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FEDERAL ELECTION COMMISSION

1325 K STREET N.W,
WASHINGTON, D € 20463

June 20, 1978

CERTIFIED MAIL
RETURN RECEIPT REQUESTED

John H. Buck

Bracewell and Patterson

2900 South Tower Pennzoil Place
Houston Texas 77002

Dear Mr. Buck:

On behalf of the Commission I have executed the
enclosed copies of the conciliation agreement which

represents a conclusion of this matter with respect to
Mr. Crews.

Please be advised that portions of the file will
now be available for public inspection.

Thank you for your coopera this matter.

Sincerel

William C. Oldaker
General Counsel

Enclosure
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Before the Federal Election Commission

In the Matter of
J. Ray McDermott & Co., Inc. MUR 254 (76)

and

N e N e N N

R. Nelson Crews

CONCILIATION AGREEMENT

This matter having been initiated internally on the basis
of information voluntarily submitted by certain persons, an
investigation having been conducted and the Federal Election
Commission ("Commission") having found reasonable cause to
believe a violation of the Federal Election Campaign Act
has occurred,

Now therefore respondent, R. Nelson Crews ("Respondent")
and the Commission having duly entered into conciliation do

hereby agree as follows:

I. That the Commission has jurisdiction over the
Respondent and the subject matter of this proceeding.
II. That the Respondent has had a reasonable opportunity
to demonstrate that no action should be taken in this matter
and has cooperated with the Commission in connection with

its investigation thereof.



ITI. That the pertinent facts in this matter are as
follows:

A. That Respondent was from 1947 through December,
1974, an employee of J. Ray McDermott & Co., Inc. ("McDermott"),
and an officer thereof for at least ten years.

B. That Respondent during the spring of 1974 parti-
cipated in the transfer of $4,000 in cash from a foreign
affiliate of McDermott to Mr. Charles L. Graves ("Graves"),
President of McDermott.

cC. That in July or August of 1974 Respondent received
from Graves instructions to obtain checks from certain top
executives of McDermott for contributions to the campaign
of Congressman Hensen Moore. These individuals would then
be reimbursed by Graves through Respondent. At this time,
Graves gave the Respondent a personal check. Pursuant to
these instructions, in September 1974 Respondent delivered
to the Hensen Moore Campaign Committee Graves' check as
well as checks drawn by Respondent and certain other
McDermott officers.

D. That in October 1974 Respondent delivered to the
Hensen Moore Campaign Committee two checks in the amount
of $500 each, one drawn by Graves and the other drawn by

Respondent. For the latter Respondent was reimbursed.




E. That in December 1974 Respondent again received
instructions from Graves to collect checks for Moore's
campaign, with an understanding that those who participated
would again be reimbursed by Graves. Pursuant to these in-
structions, other McDermott officers made contributions
totalling approximately $1,000 to the Moore campaign. The
Respondent reimbursed these contributors with funds supplied
by Graves.

F. Respendent assumes that the source of the money
he received from Graves in connection with the contributions
to the Moore campaign was corporate funds.

G. That to the best of Respondent's knowledge, Con-
gressman Moore was unaware of the reimbursements by Graves
in connection with the contributions.

H. That, Respondent recognizes that certain of the
foregoing acts might be found to violate provisions of
2 U.S.C. §§ 441b(a) and 441f in the event that any defenses
which might be available in connection therewith were not
successfully asserted.

I. That the contributions described herein are the
sole contributions involving McDermott funds of which
Respondent had knowledge or information; that Respondent

has not directed or authorized anv other transfers of



McDermott funds to candidates for federal office or him-

self made contributions f said monies.

Iv. Wherefore, th. Respondent agrees further:
A. To pay a civil penalty in the amount of $1,000.
B. To testify truthfully concerning the facts as he

knows them with respect to the matters set forth herein if
the Commission institutes a civil action for relief against

any other parties, pursuant to 2 U.S.C. §437g(a)(5)(B).

GENERAL CONDITIONS

A. If the Commission believes that this agreement or
any requirement thereof has been violated it may institute a
civil action for relief in the United States District Court
for the District of Columbia.

B. It is mutually agreed that this agreement sha%l
become effective after the Commission has approved the
entire agreement and all parties have executed the same.

C. It is agreed that Respondent shall have not more
than 30 days from the date this agreement becomes effective
to comply with the reguirements in this agreement.

D. It is agreed that upon compliance with this agree-

ment the Commission shall be barred from taking any further




action against the Respondent with respect to the specific

matters set forth herein.
é//’/a M@

Date/ william C. OlJdakér, General Counsel
For the Federal Election Commission

/ /72 .
Date ) the Respondent R. Nelson Crews
/// .~ John H. Buck
Bracewell & Patterson
2900 South Tower Pennzoil Place
Houston, Texas 77002
(713) 223-2900
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BRACEWELL & PATTERSON [N

1180 CONNECTICUT AVENUE NW
2900 SOUTH TOWER PENN2OIL PLACE SHINGTON, D.C. 20038

HOUSTON 77002 'a JUN 5 AM lo: ﬁT 202 833-3660

713 223-2800

AMERICAN BANK TOWER
CABLE BRACEPAT HOUSTON AUSTIN 78701

TELEX 76-214a) 8,12 4727800

June 1, 1978

Andrew Athy, Jr., Esq.
Federal Election Commission
1325 K Street, N.W.

