon, as recomended in the
General Counsel's report dated
March 15, 1989.

2. Authorize the subpoena and order to
Dana Dixon, as recommended in the
General Counsel's report dated
March 15, 1989.

3. Authorize the subpoena and order to
the Federal Savings and Loan Insurance
Corporation, as receiver for Vernon
Savings and Loan Association.

4. Authorize the subpoena and order to
Ernest Osuna, as recommended in the
General Counsel's report dated
March 15, 1989.

(continued)



Federal Election Commission
Certification for MUR 2555
March 28, 1989

Page 2

5. Find reason to believe that Friends
of Congressman Bill Lowery and Robert E.
Miller, Jr., as treasurer, violated
2 U.s.C. S 434(b)(3) with regard to
the December 1985 fundraiser.

6. Approve the questions and requests for
documents to the Federal Asset
Disposition Association.

7. Approve the letters as recommended in
the General Counsel's report dated
March 15, 1989.

Coanissioners Elliott, McDonald, McGarry and Thomas

voted affirmatively for this decision. Commissioners

Aikens and Josefiak dissented.

Attest:

Date Hilda Arnold
Administrative Assistant

.3,
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FEDERAL ELECTION COMMISSION
WASHINPION. 1) C 2M%3

April 6, 1989

CERTIFIED MAIL
RETURN RECEIPT REQUESTED

Saul Katz, Esquire
General Counsel
Federal Asset Disposition Association
801 17th Street, N.W. Suite 200
Washington, D.C. 20006

RE: MUR 2555
Dear Mr. Katz:

The Federal Election Commission has the statutory duty of
enforcing the Federal Election Campaign Act of 1971, as amended.
The Commission has issued the attached questions and request for
documents and asks that you provide this information in
connection with an investigation it is conducting. Please submit
answers to the enclosed questions within 15 days of receipt of
this letter. The Commission does not consider your agency a
respondent in this matter, but rather a witness only.

Because this information is being sought as part of an
investigation being conducted by the Commission, the
confidentiality provision of 2 U.S.C. I 437g(a)(12)(A) applies.
That section prohibits making public any investigation conducted
by the Commission without the express written consent of the
person with respect to whom the investigation is made. You are
advised that no such consent has been given in this case.

If you have any questions, please contact Judybeth Greene,
the attorney assigned to this matter, at 376-8200.

Attachment
Questions and Request for Documents
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537OR3 THE FEDERAL ELECTION CONKISSION

In the Matter of )
MUR 2555

INTERROGATORIES AND REQUE ST
FOR PRODUCTION OF DOCUNENTS

TO: Saul Katz, Esquire
General Counsel
Federal Asset Disposition Association
801 17th Street, N.W. Suite 200
Washington, D.C. 20006

In furtherance of its investigation in the above-captioned

matter, the Federal Election Commission hereby requests that you

submit answers in writing and under oath to the questions set
forth below within 15 days of your receipt of this request. In

addition, the Commission hereby requests that you produce the
documents specified below, in their entirety, for inspection and

CN copying at the Office of the General Counsel, Federal Election

0Commission, Room 659, 999 E Street, N.W., Washington, D.C. 20463,

on or before the same deadline, and continue to produce those

documents each day thereafter as may be necessary for counsel for
the Commission to complete their examination and reproduction of

those documents. Clear and legible copies or duplicates of the

documents which, where applicable, show both sides of the

documents may be submitted in lieu of the production of the

originals.



INSTRUCTIONS

In answering these interrogatories and request for productionof documents, furnish all documents and other information,however obtained, including hearsay, that is in possession of,known by or otherwise available to you, including documents andinformation appearing in your records.

Each answer is to be given separately and independently, andunless specifically stated in the particular discovery request,no answer shall be given solely by reference either to anotheranswer or to an exhibit attached to your response.

The response to each interrogatory propounded herein shallset forth separately the identification of each person capable offurnishing testimony concerning the response given, denotingseparately those individuals who provided informational,g
documentary or other input, and those who assisted in draftingthe interrogatory response.

If you cannot answer the following interrogatories in fullafter exercising due diligence to secure the full information todo so, answer to the extent possible and indicate your inabilityto answer the remainder, stating whatever information orknowledge you have concerning the unanswered portion anddetailing what you did in attempting to secure the unknown
information.

Should you claim a privilege with respect to any documents,communications, or other items about which information isrequested by any of the following interrogatories and requestsfor production of documents, describe such items in sufficientdetail to provide justification for the claim. Each claim ofprivilege must specify in detail all the grounds on which itrests.

Unless otherwise indicated, the discovery request shall referto the time period from January 1, 1985 to the present.

The following interrogatories and requests for production ofdocuments are continuing in nature so as to require you to filesupplementary responses or amendments during the course of thisinvestigation if you obtain further or different informationprior to or during the pendency of this matter. Include in anysupplemental answers the date upon which and the manner in whichsuch further or different information came to your attention.

-2- KJR 2555
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DEFrINITIONS

For the purpose of these discovery requests, including the
instructions thereto, the terms listed below are defined as
follows:.

"You" shall mean the Federal Asset Disposition Association to
which these discovery requests are addressed, including all
officers, employees, agents or attorneys thereof.

"Document" shall mean the original and all non-identical
copies, including drafts, of all papers and records of every type
in your possession, custody, or control, or known by you to
exist. The term document includes, but is not limited to books,
letters, contracts, notes, diaries, log sheets, records of
telephone communications, transcripts, vouchers, accounting
statements, ledgers, checks, money orders or other commercial
paper, telegrams, telexes, pamphlets, circulars, leaflets,
reports, memoranda, correspondence, surveys, tabulations, audio
and video recordings, drawings, photographs, graphs, charts,
diagrams, lists, computer print-outs, and all other writings and
other data compilations from which information can be obtained.

"Identify" with respect to a person shall mean state the full
name, the most recent business and residence addresses and the
telephone numbers, the present occupation or position of such
person, the nature of the connection or association that person
has to any party in this proceeding. If the person to be
identified is not a natural person, provide the legal and trade
names, the address and telephone number, and the full names of
both the chief executive officer and the agent designated to
receive service of process for such person.

QUESTIONS AND REQUEST FOR DOCUMENTS

1. State whether the yacht "High Spirits" is in the possessicn
or control of the Federal Asset Disposition Association (FADA.
If so, state the date FADA obtained possession or control over
the yacht and explain the circumstances under which the yacht
came into the possession or control of FADA.

2. Identify the owner(s) of the yacht "High Spirits" and provide
a copy of all documents pertaining to the ownership of the yacht.
If there is a dispute pertaining to the ownership of the yacht,
explain the circumstances of the dispute.

3. Provide copies of all logbooks and documents in your
possession pertaining to the use of the yacht in 1986.

4. Explain the relationship between Vernon Savings and Loan
Association and the yacht "High Spirits."

5. Explain the relationship between Don Dixon and the yacht
"High Spirits."



-4- .JM 2555

6. State the names and current addresses of the individuals who
were the captain and manager of the yacht "High Spirits" in 1986.



FEDERAL ELECTION COMMISSION
WASHIN(;JON. ( 20461

April 6, 1989

Jan Baran, Esquire
Wiley, Rein & Fielding
1776 K Street, N.W.
Washington, D.C. 20006

RE: MUR 2555
Friends of Congressman
Bill Lowery and

Robert E. Miller, Jr.,
as treasurer

Dear Mr. Baran:

On September 8, 1988, the Federal Election Commission
notified you of an amendment to the complaint filed by Daniel
Kripke, M.D. alleging violations of certain sections of the
Federal Election Campaign Act of 1971, as amended ('the Act") by
your clients, Friends of Congressman Bill Lowery and Robert E.
Miller, Jr., as treasurer. A copy of the amendment was forwarded
to you at that time.

Upon further review of the allegations contained in the
amendment and information supplied by you, the Commission, on
March 28, 1989, found that there is reason to believe the
Committee and Robert E. Miller, Jr., as treasurer, violated
2 U.S.C. 5 434(b)(3), a provision of the Act, with regard to the
December 1985 fundraiser. The Factual and Legal Analysis, which
formed a basis for the Commission's new findings, is attached for
your information.

Under the Act, you have an opportunity to demonstrate that no
action should be taken against the Committee and Robert E.
Miller, Jr., as treasurer. You may submit any factual or legal
materials that you believe are relevant to the Commission's
consideration of this matter. Please submit such materials to
the General Counsel's Office within 15 days of receipt of this
letter. where appropriate, statements should be submitted under
oath.
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Jan Baran, Esquire
Page 2

in the absence of any additional information demonstrating
that no further action should be taken against the Committee and
Robert E. Miller, Jr., as treasurer, the Commission may find
probable cause to believe that a violation of 2 U.s.c.
S434(b)(3) and (8) has occurred and proceed with conciliation.

If you are interested in pursuing pre-probable cause
conciliation, you should so request in writing. See 11 C.F.R.
5 111.18(d). Upon receipt of the request, the Of~iTce of the
General Counsel will make recommendations to the Commission
either proposing an agreement in settlement of the matter or
recommending declining that pre-probable cause conciliation be
pursued. The office of the General Counsel may recommend that
pre-probable cause conciliation not be entered into at this time
so that it may complete its investigation of the matter.
Further, the Commission will not entertain requests for
pre-probable cause conciliation after briefs on probable cause
have been mailed to the respondent.

Requests for extensions of time will not be routinely
granted. Requests must be made in writing at least five days
prior to the due date of the response and specific good cause
must be demonstrated. In addition, the Office of the General
Counsel ordinarily will not give extensions beyond 20 days.

This matter will remain confidential in accordance with
2 U.S.C. 55 437g(a)(4)(B) and 437g(a)(12)(A) unless you notify
the Commission in writing that you wish the matter to be made
public.

If you have any questions, please contact Judybeth Greene,
the attorney assigned to this matter, at (202) 376-8200.

Sincerely,

Danny,2. McDonald
Chai rman

Enclosure
Factual & Legal Analysis

cc: Congressman William Lowery
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FEDERAL ELECTION CORNISSION

FACTUAL AND LEGAL ANALYSIS

RESPONDENTS: Friends of Congressman UR: 2555
Bill Lowery and Robert E.
Miller Jr., as treasurer

I. BACKGROUND

This matter was generated as a result of a complaint and an

amendment to the complaint filed by Daniel Kripke, M.D. on

December 7, 1987, and August 30, 1988, respectively. On

August 30, 1988, the Commission found reason to believe that

Friends of Congressman Bill Lowery ("the Committee") and Robert

E. Miller, Jr., as treasurer, violated 2 U.S.C. 55 441b(a),

434(b)(4)(A) and 434(b)(8), based on allegations in the initial

complaint and information submitted by the Committee.

In the amendment, complainant alleges that the Committee

knowingly and willfully reported the payment of expenses incurred

in connection with a December 1985 fundraiser later than it was

required to report them and knowingly and willfully failed to

report the receipt of contributions in connection with this event

in the reporting period in which they were received.

II. ANALYSIS

Section 434(b) of Title 2 specifies the information which the

Federal Election Campaign Act of 1971, as amended, ("the Act")

requires committees to report. Section 434(b)(4) requires

political committees to report all disbursements for a reporting

period. Section 434(b)(3)(A) requires political committees to

identify individuals and committees who make contributions in

excess of $200 to them during a reporting period, together with
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the amount and date of the contribution. However, where goods

and services are provided to a committee which are exempt from

the Act's definition of the term "contribution," the committee

has no obligation to report them. For example, the Act provides

that the term "contribution" does not include the use of personal

property and the cost of invitations, food and beverages

voluntarily provided to a candidate or political committee by an

individual, provided that such costs do not exceed $1,000.

2 U.S.C. 5 431(8)(B)(ii). As these payments are not considered

to be contributions, the recipient committee need not report

them.

The Committee held a fundraiser to benefit Congressman

William Lowery's re-election campaign on December 7, 1985.

Information received in response to the complaint indicated that

the fundraiser was held at a Del Mar beach house in which Don and

Dana Dixon apparently resided in 1985, and that the Comittee

reasonably believed that Don and Dana Dixon personally paid for

expenses incurred in connection with the event. The Federal

Savings and Loan Insurance Corporation, however, has found that

funds from Vernon Savings and Loan Association were used to pay

for this event.'

on January 26, 1988, the Committee paid the FSLIC, as

receiver for Vernon Savings and Loan Association, $4,000 as

1. The Committee indicated that it reimbursed Don Dixon for $2,972,
the amount over $4,000 which Don Dixon allegedly represented that
he and his wife had paid for the fundraiser ($6,972). Both the
complainant and the FSLIC, however, claim that Vernon Savings and
Loan Association spent $7,238 on the event, rather than $6,972.
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reimbursement for the fundraising expenses associated with the

December 1985 fundraiser. This payment was reflected in an

amendment to the Committee's 1988 April Quarterly Report on

September 21, 1988.

The Committee's 1985 Year End Report, submitted to the

Commission on February 4, 1986, did not reflect any in-kind

contributions from Don and Dana Dixon or from Vernon Savings and

Loan Association in connection with the December 1985 fundraiser,

nor did it reflect any obligation to pay any expenses in

connection with-the event. The Committee's 1986 April Quarterly

Report reflected in-kind contributions of $1,000 each from Don

and Dana Dixon on January 24, 1986 and a payment of $2,972.00 to

Don Dixon on March 14, 1986, to reimburse him for catering

expenses.

As the December 1985 fundraiser was held within the 1985 Year

End reporting period, the Committee had an obligation to report,

to the best of its knowledge at the time, all contributions

received in connection with the event in its 1985 Year End

Report. Instead the Committee did not report any such

contributions until its 1986 April Quarterly Report when it

reported contributions from the Dixons. The Committee has

explained that it did not report that Vernon paid for the

fundraiser because it was misled and reasonably believed Don and

Dana Dixon paid for the event. Although it is now apparent that

Vernon made these payments, the Committee is not excused from

liability for its failure to report, in its 1985 Year End Report,

contributions received in connection with the December fundraiser
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in accordance with its understanding of the financing of the

event at the time.

The Committee contends that it was only obligated to report

the receipt of in-kind contributions on the date that the

contributor paid for the catering and beverage services. This

contention is incorrect. Because the Committee received the

value of the services on the date they were rendered, that date

became the date the Committee accepted the in-kind contributions,

and the Committee should have reported them in that reporting

period.

As the Committee did not report the receipt of "in-kind"

contributions related to the December 7, 1985 fundraiser in its

1985 Year End Report, there is reason to believe that Friends of

Bill Lowery and Robert E. Miller, Jr., as treasurer, violated

2 U.S.C. 5 434(b)(3).



FEDERAL ELECTION COMMISSION
WASHIN(;ION DC 201*

BU April 6, 1989

Ms. Dorothy L. Nichols
Senior Associate General Counsel
Federal Home Loan Bank Board
1700 G Street, N.W.
Washington, D.C. 20552

RE: MUR 2555
Dear Ms. Nichols:

On September 16, 1988, you were notified that the Federal
Election Commission had found reason to believe that Vernon
Savings and Loan Association violated 2 U.S.C. 5 441b(a), a
provision of the Federal Election Campaign Act of 1971, as
amended ("the Act"). The Commission also notified you that it
had determined to take no further action at this time with regard
to Vernon Savings and Loan Association and asked that your agency
provide certain information, as a non-respondent witness, in
connection with an investigation which it is conducting in this
matter.

Pursuant to its investigation of this matter, the Commission
has issued the attached subpoena and order requiring your agency
to provide information which will assist the Commission in
carrying out its statutory duty of supervising compliance with
the Federal Election Campaign Act of 1971, as amended. It is
required that the Federal Home Loan Bank Board submit all answers
to questions under oath within 15 days of your receipt of this
subpoena and order. The Commission does not consider your agency
a respondent in this matter, but rather a witness only.

Because this information is being sought as part of an
investigation being conducted by the Commission, the
confidentiality provision of 2 U.S.C. S 437g(a)(12)(A)
applies. That section prohibits making public any investigation
conducted by the Commission without the express written consent
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of the person with respect to whom the investigation is made.
You are advised that no such consent has been given in this case.

If you have any questions, please contact Judybeth Greene,
the attorney assigned to this matter, at (202) 376-8200.

Enclosure
Subpoena and Order



BEFORE THE FEDERAL ELECTION COMMISSION

In the Matter of )

MUR 2555

SUBPOENA TO PRODUCE DOCUMENTS
ORDER TO SUBMIT WRITTEN ANSWERS

TO: Dorothy Nichols
Senior Associate General Counsel
Federal Home Loan Bank Board
Federal Savings and Loan Insurance Corporation,
as receiver for Vernon Savings and Loan
Association
1700 G Street, N.W.
Washington, D.C. 20552

Pursuant to 2 U.S.C. 5 437d(a)(1) and (3), and in
C)

furtherance of its investigation in the above-captioned matter,

the Federal Election Commission hereby orders you to submit

written answers to the questions attached to this Order and

subpoenas you to produce the documents requested on the

C attachment to this Subpoena. Legible copies which, where

applicable, show both sides of the documents may be substituted
C

for originals.

Such answers must be submitted under oath and must be

forwarded to the Office of the General Counsel, Federal Election

Commission, 999 E Street, N.W., Washington, D.C. 20463, along

with the requested documents within 15 days of receipt of this
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MUR 2555
Dorothy Nichols
IPage 2

Order and Subpoena.

WHEREFORE, the Chairman of the Federal Election Commission

has hereunto set his hand in Washington, D.C. on this 4/4iay of

1989.

anny McDonal, Chairman
Feder 1 Election Commission

ATTEST:

Marjoq* V. Emons
Secretwry to the Commission

Attachments
Questions and Document Request (4 pages)
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in answering these interrogatories and request for production
of documents, furnish all documents and other information,
however obtained, including hearsay, that is in possession of,
known by or otherwise available to you, including documents and
information appearing in your records.

each answer is to be given separately and independently, and
unless specifically stated in the particular discovery request,
no answer shall be given solely by reference either to another
answer or to an exhibit attached to your response.

The response to each interrogatory propounded herein shall
set forth separately the identification of each person capable of
furnishing testimony concerning the response given, denoting
separately those individuals who provided informational,
documentary or other input, and those who assisted in drafting
the interrogatory response.

If you cannot answer the following interrogatories in full
after exercising due diligence to secure the full information to
do so, answer to the extent possible and indicate your inability
to answer the remainder, stating whatever information or
knowledge you have concerning the unanswered portion and
detailing what you did in attempting to secure the unknown
information.

Should you claim a privilege with respect to any documents,
communications, or other items about which information is
requested by any of the following interrogatories and requests
for production of documents, describe such items in sufficient
detail to provide justification for the claim. Each claim of
privilege must specify in detail all the grounds on which it
rests.

Unless otherwise indicated, the discovery request shall refer
to the time period from January 1, 1985 to the present.

The following interrogatories and requests for production of
documents are continuing in nature so as to require you to file
supplementary responses or amendments during the course of this
investigation if you obtain further or different information
prior to or during the pendency of this matter. Include in any
supplemental answers the date upon which and the manner in which
such further or different information came to your attention.
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For the purpose of these discovery requests, including the
instuctions thereto, the terms listed below are defined as
follows:

"Persons" shall be deemed to include both singular and
plural, and shall mean any natural person, partnership,
committee, association, corporation, or any other type of
organization or entity.

"Document" shall mean the original and all non-identical
copies, including drafts, of all papers and records of every type
in your possession, custody, or control, or known by you to
exist. The term document includes, but is not limited to books,
letters, contracts, notes, diaries, log sheets, records of
telephone communications, transcripts, vouchers, accounting
statements, ledgers, checks, money orders or other commercial
paper, telegrams, telexes, pamphlets, circulars, leaflets,
reports, memoranda, correspondence, surveys, tabulations, audio
and video recordings, drawings, photographs, graphs, charts,
diagrams, lists, computer print-outs, and all other writings and
other data compilations from which information can be obtained.

"Identify" with respect to a person shall mean state the full
name, the most recent business and residence addresses and the
telephone numbers, the present occupation or position of such
person, the nature of the connection or association that person
has to any party in this proceeding. If the person to be
identified is not a natural person, provide the legal and trade
names, the address and telephone number, and the full names of
both the chief executive officer and the agent designated to
receive service of process for such person.

"Identify" with respect to a document shall mean state the
nature or type of document (e.g., letter, memorandum), the date,
if any, appearing thereon, the date on which the document was
prepared, the title of the document, the general subject matter
of the document, the location of the document, the number of
pages comprising the document.

"And" as well as "or" shall be construed disjunctively or
conjunctively as necessary to bring within the scope of these
interrogatories and requests for the production of documents any
documents and materials which may otherwise be construed to be
out of their scope.



QUESTIONS AND REQUEST KI 2555
FOR DOCUMENTS

TO: Federal Hose Loan Bank Board

1. Please provide the name, title, address and telephone number
of the Federal Savings and Loan Insurance Corporation staff
member or Federal Home Loan Bank Board staff member
primarily responsible for managing the Vernon Savings and
Loan Association receivership. State whether this
responsibility includes control over the records of Vernon
Savings and Loan Association. Name all other individuals
who have control over Vernon's records.

2. State whether Representative William Lowery was provided
with transportation in January 1986 on aircraft owned,
leased or rented by Vernon Savings and Loan and Association.
For each flight, please provide the following information:

a. the date of the flight,
b. the origin and destination of the flight,
C. the dates, amounts and sources of any payments Vernon

Savings and Loan Association received as compensation
for the flight and provide copies of all related
invoices, ledgers and bank statements,

d. the identity of the recipient of any payment for the
flight (i.e. the identified payee),

e. the identity of the aircraft used for the flight, its
ownership and its legal relationship to Vernon Savings
and Loan Association,

f. the amount of any payment made by Vernon Savings and
Loan Association in connection with the flight.

Please submit copies of all pertinent documentation
regarding each flight identified above, including copies of
flight logs, canceled checks, and leases and rental
agreements.

3. State whether Vernon Savings and Loan Association had a
commercial license for the operation of each aircraft
identified in Question 2.

4. State whether Vernon Savings and Loan Association had any
contractual arrangement with any firm or company with a
commercial license regarding the operation of each aircraft
identified in Question 2. If so, please identify the firm
or company and provide a copy of the contract.

5. State whether Vernon Savings and Loan Association had a
standard policy regarding airfare charged to non-corporate
passengers on aircraft which it leased or owned. If so,
please explain the policy and provide copies of all written
guidelines and memoranda relating to this policy.
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6. State whether Don Dixon personally paid for any of the
expenses associated with the flights referred to in
Question 2.

7. State whether Vernon Savings and Loan Association funded the
"Del Mar House Account" at Vernon Savings and Loan
Association and state whether this account contained any of
Don or Dana Dixon's personal funds.

8. in connection with the fundraiser held for Representative
William Lowery on December 7, 1985 at a beach house in Del
mar, California, please provide an itemization of the costs
of the event and all available supporting documentation.

9. state the dates, amounts and sources of any payments Vernon
Savings and Loan Association received for the December 7,
1985 fundraiser for Representative William Lowery. Please
provide copies of all such checks and related invoices,
ledgers and bank statements.

10. Identify the owner of the yacht "High Spirits" and explain
the legal relationship between Vernon Savings and Loan
Association and the yacht "High Spirits" in 1986.

11. State whether the yacht "High Spirits" was rented out to
individuals and companies other than Vernon Savings and Loan
Association in 1986. If so, please state:

a. the identity of all individuals and companies who
rented the yacht in 1986,

b. the identity of all individuals and companies who paid
for each rental,

C. the identity of all individuals and companies who
received revenues resulting from each rental,

d. the identity of all individuals and companies who paid
the employees and officers who operated and managed the
"High Spirits."

Please submit copies of all documentation pertaining to the
rental of the "High Spirits" for private and corporate
charters.

12. State the frequency of Don Dixon's use of the yacht "High
Spirits" in 1986 and whether Vernon Savings and Loan
Association paid a rental fee for the yacht and
incidental expenses for those uses.

13. State whether Vernon Savings and Loan Association paid
rental fees for the use of the yacht "High Spirits"
on May 17, 1986 and July 26, 1986.
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14. State whether Vernon savings and Loan Association paidthe coats associated with the Lowery fundraisers on theyacht "High Spirits" on May 17, 1986, and July 26, 1986.If so, please state the amounts and provide copies of allsupporting documentation.

15. State the dates, amounts and sources of any reimbursementreceived by Vernon Savings and Loan Association forpayments related to the Lowery fundraisers on May 17, 1986and July 26, 1986 on the yacht "High Spirits." Pleaseprovide copies of all such checks.

16. Please state whether Don Dixon caused Vernon Savings andLoan Association to provide or pay for the following items:

a. flights taken by Representative William Lowery inJanuary 1986,
b. catering and liquor expenses for a Lowery fund-raiser on December 17, 1985,
C. the use of the yacht "High Spirits" for twoLowery fundraisers on May 17, 1986 and July 26,1986 and associated costs.

0 If so, please explain the circumstances.

17. State the titles of all positions held by Don Dixon atVernon Savings and Loan Association. Please state the dateof employment for each position identified.

0 1 18. State the title of all positions held by Ernest Osuna atVernon Savings and Loan Association. Please state the01% dates of employment for each position identified.
0 19. State the number of days in 1986 that Vernon Savings andLoan Association rented or used the yacht "High Spirits,"the number of days in 1986 that Don Dixon rented or usedc the "High Spirits" and the number of days in 1986 that the"High Spirits" was rented out to individuals andrv'~ companies other than Don Dixon and Vernon Savings and LoanAssociation.

20. State the names and current addresses of the individuals whowere the captain and manager of the yacht "High Spirits" in1986.



FEDERAL ELECTION COMMISSION
WASHINCION. I)C 2046Jw9 April 6, 1989

Mr. Ernest Osuna
P.O. Box 883
Oceanside, CA 92054

RE: MUR 2555
Ernest Osuna

Dear Mr. Osuna:

On September 16, 1988, you were notified that the Federal
Election Commission had found reason to believe you violated
2 U.S.C. 5 441f, a provision of the Federal Election Campaign Act
of 1971, as amended.

Pursuant to its investigation of this matter, the Cosmission
has issued the attached subpoena and order requiring you to
provide information which will assist the Commission in carrying
out its statutory duty of supervising compliance with the Federal
Election Campaign Act of 1971, as amended.

You may consult with an attorney and have an attorney assist
you in the preparation of your responses to this subpoena and
order. It is required that you submit all answers to questions
under oath within 15 days of your receipt of this subpoena and
order.

If you have any questions, please contact Judybeth Greene,
the attorney assigned to this matter, at (202) 376-8200.

Sic elyD/,

Lawr nce.. No le w-
Elu General Counsel

Enclosure
Subpoena and Order
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SUBPOENA TO PRODUCE DOCUMENTS
ORDER TO SUBMIT WRITTEN ANSWERS

TO: Ernest Osuna
P.O. Box 883
Oceanside, CA 92054

Pursuant to 2 U.S.C. $ 437d(a)(l) and (3), and in

furtherance of its investigation in the above-captioned matter,

the Federal Election Comission hereby orders you to submit

written answers to the questions attached to this Order and

subpoenas you to produce the documents requested on the

attachment to this Subpoena. Legible copies which, where

applicable, show both sides of the documents may be substituted

for originals.

Such answers must be submitted under oath and must be

forwarded to the Office of the General Counsel, Federal Election

Commission, 999 E Street, N.W., Washington, D.C. 20463, along

with the requested documents within 15 days of receipt of this

Order and Subpoena.



UR 2555
Ernest Osula
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WNRNFOWIt the Chairman of the Federal Election Commission

has hereunto set his hand in Washington, D.C. on thisi/d.day of

. 1989.

Danny A. McDonald, Chairman
Federal Election Commission

ATTEST:

Harjorg# W. Emmons

Secretaiy to the Commission

Attachments
Questions and Document Request (3 pages)
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For the purpose of these discovery requests, including the
instructions thereto, the terms listed below are defined as
follows:

"You' shall mean the named respondent in this action to whom
these discovery requests are addressed, including all officers,
employees, agents or attorneys thereof.

"Persons" shall be deemed to include both singular and

plural, and shall mean any natural person, partnership,
committee, associat:on, corporation, or any other type of
organization or entity.

"Document" shall mean the original and all non-identical
copies, including Jrafts, of all papers and records of every type
in your possession, custody, or control, or known by you to
exist. The term document includes, but Is not limited to books,
letters, contracts, notes, diaries, log sheets, records of
telephone communications, transcripts, vouchers, accounting
statements, ledgers, checks, money orders or other commercial
paper, telegrams, telexes, pamphlets, circulars, leaflets,
reports, memoranda, correspondence, surveys, tabulations, audio
and video recordings, drawings, photographs, graphs, charts,
diagrams, lists, computer print-outs, and all other writings and
other data compilations from which information can be obtained.

"Identify" with respect to a document Zhall mean state the
nature or type of document (e.g., letter, -emorandum), the date,
if any, appearing thereon, the date on whicn the document was
prepared, the title of the document, the general subject matter
of the document, the location of the document, the number of
pages comprising the document.

"Identify" with respect to a person shall mean state the
full name, the most recent business and residence addresses and
telephone numbers, the present occupation or position of such
person, the nature of the connection or association that person
has to any party in this proceeding. If the person to be
identified is not a natural person, provide the legal and trade
names, the address and telephone number, and the full names of
both the chief executive officer and the agent designated to
receive service of process for such person.

"And" as well as "or" shall be construed disjunctively Dr
conjunctively as necessary to bring within t-e scope of these
interrogatories and requests for the production of documents 3-1

documents and materials which may otherwise te construed to :e
out of their scope.
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in answering these interrogatories and request for
production of documents, furnish all documents and other
information, however obtained, including hearsay, that is in
possession of, known by or otherwise available to you, including
documents and information appearing in your records.

Each answer is to be given separately and independently, and
unless specifically stated in the particular discovery request,
no answer shall be given solely by reference either to another
answer or to an exhibit attached to your response.

The response to each inteir&ogatory propounded herein shall
set forth separately the identification of each person capable of
furnishing testimony concerning the response given, denoting
separately those individuals who provided informational,
documentary or other input, and those who assisted in drafting
the interrogatory response.

If you cannot answer the following interrogatories in full
after exercising due diligence to secure the full information to
do so, answer to the extent possible and indicate your inability
to answer the remainder, stating whatever information or
knowledge you have concerning the unanswered portion and
detailing what you did in attempting to secure the unknown
information.

Should you claim a privilege with respect to any documents,
communications, or other items about which .nformation is
requested by any of the following interrogatories and requests
for production of documents, describe such items in sufficient
detail to provide justification for the claim. Each claim of
privilege must specify in detail all the grounds on which it
rests.

Unless otherwise indicated, the discovery requests shall
refer to the time period from October 1985 to the present.

The following interrogatories and requests for production of
documents are continuing in nature so as to require you to file
supplementary responses or amendments during the course of this
investigation if you obtain further or different information
prior to or during the pendency of this matter. Include in any
supplemental answers the date upon which and the manner in which
such further or different information came to your attention.
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703 DOCUNmNT8

TO: Ernest Osuna

1. State the titles of. all positions which you held at Vernon

savings and Loan Association and the dates of your employ-
ment in those positions. Describe the responsibilities

associated with each position.

2. State whether you were employed personally by Don Dixon at

any time during 1985 and 1986. If so, please state the
title of all positions held, describe the responsibilities
associated with each position and state the dates of

employment in each position.

3. State whether the "Del Mar House Account" was funded
entirely or in part by Vernon Savings and Loan Association

and explain how the account worked, i.e., who could draw on

the account, whether there were any restrictions on its uses

and who made deposits into the account. Provide all bank

records related to the "Del Mar House Account" and all

documents pertaining to the funding of the account.

4. identify the owner of the following:

a. The Del Mar beach house in which Mr. and Mrs. Don Dixon

lived in 1985 and 1986,

b. The yacht "High Spirits,"

c. The plane which was used to transport Representative

William Lowery to and from a fundraiser in Dallas on

or about January 16 and 17, 1986.

5. State whether you represented to each of the following

individuals that any of the items referred to in Question 3

were Don Dixon's personal property:

a. Representative William Lowery,

b. Representative Jack Kemp,

c. Gene Gregston,

d. Karl Higgins,

e. Karolyn Dorsee,

f. Dona Meyer.

If so, please state the nature, date and content of each
such conversation.
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6. identify the person or entity vhich paid for the following
Items:

a. Catering, beverages, invitations and miscellaneous
expenses associated with the fundraiser for
Representative William Lowery held on December 7. 1985
at the beach house in which Don and Dana Dixon resided
in 1985 and 1986,

b. Catering, beverage and miscellaneous expenses (including
rental fees) associated with two fundraisers for
Representative William Lowery on May 17 and July 26,
1986, held on the yacht "High Spirits,"

C. Costs associated with transporting Representative
William Lowery by airplane to and from Dallas on
or about January 16 and 17, 1986, and

d. Costs associated with transporting Representative Jack
Kemp by airplane from Santa Monica to Dallas on or about

N.. January 16, 1986.

-7. State whether you represented to each of the following
rN., individuals that any of the items referred to in Question 6

were paid by Don Dixon and/or his wife, Dana Dixon:
rv -

a. Representative William Lowery,
0%

b. Representative Jack Kemp,

c. Gene Gregston,

d. Karl Higgins,

Ce. Karolyn Dorsee,

f. Dona Meyer.

If so, please state the nature, date and content of each
such conversation.

8. State whether you requested that the Campaign for Prosperity
pay Don Dixon for the Santa Monica - Dallas flight. State
the amount of payment requested and the basis for
determining the amount of compensation requested.

9. State whether you requested that the Friends of Congressman
Bill Lowery pay Don Dixon for the round-trip San Diego -

Dallas flights. State the amount of payment requested and
the basis for determining the amount of compensation
requested.

10. State what records you held in your capacity as an employee
of Don Dixon.
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11. State what records you hold In your capacity as an employe.
of Vernon Savings and Loan Association.

12. Provide copies of all records, invoices, documents andcorrespondence pertaining to the Items noted in Question 6.



FEDERAL ELECTION COMMISSION
WASHINC TON. I) C 20ftJ

April 6, 1989

R. Stan Mortenson, Esquire
Miller, Cassidy, Larocca & Lewin
2555 M Street, N.W.
Suite 500
Washington, D.C. 20037

RE: MUR 2555
Don Dixon

Dear Mr. Mortenson:

On September 16, 1988, you were notified that the Federal
Election Commission had found reason to believe your client, Don
Dixon, knowingly and willfully violated 2 U.S.C. If 441b(a) and
441f, provisions of the Federal Election Campaign Act of 1971, as
amended.

Pursuant to its investigation of this matter, the Commission
has issued the attached subpoena and order requiring your client,
Don Dixon, to provide information which will assist the
Commission in carrying out its statutory duty of supervising
compliance with the Federal Election Campaign Act of 1971, as
amended. It is required that Mr. Dixon submit all answers to
questions under oath within 15 days of your receipt of this
subpoena and order.

If you have any questions, please contact Judybeth Greene,
the attorney assigned to this matter, at (202) 376-8200.

° • . obe Lawrence. ol
General Counsel

Enclosure
Subpoena and Order



SIFOR THE FEDERAL ELECTION COMMISSION

In the Matter of )
)

MUM 2555)

SUBPOENA TO PRODUCE DOCUMENTSORDER TO SUBMIT WRITTEN AU14SWERS

TO: Don Dixon
c/o R. Stan Mortenson, Esquire
Miller, Cassidy, Larroca & Lewin
2555 M Street, N.W. Suite 500
Washington, D.C. 20037

Pursuant to 2 U.S.C. 5 437d(a)(1) and (3), and in

furtherance of its investigation in the above-captioned matter,

the Federal Election Commission hereby orders you to submit

written answers to the questions attached to this Order and

subpoenas you to produce the documents requested on the

attachment to this Subpoena. Legible copies which, where

applicable, show both sides of the documents may be substituted

for originals.

Such answers must be submitted under oath and must be

forwarded to the Office of the General Counsel, Federal Election

Commission, 999 E Street, N.W., Washington, D.C. 20463, along

with the requested documents within 15 days of receipt of this

Order and Subpoena.
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W33337033, the Chairman of the Federal Election Commssion

has hereunto set his hand in Washington, D.C. on this 4// ay of

1989.

Dannyid. McDonald, Chairman
Federal election Commission

ATTEST:

NarJor eW. Canons

Secretliy to the Commission

Attachments
Questions and Document Request (5 pages)



QUBSTIOWS AND REQUEST !43R 2555
IPOR DOCUMENTS

TO: Don Dixon

1. State the title of all positions which you held at Vernon
Savings and Loan Association, and state the dates during
which you held each position.

2. State whether you considered the beach house on Camino Del
Mar in Del Mar, California and the yacht "High Spirits" to
be your personal residences in 1985 and 1986. If so,
please state the bases for these determinations. State
whether you had any other personal residences during
1985 and 1986 and state the dates of residence in each
location.

3. State whether Representative William Lowery and
Representative Jack Kemp were provided with transportation
in January 1986 on aircraft owned, leased or rented by
Vernon Savings and Loan Association. For each flight,
please provide the following information and all supporting
documentation:

a. the date of the flight,
b. the origin and destination of the flight.
C. the form and dates of payment for the flight,
d. the basis for determining the air fare owed by

these individuals or their political committees
for the flight,

e. the identity of the individual or entity which
made, any payment to you or Vernon Savings and
Loan Association in connection with the flight,

f. the identity of the recipient of any payment for the
flight,

g. the amount of any remittal you made to Vernon Savings
and Loan Association from funds you received in
connection with the flight,

h. the type of aircraft used for the flight and its legal
relationship to Vernon Savings and Loan Association,

i. the nature of your control over the use of the
aircraft,

J. the amount of any payment made by Vernon Savings and
Loan Association in connection with the flight.

4. Explain the significance of the mirror image double "D"
insignia which appeared on the aircraft identified in
Question 3 and the beach house identified in Question 2.

I



5. State whether you represented that you owned or had soma
form of ownership rights in the aircraft described in
Question 3 to each of the following individuals:

a. Representative William Lowery,
b. Representative Jack Kemp,
C. Gene Gregaton,
d. Karl Higgins,
e. Karolyn Dorsee,
f. Ernest Osuna.

If so, please state the nature, date and content of each
such conversation.

6. State whether Vernon Savings and Loan Association had a
commercial license for each aircraft described in Question
3 and whether Vernon Savings and Loan Association had any
contractual arrangement with any firm or company with a
commercial license regarding the operation of each aircraft
described in Question 3.

7. State whether you personally paid for any of the expenses
associated with the flights referred to in Question 3.

8. State whether Vernon Savings and Loan Association funded
the "Del Mar House Account" at Vernon Savings and Loan
Association and state whether this account contained
any of your personal funds. If this account did contain -
your personal funds, please identify the amount and date of
each deposit of your personal funds from January 1985
through March 1986 and provide a copy of all bank
statements during that period.

9. Provide an itemization of the costs of the December 7, 1985
Del Mar beach house fundraiser for Representative William
Lowery, including the costs of catering, beverages and
invitations. Please provide all supporting documentation.

10. State the dates, amounts and sources of all payments you
received from Representative William Lowery and Friends of
Congressman Bill Lowery for the December 7, 1985
fundraiser. State whether you remitted any of these funds
to Vernon Savings and Loan Association. Please provide
copies of all such checks and related invoices, ledgers
and bank statements.

NUR 2555-2-
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11. State whether you represented that you and your vife had
personally paid the costs associated with the December 7,
1905 Lowery fundraiser to each of the following
Individuals:

a. Representative William Lowery,
b. Gone Gregston,
C. Karl Higgins,
d. Karolyn Dorsee,
*. Ernest Osuna.

If so, please state the nature, date and content of each
such conversation.

12. State whether you personally paid for any of the costsincurred in connection with the fundraiser identified in
Questions 9 and 16.

13. identify all individuals and entities which paid for thecosts incurred in connection with the fundraiser identified
in Question 9. Please state the amounts paid by these
individuals and entities and provide supporting
documentation.

14. Provide copies of all invoices you received from the
Carriage Trade Catering Company in 1985 and 1986.

15. identify the owner of the yacht "High Spirits."

16. State whether Vernon Savings and Loan Association paid therental fees for the use of the yacht "High Spirits"
on May 17, 1986 and July 26, 1986. If so, please state
the amount of fees paid and provide supporting
documentation.

17. State whether the yacht *High Spirits" was rented out to
individuals and companies other than Vernon Savings and
Loan Association in 1986. If so, please state:

a. the identity of all individuals and companies who
rented the yacht in 1986,

b. the identity of all individuals and companies who
paid a rental fee,

C. the identity of all individuals and companies who
received revenues resulting from each rental, and

d. the identity of all individuals and companies who
paid the employees who operated and managed the
"High Spirits."
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16. State the number of days in 1986 that you rented or used
the yacht weigh spirits," and the number of days in 1986
that the yacht *High Spirits" vas rented out for charter*
to individuals and companies other than Don Dixon and
Vernon Savings and Loan Association. Provide copies of all
documents pertaining to the rental of the yacht.

19. State whether you represented that you owned the yacht
"High Spirits" and/or paid for the costs associated with
the Lowery receptions and fundraisers on May 17, 1986 and
July 26, 1986 to each of the following individuals:

a. Representative William Lowery,
b. Gene Gregston,
C. Karl Higgins,
d. Karolyn Dorsee,
e. Ernest Osuna,
f. Dona Meyer.

If so, please state the date, nature and content of each
conversation.

20. Provide copies of all checks you received from Congressman
Bill Lowery and Friends of Congressman Bill Lowery,
including checks from William Lowery in the amount of
$1,077.75 dated on or about July 16, 1986 and $2,972.00
dated on or about March 14. 1986.

21. identify the purpose of the checks provided in response
to Question 20 and state whether these checks were received
in connection with fundraisers for Representative William
Lowery held on December 7. 1965, may 17, 1966 and July 26,
1986. State whether you remitted any of these funds to
Vernon Savings and Loan Association. Please provide
copies of all such checks, invoices, ledgers and bank
statements.

22. State whether Vernon Savings and Loan Association paid for
food, beverage or miscellaneous expenses associated with
fundraisers for Representative William Lowery on May 17,
1986 and July 26, 1986.

23. Provide copies of your California state and local property
tax appraisals for 1985 and 1986.

24. Provide copies of your Texas state and local property tax
appraisals for 1985 and 1986.

25. Provide a copy of the title to the Del Mar beach house
referred to in Question 2.

26. Provide a copy of the title to the yacht "High Spirits"
and all logs pertaining to the yacht from January 1, 1985
through March 1987.
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27. Provide copies of all invoices sent from Vernon Savings and
Loan Association to Friend of Congressman Bill Lovery and
its agents in 1985 and 1986.

28. Provide copies of all invoices sent by you or one of your
agents to Friends of Congressman Bill Lovery and its agents
in 1985 and 1986.
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In answering these interrogatories and request for
production of documents, furnish all documents and other
information, however obtained, including hearsay, that is in
possession of, known by or otherwise available t.o you, including
documents and information appearing in your records.

Each answer is to be given separately and independently, and
unless specifically stated in the particular discovery request,
no answer shall be given solely by reference either to another
answer or to an exhibit attached tCo your response.

The response to each interrogatory propounded herein shall
set forth separately the identification of each person capable of
furnishing testimony concerning the response given, denoting
separately those individuals who provided informational,
documentary or other input, and those who assisted in drafting
the interrogatory response.

If you cannot answer the following interrogatories in full
after exercising due diligence to secure the full information to
do so, answer to the extent possible and indicate your inability
to answer the remainder, stating whatever information or
knowledge you have concerning the unanswered portion and
detailing what you did in attempting to secure the unknown
information.

Should you claim a privilege with respect to any documents,
communications, or other items about which information is
requested by any of the following interrogatories and requests
for production of documents, describe such items in sufficient
detail to provide justification for the claim. Each claim of
privilege must specify in detail all the grounds on which it
rests.

Unless otherwise indicated, the discovery requests shall
refer to the time period from October 1985 to the present.

The following interrogatories and requests for production of
documents are continuing in nature so as to require you to file
supplementary responses or amendments during the course of this
investigation if you obtain further or different information
prior to or during the pendency of this matter. Include in any
supplemental answers the date upon which and the manner in which
such further or different information came to your attention.
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For the purpose of these discovery requests, including the
instructions thereto, the terms listed below are defined as
follows:

" You" shall mean the named respondent in this action to whom
these discovery requests are addressed, including all officers,
employees, agents or attorneys thereof.

" Persons" shall be deemed to include both singular and
plural, and shall mean any natural person, partnership,
committee, association, Corporatioo4n te yeo
organization or entity. orranotetyef

"Document" shall mean the original and all non-identical
copies, including drafts, of all papers and records of every type
in your possession, custody, or control, or known by you to
exist. The term document includes, but is not limited to books,
letters, contracts, notes, diaries, log sheets, records of
telephone communications, transcripts, vouchers, accounting
statements, ledgers, checks, money orders or other commercial
paper, telegrams, telexes, pamphlets, circulars, leaflets,
reports, memoranda, correspondence, surveys, tabulations, audio

C1114 and video recordings, drawings, photographs, graphs, charts,
diagrams, lists, computer print-outs, and all other writings and
other data compilations from which information can be obtained.

*identify* with respect to a document shall mean state the
nature or type of document (e.g., letter, memorandum), the date,
if any, appearing thereon, the date on which the document was
prepared, the title of the document, the general subject matter
of the document, the location of the document, the number of
pages comprising the document.

IKIT "Identify* with respect to a person shall mean state thec full name, the most recent business and residence addresses and
telephone numbers, the present occupation or position of such
person, the nature of the connection or association that person
has to any party in this proceeding. If the person to be
identified is not a natural person, provide the legal and trade
names, the address and telephone number, and the full names of
both the chief executive officer and the agent designated to
receive service of process for such person.

"And" as well as "or" shall be construed disjunctively or
conjunctively as necessary to bring within the scope of these
interrogatories and requests for the production of documents any
documents and materials which may otherwise be construed to be
out of their scope.
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April 6, 1989

R. Stan Mortenson, Esquire
Miller, Cassidy, Larocca & Lewin
2555 M Street, N.W.
Suite 500
Washington, D.C. 20037

RE: MUR 2555
Dana Dixon

Dear Mr. Mortenson:

On September 16, 1988, you were notified that the Federal
Election Commission had found reason to believe your client, Dana
Dixon, violated 2 U.S.C. 5 441f, a provision of the Federal
Election Campaign Act of 1971, as amended.

Pursuant to its investigation of this matter, the Comission
a. has issued the attached subpoena and order requiring your client,

Dana Dixon, to provide information which will assist the
Commission in carrying out its statutory duty of supervising
compliance with the Federal Election Campaign Act of 1971, as
amended. It is required that Mrs. Dixon submit all answers to
questions under oath within 15 days of your receipt of this
subpoena and order.

If you have any questions, please contact Judybeth Greene,
the attorney assigned to this matter, at (202) 376-8200.

Sincer ly,

General Counsel

Enclosure
Subpoena and Order



BEFORE THE FEDERAL ELECTION COMMISSION

In the Matter of )

MUR 2555
)

SUBPOENA TO PRODUCE DOCUMENTS
ORDER TO SUBMIT WRITTEN ANSWERS

TO: Dana Dixon
c/o R. Stan Mortenson, Esquire
Miller, Cassidy, Larroca & Lewin
2555 M Street, N.W. Suite 500
Washington, D.C. 20037

Pursuant to 2 U.S.C. 5 437d(a)(1) and (3), and in

furtherance of its investigation in the above-captioned matter,

the Federal Election Commission hereby orders you to submit

written answers to the questions attached to this Order and

subpoenas you to produce the documents requested on the

attachment to this Subpoena. Legible copies which, where

0%
applicable, show both sides of the documents may be substituted

C
for originals.

C_ Such answers must be submitted under oath and must be

n forwarded to the Office of the General Counsel, Federal Election

NCommission, 999 E Street, N.W., Washington, D.C. 20463, along

with the requested documents within 15 days of receipt of this



IUR 2555
Dana Dixon
Page 2

Order and Subpoena.

WHEREFORE, the Chairman of the Federal Election Comm ssion

has hereunto set his hand in Washington, D.C. on this iday of

, 1989.

Dany McDonald Chairman
Federal Election Commission

ATTEST:

Marjofw~ N. fi-ons
Secreftry to the Commission

Attachments
Questions and Document Request (2 pages)
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In answering these interrogatories and request for
production of documents, furnish all documents and other
information, however obtained, including hearsay, that is in
possession of, known by or otherwise available to you, including
documents and information appearing in your records.

Each answer is to be given separately and independently, and
unless specifically stated in the particular discovery request,
no answer shall be given solely by reference either to another
answer or to an exhibit attached to your response.

The response to each interrogatory propounded herein shall
set forth separately the identification of each person capable of
furnishing testimony concerning the response given, denoting
separately those individuals who provided informational,
documentary or other input, and those who assisted in drafting
the interrogatory response.

If you cannot answer the following interrogatories in full
after exercising due diligence to secure the full information to
do so, answer to the extent possible and indicate your inability
to answer the remainder, stating whatever information or
knowledge you have concerning the unanswered portion and
detailing what you did in attempting to secure the unknown
information.

Should you claim a privilege with respect to any documents,
communications, or other items about which rnformation is
requested by any of the following interrogatories and requests
for production of documents, describe such items in sufficient
detail to provide justification for the claim. Each claim of
privilege must specify in detail all the grounds on which it
rests.

Unless otherwise indicated, the discovery requests shall
refer to the time period from October 1985 to the present.

The following interrogatories and requests for production -. f
documents are continuing in nature so as to require you to file
supplementary responses or amendments during the course of th:s
investigation if you obtain further or different information
prior to or during the pendency of this matter. Include in an.
supplemental answers the date upon which and the manner 4n wn .--
such further or different information came to your attention.
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For the purpose of these discovery requests, including the
instructions thereto, the terms listed below are defined as
follows:

*You' shall mean the named respondent in this action to whom
these discovery requests are addressed, including all officers,
employees, agents or attorneys thereof.

"Persons" shall be deemed to include both singular and
plural, and shall mean any natural person, partnership,
committee, association, corporation, or any other type of
organization or entity.

"Document" shall mean the original and all non-identical
copies, including drafts, of all papers and records of every type
in your possession, custody, or control, or known by you to
exist. The term document includes, but is not limited to books,
letters, contracts, notes, diaries, log sheets, records of
telephone communications, transcripts, vouchers, accounting
statements, ledgers, checks, money orders or other commercial
paper, telegrams, telexes, pamphlets, circulars, leaflets,
reports, memoranda, correspondence, surveys, tabulations, audio
and video recordings, drawings, photographs, graphs, charts,
diagrams, lists, computer print-outs, and all other writings and
other data compilations from which information can be obtained.

"Identify" with respect to a document shall mean state the
nature or type of document (e.g., letter, memorandum), the date,
if any, appearing thereon, the date on which the document was
prepared, the title of the document, the general subject matter
of the document, the location of the document, the number of
pages comprising the document.

"Identify" with respect to a person shall mean state the
full name, the most recent business and residence addresses and
telephone numbers, the present occupation or position of such
person, the nature of the connection or association that person
has to any party in this proceeding. If the person to be
identified is not a natural person, provide the legal and trade
names, the address and telephone number, and the full names of
both the chief executive officer and the agent designated to
receive service of process for such person.

"And' as well as "or" shall be construed disjunctively o:
conjunctively as necessary to bring within the scope of these
interrogatories and requests for the production of documents an,
documents and materials which may otherwise De construed to te
out of their scope.



QUESTIONS AND REQUEST ?R2555
Pon DOCURKUIS

TO: Mrs. Dana Dixon

1. State vhether you considered the beach house on Camino Del
mar in Del Mar, California and the yacht "High Spirits" to
be your personal residences in 1985 and 1986. If so, please
state the bases for these determinations. State whether you
had any other personal residences during 1985 and 1986 and
give the dates of residence in each location.

2. state the total costs incurred in connection with the fund-
raiser held for Representative William Lowery at the Camino
Del Mar beach house on December 7, 1985. Please itemize all
such costs including catering, beverages and invitations,
and provide supporting documentation.

3. State whether you personally paid for any of the costs
incurred in connection with the fundraiser identified in
Question 2.

4. identify all individuals and entities which paid for the
costs incurred in connection with the fundraiser identified
in Question 2. Please state the amounts paid by these
individuals and entities and provide supporting
documentation.

5. State whether you represented that you personally paid all
ON. or some of the costs associated with the December 7, 1985

Lowery fundraiser to each of the following individuals:

a. Representative William Lowery,
b. Gene Gregston,
C. Karl Higgins,

Cd. Karolyn Dorsee,
e. Ernest Osuna.

If so, please state the nature, date and content of each
such conversation.

6. State whether Vernon Savings and Loan Association funded
the "Del Mar House Account" at Vernon Savings and Loan
Association and state whether this account contained any
of your personal funds. If the account did contain any
of your personal funds, please identify the amount and date
of each deposit of your personal funds from January 1985
through March 1986.

7. Provide copies of all invoices you received from the
Carriage Trade Catering Company in 1985 and 1986.

8. Provide a copy of all bank statements for the "Del Mar
House Account" from January 1985 through March 1986.
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9. Provide copies of all letters and documents sent by you and
your agents to Friends of Congressman Dill Lowery and
its agents.

10. Provide copies of all letters and documents received by you
and your agents from Friends of Congressman Bill Lovery and
its agents.



Federal Asset Dispos Association
801 7th StWO NW.

Wo2Nngton, C 20006
(202) 467-0606

89APR 25 AM 9:09

24 April 1989

Judybeth Greene, Esquire
Legal Division
Federal Election Commission
999 E Street, NW
Washington, DC 20463

Dear Ms. Greene,

Pursuant to our telephone conversation this morning, I have
attached a copy of the Confidentiality Article of the Asset
Management Agreement between the Federal Savings and Loan
Insurance Corporation as Receiver and the Federal Asset
Disposition Association dated January 1, 1988. It is
applicable to the information called for in questions 3, 4,
and 5 contained in the Federal Election Commission's letter
to me of April 6, 1989. Specific answers to those questions
can, I believe, be obtained directly from Richard Trotter,
Deputy Executive Director - Asset Management, Federal
Savings and Loan Insurance Corporation, 801 - 17th Street,
NW, Washington, DC 20552. I have notified Mr. Trotter of
this referral.

Also enclosed is my sworn response to questions 1, 2, and 6.

Please confirm that this satisfies our understanding.

Saul Katz
Senior Vice President
and General Counsel

Enclosures

SK/svw
[129]
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CONFIDENTIAL INFORMATION

As used herein, the term "confidential information" means
any information that is acquired by FADA in carrying out its
duties under this Agreement and that had not become public
information prior to its disclosure in violation of this
Article. Except as required by any law or court order,
including any subpoena, FADA shall not disclose or permit
the disclosure of any confidential information to anyone
other than the ASSOCIATION, the ASSOCIATION's Counsel, or to
persons designated by the ASSOCIATION, the FSLIC, FSLIC's
legal counsel, or the supervisory staff of the Federal Home
Loan Bank of which the ASSOCIATION is a member, except as
reasonably required to carry out the duties of FADA under
this Agreement. FADA shall immediately notify the
ASSOCIATION of any court orders or subpoenae requiring
disclosure of confidential information, and shall appeal or
challenge such orders or subpoenae prior to disclosure in
accordance with such directions as the ASSOCIATION may
issue, and shall cooperate with the ASSOCIATION's appeal or
challenge of any orders or subpoenae requiring disclosure of
confidential information. The ASSOCIATION shall reimburse
FADA for FADA's reasonable fees and expenses, and those of
Third Parties that FADA is required by contract to
reimburse, related to the appeal or challenge of any such
court order or subpoena.

Upon termination of this Agreement, all information and
documents in the possession of FADA relating to any of the
Assets shall be returned to the ASSOCIATION; 2royid ,
however, that FADA may retain copies of any information
which it reasonably considers necessary for its confidential
business records. FADA will take reasonable measures to
avoid any unintentional or inadvertent disclosure of any
confidential information to any unauthorized person by its
employees, agents, or attorneys. The provisions of this
Article XII shall not preclude FADA from disclosing
confidential information relating to Assets to potential
purchasers of such Assets, to persons with whom contracts or
subcontracts are entered into with respect to such Assets,
or brokers or other Third Parties provided that FADA shall
take reasonable steps to see that all such Third Parties
preserve the confidentiality of such information.



RESPONBE

1. The yacht "High Spirits" is not in the possession or
control of the Federal Asset Disposition Association.

2. The identity of the current owner of "High Spirits" is
not known to the Federal Asset Disposition
Association. We have heard that Horn Blower Yachts of
Pier 33, San Francisco, California 94111 purchased her
at a foreclosure sale conducted by a U.S. Trustee in
Florida on October 25, 1988. We have no knowledge of a
dispute concerning her current ownership.

6. The captain of the Yacht in 1986 was Eric Estelle, of
Ft. Lauderdale, Florida. The managers of the Yacht in
1986 were:

Jack Franks
III Bayside Drive; Suite 270
Corna Del Mar, California
Office: (714)721-8611 (California)
Home: (714) 646-5171
Home: (208) 726-7048
Office: (214)788-5177 (Dallas, Texas)

Harby Westmoreland
14785 Preston Road; Suite 470
Dallas, Texas 75240
(214)233-0772

until February of 1986 and Harby Westmoreland
thereafter.

The information in these answers was drafted by Susan
Maguire.

I swear that the foregoing answers are true to the best of
my belief.

Senior Vice Presid nt
and General Counsel

[SK129]
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By Telecopy

Ms. Judybeth Greene
Federal Election Commission
Office of General Counsel
999 E Street, N.W.
Washington, D.C. 20463

RE: MUR 2555
Don and Dana Dixon

Dear Ms. Green:

I write with regard to the subpoenas sent to my clients,in care of me, by letters of April 6, 1989, from Lawrence 1.Noble, General Counsel. I received the letters on April 10,1989, and the 15 days within which my clients would otherwise berequired to respond to the subpoenas is April 25.

This is to request an extension of the time for thefiling of my clients' responses to Friday, April 28, 1989.

RSM:af
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Washington

(202) 775-7122

Judybeth Greene, Esq.
Federal Election Commission
999 E Street, N.W.
Room 657
Washington, D. C. 20463

Dear Judybeth:

I have enclosed the Response To Subpoena To Produce
Documents And Order To Submit Written Answers (Submitted Under
Oath) of the Federal Home Loan Bank Board. Please note that the
Response to (e) in Question 2 indicates that certain documents
will be forwarded under separate cover. Those documents
currently are being obtained and will be sent to you as soon as
we receive them.

Sincerely,

Patricia G. Butler

PGB/jbh

Enclosure
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BEFORE THE FEDERAL ELECTION COMMISSION

IN THE MATTER OF
VERNON SAVINGS AND LOAN § MUR 2555
ASSOCIATION

RESPONSE TO SUBPOENA TO PRODUCE DOCUMENTS AND

ORDER TO SUBMIT WRITTEN ANSWERS (SUBMITTED UNDER OATH)

COMES NOW, Charles B. McDonald, Trial Attorney, Federal Home

Loan Bank Board, and responds as tollows:

GENERAL BACKGROUND: INSTITUTIONS

Vernon Savings and Loan Association ("Vernon") was a state

chartered institution, which was closed by the Savings and Loan

Commissioner for the State of Texas on March 20, 1987. The

Commissioner, on March 20, 1987, tendered the assets and affairs

of Vernon to the Federal Savings and Loan Insurance Corporation

("FSLIC") and the FSLIC was appointed as Receiver for Vernon,

pursuant to § 8.12(b) of the Texas Savings and Loan Act, Tex.

Rev. Civ. Stat. Ann. art. 852a, § 8.12 (Vernon Supp. 1988), and

pursuant to § 406(c)(2) of the National Housing Act, 12 U.S.C.

§ 1729(c)(2) (1982), which appointment was accepted by the FSLIC.

Upon appointment as Receiver, the FSLIC, "by operation of law and

without any conveyance or other instrument, act or deed, ...

succeed[ed] to (a) all the rights, titles, powers and privileges

of the insured institution [Vernon], its members, . . . [could]

not thereafter . . . exercise any such rights, powers or

privileges or act in connection with any asset or property of any

nature of the institution in receivership." 12 C.F.R. § 569a.4

[relating to appointment of the FSLIC as Receiver for insured

institutions other than Federal Associations]I.



On March 20, 1987, the FSLIC, as Receiver for Vernon,

entered into a Receiver's Agreement with the FSLIC, in its

corporate capacity, whereby the Receiver for Vernon sold to the

FSLIC, in its corporate capacity, all of the Receiver's rights,

titles and interests in and to certain of Vernon's assets. The

rest of Vernon's assets and all of Vernon's liabilities were

transferred to a new federal institution, Vernon Savings and Loan

Associat lon, FSA, ("Vernon, FSA") pursuant to an Acquisition

Agreement by and between the FSLIC, as Receiver for Vernon, and

Vernon, FSA. On November 19, 1987, Vernon, FSA was closed by the

Federal Home Loan Bank Board, and the FSLIC was appointed as

Receiver for Vernon, FSA. At that time, certain assets were sold

to a new federal association, Montfort Savings Association, FSA.

GENERAL BACKGROUND: DOCUMENTS

Upon the closing of Vernon on March 20, 1987, the FSLIC, as

Receiver for Vernon, retained all right, title and interest in

all papers, records and documents kept within the ordinary course

of business within the possession of Vernon, FSA, and Vernon, FSA

retained the right to have unlimited access to the files. The

FSLIC, as Receiver for Vernon, then transferred its rights in the

documents to the FSLIC, in its corporate capacity. Upon the

closing of Vernon, FSA, the FSLIC as Receiver for Vernon, FSA

succeeded to this right of unlimited access, and entered into an

agreement with Montfort, FSA to "use its best efforts to afford

[Montfort, FSA] reasonable access to the books and records of

[Vernon, FSA]."
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GENERAL BACKGROUND: LIMITATION ON RESPONSE

The documents at Vernon are estimated to number

approximately 4,500,000 pages. While it was impossible to review

separately each and every document in order to prepare this

Response, documents were reviewed which would most likely, in our

opinion, formed by our considerable experience in reviewing the

docuiments and records of Vernon, contain the requested

information. This Response was prepared based upon a review of

those documents, and upon interviews of persons who possessed

some knowledge of the information requested. It was, however,

not possible to interview each person who may have knowledge

concerning the information requested.

RESPONSES TO SPECIFIC QUESTIONS

1. Please provide the name, title, address and telephone

number of the Federal Savings and Loan Insurance Corporation

staff member or Federal Home Loan Bank Board staff member

primarily responsible for managing the Vernon Savings and Loan

Association receivership. State whether this responsibility

includes control over the records of Vernon Savings and Loan

Association. Name all other individuals who have control over

Vernon's records.

RESPONSE TO QUESTION NO. 1:

The person primarily responsible is:

Mr. John Miller
Senior Asset Manager
Federal Savings and Loan

Insurance Corporation
Central Regional Office
5080 Spectrum Drive
Dallas, Texas 75348
(214) 701-3980
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This responsibility includes control over the records of Vernon.

The person responsible for management of litigation

involving the Vernon Receivership, including responses to

subpoenas and other issues of document control and various

privileges relating to litigation is:

Charles B. McDonald, Esq.
Office of General. Counsel
Federal Home Loan Bank Board
Third Floor
1700 G Street, N.W.
Washington, D.C. 20552
(202) 906-7469

Other individuals who have control over Vernon's records

are:

Wilma Howl
Librarian
14850 Montfort Drive
Dallas, Texas 75248
(214) 991-8758

Sally Cotton
Library Documentation Clerk
14850 Montfort Drive
Dallas, Texas 75248
(214) 991-8758

Joan Keefe
Library Documentation
Clerk

14850 Montfort Drive
Dallas, Texas 75248
(214) 991-8758

Identification of persons capable of furnishing testimony

concerning the Response given:

(a) Informational:

Mr. John Miller
Senior Asset Manager
Federal Savings and Loan

Insurance Corporation
Central Regional Office
5080 Spectrum Drive
Dallas, Texas 75348
(214) 701-3980

Wilma Howl
Librarian
14850 Montfort Drive
Dallas, Texas 75248
(214) 991-8758

Charles B. McDonald, Esq.
Office of General Counsel
Federal Home Loan Bank Board
Third Floor
1700 G Street, N.W.
Washington, D.C. 20552
(202) 906-7469

Joan Keefe
Library Documentation Clerk
14850 Montfort Drive
Dallas, Texas 75248
(214) 991-8758
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Sally Cotton
Library Documentation Clerk
14850 Montfort Drive
Dallas, Texas 75248
(214) 991-8758

(b) Persons who assisted in drafting this Response:

Arter & Hadden Arter Hadden & Witts
1919 Pennsylvania Avenue, N.W. 5353 Renaissance Tower
Washington, D.C. 20006 Dallas, Texas 75270
(202) 775-7100 (214) 741-7561

2. State whether Representative William Lowery was

provided with transportation in January 1986 on aircraft owned,

leased or rented by Vernon Savings and Loan Association. For

each flight, please provide the following information:

a. the date of the flight;

b. the origin and destination of the flight;

C. the dates, amounts and sources of any payments Vernon

Savings and Loan Association received as compensation for the

flight and provide copies of all related invoices, ledgers and

bank statements;

d. the identity of the recipient of any payment for the

flight (i.e. the identified payee);

e. the identity of the aircraft used for the flight, its

ownership and its legal relationship to Vernon Savings and Loan

Association in connection with the flight; and

f. the amount of any payment made by Vernon Savings and

Loan Association in connection with the flight.

Please submit copies of all pertinent documentation

regarding each flight identified above, including copies of

flight logs, cancelled checks, and leases and rental assignments.
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RESPONSE TO QUESTION NO. 2:

Flight logs of the Falcon 50 Jet (attached as Exhibits 1, 2

and 3) indicate that Representative William Lowery was provided

with transportation on at least two occasions in January 1986 on

aircraft owned, leased or rented by Vernon Savings and Loan

Association, as follows:

(]) Flight of January 17, 1986:

(a) The date of the flight was January 17, 1986;

(b) The origin of the flight -:as Carlsbad, California

and the destination was Carlsbad, California;

(c) On May 28, 1986, the Vernon Savings and Loan

Flight Department issued InterHotel Co., Ltd. an invoice

(#105) for operating fees and trip expenses incurred from

12/01/85 through 03/30/86. The total amount billed was

$53,043.20. A check for that amount drawn on account #411-

241570 at Security Pacific National Bank (San Diego) and

bearing the inscription "FOR: InterHotel Company,

Ltd./Torrey Hotel Enterprises, Inc." was issued to Vernon

Savings and Loan on July 30, 1986. Therefore, Vernon

received a payment from InterHotel Co., Ltd., which included

payment for flights in January 1986. (Documents attached

hereto as Exhibit 4.) The documents do not disclose and we

do not know whether this payment related to the flight taken

by Mr. Lowery. See Response (e) for a further explanation

of the transactions between InterHotel Co., Ltd. and Vernon.

We have not reviewed the flight logs of any of the other
aircraft operated by Vernon.
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Our review of the documentary materials at Vernon has

not located any documents which show any payments by

Mr. Lowery for these flights. One witness, however, has

stated his belief that Mr. Lowery was diligent in making

reimbursement for transportation and other benefits received

from Vernon Savings and/or Don Dixon. That witness believed

that at least some of the reimbursements were made directly

to Mr. Dixon.

(d) Vernon Savings and Loan was the recipient of the

check for $53,043.20 from InterHotel Co., Ltd. as described

in (c) above.

(e) Falcon 50 Jet - No. N202DD - Leased by Vernon

Savings and Loan Association from Coronado Air, Inc.

pursuant to Lease Agreement dated November 15, 1983 and

amended April 25, 1985 (attached as Exhibit 5). Under the

Lease Agreement, Vernon agreed to pay Coronado Air a rental

fee of $39,500 a month during the first twelve months of the

lease and $49,500 a month during the second twelve months of

the lease for the use of the Falcon 50. Under the Amendment

to the Lease Agreement, Vernon agreed to pay Coronado Air a

rental fee of $65,000 each month for the use of the Falcon

50.

Pursuant to a Management Agreement (attached as Exhibit

6), effective December 2, 1985, between InterHotel Company,

Ltd. and Vernon, Vernon agreed to "perform[] for InterHotel

management services regarding the general operation,

maintenance and scheduling of the [Falcon 50j." Under the
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Management Agreement, InterHotel agreed to pay Vernon

$15,000 each month for Vernon's management of the aircraft

and agreed to pay Vernon $683.00 for each flight hour of

use. The source of the monies used by InterHotel to make

the payments called for in the Management Agreement was a

capital contribution by a wholly--owned subsidiary of Vernon,

Dondi Properties Corporation. Vernon provided Dondi

Properties Corporation the money for the capital

contribution. Documents relating to this transaction will

be forwarded under separate cover.

(f) As indicated in (e) above, Vernon leased the

aircraft from Coronado Air, Inc. Vernon paid the expenses

of this lease. Additionally, as indicated in Ce) above,

Vernon was the source of the InterHotel Co., Ltd. payment to

Vernon of $53,043.20 for operating fees and trip expenses

incurred from 12/01/85 through 03/30/86, described in (c).

(2) Flight[s] of 19 and/or 20, 19862 :

(a) The date[s] of the flight[s] were January 19

and/or 20, 1986.

(b) As indicated, a handwritten version of the flight

log shows Congressman Lowery as travelling on January 19,

1986 from Carlsbad, California to Palm Springs, California

while a typed version shows the Congressman as travelling on

2 A handwritten version of the flight log shows Congressman
Lowery as travelling on January 19, 1986 from Carlsbad,
California to Palm Springs, California while a typed version
shows the Congressman as travelling on January 20, 1986 from Palm
Springs, California to Carlsbad, California (Exhibits 2 and 3).
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January 20, 1986 from Palm Springs, California to Carlsbad,

California (Exhibits 2 and 3).

(c) On May 28, 1986, the Vernon Savings and Loan

Flight Department issued InterHotel Co., Ltd. an invoice

(#105) for operating fees and trip expenses incurred from

12/01/85 through 03/30/86. The total amount billed was

$53,043.20. A check for that amount drawn on account #411-

241570 at Security Pacific National Bank (San Diego) and

bearing the inscription "FOR: InterHotel Company,

Ltd./Torrey Hotel Enterprises, Inc." was issued to Vernon

Savings and Loan on July 30, 1986. Therefore, Vernon

received a payment from InterHotel Co., Ltd., which included

payment for flights in January 1986. (Documents attached

hereto as Exhibit 4.) The documents do not disclose and we

do not know whether this payment related to the flight taken

by Mr. Lowery. See Response (e) for a further explanation

of the transactions between InterHotel Co., Ltd. and Vernon.

Our review of the documentary materials at Vernon has

not located any documents which show any payments by

Mr. Lowery for these flights. One witness, however, has

stated his belief that Mr. Lowery was diligent in making

reimbursement for transportation and other benefits received

from Vernon Savings and/or Don Dixon. That witness believed

that at least some of the reimbursements were made directly

to Mr. Dixon.

(d) Vernon Savings and Loan was the recipient of the

check for $53,043.20 from InterHotel Co., Ltd. as described

in (c) above.
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(e) Falcon 50 Jet - No. N202DD - Leased by Vernon

Savings and Loan Association from Coronado Air, Inc.

pursuant to Lease Agreement dated November 15, 1983 and

amended April 25, 1985 (attached as Exhibit 5). Under the

Lease Agreement, Vernon agreed to pay Coronado Air a rental

fee of $39,500 a month during the first twelve months of the

lease and $49,500 a month during the second twelve months of

the lease for the use of the Falcon 50. Under the Amendment

to the Lease Agreement, Vernon agreed to pay Coronado Air a

rental fee of $65,000 each month for the use of the Falcon

50.

Pursuant to a Management Agreement (attached as Exhibit

6), effective December 2, 1985, between InterHotel Company,

Ltd. and Vernon, Vernon agreed to "perform[] for InterHotel

management services regarding the general operation,

maintenance and scheduling of the [Falcon 50]." Under the

Management Agreement, InterHotel agreed to pay Vernon

$15,000 each month for Vernon's management of the aircraft

and agreed to pay Vernon $683.00 for each flight hour of

use. The source of the monies used by InterHotel to make

the payments called for in the Management Agreement was a

capital contribution by a wholly-owned subsidiary of Vernon,

Dondi Properties Corporation. Vernon provided Dondi

Properties Corporation the money for the capital

contribution. Documents relating to this transaction will

be forwarded under separate cover.
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(f) As indicated in (e) above, Vernon leased the

aircraft from Coronado Air, Inc. Vernon paid the expenses

of this lease. Additionally, as indicated in (e) above,

Vernon was the source of the InterHotel Co., Ltd. payment to

Vernon of $53,043.20 for operating fees and trip expenses

incurred from 12/01/85 through 03/30/86, described in (c).

Identification of persons capable of furnishing testimony

concerning the Response given:

(a) Informational: One witness.

(b) Persons who assisted in drafting this Response:

Arter & Hadden Arter Hadden & Witts
1919 Pennsylvania Avenue, N.W. 5353 Renaissance Tower
Washington, D.C. 20006 Dallas, Texas 75270
(202) 775-7100 (214) 741-7561

Charles B. McDonald, Esq.
Office of General Counsel
Federal Home Loan Bank Board
Third Floor
1700 G Street, N.W.
Washington, D.C. 20552
(202) 906-7469

3. State whether Vernon Savings and Loan Association had a

commercial license for the operation of each aircraft identified

in Question 2.

RESPONSE TO QUESTION NO. 3:

Inquiries at FAA Flight Standards District Offices in

Dallas, Lubbock, Oklahoma City and San Diego revealed no evidence

of any "commercial license" having been issued to Vernon Savings

and Loan Association for the aircraft number N202DD.

Identification of persons capable of furnishing testimony

concerning the Response given:

(a) Informational: None.
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(b) Persons who assisted in drafting this Response:

Arter & Hadden Arter Hadden & Witts
1919 Pennsylvania Avenue, N.W. 5353 Renaissance Tower
Washington, D.C. 20006 Dallas, Texas 75270
(202) 775-7100 (214) 741-7561

Charles B. McDonald, Esquire
Office of General Counsel
Federal Home Loan Bank Board
Third Floor
1700 G Street, N.W.
Washington, D.C. 20552
(202) 906-7469

4. State whether Vernon Sdvings and Loan Arociation had

any contractual arrangement with any firm or company with a com-

mercial license regarding the operation of each aircraft identi-

fied in Question 2. If so, please identify the firm or company

and provide a copy of the contract.

RESPONSE TO QUESTION NO. 4:

Inquiries at FAA Flight Standards District Offices in

Dallas, Lubbock, Oklahoma City and San Diego revealed no evidence

of any "commercial license" having been issued to any firm or

company for the aircraft number N202DD.

Identification of persons capable of furnishing testimony

concerning the Response given:

(a) Informational: None.

(b) Persons who assisted in drafting this Response:

Arter & Hadden Arter Hadden & Witts
1919 Pennsylvania Avenue, N.W. 5353 Renaissance Tower
Washington, D.C. 20006 Dallas, Texas 75270
(202) 775-7100 (214) 741-7561

Charles B. McDonald, Esquire
Office of General Counsel
Federal Home Loan Bank Board
Third Floor
1700 G Street, N.W.
Washington, D.C. 205529
(202) 906-7469
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5. State whether Vernon Savings and Loan Association had a

standard Policy regarding airfare charged to non-corporate

passengers on aircraft which it leased or owned. If so, please

explain the policy and provide copies of all written guidelines

and memoranda relating to this policy.

RESPONSE TO QUESTION NO. ~

Review of Flight Department files revealed no evidence of

any writtevn policy, written guidelines or memoranda regarding

airfare charged to non-corporate passengers on aircraft leased or

owned by Vernon Savings and Loan. One witness indicated that

reimbursement was not regularly requested from persons who used

the plane.

Identification of persons capable of furnishing testimony

concerning the Response given:

(a) Informational: One witness.

(b) Persons who assisted in drafting this Response:

Arter & Hadden Arter Hadden & Witts
1919 Pennsylvania Avenue, N.W. 5353 Renaissance Tower
Washington, D.C. 20006 Dallas, Texas 75270
(202) 775-7100 (214) 741-7561

Charles B. McDonald, Esquire
Office of General Counsel
Federal Home Loan Bank Board
Third Floor
1700 G Street, N.W.
Washington, D.C. 20552
(202) 906-7469

6. State whether Don Dixon personally paid for any of the

expenses associated with the flights referred to in Question 2.

RESPONSE TO QUESTION NO. 6:

No documents were located evidencing payment by Don Dixon

for use of the aircraft. We are reviewing our document indices

to determine whether additional documents should be reviewed.
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Identification of persons capable of furnishing testimony

concerning the Response given:

(a) Informational: None.

(b) Persons who assisted in drafting this Response:

Arter & Hadden Arter Hadden &Witts
1919 Pennsylvania Avenue, N.W. 5353 Renaissance Tower
Washington, D.C. 20006 Dallas, Texas 75270
(202) 775-7100 (214) 741-7561

Charles B. McDonald, Esquire
office of General Counsel
Federal Home Aloan Bank Board
Third Floor
1700 G Street, NW
Washington, D.C. 20552
(202) 906-7469

7. State whether Vernon Savings and Loan Association

funded the "Del Mar House Account" at Vernon Savings and Loan

Association and state whether this account contained any of Don

or Dana Dixon's personal funds.

RESPONSE TO QUESTION NO. 7:

Vernon funded the "Del Mar House Account" by a series of

reimbursements under the guise of "investment in real estate."

(Documentation to support this answer is attached as Exhibit 7.)

No documents were located which indicated whether or not Mr. or

Mrs. Dixon intermingled any of their personal funds into this

account. We are reviewing our document indices to determine

whether additional documents should be reviewed.

Identification of persons capable of furnishing testimony

concerning the Response given:

(a) Informational:

The Response to this Question was based upon the review
of Vernon documents.
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(b) Persons who assisted in drafting this Response:

Arter & Hadden Arter Hadden & Witts
1919 Pennsylvania Avenue, N.W. 5353 Renaissance Tower
Washington, D.C. 20006 Dallas, Texas 75270
(202) 775-7100 (214) 741-7561

Charles B. McDonald, Esquire
Office of General Counsel
Federal Home Loan Bank Board
Third Floor
1700 G Street, N.W.
Washington, D.C. 20552
(202) 906-7469

8. In connection with the fund-raiser held for

Representative William Lowery on December 7, 1985, at the beach

house in Del Mar, California, please provide an itemization of

the costs of the event and all available supporting

documentation.

RESPONSE TO QUESTION NO. 8:

uate caterer Remarks Amount

1. 12/03/85 Carriage Trade Deposit for Dinner $2,000.00
Catering Co. December 7th

(Lowery)

2. 12/07/85 North Coast Rental on Supplies 101.04

3. 12/20/85 Abbey Party Rents Invoice #86497 265.80

4. 01/22/86 Carriage Trade Bill Lowery Fund 3,770.00
Catering Co. Raiser

5. 01/22/86 Carriage Trade Lowery Fund Raiser 1,202.00
Catering Co. Liquor Bill

The total of these expenditures is $7,238.84.

Invoices, checks and journal vouchers to support this answer

are attached hereto as Exhibit 8.

Identification of persons capable of furnishing testimony

concerning the Response given:
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(a) Informational:

The Response to this Question was based upon review of
Vernon documents.

(b) Persons who assisted in drafting this Response:

Arter & Hadden Arter Hadden & Witts
1919 Pennsylvania Avenue, N.W. 5353 Renaissance Tower
Washington, D.C. 20006 Dallas, Texas 75270
(202) 775-7100 (214) 741-7561

Charles B. McDonald, Esquire
Office of General Counsel
Federal Home Loan Bank Board
Third Floor
1700 G Street, N.W.
Washington, D.C. 20552
(202) 906-7469

9. State the dates, amounts and sources of any payments

Vernon Savings and Loan Association received for the December 7,

1985 fund-raiser for Representative William Lowery. Please

provide copies of all such checks and related invoices, ledgers

and bank statements.

RESPONSE TO QUESTION NO. 9:

FSLIC, as Receiver for Vernon, received $4,000 from the

friends of William Lowery for the December 7, 1985 fund-raiser

for Representative Lowery. The Federal Election Commission has a

copy of the check. One witness has stated his belief that Mr.

Lowery was diligent in making reimbursement for transportation

and other benefits received from Vernon and/or Don Dixon. That

witness believed that at least some of the reimbursements were

made directly to Mr. Dixon.

Identification of persons capable of furnishing testimony

concerning the Response given:

(a) Informational: One witness.
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(b) Persons who assisted in drafting this Response:

Arter & Hadden Arter, Hadden & Witts
1919 Pennsylvania Avenue, N.W. 5353 Renaissance Tower
Washington, D.C. 20006 Dallas, Texas 75270
(202) 775-7100 (214) 741-7561

Charles B. McDonald, Esq.
Office of General Counsel
Federal Home Loan Bank Board
Third Floor
Washington, D.C. 20552
(202) 906-7469

10. Identify the owner of the yacht "High Spirits" and

explain the legal relationship between Vernon Savings and Loan

Association and the yacht "High Spirits" in 1986.

RESPONSE TO QUESTION NO. 10:

(a)

February

Owner of the Yacht High Spirits from January 1, 1986 to

6, 1986:

Yacht High Spirits 1983, Ltd.
General Partner -- The Yacht High Spirits, Inc.
Limited Partners -- Atkinson, Jack

Blakely, Raleigh
Clayton, William and Richard
Wenzel
Fair, William III
Franks, Family Trust
McLean, Harvey, Jr.
Owen, George W.
Thomes, Richard
Hill, John V.
Vernon Financial Corp.

(Subsidiary of Vernon
Savings and Loan)

Vernon Service Corp.
(Subsidiary of Vernon

Savings and Loan)

Owner from February 6, 1986 to December 31, 1986:

Blanco Junction, Ltd.
Westmoreland, R.H. (general partner)
Rothwell, W.O. (limited partner)

(b) Legal relationship between Vernon and the Yacht High

Spirits: Vernon had a First Preferred Ship Mortgage on the

yacht.
- 17 -



Additionally, Vernon loans relating to the Yacht High

Spirits were as follows:

(i) Each of the limited partners of the Yacht High

Spirits 1983, Ltd. (which partnership held title to the

yacht) had a loan from Vernon in the amount of $133,650 (the

cost of a limited partnership interest in the Yacht High

Spirits 1983, Ltd.), which loans were secured by each

limited partner's limited partnership interest. Each

limited partner also had a loan in the amount of $49,350

(unsecured) in connection with the Yacht High Spirits.

(ii) Vernon made loans to the Yacht High Spirits 1983,

Ltd. Partnership in the amounts of $250,000 (loan of

February 21, 1984); $50,000 (loan of July 25, 1984); $50,000

(loan of September 18, 1984) and $125,000 (loan of July 16,

1985).

(iii) In August, 1985, Vernon made pre-payments to the

Yacht High Spirits 1983, Ltd. totalling $150,000 for "future

entertainment" on the yacht. In September and October 1985,

$50,000 and $40,000 respectively of prepaid time was paid by

Vernon to the Yacht High Spirits 1983, Ltd.

(c) Vernon provided a loan in the amount of $10,350,000

which, among other things, paid off the above-described limited

partners and limited partnership loans in February 1986. The

background of this loan is as follows:

According to a witness, John V. Hill, most of the limited

partners of the Yacht High Spirits 1983, Ltd. had been told they

would have to be limited partners for only a short period of
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time, and that Vernon would cause their limited partnership

interests in the Yacht High Spirits 1983, Ltd. to be purchased by

someone else. Mr. Hill has informed us that near the end of

1985, the limited partners were asking to have their limited

partnership interest in the yacht repurchased, as they had been

promised. Mr. Hill also indicated that expenses of the Yacht had

Ihc-come a financial drain on Vernon. Therefore, Mr. Dixon told

14.H. Westmnoreland that he would have to purchase the yacht from

the Yacht High Spirits 1983, Ltd. which would include paying off

the notes of the limited partner and of the limited partnership

in exchange for Vernon giving him a loan he had requested to

acquire a shopping center in San Antonio. On February 6, 1986,

Vernon made a loan to Blanco Junction, Ltd. (Westmoreland was the

general partner) for $10,350,000. With this loan,

Mr. Westmoreland purchased the Blanco Junction shopping center

(purchase price $6,484,000) and used $2,542,708.83 of the Vernon

loan proceeds to pay off the loans relating to the Yacht High

Spirits. Blanco Junction, Ltd. and Yacht High Spirits 1983, Inc.

entered an assignment and assumption agreement on March 7, 1986,

transferring the partnership interests in the Yacht High Spirits

1983, Inc. to Blanco Junction, Ltd.

Identification of persons capable of furnishing testimony

concerning the Response given:

(a) Informational:

R.H. Westmoreland John V. Hill
6516 Clubhouse Circle P.O. Box 6130
Dallas, Texas 75240 Vero Beach, Florida 32960

- 19 -



(b) Persons who assisted in drafting this Response:

Arter & Hadden Arter Hadden & Witts
1919 Pennsylvania Avenue, N.W. 5353 Renaissance Tower
Washington, D.C. 20006 Dallas, Texas 75270
(202) 775-7100 (214) 741-7561

Charles B. McDonald, Esquire
office of General Counsel
Federal Home Loan Bank Board
Third Floor
1700 G Street, N.W.
Washington, D.C. 20552
(202) 906-7469

11. State whether the yacht "High Spirits" was rented out

to individuals and companies other than Vernon Savings and Loan

Association in 1986. If so, please state:

a. the identity of all individuals and companies who

rented the yacht in 1986;

b. the identity of all individuals and companies who paid

for each rental;

C. the identity of all individuals and companies who

received revenues resulting from each rental; and

d. the identity of all individuals and companies who paid

the employees and officers who operated and managed the "High

Spirits."

Please submit copies of all documentation pertaining to the

rental of the "High Spirits" for private and corporate charters.

RESPONSE TO QUESTION NO. 11:

We have reviewed the Captain's Reports and the invoices for

the Yacht High Spirits. Those records indicate the following3

3Documentation to support this answer is attached hereto as
Exhibit 9 for section a, Exhibit 10 for section b and Exhibit 11
for section c.
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Date of
Charter

02/06/86

02/27/86

02/28/86

03/1-3/86

04/09/86

04/13/86

04/16-18/86

04/18-20/86

04/23/86

05/6-8/86

05/13/86

05/15/86

05/17/86

05/19/86

05/21-22/86

05/30/86

05/31/86

06/01/86

06/03/86

(a)
Identity of individuals
or companies who rented
the Yacht High Spirits

Raymond Pousaz, Vernon
Investment Properties

Vernon Savings re: Charles
Winston

Bob Cole, Vernon Investment
Properties

Jack D. Franks

Mercedes Benz of North America

Durward Curlee/Vernon Savings

Don Dixon

Durward Curlee/Vernon Savings

Don Dixon

Don Dixon

Ernie Osuna re: Tony Coehlo

Don Dixon

Ernie Osuna/Don Dixon re:
Bill Lowery

Ernie Osuna/Don Dixon re:
Tony Coehlo

Don Dixon

Durward Curlee/Vernon Savings

Ernie Osuna/Don Dixon
John Donnally

Durward Curlee*****

re:

(b)
Identity of all individuals
or companies who paid for
each rental of the Yacht*

Dondi Financial Corp. **

Vernon S & L Association

Vernon S & L Association

Unknown***

Mercedes Benz of North
America****

Dondi Financial Corp. paid
charter fee; Durward Curlee
paid expenses**

Dondi Financial Corp.**

Dondi Financial Corp.**

Dondi Financial Corp.**

Dondi Financial Corp.**

Dondi Financial Corp.**

Dondi Financial Corp.**

Dondi Financial Corp.**

Dondi Financial Corp.**

Dondi Financial Corp.**

Unknown who paid charter
fee; Dondi Financial paid
expenses**

Dondi Financial Corp.**

Unknown***
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Date of
Charter
06/8-10/86

06/11/86

06/18/86

06/19/86

06/25/86

06/29-30/86

07/7-8/86

07/17/86

07/22/86

07/23/86

07/25/86

07/26/86

08/04/86

08/07/86

08/08/86

08/10/86

08/12/86

08/13-14/86

09/03/86

09/06/86

(a) (b)
Identity of individuals Identity of all individuals
or companies who rented or companies who paid for
the Yacht High Spirits each rental of the Yacht*
Ernie Osuna/Don Dixon/Vernon Unknown***
Savings re: Mr. & Mrs.
Michael Nolan

Ernie Osuna/Don Dixon re: Unknown***
Congressman J.J. Pickle

Ernie Osuna/Don Dixon re: Unknown***
Congressman Jim Chapman

Don Dixon Unknown***

Ernie Osuna/Don Dixon re: Unknown***
Tony Coehlo

Don Dixon***** Unknown***

Don Dixon Unknown***

Durward Curlee/Vernon Savings Unknown***

Jack Franks for Buzz Aldrin Unknown***

Vernon Savings/Durward Curlee Unknown***
for staffs of Congressman
Loeffler and Dehay

Vernon Savings/Durward Curlee Unknown***
for Fred Hatfield

Ernie Osuna/Don Dixon re: BillUnknown***
Lowery

Bill Lowery***** Unknown***

Mike Fraioli (Tony Coehlo)*****Unknown***

Vicki Hunter***** Unknown***

Tony Coehlo***** Unknown***

Tony Coehlo***** Unknown***

Don Dixon***** Unknown***

Durward Curlee***** Unknown***

Tony Coehlo***** Unknown***

Current Builders Rahn Charter d/b/a Fort
Lauderdale Yacht Charters

- 22 -

- -1



Identity of individuals Identity of all individuals
Date of or companies who rented or companies who paid for
Charter the Yacht High Spirits each rental of the Yacht*

Eagle Trace Rahn Charter d/b/a Fort
Lauderdale Yacht Charters

Zebra Books Rahn Charter d/b/a Fort
Lauderdale Yacht Charters

Bassett Boat:; Rahn Charter d/b/a Fort
Lauderdale Yacht Charters

On 7/2/87, a check totalling $1/,205.28 was received by
Vernon Savings, FSA from the Democratic Congressional
Campaign Committee for five charters On that same
date, a check from Tony Coehlo for $25,168.39 was
received by Vernon, FSA. (Correspondence regarding
these checks is attached hereto in Exhibit 10.) The
check from Mr. Coehlo was to be allocated as follows:

$ 217.00 Airfare
$24,952.39 Rental expense on Yacht High Spirits

Mr. Coehlo indicated the payment was for charters of
the yacht on 10-2-85, 10-12-85 and 11-11-85. Our
records do not indicate that the yacht was chartered by
Mr. Coehlo on those dates, but do indicate that his
rental of the yacht on other occasions, as indicted
above. Additionally, a deposit slip showing a deposit
to the Yacht High Spirits 1983, Ltd. account shows that
on July 7, 1986 a check from Curlee and Associates in
the amount of $1,620.12 was received. The check does
not indicate to which charter this payment relates.
(Copy attached as Exhibit 11.)

** Documentation available indicates that these charters
were billed in one invoice, listing only dates and
amounts due, to Dondi Financial Corporation ("DFCO),
the parent holding company of Vernor. (DFC's majority
shareholder was Don Dixon.) There is a deposit slip
showing the total amount on the invoice was deposited
into the Yacht High Spirits 1983 Ltd. account, however,
no check was located, so it is undetermined whether or
not DFC or Vernon Savings paid the invoice.

"Unknown" indicates that it is unknown who paid the
rental, and that it is further unknown after the search
of the documents whether or not anyone paid for the
rental of the Yacht High Spirits as to these charters.

No invoice or "Captain's Report" for this charter was
located; however, checks which cover the cost of this
charter have been included as exhibits.

- 23 -
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No invoices were located for these charters. The dates
and names were taken off a memorandum (included)
showing unpaid gratuities for these charters.

Dates unknown, somewhere around December, 1986.

c. Yacht High Spirits 1983, Inc.; Shelly Malone received acommission on Mercedes Benz of North America Charter; and Rahn
Charters d/b/a Fort Lauderdale Yacht Charters received brokers'fees for charters listed in section a. and b. as occurring
sometime in December 1986.

d. The employees of the Yacht High Spirits received
payments from the Yacht High Spirits payroll account. It is
uniknown whether they received payments from any other account.

Identification of persons capable of furnishing testimony
concerning the Response given:

(a) Informational:

Jack Franks Shelly Malone
P.O. Box 2555 (Current Address Unknown)
Sun Valley, Idaho 83353

Eric Estelles Anita Allen
(Current Address Unknown) (Current Address Unknown)

John V. Hill R.H. Westmoreland
P.O. Box 6130 6516 Clubhouse Circle
Vero Beach, Florida 32960 Dallas, Texas 75240

(b) Persons who assisted in drafting this Response:

Arter & Hadden Arter, Hadden & Witts
1919 Pennsylvania Avenue, N.W. 5353 Renaissance Tower
Washington, D.C. 20006 Dallas, Texas 75270
(202) 775-7100 (214) 741-7561

Charles B. McDonald, Esq.
Office of General Counsel
Federal Home Loan Bank Board
Third Floor
Washington, D.C. 20552
(202) 906-7469

12. State the frequency of Don Dixon's use of the yacht

"High Spirits" in 1986 and whether Vernon Savings and Loan

Association paid a rental fee for the yacht and incidental

expenses for those uses.
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RESPONSE TO QUESTION NO. 12:

The documentation in support of Answer 11 indicates that Don

Dixon used the Yacht High Spirits on at least a weekly basis

during the period from mid-April through early July, 1986.

Thereafter, he used the yacht twice, once on July 26, 1986, and

for two days in August, the 13th and 14th. Answer 11 indicates

our knowledge of who, if anyone, paid for those uses.

Id,:ritification of persons capable of furnishing testimony

concerning the Response given:

(a) Informational:

Jack Franks Shelly Malone
P.O. Box 2555 (Current Address Unknown)
Sun Valley, Idaho 83353

Eric Estelles Anita Allen
(Current Address Unknown) (Current Address Unknown)

John V. Hill R.H. Westmoreland
P.O. Box 6130 6516 Clubhouse Circle
Vero Beach, Florida 32960 Dallas, Texas 75240

(b) Persons who assisted in drafting this Response:

Arter & Hadden Arter, Hadden & Witts
1919 Pennsylvania Avenue, N.W. 5353 Renaissance Tower
Washington, D.C. 20006 Dallas, Texas 75270
(202) 775-7100 (214) 741-7561

Charles B. McDonald, Esq.
Office of General Counsel
Federal Home Loan Bank Board
Third Floor
Washington, D.C. 20552
(202) 906-7469

13. State whether Vernon Savings and Loan Association paid

rental fees for the use of the yacht "High Spirits" on May 17,

1986 and July 26, 1986.
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RESPONSE TO QUESTION NO. 13:

The May 17, 1986 charter costs and expenses (this includes

the rental fees and other costs) were billed to Dondi Financial

Corporation. Subsequently, a deposit was made to the Yacht High

Spirits 1983, Ltd. account at Vernon Savings and Loan, however,

no check has been located to determine which entity made the

payment. No documentation was located that indicated any payment

was received for the July 26, 1986 charter.

Identification of persons capable of furnishing testimony

concerning the Response given:

(a) Informational:

The response to this Question was based upon review of
Vernon documents.

(b) Persons who assisted in drafting this Response:

Arter & Hadden Arter, Hadden & Witts
1919 Pennsylvania Avenue, N.W. 5353 Renaissance Tower
Washington, D.C. 20006 Dallas, Texas 75270
(202) 775-7100 (214) 741-7561

Charles B. McDonald, Esq.
Office of General Counsel
Federal Home Loan Bank Board
Third Floor
Washington, D.C. 20552
(202) 906-7469

14. State whether Vernon Savings and Loan Association paid

the costs associated with the Lowery fund-raisers on the Yacht

"High Spirits" on May 17, 1986, and July 26, 1986. If so, please

state the amounts and provide copies of all supporting

documentation.
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RESPONSE TO QUESTION NO. 14:

The May 17, 1986 charter costs and expenses (this includes

the rental fees and other costs) were billed to Dondi Financial

Corporation. Subsequently, a deposit was made to the Yacht High

Spirits 1983, Inc. account at Vernon Savings and Loan, however,

no check has been located to determine which entity made the

payment. No documentation was located that indicated any payment

wads received for the July 26, 1986 charter.

Identification of persons capable of furnishing testimony

concerning the Response given:

(a) Informational:

The response to this Question was based upon review of
Vernon documents.

(b) Persons who assisted in drafting this Response:

Arter & Hadden Arter, Hadden & Witts
1919 Pennsylvania Avenue, N.W. 5353 Renaissance Tower
Washington, D.C. 20006 Dallas, Texas 75270
(202) 775-7100 (214) 741-7561

Charles B. McDonald, Esq.
Office of General Counsel
Federal Home Loan Bank Board
Third Floor
Washington, D.C. 20552
(202) 906-7469

15. State the dates, amounts and sources of any

reimbursement received by Vernon Savings and Loan Association for

payments related to the Lowery fund-raisers on May 17, 1986 and

July 26, 1986 on the yacht "High Spirits." Please provide copies

of all such checks.

RESPONSE TO QUESTION NO. 15:

No documentation indicating any reimbursement for either of

the two charters has been located. We are reviewing our document
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indices to determine whether additional documents should be

reviewed.

Identification of persons capable of furnishing testimony

concerning the Response given:

(a) Informational:

None

(b) Persons who assisted in drafting this Response:

Arter & Hadden Arter, Hadden & Witts
1919 Pennsylvania Avenue, N.W. 5353 Renaissance Tower
Washington, D.C. 20006 Dallas, Texas 75270
(202) 775-7100 (214) 741-7561

Charles B. McDonald, Esq.
Office of General Counsel
Federal Home Loan Bank Board
Third Floor
Washington, D.C. 20552
(202) 906-7469

16. Please state whether Don Dixon caused Vernon Savings

and Loan Association to provide or pay for the following items:

a. flights taken by Representative William Lowery in

January 1986;

b. catering and liquor expenses for Lowery fund-raiser on

December 17, 1985; and

C. the use of the yacht "High Spirit--, for two Lowery

fund-raisers on May 17, 1986 and July 26, 1986 and associated

costs.

If so, please explain the circumstances.

RESPONSE TO QUESTION NO. 16:

Generally, Don Dixon was the "controlling" person over

Vernon Savings and Loan. Witnesses have indicated that all major

decisions were made by Mr. Dixon. Specifically:
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a. We have been informed by one witness that Mr. Dixon was

generally advised as to the use made of the Falcon 50 and was

often consulted about who could travel in the aircraft; it is

probable that Mr. Dixon made the decision for Mr. Lowery to be a

passenger on the plane. As Mr. Dixon made the major decisions at

Vernon, he may have caused Vernon to pay for these flights.

b. Mr. Dixon used the beach house, at which the fund-

raiser occurred, as his residence. He was involved in making the

arrangements for the fund-raiser.

C. Mr. Dixon treated the Yacht High Spirits as if it were

his own. He made arrangements for the purchase of the Yacht by

Mr. Westmoreland and quite probably he was involved in causing

Vernon to pay for those fund-raisers.

Identification of person capable of furnishing testimony

concerning the Response given:

(a) Informational: One witness.

John V. Hill R.H. Westmoreland
P.O. Box 6130 6516 Clubhouse Circle
Vero Beach, Florida 32960 Dallas, Texas 75240

Jack Franks
P.O. Box 2555
Sun Valley, Idaho 83353

(b) Persons who assisted in drafting this Response:

Arter & Hadden Arter, Hadden & Witts
1919 Pennsylvania Avenue, N.W. 5353 Renaissance Tower
Washington, D.C. 20006 Dallas, Texas 75270
(202) 775-7100 (214) 741-7561

Charles B. McDonald, Esq.
Office of General Counsel
Federal Home Loan Bank Board
Third Floor
Washington, D.C. 20552
(202) 906-7469
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17. State the titles of all positions held by Don Dixon at

Vernon Savings and Loan Association. Please state the date of

employment for each position identified.

RESPONSE TO QUESTION NO. 17:

During the period from 1983 to 1986, Mr. Dixon signed loan

committee approval forms on a number of Vernon loans. While

never officially a member of the board of directors nor an

otficer or employee, Mr. Dixon was the controlling person of

Vernon. Mr. Dixon was also the majority shareholder of Dondi

Financial Corporation, the parent holding company of Vernon.

Identification of persons capable of furnishing testimony

concerning the Response given:

(a) Informational: None.

(b) Persons who assisted in drafting this Response:

Arter & Hadden Arter, Hadden & Witts
1919 Pennsylvania Avenue, N.W. 5353 Renaissance Tower
Washington, D.C. 20006 Dallas, Texas 75270
(202) 775-7100 (214) 741-7561

Charles B. McDonald, Esq.
Office of General Counsel
Federal Home Loan Bank Board
Third Floor
Washington, D.C. 20552
(202) 906-7469

18. State the title of all positions held by Ernest Osuna

at Vernon Savings and Loan Association. Please state the dates

of employment for each position identified.

RESPONSE TO QUESTION NO. 18:

Mr. Osuna is not listed as having been an employee of Vernon

Savings and Loan Association. According to Mr. Osuna, he

believed he was employed by either Vernon or a Vernon subsidiary

to work full time for Mr. Dixon.
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Identification of persons capable of furnishing testimony

concerning the Response given:

(a) Informational:

Ernest Osuna
(Current Address Unknown. Mr. Osuna works
for the Bicentennial Committee for the State
of California, located in Los Angeles.)

(b) Persons who assisted in drafting this Response:

Arter & Hadden Arter, Hadden & Witts
1919 Pennsylvania Avenue, N.W. 5353 Renaissance Tower
Wa",hington, D.C. 20006 Dallas, Texas 75270
(202) 775-7100 (214) 741-7561

Charles B. McDonald, Esq.
Office of General Counsel
Federal Home Loan Bank Board
Third Floor
Washington, D.C. 20552
(202) 906-7469

19. State the number of days in 1986 that Vernon Savings

and Loan Association rented or used the yacht "High Spirits", the

number of days in 1986 that Don Dixon rented or used the "High

Spirits" and the number of days in 1986 that the "High Spirits"

was rented out to individuals and companies other than Don Dixon

and Vernon Savings and Loan Association.

RESPONSE TO QUESTION NO. 19:

# of Days

Vernon 13

Dixon 28

Others 13

Total 54

Identification of persons capable of furnishing testimony

concerning the Response given:

(a) Informational:
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The response to this Question was based upon review of
Vernon documents.

(b) Persons who assisted in drafting this Response:

Arter & Hadden
1919 Pennsylvania Avenue, N.W.
Washington, D.C. 20006
(202) 775-7100

Charles B. McDonald, Esq.
Office of General Counsel
Federal Home Loan Bank Board
Third Floor
Washington, D.C. 20552
(202) 906-7469

Arter, Hadden & Witts
5353 Renaissance Tower
Dallas, Texas 75270
(214) 741-7561

20. State the names and addresses of the individuals who

were the captain and manager of the yacht "High Spirits" in 1986.

RESPONSE TO QUESTION NO. 20:

Captain Managers

Eric Estelles
(Address Unknown)

Ned & Anita Allen
(Address Unknown)

R.H. Westmoreland
6516 Clubhouse Circle
Dallas, Texas 75240

Jack Franks
P.O. Box 2555
Sun Valley, Idaho 83353

Identification of persons capable of furnishing testimony

concerning the Response given:

(a) Informational:

R.H. Westmoreland
6516 Clubhouse Circle
Dallas, Texas 75240

Jack Franks
P.O. Box 2555
Sun Valley, Idaho 83353

(b) Persons who assisted in drafting this Response:

Arter & Hadden
1919 Pennsylvania Avenue, N.W.
Washington, D.C. 20006
(202) 775-7100

Charles B. McDonald, Esq.
Office of General Counsel
Federal Home Loan Bank Board
Third Floor
Washington, D.C. 20552
(202) 906-7469

Arter, Hadden & Witts
5353 Renaissance Tower
Dallas, Texas 75270
(214) 741-7561
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STATE OF S

COUNTY OF

Upon my oath, being duly sworn, I state that I have read theforegoing and believe it to be true and accurate.

Charles B. McDonald
General Counsel
Federal Home Loan Bank Board
Third Floor
1700 G Street, N.W.
Washington, D.C. 20552
(202) 906-7469

ATTORNEY FOR THE FEDERAL
SAVINGS AND LOAN INSURANCE
CORPORATION

SUBSfRI ED AND SWORN TO before me, a Notary Public for the"f~~~e-_IZon this 14"- day of , 1989.

Nbtary Public

My Commission Expires:

NLB-2" 03UMM 31, 100

NLB-203
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.HIS ACZEWI made as of the] day o
1963 betveen V!,NON SAVINGS &L&- ASSOCIATON, • e
savinqs and loan associatioon (USER), and C00RONADO AlR, :.C..
a Texas corporation (LESSOR), arisesJm the followtaq:

A. LESSOR Is the lss, 'Pursuant to that certa..%
Aircraft Use Agreement (the =lP ae Lease') dated October 27.
1163, between Lessor and ose Associates. Inc. (goe*) o
one (1) falcon 50 aircraft, lolastrauea Number 4SCX.
Serial Numer 54, mantufactured by AvIons Marcel &assau.o-
*urquet Aviation (Manufacturer) and equipped In accordan.e
vith the specifications attached as Lahbits _ aMg 3.

a. USER desires to use and maintain th.e aircr:aft f:
the purpose of carriaqe by air of off.eciats, employees.
quests and property of USEr And LESSOR is w3.l.inq to a...ow
USER to operate and maintain the aircraft for tbe. aforemen.ionea
purposes; a"d

C. In consideration of the mutual covenan:s and
aqreements herein contained. the parties hereto aqre as
follows.

I. USER hereby aqees to use the above- rfe ean: e
aircraft and LESSCR hereby aqyeos to permi the use of t.s
aircraft by USER upon th.e ters and condtions sot for--,
heren.

2. (a) T=Ls'A9Cernet will commence at the place of
delivery on or about Novober 15, 1963 et vil toerminate to
later than 5:00 p.m. = en Novenber 14. 196S mlees renewed
or e ended pumruant to the opUoa qvanted h er&. NeMacwth.
standing sad com ene ent: dt's, If LESSOl cannot deliver
pessession of the PJAec airraft to V=ER on sald da"te for
any reason. LES0 shaLl not be mubjecc to ay I,,biit:'
therefoe nor eblal mfh falre offect th validity of s
Aqigames: or tM ell6qedieMS of US herenDer or extend -e
tern heCee. X &n M ch ease, UM shld Met be ebLiqa:e4
to pay ny tees under pa"rewqft * below Untl possession of
the airCZUlt is accepted by UMi provided further. that C
LnsO shall mt have delivered peseeseaen of the aircraf
vItIJn fifteen (15) dyo aftr sod remcea: ae. USgt

may at Its option. by notce in vItin ro LeiOt vt, US En

(10) days thereafter. camel this Aqreemtet. If Uhhh elec-s
to canoL thIs Aroenest for 'Ae reasens stated 1A The
foreyLmn eentm e, te the par-ies shall be eaed to have
been dLOChaxyd from all blqtMi boa ereudAr and LESSCP.
shall Premetly retura US' a secuity depet%.

(b) LESSOR hereby IaSnts to USER an option to
cancel tJs Aqeeent & A taa after compl tIon of L.e
ninth month by qivtnq the LSSOR Iesty (90) days wr :-Or.
notceC of its intention ta termiate. In me eVen% sr.&---
this lease be for Less than a minimu term of o coe --

months (I montaa miniwmum plus ninety days 5oce).

3. The aircraft will be delvereCd to t:SIR dur-nq --,e
noraI business hours at Los Anqeles, CAL. The aa:::a:-
Wiall be re--delivered to E SSOR with full fuel tar.ks -
%CrM&a' h"U31.eSS at r-,s Anaoiej ''O'- '



same condition as when rece.AV at the comencament date =yIt. except only for reasonable wear and tear from orl -.ar
use. Upon both delivery and r*deolivery of the aircraft, an
authorized representative of the receiving party will, exec..;eand deliver to the tencderinq party a receipt subotaatisall'
In t2he form of Aoondix hereto evidencing such delivery or
re-delivery and specifying the date and hour thereof.

4. USER Vill utilize the aircraft only for carr.aqe
by air of Officials. employees, guests an property of USza0Its Susidiaries and affiliates. At all times durinq -.-e
term of this Aqreement, USI1 shall cause the aircraft to beunder the Iedate and direct command of a fli.ht Crew orflight inst uctor duly licensed by the federal Aviation
Administration (hereafter rAA) Of the United States. Dur-nrq
t.he entire term hereof and any extension or renewal of such.
term. USER will operate the aircraft in accordance with t.e
Manufacturer's standard operatinq practices and procedures
and will cause the aircraft to be maintained in accordance
with the Manufacturer's Recomen4ed Maintenance Manua.
(hereinafter the Manual). SER ac)inowledqee that prior toits execution hereof. L ESSoR has delivered to it a copy of
the Manual and VSER has familiarized itself vith the appropriate
provisions thereof includinq but not liaited to the provisions
Of the maintenance proqram therein specified.

(a) USER will cause to be supp11d to the azzrz.a.t
all labor, parts and materials to effect all repairs ar.dmaintenance required by normal and reasonable use of t.e
aircraft and of the eangneu iAstalled thereon.

(b) h e" cost Of all repairs and maintenance,
Includinq CARP9 or other ma ally Weed upon proqram,requ4red by normal and reasonable use of the aircraft and
enq.nee installed theUre, other tha as avaiable under
warranty provided by the manufacturer performed by or at th.e
direction of USER sall be paid for by UVS. In the doing of
such repairs and maintenance, USER shall use pasts, Service
and persomeal authorized and approved by the Nenufacturer.

(C) Sm warrants that the aircraft Will not beUsed or operited In vielation of AY law or rule, reqlation
or order Of Any Iovernment Or .qovermmeal body or efic~ a-hmvlnq jurisdiction or in violatIOn of any airw ort.hiness
certificate, license or reqistratien related to tho azrcraf .USE will indom fy and held harmless LESSOR. the Owner of
the aircraft, from any breach Of euch war&.ty.

S. USER will not make any permanent change or alterat--znIn or to the aircraft or its onqtaes, eq"Upment or accessories.
vithout the prior written approval of th Lessor which
approval 8hll not be anreasealy withhlc.

6. (a) USE Shall pay te LESSOR a rental Iee each
month in advance on the r4fteenrh (IS) day of each calendarmonth durinq the term hereof (and any extension or renewa)
comencinq on or About oeceGmer 15, 1963, the um of $39, ScC. ,durnq the first tdelve ('I) months of the term hereof. a.:$49.500.00, durinq t.e second twelve (12) monTzs of tse "-
hereof.

(b) NeoWIthntandiq the provisions of paraqra;n6(a, upon t!*.e doel'very aircraft. USIER sh&aL to c ra--.-- --



month lease period will commence whereupCn USER MaI pay :=LESSCR Two Thousand Dollars ($2.OCO.00) in advance for A:%initial tvo week payment. Upon the completion of this twoweek period (approximately December 15, 1963) USEt sa&jcommence payinq TAirtyoNine Thousand rive Hundred 0o1a:s($39,SO0.CO) per month as provided in paraqraph 6(a).USER's final payment, which is for a two (2) week perzcd.shall be in the amount of Tenty-Four Thousand Seven HMr.d-edr ffy Dollars (S24,750.00).

(c) USER upon execution of this Aqreemen: s.oa"wire transfer a security deposit in te amount of Cne Hundred?ventyoSeven Thousand rlive Hu-:red Dollars ($1 27,3OOC )This deposit shall be returned to USE at the end of .. elease term, provided USER Is not in default under any ter=sof this Aircraft Use Aqreement.

(d) USER shall pay to LESSOR mnonthy an amcu..-equal to the current rate as charged by Carre.: Aireearr:.(Engine Mfg. ) under their maintenance service proqram (MS]P).

(e) USER shall pay to LESSOR on the 15th day ofNovenber eac. year and pro-rated for any additional per:odthe sum Of One Thousand ?wo Hudr9ed Dollars (;o2rC. C) ;e-hour of fliqht time in excess of Six Hundred (6C-) hou:sf*::.gt time per anu .- 3

(f) Any and all taxes payable by either par-.y(other --han corporate franchise taxes or income taxes paya.eby LXSSOR measured on mon0ies paid to it by USER hereunder,by reason of or &risingr out Of this Aqreomen or the pessess:,on.use or operation of the aircraft pursuant hereto, i3Clua.-.qscheel taxes vwii be paid by USER. If. In order te protectthe aircraft or any right or interest thereln, LESSORi sheoulmake any suc Pamnt, the amont thereof will be reimbursedto LESSOR by USER forhw, th apon desang.

7. With respect to the aircraft. U will maia-.or cause to be mnaitained at USEs expense, All.R- g -.nsuZ&*ce covering the aircraft described In para raph A ofthi agreeset. includang all iastrument amd accessories InA amount net to exceed S12,00.0.0O will be held for -,eacceunt of the MS. e USER shall waive any and aZ.rights of ubroatoion against LESSOt and moSE and sha..provide LESSOR with a certificateo of isurance evdencingSuch coveraqe. The aforementoned policy shall be enorsedto previde that the LESSOR ad ROSa shall be the loss payeesas respezea to t s aircraft. Z addition US shall proviielabii&ty iacludIq Property am1age in an ameunt not lessthan Twenty million Dllars (S2O.OC.OO.0) per occurrence.Suh inmraace shall name LESSOR and ROSE as adtona.Insureds as respects to this aircraft. USER shall prv-.zecer-ification evtdenc.-.q such insurance to the LSSCR ar.:ROSE. The Insurance peLiczes will provide that (I-) dza'swrit-en not-ce of canceLlaCon will be qven to the cer-:-:aAholders. The-4 insurance coverage as ingizated in this aga;7 . t-h. on delier., of the aircraf- to USER a.nddurin -g 'te enti: . term of Vas Aqreement until re-uen-ei-..to LZSSCR.

a. (a) In the event of any damaqe to r-he air::raf-.-to an' Of :5 enq:nes. InStr.LmentS or Accessortes wn."e -..e



of any FAA authorized repai. station shal. be b
eviden~ce of atsfactory repair.

(b) In the event of any damage to the are-aft orto any of its enqnes, instruments or accessorzes while t..eaircraft is in the possesion of the LESSOR or ROe, LESSERor ROSE, as the case may be. will cause suc daaaqe to terepaired at its own expense.

9. VSER shall save, defend. Indemnify and hold harmlessLESSOR aqainst all claim s suits, loss. liabilities. exensesand damaqes on account of injury or death of Persons aneloss or damaqe with regard to property, other han t..edescribed aircraft and shall waive any and all ri .ts ofsubroqation which It tight otherwise have aqait LESSCaarosinq out of or In any manner connected vith ti.e USER'spossession, use or operation of the aircraft.

10. The USER warrants that its pilots must camp,.y ..the followinq LESSOR requirements:

(a) PILOT ZN COMMAIM: Any pilot holdinq an FAAAirline Transport Pilot Certificate with rAA ralcon So typerating who has flown a minlma of 3000 hours as pilotcommand, at least 2000 hours of which shall have beentubIne powered airc:aft, or an additbonal named Insured ascaptaza.

(b) CO-PILOT: Any pilot holding an AA Comer:-a-Pilot Certificate with FAA mw.lti-enqne and inatr"men-ratings who has flown a minjamm of 1500 hours as a pilotcomand, at least* 750 hours of which shall have beenmule-enqlxne aircraft and at least 100 hours of which skhal.have been A turbinoe powered aircraft.

11. If 11Dt should default in the perfaormance of anyterm or condition herof ad fail to cure the same w3.th.
three workAng days after having been given notice as hereznprevided. LESSOR shall have the option to either (a) cureany mah default en behalf of and for the account of USER.In which even Ila shall promptAy. Upon demand.. reimburseLSSOR for any aMMant expended Or incurred by LESSOR toqethervith Interest at the rate of fifteen perengt (,1S%) per annumfrm fte date Of advsnceMent until the date ef payment; or(b) imeditaely temnaate this AWrremmt whereupon at =.eop1TAon or direction of lesser. SI will promtly return theaircraft to LESSOR as herela elsewhere provided. The foregoingPRev SIOeS art net exclusive rmeedies but rather are cumulatvewith al Other remedies which LESSORL may have at law or -:equ Iy.

12. 3SIM shall not assign this Agreement or any r-.hof 1513 hereunder without in each instance the prior wr-%:enconsent Of LESSOR. Any purported assignment shall be vaia" of no force or effect and may, at LESSRS opti.on. tedeemed an incurable default of this Aqreememt.

13. All operational costs and expenses IncludedMot 1121%64 to fuel, oil, lubricants and other addItIve0s-tires. hanqer and tie-down costs, ladinq fees. airpor-taxes. c.arqes and similar assesmets. in-fAliqht food an-beverages, qround transportation. flight planninq and weat..ercontract ser"Ices and other such expenses paid or pa/ac...-



164. Any consent or notxco squired or perz2-::ed togiven under or pursuant to t-%e terms Of this Aqreemeon w;.be in the case of notice or consent of USER be sent to:

Mr. Woody r. Lemons
Vernon Savings & Loan Association
'4850 .Montfor: "rive. Suite 100%allas, Texas 73240

and In the case of LESSOR to:
Mr. Richard O. l3iar
Coronado Air. Inc.
1053 Shatter Street
San Dieqo. California 92106

or such ot.er person or different address as es?.or ;ar'-.'may, from time to time, des1qnate in vrzitnq. Each su.notice Shall be given by registered or cert.-f- ed 'VnLteStates Mail. postage prepaid, first class addzessed asprovided above and when so sent shall be deemed effectivetventy-four (24) hours after having been placed In the U. S.Hall so stamped and addressed.

'S. From time to tme, on not lees t*a n sevent--..4(72) hours prior vritten notice, ROSE say have the use z!S-ts aircraft, but only with t a express approval and Peruzssj=n,which Shall. not be unreasona ly vithheld, of USER as to ,Iseand period of use. For eact day the said aircraft ia usecby ROSE- RCSE aaL pay the direct operating costs. n Cl.u.-;t!e maintenance service proqram; LESSOR shall credit -eUSER by otencLAq the lease term by a pr- rats anount, at .oa4Uitonal charge to USZR. with respect to egc msuch use byROSE. the aircraft sAll be re-deLivered to USER at ths sameairport WJhre it vas picke up by RU with respect to ScPar Mcalar u se (uless the pa eg mAtually aigree earWIse).
1s. USER will rme its planned les and repaint t-eaircraft at Its expense at t end of t lease ,em. USERshall be responsble ar all ferryin expenses and down t-*easeiated with tls tasjt.

17. Ln shall ful zahUs- nSE wIth an inter=a1fto .,qualified falcon SO Captain (Mare Potter or %Toe Grundy) fora thiAty (30) day perod at the comencement of this Lease.LESSOR shAl be respemaSLAbe for the CaptaAn'a salary andnS shall pay all of his expea4ses acludang bt no: L ibedto travel. beteal, tee. etg.

12. LESSOR sAll equip the aircraft with a VES vieoo
system at Its expense. LESSQR shall use its best ffor-.s toget U tfs Yet~d LAa. ed prior to delivery.

M) 
19. USU shall, at its discretion. strip an repa:-the aircraft to a mut ly aqreed pA paZ: scheme. ::consigerat eA of USER PayiA thAs expense, LESSOR .serecygraats unto USER an addit:onal nine (9) days free use of --.eaircraft commencing at the end of the tventy-four (24) so.-lease, but subjloc to the payment of expenses 2nc-4) ;

insurance and aintaenance, provided the USEn is notdefault of any materiaA condAltons. whicj has not been c:e-by October 31. 1965 and furlther ProvdOd that all rer.-a.payments due hereunder for -he term. have been cal I - ..



I A
fifteen (15) days of the due date reqardl.ess of whet.er or
not vaived or cured.

20. LISSOR varrants that the aircraft is Airwor. t y;
that all mandatory servce bulletins have been cempl-ed
vzth. t-at the MS? proqrsa 1s fully paid; and that -...
current anrua ilnspection ad hot section on each enq.-
have been completed.

21. This Aqreement constitutes the entire u-derstand..-.q
betveen the part.es. All prior discussions and neqota~.ons
have been merged herein and are superseded hereby. Thereare no representa'tons of either party not contained herein..=ha Aqreement vill be Interpreted in accordance with and
performance vi.l be governed by the laws of the Stare of
Texaas.

SU€: A11CRhArF, WIL 31 .AI.N.AZNED AnC .'4SP£C.r- L..FAX PART 91. Si-oAiT 0 FOR OPU.AT:ONS ?0 T i C =Ct':c UNCER~Txzs AGREV0a4T. OURING THE DC?:aZ TMa M.Ecr AM Ani ~Cti.S-,-
OR RENEWAL Of SUCM TEMN.

AN WXLA.ATN:ON or MM FACTCR. 5AR.!%.C ON OPERA?:ONAL.
CO.NT .L AND MM PI tNf T FMERAL AVIA?:0N lUTAITZONS CA.i
BE OBTAINED FRO TE MKAS- FAA rL ,T SANDArS DS.R:=crfIcZ. A:I CAMRER DISTlRZIC. CFTIC CR CEDAL AV:A.:':"

U1M UU SI CflzR:- E TW A T :S 11SOHSILE FCR
OPMlT:OI4MAL CONTRuOL Or T=z AXRCRAFT AM TZAT, IT Uecns,,t.CSITS RhSPONSBILITIES FRc COXPr.:ANCZ WITI A-PPLICAAL9 AVAT:ONRXcULAT:CtUS.

IN WIT US WZEOF, the parties have caused this kreemen-.
to be execu:ed by their respective officers daly authorized
as of the day and year first adove writtef.

CC I. VMcU.ON SAVINGS & OAM Assoc:A?::

Sy __________ BY:_ _ ___ _

(?Sfl)



WV3MrAS, Vernon Savings G Loan Association, as User, and
Coronado Air, Inc., as Lessor, entered into an Aircraft Lease
Agreement dated November 15, 1983, for a period ending on
November 14, 1915, for the lease of a Falcon So aircraft, serial
154, vhich aircraft Coronado Air, Inc. initially leased from Rose
Associates, Inc., pursuant to Aircraft Use Agreeint dated
October 27, 1963: and

WVEZAS, User and Lessor vish to amend the lease as
hereinafter stated;

NOW, ?tsZORZ. and in consideration of $1.00 and other good
and valuable consideration, the parties hereby agree that
effective April 1, 1963, paraqrapb six (6) is hereby modified to
reflect that User shall pay to Lessor a rental fee each maoth in
advance on the fifteenth (15) day of each calendar mouth duriag
the term hereof (and any extension or renewil) the sm of
1S6,O00.O0. Zxcept as sodieLd hereby the terms and provisions
of the original lease shall continue in full force and effect.

EMCUMb th is 2i7day of _______*1965.

USIM:

VMPONI L ou ASSOCZATION

Ti em - -





MANAGEMENT AGREEMENT

THIS MANAGEMENT AGREEMENT made as of the 2nd day of
December, 1985, between INTERHOTEL COMPANY, LTD. ( "nterHotel").
and VERNON SAVINGS & LOAN ASSOCIATION ('Vernon"):

A. Pursuant to the terms of Aircraft Use Agreement dated
as of December 2, 1985, between InterHotel Company, Ltd. (therein
called "Userm), and Coronado Air. Inc. (therein called "Lessorm),
InterHotel maintains possession and is the User of one (1) Falcon
50 aircraft, Registration Number N2Z0200, Serial Number 54,
manufactured by Avions Marcel Dassault-Burguet Aviation (the
"Aircraft4).

B. InterHotel desires to engage the services of Vernon to
perform for InterHotel management services regarding the general
operation, maintenance and scheduling of the Ai-craft staten
above.

C. In consideraticn of the mutual covenants and agreements
herein contained, the parties hereto agree as follows:

1. The respective duties and obligations of the parties
hereto shall commence on or about December 2, 1985, and will
terminate no later than 5:00 p.m., eastern standard time, on
August 31, 1988, or any extension mutually agreed upon by
the parties hereto.

2. The parties agree hereby that Vernon shall maintain and
operate the Aircraft in accordance with the standards set

rr forth in the Aircraft Use Agreement stated above. At therequest of InterHotel, Vernon shall cause the Aircraft to be
under the immediate and direct command of a flight crew or
?. flight instructor duly licensed by the Federal Aviation
Administration (hereafter "FAA*) of the United States.

0. Vernon warrants that It's pilots must comply with the
following requirements:

(a) PILOT IN COMMAND: Any pilot holding an FAA
Airline Transport Pilot Certificate with FAA Falcon 50
type rating who has flown a minimum of 3000 hours as
pilot in command, at least 2000 hours of which shall
have been In turbine powered aircraft, or an additional
named insured as captain.M)

(b) CO-PILOT: Any pilot holding an FAA Commercial
Pilot Certification with FAA multi-engine and
instrument ratings who has flown a minimum of 1500hours as a pilot in command, at least 750 hours of
which shall have been in multi-engine aircraft and a:
least 100 hours of wnich shall have been in turbine
powered aircraft.

. ernon wi I I cause the Ai-craft to be maintained
accordance with the Manifacturer's Recommended Maintenan: e
Manual (hereinafter the "Manual") and will cause to :e
suoplied to the Aircraft a,! I I bor, parts and materials :
effect all repairs and maintenance required by normal an:
-ason%4'e use of the Ai---ift and of the enltnes insta' ' .

- EXHIBIT Q -



and maintenance, Vernon shall use parts, service and personnel
authorized and approved by the manufacturers.

4. Vernon shall prepare and make available to InterHotel,
scheduling of flights and personnel.

S. Vernon shall provide hanger and/or tie-down space at
facilities in Addison, Texas, and the San Diego, California
area.

6. Vernon shall cause the Aircraft and engines to be
included under the coverage of its insurance Policies and
shall provide proof of such coverage. InterHotel Company,
Ltd. shall be included as an additional named insured under
this policy.

7. 74e operational costs and expenses of fuel, oil,
lubricants and other additives for operation of t.e Aircraft
sh a II be pa Id by Vernon. Hanger and tie-down costs
(at locations otner than Addison, Texas and a selected home
airport in San Diego County, California), landing fees,
airport taxes, charges and similar assessments, in-flight
food and beverages, ground transportation, flight planning,
weather contract services, crew expenses (such as hotel
meals and ground transportation) and any other such expenses
incurred in connection with flights for the benefit of
InterHotel shall be paid by InterHotel in addition to the
management fees set forth below.

8. InterHotel %hall pay to Vernon a management fee each
0 month in advance on the fifteenth (15th) day of each

calendar month during the term hereof (and any extension)
commencing on or about January 15, 1986, the sum of
FIFTEEN THOUSAND DOLLARS (S1S,0O0.OO). InterHotel shall
additionally pay to Vernon an operations fee of SIX HUNDRED
SIXTY THREE DOLLARS ($663.00) per flight hour.

9. The parties hereto shall not assign this Agreement or
any rights pertaining thereto without in each instance the

0. prior written consent of the other.

10. This Agreement constitutes the entire understanding
between the parties. This Agreement will be interpreted in
accordance with and performance will be governed by the laws
of the State of Texas.

11. Any consent or notice required or permitted to be given
under or pursuant to the terms of this Agreement will be in
the case of notice or consent of InterHotel at the
fol lowing:

InterHotel Company, Ltd.
7979 Ivanhoe

La Jolla, California 92037

ATTENTIOCN: Mr. Oouglas F. Manchester

and "n the case of Vernon t,.

Vernon Savings & Loan Association
14350 Montfort Drive
Oallas, Texas 75240

ATTENTION: Kenneth Seals



or such other person or different address as each party may,
from time to time, designate in writing. Each such notice
shall be given by registered or certified United States
Mail, postage prepaid, first class addressed as provided
above and when so sent shall be deemed effective
twenty-four (24) hours after having been placed In the U.S.

Mail so stamped and addressed.

IN WITNESS WHEREOF, the parties have caused this Agreement
to be executed by their respective officers duly authorized as of
the day and year first above written.

INTERHOTEL COMPANY, LTO.,
A California limited partnership

By: Torrey Hotel Enterprises, Inc.,
A California corporaton

Its: General Partner

By: /___
Ttt e:

VERNON SAVINGS & LOAN ASSOC:ATION
a Texas savings and loan association

By: 7j
Sts: ..
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k L ccT %00 
A4.:,.

- 7 ACC %5"
/6 .2 

o, 
,v., 

// 
-; i-",."

/ 
r 

A 4 zL~I,

7-6A

l 4 e v / '4Ea TD 
EA 

. .5 
1 2 4 71.\ 3 9 1 0

L'XA1 512471 , 9 0



' ERINON SAVINGS AND LOAN ASSOCIATION
JOURNAL VOUCHER

kk4cl ,,, . , ACCOU IN T NAM E r

A C (' -

0*-...-.-...___ _ _ _ _

--X A- -5 12-7 2

E XAM 512472 , 1_1



bi 3lu1 Ul
fitOOtt 9L

st l #+l t l
oa

13"MVlVI

,1 0T:Ott

110Is 31

00 0 00'01

16Og'ItTl

$11033
O113,d I .d diVo

*tk out' Sb

V03 OR 000L

-00004fO01tOOjf*
#PI •

-00 00 'st

S11430

" n a 3 3

1.1. .v I 9I I "  "- "+',d k, +U.m+i J, . 1+ . 49 91 .ge ,9 ?O_, Al , INAU
-1114 ~ * - ;3"1 .d °Af - o wdO "fl ;Ila

~@~g -*3*v wt AMI - *d30 *wfl3W a09o
10 V3 61l0691gL 13 ot -t@*10961l'z! o0

11-
I

111
oz.so I

- elah . . . . .

Mv-N3 &MR- --Idle 3A Hiya-mi
1i 3 M 3.A. V I S mi 9 a i 1 V I 3 m 3 9

-86:114111:1
-O °StE *6I'9

-446 1teLal9

MO) 3M
Iwo 90NINN1g|I

O, 3MU

U|11111

103 o

03 Oil

-ZL O* 9 8*1gej
:11:16'-tre

13 V3 -

N3 V"1

1111111
No V3

INS V3 91I 911
S33W1Jdj33V SM1Nvlm oft
13 ml -O9*t6Oi q# ag Is

Iillv i IIlA l

0 i_ + 6 6 () 1 6 £ 6

iut.i t'

V13 13 -9109960f,

3MVN wfln)33V 04t

16 vW MS

0606
soV13 vp

I :l t:11lIll:Wilt



'0(' '1".!

; gLZ

, LQ ' 4; ,Z

"9 f 'fE'oK
"(06 1( 1

"CGd' J 'I I

qZL' L'T I

"*9 eB6:'u 60e,54 O 1
*Ltbqg-:

cc 6300 0) I

oP') )J

xn 0 amge-*3 3f"

P. . L

1WO 9il NIZ614

11 "(l'o j

k? L8 C It

clg y I

8999

2ruf(9 Z999

19  , 2V4
lel

WI I E 99 497tZEZE9 Ztdi

-w;*690L2

-VI'L490LZ

-fT o,,g011

-(,n" (A U •  6

-E, "L *s

- 9t

NUD 0A

-0(,.(L dt d

"()I *( O 'q 8e

U ,I1V

18

41

JJY
0 V3

4(1 V1 ?7 Ltl 6t M ) . 1 -d.* - il ,

is ;4-2-40 cli-T e-' ,'d vi Ar J~sI
YLl It: ?-7:9 M P-1 F-- 9*#', 7 ArI

#- 0 301 tX]3-I vP I f'3 W V A4

7 9q G P6 - { p r A 3 3 1 "J i-] II S U i 141,1 1 3 3 : p1 r )

J4 • SN14OW~ * IJ - 'di-e d 'J|

;011 , "loy" o0 'r f40)"''(%

V0 13 4 f *L cto to9o0 6 bv3 Wr -TT ,(

6 J-t0- 90

-to

G -; J-zo

f-! :-?o

do vi T G"

Cr-09 rt- SIP I.C(,Q JA^0 I I
jW1y :.l ,Vb 1WT .€'4l, I 'Jj4khr" iYU iar A:(i 3vi, j ,4

11V 3S vWl INyl He Yr.ul 1

S 13$ !Ar,,'fl

"(17 ~ ~~ 4010v 14~eX j 4

, l '1SdflU p op g f1 v . I1'n, I

dW iwN It r ICvO jr ill 4 4 V % 1i :f. . , I A3 4 VJNVS (lH )NVd-3vjlp S .rl"% 4,
pNM1 fa 1|.1N v V lj 0f 1l

NVO VIT0JU u vit lc 1:11",n ,,

081 NV?3U (O -t, M,,rj. i

6" )qljow(lIa ioj1i1
f d N1 lJlstSjAhl

143 )'r -T' r -f T '19 Ir

till(9 ?79

o 16(c9 209

tfOvv 9 V0l

29#E9 7S9

OI6( F 1 2999

IIM 7W99

LLit 9 iO99

''9,

KIfld 6w-Of-Q')

' lU4.13 SI 1I:U 
ISlvn C b-If-13 N14g

AN-AI 4 IW Oit :A JJn 1410 311 3J VI-?lJ

IN f)) 3 ) v i o N w 3 1 1 J 3 N 1 0 a I 1
iWYt. jI.rir *'v. ':-j ,jy

1 V 4 1 N S ') i... I," FJ'Sv

SI U £ 6 6 0 t7 U £ 6

IL 66-T 3-'1O 1Wnr'l .V pJSl i.',

e.r 0 "

0q3 13 - -, 0°l : 0 Z



tEX}A M 512442

-to "000 09 to't

0•

'*Ii t

!g.

6 Ot 'S

m 59-u-10 31

803 38 80:

- 1°?C'L1zI rf ,t

lIP 9t'INN113g (

103 34 V03
IVV SNINN1939

03 3v 03

ivo'6Jq1NOT 3(
403 31 1103

112 UNINN1939

d03 39 V03

lWVk !NINNIS30

8p3 38 103

lvI O NINNIJ33 .
803 38 103

119 SINN131 -

003 3 V O3
IO ONINN/ 1 1 ...

803 3d 103

103 3M 103

119 9NJNN/JJ-9499d

8U3 31 803
ivO 9kiNN153g

$110IN
vO. so-ir-ic wnv

On

OR

On

On

O"

ONl

ON

ON

OR

S1I93O

QC& 9 29

E9 - 0q
q¢

9641.9 _199

;"V3 V3

" 113

° -. . . 13 13

-. 131V3

13 W3

13 13

13 W3
CN-MH9 209 A

1W-NH JNoI 3A Ila

I10 V3 C 0 V6EC9 3 br -E .,' rf.?
10 0" "01P*pctq.pg 13 It

- $ 141 :SUi1 JIICJd

. 3V1 Oil JHIJWi3 AN1

1o V3 - 3 ar

VO V3 '-f*6"f~115(0d3 V13 8r
s ;-& ._' ~ ~~~ ... ..... 'a ~ s v

10 13 " 0. 1 AI

.... , wN 3 trta j I
VO V3 v3 ar

S3NVI333V SM34wim

13 1V3 ?3 h

1o V3 )13 vr

II '-91SC ~dK33N ~ iln3) ilt'rj

0 V) V3 be
311INV3#jW S(11,'(IJ a3]l

vO V3 V 3 vr

_._. INII033T) (.JI( 91141
I10 V3 V3 vt

I10 V 3 V3 hr - 9 9 *9 41 4C

HJXLO-SJbJlt-' L o 3 7
vo V3 .. . 3 hr

S(Jnfll 031-ANI dJ ;

1rO-3Il " 3iV Iq, vVI 3 9- 0 3 1 1 V VI J1 N 3-Iwn a 3 v 1 O 1 N 3 M 3 1 V I S ..N-. 31

LC ?N NS;SV

? U~i~26 6 UL

,I

Pin wr
sos

C 16

40 V1,

'do or ,

dO lt

tl4*l16 ,'

.1 #1 * 16

S0 vt

(%t 6,16
aO Ir

0E f4#16
bo ar

OL1##T6

8101 It
dO Nf

-1
r

I d30 301



3, 4 0 9 93l3
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41#09g.00
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78,771.1&- 116.15 6
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39.385,W

196,927.91000 &ALARME #
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bft 
Af~x
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5  07.35.42,(CCouN' SUB ACCT. )LNfA RE

NU. Mo. DATE EF

09
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10
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2! 4-l 7;

2!,4%1(1
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40(
40(
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) 3 fl 4 (1 9 9 3 8 4

69OO - YUAc-ID-tAfE GENERAL LE[DGE.R
URSION1O7/22/4M 07.35.42

CCOUNT
NO.

sUp ACCT, JOURNAL REFFRENCE
mO. DATE

1442 000 BALANCE FOlRAARD
01 01-31-66 639900
02 02-24-86 640443
03 03-25 -66 641060
03 04-02-6 641251
04 05-01-06 64197205 06- "9- " I 306 04-25-9
06 07-01-66 643264
06 07-02-66 643225

000 BALNCE FORWARD
01 01-07-6 639363
01 01-15-66 639556
01 01-23-66 260164
02 02-05-66 640012
02 02-24-66 262600
02 02-27-06 640530
03 03-19-06 640925
03 03-24-66 264331
04 04-g7-d 64149
04 04_ 64 39
04 04-23-06 267063
05 05-13-6425

05 0A6-04 650 -H "M4
06 07-03-6 643227
06 07-06-06 643417

1450 000 BALANCE FORWARD

1455 000 BALANCE FORWARD

02 0 6 4 L25

14". 0o0 O LANCE FORWARD
03 04-15-86 641597
03 04 15-06 641597
04 04 10 06 641AA7
04 04 10 86 641667

T/C

4?70- VERON SAVINGS & LOAN

[ESCRIPTION

RJNI 07-31-86 PME 2-3
PERIODI 01-01-66 THM 06-30-46

[(1.l1S

39,385.58
39,385 .8
39,385.54

26,418.42
0, 416.42P 410.42
4,122.00

207,534.00

19,251.26
16,995.76

133.32
14,701.49

134.65
20,256*06
17,274.40

135099
14,347.22
18,565.31

137035
14,616.07IO9 

4 7

200.85
2,597.00

157,971.62

NOTE ft'C-ALC
410 N/at SC4UETTLE ENT FROM ALC
410 N/ft & GAU~c lLN!FFRPMALC
450 Cm N/ & MTLMENT-ALC
450 RVC .NR & CASH SETTLEMENT-A.C

0000

0.11
0.11

431,533.00
165,158.52

CREDITS

118,156.74-

85&255.26-
203,412.00-

2.635,4619.11-
2,597,00-
99,169.45-
43.662.51-

2v761 116.07-

0.00

846.000.00-

846,000.00-

165,158.52-
431,533.00-

ACc0Wff

0 "00039,304

119,156.74
0,0026,410, 42

69,377.26
4,12.00
4.1 22.00

2,625,641.91
2,644,693.17

2,662,022.25
2*676.723.73
2,676,,56.36
2,697,114,44
2,714,366.84
2,714,*524.83
2:726,672.05
2,747,437o36
2,747,574.71
2#762.390,76
2,7 2007.25

--- - 2,760,615.66d

2# 61#016.53
2o
2,495.416,
2,4951.4.6

0.00

0.00

1.645:M8
1.000,00.00
1,000.000.00

0.00
431 v S. 00
596:691.52
431,533:000,00
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VERNON SAVINCS & LOAN

CHECK REQUEST

DATE: -

PAYEE: . -L Pt- -- ch.i r Tr
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SPECIAL I R: APO VE -

ACCOUNTING CODE: ' M c-'

REQUESTED BY:______________ APPROVED BY: -.---.1
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C,,%ON SAVINGS AND LOAN ASSO(,^ rioN
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NVERNON SAVINGS AND LOAN ASS ION
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% ERON SAVINGS AND LOAN ASScST ION
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' ERNON SAVINGS AND LOAN ASSOCIATION
JOURNAL VOUCHER
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\ERNON SAVINGS AND LOAN ASSOCIATION
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VERNON SAVINGS AND LOAN ASSOCIATION
JOURNAL VOUCHER
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STUART HARMON or ERNEST OSUNA
OEL MAR HOUSE ACOUNT

2936 CAMINO OL MAR
DEL MAR. CACIIONIA r=14
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E 9~4,s ~ '/3-449.7
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Ms. Carolyn Dorsee
c/o Dorsee Productionals
832 5th Avenue
San Diego, CA 92101

LIQUOR
December 7th Bill Lowery Fundra1ser at the Dixon Home

3

2

2

3

3

3

2

12

9

24

36

24

36

.- , '- -

-71

L .

" , .- . -, I~
• -. -.4.7..' . .

Bottles

Bottles

Bottles

Bottles

Bottles

Bottles

Bottles

Bottles

Bottles

Bottles

Bottles

Bottles

Bottles

of

of

of

of

of

of

of

of

of

of

of

of

of

Canadian Club @ $15.74 per bottle

Jack Daniels @ $15.00 a bottle

J & B @ $16.50 a bottle

Johnny Walker Red @ $19.10 a bottle

Tanqeray @ $15.38 a bottle

Smirnoff @ $9.27 a bottle

Bacardi Light @ $8.64 a bottle

Heinekins @ 93r a bottle

Miller Light @ 57¢ a bottle

Vhatleys Beer @ $1.22 a bottle

Mondavi Fume Blanc @ $7.94 a bottle

Fetzer Chardoanay @ $8.32 a bottle

Dry Creek Cabernet @ $9.52 a bottle

6% Sales Tax

TOTAL AMOUNT DUE

DUE UPON RECEIPT. THANTK YOU.

EXAM 511200

I ---

K-

- J', .

. I.
_: .

$ 47.22

30.00

33.00

57.30

46.14

29.31

17.28

11.16

5.13

29.18

285.84

199.68

342.72
$1,133.96

68.04

$1,202.00
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STUART HARMON or ERNEST OSUNA
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%'.4.., re..
MS.
c/o
832
San

Carolyn Dorsee
Dorsee Productionals
5th Avenue
Diego, CA 92101

December 7th Bill Lowery Fundraiser at the Dixon Home

100 Guests for Hors d'oveures @ $19.00 all inclusive

90 Guests @ $43.00 all inclusive

Less Prepaid Deposit

TOTAL ANOuNT DuE

$:,900.00

3,870.00

$5,770.00

(2,000.00)

$3,770.00

DUE UPON RECEIPT. TANX YOU.

LIQUOR UNDER SEPARATE BILING.

930 i4163193
oft ""

EXAM 511202
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DE..;VEA TO SILL TO V N ..-. N

16997 u16997 u1u
DICKSON 'CITIZENS FOR BILL LOWERY
2036 CAMINO DEL MAR 12036 CAMINO DEL MAR

p id (ABBEY PARTY RENTS, INC.CA opR CJMAR CA p, 110 EL CAJON BLVD.
92014 4 A92014 SAN DIEGO, CA 92104

1vf~ol# AT(o!at3E 
1 PA?TN vpf - - - (0

12/06/85 ABBEY TR:
POXE L#. p IwVsVv 5TZ

REXP X 4 X 12 IN. PLATFORM-1 SCT 10.50 10.50

TAX
PWAYMWNT 10.50

*1 sxm j WlmPAST DUE BALaCS
TOT Ab O

• b * 4;_ 0 % )

INVOICE * EXAM 511203

Lunwl~

L0

MAN S 49 so stArF 001





C

VSk ia STAR DO tar 0

DELIVER TO

jawmE U

BILL TO

DCKSON
2 36 CAMINO

o4F4L MAR
CAMs s~qrs

16997

DEL MAR

16997
CITIZENS FOR BILL LOWERY
2936 CAMINO DEL MAR

CA IL M A R
92014

619-481-3286
ORXRFD e 92014

ABBEY PARTY RENTS, I
CA 2110 EL CAJON BLVD.

ft&AN DIEGO, CA 92104
619-297-4101

OUANTITY Ulm I ,, ED UP TC 1 STOCK NO . OESCRIPON . .. . - - .LT ROM TOTAL

Ms MSG EE ERNIE OSUNA
M MSG ALL BEFORE DELIVERY

4 EA R 602 ABLE ROUND 60IN PLYWOOD 5.95 23.80
32 EA R 555 HAIR J-11 WHITE - 1.20 38.40

EA R 636RY ABLECLOTH 90' RD. RASPBERRY 6.25 25.00
9 EA R 632RY ABLECLOTH 12FT RASPBERRY 6.50 58.50

9 EA R 646PH APKIN 7PEACH ' .39 35.10
1 R EXP OTTOK CANDY MACHINE I SUPPLIE 60.00 60.00

DEL IELI VERY CHARGE 25.00 25.00

THANI YO FOR C L ING ABBtY PARTY RENTS HAPPY HOLIDAYS!
SUB-TOTAL

TAX 265.80
N E T 1 0 D A Y S ***S*E EAMN

STM"NI4I -4Kofr " SAWSCTOS I coirtM I

CLNTO B-' PPOWSHM on N HVPPY $aCSOM S

DOCUMENT TYP
SI NV 0 I C E

EXAM 511205
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HIGH SPIRITS
6,04 Steuben Court

DOa'I]A.. -%'xas /.248

2 r n ;.IV fr

T N VO I =:

-" - b ..nner and Cruise
Quests 2

Fnod - le crnrdq

-h t tr n YA'-ht HIGq SPIRE rS

*5 rutui ty

TOTAL DLE .rn ro

I /t43 CO

~Z. ~

.~ 

'/'-

3900 N.E. I8Mh Ave.eSuiue 38Ft. Lauderdale. Fla.033334

t - ,w

F t d S



HIGH SPIRIlTS
59O4 :euoe. .'-.c:.-:

1.e e In,: -t--rt Pro oer';5

,oc.-I :,:It cn. 1L3- 2

, N , r. C T

2 8 60 Tint7r 'ocKS t!:'.,
'uest. r,
r'ood afnd Devorage

-marter of d,'nL HIGH i TRIT%'.
~'

3;'.'

7(hf.L flUF s 6" .11 ;

3900 N.E. 18th Ave.eSuite 38oFt. Lauderdale. Fla.o33334

FI&M m 4002t



I- A - w - --

HIGIIiTS
4 Steuben Court
as. Texas 75248

'3

!ircrt 3. 1986

Ir. Jack 0. Franks
4570 WestQrove
Dailds. Tx 75248

I.N V 0 1 C E

3/1/85-3/3/85 Charter of HiqhSpirits

Wood & Severage

I
15%~ Gratuity

TOTAL DUE 038. 90

3900 N.E. 1kh Ave.eis 38Ft. Lauderdale. Fla.033334
A

SYAP' (' 4P02

S4. 000. CU

34 3W. 90

S 600.00
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HIGH SPIRITS
450 etp-, f1t. 230

Dallas, Tuea ?5240

April 26, l9

Mr.- Durwood Cur lee
520 Acadsf kiv
Austin. I 78704

RE: Charter of RIGN SPIRITS
April 13, 19I

I IvOv C a

4113106 CocktaLI Party maid c' teGuests 1 11

Pood and mWragO

m Gratuity

N/C

I 576.20

TOmA

3W N.E. IS3 AveeSui 38,FL Lmdsrdl. FL.33334

CA ~ O3~



HIGH SPRIM
4570 astyow. ftIt ;:C

0811 . Temas 7S24

April 2, 1"G

Vorn Savings
lU3O Nmtfort
Dallas. Tea

I: Duward C 1

I xV01C 2

4/13/1" (Foockm

rodand

Party and Cruis
11
Smere" billed to Mr. Carlo

charrer of Yacht N= SPZ3RM $2.500

3900 N.E. 1IM Ave.*Suw 38*Pt. Lmdwda~s, Fla.*33334

r,&" 04403,



HIGH SPIRITS
4570 UImprove, Salte 230Dallas, Tom 75246

Nay 29, lW4

Mr. Dan DLo
VWrnmo Savings
14050 Ibnttort
Dallas, Te

INVOICE

4/16-4/111/06

Charter ad Cruie - Yacht K! SPlRT

Catering, 3svzr * fteca11amoqau tagu

15% Gratuitty

$5,000.00

5,361.40

750.00

$11,111.40

3900 N.E. 18th Ave.*Suiw 38*Ft. LaWdedl, Fla.*33334

EXAP c' .eCL



HIGH SPIRITS
4570 fn mpw,, Iftif 20

Dallas, exas" 5j34
April 30, 1t4

W. Duwdd Cwlee
520 Acaduy Drive
Austin. TX 76704 OR: Chatar of NIGH SPIRITS

April 16-20. 1W6

IN VO Ca

4/18-4/20/86

Food. 6evraqe
expenses

15t Gratuity

G Kicellaiwous

.6w0.00

(140.00)

955.39

Less Cash Gratuity

TL

3900 N.E. 18th AveesSuie 38oFt. Lwdrdae, Fla.e33334

C e l aw " a a

V

$495.39



HIGH SPIRITS
4S70 1%pw, Smhte 230

Dallas, Nua 75248

April 30, 19"

i rnon Savings
140so Icntfort
Dallas. Texa RE: Durward Curlee

INVOICE

418-4/20/96

Charter of HIGH SPIRITS S4,000.O0

ftod and lra" billod to Mr. Curl".

3900 N.E. 18th Ave.*Suile 38OFt. Lauderdae. Fla.e33334



HIGH b-W
470 Wasen , MIto 230

Dallas, ftsa 75246

Mr. Don Diaom
Vernon Savitnq
14350 Monttort
Dallas, Texas

I NVO IC

4/23/6 Luncheon
Guestua 2
Pood aid suermqs, Misc.

Charter of Yacht RI= SIPI3IS

1S% Gratuity

TOL

$149.61

2,000.00 

,00.0

$2,449.61

3900 N.E. 1ka Ave.0Seusi 38oF. Laudmde, Fla.o33334

r I A A nS

RITh



HIGH SPIRITS
4570 Iswm . mlte 230

Dall"s, Taxa 7246

My 29, 19"6

Mr. Dan Dixon
V"erne Savinqs
14650 Oftftot
Dallas , Texas

INVOCE

5/6-5/8/"

Charter of Yacht 32W iSPINX?

Food, 3svraw andm Hecllwmoi xpenss

$4,000.00

1,949.30

650.00

61,599. 30

3900 N.E. 18oh Ave.eSuif 38OFt. Lmadidal., Fla.*33334



YACHT ORION SPIRITS*m

nwim~~wiTO MAAWM

PROW: Eric Estelle. Captain

SUBJECT: Captain's After-Action Repoet

DATE: May 11. 1986

DATE OF PARTY: May 7 and 8, 9186 -

HOST: Don Dixon

1. The foilcn inq food costs were incurred:

FUEL

FOOD

BEVERAGES

0

S475.37

6th @ S15.00 - $60.00

7th - 10 @ $15.00 - $150.00

Wine - S316.78

TOTAL $526.78

FLORIST S789.70
MISCLLANE OUS S6.95 - Newspapers

$150.00 - Laundry

TOTAL $1949.30

2. SUBJECTIVE NARRATIVE: The Dixon's arrived Tuesday afternoon
and stayed through Thursday morniny. Weather wee clear

and warm. We did not cruise. Mr. Dixon conducted business
on board during his stay. All comments wore excellent.

6 V 60P C 4 a a 4



HIGH SPIRITS
ftllm, 'imem 7sam

may 29, l"4

hr. rmle Oima
293M Cmdno del Her
Dal mar, CA 92014

I Tcm'NI COWAO

Z EVOICi

5/13/S4 Charter a Cruie of Yacht KIr sIpRITS $2,500.00
ftood, Devm'age, iscellaneous 1,4St4.02

1s% Gratuity 
373.00 .

TS4,39.02

3900 N.E. 18th Ave.*Suift 386Ft. LndekskJ,. Fh.033334

F1 a



VACHT "NjOH SPfktrg"

MEPORANOM To MO ANAGEMEZ

FROM: Eric Etelle

SUBJECT: ltaln's After-Action Report
DATE- -ay 19. 1986

DATE OF PARTY: May 13. 1986

HOST: Tony Coelho

I. The followinq costs were incurred:
FUEL Cruised I Hour 9 S30/Hr - S3G.O3

FOOD S506. 38
BEVERAGES 41 @ Sl5.00/each - S6:5.00

Wine - 2 @ 6.99 and 4 a 5 9Q

3 37 94

Total Beveraqes - S652 94
FLORIST S233.20

MISCELLANEOUS Linens - S71.50

7OTAL COSTS INCURRED - $1494.02

2. SUBJECTIVE NARRATIVE:

we c-uised for one hour. The weather was clear and warm.Guest comments were all favorable.

FEi tae

FxAP C4



HIGH SPRITS
4570 Wastr,, n. Lts 230

Dallas, Texa 73246R

Ray 15, 196

Mqr. Dona D4 no

Vernon Savlngs
1450 Nontfort
Dallas, Texas

IN VO C 3

5/15/06 Charter a Cruise of Yacht NJ= SV*hXI

rood, Beerelm, min11i -me

1n Gratuity

$2,500.00

1,45.26

375.00,

T9A $4,360.26

3900 N.E. 18th Av.eSuW 386Ft. Laadse. Fla.o33334

E 'S %on r -4 e C -?



YACHT "HIGH SPIRITS"

MqEqORANDUM TO RAINAGUUI4T

FROM: Brie etell* r

SUBJECT: Captain's After-Action Report

DATE: may 19, 1986

DATE OF PARTY: Flay 15, 1986

HOST: Don Dlxon/Durward Curlee

1. The following costs were incurred:

FUEL:

FOOD:

BEVERAGES:

FLORIST

1ISCELLANEOS

TOTAL COSTS I?4UMRRD:

Cruised 1 Hour S $30.00 - S30.00

S338.76

25 @ $1S/each - S375.00
Wine - 16.00

Total Beverages - S391.00

S630.70

Newspapers - S1.30
Taxicab - Dixons to Airport -
S20.00
Linens - $73.50

Total Miscellaneous - S94.80

$1485.26

2. SUBJECTIV! NARRATIVE:

Mrs. Dixon and Ernie Osuna arrived in the afternoon and
remining guets and Mr. Dixon around 6 PM. We cruised for
one hour. The weather was warm and clear. We ned been requested
to prepare diner for the Dixons but they were invited out.
The next morming r. Dixon's breakfast meeting was cancelled.
Steve prepared them a picnic basket for the plane trip. Guest
comients ware wry favorable.

E J/tae

E As. C -e a I!



HIGH SPIRIHTS
4370 Wmftqow. ,t 230

Dallas, TXad 7s24

my 29, 196

4.r. Ere Osuna
c/o Don Dim=
2934 cano del Nat
Del mar, ch 92014

U Bill Louky

I vVOIC

5/17/0 Charter s Cruase of Yacht Ki WM

rood. me" m a mH llamman

15% Gatuity

?OUL

3900 N.E. 18th Ave.eSuift 386Ft. Luadwdek, F.*33334

$2,500.00

961.31

373.00W

$3,36.31

CIAO -4!4'Q



YACHT "HION SPIRITh.

MW~RANIUTOPASN

FROM: Eric etells

SUBJECT: Captain's After-Actlon Report

DATE: May 19. 1986

DATE OF PARTY: May 17, 1986

HOST- Bill Lowry /

1. The following costs were Incurred:

FUEL: Cruised 2 Hours I $30/Hr. - $60.00

FOOD: $264.81

BEVERAGES: 39 Guests 9 $15 $585.00

FLORIST: -0-

MISCELLANEOUS: Linens - $51.50

TOTAL COSTS INCURRED: $961.31

2. SUBJECTIVE NARRATIVE:

A total of 39 Guests cruised for two hours. The weather
was warm and clear. All come-ts were tmt favorable.

