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FEDERAL ELECTION COMMISSION
WASHINGTON. D C. 20463
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TO : CHARLES N. STEE
GENERAL COUNS

THROUGH : JOHN C. SU
STAFF DIRE 0

FROM JOHN D. GIBS
ASSISTANT ST 'IRECTOR, HAD

SUBJECT :DEBT SETTLE NT REFERRAL

I. DEBTOR: Nancy Dick for U.S. Senate Committee
(CO0168609)
Patricia L. Kist, Treasurerd
P.O. Box 4313
Denver, CO 80204

V) II. CREDITORS: A. Colorado National Bank of Denver
P.O. Box 5168
Denver, CO 80217

B. Custom Travel, Ltd.
Vr Louise Kazzaz, President

820 Clermont, Suite 130
Denver, CO 80220

C. MCI Telecommunications

c/o North American Credit Association
Bernie Levine
9911 West Pico Boulevard #1200
Los Angeles, CA 90035

D. C&D Printing
William J. Damiano
3375 South Bannock, Suite L3
Englewood, CO 80110

E. Howard's Office Products (aka Howard's, The
Office Supply Center)

Allen E. Malash
52 Broadway
Denver, CO 80203

i/ Although Ms. Kist is the treasurer of record, Ms. Barbara
Charnes has conducted some of the correspondence relating to the
debt settlements.
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F. Colorado Press Clippings (aka Colorado Press
Service)

Leonard Beer
1336 Glenarm Place
Denver, CO 80204

G. American Office Equipment Company
Louis Kramer, Treasurer
2469 Sheridan Boulevard
Denver, CO 80214

H. Metropolitan National Bank
Carol G. Scott, Executive

Banking officer
17th & Glenarm
Denver, CO 80202

I. CIGNA
Christine McDonnell, Branch Manager
3300 South Parker Road, Suite 600
Aurora, CO 80014-3579

III. DEBT INFORMATION

Attached are debt settlement statements submitted on
January 22, 1986 and February 5, 1986 by the Nancy Dick for
U.S. Senate Committee ("the Committee") with the creditors
listed above. The Committee submitted additional
information regarding the debt settlements on March 10,

C:! ~ March 27, April 7, and August 15,, 1986. Please refer to
C Section V for additional information regarding the debts

01% owed to the Colorado National Bank of Denver, MCI
Telecommunications, Howard's Office Products, and CIGNA.

A. CREDITOR: Colorado National Bank of Denver

- The amount of the original debt. $1,500
- The year and report on which the committee first incurred

or began to incur a debt to the creditor. 1984 12 Day
Pre-Primary Report th comteexldnaypyet

-The amount paid by tecmite xldn n amn
for the settlement of the balance owed. $0

- The percentage of original debt pa dZ off by the
committee, excluding any payment for the settlement of
the balance owed. 0%

- The amount of the outstanding balance. $1,500
- The amount offered in settlement of the balance. $500
- The percentage of balance forgiven. 67%
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- The total amount paid by the committee including any
settlement amount. 500Q

- The percentage of original debt forgiven. 67%

B. CREDITOR: Custom Travel

- The amount of the original debt. $5,604
- The year and report on which the committee first incurred

or began to incur a debt to the creditor. 1983 Year End
Report

- The amount paid by the committee,, excluding any payment
for the settlement of the balance owed. $355

-The percentage of original debt p a i-o f f by the
committee, excluding any payment for the settlement of
the balance owed. 63%

0- The amount of the outstanding balance. $2,049
- The amount offered in settlement of the balance . $683
- The percentage of balance forgiven. 67%

- The total amount paid by the committee including any
settlement amount. 24_236

- The percentage of original debt forgiven. 24%

C. CREDITOR: MCI Telecommunications

- The amount of the original debt. $3,863
- The year and report on which the committee first incurred

or began to incur a debt to the creditor. Amended 1984
30 Day Post-General Report

'W-,- The amount paid by the committee, excluding any payment
r1^ for the settlement of the balance owed. $435

- The percentage of original debt paT Off by the
cc committee, excluding any payment for the settlement of

the balance owed. 11%

- The amount of the outstanding balance. $3,428
- The amount offered in settlement of the balance. $lF159
- The percentage of balance forgiven. 66%

- The total amount paid by the committee including any
settlement amount. $1,594

- The percentage of original debt forgiven. 59%

D. CREDITOR: C&D Printing

- The amount of the original debt. $2,500
- The year and report on which the committee first incurred

or began to incur a debt to the creditor. 1984 October
Quarterly Report
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- The amount paid by the committee,, excluding any payment
for the settlement of the balance owed. $952

- The percentage of original debt palr of f by the
committee, excluding any payment for the settlement of
the balance owed. 38%

- The amount of the outstanding balance. $1,4
- The amount offered in settlement of th balance. $516
- The percentage of balance forgiven. 67%

- The total amount paid by the committee including any
settlement amount. $jo4j8

- The percentage of or iginial debt forgiven. 41%

E. CREDITOR: Howard's office Products

- The amount of the original debt. $1,010
- The year and report on which the committee first incurred

Nor began to incur a debt to the creditor. Amended 1984
30 Day Post-General Report

- The amount paid by the committee,, excluding any payment
for the settlement of the balance owed. $115

A- The percentage of original debt paid of f by the
committee, excluding any payment for the settlement of
the balance owed. 11%

- The amount of the outstanding balance. $895
V- The amount offered in settlement of the balance. $298
C1*- The percentage of balance forgiven. 67%

- The total amount paid by the committee including any
settlement amount. ~l

Cr - The percentage of original debt forgiven. 59%

F. CREDITOR: Colorado Press Clippings

- The amount of the original debt. $1,011
- The year and report on which the committee first incurred

or began to incur a debt to the creditor. 1984 30 Day
Post-General Report

- The amount paid by the committee, excluding any payment
for the settlement of the balance owed. 0

- The percentage of original debt paid off by the
committee,, excluding any payment for the settlement of
the balance owed. 0%

- The amount of the outstanding balance. $1,011
- The amount offered in settlement of the balance. $337
- The percentage of balance forgiven. 67%
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- The total amount paid by the committee including any
settlement amount. $337

- The percentage of origi-n-al debt forgiven. 67%

G. CREDITOR: American Office Equipment Company

- The amount of the original debt. $2,783
- The year and report on which the committee first incurred

0 began to incur a debt to the creditor. Amended 1984
30 Day Post-General Report

- The amount paid by the committee,, excluding any payment
for the settlement of the balance owed. $40

- The percentage of original debt pai off by the
committee, excluding any payment for the settlement of
the balance owed. 14%

- The amount of the outstanding balance. $2,380
- The amount offered in settlement of the balance. $793
- The percentage of balance forgiven. 67%

- The total amount paid by the committee including any
settlement amount. l,196

- The percentage of original debt forgiven. 57%

H. CREDITOR: Metropolitan National Bank

- The amount of the original debt. $r0
- The year and report on which the committee first incurred

or began to incur a debt to the creditor. 1984 Year End

- The amount paid by the committee, excluding any payment
for the settlement of the balance owed. $100

C - The percentage of original debt paid off by the
committee,, excluding any payment f or the settlement of
the balance owed. 3%

- The amount of the outstanding balance. $3,600
- The amount offered in settlement of the balance. $1,200
- The percentage of balance forgiven. 67%

- The total amount paid by the committee including any
settlement amount. $1,300

- The percentage of origna debt forgiven. 65%

I. CREDITOR: CIGNA

- The amount of the original debt. $3,482
- The year and report on which the committee first incurred

or began to incur a debt to the creditor. 1985 Mid-Year
Report
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- The amount paid by the committee, excluding any payment
for the settlement of the balance owed. $147

- The percentage of original debt p off by the
committee, excluding any payment for the settlement of
the balance owed. 4%

- The amount of the outstanding balance. $3,335
- The amount offered in settlement of the balance. $1,122
- The percentage of balance forgiven. 66%

- The total amount paid by the committee including any
settlement amount. $1,269

- The percentage of original debt forgiven. 64%

IV. COMMITTEE' S BACKGROUND

- 1983-1984 total election cycle receipts. $843,104
- 1983-1984 total election cycle disbursements. 2842,377
- 1985-1986 total election cycle receipts. $21,539
- 1985-1986 total election cycle disbursements. $21,785
- Total cash-on-hand as of 6/30/86. $481
- Total amount of debt owed to the committee, if any. $0

tn - Total amount of debts outstanding (including the amount
of the debt(s) being settled). $26472/

- Total number of creditors. 133_3/
7 - The amount of any debt owed to the candidate by the

committee. $1,702
- The last new report filed. 1986 Mid-Year Report

V. OTHER RELEVANT INFORMATION

The Colorado National Bank of Denver, listed in Section
III-A of this debt settlement referral, was not the original
creditor. The original creditor was the Commercial
Development Corporation, which had leased property to the
Committee. The Colorado National Bank of Denver succeeded
the Commercial Development Corporation's interest on the
Committee's lease.

2/ This figure was calculated by the Reports Analysis
Division ("RAD") analyst. The Committee reports total debts of
$246,702, which does not include the total outstanding balance
prior to settlement for the debts being referred. The Committee
also has failed to continuously report the $1,500 outstanding
balance prior to settlement owed to the Colorado National Bank of
Denver. Please also refer to Section V for further information
regarding the debt owed to CIGNA.

1/ Ibid.
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MCI Telecommun icat ions ("MCI"), listed in Section Ill-C
of this debt settlement referral, referred the Committee's
account to Northern American Credit Association, which acted
on MCI's behalf in collecting payment.

The invoice submitted with the debt settlement for
Howard's Office Products discloses a $16 credit made by this
creditor. This amount is not included in the amount of the
original debt for this creditor.

The debt settlement statement indicates that an
additional creditor, Pueblo Air, Inc., apparently has started
bankruptcy proceedings. In accordance with Directive 3
(Debt Settlement Procedures), this debt is not being referred
for settlement, nor is it included in the calculations for
the total amount of outstanding debts owed by the Committee
in Section IV.

According to the Committee's debt settlement statement
of February 5, 1986 and amended debt settlement statement of
August 15,, 1986,, the Committee purchased surety bonds from

U) the Insurance Company of North America for claims against the
Committee's debts owed to AT&T,, Mountain Bell,. and Public
Service Company. The Insurance Company of North America was
subsequently acquired by CIGNA. When che Committee was
unable to pay these creditors,, CIGNA paid the outstanding
amounts owed to them "in the second quarter of 1985," at
which time CIGNA became a creditor of the Committee. The
Committee's amended debt settlement statement indicates that
CIGNA paid $1,127 to AT&T; $1,198 to Mountain Bell; and
$1,157 to Public Service Company. The total debt owed to
CIGNA as of June 30, 1985 was thus $3,482.

Although the Committee's reports continue to disclose
the debt owed to CIGNA as three (3) separate debts owed to
the utility companies, the debt settlement information
indicates that a total of $147 in payments was made to CIGNA
on August 9,, 1985. The amended debt settlement statement
indicates that, in November 1985, CIGNA accepted the
Committee's offer to pay a total of $1,122 in settlement of
the debt.

If you have any questions, please contact Linda Tangney
at 376-2480.

Attachments
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MEMORANDUM FOR FILES: TELECON

SUBJECT: DEBT SETTLEMENTS

FROM:
BARBARA CHARNES

TO:-
LINDA TANGNEY

NAME OF COMMITTEE: NANCY DICK FOR U.S. SENATE COMMITTEE CO

DATE: 1/6/86

Ms. Charnes called to request information on how to properly submit

several debt settlements. I stated that she would have to detail the steps

Fl taken by the committee to pay the debts, and the steps taken by the creditor

C"1 to collect payments on these debts. I also stated that any correspondence

Tor written agreements between the creditors and the committee that she had,

she should submit that as well. Ms. Charnes stated that would be no problem,

that all of the creditors so far had agreed to the terms of the de!)L settlements.

Ms. Charnes asked if a debt settlement involving a loan with a bank would

be a problem. I explained that I had never seen a debt settlement involving

a bank loan before. She stated that she would Submit that debt settlement

because the bank had agreed to the debt settlement.
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New Debt Settlement Statement - I
Page 1 of 2

BEFORE THE FEDERAL ELECTION COMMISSION

In the Matter of

NANCY DICK FOR U.S. SENATE COMMITTEE, INC.,
Debt Settlement.

NOTICE OF DEBT SETTLEMENT AGREEMENT

1. Pursuant to 11 C.F.R. S 114.10(c), Nancy Dick for
U.S. Senate Committee, Inc. (the "Committee") and The ColoradoNational Bank of Denver ("Bank") entered into a debt settlement

N - agreement. The Committee requests Commission Approval of this
N agreement.

2. The Committee's current obligation was: $1,500.00.
3. Being unable to meet its obligation to Bank, the

Committee offered, and Bank accepted, the following as settle-ment in full of the Committee's obligation to Bank, subject
to Commission Approval: $500.00.

4. The obligation was incurred as a result of the Bank's
succession to the interest of 1814 Partners, a general partnership,
in the building located at 1380 Speer Boulevard, Denver. 1814Pariers was Lessor under the lease (at $300/month) for the

Committee's campaign headquarters. At the time the lease wasterminated, the Committee owed its Lessor $1,500; the Bank
succeeded to this debt.

t . The Committee represents to the Commission that theterms of the lease were commercially reasonable, and that the
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Committee's lessors (including the Bank) have taken all com-
mercially reasonable steps to collect the full amount owing.

NANCY DICK FOR U.S. SENATE
COMMI INC.

President '

Date

N

- 2 -

4f

-S

w



March 5, 1986

Linda Tangney
Reports Analyst
Reports Analysis Division
Federal Election Comssion
Washingtong D.C. 20463

Dear Ms. Tangney:

1 am wrltLng in response to ycur February letter concerning
our debt settlement vith Colorado National bank of Denver.

The steps taken by the Comittee to pay the debt vere thesame in this case as vith all of our other creditors. We
made the determination that ye vould not be able to raise
an amount of money sufficient to repay the debts in their
entirety. We did go through a series of efforts to raese
money and we asked each creditor to accept one third of the
total oved. Colorado National bank accepted our offer.

Sincerely,

Pat Klist
Nancy Dick for U.S. Senate Comittee

Co n~cJ~4(
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Amende4 ebt I tlement Statement
Page 1 of 1 Sa P6
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FUND RAISING EFFORTS SINCE THE GENERAL ELECTION

1-Letter, December 1984 (see attachment).

2-Funder sponsered by then Congressman Ray Kogovsek at Brooklyns Restaurant.

3-Phone requests for donations: we contracted with Chris Stone who ran the
phone bank during the campaign to solicit our entire donor list.

4-Letter signed by the Governor and other prominent Democrats sent to large
donors from the last gubernatorial campaign and to our large donors (see
attachment).

,Ji
0

0
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"11Y FRIENDS, LICK YOUR WOUNDS TONIGHT. WE'RE COMING OUT FIGHTING TOMORROW!'(Nancy Dick, November 6, 1984) " "

Dear Friend,

November 6, 1984 was a dark day for us. But our campaign was not rejected bythe voters of Colorado; our loss was part of a national disaster. Coloradansdid not vote for my opponent because I was a woman or because I was "too liberal".They didn't endorse a trillion dollar arms race or exploitation of our waterand our wilderness! They simply chose the Republican Party by default - allacross the country - because the Democratic Party failed to offer new ideas andpropose new solutions.

In a few races like Tom Harkin's in Iowa and Paul Simon's in Illinois,Democrats were able to convey a message of hope and change. They weren'toutspent five to one as I was. They were able to be heard. They won.

There is hope for our future. This year Gary Hart struck a responsive chord>in millions of Americans with his call for innovative solutions before theparty rejected his vision. But we must reassess his ideas. Indeed, we mustOpropose our own. Come and join me in the months and years ahead in askingInew questions and proposing new ideas.

In addition, I must also ask you to help me once again financially. I havea personal debt of nearly $300,000. I will be doing some concentrated fund-raising beginning in March and throughout next year. But in December, I needto make a S9,000 interest payment. I do hope you will help so we can clearthe way for our continued effort. TWe must rebuild a party that will craft
new solutions to create jobs, to compete abroad, to put our nation's capitolto better use, to close tax loopholes, to promote balanced growth and to pursuean elimination of the threat of nuclear holocaust.

Thank you for your help in the past. You were the single biggest asset we had.Without you we could not have come this far. Together we must move on tofinish the job we started.

Thanks again.

Warmly yours,

Nancy Dick

P.S. I have enclosed a copy; of my \.ov. 6th sneech that I hope you will read.

PAID FOR BY NANCY DICK FOR U.S. SENATE COMMITTEE, CLIFF LAMB, TREASURER
CAMPAIGN HEADQUARTERS: P.O. BOX 4313 / 1360 SPEER BLVD., DENVER. CO 80204 (303) 893-1984



New Debett *nt Statement 11Page 3 0!'33

STATEMENT OF LT. GOVERNOR NANCY 0ICK
November 6, !984

It looks like I will not be Colorado's next U.S. Senator after all. Senator
Armstrong has won reelection and I congratulate him for it.

But this loss Is part of a national disaster our party is experiencing tonight,
and it is to my party, the national Democratic party, that I want to speak.

We Democrats stand at a crossroads. We can pick up the Pieces of our shattered
cause, understand why we have lost, change, adapt and grow. Cr we can plunge into
extinction.

I want to speak to those who said we could rally once again the old coalitions
around the old doctrines and the old ideas. We cannot expect Franklin Delano Rcosevelt
to emerge from his grave and give us one last fling at the New Deal coalition. I want
to say to the leaders of my party that tonight, amid the ruins of a terrible national
defeat, we must agree to build new coalitions, we must agree on the need for change and
the need for new ideas. These are gsals about which ! ca-e leeply and they are ones
that I've tried to pursue !r i caiwaign.

Whit is sadde;t to me tonight is that the Deccratic party 'as lost the votes
of the ywong. To them we have become the party that speaks to the do;mat:c, doctrnaire
answers of the past. 'he Cid slogans aren't ,rkirg tonight. The old leaders aren't
delivering tonight. The old power bl:cs aren't controlling votes toright.

The Pemocratic party mast not be the party of the past. It must be the party0 of the future. We must craft ew substantive answers to create jobs. to compete abroad.
0to put oup nation's capital to better use, to close tax looho.es and to promote
balanced grcwth.

Let us aqree that the Demccratic oarty cannot be the party that wants tc carvethe ;ze differently, but *ust be the oarty that is more creative in ex~and:ng the o:e to
meet our piorities. Let us reogni:e that voters die not embrace the Reoutlican party
because they anprovej of a!: its ideas. The Reublicans peddled the :mace of hope--with
their immense campaign corTers t!ey so!d h:r;e to a wi!ling electorate that is patriotic,
that warts to have fa:th In cU future.

Those who oted RePbl:can -efle:tee the DemooCatic argumEnts as irrelevant,
:uttoded, obsolete and un'eaistic. I say to those wc have :ed us to a national
electc'a. deba.le toni4t. release You" strarglehc!d on out Party and let us o.eat e the
fresh air of change.

floe I have often said that Colorado is a bellwethe- for the nat10, a harbinger oft~e future. !n 1924 we had a candicate who came from Colo,ado and ran for president0" c'erlng new solutions. His vision of chan-e was rejected by the national zarty elde~s
as dangerous. They mocked h~s new ideas. They dismisset his appeal to the Young.
tonight these bro ken pieces and shattered dreams, these numbing numbers that pile uc on
the election cunting boarc are the end result of that reiacticn.

Tonight, across the nati:n, the temocratic ;arty has faile1. We have not just
,ailed to wi, we have fa:led the demands placed u~cn us v a:re than a century of
histor,, the demad "hat we pose the alternative of chage and gmrowth. Left with a
Demccratic ;arty that failed to o fer change. voters chose the Recublican paty byde'ault.

Coe onths and years ahead to as new eueotrons and ropose

new I.eas. ,:;2t!Em we Cn bui'd a v:sior that wil! slais the foundations of our party
and sweep Cut its cobtets. We w:l1 be a force that will lead the Democratic ;arty to
iot, ir 8S. y dr:erc, Iio you- wounis ts'ght. We're co:ina out 'ightngto'O"w,
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Richard Lamm

Dear Friend:-

A group of us are writing you on behalf of a mutual friend, Nancy Dick.
in politics, a week is lifetime. Its Deen almost ten months since Nancylost her Senate race against Bill Armstrong, a race that a lot of peoplealready regard as ancient history.

But not for Nancy. The campaign is over, but she still has bills to pay,, andfinancial obligations that must be met. Its a little known fact that shetook out a second mortgage on her home to help f inance the campaign. InallI, her campaign debt totals S2,97,000.
M Now there are two ways you can think about politics. You can take the
P Vince Lombardi approach, and say that "Winning is everything".
to ~Or you can say that the political process is a hellI of a lot more important4F than football, and that its important to make sure that the best peoplepossible enter the political arena, raise the right issues and champion thekey causes, even if they are longshots to win the race.

And that's what Nancy Dick did. At a time when popular sentiment ignoredthe p light of the poor and disadvantaged, at a time when it wasfashionable to ignore the rights and concerns of women, at a time whenspending endlessly for a military buildup was the unquectionedconventional wisdom,, Nancy Dick had the courage to take a stand.
She was a voice in the wilderness for compassion and common sense. Sheput her political career on the line to fight for her beliefs, And she lost.
We believe that, a few years down the line, the political spectrum willshift,, and events will prove that Nancy Dick was a woman ahead of herti!me.

But meanwhile, she has debts to pay, and promises to keep.
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Ask yourself this question: How can we encourage the best peodle In oursociety to enter the oublic arena. if they risk not only defeat. but financial
ruin once the camoalon is over?
We believe that Nancy, and a lot of other people who had the guts to
campaign for what they believed in, deserve better.

0 We believe that someone who has served this state admirably for over a
decade, first as a state representative, then as Colorado's first female
Lieutenant Governor, deserves not only our gratitude, but our support.
We believe that Colorado owes Nancy Dick a vote of thanks for her work on14 behalf of women, for her activities in the area of economic development,
and for her commitment to making government work better.

And we believe that when Nancy Dick exits the Office of Lieutenant
Governor in January, 1987, she deserves better than to have to spend her
days working to pay off her campaign debts.

Won't you join us in helping Nancy meet her campaign obligations. Pleasesend your contributions for $200.00. We've enclosed an envelope for your
convenience.

Your contribution will not only be a vote of thanks for Nancy's years ofpublic service, but will send a signal to our future political leaders that
there's something more important in life than just winning...It's fighting

"QL for what you believe in.
F Thanks,

RicadLmm

Wanen M. Tofu 
4CI ui Smith

Paula Herzmark

WaltHenry L Strauss
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ATTORNEYS AT LAW

WASHINGTON D.C. OFFICE SUITE 4700 COLORADO NATIONAL BUILDING OFFICE

SUITE SOO 370 SEVENTEENTH STREET SUITE 2400
1001 TWENTY-SECONO STREET. N.W POST OFFICE BOX 185 9SO SEVENTEENTH STREETWASHINGTON, D.C 20037 1803 oENvER. COLORADO S02OI-OI5 : POST OFrICE BOX rs

TrLEP4ONc &0;)-2.8.156Dt0 kNVER. COLORADO 1020,' tB 5
TELEPHONE 303-595-4949

TELEPHONE 303-891-9400
TELECOPIER 303-893-#379 SOUTHEAST DENVER OFFICE

TELEX 24045I DOS OVR SUITE 300
CABLE OAVGRAM. DENVER 7800 EAST UNION AVENUE

RICHARD W DAILY DENVER, COLORADO 80237-2753
419 -7357 TELEPHONE 303-694-4464

November 22, 1985

Metro Bank

RE: Nancy Dick for U.S. Senate Committee, Inc.

Dear Metro Bank:

The Nancy Dick for U.S. Senate Committee will not be able
to raise any more money. It is difficult in the extreme for
an unsuccessful candidate to raise funds. In addition, the
next political season has begun and Nancy Dick is not a candidate
for elective office.

We have acquired enough money through aggressive efforts to
offer you one third of the remaining balance of our debt in
full satisfaction of all claims you have against Nancy Dick
for U.S. Senate, Inc.

Our check in this amount is enclosed. Please sign and return
the acknowledgement signifying your acceptance of our offer of

0settlement. We are making this same offer to all of our other
trade creditors. As you can see from enclosed chart, this
settlement is fair to you and to everyone else.

If you have any questions, please feel free to call.

Vyruly yours,

Richard W. Daily
for

NANCY DICK FOR U.S. SENATE
COMMITTEE, INC.

Enclosures
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NANCY DICK FOR U.S. SENATE ' 180
1360 SPEER

DENVER. CO. 80204

t) THE
ORDER OFA 

___________ $_

U:21 n~vA~J-.v 00 fl~LLA

FIRST UNION NATIONAL DANK
OF COLORADO

2001 FEOERAL BLVD.
DENVER. COLORADO 60211 .

MEMO

16O00018ON" 1: &0 20 0 5 3 304: 10 2?G SO"

The undersigned accepts payment of $1200.00 in full satisfaction
of all claims against Nancy Dick for U.S. Senate, Inc.

Name
Date

Metro Bank
Company
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CREDITOR

CIGNA Companies** subrogated
ATT Info. Sys.
Mountain Bell
Public Service

C & D Printing

Colorado Press Service

Custom Travel

Howard's Office Products

MCI

Metro Bank

AMOUNT DUE

claim of:
$1077.55
1148.85
1138.36

1547.97

1010.50

2049.00

894.46

3476.33

3600.00

PROPOSED SETTLEMENT

$ 359.18
382.95
379.45

515.99

336.83

683.00

298.15

1158.78

1200.00

Pueblo Air 940.00 313.33

** CIGNA paid off the debt due the three utilities listed becauseof performance bonds issued for the benefit of the Committee.CIGNA succeeds to the rights of these utilities viv-a-vis the
Committee.
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January 29, 1985

Ms. Barbara Charnes
Nancy Dick for Senate
State Capitol
Room 104
Denver, CO 80203

Dear Barbara,

JA

(..

Please find enclosed the amount still outstanding from Nancy'scampaign. As you know I am a substantial supporter of Nancyand have dornated money on a number of occasions. CustomTravel however, operates on a very small profit margin and simplycannot afford to carry such outstanding amounts for such longperiods of time.

I would very much appreciate if this account can be broughtupto date as soon as possible.

Thank you for your assitance in this matter. If you have anyquestions, please don't hesitate to contact me.

S in e ly,

ouise Kazza CTC
President

LK: jk

Enclosure

Suite 130 * 820 Ceermont Street
Denver. Colorao 80220
Teeho:One (303) 333-5471
"'ApororV for "Ov is our busiratag,. ,.,....

Anong.ng for tro~l is o~x bus~n~t r~n~i IJm~mJ I
I .,.1 ,I
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November 27, 1984

Custom Travel
820 Clermont
Suite 140
Denver, CO 80204

Dear Louise:

This letter is written to acknowledge the outstanding debt owed toCustom Travel by Nancy Dick for U.S. Senate Committee, Inc., and todescribe the steps that the Committee is taking to see that thisdebt is paid.