- Washington, D.C. 20463

- Re: In the Matter of J. Ray McDermott & Co., Inc. and

- M.U.R. 254 (76)

Dear Mr. Athy:

oo
Pursuant to our telephone conversation Tuesday and in order

C to consummate the conciliation of the captioned matter

— pursuant to Section 437g of the Federal Election Campaign
Act, enclosed for delivery to you are: (i) four executed

counterparts of the Conciliation Agreement in the form
agreed upon, and (ii) check no. 6817 drawn on the Hibernia
o National Bank by R. Nelson Crews to the order of the United
States Treasury in the amount of $1000.00, in full payment
of the civil penalty imposed by Paragraph IV(A) of the
, Conciliation Agreement.

When the Conciliation Agreements have been executed on behalf
of the Commission, I would appreciate your returning two
executed counterparts to my attention.

We appreciate your and Mr. Spiegel's courteous and professional
approach during the course of this matter and are pleased




BrRACEWELL & PATTERSON

Andrew Athy, Jr., Esq.
June 1, 1978
Page 2

that it was possible to resolve it through the conciliation
process. We assume the matter is now concluded.

Very truly yours,
Bracewell & ?%;terson
7é;fcﬁzéé:ééz¢¢ééi:

‘36hn H. Buck

JHB/bas ’
Enclosures

cc: Mr. R. Nelson Crews
Raymond International, Inc.
2801 South Post Oak Road
Houston, Texas 77027

Personal and Confidential -- To Be Opened by Addressee Only

Mr. Jaworski
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ROBERT NELSON CREWS 6817
! P. 0. BOX 22718
i HOUSTON, TX 77027 !
j L 14-9
. ‘ May 30, 1918 650
e o United States Treasury ¢ 1000.00
One Thousand and no/100 - = = = = = = = = = = - = DOLLARS
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From
BRACEWELL & PATTERSON
2900 SQUTH TOWER PENNZO!L PLACE
HOUSTON., TEXAS 77002

% andrew Athy, Jr., Fsqg.
Federal Election Commission
1325 K Street, N.W.
Washington, D.C. 20463




BEFORE THE FEDERAL ELECTION COMMISSION

In the Matter of

)
) MUR 254 (76)
J. Ray McDermott, Inc., et.al. )

CERTIFICATION

I, Marjorie W. Emmons, Secretary to the Federal Election Commission,
do hereby certify that on May 17, 1978, the Commission determined by a
vote of 4-0 to approve the terms of the Consent Order and the proposed
conciliation agreement submitted by the General Counsel in the above-
captioned matter.

Voting for this determination were Commissioners Ajkens, Harris,
Springer, and Tiernan. Commissioner Staebler abstained. Commissioner

Thomson was not present at the time of the vote.

Date /? Selretary to fhe Commission




. . EXECUTIVE SESSION

May 17,
Before the Federal Election Commission

April 27, 1978

In Re
Federal Election Commission,

Plaintiff

J. Ray McDermott et al.,

Nt N N N N N N N N S S S

Defendants

’ GENERAL COUNSEL'S REPORT

Having failed to informally correct violations of 2 U.S.C.
§§441b and 441f by McDermott Inc., its officers and employees
(Charles Graves, Ernest Gravois, James E. Cunningham, John W. Dupy
and H. W. Bailey), the Commission instituted in the Eastern District
of Louisiana a civil action for relief, (See previous General
Counsel's Reports dated 6-30-77, 8-18-77, 10-6-77, 12-2-77, 1-18-78,
3-29-78 for evidence and analysis.) In summary, the matter involves
the transfer of approximately $4,800 in corporate funds through
McDermott officers and employees to the campaign committee of
Senator Russell Long, Congressman David Treen, Congressman Henson
Moore and to a 1972 Democratic National Committee dinner committee
(Victory Dinner Committee). The civil action claims violations of
2 U.S.C. §§441b and 441f. Upon service of process, respondents
filed answers denying our claim and at the same time initiated
discussions with the staff with a view towards settling the suit.

These discussions produced a settlement proposal that we are

1978



recommending for Commission approval.

All of the parties will consent to the entry of a
permanent injunction forbidding any violation of 2 U.S5.C. §§441b
and 441f. In addition, McDermott Inc. will admit to the allega-
tions in our complaint and pay a $10,000 civil penalty and Charles
Graves, chief executive officer, will make a qualified admission
and pay a $1000 civil penalty. No legal action has been contemplated
against Nelson Crews, a former McDermott Inc. executive who participated
in some of the transfers. Crews agreed to resolve this matter through
conciliation and the attached proposed agreement is recommended

for Commission approval.