EE/tae



0

HIGH SPIRITh
4570 Usetme". Suite 230

D&II&a. T*Me 75244

Nay 29, IM

Mr. I me Owuna
c/o Don R. Dixon
2934 Camino del Nmar
Del mar, CA 92014

RE: Tmr eiDm

I VO Ca

5/19/6 harter of Yacht H DI SPDIR

Food. Sevew and Ntesllansom

15t GratuLty

52,* 500.00

692.54

375.000/

$3,%47.54

3900 N.E. 186h AveeoSuie 33lFt. LmWdrdaie. Fi.o33334

F *S %No L



YACHT "HIN SPIKTS

~W~RAN~KTO F1ANAGW

PROM: Iic Ntello

SUBJECT: Captain's After-Action Report

DATE: May 25, 1986

DATE OF PARTY: May 19, 1966

HOST: Tony Coelho

1. The following coats were incurred:

FUEL Cruised 1 Hour I S30.0O - S 30.00

POOD 226 57

BEVERAGES 15 1 SIS.00 - $225.00
Wine - 47.27

Total Beverages - 272.27

FLORIST 153.70

mrSCELLAMEOJS Linens - 10.00

TOTAL COSTS INCURRED: S692.54

2. SUBJECTIVE NARRATIVE: Cruised one hour. Weather was warm
and clear. Guest connts were very favorable.

EE/tae

F¢Xj0 " ''; '



HIGH SpR
4570 Waslys, z Ite 230

Dalla. Tm 732"

.Ay 29, 1906

m.r. Don Dixon
Vernon Savings
14850 Pontfort
Dallas, Texas

I NVOICE

Om ire of Yacht RI=I SPIRITS

rood, hSurags, and Niscllaneous
e~wenseg

15% Gratuity

TOTAL

3900 N.E. 18th Ave-eSuite 3t.Ft. Lauderdale. Fla.*33334

C VAsoC4P ,'

IjTS

$4,000.00

1,909.62

600.00 '

$6,S09.62

S/21-S/22/"



RAMOM TO MANAGMMENT

FROM: Eric Estelle

SUIJICT: Captain's After-Action Report

DATE: May 25. 1986

DATE OF PARTY: May 21 and May 22. 1986

HOST. Don Dixon

1. The following costs were incurred:

FUEL -0-

FOOD S 456.09

BEVERAGES 31 @ S15.00 - S465.00
Wine - 6 @ S8.99 - S53.94
Champagne - 1 @ $12.99 - $12.99

Total Beverages 531 93

FLORIST 667.80

MISCELLANEOUS Newspapers - S 5.12
Linens - 138.50
Rental Equipment (Chairs & Podium)

110.18

TOTAL COSTS INCURRED: $1909.62

2. SUBJECTIVE NARRATIVE: The Dixons arrived Wednesday evening
for cocktails and had dinner out. We had five overniqht

quests. including the Dixons. occupying all the Staterooms.
On Thursday we had nine for lunch and a cocktail party that
evening. Extra chairs and a podium had to be rented because
speeches were given. The Dixonl and all quests left Friday
morning. we did not cruise while they were on board.- -

EE/ ta

Eau C'':



HIGH SPIRITS
4570 F0e 8uit. 230

Dallaes Tena 75241

June 3, 1866

Mr. Durvood CUr1e
520 Academy Drive
Austin, TX 73704

RUs Charter of IWIGN SPIRITS
May 30, 1906

I VO C

Food, Beverage and liscellanoous zrpensea

15t Gratuity

TOTAL DUE

$1,409.12

3900 N.E. 18th Avge.oSk 38*Ft. Ladde. Fia.e33334

140 -4 ,;

S/30/86



HIGH SPIRITS
470 Wa.09, Suite 230
Dallas, Tmas 75248

June 3, 1916

Vernon Savings
14850 Montfort
Dallas, Texas

RE: Durwod Curle

I NVO ICE

5/30/86

Charter of Yacht hJ 3 SPIRITS

Food and Devexage Billed to Mr. Curl**

$2,500.00

3900 N.E. 186h AveeSuiee 38eFt. Lauderdais, Fla.e33334



YACHT "NIN It It1a 1

TO:

FRO:

SUBJECT:

DATE:

DATE O PP

HOST:

I.

q mW

Ned and Anita Allen

Eric Estelle

Captain's After-Action Report

June 1. 1986

P

May 30. 1986

Durward Curie,

The followinq costs were incurred:

FUEL 2 Hours * $30 -

FOOD

BEVERAGES

S 60.00

638.37

27 4 815 - 8405.00
2 Champagne - 25.41
5 Bottles Wine - 47.64

TOTAL BEVERAGES

FLORIST

MISCELLAMEOUS (Linens)

478.05

206.70

26.00

TOTAL COSTS INCURRED S1409.12

2. SUBJECTIVI NARRATIVE: Pleasant two hour cruise.
The weather was clear end ware. Guest coments were very
favorable.

Ee/tae

RTY:



HIG1 SPIRITS
4570 Wastrove, fuite 230

Dellas, ?xas 75248

June 3, 1936

Mr. Etrne Ocuna
c/o Don Dixon
2936 Caodno del Mar
Del Mar, CA 92014

RE: John Donnelly

INVOICE

5/31-4/1/3I

Charter of Yacht EGEPIRIS

Food, everage, R.f8ellaneaus

151 Gratutty

$4,000.00

1,101.35

600.00'

$5,701.35

3900 N.E. 18th Ave eSui 38eFt. Lmdwrdale, Fla e33334

S.hp 
Cdpal-



YACHT "HIGH SPIRITS"

MAN" TO MAIAVUNT

FROM: Eric Etelle

SUBJECT: Captain's After-Action Report

DATE: June 1, 1986

DATE OF PARTY:

HOST:

May 31, 1986 and June 1, 1986

John Donnelly

The following costs were incurred:

FUEL

FOOD

BEVERAGES 8 @ S15 - S120.00
Wine & Champagne -

TOTAL BEVERAGES

-0-

S 351.02

S284.59

404.59

FLORIST

MISCELLANEOUS

280.90

42.50
22.34

(Linens)
(Film)

TOTAL COSTS INCURRED S1101.35

2. SUBJECTIVE NARRATIVE: Did not cruise due to Enqine
problems. Weather was hot. Mr. and Mrs. Donnelly spent the
night on board. They had a dinner party for seven on Saturday
and a Brunch for eight on Sunday.

E/talle

fT&M 16 0; 0 1
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HIGH SPIRITS
070 meotqrove, Suite 230
Dallas, Texas 75241

July 2, 1986

Mr. Ernie Osuna
c/o Don Dixon
2936 Camino del Mar
De1 Mar, CA 92014

RE: Mr. & Mrs. Michael Nolan
June 9 - June 10, 1986

INVOICE

6/8/86-6/10/86

Food, Beverage, Miscellaous

15 Gratuity

TOTAL

$1,724.28

1,800.00

$3,524.28

3900 N.E. 18th Ave.eSuite 386Ft. Lauderdale. Fia.933334

,~*



HIGRjQjIjm
Dallas, Texas 75248

July 2, 1986

Vernon Savinqe
148S0 Monfort
Dallas, Texas

RE: Mr. & Mrs. Michael Nolan
June 8th, 9th and 10th 4986

INVOICE

6/a/86-6/10/86

Charter of Yacht SIGN SPIRITS $12,000.00

TOTAL $12,000.00

co

ON.

C1

3900 N.E. 18th Ave.eSuig 38*Ft. Lauderdale, Fla.e33334

I A



HIGH SPIRITS
4570 westqrove, Suite 230Dallas, Texas 7S248

July 2, 1986

Mr. Ernie Osuna
c/o Don Dixon
2934 Camino del Mar
Del Mar, CA 92014

RE: Conqressman J. J. Pickle
June 11, 1986

INVOICE

6/11/85

Charter of Yacht KIGN SPIITS

Food, Beverage, Misceallanous

150 Gratuity

TOTAL

$2,500.00

561.65

375.00

$3,436.65

3900 N.E. Ifh Ave.eSui 386Ft. Lm .erdale Fla.*33334

Fwaw 0



HIGH SPIRITS
4570 Westgrove, Suite 230

Dallas, Texas 75241

July 2, 1986

14r. ZERnie Osuna
c/o Don Dixon
2936 Camino del Mar
Del Mar, CA 92014

RE: Conqresman Jim Chapuan
June 18, 1986

I NVO ICE

6/16/86

Charter of Yacht E1GB SPIRITS

Food, Beveraqe, Miscellanou

15 Gratuity

TOTAL

$2,000.00

1,234.35

300.00

$3,534.35

3900 N.E. 18th Ave.eSuite 38eFt. Lauderdale. Fla.e33334

FXIA 
"

1 
. 3 7



HIGH SPIRITS
4570 Westgrove, Suite 230

Dallas, Texas 75248

July 2, 1986

Mr. Ernie Osuna
c/o Don Dixon
2936 Camino del Mar
Del Mar, CA. 92014

REi Don Dixon
June 19, 1986

1NVO rCE

6/19/85

Charter of Yacht HIGC SPIRITS

Food, Beverage, Niscellanous

151 Gratuity

TOAL

$4,000.00

1,640.00

600.00

$6,240.00

3900 N.E. 18th Ave.*Suite 38eFt. Lauderdale. Fla.o333.U

r.I &owa 1 00740



HIGH SPIRITS
470 ftstgrove, Suite 230

Dallas, Texas 75248

July 2, 1986

Mr. Ernie Ouna
c/o Don Dixon
2936 Camino del Mar
De1 Mar, CA 92014

RE: Tony Coelho
June 25, 1986

1 NVO I C E

6/25/86

Charter of Yacht HIGH SPIRITS

Food, Severage, MPticellanouv

150 Gratuity

TOTAL

$2,500.00

989.75

375.00

$3,86475

3900 N.E. 18th Ave.*Suite 38eFt. Lauderdale. Pia.*33334

C f A -' 00-1



HIGH SPIRITS
4570 westgrove, Suite 230
Dallas, Texas 75248

July 30, 1986

Don Dixon
Vernon Savings
14850 Monfort
Dallas, Texas

RE: Mr. Don Dixon
July 7th 6 8th,

I NVO ICE

7/7/86-7/8/86

Charter of Yacht High Spirits

Food, Beverage, Miscellanous

150 Gratuity

$4,000.00

1,424.79

600.00

$6,024.79TOTAL

3900 N.E. 18th Ave.eSuite 38*Ft. Lauderdale. Fla.033334

1986

F I a a 4 6 0
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HIGH SPIRITS
4570 Vestqrove, Suite 230

Dallas, Texas 75248

July 30, 1986

Vernon Savinqs
14850 Monfort
Dallas, Texas

RE: Durward Curlee
July -16, 1986

INVOICE

7/16/86

Charter of Yacht High Spirits

TOTAL

S2.SO0.00

S2 , 50.0^

3900 N.E. 18d Ave.*Suite 3SeFt. Lauderdale. Fla.e33334

EVA - 10.



HIGH SPIRITS
470 westqrove, Suite 230

Dallas, Texas 75248

July 30, 1986

Durward Curlee
520 Academy
Austin, Texas 78704

RE: Yacht Hiah Spirits
July 16, 1986

INVOICE

/ 16/86

Food, Beverage, Mscellanous

15% Gratuity

TOTAL

$1065.79

375.00

$1440.79

3900 N.E. 18th Ave.*Suite 3SFt. Lauderdale, Fla.*33334

Vr q A *



HIGH SPIRITS
4570 N5tqrove, Suite 230

Dallas, Texas 75248

July 30, 1986

Lois Cannon
c/o Jack Franks

A-AAL-- --b*e4w. 0%- ' Pvv
Dallas, Texas

RE: Jack Franks for Buz. Al r -
July 22, 1986

I N V 0 I C E

7/22/86

Charter of Yacht High Spirits S2,51"0.00

Food, Beverage, Miscellanous 8-2.37

15 Gratuity -17K 1

TOTAL. $3.747.37

3900 N.E. 18th Ave-eSuite 38oF9. Lauderdal, Fla.o33334

FvW1 A -0 '& 2 /3



HIGH SPIRITS
4570 Westgrove, Suite 230
Dallas, Texas 75248

July 30, 1986

Vernon Savinqs
14350 Monfort
Dallas, Texas

R: Durva d.CUlee for the
Sft-llsi of Congressmen
Loeffler and Delay
July 23, 1986

INVOICE

7/23/86

Charter of Yacht High Spirits 52,500.00

Food, Beveraqe, Miscellanous 667.11

15 Gratuity 375.00

TOTAL $3,542.11

CC)

39M N.E. Ifh Ave.eSuif 38eR. Laidrdn . Fla.e33334



YACHT "M 1 IT$*

TO: Red and Anita Allen

FROM: Eric Estelle

SUBJECT: Captain's After-Action Report

DATE: July 27. 1986

DATE OF PARTY: July 23, 1986

HOST: Durward Curle for Staffs of Congressmen Loeffler
and Delay

The following costs were incurred:

FUEL -0-

FOOD S250.94

BEVERAGES Wine - $14.00
20 Guests S $15 - $300.00

Total Beverages 314.00

FLORIST 70.67

MISCELLANEOUS Linens - 530.00
Cigarettes - 51.50

Total Miscellaneous 31.50

TOTAL COSTS INCURRE $667.11

7- SubJective Narrative: There was no cruise due to Transmission
problm. The weather was warm. This wee a Staff Party for

C) Conresen Loeffler and Delay. About half of the guestswer Interns in High School. umder eigtee ye.rs of age.
Some of the Guests were getting the studmts liquor. Also.
Durward Ourle we enoe mu egion the studesta to drink, telling
them to lie to the crew about their aee. I stopped in and

al cut all lm off for the students. W. Curlswa met
upsetml rfdaed to speak to the crew for the reet of the
evenin. On the upeide. Oni m Delay's AdministrativeCi Aide thgmuht everything wee womerful wl approved of my decision.

CD

cc Ernie, Oeune

CXAMOI J?



HIGH S mRITS
4570 westgrove, Suite 230

Dallas, Texas 75248

July 30, 1986

Vernon Savings
14850 Monfort
Dallas, Texas

RE: Durward Curlee for
Fred Hatfield
July 25, 1986

INVOICE

7/25/86

Charter of Yacht High Spirits

TOTAL

S2,500.00

$2,500.00

3900 N.E. I1h Ave.eSuite 38*Ft. Lauderdale. Fla.e33334

FVAN '40045



HIGH SPIRITS
4570 Westqrove, Suite 230

Dallas, Texas 75241

July 30, 1906

Durward Curlee
520 Academy
Austin, Texas 70704

RE: Fred Hatfield
July 25, 1986

INVOICE

7/25/86

Food, Beveraqe, Miscellanous

15% Gratuity

TOTAL

$401.80

375.00

$776.80

3900 N.E. 18th Ave.oSuite 38oFt. Lauderdale. Fla.*33334

FI Am 4 4 a ,,



HIGH SPIRITS
470 WetOVoV, Suite 230

Dallas, Texas 75248

July 30, 1986

Kr. Ernie Osuna
c/o Don Dixon
2936 Camino Del Kar
Del Mar, CA 92014

PI: 111 Lower-yJuly2,196

I N VOICE9

7/26/66

Charter of Yacht Hiqh Spirits

Food, Beveraqe, Miscellanous

15% Gratuity

TOTAL

$2,500.00

1,343.62

375.0

$4,215.62

3900 N.E. 18t Ave.Suise 38*Ft. Lmmrdake Fla.*33334

ixMAM1412d
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TO: Ned and Anita Allen

FROM: Eric Estelle
SUWCT: Captain's After-Action Report

DATE: July 27, 1986

DATE OF PARTY: July 26. 1986

HOST: Bill Lowery

The followinq costs were incurred:

FUEL 
-0-

FOOD 
S 442 86

BEVERAGES Wine - $107.46
24 Guests Q $15 - S360.00

Total Beveraes 467.46

FLORIST 
376.30

hi I SCELLAREOUS (Linens) 57.00

TOTAL COSTS INCURRED $1343.62

Subjective Narrative: The affair was dockside. The weatherwas hot and humid. GO t oMe mta worm qst easly favorable.

C)

01,

exam41's
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TO: tHarby Wstmoreland W
FROM: Eric Estella

SUBJECT: Unpaid Gratuities

DATLe: October 24. 1986

Part of the Crew Compensation Packaqe is based on Gratuities.These Gratuities were promised to us upon acceptance
ot our current Position in order to brinq us closer
to industry salary standards.

The agreement made was as follows:
15% of the Base Charter Rate agreed upon at
S2000.00 for a Ha'f Day
S4000 00 for a Full Day or Overnight.

These rites are to apply to the use of the boat by companyoersonnel or their business associates. The Gratuityis to be split equally between all crew membrs. Ifthe boat was chartered to the public for more or lessthan the company charter fees. we wou~d receive 15,of the base charter rate for that specific occasion.

Gratuities were only paid twice during the summer.we have kept a close record of the payments and aresubmittinq to you the unpaid balance. Please note thatsome of the Gratuities were partially paid and some
are unpaid.

April 9th "Iercedes Benz of North America
Balance due S 550.00

April 19th & 20th Durward Curlee
Balance due 1200.00

Miay 6th & 7th Don Dixon
Balance due 550.00

May 20th & 21st Don Dixon
Balance due 600.00

May 3Ut Durward Curlee
Unpaid 

300.00oM ay 31st, June Ist John Donnelly
Balance, due 600.00

June 3rd Durwrd Cur Iee
Unpaid 300.00

June 29th & 30th Don Dixon
Balance due 600.00



"pid rau, Ls
"ctObor 24 ,Oe 
Pane Two

Aug. 4th J1l Lowery
Ltnpiid S ;0,.C0

Aua. 7
th Mike Fraio., ,Tqny ^oeiho)

noa,(2 J00.Co
A-1q. 8th lwicki hunter

ga ance ou.o 200.00

,jq ")tn Tony Cneoho

Lnpaio 300.00

Aq 12th Tonf .,el ho
' npatu XO0.00

AW7 13 th 6. 14tN Dcn Dixon
Lnrsid 600.00

1zpt 3rd Nrwnrd Curlee
-'npa ld 300.00

Sept. nth Tony Coelho
Lnpiai 100 00

Amounts due to eachi empioyee vary Oecause of different
-OmPloyment dates. The breakdown Ls as folIs:

Erie! Estelle Due S1487.50

roni Acree Estelle Due S1487.50

',axi-w Fredrick Due S1487.50

Steven Schumacher Due S1350.00

Andy Johnson Due S 520.00

iean Connett Due S Q67.%1O

If you have any questions, please cali me on the boat
or at hom at any tim.

ert" 4* 5



TO: Harby Westmoreland W
VtIl: Eric Estetle

SUBJEIM: Weekly Re.ort

DArE: December 8. 106

Fnloxed are c'ecks trr our first two Charters. Current

builders and Laql. Trdce.

The brcakdown for the Current Builders As as follows:

4935 Price or Charter - $1950.00
32SI - Les IS% broker Poe - 2'12. r0
4v3A - Fuel Costs 120.00
)60 - Less S10uO.O Deposit (Sent ro you last week).

The breakdown for LaqIe Trace Ls as follows: (This was
4 short charter).

493S - Price of Churter - S1000.00
Oil - Less 15% Iroker Fe - I50.00
4936 - Fuel Costs - 60.00.

rne ch3rtelS 60nt well and we had qreat comments. The
boat Is QbKing new Dusnsms from these charters.

Just a reminder, if you could (ive me a credit card number
for ulie rotp.L I wou.d appreciate ic. Trey dre insisting
upon it. Aiso. we need the inforwition for the Bans
Account.

EO,' te

Enc osures

c'c Cathryn Hanes.

IaM 00S61f



TO: marby lWvLswreda.d

F0l tEric Estlte
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.MA 18 Jm NILL

VWll: RI SWITS

DATE: February 7, It"

Per Jack's instructions, I an enclosine invoice for the dinner parcy
held on board the RICK SMITS by Mr. Pous" on Thursday. February 6,
1987.

ANITA ALLEN

CV&W c e! 4



MON ow

February 7. 1966

tr. Raymond PouanZ
Vernon Investmet Properties
One South Ocean BLVD
Suite 319
Boca Racoe . FL 33432

','6/85 Dinner Dockside
7:30 p.m.
Guests: Is
Toed & lkverage

RE: R. Pousa & Prospective
Landor Reremencac tives

INVOICE

$1,415.33

Charter of the Yacht HIGH SPIRITS

.5 Cratult

TOTAL BALANCE DUE

S". 15.33

S2.500.0

S 375..2.

S4.290. 33

FIAM 0Apza
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VERNON
;-.-\%!\GS- & LOAN. FSA

September 28, 1987

Ann Long
Arter Hadden & Whitts
5353 Renaissance Tower
Dallas, TX 75270

RE: YACHT HIGH SPIRITS

As a follow up to our telephone conversation
letter is to recap various payments received in
to charters of the Yacht High Spirits.
following:

Source Trip Date

of September 17, 1987, this
July and August 1987 related
To date VSLA has received the

Agount
Date Payment
Received

Democratic Congressional
Campaign Coumittee

Congressman Tony Coelbo
Jake Pickle

5 trips
including 9-12-85
& 11-14-87

see attached
6-11-86

$17,205.28

24,951.39
2,861.65

$45,018.32
a -Um

As you know, I tried unsuccessfully to get a mre specific breakdown of
reimbursements from the DMI and Conresman Coelho. I have me an attempt
to identify the various dates and costs on the attached exhibit.

We are taking the position that these funds are due to VIZA as the First
Preferred Ship Mortgage provides for the collection of income by VSLA.
Accordingly, these funds should be applied to outstandinb debt related to the
yacht and have determined that these funds should be classified as a partial
recovery of a loss incurred by VSIA on a check returned for insufficient
funds in April 1986, a copy of which is attached.

Additionally, the crew is owed approximately $5,950.00 for unpaid gratuities.
We recommend that these costs be paid out of the funds received resulting in
a net recovery to VSLA of $39,068.32.

14850 MONTFORT DRIVE 9 SUITE 100 * DALLAS, TEXAS 75240

(214) 365-7300
TXI (8M) 4434037

NadoalI 1S (60054-2049

/-2-87

7-2-87
8-24-87
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4570 Wet9ve, SuJite 230
Dallas, T"a 7240

April 30, 1"4

Hr. Dow-vr4 Qwl..
S20 Acadiaw Drive
Autin, TX 7$704 NE: Oarter of Pila SPIRITS

April 18-20, 1"6

1 IVOZCg -_

4/I8-4/20/66

Pood. Dovereq MSil"rwu
expenss $495.39

15% Gratuity 
600.0

Ease Cash Gatuity (140.00)

T.TAL 5955.39

3900 N.E. ifth Ave.eSui 38*Ft. Lmadsie, Fla.e33334



4570 Nlstqrove, Suite 230
Dallas, TOXas 75248

April 26, 196

W. Durwod Curlee
520 Academy Drive
Austin, TX 1"04

RlZ Charter of NIGH SPIRITS
April 13, 16

INVOICE

4/13/86 Coctail Party and Cruise N/C
Guests. 11

Food and Sre"

156 Gratuity

S 576.20

375.00

T 942.20

3900 N.E. Idh Ave.*Suit 38eFt. Lauderdale, Fla.e33334

exWoI.3



"OOtIqqa* 1:|3&&T|q. OOSOOe4,Oi..

Mr. ovuve d owles
S20 A eads", c0"iw
A~tLa, TX 70704

Mm, 3u20, o Inz n fl*

I UVOZCI

eoad. lle"rag

150 Gratu.ty

G NlSMLU~u.,,.

Zags cam Gratu

39M N.L IXk Av.*SsAj 3loft. Lhudoawas. F,0333,4

4EXXM1432

$4". is

400.00(140.00)
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o Risk spirito
*own 5904 ScmbeI Comrt

o Dlla., T8m 75244

"is OwOu m IMMG
v0PIA Tom". o- & & &b i0 alaahl:

3-13-Se Travel UpeianUtortisimut-2-27.280.4 $5.789.25

00

VINN S01 AVI AND LOS ANU MSATIe. vinWeM TNAS PUA OIT Ac
__ ,____ _Ol_ _I_ _N_ OP ous Y ,,ue..,,

3-13-

M0/1*d.
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4146 4.5000\O9sdenrnrers
4147 1,239.25/
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6bOO1sqq. s:1,41711m:

5*0 AGa~au, on,.
AamttAA. IX 70704

Me oggaI et u11 $VIf lApeu 38-o0, ING

A llI-.A jI Ia.

ftod, levorws

151 Gtity

to" Cai
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MIOAINU Y= SESSlL BAITY AI ASSOCIATES

ATITN: LISA

SUIJ: XI1= SPIRITS

DAT!: APRIL 7. 1986

Please prepare a check in the amount of $750.00 payable to Shelly4alone and mark It as "Iroker's Commission. Mercedes Dent Charter.April 9, 1986." Jack vill sign this check.

Attached is a bill from lusiness Equlment Company. Please pay this
bill.

Attached is credit card application. Please enter credit inforumtionand submit to Vernon Savings for us.

Thank you.

ANITA ALLI

CC: Jack Franks

Lisa:

Please release the check to Jeff Gibbs.

WSTM 005S07



N14M SPINITS

- -. Marby weaLmore1and

FRM : gric asLe t"

SUBJRCT: We'Kly Reporc

"AT.: Oecambor 16. 1986

£lCI~oxcrd .irw tho zheckS for rtx wek~v Charters-

.:br;i :~voks - Crck 9 1730
1,,), . 93me Race .0!°). 0

3.'51 - Leu Broker Fee 292-50
4N,' 6 - 'ur1 .cst 120.00
4446) - lic.very Pe (!oca R, t.on) 300.00

C, r k # ! 1C-
Thk. chec-k -Ices mct have a brtokt'dcwn, only t'ot."

11.,nvet$: Boat - U1777.50
(:m outer RerouEr-'3 S %0 1. 3 iour)
,*bra Do,;,ks - 42'.O0 (Cne Hour

CiarLie)

AnoC~'P' re.'n .~ist treA Ci cacd rumib~r ror the Hotol
ii:1i tth pap"eOzs'i f.r trio Flot-1'i.i bank Account.

:e w.li l, week neei a pety cash -etmburs'$mnt.

cc Cathryn Hurso

WSTM ObG630



TO: Narby WestAorelend

VAMl: ric Estelle

SUBJ1T: Weekly Report

DATE: December 8, 1906

Enclosed are checks for our first two Charters. Current

buitders and a qLo Trdce.

Tne breakdown for the Current Staiders is as follows:

4935 - Price of Charter - $1950.00
32S1 - Less IS% broker POe - 292.%vO
4v3f - Fuel Costs 1?.00
1960 - Lese $10O0.00 Deposit (Sent to you lest week).

The breakdown for e;aqle Trace is as follows: (This was
a short charter).

4935 - Price of Charter - $1000.00
j2Sl - Less 15% rroker Pee - 1S0.O0
4936 - Fuol Costs - 60.00.

the Chartels iwont weiL and we had great coments. The
boat is booking no buSiness from these charters.

Just a reminder. If you could give me a credit card number
for the hotel I would apprecisto it. Tney are Insisting
upon it. ALso. we need the informatloto for the am*
Account.

Enclosures

ec Cathryn hines 7

00864.
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P4 90 2
Sptember 28, 1987

The funds are currently being held in an escrow account, and, if you have no
objection, we will pay the crew and return the balance to VSIA. If we do not
hear from you by October 5, 1987, we will proceed to distribute the funds as
discussed above.

/Pbcca IN Gimmner
Senior Vice President
Chief Financial Official

cc: Roger Clark
Lisa Burandt
Chere* Kinzie

Attachment

-- /dsk
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ATTACWM

Tripe idetified in Captain's report for Tony Coelho:

(151)

9-6-86
8-12-86
8-10-86
8-7-86
6-29-86
6-8-86
5-25-86
5-13-86

9300
300
300
300
300
300
300

*2, 400

$1, 124.78
1, 279.06
1,029. 91
1,467.84

989.75
1,106.34

692.54

fl, 184.24

Trigg ner Coelho
letter of 7-30-871

10-2-85
10-12-85
11-11-85

unknmow
unknown
unknmown

Total estimated costs per Captain's reports

Total relibureae t received from CoeLbo
lm amount allocated to eirfare

S27 54. 24

25, 16. 39

*24, 51. 39
**gaseous

0

S2,000
2,000
2.000
2,000
2, 000
2, 000

2, 000
2,000

*16v00O
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0 0
HIG SPIRITS

45?0 WYetgrov*, Suite 230
Dallas, Texas 75248

July 10, 1986

Dondi Financial
14850 Montfort
Dallas, TX 75240 Re: Charters of the Yacht High Sprix3

INVOICE

--- -- --- - ---- ------ - --------------------------------------
DATE OF CHARTER CHARTER EXPENSE

2/6/86 S 4,290.33

4/18 - 4/20/86 4,000.00

4/13/86 2,500.00

4/23/86 2,499.61

4/16 - 4/18/86 11,111.40

5/6 - 5/8/86 6,599.30

5/15/86 4,360.25

5/21 - 5/22/66 6,509.62

5/30/86 1,764.12

5/13/66 4,369.02

5/17/6 3,836.31

S/191/86 3,567.54

5/31 - $/1/$$ 5,701.35

TOTAL 961,078.86

eJkAF.W IJ iv



YACHT IME SPIRITS

OUTSTANDIhG BALANCES DUE FOR CZARTERS

THE FOLLOWING INVOICES, BILLED TO VERNON, AME PAST DUE:

Durwood Curle*
Durwood Curlee
Don Dixon
Raymond Pousca

TOTAL

$4,000.00-o
2, 500. 00
2,449.614..""
4,290.33

$13,239.94

THE FCLLCWZ:;G INVOICES, BILLED TO VERNCN, ARE CURRENTLY DE:

Don Dixon
Don Dixon
Don Dixon
Don Dixon
Durwood Curlee

11,111.40

6, 599.30
4, 560.26 --6,509.621-

. - , 7, ,
sTOTAL

THE FCLLOWING INVOICES, SENT TO ERNIE OSUtA FOR COLLECTZCN,
ARE C:RRENT.Y DUE:

Tony Coelho
Bill Lowry
Tony Coelho
John Donnelly

4,369 02"
/

3,836.31v'
3,567.54-"

', ', . 6 9

TOTAL OUTSTAIDING INVOICES ARE $61,794.71

. , ,,u'.-bC..--,-. ' L--- ', "- -.

/
0

&UAIO ~4
. .IA.'

? ~"..Q~/O
A-- ~' *L

CL * - ,- " "-" ; .,.I .

ct-

, -,-,- .' ;:_ .. -,_' .--

EXAP31 .jd

4/30
4/13
4/23
2/6

4/116
5/6
5/15

5/30

5/13

5/19
5/3H

I,

l
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HIGISPIRIT[S
4570 06098",ftto23

0042l, Us ~M 3

April 30, MWO

ernoM SOvIrqg
1450 fntfort
Dallas, Texaa PA I Duvwl Ciwlee.

IvVOCa

446-4/20/"

Charter of n= SPbRXt .

food and Sevre" billed to Mr. CWI"e

3900 N.E. 183h AveSiu 38.'. Lauiwdls. Fta.e33334

6 XMA)I44.t

84.6000.00



HIGH SPIRITS
4SU wqrRqm, 9ItW 2C

Dll". I0ag ?l2J

April 26, 1%*

ifr& aawLaqo

Dllse. tezag

:4

4/13/SE
La

v 3 v Ic. a
ZElVO C3

OmcotaL± Party m cu.rL=

&a ftvwas bill"d to AV. cwi

c. artar of yat Nz arwam
$2,500

IM N.E. Ich AveeS, iW 38oPL ImwI-, Fs.*33334

A'
4

'If



HIGH SPIRITS
48ip° Sm 12340

/Deus& 7OIga

Hr . ~d€iWO

ougus CWLAs
S20 &c i v
Mawt15 TI 76704

. cht of lm0 glt"S

mWU 13. 19

4/13/45 wdaL , nty N/Cu

*ne 1 ~ r 574.30

o LSS -.-- 
75.m -

0*

I 
I

01.1

3M N.. Ib Aws.k* 38oft. Lmdilr, Fta.*33334



HIGH SPIRITS
4SOV tewin, SoLst 2.0

"UZla, two 730

i. Don DimE
verum Savtlbs
14850 Mstfort
Dallas, Texas

I V 0Ca

4/23/4 Lamom
m 2

rawad m lm. RISC.

iamr of Yacht aGM Spts

$149.61

2.000.00

150 Gatuity

TMAL

3900 N.E. 18c Avo.*Sus 38,P1 Ladmrdsk, Fla.033334

CXN4-40 Jv J



HIGJI SPIRITS
4 kIts 220
Dallas, k rn 73248

may 29, 154

M. Doe0 Dim
Voroe Saftns
146S0 Nattort
Dalla. Tuas

I vVOICa

Chater M ruie - Tabt Um W

ata. Som, m3.mmw aame

i Gratuity

TOML

$5.000.00

5,361.40

750.00

$11,111.40

3M N.L 1I Avs.Sui 38ePL Lmdwda., Fis.e33334

4/16-4/18/"



HIGI SPIRTS
4570 mtgov , e. 230

DSal, Tins 715248

my 2. 1M6G

va. Drn DJaos

14850 latfort
Dellam. Tiex

I VOC1

5/6-5//a

Chater of Yacht WGI $FZ1M $4,000.00

rood, lees" sad m.cllanm . 1,,43.30

15m Graity G50.00-1

To.59m S 1 ".30

3900 N.E. 186 AvG.@SW 3lePL Landrdmk, Fla.*33334

6mmao1,o



HIGH SPIRITS4570 Waveymme, Site 230

Dalla, TOR 75244

may 15, 196$

Mr. Don Dx on
Vrnon Say1n4s
14850 MoAntfort
Dalla". Texas

I N VO ICa

S/13/06 Charter a Cruis of Yacht I= SPIITS

rood, sevrs" misc11nou

15% ratuity

TOTL

$2,50.00

1,485.26

37S.00-"

$4, 360.26

3900 N.E. 18th Ave-oSuiwt 38or. Lmddu". Fla.o33334

~CMg30i 4 ~



HIGH SPIRITS
4570 l m its 220

Dalls. Tmes75246

my 29, 1946

mr. Do DLmo
Vezsm Saviws
148S0 Mnntfort
Dallas, Taaa

ZIvOZCI

5/21-S/22/"

hartar of Tacht ICE SIM $4.000.00

150 Gatuity

ud mctaoo1amew

TOUL

3900 N.I. 1$& A.eSim 38*PL LAdmI, FI&033334

00.oo/

",50.62



0

HIGH SPIRITS
OS70 tttp,0 SuiLts 230

as118, Temas 75248

June 3. 1986

mr. Durwood Curle
520 Academy Drive
Austin, TX 73704

Rts Charter of 11G3 SPIRITS
May 30, 196

I NVO I CE

5/30/16

Food, severse and lftecallaaems RlPiNe

15 Gratuity

TOTAL OI

$1,409.12

375.00

$1,764.12

M N.E. Idi AveSui s 3SoFL Lamod@Wh, F.M 33334



HIGH SPIRITS
4570 USnWs. ktLW% 330

081M AMM 79246

my 29, 1s"

Mr. ir' e Omme
2934 Cmino de1 Nr
De IMar, CA 92014

UmI WE CO=

ZETOCa

5/13/6 charter a Cuise of Yacht Izz m izz

Food, bmt aqs, xLmillanem

15% Gratuity

$2,500.00

1,414.02

375.00'

$4,36.02

3900 N.E. 18dm A .eSios 31eFtL Lmddsdk, Fla.o33334

C x~mj I jv



HIGH SIITS
47 IDa~lu",. ISO 22

may 29, l"4

Mz. I~nJ, o ama
c /o Doe DUm
2934 Camino de ma
Dol Mar, CR 92014

. 311L ry

1IVOICa

5/17/O Cbmrt A CruLma of Teb 92 WM

Food, kwre a Xamlelmm

151 Gratuity

Tom

$2,500.00

962.31

375.00-1

$3,90.31

390 N.E. 1l6 Av.*Siom 35oPt. Lal, Pla.o33334

EXA10014W



HIGH SPIRTS
4570 orsolw. $In 30

Dae, Tum* 7S248

mr 29, 19"

xr. ar.Lo 0eIMA
c/o one M. 0Lmm

2936 Caino del mar
Del H&r, €l 92014

IE Now C.Ol

I vVOCE

5/19/S6 Charxt of Yacht Iin WZ

in orstaLty

$2,50000

692.54

375.00-

$3,.6734

3900 N.E. 18th Aw.oSuim 38ePt. Laudsdu, FIL.e33334

-wz



0
HUGH SPIRnTS

4S.e of 8uto 236
Dallae, Tames 7S248

June 3, 1946

Mtr. Irne Oua
c/o Don Dxon
2936 Canino del Mar
Del mar, CA 92014

35. John Donnelly

I xv 0 c //

5/31-6/1/Of

Charter of Yacht K = SpIxITr

Food, Sevecawt, MUcllaneous

150 Gratuttr

$4,000.00

1,101.35

600.00-

$5,701.35

3900 N.E. Ift Av.eSuif 38ePL Laodernjg, F1.e33334

6XUM1402



HIGH SPIRITS
3904 stouoon Izt r:
L4ilas. Texas 75248

Match 1, ,;906

,Inr 1b CU!e
Veo non Irestw't Propert.:us
Ono South Ocean Blvd
N.uito J19
L.ocA katon. FL 35,132

O I I
VOICE

2/28/86 Dinner Dockside -
CuestS: 5
Food and Bev.rage

Pharter of VachC HIGH SPIRITS

TOTAL DUE

S 2. ncO. 00

S 30fl.OO

fS263.

3900 N.E. 1lth Avee.lgi 38eRt. LaWerdle. F1a.*33334

ekUO1442

15% Cratuity



48U mom fjtym • PO. gI 11

lIh Spirits
590 Seb Court
DOaSL , Taxa 7524

vsatmo vm s e a am mnorm vu- .ruaa PL"" WTACa

3-13-6 ral b / gatrt ai....g..2 2 7 2 g.0 4  -

4147 1.69.25) -. '3

OAN 5V3M

16 916 4 ,. -. -

-144Travel
S5.'89-:5

USIA, 1 44 4 ,50 0. Q0 \ D l dr vri4e6r
4147 1429.23

4-WUU144U

PAy

k. 63834

"is = m m

orlACbe

aE is

1: & & 110 18l6b,:



HIGH SPIRITS
,?04 Steuben Courr

Deirch T.xi 149

mrch ,j. 1986

%,ernoi Savinqs
748bO Montfort

RE: Charhlis w.j ;:i n

TNVO CE

2/?1,6 Dinner and Cruise
Cuests 2
Food and Ogiorag e SA3. 00

rhuiter of Vaht HIGH SPIRITS

fo "retuity 24
TOMA MVE $3. IN'. 00

3 2t3. O0

S2. bw . 00

S 3.lb. 00

S39 N.E. I1 Ave.oSim 38oFt. Lauderdak. FL*33334

C£j, 01 4 J

M)
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0LHSCN 4 NIJNLL.J01

jONol jOSf 0" CASSIOT

NAWWONODG LAROCA

NATNAN LEW N

WARTINO M.NSPEI

WILLIAM H rqESS, .5

* STAN MORTEINSCN

74N0MASS CARR

jAMIES GO,[ ICA

.iAMESE 4ROCAP,'

SETH P WAXMAN

DAVO OVERL OC S'E*Ar'

.'ONAT64ANO SA-.(

SANDAL. "•

s(HmEN. 80,3A

LAW OrfICES

MILR, CASKDY, LAiRocA & Lzwx
25S N St RET, N. W. SUITE 500

WASHINGTON. 0. C. 30037

TELCPNONE

(tOal 03-e400

7CLECOPIE a

April 28, 1989

.. CALOCEL L,, J
SCOTT L. NELSOM

CYNTHIA A. TNOMAS

DAVIO WE@i@( PT

JULIA C. GUTTMAN
.Ni~ LUCNCS

ANNE N COUGHLON'

JAY L. ALENAN DER

STEVAN .. GUNE L L

DAVID I. G[LrAND

COURTNEY A. EVANS

WiLLIAM W. 0G[ NMALGM

or COUNSI L

"NC'AONi"t %," C

By Hand

Mr. Lawrence Noble
Federal Election Commission
Office of General Counsel
999 E Street, N.W.
Washington, D.C. 20463

RE: Don and Dana Dixon
RUR 2555

Dear Mr. Noble:

Enclosed you will find letters from my clients Don R.
Dixon and Dana Dixon responding to your letters of April 6, 1989.

If you have any questions regarding the enclosed, please
feel free to contact me.

RSM:af

enclosures



April 27, 1989

Kr. Lawrence Noble
Federal Election Comission
Office of General Counsel
999 E Street, N.W.
Washington, D.C. 20463

RE: Don R. Dixon
MUR 2555

Dear Mr. Noble:

I have received a copy of your letter to my counsel,
R. Stan Mortenson, together vith the enclosed subpoena to produce
documents and to submit written answers. With regard to theyorder to submit answers, I hereby invoke my right against self-
incrimination under the Fifth Amend ent to the Constitution ofthe United States and therefore refuse to answer the questions
you have propounded.

0With regard to the documents to be produced, alldocuments that may exist and that may be responsive to questions3, 8, 9, 10, 13, 14, 16, 18, 20r 21, 25, 26, 27 and 28 vould berecords of Vernon Savings and Loan or its related entities. I donot have any of those materials in my possession, custody orcontrol. Further, I am not the custodian for those records nordo I hold any position with regard to Vernon or its related
entities. Therefore, I hereby invoke my Fifth Amenent right
not to produce any such records.

Finally, as to the documents r eTted in items 23 and24, to the extent the request is for my rsonal records, Ihereby invoke my Fifth Amendment righ )t self-incrimination
and refuse to produce those document . M



April 27, 1989

Mr. Lawrence noble
FEDERAL ELECTION COMMISSION
Office of General Counre
999 E Street, N.W.
Washington, D.C. 20463

RE: Dana Dixon
MUR 2555

Dear Mr. Noble:

I have received a copy of your letter to my counsel
R. Stan Mortenson, together with the enclosed subpoena
to produce documents and to submit written answers.
With regard to the order to submit written answers, I
hereby invoke my right against self-incrimination under
the Fifth Amendment to the Constitution of the United
States and therefore refuse to answer the questions
you have propounded.

With regard to the documents to be produced, to the~extent that the requests pertain to documents that
would constitute my personal records, I hereby invoke
my right against self-incrimination under the Fifth
Amendment and refuse t6 produce any such documents.
To the extent that theirequests pertain to corporate
records of Vernon Savi4gs and Loan or its related

N entities, I am not thelcustodian of such records and
do not hold any position with those entities. There-
fore I am unable to prbduce any such documents if
they in fact do exist.,

Respectfully,

Dana Dixon

I.



HNIOERT.J MILLER.JR

JOHN JOSEPH CASSIOY
NAVMONOG LAmROCA

NATHAN LtWtN

MARTINO MINSNCP

WILLIAM N JrrRSS, JR.

A STAN MONTENSON

MI'1OMAS• CARR

JAMICS GOREL-CI

JAME$ t. NOCAP iii

SETH P. WAXMAN

DAVID OVERL OCK ST EWART

.ONATHAN SAL Ey
RAI40ALL J ',RM

5TPN[P L 8.AGA

LAW OWFICS NW

MMUMi, CA1rDvY, LARRocA & LzwxN
2555 N STRtET, N. W. SUITE g00

WASMINGTON, 0. C. 20037

T•LEPHONE

t80 81834400
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Mr. Lawrence Noble
Federal Election Commission
Office of General Counsel
999 E Street, N.W.
Washington, D.C. 20463

RE: Dana Dixon

MUR 2555

Dear Mr. Noble:

Enclosed please find the original copy of Dana Dixon's
letter in response to your request for document production.

RSM: a f

enclosure



April 27, 1989 C *

Mr. Lawrence Noble
FEDERAL ELECTION COMMISSION
office of General Counsel
999 E Street, N.W.
Washington, D.C. 20463

RE: Dana Dixon
MUR 2555

Dear Mr. Noble:

I have received a copy of your letter to my counsel
R. Stan Mortenson, together with the enclosed subpoena
to produce documents and to submit written answers.
With regard to the order to submit written answers, I
hereby invoke my right against self-incrimination under
the Fifth Amendment to the Constitution of the United
States and therefore refuse to answer the questions
you have propounded.

With regard to the documents to be produced, to the
extent that the requests pertain to documents that
would constitute my personal records, I hereby invoke
my right against self-incrimination under the Fifth
Amendment and refuse to produce any such documents.
To the extent that the requests pertain to corporate
records of Vernon Savings and Loan or its related
entities, I am not the custodian of such records and
do not hold any position with those entities. There-
fore I am unable to produce any such documents if
they in fact do exist.

Respectfully,

Dana Dixon
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June 1, 1989

Judybeth Greene, Esq.
office of General Counsel
Federal Election Committee
999 E Street, N.W.
Washington, D.C. 20463

Re: MUR 2555
-FSLIC as receiver for Vernon

Savings and Loan Association

Dear Ms. Greene:

Enclosed please find an information (a Plea Agreement) entered
by Pat Malone which details illegal political contributions using
Vernon funds. On a related subject, do you have any objection to
our providing the Justice Department a copy of our responses to the
F.E.C.'s subpoena?

Sincerely,

Charles McDonald
M) Trial Attorney

/hbp



IN THE UNITED STATES DISTRICT COURT FOR THE

NORTHERN DISTRICT OF TEXAS

DALLAS DIVISION

UNITED STATES OF AMERICA, ) . A
CRIMINAL NO. CA- -

V. ) 18 U.S.C. §371
(Conspiracy)

PAT L. MALONE

INFORMATION

COUNT 1

The United States Attorney charges that at times material

herein:

I. INTRODUCTION

1. The Federal Home Loan Bank Board (Bank Board) was an

agency of the United States government established to regulate

and supervise savings and loan institutions insured by the

"Federal Savings and Loan Insurance Corporation (FSLIC). As part

C of its duties, the Bank Board governed FSLIC. The Board examined

insured institutions to assure that they were operated in a safe

and sound manner and in conformity with applicable laws and

regulations.

2. FSLIC was an agency of the United States established to

protect depositors by insuring deposits in savings and loan

institutions in amounts up to $100,000 per account.
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3. Vernon Savings and Loan Association (Vernon) was a

state chartered savings and loan association, a corporation under

the laws of the State of Texas, the accounts of which were

insured by the FSLIC.

4. PAT L. MALONE was a President of the Dallas Division of

Vernon, and later Executive Vice-President of Vernon. MALONE

resigned from Vernon on April 24, 1986, but served as a

consultant to Vernon until August 1986.

5. The following were either candidates for state or

federal office in 1985-1986 or a political committee making

political campaign contributions to a candidate.

(1) Jack Kemp, a member of and candidate for the

United States House of Representatives;

(2) Bill Lowery, a member of and candidate for the

United States House of Representatives;

(3) Tom Loeffler, a member of the United States House

of Representatives and candidate for Governor of Texas;

(4) 1986 Texas Tribute, a political committee that

contributed to Jim Wright;

(5) Jim Wright, a member of and candidate for the

United States House of Representatives;

(6) jake Garn, a member of and candidate for the

United States Senate; and

(7) Alan Cranston, a member of and candidate for the

United States Senate.
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II. THE CONSPIRACY

6. Beginning in approximately January 1986 and continuing

until approximately July 1986, within the Northern District of

Texas and elsewhere, the defendant

PAT L. MALONE

knowingly, williully, and unlawfully combined, conspired and

,agreed with others both known and unknown

(i) to defraud the United States, in particular, the Bank

Board, of and concerning its right to have its business and

affairs conducted free from deceit, dishonesty, unlawful

impairment, and obstruction; and

(ii) to commit certain offenses against the United States,

namely:

oC (a) to knowingly and willfully make false entries in

CN the books, reports and statements of Vernon, with

intent to defraud Vernon and to deceive the directors,

auditors, examiners, and agents of Vernon, and the Bank

Board, in violation of Title 18, United States Code,

Section 1006; and-

(b) to knowingly and willfully misapply and cause to be

misapplied monies and funds of Vernon, through their

positions as officers, aqents, or employees of or

connected in a capacity with Vernon, with the intent to

injure and defraud Vernon, in violation of Title 18,

United States Code, Section 657.
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MANNER AND MEANS

7. It was a part of the conspiracy that PAT L. MALONE and

others would make political campaign contributions to candidates

for state and federal office, and that those expenditures would

be reimbursed with false business expense vouchers.

8. It was further a part of the conspiracy that PAT 1,

MALONE would solicit other senior officers at Vernon to make

political1 campaign contributions on specific occasions, and by

soliciting would thereby cause other senior officers at Vernon to

file false business expense vouchers with Vernon to reiriburse

themselves for their expenditures for political contributions.

9. It was further a part of the conspiracy that others

would approve and cause to be approved false business expense

vouchers and reimbursement checks based thereon.

10. It was further a part of the conspiracy that, when the

amounts of political contributions by senior officers exceeded

amounts that could be readily reimbursed through false business

expense vouchers, others would approve and make and cause to be

made reimbursements directly from. Vernon's payroll department

through check requests that were in fact their political

contributions in amounts approximately twice the size of the

political contributions. The amounts in these additional payroll

checks would be doubled in order to include amounts sufficient to

pay income taxes owed by, and withheld for, the senior officers

who received these reimbursement checks.
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OVERT ACTS

in furtherance of the conspiracy the defendant and others

committed or caused to be committed the following overt acts in

the Northern District of Texas and elsewhere:

(1) On or about January 17, 1986, PAT L. MALONE solicited

and obtained political campaign contributions from senior Vernon

officers and others for Jack Kemp and Bill Lowery.

(2) On or about February 20, 1986, PAT L. MALONE solicited

and obtained a $1,000 political campaign contribution from a

senior Vernon officer to Tom Loeffler for Governor.

(3) On or about April 8, 1986, PAT L. MALONE solicited and

obtained a $1,000 political campaign contribution from a senior

Vernon officer to 1986 Texas Tribute.

(4) On or about April 9, 1986, PAT L. MALONE solicited and

obtained a $1,000 political campaign contribution from a senior

Vernon officer to 1986 Texas Tribute.

(5) On or about April 17, 1986, PAT L. MALONE solicited and

Iobtained a $500 political contribution from a senior Vernon

officer to the Committee to-Re-elect Jake Garn.

(6) On or about April 18, 1986, PAT L. MALONE solicited and

obtained a $500 political campaign contribution from a senior

Vernon officer to the Campaign to Re-elect Jake Garn.

(7) On or about April 21, 1986, PAT L. MALONE made a $1,000

political campaign contribution to the Committee to Re-elect Jake

Garn.
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(8) On or about April 23, 1986, PAT L. MALONE made a $2,000

political campaign contribution to Loeffler for Governor.

(9) On or about April 23, 1986, PAT L. MALONE obtained

$7,069 in reimbursement for prior political campaign

contributions to various candidates for state and federal office.

(10) On or about April 23, 1986, PAT L. MALONE solicited and
obtained a $2,000 political campaign contribution from a senior

Vernon officer to the Tom Loeffler campaign.

(11) On or about June 2, 1986, PAT L. MALONE solicited and

obtained a $500 political campaign contribution from a senior

Vernon officer to Cranston for Re-election.

rf) (12) On or about June 13, 1986, PAT L. MALONE solicited and

obtained a $500 political campaign contribution from a senior

Vernon officer to the Alan Cranston Campaign.

0%
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All in violation of Title 18, United States Code, Section

371.

MAiVIN COLLINS
United States Attorney

ILI 7/

ROBERT E. HAUBERG, JR
U.S. Department or

tt]P}EN P.' LEARNED -

U.S' -Oepartment of Justice



IN THE UNITED STATES DISTRICT COURT FOR THE

NORTHERN DISTRICT OF TEXAS

DALLAS DIVISION

UNITED STATES OF AMERICA ) CRIMINAL NO. A- H 9/7
V. ) 18 U.S.C. S37 1

) (Conspi racy)
PAT L. M4ALONE

PLEA AGREEMENT

I. INTRODUCTION

(A) This document contains the complete plea agreement

between the Fraud Section of the Criminal Division of the United

States Department of Justice and Pat L. Malone, the defendant.

No other agreement, understanding, promise, or condition between

the Fraud Section and Pat L. Malone exists, nor will such

agreement, understanding, promise or condition exist unless it is

comimitted to writing in an amendment attached to this document

and signed by Pat L. Malone, an attorney for Pat L. Malone, and

an attorney for the Fraud Section.

(B) This plea agreement is binding only upon the Fraud

Section and the United States Attorney for the Northern District

of Texas. it does not bind any United States Attorney outside

t%-he Northern District of Texas, nor does it bind any state or

local prosecutor. In addition, the plea agreement does not bind

the Tax Division of the United States Department of Justice or

the Internal Revenue Service of the United States Department a-L
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the Treasury. They remain free to prosecute Pat L. Malone for

any offense under their respective jurisdictions. The plea

agreement also does not bar or compromise any civil claim that is

pending or that may be made against Pat L. Malone.

!I. THE DEFENDANT'S OBLIGATIONS

(A) Pat L. Malone shall waive indictment, appear in open

court in the Northern District of Texas, and plead guilty to one

count of conspiracy to defraud the United States and t%-o commit

offenses against the United States (18 U.S.C. §371) .Pat L.

m~alorie admits and avers that he is, in fact, guilty of the charge

to which he shall plead guilty. The information is attached to

this plea agreement.

01-(BW Pat L. Malone shall cooperate with the Fraud Section by

providing truthful, complete, and forthright information

whenever, wherever, to whomever, and in whatever form an attorney

from the Fraud Section reasonably requests. The t%-erm "whatever

form" includes, but is not limited to, oral responses to

_ questions; sworn, written -statements; interrogatories; sworn

testimony before a grand jury; sworn testimony in court; and

documentary materils. The term "whomever" includes, but is not

lim~ited to, federal criminal law enforcement agencies, the

Federal Home Loan Bank Board (FHLBB) , the Federal Savings and

Loan Insurance Corporation (FSLIC) ,and other bank supervisory

agencies.
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(C) Pat L. Malone shall agree to make restitution to the

FSLIC as ordered by the court. The Fraud Section shall request

restitution in the amount of 04,41102 Such restitution shall not

compromise any civil claim that may be made against Pat L.

Malone, but shall be set off against any amount recovered by a

victim as compensatory damages in any Federal civil proceeding

anid any State civil proceeding, to the extent provided by the law

of that State. Restitution shall be mcade in accordance with a

plan approved by the court.

III. THE FRAUD SECTION'S OBLIGATIONS

If Pat L. Malone completely fulfills all of his obligations

under this plea agreement, the Fraud Section shall:

(A) inform appropriate probation officials and the

sentencing judge of the extent and value of Pat L. Malone's

cooperation under the terms of this plea agreement;

(B) bring no additional criminal charges in the Northern

District of Texas or elsewhere against Pat L. Malone relating to

or arising from Malone's employment with or consulting for Vernon

Savings and Loan Association or any of its affiliated entities,

except for any unknown crime of violence which may have been

commnitted with regard to these or other matters. The Fraud

Section is currently unaware of any crime of violence that may

have been committed by Pat L. Malone.
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IV. SENTENCING

(A) Pat L. Malone understands and agrees that the maximum

pen Ialty for violating 18 U.S.C. S371 is 5 years' imprisonment and

a $250,000 fine or twice the gain to himself or loss to the

institution.

(B) Pat L. Malone understands and agrees that he shall be

required to pay a penalty assessment of $50.00, under 18 U.s.c.

,53013.

CD (C) Pat L. Malone understands and agrees that he may be

ordered by the sentencing judge to make restitution to any victim

of his offenses beyond what lie has agreed to pay as restitution

as set forth in II (C) above.

(D) Pat L. Malone understands and agrees that he may be

required to serve a period of probation.

r*1(E) Pat L. Malone understands and agrees that the

sentencing judge alone will decide what sentence to impose, and

may decide to sentence him to the maximum sentence allowable

under the law.

(F) Pat L. Malone understands and agrees that, even if he

should later not be satisfied with his sentence, he shall have no

right to withdraw his guilty plea after acceptance of his plea by

the judge handling the plea proceeding.



-5-

(G) (1) Pat L. Malone understands and agrees that the Fraud

Section reserves the right to describe fully, both orally and in

writing, to the judge who receives Pat L. Malone's plea and to

the judge who sentences Pat L. Malone the nature and seriousness

of Pat L. Malone's misconduct, including misconduct, if any, not

described in the charge to which he shall plead quilty.

(2) Pat L. Malone understands and agrees t hat the Fraud

Section reserves the right to recommend that the :entencing judge

sentence Pat L. Malone to a specific term of imDrisonment.

(H) Pat L. Malone understands and agrees that the Fraud

Section reserves the right to recommend that the sentencing judge

order Pat L. Malone to make restitution as set forth in paragraph

II (C) of this plea agreement.

V. USE OF INFORMATION PROVIDED BY THE DEFENDANT PURSUANT TO

HIS OBLIGATION TO COOPERATE

. (A) Pat L. Malone understands and agrees that any

information he provides pursuant to the cooperation paragraphs of

this plea agreement shall not be used directly against him as an

admission in a federal, state, or local criminal prosecution;

however, such information may be used as proof of the charges to

which he shall plead cuilty in this cause, by probation officials

and the sentencing judge, and in connection with any federal,
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state, or local prosecution for impeachment, rebuttal, or

investigative leads. In addition, such information may be used

without limitation as set forth in paragraph V. (B) immediately

belpw.

(B) Pat L. Malone further understands and agrees that, if

he should faii to fulfill completely each and every one of his

obligations under this plea agreement, then the Fraud Section

will be free from its obligations under the plea agreement and

Pat L. Malone shall be fully subject to criminal prosecution as

if this plea agreement had never existed. In any such

prosecution, the prosecuting authorities, whether federal, state,

or local, shall be free to use against him, without limitation,

any and all information, in whatever form, that he has provided

pursuant to this plea agreement or otherwise.

VI. EFFECT OF WAIVER OF A TRIAL

Pat L. Malone understands that by pleading guilty he will

waive his rights (1) to be tried by a jury, (2) to be assisted by

an attorney at trial and to-have an attorney appointed to assist

him at trial if necessary, (3) to confront and cross-examine

witnesses against him, and (4) not to be compelled to

incriminate himself.
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VII. SIGNATURES OF ATTORNEY FOR THE DEFENDANT, THE DEFENDANT

AND THE ATTORNEYS FOR THE FRAUD SECTION

I have read this plea agreement and have discussed it fully

with my client, Pat L. Malone. It accurately and completely sets

forth the entire plea agreement. i concur in Pat L. Malone's

pleading guilty as set forth in this plla/agr emet..

Dated: .- 

Attorney -or the Defendant

I have read this plea agreement and have discussed it with

my attorney. I fully understand the plea agreement and accept

and agree to it without reservation. I do this voluntarily and

of my own free will. No threats have been made to me, nor am I

under the influence of anything that could impede my ability to

understand fully this plea agreement.

I affirm that absolutely no promises, agreements,

understandings, or conditions have been made or entered into in

connection with my decision to plead guilty except those set

forth in this plea agreement.

I am satisfied with the legal services provided by my

attorney in connection with this plea agreement and matters

related to it.

Dated: ____/_//_._________ _
Defendant
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We accept and agree to this plea agreement for the

Department of Justice.

Dated: 21'7 r174 ? 7
Robert E. Hauberg, Jr./77
Trial Attorney )

SteJn P. Learned
Senior Litigation Counsel

• _-7

la;ol . ;711 P1.



IN THE UNITED STATES DISTRICT COURT FOR THE

NORTHERN DISTRICT OF TEXAS

DALLAS DIVISION

UNITED STATES OF AMERICA ) CRIMINAL NO. S '~Y- -2 7#
V. )18 U.S.C. §371

PAT L. MALONE )(Conspiracy)

FACTUAL RESUME

Pat L. Malone was the administrative vice president of the

Texas Savings and Loan League. In May 1984, Malone joined Vernon

and became president of Vernon's Dallas Division. Malone later

became a Vernon executive vice president. He resigned f rom

Vernon on April 24, 1986, but served as a consultant to Vernon

into the sumuner of 1986.

Malone agreed to a plan, devised by Vernon officials senior

to him, to misapply Vernon monies and funds, conceal the

misapplication through f alse documents, and use the misapplied

monies and funds to make illegal corporate campaign contributions

to candidates for state and federal offices. The plan was

devised by the Vernon officials senior to him because of past as

well as anticipated adverse regulatory action by the Federal Home

Loan Bank Board regarding Vernon and the savings and loan

industry in general.

Along with others at Vernon, Malone solicited these

contributions from senior Vernon officers. At a meeting attended

by Malone and others, Malone was instructed that the officers

could reimburse themselves through business expense vouchers for
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their campaign contributions. Malone communicated this fact when

he solicited campaign contributions and discussed suggestions on

how reimbursements could occur. Malone thereby knew that false

statements as a matter of course would be included on officers'

vouchers. From approximately January 1986 until approximately

July 1986, Malone participated in the scheme, which involved the

misapplication of approximately $55,000 of Vernon funds 1',t

political contributions. Malone recouped from Vernon over $7,000

to cover his own political contributions through a check request b u h r

submitted on his behalf directly to Vernon's payroll department.

MARVIN COLLINS
'0 United States Attorney

By:

" ROBERT E.HAUBERG , Ri
United States Departj',')4t of Justice

C>

STEPHEN P. LEARDiED
United States Department of Justice

,,Pat -c L. Malone

le

Attorney for Patrick . alone

Datev



IN THE UNITED STATES DISTRICT COURT

FOR THE NORTHERN DISTRICT OF TEXAS

DALLAS DIVISION

UNITED STATES OF AMERICA, *

V CRIMINAL NO. 1.t2 Z-/ 1

PAT L. MALONE * 18 U.S.C. §371

WAIVER OF INDICTMENT

PAT L. MALONE, defendant in the above-entitled and

numbered cause, who is charged in a one count information with a

violation of 18 U.S.C. §371, states as follows:

1. That he understands that the offense which 
is the

subject of the information is alleged to have occurred in the

Northern District of Texas;

2. That he understands that he has the right to 
have the

charges contained in the information presented to 
a federal grand

jury in the Northern District of Texas;

3. That he understands that he has the right to have 
the

charges contained in the information tried in the 
Northern

District of Texas;

4. That he desires to waive his right to have his case

presented to the federal grand jury in the Northern District of

Texas and consents that the proceeding may be by 
information

instead of by grand jury indictment;

WAIVER OF INDICTMENT - Page 1



5. That he desires to waive his right to be tried and

desires to plead guilty and be sentenced in the Northern District

of Texas; and

6. That the waiver of his rights contained herein is

knowingly, understandingly and voluntarily made.

SIGNED this /?!day of May, 1989.

P "iL. MtALONE

FRANK MALONEY 97i-' A4-
Attorneyvfor Defendant

WAIVER OF INDICTMENT - Page -



IN THE UNITED STATES DISTRICT COURT

FOR THE NORTHERN DISTRICT OF TEXAS

DALLAS DIVISION

UNITED STATES OF AMtERICA *

V. CRIMINAL NO. " > - -i/"/ /

PAT L. MALONE * 18 U.S.C. §371

CONSENT TO FILE

PAT L. MALONE, the defendant herein, agrees and consents to

the attached plea bargain agreement and factual resume being

filed at the same time as the information and waiver of

indictment are filed with the Clerk of the Federal District Court

for the Northern District of Texas.

CN

___________________Date: _ _ _ _ _ _ _ _

PAT L. MALONE

Date: _ -- _ _ _ _ _ _ _

ARANKe MALONEY Pat LMao
Attorney for Pat L. Malone
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June 20, 1989

Anne Weissenborn
The General Counsel
Federal Election Commission
Room 657
999 E. Street, N.W.
Washington, D.C. 20463

Dear Ms. Weissenborn:

1

3-

Enclosed for your files is a recent indictment of Pat King,
former president of Vernon, for among other things arranging for
illegal campaign contributions.

Sincerely,

Tri" Attorney

-U'
Is

A up 9E s
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UNITED STATE

PATRICK G. K

S

INDICTMENT

COUNT 1

INTRODUCTION

The Grand Jury charges at times material to this indictment:

Regulatory Background

1. The Federal Home Loan Bank Board (Bank Board) was an
agency of the United States established to regulate and supervise
savings and loan institutions insured by the Federal Savings and
Loan Insurance Corporation (FSLIC). As part of its duties, the
Bank Board through Federal Home Loan Banks in various rogions,
including the Federal Home Loan Bank of Dallas (1LB Dallas),
examined insured institutions to assure that they were operated
in a safe and sound manner and in conformity with applicable laws

and regLations.

2. The Federal Home Loan Bank of Dallas (F7LB5 Dallas) was
a district bank and member of the Federal Home Loan Bank System.
District banks were wholly owned by member savings and loan
institutions within a given geographic area. The district banks
were each controlled by a board of directors appointed either by
the member institutions or by the Bank Board. District banks

INDICTMENT - Page 1

* FILED

UNITED STATES DISTRICT COUR A 15 JUN
FOR THE NORTHERN DISTRICT OF T XAS

DALLAS DIVISION

S OF AMERICA ) SUPERSEDINI
CRIMINAL NO. CR 3-89-141 TV) (Supersedes Indictment Filed

) June 1, 1989)
ING

) 18 U.S.C. S371 (conspiracy),
S657 (misapplication), S1006

) (false entries)
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operated within guidelines established by the Bank Board and

assisted in carrying out the Bank Board's responsibilitie.

3. Supervisory Agents were individuals employed by the

district banks who, under guidelines established by the Bank

Board, supervised one or more FSLIC insured savings and loan

institutions within the district bank's geographic area.

4. FSLIC was an agency of the United States established to

protect depositors by insuring deposits in savings and loan

institutions in amounts up to $100,000 per account.

5. The Texas Savings and Loan Department was an agency of
the Texas state government. Operating under the direction of its

Conmissioner, the Texas Savings and Loan Department supervised,,
jointly with the Bank Board, those state chartered savings and

loan institutions in Texas insatred by FSLIC.

6. The Federal Election C'-mission was an agency of the
United States entrusted with the authority and responsibility to
detect, investigate, and take enforcement action against

violators of the Federal Elections Campaign Act (FWcA). The

FECA, and in particular Section 441b of Title 2, United States

Code,, prohibited, and rendered illegal, contributions and

expenditures from the treasury assets of corporations made in

connection with the nomination or election of candidates to

federal offices.

The Defendant and Related Entities

7. Vernon Savings and Loan Association (Vernon), located

in Vernon, Texas, with a major office in Dallas, Texas, was a

financial institution chartered under the laws of Texas,, the

INDICTMENT - Page 2



accounts of which were insured by FSLIC. Vernon was a subsidiary

of Dondi Financial Corporation. Vernon was periodically examined

by the Bank Board and the Texas Savings and Loan Department.

8. Donda Financial Corporation (DFC), located in Dallas,

Texas, was a savings and loan holding company chartered under the

laws of Texas. In July 1982, DFC purchased 92.2 percent of

outstanding capital stock of Vernon. Subsequently, DFC owned

96.6 percent of the outstanding capital stock of Vernon. DFC was

periodically examined by the Bank Board.

9. PATRICK G. KING, a former Deputy Comissioner of the

Texas Savings and Loan Department, joined Vernon on July 1, 1983,

as President of Vernon Capital Corporation, a Vernon subsidiary.

He later became President, Chief Operating Officer, and

Vice-Chairman of the Board of Directors of Vernon. KING resigned

on April 24, 1986. Thereafter KING served as Chairman of the
C'

Board of Directors of Vernon until his resiqnation on July 9,

1986. At that time, KING owned 5,667 shares of the capital stock

of DFC.

10. Pat L. Malone was a President of the Dallas Division of

Vernon, and later Executive Vice-President of Vernon. Malone

resigned from Vernon on April 24, 1986, but served as a

consultaat to Vernon until August 1986.

11. The following were either candidates for state and

federal office in 1986, or political committees making political

campaign contributions to these candidates:

(1) Jack Kemp, a member of and candidate for the United

States House of Representatives;

(2) Tom Loeffler, a member of the United States House

INDICTMENT - Page 3
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of Representatives and candidate for Governor of Texas;

(3) 1986 Texas Tribute, a political committee that

contributed to Jim Wright;

(4) Jim Wright, a member of and candidate for the United

States House of Representatives;

(5) Jake Garn, a member of and candidate for the United

States Senate; and

(6) Alan Cranston, a member of and candidate for the

United States Senate.

12. Vernon Officers Nos. 1 through 6 were officers of

Vernon and connected in a capacity with Vernon.

Requlatory Action Affecting Vernon

13. On August 16, 1984, FSLIC and Vernon entered into a

Supervisory Agreement. The Supervisory Aqreement was intended to

correct deficiencies in Vernon's operations as identified in a

federal examination.

14. On or about March 18, 1986, the FULB Dallas disapproved

Vernon's request to declare dividends.

15. On or about April 24, 1986, pursuant to a Bank Board

request, PATRICK G. KING, and three other Vernon officers

resigned as officers of Vernon. KING remained as the new

Chairma of the Board of Directors.

THE CONSPIRACY

16. Beginning in or about January 1986 and continuing until

in or about July 1986 in the Northern District of Texas and

elsewhere, the defendant,

PATRICK G. KING,

INDICTMENT - Page 4



unlawfully, willfully and knowingly combined, conspired,

confederated and agreed with Pat L. Malone and others both known

and unknown to the Grand Jury:

(i) to defraud the United States, in particular, the Bank

Board, of and concerning its right to have its business and

affairs conducted free from deceit, dishonesty, unlawful

impairment, and obstruction; and

(ii) to commit certain offenses against the United States,

namely:

(a) to knowingly and willfully make false entries in the

books, reports and statements of Vernon, with intent to

defraud Vernon and to deceive the directors, auditors,

examiners, and agents of Vernon, and the Bank Board, in

violation of Title 18, United States Code, Section 1006; and

(b) to knowinqly and willfully misapply And cause to be

misapplied monies and funds of Vernon, thouqh their

positions as officers, agents, or eployees of or connected

in a capacity with Vernon, with the intent to injure and

defraud Vernon, in violation of Title 18, United States

Code, Section 657.

MANNER AND NEANS

17. It was a part of the conspiracy that PATRICK G. KING

and others would make political campaign contributions to

candidates for state and federal office, and would file and cause

to be filed with Vernon false business expense vouchers to

reimburse themselves for their expenditures for political

contributions.
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18. It was further a part of the conspiracy that PATRICK G.

KING and others would solicit other senior officers and borrowers
at Vernon to make political campaign contributions on specific

occasions, and would cause other senior officers at Vernon to
file false business expense vouchers with Vernon to reimburse

themselves for their expenditures for political contributions.

19. It was further a part of the conspiracy that PATRICK G.
KING would approve and cause to be approved false business

expense vouchers and reimbursement checks based thereon.

20. It was further a part of the conspiracy that, when the
amounts of political contributions by senior officers exceeded

amounts that could be readily reimbursed through false business
expense vouchers,. PATRICK G. KING would approve and make and
cause to be approved and made reimbursements directly from
Vernon' s payroll department through check requests that were in
fact reimbursements for their political contributions in amunts
approximately twice the size of the political contributions. The
amounts in these additional payroll checks would be doubled in
order to include amounts sufficient to pay income taxes owed by,
and withheld for,, the senior officers who received these
reimuea checks.

OVERT ACTS

21. In furtherance of the conspiracy and to effect its

objects PATRICK G. KING and others committed and caused to be
coinitted the following overt acts in the Northern District of

Texas and elsewhere:
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(1) In or about January 1986 in Dallas, Texas,

PATRICK G. KING, Pat L. Malone, and other senior Vernon officials
discussed plans to solicit and obtain Political campaiqn
contributions and to tell senior Vernon officers to reimburse
themselves through business expense reports (vouchers).

(2) On or about February 20, 1986, Pat L. Malone
solicited and obtained a $1,000 political campaign contribution
from a senior Vernon officer, hereinafter referred to as Vernon

Officer #4, to Tom Loeffler for Governor.

(3) On or about February 26, 1986, PATRICK G. KING
made a $1,000 political campaign contribution to Tom Loeffler for

Governor.

(4) On or about April 8, 1986, Pat L. Malone solicited
eand obtained a $1,000 political campaign contribution from a

senior Vernon officer, hereinafter referred to as Vernon Officer
#1, to 1986 Texas Tribute.

(5) On or about April 9, 1986, Pat L. Malone solicited
and obtained a $1,000 political campaign contribution from a

C senior Vernon officer, hereinafter referred to as Vernon Officer
,#5, to 1986 Texas Tribute.

(6) On or about April 17, 1986, Pat L. Malone
solicited and obtained a $500 political campaign contribution
from Vernon Officer #4 to the Committee to Re-elect Jake Garn.

(7) On or about April 17, 1986, PATRICK G. KING made a
$500 political campaign contribution to the Campaign to Re-elect

Jake Garn.

(8) On or about April 18, 1986, Pat L. Malone
solicited and obtained a $500 political campaign contribution

INDICTMENT - Page 7



from a senior Vernon officer, hereinafter referred to as Vernon

Officer *3, to the Campaign to Re-elect Jake Garn.
(9) On or bout April 21, 1986, Pat L. Malone made a

$1,000 political campaign contribution to the Committee to

Re-elect Jake Garn.

(10) On or about April 22, 1986, PATRICK G. KING made a
$2,000 political campaign contribution to Tom Loeffler.

(11) On or about April 23, 1986, Pat L. Malone made a
$2,000 political campaign contribution to Loeffler for Governor.

(12) On or about April 23, 1986, Pat L. Malone obtained
$7,069 in reimbursement for prior political campaign
contributions to various candidates for state and federal office.

(13) On or about April 23, 1986, PATRICK G. KING
assisted a senior Vernon officer, hereinafter referred to as

NONVernon Officer #6, to obtain $22,000 in reinbursement for prior
political campaign contributions to various candidates for state

and federal office.

(14) On or about April 23, 1986, Pat L. Malone
solicited and obtained a $2,000 political campaign contribution
from Vernon Officer #4 to the Tom Loeffler Campaign.

(15) On or about May 16, 1986, PATRICK G. KING obtained
$8,000 In reimbursement for prior political campaign
contributions to various candidates for state and federal office.

(16) On or about May 20, 1986, PATRICK G. KING made a
$1,000 political campaign contribution to Cranston for Senate 86.

(17) On or about May 21, 1986, PATRICK G. KING
solicited and obtained a $500 political campaign contribution

from Vernon Officer #3 to Cranston for Senate 1986.
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(18) on or about June 2, 1986, Pat L. Malone solicited

and obtained a $500 political campaign contribution from Vernon

Officer #4 to Cranston for Re-election 86.

(19) On or about June 12, 1986, Pat L. Malone and

others solicited a $2,000 political campaign contribution from a

senior Vernon officer, hereinafter referred to as Vernon Officer

#2, to Citizens for Jack Kemp.

(20) On or about June 13, 1986, Pat L. Malone and

others solicited and obtained a $1,000 political campaign

contribution from Vernon Officer #4 to the Jack Kemp Campaign.

(21) On or about June 13, 1986, Pat L. Malone solicited

and obtained a $500 political campaign contribution from Vernon

Officer #1 to the Cranston Caapaiqn.

(22) On or about June 19, 1986, PATRICK G. KING

obtained $4,000 in reimbursement for prior and anticipated

political campaign contributions to various candidates for state

and federal office.

(23) On or about June 20, 1986, PATRICK G. KING made a

$1,000 p-c!. ;.4al campaign contribition to Lone Star Salute to

Cong. Jack Kemp.

(24) On or about June 30, 1986, PATRICK G. KING

submitted a business expense voucher for $842.44.

All in violation of Title 18, United States Code, Section

371.
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COUNT 2

1. Paragraphs 1 through 15 of Count 1 are hereby realleged
and incorporated as though set forth in full herein.

2. On or about March 4, 1986, within the Northern District
of Texas, defendant,

PATRICK 0. KING,

an officer of and connected in a capacity with Vernon Savings and
Loan Association, a financial institution whose accounts were
insured by the Federal Savings and Loan Insurance Corporation,
with intent to defraud Vernon and to deceive examiners of the
Federal Home Loan Bank Board, an agency of the United States,
knowingly and willfully made and caused to be made a false entry
in the books,, reports,, and statements of Vernon, in that
defendant caused Vernon Officer #3 to prepare and submit a
voucher for business expense reimbursement which vas falsely
inflated by approximately $260 for the purpose of partially

reimbursing himself for prior political campaign contributions.

All in violation of Title 18, United States Code, Sections

1006 and 20
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COUNT 3

1. Paragraphs 1 through 15 of Count 1 are hereby realleged
and incorporated as though set forth in full herein.

2. On or about March 4, 1986, within the Northern District
of Texas, defendant,

PATRICK G. KING,

an officer of and connected in a capacity with Vernon Savings and
Loan Association, with intent to injure and defraud Vernon, an
institution whose accounts were insured by the Federal Savings
and Loan Insurance Corporation, did knowingly and willfully
misapply and cause to be misapplied the sum of approximately $260
of the monies and funds belonging to Vernon and otherwise
entrusted to its care, in that defendant caused Vernon Officer
#3, in connection with a claim for business expense

reimbursement, to obtain overpayment by approximately $260 for
0\ the purpose of partially reimbursing himself for prior political

campaign contributions.

All in violation of Title 18, United States Code# Sections

657 and 2.
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COUNT 4

1. Paragraphs 1 through 15 of Count 1 are hereby realleged

and incorporated as though set forth in full herein.

2. On or about March 21, 1986, within the Northern District

of Texas, defendant,

PATRICK G. KING,
an officer of and connected in a capacity with Vernon Savings and
Loan Association, an institution whose accounts were insured by
the Federal Savings and Loan Insurance Corporation, with intent
to defraud Vernon and to deceive examiners of the Federal Home
Loan Bank Board, an agency of the United States, knowingly and
willfully made and caused to be made a false entry in the books,
reports, and statements of Vernon, in that defendant cauced
Vernon Officer #4 to prepare and submit a voucher for business
expense reimbursement which was falsely inflated by approximately
$430 for the purpose of partially reimbursing himself for prior
political campaign contributions.

All in violation of Title 18, United States Code, Sections

1006 and 2.
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COUNT 5

1. Paragraphs I through 15 of Count 1 are hereby realleged
and incorporated as though set forth in full herein.

2. On or about March 21, 1986, within the Northern District
of Texas, defendant,

PATRICK G. KING,
an officer of and connected in a capacity with Vernon Savings and
Loan Association, with intent to injure and defraud Vernon, an
institution whose accounts were insured by the Federal Savings
and Loan Insurance Corporation, did knowingly and willfully
misapply and cause to be misapplied the sum of approximately $430
of the monies and funds belonging to Vernon and otherwise
entrusted to its care, in that defendant caused Vernon Officer
#4, in connection with a claim for business expense
reimsemsnt, to obtain overpayment by approximately $430 for
the purpose of partially reimbursing himself for prior political
campaign contributions.

All in violation of Title 18, United States Code, Sections
657 and 2.
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COUNT 6

1. Paragraphs 1 through 15 of Count 1 are hereby realleged

and incorporated as though set forth in full herein.

2. On or about April 23, 1986, within the Northern District

of Texas, defendant,

PATRICK G. KING,

an officer of and connected in a capacity with Vernon Savings and

Loan Association, a financial institution whose accounts were

insured by the Federal Savings and Loan Insurance Corporation,

with intent to defraud Vernon and to deceive examiners of the

Federal Home Loan Bank Board, an agency of the United States,

knowingly and willfully made and caused to be made a false entry

in the books, reports, and statements of Vernon, in that dnfen-

dant caused Vernon Officer #4 to have prepared and submitted a

check request for $22,000 to Vernon's payroll department for
Vernon Officer #6, which request stated as justification
"reimbursement of payments made on behalf of company, when in

C fact the check request was not a reimbursement of payments made

on behalf of the company but was for the purpose of reimbursing

Vernon Officer #6 for prior personal political campaign contri-

butions.

All in violation of Title 18, United States Code, Sections

1006 and 2.
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COUNT 7

1. Paragraphs 1 through 15 of Count 1 are hereby realleged

and incorporated as though set forth in full herein.

2. On or about April 23, 1986, within the Northern District

of Texas, defendant,

PATRICK G. KING,

an officer of and connected in a capacity with Vernon Savings and

Loan Association, with intent to injure and defraud Vernon, an

institution whose accounts were insured by the Federal Savings

and Loan Insurance Corporation, did knowingly and willfully

misapply and cause to be misapplied the sum of approximately

$22,000 of the monies and funds belonging to Vernon and otherwise

entrusted to its care, in that defendant caused Vernon, througn a

check request to Vernon's payroll department, to pay Vernon

Officer #6 $22,000 for the purpose of reimbursing him for prior

personal political campaign contributions.

All in violation of Title 18, United States Code, Sections

657 and 2.
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COUNT 8

1. Paragraphs 1 through 15 of Count 1 are hereby realleged

and incorporated as though set forth in full herein.

2. on or about April 23, 1986, within the Northern District

of Texas, defendant,

PATRICK G. KING,

an officer of and connected in a capacity with Vernon Savings and

Loan Association, a financial institution whose accounts were

insured by the Federal Savings and Loan Insurance Corporation,

with intent to defraud Vernon and to deceive examiners of the

Federal Home Loan Bank Board, an agency of the United States,

knowingly and willfully made and caused to be made a false entry

in the books, reports, and statements of Vernon,. in that

defendant caused Vernon Officer #4 to have prepared and submitted

a check request for $7,069 to Vernon's payroll department for

Pat L. Malone, which request stated as justification
areimbursments of payments made on behalf of comipany," when in

fact the check request was not for a reimbursmnt of payments

made on behalf of the company but for the purpose of reimbursing

Pat Lo o .lone for prior personal political campaign
contro

All in violation of Title 18, United States Code, Sections

1006 and 2.
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COUNT 9

1. Paragraphs 1 through 15 of Count 1 are hereby realleged

and incorporated as though set forth in full herein.

2. On or about April 23, 1986, within the Northern District

of Texas, defendant,

PATRICK G. KING,

an officer of and connected in a capacity with Vernon Savings and

Loan Association, with intent to injure and defraud Vernon, an

institution whose accounts were insured by the Federal Savings

and Loan Insurance Corporation, did knowingly and willfully

misapply and cause to be misapplied the sum of approximately

$7,069 of the monies and funds belonging to Vernon and othervive

entrusted to its care, in that defendant caused Vernon, through a

check request to Vernon's payroll department, to pay Pat L.

Malone $7,069 for the purpose of reinbursing him for prior

personal political campaign contributions.

All in violation of Title 18, United States Code, Sections

657 and 2.
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COUNT 10

1. Paragraphs 1 through 15 of Count 1 are hereby realleged

and incorporated as though set forth in full herein.

2. On or about April 26, 1986, within the Northern District

of Texas, defendant,

PATRICK G. KING,

an officer of and connected in a capacity with Vernon Savings and

Loan Association, an institution whose accounts were insured by

the Federal Savings and Loan Insurance Corporation, with intent

to defraud Vernon and to deceive examiners of the Federal Home

cO Loan Bank Board, an agency of the United States, knowingly and

Nwillfully made and caused to be made a false entry in the books,

reports, and statements of Vernon, in that defendant caused

Vernon Officer #2 to prepare and submit a voucher for business

expense reimbursement which was falsely inflated by approximately

$248 for the purpose of partially reimbursing himself for prior

political campaign contributions.

All in violation of Title 18, United States Code, Sections

1006 and 2.
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COUNT 11

1. Paragraphs 1 through 15 of Count 1 are hereby realleged

and incorporated as though set forth in full herein.

2. On or about April 26, 1986, within the Northern District

of Texas, defendant,

PATRICK G. KING,

an officer of and connected in a capacity with Vernon Savings and

Loan Association, with intent to injure and defraud Vernon, an

institution whose accounts were insured by the Federal Savings

and Loan Insurance Corporation, did knowingly and willfully

misapply and cause to be misapplied the sun of approximately $248

of the monies and funds belonging to Vernon and otherwise

entrusted to its care, in that defendant caused Vernon officer

#2, in connection with a claim for business expense

reimbursement, to obtain overpayment by approximately $248 for

CT the purpose of partially reimbursing himself for prior political

campaign contributions.

All in violation of Title 18, United States Code, Sections

657 and 2.
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COUNT 12

1. Paragraphs 1 through 15 of Count 1 are hereby realleged

and incorporated as though set forth in full herein.

2. On or about June 4, 1986, within the Northern District

of Texas, defendant,

PATRICK G. KING,

an officer of and connected in a capacity with Vernon Savings and

Loan Association, a financial institution whose accounts were

insured by the Federal Savings and Loan Insurance Corporation,

with intent to defraud Vernon and to deceive examiners of the

CD Federal Home Loan Bank Board, an agency of the United States,

knowingly and willfully made and caused to be made a false entry

in the books, reports, and statements of Vernon, in that

defendant caused Vernon Officer #2 to prepare and submit a

oK voucher for business expense reimbursmeent which was falsely

inflated by approximately $192 for the purpose of partially

Ir reimbursing himself for prior political campaign contributions.

All in violation of Title 18, United States Code, Sections

1006 and
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COUNT 13

1. Paragraphs 1 through 15 of Count 1 are hereby realleged

and incorporated as though set forth in full herein.

2. On or about June 4, 1986, within the Northern District

of Texas, defendant,

PATRICK G. KING,

an officer of and connected in a capacity with Vernon Savings and

Loan Association, with intent to injure and defraud Vernon, a

financial institution whose accounts were insured by the Federal

Savings and Loan Insurance Corporation, did knowingly and

willfully misapply and cause to be misapplied the sun of

approximately $192 of the monies and funds belonging to Vernon

and otherwise entrusted to its care, in that defendant caused

0% Vernon Officer #2, in connection with a claim for business

(N expense reimbursement, to obtain overpayment by approximately

$192 for the purpose of partially reimbursing himself for prior

political campaign contributions.

All in violation of Title 18, United States Code, Sections

657 and 2.
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COUNT 14

1. Paragraphs 1 through 15 of Count 1 are hereby realleged

and incorporated as though set forth in full herein.

2. On or about May 16, 1986, within the Northern District

of Texas, defendant,

PATRICK G. KING,

an officer of and connected in a capacity with Vernon Savings and

Loan Association, a financial institution whose accounts were

insured by the Federal Savings and Loan Insurance Corporation,

with intent to defraud Vernon and to deceive examiners of the

Federal Home Loan Bank Board, an agency of the United States,

knowingly and willfully made and caused to be made a false entry

in the books, reports, and statinnts of Vernon, in that

defendant caused Vernon Officer #4 to prepare and submit a check

request to Vernon's payroll department for himself for $7,000,

which request stated as justification *reimbursments of payments

made on behalf of company," when in fact the check request was

not for reimbursements of payments made on behalf of the company

but for the purpose of reimbursing Vernon Officer #4 for prior

personal political campaign contributions.

All in violation of Title 18, United States Code, Sections

1006 and 2.
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COUNT 15

1. Paragraphs 1 through 15 of Count 1 are hereby realleged

and incorporated as though set forth in full herein.

2. On or about May 16, 1986, within the Northern District

of Texas, defendant,

PATRICK G. KING,

an officer of and connected in a capacity with Vernon Savings and

Loan Association, with intent to injure and defraud Vernon, an

institution whose accounts were insured by the Federal Savings

and Loan Insurance Corporation, did knowingly and willfully

misapply and cause to be misapplied the sum of approxinately

$7,000 of the monies and funds belonging to Vernon and otherwise

C" entrusted to its care, in that defendant caused Vernon through a

check request to Vernon's payroll department to pay Vernon

Officer #4 $7,000 for the purpose of reimbursing his for prior

personal political campaign contributions.

C- All in violation of Title 18, United States Code, Sections

657 and 2.
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COUNT 16

1. Paragraphs 1 through 15 of Count 1 are hereby realleged

and incorporated as though set forth in full herein.

2. On or about May 16, 1986, within the Northern District

of Texas, defendant,

PATRICK G. KING,

an officer of and connected in a capacity with Vernon Savings and

Loan Association, a financial institution whose accounts were

insured by the Federal Savings and Loan Insurance Corporation,

with intent to defraud Vernon and to deceive examiners of the

Federal Home Loan Bank Board, an agency of the United States,

knowingly and willfully made and caused to be made a false entry

in the books, records, and statements of Vernon, in that defen-

dant caused Vernon Officer #4 to have prepared and submitted a

check request to Vernon's payroll department for PATRICK G. KING,

c for $8,000, which request stated as justification Oroibursment
;Tof payments made on behalf of company," when in fact the check
C- request was not for reimbursement of payments made on behalf of

the company but for the purpose of reimbursing PATRICK G. KING

for priMz personal political campaign contributions.

All in violation of Title 18, United States Code, Sections

1006 and 2.
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COUNT 17

1. Paragraphs 1 through 15 of Count 1 are hereby realleged

and incorporated as though set forth in full herein.

2. On or about May 16, 1986, within the Northern District

of Texas, defendant,

PATRICK G. KING,

an officer of and connected in a capacity with Vernon Savings and

Loan Association, with intent to injure and defraud Vernon, an

institution whose accounts were insured by the Federal Savings

and Loan Insurance Corporation, did knowingly and willfully

misapply and cause to be misapplied the sum of approximately

$8,000 of the monies and funds belonging to Vernon and otherwise

entrusted to its care, in that defendant caused Vernon through a

check request to Vernon's payroll department to pay PATRICK G.

KING $8,000 for the purpose of reimbursing himself for prior

personal political campaign contributions.

All in violation of Title 18, United States Code, Sections

657 and 2.
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COUNT 18

1. Paragraphs 1 through 15 of Count 1 are hereby realleged

and incorporated as though set forth in full herein.

2. On or about June 27, 1986, within the Northern District

of Texas, defendant,

PATRICK G. KING,

an officer of and connected in a capacity with Vernon Savings and

Loan Association, an institution whose accounts were insured by

the Federal Savings and Loan Insurance Corporation, with intent

to injure and defraud Vernon and to deceive examiners of the

NO Federal Home Loan Bank Board, an agency of the United States,

knowingly and willfully made and caused to be made a false entry

in the books, reports, and statements of Vernon, in that

defendant caused Vernon Officer #2 to prepare and submit a

O * voucher for business expense rembursement which was falsely

inflated by approximately $210 for the purpose of partially

reimbursing himself for prior political campaign contributions.

CT

r e) All in violation of Title 18, United States Code, Sections

1006 and 2.

INDICTMENT - Page 26

. - -. I MM



COUNT 19

1. Paragraphs 1 through 15 of Count I are hereby realleged
and incorporated as though set forth in full herein.

2. On or about June 27, 1986, within the Northern District

of Texas, defendant,

PATRICK G. KING,

an officer of and connected in a capacity with Vernon Savings and

Loan Association, an institution whose accounts were insured by
the Federal Savings and Loan Insurance Corporation, did knowingly

and willfully misapply and cause to be misapplied the sun of

approximately $210 of the monies and funds belonging to Vernon

and otherwise entrusted to its care, in that defendant caused
_Vernon Officer #2, in connection with a claim for business

ON. expense reimbursement, to obtain overpayment by approximately

$210 for the purpose of partially reimbursing himself for prior

political campaign contributions.

All in violation of Title 18, United States Code, Sections

657 and 2.
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COUNT 20

ep

1. Paragraphs 1 through 15 of Count I are hereby realleged

and incorporated as though set forth in full herein.

2. On or about May 28, 1986, within the Northern District

of Texas, defendant,

PATRICK G. KING,

an officer of and connected in a capacity with Vernon Savings and

Loan Association, a financial institution whose accounts were

insured by the Federal Savings and Loan Insurance Corporation,

with intent to defraud Vernon and to deceive examiners of the

co Federal Home Loan Bank Board, an agency of the United States,

knowingly and willfully made and caused to be made a false entry

in the books, reports, and statements of Vernon, in that

defendant caused Vernon Officer #3 to prepare and submit a0%

voucher for business expense reinbursement which was falsely

inflated by approximately $501 for the purpose of partially

reimbursing himelf for prior political campaign contributions.

All in violation of Title 18, United States Code, Sections

1006 and 2.
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COUNT 21

1. Paragraphs 1 through 15 of Count 1 are hereby realleged

and incorporated as though set forth in full herein.

2. On or about May 28, 1986, within the Northern District

of Texas, defendant,

PATRICK G. KING,

an officer of and connected in a capacity with Vernon Savings and

Loan Association, with intent to injure and defraud Vernon, an

institution whose accounts were insured by the Federal Savings

and Loan Insurance Corporation, did knowingly and willfully

misapply and cause to be misapplied the sum of approximately $501

of the monies and funds belonging to Vernon and otherwise

entrusted to its care, in that defendant caused Vernon Officer

O. #3, in connection with a claim for business expense

0O1 reimbursent, to obtain overpayment by approximately $501 for

the purpose of partially reimbursing himself for prior political

campaign contributions.

All in violation of Title 18, United States Code, Sections

657 and 2.
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COUNT 22

1. Paragraphs 1 through 15 of Count 1 are hereby realleged

and incorporated as though set forth in full herein.

2. On or about June 11, 1986, within the Northern District

of Texas, defendant,

PATRICK G. KING,

an officer of and connected in a capacity with Vernon Savings and

Loan Association, a financial institution whose accounts were

insured by the Federal Savings and Loan Insurance Corporation,

with intent to defraud Vernon and to deceive examiners of the

Federal Home Loan Bank Board, an agency of the United States,

knowingly and willfully made and caused to be made a false entry
C>

in the books, reports, and statements of Vernon, in that

ON, defendant caused Vernon Officer #i to prepare and submit a

voucher for business expense reimbursemient which was falsely

inflated by approximately $295 for the purpose of partially

reimbursing himself for prior political campaign contributions.

All in violation of Title 18, United States Code, Sections

1006 and 2.
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COUNT 23

1. Paragraphs 1 through 15 of Count I are hereby realleged

and incorporated as though set forth in full herein.

2. On or about June 11, 1986, within the Northern District

of Texas, defendant,

PATRICK G. KING,

an officer of and connected in a capacity with Vernon Savings and

Loan Association, with intent to injure and defraud Vernon, an

institution whose accounts were insured by the Federal Savings

and Loan Insurance Corporation, did knowingly and willfully

misapply and cause to be misapplied the sum of approximately $295

of the monies and funds belonging to Vernon and otherwise

entrusted to its care, in that defendant caused Vernon Officer
#i, in connection with a claim for business expense

reimbursemnt, to obtain overpayment by approximately $295 for
the purpose of partially reimbursing himself for prior political

campaign contributions.

All in violation of Title 18, United States Code, Sections

657 and 2.
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COUNT 24

1. Paragraphs 1 through 15 of Count 1 are hereby realleged

dnd incorporated as though set forth in full herein.

2. On or about June 27, 1986, within the Northern District

of Texas, defendant,

PATRICK G. KING,

an officer of and connected in a capacity with Vernon Savings and

Loan Association, a financial institution whose accounts were

insured by the Federal Savings and Loan Insurance Corporation,

with intent to defraud Vernon and to deceive examiners of the

Federal Home Loan Bank Board, an agency of the United States,,
knowingly and willfully made and caused to be made a false entry

in the books,, reports,, and statements of Vernon,, in that

defendant caused Vernon Officer #2 to prepare and submit a

voucher for business expense reimbursement which was falsely
inflated by approximately $611 for the purpose of partially
reimbursing himself for prior political campaign contributions.

All in violation of Title 18, United States Code, Sections

1006 and 2.
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1. Paragraphs 1 through 15 of Count 1 are hereby realleged
and incorporated as though set forth in full herein.

2. On or about June 27, 1986, within the Northern District

of Texas, defendant,

PATRICK G. KING,

an officer of and connected in a capacity with Vernon Savings and

Loan Association, with intent to injure and defraud Vernon, an
institution whose accounts were insured by the Federal Savings

and Loan Insurance Corporation, did knowingly and willfully

misapply and cause to be misapplied the sun of approximately $611
of the monies and funds belonging to Vernon and otherwise
entrusted to its care, in that defendant caused Vernon officer

01. #2, in connection with a claim for business expense

c's.reimbursement,, to obtain overpayment by approximately $611 for
C~h the purpose of partially reimbursing himself for prior political

campaign contributions.

All in violation of Title 18, United States Code, Sections

657 and 2.
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COUNT 26

1. Paragraphs 1 through 15 of Count 1 are hereby realleged
and incorporated as though set forth in full herein.

2. On or about June 19, 1986, within the Northern District

of Texas, defendant,

PATRICK G. KING,

an officer of and connected in a capacity with Vernon Savings and

Loan Association, a financial institution whose accounts were

insured by the Federal Savings and Loan Insurance Corporation,

with intent to defraud Vernon and to deceive examiners of the

Federal Home Loan Bank Board, an agency of the United States,

knowingly and willfully made and caused to be made a false entry

in the books, reports, and statements of Vernon, in that defen-
dant caused Vernon Officer #4 to have prepared and submitted a
check request to Dondi Group Inc., a Vernon subsidiary, for
PATRICK G. KING for $4,000, which request stated as justification

"reimbursement for advances,' when in fact the check request was
not for reimbursnemet for advances but for the purpose of rerim-
bursing PATRICK G. KING for prior and anticipated personal

political campaign contributions.

All in violation of Title 18, United States Code, Sections

1006 and 2.
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COUNT 27

1. Paragraphs I through 15 of Count 1 are hereby realleged

and incorporated as though set forth in full herein.

2. On or about June 19, 1986, within the Northern District

of Texas, defendant,

PATRICK G. KING,

an officer of and connected in a capacity with Vernon Savings and

Loan Association, a financial institution whose accounts were
insured by the Federal Savings and Loan Insurance Corporation,

did knowingly and willfully misapply and cause to be misapplied
the sum of approximately $4,000 of the monies and funds belonging

to Vernon and otherwise entrusted to its care, in that defendant

caused Vernon through a check request to Dondi Group, Inc., a
Vernon subsidiary, to pay PATRICK G. KING $4,000 for the purpose

of reimbursing himself for prior and anticipated personal

political campaiqn contributions.

All in violation of Title 18, United States Code, Sections

657 and 2.
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COUNT 28

1. Paragraphs 1 through 15 of Count 1 are hereby realleged

and incorporated as though set forth in full herein.

2. On or about June 19, 1986, within the Northern District

of Texas, defendant,

PATRICK G. KING,
an officer of and connected in a capacity with Vernon Savings and

Loan Association, a financial institution whose accounts were
insured by the Federal Savings and Loan Insurance Corporation,

with intent to defraud Vernon and to deceive examiners of the
NO Federal Home Loan Bank Board, an agency of the United States,

knowingly and willfully made and caused to be made a false entry
in the books, reports, and statements of Vernon, in that

all defendant caused Vernon Officer #4 to have prepared and submitted
, a check request to Dondi Group Inc., a Vernon subsidiary, for

himself for $3,000, which request stated as justification

_reimbursement for advances,0 when in fact the check request was
not for reimbursement for advances but for the purpose of

reimbursing Vernon Officer #4 for prior personal political

canpaiqu coptributions.

All'in violation of Title 18, United States Code, Sections

1006 and 2.
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COUNT 29

1. Paragraphs I through 15 of Count 1 are hereby realleged
and incorporated as though set forth in full herein.

2. On or about June 19, 1986, within the Northern District

of Texas, defendant,

PATRICK G. KING,
an officer of and connected in a capacity with Vernon Savings and
Loan Association, with intent to injure and defraud Vernon, an
institution whose accounts were insured by the Federal Savings
and Loan Insurance Corporation, did knowingly and willfully
misapply and cause to be misapplied the sum of approximately

$3,000 of the monies and funds belonging to Vernon and otherwise
entrusted to its care, in that defendant caused Vernon through a
check request to Dondi Group, Inc., a Vernon subsidiary, to pay
Vernon Officer #4 $3,000 for the purpose of reimbursing himself
for prior personal political campaign contributions.

All i" . .lation of Title 18, United States Code, Sections

657 and 2.
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COUNT 30

1. Paragraphs 1 through 15 of Count I are hereby realloqed

and incorporated as though set forth in full herein.

2. On or about June 30, 1986, within the Northern District

of Texas, defendant,

PATRICK G. KING,

an officer of and connected in a capacity with Vernon Savings and

Loan Association, a financial institution whose accounts were
insured by the Federal Savings and Loan Insurance Corporation,
with intent to defraud Vernon and to deceive examiners of the
Federal Home Loan Bank Board, an agency of the United States,
knowingly and willfully made and caused to be made a false entry
in the books, reports, and statements of Vernon, in that
defendant caused to be prepared and submitted a voucher for

business expense reimbursement which was falsely inflated by more
than $100 for the purpose of partially reimbursing himself for

prior political campaign contributions.

All in violation of Title 18, United States Code, Sections

1006 and 2.
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COUNT 31

1. Paragraphs 1 through 15 of Count 1 are hereby realleged

and incorporated as though set forth in full herein.

2. On or about June 30, 1986, within the Northern District

of Texas, defendant,

PATRICK G. KING,

an officer of and connected in a capacity with Vernon Savings and

Loan Association, with intent to injure and defraud Vernon, an

institution whose accounts were insured by the Federal Savings

and Loan Insurance Corporation, did knowingly and willfully

misapply and cause to be misapplied the sun of more than $100 of

the monies and funds belonging to Vernon and otherwise entrusted

to its care, in that defendant, in connection with a claim for
business expense reimbursement, obtained overpayment by more than
$100 for the purpose of partially reimbursing himself for prior

political campaign contributions.

All in violation of Title 18, United States Code, Sections

657 and 2.
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COUNT 32

1. Paragraphs 1 through 15 of Count I are hereby realleged

and incorporated as though set forth in full herein.

2. On or about July 8, 1986, within the Northern District

of Texas, defendant,

PATRICK G. KING,

an officer of and connected in a capacity with Vernon Savings and

Loan Association, a financial institution whose accounts were

insured by the Federal Savings and Loan Insurance Corporation,

with intent to defraud Vernon and to deceive examiners of the

Federal Home Loan Bank Board, an agency of the United States,

knowingly and willfully made and caused to be made a false entry

in the books, reports, and statements of Vernon, in that

defendant caused Vernon Officer #3 to prepare and sulmit a

voucher for business expense reimbursement which was falsely

inflated by approximately $497 for the purpose of partially

reimbursing himself for prior political campaign contributions.

All in violation of Title 18, United States Code, Sections

1006 and 2.
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COUNT 33

1. Paragraphs 1 through 15 of Count 1 are hereby realleged
and incorporated as though set forth in full herein.

2. On or about July 8, 1986, within the Northern District

of Texas, defendant,

PATRICK G. KING,

an officer of and connected in a capacity with Vernon Savings and

Loan Association, with intent to injure and defraud Vernon, an
institution whose accounts were insured by the Federal Savings

and Loan Insurance Corporation, did knowingly and willfully

misapply and cause to be misapplied the sum of approximately $497

C, of the monies and funds belonging to Vernon and otherwise

entrusted to its care, in that defendant caused Vernon Officer
01 #3, in connection with a claim for business expense reimburse-

CN ment, to obtain overpayment by approximately $497 for the purpose
of partially reimbursing himself for prior political c qan

contributions.
(7

All in violation of Title 18, United States Code, Sections

657 and 2.
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COUNT 34

1. Paragraphs 1 througn 15 of Count 1 are hereby realleged

and incorporated as though set forth in full herein.

2. On or about December 30, 1985, within the Northern

District of Texas, defendant,

PATRICK G. KING,

an officer of and connected in a capacity with Vernon Savings and

Loan Association, a financial institution whose accounts were

insured by the Federal Savings and Loan Insurance Corporation,

with intent to defraud Vernon and to deceive examiners of the

Federal Home Loan Bank Board, an agency of the United States,

knowingly and willfully made and caused to be made a false entry

in the books, reports, and statements of Vernon, in that

defendant caused a Vernon officer to prepare and submit a voucher
for business expense reimbursement which was falsely inflated by
more than $100 for the purpose of partially reimbursing himself

for payments for female companionship provided for PATRICK G.

KING and for an official of the State of Texas.

All in violation of Title 18, United States Code, Sections

1006 and 2.
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COUNT 35

1. Paragraphs i through 15 of Count 1 are hereby realleged

and incorporated as though set forth in full herein.

2. On or about December 30, 1985, within the Northern

District of Texas, defendant,

PATRICK G. KING,

an officer of and connected in a capacity with Vernon Savings and

Loan Association, with intent to injure and defraud Vernon, an

institution whose accounts were insured by the Federal Savings

and Loan Insurance Corporation, did knowingly and willfully

miasapply and cause to be misapplied the sum of more than $100 of

the monies and funds belonging to Vernon and otherwise entrusted

to its care, in that defendant caused a Vernon officer, in
connection with a claim for business expense reimbursement, to

obtain overp&yment by more than $100 for the purpose of partially

reimbursing himself for expenses for female companionship

provided for PATRICK G. KING and for an official of the State of

Texas.

All in violation of Title 18, United States Code, Sections

657 and 2.
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COUNT 36

1. Paragraphs 1 through 15 of Count 1 are hereby realleged

and incorporated as though set forth in full herein.

2. On or about January 10, 1986, within the Northern

District of Texas, defendant,

PATRICK G. KING,

an officer of and connected in a capacity with Vernon Savings and

Loan Association, a financial institution whose accounts were

insured by the Federal Savings and Loan Insurance Corporation,

with intent to defraud Vernon and to deceive examiners of the

Federal Home Loan Bank Board, an agency of the United States,
C7 knowingly and willfully made and caused to be made a false entry

in the books, reports, and statemunts of Vernon, in that
C>. defendant caused to be prepared and submitted a request for an
011 advance for business expenses for $1500 which falsely stated that

the purpose was for a trip to California, when in fact the

purpose was for payments for fmle companionship provided for

PATRICK G. KING and other Vernon officials and for an official of

the State of Texas.

All in violation of Title 18, United States Code, Sections

1006 and 2.
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COUNT 37

1. Paragraphs I through 15 of Count 1 are hereby realleged
and incorporated as though set forth in full herein.

2. On or about January 10, 1986, within the Northern

District of Texas, defendant,

PATRICK G. KING,
an officer of and connected in a capacity with Vernon Savings and
Loan Association, with intent to injure and defraud Vernon, an
institution whose accounts were insured by the Federal Savings
and Loan Insurance Corporation, did knowingly and willfully
misapply and cause to be misapplied the sum of more than $100 of
th. monies and funds belonging to Vernon and otherwise entrusted

to its care, in that defendant caused a Vernon officer, in
connection with an advance for business expenses, to obtain $1500
for the purpose paying for female companionship provided for
PATRICK G. KING and other Vernon officials and for an official of
the State of Texas.
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All in violation of Title 18, United States Code, Sections
657 and 2.

A TRUE BILL

*('., (..J.
MARVI COLLINS ---United States Attorney
1100 Comaerce, Room 16G28Dallas, Texas 75242
(214) 767-0951

Trial Attorney '
U.S. Department of JusticeFraud Section
Crininal Division
Washinqton, D.C. 20530
(202) 786-4390

STEP ,.LE
Sonior-£tigation Counsel

U.S- Departllomt of justice
Fraud Seatim
CrIminal 01vision
Washingtmn, D.C. 20530
(202) 78.-4390
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Don F. M .. -M.D. FEDERAL :LECTION COMMi, 'S1N
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August 5, 1989

RE: MUR 2555

Lois G. Lerner
Associate General Counsel, FEC
999 E Street, N.W.
Washington, D.C. 20463

Dear Ms Lerner:

I am shocked that Rep. William Lowery is so insulting to you and the FEC
in the attached newspaper article. How could it be true that the FEC never
asked Lowery about the criminal contributions he received from Commodore
Savings, when the national press had written all about it? How could anyone

Nbelieve that in all the time since MUR 2555 was filed in December, 1987, the
FEC had not done a full investigation?

Why, the letter from Mr. Miller mocks you, as if you didn't know he .
accepted other criminal contributions besides the Commodore $10,000--for
example, those documented by the Justice Department in the criminal
information regarding Pat L. Malone and Vernon Savings!

Please do not misunderstand. I am not asking you to expand MUR 2555.
am sure you have already done so. Besides, a federal court has determined

that the bank contributions Mr. Lowery accepted in Dallas are a criminal
matter, and I looking forward to the Justice Department prosecution of the
remaining malefactors.

My purpose it to express my dismay at Mr. Lowery's contempt of you.
Please accept my profound sympathies.

\Sinc ely,

F..Krpke, M.D.

CC: Ms Judybeth Greene



lLwi.I 4/gf'/41AILowery can~apgn given
$10,000 in illegal funds

By Marcus Ster
* NMm 5wvm

WASHINGTON - Rep. Bill
Lowery of San Diego in IMS received
PUM In Iflp campai' coutribe-
tdom from now-detuct Commodore
Savings Association of Dalas.

The Republican conwressman was
one of a number of politicians who
received money from three former
executives of Commodore convicted
in May in connection with a scheme
to use the thrift's funds for illegal
contributions. Lowery said in a state-
ment issued yesterday that at the
time the contributions were

received, "tbere was so rean to be.
lieve" tb were inpropa.

Lowery said that the problem was
brought to his campais attetion
Thursday, and that be was apld
and outraged" at the mis11 dc in-
volved. He said be was "moving "
swiftly as possible to separate these
funds from my camp account
and return them to the proper
source."

Federal Election Commission
spokesman Fred Eiand said federal
campaign laws require that illegal
contributions be returned. However,

See Lowery on Page A-24

Fil Pow
Rep. Bi Lowery
Returning Improper funds

A-24 tcsmkpis Saturday. Augst 5, 1M

ILowery: Now-defunct. Texas thrift
gave $10,000 illegally to campaign
Continued from A-1
e:added, FECocmmkon have

not ordered &nds to be retned in
every case especiall in instances
where candidates did mat know at the
time they accepted the contributions
that they were iegal

Lowery released a letter from Bob
MGkr, the treamsr of his campaign
" tee to the Federal Electim

- Cinbea sayng "It is nt now,
nor bas It ever been, the Intention of
the campaig committee to receive

• improperly drawn contibutions. Ac-
cordingly, I seek the commission's
pdane the proper dispotion of
the funds in question."

,thbe campaign committee is pre-
pared to sequester those funds
demed improperly received pend-
ing an opinion from the commission
as to'wbom or what entity a refund
qhould be made." Miller wrote.

Robert H. Hopkin Jr., sumer
chaiman of Commodore, and his
broder, K Morten Hopin, were
convicted May 0 in U. Dstrict
(Cwt in Dalls on 47 c mb volv-
Iu ceupiracy, mIsappic at of the
tft's funds, and falsifyg its
bPoku John BarreD a lorer chie
qpm i of the ifn, com. icted
oa two CM involving fals entries
ii the thlWts books

aLoway, after a fund-raising ex-
curso to Dallas in January 196
received $1,Mthatcane oueIly
from a fund mintained and ued by
C tmwdore for illegal coetribution
according to a Justice Department
tok a om$0k askied md to be iden-

ie Some $130,000 in illegal contri-
botiom was made from the fud over
n e-year period, the sohesnan

Lomery made the Dallas trip with
Homing and Urban Dev pme
Secretary Jack Kemp, then a Repub-



li 'n rono 1sman from New York
Kemp, who also got $1%W from the
Commodore offials, could Dot be
reached for comment.

Testimony at the trial indicated
that AM of the $12,000 given to
Lowery was legal

Lowery and Kemp flew to and
from Dallas aboard a corporate jet
belonging to Vernon Saviap and
Loan. That Texas thrift has been
seized by the Federal Savings and
Loan Insurance Corp. and is the sub-
ject of a continuing federal inquiry
that includes alleged illegal cam-
paign contributions. Vernon's presi-
dent, Don R. Dixon, helped Lowery
with other fund-raising efforts.

Lowery's dealings with Dixon are
the focus of a continuing FEC inves-
tigation.

The Justice Department spokes-
man, citing testimony from the
three-week trial of the three former
Commodore executives, said Robert
Hopkins wrote two $12,000 checks,
one intended for Kemp and the other
for Lowery.

The money came from what pro-
secutors called Commodore's "custo-
dial account."

The Justice Department spokes-
man said that Robert Hopkins, when
be was chairman of Co =odor khad
in place a payroll deduction plan
under which certain officers of the
bank received pay rais. However,
the raises, after normal withholding
aM deductions, actually wet to a
political action committee set up by
Commodore, the spokesman sad.

"It was in effect a PAC, but be-
cause it was ureistered it was un-
monitored by the FEC," the Justice
Department spokesman said. "There
was an actual PAC origimally, but it
was disbanded, and the FEC was

given the impression that teyt
no longer active in supporti caad
dates, but they continud."

Hopkins wrote the two $12AO
checks off the custodial accot and
turned them over to Vernon Saviap
officials, according to the spokes-
man.

Hopkins' "testimony at the trial
was that the person he talked to at
Vernon told him, 'rhis will never do.
We've got to break it down into
smaller amounts. I need some names
of people to put on these Cashiers'
checks,"' the Justice Department
spokesman recounted. "And so Rob-
ert gave him the names. He just said,
'OK,' and he made a list of his close
immediate family."

The spokesman added that "those
two $12,000 checks were converted
by Vernon Savings into 12 different
cashiers' checks, 50 percent to Kemp
and 50 percent to Lowery. The rem-
itters of the cashiers' checks were
just like the people I told you -
wives, daughters and sons."

Lowery, according to FEC
records, reported receiving 12 $1,000
contributions from Dallas contb-
tors on Feb. 17, 198& He reported
getting two $1,000 checks each fnom
Robert H. Hopkin Matt W. Hokin,
Joanne S Hopkins, Tammi Hopkim,
John Harrell and Norma HarreL

Testimony at the trial iaaed
that the money from Robert H. Hop
kins was his own money and, there-
fore, was a legal contribution.

Eiland of the FEC said it is lea
to give or receive contribudou in
any name other than the name d the
actual contributor. Indivkil are
not allowed to give a candidate more
than $Z,000 per election cycle. (orpo-
rations are not allowed to make co-
tributions to candidates for Isiral
offices.

Lowery reported receiving a total
of $35,50 from individuals as a re-
sult of his Dallas fund-raising activi-
ties. Many of those who pv him
money were connected to Texas
thrift institutions, including Commo-
dore.

In his statement yesterday,
Lowery said that neither he nor his
campaign committee had ever been
contacted by the FEC, Justice De-
partment or other federal agencies
about the contributions.

"I have no intention of keeping this
money, even though it was obtained
in good faith in 19K," he said. "The
only issue outstanding, as far as rm
concerned, is who or what earity
should receive the refund."



FEDERAL ELECTION COMMISSION
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September 12, 1989

Daniel F. Kripke, M.D.
8437 Sugarman Drive
La Jolla, CA 92037

Re: MUR 2555

Dear Dr. Kripke:

ZThis letter acknowledges receipt of the information you
submitted on August 5, 1989 concerning the above-captioned

- Matter. We will take the information into consideration during
the course of our investigation in this Matter. You will be
notified as soon as the Federal Election Commission takes final
action on your complaint.

General Counsel
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In the Matter of ))
James C. Wright, Jr. )
William Carlos Moore )
Congressman Wright Appreciation )A

Committee and Henry Kerry, )STVE
as treasurer

Madison Systems Corporation d/b/a )
Madison Publishing Company )

S. Gene Payte )
Gene Wood )
Bernard Rapoport )
Democratic Republican Independent )

Voter Education PAC and ) MURS 2555/2649
Wallace Clements, as treasurer )

Donald R. Dixon )
Vernon Savings and Loan )

Association )
Tony Coelho
Democratic Congressional Campaign )
Committee and Richard M. Bates, )
as treasurer )

D Coelho for Congress Committee )
and Jeff Denno, as treasurer )

M INIAIN)UTDTION

On August 30, 1988, the Comission made reason to belteve

determinations in MUR 2555 involving, intgr alia, VeruOn Sa#a

and Loan Association and Donald R. Dixon. The complaint is

MUR 2649 cites these same respondents and raises certain issues

similar to those being addressed in NUR 2555. (See disc"ssion

below at page 39.) The complaint in NUR 2649 also contains

allegations concerning Congressman James C. Wright, Jr., which

are unrelated to the issues in MUR 2555. For purposes of the

present report, the allegations in the complaint in NUR 2649 are

addressed in two separate sections: the first section discusses

the allegations concerning Congressman Wright, and the second
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section discusses the remaining allegations. Appropriate

recommendations are made in each section, and a recommendation is

made that the appropriate portion of MUR 2649 be merged with NUR

2555.

I. G0&YKOU OF E&ITWR IN ERU 2649

On July 18, 1988, Citizens for Reagan (the "Complainant"), a

Virginia corporation, filed a complaint against Congressman

James C. Wright, Jr., William Carlos Moore, Congressman Tony

Coelho, Donald R. Dixon, and the Democratic Congressional Campaign

Committee, a qualified party related committee. In reviewing the

complaint, this Office added Vernon Savings and Loan Association as
1/

an additional respondent.- Notification of the complaint was

mailed to these respondents on July 25, 1988.

The Complainant alleges that the publication and sale of

Congressman Wright's book, Reflections of a Public Man, was

actually a scheme by Congressman Wright and Mr. Moore to evade the

contribution and honorarium provisions of the Federal Election

Campaign Act of 1971, as amended ('the Act'). Specifically, the

Complainant alleges that: (1) Congressman Wright violated

1/ James Wright resigned his seat in the U.S. House of
Representatives on June 30, 1989 and Tony Coelho resigned his
seat on June 15, 1989. Additionally, during the period of the
allegations raised by the complaint (Summer, 1986), Vernon
Savings and Loan Association ('Vernon") was a savings and loan
association chartered under the laws of the State of Texas with
its accounts insured by the Federal Savings and Loan Insurance
Corporation ('FSLIC'). Since that time, the FSLIC has twice
declared Vernon insolvent. On or about November 19, 1987, the
Federal Home Loan Bank Board appointed the FSLIC as sole receiver
for Vernon; accordingly, the complaint was sent to the FSLIC.
However, because Vernon was the entity in existence at the time
of the alleged violations, this Office has determined that Vernon
should be named as the respondent, rather than the FSLIC.
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Section 441a of the Act by accepting excess campaign

contributions in the guise of book proceeds; (2) Mr. Moore

violated Section 441a by spending approximately $16,000 to

publish the book in cooperation with Congressman Wright, which

resulted in an excessive contribution to Congressman Wright; and

(3) Congressman Wright used the sale of the book as a means to

circumvent the honorarium limitations of Section 441i of the Act.

The complaint also contains allegations that other parties

committed violations of the federal election laws. The

Complainant alleges that Vernon Savings and Loan, a state

chartered federally-insured bank, made contributions to

Congressman Tony Coelho and the Democratic Congressional Campaign

C" Committee (the "DCCC") in violation of Section 441b, which

VIT prohibits corporate contributions. In support of this

0% allegation, the Complainant asserts that Congressman Coelho and

the DCCC hosted eight political fundraising events in the summer

of 1986 aboard the yacht ."Righ Spirits" and charged the entire

cost of these fundraisers, $25,184, to Vernon Savings and Loan.
C

Alternatively, the Complainant questions whether payment of these

__ fundraisers constituted excessive contributions by Mr. Dixon, who

controlled Vernon at the time. These allegations are based upon

several articles which appeared in newspapers and periodicals

from June 29, 1987 to June 17, 1988.

On August 2, 1988, this office received a request from

Congressman Wright for an extension of time until August 26, 1988

to respond to the complaint. On August 8, 1988, this office

received a request from the FSLIC for an extension of time until
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August 29, 1988. on August 9, 1988, Congressman Coelho requested

an extension until September 6, 1988; on the same day, this

Office received a request from the DCCC for an extension until

September 6, 1988. This Office granted all four requests for

time extensions.

on August 12, 1988, Mr. Dixon submitted to this Office his

response to the complaint. On August 15, 1988, this office

received a request from Mr. Moore for a time extension until

August 26, 1988, which was granted. On August 26, 1988,

Congressman Wright and Mr. Moore submitted their responses. On

August 30, 1988, this Office received a second request from the

FSLIC for another time extension until August 31, 1988, which

C also was granted. Congressman Coelho and the DCCC submitted

%"- their responses on September 6, 1988, and on September 9, 1988,

the FSLIC submitted its response.

11. SUFFICIEEY OF COMPLAINT IN IWR 2649

Mr. Moore and Congressman Wright claimed in their responses

that the complaint "contains groundless and wholly unfounded

charges based upon speculation in the news media and is

rill completely devoid of any evidentiary support." Attachments I(10)

and 1(33). This claim raises the issue of the sufficiency of the

complaint upon which this matter is based.

On November 15, 1979, the Commission approved the

recommendation of the General Counsel to continue to accept

complaints based on newspaper articles pursuant to Agenda

Document #79-299. As noted in that document, the legislative

history of 2 U.S.C. § 437g(a) (1), particularly the debates in the
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House of Representatives, indicates that the requirements of signed,

sworn and notarized complaints stemmed from a desire to deter false

accusations by requiring that complainants identify themselves and

their sources and that they face prosecution for false statements.

(See, e.g., remarks of Representative Rostenkowski,

122 Cong. Rec. H2542 (daily ed., Mar. 30, 1976).) The Agenda

Document provides that "Etihese concerns are met without further

requirements for external complaints based on newspaper articles."

Agenda Document #79-299, page 3. The issue of possible inaccuracies

is met by the requirement that news articles used as the basis for

complaints be substantive in their statements of fact.

In summary, Agency Document #79-299 recommended that complaints

based on newspaper articles be accepted:

...so long as a complaint...satisfied 2 U.S.C.
S 437g(a) (1), by including a sworn statement that

0% the complainant believes the facts to be true as
alleged, and satisfies 11 C.F.R. S 111.2 [now
S 111.4], in that the news article on which the

ccomplaint is based must be substantive in its facts....

The Complainant has cited to several newspaper articles which

Creport particular activities and names of particular persons, and

which are thus substantive. The Complainant also has stated, "The
ryX

allegations contained in this [clomplaint are based upon

information, belief, reason and logic. They are derived from

numerous articles by investigative reporters and editorials in

national publications." Complaint at pages 10-11. Additionally,

the complaint contains a signed, sworn and notarized statement that

"based on information and belief, the facts set forth [in the
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complaint] are true and correct." Id. at page 13. Therefore, this

office concludes that the present complaint meets the Commission's

criteria for a complaint based upon newspaper articles.

1II1. CONGRESSIONAL INVESTIGATION

on June 9, 1988, the House Committee on Standards of Official

Conduct ("House Committee") voted to undertake an inquiry into

allegations that Congressman Wright had violated the Code of

official Conduct of the U.S. House of Representatives or other law,

rule, regulation, or standard of conduct. A Special outside Counsel

was charged with conducting an inquiry into these allegations. On

February 21, 1989, the Special Outside Counsel issued a report

analyzing the information obtained during his investigation and

reaching certain conclusions ("Counsel's Report").

On April 13, 1989, the House Committee issued a "Statement of

the Committee on Standards of Official Conduct in the Matter of

Representative James C. Wright, Jr." ("Committee Statement") which

included a "Statement of Alleged Violation," the latter being the

charges filed following a preliminary inquiry. The House Committee

found reason to believe that Congressman Wright had violated various

House Rules, as well as 2 U.S.C. S 441i, in connection with the

marketing and sale of his book, Reflections of a Public Man. The

House Committee cited seven instances in which Congressman Wright

received royalty income from the sales of books which was, in fact,

honoraria for speeches. The factual findings from the House

Committee's investigation of this issue have been incorporated into

this Report.
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TV. FACTUAL AND LUGAL ANALYSIS

A. Publication and Sale of OReflections of a Public Mm"

1. Background

Complainant alleges that during the 1985-86 election cycle,

while a candidate for Federal office,-2 Congressman Wright

received $54,642 in unreported excessive campaign contributions in

connection with the sale and publication of a 117-page compilation

of previously published articles and speeches authored by

Congressman Wright and entitled Reflections of a Public Man.

According to the complaint, this book was published by Madison

Publishing Company ("Madison") of Ft. Worth, Texas, a company headed

by William Carlos Moore, an advisor and a longstanding vendor to

C' Congressman Wright's campaign committees. Complainant alleges that

Congressman Wright's book was the only book ever published by

Madison, was essentially unavailable in bookstores, and was never

011% listed in Books in Print. Rather, Complainant claims that most of

the 20,000 copies of the books were sold at political events by

C- campaign workers.

Complainant further claims that under the publishing agreement

with Mr. Moore, Congressman Wright received $3.25 for every copy of

the $5.95 book which was sold. Complainant contends that this

fifty-five percent royalty rate is far greater than the standard

2/ Congressman Wright filed his Statement of Candidacy with the
C ommission on August 7, 1985, designating the Congressman Wright
Appreciation Committee (the "Wright Committee") as his principal
campaign committee; the Wright Appreciation Fund is a joint
fundraising committee authorized by the Wright campaign.
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royalty rate, being roughly three times the rate received by
3/

best-selling authors.- Complainant also provides quotes which
4/

criticize the literary substance and legitimacy of the book.-

Complainant further alleges that Congressman Wright's

authorized campaign committees may have underwritten the cost of

publishing the book. In support of this allegation, Complainant

provides that in the year Mr. Moore published the book,

Congressman Wright's committees paid Mr. Moore $68,864 in fees,
5/

more than a third of which was for "professional services."-

However, Complainant also claims that Mr. Moore is quoted as

saying that he advanced $16,000 of his own money, including

3/ Complaint at Page 5, citing The Washington Post, June 6,
- 988, at A6. Complainant claims that according to sources at the

publishing company Simon & Schuster, the normal royalty rate is
eight percent, and that royalties can go as high as forty
percent, but only if the author pays for the publishing. See
id., citing The New York Times, June 12, 1988, at 32.

4/ Complainant claims that the book's publisher referred to the
book as "a two-bit book with very little fresh stuff." Complaint
at Page 3, citn The New York Times, June 12, 1988, at 1. But
see a review oF the book which states that "it's actually not a
bad book," and that "it's not inconceivable that the Speaker's
work is indeed worth $54,600, or even more." Roll Call, June 5,

C, 1988, at 5. This book is apparently Mr. Wright's fifth book.
See Footnote 19, infra.

l,~ 5/ Complainant provides that between 1976-87, Congressman
Wright's campaign committees paid five different Moore-owned
companies more than $650,000. Complaint at Page 4, citing The
Washington Times, June 9, 1988 at F2. Congressman Wright ant
Mr. Moore responded that Congressman Wright's campaign committees
have employed Mr. Moore and one of his companies, Madison Systems
Corporation, for seven successive election cycles, and that
Madison Systems Corporation has rendered a variety of services to
Congressman Wright's campaign committees, including printing,
media, computer, telephone banks, organization of a block captain
program, polling, mailing and consulting services. See
Attachments 1(2) and 1(26).
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$10,000 from a bank loan, to publish the book. 6

Complainant further charges that at least two bulk

purchasers admitted that they bought the books to evade the

contribution limitations of the Act. Complainant reports that

one individual, S. Gene Payte, allegedly purchased $6,000 worth

of the books, saying that he did so "to help Mr. Wright without

violating Federal election laws" which permitted him to

contribute no more than $1,000 to Congressman Wright's

campaign.-7 Complainant further reports that another bulk

purchaser, Gene Wood, said that he bought $1,000 worth of the

books *because he, too, wanted to go beyond that $1,000

contribution he had already made to Mr. Wright's campaign

-fund."! Additionally, Complainant alleges that the Teamster's

PAC bought 1,000 copies of the book on two separate occasions,

paying $12,000 for 2,000 copies, with the first purchase being

made two days after the PAC allegedly contributed the maximum

legal amount of $10,000 to one of Congressman Wright's authorized

campaign committees.

6/ Complaint at Page 5, citing The New York Times, June 12,
_ 1988, at 32.

7/ Complaint at Page 6, citing The New York Times, June 12,
1988, at 1. Research conducted by this Office shows that
Mr. Payte contributed $2,000 to the Wright Appreciation Fund
during the 1985-86 election cycle, the period during which he
allegedly made bulk purchases of Congressman Wright's book.

S/ Id. Dr. Wood apparently contributed $2,000 ($1,000 to the
Congressman Wright Appreciation Committee, and $1,000 to the
Wright Appreciation Fund) during the 1985-86 election cycle, the
period during which this contributor allegedly made bulk
purchases of Congressman Wright's book.
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In response to these allegations, Congressman Wright asserts

that the income he received from sales of his book constitutes

royalty income, not campaign contributions. Congressman Wright

argues that there is nothing in the Act which prohibits a Federal

candidate from writing a book and receiving royalty income, and

that the purpose of the royalty payments received from sales of

the book was not to influence his election, but rather to

compensate him for the use of copyrighted material. Congressman

Wright asserts that in late 1983, Mr. Moore suggested that

0 Congressman Wright author a book. The purpose of the book,

Congressman Wright maintains, was to present to the public the

essence of his political and professional philosophy, with each

topic being short enough to hold the reader's attention span and

be self-contained. Reflections of a Public Man, the outgrowth of

this idea, was published in 1984. Also during that year,

C_
Congressman Wright states, he entered into an arm's-length

0 _ agreement with Madison Publishing Company, a company headed by

Mr. Moore, for the publication and marketing of the book. 9/In

his response to the complaint, Congressman Wright submitted the

9/ The royalty agreement actually is signed by Congressman
Wright as author, and by Mr. Moore on behalf of "Madison Systems
Corporation d/b/a Madison Publishing Company" as publisher. It
also should be noted that the publishing contract is dated
December 12, 1984, which is claimed to be subsequent to the date
the book was published. See The Washington Post, June 11, 1988.
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publishing agreement, which provides a royalty to Congressman

Wright of $3.25 per 
book.-/

Congressman Wright argues that all aspects of the book's

publication met the indicia of a royalty agreement, and that none

came close to resembling a campaign contribution. Both Mr. Moore

and Congressman Wright explain in their responses that Mr. Moore

collected all sales receipts prior to any disbursements of

royalty payments to Congressman Wright; that all sales receipts

from the book were deposited in a separate bank account

established specifically for that purpose; and that no other

CN deposits were made into this account. Furthermore, Congressman

C, Wright argues that he disclosed his receipt of such disbursements

as royalty income on yearly Financial Disclosure Statements for

0' 1985 and 1986 filed with the Clerk of the House, and paid Ineone

0% tax in those years on these receipts. Finally, Congressman

19/ See Attachent 1(11-14). Congressman Wright reports that in
addition to this arrangement, a Fort Worth newspaper publisher
offered to publish the book and provide Congressman Wright with a
royalty of $2.98 per book, an approximately fifty percent royalty

0K rate. See Attachment 1(3). The Special Outside Counsel,
however $concluded that this is significantly different from the
royalty rate at issue, because under this arrangement,
Congressman Wright would have received fifty percent of the net
proceeds, not of the gross proceeds. See Counsel's Report at 64,
n.40.

11/ Congressman Wright also submitted these reports to the
C-mmission. The income from sales of the book is described on
the reports as "Unearned Income," received from "Madison
Publishing Company" as *Book Royalties' in the amount of
'$15,001 - $50,000.0 See Attachments 1(16) and 1(24).
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Wright claims that he made no contributions from his personal

income to his campaign committees in 1985 and 1986, and that he

did not use the funds from the book to defray his personal living
12/

expenses.-

Regarding the dual role of Mr. Moore as both the publisher

of Congressman Wright's book and a vendor to Congressman Wright's

campaign committees, Mr. Moore claims that he did not intend to

influence a Federal election by transmitting royalties to

Congressman Wright; rather, his role was simply that of a

publisher engaged in an arm's-length commercial transaction.

Both Congressman Wright and Mr. Moore claim that the royalty

agreement between them is separate, distinct and independent from

11-7 the vendor-vendee relationship between Madison Systems

01. Corporation and Congressman Wright's campaign committees. They

01.1 support this argument by claiming that Congressman Wright's

campaign committees played no role in the publication or

C_ marketing of the book: the committees paid no publication costs

V) and purchased no books. Mr. Moore and Congressman Wright further

r~t\ maintain that all disbursements made to Madison Systems

Corporation by Congressman Wright's campaign committees were made

in compensation for duly-rendered services, that all services

12/ Reports filed by Congressman Wright's committees with the
Commission confirm that Congressman Wright neither contributed
nor loaned funds to any of his three campaign committees during
the 1985-86 or 1987-88 election cycles.
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provided by Madison Systems Corporation were invoiced and billed

to Congressman Wright's campaigns, and that all bills were paid.

Moreover, they argue, the funds paid by Congressman Wright's

campaign committee to compensate Mr. Moore for his services as a

vendor were never deposited into the same account into which

Mr. Moore deposited receipts from sales of the book.

2. Legal Analysis

The first step in analyzing whether the publication and sale

of Congressman Wright's book resulted in violations of the Act is

to determine when the sale of a book by a candidate for Federal

office results in the making of contributions and expenditures

within the meaning of the Act, and thereby triggers the

application of the Act. 2 U.S.C. 5 431(8) (A)(i) provides that

the definition of *contribution* includes *any...deposit of money

or anything of value made by any person for the purpose of

influencing any election for Federal office." Similarly, the

definition of *expenditure* includes *any purchase, payment,

distribution...or anything of value, made by any person for the

purpose of influencing any election for Federal office.*

2 U.S.C. 5 431(9)(A)(i). Applying these definitions to

candidate-related business ventures, the Commission has permitted

candidates to sell noncampaign materials provided such materials

and sales activities are entirely separate from the campaign.

Advisory Opinion 1986-2.
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Furthermore, concerning the sale of books by a candidate for

Federal office, the Commission has permitted a candidate to sell

philosophical pamphlets which were previously written by the

candidate and which reflected his ideas, without such sales

resulting in contributions and expenditures within the meaning of

the Act. Advisory Opinion 1978-72. In AO 1978-72, the

Commission determined that the funds received by a candidate from

the sale of a pamphlet containing the candidate's articles

constituted earned business income, to be treated as personal

funds of the candidate within the meaning of Commission

Regulations, provided the price charged was reasonable and was

rthe same price as that which would have been charged were the

writer not a candidate. In permitting this activity, bovever,

O0 the Commission placed the following conditions on the candidate's

selling activity:

...if either the advertising for your pmAphlet or the
r amphlet or articles themselves include solicitations for

our or any express advocacy of your ele*tio or
tdee any clearly identified candidate, the ey
received is a reportable contribution and the e v**s for
the asor pamphlet would be reportable expenditures waer
the Act.

Id. (Emphasis added.) Accordingly, the Commission concluded

that candidates can engage in commercial activity, including the

sale of pamphlets, which yields personal income to the candidate.

However, this rule is subject to at least the condition that the

commercial activity cannot include solicitations for the

candidate's campaign or express advocacy.
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The Commission reiterated these rules in a later Advisory

Opinion which again addressed the legality of a candidate's

involvement in commercial activity. In Advisory Opinion 1986-2,

the Commission determined that receipts from a candidate's door-

to-door sale of dry beans and popcorn as a means of financing his

campaign for Federal office were contributions and the costs of

selling such products were expenditures, subject to the

limitations and prohibitions of the Act. Tn this Advisory

Opinion, the Commission stated that, although it had previously

permitted candidates to participate in commercial activity

without contributions and expenditures resulting, those instances

04 did not involve the solicitation or acceptance of campaign

C contributions. Distinguishing factors in the Commission's

qT
determination to view this candidate's activity as campaign-

related were the candidate's sale of products as part of his

congressional campaign activity, and the candidate's use of these

products to solicit campaign contributions.

Applying these rules to the facts before the Commission, the

primary issue raised is whether the sale of CongresS Wright's

book was a purely commercial activity, or whether the sale of the

book was used to solicit contributions for Congressman Wright's

campaign and consequently was campaign-related activity which
13/

triggered the application of the Act.- It is the position of

13/ This Office is recommending that Madison Publishing Company
B"e requested to supply to the Commission the book and the
advertising for the book for purposes of examining whether these
materials include any campaign-related solicitation or express
advocacy.
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this Office that any express or implied message that proceeds

from the sale of the book would be used to help Congressman

Wright's campaign would constitute a campaign-related

solicitation. If such solicitations were made, then, regardless

of whether the money received ever reached Congressman Wright's

campaign, the money received and the expenses incurred in selling

Congressman Wright's book would be considered received and

incurred for the purpose of influencing a Federal election, and

would constitute reportable contributions and expenditures
14/

subject to the application of 
the Act.14

A number of facts give rise to reason to believe that the

purchase of the books may have been for the purpose of

influencing an election. First, statements allegedly made by

0 bulk purchasers of Congressman Wright's book provide e*Ideno%

0O. that such purchases were prompted by solicitations for

Congressman Wright's campaign. Specifically, the complaint

contains a news account which provides the following concerning

two bulk purchasers of the book:

One friend of Mr. Wright's here said he bought
$6,000 worth of the paperbacks at $5.95 apiece.
The friend, S. Gene Payte, a developer, said he
did so to help Mr. Wright without violating
Federal election laws.

14/ The Counsel's Report does not address this issue. Rather,
te only issue raised which is related to Congressman Wright's
campaign is whether Madison Publishing Company used campaign
funds to publish the book.



-17-

Another friend, Gene Wood, said that to 'help
Jim,' he bought $1,000 worth of the books
because he, too, wanted to go beyond the
$1,000 contribution he had already made to
Mr. Wright's campaign fund.

Complaint at Page 6, citing The New York Times, June 12, 1988, at

Page 1. These bulk purchasers had already apparently contributed

the maximum amounts permissible under the Act to Congressman

Wright's campaign; yet, these statements appear to express an

intent by the purchasers to contribute even more money to

Congressman Wright's campaign. Most notably, Dr. Wood is cited

as indicating that he purchased bulk amounts of Congressman

C\I Wright's book to "go beyond the $1,000 contribution he had

already made to Mr. Wright's campaign fund," not for literary

enjoyment or for distribution of the books to others. 15

As noted, if contributions were solicited in connection with

the sale of the book, or if purchasers were led to believe that

the proceeds of the book were helping Congressman Wright's

campaign, then the sale would be campaign-related. Given this

central issue, the statement by a contributor, who apparently had

c,~. contributed the maximum amount permissible under the Act, that he

bought bulk amounts of the book in order to "go beyond" the

contribution he had already made to Congressman Wright's

campaign, is evidence that the purchaser was told or led to

15/ Both Mr. Payte and Dr. Wood are cited in the Counsel's
Report, where it is concluded that the bulk sales violated House
Rules. See Counsel's Report at pages 85-86, and 90. The House
Committee did not include these instances, however, in its
Statement. Neither the Counsel's Report nor the Committee's
Statement addresses the issue of whether campaign solicitations
were made in connection with these bulk purchases.
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believe that bulk purchases of the book would result in

contributions to Congressman Wright's campaign.

Second, there is a pattern of bulk purchases of Congressman

Wright's book by contributors who had already given maximum

contributions to his campaign. In addition to the two bulk

purchasers discussed above, the Complainant alleges that another

bulk purchaser, the Democratic Republican Independent Voter

Education Committee, had already contributed the maximum amount

permitted under law to Congressman Wright's campaign at the time

it made a $12,200 bulk purchase of the book.-6 Furthermore, the
co

list of bulk purchasers released by Congressman Wright contains

the name of at least one other contributor who had given $1,000
17/

to Congressman Wright's campaign.

16/ The Democratic Republican independent Voter Education
all Cmmittee ("DRIVE-PAC") contributed $5,000 for the 1986 primary

election and $5,000 for the 1986 general election on February 20,
1985 to the Wright Appreciation Fund, one of Congressman Wright's
authorized committees. See February 1985 Monthly Report for
DRIVE-PAC, Schedule B. TeCounsel's Report also names DRIVE-PAC

C as a bulk purchaser. See Counsel's Report at 86-88. The House
Committee has not cited this instance as a violation.

__ 17/ Congressman Wright released to reporters the names of bulk
purchasers of his book in June, 1988. See Wall Street Journal,
June 15, 1988. This list was not suppliedJ to the Commission by
any parties to this Matter. However, this Office researched
whether any of the persons on the list appearing in the article
cited above contributed to Congressman Wright's campaign. This
research revealed that the list of bulk purchasers includes at
least one other contributor to Congressman Wright's campaign,
Bernard Rapoport, an insurance executive, who contributed $1,000
in 1985. Additionally, the Counsel's Report noted that over 97
percent of the book sales were bulk purchases; the Report cites
Mr. Rapoport as having bought 1,000 copies of Congressman
Wright's book for $6,269. See Counsel's Report at 70 and 89.
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Finally, other facts place the book project close to

Congressman Wright's campaign, again providing evidence that the

book project was not entirely separate from Congressman Wright's

campaign. The entity with exclusive rights to market the book,

Madison Systems Corporation d/b/a Madison Publishing Company, is

controlled by one of Congressman Wright's chief campaign vendors

and advisors, Mr. Moore. The book apparently was sold to

contributors to Congressman Wright's campaign and marketed at

political events by campaign workers, instead of through the more
18/

traditional channels of bookstores and book clubs. Moreover,

the book was not published by a publishing house actively engaged

C' in the business of publishing books, even *vanity press* books;

instead, the book was published by "Madison Systems Corporation

d/b/a Madison Publishing Company, as the company's first and

C

18/ The Counsel's Report contains evidence of unorthodox
marketing methods. For example, in the publishing agreement for
the book, Madison Publishing Company is given the sole and
exclusive right to sell Congressman Wright's book. See
Attachment I(I1), at Paragraph 1. The Counsel's Report states,

however, that Congressman Wright and some of his Congressional
staff also helped market the book. See Counsel's Report at 69.
Additionally, Mr. Moore marketed the book to only two bookstores.

See id. at 67. Furthermore, Mr. Moore's company develops and
- Tnt-ains lists of Republican and Democratic voters, and sells

these lists to political committees. See id. at 59.
Mr. Moore marketed the book through phone banks using a list of

Democrats who lived in Congressman Wright's Congressional
district, and sent direct mail advertising for the book to a list
of Democratic voters. See id. at 68.
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only publishing project.-9 Finally, Congressman Wright received

an unusually high royalty rate. 20/

These facts alone are not determinative that the sale of the

book was actually campaign-relatedi- but the facts do indicate

that the publication and marketing of the book were conducted under

unusual circumstances involving Congressman Wright's contributors

and one of his chief campaign contractors, persons close to

Congressman Wright's campaign.

19/ As of February, 1989, Madison Publishing Company had
published only one book, Congressman Wright's book. See
Counsel's Report at 60. Congressman Wright apparently Was
published several previous books with major publishing houses.

CN The Library of Congress Card Catalogue shows that three books
authored by Congressman Wright were published by Coward-McCann

c publishers of New York (1965-72); one book by Putnam of New York
(1976); and one book (apparently a collection of essays by
Congressman Wright and others), by Lippincott of Philadelphia

C_ (1970). See also Counsel's Report at 65-66. However, one expert
publisher, Morton L. Janklow, testified that Reflections of a
Public Man would not have been published by a standard publisher.
See Counsel's Report at 63.

20/ Previous to Congressman Wright's arrangement with Mr. Moore,
Congressman Wright never contracted to receive a royalty greater
than 15 percent of a book's retail price. See Counsel's Report
at 65. Mr. Janklow also testified before the House Committee
that in 17 years he has never heard of a royalty higher than 15
percent, even for nationally known authors. See id.

21/ The Special Outside Counsel concluded that "since there is
no evidence that the money Madison Publishing used to produce the
book were campaign funds, we find no basis for concluding that
campaign funds were used in violation of Rouse Rules." Counsel's
Report at 75.
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in sum, the Commission has determined that candidates can

engage in business ventures without triggering the application of

the Act to such activity. The legality of such candidate-related

ventures, however, hinges on the independence of such ventures

from the candidate's campaign. The foregoing facts call into

question whether the sale of Congressman Wright's book was

conducted separately from Congressman Wright's campaign;

specifically, the facts raise the issue of whether those

marketing the book to bulk purchasers either made express or

implied solicitations for Congressman Wright's campaign. The

factors discussed above provide evidence that such solicitations

may have been made in connection with the sale of Congressman

k__ Wright's book. Consequently, there is reason to believe that the

%,r sale of Congressman Wright's book is campaign-related.

ON The Advisory Opinions cited above provide guidance

concerning the application of the Act to such campaign-related

activity. As noted above, Advisory opinion 1978-72 states the

general rule that if campaign-related solicitations do occur,

then "the money received is a reportable contribution and the

expenses for the ads or pamphlet would be reportable expenditures

under the Act." Likewise, Advisory Opinion 1986-2 provides that

if selling activity is campaign-related, "all proceeds received

and costs incurred .., in selling the products... .constitute

reportable contributions and expenditures." The discussion below

applies these rules to the various parties involved in the sale

of Congressman Wright's book.
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a. VIM "Mo COCRM #u db/a X"i800

Publishin .a. . and Wli Carlos more

i. Failure to urwrmd CoatriLbtions

2 U.S.C. 5 432(b) requires every person who receives a

contribution for an authorized political committee to forward

such contribution to the treasurer of that committee within 10

days of receipt. Under the rules contained in the Advisory

Opinions, any campaign-related proceeds from the book constituted

contributions to Congressman Wright's campaign. Mr. Moore's

response to the complaint states that he "collected all sales

receipts prior to the disbursements of proceeds to Jim Wright."

Attachment 1(28). Accordingly, Madison, through Mr. Moore,

collected the proceeds of the book. Such action appears to be in

conformity with the publishing agreement between Congressman

Wright and Madison, which provides that "all proceeds from the

sales shall be initially paid to the Publisher.* Attachment

1(36) at Paragraph 5.

It appears that Madison failed to forward to the treasurer

of the Wright Committee contributions for Congressman Wright's

campaign that Madison received in the form of proceeds from the

sale of Congressman Wright's book. Accordingly, this Office

recommends that the Commission find reason to believe that

Madison Systems Corporation d/b/a Madison Publishing Company and

William Carlos Moore violated 2 U.S.C. 5 432(b).

ii. Corporate Contributioas

Pursuant to Advisory Opinion 1978-72, if the Wright

book is campaign-related, then the expenses for the book would be
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reportable expenditures under the Act. However, Madison, a

corporation, apparently paid all of the publishing and marketing

expenses of Congressman Wright's book, having allegedly advanced

$16,000 to pay these expenses. The period of time during which

this advance was made is unknown. Additionally, Madison paid

Congressman Wright a 55 percent royalty race; as discussed above,

the typical royalty race is 8 percent. This raises the issue of

whether, in advancing such funds for a campaign-relaced book and

in contracting for such a high royalty race, Madison made a

prohibited corporace in-kind contribution co the Wright campaign.

11 C.F.R. S 114.10 provides chat a corporation may extend

credit to a political committee provided that the credit is

extended in the ordinary course of the corporation's business.

Otherwise, such extension of credit by a corporation can be

considered an advance which constitutes a corporate contribution

prohibited by 2 U.S.C. S 441b(a). Because the publication of

Congressman Wrighc's book allegedly is Madison's first and only

book project, Madison has no past practice regarding the

extension of credit for publication costs which can provide an

indication of the ordinary course of Madison's business.

Furthermore, $16,000 appears to be a relatively substantial

amount of money co advance a committee for campaign-related

materials. Additionally, it appears that the difference between

the usual and ordinary royalcy race (8 percenc) and the royalty

race Madison contracted with Congressman Wright (55 percent)

represents a corporace contribution by Madison. This combination

of che payment of $16,000 by Madison and the unusually high
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royalty rate appears to be outside the ordinary course of

business and thus constitutes a prohibited corporate

contribution. 2 U.S.C. S 441b(a) also prohibits any officer from

consenting to any contribution by a corporation. Mr. Moore

signed the publishing agreement for Madison. The agreement shows

no title with his name; however, Mr. Moore's response to the

complaint refers to "Carlos Moore and his corporation, Madison

Systems Corporation" (Attachment 1(26)). Additionally, the

Corporations Division for the State of Texas has Mr. Moore on

record as the President of Madison. Thus, it appears that

Mr. Moore is an officer of Madison, and, as such, is subject to

Section 441b(a). Accordingly, this Office recommends that the

Commission find reason to believe that Madison Systems

Corporation d/b/a Madison Publishing Company and William Carlos

0% Moore violated 2 U.S.C. S 441b(a).

b. Balk Purabasers

According to Advisory Opinion 1986-2, all proomds from

the sale of a campaign-related book are to be treated as

contributions and are subject to the limitations of the Act.

2 U.S.C. S 441a(a) states that no person shall make contributions

to any candidate and his authorized committee which, in the

aggregate, exceed $1,000 for any election.

i. S. Gene Pafyte, Gene mOd, and Bernard Igalprt

S. Gene Payte contributed $2,000 to the Wright

Appreciation Fund during the 1985-86 election cycle ($1,000 for

the primary election; $1,000 for the general election). It

appears that Mr. Payte bought $6,000 worth of Congressman
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Wright's books during this period, and stated that he did so to

help Mr. Wright without violating the Federal election laws.*

See page 16 supra. Thus, there is reason to believe that

Mr. Payte made contributions to Congressman Wright's campaign in

excess of $1,000 per election. Accordingly, based on the excess

amount of contributions made and Mr. Payte's alleged statement,

this Office recommends that the Commission find reason to believe

that S. Gene Payte violated 2 U.S.C. 5 441a(a).

Gene Wood allegedly bought $1,000 worth of Congressman

Wright's books after already contributing $1,000 to the Wright

Appreciation Fund and $1,000 to the Wright Appreciation Committee

during the 1985-86 election cycle. He allegedly bought the books

to whelp Jim' in addition to his prior contributions to

Congressman Wright's campaign. See page 17 Supra. Acoordingly,

Dr. Wood may have contributed in excess of $1,000 per election to

Congressman Wright's campaign. Based on such excess

contributions and the statement allegedly made by Dr. Wood, this

Office recommends that the Commission find reason to believe that

Gene Wood violated 2 U.S.C. 5 441a(a).

Mr. Rapoport allegedly bought 1,000 copies of Congressman

Wright's book for $6,269, having already contributed $1,000 to

Congressman Wright's campaign during the 1985-86 election cycle.

Accordingly, Mr. Rapoport appears to have contributed in excess

of $1,000 for any election to Congressman Wright's campaign.

Thus, this Office recommends that the Commission find reason to

believe that Bernard Rapoport violated 2 U.S.C. S 441a(a).
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ii. Desocratic ItMublican 1!.!pendent Voter
aducation Political Action Cmmittee

Finally, DRIVE-PAC, a multicandidate committee,

contributed a total of $10,000 ($5,000 for the primary election

and $5,000 for the general election) to the Wright Appreciation

Fund during the 1985-86 election cycle. Additionally, DRIVE-PAC

allegedly bought $12,200 worth of Congressman Wright's books

during this period. 2 U.S.C. 441a(a)(2) states that no

multicandidate political committee shall make contributions to

any candidate and his authorized political committee which in the

aggregate exceed $5,000 per election. From these facts, it

appears that DRIVE-PAC may have contributed in excess of its

limitations to Congressman Wright's campaign. Thus, this Office

recommends that the Commission find reason to believe that the

Democratic Republican Independent Voter Education Political

Action Committee and David Sweeney, as treasurer, violated

2 U.S.C. S 441a(a).

C. The Congressman Wright Appreciation Committee

i. Failure to Report Contributions

Pursuant to the above discussion, there is reason to

believe that monies received from the sale of Congressman

Wright's book were reportable contributions which should have

been remitted directly to the Wright Committee. See Advisory

Opinion 1978-72. 2 U.S.C. 5 434(b) requires political

committees to report all receipts within a reporting period.

Additionally, Advisory Opinion 1975-15, which addressed the
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legality of a campaign committee's remittal of royalty payments

to a candidate, concluded that the full amount of funds

transmitted by a contributor to a committee (regardless of

whether the contributor obtained any item) is reportable as a

contribution. Finally, Advisory Opinion 1986-2 provides that the

reporting of the contributions and expenditures related to the

sale of products by a candidate is the responsibility of the

candidate's campaign committee.

Under these rules, all of the proceeds Mr. Moore received

for purchases of Congressman Wright's book appear to have

constituted reportable contributions. Mr. Moore apparently

transmitted 55 percent of the proceeds to Congressman Wright in

Nr the form of royalties, but remitted no proceeds to the Wright

04 Committee. 2 U.S.C. 5 432(e)(2) provides that a candidate who

O receives a contribution shall be considered, for purposes of the
C

Act, as having received the contribution as an agent of the

authorized committee of the candidate. as noted above, there is

reason to believe that the proceeds frm the book are

contributions. If so, Congresman Wright received the &pparent

contributions represented by the book proceeds as an agent of the

Wright Committee, which failed to report such contributions.

Therefore, this Office recommends that the Commission find reason

to believe that the Congressman Wright Appreciation Committee and

Henry Kerry, as treasurer, violated 2 U.S.C. 5 434(b).
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The Commission determined in another instance that

royalty payments by a campaign committee to a candidate are

reportable expenditures. See Advisory Opinion 1975-15. There, the

campaign committee of George Wallace paid him royalties from

proceeds received by the campaign for the sale of fundraising items

feacuring Mr. Wallace's likeness. The Commission concluded chac

=since both the royalty payment and the cost of procuring the items

from the suppliers are necessary expenses incurred to provide an

inducement for the making of a concribucion, they will be regarded

cc as expendicures.... 0, and thus are reportable under the Act. Id.

Additionally, all financial transactions of the campaign chat are

related to the sale of items to concributors are considered

reportable expenditures. 14.

01% Under these rules, if the sale of the books generated

C:) contributions, the royalty payments to Congressman Wright from the

sale of the book would be considered reportable expenditures.8 -1

C These sales proceeds were not remitted to the Wright Committee, but
r')

were paid directly to Congressman Wright. Even though the Wright

Committee never received any proceeds from the book nor itself paid

royalties to Congressman Wright, an agent of the committee -

Congressman Wrighc - had knowledge chat such royalty payments

The- Special Outside Counsel concluded that the income
generated by the book was not "copyright royalties.' See
Counsel's Report ac 53. The House Committee, however,"3cided
that ic would not adopt such an approach in this case. Rather,
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were being made from the proceeds of the book. Congressman

Wright's knowledge that such payments were made can be attributed

to the Wright Committee. Pursuant to the discussion above, it

appears that the Wright Committee failed to report such royalty

payments to Congressman Wright. Therefore, this Office

recommends that the Commission include the Wright Committee's

failure to report the royalty payments in its determination that

there is reason to believe that the Congressman Wright

Appreciation Committee and Henry Kerry, as treasurer, violated

2 U.S.C. 5 434(b).

iii. Corporate in-Kind Contributions

Congressman Wright signed the publishing agreement

wherein Madison agreed to pay the publication costs of the book,

which apparently totalled $16,000 (see Attachment 1(12), at

0. paragraph 5). The book was then published, so it appears that

Madison paid such costs. Since the book appears to be campaign-

C)
related, these costs would ordinarily be considered campaign

expenditures under the rules expressed in the Advisory Opinions.

As discussed at Section (a)(ii) above, it appears that this

22/ (continued)
te House Committee determined that selected bulk sales of
Congressman Wright's book 'represented honoraria consideration in
the form of a royalt .. . Committee Statement at 22.
(Emphasis in original). [The Committee believes that,
notwithstanding that the congressman's income was nominally a
royalty derived from the sale of books, because each "sale" was
arranged as compensation for a speech, the result is that the
income was, in fact, the honorarium for the speech." Committee
Statement at 36. This Office has applied this approach in
recommending a finding that Congressman Wright received royalties
out of campaign contributions received as a result of sales of
the book.
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expenditure, as well as the unusually high royalty rate

contracted by Madison, are in-kind contributions to the Wright

campaign; because Madison is a corporation and the $16,000

advance and high royalty rate are apparently outside Madison's

ordinary course of business, the contribution appears to be a

prohibited corporate contribution.

2 U.S.C. S 441b(a) prohibits any political committee from

knowingly receiving a prohibited corporate contribution. At

issue is whether the Wright Committee received this prohibited

corporate contribution. Congressman Wright signed the publishing0

agreement with Madison and thus had reason to know that Madison

would make the $16,000 expenditure; it appears that the

expenditure was made, as the book was published, marketed and

sold. Similarly, Madison gave an apparent contribution to

Congressman Wright in the form of an unusually high royalty rate;

Congressman Wright signed the contract wherein Madison agreed to

give such a rate. As noted above regarding the receipt ofC,

contributions by a candidate, 2 U.S.C. S 432(e) (2) provides that

any candidate who receives a contribution shall be considered to

have received the contribution as an agent of the authorized

committee of such candidate. Thus, it appears that Congressman

Wright received prohibited contributions from Madison as an agent

of the Wright Committee. Accordingly, this Office recommends

that the Commission find reason to believe that the Congressman

Wright Appreciation Committee and Henry Kerry, as treasurer,

violated 2 U.S.C. S 441b(a).
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iv. Excessive Contributions

Advisory Opinion 1986-2 states that "all proceeds from

the [campaign-related] sale.. .are treated as contributions and

are subject to the prohibitions and limitations of the Act."