As you probably know, this election campaign ended with theCommittee being heavily in debt. The Committee's aggregate debtsare approximately $300,000. This figure includes the Committee'sco debt to you, as well as its debts to Nancy Dick herself. Nancyadvanced approximately $250,000. to the Committee, which sheobtained from loans against her house.

The Committee intends to pay off all of these debts. It willundoubtedly be difficult and time-consuming, and will depend inlarge part on the good will of people being asked to contribute to a40 campaign that's already over. The Committee's assets . (stationary,office equipment, etc.) have an insignificant markEt value. They. will be liquidated when they are no longer useful to the fundraising
effort.

We appreciate your forebearance. If you have any questions, pleasecall or write me or the Committee's attorney. Richard W. Daily, Esq.of Davis, Graham & Stubbs, P.O. Box 195, Denver, CO 80201 (298-9664).

Very truly yours,

Barbara Charnes
Nancy Dick for U.S. Senate Committee
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3300 South Paaih RoodSuNG 500
Aura, CO 8"0i4-3579
(3671-2130

(303)61-213

12-6-85

Richard W. Daily
Davis, Graham and Stubbs
Attorneys at Law
PO Box 185
Denver, Co. 80201-0185

Re: OUR FILES: 230B 44 18 31-5,
230B 43 95 35-8

230B 43 95 36-9 &

Nancy Dick for U.S. Senate Committee, Inc.

Dear Mr. Daily:

Thank you for the draft #184 for $1,121.58 for the above listedclaim. We are accepting this amount as full and final settlement ofthe three bonds claims.

We have enclosed the signed release and thank you again for yoursupport in this matter.

Sincerely,

Christine McDonnell,
Branch Manager

CM/kh
Enc.

7 -

C-IGNA
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nwrance Company of North America
Aetnainsurance Company
CGNA companies

3300 South Pcker Rod
Suite 600
Aurora. CO 800M4
(303) 671-2000
May 9, 1985

Mr. Richard Daily
Davis, Graham and Stubbs
P.O. Box 185
Denver, Colorado 80201

Re: File:
Insured:
Bond:
Claimant:

230B 44 18 31-5
Nancy Dick for U.S. Senate
KO 17 76 23-A
ATT

Dear Mr. Daily:

This letter will inform you that we have made payment this date in theamount of $1,197.85 to ATT in full settlement under this bond. This amountis under the amount shown in your enclosure with your letter of April
18, 1985.

We will be contacting you shortly regarding repayment of this amount.

Very truly yours,

RobertS{ege ,Supervisor

Denver Claims Service

RJH/cm

MA Y I

NmOf

CIN
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kisurnce Company of North AmericaAetna hnrnce CompaniyCIGNA Consonis

3300 South Pcker Road
Site 600
Aurora CO 80014
(303) 671 -2000

April 30, 1985

D Klagst
Mounta Bell
Polit cal Accounts
100 17th Room 850
D ver. Co 80202

Re: Insured-Nancy Dick For U S Senate
A Colorado Non-Profit Co

Date of Event-11-19-84
File No-230B 43 95 36-9

Dear Ms Klagstad:

Enclosed is our draft in the amount of $1,197.85 in full settlement for bond
K0177593-5.

Very truly yours,

Robert J Huegel, Supervisor
Denver Claim Service

LIH/fd

encl.

#c:Richard W Daily

b

11, WYE

CIN

111A1 'O'j - -)

• •



*0
knsuance Company of North AmericaAetna Insurance Company
CGNA coroanies

3300 South Parkef Rood
Suite 600
Auroro. CO 80W14
(303) 671-200
March 6, 1985

New Debt SememeStatement II
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Mr. Richard W. Daily
Davis, Graham and Stubbs
P.O. Box 185
Denver, Colorado 80201

Re: File:
Insured:
Claimant:
Bond:

230B 43 95 36-9
Nancy Dick for U.S. Senate Committee
Mountain States Telephone and Telegraph Co.
KO 17 75 93-5

Dear Mr. Daily:

On February 26, 1985, I received a call from Sharon Alvarado at Mountain
Bell. She was inquiring when payment can be made in this matter and if
it is not izmhinent, a time frame when payment may be made.

Please contact Ms. Alvarado at 896-5695, regarding this matter. Please
advise me of the outcome of your meeting.

Very truly yours,

Robert , Huegel, Supervisor

Denver Claims Service

RJH/cm

RECEIVED

tR- 7 ;"3=5

3

CIN
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DAVIs. GRAH&iM & STUBBS
ATVOlWIgv, At LAW

sulve @00 
SUITE 500A gal SM SeVitgI STo %TWCCT loco 1WgTVicyO.PIO STSET, NW.

" ' OST o1Jr, e sox wos WASO"* 10O4. D.C. 80037
CENVI. #CgOLONADO 00801 

T1LACOPt 0-,

TELi 414*s6o DGSwTCLECPHON 30 .L-o gg.- e0 - 3600 COLOAO NATIONAL UUILOINGTELECOV 1 303.8O3-8- 16 
*so StviTCVC NTN STiREETTELEX 4S-0839 DOS ova 

POST @roce sox as
*IC.A D i. OAILY 

CASLE 0AVOA1. OCgVftI 
DENVER- COLORADO GOZ0

TELEPHONE 303-668-400
T79LCCOPICO 303-093- 1379January 22, 1985 

SU,C 300
DENVER CORPOIATE CENTER, TOWC 14

7400 EAST UNION AVENuC
DENVER. COLORADO SO37

TELEP0NE 303-6e4-"e,TrELTCoPlCMI 3O3-771*6SOR

Robert J. Huegel, Supervisor
Denver Claims Service
CIGNA
Suite 600
3300 South Parker Road
Aurora, Colorado 80014

Re; A) File 230B 43 .95'35-8
Nancy Dick for U.S. Senate Committee
Public Service Co. of Colorado
Bond No. KO 176957-1

B) File 230 B 43 95"36-9
Nancy Dick for U.S. Senate Committee
Mountain States Telephone and Telegraph Co. Bond
No. K0 177593-5

0 0 Dear Mr. Huegel:

Cr I acknowledge receipt of your two letters of January 17,1985 relating to the bonds written for the benefit of NancyDick for U.S. Senate Committee, Inc.

This will also confirm the points I made during mytelephone conversation with you this afternoon:

1. I executed the indemnity agreement solely as anagent for Nancy Dick for U.S. Senate Committee, Inc., aColorado nonprofit corporation (the "Committee"). CIGNAis thus only entitled to look to the Committee for indemni-
fication.

2. The Committee intends and will use its best effortsto pay all creditors. Because of the difficulties of fund-raising, however, that may take some time.
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Robert J. Huegel, Supervisor
January 22, 1985
Page Two

3. You have not yet paid Public Service or MountainBell on their claims on the bonds. You agreed to suggestthat they contact me for advice on the financial conditionof the Committee before you make any payments.

4. The Committee understands its obligations on theindemnity; you will become a creditor in the event you makeany payments on the bonds.

Please do not hesitate to call if I may be of assistance.

Ve truly yours,

Counsel totNancy 
Dick for U.S. Senate

Committee, Inc., a Colorado
nonprofit corporation

aRWe/dcb

& ~cc: Barbara Charnes$/
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0

3300 S-,tit Porker pood
Suite 6W
A'irola COeC8,'J
(303) 0/1-2000

January 17, 1985

Mr. Richard W. Daly
Davis, Graham and Stubbs
821 17th Street, Suite 600
Denver, Colorado 80202

Re: File:
Insured:
Bond:
Principal:

230B 43 95 36-9
Nancy Dick for U.S. Senate
KO 17 75 93-5
Mountain States Telephone and Telegraph

Dear Mr.Daly:

Attached is a copy of correspondence by Mountain Bell, wherein demand is madeon INA/Aetna, as surety, to pay $1,294.85 to satisfy the above bond.
We note that on March 15, 1984, you signed an Indemnity agreement in conjunc-tion with this bond, wherein you agreed to hold INA/Aetna free of all claims,cost and expense.

Therefore, we make demand you to contact Mountain Bell and make arrangementsto satisfy this demand. If you do not, and if INA/Aetna makes any payment,we will look to you for full reimbursement. In any event, please write to usand give us your position on this matter within 30 days.

Very truly yours

Robert J. Huegel, Supervisor

Denver Claims Service

RJH/cm

Enclosure

cc: Van Schaack & Co.

RECFIVED

JA. f1

CV)

lv

c%.

-CGN
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Moun n~ BeD
Political Accounts
1005 17 St. RM 850
Denver, CO 80202

January 9, 1985

Insurance Company of North America
3300 S. Parker Rd. Ste. 600
Aurora, CO 80014
ATTN: Donna V. Albert

Dear Ms. Albert;

Mountain Bell hereby makes a claim in the amount of $1294.35, as demonstrated4by the attached bills for services rendered to the Nancy Dick for U. S. Senatecampaign from September 25, 1984, to November 19, 1984. The amounts due forthese teleconmunicatIons services are past due and the campaign is in defaultin that it has not paid the demanded amounts vithin forty-five (45) days. Wehave discussed this matter with Barbara Charnes of the staff and have beenadvised verbally that the campaign will be unable to pay these bills and isdefaulting on its obligation.

I would appreciate hearing from you as soon as possible regarding this matter.I can be reached at (303) 896-5695. If you prefer, correspondence may beaddressed to:

Mountain Bell
Political Accounts
1005 17 St. RM 850
Denver, CO 80202
ATTN: Sharon Alvarado

Thank you for your cooperation.re

Sincerely,

Political Accounts Representative

SFA:djk
encl

)o , : ij
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0 Public Service Pubic Service
Company of Colorado
P.O. Box 840
Denver. CO 80201 - 0840
1303) 571 -7511

January 9, 19R5

Insurance Co. of North America
3300 S Parker Road Suite 600
Aurora CO 80n14

ATTN: Bond Department

RE: Bond #K01769571

Dear Sir,

Pursuant to the provisions stated in the bond for
utility consumers we are herewith filing a claim
in the amount of $1,283.86 on the above referenced
bond. The bond is in the amount of $1,700.00 and
names Nancy Dick for U.S. Senate as Principal.

Enclosed is a statement of the customer account
for verification of the claim amount and dates
of service.

Thank you.

Sincerely)

S. Willard
Commercial Credit
Denver Metro Div11nn

S: dlb

ROUTI NE.

- RUS .
71 ATTAXF
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oBLIC S R'VICE COMPANY OF L DO
ITEMIZED STATEMENT A

(REVENUE)
SERVICEADDRESS 13R0 Speer Blvd

Ar~m16'ras&A r AA nI % 2 .L
%p IDE

.From To usWg
Curren

Charmm
6/18 - 7/1 E 1960 234.18

IG 68 X 33.10 344.07 *5.16 616.51

7/18 - 811E 2680 t 250.21
- I 90 'x 42.78 272.44 *4.09 569.52

8/17 - 9/1 E 3120 320.51
8/17 - G SKIP .nn 2Q7.08 *4.46 022.05

, ecialIBil
GjAS 1

17 - 10/G 160 N 74.80 622.05 .00 696.85

1[18 -10/1 E3320 N 247.6464/5-10/18 G 232 N 100.76 399.77 *6.00 754.17

0/18-11/16E 2560 N 245.50
/18- G SKIP .00 754.17 *11.31

i7' 1)18.00 1028.986 /16-11/1 r) .52
lb/18-11/11 G 5q4 F 254.36 1028.98 .00 1283.86

t-1 t
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METER NO. I RATE T

Nancy Dick For U.S.
Senate

Prew. Bl. Other Chm.. I AfM unt nu. ri t . ,-. ..

1;0

S Willard 1/9/85
PREPARED BY

METER READINGS NORMAL
UNLESS OTHERWISE NOTED

SEE REVERSE SIDE FOR
ITEMIZATION EXPLANATION

11 4. .4

-, 1 1_____|

_ _ f
I (

00 OTHER CHARGES / CREDITS.

*Late Charges
1) Check furnace P175195 Date 10/10

--.- *" i .%rouli oaf. PoRwfard

R/22 344.07 272.44

9/13 272.44 297.08

10/23 297.08 f 399.77

I I(

______________________________________i

/84 $18.0

I " 4 U U:3.4:
&lw I

I
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N JA4. 9..S 01 002 1, CC1163 600S01.347u2n02S.

F ANCY DICK
FOR US SENATE
1380 SPEER BLVD

PREVIOUS ACCOUNT BALANCE
CURRENT ENERGY CHARGES *

PRESENT ACCOUNT BALANCE
BUDGET PAYMENT AMOUN'V-

PLEASE PAY THIS AMOUNT

REVERSE SIDE WE APPRECIATE THE
SIL. EXPLANATiON OPPORTUNITY TO SERVE YOU

RETAIN UPPEP PO.TO,
%'vv N :AIL:NG P&YI.4E1. REFLECT RECENT PAYMENTS

0_-3 6 ?866 9 5J 0 3 474L26O 5 2002:'

PJLL:C SERVIC- Co'.,P&'!Y F COLCRADO

,.APCY 0:CY"
FIR US SENATE
P9J %UX 4313
EJVE" CL LJ212

DATE DUE AMOUNT ENCLOSED

A#TTOTAL A -"U'T Oif][
Q, 4.

a

CUMIT STRI tHAXil
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303 595-8395 2

_ DNV 2 834 C^ CP
NOV 14 84 ND 0815

DICK U S SENATE
ATTNI IARBARA CHARNES
PO BOX 4313
DENVER CO 80204

UK MOUNTAIN BELL
CURRENT CHARGES IHCL TAXES
Mn AT8T- OMhUNICATIONS
CURRENT CHARGES INCL TAXES

TOTAL CURRENT CHARGES INC TA,DALANCE
TOTAL AMOUNT DUE
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N3 NOD 1NOT

SUMIARY OFPOLIT ACCTNSEE PERN N HROTEM INc PR N DICK 83
16489 TR C LAMB R9738
488 53210141 ClIP "a
LYN ROSE-AVILA
FINAL AL ZSSD 22A PC TRTHST

73.24CR CR VFY

96.59

21.35
571.53
592.88

ICLS I
ICLS 2
ICLS 3
ADJ NiSr

PAYADJO6 1024

ESTB
SERV
LS

705500
08 84

00000000

92
215
128

00000
522.88CR

FU
ARROPAGE

" 303 595-8395 2
DNV 2 834 CC CP
NOV 14 84 H 6015Um 2000 MOUNTAIN BELL

DICK U S SENATE
ATTN; BARBARA CHARNES
PO BOX 4313
DENVER CO 80204

FINAL BILL PC

OTHR CHG&CR

ITEMIZED CLS

TOTAL TAXES
CURR INC TAX

102.13CR

33.43

6.54CR
75.24CR

303 595-8395 2
DNV 2 834 CC CP
NOV 14 84 HB 0015

MM 3288 AT&T COMMUNICATIONS
DICK U S SENATE
ATTN; BARBARA CHARNES
PO BOX 4313
DENVER CO 80204

FINAL BILL PC

ITEMIZED CLS
TOTAL TAXES
CURR INC TAX

93.69
2.90

96.59

NI NOD 1 FU
N2 NOT 1 ARRG

DETAIL OF CURRENT CHARGESPOLIT ACCTMSEE PERM NOTEM INC PR N DICK 8316489 TR C LAMD R9738
488 53210141 CMP NGR
LYN ROSE-AVILA
FINAL DL SS 22A
US 2.00CR
ST 2.48CR

CTY
HUN
TXCD

2.06CR3.77CR4.623X
TTTT SF

NI N3 NOB 1

2 NOT I

DETAIL OF CURRENTPOLIT ACCTMSEE PERM N
OTEN INC PR N DICK 83
16489 TR C LAMB R9738
488 B3210141 CMP MGR
LYN ROSE-AVILA

FINAL DL ISSD 22A
Us 2.81
ST .05

TXCD TTTT BF

FU
ARRG

PAGE
CHARGES

.04

f..
1

DO 22

03-84
1F8

2

N.

ry-- 2
DO 22

3
B0 22

000288

CHARGES

RCKHST

CTY

000288
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303 893-198
Dv 2 079 Cc CP
NOV 19 9D hs 6e15

DICK FR US SENATE COMM
ATTNt BARBARA CHARNES
PO BOX 4313
DENVER Co 10204

N MOUNTAIN BELL
CURRENT CHARGES INCL TAXES.
UN AT&T COMMUNICATIONS
CURREN19 CHARGES INCL TAXES

TOTAL CURRENT CHARGES INC TAXESBALANCE
TOTAL AMOUNT DUE

___ 303 893-1984
um DNV 2 079 CC CP
wm NOV 19 84 HD 6015

N 1010 MOUNTAIN BELL
DICK FR US SENATE COMM
ATTN: BARBARA CHARNES
PO BOX 4313
DENVER CO 80204

FINAL BILL PC

OTHR CHG&CR

ITEMIZED CLS

TOTAL TAXES
CURR INC TAX

65.67CR

35.28

2.91CR
33.30CR

Hi W3 NOD 1

N2 NOT 1

SUMARY OF CHARGES
POLIT ACCTVSEE PER" N MR
OTEN INC PR N DICK 83
16489 TRC LAMB R97386
88 53210141 CMP NGR L
EN ROSE-AVILA
FINAL DL SSD 25A PC TRTNST 9000705

33.30CR CR VFY 10

95.37

62.07
639.90
701.97

RCKHST

ICLS 1
ICLS 2
ICLS 3
ADJ HIST

000000000000

NI na NOB 1 FUN2 NOT 1 ARRO
PAGE

DETAIL OF CURRENT CHARGESPOLIT ACCT SEE PERM NOTE* INC PR N DICK 8316489 TRC LAMB R97384
88 53210141 ClIP MGR LEN ROSE-AVILA

FINAL DL £SSD 25A
US .91CR
ST 1.09CR

CTY

NUNTXCD

.91CR
2.46CR4.623%

TTTT BF

- 303 893-1984 2
- DNV 2 079 CC CP
- NOV 19 84 HB 0015
3288 AT&T COMMUNICATIONS
DICK FR US SENATE COMM
ATTN: BARBARA CHARNES
PO BOX 4313
DENVER CO 80204

FINAL BILL PC

ITEMIZED CLS
TOTAL TAXES
CURR INC TAX

91.33
4.04

95.37

N3 NOB 1
Ni NOT 1
N2

DETAIL OF CURRENT
POLIT ACCTNSEE PERM N
OTE* INC PR N DICK 83
16489 TRC LAMB R97384
88 53210141 CMP MGR L
EN ROSE-AVILA

FINAL BL ISSD 25A
US 2.74
ST .71

CTY .59

TXCD TTTT BF
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** PAST DUE STATEMENT *** ** ** ** * ** ** ** * ** * *

THE OFFICE SUPPLY CENTER
52BROADWAY . DENVER.COLOn02

Teleohone 778-7664

Dick for U S Senate. Nancy
Attr,: Accounts Payable
1360 Soeer Blvd

New Debt Seteme6 Statement 11Page 25 of

REMITTANCE ADVICE
Paue 1 ' • e • TM

Dick for U S Senate, I
D CUSACCOUN NO% iYL

-- - --- MA00Cu uP*y cmmSl~e~owa . ONV~, COLO IBM

Denver, CO 80204

* THIS STATEMENT LIST PAST mIPF TMI(ITrC

S08/14/85_

fln1 v 4.

~jL081/85
I CHECK THOSE ITEMS IN THE "
I COLUMN BEING PAID.

/28/84 *BFWD 1025.06

!Kx x x XrtR x x x :
CR 30

*BFWD

910.06

0.00 0.00 0.00

115.00 910.06

(41

910.06

STAItMENT DATE

PLEASE
PAY 

=)

|

TOTAL 19
A

p 1

H
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The Press Building
1336 Glenarm Place

Denver, Colorado 80204
Telephones: 571-5117 . 571-5118

%, 4 OR US SENATE
ATTII EAflI L INAIZEN
1360 ZEER B!.VD
DE;VER CO e0204

Ref:

211

L I Please detach and rturn the portion rith your checki

* Statement of Account Payable to Colorado Press Service:

Newspaper Advertising Account

Legislative Directory

Clipping Service Month of: Octnh r 19.4

Total Clips 650

Credit Clips

IQ Previous Balance

TOTAL DUE:

rPO.
or

ite: November 7, 1984

$187

611

$798

9.

COLORADO
PRESS

0000000
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Nancy L41 ck for 1.S. Senate
C/o ! ichard W. %aIly, Wsa.
Davis, Graham & Stu!,Ju
P.O. Box 1l5
Denver, Co. 80201

Dear Sir:

We heve n'vt received any reply to our letter dated oecouer 12, 1984
payment of *!ancy Dick's cam. alnn debts.

Ve are a s-all ccxVsny end we are not aLle to czrry this size debt.
have payrmwnt as soon as possible.

Folloln- Is a stata,-ant of the anount ov+ed us:

Date

5 0 3,

3 0 5

5Y)580

10/11/84
I)/5/84
7' / 14'/84
3/24/84
0/1 11/84

SuL-total
Interest
TOTAL

regarding

We must

Amount

$ 450.39
324.73
15.54

155.40
150.22

(14.84)

M175.82U
Interest accrues at k26.17 per month. Please contact us Immediately regarding
pay.-ent.

Sincerely,

William J. Oamlano

:1 M: Nancy DIck, Lt. Governor

d~.

w
MW Settlement Statement II
e4 of 33

I ,.*'s !ce 'I-).



I

e

a
a

w
21

I.

U/
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wR AMERICAN OFFICE EUIPMENT COMPANY

LE 2469 Sheridan Boulevard 0 Denver, Colorado 80214 @ Phone: (303) 232.4741

November 1, 1985

Mr. Richard Daly
c/o Nancy Dick for Senator Committee
1360 Speer Blvd.
Denver, CO 80204

Dear Mr. Daly:

This letter will confirm that American Office Equipment Company willaccept $793.36 as final and full payment of Nancy Dick's indebtedness
to us as previously arranged.

Very truly yours.

AMERICAN OFFICE EQUIPMENT CO.

Louis Kramer
Treasurer

LK/jI

'Where you buy service, NO Tiust a machine!"

0 *
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DAViS, GRAHAx & STUBBS
£W0lF0rgll Ai LAW

S4M 0I 0

POOT @VICe so% Is
oDeIVEt. COL@ORAOO ao,0

MCCKP@Ng 303-lSS.OO.4?g[LlCOP~ltn .1)"S-aoa-agp

?Eau 00-08 Gas ova
CALCE AVOM,. SguIver

August 9, 1985

ISwTI 100
N00' ?W*CSIV-$C0NO sTUgg1 N.W.

WASHINTON. D.C. OO)3

TCLICO,[g. 808a9-3-4714
TLCX 4-160 D0lw

600 COLORADO 4ATIONL UILOING
00 SEVCNMECNTN STREiT

POST Op€ICE sox les
OCNvgw. COLORADO 0,w
T

tLtPIOwC 30342le*.oooTELtCOPIE. 3013-,37

SuITE 300
OCNvtM CORPORATE CCNTgs. TOw[n

7000 CAST UNION AVENUE
OCNVR*. COLORADO 6037
TELCP@ONI 303-)4-"64T
ELCCOPICM 303471469a

American Office Equipment
c/o FCA
Post Office Box 22813
Denver, Colorado 80222
Attention: Kevin Bahko

Re: Nancy Dick for U.S. Senate Committee, Inc.

Dear Mr. Bahko:

We are making an additional distribution of a total of$500.00 to the "High Priority" creditors of Nancy Dick forU.S. Senate Committee, Inc. (the "Committee"). The amountof the allocation to you is shown on the attached Exhibit A.Our check in that amount is enclosed.

The Committee is continuing its fundraising efforts; itcannot predict, however, the amount (if any) or date of anysubsequent distribution.

Please call or write the undersigned if you have any ques-tions.

ry truly your

Ricard W. Daily
for

NANCY DICK FOR U.S. SENATE
COMMITTEE, INC.

RWD/dcb
Enclosures

cc: Nancy Dick
Barbara Charnes /
Pat Kist

PICNANo W. DAILY

b

0 0
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New Debt Sejkleme Statement II
Page 30 of

RE rE"U I UE Copy VIT V" yoe TTA
REMW TO P-0. OX 210. D0EVER OO M

"Where you buy service, not just a mechine"
2469 SHERIDAN BLVD. - DENVER, COLORADO 80214

PHONE (303) 232-4741

NANCY DICK--US SENATOR
1360 SPEER BLVO
OENVER, CO 80204

ACCOUNT MUR

02013300

cLOMG DATE STATEMENT NO PAGE

1/31/85 678

PAYMENTS. CREDITS OR CHARGES
MADE AFTER CLOSING DATE THIS
MONTH WILL APPEAR ON NEXT
MONTH'S STATEMENT.

INVOICE NO. INVOICE DATE DATE DUE CHECK NO. DESCRIPTION

'0117163 9/10/84 9/20/84 OPEN INVOICE
0117397 9/11/84 9/21/84 OPEN INVOICE
012034410/03/e4 IC/13/84 OPEN INVOICE0.293510/29/84 11/08/84 OPEN INVOICEz 604311/18/84 11/28/84 OPEN INVOICE
0(622911/19/84 11/29/84 OPEN INVOICE

d> li 0.4_
4:O

Do

&CUUNT31- DAYS

I DEBTS CR

872.10
83.15
8C861
83.15

921085
14*21

. . . ..... fl

V
TOTAL.. NOW DUE FUTUJRE DUE tSERVICE CHARGE OF 1,i,PER MONTH (ANNUAL RATE

OF 18%) WILL BE ADDED2783.07 .CG TO PAST DUE ACCUJNTS.

S BALANCE

87201
955e2

1763.6
1847.0
2766.6,
2783oC

OEBrTS CRFf)rY



.ae3ofNew Debt Se ImeStatement 11
479f"tT4 STREET 03/22/115
DENVER • COLORADO D0202 303 293 3333

49 -1 " 000-0000 ,66 YOUR PR MIISSORY N oTE, NUMBER

IT IS NOW PAST GUE-. KINDLY. GIVE 1HIS MATTER YOUR
IMEDIATE ATTENTION.6 THANK YOU, CAROL SCOTT

TOTAL DUE INANCY DICK 
3R NCOAL.D0

OR US SENATE, INC PRNC P L U
144 STATE CAPITOL VLOG 3F70000DENVER CO 

INT / FEES DUE80 2O3 
.00
.00TELEPHONE

RATE OF INTEREST 18.000 LOAN BALANCE000 0000

Nancy Dick

o C/o Nancy Dick for U.S.
Senate, Inc.
1360 Speer Blvd.
Denver, CO 80204

4Dear Ms. Dick:

In November Metrobank extended a loan to Nancy Dick for U.S.Senate, Inc. in the amount of $3,700. That loan matures onMarch 7, 1985.
I am writing to you to ask that this obligation be paid infull by the March 7 maturity.

Q) Sincerely,
C METRO NATIONAL BANK
<r

Carol G. Scott
Executive Sanking Officer
Executive Banking

dw

cc Richard W. Daily



The undersigned accepts payment of $683.00 in full satisfaction
of all claims against Nancy Dick for U.S. Senate, Inc.

