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REPORTS ANALYSIS REFERRAL

TO

OFFICE OF GENERAL COUNSEL

DATE:
Novenber 10, 1986

I. COMMITTEE:

0'at

II. RELEVANT STATUTE:

ANALYST: Robin Kelly

Marks for Congress Committee
AKA Milton Marks' Friends
C00153205

Charles Puck, Jr., Treasurer
(October 8, 1986-Present)i/

David Kurland, Treasurer
(April 17, 1985-October 8, 1986)

Peter Burns, Treasurer
(April 5, 1982-April 17, 1985)

350 California Street, Suite 1220
San Francisco, CA 941042

2 U.S.C. S441a(f)

III. BACKGROUND:

Receipt of an Apparent Excessive Contribution.

The Marks for Congress Committee ("the Committee") has
received and partially repaid a $256,500 apparent excessive
contribution in the form of a loan from the candidate's
spouse.

The Committee's 1981-82 and 1983-84 election cycle
reports disclosed the receipt of a $265,000 loan from the"personal funds" of the candidate, Milton Marks, on October27, 1982 for the 1982 General election (see examples at
Attachment 2). Throughout these reporting periods, no
disbursements in repayment of this loan were disclosed by
the Committee.

Schedule C of the Committee's 1985 Mid-Year Report
failed to disclose the status of the $265,000 candidate
loan; however, the Committee did disclose a $269,000 loan
with a receipt date of October 27, 1982 as being from
Carolene Marks, the wife of the candidate (Attachment 3).

!/ Mr. Frank Masino, counsel for the Committee, has
submitted some of the correspondence relating to this matter.

I/ The Committee informed the Commission of a change in
address on October 8, 1986.
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The Committee also disclosed on Schedule C a total of
$159,000 owed to Carolene Marks in interest on this loan.
In addition, the Committee disclosed on Schedule C a total
of $35,000 in repayment of the principal and $15,000 in
payment of the interest; however, no Schedule B was provided
to support these payments.3/

Schedule C of the Committee's 1985 Year End Report
disclosed the $269,000 loan as being from Mrs. Marks
(Attachment 4). Of this amount, $105,000 was disclosed as
having been repaid. The interest owed to Mrs. Marks on this
loan was disclosed as $201,800, of which $45,000 was shown
as having been paid. The Committee disclosed on Schedule B
three (3) payments of $35,000 each made to Mrs. Marks on
June 29, September 4, and November 11, 1985 in repayment of

4 the principal, and three (3) payments of $15,000 each made
to Mrs. Marks on these dates in payment of the interest.
This report failed to include the $265,000 candidate loan.

A Request for Additional Information ("RFAIO) was sent
to the Committee on April 1, 1986 regarding the 1985 Year
End Report (Attachment 5). The RFAI noted the receipt of the

to apparent excessive contribution from Mrs. Marks and
requested the refund of the amount in excess of $1,000.
The RFAI also requested clarification of the current status

of the candidate loan.

A Second Notice was sent to the Committee on April 24,
1986 for failure to respond (Attachment 6).

On May 29, 1986 a Reports Analysis Division analyst
called the treasurer, Mr. David Kurland (Attachment 7). The

canalyst explained that the loan from the candidate's wife
was considered an excessive contribution. The treasurer
said he believed the money was from community property and
that he would clarify this in an amendment.

On May 30, 1986 a 1985 Amended Year End Report was
received (Attachment 8). The report now disclosed the
$269,000 loan as being from Carolene and Milton Marks with a
notation, "As Community Property." Interest on the loan was
shown as being owed to Mr. and Mrs. Marks in the amount of
$201,800.

/ The Committee reported an outstanding balance of $230,000
for this loan. The Committee later clarified that the actual
amount of the loan was $265,000.
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On June 17, 1986 a RFAI was sent regarding the 1985
Amended Year End Report (Attachment 9). The RFAI informed
the Committee that the candidate's wife was subject to the
$1,000 per election limitation. In addition, the RFAI asked
if the loan in question was secured by property or other
joint assets.

The treasurer, Mr. Kurland, responded on June 30, 1986
(Attachment 10). The response stated that the loan was made
from "cash" which was considered "community property under
California law; therefore, the loan made to the campaign was
the candidate's.*

On August 8, 1986 a Second Notice was sent to the
Committee for failure to adequately respond (Attachment 11).

10% The notice cited 11 CFR l10.10(b)(3) and explained that,
"For purposes of the Federal Election Campaign Act, each0 spouse in a community property state is considered to be a

Gom legal owner of an equal interest in all jointly held
property. Thus, fifty percent of the total value of the
jointly held assets are considered to be the personal funds
of the candidate." In addition, the notice requested that

tL the Committee provide the total value of the jointly held
assets that were used to make this loan to the Committee.

0D On August 21, 1986 the analyst received a call from Mr.
Frank Masino (Attachment 12). He explained that he was now

1. counsel for the Committee and that Mr. Kurland had been
removed as treasurer. Mr. Masino said that the August 8,

C 1986 letter from the Commission was the first correspondence
he had received regarding this matter, and requested an
extension of time in which to respond. The analyst advised

aMr. Masino of the seriousness of the matter and told him to
respond as soon as possible. Mr. Masino said he first
needed to get copies of the Committee's reports from Mr.
Kurland and talk with the candidate.

On August 25, 1986, a letter was received at the
Commission from Mr. Masino, in which he repeated his
intention to respond as soon as possible (Attachment 13).

On September 15, 1986 Mr. Masino called the analyst and
said that he had asked Mr. Kurland to send the reports;
however, so far he had not received them (Attachment 14).
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On September 19, 1986 the analyst called Mr. Masino tosee if the reports had been received (Attachment 15). Mr.
Masino said he still hadn't received the reports and wasn't
sure Mr. Kurland would cooperate. Then Mr. Masino said thathe could have someone from his D.C. office pick up copies of
the reports at the Commission. Mr. Starr from Mr.Masino's office picked up the 1985-1986 reports at the FEC
that same day. Also on this date, a letter was received at
the Commission from Mr. Masino, in which he stated that he
would be able to pick up the records from Mr. Kurland on
September 19, 1986 (Attachment 16).

On September 25, 1986 a response was received from Mr.Masino (Attachment 17). In the reply, Mr. Masino stated
0 that he had done a preliminary review and had determined

that Mr. and Mrs. Marks loaned a total of $265,000 to the
Committee in October 1982. The funds used to make up the
loan were borrowed against stock held in four (4) separate
accounts. Two (2) of these accounts were in both their
names and were the source of funds for loans totalling
$15,000. The other two (2) accounts were in Mrs. Marks't1) name only, and were the source of funds for loans totalling
$250,000. Based on this information, the analyst determined
that the apparent excessive amount received from Mrs. Marks
was $256,500. Mr. Masino further stated that "of the
$250,000 provided from the accounts in Mrs. Marks' name,
$200,000 has been repaid," and indicated that the remainder
would be repaid as soon as possible.4/

The analyst called Mr. Masino on September 26, 1986
(Attachment 18). Mr. Masino said that he was still
researching the reports and trying to determine the amount
of money in the accounts at the time the loan was incurred.
He stated that the funds used were "community property", by
California law. To date no further responses regarding this
matter have been received.

4/ Records at the Commission indicate the Committee has repaid a
total of $140,000 in principal and $60,000 in interest. Theseamounts include payments of $35,000 in principal and $15,000 in
interest which were apparently made during the 1986 April
Quarterly reporting period and for which the Committee has failed
to provide a Schedule B. Schedule C of the Committee's 1986 JulyQuarterly Report disclosed a total of $13,127 in additional
interest owed to Mr. and Mrs. Marks for 1986.
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IV. OTHER PENDING MATTERS INITIATED BY RADs

Two RFAIs were sent to the Committee on September 30,
1986. They referenced the 1986 April Quarterly and July
Quarterly Reports. The letters requested that the Committee
provide missing schedules and correct mathematical errors
detected in review. On October 23, 1986, a Second Notice was
sent to the Committee for failure to respond to these RFAIs.

*14
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----- I --ATE/COMM ITTEE/--UCUM-NT RECEIPTS DISBURSEMENTS 9 OF MICROFILM

OIL ICL SOUrjHT/ PARTY PRIMARY GENERAL PRIMARY GENERAL COVERAGE DATES PAGES LOCATION

TYPE OF FILER

HOUSE 05 REPUBLICAN PARTY
MARIl'S, MILTON

1. S'AIEMENT Ok CANDIDATE
2. CANIIIATI REPORTS OF RECEIPTS I EXPENDITURES

3. k, INCIPAL LAM'A1IN COMMITTEE
MARKS FOR CUNGRESS COMMITTEE

1983 MID-YL;AR R;PORT
MIl[-Yk:A k. 1 1'Ul - AMENUMLNI

REUUE"T IOR ADIJ1TIONAL INFORMATION

kEUUF!i' I-'IR AUUL IONAL INEORMATION 2N1)
TEAV- )Nll

YEAR-%.ND - AMENUIMENT

REUII, I FIR AD ii IONAL INFORMATION

REUUF,!.T IFUR ADD11IONAL 1NIORMAIIUN 2ND

1984 MISC LLANEUUS kIPORT

MI1D-Y1 A REPORT
YEAR-END

TOTAL

4. AUTHORIZEID COMM IITEES

4B. TRANSFERS IN FROM JOINT FUNDRAISING COMMITTEES

5,2575,2b7

51

0 5,359

ID# C00153205 HOUSE7,867 IJAN83 -303UN83
7,867 13AN83 -303UN93

1JAN83 -30JUN93
IJAN83 -30JUN83

9,500 1JUL83 -31DEC83
9,500 1JUL93 -31DEC83

1JUL83 -31DEC83
13UL83 -31DEC83
9MAYS4 TO EEC

0 13AN84 -30JUN84

0 1JUL84 -31DEC84

0 17,367

11 83HSE/249/199610 94HSE/260/2497
1 941EC/307/5023, .
4 841EC/313/2 A I

7 94HSE/254/3
7 84MSE/260/i479
2 S43EC/307/5025
I S4EEC/313/2707
1 94HSE/260/1237
5 64092/266/4170
6 S5EI/265/1111

55 TOTAL PAGES

All reports listed above have been reviewed.

Ending cash-on-hand as of 12/31/84: $489.81

Outstanding debts and obligations as of 12/31/84: 
$329,889.44
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CANDIDATE/COMMITTEE/DOCUMENT

MARKS, MILTON

RECE IPT
OFFICE SOUGHT/ PARTY PRIMARY

HUUSE 05 REPUBLICAN PARTY

S DISBURSEMENTS # Of
GENERAL PRIMARY GENERAL COVERAGE DATES PAGES

TYPE Of FILER

CALIFORNIA

LOCAT ION

1982 ELECTION ID# H2CA05012

1. ,IA.TEMENT OF CANDIDATE
2. PRIN:1PAI. CAMPAIGN COMMITTEE

MARK. FR LNGRESS COMMITTEE
198' 1;];FLIAN1:UUS RE:PORT TO EEL

MID-YEAR :R;:PORT
MID-Y.AR REPORi - AMENIMENT
REQUE!;T FUR ADIJ3lTIONAL INFORMATION
RE0UEt.T FOR ADDJITlONAL INFORMAIION 2ND
YEAR-END
YEAR- YNI' - AMENIOMENT
YEAR-CND - AMENDMENT

YEAR-END - AMENDMENT

YEAR-END - AMENDMENT

YEAR-END - AMENDMENT

REQUEST FOR ADDITIONAL INFORMATION
REQUEST FOR ADDITIONAL INFORMATION 2ND
REQUEST FOR ADDITIONAL INFORMATION
REQUEST FOR ADDITIONAL INFORMATION 2ND

1986 MISCELLANEOUS REPORT TO FEC

STATEMENT OF ORGANIZATION - AMENDMENT
APRIL QUARTERLY
APRIL QUARTERLY - AMENDMENT
REQUEST FOR ADDITIONAL INFORMATION
REQUEST FOR ADDITIONAL INFORMATION 2ND
JULY QIJARTERLY
REQUEST FOR ADDITIONAL INFORMATION
REQUEST FOR ADDITIONAL INFORMATION 2ND

TOTAL
3. .IlTE ORI1.EI COMMITTEES
4. JI)]NT FUNDRAIS1NrO COMMITTEES AUTHORIZED BY THE

392,983
392,983

30,633
30,r633

37,761

37,761

CAMPAIGN

423,616

450

ID9 C00153205 HOUSE
17APR85

- IJAN85 -30JUN85
- IJAN85 -30JUN85

1JAN85 -30JUN85
1JAN85 -30JUN85

153,174 IJAN85 -31DEC85
153,174 1JAN85 -31DEC85

- 13AN85 -31DEC85
- IJAN85 -31DEC85
- IJAN85 -31DEC85
- 1JAN85 -31DEC85

1JAN85 -31DECO5
1JAN85 -31DEC85
1JAN85 -31DEC85
13AN85 -31DEC95
16SEP86
8OCT86

53,315 13AN66 -31NAR86
53,315 1JAN86 -31!AR86

IJAN86 -31MAR86
1JAN86 -31HAR86
1APR86 -30JUN86
IAPR86 -303UN86
1APR86 -303UN86

450 206,489

All reports listed above have been reviewed.

Ending cash-on-hand as of 6/30/86: $31,020.51

Outstanding debts and obligations as of 6/30/86: $331,979.96

1 S5HSE/26/2202
16 85HSE/290/12..
2 9sHsE/291/10%
4 95FEC/392/0952

35 86HSE/343/0641

1 86H9 /30if 9 I
1 %1#411/31442722
2 86HSE/314/3756
4 86P1C/406/4660
5 86FEC/412/2115
2 86TEC/416/5291 . .

2 S6FEC/426/3442
1 86HS/314/o01631
1 86t481/31510002
6 861N3/302, ,I&

3 96I8IS/O5
2 8618CA421t644
6 861ElC/441O'989

12 96H52/309/368 1
3 86F2C/4322640
1 S6FEC/442MMW

150 bOTAL WAGS 9~
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FEDERAL ELECTION COMMISSION lQ'2
WASHINGTON. D.C .0M3

David 3. Kurland, Treasurer
Milton Marks' Friends (ARA

Marks for Congress)
333 Market Street, 29th Floor
Ban Francisco, CA 94105

Identification Numbers C00153205

Reference: Year Znd Report (1/1/S5-12/31/85)

Dear Mr. Kurland:

This letter Is prompted by the Commission's preliminary
. ' review of the report(s) referenced above. The review raised

0 ' questions concerning certain Information contained in the
report(s). An itemization follows:

-Schedule A of your report (pertinent portion attached)
discloses contributions which appear to exceed the
limits set forth in the Act. An individual or a

C political committee, other than a multicandidate

0 o committee may not make contributions to a candidate for
Federal office in excess of $1,000 per election. If
you have received contributions which exceed the
limits, the Commission recommends that you refund to
the donors the amount in excess of $1,000. Your report
also discloses an apparent corporate contribution from
The Northern California Construction Institute. This

Sor Is prohibited unless it Is made from a separate
segregated fund established by the organization. If

O you have received prohibited contributions, the
Commission recommends that you refund the full amounts
to the donors. The Commission should be notified in
writing if any refunds are necessary. In addition, any
refunds should appear on Line 20 of the Detailed
Summary Page and Schedule 3 of your next report. (2
U.S.C. SS441a(a) and (f) and 441b(a))

The term *contribution' includes any gift,
subscription, loan, advance, or deposit of money or
anything of value made by any person for the purpose of
influencing any election for Federal office.

If you find the contributions in question were
disclosed incompletely or incorrectly, please amend
your original report with the clarifying information.
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Although the Commission may take further legal steps
concerning the acceptance of excessive and prohibited
contributions, prompt action by you to refund the
contributions will be taken into consideration by the
Comission.

-The beginning cash balance of this report should equal
the ending balance of your 1984 Year Xnd report.
Please clarify this discrepancy and amend any
subsequent report(s) which may be affected by this
correction.

-Columns A and Be Line 7(a) of the Summary Page should
"equal Line 17 of the Detailed Summary Page.

-Line 8 of the Summary Page should equal Line 27 of the
Detailed Summary Page.

\)

-Line 24 Column A of the Detailed Summary Page should
equal Line 16 of the Detailed Summary Page.

-Commission Regulations require the continuous
reporting of all outstanding loans. This report omits
the loan(s) itemized on your previous report(s).
Please amend your report(s) to indicate the current
status of the following loan(s): Milton Marks (11 CFR
104.3(d) and 104.11)

-Commission Regulations require the continuous
reporting of all outstanding debts. Review of this
report indicates an omission a debt itemized on your
previous report(s). (11 CPR 104.3(d) and 104.11)
Please amend your report to indicate the current status
of this omitted debts

The Sleviw Co.

An amendment to your original report(s) correcting the above
problem(s) should be filed with the Clerk of the House of
Representatives, 1036 Longworth House Office Building,
Washington, DC 20515 within fifteen (15) days of the date of
this letter. If you need assistance, please feel free to contact
me on our toll-free number, (800) 424-9530. My local number is
(202) 376-2480.

Sincerely,

Thomas White
Reports Analyst
Reports Analysis Division



FEDERAL ELECTIcOMISSION
WASHING'tON. D.C -3W3

Apt il 24. 1986

David 2. Kurland, Treasurer
Milton Marks' Friends (AA
Harks for Congress)

333 Market Street, 29th Floor
San Francisco, CA 94105

Identification Number: C00153205

References Year End Report (1/1/85-12/31/85)

Dear Mr. Kurland:

This letter is to inform you that as of April 23. 1986, the
Commission has not received your response to our request for
additional information, dated April 1, 1986. That notice
requested Information essential to full public disclosure of your

.V Federal election financial activity and to ensure compliance with
provisions of the Federal Election Campaign Act (the Act). A
copy of our original request is enclosed.

if no response is received within fifteen (15) days from the date
__r, of this notice, the Commission may choose to initiate audit or

legal enforcement action.

if you should have any questions related to this matter, please
contact Thomas White on our toll-free number (800) 424-9530 or
our local number (202) 376-2480.

Sincerely,

?/John D. Gibson
Assistant Staff Director
Reports Analysis Division

Enclosure
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MEMORANDUM FOR FILES: TELECOM

8UBJECT: RFAI concerning an excessive loan from the candidate's wife

FROK: Robin Kelly, analyst

TO: David Kurland, Treasurer (415)442-6958

ME OF COMMITTEE: Marks for Congress - CA/OS

DATE: May 29, 1986

On May 29, 1986 1 called Mr. Kurland, the comittee's treasurer. I explained
(V to him that it appeared the committee had accepted an excessive contribution from

the candidate's Wife. He told me that he believed the money was from community
property and said he would amend his reports to clarify this.
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FEDERAL ELECTION COMMISSION
WAHINCTON. D.C. 33

David X. Kurland, Treasurer
Milton Marks' Friends (AJA

Marks for Congress)
333 Market Street, 29th Floor
San 1rancisco, CA 94105

Identification Numbers C001S3205

Reference: Amended Year 2nd Report (1/1/85-12/31/85)

Dear Mr. Kurland:

This letter is prompted by the Comission's preliminary
review of the report(s) referenced above. The review raised

(V questions concerning certain information contained in the
,., report(s). An Itemization follows:

-Schedule C of your report (pertinent portion attached)
discloses a contribution which appears to exceed the
limits set forth in the Act. An individual may not
make contributions to a candidate for Federal office in

CD excess of $1,000 per election. A candidate's spouse is
subject to the same limitations. If the contributions
or loans in question were secured by property based on

cjoint assets, please clarify your report with the
following Information:

the name and address of the lending
institution

- the interest rate
- whether or not the loan was secured
- the due date or anortization schedule

brief description of the collateral or
property used as a basis for the loan
the owners of the collateral or the property
used as a basis for the loan
the type of ownership of such property
(e.g., tenants by the entireties, joint
tenants, tenants in comon, etc.)
the percentage of such property owned by
each owner

- value of such property
- the names of all signatories on both the

security instrument and the comercial note
the capacity in which each signatory signed
(e.g., co-maker, endorser, guarantor)

If upon further examination, you find that you have
received a contribution which exceeds the limits, the



SCAOULS I s~rwzEDS~JU _N1S

4 (page 2 of 2)

1985 Year End Reiprt

-A-M-

RLXm~a' t~a

CPROMgsgg NANO

Sea1a...j~**CA #4118

S. tA ~bUq mini W~

9- -d6 %Oft Aft ad ZVft

L. Ow ftm,-U ar2p

SUR

1 P% ipm e 5oInter$ of ti~re
.1

~ ~*mmmmSmm She heu l

4Cowe~s bowod
-9-- v~lbrgmpwOOmj~

Istrrst Owed-
Dkbwwu~w"Dumg

0 00MEI~)
%"no e Pi- m- I

Priflci'Al LJ'Jymnl
S6dufinem ft. Oftuspt o*""

U - U -

Npe I Pifo~

...i"SLnltraWA)VCw
OI-iPU' -, howuwp Ocamw

bMe .. dm

A/i9'S5

AVfIUSS

"Sa.

ft* -ulot

Thi I s so

353000

so ig

3~~ This o h

F. VW on M~Ifq AmNNE sW eq Go& A- ofDw "k & o o

SCWrr -nc lraa Teax.. li/11/8 3 5,ekOu

a so. oem

SF MICAL SOCIET Re imbursement vw. 0--w ,h , Tw iS w

Sea ftmciac RecetI 2O? Ssea.nee 4/23185 130.45

SUSAN 01AIDSecretarial 9/23/5 4
ftklaad CA Diweww eIV. ofteiwv Osu

L. 9Wt MW4Amwdrg 3Pw im. ema~ms. AMesi Of

UR ~ M9oC~U ee is 01 399.38
sm fteaceco, CA b 2.s h: 0Co4wV @Gg9uM

______________ ____________0W o bm~ilv) _ _ __ _

ubSU 40 000 0&u 00 00 000 0.6 00 04

'Shim ~ * me~. - '

I



AT.A NT 8 (page 1 of 2)
1985 f ded Year 9nd Report

qr, , .

04

- ,, - . ,, J 0-

IOf



* ACENT 9 (page 2 of 2)

Commission recommends that you refund to the donor the

amount in excess of $1,000 per election. The

Commission should be notified in writing if & refund is

necessary. In addition, any refund or repayment should

appear on your next report on Line 19 or 20 of the

Detailed Summary Page, as appropriate. (11 CPR 100.7,

100.89 110.10)

Although the Commission may take further steps

concerning the acceptance of an excessive contribution,

prompt action by you to refund the excessive amount

will be taken into consideration.

An amendment to your original report(s) correcting the above

problem(s) should be filed with the Clerk of the House of

Representatives, 1036 Longworth House Office Building,

Washington, DC 20515 within fifteen (15) days of the date of

this letter. If you need assistance, please feel free to contact

o me on our toll-free number, (800) 424-9530. My local number is

(202) 376-2480.

Sincerely,

Robin Kelly

Reports Analyst
Reports Analysis Division
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June 23, 1956

Me. Ioebiz Ielly
Repurt AnalystO DIvIsIOa

Doos. of IeprasgntatiYes
1036 Lonr:orth Noose Office 5ide.

S Vaisagcoo. DC 20315

1is Aespded Tear Ind &er %
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Dear Ro0tu:

Answers to your queries of Juo 17th, ore A-6 lolloes

Senator amd Mrs-Marks No" bea maim mod wife at e Aiasuut 14. 195S

and were avd resale California residents. This pioprty to cam-

monmitv property undet Calfforisi law, therofor, the ose eade to

tbe caspaign was the eaciddate'c. It was made Is cash so the,

1) Sance ad address of here the p4s came grew to the

CndLdae'a, IS Jowdem Scret, Sm Vr8crlecs 9&3l1

2) Under the defiition of Commity Property. ibere o con-

trol ever the finds by either party. We %aYe mbede our

filing forms to reflect e your iaotruttiflS.

3) The rate of istertat Is set by r as tm1 urer Goias

broker'a Interest rates on margie Money.

4) As to "refrueds the caspaige returns to the Harks% funds

as received &ad will continue to do so as quickly as possible.

S) There La other debt.

Very truly yours.

cc% Carolene Marks
Mi lton IKw.'*k
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FEDERAL ELECTIC
WASHIN ION. D.C. 3063

OiISSION

August 6, 1986

R0-3

David a. Kurland, Treasurer
Milton Marks' Frienas (AK

Narks for Congress)
333 Market Street, 29th Floor
Ban Francisco, CA 94105

Idetfication Numbers C00153205

Reference: Amended Year Znd Report (1/l/05-12/31/85)

Dear Mr. Kurland:

On June 17. 1986 you were notified that a reviev of the
" - above-referenced report(s) raised questions as to specific

-~c ontributions and/or expenditures, and the reporting of certain
Information required by the Federal Blection Campaign Act.

Your June 23, 1986 response is Incomplete because you have
not provided all the requested information. For this response to
be considered adequate, the following information is still
required.

N 0  -Your response indicates that the loan made by the
candidate and the candidate's spouse to your committee
was solely from the candidate because of the community
property law in California. Please note that
candidates for Federal office may make unlimited
expenditures from Opersonal funds'. Under 11 CFR

c 11,10.l0(b)(3) a candidate may use a portion of assets
jointly owned with his or her spouse as personal funds.

co The portion of the jointly owned assets that shall be
considered as personal funds of the candidate shall be
that portion which is the candidate's share under the
Instrument(s) of conveyance.,or ownership.

For purposes of the Federal Election Campaign Act, each
spouse In a comunity property state Is considered to
be a legal owner of an equal interest in all jointly
eld property. Thus, fifty percent of the total value
of the jointly held assets are considered to be the
personal funds of the candidate.

Please provide the total value of the Jointly held
assets that were used to make this loan to your
Comittee.

0
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1f this information Is not received by the Commission within
fifteen (IS) dars from the date of this noticet the Commission
may choose to initiate audit or legal enforcement action.

If you should bare any questions related to this matter,
please contact Robin Kelly on our toll-free number (800) 424-9530
o our local number (202) 376-2480.

Sincerely _

$John D. Gibson
Assistant Staff Director
Reports Analysis Division

I,-0f
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MEMORANDUM FOR FILES: TELECON

SUBJ CT: RFAI sent on the Amended 1985 Year End Report

FROt call Initiated by Mr. Frank Masino, Counsel for the Committee

TO: Robin Kelly, RAD analyst

NAME OF COMMITTEE: Marks for Congress (CA/05)

DATE: August 21, 1986

Mr. Frank Masino called. He said he had received the Commission's letter
dated August 8, 1986 which requested information regarding the 1985 Amended
Year End Report. He told me that. Mr. Kurland was no longer treasurer and that
he was now counsel for the committee. He noted that this was the first correspon-

1J) dence he had received and wanted to know if he could have an extension. I
explained to him the situation was serious and advised him to get a response
sent in as soon as possible. He told me that he needed to get the reports

0 from the treasurer and talk to the candidate.
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August s2,its Ion5

Ms. Robin Kelly
Reports Analysis IlNvbon 1006

Federal Election Coninuion
999 "E" Street, N.W.
Washington, D.C. 20403

o Re: FEC Inquiry Into Amended Year End Report
(1/1/85- 12/31/Sh Indentifleation
No. C00153205.

Dear Mr. Kelly:'0

This is to confirm our telephone conversation yesterdby concerning the above

matter and the FEC's letter of August 8, 19866, to Mr. David Kurland.

As I indicated in our conversation, Senator Marks Intends to make prompt response

to the inquiry set forth In that letter, but will not be able to do OD within the time

specified. I will contact you In the very near future to let you know of our progress in

p- this matter.

If, in the meantime, you have any questions, please do not hesitate to contact

. Th nk you for your courtesy and cooperation.

Sincerely,

Frank&
FN M /smd

cc: Senator Milton Marks
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IEMORANDUM FOR FILES: TELECON

SUBJECT: Attempt to receive campaign reports from the treasurer

FiRON: call Initiated by Frank asino, Counsel for the Comnittee

To: Robin Kelly, RAD analyst

NAME OF COMMITTEE: Marks for Congress CA/05

DATE: September 15, 1986

Mr. Masino called to tell me he had asked the treasurer to send him the reports.
CV To date, he had not received them.

0

or
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XEORANDUH FOR FILES:

A CHMENT 15

TELBCON

SUBJECT: Status on Response from committee

FROM: Call made by Robin Kelly, RAD Analyst

TO: Mr. Frank asino, Counsel (415) 393-9214

NAME OF COMITTEE: Marks for Congress - CA/05

DATE: September 19, 1986

CV On September 19, 1986, I called Mr. Masino to see if he had received
the reports yet. He said he had not and that he wasn't sure the treasurer

11 was going to cooperate. Mr. Masino said he could have someone from his
D.C. office pick up copies of the reports. I told him I would copy the
1985 and 1986 reports and have them ready.
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September 18# 1986
Is.'