2 U.S.C. § 441a(f) provides that no political committee shall

knowingly accept any contribution in violation of the

contribution limitations.

As explained above, it appears that Dr. Wood, Mr. Payte,

Mr. Rappoport, and DRIVE-PAC made excessive contributions to the

Wright Committee in violation of 2 U.S.C. § 441a(a). Because it

is unclear to what extent the Wright Committee knew of these

C contributions, this Office makes no recommendation at this time

1;3 regarding whether the Congressman Wright Appreciation Committee

0%, and Henry Kerry, as treasurer, violated 2 U.S.C. S 441a(f).

Should the investigation indicate the Wright Committee knew of

these excessive contributions, we will make appropriate

recommendations.C

d. James C. Wright, Jr.

As discussed above, it appears that Congressman Wright may

have accepted corporate contributions in the form of advance

payment of expenses for the book and the unusually high royalty

rate Congressman Wright received for his book. 2 U.S.C. S 441b

prohibits any candidate from knowingly accepting any illegal

corporate contribution. Thus, this Office recommends that the
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Commission find reason to believe that Congressman James C.

Wright, Jr. violated 2 U.S.C. S 441b(a).

Congressman Wright apparently received a percentage of the

book proceeds as royalty payments. As discussed above, such

proceeds appear to have been contributions to Congressman

Wright's campaign. 2 U.S.C. S 432(b) provides that every person

who receives a contribution for an authorized political committee

must forward the contribution to the treasurer no later than 10

days after receiving the contribution. See also 11 C.F.R.

S 102.8. Congressman Wright did not remit any of the proceeds

from the book he received to the Wright Committee. Thus, this

C0 Office recommends that the Commission find reason to believe 
that

James C. Wright, Jr. violated 2 U.S.C. S 432(b).

5. oe.euive U arei~s

An additional issue raised by a slightly different set of

circumstances set forth in the complaint is whether the royalties

Congressman Wright received from the sale of Reflections of a

rX Public Man constituted excessive honorariums. Complainant

essentially alleges that in addition to generating campaign

contributions, Congressman Wright used sales of the book to avoid

the honorarium limits of the Act. Specifically, Complainant

23/ Both the Counsel's Report and the Committee Statement
aTscuss this issue. The House Committee found one alleged
violation of 2 U.S.C. S 441i in connection with Congressman
Wright's honorarium for a speech before Southwest Texas State
University. See Committee Statement at 37. See also Counsel's
Report at 75-17.
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claims that one bulk purchaser of Congressman Wright's book, The

New England Life Insurance Company ("New England Life'), paid

$2,000 for copies of the book in lieu of paying Congressman

Wright an honorarium, citing a statement by Gordon D. MacKay, an

executive of New England Life, to this effect. See Complaint at

page 8 (citing The Washington Post, June 16, 1988).

Additionally, Complainant charges that Congressman Wright's book

is not a true "book," but a "two-bit pamphlet" used by

Congressman Wright to evade the honorarium provisions of the Act.

Id. The Counsel's Report gives $1,000 as the figure for New
24/

England Life's purchase. 
-

Congressman Wright argues that the royalty income he

r received did not constitute excessive honorariums. Additionally,

0% Congressman Wright argues that the charge that bulk purchases by

0% New England Life were actually honorarium payments is groundless

0D
and without merit. Congressman Wright argues that he chose not

to accept an honorarium for his appearance before New England

Life, and claims that such a choice is commonplaoe. Moreover,

Congressman Wright asserts that he had no specific knowledge of

any book purchaser, including New England Life; rather,

24/ A $1,000 honorarium from New England Life would have put
Congressman Wright over the limit of $25,500 established by House
rules. Congressman Wright's 1985 disclosure report that he
submitted to the Commission shows that Congressman Wright
collected $26,085 in honorariums, $1,000 of which he contributed
to charity, leaving a total of $25,085 collected for 1985. See
Attachment 1(19). Furthermore, the Counsel's Report notes that
Congressman Wright had accepted near the maximum amount in
honorarium during the first six months of each year from 1983 to
1986. See Counsel's Report at 70, n. 44.
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Congressman Wright claims, Mr. Moore was responsible for the

marketing and sale of the book. Congressman Wright assertedly

was paid periodically from a separate bank account in which all

proceeds from the book were deposited, and never received

payments directly from book purchasers. Furthermore, Mr. Moore

confirms that he was responsible for delivering the books to

purchasers. He claims that no suggestion was made to any buyers

that they would be making an honorarium, and that the books were

not purchased by New England Life either in addition to or in

lieu of an honorarium.

Congressman Wright's House disclosure reports reflect this

0 reasoning. Regarding the disclosure of the alleged honorarium

payment by New England Life, Congressman Wright's Financial

Disclosure Statement for 1985 does not list that company as a

CK source of any honoraria received during 1985. The same report
0
IV does disclose unearned mnoose in the form of 'Book royalties'

C-O) from Madison Publishing Company in the category of $15,001 to

$50,000. See Attachment 1(16).

Finally, Congressman Wright argues that Complainant's charge

that Congressman Wright's book was actually not a book is

groundless, and that to consider it any other type of literary

work "defies logic.' Congressman Wright argues that the

compilation of articles in book form does not subject such a book

to the honorarium limitations, even where the contents have been

previously presented to the public. See generally Attachment

T(7-9).
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2. Legal Analysis

2 U.S.C. 5 441i(a) provides that no elected officer shall

accept any honorarium of more than $2,000 for any appearance,

speech, or article. See also 11 C.F.R. S 110.12(a). Commission

Regulations provide that for purposes of this rule, "article"

means a writing other than a book, which has been or is intended

to be published. 11 C.F.R. 5 110.12(b) (4) (emphasis added).

Under the Regulations cited above, a book is not subject to

the rules on honoraria. The Commission also has determined that

generally royalties received from the sale of a book are not
tn

honoraria, and thus would not be subject to the honorarium

limitation. See Advisory Opinion 1975-77. This rule was upheld

in a later Advisory Opinion wherein the Commission determined

0' that any royalty paid on the basis of the net proceeds from sales

of a book would not be considered an honorarium under the Act and

C Commission regulations, and would not be limited. Advisory

Opinion 1984-56. The Complainant alleges, however, that

Congressman Wright's book is not really a true book, but a

compilation of articles, and consequently should be subject to

the honorarium limitation of the Act. But, the Commission has

determined that even royalties received for the reprinting of an

article in a book are treated as income from the publication of a

book and are not subject to the honorarium limitations. See

Advisory Opinion 1978-59.

Given these rules, it is the position of this Office that

Congressman Wright's book was not subject to the honorarium
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limitations of the Act.i-/ Reflections of a Public Man appears

to have been marketed and sold as a book. While it appears that

the book contained material that had previously been presented to

the public, the Commission has determined that such compilations

in book form are not subject to the honorarium limitations of the

Act. Therefore, Reflections of a Public Man may be classified as

a book, even though it is a compilation of articles and speeches,

and royalties received from the sales of Congressman Wright's

book would not be subject to the honorarium limitations of

2 U.S.C. 5 441i.
NO

The foregoing facts, however, also raise the following issue

related to Congressman Wright's appearance before New England

Life: whether the bulk purchase of Congressman Wright's book by

01 New England Life was, in fact, consideration for his appearance

CIP-1 and, as such, resulted in the making of an honorarium by New

England Life to Congressman Wright. The Regulations provide that

"honorarium" means a payment of money or anything of value
C

received by an officer or employee of the Federal government, if

it is accepted as consideration for an appearance, speech, or

article. 11 C.F.R. 5 110.12(b). The Regulations further provide

that "accepted" means "that there has been actual or constructive

25/ This position is consistent with the approach taken by the
House Committee. As noted above at Footnote 22, the House
Committee decided to investigate whether selected bulk sales of
Congressman Wright's book represented honoraria consideration in
the form of royalty payments. The House Committee did not adopt
the conclusion of the Special Outside Counsel that the income
generated from the book was not "copyright royalties." This
Office agrees with the position of the House Committee.
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receipt of the honorarium and that the federal officeholder or

employee exercises dominion or control over it and determines its

subsequent use.* 11 C.F.R. 5 110.12(b)(5). Under this

definition, proceeds from book sales qualify as honorariums if

the purchase of books was accepted as consideration for an

appearance by an officer of the Federal government.

Applying these rules to the facts before us, receipt of

royalties from book sales qualifies as "anything of value," and

thereby can result in honorariums. Although Congressman Wright

claims that the books were not purchased in lieu of the payment

of an honorarium, an executive from New England Life apparently

claimed that the firm purchased books instead of paying

Congressman Wright a cash honorarium for his appearance before

the conpany. Such a statement raises the issue of whether the

books were marketed to New England Life with the understanding

that a bulk purchase by that company would constitute

consideration for Congressman Wright's appearance. Such payments

appear to have been ultimately received by Congressman Wright, as

reported in his financial disclosure statement for 1985. From

these facts, it appears that Congressman Wright may have accepted

26/ The Counsel's Report found that New England Life purchased
,000 worth of books. Counsel's Report at 81. For purposes of

this Report, this figure will be used.
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proceeds from bulk purchases of his book as an alternative to

accepting an honorarium payment as consideration for a public

appearance.1
7/

This transaction, however, involves only a $1,000 payment

for the books. Even assuming that in this case the book proceeds

were honoraria, the resulting honorarium payments to Mr. Wright

based on his percentage of royalties would have been $550, an

amount which is within the $2,000 limit of the Act. Accordingly,

the acceptance by Congressman Wright of this honorarium appears

to have not violated the Act.

The New England Life transaction was not, however, unique.

C Rather, it highlights a practice of selling bulk amounts of

qCongressman Wright's books to companies before which Congressman

O Wright made appearances, but from which he did not report

011 honorariums. The House Comittee found reason to believe that

Congressman Wright violated 2 U.S.C. S 4411 in connection with a

speech given before Southwest Texas State University. In that

instance Congressman Wright received a $3,000 check from the

University. Later the University was sent 504 books after being

informed that Congressman Wright had already reached his yearly

limit for honorariums and would like to use the $3,000 to

purchase books for the University. Congressman Wright endorsed

the $3,000 check to Madison Publishing and received $1,650 in

royalties. Because he initially accepted the entire $3,000, the

27/ The Counsel's Report notes that Congressman Wright knew the
Sooks were purchased in lieu of an honoriarium. See Counsel's
Report at 81.
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House Committee found that Congressman Wright had accepted an

honorarium in violation of Section 441i. j In light of these

facts and findings, this Office recommends that the Commission find

reason to believe James C. Wright violated 2 U.S.C. S 4411.

C. Fundraisers Aboard the Yacht *High Spirits'

1. Merger

MUR 2649 involves two separate situations with two separate

sets of respondents. The first situation involves whether the

marketing and sale of Congressman Wright's book Reflections of a

Public Man resulted in violations of the Act; the second situation

involves whether fundraisers which allegedly were held aboard the

yacht "High Spirits' and hosted by the DCCC and Congressman Coelho

0D resulted in violations of the Act. Accordingly, MUR 2649

1K7 essentially involves two separate enforcement actions. As

04 discussed below, the second situation is closely analogous to

4MUR 2555, which also names Vernon and Mr. Dixon as respondents and

involves similar issues of fact and law. This Office reco ands

29i/ See Comittee Statement at 5-6; Counsel's Report at 75-76.
~ditionally, the Counsel's Report cites a separate instance where

Congressman Wright violated Section 4411. This involved an
appearance by Congressman Wright before the Satellite Broadcasting
and Communications Association, and the Association's subsequent
purchase of 1,680 copies of the book for $10,000. The Counsel's
Report concluded that Congressman Wright's receipt of $5,500 from
this "sale' was an honorarium received in violation of Section
441i. See Counsel's Report at 81-82. The House Committee,
however, did not list this instance as an alleged violation of
Section 4411; the Committee Statement offers no explanation of why
the Committee did not do so. The other instances cited in the
Counsel's Report of bulk purchases by groups before which
Congressman Wright made speeches involve royalty receipts of less
than $2,000, the limit imposed by Section 441i, and thus do not
represent violations of Section 4411.
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therefore, that the Commission continue to consider the issues

pertaining to Congressman Wright in the context of MUR 2649, but

merge the issues pertaining to the DCC, Vernon, Mr. Dixon, and

Congressman Coelho with MUR 2555.19- /

2. Backgromun

The remaining allegations in the complaint concern Vernon

Savings and Loan ('Vernon"), a state chartered federally-insured

bank. The Complainant alleges that Vernon made prohibited

corporate contributions to Congressman Coelho and the DCCC by

paying the costs of fundraisers which allegedly were hosted by

Congressman Coelho and the DCCC, and which were held aboard

Vernon's corporate yacht, *High Spirits." - Specifically,

0 Complainant alleges that, as Chairman of the DCCC, Congressman

r Coelho hosted eight fundraisers in the summer of 1986 aboard the

04 'High Spirits,* the entire cost of which, $25,184, was charged to

011 Vernon. Complainant further claims that Mr. Dixon owned the yacht
o 31/

used by Mr. Coelho and the DCCC. 3

C. 29/ The factual discussion in this Report combines the results of

the investigation in NUR 2555 and an analysis of the allegations
about Vernon, the DCCC, Congressman Coelho and Mr. Dixon presented
in the complaint in NUR 2649.

30/ Complainant's allegations regarding the source of the
contributions are inconsistent. Complainant initially alleges that
the entire cost of the fundraisers was charged to Vernon (see
Complaint at Page 9), but then later questions whether these costs
were unlawful excessive contributions by Mr. Dixon (see Complaint
at Page 12).

31/ Information obtained in connection with the investigation in
MUR 2555 reveals that during most of the period in question,
'Blanco Junction, Ltd.,' owned the yacht. Regarding the legal
relationship between Vernon and the yacht, the FSLIC provides that
Vernon had a First Preferred Ship Mortgage on the yacht, and funded
many of the 'operational" expenses of the yacht through loans to
the owners of the yacht.
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Complainant alleges that at some time subsequent to these

fundraisers, Federal authorities considered initiating

foreclosure proceedings against Vernon, and that Congressman

Wright personally interceded on behalf of Mr. Dixon in an effort

to delay these proceedings. Despite these efforts, Complainant

claims, the FSLIC took control of Vernon and sued Mr. Dixon and

others for racketeering and for allegedly defrauding the thrift

of forty million dollars.

Complainant further claims that in 1987 the FSLIC made

public the yacht's logs which contained the records of Vernon's

- _ payments for the costs of the fundraisers held in the summer of

1986. Complainant claims that it was only after these records

O were publicly revealed that the DCCC and Congressman Coelho's

campaign committee reimbursed Vernon for their use of the yacht

V O~ 32/
during the previous year.-

3. Le29 Aali

a. iratie o onal caaigm ,-

F CThe DCCC does not challenge the assertion that it

t~' hosted eight fundraisers aboard the fHigh Spirits1" rather, the

DCCC addresses the circumstances under which it reimbursed Vernon

32/ Complainant's allegations regarding the recipient of these
contributions are again inconsistent. First, Complainant alleges
that *as Chairman of the Democratic Congressional Campaign
Committee,...Coelho hosted eight political fundraising
events...," implying that Congressman Coelho hosted these
fundraisers in his capacity as Chairman of the DCCC, and not as a
candidate on behalf of his campaign committee. However,
Complainant then alleges that *Coelho's campaign committee
and... [thel Democratic Congressional Campaign Committee
reimbursed Vernon...for the extensive use of the yacht in the
previous year." Complaint at Page 9 (emphasis added).
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for the costs of these fundraisers. See Attachment 1(55-56).

The DCCC asserts that its staff erroneously believed that the
.33/

"houseboat* 13 used for the fundraisers was a Opersonal

residence,' and was thereby usomehow subject to unlimited

exemption under the Act. " 4- / See Attachment 1(56). The DCCC,

however, fails to identify the person whose "personal residence"

the yacht was purported to be and to state the basis of its

belief.

The DCCC further claims that after learning through the

press that the costs of the yacht's use were referred for payment

to Vernon, it made full reimbursement to Vernon. Accordingly,

the DCCC admits it mistakenly did not identify the need for, or

C make timely reimbursement for, certain facilities used for DCCC

fundraising activities. It further claims, however, tliet whpn

the error was discovered, it was corrected, and tbat full

disclosure was made to the public and to th. Ca . i,*

Finally, the DCCC asserts that, to this date, it does not have

any knowledge about the boat's precise ownership. Therefore, the

, _ Altodugff the DCCC refers to the 'High Spirits' as a
"houseboat,' the vessel can more precisely be described as a
"yacht,' inasmuch as evidence submitted in connection with the
investigation in MUR 2555 shows that vessel was acquired by
Vernon for over one million dollars and housed a captain, crew
and overnight guests.

34/ This statement apparently refers to the exemptions from
cointributions found in the Act for the use of property and the
cost of food and beverages provided by volunteers on residential
premises. See 2 U.S.C. S 431(8)(B)(ii). Note, however, that not
all of these exemptions are 'unlimited."
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MCC contends, the complaint should be dismissed as it has been

*mooted" by the intervening events of one year.

The August, 1987 Monthly Report filed by the DCCC is

consistent with the DCCC's explanation. This report shows two

Itemized Disbursements to Vernon dated July 2, 1987 in the

following amounts:

Boat Charter $17,205.28
Airfare 6,077.00

Total $23,282.28

See Schedule B, Page 17, Line 19 (Attachment III(1)). The total

amount reported by the DCCC, $23,282.28, comports with the amount

the FSLIC reported as reimbursed from the DCCC to Vernon (see

Attachment 1(53)). This amount, however, does not comport with

$25,184, the amount claimed by Complainant to be the total amount

of the expenses for the fundraisers. Additionally, Complainant

alleges that $25,184 represents the total cost of all eight

fundraisers, not of fundraisers and wairfare.'L
- /

It is unclear from these figures whether the DCCC actually

made full reimbursement to Vernon for the total cost of all eight

fundraisers. Specifically, it is unclear whether the tern *Boat

Charter' includes all of the various charges associated with

holding a fundraiser aboard a yacht (i.e., the party cost of the

yacht, crew gratuities, and food and beverage costs). This

description is all the more confusing because, as explained

below, the amount the DCCC reported as reimbursed to Vernon does

35/ Further recommendations may be forthcoming regarding the
reimbursement of such "airfare."
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not equal the amount of the expenses as recorded by the yacht's

captain in Vernon's billing sheets for the fundraisers.

This Office obtained these billing sheets in connection with

the investigation conducted in MUR 2555. The yacht's captain,

who recorded the expenses, explained that each billing sheet

"does not include the basic charter rate; it is only an

accounting of the expenses we incur here on the High Spirits."

Attachment IV(1). The captain further explained that "not shown

on these billing sheets is the cost of the boat which is $2,000

for a half a day or a party .... Crew gratuity is not shown which

is 15% of the Base Boat Charge." Attachment IV(2).

In reviewing these billing sheets, this Office found

billings for eight parties, with each sheet reporting "Tony

Coelho* as host. See Attachments IV(3-10). Even though the DOCC

is not recorded as the host of these fundraisers, Congresman

Coelho was then Chairman of the DCCC, and in its response to the

complaint, the DCCC addresses the issue of the reimbursment of

the eight fundraisers as though the DCCC, and not one of

Congressman Coelho's campaign committees, had hosted the

fundraisers. Thus, it is reasonable to assume for purposes of

this analysis that these fundraisers are the sane eight -

fundraisers which are the subject of the complaint. The costs of

these fundraisers are broken down below in accordance with the
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captain's explanation of the chitaes for parties held aboard the

yacht:

Date of Party

9/06/86

8/1 2/86

8/10/86

8/07/86

6/25/86

6/03/86

5/19/86

5/13/86

TOTAL

TOTAL COOS OF In IMMS

Party Costs Basic Charter
Incurred on Yacht Rate

$ 1,124.78 $ 2,000

1,279.06 2,000

1,029.91 2,000

1,467.84 2,000

989.75 2,000

1,106.34 2,000

692.54 2,000

1,494.02 2g000

$ 9,184.24 $16,000

Crew
Gri~it

$ 300

300

300

300

300

300

300

300

$2,400

Party Coots
Basic Charter Rate
Crew Gratuity

'otal Costs of rundraisers:

DCCC Reimbursement:

D between Vernon's
recordedexpenses and
reimbursement by DCCC:

$ 9,184.24
16,000.00
2,400.00

$27,584.24

($17,205.28)

$10,378.96

ig
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The following should be noted regarding these figures taken

from the captain's billing sheets. First, these figures are

identical to those shown on Vernon's records and invoices which

were submitted to the Commission by the FSLIC in connection with

the investigation in MUR 2555. See Attachment V. Second, there

is a $10,379 discrepancy between Vernon's recorded expenses for

the eight fundraisers and the DCCC reimbursement to Vernon for

these same fundraisers; the FSLIC records show that the DCCC

payment was for five, not eight, of the 1986 charters. See FSLIC

Response to Subpoena in MUR 2555 at page 23. Third, the addition

of the "Party Costs Incurred on the Yacht* ($9,184) and the

'Basic Charter Rate' ($16,000) equals $25,184, the amount

Complainant alleged was charged to Vernon. Although this $25,184

figure does not equal the total cost of fundraisers that this36/
Office gleaned from the invoices,-- the figure is still $7,979

more than the DCCC's reimbursement to Vernon ($25,184 - $17,205).

In any event, an analysis of these figures shows a discrepancy

between the recorded expenses for the fundraisers as reported by

the yacht's captain, and the amount the DCCC reimbursed to Vernon

in payment for the fundraisers. It is not, therefore, clear

whether or not the DCCC reimbursed Vernon for all eight parties

even though the DCCC has implicity represented that it hosted all

eight.

3/ The p25,184 figure reported in the complaint apparently does
not include crew gratuities.
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Additionally, it is the position of this Office that under

the circumstances, the yacht wHigh Spirits' does not appear to

have qualified as a personal residence. The only evidence the

DCCC provided which would indicate that the yacht was a personal

residence is the DCCC's statement that its staff "erroneously

believed" that the yacht was a personal residence. Even so, the

DCCC fails to explain how it reached this wrong conclusion; it

does not, for example, identify the source of such

representations, nor identify the person whose residence the

yacht was purportedly claimed to be. The FSLIC notes that during

1986, Vernon used or rented the yacht 13 days; Mr. Dixon used or

rented the yacht 28 days; and 'others" used or rented the yacht

13 days. See FSLIC Response to Subpoena in MUR 2555 at page 31.

0% Moreover, evidence submitted in connection with UM 2555

0% indicates that the yacht was available for charters, and that

0) Vernon itself apparently even referred to usage of the yabt by

the DCCC and others as "charters.*'- This fact alone is

inconsistent with the DCCC's conclusion that the yacht was a

personal residence.

37/ Information obtained in connection with the investigation in

MUR 2555 indicates that an expense report submitted by the
captain of the yacht to the former Assistant Vice President of
Vernon noted that on *April 9, 1986 Mercedes Benz of north
America chartered the Boat in Washington, D.C. This was paid in
full by the Charterer and is not included in Vernon Savings and
Loan's expenses." See MUR 2555 Report at Page 33; see also
Attachment IV(2)(emphasis added). Regarding the genera--
reference by Vernon of boat usage as "charters, see Attachment
V(2).
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Thus, it appears the DCCC's acceptance of th. use of the

yacht, and of paid expenses in connection with at least five and

perhaps eight fundraisers which were not timely repaid,

constituted acceptance of a corporate contribution inasmuch as

the yacht was not a personal residence. Additionally, it can be

noted that the FSLIC specifically shows "Dondi Financial

Corporation* (the parent company of Vernon) as the entity which

paid expenses for at least one event hosted by Tony Coelho on

May 19, 1986. See Attachment V(3). Furthermore, despite the

DCCC's claim that it made "full reimbursement," it cannot beo

concluded that such full reimbursement was made without further

aitemization by the DCCC of its reimbursement to Vernon.

Therefore, this Office recommends that the Commission find reason

to believe that the Democratic Congressional Campaign Comittee

and Richard Bates, as treasurer, violated 2 U.S.C. 5 441b(a).

0
b. Wrom avimMs and Loan

2 U.S.C. S 441b(a) prohibits corporations from making

any contributions or expenditures in connection with Federal

a. elections.38/ The Complainant alleges that Vernon made available

3-8/ As stated in the MUR 2555 Report, Vernon does not fit

squarely within the category of either a "national bank" or a

"corporation organized by the authority of any law 
of Congress"

for purposes of Section 441b. During the time period in question

(Summer, 1986), Vernon was a federally-insured state chartered

bank, owned in full by the Dondi Financial Corporation.
Accordingly, because a state chartered bank is essentially the

same type of entity as a state corporation, this analysis treats

Vernon as a corporation.
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the yacht "High Spirits" to the DCCC for eight fundraisers in the

summer of 1986, and paid for the entire cost of these

fundraisers.

The FSLIC has responded to the complaint as receiver of

Vernon. See Attachment I (49-54). The FSLIC argues that the

allegations are raised not against Vernon itself, but against

Mr. Dixon, *who as the controlling person of Vernon allegedly

diverted Vernon assets to improper uses.* Attachment 1(52). For

the most part, the FSLIC argues that, as a policy matter, it is

not an appropriate target of the Commission's enforcement powers.

it bases this position on not only the absence of any charges

0 against Vernon brought by Complainant, but its status as a

federal agency and its fiduciary duty to act as a receiver for

0' failed savings institutions. On the other hand, the FSLIC

indicates that it is interested in recovering any assets of

Vernon which may have been wrongfully diverted to benef it

C'71 political campaigns and which may not yet have been returned.

n Finally, the FSLIC reports that the DCCC reimbursed Vernon

01 $23,282.28 for the use of the yacht and for a flight on one of

Vernon's airplanes. See Attachment 1(53).

The DCCC does not challenge the assertion that it hosted the

eight fundraisers aboard the yacht. Rather, its response

addresses the circumstances underlying its reimbursement of

Vernon for the expenses Vernon covered in connection with these

fundraisers. See discussion at pages 42-43 supra.
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From these facts, it appears that V raon made probibfteG

win-kind" contributions to the DCCC by providing the use of the

yacht to the DCCC for eight fundraisers and by paying the

expenses incurred in connection with such fundraisers, without

timely and total reimbursement from the DCCC. See discussion at

page 48 supra. Thus, this Office recommends that the Commission

find reason to believe that Vernon Savings and Loan violated

2 U.S.C. S 441b(a).

As previously noted, Vernon Savings and Loan Association no

longer exists as an independent entity. The Federal Home Loan

Bank Board ("the Board"), having found Vernon Savings and Loan

Association insolvent, appointed the FSLIC as receiver for Vernon

Savings and Loan Association on March 20, 1987. On that date the

Board also approved a new federally chartered institution named

"Vernon Savings and Loan Association, FSA0 (OVernon, M8AO).

Vernon, FSA purchased substantially all of the assets and aad

certain liabilities of old Vernon. However, on November 19,

1987, the Board declared Vernon, FSA insolvent, and appointed the

FSLIC as the sole receiver of Vernon, FSA because of its

precarious financial position.

Given this substantial change in circumstances, this Office

recommends that the Commission take no further action against

Vernon Savings and Loan Association. This Office supports this

recommendation with the following considerations: Don Dixon, the

driving force behind the alleged violations of the Act, is no

longer at Vernon; the entity itself is not in a position to
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repeat the alleged violations; and any civil penalty levied

against Vernon would only hurt the creditors of the bank,

including depositors and the FSLIC insurance fund. However, as

Vernon's bank records are necessary to the resolution of factual

issues involving other potential respondents, this Office

recommends that the Commission address questions to the FSLIC, as

the receiver for Vernon Savings and Loan Association, FSA.

c. The Coelho for Congress Cinittee

Complainant alleges that in acting as chairman of the

DCCC, Congressman Coelho accepted prohibited corporate

contributions in the form of fundraisers paid for by Vernon.

Complainant further alleges that Congressman Coelho's campaign

committee joined the DCCC in eventually reimbursing Vernon for

the cost of these fundraisers.

In his response to the complaint, Congressman Coelho answers

these allegations in his capacity as Chairman of the DCC=, never

addressing whether the Coelho for Congress Committee (the 'Coelho

Comwittee'), his principal campaign committee, ever took part in

these fundraisers. See Attachment 1(57). Rather, Congressman

Coelho reports that he was Chairman of the DCCC for the period

during which the activities in the complaint occurred, and that

he directed the immediate implementation of remedial action and

the related public disclosure of such action as described in the

DCCC's response to the complaint. Beyond these comments, he

joined in the DCCC's response to the allegations.
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Given the allegation that the Coelho Committee reimbursed

Vernon for the use of the yacht, this Office researched the

Coelho Committee's disclosure reports and found that the Coelho

Committee paid Vernon $25,168.39 on July 2, 1987 for

*reimbursement - boat, plane use. " " / The Coelho Committee does

not further itemize this amount to show any separate

reimbursements for "boat" and plane use.

This office assumes that the 'boat" referred to in the

report submitted by the Coelho Committee was the "High Spirits"

inasmuch as the Commission has billing sheets from the captain of

the "High Spirits" showing Congressman Coelho's name. Further,

the FSLIC has reported to the Commission that Vernon, FSA

received a check from Congressman Coelho for $25,168.39, which it

itemized as follows:

$ 217.00 Airfare
$ 24,952.39 Rental expense on Yacht High Spirits

The FSLIC reports that Mr. Coelho indicated that the payment was

for charters of the yacht on October 2, 1985, October 12, 1985

and November 11, 1985, although there is no record of his rental

of the yacht on that date. See FSLIC Response to Subpoena in

MUR 2555 at page 23.

3L/ See 1987 Year-End Report, Schedule B (Attachment 111(2)).
It should be noted that despite the claim that Congressman
Coelho's committee reimbursed Vernon for use of the yacht,
Congressman Coelho failed to mention this $25,168 reimbursement
in his response to the Commission. It should also be noted that
the Coelho Committee reimbursed Vernon on the same day as the
DCCC reimbursed Vernon (July 2, 1987).
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This Office is thus aware of a total of eleven charters on

the High Spirits, eight in 1986 and three in 1985. This Office

has initially assumed that the total expenses of the 1986

fundraisers were generated by the DCCC, because both the

complaint and the response from the DCCC indicated that the 1986

fundraisers were hosted by Congressman Coelho on behalf of the

DCCC, and because the response from Congressman Coelho gave no

indication that the Coelho Committee hosted these (or any other)

fundraisers. However, as noted above, the FSLIC records show

that the DCCC payment was for five, not eight, of the 1986

charters. Id. Thus, the reporting of the Coelho Committee's

reimbursement and the fact that the Coehlo Committee apparently

held fundraisers aboard the 'High Spirits' raises another

possibility: Since the billing sheets analyzed at Section (a)

above show only 'Tony Coelho" as the host of each party and list

no corresponding political committee, it is possible that a

portion of the 1986 expenses shown on the sheets can be

attributed to the Coelho Committee, not to the DCC. M /

The interrogatories which this Office recommends that the

Commission pose to both the DCCC and the Coelho Committee ask for

the dates and expenses of each fundraiser each committee held

aboard the High Spirits. Until the Commission obtains this

40/ Since the DCCC apparently accounted for five of the eight
Irundraisers, three fundraisers hosted by Congressman Coelho in
1986 are unaccounted for. Some billing sheets even show
Congressman Coelho's name with others: 'Tony Coelho for Marty
Franks* (Attachment IV(3)) and "Mike Fraioli/Tony CoelhoN
(Attachment IV(6)).
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information, it can only be shown that fundraisers did indeed

take place; Congressman Coelho - as either Chairman of the DCCC,

or as a candidate connected with the Coelho Committee - hosted at

least eight of these fundraisers; and the Coelho Committee

reimbursed Vernon a total of $25,168.39 for use of the yacht and

for airfare.

With regard to the 1985 fundraisers held by the Coelho

Committee on the yacht, the pattern of apparent violations

arising from fundraisers held in connection with Vernon makes it

likely that the Coelho Committee's 1987 reimbursement to Vernon

represented payment for the 1985 uses of the yacht and for

expenses Vernon incurred in connection with such fundraisers.

Accordingly, the Coelho Committee's acceptance of the use of the

yacht, and of paid expenses in connection with any fundraisers

held aboard the yacht, may constitute acceptance of a corporate

contribution. Therefore, this Office recommends that the

Commission find reason to believe that the Coelho for Congress

Committee and Jeff Denno, as treasurer, violated 2 U.S.C.

S 441b(a). This Office makes no recommendation regarding

Congressman Coelho at this time because the facts are unclear as

to whether he was personally involved in arranging for the

charters aboard the "High Spirits." This Office will make

appropriate recommendations when the investigation more clearly

resolves his role.
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d. Ow Dixon

The complainant makes only one specific allegation

against Mr. Dixon: The $25,184 Vernon apparently spent in

holding political events aboard the "High Spirits" may have

constituted an excessive contribution by Mr. Dixon. Complainant

does not make any further allegations nor describe Mr. Dixon's

role in the alleged violation.

In response to the complaint, Mr. Dixon argues that it would

be "redundant" for the Commission to begin an inquiry, inasmuch

as Mr. Dixon is involved in both FSLIC litigation and a

Department of Justice criminal investigation. This argument has

no merit, however, inasmuch as the Commission has exclusive

Nr jurisdiction over civil enforcement of federal election laws.

0% See 2 U.S.C. 5 437g. Otherwise, Mr. Dixon does not confirm or

deny the complainant's allegations. Rather, he states that in
C

light of the fact that he is in the midst of a Chapter 11 re-

C:- organization bankruptcy proceeding, is party to major litigation

involving the FSLIC, and is the object of an ongoing criminal

investigation by the Department of Justice, he would not respond

on a point-by-point basis to the allegations. See

Attachment 1(59-60).

As for the other respondents' mention of Mr. Dixon,

Congressman Coelho joins in the DCCC response to the complaint;

in that response, the DCCC claims that it believed the yacht was

a *personal residence.' It does not, however, state the name of



-56-

the purported resident, or otherwise name Mr. Dixon in its

response.

Despite this lack of information about Mr. Dixon's

involvement in the fundraisers, the factual scenario in the

complaint in MUR 2649 is strikingly similar to that in M4UR 2555

in which Mr. Dixon apparently arranged for Vernon to pay for

political fundraisers held aboard the "High Spirits" for the

committee of a congressional candidate. The same facts are

encountered again in the present Matter: the same yacht, the

*High Spirits;" the same type of event, fundraisers hosted by

political committees; and the same belief by the committee that

01 the yacht was a personal residence. In light of these

1q, similarities, although the complaint and the responses to the

complaint fail to name Mr. Dixon, it is reasonable to use facts

obtained from the investigation in MUR 2555 to explain
C0

Mr. Dixon's role in the allegations presented in this complaint.

First, regarding Mr. Dixon's relationship to Vernon,

information obtained in connection with MUR 2555 Indicates that

0% Mr. Dixon owned at least 70 percent of Dondi Financial

Corporation, a company which in turn owned over 90 percent of

Vernon. Concerning Mr. Dixon's degree of control over Vernon,

lawyers for the FSLIC asserted that:

Dixon was a controlling person of Vernon
under [the Federal Rome Loan Bank Board
regulations] and exercised substantial
control over the management and
operation of Vernon. Alhuhnot
technically an officer or drector of
Vernon, he was on Vernon's loan



committees [footnote omitted] and
orchestrated much of the scheme by which
the defendents looted Vernon.

Plaintiff's Memorandum of Law in Support of its Motions for

Temporary Restraining Order and Preliminary Injunction, 7-8

(emphasis added). Furthermore, the FSLIC reports that witnesses

have indicated all major decisions were made by Mr. Dixon, and

that he was "quite probably" involved in causing Vernon to pay

for fundraisers held aboard the High Spirits. See FSLIC Response

to Subpoena in MUR 2555 at pages 28-29.

It is likely that the DCCC drew its erroneous conclusion

that the costs of the fundraisers fell within the Opersonal

C) residence' contribution exemption from the assertion of a

personal representative of Mr. Dixon that the yacht was a

personal residence of Mr. Dixon. See NUR 2555.-L / In fact, the

CK

costs of these fundraisers appear to have been paid by Vernon, a

corporation.

2 U.S.C. S 441f prohibits a person from permitting his name

I,) to be used to effect a contribution from another person. It

appears from the facts above that Mr. Dixon may have used his

name to effect a contribution from Vernon to the DCCC.

Accordingly, this Office recommends that the Commission find

reason to believe that Don Dixon violated 2 U.S.C. S 441f.

41/ Ernest Osuna, Mr. Dixon's personal assistant, directly told
a candidate committee that the yacht was Mr. Dixon's personal
property "with several other persons having minority ownership
interests." MUR 2555 Report at page 34.
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Additionally, 2 U.S.C. 5 441b(a) prohibits any officer or

any director of any corporation to consent to any contribution or

expenditure by the corporation which is prohibited by

Section 441b(a). The purpose of Section 441b, according to

legislative history, is to eliminate the perceived evils of

corporate influence in politics by prohibiting corporate

contributions. See generally S. 4563, 59th Cong., 1st Sess.

(1906). From this purpose, it is clear that the imposition of

individual liability on officers and directors was intended to

deter individuals in corporate decision-making positions from

consenting to such prohibited contributions. Accordingly, it is

the position of this Office that where an individual has

authority over the managerial decisions of the corporation, the

individual can incur liability under the Act for consenting to

0. impermissible corporate contributions, despite the individual's
42/

C) lack of status as a formal officer or director.

SAs noted above, the evidence submitted in connection with

NUR 2555 describes Mr. Dixon as the driving force behind Vernon's

rA 42/ This approach has been upheld in actions by the Securities
and Exchange Commission involving Section 16(b) of the Securities
and Exchange Commission Act. See, e Merrill Lnch, Pierce,
Fenner a Smith, Inc. v. Livingston, F.2d 1119 (9th Cir L

1978). There, the court provided:

To achieve the beneficial purposes of the statute,
the court must look behind the title of the purchaser
or seller to ascertain that person's real duties.
Thus, a person who does not have the title of an
officer, may, in fact, have a relationship to the
company which gives him the very access to insider
information that the statute was designed to reach.

566 F.2d 1122.
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policies, despite his lack of status as an officer or director of

Vernon. Mr. Dixon also apparently was the driving force behind

the illegal contributions made by Vernon. Accordingly, it is the

position of this office that although he was not a formal officer

or director, it appears that Mr. Dixon consented to corporate

expenditures made in connection with the fundraisers for

Congressman Coelho and the DCCC. Therefore, this Office

recommends that the Commission find reason to believe that

Donald R. Dixon violated 2 U.S.C. S 441b(a).

e. eporting Violations

Section 434(b) requires political committees to

disclose all receipts received within a reporting period.

Because of the inconsistencies regarding each committee's

knowledge of the ownership of the yacht, as well as which

committee actually used the yacht, this Office makes no

recommendation at this tine regarding any possible reporting

violations. However, this Office may make recomendations at a

later date, depending on the facts revealed by the proposed

investigation in this Matter.

V. GWZm IwmTIGTIOn

A. R1 2649

This Office initially proposes to depose Mr. Moore on

behalf of Madison Publishing Company, to depose certain bulk

purchasers to whom the book was marketed, and to ask questions of

Congressman Wright, the Wright Committee and DRIVE-PAC, another

bulk purchaser. The purpose of these depositions and questions
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is to obtain more information about the marketing of Congressman

Wright's book, and whether the book was, in fact, campaign

related. Additionally, this Office proposes to ask questions of

Congressman Wright and New England Life to obtain information

relating to whether the book was purchased in lieu of the making

of honorarium payments. This Office is also recommending

approval of a subpoena for a deposition of Congressman Wright to

be served if the investigation warrants.

B. NER 2555

This Office seeks to ask questions of the DCCC, the
43/

Coelho Committee, Vernon, and Mr. Dixon-- regarding the

circumstances relating to the use of the yacht for fundraisers by

the DCCC and the Coelho Committee, especially the specific dates

each committee used the yacht and the expenses "neqated by such

fundralsers.

VI. inO?-- -- W10

1. Find reason to believe that the Congressman Wright
Appreciation Committee and Henry Kerry, as treasurer,
violated 2 U.S.C. 5 434(b).

2. Find reason to believe that the Congressman Wright
Appreciation Committee and Henry Kerry, as treasurer,
violated 2 U.S.C. S 441b(a).

3. Find reason to believe that Madison Systems Corporation
d/b/a Madison Publishing Company and William Carlos Moore
violated 2 U.S.C. S 441b(a).

4. Find reason to believe that Madison Systems Corporation
d/b/a Madison Publishing Coapany and William Carlos Moore
violated 2 U.S.C. S 432(b).

43/ Mr. Dixon has asserted his fifth amendment privilege in his
response to earlier interrogatories posed to him in this Matter.
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5. Find reason to believe S. Gene Payte violated 2 U.S.C.
5 441a(a).

6. Find reason to believe Gene Wood violated 2 U.S.C.
S 44la(a).

7. Find reason to believe Bernard Rapoport violated 2 U.S.C.
S 441a(a).

8. Find reason to believe the Democratic Republican Independent
Voter Education Political Action Committee and David
Sweeney, as treasurer, violated 2 U.S.C. S 441a(a).

9. Find reason to believe that James C. Wright, Jr. violated
2 U.S.C. S 441b(a).

10. Find reason to believe James C. Wright, Jr. violated
2 U.S.C. S 432(b).

11. Find reason to believe James C. Wright, Jr. violated
2 U.S.C. S 441i.

12. Find reason to believe Vernon Savings & Loan Association
violated 2 U.S.C. 5 441b(a) and take no further action.

13. Find reason to believe that the Democratic Congressional
Campaign Committee and Richard M. Bates, as treasurer,
violated 2 U.S.C. S 441b(a).

14. Find reason to believe that the Coelho for Congress
Committee and Jeff Denno, as treasurer, violated 2 U.S.C.
5 441b(a).

15. Find reason to believe Donald R. Dixon violated 2 U.S.C.
5S 441b(a) and 441f.

16. Sever from NUR 2649 the issues pertaining to Vernon Savings
& Loan Association; the Democratic Congressional Campaign
Committee and Richard M. Bates, as treasurer; the Coelho for
Congress Committee and Jeff Denno, as treasurer; and
Donald R. Dixon; and merge that portion with MUR 2555.

17. Approve the attached interrogatories (8) and Factual and
Legal Analyses (12).

18. Authorize the attached subpoenas to Madison Systems
Corporation d/b/a Madison Publishing Company; William Carlos
Moore; S. Gene Payte; Gene Wood; Bernard Rapoport; and
James C. Wright, Jr.
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19. Approve the attached letters (13).

Date ( K G- aen e C. Roble
General Counsel

Attachments
1. Responses to Complaint
2. News Reports Regarding Congressman Wright's Book
3. Disclosure Reports
4. Vernon's Billing Sheets for Fundraisers
5. Selected FSLIC Submissions
6. Proposed Letters (13) and

Factual and Legal Analyses (12)
7. Proposed Questions (8)
8. Subpoenas (6)

Staff Person: Janice Lacy



FEDERAL ELECTION COMMISSION
WASHINCTO% D C .'04b)

MEMORANDUM

TO:

FROM:

DATE:

SUBJECT:

LAWRENCE M. NOBLE
GENERAL COUNSEL

MARJORIE W. EMMONS/DELORES HARRISk
COMMISSION SECRETARY

DECEMBER 18, 1989

MUR 2555/2649 - GENERAL COUNSEL'S REPORT
DATED :DECEMBER 11, 1989

The above-captioned document was circulated to the

Commission on Thursday, December 14, 1989 at 4:00 p.m.

Objection(s) have been received from the Commissioner(s)

as indicated by the name(s) checked below:

Commissioner

Commissioner

Commissioner

Commissioner

Commissioner

Commissioner

Aikens

Elliott

Josefiak

McDonald

McGarry

Thomas xxxx

This matter will be placed on the meeting agenda

for Tuesday, January 9, 1989 at 10:00 a.m.

Please notify us who will represent your Division before the

Commission on this matter.

C'

.. .. .w .. .. .... .. ...... .. .... . ... !V : N O



FEDERAL ELECTION COMMISSION
WASHINCTON DC "'4h)

MEMORANDUM

TO:

FROM:

DATE:

SUBJECT:

LAWRENCE M. NOBLE
GENERAL COUNSEL

MARJORIE W. EMMONS/DELORES HARRIS

COMMISSION SECRETARY

DECEMBER 19, 1989

MUR 2555/2649 - GENERAL COUNSEL'S REPORT
DATED DECEMBER 11, 1989

The above-captioned document was circulated to the

Commission on Thursday, December 14, 1989 at 4:00 p.m.

Objection(s) have been received from the Commissioner(s)

as indicated by the name(s) checked below:

Commissioner

Commissioner

Commissioner

Commissioner

Commissioner

Commissioner

Aikens

Elliott

Josefiak

McDonald

McGarry

Thomas

This matter will be placed on the meeting agenda

for Tuesday, Janua.ry 9, 2at 10:00 a.m.

Please notify us who will represent your Division before the

Commission on this matter.

xxxx

xxxx

xxxx



BEFORE THE FEDERAL ELECTION COMMISSION

In the Matter of)
MURS 2555/2649

James C. Wright, Jr.)
William Carlos Moore)
Congressman Wright Appreciation )

Committee and Henry Kerry,
as treasurer

Madison Systems Corporation d,/b/a
Madison Publishing Company

S. Gene Payte
Gene wood
Bernard Rapoport
Democratic Republican Independent )

Voter Education PAC and)
Wallace Clements, as treasurer )

Donald R. Dixon)
Vernon Savings and Loan)

Association)
Tony Coeiho)
Democratic Congressional Campaign )

Committeee and Richard M. Bates,)
as treasurer)

0' Coelho for Congress Committee
and Jeff Denno, as treasurer )

CERTI FICATION

I, Marjorie W. Emmons, recording secretary for the

Federal Election Commission executive session on January 11,

1990, do hereby certify that the Commission took the follow-

ing actions with respect to MURS 2555 and 2649:

1. Failed in vote of 3-2 to pass a motion to
approve recommendations 5, 6, 7, and 8 in
the General Counsel's report dated
December 11, 1989.

(continued)



Federal Election Commission Page 2
Certification for MURS 2555 and 2649
January 11, 1990

Commissioners Aikens, Elliott, and Thomas
voted affirmatively for the motion;
Commissioners Josefiak and McGarry dissented;
Commissioner McDonald was not present.

2. Decided by a vote of 4-1 to reject
recommendations 1, 2, 3, 4, 9, and 10
in the General Counsel's report dated
December 11, 1989.

Commissioners Elliott, Josefiak, McGarry,
and Thomas voted affirmatively for the
decision; Commissioner Aikens dissented;
Commissioner McDonald was not present.

3. Decided by a vote of 4-1 to find reason to
Sbelieve James C. Wright, Jr. violated

2 U.S.C. 5 441i.

Commissioners Aikens, Elliott, Josefiak, and
Thomas voted affirmatively for the decision;
Commissioner McGarry dissented; Commissioner
McDonald was not present.

(continued)



Federal Election Commission Page 3
Certification for MURS 2555 and 2649
January 11, 1990

4. Decided by a vote of 4-1 to

a) Find reason to believe Vernon Savings
& Loan Association violated 2 U.S.C.
S 441b(a) and take no further action.

b) Find reason to believe that the
Democratic Congressional Campaign
Committee and Richard M. Bates, as
treasurer, violated 2 U.S.C. 5 441b(a).

c) Find reason to believe that the Coelho
for Congress Committee and Jeff Denno,
as treasurer, violated 2 U.S.C. S 44lb(a).

d) Find reason to believe Donald R. Dixon
violated 2 U.S.C. SS 441b(a) and 441f.

e) Sever from MUR 2649 the issues pertain-
ing to Vernon Savings & Loan Association;

01- the Democratic Congressional Campaign
Committee and Richard M. Bates, as
treasurer; the Coelho for Congress
Committee and Jeff Denno, as treasurer;
and Donald R. Dixon; and merge that
portion with MUR 2555.

M) f) Direct the Office of General Counsel to
draft appropriate letters, Interrogatories,
Factual and Legal Analyses, and a subpoena
to James C. Wright, Jr., pursuant to the
actions noted above, and circulate them
for approval on a tally vote basis.

(Continued)
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Commissioners Aikens, Josefiak, McGarry,
and Thomas voted affirmatively for the
decision; Commissioner Elliott dissented;
Commissioner McDonald was not present.

Attest:

Date

£J

Marjorie W. Emmons
SeCretary of the Commission
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March 14, 1990

R. Stan Mortenson
Miller, Cassidy, Larroca & Lewin
2555 M Street, N.W., Suite 500
Washington, D.C. 20037

RE: MUR 2649/2555
Donald R. Dixon

Dear Mr. Mortenson:

On July 25, 1988, the Federal Election Commission notified
your client, Donald R. Dixon, of a complaint alleging violations
of certain sections of the Federal Election Campaign Act of 1971,
as amended ('the Act"). A copy of the complaint was forwarded to
your client at that time.

o Upon further review of the allegations contained in the
complaint, the Commission, on January 11, 1990, found that there
is reason to believe Donald R. Dixon violated 2 U.S.C.
SS 441b(a) and 441f, provisions of the Act. The Factual and
Legal Analysis, which formed a basis for the Commission's
finding, is attached for your information. Also on this date,
the Commission determined to merge that portion of MUR 2649 that

C) pertains to Mr. Dixon with MUR 2555. Accordingly, this Matter
will now be referred to as MUR 2555.

Under the Act, you have an opportunity to demonstrate that
no action should be taken against Mr. Dixon. You may submit any
factual or legal materials that you believe are relevant to the
Commission's consideration of this matter. Please submit such

CON, materials to the General Counsel's Office along with answers to
the enclosed questions within 15 days of receipt of this letter.
Where appropriate, statements should be submitted under oath.

In the absence of any additional information demonstrating
that no further action should be taken against Mr. Dixon, the
Commission may find probable cause to believe that a violation
has occurred and proceed with conciliation.

If you are interested in pursuing pre-probable cause
conciliation, you should so request in writing. See 11 C.F.R.
S 111.18(d). Upon receipt of the request, the Office of the
General Counsel will make recommendations to the Commission
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either proposing an agreement in settlement of the matter or
recommending declining that pre-probable cause conciliation be
pursued. The office of the .eneral Counsel may recommend that
pre-probable cause conciliation not be entered into at this time
so that it may complete its investigation of the matter.
Further, the Commission will not entertain requests for pre-
probable cause conciliation after briefs on probable cause have
been mailed to the respondent.

Requests for extensions of time will not be routinely
granted. Requests must ,e made in writing at least five days
prior to the due date of the response and specific good cause
must be demonstrated. In addition, the Office of the General
Counsel ordinarily will not give extensions beyond 20 days.

This matter will remain confidential in accordance with
2 U.S.C. SS 437g (a) (4) (B) and 437g (a) (12) (A) unless you notify

CD the Commission in writing that you wish the matter to be made
public.

If you have any questions, please contact Karen Powell, the
C attorney assigned to this matter, at (202) 376-5690.

Sincerely,

Lee Ann Elliott
C ha i rman

Enclosures
Questions

Pr) Factual and Legal Analysis



FEDERAL ELECTION COMISSION

FACTUAL AND LEGAL ANALYSIS

RESPONDENT: Donald R. Dixon NOR: 2649/2555

I. GNERATION OF MATTER IN NUR 2649

On July 18, 1988, Citizens for Reagan (the "Complainant"), a

Virginia corporation, filed a complaint denoted MUR 2649 against

Donald R. Dixon and others. Notification of the complaint was

mailed to these respondents on July 25, 1988.

The Complainant alleges that Vernon Savings and Loan, a
1/

state chartered federally-insured bank,- made contributions to

Congressman Tony Coelho and the Democratic Congressional Campaign

Committee (the "DCCC") in violation of 2 U.S.C. S 441b, which

prohibits corporate contributions to federal committees. In

support of this allegation, the Complainant asserts that
C

Congressman Coelho and the DCCC hosted eight political

OX fundraising events in the summer of 1986 aboard the yacht OHigh

0 Spirits' and charged the entire cost of these fundraisers,

C- $25,184, to Vernon Savings and Loan. Alternatively, the

Complainant questions whether payment of these fundraisers

C
constituted excessive contributions by Mr. Dixon, who controlled

Vernon at the time. These allegations are based upon several

articles which appeared in newspapers and periodicals from

June 29, 1987 to June 17, 1988. On August 12, 1988, Mr. Dixon

submitted his response to the Commission.

I/ During the period of the allegations raised by the complaint
(summer, 1986), Vernon Savings and Loan Association ('Vernon")
was a savings and loan association chartered under the laws of
the State of Texas with its accounts insured by the Federal
Savings and Loan Insurance Corporation ('FSLIC'). Since that
time, the FSLIC has twice declared Vernon insolvent. On or about
November 19, 1987, the Federal Home Loan Bank Board appointed the

FSLIC as sole receiver for Vernon.
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II. ANALYSIS

A. Merger

MUR 2649 involves two separate situations with two separate

sets of respondents. One situation involves whether fundraisers

which allegedly were held aboard the yacht "High Spirits* and

hosted by the DCCC and Congressman Coelho resulted in violations

of the Act. That situation is closely analogous to MUR 2555,

which also names Mr. Dixon as a respondent and involves similar

issues of fact and law. Thus, the Commission merges these issues

raised in the complaint in MUR 2649 pertaining to Mr. Dixon with

MUR 2555.

B. Background

The Complainant alleges that Vernon Savings and Loan

("Vernon") made prohibited corporate contributions to Congressman

Coelho and the DCCC by paying the costs of fundraisers which

allegedly were hosted by Congressman Coelho and the DCCC, and

which were held aboard Vernon's corporate yacht, "High

Spirits." 2/Specifically, Complainant alleges that as Chairman

of the DCCC, Congressman Coelho hosted eight fundraisers in the

summer of 1986 aboard the *High Spirits," the entire cost of

which, $25,184, was charged to Vernon. Complainant further

2/ Complainant initially alleges that the entire cost of the
fundraisers was charged to Vernon (see Complaint at Page 9), but
then later questions whether these costs were unlawful excessive
contributions by Mr. Dixon (see Complaint at Page 12).
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claims that Mr. Dixon owned the yacht used by Mr. Coelho and the

DCC.3

Complainant claims that in 1987, after taking control of

Vernon, the FSLIC made public the yacht's logs which contained

the records of Vernon's payments for the costs of the fundraisers

held in the summer of 1986. Complainant claims that it was only

after these records were publicly revealed that the DCCC and

Congressman Coelho's campaign committee reimbursed Vernon for

their use of the yacht during the previous year. 4

C. Apparent Violations

The complainant makes one specific allegation against

Mr. Dixon: The $25,184 Vernon apparently spent in holding

C political events aboard the "High Spirits' may have constituted

an excessive contribution by Mr. Dixon. Complainant does not

01% make any further allegations nor describe Mr. Dixon's role in the

alleged violation.

In response to the comp'aint, Mr. Dixon argues that it would

be *redundant* for the Commission to begin an inquiry, inasmuch

3/ During most of the period in question, "Blanco Junction,
Ltd.,* owned the yacht. Regarding the legal relationship between
Vernon and the yacht, Vernon had a First Preferred Ship Mortgage
on the yacht, and funded many of the *operational" expenses of
the yacht through loans to the owners of the yacht.

4/ Complainant first alleges that "as Chairman of the
Democratic Congressional Campaign Committee, ... Coelho hosted
eight political fundraising events...,' implying that Congressman
Coelho hosted these fundraisers in his capacity as Chairman of
the DCCC, and not as a candidate on behalf of his campaign
committee. However, Complainant then alleges that "Coelho's
campaign committee and ... [the) Democratic Congressional Campaign
Committee reimbursed Vernon ... for the extensive use of the yacht
in the previous year." Complaint at Page 9.
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as Mr. Dixon is involved in both FSLIC litigation and a

Department of Justice criminal investigation. This argument has

no merit, however, inasmuch as the Commission has exclusive

jurisdiction over civil enforcement of federal election laws.

See 2 u.S.C. S 437g. Otherwise, Mr. Dixon does not confirm or

deny the complainant's allegations. Rather, he states that in

light of the fact that he is in the midst of a Chapter 11 re-

organization bankruptcy proceeding, is party to major litigation

involving the FSLIC, and is the object of an ongoing criminal

investigation by the Department of Justice, he would not respond

on a point-by-point basis to the allegations.

The factual scenario in the complaint in MUR 2649 is

strikingly similar to that in MUR 2555 in which Mr. Dixon

apparently arranged for Vernon to pay for political fundraisers

held aboard the "High Spirits' for the committee of a

congressional candidate. The same facts are encountered again in

the present Matter: the same yacht, the flligh Spirits-' the same

type of event, fundraisers hosted by political committees; and

the same belief by the committee that the yacht was a personal

residence. In light of these similarities, it is reasonable to

use facts obtained from the investigation in MUR 2555 to explain

Mr. Dixon's role in the allegations presented in this complaint.

First, regarding Mr. Dixon's relationship to Vernon,

information obtained in connection with MUR 2555 indicates that

Mr. Dixon owned at least 70 percent of Dondi Financial

Corporation, a company which in turn owned over 90 percent of
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Vernon. Concerning Mr. Dixon's degree of control over Vernon, it

has been learned that Mr. Dixon exercised substantial control

over Vernon, even though he was not technically an officer or

director of Vernon. Furthermore, it has been indicated that all

major decisions were made by Mr. Dixon, and that he was probably

involved in causing Vernon to pay for fundraisers held aboard the

High Spirits.

It is likely that the DCCC drew its erroneous conclusion

that the costs of the fundraisers fell within the *personal

residence" contribution exemption from an assertion of a personal

representative of Mr. Dixon that the yacht was a personal

residence of Mr. Dixon. See MUR 2555. In fact, the costs of

these fundraisers appear to have been paid by Vernon, a

corporation.

2 U.S.C. S 441f prohibits a person from permitting his name

to be used to effect a contribution from another person. It

appears from the facts above that Mr. Dixon may have used his

name to effect a contribution from Vernon to the DCCC.

Accordingly, there is reason to believe that Donald R. Dixon

violated 2 U.S.C. S 441f.

Additionally, 2 U.S.C. S 441b(a), prohibits any officer or

any director of any corporation to consent to any contribution or

expenditure by the corporation which is prohibited by

Section 441b(a). The purpose of Section 441b, according to

legislative history, is to eliminate the perceived evils of



-6-

corporate influence in politics by prohibiting corporate

contributions. See generally S. 4563, 59th Cong., 1st Sess.

(1906). From this purpose, it is clear that the imposition of

individual liability on officers and directors was intended to

deter individuals in corporate decision-making positions from

consenting to such prohibited contributions. Accordingly, where

an individual has authority over the managerial decisions of the

corporation, the individual can incur liability under the Act for

consenting to impermissible corporate contributions, despite the

individual's lack of status as a formal officer or director. 5

As noted above, the evidence submitted in connection with

MUR 2555 describes Mr. Dixon as the driving force behind Vernon's

C7 policies, despite his lack of status as an officer or director of

Vernon. Mr. Dixon also apparently was the driving force behind

the illegal contributions made by Vernon. Accordingly, although

he was not a formal officer or director, it appears that

Mr. Dixon consented to corporate expenditures made in connection

cwith the fundraisers for Congressman Coelho and the DCCC.

5/ This approach has been upheld in actions by the Securities
and Exchange Commission involving Section 16(b) of the Securities
and Exchange Commission Act. See, e.g., Merrill Lynch,_ Pierce,
Fenner & Smith, Inc. v. Livingston, 566 F.2d 1119 (9th Cir.
1978). There, the court provided:

To achieve the beneficial purposes of the statute,
the court must look behind the title of the purchaser
or seller to ascertain that person's real duties.
Thus, a person who does not have the title of an
officer, may, in fact, have a relationship to the
company which gives him the very access to insider
information that the statute was designed to reach.

566 F.2d 1122.



* * U

-7-

Therefore, there is reason to believe that Donald R. Dixon

violated 2 U.S.c. 5 441b(a).



BEFORE THE FEDERAL ELECTION CONNISSION

In the Matter of ) MUR 2555
)
)
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TO: Donald R. Dixon
2566 Monaco
Laguna Beach, CA 92651

In furtherance of its inV -  " - -' above-captioned

matter, the Federal Election Commission hereby requests that you

submit answers in writing and under oath to the questions set

forth below within 15 days of your receipt of this request. In

cO addition, the Commission hereby requests that you produce the

documents specified below, in their entirety, for inspection and

copying at the Office of the General Counsel, Federal Election

Commission, Room 659, 999 E Street, N.W., Washington, D.C.

20463, on or before the same deadline, and continue to produce

those documents each day thereafter as may be necessary for

counsel for the Commission to complete their examination and

C" reproduction of those documents. Clear and legible copies or

duplicates of the documents which, where applicable, show both

sides of the documents may be submitted in lieu of the production

of the originals.



?'UR 2555
Donald R. Dixon
Page 2

INSTRUCTUZMS

In answering these interrogatories and request for
production of documents, furnish all documents and other
information, however obtained, including hearsay, that is in
possession of, known by or otherwise available to you, including
documents and information appearing in your records.

Each answer is to be given separately and independently, and
unless specifically stated in the par-.,!- Jt.-...ery request,
no answer shall be given solely by reference either to another
answer or to an exhibit attached to your response.

The response to each interrogatory propounded herein shall
set forth separately the identification of each person capable of
furnishing testimony concerning the response given, denoting
separately those individuals who provided informational,
documentary or other input, and those who assisted in drafting
the interrogatory response.

C' If you cannot answer the following interrogatories in full
after exercising due diligence to secure the full information to
do so, answer to the extent possible and indicate your inability
to answer the remainder, stating whatever information or
knowledge you have concerning the unanswered portion and
detailing what you did in attempting to secure the unknown
information.

Should you claim a privilege with respect to any documents,
NZ, communications, or other items about which information is

requested by any of the following interrogatories and requests
C' for production of documents, describe such items in sufficient

detail to provide justification for the claim. Each claim of
privilege must specify in detail all the grounds on which it
rests.

Unless otherwise indicated, the discovery requests shall
refer to the time period from January 1, 1985 to the present.

The following interrogatories and requests for produciton of
documents are continuing in nature so as to require you to file
supplementary responses or amendments during the course of this
investigation if you obtain further or different information
prior to or during the pendency of this matter. Include in any
supplemental answers the date upon which and the manner in which
such further or different information came to your attention.
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DZFrZULTWUS

For the purpose of these discovery requests, including the
instructions thereto, the terms listed below are defined as
follows:

"You" shall mean the named respondent in this action to whom
these discovery requests are addressed, including all officers,
employees, agents or attorneys thereof.

"Persons" shall be deemed to include both singular and
plural, and shall mean any natural person, partnership,
committee, association, corporation, or any oth-r _.pe
organization or entity.

"Document" shall mean the original and all non-identical
copies, including drafts, of all papers and records of every type
in your possession, custody, or control, or known by you to
exist. The term document includes, but is not limited to books,

CD letters, contracts, notes, diaries, log sheets, records of
telephone communications, transcripts, vouchers, accounting

711 statements, ledgers, checks, money orders or other commercial
paper, telegrams, telexes, pamphlets, circulars, leaflets,
reports, memoranda, correspondence, surveys, tabulations, audio
and video recordings, drawings, photographs, graphs, charts,
diagrams, lists, computer print-outs, and all other writings and
other data compilations from which information can be obtained.

"Identify" with respect to a document shall mean state the
nature or type of document (e.g., letter, memorandum), the date,
if any, appearing thereon, the date on which the document was
prepared, the title of the document, the general subject matter
of the document, the location of the document, the number of
pages comprising the document.

"Identify" with respect to a person shall mean state the
full name, the most recent business and residence addresses and
telephone numbers, the present occupation or position of such
person, the nature of the connection or association that person
has to any party in this proceeding. If the person to be
identified is not a natural person, provide the legal and trade
names, the address and telephone number, and the full names of
both the chief executive officer and the agent designated to
receive service of process for such person.

"And" as well as "or" shall be construed disjunctively or
conjunctively as necessary to bring within the scope of these
interrogatories and requests for the production of documents any
documents and materials which may otherwise be construed to be
out of their scope.
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QUESTIONS AND REQUEST
FOR DOCUMENTS

1. State whether you represented that you owned the yacht "High
Spirits" and/or had paid the costs associated with
receptions and fundraisers held for the Democratic
Congressional Campaign Committee ("DCCC"), Tony Coelhz:,
and/or the Coelho for Congress Committee ("Coelho
Committee") during 1985 and 1986 to any of the following:

a. Congressman Tony Coelho;
b. any member of the staff of the DCCC;
C. any member of the staff of the Coelho Committee.

If so, please identify the person to whom the representation
was made and state the date, nature and content of each
conversation.

,,1- 2. To your knowledge, did anyone make any of the
representations described in Question 2 above on your
behalf? If so, please identify such person(s).

CK 3. State whether you in fact personally paid the costs of
receptions and/or fundraisers held aboard the "High Spirits"
during 1985 and 1986 for the Democratic Congressional
Campaign Committee ("DCCC") and/or the Coelho for Congress
Committee ("Coelho Committee"). If you did make such

C-1 expenditures, please state the date(s) and amount(s) of such
expenditures.

4. Itemize all checks you personally have received from the
DCCC, Congressman Tony Coelho, and the Coelho Committee
since January 1, 1985.

5. Identify the purpose of the checks itemized in response to
Question 4 and state with regard to each whether these
checks were received in connection with fundraisers for
Congressman Tony Coelho, the DCCC and/or the Coelho
Committee held during 1985 and 1986. State whether you
remitted any of these funds to Vernon Savings & Loan
Association. Please provide copies of all such checks and
related invoices, ledgers, deposit slips and bank
statements.
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6. State whether Vernon Savings and Loan Association paid for
rental fees and other fees and costs for the use of the
yacht "High Spirits" in 1985 and 1986 on behalf of the DCCC,
Tony Coelho or the Coelho Committee? If your answer is yes,
please specify the dates upon which the yacht was used and
for which of the above committees.

7. State whether Vernon Savings & Loan Association paid for
food, beverage or miscellaneous expenses associated with
fundraisers for the DCCC, Congressman Tony Coelho and/or the
Coelho Committee during 1985 and 1986. If yes, please
specify the dates of such fundraisers and the committee or
candidate that was benefited by each.

CN 8. Provide copies of all invoices sent by you or one of your
agents to Congressman Tony Coelho, the DCCC, and/or the
Coelho Committee and/or their agents in 1985 or 1986.
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March 14, 1990

Jeff Denno, Treasurer
Coelho for Congress Committee
928 12th Street, #402
P.O. Box 943
Modpqto, CA 95353

RE: MUR 2649/2555
Coelho for Congress
Committee and Jeff
Denno, as treasurer

Dear Mr. Denno:

On January 11, 1990, the Federal Election Commission found

that there is reason to believe the Coelho for Congress Committee

(OCommitteeO) and you, as treasurer, violated 2 U.S.C. S 441b(a),
a provision of the Federal Election Campaign Act of 1971, as
amended (*the Act*). The Factual and Legal Analysis, which
formed a basis for the Commission's finding, is attached for your

information. Also, on this date the Commission determined to
merge that portion of HUR 2649 that pertains to the Coelho for

Congress Committee and Jeff Denno, as treasurer, with nUR 2555.
Accordingly, this matter will now be referred to as HUR 2555.

Under the Act, you have an opportunity to demonstrate that

no action should be taken against the Committee and you, as
treasurer. You may submit any factual or legal materials that

you believe are relevant to the Commission's consideration of
this matter. Please submit such materials to the General
Counsel's Office along with answers to the enclosed questions
within 15 days of your receipt of this letter. Where
appropriate, statements should be submitted under oath.

In the absence of any additional information demonstrating
that no further action should be taken against the Committee and
you, as treasurer, the Commission may find probable cause to
believe that a violation has occurred and proceed with
conciliation.

If you are interested in pursuing pre-probable cause

conciliation, you should so request in writing. See 11 C.F.R.
S 111.18(d). Upon receipt of the request, the Offi-ce of the
ieneral Counsel will make recommendations to the Commission
either proposing an agreement in settlement of the matter or

recommending declining that pre-probable cause conciliation be
pursued. The Office of the ueneral Counsel may recommend that
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pre-probable cause conciliation not be entered into at this time
so that it may complete its investigation of the matter.
Further, the Commission will not entertain requests for pre-
probable cause conciliation after briefs on probable cause have
been mailed to the respondent.

Requests for extensions of time will not be routinely
granted. Requests must be made in writing at least five days
prior to the due date of the response and specific good cause
must be demonstrated. In addition, the Office of the Ueneral
Counb± UL .Ai.- yill not give extensions beyond 20 days.

If you intend to be represented by counsel in this matter,
please advise the Commission by completing the enclosed form
stating the name, address, and telephone number of such counsel,
and authorizing such counsel to receive any notifications and
other communications from the Commission.

This matter will remain confidential in accordance with
2 U.S.C. SS 437g(a) (4) (B) and 437g(a) (12) (A), unless you notify
the Commission in writing that you wish the investigation to be
made public.

For your information, we have attached a brief description
of the Commission's procedures for handling possible violations
of the Act. If you have any questions, please contact Karen
Powell, the attorney assigned to this matter, at (202) 376-5690.

Sincerely,

nLeeAnliott
0.1 Chairman

Enclosures
Factual and Legal Analysis
Procedures
Designation of Counsel Form
Questions



FEDERAL ELECTION COMMISSION

FACTUAL AND LNGAL ANALYSIS

RESPONDENT: Coelho for Congress NUR: 2649/2555
Committee and Jeff
Denno, as treasurer

I. UENERATION OF MATTER IN HUR 2649

On July 18, 1988, Citizens for Reagan (the *Complainant"), a

Virginia corporation, filed a complaint denoted MUR 2649 against

Congressman Tony Coelho, and others. Notification of the

complaint was I. .-. - -espondents on July 25, 1988.

The Complainant alleges that Vernon Savings and Loan, a
1/

state chartered federally-insured bank,- made contributions to

Congressman Tony Coelho and the Democratic Congressional Campaign

Committee (the ODCCC") in violation of 2 U.S.C. S 441b, which

prohibits corporate contributions. In support of this

allegation, the Complainant asserts that Congressman Coelho and

oC. the DCCC hosted eight political fundraising events in the

summer of 1986 aboard the yacht "High Spirits" and charged the

C entire cost of these fundraisers, $25,184, to Vernon Savings and

Loan. Alternatively, the Complainant questions whether payment
C

of these fundraisers constituted excessive contributions by

Mr. Dixon, who controlled Vernon at the time. Complainant

alleges that in acting as Chairman of the DCCC, Congressman

Coelho accepted prohibited corporate contributions in the form of

I/ During the period of the allegations raised by the complaint
(Summer, 1986), Vernon Savings and Loan Association (*Vernon*)
was a savings and loan association chartered under the laws of
the State of Texas with its accounts insured by the Federal
Savings and Loan Insurance Corporation ("FSLIC"). Since that
time, the FSLIC has twice declared Vernon insolvent. On or about
November 19, 1987, the Federal Home Loan Bank Board appointed the
FSLIC as sole receiver for Vernon.
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fundraisers paid for by Vernon. Complainant further alleges that

Congressman Coelho's campaign committee joined the DCCC in

eventually reimbursing Vernon for the cost of these fundraisers.

These allegations are based upon several articles which appeared

in newspapers and periodicals from June 29, 1987 to June 17,

1988. Congressman Coelho submitted his response to the complaint

on September 6, 1988.

II. ANALYSIS

A. merger

MUR 2649 involves two separate situations with two separate

sets of respondents. The second situation involves whether

(fundraisers which allegedly were held aboard the yacht "High

CSpirits" and hosted by the DCCC and Congressman Coelho resulted

in violations of the Act. That situation is closely analogous to

MUR 2555 which involves similar issues of fact and law. Thus,

the Commission merges those issues raised by the complaint in MUR

2649 pertaining to Vernon and Congressman Coelho with MEUR 2555.

C- B. Background

tThe Complainant alleges that Vernon Savings and Loan

r*N ("Vernon") made prohibited corporate contributions to Congressman

Coelho and the DCCC by paying the costs of fundraisers which

allegedly were hosted by Congressman Coelho and the DCCC, and

which were held aboard Vernon's corporate yacht, "High
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Spirits."'1 Specifically, Complainant alleges that as Chairman of

the DCCC, Congressman Coelho hosted eight fundraisers in the

summer of 1986 aboard the "High Spirits," the entire cost of

which, $25,184, was charged to Vernon. Complainant further

claims that Mr. Dixon owned the yacht used by Mr. Coelho and the

DCCC. 3

Complainant claims that in 1987 the FSLIC made public the

yacht's logs which contained the records of Vernon's payments for

the costs of the fundraisers held in the summer of 1986.

Complainant claims that it was only after these records were

publicly revealed that the DCCC and Congressman Coelho's campaign

committee, Coelho for Congress, reimbursed Vernon for their use

Cof the yacht during the previous year.4-

C? 2/ Complainant initially alleges that the entire cost of the
fundraisers was charged to Vernon, but then later questions
whether these costs were unlawful excessive contributions by
Mr. Dixon.

3/ During most of the period in question, 'Blanco Junction,
L;td.,' owned the yacht. Regarding the legal relationship between
Vernon and the yacht, Vernon had a First Preferred Ship Mortgage
on the yacht, and funded many of the 'operational' expenses of
the yacht through loans to the owners of the yacht.

4/ Complainant first alleges that 'as Chairman of the
Democratic Congressional Campaign Committee, ... Coelho hosted
eight political fundraising events...,' implying that Congressman
Coelho hosted these fundraisers in his capacity as Chairman of
the DCCC, and not as a candidate on behalf of his campaign
committee. However, Complainant then alleges that 'Coelho's
campaign committee and ... [the) Democratic Congressional Campaign
Committee reimbursed Vernon ... for the extensive use of the yacht
in the previous year.' Complaint at page 9.
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C. Apparent Violation

In his response to the complaint, Congressman Coelho answers

the allegations raised in the complaint in his capacity as

Chairman of the DCCC, never addressing whether the Coelho for

Congress Committee (the "Coelho Committee"), his principal

campaign committee, ever took part in these fundraisers. Rather,

Congressman Coelho reports that he was Chairman of the DCCC for

the period during which the activities in the complaint occurred,

and that he directed the immediate implementation of remedial

action and the related public disclosure of such action as

13O described in the DCCC's response to the complaint. Beyond these

2 comments, he joined in the DCCC's response to the allegations.

C, iven the allegation that the Coelho Committee reimbursed

Vernon for the use of the yacht, the Commission researched the

Coelho Committee's disclosure reports and found that the Coelho
CN

Committee paid Vernon $25,168.39 on 
July 2, 1987 forc, 5/

*reimbursement - boat, plane use. 5 The Coelho Committee does

C not further itemize this amount to show any separate

reimbursements for "boat" and plane use. The Commission has

assumed that the "boat" referred to in the report submitted by

the Coelho Committee was the "High Spirits," inasmuch as the

Commission has billing sheets from the captain of the "High

Spirits" showing Congressman Coelho's name. Further, information

obtained during the course of the investigation in MUR 2555

5/ See 1987 Year-End Report, Schedule B. It should be noted
that _th Coelho Committee reimbursed Vernon on the same day as
the DCCC reimbursed Vernon (July 2, 1987).
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indicates; that Vernon, FSA received a check from Congressman

Coelho for $25,168.39, which was itemized as follows:

$ 217.00 Airfare
$ 24,952.39 Rental expense on Yacht High Spirits

Regarding this payment, Mr. Coelho has indicated that the payment

was for charters of the yacht on October 2, 1985, October 12,

1985 and November 11, 1985, although there is no record of his

rental of the yacht- on that date.

Furthermore, the Commission has obtained billing sheets in

connection with the investigation conducted in MUR 2555 which

show Vernon's expenses arising from fundraisers hosted by "Tony

Coelho." The yacht's captain, who recorded the expenses,

explained that each billing sheet *does not include the basic

Charter rate; it is only an accounting of the expenses we incur

here on the High Spirits." The captain further explained that

all *not shown on these billing sheets is the cost of the boat which
is $2,000 for a half a day or a party.... .Crew gratuity is not

shown which is 15% of the Base Boat Charge."

In reviewing these billing sheets, the Commission found

billings for eight parties, with each sheet reporting "Tony

Coelho" as host. Even though the DCCC is not recorded as the

host of these fundraisers, Congressman Coelho was then Chairman

of the DCCC, and in its response to the complaint, the DCCC

addresses the issue of the reimbursement of the eight fundraisers

as though the DCCC, and not one of Congressman Coelho's campaign

committees, had hosted the fundraisers. The response from
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Congressman Coelho gave no indication that the Coelho Committee

hosted these (or any other) fundraisers.

The costs of these fundraisers are broken down below in

accordance with the captain's explanation of the charges for

parties held aboard the yacht:

TOTAL COSTS OF FUNDRAISERS

Date of Party

9/06/86

8/12/86

8/10/86

8/07/86

6/25/86

6/03/86

5/19/86

5/13/86

TOTAL

CN0%-

0%

Party Costs

Incurred on Yacht

$ 1,124.78

1,279.06

1,029.91

1,467.84

989.75

1,106.34

692.54

1,494.02

$ 9,184.24

Basic Charter

Rate

$ 2,000

2,000

2,000

2,000

2,000

2,000

2,000

2,000

$16, 000

Crew
tratui ty

$ 300

300

300

300

300

300

300

300

$2,400

Party Costs
Basic Charter Rate
Crew uratuity

Total Costs of Fundraisers:

DCCC Reimbursement:

Discrepancy between Vernon's
recorded expenses and
reimbursement by DCCC:

$ 9,184.24
16,000.00
2,400.00

$27,584.24

($17,205.28)

$10,378.96

The following should be noted regarding these figures taken

from the captain's billing sheets. First, there is a $10,379
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discrepancy between Vernon's recorded expenses for the eight

fundraisers and the DCCC reimbursement to Vernon for these same

fundraisers. Second, the combination of the "Party Costs

Incurred on the Yacht' ($9,184) and the "Basic Charter Rate"

($16,000) equals $25,184, the amount Complainant alleged was

charged to Vernon. Although this $25,184 figure does not equal

the total cost of fundraisers that the Commission gleaned from
6/

the invoices, the figure is still $7,979 more than the DCCC's

reimbursement to Vernon ($25,184 - $17,205). Third, the

Commission is aware of a total of eleven charters on the High

-- Spirits, eight in 1986 and three in 1985.

C It has initially been assumed that the total expenses of the

- 1986 fundraisers were generated by the DCCC, because both the

complaint and the response from the DCCC indicate that the 1986

fundraisers were hosted by Congressman Coelho on behalf of the

DCCC, and because the response from Congressman Coehlo gives no

indication that the Coelho Committee hosted these fundraisers.

C However, it has also been reported to the Commission that the

DCCC check represented payment for five, not eight, of the 1986

charters. Thus, the reporting of the Coelho Committee's

reimbursement and the fact that the Coelho Committee apparently

held fundraisers in 1985 aboard the 'High Spirits" raises another

possibility: Since the billing sheets analyzed above show only

'Tony Coelho" as the host of each party and list no corresponding

6/ The $25,184 figure reported in the complaint apparently does
not include crew gratuities.
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political committee, it is possible that a portion of the 1986

expenses shown on the sheets can be attributed to the Coelho
7/

Committee, not to 
the DCCC.-

With regard to the 1985 fundraisers held by the Coelho

Committee on the yacht, the pattern of apparent violations

arising from fundraisers held in connection with Vernon makes it

likely that the Coelho Committee's 1987 reimbursement to Vernon

represented payment for the 1985 uses of the yacht and for

expenses Vernon incurred in connection with such fundraisers.

I Accordingly, the Coelho Committee's acceptance of the use of the

C yacht, and of paid expenses in connection with any fundraisers

-- held aboard the yacht, may constitute acceptance of a corporate

contribution. Therefore, there is reason to believe that the

Coelho for Congress Committee and Jeff Denno, as treasurer,
CNI

violated 2 U.S.C. S 441b(a).

C-

7/ Since the DCCC apparently accounted for five of the eight
fundraisers, three fundraisers hosted by Congressman Coehlo in
1986 are unaccounted for. Some billing sheets even show
Congressman Coelho's name with others: *Tony Coelho for Marty
Franks* and *Mike Fraioli/Tony Coelho'.
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BEFORE THE FEDERAL ELECTIO O COlKISSION

In the Matter of ) MUR 2555)
)
)

INTERROUATORIES AND REQUEST
FOR PRODUCTION OF DOCUMENTS

TO: Jeff Denno, Treasurer
Coelho for Congress Comittee
928 12th Street, #402
P.O. Box 943
Modesto, CA 95353

In furtherance of its investigation in the above-captioned

matter, the Federal Election Commission hereby requests that you

submit answers in writing and under oath to the questions set

forth below within 15 days of your receipt of this request. In

addition, the Commission hereby requests that you produce the

documents specified below, in their entirety, for inspection and

copying at the Office of the ueneral Counsel, Federal Election

Commission, Room 659, 999 E Street, N.W., Washington, D.C.

20463, on or before the same deadline, and continue to produce

those documents each day thereafter as may be necessary for

counsel for the Commission to complete their examination and

reproduction of those documents. Clear and legible copies or

duplicates of the documents which, where applicable, show both

sides of the documents may be submitted in lieu of the production

of the originals.
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Coelho for Congress Committee
and Jeff Denno, as treasurer
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INSTRUCTIONS

In answering these interrogatories and request for
production of documents, furnish all documents and other
information, however obtained, including hearsay, that is in
possession of, known by or otherwise available to you, including
documents and information appearing in your records.

Each answer is to be given separately and independently, and
unless specifically stated in the particular discovery request,
no answer shall be given solely by reference either to another
answer or to an exhibit attached to your response.

The response to each interrogatory propounded herein shall
set forth separately the identification of each person capable of
furnishing testimony concerning the response given, denoting
separately those individuals who provided informational,

C documentary or other input, and those who assisted in drafting
the interrogatory response.

If you cannot answer the following interrogatories in full
after exercising due diligence to secure the full information to
do so, answer to the extent possible and indicate your inability
to answer the remainder, stating whatever information or
knowledge you have concerning the unanswered portion and
detailing what you did in attempting to secure the unknown

C information.

Should you claim a privilege with respect to any documents,
C" communications, or other items about which information is

requested by any of the following interrogatories and request for
production of documents, describe such items in sufficient detail
to provide justification for the claim. Each claim of privilege
must specify in detail all the grounds on which it rests.

Unless otherwise indicated, the discovery requests shall
refer to the time period from January 1, 1985 to the present.

The following interrogatories and request for production of
documents are continuing in nature so as to require you to file
supplementary responses or amendments during the course of this
investigation if you obtain further or different information
prior to or during the pendency of this matter. Include in any
supplemental answers the date upon which and the manner in which
such further or different information came to your attention.
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DEFPINITIONS

For the purpose of these discovery requests, including the
instructions thereto, the terms listed below are defined as
follows:

"You" shall mean the named respondent in this action to whom
these discovery requests are addressed, including all officers,
employees, agents or attorneys thereof.

*Persons* shall be deemed to include both singular and
e. % . .. shall mean any natural person, partnership,

committee, association, corporation, or any other type of
organization or entity.

*Document* shall mean the original and all non-identical
copies, including drafts, of all papers and records of every type
in your possession, custody, or control, or known by you to

LO exist. The term document includes, but is not limited to books,
letters, contracts, notes, diaries, log sheets, records of
telephone communications, transcripts, vouchers, accounting
statements, ledgers, checks, money orders or other commercial
paper, telegrams, telexes, pamphlets, circulars, leaflets,
reports, memoranda, correspondence, surveys, tabulations, audio
and video recordings, drawings, photographs, graphs, charts,
diagrams, lists, computer print-outs, and all other writings and
other data compilations from which information can be obtained.

"Identify* with respect to a document shall mean state the
CD nature or type of document (e.g., letter, memorandum), the date,

if any, appearing thereon, the date on which the document was
NT prepared, the title of the document, the general subject matter

of the document, the location of the document, the number of
C' pages comprising the document.

*Identify" with respect to a person shall mean state the
r'K full name, the most recent business and residence addresses and

telephone numbers, the present occupation or position of such
person, the nature of the connection or association that person
has to any party in this proceeding. If the person to be
identified is not a natural person, provide the legal and trade
names, the address and telephone number, and the full names of
both the chief executive officer and the agent designated to
receive service of process for such person.

"And' as well as 'or" shall be construed disjunctively or
conjunctively as necessary to bring within the scope of these
interrogatories and requests for production of documents any
documents and materials which may otherwise be construed to be
out of their scope.
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QUESTIONS

1. Provide the dates of all fundraising events hosted by the
Coelho for Congress Committee (the "Committee") aboard the
yacht "High Spirits." For each event,

a. itemize all expenses associated with that event;

b. identify the person(s) who initially paid such
~AkJhS~~ tae dates of those payments, and the

amount(s) paid by such person(s);

C. specify the amount(s) the Committee reimbursed each
person identified at (b) above, and specify the date
such person was reimbursed; and

d. specify the report(s) filed with the Commission in
which the DCCC itemized each such reimbursement.

2. On July 2, 1987, the Committee paid Vernon Savings and Loan
Association ("Vernon") $25,168.39 for *reimbursement - boat,
plane use." See Committee's 1987 Year-End Report.
Regarding this reimbursement, please provide the following:

a. the identity of the *boat* to which the report refers;

b. the portion of the $25,168.39 which can be attributed
to *boat" use;

C. the dates of each committee event or charter held
C___ aboard the "boat;"

r~jd. an itemization of the expenses associated with each
event listed in (c) above;

e. the identity of the person(s) who initially paid the
expenses specified in (d) and the dates of such
payments;

f. the date(s) on which the Committee was first billed for
such expenses; and

g. the amount(s) the Committee reimbursed each person
identified at Me above, and the date(s) such person(s)
were reimbursed.
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3. State whether, prior to reimbursement, the Committee
reported the expenses specified at Questions (1) and (2)
above as debts owed on reports filed with the Commission.
If yes, identify such report(s).

4. The captain's logs for the yacht "High Spirits" shows a
total of $27,584.24 in expenses for fundraisers hosted by
Tony Coelho in 1986. Specify whether Congressman Coelho
hosted any of these fundraisers on behalf of the Committee
and give their dates.

5. Identify all Committee staff members who had contact with
Donald R. Dixon or his staff, or with Vernon personnel,
regarding the use of the yacht "High Spirits" for
fundraising events or charters between January 1, 1985 and
December 31, 1986.

6. Were representations made to the Committee concerning
whether the yacht "High Spirits" was a personal residence?
If yes, for each representation,

a. identify each person who made such representations;

b. describe the representation made by such person;

C. identify the person whose personal residence the yacht
was represented to be; and

d. identify the person(s) at the Committee to whom such
representations were made.

7. Explain in detail the efforts made by the Committee to
ascertain the ownership of the *High Spirits.* State what
the Committee understood to be the relationship between the
"High Spirits* and Vernon.
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R3QUST FOR DOCUNOTS

Provide all documents regarding the expenditures made by or

on behalf of the Committee for events held on the "High Spirits"

during 1985-86, and all correspondence regarding such events,

including, but not limited to all letters, memoranda, telephone

logs, bills, invoice, -"-s.- ' ancelled checks.

cO

C

C



FEDERAL ELECTION COMMISSION
WASHICTO% D)( 2:(44

March 14, 1990

Robert Bauer, Esquire
Perkins, Coie
1110 Vermont Avenue, N.W.
Washington, D.C. 20005

RE: MUR 2649/2555
Democratic Congressional
Campaign Committee and
Richard M. Bates, as treasurer

Dear Mr. Bauer:

On July 25, 1988, the Federal Election Commission notified
your clients, the Democratic Congressional Campaign Committee

S (OCommittee*) and Richard M. Bates, as treasurer, of a complaint
alleging violations of certain sections of the Federal Election

- Campaign Act of 1971, as amended ("the Act"). A copy of the
complaint denoted MUR 2649 was forwarded to your clients at that
time.

Upon further review of the allegations contained in the
complaint, and information supplied by you, the Commission, on
January 11, 1990, found that there is reason to believe the
Democratic Congressional Campaign Committee and Richard M. Bates,
as treasurer, violated 2 U.S.C. S 441b(a), a provision of the
Act. Also on this date, the Commission determined to merge that

C portion of MUR 2649 which pertains to the Committee with MUR
2555. Accordingly, this Matter will be known as MUR 2555. The
Factual and Legal Analysis, which formed a basis for the
Commission's finding, is attached for your information.

Under the Act, you have an opportunity to demonstrate that
no action should be taken against the Committee and Mr. Bates, as
treasurer. You may submit any factual or legal materials that
you believe are relevant to the Commission's consideration of
this matter. Please submit such materials to the ueneral
Counsel's Office along with answers to the enclosed questions
within 15 days of receipt of this letter. Where appropriate,
statements should be submitted under oath.

In the absence of any additional information demonstrating
that no further action should be taken against the Committee and
Mr. Bates, as treasurer, the Commission may find probable cause
to believe that a violation has occurred and proceed with
conciliation.
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If you are interested in pursuing pre-probable cause
conciliation, you should so request in writing. See 11 C.F.R.
S 111.18(d). Upon receipt of the request, the Off-ce of the
(3eneral Counsel will make recommendations to the Commission
either proposing an agreement in settlement of the matter or

recommending declining that pre-probable cause conciliation be
pursued. The Office of the ueneral Counsel may recommend that

pre-probable cause conciliation not be entered into at this time
so that it may complete its investigation of the matter.

Further, the Commission will not entertain requests for pre-

probable c , ._jnc&*.%'dn After briefs on probable cause have
been mailed to the respondent.

Requests for extensions of time will not be routinely
granted. Requests must be made in writing at least five days
prior to the due date of the response and specific good cause
must be demonstrated. In addition, the Office of the tieneral

Counsel ordinarily will not give extensions beyond 20 days.D

This matter will remain confidential in accordance with

2 U.S.C. SS 437g(a) (4) (B) and 437g(a) (12) (A) unless you notify
-- the Commission in writing that you wish the matter to be made

public.

If you have any questions, please contact Karen Powell, the
attorney assigned to this matter, at (202) 376-5690.

011 Sincerely,

C 4liot
Chairman

y Enclosures
Questions
Factual and Legal Analysis



FEDERAL ELECTION COMMISSION

FACTUAL AND LEGAL ANALYSIS

RESPONDENT: Democratic Congressional NOR: 2649/2555
Campaign Committee and
Richard M. Bates, as
treasurer

I. tENERATION OF MATTER IN MtJR 2649

On July 18, 1988, Citizens for Reagan (the "Complainant"), a

Virginia corporation, filed a complaint denoted MUR 2649 against

the Democratic Congressional Campaign Committee (the "DCCC") , a

qualified party related committee, and others. Notification of

the complaint was mailed to these respondents on July 25, 1988.

The Complainant alleges that Vernon Savings and Loan, a

- state chartered federally-insured bank,-Y made contributions to

Congressman Tony Coelho and the Democratic Congressional Campaign

Committee in violation of 2 U.S.C. S 441b, which prohibits

corporate contributions to federal committees. In support of

this allegation, the Complainant asserts that Congressman Coelho

and the DCCC hosted eight political fundraising events in the

C_ summer of 1986 aboard the yacht "High Spirits' and charged the

entire cost of these fundraisers, $25,184, to Vernon Savings and

Loan. Alternatively, the Complainant questions whether payment

of these fundraisers constituted excessive contributions by

Donald R. Dixon, who controlled Vernon at the time. These

1/ During the period of the allegations raised by the complaint
(summer, 1986), Vernon Savings and Loan Association (*Vernon")
was a savings and loan association chartered under the laws of
the State of Texas with its accounts insured by the Federal
Savings and Loan Insurance Corporation ("FSLIC"). Since that
time, the FSLIC has twice declared Vernon insolvent. On or about
November 19, 1987, the Federal Home Loan Bank Board appointed the
FSLIC as sole receiver for Vernon.
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allegations are based upon several articles which appeared in

newspapers and periodicals from June 29, 1987 to June 17, 1988.

On August 9, 1988, the Commission received a request from

the DCCC for an extension of time to respond to the complaint,

until September 6, 1988, which was granted. The DCCC submitted

its response on September 6, 1988.

II. ANALYSIS

A. Merger

mrJR 2649 involves two separate situations with two separate

sets of respondents. One situation involves whether fundraisers

N which allegedly were held aboard the yacht *High Spirits" and

- hosted by the DCCC and Congressman Coelho resulted in violations

- of the Act. That situation is closely analogous to MUR 2555

which involves similar issues of fact and law. Thus, the
0%

Commission merges those issues raised by mUR 2649 pertaining to

0 the DCCC with MLUR 2555.

B. Background

C The Complainant alleges that Vernon Savings and Loan

n ~(*Vernon*) made prohibited corporate contributions to Congressman

rII Coelho and the DCCC by paying the costs of fundraisers which

allegedly were hosted by Congressman Coelho and the DCCC, and

which were held aboard Vernon's corporate yacht, "High

Spirits.* 2 Specifically, Complainant alleges that as Chairman of

2/ Complainant initially alleges that the entire cost of the
fundraisers was charged to Vernon (see Complaint at Page 9), but
then later questions whether these costs were unlawful excessive
contributions by Mr. Dixon (see Complaint at Page 12).
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the DCCC, Congressman Coelho hosted eight fundraisers in the

summer of 1986 aboard the "High Spirits," the entire cost of

which, $25,184, was charged to Vernon. Complainant further

claims that Mr. Dixon owned the yacht used by Mr. Coelho and the

3/
DCCC.-

Complainant claims that in 1987 the FSLIC made public the

yacht's logs which contained the records of Vernon's payments for

the costs of the fundraisers held in the summer of 1986.

Complainant claims that it was only after these records were

publicly revealed that the DCCC and Congressman Coelho's campaign

committee reimbursed Vernon for their use of the yacht during the

4/
previous year.-

C. Apparent Violation

The DCCC in its response to the complaint does not challenge

the assertion that it hosted eight fundraisers aboard the "High

3/ During most of the period in question, *Blanco Junction,
Ltd.," owned the yacht. Regarding the legal relationship between
Vernon and the yacht, Vernon had a First Preferred Ship Mortgage
on the yacht, and funded many of the "operational" expenses of
the yacht through loans to the owners of the yacht.

4/ Complainant first alleges that "as Chairman of the
Democratic Congressional Campaign Committee,.. .Coelho hosted
eight political fundraising events...," implying that Congressman
Coelho hosted these fundraisers in his capacity as Chairman of
the DCCC, and not as a candidate on behalf of his campaign
committee. However, Complainant then alleges that "Coelho's
campaign committee and... [the] Democratic Congressional Campaign
Committee reimbursed Vernon...for the extensive use of the yacht
in the previous year." Complaint at Page 9.
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Spirits;" rather, the DCCC addresses the circumstances under

which it reimbursed Vernon for the costs of these fundraisers.

The DCCC asserts that its staff erroneously believed that the

"houseboat"- yused for the fundraisers was a "personal

residence," and was thereby "somehow subject to unlimited
.6/

exemption under the Act." - The DCCC, however, fails to identify

the person whose "personal residence" the yacht was purported to

be and to state the basis of its belief.

The DCCC further claims that after learning through the

press that the costs of the yacht's use were referred for payment

to Vernon, it made full reimbursement to Vernon. Accordingly,

the DCCC admits it mistakenly did not identify the need for, or

-- make timely reimbursement for, certain facilities used for DCCC

fundraising activities. It further claims, however, that when

the error was discovered, it was corrected, and that full

disclosure was made to the public and to the Commission.

NT Finally, the DCCC asserts that, to this date, it does not have

- any knowledge about the boat's precise ownership. Therefore, the

5/ Although the DCCC refers to the "High Spirits" as aThouseboatu the vessel can more precisely be described as a
"yacht," inasmuch as the vessel was acquired by Vernon for over
one million dollars and housed a captain, crew and overnight
guests.

6/ This statement apparently refers to the exemptions from
contributions found in the Federal Election Campaign Act for the
use of property and the cost of food and beverages provided by
volunteers on residential premises. See 2 U.S.C.
S 431(8) (B) (ii). Note, however, that not all of these exemptions
are "unlimited."
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DCCC contends, the complaint should be dismissed as it has been

*mooted* by intervening events.

The August, 1987 Monthly Report filed by the DCCC is

consistent with the DCCC's explanation. This report shows two

Itemized Disbursements to Vernon dated July 2, 1987 in the

following amounts:

Boat Charter $17,205.28
Airfare 6,077.00

Total $23,282.28

See Schedule B, Page 17, Line 19. The total amount reported by

U) the DCCC, $23,282.28, comports with the amount of the FSLIC

reported as reimbursed from the DCCC to Vernon. This amount,

- however, does not comport with $25,184, the amount claimed by

Complainant to be the total amount of the expenses for the

fundraisers. Additionally, Complainant alleges that $25,184

represents the total cost of the eight fundraisers, not of

fundraisers and "airfare.0

C" It is unclear from these figures whether the DCCC actually

rmade full reimbursement to Vernon for the total cost of all eight

r71- fundraisers. Specifically, it is unclear whether the term OBoat

Charter" includes all of the various charges associated with

holding a fundraiser aboard a yacht (i.e., the party cost of the

yacht, crew gratuities, and food and beverage costs). This

description is all the more confusing because, as explained

below, the amount the DCCC reported as reimbursed to Vernon does

not equal the amount of the expenses as recorded by the yacht's

captain in Vernon's billing sheets for the fundraisers.
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The yacht's captain, who recorded the expenses, explained

that each billing sheet "does not include the basic charter rate;

it is only an accounting of the expenses we incur here on the

High Spirits." The captain further explained that "not shown on

these billing sheets is the cost of the boat which is $2,000 for

a half a day or a party.... .Crew gratuity is not shown which is

15% of the Base Boat Charge."

In reviewing these billing sheets, the Commission found

billings for eight parties, with each sheet reporting *Tony

Coelhoo as host. Even though the DCCC is not recorded as the

host of these fundraisers, Congressman Coelho was then Chairman

of the DCCC, and in its response to the complaint, the DCCC

addresses the issue of the reimbursement of the eight fundraisers

as though the DCCC, and not one of Congressman Coelho's campaign

committees, had hosted the fundraisers. Thus, it is reasonable

to assume for purposes of this analysis that these fundraisers

are the same eight fundraisers which are the subject of the

complaint. The costs of these fundraisers are broken down below

in accordance with the captain's explmnation of the charges for

parties held aboard the yacht:
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Date of Party

9/06/86

8/12/86

8/10/86

8/07/86

6/25/86

6/03/86

5/19/86

5/13/86

TOTAL

TOTAL COSTS OF FUNDRAISERS

Party Costs Basic Charter
Incurred on Yacht Rate

$ 1,124.78 $ 2,000

1,279.06 2,000

1,029.91 2,000

1,467.84 2,000

989.75 2,000

1,106.34 2,000

692.54 2,000

1,494.02 2,000

$ 9,184.24 $16,000

Crew
Gratuity

$ 300

300

300

300

300

300

300

300

$2,400

Party Costs $ 9,184.24
Basic Charter Rate 16,000.00
Crew tratuity 2,400.00

Total Costs of Fundraisers: $27,584.24

DCCC Reimbursement: ($17,205.28)

Discreancy between Vernon's
recorded expenses and
reimbursement by DCCC: $10,378.96

The following should be noted regarding these figures taken

from the captain's billing sheets. First, there is a $10,379

discrepancy between Vernon's recorded expenses for the eight

fundraisers and the DCCC reimbursement to Vernon for these same

fundraisers; it has been reported to the Commission that the DCCC

check represented payment for five (not eight) charters. Second,

the combination of the "Party Costs Incurred on the Yacht"

($9,184) and the "Basic Charter Rate" ($16,000) equals $25,184,

0C

0)
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the amount Complainant alleged was charged to Vernon. Although

this $25,184 figure does not equal the total cost of fundraisers

that the Commission gleaned from the invoices,-Y the figure is
still $7,979 more than the DCCC's reimbursement to Vernon

($25,184 -$17,205). In any event, an analysis of these figures

shows a discrepancy between the recorded expenses for the

fundraisers as reported by the yacht's captain, and the amount

the DCCC reimbursed to Vernon in payment for the fundraisers. it

is not, therefore, clear whether or not the DCCC reimbursed

Vernon for all eight charters even though the DCCC has implicitly

represented that it hosted all eight.

Additionally, under the circumstances, the yacht *High

Spirits" does not appear to have qualified as a personal

011 residence. The only evidence the DCCC provided which would

01-- indicate that the yacht was a personal residence is the DCCC's

%-..0 statement that its staff *erroneously believed" that the yacht

was a personal residence. Even so, the DCCC fails to explain how

n it reached this wrong conclusion; it does not, for example,

r~t" identify the source of such representations, nor identify the

person whose residence the yacht was purportedly claimed to be.

It was learned that during 1986, Vernon used or rented the yacht

13 days; Mr. Dixon used or rented the yacht 28 days; and "others"

used or rented the yacht 13 days. The yacht was available for

7/ The $25,184 figure reported in the complaint apparently does
not include crew gratuities.
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charters, and Vernon itself apparently even referred to usage of
8/

the yacht by the DCCC and others as "charters.* This fact

alone is inconsistent with the DCCC'S conclusion that the yacht

was a personal residence.

Thus, it appears the DCCC's acceptance of the use of the

yacht, and of paid expenses in connection with at least five and

perhaps eight fundraisers which were not timely repaid,

constituted acceptance of a corporate contribution inasmuch as

the yacht was not a personal residence. Additionally, it can be

noted that "Dondi Financial Corporation" (the parent company of

- Vernon) is shown on one summary of expenses as the entity which

-- paid expenses for at least one event hosted by Tony Coelho on

May 19, 1986. Furthermore, despite the DCCC's claim that it made

*full reimbursement,* it cannot be concluded that such full

reimbursement was made without further itemization by the DCCC of

its reimbursement to Vernon. Therefore, there is reason to

believe that the Democratic Congressional Campaign Committee and

Richard Bates, as treasurer, violated 2 U.S.C. S 441b(a).

8/ For example, an expense report submitted by the captain of
the yacht to the former Assistant Vice President of Vernon noted
that on "April 9, 1986, Mercedes Benz of North America chartered
the Boat in Washington, D.C. This was paid in full by the
Charterer and is not included in Vernon Savings and Loan's
expenses. "



BEFORE THE FEDERAL ELECTION CWUSISS ION

In the matter of ) MUR 2555

INTERROGATORIES AND REQUEST
FOR PRODUCTION OF DOCUMENTS

TO: Democratic Congressional
Campaign Committee
and Richard H. Bates,
as treasurer
'M S. Capitol Street, S.E.
Second Floor
Washington, D.C. 20003

In furtherance of its investigation in the above-captioned

Q matter, the Federal Election Commission hereby requests that you

submit answers in writing and under oath to the questions set

- forth below within 15 days of your receipt of this request. In

addition, the Commission hereby requests that you produce the

documents specified below, in their entirety, for inspection and

copying at the Office of the 4ieneral Counsel, Federal Election

Commission, Room 659, 999 E Street, N.W., Washington, D.C.

20463, on or before the same deadline, and continue to produce

those documents each day thereafter as may be necessary for

counsel for the Commission to complete their examination and

reproduction of those documents. Clear and legible copies or

duplicates of the documents which, where applicable, show both

sides of the documents may be submitted in lieu of the production

of the originals.
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INSTRUCTIONS

In answering these interrogatories and request for
production of documents, furnish all documents and otherinformation, however obtained, including hearsay, that is inpossession of, known by or otherwise available to you, including

"..A ,A.jLmation appearing in your records.

Each answer is to be given separately and independently, andunless specifically stated in the particular discovery request,no answer shall be given solely by reference either to anotheranswer or to an exhibit attached to your response.

The response to each interrogatory propounded herein shallset forth separately the identification of each person capable offurnishing testimony concerning the response given, denotingseparately those individuals who provided informational,
- documentary or other input, and those who assisted in drafting

the interrogatory response.

011 If you cannot answer the following interrogatories in fullafter exercising due diligence to secure the full information to011 do so, answer to the extent possible and indicate your inabilityto answer the remainder, stating whatever information orknowledge you have concerning the unanswered portion anddetailing what you did in attempting to secure the unknown
information.

Should you claim a privilege with respect to any documents,
communications, or other items about which information isrequested by any of the following interrogatories and request forproduction of documents, describe such items in sufficient detailto provide justification for the claim. Each claim of privilegemust specify in detail all the grounds on which it rests.

Unless otherwise indicated, the discovery requests shallrefer to the time period from January 1, 1985 to the present.

The following interrogatories and request for production ofdocuments are continuing in nature so as to require you to filesupplementary responses or amendments during the course of thisinvestigation if you obtain further or different informationprior to or during the pendency of this matter. Include in anysupplemental answers the date upon which and the manner in whichsuch further or different information came to your attention.
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DEFINITIONS

For the purpose of these discovery requests, including the
instructions thereto, the terms listed below are defined as
follows:

"You" shall mean the named respondent in this action to whom
these discovery requests are addressed, including all officers,
employees, agents or attorneys thereof.

*Persons" shall be deemed to include both singular and
plural, and shall mean any natural person, partnership,
committee, association, corporation, or any other type of
organization or entity.

"Document* shall mean the original and all non-identical
copies, including drafts, of all papers and records of every type
in your possession, custody, or control, or known by you to
exist. The term document includes, but is not limited to books,
letters, contracts, notes, diaries, log sheets, records of

- telephone communications, transcripts, vouchers, accounting
statements, ledgers, checks, money orders or other commercial
paper, telegrams, telexes, pamphlets, circulars, leaflets,

0% reports, memoranda, correspondence, surveys, tabulations, audio
and video recordings, drawings, photographs, graphs, charts,
diagrams, lists, computer print-outs, and all other writings and
other data compilations from which information can be obtained.

"Identify" with respect to a document shall mean state the
nature or type of document (e.g., letter, memorandum), the date,

C_ if any, appearing thereon, the date on which the document was
C prepared, the title of the document, the general subject matter

of the document, the location of the document, the number of
pages comprising the document.

"Identify" with respect to a person shall mean state the
full name, the most recent business and residence addresses and
telephone numbers, the present occupation or position of such
person, the nature of the connection or association that person
has to any party in this proceeding. If the person to be
identified is not a natural person, provide the legal and trade
names, the address and telephone number, and the full names of
both the chief executive officer and the agent designated to
receive service of process for such person.

"And" as well as "or" shall be construed disjunctively or
conjunctively as necessary to bring within the scope of these
interrogatories and requests for production of documents any
documents and materials which may otherwise be construed to be
out of their scope.
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QUESTIONS

1. Provide the dates of all fundraising events hosted by the
Democratic Congressional Campaign Committee (the "DCCC")
aboard the yacht "High Spirits" between January 1, 1985 and
the present. For each event,

a. itemize a' . .. cciated with that event;

b. identify the person(s) who paid such expenses, the
dates of those payments, and the amount(s) paid by such
person(s); and

c. specify the amount(s) the DCCC reimbursed each person
identified at (b) above, and specify the date(s) on
which each person was reimbursed.

C\:
d. specify the reports filed with the Commission in which

the DCCC itemized each such reimbursement.

2. On July 2, 1987, the DCCC paid Vernon Savings and Loan
Association ("Vernon") $17,205.28 for "Boat charter." See
DCCC's 1987 August Monthly Report. Please explain this
expenditure by providing the following:

C a. the identity of the "boat" referred to in the report;

Il b. the date of each charter of the boat by the DCCC paid

C- for by the $17,205.28;

c. the itemization of the expenses of each charter
specified in answer to Question 2(b) above;

d. the identity of the person(s) who initially paid these
expenses and the dates of such payments;

e. the dates on which the DCCC was first billed for the
$17,205.28; and

f. the amount(s) the DCCC reimbursed each person
identified at (d) above, and specify the date(s) such
person was reimbursed.

3. State whether prior to reimbursement the DCCC reported the
costs specified at Questions (1) and (2) above as debts owed
on reports filed with the Commission. If yes, identify such
report(s).
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4. The captain's logs for the yacht "High Spirits" show a total
of $27,584.24 in expenses for fundraisers hosted by
Congressman Tony Coelho in 1986. The DCCC reimbursement to
Vernon, however, as noted at Question 2, was $17,205.28.
Please explain the $10,379 discrepancy between these two
amounts. Was the DCCC ever billed for expenses related to
charters of the High Spirits or other "boats" connected with
Vernon Savings and Loan other than for the $17,205.28? If
yes, please state the 6-t K - .illing and provide an
itemization of the expenses involved.

5. Identify all DCCC staff members who had contact with Donald
Dixon or his staff, or with personnel of Vernon Savings and
Loan, regarding the use of the yacht "High Spirits" for
fundraising events or charters between January 1, 1985 and
December 31, 1986.

CN 6. Were representations made to the DCCC concerning whether the
yacht "High Spirits" was a personal residence? If yes, for
each representation,

-T a. identify each person who made such representations;

OK b. describe the representation made by such person;

c. identify the person whose personal residence the yacht
C- was represented to be; and

d. identify the person(s) at the DCCC to whom such
representations were made.

M) 7. Explain in detail the efforts made by the DCCC to ascertain
the ownership of the "High Spirits." State what the DCCC
understood the relationship between the "High Spirits" and
Vernon to be.
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REQUEST FOR DOCUMENTS

Provide all documents regarding the expenditures made by or

on behalf of the DCCC for events held on the "High Spirits"

during 1985 and 1986, and all correspondence regarding such

events, including, but not limited tr - ' ^--- -1mmoranda,

telephone logs, bills, invoices, ledgers and cancelled checks.

if-)

CN

ON

rill



FEDERAL ELECTION COMiMISSION
W~ASHNGTON D( !')4hi

March 14, 1990

ms. Dorothy L. Nichols
Senior Associate tieneral Counsel
Federal Home Loan Bank Board
1700 ki Street, N.W.
Washington, D.C. 20552

RE: MUR 2649/2555
Vernon Savings and Loan
Association

Dear Ms. Nichols:

On July 25, 1988, the Federal Election Commission notified
the Federal Savings and Loan Insurance Corporation, as receiver
for Vernon Savings and Loan Association, of a complaint denoted
mUR 2649 alleging violations of certain sections of the Federal

- Election Campaign Act of 1971, as amended ("the Act"). A copy of
the complaint was forwarded to you at that time.

Upon further review of the allegations contained in the
complaint, the Commission on January 11, 1990, found reason to
believe Vernon Savings and Loan Association violated 2 U.S.C.
5 441b(a). Specifically, it appears Vernon Savings and Loan
Association violated 2 U.S.C. S 441b(a) by providing the yacht
*High Spirits* to Congressman Tony Coelho for eight campaign
fundraisers, during the summer of 1986, and by covering the cost
of food, beverage and miscellaneous expenses related to the
aforementioned fundraisers. However, the Commission also

M) determined to take no further action with regard to Vernon
Savings and Loan Association. The Factual and Legal Analysis,
which formed a basis for the Commission's finding, is attached
for your information. Also on this date, the Commission
determined to merge portions of mUR 2649, which relate to the
above-noted fundraisers, with M4UR 2555. Accordingly, this Matter
is now known as MUR 2555.

Although the Commission has determined to take no further
action with regard to Vernon Savings and Loan Association, it
has issued the attached questions and requests for documents
and asks that your agency provide this information in connection
with the Commission's investigation. Please respond to the
enclosed questions and requests for documents within 15 days of
receipt of this letter. Requests for extensions of time will
not be routinely granted. Requests must be made in writing
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at least five days prior to the due date of the response and
specific good cause must be demonstrated. In addition, the
Office of the (eneral Counsel ordinarily will not give extensions
beyond 20 days.

Because this information is being sought as part of an
investigation being conducted by the Commission, the
confidentiality provisions of 2 U.S.C. S 437g(a) (12) (A) applies.
That section prohibits making public any investigation conducted
by the Commission without the express written consent of the
person with respect to whom the investigation is made. You are
advised that no such jr...... given in this case.

If you have any questions, please contact Karen Powell, the
attorney assigned to this matter, at (202) 376-5690.

Sincerely,

Lee Ann Elliott
Chairman

Enclosures
Questions and Request

for Documents
Factual and Legal Analysis
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FEDERAL ELECTION CONISSION

FACTUAL AND LEGAL ANALYSIS

RESPONDENT: Vernon Savings and Loan MUR: 2649/2555
Association

I. GEMERATION OF MATTER IN MUR 2649

On July 18, 1988, Citizens for Reagan (the "Complainant"), a

Virginia corporation, filed a complaint denoted MUR 2649.

Notification of the complaint was mailed to Vernon Savings and
1/

Loan on July 25, 1988.-

The Complainant alleges that Vernon Savings and Loan, a

state chartered federally-insured bank, made contributions to

Congressman Tony Coelho and the Democratic Congressional Campaign

Committee (the *DCCC') in violation of 2 U.S.C. S 441b, which

prohibits corporate contributions to federal committees. In

support of this allegation, the Complainant asserts that

Congressman Coelho and the DCCC hosted eight political

fundraising events in the summer of 1986 aboard the yacht OHigh

Spirits* and charged the entire cost of these fundraisers,

$25,184, to Vernon Savings and Loan. Alternatively, the

Complainant questions whether payment of these fundraisers

constituted excessive contributions by Mr. Dixon, who controlled

1/ During the period of the allegations raised by the complaint
(Summer, 1986), Vernon Savings and Loan Association ('Vernon*)
was a savings and loan association chartered under the laws of
the State of Texas with its accounts insured by the Federal
Savings and Loan Insurance Corporation (*FSLIC'). Since that
time, the FSLIC has twice declared Vernon insolvent. On or about
November 19, 1987, the Federal Home Loan Bank Board appointed the
FSLIC as sole receiver for Vernon; accordingly, the complaint was
sent to the FSLIC. However, because Vernon was the entity in
existence at the time of the alleged violations, the Commission
has determined that Vernon should be named as the respondent,
rather than the FSLIC.
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Vernon at the time. These allegations are based upon several

articles which appeared in newspapers and periodicals from

June 29, 1987 to June 17, 1988.

II. ANALYSIS

A. Merger

MUR 2649 involves two separate situations with two separate

sets of respondents. The second situation involves whether

fundraisers which allegedly were held aboard the yacht "High

Spirits" and hosted by the DCCC and Congressman Coelho resulted

in violations of the Act. This situation is closely analogous to

MUR 2555, which also names Vernon as a respondent and which

involves similar issues of fact and law. Thus, the Commission

merges those issues raised by the complaint in MUR 2649

pertaining to Vernon with MUR 2555.

B. Background

The Complainant alleges that Vernon Savings and Loan

(*Vernon*) made prohibited corporate contributions to Congressman

Coelho and the DCCC by paying the costs of fundraisers which

allegedly were hosted by Congressman Coelho and the DCCC, and

which were held aboard Vernon's corporate yacht, *High

Spirits."' Specifically, Complainant alleges that as Chairman of

the DCCC, Congressman Coelho hosted eight fundraisers in the

summer of 1986 aboard the "High Spirits," the entire cost of

2/ Complainant initially alleges that the entire cost of the
fundraisers was charged to Vernon (see Complaint at Page 9), but
then later questions whether these costs were unlawful excessive
contributions by Mr. Dixon (see Complaint at Page 12).
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which, $25,184, was charged to Vernon. Complainant further

claims that Mr. Dixon owned the yacht used by Mr. Coelho and the

DCCC. 3

Complainant claims that in 1987, after taking control of

Vernon, the FSLIC made public the yacht's logs which contained

the records of Vernon's payments for the costs of the fundraisers

held in the summer of 1986. Complainant claims that it was only

after these records were publicly revealed that the DCCC and

Congressman Coelho's campaign committee reimbursed Vernon for

their use of the yacht during the previous year. 4

C. Apparent Violation

2 U.S.C. S 441b(a) prohibits corporations from making any

- contributions or expenditures in connection with Federal

elections. The Complainant alleges that Vernon made available

011 the yacht 'High Spirits" to the DCCC for eight fundraisers in the

summer of 1986, and paid for the entire cost of these

fundraisers.

3/~ During most of the period in question, *Blanco Junction,
Ltd.," owned the yacht. Regarding the legal relationship between
Vernon and the yacht, the FSLIC provides that Vernon had a First
Preferred Ship Mortgage on the yacht, and funded many of the
Ooperational" expenses of the yacht through loans to the owners
of the yacht.

4/ Complainant first alleges that *as Chairman of the
Democratic Congressional Campaign Committee,... .Coelho hosted
eight political fundraising events...," implying that Congressman
Coelho hosted these fundraisers in his capacity as Chairman of
the DCCC, and not as a candidate on behalf of his campaign
committee. However, Complainant then alleges that *Coelho's
campaign committee and ... [the] Democratic Congressional Campaign
Committee reimbursed Vernon ... for the extensive use of the yacht
in the previous year." Complaint at Page 9 (emphasis added).
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The FSLIC has responded to the complaint as receiver of

Vernon. The FSLIC argues that the allegations are raised not

against Vernon itself, but against Mr. Dixon, nwho as the

controlling person of Vernon allegedly diverted Vernon assets to

improper uses."* The FSLIC argues that, as a policy matter, it is

not an appropriate target of the Commission's enforcement powers.

It bases this position on not only the absence of any charges

against Vernon brought by Complainant, but the FSLIC's status as

a federal agency and its fiduciary duty to act as a receiver for

failed savings institutions. On the other hand, the FSLIC

indicates that it is interested in recovering any assets of

Vernon which may have been wrongfully diverted to benefit

political campaigns and which may not yet have been returned.

The FSLIC reports that the DCCC reimbursed Vernon $23,282.28

for the use of the yacht and for a flight on one of Vernon's

airplanes. The DCCC does not deny that these fundraisers

occurred. From these facts, it appears that Vernon made

prohibited *in-kindO contributions to the DCCC by providing the

use of the yacht to the DCCC for eight fundraisers and by paying

the expenses incurred in connection with such fundraisers,

without timely and total reimbursement from the DCCC. Thus,

there is reason to believe that Vernon Savings and Loan violated

2 U.S.C. S 441b(a).

Vernon Savings and Loan Association no longer exists as an

independent entity. The Federal Home Loan Bank Board ("the

Board"), having found Vernon Savings and Loan Association
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insolvent, appointed the FSLIC as receiver for Vernon Savings and

Loan Association on March 20, 1987. On that date the Board also

approved a new federally chartered institution named "Vernon

Savings and Loan Association, FSA" ("Vernon, FSA"). Vernon, FSA

purchased substantially all of the assets and assumed certain

liabilities of old Vernon. However, on November 19, 1987, the

Board declared Vernon, FSA insolvent, and appointed the FSLIC as

the sole receiver of Vernon, FSA because of its precarious

financial position. uiven these circumstances, the Commission

takes no further action against Vernon Savings and Loan

Association.



BEFORE THE FEDERAL ELECTION CONRISSION

In the Matter of ) MUR 2555
)
)
)

INTERROGATORIES AND REQUEST
FOR PRODUCTION OF DOCUNENTS

TO: Federal Savings and Loan Insurance
Corporation, as receiver for
Vernon Savings and Loan Association, F.S.A.
1700 6 Street, N.W.
Washington, D.C. 20552

In furtherance of its investigation in the above-captioned

matter, the Federal Election Commission hereby requests that you

submit answers in writing and under oath to the questions set

forth below within 15 days of your receipt of this request. In

addition, the Commission hereby requests that you produce the

Ndocuments specified below, in their entirety, for inspection and

o. copying at the Office of the eneral Counsel, Federal Election

0O1 Commission, Room 659, 999 E Street, N.W., Washington, D.C.

20463, on or before the same deadline, and continue to produce

those documents each day thereafter as may be necessary for
C

counsel for the Commission to complete their examination and

reproduction of those documents. Clear and legible copies or

duplicates of the documents which, where applicable, show both

sides of the documents may be submitted in lieu of the production

of the originals.
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INSTRUCTIONS

In answering these interrogatories and request for
production of documents, furnish all documents and other
information, however obtained, including hearsay, that is in
possession of, known by or otherwise available to you, including
documents and information appearing in your records.

Each answer is to be given separately and independently, and
unless specifically stated in the particular discovery request,
no answer shall be given solely by reference either to another
answer or to an exhibit attached to your response.

The response to each interrogatory propounded herein shall
set forth separately the identification of each person capable of
furnishing testimony concerning the response given, denoting
separately those individuals who provided informational,
documentary or other input, and those who assisted in drafting
the interrogatory response.

If you cannot answer the following interrogatories in full
after exercising due diligence to secure the full information to
do so, answer to the extent possible and indicate your inability
to answer the remainder, stating whatever information or

CK knowledge you have concerning the unanswered portion and
detailing what you did in attempting to secure the unknown
information.

Should you claim a privilege with respect to any documents,
communications, or other items about which information is
requested by any of the following interrogatories and request for
production of documents, describe such items in sufficient detail
to provide justification for the claim. Each claim of privilege
must specify in detail all the grounds on which it rests.

Unless otherwise indicated, the discovery requests shall
refer to the time period from January 1985 to the present.

The following interrogatories and request for production of
documents are continuing in nature so as to require you to file
supplementary responses or amendments during the course of this
investigation if you obtain further or different information
prior to or during the pendency of this matter. Include in any
supplemental answers the date upon which and the manner in which
such further or different information came to your attention.
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DEFINITIONS

For the purpose of these discovery requests, including the
instructions thereto, the terms listed below are defined as
follows:

"You" shall mean the named respondent in this action to whom
these discovery requests are addressed, including all officers,
employees, agents or attorneys thereof.

"Persons" shall be deemed to include both singular and
Vi~"land shall mean any natural person, partnership,

committee, association, corporation, or any other type of
oryanization or entity.

*Document" shall mean the original and all non-identical
copies, including drafts, of all papers and records of every type
in your possession, custody, or control, or known by you to

LO exist. The term document includes, but is not limited to books,
letters, contracts, notes, diaries, log sheets, records of
telephone communications, transcripts, vouchers, accounting
statements, ledgers, checks, money orders or other commercial

- paper, telegrams, telexes, pamphlets, circulars; leaflets,
reports, memoranda, correspondence, surveys, tabulations, audio
and video recordings, drawings, photographs, graphs, charts,

all, diagrams, lists, computer print-outs, and all other writings and
other data compilations from which information can be obtained.

*Identify" with respect to a document shall mean state the
nature or type of document (e.g., letter, memorandum), the date,
if any, appearing thereon, the date on which the document was
prepared, the title of the document, the general subject matter

C of the document, the location of the document, the number ofpages comprising the document.
nv.

*Identify" with respect to a person shall mean state the
rN full name, the most recent business and residence addresses and

telephone numbers, the present occupation or position of such
person, the nature of the connection or association that person
has to any party in this proceeding. If the person to be
identified is not a natural person, provide the legal and trade
names, the address and telephone number, and the full names of
both the chief executive officer and the agent designated to
receive service of process for such person.

"And" as well as "or" shall be construed disjunctively or
conjunctively as necessary to bring within the scope of these
interrogatories and requests for the production of documents any
documents and materials which may otherwise be construed to be
out of their scope.
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QUESTIONS AND REQUEST
FOR DOCUMENTS

1. State whether Vernon Savings and Loan Association ("Vernon")
and/or Dondi Financial Corporation paid rental and other

ar%. costs for use of the yacht "High Spirits" on behalf
of the Democratic Congressional Campaign Committee ("DCCC")
and/or the Coelho for Congress Committee ("the Coelho
Committee") on each of the following dates:

a. October 2, 1985
b. October 12, 1985
C. November 11, 1985

'Cd. May 13, 1986
e. May 19, 1986
f. June 3, 1986
g. June 25, 1986
h. August 7, 1986
1. August 10, 1986
j. August 12, 1986
k. September 6, 1986

If so, please state the amount of fees paid, and the
C committee benefited, and provide supporting documentation,

including cancelled checks, for each of the events involved.

C", 2. State whether Vernon Savings and Loan Association paid for

C food, beverage or miscellaneous expenses associated with

fundraisers for the DCCC and/or the Coelho Committee held on
each of the dates cited in Question 1. If so, please state

r~. the amount of the expenses involved, the committee
benefited, and provide supporting documentation, including
cancelled checks, for each of the events involved.

3. State whether, between January 1, 1985 and the present,
Vernon received any checks (other than those received on
July 2, 1987 for $17,205.28 and $25,168.39) from:

a. the Democratic Congressional Campaign Committee;

b. the Coelho for Congress Committee;

C. Congressman Tony Coelho.

If so, please provide copies of all such checks. If copies
are unavailable, specify the amount of each check, the payor
and the date received.
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March 19, 1990C

Lawrence M. Noble
General Counsel
Federal Election Commission
999 E Street, N.W.
Washington, D.C. 20463

Attention: Karen Powell

Re: MUR 2649/2555 - Democratic Congressional Campaign
Committee and Richard M. Bates, as Treasurer

Dear Mr. Noble:

This letter responds to the Commission's notification of.V the above Respondents that reason to believe a violation of the
Act had been found by the Commission.

Your letter was received by counsel for Respondents on
March 15, 1990. A response would ordinarily be due on
March 30. Respondents request, however, an extension of time
of 20 days in this matter. A response would be filed on
April 19, 1990.

The Interrogatories and Request for Production of Documents
Nr which accompanied the Commission's finding requires a

substantial review of records and documents by the
C Respondents. In addition, we must consult with former DCCC

staff, many of whom are no longer in Washington, D.C. The
additional time is necessary to complete a comprehensive review
of the records and information available in order to prepare
response to the Commission.

Should you have any questions or need additional
information, please do not hesitate to contact the undersigned.

M Ve truy yours,

Robert . Bauer
Judith L. Corley
Counsel to Respondents

1649E
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FEDERAL ELECTION COMMISSION
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March 23, 1990

Robert F. Bauer, Esq.
Judith L Corley, Esq.
Perkins Coie
1110 Vermont Avenue, N.W.

Washington, D.C. 20005

RE: MUR 2555
Democratic Congressional
Campaign Committee and
Richard M. Bates, as

treasurer
zO

Dear Mr. Bauer:

This is in response to your letter dated March 19, 1990,

which we received on March 19, 1990, requesting an extension

until April 19, 1990 to respond to The Commission's

01 notification of reason to believe determinations and to the

Commission's Interrogatories and Request for Production of

Documents in MUR 2555. After considering the circumstances

presented in your letter, I have granted the requested

extension. Accordingly, your response is due by the close of

business on April 19, 1990.

If you have any questions, please contact Karen Powell, the

attorney assigned to this matter, at (202) 376-8200.

rSincerely,

Lawrence M. Noble
General Counsel

BY: Lois G. Lerner
Associate General Counsel
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ARTER & HADDEN
IN CLEVELAND

ARTER & MADDEN
1100 HUNTINGTON BUILDING

CLEVELAND OHIO 44115

216 696 1100
TELECOPIER 216 698 2641

TELEX S6 5364

IN CANTON

ARTER & HADDEN

640 CITIZENS SAVINGS BSJLD:N-

CANTON OHIO 44'702

216 453 ''Se

-ELECOP EQ 21e 4-3 23(4

ISIS PENNSYLVANIA AVENUE. N W

WASHINGTON DC 20006

202/778-7100
TELECOPIER 202 837 0172

TELEX *6021S6242,MCI

March 30, 1990

IN COLUMBUS
ARTER & MADDEN

ONE COLUMBUS
10 WEST BROAD STREET

COLUMBUS OHIO 43215
614, 221 3150

TELECOPIER 614/221 0479

IN DALLAS

ARTER & MADDEN
1717 MAIN STREET

SUITE 4100

DALLAS TEXAS 752
214 761 2100

'ELECCIP-ER 214 741

P.1 AX" RESPONV T

Washi j
'r CALL W I'IEP 0 Fl I' " AL

-(1(202) 775-716m

BY MESSENGER

office of General Counsel
Federal Election Commission
Room 659
999 E Street, N.W.
Washington, D.C. 20463

Dear Sir or Madam:

As requested, we enclose the Response of the Federal Deposit
Insurance Corporation As Manager of the FSLIC Resolution Fund to
Interrogatories and Request for Production of Documents and
documents related thereto.

Please stamp the Acknowledgment Copy and return it to the
messenger. Thank you.

Sincerely,

ratricia u. unutler

Enclosure

cc: Charles McDonald
Patricia G. Butler

C,

-0

C,!

0 " -'Wcr
C'. J_ U / _
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33703 TEN FEDERIAL ELECTION COR O]IU8ION

In the Mattor of ) MUR 2555
)
)
)

R3SPONSE OF THE FEDERAL DEPOSIT INSURANCE CORPORATION
AS MOAGER OF THE FSLIC RESOLUTION FUND

To ZITERROGATORIBB AND RMOUEST FOR PRODUCTION OF DOCUMENTS

The Federal Deposit Insurance Corporation, as manager of th -

FSLIC Resolution Fund, hereby responds to the Interrogatories andb

Request for Production of Documents of the Federal Electionp

Commission.
0 ION:, 1

State whether Vernon Savings and Loan Association ("Vernon")

and/or Dondi Financial Corporation paid rental and other fees and

costs for use of the yacht "High Spirits" on behalf of the

Democratic Congressional Campaign Committee ("DCCC") and/or the

Coelho for Congress Committee ("the Coelho Committee") on each of

the following dates:

a. October 2, 1985

b. October 12, 1985

c. November 11, 1985

d. May 13, 1986

e. May 19, 1986

f. June 3, 1986

g. June 25, 1986

h. August 7, 1986

i. August 10, 1986

j. August 12, 1986



k. September 6, 1986

If so, please state the amount of fees paid, and the committee

benefited, and provide supporting documentation, including

cancelled checks, for each of the events involved.

U82mg3:

Based on the information to date, the FDIC believes that

Vernon Savings and Loan Association ("Vernon") was the major funder

of the Yacht High Spirits (the "Yacht") . The expenses for the

Yacht High Spirits for which Vernon paid were handled in one of

three ways. First, Vernon made loans to the limited partners of

the Yacht High Spirits limited partnership, which owned the Yacht

High Spirits. Those loans subsequently were paid off by Vernon in

February and March of 1986. Second,, in some cases, Vernon directly

paid invoices for the rental and other fees,, costs arnd expenses of

0%. the Yacht High Spirits. Vernon did this either by writing a check

01 out of a Vernon miscellaneous expense account or by transferring

0 money into the Yacht High Spirits checking account in response to
4T.

an expense. Finally, on some occasions Vernon made "lump" payments
(7,

to the Yacht High Spirits limited partnership checking account

C> maintained at Vernon, which payments were then used for rental and

other fees, costs and expenses of the Yacht.

Certain categories of documents in the possession of the FDIC

relating to the Yacht High Spirits contain information which may

provide specific information responsive to the requests of the

Federal Election Commission. First, the FDIC possesses documents

which indicate the use of the Yacht by various individuals and

entities and invoices and statements which show expenses for the



Yacht, including rental, food and beverage expenses, which were

billed to Vernon. These documents, as they relate to the

information requested, will be produced.

Second, the FDIC also possesses some cancelled checks and

documents which indicate bulk payments for expenses of the Yacht.

Although not precisely identifiable with the Coelho expenses, these

checks and documents also indicate that Vernon paid for Yacht

expenses during time periods corresponding to the dates indicated

in the Request. These cancelled checks and additional documents

will also be produced.

Third, the FDIC possesses the general ledger for Vernon. The

general ledger contains information regarding payments made from

the funds of Vernon. However, Vernon did not segregate the Yacht

High Spirits expenses from other expenses listed in the general

ledger. The general ledger, moreover, is contained in different

volumes and in different formats; some of those formats are

computerized and some are not. Due to the nature of the general

ledger, ascertaining Vernon payments for expenses of the Yacht and

providing the backup documentation may be impossible and the

attempt will entail a great deal of expense and time-consuming

effort.

Obtaining information regarding exact expenses paid out by

Vernon requires researching and cross-checking the different

sources. Complicating that task is Vernon's practice of charging

Yacht expenses to expense accounts unrelated to the Yacht. In

other cases, Vernon grouped expenses together before charging them

to an account so individual expenses may not be identifiable.



Additionally, expenses may not have been charged to an expense

account reasonably near the time of the expense. The consequence

of all of these factors is that the payment and documentation

information requested is not readily or reasonably available and

may turn out not to be available at all. The FDIC estimates that,

in a best case scenario, obtaining the information requested will

take seven to ten days and cost seven to ten thousand dollars. In

a worst case scenario, obtaining the information requested will

take three to four weeks and cost eighteen to twenty-five thousand

dollars. If requested, the FDIC will provide the FEC with access

to the general ledger as it is maintained in the normal course of

business.

QONZZQLON2:

State whether Vernon Savings and Loan Association paid for

food, beverage or miscellaneous expenses associated with

fundraisers for the DCCC and/or the Coelho Committee held on each

of the dates cited in Question 1. If so, please state the amount

of the expenses involved, the committee benefited,, and provide

supporting documentation,, including cancelled checks, for each of

the events involved.

fl9POUB:

See Response to Request 1.

State whether, between January 1, 1985 and the present, Vernon

received any checks (other than those received on July 2, 1987 for

$17,205.28 and $25,168.39) from:

a. the Democratic Congressional Campaign Committee;



b. the Coelho for Congress Committee;

C. Congressman Tony Coelho.

If so, please provide copies of all such checks. If copies

are unavailable, specify the amount of each check, the payor and

the date received.

RWQPNEI:

In addition to the checks received on July 2, 1987 for

$17,205.28 and $25,168.39, Vernon received a check in the amount

of $6,077.00 from the Democratic Congressional Campaign Committee

for the use of Vernon aircraft. A copy of that check will be

produced.

Respectfully submitted,

Arter & Haddeif-
ON 1919 Pennsylvania Ave. N.W.

Suite 400
Washington, D.C. 20006
(202) 775-7100

ATTORNEYS FOR THE FEDERAL
DEPOSIT INSURANCE CORPORATION

NLB-714 :A



HIGH * SPIRITS-

September 18. 1985

Vernon Savings & Loan
14850 Montfort Drive
Suite 100
Lallas, TZ 75240

Attn: Blair Davis

INVOICE

Charter of the Yacht RIGH SPIRITS .................

From: 12:00 p.m.
To: 12:00 p.m.

..$50,000.00'

- 10,01/85
- IC 14/85

Gratuities ..................................... I/A

Miscellaneous Expense ....................... /A

TOTAL DUE ..................................... $500000.00

*lnclusive of Gratuities and Miscellaneous Expenses

I SOUTH4 OCEAN BLVD. BOCA RAT(f t FL 3U=g TEL (305) 366-7M7

CA ± ~?

I.
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Octcber 1, 1985

;'a-r :a..5

:.ear B"air"

Please ire into tne Yacht Hign Spirits VS&L

cnecKing acco..nt 0901819o.

Aiso ure intz the Yacht High Spirits 1983

Limited checking account with S..n Bank/South Florida, N.A.

Southeast Lauderdale Office 612, 1601 S. Federal Highway,

Fort Lauderdale, Florida 33316. The OABA" # is 067006076

N and the acco.unt number is 6123009780. The person signing on

this acca..nt is Regina Karrer.

Also wire 2569.82 into the Yacht High Spirits 1983

Limited account with Sun Bank, same address a& Above, account

number 6123'09791. The person signing on this accoint is

Shelly Malone.

Also wire 9451.13 to the American Security Bank, 401

"'M" St. S.W., Washington D.C. 20024. The ABA # is 054000551

and the account number is 0486544798.

0% If you have any ruestions feel free to give me a call.

Sincerely,

CRcberta G. Isley

These are to wired from the Vs&l account 090181966.

4850 VCt~ct S.. te 136 0Oe-'m '..ag 75240 (2t4) 934 '640

S100 161b
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0

slair Davis

Dear slar ;

Please vice into the
checking account 090161%6.

Yacht sigh Spirits VS&L

Also vice into the Yacht sigh Spirits 1983Limited checki 4'ccount vith Sun Bank/South Florida, N.A.Southeast Lauderdale Office 612# 1601 S. Federal Iighvay,Fort Lauderdale, Florida 33316. The 8AMA' I is 067006076and the account number is 6123009780. The person signing onthis account is ei9no Karrer.

Also wire Into the Yacht Nigh Spirits 1963Limited &Cc44et rith Sum banks same address &a above, accountnumber 6123009791. The persoo signing on this account is
Shelly Ralone.

Also wire t317' 31 to the Amrica.
*H- St. 3.., Wahi.ngton D.C. 2024.and the account number IS 04M$44=9.

Security bank, 401
The ABA # is 054000551

It you have any queon goal free to give me a call.

Sincerely,

A-

l k o b a s . I n a y\ 
A l



HIGH # SPIRITS ,

October 15. 1985

Vernon Savings & Loan
14850 Montfort Drive
Suite 100
Dallas. Texas 75240

ATTN: Blair Davis

N OICE

Charter of the Yacht HIGH SPIRITS:

From: 12:00 p.m. 11/01/85
To: 12:00 p.m. 11/14/85

* 2 Gratuities:

__ Miscellaneous Expense:

Total Balance Due:

*Incuqive of Gratuitles

$'0,000.00*

/A

n/A

540. 000. 00

and Miscellameous ZZpeas*e

a a a

1 S OTM OCE BLVD. BOCA RATON. FL U 1L O 306)38-6

:-,- 4oZ

4, -, r, :- •

41 .
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VERNON SAVINGS & LOAN .DALLAS. SAVINGI 9
14660 MONWAT DRnS., 8k IN

DALLAS. TIXAS 79240

...4.
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, ?oll "m I

N? 37S5

V ERml NGp4 0 0 Th 0 -ar

Yacht High Spirits. 1983. LTD.

- • DATI

10-17-85

AMOUNT

$40,000.00

VRONNGS & LOAN ASSN.

,O0003?SS,,0,:11LOO832q,: 1 2 , 2q4

:ob 2 f f . f' I I f o

*1.00- Io,,^1 asoIIlsom
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L mpg 3093 3Mpg 11

NM 33*0aMl
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CHECK EOAST
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CANO 48 6 omm 0# w k ommmo v C'of - a0o mbemb- *e wm, emum Iwo

NAMES I 0

ADDRESS

CiTY

C.ICI" ______-__"

,,,C

* N

Ttt egem OSIg|m*S.S

TOTAL i:.

Mi6 CIHIA 45.6 eC
i 

ASSeI'Sm'

Co-. .m

£46 - act*.",,q,:

..... ~L L..3C7 3J39291

naw Gas C,-, -

VE.NON SAVINGS & LOAN ASSN
'A,.AS, ShV.frsQ GOPNC04

",1S: mosy"SP? Do.. Iu'T! 1Iw
ZALLAS. TEXAS 7S240

V ERNO ItoI r,vSAVINGS

Yacht Righ Spirits 1983 LTD

Q~ MWa*JrUncrCect.e
wo LAJ Pm
Cat. p

o .. , O CTS,
Z1

.WWO SAVUSBS & LOANM.
-SAM!" .. I:'--

v 000C38n~a~ee:& 1008629, of).&5 -"N-

-- - - -- - - - --------au ... -- - - - - - - -

SALLAS SAVIkeS .AMcH m

Prepaid charter time aboard yacht from 11-1-85 thru 11-07-85

06 TACH AND WtASW Tw ITAygUfiqsq
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YACHT "HIGH SPIRITS"

MEMORANDUM

TO: Lisa Spaid

FROM: Eric Estelle

SUBJECT: Accounting - Period from 9/1/86 to 9/10/86

DATE: September 10, 1986

Enclosed please find our Accounting for the period from September
lst to September 10th. 1986. Page One is an explanation of
Items relating to returned checks with several of those checks
attached thereto. Page Two is our regular Ledger Sheet with
receipts attached. Page Three is the Checkbook Ledger Sheet
with Check copies attached.

Also enclosed are two bills to be paid from your office.

Sandra Vonetes - Florist - $995.00
Code - (Your new code for flowers)

Harry's Liquor Store - S1205.45
Code 7000 - COS Food & Beverage.

-- Also enclosed is a Time Card for M. Johns for 19.5 hours.
S390.00, for the week ending September 7, 1986. Please retain
this for your records. When you wire us payroll money you
can include his.

- We are calling Harby Westamoreland's office daily upon orrival
at different marinas. If you have any questions, please leave

-x a message with them for us.

We appreciate your help and hope to see you in Florida.

EE/tae

cc Harby Westmoreland

WSTM 005798
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DAW Six thousand seventy seven

TO
116
6I

and 00/100
DOLLARS6,077.00

Vernon Savings & Loan
14850 Montfort, Suite 100
Dallas, TX 75240

.0000? 73L 3 o :0 500 Lo20 to: No 22 i -

DEMOCRATIC CONGRESSIONAL
CAMPAIGN COMMITTEE

DETACM AND RETAIN THIS STATEiENT
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Airfare
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GIIAML CNIECKING ACCOUNT
430 SOUTH CAPITOL STREET
WASHINGTON. D.C. 20003
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111 %OVW3T Avrt E. NW, 9 vod~s D C 20005 (202) 887-9030

March 27, 1990

Lawrence M. Noble
General Counsel %J
Federal Election Commission V
999 E Street, N.W.
Washington, D.C. 20463

Re: MUR 2649/2555 - Coelho for Congress Comittee Q
and Jeff Denno. as Treasurer

Attention: Karen Powell

Dear Mr. Noble:

Enclosed please find a Designation of Counsel for the
above-referenced Respondents in MUR 2649/2555.

Respondents received on March 21, 1990, the Commission's
notification that it had found reason to believe that they had
violated the Federal Election Campaign Act and the Commission's
Interrogatories and Request for Production of Documents. The
Committee has just retained this law firm as counsel, and we
wish to request an extension of time of 20 days to respond to

the Comnission's notifications.

oThe extension is needed in order to have adequate time to
review documents, interview former campaign staff, and to
prepare the response. This process is complicated by the need
to coordinate with individuals located over a large geographic

C area from New York to California, and by the need to review
records of the Commuittee covering an extended period of time,
including records from 1985.

With the 20-day extension, Respondents would file their
response with the Commission on April 25, 1990.

If you have any questions or need additional information,
please do not hesitate to contact the undersigned.

Very truly yours,

ert F. Baue

Judith L. Corley
Counsels for Respondents

1672E

TELEX: 44-O2' PcsoUI*FAuvmnu (202)223-2088
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FEDERAL ELECTION COMMISSION
WASHINGTON D C 20463

April 3, 1990

Robert F. Bauer, Esq.
Judith L. Corley, Esq.
Perkins Cole
1110 Vermont Avenue, N.W.Washington, D.C. 20005

RE: MUR 2555
Coelho for Congress
Committee and Jeff Denno,
as treasurer

NO Dear Mr. Bauer and Ms. Corley:

This is in response to your letter dated March 27, 1990,- which we received on March 27, 1990, requesting an extensionuntil April 25, 1990 to respond to the Commissions notificationof reason to believe determinations and to the Commission'sInterrogatories and Request for Production of Documents in MUR2555. After considering the circumstances presented in yourletter, I have granted the requested extension. Accordingly,your response is due by the close of business on April 25, 1990.
If you have any questions, please contact Karen Powell, theattorney assigned to this matter, at (202) 376-8200.

Sincerely,

Lawrence M. Noble
General Counsel

BY: Lois G. ernerAssociate General Counsel
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April 19, 1990

Lawrence M. Noble
General Counsel
Federal Election Commission
999 E Street, N.W. '0

Washington, D.C. 20463

Re: MUR 2555 - Democratic Congressional Campaign Committer
and Richord M.- Bates, a5 TreSaurer

Attention: Karen Powell Z

Dear Mr. Noble:

Enclosed is the response of the Democratic Congressional
Campaign Committee and Richard M. Bates, as Treasurer, to the
Commission's interrogatories and request for production of
documents in the above-referenced Matter Under Review.

Please note that certain documents have been withheld under
0' the attorney-client and attorney work product privilege. Those

documents withheld were prepared by or at the direction of
counsel.

The DCCC recognizes that the interrogatories and request
for production of documents are continuing and will, if

necessary, file supplementary responses or amendments if
further or different information becomes available.

If you have any questions or need additional information,
please contact the undersigned.

Very truly yours,

obert F. Bauer
Judith L. Corley
Counsel to Respondents

1740E
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Before the Federal Election Commission

MUR 2555

Respondents: Democratic Congressional Campaign Committee

and Richard M. Bates, as Treasurer

ANSWERS TO INTERROGATORIES AND

REQUEST FOR PRODUCTION OF DOCUMENTS

co The answers to these interrogatories and responses to these

requests for production of documents are based on the

recollections of various former DCCC staff and on documents in

Respondents' files.

Interrogatory No. 1:

Provide the dates of all fundraising events hosted by the
Democratic Congressional Campaign Committee (the ODCCC")

C; aboard the yacht "High Spirits" between January 1, 1985 and
C the present. For each event,

(a) itemize all expenses associated with that event;

(b) identify the person(s) who paid such expenses, the
dates of those payments, and the amount(s) paid by
such person(s); and

(c) specify the amount(s) the DCCC reimbursed each person
identified at (b) above, and specify the date(s) on
which each person was reimbursed.

(d) specify the reports filed with the Commission in which
the DCCC itemized each such reimbursement.
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The DCCC hosted five events aboard the yacht "High Spirits",

between January 1, 1985 and the present. None of the events

were fundraising events, in the sense that funds were raised on

the boat or through the sale of tickets. Each event is

detailed below. The DCCC had no records of the specific

expenses for each event, but has relied for all but one of the*

events on information in the captain's logs for the yacht made

available through court records in litigation involving Vernon

Savings & Loan. The DCCC also had no records of costs for the

other event, not in the captain's logs, held on September 12,

1985, which came to its attention through a review of its own

files.

1. September 12. 1985

(a) Costs: $1,241.06
Charter: $2,000.00
Gratuity: $300.00

(b) The DCCC has no knowledge of who ini'.*.ally paid

the expenses associated with this event, nor the dates or

amounts of such payments.

(c) The DCCC does not know who initially paid the

expenses. The DCCC reimbursed Vernon Savings & Loan $3,541.06

on July 2, 1987.

(d) The reimbursement was shown on the August 1987

monthly report (covering disbursements for the month of July)

filed by the DCCC.
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2. May --19-, .1.986

(a) Costs: $692.54
Charter: $2,000.00
Gratuity: $300.00

(b) The DCCC has no knowledge of who initially paid

the expenses associated with this event, nor the dates or

amounts of such payments.

(c) The DCCC does not know who initially paid the

expenses. The DCCC reimbursed Vernon Savings & Loan $2,992.54

on July 2, 1987.

CD (d) The reimbursement was shown on the August 1987

monthly report (covering disbursements for the month of July)

filed by the DCCC.

3. August 7, 1986

(a) Costs: $1,467.84
Charter: $2,000.00
Gratuity: $300.00

(b) The DCCC has no knowledge of who initially paid

the expenses associated with this event, nor the dates or

amounts of such payments.

(c) The DCCC does not know who initially paid the

expenses. The DCCC reimbursed Vernon Savings & Loan $3,767.84

on July 2, 1987.

(d) The reimbursement was shown on the August 1987

monthly report (covering disbursements for the month of July)

filed by the DCCC.
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4. Augut 12. 1986

(a) Costs: $1,179.06
Charter: $2,000.00
Gratuity: $300.00

(b) The DCCC has no knowledge of who initially paid

the expenses associated with this event, nor the dates or

amounts of such payments.

(c) The DCCC does not know who initially paid the

expenses. The DCCC reimbursed Vernon Savings & Loan $3,479.06

on July 2, 1987.

(d) The reimbursement was shown on the August 1987

monthly report (covering disbursements for the month of July)

filed by the DCCC.

5. September 6. 1986

(a) Costs: $1,124.78
Charter: $2,000.00
Gratuity: $300.00

(b) The DCCC has no knowledge of who initially paid

the expenses associated with this event, nor the dates or

amounts of such payments.

(c) The DCCC does not know who initially paid the

expenses. The DCCC reimbursed Vernon Savings & Loan $3,424.78

on July 2, 1987.

(d) The reimbursement was shown on the August 1987

monthly report (covering disbursements for the month of July)

filed by the DCCC.
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Interrogatory NO 2:

On July 2, 1987, the DCCC paid Vernon Savings & Loan

Association ("Vernon") $17,205.28 for "Boat charter." S
DCCC's 1987 August Monthly Report. Please explain this
expenditure by providing the following:

(a) the identity of the "boat" referred to in the report;

(b) the date of each charter of the boat by the DCCC paid
for by the $17,205.28;

(c) the itemization of the expenses of each charter
specified in answer to Question 2(b) above;

(d) the identity of the person(s) who initially paid these
expenses and the dates of such payments;

(e) the dates on which the DCCC was first billed for the
$17,205.28; and

(f) the amount(s) the DCCC reimbursed each person
identified at (d) above, and specify the date(s) each

personl was reimbursed.

(a) The "boat" referred to in the DCCC's report was the

"High Spirits."

(b) The dates of the five charters of the boat by the DCCC

C" were:

September 12, 1985
May 19, 1986
August 7, 1986
August 12, 1986
September 6, 1986

(c) The itemization of expenses, to the extent such

information was available to the DCCC, is contained in the

responses to Interrogatory l(a) above.

(d) The DCCC does not know who initially paid the expenses

of the charters or the dates of such payments.
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(e) The DCCC was never billed for any of the expenses.

(f) The DCCC does not know who initially paid the

expenses. The DCCC reimbursed Vernon Savings & Loan $17,205.28

for the five charters on July 2, 1987.

1nter~rPg&t-Qry- NQ, 3:

S;tate whether prior to reimbursement the DCCC reported the
costs specified at Questions (1) and (2) above as debts
owed on reports filed with the Commission. If yes,
identify such report(s).

Prior to reimbursement, the DCCC did not report any costs

specified at Questions (1) and (2) as debts owed on reports

filed with the Commission.

Interrogatory No. 4:

The captain's logs for the yacht "High Spirits" show a
total of $27,584.24 in expenses for fundraisers hosted by
Congressman Tony Coelho in 1986. The DCCC reimbursement to
Vernon, however, as noted at Question 2, was $17,205.28.

Please explain the $10,379 discrepancy between these two
amounts. Was the DCCC ever billed for expenses related to
charters of the High Spirits or other "boats" connected
with Vernon Savings & Loan other than for the $17,205.28?
If yes, please state the dates of such billing and provide
an itemization of the expenses involved.

The DCCC reimbursed Vernon Savings & Loan only for those

five events that it hosted. Upon information and belief, other

entities also used the boat for their own events during the

period in question. The discrepancy between the amount

reimbursed by the DCCC for its events and the amounts shown in
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the captain's logs reflects charges related not only to DCCC

events but also charges related to the events of other

entities. The DCCC was never billed for expenses related to

any charter of the High Spirits or for any other "boat"

connected with Vernon Savings & Loan.

Identify all DCCC staff members who had contact with Donald
Dixon or his staff, or with personnel of Vernon Savings &
Loan, regarding the use of the yacht "High Spirits" for
fundraising events or charters between January 1, 1985 and
December 31, 1986.

While DCCC records do not indicate specifically which DCCC

staff members had contact with Donald Dixon or his staff, or

with personnel of Vernon Savings & Loan, regarding the use of

the yacht "High Spirits" for events or charters between January

1, 1985 and December 31, 1986, upon information and belief the

individuals most likely to have had such contact, due to their

responsibilities for the DCCC, include:

1Michael J. Fraioli
Fraioli/Jost
122 C Street, N.W., Suite 500-A
Washington, D.C. 20001

Terence A. McAuliffe
McAuliffe, Kelly, Raffaelli & Siemens
The Colorado Building
1341 G Street, N.W., 2nd Floor
Washington, D.C. 20005

John O'Hanlon
2104 Scott Street, Apt. 37
Washington, D.C. 22207
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Inter~ogQntDeny°_ _-:

Were representations made to the DCCC concerning whether
the yacht "High Spirits" was a personal residence? If yes,

for each representation,

(a) identify each person who made such representations;

(b) describe the representation made by such person;

(c) identify the person whose personal residence the yacht
was represented to be; and

(d) identify the person(s) at the DCCC to whom such
representations were made.

While the DCCC cannot identify specific persons or

representations regarding the High Spirits as a personal

residence, it was a common understanding among the DCCC staff

that the boat was personally owned. Thomas Gaubert was widely

0% believed to have lived on the boat while he was in Washington,

01% D.C.. This understanding was reflected in memoranda prepared

by the staff around the time of the uses of the boat. ee,,

_, Memorandum to Beryl from John O'Hanlon dated

September 26, 1985 ("Tom Gaubert . . . has his yacht "High

Tides" in D.C. until Thanksgiving . . . . ); Memorandum to Bobby

from Tony dated April 18, 1986 ("The high spirited boat that we

used last year, that Tom Gaubert had an interest in, is owned

by Don Dixon."); Mike's Weekly dated May 22, 1986 ("All those

who max-out -- $15,000 to DCCC -- will be invited to a private

reception for max-outs and Democratic Members on -- hopefully

-- Dixon~sboat.") Exhibit A. Upon information and belief,
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this understanding was created as a result of statements made

by Thomas Gaubert and/or Don Dixon which created the impression

that the boat was owned by them.

Int±eggalIy-_ IQ, 7 :

Fxplain in detail the efforts made by the DC('C to ascertain
the ownership of the "High Spirits." State what the DCCC
understood the relationship between the "High Spirits" and
Vernon to be.

As noted in response to Interrogatory No. 6, in 1985 and

'3 1986, the DCCC understood that the High Spirits was owned

personally and served as the residence for the individuals

involved while they were in Washington. When newspaper reports

about Vernon Savings & Loan in 1987 raised questions about

O\ ownership of the boat, the DCCC initiated an inquiry to Vernon

Cto attempt to ascertain the actual ownership. These inquiries

7- were unsuccessful. Based on documents made public through

litigation, the DCCC made a determination that, while ownership

of the boat was unclear, it was unlikely that it had been owned

personally by either Thomas Gaubert or Don Dixon. Since both

were associated with Vernon Savings & Loan, the DCCC made

reimbursement for use of the boat to Vernon. In making

reimbursement, the DCCC asked Vernon, if it was not the owner

of the boat, to assist, through the use of its superior sources

of information, in identifying the actual owners of the boat.
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To date, communications with Vernon have only confirmed the

uncertainty over the ownership of the boat. See Letter from

Rebecca (rimer dated July 9, 1q87, attached as Exhibit B.

Dvrjrnee't _Request NQ . 1:

Provide all documents regarding the expenditures made by or
on behalf of the DCCC for events held on the "High Spirits"
during 1985 and 1986, and all correspondence regarding such
events, including, but not limited to all letters,
memoranda, telephone logs, bills, invoices, ledgers and
cancelled checks.

Attached are all documents regarding expenditures made by

or on behalf of the DCCC for events held on the "High Spirits"

during 1985 and 1986, and all correspondence regarding such

events.

Resgectfully submitted,

Robert F. Bauer
Judith L. Corley
Counsel to Respondents

1739E
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*DEMOCRATIC
SCONGRESSIONAL

CAMPAIGN COMMITTEE

lbny Coelho. CA
Chaan7an

TO: BERYL

FROM: JO4

RE:

DATE: SEPTE!4BER 26, 1985

Tom Gaubert, .e of ou r supporters from Dallas, hashis yatch "High Tides" in D: C. until Thanksgiving. He hasoffered to let us have a PBF event on it and I think weCN should take advantage of it.