Date

Custom Travel C-4, 7 erov C?,
-ompany

The unders
of all cl&

-d accepts payment of $336.83 in full satisfaction
against Nancy Plck for U.S. Senate, Inc.

Date

.

Colorado Press Service
Company

The undersigned accepts payment of $515.99 in full satisfaction
of all claims against Nancy Dick for U.S. Senate, Inc.

/w- 27- 9-
Date

C & D Printing
Company

4.-•y

\

-0 =

M D

C+~

I

I m.

T->Cf: ef:i



The undersigned accepts payment $ usiacoof all claims ag inst Nancy Dick~o a~ultnc.

jaa

Marie M. B6rdner fr /
m Metro Bank
Company

The undersigned accepts payment of $1121.58 in full satisfaction
of all claims against Nancy Dick for U.S. Senate, Inc.

Name Date "

CIGNA Companies

Company

I,...
The undersigned accepts payment of $298.15 in full satisfaction
of all claims against Nancy Dick for U.S. Senate, Inc.

Date/

z4- A C
/J0**O

Masi-

to 0 ce
MR A2isk -0r /71

I.

CD

r

Cl.

Cl.

CD

3

,,'jA.r. Wc V



MEMORANDUM FOR FILES:

SUBJECT: DEBT SETTLEMENTS

FRnk - LINDA TANGNEY

BARBARA CHARNES

NAME OF COMMITTEE:

DATE:

NANCY DICK FOR U.S. SENATE COMMITTEE

3/21/86

I initiated a call to Barbara Charnes concerning their debt settlement

agreements with "MCI" and Pueblo Air, Inc. I stated that there appeared

to be no written corresponeence between the creditors and the committee

included in the previous debt settlement. Ms. Charnes stated that Pueblo

Air, Inc. had gone bankrupt, and there had been no written correspondence.

Ms. Charnes stated that the North America Credit Co. had handled "MCI"'s

account, and that she would provide the correspondence that she had with

them.

TELECON

TO:

If)

00



V tnent Statement Ii

P .,h( OF R't 5 ';:

5l. t31t AVll Z?

• " 1Lands letpe0 , leporte Analyst
asporto #M17616o DITIOAeM
Federal 8er io. wlntsl0.

Wari Linda a

I roee to our telepbon. convereation of Marck 1. 1g , I -
.nc 1.51.53

1) Our final bill from Pueblo Air. Inc. before
pr.4:eoinas started.

bankruptcy

2) Aa exchow~ of core wonfdece ut Nortb Amrican Credt
coneerinS our C! bil.

I hope this is osfficient inforastion to inoier your questoms.

Sincerelyo

Bsarbara Cbarnos
for Nancy Dick for U.S. Sweets

S.

~.

t~.

Mende.Oei

age 1 of 8 -F c
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MEMORANDUM FOR FILES:

SUBJECT: DEBT SETTLEMENT

FROM: LINDA TANGNEY

BARBARA CHARNES

NAME OF COMMITTEE: NANCY DICK FOR U.S. SENATE COMMITTEE

DATE: 4/2/86

I called Barbara Charnes to explain that the recent information submitted

by the committee regarding the MCI debt settlement did not include an

agreement to the debt settlement by MCI. Ms. Charnes stated that MCI
woulddid agree to the debt settlement, and that she4I r@vide a statement to that fact.

00

TELECON

TO:
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Amended Debt S
'Page 1 of 1
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ttlement Statement II
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LP(~.Yi

* . ~ I. a .1

April 2. 1M6

Linda Tanney
Reports Analyst
Reports Analysis
-ederal Elect ion

Washington, D.C.

Division
Commislon

20463

Dear Linda:

In December 1985, NC! Telecommunic.tions accpttd a check from the
Nancy Dick for U.S. Senate Comittee for $1158.78 in full sttl.-
Z.nt of its Claims asainst the committee.

SiLncere ly,

Barbara Charses
for ancy Dick for U.S. Senate

'.4,... -

.

6.o 0. a



MEMORANDUM FOR FILES: TI.J.:CO

SUBMICT: DEBT SETTLEMENT FOR NANCY DICK-U.S. SENATE COMMITTEE

VRM: LINDA TANGNEY

TO: BARBARA CHARNES

ME OF CO,4MITTEE: NANCY rLK FOR U.S. SENATE rOMMITTEE (CO)
(303) 866-2087

DATE: May 13, 1986 (unavailable)

May 22, 1986 "
June 5, 1986

I telephoned Ms. Charnes to request some additiunal information with regard

to the committee's debt settlement with CIGNA. I asked Ms. Charnes when CIGNA

g- acquired tho 'L for the three utilities, how the t ' ""1 been acquired by the
Scommittee, and the amount Cigna had to pay for each of the three debts. I
ralso asked her to provide the outstainding balances, the total amount paid by the

committee, and the remaining balances before CIGNA paid the debts. Ms. Charnes

stated that she would send in one page that outlined the events between CIGNA

and the committee with regard to the bonds and debts.



AMENDED DEBT SETTLEMENT STATEMENT - III August 9, 1986

page 1 of 5

Ms. Linda Tangney
Reports Analyst; Reports Analysis Div.
Federal Election Commission
Washington, JC 20463

Identification No.: C00168609 Re: Debt Settlement

Dear Ms. Tangney:
MO Attached is a one page history of tne CIGNA Companies' subrosated

claims against the Nancy Dick for U.S. Senate Committee (the

Committee). The Committee purchased surety bonds for the three

P- utilities listed from the Insurance Co. of North America (INA) , which

was later acquired by CIGNA. CIGNA paid these debts in the second

quarter of 1985 and became a creditor of the Committee. On :1/29/85,

CIGNA accepted the Committee's offer of settlement.
The attached history is in agreement with our FEC Reports from

the 1984 Thirieth day report through the 1986 July 31 Mid Year Report

with the exception of the AT&T debt. Our Reports used the closing

. balance on AT&T's bill of 11/28/84 (attached). On 1/28/85 (bill

attached) , AT&T credited our account for their past billing errors.

11 This $227.39 correctio' was never reflected on our FEC Reports.

In addition to two 50 cent arithimetic(?) errors, the Committee's

debt correspondense differed from this history in two ways. First,

our records show a payment to Public Service (our check #118) of

$30.36 on 1/4/85, which was reported in our 1985 July 31 Mid Year

Report on both Schedules B and D. However, this payment never showed

up in any of the debt correspondense. Since Public Services' first

letter to INA was dated 1/9/85, just five days after our check was

mailed, and since CIGNA had in the meantime acquired INA, it appears

that this payment simply escaped everyone's attention. Secondly, our

8/9/85 debt reduction letter showed the AT&T debt as $1,197.85. The

Committee's counsel used the figure from CIGNA's letter of 
5/9/85

(attached) which incorrectly reported the amount they had 
paid Public

Service. However, the correct balance of $1,077.55 was used in the

final calculations.
I trust this letter will clear up any questions you have about

our debt settlement. If you need additonal information, please call

me at my office at (303)694-4844.

Sincerely,

Patricia L. Kist, Treasurer

PAID FOR BY NANCY DICK FOR U.S. SENATE COMMITTEE, CLIFF LAMB, TREASURER

XkAI~AM A
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Mountain Bell

Public Service

AT&T

BALANCE
BALANCE
S11/26/84

1294.85

1283.86

1236.55
(5)

PAYMENT
1/4/85

(I)
30.36

PAYMENT PAYMENT
PAYMENT
4/12/85

97.00

96.00

110.00

BALANCE
6/30/85

1197.85

(2)
1157.50

(6)
1126.55

PAYMENT
8/9/85

49.00

48.50

49.00

BALANCE

11/22/85

1148.85

1109.00

(7)
1077.55

PAYMENT
I l/2S/sz

382.95

(4)
379.45

359. 18

UNPA D
REM4A I NOER

765.90

729.55

(8)791.3? 4
I __________________ 1 ________________ 1 I ____________________ 4-

(1) This payment has been overlooked in all debt reduction and debt settlement correspondence.

(2) This balance was reported as 1187.36 on debt reduction correspondence due to (1) and 50 cent error
(1283.86 - 96.00 should be 1187.86 instead of 1187.36.

(3) This balance was reported as 1138.36 on debt settlement due to (2) and 50 cen't error (1187.36 - 48.50
should be 1138.36 instead of 1138.36).

(4) Represents 1/3 of 1138.36. Shoud have been 1/3 of 1109.00 (369.67).

(5) Reported on FEC Reports as 1463.94 per AT&T bill dated 11/28/84. Committee was billed 179.56 on 12/28/80
for one month of service after disconnection was requested and was credited 406.95 for this and other q
errors 1/28/85. FEC Reports never included this credit difference of 227.39 (406.95 - 179.56).

(6) Debt reduction letter of 8/9/85 showed erroneous amount of 1197.85 due to CIGNA letter of S/9/85. FEC *
Report was In error due to (5).

(7) Debt settlement letter of 11/22/8S showed correct amount. FEC Report was in error due to (S).

(8) FEC Report was in error due to (5).



AT&W
INFORMATION SYSTEMS
INGLEWOOD SSSC
5051 dAST MAPLIEWOOD
INGLEWOOD, CO.

(AT&T) M

50111

AAT&T "ge S

Informatio eSysms

STATEMENT FOR'

DICK FR U S SENATE COMM ATTN CLIFF
PO BOX 4313
DENVER CO 80204

BILLING INQUIRIES CALL: (303)76-500 ORt 100-121-1211
TO PLACE AN ORDER CALL: (303)14-00

ACCOUNT NO: 0007-41458-22
STATEMENT DATE: 11-8-54

STATEMENT OF ACCOUNT CURP

INVOICE. PAYMENT/ADJUSTMENT AMOUNT DUE LATE
_____PAY

NUMBER DATE AMOUNT DATE I AMOUNT CURRENT PAST DUE CHARGE

300)1744853 06/28/84. 147.751 06/28/84: )5.93CR(02): 131.82
30O349C272'07/28/84: 134.3, 1
30o5178163108/28/84: 134. 31109/28/84 33.72CR(02) 100.49

3O6896454 09/28/84 178.49 178.49
30OW5894, 0/28/84,1 201.85: 201.85
f01o263021 11/16/841 537.32, 537.32

1rr77042 11/28/84, 179.56, 179.56

r C*f I

a a

a a)

STATEMENT TOTALS (FIRST PAGE) 716.88 747.06 1 1

TOTALS FROM ADDL. PAGES (IF PRESENT) _T 7 7
(01)-PAYMENT
(0 -ADJUSTMENT
(0 -FUND TRANSFER

(O4)-ADV PYMT APPL
(05)-DEPOSIT APPL

(06)-RE FUND
(C7: _K61T/DEBlT APPL

OPEN ITEM BALANCE Si .463.94

ThIS eTf. 1j4hT REfPLCTS A.L OPE% MEWS O YOJR ACCOLuV PEASE REvIVA T''ESE ENTRIE. IMMEILTEtY AND ACDViSE US Of ANY DISCREPANCES
I.5 KEMw'"ANCE STtI A-TACPED MLIT ACCOMPAv v voaJ PAY'EN? . PAYMEN Of OD:SP4TE AMOU" INDICATED ?v I NOT REuRED UNTIL W! "*VI
ANSWERED yOUP f 0t ,. SPUT.E AMOULWS DETERMINED 'TO ie OwED wilk Bit S USJEICt TO LATE PAYWI1 C ,ARGES

TO I01SUE PROPER CREDIT PLEASE 'DETACH INIS PORTION AND jRETURN WiTH RE MITTANCE

STATEMENT FOR:
DICK FR U S SENATE COW
P0 BOX 4313
DENVER CO

ADDRESS CORRECTION:

ATTN CLIFF LAMB

50204
--- ATrSTWInforrnation Systems

PLEASE REMIT PAYMENT TO:

AT&T INFORMATION SYSTEMS
DEPARTMENT #374
DENVER CO 80271-0374

ACCOUNT NO:0007-41455-22
STATEMENT DATE:11-28-84

AMOUNT DUE: [ $1.463,94

AMOUNT ENCLOSED:

BRANCH OFFICE: USBSWECI

TEL. NUMBER: (303'796-5600

00074145822 3001744853 841128 0000146394

LAMB

01113504



A IT
INOrnATiON SYSTEMS
ENGLEWOOD ISSC (AT&T) 00566
3051 EAST NAPLEWOOD
ENGLEWOOD, CO. 50111

0@ ___AT&T geof 5

- Information Systers

STATEMENT FOR:

DICK FR U S SENATE COMM ATTN CLIFF LAMB
PO BOX 4313
DENVER CO 80204

BILLING INQUIRIES CALL: (303)736-5600 OR (800)321-5391
TO PLACE AN ORDER CALL: (303)694-S900 OR (800)247-7000

ACCOUNT NO: 0007-41458-22
STATEMENT DATE: 01-25-85

STATEMENT OF ACCOUNT

INVOICE PAYMENT/ADJUSTMENT AMOUNT DUE
.NUMBER DATE AMOUNT DATE I AMOUNT CURRENT PAST DUE

3001744853 06/28/84::

3490272: 07/28/84:
5.,8163108/28/84:

oo6896454 09/28/84;
3008555894: 10/28/841
W*10263021 11/16/84::
301f177042 11/28/84
3t,1 429874 12/28/84

C...

147.75:

134.31,
134.31,
178. 49:
201 .851
537.32:
179.56,
179.56:

4/cC, 'i-j -/

06/28/84 15.93CR(2);
01/28/85: 131.82CR(07)'
01/28/85 95.57CR (07)'
09/28/84: 33.72CR(02)i ' r e-zd-5

01/28/85 227.39DR (02)1.
0 1/28/85 4O6.95CR (02):

'
/7. g - 7T 3'q cvdp

CURR
LATE
PAY

CHARGE

38.74
100.59
178.49
201.85
537.32
179.56

~C O, Ve &4 e,/ -4 ..

STATEMENT TOTALS (FIRST PAGE)
1 1,236.55

TOTALS FROM ADDL. PAGES (IF PRESENT)
(01*r-PAYMENT
(02)-ADJLSTMENT
(03)-FUND TRANSFER

(O4)-ADV PYMT APPL
(05)-DEPOSIT ADPL

(06)-REFUND
(07)-CREDIT/DEBIT APPL

OPEN ITEM RALANtE I $1,236.55
TNfS STATEMEC REFECTS ALL OPEh FrEWs O% YOUR ACCCU' . PLEASE PtEvEw THESE EVRIrS WMEDiATELV AID ADvISE L' or Aftv DtSCREPANCIES
THE REM,TIANCE STUt ATTACNED MUST ACCOVDAN' VO,)j VAYME' P'AYMENT OF DtSCLTTEi- AMIj INiCATED BY I ID'T REQUt'RE' U%',. WE s4AVE
ANSWRES YOUR QdooRv DrS;E: ,'6Dj.'S DE'ERMNED TO SE OWED W.i SE SUBJECT 10 LATE PAYMENI CH"ARGES.

TO NSURE PROPER CREDIT PLEASE OETACH Th . 'PORTION AND RE"TURN WITH REMlITTANCE
STATEMENT FOR:
DICK FR U S SENATE COMM ATTN CLIFF LAMB ____AT&TP0 BOX 4313
DENVER CO 30204 Information Systems

ACCOUNT ND:0007-41458-22
STATEMENT DATE:01-28-85

PLEASE REMIT PAYMENT TO:

AT&T INFORMATION SYSTEMS
DEPARTMENT 1374
DENVER CO 80271-0374

05074604 00074145822 3003490272 850128 0000123655

ADDRESS CORRECTION:
AMOUNT DUE: I S1,236I.5

AMOUNT ENCLOSED:

BRANCH OFFICE: GBWEBWCI

TEL. NUMBER: (303)766-5600

• I ! I

1 1,236.55



ftwameArnetico
Crcoqypongs

3300 South Parker Rood
Suile 600
Aurora CO 8004
(303) 671-2000
May 9. 1985

Mr. Richard Daily
Davis, Graham and Stubbs
P.O. Box 185
Denver, Colorado 80201

Re: . File:
Insured:
Bond:
Claimant:

* geof 5

230B 44 18 31-5
Nancy Dick for U.S. Senate
KO 17 76 23-A
ATT

Dear Mr. Daily: Tk " 9! A~c~uJ(l j -t I 1.. . No ot4#. ;r. I 1 n

N1 This letter will info you that we have made payment this date in theamount of $1,197.8-to ATT In full settlement under this bond. This amountis under the amount shown in your enclosure with your letter of April
18, 1985.

We will be contacting you shortly regarding repayment of this amount.

0!I) Very truly yours,

Robert J. Hurvisor
rro Denver Claims Service

Cr RJH/cm

MAY I u

CIN'
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FEDERAL ELECTION COMMISSION
WASHINGTON, D.C. 20463

November 26, 1986

MEMORANDUM

TO : The Commission

FROM :Charles N. Steele
General Counsel

BY: Lawrence M. N
Deputy General 'Counsel

SUBJECT: DSR 86-16: Debt Settlement Requests of

cc the Nancy Dick for U.S. Senate Committee

1. Introduction

This memorandum concerns the settlement of outstanding debts
between the Nancy Dick for U.S. Senate Committee ("Committee")

11) and nine (9) creditors. Attachment I.

11. Facts

The Committee has provided documentation indicating that it
has settled debts owed to the following creditors:

Colorado National Bank of Denver
01 Custom Travel, Ltd.

MCI Telecommunications
C. C&D Printing

Howard's Office Products
Colorado Press Clippings
American Office Equipment Company
Metropolitan National Bank
CIGNA

The total of the debts being considered in this matter is
$19,748 for services rendered to the Committee in 1983 and 1984.
This total represents the unpaid balance on the original combined
total debt of $25,453 owed to nine (9) creditors. To date, the
Committee has paid a total balance of $5,705 on the combined debt
owed leaving the unpaid balance and creating an average
forgiveness of approximately 78%. At such time as the Committee
pays the amounts offered in settlement ($6,608) to the nine
creditors, the average forgiveness will be approximately 56%.
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The pertinent information is as follows:

CREDITOR

Colorado
National
Bank of
Denver

Custom $
Travel

MCI Tele- $
communicat ionsl/

C & D Print- $
ing

Howard's $
Office Products

Colorodo $
Press Clippings
Service

American $
Office
Equipment
Co.

Metropolitan $
National Bank

CIGNA
2 /

ORIGINAL AMOUNT
DEBT PAID

$ 1,500 $ -0-

AMOUNT
OFFERED

AMOUNT IN
OWED SETTLEMENT

$ 1,500 $ 500

5,604 $3,553 $ 2,051 $ 683

3,863 $ 435 $ 3,428 $1,159

2,500

1,010

1,011

$ 952 $ 1,548

$ 115 $

$ -0-

$ 516

895 $ 298

$ 1,011 $ 337

2,783 $ 403 $ 2,380 $ 793

3,700 $ 100 $ 3,600 $1,200

$ 3,482 $ 147 $ 3,335 $1r122

$25,453 $5,705 $19,748 $6,608

FORGIVENESS (%)
(of original debt)

$ 1,000 (67%)

$ 1,368 (24%)

$ 2,269 (59%)

$ 1,032 (41%)

$ 597 (59%)

$ 674 (67%)

$ 1,587 (57%)

$ 1,400 (65%)

$ 2,213 (64%)

$13,140 (56%)

I/ MCI Telecommunications referred their account to North
American Credit Association which acted on MCI's behalf in
collecting payment.

2/ According to the Committee's debt settlement statement
submitted on February 5, 1986, and amended on August 15, 1986

(continued)
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111. lLeqal Analysis

A. Custom Travel, Ltd, MCI Telecommunicationls, C&D Printing,
Howard's Office Products, Colorado Press Clippings Service,
American Office Equipment, Co., and CIGNA

A corporation is permitted to extend credit to a candidate,
Political committee, or other person in connection with a Federal
election provided that the extension of credit is in the ordinary
course of the corporation's business practices and that the terms
of credit are substantially similar to extension of credit to
non-political entities. 11 C.F.R. S 114.10.

If a corporate debt is settled in a commercially reasonable
manner, the settlement will not be considered an illegal
corporate contribution. However, the corporation and/or the
debtor must file a statement of settlement with the Commission
prior to the termination of reporting status, and the settlement
is subject to Commission review.

Accordingly, the debt settlements have been examined in
order to determine, pursuant to 11 C.F.R. S 114.10(c), whether:

VI) 1. the initial extension of credit was in the ordinary

P_ course of the corporation's business practices;

cfl 2. the debtors have undertaken all commercially reasonable
efforts to satisfy the outstanding debts; and

3. the corporate cred.tors have pursued customary remedies
in order to collect the debts.

As noted in the attached memorandum from the Reports
Analysis Division to this Office dated August 28, 1986, the Nancy
Dick for U.S. Senate Committee has submitted to the Commission
information concerning its efforts to settle debts still owed the
nine companies.

(footnote 2 continued)
the Committee purchased surety bonds from the Insurance Company
of North America for claims against the Committee's debts owed to
AT&T, Mountain Bell, and Public Service Company. The Insurance
Company of North America was subsequently acquired by CIGNA.
When the Committee was unable to pay three creditors, CIGNA paid
the outstanding amounts, at which time CIGNA became a creditor of
the Committee. The Committee's reports continue to disclose the
debt owed to CIGNA as three separate debts.
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In its submissions on January 22, February 5, March 10,
March 27, April 7, and August 15, 1986, the Committee detailed
steps taken to raise funds, i.e. letters, fundraisers, and
telephone requests, and documented efforts undertaken by these
Companies to recoup their outstanding balances. In each instance
the Committee provided statements by each creditor acknowledging
the debt settlement as payment in full and either invoices or
exchanges of correspondence referencing attempts to collect and
repay the debts.

In light of the length of time the debts have been
outstandin and the Committee's present financial position (as of
June 30, 1986, the Committee had $-0- in cash on hand and owed
approximately $266,447 to thirteen (13) creditors) the Office of
General Counsel recommends that the Commission conclude that the
proposed debt settlements would not result in an apparent

-o violation of the FECA or Commission regulations.

cr B. Metropolitan National Bank

N In the present instance, the Committee has reported a $3,600
171 debt to the Metropolitan National Bank, representing the

remainder to be paid on a $3,700 loan. The Committee has offered
tfl and the Bank has accepted, a $1,200 payment in settlement of the

loan, leaving a $2,400 unpaid balance, for an approximately 65%
forgiveness rate. While it appears that, as a national bank, it
is bound by the same regulations afforded corporations with whom

C debts may be settled, there is a question as to whether the
1W acceptance of a settlement on an outstanding loan for less than

the balance due and owing to the bank was done within the normal
course of business practices by the Metropolitan National Bank,
"and that the terms of this credit are similar to extensions of
credit to non-political entities."

The Committee has provided documentation referencing the
Bank's forgiveness of the remainder of its loan, a disposition
which does not appear to be in the normal course of business.
Thus, this Office believes that, based on the unusal nature of
the debt, a further investigation by the Commission is warranted.
This Office recommends that the Commission make no determination
at this time with respect to this debt settlement request but,
instead, approve the sending of the attached letter and questions
to the Metropolitan National Bank for further review.
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C. Colorado National Bank of Denver

In this instance, the Committee has reported a $1,500 debt
to the Colorado National Bank of Denver representing the unpaid
balance for rent for the Committee's campaign headquarters.3/

Thus, because the Committee has provided sufficient
documentation including a Notice of Debt Settlement Agreement
presented by the Colorado National Bank, and a debt settlement
statement signed by an officer of the Colorado National Bank, it
appears that the credit was extended in the normal course of
business and thus comes within coverage of the debt settlement
Procedure.

In light of this acceptance and of the Committee's current
financial situation, this Office recommends that the Commission

N. determine that this settlement is commercially reasonable.

11V. Recomendations

The Office of General Counsel recommends that the
Commission:

1. Conclude that the proposed debt settlements with the
Colorado National Bank of Denver, Custom Travel, Ltd., MCI
Telecommunications, C& D Printing, Howard's Office Products,
Colorado Press Clippings, American Office Equipment Company,
and CIGNA would not result in an apparent violation of the
Federal Election Campaign Act of 1971, as amended, or the
Commission's Regulations.

2. Not approve the debt settlement request with respect to the
Metropolitan National Bank at this time; and

cr
3. Approve and send the attached letters and questions.

Attachments
Attachment I
Letters (10)

3/ It should be noted that the Colorado National Bank of Denver
is not the original creditor. The original creditor was the
Commercial Development Corporation, which had leased the property
to the Committee. The Colorado National Bank of Denver succeeded
the Commercial Development Corporation's interest on the
Committee's lease.



BEFORE THE FEDERAL ELECTION COMMISSION

In the Matter of)
DSR 86-16

Debt Settlement Requests of)
the Nancy Dick for U.S. Senate )
Committee)

CERT IF ICAT ION

I, Marjorie W. Emmnons, Secretary of the Federal

Election Commission, do hereby certify that on December 2,

1986, the Commuission decided by a vote of 5-1 to take

the following actions in DSR 86-16:

1. Conclude that the proposed debt settlements
with the Colorado National Bank of Denver,

ell, Custom Travel, Ltd., MCI Telecommunications,
C & D Printing, Howard's Office Products,
Colorado Press Clippings, American Office
Equipment Company, and CIGNA would not result
in an apparent violation of the Federal Election

in Campaign Act of 1971, as amended, or the
Commission's Regulations.

2. Not approve the debt settlement request with
respect to the Metropolitan National Bank

Tr at this time, as recommended in the Memorandum
to the Commission dated November 26, 1986.

3. Approve and send the letters and questions,
as recommended in the Memorandum to the
Commission dated November 26, 1986.

Commissioners Aikens, Josef iak, McDonald, McGarry and

Thomas voted affirmatively for this decision; Commissioner

Elliott dissented.

Attest:

Dat%'e 1arjorie W. Emmons
Secretary of the Commission

Received in Office of Commission Secretary: Wed., 11-26-86, 4:18
Circulated on 48 hour tally basis: Fri., 11-28-86, 2:00
Deadline for vote: Tues., 12-2-86, 4:00



FEDERAL ELECTION COMMISSION
WASHINCTON, D C 20461

rfs December 10, 1986

Patricia L. Kist, Treasurer
Nancy Dick for U.S. Senate Committee
P.O. Box 4313
Denver, Co 80204

RE: DSR 86-16
Nancy Dick for U.S.
Senate Committee

Dear Ms. Kist:

The Commission has reviewed the debt settlement materials
submitted by the Nancy Dick for U.S. Senate Committee and

Cr Colorado National Bank of Denver, Custom Travel, Ltd., MCI
Telecommunications, C&D Printing, Howard's Office Products,
Colorado Press Clippings, American Office Equipment Company, and
CIGNA. This review is limited in scope and addresses itself to
the following requirements:

(1) that the credit was extended in the ordinary course of
the creditor's business Practices and the terms were
substantially similar to extensions of credit to non-political
debtors of similar risk and size of obligation;

(2) that the candidate or political committee or person has
undertaken all commercially reasonable efforts to satisfy the
outstanding debt;

(3) that the creditor has pursued its remedies in a manner
similar in intensity to that employed by the creditor in pursuit
of a non-political debtor, including lawsuits if filed in similar
circumstances: and

(4) that the Committee has filed a statement of settlement
with the Commission which includes the initial terms of credit,
the steps the Committee has taken to satisfy the debt, and the
collection remedies pursued by the creditor.