Ks,. Robin Kelly

Reports Analysis Division

Federal Ulection Commission

999 "" street. N..

Washington. D.C. 20463

.~', -,
-..- e'
I.,*.' r#0

Ret F C Inquiry into Amended Year Od Report

(1/1/8S - 12/31/85)1 Indentificstion
go. C0011320SO

Dear 14s. Kelly$

By letter dated September 8. 1986. r. Dsvid Kurland was formally

notified ot his removal as Tresurer of Friends of Milton Marks - 11

(Marks for Congress, identification go. C0Los32
0 5 ). "at letter

also directed Mr. Kurland to turn over all 
records In his possession

regarding his activities 
to that position to 

me. On September 16.

1966 my office Contacted Mr. Kurland 
and was informed that those

records would not be available for me to pick up until Friday.

September 19. 1986.

please consider this formal notification of a change to the

Statement of Organization and be assured that we will be responding

to the FEC's pending inquiry as soon as practicable after my 
receipt

and review of those records.

Frank 5. Hasilh

vkM/nda

cc: Clerk of the 1otUse of .preoentative

nZNRWN 0~S IND. 108345MO1.

C

A*

C
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(415) 393-9214

September 24, 1986

FEM RAL xPEts

Ms. Robin Kelly
Reports Analysis Division
Federal Election Commission
999 OEM Street, N.W.

. Washington, D.C. 20463

Re: FEC Inquiry into Amended Year End Report
(1/1/85 - 12/31/85)1 Identification
No. C00153205.

Dear Ms. Kelly:

We have received and begun our review of Mr. Kurland's records
O and the documents provided by your office. We are still missing copies

of the year-end reports for 1983 and 1984. However, Ms. Linda Tangrey
r of your office graciously agreed to send us copies of those reports.

Our preliminary review discloses that in October 1982 Senator
Sand Mrs. Marks loaned $265,000 to Senator Marks' campaign for election

to the U. S. House of Representatives. They regarded these funds as
Scommunity property. We have not yet determined the proper status of

this transaction under FEC regulations.

These funds were borrowed against stock held in four (4) separate
accounts maintained at a broker-dealer; two of which were in both their
names and two of which were in Mrs. Marks' name. The accounts in both
their names were the source of loans of $5,000 and $10,000 respectively;
the accounts in Mrs. Marks' name were the source of loans of $100,000
and $150,000 respectively.

Of the $250,000 provided from accounts in Mrs. Marks' name,
$200,000 has been repaid by the campaign; another $30,000 will be
repaid as soon as a new Treasurer is found for the campaignt the final
$20,000 should also be repaid within the next several months.

We are still trying to determine whether in fact Senator Marks
made other loans of $33,000 and $125,000 to the campaign. As is obvious
from the foregoing, the reporting of these transactions to the FEC has
been confusing and possibly inaccurate.
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CHICKERING & GREGORY
A ISO690@AL CcPP@WAON

Ms. Robin Kelly
Re: FEC Inquiry into Amended Year Znd Report

(1/1/85 - 12/31/85): I.D. Wo. C00153205.
September 24, 1986
Page 2

We are continuing to review and analyse the records and reports

of these various transactions in an effort to specify their compliance

with FEC regulations. Senator and Mrs. Marks are quite upset about

this matter since they believed the campaign reporting was being handled

competently. We have been directed by them to respond directly and

immediately to any inquiry you may make in this regard. Please be

assured that we are seeking to satisfy the FEC's concerns in this

matter as promptly as possible.

Thank you for your continued courtesy and cooperation.

Sincerely,

Frank N. Masino

FNM/nda

cc: Senator and Mrs. Milton Marks

Ir Federal Express Airbill No. 1836453614.
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-EIEORANDUH FPOR FILS: TEICON

SUDJECT= Letter received September 25, 1986

VRW(: Call made by Robin Kelly, RAD Analyst

TO: Frank Masino, Counsel for Committee - (415)393-9214

ANE OF CONt!TTEIE: Marks for Congress - CA/05

DATE : 9/26/86
..o

CV

(V I called Mr. Masino to discuss the response I received from him on
i September 25, 1986. He said that they were still researching the reports

and trying to determine the amount of money in those accounts at the time
,n the loans were made. He went on to explain that the funds were from

"community property" per California state law. I told him that I wasn't
r- sure how the Commission would interpret this.
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~'~I~S# *A W,'for Congeit
W-6 one Marks

"*m" 2 U.S.C. S 441J) " ..

2 U&S.C. 4 43 1 (t I--1)
11 C.,.n. S 1l0.l@4#
i C.F.Lt S 110.10b)

INTRL NPOTSCHECME: C nz

FEDERAL AGNECIRS CHECKED: None

ThiL matter was referred to the Office of the General

Counsel on November 10, 1986.

SWSART OF M &TIUS1

The Reports Analysis Division materials allege that the

Marks for Congress Committee ("the committee") violated 2 U.S.C.

S 441a(f) by accepting an apparently excessive contribution in

the form of a loan from candidate Milton Marks' spouse, Carolene

Marks. It also appears that Carolene marks made an excessive

contribution to the committee.

FACTUAL AND LEGAL LEULYSIS

The committee's reports disclose receipt of a $265,000 loan

from candidate Milton Marks and the candidate's wife, Carolene

Marks. Specifically, it appears that Milton and Carolene Marks

made a loan of $265,000 to the Marks for Congress Committee, and

that in order to raise these funds, Mr. and Mrs. Marks used stock
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adoonnts was used to produce $2S0,000.

Purantl itQ 2 U.S.C. S 441a (A) (1) , the maximum amount

Carolene Rarks could have legally contributed to the Marks for

Congress Committee was $1,000. Pursuant to 2 U.S.C.

S 431(8)(a)(1), a loan is a contribution. Therefore, the amount

which Carolene marks loaned to the comittee must be treated as a

contribution. It is unclear how much she loaned the committee,

since there are questions as to the ownership and nature of the

property used to produce the funds which Mr. and Mrs. Marks

in loaned to the committee. However, even if the questions are

Ln) resolved in the manner most beneficial to Mrs. Marks, it

nevertheless appears that she made an excessive contribution to

her husband's committee.

Pursuant to 11 C.F.R. S 110.10(a), a candidate may make

0unlimited expenditures from personal funds. The regulations

define personal funds as follows:

For purposes of this section, "personal
funds" means ... [a]ny assets which, under
applicable state law, at the time he or she
became a candidate, the candidate had legal
right of access to or control over, and with
respect to which the candidate, had either
... [liegal and rightful title, or ... [amn
equitable interest.

Pursuant to S 110.10(b)(3), if the assets are jointly owned

by the candidate and his spouse, and no share is specified as the
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-personal. funds of thie landidote.

In reonsee , to i t'r t5 bthe -eports a aysis Divisinu

the "omittee dJtated that aU of the property which was used to

acquire the funds to ake p the0 total amount of the loan was
community property. It is apparently the respondents' assertion

that funds in the for* of community property qualify as the

personal funds of the candidate. As previously stated, in order

for assets to qualify as the candidate's personal funds the

candidate must have both:

1) legal right of access or control over the property; and

ce 2) legal and rightful title to or an equitable interest
in the property.

Under California community property law either spouse in a

marriage has, subject to certain restrictions, a right to manage

o or control all the community property. Further, upon dissolution

of the marriage each spouse normally is entitled to one-half the

Cvalue of the community property.

Although each spouse has control over all the community

property, it appears each spouse is entitled to only one half of

the community property. Consequently, it is apparent that the

candidate can claim only one half of the community property as

*personal funds."

This conclusion is also consistent with 11 C.F.R.

110.10(b) (3), which states that a candidate may use a portion of

assets jointly owned with his or her spouse as personal funds,

that portion being equal to the candidate's share as set forth in
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Therefore, assuming that all of the assets were Comunity

property, then the maximum amount available to Milton Marks as : +

personal funds out of the $15,000 derived from the two accounts

of stock held Jointly by the candidate and his wife was $7,500.

The maximum amount available as personal funds with regard to the

$250,000 raised from the stock held in Mrs. Marks' name alone was

$125,000. The maximum Mrs. Marks was allowed to contribute was

CV $1,000, pursuant to 2 U.S.C. S 441a(a)(1)(A). Hence, if all of

I n the stock used to raise the $265,000 was comunity property, the

WO amount of the loan attributable to Mrs. Marks would be $132,500

($125,000 + $7,500). Because she was entitled to make a $1000
0

contribution, the amount of her contribution in excess of the

limitations would be $131,500. By accepting this contribution

the committee would be in violation of 2 U.S.C. S 441a(f).

cThe above analysis assumes that all of the stock which

Mr. and Mrs. Marks used as collateral for the loans was community

property. Although this may be the case, the fact that certain

property was held in the name of Mrs. Marks alone is evidence

that the property may have been the separate property of Carolene

Marks.

If the $250,000 was the separate property of Carolene Marks,

then the total amount of the loan attributable to her was

$257,500, ($7,500 + $250,000). Thus, discounting her $1000

permissible contribution, the amount in excess of the limitations
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1. Open a MUR.

2. Find reason to believe the Marks for congress Committee and
Charles Puck, as treasurer, violated 2 U.S.C. S 441a(f).

3. Find reason to believe Carolene Marks violated 2 U.S.C.
5 441a(a) (1) (A).

4. Approve the attached Factual and Legal Analyses.

5. Approve and send the attached letters.

Date
Acting General Counsel

Attachments
RAD Referral
Proposed Letters [2]
Factual and Legal Analyses

'I,

1

rC

wo d be 02$6,4500 , 00201tOur tbi* '406 00 cm ttee al

be inviolat'i o V*2Ui, 4 4-*(

&wsed of th *f*above f ~tap tat Caro~Wwe

ktArs made, and' the. *OWLittee accetted, anwi .oSivO

contribution. :be-efore, this Office r, that the

Commission find that there is reason to believe that Carolene

Marks violated 2 U.S.C. S 441a(a) (L) (A) and the Marks for

Congress Committee and Charles Puck, as treasurer, violated

2 U.S.C. S 441a(f).

SI'



FEDERAL ELECTION COMMISSION
WASHINCTO% 0 C .1)4bJ

MEMORANDUM TO:

FROM:

DATE:

SUBJECT:

LAWRENCE M. NOBLE
ACTING GENERAL COUNSEL

MARJORIE W. EMMONS/JOSHUA MCFADD

MAY 13, 1987 9

OBJECTION TO RAD Ref. 86L-26: FIRST G.C. REPORT
SIGNED MAY 7, 1987

The above-captioned document was circulated to the

Commission on Monday, May 11, 1987 at 11:00 A.M.

Objections have been received from the Commissioners

as indicated by the name(s) checked:

CV

tf)

Ln

Commissioner

Commissioner

Commissioner

Commissioner

Commissioner

Commissioner

Aikens

Elliott

Josefiak

McDonald

McGarry

Thomas

This matter will be placed on the Executive Session

agenda for May 19, 1987.

Please notify us who will represent your Division

before the Commission on this matter.

0
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BEFORE THE FEDERAL ELECTION COMMISSION

In the Matter of)

Marks for Congress Committee ) /
and Charles Puck, Jr., as ) RAD Referral 86L-26

treasurer )
Carolene Marks )

CERTIFICATION

I, Marjorie W. Emmons, recording secretary for the

Federal Election Commission executive session of May 19,

1987, do hereby certify that the Commission took the

following actions in the above-captioned matter:

1. Failed in a vote of 1-5 to pass a motion
to decline to open a Matter Under Review.

Commissioner Aikens voted affirmatively;
Commissioners Elliott, Josefiak, McDonald,

0 McGarry, and Thomas dissented.

c 2. Decided by a vote of 5-1 to -

a) Open a Matter Under Review.

b) Find reason to believe the Marks for
Congress Committee and Charles Puck,
as treasurer, violated 2 U.S.C.
S 441a(f).

c) Find reason to believe Carolene
Marks violated 2 U.S.C. S 441a(a)
(1) (A).

(continued)



Federal Election Commission
Certification for RAD Referral 86L-26
May 19, 1987

d) Approve the Factual and Legal Analysis
attached to the General Counsel's
report dated May 7, 1987.

e) Approve and send the letters attached
to the General Counsel's report dated
May 7, 1987.

Commissioners Elliott, Josefiak, McDonald,
McGarry, and Thomas voted affirmatively
for the decision; Commissioner Aikens
dissented.

Attest:

(I Marjorie W. Emmons
Secretary of the Commission

Page 2

Date

i

0

>%Wbe.a Xz .



FEDERAL ELECTION COMMISSION
WASHINCTON, 0 C. 20463

May 27, 1987

Ms. Carolene Marks
55 Jordan Avenue
San Francisco, CA 94118

RE* MUR 2417

Carolene Marks

Dear Ms. Marks:

On May 19, 1987, the Federal Election Commission found
that there is reason to believe you violated 2 U.S.C.
S 441a(a) (1) (A), a provision of the Federal Election Campaign Actof 1971, as amended ("the Act*). The Factual and Legal Analysis,
which formed a basis for the Commission's finding, is attached
for your information.

Under the Act, you have an opportunity to demonstrate that
1_ no action should be taken against you. You may submit any

factual or legal materials that you believe are relevant to the
Commission's consideration of this matter. Please submit such
materials to the General Counsel's Office within 15 days of yourreceipt of this letter.

In the absence of any additional information demonstrating
C that no further action should be taken against you, the

Commission may find probable cause to believe that a violation
has occurred and proceed with conciliation.

cc
If you are interested in pursuing pre-probable cause

conciliation, you should so request in writing. See 11 C.F.R.
S 111.18(d). Upon receipt of the request, the Office of the
General Counsel will make recommendations to the Commission
either proposing an agreement in settlement of the matter or
recommending declining that pre-probable cause conciliation be
pursued. The Office of the General Counsel may recommend that
pre-probable cause conciliation not be entered into at this time
so that it may complete its investigation of the matter.
Further, the Commission will not entertain requests for pre-
probable cause conciliation after briefs on probable cause have
been mailed to the respondent.
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Requests for extensions of time will not be routinely
granted. Requests must be made in writing at least five days
prior to the due date of the response and specific good cause
must be demonstrated. In addition, the Office of the General
Counsel is not authorized to give extensions beyond 20 days.

If you intend to be represented by counsel in this matter,
please advise the Commission by completing the enclosed form
stating the name, address, and telephone number of such counsel,
and authorizing such counsel to receive any notifications and
other communications from the Commission.

The investigation now being conducted will be confidential
in accordance with 2 U.S.C. 55 437g(a) (4) (B) and 437g(a) (12) (A),
unless you notify the Commission in writing that you wish the
investigation to be made public.

C For your information, we have attached a brief description
of the Commission's procedures for handling possible violations
of the Act. If you have any questions, please contact John

(N Drury, the attorney assigned to this matter, at (202) 376-8200.

Sincerely,

Scott E. Thomas
o9 Chairman

Vr Enclosures

Factual and Legal Analysis
Procedures

ODesignation of Counsel Form



FEDERAL ELECTION COMMISSION
WASHNGTON, D.C. 20*63

May 27, 1987

Charles Puck, Jt.
350 California Street
Suite 1220
San Franciscov CA 94104

RE: MUR 2417
Marks for Congress Committee

and Charles Puck, Jr.,
as treasurer

Dear Mr. Puck:

On May 19 , 1987, the Federal Election Commission
found that there is reason to believe the Marks for Congress

CY Committee and you, as treasurer, violated 2 U.S.C. S 441a(f),
of) a provision of the Federal Election Campaign Act of 1971, as

amended ("the Act'). The Factual and Legal Analysis, which
formed a basis for the Commission's finding, is attached for
your information.

Under the Act, you have an opportunity to demonstrate that
C no action should be taken against you and the committee. You may

submit any factual or legal materials that you believe are
relevant to the Commission's consideration of this matter.

c Please submit such materials to the General Counsel's Office
within 15 days of your receipt of this letter. Statements should
be submitted under oath.

(C In the absence of any additional information demonstrating
that no further action should be taken against the Committee and
you, as treasurer, the Commission may find probable cause to
believe that a violation has occurred and proceed with
conciliation.

If you are interested in pursuing pre-probable cause
conciliation, you should so request in writing. See 11 COF.R.
S 111.18(d). Upon receipt of the request, the Office of General
Counsel will make recommendations to the Commission either
proposing an agreement in settlement of the matter or
recommending declining that pre-probable cause conciliation be
pursued. The office of General Counsel may recommend that pre-
probable cause conciliation not be entered into at this time so
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that it may complete its investigation of the matter. Further#
the Commission will not entertain requests for pre-probable cause
conciliation after briefs on probable cause have been mailed tothe respondent -

Requests for extensions of time will not be routinely
granted. Requests must be made in writing at least five days
prior to the due date of the response and specific good cause
must be demonstrated. In addition, the Office of General Counsel
is not authorized to give extensions beyond 20 days.

If you intend to be represented by counsel in this matter,
please advise the Commission by completing the enclosed form
stating the name, address and telephone number of such counsel#
and authorizing such counsel to receive any notifications and
other communications from the Commission.

The investigation now being conducted will be confidential
in accordance with 2 U. S.C. SS 437g (a) (4) (B) and 437g (a) (12) (A)
unless you notify the Commission in writing that you wish the
investigation to be made public.

For your information, we have attached a brief description
of the Commission's procedures for handling possible violations
of the Act. If you have any questions? please contact John
Drury, the attorney assigned to this matter, at (202) 376-8200.

Sincerely,

0

Scott E. Thomas
Chairman

Ok
Enclosures

cc Factual and Legal Analysis
Procedures
Designation of Counsel Statement
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TELEPHONE (415) 393-*000

COD ADDRESS
*CHICIRIE0"

WRITER'S 0Dt4ECT DIAL NUMBER

(415) 393-9214

LAW OFFICES OF

CHICKERING & GREGORY
A PNO#IrSSIONAL ¢01@101ATON

TWO EI4UARCADIOO CENTER
SEVENTH I,.OOR

SAN FRANCISCO 04#11I

June 12, 1987

'711w Yn

'I.
C) -~'

FDERAL uxPENa

00John Drury, Esq.
Federal Election Commission
1325 K Street, N.W.
Washington, D.C. 20463

RE: MUR 2417

Dear Mr. Drury:

This is to confirm the extension you discussed by telephone with my partner
David Hodge on June 10, 1987, for responses to your Commission's letters of May 27,
1987, to Ms. Carolene Marks and Mr. Charles Duck, Jr. concerning the above matter.
We are informed that these letters were received on June 1, 1987. We understand
that both Ms. Marks and Mr. Duck now have an extension until July 7, 1987, to submit
their responses.

Thank you for your courtesy and cooperation in this matter.

Sincerely,

Frank N. Masino

FNM/bdy

8? JUW{S RIO: 59O
WASHINGTON D. C. OFIrICE

lts H STREET, N.W

SUITE @00

WASHINGTON, 0. C. 0006

TELEPHONE (20&) 463-7444



FEDERAL ELECTION COMMISSION
WASHINCTON, D.C. 20463

Jm 19, 1987

Frank 3. IagmIno, Esquire
Chickering & Gregory
Two Ebarcadero Center
Seventh Floor
San Francisco, CA 94111

RE: MUR 2417
Marks for Congress
Charles Duck, Jr. as treasurer
Carolene Marks

Dear Mr. Masino:
0

This is in response to your letter dated June 12, 1987,
which we received on June 15, 1987, requesting an extension until
July 7, 1987, to respond to the the Commission's letter ofMay 27, 1987. After considering the circumstances presented in

'-n your letter, I have granted the requested extension.
Accordingly, your response is due by close of business on July 7,

tf 1987.

If you have any questions, please contact John Drury, the
oD attorney assigned to this matter at (202) 376-8200.

Sincerely,

C Lawrence M. Noble
Acting General Counsel

BY: Lois G. Ler er
Associate General Counsel



LAW OffICE or SIJSN29 g: O6
CHICKERING & GREGORY

TELEPHONE (418) 393-9000 A PIOPSSIONAL CORPORATION WASHINGTON 0. C, OFrrICE

TWO MARCADERO CENTER 115 H STREET, NW.
CODE ADDRESS SUITE oo

CHICGREG SEVENTH FLOOR WASHINGTON, 0, C. 10006

SAN FRANC1ICO 04111
WRITER'S DIRECT DIAL NUMBER T[LEPHON4NWV) 463 44

(415) 393-9213

June 25, 1987 i .-, . .

John Drury, Esq.
Office of the General Counsel
Federal Elections Commissions
Washington, D. C. 20463

Re: MUR 2417, Marks For Congress Committee and Charles Duck;
Carolene Marks.

Dear Mr. Drury:

This letter is in response to the Commission's letters dated May 27 and the

accompanying factual and legal analysis which were received by Charles Duck and
Carolene Marks. Enclosed are the "Statement of Designation of Counsel" from each of

U7 them.

N As you may know, the Marks for Congress Committee has had two treasurers

0prior to Mr. DuCK's assuming that position in October 1986. Senator and Mrs. Marks
asked for this firm's assistance in 1986 when it became apparent that David Kurland,

19r Mr. DucCs immediate predecessor, was not responding promptly to inquiries of the
Commission. Mr. Kurland is an account executive with Bear, Stearns & Co. Concurrently,
with a review of the Campaign Committee'n. records, we reviewed the records of the
securities accounts of Senator and Mrs. Marks traded by Mr. Kurland. These accounts
contai itj the securities used as collateral for the funds borrowed by Senatow and Mrs.
Marks that were in turn loaned to the Campaign Committee. It appeared there were
irreguOaritir i;, vr. Kurland's handling of the accounts.

Mr. Kurland resigned as treasurer of the Campaign Commnittee and the securities
accounts were taken from his control in 1986. Based upon the efforts of Mr. DUCK, as
the new treasurer, we were able to determine that Mr. Kurland and Mr. Peter Burns,
the original campaign treasurer, made numerous errors in handling of the affairs of the
Campaign Committee. One of the errors apparently was in accepting a loan from
Senator and Mrs. Marks which exceed the limitations imposed by 2 U.S.C. §441a(aXIXA)
and the Commission's Rule 110.10(bX3) (11 C.F.R. §110.10(bX3)). However, since it was
determined that as the balance due on the loan was $70,000 when Mr. Duck became
treasurer, the Campaign Committee had already repaid the amount loaned to it which
exceeded the limitations noted above. Therefore, there was no further corrective action
which could o taken. The balance due on the loan in question is now $35,000 and
the Campaign Co-nmittee views this balance due aa a debt owed solely to Senator Marks.



CHICKERING & GREGORY
A PROFESSIONAL CORPORATION

John Drury, Esq.
Federal Elections Commissions
Re: MUR 2417, Marks For Congress Committee and Charles Duck
June 25, 1987
Page 2

We have kept Ms. Robin Kelly in the Reports Analysis Division informed of the
errors as we uncovered them. In January 1987, the Campaign Committee filed a Form
3 which corrected all the past errors in the reports filed with the Commission. Mr.
Duck included with the report a table showing the paying down over the last several
years of the loan in question. Enclosed is a copy of the correspondence and reports
previously provided to Ms. Kelly.

Once the Campaign Committee and Mrs. Marks discovered there were errors in
the campaign reports, both have made every effort to discover the true facts and report
them to the Commission. Since all reporting errors have been corrected, the balance
on the loan in question has been reduced to $35,000, and the Campaign Committee's

NW only activities are directed to retiring these old debts over time, we believe any further
action by the Commission in this MUR is neither necessary noror useful. Indeed, since
Senator Marks is willing to forgive any monies owed him by the Campaign Committee,

Nthe Campaign Committee wishes to cease fundraising activities and use the monies on
hand to pay any miscellaneous debts and requests that the Campaign Committee be
administratively terminated as provided by the Commission's Rule 102.4 (11 C.F.R.
§102.4).

If the Commission's staff believes tie Commission should proceed, the Campaign
Committee and Mrs. Marks wish to enter into discussions on a !oaciliation agreement
as provided in Rule 111.18(d) (11 C.F.R. §111.18(d)).

Yours truly,

0C'

David J. Hiide

DJ H/aida

cc: Senator and Mrs. Milton Marks
Mr. CharIes Duck



. .
STATEMENT OF DESIGNATION OF COUNSEL

MUR 2412

NAME OF COUNSZL: DaiA J._ Hoft

ADDRESS: th 1ir nv r
r'w ~ --

TWO c Center, Suite 740

San Francisco, CA 94111

TELEPHONE: (415) 393-9213

The above-named individual is hereby designated as my

counsel and is authorized to receive any notifications and other

communications from the Commission and to act on my behalf before

the Commission.

Date Si- ut u-r e - /7

RESPONDENT'S NAME:

ADDRESS:

Marks for Congress Ccrmittee and

Charles Duck, Jr.
350 California Street, Suite 1220

San Francisco, CA 94104

HOME PHONE:

BUSINESS PHONE:

(415)

(415) 986-3825

raerw-" n F%



STATEMENT OF DESIGNATION OF COUNSEL

t4UR 2417

NAME OF COUNSEL: David J. Hodge

ADDRESS: (2ickering & Gregory, P.C.

TWOarraero Center, Suite 740

TELEPHONE:

San Francisco, CA 94111

(415) 393-9213

The above-named individual is hereby designated as my

counsel and is authorized to receive any notifications and other

communications from the Commission and to act on my behalf before

the Commission.

SignatureDate]

RESPONDENT'S NAME:

ADDRESS:

HOME PHONE:

BUSINESS PHONE:

Carolene Marks

55 Jordan Avenue

San Franicsco, CA 94118

(415) 752-7867

N.A.

_FpAqq .. r w I - I . -77



LAW OPEiCS OF

CHICKERING & GREGORY
TIEJEPHONE (415) 303-9000 A rOEssI@oAL COlPONA1TO WASHINGTON DMC. O"FIC

THREE EMBARCADERO CENTER Isis H STREET. N.W

CODE ADDRESS IDGHTrN MOOR SUITE 600

-CHICG00[E WASHINGTON. 0. C 2O006
SAN FRANCISCO 94111

WRiTg'S DIRECT DIAL NUMIER TELPHONE HO1202) 4 3-745

(415) 393-9213

January 29, 1987

Ms. Robin Kelly
Reports Analysis Division
Federal Election Commission
999 "E" Street, N.W.
Washington, DC 20463

Re: Identification Nao. C-00153205, Marks For Congress/Friends of Milton Marks.

Dear Ms. Kelly:

Enclosed is a copy of the Form 3 as of December 31, 1986 for the above-
referenced Campaign Committee. The report has been filed with the Clerk of the
House of Representatives and the California Secretary of State.

As we discussed several weeks ago, the new treasurer of the Campaign Committee
has found various minor errors in earlier reports filed. For example, the total amount
of the loans made by Senator and Mrs. Marks to the Campaign Committee was $265,000,
not $269,000 as stated in the most recent reports, and the amount repaid on one loan
is understated by $2,000. The enclosed Form 3 reflects these and other corrections.

Additionally, as we also discussed earlier, neither the Campaign Treasurer nor I
have been able to determine precisely why the forms filed by Mr. David Kurland while
he was campaign treasurer report interest due on the loans by Senator and Mrs. Marks.
Mr. Kurland has not responded to our letter to him asking for his assistance, a copy
of which is enclosed. Therefore, the enclosed Form 3 lists the loans as non-interest
bearing, as they were listed when first disclosed on a Form 3 in 1982. Also enclosed
are tables which reflect the reductions in the amounts owed on the loans when all

payments are treated as made against principal and not as payments against principal
and interest.

As noted in Mr. Frank Masino's letter dated September 24 to you, the loans of
$265,000 were collateralized by securities in accounts maintained at a broker-dealer.
The total value of the securities when the loans were made was approximately $445,274.
Senator and Mrs. Marks considered these accounts as community property under California
law.

Please contact Mr. Masino or me if you have any questions.

Yours truly,

David J. Hodge

DJH/nda
GERrIFIED No.P007 355 762./RETUN RBEPT REVUSE.
Enclosures

cc: Senator Milton Marks



S PANO DSBURSE MEN
~ for Authorlied Committee

(Summary Poge)

1. ftioe of ¢on .notteeiis, (tU l 2. PIC¢ feent0t wm w

Adsriift l"W"*w a"ait$l 13. ft tiseelen Aredwm P

c/o alarles pwk jr., 350 Ca.ifornia St., Ste.1990 i2 YE S.
Citv. State *no Z ¢le C Co" Chs it ado Is diffWeret then 81ev10sl 1 reporte.