> High Tides ;s a re lica of the Presidential yatch "The Sequoia."I've been on Gaubert's boat and it really is beautiful.
hWhat I propose is that we use this as a hook in getting

activity from the Executive Committee and from the people01% at the luncheon we had. We should ask everyone to beaccountable for two memberships at that time meaning theyee 1 1 C have to have 2K in by the date of the event.

I'd like to schedule this for sometime around the lst/2ndweek of November.

In order for this to work we'd do letters to all thoseconcerned being as straight forward as possible. You wouldhave to do personal follow up with the Executive Committeemembers and make phone calls as necessary.

Would you like to go ahead with this.

Please advise.

4_'j SOUTH CAI',I. STIPL£T . WA'IIN-ON DC 2Cd03 • 1202 So3 1500



I
4

4

II

TO:
FROM:
DATE:

Bobby
Tony
4 -18-86 T~'

The high spirited boat that we used last year, that TomGaubert had an interest in, is owned by Don Dixon. Dixon hasit back here and it is here from now until Thanksgiving. Hewill let us use it anytime we want. Ernie, who is Don's assistant,is the one who will take care of it and Mike F. can handleit. It is there to use whenever we want and we should makegood use of it. Thank you.

CC: Marty
John 0.

,,,,ike F.

MEMORANDUM
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KALX-O(JT PARtTT

Al1 those who max-out--$l5,OOO to DCCC will be invited to
a private reception for max-outs and Democratic Members on--
hopefully--Dixon's boat. 6 1&I-

CALIFORNIA TRIP

Sala Burton wants to have the Speaker come to an Irish

reception when we have him out there. She originally called the

Speaker's office who didn't want to deal with it, so I told
Barbara to have Sala's office call me which they did. Unless

it is important to you that we try to make time for her, I'm
inclined not to do it because just like with the George Brown

event last year, these things are generally more trouble than

they are worth. As far as the Speaker's office is concerned,
this is in our hands. q, c- u .

FRED NUT

Attached is a copy of a letter
send to all Speaker's Club Members.
think we should do it. Please give

which Fred would like to
It is a good letter and I

ae your thoughts. .J.-'\

%Vf :,6

NEW PROSPECTS

I am working on the Plumbers--with Marlene's help--the

Service Employees and the Boilermakers for Speaker's Club membership.
The Service Employees also do several training films and I took

them on a tour of the Comunications Center yesterday with

Jim Eury. They were impressed and we will be following up.

TEAMSTZRS

In light of their current situation, we need to make a

decision as to how you want to proceed with them. As you will

recall, Dave Sweeney said that they couldn't get a meetinq with

Paul Rirk and asked you to help out with that. If Kirk wouldn't

meet with them before, the prospects now don't appear any better.

Do you have any interest in talking with Kirk about this? Do

you want me to check it out with Wally Chalmers first?

€IP
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SAVINGS & LOAN. FSA

July 9, 1987

Richard Bates
Democratic Congressional Campaign Committee

430 South Capitol Street
Washington, D.C. 20003

RE: PAYMENTS TO VERNON SAVINGS

I am in receipt of your checks and the letter dated July 2, 1987 to Roger

Clark. It would be helpful if you could provide us with the following

information:

1) Date of boat usage and corresponding amount of reimbursemnt

2) Type of private aircraft used

We need this information to assist us in identifying the appropriate parties

to receive these funds. You ay not be aware of the fact that during a

portion of the time the planes and yat were used, they may havye n owned

b- paties other than Vernon. Until such time as we hear from you, the funds

are being held in an escrow account. Thank you for your cooperation.

elca N. GrimnerVice President

Chief Financial Officer

cc: Roger Clark
Charlie Gallindo

Lisa Burandt
Dave Hammond

/dsk

14850 MONTFORT DRIVE * SUITE 100 * DALLAS, TEXAS 75240
(214) 36S-7300

TX. I (M0 4450)?
Nasiwim 1 (500 654049
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Kathy .......... _I N

CAMPAIGN COMMIT EE

bT^ Coef. CA
Chawman

I-l August 15, 1986

-FI"
-F2-

Dear -F3-:

I want to thank you personally for attending the Speaker's

Club reception on the High Spirits Yacht on Thursday, August 8.

This was a very enjoyable evening and I am pleased that you were

able to join the Speaker, several of my colleagues and myself.

The reception was limited to those individuals whose

organizations have contributed the $15,000 maximum to the DCCC.

On behalf of my Democratic colleagues in the House, I want to

express our appreciation for all you have done for the DCCC.

"F3-, thank you again for your efforts on behalf of the

DCCC. As always, please call me when I may be of assistance.

Sincerely,

TONY COELHO
CHAIRMAN

430 SOUTH CAPTOL STREET • WASHINGTON, DC 20003 • (202) 863 1500

O.(so 0"

i



DEMOCRATIC
CONGRESSIONAL
CAMPAIGN COMMITTEE

1brW CoMV CA
Chaffman
/

August 15, 1986

"FI"
-F2-

Dear -F3-:

Club
This
able

I want to thank you personally for attending the Speaker's
reception on the High Spirits Yacht on Thursday, August 8.
was a very enjoyable evening and I am pleased that you were
to join the Speaker, several of my colleagues and myself.

The reception was limited to those individuals whose
organizations have contributed the $15,000 maximum to the DCCC.

- On behalf of my Democratic colleagues in the House, I want to
express our appreciation for all you have done for the DCCC.

"F3", thank you again for your efforts on behalf of the
DCCC. As always, please call me when I may be of assistance.

Sincerely,

TONY COELHO
CHAIRMAN

430 SOUTH CAPtIL STREET - WASHINGTON. DC 20003 • 1202) 863 1500

*4Im ' r4 *e*to. t% "W EOMM"09L (eareW, Cam por (4 am, ew d
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Mr. Albert E. Abrahams R
Senior Vice President, Gov't Affairs
National Association of Realtors
777 14th Street, NW
Washington, D.C. 20005-R
AI'R
active-R
"E R

Mr. Austin Adkinson-R
Executive Director, LUPAC
Nat'l Ass'n of Life Underwriters
1922 F Street, NW
Washington, D.C. 20006-R
Austin"R
active-R
-R

-E
Mr. Kevin Campbell-R
Legislative Advocate
Carpenters Legislative Improvement Committee
101 Constitution Avenue, NW
Washington, D.C. 20001-R
Kevin-R
active-R

-R
-E
Mr. Roy S. Bredder-R
Assistant Director, Washington Office
American Dental Association
Suite 1100
1111 14th Street, NW
Washington, D.C. 20005"R
Roy-R
active-R
-R

Mr. Leonard P. Wheat-R
Director, Government Relations
American Dental Association
Suite 1100
1111 14th Street, NW
Washington, D.C. 20005-R
Skip-R

Mr. Th as Ga
Suite 12 Eas~,,
1 41 West no.k birLa
DalaTX75 47"R /
D1aR s- -X 7 %7
Tom
activ4-R

Q~5



Mr. George B. Gould-R
Legisl. and Political Ass't to the Pres.
Nat'l Ass'n of Letter Carriers
100 Indiana Avenue, NW
Washington, D.C. 20001-R
George-R
active-R
-ER

Mr. Paul Hallisay-R
Director of Legislative Affairs
Air Line Pilots Association PAC
1625 Massachusetts Avenue, NW
Washington, D.C. 20036-R
Paul R
active-R
-ER

Mr. Joseph Standa-R
Staff Rep., Gov't Rels./Pol. Affairs
National Education Association

p. 1201 16th Street, NW
Washington, D.C. 20036-R
Joe-R
active-R

-E
Mr. John Oshinski-R

C1\ United Steelworkers of America
815 16th Street, NW

C"N Washington, D.C. 20006-R
John-R
active-R

"R
r -E

Mr. Frank Vacca-R
Director of Government Relations
Mid-America Dairymen
123 North Carolina Avenue, SE
Washington, D.C. 20003-R
Frank R
active-R

~R
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SCt C.AAugust 15, 1986

,/

near -F3-:

I want to thank you personally for attending the Speaker's
Club reception on the High Spirits Yacht on Thursday, August 8.
This was a very enjoyable evening and I am pleased that you were
able to join the Speaker and we to thank those individuals whose
organizations have done so much to help the DCCC.

As you are aware, the money raised by the Speaker's Club
provides valuable financial assistance to Democratic incumbents

and challengers. Your willingness to participate in Club

activities is crucial to the success of the Club.

F3 , thank you again for stopping by the reception and for
your efforts on behalf of the DCCC. As always, please call me
when I may be of assistance.

Sincerely,

qTOTOMLHO
CRAI

430 SOUTH CAPnTL STREET • WASHINGON. DC 20003 ° (202) 863 1500

I . . i I I I II I I I II-I . . . . .



D~tvit yon

"bn Coelo CA
Oairman

August 15, 1986

"F1"
-F2-

Dear -F3:

I want to thank you personally for attending the Speaker's
Club reception on the High Spirits Yacht on Thursday, August 8.
This was a very enjoyable evening and I am pleased that you were

Nable to join the Speaker and me to thank those individuals whose
organizations have done so much to help the DCCC.

0' As you are aware, the money raised by the Speaker's Club

provides valuable financial assistance to Democratic incumbents
rand challengers. Your willingness to participate in Club

*activities is crucial to the success of the Club.

"F3", thank you again for stopping by the reception and for

your efforts on behalf of the DCCC. As always, please call me
when I may be of assistance.

Sincerely,

CHAI

430 SOUTH CAPITOL STREET * WASHINGTON. DC 20003 - 1202 863 1500

& O. "Ws. % bf , W .q
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lwny CoelO. CA
0hwma

August 15, 1986

"Fl"

"F2-

Dear P3-:

I want to thank you personally for attending the Speaker's
Club reception on the High Spirits Yacht on Thursday, August 8.

This was a very enjoyable evening and I am pleased that you were

able to join the Speaker and me to thank those individuals whose

C- organizations have done so much to help the DCCC.

CN As you are aware, the money raised by the Speaker's Club
provides valuable financial assistance to Democratic incumbents
and challengers. Your willingness to participate in Club
activities is crucial to the success of the Club.

aF3, thank you again for stopping by the reception and for
your efforts on behalf of the DCCC. As always, please call me

CT when I may be of assistance.

Sincerely,

CHAI

430 SOUTH CAPrlOL STREET - WASHJNG1~TO. DC 20003 - 4202) 863-1500
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The Honorable Mary Rose Oakar"R
U. S. House of Representatives
Washington, DC 20515-R
Mary RoseR

"R
R

"E

The Honorable Fernand J. St Germain-R
U. S. House of Representatives
Washington, DC 20515-R
Fred-R

"R
-R
E

C



bny Coefho CA
Chairman

August 4, 1986

-Fl"
U. S. House of Representatives
Washington, DC 20515

Dear -F3-:

Thank you for accepting the invitation to the Speaker's Club
reception aboard the High Spirits Yacht on Thursday, August 7.

-- The reception will be held from 6:30 p.m. to 9:30 p.m. and the

CN Yacht will remain at the dock the entire time.

The Speaker's Club members on the Yacht will be a select
group of individuals and organizations who have contributed to or

ON raised a minimum of $15,000 for the DCCC.

This will be a truly enjoyable evening and the Speaker and I
look forward to seeing you.

Sincerely,

TONY COELHO
CHAIRMAN

Enclosure

430 SOUTH CAPMlL STREET - WASHINGTON. DC 20003 * 1202) 863 1500

ij- a w~m - -
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The Honorable Bill AlexanderAR
U. S. House of Representatives
Washington, DC 20515AR

BillAR
^E
The Honorable Beryl Anthony, Jr. AR
U. S. House of Representatives
Washington, DC 20515AR

BerylAR
AE

The Honorable Lee AspinAR
U. S. House of Representatives
Washington, DC 20515AR
LesAR
AE

The Honorable Tom BevillAR
U. S. House of Representatives
Washington, DC 20515AR
TomAR
yAR
AR

AR

AE

- The Honorable Jack BrookeAR
U. S. House of Representatives
Washington, DC 20515AR
JackAR
yAR
AR

AR

A E

The Honorable Ronald DellunsAR
U. S. House of Representatives
Washington, DC 20515AR

-Ron^AR
~y^R

AR
AR
AE

The Honorable Vic FazioAR
U. S. House of Representatives
Washington, DC 205150R
ViCAR
yAR
AR

AR

^E

The Honorable William D. FordAR
U. S. House of Representatives
Washington, DC 20515AR
BillARyAR
^R
^R
AR



^E

The Honorable W. G. HefnerAR
U. S. House of Representatives
Washington, DC 20515AR
BillAR
yAR
AR

AR
AE

The Honorable James J. HowardAR
U. S. House of Representatives
Washington, DC 20515AR
Jim'R
yAR
AR
AR

AE

The Honorable G. V. MontgomeryAR
U. S. House of Representatives
Washington, DC 20515AR
SonnyAR
yAR

AR

A AR
AE

The Honorable Mary Rose OakarAR
U. S. House of Representatives
Washington, DC 20515AR
Mary RoseAR
yAR
AR
AR

AE

The Honorable David R. ObeyAR
U. S. House of Representatives

C" Washington, DC 20515AR
DaveAR
yAR
AR

AE

The Honorable Peter W. Rodino, Jr.AR
U. S. House of Representatives
Washington, DC 20515AR
PeterAR
yAR
AR

AR

AE

The Honorable Neal SmithAR
U. S. House of Representatives
Washington, DC 20515AR
NealAR
yAR



: ' 0
^R
AR
AE
The Honorable Fernand J. St Germain^R
U. S. House of Representatives
Washington, DC 20515AR
FredAR
yAR
AR
^R
AE
The Honorable Charles W. StenholAR
U.S. House of Representatives
Washington, D.C. 20515AR
Charlie^R
^R
activeAR
AR

The Honorable Morris UdallAR
U. S. House of Representatives
Washington, DC 20515^R
MOAR
yAR

AR
AR

CN ^E

The Honorable Jamie WhittenAR
U. S. House of Representatives
Washington, DC 20515AR
JaieAR

(N yAR
AR
AR

AE
N:I The Honorable E. de la GarzaAR

U. S. House of Representatives
Washinqton, DC 20515AR
KikaARyAR
AR
AR
AE



TO: TONY
FROM: MIKE
RE: SPEAKER'S CLUB MAXOUT PARTY

DATE: AUGUST 6, 1986

The Speaker's Club reception for maxouts will be held on

Thursday, August 7, from 6:30 p.m. until 9:00 p.m. on the High

Spirits Yacht. We need you there for at least 1 1/2 hrs, from

7:00 p.m. until 8:30 p.m. The boat will be docked during the

entire reception.

The Speaker has confirmed that he will be in attendance. It

is a possibility that Dixon will attend although he indicated

that it is unlikely he will be able to.

I have attached a list of RSVPs. 25 of your colleagues and

28 Speaker's Club members have agreed to attend.

-.. (/ .yC

( Uk-



SPEAKER'S CLUB KI-SW AT'MIDING NAOT PARTY

Al Abrahams
Austin Adkinson
Jerry Baker
Bob and Leona Bannister
Bob Bergland
Jim Booe
John and Frances Camp
Larry Cassidy
Jim Copeland
Rick Diegel
Tom Gaubert
George Gould
Paul Hallisay
Mike Kerley
Arnold Mayer
Joe Standa
Fred Mutz and Ginny Hoy
John and Shirley Oshinski
Jack Otero
Wayne Pierce

ND- Jim Snyder
Dave Sweeney
Bob Tobias
Frank Vacca
Dick Warden
Ralph Willham
Charlotte Wilmer
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iMW4BRS OF CONGREmS ATTENDING NAXOXT PARTY

The Speaker
Bill Alexander
Beryl Anthony
Les Aspin
Tom Bevill
Jack Brooks
Bill and Jeanne Chappell
Kika de la Garza

Ron Dellums
John and Debbie Dingell

Vic Fazio
Bill Ford
Don and Nancy Fuqua

Bill Hefner
Jim Howard
Sonny Montgomery
Mary Rose Oakar
Dave Obey
Peter Rodino
Neal Smith

N Fred St Germain

Charlie Stenholm
-Mo Udall

Jamie Whitten



July 23, 1986
Ton Coelho CA
Cna:,an

The Honorable Bill Alexander
U. S. House of Representatives

Washington, DC 20515

Dear Bill:

As you are aware, we have made great strides over the 
past

five and a half years in enhancing the financial and technical

resources available to Democratic incumbents and challengers 
in

House races. The Speaker's Club has played an important role in

this achievement. The success of the Club and our efforts in

general has only been possible through the active participation

- of Speaker O'Neill, the House Leadership and our Democratic

colleagues. I want to take this opportunity to express my

C\ deepest appreciation for your participation in our activities.

1 r There are a number of organizations which contribute to the

0\ DCCC the $15,000 maximum allowed by law. As we approach the

November elections, I would like to thank these organizations

C\ with a small and intimate reception.

This reception will be held on August 7, 1986, from

6:30 p.m. to 9:00 p.m. on the High Spirits yacht, which 
is docked

behind the Capital Yacht Club. I have enclosed a map for your

convenience.

This will be a rare opportunity to collectively thank those

whose participation has been so important to our efforts over 
the

past years. I hope that you will be able to join us for this

occasion. If you are able to attend or if you have any

questions, please call me or John Interrante of the Speaker's

Club at 202/485-3423.

Bill, thank you again for all you have done for the DCCC. I

look forward to seeing you on August 7.

Sincerely,

TONY COEO

CHAIRMAN

P.S. The boat will remain docked during the reception.

Enclosure
430 SOUTH CAPITOL STREET • WASHINGTON DC 20003 • 12021 863 1500



July 23, 1986
1ofr, Coelho CA
Chairman

The Honorable Frank Annunzio
U. S. House of.Representatives

Washington, DC 20515

Dear Frank:

As you are aware, we have made great strides 
over the past

five and a half years in enhancing the financial and technical

resources available to Democratic incumbents and 
challengers in

House races. The Speaker's Club has played an important role 
in

this achievement. The success of the Club and our efforts in

general has only been possible through the active participation

of Speaker O'Neill, the House Leadership and our Democratic

- colleagues. I want to take this opportunity to express my

deepest appreciation for your participation 
in our activities.

There are a number of organizations which contribute 
to the

DCCC the $15,000 maximum allowed by law. As we approach the

all November elections, I would like to thank these organizations

with a small and intimate reception.

This reception will be held on August 7, 1986, from

6:30 p.m. to 9:00 p.m. on the High Spirits yacht, which 
is docked

behind the Capital Yacht Club. I have enclosed a map for your

convenience.

This will be a rare opportunity to collectively thank 
those

o whose participation has been so important to our efforts over the

_ past years. I hope that you will be able to join us for this

occasion. If you are able to attend or if you have any

questions, please call me or John Interrante of the 
Speaker's

Club at 202/485-3423.

Frank, thank you again for all you have done for the 
DCCC.

I look forward to seeing you on August 7.

Sincerely,

TONY

CHAIRMAN

P.S. The boat will remain docked during the reception.

Enclosure
430 SOUTH CAPITOL ST EET - WASHINGTON DC 20003 • 2021 8(3 1500



DEMOCRATIC
CONGRESSIONAL
CAMPAIGN COMMI ITIEE

rr~'h,~ rA July 28, 1986
chaiman

.The Honorable Beryl Anthony, Jr.
U. S. House of Representatives
Washington, DC 20515

Dear Beryl:

As you are aware, we have ma de great strides over the past
five and a half years in enhancinq the financial and technical
resources available to Democratic incumbents and challengers in
House races. The Speaker's Club has played an important role in
this achievement. The success of the Club and our efforts in
general has only been possible through the active participation
of Speaker O'Neill, the House Leadership and our Democratic
colleagues. I want to take this opportunity to express my
deepest appreciation for your participation in our activities.

There are a number of organizations which contribute to the
DCCC the $15,000 maximum allowed by law. As we approach the
November elections, I would like to thank these organizations
with a small and intimate reception.

This reception will be held on August 7, 1986, from
6:30 p.m. to 9:00 p.m. on the High Spirits yacht, which is docked
behind the Capital Yacht Club. I have enclosed a map for your
convenience.

'This -will be a rare opportunity to collectively thank those
whose participation has been so important to our efforts over the
past years. I hope that you will be able to join us for this
occasion. If you are able to attend or if you have any
questions, please call me or John Interrante of the Speaker's
Club at 202/485-3423.

Beryl, thank you again for all you have done for the DCCC.
I look forward to seeing you on August 7.

Sincerely,

TOY ELHO

CHAIRM N

P.S. The boat will remain docked during the reception.

Enclosure
430 SOUTH CAPITOL STREET • WASHINGTON. DC 20003 - 1202) 863 1500
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I , CAMPAIGN COMMITTEE

To- Coelho CA 
July 23, 1986

C a~rm a'

The Honorable Les Aspin

U. S. House of Representatives
Washington, DC 20515

Dear Les:

As you are aware, we have made great strides over the past

five and a half years in enhancing the financial and technical

resources available to Democratic incumbents and challengers 
in

House races. The Speaker's Club has played an important role in

this achievement. The success of the Club and our efforts in

general has only been possible through the active participation

of Speaker O'Neill, the House Leadership and our Democratic

colleagues. I want to take this opportunity to express my

deepest appreciation for your participation in our activities.

There are a number of organizations which contribute to the

DCCC the $15,000 maximum allowed by law. As we approach the

November elections, I would like to thank these organizations
with a small and intimate reception.

(7* This reception will be held on August 7, 1986, from
- 6:30 p.m. to 9:00 p.m. on the High Spirits yacht, which is docked

behind the Capital Yacht Club. I have enclosed a map for your
11- convenience.

This will be a rare opportunity to collectively thank those

whose participation has been so important to our efforts over the

past years. I hope that you will be able to join us for this

occasion. If you are able to attend or if you have any

questions, please call me or John Interrante of the Speaker's
Club at 202/485-3423.

Les, thank you again for all you have done for the DCCC. I

look forward to seeing you on August 7.

Sincerely,

TONY COELI

CHAIRMAN

P.S. The boat will remain docked during the reception.

Enclosure
410 SOUTH CAPITOL STREET • WASHiGTON DC 20003 • 12021 8C3 1500



* .. DEMOCRATIC
rui , CONGRESSIONAL

*..IW CAMPAIGN COMMITTEE

"Q7 v Coelto CA July 23, 1986

Charmar

The Honorable Torn Bevill
U. S. House of Representatives
Washington, DC 20515

Dear Tom:

As yoj are aware, we have made great strides over the past
five and a half years in enhancing the financial and technical
resources available to Democratic incumbents and challengers in
House races. The Speaker's Club has played an important role in
this achievement. The success of the Club and our efforts in
general has only been possible through the active participation
of Speaker O'Neill, the House Leadership and our Democratic
colleagues. I want to take this opportunity to express my

C\: deepest appreciation for your participation in our activities.

There are a number of organizations which contribute to the
DCCC the $15,000 maximum allowed by law. As we approach the
November elections, I would like to thank these organizations
with a small and intimate reception.

This reception will be held on August 7, 1986, from
6:30 p.m. to 9:00 p.m. on the High Spirits yacht, which is docked

4 behind the Capital Yacht Club. I have enclosed a map for your
convenience.

This will be a rare opportunity to collectively thank those
whose participation has been so important to our efforts over the

- past years. I hope that you will be able to join us for this
occasion. If you are able to attend or if you have any
questions, please call me or John Interrante of the Speaker's
Club at 202/485-3423.

Tom, thank you again for all you have done for the DCCC.
look forward to seeing you on August 7.

Sincerely,

TONY COELO

CHAIRMAN

P.S. The boat will remain docked during the reception.

Enclosure
430 SOUTH CAPFIUL STREET • WASH:NGTON DC 20003 • 1202) 8e3 1500
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July 23, 1986
Tor CoeIho CA

Chairman,

The Honorable Edward P. Boland
U. S. House of Representatives

Washington, DC 20515

Dear Eddie:

As you are aware, we have made great strides over the past

five and a half years in enhancing the financial and technical

resources available to Democratic incumbents and 
challengers in

House races. The Speaker's Club has played an important role in

this achievement. The success of the Club and our efforts in

general has only been possible through the active 
participation

of Speaker O'Neill, the House Leadership and our Democratic

colleagues. I want to take this opportunity to express my

deepest appreciation for your participation in our activities.

There are a number of organizations which contribute 
to the

DCCC the $15,000 maximum allowed by law. As we approach the

November elections, I would like to thank these 
organizations

with a small and intimate reception.

This reception will be held on August 7, 1986, from

6:30 p.m. to 9:00 p.m. on the High Spirits yacht, which 
is docked

behind the Capital Yacht Club. I have enclosed a map for your

convenience.

This will be a rare opportunity to collectively 
thank those

r whose participation has been so important to our efforts over 
the

past years. I hope that you will be able to join us for this

occasion. If you are able to attend or if you have any

questions, please call me or John Interrante of 
the Speaker's

Club at 202/485-3423.

Eddie, thank you again for all you have done for the 
DCCC.

I look forward to seeing you on August 7.

Sincerely,

TONY COE

CHAIRMAN

P.S. The boat will remain docked during the reception.

Enclosure
430 SOUTH CAPFITL STREET. • SHING'TN DC 2D003 • i202i 803 150
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CONGRESSIONAL
rAM PAI(,N rOMMITTEE

TbnV Coelho CA 
July 23, 1986

Chairman

The Honorable Jack Brooks
U. S. House of Representatives
Washington, DC 20515

Dear Jack:

As you are aware, we have made great strides over the past

five and a half years in enhancing the financial and technical

resources available to Democratic incumbents and challengers in

House races. The Speaker's Club has played an important role in

this achievement. The success of the Club and our efforts in

general has only been possible through the active participation

of Speaker O'Neill, the House Leadership and our Democratic

C' colleagues. I want to take this opportunity to express my

deepest appreciation for your participation in our activities.

There are a number of organizations which contribute to the

DCCC the $15,000 maximum allowed by law. As we approach the

November elections, I would like to thank these organizations

with a small and intimate reception.

This reception will be held on August 7, 1986, from

6:30 p.m. to 9:00 p.m. on the High Spirits yacht, which is 
docked

behind the Capital Yacht Club. I have enclosed a map for your

convenience.

This will be a rare opportunity to collectively thank those

whose participation has been so important to our efforts over 
the

past years. I hope that you will be able to join us for this

occasion. If you are able to attend or if you have any

questions, please call me or John Interrante of the Speaker's

Club at 202/485-3423.

Jack, thank you again for all you have done for the DCCC. I

look forward to seeing you on August 7.

Sincerely,

TONY COE0

CHAIRMAN

P.S. The boat will remain docked during the reception.

Enclosure
430 SOUTH CAPrML STREET - WASHINGTON DC 20003 • 1202) 8t3 1500



DEMOCRATIC
CONGRESSIONAL
CAMPAIGN COMMITTEE

July 23, 1986

chairman

The Honorable Bill Chappell, Jr.
U. S. House of Representatives
Washington, DC 20515

Dear Bill:

As you are aware, we have made great strides over the past

five and a half years in enhancing the financial and technical

resources available to Democratic incumbents and challengers in

House races. The Speaker's Club has played an important role in

this achievement. The success of the Club and our efforts in

general has only been possible through the active participation

of Speaker O'Neill, the House Leadership and our Democratic
C\1 colleagues. I want to take this opportunity to express my

deepest appreciation for your participation in 
our activities.

There are a number of organizations which contribute to the

DCCC the $15,000 maxinum allowed by law. As we approach the

CN November elections, I would like to thank these organizations

with a small and intimate reception.

This reception will be held on August 7, 1986, from

6:30 p.m. to 9:00 p.m. on the High Spirits yacht, which is docked

behind the Capital Yacht Club. I have enclosed a map for your

convenience.

This will be a rare opportunity to collectively thank those

whose participation has been so important to our efforts over the

past years. I hope that you will be able to join us for this

occasion. If you are able to attend or if you have any

questions, please call me or John Interrante of the Speaker's

Club at 202/485-3423.

Bill, thank you again for all you have done for the DCCC. I

look forward to seeing you on August 7.

Sincerely,

TONY

CHAIRMAN

P.S. The boat will remain docked during the reception.

Enclosure
430 SOUTH CAPITOL STREET WASHINGTON DC 20003 • 2021 8t3 1500
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July 23, 1986
Tn Coelho CA
Chairman

The Honorable Ronald Dellums
U. S. House of Representatives

Washington, DC 20515

Dear Ron:

As you are aware, we have made great strides over the past

five and a half years in enhancing the financial and technical

resources available to Democratic incumbents and challengers in

House races. The Speaker's Club has played an important role in

this achievement. The success of the Club and our efforts in

general has only been possible through the active participation

of Speaker O'Neill, the House Leadership and our Democratic

colleagues. I want to take this opportunity to express my

deepest appreciation for your participation in our activities.

There are a number of organizations which contribute to the

DCCC the $15,000 maximum allowed by law. As we approach the

November elections, I would like to thank these organizations
with a small and intimate reception.

This reception will be held on August 7, 1986, from

6:30 p.m. to 9:00 p.m. on the High Spirits yacht, which is docked

behind the Capital Yacht Club. I have enclosed a map for your

convenience.

This will be a rare opportunity to collectively thank those

whose participation has been so important to our efforts over the

past years. I hope that you will be able to join us for this

occasion. If you are able to attend or if you have any

questions, please call me or John Interrante of the Speaker's

Club at 202/485-3423.

Ron, thank you again for all you have done for the DCCC. I

look forward to seeing you on August 7.

Sincerely,

TONY

CHAIRMAN

P.S. The boat will remain docked during the reception.

Enclosure
430 SOUTH CAPTL STREET - WASHINGTON DC 20003 • t2021 8b3 1500



July 23, 1986
oy Colho. CA
Chairman

The Honorable John D. Dingell

U. S. House of Representatives

Washington, DC 20515

Dear John:

As you are aware, we have made great strides over the past

five and a half years in enhancing the financial and technical

resources available to Democratic incumbents and challengers 
in

House races. The Speaker's Club has played an important role in

this achievement. The success of the Club and our efforts in

general has only been possible through the active participation
of Speaker O'Neill, the House Leadership and our Democratic
colleagues. I want to take this opportunity to express my

C1 deepest appreciation for your participation in our activities.

There are a number of organizations which contribute to the

DCCC the $15,000 maximum allowed by law. 
As we approach the

November elections, I would like to thank these organizations
with a small and intimate reception.

This reception will be held on August 7, 1986, from

6:30 p.m. to 9:00 p.m. on the High Spirits yacht, which is docked

behind the Capital Yacht Club. I have enclosed a map for your
convenience.

This will be a rare opportunity to collectively thank those

whose participation has been so important to our efforts over the

past years. I hope that you will be able to join us for this

occasion. If you are able to attend or if you have any

questions, please call me or John Interrante of the Speaker's

Club at 202/485-3423.

John, thank you again for all you have done for the DCCC. I

look forward to seeing you on August 7.

Sincerely,

TONY COEH

CHAIRMAN

P.S. The boat will remain docked during the reception.

Enclosure
43)0 JTII CAIbII)1 )il IT WA',IIIN I)N I)C 21)003 12021 8031500



DEMOCRATIC
* ,,, CONGRESSIONAL
* ~PU CAMPAIGN COMMITTEE

July 23, 1986
bn Coeiho CA

Chairman

The Honorable Julian C. Dixon
U. S. House of Representatives
Washington, DC 20515

Dear Julian:

As you are aware, we have made great strides over the past

five and a half years in enhancing the financial and technical

resources available to Democratic incumbents and challengers 
in

House races. The Speaker's Club has played an important role in

this achievement. The success of the Club and our efforts in

general has only been possible through the active participation

of Speaker O'Neill, the House Leadership and our Democratic

-, colleagues. I want to take this opportunity to express my

deepest appreciation for your participation in our activities.

There are a number of organizations which contribute to the

DCCC the $15,000 maximum allowed by law. As we approach the

November elections, I would like to thank these organizations

with a small and intimate reception.

This reception will be held on August 7, 1986, from

6:30 p.m. to 9:00 p.m. on the High Spirits yacht, which is docked

behind the Capital Yacht Club. I have enclosed a map for your

convenience.

This will be a rare opportunity to collectively thank those

whose participation has been so important to our efforts over the

past years. I hope that you will be able to join us for this
s occasion. If you are able to attend or if you have any

questions, please call me or John Interrante of the Speaker's

Club at 202/485-3423.

Julian, thank you again for all you have done for the DCCC.

I look forward to seeing you on August 7.

Sincerely,

TONY COEL

CHAIRMAN

P.S. The boat will remain docked during the reception.

Enclosure
430 SOUTH CAPFTL STREET • WASHINGTON DC 20003 •,202) 8o3 1500
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Coelho CA July 23, 1986

Chairman

The Honorable Dante B. Fascell
U. S. House of Representatives
Washington, DC 20515

Dear Dante:

As you are aware, we have made great strides over the past

five and a half years in enhancing the financial and technical

resources available to Democratic incumbents and challengers 
in

House races. The Speaker's Club has played an important role in

this achievement. The success of the Club and our efforts in

general has only been possible through the active participation

of Speaker O'Neill, the House Leadership and our Democratic

colleagues. I want to take this opportunity to express my

deepest appreciation for your participation in our activities.

There are a number of organizations which contribute to the

DCCC the $15,000 maximum allowed by law. As we approach the

November elections, I would like to thank these organizations

with a small and intimate reception.

This reception will be held on August 7, 1986, from

6:30 p.m. to 9:00 p.m. on the High Spirits yacht, which is docked

behind the Capital Yacht Club. I have enclosed a map for your

convenience.

This will be a rare opportunity to collectively thank those

whose participation has been so important to our efforts over the

past years. I hope that you will be able to join us for this

occasion. If you are able to attend or if you have any

questions, please call me or John Interrante of the Speaker's

Club at 202/485-3423.

Dante, thank you again for all you have done for the DCCC.

I look forward to seeing you on August 7.

Sincerely,

TONY CE

CHAI RMAN

P.S. The boat will remain docked during the reception.

Enclosure
430 SOUTH CAPITOL STREET • AA5HINGTON DC 20003 • k202) 8t3 1500



TonVCoef CAJuly 23, 1986

Chairmar

The Honorable Vic Fazio
u. S. House of Representatives
Washington, DC 20515

Dear Vic:

As you are aware, we have made great strides over the past

five and a half years in enhancing the financial and technical

resources available to Democratic incumbents and challengers 
in

House races. The Speaker's Club has played an important role in

this achievement. The success of the Club and our efforts in

general has only been possible through the active participation

of Speaker O'Neill, the House Leadership and our Democratic

colleagues. I want to take this opportunity to express my

CN! deepest appreciation for your participation 
in our activities.

Z7 There are a number of organizations which contribute 
to the

DCCC the $15,000 maximum allowed by law. As we approach the

CN November elections, I would like to thank these organizations

with a small and intimate reception.

This reception will be held on August 7, 1986, from

6:30 p.m. to 9:00 p.m. on the High Spirits yacht, which is docked

behind the Capital Yacht Club. I have enclosed a map for your

convenience.

This will be a rare opportunity to collectively thank those

whose participation has been so important to our efforts over the

past years. I hope that you will be able to join us for this

occasion. If you are able to attend or if you have any

questions, please call me or John Interrante of the Speaker's

Club at 202/485-3423.

Vic, thank you again for all you have done for the DCCC.I

look forward to seeing you on August 7.

Sincerely,

TONY OLI

CHAIRM4AN

P.S. The boat will remain docked during the reception.

Enclosure
430 SOUTH CAPITOL STREET - WASHINGTON DC 20003 - 12021 8C)3 150C



DEMOCRATIC
CONGRESSIONAL
CAMPAIGN COMMITEE

Tbr Coeiho CA July 23, 1986

Charmar

The Honorable Thomas S. Foley
U. S. House of Representatives
Washington, DC 20515

Dear Tom:

As you are aware, we have made great strides over the past

five and a half years in enhancing the financial and technical

resources available to Democratic incumbents and challengers in

House races. The Speaker's Club has played an important role in

this achievement. The success of the Club and our efforts in

- general has only been possible through the active participation

of Speaker O'Neill, the House Leadership and our Democratic

*- colleagues. I want to take this opportunity to express my

deepest appreciation for your participation in our activities.

There are a number of organizations which contribute to the

DCCC the $15,000 maximum allowed by law. ks we approach the

November elections, I would like to thank these organizations

with a small and intimate reception.

This reception will be held on August 7, 1986, from

6:30 p.m. to 9:00 p.m. on the High Spirits yacht, which is docked

behind the Capital Yacht Club. I have enclosed a map for your

convenience.
C

This will be a Tare opportunity to collectively thank those

whose participation has been so important to our efforts over the

past years. I hope that you will be able to join us for this

occasion. If you are able to attend or if you have any

questions, please call me or John Interrante of the Speaker's

Club at 202/485-3423.

Tom, thank you again for all you have done for the DCCC. I

look forward to seeing you on August 7.

Sincerely,

TONY COELT

CHAIRMAN

P.S. The boat will remain docked during the reception.

Enclosure
430 SOUTH CAPITOL STREET - WASHINGTON DC 20003 - 2021 8b3 1500



DEMOCRATIC
CONGRESSIONAL
CAMPAIGN COMMITTEE

July 23, 1986
To' Coetho CA

Chairman

The Honorable William D. Ford
U. S. House of Representatives
Washington, DC 20515

Dear Bill:

As you are aware, we have made great strides over the past
five and a half years in enhancing the financial and technical
resources available to Democratic incumbents and challengers in
House races. The Speaker's Club has played an important role in
this achievement. The success of the Club and our efforts in
general has only been possible through the active participation
of Speaker O'Neill, the House Leadership and our Democratic

- colleagues. I want to take this opportunity to express my
deepest appreciation for your participation in our activities.

There are a number of organizations which contribute to the
DCCC the $15,000 maximum allowed by law. As we approach the

0 November elections, I would like to thank these organizations
with a small and intimate reception.

This reception will be held on August 7, 1986, from
6:30 p.m. to 9:00 p.m. on the High Spirits yacht, which is docked
behind the Capital Yacht Club. I have enclosed a map for your
convenience.

C -

This will be a rare opportunity to collectively thank those
t whose participation has been so important to our efforts over the

past years. I hope that you will be able to join us for this
occasion. If you are able to attend or if you have any
questions, please call me or John Interrante of the Speaker's
Club at 202/485-3423.

Bill, thank you again for all you have done for the DCCC. I
look forward to seeing you on August 7.

Sincerely,

TONY CEH

CHAIRMAN

P.S. The boat will remain docked during the reception.

Enclosure
430 SOUTH CAPITOL STREET WASHINGTON DC 20003 - 12021 83 M1500



DEMOCRATIC
CONGRESSIONAL
CAMPAIGN COMMIlTEE

'TonV Coelho CA July 23, 1986
Chairman

The Honorable Don Fuqua
U. S. House of Representatives
Washington, DC 20515

Dear Don:

As you are aware, we have made great strides over the past
five and a half years in enhancing the financial and technical
resources available to Democratic incumbents and challengers in
House races. The Speaker's Club has played an important role in
this achievement. The success of the Club and our efforts in
general has only been possible through the active participation
of Speaker O'Neill, the House Leadership and our Democratic
colleagues. I want to take this opportunity to express my

* deepest appreciation for your participation in our activities.
C\1 There are a number of organizations which contribute to the

DCCC the $15,000 maximum allowed by law. As we approach the
November elections, I would like to thank these organizations
with a small and intimate reception.

This reception will be held on August 7, 1986, from
- 6:30 p.m. to 9:00 p.m. on the High Spirits yacht, which is docked

behind the Capital Yacht Club. I have enclosed a map for your
convenience.

C This will be a rare opportunity to collectively thank those
whose participation has been so important to our efforts over the
past years. I hope that you will be able to join us for this
occasion. If you are able to attend or if you have any
questions, please call me or John Interrante of the Speaker's
Club at 202/485-3423.

Don, thank you again for all you have done for the DCCC.I
look forward to seeing you on August 7.

Sincerely,

TONY CE

CHAIRMAN

P.S. The boat will remain docked during the reception.

Enclosure
430 SOUTH CAPITOL STREET - WASHINGTON DC 20003 - 12021 8t)3 1500
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0 0
DEMOCRATIC
CONGRESSIONAL
CAMPAIGN COMMITTEE

July 23, 1986
Tbnv Coelho CA
Chairman

The Honorable Richard A. Gephardt
U. S. House of Representatives
Washington, DC 20515

near Dick:

As you are aware, we have made great strides over the past

five and a half years in enhancing the financial and technical

resources available to Democratic incumbents and challengers in

House races. The Speaker's Club has played an important role in

this achievement. The success of the Club and our efforts in

general has only been possible through the active participation
of Speaker O'Neill, the House Leadership and our Democratic
colleagues. I want to take this opportunity to express my

deepest appreciation for your participation in our activities.
CN

There are a number of organizations which contribute to the

DCCC the $15,000 maximum allowed by law. As we approach the

Ok, November elections, I would like to thank these organizations
with a small and intimate reception.

Ok,
This reception will be held on August 7, 1986, from

C" 6:30 p.m. to 9:00 p.m. on the High Spirits yacht, which is docked

behind the Capital Yacht Club. I have enclosed a map for your
convenience.

This will be a rare opportunity to collectively thank those
whose participation has been so important to our efforts over the
past years. I hope that you will be able to join us for this
occasion. If you are able to attend or if you have any
questions, please call me or John Interrante of the Speaker's
Club at 202/485-3423.

Dick, thank you again for all you have done for the DCCC. I
look forward to seeing you on August 7.

Sincerely,

TONY COEL 0

CHAIRMAN

P.S. The boat will remain docked during the reception.

Enclosure
430 SOUTH CAPTOL STREET - WASHINGTON DC 20003 • 12021 8C3 1500



* -- DEMOCRATIC
CONGRESSIONAL
CAMPAIGN COMMITTEE

July 23, 1986

The Honorable William H. Gray, III
U. S. House of Representatives
Washington, DC 20515

Dear Bill:

As you are aware, we have made great strides over the past

five and a half years in enhancing the financial and technical

resources av3ilable to Democratic incumbents and challengers in

House races. The Speaker's Club has played an important role in

this achievement. The success of the Club and our efforts in

general has only been possible through the active participation
of Speaker O'Neill, the House Leadership and our Democratic
colleagues. I want to take this opportunity to express my

deepest appreciation for your participation in our 
activities.

There are a number of organizations which contribute to the

DCCC the $15,000 maximum allowed by law. As we approach the

O1% November elections, I would like to thank these organizations
with a small and intimate reception.0\

This reception will be held on August 7, 1986, from
6:30 p.m. to 9:00 p.m. on the High Spirits yacht, which is docked

behind the Capital Yacht Club. I have enclosed a map for your

convenience.

This will be a rare opportunity to collectively thank those

whose participation has been so important to our efforts over the

past years. I hope that you will be able to join us for this

occasion. If you are able to attend or if you have any

questions, please call me or John Interrante of the Speaker's

Club at 202/485-3423.

Bill, thank you again for all you have done for the DCCC. I

look forward to seeing you on August 7.

Sincerely,

TONY COEL!

CHAIRMAN

P.S. The boat will remain docked during the reception.

Enclosure

430 SOUTH CAPITOL STREET - WASHINGTON DC 20003 • 12021 8o3 1500



"CA July 23. 1986

Cha;rm'a

The Honorable Augustus F. Hawkins
U. S. House of Representatives
Washington, DC 20515

Dear Gus:

As you are aware, we have made great strides over the past
five and a half years in enhancing the financial and technical
resources available to Democratic incumbents and challengers in
House races. The Speaker's Club has played an important role in
this achievement. The success of the Club and our efforts in
general has only been possible through the active participation
of Speaker O'Neill, the House Leadership and our Democratic
colleagues. I want to take this opportunity to express my
deepest appreciation for your participation in our activities.cN

There are a number of organizations which contribute to the
DCCC the $15,000 maximum allowed by law. As we approach the

1 November elections, I would like to thank these organizations
with a small and intimate reception.

This reception will be held on August 7, 1986, from
6:30 p.m. to 9:00 p.m. on the High Spirits yacht, which is docked
behind the Capital Yacht Club. I have enclosed a map for your
convenience.

This will be a rare opportunity to collectively thank those
whose participation has been so important to our efforts over the
past years. I hope that you will be able to join us for this
occasion. If you are able to attend or if you have any
questions, please call me or John Interrante of the Speaker's
Club at 202/485-3423.

Gus, thank you again for all you have done for the DCCC. I
look forward to seeing you on August 7.

Sincerely,

TONY COEL

CHAIRMAN

P.S. The boat will remain docked during the reception.

Enclosure
430 SOUTH CAPITOL STREET • WASHINGTON DC 20003 • 2021 8b3 '500



* I&i~ADEMOCRATIC

* ~uI CONGRESSIONAL
CAMPAIGN COMMITTEE

JCny CoeIl'c CA July 23, 1986
C0nairmn

The Honorable W. G. Hefnler
U. S. House of Representatives
Washington, DC 20515

Dear Bill:

As you are aware, we have made great strides over the past

five and a half years in enhancing the financial and technical

resources available to Democratic incumbents and challengers in

House races. The Speaker's Club has played an important role in

this achievement. The success of the Club and our efforts in

general has only been possible through the active participation

of Speaker O'Neill, the House Leadership and our Democratic
colleagues. I want to take this opportunity to express my

CN deepest appreciation for your participation in our 
activities.

There are a number of organizations which contribute to the

DCCC the $15,000 maximum allowed by law. As we approach the

CN November elections, I would like to thank these organizations
with a small and intimate reception.

This reception will be held on August 7, 1986, from
6:30 p.m. to 9:00 p.m. on the High Spirits yacht, which is docked
behind the Capital Yacht Club. I have enclosed a map for your
convenience.

This will be a rare opportunity to collectively thank those
whose participation has been so important to our efforts over the

_ past years. I hope that you will be able to join us for this
occasion. if you are able to attend or if you have any
questions, please call me or John Interrante of the Speaker's
Club at 202/485-3423.

Bill, thank you again for all you have done for the DCCC.I
look forward to seeing you on August 7.

Sincerely,

TONY 0i

CHAIRMAN

P.S. The boat will remain docked during the reception.

Enclosure
430 SOUTH CAPITOL STREET * AWASHC1N DC 20003 - 1202; 8b3 1500



*-' DEMOCRATIC
CONGRESSIONAL

9__ __. CAMPAIGN COMMITEE

Tor~v Cociho CA July 23, 1986

Chairman

The Honorable Edward R. Roybal
U. S. House of Representatives
Washington, DC 20515

Dear Ed:

As you are aware, we have made great strides over the past

five and a half years in enhancing the financial and technical

resources available to Democratic incumbents and challengers in

House races. The Speaker's Club has played an important role in

this achievement. The success of the Club and our efforts in

general has only been possible through the active participation
of Speaker O'Neill, the House Leadership and our Democratic

colleagues. I want to take this opportunity to express my

Csl deepest appreciation for your participation in our activities.

There are a number of organizations which contribute to the

DCCC the $15,000 maximum allowed by law. As we approach the

November elections, I would like to thank these organizations
with a small and intimate reception.

This reception will be held on August 7, 1986, from

6:30 p.m. to 9:00 p.m. on the High Spirits yacht, which is docked

Q1 behind the Capital Yacht Club. I have enclosed a map for your
convenience.

This will be a rare opportunity to collectively thank those

whose participation has been so important to our efforts over the

past years. I hope that you will be able to join us for this

occasion. If you are able to attend or if you have any

questions, please call me or John Interrante of the Speaker's

Club at 202/485-3423.

Ed, thank you again for all you have done for the DCCC. I

look forward to seeing you on August 7.

Sincerely,

TONY COE O

CHAIRMAN

P.S. The boat will remain docked during the reception.

Enclosure
430 SOUTH CAPITL STREET • ASHINGTON DC 20003 • 12021 8-3 1500



July 23, 1986
i-v" Coe!ho CA
charM-an

The Honorable Neal Smith
U. S. House of Representatives
Washington, DC 20515

Dear Neal:

As you are aware, we have made great strides over the past

five and a half years in enhancing the financial and technical

resources available to Democratic incumbents and challengers in

House races. The Speaker's Club has played an important role in

this achievement. The success of the Club and our efforts in

general has only been possible through the active participation

of Speaker O'Neill, the House Leadership and our Democratic

colleagues. I want to take this opportunity to express my

deepest appreciation for your participation 
in our activities.

There are a number of organizations which 
contribute to the

DCCC the $15,000 maximum allowed by law. As we approach the

November elections, I would like to thank these organizations

with a small and intimate reception.

This reception will be held on August 7, 1986, from

6:30 p.m. to 9:00 p.m. on the High Spirits yacht, which 
is docked

behind the Capital Yacht Club. I have enclosed a map for your

convenience.

This will be a rare opportunity to collectively thank 
those

1 whose participation has been so important to our efforts over 
the

past years. I hope that you will be able to join us for this

occasion. If you are able to attend or if you have any

questions, please call me or John Interrante of the 
Speaker's

Club at 202/485-3423.

Neal, thank you again for all you have done for the DCCC. I

look forward to seeing you on August 7.

Sincerely,

TONY 0

CHAIRMAN

P.S. The boat will re-main docked during the reception.

Enclosure
430 SOUTH CAPITOL STREET - WASKNGTON DC 20003 • 2021 8t3 1500



DEMOCRATIC
CONGRESSIONAL
CAMPAIGN COMMITTEE

Tony Coelho. CA July 23, 1986

Chairman

The Honorable Fernand J. St Germain
U. S. House of Representatives
Washington, DC 20515

Dear Fred:

As you are aware, we have made great strides over the past
five and a half years in enhancing the financial and technical
resources available to Democratic incumbents and challengers in
House races. The Speaker's Club has played an important role in
this achievement. The success of the Club and our efforts in
general has only been possible through the active participation
of Speaker O'Neill, the House Leadership and our Democratic
colleagues. I want to take this opportunity to express my
deepest appreciation for your participation in our activities.

There are a number of organizations which contribute to the
DCCC the $15,000 maximum allowed by law. As we approach the

November elections, I would like to thank these organizations
with a small and intimate reception.

This reception will be held on August 7, 1986, from
6:30 p.m. to 9:00 p.m. on the High Spirits yacht, which is docked
behind the Capital Yacht Club. I have enclosed a map for your

'V convenience.

This will be a rare opportunity to collectively thank those
whose participation has been so important to our efforts over the
past years. I hope that you will be able to join us for this
occasion. If you are able to attend or if you have any
questions, please call me or John Interrante of the Speaker's
Club at 202/485-3423.

Fred, thank you again for all you have done for the DCCC. I
look forward to seeing you on August 7.

Sincerely,

TONY 0

CHAIRMAN

P.S. The boat will remain docked during the reception.

Enclosure

430 SOUTH CAPITOL STREET - WASHINGTON DC 20003 - 12021 8o3 1500



DEMOCRATIC
" _ ,CONGRESSIONAL

1114 CAMPAIGN COMMIT1TEE

July 23, 1986

Chair-

The Honorable Charles W. Stenholm
U. S. House of Representatives
Washington, DC 20515

Dear Charlie:

As you are aware, we have made great strides over the past
five and a half years in enhancing the financial and technical
resources available to Democratic incumbents and challengers in
House races. The Speaker's Club has played an important role in
this achievement. The success of the Club and our efforts in
general has only been possible through the active participation

- of Speaker O'Neill, the House Leadership and our Democratic
colleagues. I want to take this opportunity to express my
deepest appreciation for your participation in our activities.

There are a number of organizations which contribute to the
DCCC the $15,000 maximum allowed by law. As we approach the
November elections, I would like to thank these organizations
with a small and intimate reception.

This reception will be held on August 7, 1986, from
6:30 p.m. to 9:00 p.m. on the High Spirits yacht, which is docked
behind the Capital Yacht Club. I have enclosed a map for your
convenience.

C This will be a rare opportunity to collectively thank those

whose participation has been so important to our efforts over the
past years. I hope that you will be able to join us for this

r1 occasion. If you are able to attend or if you have any
questions, please call me or John Interrante of the Speaker's
Club at 202/485-3423.

Charlie, thank you again for all you have done for the DCCC.
I look forward to seeing you on August 7.

Sincerely,

TONY

CHAIRMAN

P.S. The boat will remain docked during the reception.

Enclosure

-30 50,;TH CAP;TOL STREET • A-H.%GmN DC >30S • 2 12 8-3 1500



1brvCoelo CAJuly 23, 1986

Chairman8'

The Honorable Morris Udall
U. S. House of Representatives
Washington, DC 20515

Dear Mo:

As you are aware, we have made great strides over the past

five and a half years in enhancing the financial and technical

resources available to Democratic incumbents and challengers in

House races. The Speaker's Club has played an important role in

this achievement. The success of the Club and our efforts in

general has only been possible through the active participation

of Speaker O'Neill, the House Leadership and our Democratic
colleagues. I want to take this opportunity to express my

C\ deepest appreciation for your participation in 
our activities.

There are a number of organizations which contribute to the

DCCC the $15,000 maximum allowed by law. As we approach the

November elections, I would like to thank these organizations
with a small and intimate reception.

This reception will be held on August 7, 1986, from

6:30 p.m. to 9:00 p.m. on the High Spirits yacht, which is docked
behind the Capital Yacht Club. I have enclosed a map for your
convenience.

This will be a rare opportunity to collectively thank those

whose participation has been so important to our efforts over the

past years. I hope that you will be able to join us for this

occasion. If you are able to attend or if you have any

questions, please call me or John Interrante of the Speaker's
Club at 202/485-3423.

Mo, thank you again for all you have done for the DCCC.I

look forward to seeing you on August 7.

Sincerely,

TONY CO

CHAIRM,6AN

P.S. The boat will remain docked during the reception.

Enclosure
430 SOUTH CAPITOL STREET - VASH!%CTON DC 20003 - 1021 Sb3 1500



* DEMOCRATIC
CONGRESSIONAL
CAMPAIGN COMMITTEE

July 23, 1986
Ibrw Coe!hc CA

Chairman

The Honorable Jamie Whitten
U. S. House of Representatives
Washington, DC 20515

Dear Jamie:

As you are aware, we have made great strides over the past

five and a half years in enhancing the financial and technical

resources available to Democratic incumbents and challengers in

House races. The Speaker's Club has played an important role in

this achievement. The success of the Club and our efforts in

general has only been possible through the active participation

of Speaker O'Neill, the House Leadership and our Democratic

colleagues. I want to take this opportunity to express my

deepest appreciation for your participation in our activities.

There are a number of organizations which contribute to the

DCCC the $15,000 maximum allowed by law. As we approach the

November elections, I would like to thank these organizations

with a small and intimate reception.

This reception will be held on August 7, 1986, from

6:30 p.m. to 9:00 p.m. on the High Spirits yacht, which is docked

behind the Capital Yacht Club. I have enclosed a map for your

convenience.

This will be a rare opportunity to collectively thank those

whose participation has been so important to our efforts over the

past years. I hope that you will be able to join us for this

occasion. If you are able to attend or if you have any

questions, please call me or John Interrante of the Speaker's

Club at 202/485-3423.

Jamie, thank you again for all you have done for the DCCC.

I look forward to seeing you on August 7.

Sincerely,

TONY CE

CHAIRMAN

P.S. The boat will remain docked during the reception.

Enclosure
430 SOUTH CAPITOL STREET • 'AASKH'CTON DC 2203 - 2021 8ct3 150o
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l% CoIho CA July 23, 1986
C'airman

The Honorable Jim Wright
U. S. House of Representatives
Washington, DC 20515

Dear Jim:

As you are aware, we have made great strides over the past
five and a half years in enhancing the financial and technical
resources available to Democratic incumbents and challengers in
House races. The Speaker's Club has played an important role in
this achievement. The success of the Club and our efforts in
general has only been possible through the active participation

of Speaker O'Neill, the House Leadership and our Democratic
colleagues. I want to take this opportunity to express my
deepest appreciation for your participation in our activities.

There are a number of organizations which contribute to the
DCCC the $15,000 maximum allowed by law. As we approach the

CN November elections, I would like to thank these organizations
with a small and intimate reception.

This reception will be held on August 7, 1986, from
C 6:30 p.m. to 9:00 p.m. on the High Spirits yacht, which is docked

behind the Capital Yacht Club. I have enclosed a map for your
convenience.

This will be a rare opportunity to collectively thank those
whose participation has been so important to our efforts over the
past years. I hope that you will be able to join us for this
occasion. If you are able to attend or if you have any
questions, please call me or John Interrante of the Speaker's
Club at 202/485-3423.

Jim, thank you again for all you have done for the DCCC. I
look forward to seeing you on August 7.

Sincerely,

TONY COELI

CHAIRMAN

P.S. The boat will remain docked during the reception.

Enclosure
430 SOUTH CAPTOL STREET • ASHGTON DC 20003 - 202) 8o3 1500



July 23, 1986
b'wN CoeIfo CA
Chairman

The Honorable Sidney R. Yates
U. S. House of Representatives
Washington, DC 20515

Dear Sid:

As you are aware, we have made great strides over the 
past

five and a half years in enhancing the financial and technical

resources available to Democratic incumbents and challengers 
in

House races. The Speaker's Club has played an important role in

this achievement. The success of the Club and our efforts in

tf) general has only been possible through the active participation

of Speaker O'Neill, the House Leadership and our Democratic

colleagues. I want to take this opportunity to express my

deepest appreciation for your participation 
in our activities.

(N

There are a number of organizations which contribute to the

DCCC the $15,000 maximum allowed by law. As we approach the

oC> November elections, I would like to thank these organizations

with a small and intimate reception.

This reception will be held on August 7, 1986, from

" 6:30 p.m. to 9:00 p.m. on the High Spirits yacht, which 
is docked

behind the Capital Yacht Club. I have enclosed a map for your

convenience.
C

This will be a rare opportunity to collectively thank those

whose participation has been so important to our efforts over 
the

past years. I hope that you will be able to join us for this

occasion. If you are able to attend or if you have any

questions, please call me or John Interrante of the Speaker's

Club at 202/485-3423.

Sid, thank you again for all you have done for the DCCC. 
I

look forward to seeing you on August 7.

Sincerely,

TONY COELI

CHAIRMAN

P.S. The boat will remain docked during the reception.

Enclosure
430 SOUTH CAPITOL STREET • WASHINGTON DC 20003 - 12021 863 1500
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C-CAMPAIN COMMITEE

brny Coelho, CA July 23, 1986

Chairman

The Honorable E. de la Garza
U. S. House of Representatives
Washington, DC 20515

Dear Kika:

As you are aware, we have made great strides over the past

five and a half years in enhancing the financial and technical
resources available to Democratic incumbents and challengers in
House races. The Speaker's Club has played an important role in
this achievement. The success of the Club and our efforts in
general has only been possible through the active participation
of Speaker O'Neill, the House Leadership and our Democratic
colleagues. I want to take this opportunity to express my
deepest appreciation for your participation in our activities.

C\:
There are a number of organizations which contribute to the

DCCC the $15,000 maximum allowed by law. As we approach the
November elections, I would like to thank these organizations
with a small and intimate reception.

This reception will be held on August 7, 1986, from
0. 6:30 p.m. to 9:00 p.m. on the High Spirits yacht, which is docked

behind the Capital Yacht Club. I have enclosed a map for your
convenience.

This will be a rare opportunity to collectively thank those
whose participation has been so important to our efforts over the
past years. I hope that you will be able to join us for this
occasion. If you are able to attend or if you have any
questions, please call me or John Interrante of the Speaker's
Club at 202/485-3423.

Kika, thank you again for all you have done for the DCCC. I
look forward to seeing you on August 7.

Sincerely,

TONY

CHAIRMAN

P.S. The boat will remain docked during the reception.

Enclosure
130 SOUTH CAPITOL STREET • WASHiNGTON DC 20003 -

2 02t8c3 1500
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July 23, 1986
Tonv Coelho CA

Chairman

The Honorable James J. Howard
U. S. House of Representatives
Washington, DC 20515

Dear Jim:

As you are aware, we have made great strides over the past

five and a half years in enhancing the financial and technical

resources available to Democratic incumbents and challengers in

House races. The Speaker's Club has played an important role in

this achievement. The success of the Club and our efforts in

general has only been possible through the active participation
of Speaker O'Neill, the House Leadership and our Democratic
colleagues. I want to take this opportunity to express my
deepest appreciation for your participation in our activities.

IThere are a number of organizations which contribute to the
DCCC the $15,000 maximum allowed by law. As we approach the

0November elections, I would like to thank these organizations
with a small and intimate reception.

This reception will be held on August 7, 1986, from
6:30 p.m. to 9:00 p.m. on the High Spirits yacht, which is docked
behind the Capital Yacht Club. I have enclosed a map for your
convenience.

This will be a rare opportunity to collectively thank those
whose participation has been so important to our efforts over the
past years. I hope that you will be able to join us for this
occasion. If you are able to attend or if you have any
questions, please call me or John Interrante of the Speaker's
Club at 202/485-3423.

Jim, thank you again for all you have done for the DCCC. I
look forward to seeing you on August 7.

Sincerely,

TONY CE

CHAIRMAN

P.S. The boat will remain docked during the reception.

Enclosure

430 SOUTH CAPIML STREET • WASHINGMN DC 20003 - 2021 8c3 1500



Tom, Coelho CA July 23, 1986
Chairmn

The Honorable Walter B. Jones
U. S. House of Representatives
Washington, DC 20515

Dear Walter:

As you are aware, we have made great strides over the past
five and a half years in enhancing the financial and technical
resources available to Democratic incumbents and challengers in
House races. The Speaker's Club has played an important role in
this achievement. The success of the Club and our efforts in
general has only been possible through the active participation
of Speaker O'Neill, the House Leadership and our Democratic
colleagues. I want to take this opportunity to express my
deepest appreciation for your participation in our activities.

There are a number of organizations which contribute to the
DCCC the 815,000 maximum allowed by law. As we approach the
November elections, I would like to thank these organizations
with a small and intimate reception.

This reception will be held on August 7, 1986, from
6:30 p.m. to 9:00 p.m. on the High Spirits yacht, which is docked
behind the Capital Yacht Club. I have enclosed a map for your
convenience.

This will be a rare opportunity to collectively thank those
whose participation has been so important to our efforts over the
past years. I hope that you will be able to join us for this
occasion. If you are able to attend or if you have any
questions, please call me or John Interrante of the Speaker's
Club at 202/485-3423.

Walter, thank you again for all you have done for the DCCC.
I look forward to seeing you on August 7.

Sincerely,

TONY COEHO

CHAIRMAN

P.S. The boat will remain docked during the reception.

Enclosure
430 SOUTH CAPITOL STREET. - ASHIGTON DC 20003 - 202) 8t~3 1500
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lbrv Co*1ho CA 
July 23, 1986

Chairmnar.

The Honorable William Lehman
U. S. House of Representatives G
Washington, DC 20515

Dear Bill:

As yo are aware, we have made great strides over the past
five and a half years in enhancing the financial and technical
resources available to Democratic incumbents and challengers in

House races. The Speaker's Club has played an important role in
this achievement. The success of the Club and our efforts in
general has only been possible through the active participation
of Speaker O'Neill, the House Leadership and our Democratic
colleagues. I want to take this opportunity to express my
deepest appreciation for your participation in our activities.

There are a number of organizations which contribute to the
DCCC the $15,000 maximum allowed by law. As we approach the

November elections, I would like to thank these organizations
with a small and intimate reception.

This reception will be held on August 7, 1986, from
6:30 p.m. to 9:00 p.m. on the High Spirits yacht, which is docked
behind the Capital Yacht Club. I have enclosed a map for your
convenience.

C This will be a rare opportunity to collectively thank those

l whose participation has been so important to our efforts over the

past years. I hope that you will be able to join us for this
N occasion. If you are able to attend or if you have any

questions, please call me or John Interrante of the Speaker's
Club at 202/485-3423.

Bill, thank you again for all you have done for the DCCC. I
look forward to seeing you on August 7.

Sincerely,

TONY 
C e r

CHAIRMAN

P.S. The boat will remain docked during the reception.

Enclosure
4:30 SOUTH CAPITOL STREET - WASHINGTON DC 20003 - 42021 8t3 1500

I.1~-4



July 23, 1986
bvw Coelho CA

Cha-,Ma

The Honorable Parren J. Mitchell
U. S. House of Representatives
Washington, DC 20515

Dear Parren:

As you are aware, we have made great strides over the past

five and a half years in enhancing the financial and technical

resources available to Democratic incumbents and challengers in

House races. The Speaker's Club has played an important role in

this achievement. The success of the Club and our efforts in

general has only been possible through the active participation

of Speaker O'Neill, the House Leadership and our Democratic

colleagues. I want to take this opportunity to express my

deepest appreciation for your participation in our activities.

There are a number of organizations which contribute to the

DCCC the $15,000 maximum allowed by law. As we approach the

0\ November elections, I would like to thank these organizations
with a small and intimate reception.

CN
This reception will be held on August 7, 1986, from

6:30 p.m. to 9:00 p.m. on the High Spirits yacht, which is docked

behind the Capital Yacht Club. I have enclosed a map for your

convenience.

This will be a rare opportunity to collectively thank those

whose participation has been so important to our efforts over the

past years. I hope that you will be able to join us for this

occasion. If you are able to attend or if you have any

questions, please call me or John Interrante of the Speaker's

Club at 202/485-3423.

Parren, thank you again for all you have done for the DCCC.

I look forward to seeing you on August 7.

Sincerely,

TONY COELH1
CHAIRMAN

P.S. The boat will remain docked during the reception.

Enclosure
430 SOUTH CAPITOL STREET • WASHINGTON DC 20003 - 002) 8b3 1500
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Tony Coelho CA July 23, 1986

Chairman

The Honorable G. V. Montgomery
U. S. House of Representatives
Washington, DC 20515

Dear Sonny:

As you are aware, we have made great strides over the past
five and a half years in enhancing the financial and technical
resources available to Democratic incumbents and challengers in
House races. The Speaker's Club has played an important role in
this achievement. The success of the Club and our efforts in
general has only been possible through the active participation

-- of Speaker O'Neill, the House Leadership and our Democratic
colleagues. I want to take this opportunity to express my
deepest appreciation for your participation in our activities.

There are a number of organizations which contribute to the
NZ" DCCC the $15,000 maximum allowed by law. As we approach the

November elections, I would like to thank these organizations
with a small and intimate reception.

This reception will be held on August 7, 1986, from
6:30 p.m. to 9:00 p.m. on the High Spirits yacht, which is docked
behind the Capital Yacht Club. I have enclosed a map for your
convenience.

C This will be a rare opportunity to collectively thank those

whose participation has been so important to our efforts over the
past years. I hope that you will be able to join us for this
occasion. If you are able to attend or if you have any
questions, please call me or John Interrante of the Speaker's
Club at 202/485-3423.

Sonny, thank you again for all you have done for the DCCC.
I look forward to seeing you on August 7.

Sincerely,

TONY OL

CHAIRMAN

P.S. The boat will remain docked during the reception.

Enclosure
430 SCTH CAPITL STREET • WASHINGTON DC 20003 * 42021 8o3 1500



DEMOCRATIC
CONGRESSIONAL
CAMPAIGN COMMITTEE

Tn Coelho CA July 23, 1986

Chaman

-he Honorable William Natcher
U. S. House of Representatives
Washington, DC 20515

Dear Bill:

As you are aware, we have made great strides over the past
five and a half years in enhancing the financial and technical
resources available to Democratic incumbents and challengers in
House races. The Speaker's Club has played an important role in
this achievement. The success of the Club and our efforts in

ci general has only been possible through the active participation
of Speaker O'Neill, the House Leadership and our Democratic
colleagues. I want to take this opportunity to express my

deepest appreciation for your participation in our activities.

There are a number of organizations which contribute to the
DCCC the $15,000 maximum allowed by law. As we approach the
November elections, I would like to thank these organizations
with a small and intimate reception.

This reception will be held on August 7, 1986, from
Z 6:30 p.m. to 9:00 p.m. on the High Spirits yacht, which is docked

behind the Capital Yacht Club. I have enclosed a map for your
convenience.

C
This will be a rare opportunity to collectively thank those

whose participation has been so important to our efforts over the
past years. I hope that you will be able to join us for this
occasion. If you are able to attend or if you have any
questions, please call me or John Interrante of the Speaker's
Club at 202/485-3423.

Bill, thank you again for all you have done for the DCCC. I
look forward to seeing you on August 7.

Sincerely,

TONY COELIO

CHAIRMAN

P.S. The boat will remain docked during the reception.

Enclosure

430 SOUTH CAPITOL STREET • WASHINGTON DC 20003 • (2021 863 1500
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DEMOCRATIC
CONGRESSIONAL

-1MII-- CAMPAIGN COMMITTEE

July 23, 1986
n Coe1'c CA

Chairmar

The Honorable Mary Rose Oakar
u. S. House of Representatives
washington, DC 20515

Dear Mary Rose:

As you are aware, we have made great strides over the past

five and a half years in enhancing the financial and technical

resources available to Democratic incumbents and challengers in

House races. The Speaker's Club has played an important role in

this achievement. The success of the Club and our efforts in

NO general has only been possible through the active participation

of Speaker O'Neill, the House Leadership and our Democratic

colleagues. I want to take this opportunity to express my

deepest appreciation for your participation in our activities.

There are a number of organizations which contribute to the

DCCC the $15,000 maximum allowed by law. As we approach the

0\ November elections, I would like to thank these organizations

with a small and intimate reception.

This reception will be held on August 7, 1986, from

6:30 p.m. to 9:00 p.m. on the High Spirits yacht, which is docked

behind the Capital Yacht Club. I have enclosed a map for your

convenience.

This will be a rare opportunity to collectively thank those

whose participation has been so important to our efforts over the

past years. I hope that you will be able to join us for this

occasion. If you are able to attend or if you have any

questions, please call me or John Interrante of the Speaker's

Club at 202/485-3423.

Mary Rose, thank you again for all you have done for the

DCCC. I look forward to seeing you on August 7.

Sincerely,

TONY COEL

CHAIRMAN

P.S. The boat will remain docked during the reception.

Enclosure
430 SOUTH CAPITOL STREET - WASHINGTON DC 20003 • 12021 8o3 1500
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Tony Coelho CA July 23, 1986
chairman

The Honorable David R. Obey
U. S. House of Representatives
Washington, DC 20515

Dear Dave:

As you are aware, we have -nade great strides over the past
five and a half years in enhancing the financial and technical
resources available to Democratic incumbents and challengers in
House races. The Speaker's Club has played an important role in
this achievement. The success of the Club and our efforts in
general has only been possible through the active participation
of Speaker O'Neill, the House Leadership and our Democratic
colleagues. I want to take this opportunity to express my
-deepest appreciation for your participation in our activities.

There are a number of organizations which contribute to the
DCCC the $15,000 maximum allowed by law. As we approach the
November elections, I would like to thank these organizations
with a small and intimate reception.

This reception will be held on August 7, 1986, from
6:30 p.m. to 9:00 p.m. on the High Spirits yacht, which is docked
behind the Capital Yacht Club. I have enclosed a map for your
convenience.

This will be a rare opportunity to collectively thank those
whose participation has been so important to our efforts over the
past years. I hope that you will be able to join us for this
occasion. If you are able to attend or if you have any
questions, please call me or John Interrante of the Speaker's
Club at 202/485-3423.

Dave, thank you again for all you have done for the DCCC.I
look forward to seeing you on August 7.

Sincerely,

TONY 0

CHAIRMAN

P.S. The boat will remain docked during the reception.

Enclosure
4230 SOUTH CAPITOL STREET - WASHINGTON DC 20003 - 2021 8t3 i5QQo



DEMOCRATIC
CONGRESSIONAL
CAMPAIGN COMMFTTEE

nCoiho CA July 23, 1986

Chairmyan

The Honorable Claude Pepper
U. S. House of Representatives
Washington, DC 20515

Dear Claude:

As you are aware, we have made great strides over the past

five and a half years in enhancing the financial and technical
resources available to Democratic incumbents and challengers in
House races. The Speaker's Club has played an important role in
this achievement. The success of the Club and our efforts in
general has only been possible through the active participation
of Speaker O'Neill, the House Leadership and our Democratic
colleagues. I want to take this opportunity to express my
deepest appreciation for your participation in our activities.

C11:

There are a number of organizations which contribute to the
DCCC the $15,000 maximum allowed by law. As we approach the

November elections, I would like to thank these organizations
with a small and intimate reception.

This reception will be held on August 7, 1986, from
6:30 p.m. to 9:00 p.m. on the High Spirits yacht, which is docked
behind the Capital Yacht Club. I have enclosed a map for your

convenience.

This will be a rare opportunity to collectively thank those

whose participation has been so important to our efforts over the
past years. I hope that you will be able to join us for this

Coccasion. If you are able to attend or if you have any
questions, please call me or John Interrante of the Speaker's
Club at 202/485-3423.

Claude, thank you again for all you have done for the DCCC.
I look forward to seeing you on August 7.

Sincerely,

TONY C0EL

CHAIRMAN

P.S. The boat will remain docked during the reception.

Enclosure

430 SOUTH CAPITOL STREET WASHIGTON DC 20003 • t2021 8t3 1500
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July 23, 1986
To Coeih0 CA

Chairman

The Honorable Peter W. Rodino, Jr.

U. S. House of Representatives
Washington, DC 20515

Dear Peter:

As you are aware, we have made great strides over the past

five and a half years in enhancing the financial and technical

resources available to Democratic incumbents and challengers in

House races. The Speaker's Club has played an important role in

this achievement. The success of the Club and our efforts in

general has only been possible through the active participation

of Speaker O'Neill, the House Leadership and our Democratic

colleagues. I want to take this opportunity to express my

deepest appreciation for your 
participation in our activities.

There are a number of organizations which contribute to the

DCCC the $15,000 maximum allowed by law. As we approach the

CN November elections, I would like to thank these organizations

with a small and intimate reception.
c*

This reception will be held on August 7, 1986, from

6:30 p.m. to 9:00 p.m. on the High Spirits yacht, which is docked

behind the Capital Yacht Club. I have enclosed a map for your

convenience.

This will be a rare opportunity to collectively thank those

whose participation has been so important to our efforts over the
past years. I hope that you will be able to join us for this

occasion. If you are able to attend or if you have any

questions, please call me or John Interrante of the Speaker's

Club at 202/485-3423.

Peter, thank you again for all you have done for the DCCC.

I look forward to seeing you on August 7.

Sincerely,

TONY COEL

CHAIRMAN

P.S. The boat will remain docked during the reception.

Enclosure
430 SOUTH CAPITOL STREET - WASHINGTON DC 20003 - 1202) 8t3 '500
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Tony Coetho. CA July 23, 1986

Chairman

The Honorable Dan Rostenkowski
U. S. House of Representatives
Washington, DC 20515

Dear Dan:

As you are aware, we have made great strides over the past
five and a half years in enhancing the financial and technical

resources available to Democratic incumbents and challengers in

House races. The Speaker's Club has played an important role in

this achievement. The success of the Club and our efforts in

general has only been possible through the active participation
of Speaker O'Neill, the House Leadership and our Democratic
colleagues. I want to take this opportunity to express my

deepest appreciation for your participation in our activities.

There are a number of organizations which contribute to the

DCCC the $15,000 maximum allowed by law. As we approach the

cN November elections, I would like to thank these organizations
with a small and intimate reception.

This reception will be held on August 7, 1986, from

6:30 p.m. to 9:00 p.m. on the High Spirits yacht, which is docked

behind the Capital Yacht Club. I have enclosed a map for your

convenience.

This will be a rare opportunity to collectively thank those

whose participation has been so important to our efforts over the

past years. I hope that you will be able to join us for this

occasion. If you are able to attend or if you have any

questions, please call me or John Interrante of the Speaker's

Club at 202/485-3423.

Dan, thank you again for all you have done for the DCCC. I

look forward to seeing you on August 7.

Sincerely,

TONY O

CHAIRMAN

P.S. The boat will remain docked during the reception.

Enclosure
430 SOUTH CAPITOL STREET • WASHINCTON DC 20003 • f202i 8o3 1500
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SPEAKER'S CLUB RECEPTION
HIGH SPIRITS YACHT
AUGUST 7, 1986
6:30 PM TO 9:00 PM

w
a

Tony Coelho
Chairman. DCCC

Michael I Fraioli
Director. Speakers Club
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DIRECTIONS TO THE HIGH SPIRITS YACHT

From the House Office Buildings, proceed
south on South Capitol Street. Turn right
from South Capitol on to 'I' St., SW, and
continue west on 'I' Street to 7th St., SW.

Turn left on 7th Street and cross Maine
Avenue, the first main intersection. After
crossing Maine Avenue, turn right on Water
Street. Continue on Water Street to the
Capital Yacht Club at 1000 Water Street.
Just beyond the Capital Yacht Club you will
see a parking lot where you can park.

The yacht is at the end of "Dock B":

I 7th Street, SW

South Capitol Street

430 SOUTH CAPTOL STREET & WASHINGTON. DC 20003 * 1202) 8631500
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Mr. Charles BentonARA l585 Ingleside Place
Evanston, IL 60201AR
Charles^R
aAR
activeAR
AR
AE

Mr. Jerome BerlinAR
5485 S.W. 92nd Street
Miami, FL 33156AR
JerryAR
a^R
activeAR

AE
John C. Camp, sq.^R
Camp, Ca r e, Barsh, Hunter, Gray,
Hoffman a , P.C.
Suite 2756
2550 M Street, NW
Washington, D.C. 20037AR
John A R
a^R

active^R
AR

AE

Mr. Samuel D. Chilcote, Jr.AR
President
The Tobacco Institute
Suite 800
1875 Eye Street, NW
Washington, D.C. 20006AR
SamAR
aAR
activeAR
AR
AE

Mr. Grover ConnellAR
President
Connell Rice an Company
45 Cardinal Dr
Westfield, NJ 07
GroverAR
aAR
activeAR
AR
AE

Mr. and Mrs. Joseph R. CrapaAR
2000 Cool Spring Drive
Alexandria, VA 22308AR
Barbara and JoeAR
aAR
activeA R



AR

AE

Mr. William A. DuvalAR
Chairman
IBPAT Political Action Together
1750 New York Avenue, NW
Washington, D.C. 20006^R
Chairman DuvalAR
aAR
activeAR
AR

AE

Mr. Ernest GalloAR
1712 Maze Boulevard
Modesto, CA 95351^R
ErnestAR
aAR
activeR
AR

AE

Mr. Robert JohnsonAR
Victory Oil
3381 Myrtle Avenue
Long Beach, CA 90807AR
BobAR
aAR

activeAR
AR

AE

Mr. James T. KaneAR
Kane Paper Corporation
2365 Milburn Avenue
Baldwin, NY 11510AR
JiAR

aAR
activeAR
AR
AE

Peter D. Kelly, Esq.^R
Kelly, Aldrich, McAuliffe and Siemens
Suite 2660
2049 Century Park East
Los Angeles, CA 90067AR
PeterAR
aAR
activeAR
^R
AE

Peter G. Kelly, Esq.AR
Black, Manafort, Stone & Kelly
324 North Fairfax Street
Alexandria, VA 22314AR
PeterAR
aAR



0
activeRA^R
AE

Mr. Nathan LandowAR
President
Landow and Company
4710 Bethesda Avenue
Bethesda, MD 20814AR
NateAR
aAR
activeAR
AR
AE

Mr. Hugh W. LeveyAR
President
Hugh Levey, Inc.
Suite 3810
60 East 42nd Street
New York, NY 10165AR
HughAR
aAR
activeAR
AR
AE

Ms. Kathleen M. LinehanAR
Director, Federal Government Relations
Philip Morris, Inc.
Suite 500
1875 Eye Street, NW
Washington, D.C. 20006AR
BuffyAR
aAR
activeAR
AR

AE

Charles T. Manatt, Esq.AR
Manatt, Phelps, Rothenberg, Tunney & Evans
Suite 200
1200 New Hampshire Avenue, NW
Washington, D.C. 20036AR
ChuckAR
aAR
activeAR
AR

.E
Terence R. McAuliffe, Esq.AR
McAuliffe, Kelly, Aldrich and Siemens
Suite 407
499 South Capitol Street
Washington, DC 20003AR
TerryAR
aAR
activeAR



0
AE

Mr. Edwin T. McBirneyAR
Chairman of the Board
Sunbelt Savings Association
Suite 400
4901 LBJ
Dallas, TX 75244AR
EdAR
aAR
activeAR
AR

AE
Mr. Frank B. MooreAR
Vice-President for Government Affairs
Waste Management, Inc.
3003 Butterfield Road
Oak Brook, IL 60521AR
FrankAR
aAR
activeAR
AR
AE
Mr. Thomas NemetAR
Nemet Motors
153 - 12 Hillside Avenue
Jamaica, NY 11432AR
ToMAR
aAR
activeAR
AR

AE

Mr. Samuel T. Reeves^R
President
Dunavant Enterprises, Inc.
P.O. Box 11157
Fresno, CA 93771AR
SaMAR
aAR
activeAR
AR
AE

Mr. Gerald SchulmanAR
Schulman Management, Inc.
11300 Weddington Street
North Hollywood, CA 91601AR
GerryAR
aAR
activeAR
AR

AE

Mr. and Mrs. Walter H. ShorensteinAR
Chairman of the
Milton Meyer and ny
One California Stg r



0 0
San Francisco, CA 941110R
Phyllis and Walter^R
aAR

activeAR
AR
AE

Mr. Abraham SpiegelAR
Chairman
Columbia Savings and Loan
8840 Wilshire Boulevard
Beverly Hills, CA 90211AR
Mr. SpiegelAR
a^R

activeAR
AR
^E

Mr. Thomas SpiegelAR
President
Columbia Savings and Loan
8840 Wilshire Boulevard
Beverly Hills, CA 90211AR
TomAR
aAR

activeAR
AR

^E
Mr. Paul StepanAR
President
Paul Stepan and Associates
218 North Jefferson
Chicago, IL 60606AR
PaulAR
a^R

activeAR
AR

AE

Mr. Samuel StoneAR
Associated Milk Producers
P.O. Box 32287
San Antonio, TX 78274AR
SamAR
aAR

activeAR
AR

AE

Richard Swann, Fq.A R
Swann and H drq°
P.O. Box 64
135 West C 1tr 1 Boulevard
Orlando, F 02-064O^R
RichardAR
a^R

activeAR
AR



AE

Mr. Richard B. Vind
President
Tropicana Petroleum Limited
3000 Birch Street
P.O. Box 1400
Brea, CA 92621-R
DickAR
aAR

activeAR
AR
AE
Mr. Low R. WassermanAR
Chairman of the Board
MCA, Inc.
100 Universal City Plaza
universal City, CA 91008AR
LewAR
aAR
activeAR
AR
,^E
Mr. Jay H. ZisesAR
Chairman
Integrated Resources
666 Third Avenue
New York, NY 10017AR
JayAR
aAR
activeA R
A R
AE
Mr. Selig ZisesA
Chief Executive f
Integrated Resou 8
666 Third Avenue
New York, NY 10017AR
SigAR
aAR
active'R
AR

SeymourAR
aARactiveAR
AR
AE

0j, 
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* DEMOCRATIC
* CONGRESSIONAL

*1-9 . CAMPAIGN COMMITTEE

n, Coelho. CA

Cairman July 24, 1986

Mr. Richard Traweek
President
Traweek Real Estate
Suite 200
4720 Lincoln Boulevard
Marina Del Rey, CA 90292

Dear Dick:

As you are aware, we have made great strides 
over the past

five and a half years in enhancing the financial and technical

resources available to Democratic incumbents 
and challengers in

House races. The Speaker's Club has played an important role 
in

this achievement. I want to take this opportunity to express my

deepest appreciation for your participation in 
our activities.

On behalf of the Speaker, the Democratic Leadership 
and the

Committee Chairmen in the House, I would like 
to thank you for

your participation and invite you to join us at 
a special

Speaker's Club reception for those individuals and 
organizations

who have been particularly helpful to the DCCC. 
This exclusive

reception will be held on August 7, from 6:30 
p.m. to 9:00 p.m.,

on the High Spirits yacht which is docked behind 
the Capital

Yacht Club. I have enclosed a map for your convenience.

Please RSVP to John Interrante of the Speaker's 
Club at

202/485-3423. If you have any questions or if I may be of

assistance, please call me or John.

Dick, thank you again for all you have done 
for the DCCC.

look forward to seeing you August 7.

Sincerely,

TONYC ELHO

CHAIRMAN

Enclosure



Tony Coelho CA
Chairman

July 24, 1986

Mr. Samuel D. Chilcote, Jr.
President
The Tobacco Institute
Suite 800
1875 Eye Street, NW
Washington, D.C. 20006

Dear Sam:

As you are aware, we have made great strides over the past

five and a half years in enhancing the financial and technical -

resources available to Democratic incumbents and challengers in

House races. The Speaker's Club has played an important role in

this achievement. I want to take this opportunity to express my

deepest appreciation for your participation in our activities.

On behalf of the Speaker, the Democratic Leadership and the

Committee Chairmen in the House, I would like to thank you for

your participation and invite you to join us at a special

Speaker's Club reception for those individuals and organizations

who have been particularly helpful to the DCCC. This exclusive

reception will be held on August 7, from 6:30 p.m. to 9:00 p.m.,

on the High Spirits yacht which is docked behind the Capital

Yacht Club. I have enclosed a map for your convenience.

Please RSVP to John Interrante of the Speaker's Club at

202/485-3423. If you have any questions or if I may be of

assistance, please call me or John.

Sam, thank you again for all you have done for the DCCC. I

look forward to seeing you August 7.

Sincerely,

TONY C LHO

CHAIRMAN

Enclosure

430 SOUTH CAPITOL STREET - WASHING'tON. DC 20003 • 1202) 863 1500



Ton Coelho CA Jy49man
July 24, 1986

Richard Swann, Esq.
Swann and Haddock
P.O. Box 640
135 West Central Boulevard
Orlando, FL 32802-0640

Dear Richard:

As you are aware, we have made great strides over the past

five and a half years in enhancing the financial and technical

resources available to Democratic incumbents and challengers in
House races. The Speaker's Club has played an important role in

this achievement. I want to take this opportunity to express my

deepest appreciation for your participation in our activities.

On behalf of the Speaker, the Democratic Leadership and the

Committee Chairmen in the House, I would like to thank you for

your participation and invite you to join us at a special
Speaker's Club reception for those individuals and organizations
who have been particularly helpful to the DCCC. This exclusive
reception will be held on August 7, from 6:30 p.m. to 9:00 p.m.,

on the High Spirits yacht which is docked behind the Capital

Yacht Club. I have enclosed a map for your convenience.

Please RSVP to John Interrante of the Speaker's Club at

202/485-3423. If you have any questions or if I may be of

assistance, please call me or John.

Richard, thank you again for all you have done for the DCCC.

I look forward to seeing you August 7.

Sincerely,

TONYIELHO

CHAIRMAN

Enclosure

430 SOUTH CAPITOL STREET • WASHINGTON DC 20003 4202 863 1500



DEMOCRATIC
CONGRESSIONAL
CAMPAIGN COMMITEE

" Coelho CA
Carman July 24, 1986

Mr. Selig Zises
Chief Executive Officer
Integrated Resources
666 Third Avenue
New York, NY 10017

Dear Sig:

As you are aware, we have made great strides over the past

five and a half years in enhancing the financial and technical

resources available to Democratic incumbents and challengers in-

House races. The Speaker's Club has played an important role in

this achievement. I want to take this opportunity to express my

deepest appreciation for your participation in our activities.

On behalf of the Speaker, the Democratic Leadership and the

Committee Chairmen in the House, I would like to thank you for
your participation and invite you to join us at a special

Speaker's Club reception for those individuals and organizations

who have been particularly helpful to the DCCC. This exclusive

reception will be held on August 7, from 6:30 p.m. to 9:00 p.m.,

on the High Spirits yacht which is docked behind the Capital

Yacht Club. I have enclosed a map for your convenience.

Please RSVP to John Interrante of the Speaker's Club at

202/485-3423. If you have any questions or if I may be of

assistance, please call me or John.

Sig, thank you again for all you have done for the DCCC. I

look forward to seeing you August 7.

Sincerely,

CHAIRMAN

Enclosure

430 SOUTH CAPITOL STREET • WASHINGTON DC 20003 - iO21 863 1500



bony Coelbo CA

Cha~rmanJuly 24, 1986

Mr. Thomas M. Gaubert
Suite 1200 East
1341 West Mockingbird Lane
Dallas, TX 75247

Dear Tom:

As you are aware, we have made great strides over the past
five and a half years in enhancing the financial and technical
resources available to Democratic incumbents and challengers in
House races. The Speaker's Club has played an important role in-
this achievement.

You certainly have been very helpful to our efforts over the
years. I want to take this opportunity to thank you for
personally inviting Texas Speaker's Club members to the July 1,
Professional Business Forum event in Dallas.

On behalf of the Speaker, the Democratic Leadership and the
Comm~ittee Chairmen in the House, I would like to thank you for
your participation in the DCCC and invite you to join us at a
special Speaker's Club reception for those individuals and
organizations who been particularly helpful to the DCCC. This
exclusive reception will be held on August 7, from 6:30 p.m. to
9:00 p.m., on the High Spirits yacht.

Please RSVP to John Interrante of the Speaker's Club at
202/485-3423. If you have any questions or if I may be of
assistance, please call me or John.

Tom, thank you again for all you have done for the DCCC.I
look forward to seeing you August 7.

Sincerely,

TONY 7C ELHO
CHAIRMAN

430 SOUTH CAPITOL STREET * WASINGTON, DC 20003 *(2b2) 863 IS00



DEMOCRATIC
CONGRESSIONAL
CAMPAIGN COMMMITEE

Tony Coelho CA
Chairman July 24, 1986

Mr. Donald R. Dixon
Chairman of the Board and CEO
Dondi Financial
Suite 100
14850 Montfort Drive
Dallas, TX 75240

Dear Don:

As you are aware, we have made great strides over the past

five and a half years in enhancing the financial and technical
resources available to Democratic incumbents and challengers in
House races. The Speaker's Club has played an important role in

(N this achievement. I want to take this opportunity to express my
deepest appreciation for your participation in our activities.

On behalf of the Speaker, the Democratic Leadership and theCommittee Chairmen in the House, I would like to thank you for

c . your participation and your willingness to allow us to use the
High Spirits for our Speaker's Club reception on August 7, from

6:30 p.m. to 9:00 p.m. This exclusive reception will be held for

those individuals and organizations who been particularly helpful
to the DCCC.

Don, thank you again for all you have done for the DCCC. I
look forward to seeing you August 7.

SinCerely,

CHAI RH

430 SOUTH CAPrlDI STREET WASHINGON. DC 20003 • 1202) 863 1500



Tony Coelho CA
Chairman July 24, 1986

John C. Camp, Esq.
Camp, Carmouche, Barsh, Hunter, Gray,

Hoffman and Gill, P.C.
Suite 275
2550 M Street, NW
Washington, D.C. 20037

Dear John:

As you are aware, we have made great strides over the past

five and a half years in enhancing the financial and technical

resources available to Democratic incumbents and challengers in

House races. The Speaker's Club has played an important role in

this achievement. I want to take this opportunity to express my

deepest appreciation for your participation in our activities.

On behalf of the Speaker, the Democratic Leadership and the

Committee Chairmen in the House, I would like to thank you for

your participation and invite you to join us at a special

Speaker's Club reception for those individuals and organizations

who have been particularly helpful to the DCCC. This exclusive

reception will be held on August 7, from 6:30 p.m. to 9:00 p.m.,

on the High Spirits yacht which is docked behind the Capital

Yacht Club. I have enclosed a map for your convenience.

Please RSVP to John Interrante of the Speaker's Club at

202/485-3423. If you have,any questions or if I may be of

assistance, please call me or John.

John, thank you again for all you have done for the DCCC.

look forward to seeing you August 7.

Sincerely,

TONY C ELHO

CHAIRMAN

Enclosure

430 SOUTH CAPITOL STREET - WASHINGTON DC 20003 • t2021 863 1500
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DEMOCRATIC
CONGRESSIONAL
CAMPAIGN COMMITTEE

I" Coho, CA July 16, 1986
Chairman

-Fl-
"F2"

Dear -F3-:

As I hay tioned to you in ous corresponde we
have made eat s rides over the ast f ve and a half ear in
enhancin he fi ncial and t nical * volvement ailabl to
Democra c incum ents and c llengers n House r es. Th

I succe of the v rious pr ects which we have barked o since I
beca Chairman of the mocratic Co ressio 1 Campaign
Com ittee is an achie ment which we can be proud of. I nt
to ake this op or ity to express y pest appreciatio for

CN y r participation.

An indication of the confidence which one holds for an
organization is a willingness to do everything possible to ensure
its success. As you are aware, $15,000 is the maximum an

CN organization can contribute to the DCCC. The $15,000 which F4-
contributes annually to the DCCC is an expression of your
confidence in our efforts. You have been a good friend and it is
personally important to me to know I can depend on you.

On August 7, 1986, from 6:30 p.m. to 9:00 pm., th ts..-.
p Speaker's Club is hosting a reception for those who-iaimaI. to the's

DCCC. The reception will be held on the High Spirits yacht which
is docked behind the Capital Yacht Club I have enclosed a map
for your convenience. Mpg ; V A

. .the reception dMN imi~m ted to maxouts only* t wi

be a small and intimate occasion. ThiT .- _ ---

-op-tm t^ f- -nk 11hoeoe -whose ar-irie"-has.3L~r.-
S-r L 00.. ... . . . -f fs ' the ona~t v - I hope that you
will be able to join us for this occasion.

f- the

F3-, thank you again for all you have done for the DCCC.

look forward to seeing you on August 7.

~ Sincerely,

WAwWN ( %0 1202) 863 1500
I'u Ayn Y6 6 A-A L

I.~ t- ~ &. ~Mi b. i~ ~ ~ (ww~ (~4 if

F."I&WW 6,WW0.a'a W "0- .14( -

Ai

40p- if -
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\4 $Al Abrahams
iKAustin Adkinson

k*B ob ancT- 8"--i'e er )ASbv 4,., l's,,wi
mob z eL la,,ir

Mmces Camp

w*Tom Gaubert
&v'George Gould
wooPaul Hallisay

& oe Standa
Jo'1red Mutz and Ginny Hoy)&.-John .-: 4 %1 iy Oshirnski

Ja0 k oh0hn

L' k;rank Vacca

%V,!-Skip Wheat- -

Ch -,Q l'L W 1. I. lmzi

tlb



M EIBERS OF COMNGRS AYTDMIG SPRAIW S CLUB MAIOUT PARTY

3,! !1 ? J!e=andrz P
tr~r jJl i .4"k+ l

I,-- .

-tT~rr -- II I5 I Li
"I :| I M T- ------I.I€ w.lIwlJ I + , - - - -

-- Don and Nancy Pua.

Pctc r flzd o-serMtav

e. -- Fred St Germain

rc Ud si

L iaL ........~

r i •

W%



0 0
DEMOCRATIC
CONGRESSIONAL
CAMPAIGN COMMI1TEE

bny Coelho. CA
ChaTmn July 22, 1986

"FI1
"F2"

Dear -F3-:

An indication of the confidence which one holds for an

organization is a willingness to do everything possible to ensure

its success. As you are aware, $15,000 is the maximum a
political action committee can contribute to the DCCC. The

$15,000 which your organization contributes annually to the DCCC

is an expression of your confidence in our efforts. You have

been a good friend and it is personally important to me to know I

01. can depend on you.

On behalf of the Speaker, the Democratic Leadership and the

Committee Chairmen in the House, I would like to thank you for

your participation and invite you to join us at a special

Speaker's Club reception for those organizations which contribute
$15,000 or more per year to the DCCC. This exclusive reception
will be held on August 7, from 6:30 p.m. to 9:00 p.m., on the

High Spirits yacht which is docked behind the Capital Yacht Club.

I have enclosed a map for your convenience.

Please RSVP to John Interrante of the Speaker's Club at

202/485-3423. If you have any questions or if I may be of

assistance, please call me or John.

-F3", thank you again for all you have done for the DCCC. I

look forward to seeing you August 7.

Sincerely,

TONY COELHO
CHAIRMAN

Enclosure

430 SOUTH CAPITOL STREET • WASHINGTON DC 20003 ( (202) 863 1500



0
Mr. Albert X. AbrahamsAR
Senior Vice President, Gov't Affairs
National Association of Realtors
777 14th Street, NW
Washington, D.C. 20005AR
AJAR
yAR
activeAR
AR

^E
Mr. Austin Adkinson^R
Executive Director, LUPAC
Nat'l Ass'n of Life Underwriters
1922 F Street, NW
Washington, D.C. 20006AR
AustinAR
yAR
actiVeAR
AR
AE

Dr. William E. AllenAR
Director
American Dental Association
Suite 1200
1111 14th Street, NW
Washington, DC 20005AR
BillAR
YAR
activeAR
AR
^E

Mr. Gerald E. BakerAR
Senior Legislative Representative
Air Line Pilots Association
1625 Massachusetts Avenue, NN
Washington, D.C. 20036AR
JerryAR
yAR
active^R
AR
AE
Mr. James BalogAR
Vice Chairman
Drexel Burnham Lambert, Inc.
60 Broad Street
New York, NY 10004AR
JiJAR
yAR
activeAR
AR
^E

Mr. Robert D. BannisterAR
Senior Vice President, Gov't Affairs
National Ass'n of Home Builders



15th and M Streets, NW
Washington, D.C. 20005AR
BobAR
yAR
activeAR
AR

AE

The Honorable Robert BerglandAR
Action Comm. for Rural Electrification
1800 Massachusetts Avenue, NW
Washington, D.C. 20036AR
Bob^R
yAR
active^R
AR

AE

Mr. Owen BieberAR
President
United Auto Workers Union
8000 East Jefferson Avenue
Detroit, MI 48214AR
OwenAR
yAR
activeAR
AR
AE

CMr. Moo BillerAR
President
American Postal Workers Union
817 14th Street, NW
Washington, D.C. 2000SAR
MOGAR
yAR
activeAR
AR
A E

Mr. James BooeAR
Communications Workers of America
1925 K Street, NW
Washington, D.C. 20006AR
JiAR
yAR

active AR
AR
AE

Mr. John J. BrownAR
Legislative Director
Intern'l Union of Operating Engineers
1125 17th Street, NW
Washington, D.C. 20036AR
JohnnyAR
yAR
activeAR
AR



AE
Mr. Edward J. CarloughAR
General President
Sheet Metal Workers Int'l Ass'n
1750 New York Avenue, NW
Washington, D.C. 20006AR
EdAR
yAR

activeAR
AR

AE
Mr. Robert CarminesAR
Director, ADPAC
American Dental Association
Suite 1100
1111 14th Street, NW
Washington, D.C. 20005AR
Robert^ R
y^R
activeAR
AR

AE

Mr. Sol C. ChaikinAR
President
ILGWU

c 1710 Broadway
New York, NY 10019AR
ChickAR
yAR
activeAR
AR
AE

Mr. James CopelandAR
Heron, Burchette, Ruckert and Rothwell
Suite 700
1025 Thomas Jefferson Street, NW
Washington, D.C. 20007AR
JimAR
yAR

-activeAR
A R
AE

Mr. Sam DawsonAR
Political Director
United Steelworkers of America
815 16th Street, NW
Washington, D.C. 20006AR
SamAR
yAR

activeAR
AR
AE

Mr. Rick DiegelAR
IBEW



12th Floor
1125 15th Street, NW
Washington, D.C. 20005-R
RickAR
y^R
active^R
AR
AE

Mr. Frank DrozakAR
President
Seafarers International Union
5201 Auth Way
Camp Springs, MD 20746AR

FrankAR
yAR
activeAR
AR

Ms. Evelyn DubrowAR
Legislative Director, Vice President
ILGWU
815 16th Street, NW
Washington, D.C. 20006AR
EvyAR
yAR

activeAR
AR
AE

Mr. George B. GouldAR
Legisl. and Political Aset to the Pres.
Nat'l Ass'n of Letter Carriers
100 Indiana Avenue, NW
Washington, D.C. 20001AR
GeorgeAR
YAR
activeAR
AR
AE

Mr. Paul HallisayAR
Director of Legislative Affairs
Air Line Pilots Association PAC
1625 Massachusetts Avenue, NW
Washington, D.C. 20036AR
PaulAR
yAR
activeAR
AR

AE

Mrs. Pamela C. HarrimanAR
Democrats for the 80's
P.O. Box 3797
Washington, D.C. 20007AR
Pamela^R
yAR



active^ R
AR

AE

Mr. William HolayterAR
Intl Assn of Machinists and Aerospace
Workers
Suite 413
1300 Connecticut Avenue, NW
Washington, D.C. 20005AR
BillAR
y^R
activeAR
AR
-E

Mr. Harry HorowitzAR
Senior Vice President
Drexel Burnham Lambert
9560 Wilshire Boulevard
Beverly Hills, CA 90212AR
HarryAR
YAR
activeAR
AR

AE

Mr. Michael L. KerleyAR
Vice President, Government Affairs
Nat'1 Ass'n of Life Underwriters
1922 F Street, NW
Washington, D.C. 20006AR
MikeAR
yAR
activeAR
AR

AE

Mr. Peter LauerAR
Director
American Medical Association PAC
1101 Vermont Avenue, NW
Washington, D.C. 20005AR
PeterAR
yAR

activeAR
AR

^E
Mr. Joseph MangoneAR
National Director
UAW-V-CAP
Solidarity House
8000 East Jefferson Avenue
Detroit, MI 48214AR
JoeAR
yAR
activeAR
^R



Az

Mr. Arnold MayerAR
Int'l VP and Dir. of Gov't Affairs
United Food and Comnercial Workers Union
1775 K Street, NW
Washington, D.C. 20006AR
Arnold^R
y^R
activekR
AR
AE
Mr. Frederick W. McCarthyAR
Drexel Burnham Lambert, Inc.
34th Floor
One Federal Street
Boston, MA 02119AR
Fred^R
y'R
activeAR
AR

AE

Mr. Gerald McEnteeAR
President
AFSCME
1625 L Street, NW
Washington, D.C. 20036AR
JerryAR

yAR
activeAR
AR
AE

Mr. Leo MelamedAR
Chairman
Chicago Mercantile Exchange
30 South Wacker Drive
Chicago, IL 60605AR
LeoAR
yAR
activeAR
AR
AE
Mr. Ken MelleyAR
Legislative Representative
National Education Association
1201 16th Street, NW
Washington, D.C. 20036AR
KenAR
yAR
activeAR
AR
AE

Mr. Fred MutzAR
Senior Legislative Representative
American Bankers Association



1120 Connecticut Avenue, NW
Washington, D.C. 20036AR
Fred^R
yAR
active^R
AR
AE

Mr. Patrick J. Nilan^R
Director of Legislation
American Postal Workers Union, AFL-CIO
817 14th Street, NW
Washington, D.C. 20005AR
PatAR
yAR
activeAR
AR
AE
Mr. John OshinskiAR
United Steelworkers of America
815 16th Street, NW
Washington, D.C. 20006AR
John AR

yAR
activeAR
AR
AE

Mr. J. F. OteroAR
International Vice President
BRAC
5th Floor
815 16th Street, NW
Washington, D.C. 20006AR
JackAR
yAR
activeAR
AR
AE

Alan A. Parker, Esq.AR
Director of Public Affairs
The Ass'n of Trial Lawyers of America
1050 31st Street, NW
Washington, D.C. 20007AR
AlanAR
yAR

activeAR
AR

AE

Mr. Ken ParmeleeAR
Director of Governmental Affairs
Nat'l Rural Letter Carriers Ass'n
Suite 100
1448 Duke Street
Alexandria, VA 22314AR
KenAR



YAR
active^R
AR
AE

Mr. John PerkinsAR
Director, COPE
AFL-CIO
815 16th Street, NW
Washington, D.C. 20006AR
JohnAR
yAR
activeAR
^R
AE
Mr. Wayne PierceAR
Legislative Director
Carpenters Legisl. Improvement Committee
101 Constitution Avenue, NW
Washington, D.C. 20001AR
WayneAR
yAR

act iVeAR
AR
AE

Mr. Jackie Presser^R
General President
Int'l Brotherhood of Teamsters
25 Louisiana Avenue, NW
Washington, D.C. 20001AR
JackieAR
yAR
active^R
AR

AE

Ms. Marianne RogersAR
Political Director
Seafarers International
5201 Auth Way
Camp Springs, MD 20746^R
MarianneAR
yAR

activeAR
AR

AE

Mr. David C. SmithAR
President
National Association of Home Builders
15th and M Streets, NW
Washington, D.C. 20005AR
DavidAR
yAR
activeAR
AR

AE



Mr. james SnyderAR
National Le islative Director
Transportation Political Educ. League
Suite 704
400 First Street, NW
Washington, D.C. 20001ARJiNAR
yAR

activeAR
AR
AE
Mr. Vincent SombrottoAR
National Association of Letter Carriers
100 Indiana Avenue, NW
Washington, D.C. 20001AR
VinceAR
yAR
activeAR
AR
AE

Mr. Sam StoneAR
Associated Milk Producers
P.O. Box 32287
San Antonio, TX 78274AR
SamAR
AE
Mr. David A. SweeneyAR
Director, Department of Legislation
Int'l Brotherhood of Teamsters
25 Louisiana Avenue, NW
Washington, D.C. 20001AR
DaveAR
yAR
active^R
AR
AE

Mr. Robert TobiasAR
President
National Treasury Employees Union
Suite 1101
1730 K Street, NW
Washington, D.C. 20006AR
BobAR
yAR
activeAR
AR
AE

Mr. Frank VaccaAR
Director of Government Relations
Mid-America Dairymen
123 North Carolina Avenue, SE
Washington, D.C. 20003AR
FrankAR
yAR



active^R
AR
AE

Mr. Richard WardenAR
Legislative Director
International Union United Auto Workers
1757 N Street, NW
Washington, D.C. 20036AR
DickAR
yAR
activeAR
AR
AE
Mr. Ralph WillhamAR
Sheet Metal Workers International Ass'n
1750 New York Avenue, NW
Washington, D.C. 20006AR
RalphAR
yAR
activeAR
AR
AE

Mr. Lynn WilliamsAR
United Steelworkers of America
5 Gateway Plaza
Pittsburgh, PA 15222AR
LynnAR
yAR
activeAR
AR

AE

Ms. Charlotte WilmerAR
Legislative Representative
Action Comm. for Rural Electrification
1800 Massachusetts Avenue, NW
Washington, D.C. 20036AR
CharlotteAR
yAR
activeAR
AR

AE
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j DEMOCRATIC

_.9_ I CONGRESSIONAL

CAMPAIGN COMMITEE

Ton Coelho CA
Cha:rman July 22, 1986

Mr. James Booe
Communications Workers of America
1925 K Street, NW
Washington, D.C. 20006

Dear Jim:

An indication of the confidence which one holds for an

organization is a willingness to do everything possible to ensure
its success. As you are aware, $15,000 is the maximum a
political action committee can contribute to the DCCC. The
$15,000 which your organization contributes annually to the DCCC
is an expression of your confidence in our efforts. You have
been a good friend and it is personally important to me to know I
can depend on you.

On behalf of the Speaker, the Democratic Leadership and the
Committee Chairmen in the House, I would like to thank you for
your participation and invite you to join us at a special
Speaker's Club reception for those organizations which contribute
$15,000 or more per year to the DCCC. This exclusive reception
will be held on August 7, from 6:30 p.m. to 9:00 p.m., on the
High Spirits yacht which is docked behind the Capital Yacht Club.
I have enclosed a map for your convenience.

Please RSVP to John Interrante of the Speaker's Club at
202/485-3423. If you have any questions or if I may be of
assistance, please call me or John.

Jim, thank you again for all you have done for the DCCC. I
look forward to seeing you August 7.

Sincerely,

TO7 Y LHO

CHAIRMA

Enclosure

430 SOUTH CAPITOL STREET • WASHINGTON DC 20003 - 1202) 863 1500
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* ' DEMOCRATIC
* CONGRESSIONAL

CAMPAIGN COMMITTEE

CT c lho CA
C*h.--a July 22, 1986

Mr. Moe Biller
President
American Postal Workers Union
817 14th Street, NW
Washington, D.C. 20005

Dear Moe:

An indication of the confidence which one holds for an
organization is a willingness to do everything possible to ensure
its success. As you are aware, $15,000 is the maximum a
political action committee can contribute to the DCCC. The

C\1 $15,000 which your organization contributes annually to the DCCC
is an expression of your confidence in our efforts. You have
been a good friend and it is personally important to me to know I
can depend on you.

On behalf of the Speaker, the Democratic Leadership and the

Committee Chairmen in the House, I would like to thank you for

your participation and invite you to join us at a special

Speaker's Club reception for those organizations which contribute

$15,000 or more per year to the DCCC. This exclusive reception
will be held on August 7, from 6:30 p.m. to 9:00 p.m., on the
High Spirits yacht which is docked behind the Capital Yacht Club.
I have enclosed a map for your convenience.

Please RSVP to John Interrante of the Speaker's Club at

202/485-3423. If you have any questions or if I may be of

assistance, please call me or John.

Moe, thank you again for all you have done for the DCCC. I

look forward to seeing you August 7.

Sincerely,

TONY COHO
CHAIRMA~J

Enclosure

430 SOUTH CAPITOL STREET * WASHINGTON DC 20003 • 1202) 803 1500



DEMOCRATIC
CONGRESSIONAL

- CAMPAIGN COMMITEE

Tonv Coelho CA
Cha:rrnar July 22, 1986

Mr. John J. Brown
Legislative Director
Intern'l Union of Operating Engineers
1125 17th Street, NW
Washington, D.C. 20036

Dear Johnny:

An indication of the confidence which one holds for an

organization is a willingness to do everything possible to ensure

its success. As you are aware, $15,000 is the maximum a

political action committee can contribute to the DCCC. The

$15,000 which your organization contributes annually to the DCCC

is an expression of your confidence in our efforts. You have

been a good friend and it is personally important to me to know I

\ can depend on you.

On behalf of the Speaker, the Democratic Leadership and the

Committee Chairmen in the House, I would like to thank 
you for

your participation and invite you to join us at a special

Speaker's Club reception for those organizations which contribute

$15,000 or more per year to the DCCC. This exclusive reception

c will be held on August 7, from 6:30 p.m. to 9:00 p.m., on the

High Spirits yacht which is docked behind the Capital Yacht Club.

I have enclosed a map for your convenience.

Please RSVP to John Interrante of the Speaker's Club at

202/485-3423. If you have any questions or if I may be of

assistance, please call me or John.

Johnny, thank you again for all you have done for the DCCC.

I look forward to seeing you August 7.

Sincerely,

CHAIRMA

Enclosure

430 SOUTH CAPITOL STREET . WASHINGTON DC 20003 0202) 863 1500



*DEMOCRATIC
CONGRESSIONAL
CAMPAIGN COMMITTEE

Tor,, Ce'z: CA
0 July 22, 1986

Mr. Edward J. Carlough
General President
Sheet Metal Workers Int'l Ass'n

1750 New York Avenue, NW
Washington, D.C. 20006

Dear Ed:

An indication of the confidence which one holds for an

organization is a willingness to do everything possible to ensure

its success. As you are aware, $15,000 is the maximum a

political action committee can contribute to the 
DCCC. The

$15,000 which your organization contributes annually to the DCCC

is an expression of your confidence in our efforts. You have

been a good friend and it is personally important to me to know I

can depend on you.

On behalf of the Speaker, the Democratic Leadership and the

Committee Chairmen in the House, I would like to thank you for

your participation and invite you to join us at a special

Speaker's Club reception for those organizations which contribute

$15,000 or more per year to the DCCC. This exclusive reception

will be held on August 7, from 6:30 p.m. to 9:00 p.m., on the

High Spirits yacht which is docked behind the Capital Yacht Club.

I have enclosed a map for your convenience.

Please RSVP to John Interrante of the Speaker's Club at

202/485-3423. If you have any questions or if I may be of

assistance, please call me or John.

Ed, thank you again for all you have done for the DCCC.

look forward to seeing you August 7.

Sincerely,

"Moo LHO
CHAIRM

Enclosure

430 SOUTH CAPITOL STREET - WASHINGTON DC 20003 - 12021 863 1500



r * DEMOCRATIC
CONGRESSIONAL
CAMPAIGN COMMITTEE

'To Coelho CA
Chairman July 22, 1986

Mr. Rick Diegel
I BEW
12th Floor
1125 15th Street, NW
Washington, D.C. 20005

Dear Rick:

An indication of the confidence which one holds for an

organization is a willingness to do everything possible to ensure

its success. As you are aware, $15,000 is the maximum a

political action committee can contribute to the DCCC. The

\ $15,000 which your organization contributes annually to the DCCC

is an expression of your confidence in our efforts. You have

been a good friend and it is personally important to 
me to know I

can depend on you.

c . On behalf of the Speaker, the Democratic Leadership and the

Committee Chairmen in the House, I would like to thank you 
for

C your participation and invite you to join us at 
a special

Speaker's Club reception for those organizations which contribute

$15,000 or more per year to the DCCC. This exclusive reception

c will be held on August 7, from 6:30 p.m. to 9:00 p.m., on the

High Spirits yacht which is docked behind the Capital 
Yacht Club.

I have enclosed a map for your convenience.

Please RSVP to John Interrante of the Speaker's Club at

202/485-3423. If you have any questions or if I may be of

assistance, please call me or John.

Rick, thank you again for all you have done for the 
DCCC.

look forward to seeing you August 7.

Sincerely,

To7 O LHO

CHAII

Enclosure

430 SOUTH CAPITOL STREET . WASHINGTON DC 20003 • 12021 863 1500



r" ,DEMOCRATIC

toll ,CONGRESSIONAL

rv__11f - -CAMPAIGN COMMITTEE

Tonv Coe!ho CA
Chairmar July 22, 1986

Mr. Sol C. Chaikin
President
ILGWU
1710 Broadway
New York, NY 10019

Dear Chick:

An indication of the confidence which one holds for an

organization is a willingness to do everything possible to ensure

its success. As you are aware, $15,000 is the maximum a

political action committee can contribute to the DCCC. The

01 $15,000 which your organization contributes annually to the DCCC

is an expression of your confidence in our 
efforts. You have

been a good friend and it is personally important to me to know 
I

CN can depend on you.

On behalf of the Speaker, the Democratic Leadership and the

Committee Chairmen in the House, I would like to thank 
you for

C your participation and invite you to join us at a special

Speaker's Club reception for those organizations which 
contribute

$15,000 or more per year to the DCCC. This exclusive reception

will be held on August 7, from 6:30 p.m. to 9:00 p.m., on the

High Spirits yacht which is docked behind the Capital Yacht Club.

I have enclosed a map for your convenience.

Please RSVP to John Interrante of the Speaker's Club at

202/485-3423. If you have any questions or if I may be of

assistance, please call me or John.

Chick, thank you again for all you have done for the DCCC.

I look forward to seeing you August 7.

Sincerely,

TYON CILIHO

CHAI 4

Enclosure

430 SOUTH CAPITOL STREET * WASHINGTON DC 20003 • 2021 83 1500



DEMOCRATIC

* ' CONGRESSIONAL
* UIYIRIII CAMPAIGN COMMITTEE

Torn Coelho CA

Chairman July 22, 1986

Mr. Robert Carmines
Director, ADPAC
American Dental Association

Suite 1100
1111 14th Street, NW
Washington, D.C. 20005

Dear Robert:

An indication of the confidence which one holds for an

organization is a willingness to do everything possible to ensure

its success. As you are aware, $15,000 is the maximum a
C1: political action committee can contribute to the DCCC. The

$15,000 which your organization contributes annually to the DCCC

is an expression of your confidence in our efforts. You have

been a good friend and it is personally important to me to know I

can depend on you.

On behalf of the Speaker, the Democratic Leadership and the

Committee Chairmen in the House, I would like to thank you for

your participation and invite you to join us at a special

Speaker's Club reception for those organizations which contribute

$15,000 or more per year to the DCCC. This exclusive reception

will be held on August 7, from 6:30 p.m. to 9:00 p.m., on the

High Spirits yacht which is docked behind the Capital Yacht Club.

I have enclosed a map for your convenience.

Please RSVP to John Interrante of the Speaker's Club at

202/485-3423. If you have any questions or if I may be of

assistance, please call me or John.

Robert, thank you again for all you have done for the DCCC.

I look forward to seeing you August 7.

Sincerely,

TONY C ELHO

CHAIRM 4N

Enclosure

430 SOUTH CAPITOL STREET - WASHING1ON DC 20003 -12021863 1500
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Torn Coelho CA
harmar July 22, 1986

Mr. James Copeland
Heron, Burchette, Ruckert and Rothwell

Suite 700
1025 Thomas Jefferson Street, NW

Washington, D.C. 20007

Dear Jim:

An indication of the confidence which one holds for an

organization is a willingness to do everything possible to ensure

its success. As you are aware, $15,000 is the maximum a
political action committee can contribute to the DCCC. The

C\1 $15,000 which your organization contributes annually to the DCCC
is an expression of your confidence in our efforts. You have

been a good friend and it is personally important to me to know I

can depend on you.

On behalf of the Speaker, the Democratic Leadership and 
the

Committee Chairmen in the House, I would like to thank you for

your participation and invite you to join us at a special

Speaker's Club reception for those organizations which contribute

$15,000 or more per year to the DCCC. This exclusive reception

will be held on August 7, from 6:30 p.m. to 9:00 
p.m., on the

C High Spirits yacht which is docked behind the Capital Yacht Club.

I have enclosed a map for your convenience.

Please RSVP to John Interrante of the Speaker's Club at

202/485-3423. If you have any questions or if I may be of

assistance, please call me or John.

Jim, thank you again for all you have done for the DCCC.

look forward to seeing you August 7.

Sincerely,

' ±LHO

CHAIRMLH

Enclosure

430 SOUTH CAPITOL STREET • WASHINGTON DC 20003 • i2021 803 1500



* DEMOCRATIC
f CONGRESSIONAL

CAMPAIGN COMMIlTE

Tony Coelho CA
Chair ar July 22, 1986

Mr. Sam Dawson
Political Director
United Steelworkers of America
815 16th Street, NW
Washington, D.C. 20006

Dear Sam:

An indication of the confidence which one holds for an
organization is a willingness to do everything possible to ensure
its success. As you are aware, $15,000 is the maximum a
political action committee can contribute to the DCCC. The

C $15,000 which your organization contributes annually to the DCCC
is an expression of your confidence in our efforts. You have
been a good friend and it is personally important to me to know I
can depend on you.

On behalf of the Speaker, the Democratic Leadership and the
Committee Chairmen in the House, I would like to thank you for

C' your participation and invite you to join us at a special
Speaker's Club reception for those organizations which contribute
$15,000 or more per year to the DCCC. This exclusive reception
will be held on August 7, from 6:30 p.m. to 9:00 p.m., on the
High Spirits yacht which is docked behind the Capital Yacht Club.
I have enclosed a map for your convenience.

Please RSVP to John Interrante of the Speaker's Club at
202/485-3423. If you have any questions or if I may be of
assistance, please call me or John.

Sam, thank you again for all you have done for the DCCC. I
look forward to seeing you August 7.

Sincerely,

CHAI MALHO

Enclosure

430 SOUTH CAPITOL STREET WASHINGTON DC 20003 2021 863 1500



DEMOCRATICCONGRESSIONAL

*__i__. P -. CAMPAIGN COMMITTEE

Tom- Coelho CA

Chairman July 22, 1986

Mr. Austin Adkinson
Executive Director, LUPAC
Nat'l Ass'n of Life Underwriters
1922 F Street, NW
Washington, D.C. 20006

Dear Austin:

An indication of the confidence which one holds for an
organization is a willingness to do everything possible to ensure
its success. As you are aware, $15,000 is the maximum a
political action committee can contribute to the DCCC. The
$15,000 which your organization contributes annually to the DCCC
is an expression of your confidence in our efforts. You have
been a good friend and it is personally important to me to know I
can depend on you.

On behalf of the Speaker, the Democratic Leadership and the
Committee Chairmen in the House, I would like to thank you for
your participation and invite you to join us at a special
Speaker's Club reception for those organizations which contribute
$15,000 or more per year to the DCCC. This exclusive reception
will be held on August 7, from 6:30 p.m. to 9:00 p.m., on the
High Spirits yacht which is docked behind the Capital Yacht Club.
I have enclosed a map for your convenience.

Please RSVP to John Interrante of the Speaker's Club at
202/485-3423. If you have any questions or if I may be of
assistance, please call me or John.

Austin, thank you again for all you have done for the DCCC.
I look forward to seeing you August 7.

Sincerely,

CHAI 1

Enclosure

430 SOUTH CAPITOL STREET • WASHINGTON DC 20003 • 12021 80] 1500



*--- ' DEMOCRATIC

L CONGRESSIONAL
*_1i CAMPAIGN COMMITTEE

Tom. Coelho CA
Chairman July 22, 1986

Dr. William E. Allen
Director
American Dental Association
Suite 1200
1111 14th Street, NW
Washington, DC 20005

Dear Bill:

An indication of the confidence which one holds for an
organization is a willingness to do everything possible to ensure
its success. As you are aware, $15,000 is the maximum a

C political action committee can contribute to the DCCC. The
$15,000 which your organization contributes annually to the DCCC
is an expression of your confidence in our efforts. You have
been a good friend and it is personally important to me to know I
can depend on you.

On behalf of the Speaker, the Democratic Leadership and the

Committee Chairmen in the House, I would like to thank you for
your participation and invite you to join us at a special
Speaker's Club reception for those organizations which contribute
$15,000 or more per year to the DCCC. This exclusive reception
will be held on August 7, from 6:30 p.m. to 9:00 p.m., on the
High Spirits yacht which is docked behind the Capital Yacht Club.
I have enclosed a map for your convenience.

Please RSVP to John Interrante of the Speaker's Club at
202/485-3423. If you have any questions or if I may be of
assistance, please call me or John.

Bill, thank you again for all you have done for the DCCC. I

look forward to seeing you August 7.

Sincerely,

TONY COLHO

CHAI MAW

Enclosure

430 SOUTH CAPITOL STREET * WASHINGTON DC 20003 * 202)&83 1500



*DEMOCRATIC
CONGRESSIONAL
CAMPAIGN COMMITEE

Tbn Coelho CA
Cha!rman July 22, 1986

Mr. Gerald E. Baker
Senior Legislative Representative
Air Line Pilots Association
1625 Massachusetts Avenue, NW
Washington, D.C. 20036

Dear Jerry:

An indication of the confidence which one holds for an

organization is a willingness to do everything possible to ensure

its success. As you are aware, $15,000 is the maximum a

political action committee can contribute to the DCCC. The

$15,000 which your organization contributes annually to the DCCC
is an expression of your confidence in our efforts. You have

been a good friend and it is personally important to me to know I

can depend on you.

0C- On behalf of the Speaker, the Democratic Leadership and the

Committee Chairmen in the House, I would like to thank you for

C your participation and invite you to join us at a special

Speaker's Club reception for those organizations which contribute

$15,000 or more per year to the DCCC. This exclusive reception
will be held on August 7, from 6:30 p.m. to 9:00 p.m., on the

High Spirits yacht which is docked behind the Capital Yacht Club.

I have enclosed a map for your convenience.

Please RSVP to John Interrante of the Speaker's Club at

202/485-3423. If you have any questions or if I may be of

assistance, please call me or John.

Jerry, thank you again for all you have done for the DCCC.

I look forward to seeing you August 7.

Sincerely,

TONYRCO-LHO
CHAI RMA4

Enclosure

430 SOUTH CANPTOL STREET - WASHINGTON. DC 20003 - (202) 863 1500

5--4 m. a.



* DEMOCRATIC
CONGRESSIONAL
CAMPAIGN COMMITTEE

Tonv Coelho CA
Chairman July 22, 1986

Mr. James Balog
Vice Chairman
Drexel Burnham Lambert, Inc.
60 Broad Street
New York, NY 10004

Dear Jim:

An indication of the confidence which one holds for an

organization is a willingness to do everything possible to ensure

its success. As you are aware, $15,000 is the maximum a

political action committee can contribute to the DCCC. The

\ $15,000 which your organization contributes annually to the DCCC

is an expression of your confidence in our efforts. You have

been a good friend and it is personally important to me to know I

can depend on you.

C , On behalf of the Speaker, the Democratic Leadership and the

Committee Chairmen in the House, I would like to thank you for
C your participation and invite you to join us at a special

Speaker's Club reception for those organizations which contribute

$15,000 or more per year to the DCCC. This exclusive reception

will be held on August 7, from 6:30 p.m. to 9:00 p.m., on the

High Spirits yacht which is docked behind the Capital Yacht Club.

I have enclosed a map for your convenience.

Please RSVP to John Interrante of the Speaker's Club at

202/485-3423. If you have any questions or if I may be of

assistance, please call me or John.

Jim, thank you again for all you have done for the DCCC. I

look forward to seeing you August 7.

Sincerely,

TONY COEHO
CHAIRMAN

Enclosure

430 SOUTH CAPITOL STREET * WASHINGTON DC 20003 - 12021 63 1500

$ ?ma..



Ton- Coe!ho. CA
C-hairmar July 22, 1986

Mr. Robert D. Bannister
Senior Vice President, Gov't Affairs
National Ass'n of Home Builders
15th and M Streets, NW
Washington, D.C. 20005

Dear Bob:

KAn indication of the confidence which one holds for an
organization is a willingness to do everything possible to ensure

71 its success. As you are aware, $15,000 is the maximum a

political action committee can contribute to the DCCC. The
$15,000 which your organization contributes annually to the DCCC
is an expression of your confidence in our efforts. You have
been a good friend and it is personally important to me to know I

ON can depend on you.

On behalf of the Speaker, the Democratic Leadership and the
Committee Chairmen in the House, I would like to thank you for
your participation and invite you to join us at a special
Speaker's Club reception for those organizations which contribute
$15,000 or more per year to the DCCC. This exclusive reception

C will be held on August 7, from 6:30 p.m. to 9:00 p.m., on the
High Spirits yacht which is docked behind the Capital Yacht Club.
I have enclosed a map for your convenience.

Please RSVP to John Interrante of the Speaker's Club at
202/485-3423. If you have any questions or if I may be of
assistance, please call me or John.

Bob, thank you again for all you have done for the DCCC. I
look forward to seeing you August 7.

Sincerely,

T7ON COHO
CHAIRMANI

Enclosure

430 SOUTH CAPITOL STREET -WASHINGTON DC 20003 .1202 863 1500

2 -Jee] 14
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The Honorable Robert Bergland
Action Comm. for Rural Electrification

1800 Massachusetts Avenue, NW

Washington, D.C. 20036

Dear Bob:

An indication of the confidence which one holds for an

C:) organization is a willingness to do everything possible to ensure

its success. As you are aware, $15,000 is the maximum a

C. political action committee can contribute to the DCCC. The

$15,000 which your organization contributes annually to the 
DCCC

* - is an expression of your confidence in our efforts. You have

been a good friend and it is personally important to me to know I

can depend on you.

On behalf of the Speaker, the Democratic Leadership and the

011 Committee Chairmen in the House, I would like to thank you for

your participation and invite you to join us at a special

Speaker's Club reception for those organizations which contribute

$15,000 or more per year to the DCCC. This exclusive reception

will be held on August 7, from 6:30 p.m. to 9:00 p.m., on the

High Spirits yacht which is docked behind the Capital Yacht Club.

I have enclosed a map for your convenience.

Please RSVP to John Interrante of the Speaker's Club at

202/485-3423. If you have any questions or if I may be of

assistance, please call me or John.

Bob, thank you again for all you have done for the DCCC.

look forward to seeing you August 7.

Sincerely,

0 COHO
CHAIRMA

Enclosure

430 SOUTH CAPITOL STREET . WASHINGTON DC 20003 • 1202) 863 1500



I - DEMOCRATIC

* CONGRESSIONAL
I M CAMPAIGN COMMITTEE

T-o CoelO CA
Cha' ar July 22, 1986

Mr. Owen Bieber
President
United Auto Workers Union
8000 East Jefferson Avenue

Detroit, MI 48214

Dear Owen:

An indication of the confidence which one holds for an

organization is a willingness to do everything possible to ensure

its success. As you are aware, $15,000 is the maximum a

political action committee can contribute to the DCCC. The

$15,000 which your organization contributes annually to 
the DCCC

is an expression of your confidence in our efforts. You have

been a good friend and it is personally important 
to me to know I

can depend on you.

On behalf of the Speaker, the Democratic Leadership and 
the

Committee Chairmen in the House, I would like to thank 
you for

your participation and invite you to join us at a special

Speaker's Club reception for those organizations which 
contribute

$15,000 or more per year to the DCCC. This exclusive reception

will be held on August 7, from 6:30 p.m. to 9:00 p.m., on the

High Spirits yacht which is docked behind the Capital 
Yacht Club.

I have enclosed a map for your convenience.

Please RSVP to John Interrante of the Speaker's Club at

202/485-3423. If you have any questions or if I may be of

assistance, please call me or John.

Owen, thank-you again for all you have done for the DCCC. 
I

look forward to seeing you August 7.

Sincerely,

TONY CO LHO

CHAI R14A

Enclosure

430 SOUTH CAPITOL STREET . WASHINCTON DC 20003 - 12021 863 1500



Tonv, Coelho CA
Chairman July 22, 1986

Mr. Frank Drozak
President
Seafarers International Union
5201 Auth Way
Camp Springs, MD 20746

Dear Frank:

An indication of the confidence which one holds for an
organization is a willingness to do everything possible to ensure

r its success. As you are aware, $15,000 is the maximum a
political action committee can contribute to the DCCC. The

>7 $15,000 which your organization contributes annually to the DCCC
is an expression of your confidence in our efforts. You have
been a good friend and it is personally important to me to know I

011 can depend on you.

On behalf of the Speaker, the Democratic Leadership and the
Committee Chairmen in the House, I would like to thank you for
your participation and invite you to join us at a special
Speaker's Club reception for those organizations which contribute

$15,000 or more per year to the DCCC. This exclusive reception
will be held on August 7, from 6:30 p.m. to 9:00 p.m., on the
High Spirits yacht which is docked behind the Capital Yacht Club.

V71 I have enclosed a map for your convenience.

Please RSVP to John Interrante of the Speaker's Club at

202/485-3423. If you have any questions or if I may be of

assistance, please call me or John.

Frank, thank you again for all you have done for the DCCC.

I look forward to seeing you August 7.

Sincerely,

TONY CO HO
CHAIR

Enclosure

430 SOUTH CAPITOL STREET • WASHINGTON DC 20003 - 1202) 863 1500
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Ionv Coelho CA
Chairman July 22, 1986

Ms. Evelyn Dubrow
Legislative Director, Vice President

ILGWU
815 16th Street, NW
Washington, D.C. 20006

Dear Evy:

An indication of the confidence which one holds for an

organization is a willingness to do everything possible to ensure

oo its success. As you are aware, $15,000 is the maximum a

political action committee can contribute to the DCCC. The

$15,000 which your organization contributes annually to the DCCC

is an expression of your confidence in our efforts. You have

been a good friend and it is personally important to me to know I

can depend on you.

(N On behalf of the Speaker, the Democratic Leadership and the

Committee Chairmen in the House, I would like to thank you for

your participation and invite you to join us at a special

Speaker's Club reception for those organizations which contribute

$15,000 or more per year to the DCCC. This exclusive reception

will be held on August 7, from 6:30 p.m. to 9:00 p.m., on the

High Spirits yacht which is docked behind the Capital Yacht Club.

I have enclosed a map for your convenience.

Please RSVP to John Interrante of the Speaker's Club at

202/485-3423. If you have any questions or if I may be of

assistance, please call me or John.

Evy, thank you again for all you have done for the DCCC.

look forward to seeing you August 7.

Sincerely,

CHAIRA

Enclosure

430 SOUTH CAPI1DL STREET -WASHINGTON DC 20003 " 202) 83 15O
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Chairan July 22, 1986

Mr. George B. Gould
Legisi. and Political Ass't to the Pres.
Nat'l Ass'n of Letter Carriers
100 Indiana Avenue, NW
Washington, D.C. 20001

Dear George:

An indication of the confidence which one holds for an
organization is a willingness to do everything possible to ensure
its success. As you are aware, $15,000 is the maximum a
political action committee can contribute to the DCCC. The
$15,000 which your organization contributes annually to the DCCC
is an expression of your confidence in our efforts. You have
been a good friend and it is personally important to me to know I
can depend on you.

On behalf of the Speaker, the Democratic Leadership and the
Committee Chairmen in the House, I would like to thank you for
your participation and invite you to join us at a special
Speaker's Club reception for those organizations which contribute
$15,000 or more per year to the DCCC. This exclusive reception
will be held on August 7, from 6:30 p.m. to 9:00 p.m., on the
High Spirits yacht which is docked behind the Capital Yacht Club.
I have enclosed a map for your convenience.

Please RSVP to John Interrante of the Speaker's Club at
202/485-3423. If you have any questions or if I may be of
assistance, please call me or John.

George, thank you again for all you have done for the DCCC.
I look forward to seeing you August 7.

Sincerely,

TONY COLHO
CHAIRMAN

Enclosure

430 SOUTH CAPITOL STREET -WASHINGTON DC 20003 * 12021863 1500
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TomV Ceiho CA
chairmar July 22, 1986

Mr. Paul Hallisay
Director of Legislative Affairs
Air Line Pilots Association PAC
1625 Massachusetts Avenue, NW
Washington, D.C. 20036

Dear Paul:

Lr) An indication of the confidence which one holds for an
organization is a willingness to do everything possible to ensure

C its success. As you are aware, $15,000 is the maximum a
political action committee can contribute to the DCCC. The
$15,000 which your organization contributes annually to the DCCC

is an expression of your confidence in our efforts. You have
been a good friend and it is personally important to one to know I

0 can depend on you.

0On behalf of the Speaker, the Democratic Leadership and the
Committee Chairmen in the House, I would like to thank you for

C your participation and invite you to join us at a special

Speaker's Club reception for those organizations which contribute
$15,000 or more per year to the DCCC. This exclusive reception

c will be held on August 7, from 6:30 p.m. to 9:00 p.m., on the

High Spirits yacht which is docked behind the Capital Yacht Club.
I have enclosed a map for your convenience.

Please RSVP to John Interrante of the Speaker's Club at

202/485-3423. If you have any questions or if I may be of

assistance, please call me or John.

Paul, thank you again for all you have done for the DCCC. I

look forward to seeing you August 7.

Sincerely,

T7:-,LHO

CHAI 4I

Enclosure

430 SOUTH CAP[TOL STREET - WASHINGTON DC 20003 - 202 863 1500

s., . .
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July 22, 1986

Mrs. Pamela C. Harrimi an
Democrats for the 80's
P.O. Box 3797
Washington, D.C. 20007

Dear Pamela:

An indication of the confidence which one holds for an

organization is a willingness to do everything possible to ensure

its success. As you are aware, $15,000 is the maximum a

political action committee can contribute to the DCCC. The

$15,000 which your organization contributes annually to the DCCC

is an expression of your confidence in our efforts. You have
been a good friend and it is personally important to me to know I
can depend on you.

On behalf of the Speaker, the Democratic Leadership and the

0 Committee Chairmen in the House, I would like to thank you for

your participation and invite you to join us at a special

Speaker's Club reception for those organizations which contribute

$15,000 or more per year to the DCCC. This exclusive reception
will be held on August 7, from 6:30 p.m. to 9:00 p.m., on the

c High Spirits yacht which is docked behind the Capital Yacht Club.

I have enclosed a map for your convenience.

Please RSVP to John Interrante of the Speaker's Club at

202/485-3423. If you have any questions or if I may be of
assistance, please call me or John.

Pamela, thank you again for all you have done for the DCCC.
I look forward to seeing you August 7.

Sincerely,

CHoAI RH

Enclosure

430 SOUTH CAPITOL STREET * WASHINGTON DC 20003 - 202) 863 1500



Tor Coelho CA
July 22, 1986

Mr. William Holayter
Intl Assn of Machinists and Aerospace
Workers
Suite 413
1300 Connecticut Avenue, NW
Washington, D.C. 20005

Dear Bill:

An indication of the confidence which one holds 
for an

organization is a willingness to do everything possible to ensure

its success. As you are aware, $15,000 is the maximum a

political action committee can contribute to the 
DCCC. The

$15,000 which your organization contributes annually 
to the DCCC

is an expression of your confidence in our efforts. 
You have

been a good friend and it is personally important 
to me to know I

can depend on you.

On behalf of the Speaker, the Democratic Leadership 
and the

Committee Chairmen in the House, I would like to 
thank you for

your participation and invite you to join us at 
a special

Speaker's Club reception for those organizations 
which contribute

$15,000 or more per year to the DCCC. This exclusive reception

will be held on August 7, from 6:30 p.m. to 9:00 
p.m., on the

High Spirits yacht which is docked behind 
the Capital Yacht Club.

I have enclosed a map for your convenience.

Please RSVP to John Interrante of the Speaker's 
Club at

202/485-3423. If you have any questions or if I may be of

assistance, please call me or John.

Bill, thank you again for all you have done for 
the DCCC.

look forward to seeing you August 7.

Sincerely,

TO LHO

CHAI

Enclosure

430 SOUTH CAPITDL STREET • WASHINGTON DC 20003 • Q202) M3 1500



lbr Coelhc CA
Charnan July 22, 1986

Mr. Harry Horowitz
Senior Vice President
Drexel Burnham Lambert

9560 Wilshire Boulevard
Beverly Hills, CA 90212

Dear Harry:

An indication of the confidence which one holds for an

organization is a willingness to do everything possible to ensure

its success. As you are aware, $15,000 is the maximum a

political action committee can contribute to the DCCC. The

$15,000 which your organization contributes annually to the DCCC

is an expression of your confidence in our efforts. You have

been a good friend and it is personally important to me to know I

can depend on you.

On behalf of the Speaker, the Democratic Leadership and the

Committee Chairmen in the House, I would like to thank you for

your participation and invite you to join us at a special

Speaker's Club reception for those organizations which contribute

$15,000 or more per year to the DCCC. This exclusive reception

will be held on August 7, from 6:30 p.m. to 9:00 p.m., on the

High Spirits yacht which is docked behind the Capital Yacht 
Club.

I have enclosed a map for your convenience.

Please RSVP to John Interrante of the Speaker's Club at

202/485-3423. If you have any questions or if I may be of

assistance, please call me or John.

Harry, thank you again for all you have done for the DCCC.

I look forward to seeing you August 7.

Sincerely,

CHAIR
EnclouLHO

Enclosure

430 SOUTH CAPfTOL STREET . WASHINGTON DC 20003 - 12021 863 1500
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Mr. Michael L. Kerley
Vice President, Government Affairs

Nat'l Ass'n of Life Underwriters

1922 F Street, NW
Washington, D.C. 20006

Dear Mike:

An indication of the confidence which one holds for an

organization is a willingness to do everything possible to ensure

its success. As you are aware, $15,000 is the maximum a

political action committee can contribute to the DCCC. The

$15,000 which your organization contributes annually to the DCCC

is an expression of your confidence in our efforts. You have

been a good friend and it is personally important to me to know I

can depend on you.

On behalf of the Speaker, the Democratic Leadership and the

Committee Chairmen in the House, I would like to thank you for

your participation and invite you to join us at a special
Speaker's Club reception for those organizations which contribute
$15,000 or more per year to the DCCC. This exclusive reception

C will be held on August 7, from 6:30 p.m. to 9:00 p.m., on the

High Spirits yacht which is docked behind the Capital Yacht Club.

I have enclosed a map for your convenience.

Please RSVP to John Interrante of the Speaker's Club at

202/485-3423. If you have any questions or if I may be of

assistance, please call me or John.

Mike, thank you again for all you have done for the DCCC.

look forward to seeing you August 7.

Sincerely,

TONY CO LHO
CHAI RMA

Enclosure

430 SOUTH CAPITOL STREET - WASHINGTON DC 20003 • 12021 863 1500



T-. Coelr.o CA

c :J-ar July 22, 1986

Mr. Peter Lauer
Director
American Medical Association PAC

1101 Vermont Avenue, NW

Washington, D.C. 20005

Dear Peter:

Q An indic3tion of the confidence which one holds for an

organization is a willingness to do everything possible to ensure

-- its success. As you are aware, $15,000 is the maximum a

political action committee can contribute to the DCCC. The

$15,000 which your organization contributes annually to the DCCC

is an expression of your confidence in our efforts. You have

been a good friend and it is personally important to me to know I

can depend on you.

On behalf of the Speaker, the Democratic Leadership and the

Committee Chairmen in the House, I would like to thank you for

your participation and invite you to join us at a special

Speaker's Club reception for those organizations which contribute

$15,000 or more per year to the DCCC. This exclusive reception

will be held on August 7, from 6:30 p.m. to 9:00 p.m., on the

High Spirits yacht which is docked behind the Capital Yacht Club.

I have enclosed a map for your convenience.

Please RSVP to John Interrante of the Speaker's Club at

202/485-3423. If you have any questions or if I may be of
assistance, please call me or John.

Peter, thank you again for all you have done for the DCCC.

I look forward to seeing you August 7.

Sincerely,

T ONYOELHO
CHAIRMAN

Enclosure

430 SOUTH CAPITOL STREET • WASHINGTON DC 20003 * 12021 83 1500
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Mr. Joseph Mangone
National Director
UAW-V-CAP
Solidarity House
8000 East Jefferson Avenue
Detroit, MI 48214

Dear Joe:

An indication of the confidence which one holds for an

-- organization is a willingness to do everything possible to ensure
its success. As you are aware, $15,000 is the maximum a

political action committee can contribute to the DCCC. The
$15,000 which your organization contributes annually to the DCCC
is an expression of your confidence in our efforts. You have

CN been a good friend and it is personally important to me to know I

can depend on you.

On behalf of the Speaker, the Democratic Leadership and the

Committee Chairmen in the House, I would like to thank you for

your participation and invite you to join us at a special

Speaker's Club reception for those organizations which contribute
$15,000 or more per year to the DCCC. This exclusive reception
will be held on August 7, from 6:30 p.m. to 9:00 p.m., on the
High Spirits yacht which is docked behind the Capital Yacht Club.

I have enclosed a map for your convenience.

Please RSVP to John Interrante of the Speaker's Club at

202/485-3423. If you have any questions or if I may be of

assistance, please call me or John.

Joe, thank you again for all you have done for the DCCC. I

look forward to seeing you August 7.

Sincerely,

TONYIELHO

CHAIR4AN

Enclosure

430 SOUTH CAPOL STREET • WASHINGTDN DC 20003 • t202 863 1500
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DEMOCRATIC
CONGRESSIONAL
CAMPAIGN COMMITTEE

Tonv Coefto CA
Chairmra July 22, 1986

Mr. Arnold Mayer
Int'l VP and Dir. of Govit Affairs
United Food and Commercial Workers Union
1775 K Street, NW
Washington, D.C. 20006

Dear Arnold:

An indication of the confidence which one holds for an
organization is a willingness to do everything possible to ensure

- its success. As you are aware, $15,000 is the maximum a
political action committee can contribute to the DCCC. The
$15,000 which your organization contributes annually to the DCCC
is an expression of your confidence in our efforts. You have
been a good friend and it is personally important to me to know I
can depend on you.

On behalf of the Speaker, the Democratic Leadership and the
Committee Chairmen in the House, I would like to thank you for
your participation and invite you to join us at a special
Speaker's Club reception for those organizations which contribute
$15,000 or more per year to the DCCC. This exclusive reception
will be held on August 7, from 6:30 p.m. to 9:00 p.m., on the
High Spirits yacht which is docked behind the Capital Yacht Club.
I have enclosed a map for your convenience.

Please RSVP to John Interrante of the Speaker's Club at
202/485-3423. If you have any questions or if I may be of
assistance, please call me or John.

Arnold, thank you again for all you have done for the DCCC.
I look forward to seeing you August 7.

Sincerely,

TONY
CHAIRMAN

Enclosure

430 SOUTH CAPIML STREET - WASHINGMN. DC 20003 * 12021 863 1500
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Mr. Albert E. Abrahams
Senior Vice President, Gov't Affairs
National Association of Realtors
777 14th Street, NW
Washington, D.C. 20005

Dear Al:

An indication of the confidence which one holds for an
organization is a willingness to do everything possible to ensure

-- its success. As you are aware, $15,000 is the maximum a
political action committee can contribute to the DCCC. The
$15,000 which your organization contributes annually to the DCCC
is an expression of your confidence in our efforts. You have
been a good friend and it is personally important to me to know I
can depend on you.

On behalf of the Speaker, the Democratic Leadership and the

Committee Chairmen in the House, I would like to thank you for

your participation and invite you to join us at a special
Speaker's Club reception for those organizations which contribute
$15,000 or more per year to the DCCC. This exclusive reception
will be held on August 7, from 6:30 p.m. to 9:00 p.m., on the

High Spirits yacht which is docked behind the Capital Yacht Club.

I have enclosed a map for your convenience.

Please RSVP to John Interrante of the Speaker's Club at

202/485-3423. If you have any questions or if I may be of

assistance, please call me or John.

Al, thank you again for all you have done for the DCCC. I

look forward to seeing you August 7.

Sincerely,

CHARMa

Enclosure

430 SOUTH CAPITOL STREET - WASHINGTON DC 20003 - 2021 803 '500
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Tbr Coe!ho CA
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Mr. Frederick W. McCarthy
Drexel Burnham Lambert, Inc.

34th Floor
One Federal Street
Boston, MA 02119

Dear Fred:

An indication of the confidence which one holds for an

organization is a willingness to do everything possible to ensure

- its success. As you are aware, $15,000 is the maximum a

political action committee can contribute to the DCCC. The

$15,000 which your organization contributes annually to the DCCC

1-7 is an expression of your confidence in our efforts. You have

been a good friend and it is personally important to me to know I

0 can depend on you.

C. 1On behalf of the Speaker, the Democratic Leadership and the

Committee Chairmen in the House, I would like to thank you for

your participation and invite you to join us at a special

Speaker's Club reception for those organizations which contribute

$15,000 or more per year to the DCCC. This exclusive reception

C will be held on August 7, from 6:30 p.m. to 9:00 p.m., on the
High Spirits yacht which is docked behind the Capital Yacht Club.
I have enclosed a map for your convenience.

Please RSVP to John Interrante of the Speaker's Club at

202/485-3423. If you have any questions or if I may be of

assistance, please call me or John.

Fred, thank-you again for all you have done for the DCCC. I

look forward to seeing you August 7.

Sincerely,

TONYCIELHO
CHAIRMAN

Enclosure

430 SOUTH CAPITOL STREET - WASHINGTON DC 20003 • (202) 863 1500



Tcn, CoJul22 CA

C9tla;!rnar July 22, 1986

Mr. Gerald McEntee
President
AFSCME
1625 L Street, NW
Washington, D.C. 20036

Dear Jerry:

An indication of the confidence which one holds for an

organization is a willingness to do everything possible to ensure

its success. As you are aware, $15,000 is the maximum a

political action committee can contribute to the DCCC. The

$15,000 which your organization contributes annually to the DCCC

is an expression of your confidence in our efforts. You have

been a good friend and it is personally important to me to know I

can depend on you.

On behalf of the Speaker, the Democratic Leadership and the

Committee Chairmen in the House, I would like to thank you for

your participation and invite you to join us at a special

Speaker's Club reception for those organizations which contribute

$15,000 or more per year to the DCCC. This exclusive reception

C will be held on August 7, from 6:30 p.m. to 9:00 p.m., on the

High Spirits yacht which is docked behind the Capital Yacht 
Club.

I have enclosed a map for your convenience.

Please RSVP to John Interrante of the Speaker's Club at

202/485-3423. If you have any questions or if I may be of

assistance, please call me or John.

Jerry, thank you again for all you have done for the DCCC.

I look forward to seeing you August 7.

Sincerely,

TONYTELHO
CHAIRMAN

Enclosure

430 SOUTH CAPITOL STREET WASHINGTON DC 20003 - 2021 803 1500
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Tonv Coelho CA

Chairmar July 22, 1986

Mr. Leo Melamed
Chairman
Chicago Mercantile Exchange
30 South Wacker Drive
Chicago, IL 60605

Dear Leo:

An indication of the confidence which one holds for an

organization is a willingness to do everything possible to ensure

its success. As you are aware, $15,000 is the maximum a

political action committee can contribute to the DCCC. The

$15,000 which your organization contributes annually to the DCCC

is an expression of your confidence in our efforts. You have

been a good friend and it is personally important to me to know I

0\ can depend on you.

On behalf of the Speaker, the Democratic Leadership and the

Committee Chairmen in the House, I would like to thank you for

your participation and invite you to join us at a special

Speaker's Club reception for those organizations which contribute

$15,000 or more per year to the DCCC. This exclusive reception

C will be held on August 7, from 6:30 p.m. to 9:00 p.m., on the

High Spirits yacht which is docked behind the Capital Yacht 
Club.

I have enclosed a map for your convenience.

Please RSVP to John Interrante of the Speaker's Club at

202/485-3423. If you have any questions or if I may be of

assistance, please call me or John.

Leo, thank you again for all you have done for the DCCC. I

look forward to seeing you August 7.

Sincerely,

TONY C LHO

Enclosure

430 SOUTH CAPIJOL STREET - WASHINGTON. DC 20003 • 12021 863 1500
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SCoelho CA
Charman July 22, 1986

Mr. Ken Melley
Legislative Representative
National Education Association
1201 16th Street, NW
Washington, D.C. 20036

Dear Ken:

An indication of the confidence which one holds for an

organization is a willingness to do everything possible to ensure

- its success. As you are aware, $15,000 is the maximum a

political action committee can contribute to the DCCC. The

$15,000 which your organization contributes annually to the DCCC

is an expression of your confidence in our efforts. You have

been a good friend and it is personally important to me to know I

can depend on you.

On behalf of the Speaker, the Democratic Leadership and the

Committee Chairmen in the House, I would like to thank you for

your participation and invite you to join us at a special

Speaker's Club reception for those organizations which contribute
$15,000 or more per year to the DCCC. This exclusive reception
will be held on August 7, from 6:30 p.m. to 9:00 p.m., on the
High Spirits yacht which is docked behind the Capital Yacht Club.

r*. I have enclosed a map for your convenience.

Please RSVP to John Interrante of the Speaker's Club at
202/485-3423. If you have any questions or if I may be of
assistance, please call me or John.

Ken, thank you again for all you have done for the DCCC. I
look forward to seeing you August 7.

Sincerely,

TON CELHO

CHAIRMAN

Enclosure

430 SOUTH CAPITOL STREET WASHINGTON DC 20003 • t202) 863 1500



To v Coefht CA
Chalr'nr July 22, 1986

Mr. Fred Mutz
Senior Legislative Representative
American Bankers Association
1120 Connecticut Avenue, NW
Washington, D.C. 20036

Dear Fred:

An indication of the confidence which one holds for an

organization is a willingness to do everything possible to ensure

its success. As you are aware, $15,000 is the maximum a
political action committee can contribute to the DCCC. The
$15,000 which your organization contributes annually to the DCCC

is an expression of your confidence in our efforts. You have
been a good friend and it is personally important to me to know I

can depend on you.

On behalf of the Speaker, the Democratic Leadership and the

Committee Chairmen in the House, I would like to thank you for

your participation and invite you to join us at a special

- Speaker's Club reception for those organizations which contribute

$15,000 or more per year to the DCCC. This exclusive reception

C will be held on August 7, from 6:30 p.m. to 9:00 p.m., on the

High Spirits yacht which is docked behind the Capital Yacht Club.

I have enclosed a map for your convenience.

Please RSVP to John Interrante of the Speaker's Club at

202/485-3423. If you have any questions or if I may be of

assistance, please call me or John.

Fred, thank-you again for all you have done for the DCCC. I

look forward to seeing you August 7.

Sincerely,

TONY C ELHO

CHAIRMAN

Enclosure

430 SOUTH CAPITOL STREET - WASHINGTON DC 20003 • 2021 863 1500
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Ton Coelho CA
Chairmar

July 22, 1986

Mr. Patrick J. Nilan
Director of Legislation
American Postal Workers Union, AFL-CIO

817 14th Street, NW
Washington, D.C. 20005

Dear Pat:

An indication of the confidence which one holds for an

organization is a willingness to do everything possible to ensure

-- its success. As you are aware, $15,000 is the maximum a

political action committee can contribute to the DCCC. The

* - $15,000 which your organization contributes annually to the DCCC

is an expression of your confidence in our efforts. You have

been a good friend and it is personally important to me to know I

ON, can depend on you.

c , On behalf of the Speaker, the Democratic Leadership and the

Committee Chairmen in the House, I would like to thank you for

CT your participation and invite you to join us at a special

Speaker's Club reception for those organizations which contribute

$15,000 or more per year to the DCCC. This exclusive reception

will be held on August 7, from 6:30 p.m. to 9:00 p.m., on the
High Spirits yacht which is docked behind the Capital Yacht Club.

P/7 I have enclosed a map for your convenience.

Please RSVP to John Interrante of the Speaker's Club at

202/485-3423. If you have any questions or if I may be of

assistance, please call me or John.

Pat, thank you again for all you have done for the DCCC. I

look forward to seeing you August 7.

Sincerely,

TONY CJELHO
CHAIRMAN

Enclosure

430 SOUTH CAPITOL STREET • WASHINGTON DC 20003 • (2021 83 1500



Ton,- Coelho CA
Chairrar July 22, 1986

Mr. John Oshinski
United Steelworkers of America

815 16th Street, NW
Washington, D.C. 20006

Dear John:

An indication of the confidence which one holds for an

CD organization is a willingness to do everything possible to 
ensure

its success. As you are aware, $15,000 is the maximum a

political action committee can contribute to the DCCC. The

$15,000 which your organization contributes annually 
to the DCCC

is an expression of your confidence in our efforts. 
You have

been a good friend and it is personally important to me to know I

can depend on you.

On behalf of the Speaker, the Democratic Leadership and the
C1 Committee Chairmen in the House, I would like to thank you for

your participation and invite you to join us at a 
special

Speaker's Club reception for those organizations which 
contribute

NZ- $15,000 or more per year to the DCCC. 
This exclusive reception

will be held on August 7, from 6:30 p.m. to 9:00 p.m., on the

C High Spirits yacht which is docked behind the Capital 
Yacht Club.

I have enclosed a map for your convenience.

Please RSVP to John Interrante of the Speaker's Club 
at

202/485-3423. If you have any questions or if I may be of

assistance, please call me or John.

John, thank you again for all you have done for the DCCC. I

look forward to seeing you August 7.

Sincerely,

TONY ELHO

CHAIRMAN

Enclosure

430 SOUTH CAPMOL STREET • WASHIN"TON DC 20003 • 202) 863 1500
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Ibr CoebIo CA
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Mr. J. F. Otero
International Vice President
BRAC
5th Floor
815 16th Street, NW
Washington, D.C. 20006

Dear Jack:

An indication of the confidence which one holds for an
C. organization is a willingness to do everything possible to ensure

its success. As you are aware, $15,000 is the maximum a
political action committee can contribute to the DCCC. The
$15,000 which your organization contributes annually to the DCCC
is an expression of your confidence in our efforts. You have

c> been a good friend and it is personally important to me to know I
can depend on you.

C>

On behalf of the Speaker, the Democratic Leadership and the
Committee Chairmen in the House, I would like to thank you for
your participation and invite you to join us at a special
Speaker's Club reception for those organizations which contribute

C $15,000 or more per year to the DCCC. This exclusive reception
will be held on August 7, from 6:30 p.m. to 9:00 p..., on the

High Spirits yacht which is docked behind the Capital Yacht Club.
I have enclosed a map for your convenience.

Please RSVP to John Interrante of the Speaker's Club at
202/485-3423. If you have any questions or if I may be of
assistance, please call me or John.

Jack, thank you again for all you have done for the DCCC.
look forward to seeing you August 7.

Sincerely,

TONY 1 ELHO

CHAIRMAN

Enclosure

430 SOUTH CAPIML STREET • WASHINGTON. DC 20003 - 1202 863 1500



Ib Coelho. CA

tha:?m July 22, 1986

Alan A. Parker, Esq.
Director of Public Affairs
The Ass'n of Trial Lawyers of America
1050 31st Street, NW
Washington, D.C. 20007

Dear Alan:

An indication of the confidence which one holds for an

organization is a willingness to do everything possible to ensure

its success. As you are aware, $15,000 is the maximum a

political action committee can contribute to the DCCC. The

$15,000 which your organization contributes annually to the DCCC

is an expression of your confidence in our efforts. You have

been a good friend and it is personally important to me to know I

can depend on you.