The Commission has concluded that the settlement would not
result in an apparent violation of the Federal Election Campaign
Act or the Commission Regulations.



Patricia L. Kist, Treasurer
Nancy Dick for U.S. Senate Committee
DSR 86-16
Page 2

The Commission declined, however, to take action at this
time with respect to the Metropolitan National Bank, pending the
receipt of the Bank's answers to questions regarding its loan
procedures.

This letter, together with the debt settlement materials
submitted, has been included in the Committee's public disclosure
files.

Sincerely,

Charles N. Steele
Genera Counsel

CI Lawrence M. Noble
Deputy General Counsel

Ln

C.*



FEDERAL ELECTION COMMISSION
WASHINGTON, D C 20461

December 10, 1986

S

Leonard Beer
Colorado Press Clippings
1336 Glenarm Place
Denver, CO 80204

RE: DSR 86-16
Nancy Dick for U.S.
Senate Committee

Dear Mr. Levine:

The Commission has reviewed the debt settlement materials
submitted by the Nancy Dick for U.S. Senate Committee and
Colorado Press Clippings. This review is limited in scope and
addresses itself to the following requirements:

P-1
that the credit was extended in the ordinary course of

the creditor's business practices and the terms were
substantially similar to extensions of credit to non-political
debtors of similar risk and size of obligation;

(2) that the candidate or political committee or person has
C71 undertaken all commercially reasonable efforts to satisfy the

V'r, outstanding debt;

(3) that the creditor has pursued its remedies in a manner
similar in intensity to that employed by the creditor in pursuit
of a non-political debtor, including lawsuits if filed in similar
circumstances: and

(4) that the Committee has filed a statement of settlement
with the Commission which includes the initial terms of credit,
the steps the Committee has taken to satisfy the debt, and the
collection remedies pursued by the creditor.

The Commission has concluded that the settlement would not
result in an apparent violation of the Federal Election Campaign
Act or the Commission Regulations.
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Colorado Press Clippings
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This letter, together with the debt settlement materials
submitted, has been included in the Committee's public disclosure
files.

Sincerely,

Charles N. Steele
Gener Counsel

BY:,i nce M e Sob&
Deputy General Counsel

In
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uc I~co; FEDERAL ELECTION COMMISSION
WASHINGTON DC 10f40B

December 10, 1986
YI4ES 0

Colorado National Bank of Denver
P.O. Box 5168
Denver, CO 80217

RE: DSR 86-16
Nancy Dick for U.S.
Senate Committee

Dear Sir/Madam:

The Commission has reviewed the debt settlement materials
submitted by the Nancy Dick for U.S. Senate Committee. This
review is limited in scope and only addresses itself to the
following requirements:

(1) that the credit was extended in the ordinary course of
the creditor's business practices and the terms were
substantially similar to extensions of credit to non-political
debtors of similar risk and size of obligation;

(2) that the candidate or political committee or person has

undertaken all commercially reasonable efforts to satisfy the

C! outstanding debt;

ITT(3) that the creditor has pursued its remedies in a manner
similar in intensity to that employed by the creditor in pursuit
of a non-political debtor, including lawsuits if filed in similar
circumstances: and

(4) that the Committee has filed a statement of settlement
with the Commission which includes the initial terms of credit,
the steps the Committee has taken to satisfy the debt, and the
collection remedies pursued by the creditor.

Further, in light of the recent adjudication of the
Committee's bankruptcy petition under Chapter 7, filed in the
U.S. Bankruptcy Court for the District of Idaho, in which the
Committee was released from all dischargable debts, the
Commission has concluded that the settlement would not result in
an apparent violation of the Federal Election Campaign Act or the
Commission Regulations.



Colorado National Bank
of Denver
DSR 86-16
Page 2

This letter, together with the debt settlement materials
submitted, has been included in the Committee's public disclosure
files.

Sincerely,

Charles N. Steele
Gener lXounsel

,--Y: Lfence M

Deputy General Counsel

In

C..



FEDERAL ELECTION COMMISSION
WASHINGTON. D(C 20463

December 10, 1986

Louise Kazzaz, President
Custom Travel, Ltd.
820 Clermont, Suite 130
Denver, CO 80220

RE: DSR 86-16
Nancy Dick for U.S.
Senate Committee

Dear Ms. Kazzaz:

The Commission has reviewed the debt settlement materials
submitted by the Nancy Dick for U.S. Senate Committee and Custom
Travel, Ltd. This review is limited in scope and addresses

e itself to the following requirements:

(1) that the credit was extended in the ordinary course of
the creditor's business practices and the terms were
substantially similar to extensions of credit to non-political

LI') debtors of similar risk and size of obligation;

(2) that the candidate or political committee or person has
Cl undertaken all commercially reasonable efforts to satisfy the

outstanding debt;

(3) that the creditor has pursued its remedies in a manner
similar in intensity to that employed by the creditor in pursuit
of a non-political debtor, including lawsuits if filed in similar
circumstances: and

(4) that the Committee has filed a statement of settlement
with the Commission which includes the initial terms of credit,
the steps the Committee has taken to satisfy the debt, and the
collection remedies pursued by the creditor.

The Commission has concluded that the settlement would not
result in an apparent violation of the Federal Election Campaign
Act or the Commission Regulations.



Louise Kazzaz, President
Custom Travel, Ltd.
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This letter, together with the debt settlement materials
submitted, has been included in the Committee's public disclosure
files.

Sincerely,

Charles N. Steele
Gene'l Counsel

BY: Lawrence M.
Deputy General Counsel

0

Ln



FEDERAL ELECTION COMMISSION
WASHINCTON, D C 20461

December 10P 1986

Bernie Levine
MCI Telecommunications
c/o North American Credit Association
9911 West Pico Boulevard #1200
Los Angeles, CA 90035

RE: DSR 86-16
Nancy Dick for U.S.
Senate Committee

Dear Mr. Levine:

The Commission has reviewed the debt settlement materials
submitted by the Nancy Dick for U.S. Senate Committee and MCI
Telecommunications. This review is limited in scope and
addresses itself to the following requirements:

(1) that the credit was extended in the ordinary course of
the creditor's business practices and the terms were
substantially similar to extensions of credit to non-political
debtors of similar risk and size of obligation;

(2) that the candidate or political committee or person has
undertaken all commercially reasonable efforts to satisfy the
outstanding debt;

(3) that the creditor has pursued its remedies in a manner
similar in intensity to that employed by the creditor in pursuit
of a non-political debtor, including lawsuits if filed in similar
circumstances: and

(4) that the Committee has filed a statement of settlement
with the Commission which includes the initial terms of credit,
the steps the Committee has taken to satisfy the debt, and the
collection remedies pursued by the creditor.

The Commission has concluded that the settlement would not
result in an apparent violation of the Federal Election Campaign
Act or the Commission Regulations.
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This letter, together with the debt settlement materials
submitted, has been included in the Committee's public disclosure
files.

Sincerely,

Charles N. Steele
Gener 'Counsel

BY: La rene M. Noble
Deputy General Counsel
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FEDERAL ELECTION COMMISSION
WASHINCTON, DC 20461

December 10, 1986

William J. Damiano
C&D Printing
3375 South Bannock, Suite L3
Englewood, CO 80110

RE: DSR 86-16
Nancy Dick for U.S.
Senate Committee

Dear Mr. Damiano:

The Commission has reviewed the debt settlement materials
.- submitted by the Nancy Dick for U.S. Senate Committee and C&D

Printing. This review is limited in scope and addresses itself
to the following requirements:

(1) that the credit was extended in the ordinary course of

the creditor's business practices and the terms were
substantially similar to extensions of credit to non-political

t) debtors of similar risk and size of obligation;

r- (2) that the candidate or political committee or person has

undertaken all commercially reasonable efforts to satisfy the
outstanding debt;

(3) that the creditor has pursued its remedies in a manner
Isimilar in intensity to that employed by the creditor in pursuit

of a non-political debtor, including lawsuits if filed in similar
circumstances: and

(4) that the Committee has filed a statement of settlement
with the Commission which includes the initial terms of credit,
the steps the Committee has taken to satisfy the debt, and the
collection remedies pursued by the creditor.

The Commission has concluded that the settlement would not
result in an apparent violation of the Federal Election Campaign
Act or the Commission Regulations.



Mr. Damiano
C&D Printing
DSR 86-16
Page 2

This letter, together with the debt settlement materials

submitted, has been included in the Committee's public disclosure

files.

Sincerely,

Charles N. Steele
Genera, Counsel

BY: Lawrence M. No e
Deputy General Counsel

cc
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FEDERAL ELECTION COMMISSIONS WAHINTOND( 0MBDecember 10, 1986

Allen E. Malash
Howard's Office Products
52 Broadway
Denver, CO 80203

RE: DSR 86-16
Nancy Dick for U.S.
Senate Committee

Dear Mr. Malash:

The Commission has reviewed the debt settlement materials
- submitted by the Nancy Dick for U.S. Senate Committee and

C_ Howard's Office Products. This review is limited in scope and
addresses itself to the following requirements:

CIC(1) that the credit was extended in the ordinary course of
- the creditor's business practices and the terms were

substantially similar to extensions of credit to non-political
'1) debtors of similar risk and size of obligation;

(2) that the candidate or political committee or person has
undertaken all commercially reasonable efforts to satisfy the
outstanding debt;

(3) that the creditor has pursued its remedies in a manner
similar in intensity to that employed by the creditor in pursuit
of a non-political debtor, including lawsuits if filed in similar
circumstances: and

(4) that the Committee has filed a statement of settlement
with the Commission which includes the initial terms of credit,
the steps the Committee has taken to satisfy the debt, and the
collection remedies pursued by the creditor.

The Commission has concluded that the settlement would not
result in an apparent violation of the Federal Election Campaign
Act or the Commission Regulations.
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Howard's Office Products
DSR 86-16
Page 2

This letter, together with the debt settlement materials
submitted, has been included in the Committee's public disclosure
files.

Sincerely,

Charles N. Steele

General unsel

BY: Lawrence M. No le
-_ J Deputy General Counsel

C

!C

C-
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FEDERAL ELECTION COMMISSION
WASHINGTON, D C 20463

December 10, 1986
S YES

Louis Kramere Treasurer
American Office Equipment Company
2469 Sheridan Boulevard
Denver, CO 80214

RE: DSR 86-16
Nancy Dick for U.S.
Senate Committee

Dear Mr. Kramer:

The Commission has reviewed the debt settlement materials
submitted by the Nancy Dick for U.S. Senate Committee and
American Office Equipment Company. This review is limited in
scope and addresses itself to the following requirements:

C,
(1) that the credit was extended in the ordinary course of

the creditor's business practices and the terms were
substantially similar to extensions of credit to non-political
debtors of similar risk and size of obligation;

(2) that the candidate or political committee or person has
undertaken all commercially reasonable efforts to satisfy the
outstanding debt;

(3) that the creditor has pursued its remedies in a manner
similar in intensity to that employed by the creditor in pursuit
of a non-political debtor, including lawsuits if filed in similar
circumstances: and

(4) that the Committee has filed a statement of settlement
with the Commission which includes the initial terms of credit,
the steps the Committee has taken to satisfy the debt, and the
collection remedies pursued by the creditor.

The Commission has concluded that the settlement would not
result in an apparent violation of the Federal Election Campaign
Act or the Commission Regulations.
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This letter, together with the debt settlement materials
submitted, has been included in the Committee's public disclosure
files.

Sincerely,

Charles N. Steele
Gener a% /Counsel

/ BY: Lawrence M. Noble

*.-/ Deputy General Counsel

C

C"



FEDERAL ELECTION COMMISSION
~ILU WASHINGTON, D(C24

December 10, 1986

Christine McDonnell, Branch Manager
CIGNA
3300 South Parker Road, Suite 600
Aurora, CO 80014-3579

RE: DSR 86-16
Nancy Dick for U.S.
Senate committee

Dear Ms. McDonnell:

The Commission has reviewed the debt settlement materials
submitted by the Nancy Dick for U.S. Senate Committee and CIGNA.

C This review is limited in scope and addresses itself to the
C following requirements:

Cr (1) that the credit was extended in the ordinary course of
the creditor's business practices and the terms were
substantially similar to extensions of credit to non-political

If? debtors of similar risk and size of obligation;

r (2) that the candidate or political committee or person has
C"11 undertaken all commercially reasonable efforts to satisfy the

outstanding debt;

C, (3) that the creditor has pursued its remedies in a manner
similar in intensity to that employed by the creditor in pursuit

rf, of a non-political debtor, including lawsuits if filed in similar
circumstances: and

(4) that the Committee has filed a statement of settlement
with the Commission which includes the initial terms of credit,
the steps the Committee has taken to satisfy the debt, and the
collection remedies pursued by the creditor.

The Commission has concluded that the settlement would not
result in an apparent violation of the Federal Election Campaign
Act or the Commission Regulations.



Christine McDonnell
CIGNA
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This letter, together with the debt settlement materials
submitted, has been included in the Committee's public disclosure
files.

Sincerely,

Charles N. Steele
Gener al unsel

-_--8: Lawrence M. Noble
Deputy General Counsel

cc

Ln
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WASHINGTON, D C 20463

December 10, 1986
0
S7YES0

Carol G. Scott, Executive Banking Officer
Metropolitan National Bank
17th and Glenarm
Denver, CO 80202

RE: Nancy Dick for U.S.
Senate Committee

Dear Ms. Scott:

We are writing to seek clarification concerning the present
status of a loan totalling $3,700 which the metropolitan National
Bank approved for the Nancy Dick for U.S. Senate Committee
("Committee") as of November 22, 1985. It is our understanding

C' that on or about that date the Committee submitted to the
Metropolitan National Bank a check for $1,200 and that enclosed
with the check was an acknowledgment signifying your acceptance
of the Committee's offer of settlement.

tn we would appreciate receiving answers to the following
questions concerning the above debt and settlement offer.

1. What were the terms of the loan to the Nancy Dick for U.S.
Senate Committee ("the Committee")?

2. Was the loan secured or guaranteed? What was the security
provided? By whom was the loan guaranteed?

3. Was the loan to the Committee approved in the ordinary
course of business?

4. Was $2,400 the amount owed by the Committee as of
November 22, 1985? If not, please state the correct amount.

5. Did the Committee have any other accounts with the
Metropolitan National Bank?

6. Please identify the person or persons associated with the
Metropolitan National Bank who were responsible for determining
whether or not to accept the settlement offered by the Committee
on or about November 22, 1985.
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7. What is the position of the metropolitan National Bank as to
the present status of the Committee's account?

8. Does the Metropolitan National Bank accept settlements on
outstanding loans for less than the balance due and owing to the
bank. If so, please explain the criteria used by the bank in
reaching a determination to accept less than the balance due and
ow ing.

9. Has the Metropolitan National Bank ever loaned money to a
federal political committee other than the Nancy Dick for U.S.
Senate Committee within the past four (4) years? If so, please
explain the terms and conditions of each loan and whether any
loan was settled for less than the balance due owing to the bank
setting forth the terms of each settlement.

Please state your answers to the above questions to this
Office as soon as possible. If you have any questions, please
contact Shelley Garr to whom this matter has been assigned at

C, (202) 376-8200.

C." Thank you for your cooperation.

Sincerely,

Charlas N. Steele
Ger~l'al Counsel

By: Lawrence M. No ble
Deputy General Counsel
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Federal Election Commission
Washington, D.C. 20463

Attention: Shelley Garr

Re: Nancy Dick for U.S. Senate Committee

Dear Ms. Garr:

Pursuant to our phone conversation of February 4, 1987, enclosed are
answers to your questionnaire addressed to Carol G. Scott, dated December 10,
1986, on the Nancy Dick for U.S. Senate settlement. Please be advised that
we are Metro National Bank, not Metropolitan National Bank.

The undersigned may be contacted at 303-293-3254 should you have any
questio s or yish to discuss this account in any way.

Since ely,

/ -~'

Marie M. Bordner
Collections Officer

MMB/mm

Enclosure

METRO NATIONAL BAINK, P.O. BOX 5524 T.A., DENVER, COLORADO 80217. (303) 293-333.13
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Re: Nancy Dick For U.S. Senate Committee

1. Loan originally made on November 7, 1984, in the amount of $3,700.00
at 182 with maturity date of March 7, 1985. Loan was made to cover
an overdraft on Checking Account #12-1771. The loan was extended to
Nancy Dick For U.S. Senate Committee which was the same name on the
checking account. On March 7, 1985, the loan was rewritten for
$3a700.00 at 18% with maturity date of July 15, 1985. Interest was
paid when the loan was rewritten. On July 15, 1985, the loan was
renewed in the amount of $39700.00 with interest at 18% and a maturity
date of November 15, 1985. Again accrual interest was paid.

2. The loan was unsecured. It was not guaranteed.

3. Yes.

4. No, the balance on November 22, 1985, was $3,839.60.
0

5. Initially, there were three savings accounts and one checking account.
All accounts were closed prior to the March, 1985, renewal.

Or 6. Joe Wing, Senior Vice President, and Marie Bordner, Collections Officer.

177-
7. The remaining balance of $2,752.76 was charged off as a loss due to

!17 the agreed upon settlement.

f*-. 8. Yes. Each loan is reviewed on an individual basis. Is the loan

C" secured or unsecured. If secured, we review collateral for a
determination as to value. If loan is unsecured, are there co-signers
or guarantors. A determination is made regarding all borrowers
financial strength. On this particular loan, we were in an unsecured
position with no guarantors.

9. No.
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FIRST GENERAL CO(JNSEL 'S RPORT r

DATE AND TIME OF TRANSMITTAL DSR 86-16
BY OGC TO THE COMMISSION: STAFF MEMBER: Shelley Garr

SOURCE OF MUR: I N T E R N A L L Y G EN NE R A T E D

RESPONDENTS' NAMES: Nancy Dick for U.S. Senate Committee
Patricia L. Kist, Treasurer

Metro National Bank

RELEVANT STATUE: 2 U.S.C. S 441b(a)

INTERNAL REPORTS

CHECKED:

FEDERAL AGENCIES

FEC Disclosure Documents

CHECKED: N/A

GENERATION OF MATTER

On December 2, 1986, the Commission reviewed DSR 86-16, the

debt settlement request of the Nancy Dick for U.S. Senate

Committee ("Committee").

SUMMARY OF ALLEGATIONS

Included in the Committee's submission to the Commission was

a debt settlement request involving Metro National Bank of

Denver, Colorado ("MetroBank"). As outlined in the Office of

General Counsel's Memorandum to the Commission dated November 26,

1986, the Committee reported a $3,600 debt to MetroBank

representing the remainder to be paid on a $3,700 loan. The

Committee offered, and MetroBank accepted, a $1,200 payment in

settlement of the loan, leaving a $2,400 unpaid 
balance.I

I/ According to MetroBank, the balance of the Committee's
outstanding loan on November 22, 1985, was $3,839.60. In

February 1986, after the Committee made the $1,200 payment,

-4

.... i2

-2 C)J
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As a national bank, MetroBank is bound by the same

regulations afforded corporations with whom debts may be settled.

In this instance, however, the Commission considered whether the

acceptance of a settlement on an outstanding loan for less than

the balance due and owing was done by MetroBank "within the

normal course of business" and that the terms of this credit were

similar to extensions of credit to non-political entities.

After reviewing the Committee's debt settlement request

involving MetroBank, the Commission made no determination "at

N this time," but it did approve the issuance of questions to

MetroBank to determine the nature and status of the loan. The

cfollowing is a brief analysis of MetroBank's transaction.

On March 7, 1984, MetroBank extended a $3,700 loan to the
V)

Nancy Dick for U.S. Senate Committee to repay an overdraft on a

7 checking account in the Committee's name. The loan was subject

to a March 7, 1985, maturity date, at 18% interest, but it was

twice extended, until July 15, 1985, and again, until

November 15, 1985. The interest rate remained constant at 18%.

In its response, MetroBank merely claimed that "each loan is

reviewed on an individual basis ... on this loan we were in an

unsecured position with no guarantors." It appears that the

I/ (continued)

MetroBank charged off as a loss the remaining balance of
$2,752.76. This amount includes accumulated interest through
February, 1986.
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loan, however, was collateralized by anticipated fundraising2/
revenue.- MetroBank has not provided the Commission with a copy

of the promissory note nor any related documents incorporated into

such a note.

FACTUAL AMD LWAL ANALLYSIS

Pursuant to 2 U.S.C. S 441b(a) any national or State bank is

prohibited from making contributions or expenditures in

connection with any election to any political office, or in

connection with any primary election or political convention or

caucus held to select candidates for any political office.

The terms "contribution" and "expenditure" include, inter

alia, loans, advances, deposits of money, or anything of value

made to a campaign committee in connection with any election for

Federal office. 2 U.S.C. S 441b(b)(2). Excluded from the

definition of "contribution," however, are loans by certain banks

made "in the ordinary course of business." 2 U.S.C.

S 441b(b) (2).

To be considered in the "ordinary course of business,"

Section 431(8)(B)(vii) provides that such loan -

(I) shall be considered a loan by
each endorser or guarantor, in
that proportion of the unpaid
balance that each endorser or
guarantor bears to the total
number of endorsers or
guarantors;

2/ This information was provided in subsequent telephone
conversations with a MetroBank representative. No documentation
has been provided to the Commission regarding this
collaterization. MetroBank further explained that the Bank no
longer extends loans which are not guaranteed.
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(I) shall be made on a basis which
assures repayment, evidenced by a
written instrument, and subject
to a due date or amortization
schedule; and

(III) shall bear the usual and
customary interest rate of the
lending institution.

Similarly, Commission Regulations at 11 C.F.R.

S 100.7(b) (11) provide that a loan is deemed to have been made in

the ordinary course of business if it:

1) bears the usual and customary interest rate of the
lending institution for the category of the loan
involved;

CC2) is made on a basis which assures repayment;

773) is evidenced by a written instrument; and

4) is subject to a due date or amortization schedule.

In the present instance, MetroBank extended a $3,700 loan to

the Nancy for U.S. Senate Committee to cover an overdraft on one

of the Committee's checking accounts. The loan was extended by

MetroBank on two occasions; each time, only the accrued interest

Cr- was paid by the Committee. Although the loan was apparently

collateralized by the Committee's expectation of future

fundraising activities, the Committee's correlating disclosure

documents reveal that it had cash balances and outstanding debts

totalling $2,049.84 and $276,537.47, respectively, on June 30,

1985; and $515.90 and $239,000, respectively, on December 31,

1985. 3

3/ Due dates for the loan were 3/7/85, 7/15/85, and 11/15/85.
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Thus, because of the Committee's high debts and low cash on

hand, and because the adequacy of the collateralization raises

questions about whether the loan was made and the due dates

extended on a basis which assured repayment, the General

Counsel's Office believes this loan may not have been made in the

ordinary course of business and thus in violation of 2 U.S.C.

S 441b(a) by Metro National Bank for the extension of said loan

and the Nancy Dick for U.S. Senate Committee for the acceptance
4/

of said loan.

RECONDATIOUS

The Office of General Counsel recommends that the

Commission:

1) Open a MUR;

2) Find reason to believe that Metro National Bank violated

2 U.S.C. S 441b(a) ;

3. Find reason to believe that the Nancy Dick for U.S. Senate

Committee and Patricia Kist, as treasurer, violated 2 U.S.C.

§ 441b(a);

4. Approve and send the attached letters and legal and factual
analyses.

Date (
Acting General Counsel

Attachments
1. Questions sent to Metro National Bank
2. Metro National Bank response
3. Proposed letters and legal and factual analyses.

4/ On December 31, 1986, the Committee reported $548.06 cash-on-
hand and outstanding debts totalling $249,102.49.
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FEDERAL ELECTION COMMISSION
WASHINCTON. 0 C 20463

MEMORANDUM TO:

FROM:

DATE:

SUBJECT:

LAWRENCE M. NOBLE
ACTING GENERAL COUNSEL

MARJORIE W. EMMONS /JOSHUA MCFADDE9/(

APRIL 20, 1987

OBJECTION TO DSR 86-16: FIRST G.C. REPORT
SIGNED APRIL 16, 1987

The above-captioned document was circulated to the

Commission on Monday, April 20, 1987 11:00 A.M.

Objections have been received from the Commissioners

as indicated by the name(s) checked:

Commissioner

Commissioner

Commissioner

Commissioner

Commissioner

Commissioner

Aikens

Elliott

Josefiak

McDonald

McGarry

Thomas

This matter will be placed on the Executive Session

agenda for April 28, 1987.

Please notify us who will represent your Division

before the Commission on this matter.

x
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FEDERAL ELECTION COMMISSION
WASHINGTON. D C 20463

MEMORANDUM TO:

FROM:

DATE:

SUBJECT:

LAWRENCE M. NOBLE
ACTING GENERAL COUNSEL

MARJORIE W. EMMONS/JOSHUA MCFADD

APRIL 22, 1987

OBJECTIONS TO DSR 86-16: FIRST G.C. REPORT
SIGNED APRIL 16, 1987

The above-captioned document was circulated to the

Commission on Monday, April 20, 1987 at 11:00 A.M.

Objections have been received from the Commissioners

as indicated by the name(s) checked:

Commissioner

Commissioner

Commissioner

Commissioner

Commissioner

Commissioner

Aikens

Elliott

Josef iak

McDonald

McGarry

Thomas

This matter will be placed on the Executive Session

agenda for April 28, 1987.

Please notify us who will represent your Division

before the Commission on this matter.

o

X
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FEDERAL ELECTION COMMISSION
WASHINGTO% DC 204b3

MEMORANDUM TO:

FROM:

DATE:

SUBJECT:

LAWRENCE M. NOBLE
ACTING GENERAL COUNSEL

MARJORIE W. EMMONS /JERYL L. WARREN

APRIL 22, 1987

OBJECTIONS TO DSR 86-16: FIRST G.C. REPORT
SIGNED APRIL 16, 1987

The above-captioned document was circulated to the

Commission on Monday, April 20, 1987 at 11:00 A.M.

Objections have been received from the Commissioners

as indicated by the name(s) checked:

10

Commissioner

Commissioner

Commissioner

Commissioner

Commissioner

Commissioner

Aikens

Elliott

Josef iak

McDonald

McGarry

Thomas

X

X

X

This matter will be placed on the Executive Session

agenda for April 28, 1987.

Please notify us who will represent your Division

before the Commission on this matter.



BEFORE THE FEDERAL ELECTION COMMISSION

In the Matter of )
DSR 86-16

Nancy Dick for U.S. Senate Committee )
Patricia L. Kist, Treasurer )

CORRECTED CERTIFICATION

I, Marjorie W. Emmons, recording secretary for the

Federal Election Commission executive session of April 28,

1987, do hereby certify that the Commission decided by a

vote of 5-1 to take the following actions in DSR 86-16:

1. Open a Matter Under Review.

2. Find reason to believe that Metro National
Bank violated 2 U.S.C. S 441b (a).

tI) 3. Find reason to believe that the Nancy Dick
for U.S. Senate Committee and Patricia Kist,
as treasurer, violated 2 U.S.C. S 441b (a).