San Prancisco, CA 94104
4. TYPE OF AEPORT

0 Aori IS Ovartedy Report 0 Twelfth day imor prdng kq, ITp fflcin

0 JUIV 1 Ouartrty Repoirt eeton on in te State of

(J October 1s Guarterty Report 0 Thirtt day repor following the General Election on

SJanuery 31 Yw End Report in the Sttof

0 Juiy 31 Mid Yew Reprt (Non.@ktine Vowee r yl 0 Termination Rert

rhis report contains activty for - 0 Primary Election 0: General Electon 0 Speciel Election 0. Ruw nofEection
SUMMAARY COLUM A COLUMN a

s. Covaring perod 7/1/86 _ thog 12/31/86 n,,b,,,wi, coone yea.4141181

( ) T o tal C o n rbu i o ns (o th e th a o o ) F , L i n e I I ( o l . . . . . . . . . 1 4 0 5 2 4 . 0 0 6 3 , 5 6 1 .0 0

(b) Total Contribution Refunds (from Lene 20 ld)) ................ .... .750.00 __,615.00

W Net Contributions (other then lon) (sutra Line 6 1b from 6 (I)) ... 13,774.00 61946.00

7. Net Operating Expenditures

(a) Total Operating Expenditures (from Lone, 17) ................. 5,200.00 8,100.00

(b Total Offsets to Operating Expenditures (from Line 141 ........... -0- 46.80

Wc Not Operati!S Expenditures (Subtract Line 7 &1] from I (al . ..... - .5r200.00

B. Cash on Hand at Close of Reporting Perod (from Line 271 ............. 10,51q. 28 -

9. Debts sad Obligations Owed TO Ie Cornmmttee --
Itemize all on Schedule C or Schedule ........................

10. Debts and Obligations Owd BYw 'te Committee
(Itemize all on Schedule C or ScheduleD)0 ............................ 78,729.81 7P

I 0rtlfy that I hae examined this Cl~aort and to the oet Of my knowledg
and belief It is true. correct and Complete.

Charles Duck Jr.
Type as Prnt Name of Treasurer

,-<~v ~I

Forwok -.hbimda.. eon"M
Feet 8ectm Cevmn
9" a SUew. ILW.
Weserpm. D.C. 304M
Tom Pe 00424-930
Local 20.376-3120

S REASU RER

NOTE: Subrumson of false erroneous or incomlte information may subect the person signing this Report to the penalties of 2 U.S.C. §4379.

All prvios mensm of FEC FORM 3 and FEC FORM 3 are oesoletand shoulM no lonw be ud.

F EC FOR 3 30Elf -

TiA THE FEC

87JUJN29 A9: 06



WA10.U)OSUMMARY PAGE -

*E Reaiptsvand Disbursemrents
P 2. FEC FORM 3) __

Name, of Comm4te (In Ptili Rs Coweus@ fw the. e od".

MILIU4 MAW I ? MANG IMF CCN S0 ofre: 7/1/86 To: 12/31/86
COLUMN A

I. RECEIPTS Telel 1

It. CONTRIBUTIONS losiwr then loom) FROM:

(a )idv~uIsimwna Other The Peita Comrinme .............. 12,
(em Enuuy UnitermudS 4 418.00 I

4b) Political Prty Committees ............................

I) Other Polital Committees ........................... 2,
kd The Candidte .....................................
(6) TOTAL CONTRIBUTIONS otw tha h loans 11JAI. 1 (b). I I () 14,,

endI 1d).___

12. TRANSFERS FROM OTHER AUTHORIZED COMMITTEES.............

13. LOANS:
(40 Made or Guaranteed by the Cenidme ..................... _,,

i All Other Lan..

1c) TOTAL LOANS (ad 13 (a) aid 13 b)) .....................

14. OFFSETS TO OPERATING EXPENDITURES (Refnds. Reantes. ec.) ....

15. OTHER RECEIPTS (Dividand. Interst. etj....................

16. TOTAL RECEIPTS (edd 11 (., 12.13 ki. 14 an IS) .............. 15v

II. DISBURSEMENTS

17. OPERATING EXPENDITURES ........................... 51

16. TRANSFERS TO OTHER AUTHORIZED COMMITTEES ..............

13. LOAN REPAYMENTS:

(a) Of Loans Mad or Guaranto by the Candid.ate................
() Of Al Other Loan ................................. 30,
k) TOTAL LOAN REPAYMENTS (Ud 19 (a) and 19 (b)) ............ 301

20. REFUNDS OF CONTRIdUTIONS TO:

(a) IndividualsPauions Other Than Political Committees .............

(b) Political Pet Committees ............................

k) Other Political Committees...........................
(d) TOTAL CONTRIBUTION REFUNDS (add 20 (a). 20 (b). nd 20 (c))

21. OTHER DISBURSEMENTS ..............................

22. TOTAL DISBURSEMENTS (ad 17.18. 19 10). 20 1d) w 21) ......... 35

III. CASH SUMMARY

23. CASH ON HAND AT BEGINNING OF REPORTING PERIOD ................ S

24. TOTAL RECEIPTS THIS PERIOD (From Line 161 ....................... S

25. SUBTOTAL (Add Line 23 and Lne 241 .............................. *

26. TOTAL DISBURSEMENTS THIS PERIOD (From Line 22) .................. S

27. CASH ON HAND AT CLOSE OF THE REPORTING PERIOD (Subtract Line 26 from 25) S

NISp"re
COLUMN I

Clnde Yew.o.e

324.00 , -§1,!.761,00

200.00 ir,8o r-
524.0 63,51.

453.77 65,415.45

200.00 8,100.00

-0- -0-

0.00Q .. 80,000.00

000.00 80,000.00

750.00 11615.00

750.00 1,15.00

0- -5.00

.255.0089.720,0Q

31,020.51

15,,453.77

46,474.28

35,955.00

10,519.28

C

13 We
134
13W

14

17

16

11(a)l
13W
19 wt

20(61
20(bw
20 fe)
20 (d)

21

22



NAUP HILIVN MARKS' FRIEX)6 akathRKS FOR cU4G~S

STATEMENT NO__________

IrENIFICATION NO. 100609

YEAR ENDED 1986

PREVIOUSLY I~OFD YEAR
1 (EI & DISBU rADUS'4ENI'S: PIWVIWUSLY QUTT or THIS to

Line No: Fbm 3 PE RIEME ) PEBIGE ...

11(a) O-ntri'iton from Individuals 32, 964 41 6 472 59 12,324. 0 5, 761 00

11 (e) ',MAL Crbl'rl m 42. M64 41. 6. 472,59 14 524. 0 63. 56100

13(b) All Other , .. 24, 905171 (24a 905.71) -0-
13(c) 1r AL TLONS 24, 905,71 (24 905.71)- -0- -0-

16 'OrAL REEP S 68. 394 80 8 433 .2) 15,453. 77 65.,15. 45

19(b) a Repayments (Other Trns) 50, 000100 30 000. 00 80t 000.00

(500.000 00D501 000.00 __

*50,000...0loan repayment nt was not

carried forward fran Ist period report
to year-to-date 2nd period report.

_____i

____ ~ i-

IUAUF MIUM MAWS' FRIENDS akatM Fm WWW



SCHEDULE A flIMIZED RECESPT
t".A l

ll .rams smommumb

f Sow *own AF0 o 0moeft w emlm of~" 0001-b o
law" of ewemear 0 poolmn ~j m 0evr, n m emwW ==-_.._ ._ eed

MIMLTON hAKS' f/LD (ornmerly MU -FR CONG$ESS)

P.O Bx 2631/ 13/86 1000.00

=oe, 0 uiev. '82 General AN_"____________1_000
a. was P !a" "",m W a t Now of &NiW ," o i. &*mN o am^
Lily Shapell Housewife dbv.v o m" I" ftm"
1169 Hillcrest 7/7/86 1,000.00
Beverly Hills, CA 90210

Rm06i"P : o P%0wv * GV*, Housevife
ORE o 6oi itl- '82 General Aeq Ym qe . 1,000. _ 0

C. P% k INft kAme d RV Code 1409 go em lbs -o lom%
Wells Fargo & Co., Employees for Good *v.8! Ab T" ftrftd
420 Montgomery Street 7/7/86 250.00
San Francisco, CA 94163

^=ow rm_ ___m. a __'
UOwwbowwwo: '82 General

3. P Nome. du -d f W Ca" V sof of 6I081 ID D" -tono emown o
Virginia Clanton Bogy Edgelane Mobile Home f.ol FAWN WA vwftd
P.O. Box 787 Park " 7/7/86 250.00
Bellflower, CA 90706

aFo: o w ' Ows. Executiye Officer
KRt 00We Glivl: '82 General &WW - m- 250-, ____ _______

C. us~., u~ ~ I b.s . .. s

sup,,. o _Iw__, 82 e_ .......
Xrto 9., -t -k C&A1 e ow IVcooof ,w...e.4" Dow__P. PuNa n . aio a~ wd NWd f~o ooW I@~o j k* . Amnm I!

000toe bvlfv. '82 General _ _- _

Punseug ~~~~~ ~ ~ fv VMS % uwp Ssugi_______________

X2_0"9' 6Pvv_'2Gener al __________evil_____

UTOTAL o e08bme o jr me "01,J....... 2,500.00
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SCHEDULE A TEMIZED RECEIPTS

UWIo ... S A _ _09

Lo~ A " =m

... . - ... ... . ... .... . .

A"v &AW"Ka" sep tram^ FAW ONmm wo wkmmm m e @wo mod~o V'1V*VP0 6v9yaf Im ~ eem tq -- growA.V W..V , I ewm ~ m. 40%s ww".s Worm eta" setwo v to W o bV *mw WSs% aw"mm.

Iw r e F-- i -W I
HILTON HARO VRID (Yomerly MARKIS FOR CONCRESS)

Cooperative of American Physicians ID# C00161604 -. yW1 o sma
3550 Wilshire Blvd., 11801 7/28/86 1,000.00
Los Angeles, CA 90010

Fge ,: S hPumy S 6., E__ecutive __irector

In 06Mev ,UrPW. '82 General . vw. -

S. P~ ~~,~I~um ~ - tel~.,m etbmayw m *uam..Dmw .aG. V" Mk. awl" IVa, coo ef& 05v D"am o0 mt". &lmWAR Of 60

John Rossi John Rossi Youth *.V) ^own Vbb ie1515 Lincoln BlvdFonain72/6 10.0
Santa Monica, CA 90401 F

P r: a Executive Director
E Oow Gow - '82 General Anu Vw4*43um4

C. PON %W1. &M &A mU IP GOO ftw of aw~v cm .00Im
B. E. Witkin, Esq Self Employed fVa.0) hb PWWE
2740 Shasta Road I8/18/86 500.00
Berkeley, CA 947081

VA=04 v @6ft.u," Attorney
RE Ce.. bmwv: '82 General .Vbwwm-e

D. i M. llII -i- l I I0 Io. I... o
.John F. Welch Safe Buildings, Alliance rw.RO it.td
655-15th St., NW., Suite 1200 18/25/86 500.0
Washington, DC 2005

Row", i , a %bnw 0 GExecutive
3M CAw . af): '82 General n nm )oO. 0_

I. PN %.,S. UMMM &M 3W VP U& ftYw. ef tviw sDM 6 . * 9M" of an*
Pacific Telesis Groupt Federal PAC IDI C00083865 .W.Vl ftnw Vf~ t
595 Market Street, Room 705 2/10/86 1,000.00
San Francisco, CA 94105

AR O bkftift: "-82 Genera Am vVI _.._42,00
Am.e P.. Cm eb iww e~ m Cra 6wl..,i ________________________

House PAC ID# C00033423 o mm*,mb
2700 Sanders Road 9/17/86 200.00
Prospect Heights, IL 60070

XR 0e4 bewvi- '82 General Wi. V' -- 4 500.00a- fe ft06 "sak &&dMw awi, ar kof ofs l l ow Is lIsee amb . *I am@^bArthur Seet Self Employed ____

6350 Laurel Canyon Blvd.. 0360

North Hollywood, CA 91606 9/24/86 250.00

%t VW, 0 ha a" Go~ OInvestor
X OA i,:WI '82 Cenesa] 2%0O

mUMTOTrAL e ftmnmg Thb bwall .....
&. zAfln nn



CIHEDULIE A ITEMIZED RECEIPTS
@NM I ~let we ,rorgs..inLo 0..9s

IA.'y mtI W . * 'ra ie tewm w smm'l -m S mw r in WV mh3 . ~i 9 .m o. - -from me% ntb m e l,,
-- n,-..guindU. mm uw w-uw uw w 8 .

ft.W of um QWdn wxs rof"Ir~
MILTON HARKS' FRImDU (VCto rly HAM_ FORCONCUSS)__ __ _

2900 Ayers Street 9/24/86 250.00Josep..h Gall.tti lett1 i Brothers Foods ,.,-- !

Los Angeles. CA 90023 ~- -

lanllw Sllu ~ e , Mansaine Partner , a -

Ino.0W 6vI. '82 VOW81 40v m -egi0 250.00 _

Paul H. Galinato Dantona & Associates *kv.yI) o HT hhI*

652 N. Orchard 10/9/86 400.00
Burbank, CA 91506 __-;___

Dw my D~ uo.Ge.,... e Senior Account Exec. ____II

Do owtmiyl '52 General 'ftVAv vow-4S.e1s-8 400. 0______

C..P bn. _ .. AM G. .. Dowbf9 II

Ira D. Handelmann Handelman 6 Associates *.OvW P ThkNM II

3339 Scadlock Lane 10/9/86 250.00
Sherman Oaks, CA 91403

a _ _" y a.Glow" Consultant

~oow awti: 082 General Amm -- ___&__s__~l

01" ."0m Wa ZI too oft of 1 Oeq VWMbets,*NW". m

James A. McDermott, Jr. Gavin Associaes !vW) t ThkP~
1317 Lucile Ave.. No. 14 0/9/86 250.00

Los Angeles, CA 900026 _

OPbwy fWm* Consultant

3 OOW 6W'PWI: '82 General _t________-_ 250.00___

a. Pus $%o. Uam Aebq W zip Coo %Vf of IaIWSW b WN0.

Kreg Robert McMahon McMahon Insurance.Agency ". W1 *tl "

12715 La Reina Ave 10/9/86" 250.00

Dovney, CA 90242 ___ __ __

ftmm, P.,n. c Geo Insurance Agent '-_'__X~m* ' l: 2 GoAhe Mm w4o--- 250.00 '

X!Ot. PK4%1: '8?2 General W V g~I4 200

Evelyn K. McCormish None &W. W owma" i
2396 Pine St., #105 10/16/86 422.00

San Francisco, CA 94115 "__

L- .----- ma-, .... .. Student
IM 0o b Iv1 82 General # wVW.,DM-4 ......

. FuS aik Mk w'S -- ' IV .. NW" ofam.. *wANN

Mr. Andy Coulumbe March Norton Air Force ov. I % W6 ftow

11565 Laurel Canyon Blvd., Ste 114 Housing Ltd. 10/17/86 250.00

Mission Hills, CA 91340 ,1________'_" _"

PW o hbv " 0 sO.,.w Managing Partner
O .' w.-- I-. '82 Geneora 250.00

a.11 I nil) ^^amiTT of FMIN Ib %P IM10001 -
i |

.. .. .

11 1



SCHEDULE A ITEMIZED RECEIPTS
13161 WlUl~ilSl ___

ll, . - U.ldb - III- Utp

IR wawf o a - h e s s FAVI 4" un - e w oMbe am o n bv ow "Mo IN 0 po 40 Oft~ Wibv ~ w p0I VI
d&. d&& Adb .Ak ~bM AfthuomAWNOww to soft~ ___eesa

mUTOTAL of V4=WW TV* ftv lMou3l .. "........... n~ I'nflAA

-Eno

wffl w plrpmw. Ul"Wiw "Nl-mW p qWW

ftv" ot a"on" 4Wre PI

MILTON RAW' hIIDs (Fomrly HAM FOR CONG RESS)
A. Pa t" M~t &A&i -4 ar Goa at an~w am *on% &A -of
Jeffery W. Meyer Wilson 6 Geo Meyer & Co v. J fm t

270 Lawrence Ave 11/25/86 100.00

So. San Francisco, CA 94080 ____,_,1_._-___,_.i
ON Per: a ftguWV a 7WWWr I

Pyq 0W '2 @ Al m Vw 300.00

8. PSI -, O . W °2 ,_aI D-- 6VAh -o
Evelyn K. cCornish Student I V.W) "

2396 Pine St., f105 11/25/86 350.00.

San Francisco, CA 94115 1
In

14MOV01 FW jW o%@W, Student ____

K 00Win F_'Vl- '52 General oa.,w vew.,.b. 722.00 .....

bert Shumate Retired W. W 7bb

490 Post Street 1/25/86 50.00

San Francisco. CA 94102

Pera.P"W a~ *bn"s Retired ____

U]er Ow9 l: '62 General @PV"vow 265.00

IL VaS M~ Md~ A"N -d RIP Caf NWO 44000 D"b 0 4o o

arol Marks Student aw*m) Ws hfro

.0. Box 236 11/26/86 300.'00

South Roya Hon, VT 05068 1

ft0=*K FW: o %WV a oa" Student

XR cow bwov): '82 General VDw 4 785.00______

a. Pu t~. "WS& &A - IP C ar afNoe Iibfl b b ok Ww"o t
Stephen B. Meisel, MD Self Employed wvo "0Wft%
251 - 24th Street 12/4/86 500.00

Santa MOnica, CA 90402 _________._500.00

u . a ftnwv o e Physician
WR 00*1 bo! '82 Cwerl "4.=-" 500.00 .

, P m % e W Ot so9D be*r .m A". of slb

Evelyn K. McCormish Student d0. W VTM VirW

2396 Pine St., #105 12/4/86 200.00

San Francisco, CA 94115

VA""P: a ftWWV 0 GWMW .. Student
lr Owt bpm,9)y '82 General iSnwebM,, -4 922.00 _

o- POu fe -f Z COO NO" omD bow"%. i, so^

David C. Kwass Retired If.Wl '%*7bW
2428 N. Roosevelt Street 12/24/86 584.00

Arlington, VA 22207

VA" 1 W . .... .en Retired

X2 0O*1 60=,10 '82 Genera] A W Vow .*Uw-8 4.00.



SCHEDULE B ITEMIESISURSEMENTS
Sertl eo schedulels) PAGE

I category of the 1
Detaed Summry Page FOR L

O1

.INF NUMBER

17
Any Infotrnon copied from sch Repot nd Sltaementa may net be sold or used by any person for the purpose of soliciting contributions or for commercil
pPoes. other then usig the noema addres of any poeitical committee to solicit contributions from such commitsee.

> NAMOF COMMITTEE S. f.MW MAWS' FIT MS aka MhAS FOR C( NGFES
A. Pul Name. Mellng Addrem md ZIP Cad

Jim Dantona
Dantoa & Associates
6400 Laurel Canyon Blvd.
No. Hollyood, CA 94606

Pupose of Didrement

Retainer Fe Deposit
obwsem for: Primary U General
I1 Othwser -

Dote (month.
Date Imonth.

day. year)

7/14/86

Amount of Each
Disbursement This Period

$ 5,000.00

L Fu Name. Mtnlh Addss and ZIP Code Purpose of Disbursement Dote (month, Amount of Each

Del R. Ross 1 Cbiuter Services day. e) Osebumnm This Period

c/o G.bralter Savings 
for U ' Pit" U Gen '  7/14/86 $ 200.00299 W. Portay San __sco_, a _ o_ _ey_)_

C. Ful Name. Mellin Addrem and ZIP Code Purpose of Diswurment Dots (month. Amount of Each
day. year) Disbursement This Period

obursement far: U Primary General
_ Other (specify)

0. Full Name. Milikq Address and ZIP Code Purpose of Disbursment Date (month. Amount of Each
day. yeaw) Disbursement This Period

Disbursement for: Primary Lj General

I. Fdul Name. Mailing Addres end ZIP Cods I Purpose of Disbusemen Date (month. Amount of Each
I day. year) Disbursement This Period

Disbursement for: L Primary L_j General
Other (specify)

F. Full Name, Mailing Addrem and ZIP Code I Purpose of Disbursement Date (month. Amount of Each
I day. year) Disbursement This Period

[isiurernent for: [JPrimar" General
ther (speciy)

Q. Full Name. Mailing Addrem and ZIP Code Purpose of Disbursement Date (month. j Amount of Each
day. year) Disbursement This Period

Disbursement for-L Primary L_]General
"_ other (specify)

H. Full Name, Mailing Address and ZIP Code Purpose of Oisbursement Date (month. Amount of Each
day. yew) Oisbursement This Period

Oisbureament for: LJ Primary General
_ Other (specify) _

I. Ful NMe, Mailing Addrss and ZIP Code Purpose of Disbursement Date (month.
day. yr)

Amount of Each
Disbursement This Period

SU TOTAL of Disbursements This Page (optional) ..

TOTAL This Period (lit pop this fline number only) .............................................. .....
______/1 $ 5,200.00

III I

i -- 

I



SCHEDULE B ITEMIZE*SBURSEMENTS
ate shedule4s)9 calaegof the

oat. .,Suovy pep

PAGE OF
1 1

0OR LINE NUMBER
19b

Any Informetion copied from such Reports and Stataient mey not be sold Or ud by any peson Iw th pupose of soliciting contributions or for commercial
purposes, other then using the name and eddres of any political cornmiltse to oaki sontriutiees from such comluee.

NAME OF COMMITTEE fIn FullMIIOM MARKS FRIENDS aka NM FOR Ctt4l__S

A. Full Name. Mailing Addres and ZIP Cad

Carolene Marks
55 Jordan Ave.
San Francisco, CA 94118

Purpose of Olsbursmenm

Loan epaymwme

Other (speify)
UGenera

Ost (month.
Iday. ~rIw

12/30/86

Amount @9 Each
S Amount of Eaflt

iOubursement ThiS Period

$ 20,000.00

1. Full Name. Mailitng Addma nd ZIP Code Purpoe of Oielusenment Oats (month, Amount of Each
Caolem Marks. day. yW) Disbursement This Psro

sane as above OX P' t
D ... ..... uo.mf ,M~ U ow'" 12/30/86 $ 10,000.00

_____ _____ _____ ___ ]Other hs~uf_ ___

C. Fu Nam. Mlling Addres and ZIP Ca Pumpose O m o (month, Amount of Ec
*Payments against loan day. rl I)i-,,s ThsPid
reported on Schedule C, p.2.1

iWburm for- Pr y U Gener
Other (ecify)

0. Full Name. Mailing Addrss and ZIP Coda Purpose of Disburement j Date (month. Amount of Ewa
dy, year) Disbursamant This Period

iZsbrmnt far: UPrimarv Lj General
I _ _ _ _ _ _ _ _ Othe.,,cf)

E. Full Name. Mailing Addres and ZIP Code Purpose of Oisbursemnt Date (month. Amount of Each
day. yew) Disbursement This Peiod

Ssbursement 
for: 

)Primary T 

General
iOther fspecify)

F. Full Name. Mailing Addres and ZIP Code Purpose of Disbursement Date (month. Amount of Each
day. yaw) Disbursement This Period

Disbursement e Primary] a
Other (speify)Gnea

Q. Pull Name. Mailing Addrmw and ZIP Cods Purpose of Disbureent Date (month. Amount of Each
day. yew) Disbursement This Period

I Disbursement for: j- primary Ji General
__________________________________ Otherlsoacify)

H. Full Name. Mailing Addrses and ZIP Cods Purpose of Disbursement Date (month. I Amount of Each
day, yaw) 'Disbursement This Period

Didsbreent for: Priry L Gnerli
________________________________ 1Other (specify)

Full Name, Mailing Adlrm and ZIP Coda Purpose of Disbursement

Disburseentm for: U Prinwry
l Other (speify

Date (month,
day. yowl

Li General

Amount of Each
Disbursement Thes Period

SUBTOTAL of Disbursements This Page (optional).................................... ................

FTOTAIL This Period lt pag this line num er only) .............................................................
l / _0 3,000.00



ITEMIZ ISURSEMENTS
category of the
Summery Page

PAGE OF

-O1 - 1 NUBESFOR LINE NUMBER

Any 0Informtion Copied from sueh Reports and StatemenMs may not be sold ured by any persn mm the purpose of soliciting ContrbutionsOf for commerciogpurposes. other than using the name and eddress of any political committee to - oso1 cntribusimsa om such commitM.
NAMW OF COMMITTEE (in Pe111

MaV HARKS' FRIEND aka MARKS FOR C
A. Full Nawe. Malln. AIdne and ZIP Code PurpQ Of Ofrtism BiCe Imonth. Amount of Each

Kreg R. t'kMa m R, ywl osbu n, I hPod
12715 Ia Reina Ave. Reture (
Downey, CA 90242 Obureamn IM Lmr UGen" 10/22/86 $ 250.00

IL Pul Name. Mailing Asimse &nd ZIP Co PuWPO of ODarnt Ote (month. Amount of Each
Jay C. Self Contrihition refund day. vw) osbsemnt This period
2508 Raeburn,
Riverside, CA 92506 borsmm, lo: , Phlmuy U "General 10/24/86 $ 500.00

C. Pul Nam. Maling Addrem and ZIP Cde Purpose of OieunsWemen1 Date (month. Amosat of Each
day. yawl isbursment This Period

1 isbursemen forw Pranary U General
-'_Other ify)_ 

_v)0. ull NMm. Mailing Addrs and ZIP Code purpose of Disbursement Date (month. Amount of Each
day. yawl Disbursement Thi Peiod

Disburslement for: u Prima L General
],- Other Ilalwlji~l

1. Full Name, Mailing Addrin ond ZIP Cods Purpose of Disbursement Dats (month. Amount of Each
day. yer) Disbursement Thid Period

9 Disbursement for: Primary LjGeneral
Other (Specifv)

F. Full Name, Mailing Addran and ZIP Code Purpose of Diabursement Dote (month. Amount of Each

Iday, yw Disbursement This Period

Disbursement for:-U Primery JGnri
Other Ispeify)

Q . PuN Name. Moiling Address and ZIP Cods Purpose of Disbursement Oate (month. Amtount of Each

day. yowlI Disbursement This Period

Disbursement for: IJrrir iGeneral da.yr) DsuemnThsPro
_______________________________________ Other Ispeify)

. Full Name. Mailing Addres and ZIP Code Purpose of Disbursement Date (month. Amount of Eac

,Disbursem, for: j PrimaryL Generll,

Other (apecify)
1. FM Name. Mailing Addressn and ZIP Code Purpose of Disbursement Datl (month. Amount of Each

cloy, yeaw) jDisbure"Wnt This Period

Disbursement for: U Prwnery Uj G oena
Other (specifV)

SUSTOTAL of Disbursements This Page (optional) .....................................................

TOTAL This Period (lot pegs this ine number only)...........................................................

$ 750.00

"SCHEDULE 8

777 47



SCHEDULE C
(Aevilod 3/80 LOANS

Neme of Cwmnt (in Fufl
MILTCN MA S' FPIDIC aka MNS FOR U1N9WSS
A- Pull M me , iflh D , a, ZIP Go* of Loan Sow.c Original Amme CwbljwV POW. M salon" Odw I,

Milton Marks #1 . Lo.., . * can Clow o Thi a lq

55 Jordan Ave. I
San Francisco, CA 94118 125,000.00 114,270.19 $ 10,729.81

Tum,: Da,. &m,red!0/, O0 N .... t,,,,.,, em .0. ep,, a sc,.
UAN AM E Oor GUW r it. -Yl to te A

I. Full --lm. Aft" Addanand ZIP Code Nme of EmploV. ,. . .... ...

Fr Candidate's personal

2. FuN Nam.. he tn Dd*, an ZIPad o Gauntevd • - .. .'"Occupation

Amount Guaran..ed Otstandn 11:

3. Ful Mnte. heaing Addrm and ZIP Code Nome of bm4aovm

Occupetion

r•

Amount Gueranteed Outstanding:

S. Full Norte. Wailing Addres end ZIP Cods of Lan Source Original Anvome Cumuatlivo Payment Wlo Out
r
u b

q
g a

Milton Marks #2 of Loan o o" Co.. o P isoe

55 Jordan Ave.
San Francisco, CA 94118 $ 33,000.00 -0- $ 33,000.00

Election: OPrimar O Genwal _oth riwcafl):
Tormsv O. Incurrd. ots Due interest Rate .- % aw. Secured

Lit All Endomrs or Guarantors (if anyl to Item a

1. Full Name. heoling Address and ZIP Code Name of Employer

OccuPetton

Amount Guwnteed Outstanding:

2. Full N .heali ing Addrae and ZIP Code Nome of Emi over

3. Full Alame. Adden and ZIP Code Nm of

SUBTOTALSThis ioed This p lop ond ................................................. 43,729.81

TOTALS This Period Dan po this line ony) ...........................................