On behalf of the Speaker, the Democratic Leadership and the

Committee Chairmen in the House, I would like to thank you for

your participation and invite you to join us at a special

Speaker's Club reception for those organizations which contribute
$15,000 or more per year to the DCCC. This exclusive reception
will be held on August 7, from 6:30 p.m. to 9:00 p.m., on the

Righ Spirits yacht which is docked behind the Capital Yacht Club.

I have enclosed a map for your convenience.

Please RSVP to John Interrante of the Speaker's Club at

202/485-3423. If you have any questions or if I may be of

assistance, please call me or John.

Alan, thank you again for all you have done for the DCCC.

look forward to seeing you August 7.

Sincerely,

TONY CLHO
CHAIRMAN

Enclosure

430 %OUlII CAI101. S Th !T • WASI IINGTDN. DC 20003 1202) 863 150)
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CAMPAIGN COMMIITEE _

To'v CoeI4 r, CA
Charmar July 22, 1986

Mr. Ken Parmelee
Director of Governmental Affairs
Nat'l Rural Letter Carriers Ass'n
Suite 100
1448 Duke Street
Alexandria, VA 22314

Dear Ken:

An indication of the confidence which one holds for an

organization is a willingness to do everything possible to ensure

its success. As you are aware, $15,000 is the maximum a

political action committee can contribute to the DCCC. The
$15,000 which your organization contributes annually to the DCCC
is an expression of your confidence in our efforts. You have
been a good friend and it is personally important to me to know I
can depend on you.

On behalf of the Speaker, the Democratic Leadership and the
Committee Chairmen in the House, I would like to thank you for

your participation and invite you to join us at a special

Speaker's Club reception for those organizations which contribute

C $15,000 or more per year to the DCCC. This exclusive reception
will be held on August 7, from 6:30 p.m. to 9:00 p.m., on the
High Spirits yacht which is docked behind the Capital Yacht Club.

I have enclosed a map for your convenience.

Please RSVP to John Interrante of the Speaker's Club at

202/485-3423. If you have any questions or if I may be of

assistance, please call me or John.

Ken, thank you again for all you have done for the DCCC. I

look forward to seeing you August 7.

Sincerely,

TONYC ELHO

CHAIRMAN

Enclosure

430 SOUTH CAPITOL STREET .WASHINGTON DC 20003 -Q021 863 1500



1bn CoeIho CA
Chairmr July 22, 1986

Mr. John Perkins
Director, COPE
AFL-CIO
815 16th Street, NW
Washington, D.C. 20006

Dear John:

An indication of the confidence which one holds for an

organization is a willingness to do everything possible to ensure

its success. As you are aware, $15,000 is the maximum a

political action committee can contribute to the DCCC. The

$15,000 which your organization contributes annually to the DCCC

is an expression of your confidence in our efforts. You have

been a good friend and it is personally important to me to know I

can depend on you.

On behalf of the Speaker, the Democratic Leadership and the

Committee Chairmen in the House, I would like to thank you for

your participation and invite you to join us at a special

Speaker's Club reception for those organizations which contribute

$15,000 or more per year to the DCCC. This exclusive reception

will be held on August 7, from 6:30 p.m. to 9:00 p.m., on the

High Spirits yacht which is docked behind the Capital Yacht Club.

I have enclosed a map for your convenience.

Please RSVP to John Interrante of the Speaker's Club at

202/485-3423. If you have any questions or if I may be of
assistance, please call me or John.

John, thank-you again for all you have done for the DCCC. I
look forward to seeing you August 7.

Sincerely,

TONY IELHO
CHAIRMAN

Enclosure

430 SOLTH CAPITOL STREET • WASHINGTON. DC 20003 • 12021 863 1500
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DEMOCRATIC
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CAMPAIGN COMMITTEE

Tc,., Co&"rc CA

July 22, 1986

Mr. Wayne Pierce
Legislative Director
Carpenters Legisl. Improvement Committee
101 Constitution Avenue, NW
Washington, D.C. 20001

Dear Wayne:

An indication of the confidence which one holds for an

organization is a willingness to do everything possible to ensure
its success. As you are aware, $15,000 is the maximum a
political action committee can contribute to the DCCC. The
$15,000 which your organization contributes annually to the DCCC
is an expression of your confidence in our efforts. You have
been a good friend and it is personally important to me to know I

can depend on you.

On behalf of the Speaker, the Democratic Leadership and the

Committee Chairmen in the House, I would like to thank you for

your participation and invite you to join us at a special

Speaker's Club reception for those organizations which contribute

$15,000 or more per year to the DCCC. This exclusive reception
will be held on August 7, from 6:30 p.m. to 9:00 p.m., on the
High Spirits yacht which is docked behind the Capital Yacht Club.

I have enclosed a map for your convenience.

Please RSVP to John Interrante of the Speaker's Club at

202/485-3423. If you have any questions or if I may be of

assistance, please call me or John.

Wayne, thank you again for all you have done for the DCCC.

I look forward to seeing you August 7.

Sincerely,

TONY CELHO
CHAIRMAN

Enclosure

430 SOUTH CAPITOL STREET WASHINGTON DC 20003 • i202) 8b3 '500

V
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Ton,, Coe ho CA
Chaman July 22, 1986

Mr. Ja-kie Presser
General President
Int'l Brotherhood of Teamsters
25 Louisiana Avenue, NW
Washington, D.C. 20001

Dear Jackie:

An indication of the confidence which one holds for an

C . organization is a willingness to do everything possible to ensure
its success. As you are aware, $15,000 is the maximum a
political action committee can contribute to the DCCC. The
$15,000 which your organization contributes annually to the DCCC
is an expression of your confidence in our efforts. You have

c1\ been a good friend and it is personally important to me to know I
can depend on you.

On behalf of the Speaker, the Democratic Leadership and the
Committee Chairmen in the House, I would like to thank you for
your participation and invite you to join us at a special
Speaker's Club reception for those organizations which contribute
$15,000 or more per year to the DCCC. This exclusive reception
will be held on August 7, from 6:30 p.m. to 9:00 p.m., on the
High Spirits yacht which is docked behind the Capital Yacht Club.
I have enclosed a map for your convenience.

Please RSVP to John Interrante of the Speaker's Club at

202/485-3423. If you have any questions or if I may be of
assistance, please call me or John.

Jackie, thank you again for all you have done for the DCCC.

I look forward to seeing you August 7.

Sincerely,

TONY ICELHO
CHAIRMAN

Enclosure

430 SOUTH CAPITOL STREET - WASHINGTON DC 20003 • 1202) 863 1500
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Carmnan July 22, 1986

Ms. Marianne Rogers
political Director
Seafarers International
5201 Auth Way
Camp Springs, MD 20746

Dear Marianne:

,- An indication of the confidence which one holds for an

organization is a willingness to do everything possible to ensure

C its success. As you are aware, $15,000 is the maximum a

political action committee can contribute to the DCCC. The

- $15,000 which your organization contributes annually to the DCCC

o- is an expression of your confidence in our efforts. You have

been a good friend and it is personally important to me to know I

~can depend on you.

~on behalf of the Speaker* the Democratic Leadership and the

Committee Chairmen in the House, I would like to thank you for

" -- your participation and invite you to join us at a special

._ Speaker's Club reception for those organizations which contribute

$15,000 or more per year to the DCCC. This exclusive reception

: will be held on August 7. from 6:30 p.m. to 9:00 P.M., 
on the

• High Spirits yacht which is docked behind the Capital Yacht Club.

~I have enclosed a map for your convenience.

~Please RSVP to John Interrante of the Speaker's Club at

202/485-3423. If you have any questions or if I may be of

assistance, please call me or John.

Marianne, thank you again for all you have done for 
the

DCCC. I look forward to seeing you August 7.

Sincerely,

TONY ELHO

CHAIRMAN

Enclosure

430 SOUTH CAPNTOL STREET • WASHINGO DC 20003 • 1202t 8b3 IS0M
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ToM, Coelho CA
Chairma~n

July 22, 1986

Mr. David C. Smith
President
National Association of Home Builders

15th and M Streets, NW
Washington, D.C. 20005

Dear David:

7An indication of the confidence which one holds for an
organization is a willingness to do everything possible to ensure
its success. As you are aware, $15,000 is the maximum a
political action committee can contribute to the DCCC. The
$15,000 which your organization contributes annually to the DCCC

-- is an expression of your confidence in our efforts. You have

been a good friend and it is personally important to me to know I

can depend on you.

On behalf of the Speaker, the Democratic Leadership and the
Committee Chairmen in the House, I would like to thank you for

your participation and invite you to join us at a special
Speaker's Club reception for those organizations which contribute

$15,000 or more per year to the DCCC. This exclusive reception

will be held on August 7, from 6:30 p.m. to 9:00 p.m., on the

High Spirits yacht which is docked behind the Capital Yacht Club.

I have enclosed a map for your convenience.

Please RSVP to John Interrante of the Speaker's Club at

202/485-3423. If you have any questions or if I may be of

assistance, please call me or John.

David, thank you again for all you have done for the DCCC.

I look forward to seeing you August 7.

Sincerely,

TOYC ELHO
CHAI

Enclosure

430 SOUTH CAPITOL STREET * WASHINGTON DC 20003 - 12021 863 1500



DEMOCRATIC
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lbo, Coeh~o CA
ct-jman July 22, 1986

Mr. James Snyder
National Legislative Director
Transportation Political Educ. League
Suite 704
400 First Street, NW
Washington, D.C. 20001

Dear Jim:

An indication of the confidence which one holds for an
organization is a willingness to do everything possible to ensure
its success. As you are aware, $15,000 is the maximum a
political action committee can contribute to the DCCC. The

$15,000 which your organization contributes annually to the DCCC

is an expression of your confidence in our efforts. You have

C\ been a good friend and it is personally important to me to know I

can depend on you.

On behalf of the Speaker, the Democratic Leadership and the

- Committee Chairmen in the House, I would like to thank you for

your participation and invite you to join us at a special

Speaker's Club reception for those organizations which contribute

$15,000 or more per year to the DCCC. This exclusive reception
will be held on August 7, from 6:30 p.m. to 9:00 p.m., on the

High Spirits yacht which is docked behind the Capital Yacht Club.

I have enclosed a map for your convenience.

Please RSVP to John Interrante of the Speaker's Club at

202/485-3423. If you have any questions or if I may be of

assistance, please call me or John.

Jim, thank you again for all you have done for the DCCC. I

look forward to seeing you August 7.

Sincerely,

am1ELHO

CHAIRMAN

Enclosure

430 SOUTH CAPTOL STREET - WASHINGTON DC 20003 - 202) 863 1500

.... ED



DEMOCRATIC
CONGRESSIONAL
CAMPAIGN COMMITTEE

Tomn Coelho CA
Chaman July 22, 1986

Mr. Vincent Sombrotto
National Association of Letter Carriers
100 Indiana Avenue, NW
Washington, D.C. 20001

Dear Vince:

An indication of the confidence which one holds for an

organization is a willingness to do everything possible to ensure

its success. As you are aware, $15,000 is the maximum a
political action committee can contribute to the DCCC. The

$15,000 which your organization contributes annually to the DCCC

is an expression of your confidence in our efforts. You have

been a good friend and it is personally important to me to know I

can depend on you.

0\
On behalf of the Speaker, the Democratic Leadership and the

0\ Committee Chairmen in the House, I would like to thank you for

your participation and invite you to join us at a special

Speaker's Club reception for those organizations which contribute

$15,000 or more per year to the DCCC. This exclusive reception

will be held on August 7, from 6:30 p.m. to 9:00 p.m., on the

r High Spirits yacht which is docked behind the Capital Yacht Club.

I have enclosed a map for your convenience.
re?

Please RSVP to John Interrante of the Speaker's Club at

202/485-3423. If you have any questions or if I may be of
assistance, please call me or John.

Vince, thank you again for all you have done for the DCCC.
I look forward to seeing you August 7.

Sincerely,

TONY CELHO

CHAIRMAN

Enclosure

430 SOUTH CAPITOL STREET • WASHINGTON DC 20OC3 • 1202 8o3 1500



DEMOCRATIC
CONGRESSIONAL
CAMPAIGN COMMITTEE

TnV Coelho CA
Chairman July 22, 1986

Mr. Sam Stone
Associated Milk Producers
P.O. Box 32287
San Antonio, TX 78274

Dear Sam:

An indication of the confidence which one holds for an
-_ organization is a willingness to do everything possible to ensure

its success. As you are aware, $15,000 is the maximum a
political action committee can contribute to the DCCC. The

$15,000 which your organization contributes annually to the DCCC
is an expression of your confidence in our efforts. You have

been a good friend and it is personally important to me to know I

can depend on you.

On behalf of the Speaker, the Democratic Leadership and the

C\ Committee Chairmen in the House, I would like to thank you for

o your participation and invite you to join us at a special
Speaker's Club reception for those organizations which contribute
$15,000 or more per year to the DCCC. This exclusive reception
will be held on August 7, from 6:30 p.m. to 9:00 p.m., on the

High Spirits yacht which is docked behind the Capital Yacht Club.

I have enclosed a map for your convenience.

Please RSVP to John Interrante of the Speaker's Club at

202/485-3423. If you have any questions or if I may be of

assistance, please call me or John.

Sam, thank you again for all you have done for the DCCC. I

look forward to seeing you August 7.

Sincerely,

TONY OELHO

CHAIRMAN

Enclosure

430 SOUTH CAPITL STREET • WASHINGTON DC 20003 • 12021 83 1500



DEMOCRATIC
CONGRESSIONAL
CAMPAIGN COMMITTEE

Tor% JOe42 CA
July 22, 1986

Mr. David A. Sweeney
Director, Department of Legislation
Int'l Brotherhood of Teamsters
25 Louisiana Avenue, NW
Washington, D.C. 20001

Dear Dave:

An indication of the confidence which one holds for an

organization is a willingness to do everything possible to ensure

its success. As you are aware, $15,000 is the maximum a

political action committee can contribute to the DCCC. The

$15,000 which your organization contributes annually to the DCCC

is an expression of your confidence in our efforts. You have

been a good friend and it is personally important to me to know I
can depend on you.

On behalf of the Speaker, the Democratic Leadership and the
Committee Chairmen in the House, I would like to thank you for
your participation and invite you to join us at a special

Speaker's Club reception for those organizations which contribute

$15,000 or more per year to the DCCC. This exclusive reception

will be held on August 7, from 6:30 p.m. to 9:00 p.m., on the

High Spirits yacht which is docked behind the Capital Yacht Club.

I have enclosed a map for your convenience.

Please RSVP to John Interrante of the Speaker's Club at

202/485-3423. If you have any questions or if I may be of

assistance, please call me or John.

Dave, thank-you again for all you have done for the DCCC.

look forward to seeing you August 7.

Sincerely,

TONY C LHO
CHAIRMAN

Enclosure

430 SOUTH CAPIT0L STREET • WASHINGTON DC 20003 • t2021 863 1500



Tom Coelho. CA
Cha;ran July 22, 1986

Mr. Robert Tobias
President
National Treasury Employees Union

Suite 1101
1730 K Street, NW
Washington, D.C. 20006

Dear Bob:

An indication of the confidence which one holds for an

organization is a willingness to do everything possible to ensure

its success. As you are aware, $15,000 is the maximum a

political action committee can contribute to the DCCC. The

$15,000 which your organization contributes annually to the DCCC
is an expression of your confidence in our efforts. You have
been a good friend and it is personally important to me to know I

can depend on you.

On behalf of the Speaker, the Democratic Leadership and the

Committee Chairmen in the House, I would like to thank you for

your participation and invite you to join us at a special

Speaker's Club reception for those organizations which contribute

c $15,000 or more per year to the DCCC. This exclusive reception
will be held on August 7, from 6:30 p.m. to 9:00 p.m., on the
High Spirits yacht which is docked behind the Capital Yacht Club.

I have enclosed a map for your convenience.

Please RSVP to John Interrante of the Speaker's Club at

202/485-3423. If you have any questions or if I may be of

assistance, please call me or John.

Bob, thank you again for all you have done for the DCCC.

look forward to seeing you August 7.

Sincerely,

TONY C ELHO

CHAIRMAN

Enclosure

430 SOUTH CAPrTOL STREET • WASHINGTON DC 20003 • 202 863 1500



0 0
DEMOCRATIC
CONGRESSIONAL
CAMPAIGN COMMITEE

Ton, Coetho CA
C',airmar July 22, 1986

Mr. Frank Vacca
Director of Government Relations
Mid-America Dairymen
123 North Carolina Avenue, SE

Washington, D.C. 20003

Dear Frank:

An indication of the confidence which one holds for 
an

organization is a willingness to do everything possible to ensure

its success. As you are aware, $15,000 is the maximum a

political action committee can contribute to the DCCC. The

$15,000 which your organization contributes annually to the DCCC

is an expression of your confidence in our efforts. You have

been a good friend and it is personally important to me to know I

can depend on you.

On behalf of the Speaker, the Democratic Leadership and the

Committee Chairmen in the House, I would like to thank you for

your participation and invite you to join us at a special

Speaker's Club reception for those organizations which contribute

$15,000 or more per year to the DCCC. This exclusive reception

will be held on August 7, from 6:30 p.m. to 9:00 p.m., on the

High Spirits yacht which is docked behind the Capital Yacht 
Club.

I have enclosed a map for your convenience.

Please RSVP to John Interrante of the Speaker's Club at

202/485-3423. If you have any questions or if I may be of

assistance, please call me or John.

Frank, thank you again for all you have done for the DCCC.

I look forward to seeing you August 7.

Sincerely,

TONY CELHO

CHAIR4AN

Enclosure

430 SOUTH CAPITOL STREET - WASHINGTON DC 20003 • 1202) 863 1500



DEMOCRATIC
CONGRESSIONAL
CAMPAIGN COMMITTEE

1bnv Coelho CA

Chairman July 22. 1986

Mr. Richard Warden
Legislative Director
International Union United Auto Workers
1757 N Street, NW
Washington, D.C. 20036

Dear Dick:

An indication of the confidence which one holds for an

organization is a willingness to do everything possible to ensure

its success. As you are aware, $15,000 is the maximum a

political action committee can contribute to the DCCC. The

$15,000 which your organization contributes annually to the DCCC

is an expression of your confidence in our efforts. You have

been a good friend and it is personally important to me to know I

can depend on you.

On behalf of the Speaker, the Democratic Leadership and the

Committee Chairmen in the House, I would like to thank you for

your participation and invite you to join us at a special

Speaker's Club reception for those organizations which contribute

$15,000 or more per year to the DCCC. This exclusive reception

will be held on August 7, from 6:30 p.m. to 9:00 p.m., on the

High Spirits yacht which is docked behind the Capital Yacht Club.

I have enclosed a map for your convenience.

Please RSVP to John Interrante of the Speaker's Club at

202/485-3423. If you have any questions or if I may be of

assistance, please call me or John.

Dick, thank-you again for all you have done for the DCCC. I

look forward to seeing you August 7.

Sincerely,

TONY ErLHO

Enclosure

430 SOUTH CAPITOL STREET • WASHINGTON DC 20003 • (2021 863 1500
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TonV Coelho CA
Chairman July 22, 1986

Mr. Ralph Willham
Sheet Metal Workers International Ass'n

1750 New York Avenue, NW
Washington, D.C. 20006

Dear Ralph:

An indication of the confidence which one holds for an

organization is a willingness to do everything possible to ensure

its success. As you are aware, $15,000 is the maximum a

political action committee can contribute to the DCCC. The

$15,000 which your organization contributes annually to the DCCC

is an expression of your confidence in our efforts. You have

been a good friend and it is personally important to me to know I

can depend on you.

ON, On behalf of the Speaker, the Democratic Leadership and the

Committee Chairmen in the Rouse, I would like to thank you for

your participation and invite you to join us at a special
Speaker's Club reception for those organizations which contribute
$15,000 or more per year to the DCCC. This exclusive reception
will be held on August 7, from 6:30 p.m. to 9:00 p.m., on the

High Spirits yacht which is docked behind the Capital Yacht Club.
I have enclosed a map for your convenience.

Please RSVP to John Interrante of the Speaker's Club at

202/485-3423. If you have any questions or if I may be of

assistance, please call me or John.

Ralph, thank you again for all you have done for the DCCC.

I look forward to seeing you August 7.

Sincerely,

TONY C LHO

CHAIRMAN

Enclosure

430 SOUTH CAPITOL STREET - WASHINGTON DC 20003 • 12021 8t3 1500



TbnV Coelho. CA
Chairman July 22, 1996

Mr. Lynn Williams
United Steelworkers of America
5 Gateway Plaza
Pittsburgh, PA 15222

Dear Lynn:

An indication of the confidence which one holds for an

organization is a willingness to do everything possible to ensure

its success. As you are aware, $15,000 is the maximum a

political action committee can contribute to the DCCC. The

$15,000 which your organization contributes annually to the DCCC

is an expression of your confidence in our efforts. You have

been a good friend and it is personally important to me to know 
I

can depend on you.

On behalf of the Speaker, the Democratic Leadership and the
0\ Committee Chairmen in the House, I would like to thank you for

your participation and invite you to join us at a special

Speaker's Club reception for those organizations which contribute

$15,000 or more per year to the DCCC. This exclusive reception

will be held on August 7, from 6:30 p.m. to 9:00 p.m., 
on the

High Spirits yacht which is docked behind the Capital Yacht 
Club.

I have enclosed a map for your convenience.

Please RSVP to John Interrante of the Speaker's Club at

202/485-3423. If you have any questions or if I may be of

assistance, please call me or John.

Lynn, thank you again for all you have done for the DCCC.

look forward to seeing you August 7.

Sincerely,

TONY 3 ELHO

CHAIRMAN

Enclosure

430 SOUTH CAPITOL STREET * WASHINGTON DC 20003 . 1202) 863 1500
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70M Coetho CA
Cairma July 22, 1986

Ms. Charlotte Wilmer
Legislative Representative
Action Comm. for Rural Electrification
1800 Massachusetts Avenue, NW

Washington, D.C. 20036

Dear Charlotte:

An indication of the confidence which one holds for an

organization is a willingness to do everything possible to ensure
its success. As you are aware, $15,000 is the maximum a
political action committee can contribute to the DCCC. The
$15,000 which your organization contributes annually to the DCCC
is an expression of your confidence in our efforts. You have
been a good friend and it is personally important to me to know I
can depend on you.

On behalf of the Speaker, the Democratic Leadership and the
C Committee Chairmen in the House, I would like to thank you for

your participation and invite you to join us at a special
Speaker's Club reception for those organizations which contribute
$15,000 or more per year to the DCCC. This exclusive reception
will be held on August 7, from 6:30 p.m. to 9:00 p.m., on the

High Spirits yacht which is docked behind the Capital Yacht Club.
I have enclosed a map for your convenience.

Please RSVP to John Interrante of the Speaker's Club at
202/485-3423. If you have any questions or if I may be of
assistance, please call me or John.

Charlotte, thank you again for all you have done for the

DCCC. I look forward to seeing you August 7.

Sincerely,4Th
TONY C LHO

CHAIRMAN

Enclosure

.130 SOUTH CAPTL STREET • WASHINGTON DC 20003 - t202 863 IS0
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Dear -F3-:

An indication of the confidence which one holds for an
organization is a willingness to do everything possible to ensure
its success. As you are aware, $15,000 is the maximum a
political action committee can contribute to the DCCC. The
$15,000 which -F4- contributes annually to the DCCC is an
expression of your confidence in our efforts. You have been a
good friend and it is personally important to me to know I can
depend on you.

On August 7, 1986, from 6:30 p.m. to 9:00 p.m., the
Speaker's Club is hosting a reception to thank those who
contribute $15,000 or more per year to the DCCC. The reception
will be held on the High Spirits yacht which is docked behind the
Capital Yacht Club. I have enclosed a map for your convenience.
For your information, the High Spirits is the sister ship to the
Presidential yacht, the Sequoia.

The exclusive reception is limited to maxouts only and I
hope you will be able to join us for this occasion.

Please RSVP to John Interrante of the Speaker's Club at
C 202/485-3423. If you have any questions or if I may be of

assistance, please call me or John.

-F3-, thank you again for all you have done for the DCCC. I
look forward to seeing you August 7.

Sincerely,

TONY COELHO

CHAIRMAN

Enclosure

430 SOUTH CAPITL STREET • WASH!NGTON DC 20003 12021 83 1500
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September 19, 1985

The Honorable Jim Wright
U.S. House of Representatives
Washington, D.C. 20515

Dear Jim:

Thank you for attending the reception hosted by
Tom Gaubert and Don Dixon on the High Spirits Yacht.
really appreciate your doing this.

Both Tom and Don are members of the Speaker's Club.

S They are also very involved in raising money for the DCCC

in Texas and in California. Your taking the time to stop
C% by this reception is very helpful to our efforts.

Sincerely,

TONY COELHO
CHAIRMAN

430 SOUTH CAP STREET * WASHINGTON. DC 20003 * 4202) 863-1500
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September 19, 1985

The Honorable Don Fuqua
U.S. House of Representatives
Washington, D.C. 

20515

Dear Don:

Thank you for attending the reception hosted by
Tom Gaubert and Don Dixon on the High Spirits Yacht. I
really appreciate your doing this.

Both Tom and Don are members of the Speaker's Club.
They are also very involved in raising money for the DCCC
in Texas and in California. Your taking the time to stop
by this reception is very helpful to our efforts.

Sincerely,

TONY COELHO
CHAIRMAN

4 30 SOUTH CAPITOL STREET - WASHINGTON. DC. 20003 • 1202) 8631500
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September 19, 1985

The Honorable Norman Mineta
U.S. House of Representatives
Washington, D.C. 20515

Dear Norm:

Thank you for attending the reception hosted by
Tom Gaubert and Don Dixon on the High Spirits Yacht.
really appreciate your doing this.

IV Both Tom and Don are members of the Speaker's Club.
0O1 They are also very involved in raising money for the DCCC

in Texas and in California. Your taking the time to stop
CK by this reception is very helpful to our efforts.

Sincerely,

C"TONY OELH0

CHAIRMAN

430 SOUTH CAPML STREE - WASHNGMN. DC 20003 - 4202) 863-1500
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September 19, 1985

The Honorable Michael Andrews
U.S. House of Representatives
Washington, D.C. 20515

M) Dear Mike:

Thank you for attending the reception hosted by
Tom Gaubert and Don Dixon on the High Spirits Yacht.
really appreciate your doing this.

Both Tom and Don are members of the Speaker's Club.
They are also very involved in raising money for the DCCC
in Texas and in California. Your taking the time to stop
by this reception is very helpful to our efforts.

Sincerely,

TONY COELHO
CHAIRMAN

430 SOUTH CAPrTOL STREET * WASHNTON. DC. 20003 * 4202) 8631500
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September 19, 1985

The Honorable Butler Derrick
U.S. House of Representatives
Washington, D.C. 20515

Dear Butler:

Thank you for attending the reception hosted by
4 I Tom Gaubert and Don Dixon on the High Spirits Yacht.

really appreciate your doing this.

Both Tom and Don are members of the Speaker's Club.
They are also very involved in raising money for the DCCC

C in Texas and in California. Your taking the time to stop
by this reception is very helpful to our efforts.

Sincerely,

mN h
TONY COELBO0
CHAIRMAN

430 SOUTH CAPITOL STREET * WASHING1TNM. DC. 20003 - 1202) 863.1500
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September 19, 1985

The Honorable Martin Frost
U.S. House of Representatives
Washington, D.C. 20515

Dear Martin:

Thank you for attending the reception hosted by
Tom Gaubert and Don Dixon on the High Spirits Yacht. I
really appreciate your doing this.

Both Tom and Don are members of the Speaker's Club.
They are also very involved in raising money for the DCCC
in Texas and in California. Your taking the time to stop
by this reception is very helpful to our efforts.

Sincerely,

TONY CO
CHAIRMAN

430 SOUTH CAPITOL STREXt • WASHINGTON. DC 20003 • 1202) 863-1500
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September 19, 1985

The Honorable John Bryant
U.S. House of Representatives
Washington, D.C. 20515

NC Dear John:

Thank you for attending the reception hosted by

Tom Gaubert and Don Dixon on the High Spirits Yacht. I

really appreciate your doing this.

Both Tom and Don are members of the Speaker's Club.

They are also very involved in raising money for the DCCC

in Texas and in California. Your taking the time to stop
by this reception is very helpful to our efforts.

~Sincerely,

TONY COELHO
CHAIRMAN

430 SOUTH CAPI1DL STREET - WASHINGTON, DC. 20003 - (202) 863-1500
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September 19, 1985

The Honorable Sander Levin
U.S. House of Representatives
Washington, D.C. 20515

Dear Sandy:

Thank you for attending the reception hosted by
Tom Gaubert and Don Dixon on the High Spirits Yacht. I
really appreciate your doing this.

CN Both Tom and Don are members of the Speaker's Club.
They are also very involved in raising money for the DCCC
in Texas and in California. Your taking the time to stop
by this reception is very helpful to our efforts.

Sincerely,

TONY COELHO
CHAIRMAN

430 SOUTH CAPITOL STREET • WASHINGMON. DC 20003 • (202) 863-1500
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September 19, 1985

The Honorable Stan Lundine
U.S. House of Representatives
Washington, D.C. 20515

Dear Stan:

Thank you for attending the reception hosted by
Tom Gaubert and Don Dixon on the High Spirits Yacht.
really appreciate your doing this.

Both Tom and Don are members of the Speaker's Club.
They are a]so very involved in raising money for the DCCC
in Texas and in California. Your taking the time to stop

c%1 by this reception is very helpful to our efforts.

I- Sincerely,

C TONY COELHO

CHAIRMAN

430 SOUTH CAPIMOL STREET * WASHINGTON. DC. 20003 - (2021 863-1500
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TonyCoe~o CAJuly 23, 1986
Chairman

The Honorable Don Fuqua
U. S. House of Representatives
Washington, DC 20515

Dear Don:

As you are aware, we have mrade great strides over the past
five and a half years in enhancing the financial and technical
resources available to Democratic incumbents and challengers in
House races. The Speaker's Club has played an important role in
this achievement. The success of the Club and our efforts in
general has only been possible through the active participation
of Speaker O'Neill, the House Leadership and our Democratic
colleagues. I want to take this opportunity to express my
deepest appreciation for your participation in our activities.

There are a number of organizations which contribute to the
DCCC the $15,000 maximum allowed by law. As we approach the
November elections, I would like to thank these organizations
with a small and intimate reception.

This reception will be held on August 7, 1986, from
6:30 p.m. to 9:00 p.m. on the High Spirits yacht, which is docked

N behind the Capital Yacht Club. I have enclosed a map for your
convenience.

This will be a rare opportunity to collectively thank those
whose participation has been so important to our efforts over the
past years. I hope that you will be able to join us for this
occasion. If you are able to attend or if you have any
questions, please call me or John Interrante of the Speaker's
Club at 202/485-3423.

Don, thank you again for all you have done for the DCCC.I
look forward to seeing you on August 7.

Sincerely,

TONY 1)IL
CHAIRMAN

P.S. The boat will remain docked during the reception.

Enclosure
4 30 SOUTH CAPITOL STREET - WASHINGTON DC 20003 - (2021 8C)3 1500
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Tom, CNe1ho CA July 23, 1986

Chairman

The Honorable Richard A. Gephardt
U. S. House of Representatives
Washington, DC 20515

Dear Dick:

As you are aware, we ha7re made great strides over the past
five and a half years in enhancing the financial and technical
resources available to Democratic incumbents and challengers in
House races. The Speaker's Club has played an important role in
this achievement. The success of the Club and our efforts in
general has only been possible through the active participation
of Speaker O'Neill, the House Leadership and our Democratic
colleagues. I want to take this opportunity to express my
deepest appreciation for your participation in our activities.

There are a number of organizations which contribute to the

DCCC the $15,000 maximum allowed by law. As we approach the
November elections, I would like to thank these organizations
with a small and intimate reception.

C This reception will be held on August 7, 1986, from
6:30 p.m. to 9:00 p.m. on the High Spirits yacht, which is docked
behind the Capital Yacht Club. I have enclosed a map for your

convenience.

This will be a rare opportunity to collectively thank those
whose participation has been so important to our efforts over the

rpast years. I hope that you will be able to join us for this
occasion. If you are able to attend or if you have any
questions, please call me or John Interrante of the Speaker's
Club at 202/485-3423.

Dick, thank you again for all you have done for the DCCC. I
look forward to seeing you on August 7.

Sincerely,

TONY COELIO

CHAIRMAN

P.S. The boat will remain docked during the reception.

Enclosure

430 SOUTH CAPITOL STREET • IAASHiNGTON DC 2OC3 • 2021 Sc3 1500



July 23, 1986Tor Coelho CA
Chalmxa

The Honorable William H. Gray, III
U. S. House of Representatives
Washington, DC 20515

Dear Bill:

As you are aware, we have made great strides over the past
five and a half years in enhancing the financial and technical
resources available to Democratic incumbents and challengers in
House races. The Speaker's Club has played an important role in
this achievement. The success of the Club and our efforts in
general has only been possible throuh the aztive participation
of Speaker O'Neill, the House Leadership and our Democratic

*- colleagues. I want to take this opportunity to express my
deepest appreciation for your participation in our activities.

There are a number of organizations which contribute to the
DCCC the $15,000 maximum allowed by law. As we approach the

0-1 November elections, I would like to thank these organizations
with a small and intimate reception.

This reception will be held on August 7, 1986, from
6:30 p.m. to 9:00 p.m. on the High Spirits yacht, which is docked
behind the Capital Yacht Club. I have enclosed a map for your
convenience.

C-
This will be a rare opportunity to collectively thank those

whose participation has been so important to our efforts over the
past years. I hope that you will be able to join us for this
occasion. If you are able to attend or if you have any
questions, please call me or John Interrante of the Speaker's
Club at 202/485-3423.

Bill, thank you again for all you have done for the DCCC. I
look forward to seeing you on August 7.

Sincerely,

TONY COELI0

CHAIRMAN

P.S. The boat will remain docked during the reception.

Enclosure
430 SOUTH CAPITOL STREET • AASHKGTON DC 20003 - 1021 Sc3 '500



Tovrv Ccotho CA July 23, 1986

The Honorable Augustus F. Hawkins
Ui. S. House of Representatives
Washington, DC 20515

Dear Gus:

As you are aware, we have made great strides over the past
five and a half years in enhancing the financial and technical
resources available to Democratic incumbents and challengers in
House races. The Speaker's Club has played an important role in
this achievement. The success of the Club and our efforts in
general has only been possible through the active participation
of Speaker O'Neill, the House Leadership and our Democratic
colleagues. I want to take this opportunity to express my
deepest appreciation for your participation in our activities.

There are a number of organizations which contribute to the
DCCC the $15,000 maximum allowed by law. As we approach the
November elections, I would like to thank these organizations
with a small and intimate reception.

C', This reception will be held on August 7, 1986, from
6:30 p.m. to 9:00 p.m. on the High Spirits yacht, which is docked
behind the Capital Yacht Club. I have enclosed a map for your

C, convenience.

This will be a rare opportunity to collectively thank those
whose participation has been so important to our efforts over the
past years. I hope that you will be able to join us for this
occasion. If you are able to attend or if you have any
questions, please call me or John Interrante of the Speaker's
Club at 202/485-3423.

Gus, thank you again for all you have done for the DCCC.I
look forward to seeing you on August 7.

Sincerely,

TONY CEJ

CHAIRMAN

P.S. The boat will remain docked during the reception.

Enclosure
430 SOUTH CAPITOL STREET * VASHINCTON~ DC 2D03 ,?22 8t3 15,0



Tbo- Coelho CA July 23, 1986
Cha;rmar

The Honorable W. G. Hefner
U. S. House of Representatives
Washington, DC 20515

Dear Bill:

As you are aware, we have made great strides over the past
five and a half years in enhancing the financial and technical
resources available to Democratic incumbents and challengers in
House races. The Speaker's Club has played an important role in
this achievement. The success of the Club and our efforts i-
general has only been possible through the active participation
of Speaker O'Neill, the House Leadership and our Democratic
colleagues. I want to take this opportunity to express my
deepest appreciation for your participation in our activities.

There are a number of organizations which contribute to the
DCCC the $15,000 maximum allowed by law. As we approach the
November elections, I would like to thank these organizations
with a small and intimate reception.

This reception will be held on August 7, 1986, from

C 6:30 p.m. to 9:00 p.m. on the High Spirits yacht, which is docked
behind the Capital Yacht Club. I have enclosed a map for your
convenience.

This will be a rare opportunity to collectively thank those
whose participation has been so important to our efforts over the
past years. I hope that you will be able to join us for this
occasion. If you are able to attend or if you have any
questions, please call me or John Interrante of the Speaker's
Club at 202/485-3423.

Bill, thank you again for all you have done for the DCCC. I
look forward to seeing you on August 7.

Sincerely,

TONY

CHAIRMAN

P.S. The boat will remain docked during the reception.

Enclosure

430 SOUTH CAPITOL STREET - vASHI%C-ON DC C -.'3 • 2C21 M3 1500
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The Honorable James J. Howard
U. S. House of Representatives
Washington, DC 20515

Dear Jim:

As you are aware, we have made great strides over the past
five and a half years in enhancing the financial and technical
resources available to Democratic incumbents and challengers in
House races. The Speaker's Club has played an important role in
this achievement. The success of the Club and our efforts in
general has only been possible through the active participation
of Speaker O'Neill, the House Leadership and our Democratic
colleagues. I want to take this opportunity to express my
deepest appreciation for your participation in our activities.

There are a number of organizations which contribute to the
DCCC the $15,000 maximum allowed by law. As we approach the
November elections, I would like to thank these organizations
with a small and intimate reception.

C This reception will be held on August 7, 1986, from
6:30 p.m. to 9:00 p.m. on the High Spirits yacht, which is docked
behind the Capital Yacht Club. I have enclosed a map for your
convenience.

This will be a rare opportunity to collectively thank those

whose participation has been so important to our efforts over the
past years. I hope that you will be able to join us for this
occasion. If you are able to attend or if you have any
questions, please call me or John Interrante of the Speaker's
Club at 202/485-3423.

Jim, thank you again for all you have done for the DCCC. I
look forward to seeing you on August 7.

Sincerely,

TONY CEA

CHAIRMAN

P.S. The boat will remain docked during the reception.

Enclosure

430 SOUTH CAPITOL STREET • WASHITON DC 21O03 • ,2021 8b3 1500



Tonr Coelho CA July 23, 1986

Chlairman

The Honorable Walter B. Jones
U. S. House of Representatives
Washington, DC 20515

Dear Walter:

As you are aware, we have male qreat strides over the past
five and a half years in enhancing the financial and technical
resources available to 'emocratic Zncumbents and challengers in
House races. The Speaker's Club has played an important role in
this achievement. The success of the Club and our efforts in

Vgeneral has only been possible through the active participation
of Speaker O'Neill, the House Leadership and our Democratic
colleagues. I want to take this opportunity to express my
deepest appreciation for your participation in our activities.

There are a number of organizations which contribute to the
DCCC the $15,000 maximum allowed by law. As we approach the

CN November elections, I would like to thank these organizations
with a small and intimate reception.

CS,

This reception will be held on August 7, 1986, from
C. 6:30 p.m. to 9:00 p.m. on the High Spirits yacht, which is docked

behind the Capital Yacht Club. I have enclosed a map for your
convenience.

This will be a rare opportunity to collectively thank those
whose participation has been so important to our efforts over the
past years. I hope that you will be able to join us for this
occasion. If you are able to attend or if you have any
questions, please call me or John Interrante of the Speaker's
Club at 202/485-3423.

Walter, thank you again for all you have done for the DCCC.
I look forward to seeing you on August 7.

Sincerely,

TONY COE HO

CHAIRMAN

P.S. The boat will remain docked during the reception.

Enclosure
4C SOUTH CAP!70L STREET . -.ASH1-.CTON DC 2Xf-03 • 2021 gt3 1500



July 23, 1986

Chairnimm

The Honorable William Lehman
U. S. House of Representatives Oh cQ
Washington, DC 20515

Dear Bill:

As you are aware, we have made great strides over the past
five and a half years in enhancing the financial and technical
resources available to Democratic incumbents and challengers in
House races. The Speaker's Club has played an important role in
this achievement. The success of the Club and our efforts in

0general has only been possible through the active participation
of Speaker O'Neill, the House Leadership and our Democratic

2 colleagues. I want to take this opportunity to express my
deepest appreciation for your participation in our activities.

There are a number of organizations which contribute to the
DCCC the $15,000 maximum allowed by law. As we approach the
November elections, I would like to thank these organizations
with a small and intimate reception.

This reception will be held on August 7, 1986, from
6:30 p.m. to 9:00 p.m. on the High Spirits yacht, which is docked
behind the Capital Yacht Club. I have enclosed a map for your
convenience.

C.
This will be a rare opportunity to collectively thank those

whose participation has been so important to our efforts over the
past years. I hope that you will be able to join us for this
occasion. If you are able to attend or if you have any
questions, please call me or John Interrante of the Speaker's
Club at 202/485-3423.

Bill, thank you again for all you have done for the DCCC. I
look forward to seeing you on August 7.

Sincerely,

TONY CE

CHAIRMAN

P.S. The boat will remain docked during the reception.

Enclosure
430 SOUTH CAPITOL STREET - AASH'NCTN DC 20003 - 2021 8t3 '500
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Tonv Coelho CA July 23, 1986
Chairman

The Honorable Parren J. Mitchell
U. S. House of Representatives
Washington, DC 20515

Dear Parren:

As you are aware, we have made great strides over the past
five and a half years in enhancing the financial and technical
resources available to Democratic incumbents and challengers in
House races. The Speaker's Club has played an important role in
this achievement. The success of the Club and our efforts in

r , general has only been possible through the active participation
of Speaker O'Neill, the House Leadership and our Democratic
colleagues. I want to take this opportunity to express my
deepest appreciation for your participation in our activities.

There are a number of organizations which contribute to the
DCCC the $15,000 maximum allowed by law. As we approach the
November elections, I would like to thank these organizations
with a small and intimate reception.

This reception will be held on August 7, 1986, from
6:30 p.m. to 9:00 p.m. on the High Spirits yacht, which is docked
behind the Capital Yacht Club. I have enclosed a map for your
convenience.

This will be a rare opportunity to collectively thank those
whose participation has been so important to our efforts over the
past years. I hope that you will be able to join us for this
occasion. If you are able to attend or if you have any
questions, please call me or John Interrante of the Speaker's
Club at 202/485-3423.

Parren, thank you again for all you have done for the DCCC.
I look forward to seeing you on August 7.

Sincerely,

TONY COELH

CHAIRMAN

P.S. The boat will remain docked during the reception.

Enclosure

430 SOUTH CAPITOL STREET . WASHINGTON DC I003 • (2021 So3 1500
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7on~C~eio CAJuly 23, 1986

The Honorable G. V. Montgomery
U. S. House of Representatives
Washington, DC 20515

Dear Sonny:

As you are aware, we have made great strides over the past
five and a half years in enhancing the financial and technical
resources available to Democratic incumnbents and challengers in
House races. The Speaker's Club has played an important role in
this achievement. The success of the Club and our efforts in

co general has only been possible through the active participation
of Speaker O'Neill, the House Leadership and our Democratic
colleagues. I want to take this opportunity to express my
deepest appreciation for your participation in our activities.

There are a number of organizations which contribute to the
DCCC the $15,000 maximum allowed by law. As we approach the

ok, November elections, I would like to thank these organizations
with a small and intimate reception.

o- This reception will be held on August 7, 1986, from
6:30 p.m. to 9:00 p.m. on the High Spirits yacht, which is docked
behind the Capital Yacht Club. I have enclosed a map for your
convenience.

This will be a rare opportunity to collectively thank those
whose participation has been so important to our efforts over the
past years. I hope that you will be able to join us for this
occasion. If you are able to attend or if you have any
questions, please call me or John Interrante of the Speaker's
Club at 202/485-3423.

Sonny, thank you again for all you have done for the DCCC.
I look forward to seeing you on August 7.

Sincerely,

TONY CE

CHAIRMAN

P.S. The boat will remain docked during the reception.

Enclosure
430 SOUTH CAPITOL STRE[ET - WASHINGTON DC 20003 - 42021 8t)3 1500)
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Tony Coelho CA July 23, 1986
Chairman

The Honorable William Natcher
U. S. House of Representatives
Washington, DC 20515

Dear Bill:

As you are aware, we have made great strides over the past
five and a half years in enhancing the financial and technical
resources available to Democratic incumbents and challengers in
House races. The Speaker's Club has played an important role in
this achievement. The success of the Club and our efforts in
general has only been possible through the active participation
of Speaker O'Neill, the House Leadership and our Democratic
colleagues. I want to take this opportunity to express my
deepest appreciation for your participation in our activities.

There are a number of organizations which contribute to the
DCCC the $15,000 maximum allowed by law. As we approach the

ON, November elections, I would like to thank these organizations
with a small and intimate reception.

This reception will be held on August 7, 1986, from
6:30 p.m. to 9:00 p.m. on the High Spirits yacht, which is docked

1Z- behind the Capital Yacht Club. I have enclosed a map for your
convenience.

C
This will be a rare opportunity to collectively thank those

whose participation has been so important to our efforts over the
e-., past years. I hope that you will be able to join us for this

occasion. If you are able to attend or if you have any
questions, please call me or John Interrante of the Speaker's
Club at 202/485-3423.

Bill, thank you again for all you have done for the DCCC. I
look forward to seeing you on August 7.

Sincerely,

TONY

CHAIRMAN

P.S. The boat will remain docked during the reception.

Enclosure

430 SOUTH CAPITOL STREET - WASHINGTON DC 2C'003 • 4202 803 1500
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July 23, 1986Ton CC-elo CA

The Honorable Mary Rose Oakar
U. S. House of Representatives
Washington, DC 20515

Dear Mary Rose:

As you are aware, we have made great strides over the past
five and a half years in enhancing the financial and technical
resources available to Democratic incumbents and challengers in

House races. The Speaker's Club has played an important role in
this achievement. The success of the Club and our efforts in

CD general has only been possible through the active participation
of Speaker O'Neill, the House Leadership and our Democratic
colleagues. I want to take this opportunity to express my
deepest appreciation for your participation in our activities.

There are a number of organizations which contribute to the

DCCC the $15,000 maximum allowed by law. As we approach the
November elections, I would like to thank these organizations
with a small and intimate reception.

This reception will be held on August 7, 1986, from
6:30 p.m. to 9:00 p.m. on the High Spirits yacht, which is docked
behind the Capital Yacht Club. I have enclosed a map for your
convenience.C

This will be a rare opportunity to collectively thank those
whose participation has been so important to our efforts over the
past years. I hope that you will be able to join us for this
occasion. If you are able to attend or if you have any
questions, please call me or John Interrante of the Speaker's
Club at 202/485-3423.

Mary Rose, thank you again for all you have done for the

DCCC. I look forward to seeing you on August 7.

Sincerely,

TONY COEL

CHAIRMAN

P.S. The boat will remain docked during the reception.

Enclosure

-30 SOUTH CAPITOL STREET • vASHINGTON DC 20,C03 • 42021 83 500
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Tom~ Coelho CA July 23, 1986
Chairman

The Honorable David R. Obey
U. S. House of Representatives
Washington, DC 20515

Dear Dave:

As you are aware, we have made great strides over the past

five and a half years in enhancing the financial and technical

resources available to Democratic incumbents and challengers in

House races. The Speaker's Club has played an important role in

this achievement. The success of the Club and our efforts in

-- general has only been possible through the active participation

of Speaker O'Neill, the House Leadership and our Democratic
colleagues. I want to take this opportunity to express my

deepest appreciation for your participation in our activities.

There are a number of organizations which contribute to the
DCCC the $15,000 maximum allowed by law. As we approach the
November elections, I would like to thank these organizations
with a small and intimate reception.

This reception will be held on August 7, 1986, from
6:30 p.m. to 9:00 p.m. on the High Spirits yacht, which is docked
behind the Capital Yacht Club. I have enclosed a map for your
convenience.c

This will be a rare opportunity to collectively thank those
whose participation has been so important to our efforts over the

past years. I hope that you will be able to join us for this

occasion. If you are able to attend or if you have any

questions, please call me or John Interrante of the Speaker's
Club at 202/485-3423.

Dave, thank you again for all you have done for the DCCC. I

look forward to seeing you on August 7.

Sincerely,

TONY

CHAIRMAN

P.S. The boat will remain docked during the reception.

Enclosure

430 rOUTH CAPITOL STREET e AASHINCTON DC 20003 1202) 8t3 1500
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Tbns Coelho CA July 23, 1986

Chairmar

The Honorable Claude Pepper
U. S. House of Representatives
Washington, DC 20515

Dear Claude:

As you are aware, we hav-- made qreat strides over the past
five and a half years in enhant-ing the financial and technical
resources available to Democratic incumbents and challengers in
House races. The Speaker's Club has played an important role in
this achievement. The success of the Club and our efforts in
general has only been possible through the active participation
of Speaker O'Neill, the House Leadership and our Democratic
colleagues. I want to take this opportunity to express my
deepest appreciation for your participation in our activities.

There are a number of organizations which contribute to the
DCCC the $15,000 maximum allowed by law. As we approach the
November elections, I would like to thank these organizations

CK with a small and intimate reception.

-- This reception will be held on August 7, 1986, from
6:30 p.m. to 9:00 p.m. on the High Spirits yacht, which is docked
behind the Capital Yacht Club. I have enclosed a map for your
convenience.

VThis will be a rare opportunity to collectively thank those
whose participation has been so important to our efforts over the
past years. I hope that you will be able to join us for this
occasion. If you are able to attend or if you have any
questions, please call me or John Interrante of the Speaker's
Club at 202/485-3423.

Claude, thank you again for all you have done for the DCCC.
I look forward to seeing you on August 7.

Sincerely,

TONY CEf
CHAIRMAN

P.S. The boat will remain docked during the reception.

Enclosure

430 SOUTH CAPITOL STREET . %ASHINGTON DC 20003 • 12021 St3 1500



Ibm Coelho CA July 23, 1986
Charman

The Honorable Peter W. Rodino, Jr.
U. S. House of Representatives
Washington, DC 20515

Dear Peter:

As you are aware, we have made great strides over the past
five and a half years in "nhancing the financial and technical
resources available to Democratic incumbents and challengers in
House races. The Speaker's Club has played an important role in
this achievement. The success of the Club and our efforts in

r') general has only been possible through the active participation
of Speaker O'Neill, the House Leadership and our Democratic
colleagues. I want to take this opportunity to express my
deepest appreciation for your participation in our activities.

There are a number of organizations which contribute to the
DCCC the $15,000 maximum allowed by law. As we approach the
November elections, I would like to thank these organizations
with a small and intimate reception.

This reception will be held on August 7, 1986, from

C) 6:30 p.m. to 9:00 p.m. on the High Spirits yacht, which is docked

behind the Capital Yacht Club. I have enclosed a map for your
convenience.

This will be a rare opportunity to collectively thank those
whose participation has been so important to our efforts over the
past years. I hope that you will be able to join us for this
occasion. If you are able to attend or if you have any
questions, please call me or John Interrante of the Speaker's
Club at 202/485-3423.

Peter, thank you again for all you have done for the DCCC.
I look forward to seeing you on August 7.

Sincerely,

TONY

CHAIRMAN

P.S. The boat will remain docked during the reception.

Enclosure
430 SOUTH CAPITOL STREET • 'AASH;NGTON DC 20003 • 12021 S03 !500
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lbnv Coeho CA July 23, 1986
Chairman

The Honorable Dan Rostenkowski
U. S. House of Representatives
Washington, DC 20515

Dear Dan:

As you are aware, we have made great strides over the past
five and a half years in enhancing the financial and technical
resources available to Democratic incumbents and challengers in
House races. The Speaker's Club has played an important role in
this achievement. The success of the Club and our efforts in
general has only been possible through the active participation
of Speaker O'Neill, the House Leadership and our Democratic
colleagues. I want to take this opportunity to express my

_deepest appreciation for your participation in our activities.

There are a number of organizations which contribute to the
DCCC the $15,000 maximum allowed by law. As we approach the

0.1 November elections, I would like to thank these organizations
with a small and intimate reception.

This reception will be held on August 7, 1986, from
6:30 p.m. to 9:00 p.m. on the High Spirits yacht, which is docked
behind the Capital Yacht Club. I have enclosed a map for your
convenience.

C
This will be a rare opportunity to collectively thank those

whose participation has been so important to our efforts over the
past years. I hope that you will be able to join us for this
occasion. If you are able to attend or if you have any
questions, please call me or John Interrante of the Speaker's
Club at 202/485-3423.

Dan, thank you again for all you have done for the DCCC. I
look forward to seeing you on August 7.

Sincerely,

TONY COE 0

CHAIRMAN

P.S. The boat will remain docked during the reception.

Enclosure

430 SOUTH CAPITOL STREET - WASHINGTDN DC .003 - 2021 83 I500



Tonv Coeiho CA July 23, 1986

The Honorable Edward R. Roybal
U. S. House of Representatives
Washington, DC 20515

Dear Ed:

As you are aware, we have made great strides over the past
five and a half years in enhancing the financial and technical
resources available to Democratic incumbents and challengers in
House races. The Speaker's Club has played an important role in
this achievement. The siccess of the Club and our efforts in
general has only been possible through the active participation
of Speaker O'Neill, the House Leadership and our Democratic
colleagues. I want to take this opportunity to express my
deepest appreciation for your participation in our activities.

T~r)

_7_ There are a number of organizations which contribute to the
DCCC the $15,000 maximum allowed by law. As we approach the

aNovember elections, I would like to thank these organizations
with a small and intimate reception.

This reception will be held on August 7, 1986, from
6:30 p.m. to 9:00 p.m. on the High Spirits yacht, which is docked
behind the Capital Yacht Club. I have enclosed a map for your
convenience.

This will be a rare opportunity to collectively thank those
rwhose participation has been so important to our efforts over the

past years. I hope that you will be able to join us for this
occasion. If you are able to attend or if you have any
questions, please call me or John Interrante of the Speaker's
Club at 202/485-3423.

Ed, thank you again for all you have done for the DCCC. I
look forward to seeing you on August 7.

Sincerely,

TONY

CHAIRMAN

P.S. The boat will remain docked during the reception.

Enclosure

430 SOUTH CAPTOL STREET * WASHINCTON DC 2),C3 • 202,'-, 3 '500



Tony Cowlho CA July 23, 1986
Chairman

The Honorable Neal Smith
U. S. House of Representatives
Washington, DC 20515

Dear Neal:

As you are aware, we have made great strides over the past
five and a half years in enhancing the financial and technical
resources available to Democratic incumbents and challengers in
House races. The Speaker's Club has played an important role in
this achievement. The success of the Club and our efforts in

110 general has only been possible through the active participation
of Speaker O'Neill, the House Leadership and our Democratic
colleagues. I want to take this opportunity to express my
deepest appreciation for your participation in our activities.

There are a number of organizations which contribute to the
DCCC the $15,000 maximum allowed by law. As we approach the
November elections, I would like to thank these organizations
with a small and intimate reception.

This reception will be held on August 7. 1986, from
6:30 p.m. to 9:00 p.m. on the High Spirits yacht, which is docked
behind the Capital Yacht Club. I have enclosed a map for your
convenience.

This will be a rare opportunity to collectively thank those
whose participation has been so important to our efforts over the
past years. I hope that you will be able to join us for this
occasion. If you are able to attend or if you have any
questions, please call me or John Interrante of the Speaker's
Club at 202/485-3423.

Neal, thank you again for all you have done for the DCCC.I
look forward to seeing you on August 7.

Sincerely,

TONY OI
CHAIRMAN

P.S. The boat will remain docked during the reception.

Enclosure
430 SOUTH CAPITOL STREET 9 v%A94 %C70% DC 2,JtC3 - 7021 Sc3 1500



TovivCoelo CAJuly 23, 1986

The Honorable Fernand J. St Germain
U. S. House of Representatives
Washington, DC 20515

Dear Fred:

As you are aware, we have made great strides over the past
five and a half years in enhancing the financial and technical

resources available to Democratic incumbents and challengers in
House races. The Speaker's Club has played an important role in
this achievement. The success of the Club and our efforts in

general has only been possible through the active participation
of Speaker O'Neill, the House Leadership and our Democratic
colleagues. I want to take this opportunity to express my
deepest appreciation for your participation in our activities.

There are a number of organizations which contribute to the
DCCC the 515,000 maxi-mum allowed by law. As we approach the
November elections, I would like to thank these organizations
with a small and intimate reception.

This reception will be held on August 7, 1986, from
6:30 p.m. to 9:00 p.m. on the High Spirits yacht, which is docked
behind the Capital Yacht Club. I have enclosed a map for your
convenience.

This will be a rare opportunity to collectively thank those
whose participation has been so important to our efforts over the
past years. I hope that you will be able to join us for this
occasion. If you are able to attend or if you have any
questions, please call me or John Interrante of the Speaker's
Club at 202/485-3423.

Fred, thank you again for all you have done for the DCCC.I
look forward to seeing you on August 7.

Sincerely,

TONY 0

CHAI RMAN

P.S. The boat will remain docked during the reception.

Enclosure
410 SOUTH CAPITOL STREET - W'ASHIGTON DC 20003 - 12021 go3 '500
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oCoelho CA 
July 23, 1986

Chai~mar

The Honorable Charles W. Stenholm
U. S. House of Representatives
Washington, DC 20515

Dear Charlie:

As you are aware, we have made great strides over the past
five and a half years in enhancing the financial and technical
resources av.'ilabe to Democratic incumbents and challengers in
House races. The Speaker's Club has played an important role in
this achievement. The success of the Club and our efforts in

co general has only been possible through the active participation
of Speaker O'Neill, the House Leadership and our Democratic
colleagues. I want to take this opportunity to express my

7'7 deepest appreciation for your participation in our activities.

There are a number of organizations which contribute to the
DCCC the $15,000 maximum allowed by law. As we approach the
November elections, I would like to thank these organizations
with a small and intimate reception.

This reception will be held on August 7, 1986, from
6:30 p.m. to 9:00 p.m. on the High Spirits yacht, which is docked

11Z behind the Capital Yacht Club. I have enclosed a map for your
convenience.

This will be a rare opportunity to collectively thank those
whose participation has been so important to our efforts over the
past years. I hope that you will be able to join us for this
occasion. If you are able to attend or if you have any
questions, please call me or John Interrante of the Speaker's
Club at 202/485-3423.

Charlie, thank you again for all you have done for the DCCC.
I look forward to seeing you on August 7.

Sincerely,

TONY 0
CHAIRMAN

P.S. The boat will remain docked during the reception.

Enclosure

43,' SO'71 CAPITOL STR[ET ,-* ' \CH %G D% C X : C3 ,22) 
S

,3 1500



DEMOCRATIC
CONGRESSIONAL
CAMPAIGN COMMITTEE

July 23, 1986
Ton. Coelho CA

Chairman

The Honorable Morris Udall
U. S. House of Representatives
Washington, DC 20515

Dear Mo:

As you are iware, we have made great strides over the past
five and a half years in enhancing the financial and technical
resources available to Democratic incumbents and challengers in

House races. The Speaker's Club has played an important role in

this achievement. The success of the Club and our efforts in
ON general has only been possible through the active participation

of Speaker O'Neill, the House Leadership and our Democratic
colleagues. I want to take this opportunity to express my
deepest appreciation for your participation in our activities.

'K7 There are a number of organizations which contribute to the
DCCC the $15,000 maximum allowed by law. As we approach the
November elections, I would like to thank these organizations
with a small and intimate reception.

This reception will be held on August 7, 1986, from
6:30 p.m. to 9:00 p.m. on the High Spirits yacht, which is docked
behind the Capital Yacht Club. I have enclosed a map for your
convenience.

This will be a rare opportunity to collectively thank those
whose participation has been so important to our efforts over the
past years. I hope that you will be able to join us for this
occasion. If you are able to attend or if you have any
questions, please call me or John Interrante of the Speaker's
Club at 202/485-3423.

Mo, thank you again for all you have done for the DCCC. I

look forward to seeing you on August 7.

Sincerely,

TONY COE0

CHAIRMAN

P.S. The boat will remain docked during the reception.

Enclosure

430 SOUTH CAPITOL STRLET - VASHIG0iN DC 20003 .- 22 3 15-0



Tony Coelho CA July 23, 1986
Chairma~n

The Honorable Jamie Whitten
u. s. House of Representatives
Washington, DC 20515

Dear Jamie:

As you are aware, we have made great strides over the past
five and a half years in enhancing the financial and technical
resources available to Democratic incumbents and challengers in
House races. The Speaker's Club has played an important role in
this achievement. The success of the Club and our efforts in
general has only been possible through the active participation
of Speaker O'Neill, the House Leadership and our Democratic
colleagues. I want to take this opportunity to express my
deepest appreciation for your participation in our activities.

There are a number of organizations which contribute to the
DCCC the $15,000 mnaximnum allowed by law. As we approach the

CX November elections, I would like to thank these organizations
with a small and intimate reception.

This reception will be held on August 7, 1986, from
6:30 p.m. to 9:00 p.m. on the High Spirits yacht, which is docked
behind the Capital Yacht Club. I have enclosed a map for your
convenience.

C,
This will be a rare opportunity to collectively thank those

whose participation has been so important to our efforts over the
past years. I hope that you will be able to join us for this
occasion. If you are able to attend or if you have any
questions, please call me or John Interrante of the Speaker's
Club at 202/485-3423.

Jamie, thank you again for all you have done for the DCCC.
I look forward to seeing you on August 7.

Sincerely,

TONY CE

CHAI RMAN

P.S. The boat will remain docked during the reception.

Enclosure
430 SOUTH CAPITOL STRLET - WASHIGTON DC 20003 - 0021 St3 1500
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July 23, 1986
b' ,hoeo CA

C a.rman

The Honorable Jim Wright

U. S. House of Representatives
Washington, DC 20515

Dear Jim:

As you are aware, we have made great strides over 
the past

five and a half years in enhancing the financial and technical

resources available to Democratic incumbents and challengers 
in

House races. The Speaker's Club has played an important role in

this achievement. The success of the Club and our efforts in

-- general has only been possible through the active participation

of Speaker O'Neill, the House Leadership and our Democratic

colleagues. I want to take this opportunity to express my

deepest appreciation for your participation in our activities.

There are a number of organizations which contribute to the

DCCC the $15,000 maximum allowed by law. As we approach the

November elections, I would like to thank these organizations

with a small and intimate reception.

This reception will be held on August 7, 1986, from

6:30 p.m. to 9:00 p.m. on the High Spirits yacht, which is docked

behind the Capital Yacht Club. I have enclosed a map for your

convenience.

This will be a rare opportunity to collectively thank those

whose participation has been so important to our efforts over 
the

past years. I hope that you will be able to join us for this

occasion. If you are able to attend or if you have any

questions, please call me or John Interrante of the Speaker's

Club at 202/485-3423.

Jim, thank you again for all you have done for the DCCC. I

look forward to seeing you on August 7.

Sincerely,

TONY COEL

CHAIRMAN

P.S. The boat will remain docked during the reception.

Enclosure
430 SOUTH CAP!TOL STREET • AASH!%CTON DC 20003 • 22i2 So3 15UO



Tom~ Coelho CA July 23, 1986
Ctha.irmn v

The Honorable Sidney R. Yates
U. S. House of Representatives
Washington, DC 20515

Dear Sid:

As you are aware, we have made great strides -'ver the past
five and a half years in enhancing the financial anA technical
resources available to Democratic incumbents and challengers in
House races. The Speaker's Club has played an important role in
this achievement. The success of the Club and our efforts in
general has only been possible through the active participation
of Speaker O'Neill, the House Leadership and our Democratic
colleagues. I want to take this opportunity to express my
deepest appreciation for your participation in our activities.

There are a number of organizations which contribute to the
DCCC the $15,000 maximum allowed by law. As we approach the

all November elections, I would like to thank these organizations
with a small and intimate reception.

CU.
This reception will be held on August 7, 1986, from

C6:30 p.m. to 9:00 p.m. on the High Spirits yacht, which is docked
behind the Capital Yacht Club. I have enclosed a map for your
convenience.

This will be a rare opportunity to collectively thank those
whose participation has been so important to our efforts over the

_past years. I hope that you will be able to join us for this
occasion. If you are able to attend or if you have any
questions, please call me or John Interrante of the Speaker's
Club at 202/485-3423.

Side thank you again for all you have done for the DCCC.I
look forward to seeing you on August 7.

Sincerely,

TONY COELI

CHAIRMAN

P.S. The boat will remain docked during the reception.

Enclosure
-130 SOUTH CAPITOL STREET - ASHINCTON DC 20003 - 202) ScA 1500



TonV Coelho CA July 23, 1986
Chairman

The Honorable E. de la Garza
U. S. House of Representatives
Washington, DC 20515

Dear Kika:

As you are aware, we have made great strides over the past
five and a half years in enhancing the financial and technical
resources available to Democratic incumbents and challengers in
House races. The Speaker's Club has played an important role in
this achievement. The success of the Club and our efforts in
general has only been possible through the active participation
of Speaker O'Neill, the House Leadership and our Democratic
colleagues. I want to take this opportunity to express my
deepest appreciation for your participation in our activities.

There are a number of organizations which contribute to the
DCCC the $15,000 maximum allowed by law. As we approach the
November elections, I would like to thank these organizations
with a small and intimate reception.

This reception will be held on August 7, 1986, from
6:30 p.m. to 9:00 p.m. on the High Spirits yacht, which is docked

zbehind the Capital Yacht Club. I have enclosed a map for your
convenience.

This will be a rare opportunity to collectively thank those
whose participation has been so important to our efforts over the
past years. I hope that you will be able to join us for this
occasion. If you are able to attend or if you have any
questions, please call me or John Interrante of the Speaker's
Club at 202/485-3423.

Kika, thank you again for all you have done for the DCCC. I
look forward to seeing you on August 7.

Sincerely,

TONY 0

CHAIRMAN

P.S. The boat will remain docked during the reception.

Enclosure
-30 SOUTH CAPITOL STREET • WASHNCTON DC Z3'X03 • 22i 8,3 '500



Torn Coelho CA
Ciiairmar,

August 15, 1986

The Honorable Thomas P. O'Neill, Jr.
Speaker
U. S. House of Representatives
Washington, DC 20515

Dear Tip:

Thank you for attending the Speaker's Club reception on the
High Spirits Yacht on Thursday, August 8. This was a very
enjoyable evening.

I am pleased that we were able to host a reception to thank
those individuals whose organizations contribute the $15,000
maximum to the DCCC. I know that everyone who attended had a
great time and appreciated the intimacy of the event.

Tip, thank you again. As always, please call me when I may
be of assistance.

Sincerely,

S N LHO

CHAI RtIM4

4,> 5OUTH CAP, OL STREET - ,ASHGTJN DC 20003 12021 8t3 1500
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rorn Coelho CA
Cm"airmar

August 15, 1986

The Honorable Don Fuqua
u. S. House of Representatives
Washington, DC 20515

Dear Don:

I want to thank you personally for attending the Speaker's

Club reception on the High Spirits Yacht on Thursday, August 8.

This was a very enjoyable evening and I am pleased that you and-

Nancy were able to join the Speaker and me to thank those

individuals whose organizations have done so much to help the
DCCC.

As you are aware, the money raised by the Speaker's Club
provides valuable financial assistance to Democratic incumbents
and challengers. Your willingness to participate in Club
activities is crucial to the success of the Club.

Don, thank you again for stopping by the reception and for
your efforts on behalf of the DCCC. As always, please call me
when I may be of assistance.

Sincerely,

CHAIM

-:30 SOUTH CAPITOL STREET • AASHINGTON DC 20003 - 1202) 8c,3 1500



Tonv Coeiho CA
Chaxrmar

August 15, 1986

The Honorable Bill Chappell, Jr.
U. S. House of Representatives
Washington, DC 20515

Dear Bill:

I want to thank you personally for attending the Speaker's
Club reception on the High Spirits Yacht on Thursday, August 8.
This was a very enjoyable evening and I am pleased that you and
Jeane were able to join the Speaker and me to thank those
individuals whose organizations have done so much to help the
DCCC.

As you are aware, the money raised by the Speaker's Club
CN provides valuable financial assistance to Democratic incumbents

and challengers. Your willingness to participate in Club
activities is crucial to the success of the Club.

Bill, thank you again for stopping by the reception and for
your efforts on behalf of the DCCC. As always, please call me
when I may be of assistance.

C
Sincerely,

TTONTLHO
CHAID L 1O

430 SOUTH CAPITOL STREET.* WAS IN'GT)N DC 20)3. * 202 8o3 1500



Tonv Coelho CA
Chairman

August 15, 1986

The Honorable Mary Rose Oakar
U. S. House of Representatives
Washington, DC 20515

Dear Mary Rose:

I want to thank you personally for attending the Speaker's
Club reception on the High Spirits Yacht on Thursday, August 8.
This was a very enjoyable evening and I am pleased that you were
able to join the Speaker and me to thank those individuals whose
organizations have done so much to help the DCCC.

As you are aware, the money raised by the Speaker's Club
provides valuable financial assistance to Democratic incumbents
and challengers. Your willingness to participate in Club
activities is crucial to the success of the Club.

CN
Mary Rose, thank you again for stopping by the reception and

for your efforts on behalf of the DCCC. As always, please call
ne when I may be of assistance.

c Sincerely,

TONY C LHO
CHAI R4

430 SOUTH CAPITOL STREET • WASHINGTON DC 20003 - 12021 8e3 1500
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Tony Coelho CA
Chairman

August 15, 1986

The Honorable Fernand J. St Germain
U. S. House of Representatives
Was3hington, DC 20515

Dear Fred:

I want to thank you personally for attending the Speaker's
Club reception on the High Spirits Yacht on Thuirsday, August 8.
This was a very enjoyable evening and I am pleased that you were
able to join the Speaker and me to thank those individuals whose
organizations have done so much to help the DCCC.

As you are aware, the money raised by the Speaker's Club
provides valuable financial assistance to Democratic incumbents
aid challenger3. Your willingness to participate in Club
activities is crucial to the success of the Club.

cN

Fred, thank you again for stopping by the reception and for
your efforts on behalf of the DCCC. As always, please call me
when I may be of assistance.

Sincerely,

TONY C ELHO
CHAI RfN

430 SOUTH CAPITOL STREET - WASHINGTON DC 20003 - 12021 8t3 1500
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1bnV Coelho CA
Chairmar July 23, 1986

-Fl-
U. S. House of Representatives
Washington, DC 20515

Dear -F3--

As you are aware, we have made great strides over the past
five and a half years in enhancing the financial and technical
resources available to Democratic incumbents and challengers in
House races. The Speaker's Club has played an important role in
this achievement. The success of the Club and our efforts in
general has only been possible through the active participation
of Speaker O'Neill, the House Leadership and our Democratic
colleagues. I want to take this opportunity to express my
deepest appreciation for your participation in our activities.

ON There are a number of organizations which contribute to the
DCCC the $15,000 maximum allowed by law. As we approach the
November elections, I would like to thank these organizations

cz with a small and intimate reception.

This reception will be held on August 7, 1986, from
6:30 p.m. to 9:00 p.m. on the High Spirits yacht, which is docked

C- behind the Capital Yacht Club. I have enclosed a map for your
convenience.

This will be a rare opportunity to collectively thank those
whose participation has been so important to our efforts over the
past years. I hope that you will be able to join us for this
occasion. If you are able to attend or if you have any
questions, please call me or John Interrante of the Speaker's
Club at 202/485-3423.

F3-, thank you again for all you have done for the DCCC.I
look forward to seeing you on August 7.

Sincerely,

TONY COELHO
CHAIRMAN

Enclosure

430 SOUTH CAPITOL STR[ET - WASHINGTON DC 20003 - t202) 803 150c



The Honorable Frank AnnunzJoAR
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The Honorable Les AspinAR
U. S. House of Representatives
Washington, DC 20515R
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The Honorable Tom BevillAR
U. S. House of Representatives
Washington, DC 20515-R
Tom-R
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The Honorable Edward P. BolandAR
U. S. House of Representatives
Washington, DC 20515AR
Eddie AR
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= The Honorable Jack BrookSAR
U. S. House of Representatives
Washington, DC 20515AR
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The Honorable Bill Chappell, Jr.R
U. S. House of Representatives
Washington, DC 20515AR
BillAR
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The Honorable Ronald DellumsAR
U. S. House of Representatives
Washington, DC 20515-R
RonAR
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The Honorable John D. DingellAR
U. S. House of Representatives
Washington, DC 20515^R
JohnAR
YAR

^R
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The Honorable Julian C. DixonAR
U. S. House of Representatives
Washington, DC 20515AR
JulianAR
y^R
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The Honorable Dante B. FascelJAR
U. S. House of Representatives
Washington, DC 20515^R
DanteAR
yAR
^R
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AE

The Honorable Vic FazioAR
U. S. House of Representatives
Washington, DC 20515AR
ViCA*R
yAR
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^R
AE

The Honorable Thomas S. Foley^R
Minority Leader
U. S. House of Representatives
Washington, DC 20515AR
TomAR
yAR
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The Honorable William D. FordAR
U. S. House of Representatives
Washington, DC 20515AR
BillAR
yAR
AR
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The Honorable Don FuquaAR
U. S. House of Representatives
Washington, DC 20515AR
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The Honorable Richard A. GephardtAR
U. S. House of Representatives
Washington, DC 20515AR
DickAR
yAR
AR
AR
AE

The Honorable William H. Gray, IIIAR
U. S. House of Representatives
Washington, DC 20515AR
Bill^R
yAR
AR
AR
AE

The Honorable Augustus F. HawkinsAR
U. S. House of Representatives
Washington, DC 20515AR
GusAR
yAR

AR
A R

The Honorable W. G. HefnerAR
CU. S. House of Representatives

Washington, DC 20515AR
BillAR
yAR
A R

c AR
AE

The Honorable James J. HowardAR
U. S. House of Representatives
Washington, DC 20515AR
JiMAR
yAR
AR
AR
AE

The Honorable Walter B. JonesAR
U. S. House of Representatives
Washington, DC 20515AR
WalterAR
yAR
AR

AR

AE

The Honorable William LehmanAR



U. S. House of Representatives
Washington, DC 20515AR
BilAR
yAR
AR

AR

AE

The Honorable Parren J. MitchellAR
U. S. House of Representatives
Washington, DC 20515AR
ParrenAR
yAR
^R
AR

AE

The Honorable G. V. MontgomeryR
U. S. House of Representatives
Washington, DC 20515AR
SonnyAR
YAR

AR

AR

A E
The Honorable William NatcherAR
U. S. House of Representatives
Washington, DC 20515AR
Bill-R

A R
AR
AE

The Honorable Mary Rose OakarAR
C U. S. House of Representatives

Washington, DC 20515AR
Mary RoseAR
YAR

AR
hR
AE

The Honorable David R. ObeyAR
U. S. House of Representatives
Washington, DC 20515AR
DaveAR
YAR

AR

AR

AE

The Honorable Claude PepperAR
U. S. House of Representatives
Washington, DC 20515AR
ClaudeAR
YAR
AR

AR



AE

The Honorable Peter W. Rodino, Jr.R
U. S. House of Representatives
Washington, DC 20515AR
PeterAR
YAR

AR

AR

AE

The Honorable Dan RostenkowskiAR
U. S. House of Representatives
Washington, DC 20515R
DanAR
yAR
AR

AR
A^E

The Honorable Edward R. RoybalAR
U. S. House of Representatives
Washington, DC 20515AR
EdAR
yAR

AR

A R
AE

N - The Honorable Neal SmithAR
U. S. House of Representatives
Washington, DC 20515AR
NealAR
yAR
A R
AR

A AE

The Honorable Fernand J. St GermainAR
U. S. House of Representatives
Washington, DC 20515AR
FredAR
yAR
AR

AR
AE

The Honorable Charles W. StenholmAR
U.S. House of Representatives
Washington, D.C. 20515AR
Charl ieAR
AR

activeAR
AR
AEThe Honorable Morris UdallAR
U. S. House of Representatives
Washington, DC 20515AR
MOAR
YAR
AR



^R
AE

The Honorable Jamie WhittenAR
U. S. House of Representatives
Washington, DC 20515AR

JamieAR
yAR
AR
AR
AE

The Honorable Jim WrightAR
Majority Leader
U. S. House of Representatives
Washington, DC 20515AR
JiAR
yAR
AR
AR
AE

The Honorable Sidney R. YatesAR
U. S. House of Representatives

tJ) Washington, DC 20515^R
SidAR
yAR
AIR
AR
AE

The Honorable E. do la Garza^R
C> U. S. House of Representatives

Washington, DC 20515^R
ck. KikaAR

yAR
AR
AR~
AE

C
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churrnan

"September 19, 1985

Mr. Don Dixon
Chairman of the Board and CEO
Dondi Financial
14850 Montfort Drive
Suite 100
Dallas, Texas 75240

Dear Don:

It was great seeing you last week and I enjoyed

the opportunity to get together for lunch. I understand
that the reception on your boat later that day was very
nice.

I have asked Mike Fraioli to follow up with you on
>the Southern California fundraiser. Your putting this

together for us will be greatly appreciated.

_7zI look forward to seeing you again soon.

Sincerely,

TONY CollJt

CHAIRNM

430 SOUTH CAPITOL STREET - WASHINGTON. DC. 20003 - (2021 863.1500

~ - - U S t8PVCm i& Ciff0, i @PANM

*-6,100.
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bIxty Coelho CA

ChairmanJuly 28, 1986

Christopher R. O'Neill, Esq.
O'Neill and Athy
Suite 660
1333 New Hampshire Avenue, NW
Washington, D.C. 20036

Dear Kip:

As you are aware, we have made great strides over the past
S five and a half years in enhancing the financial and technical

resources available to Democratic incumbents and challengers in
-' House races. The Speaker's Club has played an important role in

this achievement. I want to take this opportunity to express my
deepest appreciation for your participation in our activities.

On behalf of the Speaker,, the Democratic Leadership and the
CN Committee Chairmen in the House, I would like to thank you for

your participation and invite you to join us at a special
~NSpeaker's Club reception for those individuals and organizations
_who have been particularly helpful to the DCCC. This exclusive

reception will be held on August 7. from 6:30 p.m. to 9:00 p.m.,
7 on the High Spirits yacht which is docked behind the Capital
Yacht Club. I have enclosed a map for your convenience.

Please RSVP to John Interrante of the Speaker's Club at
S 202/485-3423. If you have any questions or if I may be of

assistance, please call me or John.

Kip, thank you again for all you have done for the DCCC.I
look forward to seeing you August 7.

Sincerely,

TNY COLHO
CHAIRMAN

Enclosure

4 30 SOUTH CAPITOL STREET - WASHINGTON DC 20003 - 12021 8t)3 1500



Mr. Albert E. Abrahamsu""'
Senior Vice President, Gov't Affairs

_. -1National Association of Realtors

Mr. Austin Adkinson
Executive Director, LUPAC

-*-Natl Ass'n of Life Underwriters

Dr. William E. Allen
Director
American Dental Association/

Mr. Gerald E. Baker
Senior Legislative Representative
Air Line Pilots Association

Mr. James Balog
Vice Chairman
Drexel Burnham Lambert, Inc.

Mr. Robert D. Bannister
Senior Vice President, Gov't Affairs
National Ass'n of Home Builders

The Honorable Robert Berglandc
Action Comm. for Rural ElectrificationCN

Mr. Owen Bieber
President
United Auto Workers Union

Mr. Moe Biller
President
American Postal Workers Union

Mr. James Booe I 0
Communications 6ters of America

Mr. John J. Brown
Legislative Director
Intern'l Union of Operaty g Engineers

John and Frances Camp7

Mr. Edward J. Carlough
General President
Sheet Metal Workers Int'l Ass'n

Mr. Robert Carmines
Director, ADPAC
American Dental Association

0

RSVP

YES

YES

Roy Bredder6,0rol

YES

NO

Bob and 9 #MM
Bannister

YES

NO

NO

YES

NO

YES

NO

NO



Mr. Peter Lauer
Director
American Medical Association PAC

Mr. Joseph Mangone
National Director
UAW-V-CAP

Mr. Arnold Mayer
Int'l VP and Dir. of Gov't Affairs
United Food and Commercial Workers Union

Mr. Frederick W. McCarthy
Drexel Burnham Lambert, Inc.

Mr. Gerald McEntee
President
AFSCME

Mr. Leo Melamed
Chairman

C Chicago Mercantile Exchange

Mr. Ken Melley
Legislative Representative
National Education Association

1_7 Mr. Fred Mutv

. Senior Legislative Representative
American Bankers Association

Mr. Patrick J. Nilan
Director of Legislation
American Postal Workers Union, AFL-CIO

Mr. John Oshinski
United Steelworkers of America

Mr. J. F. Oter
International Vice President
BRAC

Alan A. Parker, Esq.
Director of Public Affairs
The Ass'n of Trial Lawyers of America

Mr. Ken Parmelee
Director of Governmental Affairs
Nat'l Rural Letter Carriers Ass'n

Mr. John Perkins
Director, COPE
AFL-CIO

NO

NO

YES

NO

NO

NO

I. Joe Standa * "''

YES + Ginny Hoy4."

NO

John & Shirley
Oshinski

will send rep.

NO

NO

NO



0

Mr. Larry Cassidy
Sheet Metal Workers

Mr. Sol C. Chaikin
President
ILGWU/212/620-3452

Sam Chilcote

Mr. James Copeland4uo h 'h
Heron, Burchette, Ruckert and Rothwell

Mr. Sam Dawson
Political Director
United Steelworkers oAmerica

Mr. Rick Diegel:
IBEW

Mr. Frank Drozak
President
Seafarers International Union

Ms. Evelyn Dubrow
>.....Legislative Director, Vice President

ILGWU

Tom Gaubert

Mr. George B. Gould
SLegisl. and Political Ass't to the Pres.

c Nat'l Ass'n of Letter Carriers

Mr. Paul Hallisay
Director of Legislative Affairs
Air Line Pilots Association PAC

Mrs. Pamela C. Harriman
Democrats for the 80's

Mr. William Holayter
Intl Assn of Machinists and Aerospace
Workers

Mr. Harry Horowitz
Senior Vice President
Drexel Burnham Lambert

Mr. Michael L. Kerley
Vice President, Government Affairs
Nat'l Ass'n of Life Underwriters

YE000

NO

NO

YES

NO

YES

NO

YES + 1

YES

YES

Ranks..g'rp"

NO

NO

NO

NO



Mr. Wayne Pierce
Legislative Director
Carpenters Legisl. Improvement Committee

Mr. Jackie Presser
General President
Int'l Brotherhood of Teamsters

Ms. Marianne Rogers
Seafarers International

Mr. David C. Smith
President
National Association of Home Builders

Mr. James Snyder
National Legislative Director
Transportation Political Educ. League

Mr. Vincent Sombrotto
National Association of Letter Carriers

Mr. Sam Stone
Associated Milk Producers

Richard Swann

, Mr. David A. Sweeney
Director, Department of Legislation
Int'l Brotherhood of Teamsters

Mr. Robert Tobias
-. President

National Treasury Employees Union

Richard Traweek

Mr. Frank Vacca
SMid-America Dairymen

Mr. Richard Warden
Legislative Director
International Union United Auto Workers

Mr. Ralph Willham
Sheet Metal Workers International Ass'n

Mr. Lynn Williams
United Steelworkers of America

Ms. Charlotte Wilmer
Action Comm. for Rural Electrification

0 0

NO

NO

NO

Tim Scull,

YES

NO7

YES

YES7

YES

NO

YES

Sig Zises

ME

NO

NO

7
YES + guest
(ramp)

NO



Bill Alexander

Frank Annunzio

Beryl Anthony

Les Aspin

Tom Bevill

Jack Brooks

Bill Chappell, Jr.

E. de la Garza

Ronald Dellums

John D. Dingell

Julian C. Dixon

Dante B. Fascell

Vic Fazio

Thomas S. Foley

0\ William D. Ford

- Don Fuqua

Richard A. Gephardt

William H. Gray, III

Augustus F. Hawkins

W. G. Hefner

James J. Howard

Walter B. Jones

Parren J. Mitchell

G. V. Montgomery

William Natcher

Mary Rose Oakar

lIMIBBR OF
YS E S

NO

YES

YES

YES

YES V
Bill and 1 eane Chappell

YES

YES W

YES +ODebbie

NO

NO

YES 0

NO

YES
YES &00

Don d Nawncy Fuqua"""""

NO

NO

NO

YES

YES

NO

NO

NO7

Y E S

- MMOUT PARTY



David R. Obey

Thomas P. O'Neill, Jr.

Claude Pepper

Peter W. Rodino, Jr.

Dan Rostenkowski

Edward R. Roybal

Neal Smith

-- Fernand J. St Germain

Charles W. Stenholm

Morris Udall

Jamie Whitten

Jim Wright

YES4

NO .0r

YESW W a7 era AA)

Mike will call Charlie

NO 
00 

e

YES

YES

YES

YES:

NO



Tonv Coelho CA
Chairman

MNIORANDUM

TO:
FROM:
RE:
DATE:

THE HONORABLE THOMAS P. O'NEILL, JR.
TONY COELHO
SPEAKER'S CLUB MAXOUT PARTY
AUGUST 6, 1986

NThe Speaker's Club is hosting a reception for those
individuals who contribute or raise a minimum of $15,000 for the
DCCC on Thursday, August 7, from 6:30 p.m. until 9:00 p.m. on the
High Spirits Yacht. I have attached directions to the boat for
your convenience. The boat will be docked during the reception.

Please find attached a list of RSVPs from both our
colleagues and members of the Club.

If you have any questions, please have a member of your
staff call Mike Fraioli, our Speaker's Club Director.

Attachments

130 SOUTH CAPITOL. STREET • VAAING \oIN. DC ,
• " -



MDINBERS OF CONGRESS ATTEDING SPEAKER'S CLUB NAXOUT PARTY

Bill Alexander
Beryl Anthony
Les Aspin
Tom Bevill
Jack Brooks
Bill and Jeanne Chappell
Tony Coelho
Kika de la Garza
Ron Dellums
John and Debbie Dingell
Vic Fazio
Bill Ford
Don and Nancy Fuqua
Bill Hefner
Jim Howard
Sonny Montgomery
Mary Rose Oakar
Dave Obey
Peter Rodino
Neal Smith
Fred St Germain
Charlie Stenholm
Mo Udall
Jamie Whitten



SPEAKER'S CLUBMOWERS AT'TD!U NAWO PARTY

Al Abrahams
Austin Adkinson
Jerry Baker
Bob and Leona Bannister
Bob Bergland
Jim Booe
John and Frances Camp
Larry Cassidy
Jim Copeland
Rick Diegel
Tom Gaubert
George Gould
Paul Hallisay
Mike Kerley
Arnold Mayer
Joe Standa
Fred Mutz and Ginny Hoy
John and Shirley Oshinski
Jack Otero
Wayne Pierce
Jim Snyder
Dave Sweeney

N, Bob Tobias
Frank Vacca
Dick Warden
Ralph Willham
Charlotte Wilmer



0el t

Torn, Coelho. CA
Chairman
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SPEAKER'S CLUB RECEPTION
HIGH SPIRITS YACHT

AUGUST 7, 1986
6:30 PM TO 9:00 PM

DIRECTIONS TO THE HIGH SPIRITS YACHT

From the House Office Buildings, proceed
south on South Capitol Street. Turn riaht
from South Capitol on to 'I' St., SW, and
continue west on 'I' Street to 7th St., SW

Turn left on 7th Street and cross Maine
Avenue, the first main intersection. After
crossing Maine Avenue, turn right on Water
Street. Continue on Water Street to the
Capital Yacht Club at 1000 Water Street.
Just beyond the Capital Yacht Club you wil
see a parking lot where ycu can park.

The yacht is at the end of "Dock B":

7th Street,

2
SW

South Capitol Street

430 SOUTH CAPITOL STREET • WASHINGTON D 2'LA)U • 1202' SM ' 5O

I'

DEMOCRATIC
CONGRESSIONAL
CAMPAIGN COMMr1TEE



NDDRS OF c1GREW - IMOUT PARTY

Bill Alexander

Frank Annunzio

Beryl Anthony

Les Aspin

Tom Bevill

Jack Brooks

Bill Chappell, Jr.

E. de la Garza

Ronald Dellums

John D. Dingell

Julian C. Dixon

Dante B. Fascell

Vic Fazio

ON Thomas S. Foley

William D. Ford

-Don Fuqua

Richard A. Gephardt

William H. Gray, III

Augustus F. Hawkins

W. G. Hefner

James J. Howard

Walter B. Jones

Parren J. Mitchell

G. V. Montgomery

William Natcher

Mary Rose Oakar

Y ES o00F

NO
YES

YESYES00

YES V

Bill and eane ChappellYES J
Y E S 

'o

YESD+W#Db bie j

NO

NO

YES/

NO

Dol nd dany Fuqapplv

NO

YES

NO

YES

YES

NO

NO

YES 0000'

NO 7
Y E S 0



0

David R. Obey

-Thomas P. O'Neill, Jr.

Claude Pepper

Peter W. Rodino, Jr.

Dan Rostenkowski

Edward R. Roybal

Neal Smith

-Fernand J. St Germain

Charles W. Stenholm

Morris Udall

Jamie Whitten

Jim Wright

YES&

NO

YESW ScZera AM)

Mike will call Charlie

YES

YES

YES

YES:7

NO



Mr. Albert E. Abrahams&
Senior Vice President, Gov't Affairs

_...-.,National Association of Realtors

Mr. Austin Adkinson
Executive Director, LUPAC

-'-Nat'l Ass'n of Life Underwriters

Dr. William E. Allen
Di rector
American Dental Association

Mr. Gerald E. Baker
Senior Legislative Representative
Air Line Pilots Association

Mr. James Balog
Vice Chairman
Drexel Burnham Lambert, Inc.

.c Mr. Robert D. Bannister
. Senior Vice President, Gov't Affairs

National Ass'n of Home Builders

The Honorable Robert Berglandc
Action Comm. for Rural Electrification

Mr. Owen Bieber
President
United Auto Workers Union

Mr. Moe Biller
President
American Postal Workers Union

Mr. James Booe
Communications 6ers of America

Mr. John J. Brown
Legislative Director
Intern'l Union of Operayg Engineers

-John and Frances Camp

Mr. Edward J. Carlough
General President
Sheet Metal Workers Int'l Ass'n

Mr. Robert Carmines
Director, ADPAC
American Dental Association

RSVP

YES

YES

Roy Bredderao
Skip Wheat

YES

NO

Bob and e am
Bannister

YES

NO

NO

YES

NO

YES

NO

NO



Mr. Larry Cassidy
Sheet Metal Workers

Mr. Sol C. Chaikin
President
ILGWU/212/620-3452

Sam Chilcote

Mr. James Copeland040 huah
Heron, Burchette, Ruckert and Rothwell

Mr. Sam Dawson
Political Director
United Steelworkers o merica

Mr. Rick Diegel:
IBEW

Mr. Frank Drozak
President
Seafarers International Union

Ms. Evelyn Dubrow
-.. Legislative Director, Vice President

ILGWU

---- TomnGaubert Lo'"
01 Mr. George B. Gould 00
--_--Legisl. and Political Ass't to the Pres.

Nat'l Ass'n of Letter Carriers

Mr. Paul Hallisay t
Director of Legislative Affairs
Air Line Pilots Association PAC

Mrs. Pamela C. Harriman
Democrats for the 80's

Mr. William Holayter
Intl Assn of Machinists and Aerospace
Workers

Mr. Harry Horowitz
Senior Vice President
Drexel Burnham Lambert

Mr. Michael L. Kerley
Vice President, Government Affairs
Nat'l Ass'n of Life Underwriters

Y40000

NO

NO

YES

NO

YES

NO

YES +

YES

YES

NO

NO

NO

NO



Mr. Peter Lauer
Director
American Medical Association PAC

Mr. Joseph Mangone
National Director
UAW-V-CAP

Mr. Arnold Mayer
Int'l VP and Dir. of Gov't Affairs
United Food and Commercial Workers Union

Mr. Frederick W. McCarthy
Drexel Burnham Lambert, Inc.

Mr. Gerald McEntee
President
AFSCME

Mr. Leo Melamed
Chairman
Chicago Mercantile Exchange

Mr. Ken Melley
N7- Legislative Representative

National Education Association

Mr. Fred Mut
Senior Legislative Representative
American Bankers Association

Mr. Patrick J. Nilan
Director of Legislation
American Postal Workers Union, AFL-CIO

C Mr. John Oshinski
United Steelworkers of America

Mr. J. F. Oter,
International Vice President
BRAC

Alan A. Parker, Esq.
Director of Public Affairs
The Ass'n of Trial Lawyers of America

Mr. Ken Parmelee
Director of Governmental Affairs
Nat'l Rural Letter Carriers Ass'n

Mr. John Perkins
Director, COPE
AFL-CIO

NO

YES

NO

NO

NO

Joe Standa%--'

YES + Ginny Hoyt

NO

John & Shirley
Oshinski

will send rep.

NO

NO

NO



S
Mr. Wayne Pierce
Legislative Director
Carpenters Legisl. Improvement Committee

Mr. Jackie Presser
General President
Int'l Brotherhood of Teamsters

Ms. Marianne Rogers
Seafarers International

Mr. David C. Smith
President
National Association of Home Builders

Mr. James Snyder
National Legislative Director
Transportation Political Educ. League

Mr. Vincent Sombrotto
National Association of Letter Carriers

Mr. Sam Stone
Associated Milk Producers

YE

NO

NO

YES + guest
(ramp)

NO

NO

Richard Swann

Mr. David A. Sweeney
Director, Department of Legislation
Int'l Brotherhood of Teamsters

c Mr. Robert Tobias
President
National Treasury Employees Union

r Richard Traweek

Mr. Frank Vacca
Mid-America Dairymen

Mr. Richard Warden
Legislative Director
International Union United Auto Workers

Mr. Ralph Willham
Sheet Metal Workers International Ass'n

Mr. Lynn Williams
United Steelworkers of America

Ms. Charlotte Wilmer

Action Comm. for Rural Electrification

Sig Zises

:3/

Tim Scull

YES V

N SwOoYES

YES

YES

NO

YES'

NO



__Ge r~ ^A4 00kt-

Mr. Charles BentonAR
585 Ingleside Place
Evanston, IL 602OlAR
CharlesAR
a^R
activeAR
AR
AE

Mr. Jerome BerlinAR
5485 S.W. 92nd Street
Miami, FL 33156AR

JerryAR
a R
active'R
AR
AE

John C. Camp, sq.AR
Camp, Car - e, Barsh, Hunter, Gray,
Hoffman a . , P.C.
Suite 275 -
2550 M Street, NW
Washington, D.C. 20037AR
John -R
aAR

activeAR
AR
AE

Mr. Samuel D. Chilcote, Jr.AR
President
The Tobacco Institute
Suite 800
1875 Eye Street, NW
Washington, D.C. 20006AR
Sam^R
a^R

activeAR
AR

AE

Mr. Grover ConnellAR
President
Connell Rice an r Company
45 Cardinal Dr e
Westfield, NJ 07
GroverAR
a^R
activeAR
AR
AE

Mr. and Mrs. Joseph R. CrapaAR
2000 Cool Spring Drive
Alexandria, VA 22308AR
Barbara and JoeAR
aAR
active^R



A R
AE

Mr. William A. DuvalAR
Chairman
IBPAT Political Action Together
1750 New York Avenue, NW
Washington, D.C. 20006AR
Chairman DuvalAR
aAR
activeAR
AR

AE

Mr. Ernest GalloAR
1712 Maze Boulevard
Modesto, CA 95351AR
ErnestAR
a^R

activeAR
AR
AE

Mr. Robert JohnsonAR
Victory Oil
3381 Myrtle Avenue
Long Beach, CA 90807AR
Bob^R
a AR
activeAR
AR

AE

Mr. James T. KaneAR
Kane Paper Corporation
2365 Hilburn Avenue
Baldwin, NY 11510^R
aAR

activeAR
AR
AE

Peter D. Kelly, Esq.^R
Kelly, Aldrich, McAuliffe and Siemens
Suite 2660
2049 Century Park East
Los Angeles, CA 90067AR
PeterAR
a^R

activeAR
AR

AE

Peter G. Kelly, Esq. AR
Black, Manafort, Stone & Kelly
324 North Fairfax Street
Alexandria, VA 22314AR
PeterAR
aAR



activeAR
AR

^E

Mr. Nathan LandowAR
President
Landow and Company
4710 Bethesda Avenue
Bethesda, MD 20814AR
NateAR
a^R
activeAR
-R" E
Mr. Hugh W. LeveyAR
President
Hugh Levey, Inc.
Suite 3810
60 East 42nd Street
New York, NY 10165AR
HughAR
aAR

activeAR
A R
AE

Ms. Kathleen M. LinehanAR
- Director, Federal Government Relations

Philip Morris, Inc.
Suite 500
1875 Eye Street, NW

O\ Washington, D.C. 20006AR
BuffyAR
aAR
activeAR
AR

A E

Charles T. Manatt, Esq.AR
"- Manatt, Phelps, Rothenberg, Tunney & Evans

Suite 200
1200 New Hampshire Avenue, NW
Washington, D.C. 20036AR
ChuckAR
aAR
activeAR
AR

AE

Terence R. McAuliffe, Esq.AR
McAuliffe, Kelly, Aldrich and Siemens
Suite 407
499 South Capitol Street
Washington, DC 20003AR
TerryAR
aAR
activeAR
AR



^E
Mr. Edwin T. McBirneyAR
Chairman of the Board
Sunbelt Savings Association
Suite 400
4901 LBJ
Dallas, TX 75244AR
EdAR
a^R

activeAR
AR
A^E

Mr. Frank B. MooreAR
Vice-President for Government Affairs
Waste Management, Inc.
3003 Butterfield Road
Oak Brook, IL 60521AR
FrankAR
a^R

activeAR
^R
^E

Mr. Thomas NemetAR
Nemet Motors
153 - 12 Hillside Avenue
Jamaica, NY 11432AR
TomAR

~a^R

activeAR
AR

Mr. Samuel T. ReevesAR
President
Dunavant Enterprises, Inc.
P.O. Box 11157
Fresno, CA 93771AR
SamAR

~a^R

activeAR
AR^~R
AE

Mr. Gerald SchulmanAR
Schulman Management, Inc.
11300 Weddington Street
North Hollywood, CA 9160JAR
GerryAR
aAR
activeAR
^R
AE

Mr. and Mrs. Walter H ShorensteinA R
Chairman of the
Milton Meyer and ny
One California S



San Francisco, CA 94111AR
Phyllis and Walter^R
aAR
activeAR
AR
AE

Mr. Abraham SpiegelAR
Chairman
Columbia Savings and Loan
8840 Wilshire Boulevard
Beverly Hills, CA 90211AR
Mr. SpiegelAR
a^R
activeAR
AR
AE

Mr. Thomas Spiegel^R
President
Columbia Savings and Loan
8840 Wilshire Boulevard
Beverly Hills, CA 90211AR
Tom^R
a^R

activeAR
AR

AE

Mr. Paul StepanAR
President
Paul Stepan and Associates
218 North Jefferson
Chicago, IL 60606AR
PaulA R
a^R

activeAR
AR

AE

Mr. Samuel StoneAR
Associated Milk Producers
P.O. Box 32287
San Antonio, TX 78274AR
SamAR
aAR
activeAR
AR
AE

Richard Swann, q.AR
Swann and H d
P.O. Box 64
135 West C t1 Boulevard
Orlando, OF 02-0640AR
RichardAR
a^R

active^R
AR



AE
Mr. Richard B. VindbR
President
Tropicana Petroleum Limited
3000 Birch Street
P.O. Box 1400
Brea, CA 92621AR
Dick-R
ahR
activeAR
AR
AE

Mr. Lew R. WassermanAR
Chairman of the Board
MCA, Inc.
100 Universal City Plaza
Universal City, CA 9100BAR
Lew R
aAR
activeAR
AR
A E
Mr. Jay H. ZisesAR
Chairman
Integrated Resources
666 Third Avenue
New York, NY 10017AR
JayAR
aAR
activeARC AR
AE

C Mr. Selig ZisesA
Chief Executive Of
Integrated Reso
666 Third Avenue
New York, NY 10017AR
SigAR
AR

activeAR
AR

A E
Mr. Seym . ses^RManagin r
Integr ' Tes666 Th I/

SeymourRM
aAR

activeAR
AR
AE

4?

I



Speaker's t Maxout Party on the Highpirits yacht

Thurs. Aug 7 TIME REQUIRED: 6:30 - 9:00 D.m.

ALTERNATE DATES:

S ITE7: High Spirits yacht docked behind Capital Yacht Club

STAFF REQUESTING: Fraioli

SPECIAL NOTES:

(Ccmpleted by Execuztive

This party is for Speaker's Club maxouts ($15,000 per year).

Director)

APPROVED:

E REECTE:

M C MENTS:

SC.HEDULED:

LCCATICN:

CCMMENTS:

EVENT:

DATE:

. ....................................... ........ -----------------
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,- Speaker's Clulaxout Party on the Iigh *rits yacht

Thurs. Aug 7 TIME REOUI.ED:
6:30 - 9:00 p.m.

S ITE: High Spirits yacht docked behind Capital Yacht Club

TAF' REQUESTING: Fraioli

€--:AL NCTES: This party is for Speaker's Club maxouts ($15,000 per year).

(Ccm;lotod by Executive Director)

APPROVEM: DATE:

SCHEDOULED:

er1c L-t me %.Ot& fkZ

LCCATION:

CCMMENT S:

3 "r-

ALT.NtATE CAT ES:
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MDIBERS OF CONRES - NMAOUT PARTY

J-'Bill Alexander

Frank Annunzio

t- eryl Anthony

.- es Aspin

J- Tom Bevill

4-/Jack Brooks

* ; .- B3ill Chappell, Jr.

eA de la Garzi

O Qf Ronald Dellums

- John D. Dingell

Julian C. Dixon

Dante B. Fascell

-Vic Fazio

S Thomas S. Foley

Ij4illiam D. Ford

k-45on Fuqua

Richard A. Gephardt

William H. Gray, III

Augustus F. Hawkins

t a. G. Hefner

Sy~~I.-James J. Howard

Walter B. Jones

Parren J. Mitchell

SM up Montgomery

-Wilyiam Natc her

Iv[ary Rose Oakar

tent.

YES

fr. I -

YES

YES

YES

YES

tent. YES

YES + Debbie

NO

tent. YES

tent. yes

Don and Nancy Fuqua - yes

NO

NO

NO

tent. yes

YES

NO

YES

AY)
YES

e 1 60



David R. Obey

Thomas P. O'Neill, Jr.

Claude Pepper

,,"Peter W. Rodino, Jr.

Dan Rostenkowski

Edward R. Roybal Nc/
V Neal Smith

/ Fernand J. St Germain

-Charles W. Stenholm

Morris Udall

Jamie Whitten

Jim Wright

YES

YES

NO

YES + Scalera (AA)

Mike will call Charlie

Let yes

tent. yes

tent. yes

YES

YES

NO )



RSVP

Mr. Albert E. Abrahams YES
Senior Vice President, Gov't Affairs
National Association of Realtors

Mr. Austin Adkinson YES
Executive Director, LUPAC
Nat'l Ass'n of Life Underwriters

Dr. William E. Allen
Director /00
American Dental Association

Mr. Gerald E. Baker YES/Senior Legislative Representative
Air Line Pilots Association

Mr. James Balog NO
Vice Chairman
Drexel Burnham Lambert, Inc.

Mr. Robert D. Bannister Bob and Leona
Senior Vice President, Gov't Affairs Bannister
National Ass'n of Home Builders

The Honorable Robert Bergland YES
Action Comm. for Rural Electrification

Mr. Owen Bieber NO
President
United Auto Workers Union

Mr. Moe Biller /VjO f.
President
American Postal Workers Union

Mr. James Booe YES
Communications Workers of America

Mr. John J. Brown NO
Legislative Director
Intern'l Union of Operating Engineers

Mr. Edward J. Carlough NO
General President
Sheet Metal Workers Int'l Ass'n

Mr. Robert Carmines
Director, ADPAC
American Dental Association

Mr. Larry Cassidy
Sheet Metal Workers

YES



Mr. Sol C. Chaikin NO
President
ILGWU/212/620-3452
Mr. James Copeland YES

,Heron, Burchette, Ruckert and Rothwell

Mr. Sam Dawson NO
Political Director
United Steelworkers of America

Mr. Rick Diegel YES
IBEW

Mr. Frank Drozak NO
President
Seafarers International Union

Ms. Evelyn Dubrow
Legislative Director, Vice President
I LGWU @AAst4omd

Mr. George B. Goul 
YE

Legisl. and Political Ass't 
to the Pres.

Nat'l Ass'n of Letter Carriers

- Mr. Paul Hallisay YES
Director of Legislative Affairs

C>1 Air Line Pilots Association PAC

Mrs. Pamela C. Harriman NO
Democrats for the 80's

Mr. William Holayter NO
Intl Assn of Machinists and Aerospace

C Workers

Mr. Harry Horowitz 4)0
Senior Vice President
Drexel Burnham Lambert

Mr. Michael L. Kerley YESM ce Vice President, Government Affairs
Nat'l Ass'n of Life Underwriters

Mr. Peter Lauer NO
Director
American Medical Association PAC

Mr. Joseph Mangone NO
National Director
UAW-V-CAP



Mr. Arnold Mayer
Int'l VP and Dir. of Gov't Affairs
United Food and Commercial Workers Union

Mr. Frederick W. McCarthy
Drexel Burnham Lambert, Inc.

Mr. Gerald McEntee
President
AFSCME

Mr. Leo Melamed
Chairman
Chicago Mercantile Exchange

Mr. Ken Melley
Legislative Representative
National Education Association

Mr. Fred Mutz
Senior Legislative Representative

N American Bankers Association

Mr. Patrick J. Nilan
Director of Legislation
American Postal Workers Union, AFL-CIO

Mr. John Oshinski
United Steelworkers of America

Mr. J. F. Otero
International Vice President
BRAC

Alan A. Parker, Esq.
Director of Public Affairs
The Ass'n of Trial Lawyers of America

Mr. Ken Parmelee
Director of Governmental Affairs
Nat'l Rural Letter Carriers Ass'n

Mr. John Perkins
Director, COPE
AFL-CIO

Mr. Wayne Pierce
Legislative Director
Carpenters Legisl. Improvement Committee

Mr. Jackie Presser
General President
Int'l Brotherhood of Teamsters

YES

NO

NO

NO

Joe Standa

YES + GinnjH~

NO 46
John & Shirley
Oshinski

0 will send rep.

NO

will try

'SAW



Ms. Marianne Rogers
Political Director
Seafarers International

Mr. David C. Smith
President
National Association of Home Builders

Mr. James Snyder
National Legislative Director
Transportation Political Educ. League

Mr. Vincent Sombrotto
National Association of Letter Carriers

Mr. Sam Stone
Associated Milk Producers

Mr. David A. Sweeney
Director, Department of Legislation
Int'l Brotherhood of Teamsters

NO

YES + guest
(ramp)

NO

N)o

YES or
Tim Scully

Mr. Robert Tobias
President
National Treasury Employees Union

Mr. Frank Vacca
Director of Government Relations
Mid-America Dairymen

Mr. Richard Warden
Legislative Director
International Union United Auto Workers

Mr. Ralph Willham
rSheet Metal Workers International Ass'n

Mr. Lynn Williams
United Steelworkers of America

Ms. Charlotte Wilmer
Legislative Representative
Action Comm. for Rural Electrification

Ze.- c -NJOA
Vric

-CT"o VietT

m~L -MO

tv

0310%

V

YES

YES

YES

YES

NO

YES

. 0
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e. Austin Adkinson
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-Ton Gaubert
G'wGeorge Gould

VOO'Paul Hallisay

wooe Standa
l*'red Mutz and Ginny Hoy
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J.,'o"'rank Vacca
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W DEMOCRATIC

* it CONGRESSIONAL
CAMPAIGN COMMITTEE

. c! July 28, 1986

Mr. Pail A. Equale
Vice President of Government Affairs
Independent Insirance Agents of America
Suite 200
600 Pennsylvania Avenue, SE
Washington, D.C. 20003

Dear Paul:

An indication of the confidence which one holds for an
organization is a willingness to do everything possible to ensure
its success. As you are aware, $15,000 is the maximum a
political action committee can contribute to the DCCC. The
$15,000 which your organization contributes annually to the DCCC
is an expression of your confidence in our efforts. You have
been a good friend and it is personally important to me to know I

0O1 can depend on you.

0-1 On behalf of the Speaker, the Democratic Leadership and the
Committee Chairmen in the House, I would like to thank you for
your participation and invite you to join us at a special
Speaker's Club reception for those organizations which contribute
$15,000 or -nore per year to the DCCC. This exclusive reception

C-- will be held on August 7, from 6:30 p.m. to 9:00 p.m., on the
High Spirits yacht which is docked behind the Capital Yacht Club.

V I have enclosed a map for your convenience.

Please RSVP to John Interrante of the Speaker's Club at
202/485-3423. If you have any questions or if I may be of
assistance, please call me or John.

Paul, thank you again for all you have done for the DCCC. I
look forward to seeing you August 7.

Sincerely,

TONY1LHO
CHAIRMAN

P.S. I have enclosed a picture from a Speaker's Club event which
I hope you will enjoy.

Enclosures
-30 SOUTH CAPTOL STREET - AASHCTO% DC 2-' , • 01 ', 20121 ,



MEMBERS OF CONGRESS INVITED TO MAXOUT PARTY
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Honorable
Honorable
Honorable
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Speaker
Honorable
Honorable
Honorable
Honorable
Honorable
Honorable
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Frank Annunzio
Les Aspin
Tom Bevill
Edward P. Boland
Jack Brooks
Bill Chappell, Jr.
Ronald Dellums
John D. Dingell
Julian C. Dixon
Dante B. Fascell
Vic Fazio
Thomas S. Foley
William D. Ford
Don Fuqua
Richard A. Gephardt
William H. Gray, III
Augustus F. Hawkins
W. G. Hefner
James J. Howard
Walter B. Jones
William Lehman
Parren J. Mitchell
G. V. Montgomery
William Natcher
Mary Rose Oakar
David R. Obey
Claude Pepper
Peter W. Rodino, Jr.
Dan Rostenkowski
Edward R. Roybal
Neal Smith

Fernand J. St Germain
Charles W. Stenholm
Morris Udall
Jamie Whitten
Jim Wright
Sidney R. Yates
E. de la Garza
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CA1NDIDATS NL

CHALLENGERS SEMINAR

TUESDAY, AUGUST 12

8 AM - 9 AM

9 AM - 9: 30 AM

9:30 AM - 10 AM

10 AM - 10: 30 AM

10:30 AM - 11 AM

11 AM - 12 NOON

CONTINENTAL BREAKFAST
SPEAKER: Bill Hamilton

Hamilton &Staff
Marketing &Opinion Research
Washington, D.C.

TOPIC: National Trends and Issues

DEMOCRATIC ISSUES AND ACCOMPLISHMENTS

Congressman William Gray, III
Chairman, House Budget Committee
TOPIC: The House Budget
(tentative time)

Congressman Richard Gephardt
Chairman, House Democratic Caucus
TOPIC: Tax Reform
Chairman Gephardt is co-sponsor of the
Bradley-Gephardt Tax Bill

Congressman Don Bonker (WA-3)
Chairman, Subcommittee on International
Economic Policy and Trade

TOPIC: Trade Legislation

Congressman Byron Dorgan (ND-AL)
Member, House Ways & Means committee
TOPIC: Agriculture Legislation and the Farm

Crisis

Congressman Tony Coelho
Chairman, Democratic Congressional Campaign

Committee
TOPIC: Impact of the House Legislative

Calendar on Your Campaign
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12 - 1 PM

1:30 - 3:30 PM

3: 30 PM - 5 PM

5: 30 P14

6 PM - 9 PM

LUNCH
SPEAKER: Congressman Jim Wright

House Majority Leader

Tom O'Donnell
Issues Director, DCCC
TOPIC: Discussion of 20 Issues and

Frequently Asked Questions

SPEAKER: To be announced
TOPIC: Issues and Free Press/ Paid

the Most

Media

Depart DNH for dinner aboard the High Spirits
on the Potomac River

Unfortunately, due to space limitations on the
High Spirits, this dinner must be FOR
CANDIDATES ONLY

Dinner aboard the High Spirits

WEDNESDAY, AUGUST 13

8 AM -9: 30 AM

10 AM -12 AM

12 NOON

PAC Breakfast with Washington D.C. PAC
Representatives

Michael Sheehan
Michael Sheehan & Associates
TOPIC: Media Training and Debate Preparation

End of Seminar



A LIST

August 12th/CHALLENGERS SEMINAR

8AM - 9AM BREAKFAST
Speakers:

Topic:

Bill Hamilton
Charlie Welch
National Trends and Issues

9AM - 11AM
Democratic Accomplishments

Budget
Taxes
Trade
AG

Bill Gray
Gephardt
Bonker
Daschle

11AM - 12

12 - 1PM

1:30-3:30

3: 30-5PM

5:30

6PM- qPM

8AM- 9: 30

IMPACT OF HOUSE LEGISLATIVE CALENDAR
AFTER LABOR DAY ON YOUR CAMPAIGN
TONY COELHO

LUNCH
Speaker: Tip O'Neill

(Other possible speakers - Biden, Wright, Foley, Bradley,
Gore ...... )

Discussion of 20 Issues and Most Frequently Asked Questions
TOM O'DONNELL (May ask one of the following to join him:
Bob Shrum, Davie Doak, Chris Matthews, Kirk O'Donnell)

Issues and Free Press

CARTER ESKEW, BOB SQUIRE

LEAVE FOR DINNER

COCKTAILS AND DINNER aboard boat
(Should invite speakers from the day and perhaps 4 - 5 members of
the press)

August 13th

PAC BREAKFAST

10AM-12 Michael Sheehan: Media Training and Debate Preparation

12:00PM End of Seminar

9AM-9:30
9:30-10
10-10:30
10:30-11
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A LETTER

Dear XXX:

On August 12th and 13th the DCCC will sponsor an

issues seminar for our VtgV challengers.

We have now come to the final three months of the
1986 election year. As chairman of the DCCC, I want to

make sure that our top challengers have all of the information

necessary to have every advantage in the Fall .-YiS
to seize the agenda, control the debate, and emerge victorious
on November 4th.

The next two months will make the difference in
your campaigns. We have assembled for this seminar the
top Democratic strategists and our most respected House
members to discuss with you how to win in the Fall.

In the next several days you will receive the full

agenda. However, please mark these dates on your calendars
t now. Should you have any questions regarding the program

please feel free to call Marcia Hale, Field Director
of the DCCC.

I know this program will be instrumental to your
-1 campaign, and I cannot stress enough that we at the DCCC

expect to be heavily involved in your campaign and will
GN use this opportunity to discuss how we can be most useful

to you to ensure your victory in November.

Please R.S.V.P. to Marcia (202/863-1500) as soon
as possible. I look forward to seeing you August 12th.

Sincerely,



A LIST
CHALLENGERS

1)Marris AL07
14,) Davis AZ04
3)Swendiman CA02
4)Robinson CA38
5)Bray GA06

16)Tabor IA02
.7)Nagle IA03
8)Hodgson IA06
9)Collins IL04
10)Kearns IL14
11)Jontz IN05
12)Hudson LA06
13)Brennan MA01
14)Albosta MIlo

L-&')Johnson MN02
16)Peterson MN07

w -1)Espy MS02
1 )Lancaster NC03

vCV9)Price NC04
20)Britt NC06

,,Zl)Martin NC09
22)Clarke NC11
23)Laurenti NJ04
24)Hochbrueckner NYOI

L.5)Pooler NY27
2,72frxeane NY31

A7)Sawyer OH14
28)DeFazio OR04
29)Hoeffel PA13
30)Wachob PA23
3yStuckey SCol

t/32JPatterson SC04
LI)Geren TX06
34)Snelson TX21
35)McKay UT01
36)Owens UT02
37)Scott VA01
08)Pickett VA02
A39)Milliken VAIO
4,O)Lindquist WA01
A1)Johnson SDAL
A-2lJackson -OH15
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A's WITH PRIMARIES

1)Skaggs/Baca
2)Grant 9/2 FL02
3)Bond/Lewis/Douglas
4)Abercrombie/Hanneman/Cobb
5)LA07 Cain...
6)LA08 Goudeau...
7)MA07 Kennedy...
8)Cardin
9)McMillen
10)MD07 Mitchell
11)MD08 Bainum/Billings
12)Bi bray/Foley
13)NY20 Abzug...
14)Slaughter



MEMORANDUM

TO: DEMOCRATIC CHALLENGERS
FROM: TONY COELHO, CHAIRMAN, DEMOCRATIC CONGRESSIONAL

CAMPAIGN COMMITTEE
DATE: JULY 25, 1986

RE: CHALLENGERS TRAINING SEMINAR
TUESDAY, AUGUST 12 AND WEDNESDAY, AUGUST 13

Attached is the agenda for the Challengers Seminar on
Tuesday, August 12 and Wednesday, August 13. I urge you to

co attend. The conference will take place at the Democratic
National Headquarters, 430 South Capitol Street, Washington, D.C.

C\11 In the next several days, you will be receiving, from our
Research Department, a questionnaire which we need you to fill
out and return to us prior to the event.

Also, Michael Sheehan, our Media Consultant, would like tohave one video tape from each of our participants. Please send
this video-- either a tape of a television appearance or a
commercial - to Marcia Hale at the DCCC, as soon as possible.

Attachment



CANDIDATES ONLY

CHALLENGERS SEMINAR

TUESDAY, AUGUST 12

8 AM - 9 AM

9 AM - 9: 30 AM

9:30 AM - 10 AM

10 AM -10:30 AM

10:30 AM - 11 AM

11 AM - 12 NOON

CONTINENTAL BREAKFAST
SPEAKER: Bill Hamilton

Hamilton &Staff
Marketing &Opinion Research
Washington, D.C.

TOPIC., National Trends and Issues

DEMOCRATIC ISSUES AND ACCOMPLISHMENTS

Congressman Bill Gray
Chairman, House Budget Committee
TOPIC: The House Budget
(tentative time)

Congressman Richard Gephardt
Chairman, House Democratic Caucus
TOPIC: Tax Reform
Chairman Gephardt is co-sponsor of the
Bradley-Gephardt Tax Bill

Congressman Don Bonker (WA-3)
Chairman, Subcommittee on International

Economic Policy and Trade
TOPIC: Trade Legislation

Congressman Byron Dorgan (ND-AL)
Member, House Ways & Means Committee
TOPIC: Agriculture Legislation and the Farm

Crisis

Congressman Tony Coelho
Chairman, Democratic Congressional Campaign

Committee
TOPIC: Impact of the House Legislative

Calendar on Your Campaign



12 - 1 PM

1:30 - 3:30 PM

3: 30 PM - 5 PM

5: 30 PM

6 PM - 9 PM

LUNCH
SPEAKER: Congressman Jim Wright

House Majority Leader

Tom O'Donnell
Issues Director, DCCC
TOPIC: Discussion of 20 Issues and the most

Frequently Asked Questions

SPEAKER: To be announced
TOPIC: Issues and Free Press/ Paid Media

Depart DNH for dinner aboard the High Spirits
on the Potomac River

Unfortunately, due to space limitations on the
High Spirits, this dinner must be FOR
CANDIDATES ONLY

Dinner aboard the High Spirits

WEDNESDAY, AUGUST 13

8 AM -9: 30 AM

10 AM -12 AM

PAC Breakfast with Washington D.C. PAC
Repreentatives

Michael Sheehan
Michael Sheehan & Associates
TOPIC: Media Training and Debate Preparation

12 NOONEnd of Seminar12 NOON



MEMORANDUM

TO: Bobby
FROM: Tony
DATE: 4-18-86

The high spirited boat that we used last year, that TomGaubert had an interest in, is owned by Don Dixon. Dixon hasit back here and it is here from now until Thanksgiving. Hewill let us use it anytime we want. Ernie, who is Don's assi1stant,
is the one who will take care of it and Mike F. can handle
it. It is there to use whenever we want arnd we should make
good use of it. Thank you.

cc: Marty
John 0.

,,Mi k e F .



TO:
FROM: MIKE FRAIOLI
RE: RECEPTION ON TOM GAUBERT'S YACHT
DATE: SEPTEMBER 11, 1985

As we discussed, the reception is Thursday, September 12,
from 6 p.m. to 8 p.m. on a yacht called the High Spirits.
The yacht will be docked so Members can come and go as needed.
Attached is a map to the yacht from the Hill. If you have
any questions, please give me a call at 863-1500.

After parking their cars, Members will be met by a
member of the DCCC staff who will direct them to the yacht.
This is an informal reception.

Thank you.



PRIORITY

TO: JERI
FROM: MIKE
RE: THE YACHT
DATE: SEPTEMBER 30, 1985

Attached is a memo and letter connected with use of
the Yacht on September 12. Although I contacted the Members'
offices--not all of them--to get them to attend, the function
was initiated by Tom Gaubert.

Some of the Members in attendance--Mineta, Andrews and
Fuqua--were invited by Gaubert.

The only party--to date--which I have initiated is the
Coelho office staff party Saturday.

By the way, in all cases but one the memo was sent to
staff. Stan Lundine is the only Member to whom a memo was
directed.

cc: Terry



TO:
FROM: MIKE FRAIOLI
RE: RECEPTION ON TOM GAUBERT'S YACHT
DATE: SEPTEMBER 11r 1985

As we discussed, the reception is Thursday, September 12,
from 6 p.m. to 8 p.m. on a yacht called the High Spirits.
The yacht will be docked so Members can come and go as needed.
Attached is a map to the yacht from the Hill. If you have
any questions, please give me a call at 863-1500.

After parking their cars, Members will be met by a
member of the DCCC staff who will direct them to the yacht.
This is an informal reception.

Thank you.



L DEMOCRATIC
Financ - p~eakeIr'q(~k~

CONGRESSIONAL
CAMPAIGN COMMITTEE

by Couiho. CA
Chaiman

September 19, 1985

Also sent to:

The Honorable Jim Wright
U.S. House of Representatives
Washington, D.C. 20515

Dear Jim:

Sander Levin
Stan Lundine
John Bryant
Martin Frost
Butler Derrick

Michael Andrews
Norman Mineta
Don Fuqua

Thank you for attending the reception hosted by
Tom Gaubert and Don Dixon on the High Spirits Yacht.
really appreciate your doing this.

I

IV Both Tom and Don are members of the Speaker's Club.
They are also very involved in raising money for the DCCC

O 1 in Texas and in California. Your taking the time to stop
by this reception is very helpful to our efforts.

Sincerely,

TONY COELNO
CHAIRMAN

430 SOUTH CAPMXOL STREET WASHNGON. OC 20003 • 1202) 963 1S00

rA ~ t- ad . -ft lbW4.f to ps . W&W--, m
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;7 --

Tony Coelho. CA
Chairman

TO: BERYL

FROM : JOk

RE:

DATE: SEPTEMBER 26, 1985

Tomn Gaubert,~e of ou r supporaters from Dallas, hashis yatch "Hich Tidaes" in D: C. -until Thanksgiving. He hasoffered to let us have a PBF even t on it and I think weshould take advantage of it.

High Tides is a replica of the Presidential yatch "The Sequoia."I've been on Gaubert's boat and it really is beautiful.

What I propose is that we use this as a hook in gettingactivity from the Executive Committee and from the peopleat the luncheon we had. We should ask everyone to beaccountable for two memberships at that time meaning they
d= .have to have 2K in by the date of the event.
I'd like to schedule this for sometime around the lst/2nd
week of November.

C- In order for this to work we'd do letters to all thoser-0 concerned being as straight forward as possible. You wouldhave to do personal follow up with the Executive Committeemembers and make phone calls as necessary.

Would you like to go ahead with this.

Please advise.

") S LH- C7,:TT; ST71 E, • , ',O'N DC 2CO3 • 1202) So3 1500



TO: TONY
FROM: MIKE
RE: YOUR LUNCH WITH GAUBERT
DATE: SEPTEMBER 11, 1985

You will be meeting with Tom Gaubert at 1:00 pm. tomorrow.
With Tom will be: Don Dixon, Durward Curlee, Robert Hopkins.
All of these folks are Speaker's Club members so please
thank them for their help.

Also, Dixon and Gaubert are hosting a reception on
the boat Thursday night. I have Lundine, Levin, Erdreich,
Frost, DerricK, Bryant, and possibly Jim Wright coming.
We are doing this as a warm-up for the California S&L event
so Gaubert will look very good with Dixon:



TO:
FROM:
RE:
DATE:

TONY
MiKE
YOUR MEETING WITH DON DIXON
JULY 29, 1986

In your meeting with Don Dixon tomorrow at 11:30 a.m., I
would appreciate it if you could discuss the following things
with Don:

1. Thank him for allowing us to use the High Spirits for
the Speaker's Club maxout party on Thursday, August 7, from
6:30 p.m. to 9:00 p.m.

In addition to the MAXOUT Speaker's Club members who will be
attending, the following RSVPs have been called in by Members of
Congress -- they are all committee chairmen and we expect several
more.

Tony Coelho
The Speaker
Jack Brooks
Bill Ford
Don and Nancy Fuqua
Jim Howard
Sonny Montgomery
Peter Rodino
Fred St Germain

2. Please ask Don to
Speaker's Club.

renew his $5,000 Membership in the

zcwt7yC

6&~2

Z-- e
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"kCONGRESSIONAL 1W -,-__-

CAMPAIGN COMMITTEE _

Tbny Coelho. CA
Chairman

September 19, 1985

Mr. Don Dixon
Chairman of the Board and CEO
Dondi Financial
14850 Montfort Drive
Suite 100
Dallas, Texas 75240

Dear Don:

It was great seeing you last week and I enjoyed
the opportunity to get together for lunch. I understand
that the reception on your boat later that day was very
nice.

I have asked Mike Fraioli to follow up with you on
the Southern California fundraiser. Your putting this
together for us will be greatly appreciated.

I look forward to seeing you again soon.

Sincerely,

TONY COELH
CHAIRMAN

430 SOUTH CAPITOL STREET - WASHINGON. DC 20003 • (202) 863-1500

,q kb.. UA
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CONGRESSIONAL
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1b:ny Coelho, CA
Chairman

September 19, 1985

Also sent to:

The Honorable Jim Wright
U.S. House of Representatives
Washington, D.C. 20515

Dear Jim:

Sander Levin
Stan Lundine
John Bryant
Martin Frost
Butler Derrick

Michael Andrews
Norman Mineta
Don Fuqua

Thank you for attending the reception hosted by
Tom Gaubert and Don Dixon on the High Spirits Yacht.
really appreciate your doing this.

Both Tom and Don are members of the Speaker's Club.
They are also very involved in raising money for the DCCC
in Texas and in California. Your taking the time to stop
by this reception is very helpful to our efforts.

Sincerely,

TONY COELO
CHAIRMAN

430 SOUTH CAPh1OL STREET • WASHINGITN. DC. 20003 a (202) 863-1500
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DEMOCRATIC
CONGRESSIONAL
CAMPAIGN COMMEITE

bny Coelho. CA
Chairman

September 19, 1985

The Honorable Jim Wright
U.S. House of Representatives
Washington, D.C. 20515

Dear Jim:

Thank you for attending the reception hosted by
Tom Gaubert and Don Dixon on the High Spirits Yacht. I
really appreciate your doing this.

Both Tom and Don are members of the Speaker's Club.
They are also very involved in raising money for the DCCC
in Texas and in California. Your taking the time to stop
by this reception is very helpful to our efforts.

Sincerely,

TONY COELHO
CHAIRMAN

430 SOUTH CAPIOL STREET - WASHINGMN. DC 20003 - 1202) 863.1500
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'ii~ SDEMOCRATICCONGRESSIONAL
CAMPAIGN COMMITTEE

"bnyCoe CA
Chaunnan

September 19, 19854 P

The Honorable Don Fuqua
U.S. House of Representatives
Washington, D.C. 20515

Dear Don:

Thank you for attending the reception hosted by
Tom Gaubert and Don Dixon on the High Spirits Yacht.
really appreciate your doing this.

Both Tom and Don are members of the Speaker's Club.
They are also very involved in raising money for the DCCC
in Texas and in California. Your taking the time to stop

0C1 by this reception is very helpful to our efforts.

CSincerely,

TONY CO.~CHAIRMAN

430 SOUTH CAPITOL STREET • WASHINGTON. DC. 20003 • (202) 863-1500

L'A' .0 -0,1,0v 44,. wm,1 .I . W-J00 t.qMm PW 4 ,.0nd



DEMOCRATIC
CONGRESSIONAL
CAMPAIGN COMMITTEE

lbn CoehoX CA
Chaoman

September 19, 1985

The Honorable Norman Mineta
U.S. House of Representatives
Washington, D.C. 20515

) Dear Norm:

Thank you for attending the reception hosted by
Tom Gaubert and Don Dixon on the High Spirits Yacht.
really appreciate your doing this.

Both Tom and Don are members of the Speaker's Club.
They are also very involved in raising money for the DCCC
in Texas and in California. Your taking the time to stop
by this reception is very helpful to our efforts.

Sincerely,

TONY COELHO
CHAIRMAN

430 SOUTH CAPrlML STREET * WASHINCIN. DC 20003 * (202) 863 1500
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*DEMOCRATIC
CONGRESIONAL

,_~CAMPAIGN COMMITTiE

br Codio CA
Chairman

September 19, 1985

The Honorable Michael Andrews
U.S. House of Representatives
Washington, D.C. 20515

Dear Mike:

Thank you for attending the reception hosted by
Tom Gaubert and Don Dixon on the High Spirits Yacht.
really appreciate your doing this.

CN Both Tom and Don are members of the Speaker's Club.
They are also very involved in raising money for the DCCC
in Texas and in California. Your taking the time to stop
by this reception is very helpful to our efforts.

11Q Sincerely,

0 1 TONY COELHO0

CHAIRMAN

430 SOUTH CAP1"T)L STREET - WASHINGTON. Df 20003 * (202) 863-1500



* DEMOCRATIC
CONGRESSIONAL
CAMPAIGN COMMITTEE

lbny Coelht. CA
Clhaaman

September 19, 1985

The Honorable Butler Derrick
U.S. House of Representatives
Washington, D.C. 20515

Dear Butler:

Thank you for attending the reception hosted by
Tom Gaubert and Don Dixon on the High Spirits Yacht.
really appreciate your doing this.

Both Tom and Don are members of the Speaker's Club.
They are also very involved in raising money for the DCCC
in Texas and in California. Your taking the time to stop
by this reception is very helpful to our efforts.

Sincerely,

TONY COELHO
CHAIRMAN

430 SOUTH CAPIML STREET - WASHINGTON, DC 20003 . (202) 863 1500
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CONGRESSIONAL ___

CAMPAIGN COMMrlTEE

lbny Coelho. CA
Charman

September 19, 1985

The Honorable Martin Frost
U.S. House of Representatives
Washington, D.C. 20515

Dear Martin:

Thank you for attending the reception hosted by
Tom Gaubert and Don Dixon on the High Spirits Yacht.
really appreciate your doing this.

Both Tom and Don are members of the Speaker's Club.
Ob They are also very involved in raising money for the DCCC

in Texas and in California. Your taking the time to stop
by this reception is very helpful to our efforts.

Sincerely,

TONY COELHO
CHAIRMAN

430 SOUTH CAPITOL STREET - WASHINGTON, DC 20003 - 1202) 863-1500

S it im ~ I
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DEMOCRATIC
CONGRESSIONAL
CAMPAIGN COMMFfIE

lbny Coeiho, CA
oairman

September 19, 1985

The Honorable John Bryant
U.S. House of Representatives
Washington, D.C. 20515

Dear John:

Thank you for attending the reception hosted by
Tom Gaubert and Don Dixon on the High Spirits Yacht.
really appreciate your doing this.

Both Tom and Don are members of the Speaker's Club.
They are also very involved in raising money for the DCCC
in Texas and in California. Your taking the time to stop
by this reception is very helpful to our efforts.

Sincerely,

TONY COELHO
CHAIRMAN

430 SOUTH CAPrTOL STREET • WASHINGTON. DC 20003 * (202 863.1500
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,~ij SDEMOCRATICCONGRESSIONAL
CAMPAIGN COMMI-E

lb"y Coelho. CA
Chammn

September 19, 1985

The Honorable Sander Levin
U.S. House of Representatives
Washington, D.C. 20515

Dear Sandy:

Thank you for attending the reception hosted by
Tom Gaubert and Don Dixon on the High Spirits Yacht.
really appreciate your doing this.

Both Tom and Don are members of the Speaker's Club.
They are also very involved in raising money for the DCCC
in Texas and in California. Your taking the time to stop
by this reception is very helpful to our efforts.

qzT Sincerely,

tTONY COELHO
CHAIRMAN

430 SOUTH CAPITOL STREET * WASHINGION. DC 20003 * (202) 863-1500
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* DEMOCRATIC
CONGRESSIONAL
CAMPAIGN COMMITTEE

lbny Coef. CA
Chairman

September 19, 1985

The Honorable Stan Lundine
U.S. House of Representatives
Washington, D.C. 20515

Dear Stan:

Thank you for attending the reception hosted by
Tom Gaubert and Don Dixon on the High Spirits Yacht.
really appreciate your doing this.

Both Tom and Don are members of the Speaker's Club.
They are also very involved in raising money for the DCCC
in Texas and in California. Your taking the time to stop
by this reception is very helpful to our efforts.

Sincerely,

TONY COELHO
CHAIRMAN

430 SOUTH CAPITOL STEET WASHINGTON. DC 20003 • 1202) 863-100
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DIRECTIONS TO THE HIGH SPIRITS YACHT

From the House Office Buildings, proceed
South on South Capitol Street. Turn
right f rom South Capitol on to I' St. , SW.
Continue west on III Street to 7th St., SW.

Turn left on 7th Street and cross
Maine Avenue which is the first major
intersection. After crossing Maine Avenue,
Turn right on Water Street. Continue
on Water Street to the Capitol Yacht Club
at 1000 Water Street. Just beyond the
Capitol Yacht Club you will see a parking
lot where you can park.

The Yacht is at the end of "Dock B",

j1 .k -~



MEMORANDUM

TO: Mike
FROM: Tony
DATE: 8-4-86

I do not know if you have gotten in touch with Donin regard to the maxout party or his membership in the Speake~r'sClub, but let me know on Monday and I will call Don andtalk to him. I would like to have a private conversationwith him at sometime either by phone or -if he is here onthe 7t-h. So, let me know what to do there. Thank you.

'\4"

B3ob C



VERNON
SAVINGS & LOAN. FSA

July 9, 1987

Richard Bates
Democratic Congressional Campaign Committee
430 South Capitol Street
Washington, D.C. 20003

RE: PAYMENTS TO VERNON SAVINGS

I am in receipt of your checks and the letter dated July 2, 1987 to Roger

Clark. It would be helpful if you could provide us with the following

information:

1) Date of boat usage and corresponding amount of reimbursement

2) Type of private aircraft used

We need this information to assist us in identifying the appropriate parties

( to receive these funds. You may not be aware of the fact that during a
portion of the time the planes and yacht were used, they may have been owned
by parties other than Vernon. Until such time as we hear from you, the funds

are being held in an escrow account. Thank you for your cooperation.

kV

S ecca N. Grimmer
Vice President
Chief Financial Officer

cc: Roger Clark
Charlie Gallindo
Lisa Burandt
Dave Hammond

/dsk

14850 MONTFORT DRIVE * SUITE 100 * DALIAS. TEXAS 75240

(214) 385-7300
TX. I (O) 443.0037

National I (800) 654-2049
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AX-OUT PARTY

all those who max-out--$S,000 to DCCC will be invited to

a private reception for max-outs and Democratic Members on--
hopefully--Dixon's boat.

CALIFORNIA TRIP

Sala Burton wants to have the Speaker come to an Irish

reception when we have him out there. She originally called the
Speaker's office who didn't want to deal with it, so I told
Barbara to have Sala's office call me which they did. Unless
it is Important to you that we try to make time for her, I'm
inclined not to do it because just like with the George Brown
event last year, these things are generally more trouble than
they are worth. As far as the Speaker's office is concerned,
this is in our hands. 4j .0._n '

FRED NUTZ

Attached is a copy of a letter which Fred would like to
send to all Speaker's Club Hembers. It is a good letter and I

think we should do it. Please give me your thoughts. J,

NEW PROSPECTS

r am working on the Plumbers--with Marlene's help--the

Service Employees and the Boilermakers for Speaker's Club membership.
The Service Employees also do several traininq films and I took

them on a tour of the Co nanications Center yesterday with

Jim Eury. They were impressed and we will be following up.

TFAMSTERS

In liqht of their current situation, we need to make a

decision as to how you want to proceed with them. As you will

recall, Dave Sweeney said that they couldn't get a meetinq with
Paul Kirk and asked you to help out with that. If Kirk wouldn't

meet with them before, the prospects now don't appear any better.
Do you have any interest in talkinq with Kirk about this? Do

you want me to check it out with Wally Chalmers first?

2



0

Weekly Report
Page TWo
may 22, 1986

SILLY TAUZIN

As you may be aware, Tauzin is interested in taking the leadon a cruise down the Potomac as a fundraising event. I havespoken with his A.A., Roy Willis, and he informs me that Tauzinwould approach each member of the Energy and Conerce Committeeand ask them to come up with two quests at $1,000 a piece. Julywould be best all around, it would give them time to work themembers, and not interfere with our numerous functions in June.(i.e. Speaker's Club Tournament, Congressional Dinner, DingellDinner, etc...) I have spoken to Terry and he feels we could usefrs.kA4- boat, which would be perfect. I am confidentMr. Dingell would want to participate. This boat trip has myname all over it, Anchor's Away!

CONGRESSrONAL DINNzR

We will once again be hosting our traditional privatecocktail reception for the Chairmen's Council members prior tothe Dinner. The invitations have gone out to the ExecutivCommittee Members, Energy and Commerce Member. and Chairmen'sCouncil members.

MONEY

The accounting firm Coopers & Lybrand joined the Councilthis week ($2,500).



TO: TONY
FROM: WIUZ
RE: WEEKLY REPORT
DATE: JULY 17, 1916

ToM WGUet $10,000
Drexel Burnham 15,000

Harris/Art 400
Wilbur/DC 250
cornette so

Bell South 10,000
Hotel Employees 5,000

KAXO1T P- ..

On August 7, the Speaker's Club is hosting a party for

maxouts on the High Spirits. We are limiting the invitation a

one person per organization. This will keep the party small and
intimate* We will invite the Leadership and DCCC Members. I

have attached a list of maxouts and a cowo the draft letter.

The sale of the art is going reasonably well. I expect to

get $20,000 for the Peter Max Statue of Liberty prints. I have

received $4,000 so far. And, I believe I can get $2,000 for the
remaining art which is the large Rausohenberg with the sock on

it.

We kept about 10 sets of the Max prints in the event you

have something special you want to do. ' h.L.'

With regard to the au shenber- , we have only 3 left. And,

I would have to sell all 3 in order to get the $2,000. Do you

want to sel ow. eep these? unless you want to give the away,

there is n reason to keep them so I would suggest to take the

money and mm icularly since it is hard money. + ,A-

Attached are the letters which I have drafted for ro-

soliciting thos Speaker's Club Members who have not renewed in

over one year. 81.

The first letter is from you and it is a good deal 
different

from our typical letters of solicitation.



* DEMOCRATIC
!~CONGRESSIONAL

lop.CAMPAIGN COMM-lTEE

o -30 A July 18, 1986

-F1"

"F2"

Dear P3:

An indication of the confidence which one holds for an

organization is a willingness to do everything possible to ensure

its success. As you are avar., 815,000 is the maximum a

political action committee can contribute to the DCCC. 
The

$15,000 which 4" contributes annually to the OCCC is an

expression of your confidence in our efforts. 
You have been a

good friend and it is personally important to me 
to know I can

depend on you.

On August 71 1966# from 6:30 p.m. to 9:00 p.m.. the

Speaker's Club is hosting a reception to thank those 
who

contribute $15,000 or more per year 
to the DWCC. The reception

will be held on the High Spirits yacht which is docked 
behind the

Capital Yacht Club. I have enclosed a map for your convenience.

For your information, the Righ Spirits is the sister ship to the

Presidential yacht, the Sequoia.

The exclusive reception is limited to eaxouts only and I

hope you will be able to join us for this occasion.

Please RSVP to John Interrante of the Speaker's 
Club at

202/485-3423. if you have any questions or if I say be of

assistance, please-call me or John.

"r3", thank you again for all you have done for 
the DCCC.

look forward to seeing you on August 7.

Sincerely.

?ONy COBULO

CAIRMAN

Enclosure

.63 SOflJ CAP"IOL STREIT • wAA*PCM H DC OUi • 0102 b I '%O



To: T6~NY
FRON: IKEZ
RE: WEEKLY REPORT
DATI: JULY 24, 1986

NTEU $5,000 (2nd installment)
Leonard Harris/Art 200

NON-FEDIRAL

Carrell Assoc./Art $ 400

Invitations for the maxout party on August 7 on the High
Spirits are being mailed. I have attached a copy of the
invitation to your colleagues. Last week I attached the letter
which is being sent to Speaker's Club members. We would like to
limit the crowd to one participant per organization. Obviously,
we will make the appropriate exceptions such as the unions which
have been heavily involved in the Capital Trust. Also attached
is an alphabetical listing of Speaker's Club members (this is the

2 actual individuals being invited from the list which I sent last
week) and your colleagues who have been invited.

We have a date for the boxing party at your home. The date
is September 18 and we are working with Wright's office on this
and on putting a list together of other Members who are
interested in boxing. I have also received yqur note on inviting
other Members. I will keep you posted.

SPEAKER'S CLUB REGIONAL EVENT

Gaubert has been in trial and will not be available until
next week. I did speak with Julie and told her what we wanted to
do. She said Tom would be able to call me next week.

YALLI

I spoke with Lucia and she said that she wanted to do an
event. She wants to check with Ed and some other folks and I
will talk with her next week. She mentioned the possibility of
doing the event in Chicago. I told her that I would have to
check with you on that. Does it cmsp you problems with Rosty if
Lucia wants to do this in Chicag have not mentioned to Lucia

any of the potential problems becvse I wanted to raise then with
you first. Frankly, I don't see a problem with it. Rosty was
just in California and claims to have raised over $200,000. We
are looking for far less than that. But, let me know what you
think. '
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April 25, 1990

Lawrence M. Noble
General Counsel
Federal Election Commission -
999 E Street, N.W.
Washington, ).C. 20463 >

• -)

Re: MUR 2555 - Coelho toir Congress Committee
and Jeff Denno, as Treasurer

Attention: Karen Powell -_

Dear Mr. Noble: -

Enclosed is the response of the Coelho for Congress
Committee and Jeff Denno, as Treasurer, to the Commission's
interrogatories and request for production of documents in the
above-referenced Matter Under Review.

Please note that certain documents have been withheld under
Nthe attorney-client and attorney work product privilege. Those

documents withheld were prepared by or at the direction of
counsel.

The Committee recognizes that the interrogatories and
request for production of documents are continuing and will, if
necessary, file supplementary responses or amendments if
further or different information becomes available.

If you have any questions or need additional information,
please contact the undersigned.

Very truly yours,

o ert F. Bauer
Judith L. Corley
Counsel to Respondents

1740E
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Before the Federal Election Commission

MUPT 2555

Respondents: Coelho for Cong~ress Committee
and Jeff Deno, as Treasurer

ANSWERS TO INTERROGATORIES AND
REQUEST FOR PRODUCTION OF DOCUMENTS

V The answers to these interrogatories and responses to these

requests for production of documents are based on the

CN recollections of former Committee staff and on documents in

%,- Respondents' files.

Interrogatory No. 1:

Provide the dates of all fundraising events hosted by the
Coelho for Congress Committee ("the Committee") aboard the
yacht "High Spirits." For each event,

(a) itemize all expenses associated with that event;

(b) identify the person(s) who paid such expenses, the
dates of those payments, and the amount(s) paid by
such person(s);

(c) specify the amount(s) the Committee reimbursed each
person identified at (b) above, and specify the date
such person was reimbursed; and

(d) specify the report(s) filed with the Commission in
which the Committee itemized each such reimbursement.
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The Committee hosted seven events aboard the yacht "High

Spirits." None of the events were fundraising events, in the

sense that funds were raised on the boat or through the sale of

tickets. Each event is detailed below. The Committee had no

records of the specific expenses for each event, but relied for

all but three of the events on 'Information in the captain's

logs for the yacht made available through court records in

O: litigation involving Vernon Savings & Loan. The Committee also

147 had no records of costs for the three other events, not in the

NT captain's logs, held in 1985, which came to its attention

through a review of its own files. The costs of the 1985

events were arrived at by averaging the costs of the 1986

events.

1. October 2,. 1985
C,

(a) Costs: $3,564.48

(b) The Committee has no knowledge of who initially

paid the expenses associated with this event, nor the dates or

amounts of such payments.

(c) The Committee does not know who initially paid

the expenses. The Committee reimbursed Vernon Savings & Loan

$3,564.48 on July 2, 1987.

(d) The reimbursement was shown on the 1987 Year-End

report filed by the Committee.
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2. Otbr1.18

(a) Costs: $3,564.48

(b) The Committee has no knowledge of who initially

paid the expenses associated with this event, nor the dates Or-

amouints of such payments.

(c) The Committee does not know who initially paid

the expenses. The Committee reimbursed Vernon Savings & Loan

$3,564.48 on July 2, 1987.

(d) The reimbursement was shown on the 1987 Year-End

report filed by the Committee.

3. Nove~mber 11. 1985

(a) Costs: $3,564.48

(b) The Committee has no knowledge of who initially

paid the expenses associated with this event, nor the dates or

amounts of such payments.

(c) The Committee does not know who initially paid

the expenses. The Committee reimbursed Vernon Savings & Loan

$3,564.48 on July 2, 1987.

(d) The reimbursement was shown on the 1987 Year-End

report filed by the Committee.

(a) Costs: $1,494.02
Charter: $2,000.00
Gratuity: $ $300.00

(b) The Committee has no knowledge of who initially

paid the expenses associated with this event, nor the dates or
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amounts of such payments.

(C) The Committee does not know who initially paid

the expenses. The Committee reimbursed Vernon Savings & Loan

$,1,794-02 on July 2, 1987.

(d) The reimbursement ,.as shown on the 1987 Year-End

report filed by the Committee.

5. uin 3 9a6

(a) Costs: $1,106.34
Charter: $2,000.00
Gratuity: $300.00

(b) The Committee has no knowledge of who initially

paid the expenses associated with this event, nor the dates or

amounts of such payments.

(c) The Committee does not know who initially paid

the expenses. The Committee reimbursed Vernon Savings & Loan

$3,406.34 on July 2, 1987.

(d) The reimbursement was shown on the 1987 Year-End

report filed by the Committee.

6. June 25. 198E.

(a) Costs: $989.75
Charter: $2,000.00
Gratuity: $300.00

(b) The Committee has no knowledge of who initially

paid the expenses associated with this event, nor the dates or

amounts of such payments.

(c) The Committee does not know who initially paid

the expenses. The Committee reimbursed Vernon Savings & Loan
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$3,289.75 on July 2, 1987.

(d) The reimbursement was shown on the 1987 Year-End

report filed by the Committee.

(a) Costs: $1,467.84
Charter: $2,000.00
Gratuity: $300.00

(b) The Committee has no knowledge of who initially

paid the expenses associated with this event, nor the dates or

amounts of such payments.

(c) The Committee does not know who initially paid

the expenses. The Committee reimbursed Vernon Savings & Loan

c $3,767.84 on July 2, 1987.

Iq (d) The reimbursement was shown on the 1987 Year-End

C-1 report filed by the Committee.

to

Lerrogatory No 2:

On July 2, 1987, the Committee paid Vernon Savings & Loan
Association ("Vernon") $25,168.39 for "reimbursement-boat,
plane use." Beje Committee's 1987 Year-End report.
Regarding this reimbursement, please provide the following:

(a) the identity of the "boat" to which the report refers;

(b) the portion of the $25,168.39 which can be attributed
to "boat" use;

(c) the dates of each committee event or charter held
aboard the "boat;"

(d) an itemization of the expenses associated with each
event listed in (c) above;
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(e) the identity of the person(s) who initially paid the
expenses specified in (d) and the dates of such
payments;

(f) the date(s) on which the Committee was first billed
for such expenses; and

(g) the amount(s) the Committee reimbursed each person
identified above, and the date(s) such person(s) were
reimbursed.

(a) The "boat" referred to in the Committee's report was

the "High Spirits."

(b) The dates of the seven charters of the boat by the

Committee were:

October 2, 1985
01-- October 12, 1985

November 11, 1985
011 May 13, 1986

June 3, 1986
June 25, 1986
August 10, 1986

C-1 (c) The itemization of expenses, to the extent such

rn information was available to the Committee, is contained in the

C'N responses to Interrogatory 1(a) above.

(di) The Committee does not know who initially paid the

expenses of the charters or the dates of such payments.

(e) The Committee never received a bill for any of the

expenses. Fred Hatfield may have received an invoice, but

recalls having been informed that the invoice was a mistake and

no payment was required. He does not recall to whom the

invoice was addressed or to wijuirt fhe spoke about it.

(f) The Committee does not know who initially paid the
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expenses. The Committee reimbursed Vernon Savings & Loan

$2 4 ,951.39 foi the seven charteis on July 2, 1987.

Intertvga-tory VQ. 3":

State whether prior to reimbursement, the Committee
reported the expenses specified at Questions (1) and (2)

above as debts owed on reports filed with the Commission.
If yes, identify such repoLt(s).

Prior to reimbursement, the Committee did not report any

expenses specified at Questions (1) and (2) as debts owed on

reports filed with the Commission.

Interrogatory NoA:

The captain's logs for the yacht "High Spirits" show a
total of $27,584.24 in expenses for fundraisers hosted by
Tony Coelho in 1986. Specify whether Congressman Coelho
hosted any of these fundraisers on behalf of the Committee
and give their dates.

Congressman Coelho hosted the following events in 1986 on

the yacht High Spirits on behalf of the Committee:

May 13, 1986
June 3, 1986
June 25, 1986
August 10, 1986

n _Q nr ytor y NQ_. "

Identify all Committee staff members who had contact with
Donald R. Dixon or his staff, or with Vernon personnel,
regarding the use of the yacht "High Spirits" for
fundraising events cr charters between January 1, 1985 and
December 31, 1986.
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While Committee records do not indicate specifically which

Comnittee staff members had contact with Donald R. Dixon or his

staff, or with Vernon personnel regarding the use of the yacht

"Hi,'h Spirits" for events or charters between 14Anuary 1, 1985

and December 31, 1986, upon information and belief the

individuals most likely to have had such contact, due to his

responsibilities for the Committee, include:

Frederick W. Hatfield
McAuliffe, Kelly, Raffaelli & Siemens
The Colorado Building
1341 G Street, N.W., 2nd Floor
Washington, D.C. 20005

In~terrogatory No_ __:

Were representations made to the Committee concerning
whether the yacht "High Spirits" was a personal residence?
If yes, for each representation,

(a) identify each person who made such representations;

(b) describe the representation made by such person;

(c) identify the person whose personal residence the yacht
was represented to be; and

(d) identify the person(s) at the Committee to whom such
representations were made.

While the Committee cannot identify specific persons or

representations regarding the High Spirits as a personal

residence, it was a common understanding among the Committee

staff that the boat was personally owned. Thomas Gaubert was

widely believed to have lived on the boat while he was in

Washington, D.C.. Upon information and belief, this
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understanding was created as a result of statements made by

Thomas Gaubert and/or Don Dixon which created the impression

that the boat was owned by themn.

Interrogatory No. 7:

Explain in detail the efforts made by the Committee to
ascertain the ownership of the "High Spirits." State what
the Committee understood to be the relationship between the
"High Spirits" and Vernon.

As noted in response to Interrogatory No. 6, in 1985 and

1986, the Committee understood that the High Spirits was owned

personally and served as the residence for the individuals

involved while they were in Washington. When newspaper reports

about Vernon Savings & Loan in 1987 raised questions about

C ownership of the boat, the Committee initiated several

inquiries to Vernon to attempt to ascertain the actual

ownership. These inquiries were unsuccessful. Based on

documents made public through litigation, the Committee made a

determination that, while ownership of the boat was unclear, it

was unlikely that it had been owned personally by either Thomas

Gaubert or Don Dixon. Since both were associated with Vernon

Savings & Loan, the Committee made reimbursement for use of the

boat to Vernon. in making reimbursement, the Committee asked

Vernon, if it was not the owner of the boat, to assist, through

the use of its superior sources of information, in identifying
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the actual owners of the boat. To date, communications with

Vernon have only confirmed the uncertainty over the ownership

of the boat.

c n t R eQues o "

Provide all documents regarding the expenditures made by or

on behalf of the Committee for events held on the "High
Spirits" during 1985 and 1986, and all correspondence
regarding such events, including, but not limited to all
letters, memoranda, telephone logs, bills, invoices,
ledgers and cancelled checks.

Attached are all documents regarding expenditures made by

or on behalf of the Committee for events held on the "High

.I- Spirits" during 1985 and 1986, and all correspondence regarding

such events.

C"

ry\
Pursuant to 28 U.S.C. S 1746, I declare under penalty of

perjury under the laws of the United States of America that the
foregoing is true and correct. Executed this day of

, 1990. A I

Fre ck W. Hatfield

1739E
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1 13, 1986 (TLpo81y)*

1 ':30 AM BOBBY WILL PICK YOU UP & BRING YOU TO THE FUNDRSRS &

THEN TO THE OFFICE

2 8:00 AM DEMO CLUB. JIM BATES FUNDRSR (1000) NOT INVITED

3 8:30 AM TO 9:30 AM

SHERATON GRAND. CONG. STALLINGS FUNDRSR (1000) BOBBY SAYS

THAT THIS FUNDRSR IS PUT ON FOR STALLINGS BY THE LABOR

PEOPLE & THAT YOU SHOULD STOP BY. (SEE OTHER STALLINGS

FUNDRSR. FQR IT'S DETAILS)

4 8:30 AM H128. EDWARDS MTG

5 8:45 AM OFFICE. MEET W/CABLE, BERMAN & OTHERS

6 9:45 AM H137. MEET W/CHICAGO MERC PEOPLE (LIST WILL BE IN

BACKUP OF WHO WILL ATTEND)

7 9:45 AM 1324 LHOB. SUBCOMM. ON NAT'L PARKS & REC. HEARING TO

ESTABLISH BIG CYPRESS NAT'L PRESERVE IN FL. NO NEED TO

ATTEND

6N 9 9:45 AM 2337 RHOB. SUBCOMM. ON WATER, POWER, RESOURCES RE: US

TERRITORIES & COMMONWEALTH ON WATER RESOURCES PROJECT

NO NEED TO ATTEND

9 10:00 AM H328. SUBCOMM. ON PERSONNEL & POLICE RE: GRAMM RUDMAN

CUTS WITH REGARD TO POLICE & PAGES. (SEE BACKUP)

10 11:00 AM L'ENFANT PLAZA (GRAND BALLRM B) TC TO ADDRESS AMERICAN

MEAT INSTITUTE (1K) BOBBY DRIVE

11 11:45 AM SPEAKERS PRESS CONFERENCE

12 12:00 Pm HOUSE MEETS. FARM CREDIT RESOLUTION WILL BE ON THE FL.