4. Direct the Office of General Counsel to draft
appropriate letters and amended legal and
factual analyses and circulate them for Commission
approval on a tally vote basis.

Commissioners Elliott, Josefiak, McDonald, McGarry, and

Thomas voted affirmatively for the decision; Commissioner

Aikens dissented.

Attest:

Date M jorie W. Emmons
Secretary of the Commission



FEDERAL ELECTION COMMISSION
WASHINGTON, D C 20463

June 30, 1987

MEMORANDUM

TO: The Commission

FROM: Lawrence M. Noble 'L
Acting General C 1if1

SUBJECT: MUR 2408 (Nancy Dick for U.S. Senate Committie and *

Metro National Bank) -- recirculation of lei_ l an4 >

factual analyses and letters
0

I"1%, I. Introduct ion

cc On April 28, 1987, the Commission opened a MUR and found
reason to believe that the Metro National Bank violated 2 U.S.C.
S 441b(a) by extending a loan which may not have been done in the

Lfl ordinary course of business and that the Nancy Dick for U.S.
Senate Committee violated 2 U.S.C. S 441b(a) by accepting such
loan. Pursuant to the Commission's direction to redraft the
legal and factual analyses to include a more specific discussion
of the findings, this Office hereby recirculates the attached

Samended legal and factual analyses and appropriate letters.

CII. Recommendation

1. Approve and send the attached letters and legal and factual
Sanalyses.

Attachments
Proposed letters (2)
Proposed legal and factual analyses (2)
Certification
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BEFORE THE FEDERAL ELECTION COMMISSION

In the Matter of ))
Nancy Dick for U.S. Senate ) MUR 2408

Committee and Metro )
National Bank )

CERT IF ICATION

I, Marjorie W. Emmons, recording secretary for the

cl. Federal Election Commission executive session of July 14,

cc 1987, do hereby certify that the Commission decided by a

vote of 5-0 to approve and send the letters and legal

V1) and factual analyses attached to the General Counsel's report

dated June 30, 1987, subject to amendment of the legal and

factual analyses as agreed in the meeting.

Commissioners Elliott, Josefiak, McDonald, McGarry, and

rThomas voted affirmatively for the decision; Commissioner

Aikens abstained in the vote.

Attest:

Date Marjorie W. Emmons
Secretary of the Commission



H lMetroBank
WE KNOW YOUR MONEY MATrERS.
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R. B. Bailey
Chairma of the Board and
Chief Executive Officer

a

2
00

July 28, 1987

Shelly Garr
Federal Election Commission
999 E. Street N.W.
Washington D.C. 20463

Re: MUR 2408
Metro National Bank

Dear Ms. Garr:

This letter is to advise that Metro National Bank will be represented
in the above mentioned matter by Brownstein, Hyatt, Farber & Madden.
Attention: Steven W. Farber, Esq., 410 17th Street, Suite 2200,
Denver, Colorado 80202, (303) 534-6335.

Verypa O

go in B. Bailey
President and
Chairman of the Board

RBB/Iml

\IFTR( NATIONAL BANK, P.O. B0\ 5524 T.A., DLN \'R. (OLORADO 8021 7. (303) 293-3333



FEDERAL ELECTION COMMISSION
WASHINGTON, D(_ 20461

July 22, 1987

Marie M. Bordner, Collections Officer
Metro National Bank
P.O. Box 5524 T.A.
Denver, Colorado 80217

RE: MUR 2408

Metro National Bank

Dear Ms. Bordner:

On April 28, 1987, the Federal Election Commission found
that there is reason to believe that Metro National Bank
("MetroBank") violated 2 U.S.C. S 441b(a), a provision of the
Federal Election Campaign Act of 1971, as amended ("the Act").The Factual and Legal Analysis, which formed a basis for theCommission's finding, is attached for your information.

Under the Act, you have an opportunity to demonstrate that
no action should be taken against MetroBank. You may submit any
factual or legal materials that you believe are relevant to the
Commission's consideration of this matter. Please submit such
materials to the General Counsel's Office within 15 days of your
receipt of this letter. Where appropriate, statements should be
submitted under oath.

In the absence of any additional information demonstrating
that no further action should be taken against MetroBank, the
Commission may find probable cause to believe that a violation
has occurred and proceed with conciliation.

If you are interested in pursuing pre-probable cause
conciliation, you should so request in writing. See 11 C.F.R.
S 111.18(d). Upon receipt of the request, the Office of theGeneral Counsel will make recommendations to the Commission
either proposing an agreement in settlement of the matter or
recommending declining that pre-probable cause conciliation be
pursued. The Office of the General Counsel may recommend that
pre-probable cause conciliation not be entered into at this time
so that it may complete its investigation of the matter.
Further, the Commission will not entertain requests for pre-
probable cause conciliation after briefs on probable cause have
been mailed to the respondent.



Letter to Marie M. Bordner
Page Two

Requests for extensions of time will not be routinely
granted. Requests must be made in writing at least five days
prior to the due date of the response and specific good cause
must be demonstrated. In addition, the Office of the General
Counsel otdinarily will not give extensions beyond 20 days.

If you intend to be represented by counsel in this matter,
please advise the Commission by completing the enclosed form
stating the name, address, and telephone number of such counsel,
and authorizing such counsel to receive any notifications and
other communications from the Commission.

The investigation now being conducted will be confidential
in accordance with 2 U.S.C. SS 437g(a) (4) (B) and 437g(a) (12) (A),
unless you notify the Commission in writing that you wish the
investigation to be made public.

T
For your information, we have attached a brief description

of the Commission's procedures for handling possible violations
of the Act. If you have any questions, please contact Shelley
Garr, the staff member assigned to this matter, at (202) 376-

_8200.

Sincerely,

TScott E. Thomas
Chairman

Enclosures
Factual and Legal Analysis
Procedures
Designation of Counsel Form



FEDERAL ELECTION COMMISSION

WASHINGTON )1 204bi

July 22, 1987

Patricia L. Kist, Treasurer
Nancy Dick for U.S. Senate Committee
P.O. Box 4313
Denver, Colorado 80204

RE: MUR 2408
Nancy Dick for
U.S. Senate Committee
Patricia Kist, Treasurer

Dear Ms. Kist:

On April 28, 1987, the Federal Election Commission found
that there is reason to believe that the Nancy Dick for U.S.
Senate Committee (mCommittee") and you, as treasurer, violated
2 U.S.C. S 441b(a), a provision of the Federal Election CampaigncAct of 1971, as amended ("the Act"). The Factual and Legal

_Analysis, which formed a basis for the Commission's finding, is
attached for your information.

tn
Under the Act, you have an opportunity to demonstrate that

no action should be taken against the Committee and you, as
treasurer. You may submit any factual or legal materials that
you believe are relevant to the Commission's consideration of
this matter. Please submit such materials to the General
Counsel's Office within 15 days of your receipt of this letter.
Where appropriate, statements should be submitted under oath.

In the absence of any additional information demonstrating
othat no further action should be taken against the Committee and

you, as treasurer, the Commission may find probable cause to
believe that a violation has occurred and proceed with
conciliation.

If you are interested in pursuing pre-probable cause
conciliation, you should so request in writing. See 11 C.F.R.
S 111.18(d). Upon receipt of the request, the Office of the
General Counsel will make recommendations to the Commission
either proposing an agreement in settlement of the matter or
recommending declining that pre-probable cause conciliation be
pursued. The Office of the General Counsel may recommend that
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pre-probable cause conciliation not be entered into at this time
so that it may complete its investigation of the matter.
Further, the Commission will not entertain requests for pre-
probable cause conciliation after briefs on probable cause have
been mailed to the respondent.

Requests for extensions of time will not be routinely
granted. Requests must be made in writing at least five days
prior to the due date of the response and specific good cause
must be demonstrated. In addition, the Office of the General
Counsel ordinarily will not give extensions beyond 20 days.

If you intend to be represented by counsel in this matter,
please advise the Commission by completing the enclosed form
stating the name, address, and telephone number of such counsel,
and authorizing such counsel to receive any notifications and

0 other communications from the Commission.

The investigation now being conducted will be confidential
ccin accordance with 2 U.S.C. SS 437g(a) (4) (B) and 437g(a) (12) (A),

unless you notify the Commission in writing that you wish the
F_ investigation to be made public.

V) For your information, we have attached a brief description
of the Commission's procedures for handling possible violations
of the Act. If you have any questions, please contact Shelley
Garr, the staff member assigned to this matter, at (202) 376-
8200.

Sincerely,
C-

Scott E. Thomas
Chairman

Enclosures
Factual and Legal Analysis
Procedures
Designation of Counsel Form



FEDERAL ELECTION COMMISSION
WASHINC TON. D C 20463Aust1,98

Nancy Dick
Nancy Dick for U.S. Senate Committee
P.O. Box 4313
Denver, Colorado 80204

RE: MUR 2408
Nancy Dick for
U.S. Senate Committee
Patricia Kist, as
treasurer

Dear Ms. Dick:

This is in response to your call to the Commission on
August 11, 1987, in which you requested an extension of time to

C. respond to the Commission's notification dated July 22, 1987.

After considering the circumstances which you expressed
during the conversation, the Office of the General Counsel has
determined to grant the requested extension. Accordingly, your
response will be due on August 24, 1987.

C-11 Although this Office made several attempts to contact you in
response to your request, we do not have a current telephone

'Tr number on file for you or for the Nancy Dick for U.S. Senate
C-1 Committee. This Office thereby requests that you provide the

Commission with these telephone numbers for future reference.

k If you have any questions, please contact Shelley Garr, the
C-1, staff member assigned to this matter at (202) 376-8200.

Sincerely,

Lawrence M. Noble

Acting General Counsel

By: Lois G. Lener
Associate General Counsel
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BROWNSTEIN HYATT FARBER & MADDEN 87 AUGO PIZ: 1$
ATTORNEYS AT LAW

NORMAN BROWISTEIN KENNETH R. BENNINGTON PAUL CHESSIN BRUCE A. JAMES

JACK N HYATT JOHN R CALL TWENTY-SECOND FLOOR LAURA JEAN CHRISTMAN WILLIAM 0. MULCAHY

STEVEN W FARBER STEVEN M SOMMERS 410 StVENTEENTH STREET RONALD A, MILZER WAYNE H HYKAN
MARK F LEONARD THOMAS L STRICALAND STEVEN C DEMBY STANLEY L. GARNETT

KENNETH M ROBINS 14ARLAN 5 ABRAHAMS DENVER. COLORADO 60202-4468 ANDREW W LOEW VICTORIA M. LEWIS
JOHN W MADDEN III ANN S. RILEY NEAL 5 PESKIND DOUGLAS S. ANTONOFF
JAMES S MANOUL RONALO B MERRILL JAN L HAMMERMAN

EDWARD N BARAD LYNDA A MCNEIVE TELEPHONE (303) 534 6335

DOUGLAS M TISDALE LISA HOLSTEIN TELECOPIER (303) 623-1956
TELECOPIER (303) 893-6607

August 14, 1987 --

CERTIFIED MAIL - RETURN RECEIPT REQUESTED

Ms. Shelley Garr -o
Office of the General Counsel
Federal Election Commission
Washington, D.C. 20463

Re: Request for Pre-Probable Cause Conciliation, 11
C.F.R. §111.18(d), and Response to Commission's
"Reason to Believe Finding," 11 C.F.R. §111.9(a),
Concerning Metro National Bank; MUR2408.

Cr Dear Ms. Garr:

On behalf of our client, Metro National Bank
'.f ("MetroBank") , this is to request the initiation of

pre-prooable cause conciliation proceedings pursuant to 11
C.F.R. §111.18 with regard to the above-referenced case.

In addition, this letter is in response to the
Commission' S finding that there is reason to believe that
MetroBank violated section 2 U.S.C. §441b(a) of the Federal
Election Campaign Act of 1971 (the "Act"), which finding was

commanicated to MetroBank in a letter received on July 27, 1987.

Enclosed please find a complete set of all documents
nmnbered 0i through 64) which MetroBank has been able to

locate pertaining to the overdraft by and subsequent loan to
te Nancy Dick For U.S. Senate Committee (the "Dick
Committee") . This documentary record suggests that the Dick
Committee maintained a positive and, at times, very substantial
balance in its MetroBank checking account (#012-177-1) up to
November 7, 1984. On that date, and continuing until November
28, 1984, several checks were written resulting ultimately in
overdrafts totalling approximately $3,700.00. In accordance
witn its standard overdraft policy, and in light of the
suustantial oalances which the Dick Committee had maintained
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Ms. Shelley Garr
August 14, 1987
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prior to November 7, 1984, MetroBank initially permitted these

overdrafts on the assumption that they would be covered on a

short-term basis. On November 28, 1984, however, recognizing

that in light of Ms. Dick's electoral defeat the Dick

Committee's prospects for promptly covering the overdraft were

less encouraging, MetroBank halted payment on any further

checks and initiated negotiations with representatives of the

Dick Committee. These negotiations resulted in a decision by

MetroBank on November 30, 1984 to issue a promissory note to

the Dick Committee for the full amount due, at the usual and

customary interest rate of 18%, effective as of the date of the

original overdraft on November 7, 1984.

At all times, MetroBank personnel acted in accordance

with MetroBank policies and procedures then in effect. All

actions were taken in the ordinary course of business and

utterly without regard to the political nature of the Dick

Committee. MetroBank personnel treated the Dick Committee as

they would have any other similarly situated entity under the

circumstances. MetroBank acted aggressively to obtain some

guaranty for the promissory note by requesting that both Ms.

Dick and Dick Committee assistant treasurer Barbara Charnes

'1) sign the note as co-makers. This both Ms. Dick and Ms. Charnes

refused to do, leaving MetroBank with no choice but to issue

the loan on an unsecured basis, payable March 15, 1985.

The record further reveals that on both March 15, 1985

and July 15, 1985, on which dates the note was extended,

MetroBank engaged in further discussions with the Dick

- Committee in an effort to ootain repayment in full. On each

occasion, MetroBank was assured that the Dick Committee was

actively engaged in fundraising efforts which it hoped would

allow it to falfill its ooligations under the promissory note.

In big-it of the unsecured nature of the loan, and aosent

co-makers or guarantors, MetroBanK had little choice but to

agree to these extensions of the note if it was to have any

hope of repayment.

As the record further indicates, on November 22, 1985 the

Dick Committee wrote to MetroBank proposing a settlement on the

note in the amount of $1,200.00, and enclosing in their

correspondence a check for that amount. Again, in reaching a

decision as to whether to accept the proposed settlement,

MetroBank acted in the ordinary course of business and in



BROWNSTEIN HYATT FAR* & MAOEN

Ms. Shelley Garr
August 14, 1987
Page Two

accordance with its standard policies and procedures with
regard to such matters. In light of the payment history of the
Dick Committee over the previous year, the unsecured nature of
the note, and the dollar amount involved, the decision was made
at the senior vice president level to accept the settlement
offer.

Obviously, the initial decision by MetroBank personnel to
permit overdrafts by the Dick Committee reflected, at the very
least, a lack of understanding of the dramatic change in
financial circumstances which a losing candidate's political
committee may experience immediately following election day.
However, at no time did MetroBank extend special treatment of
any kind to the Dick Committee or in any way deviate from its
usual practices and procedures. At all times following the
decision to stop honoring the Dick Committee's checks on

November 28, 1984, MetroBank aggressively sought to secure
repayment in full of the amount owed by the Dick Committee.

Under these circumstances, we respectfully request that

-* no further action should be taken against MetroBank with regard

to this matter. If after reviewing the enclosed documentation
'i you believe that any further action is warranted, we reiterate

MetroBank's desire to proceed in accordance with pre-probable
cause concilation procedures. Finally, if we can be of any

assistance in clarifying the enclosed documentation or

MetroBank's position with regard to this matter, please feel
free to contact .is.

Tnank you for your consideration. We look forward to
hearing from you so that this matter may be promptly and fairly
resolved.

BROWNST-rN HYAP'P 3BER & MADDEN

B y
Andrew W ewi (#4k601)

Stanley r'>Ga-tne-tt (#122"2)
Attorneys for MetroBank

AWL/Ikw
Enclosures

cc: Robin B. Bailey w/enc.
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#1199000-0000666@ lb
RESOLUTIONS OF CORPORATE BOARD

Authority to Procure Loans

I HEREBY CERTIFY that I am the duly elected and quaiified secretary of
ttd x~fu &el{/|. PsA~ur, 1A1. and the keeper of the records and corporate seal of said
corporation; that the following is a true and correct copy of resolutions duly adopted at a
meeting of the Board of Directors thereof held in accordance with its by-laws at its offices
at UAW /WA P on the : day of , 4'.i-
19 .. ,, ind that the same are now in full force. ---

COPY OF RESOLUTIONS

"BE IT RESOLVED, That the (insert titles only) VAs4eY V/e/yme , 4*Wk9Vr- Anvo/rA4W AsM P-. A'iSM * -f'c of this corporation, or their-his successors in office,
are-is authorized for, on behalf of, and in the name of this corporation to:

(a) Negotiate and procure loans from METRO NATIONAL BANK, DENVER, COLORADO,
up to an amount not exceeding (if there is no limit, so indicate) 1'e - 7 Zp* , , .

__ -_ __ $ . I .O0 in the aggregate at any one time outstanding:
(b) Discount with said bank, commercial or other business paper belonging to this

corporation, made or drawn by or upon third parties, without limit as to amount;
(c) Give security for any liabilities of this corporation to said bank by pledge or assign-

ment or a lien upon any real or personal property, tangible or intangible, of this corporation,
(d) Execute in such form as may be required by the bank all notes and other evidences

of such loans, all instruments of pledge, assignment or lien, and that none of the same shall
be valid unless so signed or endorsed, provided, however, that the endorsement of promissory
notes discounted may be effected by any one of them.

"RESOLVED FURTHER, That said bank be and it is hereby authorized and directed to
pay the proceeds of any such loans or discounts as directed by the pers.ons so authorized to
sign, whether so payable to the order of any of said persons in their individual capacities or
note, and whether such proceeds are deposited to the individual credit of any said persons
or not;

RESOLVED FURTHER, That this resolution shall continue in force, and said bank may
consider the holders of said offices and their signatures, respectively, to be and continue as
set forth in the certificate of the secretary of this corporation accompanying a copy of this
resolution when delivered to said bank or in any similar subsequent certificate, until notice
to the contrary in writing is duly served on said bank. "

I HEREBY FURTHER CERTIFY that the following named persons have been duly elected
to the offices set opposite their respective names, that they continue to hold these offices at
the present time, and that the signatures appearing hereon are the genuine, original signatures
of each respectively:

(PLEASE SUPPLY GENUINE SIGNATURES HEREUNDER

__ _ _ __ _ _ _ President / Vice-President

Treasurer -L, /tA# T v,,

4 d ' Secretary _Asst. Secretary

IN WITNESS WHEREOF, I have hereunto affixed my nne as secretary and have caused
the corporate seal of said corporation to be hereto affix is d a y o f 4'e,-'

Secret ary

IMPRINT tv
SEAL_ HER

G1011
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Customer Name NancOffiik____S._______Inc._Office_24/

-XECUTIVE BANKING LOAN CHECKLIST #1199000-0000666
$3,700.00

DOCUMENTS REQUIRED ON ALL CONSUMER/ LOANS DOCUMENTS REQUIRED ON ALL CORPORATE LOANS

Need In File Need
Li§ n Write Up Sheet w/

(properly signed by officer)
Financial Statement/Application AT c
Credit Report ( 1t,,) a

Job Verification---
- Note/Disclosure (Bus. Purp.)Atod 7,'L

Disb. Auth. (if new monies),/, is "
Liability Card

V *Itemization
& 41 /- Insurance

In File
Loan Write Up Sheet
(properly signed by officer)
Signed Corporate Statement
Dun & Bradstreet
Borrowing Resolution Ai6

Partnership Auth.
Note
Disb. Auth. (if new monies)
Liability Card

Security Agreement
Title/Draft
DR-411
Sales Tax/Emission/Bill of Sale
Filing Fee
Auto Insurance
Notice to Provide Insurance
Clerk & Record Card

Security Agreement
Stock Power(s)
Reg U
Hypothecation Agreement
Collateral Receipt
Stock

Security Agreement
Assignment Form
Collateral Receipt
Hypothecation Agreement
Original Instrument
Hold,'placed through Proper Dept.

ASS IG NMEN TS
Need In File

Security Agreement
Assignment on Original Note
Assigrnment of Deed of Trust
Assignment of Life Insurance
Original Life Ins. Policy
Collateral Receipt

OTHER

REVIEWED BY:

1. ,.

ORIGINAL REVIEW

GUARANTOR/COMAKER
Need In File

Continuing Guaranty if Guaranto
Signature on Note if Comaker
Financial Statement
Credit Report
Job Verification

BUSINESS ASSETS/SPECIFIC EQUIPMENT
Need In File

Security Agreement
UCC-1 (two typed if fixtures)
Lien Search
Hazard Insurance
Schedule of equipment (if req.)

*DEED OF TRUST
Need In File

Title Commitment/Policy
Tax Certificate
Appraisal
Rescission
Deed of Trust
Flood Check/Insurance
Homeowners Insurance
Hypothecation Agreement

ASSIG;NMENT OF MONEY MARKET
Need In File

Security Agreement
Assignment Form
Hypothecation Agreement
Hold placed through proper dept

E>1PLOYEE LOA
Need In File

1

Nt S

Letter of Reduced Interest
Automatic Deduct a

FINAL REVIEW_______________

VEHICLE LOAN
Need In File

7STOCK LOAN
N1 Jeed In File

C"

C/ D-SAV I NlS
,.--Need In File

. .

or



0 New Line Of CedIf
E xtension of Line 
New Commntmeit

- Extension of Commilmen l
SNow Note
Extension of Note a

o Renewele

Officer
Worksheet Date: 5

Division: EB f

Officer: # 024 #
LOAN REVIEW GRADING

CUSTOMER NAME CUSTOMER NUMBER

Nanry jirI fnr II r, , *nAtD TZC
STREET - kprti.nrlIYSTATE ZPCD
P.O. Box IDenver CO 80204

BORROWER TYPE' M CORPORATION 0 PROPRIETOR 0 INDIVIDUAL (BUSINESS) CHECK IF
0 PARTNERSHIP 0 JOINT VENTURE 0 INDIVIDUAL (CONSUMER) TAX EXEMPT

CHECK IF 0 DIRECTOR OF METRO 0 OFFICER OF METRO 0 DIRECTOR
CUSTOMER IS 0 EMPLOYEE OF METRO 0 OFFICER OF ANOTHER BANK GUARANTOR

TYPE OF BUSINESS
Pal ititral

EFFECTIVE DATE AMOUNT MATURITY DATE NUMBER OF DAYS
Novembgr 7. 1984 $3 700.00 March 7. 1985 120

RATE (SPECIFY PRIME REATMONSH) FEE ACCRUAL BASIS
Eighteen ercent (18%) - - - - - 350

INTEREST/FEE REPAYMENT TWM PRINCIPAL REPAYMENT TERMS

11;kilrit !iA tiirj it
DISURSEME9T OF PROCEEDS

012-177-1
PURPOSE OF LOAN

Clears overdraft on acc't #012-177-1
COLLATERAL

Unsecured
• { OLLATERAL VALUE

S-0-
SPECIAL INSTRUCTIONS

P Hansenir Kim'e1 tin hAndlP [)DA A.rrmint

ACTION AT MATURITY OFF PROGRAM

Consult account officer
SOURCE OF REPAYMENT

- Fund- rairinq
COMMENTS

GUARANTORS

3 COSIGNERS an Di Vce residenj nd Indiviu as Co-!aker.
AarFrarnAes, ssisan urector oLTInSnce

AFFILIATE RELATIONSHIPS

COMPENSATORY RELATIONSHIP

DDA Direct 012-177-1

-L

LOAN RELATIONSHIP
UNFUNDED OUTSTANDING TOTAL

LINE OF CREDIT
(REVOLVINGI
COMMITMENTS
,NON-REVOLVING)
INCLUDE LCS

NOTES
INDIRECT
LIABILITY
OTHER BANK
RELATIONSHIPS

TOTAL -_-

APPROVALS

NAME SIGNATURE--

Stephen H. Stockmar

Li ,~

0
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Disbursement Authority

f, Authority is hereby granted to disburse Loan proceeds

To Checking Account:

Name of Account:

Special Instructions: DeQosit to DDA #012-177-1 i/a/o $3,700.00.
C,.

Loan Name: Nancy Dick for U.S. Senate, Inc.

Loan Dated: November 7, 1984

Customer Number: #11 gg1pnnn-nnnn;6

NANCY DICK FOR U.S. SENATE, INC.

Customers Signature By :

Title Nancy Dick, Vice President

Nancy Dick, Idividually as Co-Maker

Barbara Charnes, Assistant Director of
Finance

G IC52
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ftII ARY NOTE

s 7'V-t O
Denver, Colorado

!vpler7, 19_

THE UNDERSIGNED (JOINTLY AND SEVERALLY IF MORE THAN ONE) PROMISES TO PAY TO THE ORDER OF
METRO NATIONAL BANK AT THE BANKING HOUSE OF SAID BANK AT 475 SEVENTEENTH STREET, DENVER,
COLORADO 80202THESUMOF T 7I !ISA" ! T 1'j. 9'1 V 'ftt n1r'n ,Yi!. ln-

.. . . . . DO LLARS ($ 1 7rC -b1 . . .
WITH INTEREST AT THE RATE OF "-..r'tee'1 PERCENT ( .... 1A,;Z%) PER
ANNUM (360 DAY RECIPROCAL-ACTUAL DAYS, PRINCIPAL AND INTEREST ARE PAYABLE AS FOLLOWS:

;i L 1nterst tt tha ratn of is1,htmpv nrrnnt "1 ) nor innilm nn n'

once

~r'9i 7 1'~"~

Failure to make any payment of pnncipal or interest when due shall, at the option of the holder, cause the entire balance to be due and payable at

At the option of the holder, the payment of all principal and interest due in accordance with the terms of this note shall be accelerated and such
principal and interest shall be immediately due and payable without notice or demand, upon the occurrence of any of the following events ofdefault: (a) when the holder hereof in good faith deems itself insecure; (b) default in the payment or performance of any liability or undertaking ofany of the undersigned or of any maker, endorser or guarantor of any liability or undertaking of any of the undersigned to the holder: (c) death.Vsqlution. termination of existence, insolvency, business failure, appointment of a receiver of any part of the property, assignment for the benefit ofcrditors by, or the commencement of any proceedings under any bankruptcy or insolvency laws by or against, any maker, endorser or guarantorhereof. In the event of a default the principal balance shall bear interest at the annual rate stated herein plus four percent (4%) per annum-

Any deposits or other sums at any time credited by or due from the holder to any maker, endorser or guarantor hereof and any securities or other
twperty of any maker, endorser or guarantor hereof in the possession of the holder may at all times be held and treated as collateral security for thepayment of this obligation The holder may apply or set off such deposits or other sums against the obligation created hereunder at any time in case ofmakers, but only with respect to accelerated obligations in the case of endorsers or guarantors.