5/s /re e dior Lot L)

‘Daté 7 William C. Oldaker
General Counsel




Before the Federal Election Commission

In the Matter of

MUR 254 (76)

J. Ray McDermott and Company,
Inc.

and

R. Nelson Crews

Conciliation Agreement

This matter having been initiated internally on the
basis of information voluntarily submitted by certain persons,
an investigation having been conducted and the Federal Election
Commission ("Commission") having found reasonable cause to
believe a violation of the Federal Election Campaign Act has
occurred,

Now therefore respondent, R. Nelson Crews ("Respondent")
and the Commission having duly entered into conciliation do

hereby agree as follows:

I. That the Commission has jurisdiction over the
Respondent and the subject matter of this proceeding.
II. That the Respondent has had a reasonable opportunity
to demonstrate that no action should be taken in this matter
and has cooperated with the Commission in connection with its
investigation thereof.
III. That the pertinent facts in this matter are as

follows:




-

A. That Respondent was from 1947 through
December, 1974, an employee of J. Ray McDermott & Co., Inc.
{"McDermott”"), and an officer thereof for at least ten years.

B. That Respondent during the spring of 1974
participated in the transfer of $4,000 in cash from a foreign
affiliate of McDermott to Mr. Charles L. Graves ("Graves"),
President of McDermott.

C. That in July or August of 1974 Respondent
received from Graves instructions to obtain checks from certain
top executives of McDermott for contributions to the campaign
of Congressman Hensen Moore. These individuals would then be
reimbursed by Graves through Respondent. At this time, Graves
gave the Respondent a personal check. Pursuant to these instruc-
tions, in September 1974 Respondent delivered to the Hensen
Moore Campaign Committee Graves' check as well as checks drawn
by Respondent and certain other McDermott officers.

D. That in October 1974 Respondent delivered to
the Hensen Moore Campaign Committee two checks in the amount
of $500 each, one drawn by Graves and the other drawn by
Respondent. For the latter Respondent was reimbursed.

E. That in December 1974 Respondent again
received instructions from Graves to collect checks for Moore's
campaign, with an understanding that those who participated
would again be reimbursed by Graves. Pursuant to these instruc-
tions, other McDermott officers made contributions totalling

approximately $1,000 to the Moore campaign. The Respondent




reimbursed these contributors with funds supplied by Graves.

F. Respondent assumes that the source of the
money he received from Graves in connection with the contribu-
tions to the Moore campaign was corporate funds.

G. That to the best of Respondent's knowledge,
Congressman Moore was unaware of the reimbursements by Graves
in connection with the contributions.

H. Respondent recognizes that certain of the
foregoing acts might be found to violate provisions of 2 U.S.C.
§§441b(a) and 441f in the event that any defenses which might
be available in connection therewith were not successfully
asserted.

I. That the contributions described herein
are the sole contributions involving McDermott funds of which
Respondent had knowledge or information; that Respondent
has not directed or authorized any other transfers of McDermott
funds to candidates for federal office or himself made contribu-
tions of said monies.

IV. Wherefore, the Respondent agrees further:

A. To pay a civil penalty in the amount of $1,000.

B. To testify truthfully concerning the facts
as he knows them with respect to the matters set forth herein
if the Commission institutes a civil action for relief against

any other parties, pursuant to 2 U.S.C. §437g(a) (5) (B).



]

1

GENERAL CONDITIONS

A. If the Commission believes that this agree-
ment or any requirement thereof has been violated it may
institute a civil action for relief in the United States District
Court for the District of Columbia.

B. It is mutually agreed that this agreement
shall become effective after the Commission has approved the
entire agreement and all parties have executed the same.

C. It is agreed that Respondent shall have not
more than 30 days from the date this agreement becomes effective
to comply with the reguirements in this agreement.

D. It is agreed that upon compliance with this
agreement the Commission shall be barred from taking any further
action against the Respondent with respect to the specific

matters set forth herein.

Date William C. Oldaker, General Counsel
For the Federal Election Commission

“Date

For the Respondent

John H. Buck

Bracewell & Patterson

2900 South Tower Pennzoil Place
Houston, Texas 77002
(713)223-2900
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BRACEWELL & PATTERSON

1150 CONNECTICUT AVENUE NW
WASHINGTON, D. C. 20036
HOUSTON 77002 202 833-3660

713 223-2900 AMERICAN BANK TOWER

AUSTIN 78701
Si12 472-7800

CABLE BRACEPAT HOUSTON

TELEX 76-24t

February 7, 1978

Mr. Andrew Athy, Jr., Esq.
Federal Zlection Commission
1325 K Street, N.W.
Washington, D.C. 20463

Re: MUR 254 (76)
Dear Mr. Athy:

In line with our telephone conversation this morning,
enclosed for your review is a draft of the proposed Con-
ciliation Agreement in the captioned matter, reflecting
several modifications in language which I believe to be
consistent with the intent of the conciliation process and
otherwise reasonable. The proposed changes have been
marked for your convenience. Your comments would be ap-
preciated.