TC MUST ATTEND (WE CHECKED W/DONN ANDERSON & HE SAID

IT WOULD TAKE PLACE WITHIN THE FIRST HOUR)

13 1:00 PM TO 3:00 PM



PM ~ STAaIEETINGS DELFO

14 33o0. PM OFF. MEET W/CA REALATORS ( KEN DIEHL FROM

MODESTO WILL BE IN THE GROUP)

15 4:00 PM OFF. MEET W/SPEAKER MADIGAN FROM ILL RE: ILL POLITICS

& PROJECT 500

16 4:15 PM OFF. MEET W/COLIN PETERSEN (CAND) MINN. 7

17 &0 PMTO 8:002e17 ~:00 PM T14 ~~

9TH FL. HART BLDG. AMER. MEAT INSTITUTE RECEPT.

18 6:00 PM TO 8:00 PM

525 NEW JERSEY AVE NW (SHERATON GRAND) FOGLIETTA

FUNDRSR (1000)

19 6:00 PM TO 8:00 PM

NAT'L DEMO CLUB. BUDDY MACKAY FUNDRSR. (1000)

20 6:00 PM TO 8:00 PM

HUNT RM. JIM SLATTERY FUNDRSR. TC COSPONSOR (1000)

21 6:00 PM 1301 LHOB. CHICAGO MERC RECEPT.

22 6:00 PM TO 8:00 PM

1710 N ST NW (NEEDHAM HOUSE) STALLINGS FUNDRSR BOBBY

SAYS THAT THIS FUNDRSR IS PUT ON BY AMA & OTHER PACS & THAT

CT YOU ARE A COSPONSOR. (WE REALIZE THAT YOU WILL ONLY GIVE

HIM ONE CHECK FOR 1000)

23 6:00 PM 1735 NEW YORK AVE. NW. AMERICAN INSTITUTE OF

ARCHITECTS. NORM MINETA FUNDRSR (1000)

24 6:00 PM TO 8:00 PM

456 N ST. NW (LEWIS HOUSE) CONG. ROE FUNDRSR. (1000)

NOT INVITED



AVG 10o 1986 (SUNDAY)
il 1.00 IN TO 5.00 PH

HIGH SPIRITS WITH FAMILY & FIENDS



1& :-Now STAFF MEET!NGS

3:30 PM OFF. MEET W/CA REALATORS 1 A --4sg; KEN DIEHL FROM

MODESTO WILL BE IN THE GROUP)

15 4:00 PM OFF. MEET W/SPEAKER MADIGAN FROM ILL RE: ILL POLITICS

& PROJECT 500

16 4:15 PM OFF. MEET W/COLIN PETERSEN (CAND) MINN. 7

17 &:0 PM TO 8:0044

9TH FL. HART BLDG. AMER. MEAT INSTITUTE RECEPT.

18 6:00 PM TO 8:00 PM

525 NEW JERSEY AVE NW (SHERATON GRAND) FOGLIETTA

FUNDRSR (1000)

19 6:00 PM TO 8:00 PM

NAT'L DEMO CLUB. BUDDY MACKAY FUNDRSR. (1000)

20 6:00 PM TO 8:00 PM

HUNT RM. JIM SLATTERY FUNDRSR. TC COSPONSOR (1000)

21 6:00 PM 1301 LHOB. CHICAGO MERC RECEPT.

O 22 6:00 PM TO 8:00 PM

C( 1710 N ST NW (NEEDHAM HOUSE) STALLINGS FUNDRSR BOBBY

SAYS THAT THIS FUNDRSR IS PUT ON BY AMA & OTHER PACS & THAT
YOU ARE A COSPONSOR. (WE REALIZE THAT YOU WILL ONLY GIVE

HIM ONE CHECK FOR 1000)

23 6:00 PM 1735 NEW YORK AVE. NW. AMERICAN INSTITUTE OF

ARCHITECTS. NORM MINETA FUNDRSR (1000)

24 6:00 PM TO 8:00 PM

P456 N ST. NW (LEWIS HOUSE) CONG. ROE FUNDRSR. (1000)

NOT INVITED

25 7:30 PM HIGH SPIRITS. PARTY FOR MR. SISK. TC/PC, GIRLS.

COCKTAILS AT 7:30, DEPARTURE AT 8:00 PM
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OCT 2, 1985 (WEDNESDAY)

1 8:00 AM SPEAKERS DINING RM. CA DELEGATION

2 8:30 AM TO 9:30 AM

H310 FULL DCCC MEETING

3 9:45 AM SPEAKERS PRESS CONFERENCE

4 9:45 AM 1324 LHOB. INTERIOR FULL COMM. MARKUP ON H.R. 1349

MISSISSIPPI INDIANS, AND HR 3443 RENAMING CLOSED BASIN

CONVEYANCE IN COLORADO TO EDDIE FRANKLIN CANAL NO NEED

TO ATTEND.

5 10:00 AM HOUSE MEETS

6 11:45 AM RAYBURN RM. MEET W/HELEN FOLEY. NEVEDA 1

7 12:00 PM MDR. LUNCH W/JOHN DERBY. HE OWNS THE MERCED GUIDE 6

EASTERN STANISLAUS PAPERS

8 2:00 PH SUBCOMM. ON ACCOUNTS. LOCATION TBA

9 2:30 PM TO 3:30 PM

H128. PROJECT 500 MEETING PER MARTY.

10 4:00 PM 1436 LHOB. MEET W/GEPHARDT. (THIS IS IN CONJUNCTION

W/THE OTHER MEETINGS THAT YOU HAVE HAD WITH HIM)

11 5:00 PM 1732 LHOB. GREENBRIER TASK FORCE MTG.

12 6:00 PH TO 8:00 PM

TC FUNDRAISER AT THE MAYFLOWER IN THE STATE RM. 1127

CONN. AVE NW.347-3000

13 6:00 PM TO 8:00 PM

DEMO HO'S. CONG ERDREICH FUNDRSR.

tall -: -l_ ! t- m . ; _._



UWASTIO BY AN9I"ETI Of MR.COfLHO'S OFFICE PAN I I
REPORT PREPAREO: 1/17/66 AT 12:49 P"

SEARCH is

ARRIVE MASH. NATIONAL, YOU CAR MILL SE IN THE LOT
NOTES:
ILAST UPDATED AT S:56 PM NOV I, 196S BY KDNJ

NOV 9. 1065 ISATURDAY)
7:00 PM

HASH. HILTON HOTEL. 1191 CON. AVE., NW. CRYSTAL
BALLR. RECEPT A DINNER HONORING LEE FELICIANO. TIC
EMCEE. DItER IS AT 8:00 PM. TC/PC ATTEND. BLACK TIE.
NO VALET PARKING. YOU CAN PARK UNDERGROUND.
(LAST UPDATED AT S:IS Pl1 NOV S, 19S BY KZdI)

NWV 10, 198S (SUNAY)

1:00 PM
TC HOME. KEVIN HONARD HILL COME TO THE HOUSE TO SHOH
YOU HON TO USE HEIGHT EQUIPMENT.
ILAST UPDATED AT 4:28 P1 NOV 7, 185 BY KZN)

NOV 10, 198S ISUNDAY)
Z:30 PM

THE HERON' MILL PICK THE FAMILY UP TO GO TO THE CAME.
AFTER THE GAME YOU MILL ALL GO OUT TO DINNER (YOU'LL
DECIDE ERE TO GO AT THE SAME)
ILAST UPDATED AT 4:30 PM NOV 7, 1985 BY KI)

NOV 10, 196S ISUNDAY)
4:00 PM

TC/PC A GIRLS GO TO REDSKINS SAIE. SKINS VS. C!OMYS
oN ILAST UPDATED AT S:S9 P" NOV 1, 1985 BY Wi)N

NOV a11 1965 1MONDAY)
8:00 A l

THIS IS VETERAN*S DAY SO TC IS HOME
ILAST UPDATED AT 4:04 P NOV 1, 1965 BY K1N3

NOV 11, 1965 (MONDAY)
3:00 PH

TC HOME. MEET K/CHRIS RE: HIS MASTERS THESIS
ILAST UPDATED AT 4:SO PH NOV 4, 196S BY KIN)

NOV 11, 1965 (MONDAY)
S:30 PM- 6:30 PM

NOV i, 196S (TUESDAY)
8:00 AM- 9:00 AMl

L'ENFANT PLAZA HOTEL. ILAFAYETTE RM) 480 L*ENFANT
PLAZA SM. THERE IS PUBLIC PARKING BENEATH THE HOTEL.



OCT 2, 1985 (WEDNESDAY)

1 8:00 AM SPEAKERS DINING RM. CA DELEGATION

2 8:30 AM TO 9:30 AM

H310 FULL DCCC MEETING

3 9:45 AM SPEAKERS PRESS CONFERENCE

4 9:45 AM 1324 LHOB. INTERIOR FULL COMM. MARKUP ON H.R. 1349

MISSISSIPPI INDIANS, AND HR 3443 RENAMING CLOSED BASIN

CONVEYANCE IN COLORADO TO EDDIE FRANKLIN CANAL NO NEED

TO ATTEND.

5 10:00 AM HOUSE MEETS

6 11:45 AM RAYBURN RM. MEET W/HELEN FOLEY. NEVEDA 1

7 12:00 PM MDR. LUNCH W/JOHN DERBY. HE OWNS THE MERCED GUIDE &

EASTERN STANISLAUS PAPERS

8 2:00 PM SUBCOMM. ON ACCOUNTS. LOCATION TBA

9 2:30 PM TO 3:30 PM

H128. PROJECT 500 MEETING PER MARTY.

10 4:00 PM 1436 LHOB. MEET W/GEPHARDT. (THIS IS IN CONJUNCTION

W/THE OTHER MEETINGS THAT YOU HAVE HAD WITH HIM)

11 5:00 PM 1732 LHOB. GREENBRIER TASK FORCE MTG.

12 6:00 PM TO 8:00 PM

TC FUNDRAISER AT THE MAYFLOWER IN THE STATE RM. 1127

CONN. AVE NW.347-3000

13 6:00 PM TO 8:00 PM

DEMO HOQS. CONG ERDREICH FUNDRSR.

Ottm--M CAPITOL IL CIT-CAlt.

7Z7: ;UBE TA' g. X~g-7



TED NY ANNETTI OF IMR.CELHO'S OFFICE PAGE ,42
tPORT PREPARED: "I/?/64 AT 12:49 p"

SEARCH SI.

ARRIVI NASH. NATIONAL, YOUR CAR WILL NE IN TE LOT
NOTES:
ILAST UPDATED AT 5:54 P" NOV 1, 198 bY KD41

NOV t9 1"S ISATURDAY)
7:00 P"

NASH. HILTON MOTEL. 1919 CONN. AVE., 141. CRYSTAL
BALLRf. RECEPT & DINER HONDRING LEE FELICIANO. TC
EMCEE. DINER IS AT 6:00 PM6. TC/PC ATTEND. SLACK TIE.
NO VALET PARKING. YOU CAN PARK UNDERGROUND.

ILAST UPDATED AT 5:15 P1 NOV S, 198S BY KWI)

NOV 10, 198S fSUNAY)
1:00 P3

TC HOM. KEVIN HOWARD WILL COME TO THE HOUSE TO SHON
YOU HON TO USE HEIGHT E(AJIPMENT.

ILAST UPDATED AT 4:28 P1 NOV 7, 198S BY KE)

NOV 10, 198S (SUNDAY)
3:30 PM

THE HERON'S MILL PICK THE FAMILY UP TO 00 TO THE CAMIE.
AFTER THE CAME YOU ILL ALL GO OUT TO DINNER IYOU'LL
DECIDE W04ERE TO 00 AT THE OA )

(LAST UPDATED AT 4:30 P31 NOV 7, 1"S BY KZN)

NOV 10, t19S ISUNDAY)
4:00 P"

TC/PC & GIRLS 90 TO REDSKING CAM. SKINS VS. COMOOMS
,__ ILAST UPDATED AT S:S9 PM1 NOV 1, 19S BY DE)

C1

NMV 11, 1985 I(MODAY)
5 :04) AM

THIS IS VETERAN*S DAY SO TC IS HOME
I LAST UPDATED AT 6:04 PH NOV It 196S BY KKZ)

NOV 11, 1965 (MONDAY)
5:00 PH

TC HOME. MEET NWCHRIS RE: HIS "ASTER'S THESIS
ILAST UPDATED AT *:S0 PH NOV 4v 196S BY K4)

NOV 11, 1985 IHONDAY)
5:30 PH- 8:30 PH

NOV 12, 196S (TUESDAY)
8:00 AM- 9:00 AM

LENVANT PLAZA HOTEL. ILAFAYETTE M 1 460 L'ENFAIET
PLAZA SM. THERE IS PU.BLIC PARKING BENEATH THE HOTEL.
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COELMO FOR CONGRESS COMMITEE 0 PO. BOX 943 MOOESTO. CALIFORNIA 9633 * (209) 24-25."

JEANv SC IAVEP CHAIWMAN * JEFF DNNO 1 Rfi3UREA

July 2, 1987

Roger Clark, President
Vernon Savings and Loan, FSA
14850 Montfort Dri\,'
Suite 100
Dallas, TX 75240

Dear Mr. Clcrk:

It has come to my attention that Vernon Savings

and Loan may remain unreimbursed for a nuiber of

ocCasions that the High Spirits was used for Coelho
for Congress receptions in 1%85 and 1986.

In addition, what has now been identified as a

Vernon o%..ned aircraft was used on two occasions in 1986.

These two trips were originally reported as contributions

b' Mr. Dixon because we were assured that the aircraft

was personally owned. Given the new ownership information,

reimbursement must also be made for the use of this aircraft.

Accordingly, enclosed please find a check total"'. -

$25,168.39, covering what we calculate to be reimburs.::?-

for the use of the boat and reimbursement for the use oi

the aircraft pursuant to 11 CRF 114.9(e).

Should you have any questions or further information

on this matter, please let me know.

Sincerely,

ouis F. Glanelli
Co-Tred~urer
Coelho For Congress Committee

Enclosure

Oln R
is our

P696 to, byv tI coelft o oof oig. Cy il'

i PA';
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COELHO FOR CONGRESS COMMITTEE
P.O. BOX "3

MODESTO, CA 95253

PAY
TOTHE Vernon Savings and _oar., FSA

_,_ftOEm OF__

5272

July 2 87

- $25,1693. --

Twenty five thousand one hundred sixty eight and 39/100 - - .. DLLARS

fci fk ~yTdoNA6t Bank
I I~*w, UAW . u CAS

Fop Boat and plane reibursement __ _ __ __

~'oo5 2?2~ ':121 L3'I'483: 0 2"' 501 4'?un&~'

14TF ,:4 I , J IIT TE I P:. 01 • MI E1 1,0 E

0 28P( &0 f, '?" &"00O0S527?20 1: 1 2 L 1, 194??3:



.7.13.87 12:4Z P.01 *MODESTO
TRANSMITTED FROM 209 527 1914

SAVINGS 6& LOAN. FSA

July 9, 1987

Louis F. Gianelli
Coelho for Congress Conmittee

P.O. Box 943
V.,esto, California 95353

RE: PAYMENTS TO VZRN SAVING

I an in receipt of your check and the letter dated July 2, 1987 to Roger

Clark. It would be helpful if you could provide us with the following

: nf ornmtion:

Date of boat usage and corresponding amunt of reimurtmont

2) Type of private aircraft umed

3) Date of aircraft usaWe and mont of reiwbursment

We nee.' this Information to assist us in identifying the appropriate parties

C to receive these funds. You may not be aware of the fact that &arir a

portion of the time the planas and yacht were used. they my have bo own d

by parties other than Vernon. Until such time as we hear from you. the funds

are being hold in an escrow account. Thank you for your cooperation.

4 N.

V President
Chief Financial Officer

cc: Roger Clark
Charlie Gallindo
Lisa Burandt
Dave Hammond

/dsk

14850 MONTRMT DRWL* AuIM 100 * DALLAS. TEXAS 75240



6/2/86

TO: Tonya

FR: Fred

The following is a list of those who will be attending the vosemite
Horse Ride Reunion tomorrow evening on Hiqh Spirits.
I have ootten Pictures for every year anerwill have then 4..qnllA?,,eP
on Poster hoard on the boat. Also, ha4 the attaceA rerti ficAtPR rp,
that I thouqht would be funnv and if you ]iJe theyn, w0l haie nennles

N1Stan Brand L.. name nut in calliaranhv. Tet rne Vnnw i
Chuck Manatt v Vou can think of anvthinc7 else we shnulre rn
Jim Lake . tomorrow niaht.

'--Bill Harris,.

"'YPaul Conrad L/
\uJim vane %.-',Tom Caubert%

-. ,ARichard .Fwannvo"- r-_. -

"Bill Quarles 1%ork-
"-%Jack Russ u" ';-& W_ *^,e-

,d) ----4 'arty Franks A4,u. -. - |
'Julian Heron 'C- s:o-%Ue t \

%a n "'01 f us .

.Z qill Cable 'A
~an Du tko 4z *i.-r C.

*''Bob Squire

" -'.jDon Ozenbaugh Loo IA~CW&
"NKirk O'Donnell.a

John Mack '
Terry :"c~uliffe L

D

ALS c WLO
:t4t 4"Ah,

VesvoeNAA.-, V&Aj%4-0$%we



5/7/86

PLEASE PRINT ON NOT PRINTED AT COVERNIENT EXPENSE - LAPrF

Dear FP.MILIAR:

I would like to take this opportunity to invite you to
join me and a small group of friends on a trip to the High
Sierra camp Sunrise in beautiful Yosemite National Park. Aucust
21-25.

For the past "4-i"e-years, I have taken a different qroup of
friends by horseback into the High Sierras for a few days of rest,
relaxation and a lot of fun. Each person is allowed to do whatever
he pleases during the day--whether it be fishing or reading a novel.
At night, we get together for some good food and great stories.

This year's group will have the unusual opportunity to find out
about the horseride by attending a reunion of all the past particioants
to be held aboard the majestic yacht "High Spirits" on June 3rd at
7:30 p.m. In addition to reliving some of the experiences on past trips.
we will enjoy dinner together as we journey down the Potomac.

I am very hopeful that you will be able to participate in both
cN events and I need a definite answer on the August horseride as soon

as possible as I need to finalize reservations with the Park Service
in the near future.

I am hopeful that you will be able to join us and you may contact
Fred Hatfield, of my staff, at 202/225-6131, for further information
and to confirm your participation.

With warm personal regards,

Sincerely,

TONY COELHO
M.EMBEP OF CONCRESS



JUL 2 '87 12:48 MAJ WHIP PAGE. O
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STATEMENT BY THE HONORABLE TONY COELHO, July 2, 1987

Recent filings in a California court case attrIbuted the use of a

boat to me for eight receptions during my tenure as Chairman of the

Democratic Congressional Campaign Committee. Accorflng to the court

records, the boat may have boon owned by or was otherwise associated

with Vernon Savings end Loan of Dallas, Texas.

After a review of our rooords, we have determined that the Coelho

for Congress Committo should have reimbursed Vernon Savings and Loan

for events which were Coelho for Congress functions. Four events took

place in 1986 and ere inoluded in the eight identified in the court records.

Our review also found three 1985 functions which were not reimbursed.

Acmordingly, Coelho for Congress is reimbursing Vernon Savings and

Loan a tota! of $25,161.39 and will make the aopropiate filings with toe

Federal Election Commission. Furthermore, I am advkd that the DCCC is

addressing the matter of any required reimbursements for DCCC functions

held on the boat.

As a candidate f of federal office and during my tenure as Chairman of

the DCCC, every attempt was made to comply fully with the letter and the

spirit of the Federal Ekcton Campaign Ac. Oversights were made in

these Instances which I genuinely regret.

go'
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COFLHO FOR CONGRESS COMMITTEE & PO BOX 943 * MODESTO. CALIFOI NIA 95353 • (209) 524.2344

jI[RlV SCMASFER. CHAMAN - JC0Fr cJWdt TMI.ASUIRI

July 2, 1987

Roger Clark, President
Vernon Savings and Loan, FSA
14850 Mon tiurt Drive
Suite 100
Dallas, TX 75240

Dear Mr. Clark:

It has come to my attention that Vernon Savings and Loan may rema;n
unreimbursed for a number of occasions that the High Spirits was used for
Coelho for Congress receptions in 1985 and 1986.

In addition, what has now been identified as a Vernon owned aircraft
was used on two occasions in 1986. These two trips were originally
reported as contributions by Mr. Dixon because we were assured that the

- aircraft was personally owned. Given the new ownership information,

reimbursement must also be made for the us9 of this aircraft.

Accordingly, enclosed please find a check totalling $25,168.39,
covering what we calculate to be reimbursement for the use of the boat
and reimbursement for the use of the aircraft pursuant to 11 CFR 114.9(o).

Should you have any questions or further information on this matter,
p!ease let me know.

Sincerely,

COEU-O FOR CONRESS COMMTTEE

1Ci



COELHO FOR3 CONGREWMMITTEE o P.O. BOX 943 0 MODESTO. CALNA 95353 *(209) 524-2844
W A SCHAFFER. CHAIRMAN - JEFF DENNO. TREAS

July 2, 1987

Roger Clark, President
Vernon Savings and Loan, FSA
14850 Montfort Drive
Suite 100
Dallas, TX 75240

Dear Mr. Clark:

It has come to my attention that Vernon Savings
and Loan may remain unreimbursed for a number of
occasions that the High Spirits was used for Coelho
for Congress receptions in 1985 and 1986.

In addition, what has now been identified as a
Vernon owned aircraft was used on two occasions in 1986.
These two trips were originally reported as contributions
by Mr. Dixon because we were assured that the aircraft
was personally owned. Given the new ownership information,
reimbursement must also be made for the use of this aircraft.

Accordingly, enclosed please find a check totalling
$25,168.39, covering what we calculate to be reimbursement
for the use of the boat and reimbursement for the use of

the aircraft pursuant to 11 CRF 114.9(e).

Should you have any questions or further information
on this matter, please let me know.

Sincerely,

Louis F. Gianelli
Co-Treasurer
Coelho For Congress Committee

Enclosure

mo ~ is our
fttd 90' by I"e Coshta 1WCongss co'vmm.a



SAVINGS & LOAN. FSA

July 9, 1987

Louis F. Gianelli
Coelho for Congress Coimnittee
P.O. Box 943
Modestc, California 95353

RE: PAYM ENTS TO VERNON SAVINGS

I am in receipt of your check and the letter dated July 2, 1987 to Roger

Clark. It would be nelpful if you could provide us with the following

information:

I) Date of boat usage and corresponding amount of reimbursement

2) Type of private aircraft used

3) Date of aircraft usage and amount of reimbursement

We need this information to assist us in identifying the appropriate parties

to receive these funds. You may not be aware of the fact that during a

portion of the time the planes and yacht were used, they may have been owned

by parties other than Vernon. Until such time as we hear from you, the funds

are being held in an escrow account. Thank you for your cooperation.

cca N. Grimmer
Vice President
Chief Financial Officer

cc: Roger Clark
Charlie Gallindo
Lisa Burandt
Dave Hammond

/dsk

14850 MONTFORT DRIVE * SUITE 100 * DALLAS, TEXAS 75240
(214) 385-7300

TX. 1 (800) 443-0037



COELHO FCR CONIGRE*MMITTEE * PO O 4 0 MOETOALUR 1A 95353 *(2m) 524-2844

W ARY SCKAFFIEP. CHAIAMAN - .JEFF DENNQ ESUE

July 30, 1987

Ms. Rebecca N. Grimmer
Vice President
Chief Financial Officer
Vernon Savings & Loan, FSA
14850 Montfort Drive
Suite 100
Dallas, TX 75240

Dear Ms. Grimmer:

The Coelho for Congress Committee is in receipt of your

July 9, 1987, letter seeking further information regarding 
our

letter of July 2, 1987.

In your letter you seek information to assist Vernon in

identifying the appropriate parties to receive funds because

"during a portion of the time the planes and yacht were used,

they may have been owned by parties other that Vernon."

As you may know, Vernon employees have submitted affidavits

in court, copies of which were provided to us by interested press.

The 1986 dates on which the boat was used, and for which you have

been reimbursed by the Coelho for Congress Committee, are

C\ identified in the affidavit of Lisa A. Burandt, Assistant Vice

President of Vernon. In the absence of any direct notification

from Vernon, the information contained in Ms. Burandt's

affidavit and its attachments was the basis we utilized 
for

the costs.
C-

In addition, we identified three occasions in 1985 that

the Coelho for Congress Committee used the boat: October 2;

October 12; and, November 11. As we had no information about

costs for these uses, we attempted to calculate an appropriate,

good faith reimbursement by using the costs for the 1986 uses.

is ourIfl ho ~~ Congressman
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With regard to your questions concerning the aircraft,
we would suggest that you review the affidavit of Leonard

Gasperin, Vice President of Savings and Branch Operations
with Vernon, attachments 2 and 3, which could well contain
identification information. As Vernon has claimed an interest
in the aircraft and submitted affidavits concerning uses, we
assume that someone in your organization is in possession of
the information you are seeking. With regard to our
reimbursement, as was stated in our earlier letter, we calculated
the amount pursuant to 11 CFR 114.9(e). The total, Which was
earlier publicly reported as an in-kind contribution by
Mr. Dixon pursuant to our understanding of the ownership, was
$217.00.

We appreciate your acknowledgement that the reimbursement
may be owed to persons other than Vernon because the boat may
not have been owned by Vernon. We are confident that Vernon's
management will take care that the appropriate parties, whoever

cthey may be, will be fully reimbursed.

Should you have any further questions, please let us know.

Sincerely,

COELHO FOR CONGRESS COMLMITTEE

C_

VM)

nis our
Coelk-o . ngressman

Palt bYU* "VI W"Cf~



9 0
STATEMENT BY THE HONORABLE TONY COELHO, July 2, 1987

Recent filings in a California court case attributed the use of a

boat to me for eight receptions during my tenure as Chairman of the

Democratic Congressional Campaign Committee. According to the court

records, the boat may have been owned by or was otherwise associated

with Vernon Savings and Loan of Dallas, Texas.

After a review of our records, we have determined that the Coelho

for Congress Committee should have reimbursed Vernon Savings and Loan

for events which were Coelho for Congress functions. Four events took

place in 1986 and are included in the eight identified in the court records.

Our review also found three 1985 functions which were not reimbursed.

Accordingly, Coelho for Congress is reimbursing Vernon Savings and

Loan a total of $25,168.39 and will make the appropriate filings with the

Federal Election Commission. Furthermore, I am advised that the DCCC is

addressing the matter of any required reimbursements for DCCC functions

held on the boat.

As a candidate for federal office and during my tenure as Chairman of

the DCCC, every attempt was made to comply fully with the letter and the

spirit of the Federal Election Campaign Act. Oversights were made in

these instances which I genuinely regret.



0 0

After the speech, Gaubert came up and "handed me a $5,000 check."$

(Merced Sun-Star, 6/30/87, page 1)
(Modesto Bee, 6/30/87, page 1)

"Everything was on the up and up as far as we were concerned."

(Fresno Bee, 6/30/87, page 1)
(Modesto Bee, 6/30/87, page 1)

"Here was a guy who was a successful businessman. Every
indication was the guy was substantial."

(Merced Sun-Star, 6/30/87, page 1)
(Fresno Bee, 6/30/87, page 1)

"They wanted $2 billion. The $5 billion was a compromise, if you
can believe that."

(Wall Street Journal, date not available)

"After a review of our records, we have determined that the
Coelho for Congress Committee should have reimbursed Vernon
Savings and Loan for events which were Coelho for Congress
functions.

(Fresno Bee, 7/3/87, page 1)
(Modesto Bee, 7/3/87, page 1)



"Four events took place in 1986 and are included in court
records. Our review also found three 1985 functions which
were not reimbursed."

(Fresno Bee, 7/3/87, page 1)

"As a candidate for federal office and during my tenure as
chairman of the DCCC, every attempt was made to comply fully
with the letter and the spirit of the federal Election
Campaign Act.

(Modesto Bee, 7/3/87, page 1)

"Oversights were made in these instances which I genuinely
regret."

(Modesto Bee, 7/3/87, page 1)
(Wall Street Journal, 7/3/87)
(Roll Call, 7/12/87)



STATEMENT BY THE HONORABLE TONY COELHO, July 2, 1987

Recent filings in a California court case attributed the use of a

boat to me for eight receptions during my tenure as Chairman of the

Democratic Congressional Campaign Committee. According to the court

records, the boat may have been owned by or was otherwise associated

with Vernon Savings and Loan of Dallas, Texas.

After a review of our records, we have determined that the Coelho

for Congress Committee should have reimbursed Vernon Savings and Loan

for events which were Coelho for Congress functions. Four events took

place in 1988 and are included in the eight identified in the court records.

Our review also found three 1985 functions which were not reimbursed.

Accordingly, Coelho for Congress is reimbursing Vernon Savings and

Loan a total of $25,168.39 and will make the appropriate filings with fth

Federal Election Commission. Furthermore, I am advised that the DCCC is

addressing the matter of any required reimbursements for DCCC functions

held on the boat.

As a candidate for federal office and during my tenure as Chairman of

the DCCC, every attempt was made to comply fully with the letter and the

spirit of the Federal Election Campaign Act. Oversights were made in

these instances which I genuinely regret.
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MEMO

TO: Fred

FR: Tony

RE: Bob Squire to testify

[Bob Squire just called me and told me that if I need anybody to
testify at any point in regards to the boat incident, that he is
prepared to testify. That when he inquired to use the boat, he was
told that it was owned by individuals and that he would use it under
those circumstances, that it was not owned by a corporation. And so
if we need to ahve that said which would back up what I have been
saying, he is prepared tc do it to the ethics committee or anybody
else. So why don't you just mark that down and I should just do a
short handwritten note to him. Please remind me to do that. Thank
you.

viC



MUMMEAM)UM WU INNAGl.M1 I'

. "Pl l. 1986

UA't'E Or I'ARrY: may i 3. I 18

IK)ST: Tony (:)e Itl.

I. Th:tcl, ll.ilJC~7 .r

FUC1.

RQ)l)

BIvFRA(;ES

FLOR IST

M[SCEL.LANEOUS

int:u r red:

cruise d 1 l'vur . $.)/Ilr - ..

S$.,O. 3;'

41 Q $1 .00/'ci( tl - S,
W ir' - 2 (d h.99 a(l .1 1K . Q1

Tot. t B3ev rraqes - $6 . - '

$733.20

Litens - S71?.50

TOTAL COSTS INCURRED - S1494.O2

2. SUBJECTIVE NARRATIVE :

we cruised for one hour. The we;ather wis clear emd warm,.

Guest comoents were -aLL fjvorable.

FE/t ae



MIMHANDUM T() MANAUII'.NI

FRtOM: Ertc Estelle

I.J, LJCr" CptLait s At t r--A t. I.t' 'Ml I.

UArI.:. -MAy 25, 1916

DATE OF PARTY: May 19, 1906

HOST: Tony Coelho

1. The following costs were incurred:

FUEL Cruised 1 1iour @ S30.O0 - S 30.00

FOOD 
226.1)7

BEVERAGES L5 @ $15.00 - S225.00
Wine - 47.27

Total Beverages 272.27

-LOR-1-t 
53.70

F LOR I ST 
137

MISCELLANEOUS linens -10.00

TOTAL COSTS INCURRED: $692.54

7. .. , JSJECTtVg NAKRATIVE: Cruised one hour. Weather was warm

and clear. Guest comments were very favorable.

EE/tae



MEMOANOUM

TO:

FROM:

suoJEcr:

DATE:

DATE OF

HOST:

I.

C r I ac€::f L t

Captain'%. AfLer-Ac : l.i 1I4WpotL

June 29. 1986

kRTY: June 25, 1906

'roiy Cue tho

The fol towing costs were incurred:

FUEL One liour @ S30.00 -

FOOD

BEVERAGE 25 @ $IS- $375.00
W. l - I,. 7 L m

FLOR I ST

M I SCP.LIANEOUS

TOTAL EXPENSES INCURRED

wi~ne - ZilL-.74

ToLa t Beverage

(Li nens)

S 30.00
240. 3:1

446.9?

238.. O

34.00

S89. I/)

2. SUBJECTIVE NARRATIVE: Cruised one hour. the weather

was clear and warm. Guest comments were favorobte.

EE/tae

PP



,#M4IMJRA4L)UM TO MANAGMIE ENT

F1OM. Eric este!le

suBJEcr: Captain'3 After-Action Report

DATE: June 8, 1986

DATE OF' PARTY: June 3. 1986

hOST: Tony Coe lho

1. The following costs were incurred:

FUEL One Hour @ S30.00 - $30.00

FOOD $394.46

BEVERAGES 23 @ $15 - $345.00
Wine - $114.18

Total Beveraqes $459. 18

FLORIST $180.20

- 1SCELLANEOUS (Linens) - $ 42.50

C'TOTAL COSTS INCURRED: $1106.34

2. SUBJECTIVE NARRATIVE: Cruised for one hour. The

weather was clear and warm. Guest comments were very favorable.

EE/ tao



UNITED STATES BANKRUPTCY COURT
CENTRAL DISTRICT OF CALIFORNIA

In re Bankr. Case No. SA 87-02476-PE

Don R. Dixon/and
Dana D. Dixon, Chapter 11

Debtors.

AFFIDAVIT OF LISA A. BURANDT

STATE OF TEXAS )
SS:

COUNTY OF DALLAS )

BEFORE ME the undersigned authority on this day personally

appeared Lisa A. Burandt, known to me to be the person whose name

is subscribed to the following Affidavit, and having been duly

sworn by me upon her oath, deposes and states the following.

1. My name Is Lisa A. Burandt. I am the Assistant Vice

President with Vernon Savings and Loan Association, FSA, of 14850

Montfort Drive, Dallas, Texas "75240. I was employed with Vernon

Savings & Loan from May 9, 1985, until March 20, 1987, when my

employment was changed to Vernon Savings and Loan, ISA.

2. Periodically the captain of the yacht "High Spiritso,

Capt. Eric Estelle, sent to Vernon" Savings & Loan a detailed

description of activities including parties and cruises on board

the High Spirits. These records are known by me to be kept in

the ordinary course of business at the office of Vernon Savings &

Loan Association, FSA, 14850 Montfort Drive, Dallas, Texas

75240, and are kept under my jurisdiction and control.



3. Attached as Exhibit "A are true and correct copies of

the captain's reports, on the High Spirits from the period of

February -1986 through January 5. 1987.

SWORN TO before me and subscribed in my presence this

day of June, 1987.

-tC Public

-11.

-2-



YACHT "rIICH SH'RITS

,ELORANDUM

TO: Lisa Burandt

FROM: Eric Estele

SUBJECT: Company (Vernon Savings & 
Loan) Expenses

DATE: January 5. 19871

Attached are the expenses thLs 
Spring and Summer by Vernon 

S.vings

& Loan. Also attached is a Memorandum dared August 31. 
1986 explaining

the Costs. Not shown on these billinq 
sheets is the cost of the

Boat which is S2000.00 for half a day or 
a party and $4000.00 for

a fuLl day or overniqht. 
Crew Gratuity is not shown 

which is 15%

of the Base Boat (.harge.

On April 9th. 1986 Mercedes Benz of North 
America chartered the

Boat in Washinoton. D. C. This was paid for in full 
by the Charterer

and is not included in Vernon Savings & Loan's 
expenses.

EE/ tae

Attachments

EXHIBIT*Aa



YACHT "HtGH SPIRITS'

MEMORANDUM

TO: Harby westinoreland

FROMI: Eric Estelle

SUBJECT: "High Spirits" After-Action Report

DATE: August 31. 1986

Enclosed is a copy of our Billing SheeL which we submit after
each party, explaining our costs. This does not include the
basic charter rate; it is only an accountirq of the expenses
we incur here on "High Spirits'.

DATE: Date the Report is filed.

DATE OF PARTY: Self explanatory.

HOST: Person giving party.

FUEL: Billed at $30.00 per hour only if we cruise.

FOOD: Cost of all food billed at our cost.

BEVERAGES: Wine is billed as an extra Item per bottle, our
cost.

Liquor, etc. is billed at $15.00 per person, open
bar.

FLORIST: Cost of flowers, our'cost.

MISCELLANEOUS: These are items billed at our cost such as
laundry, rental equipment. newspapers, etc.

I hope this will be of some help to you.

EE/tae

Enclosure



MLIiOANIUUM

V'u" tidrbY. W s:-LIOur'0. Ilfd

I- H U MP : C' L' : L : L ? 1

SUBJhC1. Alter-AcLt Ion KCu'L

UAI': f pttemb .r 10. L96U

UAT OF1" PARTY:

140ST:

''oe followinlQ

FUEL Two

FOOO

uEVERAGES

FLR IST

MI SCELLANEOUS

S.UpLe.mber 6. 1186

Tony Coe ho tor Marty Franks

costs were ircurred:

11ours @ S:S O/Ir.

wne - $28.00
22 Guests @ SIS - $330.00

Total Beverages

(Linens)

S 124. 7H
TOTAL COSTS INCURRED

Subjective Narrative: Cruised two hours. WeaLher was clear

dnd warm. Guest comments were very favorable.

El./tae

bOQO
~29. (D8

3b8. 00
143.10

34.00



MF~MORANDUMi

10: " Ned and Ari - AIIl.i

FROM: Eric EsLell,"

SUBJE:T: Captilin's Al Ier-Ar tioti Repepri.

DATE: Auqust 17. 1906

DATE OF PARTY: Auqusl. 12, 1906

/lOST: Tony :uetho

The followinq costs wore incurred:

FUEL

FOOD

BEVERAGES Wine - S144.00
36 Guests @ S15 - Sb40.00

Total Beverages

FLORIST -

M ISCELLANEOUS

-0-

S 414.06

684.00

132.50

48.50(Linefs)

TOTAL COSTS INCURRED S12?9.06

SURJECTIVE NARRATIVE: The party .uri'ye.d docks ide. The weather
was cool and clear. Cuest coments were very favorabLe.

EE/tae
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IL..MOPANI)UM

I. l '

.t()M.

-Nwvd .indI An, . A I I cn

1..r j c F I." t I I ,I

.-dlIJLCT . (4:,lpt.J £ '1 s At I.,L'r-Ac:L ll ,IP- ,' .L

I)ATF: AuquSt W0. 1911b

IATE (1 PARTY: AtaquS.1. 10. 19116

i ios'r: Torly Coelho

"he. fo I I -w f os. 1.5 s .r ir M t'iJ r'cl"

VUE.L 4.5 Hours 0! $:30/llr.

FOOD

IHVERAGES (Billed aL cosl rathor" Lhtts SL5/person)

S 135.00
415.3b

220.55

FIL.OR I ST 159.00

I SCELLANEOUS" Linens - S40.O0
Hareider/Wtni ter - SO. 00

Total Mi scol l nneots 100.00

• S1029.91TOTAL COSTS INCURRED

stibjective Narrative: Cruised for itir tric otc-haLf hours.
The weather was warm and clear. (iac:-t :otmnts were very

favorable. An additiomaL Bartend-r/a.riitLr was utilLzed due
t.( Lh vlume of peepI..

'/Lae

Ct.: rnie Ostmna
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.0-
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wirto - $56.9?
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746. 92

1.70

3.1OO0
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STATEMENT BY THE HONRABLE TONY COELHO, July 2, IZf%.87

Recent filings in a California court case attributed the use of a

boat to me for eight receptions during my tenure as Chairman of the

Democratic Congressional Campaign Committee. According to the court

records, the boat may have been owned by or was otherwise associated

with Vernon Savings and Loan of Dallas, Texas.

After a review of our records, we have determined that the Coelho

for Congress Committee should have reimbursed Vernon Savings and Loan

for events which were Coelho for Congress functions. Four events took

place in 1988 and are included in the eight identified in the court records.

Our review also found three 1985 functions which were not reimbursed.

Accordingly, Coelho for Congress is reimbursing Vernon Savings and

Loan a total of $25, 168.39 and wiff make the appropriate filings with the

Federal Election Commission. Furthermore, I am advised that the DCCC is

addressing the matter of any required reimbursements for DCCC functions

held on the boat.

As a candidate for federal office and during my tenure as Chairman of

the DCCC, every attempt was made to comply fully with the letter and the

spirit of the Federal Election Campaign Act. Oversights were made in

these instances which I genuinely regret.
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April 30, 1990

Lawrence M. Noble
Geneial Counsel
Federal Election Commission
QQ9 F Street, N.W.
Washinqtor, D.(. 20463

Re: MUR 255 - Democratic
an0. Richard M. _ __j.ates,

(onoressional-s T reS iri a Campaign (ommittee

Attention: Karen Powell

Dear Mr. Noble:

Enclosed is a supplemental response of the Democratic
Congressional Campaign Committee and Richard M. Bates, as
Treasurer, to the Commission's request for production of
documents in the above-referenced Matter Under Review.

If you have any questions or need additional information,
please contact the undersigned.

Very truly yours,

-RgDert F. Bauer
Judith L. Corley
Counsel to Responden

r1\

1771E

h I\ -+ Q--i '. N, I * ' v,- 12)2 22 - 208

* a (56- c , 6- 5
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0
AUG 12. 1986 (TUESDAY)

1 7:30 AM H128. MEET W/GEPHARDT & BOB THOMPSON'S GROUP RE: TAX
B ILL

2 8:30 AM H128. EDWARDS MTG.

3 9:00 AM H130. FULL DCCC

4 9:45 AM SPEAKERS PRESS CONFERENCE

5 9:45 AM 1324 LHOB. FULL INTERIOR RE: OVERSIGHT HEARING ON OIL
SHALE PATENT CLAIMS. NO NEED TO ATTEND

6 10:00 AM HOUSE MEETS

7 10:15 AM OFF. MEET W/TONY WAMPAT RE: COURTESY

8 11:00 AM DCCC. CONF. RM. ADDRESS CHALLENGERS (BK DRIVE)

9 12:30 PM H324. PARTY EFFECTIVENESS RE: GRAMM/RUDMAN

10 1:30 PM 311 CHOB. TC TO ADDRESS HILL INTERNS W/GEPHARDT &
DURBIN

11 3:30 PM OFF. MEET W/JOHN BOOKER RE: CEMETARY

12 3:30 PM H324. WHIP TASK FORCE RE: BACON-DAVIS AMENDMENT

13 4:00 PM OFF. MEET W/PAC PEOPLE

14 6:00 PM TO 8:00 PM
HOTEL WASH. 15TH & PENN. NORTH TERRACE RM. BILL
ALEXANDER FUNDRSR

15 6:00 PM TO 8:00 PM
DEMO CLUB. MAZZOLI FUNDRSR. TC COSPONSOR

17 6:00 PM TO 8:00 PH
101 CONSTITUTION AVE. BEN CAMPBELL FUNDRSR. TC
COS PONSOR

18 6:00 PM TO 8:00 PM
122 MARYLAND AVE. NE. WAYNE CRYTS FUNDRSR.

19 6:30 PM TO 8:30 PM
DEMO CLUB. VOLKMER FUNDRSR



SCHEDULE
Z ¥sda Aua t 11, 1986

.730 128. pbet v/Gej*adt & lth
am & , G he: Tax Bill

13:30 HI28. Bmard Wt

9:00 HI130. Full rXC

9:45 Speakers Press Ox.

10:15 Off. Meet wfTzy Wampat Re:
Omntesy

11:00 . nf. an. TC to ress

-212:15 LR. 7c dro 4 i ~ d Le,
nie & rry

, 12:30 H324. Party Effectiveness e:

1:30 311 CI. 7C to address illinterns V/Ge , i .t

, 30 Off . /Jdm
Cweary

3:30

N 4:00

7*.z-a hn. bill Alexan. u
(1000)

6-8 Dwo Club. Muzzoli fitdror. mC
%0 i (1000)

6:30 - 8:30
Do Club. Vo 2g 1 r fwxdrsr (1000)

6-8 101 0nstitutiton Ave. ben CdqreII1
fun.rrs. 7c O:spox~sor

6-8 122 Maryland Ave. NE Wayne cryts
fundrsre

R324. WLip TAsk Fbr'e Re: Davis.

Off. , et v/PAC People

6-8 HOtel Wash. 15th & peum. North

IJ
• I

* -- 00 3



Tesy Ceeth.

SCHEDULE

August 7t 1986 =rsday

S:00 14310 Ovesight

9:00 M324. Wdp

9:00 hal of the House. Do Cam"
Re: Al Waldon' a OaT. Assigrinents

9:45 spe&Mm Press oference

10:00 = EME'S. It will be this day
that there will be special orders

khrwrinq Berkey Bedell & Oe

Evans

10:00 1324. Vip Task Force On S)I

10:30 H328. Qomn. On House Md~nsitra-
txicn Re: Reports from Subim a,
PerscrTtl & Police & Other misc
itam

11:15 Off. Met w/XYPetx Peopl Jim
Huntexr qb Casey & Bob cee

2:00 312. %lAes Oum. here are 2apopriation bills before
overflights' is up

3:30 2463 TOM. Met w/Steve NealBe: Aveal

5:00 Off. PBS nterview for Nightlybasiness Be: The Eoorany

5:45 Off. Met w/BiLl Waob (Cwd)

6:30- 7:30
Pier 4. (First Lady) Coktails
for Ken Gray furdrsr. 7:30 is
cruise. 7C stop by

6:30 - 8:30
DTo Club. Gerge Bromn fundrsr.
7C Cosposor (1000)

9:00

11:30 Off. Picture w/lJuito PCsS.

12:00 1. Unch w/Wel&m Lathwm, Wayne
Selton & Brt carklin of PC

1:30 SM~A~wY5 Dinir n. ftaseball PAM

symmored by Marty Sabo

2:00 W FawrdirQ Studio. Tape
cable ~m w/Sam Donaldsom

Dinner /WaJlnt people in Rest.By the Waterfront

4
J...

LiU 
f

1g~ eYg11

]
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r - o 2:00
P.M.

A.M.

8:30 2:30

. . . .- - --.- .. . . . . .

t :OO

3:30
9:30

10- 00 .
4:00



AUG 12v 1986 (TUESDAY)
1 7:30 AM H128. MEET W/GEPHARDT & BOB THOMPSON'S GROUP RE: TAX

BILL

2 8:30 AM H128. EDWARDS MTG.

3 9:00 AM H130. FULL DCCC

4 9:45 AM SPEAKERS PRESS CONFERENCE

5 9:45 AM 1324 LHOB. FULL INTERIOR RE: OVERSIGHT HEARING ON OIL
SHALE PATENT CLAIMS. NO NEED TO ATTEND *

6 10:00 AM HOUSE MEETS

7 10:15 AM OFF. MEET W/TONY WAMPAT RE: COURTESY

8 11:00 AM DCCC. CONF. RM. ADDRESS CHALLENGERS (BK DRIVE)

9 12:30 PM H324. PARTY EFFECTIVENESS RE: GRAMM/RUDMAN

10 1:30 PM 311 CHOB. TC TO ADDRESS HILL INTERNS W/GEPHARDT &
DURBIN

11 3:30 PM OFF. MEET W/JOHN BOOKER RE: CEMETARY

12 3:30 PM H324. WHIP TASK FORCE RE: BACON-DAVIS AMENDMENT

13 4:00 PM OFF. MEET W/PAC PEOPLE

14 6:00 PM TO 8:00 PH
HOTEL WASH. 15TH & PENN. NORTH TERRACE RM. BILL
ALEXANDER FUNDRSR

C-1 15 6:00 PM TO 8:00 PM
DEMO CLUB. MAZZOLI FUNDRSR. TC COSPONSOR

16 6:0 PM TO 8:00 PH
HIGH SPIRITS. CHALLENGERS RECEPT.

17 6:00 PM TO 8:00 PM
101 CONSTITUTION AVE. BEN CAMPBELL FUNDRSR. TC
COSPONSOR

18 6:00 PM TO 8:00 PM
122 MARYLAND AVE. NE. WAYNE CRYTS FUNDRSR.

19 6:30 PM TO 8:30 PH
DEMO CLUB. VOLKMER FUNDRSR



qe4a, Clbe

0 )l l 1 , 6 6SC H E D U L E

.730 o e. et v n/Get) .Om Gr, Re: Tax Join

I30 M29. mmu,& mg

M:00 130. Full

9:45 Speakers rS Cf.

10100 HXM MMMS

10:15 Off. Meet w/2ny Waiqat Re:

11:00 Mm. Q0fr. -an. 7C to 4ddess
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TO :
FROM:
RE:
DATE:

0

TONY
BOBBY
TOM GAUERT AND DON DIXON

SEPTMEBER 10, 1985

0~, 1-* 
-uv

/ 01,
A

As you know. Ianted you to stop by his boat on Thursday
evening. Th W uld mean that you would have to take a later
flight, and you would not arrive in the District until 1:00
or 2:00 a.m.

Here is the alternative. Lunch wit Td a man by
the name of Robert Hopkins who is a recen joiner of the
Speaker's Club. You are scheduled to have lunch with
Janer Janjigian on this date. Can we reschedule Janet for
next week?

Gaubert tells me that his partner did 30 K for TX.l, has agreed
to do an S & L event for us in S. Ca. in November that will raise 5C

for the Committee, and purchased 4 tables for Jim Wright's
fundraiser.

0
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TO: TONY

FRm :! MT KR

DATE: SEPTEMBER 11, 1985

You will be meeting with Tom Gaubert at 1:00 p.m. tomorrow.
With Tom will be: Don Dixon, Durward Curlee, Robert Hopkins.
All of these folks are Speaker's Club members so please
thank them for their help.

Also, Dixon and Gaubert are hosting a reception on
the boat Thursday night. I have Lundine, Levin, Erdreich,
Frost, DerricK, Bryant, and possibly Jim Wright coming.
We are doing this as a warm-up for the California S&L event
so Gaubert will look very good with Dixon.

C V



TO: TONY
FROM: MIKE
RE: WEEKLY REPORT
DATE: JULY 17, 19S6

UEDEFAL

Tom east $10,000
Drexel Burnham 15,000
Harris/Art 400
Wilbur/DC 250
Cornette 50

NON-FEDERAL

Bell South 10,000
Hotel Employees 5,000

MAXOT

On August 7, the Speaker's Club is hosting a party for
c' maxouts on the High Spirits. We are limiting the invitation to

one person per organization. This will keep the party small and

intimate, We will invite the Leadership and DCCC Members. I
have attached a list of maxouts and a copy the draft letter.

The sale of the art is going reasonably well. I expect to
get $20,000 for the Peter Max Statue of Liberty prints. I have
received $6,000 so far. And, I believe I can get $2,000 for the
remaining art which is the large Rauschenberg with the sock on
it. C(.ev

We kept about 10 sets of the Max prints in the event you
have something speoial you want to do. 1m.'

SWith regard to the Rauchenberg, we have only 3 left. And,

I would have to sell all 3 in order to get the $2,000. Do you
vant to sell or. keep these? Unless you want to give them avay,
there is no reason to keep the so X would suggest to take the
money and cun--pariularly since it is hard money. J 0..- 0,

SP EAKE' S CW 5L!CITITEOMS

Attached are the letters which I have drafted for re-
solicitinir those Speaker's Club Meoers who have not renewed in
over one year. -

The first letter is from you and it is a good deal different
from our typical letters of solicitation.



.,. DEMOCRATIC
,k ., "CONGRE'SSIONAL

CAMPAIGN COMMI11EE

"-0m C h,- CA July 11, 1986

"72

Dear P3:

An indication of the confidence which one holds for an

organization is a willingness to do everything possible to ensure

its success. As you are awarer, $15,000 is the maximum a

- political action committee can contribute to the 
DCCC. The

$15,000 which F4" contributes annually to the DCCC is an

expression of your confidence in our efforts. You have been a

good friend and it is personally important to me to know I can

depend on you.

On August 7, 1996t from 6:30 p.m. to 9:00 p.m., the
Speaker's Club is hosting a reception to thank those who

contribute $15,000 or more per year to the DCCC. The reception

will be held on the High Spirits yacht which is docked behind the

c Capital Yacht Club. t have enclosed a map for your convenience.
For your information, the High Spirits is the sister ship to the

presidential yacht, the Sequoia.

The exclusive reception is limited to maxouts only and I

hope you will be able to join us for this occasion.

Please RSVP to John Interrante of the Speaker's Club at

202/485-3423. If you have any questions or if I may be of

assistance, please-call so or John.

"F3", thank you again for all you have done for the DCCC.

look forward to seeing you on August 7.

Sincerely,

TONY COBLRO

CHAIRMN

Enclosure

A 0 SOUTh CAPIOL STRICT • WAU6CVW DC 2 0) • 160b 06 '0



*DEMOCRATIC
CONGRESSIONALr -o

*CAMPAIGN COMMiTEE "

bw Coelo CA
chairw July 23, 1986

U. S. Holuse of Representatives
Washington, DC 20515

Dear -F3-:

As you are aware, we have made great strides over the past
five and a half years in enhancing the financial and technical

I. resources available to D)emocratic incumbents and challengers inHouse races. The Speaker's Club has played an important role in
CN this achievement. The success of the Club and our efforts in

general has only been possible through the active participmtion
of Speaker O'Neill, the House Leadership and our Democratic
colleagues. I want to take this opportunity to express my
deepest appreciation for your participation in our activities.

0'

There are a number of organizations which contribute to the
Sr)CCC the $15,000 maximum allowed by law. As we approach the

November elections, I would like to thank these organizations
with a small and intimate reception.

This reception will be held on August 7, 1986, from
C 6:30 p.m. to 9:00 p.m. on the High Spirits yacht which is docked

behind the Capital Yacht Club. I have enclosed a map for your
convenience.

This will be a rare opportunity to collectively thank those
whose participation has been so important to our efforts over the
past years. I hope that you will be able to join us for this
occasion. If you are able to attend or if you have any
questions, please call me or John Interrante of the Speaker's
Club at 202/485-3423.

"F3", thank you again for all you have done for the rCCC. I
look forward to seeing you on August 7.

Sincerely,

TONY COELHO
CHAIRMAN

Enclosure

430 SOUTh CAPWN. SIRET - WACWNG IN- ?Oulu% 0 iA12 fth3 '4w)



CONGRESSIONAL

* __ _ CAMPAIGN COMMITTEE

Nt wny. Jr. AR

FOR IMMEDIATE RELEASE 
CONTACT: PEGGY CONNOLLY

JULY 2, 1987 
202/863-1500

STATEMENT OF DEMOCRATIC CONGRESSIONAL CAMPAIGN 
COMMITTEE

Press accounts in recent weeks have included reports 
of apparent

Democratic Congressional campaign Committee 
(DCCC) events held on a

boat which, it now appears, was connected in 
some fashion to Vernon

Savings and Loan of Vernon, Texas. The DCCC advised the press at that

time that its Chairman, Beryl Anthony, Jr., had ordered a thorough

review of its records and other available information 
to determine

whether the DCCC had made use of the boat on the 
occasions in question,

and if so, whether all costs incurred were properly 
reimbursed.

This review, which will continue to assure the development 
of a

complete and accurate factual record, has revealed 
that the DCCC did

make use of the boat over the period in question, 
but owing to

procedural error and personnel oversight, 
did not make timely

C" reimbursement. The uses not reimbursed involve five 
separate

occasions, and include an event on November 14, 1985, which has not

been previously identified in press reports or in publicly 
released

Vernon records.

In addition, DCCC has identified 
travel not reimbursed on private

C aircraft made available by Vernon for DCCC travel 
on July 10, 1984.

This travel is also being reimbursed by DCCC through 
appropriate

representatives of Vernon.

Accordingly, the DCCC has today forwarded to appropriate

representatives of Vernon reimbursement in the 
amount of $23,282.28

and in particular has requested their assistance 
in arranging for

prompt reimbursement of the financial institution, 
to the extent that

it incurred costs not reimbursed in connection with use of the boat,

and any reimbursement which may be required of 
the actual owner or

owners of the boat if owned by a person or persons 
other than Vernon.

All reimbursements made will be fully and properly 
reported to the

Federal Election Commission in accordance with 
the requirements of the

Federal Election Campaign Act.

At the direction of Chairman Anthony, the DCCC 
is taking all

necessary actions to assure that there will be 
no reoccurrence of the

errors and oversights which resulted in this 
situation.

4S.

430 SOUTH CAP!DL STREET • WASHINGTON. DC 20003 • 4202) 863 1 500



" Anthony. Jr. AR
Ch&.w.n July 2, 1987

Roger Clark, President
Vernon Savings and Loan, FSA

14850 Montfort Drive
Suite 100
Dallas, Texas 75240

Dear Mr. Clark:

We request your assistance in arranging for reimbursement 
of

your company, and if necessary, individuals associated with 
your

company now or in the past, for expenses incurred in connection

with the use by the Democratic Congressional Campaign Committee

of a boat and airplane connected in press reports to Vernon
Savings and Loan.

The background of this request is reflected in the attached

statement the DCCC issued today. That statement refers to five

occasions when DCCC made use of the boat in question, and one

occasion when it made use of aircraft apparently owned by Vernon,

for which reimbursement was and continues to be required 
in

accordance with the provisions of the Federal Election Campaign

Act.

We will cooperate in any fashion necessary to assist 
you in

effecting these reimbursements. We note in particular that we

have no record or other reliable information upon which to base a

belief about the ownership of the boat, and we are asking that
you make available any information that you may have on this

point.

Should you have any questions or if we can be helpful 
in any

other way, please contact m.

S i ncoer*AU.

ICHA6D K. BATES
Executive Director

430 SOUTH CAPITL STREET X :'G~\D 0003 - 00 21 863 '500



DEMOCRATIC CONGRESSIONAL * MAIN O
CAMPAIGN COMMITTEE • .A.NoICE 73 10G1RAL CHIECKCIO ACCOUNT BANK m' STREcT "mWASHINGTON DOr000

430 SOUTH CAPITOL STREET IC AI" &L

WASHINGTON. D.C. 20003 July 2 8 7 W 1 0 1
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'€ " . ~DOLLARS$S 6 0 7 0

Vernon Savings & a [i"'
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BEFORE THE FEDERAL ELECTION COMMISSION

In the Matter of ) SENSITIVE
)

Democratic Congressional Campaign Committee ) MUR 2555
and Richard M. Bates, as treasurer )

Coelho for Congress Committee and )
Jeff Denno, as treasurer

Donald R. Dixon

GENERAL COUNSEL'S REPORT

On January 11, 1990, the Commission found reason to believe

that the Democratic Congressional Campaign Committee and

Richard M. Bates, as treasurer ("DCCC"), and the Coelho for

'0 Congress Committee and Jeff Denno, as treasurer ("Coelho

CN Committee") violated 2 U.S.C. 5 441b(a). On that date, the

Commission also found reason to believe that Donald R. Dixon

violated 2 U.S.C. S5 441b(a) and 441f. On March 7, 1990) the

Commission approved the sending of revised interrogatories and

c requests for production of documents to each of these respondents

and to the Federal Deposit Insurance Corporation ("FDIC"),

C manager of the FSLIC Resolution Fund, the receiver for Vernon

Savings and Loan.

On March 19, 1990, counsel for the DCCC requested an

extension of time to respond to the Commission's determination

and interrogatories. The DCCC submitted its response on

April 19, 1990. On April 30, 1990, the DCCC supplemented its

response. Counsel for the Coelho Committee requested an

extension of time on March 27, 1990, to respond to the
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Commission's determination and interrogatories. The Coelho

Committee submitted its response on April 25, 1990. On March 30,

1990, the FDIC submitted its response to the Commission's

inter rogatories.

On March 26, 1990, counsel for Donald R. Dixon wrote to the
Commission, stating that his client would not then respond to the
Commission's determination and interrogatories, and requesting

that the Commission grant an extension of time to respond to a
date subsequent to the conclusion of anticipated criminal

proceedings to be brought by the Bank Fraud Task Force of the

Department of Justice. (Attachment 1).

This office is in the process of reviewing the responses of
the DCCC, the Coelho Committee and the FDIC, and will make

appropriate recommendations once this review has been completed.

With regard to the request from counsel for Donald R. Dixon for
an indefinite extension of time in which to respond, this office
views this not so much as a request for an extension of time, as
a request that any Commission action be placed on hold until

after the anticipated criminal proceeding. As of may 24, 1990,
Mr. Dixon had received a target letter from the Department of

justice, indicating that an indictment is probably forthcoming;

however, the indictment had not yet been handed down. Because

there is no way to be sure how long the delay requested by
counsel would last, this Office recommends that the Commission

deny counsel's request. The attached proposed letter states,

however, that reconsideration would be given to the request if
counsel were able to request a delay of a specific amount of time,



-3-

RECOlMWDATIONS

1. Deny the request made on behalf of Donald R. Dixon for anextension of time to respond to the Commission's determinations
and interrogatories until after anticipated criminal proceedings
are concluded.

2. Approve attached letter.

Lawrence M. Noble
General Counsel

1 /i ~ BY:
Lois G. Perner
Associate General Counsel

Attachments
1. Letter from counsel for Donald Dixon
2. Proposed letter to counsel

Staff assigned: Anne Weissenborn

Date I
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BEFORE THE FEDERAL ELECTION COMMISSION

In the Matter of

Democratic Congressional Campaign ) MUR 2555
Committee and Richard M. Bates, as)
treasurer
Coelho for Congress Committee and
Jeff Denno, as treasurer
Donald R. Dixon

CERTIFICATION

I, Marjorie W. Emmons, Secretary of the Federal Election

Commission, do hereby certify that on June 5, 1990, the

Commission decided by a vote of 5-0 to take the following

actions in MUR 2555:

1. Deny the request made on behalf of Donald R. Dixon
for an extension of time to respond to the
Commissioner's determinations and interrogatories
until after anticipated criminal proceedings are
concluded, as recommended in the General Counsel's
Report dated may 30, 1990.

2. Approve letter.

Commissioners Aikens, Elliott, McDonald, McGarry and

Thomas voted affirmatively for the decision; Commissioner

Josefiak did not cast a vote.

"Attest:

~Date "
Marjorie W. Emmons

70Secretary of the Commission

Received in the Secretariat: Thurs., May 31, 1990 4:27 p.m.
Cireculated to the Commission: Fri., June 1, 1990 12:00 p.m.
Deadline of vote: Tues., June 5, 1990 4:00 p.m.
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FEDERAL ELECTION COMMISSION
'% ASHIN TC TON () 2'*4h

mam8BDUM
TO:

DATE:

SUBJEC.:

Office of the Commission Secretary

Offi-ce of General Counsel /

May 31, 1990 _

MU. 2555 - General Counsel's Report

The attacneo is suomi:tea as an Agenca document

for tne Commission Meetrno o:

Open Session
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FEDERAL ELECTION COMMISSION

%NA AS HI %C U 20461

$ June 11, 1990

William M. Ravkind, Esquire
970 North Tower, Lock Box 332
Plaza of the Americas
Dallas, Texas 75201

RE: MUR 2555
Donald R. Dixon

Dear Mr. Ravkind:

Reference is made to your letter of March 26, 1990, in which
you requested that the above-cited matter involving Donald R.
Dixon be extended to a date subsequent to anticipated criminal
proceedings against Mr. Dixon. It is understood that, at least as
of May 24, 1990, an indictment has not been handed down but that
one is expected.

In light of the uncertainties involved as to timing, the
Federal Election Commission has denied your request for a delay in
Mr. Dixon's response in MUR 2555 until some unknown date after any
criminal proceedings have been completed. If, however, you are
able to establish a date certain after which your client would be
willing to respond, reconsideration would be given to your request
for a delay. If you have any questions, please contact Anne A.
Weissenborn, the attorney assigned to this matter, at (202)
376-8200.

Sincerely,

Lawrence M. Noble
General Counsel

BY: LsscaLerner
Associae General Counsel



WILEY, REIN & FIELDING

1776 I SThR CCT, N. W.

WASHINTON, 0. C. 20006

(202) 4"9-7000

FACSIMILE
JAN WITOLD BAPAN July 10, 1990 (202) 429-7049

(202) 429-7_-33 TELEX 24a349 WYRN ur

Lois G. Lerner, Esq. c:P
Associate General Counsel
Federal Election Commission
999 E Street, N.W.
Washington, D.C. 20463

Re: MUR 2555

Dear Ms. Lerner: ( -;
• -- 3

Pursuant to our telephone conversation today and your
request, I am transmitting the enclosed copy of the
indictment of Don R. Dixon and accompanying Department of
Justice press release. In particular, I direct your
attention to the statement on page 2 of the press release
which states:(N

There is no evidence that the campaigns and
individuals named in the indictment as recipients
of donations from the funds of a savings and loan
engaged in any illegal or improper activity.

In light of this statement and the lack of any FEC
action since April of 1989 in the above-captioned matter
regarding my client, Friends of Congressman Bill Lowery, I
would appreciate some information about the status of MUR
2555. I understand that you will be contacting me by phone
after you have had an opportunity to review the enclosed.

I look forward to hearing from you.

Sincerely,

Jan Witold Baran

rpb
Encls.
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DON R. DZXON

11 J SD STATES DhUf.CT S
FOl "a NOT DZIRZ@T 01 TEXAS

DALZAS DZSZOM

I AMERI CA ) .No.)
15 U.S.C. 12 (Aiding and

) Abetti), 1371 (Conspiracy),
) 1657 (N sapplioation), 51001

(False Statements to Agency),
) 1006 (False Zatries),

11952(a)(3) (Interstate Travel
in Aid of Racketeoring
Enterprises)

______)

The Grand Jury charqe. that at tizes material to this count of the

indictment:

1. The Federal Nome Loan Bank Board (Dank Bard) vas an

agency of the United states established to regulate and supervise

savings and loan institutions insured by the Federal Savin s and

Loan Insurance Corporation (FSLIC). As part of its duties, the

Bank Board through Federal Hon. Loan eaks in various regions,

including the Federal Home Loan lank of Dallas (FUWl Dallas),

examined insured institutions to assure that they were operated in

a sate and sound manner and in conformity vith applicable laws and

regulations.

2. The Federal Home Loan lank of Dallas (FE M Dal as) was

a district bank and sember of the Federal Nome loan lank syste.

ZWDI CTMWT w I



District banks e wo lly owe d by Ia.be '"V igs W Im
Ifets/tutions within a given geographic area. The district baius
ver* each controlled by a board of directors appoLnteg either by
the Member institutions or by the Bank board. District banks
oeorated within guidelines established by the Bank board and
assisted In carrying out the ank Board's responsibilities.

3. Supervisory Agents vere individuals employed by the
district banks who, under guidelines established by the Bank Board,
supervised one or nore PS'C insured savings and loan institutions
vithin the district bank's geographic area.

4. FSLIC was an agency of the United States established to
protect depositors by insuring deposits in savings and loar.
institutions in amounts up to $100,000 per account.

S. The Texas savings and Loan Department was an agency of
the Texas state government. Operating under the direction of its
Commissioner, the Texas Savings and oan Department superv.ed,
Jointly with the Bank Board, those stat. chartered savings and loa-.

Cinstitutions chartered by the state of Texas and Insured by the

FILIC.
6 6. The Federal Zlection Commission (FEC) was an agency of

the United States entrusted with the authority and respnsibility
to detect, investigate, and take enforoement action against
violators of the Federal Ilections Campaign Act (nCIC). The IZCA,
and In particular Section 441b of Title 2, United Statos Code,
prohibited, and rendered illegal, contributions and expenditures
from the treasury assets of corporations made In oonnection vith
INDICTMNT w 2



the nomination or election of candidates to federal offices. Zn

addition, pursuant to Section 438(a)(4) of Title 2, United states

Code, FEC was entrusted vith the authority and responsibility to
make available to the public specific information concerning

campaign contributions to candidates for federal office and to

political couitftoes supporting candidates for federal office which

had been filed according to the provisions of the FIcA.

The Defendant and Related fn tA_-

7. Vernon Eavings and Loan Association (Vernon), located in

Vernon, Texas, with a major office in Dallas, Texas, was a
financial institution chartered under te lave of Texas, the

accounts of vhich were insured by the FSLIC. Vernon was a

subsidiary of Dondi Financial Corporation. Vernon was periodically

examined by the Bank Board and the Texas tavi:gs and Loan

Department.

I. Dondi Financial Corporation (DMC), located in Dallas,

Texas, was a savings and loan holding cmqwany chartered under the

laws of Texas. Zn July 1962, DYC pureased *2.2 percent of the

outstanding capital stock of Vernon. Subsequently, DFC owned 96.6

percent of the outstanding capital stock of Vernon.

9. DON R. DIXON was a Director and Chief lxoutive Officer

of DFC. DZXON owned 70,000 shares or 70 per4mnt of the outstanding

capital stock of DFC. Fron time to time DIXON served on the loan

oaittee at Vernon and often exercisod ontrol over the major

lending decisions of Vernon.

INDI CTENT - 3



10. Patrick a. King was President of Vernon and later

Ch&Irzan of the Board of Directors.

11. Pat L. Nalone vas President of the Dallas Division of
Vernon and later Ixecutive Vice-President of Vernon.

12. John V. Rill vas a Senior Vice-President of Vernon.

13. The follovng yere either candidates for state and

fedora: office in 1965 and 1986, or political commttees making

political campaign contributions to these candidates:

(1) J i Chapman (D-Tax.), a candidate for the United States

Rouse of Representatives;

(2) Zast Texas First, a political comittee that

contributed to Jim Chapman;

(3) Martin Frost (D-Tox.), a member of and candidate for the
United States House of Representatives;

(4) The Speacers Club, a political comittee;

(5) The Democratic Congressional Campaign Cmittee, a

poltiical committee;

(6) Tony Coelho (D-Cal.), a Member of and candidate for the

United States House of Representatives;

(7) Bill Lovery (R-Cal.), a member of and candidate for the

United States Rouse of Representatives;

(l) Jack Kemp (R-N.Y.), a member of and candidate for the

United States, ouse of Representatives and candidate for

President of the United States;

(9) Tom Loef fler (R-Tax.), a member of the UnitAd States

Nouse of Representatives and candidate for Governor of Texas;

INDICTMENT - 4



(10) Jim Wright (D-Tex.), a member of and oandidate for the

United States House of Representatives and speaker-designate;
(11) 1986 Texas Tribute, a political oomaittee that

contributed to Jim Wright;

(12) 3eks 8arn (R-Utah), a member of and candidate -for the
United States Senate and Chairman of the Senate Banking

Coittee; and

(13) Alan Cranston (D-Ca2.), a member of and candidate for the
United states Senate and ranking minority member of the Senate

Banking Committee.

laaulatory Actian Affectina Vernon

14. On August 16, 1984,. the FSLIC and Vernon entered into a

supervisory Agreement. The supervisory Agreement vas intended to
correct deficiencies in Vernon's operations as Identified in a

all federal examination.
a 15. On or about March M3, 1986, the FEW Dallas disapproved

Vernon's request to declare dividends.

C 16. On or about April 24, 1936, pursant to a ank Board
request, four senior Vernon officers, including Vernon's Chairman

of the Board of Directors, resigned.

17. Beginning in or about January 1985 and continuing until

in or about July 1986, in the Northern District of Texas and

elsevhere, the defendant,

DON R. DIXON,
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unlavtully, villfully and knovingly oobined, conspired,
conffderated and agreed with Patrick Q. Xing, Pat L. Nalone, john
V. 3ll and other persons both known and unknown to the Grand Jury:

(1) to defraud the United States, in particular, the Federal

Ilection Commssion and the Mnk Board, of and concerning

their right to have their business and affairs conducted fre

from deceit, dishonesty, unlavful impairment, and obstr.ction,

by obstructing and defeating by deceitful and dishonest means

the lawful functions and ability of the Federal Ziection

Commission to monitor political campaign oontributions and of
the Bank Board to monitor and regulate the affairs of Vernon;

and

(2) to comit certaln offenses against the United States,

namely:

(a) to kcnowingly and willfully sake and cause to be made

through their positions as officers, agents, and
employees of and connected in a capacity with Vernon,

false entries in the books, reports and statements of
Vernon, with intent to defraud Vernon and to deceive the
directors, auditors, examiners, and agents of Vernon, and

the Bank Board, in violation of Title 10, United States

Code, lection 10061

(b) to knowingly and villfully misapply and cause to be

misapplied monies and funds of Vernon, through their
positions as officers, agents, and employees of and
connected in a capacity with Vernon, with the intent to
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Injure and defraud Vernon, in violation of Title .,
Vnited States Code, Section S71
(c) to knowingly and villfully make and cause to be aade
false statements in matters within the Jurisdiction Of
the Federal Zleco.on CoM2ssion and the ank board, in
violation of Title Is, United States Code, fection 10,1

and

(d) to knowingly and willfully use and cause to be used
a travel facility in interstate commerce vith intent to
promote, manage, establish, and carry on an unlavful
activity, in violation of Title 16, United States Code,

Section 1952(a) (3).

WMIR AN W& UKAf

2. It was part of the conspiracy that DON R. DIXON and
otUers vould expend Vernon monies and funds In order (1) to provide
gretuities and benefits to the Comissioner of the Texas Savings
and Loan Department, for the purpose of currying favor and
influence with him in anticipation of regulatory action by the
Texas Savings and Loan Department and the Bank Board; and (2) to
make illegal campaign contributions to candidates for state and
federal offices for the purpose of currying favor and influence
vith them in anticipation of regulatory action by the Texas Savings
and Loan Department and the Bank Board .

19. It vas a further part of the conspiracy that DON t. DIXON
sand others would travel interstate to exed vernon monies and

funds, including payments for female cempanionship and
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prostitution, to entertain themselves, the Comfissioner of .he

Texas Savings and Loan Departaent, and others.

20. It was a further part of the conspiracy that DON a. DIXONT

and others vould solicit relatives, other senior officers ani

borrovers of Vernon to make political campaign contributions to

oandidates for state and federal office.

21. It was a further part of the conspiracy that DON R. DIXON

and others would cause senior officers of Vernon to obtain

reimbursement for the political campaign contributions.

22. It was a further part of the conspiracy that DON i. DIXON

and others would approve and cause to be approved false business

expense vouchers and reimbursement checks based thereon.

23. It was a further part of the conspiracy that DON i. DIXON

and others would make false statements and otherwise conceal the

misapplication of Vernon monies and funds from Vernon's regulators

and election officials, both state and federal.

24. In furtherance of the conspiracy and to effect its

objects DON R. DIXON and others committed and caused to be

committed the following overt acts in the Northern District of

Texas and elsevhere:

(1) On or about January 11-13, 1985, DON R. DIXON arranged

a hunting trip to Xansas for himself, senior Vernon officials,

and the Commissioner of the Texas Savings and Loan Department.

(2) On or about March 13-15, 1985, DON R. DIXON arranged a

trip to San Diego and San Francisco, California, for himself,
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senior Vernon officials, and the Commissioner of the Teas

Savings and Loan Department.

(3) In or about :une 1983, in Dallas, Texas, DON R. DZXON

told senior Vernon officials, in connection vith a political

Campaign contribution to last Texas First, that the

contribution could be reimbursed by Vernon through business

expense vouchers.

(4) On or about August 5, 1955, DON R. DIXON caused to be

submitted to the Commissioner of the Texas Savnqs and Loa,"

Department an application for approval of the acquisition by

Vernon of three California dealerships for luxury and antique

cars through a new Vernon subsidiary, Symbolic Cars West, Inc.

(5) In or about September 1985, in Dallas, Texas,

DON R. DIXON told senior Vernon officials, in connection with

a political campaign contributions to Martin Frost, that the

contributions could be reimbursed by Vernon through business

expense vouchers.

(6) On or about October 3, 1985, John V. lill filed a voucher

for reimbursement by Vernon.

(7) On or about November 25, 1985, DON R. DIXON discussed

with a Vernon employee the reimbursement of DIXON's children

for political campaign contributions to the Democratic

Congressional Campaign Committee and the Speakers Club at a

fundraiser for Tony Coelho at Rancho Santa Fo, California.

($) On or about December 7, 1985, DON R. DIXON directed a

Vernon employee to arrange a fundraiser for Bill Lowery at
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DIXON's Del Mar, California, home for vLh Vernon paid

$7,237.

(9) On or about January 10-12, 1986, DON I. DIXON arranged

a hunting tr'ip to Kansas for himself, senior Vernon off icials,

and the Commissioner of the Texas Savings and Loan Deprtuent.

(20) On or about January 10, 196, Patrick 0. King signed a

check request for an advance to Pat L. Malone.

(11) On or about Janua.-y 25, 1966, Pat L. Malone filed a

voucher for reimbursement by Vernon.

(12) In or about January 1986, in Dallas, Texas, DON R. DIXON

told senior Vernon officials, in connection vith political

campaign contributions to Ton Loeffler, that the contributions

could be reimbursed by Vernon through business expense

vouchers.

(13) On or about April 26, 1196, John V. Will filed a voucher

for reimbursement by vernon.

(14) On or about May 12, 1986, John V. Kill filed a voucher

for reimbursement by Vernon.

(15) On or about Nay 27, 1906 John V. Hill filed a voucher

for reimbursement by Vernon.

(16) On or about June 11, 1366, John V. Kill filed a voucher

for reiabursement by Vernon.

All in violation of Title 16, United States Code, Section 371.
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1. Paragraphs I through If of Count I are hereby realloqed

and inoorporated as though sot forth in full herein.

2. On or about March 13-2.5, 1985, vithin the Northern

District of Texas, the defendant,

DON R. DIXON,

connected in a capacity with Vernon Savings and Loan Association,

vith intent to inlure and defraud Vernon, an instituti.on vhose

accounts vere insured by the Federal Savinqs and Loan Insurance

Corporation, did knowingly and willfully misapply and cause to be

misapplied the sun of more than $100 of the monies and funds

belongi.ng to Vernon and otherwise entrusted to its care, in that

the defendant caused a Vernon officer to have Vernon pay

approximately $3,366 of persona, expenditures consisting of

lodging, meals and other expenses for the Coissioner of the Texas

savings and Loan Department, faiale companions, and others on a

trip to San Trancisco, California.

All in violation of Title 18, United States Code, Sections 657

and 2.
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3. paragraphs 1 through If of Count 1 are hereby realleged

and incorporated as though set forth in full herein.

2. On or about January 10-12, 1986, vithin the Northern

District of TaXs, the defendant,

DON R. DIXON,

connected in a capacity with Vernon Savings and Loan Association,

an institution whose accounts were insured by the Federal Savings

and Loan Insurance Corporation, vith intent to defraud Vernon and

to deceive examiners of the Federal Rome Loan bank Board, an agency

of the United States, knowingly and villfully made and caused to

be made false entries in the books, reports, and statements of

Vernon, in that the defendant caused a Vernon officer to prepare

and su mit a request for a $1,500 advance for business expenses

which vas false, in that it stated that the purpose vas for a trip

to California, vhen in fact the purpose vas for payments for female

companionship provided on a hunting trip to Kansas for Vernon

officials and for the Commissioner of the Texas Savings and Loan

Department.

All in violation of Title 18, United States Code, Sections

1006 and 2.
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1. Paragraphs I through 1 of Count I are hereby realleqed

and incorporated as though set forth in full herein.

2. On or about :anuary 10-12, 1956, vithin the Northern

District of Texas, the defendant,

DON R. DZXON,

connected in a capacity with Vernon Savinqs and Loan Association,

vith intent to injure and defraud Vernon, an institution whose

accounts were insured by the Federal Saving. and Loan Insurance

Corporation, did knowingly and willfully misapply and cause to be

misapplied the sun of more than $100 of the monies and funds

. - belonging to Vernon and otherwise entrusted to its care, in that

the defendant caused a Vernon officer, in connection vith an

advance for business expenses, to obtain $1300 for the purpose

paying for female companionship on a hunting trip to Kansas

provided for Vernon officials and for the Commissioner of the Texas

Savings and Loan Department.

All in violation of Title I$, United Itates Code, Sections 657

and 2.
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1. Paragraphs I through 2I of Count 1 are hereby realleged

and incorporated as though set forth in full herein.

2. On or about October 3, 195, vithin the Northern District

of Texas, the defendant,

DON R. DIXON,

connected in a capacity with Vernon Savings and Loan Association,

an institution whose accounts were insured by the Tederal Savinqs

and Loan Insurance Corporation, with intent to defraud Vernon and

to deceive examiners of the Federal Rome Loan Bank Board, an agency

of the United States, knowingly and willfully made and caused to

be made false entries in the books, report&s, and statements of

Vernon, in that the defendant caused a Vernon officer to prepare

and submit a voucher for a business expense reimbursement which was

falsely inflated by approximately $368 for the purpose of partially

reimbursing the officer for prior political campaign contributions.

C All in violation of Title 1e, United States Code, Sections

P 1006 and 2.
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1. Paragraphs I through 16 of Count I are hereby realleled

and Incorporated as though set forth in full herein.

2. On or about November 13, lS5, within the Northern

District of Texas, the defendant,

DON R. DIXON,

connected in a capacity vith Vernon Savings and Loan Association,

with intent to injure and defraud Vernon, an institution whose

accounts were insured by the Federal Savings and Loan insurance

Corporation, did knowingly and willfully misapply and cause to be

misapplied the sum of aore than $100 of the monies and funds

beLonging to Vernon and otherwise entrusted to its care, in that

the defendant caused a Vernon officer, in connection with a claim

for business expense reiuburssent, to obtain overpayment by

approximately $368 for the purpose of partially reimbursing the

officer for prior political campaign contributions.

C7 All in violation of Title I1, United States Code, Sections 657

tand 2.
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1. Paragraphs 1 through 16 of Count I are hereby realleged

sd incorporated as though set forth in full herein.

2. On or about April 26, 196, vithin the Northern District

of Texas, the defendant,

DON R. DIXON,

connected in a capacity vith Vernon Savings and Loan Association,

an institution vhose accounts wore insured by the Federal Savings

and Loan Insurance Corporation, vith intent to defraud Vernon and

to deceive examiners of the Federal Rome Loan bank board, an agency

of the United States, knovngly and villfully made and caused to

be made false entries in the books, reports, and statements of

Vernon, in that the defendant caused a Vernon officer to prepare

and submit a voucher for business expense reimbursement vhich vas

falsely inflated by approximately $248 for the purpose of partially

- reimbursing the officer for prior political campaign contributions.

All in violation of Title 1, United States Code, Sections

z00$ and 2.
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1. Paragraphs 1 through IS of Count 1 are hereby realleed

and incorporated as though set forth in full herein.

2. On or about April 26, 1966, within the Northern District

of Texas, the defendant,

DON R. DIXON,

connected in a capacity with Vernon Savings and Loan Association,

vith intent to injure and defraud Vernon, an institution vhose

accounts were insured by the Federal Savings and Loan Insurance

Corporation, did knowingly and villfully misapply and cause to be

misapplied the sun of more than $100 of the monies and funds

belonging to Vernon and otherwise entrusted to its cars, in that

the defendant caused a Vernon officer , in connection vith a clal

for business expense reimbursement, to obtain overpayment by

approximately $248 for the purpose of partially reimbursinq the

offioer for prior political campaign oontributions.

All in violation of Title 18, United States Code, Sections 657

and 2.
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1. Paragraphs 1 through if of Count 1 are hereby realleged

aMW Incorporated as though set forth in full herein.

2. On or about Nay 12, 1986, vithin the Northern District

of Texas, the defendant,

DON I. DRXON,

connected in a capacity vith Vernon Savinqs and Loan Association,

an institut.ion vhose accounts yore insured by the Federal 3avLngs

and Loan insurance Corporation, vith intent to defraud Vernon and

to deceive examiners of the Federal Home Loan Bank board, an agency

of the United States, knowingly and villfully made and caused to

be made false entries in the books, reports, and statements of

r Vernon, in that the defendant caused a Vernon officer to prepare

and submit a voucher for business expense reimburseent vhich vas

- falsely inflated by approximately $192 for the purpose of partially

reimbursing the officer for prior political campaign oontributios.

All in violation of Title 11, United States Code, Sections

1006 and 2.
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1. ParagraphS 1 through 16 of Count I are hereby reallegod

and incorporated as though set forth in full herein.

2. On or about June 4, 1986, vithin the Northern District

of Texas, the defendant,

DON R. DZXON,

connected in a capacity with Vernon Savings and Loan Association,

with intent to injure and defraud Vernon, an institution whose

accounts were insured by the Federal Savings and Loan Insurance

Corporation, did knowingly and willfully misapply and cause to be

misapplied the sum of more than $100 of the monies and funds

.- belonging to Vernon and otherwise entrusted to its care, in that

the defendant caused a Vernon officer, in connection with a claim

for business expense reimbursement,, to obtain overpayment by

approximately $192 for the purpose of partially reimbursing the

officer for prior political campaign contributions.

All in violation of Title 16, United States Code, Sections 657

and 2.
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I. Paragraphs 1 through If of Count I are hereby realloged

end Incorporated as though set forth in full herein.

2. On or about Kay 27, 1966, vithin the Northern District

of 24"as, the defendant,

DON R. DIXON,

connected in a capacity vith Vernon Savings and Loan Association,

an institution vhose accounts were insured by the Federal Savings

and Loan Insurance Corporation, vith intent to injure.and defraud

Vernon and to deceive examiners of the Federal Rome Loan Bank

Board. an agency of the United States, knowingly and willfully made

and caused to be made false ent-ries in the books, reports, and

statements of Vernon, in that the defendant caused a Vernon officer

to prepare and submit a voucher for business expense reimbursement

which vas falsely inflated by approximately $210 for the purpose

of partially reimbursing the officer for prior political campaign

contributions.

All in violation of Title 16, United States Code, Sections

1006 and 2.
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1. Paragraphs 1 through if of Count I are hereby reallged

aM incorporated as though set forth in full herein.

2. On or about 3une 27, 1986, within the Northern District

of Texas, the defendant,

DON R. DZXON,

connected in a capacity with Vernon Savings and Loan Association,

vth intent to injure and defraud Vernon, an institution whose

accounts were insured by the Federal Savings and Loan Insurance

Corporation, did knowingly and willfully misapply and cause to be

misapplied the sum of more than $100 of the monies and funds

belonging to Vernon and otherwise entrusted to its care, in that

- the defendant caused a Vernon officer, in connection vith a claim

for business expense reimbursexont, to obtain overpayment by

approximately $210 for the purpose of partially reimbursing the

officer for prior political campaign contributions.

All in violation of Title 18, United States Code, Sections 657

and 2.
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1. Paragraphs I through 14 of Count. 1 are hereby alleqed.

and incorporated as though set forth in full herein.

2. On or about 3une 11, 1986, vithin the Northern District

of Texas, the defendant,

DON r. DZXON,

connected in a capacity vith Vernon Savings and Loan Association,

an institution vhose accounts vere insured by the Federal Savings

and Loan Insurance Corporation, with intent to defraud Vernon and

to deceive examiners of the Federal Home Loan Bank Board, an agency

of the United States, knowingly and villfully made and caused to

be made false entries in the books, reports, and statements of

Vernon, in that the defendant caused a Vernon officer to prepare

and submit a voucher for business expense reimbursement Which was

falsely inflated by approximately $511 for the purpose of partially

rei4mbursing tnhe officer for pr:ior political campaign oontr ibutions.

All in violation o Title 18, United States Code, Sections

- 1006 and 2.
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1. Paragraphs I throuh 16 of Count 1 are hereby realleged

and Incorporated as though set forth in full herein.

2. On or about :une 27, 1966, vit.hin the Northern District

of Texas, the defendant,

DON R. DIXON,

connected in a capacity vith Vernon Savings and Loan Association,

vith intent to injure and defraud Vernon, an insatitut.ion whose

accounts vere insured by the Federal SavLngs and Loan insurance

Corporation, did knoving1y and willfully misapply and cause to be

misapplied the sum of more than $100 of the monies and funds

belonging to Vernon and otherwise entrusted to Its care, in that

the defendant caused a Vernon officer, in connection vith a claim

for business expense reimbursement, to obtain overpayment by

approximately $511 for the purpose of partially reimbursing the

officer for prior political campaign contributions.

All in violation of Title 18, United States Code, Sections 657

and 2.
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The Grand 3ury charges that at times material to this oount of the

AlndatenBat: ru

1. The Federal Hone Loan Sank board (bank Board). Vas an

agency of the United States established to regulate and supervise

savings and loan institutions insured by the Federal Savings and

Loan insurance Corporation (FSLZC). As part of Its duties, the

Bank Board through Federal Hone Loan Banks in various regions,

includinq the Federal Rone Loan Bank of Dallas (FlU Dallas),

examined insured institutions to assure that they were operated in

a safe and sound manner and in conformity vith applicable las and

regulations.

2. The Federal Rome Loan Bank of Dallas (Frl-b Dallas) vas

'N a district bank and member of the Federal Rone Loan Bank Syste.

District banks vere wholly owned by member savings and loan

institutions vithin a given geographic area. The district banks
yere each controlled by a board of directors appointed eitoher by

the member institutions or by the Dank Board. District banks

ropeated within guidelines established by the bank ftard and

assisted in carrying out the Dank board's responsibilities.

3. Supervisory Agents vere individuals employed by the

district banks vho, under guidelines established by the Dank Board,

supervised one or more of the PSULC insured savings and loan

institutions vithin the district bank's geographic area.
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4. The FSLxC yas an agency of the united States established
to protect depositors by Insuring deposits in savings and loan

itstitutions in amounts up to $100,000 per account.

The Defen-dant and Relateid Rntitias
S. Vernon Savings and Loan Association (Vernon), located in

Vernon, Texas, with a major office in Dallas, Texas, vas a

financial institution chartered under the laws of Texas, the
accounts of vhich were insured by the FSLZC. Vernon was a
subsidiary of Dendi Financial Corporation. Vernon yes periodically

examined by the Bank Board and the Texas Savings and Loan

Department.

6. Dondi Financial Corporation (DFC), located in Dallas,

Texas, was a savings and loan holding company chartered under the
lava of Texas. Zn July 1982, DFC purchased 92.2 percent of the
outstanding capital stock of Vernon. subsequently, DrC owned 96.6
percent of the outstanding capital stock of Vernon.

7. DON R. DIXON was a Director and Chief Ixecutive officer

of DFC. DZXON owned 70,000 share or 70 percent of the outstanding
capital stock of DFC. From time to time DIXON served on the loan
ommittee at Vernon and often exercised control over the major

lending decisions of Vernon. On or about Xay 20, 1981, DIXON and
others signed an exchange agreement to purchase from Walter 3. Van
DoxUl and Roseann 3. Van loxtel a house at 435 Pacific Avenue,

olaena Beach, California ("the Solana Beach house").

8. Vernon service Corporation, a wholly owned subsidiary of
Vernon, serviced Vernon's acquisition, development, and
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oonstruction loans ("ADC loans') by reviewing and approvLnq

specific requests ("draws") by borrowers for previously designated

loan funds for the purpose of assuring that the Vernon loan funds

were spent in accordance vith the loan agreement. As part of this

procedure Vernon Service Corporation required all of its ADc

borrowers to certify by affidavit that the funds requested in each

draw vould be used solely on the specific project for whic.% the

Vernon loan wam made.

9. 3. Richard Vteto vas the President of Vernon Service

Corporation.

10. Vernon Capital Corporation was a wholly owned subsidiary

of Vernon.

11. Jack D. Atkinson was the owner of Atkinson Land Company

Inc. and either individually or through Atkinson Land Company

borrowed from Vernon in excess of $100 million from 1iS2 throuqh

CD_ 1966.

Tha kunrut 1984 uprvisorv Aarae=t

12. At the direction of DOM R. DIXON, Vernon made principally

large short-teru ADC loans in order to book immdiate income from

the payment of points, fees and interest by borrowers and to

encourage renewals and extensions of loans to generate the payment

of more points, fees and interest.

13. On August 16, 1984 the F1SLC and Vernon entered into a

Supervisory Agrement. The Supervisory Agreement wsL ntended to

correct deficiencies in Vernon's operations resulting from its

rapid growth. Deficiencies had boon identified by the 1983
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emaination oonducted by federal examiners on behalf of the Bank

Board. Among other requirements the Supervisory Agreement provided

that Vernon

to]hall maintain accurate and oomplete records
showing the date, amount, purpose and
recipient of every disbu=sement of loan
proceeds as required by section 563.17-1 (c)
(vii) of the . . Regulations.

14. seqinning in or about August 113, and continuing until

in or about June 1986, in the Northern District of Texas and

elsewhere, the defendant,

DON R. DZXON,

unlavfully, willfully, and knowingly combined, conspired,

confederated and agreed with other persons both known and unknown

to the Grand Jury:

(1) to defraud the United States, in particular, the bank

Board, of and concerning its right to have its business and affairs

conducted free from deceit, dishonesty, unlavful impairment and

obstruction, by obstructing and defeating by deceitful and

dishonest means the lawful functions and ability of the

Bank Board to monitor and regulate the affairs of Vernon. and

(2) to aoit certain offenses against the United States,

namely:

(a) to knowingly and willfully make and cause to be made,

through their positions as officers, agents, and emloyees of

and connected in a capacity with Vernon, false entries in the

books, reports, and statements of Vernon, with intent to
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defraud Vernon and to deceive the di-ecors, auditors,

examiners and agents of VerrAn, and the ank Board, in

violation of Title Il, United states Code, feotlon 1006P and

(b) to knowingly and willfully misapply and cause to be

misapplied monies and funds of Vernon, through their positions

as officers, agents, and employees of and connected in a

capacity with Vernon, vith intent to injure and defraud

Vernon, in violation of Title 13, United states Code, Section

657.

15. It was part of the conspiracy that DON R, DIXON would

arrange for Jack D. Atkinson to pay the coet of renting the solana

leach house, the use of which was controlled by D0O a. DIXO.

16. It va a further part of the conspiracy that Dow R. DIXON

would direct Jack D. Atkinson (1) to make the rental paymiants on

the Solana Beach house from proceed of Vernon loans made for real

estate projects of Jack D. Ainon and &tinson Land Compan and

(2) account for these payments as costs of Atkinson's real estate

proj ecs.

17. it wvs a further par of the conspiracy that DO0 t. DIXON

and others would conceal and disguise the rental payments by having

Jack D. Atkinson sukmit to Vernon service Corporation periodic draw

rquests with accompanying affidavits, which falsely certified

that the loan proceeds were usod in connection with the real estate

project for which the Vernon loan was mde, when in fact some of
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the loan proceeds were actually applied to the Solana Beach house

rent.

Ie. It yas a further part of the conspiracy that Vernon

Service Corporation, through its president 3. Richard Veteto, vould

approve the false draw requests, thereby releasing the funds to pay

the Solana Beach house rant for the benefit of DON R. DIXON. 
In

this way in excess of $421,000 in loan proceeds were diverted by

draws to pay rent for the Solana Beach house from 1953 to 1966.

Additionally, approximately $156,000 from loan closings and other

sources vere diverted by Jack D. Atkinson to pay the Solana Beach

house rent. The total payments by Atkinson exceeded $577,000.

19. It vas a further part of the conspiracy that DON R.

DIXON, when it became apparent that Vernon vould be unable to loan

or fund more money to Jack D. Atkinson, vould direct a senior

Vernon official to approve false and fictitious payments to

Atkinson for "consultinq". These payments--anountinq to *24,200-

-covered Atkinson's net costs for rent for the Solana leach house

in May and June of 1956.

S ,
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2o. In furtherance of the conspiracy and to effect its

Objects, Defendant DON R. DIXON and others omitted and caused to

be ocmitted the folowing overt acts in the Northern District ot

Texas and elsevhere:

(1) On or about August It9 1963, DON R. DIXON caused Jack D.

Atkinson to sign a lease on the Solana Beach house in

order to replace a lease signed by DIXON and others in

1961.

(2) On or about August 25, 1983, DON R. DIXON signed a

letter of "personal coitmont" to W. . and

Rose Van boxtel regarding the enge

agreement that DIXON had executed in 1981 to

purchase the Solana leach house from the Van

soxtels.

(3) In or about August 1983, Atkinson Land Company paid

w. 3. Van Soxtel $59,296.17 from a project ]nown as

Spring Park, for which Vernon had made a $13,000,000 loan

to AtkiLnson Land Company.

(4) On or about August 23, 1963P Atkinson Land Company paid

W. 3'. Van Doxtel $8551.10.

(5) On or about October 5, 1963, Vernon made a $1,500,000

loan to Atkinson Land Company for a project knovn as

Kaedow Lakes.
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(6) On or about December 1, 193,

W. J. Van SDxtol $33,929.27

known as XeadoV Lakes.

(7) On or about December 1, 1963.

W. 3. Van moxtel $13,744.52

known as Meadow takes.

(8) On or about :anuary 10, 1914,

W. J. Van Ioxtel $13,744.52

known as Meadow Lakes.

(9) On or about February 3, 1904,

W. 3. Van Doxtel $13,744.52

Atkinson Zand Company paid

fo a draw on a proeact

Atkinson Land Company paid

from a draw on a projct

Atkinson Land Company paid

from a draw on a project

Atkinson Land Company pa-d

from a draw on a proj ect

known as Meadow Lakes.

(10) On or about March 20, 1984, Atkinson Land Company paid

W. 3. Van 5oxtel $13,744.52 from a project

known as Meadow Lkes.

(11) On or about April 9, 1984, Vernon made a $4,430,000 loan

to Atkinson Land company fr a project known as gast

Lake.

(12) On or about April 23, 1964, Vernon made a $13,500,000

loan to Atkinson Land Company for a project known as

Carswell Business Park.

(13) On or about ay 25, 1964, Atkinson Land Company paid N.

3. Van lotal $41,233.56 from a draw on a project known

as Zast Lake.
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(14) On or about Xuly 3, 1964. Atkinson Land oany paid w.

7. Van loxtel $13,744.52 from a draw on a project known

as Carsvell lusiness Park.

(15) On or about Auqut 24. 19#4, Atkinson Land Company paid

W. j. Van Dorxtl $13,744.52 from a drav on a

project known as Carsvell Business Park.

(16) On or about septoeber 7, 19841 Atkinson Land Company paid

W. J. Van Seox~tso $13,744.S2 from a drav on a proJect

)mown as Carsvell BusLness Park.

(17) On or about October 1, 1984, Atkinson Land Company paid

W. 3. Van Doxtel $13,744.52 from a dav on a project

known as Carsvell Dusiness Park.

(18) On or about November 30, 1914, Atkinson Land Company

paid W. 3. Van oxotel $27,49.04 from drawn on a project

known as Carswell Business Park.

(19) On or about January 14, 1965, Atkinson Land Company paid

W. J. Van Boxtel $13,744.52 from a draw on a project

known as Carswell Business Park.

(20) On or about January 24, 1985, Vernon made a $9,00,000

loan to Atkinson Land Company for a project known as the

Timbers.

(21) On or about February 26, 198, Atkinson Land Company paid

W. J. Van Doxtel $33,246.06 from a draw on a project

known as Carswell Business Park.
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(22) On or about April 1., 1965, Atkinson land Company paid

W. 9. Van loxtel l5,194.28 from a dray on a prolect

knovn as Carsvell Business Park.

(23) On or about April 30, 1965, Atkinson Land Company paid

w. J. Van 5 tel $15,2.2.03 from a draw on a project

known as Caravell Business Park.

(24) On or about April 30, 1985, Atkinson Land Company paid

W. 3. Van loxtel $30,366.56 from a project known as

Carswell Business Park.

(25) On or about August 13, 1965, Atkinson Land Company paid

W. 3. Va. Boxtel $15,1!4.26 from a draw on a project

known as the Timbers.

(26) On or about September 23, 1985, Atkinson Land Company

paid W. T. van Boxtel $30,365.56 from a draw on a project

known as the Timbers.

(27) On or about December 18, 1365, Atkinson Land Company paid

W. 3. Van Soxtel $30,368.56 from a draw on a project

knovn as the Timbers.

(36) On or about January 6, 1986, Atkinson Land Company

paid W. J. Van Dostel $30,368.56 from a draw

on a project known as the Timbers.

(29) On or about April 8, 1966, Atkinson Land Company

paid W. :. Van 3oxtel $15,154.26 from a draw on a project

known as the Timbers.
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(30) On or about apxil 30, 19e, At itson Land Company paid

W. 3. Van loxtol $5,194.48 froa a draw an a project

known as the t.abor.

(31) on or about June 5, 1986# Atkinson LAnd Company paid w.

3. Van boxtel $516,14.28 from a draw on a project known

as the Timbers.

(32) On or about 3ne 1$, 1966, Atkinson Land Company paid

W. J. Van loxtel $5, 791.65 in part from Atkinson'

"oonsulting" tees.

(33) On or about June 30, 1966, AtkinsOn Land Company paid

Rose Van Doxtel $6114.51 in part from Atkinson's

"oonsultilng" toes.

(34) On or about gune 30, 1966, Atki,-on Land Company paid

W. J. Van Roxtel $15,184.28 in part fro Atkinson's

"consultinq" tees.

All in violation of Title 16, United States Code, Section 371.
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2. Paragraphs I through 13 of Count 15 are herebY r#"a12.d.

andincorporated as though se@t forth in full herein.

2. On or about Aug st 14, 1984, in the Northern District of

Texas, the defendant,

DOW R. DIXON,

connected in a capacity vith Vernon savings and Loan Association,

vth intent to injure and defraud Vernon, an institution vhose

accounts were insured by the Federal Savings and Loan Insurance

Corporation, did knowingly and villrlly misapply and cause to be

misapplied the BU= of more than $100 of the monies and funds

belonging to Vernon and otherVise entrusted to its cars, in that

the defendant caused Atkinson Land Company to obtain a $28,807.52

dxaw from a Vernon loan and to pay from these monies and funds

$13,744.52 for rent on the Solana Beach house.

All in violation of Title 18, United States Code, Sections *57 and

2.
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1. Paragraphs :L throuh 313 of count is are hereby realleed

and Incorporated as though set tortM in full herein.

2. On or about August 27, 1954, VithLn the Northern District

of Texas, the defendant,

DOW R. DIXON,

connected in a capacity vith Vernon Savinqs and Loan Association,

vith intent to insure and defraud Vernon, an institution vhose

accounts vere insured by the Federal fav.nqu and Loan insurance

corporation, did knovingly and villfuliy Misapply and cause to be

misapplied the sun of more than $100 of the monies and funds

belonging to Vernon and otherwise entrusted to its care, in that

the defendant caused Atkinson Land Company to obtain a $31,065.24

draw from a Vernon loan and to pay from these monies and funds

$13,744.42 for rent on the Solana Deach house.

All in violation of Titlo 18, United States Code, Sections 657 and

r 2.
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I. Paragraphs I through 13 of Count 15 are hereby realleged

end incorporated as though set forth in full herein.

2. On or about September 25, 1994, within the Northern

District of Texas, the defendant,

DON R. DZXON,

connected in a capacity vith Vernon Savinqs and Loan Association,

vith intent to injure and defraud Vernon, an institution whose

accounts yere insured by the Federal Savinqs and Loan insurance

Corporation, did )cnovinqly and willfully misapply and cause to be

misapplied the sum of more than $100 of the monies and funds

belongq.ng to Vernon and otherwise entrusted to its care, in that

the defendant caused Atkinson Land Company to obtain a $33,005.08

draw from a Vernon loan and to pay from these monies and funds

CN I$13,744.42 for rent on the Solans Beach house.

All in violation of Title 25, United States Code, Sections 657 and

r2.
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3. Paragraphs I through 13 of Count 35 are hereby relleaged

and incorporated as though set forth in full herein.

2. on or about November 4, 1954, in the Northern District

of Texas, the defendant,

DON R. DIXON,

connected in a capacity vith Vernon Savings and Loan Association,

vith intent to injure and defraud Vernon, an institution whose

accounts vere insured by the Federal Savings and Loan insurance

Corporation, did knowingly and villfully misapply and cause to 
be

misapplied the sun of more than $100 of the monies and funds

belonging to Vernon and otherwise entrusted to its care, in that

the defendant caused AtXinson Land Company to obtain a $30,204.52

draw from a Vernon loan and to pay from these monies and funds

$13,744.52 for rent on the Solana beach house.

All in violation of Title 18, United States Code, Sections 
657 and

2.
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1. Paragraphs I through 13 sf Count 15 are hereby realloged

end incorporated as though set forth in full hersin.

2. On or about November 26, 194, within the Northern

District of Texas, the defendant,

DON R. DIXON,

connected in a capacity with Vernon Savings and Loan Association,

With intent to injure and defraud Vernon, an institution Whose

accounts were insured by the Federal Savings and Loan Insurance

Corporation, did knowingly and willfully misapply and cause to be

misapplied the suz of maore than $100 of the monies and funds

belonging to Vernon end otherwise entrusted to its cars, in that

the defendant caused Atkinson Land Company to obtain a $15,382.02

draw from a Vernon loan and to pay from these monies and funds

$13,744.52 for rent on the Solana Beach house.

Cv

All in violation of Title 1S, United States Code, Sections 457 and

C.2.
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1. Paragraphs i through 12 of count is are hereby rsallegod

and incorporated as though set forth in full herein.

2. On or about Zanuary 7, 1985, vithin the Northern District

of Texas, the defendant,

DON R. DIXON,

connected in a capacity with Vernon Savings and Loan Association,

vith intent to injure and defraud Vernon, an institution vhose

accounts were insured by the Federal 3av.ngs and Loan insurance

Corporation, did knowingly and villfully uisapply and cause to be

misapplied the sum of more than $100 of the monies and funds

belonging to Vernon and otherwise entrusted to its care, in that

the defendant caused Atkinson Land Coupany to obtain a $35,S55.02

draw from a Vernon loan and to pay from these monies and funds

$13,744.52 for rent on the Solana Beach house.

All in violation of Title I$, United States Code, Sections 657 and

2.
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1. paragraphs : through 13 of Count 1s are hereby realleged

and incorporated as though set forth in full he ein.

3. On or about February 13, i9g5, in the Morthern District

of Texas, the defendant,

DON R. DZXON,

connected in a capacity vith Vernon Savings and Loan 
Association,

with intent to injure and defraud Vernon, an institution whose

accounts were insured by the Federal Savings and Loan Insurance

corporation, did knowingly and villfully misapply 
and cause to be

misapplied the su of acre than $100 of the monies and funds

belonging to Vernon and otherwise entrusted to its care, in that

the defendant caused Atkinson Land Co apny to obtain a $136,443.08

draw from a Vernon loan and to pay frm these monies and funds

$33,241.08 for rent on the Solana leach house.

AI in violation of Title 18, United States Code, Sections 657 and

2.
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1. paragraphs I through 13 of Count 15 are hereby realleged

and incorporated as though et forth in full herein.

2. On or about Narch 2, 1985, in the Northern District of

Texas, the dofenndat,

DON R. DIXON,

connected in a capacity with Vernon savings and LoAn Association,

with intent to injure and defraud Vernon, an institution whose

accounts were insured by the Federal savinqs and Loan ZnsuZance

Corporation, did knowingly and willfully misapply and cause to be

misappliod the sum of more than $100 of the monies and funds

belonqing to Vernon and otherwise entrusted to its care, in that

the defendant caused AtkinslOn Land Company to obtain a 463,34.54

draw f.om a Vernon loan and to pay from these monies and funds

$15,184.28 for rent on the Solana Beach. house.

.ll in violation of Title 1, United States Code, $actions 657 and

2.
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., Paragtraphs I t1hO 3 of Count IS are htby zeaand Incorporated as thogh et forth in rull here .a. On or about Auust s, 1905, In the Northern Distrlct O.Texas, the defendant,

DOW . DZXO,Connected in a capacity vith Vernon Savings and Loan Assoclat±onvithj intent to Inlure and defraud Vernon, an instituio Whoseaccounts were Insured by the Federal Savings and LoM ZnsuranceCorporation, 
did knovig,'y and willully 

iaepp,t'saeng-ng to Vernon ored t-100 Of the onies and fundsothwse 
entrusted to its care, in thatthe defendant caused Atkinson Land Company to obftin a $41,052.28draw frox a Vernon loan and to pay tram these monies &nd funds

$15 204 29 or ent on heSlana DeacZ house and an dditional$204000O o r~ reimbursement of a doPyetOn a Cofdonnium In_ Destine Florida.

AZI in violation of ?itle 18, 7nit4d States Code, Satlons 657 and
2.

e.-
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i. Paragraphs I throUgh 23 of Count 25 are heroby realleOd

and Lnorporated as though set forth in full herein.

2. On or about September 23, 195s, in the Northern District

of Texas, the defendant,

DONE R. DZXON,

connected in a capacity with Vernon Savings and Loan Association,

with intent to injure and defraud Vernon, an institution whose

accounts were insured by the Federal Savings and Loan Znsurance

Corporation, did knowingly and willfully misapply and cause to be

misapplied the sum of more than $100 of the monies and funds

belonging to Vernon and othervise entrusted to its oare, in that

the defendant caused Atkinson Land Company to obtain a $30,368.56

draw f rom a Vernon loan and to pay from these monies and funds

$30,368.56 for rent on the Solana Beach house.

All in violation of Title 15, United States Code, Sections 657 and

2.
1"-
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1. Paragraphs I through 13 of Count 15 are hereby real2eged

and incorporated as though set forth in full herein.

2. On or about November 25, 1985, in the Northern District

of Texas, the defendant,

DON R. DXXON,

connected in a capacity vith Vernon Savings and Loan Association,

vith intent to inJure and defraud Vernon, an institution vhose

accounts yere insured by the Federal Savings and Loan insurance

Corporation, did knovingly and villfully misapply and cause to be

misapplied the sum of more than $100 of the monies and funds

belong.nq to Vernon and otherwise entrusted to its care, in that

the defendant caused Atkinson Land Company to obtain a $69,168.56

draw from a Vernon loan and to pay from these monies and funds

CN $30,365.56 for rent on the Solana Beach house.

All in violation of Title 18, United States Code, Sections 657 and

2.
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1. Paragraphs I through 13 of Count 15 are hereby realfeged

and incorporated as through set forth in full herein.

2. On or about December 24, 1985, in the Norther District

of Texas, the defendant,

DON R. DIXON,

connected in a capacity vith Vernon lavings and Loan Association,

with intent to injure and defraud Vernon, an institution vhose

accounts were insured by the Federal Savings and Loan Insurance

Corporation, did knowingly and Willfully nieapply and cause to be

misapplied the sum of more than $100 of the monies and funds

belonging to Vernon and otherwise entrusted to its cars, in that

the defendant caused Atkinson Land Company to obtain a $39,808.10

draw from a Vernon loan and to pay from these monies and funds

$30,368.56 for rent on the Solana beach house.

All in violation of Title 18, United States Code, Sections 657 and

2.
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2. Paragraph I through 13 of Count 15 are hereby realleged

and Incorporated as though not forth in full herein.

2. On or about Karch 25, 1996, in the Northern District of

Texas, the defendant,

DON R. DZXON,

connected in a capacity vith Vernon savings and Loan Association,

with intent to injure and defraud Vernon, an institution whose

accounts were insured by the Federal Savings and Loan insurance

Corporation, did knowingly and willfully misapply and cause to be

sisapplied the sum of more than $100 of the monies and funds

belonging to Vernon and otherwise entrusted to its care, in that

the defendant caused Atkinson Land Company to obtain a $59,220.74

draw from a Vernon loan and to pay from these monies and funds

$15,184.28 for rent on the Solana Beach house.

All in violation of Title 16, United States Code, Sections 657 and

2.

ZNDICTMNT - 47



1. Paragraphs I through 13 of Count 15 are hereby realloeed

and incorporated as though set forth in full herein.

2. On or about April 25, 1966, in the Northern District of

Texas, the defendant,

DON R. DIXON,

connected in a oapacity with Vernon Savings and Loan Association,

vith intent to injure and defraud Vernon, an institution whose

accounts were insured by the Federal Savings and Loan Insurance

Corporation, did knowingly and willfully misapply and oause to be

misapplied the sum of more than $100 of the monies and funds

belonging to Vernon and otherwise entrusted to its care, in that

the defendant caused Atkinson Land Company to obtain a $18,269.28

draw on a Vernon loan and to pay from these monies and funds

$15,184.28 for rent on the Solana leach house.

All in violation of Title 18, United States Code, Sections 57 and

2.
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1. Paragraphs 1 through 13 of Count 15 are hereby realleqed

and incorporated as though met forth in full herein.

2. On or about Nay 23, 1956, vithin the Northern District

of Texas, the defendant,
DON R. OXXON,

oonnected in a capacity with Vernon Savings and Loan Association,

with intent to injure and defraud Vernon, an institution whose

accounts were insured by the Federal Savings and Loan Insurance

Corporation, did knowingly and willfully misapply and cause to be

misapplied the sum of more than $100 of the monies and funds

belonging to Vernon and otherwise entrusted to its oare, in that

the defendant caused AtkXinson Land Company to obtain a $50,086.65

draw on a Vernon loan and to pay frm these monies and funds

$15,184.28 for rent on the Solana Beach house.

All in violation of Title 15, United States Code, Sections 657 and

2.
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1. Paragraphs I through 13 of Count 15 are hereby reel2eged

and incorporated as though set forth in full herein.

2. On oz' about Xay 1, 1936, vithin the Northern District of

Texas, the defendant,

DON t. DIXON,

connected in a capacity with Vernon Savings and Loan Association,

an institution vhose accounts yore insured by the Federal Savings

and Loan Insurance Corporation, vith intent to defraud Vernon and

to deceive examiners of the Federal Rome Loan bank Board, an agency

of the United states, knovingly and villfully made and caused to

be made false entries in the booka, reports, and statements of

Vernon Capital Corporation, a vholly ovned subsidiary of Vernon,

in that the defendant caused to be prepared a false onsulting

agreement betveen Atkinson Land Company and Vernon Capital

Corporation vhich purported to Commit Vernon Capital Corporation

to pay Atkinson Land Company $12,100 per month for consultations

regarding Vernon Capital Corporation's projects or the projects of

its affiliates, when, in fact, no such Consultations were

contemplated by Vernon Capital Corporation or Atkinson Land Company

and the Oconsulting" agreement vas used to conceal Vernon's

reimbursement to Atkinson Land Company for its rental payments on

the bolana Beach house.

All In violation of Title 18, United States Code, Sections 1006 and

2.
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1. Paragraphs 1 through 23 of Count 5 are hereby real3lqed

and incorporated as though st forth in full herein.

2. On or about Nay 1, 1966, vithin the Northern District of

!"eas, the defendant,

DON ]. DIXON,

connected in a capacity with Vernon Savings and Loan Association,

an institution vhose accounts yere insured by the Federal Savings

and Loan Insurance Corporation, vith intent to defraud Vernon and

to deceive examiners of the Federal Nome Loan DanJc board, an agency

of the United States, knowingly and villfully made and caused to

be made false entries in the books, reports, and statements of

Vernon Capital Corporation, a wholly owned subsidiary of Vernon,

in that the defendant caused Atkinson Land Company to submit to

Vernon Capital Corporation a false invoice for $12,100 for
C*consulting services," when, in fact, no such consulting services

had been rendered but instead the invoice had been submitted to

conceal Vernon's reimbursement to Atinson Land Company for its

rental payments on the Solana bech house.

All in violation of Title 18, United States Code, Sections 1006 and

2.
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1. Paragraphs 1 through 13 of Count 15 are hereby realleged

and incorporated as though set forth in full herein.

2. On or about Xay 15, 1956, in the Northern Ditrict of

Texas, the defendant,

DON R. DIXON,

connected in a capacity vith Vernon Savings and Loan Association,

an institution whose accounts were insured by the Federal Savings

and Loan Insurance Corporation, with intent to defraud Vernon and

to deceive examiners of the Federal Home Loan Bank Board, an agency

of the United States, knowingly and willfully made and caused to

be made false entries in the books, reports, and statements of

Vernon Capital Corporation, a wholly owned subsidiary of Vernon,

in that the defendant caused Atkinson Land Company to submit to

Vernon Capital Corporation a false invoice for $12,100 for

"consulting services," when, in fact, no such consulting services

had boon rendered but instead the invoice had been submitted to

conceal Vernon's reimbursement to Atkinson Land Company for its

rental payments on the Solana beach house.

All in violation of Title 15, United States Code, Sections 1006 and

2.
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1. Paragraphs 1 through 13 of Count 15 are hereby real1seed

and incorporated as though set forth in full herein.

2. On or about June 4, 1986, vithin the orthern District

of Texas, the defendant,

DON R. DZXON,

oonnected in a capacity with Vernon savings and Loan Association,

vith intent to injure and defraud Vernon, an institution vhose

accounts were insured by the Federal savings and Loan Znsurance

Corporation, did knowingly and willfully misapply and cause to be

misapplied the sun of more than $100 of the monies and funds

belonging to Vernon and otherwise entrusted to its care, in tat

the defendant caused Vernon Capital Corporation, in connection with

invoices for "consulting services,* to pay Atkinson Land Company

$24,200 to reimburse it for rental payments on the Solana Beach

house.

c 1 All in violation of Title IS, Tnited stees Code, sections 657 and

2.
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1. Paragraphs 2. through 3 eOf Count 15 are hereby rea1leged

and incorporated as though set forth in full heuein.

3. On or about TZue 21, 1985, vit in the Northern District

of Texas, the defendant,

DON R. DZXON,

connected in a capacity vith Vernon Savings and Loan Association,

vith intent to injure and defraud Vernon, an institution vhose

accounts were insured by the Federal Savings and Loan insurance

Corporation, did knowingly and villfully misapply and cause to be

misapplied the sum of more than $00 Of the monies and funds

belonging to Vernon and othervise entrusted to its care, in that

the defendant caused Vernon Service Corporation, a vholly owned

subsidiary of Vernon, to spend $6,400 to pay for prostitutes for

the defendant arnd others at the June 1985 Vernon board of

directors' party at the Solana leach house and on a yacht cruise

in San Diego harbor.

All in violation of Title I1, nited States Code, Sections 657 and

2.
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2. Paragraphs I through 13 of Count 15 are hereby reallege

and incorporated as though set forth in full herein.

2. On or about gune 21, 1985, vithin the Northern ]District

of Texas, the defendant,

COX a. DVXOqi

connected in a capacity with Vernon savings and Loan Association,

with intent to injure and defraud Vernon, an institution whose

accounts were insured by the Federal Savings and Loan Znsurance

Corporation, did lnowingly and willfully misapply and cause to be

misapplied the sun of more than $100 of the monies and funds

belonging to Vernon and otherwise entrusted to its care, in that

the defendant caused Vernon Service Corporation, a wholly ovned

subsidiary of Vernon, to spend $3,600 to pay for prostitutes for

the defendant and others at the June 2955 Vernon board of

directors' party at the Solana leach house and on a yacat cruise

in San Diogo harbor.

All in violation of Tile 1s, United States Code, Sections 657 and

2.
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1. Paragraphs I through 13 of Count 15 are hereby realleg.e

ed Incorporated as though set forth in full herein.

2. On or about June 26, Is5, vithin the Northern District

of Texas, the defendant,

DON I. DXXON,

oonnected in a capacity with Vernon savings and Loan Association#

with intent to injure and defraud Vernon, an institution Vhos.

accounts vere insured by the Federal Savings and Loan Insurance

Corporation, did knowingly and villfully misapply and cause to be

misapplied the sum of more than $100 of the monies and funds
belonging to Vernon and otherwise entrusted to its care, in that

the defendant caused Vernon Service Corporation, a wholly owned

subsidiary of Vernon, to spend 500 to pay for a prostitute for the

defendant at the Amn 1985 Vernon board of directors, party at the

Solana Beach house.

All in violation of Title 18, United States Code, Sections @57 and

2.
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1. Paragraphs 1 through 13 of Count 15 are hereby realloeed

and Incorporated as though sot forth in full herein.

2. On or about June 20, 1985, in the Northern District o:g

T sxas, the defendant,

DON I. DIXON,

did use and cause to be used a facility in interstate commerce,

that is, an airplane, from Dallas in the Itate of Texas, to the

state of California, vith the intent to promote, manaqe, establish,

and carry on, and to facilitate the promotion, management,

establishment and carrying on of an unlavful activity, said

unlavful activity being a business enterprise involving

prostitution, in violation of the Annotated California Codes, Penal

Code, section 266e, and the Texas Codes Annotated, Section 43.02,

7N and thereafter did perform and attempt to perform acts to promote,

manage, establish, and carry on, and to facilitate the promotion,

manageent, establishment, end oaryingw an of said unlavful

activity by providing female pro.titutes for himself, other

officers of Vernon savings and Loan Association, and the board of

directors of Vernon.
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Ali in violation Of Itle S, Ulted tates code, Se*Gens
3952 and 2.
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Northern District of Texas
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(TDD) 203-214-188

DALLAS -- The Department of Juetice today annOu d that a

federal qrand jury has returned a 38-oount indictment against Don

R. Dixon, former owner of Vernon Savings and oan, in connection

with the fraudulent operation of the now defunct financial

institution.

arvin Collins, U.S. Attorney for the Northern District of

Texas, and Bobby R. Gillhan, Special Agent in charge of the

Dallas FIr, said the indictment charges Dixon with conspiracy;

misapplicationi false statements? false entries; and interstate

travel in aid of a racketeering enteprisel: including pleasure

trips and political contributions.

Today's indictment is the latest and most signifioant case

developed out of our savings and loan investigations in the

Dallas area," Attorney General Dick Tbornbugh said.

The hard work of our tough, persistent investigetor. and

prosecutors is paying off in this probe. TO date, the the-wd-

a-half year investigation of Vernon Savings and Loan has produced

convictions of eight of the highest officers of the institution

and a borrover of tens of millions of dollars. seven of these

persons have been sentenced to prison, including Woody Zimnos,

former chief executive officer, who was given a 30-year term.
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whihese ohte.'oollar crime take tine to

develop, but theDeparmt Is 00 to the

invvstigatilon, prosemtion and inoar@@tiOn of those *o ripped-

off our financial institutions and bave left the taxpalOrS of the

United States holdU the beg b said.

The indi tment alleges that DiXOn onSpLrtd with other

Vernon officials to use savinqs and loan funds to make illegal

political contributions to 13 different political candidates and

committees vhile hiding the source of the contributions. The

political contributions were made by individuals who were then

reimbursed by Vernon through the use of false business expense

vouchers.

There is no evidence that the campaigns and Individuals

named in the Indictment as recipients of donations frtm the funds

of a savings and loan Wngge In any illegal or improper

activity.

As a matter of fact, there is no evidence that the naed

recipients of the canpai n oontributi1 had any nmowledge of the

illegal or improper activity alleged In the icten tk.

it is also alleged that Vernon funds Were 4isalied to

various pleasure trips for officials and ectors of Vernon, the

C former CiniseLoner of the Teas Savings and Loan ---- p . and

others. tese inaluded trips to San Diego, San francisoo, a

hunting trip to mansas, as well as payments for female copanions

(M)
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ad female prostitutAw. The IndictUmnt .110909 that Dixon olse

false entries to be made in the books and records of Verno, in

order to conceal the true purpose of the use of these funds.

Acoording to the indictment, Dixon conspired with others to

conceal from regulators the oontinued rental of a beach house in

Solone Beach, Calif., vith Vernon funds. Use of the beach house

was controlled by Dixon.

Dixon faces penalties upon conviction on all oounts of 190

years imprisonment and a fine of up to $9.5 million.

With the exception of Dixon, virtually all of the top level

managers and borrowere of Vernon Savings and Loan have been

convicted, including the following: Jack t Inson: real estate

developer and leadinq bor (over $100 million) I&TOMSto

Vetaeto: former president of Vernon Service Corporation, a wbolly

owned subsidiary of Vernon; Roy P. Diokey: ixecutive Vice-

President of Vernon John V. i11: Senior Vioe-Pzsidnot of

Vernon; John 0. faiths Senior Ixeoutive vLce-President of Venon:

JacK D. Franks: real estate aoenlmtant formerly _5as iatea with

Vernon; Patrick a. ing: President of Vernon and later, aixmnan

of the Board of Diretors: Woody F. LKm: fower of

the Board and Chief txecutive Offioer of Ver'non Pat a.1m:

President of the Dallas Division of Vernon, and later, Z moUtve

vice-Presidont of Vernon.

(MONK)
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The case vill be prosecutad by OMbert auberg, an att!rney

in the Fraud section of the Criminal Division in asbington, and

David Jarvis. an Assistant United states Attorney in Dallas.

This case is part Of the JUstice Mep Iaant's ongoing

investigation of suspected fraud in the savings and loan industry

being conducted by the Dallas Sank Fraud Task Force. The efforts

of the Task Force have resulted in charges being filed against 76

defendants. To date, 51 convictions have been obtained.

The Task Force includes attorneys from the Fraud section of

the Criminal and Tax Divisions, attorneys 
from the U. s.

Attorney's Office for the worthern District of Texas, an attorney

from the office of Thrift supervision designated as a special

Assistant United States Attorney, agents of the Federal Wareau of

Investigation, and agents of the Internal Revenue Service.

enl
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U.S. Department *ustice

£"~~~0 fj /~'O53

Washingtion. D C 20 .10

AUG 1 4 loon

Mr. Lawrence R. Noble
General Counsel
Federal Election Commission
999 E Street, N.W.
Washington, D.C. 20463

Dear Mr. Noble:

Re: United States v. Don R. Dixon

This case involves an Indictment charging the Chief
Executive Officer of the failed Vernon Savings and Loan
Association of Texas with fraud and misapplication. The
trial of this Indictment has been set to begin on October 15,
1990 in Dallas.

Among other things, this Indictment charges Mr. Dixon with
conspiring with many others to defraud the Federal Election
Commission by intentionally disrupting and impeding the enforce-
ment and public disclosure features of the Federal Election
Campaign Act. It will be necessary for a senior Attorney
employed with your office to testify on this point for the
prosecution at the forthcoming trial.

United States Attorney Marvin Collins of the Northern
District of Texas has specifically requested that we request
you to detail N. Bradford Litchfield of your office as the
Federal Election Cosission witness. Therefore, please consider
this letter to be a request for Mr. Litchfield's attendance and
participation as a prosecution trial witness.

Should you have any questions about this matter, please call
me at 514-1421.

Sincerely,.

Craig C. Donsanto
Director, Election Crimes Branch
Public Integrity Section
Criminal Division

066 ~
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BEFORE THE FEDERAL ELECTION COMNISSION

In the Matter of) SENSITIE
Vernon Savings and Loan Association )
Don R. Dixon )
Patrick G. King )
Pat L. Malone
Rocky Crocker )
John V. Hill )
Roy F. Dickey, Jr. ) MUR 2555
Raleigh Blakely
B. Ray Jeter
Andrew B. Kaplan
Charles E. King
Woody Lemons
Richard Little
Mike Maples
W.D. Rothwell
John G. Smith
James T. Wright

GENERAL COUNSEL'S REPORT

A. BACKGROUND

In 1982 the Dondi Financial Corporation ("Dondi") purchased

from Don R. Dixon 92.2% of the outstanding capital stock of Vernon

Savings and Loan Association ("Vernon"). Subsequently Dondi held

96.6% of Vernon stock.

On September 2, 1988, the Federal Election Commission found

reason to believe that Don Dixon, former director and chief

executive officer of Dondi, had knowingly and willfully violated

2 U.S.C. 5S 441b(a) and 441f with regard to expenditures

apparently made by Vernon in connection with federal elections.

On the same day the Commission also found reason to believe that

Vernon had violated 2 U.S.C. 5 441b but determined to take no

further action at that time. The Commission failed to find reason

to believe that Vernon had violated 2 U.S.C. S 441f. These

decisions were taken based upon a complaint filed with the
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Commission which alleged that Vernon had supplied the Friends of

Congressman Bill Lowery with the use of an airplane in January,
1986, without receiving payment in advance and without eventually

receiving full payment; that Vernon had expended $7,238 for a

fundraiser for the same committee held on December 5, 1985, at a
California beach house which Vernon owned and at which Don Dixon

then resided; and that Vernon and/or Don Dixon had furnished a
yacht,-, the High Spirits, and other amenities for fundraisers held
for the Lowery committee in may, July and August, 1986.

On January 11, 1990, the Commission again found reason to

believe that Vernon had violated 2 U.S.C. 5 441b but determined to
take no further action in that regard. The Commission also found

reason to believe that Don Dixon had violated 2 U.S.C. 5 441b and
441a(f). These more recent determinations were based upon the
complaint in 14UR 2649 which alleged that Vernon had furnished the
High Spirits for fundraisers held for the Democratic Congressional

Campaign Committee and/or the Coelho for Congress Committee.

on June 13, 1990, the United States Department of Justice

announced that a federal grand jury had returned a 38-count

indictment against Don R. Dixon. (Attachment 1). Earlier, on
June 15, 1989, a federal grand jury had returned an indictment

against Patrick G. King, the former president, chief operating

officer and chairman of the Board of Directors of Vernon.

(Attachment 2). Mr. King was later convicted. on May 18, 1989,

the U.S. Department of Justice entered into a plea agreement with
Patrick L. Malone, former president of the Dallas Division of

Vernon and later vice-president of Vernon for funds acquisition.
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(Attachment 3). Both of these inldictmenlts and the plea agreement

involved wholly or in part the obtaining of reimbursements from

Vernon for political contributions made by senior Vernon

officials, including contributions to federal candidates. Another

former Vernon official, John V. Hill, has also been convicted.

B3. ANALYSIS

2 u.s.c. 5 441b prohibits any corporation from making
contributions or expenditures in connection with a federal

election. This statutory provision also prohibits any officer or
any director of a corporation from consenting to any contribution

CX or expenditure by that corporation in violation of this section.

2 u.s.c. 5 441f prohibits any person from making a contribution in
the name of another or knowingly permitting one's name to be used
to effect such a contribution. Section 441f also prohibits any
person from knowingly accepting a contribution made in the

C name of another. The Commission has interpreted Section 441f to

apply to those who actively assist in the making of contributions
Cin the name of another. See generally FEC v. Rodiuz NO.

86-684 (M.D. Fla. May 5, 1987).

Count 1 of the Dixon indictment states,

17. Beginning in or about January 1985 and
continuing until in or about July 1986

.0.Don R. Dixon unlawfully, willfully andknowingly combined, conspired, confederated and
agreed with Patrick G. King, Pat L. Malone,
John V. Hill (senior executive vice-president
and later president, chief executive officer
and vice-president of the board of directors ofVernon] and other persons . . . (1) to defraud
the United States, in particular, the Federal
Election Commission . . . of [its) right to
have (its] business and affairs conducted freeof deceit, dishonesty, unlawful impairment, and
obstruction, by obstructing and defeating by



deceitful and dishonest means the lawful
functions and ability of the Federal Election
Commission to monitor political campaign
contributions . . *.., and (2) to commit
certain offenses against the United States,
namely: . . (c) to knowingly and willfully
make and cause to be made false statements in
matters within the jurisdiction of the Federal
Election Commission ....

Dixon Indictment, Count 1, Paragraph 17.

The same indictment alleges that as part of the conspiracy

Don Dixon and others would expend Vernon funds "to make illegal

campaign contributions for state and federal office," that they

would solicit "relatives, other senior officers and borrowers of0
Vernon to make political campaign contributions to candidates for

state and federal office," that they would cause "senior officers

of Vernon to obtain reimbursement for the political campaign
0. contributions," and that they would make false statements and

conceal "the misapplication of Vernon monies and funds from

Vernon's regulators and election officials, both state and

federal." Dixon Indictment, Count 1, Paragraphs 18, 20-23.C-
M The overt acts cited at Paragraph 24 of the Dixon indictment

011 include the following:

(3) In or about June 1985, in Dallas, Texas,
Don R. Dixon told senior Vernon officials, in
connection with a political campaign
contribution to East Texas First, that the
contribution could be reimbursed by Vernon
through business expense vouchers.

(5) In or about September 1985, in Dallas,
Texas, Don R. Dixon told senior Vernon

1. East Texas First is a political committee registered with theCommission which "contributed to (U.S. Representative) JimChapman" of Texas. Dixon Indictment, Paragraph 13 (2).
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officials, in connection with a [sic) political
campaign contributions to Martin Frost, that
the contributions could be reimburled by Vernon
through business expense vouchers.

(6) On or about October 3, 1985, John V. Hill
filed a voucher for reimbursement by Vernon.

(7) On or about November 25, 1985, Don R. Dixon
discussed with a Vernon employee the
reimbursement of Dixon's children for political
campaign contributions to the Democratic
Congressional Campaign Committee and the
Speakers Club at a fundraiser for Tony Coelho
at Rancho Santa Fe, California.

(8) On or about December 7, 1985, Don R. Dixon
directed a Vernon employee to arrange a
fundraiser for Bill Lowery at Dixon's Del Mar,
California, home for which Vernon paid $7,237.

(11) on or about January 25, 1986, Pat L.
Malone filed a voucher for reimbursement by

VT Vernon.

(13) On of about April 26, 1986, John V. Hill
cfiled a voucher for reimbursement by Vernon.

(14) On or about May 12, 1986, John V. Hill

C, filed a voucher for reimbursement by Vernon.

f~e) (15) On or about May 27, 1986, John V. Hill
filed a voucher for reimbursement by Vernon.

(16) On or about June 11, 1986, John V. Hill
filed a voucher for reimbursement by Vernon.

Dixon Indictment, Count 1, Paragraph 24.

Counts 5-14 of the Dixon indictment allege specific acts on

specific days involving the preparation and submission of

vouchers for business expense reimbursements allegedly inflated

2. U.S. Representative Martin Frost of Texas was a candidate in
1985-86.
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for the purpose of partially reimbursing officers for prior

political campaign contributions. The recipients of the

contributions are not identified; thus it is not evident from the

indictment which or how many were federal committees.

Count 1 of the King indictment states,

17. It was a part of the conspiracy that
Patrick G. King and others would make political
campaign contributions to candidates for state
and federal office, and would file and cause to
be filed with Vernon false business expense
vouchers to reimburse themselves for their
expenditures for political contributions.

18. It was further a part of the conspiracy
that Patrick G. King and others would solicit
other senior officers and borrowers at Vernon
to make political campaign contributions on
specific occasions, and would cause other
senior officers at Vernon to file false
business expense vouchers with Vernon to
reimburse themselves for their expenditures for
political contributions.

19. It was further a part of the conspiracy
that Patrick G. King would approve and cause to
be approved false business expense vouchers and
reimbursement checks based thereon.

20. It was further a part of the conspiracy
that, when the amounts of political
contributions by senior officers exceeded
amounts that could be readily reimbursed
through false business expense vouchers,
Patrick G. King would approve and make and
cause to be approved and made reimbursements
directly from Vernon's payroll department
through check requests that were in fact
reimbursements for their political
contributions in amounts approximately twice
the size of the political contributions. The
amounts in these additional payroll checks
would be doubled in order to include amounts
sufficient to pay income taxes owed by, and
withheld for, the senior officers who received
these reimbursement checks.

King Indictment, Count I, Paragraphs 17-20.
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The overt acts cited in the King indictment include the

following related to federal campaigns:

(1) In or about January 1986 . .. Patrick G.
King, Pat L. Malone, and other senior Vernon
officials discussed plans to solicit and obtain
political campaign contributions and to tell
senior Vernon officers to reimburse themselves
through business expense reports (vouchers).

(6) On or about April 17, 1986, Pat L. Malone
solicited and obtained a $500 political
campaign contribution from Vernon Officer #4 to
the Committee to Re-elect Jake Gain.

(7) on or about April 17, 1986, Patrick G. King
made a $500 political campaign contribution to
the Campaign to Re-elect Jake Gain.

(8) On or about April 18, 1986, Pat L. Malone
solicited and obtained a $500 political
campaign contribution from a senior Vernon
officer, hereinafter referred to as Vernon
officer U3, to the Campaign to Re-elect Jake
Garn.

(9) On or about April 21, 1986, Pat L. Malone
made a $1,000 political campaign contribution
to the Committee to Re-elect Jake Gain.

(12) on or about April 23, 1986, Pat L. Malone
obtained $7,069 in reimbursement for prior
political campaign contributions to various
candidates for state and federal office.

(13) On or about April 23, 1986, Patrick G.
King assisted a senior Vernon officer,
hereinafter referred to as Vernon Officer #6,
to obtain $22,000 in reimbursement for prior
political campaign contributions to various
candidates for state and federal office.

(15) On or about May 16, 1986, Patrick G. King
obtained $8,000 in reimbursement for prior
political campaign contributions to various
candidates for state and federal office.
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(16) On or about May 20, 1986, Patrick G. King
made a $1,000 political campaign contribution
to Cranston for Senate 86.

(17) On or about May 21, 1986, Patrick G. King
solicited and obtained a $500 political
campaign contribution from Vernon Officer #3 to
Cranston for Senate 1986.

(18) on or about June 5, 1986, Pat L. Malone
solicited and obtained a $500 political
campaign contribution from Vernon Officer #4 to
Cranston for Re-election 86.

(19) on or about June 12, 1986, Pat L. Malone
and others solicited a $2,000 political
campaign contribution from a senior Vernon
officer, hereinafter referred to as Vernon
Officer #2, to Citizens for Jack Kemp.

(20) on or about June 13, 1986, Pat L. Malone
and others solicited and obtained a $1,000
political campaign contribution from Vernon
officer #4 to the Jack Kemp Campaign.

(21) On or about June 13, 1986, Pat L. Malone
solicited and obtained a $500 political
campaign contribution from Vernon officer #1 to

0.1 the Cranston Campaign.

(22) On or about June 19, 1986, Patrick G. King
obtained $4,000 in reimbursement for prior and
anticipated political campaign contributions to

C711 various candidates for state and federal
C office.

(23) on or about June 20, 1986, Patrick G. King
made a $1,000 political campaign contribution
to Lone Star Salute to Cong. Jack Kemp.

(24) on or about June 30, 1986, Patrick G. King
submitted a business expense voucher for
$842.44.

King Indictment, Paragraph 21. The identities of the numbered

Vernon officials are not yet in hand.

Counts 2-37 of the King indictment address specific

submissions by Patrick King of vouchers for business expense

reimbursements and of check requests to the Vernon payroll
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department for the purpose of reimbursing himself and others for

political contributions. The recipients of those contributions

are not named in these counts.

Count 1 of the Information which accompanied the plea

agreement signed by Pat L. Malone contains language concerning the

alleged conspiracy and the manner and means in which it was

carried out which is virtually identical to that quoted above from

the King indictment, one difference being that Malone is not said

to have been directly involved in the approval of direct

reimbursements from the Vernon payroll department. Malone
tf) Information, Paragraphs 6-10. The overt acts cited in the

Information are as follows:

(1) On or about January 17, 1986, Pat L. Malone
solicited and obtained political campaign
contributions from senior Vernon officers and

0' others for Jack Kemp and Bill Lowery.

(5) On or about April 17, 1986, Pat L. Malone
solicited and obtained a $500 political
campaign contribution from a senior Vernon
officer to the Campaign to Re-elect Jake Gain.

(6) On or about April 18, 1986, Pat L. Malone
011 solicited and obtained a $500 political

campaign contribution from a senior Vernon
officer to the Campaign to Re-elect Jake Gain.

(7) On or about April 21, 1986, Pat L. Malone
made a $1,000 political campaign contribution
to the Committee to Re-elect Jake Gain.

(9) On or about April 23, 1986, Pat L. Malone
obtained $7,069 in reimbursement for prior
political campaign contributions to various
candidates for state and federal office.



-- 10--

(11) On or about June 2, 1986, Pat L. Malone
solicited and obtained a $500 political
campaign contribution from a senior Vernon
officer to Cranston for Re-election.

(12) On or about June 13, 1986, Pat L. Malone
solicited and obtained a $500 political
campaign contribution from a senior Vernon
officer to the Alan Cranston Campaign.

Malone Information. Page 5. The plea agreement contained the

requirement that Pat Malone make restitution of $55,000.

As of date of the Dixon indictment, the following Vernon

senior officials had been convicted of crimes arising from their

involvement with Vernon Savings and Loan Association and related

entities: Woody Lemons, Chairman of the Board of Directors and

chief Executive Officer of Vernon; Patrick G. King; Roy r. Dickey,

CN Executive Vice-President for Administration of Vernon; John V.

Hill, John G. Smith, Executive Vice-President and Treasurer and

later Chief Executive Officer of Vernon and executive of the Dondi

Corporation; Pat L. Malone; and James R. Veteto, President, Vernon

Service Corporation, a wholly owned subsidiary of Vernon Savings

and Loan. See chart attached to Dixon Indictment. information is

not yet in hand as to whether any of these persons besides Patrick

G. King and Pat L. Malone have been convicted on counts involving

the reimbursement of political contributions.

According to reports filed with the Commission the following

federal committees received contributions from individuals

associated with either Vernon or Dondi in 1985-86:
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1. Senator Lloyd Bentsen Election Committee

Contributor Date Received Amount

Don Dixon 4/22/85 $1,000
Woody Lemons 4/22/85 1,000

2. East Texas First

Don R. Dixon 6/20/85 $1,000
John V. Hill 6/20/85 1,000
B. Ray Jeter 6/20/85 1,000
(Sr. Vice-President, Vernon)

Andrew Kaplan 6/20/85 1,000
(Vice-President & Sr. Commercial
Loan Underwriter, Vernon)

Pat King 6/20/85 1,000
Woody Lemons 6/20/85 1,000
Raleigh Blakely 6/25/85 1,000
(Chairman of the Board, Dondi)

Richard Little 6/25/85 1,000
(Executive Vice-President, Vernon)

W.D. Rothwell 6/25/85 1,000
(CPA, Vernon)

3. Martin Frost Campaign Committee

Don Dixon 10/3/85 $1,000(P)
1,000(G)

John V. Hill 10/3/85 400
Pat G. King 10/3/85 400
Pat Malone 10/3/85 400
Roy F. Dickey, Jr. 10/4/85 400
John G. Smith 10/3/85 400
(Executive Vice-President and Treasurer,
Vernon)

4. Jake Garn Re-election Committee

Pat G. King 4/24/86 $ 500
Roy F. Dickey, Jr. 4/24/86 500
Pat L. Malone 4/24/86 1,000
John Smith 4/24/86 500
James T. Wright 4/24/86 500
(Vice-President, Vernon)

5. Democratic Congressional Campaign Committee

Don R. Dixon 7/15/85 $1,000(P)
11/26/85 1,000(P)

Richard Little 11/26/85 1,000
Rocky Crocker 4/17/86 1,000
(Attorney, Vernon)

B. Ray Jeter 4/17/86 1,000
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Andrew B. Kaplan 4/17/86 1,000
Charles E. King 4/17/86 1,000
(Sr. Vice-President, Vernon)

Mike Maples 4/17/86 1,000
(Vice-President, Vernon)

6. Cranston for Senate Committee

Mike Maples 5/20/86 $ 500
Pat King 6/2/86 1,000
John Smith 6/2/86 500

7. Citizens for Jack Kemp

John G. Smith 7/8/86 $1,000
Don Dixon 8/5/86 1,000
Pat G. King 8/5/86 1,000

Based upon the above-cited indictments and the patterns of

contemporaneous and similar contributions from Vernon and Dondi

officers and employees found in reports filed with the Commission,

the Office of the General Counsel recommends that the Commission

find reason to believe that Don R. Dixon, John V. Hill, Pat L.

Malone and Patrick G. King knowingly and willfully violated

2 U.S.C. S 441(b) and 2 U.S.C. 5 441f by devising and implementing

a plan for Vernon Savings and Loan Association to make

contributions to federal political committees in the names of

others and by permitting their own names to be used to effect

contributions made in the names of others, and that Raleigh

Blakely, Rocky Crocker, Roy F. Dickey, Jr., B. Ray Jeter, Andrew

B. Kaplan, Charles E. King, Woody Lemons, Richard Little, Mike

Maples, W.D. Rothwell, John G. Smith, and James T. Wright violated

2 U.S.C. 5 441f by permitting their names to be used to effect

contributions made in the names of others. This Office also

recommends that the Commission find reason to believe that Vernon
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Savings and Loan Association violated 2 U.S.C. 55 441b and 441f

but take no further action in accordance with prior determinations

as to this entity.

The press release issued by the Department of Justice on

June 13, 1989 announcing the indictment of Don R. Dixon contained

the following statement:

There is no evidence that the campaigns and
individuals named in the indictment as
recipients of donations from funds of a savings
and loan engaged in any illegal or activity.

As a matter of fact, there is no evidence that
the named recipients of the campaign
contributions had any knowledge of the illegal
or improper activity alleged in the indictment.

Given this statement regarding the apparent lack of knowledge

on the parts of the recipient committees, this Office makes no

recommendations at this time regarding violations resulting from

the receipt of contributions made with monies from Vernon Savings

and Loan Association.

C. asECORNEDTIONS

1. Find reason to believe that Don R. Dixon, John V. Hill, Pat

L. Malone, and Patrick G. King knowingly and willfully
violated 2 U.S.C. 5 441b and 2 U.S.C. 5 441f.

2. Find reason to believe that Raleigh Blakely, Rocky Crocker,
Roy F. Dickey, Jr., B. Ray Jeter, Andrew B. Kaplan, Charles
E. King, Woody Lemons, Richard Little, Mike Maples, W.D.
Rothwell, John G. Smith and James T. Wright violated
2 U.S.C. 5 441f.

3. Approve the attached Factual and Legal Analyses and the
appropriate letters.

Date
( ~- General Counsel
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Attachments
1. Dixon Indictment
2. King Indictment
3. Malone Information and Plea Agreement

4. Factual and Legal Analyses (16)

Staff Assigned: Anne A. Weissenborn
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FEDERAL ELECTION COMMISSION
WASHINCTO% OC ',)4 1

MEIMORANDUM

TO:

FROM:

DATE:

SUBJECT:

LAWRENCE M. NOBLE
GENERAL COUNSEL

MARJORIE W. EMMONS/DELORES HARRIS*
COMMISS ION SECRETARY

OCTOBER 22, 1990

MUR 2555 - GENERAL COUNSEL'S REPORT
DATED OCTOBER 16, 1990

The above-captioned document was circulated to the

Commission on _ THURSDAY. OCTOBER 18. 1990 at 4:00 DIm.

Objection(s) have been received from :he Comnissioner(s)

as indicated by the name(s) checked below:

Commissioner

Commissioner

Commissioner

Commissioner

Commissioner

Commissioner

Aikens

Elliott

Josefiak

McDonald

McGarry

Thomas

This matter will be placed on the meeting agenda

for TUESDAY, OCTOBER 301 1990

Please notify us who will represent your Division before the

Commission on this matter.

xxxx



BEFORE THE FEDERAL ELECTION COMMISSION

In the Matter of

Vernon Savings and Loan Association;
Don R. Dixon;
Patrick G. King;
Pat L. Malone;
Rocky Crocker;
John V. Hill;
Roy F. Dickey, Jr.;
Raleigh Blakely;
B. Ray Jeter;
Andrew B. Kaplan;
Charles E. King;
Woody Lemons;
Richard Little;
Mike Maples;
W.D. Rothwell;
John G. Smith;
James T. Wright.

MUR 2555

CERTIFICATION

I, Marjorie W. Emmons, recording secretary for the

Federal Election Commission executive session on October 30,

1990, do hereby certify that the Commission decided by a

vote of 6-0 to take the following actions in MUR 2555:

1. Find reason to believe that Don R. Dixon,
John V. Hill, Pat L. Malone, and Patrick
G. King knowingly and willfully violated
2 U.S.C. 5 441b and 2 U.S.C. 5 441f.

(continued)



Federal Election Commission Page 2
Certification for MUR 2555
October 30, 1990

2. Find reason to believe that Raleigh Blakely,
Rocky Crocker, Roy F. Dickey, Jr., B. Ray
Jeter, Andrew B. Kaplan, Charles E. King,
Woody Lemons, Richard Little, Mike Maples,
W.D. Rothwell, John G. Smith and James T.
Wright violated 2 U.S.C. 5 441f.

3. Find reason to believe that Vernon Savings
and Loan Association violated 2 U.S.C.
55 441b and 441f, but take no further
action in accordance with prior determinations
as to this entity.

4. Approve the Factual and Legal Analyses and
appropriate letters as recommended in the
General Counsel's report dated October 11,
1990, subject to amendment of the Factual
and Legal Analysis to John V. Hill to
contain certain language with respect to a
violation of 2 U.S.C. S 441b.

Commissioners Aikens, Elliott, Josefiak, McDonald,

McGarry, and Thomas voted affirmatively for the decision.

Attest:

Date Marjorie W. Emons
Secretary of the Commission
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FEDERAL ELECTION COMMISSION
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November 27, 1990

R. Stan Mortenson, Esquire
Miller, Cassidy, Larroca & Lewin
2555 M Street, N.W., Suite 500
Washington, D.C. 20037

Re: MUR 2555

Don R. Dixon

Dear Mr. Mortenson:

On October 30, 1990, the Federal Election Commission ("thetCommission") made additional findings of reason to believe that
your client, Don R. Dixon, has violated provisions of the Federal-- Election Campaign Act of 1971, as amended ("the Act").
Specifically, the Commission found reason to believe that Mr.Dixon has violated 2 U.S.C. 5 441b and 441f. The Factual and
Legal Analysis, which formed a basis for the Commissionts
findings, is attached for your information.

Under the Act, you have an opportunity to demonstrate that no
action should be taken against your client. You may submit any
factual or legal materials that you believe are relevant to the
Commission's consideration of this matter. Please submit such
materials to the General Counsel's Office within 15 days of your
receipt of this letter. Where appropriate, statements should be

C__ submitted under oath.

In the absence of any additional information demonstrating
that no further action should be taken against you, the Commission
may find probable cause to believe that violations have occurred
and proceed with conciliation.

If you are interested in pursuing pre-probable cause
conciliation, you should so request in writing. See 11 C.F.R.
5 111.18(d). Upon receipt of the request, the Off-ce of theGeneral Counsel will make recommendations to the Commission either
proposing an agreement in settlement of the matter or recommending
declining that pre-probable cause conciliation be pursued. The
Office of the General Counsel may recommend that pre-probable
cause conciliation not be entered into at this time so that it may
complete its investigation of the matter. Further, the Commission
will not entertain requests for pre-probable cause conciliation
after briefs on probable cause have been mailed to the respondent.



R. Stan Mortenson, Esquire
page 2

Requests for extensions of time will not be routinely
granted. Requests must be made in writing at least five days
prior to the due date of the response and specific good cause must
be demonstrated. In addition, the Office of the General Counsel
ordinarily will not give extensions beyond 20 days.

This matter shall remain confidential in accordance with
2 U.S.C. 5S 437g(a)(4)(B) and 437g(a)(12)(A), unless you notify
the Commission in writing that you wish the investigation to be
made public.

If you have any questions, please contact Anne A.
Weissenborn, the attorney assigned to this matter, at (202)
376-8200.

Sincerely,

' e n81ott

Chairman

Enclosures
'C Factual and Legal Analysis

Procedures
Designation of Counsel Form

C.

M)



FEDERAL ELECTION COMMISSION

FACTUAL AND LEGAL ANALYSIS

RESPONDENT: Don R. Dixon MUR 2555

A. BACKGROUND

In 1982 the Dondi Financial Corporation ("Dondi") purchased

92.2% of the outstanding capital stock of Vernon Savings and Loan

Association ("Vernon") from Don R. Dixon. Dondi subsequently held

96.6% of this stock.

On September 2, 1988, the Federal Election Commission found

-- reason to believe that Don Dixon, former director and chief

Cexecutive officer of Dondi, had knowingly and willfully violated

2 U.S.C. 55 441b(a) and 441f with regard to expenditures

apparently made by Vernon in connection with federal elections.

On January 11, 1990, the Commission made further findings of

reason to believe that Don Dixon had violated 2 U.S.C. 5 441b and

441a(f).

On June 13, 1990, the United States Department of Justice

announced that a federal grand jury had returned a 38-count

indictment against Don Dixon. Earlier, on June 15, 1989, a

federal grand jury had returned an indictment against Patrick G.

King, the former president, chief operating officer and chairman

of the Board of Directors of Vernon. Mr. King was later

convicted. On May 18, 1989, the U.S. Department of Justice

entered into a plea agreement with Patrick L. Malone, former

president of the Dallas Division of Vernon and later

vice-president of Vernon for funds acquisition. Both indictments



and the plea agreement involved wholly or in part the obtaining of
reimbursements from Vernon for political contributions made by

senior Vernon officials, including contributions to federal

candidates.

B. ANALYSIS

2 u.s.c. 5 441b prohibits any corporation from making

contributions or expenditures in connection with a federal

election. This statutory provision also prohibits any officer or

any director of a corporation from consenting to any contribution

or expenditure by that corporation in violation of this section.
CO 2 U.S.C. 5 441f prohibits any person from making a contribution in

the name of another or knowingly permitting one's name to be used

%"- to effect such a contribution. The Commission has interpreted

CN Section 441f to apply to those who actively assist in the making

011. of contributions in the name of another. See generally FEC v.
%-, Rodriquez, No. 86-684 (M.D. Fla. May 5, 1987).

IV Count 1 of the Dixon indictment states,
C 17. Beginning in or about January 1985 and

continuing until in or about July 1986
*0.Don R. Dixon unlawfully, willfully and

knowingly combined, conspired, confederated and
agreed with Patrick G. King, Pat L. Malone,
John V. Hill [senior executive vice-president
and later president, chief executive officer
and vice-president of the board of directors ofVernon) and other persons . . . (1) to defraud
the United States, in particular, the Federal
Election Commission . . . of [its] right to
have [its] business and affairs conducted free
of deceit, dishonesty, unlawful impairment, and
obstruction, by obstructing and defeating by
deceitful and dishonest means the lawful
functions and ability of the Federal Election
Commission to monitor political campaign
contributions . . . .,. and (2) to commit
certain offenses against the United States,
namely: . . . (c) to knowingly and willfully
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make and cause to be made false statements in
matters within the jurisdiction of the Federal
Election Commission ....

Dixon Indictment, Count 1, Paragraph 17.

The same indictment alleges that, as part of the conspiracy,

Don Dixon and others would expend Vernon funds "to make illegal

campaign contributions for state and federal office," that they

would solicit "relatives, other senior officers and borrowers of

Vernon to make political campaign contributions to candidates for

state and federal office," that they would cause "senior officers

of Vernon to obtain reimbursement for the political campaign

Ok. contributions," and that they would make false statements and

conceal "the misapplication of Vernon monies and funds from

Vernon's regulators and election officials, both state and

federal." Dixon Indictment, Count 1, Paragraphs 18, 20-23.

ON The overt acts cited at Count 1, Paragraph 24 of the Dixon

indictment include the following:

(3) In or about June 1985, in Dallas, Texas,

C- Don R. Dixon told senior Vernon officials, inconnection with a political campaign
contribution to East Texas First, that the
contribution could be reimbursed by Vernon
through business expense vouchers.

(5) In or about September 1985, in Dallas,
Texas, Don R. Dixon told senior Vernon
officials, in connection with a [sic] political
campaign contributions to Martin Frost, that

1. East Texas First is a political committee registered with the
Cnm nxinn wh rh "nnri bix f *Afn f[r . Representlv 3 .1irhapmAn" nf T~x q. Divon Tndit-tmpnt, Paragraph 13 (2).
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the contributions could be reimburled by Vernon
through business expense vouchers.

(6) On or about October 3, 1985, John V. Hill
filed a voucher for reimbursement by Vernon.

(7) On or about November 25, 1985, Don R. Dixondiscussed with a Vernon employee the
reimbursement of Dixon's children for political
campaign contributions to the Democratic
Congressional Campaign Committee and the
Speakers Club at a fundraiser for Tony Coelho
at Rancho Santa Fe, California.

(8) On or about December 7, 1985, Don R. Dixondirected a Vernon employee to arrange a
fundraiser for Bill Lowery at Dixon's Del Mar,
California, home for which Vernon paid $7,237.

C:). . .

CN (11) On or about January 25, 1986, Pat L.
Malone filed a voucher for reimbursement by
Vernon.

C>1 (13) On of about April 26, 1986, John V. Hill
011.1filed a voucher for reimbursement by Vernon.

C, (14) On or about May 12, 1986, John V. Hill
filed a voucher for reimbursement by Vernon.

(15) on or about may 27, 1986, John V. HillCfiled a voucher for reimbursement by Vernon.

(16) On or about June 11, 1986, John V. Hill
r~.filed a voucher for reimbursement by Vernon.

Dixon Indictment, Count 1, Paragraph 24.

Counts 5-14 of the Dixon indictment allege specific acts on
specific days involving the preparation and submission of vouchers

for business expense reimbursements allegedly inflated for the

purpose of partially reimbursing officers for prior political

campaign contributions.