No delay or omission on the part of the holder in exercising any right hereunder shall operate as a waiver of such right or of any other right under
note. A waiver on any one occasion shall not be construed as a bar to or waiver of any such right and/or remedy on any future occasion

The undersigned certify that this loan is obtained for business or commercial purposes and that the proceeds hereof will not be used primarily for
Personal, family, household or agricultural purposes.

(' Every maker, endorser, or cosigner of this note expressly grants to the holder the right to extend or renew the obligations hereunder or to release.or to agree not to sue any other person, or to suspend the right to enforce this note against such other person or to otherwise discharge such person.,d each such maker, endorser or guarantor agrees that the exercise of Such rights by the holder will have no effect upon the liability of any other personIble hereunder Each maker, endorser or guarantor waives presentment, protest or notice of dishonor, and all duty or obligation of the holder toperfect, protect, retain, or enforce any security for the payment of this note or to proceed against any collateral before otherwise enforcing this note

The undersigned will pay on demand all cc sts of collections and reasonable attorneys fees incurred or paid by the holder in enforcing this note
(Q default,

As an additional consideration for the extension of credit, each maker, endorser or guarantor understands and agrees that the loan evidenced byWS note is made in the State of Colorado and the provisions hereof will be construed in accordance with the laws of Colorado. and such parties furtheragree that in the event of default, this note may be enforced in any court of competent jurisdiction in that state and they do hereby submit to the
lurisdiction of said court regardless of where this note or guarantee hereof may be executed

ADDRESS .
"  

7', . 4'

ZIP - -
Cl ~ ~ ~ 7 c 2 r-/. I ,:":a'nc LicK, '.'ice ,?resi1ent

..1

" c..,

'40" E NUMBER ,11 O00-)%0066

CUSTOMER NO

NOTE NO

November 7, 12P.
EFFECTIVE DATE

'riqhtnen %crren-
INTEREST RATE

PRIME RELATION

SHORT NAME

L/C OR COMM. NO

PURPOSE CODE

1'nsecur-ed
COLLATERAL CODE

FED. CLASS CODE

SIC CODE

RENEWAL NO.

COMMITMENT TYPE

J4/ C '

COLLATERAL'CREDIT COPY

1 1:
" -',3n3



%M DOR'Y NOTE

$ 3,700.00 bOnver. ol ?do
ovem er ' 1 4

THE UNDERSIGNED (JOINTLY AND SEVERALLY IF MORE THAN ONE) PROMISES TO PAY TO THE ORDER OF
METRO NATIONAL BANK AT THE BANKING HOUSE OF SAID BANK AT 475 SEVENTEENTH STREET, DENVER,
COLORADO 8 0202 THE SUM OF THREE THOUSAND SEVEN HUNDRED AND N/100 -----------

- ------------------- DOLLARS ($3 t 7 00 .00 --------------
WITH INTEREST AT THE RATE OF *-- .. EiQhteen--*- PERCENT ( ... P %) PER
ANNUM (360 DAY RECIPROCAL-ACTUAL DAYS, PRINCIPAL AND INTEREST ARE PAYABLE AS FOLLOWS:
with interest at the rate of eighteen percent (18%) Der annum on or before
-March 7, 1985.

Failure to make any payment of principal or interest when due shall, at the option of the holder, cause te entire balance to be due and payable at
once.

At the option of the holder, the Dayment of all principal and interest due in accordance with the terms of t note shall be accelerated and such
principal and interest shall be immediately due and payable without notice or demand, upon the occurrence of any of the following events of
default: (a) when the holder hereof in good faith deems itself insecure; (b) default in the payment or performance of any liability or undertaking of
• y of the undersigned or of any maker, endorser or guarantor of any liability or undertaking of any of the undersigned to the holder. (c) death,tssolut.on, termination of existence. insovency. business failure, appointment of a receier of any part of the property, assignment for the benefit of
creditors by, or the commencement of any proceedings under any bankruptcy or insolvency laws by or against. any maker, endorser or guarantor
.ef. In the event of a default the principal balance shall bear interest at the annual rate stated herein plus four percent (4%) per annum.

Any deoosits or other sums at any time credited by or due from the holder to any maker, endorser or guarantor hereof and any securities or other
%roperty of any maker, endorser or guarantor hereof in the possession of the holder may at all times be held and treated as collateral security for the

payment of this obligation. The holder may apply or set off such deposits or other sums against the obligation created hereunder at any time in case of
-takers. but only with respect to accelerated obligations in the case of endorss or guarantors.

No delay or omission on the part of the holder in exercising any right hereunder shall operate as a waiver of such right or of any other right under
Lis note. A waiver on any one occasion shall not be construed as a bar to or waiver of any such right and/or remedy on any future occasion.

f . The undersigned certify that this loan is obtained for business orcommercial purposesand that the proceeds hereof will not be used primarily for
personal, family. household or agncultural purposes.

C Every maker, endorser, or cosigner of this note expressly grants to the holder the right to extend or renew the obligations hereunder or to release,
or to agree not to sue any other person, or to suspend the nght to enforce this note against such other person or to otherwise discharge such person;

IZPd each such maker, endorser or guarantor agrees that the exercise of such rights by the holder will have no effect upon the liability of any other person
liable hereunder Each maker, endorser or guarantor waives presentment, protest or notice of dishonor, and all duty or obligation of the holder to

... erfect. protect retain, or enforce any secunty for the payment of this note or to proceed against any collateral before otherwise enforcing this note.

The undersigned will pay on demand all costs of collections and reasonable attorney's fees, incurred or paid by the holder in enforcing this note
(!on default.

"V As an additional consideration for the extension of credit, each maker, endorser or guarantor understands and agrees that the loan evidenced by
this note is made in the State of Colorado and the provisions hereof will be construed in accordance with the laws of Colorado. and such parties further
agree that in the event of default, this note may be enforced in any court of competent jurisdiction in that state and they do hereby submit to the
junsdiction of said court regardless of where this note or guarantee hereof may be executed.

ADDRESS

Penver, mq ZIP - '

NANCY DICK FOR U.S. SE'NATF, .

Nancy Iick, Vice President

NOTE NUMBER #1199000-0300666

CUSTOMER NO.

NOTE NO.

November 7, 198,
EFFECTIVE DATE

Eighteen Percen
INTEREST RATE

PRIME RELATION

SHORT NAME

024/CGS
OFFICER

LJC OR COMM NO

518
PURPOSE CODE

Unsecured
COLLATERAL CODE

0005
FED. CLASS CODE

8651
SIC CODE

RENEWAL NO

COMMITMENT TYPE

dw/CGS

CAGE/AUDIT I ;iG-1003
. - - - __ ' .4



19RG14RORY NOTE

Denver, Colorado
a0v ,? .; r ,19r

THE UNDERSIGNED (JOINTLY AND SEVERALLY IF MORE THAN ONE) PROMISES TO PAY TO THE ORDER OF
METRO NATIONAL BANK AT THE BANKING HOUSE OF SAID BANK AT 475 SEVENTEENTH STREET, DENVER,
COLORADO 80202 THE SUM OF 7' .7 T' " in ' r-r,,, i? ,t7. ,,,t ,,

.......................... .. ...... .. . DOLLARS ($- 7 0 n , .. . . .
WITH INTEREST AT THE RATE OF * ..... Ttenn- - - PERCENT (. - n %) PER
ANNUM (360 DAY RECIPROCAL-ACTUAL DAYS, PRINCIPAL AND INTEREST ARE PAYABLE AS FOLLOWS:4it Inerct a th,.rat-, of R|, .htA.Pn nerccint ),er .innim,. nn nr !_,ofnr ,

Failure to make any payment of principal or interest when due shall, at the option of the holder, cause the entire balance to be due and payable at

At the option of the holder, the payment of all principal and interest due in accordance with the terms of this note shall be accelerated and such
principal and interest shall be immediately due and payable without notice or demand, upon the occurrence of any of the following events of
default ta) when the holder hereof in good faith deems itself insecure. (b) default in the payment or performance of any liability or undertaking of
any of the undersigned or of any maker, endorser or guarantor of any liability or undertaking of any of the undersigned to the holder; (c) death,
aslution termination of existence, insolvency, business failure, appointment of a receiver of any part of the property, assignment for the benefit of
creditors by, or the commencement of any proceedings under any bankruptcy or insolvency laws by or against, any maker, endorser or guarantor

%reof In the event of a default the principal balance shall beer interest at the annual rate stated herein plus four percent (4%) per annum.

Any ," posits or other sums at any time credited by or due from the holder to any maker, endorser or guarantor hereof and any securities or other
operty of any maker, endorser or guarantor hereof in the possession of the holder may at all times be held and treated as collateral security for the

payment of this obligation The holder may apply or set off such deposits or other sums against the obligation created hereunder at any time in case of
,,akers. but only with respect to accelerated obligations in the case of endorsers or guarantors.

No delay or omission on the part of the holder in exercising any right hereunder shall operate as a waiver of such right or of any other right under
,as note A waiver on any one occasion shall not be construed as a bar to or waiver of any such right and, or remedy on any future occasion

IP The undersigned certify that this loan is obtained for business or commercial purposes and that the proceeds hereof will not be used primarily for
personal, family. household or agricultural purposes

Every maker. endorser, or cosigner of this note expressly grants to the holder the right to extend or renew the obligations hereunder or to release
or to agree not to sue any other person, or to suspend the right to enforce this note against such other person or to otherwise discharge such person:

wWcj each Such maker, endorser or guarantor agrees that the exercise of such nghts by the holder will have no effect upon the liability of any other person
liable hereunder Each maker, endorser or guarantor waives presentment, protest or notice of dishonor, and all duty or obligation of the holder to

,,.rfect, protect, retain, or enforce any security for the payment of this note or to proceed against any collateral before otherwise enforcing this note,

The undersigned will pay on demand all costs of collections and reasonable attorney's fees. incurred or paid by the holder in enforcing this note
(wn default

C,. As an additonal consideraton for the extension of credit, each maker endorser or guarantor understands and agrees that the loan evidenced by
,-,s note =s made in t.he State of Cofrado and the provisions hereof will be construed in accordance with the laws of Colorado, and such parties further
agree that in the event of default. ths note mav be enforced in any court of competentlurisdiction in that state and they do hereby submit to the
;urisdiction of saio court regardless of where this note or guarantee hereof may be executed.

. . .twADDRESS

ZIP

-a,,vc, r ~ E

? a P :..'. r WJ:,re ', Cttn 21

oF '71nancel~t .
.0TE NUMBER

CO-MAKER

CUSTOMER NO.

NOTE NO

lovember 7, !?P
EFFECTIVE DATE

'ehtien "ercon
INTEREST RATE

PRIME RELATION

SHORT NAME

rVo 1 ,r I'i,

OFFICER

L/C OR COMM. NO

r I .i
PURPOSE CODE
tnsecured

COLLATERAL CODE

FED. CLASS CODE

SiC CODE

RENEWAL NO.

COMMITMENT TYPE

rpo NATIONAL BAN
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Nancy Dick
c/o Nancy Dick for U.S.
Senate, Inc.
1360 Speer Blvd.
Denver, CO 80204

Dear Ms. Dick:

In November Metrobank extended a loan to Nancy Dick for U.S.
Senate, Inc. in the amount of $3,700. That loan matures on
March 7, 1985.

I am writing to you to ask that
full by the March 7 maturity.

this obligation be paid in

Sincerely,

METRO NATIONAL BANK

Carol G. Scott
Executive Banking Officer
Executive Banking

cc Richard W. Daily

'P-A

)293-3333

ro National Bank
Seventeenth Street
ver. Colorado 80202

irch 1, 1985
yoc:;-0-3



PROMISSORNOTE* .

$ 3,700.00 Denver, Colorado
March 7 4

THE UNDERSIGNED (JOINTLY AND SEVERALLY IF MORE THAN ONE) PROMISES TO PAY TO THE ORDER OF
METRO NATIONAL BANK AT THE BANKING HOUSE OF SAID BANK AT 475 SEVENTEENTH STREET, DENVER
COLORADO 80202 THE SUM OF THREE THOUSAND SEVEN HUNDRED AND N01O0............

DOLLARS ($.-1- 7 nA 0 -- --------------
WITH INTEREST AT THE RATE OF *-.... htn-----.---- PERCENT ( ...... 1 o) PEF
ANNUM (360 DAY RECIPROCAL-ACTUAL DAYS, PRINCIPAL AND INTEREST ARE PAYABLE AS FOLLOWS:
on or before July 15, 1985.

Failure to make any payment of principal or interest when due shall, at the option of the holder, cause the entire balance to be due and payable a'
once.

At the option of the holder, the payment of all principal and interest due in accordance with the terms of this note shall be accelerated and suct
principal and interest shall be immediately due and payable without notice or demand, upon the occurrence of any of the following events o
default: (a) when the holder hereof in good faith deems itself insecure: (b) default in the payment or performance of any liability or undertaking o
any of the undersigned or of any maker, endorser or guarantor of any liability or undertaking of any of the undersigned to the holder (c) death
dissolution, termination of existence, insolvency, business failure, appointment of a receiver of any part of the property, assignment for the benefit o
creditors by. or the commencement of any proceedings under any bankruptcy or insolvency laws by or against, any maker, endorser or guaranto
hereof. In the event of a default the principal balance shall bear interest at the annual rate stated herein plus four percent (4%) per annum.

Any deposits or other sums at any time credited by or due from the holder to any maker, endorser or guarantor hereof and any securities or othe;
property of any maker, endorser or guarantor hereof in the possession of the holder may at all times be held and treated as collateral security for th(
payment of this obligation The holder may apply or set off such deposits or other sums against the obligation created hereunder at any time in case o
makers, but only with respect to accelerated obligations in the case of endorsers or guarantors.

No delay or omission on the part of the holder in exercising any right hereunder shall operate as a waiver of such right or of any other right unde
.mts note A waiver on any one occasion shall not be construed as a bar to or waiver of any such right and/or remedy on any future occasion.

The undersigned certify that this loan is obtained for business or commercial purposes and that the proceeds hereof will not be used primarily fo
personal, family household or agricultural purposes

Every maker, endorser, or cosigner of this note expressly grants to the holder the right to extend or renew the obligations hereunder or to release
or to agree not to sue any other person, or to suspend the right to enforce this note against such other person or to otherwise discharge such Persor
and each such maker, endorser or guarantor agrees that the exercise of such rights by the holder will have no effect upon the liability of any other perso
Iable hereunder Each maker, endorser or guarantor waives presentment, protest or notice of dishonor, and all duty or obligation of the holder t(
oertect. protect retain, or enforce any security for the payment of this note or to proceed against any collateral before otherwise enforcing this note

The u.ndersigqned will pay on demand all costs of collections and reasonable attorney's fees, incurred or paid by the holder in enforcing this not
on ,efault

Asar aai tional consideration for the extension of credit, each maker, endorser or guarantor understands and agrees that the loan evidenced b
: 7s note is "aoae ,n the State of Colorado and the provisions hereof will be construed in accordance with the laws of Colorado, and such parties furthe
aoree that - tme event of default, this note may be enforced in any court of competent urisdiction in that state and they do hereby submit to th
ur sdctor at said court regardless of where this note or guarantee hereof may be executed.

ACDRESS 1616 So. Stuart

NO
T E NUMBER 1199000-0000666

Patricia L. Kist

G-I03

rea,Treasurer

C) I

.1



%0&ISftRY NOTE

Denver, Colorado .
nrc, / ,19

THE UNDERSIGNED (JOINTLY AND SEVERALLY IF MORE THAN ONE) PROMISES TO PAY TO THE ORDER OF
METRO NATIONAL BANK AT THE BANKING HOUSE OF SAID BANK AT 475 SEVENTEENTH STREET, DENVER,
COLORADO 80202 THE SUM OF T~irFT 7' " lr*,4., , -ifn r t 'fr f'/1 " -mmmmmmmmmmmmmmmmmmmminmirninmin. I...... ................. t qww =W .............. DOLLARS ($.Z .7,n .... -- "-
WITH INTEREST AT THE RATE OF . . PERCENT (------- "-t '%) PER
ANNUM (360 DAY RECIPROCAL-ACTUAL DAYS. PRINCIPAL AND INTEREST ARE PAYABLE AS FOLLOWS:
on or he'forn .3u1v 15, i

Failure to make any payment of principal or interest when due shall, at the option of the holder, cause the entire balance to be due and payable at
once.

At the ootion of the holder, the payment of all pnncipal and interest due in accordance with the terms of this note shall be accelerated and such
pnncipal and interest shall be immediately due and payable without notice or demand, upon the occurrence of any of the following events of
default: (a) when the holder hereof in good faith deems itself insecure: (b) default in the payment or performance of any liability or undertaking of
any of the undersigned or of any maker, endorser or guarantor of any liability or undertaking of any of the undersigned to the holder (c) death.
dolution. termination of existence, insolvency, business failure. aop"ntment of a receiver of any part of the property, assignment for the benefit of
creditors by. or the commencement of any proceedings under any bankruptcy or insolvency laws by or against, any maker, endorser or guarantor
rpireof. In the event of a default the principal balance shall bear interest at the annual rate stated herein plus four percent (4%) per annum.

Any deoosits or other sums at any time credited by or due from the holder to any maker, endorser or guarantor hereof and anysecurities or other
rperty of any maker. endorser or guarantor hereof in the possession of the holder may at all times be held and treated as "pofr security for the
payment of this obligation The holder may apply or set off such deposits or other sums against the obligation crp 'lire- die nytime incase of
Frkers. but only with respect to accelerated obligations in the case of endorsers or guarantors. , \ . '1- --

No delay or omission on the part of the holder in exercising any right hereunder sto ssa ef1suq*anoherrght undernote A waiver on any one occasion shall not be construed as a bar to or waiver of a a g e r1 ty on any Otuhrroccasion

The undersigned certify that this loan is obtained for business or commercial purposes a t tt ejks srefwI I .ed primarily for
personal, family household or agricultural purposes \ _Eve mawr endoser or o i nrf't, nhrd- or to- release

Every maker endorser. or cosigner of this note expressy grants to the holder the right to .9.w.,.ainshereunderortorelease.
or to agree not to sue any other person. or to suspend the right to enforce this note against su other nor to otherwise discharge suo; person.

each such maker, endorser or guarantor agrees that the exercise of such rights by the holder will have no effect upon the liability of ary other person
liable hereunder Each maker. endorser or guarantor waives presentment, protest or notice of dishonor, and all duty or obligation of the holder to

,Wrfect, protect, retain, or enforce any securitv for the payment of this note or to proceed against any collateral before otherwise enforcing this note

The undersigned will pay on demand all costs of collections ana reasonable attorney s foes. incurred or paid by the holder in enforcing this note
default

As an additional consice'ation 'or the extension of credit. each maker, endorser or guarantor understands and agrees that the loan evidenced by
Xs note is made in the State of Colorado and the provisions hereof will be construed in accordance with the laws of Colorado. and such parties further
agree that in the event of oe'auit this note may be enforced in any court of competent lurisdiction in that-state and they do hereby submit to the
lurisdiction of said court regardless of where this note or guarantee hereof may be executed

s 3,730.n

ADDRESS r "t

NO-.TEv''',, ZIPNUMBER

NOTE NUMBER "-- ,
-

"-"-'
+

'

"I ' ,,: , ; "

a L. - .

* . I,.,.- ' - r cr .. 7 c- t "

COLLATERALCREDIT COPY

CUSTOMER NO

NOTE NO

4- e-' 7 o nci
EFFECTIVE DATE

INTEREST RATE

PRIME RELATION

SHORT NAME

OFFICER

L/C OR COMM NO

PURPOSE CODE

COLLATERAL CODE

FED. CLASS CODE

SIC CODE

RENEWAL NO

COMMITMENT TY
0

E

G-1003



PR~tcS9PORY NOTE

e nvilr, Folorado

THE UNDERSIGNED (JOINTLY AND SEVERALLY IF MORE THAN ONE) PROMISES TO PAY TO THE ORDER OF
METRO NATIONAL BANK AT THE BANKING HOUSE OF SAID BANK AT 475 SEVENTEENTH STREET, DENVER,
COLORADO 80202 THE SUM OFTHPEE TIIOUSAND SEVEN HUNDRED AND N0/100 --------------
......................................... . DOLLARS (3700.00-.. -------- )
WITH INTEREST AT THE RATE OF t -....El hteen .... g.M..... PERCENT ( ---- 8 O%) PER
ANNUM (360 DAY RECIPROCAL-ACTUAL DAYS, PRINCIPAL AND INTEREST ARE PAYABLE AS FOLLOWS:
on or before July 15, 1985.

Failure to make any payment of principal or interest when due shall, at the option of the holder, cause the entire balance to be due and payable at
once.

At the ootson of the holder, the payment of all principal and interest due in accordance with the terms of this note shall be accelerated and such
principal and interest shall be immediately due and payable without notice or demand, upon the occurrence of any of the following events of
default- (a when the holder hereof in good faith deems itself insecure; (b) default in the payment or performance of any liability or undertaking of
anv of the undersigned or of any maker, endorser or guarantor of any liability or undertaking of any of the undersigned to the holder (c) death,
bQsolution, termination of existence, insolvency, business failure, appointment of a receiver of any part of the property, assignment for the benefit of
creditors by, or the commencement of any proceedings under any bankruptcy or insolvency laws by or against, any maker, endorser or guarantor

*ereof In the event of a default the pnncioal balance shall bear interest at the annual rate stated herein plus four percent (4%) per annum.

Any deoosits or other sums at any time credited by or due from the holder to any maker, endorser or guarantor hereof and any securities or other
operty of any maker, endorser or guarantor hereof in the possession of the holder may at all times be held and treated as collateral security for the

payment of this obligation. The holder may apply or set off such deposits or other sums against the obligation created hereunder at any time in case of
vmakers, but only with respect to accelerated obligations in the case of endorsers or guarantors.

No deisy or omission on the part of the holder in exercising any right hereunder shall operate as a waiver of such right or of any other right under
Ls note A waiver on any one occasion shall not be construed as a bar to or waiver of any such nght and/or remedy on any future occasion.

P The ,ndersigned certify that this loan is obtained for business or commercial purposes and that the proceeds hereof will not be used pnmarily for
personal. family, household or agricultural purposes. -

C Every maker, endorser, or cosigner of this note expressly grants to the holder the right to extend or renew the obligations hereunder or to release.
or to agree not to sue any other person, or to suspend the right to enforce this note against such other person or to otherwise discharge such person:

41hd each such maker, endorser or guarantor agrees that the exercise of such nghts by the holder will have no effect upon the liability of any other person
liable hereunder Each maker, endorser or guarantor waives presentment, protest or notice of dishonor, and all duty or obligation of the holder to

,erfect. protect, retain, or enforce any security for the payment of this note or to proceed against any collateral before otherwise enforcing this note

The undersigned will pay on demand all costs of collections and reasonable attorney s fees, incurred or paid by the holder in enforcing this note
?*On default

ce As an additional consideration for the extension of credit, each maker, endorser or guarantor understands and agrees that the loan evidenced by
this note is made in the State of Colorado and the provisions hereof will be construed in accordance with the laws of Colorado. and such parties further
agree that in the event of default, this note may be enforced in any court of competent lurisdiction in that state and they do hereby submit to the
junsdiction of said court regardless of where this note or guarantee hereof may be executed.

CUSTOMER NO.

NOTE NO.

March 7. 1985
EFFECTIVE DATE

18.00
INTEREST RATE

PRIME RELATION

SHORT NAME

024/CGS
OFFICER

L/C OR COMM. NO

518
PURPOSE CODE

Unsecured
COLLATERAL CODE

0005
FED. CLASS CODE

8651
SIC CODE

RENEWAL NO

COMMITMENT TYPE

ADDRESS 1G1 SO. Stuart

NECB'0 0 - A, 33666NOTE NUMBER- •

NM'ICY DICK FOP U.S. SF.IATF, INC.

By: ' -

n~cy 0 c'<, Vce Presv'n

P i U L. Tt

Stniven J. ".eri'er, AMA;-. SJecr.,tary

Patricia L. Kist, Treasurer

CAGE/AUDIT

S.

G-1003

0*0



M P.O. BOx 5524 ,Denver, Colorado 80217WE HAVE OREDITED YOUR ACCOUNTT, -'.f

4W,

ACCT NO AMOUNTI

TO 
_

DO NOT FAIL TO MAKE THIS ENTRY IN YOUR RECORD BOOK

Disbursement Authority

) ,hr L....,, is hereby granted to disburse Loan proceeds

To C "-n Account:

Name c' 4c---jnt:

S~ec.! rsr.:cts: Renewal of 00666 i/a/o $3,700.00.

Lo~n ". 1 ;IACY DICK FOR U.S. SENATE, INC.

L.arch 7, 1985L c - 900- 0

C ~s~ ' ";. e r:- 1199000

NANCY DICK FOR U.S. SENATE, INC.

By: , -
Ri char(

By: -

sident

4Pres i dent

Steven -3. Meker, / . Secretary

P5-tricia- L. Kist, Treasurer

:2,

Title
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Customer Name c. Officer___________

ECUTIVE BANKING LOAN CHECKLIST I "

DOCUMENTS REQUIRED ON ALL CONSUMER/VLOANS DOCUMENTS REQUIRED ON ALL CORPORATE LOANS
BUSINESS

Need In File
Loan Write Up Sheet
(properly signed by officer)
Financial Statement/Application
Credit Report
Job Verification
Note/Disclosure (Bus. Purp.)ftlod.
Disb. Auth. (if new monies)
Liability Card

*Itemization
Insurance

-- -- -- -- ------ -- -- -- -- -- -- --
VEHICLE LOAN
Need In File

Security Agreement
Title/Draft
DR-411
Sales Tax/Emission/Bill of Sale
Fili ng Fee
Auto Insurance
Notice to Provide Insurance
Clerk & Record Card

STOCK LOAN
'.Wed in File

Security Agreement
__-_Stock Power(s)

Reg U
Hyoothecation Agreement

7r u Collateral Receipt
Stock

Security Agreement
Assignment Form
Collateral Receipt
Hypothecation Agreement
Original Instrument
Hold placed through Proper Dept.

ASSIGNMENTS
Need In File

Security Agreement
Assignment on Origin
A.ssignment of Deed o
Assignment of Life I
Original Life Ins. P
Collateral Receipt

OTHER

REVIEWED BY:

ial Note
)f Trust
nsurance

Need In File

:~zi
C-

GUARANTOR/COMA
Need In File

Loan Write Up Sheet V01
(properly signed by officer)
Signed Corporate Statement
Dun & Bradstreet
Borrowing Resolution
Partnership Auth.
Note p
Disb. Auth. (if new monies) /

Liability Card

KER

Continuing Guaranty if Guarantor
Signature on Note if Comaker
Financial Statement
Credit Report
Job Verification

BUSINESS ASSETS/SPECIFIC EOUIPMENT
Need In File

I Security Agreement
UCC-1 (two typed if fixtures)
Lien Search
Hazard Insurance
Schedule of equipment (if req.)