Very truly yours,

Bracewell & Patterson
%/ ///

John H. Buck

JHB/bas
Enclosure
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Before the Federal Election Commission

In the Matter of

J. Ray McDermott and & Co.,

Inc. MUR 254 (76)

and

N N i N et N i

R. Nelson Crews

CONCILIATION AGREEMENT

T:.‘s matter having been initiated internally on the basis
of information voluntarily submitted by certain persons, an
investigation having been conducted and the Federal Eleg;;gg
Commission ("Commission") having found reasonable cause to
believe a violation of the Federal Elections Campaign Act
has occurred,

Now therefore respondent, R. Nelson Crews ("Respondent")
and the Commission having duly entered into conciliation do

hereby agree as follows:

I. That the Commission has jurisdiction over the
Respondent and the subject matter of this proceeding.

II. That the Respondent has had a reasonable opportunity
to demonstrate that no action should be taken in this matter
and has cooperated with the Commission in connection with

its investigation thereof.
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III. That the pertinent facts in this matter are as
follows:

A. That Respondent was from 1947 through December,

1974, an employee of J. Ray McDermott & Co., Inc. ("McDermott"),
=

and an officer thereof for at least ten years.
————————
B. That Respondent during the spring of 1974 parti-
cipated in the transfer of $4,000 in cash from a foreign
. ]
affiliate of McDermott to Mr. Charles L. Graves ("Graves"),
r ________ ______J
President of McDermott.A
C. That in July or August of 1974 Respondent received
from Graves instructions to obtain checks from certain top
aE— cmm—
executives of McDermott for contributioni ﬁo the campaign
of Congressman Hensen Moore. These individuals would then
be reimbursed by Graves through Respondent. At this time,
Graves gave the Respondent a personal check.@ Pursuant to
these instructions, in September 1974 Respondent delivered
NI
to the Hensen Moore Camgaign Committee Graves' check as
well as checks drawn by Respondent and certain other
L ) L/ Y P
McDermott officers.
D. That in October 1974 Respondent delivered to the
Hensen Moore Campaign Committee two checks in the amount
= .
of $500 each, one drawn by Graves and the other drawn by
o ! u a———

Respondent. For the latter Respondent was reimbursed.
e Y
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E. That in December 1974 Respondent again received
instructions from Graves to collect checks for Moore's
campaign, with an understanding that those who participated
would again be reimbursed by Graves. Pursuant to these in-
structions, other McDermott officers made contributions
totalling aﬁﬁroximately $1,000 to the Moore campaign. The
Respondent reimbursed these contributors with funds supplied
by Graves.

F. Respondent assumes that the source of the money
he received from Graves in connection with the contributions
to the Moore campaign was corporate funds.

G. That to the best of Respondent's knowledge, Con-
gressman Moore was unaware of the reimbursements by Graves
in connection with the contributions.A

H. That, without admitting or denying liability in

connection therewith, Respondent recognizes that certain

A

of the foregoing acts might be found to violate provisions
L

of 2 U.S.C. §§ 441b(a) and 441f in the event that any de-

fenses which might be available in connection therewith

were not successfully asserted.

l

I. That the contributions described herein are the
sole contributions involving McDermottg funds of which

Respondent had knowledge or information; that Respondent



has not directed or authorized any other transfers of
McDermottg funds to candidates for federal office or him-
self made contributions of said monies.

Iv. Wherefore, the Respondent agrees further:

A. To pay a civil penalty in the amount of $1,000.

B. To testify truthfully concerning the facts as he

knows them with respect to the matters set forth herein if
r
the Commission institutes a civil action for relief against

any other parties, pursuant to 2 U.S.C. §437g(a) (5) (B).

GENERAL CONDITIONS

A. If the Commission believes that this agreement or
any requirement thereof has been violated it may institute a
civil action for relief in the United States District Court
for the District of Columbia.

B. It is mutually agreed that this agreement shall
become effective after the Commission has approved the
entire agreement and all parties have executed the same.

cC. It is agreed that Respondent shall have not more
Ehan 30 days from the date this agreement becomes effective
to comply with the reguirements in this agreement.

D. It is agreed that upon compliance with this acree-

ment the Commission shall be barred from taking any further



action against the Respondent with respect to the specific

matters set forth herein.

Date

Date

William C. Oldaker, General Counsel
For the Federal Election Commission

For the Respondent

John E. Buck

Bracewell & Patterson

2900 South Tower Pennzoil Place
Houston, Texas 77002

(713) 223-2900
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FEDERAL ELECTION COMMISSION

1325 K STREET NW
WASHINGTON  D.C. 20463

CERTIFIED MAIL

RETURN

RECEIPT REQUESTED

Enc!