Cwny Outa'"018 bdw* wy is LINE 3. d ...l .0 f .r t. fa. m Nto a n .w .% .ftaaa am*.m

o

10!j"

I-

N'

Pa, 1 o, 2 ,
LINE NUMBER--!It

fog each etimbere. lins)



S'"SCHEDULE C
(Revimel 3/801

LOANS
LINE NYUMSER -1D.
IL4e woee0 thede
for ech numbered line)

Name of Coe rt.ee (In Pull)

MWON4 MARKS' MIE" aka MARIA FM T"J1hvme
A. Fulf Nsm. PAbgkq Address eft ZIP Cede of Loen Sow=c OuiebW~ Linings Cwemat" Paywent biase Oa%%Wmdg a
Milton & Carolene Marks * Lm To ou Ci., of T
as Camuity Property
55 Jordan St.- San Franciso, CA 94118 $ 265,000.00 230,000.00 $ 35,000.00

-Enwe: OP im OGened OIOWr 0lv): II
Tenfs: ON$e ncurred Lv 0____ 0111tew MIR.,L fnters ".. Le, Sftured

E AN Endorem or Guenwrs Wf anV I* Item,- A

1. Full NI. %.in 0 Aderae eW ZIP Code ,m of Ewo loe.r "

Am,,ofunt uaonge Ouw"" ending:".

2. Fuo' Neme. Maing Addruns and ZI Cods Name of Emplovv ;•.

I'

""*' -Occ, wft ,

_m_ Guaranted Outstanding:

S. Full Name. Mailing Address end ZIP Code of Loan Source Orinimd Amonwo Cumotwe Paymen Balanos OU"andkq at
of Lem To Onto Clow of ThsPurisd

Election: C)PromerV C3Genrwo (3th fs,pec.l
Terms: Oat* incurred Dte Ou* Interest Rove ------%or) 0 Secured

Lie All Endorsers or Guarantors (if any) to item 8

(7 7 1. Full Name. Afihling Adrem end ZIP Code Nam* of Employe

Occupatio

Amount Guaranted Oumanding:$
2. Full Name. Mling Addresand ZIP Cods Nam of Employer

Ccc p~ o

Amount Guaranteed Outstan dig:

3. Fun Nwme, MAiling Addme end ZIP Code Nemwen ofE.4ly

Ocwusetion .--.. •.,

UTOTALSThePwiod ThM Pop 4 3....... ............................................. 35000.00
TOTALS 1Me Priod p p top in I ol........................................................78,729.81

Cary 0WUWnlnM bateuw ormy I* LIWE 3. Sct, e. 0. fw Vshen. f ee SWndmi 0, r fewe Vrwo eo po; Ite of bw-no.



LA OFWAXE Of

CHICKERING & GREGORY WASHINGTON O," OFIC

TLEPHONE 441s) "S-9000 p ,,SSONsAL 
H $ET.r RNWM

THREE M Cf ENTER 
sue o

C 009a 
FDo 

e 
=INGTON. 

0D. C. S000 6

-CGM" 
SAN FRANCISCO 94111 TELEPHONE t$Oai 4637450

WIn g 016TIw 
r 01^1- AL NU MUU(W3-

(415) 393-9213

December 30, 1986

Mr. David Kurland
Bear Stearns and Co., Inc.

JD 333 Market Street
San Francisco, California 94105

tv

Re: Milton Marks' Friends Campaign Committee.

Dear Mr. Kurland:

r, As you are aware, the Federal Elections Commission ("FEC") has been closely

scrutinizing the past reports of the Milton Mark's Friends Campaign Committee prepared

and filed by you. Responding to these inquiries to date have caused the campaign to

"IT incur substantial legal fees, not to mention considerable time and efforts expended by

Senator and Mrs. Marks and the new campaign treasurer. Therefore, we request a

,-. meeting with you no later than January 12 to discuss the bases for several of the

entries made reports filed with the FEC which the FEC has questioned. This wil allow

y us the opportunity to correct, if necessary, the reports filed by you and answer fully

and completely the questions of the FEC.

Yours truly,

David J ge

DJH/nda

Enclosure

cc: Senator and Mrs. Milton Marks

Charles Duck

CERTIFIED* NO. p 126 836 545

RETM RECEIPT REQUSTED,



M ARKS F S
MAWS FOR GRS

1982 04AwUqh 1986

Loan I - Source: Milton Marks Deposit 9/16/82

PayrzaU

125,000.00

-114,270.19

. . . . . . . . . . . . . .... . .. . .. ..e. .&0000e&00000&a0 0o &00 &o&*ee*eoa

f - Source: Milton Marks

Loan !

Dot 10/25/82 33,000.00

Paymets -0-

- Source: Milton Marks &
Carolene Marks Deposit 10/27/82 265,000.00

33,000.00

Payments

AMOth .. 'ILL cIM

-230,000.00

35,000.00

$ 78,729.81

OCME

Balance

10,729.81

WNW UXWS NAME OR GuNRAEED BY CANDIDATE:



R4IQ MAWS (Marks for A e Camittee)

Loans Mode or OGiaanteel by Cawidat:

. 1982 - 1986

Toan # 1 -Source: Milton Marks

Dote
1982
9/16r

Deposit or Repaimt Ii

Deipoit to Sec. Natl Bk

9/29 Ck#139 7b: Oppmeimer
Investmt Svcs

10/5 OCt148 TW OPenteizer
r-bney mtc Fund

10/10 OC#151 Tb: Oppenheimer
Mony Nkt, Fwd

10/18 Ck#156 Tb: (penheiner

Motney t ftrd
10/27 Ck#177 

11/2 Ck#186 "

11/4 Ck#190 To: Qenheimer
N Investient Svcs
," 11/10 Ck#187 TO: Milton Marks

11/10 Ck#191 "

S 11/19 Ck#192""

11/23
'T 12/6
c 12/18

71 1983
7

1/24
2/9
2/15
3/2
3/3

Ck#193
Ck#194
Ck#195
Ck#196

OC#198
Ck#199
Ck#201
Ck#202
Ck#203
Ck#204

Tb:

If

o'

orginal
hmount Balance

$ 125,000

6000.00

3914.98

7204.00
17118.98

16111.04

18184.00
26460.00

11168.00
5000.00 -

3735.00
1385.00

82043.04

1150.00
1906.42
5000.00
2250.75

1400.00
990.00
931.00
325.00
155.00

1000.00
15108.17

Milton Marks
S0

1984

1985

1986

-0-
-0-

-0-

107,881.02

25,837.98

15,530.81

10,729.81

10,729.81
10,729.81

10,729.81

TeS

ftym-w*s



- ~

*. NIL 4 HAWS (Marks for, 1982 - 1986

loars Made or Qiarantod by Cwdkat:

Nqtcsi orem Iall

Dotto S ity Pac.
Natl Bk

Aiomt

$ 33,000.00

Lon1 2 - Souroe: ,ilton Marks

Balanae

-0-

-0-

-0-
-0-

-0-

33,000.00

33,000.00

33,000.00

33,000.00

33,000.00

Date
198210/2

1983

1984

1985

1986

m e



)4au " N4AMNw ks ~ sQwite 92-18

Toans Made or iarantsed by axidate: Loan # 3 - Source: Milton Marks &
Carole marks

OWx~i or 1-p NOWn

DePosited, to Secuity
Pacific Nat' 1 DAn

Less

$ 265,000.00

1983/84

-0--

-0-

Balance

265,000.00

265,000.00

35,000.00
15,000. 00
35,000.00
15,000.0
35,000.00
15,000.00

35,000.0
15,000.00
20,000.00
10,000.00

-C 1986
% 3/18

12/30
12/30

115,000.00

35,000.00

Date

1982
1~2

1985
6/29
9/4
9/4
11/11
11/11

1982 - 1986ms Cw~attee)

prig - -kwunt



TELEPHONE 4413) i3-000

COOE ADDMS
"CHICGREG"

WRITER'S DIRECT DIAL NUNDER

• LAWOFiqCKS OP

CHICKERING & GREGORY
A 0PUSI@WAL C@RP@PAUOW

THREE8NDARCAOSO CENTER
RIGHT" FLOOR

SAN FRANCISCO 94111

WASNINGTON WC OMPC[
liSS " STREET. N-W

SUITE g0
WASHINGTON. Q C a0006

TIELEPHONE (20l 406-745

(415) 393-9213

December 15, 1986

FEDERAL EXPREN

Ms. Robin Kelly
Reports Analysis Division
Federal Election Commission
999 "E" Street, N.W.
Washington, DC 20463

Re: Identification No. C-00153205, Marks For Congress/Friends of Milton Marks.

Dear Ms. Kelly:

Enclosed is a corrected schedule B for inclusion with the campaign report for
the quarter ending March 31, 1986. I apologize for the omission of the payment towards
principal.

Yours truly,

CDavid J. Hodge

DJH/nda

cc: Mr. Charles Duck

Federal Express No. 2393472793.



9.

LAW OFFICES OF

CHICKERING 3 GREGORY
TELEPHONE (415) 33-9000 A P11@WISSIONAL COMPOAINON WASHINGTON D.Ce- OICt

THIRWE EMBARCADERO CENTER ls " STREET. N.W
CODE ADDRESS Ina" mLCoo SUITE aO

-CMiCGREG" WASHINGTON 0. C 0O00
SAN FRANCISCO 94111

WNITIERS DIRECT DIAL NUMDER TLEPHONE (20a) 403-7454

(415) 393-9213

December 12, 1986

FEDERAL EXPRESS

Ms. Robin Kelly
Reports Analysis Division
Federal Election Commission
999 "E" Street, N.W.
Washington, DC 20463

Re: Identification No. C-00153205, Marks For Congress/Friends of Milton Marks.

Dear Ms. Kelly:

Enclosed are schedules B and C prepared by the Treasurer, Mr. Charles Duck,
for inclusion with the campaign report for the quarter ending March 31, 1986. Schedule
B reflects a payment of $15,000 to Senator and Mrs. Marks on the interest accruing on
the loan. Schedule C reflects a payment of $35,000 to Senator and Mrs. Marks on the
principal on that loan.

As we discussed several days ago, the Campaign Committee will be filing shortly
an amended report as of June 30, 1986, to correct the errors we believe were made
when Mr. Kurland was treasurer. Thank you for your assistance.

Yours truly,

Davi Hodge

DJH/nda

cc: Senator Milton Marks
Mr. Charles Duck

Federal Express No. 2393472815.



Ol, kl I W I.I 4P URSEMENTS to snenduietll
Itegry of the
immary Pep

n w e d teem web Repgrtee PA maiy not be sold or ued by tpan for sepurpos of sl0ctin cotribution. or for commercial
pa-poole .oivokensailt he ul eowgd lra of any polit~lecommitte osolicft onerutlwe from suchommittee.

PAM OP COTTMS Us FRESZ4iatI m~iFRIEDS6

A-.F PNUNS. Maillnq Mres enA ZIP Ceb
Milta Mraks & Cazole Mrks
As 0=0zmty Prcperty
55 Jordan Ave.
San Francisco. CA 94118

Purpoe of Didrmnt

Interest on Loan # 3

Disbursement for: U Prinw

11 F ul N o e 1 6 11i ngl A dd nm o Z IP C Woe Pu p s of Dibu re rnnt D oe m onth. A m ount of E ah

day. yowl Disbursement This Period

Disbursemnent for: [J Primary Uj General
"_] Other (specify)

C. Ful Nam Mm11ing Addras and ZIP Cod. Purpose of Disbursmemt Date (month. Amount of Each

I day, yer) Disbursement This Period

Disbursenent for: " Primary L Generl

7 Other (specify)
D. Full Name. Maling Addrsa and ZIP Code Purpose of Disbursement Date (month, Amount of Each

day. year) Disbursement This Period

Disbursement for: [ Primary Li General

O7ther (spiecify)
IE. Full Nt. Mailing Addre and ZIP Code Purpose of Disbursement Date (month. Amount of Each

day. year) Disbursement This Period

Disbursement for: L_ Primary _ General

-I Other (specify)
F. Full Name. Mailing Addres and ZIP Code Purpose of Disbursement Date (month. Amount of Each

day. year) Disbursement This Period

Disbursement for: U Primary _Genral

7-]Other (specify)
0. Full Name, MWiling Addrms and ZIP Code Purpose of Disbursement Date (month. Amount of Each

day. year) Disbursement This Period

D isb rse m en t f o : L P i m ry G e' n eral
"Other (Specify)

H. Full Name. Mailing Address and ZIP Code Purpose of Disbursement Date (month, Amount of Each
day. year) Disbursement This Period

Disbursement !or: Primary L General
-- Other (specify)

U General

Date (month.
I 

C
Date Irnonth.

day. yerl

3/18/86

Amount of Each
Disbursement This Period

$ 15,000.00

. Full nmise, m agong Add, anZiF oae Purpose of Disbursement Date (month.
day, year)

Amount of Each
Disbursement This Period

FOR LINE NUMER

i DiSbursement for: 1- Primaery Dd eneniIl- -1 7 Other (specify)

SUBTOTAL of Disbursements This Page (optional) ..............................................................

TOTAL This Period (lost pegs this line number only) .............................................................

I



SCHEDJLE B
uduo.s td U

V of the
Wy Page FOR LINE NUMBER

Any InfoM 1 01*1011 ff O gt h POr"sOl o SWron may not b $d or ued by any person for th purp,, of soflcls,, contributions or for commercial
I'- e. other thano wn the nm ed ,ddm of any pitical mmltt a to olikt contibutlos from such committee.

NAMI OP COMMITTEE IIt P.W

MILTON MAKS FRIENDS
A. P. .ta li Addrem..d ZIP Ce

Milton Marks & Caro2ene M
As ConAemity r e y
55 Jordan Aveiue

I A . .6

I Purpose of Disbursement

Intexest on Ian # 3

Disbursement for: U Primary Lj General
Other (Iacify)

day. year)

3/18/86

Disbursement This Period

$15,000.00

B. Full Name. Mailing Addes md ZIP Cte Purpose of Disbursement Date (month. Amount of Each
Loan #3 day. year) Disburment This Period

Milton Marks & Car~len Marks Payen Pri'Of of
A Cmmiry Property Disbursementfor: Primary General 3/18/86 $35,000.00

55 Jordan Avenhp.Z " yn i S W-r. ,- - C d A1 IIt Date Ote (msthAm untofyac

C. Full Name. Malling Addrm sad ZIP Cede Purpose of Disbursement Date (month, Amount of Each
day. ywa) Disbursement This Period

Wisbureement for: U primay Genea
"- Other (speefy)

D. Full Name. Mailing Addres and ZIP Code Purpose of Disbursement Date (month, Amount of Each

day. year) Disbursement This Period

" Other (Ipecify)

E. Full Name. Mailing Address and ZIP Coda Purpose of Disbursement Date (month. Amount of Each
day, year) Disbursement This Period

Disbursement for: " Primary L_[ General

! Other (specify)

F. Full Name. Mailing Address and ZIP Code Purpose of Disbursement Date (month, Amount of Each
day. year) Disbursement This Period

Disbursement for: Li Primary Li General

1 Other (specify)

G. Full Name, Mailing Address and ZIP Code Purpose of Disbursement Date (month, Amount of Each
day, year) Disbursement This Period

Disbursement for: Ui Primary L- General

, Other (specify)

H. Full Name. Mailing Address and ZIP Code Purpose of Disbursement Date (month. Amount of Each

day. year) Disbursement This Period

Disbursement for: Primary General

T Other (specify)

I. Full Name. Mailing Address and ZIP Code

I Other (specify)

SUBTOTAL of Disbursements This Page (optional) ............................................................ ) .

TOTAL This Period (last page this line number o ly) ........................................................... A

Dimount ot h iodDisbursement This Period

I i i ii i i i i i ,, .

Purpose of Disbursement



SCHEDULE C
IReviled 3/80)

LOANS

Page of _ for
LINE NUMBER
1Use epsrate schedules
for each numbered line)

Mo-m of Co -m.oe O I FU I
MIL1ONMARKSFRITD _ ____

A- FU Name. NAfIling Address e"d ZPCodeo Loam Smos Origina Ametw Csiusmliw Payment Balance Outstandng atMilton Marks & Carolene Marks f LoNG To Dae Cao of This Pggas Cr-iit P rrt55 Jordan Ave. 269,000.00 140,000.00 129,000.00
San-I ffrazWo, b A & 941/8 owv)-k |lb WW a rN L Ot L--e__.yl: ,"__ __ _

Temis: Dot Incurd. 0 !2. oa Due Interest -ateblq| 0 Secured

sist All Endersr or Guarantor, lf any) to INam A

1. Full Name. kMiling Addrss and ZIP COds Nome of Employer ~ ~ ,

occupation

A mount Gua a "n Outst 
e d m : a

2. Full Name. NAfilingl Address and ZIP Cods Name of Employe

Occupation

Amount Guaranteed Outstandng.

3. Full Name, Mailing Address and ZIP Cods Name of Employer -

occupation " 
-; 
"

Amount Guaranteled Ousanig MIN
'' 

' "l~

8. Full Name-. ifiing Address and ZIP Code of Loan Source Original Amount Cumultive Payment Balance Outstanding at
Milton Marks & Carolene Marks of Lem To Date Clo of This Pwiod
As CncUnity Property Interest *
55 Jordan Ave. nly on above
San Francisco, CA 94118 201,80000 60,000.00 141,800.00
Election: OPrimary OGeneral 3Other (specify): 2 I

Terms: Onto Incurred .ate Due Interest Rate -. %(pr) 0 Secured
List All Endorsers or Guaralntors (it any) to item 8

1. Full Nme. Miling Address nd ZIP Code Name of Emoovw f4 ;e'~

•This amount also reported on -:, , ,[
Schedule B (attached). Listed Occupati .here for mem purposes only.-- . s

Amount Guaranteed Outstanding:

2. Full Name. Mailing Address and ZIP Cods Name of Employer . : 't; :..

Occupation
Amount Guaranteed Outstanding: . .

3. Full Nne, Miling Addres nd ZIP Code Name of Em poer -" :-" ,-.- ' .

Occupation

Amount Guaranteed Outstandling: •'.,
SI •

Cany outatedhin blncm only to LINE 3. Sdeue D. for this line. If fn Schedule D. cu.ry forwrd to apropriw line of Summury.

SUBTOTALS This Period-This Pae loptionl). ............................................

TOTALS This Period (last page in this line only). ...........................................

II



LAW OFFICIES OF

CHICKERING a GREGORY
A P OVSSIONAL COtRPORATION

TWO CMUARCAOERO CENTER

SEVENTH FLOOR

SAN FRANCISCO 04111

(415) 393-9213

July 28, 1987

John Drury, Esq.
Office of the General Counsel

30 Federal Elections Commissions
Washington, D. C. 20463

w

N Re: MUR 2417, Marks For Congress Committee and Charles Duck;

In) Carolene Marks.

'jf)
Dear Mr. Drury:

Enclosed is a copy of the FEC Form 3 concurrently filed with
The House of Representatives and the California Secretary of State.

Yours truly,
07%

David J. .fodge

DJH/nda

Enclosure

0,

TELEPHONE (415) 303-000

CODE AODRESS
.CHICGREG'

WRITER'S DIRECT DIAL NUMSER

C CE1 iV ' , T FEC

B7 JUL31 Ais: 14
WASHINGTON D. C. OjrrICt

ISS H STREET. N.W

SUITE 600

WASHINGTON. 0. C. 20006

TELEPHONE (20) 463-7444

cm-

up.- -30)



A.

I

RECEIPTS AN D
For An Auehdld Commsn

(Summwy Paps)

Y.,...
AoonESS (n~ua vi W O,. O C Choft I dfe Sat w eviously reporte- 2. FEC IDENFICATION NUMBER
c/o Charles Duck Jr.
350 California ___.. C-00015551

CITY, STATE an ZIP CODE STATE/DISTRICT 3. IS THIS REPORT AN AMENDMENT?

San Francisco, CA 94118F S

4. TYPE OF REPORT
[]Api 15 Quartery Repor Twel ftdy reor precdIng ___________

(Type of Eicdon)

Ju~y 15 0wery e" election n_ _____ intSlote of_____

october 15 Oiuri Rport Thirtiet day repor blowng the General Electon 

SJnuay 31 Yew End Rept in the State of

July 31 Mid-Year Report (Nmn-etieon Yew Only) Terminaton Repor
Tis report cont.m

act for Prinary Elieton [] Geneal Election Special Election Runof Election

SUMMARY
s. Covering Period 1/1/87 ftug 6/30/8,7 COLO Ah Period 0

6. Net ConVtbons (oter than lans)

(a) Total Cotiuin (other than lo am) (frorn line i 1 (e)) 9,57. 9.557.50

(b) Total Conttn Refunds (from Line 20(d) _ .

(c) Net Contributions (other than loans) (subtract Line 6(b) from 6(a))
9,557.50 9.557.50

7. Net Operating Expenditures
(a) Total Operating Expenditures (from line 17). ........

1.000.00 1,000.0Q
(b) Total Offsets to Operating Expenditures (from Line 14)

(c) Net Operating Expenditures (subtract Line 7(b) from 7(a)). ... ..
1.000.00 1.000.00

8. Cash on Hand at Close of Reporting Period (from Line 27)
19,420.30 For furthe Information

9. Debts and Otligations Owed TO the Committee contact:
(Iteize all on Schedule C and/or Schedule D) . .. Federal Election Commission

999 E Street, NW
10. Debts and Obigations Owed BY the Committee Washington. DC 20463

(Itemize a on Schedule C andor Schedule D). 78 729.81 Tol Free 800-424-9530, i Local 202-376-3120
cerby that I have examined this Report and to the best of my knowledge and belief it is true, correct Land complete.

Type or Print Name of Treasurer

Charles Duck Jr.
Signature of Treasurer Date

7/22/87

NOTE: Submission of false, erroneous, or incomplete information may subject the person signing this Report to the penalties of 2 U.S.C. §437g.

FEC FORM 3
(revised 4/87)

8,1 1 Ai TH E

BI jUL'3 4g: 14

C

I. k AME0 PC ts ~* .. . ...

MILTON MARKS' n13.1DS (formerly MARKS FOR CONGRESS)



ef.

No' Pil C ,-- l - wto Commcovee ow _ _ P_ _ :
()TO le EDP S -l(f&coi MAu (s- CPAESS,. F: 111/87 ,To: 6/3087LECMCOLUMN A COLMN a

(d)TO Thes Pooda _____ ____

11 JK) ,01 OW k)FRM

(a ad r urawd ythoans) da.e.....................

(a) Ot!w Thmi Pomlft al Cofwmm i l

(M anl(.m. A) .... ......... .... 8 365.00
(i) TOALnONS . . . .b))....... ........ 1.192.5011s) TOWj of ax0ftl t m horn ividumb. . ... 98557.50 92557.50

1 OF TO PaT EXPENvT .R.. .R .d. . . . ..
( ) Oew EIPTtS m (suc a PAIes . ...)
(. ) T TA Candid1f1. 1 .. . a ..............(9) TOTAL COTO)ON (~ ml a bm X80d I I(a)(, (b). (c) &nW (d)) 9,57509.57.0

12. TRANSFERS FROM OTHER AUTHORIZED OMMTES .

13. LOANR:
(a) Of a M ade or Guara ntedby the Ca ndi.ate . . . .
(b) A OttW Loans . . . . . . . -
(c) TOTAL LOANS (add 13(a) and (b)) .. . . . .

14. OFFSETS O(Rnds, Rebaes, NtI.)B

.a).......a...Persons Other Than Political Comrrwt.e.

I1S. OTHER RECEIPTS (DComit, Itewest ) ....... 343.52 343.52 1

16. TO TA L R EC E IP TS (add I B(e)I 12 13(c),14 and 15) . n. (1) -__ _ _ _ _ _ _ _

, 9.901.02 9,901-02 1

2N DSBURSEMENTS1 TH. ISURMN

17. OPERATING EXPENDITURES . . .2.(. an ... . . . 1,000.00 1,000.00 2

IIII00CAS0K1SUMMARYO

28. TRANSFERS TO OTHER AUTHORIZED COMMITTEES .R . 10,519.2
19. LOAN REPAYMENTS: ........... ,910

(a) O Loans Made or Guaranteed by the Candidate........
(b) Of AN Othe Loans . . . . . . . . . . . . . . . . .

26 TOTAL LOAN REPAYMENTS (add 19(a) and (b))....
20. REFUNDS OF CONTRIBUTIONS TO: R IO u Ln f2 1,230

(a) Ind:ividuals/(Persons Other Than PokcWra Cormdtees.
(b) Poftml Party Commitees . . . . . . . . . . . . . .
(C) Other Politcal Comrmittees (such as PACs) . . . . . . . . . . .
(d) TOTAL CONTRIBUTION REFUNDS (add 20(a), (b) and (c)).....

21. OTHER DISBURSEMENTS.. . .

22. TOTAL DISBURSEMENTS (add 17.,18. 19(c), 20(d) and 21) . . . . . . . .

I i_000 .0O0 1 ,000.0 O0

Ill. CASH SUMMARY

23. CASH ON HAND AT BEGINNING OF REPORTING PERIOD . . . . . . . . . . . $ 10,519.28 2.

24. TOTAL RECEIPTS THIS PERIOD (from Line 16) . . . . . . . . . . . ... $ 9,90102 2,

25. SUBTOTAL (add Line 23 and Line 24) . . . . . . . . . . . . . . .$ 20,4 20.304,

26. TOTAL DISBURSEMENTS THIS PERIOD (fromt ine 22) . . . . . . . . . ... $ 1,000.00 21

27 CASH ON HAND AT CLOSE OF THE REPORTING PERIOD (subtract Line 26 from 25). $ 19,420 .30 Z:
- - - - . .

101

li(

7

a

9(a)
9(b)
9(c)

NYPAGO
of Disbursements(Pame 2. FEC FORM 3)



O

ACO4EDULE A ITEMIZED RECEIPTS

V
O '

IU wye eqmvm - #

-,,, p~m

Any mtnmi * Sm h bWWWH 8min.B -w -m le re w bv vee U- wme e W SU w
-ft &"aw o F~ be sn W mem g meowe ewluo IeN S" OW. t

eqw*o C*ofMmI WL PoWul
MiLTON H ' MEDM (Fonmrly KMS FOR CO RESS)

A. P68m kbw&" -A wr ofe Uwoe. *no*. AN010
R. Blitz , HD R I& K Blitz drW.VWr obuip " Ilt
12958 Blairvood 5/8/87 500.00
Studeio City, CA 91604

i i :WWWy Phician/Partner
00W bmw 1. '82 General .. W..-8 - 500.00 , ,_,

a. P" om o 3W sob P oe f saw"o 0 bsM . AWA eq to
Alf red M. Bloch, MD Self Employed I YVW fto APd
1830 W. Olympic Blvd., Ste 124 5/8/87 500.00
Los Angeles, CA 90006 j

fVWn.apPe: 0 SGgo't Physician I
fo=wt . '82 General 1gm, v4eaesmt. 500..00 .........