*DEED OF TRUST
Need In File

Title Commitment/Policy
Tax Certificate
Appraisal
Rescission
Deed of Trust
Flood Check/Insurance
Homeowners Insurance
Hypothecation Agreement

.Assignment of Rents
NASSTW ,T-F MONEY MARKET
Need In File

Security Agreement
Assignment Form
Hypothecation Agreement
Hold placed through proper dept.

olicy E'PLOYEE LOANS

Need In File
Letter of Reduced Interest
Automatic Deduct

ORIGINAL REVIEW FINAL REVIEW /6 -
C -



0 New Line of Credit
0 Exten on of Line i
o New Commitment
o Extension of Commitment 0
0 New Note
0 Extension of Note 0
LsI.enewsi 0 __________

ae '9

Date: ./// s

Division:
Officer # 0,/

LOAN REVIEW GRADING

CUSTOMER NAME ". t ,e CUSTOMER NUMBER

BIORWE TYPE 00CO IRPORATION 0- PROPRIETOR F0 INDIVIDUAL (BUSINESS) CHECK IF
(3 PARTNERSHIP f' JOINT VENTURE 0I INDIVIDUAL (CONSUMER) TAX EXEMPT

CHECK IF 3 DIRECTOR OF METRO 0 OFFICER OF METRO 0 DIRECTOR
CUSTOMER IS 0 EMPLOYEE OF METRO 0 OFFICER OF ANOTHER BANK GUARANTOR

TYPE OF BUSINESS

EFOF
2
CYTE AT AMOUNT 00 MATUITY IATE NUMBER OF DAYS

RATE J0CIFY PRIl RIELAV,016 FEE ACCRUAL ASh

INTEREST/FEE REPflgT TERMS PAL REPAYMENT TERMS

OISBU MENT OF PROC" I
Ak: "V f640 ro(

PURPOSE9 OF LOAN

COLLATERAL

COLLATERAL VALUE

SPECIAL INSTA CTIONs ifc, 7 ,. ,n

C OM ,SI PS S r g -AIk A. AO.,

AFFLIA f IELArIONSH PS
I. ~

~Ad.

COMPENSATORY RELATIONSHIP LOAN RELATIONSHIP

ODA Direct LNEOFCREDIT UNFUNDED OUTSTANDING
'E'-VOLVING)

Related!- C.4MITMENTS
%ON-REVOLVING)

SAVINGS Direct ,NCLuDE LC S

Related __C__ES

;N.DPECT
CDS L;ABILIry ,_

o'-ER BANK

REPO'S PEATIONSHIPS

',,f~A t .A,, At j 4T~ O-AL_ _ _ __ _ _ _ _

TOTAL

B,200

~-c~A W(AA-APPOVALS
Y~~L~jt  ~t'~ NAME

RECOMMENDING OFFICER

APPROVING OFFICER
COMMERCIAL LOAN COMMITTEE , -
(CHAIRMAN)
INTERNAL LOAN COMMITTEE ,.',
(CHAIRMAN)
SENIOR LOAN COMMITTEE
(CHAIRMAN)

DIRECTORS

(

SIGNATURE

) -Or~I) -

'I!/

00r

'-"I , ' i L .4 - -",



RESOLUTIONS OF CORPORATE BOARD
Authority to Procure Loans

I HEREBY CERTIFY that I am the duly elected and qualified secretary of N bic-f-
(u.s., sa' (A 1r4c. and the keeper of the records OL ..-r: W e.a f said
corporation; that the following is a true and correct copy of resolutions duly adopted at a
meeting of the Board of Directors thereof held in accordance with its by-laws at its offices
at 4W e_49£-.iZ 7 0 1 on the /,-J day of

19--5 ., and that the same are now in full force.

COPY OF RESOLUTIONS

"BE IT RESOLVED, That the (insert titles only) ft5 , _ , te P '- r(t
*i'lb p of this corporation, or their-his successors in office,

are-is authorized for, on behalf of, and in the name of this corporation to:
(a) Negotiate and procure loans from METRO NATIONAL BANK. DENVER, COLORADO,

up to an amount not exceeding (if there is no limit, so indicate) 1j-,*-7 7"?tSJi9Ve- $ V'/
is Lo in the aggregate at any one time outstanding:

(b) Discount with said bank, commercial or other business paper belonging to this
corporation, made or drawn by or upon third parties, without limit as to amount:

(c) Give security for any liabilities of this corporation to said bank by pledge or assign-
ment or a lien upon any real or personal property, tangible or intangible, of this corporation.

(d) Execute in such form as may be required by the bank all notes and other evidences
of such loans, all instruments of pledge, assignment or lien, and that none of the same shall
be valid unless so signed or endorsed, provided, however, that the endorsement of promissory
notes discounted may be effected by any one of them.

"RESOLVED FURTHER, That said bank be and it is hereby authorized and directed to
pay the proceeds of any such loans or discounts as directed by the persons so authorized to
sign, whether so payable to the order of any of said persons in their individual capacities or
note. and whether such proceeds are deposited to the individual credit of any said persons
or not;

RESOLVED FURTHER, That this resolution shall continue in force, and said bank may
coiiidec the holders of ..aid oifices and their signatures, respectively, to be and continue as
set forth in the certificate of the secretary of this corporation accompanying a copy of this
resolution when delivered to said bank or in any similar subsequent certificate, until notice
to the contrary in writing is duly served on said bank. "

I HEREBY FURTHER CERTIFY that the following named persons have been duly elected
to the offices set opposite their respective names, that they continue to hold these offices at
the present time, and that the signatures appearing hereon are the genuine, original signatures
of each respectively:

IPL,,ASE SUPPLY GENUINE SIGNATURES HEREUNDER)

IiI~d -' 4(~~,Pr esi dent 'c-President

- ~ -. ,o.- Treasurer Asst. Treasurer

_________-----Secretary__ ______________Asst. Secretary

IN WITNESS WHEREOF, I have hereunto affixed my name as secretary and have caused
the corporate seal of said corporation to be hereto affixed this / day of

19 £'E . -

Secretary

IMPRINT ' "

SEAL HERE
Gi013



Customer Name Nanc Dick Senate, Inc. icer CAROL

EXECUTIVE BANKING LOAN CHECKLIST # 990 0-00066

DOCUMENTS REQUIRED ON ALL CONSUMER/ LOANS DOCUM
(,eeed In Need

oanWrite Up SheetN
(properly signed by officer)
Financial Statement/Apnlication A0 KLQ_
Credit Report (%,-)e r ,.9
Job Verification_-
Note/Disclosure (Bus. Purp.)/lod
Disb. Auth. (if new monies)/I
Liability Card*Itemization

Insurance
-------------- -- -- -- -- -- -- -- ---

VEHICLE LOAN
Need In File

Security Agreement
Title/Draft
DR-411
Sales Tax/Emission/Bill of Sale
Filing Fee
Auto Insurance
Notice to Provide Insurance
Clerk & Record Card

-STOCK LOAN

Security Agreement
Stock Power(s)
Reg U

_Hypothecation Agreement
Collateral Receipt

_ -Stock

C D-SAVI'4qS
Security Agreement 

./
Assignment Form
Collateral Receipt N
Hypothecation Agree4nt
Original Instrument
Holdplaced through Proper Dep

ASS IGNMENTS
Need In File

Security Agreement
Assignment on Original Note
Assignment of Deed of Trust
Assignment of Life Insurance
Original Life Ins. Policy
Collateral Receipt

i-'..- ,YbI
9/ d I ).. I

REVIEWED BY:

3 i/UU.UU
ENTS REQUIRED ON ALL CORPORATE LOANS

In File
Loan Write Up Sheet
(properly signed by officer)
Signed Corporate Statement
Dun & Bradstreet
Borrowing Resolution A.16
Partnership Auth.
Note
Disb. Auth. (if new monies)
Liability Card

GUARANTOR! COMAKERNeed In File
Continuing Guaranty if Guarantor
Signature on Note if Comaker
Financial Statement
Credit Report
Job Verification

BUSINESS ASSETS/SPECIFIC EQUIPMENT
Need In File

ORIGINAL REVIEW .I

Security Agreement
UCC-1 (two typed if fixtures)
Lien Search
Hazard Insurance
Schedule of equipment (if req.)

T

Ti tle,.Cmmi tment/Pol icy
Ta tertificate

V4e c*ission
j)eed of Trust
Flood Check/Insurance
Homeowners Insurance
Hypothecation Agreement

t AS3 MtENT OF MONEY MARKET

Security Agreement
Assignment Form
Hypothecation Agreement
Huu padCeU Lnrougn proper dept.

EMPLOYEE LOANS
Need In Filem fi Letter of Reduced Interest

Automatic Deduct

J .. J i , r j % t .. A riA .

FIAL REVIEA at30l-e

FINAL REVIEW ''f 8 r

t9~

.f

I" £ N.' W

GUARANTOR/COMAKER
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r Name Nancy Dick f*U enate Inc.

EXECUTIVE BANKING

OCUMENTS REQUIRED ON ALL CONSUMER/ LOANS
BUSINESS

/ Need In File

Loan Write Up Sheet
(properly signed by officer)
Financial Statement/Appl ication
Credit Report
Job Verification
Note/Disclosure (Bus. Purp.)kMod.
Disb. Auth. (if new monies)
Liability Card

*Itemization
Insurance

VEHICLE LOAN
Need In File

Security Agreement
Title/Draft
DR-411
Sales Tax/Emission/Bill of Sale
Filing Fee
Auto Insurance
Notice to Provide Insurance
Clerk & Record Card

-STOCK LOAN
,leed in ile

LOAN

Security Agreement
Stock Power(s)
Reg U
Hyoothecation Agreement
Collateral Receipt
Stock

C/D-SAVI 'GS
Need In File

Security Agreement
Assignment Form
Collateral Receipt
Hypothecation Agreement
Original Instrument
Hold placed through Proper Dept.

ASS I GNI>IENTS
Need In File

Security Agreement
Assignment on Original Note
Assignment of Deed of Trust
Assignment of Life Insurance
Original Life Ins. Policy

__ Collateral Receipt

OTHER / i : , ", I -" I ' f - , I/

Officer .=1i S i C, ..
CHECKLIST , Ck'

DOCUMENTS REQUIRED ON ALL CORPORATE LOANS

Need In FileU //
Loan Write Up Sheetv.sp rop erl ys igned-by-fie r

jigned_ Corporate Statement
Dun & Bradstreet

. Borrowing Resolution
Partne p Auth.
Note /

- Disb. Auth. (if pew monies)#" /

N Liability Card >

GUARANTOR/COMAKE R
Need In File

Continuing Guaranty if Guarantoi
Signature on Note if Comaker
Financial Statement
Credit Report /
Job Verification

BUSINESS ASSETS/SPECIFIC EOUIPMENT
Need In File

Security Agreement
UCC-1 (two typed if fixtures)
Lien Search
Hazard Insurance
Schedule of equipment (if req.)

*DEED OF TRUST
Need In File

Title Commitment/Policy
Tax Certificate
Appraisal
Rescission
Deed of Trust
Flood Check/Insurance
Homeowners Insurance
Hypothecation Agreement
Assignment of Rents

SSIG, ENT-9F MONEY MARKET
Need In File

Security Agreement
Assignment Form
Hypothecation Agreement
Hold placed through proper dept

EMPLOYEE LOANS

Need In File
Letter of Reduced Interest
Automatic Deduct

1.. A
I ,~ U-- q

R I E Y _ _ _ _ _ _I'/ FINAL REVIEW .REVIEW4ED BY": z

A -
ORIGINAL REVIEW
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.Metrobank
Interoffice Corresp )ndence

Marie Bordner

Carol G. Scott

NANCY DICK FOR U.S. SENATE, INC.

July 15, 1985

The purpose of this memorandum is to put your department on
notice in the event Loan #1199-00666 to Nancy Dick for U.S.
Senate, Inc. is charged off, it should be done so on operations
charge off account. This loan was made to cover an overdraft
account handled by Reuben Hansen.

jj/CGS

To:

From:

Subj ec t:

Date:

J11 5 5

I
4k 3 , I

No



• 0@

DISBURSEMENT AUTHORITY

t... . .... ' granted to disburse Loan proceeds

s . -.. O renewal of Loan #00666.

-

•

7 ; .S. SENATE, INC.

Ct .. . =1198600-0000666

NANCY D CK FOR U.S. SENATE, INC.

-7ers Signature By: /

By: icav-W. Daily- P
hs.. r _ d ent

By :

S t u-5e M.n er r tary

Patricia L. Kist, Treasurer



,SSORY NOTE

$ 3,.700.00

.90
Denver. Colorado

July 15 _.19 5

THE UNDERSIGNED (JOINTLY AND SEVERALLY IF MORE THAN ONE) PROMISES TO PAY TO THE ORDER OF
METRO NATIONAL BANK AT THE BANKING HOUSE OF SAID BANK AT475 SEVENTEENTH STREET. DENVER,
COLORADO 80202 THE SUM OF THRFE THOJ5RAND SRVPN [-INfDRPT ANl) NQl/11 .............

-- ------------- --------- OLLARS ($ 'i7o.n ------------ --
WITH INTEREST AT THE RATE OF * ----- AI1htAptan ------- PERCENT .------ 1R 0%) PER
ANNUM (360 DAY RECIPROCAL-ACTUAL DAYS, PRINCIPAL AND INTEREST ARE PAYABLE AS FOLLOWS:
•;ith interest at the rate of eighteen percent (18%) Rer annum on or before
.,ovember 12. 1985.

once
Failure to make any payment of principal or interest when due shall, at the option of the holder, cause the entire balance to be due and payable at

At the option of the holder, the payment of all principal and interest due in accordance with the terms of this note shll1 be accelerated and suchprincipal and interest shall be immediately due and payable without notice or demand, upon the occurrence of any of the following events of
default. (a) when the holder hereof in good faith deems itself insecure; (b) default in the payment or performance of any liability or undertaking of
any of the undersigned or of any maker, endorser or guarantor of any liability or undertaking of any of the undersigned to the holder. (c) death,
&solution. termination of existence, insolvency, business failure, appointment of a receiver of any part of the property, assignment for the benefit of
creditors by, or the commencement of any proceedings under any bankruptcy or insolvency laws by or against, any maker, endorser or guarantorreof. In the event of a default the pnncipal balance shall bear interest at the annual rate stated herein plus four plrcent (4%) per annum.4 ,• ,

Any deposits or other sums at any time credited by or due from the holder to any maker, endorser or guarantor hereof and any securities or other
(Poperty of any maker, endorser or guarantor hereof in the possession of the holder may at all times be held and treated as collateral security for the

payment of this obligation. The holder may apply or set off such deposits or other sums against the obligation created hereunder at any time in case of
,makers, but only with respect to accelerated obligations in the case of endorsers or guarantors.

No delay or omission on the part of the holder in exercising any right hereunder shall operate as a waiver of such right or of any other right under'4s note. A waiver on any one occasion shall not be construed as a bar to or waiver of any such right and/or remedy on any future occasion.

14 The undersigned certify that this loan is obtained for business or commercial purposes and that the proceeds hereof will not be used primarily for
personal, family, household or agricultural purposes - , - .101-

Every maker. endorser. or cosigner of this note expressly grants to the holder the right to extend or renew the obligations hereunder or to release,
or to agree not to sue any other person, or to suspend the right to enforce this note against such other person or to otherwise discharge such person:

T^ each such maker, endorser or guarantor agrees that the exercise of such rights by the holder will have noeffect upon the liability of any other person
liable hereunder Each maker, endorser or guarantor waives presentment, protest or notice of dishonor, and all duty or obligation of the holder to

9,erfect. protect, retain, or enforce any security for the payment of this note or to proceed against any collateral before otherwise enforcing this note.

The undersigned will pay on demand all costs of collections and reasonable attorney's fees, incurred or paid by the holder in enforcing this note
01w default

As an additional consideration for the extension of credit, each maker, endorser or guarantor understands and agrees that the loan evidenced by%rthis note is made in the State of Colorado and the provisions hereof will be construed in accordance with the laws of Colorado. and such parties further
agree that in the event of default, this note may be enforced in any court of competent jurisdiction in that state and they do hereby submit to the
lurisdiction of said court regardless of where this note or guarantee hereof may be executed.

NOTE NO.

July 15. 1985
EFFECTIVE DATE

18.00% fixed
INTEREST RATE

PRIME RELATION

SHORT NAME

024/CGS
OFFICER

L/C OR COMM. NO

518
PURPOSE CODE

Unsecured
COLLATERAL CODE

0005
FED. CLASS CODE

8651

SIC CODE

RENEWAL NO.

COMMITMENT TYPE

ADDRESS 16"15" S o. St u art

Denver, Coloraao

NOTE NUMBER

ZiP t0219

I19E600-0000666

NANCY DICK FOB U.S. SENATE. ,NC.>

- lancy ,,ck,- Vice P esiae. -

By:

,'aica . s; ViU e rIasure, L

" St ' er, ecretary

Pauricia L..i, ''roasurar

CAGE/AUDIT

jj/CGS

"a- (L.V

G-103



1j1~

9FSSORY NOTE

$ 3.730.O"
Denver, Colorado

July 1, ,j lg.35-

THE UNDERSIGNED (JOINTLY AND SEVERALLY IF MORE THAN ONE) PROMISES TO PAY TO THE ORDER OF
METRO NATIONAL BANK AT THE BANKING HOUSE OF SAID BANK AT 475 SEVENTEENTH STREET. DENVER.
COLORADO 80202 THE SUM OF iHE THOUAiND SEUViN iUNDRE) AND 10/1. .

--------------------. OLLARS ($ 3,700.Q ------------- )
WITH INTEREST AT THE RATE OF * --------- eiliteen-- ---- PERCENT (------- i , 0.%) PER
ANNUM (380 DAY RECIPROCAL-ACTUAL DAYS. PRINCIPAL AND INTEREST ARE PAYABLE AS FOLLOWS:with interest at the rate of eighteen percent (15%) per annum on or DeforeNove~iter 12, 1 985.

Failure to make any payment of principal or interest when due shall. at the option of the holder, cause theentire balance to be due and payable at
once.

At the option of :he holder, the payment of all principal and interest due In accordance with the terms of this note shall be accelerated and suchprincipal and interest shall be immediately due and payable without notice or demand, upon the occurrence of any of the following events ofdefault: (a) when the holder hereof in good faith deems itslf insecure; (b) default in the payment or performance of any liability or undertaking ofayof the undersigned or of any maker, endorser or guarantor of any liability or undertaking of any of the undersigned to the holder (c) death,.saution. termination of existence, insolvency, businei failure, appointment of a receiver of any part of the property, assignment for the benefit ofcreditors by. or the commencement of any proceedings under any bankruptcy or insolvency laws by or against any maker, endorser or guarantor, hoereo. In the event of a default the principal balance shall bear interest at the annual rate stated herein plus four percent (4%) per annum.

Any deposits or other sums at any time credited by or due from the holder to any maker, endorser or guarantor hereof and any securities or otherCiroperty of any maker, endorser or guarantor hereof in the possession of the holder may at all times be held and treated as collateral security for thepayment of this obligation. The holder may apply or set off such deposits or other sums against the obligation created hereunder at any time in case of,.makers. but only with respect to accelerated obligations in the case of endorsers or guarantors.

No delay or omission on the part of the holder in exercising any right hereunder shall operate as a waiver of such right or of any other right undernote A waiver on any one occasion shall not be construed as a bar to or waiver of any such right and/or remedy on any future occasion

1" The undersigned certify that this loan is obtained for business or commercial purposes and that the proceeds hereof will not be used pnmarily for
personal, family, household or agricultural purposes.

Every maker. endorser, or cosigner of this note expressly grants to the holder the right to extend or renew the obligations hereunder or to release.or to agree not to sue any other person, or to suspend the right to enforce this note against such other person or to otherwise discharge such person,mnd each such maker, endorser or guarantor agrees that the exercise of such nghts by the holder will have no effect upon the liability of any other personliable hereunder Each maker, endorser or guarantor waives presentment, protest or notice of dishonor, and all duty or obligation of the holder toperfect. protect, retain, or enforce any secunty for the payment of this note or to proceed against any collateral before otherwise enforcing this note

The undersigned will pay on demand all costs of collections and reasonable attorney's fees. incurred or paid by the holder in enforcing this note
(en default.

cr As an additional consideration for the extension of credit, each maker, endorser or guarantor understands and agrees that the loan evidenced bythis note is made in the State of Colorado and the provisions hereof will be construed in accordance with the laws of Colorado, and such parties furtheragree that in the event of default, this note may be enforced in any court of competent junsdiction in that state and they do hereby submit to the
junsdiction of said court regardless of where this note or guarantee hereof may be executed.

ADDRESS r t

• z fZIP 21

NOTE NUMBER:

G-1003

Jy :

-L 47 i7S

CO-MAKER

CUSTOMER NO.

NOTE NO.

July 15, 1983
EFFECTIVE DATE

18.00% fixed
INTEREST RATE

PRIME RELATION

SHORT NAME

024/CGS
OFFICER

L/C OR COMM. NO

518
PURPOSE CODE

":. Unsecured

COLLATERAL CODE

0005
FED. CLASS CODE

8651

SIC CODE

RENEWAL NO.

COMMITMENT TYPE

JJ/Cws

3,

- ffX .119 JD f 0J.;, 6 -- ,, U

I

7,
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0 PARTNERSHIP 0 JOINT VENTURE C3 INDIVIDUAL (CONSUMER) TAX EXEMPT

CHECK IF 0 DIRECTOR OF METRO 0 OFFICER OF METRO 0 DIRECTOR
CUSTOMER IS 0 EMPLOYEE OF METRO 0OFFICER OF ANOTHER BANK GUARANTOR

ACTINTIr7 - OFF PtOG

SOUE OFMEPNT

. , - . ..9L(L/4 /I
" GUARAN'ORS ~? A S ~~)' Q
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/___ NCLUDE LC'S

NOTES
NDIRECT

,IABILITY
OTHER BANK
RELATIONSHIPS

TOTAL ___ __ _,

APPROVALS

NAME SIGNA TF

RECOMMENDING OFFICER

APPROVING OFFICER
COMMERCIAL LOAN COMMITTEE
(CHAIRMAN)
INTERNAL LOAN COMMITTEE
(CHAIRMAN)
SENIOR LOAN COMMITThE
(CHAIRMAN)

DIRECTORS
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C 0 MM E
-T JTOIAL BANK

4 FnJLP L1Kz TO TAKE

z. -1 1 Q 39Th-'33 O cc0b-0

!IA I LO AN NO

THIS OPPORTUNITY TO REMIND
YOUR PROMISSORY NOTE,

WILL MATURE ON 11/1?/35.

C E
10/29/3 5

YOU THAT
NUMBER

T"-,,.,< Y,-i , 3ETSY S;MITH

'J-'2JY DICK FOR U.S. SENATE
151t SDUTH STUART

rv COLORADO

50219
"-'TL- SEJ- RF'q-FWAL--DESTROY--OTPER--INITIALS--

TOTAL DUE
3,816.20

PRINCIPAL DUE
•~~~ ~~~ 0 ,6 .-- oo --

INT / FEES DUE
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tEPORT NO. 0505 CML T R I A
SIMPLE

CL P 8 LAST
BER 6L OFF CO RATE N S CHG Dl

34700 50 022 06 11.5000 P 4 11088!
9800 50 022 06 18.0000 F 4 11208

P1600 50 024
8000 50 024

77600 50 022

11.5000
12.5000
12.5000

11218
11128
11228

S1900 50 008 00 10.5000 P 4 10118!
)7300 50 024 06 11.5000 P 4 11228

50900 50 022
10200 50 032
b4500 50 024

59400 50 008
?0700 01 045
34000 01 045

50900 01 011
78800 50 024
55500 50 022
31100 50 022
p7000 50 022
38400 50 008
TIAL PAYMENT
31300 50 022
499(W 01 021
11600 01 021

93tb
40029
321IJO
31500
17500

)0978000

9400
56600
3340
11900

?6300
49ff0
87 0O

50 022
01 045
50 008
03 016
03 016

50 022
03 016
50 022
01 011
50 024
50 032
50 024
50 032
50 024
01 021
01 021

8490 50 022
TIAL PAYMENT
17890 03 016
72800 01 011

05 11.5000
05 13.0000
05 12.5000

00 11.5000
01 .0000
04 .0000

00 11.5000
06 12.5000
05 11.5000
05 11.5000
00 13.5000
05 11.5000
AMOUNT IS
25 16.0000
31 .0000
55 .0000

05 11.5000
00 .0000
00 11.5000
06 11.5000
11 11.0000

00 11.5000
06 10.5000
00 11.5000
36 11.5000
00 18.0000
00 11.5000
06 11.5000
23 14.0000
05 14.5000
00 10.5000
00 11.5000

05 13.5000
AMOUNT IS
01 11.5000
17 9.5000

10238!
110481
11048

11018
07268
052481

062081
102885
11148!
110481
110681
111981

79.1 C
103185
09118!
091285

110585
121384
103185
101585
111685

110785
110185
110785
111485
080585
111285
110685
111585
110485
111285
111285

111885
197.03
103185
111285

** P

,EPORT NO. OS05

N CL
BER GL OFF CD

'4600 03 016 01
1800 03 016 01
3600 03 016 01

1300 01 045 06
4100 01 045 55

CML T R I A L B A L A N C E
SIMPLE INTEREST

D#TE 11-22-85 PAGE 26

P 8 LAST ORIN INT HATUR
RATE N S CHG DT PD TO PD TO DATE DAILY INT DuENUNEARN CURRENT PRIM PAYOFF AMT A

11.0000
11.0000
11.0000

P 4 110585 102285 100585 020586
P 4 112285 112285 110185 061786
P 4 111285 111285 110385 071086

.0000 F 4 072685 072685 112285 123084

.0000 F 5 111685 091885 112285 071686

,2000 01 045 05 15.0000 F 5 112185 112185 102685 070585
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110685 111285 071187 .944 )2 2553.70s111985 111585 051587 .4" )? 1544.%6
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111285 110285 110285 56.306 129 .04 176263.78

114.639 187 .37 376263.78
111885 111785 041787 1.356 110.93 3668.18

103185 110185 120185 249.166 59?9.99 780000.00
111285 103085 122685 50.141 1322.13 190008.50I

AGE H 08 **

/ ,

PAW.

PAYOFF AMT A

21231.10
831(. 53
29541.63
14986.