STy,

John Buck, Esqg.
Bracewell and Patterson
2900 South Tower
Pennzoil Place

Houston, Texas 77002

January 27,

Re: MUR 254 (76)

Dear Mr. Buck:

1978

Enclosed is a conciliation agreement which when fully
executed by the respondent and approved by the Commission
shall, unless violated, constitute a complete bar to any
further action by the Commission against Mr. Crews.

If you have no objection to the agreement, please

Sincerely yours,

sign and return it to the Office of General Counsel.

you have any gquestions please contact Andrew Athy, Jr., the
staff member assigned to this matter (telephone no.

If

202/523-4529).
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Before the Federal Election Commission

In the Matter of

J. Ray McDermott and Company,

Inc. MUR 254 (76)

and

R. Nelson Crews

CONCILIATION AGREEMENT

This matter having been initiated internally on the basis

of information voluntarily submitted by counsel for Charles Graves,

an investigation having been conducted and the Commission having found

reasonable cause to believe a violation of the Act has occurred,
Now therefore respondent, R. Nelson Crews and the Federal
Election Commission having duly entered into conciliation do hereby

agree as follows:

I. That the Federal Election Commission has jurisdiction over the
respcnéent and the subject matter of this proceeding.
II. That the respondent has had a reasonable opportunity to demon-
strate that no action should be taken in this matter.
III. That the pertinent facts in this matter are as follows:

A. That respondent was from 1947 through December, 1974, an

employee of J. Ray McDermott, Inc., and an officer for at least ten

years.



B. That respondent during the spring of 1974 participated in
the tranéfer of $4,000 in cash to Charles L. Graves, President of
McDermott and Company, Inc. Respondent believes the money was to
be used for political purposes.

C. That in July or August of 1974 respondent received from
Graves instructions to collect checks from top executives of the
McDermott Corporation for use in the campaign of Congressman Henson
Moore. These individuals would then be reimbursed by Graves through
Crews. At this time, Graves gave the respondent his personal check
of 53500. Pursuant to these instructions, in September 1974 the
Henson Moore Congress Committee received Graves' check of $500
and checks from respondent and certain other McDermott officials.

D. That in October 1974 respondent delivered to the Henson
Moore campaign two checks of $500, one from Graves and the other
from Crews. For the latter the respondent was reimbursed.

E. That in December 1974 respondent again received instructions
from Graves to collect checks for Moore's campaign, with an under-
standing he and the other McDermott officials who participated
would again be reimbursed by Graves. Pursuant to these instructions,
other McDermott officials made contributions totalling $1,000 to the
Moore campaign. The respondent reimbursed these contributors with
funds supplied by Graves.

F. Respondent believes that the source of the money he received
from Graves in connection with the contributions to the Moore campaign
was corporate funds.

G. That to the best of respondent's knowledge, the recipient
candidate was unaware of the reimbursements by Graves in connection

with the contributions. That the transfer of such funds to a



)

-

N

political candidate constitutes a violation of 2 U.S.C. §441b.

H.‘ That the acts described in paragraphs C through F above
constitute a violation of 2 U.S.C. §§441b(a) and 441f.

I. That the contributions described herein are the sole
contributions involving McDermott corporate funds of which respondent
had knowledge or information; that respondent has not directed or
authorized any other transfers of McDermott Corporation funds to
candidates for federal office or himself made contributions of said
monies.

IV. Wherefore, the respondent agrees further:

A. To pay a civil penalty in the amocunt of $1,000.

B. To testify with respect to the matters set forth herein
if the Federal Election Commission institutes a civil action for

relief against any other parties, pursuant to 2 U.S.C. §437g(a) (5) (B).

GENERAL CONDITIONS

A. If the Commission believes that this agreement or any
requirement thereof has been violated it may institute a civil
action for relief in the United States District Court for the
District of Columbia.

B. It is mutually agreed that this agreement shall become
effective after the Commission has approved the entire agreement
and all parties have executed the same.

C. It is agreed that respondent shall have not more than
30 days from the date this agreement becomes effective to comply

with the requirements in this agreement.



D. It is agreed that upon compliance with this agreement the

Commission shall be barred from taking any further action against

the respondent with respect to the specific matters set forth herein.

Date

William C. Oldaker, General Counsel
For the Federal Election Commission

Date
For the Respondent
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GRAND & OSTROW  "EIFi i fop,
375 PARK AVENUE LeCing
NEW YORK, N. Y. 10022
7
CABLE ADDRESS WOV q M 102 33 TELEPHONE
GOUURIS 832-23611

November 2, 1977

David Spiegel, Esq.
Assistant General Counsel
Federal Election Commission
1325 "K" Street, N.W.
Washington, D.C. 20463 00
LU
Re: MUR 254 (76) '

Dear Mr. Spiegel:

After receiving the letter of William C.
Oldaker, General Counsel, of October 11, 1977, notifying
me that the Federal Election Commission was "unable to
enter a conciliation agreement" concerning Charles L.
Graves, you and I spoke by telephone. In that conver-
sation I suggested that, in the event the outstanding
United States Attorney investigation is favorably
resolved, we may then be able to offer findings of
fact in a conciliation agreement which we cannot at
present. I told you that I expected to know no later
than the end of December whether the United States
Attorney's investigation would be resolved and I urged
you to postpone the institution of what may be unnecessary
civil action until that time.