C. is Nm O I aa.if -" zo ow zipm e Ofses ow 6Wis.. ^OW ef h c
James Dahlgren* MD Self Employed d".o) obmw"T"W*
614,Moreno Avenue 5/8/87 500.00
Los Angeles, CA 90049

fr: 0 IPHRW a GWA" Physician
o mioII 'mo: '82 General epYm.,s-S 500.00

*.A8 160. ftb ZP "I C~f %ma ml laf a am *"n. AWW of GO&
Al__ Galletti alletti Brothers Io. W) I bPW
Iq East 21st Stret Investments 5/8/87 500.00
Lo+ Angeles, CA 90058

mCWI% a %bW a GeV," Investments, Partner

bswatvI: '82 General _______Vow _________ _500.00

,--*"U "ao. mesh" -d ZI o O #6W am bram. AN of 5@

Edward D. Giron Self Employed .w. IW ant U&VW
4K0 Van Nuys Blvd., Ste 300 518/87 250.00
Sherman Oaks, CA 91403

Consultant
ftMM For. 0 eiwv 0 Go 0wof

MXO"~ft ~vi: '82 ferl Amwi'w Vewq4-4 ___5__0.__0_

9. VIM NOW0. 6"Wft &AMMO - W V C Iwyeef y om Ie"Dw '. bAw"Mq o
Harland J. Lee Self Employed ftv.wl ; f vnt~mo4
310 WAshington St., Ste P214 5/8/87 500.00
Marina Del Rey, CA 90292 1__ .

fm ,: a ftWWV 0 m Developer
XRO'tumi- '82 General ,wwam4 500. 00_

0. Fee NN,*. Muaf udWm, o ZIP Ce of e ,,, eq

Helen Meisel None v P490" Ts VW,"
251 - 24th Street 5/8/87 1,000.00
Santa Monica, CA 90402 _ _ _ _

Rv 0 F a e , Housewife
0h , mciv). '82 Genetal AW9011 .Ysv4*Dw*-* 1,000.00

.................... 06.:.... . . . . . . . . . ......... .. 3,750.00



V

SCHIDULI A IMZID RICtiSy

w
Lose NumetsNNWM

-WW VJ06. 1*mw suemsS vS~0 VWVPS -. N4 UbI@

HILTO HAM' WS (Omrly 1 CONGORW M)
.,, AP m- .to of m "IM. &'" ofn Ge
Stephen B. Heisel, M.D. Self Employed ". ) momwipWe
251 - 24th Street 5/8/87 1,000.00

Santa Monica, CA 90402

Per: 0 a.v O VA Physician

In Oet mv,. '82 General , q 1,ou. _u

8. PfA fm. UI Am, OW AW. - -W1 -

Dr. Sarkis Mesrobian,MD Self Employed 5V.8 500.001pWW
2901 Wilshire Blvd., Ste 103 5/8/87 500.00
Santa Monica, CA 90403

mm080"F.W: a pgwm 0 Ge...' Physician____
" 0ow Imwciy. '82 General Aenpm. VOW40"W-6 500.00

.PON fw... 00it Ada VA -3, Glf Ur of £srisys, am buwi. AjrWUuwo Ic
"S. D. Proffitt, M.D. Self Employed *.II v
f47330 Brookhurst St., Ste 310 5/8/87 500.00

Fountain Valley, CA 92708

P; v e ' 'Gwi.eI Physician

'JT" Ow eoV3: '82 General YAwwa.m 500.01 _

.fe , .. k" , W , IM9.,. -. .0 6
.Victor Sampson on Ricardo RE~taurant aw.w) P " W

225 Alabama, No. A 5/8/87 500:00

Charsworth, CA 91311

J Per: o~lw GWW aQm Owner

]a Ott 00w f t): '82 General .e" Vft".44 scm __________

F"S ftm. Nom A* W ZICa two of ques"We b. nwk AW of
Joel Scherr Joel Scherr, Inc.. .mw f W
-8631 WEst 3rd St., Ste 245E 5/8/87" 750.00
Los Angeles, CA 90048

#%G F.. - 0 atfr 0 Owner

IM O,#, emft!: '82 General ,Aapf wYW4,aM- 750.0
P. ,P-, . # *... OW R, Ce. W. of I,W Dw 01"11". &'W' - 1
Alberto Salcedo, M.D. Self Employed 5/. 250.00
8140 Cornett Drive 5/8/87 250.00

Los Angeles, CA 90046

PAmim f: ' O0O Gwww Physician

X0.wimt.*y) '82 General * rwa . .4 250.00
G. FS "OvA Me.Ub Ad w ZV Ci t "W" V"wD. hlifmM , Sl
Stanley D. Shapiro Mobil Medical Diagnostic &V. ol

1523 Malcolm Avenue 5/8/87 70.00
Los Angeles, CA 90024

%omnw ,, Io 0 Go -MelChief Exec Officer

X0 0".w, '0v '82 Genetal , .,.,. Vow,..t..-. 75000g ,_ _

muTOTAL of ̂ m TWO V 60~1 ".•....... ....... ......... 4,250.00

q~~bjW4 9ftk I- A Olt-. 0 - - -

i



O

CHROULE A lrEMIZID RECEIPTS
-WW0~ =3t

Asm - *mh s s om m m aOlW smo* ID V p SWM--

I. " Nome. ,,.,, Adm 0 ZV Ca.

v 0 %lowy v Gsw"T~0W bomiewI: '82 General

"o.f Ib Um@eva a 0 b R0 N%
6W. yi)

-pw of Gum
%NOW Thb vWW

XR Ovw., W ,WyI ' Gene raw AM mon,.4 ._____
P.- PON New*. %iW" Adm -W ZP Go Sw'. of affeler Dos bIvIs%. DiAmmm Gsh

jv.Vw) SImm Tb PW4d

nsi PmW : a f"Wv o GWWW __.........
XR Osw 6eotv). '82 General 0w" owes-4,

G- POR ftbmaeffift Ai*n wW Zt C os No Dow bOe0o. A.r$ ofSe

XR 01%0" bm"V) '82 Gene i &1 1 Aomwn Vow4@94t-4

/TOIAL of. I T .............................. .. 365.00

tt

i i i - I I _

krw of ConmSn (in PuFW
MILTON MARKS I C1rmrly HAMRS FOR COMRESS) I

Carol Marks Student mv. W ok h OW"
P.O. Box 236 4/1/87 65.00
South Roya, Ron. VT .. . ..

y i W: aiwv a GmmW Student
XK 0eW Wm l. '82 General vmw&S-4 850.00

. p ftoo. NA" - a W cob NO of bhintw ato A o.
Frank P. Fontaine Clayton Container Corp. w.wm) $W"Ift
804 Sunshine Court 4/1/87 300.00
Parlin, New Jersey 08859

wag" v : a "W . . 0 G . .. .. Manager . . ...
Ebo Gievi- ' 82 General Aqps Vewq4m-6 300 00

C. ftu. OM & m 8.CO it omuf _waysv De Om0. @o Im'i
drv "I #N* T"~ PW~d

For 0~ ~ __ __ __ __ __ __ _ 0_____'W ; ar ) 82 General *m"@mvr4Wft%" I__ _ _ _ __ _ _ _ _



"ECHDULE S 1nSMENTS
K. Plmsdu(e) PAGE Of

008Mwyof the 11
Summary Pup FOR LINEI NUMBER

17

Ay Ifma epd fu sas" Mew ad mamh Ma"y VW be sW W" by ay pasa "sfor the pupe of loiftn, Cwtlbutl" or for Commerc "

PsMg5~ ~mWdau~ng heaseudadruef say pstIoftuWmahtt tke et atudaefrmasuhenwlte.

IIIAM OF COMMI"TUE No U401

MILTON MARS' FnRI S (formerly MARKS FOR COERS)
,c

A. Full Name, Mailing Addemn and ZIP C d

Chickering & Gregory
92 Embarcardero Ctr, 7th Fir.
San Francisco, CA 94111

Purpose of Disbursement

Partial payumt on Research

O~ammatfe: LIjVW U' I Wara
jO*e (41011110

Date (month,
dy. yew)

2/23/87

Amount of Each
Disbursement This Period

1,000.00

I dl NAme. Malf Am Wm d ZPods Puawpat o O rselmnt Oates (month. Amoun of Eahday, year) DIment This Period

"-,. fr.- ,. M V

C. Full Nome. Mailing Addm sd ZIP Coda Purpose of ONlbwumias Dew (month. Amount of Each
dcy, yeer) Dilbursement This Period

--'Ot ercify)

D. Fuf Nome. Mailnl Addres ad ZIP Code Purpose of Disburment Date (month. Amount of Each
day. year) Disbursement This PeriodDisbursement f or: LiPrimary U General

I Other (specify)

F. Full Name. Mailing Addeem and ZiP Code Purpse o(Dibursmen

io ew ak drs WZPCd Purpose of Didwuisment DaeImnh Amount of Each

day, year) I Disbursement This PeriodDibreetfr L Primary ~jGeneral
Other (specify)

F. Full Nmne, Mailing Addre and ZIP Code Purpose of Disbursement Date (month, Amount of Each
day, year) Disbursement This Period

Disbursement for: Primary General
'-Other (specify) _

H. Ful Name. Mailing Addrs and ZIP Code Purpose of Disbursement I Date (month. Amount of Each

day, year) Disbursement This Period

1 Disbursement for: Primary General
- Other (specify)

I. Ful Name. Mailing Addres and ZIP Code Purpose of Disbursement Date (month, Amount of Each
day, year) Disbursement This Period

Disbursement for - Primary 'General
Other (specify)

SUSTOTAL of Disbursements This Page (optional) ............................................................

TOTAL This Period (last psge this line number only) .. $ 1,000.0



SSCHWIULE C(nevise 31W0
LOANS

"o, lp n I

ftwe of 09mimee (km FUN)

MILTI MARKSII (f orIerl IAM FOR COIGR9S)_
A. PUII ftb., 16*1 Add" anid ZP am* of Low' 3- 0 lkul Amift Gmmkmmhaymm Po be km dha

Milton Marks #1 o LA" To OM C1s1 eof "bbP

55 Jordan Ave.
San ?rancisco, CA 94118 S125,000.00 114,270.19 S 10,729.81

-Alection: Ofto" 0,, o o" 00rW o o, mpfy): ........ •
Term: t hM .....- I..n 2 10 11 ._________ mt %rw .. %.w. 0 bWed

Ll 1 1M EwUI or GuArunIOr Of ow I to hm A

1.- PON Now I Add &Wan ZIP Cof t qEMplye

From Candidate's personal funds oecu 'o

Amomni Gewwrme Owuming:

2. FuS ne* w k Addreus and ZIP codw Nove of Employer

Occupetion

A ount Guaranteed Outstanding:

3. Fun Mgm-e. bblng Adnu and ZIP Code Name of Emplye

Occupmon

I Amount Gueranteed Outsianding:
s

B. Full Nome. NAiling Address end ZIP Code of Loa Source Originl Amount Cunwidetite PaymWt Selne Outstlnding as
q of Loan To Dow CUoM o Thi Period

Milton Marks #2

55 Jordan Ave.San Francisco, CA 94118 $ 33,000.00 -0- $ 33,000.00

Election: OPriary m C Generlt 0 Other_ (sfl:
Terms: Om Incurred. Ot. Cue lnwrntt Rate .1%0118 0 Secured

L t All Endorsers or Guarantorm fif any) to Item B

I. Full Nll e. !filing Addren and ZIP Code Name of Empeoyr

Occupation

Amount Guaranteed Outstanding:
$

2. Full Nm e*. kaing Addrs and ZIP Code Name of Employer

occupation

Amount Guaranteed Outstanding:

3. Full hane. htiling Address end ZIP Code Name of Emplover

ccupse

Amouti Guarea Outstning

SUSTOTALS Ths Period ThisPge foptoneil.............................................. 43,729.81

TOTALS This Period (last page o this line anlV) ............................................

Carry outstanding balan- only to LINE 3. Sdiedul 0. for t1ie fine Usme Sdmdle D. mwy f orwd mpo opliane equ y.

9



* SC"OULE C
4 d iM w LOAN iw a mer Has)rW IV 11" 01110111M NIe

0111111 of 0110Inm fie Fk UN)

MILTOM .MARS, I ( m y - Fat... (ormrly MAW OR CONGRESS)
A. FvU f. 0ing ..mn ZW & of Lato ls iw"Oe Amsmue CwwwbImuvint S .uWa u

Milton & Carolene Marks of Lw To 0M clw oTh.

as Cordunity Property $ 265,000.00 230,000.00 35,000.00
ban ranciscco, CA 94118

-jektis: apW oou uWy,: 003. ad_ ___ _I_ ___ __
Term: OMg kwr~ 10/82 CkM ______ 11i gI 0 ftawed

LJ. Al Sainom or Gumuoms Of vm) to %m A

NOPU te, Mins Addsm md ZIP Cob Ubme@ ofniloyar

Atont Guarammued OwtnsUWig:

2. Pull MM. Wfuing Ad* and ZIP Code tMena f eniploya

Amount Guaranteed Outstadin:

3. Fun PMimn, t.n. iA-d and ZIP CPe Mre of Enpioer

Occuio

Amount Guernted Outstnding:

sFul N.me. Wiling Addres and ZIP Code of Loan Source Or'0inal Amnt Cu,.uletwe Payment Balance Outstand g am
of Loam To Doe CU of Thi Period

EIection: OPronry_ CGenral Other fecifvl

Terms. Doet Incurred Oat Die Interest Rate %laW) 0 Secured

List All Endorsrm or Guaranton fit any) to Item 8

t. Fil# Naime. Aftling Addrew and ZIP Code Mer'. of Emoloyer

C1
Occuoatoon

Amount Guaranteed Outneandkng

2. Full Name. ling Address and ZIP Code Name of Emplover

Occupation

Amount Guaranteed Outstanding:

3. Full Nwm. htising Addres and ZIP Code Namse of Empoyver

Occupetici

Anmount Guaranteed Outstwdg:

SUBTOTALS Thi Piwmd Th.s Pgsop o )..................................................... 35,000.00

TOTALS This P riod (iop m this lineonly...... ............................................. q 78,729.81

Cawrr -ottuui baelnwc eft to LINE 3. Scldide . tm " line. M no Schedule 0. wry lewed to apmpp inw line of SUmry.



0
TELEPHONE (41S) 393-5000

COoE ADDRESS
"CHICGREG*

WRITER'S OIRECT DIAL NUMSER

(415) 393-9213

0*
LAW OFFIlCES OF

CHICKERING & GREGORY
A PMWoVrIONAL CORPOIATION

TWO EMBARCADERO CENTER

SEVENTH FLOOR

SAN FRANCISCO 04111

FEDLR:Lt 1 i.: ''; t O

ISI5 H STREET, NW.

SUITE 600
WASHINGTON, 0. C, 20006

TELEPHONE (20) 463-7444

January 28, 1988

John Drury, Esq.
Office of the General Counsel
Federal Elections Commission
Washington, D. C. 20463

Re: MUR 2417, Marks for Congress Comittee and

Charles Duck; Carolene Marks

Dear Mr. Drury:

Enclosed is a copy of the FEC Form 3 concurrently
filed with the House of Representatives and the California
Secretary of State.

Yours truly,

David J. Hodge

DJH:cdg

Enclosure

-

-- r

Co

VIMCD

"0n r
M: .€.):



I. -NAME OF COMMITTEE (in

MTI TA N MAAD1E' IT

/

.J.

IL

UU

FEC FORM 3
(revised 4/87)

R'5OF RECEIPTS ANDt[651 DISUUNT
For An Authorized Committe rW ,' V)

(Summary Page) FEC'RP t P-.. . 1(, 4
full)8 F ,:-I ? I 1
Fm .S 88 FEB - I P!I 1I: 05

ADDRESS (number and street) [] Check If different than previously reported. 2. FEC IDENTIFICATION NUMBER

c/o Charles Duck Jr.
350 California St.. Ste. 1990 C-00153205

CITY, STATE and ZIP CODE STATE/DISTRICT 3. IS THIS REPORT AN AMENDMENT?

San Francisco, CA 94118 CA I[] YES lii NO

4. TYPE OF REPORT
[]- April 15 Quarterly Report [] Twelfth day report preceding

(Type of Election)

- July 15 Quarterly Report election on in the State of

D October 15 Quarterly Report ] Thirtieth day report following the General Election on

[I- January 31 Year End Report in the State of

1] July 31 Mid-Year Report (Non-election Year Only) L Termination Report

This report contains
activity for D Primary Election U General Election L Special Election -- Runoff Election

SUMMARY

5. Covenng Penod 7-1-87 through 12-31-87 COLUMN A COLUMN BI Cs iwl aar Year-to-Date

6. Net Contributions (other than loans)

(a) Total Contributions (other than loans) (from Line 11 (e))

(b) Total Contribution Refunds (from Line 20(d)) .500.00500.00 500.00 500.00

(c) Net Contributions (other than loans) (subtract Line 6(b) from 6(a)) 41 4,680.00 14,237.50

7. Net Operating Expenditures
(a) Total Operating Expenditures (from Line 17) ...... . 1 . 0i-0- 1, 000.O00

(b) Total Offsets to Operating Expenditures (from Line 14) . . . 1 1, 1,150.00 1,150.00

(c) Net Operating Expenditures (subtract Line 7(b) from 7(a)) ( 0. 0, (1,150.00) ( 150.00)

8. Cash on Hand at Close of Reporting Period (from Line 27) . . . 2 F f
25,891.20 For urther information

9. Debts and Obligations Owed TO the Committee Federal Election Commission

(Itemize all on Schedule C and/or Schedule D) . . 9 E S999 E Street, NW

10. Debts and Obligations Owed BY the Committee Washington. DC 20463
(Itemize all on Schedule C and/or Schedule D) . . . . 78,729.81 Toll Free 800-424-9530

I certify that I have examined this Report and to the best of my knowledge and belief it is true, correct Local 202-376-3120
and complete.
Type or Print Name of Treasurer

Charles Duck Jr.
Signature of Treasurer Date

7 __ 1-15-88

NOT ubmission of false, erroneous, or incomplete information may subject the person signing this Report to the penalties of 2 U.S.C. §437g.

'

'.1

O



AEETAILED SUMMARY PAGE"
of Receipts and Disbursements

(Page 2, FEC FORM 3)
Name of Committee (in full) Report Covering the Period:

MILTON MARKS' FRIENDS From: 7-1-87 To: 12-31-87

1.COLUM A COLUMN I. ECEPTSTotal This Period Calendar Year-To-Date

I1. CONTRIBUITIONS (other than loans) FROM:
(a) Individuals/Persons Other Than Political Committees

(i) Itemized (use Schedule A). . ........... 2500_00
(ii) Unitemized ................. 180.00
(iii) Total of contributions from individuals ......... 2680.00 12 .237.50

(b) Political Party Committees. . ............
(C) Other Political Committees (such as PACs) . ......... 2500.00 2 _500.00
(d) The Candidate ................
(e) TOTAL CONTRIBUTIONS (other than loans )(add 11 (a)(iii), (b), (c) and (d)) 5180.00 14,737.50

12. TRANSFERS FROM OTHER AUTHORIZED COMMITTEES. .

13. LOANS:
(a) Made or Guaranteed by the Candidate . . ........
(b) All Other Loans .. . ..........
(c) TOTAL LOANS (add 13(a) and (b))_. . . .

14. OFFSETS TO OPERATING EXPENDITURES (Refunds, Rebates, etc.) 1150.00 1,150.00

15. OTHER RECEIPTS (Dividends, Interest. etc.). . ........... 640.90 984.42

16. TOTAL RECEIPTS (add 11(e). 12, 13(c), 14 and 15)........
______________________________________ 6970.90 16,871.92

1I. DISBURSEMENTS

17. OPERATING EXPENDITURES . . . .1,000.00

18. TRANSFERS TO OTHER AUTHORIZED COMMITTEES.

19. LOAN REPAYMENTS:

(a) Of Loans Made or Guaranteed by the Candidate . . ..

(b) Of All Other Loans
(c) TOTAL LOAN REPAYMENTS (add 19(a) and (b)) . ._.

20 REFUNDS OF CONTRIBUTIONS TO:
(a) Individuals Persons Other Than Politcal Committees 500.00 500.00
(b) Political Party Committees
(c) Other Political Committees (such as PACs)
(d) TOTAL CONTRIBUTION REFUNDS (add 20(a), (b) and (c)) 500.00 500. 00

21 OTHER DISBURSEMENTS

22 TOTAL DISBURSEMENTS (add 17. 18, 19(c). 20(d) and 21) 500.00 1,500.00

Ill. CASH SUMMARY

23 CASH ON HAND AT BEGINNING OF REPORTING PERIOD . . . $ 19,420. 30

24 TOTAL RECEIPTS THIS PERIOD (from Line 16) . $ 6,970.90

25 SUBTOTAL (add Line 23 and Line 24) . . . . . . .. $ 26,391.20

26. TOTAL DISBURSEMENTS THIS PERIOD (from Line 22) . . . . . . $ 500.00

27 CASH ON HAND AT CLOSE OF THE REPORTING PERIOD (subtract Line 26 from 25). $ 25 ,891.20

11(a)(il

11(a)(ii,

wiliI1I (b)

11 (c)

11 (d)

I (e)

12

13(a)

13(b)

13(c)

14

15

16

17

18

igiai
19(a

219

23(ai

24

25

26
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9CHEDULE A ITEMIZED RECEIPTS

1~ _. e
MI U81% air2 1 + k-)

Sftr~ It mwe-f go 80

AmyMew~qin -wU n *euc m.. a. bwm..i m be e s me y IWy PV Ia Ia' Ve puw,. qmlehlmsci eonvbuniwno a' 1w4111" of1 pm.. 04 hs, o wed "w e oIf se"O"Oftw o v obe w or wadfy edw"f usf o*W of i'w..oitu r'IV.

Nov o ft C"AYf rn PuN)
MILTON MARKS' FRiEIs (Forel HARKS FOR CONGRESS)

A. FeNMa. M M~q Adems wM lipa" f"of 101114w 0M 4Wf. Anm ofm^~
SEIU COPE FUND PCC f. "W1 068i" V
1313 L Street, N.W. 7/6/87 2,500.00
Washington, DC 20005

MIPm Ie: PImgv o0 - _
A oft, lm . '82 General 4upw vrweo -S 2,500.00

1. Fda u M. I dMo o k" od rau f b'eftIvw am 11I,,. Ame of SRichard Crosby, MiD Med America *Y. ) V I ANONThhPwwS
431 Burnett Avenue 7/20/87 500.00
San Francisco, CA 94131

O11MOO Fm: a rnOGae 0 ew Physician
X1tot lowityl- '82 General A vWtevYes4u-- 500.00

mu| |

1. 40""".W & im* Adm OW Ioo
Herbert H. Dedo, MD
50 Glenbrook Avenue
San Francisco, CA 94114

PMei" : F plewv a Gmn
X( OvI "w , w '82 General

Self Employed 71. -01

7/20/87

Physician 

1Dmwu VwwDmu-S 600.00

500.00

V. od I, I A - R' C fwgt aIyim w, A of Giio

XK oeh bpwlfv): '82 General " to ow

itwe'M F,. 0 Getwel 0 er.~ui "
SI 4 IpSCuf. '82 General ___ee___o_____' ____, _____II_

F. WWII "Wo* ftw *Adf WW xv CM&' of EW**M ~ Dow t1WimiaI. Awwm 40 bef

Wj Oih' Ou'v) '82 Gene: a) trp vow9 V40ftft.

KSOTAL of Amen Tha ft tlm j ........... 3,500.00

-Physician
-0



S. S.

SCHEDULE A ITEMIZED RECEIPTS "was 80Wmk topOS"et O

Antiv infemwpfin omp *suu gko %@" or qWvf wV a"- bga r I 0 " pmh for WW I" Vine of 00t* SomaS ofui for
dwv'~t pumping. Wtin 04!! 00 ra owot of "~ pommoa OWN"""U mi " o"Itde frorn ''a Mo"u.

#Av of bomi~nm too @P.3)
mILTON MARKS' FRIENDS (Formerly an FOR COGRESS)

A. P.A-M3 AM.,6 Wd Z wdf, Ww of hm a . vsnu. AAm., of- aVictoria Ascher Student wv.vwl ftmw ii gpW55 Jordan Street 11/18/87 700.00
SF, CA 94118

Wmmum P: a D Gen" Student
I O. t , bp vl. '82 General f ve* v$ Iuu. U

a. Pam ume. hu Wds - It 'WO 8, am lw 4""m of 621W 0Louis E. Girling, Jr. Retired d", vofw I1 M h""1
6321 Constance Street 11/18/87 500.00
New Orleans, LA 70118

P meovi Fo: Pnv GowIS Retired
YK or, tt m1it) '82 General D ww" Yv t-4- o0.0Q 

____)_Cf. C. Pu $6... Meli A wd W Pas of EffIo" "Dam ImWV an. f sac%
Victoria Ascher Student *Wv. vowIhrask e I m PW-v 55 Jordan Street 12/23/87 300.00
SF, CA 94118

%mam Fr %o v aStudent
IN ow bm.st.y: ' 82 General APWu vW*v, -4 1, 000. 00

P-0. PON N&. -1pi Aiiun =a ZIP CoobA of &TqftW " &"On. Amma of go

XR O10W hpiMy: '82 General A Yson m -4
a. pu ftmus Maei A Wd 20 Ca €odv of Lavia ** t of lIN&

*"vow) thb.

XOfrAt'Aftq ctv 1 '82 General 04MM9MVOW-10-OM-4
P.U %owne. %%f& sa r WW* w v CAN htemm of EffeyoW Ol 403i iMt* . @9fow ofIW

*ty. vm I ~TM P~t

XR Ott., bvmfftv '82 General YW'g f ______

0.ee PUts, MUSq iols W20 Ganaw@ rmlv.~ b,0

X~ ~t.'*4'2 Gene: a) t  V'p ew-te.o-I5

ftSTOTALof Menton This ................................................. 1,500.00



SCEDULE B ITEM IZ40URSEMENTS tchedule(s) PAGE OF
Detale of the 1
Detailed Summary Page FOR LINE NUMBER

Any information copied from such Reports and Statements may not be sold or used by any person for the purpose of soliciting contributions or for commercialpurposes, other than using the name and address of any political committee to solicit contributions from such committee.

NAME OF COMMITTEE (In Full)

MILTON MARKS' FRIENDS (formerly MARKS FOR CONGRESS)

A. Full Name, Maling Addres and ZIP Cods

Steven Meisel
251 24th St.
Santa Monica, CA 90402

Purpose of Disbursement

Contribution overpayment

Disbursement for: jPrimar - Goneral
Other (specify) 'A? r n rn1

Date (month.
day, year)

10/29/87

Amount of Each
Disbursement This Period

500.00

S. Full Name, Mailing Address and ZIP Code Purpose of Disbursement Date (month, Amount of Each
day, year) Disbursement This Period

Disbursement for: LJ Primary [_ General
--_ Other (specify)

C. Full Name. Mailing Addrem and ZIP Code Purpose of Disbursement Date (month, Amount of Each
day, year) Disbursement This Period

Disbursemen-t for: Tj'rimarv J Generl
Other (specify)

D. Full Name. Mailing Address and ZIP Code Purpose of Disbursement Date (month. Amount of Each
_j day. year) Disbursement This Period

!-Disbursement for: Primary General
Other (specify)

E. Full Name, Mailing Address and ZIP Code i Purpose of Disbursement Date (month, Amount of Each
day, year) Disbursement This Period

Disbursement for:l_ Primary iGeneral

Other (specify)

F. Full Name, Mailing Address and ZIP Code Purpose of Disbursement Date (month Amount of Each
day, year) Disbursement This Period

Disbursement for: i Primary General

Other (specify)

G. Full Name, Mailing Address and ZIP Code Purpose of Disbursement Date (month, Amount of Each

day, year) Disbursement This Period

Disbursement for: Primary General

Other (specify)

H. Full Name, Mailing Address and ZIP Code Purpose of Disbursement Date (month, Amount of Each

day, year? Disbursement This Period

Disbursement for: Primary General

Other (specify)

I. Full Name, Mailing Address and ZIP Code Date (month,
day, year)

Amount of Each
Disbursement This Period

Disbursement for: Primary jGeneral

Other (specify)

SUBTOTAL of Disbursements This Page (optional).............................................................. \

500.00

TOTAL This Period (last page this lne number only)...................................................... ......