2. U.S. Representative Martin Frost of Texas was a candidate in1985-86.



Count 1 of the King indictment states,

17. It was a part of the conspiracy that
Patrick G. King and others would make political
campaign contributions to candidates for state
and federal office, and would file and cause to
be filed with Vernon false business expense
vouchers to reimburse themselves for their
expenditures for political contributions.

18. It was further a part of the conspiracy
that Patrick G. King and others would solicit
other senior officers and borrowers at Vernon
to make political campaign contributions on
specific occasions, and would cause other
senior officers at Vernon to file false
business expense vouchers with Vernon to
reimburse themselves for their expenditures for
political contributions.

19. It was further a part of the conspiracy
CN that Patrick G. King would approve and cause tobe approved false business expense vouchers andC reimbursement checks based thereon.

20. It was further a part of the conspiracy
that, when the amounts of political
contributions by senior officers exceeded
amounts that could be readily reimbursed
through false business expense vouchers,C", Patrick G. King would approve and make and
cause to be approved and made reimbursements
directly from Vernon's payroll department

c-. through check requests that were in factreimbursements for their political
contributions in amounts approximately twice
the size of the political contributions. The
amounts in these additional payroll checks
would be doubled in order to include amounts
sufficient to pay income taxes owed by, and
withheld for, the senior officers who received
these reimbursement checks.

King Indictment, Count I. Paragraphs 17-20.

The overt acts cited in the King indictment include the

following related to federal campaigns:

(1) In or about January 1986 . . . Patrick G.King, Pat L. Malone, and other senior Vernon
officials discussed plans to solicit and obtain
political campaign contributions and to tell
senior Vernon officers to reimburse themselves



through business expense reports (vouchers).

(6) On or about April 17, 1986, Pat L. Malone
solicited and obtained a $500 political
campaign contribution from Vernon officer #4 to
the Committee to Re-elect Jake Garn.

(7) On or about April 17, 1986, Patrick G. King
made a $500 political campaign contribution to
the Campaign to Re-elect Jake Gain.

(8) On or about April 18, 1986, Pat L. Malone
solicited and obtained a $500 political
campaign contribution from a senior Vernon
officer, hereinafter referred to as Vernon
officer #3, to the Campaign to Re-elect Jake
Garn.

(9) On or about April 21, 1986, Pat L. Malone
made a $1,000 political campaign contribution
to the Committee to Re-elect Jake Gain.

0%, (12) On or about April 23, 1986, Pat L. Malone
I obtained $7,069 in reimbursement for prior0\ political campaign contributions to various

candidates for state and federal office.

(13) On or about April 23, 1986, Patrick G.
King assisted a senior Vernon officer,

C hereinafter referred to as Vernon Officer #6,
to obtain $22,000 in reimbursement for prior
political campaign contributions to various
candidates for state and federal office.

(15) On or about May 16, 1986, Patrick G. King
obtained $8,000 in reimbursement for prior
political campaign contributions to various
candidates for state and federal office.

(16) On or about May 20, 1986, Patrick G. King
made a $1,000 political campaign contribution
to Cranston for Senate 86.

(17) On or about May 21, 1986, Patrick G. King
solicited and obtained a $500 political
campaign contribution from Vernon officer #3 to
Cranston for Senate 1986.
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(18) On or about June 5, 1986, Pat L. Malone
solicited and obtained a $500 political
campaign contribution from Vernon Officer #4 to
Cranston for Re-election 86.

(19) On or about June 12, 1986, Pat L. Malone
and others solicited a $2,000 political
campaign contribution from a senior Vernon
officer, hereinafter referred to as Vernon
officer *2, to Citizens for Jack Kemp.

(20) On or about June 13, 1986, Pat L. Malone
and others solicited and obtained a $1,000
political campaign contribution from Vernon
Officer #4 to the Jack Kemp Campaign.

(21) On or about June 13, 1986, Pat L. Malone
solicited and obtained a $500 political
campaign contribution from Vernon Officer #1 to
the Cranston Campaign.

CN (22) on or about June 19, 1986, Patrick G. King
obtained $4,000 in reimbursement for prior and
anticipated political campaign contributions to
various candidates for state and federal
office.

CN (23) on or about June 20, 1986, Patrick G. King
made a $1,000 political campaign contribution
to Lone Star Salute to Cong. Jack Kemp.

(24) On or about June 30, 1986, Patrick G. King
submitted a business expense voucher for

C- $842.44.

King Indictment, Paragraph 21.

Counts 2-37 of the King indictment address specific

submissions by Patrick King of vouchers for business expense

reimbursements and of check requests to the Vernon payroll

department for the purpose of reimbursing himself and others for

political contributions.

Count 1 of the Information which accompanied the plea

agreement signed by Pat L. Malone contains language concerning the

alleged conspiracy and the manner and means in which it was carried



-- 8--

out which is virtually identical to that quoted above from the King
indictment. Malone Information, Paragraphs 6-10. The overt acts

cited in the Information are as follows:

(1) On or about January 17, 1986, Pat L. Malone
solicited and obtained political campaign
contributions from senior Vernon officers and
others for Jack Kemp and Bill Lowery.

(5) on or about April 17, 1986, Pat L. Malone
solicited and obtained a $500 political
campaign contribution from a senior Vernon
officer to the Campaign to Re-elect Jake Gain.

(6) on or about April 18, 1986, Pat L. Malone
solicited and obtained a $500 political
campaign contribution from a senior Vernon
officer to the Campaign to Re-elect Jake Gain.

(7) on or about April 21, 1986, Pat L. Malone
made a $1,000 political campaign contribution
to the Committee to Re-elect Jake Garn.

(9) On or about April 23, 1986, Pat L. Maloneobtained $7,069 in reimbursement for prior
political campaign contributions to various
candidates for state and federal office.

(11) On or about June 2, 1986, Pat L. Malone
solicited and obtained a $500 political
campaign contribution from a senior Vernon
officer to Cranston for Re-election.

(12) On or about June 13, 1986, Pat L. Malone
solicited and obtained a $500 political
campaign contribution from a senior Vernon
officer to the Alan Cranston Campaign.

Malone Information. Page 5.
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According to reports filed with the Commission, the following

federal committees received contributions from individuals

associated with either Vernon or Dondi in 1985-86:

1. Senator Lloyd Bentsen Election Committee

Contributor Date Received Amount

Don Dixon 4/22/85 $1,000
Woody Lemons 4/22/85 1,000
(Chief Executive Officer, Vernon)

2. East Texas First

Don R. Dixon 6/20/85 $1,000
John V. Hill 6/20/85 1,000
B. Ray Jeter 6/20/85 1,000
(Sr. Vice-President, Vernon)

CN Andrew Kaplan 6/20/85 1,000
(Vice-President & Sr. Commercial
Loan Underwriter, Vernon)

Pat King 6/20/85 1,000
Woody Lemons 6/20/85 1,000

0 Raleigh Blakely 6/25/85 1,000
(Chairman of the

0.1 Board, Dondi)
Richard Little 6/25/85 1,000
(Executive Vice-President, Vernon)

'r W.D. Rothwell 6/25/85 1,000
(CPA, Vernon)

C
3. Martin Frost Campaign Committee

Don Dixon 10/3/85 $1,000(P)

1,000(G)
John V. Hill 10/3/85 400
Pat G. King 10/3/85 400
Pat Malone 10/3/85 400
Roy F. Dickey, Jr. 10/4/85 400
(Executive Vice-President, Vernon)

John G. Smith 10/3/85 400
(Executive Vice-President
and Treasurer, Vernon)

4. Jake Garn Re-election Committee

Pat G. King 4/24/86 $ 500
Roy F. Dickey, Jr. 4/24/86 500
Pat L. Malone 4/24/86 1,000
John Smith 4/24/86 500
James T. Wright 4/24/86 500
(Executive Vice-President, Vernon)
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5. Democratic Congressional Campaign Committee

Don R. Dixon 7/15/85
11/26/85

Richard Little 11/26/85
Rocky Crocker 4/17/86

(Attorney, Vernon)
B. Ray Jeter 4/17/86
Andrew B. Kaplan 4/17/86
Charles E. King 4/17/86
(Sr. Vice-President, Vernon)

Mike Maples 4/17/86
(Vice-President, Vernon)

6. Cranston for Senate Committee

$1,000(P)
1,000(P)
1,000
1,000

1,000
1,000
1,000

1,000

Mike Maples
Pat King
John Smith

7. Citizens for Jack

5/20/86
6/2/86
6/2/86

Kemp

$ 500
1,000

500

John G. Smith 7/8/86 $1,000
Don Dixon 8/5/86 1,000
Pat G. King 8/5/86 1,000

Based upon the above-cited indictments and information, and

upon the patterns of contemporaneous and similar contributions

from Vernon and Dondi officers and employees found in reports

filed with the Commission, there is reason to believe that Don R.

Dixon knowingly and willfully violated 2 U.S.C. S 441b and

2 U.S.C. 5 441f by devising and implementing a plan for Vernon

Savings and Loan Association to make contributions to federal

political committees in the names of others and by permitting his

own name to be used to effect contributions made in the names of

others.



FEDERAL ELECTION COMMISSION

November 27, 1990

Patrick L. Malone
6514 Brentfield Drive
Dallas, Texas 75248

RE: MUR 2555

Dear Mr. Malone:

On October 30, 1990, the Federal Election Commission found
that there is reason to believe you violated 2 U.S.C. SS 441b

rand 441f, provisions of Federal Election Campaign Act of 1971,
as amended ("the Act"). The Factual and Legal Analysis, which

CN formed a basis for the Commission's findings, is attached for
your information.

Under the Act, you have an opportunity to demonstrate that
no action should be taken against you. You may submit any
factual or legal materials that you believe are relevant to the
Commission's consideration of this matter. Please submit such
materials to the General Counsel's Office within 15 days of your
receipt of this letter. Where appropriate, statements should be
submitted under oath.

In the absence of any additional information demonstrating
that no further action should be taken against you, the
Commission may find probable cause to believe that violations
have occurred and proceed with conciliation.

If you are interested in pursuing pre-probable cause
conciliation, you should so request in writing. See 11 C.F.R.
S 111.18(d). Upon receipt of the request, the Of!-ce of the
General Counsel will make recommendations to the Commission
either proposing an agreement in settlement of the matter or
recommending declining that pre-probable cause conciliation be
pursued. The Office of the General Counsel may recommend that
pre-probable cause conciliation not be entered into at this time
so that it may complete its investigation of the matter.
Further, the Commission will not entertain requests for
pre-probable cause conciliation after briefs on probable cause
have been mailed to the respondent.

Requests for extensions of time will not be routinely
granted. Requests must be made in writing at least five days
prior to the due date of the response and specific good cause
must be demonstrated. In addition, the Office of the General
Counsel ordinarily will not give extensions beyond 20 days.



Patrick L. Malone
page 2

If you intend to be represented by counsel in this matter,
please advise the Commission by completing the enclosed form
stating the name, address, and telephone number of such counsel,
and authorizing such counsel to receive any notifications and
other communications from the Commission.

This matter will remain confidential in accordance with
2 U.S.C. 55 437g(a)(4)(B) and 437g(a)(12)(A), unless you notify
the Commission in writing that you wish the investigation to be
made public.

For your information, we have attached a brief description
of the Commission's procedures for handling possible violations
of the Act. If you have any questions, please contact Anne A.
Weissenborn, the attorney assigned to this matter, at
(202) 376-8200.

Sincerely,

Ann Elliott
Chai rman

Enclosures
Factual and Legal Analysis
Procedures
Designation of Counsel Form



FEDERAL ELECTION COMMISSION

FACTUAL AND LEGAL ANALYSIS

RESPONDENT: Patrick L. Malone MUR 2555

A. BACKGROUND

In 1982 the Dondi Financial Corporation ("Dondi") purchased

92.2% of the outstanding capital stock of Vernon Savings and Loan
Association ("Vernon") from Don R. Dixon. Dondi subsequently held

96.6% of this stock.

On June 13, 1990, the United States Department of Justice

Cannounced that a federal grand jury had returned a 38-count

C14 indictment against Don R. Dixon, former director and chief

executive officer of Dondi. Earlier, on June 15, 1989, a federal
grand jury had returned an indictment against Patrick G. King, the

CN former president, chief operating officer and chairman of the

Board of Directors of Vernon. Mr. King was later convicted. On

May 18, 1989, the U.S. Department of Justice entered into a plea

C' agreement with Patrick L. Malone, former president of the Dallas
Division of Vernon and later vice-president of Vernon for funds

acquisition. Both indictments and the plea agreement involved

wholly or in part the obtaining of reimbursements from Vernon for

political contributions made by senior Vernon officials in 1985

and 1986, including contributions to federal candidates.

B. ANALYSIS

2 U.S.C. 5 441b prohibits any corporation from making

contributions or expenditures in connection with a federal

election. This statutory provision also prohibits any officer or

any director of a corporation from consenting to any contribution



or expenditure by that corporation in violation of this section.

2 U.s.c. 5 441f prohibits any person from making a contribution in

the name of another or knowingly permitting one's name to be used

to effect such a contribution. The Commission has interpreted

Section 441f to apply to those who actively assist in the making

of contributions in the name of another. See gone-rally FEC v.

Rodriguez, No. 86-684 (M.D. Fla. May 5, 1987).

Count 1 of the Dixon indictment states,

17. Beginning in or about January 1985 and
continuing until in or about July 1986

...Don R. Dixon unlawfully, willfully and
knowingly combined, conspired, confederated and
agreed with Patrick G. King, Pat L. Malone,
John V. Hill [senior executive vice-president
and later president, chief executive officer
and vice-president of the board of directors of
Vernon] and other persons . . . (1) to defraud
the United States, in particular, the Federal
Election Commission . . . of [its] right to

01 have [its) business and affairs conducted free
of deceit, dishonesty, unlawful impairment, and

o, obstruction, by obstructing and defeating by
deceitful and dishonest means the lawful
functions and ability of the Federal Election
Commission to monitor political campaign
contributions . ,and (2) to commit
certain offenses against the United States,
namely: . . . (c) to knowingly and willfully
make and cause to be made false statements in
matters within the jurisdiction of the Federal
Election Commission . ...

Dixon Indictment, Count 1, Paragraph 17.

The same indictment alleges that, as part of the conspiracy,

Don Dixon and others would expend Vernon funds "to make illegal

campaign contributions for state and federal office,* that they

would solicit "relatives, other senior officers and borrowers of

Vernon to make political campaign contributions to candidates for

state and federal office," that they would cause "senior officers
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of Vernon to obtain reimbursement for the political campaign
contributions," and that they would make false statements and
conceal "the misapplication of Vernon monies and funds from
Vernon's regulators and election officials, both state and
federal." Dixon Indictment, Count 1, Paragraphs 18, 20-23.

The overt acts cited at Paragraph 24 of the Dixon indictment

include the following:

(3) In or about June 1985, in Dallas, Texas,Don R. Dixon told senior Vernon officials, inconnection with a political campaign
contribution to East Texas First, that thecontribution could be reimbursed by Vernon
through business expense vouchers.

(5) In or about September 1985, in Dallas,
Texas, Don R. Dixon told senior Vernonofficials, in connection with a [sic) political

CN campaign contributions to Martin Frost, thatthe contributions could be reimburled by Vernonthrough business expense vouchers.

(6) on or about October 3, 1985, John V. Hill
filed a voucher for reimbursement by Vernon.

C- (7) On or about November 25, 1985, Don R. Dixondiscussed with a Vernon employee the
reimbursement of Dixon's children for politicalcampaign contributions to the Democratic
Congressional Campaign Committee and theSpeakers Club at a fundraiser for Tony Coelhoat Rancho Santa Fe, California.

(8) On or about December 7, 1985, Don R. Dixondirected a Vernon employee to arrange afundraiser for Bill Lowery at Dixon's Del Mar,California, home for which Vernon paid $7,237.

1. East Texas First is a political committee registered with theCommission which "contributed to [U.S. Representative) JimChapman" of Texas. Dixon Indictment, Paragraph 13 (2).
2. U.S. Representative Martin Frost of Texas was a candidate in1985-86.



(11) On or about January 25, 1986, Pat L.
Malone filed a voucher for reimbursement by
Vernon.

(13) On of about April 26, 1986, John V. Hill
filed a voucher for reimbursement by Vernon.

(14) On or about May 12, 1986, John V. Hill
filed a voucher for reimbursement by Vernon.

(15) On or about May 27, 1986, John V. Hill
filed a voucher for reimbursement by Vernon.

(16) On or about June 11, 1986, John V. Hill
filed a voucher for reimbursement by Vernon.

Dixon Indictment, Count 1, Paragraph 24.

Counts 5-14 of the Dixon indictment allege specific acts on

specific days involving the preparation and submission of vouchers

for business expense reimbursements allegedly inflated for the

01% purpose of partially reimbursing officers for prior political

0 campaign contributions.

Count 1 of the King indictment states,

17. It was a part of the conspiracy that
Patrick G. King and others would make political
campaign contributions to candidates for state
and federal office, and would file and cause to
be filed with Vernon false business expense
vouchers to reimburse themselves for their
expenditures for political contributions.

18. It was further a part of the conspiracy
that Patrick G. King and others would solicit
other senior officers and borrowers at Vernon
to make political campaign contributions on
specific occasions, and would cause other
senior officers at Vernon to file false
business expense vouchers with Vernon to
reimburse themselves for their expenditures for
political contributions.

19. It was further a part of the conspiracy
that Patrick G. King would approve and cause to

.I



be approved false business expense vouchers andreimbursement checks based thereon.

20. It was further a part of the conspiracy
that, when the amounts of political
contributions by senior officers exceeded
amounts that could be readily reimbursed
through false business expense vouchers,
Patrick G. King would approve and make andcause to be approved and made reimbursements
directly from Vernon's payroll department
through check requests that were in fact
reimbursements for their political
contributions in amounts approximately twicethe size of the political contributions. Theamounts in these additional payroll checkswould be doubled in order to include amounts
sufficient to pay income taxes owed by, andwithheld for, the senior officers who received
these reimbursement checks.

King Indictment, Count I, Paragraphs 17-20.

The overt acts cited in the King indictment include the

following related to federal campaigns:

(1) In or about January 1986 ... Patrick G.King, Pat L. Malone, and other senior Vernonofficials discussed plans to solicit and obtainpolitical campaign contributions and to tellsenior Vernon officers to reimburse themselves
through business expense reports (vouchers).

(6) On or about April 17, 1986, Pat L. Malonesolicited and obtained a $500 political
campaign contribution from Vernon Officer #4 tothe Committee to Re-elect Jake Garn.

(7) on or about April 17, 1986, Patrick G. Kingmade a $500 political campaign contribution tothe Campaign to Re-elect Jake Gain.

(8) on or about April 18, 1986, Pat L. Malonesolicited and obtained a $500 political
campaign contribution from a senior Vernon
officer, hereinafter referred to as Vernonofficer #3, to the Campaign to Re-elect Jake
Ga in.

(9) On or about April 21, 1986, Pat L. Malonemade a $1,000 political campaign contribution
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to the Committee to Re-elect Jake Garn.

(12) On or about April 23, 1986, Pat L. Malone
obtained $7,069 in reimbursement for priorpolitical campaign contributions to various
candidates for state and federal office.

(13) On or about April 23, 1986, Patrick G.King assisted a senior Vernon officer,
hereinafter referred to as Vernon Officer #6,to obtain $22,000 in reimbursement for prior
political campaign contributions to various
candidates for state and federal office.

(15) On or about May 16, 1986, Patrick G. Kingobtained $8,000 in reimbursement for prior
political campaign contributions to various
candidates for state and federal office.

(16) On or about May 20, 1986, Patrick G. Kingmade a $1,000 political campaign contribution
to Cranston for Senate 86.

(17) On or about May 21, 1986, Patrick G. Kingsolicited and obtained a $500 politicalC campaign contribution from Vernon officer #3 to
Cranston for Senate 1986.
(18) On or about June 5, 1986, Pat L. MaloneC solicited and obtained a $500 political
campaign contribution from Vernon Officer #4 to
Cranston for Re-election 86.

(19) On or about June 12, 1986, Pat L. Malone
and others solicited a $2,000 political
campaign contribution from a senior Vernon
officer, hereinafter referred to as Vernon
officer #2, to Citizens for Jack Kemp.

(20) On or about June 13, 1986, Pat L. Malone
and others solicited and obtained a $1,000
political campaign contribution from Vernon
officer #4 to the Jack Kemp Campaign.

(21) On or about June 13, 1986, Pat L. Malone
solicited and obtained a $500 political
campaign contribution from Vernon Officer #1 to
the Cranston Campaign.

(22) On or about June 19, 1986, Patrick G. King



obtained $4,000 in reimbursement for prior andanticipated political campaign contributions tovarious candidates for state and federal
office.

(23) on or about June 20, 1986, Patrick G. Kingmade a $1,000 political campaign contribution
to Lone Star Salute to Cong. Jack Kemp.

(24) On or about June 30, 1986, Patrick G. Kingsubmitted a business expense voucher for
$842.44.

King Indictment, Paragraph 21.

Counts 2-37 of the King indictment address specific

submissions by Patrick King of vouchers for business expense
reimbursements and of check requests to the Vernon payroll

department for the purpose of reimbursing himself and others for
political contributions.

011 Count 1 of the information which accompanied the plea

0 1 agreement signed by Pat L. Malone contains language concerning the
alleged conspiracy and the manner and means in which it vas
carried out which is virtually identical to that quoted above from

C the King indictment. Malone information, Paragraphs 6-10. The
overt acts cited in the Information are as follows:

(1) On or about January 17, 1986, Pat L. Malone
solicited and obtained political campaign
contributions from senior Vernon officers andothers for Jack Kemp and Bill Lowery.

(5) on or about April 17, 1986, Pat L. Malonesolicited and obtained a $500 political
campaign contribution from a senior Vernon
officer to the Campaign to Re-elect Jake Gain.

(6) on or about April 18, 1986, Pat L. Malone
solicited and obtained a $500 political
campaign contribution from a senior Vernon
officer to the Campaign to Re-elect Jake Gain.
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(7) On or about April 21, 1986, Pat L. Malone
made a $1,000 political campaign contribution
to the Committee to Re-elect Jake Gain.

(9) On or about April 23, 1986, Pat L. Malone
obtained $7,069 in reimbursement for prior
political campaign contributions to various
candidates for state and federal office.

(11) On or about June 2, 1986, Pat L. Malone
solicited and obtained a $500 political
campaign contribution from a senior Vernon
officer to Cranston for Re-election.

(12) On or about June 13, 1986, Pat L. Malone
solicited and obtained a $500 political
campaign contribution from a senior Vernon
officer to the Alan Cranston Campaign.

0.. Malone Information. Page 5.

0' According to reports filed with the Commission, the following

C federal committees received contributions from individuals

associated with either Vernon or Dondi in 1985-86:
C

1. Senator Lloyd Bentsen Election Committee

Contributor Date Received Amount

Don Dixon 4/22/85 $1,000
Woody Lemons 4/22/85 1,000

2. East Texas First

Don R. Dixon 6/20/85 $1,000
John V. Hill 6/20/85 1,000
B. Ray Jeter 6/20/85 1,000
(Sr. Vice-President, Vernon)

Andrew Kaplan 6/20/85 1,000
(vice-President & Sr. Commercial
Loan Underwriter, Vernon)

Pat King 6/20/85 1,000
Woody Lemons 6/20/85 1,000
Raleigh Blakely 6/25/85 1,000
(Chairman of the
Board, Dondi)
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Richard Little 6/25/85
(Executive Vice-President, Vernon)

W.D. Rothwell 6/25/85
(CPA, Vernon)

3. Martin Frost Campaign Committee

Don Dixon 10/3/85

1,000

1,000

$1,000
OPVVJJohn V. Hill 10/3/85 400

Pat G. King 10/3/85 400
Pat Malone 10/3/85 400
Roy F. Dickey, Jr. 10/4/85 400
(Executive Vice-President for
Administration, Vernon)

John G. Smith 10/3/85 400
(Executive Vice-President and Treasurer,
Vernon)

4. Jake Garn Re-election Committee

Pat G. King 4/24/86
Roy F. Dickey, Jr. 4/24/86
Pat L. Malone 4/24/86
John Smith 4/24/86
James T. Wright 4/24/86
(Executive Vice-President, Vernon)

$ 500
500

1,000
500
500

5. Democratic Congressional Campaign Comittee

Don R. Dixon 7/15/85

11 /26 /85,Richard Little 11/26/85
Rocky Crocker 4/17/86
(Attorney, Vernon)

B. Ray Jeter 4/17/86
Andrew B. Kaplan 4/17/86
Charles E. King 4/17/86
(Sr. Vice-President, Vernon)

Mike Maples 4/17/86
(Vice-President, Vernon)

6. Cranston for Senate Committee

Mike Maples 5/20/86
Pat King 6/2/86
John Smith 6/2/86

7. Citizens for Jack Kemp

John G. Smith 7/8/86
Don Dixon 8/5/86
Pat G. King 8/5/86

$1,O00(p)
1,400(p)
1,000
1,000

1,000
1,000
1,000

1,000

$ 500
1,000

500

$1,000
1,000
1,000

(P)
(G)
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Based upon the above-cited indictments and information, and

upon the patterns of contemporaneous and similar contributions

from Vernon and Dondi officers and employees found in reports

filed with the Commission, there is reason to believe that Patrick

L. Malone knowingly and willfully violated 2 U.S.C. 5 441b and

2 U.S.C. 5 441f by devising and implementing a plan for Vernon

Savings and Loan Association to make contributions to federal

political committees in the names of others and by permitting his

own name to be used to effect contributions made in the names of

others.

01.



FEDERAL ELECTION COMMISSION
'A H S C% T()% D ( 4,

November 27, 1990

Raleigh Blakeley
16831 Village Lane
Dallas, Texas 75248

RE: MUR 2555

Dear Mr. Blakeley:

On October 30, 1990, the Federal Election Commission found
that there is reason to believe you violated 2 U.S.c. 5 441f, a
provision of Federal Election Campaign Act of 1971, as amended
("the Act"). The Factual and Legal Analysis, which formed a
basis for the Commission's finding, is attached for your
information.

Under the Act, you have an opportunity to demonstrate that
no action should be taken against you. You may submit any

0\ factual or legal materials that you believe are relevant to the
Commission's consideration of this matter. Please submit such
materials to the General Counsel's Office within IS days of your
receipt of this letter. Where appropriate, statements should be
submitted under oath.

In the absence of any additional information demonstrating
C that no further action should be taken against you, the

Commission may find probable cause to believe that a violation
has occurred and proceed with conciliation.

If you are interested in pursuing pre-probable cause
conciliation, you should so request in writing. See 11 C.F.R.
5 111.18(d). Upon receipt of the request, the Ofi-ce of the
General Counsel will make recommendations to the Commission
either proposing an agreement in settlement of the matter or
recommending declining that pre-probable cause conciliation be
pursued. The Office of the General Counsel may recommend that
pre-probable cause conciliation not be entered into at this time
so that it may complete its investigation of the matter.
Further, the Commission will not entertain requests for
pre-probable cause conciliation after briefs on probable cause
have been mailed to the respondent.

Requests for extensions of time will not be routinely
granted. Requests must be made in writing at least five days
prior to the due date of the response and specific good cause
must be demonstrated. In addition, the Office of the General



Raleigh Blakeley
page 2

If you intend to be represented by counsel in this matter,
please advise the Commission by completing the enclosed form
stating the name, address, and telephone number of such counsel,
and authorizing such counsel to receive any notifications and
other communications from the Commission.

This matter will remain confidential in accordance with
2 U.S.C. 55 437g(a)(4)(B) and 437g(a)(12)(A), unless you notify
the Commission in writing that you wish the investigation to be
made public.

For your information, we have attached a brief description
of the Commission's procedures for handling possible violations
of the Act. If you have any questions, please contact Anne A.
weissenborn, the attorney assigned to this matter, at
(202) 376-8200.

Sincerely,

ee nlii t t
Chairman

Enclosures
Factual and Legal Analysis
Procedures
Designation of Counsel Form



FEDERAL ELECTION COMMISSION

FACTUAL AND LEGAL ANALYSIS

RESPONDENT: Raleigh Blakely HUE 2555

A. BACKGROUND

in 1985, Raleigh Blakely was chairman of the board of the

Dondi Financial Corporation ("Dondi"), which in 1982 purchased

92.2% of the stock of Vernon Savings and Loan Association

("Vernon"). On June 13, 1990, the United States Department of

Justice announced that a federal grand jury had returned a

38-count indictment against Don R. Dixon, former director and

chief executive officer of Dondi. On June 15, 1989, a federal

grand jury had returned an indictment against Patrick G. King, the

former president, chief operating officer and chairman of the

011 Board of Directors of Vernon. Mr. King was later convicted. On
011 May 18, 1989, the U.S. Department of Justice entered into a plea

agreement with Patrick L. Malone, former president of the Dallas

Division of Vernon and later vice-president of Vernon for funds
C

acquisition. Both of these indictments and the plea agreement

involved wholly or in part the obtaining of reimbursements from

Vernon for political contributions made by senior Vernon officials

in 1985 and 1986, including contributions to federal political

committees and candidates.

on June 25, 1985, East Texas First received a contribution of

$1,000 from Raleigh Blakely.

B. ANALYSIS

2 U.S.C. 5 441f prohibits any person from knowingly

permitting his or her name to be used to effect a contribution
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made in the name of another.

Count 1 of the Dixon indictment states,

17. Beginning in or about January 1985 and
continuing until in or about July 1986

...Don R. Dixon unlawfully, willfully and
knowingly combined, conspired, confederated and
agreed with Patrick G. King, Pat L. Malone,
John V. Hill (senior executive vice-president
and later president, chief executive officer
and vice-president of the board of directors of
Vernon] and other persons . . . (1) to defraud
the United States, in particular, the Federal
Election Commission . . . of [its] right to
have [its] business and affairs conducted free
of deceit, dishonesty, unlawful impairment, and
obstruction, by obstructing and defeating by
deceitful and dishonest means the lawful
functions and ability of the Federal Election
Commission to monitor political campaign
contributions . .. .1 and (2) to commit
certain offenses against the United States,
namely: . . . (c) to knowingly and willfully
make and cause to be made false statements in
matters within the jurisdiction of the Federal
Election Commission . ...

Dixon Indictment, Count 1, Paragraph 17.

The same indictment alleges that, as part of the conspiracy,

Don Dixon and others would expend Vernon funds "to make illegal

campaign contributions for state and federal office," that they

would solicit "relatives, other senior officers and borrowers of

Vernon to make political campaign contributions to candidates for

state and federal office," that they would cause "senior officers

of Vernon to obtain reimbursement for the political campaign

contributions," and that they would make false statements and

conceal "the misapplication of Vernon monies and funds from

Vernon's regulators and election officials, both state and

federal." Dixon Indictment, Count 1, Paragraphs 18, 20-23.

The overt acts cited at Paragraph 24 of the Dixon indictment
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include the following:

(3) In or about June 1985, in Dallas, Texas,
Don R. Dixon told senior Vernon officials, in
connection with a political campaign contribution
to East Texas First, that the contribution could
be reimbujsed by Vernon through business expense
vouchers.

According to reports filed with the Commission, the following

individuals associated with either Vernon or Dondi made

contributions to East Texas First in June, 1985:

East Texas First

Contributor Date Received Amount

M) Don R. Dixon 6/20/85 $1,000
John V. Hill 6/20/85 1,000
B. Ray Jeter 6/20/85 1,000
(Sr. Vice-President, Vernon)

Andrew Kaplan 6/20/85 1,000
(Vice-President & Sr. Commercial
Loan Underwriter, Vernon)

Pat King 6/20/85 1,000
Woody F. Lemons 6/20/85 1,000
(Chairman of the Board and Chief
Executive Officer, Vernon)

Raleigh Blakely 6/25/85 1,000
Mr Richard Little 6/25/85 1,000

(Executive Vice-President, Vernon)C W.D. Rothwell 6/25/85 1,000
(CPA, Vernon)

Included in the above listing of contributions is a $1,000

contribution received from Raleigh Blakely by East Texas First on

June 25, 1986. This was one of nine contributions received by

that committee from officers of Vernon and Dondi on June 20

and 25, 1986. Based upon the above-cited indictments and

information, and upon the pattern of contemporaneous and similar

1. East Texas First is a political committee registered with the
Commission which "contributed to [U.S. Representative] Jim
Chapman" of Texas. Dixon Indictment, Paragraph 13 (2).



contributions from Vernon and Dondi officers to East Texas First,

there is reason to believe that Raleigh Blakely violated 2 U.s.c.

S 441f by permitting his name to be used to effect a contribution

made in the name of another.

C



DESCRIPTION OF PRELIMINARY PROCEDURES

FOR PROCESSING POSSIBLE VIOLATIONS DISCOVERED BY THE
FEDERAL ELECTION COMMISSION

Possible violations discovered during the normal course of

the Commission's supervisory responsibilities shall be referred
to the Enforcement Division of the Office of the General Counsel
where they are assigned to a staff member.

Following review of the information which generated the

matter, a recommendation on how to proceed, based on a
preliminary legal and factual analysis, shall be submitted to
the Commission. This initial report shall recommend either:
(a) that the Commission find reason to believe that a possible
violation of the Federal Election Campaign Act of 1971, as

amended (hereinafter "the Act") may have occurred or is about to
occur; or (b) that the Commission find no reason to believe that
a possible violation of the Act has occurred or is about to

'C occur, and that the Commission close the file in the matter.

Thereafter, if the Commission decides by an affirmative vote

of four Commissioners to open a Matter Under Review (MUR) and
finds that there is reason to believe that a violation of the Act

has been committed or is about to be committed, the office of the
General Counsel shall conduct an investigation into the matter.

C: Within 15 days of notification of the Commission's finding(s), a

respondent(s) may submit any factual or legal materials relevant
to the allegations. During its investigation, the Commission

C, shall have the power to subpoena documents, to subpoena
individuals to appear for depositions, and to order written
answers to interrogatories. The respondent(s) may be contacted
more than once by the Commission during its investigation.

If, during this period of investigation, the respondent(s)
indicate a desire to enter into conciliation, the office of the
General Counsel may recommend that the Commission enter into
conciliation prior to a finding of probable cause to believe a
violation has been committed. Conciliation is an attempt to
correct or prevent a violation of the Act by informal methods of
conference and persuasion. most often, the result of
conciliation is a agreement signed by the Commission and the
respondent(s). The Conciliation Agreement must be adopted by

four votes of the Commission before it becomes final. After
signature by the Commission and the respondent(s), the Commission
shall make public the Conciliation Agreement.



FEDERAL ELECTION COMMISSION

November 27, 1990

Rocky Crocker
5625 Preston Oaks Road
Dallas, Texas 75240

RE: MUR 2555

Dear Mr. Crocker:

On October 30, 1990, the Federal Election Commission found
that there is reason to believe you violated 2 U.S.C. 5 441f, a
provision of Federal Election Campaign Act of 1971, as amended
("the Act"). The Factual and Legal Analysis, which formed a
basis for the Commission's finding, is attached for your
information.

Under the Act, you have an opportunity to demonstrate that
no action should be taken against you. You may submit any
factual or legal materials that you believe are relevant to the

O0 Commission's consideration of this matter. Please submit such
materials to the General Counsel's Office within 15 days of your
receipt of this letter. Where appropriate, statements should be
submitted under oath.

In the absence of any additional information demonstrating
that no further action should be taken against you, the
Commission may find probable cause to believe that a violation
has occurred and proceed with conciliation.

If you are interested in pursuing pre-probable cause
conciliation, you should so request in writing. See 11 C.F.R.
S 111.18(d). Upon receipt of the request, the OfITce of the
General Counsel will make recommendations to the Commission
either proposing an agreement in settlement of the matter or
recommending declining that pre-probable cause conciliation be
pursued. The Office of the General Counsel may recommend that
pre-probable cause conciliation not be entered into at this time
so that it may complete its investigation of the matter.
Further, the Commission will not entertain requests for
pre-probable cause conciliation after briefs on probable cause
have been mailed to the respondent.

Requests for extensions of time will not be routinely
granted. Requests must be made in writing at least five days
prior to the due date of the response and specific good cause
must be demonstrated. In addition, the Office of the General
Counsel ordinarily will not give extensions beyond 20 days.



Rocky Crocker
page 2

If you intend to be represented by counsel in this matter,
please advise the Commission by completing the enclosed form
stating the name, address, and telephone number of such counsel,
and authorizing such counsel to receive any notifications and
other communications from the Commission.

This matter will remain confidential in accordance with
2 U.S.C. 55 437g(a)(4)(B) and 437g(a)(12)(A), unless you notify
the Commission in writing that you wish the investigation to be
made public.

For your information, we have attached a brief description
of the Commission's procedures for handling possible violations
of the Act. If you have any questions, please contact Anne A.
Weissenborn, the attorney assigned to this matter, at
(202) 376-8200.

Sincerely,

Lee n lit
Chairman

Enclosures

"qr Factual and Legal Analysis
Procedures

OK Designation of Counsel Form

ON



FEDERAL ELECTION COMMISSION

FACTUAL AND LEGAL ANALYSIS

RESPONDENT: Rocky Crocker MUR 2555

A. BACKGROUND

In 1986, Rocky Crocker was an attorney for Vernon Savings and

Loan Association ("Vernon"). On June 13, 1990, the United States

Department of Justice announced that a federal grand jury had

returned a 38-count indictment against Don R. Dixon, former

director and chief executive officer of Dondi Financial

Corporation, which in 1982 had purchased 92.2% of Vernon's

outstanding capital stock. Earlier, on June 15, 1989, a federal

grand jury had returned an indictment against Patrick G. King, the

former president, chief operating officer and chairman of the

0% Board of Directors of Vernon. Mr. King was later convicted. on

May 18, 1989, the U.S. Department of Justice entered into a plea

agreement with Patrick L. Malone, former president of the Dallas

Division of Vernon and later vice-president of Vernon for funds
C

__ acquisition. Both of these indictments and the plea agreement

involved wholly or in part the obtaining of reimbursements from

Vernon for political contributions made by senior Vernon officials

in 1985 and 1986, including contributions to federal political

committees and candidates.

On April 17, 1986, the Democratic Congressional Campaign

Committee received a contribution of $1,000 from Rocky Crocker.

B. ANALYSIS

2 U.S.C. 5 441f prohibits any person from knowingly

permitting his or her name to be used to effect a contribution
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made in the name of another.

Count 1 of the Dixon indictment states,

17. Beginning in or about January 1985 and
continuing until in or about July 1986

...Don R. Dixon unlawfully, willfully and
knowingly combined, conspired, confederated and
agreed with Patrick G. King, Pat L. Malone,
John V. Hill [senior executive vice-president
and later president, chief executive officer
and vice-president of the board of directors of
Vernon) and other persons . . .(1) to defraud
the United States, in particular, the Federal
Election Commission . . . of [its) right to
have [its] business and affairs conducted free
of deceit, dishonesty, unlawful impairment, and
obstruction, by obstructing and defeating by
deceitful and dishonest means the lawful
functions and ability of the Federal Election
Commission to monitor political campaign
contributions . . . .,. and (2) to commit
certain offenses against the United States,

NO ~ namely: . .. (c) to knowingly and willfully
make and cause to be made false statements in
matters within the jurisdiction of the Federal
Election Commission ....

Dixon Indictment, Count 1, Paragraph 17.

C) The same indictment alleges that, as part of the conspiracy,

NT Don Dixon and others would expend Vernon funds "to make illegal
C- campaign contributions for state and federal office,* that they

would solicit "relatives, other senior officers and borrowers of

Vernon to make political campaign contributions to candidates for

state and federal office," that they would cause "senior officers

of Vernon to obtain reimbursement for the political campaign

contributions," and that they would make false statements and

conceal "the misapplication of Vernon monies and funds from

Vernon's regulators and election officials, both state and

federal." Dixon Indictment, Count 1, Paragraphs 18, 20-23.

According to reports filed with the Commission the following
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individuals associated with Dondi and Vernon made contributions to

the Democratic Congressional Campaign Committee:

Contributor Date Received Amount

Don R. Dixon 7/15/85 $1,000(p)
11/26/85 1,000(P)

Richard Little 11/26/85 1,000
(Executive Vice-President, Vernon)

Rocky Crocker 4/17/86 1,000
B. Ray Jeter 4/17/86 1,000
(Sr. Vice-President, Vernon)

Andrew B. Kaplan 4/17/86 1,000
(Vice-President & Sr. Commercial
Loan Underwriter, Vernon)

Charles E. King 4/17/86 1,000
(Sr. Vice-President, Vernon)

Mike Maples 4/17/86 1,000
(Vice-President, Vernon)CD

Included in the above listing of contributions is the $1,000

contribution made by Rocky Crocker to the DCCC on April 17,1986.

This was one of eight contributions of $1,000 each received by the

DCCC from seven officers of Vernon and Dondi on July 15 and Novemb

CN 26, 1985, and on April 17, 1986.

Based upon the above-cited indictments and information, and

C' upon the patterns of contemporaneous and similar contributions

from Vernon and Dondi officers to the DCCC, there is reason to

believe that Rocky Crocker violated 2 U.S.C. 5 441f by permitting

his name to be used to effect a contribution made in the name of

another.



DESCRIPTION Or PRELIMINARY PROCEDURES

FOR PROCESSING POSSIBLE VIOLATIONS DISCOVERED BY THE
FEDERAL ELECTION COMMISSION

Possible violations discovered during the normal course of
the Commission's supervisory responsibilities shall be referred
to the Enforcement Division of the Office of the General Counsel
where they are assigned to a staff member.

Following review of the information which generated the
matter, a recommendation on how to proceed, based on a
preliminary legal and factual analysis, shall be submitted to
the Commission. This initial report shall recommend either:
(a) that the Commission find reason to believe that a possible
violation of the Federal Election Campaign Act of 1971, as
amended (hereinafter "the Act") may have occurred or is about to
occur; or (b) that the Commission find no reason to believe that
a possible violation of the Act has occurred or is about to

'C occur, and that the Commission close the file in the matter.

Thereafter, if the Commission decides by an affirmative vote
of four Commissioners to open a Matter Under Review (MUR) and
finds that there is reason to believe that a violation of the Act

CN has been committed or is about to be committed, the Office of the
General Counsel shall conduct an investigation into the matter.

C, within 15 days of notification of the Commission's finding(s), a
respondent(s) may submit any factual or legal materials relevant
to the allegations. During its investigation, the Commission
shall have the power to subpoena documents, to subpoena
individuals to appear for depositions, and to order written
answers to interrogatories. The respondent(s) may be contacted
more than once by the Commission during its investigation.

If, during this period of investigation, the respondent(s)
indicate a desire to enter into conciliation, the office of the
General Counsel may recommend that the Commission enter into
conciliation prior to a finding of probable cause to believe a
violation has been committed. Conciliation is an attempt to
correct or prevent a violation of the Act by informal methods of
conference and persuasion. Most often, the result of
conciliation is a agreement signed by the Commission and the
respondent(s). The Conciliation Agreement must be adopted by
four votes of the Commission before it becomes final. After
signature by the Commission and the respondent(s), the Commission
shall make public the Conciliation Agreement.



FEDERAL ELECTION COMMI1SSION

November 27, 1990

Roy F. Dickey, Jr.
3029 Mansard
Vernon, Texas 76384

RE: MUR 2555

Dear Mr. Dickey:

on October 30, 1990, the Federal Election Commission found
that there is reason to believe you violated 2 U.s.c. 5 441f, a
provision of Federal Election Campaign Act of 1971, as amended

(N ("the Act"). The factual and Legal Analysis, which formed a
basis for the Commission's finding, is attached for your
information.

Under the Act, you have an opportunity to demonstrate that
no action should be taken against you. You may submit any
factual or legal materials that you believe are relevant to the

CN Commission's consideration of this matter. Please submit such
materials to the General Counsel's Office within 15 days of yourCN receipt of this letter. Where appropriate, statements should be_ submitted under oath.

In the absence of any additional information demonstrating
that no further action should be taken against you, the

C- Commission may find probable cause to believe that a violation
has occurred and proceed with conciliation.

If you are interested in pursuing pro-probable cause
conciliation, you should so request in writing. See 11 C.F.R.
S 111.18(d). Upon receipt of the request, the OfIT~e of the
General Counsel will make recommendations to the Commission
either proposing an agreement in settlement of the matter or
recommending declining that pre-probable cause conciliation be
pursued. The Office of the General Counsel may recommend that
pre-probable cause conciliation not be entered into at this time
so that it may complete its investigation of the matter.
Further, the Commission will not entertain requests for
pre-probable cause conciliation after briefs on probable cause
have been mailed to the respondent.

Requests for extensions of time will not be routinely
granted. Requests must be made in writing at least five days
prior to the due date of the response and specific good cause
must be demonstrated. in addition, the office of the General
Counsel ordinarily will not give extensions beyond 20 days.



Roy F. Dickey, Jr.
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If you intend to be represented by counsel in this matter,
please advise the Commission by completing the enclosed form
stating the name, address, and telephone number of such counsel,
and authorizing such counsel to receive any notifications and
other communications from the Commission.

This matter will remain confidential in accordance with
2 U.S.C. 55 437g(a)(4)(B) and 437g(a)(12)(A), unless you notify
the Commission in writing that you wish the investigation to be
made public.

For your information, we have attached a brief description
of the Commission's procedures for handling possible violations
of the Act. If you have any questions, please contact Anne A.Weissenborn, the attorney assigned to this matter, at
(202) 376-8200.

Sincerely,

Lee-Ann Elliott
Chairman

Enclosures
Factual and Legal Analysis

0Procedures
Designation of Counsel Form



FEDERAL ELECTION COMMISSION

FACTUAL AND LEGAL ANALYSIS

RESPONDENT: Roy F. Dickey, Jr. MUR 2555

A. BkACKGROUND

In 1985 and 1986, Roy F. Dickey, Jr. was an executive

vice-president of Vernon Savings and Loan Association ("Vernon").

on June 13, 1990, the United States Department of Justice

announced that a federal grand jury had returned a 38-count

indictment against Don R. Dixon, former director and chief

executive officer of Dondi Financial Corporation, which in 1982

had purchased 92.6% of Vernon's outstanding capital stock.

Earlier, on June 15, 1989, a federal grand jury had returned an

indictment against Patrick G. King, the former president, chief

operating officer and chairman of the Board of Directors of

Vernon, and a conviction was obtained. Mr. King was later

convicted. on May 18, 1989, the U.S. Department of Justice

entered into a plea agreement with Patrick L. Malone, former

president of the Dallas Division of Vernon and later

vice-president of Vernon for funds acquisition. Both of these

indictments and the plea agreement involved wholly or in part the

obtaining of reimbursements from Vernon for political

contributions made by senior Vernon officials in 1985 and 1986,

including contributions to federal political committees and

candidates. Information attached to the Dixon indictment

indicates that Mr. Dickey has also been convicted.

On October 3, 1985, the Martin Frost Campaign Committee

received a contribution from Roy F. Dickey, Jr., of $400. Later,



from him a contribution of $500.

B. ANALYSIS

2 U.S.c. 5 441f prohibits any person from knowingly

permitting his or her name to be used to effect a contribution

made in the name of another.

Count 1 of the Dixon indictment states,

17. Beginning in or about January 1985 and
continuing until in or about July 1986

...Don R. Dixon unlawfully, willfully and
knowingly combined, conspired, confederated and
agreed with Patrick G. King, Pat L. Malone,
John V. Hill and other persons . . . (1) to
defraud the United States, in particular, the
Federal Election Commission . . . of (its)
right to have [its) business and affairs
conducted free of deceit, dishonesty, unlawful
impairment, and obstruction, by obstructing and
defeating by deceitful and dishonest means the
lawful functions and ability of the Federal
Election Commission to monitor political
campaign contributions . ,and (2) to

oh. commit certain offenses against the United
States, namely: ... (c) to knowingly and
willfully make and cause to be made false
statements in matters within the jurisdiction
of the Federal Election Commission ....

Dixon Indictment, Count 1, Paragraph 17.
The same indictment alleges that, as part of the conspiracy,

Don Dixon and others would expend Vernon funds "to make illegal

campaign contributions for state and federal office," that they

would solicit "relatives, other senior officers and borrowers of

Vernon to make political campaign contributions to candidates for

state and federal office," that they would cause "senior officers

of Vernon to obtain reimbursement for the political campaign

contributions," and that they would make false statements and

conceal "the misapplication of Vernon monies and funds from
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Vernon's regulators and election officials, both state and

federal." Dixon Indictment, Count 1, Paragraphs 18, 20-23.

The overt acts cited at Count I. Paragraph 24 of the Dixon

Indictment include the following:

(5) In or about September 1985, in Dallas,
Texas, Don R. Dixon told senior Vernon
officials, in connection with a [sic) political
campaign contributions to Martin Frost, that
the contributions could be reimburted by Vernon
through business expense vouchers.

The overt acts cited at Count 1, Paragraph 21 of the King

indictment include the following related to federal campaigns:
NO (1) In or about January 1986 . . . Patrick G.

King, Pat L. Malone, and other senior Vernon
officials discussed plans to solicit and obtain
political campaign contributions and to tell
senior Vernon officers to reimburse themselves
through business expense reports (vouchers).

(6) On or about April 17, 1986, Pat L. Malone
C? solicited and obtained a $500 political

campaign contribution from Vernon Officer #4 to
the Committee to Re-elect Jake Gain.

(8) On or about April 18, 1986, Pat L. Malone
solicited and obtained a $500 political
campaign contribution from a senior Vernon
officer . . . to the Campaign to Re-elect Jake
Garin.

(13) on or about April 23, 1986, Patrick G.
King assisted a senior Vernon officer . . . to
obtain $22,000 in reimbursement for prior
political campaign contributions to various
candidates for state and federal office.

1. U.S. Representative Martin Frost of Texas was a candidate in
1985-86.



According to reports filed with the Commission, contributions

from the following individuals associated with either Vernon or

Dondi were received by the Martin Frost Campaign Committee on

October 3 and 4, 1985, and the Jake Garn Re-election Committee on

April 24, 1986:

Martin Frost Campaign Committee

Contributor Date Received Amount

Don Dixon 10/3/85 $1,000(P)
1,O00(G)

John V. Hill 10/3/85 400
Pat G. King 10/3/85 400
Pat Malone 10/3/85 400
Roy F. Dickey, Jr. 10/4/85 400
John G. Smith 10/3/85 400
(Executive, Dondi)

Jake Garn Re-election Committee

Pat G. King 4/24/86 $ 500
Roy F. Dickey, Jr. 4/24/86 500

Cv Pat L. Malone 4/24/86 1,000
John Smith 4/24/86 500

'r James T. Wright 4/24/86 500

C' (Vice-President, Vernon)

Included in the above listings of contributions are the

r* $400 contribution received from Roy F. Dickey, Jr., by the Martin

Frost Campaign Committee on October 4, 1985, and his $500

contribution received by the Jake Garn Re-election Committee on

April 24, 1986. The former was one of six contributions received

by the Frost committee from executives of Vernon and Dondi on

October 3 and 4, 1985, while the latter was one of five

contributions received by the Garn committee on April 24, 1986

from persons associated with Vernon.

Based upon the above-cited indictments and information, and
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Vernon and Dondi officers to the Martin Frost Campaign Committee

and to the Jake Garn Re-Election Committee, there is reason to

believe that Roy F. Dickey, Jr., violated 2 U.S.C. 5 441f by

permitting his name to be used to effect a contribution made in

the name of another.



DESCRIPTION OF PRELIMINARY PROCEDURES
FOR PROCESSING POSSIBLE VIOLATIONS DISCOVERED BY THE

FEDERAL ELECTION COMMISSION

Possible violations discovered during the normal course of
the Commission's supervisory responsibilities shall be referred
to the Enforcement Division of the Office of the General Counsel
where they are assigned to a staff member.

Following review of the information which generated the
matter, a recommendation on how to proceed, based on a
preliminary legal and factual analysis, shall be submitted to
the Commission. This initial report shall recommend either:
(a) that the Commission find reason to believe that a possible
violation of the Federal Election Campaign Act of 1971, as
amended (hereinafter "the Act") may have occurred or is about to
occur; or (b) that the Commission find no reason to believe that
a possible violation of the Act has occurred or is about to

'C occur, and that the Commission close the file in the matter.

'4 Thereafter, if the Commission decides by an affirmative vote
of four Commissioners to open a Matter Under Review (MUR) and
finds that there is reason to believe that a violation of the Act
has been committed or is about to be committed, the Office of the
General Counsel shall conduct an investigation into the matter.
within 15 days of notification of the Commission's finding(s), a
respondent(s) may submit any factual or legal materials relevant
to the allegations. During its investigation, the Commission
shall have the power to subpoena documents, to subpoena
individuals to appear for depositions, and to order written
answers to interrogatories. The respondent(s) may be contacted
more than once by the Commission during its investigation.

If, during this period of investigation, the respondent(s)
indicate a desire to enter into conciliation, the Office of the
General Counsel may recommend that the Commission enter into
conciliation prior to a finding of probable cause to believe a
violation has been committed. Conciliation is an attempt to
correct or prevent a violation of the Act by informal methods of
conference and persuasion. Most often, the result of
conciliation is a agreement signed by the Commission and the
respondent(s). The Conciliation Agreement must be adopted by
four votes of the Commission before it becomes final. After
signature by the Commission and the respondent(s), the Commission
shall make public the Conciliation Agreement.



FEDERAL ELECTION COMMISSION

1U17L*) 'A'4flNCTO% D
f 4%, 4_ November 27, 1990

B. Ray Jeter
6426 Brentfield Drive
Dallas, Texas 75248

RE: MUR 2555

Dear Mr. Jeter:

On October 30, 1990, the Federal Election Commission found
that there is reason to believe you violated 2 U.S.C. 5 441f, a
provision of Federal Election Campaign Act of 1971, as amended

M ("the Act"). The Factual and Legal Analysis, which formed a
basis for the Commission's finding, is attached for your
information.

'C Under the Act, you have an opportunity to demonstrate that

no action should be taken against you. You may submit any
factual or legal materials that you believe are relevant to the

Ok Commission's consideration of this matter. Please submit such
materials to the General Counsel's Office within 15 days of your
receipt of this letter. Where appropriate, statements should be
submitted under oath.

NT In the absence of any additional information demonstrating
that no further action should be taken against you, the

C. Commission may find probable cause to believe that a violation
has occurred and proceed with conciliation.

If you are interested in pursuing pre-probable cause
conciliation, you should so request in writing. See 11 C.F.R.
5 111.18(d). Upon receipt of the request, the Of1T-ce of the
General Counsel will make recommendations to the Commission
either proposing an agreement in settlement of the matter or
recommending declining that pre-probable cause conciliation be
pursued. The Office of the General Counsel may recommend that
pre-probable cause conciliation not be entered into at this time
so that it may complete its investigation of the matter.
Further, the Commission will not entertain requests for
pre-probable cause conciliation after briefs on probable cause
have been mailed to the respondent.

Requests for extensions of time will not be routinely
granted. Requests must be made in writing at least five days
prior to the due date of the response and specific good cause
must be demonstrated. In addition, the Office of the General
Counsel ordinarily will not give extensions beyond 20 days.
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B. Ray Jeter
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If you intend to be represented by counsel in this matter,
please advise the Commission by completing the enclosed form
stating the name, address, and telephone number of such counsel,
and authorizing such counsel to receive any notifications and
other communications from the Commission.

This matter will remain confidential in accordance with
2 U.S.C. 55 437g(a)(4)(B) and 437g(a)(12)(A), unless you notify
the Commission in writing that you wish the investigation to be
made public.

For your information, we have attached a brief description
of the Commission's procedures for handling possible violations
of the Act. If you have any questions, please contact Anne A.
Weissenborn, the attorney assigned to this matter, at
(202) 376-8200.

Sincerely,

4eJknEliott
Chairman

Enclosures
Factual and Legal Analysis
Procedures
Designation of Counsel Form
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FEDERAL ELECTION COMMISSION

FACTUAL AND LEGAL ANALYSIS

RESPONDENT: B. Ray Jeter MUR 2555

A. BACKGROUND

In 1985, B. Ray Jeter was senior vice-president of Vernon

Savings and Loan Association ("Vernon"). On June 13, 1990, the

United States Department of Justice announced that a federal grand

jury had returned a 38-count indictment against Don R. Dixon,

former director and chief executive officer of Dondi Financial

Corporation, which in 1982 had purchased 92.2% of Vernon's

outstanding capital stock. Earlier, on June 15, 1989, a federal
%0

grand jury had returned an indictment against Patrick G. King, the

former president, chief operating officer and chairman of the

0O% Board of Directors of Vernon. Mr. King was later convicted. On

C May 18, 1989, the U.S. Department of Justice entered into a plea

agreement with Patrick L. Malone, former president of the Dallas

Division of Vernon and later vice-president of Vernon for funds

acquisition. Both of these indictments and the plea agreement

involved wholly or in part the obtaining of reimbursements from

Vernon for political contributions made by senior Vernon officials

in 1985 and 1986, including contributions to federal political

committees and candidates.

On June 20, 1985, East Texas First received a contribution of

$1,000 from B. Ray Jeter. Later, on April 17, 1986, the

Democratic Congressional Campaign Committee ("DCCC") received from

him a contribution of $1,000.



S. ANALYSIS

2 U.s.c. 5 441f prohibits any person from knowingly

permitting his or her name to be used to effect a contribution

made in the name of another.

Count 1 of the Dixon indictment states,

17. Beginning in or about January 1985 and
continuing until in or about July 1986

...Don R. Dixon unlawfully, willfully and
knowingly combined, conspired, confederated and
agreed with Patrick G. King, Pat L. Malone,
John V. Hill [senior executive vice-president
and 'Later president, chief executive officer
and vice-president of the board of directors of
Vernon] and other persons . . . (1) to defraud
the United States, in particular, the Federal
Election Commission . . . of [its] right to
have [its) business and affairs conducted free
of deceit, dishonesty, unlawful impairment, and

11*0 obstruction, by obstructing and defeating by
deceitful and dishonest means the lawful

1;1" functions and ability of the Federal Election
Commission to monitor political campaign

011contributions . ,and (2) to commit
certain offenses against the United States,

011 namely: . . . (c) to knowingly and willfully
make and cause to be made false statements in
matters within the jurisdiction of the Federal
Election Commission . . .

C_ Dixon Indictment, Count 1, Paragraph 17.

tlo')The same indictment alleges that, as part of the conspiracy,

r~l Don Dixon and others would expend Vernon funds "to make illegal

campaign contributions for state and federal office," that they

would solicit "relatives, other senior officers and borrowers of

Vernon to make political campaign contributions to candidates for

state and federal office," that they would cause "senior officers

of Vernon to obtain reimbursement for the political campaign

contributions," and that they would make false statements and

conceal "the misapplication of Vernon monies and funds from



Vernon's regulators and election officials, both state and

federal." Dixon Indictment, Count 1, Paragraphs 18, 20-23.

The overt acts cited at Paragraph 24 of the Dixon indictment

include the following:

(3) In or about June 1985, in Dallas, Texas,
Don R. Dixon told senior Vernon officials, in
connection with a political campaign
contribution to East Texas First, that the
contribution could be reimbursed by Vernon
through business expense vouchers.

According to reports filed with the Commission, East Texas

First received the following contributions from individuals

associated with either Vernon or Dondi:

Contributor Date Received Amount

11 Don R. Dixon 6/20/85 $1,000
John V. Hill 6/20/85 1,000
B. Ray Jeter 6/20/85 1,000
Andrew Kaplan 6/20/85 1,000
(Vice-President & Sr. Commercial
Loan Underwriter, Vernon)

Pat King 6/20/85 1,000
Woody F. Lemons 6/20/85 1,000
(Chairman of the Board and Chief

1zr Executive Officer, Vernon)
Raleigh Blakely 6/25/85 1,000

C-1 (Chairman of the Board, Dondi)
Richard Little 6/25/85 1,000
(Executive Vice-President, Vernon)

W.D. Rothwell 6/25/85 1,000
(CPA, Vernon)

Again according to filed reports, the DCCC received the

following contributions from persons associated with Dondi and

Vernon:

Don R. Dixon 7/15/85 $1,000(P)
11/26/85 1,000(P)

Richard Little 11/26/85 1,000

1. East Texas First is a political committee registered with the
Commission which "contributed to [U.S. Representative] Jim
Chapman" of Texas. Dixon Indictment, Paragraph 13 (2).
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Rocky Crocker 4/17/86 1,000
(Attorney, Vernon)

B. Ray Jeter 4/17/86 1,000
Andrew B. Kaplan 4/17/86 1,000
Charles E. King 4/17/86 1,000
(Sr. Vice-President, Vernon)

Mike Maples 4/17/86 1,000
(Vice-President, Vernon)

Included in the above listings of contributions are a $1,000

contribution received from B. Ray Jeter by East Texas First on

June 20, 1985, and a $1,000 contribution received by the DCCC on

April 17, 1986. The first was one of nine contributions received

by that committee from executives of Vernon and Dondi on June 20

and 25, 1986, and the second was one of eight contributions from

seven individuals associated with these entities.

IBased upon the above-cited indictments and information, and

upon the pattern of contemporaneous and similar contributions from

0Vernon and Dondi officers to East Texas First and the DCCC, there

01- is reason to believe that B. Ray Jeter violated 2 U.S.C. 5 441f by

permitting his name to be used to effect a contribution made in the

name of another.



FEDERAL ELECTION COMMISSION

November 27, 1990

Woody E. Lemons
1001 Wilbarger Street
Vernon, Texas 76384

RE: MUR 2555

Dear Mr. Lemons:

On October 30, 1990, the Federal Election Commission found
that there is reason to believe you violated 2 U.S.C. 5 441f, a
provision of Federal Election Campaign Act of 1971, as amended
("the Act"). The Factual and Legal Analysis, which formed a

%C basis for the Commission's finding, is attached for your
information.

Under the Act, you have an opportunity to demonstrate that
no action should be taken against you. You may submit any
factual or legal materials that you believe are relevant to the
Commission's consideration of this matter. Please submit such

all materials to the General Counsel's Office within 15 days of your

C*11 receipt of this letter. Where appropriate, statements should be
submitted under oath.

in the absence of any additional information demonstrating
that no further action should be taken against you, the
Commission may find probable cause to believe that a violation

C has occurred and proceed with conciliation.

If you are interested in pursuing pre-probable cause
conciliation, you should so request in writing. See 11 C.F.R.
5 111.18(d). Upon receipt of the request, the OfIce of the
General Counsel will make recommendations to the Commission
either proposing an agreement in settlement of the matter or
recommending declining that pre-probable cause conciliation be
pursued. The Office of the General Counsel may recommend that
pre-probable cause conciliation not be entered into at this time
so that it may complete its investigation of the matter.
Further, the Commission will not entertain requests for
pre-probable cause conciliation after briefs on probable cause
have been mailed to the respondent.

Requests for extensions of time will not be routinely
granted. Requests must be made in writing at least five days
prior to the due date of the response and specific good cause
must be demonstrated. In addition, the office of the General
Counsel ordinarily will not give extensions beyond 20 days.
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Woody E. Lemons
page 2

If you intend to be represented by counsel in this matter,
please advise the Commission by completing the enclosed form
stating the name, address, and telephone number of such counsel,
and authorizing such counsel to receive any notifications and
other communications from the Commission.

This matter will remain confidential in accordance with
2 U.S.C. 55 437g(a)(4)(B) and 437g(a)(12)(A), unless you notify
the Commission in writing that you wish the investigation to be
made public.

For your information, we have attached a brief description
of the Commission's procedures for handling possible violations
of the Act. If you have any questions, please contact Anne A.
Weissenborn, the attorney assigned to this matter, at
(202) 376-8200.

Sincerely,

nElliott

all Chairman

ON Enclosures
Factual and Legal Analysis
Procedures

Nr Designation of Counsel Form

C"



FEDERAL ELECTION COMMISSION

FACTUAL AND LEGAL ANALYSIS

RESPONDENT: Woody F. Lemons MUR 2555

A. BACKGROUND

In 1985, Woody F. Lemons was the chief executive officer of

Vernon Savings and Loan Association ("Vernon"). On June 13, 1990,

the United States Department of Justice announced that a federal

grand jury had returned a 38-count indictment against Don R.

Dixon, former director and chief executive officer of Dondi

Financial Corporation, which in 1982 purchased 92.2% of Vernon's

outstanding capital stock. Earlier, on June 15, 1989, a federal

grand jury had returned an indictment against Patrick G. King, the

former president, chief operating officer and chairman of the

Board of Directors of Vernon. Mr. King was later convicted. On

May 18, 1989, the U.S. Department of Justice entered into a plea

agreement with Patrick L. Malone, former president of the Dallas

Division of Vernon and later vice-president of Vernon for funds

acquisition. Both of these indictments and the plea agreement

involved wholly or in part the obtaining of reimbursements from

Vernon for political contributions made by senior Vernon

officials, including contributions to federal political committees

and candidates.

The Senator Lloyd Bentsen Election Committee received a

$1,000 contribution from Woody Lemons on April 22, 1985. Later,

on June 25, 1985, East Texas First received from him a

contribution of $1,000.



B. ANALYSIS

2 U.S.C. 5 441f prohibits any person from knowingly

permitting his or her name to be used to effect a contribution

made in the name of another.

Count 1 of the Dixon indictment states,

17. Beginning in or about January 1985 and
continuing until in or about July 1986

...Don R. Dixon unlawfully, willfully and
knowingly combined, conspired, confederated and
agreed with Patrick G. King, Pat L. Malone,
John V. Hill (senior executive vice-president
and later president, chief executive officer
and vice-president of the board of directors of
Vernon) and other persons .. . (1) to defraud
the United States, in particular, the Federal
Election Commission . . . of [its) right to
have (its) business and affairs conducted free
of deceit, dishonesty, unlawful impairment, and
obstruction, by obstructing and defeating by
deceitful and dishonest means the lawful

41T functions and ability of the Federal Election
0.1 Commission to monitor political campaign

contributions . . . .. and (2) to commit
0.1 certain offenses against the United States,

namely: . 0 . (c) to knowingly and willfully
c make and cause to be made false statements in

matters within the jurisdiction of the Federal
Election Commission . ...

C Dixon Indictment, Count 1, Paragraph 17.

The same indictment alleges that, as part of the conspiracy,

Don Dixon and others would expend Vernon funds "to make illegal

campaign contributions for state and federal office," that they

would solicit "relatives, other senior officers and borrowers of

Vernon to make political campaign contributions to candidates for

state and federal office," that they would cause "senior officers

of Vernon to obtain reimbursement for the political campaign

contributions," and that they would make false statements and

conceal "the misapplication of Vernon monies and funds from



Vernon's regulators and election officials, both state and

federal." Dixon Indictment, Count 1, Paragraphs 18, 20-23.

The overt acts cited at Paragraph 24 of the Dixon indictment

include the following:

(3) In or about June 1985, in Dallas, Texas,
Don R. Dixon told senior Vernon officials, in
connection with a political campaign
contribution to East Texas First, that the
contribution could be reimbursed by Vernon
through business expense vouchers.

According to reports filed with the Commission, contribution

from the following individuals associated with either Vernon or

Dondi were received by East Texas First on June 20 and 25, 1985:

Contributor Date Received Amount

Don R. Dixon 6/20/85 $1,000
John V. Hill 6/20/85 1,000
B. Ray Jeter 6/20/85 1,000
(Sr. Vice-President, Vernon)

Andrew Kaplan 6/20/85 1,000
(Vice-President & Sr. Commercial
Loan Underwriter, Vernon)

Pat King 6/20/85 1,000
Woody F. Lemons 6/20/85 1,000
Raleigh Blakely 6/25/85 1,000
(Chairman of the Board, Dondi)

Richard Little 6/25/85 1,000
(Executive Vice-President, Vernon)

W.D. Rothwell 6/25/85 1,000
(CPA, Vernon)

The Senator Lloyd Bentsen Election Committee received the

following contributions from Dondi and Vernon personnel:

Don Dixon 4/22/85 $1,000
Woody Lemons 4/22/85 1,000

Included in the above listings of contributions are the

1. East Texas First is a political committee registered with the
Commission which "contributed to [U.S. Representative) Jim
Chapman" of Texas. Dixon Indictment, Paragraph 13 (2).



$1,000 contribution received from Woody F. Lemons by East Texas

First on June 20, 1986, and the contribution received from him by

the Bentsen committee on April 22, 1985. The first was one of

nine contributions received by that committee from executives of

Vernon and Dondi on June 20 and 25, 1986, and the second was one

of two received by the Bentsen committee on April 22, 1985.

Based upon the above-cited indictments and information, and upon

the pattern of contemporaneous and similar contributions from

Vernon and Dondi officers to East Texas First and the Senator

Lloyd Bentsen Election Committee, there is reason to believe that

Woody F. Lemons violated 2 U.S.C. 5 441f by permitting his name

to be used to effect contributions made in the name of another.



FEDERAL ELECTION' COkAMISSiON

November 27, 1990

Andrew B. Kaplan
4524 Manning Lane
Dallas, Texas

RE: MUR 2555

Dear Mr. Kaplan:

On October 30, 1990, the Federal Election Commission found
that there is reason to believe you violated 2 U.s.C. 5 441f, a
provision of Federal Election Campaign Act of 1971, as amended
("the Act"). The Factual and Legal Analysis, which formed a
basis for the Commission's, finding, is attached for your
information.

Under the Act, you have an opportunity to demonstrate that'0 no action should be taken against you. You may submit any
factual or legal materials that you believe are relevant to the
Commission's consideration of this matter. Please submit such
materials to the General Counsel's Office within 15 days of your
receipt of this letter. Where appropriate, statements should be

cY\ submitted under oath.

in the absence of any additional information demonstrating
that no further action should be taken against you, the
Commission may find probable cause to believe that a violation

C" has occurred and proceed with conciliation.

If you are interested in pursuing pre-probable cause
conciliation, you should so request in writing. See 11 C.F.R.
5 111.18(d). Upon receipt of the request, the ofTce. of the
General Counsel will make recommendations to the Commission
either proposing an agreement in settlement of the matter or
recommending declining that pre-probable cause conciliation be
pursued. The office of the General Counsel may recommend that
pre-probable cause conciliation not be entered into at this time
so that it may complete its investigation of the matter.
Further, the Commission will not entertain requests for
pre-probable cause conciliation after briefs on probable cause
have been mailed to the respondent.

Requests for extensions of time will not be routinely
granted. Requests must be made in writing at least five days
prior to the due date of the response and specific good cause
must be demonstrated. In addition, the Office of the General
Counsel ordinarily will not give extensions beyond 20 days.



Andre* B. Kaplan
page 2

If you intend to be represented by counsel in this matter,
please advise the Commission by completing the enclosed form
stating the name, address, and telephone number of such counsel,
and authorizing such counsel to receive any notifications and

This matter will remain confidential in accordance with
2 U.S.C. SS 437g(a)(4)(B) and 437g(a)(12)(A), unless you notify
the Commission in writing that you wish the investigation to be
made public.

For your information, we have attached a brief description
of the Commission's procedures for handling possible violations
of the Act. If you have any questions, please contact Anne A.
Weissenborn, the attorney assigned to this matter, at
(202) 376-8200.

Sincerely,

e nnliott

Chairman

Enclosures
Factual and Legal Analysis
Procedures
Designation of Counsel Form



FEDERAL ELECTION COMMISSION

FACTUAL AND LEGAL ANALYSIS

RESPONDENT: Andrew Kaplan MUR 2555

A. BACKGROUND

In 1985, Andrew Kaplan was Vice-President and Senior

Commercial Loan Underwriter for Vernon Savings and Loan

Association ("Vernon"). On June 13, 1990, the United States
Department of Justice announced that a federal grand jury had
returned a 38-count indictment against Don R. Dixon, former

director and chief executive officer of Dondi Financial

Corporation, which in 1982 had purchased 92.2% of Vernon's

outstanding capital stock. Earlier, on June 15, 1989, a federal
grand jury had returned an indictment against Patrick G. King, the
former president, chief operating officer and chairman of the
Board of Directors of Vernon. Mr. King was later convicted. on
May 18, 1989, the U.S. Department of Justice entered into a plea
agreement with Patrick L. Malone, former president of the Dallas
Division of Vernon and later vice-president of Vernon for funds

acquisition. Both of these indictments and the plea agreement

involved wholly or in part the obtaining of reimbursements from
Vernon for political contributions made by senior Vernon officials

in 1985 and 1986, including contributions to federal political

committees and candidates.

On June 20, 1985, East Texas First received a contribution of
$1,000 from Andrew Kaplan. Later, on April 17, 1986, the
Democratic Congressional Campaign Committee ("DCCC") received from

him a contribution of $1,000.
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S. ANALYSIS

2 U.s.c. 5 441f prohibits any person from knowingly

permitting his or her name to be used to effect a contribution

made in the name of another.

Count 1 of the Dixon indictment states,

17. Beginning in or about January 1985 and
continuing until in or about July 1986

...Don R. Dixon unlawfully, willfully and
knowingly combined, conspired, confederated and
agreed with Patrick G. King, Pat L. Malone,
John V. Hill (senior executive vice-president
and later president, chief executive officer
and vice-president of the board of directors ofVernon] and other persons . . . (1) to defraud
the United States, in particular, the Federal
Election Commission . . . of (its) right to
have [its] business and affairs conducted free
of deceit, dishonesty, unlawful impairment, and
obstruction, by obstructing and defeating by
deceitful and dishonest means the lawful
functions and ability of the Federal Election
Commission to monitor political campaign
contributions . . . . , and (2) to commit
certain offenses against the United States,
namely: . . . (c) to knowingly and willfully
make and cause to be made false statements in
matters within the jurisdiction of the Federal
Election Commission..

Dixon Indictment, Count 1, Paragraph 17.

The same indictment alleges that, as part of the conspiracy,

Don Dixon and others would expend Vernon funds "to make illegal
campaign contributions for state and federal office," that they

would solicit "relatives, other senior officers and borrowers of

Vernon to make political campaign contributions to candidates for

state and federal office," that they would cause "senior officers

of Vernon to obtain reimbursement for the political campaign

contributions," and that they would make false statements and

conceal "the misapplication of Vernon monies and funds from
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Vernon's regulators and election officials, both state and

federal." Dixon Indictment, Count 1, Paragraphs 18, 20-23.

The overt acts cited at Paragraph 24 of the Dixon indictment

include the following:

(3) In or about June 1985, in Dallas, Texas,
Don R. Dixon told senior Vernon officials, in
connection with a political campaign
contribution to East Texas First, that the
contribution could be reimbursed by Vernon
through business expense vouchers.

According to reports filed with the Commission, East Texas
First received contributions from the following individuals

associated with either Vernon or Dondi on June 20 and 25, 1985:

Contributor Date Received Amount
Don R. Dixon 6/20/85 $1,000
John V. Hill 6/20/85 1,000
B. Ray Jeter 6/20/85 1,000
(Sr. Vice-President, Vernon)

OX Andrew Kaplan 6/20/85 1,000
Pat King 6/20/85 1,000
Woody F. Lemons 6/20/85 1,000
(Chairman of the Board and Chief
Executive Officer, Vernon)

Raleigh Blakely 6/25/85 1,000
(Chairman of the Board, Dondi)

Richard Little 6/25/85 1,000
(Executive Vice-President, Vernon)

W.D. Rothwell 6/25/85 1,000
(CPA, Vernon)

Again according to filed reports, the DCCC received the
following contributions from persons associated with Dondi and

Vernon:

Don R. Dixon 7/15/85 $l,000(p)
11/26/85 1,000(p)Richard Little 11/26/85 1,000

1. East Texas First is a political committee registered with theCommission which "contributed to [U.S. Representative] JimChapman" of Texas. Dixon Indictment, Paragraph 13 (2).



Rocky Crocker 4/17/86 1,000
(Attorney, Vernon)

B. Ray Jeter 4/17/86 1,000
Andrew B. Kaplan 4/17/86 1,000
Charles E. King 4/17/86 1,000
(Sr. Vice-President, Vernon)

Mike Maples 4/17/86 1,000
(Vice-President, Vernon)

Included in the above listings of contributions are the

$1,000 contribution received from Andrew Kaplan by East Texas

First on June 20, 1985, and the $1,000 contribution received by

the DCCC on April 17, 1986. The first was one of nine

contributions received by that committee from executives of Vernon

and Dondi on June 20 and 25, 1986, and the second was one of eightN.

contributions from seven individuals associated with these

entities.

Based upon the above-cited indictments and information, and

0O. upon the pattern of contemporaneous and similar contributions from

Vernon and Dondi officers to East Texas First and the DCCC, there

is reason to believe that Andrew Kaplan violated 2 U.S.C. 5 441f
by permitting his name to be used to effect a contribution made in

the name of another.
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November 27, 1990

Charles E. King
4130 Proton
Addison, Texas 75244

RE: MUR 2555

Dear Mr. King:

On October 30, 1990, the Federal Election Commission found
that there is reason to believe you violated 2 U.S.C. 5 441f, a
provision of Federal Election Campaign Act of 1971, as amended
("the Act"). The Factual and Legal Analysis, which formed a
basis for the Commission's finding, is attached for your
information.

Under the Act, you have an opportunity to demonstrate that
no action should be taken against you. You may submit any
factual or legal materials that you believe are relevant to the
Commission's consideration of this matter. Please submit such
materials to the General Counsel's Office wiLhin 15 days of your
receipt of this letter. Where appropriate, statements should be
submitted under oath.

In the absence of any additional information demonstrating
that no further action should be taken against you, the

r Commission may find probable cause to believe that a violation
has occurred and proceed with conciliation.

If you are interested in pursuing pre-probable cause
conciliation, you should so request in writing. See 11 C.F.R.
5 111.18(d). Upon receipt of the request, the OfrT-e of the
General Counsel will make recommendations to the Commission
either proposing an agreement in settlement of the matter or
recommending declining that pre-probable cause conciliation be
pursued. The Office of the General Counsel may recommend that
pre-probable cause conciliation not be entered into at this time
so that it may complete its investigation of the matter.
Further, the Commission will not entertain requests for
pre-probable cause conciliation after briefs on probable cause
have been mailed to the respondent.

Requests for extensions of time will not be routinely
granted. Requests must be made in writing at least five days
prior to the due date of the response and specific good cause
must be demonstrated. In addition, the Office of the General
Counsel ordinarily will not give extensions beyond 20 days.
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If you intend to be represented by counsel in this matter,please advise the Comission by completing the enclosed formstating the name, address, and telephone number of such counsel,and authorizing such counsel to receive any notifications andother communications from the Commission.

This matter will remain confidential in accordance with2 U.S.C. 55 437g(a)(4)(B) and 437g(a)(12)(A), unless you notifythe Commission in writing that you wish the investigation to be
made public.

For your information, we have attached a brief description
of the Commission's procedures for handling possible violations
of the Act. If you have any questions, please contact Anne A.weissenborn, the attorney assigned to this matter, at
(202) 376-8200.

Sincerely,

L Elliott
Chairman

Enclosures
Factual and Legal Analysis
Procedures
Designation of Counsel Form



FEDERAL ELECTION COMMISSION

FACTUAL AND LEGAL ANALYSIS

RESPONDENT: Charles E. King MUR 2555

A. BACKGROUND

In 1986, Charles E. King was senior vice-president of Vernon

Savings and Loan Association ("Vernon"). On June 13, 1990, the

United States Department of Justice announced that a federal grand

jury had returned a 38-count indictment against Don R. Dixon,

former director and chief executive officer of Dondi Financial

Corporation ("Dondi"), which in 1982 had purchased 92.2% of
CD Vernon's outstanding capital stock. Earlier, on June 15, 1989, a

federal grand jury had returned an indictment against Patrick G.

King, the former president, chief operating officer and chairman

CN of the Board of Directors of Vernon. Mr. King was later

convicted. on May 18, 1989, the U.S. Department of Justice

entered into a plea agreement with Patrick L. Malone, former

president of the Dallas Division of Vernon and later

vice-president of Vernon for funds acquisition. Both of these

indictments and the plea agreement involved wholly or in part the

obtaining of reimbursements from Vernon for political

contributions made by senior Vernon officials in 1985 and 1986,

including contributions to federal political committees and

candidates.

On April 17, 1986, a contribution of $1,000 was received by

the Democratic Congressional Campaign Committee from Charles E.

King.
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B. ANALYSIS

2 U.S.C. 5 441f prohibits any person from knowingly

permitting his or her name to be used to effect a contribution

made in the name of another.

Count 1 of the Dixon indictment states,

17. Beginning in or about January 1985 and
continuing until in or about July 1986

...Don R. Dixon unlawfully, willfully and
knowingly combined, conspired, confederated and
agreed with Patrick G. King, Pat L. Malone,
John V. Hill [senior executive vice-president
and later president, chief executive officer
and vice-president of the board of directors of
Vernon] and other persons . . . (1) to defraud
the United States, in particular, the Federal
Election Commission .. . of [its] right to
have [its] business and affairs conducted tree
of deceit, dishonesty, unlawful impairment, and

*0 obstruction, by obstructing and defeating by
deceitful and dishonest means the lawful

111T functions and ability of the Federal Election
ON Commission to monitor political campaign

contributions . . . . , and (2) to commit
certain offenses against the United States,
namely: . . . (c) to knowingly and willfully
make and cause to be made false statements in

NT matters within the jurisdiction of the Federal
Election Commission ....

Dixon Indictment, Count 1, Paragraph 17.

The same indictment alleges that, as part of the conspiracy,

Don Dixon and others would expend Vernon funds "to make illegal

campaign contributions for state and federal office," that they

would solicit "relatives, other senior officers and borrowers of

Vernon to make political campaign contributions to candidates for

state and federal office," that they would cause "senior officers

of Vernon to obtain reimbursement for the political campaign

contributions," and that they would make false statements and

conceal "the misapplication of Vernon monies and funds from
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Vernon's regulators and election officials, both state and

federal." Dixon Indictment, Count 1, Paragraphs 18, 20-23.

According to reports filed with the Commission, contributions

from the following individuals associated with Dondi and Vernon

were received by the Democratic Congressional Campaign Committee

in 1985 and 1986:

Contributor Date Received Amount

Don R. Dixon 7/15/85 $1,000(P)
11/26/85 1,000(P)

Richard Little 11/26/85 1,000
(Executive Vice-President, Vernon)
Rocky Crocker 4/17/86 1,000
B. Ray Jeter 4/17/86 1,000
(Sr. Vice-President, Vernon)

Andrew B. Kaplan 4/17/86 1,000
(Vice-President & Sr. Commercial
Loan Underwriter, Vernon)

Charles E. King 4/17/86 1,000
Mike Maples 4/17/86 1,000
(Vice-President, Vernon)

Included in the above listing of contributions is the $1,000

contribution received from Charles E. King by the DCCC on April

17, 1986. This was one of eight contributions received by the

DCCC from seven executives of Vernon and Dondi on July 15 and

November 26, 1985, and on April 17, 1986. Based upon the

above-cited indictments and information, and upon the pattern of

contemporaneous and similar contributions from Vernon and Dondi

officers to the DCCC, there is reason to believe that Charles E.

King violated 2 U.S.C. 5 441f by permitting his name to be used to

effect a contribution made in the name of another.



FEDERAL ELECTION COMN iIISS%,I ON

November 27, 1990

Richard A. Little
197 Pacific Avenue
Solana Beach, California 92075

RE: MUR 2555

Dear Mr. Little:

On October 30, 1990, the Federal Election Commission found
that there is reason to believe you violated 2 U.S.C. 5 441f, a
provision of Federal Election Campaign Act of 1971, as amended
("the Act"). The Factual and Legal Analysis, which formed a
basis for the Commission's finding, is attached for your
information.

Under the Act, you have an opportunity to demonstrate that
no action should be taken against you. You may submit any
factual or legal materials that you believe are relevant to the
Commission's consideration of this matter. Please submit such

0111 materials to the General Counsel's Office within 15 days of your
receipt of this letter. Where appropriate, statements should be

0-1 submitted under oath.

%_ in the absence of any additional information demonstrating
'IT that no further action should be taken against you, the

Commission may find probable cause to believe that a violation
C has occurred and proceed with conciliation.

If you are interested in pursuing pre-probable cause
conciliation, you should so request in writing. See 11 C.F.R.
5 111.18(d). Upon receipt of the request, the OfIT-ce of the
General Counsel will make recommendations to the Commission
either proposing an agreement in settlement of the matter or
recommending declining that pre-probable cause conciliation be
pursued. The Office of the General Counsel may recommend that
pre-probable cause conciliation not be entered into at this time
so that it may complete its investigation of the matter.
Further, the Commission will not entertain requests for
pre-probable cause conciliation after briefs on probable cause
have been mailed to the respondent.

Requests for extensions of time will not be routinely
granted. Requests must be made in writing at least five days
prior to the due date of the response and specific good cause
must be demonstrated. In addition, the office of the General
Counsel ordinarily will not give extensions beyond 20 days.



Richard A. Little
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If you intend to be represented by counsel in this matter,
please advise the Commission by completing the enclosed form
stating the name, address, and telephone number of such counsel,
and authorizing such counsel to receive any notifications and
other communications from the Commission.

This matter will remain confidential in accordance with
2 U.S.C. 55 437g(a)(4)(B) and 437g(a)(12)(A), unless you notify
the Commission in writing that you wish the investigation to be
made public.

For your information, we have attached a brief description
of the Commission's procedures for handling possible violations
of the Act. If you have any questions, please contact Anne A.
Weissenborn, the attorney assigned to this matter, at
(202) 376-8200.

Sincerely,

n liott
Chairman

Enclosures

Factual and Legal Analysis
Procedures
Designation of Counsel Form



FEDERAL ELECTION COMMISSION

FACTUAL AND LEGAL ANALYSIS

RESPONDENT: Richard Little MUR 2555

A. BACKGROUND

In 1985, Richard Little was executive vice-president of

Vernon Savings and Loan Association ("Vernon"). On June 13, 1990,

the United States Department of Justice announced that a federal

grand jury had returned a 38-count indictment against Don R.

Dixon, former director and chief executive officer of Dondi

Financial Corporation, which in 1982 had purchased 92.2% of

Vernon's outstanding capital stock. Earlier, on June 15, 1989, a

federal grand jury had returned an indictment against Patrick G.

King, the former president, chief operating officer and chairman

of the Board of Directors of Vernon. Mr. King was later

convicted. On May 18, 1989, the U.S. Department of Justice

entered into a plea agreement with Patrick L. Malone, former

president of the Dallas Division of Vernon and later

vice-president of Vernon for funds acquisition. Both of these

indictments and the plea agreement involved wholly or in part the

obtaining of reimbursements from Vernon for political

contributionsa made by senior Vernon officials in 1985 and 1986,

including contributions to federal political committees and

candidates.

on June 25, 1985, East Texas First received a contribution of

$1,000 from Richard Little. Later, on November 26, 1985, the

Democratic Congressional Campaign Committee ("DCCC") received fr-Mr

him a contribution of $1,000.
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B. ANALYSIS

2 U.S.C. S441f prohibits any person from knowingly

permitting his or her name to be used to effect a contribution

made in the name of another.

Count 1 of the Dixon indictment states,

17. Beginning in or abouit January 1985 and
continuing until in or about July 1986

...Don R. Dixon unlawfully, willfully and
knowingly combined, conspired, confederated and
agreed with Patrick G. King, Pat L. Malone,
join V. Hill [senior executive vice-president
and later president, chief executive officer
and vice-president of the board of directors of
Vernon) and other persons . . . (1) to defraud
the United States, in particular, the Federal
Election Commission ... of [its) right to
have [its) business and affairs conducted free
of deceit, dishonesty, unlawful impairment, and
obstruction, by obstructing and defeating by
deceitful and dishonest means the lawful
functions and ability of the Federal Election
Commission to monitor political campaign
contributions . ,and (2) to commit
certain offenses against the United States,
namely: ... (c) to knowingly and willfully

C. make and cause to be made false statements in
matters within the jurisdiction of the Federal
Election Commission ....

Dixon Indictment, Count 1, Paragraph 17.

The same indictment alleges that, as part of the conspiracy,

Don Dixon and others would expend Vernon funds "to make illegal

campaign contributions for state and federal office," that they

would solicit "relatives, other senior officers and borrowers of

Vernon to make political campaign contributions to candidates for

state and federal office," that they would cause "senior officers

of Vernon to obtain reimbursement for the political campaign

contributions," and that they would make false statements and

conceal "the misapplication of Vernon monies and funds from
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Vernon's regulators and election officials, both state and

federal." Dixon Indictment, Count 1, Paragraphs 18, 20-23.

The overt acts cited at Paragraph 24 of the Dixon indictment

include the following:

(3) In or about June 1985, in Dallas, Texas,
Don R. Dixon told senior Vernon officials, in
connection with a political campaign
contribution to East Texas First, that the
contribution could be reimbursed by Vernon
through business expense vouchers.

According to reports filed with the Commission, the following

contributions were received by East Texas First and the DCCC from

individuals associated with either Vernon or Dondi:

East Texas First

Contributor Date Received Amount

Don R. Dixon 6/20/85 $1,000
John V. Hill 6/20/85 1,000
B. Ray Jeter 6/20/85 1,000

C * (Sr. Vice-President, Vernon)
Andrew Kaplan 6/20/85 1,000

C (Vice-President & Sr. Commercial

Loan Underwriter, Vernon)
Pat King 6/20/85 1,000
Woody F. Lemons 6/20/85 1,000
(Chairman of the Board and Chief
Executive Officer, Vernon)

Raleigh Blakely 6/25/85 1,000
(Chairman of the Board, Dondi)

Richard Little 6/25/85 1,000
W.D. Rothwell 6/25/85 1,000
(CPA, Vernon)

Dsmocratic Congressional Campaign Committee

Don R. Dixon 7/15,'85 $1,000(P)
11/26/85 1,000(P)

Richard Little 11/26/85 1,000
Rocky Crocker 4/17/86 1,000
(Attorney, Vernon)

1. East Texas First is a political committee registered with the
Commission which "contributed to [U.S. Representative) Jim
Chapman" of Texas. Dixon Indictment, Paragraph 13 (2).
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B. Ray Jeter 4/17/86 1,00

Andrew B. Kaplan 4/17/86 1,000

Charles E. King 4/17/86 1,000

(Sr. Vice-President, Vernon)

Mike Maples 4/17/86 1,000

(Vice-President, Vernon)

Included in the above listing of contributions are the

$1,000 contribution received from Richard Little by East Texas

First on June 25, 1985, and the $1,000 contribution received from

him by the DCCC on November 26, 1985. The first was one of nine

contributions made to East Texas First by executives of Vernon

and Dondi on June 20 and 25, 1986, while the second was one of

eight contributions from seven such individuals 
received by the

DCCC in late 1985 and early 1986.

Based upon the above-cited indictments and 
information, and

upon the pattern of contemporaneous and similar 
contributions

from Vernon and Dondi officers to East Texas First 
and the DCCC,

there is reason to believe that Richard Little violated 2 U.S..

5 441f by permitting his name to be used to effect 
a contribution

made in the name of another.
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November 27, 1990

Mike Maples
6930 Vivian Avenue
Dallas, Texas 75223

RE: MUR 2555

Dear Mr. Maples:

On October 30, 1990, the Federal Election Commission found
that there is reason to believe you violated 2 U.s.c. 5 441f, a
provision of Federal Election Campaign Act of 1971, as amended
("the Act"). The Factual and Legal Analysis, which formed a
basis for the Commission's finding, is attached for your
information.

Under the Act, you have an opportunity to demonstrate that
no action should be taken against you. You may submit any
factual or legal materials that you believe are relevant to the
Commission's consideration of this matter. Please submit such
materials to the General Counsel's Office within 15 days of your
receipt of this letter. Where appropriate, statements should be
submitted under oath.

CD In the absence of any additional information demonstrating
that no further action should be taken against you, the
Commission may find probable cause to believe that a violation
has occurred and proceed with conciliation.

If you are interested in pursuing pre-probable cause
conciliation, you should so request in writing. See 11 C.F.R.
5 111.18(d). Upon receipt of the request, the Ofilice of the
General Counsel will make recommendations to the Commission
either proposing an agreement in settlement of the matter or
recommending declining that pre-probable cause conciliation be
pursued. The Office of the General Counsel may recommend that
pre-probable cause conciliation not be entered into at this time
so that it may complete its investigation of the matter.
Further, the Commission will not entertain requests for
pre-probable cause conciliation after briefs on probable cause
have been mailed to the respondent.

Requests for extensions of time will not be routinely
granted. Requests must be made in writing at least five days
prior to the due date of the response and specific good cause
must be demonstrated. in addition, the office of the General
Counsel ordinarily will not give extensions beyond 20 days.
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page 2

If you intend to be represented by counsel in this matter,
please advise the Commission by completing the enclosed form
stating the name, address, and telephone number of such counsel,
and authorizing such counsel to receive any notifications and
other communications from the Commission.

This matter will remain confidential in accordance with
2 U.S.C. 55 437g(a)(4)(B) and 437g(a)(12)(A), unless you notify
the Commission in writing that you wish the investigation to be
made public.

For your information, we have attached a brief description
of the Commission's procedures for handling possible violations
of the Act. If you have any questions, please contact Anne A.
Weissenborn, the attorney assigned to this matter, at
(202) 376-8200.

Sincerely,

oElliott
Chairman

Enclosures
Factual and Legal Analysis
Procedures
Designation of Counsel Form



FEDERAL ELECTION COMMISSION

FACTUAL AND LEGAL ANALYSIS

RESPONDENT: Mike Maples MUR 2555

A. BACKGROUND

In 1986, Mike Maples was a vice-president of Vernon Savings

and Loan Association ("Vernon"). On June 13, 1990, the United

States Department of Justice announced that a federal grand jury

had returned a 38-count indictment against Don R. Dixon, former

director and chief executive officer of Dondi Financial

Corporation, which in 1982 had purchased 92.2% of Vernon's

- outstanding capital stock. Earlier, on June 15, 1989, a federal

('> grand jury had returned an indictment against Patrick G. King, the

%C. former president, chief operating officer and chairman of the

NZ7 Board of Directors of Vernon. Mr. King was later convicted. on

May 18, 1989, the U.S. Department of Justice entered into a plea

agreement with Patrick L. Malone, former president of the Dallas

Division of Vernon and later vice-president of Vernon for funds

C acquisition. Both of these indictments and the plea agreement

involved wholly or in part the obtaining of reimbursements from

Vernon for political contributions made by senior Vernon officials

in 1985 and 1986, including contributions to federal political

committees and candidates.

On April 17, 1986, a contribution of $1,000 was received by

the Democratic Congressional Campaign Committee from Mike Maples.

Later, on May 20, 1986, the Cranston for Senate Committee received

from him a contribution of $500.
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2 U.S.C. 5 441f prohibits any person from knowingly

permitting his or her name to be used to effect a contribution

made in the name of another.

Count 1 of the Dixon indictment states,

17. Beginning in or about January 1985 and
continuing until in or about July 1986

...Don R. Dixon unlawfully, willfully and
knowingly combined, conspired, confederated and
agreed with Patrick G. King, Pat L. Malone,
John V. Hill [senior executive vice-president
and later president, chief executive officer
and vice-president of the board of directors of
Vernon] and other persons . . . (1) to defraud
the United States, in particular, the Federal
Election Commission . . . of [its) right to
have (its) business and affairs conducted free
of deceit, dishonesty, unlawful impairment, and
obstruction, by obstructing and defeating by
deceitful and dishonest means the lawful
functions and ability of the Federal Election
Commission to monitor political campaign
contributions . ,and (2) to commit
certain offenses against the United States,
namely: . . . (c) to knowingly and willfully
make and cause to be made false statements in
matters within the jurisdiction of the Federal
Election Commission . ...

C? Dixon Indictment, Count 1, Paragraph 17.

The same indictment alleges that, as part of the conspiracy,

Don Dixon and others would expend Vernon funds "to make illegal

campaign contributions for state and federal office," that they

would solicit "relatives, other senior officers and borrowers of

Vernon to make political campaign contributions to candidates for

state and federal office," that they would cause "senior officers

of Vernon to obtain reimbursement for the political campaign

contributions," and that they would make false statements and

conceal "the misapplication of Vernon monies and funds from
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Vernon's regulators and election officials, both state and

federal." Dixon Indictment, Count 1, Paragraphs 18, 20-23.

The overt acts cited at Count 1, Paragraph 1, of the King

Indictment include the following related to federal campaigns:

(1) In or about January 1986 . . . Patrick G.
King, Pat L. Malone, and other senior Vernon
officials discussed plans to solicit and obtain
political campaign contributions and to tell
senior Vernon officers to reimburse themselves
through business expense reports (vouchers).

(17) On or about may 21, 1986, Patrick G. King
solicited and obtained a $500 political
campaign contribution from Vernon Officer #3 to
Cranston for Senate 1986.

(18) On or about June 5, 1986, Pat L. Malone
solicited and obtained a $500 political
campaign contribution from Vernon Officer #4 to
Cranston for Re-election 86.

According to reports filed with the Commission, the following

contributions from individuals associated with Vernon were

received by the DCCC and the Cranston for Senate Committee in 1985

and 1986:

Democratic Congressional Campaign Committee

Contributor Date Received Amount

Don R. Dixon 7/15/85 $1,000(P)
11/26/85 1,000(P)

Richard Little 11/26/85 1,000
Rocky Crocker 4/17/86 1,000
(Attorney, Vernon)

B. Ray Jeter 4/17/86 1,000
(Sr. Vice-President, Vernon)

Andrew B. Kaplan 4/17/86 1,000
(vice-President and Sr. Commercial
Loan Underwriter, Vernon)

Charles E. King 4/17/86 1,000
(Sr. Vice-President, Vernon)

Mike Maples 4/17/86 1,000



Cranston for Senate Committee

Contributor Date Received Amount

Mike Maples 5/20/86 $ 500
Pat King 6/2/86 1,000
John Smith 6/2/86 500
(Executive Vice-President and
Treasurer, Vernon)

Included in the above listing of contributions are the $1,000

contribution received from Mike Maples by the DCCC on April

17, 1986, and the $500 contribution received from him by the

Cranston for Senate Committee on May 20, 1986. The first was one

of seven contributions received by the DCCC from officers of Verno

and Dondi on July 15 and November 26, 1985, and on April 17, 1986.

CBased upon the above-cited indictments and information, and upon

the pattern of contemporaneous and similar contributions from

Vernon and Dondi officers to the DCCC and to the Cranston

OY committee, there is reason to believe that Mike Maples violated

2 U.S.C. 5 441f by permitting his name to be used to effect a

contribution made in the name of another.



FEDERAL ELECTIO\ COMM~ISSION

November 27, 1990

John G. Smith
533 Rolling Hills Drive
Coppell, Texas 75019

RE: MUR 2555

Dear Mr. Smith:

On October 30, 1990, the Federal Election Commission found
that there is reason to believe you violated 2 U.S.C. 5 441f, a
provision of Federal Election Campaign Act of 1971, as amended
("the Act"). The Factual and Legal Analysis, which formed a

U_ basis for the Commission's finding, is attached for your
information.

Under the Act, you have an opportunity to demonstrate that
no action should be taken against you. You may submit any

NT factual or legal materials that you believe are relevant to the
Commission's consideration of this matter. Please submit such

01-11 materials to the General Counsel's Office within 15 days of your
receipt of this letter. Where appropriate, statements should be

0.1 submitted under oath.

C_ in the absence of any additional information demonstrating
NZ, that no further action should be taken against you, the

Commission may find probable cause to believe that a violation
c has occurred and proceed with conciliation.

If you are interested in pursuing pre-probable cause
conciliation, you should so request in writing. See 11 C.F.R.
5 111.18(d). Upon receipt of the request, the OfT-e of the
General Counsel will make recommendations to the Commission
either proposing an agreement in settlement of the matter or
recommending declining that pre-probable cause conciliation be
pursued. The Office of the General Counsel may recommend that
pre-probable cause conciliation not be entered into at this time
so that it may complete its investigation of the matter.
Further, the Commission will not entertain requests for
pre-probable cause conciliation after briefs on probable cause
have been mailed to the respondent.

Requests for extensions of time will not be routinely
granted. Requests must be made in writing at least five days
prior to the due date of the response and specific good cause
must be demonstrated. In addition, the office of the General
Counsel ordinarily will not give extensions beyond 20 days.
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If you intend to be represented by counsel in this matter,please advise the Commission by completing the enclosed form
stating the name, address, and telephone number of such counsel,and authorizing such counsel to receive any notifications and
other communications from the Commission.

This matter will remain confidential in accordance with2 U.S.C. 5S 437g(a)(4)(B) and 437g(a)(12)(A), unless you notify
the Commission in writing that you wish the investigation to be
made public.

For your information, we have attached a brief description
of the Commission's procedures for handling possible violations
of the Act. If you have any questions, please contact Anne A.
weissenborn, the attorney assigned to this matter, at
(202) 376-8200.

Sincerely,

2e r*n Elliott0'" Chairman

Enclosures
Factual and Legal Analysis
Procedures

01 Designation of Counsel Form



FEDERAL ELECTION COMMISSION

FACTUAL AND LEGAL ANALYSIS

RESPONDENT: John G. Smith MLIR 2555

A. BACKGROUND

In 1985 and 1986, John G. Smith was executive vice-president

and treasurer of Vernon Savings and Loan Association ("Vernon").

on June 13, 1990, the United States Department of Justice

announced that a federal grand jury had returned a 38-count

indictment against Don R. Dixon, former director and chief

executive officer of Dondi Financial Corporation, which in 1982

had purchased 92.6% of Vernon's outstanding capital stock.

Earlier, on June 15, 1989, a federal grand jury had returned an

indictment against Patrick G. King, the former president, chief

operating officer and chairman of the Board of Directors of

Vernon, and a conviction was obtained. Mr. King was later

convicted. On May 18, 1989, the U.S. Department of Justice
entered into a plea agreement with Patrick L. Malone, former

president of the Dallas Division of Vernon and later

vice-president of Vernon for funds acquisition. Both of these

indictments and the plea agreement involved wholly or in part the

obtaining of reimbursements from Vernon for political

contributions made by senior Vernon officials in 1985 and 1986,

including contributions to federal political committees and

candidates. According to information included with the Dixon

indictment, Mr. Smith has also been convicted.

On October 3, 1985, the Martin Frost Campaign Committee

received from John G. Smith a contribution of $400. Later, on



April 24, 1986, the Jake Gain Re-election Committee received from

him a contribution of $500, while on June 2, 1986, the Cranston

for Senate Committee received $500, and on July 8, 1986, Citizens

for Jack Kemp received $1,000.

B. ANALYSIS

2 U.s.c. 5 441f prohibits any person from knowingly

permitting his or her name to be used to effect a contribution

made in the name of another.

Count 1 of the Dixon indictment states,

17. Beginning in or about January 1985 and
continuing until in or about July 1986

CO Don R. Dixon unlawfully, willfully and
knowingly combined, conspired, confederated and
agreed with Patrick G. King, Pat L. Malone,

NO John V. Hill and other persons . . . (1) to
defraud the United States, in particular, the

NZI Federal Election Commission . . . of (its)
right to have [its] business and affairs

0... conducted free of deceit, dishonesty, unlawful
impairment, and obstruction, by obstructing and
defeating by deceitful and dishonest means the

C; lawful functions and ability of the FederalZ, Election Commission to monitor political
NT campaign contributions . . . .,. and (2) to

commit certain offenses against the United
CStates, namely: . . . (c) to knowingly and

willfully make and cause to be made false
statements in matters within the jurisdiction
of the Federal Election Commission . ...

Dixon Indictment, Count 1, Paragraph 17.

The same indictment alleges that, as part of the conspiracy,

Don Dixon and others would expend Vernon funds "to make illegal

campaign contributions for state and federal office," that they

would solicit "relatives, other senior officers and borrowers of

Vernon to make political campaign contributions to candidates for

state and federal office," that they would cause "senior officers



of Vernon to obtain reimbursement for the political campaign

contributions," and that they would make false statements and

conceal "the misapplication of Vernon monies and funds from

Vernon's regulators and election officials, both state and

federal." Dixon Indictment, Count 1, Paragraphs 18, 20-23.

The overt acts cited at Count 1, Paragraph 24 of the Dixon

indictment include the following:

(5) In or about September 1985, in Dallas,
Texas, Don R. Dixon told senior Vernon
officials, in connection with a [sic) political
campaign contributions to Martin Frost, that
the contributions could be reimburfed by Vernon
through business expense vouchers.

The overt acts cited at Count 1, Paragraph 21, of the King

NO indictment include the following related to federal campaigns:

11;T (1) In or about January 1986 . . . Patrick G.
King, Pat L. Malone, and other senior Vernon
officials discussed plans to solicit and obtain
political campaign contributions and to tell
senior Vernon officers to reimburse themselves

C through business expense reports (vouchers).

r-11 (6) On or about April 17, 1986, Pat L. Malone
rwi solicited and obtained a $500 political

campaign contribution from Vernon Officer #4 to
the Committee to Re-elect Jake Gain.

(8) On or about April 18, 1986, Pat L. Malone
solicited and obtained a $500 political
ampaign contribution from a senior Vernon
officer . . . to the Campaign to Re-elect Jake
Gain.

(13) On or about April 23, 1986, Patrick G.

1. U.S. Representative Martin Frost of Texas was a candidate in
1985-86.
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King assisted a senior Vernon officer . . . to
obtain $22,000 in reimbursement for prior
political campaign contributions to various
candidates for state and federal office.

(17) on or about May 21, 1986, Patrick G. King
solicited and obtained a $500 political
campaign contribution from Vernon Officer #3 to
Cranston for Senate 1986.

(18) on or about June 5, 1986, Pat L. Malone
solicited and obtained a $500 political
campaign contribution from Vernon Officer #4 to
Cranston for Re-election 86.

(20) on or about June 13, 1986, Pat L. Malone
CO and others solicited and obtained a $1,000

political campaign contribution from VernonC_ officer #4 to the Jack Kemp Campaign.

f*-..According to reports filed with the Commission, the following

contributions were received from individuals associated with

either Vernon or Dondi by the Martin Frost Campaign Committee on

October 3 and 4, 1985, the Jake Gain Re-election Comittee on

April 24, 1986, the Cranston for Senate Committee on May 20 and

C' June 2, 1986, and the Citizens for Jack Kemp on July 8, 1986 and

August 5, 1986:

Martin Frost Campaign Committee

Contributor Date Received Amount

Don Dixon 10/3/85 $10000(P)
1,000O(G)

John V. Hill 10/3/85 400
Pat G. King 10/3/85 400
Pat Malone 10/3/85 400
Roy F. Dickey, Jr. 10/4/85 400
(Executive, Vernon)

John G. Smith 10/3/85 400

Jake Garn Re-election Committee

Pat G. King 4/24/86$50 $ 500
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Roy F. Dickey, Jr. 4/24/86 500
Pat L. Malone 4/24/86 1,000
John Smith 4/24/86 500
James T. wright 4/24/86 500
(Vice-President, Vernon)

6. Cranston for Senate Committee

Mike Maples 5/20/86 $ 500
Pat King 6/2/86 1,000
John Smith 6/2/86 500

7. Citizens for Jack Kemp

John G. Smith 7/8/86 $1,000
Don Dixon 8/5/86 1,000
Pat G. King 8/5/86 1,000

Included in the above listings of contributions are the $400

contribution received from John G. Smith by the Martin Frost

Campaign Committee, the $500 contribution received from him by the

Jake Garn Re-election Committee, the $500 contribution received by

the Cranston for Senate Committee, and the $1,000 contribution

received from Mr. Smith by Citizens for Jack Kemp. The first of

C these was one of six contributions made to the Frost committee by

officers of Vernon and Dondi on October 3 and 4, 1985, while the

C" second was one of five contributions made to the Garn committee on

Aprl 24, 1986 by persons associated with Vernon, and the third and

fourth were each one of three contributions made to the same

candidate by Vernon-related individuals.

Based upon the above-cited indictments and information, and

upon the pattern of contemporaneous, or nearly contemporaneous,

and similar contributions from Vernon and Dondi officers to the

Martin Frost Campaign Committee, the Jake Garn Re-Election

Committee, the Cranston for Senate Committee, and Citizens for

Jack Kemp, there is reason to believe that John G. Smith violated



2 U.S.C. s 441f by permitting his name to be used to effect

contributions made in the name of another.

C



FEDERAL ELECTION COMMISSION

.~A~jiN(,I TON

November 27, 1990

James T. Wright
16322 Amberwood
Dallas, Texas 75248

RE: MUR 2555

Dear Mr. Wright:

On October 30, 1990, the Federal Election Commission found
that there is reason to believe you violated 2 U.S.C. 5 441f, a
provision of Federal Election Campaign Act of 1971, as amended
("the Act"). The Factual and Legal Analysis, which formed a
basis for the Commission's finding, is attached for your

C2 information.

Under the Act, you have an opportunity to demonstrate that
no action should be taken against you. You may submit any
factual or legal materials that you believe are relevant to the
Commission's consideration of this matter. Please submit such
materials to the General Counsel's Office within 15 days of your
receipt of this letter. Where appropriate, statements should be
submitted under oath.

In the absence of any additional information demonstrating
that no further action should be taken against you, the

C Commission may find probable cause to believe that a violation
has occurred and proceed with conciliation.

If you are interested in pursuing pre-probable cause
conciliation, you should so request in writing. See 11 C.F.R.
5 111.18(d). Upon receipt of the request, the OfTITe of the
General Counsel will make recommendations to the Commission
either proposing an agreement in settlement of the matter or
recommending declining that pre-probable cause conciliation be
pursued. The Office of the General Counsel may recommend that
pre-probable cause conciliation not be entered into at this time
so that it may complete its investigation of the matter.
Further, the Commission will not entertain requests for
pre-probable cause conciliation after briefs on probable cause
have been mailed to the respondent.

Requests for extensions of time will not be routinely
granted. Requests must be made in writing at least five days
prior to the due date of the response and specific good cause
must be demonstrated. In addition, the Office of the General
Counsel ordinarily will not give extensions beyond 20 days.



James T. Wright
page 2

If you intend to be represented by counsel in this matter,
please advise the Commission by completing the enclosed form
stating the name, address, and telephone number of such counsel,
and authorizing such counsel to receive any notifications and
other communications from the Commission.

This matter will remain confidential in accordance with
2 U.S.C. 55 437g(a)(4)(B) and 437g(a)(12)(A), unless you notify
the Commission in writing that you wish the investigation to be
made public.

Tor your information, we have attached a brief description
of the Commission's procedures for handling possible violations
of the Act. If you have any questions, please contact Anne A.
Weissenborn, the attorney assigned to this matter, at
(202) 376-8200.

Sincerely,

C tC~- l'Je nn Elliott

Chairman

Enclosures
Factual and Legal Analysis
Procedures
Designation of Counsel Form

-1



FEDERAL ELECTION COMMISSION

FACTUAL AND LEGAL ANALYSIS

RESPONDENT: James T. Wright MUR 2555

A. BACKGROUND

In 1986, James T. Wright was a vice-president of Vernon

Savings and Loan Association ("Vernon"). On June 13, 1990, the

United States Department of Justice announced that a federal grand

jury had returned a 38-count indictment against Don R. Dixon,

former director and chief executive officer of Dondi Financial
LI)

Corporation ("Dondi"), which in 1982 had purchased 92.6% of

Vernon's outstanding capital stock. Earlier, on June 15, 1989, a

federal grand jury had returned an indictment against Patrick G.

a.. King, the former president, chief operating officer and chairman

of the Board of Directors of Vernon. Mr. King was later

convicted. On May 18, 1989, the U.S. Department of Justice

zt entered into a plea agreement with Patrick L. Malone, former

president of the Dallas Division of Vernon and later

vice-president of Vernon for funds acquisition. Both of these

indictments and the plea agreement involved wholly or in part the

obtaining of reimbursements from Vernon for political

contributions made by senior Vernon officials in 1985 and 1986,

including contributions to federal political committees and

candidates.

On April 24, 1986, the Jake Gain Re-election Committee

received a $500 contribution from James T. Wright.



B. ANALYSIS

2 U.S.C. S 441f prohibits any person from knowingly

permitting his or her name to be used to effect a contribution

made in the name of another.

Count 1 of the Dixon indictment states,

17. Beginning in or about January 1985 and
continuing until in or about July 1986

...Don R. Dixon unlawfully, willfully and
knowingly combined, conspired, confederated and
agreed with Patrick G. King, Pat L. Malone,
John V. Hill and other persons . . . (1) to
defraud the United States, in particular, the
Federal Election Commission . . . of [its)
right to have [its) business and affairs

NO conducted free of deceit, dishonesty, unlawful
impairment, and obstruction, by obstructing and

C' defeating by deceitful and dishonest means the
lawful functions and ability of the Federal

N. Election Commission to monitor political
4K?- campaign contributions . . . .,. and (2) to

commit certain offenses against the United
0% States, namely: . . . (c) to knowingly and

willfully make and cause to be made false
statements in matters within the jurisdiction
of the Federal Election Commission.

Dixon Indictment, Count 1, Paragraph 17.

The same indictment alleges that, as part of the conspiracy,

Don Dixon and others would expend Vernon funds "to make illegal

rill. campaign contributions for state and federal office," that they

would solicit "relatives, other senior officers and borrowers of

Vernon to make political campaign contributions to candidates for

state and federal office," that they would cause "senior officers

of Vernon to obtain reimbursement for the political campaign

contributions," and that they would make false statements and

conceal "the misapplication of Vernon monies and funds from

Vernon's regulators and election officials, both state and



federal." Dixon Indictment, Count 1, Paragraphs 18, 20-23.

The overt acts cited at Count 1, Paragraph 21 of the King

Indictment include the following related to federal campaigns:

(1) In or about January 1986 . . . Patrick G.
King, Pat L. Malone, and other senior Vernon
officials discussed plans to solicit and obtain
political campaign contributions and to tell
senior Vernon officers to reimburse themselves
through business expense reports (vouchers).

(6) On or about April 17, 1986, Pat L. Malone
solicited and obtained a $500 political
campaign contribution from Vernon Officer #4 to
the Committee to Re-elect Jake Gain.

CD
(8) On or about April 18, 1986, Pat L. Malone

N solicited and obtained a $500 political
'q_ campaign contribution from a senior Vernon

officer . . . to the Campaign to Re-elect Jake
CX Gain.

(13) On or about April 23, 1986, Patrick G.
King assisted a senior Vernon officer . . . to
obtain $22,000 in reimbursement for prior

a political campaign contributions to various
candidates for state and federal office.

According to reports filed with the Commission, the following

contributions were received from individuals associated with

Vernon or Dondi by the Jake Gain Re-election Committee on

April 24, 1986:

Contributor Date Received Amount

Pat G. King 4/24/86 $ 500
Roy F. Dickey, Jr. 4/24/86 500
(Executive, Vernon)

Pat L. Malone 4/24/86 1,000
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John Smith 4/24/86 500

(Executive, Dondi)
James T. Wright 4/24/86 500

included in the above listing of contributions 
is the $500

contribution received from James T. Wright 
by the Jake Garn

Re-election Committee on April 24, 1986. This was thus one of

five contributions received by the Garn committee from

executives of Vernon and Dondi on that 
date. Based upon the

above-cited indictments and information, 
and upon the pattern of

contemporaneous and similar contributions 
from Vernon and Dondi

cOJ personnel to the Jake Garn Re-Election Committee, there is reason

to believe that James T. Wright 
violated 2 U.S.C. 5 441f by

permitting his name to be used 
to effect a contribution made in

the name of another.

ON



N&OA*OWMo, AC 2aX

MKKoRRtDVK: December 6, 1990

TO: U. Bradley Litchfield >
Associate General Counsel
Federal Election Commission

FROM: Robert F. Adams .-

Trial Attorney 4A

Department of 3ustice

I apologize for the delay in responding to your request for

addresses on Pat King, John Hill and W.O. Rothwell, but the

remainder of the Rlon case was no less chaotic than when you
testified.

The following are the most current addresses we have for these

individualst

Patrick G. King
Federal Correctional Institute

Big Spring, Texas

Attorney: Emett Colvin

011 Dallas, TeXas

John V. Hill
468S 49th Street
Vero Beach, Florida 32960

Attorney: Mike Carnes

r~r) Dallas, Texas

rl W.O. Rothwell

14785 Preston Road
suite 470
Dallas, TeXas 75240

Attorneys Bill Alexander
Dallas, Texas

Again, thanks for all your help on the Dixon trial. If I can be

of further assistance, please give me a call.

*~T1C'TAL PA4GE.02 **



FEDERAL ELECTION COMMISSION

WASHINGTO% 0C( -04hi

December 7, 1990

POSTMASTER

Dallas, Texas 75248-9998

RE: MUR 2555

Dear Sir or madam:

Pursuant to 39 C.F.R. 5 265(d)(l), we request that youprovide us with the present address of Patrick L. Malone.According to our records, the last known address of Mr. Malone was6514 Brentfield Drive, Dallas, Texas 75248.

Under 39 C.F.R. 5 265.8e(8)(iii), we request a waiver offees. In this connection I hereby certify that the FederalElection Commission, an agency of the U.S. Government, requiresthe information requested above in the performance of its officialduties, and that all other known sources for obtaining it have
been exhausted.

A return envelope is enclosed. Should you have any questionsor require any further information, please call me at (202)
376-8200.

Thank you for your assistance.

Sincerely,

Anne A. Weissenborn
Senior Attorney

Enclosure
Envelope
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FEDERAL ELECTION COMMISSION
%%'A1A1S %(;T()% D ( 2(J4hi

December 7, 1990

POSTMASTER

Dallas, Texas 75248-9998

RE: MUR 2555

Dear Sir or Madam:

Pursuant to 39 C.F.R. 5 265(d)(1), we request that you
provide us with the present address of B. Ray Jeter. According
to our records, the last known address of Mr. Jeter was 6426
Brentfield Drive, Dallas, Texas 75248.

Under 39 C.F.R. 5 265.8e(8)(iii), we request a waiver of
fees. In this connection I hereby certify that the Federal
Election Commission, an agency of the U.S. Government, requires
the information requested above in the performance of its officialduties, and that all other known sources for obtaining it have
been exhausted.

A return envelope is enclosed. Should you have any questions
or require any further information, please call me at (202)
376-8200.

Thank you for your assistance.

Sincerely,

Anne A. Weissenborn
Senior Attorney

Enclosure
Envelope



FEDERAL ELECTION COMMISSION
WASHINCTO% D C 20041

December Ii, 1990

W.D. Rothwell
14785 Preston Road
Suite 470
Dallas, Texas 75240

RE: MUR 2555

Dear Mr. Rothwell:

On October 30, 1990, the Federal Election Commission found
that there is reason to believe you violated 2 U.S.c. 5 441f, aNprovision of Federal Election Campaign Act of 1971, as amended
("the Act"). The Factual and Legal Analysis, which formed a

-- basis for the Commission's finding, is attached for your
information.

Under the Act, you have an opportunity to demonstrate that
no action should be taken against you. You may submit any

0% factual or legal materials that you believe are relevant to the
Commission's consideration of this matter. Please submit such
materials to the General Counsel's Office within 15 days of your
receipt of this letter. Where appropriate, statements should be
submitted under oath.

In the absence of any additional information demonstrating
C that no further action should be taken against you, the

Commission may find probable cause to believe that a violation
has occurred and proceed with conciliation.

If you are interested in pursuing pre-probable cause
conciliation, you should so request in writing. See 11 C.F.R.
5 111.18(d). Upon receipt of the request, the Of!Tice of the
General Counsel will make recommendations to the Commission
either proposing an agreement in settlement of the matter or
recommending declining that pre-probable cause conciliation be
pursued. The Office of the General Counsel may recommend that
pre-probable cause conciliation not be entered into at this time
so that it may complete its investigation of the matter.
Further, the Commission will not entertain requests for
pre-probable cause conciliation after briefs on probable cause
have been mailed to the respondent.

Requests for extensions of time will not be routinely
granted. Requests must be made in writing at least five days
prior to the due date of the response and specific good cause



W.D. Rothwell
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If you intend to be represented by counsel in this matter,
please advise the Commission by completing the enclosed form
stating the name, address, and telephone number of such counsel,
and authorizing such counsel to receive any notifications and
other communications from the Commission.

This matter will remain confidential in accordance with
2 U.S.C. 55 437g(a)(4)(B) and 437g(a)(12)(A), unless you notify
the Commission in writing that you wish the investigation to be
made public.

For your information, we have attached a brief description
of the Commission's procedures for handling possible violations
of the Act. If you have any questions, please contact Anne A.
Weissenborn, the attorney assigned to this matter, at
(202) 376-8200.

Sincerely,

e El liott
Chairman

Enclosures
Factual and Legal Analysis
Procedures
Designation of Counsel Form



FEDERAL ELECTION COMMISSION

FACTUAL AND LEGAL ANALYSIS

RESPONDENT: W. D. Rothwell MUR 2555

A. BACKGROUND

In 1985, W. D. Rothwell served as a certified public

accountant for Vernon Savings and Loan Association ("Vernon"). On

June 13, 1990, the United States Department of Justice announced

that a federal grand jury had returned a 38-count indictment

against Don R. Dixon, former director and chief executive officer

of Dondi Financial Corporation, which in 1982 purchased 92.2% of

'IT Vernon's outstanding capital stock. Earlier, on June 15, 1989, a

-- federal grand jury had returned an indictment against Patrick G.

King, the former president, chief operating officer and chairman

of the Board of Directors of Vernon. Mr. King was later

convicted. On May 18, 1989, the U.S. Department of Justice

entered into a plea agreement with Patrick L. Malone, former

president of the Dallas Division of Vernon and later

C vice-president of Vernon for funds acquisition. Both of these

indictments and the plea agreement involved wholly or in part the

obtaining of reimbursements from Vernon for political

contributions made by senior Vernon officials in 1985 and 1986,

including contributions to federal political committees and

candidates.

On June 25, 1985, East Texas First received a contribution of

$1,000 from W.D. Rothwell.

B. ANALYSIS

2 U.S.C. S 441f prohibits any person from knowingly
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permitting his or her name to be used to effect a contribution

made in the name of another.

Count 1 of the Dixon indictment states,

17. Beginning in or about January 1985 and
continuing until in or about July 1986

...Don R. Dixon unlawfully, willfully and
knowingly combined, conspired, confederated and
agreed with Patrick G. King, Pat L. Malone,
John V. Hill [senior executive vice-president
and later president, chief executive officer
and vice-president of the board of directors of
Vernon) and other persons . .. (1) to defraud
the United States, in particular, the Federal
Election Commission . . . of [its) right to
have [its) business and affairs conducted free
of deceit, dishonesty, unlawful impairment, and
obstruction, by obstructing and defeating by

tn) deceitful and dishonest means the lawful
functions and ability of the Federal Election
Commission to monitor political campaign
contributions . ,and (2) to commit
certain offenses against the United States,
namely: . . . (c) to knowingly and willfully
make and cause to be made false statements in
matters within the jurisdiction of the Federal
Election Commission ....

_ Dixon Indictment, Count 1, Paragraph 17.

The same indictment alleges that, as part of the conspiracy,

Don Dixon and others would expend Vernon funds "to make illegal

campaign contributions for state and federal office," that they

would solicit "relatives, other senior officers and borrowers of

Vernon to make political campaign contributions to candidates for

state and federal office," that they would cause "senior officers

of Vernon to obtain reimbursement for the political campaign

contributions," and that they would make false statements and

conceal "the misapplication of Vernon monies and funds from

Vernon's regulators and election officials, both state and

federal." Dixon Indictment, Count 1, Paragraphs 18, 20-23.



The overt acts cited at Paragraph 24 of the Dixon indictment

include the following:

(3) In or about June 1985, in Dallas, Texas,

Don R. Dixon told senior Vernon officials, in

connection with a political campaign

contribution to East Texas First, that the

contribution could be reimbursed by Vernon

through business expense vouchers.

According to reports filed with the Commission, East Texas

First received contribution from the following individuals

associated with either Vernon or Dondi:

Contributor Date Received Amount

Don R. Dixon 6/20/85 $1,000

John V. Hill 6/20/85 1,000

B. Ray Jeter 6/20/85 1,000

(Sr. vice-President, Vernon)

Andrew Kaplan 6/20/85 1,000
Pat King 6/20/85 1,000

Woody F. Lemons 6/20/85 1,000

(Chairman of the Board and Chief

Executive Officer, Vernon)

Raleigh Blakely .6/25/85 1,000

(Chairman of the Board, Dondi)

Richard Little 6/25/85 1,000

C' (Executive Vice-President, Vernon)
W.D. Rothwell 6/25/85 1,000

C- Included in the above listing of contributions is the $1,000

contribution made by W.D. Rothwell to East Texas First on June 20,

1986. This was one of nine contributions made to that committee

by officers of Vernon and Dondi on June 20 and 25, 1986.

Based upon the above-cited indictments and information, and

upon the pattern of contemporaneous and similar contributions from

Vernon and Dondi officers to East Texas First, there is reason to

1. East Texas First is a political committee registered with the

Commission which "contributed to [U.S. Representative] Jim

Chapman" of Texas. Dixon Indictment, Paragraph 13 (2).



believe that W.D. Rothwell violated 2 U.S.C. 5 441f by permitting

his name to be used to effect a contribution made in the name of

another.

CIS,



FEDERAL ELECTION COMMISSION

lo w December 11, 1990

John V. Hill
4685 49th Street
Vero Beach, Florida 32960

RE: MLJR 2555

Dear Mr. Hill:

on October 30, 1990, the Federal Election Commission found
that there is reason to believe you violated 2 U.S.C. 55 441b
and 441f, provisions of Federal Election Campaign Act of 1971,
as amended ("the Act-). The Factual and Legal Analysis, which
formed a basis for the Commission's findings, is attached for
your information.

Under the Act, you have an opportunity to demons~rate that
no action should be taken against you. You may submit any

N factual or legal materials that you believe are relevant to the
Commission's consideration of this matter. Please submit such
materials to the General Counsel's Office within 15 days of your
receipt of this letter. Where appropriate, statements should be
submitted under oath.

In the absence of any additional information demonstrating
that no further action should be taken against you, the
Commission may find probable cause to believe that violations
have occurred and proceed with conciliation.

If you are interested in pursuing pre-probable cause
conciliation, you should so request in writing. See 11 C.F.R.
5 111.18(d). Upon receipt of the request, the OflTi"e of the
General Counsel will make recommendations to the Commission
either proposing an agreement in settlement of the matter or
recommending declining that pre-probable cause conciliation be
pursued. The office of the General Counsel may recommend thatpre-probable cause conciliation not be entered into at this time
so that it may complete its investigation of the matter.
Further, the Commission will not entertain requests for
pre-probable cause conciliation after briefs on probable cause
have been mailed to the respondent.

Requests for extensions of time will not be routinely
granted. Requests must be made in writing at least five days
prior to the due date of the response and specific good cause
must be demonstrated. In addition, the Office of the General
Counsel ordinarily will not give extensions beyond 20 days.
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If you intend to be represented by counsel in this matter,
please advise the Commission by completing the enclosed form
stating the name, address, and telephone number of such counsel,
and authorizing such counsel to receive any notifications and
other communications from the Commission.

This matter will remain confidential in accordance with
2 U.S.C. SS 437g(a)(4)(B) and 437g(a)(12)(A), unless you notify
the Commission in writing that you wish the investigation to be
made public.

For your information, we have attached a brief description
of the Commission's procedures for handling possible violations
of the Act. If you have any questions, please contact Anne A.
Weissenborn, the attorney assigned to this matter, at
(202) 376-8200.

Sincerely,

-Lee.I n Elliott
Chairman

Enclosures
Factual and Legal Analysis
Procedures
Designation of Counsel Form
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FEDERAL ELECTION COMMISSION

FACTUAL AND LEGAL ANALYSIS

RESPONDENT: John V. Hill MUR 2555

A. BACKGROUND

In 1985, John V. Hill was senior vice-president of Vernon

Savings and Loan Association ("Vernon"). On June 13, 1990, the

United States Department of Justice announced that a federal grand

jury had returned a 38-count indictment against Don R. Dixon,

former director and chief executive officer of Dondi Financial

Corporation, which in 1982 had purchased 92.6% of Vernon's

outstanding capital stock. Earlier, on June 15, 1989, a federal

CN grand jury had returned an indictment against Patrick G. King, the

71-1 former president, chief operating officer and chairman of the

Board of Directors of Vernon. Mr. King was later convicted. on

May 18, 1989, the U.S. Department of Justice entered into a plea

agreement with Patrick L. Malone, former president of the Dallas

Division of Vernon and later vice-president of Vernon for funds

acquisition. Both of these indictments and the plea agreement

involved wholly or in part the obtaining of reimbursements from

Vernon for political contributions made by senior Vernon

officials in 1985 and 1986, including contributions to federal

political committees and candidates. John V. Hill has also been

indicted and convicted on related charges.

on June 25, 1985, East Texas First received a contribution of

$1,000 from John V. Hill. On October 3, 1985, a $400 contribution

from him was received by the Martin Frost Campaign Committee.
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B. ANALYSIS

2 U.s.c. s 441b prohibits any corporation from making

contributions or expenditues in conneciton with a federal

election. This statutory provision also prohibits any officer or

any director of a corporation from consenting to any contribution

or expenditures by that corporation in violation of this section.

2 U.S.C. 5 441f prohibits any person from knowingly permitting his

or her name to be used to effect a contribution made in the name

of another. The Commission has interpreted Section 441f to apoply

to those who actively assist in the making of contributions in the

name of another. See generally FEC v. Rodriquez, No. 86-684 (M.D.

CN Fla. May 5, 1987.)

Count 1 of the Dixon indictment states,

17. Beginning in or about January 1985 and
0% continuing until in or about July 1986

0..Don R. Dixon unlawfully, willfully and
0' knowingly combined, conspired, confederated and

agreed with Patrick G. King, Pat L. Malone,
John V. Hill and other persons . . . (1) to
defraud the United States, in particular, the
Federal Election Commission . . . of (its)
right to have (its) business and affairs
conducted free of deceit, dishonesty, unlawful
impairment, and obstruction, by obstructing and

r%11 defeating by deceitful and dishonest means the
lawful functions and ability of the Federal
Election Commission to monitor political
campaign contributions . ,and (2) to
commit certain offenses against the United
States, namely: . . . (c) to knowingly and
willfully make and cause to be made false
statements in matters within the jurisdiction
of the Federal Election Commission . . ..

Dixon Indictment, Count 1, Paragraph 17.

The same indictment alleges that, as part of the conspiracy,

Don Dixon and others would expend Vernon funds "to make illegal



campaign contributions for state and federal office," that they

would solicit "relatives, other senior officers and borrowers of

Vernon to make political campaign contributions to candidates for

state and federal office," that they would cause "senior officers

of Vernon to obtain reimbursement for the political campaign

contributions," and that they would make false statements and

conceal "the misapplication of Vernon monies and funds from

Vernon's regulators and election officials, both state and

federal." Dixon Indictment, Count 1, Paragraphs 18, 20-23.

The overt acts cited at Paragraph 24 of the Dixon indictment

include the following:

(3) In or about June 1985, in Dallas, Texas,
Don R. Dixon told senior Vernon officials, in
connection with a political campaign
contribution to East Texas First, that the
contribution could be reimbursed by Vernon
through business expense vouchers.

V (5) In or about September 1985, in Dallas,
1K~r Texas, Don R. Dixon told senior Vernon

officials, in connection with a [sic) political
campaign contributions to Martin Frost, that
the contributions could be reimburled by Vernon
through business expense vouchers.

According to reports filed with the Commission, contributions

from the following individuals associated with either Vernon or

Dondi were received by East Texas First on June 20 and 25, 1985

1. East Texas First is a political committee registered with the
Commission which "contributed to [U.S. Representative] Jim
Chapman" of Texas. Dixon Indictment, Paragraph 13 (2).

2. U.S. Representative Martin Frost of Texas was a candidate in
1985-86.
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and by the Martin Frost Campaign Committee on October 3 and 4,

1985:

East Texas First

Contributor Date Received Amount

Don R. Dixon 6/20/85 $1,000
John V. Hill 6/20/85 1,000
B. Ray Jeter 6/20/85 1,000
(Sr. Vice-President, Vernon)

Andrew Kaplan 6/20/85 1,000
(Vice-President & Sr. Commercial
Loan Underwriter, Vernon)

Pat King 6/20/85 1,000
Woody F. Lemons 6/20/85 1,000
(Chairman of the Board and Chief
Executive Officer, Vernon)

Raleigh Blakely 6/25/85 1,000
(Chairman of the Board, Dondi)

Richard Little 6/25/85 1,000
(Executive Vice-President, Vernon)

W.D. Rothwell 6/25/85 1,000
(CPA, Vernon)

Martin Frost Campaign Committee

Don Dixon 10/3/85 $1,000(P)
1,000(G)

John V. Hill 10/3/85 400
Pat G. King 10/3/85 400
Pat Malone 10/3/85 400
Roy F. Dickey, Jr. 10/4/85 400
(Executive, Dondi)

John G. Smith 10/3/85 400
(Executive, Dondi)

Included in the above listings of contributions are the

$1,000 contribution received from John V. Hill by East Texas First

on June 20, 1986, and the $400 contribution received from him by

the Frost campaign on October 3, 1985. The former was one of nine

contributions made to that committee by executives of Vernon and

Dondi on June 20 and 25, 1986, while the latter was one of six

contributions made to the Frost committee on October 3 and 4 by

persons associated with Vernon. In addition, the Dixon indictment
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specifically cites John V. Hill as one of the individuals involved

in Vernon's making of contributions using the names of others.

As noted above, Mr. Hill has been indicted and convicted.

Based upon the above-cited indictments and information, and

upon the pattern of contemporaneous and similar contributions from

Vernon and Dondi officers to East Texas First and the Martin Frost

Campaign Committee, there is reason to believe that John V. Hill

knowingly and willfully violated 2 U.S.C. 5 441b and 2 U.S.C.

5 441f by devising and implementing a plan for Vernon Savings and

Loan Association to make contributions to federal political

committees in the names of others and by permitting his name to be

used to effect a contribution made in the name of another.



SFEDERAL ELECTION COMMISSION

1111WDecember 
11, 1990

Patrick G. King
Federal Correctional Institute
Big Spring, Texas

RE: MUR 2555

Dear Mr. King:

On October 30, 1990, the Federal Election Commission foundthat there is reason to believe You violated 2 U.S.c. 55 441band 441f, provisions of Federal Election Campaign Act of 1971,as amended ("the Act"). The Factual and Legal Analysis, whichtf) formed a basis for the Commission's findings, is attached for
CN your information.

Under the Act, you have an opportunity to demonstrate thatno action should be taken against you. You may submit anyfactual or legal materials that you believe are relevant to theCommission's consideration of this matter. Please submit such011 materials to the General Counsel's Office within 15 days of yourreceipt of this letter. Where appropriate, statements should be0% submitted under oath.

In the absence of any additional information demonstratingthat no further action should be taken against you, theCommission may find probable cause to believe that violationsC have occurred and proceed with conciliation.

If you are interested in pursuing pre-probable causeconciliation, you should so request in writing. See 11 C.F.R.5 111.18(d). Upon receipt of the request, the OfTce of theGeneral Counsel will make recommendations to the Commissioneither proposing an agreement in settlement of the matter orrecommending declining that pre-probable cause conciliation bepursued. The Office of the General Counsel may recommend thatpre-probable cause conciliation not be entered into at this timeso that it may complete its investigation of the matter.Further, the Commission will not entertain requests forpre-probable cause conciliation after briefs on probable causehave been mailed to the respondent.

Requests for extensions of time will not be routinelygranted. Requests must be made in writing at least five daysprior to the due date of the response and specific good causemust be demonstrated. In addition, the office of the GeneralCounsel ordinarily will not give extensions beyond 20 days.



Patrick G. King
page 2

If you intend to be represented by counsel in this matter,
please advise the Commission by completing the enclosed form
stating the name, address, and telephone number of such counsel,
and authorizing such counsel to receive any notifications and
other communications from the Commission.

This matter will remain confidential in accordance with
2 U.S.C. 55 437g(a)(4)(B) and 437g(a)(12)(A), unless you notify
the Commission in writing that you wish the investigation to be
made public.

For your information, we have attached a brief description
of the Commission's procedures for handling possible violations
of the Act. If you have any questions, please contact Anne A.
Weissenborn, the attorney assigned to this matter, at
(202) 376-8200.

Sincerely,

C /ee A n Elliot

Chairman

Enclosures
Factual and Legal Analysis
Procedures
Designation of Counsel Form



FEDERAL ELECTION COMMISSION

FACTUAL AND LEGAL ANALYSIS

RESPONDENT: Patrick G. King MUR 2555

A. BACKGROUND

In 1982 the Dondi Financial Corportion ("Dondi") purchased

92.2% of the outstanding capital stock of Vernon Savings and Loan

Association ("Vernon") from Don R. Dixon. Subsequently Dondi

owned 96.6% of this stock.

On June 13, 1990, the United States Department of Justice

announced that a federal grand jury had returned a 38-count

N, indictment against Don R. Dixon, former director and chief

\4 executive officer of the Dondi Financial Corporation, which in

-1986 held 96% of the stock of Vernon Savings and Loan Association

("Vernon"). Earlier, on June 15, 1989, a federal grand jury had

returned an indictment against Patrick G. King, the former

_- president, chief operating officer and chairman of the Board of

Directors of Vernon. Mr. King was later convicted. On May 18,

C" 1989, the U.S. Department of Justice entered into a plea agreement
with Patrick L. Malone, former president of the Dallas Division of

Vernon and later vice-president of Vernon for funds acquisition.

Both indictments and the plea agreement involved wholly or in part

the obtaining of reimbursements from Vernon for political

contributions made by senior Vernon officials in 1985 and 1986,

including contributions to federal candidates.

B. ANALYSIS

2 U.S.C. S 441b prohibits any corporation from making

contributions or expenditures in connection with a federal



election. This statutory provision also prohibits any officer or

any director of a corporation from consenting to any contribution

or expenditure by that corporation in violation of this section.

2 U.S.C. 5 441f prohibits any person from making a contribution in

the name of another or knowingly permitting one's name to be used

to effect such a contribution. The Commission has interpreted

Section 441f to apply to those who actively assist in the making

of contributions in the name of another. See generally FEC v.

Rodriguez, No. 86-684 (M.D. Fla. may 5, 1987).

Count 1 of the Dixon indictment states,

CO 17. Beginning in or about January 1985 and
C\; continuing until in or about July 1986 . . . Don R.

Dixon unlawfully, willfully and knowingly combined,
conspired, confederated and agreed with Patrick G.
King, Pat L. Malone, John V. Hill [senior executive
vice-president and later president, chief executive
officer and vice-president of the board of
directors of Vernon] and other persons . . . (1) to

a" defraud the United States, in particular, the
Federal Election Commission . . . of [its) right to
have [its) business and affairs conducted free of
deceit, dishonesty, unlawful impairment, and
obstruction, by obstructing and defeating by
deceitful and dishonest means the lawful functionsC and ability of the Federal Election Commission to
monitor political campaign contributions . ... Iand (2) to commit certain offenses against the
United States, namely: . - . (c) to knowingly and
willfully make and cause to be made false
statements in matters within the jurisdiction of
the Federal Election Commission..

Dixon Indictment, Count 1, Paragraph 17.

The same indictment alleges that, as part of the conspiracy,

Don Dixon and others would expend Vernon funds "to make illegal

campaign contributions for state and federal office," that they

would solicit "relatives, other senior officers and borrowers of

Vernon to make political campaign contributions to candidates for



state and federal office," that they would cause "senior officers

of Vernon to obtain reimbursement for the political campaign

contributions," and that they would make false statements and

conceal "the misapplication of Vernon monies and funds from

Vernon's regulators and election officials, both state and

federal." Dixon Indictment, Count 1, Paragraphs 18, 20-23.

The overt acts cited at Paragraph 24 of the Dixon indictment

include the following:

(3) In or about June 1985, in Dallas, Texas,
Don R. Dixon told senior Vernon officials, in
connection with a political campaign
contribution to East Texas First, that the
contribution could be reimbursed by Vernon

C\1 through business expense vouchers.

(5) In or about September 1985, in Dallas,
Texas, Don R. Dixon told senior Vernon
officials, in connection with a [sic) political
campaign contributions to Martin Frost, that
the contributions could be reimburled by Vernon

C through business expense vouchers.

(6) On or about October 3, 1985, John V. Hill
c filed a voucher for reimbursement by Vernon.

(7) On or about November 25, 1985, Don R. Dixon
discussed with a Vernon employee the
reimbursement of Dixon's children for political
campaign contributions to the Democratic
Congressional Campaign Committee and the
Speakers Club at a fundraiser for Tony Coelho
at Rancho Santa Fe, California.

(8) On or about December 7, 1985, Don R. Dixon
directed a Vernon employee to arrange a
fundraiser for Bill Lowery at Dixon's Del Mar,

1. East Texas First is a political committee registered with the
Commission which "contributed to [U.S. Representative] Jim
Chapman" of Texas. Dixon Indictment, Paragraph 13 (2).

2. U.S. Representative Martin Frost of Texas was a candidate in
1985-86.
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California, home for which Vernon paid $7,237.

(11) On or about January 25, 1986, Pat L.
Malone filed a voucher for reimbursement by
Vernon.

(13) On of about April 26, 1986, John V. Hill
filed a voucher for reimbursement by Vernon.

(14) On or about May 12, 1986, John V. Hill
filed a voucher for reimbursement by Vernon.

(15) On or about May 27, 1986, John V. Hill
filed a voucher for reimbursement by Vernon.

0 (16) On or about June 11, 1986, John V. Hill
filed a voucher for reimbursement by Vernon.

Dixon Indictment, Count 1, Paragraph 24.

Counts 5-14 of the Dixon indictment allege specific acts on

specific days involving the preparation and submission of vouchers

for business expense reimbursements allegedly inflated for the

purpose of partially reimbursing officers for prior political

campaign contributions.

Count 1 of the King indictment states,

17. It was a part of the conspiracy that
Patrick G. King and others would make political
campaign contributions to candidates for state
and federal office, and would file and cause to
be filed with Vernon false business expense
vouchers to reimburse themselves for their
expenditures for political contributions.

18. It was further a part of the conspiracy
that Patrick G. King and others would solicit
other senior officers and borrowers at Vernon
to make political campaign contributions on
specific occasions, and would cause other
senior officers at Vernon to file false
business expense vouchers with Vernon to
reimburse themselves for their expenditures for
political contributions.
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19. It was further a part of the conspiracy
that Patrick G. King would approve and cause to
be approved false business expense vouchers and
reimbursement checks based thereon.

20. It was further a part of the conspiracy
that, when the amounts of political
contributions by senior officers exceeded
amounts that could be readily reimbursed
through false business expense vouchers,
Patrick G. King would approve and make and
cause to be approved and made reimbursements
directly from Vernon's payroll department
through check requests that were in fact
reimbursements for their political
contributions in amounts approximately twice
the size of the political contributions. The
amounts in these additional payroll checks
would be doubled in order to include amounts
sufficient to pay income taxes owed by, and
withheld for, the senior officers who received
these reimbursement checks.

King Indictment, Count I, Paragraphs 17-20.

VT The overt acts cited in the King indictment include the

following related to federal campaigns:

(1) In or about January 1986 . . . Patrick G.
King, Pat L. Malone, and other senior Vernon
officials discussed plans to solicit and obtain
political campaign contributions and to tell

c senior Vernon officers to reimburse themselves
through business expense reports (vouchers).

(6) On or about April 17, 1986, Pat L. Malone
solicited and obtained a $500 political
campaign contribution from Vernon Officer #4 to
the Committee to Re-elect Jake Gain.

(7) On or about April 17, 1986, Patrick G. King
made a $500 political campaign contribution to
the Campaign to Re-elect Jake Gain.

(8) On or about April 18, 1986, Pat L. Malone
solicited and obtained a $500 political
campaign contribution from a senior Vernon
officer, hereinafter referred to as Vernon
Officer #3, to the Campaign to Re-elect Jake
Gain.



(9) On or about April 21, 1986, Pat L. Malone
made a $1,000 political campaign contribution
to the Committee to Re-elect Jake Gain.

(12) On or about April 23, 1986, Pat L. Malone
obtained $7,069 in reimbursement for prior
political campaign contributions to various
candidates for state and federal office.

(13) On or about April 23, 1986, Patrick G.
King assisted a senior Vernon officer,
hereinafter referred to as Vernon Officer #6,
to obtain $22,000 in reimbursement for prior
political campaign contributions to various
candidates for state and federal office.

(15) On or about May 16, 1986, Patrick G. King
obtained $8,000 in reimbursement for prior
political campaign contributions to various
candidates for state and federal office.

(16) On or about May 20, 1986, Patrick G. King
011. made a $1,000 political campaign contribution

to Cranston for Senate 86.

(17) on or about may 21, 1986, Patrick G. King
solicited and obtained a $500 political
campaign contribution from Vernon Officer #3 to
Cranston for Senate 1986.

C_
(18) On or about June 5, 1986, Pat L. Malone
solicited and obtained a $500 political
campaign contribution from Vernon Officer #4 to
Cranston for Re-election 86.

(19) On or about June 12, 1986, Pat L. Malone
and others solicited a $2,000 political
campaign contribution from a senior Vernon
officer, hereinafter referred to as Vernon
Officer #2, to Citizens for Jack Kemp.

(20) On or about June 13, 1986, Pat L. Malone
and others solicited and obtained a $1,000
political campaign contribution from Vernon
Officer #4 to the Jack Kemp Campaign.

(21) On or about June 13, 1986, Pat L. Malone
solicited and obtained a $500 political
campaign contribution from Vernon Officer #1 to
the Cranston Campaign.
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(22) on or about June 19, 1986, Patrick G. Kingobtained $4,000 in reimbursement for prior andanticipated political campaign contributions tovarious candidates for state and federal
office.

(23) on or about June 20, 1986, Patrick G. Kingmade a $1,000 political campaign contribution
to Lone Star Salute to Cong. Jack Kemp.

(24) On or about June 30, 1986, Patrick G. Kingsubmitted a business expense voucher for
$842.44.

King Indictment, Paragraph 21.

Counts 2-37 of the King indictment address specific

submissions by Patrick King of vouchers for business expense
reimbursements and of check requests to the Vernon payroll

department for the purpose of reimbursing himself and others for

political contributions.

Count 1 of the Information which accompanied the plea
agreement signed by Pat L. Malone contains language concerning the
alleged conspiracy and the manner and means in which it was
carried out which is virtually identical to that quoted above from
the King indictment. Malone Information, Paragraphs 6-10. The
overt acts cited in the Information are as follows:

(1) On or about January 17, 1986, Pat L. Malonesolicited and obtained political campaign
contributions from senior Vernon officers andothers for Jack Kemp and Bill Lowery.

(5) On or about April 17, 1986, Pat L. Malone
solicited and obtained a $500 political
campaign contribution from a senior Vernonofficer to the Campaign to Re-elect Jake Gain.

(6) On or about April 18, 1986, Pat L. Malone
solicited and obtained a $500 political
campaign contribution from a senior Vernon
officer to the Campaign to Re-elect Jake Gain.
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(7) On or about April 21, 1986, Pat L. Malone
made a $1,000 political campaign contribution
to the Committee to Re-elect Jake Garn.

(9) On or about April 23, 1986, Pat L. Malone
obtained $7,069 in reimbursement for prior
political campaign contributions to various
candidates for state and federal office.

(11) On or about June 2, 1986, Pat L. Malone
solicited and obtained a $500 political
campaign contribution from a senior Vernon
officer to Cranston for Re-election.

(12) On or about June 13, 1986, Pat L. Malone
solicited and obtained a $500 political
campaign contribution from a senior Vernon
officer to the Alan Cranston Campaign.

Malone Information. Page 5.

0% According to reports filed with the Commission, the following
06% federal committees received contributions from individuals

associated with either Vernon or Dondi in 1985-86:

1. Senator Lloyd Bentsen Election Committee

Contributor Date Received Amount

r1\ Don Dixon 4/22/85 $1,000
Woody Lemons 4/22/85 1,000
(Chief Executive Officer, Vernon)

2. East Texas First

Don R. Dixon 6/20/85 $1,000
John V. Hill 6/20/85 1,000
B. Ray Jeter 6/20/85 1,000
(Sr. Vice-President, Vernon)

Andrew Kaplan 6/20/85 1,000
(Vice-President & Sr. Commercial
Loan Underwriter, Vernon)

Pat King 6/20/85 1,000
Woody Lemons 6/20/85 1,000
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Raleigh Blakely 6/25/85
(Chairman of the
Board, Dondi)

Richard Little 6/25/85
(Executive Vice-President, Vernon)

W.D. Rothwell 6/25/85
(CPA, Vernon)

3. Martin Frost Campaign Committee

Don Dixon 10/3/85 $1,000(P)
1 .000(G

John V. Hill 10/3/85 400
Pat G. King 10/3/85 400
Pat Malone 10/3/85 400
Roy F. Dickey, Jr. 10/4/85 400
(Executive Vice-President, Vernon)

John G. Smith 10/3/85 400
(Executive Vice-President and Treasurer,
Vernon)

4. Jake Garn Re-election Committee

Pat G. King 4/24/86
Roy F. Dickey, Jr. 4/24/86
Pat L. Malone 4/24/86
John Smith 4/24/86
James T. Weight 4/24/86
(Executive Vice-President, Vernon)

$ 500
500

1,000
500
500

5. Democratic Congressional Campaign Committee

Don R. Dixon 7/15/8511/26/85
Richard Little 11/26/85
Rocky Crocker 4/17/86
(Attorney, Vernon)

B. Ray Jeter 4/17/86
Andrew B. Kaplan 4/17/86
Charles E. King 4/17/86
(Sr. Vice-President, Vernon)

Mike Maples 4/17/86
(Vice-President, Vernon)

6. Cranston for Senate Committee

Mike Maples
Pat King
John Smith

5/20/86
6/2/86
6/2/86

$10000(p)
10000(p)
1,000
11,000

1,000
11,000
1,000

11, 000

$ 500
1,000

500

1,000

1,000

1,000
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7. Citizens for Jack Kemp

John G. Smith 7/8/86 $1,000
Don Dixon 8/5/86 1,000
Pat G. King 8/5/86 1,000

Based upon the above-cited indictments and information, and

upon the patterns of contemporaneous and similar contributions

from Vernon and Dondi officers and employees found in reports

filed with the Commission, there is reason to believe that Patrick

G. King knowingly and willfully violated 2 U.S.C. S 441b and

2 U.S.C. 5 441f by devising and implementing a plan for Vernon

Savings and Loan Association to make contributions to federal

political committees in the names of others and by permitting his

own name to be used to effect contributions made in the names of

others.

CrV)
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FEDERAL EL[CTION CO\IMISSION

Ik !14 VVS~ 1December 14, 1990

POSTMASTER
Dallas, Texas 75248

RE: MUR 2555

Dear Sir or Madam:

Pursuant to 39 C.F.R. S 265(d)(1), we request that you
provide us with the present address of James T. Wright.
According to our records, the last Known address of Mr. Wright
was 16322 Amberwood, Dallas, Texas 75240.

Under 39 C.F.R. 5 265.8e(8)(iii), we request a waiver offees. In this connection I hereby certify that the Federal
Election Commission, an agency of the U.S. Government, requires
the information requested above in the performance of its
official duties, and that all other known sources for obtaining it
have been exhausted.

A return envelope is enclosed. Should you have any questions
or require any further information, please call me at (202)
376-8200.

Thank you for your assistance.

Sincerely,

Anne A. Weissenborn
Senior Attorney

Enclosure
Envelope



FEDERAL ELECTION CONVNMISSION

December 14, 1990

POSTMASTER
Dallas, Texas 75240

RE: MUR 2555

Dear Sir or Madam:

Pursuant to 39 C.F.R. 5 265(d)(1, we request that youprovide us with the present address of Rocky Crocker. According
to our records, the last known address of Mr. Crocker
was 5625 Preston Oaks Road, Dallas, Texas 75240.

-C Under 39 C.F.R. S 265.8e(8 (iii), we request a waiver offees. In this connection I hereby certify that the Federal
Election Commission, an agency of the U.S. Government, requires
the information requested above in the performance of its officialduties, and that all other known sources for obtaining it have
been exhausted.

CP% A return envelope is enclosed. Should you have any questions
or require any further information, please call me at (202)
376-8200.

C Thank you for your assistance.

C- Sincerely,

Anne A. Weissenborn
Senior Attorney

Enclosure
Envelope



FEDERAL ELECTION COMMISSION
WASHINCTON. D C 20463

December 18, 1990

FSE2

''U

1~~

POSTMASTER
Vernon, Texas 76384

RE: MUR 2555

Dear Sir or Madam:

Pursuant to 39 C.F.R. 5 265(d)(1), we request that you
provide us with the present address of Roy F. Dickey, Jr.
According to our records, the last known address of Mr. Dickey was
3028 Mansard, Vernon, Texas 76384.

Under 39 C.F.R. 5 265.8e(8)(iii), we request a waiver of
fees. In this connection I hereby certify that the Federal
Election Commission, an agency of the U.S. Government, requires
the information requested above in the performance of its official
duties, and that all other known sources for obtaining it have
been exhausted.

A return envelope is enclosed. Should you have any questions
or require any further information, please call m *t (202)
376-8200.

Thank you for your assistance.

Sincerely,

Anne A. Weissenborn
Senior Attorney

Enclosure
Envelope
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IFEDERAL ELECTION COMMISSION

December 18, 1990

POSTMASTER
Vernon, Texas 76384

RE: MUR 2555

Dear Sir or Madam:

Pursuant to 39 C.F.R. S 265(d)(1), we request that you
provide us with the present address of Roy F. Dickey, Jr.
According to our records, the last known address of Mr. Dickey was
3028 Mansard, Vernon, Texas 76384.

C:) Under 39 C.F.R. 5 265.8e(8)(iii), we request a waiver of
fees. In this connection I hereby certify that the Federal
Election Commission, an agency of the U.S. Government, requires

"N- the information requested above in the performance of its official
duties, and that all other known sources for obtaining it have
been exhausted.

A return envelope is enclosed. Should you have any questions
0% or require any further information, please call me at (202)

376-8200.

Thank you for your assistance.

Sincerely,

Anne A. Weissenborn
Senior Attorney

Enclosure
Envelope



FEDERAL ELECTION COMMISSION

December 18, 1990

POSTMASTER
Addison, Texas 75244

RE: MUR 2555

Dear Sir or Madam:

Pursuant to 39 C.F.R. 5 265(d)(1), we request that you
provide us with the present address of Charles E. King.
According to our records, the last known address of Mr. King
was 4130 Proton, Addison, Texas 75240.

Under 39 C.F.R. 5 265.8e(8)(iii), we request a waiver of
fees. In this connection I hereby certify that the Federal
Election Commission, an agency of the U.S. Government,
requires the information requested above in the performance of
its official duties, and that all other known sources for
obtaining it have been exhausted.

A return envelope is enclosed. Should you have any
questions or require any further information, please call me
at (202) 376-8200.

C

Thank you for your assistance.

Sincerely,
/I,

Anne A. Weissenborn
Senior Attorney

Enclosure
Envelope



BRAND & LOWELL
A PUOW IS#OmAL CO€MOAIMATON

923 FIFTEENTH STREET, N.W.

WASHINGTON. D.C. 2000S

TCLKCPWOPOK 508s "a9700

TKLKCOPIER: 12010 737-7565

December 17, 1990 rn
C)

BY HAND DNLIV".RY

Anne A. Weissenborn, Esquire
Office of the General Counsel
Federal Election Commission 4"An

999 E Street, N.W.
Washington, DC 20463

Re:

Dear Ms. Weissenborn:

As we discussed by telephone today, this firm represents Mr.
Richard A. Little. Mr. Little learned of MUR 2555 from another
respondent, but has not himself received the complaint and
related papers, apparently because he recently moved from Texas
to California. You confirmed for me today that Mr. Little is
also named as a respondent in XUR 2555.

So that we can proceed to act on Mr. Little's behalf, I
C enclose a Ofaxed" copy of the Statement of Designation of Counsel

form he has executed. I have asked Mr. Little to transmit the
original designation form to you.