You advised me that you would consider my
position and that if the Commission decided, nonetheless,
to commence a civil action in the near future, you
would try to give us as much advance notice as possible.
I appreciate this courtesy as well as others you have
previously extended to us.

Sincerely,

///114Z§//7/ L;;

" Paul R. Grand ™
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David Spiegel, Esq.
Assistant General Counsel
Federal Flection Commission
1325 "K" Street, N.W.
Washington, D.C. 20463
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e
& Your assistance is appxceiaud.
~

; ~John H. Buck - ' ,
R Enclosure S N S s
C: Jur David R. Spiegel ‘ - e
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Mr. David R. Spiegel
Assistant General Counsel

- Federal Election Commission
) 1235 K Street, N.W.
" Washington, D. C. 20463
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EowWARDCM. SHAW

ATTORNEY AT LAW

!ﬂz Umn AVENUE(| | . ‘m

NEW YORK, N.Y. 10036

TELEPHONE

(212) 869-8985

October 17, 1977

Andrew Athyf Esq.
Election Commission
1325 K Street
Washington, DC 20463

Re: W.H. Bailey

Dear Mr. Athy:

This will confirm our telephone conversations
in which we have discussed an appearance by my
client, W.H. Bailey, to give testimony before
your Commission. As you know, an investigation
is now pending in the United States Attorney's
Office in New Orleans, involving the same political
contributions which are the subject of your current
inquiry.

Although Mr. Bailey and I on his behalf are
anxious to cooperate with your inquiry, I have
had to advise him, because of the investigation
in New Orleans, that he should at this time decline
to give testimony before your Commission on Fifth
Amendment grounds.

Mr. Bailey has indicated to me that he
would follow this advice were he now to be called
before your Commission.



Ta

Andrew Athy, Esq. -2-

I understand that as a result of my notifying
you of Mr. Bailey's position by this letter, it will
not be necessary for us to appear before your Commission.
I appreciate your cooperation in this matter.
Sincerely,

2l v M. 8D

EMS:dtr Edward M. Shaw
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Andrew Athv., Fer,
FElection Commission
1325 K Street
Washington. DC 20463
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MUR 254 (76)

SENDER: Ceqll..-slzmdl
et Add yout sddsess ia the "RETURN TO'* space oa
reverse.

9461 9N ‘1188 W4 §4

1. The following service is requested (check one).
[ Show to whom and date delivered............ 13¢
[ Show to whom, date, & address of delivery.. 35¢

] RESTRICTED DELIVERY.
Show to whom and date delivered............. 65¢

[] RESTRICTED DELIVERY.
Show to whom, date, and address of delivery 85¢

2. ARTICLE ADDRESSED TO: ]
Robert Morviool; Martin, Ober

maier & Morvillo; 1290 Ave. Of
the Americas, NY NY 10019

3. ARTICLE DESCRIPTION:
REGISTERED NO. J CERTIFIED NO INSURED NO.

/3592
lure of adéresses or agent)

I have received the article described above.
SIGNATURE O Addressce [ Authorized agent
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6. UNABLE TO DELIVER BECAUSE: -} CLERK'S

% GOP. WN—O-203-458
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MUR 254 (76) AA

SENDER: Complete items !. 2, and 3.
» Add your sddsess in the "'RETURN TO'' space on
reverse.

1. The following service is requested (check one).
[ Show to whom and date delivered............ 15¢
[#-Show to whom, date, & address of delivery.. 35¢
{OJ RESTRICTED DELIVERY.
Show to whom and date delivered............. 65¢
[OQ RESTRICTED DELIVERY.
Show to whom, date, and address of delivery 85¢

2. ARTICLE ADDRESSED TO: Robert YMorvilld
Martin, Obermaier & Morvillo
1290 Ave. of the Americas
New York, NY 10019

3. ARTICLE DESCRIPTION:
INSURED NO.

REGISTERED NO. (o l"’!FIED NO.
73093

[ (Atweys sbtsin signature of addrvssse or agent)

I have received the article described above.
SIGNATURE [0 Addressce O Authorized agent

6. UNABLE TO DELIVER BECAUSE: T

7 GOP: N~—O-209-438

-
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MUR 254 aa

SENDER: Complees items |. 2, and 3.
® A‘lmm- the ""RETURN TO'’ spece on

1. The following service is requested (check one).
[J Show to whom and date delivered............ 15¢
£} Show to whom, date, & addres of delivery.. 33¢
] RESTRICTED DELIVERY.
Show to whom and date delivered........_.... 65¢
] RESTRICTED DELIVERY.
Show to whom, date, and address of delivery 85¢

2. ARTICLE ADDRESSED TO: Paul Grand
Grand & Ostrow

375 Park Ave.

| New York, N.Y. 10022

3. ARTICLE DESCRIPTION:
REGISTERED NO. CER?IF!ED NO.

35/7Y

INSURED NO.

dmuw

l have recewed the article described above.