500.00

Cr

r

. I

Purpose of Disbursement



WCHEOULE C
(Revowd 3/001 0O LOANS

Pep1 J..-.L of .. e. LINE NUMBER -IDt .Wlwoemte sce""Jd

TVw wif~ wlowme0
FOs 0; ss)were" f

MT -O AMS'FRIENDS (formerly MARKS-FOR CONGRESS)A. PFwl N"oS. Mftlifi Addern ww ZIP COd of Loge Souwc OrigAd Amewo C1111e1.00 PmyMu.W Seimemes a
Milton Marks 01ofLmTDo oofhiPllI
55 Jordan Ave.
San Francisco, CA 94118 S125,000.00 114,270.19 S 10,729.81AEeiction: oh ff Q" eIe o a~e ooth (oftiev):

TermG: Oe* kIwCurred 7 8 Dote -ve me _ a W,

L" All EadOellri Or GV 1 fiO t In| to Item A

I. P uf amOe. P*-.. O Address w4 ZIP Code Pmwg. ft Eofm0owy

From Candidate's personal funds
oclueato

Guernt waeed Owisuaniag
2. *n me. Na'leell Adlrem and ZIP Coo- NORIO of EM- - ye

CrJ_ PuWll N&me. 0,iq A4re n4d ZIP Cods

Occutoglo

Amount Guuantoe Outstandin:

Name of Emoyer

Occuo@t.io

Amont Gusrente OutstandinS 
=I. PFlI NOme. kNbiling Adesu and ZIP Code of Ioan Source Orqmel Aommat Cum.Iovw Pay"n.t Sln. Ou"Mading

Milton Marks #2 of Len TO 0" CoN Of The P lled
55 Jordan Ave.
San Francisco, CA 94118 S 33,000.00 -0- $ 33,000.00

Em'on OPrtmerv OGnerw 0t O ww, ivWc I
Term: Os Incurrd 1082 We O_ Interest Rae - lo~i 0 Secu'rd
Law All Endorgm or Guaentor q anf Iyl to Item S

1. FllPI N k. adldkn res and ZIP Code Mrne of Effplover

occuoet~on

3. fte lo0ng Acmkess w ZIP co w Rome of E.nwover

(3tuetoa

"TSOTALS This Per' ThmsPeg ail
.....TOALS Ts . .od T". I" l .............................................
TOT&i5 This iP ,Od 11111' 'Nm lutIe onWdyl., 43,729.81

I
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Al MRKS' FRIEDS (formerlyRA. FWIl Ak". 6%w d e" RK FOR CONGRESS)o~l11ton & Corolene Marks SoreAft.uflwv S.W .moas Community Property ofLe coSNn To Dat Cleo- ;_ I s
o

55 Jordan St. 
This Ii
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FEDERAL - ,

BEFORE THE FEDERAL ELECTION COMMISSION J:-J IJ £,I:35

In the Matter of 
)
)

Milton Marks' Friends and Charles ) MUR 2417 E f
Duck, Jr., as treasurer and; )
Carolene marks r)ES

GENERAL COUNSEL' S REPORT

I. BACKGROUND

This matter was generated by the Reports Analysis Division

(RAD) after a review of the disclosure reports of Milton Marks'

Friends, formerly the Marks for Congress Committee. ("Marks

Committee").!/ The RAD review revealed that the Marks for

fig Congress Committee had received and partially repaid an

Cr apparently excessive contribution in the form of a loan from the

(%I candidate's spouse, Carolene Marks. Based on the foregoing, on

May 19, 1987, the Commission found reason to believe Carolene

Marks violated 2 U.S.C. S 441(a) (a) (1) (A) by making an excessive

contribution to the Marks Committee. The Commission also found

reason to believe the Marks Committee violated 2 U.S.C. S 441a(f)

by accepting the excessive contribution.

cr, On June 19, 1987, this Office granted Respondents' request

CC for an extension of time until July 7, 1987, to respond to the

Commission's notification of reason to believe. On June 29,

1987, the Office of General Counsel received Respondents'

response to the Commission's notification of reason to believe.

(Attachment 1). Respondents, therein, request no further action

l/ It appears that from 1984-1987, the Marks Committee filed
reports in the name of Milton Marks' Friends (AKA Marks for
Congress Committee). The 1987 Mid-Year Report, however, lists
the Committee as Milton Marks' Friends (formerly Marks for
Congress Committee). On October 19, 1987, based on the 1987 Mid-
Year Report, the name of the Committee was changed in the
Commission's data base to Milton Marks' Friends.



-2-

in this matter or, in the alternative, conciliation prior to a

finding of probable cause to believe (Attachment 1).2

11. ANALYSIS

Essentially, Respondents' answer to the Commission's

notification of reason to believe described the circumstances

leading up to the apparent violations of the Act by the Marks

Committee and Carolene Marks. The Marks Committee explained that

they had two treasurers prior to when Mr. Duck (the present

treasurer) assumed the position in 1986. Mr. Kurland, a

10 securities account executive with Bear, Stearns & Co., was the

cc immediate predecessor of Mr. Duck, and he also handled the

! i accounts used as collateral for the funds borrowed by Mr. and

Mrs. Marks. (Attachment 1, page 1). According to Respondents, a

review of the records of the Marks Committee and the security

accounts handled by Mr. Kurland revealed irregularities in the

handling of these accounts. (Attachment 1, page 1).

Subsequently, it appears that Mr. Kurland resigned as treasurer,

and the securities accounts were taken from his control.

cc (Attachment 1, page 1).

Respondents admit that they were able to determine that both

Mr. Kurland and Mr. Burns (the original treasurer) made numerous

errors in handling the affairs of the Committee. (Attachment 1,

page 1). Specifically, Respondents note that "one of the errors

apparently was in accepting a loan from Mr. and Mrs. Marks which

exceeded the limitations imposed by 2 U.S.C. S 441a(a) (1) (A) and

2/ On July 28, 1987, and January 28, 1988, this office also
received copies of the 1987 Mid-Year Report and 1987 Year-End
Report.



the Commission's rule 110.10(b)(3)8.!/ (Attachment 1, page 1).

The Marks Committee believes, however, that it has already repaid

the amount of the loan that exceeded the limitations.

(Attachment 1, page 1). Moreover, Respondents state that the

$35,000 balance remaining on the $265,000 loan is a debt owed

solely to Mr. Marks. (Attachment 1, page 1).

Respondents indicate that past errors in reporting the loans

have been corrected. In support of this assertion, Respondents

cite to a letter to RAD dated January 29, 1987, and an

accompanying amendment to the 1986 Year End Report.

(Attachment 1, pages 5-17). Additionally, Respondents included

with this amendment to the 1986 Year End Report a table showing

the paying down of the $265,000 loan by the Marks Committee.

(Attachment 1, pages 19-22). Respondents also enclosed copies of

correspondence and reports previously sent to RAD.

(Attachment 1, pages 18, 23-27).

a* The letter to RAD dated January 29, 1987, accompanying the

O1986 Year End Report Amendment, appears to add additional

information relevant to our inquiry. Contrary to previously

filed reports by Mr. Kurland, the letter indicates that the

$265,000 loan was non-interest bearing. (Attachment 1, page 5).

Furthermore, the letter states that reductions noted in previous

reports should have been applied to the principal instead of

3/ Respondents incorrectly cite to 11 C.F.R. S 110.10(b)(3),
which as noted, infra, at footnote 4, was not in effect at the
time of the transaction in question.
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principal and interest. (Attachment 1, page 5). According to

Respondents, the above-mentioned reference to tables shoving the

loan pay down corrected this error. (Attachment 1, pages 5 and

19-22). The letter of January 29, 1987, also states that the

$265,000 loan was collateralized by securities in accounts at a

broker-dealer and that the total value of the securities at the

time the loans were made was approximately $445,274.

(Attachment 1, page 5). Respondents contend that the *Senator

and Mrs. Marks considered these accounts as community property

under California law". (Attachment 1, page 5).

In conclusion, Respondents assert that every effort has been

made to discover and correct errors in reports to the Commission.

Respondents contend that no further action should be taken since

the reporting of the loans has been corrected and the only
0D

19'r outstanding debt on the loan in question is the $35,000 owed to

Mr. Marks. (Attachment 1, page 5). According to Respondents,

the Committee's only activity now is the retirement of debts. In

cc addition, the Committee notes that Mr. Marks is willing to

forgive any monies owed him by the Marks Committee so that it can

pay miscellaneous debts with the Marks Committee's cash on hand

and request administrative termination.

As noted in the First General Counsel Report dated May 7,

1987, the securities used to collateralize the $265,000 loan were

held in four accounts. Two accounts were in the name of Mr. and

Mrs. Marks and two accounts were in name of Mrs. Marks alone.

The accounts in the names of Mr. and Mrs. Marks yielded $5,000
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and $10,000, respectively, for a total of $15,000. The accounts

in Mrs. Marks name alone yielded $100,000 and $150,000,

respectively, for a total of $250,000. According to the counsel

for Respondents, Mr. and Mrs. Marks considered these accounts

community property under California law.

In this case, an analysis of the personal funds exception is

pivotal to a determination of whether there is a violation of

2 U.S.C. S 441(a)(a)(2)(A) for exceeding the contribution limits

of the Act. Pursuant to Section 110.10(a) candidates are allowed

to make unlimited expenditures from personal funds. Personal

funds are defined at Section 110.10(b) (1)1/ as follows:

1) any assets to which at the time he
or she became a candidate the candidate had
legal and rightful title, or with respect to

All which the candidate had the right of
beneficial enjoyment, under applicable State
law, and which the candidate had legal right
of access to or control over, including funds

0 from immediate family members ....

With regard to the ownership interest in community property,

11 C.F.R. S 110.10(b) required that the candidate have legal
CN

access and control over the asset coupled with legal title or the

right to beneficial enjoyment. Although in California each

spouse has legal access and control of the whole of the community

property, they only retain a legal right to one half the asset

held as community property. Therefore, Mr. Marks has a one-half

ownership interest in any assets determined to be community

property.

4/ The First General Counsel incorrectly cites revised
regulations effective April 27, 1983 subsequent to the
transaction in this matter. However, the above cited regulation
in force at the time of the transaction would give the same
result.



While the issue of Mr. Marks ownership Interest in the

assets in question has been determined, significant questions

surrounding the transaction in question remain unanswered.

First, it is still not clear whether the accounts in Mrs. Marks

name alone, yielding $250,000, are the separate property of

Mrs. Marks, or whether the accounts are community property of

Mr. and Mrs. Marks. Though Respondents have asserted repeatedly

that these accounts were considered community property by both

Mr. and Mrs. Marks under California law, they have submitted no

0 evidence substantiating this claim.

Second, the exact value of each asset used to secure the

$265,000 loan is still unclear. While Respondents state that the

'A total value of the securities when the loans were made was

r11- $445,274, the basis for the valuation is unknown. Additionally,

o this Office cannot determine from the available evidence the

rr value of the assets per account or whether the total amount of

Cl the assets were used to secure the $265,000 loan.

Third, since the loan was $265,000 it is possible that only

a part of the assets were used to secure the loan. In that case,

the extent of the violation may be affected. Even assuming that

the accounts were community property and valued at $445,274,

however, an apparent excessive contribution by Mrs. Marks would

still result since Mr. Marks appears to have a right to claim

only $222,637 as personal funds. Therefore, excluding the $1,000

permitted under the contribution limits of the Act, Mrs. Marks
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may have exceeded the contribution limits by $41,363. 5/

Therefore, the Office of General Counsel recommends that the

Commission decline at this time to enter conciliation with the Marks

Committee and Carolene Marks prior to a finding of probable cause to

believe. The attached interrogatories and request for documents are

also submitted for Commission approval. The interrogatories and

request for documents explore the issues of the nature of the assets

as separate and community property as well as the value and amount of

the assets pledged to secure the loan in question.

III. RECOMMENDATIONS

- 1. Decline at this time to enter into conciliation prior
(to a finding of probable cause to believe with Milton

Marks' Friends and Charles Duck, Jr., as treasurer.

2. Approve attached interrogatories and request for
documents.

3. Approve and send attached letter.

Lawrence M. Noble

General Counsel

0% Date I BY: Lois G. Ler er
Associate Gineral Counsel

Attachments
1. Response of Respondents
2. Letter to Respondents
3. Interrogatories and Request for Documents

5/ Mrs. Marks contribution, assuming that the total assets were
$445,274, would be Mr. Marks interest in those assets ($222,637)
substracted from the loan in question ($265,000) for a total of
$42,363.

Staff Person: Deborah Curry



FEDERAL ELECTION COMMISSION
WASHINGTON. DC 20463

MEMORANDUM

TO:

FROM:

DATE:

SUBJECT:

LAWRENCE M. NOBLE
GENERAL COUNSEL

MARJORIE W. EMMONS/KAREN E. TRACH&X-
COMMISSION SECRETARY

JUNE 2, 1988

MUR 2417 - General Counsel's Report
Signed May 31, 1988

The above-captioned document was circulated to the

Commission on WEDNESDAY, JUNE 1, 1988, at 4:00

Objection(s) have been received from the Commissioner(s)

as indicated by the name(s) checked below:

Commissioner

Commissioner

Commissioner

Commissioner

Commissioner

Commissioner

Aikens

Elliott

Josefiak

McDonald

McGarry

Thomas

This matter will be placed

for JUNE

on the meeting agenda

7, 1988

Please notify us who will represent your Division before the

Commission on this matter.

x

x

• .



BEFORE THE FEDERAL ELECTION COMMISSION

In the Matter of ))
Milton Marks' Friends and Charles ) MUR 2417

Duck, Jr., as treasurer; and )
Carolene Marks )

CERTIFICATION

I, Marjorie W. Emmons, recording secretary for the

Federal Election Commission executive session of June 7,

1988, do hereby certify the Commission decided by a vote

of 4-1 to take the following actions in MUR 2417:

1. Decline at this time to enter into concili-
ation prior to a finding of probable cause

LI to believe with Milton Marks' Friends and

Charles Duck, Jr., as treasurer.

2. Approve the interrogatories and request for
documents as recommended in the General
Counsel's report dated May 31, 1988.

3. Approve and send the letter attached to
the General Counsel's report dated May 31,
1988.

cc~
Commissioners Aikens, Josefiak, McDonald, and Thomas

voted affirmatively for the decision; Commissioner Elliott

dissented; Commissioner McGarry was not present at the time

of the vote.

Attest:

Date Marjorie W. Emmons
Secretary of the Commission



FEDERAL ELECTION COMMISSION
WASHINGTON. D.C. 20463

June 9, 1988

David J. Hodge, Esquire
Chickering & Gregory, P.C.
Two Embarcadero Center
San Francisco, CA 94111

RE: MUR 2417
Milton Marks' Friends Committee
and Charles Duck, Jr., as
treasurer and Carolene Marks

Dear Mr. Hodge:
7

On May 27, 1987, you were notified that the Federal Election
Commission found reason to believe that your clients, Milton
Marks' Friends Committee and Charles Duck, as treasurer and
Carolene Marks violated 2 U.S.C. SS 441a(f) and 441(a) (a) (1) (A)
respectively. On June 29, 1987, you submitted a request to enter
into conciliation negotiations prior to a finding of probable
cause to believe. We apologize for the delay in responding to
your request.

The Commission has reviewed your request and determined to
decline at this time to enter into conciliation prior to a finding
of probable cause to believe because additional information is
necessary. The Commission requires the information requested in
the attached interrogatories and request for documents. Such
information should be submitted to the Office of the General
Counsel within 15 days of receipt of this letter.

At such time when the investigation in this matter has been
completed, the Commission will reconsider your request to enter
into conciliation prior to a finding of probable cause to believe.

If you have any questions please contact Deborah Curry, the

attorney assigned to this matter at (202) 376-8200.

Sincerely,

Lawrence M. Noble
General Counsel

BY: Lois G. Lern -

Associate General Counsel

hnclosure
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LAW OFF'ICES OF

CHICKERING & GREGORY , 'l ,
4ONE (14S) 393-9000 A PROFESSIONAL CORPORATION wi H T T . C. OFFICE

TWO EMBARCADERO CENTER 1IS H STREET, N.W.
CODE ADDRESS SUITE 600

"CHICGftEG' SEVENTH FLOOR WASHINGTON, 0. C. 20006
SAN FRANCISCO 94111

S DIRECT DIAL NUMBER TELEPHONE (202) 463-7444

393-9213

June 29, 1988

VIA FEDERAL EXPRESS

Deborah Curry, Esq. C-
Office of the General Counsel
Federal Elections Commission )n
Room 659 CD ,

999 "E" Street, N.W. &;rn

Washington, DC 20463

Re: MUR 2417, Response to Interrogatories and Request ._
For Production of Documents

Dear Ms. Curry:

As we discussed today, I request an extension to
July 7, 1988 to respond to the Interrogatories and Request
For Production of Documents which we received June 14, 1988.
The purpose of the extension is to allow more time to gather
information about the transactions in 1982.

Thank you for your cooperation.

Sincerely,

David J. Hodge

DJH/dri

cc: Senator and Mrs. Carolene Marks

A 0



LAW OFFICES OF

CHICKERING & GREORY JUL Tt1i rj : t
TCLCPHONC (415) 393-9000 A P0O1rESSIONAL CORPORATION WASHIGON 0. c. ornct

TWO EMGARCACERO CENTEt 14151 H STREIT, NW.
CODE ADDRESS SUITE 00

CHICFLWA INGTON, S. CN, &0

SAN FRANCISCO 04111
WRITER'S DIRECT DIAL NUMSER TELEPHONE (OR) 463-7444

(415) 393-9213

July 7, 1988

co zDeborah Curry, Esq. C0) ;Office of the General Counsel C=
Federal Elections Commission -
999 E. Street, N.W., Room 659 .-

Washington, D.C. 20463 -
J0

Re: MUR 2417

Dear Ms. Curry: Cl A A

Enclosed is the Response to Interrogatories and
Request For Production of Documents of Carolene Marks

L' ("Response"). As we discussed on June 21, the responses to
several of the interrogatories is by production of the Forms
T-4 of the Federal Reserve for each of the four securities

09 accounts.

TInterrogatory No. 9 asks Mrs. Marks her basis for
believing the securities in question are community property.

C I believe it is appropriate to explain, albeit briefly,
current applicable California law of community property. The
securities may have initially come from the separate property

cr_ of Mrs. Marks. However, Mrs. Marks' treatment of the
securities accounts and statements "transmuted" the property
from separate property to community property when the loans
were made. Although such transmutation need not be in
writing, our earlier letters to the Commission on her behalf
and the Response signed by her would constitute written
evidence in a court of law of transmutation.

Transmutation limits Mrs. Marks' rights to dispose
of the property by will and in any marital dissolution.
Therefore, her statements on the issue have an affect on her
property interests separate of this MUR and are not merely
self-serving, a fact the Commission should consider in its
deliberations.



CIICKCP1NO & GA KGORY
A PO@FCSSo#AL C0oRAWMwM

Deborah Curry, Esq.
July 7, 1988
Page -2-

Please feel free to contact me if you have any
further questions.

Sincerely,

David Hodge

DJH:tg

Enclosures



DAVID J. HODGE
CHICKERING & GREGORY
A Professional Corporation
Two Embarcadero Center
Seventh Floor
San Francisco, California 94111
(415) 393-9000

Attorneys for In the Matter of
Milton Marks' Friends Committee
and Charles Duck, Jr.,
as Treasurer, and Carolene Marks.

BEFORE THE

FEDERAL ELECTIONS COMMISSION

00
In the Matter of )
Milton Marks' Friends Committee ) MUR 2417
and Charles Duck, Jr., as )
Treasurer, and Carolene Marks. )

~)

C
RESPONSES TO INTERROGATORIESAND REQUEST FOR PRODUCTION OF

DOCUMENTS

Carolene Marks answers the Interrogatories and Request For

cProduction of Documents of the Federal Elections Commission dated

June 9, 1988 as follows:

1. Senator Marks was born in California and his domicile

has been in California all of his life. I was born in Rhode

Island and have been domiciled in California since 1955.

2. We were married in 1955.

3. Berry, Hartell & Evers, investment counsellors located

in San Francisco, was given trading authority over the accounts

on October 22, 1986 and the firm proceeded to liquidate most of



the securities in the accounts. Senator Marks retains one

account in his name at Bear Stearns in which there is only 150

shares of "American Medident" which we have been informed by Bear

Stearns has no value. As of August 28, 1987, the two accounts

solely in my name at Bear Stearns & Co. were closed out with a

zero balance. Senator Marks and I now maintain two joint

accounts at Van Kasper & Company, a broker-dealer one of which is

traded by Berry,, Hartell,, Evers & Co.

4. Yes.

5. 1 inherited the securities from my cousin in 1982. 1

had just left the hospital several days before I received the

securities. (I was hospitalized for one month for treatment of
a ruptured disk.) Therefore, I did not have time to establish

new accounts in the name of Senator Marks and me.

6. See answer to 5, above.

7. See answer to 5, above.

8. Senator Marks and I treated the two accounts solely in

_ my name as community property and have treated the securities

and income from the accounts as assets available to meet all of

our needs regardless of the basis for che need.

9. See answer to 8, above; advice of counsel.

10. Attached are copies of the Form T-4 on the loans

secured by each account. The name of the securities and their

values are listed on each security agreement. All of the

securities in each account were used as collateral for the

loans. The accounts were at PfluegeK Baerwald, Inc., when the

loans were made. The accounts were later transferred to Bear,

-2-



Stearns & Co., and then consolidated and transferred to Van

Kasper & Company.

11. See answer to 10, above.

12. No.

13. See answer to 10, above.

14. See answer to 10, above. The securities were

collateral for the loan and none of them were sold at the time

the loans were made. Thus, there were no "funds" yielded by the

four accounts at that time.

Executed on July 4 , 1988 at San Francisco, California.

I declare under penalty of perjury that the foregoing is true and

correct.

Carolene Marks

C74

-3-



TELEPHONE (415) 393-9000

CODE ADDRESS
.CHICGREG"

LAW OFFICES OF -2ir~. AM 9--5ks
CHICK_ RING & GREG S v

A PROFISSIONAL CORPORATION WASHI

TWO EMSARCAOERO CENTER

SiEVeNTH FLOOR

SAN rRANCISCO 04111

WRITER'S DIRECT DIAL NUMBER

(415) 393-9213

$oll

WASI

NOTON D.C. OFFICE
5 H STREET, N.W

SUITE 600

NGTONo 0. C. 20006

TELEPHONE (101) 463-7444

August 1, 1988

EXPRESS MAIL

Deborah Curry, Esq.
Office of the General Counsel
Federal Elections Commission
999 E. Street, N.W., Room 659
Washington, D.C. 20463

Re: MUR 2417

Dear Ms. Curry:

Enclosed is a copy of the Form T-4's, described in
Response to Interrogatory No. 10, but which were not included
with the Responses to Interrogatories. I apologize for this
oversight. Please contact me if you have any further
questions.

DJH:tg

Enclosures

-t

:Z'



F. R. Form T-4
6-69

BOARD OF GOVERNORS OF .THE FEDERAL RESERVE SYSTEM

STATEMENT OF PURPOSE OF AN EXTENSION OF CREDIT BY A CREDITOR
(FEDERAL RESERVE FORM T-4)

A FALSE OR DISHONEST STATEMENT BY THE CUWOMER OR THE CREDITOR ON THIS FORM
MAY BE PUNISHABLE BY FD(E OR DIPRISONMENT (UJL CODE, TITLE 15, SECTION 78fr AND

TITLE 18, SECTION 1001)

Instructions:
(1) Pleae print or type (if space is inadequate attach separate sheet).

(2) In Part 11 "source of valuation" need be illed i gay If sueh omn Is other thae rqulaldy pblfhed feat
in Journal of general circulation.

(8) This form need be obtained only if the piare of the dcmft is other than to purehass r .' o tradle Iaen nmad
(ee j 220.7(c) of Reulatlom T).

PART I (to be completed by customer(s))
(1) The purpose of this crdit in the amount of #...1.00. 0 o .0 o , which is unecred or scred In

C- whole or in part by the collateral listed in Part I, is not to purchase or carry or trade In suitis. It Is
+ +r th p, of d,+r~bein t, ............. F.inancin. .. 1. tn+ Ma~rks'..camp.p+ ....................................

for the purpose of (describe in detail) .......... ........... ....................................

tb.

... . . ... .. ... .. .. . ...... ......... ............... .. .. .. .................... .......................................................................................... . . .......