Please direct the complaint against him to me. As we also
discussed, once this occurs, we can proceed to arrange a
timetable for Mr. Little's response.

Thank you very much for your attention to this matter.

Frulla

Enclosure
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FEDERAL ELECTION COMMISSION
WASHINGTON, C 20463

December 7, 1990

POSTMASTER
Dallas, Texas 75248-9998

RE: MUR 2555
Dear Sir ot Madam:

Pursuant to 39 C.F.R. 5 265(d)(1), we request that youprovide us with the present address of Patrick L. Malone.According to our records, the last known address of Mr. Malone was6514 Brentfield Drive, Dallas, Texas 75248.
Under 39 c.r.R. S 265.8e(8)(iii), we request a waiver offees. In this connection I hereby certify that the FederalElection Commission, an agency of the U.S. Government, requiresNthe Information requested above in the performance of its officialduties, and that all other known sources for obtaining it havebeen exhausted.

0% A return envelope is enclosed. Should you have any questionsOK or require any further information, please call se at (202)
376-8200.C

Thank you for your assistance.

Sincerely,

Anne A. Weissenborn

Senior Attorney

Enclosure
Envelope

\T 7
AC Pt1 Lxft
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BRAND & LOWELL
A P0OCW5VWAL MMM)"0nNo

923 FIFTEENTH STREET. N.W.

WASHINGTON. D.C. 20005

TIELIrPHONC: R021 662-9700
TELECOPIR: 2021 737-7S6S

December 21, 1990 _;>

BY HAND DELIVERY I%-)

Anne A. Weissenborn, Esquire - ,
office of the General Counsel
Federal Election Commission -:

999 E Street, N.W. nWashington, DC 20463

Re: MUR 2555

Dear Ms. Weissenborn:

We represent Mr. Richard Little, a respondent in the above-
captioned MUR. As we discussed earlier today, we received the
internally-generated "reason to believe" finding in this action
yesterday.

I am writing for two reasons. The first is to request an
extension of time for Mr. Little to file a response to the
Commission's "reason to believe" determination. I calculate our
response to be due on January 4, 1991. Mr. Little respectfully
requests an extension of time until January 25, 1991, to respond
to the Commission's "reason to believe" finding. That finding

C_ involves matters that are alleged to have occurred over five
years ago, when Mr. Little was employed by Vernon Savings, which
no longer exists (if at all) as it did then. Nor are its former
officers and employees in any one place.

Mr. Little has not yet concluded how to frame a response
that will be most helpful to the Commission. This decision is
particularly difficult in that the Commission may, in effect, be
requesting that Mr. Little undertake the herculean task of
"proving a negative," i.e., that reimbursement of his two alleged
contributions in question did not occur. In the event that Mr.
Little concludes that he must retrieve and review documents over
five years old and generated while he was with a subsequently
failed savings and loan association (and one with which he is no
longer associated) to make his case, he must request more time to
do so. Moreover, without an extension, Mr. Little would be
forced to conduct any such review (and rely on others beyond his
control to the extent necessary) over the holiday season. Thus,
an extension of time is proper to ensure that Mr. Little's



BRAND & LowEL@

Anne A. Weissenborn, equire
Deceaber 21, 1990
Page 2

response can assuage the concerns that prompted the Commission to
proceed sUe s2g2nt with this NUR.

Please do not hesitate to contact m at (202) 662-9700 if
necessary with regard to this issue or the extension of time to
respond to the *reason to believe' finding.
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December 19, 1990

ILA

Ms. Anne A. Weleenbom
Federal ElecWn Commion . "u/i
Office of the General Counsel
555 E Street, N.W.
Washington D.C., 20463

Dear Ms. Welsenbom:

Enclosed Is an executmd Vmsw of Deuiptadon of Coun~r and I would w lal ihat
you direct al future corremondmnce o my coured Noted ieo.

Richard A. UtLe

RALpch

Enclosure
cc: David Frula. Brarmd & Lwe
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Andrew B. Kaplan
4524 Manning Lane
Dallas, Texas 75220

9
RiEC EIVEL)

FED§RAL EL CTIN COI1M- )'i'
OFFICE SERVICES BRAhC

90DEC21, AN 945

December 20, 1990

Ms. Anne A. Weissenborn
Federal Election Commission
Washington, D.C. 20463

Re: MUR 2555

Dear Ms. Weissenborn:

I appreciate the time you spent with me during our recent telephone
conversation. This is a busy time of the year and frankly I am
very unfamiliar with the pocess. I respectfully request that we
resume this matter after the first of the next year and set the
date of January 11, 1991 to provide to me enought time to determine
the appropriate response. I look forward to hearing from you at
your convenience. Thank you for your time and consideration.

r yours,

Kl- 1an

r%)
C-)

7X



FEDERAL ELECTION COMMISSION
WASHINGTON, DC 20463

December 14, 1990 i -

POSTMASTER
Dallas, Texas 75240

RE: MUR 2555 --0

near Sir or Madam:

Pursuant to 39 C.F.R. 5 265(d)(1), we request that youprovide us with the present address of Rocky Crocker. According
to our records, the last known address of Mr. Crocker
was 5625 Preston Oaks Road, Dallas, Texas 75240.

Under 39 C.F.R. S 265.8e(8)(iii), we request a waiver of
fees. In this connection I hereby certify that the Federal
Election Commission, an agency of the U.S. Government, requires
the information requested above in the performance of its official
duties, and that all other known sources for obtaining it have
been exhausted.

A return envelop, is enclosed. Should you have any questions
or require any further information, please call m at (202)
376-8200.

Thank you for your assistance.

Sincerely,

~< ~"~Anne A. Weissenborn
Senior Attorney

Enclosu 4 'i. lk /T
Enveloi



FEDERAL ELECTION COMMISSION ! ZI !
WASHINCTON D C 20463

December 7, 1990

r,-, ;

POSTMASTER z ,i
Dallas, Texas 75248-9998

RE: MUR 2555 '.L

Dear Sir or Madam:

Pursuant to 39 C.F.R. S 265(d)(1), we request that you
provide us with the present address of B. Ray Jeter. According
to our records, the last known address of Mr. Jeter was 6426
Brentfield Drive, Dallas, Texas 75248.

Under 39 C.F.R. S 265.8e(8)(iii), we request a waiver of
fees. In this connection I hereby certify that the Federal
Election Commission, an agency of the U.S. Government, requires
the information requested above in the performance of its official
duties, and that all other known sources for obtaining it have
been exhausted.

A return envelope is enclosed. Should you have any questions
or require any further information, please call me at (202)
376-8200.

Thank you for your assistance.

Sincerely,

Anne A. Weissenborn
Senior Attorney

Enclosure
Envelope

(j do 5 ,
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MATTHEWS & GRISWOOD, P.C.
Attorneys and ('ounswenr at Law

1717 Main Strret. Suit* 2444) 90 DEC 14 PH 12: 28
Dllas. Texa. 75201

(214) 658-160) Th'lep4.- r 211 Ws 1012

Joe W Manttlw%% Ix

December 11, 1990

Anne A. Weissenborn, Esq.
Office of the General Counsel Ca
Federal Election Commission
Washington, D.C. 20463 C-

RE: MUR 2555
Our Client: Raleigh Blakely

W.

Dear Ms. Weissenborn: NJ

Thank you for your letter to Mr. Blakely dated November 27,
1990. We are happy to see your Commission actively investigating
improper election campaign activities.

This letter is to confirm my conversation with you concerning
the true facts in the matter of Mr. Raleigh Blakely's activities
in making a donation to East Texas First.

In the Factual and Legal Analysis, Background section, first
--- sentence, the statement is made that in 195 Mr. Blakely was

Chairman of the Board of the Dondi Financial Corporation.
TMr. Blakely has never been Chairman of the Board or a director of

the Dondi Financial Corporation.

The matter of Mr. Blakely's contribution has been fully
investigated my the Federal Bureau of Investigation (Mr. John R.

_Dillon III, phone 214/720-2200) and the U.S. Department of Justice
(Mr. David Jarvis, Assistant U.S. Attorney, Northern District of
Texas, phone 214/767-7821). Don R. Dixon has been indicted for
his participation in the obtaining of reimbursement from Vernon
Savings and Loan Association for political contributions made by
senior Vernon officials. Mr. Raleigh Blakely was an official
working under Dixon at the time in question. Mr. Dixon did call
upon Mr. Blakely to make a $1,000.00 contribution to East Texas
First, and on or about June 25, 1985, Mr. Blakely did make a
contribution to East Texas First.

Mr. Blakely, however, did not seek reimbursement from Vernon
Savings and Loan Association or any other source. Mr. Blakely has
gone over this on several occasions with the Bureau and with
Mr. Jarvis and did appear and testify for the government in the
trial of Mr. Dixon for having violated 2 U.S.C. @ 441(f). As far



* 0
MATTHEWS & GRISWOOD, PC.

Attornme and Counselors at Law

Anne A. Weissenborn, Esq.
December 11, 1990
Page 2

as we know, the case went to the jury this
and the jury, at the time of dictating
returned a verdict.

past Thursday or Friday
this letter, has not

We assume that File No. MJR 2555 will be closed.

AL any rate, bihould you desire any more information,
feel free to call me and I am quite sure that Mr. Blakely
can give you aid wherever you feel it is needed.

Sincerely,

1K
a: a ~

JWM/lsm

xc: Mr. Raleigh Blakely
16831 Village Lane
Dallas, Texas 75248

please
and I



r1

FEDERAL ELECTION COMMISSION J 1 MIs

WASHINCTON DC 20463

December 14, 1990

POSTMASTER I
Dallas, Texas 75248 Zr"

RE: MUR 2555 W
Dear Sir or Madam: o -o

kursuant to 39 C.F.R. S 265(d)(1), we request that youprovide us with the present address of James T. Wright.
According to our records, the last known address of Mr. Wright
was 16322 Amberwood, Dallas, Texas 75240.

r Under 39 C.F.R. 5 265.8e(8)(iii), we request a waiver offees. In this connection I hereby certify that the Federal
Election Commission, an agency of the U.S. Government, requiresthe information requested above in the performance of its
official duties, and that all other known sources for obtaining it
have been exhausted.

A return envelope is enclosed. Should you have any questions
or require any further information, please call me at (202)
376-8200.

Thank you for your assistance.

Sincerely,

Anne A. Weissonborn
Senior Attorney

Enclosure
Envelope



FEDERAL ELECTION COMMISSION
. ASHINGTON DC 204b3

January 3, 1991

Andrew B. Kaplan
4524 Manning Lane
Dallas, Texas 75220

RE: MUR 2555

Dear Mr. Kaplan:

This is in response to your letter dated December 20, 1991,
which we received on December 26, 1991, requesting an extension
until January 11, 1991 to respond to the Commission's reason to
believe determination in the above-cited matter. After
considering the circumstances presented in your letter, I have
granted the requested extension. Accordingly, your response is
due by the close of business on January 11, 1991.

If you have any questions, please contact Anne A.
Weissenborn, the attorney assigned to this matter, at (202)

CN 376-8200.

Sincerely,

Lawrence M. Noble
General Counsel

BY: George F. Rishel
Assistant General Counsel



FEDERAL ELECTION COMMISSION
WASHINCTO% D C 2O446I

p DJanuary 3, 1991

David E. Frulla, Esquire
Brand & Lowell
923 Fifteenth Street, N.W.
Washington, D.C. 20005

Re: MUR 2555
Richard A. Little

Dear Mr. Frulla:

This is in response to your letter dated December 21, 1990,
which we received on December 21, 1990, requesting an extension
until January 25, 1991, to respond to the Commission's reason tobelieve determination in the above-cited matter. After
considering the circumstances presented in your letter, I have
granted the requested extension. Accordingly, your response is
due by the close of business on January 25, 1991.

If you have any questions, please contact Anne A.
Weissenborn, the attorney assigned to this matter, at (202)
376-8200.

cN

Sincerely,

Lawrence N. Noble

General Counsel

BY: George F. Rishel
Assistant General Counsel
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counsel and io authorized to reeiLve any notificetions and other
Conbunicetions from the Cowlissien and to act on my behalf before
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Aw:if C. McCouk, III*
S M:CHAEL MCCOLLOC

E.-2ABETH INCKR CARLU.Y.

6~
MCCOLL & MCCoLL0C i" " ' ,., ..
AraNmm AND COUNKrB AT LAW
TH KATY Bu o, S.,.ur 302 91 JAN I I AM 10-5 9

701 CoMMmlCE 8R Fax (214) 744-5058
DA LA , T=" 75202-4518

(214) 744-5044 *BOARD CERTIFIED
CRIMINAL LAW. TEXAS

BOARD OF LEGAL
SPECIAL.IZATION

January 7, 1991

v-. Anne A. Weissenborn
ticTne Federal Election Commission
washington, D.C. 20463

RE: Patrick G. King, (MUR 2555)

Dear Ms. Weissenborn:

This letter is in response to your let
King which he received December 31, 1990 at
Big Spring, Texas.

ter of December 11, 1990 to Pa
the Federal Correctional Insti

In as much as today is January 7, this letter is being written to you well
within the time provided by the regulations you cited in your letter.

I have authorization to represent Mr. King and am enclosing the "Statement
of Designation of Counsel" per your request.

Mr. King has authorized me to enter into the conciliation process with the
qualification that we do not agree to having done anything which the jury found
in Mr. King's criminal trial that he did not do and found him "not guilty" of
doing. With that qualification, we are happy to proceed in the most expeditious
manner possible to resolve these matters and we look forward to hearing from
you. Because our time zones are an hour apart, may I recommend that we try to
confer by telephone in the afternoon at approximately 3:00 p.m. your time on any
day that is convenient for you.

I look forward to hearing from you.

Thank you for your attention to this matter.

Sincerely,

ARC McC LL, III

ACM/jt
Enclosure: Statement of Designation of Counsel
cc: Pat King

Federal Correctional Institute
Big Spring, Texas 79720

-V

uJl

trick
tute,



STATEIT OF DES IGATI( m O COUNEL.

MUR ______

NAME OF COUNSEL:

ADDRESS:

4r4, )tjL

AkW ~i juL

TELEPHONE:

The above-named individual is hereby designated as my

counsel and is authorized to receive eny n~tifications and other

communications from the Commission and to act on my behalf before

the Commission.

Dati

RESPONDIT' S NAM:

ADDRESS:

HOME PHONE:

BUSIMUS, PHONE:

Sign t r-

it r &'-i---
I J

4L1"

q
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FEDERAL ELECTION COMMISSION
%ASHINCTO% DC .102b

January 14, 1991

B. Ray Jeter
2016 Old McGarrah
McKinney, TX 75070

RE: MUR 2555

Dear Mr. Jeter:

Enclosed please find a letter and enclosed documents
originally sent to an address which has proved to be out of
date.

As you will note, all respondents in Commission
enforcement actions are given fifteen days in which to
respond to Commission findings of reason to believe a
violation of the Federal Election Campaign Act has occurred.
The fifteen days will begin upon your receipt of this
re-mailed letter.

CSincerely,

Lawrence M. Noble

General Counsel

BY: Lois G Lerner
Associate General Counsel

Enclosure



FEDERAL ELECTION COMMISSION

% ASHINC' O% D ( .104i

Janaury 14, 1991

Pat L. Malone
303 Inglewood
Cleveland, TX 77327

RE: MUR 2555

Dear Mr. Malone:

Enclosed please find a letter and enclosed documents
originally sent to an address which has proved to be out of date.

As you will note, all respondents in Commission enforcement
actions are given fifteen days in which to respond to Commission
findings of reason to believe a violation of the Federal Election
Campaign Act has occurred. The fifteen days will begin upon your
receipt of this re-mailed letter.

CN

Sincerely,

Lawrence M. Noble
General Counsel

BY: Loi erne 7
Associate General Counsel

Enclosure



FEDERAL ELECTION COMMISSION

'AHINCT0% D) C -'04b1

January 14, 1991

Roy F. Dickey
1600 Bent Tree
Forest Circle #923
Dallas, TX 75248

RE: MUR 2555

Dear Mr. Dickey:

Enclosed please find a letter and enclosed documents
originally sent to an address which has proved to be out of date.

As you will note, all respondents in Commission enforcement
actions are given fifteen days in which to respond to Commission
findings of reason to believe a violation of the Federal Election
Campaign Act has occurred. The fifteen days will begin upon your
receipt of this re-mailed letter.

Sincerely,

Lawrence M. Noble
General Counsel

BY: Lois G. Lerner
Associate General Counsel

Enclosure



FEDERAL ELECTION COMMISSION

A~ASHIVCIO\ DC 20463

RJanuary 14, 1991

Charles E. King
3330 Las Palmas
Houston, TX 77027

RE: MUR 2555

Dear Mr. King:

Enclosed please find a letter and enclosed documents
originally sent to an address which has proved to be out of date.

As you will note, all respondents in Commission enforcement
actions are given fifteen days in which to respond to Commission
findings of reason to believe a violation of the Federal Election

- Campaign Act has occurred. The fifteen days will begin upon your
receipt of this re-mailed letter.

CN Sincerely,

Lawrence M. Noble
Z General Counsel

BY: Lois G. Lerner
Associate General Counsel

Enclosure



FEDERAL ELECTION COMMISSION
AASHINCTO' DC 2O4hi

January 14, 1991

Rocky Crocker
Show Homes of America
Southlake, TX

RE: MUR 2555

Dear Mr. Crocker:

Enclosed please find a letter and enclosed documents
originally sent to an address which has proved to be out of date.

As you will note, all respondents in Commission enforcement
Uf) actions are given fifteen days in which to respond to Commission

findings of reason to believe a violation of the Federal ElectionCampaign Act has occurred. The fifteen days will begin upon your
receipt of this re-mailed letter.

Sincerely,

CK Lawrence M. Noble
General Counsel

BY: Lois ner
C* Associate General Counsel

Enclosure



FEDERAL ELECTION COMMISSION

kWI~IY) 'A%'ASHI%(*Ao%. 0C -104b3I

January 14, 1991

James T. Wright
8511 Fair Oak
Boerne, TX 78006

RE: MUR 2555

Dear Mr. Wright:

Enclosed please find a letter and enclosed documents
originally sent to an address which has proved to be out of date.

As you will note, all respondents in Commission enforcement
actions are given fifteen days in which to respond to Commission
findings of reason to believe a violation of the Federal Election
Campaign Act has occurred. The fifteen days will begin upon your
receipt of this re-mailed letter.

CN Sincerely,

Lawrence M. Noble
General Counsel

BY: Lois . Lerner
Associate General Counsel

Enclosure
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91 JAN II AI19

17130 Dallas Parkway
Suite 240
Dallas, Texas 75248

January 7, 1991 .0

MW6
Ms. Ann Aweiseenborn
Federal Election Commission
Washington, D. C. 20463 so

Re: Lee Ann Elliott,
December 11, 1990

Dear Ms. Aweiseenborn:

The above letter was mailed to an address that has not been my
address in over eighteen months. It was forwarded to my
subsequent address December 22, 1990 and opened by another man in
my office. I did not receive it personally until the 27th of
December. Please excuse the delay in this response.

C> I have never been an employee of Vernon Savings & Loan
Association of any of its related companies. Nor have I been a
director, officer or shareholder of any company related to Vernon
other than as a borrower. I have attached a brief summary of my
involvement with Vernon on a professional level over the years
including the transaction mentioned in the letter.

The dates mentioned in the above letter are ambiguous and
confusing as to which year you think the contribution was made,
but to the best of my memory the only contribution I made was to
a request from Don R. Dixon in May or June of 1985. The
contribution was political contribution that was to support
candidates that had platforms that were favorable to the savings
and loan industry. I supported that and gave the contribution to
Mr. Dixon. Let me assure you there was no promise of any reim-
bursement for the contribution nor was there ever any from any
source what-so-ever.

I will be happy to co-operate in any way that I can and if you
have any questions you may call me at 214 407 0327 or my attorney
Mr. William Alexander at 214 761 0664.

Yours truly,

W. 0. Rothwell

encl.



January 7, 1991

To Whom It May Concern

Response To Federal Election Commission Letter Of December1,
1990. Received December 22, 1990.

1. My name is Not W. D. Rothwell.

2. I have never been an employee, Officer, director or
shareholder of Vernon Savings & Loan Association or any entity
associated with that company.

3. In 1983/84 I performed an analysis of a recapitalization
plan, prepared by Arthur Young, CPAS, for Dondi Financial
Corporation. Among the companies that the plan affected were
Vernon Savings & Loan, Dondi Residential Properties, Dondi

-N, Designs, Vernon Service Corporation, Dondi Financial Corporation
and other related companies. I performed the work for Dondi
Financial Corporation.

4. I have never served as certified public accountant for Vernon
CN Savings and Loan Association. W. 0. Rothwell & Associates did

perform services for entities that were borrowers from Vernon
Savings & Loan Association from time to time during 1983, 1984,
1985 and 1986. Those services were provided by W. 0. Rothvell &
Associates and consisted of financial projections based on
information provided by the entities, bo~okkeeping and tax return

C preparation. All fees for services were paid by the entities for
which the services were performed. From 1984 forward all
billings were handled by my partner who subsequently took over
the business and were billed on a straight time and actual
expense basis.

5. 1 was solicited for a donation to by Don R. Dixon as a
political contribution. I made the contribution in my name with
the understanding that it was to support political candidates
that supported issues favorable to the Savings and Loan Industry.
I made the contribution from my personal funds with no promise of
reimbursement, nor did I ever receive any reimbursement from any
entity or person for the contribution. In the trial on the
charges referred to in the background portion of the letter above
mentioned, Don R. Dixon was acquited of all charges in connection
with political contributions.

6. I believe the contribution was made in 1985 and not in 1986
as stated in one part of the brief.
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Andrew B. Kaplan
4524 Manning Lane
Dallas, Texas 75220
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January 8, 1991

Ms. Anne A. Weissenborn
Federal Election Commission
Washington, D.C. 20463

Dear Weissenborn:

Please find enclosed my "Statement of Designation of Counsel"
wherein I name Holly Schadler of the firm of Perkins & Coie as my-
legal counsel. Thank you for your time and consideration.

CA40
very t ly yours,

4 . plan

- _)
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The above-named individual is hereby designated as my
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January 11, 1991

Ann E. Weissenborn, Esq.
Federal Election Commission
999 E Street, NW
Washington, DC 20463

Re: MUR __255_

Dear Ms. Weissenborn:

This letter requests an extension of time until
January 24, 1991, to respond to the Commission's reason to
believe finding dated November 27, 1990. Mr. Kaplan did
not designate Perkins Coie to represent him in this matter
until January 8, 1991. In addition, I have been out of
the office due to illness since January 3. I will need
this additional period of time to review the
correspondence, discuss the factual background with my
client, and prepare a response.

If you have any questions, please contact me at
(202) 956-5431.

Sincerely,

B. Holly Schadler
Counsel to Andrew Kaplan

01420/34
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FEDERAL ELECTION COMMISSION
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January 15, 1991

B. Holly Schadler, Esquire
Perkins Coie
1110 Vermont Avenue, N.W.
Washington, D.C. 20005

RE: MUR 2555
Andrew Kaplan

Dear Ms. Schadler:

This is in response to your letter dated January 11, 1991,
which we received on January 11, 1991, requesting an extension
of time until January 24, 1991, to respond to the Commission's
finding of reason to believe that your client, Andrew Kaplan, has
violated the Federal Election Campaign Act. After considering the
circumstances presented in your letter, I have granted the
requested extension. Accordingly, your response is due by the
close of business on January 24, 1991.

If you have any questions, please contact Anne A.
Weissenborn, the attorney assigned to this matter, at (202)

C; 376-8200.

" - Sincerely,

Lawrence M. Noble
General Counsel

BY: George F. Rishel
Assistant General Counsel
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January 24, 1991

Anne A. Weissenborn, Esquire
Office of General Counsel
Federal Electiun Comnission
999 E Street, NW
Washington, DC 20463

Re: MUR2555

Dear Ms. Weissenborn:

Enclosed for filing is the response of Andrew B.
Kaplan with regard to MUR 2555. The affidavits referred
to in this letter will be filed early next week.

Sincerel

B~. H(

Enclosure

01420/28

TFI FX: 44-0277 Pc..o UTi a FA C.4II e (GP ,,,): (202) 223-2068
()TI4FR OiFK Fs A , AIASKA a BEI..FVLI, WA.shI;ww a POPTLAmD, OF(;)I a SeATU, WASHINGTON

6. i



PERKINS COIE
A IA PARTNFRHIIP INCU')ING PROFE,%IONAL CORPORATION%

I! ~ rA.i N \'~ 0 X'.'I4I\(,rTO\ 1) C 2000';* 202) 88--9030

January 24, 1991

Lawrence M. Noble, Esquire
Office of the General Counsel
Federal Election Commission
999 E Street, NW
Washington, D.C. 20463

Attention: Anne A. Weissenborn

Re: Mu 25-5

Dear Mr. Noble:

This letter constitutes the response of Mr. Andrew
B. Kaplan to the Commission's finding of reason to believe that
Mr. Kaplan violated 2 U.S.C. S 441f of the Federal Election
Campaign Act of 1971, as amended (the "FECA" or the "Act"),
2 U.S.C. § 431 et s

I. Factual Background

During the period from June, 1983 until April 30, 1986,
Mr. Kaplan was an employee of Dondi Financial Corporation
("Dondi"), the parent corporation of Vernon Savings & Loan
("Vernon"). Affidavit 2. From 1984 through April, 1986,
Mr. Kaplan served as one of many vice presidents of Vernon.

A. East Texas First Contribution. In or around June,
1985, Mr. Kaplan was summoned to a meeting, the purpose of
which was to ask attendees to make a political contribution of
$1,000 to East Texas First. Affidavit 3. Mr. Kaplan had
never heard of East Texas First before this meeting.
Affidavit 4.

Mr. Kaplan believed that he did not have any choice but to
comply with the request for a contribution to East Texas
First. Affidavit 5. He believed that the consequence of
refusing to contribute would be a significant threat to his
continued employment at Dondi. Affidavit 5. Employees

\ 44-(,*,A H['--, iI " so u(202) 22-2088
1- 0~ * Bi tu, i bv a ~~t PtwrlAND a SE r-TIF



Lawrence M. Noble, Esquire
January 24, 1991
Page 2

at Vernon widely held the belief that if any employee refused
to comply with a "request" from Mr. Dixon, the majority
shareholder of Dondi, that employee would be at significant
risk to lose his or her position at the firm.

Mr. Kaplan had no role in initiating, organizing or
conducting the meeting where employees were asked to
contribute. Affidavit IN 6. Mr. Kaplan understood from the
meeting that Mr. Dixon expected employees to contribute from
their own pockets to East Texas First. Affidavit 1 7. He was
angry that Mr. Dixon would make such a demand. Nevertheless,
believing it necessary to preserve his Job, he rel1uctantly
complied.

Mr. Kaplan does not recall any discussion of the laws
regulating federal political contributions at the meeting.
There was no suggestion to Mr. Kaplan or, to his knowledge, to

-r'7 anyone else, during this presentation that attendees could, or
would, be reimbursed by the corporation for their political
contributions. Affidavit 1 8. Mr. Kaplan believed that the
contribution was to be made from him with no attribution to the
corporation.

Subsequently, on several expense reports, Mr. Kaplan
requested reimbursement for amounts he had not actually
expended to cover the amount he had contributed to East Texas
First. These requests were not because of any promise that the

-* corporation would make him whole, rather because he resented
being told by Mr. Dixon how he should spend his salary.
Mr. Kaplan had absolutely no idea that by requesting additional
amounts on his expense accounts to recoup funds he spent
involuntarily, that these requests could in some manner change
the character of his contribution to East Texas First -- a
contribution he believed was made by him to East Texas First,
not indirectly from the corporation.

B. QA2O, _ git- i bUt iQn . The factual circumstances of the
Democratic Congressional Campaign Committee ("DCCC")
contribution were different. Mr. Kaplan did contribute to DCCC
upon the request of an executive at Vernon, but he did not
submit any expense reports after making this contribution nor
did he ever receive any funds from the corporation directly or
indirectly related to this contribution. Affidavit 1 9 and
10. The General Counsel's Brief is incorrect in concluding
that Mr. Kaplan in whole or in part obtained a reimbursement
from Vernon for his contribution to the DCCC. In fact, very
shortly after making this contribution, Mr. Kaplan resigned



Lawrence M. Noble, Esquire
January 24, 1991
Page 3

from his position at Dondi because of improprieties that he
discovered in the corporation which he could not condone. His
resignation was effective April 30, 1986.

The Act prhibits any person from knowingly permitting his
or her name tr he used to effect a contribution made in the
name of another. 2 U.S.C. S 441f. Under this section of the
FECA, there must be clear and convincing proof that the act in
question was committed "with a knowledge of all the relevant
facts and a recognition that the action is prohibited by law."
H.R. Rep. No. 917, 94th Cong. 2d Sess. 3-4 (1976).

Mr. Kaplan did not permit Dondi, or Vernon, to use his
name to make a contribution. He made the contribution, under

'0 what he perceived to be coercion, to East Texas First with no
expectation or arrangement for reimbursement. To Mr. Kaplan's
knowledge, Dondi did not know he was requesting amounts above
and beyond out-of-pocket expenses for corporate-related
expenditures. Mr. Kaplan had no understanding that by
requesting these amounts from the corporation, his contribution
could somehow be attributed not to him, but instead to the

C\ corporation. Affidavit 11.

Ck" Moreover, Mr. Kaplan had no knowledge of the laws
governing federal campaign contributions. Affidavit 12. He
was not politically active. Affidavit 13. He had no
knowledge that corporate contributions were not permissible in
connection with federal elections nor did he know that
corporate reimbursement for personal contributions was
prohibited. Affidavit 13. Therefore, he had no knowledge
that his expense report requests might cause the contribution
he had given to be in violation of the Act. He resented having
to give the contribution and decided to get some of the money
he spent through these requests, in a sense "getting back" at
Don Dixon. He never imagined that he was, by taking out his
anger, violating a federal law.

III. Conclusion

Mr. Kaplan is now aware of the rules governing individual
and corporate contributions and would never again act as he did
in the present case.



Lawrence M. Noble, Esquire
January 24, 1991
Page 4

Based on the above described circumstances and Mr.
Kaplan's affidavit which demonstrate that Mr. Kaplan had no
knowledge that he was violating a provision of the FECA, we
request that the Commission take no further action in this
matter.

Respectfully submitted,

Robert F. Bauer
F. Holly Schadlei

Enclosures

01970
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Anne A. Weissenborn, Esquire
Office of General Counsel
Federal Election Commission
999 E Street, NW
Washington, DC 20463

Re: MUR 2555

Dear Ms. Weissenborn:

Enclosed you will find the affidavit of Andrew B.
Kaplan to accompany the response filed January 24, 1991.

Sincerely

B. H

/B. Holly I

Enclosure
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BEFORE THE
FEDERAL ELECTION COMMISSION

IN THE MATTER OF )

Andrew B. Kaplan )MUR 2555

AEFL PAIL 1M~RE~ KALAN1

1, Andrew B. Kaplan, under penalty of perjury pursuant to
Section 1746 ot Title .28, declare as follows:

1.. 1 have personal knowledge of the facts set forth herein
anid, if called upon to testify ini this matter, I would
testify as set forth herein.

2. 1 was an employee of Dondi Financial Corporation during
the period from June, 1983 until April 30, 1986.

3. In or around June, 1985, I was summoned to a meeting, the
purpose of which was to ask attendees to make a political
contribution to East Texas First.

4. I had never heard of East Texas First before this meeting.

5. I believed that I did not have any choice but to comply
with the request for a contribution to East Texas First,
because I believed that the consequence of refusing to
contribute would be a significant threat to my continued
employment at Dondi.

6. I had no role in initiating, organizing, or conducting the
meeting where employees were asked to contribute.

7. I understood from the meeting that Mr. Dixon expected
employees to contribute from their own pockets to East
Texas First.

8. There was no suggestion to me or, to my knowledge, to
anyone else, during this presentation that attendees
could, or would, be reimbursed by the corporation for
their political contributions.

9. I contributed to the Democratic Congressional Campaign
Committee upon the request of an executive at Vernon
Savings anid Loan.

10. I did not submit any expense reports that resulted in my
receiving any funds directly from the corporation, nor did
I receive any funds from the corporation indirectly
related to this contribution.



11. I had no understanding that by requesting amounts from the
corporation, that my contribution to East Texas First
could somehow be attributed to the corporation and not to
me personally.

12. I had no knowledge at the time of these contributions of
the laws governing federal campaign contributions.

13. I was not and never had been politically active.

14. At the time I made these contributions I had no knowledge
that corporate contributions were not permissible in
connection with federal elections, nor did I know that
c-orporate reimbursement for personal contributions was
pi ,hibited.

Further \ffidavit sayeth not.

(Andred' B/ Kaplan

Subscribed and sworn to before me this a" day of
CN January, 1991.

/

~02020
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TELEP4ON[: 1201 662-9700

T[LECOPICI 1202 737 756S

January 25, 1991

Anne M. Weissenborn, Esquire
Office of the General Counsel
Federal Election Conmission
999 E Street, N.W.
Washington, D.C. 20463

Re: MUR 2555

Dear Ms. Weissenborn:
', ~~J;

~~0

This letter will confirm our conversation whereby you agreed
to permit us to file a response on behalf of Richard A. Little in
the above-referenced MUR by January 30, 1991.

Thank you for your consideration.

Si rely,

oss A. Nabatoff

RAN:ldb
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WASHINGTON. D.C. 20005

TIELE ONE: (&OR, 64Z 9700

TELECOPICI.: Z02' 737 7565

January 28, 1991

HAND DELIVERED ,.o

Anne M. Weissenborn, Esquire
office of the General Counsel
Federal Election Commission
999 E Street, N.W.
Washington, D.C. 20463

Re: M.U.R. 2555 .-

,NJ Dear Ms. Weissenborn:

Enclosed please find the written submission about which we
-spoke at our January 14 meeting. As we discussed, I would like

to follow up as soon as possible to close this matter. If you
need any more information, please let me know.

01. I appreciate your consideration.

011.ely,

Enclosures
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BEFORE THE FEDERAL ELECTION COMMISSION

)
In the Matter of )

)Richard A. Little)
)

MUR 2555

RICHARD A. LITTLE'S OPPOSITION TO "REASON TO BELIEVE" FINDING

On November 27, 1990, the Federal Election Commission ("the

Commission") sua sponte found "reason to believe" under 11 C.F.R.

§ 111.8 that Respondent Richard A. Little, formerly an officer of

Vernon Savings and Loan Association ("Vernon"), violated 2 U.S.C.

S 441f. That statute prohibits contributions in the name of

another. The Commission alleges that, in 1985, Vernon (or its

agent) reimbursed Mr. Little's $1,000 contributions to both the

East Texas First political committee ("ETF-PAC") and the
ON.

Democratic Congressional Campaign Committee ("DCCC"). These

committees disclosed in their regularly-filed reports that Mr.

Little made these contributions to them on June 25, 1985, and

November 26, 1985, respectively.

In a nutshell, the Commission's "reason to believe" finding

is based on: (i) the Commission's conclusion that contributions

from a series of Vernon officers occurred at or around the time

of Mr. Little's contributions; and (ii) the indictments of

Messrs. Patrick King and Donald Dixon, which alleged that Vernon

reimbursed certain of its officers' campaign contributions to,

inter alia, ETF-PAC and the DCCC.

The Commission, however, has presented no direct evidence

linking Mr. Little to a Vernon corporate contribution scheme



other than the circumstances described above. Nor did (or does)

the U.S. Department of Justice. Indeed, as the attached letter

of Mr. Abbe David Lowell'I states, Assistant United States

Attorney Robert Hauberg of the Justice Department's Savings and

Loan Task Force has informed Mr. Lowell that the Justice

Department found no basis to proceed against Mr. Little regarding

Vernon-reimbursed campaign contributions. (Exhibit 1.) Mr.

Hauberg made this statement after his office had interviewed Mr.

Little and reviewed his expense and contribution records.

Moreover, the Justice Department's actions since then affirm

Mr. Hauberg's conclusion. Mr. Dixon's indictment "names names"

among Vernon's former officer and director corps who were alleged

to have committed overt acts to further the alleged Vernon

reimbursement scheme -- Messrs. Don Dixon, Patrick King, Pat

011 Malone, and John Hill -- but not Mr. Little. 5& Dixon

011 Indictment, at if 17, 24. (Exhibit 2.) Mr. Dixon's indictment

also alleges that Mr. Dixon told unnamed "senior Vernon

officials" that ETF-PAC contributions would be reimbursed and

discussed with "a Vernon employee" Mr. Dixon's children's

e N reimbursement for contributions to the DCCC. Id. at 11 24(3),

24(7). Nowhere, however, does the Dixon Indictment allege that

Mr. Little participated in the alleged Vernon reimbursement

scheme or that Mr. Little was (or ever could have been) among the

I Mr. Lowell has represented Mr. Little for over three
years in connection with Justice Department and Federal Deposit
Insurance Corporation investigations into Vernon and Mr. Little's
service at that association.

-2 -



mysterious Vernon "officials" or "employees." In fact, Mr.

Little's name nee appears in the Dixon Indictment. This makes

sense. Mr. Little conducted the preponderance of his work for

Vernon from Southern California, removed from the locus of any

alleged reimbursement conspiracy involving Messrs. Dixon and

King. NJor did the Government adduce any evidence at Mr. Dixon's

trial linking Mr. Little to a political contribution

reimbursement scheme.

Mr. King's indictment likewise does not allege that Mr.

Little had any role in the alleged contribution reimbursement

scheme. Mr. King's indictment names only Pat L. Malone as a

participant in the alleged wrongdoing.

The Commission's case against Mr. Little is thus based on

nothing more than innuendo, made especially weak following Mr.

Dixon's December of 1990 acquittal on the political contribution

reimbursement charges. Mr. Little's exercising his First

Amendment rights to political speech when others at Vernon may

have been committing wrongdoing should not have provided the

Commission with anywhere near a sufficient basis to put Mr.

Little to the expense and effort of defending this case.

Undersigned counsel for Mr. Little contacted representatives

of the Commission before filing a response to the Commission's

"reason to believe" determination in an effort to find a

mechanism by which Mr. Little can satisfy the Commission's

concerns quickly and at as little cost as possible. As Mr.

Little's counsel stated in that meeting, the Commission is

-3 -



forcing Mr. Little to employ increasingly scarce resources 2to

defend this matter.

Moreover, as Mr. Little's counsel stated, the Commission has

placed Mr. Little in the impossible logical position of

attempting to prove a negative, i.e., that reimbursement of his

two campaign contributions did not occur. That the Commission's

allegations concern contributions alleged to have been made well

over five years ago, Mr. Little's counsel continued, makes this

proceeding even more tenuous and Mr. Little's task of responding

even that much more difficult.

Commission representatives recognized the logical difficulty
\0

involved in proving a negative, but stated that it did not impede

their ability to investigate Mr. Little. Mr. Little's counsel

responded by asking Commission representatives what evidence the

Commission would consider persuasive to find that Mr. Little's

contributions were not reimbursed. This way, counsel proposed to

focus its response to the "reason to believe" finding, so as to

bring this matter to an expeditious (and, hopefully, low cost)

conclusion.

Commission representatives responded by requesting that Mr.

Little provide copies of the two contributions checks at issue

(Exhibits 3 and 4), copies of his bank statements for the two-

month period before and after the two alleged contributions

2 As Mr. Little's counsel stated, Mr. Little recently
settled federal savings and loan regulatory authorities' civil
actions against him, thereby consuming virtually all of Mr.
Little's remaining assets. Significantly, Mr. Little was not
required to admit wrongdoing to resolve this case against him.

-4 -



(Exhibit 5), and a statement describing the circumstances under

which Mr. Little made these contributions (Exhibit 6). In

addition, counsel for Mr. Little stated that he would provide a

statement describing Assistant U.S. Attorney Hauberg's

investigation and conclusion that no evidence existed to proceed

criminally against Mr. Little under a campaign contribution

reimbursement theory (see Exhibit 1). All such materials

described above are attached to this submission.

Based on the record in this case, nothing demonstrates that

Mr. Little was reimbursed for the contributions at issue.

Moreover, the only evidence concerning the reasons for Mr.

Little's contributions is contained in his attached letter.

There, Mr. Little states that he made the two contributions in

IrT question because he believed that those heading these two

ICN political committees supported the positions of those who had --

CN rightly or wrongly (it is not material) -- publicly concluded

that the savings and loan industry's decline had structural and

regulatory causes that transcended widespread allegations of

private avarice and mismanagement. Mr. Little respectfully

submits that the Commission should not now proceed against him

for supporting this now unpopular position. Nor should the

commission proceed on under a "guilt by association" theory based

on Mr. Little's past relationship with the tarnished Vernon

-5 -



association. Accordingly, Mr. Little respectfully requests that

the Comuission find under 11 C.F.R. S 111.9(b) that no probable

cause exists to conclude that he violated 2 U.S.C. S 441f and

expeditiously dismiss this matter as against him.

Dated: January#, 1991 Respectfully submitted,

BRAND & LOWELL

9taleyM. Brand
David E. Frulla
923 Fifteenth Street, N.W.
Washington, DC 20005
(202) 662-9700

Counsel for Richard A. Little

CK

0%
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BRAND & LOWELL
A POFW(rOeS0AL COOMPt1O0U

923 FIFTEENTH STREET, N.W.

WASHINGTON. D.C. 20005

TELEPHONE: 120 662-9700

TELECOPIR: 4&0Z) 737-765

January 28, 1991

Anne M. Weissenborn, Esquire
office of the General Counsel
Federal Election Commission
999 E Street, N.W.
Washington, D.C. 20463

Re: M-.U.R. 2555

Dear Ms. Weissenborn:

Pursuant to our January 14 meeting, I am writing to confirm
the status, as I understand it, of the Justice Department's
inquiry concerning our client, Richard A. Little.

As early as the spring of 1990, I was informed by Assistant
United States Attorney Robert E. Hauberg of the Justice
Department's Savings and Loan Task Force that the Department had
no concerns about Mr. Little's political contributions and that

C. they had no information to contradict our position that Mr.
Little had not sought or received reimbursements for any
contributions.

ADL/ml
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INDICTMENT CR 3-90-- 149 G
COUNT 1

INTRODUCTION

The Grand Jury charges that at times material to this count of the

indictment:

Regulatory Background

1. The Federal Home Loan Bank Boa-rd (Bank Board) was an

agency of the United States established to regulate and supervise

savings and loan institutions insured by the Federal Savings and

Loan Insurance Corporation (FSLIC). As part of its duties, the

Bank Board through Federal Home Loan Banks in various regions,

including the Federal Home Loan Bank of Dallas (FHLB Dallas),

examined insured institutions to assure that they were operated in

a safe and sound manner and in conformity with applicable laws and

regulations.

2. The Federal Hone Loan Bank of Dallas (FHLB Dallas) was

a district bank and nember :f the Federa1 H-c) Loan Bank Svstc:.

INDICTMENT - 1
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UNITED STATES DISTRICT CO /FOR THE NORTHERN DISTRICT OF T XAS NCY DOHERTY, CLR
DALLAS DIVISION y 7'i

F AMERICA ) CRIMINAL NO.)
) 18 U.S.C. §2 (Aiding and
) Abetting), §371 (Conspiracy),

§657 (Misapplication), §1001
) (False Statements to Agency),
) §1006 (False Entries),
) §1952(a) (3) (Interstate Travel

in Aid of Racketeering
) Enterprises)
)

I

I
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District banks were wholly owned by member savings and loan

institutions within a given geographic area. The district banks

were each controlled by a board of directors appointed either by

the member institutions .or by the Bank Board. District banks

operated within guidelines established by the Bank Board and

assisted in carrying out the Bank Board's responsibilities.

3. Supervisory Agents were individuals employed by the

district banks who, under guidelines established by the Bank Board,

supervised one or more FSLIC insured savings and loan institutions

within the district bank's geographic area.

4. FSLIC was an agency of the United States established to

ell protect depositors by insuring deposits in savings and loan

institutions in amounts up to $100,000 per account.

5. The Texas Savings and Loan Department was an agency of

the Texas state government. Operating under the direction of its

Commissioner, the Texas Savings and Loan Department supervised,

jointly with the Bank Board, those state chartered savings and loan

institutions chartered by the state of Texas and insured by the

FSLIC.

6. The Federal Election Commission (FEC) was an agency of

the United States entrusted with the authority and responsibility

to detect, investigate, and take enforcement action against

violators of the Federal Elections Campaign Act (FECA). The FECA,

and in particular Section 441b of Title 2, United States Code,

prohibited, and rendered illegal, contributions and experditures

from thE treasury assets of corporations rade in connecticn with

INDICTMENT - 2



the nomination or election of candidates to federil offices. in
addition, pursuant to Section 438(a) (4) of Title 2, United States
Code, FEC was entrusted with the authority and responsibility to
make available to the public specific information concerning
campaign contributions to candidates for federal office and to
political committees supporting candidates for federal office which
had been filed according to the provisions of the FECA.

The Defendant and Related Entities

7. Vernon Savings and Loan Association (Vernon), located in
Vernon, Texas, with a major office in Dallas, Texas, was a
financial institution chartered under the laws of Texas, the
accounts of which were insured by the FSLIC. Vernon was a
subsidiary of Dondi Financial Corporation. Vernon was periodically

' examined by the Bank Board and the Texas Savings and Loan

0, Department.

8. Dondi Financial Corporation (DFC), located in Dallas,
Texas, was a savings and loan holding company chartered under the
laws of Texas. In July 1982, DFC purchased 92.2 percent of theC•

V outstanding capital stock of Vernon. Subsequently, DFC owned 96.6
cN percent of the outstanding capital stock of Vernon.

9. DON R. DIXON was a Director and Chief Executive Officer
of DFC. DIXON owned 70,000 shares or 70 percent of the outstanding
capital stock of DFC. From time to time DIXON served on the loan
committee at Vernon and often exercised control over the major

lendina decisions of Verno.n.

INDICTMENT - 3



10. Patrick G. King was President of Vernon and later

Chairman of the Board of Directors.

11. Pat L. Malone was President of the Dallas Division of

Vernon and later Executive Vice-President of Vernon.

12. John V. Hill was a Senior Vice-President of Vernon.

13. The following were either candidates for state and

federal office in 1985 and 1986, or political committees making

political campaign contributions to these candidates:

(1) Jim Chapman (D-Tex.), a candidate for the United States

House of Representatives;

(2) East Texas First, a political committee that

contributed to Jim Chapman;

(3) Martin Frost (D-Tex.), a member of and candidate for the

United States House of Representatives;

0% (4) The Speakers'Club, a political committee;

(5) The Democratic Congressional Campaign Committee, a

political committee;

(6) Tony Coelho (D-Cal.), a member of and candidate for the

United States House of Representatives;

(7) Bill Lowery (R-Cal.), a member of and candidate for the

United States House of Representatives;

(8) Jack Kemp (R-N.Y.), a member of and candidate for the

United States House of Representatives and candidate for

President of the United States;

(9) Tom Loeffler (R-Tex.), a member of the United States

House of Representat.ves and candidate for Governor cf Texas:

INDICTMENT - 4



(10) Jim Wright (D-Tex.), a member of and candidate for the

United States House of Representatives and Speaker-designate;

(11) 1986 Texas Tribute, a political committee that

contributed to Jim Wright;

(12) Jake Garn (R-Utah), a member of and candidate for the

United States Senate and Chairman of the Senate Banking

Committee; and

(13) Alan Cranston (D-Cal.), a member of and candidate for the

United States Senate and ranking minority member of the Senate

Banking Committee.

Rerulatory Action AffectinQ Vernon

14. On August 16, 1984, the FSLIC and Vernon entered into a

SSupervisory Agreement. The Supervisory Agreement was intended to

correct deficiencies in Vernon's operations as identified in a

federal examination.

15. On or about March 18, 1986, the FHLB Dallas disapproved

Vernon's request to declare dividends.

C" 16. On or about April 24, 1986, pursuant to a Bank Board
request, four senior Vernon officers, including Vernon's Chairman

of the Board of Directors, resigned.

THE CONSPIRACY

17. Beginning in or about January 1985 and continuing until

in or about July 1986, in the Northern District of Texas and

elsewhere, the defendant,

DON P. DIXD),
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/
unlawfully, willfully and knowingly combined, 

conspired,

confederated and agreed with Patrick G. King, 
Pat L. Malone, John

V. Hill and other persons both known and unknown to the Grand Jury:

(1) to defraud the United States, in particular, the Federal

Election Commission and the Bank Board, of and concerning

their right to have their business and affairs 
conducted free

from deceit, dishonesty, unlawful impairment, 
and obstruction,

by obstructing and defeating by deceitful and 
dishonest means

the lawful functions and ability of the Federal Election

Commission to monitor political campaign contributions 
and of

the Bank Board to monitor and regulate the affairs 
of Vernon;

and

(2) to commit certain offenses against the United States,

namely:

(a) to knowingly and willfully make and cause to be made

through their positions as officers, agents, and

employees of and connected in a capacity with Vernon,

false entries in the books, reports and statements of

Vernon, with intent to defraud Vernon and to deceive the

directors, auditors, examiners, and agents of Vernon, and

the Bank Board, in violation of Title 18, United 
States

Code, Section 1006;

(b) to knowingly, and willfully misapply and 
cause to be

misapplied monies and funds of Vernon, through their

pcsitlons as officers, agents, rmc erployees cf a-:

connected in a capacity w-ith Vernon, with the inten" -c

INDICTMENT - 6



MANNER AND MEANS
18. It was part of the conspiracy that DON R. DIXON and

others would expend Vernon monies and funds in order (1) to provide
gratuities and benefits to the Commissioner of the Texas Savings
and Loan Department, for the purpose of currying favor and
influence with him in anticipation of regulatory action by the
Texas Savings and Loan Department and the Bank Board; and (2) to
make illegal campaign contributions to candidates for state and
federal offices for the purpose of currying favor and influence
with them in anticipation of regulatory action by the Texas Savings
and Loan Department and the Bank Board.

19. It was a further part of the conspiracy that DON R. DIXC!;
and others o'c travel :nterstate to ex>en - Vcrrn'. or.ies ar.j

funds, .n,.icudinc pav-ents ... r f eale c an

INDICTMENT - 7
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M)

injure and defraud Vernon, in violation of Title 18,
United States Code, Section 657;

(c) to knowingly and willfully make and cause to be made
false statements in matters within the jurisdiction of
the Federal Election Commission and the Bank Board, in
violation of Title 18, United States Code, Section 1001;

and

(d) to knowingly and willfully use and cause to be used
a travel facility in interstate commerce with intent to
promote, manage, establish, and carry on an unlawful
activity, in violation of Title 18, United States Code,
Section 1952 (a) (3).
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I,.

prostitution, to entertain themselves, the Commissioner of the

Texas Savings and Loan Department, and others.

20. It was a further part of the conspiracy that DON R. DIXON

and others would solicit relatives, other senior officers and

borrowers of Vernon to make political campaign contributions to

candidates for state and federal office.

21. It was a further part of the conspiracy that DON R. DIXON

and others would cause senior officers of Vernon to obtain

reimbursement for the political campaign contributions.

22. It was a further part of the conspiracy that DON R. DIXON

and others would approve and cause to be approved false business

expense vouchers and reimbursement checks based thereon.

-23. It was a further part of the conspiracy that DON R. DIXON

Tr and others would make false statements and otherwise conceal the

CN misapplication of Vernon monies and funds from Vernon's regulators

and election officials, both state and federal.

OVERT ACTS

24. In furtherance of the conspiracy and to effect its

, objects DON R. DIXON and others committed and caused to be

. committed the following overt acts in the Northern District of

Texas and elsewhere:

(1) On or about January 11-13, 1985, DON R. DIXON arranged

a hunting trip to Kansas for himself, senior Vernon officials,

and the Conanissioner of the Texas SavIngs and Loan Department.

(2) On cr about March 13-15, 19S5, DON P. DIXON arranaed a

trip to San Dicgo and San Francisco, Califorrnia, for hirscif,

INDICTMENT - 8



senior Vernon officials, and the Commissioner of the Texas

Savings and Loan Department.

(3) In or about June 1985, in Dallas, Texas, DON R. DIXON

told senior Vernon officials, in connection with a political

campaign contribution to East Texas First, that the

contribution could be reimbursed by Vernon through business

expense vouchers.

(4) On or about August 5, 1985, DON R. DIXON caused to be

submitted to the Commissioner of the Texas Savings and Loan

Department an application for approval of the acquisition by

Vernon of three California dealerships for luxury and antique

cO cars through a new Vernon subsidiary, Symbolic Cars West, Inc.

(5) In or about September 1985, in Dallas, Texas,

DON R. DIXON told senior Vernon officials, in connection with

0% a political campaign contributions to Martin Frost, that the

011 contributions could be reimbursed by Vernon through business

expense vouchers.

(6) On or about October 3, 1985, John V. Hill filed a voucher
C' for reimbursement by Vernon.

(7) On or about November 25, 1985, DON R. DIXON discussed

with a Vernon employee the reimbursement of DIXON's children

for political campaign contributions to the Democratic

Congressional Campaign Committee and the Speakers Club at a

fundraiser for Tony Coelho at Rancho Santa Fe, California.

(8) On or about December 7, 1985, DOI R. DIXON directed a

Vernon e1,oyee t- arrangc a funoraiser for BI2' Lc'ery at

I-DCTNEN: - 9



DIXON's Del Mar, California, home for which Vernon paid

$7,237.

(9) on or about January 10-12, 1986, DON R. DIXON arranged

a hunting trip to Kansas for himself, senior Vernon officials,

and the Commissioner of the Texas Savings and Loan Department.

(10) On or about January 10, 1986, Patrick G. King signed a

check request for an advance to Pat L. Malone.

(11) On or about January 25, 1986,, Pat L. Malone filed a

voucher for reimbursement by Vernon.

(12) In or about January 1986, in Dallas, Texas, DON R. DIXON

told senior Vernon officials, in connection with political

campaign contributions to Tom Loeffler, that the contributions

could be reimbursed by Vernon through business expense

vouchers.

(13) On or about April 26, 1986, John V. Hill filed a voucher

for reimbursement by Vernon.

(14) On or about May 12, 1986, John V. Hill filed a voucher

for reimbursement by Vernon.

(15) On or about May 27, 1986, John V. Hill filed a voucher

for reimbursement by Vernon.

(16) On or about June 11, 1986, John V. Hill filed a voucher

for reimbursement by Vernon.

All in violation of Title 18, United States Code, Section 371.
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1. Paragraphs 1 through 16 of Count 1 are hereby realleged

and incorporated as though set forth in full herein.

2. On or about March 13-15, 1985, within the Northern

District of Texas, the defendant,

DON R. DIXON,

connected in a capacity with Vernon Savings and Loan Association,

with intent to injure and defraud Vernon, an institution whose

accounts were insured by the Federal Savings and Loan Insurance

Corporation, did knowingly and willfully misapply and cause to be

misapplied the sum of more than $100 of the monies and funds

belonging to Vernon and otherwise entrusted to its care, in that

-~the defendant caused a Vernon officer to have Vernon pay

'- approximately $3,366 of personal expenditures consisting of

S lodging, meals and other expenses for the Commissioner of the Texas

Savings and Loan Department, female companions, and others on a

trip to San Francisco, California.

All in violation of Title 18, United States Code, Sections 657

'~and 2

IV ~: ~TMENT - Ii
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1. Paragraphs 1 through 16 of Count 1 are hereby realleged

and incorporated as though set forth in full herein.

2. On or about January 10-12, 1986, within the Northern

District of Texas, the defendant,

DON R. DIXON,

connected in a capacity with Vernon Savings and Loan Association,

an institution whose accounts were insured by the Federal Savings

and Loan Insurance Corporation, with intent to defraud Vernon and

to deceive examiners of the Federal Home Loan Bank Board, an agency

of the United States, knowingly and willfully made and caused to

be made false entries in the books, reports,, and statements of

Vernon, in that the defendant caused a Vernon officer to prepare

and submit a request for a $1,500 advance for business expenses

cN which was false, in that'-it stated that the purpose was for a trip

Sto California, when in fact the purpose was for payments for female

companionship provided on a hunting trip to Kansas for Vernon

officials and for the Commissioner of the Texas Savings and Loan

Department.

All in violation of Title 18, United States Code, Sections

1006 and 2.
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1. Paragraphs 1 through 16 of Count 1 are hereby realleged

and incorporated as though set forth in full herein.

2. On or about January 10-12, 1986, within the Northern

District of Texas, the defendant,

DON R. DIXON,

connected in a capacity with Vernon Savings and Loan Association,

with intent to injure and defraud Vernon, an institution whose

accounts were insured by the Federal Savings and Loan Insurance

Corporation, did knowingly and willfully misapply and cause to be

misapplied the sum of more than $100 of the monies and funds

belonging to Vernon and otherwise entrusted to its care, in that

__ the defendant caused a Vernon officer, in connection with an

advance for business expenses, to obtain $1500 for the purpose

CN paying for female comipanionship on a hunting trip to Kansas

provided for Vernon officials and for the Commissioner of the Texas

Savings and Loan Department.

All in violation of Title 18, United States Code, Sections 657

and 2.
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1. Paragraphs 1 through 16 of Count 1 are hereby realleged
and incorporated as though set forth in full herein.

2. On or about October 3, 1985, within the Northern District
of Texas, the defendant,

DON R. DIXON,
connected in a capacity with Vernon Savings and Loan Association,
an institution whose accounts were insured by the Federal Savings
and Loan Insurance Corporation, with intent to defraud Vernon and
to deceive examiners of the Federal Home Loan Bank Board, an agency
of the United States, knowingly and willfully made and caused to
be made false entries in the books, reports,, and statements 

of

Vernon, in that the defendant caused a Vernon of ficer to prepare
and submit a voucher for a business expense reimbursement which was

~'falsely inflated by approximately $368 for the purpose of partially
reimbursing the officer for prior political campaign contributions.

All in violation of Title 18, United States Code, Sections
S1006 and 2.
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INDICTMENT - 1

/ON
1. Paragraphs 1 through 16 of Count 1 are hereby reall.q.d

and incorporated as though set forth in full herein.

2. On or about November 13, 1985, within the Northern
District of Texas, the defendant,

DON R. DIXON,
connected in a capacity with Vernon Savings and Loan Association,
with intent to injure and defraud Vernon, an inlstitution whose
accounts were insured by the Federal Savings and Loan Insurance
Corporation, did knowingly and willfully misapply and cause to be
misapplied the sum of more than $100 of the monies and funds
belonging to Vernon and otherwise entrusted to its care, in that
the defendant caused a Vernon officer, in connection with a claim
for business expense reimbursement, to obtain overpayment by
approximately $368 for- the purpose of partially reimbursing the
officer for prior political campaign contributions.

All in violation of Title 18, United States Code, Sections 657
and 2.



/COUNT

1. Paragraphs 1 through 16 of Count 1 are hereby realleged

and incorporated as though set forth in full herein.

2. on or about April 26, 1986, within the Northern District

of Texas, the defendant,

DON R. DIXON,

connected in a capacity with Vernon Savings and Loan Association,

an institution whose accounts were insured by the Federal Savings

and Loan Insurance Corporation, with intent to defraud Vernon and

to deceive examiners of the Federal Home Loan Bank Board, an agency

of the United States, knowingly and willfully made and caused to

be made false entries in the books, reports, and statements of

Vernon, in that the defendant caused a Vernon officer to prepare

and submit a voucher for business expense reimbursement which was

C\ falsely inflated by approximately $248 for the purpose of partially

Sreimbursing the officer for prior political campaign contributions.

All in violation of Title 18, United States Code, Sections

1006 and 2.



1. Paragraphs 1 through 16 of Count 1 are hereby realleged
and incorporated as though set forth in full herein.

2. On or about April 26, 1986, within the Northern District
of Texas, the defendant,

DON R. DIXON,
connected in a capacity with Vernon Savings and Loan Association,
with intent to injure and defraud Vernon, an institution whoseaccounts were insured by the Federal Savings and Loan Insurance
Corporation, did knowingly and willfully misapply and cause to bemisapplied the sum of more than $100 of the monies and fundsbelonging to Vernon and otherwise entrusted to its care, in thatthe defendant caused a Vernon off icer, in connection with a claim

'7 for business expense reimbursement, to obtain overpayment by""I approximately $248 for the purpose of partially reimbursing theC off icer for prior political campaign contributions.

All in violation of Title 18, United States Code, Sections 657
and 2.
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1. Paragraphs 1 through 16 of Count 1 are hereby realleged
and incorporated as though set forth in full herein.

2. On or about May 12, 1986o within the Northern District
of Texas, the defendant,

DON R. DIXON,
connected in a capacity with Vernon Savings and Loan Association,
an institution whose accounts were insured by the Federal Savings
and Loan Insurance Corporation, with intent to defraud Vernon and
to deceive examiners of the Federal Home Loan Bank Board, an agency
of the United States, knowingly and willfully made and caused to
be made false entries in the books, reports, and statements of
Vernon, in that the defendant caused a Vernon officer to prepare
and submit a voucher for business expense reimbursement which was

CN falsely inflated by approximately $192 for the purpose of partially
Sreimbursing the off icer for prior political campaign contributions.

All in violation of Title 18, United States Code, Sections
1006 and 2.
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1. Paragraphs 1 through 16 Of Count 1 are hereby reallegedand incorporated as though set forth in full herein.2. On or about June 4, 1986, within the Northern DistrictOf Texas, the defendant,

DON R. DIXON,connected in a capacity with Vernon Savings and Loan Association,with intent to injure and defraud Vernon, an institution whoseaccounts were insured by the Federal Savings and Loan InsuranceCorporation, did knowingly and willfully misapply and cause to bemisapplied the sumn of more than Sloo of the monies and fundsz!,, elngngto Vernon and otherwsise entrusted to its care, in that
ithe defendant caused a Vernon officer, in connection with a claimfor business expense reimbursement, 

to obtain overpayment byapproximately $192 for tht- Purpose of partially reimbursing the
CNofficer for prior Political campaign contributions.

All in violation of Title 18, United States Code, Sections 657--and 2.



1. Paragraphs 1 through 16 of Count 1 are hereby realleged
and incorporated as though set forth in full herein.

2. On or about May 27, 1986, within the Northern District
of Texas, the defendant,

DON R. DIXON,
connected in a capacity with Vernon Savings and Loan Association,
an institution whose accounts were insured by the Federal Savings
and Loan Insurance Corporation, with intent to injure and defraud
Vernon and to deceive examiners of the Federal Home Loan Bank
Board, an agency of the United States, knowingly and willfully made
and caused to be made false entries in the books, reports, and
statements of Vernon, in that the defendant caused a Vernon off icer
to prepare and submit a voucher for business expense reimbursement
which was falsely inflated by approximately $210 for the purpose
of partially reimbursing the off icer for prior political campaign
contributions.

All in violation of Title 18, United States Code, Sections
1006 and 2.
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1. Paragraphs 1 through 16 of Count 1 are hereby realleged
and incorporated as though set forth in full herein.

2. On or about June 27, 1986, within the Northern District

of Texas, the defendant,

DON R. DIXON,

connected in a capacity with Vernon Savings and Loan Association,
with intent to injure and defraud Vernon, an ins~titution whose
accounts were insured by the Federal Savings and Loan Insurance
Corporation, did knowingly and willfully misapply and cause to be
misapplied the sum of more than $100 of the monies and funds
belonging to Vernon and otherwise entrusted to its care, in that
the defendant caused a Vernon officer, in connection with a claim
for business expense reimbursement, to obtain overpayment by

Capproximately $210 for the purpose of partially reimbursing the
C~officer for prior political campaign contributions.

All in violation of Title 18, United States Code, Sections 657
and 2.
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1. Paragraphs 1 through 16 of Count 
1 are hereby realleged

and incorporated as though set 
forth in full herein.

2. On or about June 11, 1986, within the Northern District

of Texas, the defendant,

DON R. DIXON,

connected in a capacity with Vernon 
Savings and Loan Association,

an institution whose accounts 
were insured by the Federal Savings

and Loan Insurance Corporation, 
with intent to defraud Vernon 

and

to deceive examiners of the Federal Home Loan Bank Board, an agency

of the United States, knowingly and willfully made and 
caused to

- be made false entries in the books, reports, and statements of

- Vernon, in that the defendant caused a 
Vernon officer to prepare

and submit a voucher for business 
expense reimbursement which was

falsely inflated by approximately $511 for the purpose of partially

O. reimbursing the officer for prior political campaign contributions.

All in violation of Title 18, United States Code, Sections

21006 and 2.
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~6 1. Paragraphs 1 through 16 of Count 1 are hereby realleged
and incorporated as though set forth in full herein.

2. On or about June 27, 1986, within the Northern District
of Texas, the defendant,

DON R. DIXON,
connected in a capacity with Vernon Savings and Loan Association,
with intent to injure and defraud Vernon, an institution whose
accounts were insured by the Federal Savings and Loan Insurance
Corporation, did knowingly and willfully misapply and cause to be
misapplied the sum of more than $100 of the monies and funds
belonging to Vernon and otherwise entrusted to its care, in that
the defendant caused a Vernon officer, in connection with a claim
for business expense reimbursement, to obtain overpayment by
approximately $511 for the purpose of partially reimbursing the
officer for prior political campaign contributions.

All in violation of Title 18, United States Code, Sections 657

and 2.

:ND:CTMENT - 2%
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The Grand Jury charges that at times material to this cuunt of the

indictment:

Regulatory Background

1. The Federal Home Loan Bank Board (Bank Board) was an

agency of the United States established to regulate and supervise

savings and loan institutions insured by the Federal Savings and

Loan Insurance Corporation (FSLIC). As part of its duties, the

Bank Board through Federal Home Loan Banks in various regions,

including the Federal Home Loan Bank of Dallas (FHLB Dallas),

examined insured institutions to assure that they were operated in

a safe and sound manner and in conformity with applicable laws and

regulations.

2. The Federal Home Loan Bank of Dallas (FHLB Dallas) was

a district bank and member of the Federal Home Loan Bank System.

District banks were wholly owned by member savings and loan

institutions within a given geographic area. The district banks

were each controlled by a board of directors appointed either by

the member institutions or by the Bank Board. District banks

operated within guidelines established by the Bank Board and

assisted in carrying out the Bank Board's responsibilities.

3. Supervisory Agents were individuals employed by the

district banks who, under guidelines established by the Bank Board,

supervised one r r ore of the FSLIC insured saings and loan

institutions within the district bank's geographic area.

-I"-: T- - 2
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4. The FSLIC was an agency of the United States established

to protect depositors by insuring deposits in savings and loan

institutions in amounts up to $100,000 per account.

The Defendant and Related Entities

5. Vernon Savings and Loan Association (Vernon), located in

Vernon, Texas, with a major office in Dallas, Texas, was a

financial institution chartered under the laws of Texas, the

accounts of which were insured by the FSLIC. Vernon was a

subsidiary of Dondi Financial Corporation. Vernon was periodically

examined by the Bank Board and the Texas Savings and Loan

Department.

6. Dondi Financial Corporation (DFC), located in Dallas,

Texas, was a savings and loan holding company chartered under the

laws of Texas. In July 1982, DFC purchased 92.2 percent of the

outstanding capital stock of Vernon. Subsequently, DFC owned 96.6CN

percent of the outstanding capital stock of Vernon.

7. DON R. DIXON was a Director and Chief Executive Officer

of DFC. DIXON owned 70,000 shares or 70 percent of the outstanding

C-- capital stock of DFC. From time to time DIXON served on the loan

committee at Vernon and often exercised control over the major

lending decisions of Vernon. On or about May 20, 1981, DIXON and

others signed an exchange agreement to purchase from Walter J. Van

Boxtel and Roseann S. Van Boxtel a house at 435 Pacific Avenue,

Solana Beach, California ("the Solana Beach house").

8. Vernon Service Cor-oration, a wholly owned subsidiary of

SC e r*- - 7E



construction loans ("ADC loans") by reviewing and approvingspecific requests ("draws") by borrowers for previously designated
loan funds for the purpose of assuring that the Vernon loan fundswere spent in accordance with the loan agreement. As part of thisprocedure Vernon Service Corporation required all of its ADCborrowers to certify by affidavit that the funds requested in eachdraw would be used solely on the specific project for which the
Vernon loan was made.

9. J. Richard Veteto was the President of Vernon Service
Corporation.

10. Vernon Capital Corporation was a wholly owned subsidiary
t of Vernon.

11. Jack D. Atkinson was the owner of Atkinson Land CompanyInc. and either individually or through Atkinson Land Companyborrowed from Vernon in excess of $100 million from 1982 through
1986.

0 Te ugs 184 SMervis-olaAgreement
12. At the direction of DON R. DIXON, Vernon made principally

- large short-term ADC loans in order to book immediate income from
Mthe payment of points, fees and interest by borrowers and toencourage renewals and extensions of loans to generate the payment
of more points, fees and interest.

13. On August 16, 1984, the FSLIC and Vernon entered into aSupervisory Agreement. The Supervisory Agreenent was intended tocorrect deficiencies in Vernon's operations resultina fro i s
ct 
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examination conducted by federal examiners on behalf of the Bank

Board. Among other requirements the Supervisory Agreement provided

that Vernon

[s]hall maintain accurate and complete records
showing the date, amount, purpose and
recipient of every disbursement of loan
proceeds as required by Section 563.17-1 (c)
(vii) of the . . . Regulations.

THE CONSPIRACY

14. Beginning in or about August 1983, and continuing until

in or about June 1986, in the Northern District of Texas and

elsewhere, the defendant,

DON R. DIXON,
"9

unlawfully, willfully, and knowingly combined, conspired,

confederated and agreed with other persons both known and unknown

to the Grand Jury:

c- (1) to defraud the United States, in particular, the Bank

Board, of and concerning its right to have its business and affairs

conducted free from deceit, dishonesty, unlawful impairment and

obstruction, by obstructing and defeating by deceitful and

dishonest means the lawful functions and ability of the

Bank Board to monitor and regulate the affairs of Vernon; and

(2) to commit certain offenses against the United States,

namely:

(a) to knowingly and willfully make and cause to be made,

through their positions as officers, agents, and enployees of

and connected in a capacity with Vernon, false entries in the

INDICTMENT -2



defraud Vernon and to deceive the directors, auditcra,
examiners and agents of Vernon, and the Bank Board, in
violation of Title 18, United States Code, Sectilon 1006; and
(b) to knowingly and willfully misapply and cause to be
misapplied monies and funds of Vernon, through their positions
as officers, agents, and employees of and connected in a
capacity with Vernon, with intent to injure and defraud

Vernon, in violation of Title 18, United States Code, Section

657.

MN*NER AND MEANS

15. It was part of the conspiracy that DON R. DIXON would
arrange for Jack D. Atkinson to pay the cost of renting the Solana
Beach house, the use of which was controlled by DON R. DIXON.

16. It was a further part of the conspiracy that DON R. DIXON
would direct Jack D. Atkinson (1) to make the rental payments on
the Solana Beach house from proceeds of Vernon loans made for real
estate projects of Jack D. Atkinson and Atkinson Land Company and
(2) account for these payments as costs of Atkinson's real estate

projects.

17. It was a further part of the conspiracy that DON R. DIXON
and others would conceal and disguise the rental payments by having
Jack D. Atkinson submit to Vernon Service Corporation periodic draw
requests, with accompanying affidavits, which falsely certified

that the loan proceeds were used in connection with the real estate
project for which the Vernon loan was made, when in fact some cf

IMMc:MENT -
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the loan proceeds were actually applied to the Solana Beach house

rent.

18. It was a further part of the conspiracy that Vernon

Service Corporation, through its president J. Richard Veteto, would

approve the false draw requests, thereby releasing the funds to pay

the Solana Beach house rent for the benefit of DON R. DIXON. In

this way in excess of $421,000 in loan proceeds were diverted by

draws to pay rent for the Solana Beach house from 1983 to 1986.

Additionally, approximately $156,000 from loan closings and other

sources were diverted by Jack D. Atkinson to pay the Solana Beach

house rent. The total payments by Atkinson exceeded $577,000.

19. It was a further part of the conspiracy that DON R.

DIXON, when it became apparent that Vernon would be unable to loan

or fund more money to Jack D. Atkinson, would direct a senior

Vernon official to approve false and fictitious payments to

Atkinson for "consulting". These payments--amounting to $24,200-

-covered Atkinson's-net costs for rent for the Solana Beach house

in May and June of 1986.
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20. In furtherance of the conspiracy and to effect its

objects, Defendant DON R. DIXON and others 
committed and caused to

be committed the following overt acts in the Northern 
District of

Texas and elsewhere:

(1) On or about August 19, 1983, DON R. DIXON caused Jack D.

Atkinson to sign a lease on the Solana Beach house in

order to replace a lease signed by DIXON and others in

1981.

(2) On or about August 25, 1983, DON R. DIXON signed a

letter of "personal commitment" to W. J. and

Rose Van Boxtel regarding the exchange

agreement that DIXON had executed in 1981 to

purchase the Solana Beach house from the Van

Boxtels.

(3) In or about August 1983, Atkinson Land Company paid

W. J. Van Boxtel $59,296.17 from a project known as

Spring Park, for which Vernon had made a $13,000,000 loan

to Atkinson Land Company.

(4) On or about August 23, 1983, Atkinson Land Company paid

W. J. Van Boxtel $8551.10.

(5) On or about October 5, 1983, Vernon made a $1,500,000

loan to Atkinson Land Company for a project known as

Meadow Lakes.

1 NDIOTMENI - 3Y
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(6) On or about December 1, 1983,

W. J. Van Boxtel $33,929.27

known as Meadow Lakes.

(7) On or about December 1, 1983,

W. J. Van Boxtel $13,744.52

known as Meadow Lakes.

(8) On or about January 10, 1984,

W. J. Van Boxtel $13,744.52

known as Meadow Lakes.

(9) On or about February 3, 1984,

W. J. Van Boxtel $13,744.52

known as Meadow Lakes.

Atkinson Land Company paid

from a draw on a project

Atkinson Land Company paid

from a draw on a project

Atkinson Land Company paid

from a draw on a project

Atkinson Land Company paid

from a draw on a project

(10) On or about March 20, 1984, Atkinson Land Company paid

W. J. Van Boxtel $13,744.52 from a project

known as Meadow Lakes.

(11) On or about April 9, 1984, Vernon made a $4,430,000 loan

to Atkinson Land Company for a project known as East

Lake.

(12) On or about April 23, 1984, Vernon made a $13,500,000

loan to Atkinson Land Company for a project known as

Carswell Business Park.

(13) On or about May 25, 1984, Atkinson Land Company paid W.

J. Van Boxtel $41,233.56 from a draw on a project known

as East Lake.

r7.
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(14) On or about July 3, 1984, Atkinson Land Company paid W.

J. Van Boxtel $13,744.52 from a draw on a project known

as Carswell Business Park.

(15) On or about August 24, 1984, Atkinson Land Company paid

W. J. Van Boxtel $13,744.52 from a draw on a

project known as Carswell Business Park.

(16) On or about September 7, 1984, Atkinson Land Company paid

W. J. Van Boxtel $13,744.52 from a draw on a project

known as Carswell Business Park.

(17) On or about October 1, 1984, Atkinson Land Company paid

W. J. Van Boxtel $13,744.52 from a draw on a project

known as Carswell Business Park.

C (18) On or about November 30, 1984, Atkinson Land Company

paid W. J. Van Boxtel $27,489.04 from draws on a project

known as Carswell Business Park.

(19) On or about January 14, 1985, Atkinson Land Company paid

W. J. Van Boxtel $13,744.52 from a draw on a project

known as Carswell Business Park.

(20) On or about January 24, 1985, Vernon made a $9,000,000

loan to Atkinson Land Company for a project known as the

Timbers.

(21) On or about February 26, 1985, Atkinson Land Company paid

W. J. Van Boxtel $33,248.08 from a draw on a project

known as Carswell Business Park.

T~ -*-''~:*'~- - -~
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(22) On or about April 1, 1985, Atkinson Land Company paid

W. J. Van Boxtel $15,184.28 from a draw on a project

known as Carswell Business Park.

(23) On or about April 30, 1985, Atkinson Land Company paid

W. J. Van Boxtel $15,182.02 from a draw on a project

known as Carswell Business Park.

(24) On or about April 30, 1985, Atkinson Land Company paid

W. J. Van Boxtel $30,368.56 from a project known as

Carswell Business Park.

(25) On or about August 13, 1985, Atkinson Land Company paid

W. J. Van Boxtel $15,184.28 from a draw on a project

known as the Timbers.

(26) On or about September 23, 1985, Atkinson Land Company

r paid W. J. Van Boxtel $30,368.56 from a draw on a project

Oknown as the Timbers.

(27) On or about December 18, 1985, Atkinson Land Company paid

W. J. Van Boxtel $30,368.56 from a draw on a project

known as the Timbers.

(28) On or about January 6, 1986, Atkinson Land Company

paid W. J. Van Boxtel $30,368.56 from a draw

on a project known as the Timbers.

(29) On or about April 8, 1986, Atkinson Land Company

paid W. J. Van Boxtel $15,184.28 from a draw on a project

known as the Timxbets.

IND~cT::~iN 3
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All in violation of Title 18, United States Code, Section 371.

:NDICT:EI:: - 34
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(30) On or about April 30, 1986, Atkinson Land Company paid

W. J. Van Boxtel $15,184.28 from a draw on a project

known as the Timbers.

(31) On or about June 5, 1986, Atkinson Land Company paid W.

J. Van Boxtel $15,184.28 from a draw on a project known

as the Timbers.

(32) On or about June 18, 1986, Atkinson Land Company paid

W. J. Van Boxtel $15,791.65 in part from Atkinson's

"consulting" fees.

(33) On or about June 30, 1986, Atkinson Land Company paid

Rose Van Boxtel $6114.81 in part from Atkinson's

"consulting" fees.

(34) On or about June 30, 1986, Atkinson Land Company paid

W. J. Van Boxtel $15,184.28 in part from Atkinson's

"consulting" fees.
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l. Paragraphs 1 through 13 of Count 15 are hereby realleged

and incorporated as though set forth in full herein.

2. On or about August 14, 1984, in the Northern District of

Texas, the defendant,

DON R. DIXON,

connected in a capacity with Vernon Savings and Loan Association,

with intent to injure and defraud Vernon, an institution whose

accounts were insured by the Federal Savings and Loan Insurance

Corporation, did knowingly and willfully misapply and cause to be

misapplied the sum of more than $100 of the monies and funds

belonging to Vernon and otherwise entrusted to its care, in that

the defendant caused Atkinson Land Company to obtain a $28,807.52

draw from a Vernon loan and to pay from these monies and funds

$13,744.52 for rent on the Solana Beach house.

All in violation of Title 18, United States Code, Sections 657 and

2.

- -
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COUNT 17

0 rs r Iphs thnrougn 1 of 7cunt a are hereby re a I I d

or -r t- i As tno-!. s --2 t .orth in full h : n.

2. 0n or about August 27, 1984, within the Northern District

cf Texas, the defendant,

DON R. DIXON,

connected in a capacity with Vernon Savings and Loan Association,

with intent to injure and defraud Vernon, an institutfon whose

accounts were insured by the Federal Savings and Loan Insurance

Corporation, did knowingly and willfully misapply and cause to be

misapplied the sum of more than $100 of the monies and funds

belonging to Vernon and otherwise entrusted to its care, in that

the defendant caused Atkinson Land Company to obtain a $31,065.24

draw from a Vernon loan and to pay from these monies and funds

$13,744.42 for rent on the Solana Beach house.

(N

All in violation of Title 18, United States Code, Sections 657 and

2.

INDICTMENT - 36



COUNT 18

? Frua~- hs i 'h:>i' h 13 ot ,C:tnt 15 -re hereby realt geJ

-nA "2pcr.tcJ as thoujh ;et forth ,n u1[ herein.

2. On or about September 25, 1984, within the Northern

District of Texas, the defendant,

DON R. DIXON,

connected in a capacity with Vernon Savings and Loan Association,

with intent to injure and defraud Vernon, an institution whose

accounts were insured by the Federal Savings and Loan Insurance

Corporation, did knowingly and willfully misapply and cause to be

misapplied the sum of more than $100 of the monies and funds

belonging to Vernon and otherwise entrusted to its care, in that

the defendant caused Atkinson Land Company to obtain a $32,008.08

draw from a Vernon loan and to pay from these monies and funds

$13,744.42 for rent on the Solana Beach house.

All in violation of Title 18, United States Code, Sections 657 and

2.

INDICTMENT - 37
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x. Paragraphs I through 13 
of Cotint 15 are hereby realleged

and incorporated as 
though set forth in 

full herein.

2. on or about November 
4, 1984, in the Northern District

of Texas, the defendant,

DON R. DIXON,

connected in a capacity with Vernon 
Savings and Loan Association,

with intent to injure and defraud Vernon, 
an institution whose

accounts were insured by the Federal savings and Loan Insurance

corporation, did knowingly and willfully misapply and cause to be

misapplied the sum of more than $100 of the monies and funds

belonging to Vernon and 
otherwise entrusted to 

its care, in that

the defendant caused 
Atkinson Land Company 

to obtain a $30,204.52

draw from a Vernon loan 
and to pay from these 

monies and funds

$13,744.52 for rent 
on the Solana Beach 

house.

All in violation of 
Title 18, United States 

code, Sections 657 
and

2.

WDICM~.'. -~



1. Paragraphs 1 through 13 of Count 15 are hereby realleged
and incorporated as though set forth in full herein.

2. On or about November 26, 1984, within the Northern
District of Texas, the defendant,

DON R. DIXON,

connected in a capacity with Vernon Savings and Loan Association,
with intent to injure and defraud Vernon, an institution whose
accounts were insured by the Federal Savings and Loan Insurance

Corporation, did knowingly and willfully misapply and cause to be
misapplied the sum of more than $100 of the monies and funds
belonging to Vernon and otherwise entrusted to its care, in that
the defendant caused Atkinson Land Company to obtain a $15,382.02

draw from a Vernon loan and to pay from these monies and funds

$13,744.52 for rent on the Solana Beach house.

All in violation of Title 18, United States Code, Sections 657 and

2.

-I



1. Paragraphs 1 through 13 of Count 15 are hereby realleged

and incorporated as though set forth in full herein.

2. On or about January 7, 1985, within the Northern District

of Texas, the defendant,

DON R. DIXON,

connected in a capacity with Vernon Savings and Loan Association,

with intent to injure and defraud Vernon, an institution whose

accounts were insured by the Federal Savings and Loan Insurance

Corporation, did knowingly and willfully misapply and cause to be

misapplied the sum of more than $100 of the monies and funds

belonging to Vernon and otherwise entrusted to its care, in that

the defendant caused Atkinson Land Company to obtain a $35,855.02

draw from a Vernon loan and to pay from these monies and funds

$13,744.52 for rent on the Solana Beach house.

All in violation of Title 18, United States Code,, Sections 657 and

2.

INDiC7r~EN: -
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COUIN-22

1. Paragraphs 1 through 13 of Count 15 are hereby reall1eged

and incorporated as though set forth in full herein.

2. on or about February 13, 1985, in the Northern District

of Texas, the defendant,

DON R. DIXON,

connected in a capacity with Vernon Savings and Loan Association,

with intent to injure and defraud Vernon, an institution whose

accounts were insured by the Federal Savings and Loan Insurance

Corporation, did knowingly and willfully misapply and cause to be

misapplied the sum of more than $100 of the monies and funds

belonging to Vernon and otherwise entrusted to its care, in that

the defendant caused Atkinson Land Company to obtain a $136,443.08

draw from a Vernon loan and to pay from these monies and funds

$33,248.08 for rent on the Solana Beach house.

All in violation of Title 18, United States Code, Sections 657 and

2.

11;D ICT M E ; --
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1. Paragraphs 1 through 13 of Count 15 are hereby realleged
and incorporated as though set forth in full herein.

2. On or about March 28, 1985, in the Northern District of

Texas, the defendant,

DON R. DIXON,

connected in a capacity with Vernon Savings and Loan Association,
with intent to injure and defraud Vernon, an institution whose
accounts were insured by the Federal Savings and Loan Insurance
Corporation, did knowingly and willfully misapply and cause to be
misapplied the sum of more than $100 of the monies and funds
belonging to Vernon and otherwise entrusted to its care, in that
the defendant caused Atkinson Land Company to obtain a $63,934.54
draw from a Vernon loan and to pay from these monies and funds
$15,184.28 for rent on the Solana Beach house.

All in violation of Title 18, United States Code, Sections 657 and

2.

:u: -



1. Paragraphs 1 through 13 of Count 15 are hereby realleged

and incorporated as though set forth in full herein.

2. On or about August 5, 1985, in the Northern District of

Texas, the defendant,

DON R. DIXON,

connected in a capacity with Vernon Savings and Loan Association,

with intent to injure and defraud Vernon, an institution whose

accounts were insured by the Federal Savings and Loan Insurance

Corporation, did knowingly and willfully misapply and cause to be

misapplied the sum of more than $100 of the monies and funds

belonging to Vernon and otherwise entrusted to its care, in that

the defendant caused Atkinson Land Company to obtain a $41,052.28

draw from a Vernon loan and to pay from these monies and funds

CN $15,184.28 for rent on the Solana Beach house and an additional

$20,000.00 for reimbursement of a downpayinent on a condominium in

Destin, Florida.

All in violation of Title 18, United States Code, Sections 657 and

_2.



1. Paragraphs 1 through 13 of Count 15 are hereby realleged

and incorporated as though set forth in full herein.

2. On or about September 23, 1985, in the Northern District

of Texas, the defendant,

DON R. DIXON,

connected in a capacity with Vernon Savings and Loan Association,

with intent to injure and defraud Vernon, an institution whose

accounts were insured by the Federal Savings and Loan Insurance

Corporation, did knowingly and willfully misapply and cause to be

misapplied the sum of more than $100 of the monies and funds

belonging to Vernon and otherwise entrusted to its care, in that

the defendant caused Atkinson Land Company to obtain a $30,368.56

draw from a Vernon loan and to pay from these monies and funds

$30,368.56 for rent on the Solana Beach house.

All in violation of Title 18, United States Code, Sections 657 and

2.



1. Paragraphs 1 through 13 of Count 15 are hereby realleged

.-- i ,Th et for!h n fu lr-i.

2. Cn -r ibou- ov. 7ber 25, 1963, in he 'Drt-_rn i:tr'cz

of Texas, the defendant,

DON R. DIXON,

connected in a capacity with Vernon Savings and Loan Association,

with intent to injure and defraud Vernon, an institution whose

accounts were insured by the Federal Savings and Loan Insurance

Corporation, did knowingly and willfully misapply and cause to be

misapplied the sum of more than $100 of the monies and funds

belonging to Vernon and otherwise entrusted to its care, in that

the defendant caused Atkinson Land Company to obtain a $69,168.56

draw from a Vernon loan and to pay from these monies and funds

$30,368.56 for rent on the Solana Beach house.

All in violation of Title 18, United States Code, Sections 657 and

2.

INDICTMENT - 45



" 'ararra~s 1"throU
gh 13 of Count 15 are hereby 

,,1r Sged

.i paragraphsthrOUgh set forth in full herein.
2. on or about December 24, 1985, in the Northern Districti incorrate Deebra4 8,i

f Texas, the defendant, D
DON R. DIXON,

onnected in a capacity with 
Vernon savings and Loan Association

i td defraud Vernon, an nstitution whose
o --nne t t o i n j u r e a n d d e f r a u d L o a n i n s u r a n c e

ctofn were insured by the Federal Savilngs andto be

accounts did ad willfully misapp
ly and cause

corporatliont d ud ofinore an $100 of the monies and funds

misapplied the suM of Inore than 
it.... ita

,Lelonging to Vernon 
and otherwise entrusted 

to its care, 808

the defendant 
caused Atkinson 

Land Company to 
obtain

draw from a Vernon loan and to pay from these monies and funds

-)$30,36856 for rent on the Solana Beach house.

Sin vii 8, united states code, Sections 657 and

All in violation 
of Title

2.

I



COUNT 28

1. Paragraph 1 through 13 of Count 15 are hereby realleged

and incorporated as though set forth in full herein.

2. on or about March 25, 1986, in the Northern District of

Texas, the defendant,

DON R. DIXON,

connected in a capacity with Vernon Savings and Loan Association,

with intent to injure and defraud Vernon, an institution whose

accounts were insured by the Federal Savings and Loan Insurance

Corporation, did knowingly and willfully misapply and cause to be

misapplied the sum of more than $100 of the monies and funds

Sbelonging to Vernon and otherwise entrusted to its care, in that

the defendant caused Atkinson Land Company to obtain a $59,220.74

Sdraw from a Vernon loan and to pay from these monies and funds

$15,184.28 for rent on the Solana Beach house.

All in violation of Title 18, United States Code, Sections 657 and

7 2.
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1 3 
ed 

:>&2t i5 i2e jereby reallere

and incorporated as tnough 
set o th .n full rst ic.

2. 'n or about Npril 25, 
1986, in the Northern District 

of

Texas, the defendant,

DON R. DIXON,

connected in a capacity 
with Vernon Savings 

and Loan Association,

with intent to injure and defraud Vernon, 
an institution whose

accounts were insured by the Federal Savings 
and Loan insurance

corporation, did 
knowingly and willfully 

misapply and cause 
to be

misapplied the sum of more than $100 of the monies and funds

belonging to Vernon 
and otherwise entrusted 

to its care, in that

the defendant caused 
Atkinson Land Company 

to obtain a $18,289.28

draw on a Vernon loan and to pay from these monies and funds

$15,184.28 for rent on 
the Solana Beach house.

All in violation of 
Title 18, united States 

Code, Sections 657 and

2.

INDICTMENT - 48



COUNT 30

--f Teate defendant,

DON R. DIXON,

connected in a capacity with Vernon Savings and Loan Association,

with intent to injure and defraud Vernon, an institution whose

accounts were insured by the Federal Savings and Loan Insurance

Corporation, did knowingly and willfully misapply and cause to be

misapplied the sum of more than $100 of the monies and funds

Sbelonging to Vernon and otherwise entrusted to its care, in that

the defendant caused Atkinson Land Company to obtain a $50,886.65

c~draw on a Vernon loan and to pay from these monies and funds

$15,184.28 for rent on the Solana Beach house.

All in violation of Title 18, United States Code, Sections 657 and

2.

INDICTMENT - 49
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On or about May 1, 1986, within the Northern District of

Texas, the defendant,

DON R. DIXON,

connected in a capacity with Vernon 
Savings and Loan Association,

an institution whose accounts 
were insured by the Federal Savings

and Loan Insurance Corporation, 
with intent to defraud Vernon 

and

to deceive examiners of the Federal 
Home Loan Bank Board, an agency

of the United States, knowingly 
and willfully made and caused to

be made false entries in the books, reports, and statements of

Vernon Capital Corporation, a wholly owned subsidiary 
of Vernon,

in that the defendant caused to be prepared a false consulting

agreement between Atkinson Land Company and Vernon Capital

Corporation which purported to 
commit Vernon Capital Corporation

to pay Atkinson Land Company 
$12,100 per month for consultations

regarding Vernon Capital Corporation's projects or the projects of

its affiliates, when, in fact, no such consultations were

contemplated by Vernon Capital Corporation 
or Atkinson Land Company

and the "consulting" agreement was used to conceal Vernon's

reimbursement to Atkinson Land 
Company for its rental payments 

on

the Solana Beach house.

All in violation of Title 18, United States Code, Sections 1006 and

2.

INDICTMENT - 50



COUNT 3 2

I- f I -A. 23 r2. 2
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2. on or about May 1, 1986, within the Northern District of

Texas, --'-e defendant,

DON R. DIXON,

connected in a capacity with Vernon Savings and Loan Association,

an Institution. whose accounts were insured by the Federal Savings

and Loan Insurance Corporation, with intent to defraud Vernon and

to deceive examiners of the Federal Home Loan Bank Board, an agency

of the United States, knowingly and willfully made and caused to

CD be made false entries in the books, reports, and statements of

Vernon Capital Corporation, a wholly owned subsidiary of Vernon,

in that the defendant caused Atkinson Land Company to submit to

Vernon Capital Corporation a false invoice for $12,100 for

"consulting services," when, in fact, no such consulting services

had been rendered but instead the invoice had been submitted to

conceal Vernon's reimbursement to Atkinson Land Company for its

rental payments on the Solana Beach house.

All in violation of Title 18, United States Code, Sections 1006 and

2.

INDICTMENJT - 51
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INDICTMENT - 52

COUNT 3 3

-. ~ r - r .. 3 . * .*..

2. On or about May 15, 1986, in the Northern District of

Texas, the diefendant,

DON~ R. DIXON,

connected in a capacity with Vernon Savings and Loan Association,

an institution whose accounts were insured by the Federal Savings

and Loan Insurance Corporation, with intent to defraud Vernon and

to deceive examiners of the Federal Hone Loan Bank Board, an agency

of the United States, knowingly and willfully made and caused to

be made false entries in the books, reports, and statements of

Vernon Capital Corporation, a wholly owned subsidiary of Vernon,

in that the defendant caused Atkinson Land Company to submit to

Vernon Capital Corporation a false invoice for $12,100 for

"consulting services,"# when,, in fact, no such consulting services

had been rendered but instead the invoice had been submitted to

conceal Vernon's reimbursement to Atkinson Land Company for its

rental payments on the Solana Beach house.

All in violation of Title 18, United States Code, Sections 1006 and

2.



COUNT 3 4

2. On or About June 4, 1986, within the Northern District

of Texas, +,-he defeniant,

DON R. DIXON,

connected in a capacity with Vernon Savings and Loan 
Association,

with intent to injure and defraud Vernon, an institution whose

accounts were insured by the Federal Savings and Loan Insurance

Corporation, did knowingly and willfully misapply and cause to be

misapplied the sum of more than $100 of the monies and funds

belonging to Vernon and otherwise entrusted to its care, in that

the defendant caused Vernon Capital Corporation, in connection with

invoices for "consulting services," to pay Atkinson Land Company

$24,200 to reimburse it for rental payments on the Solana Beach

house.

All in violation of Title 18, United States Code, Sections 657 and

2.

INDICTMENT - 53
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INDICTMENT - 54

2. on or about June 21, 1985, within the Northern District

of Texas, the defendant,

DON R. DIXON,

connected in a capacity with Vernon Savings and Loan Association,

with intent to injure and defraud Vernon, an institution whose

accounts were insured by the Federal Savings and Loan Insurance

Corporation, did knowingly and willfully misapply and cause to be

misapplied the sum of more than $100 of the monies and funds

belonging to Vernon and otherwise entrusted to its care, in that

the defendant caused Vernon Service Corporation, a wholly owned

subsidiary of Vernon, to spend $6,400 to pay for prostitutes for

the defendant and others at the June 1985 Vernon board of

directors' party at the Solana Beach house and on a yacht cruise

in San Diego harbor.

All in violation of Title 18, United States Code, Sections 657 and

2.



qOUNT 36

Ct IDre herebV reaileged

and n~orora l : %.h' h et o. n ;i een

2. On or bout June 21, 1985, within the Northern District

of Texas, the defendant, DON R. DIXON,

connected in a capacity 
with Vernon Savings 

and Loan Association,

with intent to injure and defraud Vernon, 
an institution whose

accounts were 
insured by the 

Federal savings and Loan 
Insurance

Corporation, did 
knowingly and willfully 

misapply and cause 
to be

misapplied the sum of more than $I00 of the monies and funds

belonging to Vernon 
and otherwise entrusted 

to its care, in that

the defendant caused 
Vernon Service 

Corporation, a wholly owned

subsidiary of Vernon, 
to spend $3,600 

to pay for prostitutes 
for

the defendant and others at the June 1985 Vernon board of

directors' party 
at the Solana Beach 

house and on a yacht 
cruise

in San Diego harbor.

All in violation 
of Title 18, United 

States code, Sections 
657 and

2.

INDICTMENT - 55
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1. Paragraphs i through 13 of Count 15 are hereby realleged
incorporated as though set forth in full herein.
2. On or about June 26, 1985, within the Northern District

of Texas, the defendant,

DON R. DIXON,connected in a capacity with Vernon Savings and Loan Association,
with intent to injure and defraud Vernon, an institution whoseaccounts were insured by the Federal Savings and Loan InsuranceCorporation, did knowingly and willfully misapply and cause to bemisapplied the sum of more than $100 of the monies and fundsbelonging to Vernon and otherwise entrusted to its care, in that-the defendant caused Vernon Service Corporation, a wholly ownedaubsidiary of Vernon, to spend $500 to pay for a prostitute for theUfendant at the June 1985 Vernon board of directors' party at the
61ana Beach house.

dIl in violation of Title 18, United States Code, Sections 657 and



1. Paragraphs 1 through 13 of Count 15 are hereby realleged

and incorporated as though set forth in full herein.

2. On or about June 20, 1985, in the Northern District of

Texas, the defendant,

DON R. DIXON,

did use and cause to be used a facility in interstate commerce,

that is, an airplane, from Dallas in the State of Texas, to the

State of California, with the intent to promote, manage, establish,

and carry on, and to facilitate the promotion, management,

establishment and carrying on of an unlawful activity, said

-. unlawful activity being a business enterprise involving

prostitution, in violation of the Annotated California Codes, Penal

SCode, Section 266e, and the Texas Codes Annotated, Section 43.02,

and thereafter did perform'and attempt to perform acts to promote,

manage, establish, and carry on, and to facilitate the promotion,

management, establishment, and carrying on of said unlawful

activity by providing female prostitutes for himself, other

r4-officers of Vernon Savings and Loan Association, and the board of

,-directors of Vernon.



All in violation of Title 18, United States Code, Sections

-52 and 2.

V TRUE BI L

Y-RVIN t6LLINS
United States Attorney
Northern District of Texas

"ROBERT E. HXUBERG, JW//

- Senior Litigation Co nsel
r Fraud Section, Criminal Division
United States Department of Justice

2 Northern District of Texas
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316 Lfrab Flom OI
Los Anpb, CA 9077

January 24. 1991

Abbe D. Lowell
BRAND & LOWELL
Fifth Floor
923 Fifteenth Street, N.W.
Washington, D.C. 20005

Dear Abbe:

I understand that the Federal Election Commission has aMsed you for the circumstances under
which I came to malke Contibulons 1 0 East Texas First and twe Defmcratic Congressionai
Campaign Commte (Speakers Club).

As beg I reca it was umuood by eval offloems at Vernon VW contmto #mese
entities would help kd dim," who wme mpols-m of leg m favorable to tho Sav &
Loan Indutry. Ovw Owe yearn I have l mond es oonbi dons to both pIuse and VieW
candlds q who lppd m use I e In. Tleefre for me, It was a roulle pwt of
our poltical process to i Mie Me retm n-dod ca oa ui m. Furtwr, a you know I neer

o,,. sought nor received my romftbu em - for ponu , ,a--Mu

0- In oonnmlon w ih tto o -k Uloem I hwby enlas Opise of ft lbulon cecks, and
bank statrmsr for ft tmor of oo ulolmn as weE a us de for tie two mon pior
aid two monft alter I comitullom

I trust tis wll provide to inlondn you need Io resolve ieo questlons of Io F.E.C.

Richard . :ttle

RA~pch

Enclosures
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JANUS T. WRIGHT
8511 Fair Oaks Parkway 0

Boerne, TX 78006

PHONE: (512) 698-1657 r~%)

January 21, 1991

Ms. Anne A. Weissenborn, Attorney
Federal Election Commission
Washington, D.C. 20463

RE: MUR 2555

Dear Ms. Weissenborn,

The purpose of this letter is to respond to a letter and notice
dated January 14, 1992 and received by me on Thursday, January 17,
1991. This reply is provided to you in compliance with the f if teen

-7r days within which to respond as stated in the letter from the
off ice of Lawrence M. Noble, General Counsel and signed by Ms. Lois
G. Lerner, Associate General Counsel. Attached to this letter was
a letter dated November 27, 1990 from Ms. Lee Ann Elliott,
Chairman. I will respond to comments contained in the letter from

C> Ms. Elliott.

First, I do desire that this matter and any investigation remain
confidential in accordance with 2 U.S. D. &&435g (a) (4) (B) and
437g(a) (12) (A) . I am not familiar with these sections or any other
sections of the Federal Election Laws but trust that this includes
the prevention of release of any information regarding this matter
to any other Federal or State Regulatory Department or agency.

To the best of my knowledge and belief, I have not knowingly or
willfully violated any Federal Election Laws. However, as in any
situation, a violation may have occurred accidentally. If this is
the case then I am willing to make restitution. I do not wish for
this matter to become a legal situation in which I will need to
employ an attorney as my financial situation at this time is such
that I cannot afford an attorney. This letter is provided without
Legal Counsel or advice but I trust that information contained
herein will be helpful in resolving this matter.

As stated in the letter from Ms. Elliott, I do wish to pursue pre-
probable cause conciliation in accordance with 11 C.F.R. &
111.18(d).



Ms. Anne A. Weissenborn, Attorney
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Upon receipt of your notice I was shocked at the accusations as I
was certain that I have not violated any election laws known to me
at the time of the alleged violation. In reviewing my records, I
find that I did write check 11179 on or about April 24, 1986
payable to Mr. Jake Gain. This check cleared my bank statement on
May 1, 1986. I am unable to locate the cancelled check and am
therefore unable to provide you with a copy. I am enclosing a copy
of the bank statement in question for your information. I do not
have any record of being reimbursed for this amount as I did not
retain copies of expense reimbursement statements. If you have
some information showing that I was reimbursed, I would appreciate
your sharing this information with me.

I do recall Mr. Pat Malone soliciting a political contribution from
me in the original amount of $1,000. When I inquired as to whom it
was for, Mr. Malone provided me with a list of five or six names.
I was told by Mr. Malone that political contributions were required
of all senior officers of Vernon Savings as a part of employment
and was required by Don Dixon, the owner and that everyone else had
made contributions. At that point, since Jake Gain's name was the
only one that I recognized, I then decided to make a contribution
of $500 and not the requested $1,000. Mr. Malone also told me to
"just turn it in on your expense report like the others are doing."
However, as I recall at this time, I think I decided not to turn in
this item. However, I may have as Mr. Malone assured me that this
was an approved method of soliciting political contributions from
officers and directors. It is my understanding that, although, I
don't have proof, other officers of Vernon Savings may have
"documented" their expense reports by suinitting mileage or other
"business" expenses for reimbursement of their contributions as
instructed by Malone.

Let me pause here and state the terms of my employment with Vernon
Savings. My employment began on February 1, 1986 and was
terminated on January 15, 1987 for an employment term of Eleven and
one-half months. After first rejecting an offer for employment
from Mr. Pat King, I later accepted his offer after he stated that
Vernon Savings had some serious problems that he needed help in
solving. If I had known how bad these problems were, I would have
not accepted his offer. Most of my time of employment was assigned
to helping the Federal Examiners perform an ongoing examination.
Schedules of information were given to Examiner Martin, who was in
charge, who repeatedly elected to ignore this information that
disclosed that a significant problem existed at Vernon Savings.

When the alleged violation occurred, I had been at Vernon Savings
approximately three months. I had known Pat Malone and Pat King
for some time before that time and to the best of my knowledge at
that time, neither of them would knowingly mislead me with false or
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inaccurate information as they were both aware of my reputation of
honesty and integrity. It appears that I may have been wrong in my
judgment of them.

Attached to Ms. Elliott's letter is a factual and legal analysis
that seems to be provided as support for the reason that I am also
being accused of violating Federal Election Codes. I will respond
to each of the counts presented in the analysis.

COUNT 1 of the Dixon indictment states that Dixon and officers of
Vernon Savings unlawfully, willfully and knowingly combined,
conspired, confederated and agreed to defraud and commit certain
offenses to knowingly make and cause to be made false statements in
matters within the jurisdiction of the Federal Election Commission.
I was never in any meetings in which political contributions or
methods to be used to obtain contributions were discussed. My
check was made payable to Jake Garn and was given to Mr. Malone and
as far as I know the check was cashed by his election committee.
Therefore, I was in no way a part of Count 1 Paragraph 17 of the
Dixon indictment.

Count 1 Paragraph 21 of the King indictment states in part that
King, Malone and other senior Vernon officials discussed plans to
solicit and obtain political campaign contributions and to tell
them to reimburse themselves through business expense reports.
Again, I was not part of any meetings where this was discussed and
as stated above, I was told only by Malone that the contribution
could be reimbursed by including it on an expense report. If you
have the expense report in question, I would be glad to respond to
it. However, I do not recall being reimbursed for this amount even
though Malone told me that this method of making and being
reimbursed for political contributions was appropriate. I relied
on his word because of his past involvement with the "Savings and
Loan Political Action Committee" (SALPAC) when he was an officer of
the Texas Savings and Loan League. If you wish, I can provide you
with additional information with reference to political
contributions that I have been told about this organization during
the term that the Texas League was under the Leadership of Mr.
Durwood Curlee.

In regards to Count I, Paragraph 21 (6) of the King indictment, I
amdit that my check 11179 in the amount of $500 was written to the
Committee to Re-Elect Jake Gain. Again,, I cannot locate this
cancelled check.

I have no knowledge of the statements made regarding Count 1,
Paragraph 21 (8) and (13).
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In the closing statement of the "Analysis" it states "There is
reason to believe that James T. Wright violated 2 U.s.c. & 441F by
permitting his name to be used to effect a contribution made in the
name of another. This is untrue as my contribution was intended to
be made in my name only as I understood that all contributions from
others would be sent to the appropriate candidate. Without my
knowledge this was apparently not the way Malone and King handled
this matter.

I trust this information will be helpful to you in resolving this
matter. If I have violated any election codes as set forth in your
letters and analysis, it was purely by accident and by ignorance of
the law on my part. While I know that ignorance of the law may not
be a satisfactory defense in matters of this nature, nothing done
was willfully, knowingly, etc. as stated in the code.

Again, I request that if the Commission finds that further action
is proper, then I request that we pursue a Pre-Probable Cause
Conciliation. Thank you for your consideration and if I can assist
further in this matter, please let me know.

Sincerely,

, 4

/mes T. Wright
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LAW OFFICES OF

WILLIAM M. RAVKIND, P.C.
ATTORNEYS AT LAW

970 NORTH TOWER LOCK BOX 332

PLAZA OP THE AMERICAS

DALLAS TEXAS 75201

VIF RAVKR NL

February 11, 1991

Ms. Lee Ann Elliott
Chairman
Federal Election Commission
Washington, D.C. 20462

Re: MUR 255 5
Don R. Dixon

Dear Ms. Elliott:

All of the factual allegations contained in the Factual and
Legal Analysis were rejected by the jury during Mr. Dixon's
criminal trial. I assume the Commission will accord the
proper respect to the jury's verdict.

Respectfully,

William M. Ravkind, P.C.

WMR: er

TELEPHONE

214 220 0550

TELECOF:'!ER

214 220 0620

N3
Un
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TELECOPIER (2.41 55-O3 Z
DEBORAH A GOODALL

February 26, 1991

-oX

FEDERAL ELECTION
Washington, DC 20463
Attention: Ms. Lee Ann

COMMISSION

Elliott, Chairman

Re: MUR 2555 - Don R. Dixon

Dear Ms. Elliott:

This letter is in response to your letter of November 27, 1990, to R. Stan Mortenson, Esquire.
I now represent Mr. Dixon in this matter, thus please address further correspondence to my
office.

Beginning in mid-October 1990, Don Dixon was tried before a federal
States District Court in Dallas on a 38-count indictment, which included
unlawful political contributions. On December 20, 1990, the jury
acquitting Mr. Dixon of all counts involving political contributions.

jury in the United
14 counts involving
returned a verdict

In light of the jury's absolving Mr. Dixon of any wrongdoing with respect to the political
contributions made by various employees of Vernon Savings & Loan, which you outlined
in your *Federal Election Commission Factual and Legal Analysis,* which was attached to
your November 27, 1990 letter, I trust this matter is now closed from the Commission's point
of view.

If you have any questions or desire additional information concerning Mr. Dixon's Dallas
case and the jury's action with respect to the political contribution counts, please feel free
to contact me, and I will provide any information I can to assist you.

You ts very trul T

Deborah A. Gooi

DAGsjr

cc: Don R. Dixon



FEDERAL ELECTION COMMISSION
WASHINGTON DC 20461

April 24, 1991

CERTIFIED MAIL
RETURN RECEIPT REQUESTED

Mike Maples
6930 Vivian Avenue
Dallas, Texas 75223

RE: MUR 2555

Dear Mr. Lemons:

'On November 27, 1990, you were notified that the Federal
Election Commission, on October 30, 1990, found reason to believe
you violated 2 U.S.C. S 441f. Enclosed are copies of the material
that was sent to you at that time. Under the Federal Election
Campaign Act of 1971, as amended, and Commission regulations, youl
have an opportunity to demonstrate that no action should be taken
against you.

0A review of our files indicates that to date you have not
responded to the Commission's findings. Unless we receive a
response from you within 15 days, this matter will proceed to the
next stage of the enforcement process.

Should you have any questions, please contact Anne A.
C Weissenborn, the attorney assigned to this matter, at (202)

376-8200.

Sincerely,

Lawrence M. Noble

General Counsel

BY: Geo ishel
Assistant General Counsel



".7 FEDERAL ELECTION COMMISSION

• %%ASHINCTON DC 20463

SApril 24, 1991

CERTIFIED MAIL
RETURN RECEIPT REQUESTED

B. Ray Jeter
2016 Old McGarrah
McKinney, TX 75070

RE: MUR 2555

Dear Mr. Jeter:

On January 14, 1991, you were notified that the Federal
Election Commission, on October 30, 1990, found reason to believe
you violated 2 U.S.C. 5 441f. Enclosed are copies of the material
that was sent to you at that time. Under the Federal Election
Campaign Act of 1971, as amended, and Commission regulations, youi
have an opportunity to demonstrate that no action should be taken
against you.

A review of our files indicates that to date you have not
responded to the Commission's findings. Unless we receive a
response from you within 15 days, this matter will proceed to the
next stage of the enforcement process.

Should you have any questions, please contact Anne A.
Weissenborn, the attorney assigned to this matter, at (202)
376-8200.

Sincerely,

Lawrence M. Noble

General Counsel

BY: Geo hel
Assistant General Counsel



FEDERAL ELECTION COMMISSION

'WI~I) 'WASHINGTON DC .10461

April 24, 1991

CERTIFIED MAIL
RETURN RECEIPT REQUESTED

Roy F. Dickey
1600 Bent Tree
Forest Circle # 923
Dallas, TX 75248

RE: MUR 2555

Dear Mr. Dickey:

On January 14, 1991, you were notified that the Federal
Election Commission, on October 30, 1990, found reason to believe

- you violated 2 U.S.C. S 441f. Enclosed are copies of the material
that was sent to you at that time. Under the Federal Election
Campaign Act of 1971, as amended, and Commission ,:!ulations, you
have an opportunity to demonstrate that no action should be taken
against you.

A review of our files indicates that to date you have not
responded to the Commission's findings. Unless we receive a
response from you within 15 days, this matter will proceed to the
next stage of the enforcement process.

Should you have any questions, please contact Anne A.
Weissenborn, the attorney assigned to this matter, at (202)
376-8200.

Sincerely,

Lawrence M. Noble

General Counsel

BY: hel
Assistant General Counsel



FEDERAL ELECTION COMMISSION
WASHI%C7O% DC .20461

April 24, 1991

CERTIFIED MAIL
RETURN RECEIPT REQUESTED

woody E. Lemons
1001 Wilbarger Street
Vernon, Texas 76384

RE: MUR 2555

Dear Mr. Lemons:

On November 27, 1990, you were notified that the Federal
Election Commission, on October 30, 1990, found reason to believe
you violated 2 U.S.C. 5 441f. Enclosed are copies of the material
that was sent to you at that time. Under the Federal Election
Campaign Act of 1971, as amended, and Commission regulations, yol,
have an opportunity to demonstrate that no action should be taken
against you.

A review of our files indicates that to date you have not
responded to the Commission's findings. Unless we receive a
response from you within 15 days, this matter will proceed to the
next stage of the enforcement process.

Should you have any questions, please contact Anne A.
Weissenborn, the attorney assigned to this matter, at (202)
376-8200.

Sincerely,

Lawrence M. Noble

General Counsel

BY: George Rishel
Assistant General Counsel



FEDERAL ELECTION COMMISSION
WASHIN(,TON D ( 24hi

May 6, 1991

Rocky Crocker
c/o Show Homes of America
Suite 130
3010 LBJ Freeway
Dallas, TX 75234

RE: MUR 2555

Dear Mr. Crocker:

On November 27, 1990, and January 14, 1991, the enclosed
(O letters and documents were mailed to you at addresses which proved

to be out of date or incorrect. The address being used for this
letter was obtained only recently.

Responses to a Commission finding of reason to believe a
violation of the Federal Election Campaign Act has occurred are
due within 15 days of the date of receipt of the notification.
Your response time will thus begin on the date of your receipt of
the enclosed information.

Sincerely,

Lawrence M. Noble
CGeneral Counsel

BY: Lois G. Uerner
Associate General Counsel

Enclosures



FEDERAL ELECTION COMMISSION

"'i ~May 10, 1991

Michael P. Carnes, Esquire
901 Main Street
Suite 3601
Dallas, Texas 75202

RE: MUR 2555
John V. Hill

Dear Mr. Carnes:

At the request of your client, John V. Hill, we are sending
to you the enclosed letter and attachments which we attempted to
mail to Mr. Hill directly in December, 1990, once we obtained what
we understood to be his address. That letter, however, was
returned by the Post Office as undeliverable.

Responses to a Commission finding of reason to believe a
violation of the Federal Election Campaign Act has occurred are
due within 15 days of the date of receipt of the notification.
Thus, Mr. Hill's response time will begin on the date of your
receipt of the enclosed information. If you will be serving as
his counsel in this matter, please have him sign the enclosed
Statement of Designation of Counsel and return it to us as soon as
possible.

Sincerely,

Lawrence M. Noble
General Counsel

BY: Lois G. Lerner
Associate General Counsel

Enclosures



MILNER, GORANSON, SORRELS, UDASHEN, WELLS & PAR KM.
ATIORNEYS AT LAW

CHATEAU PLAZA, SUITE 1500
2515 McKINNEY AVENUE, LOCK BOX 21 9J HAY 1? , .'

DALLAS, TEXAS 75201
(214)651-1121 %.0

FAX (214) 953-1366
George R Milner
Ronald L Goranson"
Barry Sorest*
Gary A Udashen"
Ronald 0 Wells*
Stuart E Parker'

Board Certited Crm-,,aj L.If

Texas Board of Lega' SPecalI'. ',.

1tBoard Ce fe,-e C , r pa, ' ,a .s

Natona Boar o ' r a; A -.C c-a ,

May 8, 1991

Ms. Anne A. Weissenborn
Federal Election Commission
Washington, D.C. 20463

Re: Mike Maples
".! MUR2555

rQ

Dear Ms. Weissenborn:

I represent Mike Maples, who has received a letter from the General Counsel's
Office of the Federal Election Commission, in regard to a possible violation of 2 U.S.C.
5441f. I want to pass on to you some information concerning Mr. Maples that I believe
should be taken into consideration in determining the future direction of this matter.

Mr. Maples has, for a long period of time, been cooperating with the Bank Fraud
Task Force and the Federal Bureau of Investigation in regard to their investigation of
Don Dixon and others (Vernon Savings & Loan). In addition, Mr. Maples has also been
cooperating with Ms. Nancye L. Bethurem of the Arter & Hadden law firm in regard to
the civil action brought by FSLIC against Don Dixon, et al. Mr. Maples has devoted a
great number of hours of his personal time in an effort to assist FSLIC in its efforts to
secure the return of funds from Don Dixon and others.

The attorneys with the Bank Fraud Task Force who are most knowledgeable with
the activities of Mr. Maples are Mr. Robert Hauberg and Mr. Steve Learned. Mr.
Hauberg's last day with the Justice Department was May 3, 1991 and Mr. Learned
resigned a few months ago, and both are now in private practice. A representative of the
Federal Bureau of Investigation who is most knowledgeable about Mr. Maples efforts is
Mr. Dale Hogue of the Dallas FBI Office. If you would contact any of the people
mentioned in this letter, I feel certain that they would confirm my statements herein.

Mr. Maples was never at any time viewed by the FBI or the Task Force as a
potential target of prosecution and his willingness to cooperate was not brought about by
the fear of prosecution. In view of Mr. Maples' efforts to aid the government, I do not
feel that any prosecution of him under the provisions of 2 U.S.C. 5441f is warranted.
Additionally, I would point out from a factual standpoint that Mr. Maples was not
reimbursed for the political contributions that he made while employed at Vernon Savings
& Loan Association. Additionally the facts will show that Mr. Maples made a number of
political contributions after he left the employment of Vernon.



Letter to Ms. Ann* Weissenborn
May 8, 1991
Page 2

Please let me know if there is any additional information which I can furnish on
behalf of Mr. Maples for your consideration.

Very truly yours,

/ GEORGE R. MILNER

GRM/tde
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* V U.S H 1T%' . NI

IN THE UNITED STATES DISTRICT CO T FOR 1W I 4
NORTHERN DISTRICT OF TEX _ _

DALLAS DIVISION HERCtRK

In re :)"-- 
- "Misc. No.05

Grand Jury Proceedings

ORDER
On motion of Marvin Collins, United States Attorney for the

Northern District of Texas, filed in this matter, and it

appearing to the satisfaction of the court:

1. That B. Ray Jeter has been called to testify or provide

other information before the grand jury of the United States

presently empanelled within this district; and

2. That in the judgment of the United States Attorney said

B. Ray Jeter will refuse to testify or provide other information

on the basis of his privilege against self-incrimination; and

3. That in the judgment of the United States Attorney the

testimony or other information from B. Ray Jeter may be necessary

to the public interest; and

4. That the aforesaid motion filed herein has been made

with the approval of the Assistant Attorney General in charge of

the Criminal Division of the Department of Justice, pursuant to

the authority vested in him by 18 U.S.C. 6003 and 28 C.F.R.

0.175;



NOW THEREFORE, IT IS ORDERED pursuant to 18 U.S.C. 6002 that
B. Ray Jeter give testimony or provide other information which he

refuses to give or provide on the basis of his privilege against
self-incrimination as to all matters about which he may be

interrogated before the grand jury, and that no testimony or
other information compelled under this order, or any information

directly or indirectly derived from such testimony or other
information, may be used against B. Ray Jeter in any criminal
case, except a prosecution for perjury, giving a false statement,

or otherwise failing to comply with this r.

kZO

DATE

(N--



.-- ,Ve,,,4rei. ,1 *9

o2/41 - 17/ -49

g~09~ 7 4k/
,7s~ Q--w a s-

1/00144 Q/CeWv 4~fW/*S5dW

iW#.,,# A . .2o4.3

,:,o,, 'T,, m& / t fo .

~Zj9AV 44 Arid/)vF'Wt

t//r, /,,- Co ,rcv-
,0Q~tf*r7&W s sd 47-#

1 d0V fos
IO l&W

O.P -4A.
AL-Z.

AE7. /J4'9 - 077

-74/ /I

W.4 Aze.MOAV
A4#6 /71

3/5o0 1am f/

ri; hr Ir-

0

91MAYI3 AH9*07

14J 2

t6

bh- IVA. AV/S'k I /



,NW rr " lr ...3

.....' -7 '~ l -j
BEFORE THE FEDERAL ELECTION COMMISSION

In the Matter of

MUR 2555

James T. Wright ) SENSITIVE
GENERAL COUNSEL'S REPORT

On October 30, 1990, tho Commission found teason to believe

that James T. Wright had violated 2 U.S.C. § 441f by permitting

his name to be used to effect a contribution to a political

committee. More specifically, it appeared that Mr. Wright had

made a contribution of $500 to the Jake Garn Re-election Committee

on or about April 24, 1986, and had been reimbursed for that

contribution by the Vernon Savings and Loan Association

("Vernon").

A second attempt to locate Mr. Wright by mail was successful

and his response to the Commission's determination was received on

January 29, 1991. In this response Mr. Wright acknowledges his

contribution to the Garn campaign, but states that he has no

rwl. record of having been reimbursed by Vernon for that contribution

f% and that he does not remember turning in an expense report for

that purpose as he had been told to do by Patrick Malone, another

respondent in this matter. Mr. Wright also states that "if the

Commission finds that further action is proper, then I request

that we pursue a Pre-probable Cause Crnriliation."

This Office is now in the prc,ress of obtaining a transcript

of portions of the recent federal trial in Dallas, Texas, of

Donald Dixon, former director and chief executive officer of the



Dondi Financial Corporation which, during the period in question

in the present matter, held more than 95% of Vernon stock. This

trial dealt in part with the issue of corporate political

contributions made through Vernon personnel. It does not appear

that Mr. Wright was a witness at this trial; however, the issue of

contribution reimbursements by means of expense reports

undoubtedly was discussed by others. It is also necessary to

determine whether or not an expense report was ever filed by Mr.

Wright in connection with his contribution.

Given the above need for additional information, this Office

recommends that the Commission decline to enter into pre-probable

cause conciliation with Mr. Wright at this time.

RECOMMENDATION

1. Decline to enter into conciliation with James T. Wright at
this time.

2. Approve the appropriate letter.

Date( Gene M. Cole

r,7General CounselAttahmen

Attachment
Request for Conciliation

Staff Assigned: Anne Weissenhorn

CN

r-"
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DAT. :

SLUBJE-"T:

FEDERAL ELECTION COMMISSION
\%A 011N(, 'O(N ()( -il 4f' '

Office of the C0m1s3on S retary

Office oa General O.ounse4

May 7, 1991

MUR 2555 - General Counsel's Report
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FEDERAL ELECTION COMMISSION
WASHINCTO% DC :,)AhI

MEMORANDUM

TO:

FROM:

DATE:

SUBJECT:

LAWRENCE M. NOBLE
GENERAL COUNSEL

MARJORIE W. EMMONS/DONNA ROACH k
COMMISSIOL'N SECRETARY

MAY 9, 1991

MUR 2555 - GENERAL COUNSEL'S REPORT
DATED MAY 6, 1991

The above-captioned document was circulated to the

Commission on TUESDAY, MAY 7. 1991 at 4:00 P.M.

Objection(s) have been received from the Commissioner(s)

as indicated by the name(s) checked below:

Commissioner

Commissioner

Commissioner

Commissioner

Commissioner

Commissioner

Aikens

Elliott

Josefiak

McDonald

McGarry

Thomas

This matter will be placed

for TUESDAY, MAY 14, 1991

on the meeting agenda

Please notify us who will represent your Division before the

Commission on this matter.

xxx



BEFORE THE FEDERAL ELECTION COMMISSION

In the Matter of
MUR 2555

James T. Wright

CERTIFICATION

I, Marjorie W. Emmons, recording secretary for the

Federal Election Commission executive session of May 14,

1991, do hereby certify that the Commission decided by

a vote of 6-0 to take the following actions in MUR 2555:

1. Decline to enter into conciliation with
James T. Wright at this time.

2. Approve the appropriate letter as
recommended in the General Counsel's

CN report dated May 6, 1991.

Commissioners Aikens, Elliott, Josefiak, McDonald,

C McGarry, and Thomas voted affirmatively for the decision.

Attest:

,S cater Marjorie W. mm s
S creetary of the Commission



FEDERAL ELECTION COMMISSION
UIYLJ WASHINGTON [VC 20463

0 W40risMay 20, 1991

James T. Wright, Jr.
8511 Fair Oaks Parkway
Boerne, TX 78006

RE: MUR 2555

Dear Mr. Wright:

On January 14, 1991, You were notified that the Federal
Election Commission had found reason to believe that you violated
2 U.S.C. 5 441a(f). On January 21, 1991, you submitted a request

Ile) to enter into conciliation negotiations prior to a finding of
probable cause to believe.

The Commission has considered your request and determined,
because of the need to complete the investigation in order to
determine whether a violation in fact occurred, to decline at this
time to enter into conciliation prior to a finding of probable

(N cause to believe.

At such time as the investigation in this matter has been
completed, the Commission will reconsider your request to enter
into conciliation prior to a finding of probable cause to believe.

If you have any questions, please contact Anne A.
Weissenborn, the attorney assigned to this matter, at (202)
376-8200.

Sincerely,

Lawrence M. Noble

General Counsel

BY: L; .Lre
Associate General Counsel



66-t
Phone: (214) 407-001 RD. Crocker raimd. (214) 407-078

Attorney & Counselor
1711O2ptMTatsPar*MAy23 t,,11" 02

Suite 200
Daflas, Texas 75248

May 21, 1991

Louis G. Lerner
Associate General Counsel
Federal Elect ion Commission rN)
Wishinton , P.C. 20463

Ro,: Your F1I1 0 MUR 2555

Dear Mr. Lerner NO

I received your package of information just last week and
am, therefore, responding within the 15 day period from my
receipt of such package as you have requested.

In response to the background and legal analysis provided
in your package I wish for the record to reflect my statement
as follows:

A. Background.

The first sentence of section "A."entitled "Background"
of the document entitled Federal Election Commission Factual
and Legal Analysis (the "Document") is admitted. I have
insufficient personal knowledge to either admit or deny the

e statements contained in the remainder of the first paragraph,
although, I have no reason to believe these statements to be
incorrect.

I- I have insufficient knowledge to admit or deny the
statement contained in the last paragraph/sentence of section

o "A." The Democratic Congressional Campaign Committee may
have received a contribution of $1,000 which it attributed to
me, but I have no direct knowledge of that and I never recall
issuing a check or contributing any other form of money value
to the DCCC. I did attend several different parties as a
representative of Vernon Savings and Loan Association
("Vernon") in 1986 for public relations purposes. In every
case Vernon either paid for my tickets or reimbursed me for
my tickets and expenses. However, I personally never
concerned myself with the purposes of the occasions other
than the events were for the development of "Good Will" for
Vernon.

B. Analysis.

The first sentence of section "B." entitled "Analysis" is
admitted.

I have insufficient personally knowledge to either admit
or deny the statements contained in the second paragraph of
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section "B.", but have no reason to dispute the statement.
However, I understand that Don Dixon was found "not guilty"
of Count 1 of the Dixon Indictment.

My statement immediately above is also appropriate for

paragraph three of section "B."
With respect to the fourth paragraph of section "B." I

nave no personal knowledge of that the individuals listed in
such paragraph made contributions to the DCCC except as I
have stated in the second paragraph of section "A." hereof.

With respect to the fifth paragraph of section "B." of
tho Document, is I have previously stated I do not recall
that I made any direct contribution to the DCCC.

Finally, with respect to the last paragraph of the
Document and the whole o thc, allegations contained in the
Document, i deny any ViOidtiO2 of 2 U.S.C. section 441f. I
never Knowingly, much less intentionally, allowed my name to
be used to effect a contribution to another. I have never
conspired with anyone or even discussed with anyone the
permitting of my name to be used to effect a contribution to
anyone. In short, the allegation is false and without merit.

Therefore, I respectfully request that the Commission
find no reason to believe that a possible violation of the
Act has occurred, and that the Commission close the file in
this matter. For my records I request a written response
from the Federal Election Commission that it has found as I
have requested.

RespeC sub tted,

R.D. Crocker, Esq.

C? c: My File

I, Rocky D. Crocker, hereby certify that the statements

contained herein are true and correct to the best of my
knowl 9ege an bel f.

R.D. 2ocker, Esq.
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FEDERAL ELECTION COMMISSION
V.ASHINCION" ) ( 2046I

C-

POSTMASTER
Houston, Texas 77027

c-n
RE: MUR 2555

Dear Sir e- !adam:

Pursuant to 39 C.F.R. 5 265.6(d)(1), we request that youprovide us with the present address of Charles E. King. Accordingto our records, the address of Mr. King was 3330 Las Palmas,Houston, Texas 77027 as of September, 1987.

Under 39 C.F.R. S 2 6 5.8(g)(5)(i), we request a waiver offees. In this connection I hereby certify that the FederalElection Commission, an agency of the U.S. Government, requiresthe information requested above in the performance of its officialduties, and that all other known sources for obtaining it have
been exhausted.

A return envelope is enclosed. Should you have any questionsor require any further information, please call me at (202)376-8200.

Thank you for your assistance.

Sincerely,

Anne A. Weissenborn
Senior Attorney

Enclosure
Envelope
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FEDERAL ELECTION COMMISSION

March 3, 1993

Jeff Denno, Treasurer
Coelho for Congress Committee
518 High Street
Modesto, CA 95354

RE: MUR 2555

Dear Mr. Denno:

On February 19, 1993, the Reports Analysis Division senL aletter to you stating that the Coelho for Congress Committee's
-1992 Mid-Year Report had been accepted as a termination report.

Unfortunately, this letter was mailed without staff in the Officeof the General Counsel having recognized that it permitted thetermination of your committee as a reporting entity.

Although the Coelho for Congress Committee has met the
requirements for termination set out at 2 U.S.C. S 433(d) and
11 C.F.R. 5 102.3, it is the policy of the Commission to require
committees to continue reporting if they are respondents in'ongoing enforcement matters. As you are aware, the Committee and
you, as treasurer, are still respondents in MUR 2555.

We recognize that MUR 2555 has been ongoing for several
years. It is the expectation of this Office that action will be
taken with regard to this matter in the near future.

We apologize for any inconvenience which this change in
notification may cause.

Sincerely,

Anne A. Weissenborn
Senior Attorney



FEDERAL ELECTION COMMISSION
WASHINCTON. D C 2M*3

THIS IS THE END OF M'UR # K

DATE F I USED L Z CAMERA N0, .2.
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Into, CA 93354

13: N~lt 2555

Deer Nc. Donno:

I 3

A a.

On Augt 3, 1W), you rtqueetod that the Federal
eS isn.e.......
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R. 8tan Nlorteasoa*- 3s i
2555 N Streat,
Washington, DC 20037

William N. Ravkin, Require
970 North Tower
Lock Box 332
Plasa of the Americas
Dallas, TX 75201

. ..ar....r..Notte s-/*

S 441b(a) prohlbitsJ aim ,4w z 1V. fo
consenting to as tr ts ~t fflJi is' 1@o with
afederal election, abdi W~t 3 @.4.C, Uf4415 Wrohb~t#.... he•trro

actively assittug is 1 th- - hm, --- a O 4li~tU! in name cf
0ohr Therefote, puss#3fa "besd U.e et~ps to ensure

future compliance Vi th stt y p stimts.

The confidentialtypwets at 2 U.S.C. I 437g(a) (l2) no
longer apply and this r¢ s Wub tc. Is idtion, although
the complete file mist b#q e on iihe public record within
30 days, this could oceut at soy ttie foloi eettification of
the Commission's vote. If yFre wish ta sbmt spfactual or legal
materials to aplpear on th lic re t, p). do so as soon as

S

r
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the p~bl1. t~et

Yr It y heve p qutios, please cntact m at ( O2}2I -34OO.

Since rely,

~1 ~
Anne A. Wi~eOborn
SenSr Attecue~

.
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3. Stan Nortensos,Mller, CassLdy, Lrnt Levia
2555 IN Street,.i
Wshingtan, DC 30937

William N. Itavkin, 3squire
970 North Tower
Lock Box 332
?lasa of the amricas
Dallas, TXl 75301

S 44lb(a) ptdijbt j4
consenting teorn.. * l0-, a"Vta federal .le.o,. e s 3 .,.€. f ,441,O~o
actively ass~ietiniD[ n-i! j r*t a cent o

another. r. imeh~eoret '* . ,:p 8 , */

longer apply and this uS .%r*St p c. Xt* - 41lhouwh
the couplete file mast-be.S 4 m wi.i *o* 4$thn
30 days, this could occur- &!!amp tim U;11wc q .#ttf$1 tio of
the Commission's vote. .. *" yvsh to ., i*am atul, or. legal
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Anne A. Wet mbg~
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11i#1th Itreet,
Ihngtoni D C€ 203.-430

RE:ff1U1 2555
Citizens for Jack Keup
Malcolm K. Buckley. Jr.,
as treasurer

Dor Sc. Dwfy

yuthat this matter is now @1w. k...

Anne A. Weissenborn
Senior Attorney

" ,. ! .. .
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33 : E~RR 2555

nDar Kr. Rotbvll:

00D1u1ea1o. c
* U... t t. b.ltv. pow ~#Z~d

,* t*~SuA to

Senilor Atou~y

Date the Coimission voted to close thetle CS 3

• ] ,:,. ]. ! . .,[[ .]' : .

• . .: . ]
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2O16LOdINcearrah
-' lkctllney, ?z 75070

33: mw 2WS5S

Dear Sr. Jeter:

On January 14 and April 24, 19, you v~re aotifiled that theFederal 3lection Cuisson found reason to believe you ha
violated 2 U.S.C. S 441f. O ay S. I1 1 you suintto4 a
response to the CommisSion s reesoe to believe ti ..

Afteo emider: the c ite~sl~nce of this m S;t :Whe

+•:m.. ..,__- If s yrou bmw aam qi-m ,, W....° L44,0,0.

8inoerely,

Anne A. Weissenborna

Date the Comission voted to close the tile: DEC 9 .Q



uttile 2*
osi..,-. 71 75246

33: NO 2555

Deer Nr. Crocker:

Os ay O, 1991, you were notified thet th federal M tiCii.o. bed loodress to beilve yIoi be iltll'+.4 " -..C.
9 4411 on Os Sk 1, 4 +1,fledi * re :'t* . "++i ,

., :. ... .. _.s* *::. +?_-+'

Anne A. Wienbon

Date the Coniison, voted to close the file:



.,c,

~1tus, YR 79201

31t: NUR 2S553.1e1gh lelyl

Over ar. hts

g~m.

hi I
~ t* ~

to

i) II *.-- ,: .... P4' c--_o tact a at '4

Anne A. ttewaebiwn
Sonior Attorney

Oat ... --- -.... vot4 ~to elm. t fi:le: DEC SI90
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+! l7, .y sk, r.3~ir

...I~ii Vgios A.me, -

33: NUN 2555An~drew 5. Kaplan

Veer Its. Schindlor:

'. j 7 t, 1.. u+ +li ., Andrev S. Kaplan, we
1W I.i~i +.si:ot hIad,'n fan w+ .e!+

4 ,+ +++ .

ll :s 41 uh ay4. le. ostcmt a. at 4102~)

r-w
S: icorely.

Anne A. lWisseo~rn
Senior A't orneyt

leto the Cm- _,ton vte t# close the tile: lDEC C9 1



...... v eils a Pettker

-- lipes, flw..t0 M..

33e: St 2555Nitcbeel Naples

Deer lit. isialnr:

the #m', 191 *ct
I~ o2 vi. pes':

11 thl o. aee 4 ts.p*.otet- t4)3

Sliucerelyo

LAne A. Wissonbrn
Senilor Attorney

Date the Camison voted to close th. file:
DECOS! tl

. .. .. I Ir• " ' i



DeHIs,* ?X 75201

33: RN 2555woody Lemons

Dear Mr. Gibowi a

~1*44W.

Sincerely,

Annme A. We i senborn
Senior Attorney

Date the Coml~ssio voted to close the file: OE3 183

~4 4.~



: Lwintree, bijfr

*ljia~mton, DC 20ooS

33I: NUR 2S5S
Richard A. Little

Dear lot. Loweell:s

oweer 27, 1~,
~titid tMm~ the
~ b 'i~0~ S

em M* * w
~

1tpe~ ~h*. ~
21~-34O.

wrf .ot, Rtlcberd A. Little, vms

:!t* the eason , r ae to

cy

Sincerely,

Anne A. weissabc~u!
Senior, Attori " y

Date the Commission voted :tO close th. file: DEC e:I. :

..:; ~i o,: :: :: ... " j
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... rest Circia 0 92)
Dl~s, ?X 73246

33: NUl 2555

Dear Ut. Dickey

.O ume 21. 1991!, ye. wre otif~ed that the Vuieral-iection
a . o an foub rie1 :tO bli*Yi!e you v!ioltad 2 I .S.C.

-ii,-. €_.c •(*f A 4 -. ~ .

Alaor A OI .:

Dire the Comtesion vae te close th £11.: I 'I ,
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til laSi r Oak8 Parkway
3 oerne, II 7S006

33: NU 2555

Deer Nr. Wright:

On January 14. 1991, you were notified tat the
Election Cloilon had found reason to believe you tZ e
2 U.s.c. S 441f. On Janusr 21, 1991, o submitted a ~i~ t
the ComIsalon' rason .o leefa~g

U ~v bwe ~y qett~se, D1.s ~

" Sincerely,
/ , / ,,..

' Arnne A. Weissenbocn
~Senior Attorney

Date the Commission voted to close the file: DEC 0 3



~Patrick GStKeeg

1 ia¢ RE:.NUR 2555

D~,. M.. Re'oil .
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U ~w.ttm, pkee
*1,~-0.

contct m at (202)

Sinc.Ere~y,

Anne A. Weissenborn
hlor Attorny

tb~ file: sE~*R -
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tfb E? Aovi.Pesd

U s0lution Irtust Corporation
501 17th Stret, NW
Washington. DC Z0434

RE : NURl 2555vernon Savings and Loan
Association

Pr l~e lit. Abwtsie:

ae ! & -dger- 3g,,CJ 41fbut a~ko votte t" ao e
tlntth ao4ti. iassthte assoetat ion. on Janwa ry 11 , 1990O. the

Camm 4 .lso v t to sovr froe EUS 2449 and incor-porate into
M I ZSSS k dtul4 invl) wih tb Ass4OCi~t iOn.

"Se. th Pedesal Uemo Loan Bank Board in .arly 1999 was
Serving as reever for the Association. flhat agency m8.  asked to
provide oeta$* t ution in comnction wtthe Cmm*.mios
mwaI iut4~ tom. Usm. Dorothy L.* Nichols,~ Soeeor eoLnte
Generalt Couse of the Sank Board, * ws the person cost~tSad.

Dtoently, afteor considering the circumstaaces ,of mis *SS5,
the C-mm-.ie_-- has trined to ezercise its prmerti.

* *~&\.~ -~
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I R~ )~Wew eg~p1y

-~% ~ou~ bb~. say q~tiOns, pleee
21#'~OO.

contact m at (303)

Since rely,

Anne A. V:lssnbi:orn
Snior At-t:Otuy

~IS tbe file:

4 ~

~g, ~ ?~~ ~. 4;~L ~

DECe e
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P~flu, YZ 75202

13: - 2555John V. 31t11

14, l)g~li .Umt. kbn V. 3111. ~s ~@t1E1~ ~bt
fUsnd reeon te b.Zt~

U ~lb 4

V~I*~r ~t*~ ~ I~z&~ t04, ~Z.w. 4.
~b ~Uc.4 on th p~~b1Ic '~v

p. '*f

llle u
"*es

lOmer lit. rne8:



contact me St (2#2)
21.4m.

Sincerely,

Ame A Wisnbo-

,, .. -, . .' .... . .7'.. , - , .. t:k'
DE o IM-. .. ., '-

4 - ' :
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iiS bEi.9ta. . ...000

RE: NuR 2555
Friends of Congressman
Bill Lovery and

Robert K. Miller, Jr..
as treasurer

r cl~tins a tr. i.:

M.s.o Ibuli record.( , ple-s 4. s ,*

: 1 t3 th.o il-ei my be placed on the .pbl L trd

.4 :
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b*~e ~ 4~se.tiams. pl~.. contact 3 at (202)
~4ew.

$Since rely,

Anne A. Veissenbtorn
Senior Attorney

~9~P0~4 t* cl~~ the LiiC:I ,
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1W1 ano Rut8
S"Iaa DSego, CA 92126

33: NUN 2SSS

Deeir Kr. Osuna:

Os September 16, It9kS, l~ wvre notifiled that the FederalSetob O ionha £4W_ 4 .... tO bekl . you violateda u.s.c. 41.

'of

4 ..

* '~*~*;*- ;~

-9

Lfume A. WeilssenbornSenior Attorney

oECg ! IDate the CmLtesion wotd to ,close the tile:

'Os

i! " i ; ."

.i '.
4 ,,. -.



John G. Sith533 Rolling 3l1*l Drtbe
Coppell, ?X[ 75019

RE: RU 2555

Dear Hr. Smith:

On Noeer 27, 19w0, you were notified that the Federal
Ilection Cissioa bed rotun reamo to belimv you wiolated
3 U.S.C. S 443f.

€itcm es of -. *

~:

-
4;*

RI
m44~.

Anne A. Weissenborn
80sior Attorney

Date the CsmiIo v t.oteclose the 113*: DC0

-i

i



........€! eZnd, TX[ 773)27

33E: NU 2555

Dear Nrt. Neilone:

On Jetmsry 14, 1991, you weo aotled thabt the Itderal
3lqton C.iioe bed foresd reaon to believ, yo jtn1,1 ira4

iii . Li



4'

4.b p iii les
c:ontact me at (202)

Sincerely,

Anne A. Weissenborn
Stenior Attorney

vt t, lose the filci
DEC 3I 9

4-,
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Jtre-o ue-

lM biito, DC 20005-2011

35: RU 2649 and NUN 2555
Coelho for Congress and
Jeff Denno, as treeastr

Ut~v m. U ner a-1 Wl.o Co 1ey:

...... th- iaClbo for Congress Coat!e

oo ,7.,~be placed on the public rve ,.



Z I 70W bli. my questions,-plea.e contac t meeat (202)

Sincerely,

neo A. mSai.*, o
ISenior ,Attcuin

'"j ;;- ..

, : .,.,..-,

.: . , .o . . . -, -: : . .: i4 ' ,. , .
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RE: NUN 2649 and RN 2555
Democratic Cowigrensiomal
Campaign Coittee ad
Richard N. Sates, as t mrer

gil. m be place o th plai recor



zz 9 .q w u.im iS.cnatm

Siuncerely,

Arnne A. lelsentborn
Semtor Attftneer

. 4. .

*2'~

4

( 202 )

..



T t . r. ttt~biieoa DC~t 2*-2?

lR= flUX 2649 and Nn 2555The Honorable Tony Coelho

Dear Nr. Ntair s

19tE llection Cua~Aul t2s Peder1.tyse~~w

t* tbO public rec*

If you hew sy qbtons, please contact m at (202)21t-3400.

Sincerely,

Anne A. WeisastorntSenior Attorney

.. .. . . , , '



- stwu zor 3U

1154 15th Street, NI, Suite 50
.... Waehington, DC 2f050

RURS 2640 and 2555

Dear lNr. Plaherty and lit. Soebs:

+ On July 16, 19S58, tlhe f t1L Election Coaie r*,

t o qIIIais file {q: u o*" ... . ..* iswI, ~*

++ ' ticI tsia- ole ~as , the 0n 51ctoa C+

!++ ni ts tmsoeor had vid4*& 90. .C. I 44 . In
++ot+i os a t It ht '41im~ a. t .w e ~ t t e C ~ g o

On Jamaary 11, 1990, te C¢Iissioa addrII~d bot& ..

had violated 2 UiI.C. S 441ts- that the ICCC and its .trea
violtedI 2 U.S.C. S '44L(eI))i that Colbol fOr Ctmyvees-bad
2 ESOIC. S 441bi)pf and that' i I. Dixon had violateI 2 1

• S5 "441b(a) and 441f. Rhe cauSieeOI alao foqund retOn tO

eII e
mak
IgaA ,

Wa 2555

rtor bad

believe

~. ~



k !' -

V

i r:: !::;! !r i ! ! !; i i :: : : : : :

ta Vernon Savingsl and Lan bad violated 2 u.s.c. S 44j '
determi~ned to take no fuarther action as to that rolpoe4I ,t
was an insufficient number of votes to find reason to b a It !
william Carlos Noors had violated the Act. 'The Comission et :
to sever from MU! 2649 and incorporate into RU! 2555 issues
regarding Vernon Savings and Loan Association, the DCCC, Coelho
for Congress, and Don Dixon.

On October 30, 1990, the Commission found reason to believe
in RU! 2555 that Don R. Dixon, John V. Hill, Pat L. Malone and
Patrick G. King had knowingly and willfully violated 2 U.S.C.
S 441b and 2 U.S.C. S 441f. On the same date the Commission als
found reason to believe that Raleigh Slakely, Rocky Crocker,
Roy F. Dickey, Jr., 3. Ray Jeter, Andrew 3e Kaplan, Charles 3.
King, Woody Lemons, Richard Little, Nike Naples, W.D. Ro0hq1,
John G. Smith and James T. Wright had violated 2 U.S.c. S| f.
'The Commission additionally found reason to believe that V~
Savings and Loan Association bad violated 2 U.S.C. S 441b T
441f, but took no further action in accordance with prior :.
determinations as to this entity.

On April 2 1q92, in WE 1 2449, the Comissalo. aci

Seloed :the file as to this raonet. A copy of i:

on Spebr 150 1992 the camiseo e m *,s

U"editios, Srme. (PS( ." habd set0ed I V ,8 .C .U4.,tib D:r W:

C mhsoteal Sart Statons Political Action Could4Ne ( .l ]
hbad violated 2 U.S.C. S 434(b), 11 C.P.U. I 110.4(d), I~
* 441a~a)(2).(A) in connection with a fundraising evet hi( r
ain C. Wright, Jr. in 1995. r"""..

Recently, after considering the circumstances of this matite r,
the Commission determined to exercise its prosocutoril discretion
and to take no further action against the remaining respondents in
MU!1 2555 and MU 2649. Accordingly, the Commission closed its
file in this matter. The Commission has admonished Don R, Dixon,
John V. Hill, Pat L. Malone, and Patrick G. King to take steps to



ti' 8 iiniaenl .o 18 t aton. 3o 2 t1.8. c. S 437g(a)(0).

Sincerely,

Anne A. Vei aseabornSenior Attotusy

0 . . ".. . ..

,4

4

r .,~- .4

. /.JC

!':<IN]Q!/!i=i' ! ;:,, i ,,!
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This matter vas initiated by a signed, sworn, and notarised

ecmplaint by Citizens for Reagan. The federal Election Commission

('Cowmission') found reason to believe that James C. Wright, Jr.,

(3etspondentu) violated 2 U.S.C. S 44li.

.ON fi331t033, the Colmiseiton and the 3.plei.., 0a

She . Witnhmohenn ele~te ov~wter oly branch oMfi tho Ir Vr

Government could accept as an honorarium for any appearance. speech.

or article.



M/.w

3. Rn 19614 and 1985 11 C.P.R. S l10.12(b)(l) defitned

"officer or employe, of the Federal governmnt' as including 'anly

Member of Congress.'

4. In 1984 and 1985 Respondent vas a member of the

United States House of Representatives and thus vas subject to the

previsions of 2 U.S.C. S 441i.

N 5. Dy letter dated Mlarch 30. 1964. the prealdeet of

i,;i . +Iswet 2txa Statte University ('the University') im

+ 9tftd+anhomoaius.t....

4'++ ( + + .+ ..++ "m + '"+""," 1 ' ++ . .' + ++ '++

+ : A .. "S t ot$" "~$ ..... i ++ + "+uy ' +1++

*,+ +++ + +#+ i + + .. ... + . -

to+Ihe-University 504 copies of Respondent's book.

8. Deapoadent received $1,650 or 55% of the $3,000 paid

tO+ lMadison, Iputu!ault tO his contract withl Mladison to publshad

market his book.

9. On September 3, 1985, Respondent appeared at the

anmual trade show of the Satellite Television Industry



: -. ... 10. On September 5. 1965. Madison received a eck g d

...... st 26. 1165. in the amount of $10,000 from the Satellite

*:levision Industry Association for the purchase of 14680 copies

of Respondent's book, Reflections of a Public Ran.

11. Respondent received $5,500 of the $10,009 paid for

*h e books, pursuant to his contract vith Madison.

~~~V. l epondent has contended that his receipt :of.t#. ,O

... :,::,. :t ; . Tmthe University tees .at most an i

.° " "te. .sip't4es o

i ulttag in a pamnt to him of $5,500, was not. ade in lien of

~~as.hnrarium for his contemporaneous appearance !t .the. .S CA trade

: ho in 1985. For purposes of reaching an agreement in tlts

i ater, Respondent does not contest the Commission's doteriaton



, am unt ,of rour tbund Five Wouided Dollars ($4.500),

VIII. Th Comeission, on request of anyone filing a

comp~laint under 2 u.s.c. S 437g(a)(l) concerning the matters at

issue herein or on its own motion, may review compliance with this

ageement. If the Commission believes that this agreement or any

-" equireiet thereof tins been violated, it may institutesa t l

agremnt e4s e * t i p tis hemater aised herein, ad n

other statement, promise, or agreement, either written or oral,

-i.
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n.ral Co~aas.1
D&te

FORl Til3 RKSfiW3:

,~ ~.

, 41 : : ::::: i:! :::: :> ii : '!Y ,";

.i:



nl.1 r. tripho, no.6437 Sutran Eclio
La Yolla, CA 92037

33: NU -2555 and NU 2449

Dear Dr. Kripk.:

On Deceer 7. 197T the C m~eso had relvd a cobplalntwhichyou ad fL~edaI)~ ~1.tle oftbatbyWio

i1g n LoA , s s ,?ris- -,1 5..I .

w

and its ttam rt had #1.1.td
inwestigtion essa.

' o t a Hew uajOrityU.S.C. SI 44 b1s) An

On Ja-nary 11,, 1990, tlhe C1anasioa 0ddHgDd both RU 2555and RU 2649, fiua4in too to!beli. that Ja~s C. Wright, Jro
adviolated 2 U.S.C. S 4411: that .tho DC and itts treseurer had

violated 8 2 U.S.C. J 44b( a)f that C0Olha for Con 8eshad violated
2 US.C S44Lb(a)| and that s I. Dxon trod i1 t d 2 U.S.C.

5S 441b(a) 8rid 441f. Ybho Cawson also found voson to believe

i i i • i I

ii i i I ,  ° ...... ii,? , • i / ii i

- ... ... . • , T .; 
r



I . ..i~ e ... • . . i

.... rimm Sivings ld iLoa had violated 2 U.S.C. 42
4terui ftned tO take m tvtr action as to that reoe nt

i w8 an insufficient nubr of votos *to find reason to b.U~ll &
William Carlos Moore bad violated the Act. The Commissiont ..

~to se~er from MURt 2649) and incorporate into NUR 2555 issues
regarding Vernon Savings and Loan Association, the DCCC, Coelba
for Congress, and Don Dixon.

On October 30, 1990, the Commission found reason to believe
in NUN 2555 that Don 1. Dixon, John V. Hill, Pat L. Nalone and
Patrick 0. King had knowingly and willfully violated 2 U.S.C.
S 441b and 2 U.S.C. S 441f. On the same date the Commission also
found reason to believe that Raleigh Slakely, Rocky Crocker,
Roy V. Dickey, Jr., 5. Ray Jeter, Andrew B. Kaplan, Charles 3.
King, Woody Lemons, Richard Little, Mike Naples, W.D. Rottvell,
John 0. Smith and James T. Wright had violated 2 U.S.C. S 442f.

J The Comission additionally found reason to believe that Wren
8Savings and Loan Asociation had violated 2 U.S.C. S 441b and

.. 4421, but took no further action in accordance with prior
* determinations as to this entity.

1 ON~ April 22, 1992, im miUl 2949, tbo Comision ..

.... il -tin, agtem. s imdo btealf of Jas C. S
m !Sedt, fil. , mitoS. thi toinmt A o

r- RfW B.t 1 taiosu otica Cs ter mttto (c g --•

..... ad vlolatod 2 U.S.C., 5 434(b), 11 Co.t. S 110.6(d),, ad
| S44(al2l(A) in o oecotion vith a fundraising event: ;!

~. C. Wright, Jr. in 19N5. i ,,.:. ,-i ,

Recently, after considering the circumstances of thig -sfl,
, , th Commission determined to exercise its prostcuatorial disetone

and to take no further action against the remaining respondeats in
NUN 2555 and NUN 2649. Accordingly, the Commission closed its
file in this matter. The Comission has admonished Don N. DIxon,
John V. Hill, Pat L. Malone, and Patrick 0. King to take steps to



Sincerely,

Anne A. Weiceborn
Senior Attorney

:~ wuK*~~,. 7
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' : lt :of' ltie to . See I U.8.C. j . jls|(O).



i: 9ai': s c. might. U . p =~ +'

This statter was initiated by a signed, sworn, and notarised

complaint by Citizens for Reagan. The federal Election Commission

('Coinission') found reason to believe that James C. Wright, Jr.,

("Respondent') violated 2 U.s.c. S 4411.

NOrN, TH33EFORE, the Commission and the Despoedmat, having

pe irtiei in informal smthwds of €ouaci liatiou, pt or I t/i,+ng

1 * £s++.. ..... t+tc .....e + th- ++!+ ; .1... b..ki*+ ......
++ " ++ +++q " +? 11 " .. . 1 ,++ +'1 +++ 1: + + . .. ++ '+ ... . . '++2

U I S+pn nt t * *. 1it I
++:+ +th+ . + +I s ion r

.. , ,+ v.•The perti+ent facts in this matter are as foll+ws:

... +++..+.+.....,.,+.1+. In 1 6 and.. . ... + 0. 2U...C.. limited, to 02 0

the+++ +++ amun .hich any+ elected_ ofiero abacho tereea
GovermentI ++_ .. col accept. as----m+ anhnoaim++nyaparne speh

or article.+ra+



,+ ,s+' matdevtion for an appletoe, speec,, or-8

• -,3. Zn 1964 and 1965 11 C.F.R. S 110.12(b)(1J defited

'officer or employee of the Federal govern~ment" as incillding 'any

IMember of Congress."

4. ]In 19614 and 1985 Respondent was a Imember of the

United States House of Representatives and thus vas subject to the

provisions of 2 U.S.C. S 441i.

5. 57 letter dated Maerch 30. 1904, the Ipretmtl of

++, t ....... . .e..... O t t u iv rs t .( the U.... r 4 +' . ++W+4~ -+

++ 1 + + + + ++ + * J+1 + + + + + '+ " .... ." '" " l.' + + . .. 4M+ + 1++I + 'P+ P ++++ + '+ +1++1 + + .+L ...
4 .*at . e • e' speeh at the i iver+ t .......

+* o.t-* S* kme+ •u* * .... W

++. im.p+m+ 4t-t 4
,+ ,# t t t + ,, .. .... , , , • . ... i. $ + .. . I

+. ,++ bea-k.' e
toth..i... t 54 pe of .Rep ........book.

S.+, ......... _espnden receive $l60 r5% fth 3+0pi
to+. +++ -7.~os puruan tohscotatwi...so opbls n

anOa Utade show So theoStellite Tlelevisont Idost.



10. On September 5, 195.S Nadison received a dieck dd
Au ust 26, 1965. in the amount of $10,000 from the Satellite
lelevision Industry Association for the purchase of 1,660 copies

of Respondent's book, Reflections of a Public Ran.

11. Respondent received $55S00 of the $10,000 paid for
the books, pursuant to his contract with INedisoml.

V. tepondent has contended thatr his reo!pt ot+ m4~ lOo

on•S*ra Is..

vZ++ ++ ...... b. ba a . ..... +d that

resutitng in a payment to him of $5,500, wasl nt mille Is *+liu +Of
an honorarium for his contemporaneous appearancte at the SSCA trade
8hoy in 1965. For purposes of reaching an agreement in thi
Setter, Respondent does not contest the Conmissions detormination



.: . z1~. ... it.e.t vil1 pay to the t*e .t l flti~on C wt

the aMount of rour Thousand Five Hundred Dollars ($4,500).

-pursuan to 2 U.s.c. S 437g(a)(5)(A).

VIII. The Commsion, on request of anyone fling a

complait under 2 U.s.c. S 437g(a)Cl) concerning the maters at

issue herein or on its own moton0 may reviev complance with this

*gteenft. If the Commission believes that this aeemeInt Or any

requitoeem thereof has been violated, it may institute a ei~il

-eom for re lieZ in the United States District Court: for ,:

XI. Th~s ioW~ lehiton Ag eon W©on 3S~e h 4tnt~m 4e

agreemnt between the parties on the matters raised herein, and no

Other staement, promise, or agroement, either written or oral,



~I.+ cdk +i+ > .? +i .j

G~nerel Counsel

70oll "1 RESPOUIDIEU:

I+, - ,

• ,, + ,+ . +,