SIGNATURE / we O Authorized agent

5. ADORESS (Complete only if requested)

6. UNABL| DELIVER BECAUSE: CLERK'S
€ TO DEL € INITIALS

¥ GOP: 1YN—O-203-458



BEFORE THE FEDERAL ELECTION COMMISSION

In the Matter of ;

MUR 254 (76)
J. Ray McDermott, Inc., et al )

CERTIFICATION

I, Marjorie W. Emmons, Secretary to the Federal Election Commission,
do hereby certify that on October 6, 1977, the Commission determined by a
vote of 5-0 to terminate conciliation efforts in the above-captioned
matter, to find Probable Cause to Believe that the respondents have
violated 2 U.S.C. Section 441b(a), and to institute a civil suit.

Commissioner Staebler was not present at the time of the vote.

Marjorie W. Emmons
Secretary to the Commission

FEDERAL ELECTION COMMISSISR

..l FILE COPY

OFFICE Uf GENERAL COUNSEL
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2

nuu luvo the amchd Gnonl Comnl's npo:t
on MUR 254 distributed to the Msion and placed on
eho co-puanoo Agenda for th. ca.intcn auu.nq of
October 6, 1977,

Thank you.
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Before The Federal Election Commission

September 28, 1977

In the Matter of )
J. Ray McDermott and Co., Inc. ) MUR 254 (76)
et al )

General Counsel's Report on Failure to Conciliate

This matter involves the allegation that Charles Graves,
President of J. Ray McDermott and Co., Inc., transferred corporate
funds to R. Nelson Crews and Ernest B. Gravois, McDermott employees,
who, upon Graves' instruction, contributed these funds to federal
candidates by reimbursing themselves and other company employees
for personal contributions. McDermott and Co., Inc., Graves,
Gravois and Crewswere the respondents.

After conducting an investigation in which respondents
were given a reasonable opportunity to demonstrate that no action
should be taken, the Commission, on August 18, 1977, found
reasonable cause to believe that a violation of 2 U.S.C. §441b had
been committed by each of the respondents.

Subsequent to the Commission's reasonable cause to believe
finding, attempts were made for a period of at least 30 days to
correct these violations. The Commission's attempt to conciliate
this matter in reaching an agreement that would embody admissions
as to the facts and issues underlying the Commission's determination
with Graves, Gravois and McDermott has been unsuccessful. Accordingly,

the General Counsel recommends that the Commission determine that

FEDERAL R1ECTIgN COMMISSION

OFFICi:L FILE cOPY

OFFICE OF GENERAL CobmseL



it has probable cause to believe that a violation of §441b(a)

has occurred and that it authorize that a civil action for

relief be instituted.

%7/77 W%@

DATE WILLIAM C. OLDAKER
GENERAL COUNSEL

FEEOAL FIERTION £OYIISSION

Ottyoc or bENERAL COUNSEL
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i upu-bc er 30, 1977

IIIOiﬂNDDN TO: Marge !-lqgg;fsi

rROMs Elissa T. Gaxrr

SUBJECY: MUR 254 Teanm {1

Please have the attached Conoiliatios Report on
MUR 254 distributed to the Commission and placed on the
Compliance Agenda forthhe Commission meeting of October 6, 1977.
(It should be considered with the General Counsel's Report
on MUR 254)

Thank you.

FEDERAL ELECTION COMMSS'ON

OFFICIAL FILE COPY
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September 28, 1977

Before The Federal Election Commission

In the Matter of MUR 254 (76)

J. Ray McDermott Inc. et al

Conciliation Report

Status and Summary

The Commission having found reasonable cause to believe
that J. Ray McDermott, Inc., Charles Graves, Nelson Crews and
Ernest Gravois violated 2 U.S.C. §441b, the staff entered into
conciliation with representatives of each of the respondents.

Crews recently provided cooperative testimony in a
lengthy deposition and the staff is continuing the conciliation
effort with him. However, negotiations with Graves, Gravois, and
McDermott, Inc. have not produced an agreement which the staff can
recommend for Commission approval. Accordingly, having so endeavored
for a period of at least thirty days, we recommend that conciliation

with these respondents be terminated.

Analysis

The Commission's previous findings were based on the
allegation that Charles Graves, Presiden£ of J. Ray McDermott, Inc.,
transferred corporate funds to R. Nelson Crews and Ernest B. Gravois,
McDermott employees who, upon Graves' instruction, contributed these

funds to federal candidates by reimbursing themselves and others

for personal contributions. FEDERAL ELECTION COMMISS!ON

OFFICIAL FILE COPY

OFFICE GF GENERAL COUNSEL



The staff proposed an agreement that would include:
the principal facts establishing a violation; facts which show
a history of secret cash funds maintained by !McDermott; an
admission of a violation; and a fine. These facts are embodied
in testimony of Graves and Crews to the Securities and Exchange
Commission and a report orepared by an Audit Committee, empowered
to investigate the finances of the McDermott Corporation.