(2) This creditor, Pflueger & Baerwald Inc. " s usalno aC71 2) T is cr di o . . .. . ............P~l. .e . ...... ... .r..... ...................................... I has outstanding, or ha
~~~(Nm e dtr

agreed to extend, to the undersigned, the following other credits, which are not for the purpose of purchasing

or carrying or trading in securities, in addition to the credit described on this form (itemize and describe

cC briefly, including amounts and collateral if any). If none, so state .......... None .......... ...............................

(3) Is any of the collateral listed in Part 11 (A) or (B) to be delivered, or has any such collateral

been delivered, from a bank, broker, dealer, or person other than the undersigned? Yes 0 No W

If yes, from whom ? ................................. .. ... ......... Against payment? Yes 0 No 0

(4) Has any of the collateral listed in Part 11 (A) or (B) been owned less than six months?
,J.

Yes 0 No If yes, identify all such collateral so owned .. ................................................................................

The undersigned has (have) read tis fr and herby *nUtes and affiras that to the best e my (ear)
knowledge and beIef the lnformation esatain o is ft Is true. aewmat, adl complete.

SIGNED ...............C*~ (4 SIGNED .............................. .......................
(Mi s"tu mJ (D wMa d seba)

Carolene Marks
. . . .. .. .. .. .. . .. .. ... .. .. .. .. .. .. .. .. .. .. ......... ,.. .. ........ , o .... .............. ... ... ....... , ... .... ..



'AIRT 11 (to be completed by creditor)

(A) Col.lteral cminsistiiig of margin stock or nargin securitim consisting of debt securiti"s con.
vertible inttj malrgin situck. The loan value of such stock under the current Supplement to Regulation T
is per cent; the loan value of such debt securities is ................... per cent.

No. of ohar,.
or Itealue mearateip by limo

*tr unit
. 0 ,,e. V 4,.5 ,v-. - '

445U- 374 38-2/S5,/387-3Oj2/S

" IT •
AZP
CVx
CUE

wsu

PLY
$CC
SC

CAS0

*AMENI tAN TEL -1-1L-;CO'..
ARIZONA PUBLIC 8VC CC-
CLEVELANO CELEC ILLUS1N
CONWONWEALI, EDISON CO'-- -- a A-~P .. "'-.5 T ARENTA.~
,i06LE SOUTH UTI, 19c
PA2 1P 1 R"UPA pjt~tGTI ] Je., c

-IECUI ITY-' AC 1i ZC-XC0P-
SOUTHERN CALIP ED1O
STANOARO OIL CO CALIF

Mphrat pamwdm
Totl marke

DIie Par

S. Ot Cu Us ."'":''

C. 12 3#4 4t
IS is 4 4S51.g

____ ESWNW

91" 1 15.0e0 TV

(C) Other collateral.

,7 The undersigned, a duly authorized representative of the creditor has read this form, has accepted the
customer's statement on Part I in good faith as defined below", and hereby certifies and affirms that to the
best of his knowledge and belief all the information contained on this form true,"eurate, and complete.

Date f. 2-'/ K2. SIGNED

Paul J. Ruby, .Executive Vice President

(Prlit or Lym &ei sad Ue)

* Regulation 'r requires that the customer's statement on this form be accepted by the creditor acting in good faith.
Good faith requires that the creditor or his duly autoriwd representative (I) must be alert to the circumstances surrounding
the credit, and (2) if he has any information which would cause a prudent man not to accept the statement without inquiry.
has investigated and is satisfied that the statement is truthful. Among the facts which would require such inveeUigatlon awe
receipt of the statement through the mail or from a third perty.

THIS FORM MUST BE RETAINED BY THE CREDITOR FOR AT LEAST THREE YEARS AFTER THE
TERMINATION OF THIS CREDIT

;00
!6o
;50
"50

!60
600
300
)00

a .m~ alp £

Itemile market
vale*

Meores of
Weis" ao,

44

Good ft.t
ioan Vle,

Wahsua



F. R. Fonn'T-4
6-6v

BOARD OF GOVERNORS OF THE FEDERAL RESERVE SYSTEM

STATEMENT OF PURPOSE OF AN EXTENSION OF CREDIT BY A CREDITOR
(FEDERAL RESERVE FORM T-4)

A FALSE OR DISHONEST STATEMENT BY THE CUSTOMER OR THE CREDITOR ON THIS FORMMAY BE PUNISHABLE BY FINE OR D1PRIONMENT (US. CODE. TITLE 15, SECTION 78ff AND
TITLE 18, SECTION 1001)

Instructions:
(1) Please print or type (if space is inadequate attach separate sheet).
(2) In Part II "source of valuation" need be filled in only If such source is other than regularly published information

in journal of general circulation.
(3) This form need be obtained only if the purpose of the credit is other than to purchase, carry, or trade In meuritis

(see § 220.7(c) of Regulation T).

PART I (to be completed by customer(s))
;r (1) The purpose of this credit in the amount of $ .. IOOOO . which is unsecured or secured In

whole or in part by the collateral listed in Part II, is not to purchase or carry or trade in securities. It is

,for the purpose of (describe in detail) Finance campaign..for Milton Marks ................................

C) (2) This creditor, Pflueger & Baerwald Inc. h outstanding, or has
(Name of mifkite)

agreed to extend, to the undersigned, the following other credits, which are not for the purpose of purchasing
or carrying or trading in securities, in addition to the credit described on this form (itemize and describe

briefly, including amounts and collateral if any). If none, so state $100,000 to finance
campaign for Milton Marks - 10/26/82 - collateral on account.

(3) Is ai)y of the collateral listed in Part 11 (A) or (B) to be delivered, or has any such collateral

been delivtred, fro n a bank, broker, dealer, or person other than the undersigned? Yes [] No (3

If yes, from whom'! Against payment? Yes - No '

(4) 1-las any of the collateral listed in Part 11 (A) or (B) been owned less than six months?

Yes E] No [_ If yes, identify all such collateral so owned.

The undersigned has (have) read this form and hereby certifies and affirms that to the best of my (our)knowledge and belief the information contained on this form Is true, accurate, and complete.
I I1 . -I...n,

SIGNED - " -,. ......... SIGNED ..............
,"alm eieftat) (EW"? (Juaft sissW4ofm (02)No

Carolene Marks

f PV4.t ,,, e*ue Mae% los. %faf



IART 11.(to be completed by f or)'

(A) C.sllateral con.misting of margin stock or margin securities consisting of debt securities con-
vertible into margin stuck. The loan value of such stock under the current Supplement to Regulation T
ii per cent; the luan value of such debt securities is ................. per cent.

No rs a v ak r m S " of To no rha

hoilf"MM"44F AW aimsas 0pl4" Teso
/ ~~

MOU-22619-3 SP-LOAN
TA1C TE38?-3&32/L
T ANtRICAN tEL & TEL CO

1o0a2482 so 0" an me

59 |S4

639 T AMILICAN TEL , TEL CO
Sot T AMERICAN TEL & TEL CC
2139 0
s0o AZP ARIZ!0NA PUBLIC SVC CO
275 *4NC BANCAL TRI ST CORP

72- 8NC .ANCAL TRI ST CORP
200 @NC BANCAL TRK ST CORP403* -... ... . ..
307 CMS CHASE MANHATTAN CORP
250 CVX CLEVELAND ELIEC ILLUM
250 CvE COMMONuEALTH EDISOiN CO
-2o -oIC -CONTtE4TA,4 --cO,
1000 CKN CROCKERAl ATIONAL COaP
J0V. CKN CROCKER NATIONAL CORP

"I XON EXXON CORP
232 RON EXXON CORP

s. MiSU MIDDLE SOUTH %JT|I MNC
v~sp PCG PACIFIC 4AS 5 ec CC4 ILT PACIFIC LIG!4T|Nt CORlP

o - 4AOR I TV -PACIUC - 4011 -.
*oo ICE SOUTHERN CALIF Etlow

lam so STANDOARD OIL CO CALISF

C.

C-

C-
C-
C_

-

C-

C-

C-
C
C.1

C.

69

to 82 -112 -....
19 1/
19. TS

52 IIS

23 3/1

30 114
30 1,4

1 7660.196250.C

-- -4o50S4'5. '
1431 e€
39?54C

46250($643*1
--- 3 e
-3020.C
11O75*

Jill5 - saIA
29 1S#8 S9000(
29 112 6116€
33 1 61A
so 4.08

6
a- Lo' j

33
31

T312oI

'198760 C
1 93101

10000Clisa

s.4 I 00 f-f -- I

.. The undermigned, a duly authorized representative of the creditor has read this form, has accepted the
customer's statement on Part I in good faith as defined below*, and hereby certifies and affrms that to the

CC beat of his knowledge and belief all the information contained on this form is true, accurate, and complete.

Date A/ 2
6 A ~ SIGNED

!'tfgym 1 1s1111d U0)

Regulation T requires that the customer's statement on this form be accepted by the creditor acting in good faith.
Good faith requires that the creditor or his duly authorized representative (1) must be alert to the circumstances surrounding
the credit, and (2) if he has any information which would cause a prudent man not to accept the statement without inquiry,
has investigated And is satisfied that the statement is truthfuL Among the facts which would require mch investigation are
receipt of the statement through the mafl or from a thiz perty.

THIS FORM MUST BE RETAINED BY THE CREDITOR FOR AT LEAST THREE YEARS AFTER THE
TERMINATION OF THIS CREDIT

-4t: MAwI(S
:)//k

i ocu 592 5C



F. It. Form T-4

BOARD OF GOVERNORS OF THE FEDERAL RESERVE SYSTEM

STATEMENT OF PURPOSE OF AN EXTENSION OF CREDIT BY A CREDITOR
.. (FEDERAL RESERVE FORM T-4)

A FALSE Oil DISHONEST STATEMENT BY THE CUSTOMER OR THE CREDITOR ON THIS FORM
MAY BE PUNISHABLE BY FINE OR IMPRISONMENT (US. CODE, TITLE 15, SECTION 78f AND

TITLE 18, SECTION 1001)

Instructions:

(I) P'lease print ur tygm (if .pace is inadequate attach separate sheet).
(2) In Part 11 "source of valuation" need be filled in only if such source is other than regularly published information

in journal of general circulation.
- (3) This form need be obtained only if the purpose of the credit is other than to purchase, carry, or trade in securities

(see § 220.7(c) of Regulation T).

PART I (to be completed by customer(s))

(1) The purpose of this credit in the amount of $ 10,000.00, which is unsecured or secured in
101

whole or in part by the collateral listed in Part II, is not to purchase or carry or trade in securities. It is
C

for the purpose of (deacribe in detail) Finance campaign for . M.i.lton Marks ......... ..................

(2) This creditor, Pflueger & Baerwald Inc. , has outstanding, or has
(Name of enditor)

agreed to extend, to the undersigned, the following other credits, which are not for the purpose of purchasing

or carrying or trading in securities, in addition to the credit described on this form (itemize and describe

briefly, including amounts and collateral if any). If none, so state None

(3) Is any of the collateral listed in Part 11 (A) or (B) to be delivered, or has any such collateral

been delivered, from a bank, broker, dealer, or person other than the undersigned? Yes - No [

If yes, from whom? Against payment? Yes C] No W

(4) Has any of the collateral listed in Part II (A) or (B) been owned less than six months?

Yes Li No F If yes, identify all such collateral so owned .

The undersigned has (have) read this form and hereby certifies and affirms that to the best of my (our)
knowledge and belief the information contained on this form is true ccurate, an complete.

11 71' ' /
SIGED~ LL~x4~.. t ~SIGNED )K ... 44 //4

(Manual aseature) (DSOW) (Mammal mkegmmtur) (Dat)

Milton Marks Carolene Marks
rk .. .... .. . . . ... . r e ...a . . .. . .. . . ... . ......
(iftlait or tsmle &am*) 111rilos Wl t"Ml Mim)



PART II (to be completed by creditor)

(A) (' llateral consisting of margin stock or margin securities consisting of debt securities c6n-
vertible into margin stock. 11he loan value of such stuck under the current Supplement to Regulation T
is per cent; the loan value of such debt securities is per cent.
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(C) Other collateral.

__ halete e

CC The undersigned, a duly authorized representative of the creditor has read this form, has accepted the
customer's statement on Part I in good faith as defined below*, anj hereby certifies and affirms that to the
best of his knowledge and belief all the information contain 4 is/fn{. true, accurate, and complete.

• / .

Date / (
/

SIGNED
(Manuel signaturei

(Print or type nare and Uties

legulation T requires that the customer's statement on this form be accepted by the creditor acting in good faith.Good faith requires that the creditor or his duly authorized representative (1) must be alert to the circumstances surrounding
the credit, and (2) if he has any information which would cause a prudent man not to accept the statement without inquiry,has investigated and is satisfied that the statement is truthful. Among the facts which would require such investigation are
receipt of the statement through the mail or from a third party.

THIS FORM MUST BE RETAINED BY THE CREDITOR FOR AT LEAST THREE YEARS AFTER THE
TERMINATION OF THIS CREDIT
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* F. R. FormT-4 : P ii
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BOARD OF GOVERNORS OF THE FEDERAL RESERVE SYSTEM

STATEMENT OF PURPOSE OF AN EXTENSION OF CREDIT BY A CREDITOR
(FEDERAL RESERVE FORM T-4)

A FALSE Ot I)ISIIONE T STATEMENT BY THE CUSTOMER OR THE CREDITOR ON THIS FORM
MAY BE PUNISHABLE BY FINE OR IMPRISONMENT (US. CODE, TITLE 15, SECTION 781 AND

TITLE 18, SECTION 1001)

Instructions:
(1) 'lease print or type (if space is inadequate attach separate sheet).

(2) In Part 11 "source of valuation" need be filled in only if such source is other than regularly published information
in journal of general circulation.

(3) This form need be obtained only if the purpose of the credit is other than to purchase. carry, or trade in acurlties
(see § 220.7(c) of Regulation T).

PART I (to be completed by customer(s))
(1) The purpose of this credit in the amount of $ 5,000.00 , which is unsecured or secured in

whole or in part by the collateral listed in Part II. is not to purchase or carry or trade in securities. It is
Finance campaign. for Milton-Marks . ..............

for the purpose of (describe in detail) Fn c c for Milton.Marks

o (2) This creditor, Pfl ueger & Baerwal d Inc. , has outstanding, or has
(Name of credtor)

agreed to extend, to the undersigned, the following other credits, which are not for the purpose of purchasing

or carrying or trading in securities, in addition to the credit described on this form (itemize and describe

briefly, including amounts and collateral if any). If none, so state None

(3) Is any of the collateral listed in Part 11 (A) or (B) to be delivered, or has any such collateral

been delivered, from a bank, broker, dealer, or person other than the undersigned? Yes C] No a

If yes, from whom? Against payment? Yes - No D

(4) Ilas any of the collateral listed in Part 11 (A) or (B) been owned less than six months?

Yes [] No [J If yes, identify all such collateral so owned

The undersigned has (have) read this form and hereby certifies and affirms that to the best of my (our)

knowledge and 'belief the information contained on this form is true, accurate, and complete.

SIGNED F SIGNED C q .t - ................
(manual aigma tu() (o) (Mamemal salgru) Dae.)

Ili lton Marks te .s.l

4 ftlat or tWo, same) (Vriq# 1W type sm



PART I (to be comipleted by creditor)

(A) (ollteral coiisting of margin stuck, or margin securities consisting of debt securities con-
vertible into margin -tock. The loan value of such stock under the current Supplement to Regulation T
is per ceiat; the loan value of such debt securities is per cent.

No. utf ohar,.. -- Toied Imrko4t

*Il ar'oniu .fteparatrl lp lmef I Mar t Vaa Mion .Vother unit IPe d vallawoo

-"W-2 26 1 V - OP-L0AN - -08/l --- . 0a.-- .J "
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(C) Other collateral.
'1)

ctetzet BOUT". of Good faithmvaluaom 
loan value

C

AT

The undersigned, a duly authorized representative of the creditor has read this form, has accepted the
customer's statement on Part I in good faith as defined below*, and hereby certifies and affirms that to the
best of his knowledge and belief all the information contained on x ~r-btr acurate, and complete.

Date,,/ - - SIGNED
(Manual snatur.)

(Print or t.o ame and Utlil

* Regulation T requires that the customer's statement on this form be accepted by the creditor acting in good faith.Good faith requires that the creditor or his duly authorized representative (1) must be alert to the circumstances surrounding
the credit, and (2) if he has any information which would cause a prudent man not to accept the statement without inquiry.has investigated and is satisfied that the statement ls truthful. Among the facts which would require such investigation are
receipt of the statement through the mail or from a third party.

THIS FORM MUST BE RETAINED BY THE CREDITOR FOR AT LEAST THREE YEARS AFTER THE
TERMINATION OF THIS CREDIT



P 3:31
1t the Matter of )

Milton Marks' Friends and Charles ) MR 2417
Duck, Jr., as treasurer andy )
Carolene MWrks)

01 N -11-sr iUVZSGTIV RPORI" #i

This matter was generated by the Reports Analysis Division

(RAD) after a review of the disclosure reports of Milton Marks'

Friends, formerly the Marks for Congress Committee. ('Marks

Committee'). The RAD review revealed that the Marks for Congress

Committee had received and partially repaid an apparently0

excessive contribution in the form of a loan from the candidate's

spouse, Carolene Marks. Based on the foregoing, on May 19, 1987,

the Commission found reason to believe Carolene Marks violated

fl 2 U.S.C. S 441a(a) (1) (A) by making an excessive contribution to

the Marks Committee. The Commission also found reason to believe
0

the Marks Committee violated 2 U.s.c. S 441a(f) by accepting the

excessive contribution. Subsequently, Respondents requested

C conciliation prior to a finding of probable cause to believe. On

c June 7, 1988, the Commission declined to enter into conciliation

prior to a finding of probable cause to believe with Respondents

and instead approved interrogatories and a request for documents.

On July 7, 1988, this Office received a response from

Respondents. While the information received raised a new legal

issue, the response failed to attach documents discussed in the

response and requested by the Commission. Respondents have been

contacted and submitted the missing documents on August 2, 1988.



atch and a4 1,144v'- of the le#3 issue raised by

tb-i: mapat , areport w,iXi be submi.tted to t-he Commission with

Lavtence' K.w Mble
General "Counsel

Kl6Jfz An By:
Date rom" Os 0:erner

Associate General Counsel

Staff Person: Deborah Curry
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LAW OFFICS OF

CHICKERING & GREGORY
E38 4 2?c (445) 9-440 A PMfCSSIONAL CORPORATION WASHINGTON 0. C. OFFICE

TWO EMBARCADERO CENTER ISIS H STIVECT, N.W.
CODE ADDRESS SUITE 600

CHICGREG" 8[VCNTH IrLooR WASHINGTON, 0. C. 2OO06
SAN FRANCISCO 04111

WRITER'S DIRECT DIAL NUMBER TELEPHONE (&OR) 463-7444

(415) 393-9213

July 7, 1988

cz:

Deborah Curry, Esq.
Office of the General Counsel
Federal Elections Commission
999 E. Street,, N.W., Room 659
Washington, D.C. 20463

Re: MUR 2417

Dear Ms. Curry:

We received today from Pflueger & Baerwald, Inc.,
copies of the T-4 statements requested by Senator and Mrs.
Marks. They are enclosed in the form they were received by
me. I have tagged each T-4 to identify which account it
represents as you requested. Please feel free to contact me

cD if there are any further questions.

Sincerely,

David J. Hodge

DJH:tg

Enclosures
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Mr. David Hodge,

. ,, .~
. ..- .. .., -: ...~ft

0,

A set of the Forms TL-4 were mailed to Mr.
Marks' hcue address yesterday.

Asies .anson

/7
C



PLeT-4 *4 *ceoei.vi r l
BOARD OF GOMEROR OF 11 R RILMVE

STATEmENT OF PURPOSE OF AN flUNSION OF CRUD!? B
(FEDRAL4L RESRVE POUX T-4)

A FALSE OR DISHONENT STAT3M3H BY WEE CUIJEOR 03 111 C
AY B3 PUNISHABLI BY iP'E OR I U (U.S, OD3, INTL

WLE, 15, WINOHN 10*1)

Insrutons:

(1) Plean print or type (if sace i inade a attab up"S dheat).

(2) In Part I! "source of valua*e and be fld Is Sub it 00k aMum Is other th
in journal of genral eifrulatiam

,(3) This form need be obtained mdy i thu pPm O l. ee dit la eth them to pmhaN, sy, ot trie la semite
(.o 1 220.7 (e) of Usquatlm T).

PART I (to be completed by customer(s))
(1) The purpose of this credit in the amount of $..°.0.- ... , which is unse or saue In

r whole or in part by the collateral listed in Part IL, Is not to urchas Or carry Or trade in seuri It I

for the purpose of (describe in detail) . Finance camIpaign, for Mlton MaIrks
for ....................................... ...... I ............................................ X ........... ............ . . . .

.. . ............ I.......... ...... ....... I...... ... .. I............................... I ........ . .. .. , ................................................. I...................................... . , ..... ,.

,41
.... .. ..... . . . . . . . . . . ........ .. ............................................................... ..... ...... ....... . . ................. .I ...... - . .................................... . . .. . .. .. •-

Ln
. . . . . . .. .. . . . ..... .. ............................................................... .................... . . . . . . . . ......... .........

t-Pfl ueger & Baerwal d Inc. " has outstadn, or has

(2 ) T I , ed ito r , . .. ...... .. .. . ... . .. .. .. .......................... ........... h
(Cba. d bNr)

7- agreed to extend, to the undersigned, the following other credits, which are not for the purpose of purhasing

or carrying or trading in securities, in addition to the credit described on this form (itemize, and describe

brielly, including amounts and collateral if any). If none, So state ......... N.one ............
c

....... ........ .. .... ..... ... .............................................. o,,.......... ..............................................................................................

(3) Is any of the collateral listed in Part 11 (A) or (B) to be delivered, or has any such collateral

been delivered, from a bank, broker, dealer, or person other than the undersigned? Yes 0 No [I

If yes, from whom ? .. ......... ........................................... .... .. Against paym ent? Yes 0 No (J

(4 ) Has any of the collateral listed in Part II (A) or (B) been owned less than six months?

Yes 0 No If yes, identify all au ch c ollateral o own ed .....................................................................................

......................~ ~ ~ ~ ~ ~ . I.. . . . . . . . . . . .. ................................. . .I. . . . . .. ...................... ............................

The dersigned has (have) read this tn and hereby ceruIse ed afirms that to the beat e my (eur)

kowledge a betet th Mtmde this teem Is and emplete.

SIGNED ...... . .....
(M(at) ( dsunwa WNSW)

Milton Marks.......... ..
.. .... .... .... .... .... .... .... .... .... .. .. .. . ..... ... ... ..



PART U (to be compeed by aedte)

(A) Collateral consisting of margin stock or margin securities consisting of debt securitim c6n.
vewtible into margin stock. The oan vabue dt smch stock under the curnit Supplement to Regulation T
is per cent; the loa value Of sa db seurite is ............... per cent.

Ne. of Ned" "" Mew" of hm T"l so"N.dBr lt - Urn t '-is mmu
eahw rod .e ~ emmi

haw WoS IVi 6N PA Wm

(B) Collateral consisting of other securities, e4g., mutual fund shares, registered non-equity securities.

(C) Other collateral.
seer"rm o

rnh ~ vauern baa wadItsmiI--. I

The undersigned, a duly authorized representative of the creditor has read this form. has accepted the
customer's statement on Part I In good faith as dded below*, and hereby certifles d affirms that to the
best of his knowledge and belief al the infnrmati c e e m f Aurate, and complete.

2t 4 - SIGNIED .... .jK....... .. .... ... ..I. ............... ...............
(Prtoer tM NanoaM Utle)

Regulation T requires that the custemer's statemet en this form be accepted by the creditor acting in good faith.
Good faith requires that the creditor or his duy ateid repsentati (1) must be alert to theircumatame
the credit, aW (2) if he has any fsua t be h wa son a prudent mn not to accept th statement without inquiry.
I Investigated and is satiASed tha the stalsmn Is 00'utL Amseeg the fast vch would require mch investlgatlea are
reeipt af the statemsent tbhr the ml w fr a third psty.

THIS FORM MUST BE RETAINED BY THE DITOR FOR AT LEAST THREE YEARS AFTER THE
TERMIATION OF THIS CREDIT

In
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S. i ram T-4 *l t?
BOARD OF GOVNOU OR 'm SrDa. OF A cusJT ;L

I

STATE ENT OF PURPO6E OF AN E]MNION OF (2EMr
(flMDRAL RUBUVE FORK T-4)

A FALSE OR DISHONEST STA T BY TUD CUSTOMER OR TIE I
MAY BE PUNISHABLE BY V IqB I %-w (U.S. CODE, TIM I

TMTLE' 18, U1CIION 1461)

(1) Plas print or type (if spen is imequabe sU 1eparaste @bet).

(2) In Pea II "source of valuatlem" need be f11.4 In ely if ieh meuse is othe t
in Journal of general eirculato

• (8) TIs ftam ased be obtlned ely if the purpose et mdlletio nmm top
(,0 31 O.7(c) of Regulatls T).

PAr I (to be ompleted customer(s))
(1) The purpose of this credit in the amount of $ ...... 0,000.00 whIch is unsecured or secured in

, whole or in pa by the collaterW listed in PArt l is not to purchaseorcayor trade in erlt.It Is

fortheppp. f desrie ~a k~Sl) Finance caml pgjfr Milton Marks."" for the pp L of (describe in detaisl) ..........F........... " l .... ................... ,: ......................................

. ............. .. . .. ... .. ... . ... .. .. .. .... ........ .. . ......................... .......................................................................................................

'f,

... . . ... .. . .. . . . .. .. .. ... ............................................................................ I . . . ....................................... I...............................

*"-

(2) This creditor, .... Pfl.u.eger...& ...Bae.rwald....n.c ................. 4 has outstanding, or has

c agreed to extend, to the undersigned, the following other credits, which are not for the purpose of purchasing

C or carrying or trading in securities, in addition to the credit described on this form (itemize and describe

briefly, including amounts and collateral if any). If nom, so state ...... None ..................

(3) Is any of the collateral listed in Part II (A) or (B) to be delivered, or has any such collateral

been delivered, from a bank, broker, dealer," or person other than the undersigned? Yes 0 No IJ

If yes, from whom ? ..... ........... ...................................................... A gainst paym ent? Yes 0 No 1

(4) Has any of the collateral listed in Part II (A) or (B) been owned less than six months?

Yes r N o (5 If yes, identify &H such co lateral so ow ned .................................... : ...............................................

. ... .. ... .... I ...... ..... ... .. .... . ..... . ... ..... ... .. ..... ..... .... . ..... ..... ..... ..... ........ .. .... . .... ... ..... ... ....

The undes gmed has (have) read is term and bereby eertifies and affirms that to the but of my (ear)

knowledge Capele the Ierammcta Me thin fen is tr 7 crat emlets..... .................... ...........
SIGNED .. ......A SIGNED Y.....Z

(mmm dma.)(*&&=I dea&mI tom)

Milton Marks Carolene M rk.
..................................... ................ .... .............. ............................... .. ...

(Tomi W tw 8=6 (PAM W8 "P We



'~ :~ ~ - ~

PAiRT U (to be l)

(A) Collateral consisting of margon stock or margin securities consisting of debt securitis cbn-
vertible into margin stock. The loan value of such stock under the current Supplement to R t ion T
is per emt; the loan value of such debt securt is ........ per cent.

De d.. .... ,.... d
otlus vow Ndm ow"a 61m

aW=6W 6omN pIS"laAePd e

(B) Collateral consisting of other securities, eg., mutual fund sham, registered non-equity seurities

P" s oS -m WftSitenim Bleakdv bw rum kwha Drift "U 9~W

Ism

(C) Other collateral
Cummt 5mw. . Oini blab

The undersigned, a duly authorized representative of the creditor has read this form, has accepted the
cc as statement on Part I In good faith as desed below, aa hereby certMes and arms that to the

best of his knowledge and belief all the Ienforati on isa h i true, accurate, ad empiete.

Date /te/,)
/1

SIGNED
V .. .. .. . ... . .(Mlarna-i aiasmtiw)

(Pu4t or tyue mame and Weth)

Regplation T requires that the customer's statement on this form be accepted by the creditor acting in good faith.
Good faith requires that the creditor or his duly authes4ed representative (1) must be alert to the mes sureudg
the credit, and (2) if he has any inform ation whkc would caue a prudent man net to acsept the statement without In ,iry
has investigated and is satisfied that the statement In tsuthfaL Among the facts which would requireh Invesgaton ar
receipt of the statement through the mal or from a thrd Party.

THIS FORM MUST BE RETAINED BY THE CREDITOR FOR AT LEAST THREE YEARS AFTER THE
TERMINATION OF THI CREDIT

0o
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V.3F" T4O

BOARD OF GOERNORS OF 'I0 "'DUAL RIM'

,Ccoem r
STATEMENT OF O OF AN I1TUISIO OF

O03
A FALS OR DISONr TUDUN DY ]" 3 CUrM O 3
MAY U PUNISABLE DY (a30 caIU n" (US. C 0DS, I )

TITLE 18, UECIIOK 141)

(I) liem print or type (if spaun i Inadequate atbau separ din).
(2) In Pa5 11 "Uo ot valmea med be MIfed in mly N mh sem Iso eft I

IN Jerma af general efrcudtmm.
, (8) TIe ftoim ed be obteine oa if the papetdwth henberWt 3 fay

2( 30.1(e) of RqguaLm T). ,.

PART I (to be completd by customr(s))
(1) The purpose of ts aedt in the amu ,t of........... whh is amecured or m I

whole or in part by the collateralDtd in Part I tsot to sre " err tm&a ie ml t i

_ for the purpoo of (describe in d ....) .Financing Nil ton Marks' camp an
N. t. .... ... (describe in.. . . . .. .............................. .......... ......................... .a . .V .... ..... . . . . . . ....

r.......... ........ ... .... ..... ............................................................... ,...o.o.oo...... . .. . . . . . ........ & . ........o.,o o... o o h o . ,oo . . o. oo .. .. .. .................... ....... .... .. o .o

C (2) This creditor, .. ....... Pflueger & Baerwal d Inc. " .. hus................ ............... .............................................. ]u o tm adl w I
a%"~m 49 Gmnm)t

agree to extend, to the underignd, the foliOwing other cetdits, which a not for the purpose of pam a
C

or carrying or trading in securities, in addition to the credit described oan this form (itewmse and describe

briefly, including amounts and collateral if any). If = e. so stte .......... .N.m ..............................................

... . . . . - . . . . ...... .............. I..................................................o...o,.... ..... ........,, ., ,... ....oo, . , oo o o .. .o ...°. .. o .... ... ,...... . .,.... ...... ,....., ,,......o..... ..... . . . .

(3) Is any of the collateral listed in Part 11 (A) or (B) to be delivered, or has any such collteral

been delivered, from a bank, broker, dealer, or person other than the u idsned? Yes 0 No M3

If yes, from whom? ..................... ................... Aganst payient? Yes 0 No [3

(4) Has any of the collatera listed in Part U (A) or (B) been owned less thu six months?

Yes No J If yes, identify all such co"As M0uw...... ...................... ................................

......... . ....... ............. .......... ...... ......... ................ , .. .. ., ... . ,,: ,. -., , .-. , .. ......... ..................... ....... ............... ..

MW, m,4man" bur (have) Mdl tbk fer Md bm*k 4WWk Mold m U noa to a*, bentd my (O)
k.wbdr, sad M./ uk, a m , "if oi , fte ! Us sm* d Swl...... . ... . ...................... ......................................

SIGND .......... ..... ........C0... ,. . .......no.. .... *..........

Carolene Marks
................................. ...... .......................... ........................
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BOARD OF GOVERNORS OF THE EI DEAVL ESr E Ey

STATEMNT OF PURPOSE OF AN ET12MION OF CREDIT BY
(FEDERAL RESLVE 01F T-4)

A FAISE OR DIHON3T TATSUEMT BY 1113 CUTO MR 0913 CR
MAY BE PUNISHABIE BY 1P6303 R M U T a (UJ. CODE. 5ITLE