A flexible posture was presented by staff with respect
to the amount of the fine, the reference to the history of secret
cash funds and whether the violation was knowing and willful.

McDermott, Inc. and Gravois were represented by the
same counsel, while Graves maintained separate representation.
These representatives will only accept an agreement that includes
an admission of a violation by the respondent corporation and
not the individuals. I!loreover, the admission of a violation by
the Corporation would have to be accompanied by a promise that the
Commission not investigate any of the Corporation's officers. 1In
view of the facts in this matter, none of which the respondent
has attempted to refute, the staff cannot recommend acceptance of

the counter proposal.

Recommendation:

Failing to reach an agreement that it can recommend for

Commission approval, the staff recommends that conciliation efforts

be terminated and that the Commission find probable cause to believe

respondents have violated §441lb(a) and institute a civil suit.
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DATE

WILLTAM C. OLDAKER
GENERAL COUNSEL

Attachments

FEDERAL ELECTION Comrission

BFFICIAL FILE COPY

QLHICE 8F GENERAL COUNSEL
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UNITED STATES OF AMERICA
BEFORE THE FEDERAL ELECTION COMMISSION

In Re:
MUR 254(76)

Washington, D. C.
Wednesday, September 21, 1977
Deposition of

ROBERT NELSON CREWS

| a witness, called for examination by counsel for the Federal

Election Commission, pursuant to notice, taken in the cffices

| of the Federal Election Commission, 1325 K Street, Northwest,

; wWashington, D. C., beginning at 12:55 o'clock p.m., before

David Spiegel, Esqg., when were present on behalf of the

respective parties:

FEDERAL ELECTION COMMISSION

OFFICIAL FILE COPY

OFFICE OF GENERAL COUNSEL

Milton & Greenwood Reporting Associates, Inc.
tformer’y Revnolds Reporting Associatas, Inc.j
OFFICIAL REPORTERS
1028 Connecticut Ave., N.W., Suite 1110
Washington, D.C. 20036
Phones: i202) 833-3598
833-3599
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MR BUCK: T am John Buck with Bracewell & Patterson in

A X do.

- MR, ‘tmm: lould the at.tornoy Mmuly Mmolf tqr

)ﬂt.- SPIEGEL: This is an adjourned session of a dnpcini’tion. o

. that was conducted of Mr. Crews in BOulton on August 4,

1977, at vhich time n:. Crews cited his Fifth Anondmnt
puvum with xegard to tho -ubject uttox of. our subpoena.

BY MR, SPIEGEL: -

Q It is our understanding now, Mr. Crews, that you




thp'tihi;bm ‘our pm-tiauiuocntuct 1n‘hnquse nny'

“wlth tho rcdnral Blocuton otflco? “Lff".'“f*7 .j

With the Pederal Election ‘Comnission. ‘ |
No, I have not. B R | .

What is your ptllont position, sir>z , -

I.ln nx‘cﬁﬁivt»v1eo Piolid.nt of Rtymond-#v'

_International in Houston, Texas. o ‘”, ': _‘ o

Q  How long have you h‘lj.d that position?

© A 8ince January lst, 1975. ,







D Wnat vas his postum th llcnom«m 4
A He became md.doat h abcmt. umw of 1971;
m 80 at the time. of my 1uvl.ng ho m pzuidmt. and

e c!uim nnd ch&ct emuuvo of!io-r.,
Q- Butmq cln time you vere cnploy-d by nlcbowtt

CorpOtnt!.w. woro m !m!.lur vtth un hﬁivi.dnll nuud
;; Yes. BHe was the p:oudont ez the conptuy pttor
_uhmvu becoming pmuna. He disd in ubmry of uvzi\_‘
And how 19m._m m pmuonn | _
1 den't mn - /, o o

The number of years prior to '70.

I would say five years at least. :

®. ¥ O ¥ ©

Did you have contact with Mr. Wilson?







s ﬂhl ehnzo lny daupnny ncu&tlciﬁ&t %hgz’
 " tmuhr ni.th that would roqard Mr.: uu';?.;'.' mo of ehq

in thia list that I showed you? .

I don't recall any au& lm@ﬂmﬁt. ,

A lnvo boon told that hil ue:mry k.pt uih ln

) >u£¢ dopou.t box. X am nat sure whon. nne u. m w hlpt.l'-

mcgt:lﬁvo,ﬁftiau. M I have no othu' kmlqdqc mn Mt.

Q Did he ever at any timo kocp money in h.ta of!im

,:“, o EEE

.
3

that you know of? . S

A I don't know whqthcr -~ to nymwhdqe, no.

Q Did he have a safe :I.n his ofﬂ.c.?

_ , - A Not that I know o:. JRS S
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