T is; ECV1oN 001)

(1) Plm print or type (If spso. is iademque sm& eparae 6et).

(3) in Pet 11 "mure of valualh m od ie Ui In only if me souro Is oIsbr thai
in Jemna et enea d ed*Iem

- (3) Th5s fom md btaobdmnd eml if th pep o1 thoereditsoer tentph
(m I U.7(e) of eguldme T).

PA T I (to be boedsbamo (s))
(1) The purpose of this credt n the amount of $ ...... . whic is u d or seund In

whole or in part by the collateral listMd In Part IL is nt to parcs or eaf or td in se t It is

for the purpose of (describe in detal) ...........Fi.n.an.c.e.... .... . .... ..... .... ........ ....... co ...............................

. .. ... ... .. .. ... . ..... .. ..... ...................................... .... o ....................... o................................. ................................ ,.. .. o.o. .

............................. .................................................... ......................

( 2)... .. .. .. . . . . .. .. .. .. .. .. .. .. .. .. .... ....P f . .. ... .. w.... .. . .. . ... . . ....................... ........... .. .... .... . ... .... .. .. .... .... ....

(2) This ~Pflueger & Baerwald Inc. oha(2) Th s c ed to . . .... ............................................ "........................... ...... . ha..mt dn , r l r
(thin d d )

'1 agreed to extend, to the undersigned, the foDwing other credits, which are not for the purpose of

or carrying or trading in securities, in addition to the credit described on this form (itemize and describe

briefly, including amounts and collateral if any). If none, so state ............. ........ .............

campaign for Milton Marks - 10/26/82 - collateral on account.
... ~ ~ ~ ~ ~ ~.... ... .... .. . . . .... . ................................... .... o o o o . ................................... ..... ............... ,. . . . ...................... .................

(3) Is any of the collateral listed in Part 11 (A) or (B) to be delivered, or has any such collateral

been delivered, from a bank, broker, dealer, or"person other than the undersigned? Yes 0 No (j

If yes, from whom?.... ................................... Against payment? Yes 0 No(J

(4) Has any of the collateral listed in Part 11 (A) or (B)been owned les than six months?

Yea 0 No [A If yes, identify all such collateral so owned ................................

The mdeuged bas (have) reed tl ftrm sad heh swidm sad slims tat to the best of my (or)

mAwsdgAmd .belie the Imfemasm satahme - this ftm is tru, aeeUrate sd WAmplete.

SIGNED. (WL~L ) l..L ~ ~ SGNED ......................... ...... .......

Carolene Marks
. .. ...... ...................... ...................... . ..o. ..... .. .......... ........... . ................................................ . .

("iM W %W om 4Pde W 0"
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PART II (to be comp by redfto)

(A) Collateral eonsisting of marin stock or margin seuritie consiating of debt securiti, c6n.vertibis Into margin stock. Th loan value of seh stock undw the currt Supplement to -e-ulato T
Is per cent; the oan value o c dh & cIta ......... ........ per cnt.

*&at &MI4aanbb 100 am"

-t eItm - t

(B) Collatera consisting of other securities, e4g.. Jmutual fund s~aare, registered non-equity securities

(c) Other ola.
*1 - I I

mtb"
'm*

* 4 4

~si bMh
h.a ~

The umderaigned, a duly authorined representatlve of heurdter has read this term, hs accepted thm
custemses statement as Part I im geed faith as ddse b*lw*, and hereby tortllas and aftms that go the
best o bis knowledge and bebet la th lfermaes8 estamd e" this term is tru% accurate, and cmplt

Date lo,1 2- SIGNED

" Regulation T requires that the eatemise fastatt on this orm be acceptd by the crelitor acting in good faith.Good faith requires that the credltor or his duly authedmd rea meatn"Sve (1) must be alert to tho dcimuaces mmheatg
the edret, and (2) it be has any ifatl Whisk m d p eus a piudeat ws met to aept the isteOt et without inquiry,bas investigated and is that he omW , Is buditL Anesg the st whb would reqie ich laveetamtlea an
receipt at the stateawt t the il or born a trd paty.

THIS FORM MUST BE RETAINED BY E FIT OR AT LEAST THREE YEARS AFTER THE
TIRINAION OF CTaHDIT

F

Clk,- -

0 *
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In the Matter of )
)

Milton Marks' Friends and Charles )
Duck, Jr., as treasurer and )
Carolene Marks )

1MRL ELUCTIE R o

Ilk

IX

GEMRAL COUNSUL I'S PO"RT EETI ES
1. "C DEC 08 Uma

This matter was generated by the Reports Analysis Division

(RAD) after a review of the disclosure reports of Milton Marks'

Friends, formerly the Marks for Congress Committee. (hereinafter

"Marks Committee*). The RAD review revealed that the Marks for

Congress Committee had received and partially repaid an

apparently excessive contribution in the form of a loan from the

candidate's spouse, Carolene Marks. Based on the foregoing, on

May 19, 1987, the Commission found reason to believe Carolene

Marks violated 2 U.S.C. S 441a(a) (1) (A) by making an excessive

contribution to the Marks Committee. The Commission also found

reason to believe the Marks Committee violated 2 U.S.C. S 441a(f)

by accepting the excessive contribution. Subsequently,

Respondents requested conciliation prior to a finding of probable

cause to believe. On June 7, 1988, the Commission declined to

enter into conciliation prior to a finding of probable cause to

believe with Respondents and instead approved interrogatories and

a request for documents.

On July 7, 1988, this Office received a response from

Respondents. (Attachment 1). While the information received

raised a new legal issue, the response failed to attach documents

discussed in the response and requested by the Commission.

Respondents were contacted and submitted the missing documents on

August 2, 1988.

AL r rlrPT IB-f-A

88 NOV 30 AM 9: 34
MUR 2417
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The documents submitted on August 2, 1988, however, were not

legible and did not identify the accounts in que*tion. The

Office of General Counsel, therefore, requested that Respondents

submit clearer copies properly identifying the documents by

account number (1-4). Respondents submitted duplicate copies of

the documents on August 22, 1988.1/ (Attachment 2).

I1. ANALYSIS

The issue in this matter is whether Mrs. Carolene Marks

violated 2 U.S.C. 5 441a(a) (1) (A) by making a loan that exceeded

the contribution limits of the Act. The facts indicate that

securities in four accounts were used to collateralize a $265,000

loan to the Marks Committee. The accounts in the names of Mr.

and Mrs. Marks yielded $5,000 and $10,000, respectively (account

#1 - $5,000 and account #2 - $10,000). The accounts in Mrs.

Marks name alone yielded $100,000 and $150,000 (accounts #3 and
D

#4). Respondents have contended that the securities in the two

accounts in Mrs. Marks name alone were community property under

California law. Pursuant to former 11 C.F.R. 110.10(b) (1),

Mr. Marks would have a one-half ownership interest in any assets

that are determined to be community property. Thus, Mr. Marks

may also have a one-half interest in the two accounts (#3 and #4)

in Mrs. Marks name alone.

Based on the foregoing, the Commission sent interrogatories

and a request for documents to Respondents. The interrogatories

17 Respondents sent the best copies availablE of the form T-4
Textension of credit) on August 22, 1988. Since the amounts in
question were not entirely legible for one account, this office
verified the amounts with Respondents.
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and request for documents explored the status of the securities

in the four accounts as separate and community property as vell

as the value and amount of the securities (accounts 1-4) pledged

to secure the loan in question.

A. Separate or Community Property

As noted, sulpra, two of the accounts (3-4) that yielded

$250,000 were in the name of Mrs. Marks alone, thus raising the

issue of whether accounts #3 and #4 were separate property of

Mrs. Marks or the community property of Mr. and Mrs. Marks.

p~. Though Mr. and Mrs. Mark were married in 1955, Respondents'

N state that the securities at issue initially came from the

separate property of Mrs. Marks. (Attachment 1, page 1). The

sworn statement of Mrs. marks indicates that she inherited the

securities from a cousin in 1982. (Attachment 1, page 4).

Nonetheless, Respondents contend that "Mrs. Marks treatment of

the securities accounts and statements 'transmuted' the property

C from separate property to community property when the loans were

made." (Attachment 1, page 1). Respondents' note that though

Cr the transmutation need not be in writing, earlier letters to the

Commission and Mrs. Marks sworn statements constitute written

evidence of transmutation.

Mrs. Marks' response to the interrogatories explains that

she had just left the hospital several days before she received

the inherited securities and, therefore, did not have time to

establish new accounts in her name and that of Mr. Marks.

(Attachment 1, Page 4). Furthermore, Mrs. Marks states that she

and Mr. Marks treated the two accounts in her name "as community



property and have treated the securities and income from the

accounts as assets available to meet all of [their] needs

regardless of the basis for the need.' (Attachment 1, page 4).

According to Mrs. Marks, the four accounts were at Pflueger

Baerwald, Inc., when the loans were made. (Attachment 1, page 4).

Later the accounts were transferred to Bear, Stearns & Co.

Subsequently, according to Mrs. Marks, the four accounts were

consolidated and transferred to Van Kasper & Company. Presently,

Mr. Marks maintains an account in his name (of no value) at Bear,

Steam & Co. and Mr. & Mrs. Marks maintain two joint accounts at

Van Kasper & Company.

Under California law there is a presumption that all

property acquired during the marriage is community property.

(Cal. Civ. Code S 5110). However, an exception to this

109 presumption exists for property acquired during the marriage by

gift, bequest, devise, or descent, etc. (Cal. Civ. Code S 5107).
0 Such property is considered separate property of the wife, and

its status as separate property is fixed in character until it isC
r changed in some manner recognized by law, such as by agreement of

c the parties. Mears v. Mears, 180 Cal.2d 484, 4 Cal. Rptr. 618

(1960).

Since Mrs. Marks inherited the securities in question, it is

clear and undisputed that the securities were originally separate

property of Mrs. Marks. Respondents contend, however, that the

property was transmuted from separate property into community

property.

The rule of transmutation has existed in California for many

years. Walter v. Walter, 57 Cal. App. 3d 802, 129 Cal. Rptr.
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351 (1976). Estate of Nelson v. King, 224 Cal. App.24 138, 36

Cal. Rptr. (1964), summarizes the law of transmutation in

California stating:

The separate property of one spouse can
be converted into community property by mete
oral agreement (Woods v. Security-First Nat.
Bank, 46 Cal.2d 697 at 701, 299 P.2d 6571
Tomaier v. Tomaier, 23 Cal.2d 754, 757,
146 P.2d 905; Estate of Sears, 182 CalApp.
2d 525, 6 Cal.Rptr. 148). This transmutation
may be proved by the acts of the parties and
their conduct in dealing with the property
(Estate of Raphael, 91 Cal.App.2d 931, 939,
206 P.2d 391). No express or formal
agreement is required (Long v. Long, 88 Cal.
App.2d 544, 549, 199 P.2d 47) if it may be
fairly inferred from the circumstances and
evidence that a community interest was
intended by the parties (Linville v.
Linville, 132 Cal.App.2d 800, 802, "283 P. 2d

Consequently, under California law, the separate property of

the wife may be converted at anytime into community property by

oral agreement of the spouses.!/ No special words are necessary

0 to convert separate property into community property and it makes

no difference if the property is held in one spouse's name or the

other. Estate of Sears, 182 Cal. App.2d 525, 6 Cal. Rptr. 148

(1960).

Here, we have securities held in two accounts in the name of

Mrs. Marks alone. The transaction in question occurred in 1982

and was referred to this office in 1986. Correspondance from the

Respondents during that time period indicates that Respondents

2/ With the purpose of increasing certainty in the
determination of whether a transmutation has in fact occurred,
California Civ. Code S 5110.730, effective January 1985, was
added to the Civil Code and as such overrules existing case law.
Pursuant to Cal. Civ. Code S 5110.730, transmutations of property
must be made in writing. The transmutation in this matter,
however, occurred prior to the effective date of the new law.



regarded the securities in these assets as community property.

Mrs. Marks' recent sworn response to Commission int4rogatorios'

indicates that Mr. & Mrs. Marks had a marriage of longstanding

duration and reiterates that the parties treated the property in

these accounts as community assets available to meet their mutual

needs. According to Mrs. Marks, but for her having left the

hospital several days before she received the securities, she

would have established the accounts in both their names.

Moreover, as counsel for Respondent points out, Mrs. Marks'

statements with regard to the transmutation of her separate0

property into community property limits her rights to dispose of

the property by will and in any marital dissolution. (Attachment

I, Page 1). Thus, as noted by counsel, Mrs. Marks' statements

are not "merely self-serving" as they affect property interests

outside of the context of this matter. Id.
0

As noted, transmutation of separate property into community

property is informal in nature and, consequently, must be

inferred from the circumstances. Based on the evidence

submitted, it appears that the securities in the two accounts in

Mrs. Marks name alone are community property of Mr. and Mrs.

Marks. Thus, Mr. Marks can claim as personal funds a one-half

ownership interest in all four accounts.

B. Valuation of the Property in Accounts 1-4.

In response to the Commission's interrogatories and requests

for documents, Respondents submitted the T-4 forms (extension of

credit form) on the loans secured by each of the four accounts

(Attachment 2). The T-4 forms identify the account and list the



total market value of the securities in each account at the time

the transaction occurred. Additionally, Mrs. Marks' sworn

response indicates that the full value of the securities in each

account was pledged as collateral for the loans. The chart below

identifies each account, the total market value of the account,

Mr. Marks one-half interest in the asset, the loan amount, and

the amount that appears to exceed Mr. Marks one-half ownership

interest and thus was contributed by Mrs. Marks.

At. that Exceeds
Mr. Marks Ant. of Loan Mr. Marks One-

Total Market One-Half Collateralized Half Ownershipr Account I Value Interest Securities Interest
1. Acct.#l $ 9,178.00 $4,89.0 5000 $ 411.00'

r. 2. Acct.12 17,898.37 8,949.19 10,000 1,050.81
3. Acct.#3 166,875.00 83,437.50 100,O00 16,562.50

'. 4. Acct.#4 418,198.24 209,099.12 150,000 -0-
Total $1800431

The total amount in all four accounts that exceeded Mr.

CMarks' one-half ownership interest is $18,204.31. Therefore,

Mrs. Marks contribution to the Marks Committee is $18,204.31
C minus $1,000 permitted for individual contributions under the

Act. Thus, Mrs. Marks contribution to the Marks Committeecc
exceeded the limits in violation of 2 U.S.C. S 441a(a) (1) (A) by

$17,204.31. Additionally, the Marks Committee accepted an

excessive contribution in violation of 2 U.S.C. S 441a(f). The
Respondents have requested pre-probable cause conciliation.

III. DISCUSSION OF CONCILIATION PROVISIONS AND CIVIL PENALTY

I

-7-
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IV. 3ImOm&Tious

1. Enter into conciliation prior to a finding of probable
cause to believe with Milton Marks Friends and Charles
Duck, Jr., as treasurer; and Carolene Marks.

2. Approve the attached proposed conciliation agreements
and letter.

nLawrence H. loble
General Counsel

° /- 2.=5" By:
ir Date LoliUG.Irrner

Associate General Counsel

Attachments
1. Response of Respondents
2. Supplemental Response
3. Conciliation Agreements and Letter

Staff Person: Deborah Curry



FEDERAL ELECTION COMMISSION
WASHINGTON. 0 C 204b3

MEMORANDUM

TO:

FROM:

DATE:

SUBJECT:

LAWRENCE M. NOBLE
GENERAL COUNSEL

MARJORIE W. EMMONS/JOSHUA MCFADD ig

COMMISSION SECRETARY

DECEMBER 2, 1988

OBJECTIONS TO MUR 2417 - General Counsel's Report
Signed November 29, 1988

The above-captioned document was circulated to the

Commission on Wednesday, November 30, 1988 4:00 p.m.

Objection(s) have been received from the Commissioner(s)

as indicated by the name(s) checked below:

Commissioner

Commissioner

Commissioner

Commissioner

Commissioner

Commissioner

Aikens

Elliott

Josefiak

McDonald

McGarry

Thomas

This mattef will be placed
M 1% 1000

x

on the meeting agenda

for LJ'.,L y,

Please notify us who will represent your Division before the

Commission on this matter.
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BEFORE THE FEDERAL ELECTION COMMISSION

In the Matter of )
)

Milton Marks' Friends and Charles )
Duck, Jr., as treasurer and )
Carolene Marks )

MUR 2417

CERTIFICATION

1, Marjorie W. Emmons, recording secretary for the

Federal Election Commission executive session of January 10,

1989, do hereby certify that the Commission decided by a

vote of 6-0 to take the following actions in MUR 2417:

1. Enter into conciliation prior to a finding
of probable cause to believe with Milton
Marks' Friends and Charles Duck, Jr., as
treasurer; and Carolene Marks.

2.

Commissioners Alkens, Elliott, Joseflak, McDonald,

McGarry, and Thomas voted affirmatively for the decision.

Attest:

Marjorie W. Emmons
Secretary of the Commission

Date



FEDERAL ELECTION COMMISSIONWSHING TON. D (' 20463
TJanuary 

23, 1989

David J. Hodge, Esquire
Chickering & Gregory
Two Embargo Center
Seventh Floor
San Francisco, CA 94111

RE: MUR 2417
Milton Marks' Friends and

Charles Duck, Jr., as
treasurer and Carolene
Marks

Dear Mr. Hodge:

;J) On May 19, 1987, the Federal Election Commission found
reason to believe that Carolene Marks violated 2 U.S.C.
S 441a(a) (1) (A) and that Milton Marks' Friends and Charles Duck,
Jr., as treasurer, violated 2 U.S.C. S 441a(f). At your request,
on January 10, 1989, the Commission determined to enter into
negotiations directed towards reaching a conciliation agreement
in settlement of this matter prior to a finding of probable cause
to believe.

Enclosed is a conciliation agreement that the Commission ha3
approved in settlement of this matter. If your clients agree
with the provisions of the enclosed agreement, please sign and
return it, along with the civil penalty, to the Commission. In
light of the fact that conciliation negotiations, prior to a
finding of probable cause to believe, are limited to a maximum of
30 days, you should respond to this notification as soon as
possible.

If you have any questions or suggestions for changes in t e
agreement, or if you wish to arrange a meeting in connection with
a mutually satisfactory conciliation agreement, please contact



b db
David J. Rodge, Esquire
Page 2

Deborah Curry, the attorney assigned to this matter, at (202)
376-8200.

Sincerely,

Lawrence M. Noble
General Counsel

BY: Lois G9.
Associa e General Counsel

Enclosure
Conciliation Agreementa

C9



In the Matter of I)
Milton Marks' Friends and )

Charles Duck, Jr., as treasurer )
and Caroline Marks )

MUR 2417 U-W
nel COUMEL' S REPORT

I. BA&KGWUUD

On May 19, 1987, the Federal Election Commission found

reason to believe that Caroline Marks violated 2 U.S.C.

S 441a(a) (1) (A) by making an excessive contribution to Milton

Marks' Friends (OMarks Comitteen). The Commission also found

reason to believe the Marks Comittee and its treasurer violated

2 U.S.C. S 441a(f) by accepting the excessive contribution. On

January 13, 1989, the Comission entered into conciliation with

Carolene Marks and the Marks Committee and its treasurer, prior

to a finding of probable cause to believe. On February 21, 1989,

the Commission received a counteroffer from the Respondents.

(Attachment 1).

II. ANALYSIS OF RESPONDENTS' COUNTERPROPOSAL

cc

0c

b3AL
9 ..

SWORE- FEDRAL LECTIN COSIIO 15 PH 12:29
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20~~J~ 'cnclitin

Dat Orie To i fi /he! *Sag ree ln . . . ..

L.ipenc. N. Nobl.e

Daterge F. ~'se

Acting Associate General
Counsel

Attachments
1. Respondents' Counteroffer
2. Proposed Conciliation Agreement and Letter

fl Staff Person: Debby Curry

0



BEFORE THE FEDERAL ELECTION COMMISSION

In the Matter of )
)

Milton Marks' Friends and ) MUR 2417
Charles Duck, Jr., as treasurer )
and Caroline Marks )

CERTIFICATION

I, Marjorie W. Emmons, Secretary of the Federal

Election Commission, do hereby certify that on May 17,

1989, the Commission decided by a vote of 6-0 to take

the following actions in MUR 2517:

1. Accept the counteroffer of Milton Marks'
Friends and Charles Duck, Jr., as treasurer,
and Carolene Marks, as recommended in the
General Counsel's report signed May 15, 1989.

2. Approve the letter and proposed conciliation
Nagreement, as recommended in the General

Counsel's report signed May 15, 1989.
0,

Commissioners Aikens, Elliott, Josefiak, McDonald,

McGarry, and Thomas voted affirmatively for the decision.

Attest:

° ate " arjorie W.Emons
Secretary of the Commission

Received in the Office of Commission Secretary:Mon., 5-15-89, 12:21
Circulated on 48 hour tally basis: Mon., 5-15-89, 4:00
Deadline for vote: Wed., 5-17-89, 4:00
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160 SPiR" STRZT, SUIT IaO0

SAN FRANCISCO. 94S TLIRON
(415) 0710 -aG4lo

May 31, 1989

Deborah Curry, Esq.
Office of the General Counsel
Federal Elections Commissions
Washington, D. C. 20463

Re: Milton Mark's Friends. MUR 2417

Dear Ms. Curry:

Enclosed is the executed original of the ConciliationAgreement that contains the changes upon which we agreed, alongwith a check for $3,000. Please note that it was sent to my prioraddress, which caused a delay in my receiving it. Thank you for
assisting in resolving this MUR.

Sincerely,

David J. Hodge

Enclosures

cc: Senator and Mrs. Marks (w/encl.)
Charles Duck (w/encl.)

Oruj

FACSIMILE
(415) 682-4900



in the aatter of h

blilton -Marks' Frriends and Charls 9Ii 41
i~oJr. , as treasurer alid)

,Cwroleno Marks )

Attached is a conciliation agreement which has t

by David J. Hodge on behalf of Milton Harks' Friends

Duck, Jr., as treasurer and Carolene Marks.

The attached agreement contains no changes from

N1 agreement approved by the Commission on May 17, 1989

for the civil penalty ($3,000) has been received.
II. R cONZNDATIOS

1. Accept the attached conciliation agreement
tfl Marks' Friends and Charles Duck as treasur

Carolene Marks.

2. Close the file.0

3. Approve the attached letter.

Lawrence M. Noble
0% General Counsel

cc

___ __ __ __ BY:04

Date Lois G Lee
Associate neral

Attachments
1. Conciliation Agreement
2. Letter to Respondent

Staff Assigned: Debby Curry

SEURWE

een signed

and Charles

the

A check

with Milton
er and

Counsel



BEFORE THE FEDERAL ELECTION COMMISSION

In the Matter of

Milton Marks' Friends and Charles
Duck, Jr., as treasurer and
Carolene Marks

MUR 2417

CERTIFICATION

I, Marjorie W. Emmons, Secretary of the Federal

Election Commission, do hereby certify that on June 28,

1989, the Commission decided by a vote of 6-0 to take

the following actions in MUR 2417:

1. Accept the conciliation agreement with Milton
Marks' Friends and Charles Duck as treasurer
and Carolene Marks, as recommended in the
General Counsel's report signed June 22, 1989.

2. Close the file.

3. Approve the letter, as recommemded in the
General Counsel's report signed June 22,

r 1989.

%Commissioners Alkens, Elliott, Josefiak, McDonald,

McGarry, and Thomas voted affirmatively for the decision.

Attest:

Date SMarjorie W. Emmons
Secretary of the Commission

Received in the Office of Commission Secretary:Fri.,
Circulated on 48 hour tally basis: Mon.,
Deadline for vote: Wed.,

6-23-89,
6-26-89,
6-28-89,

12:36
11:00
11:00



FEDERAL ELECTION COMMISSION
WASHINGTON. D.C. 20463

Dasid JEJuly 5, 1989
Norris a Kasino
160 Spear Street, Suite 1200San Francisco, CA 94105

RE: MUR 2417
Milton Marks' Friends and
Charles Duck, Jr., as
treasurer, and
Carolene Marks

Dear Mr. Hodge:
7

On June 28 , 1989, the Federal Election Commission
accepted the signed conciliation agreement submitted on your
clients' behalf in settlement of a violation of 2 U.S.C.
55 441a(a) (1) (A) and 441a(f), provisions of the Federal Election
Campaign Act of 1971, as amended. Accordingly, the file has been
closed in this matter as it pertains to your clients. This matter
will become a part of the public record within 30 days. If you
wish to submit any factual or legal materials to appear on the
public record, please do so within 30 days. Such materials should
be sent to the Office of the General Counsel.

Please be advised that information derived in connection with
any conciliation attempt will not become public without the
written consent of the respondent and the Commission. See
2 U.S.C. 5 437g (a) (4) (B) . The enclosed conciliation agreement,
however, will become a part of the public record.

Enclosed you will find a copy of the fully executed
conciliation agreement for your files. If you have any questions,
please contact Deborah Curry, the attorney assigned to this
matter, at (202) 376-8200.

Sincerely,

Lawrence M. Noble
General Counsel

BY: Lois G. Lerner
Associate General Counsel

Enclosure
Conciliation Agreement
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In the matter of )

MiltnX arks' Ptiends and ) MUR 2417
Charles Duck, Jr., as treasurer )
and Carolene Marks )

CONCILIATION AQR333t

This matter was initiated by the Federal Election Commission

("the Commission*), pursuant to information ascertained in the

normal course of carrying out its supervisory responsibilities.

The Commission found reason to believe that Milton Marks' Friends94P1

and its treasurer (hereinafter "Marks Committee" or

*Respondents") violated 2 U.S.C. S 441f by accepting an excessive

contribution from Carolene Marks. The Commission also found

fl reason to believe that Carolene Marks ("Respondent*) violated

2 U.S.C. S 441a(a) (1) (A) by making an excessive contribution to
the Marks Committee.

NOW, THEREFORE, the Commission and the Respondents, having

participated in informal methods of conciliation prior to a

Cr finding of probable cause to believe, do hereby agree as follows:

I. The Commission has jurisdiction over the Respondents

and the subject matter of this proceeding, and this agreement has

the effect of an agreement entered pursuant to 2 U.S.C.

S 437g(a) (4) (A) (i).

II. Respondents have had a reasonable opportunity to

demonstrate that no action should be taken in this matter.

III. Respondents enter voluntarily into this agreement with

the Commission.
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Marks Committee.

4. Carolene Marks is the wife of Milton Marks.

S. 2 U.S.C. S 431(8)(A) states that the term

WcontributionO includes *any gift, subscription, loan, advance,

or deposit of money or anything of value made by any person for

the purpose of influencing any election for federal office."

6. An individual may not make contributions to a

candidate for federal office in excess of $1,000 per election.

2 U.S.C. S 441a (a) (1) (A).

7. Additionally, the Act makes unlawful the

acceptance of excessive contributions by candidates and politic

committees. 2 U.S.C. S 441a(f).

8. Pursuant to 11 C.F.R. S 110.10(a), a candidate m

make unlimited expenditures from personal funds.

9. Personal funds were defined at former section

110.10 (b) (1) as follows:

1) any assets to which at the time he or
she became a candidate, the candidate had
legal and rightful title or with respect to
which the candidate had the right of
beneficial enjoyment, under applicable state
law, and which the candidate had legal right
of access to or control over, including funds
from immediate family members ....
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IV. T* it, t* t tou are asS

L. ?eI~r~~ tte is'' he ~b4 '"pa 19A
Committee t" Uil. V-6 ft rki.Ste i~iee

with the Federa xletion

2. p*ter luce ot" tV aiiret Of e Marks Comittee

at the time of the transactions In question.

3. Charles Duck, Jr., I currently treasurer of the



10. Onl Octobt 27, 1982, Witoo" 4asLse 265#000-,

to the Marks ComAtte.

11 -According to the3 I Ii* -Ig ' -tt 'o rep 1,rm

the 1981-82 and 1983-84 election tyW, tb# *hE,#$ O oan s

from personal funds of the candidate. ,

12. Securities in four accounts, held a4 community .

property of Mt. and Mrs. Marks, were pledged as collaterat ffr

the $265,000 loan to the Marks Committee. ,.r

13. The full market valus-,of the securities in the

four accounts pledged as collateral for the $265,000 loan to the

Marks Committee was $612,149.61.

14. Mr. Marks had a one-half ownership interest in

each account pledged as collateral for the $265,000 loan to the

Marks Committee.

15. The total amount in each of the four accounts that

exceeded Mr. Marks one-half interest was $18,024.31.

16. Thus, $18,024.31 was the amount contributed by

Mrs. Marks by virtue of her ownership interest in the community

property held in the four accounts, exceeding her limitations by

$17,024.31.

17. The amount that exceeded the contribution

limitations has been repaid.

V. Mrs. Carolene Marks made a $17,024.31 excessive

contribution to the Marks Committee, in violation of 2 U.S.C.

S 441a(a)(l)(A). Additionally, the Marks Committee and its

treasurer accepted an excessive ($17,024.31) contribution from

Mrs. Marks, in violation of 2 U.S.C. S 441a(f).
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V1. Respondents vii pya tiviypanalty to the ?8eal

Election Commission in the amount of ?hbee Thousand Dollars

($3,000), pursuant to 2 U.*S.C. S 4374(a) (5)(A).

VII. The Commission, on request of anyone filing a complaint

under 2 U.S.C. S 437g(a)(1) concerning the matters at issue

herein or on its own motion, may review compliance with this

agreement. If the Commission believes that this agreement or any

requirement thereof has been violated, it may institute a civil

action for relief in the United States District Court for the

District of Columbia.

VIII. This agreement shall become effective as of the date

that all parties hereto have executed same and the Commission has

approved the entire agreement.

IX. Respondents shall have no more than thirty (30) days

from the date this agreement becomes effective to comply with and

implement the requirements contained in this agreement and to so

C notify the Commission.

X. This Conciliation Agreement constitutes the entire

agreement between the parties on the matters raised herein, and

no other statement, promise, or agreement, either written or



oral a1*&e by either at tbya, ~~ party.? that in

not contained in thits wvitt~mi agz4t#4 bl be enf*ojreAt.Ie*

FOR TER CQNIISSIOW::

Lawrence M. Noble
General Counsel

tot Ler Date
ssociate TnerSalPCouDel

FOR THE RESPONDENTS:

DavidJ. e ol je
Counsel 4.or Respondents

IN
0W

Date(7
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FEDERAL ELECTION COMMISSION
WASNUclIOt4 D.C. mm3

IHIS IS TIE END OF M #

DATE FIlIED

.ER4N

CX4M ND. .

is

m

I spa
AiM9 a 09

A