710.51

1527.09
2237.60

17218.16
196297.96
213516.12

2921.48
9817.46
1994. !4

11812.30
987.32

41313.01
73745.87
115058.88
52850.70
47134.03
4553.44
1055.58
2566.72
1549.93

703.03
37648.14

262845.24
300494.08

7949.55
72000.00
25503.58
22771.95
343423.0Z
391698.55
10041.52
208372.48
4071.94
282.62

- 339.20
17506.36-
15326.20
14817.957727.88
200583.33
177558.82
378142.15

3679.11

785979.99
191330.63



e(o

DAVIS, GRAHAM & STUBBS
ATTORNEYS AT LAW

WASHINGTON D.C. 07ICcE SUITE 4700 COLORADO NATIONAL BUILDING oFIrCE

SUITE So0 370 SEVENTEENTH STREET SUITE 2400
1001 TWENTY-SECONO STREET, N.W. POST orlCC BOx 185 950 SEVENTEENTH STREET

WASHINGTON. D.C. 20037 103 DENVER. COLORADO 80201-018 POST OFfICE (Sox aS
TELEPHONE a2.el2-e60 DENVER. COLORADO 80201-C1(65

TELEPHONE 3103- SOS-49

TELEPHONE 303-892-9400
TELECOPIER 303-693-1379 SOUTHEAST DENVER OriCC

TELEX 2404S DOGS OVR SUITE 300
CASLE OAVGRAM, DENVER 7800 EAST UNION AVENUE

RICHARD W. DAILY DENVER, COLORADO 80237-27S3
602-73157 TELEPHONE 303-6594-4464

November 22, 1985

Metro Bank

RE: Nancy Dick for U.S. Senate Committee, Inc.

Dear Metro Bank:

The Nancy Dick for U.S. Senate Committee will not be able
to raise any more money. It is difficult in the extreme for
an unsuccessful candidate to raise funds. In addition, the
next political season has begun and Nancy Dick is not a candidate

"- -for elective office.

We have acquired enough money through aggressive efforts to
offer you one third of the remaining balance of our debt in
full satisfaction of all claims you have against Nancy Dick
for U.S. Senate, Inc.

Our check in this amount is enclosed. Please sign and return
the acknowledgement signifying your acceptance of our offer of
settlement. We are making this same offer to all of our other
trade creditors. As you can see from enclosed chart, this
settlement is fair to you and to everyone else.

If you have any questions, please feel free to call.

V y ruly yours,

Richard W. Daily
for

NANCY DICK FOR U.S. SENATE
COMITTEE, INC.

Enclosures



CREDITOR

CIGNA Companies** subrogated
ATT Info. Sys.
Mountain Bell
Public Service

C & D Printing

Colorado Press Service

Custom Travel

Howard's Office Products

MCI

Metro Bank

AMOUNT DUE

claim of:
$1077.55
1148.85
1138.36

1547.97

1010.50

2049.00

894.46

3476.33

3600.00

PROPOSED SETTLEMENT

$ 359.18
382.95
379.45

515.99

336.83

683.00

298.15

1158.78

1200.00

Pueblo Air 940.00 313.33

** CIGNA paid off the debt due the three utilities listed because
of performance bonds issued for the benefit of the Committee.
CIGNA succeeds to the rights of these utilities viv-a-vis the
Committee.

,I ,



DAVIS, GRAHAM & STUBBS
ATTORNEYS AT LAW

WASHINGTON D.C. OFFICE SUITE 4700 COLORADO NATIONAL BUILDING OFFICE

SUITE SOO 370 SEVENTEENTH STREET SUITE 2400
1001 TWENTY-SECON

o STREET. N.W. POST OFFICE BOX 165 950 SEVENTEENTH STREET
WASHINGTON. D.C. ZO037 8O3 DENVER. COLORADO 80201-0165 POST OFFICE BOX ISS

TELEPHONE 202-822-8660 DENVER. COLORADO a02I-nieS
TELEPHONE 303-59S-4949

TELEPHONE 303-892-9400
TELECOPIER 303-893-1379 SOUTHEAST DENVER OFFICE

TELEX 240451 OGS DVR SUITE 300
CABLE DAVGRAM, DENVER 7800 EAST UNION AVENUERICHARD W. DAILY DENVER. COLORADO 60237-2753

692-7357 TELEPHONE 303-694-4464

November 22, 1985

Metro Bank

RE: Nancy Dick for U.S. Senate Committee, Inc.

Dear Metro Bank:

The Nancy Dick for U.S. Senate Committee will not be able
rN to raise any more money. It is difficult in the extreme for

an unsuccessful candidate to raise funds. In addition, the
next political season has begun and Nancy Dick is not a candidate
for elective office.

,nO We have acquired enough money through aggressive efforts to
offer you one third of the remaining balance of our debt in
full satisfaction of all claims you have against Nancy Dick
for U.S. Senate, Inc.

Our check in this amount is enclosed. Please sign and return
the acknowledgement signifying your acceptance of our offer of

C.- settlement. We are making this same offer to all of our other
trade creditors. As you can see from enclosed chart, this

esettlement is fair to you and to everyone else.

CIf you have any questions, please feel free to call.

Vigry ruly yours,

Richard W. Daily
for

NANCY DICK FOR U.S. SENATE
COMmITTEE, INC.

Enclosures

4
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CREDITOR

CIGNA Companies** subrogated
ATT Info. Sys.
Mountain Bell
Public Service

C & D Printing

Colorado Press Service

Custom Travel

Howard's Office Products

MCI

Metro Bank

AMOUNT DUE

claim of:
$1077.55
1148.85
1138.36

1547.97

1010.50

2049.00

894.46

3476.33

3600.00

PROPOSED SETTLEMENT

$ 359.18
382.95
379.45

515.99

336.83

683.00

298.15

1158.78

1200.00

Pueblo Air 940.00 313.33

** CIGNA paid off the debt due the three utilities listed because
of performance bonds issued for the benefit of the Committee.
CIGNA succeeds to the rights of these utilities viv-a-vis the
Committee.
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M Metrobank
Interoffice Correspondence

To:

From:

Subject:

Date:

The following documents were released to the Auditing Department on Marchl, 1986:

Account Loan Documents
Customer Number Type Released to Auditing

Nancy Dick for
U. S. Senate

Deneal Schilmeister

Kenneth Laws

Carlos Galvan

Chris Stein

Chris Stein

Larry McKinnev

Larry McKinney

Thomas Willard

James Clabaugh

0066600

162185

180257

180779

29-2553

995-4633

29-3330

995-0630

29-8564

35-0996

Executive Banking

Instalment

Instalment

Instalment

Ready Reserve

American Express

Ready Reserve

American Express

Ready Reserve

Ready Reserve

Copy of Charge Off History
Card and copy of Note

Copy of Charge Off History
Card and copy of Note

Copy of Charge Off History
Card and copy of Note

Copy of Charge Off History
Card and original Note

Copy of Charge Off History
Card

Copy of Charge Off History
Card, copy of Application,
original Agreement

Copy of Charge Off History
Card, copy of Application
and Agreement

Copy of Charge Off History
Card, copy of Application
and Agreement

Copy of Charge Off History
Card, original Application
and Agreement

Copy of Charge Off History

Card, original Application
and Agreement

Auditing

Marie Bordner, Collections

Charge Off Accounts Documents

March 10,1986

71155

w

j* *



. ). 0

Page Two

Customer

James Clabaugh

William Wilson

Peter Roper

George McCombs

George McCombs

William Schroff

Tony Rojas

Morris Sawyer

Rex Mourglia

Robert McDaniels

Gary Stephens

Bill Moore

Leonard Gennaro

9.
Account
Number

995-4982

35-5222

40-9217

41-4394

995-2699

41-6395

44-1705

46-7 97 7

49-2535

202-6747

202-7516

993-3660

995-6342

9.
Loan
Type

American Express

Ready Reserve

Ready Reserve

Ready Reserve

American Express

Ready Reserve

Ready Reserve

Ready Reserve

Ready Reserve

Ready Reserve

Ready Reserve

American Express

American Express

Documents
Released to Auditing

Copy of Charge Of f History
Card, copy of Application,
original Agreement

Copy of Charge Of f History
Card, original Application
and Agreement

Copy of Charge Of f History
Card, original Application
and Agreement

Copy of Charge Of f History
Card

Copy of Charge Of f History
Card, copy of Application,
original Agreement

Copy of Charge Of f History
Card, original Application
and Agreement

Copy of Charge Of f History
Card, original Application
and Agreement

Copy of Charge Off History
Card, original Application
and Agreement

Copy of Charge Off History
Card

Copy of Charge Off History
Card, original Application
and Agreement

Copy of Charge Off History
Card, original Application
and Agreement, original
Amendment to Cardholder
Agreement

Copy of Charge Off History
Card, original Application
and Agreement

Copy of Charge Off History
Card and copy of Application
(Amex has original)

Received ~Date: i2 );fReceived
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LOAN ADMINISTRATION PROCEDURES (cont)

Commercial Loan Watch Committee are carried out. Any major change in

the Commercial Loan Watch Committee decision must be approved by the

Commercial Loan Watch Committee.

The Watch Committee shall consist of Geoge Adams-Chairman, Margaret

Walth-Vice Cairman, Jake Puzio, George Fornnarino, Mike Kreminski and

Gary Dani.

D. CONTROLS ON EXTENSIONS AND RENEWALS OF UNUSUAL CREDITS

Debt made on an unusual basis for a certain period of time is expected

to be paid in full at maturity. In the event that at maturity, the

customer cannot pay off his indebtedness in accordance with the terms

of the note, the officer of account must at a minimum take the follow-

cc, ing action:

1. The note may be extended once for a period of no longer than 90

If) days, and only upon receipt of full payment of all accrued interest

to date.

2. Beyond a period of 90 days the officer of account must,

a. move the note to a secured basis, and

b. place the note on a payout schedule acceptable to the bank.

C" E. OVERDRAFT PROCEDURES

1. Officers must review accounts and return to operations any account

overdrawn by 9:30 a.m. with his approval for payment.

2. Since overdrafts are an extension of credit, the approval limits

are the same as credit approval limits and the same procedures will

apply. All extensions must be granted by an officer with credit

approval authority.

1:4



LOAN ADMINISTRATION PROCEDURES (cont)

3. Any overdraft over $1,000 which has been on the overdraft list for

10 days will be referred to the Internal Loan Committee at their next

regularly scheduled meeting. Operations accounts will be presented

by the Vice President and Cashier or whomever he designates.

4. Any overdraft over $1,000 must be approved by a Senior Vice

President or above.

F. COMPLETE DOCUMENTATION AND FUNDING

It is the officer's responsibility to insure that all proper document-

ation for any loan is received by the bank. To assure this, the

following procedures will be followed.

CIP The secretaries will prepare the documents necessary for the completion

Cr  of the loan transaction at the direction of the loan officer. This

officer will see that all documents have been properly prepared and are
tf)

signed and properly notarized and/or witnessed,and proper loan approv-

als are in place. The documents will be presented to the commercial

loan cage for funding. The completed loan file then will go to the

credit operations department for review.

G. LOAN REVIEW

To maintain the quality of the loan portfolio, all loans will be

referred to the loan review officer for his grading and review, and

appropriate loans as mentioned under the Commercial Loan Watch Committ-

ee will be referred to that committee.

H. OFFICER/LENDING LIMIT CHANGES

Individual officer lending limits can be changed and new officers may

be added to this list with the officer lending limit set by Stephen

H. Stockmar, President of the bank.

1:5 I)1;



REC IVED
FEDERAL ELET ION COIMISSION

MAIL ROOM

87 SEP16 AM 9: 31

September 11, 1987

Federal Election Commission
999 E Street, N.W.
Washington, D.C. 20463

Attn: Shelly Garr, Assistant General Counsel

Re: MUR 2408
Nancy Dick for U.S. Senate Committee, Inc.

Dear Ms. Garr:

Enclosed is a Statement of Appointment of Counsel,
appointing Richard W. Daily.

=n--m
M-o

Very truly yours,

Nancy Dictfor U.S. Senate
Committee, Inc.

0 0 0 0
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Richajrd W-. rlAjlv

370 17th St., #4700
P.O. Box 185
Denver, Co 80201-0185

QO~..OAAfl

The above-amed individual is heoeby. designated as my

counSel and is autbocried to receive any notifications and other

ciunications fr the Coission and tW act on my behalf befoge

the comilssion. Nancy Dick for U.S. Senate Committee, Inc.

September 11. 1987
Date

in Ws,5

m win
sinz urn

Signature Adt

NAncv Dir-k
for U.S. Senate Committee, Inc.
c/o Richard W. Daily
Davis, Graham & Stubbs
370 17th St., #4700
PO Box 185I

Denver, CO 80201-001

(303) 777-qA6q

(303) 892-9400

III II I
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BEFORE THE FEDERAL ELECTION COIISSION

In the Matter of )

Metro National Bank ) MUR 2408

GENERAL COUNSELI S REPORT

I. BACKGROUND

On July 22, 1987, the Commission notified Metro National

Bank ("MetroBank") that it had found reason to believe that

MetroBank violated 2 U.S.C. S 441b(a) based on its extension of a

loan to the Nancy Dick for U.S. Senate Committee ("Dick

Committee").- / The Commission determined that MetroBank may have

violated 2 U.S.C. S 441b(a) on the basis that: 1) the original

overdraft constituted a contribution; 2) the original loan was

not made in the ordinary course of business; or 3) the extensions

of the loan's due dates were not made in the ordinary course of

business. Conversely, the Commission also determined that the

Dick Committee and Patricia L. Kist, as treasurer, violated

2 U.S.C. S 441b(a) based on its acceptance of said loan.

On August 20, 1987, MetroBank submitted its response to the

Commission's finding of reason to believe. At the same time,

counsel asked to enter into pre-probable cause negotiations,

I/ MUR 2408 originated from DSR 86-16 in which the Dick
Committee reported a $3,600 debt to MetroBank representing the
remainder to be paid on a $3,700 loan which was initially
extended on November 7, 1984. According to the Committee, it
offered, and MetroBank accepted, a $1,200 payment in settlement
of the loan, leaving a $2,400 unpaid balance. MetroBank has
stated that the balance of the Committee's outstanding loan on
November 22, 1985, was $3,839. In February, 1986, after the
Committee made the $1,200 payment, MetroBank charged off as a
loss the remaining balance of $2,752. This amount included
accumulated interest through February, 1986.

"7
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pursuant to 11 C.F.R. 5 111.18(a), directed toward reaching a

conciliation agreement. (See Attachment 2/)

On August 18, the Office of the General Counsel acknowledged

and approved the Dick Committee's request for an extension of

time to respond to the Commission's notification.AY Subsequently,

counsel contacted the Commission, and on September 8, 1987, he

advised that the Dick Committee's response would be forthcoming

shortly, pending compilation of relevant banking documents.

Because of the complexity of the issue and because the

N Commission has not yet received the response of the Dick

Committee, this office is of the opinion that at present it would

cc be premature to enter into pre-probable cause conciliation.

Therefore, it is the recommendation of this Office that the

Commission decline at this time to enter into pre-probable cause

conciliation.

I I RECOIKENDATIONS

C.' 1. Decline at this time to enter into pre-probable cause
conciliation with Metro National Bank prior to a finding of
probable cause to believe.

C."

2/ Banking documents included with MetroBank's response are not
attached to this report.

3/ This Office's correspondence granted an extension until
X ugust 24, 1987. It was, however, returned by the Post Office on
August 25, 1987 as being "unable to forward."
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2. Approve and send the attached letter.

I, C I Lawrence M. Noble
Acting General Counsel

Attachments
1. Response from Metro National Bank
2. Proposed letter

Date
I 644-1k-)
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BEFORE THE FEDERAL ELECTION COMMISSION

In the Matter of

Metro National Bank

MUR 2408

CERTIFICATION

I, Marjorie W. Emmons, Secretary of the Federal

Election Commission, do hereby certify that on October 2,

1987, the Commission decided by a vote of 5-0 to take

the following actions in MUR 2408:

1. Decline at this time to enter into pre-probable
cause conciliation with Metro National Bank
prior to a finding of probable cause to believe.

2. Approve and send the letter, as recommended in
the General Counsel's report signed September 28,
1987.

Commissioners Elliott, Josefiak, McDonald, McGarry, and

and Thomas voted affirmatively for the decision;

Commissioner Aikens did not cast a vote.

Attest:

Date
MD rjorie W. Emmons

Secretary of the Commission

Received in the Office of Commission Secretary:Tues.,
Circulated on 48 hour tally basis: Wed.,
Deadline for vote: Fri.,

9-29-87, 3:53
9-29-87, 11:00

10-01-87, 11:00

I

c-



@0 @fr

FEDERAL ELECTION COMMISSION
WASHINGTON. D C 20463

7 October 1987

Stephen W. Farber, Esquire
Brownstein, Hyatt, Farber, and

Madden
410 17th Street, Suite 2200
Denver, Colorado 80202

RE: MUR 2408
Metro National Bank

Dear Mr. Farber:

On July 22, 1987, Metro National Bank was notified that the
0 Federal Election Commission found reason to believe that it had

violated 2 U.S.C. S 441b(a). On August 14, 1987, a request was
C submitted to the Commission to enter into conciliation
C negotiations prior to a finding of probable cause to believe.

The Commission has considered the request and determined,
because of the need to complete the investigation, to decline at
this time to enter into conciliation prior to a finding of
probable cause to believe.

At such time when the investigation in this matter has been
completed, the Commission will reconsider the request to enter

-Tr into conciliation prior to a finding of probable cause to
believe.C"

If you have any questions please contact Shelley Garr, the
staff member assigned to this matter at (202) 376-8200.

Sin ely,

La rence M. Noble
/ Acting General Counsel
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DAVIS, GRAHAM & STUIBBS 87oc 2bf~1:0
ATTORNEYS AT LAW

WASHINGTON D.C. OFFICE SUITE 4700 COLORADO NATIONAt BUILDING OFFICE

SUITE 500 370 SEVENTEENTH STREET SUITE o4OO

1001 TWENTY-SECOND STREET. NW POST OFFICE BOX 185 950 SEVENTEENTH STREET
WASHINGTON, DC. 20037-1803 DENVER, COLORADO 80201-0185 POST OFFICI BOX 185

TELEPHONE 202-822-8660 DENVER, COLORAO 80201-0185
TELEPHONE 303-595-4949

TELEPHONE 303-892-9400
TELECOPIER 303-893-1379 SOUTHEAST DENVER OFFICE

TELEX 240451 DOGS DVR SUITE 300

CABLE DAVGRAM. DENVER 7800 EAST UNION AVENUE
RICHARD W DAILY DENVER, COLORADO 80237-2753

6-2-7357 TELEPHONE 303-694-4464

October 19, 1987

VIA FEDERAL EXPRESS

Federal Election Commission
Washington, D.C. 20463

om
Attn: Shelley Garr, Office of the General Counsel -4

C-,Re: MUR 2408 -

Nancy Dick for U.S. Senate Committee
Patricia Kist, Treasurer

Dear Ms. Garr and Members of the Commission: Inc>

I am counsel for Nancy Dick for U.S. Senate
Committee (the "Committee"). I very much appreciate the
opportunity to present additional information which I
believe demonstrates that no further action should be taken
against either the Committee or Ms. Kist, its current

C, Treasurer. This written information supplements my oral
report of these same events to Ms. Garr of the Office of the
General Counsel several weeks ago.

In MUR 2408, the FEC is questioning the propriety
of the November, 1985, settlement between the Committee and
Metro National Bank of Denver ("MetroBank") whereby the
Committee offered and Metrobank accepted $1,200 in full
settlement of an outstanding debt of (at the time)
approximately $3,600.

The FEC has suggested that there may have been a
violation of 2 U.S.C. § 441b(b)(2) because the original loan
may have constituted a "contribution," because the original
loan was not made in the ordinary course of business, or
because the extensions of the loan's due dates were not in
the ordinary course of business. In particular, the FEC
questions whether the Committee's debts at the time the loan
was made suggests that the loan may not have been made with
adequate assurance of repayment.



Federal Election eission
October 19, 1987
Page 2

On the contrary, however, the facts show that:

a. The "loan" was made as a result of short-term
coercion by MetroBank, when it wrongfully honored a
post-dated check which resulted in an overdraft,
resulting in a potential claim against MetroBank for
the wrongful honoring of the postdated check; and

b. MetroBank was treated fairly in the settlement
of Committee debts.

1. The "Loan" Was Created as a Result of the
Wrongful Honoring of a Postdated Check by MetroBank.

Nancy Dick for U.S. Senate Committee, Inc. (aconvenience corporation) was the official campaign committee
for Nancy Dick's 1984 campaign for the U.S. Senate.

In October, 1983, the Committee contracted with
Richard Morris, a political consultant in New York and
Washington, for polling and other services. In the closing
days of the 1984 campaign, the Committee was attempting toC defer payments to Mr. Morris because its then-current cash
position did not allow it to undertake required campaign
activities (prinicipally advertising) and still make full

Ue payment to Mr. Morris.

rIn or around October, 1984, Mr. Morris demanded
that the Committee make immediate payment of all remainingCinstallments of his fee. The Committee was faced with the
risks that Mr. Morris might refuse to render possibly
necessary services and that adverse publicity might result
if it refused to acquiesce in Mr. Morris's demand. Mr.
Morris and the Committee agreed that the Committee would
give him at least three post-dated checks, which Mr. Morris
would refrain from depositing until the indicated dates. It
was the Committee's expectation that, if it had insufficient
cash on hand after the election to allow immediate payment
on account of the checks, Mr. Morris would become a creditor
of the Committee.

A principal bank account for the Committee was at
MetroBank. The Committee issued checks to the order of Dick
Morris, which bore a number of dates. Mr. Morris broke his
agreement with the Committee by depositing at least one of
them, the largest, before the date on its face. The checks
and the dates of deposit (as shown on the reverse side of
the checks) are shown below:



Federal Election mtission
Oc-tober 19, 1987
Page 3

Date on face of Check Amount Date Cashed

October 30, 1984 $ 2,000 October 30, 1984
October 30, 1984 6,000 October 30, 1984
November 4, 1984 5,500 November 7, 1984
November 6, 1984 13,200 November 1, 1984.

Copies of the front and back of these checks are enclosed.

Shortly before the election on November 6, the
Committee learned that Mr. Morris had deposited some of
these checks before the agreed-upon date. The Committee
contacted MetroBank and attempted to stop payment on these
checks.

Notwithstanding the Committee's attempt to stop
payment and the fact that at least one of the checks had
been presented for payment before the date on its face,
MetroBank allowed the checks to be paid from the account.
Without the Committee's agreement or approval, MetroBank

C paid the entire $13,200 check (on or shortly after November
2, 1984, the day the check cleared the Denver Federal
Reserve Bank branch), placing the Committee in an overdraft
position.

MetroBank then added insult to injury by demanding
that the Committee immediately repay the overdraft of
approximately $3,600. The Committee's contact at MetroBank
was an officer named Carol Short.

1_7 The Committee representatives had a number of
discussions with Ms. Short. None of the representatives now
remember whether the discussions with MetroBank began on
November 3, the Friday before the General Election, or on
November 5, the Monday before General Election. Everyone's
attention was focussed on the last hours of campaigning.

In our discussions with Ms. Short, the Committee
representatives took the position that the bank had
wrongfully honored at least one large check, and that its
action was jeopardizing the campaign, because checks to
other vendors had been written in reliance on the post-
dating of the checks to Mr. Morris. Ms. Short was adamant,
and stated that the only way that MetroBank would honor the
remaining outstanding checks was if the Committee
immediately executed a note for the amount of the overdraft.

Because of the need to devote all available
personnel to campaign tasks, especially the time of the
candidate herself and the campaign manager, the Committee
reluctantly went along with MetroBank's, notwithstanding the
potential claim for duress in its execution.



Federal Election & ission
October 19, 1987
Page 4

The bank took the position that the Note would
have to be at the usual commercial rates; the Committee
acquiesced in this demand.

The FEC should recognize from these facts that thenote in question was entered into "in the ordinary course of
business" within the meaning of Federal Election Campaign
Act - i.e., in a purely commercial context. The credit
represented by the Note was not extended in any sense of the
word as a "contribution" to the Committee.

2. The MetroBank Settlement is Reasonable and
Fair Under All of the Circumstances.

Like most other campaign committees, the Committeefound serious fundraising extremely difficult following Ms.Dick's loss in the General Election. In November, 1985, all
reasonable efforts at fundraising had been exhausted. There
was no realistic prospect for any further revenue toCommittee. The Committee had approximately $5,650 in cash

C and other assets to pay approximately $17,000 in claims of
general commercial creditors - including MetroBank - against

Cit.

The Committee elected to attempt to settle theclaim of MetroBank under the Note rather than attempt to
litigate its defense of duress and its claim of of the
bank's wrongful honoring of the Richard Morris checks. Thisaction on its part is reasonable, because of the difficulty

r11 of proving quantifiable damages, notwithstanding clear prima
facie evidence of MetroBank's wrongful act. (See the

1November 6 check.)

Because of the shabby treatment received from
MetroBank, the Committee elected not to treat MetroBank
differently from any other general creditor. It offeredr MetroBank one-third of the then-outstanding principal
balance in full satisfaction of MetroBank's claims against
the Committee. MetroBank accepted. Copies of the
Committee's offer to MetroBank and MetroBank's acceptance of
the Committee's offer are enclosed.

Under the circumstances here, I believe that theFEC should determine that the settlement is reasonable. It
is commercially reasonable for a creditor such as MetroBank
to settle with a campaign committee debtor such as the
Committee for less than 100% of the amount of the debt,
especially when that committee has exhausted all means of
raising revenue. It is commercially reasonable for a
creditor to receive a share of the debtor's remaining assets
proportionate to the amount of its claim. It is reasonable



Federal Election Mission
October 19, 1987
Page 5

for the Committee not to treat MetroBank as a favored
creditor (notwithstanding 2 U.S.C. S 441b(b)(2)), because of
the Committee's claims against MetroBank.

I would be happy to answer any questions the FEC
may have.

V y truly

Richard W. Daily

cc: Nancy Dick
Patricia Kist

C

C-
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DAVIS, GRAHAM & STUBBS
ATTORNEYS AT LAW

WASHINGTON D.C. OFFICE SUITE 4700 COLORADO NATIONAL BUILDING 0FFICE

SUITE So0 370 SEVENTEENTH STOCT SUITE 04001001 TWENTTSECOND STREET. N.W. POST OFFICE SOX 165 9SO SEVENTEENTH STREETWASHINGTON. D.C. 10037-1603 DENVER. COLORAOO 02OI-01S POST OF7rCC BOX ISST
ELEPHONE & 0-saa-e66o ONVER. COLORADO 60 01.O I5

TELEPHONE 303-SS-4049
TELEPHONE 303*6-9400

TELECOPIER 303-493-1379 SOUTHEAST DENVER OFrICC

TELEX 2404SO DOS D R SUITE 300
CABLE CAVGRAN. OENVER 7800 EAST UNION AVENUE

RIC04AIR W. DAILY TENVER. COLONAO 6037-73
002-7357 TELEPHONE 303-6"-4464

November 22, 1985

Metro Bank

RE: Nancy Dick for U.S. Senate Committee, Inc.

Dear Metro Bank:
0

The Nancy Dick for U.S. Senate Committee will not be able
to raise any more money. It is difficult in the extreme for

0an unsuccessful candidate to raise funds. In addition, the
next political season has begun and Nancy Dick is not a candidate

0for elective office.

tl We have acquired enough money through aggressive efforts to
offer you one third of the remaining balance of our debt in
full satisfaction of all claims you have against Nancy Dick
for U.S. Senate, Inc.

Our check in this amount is enclosed. Please sign and return
the acknowledgement signifying your acceptance of our offer of
settlement. We are making this same offer to all of our other
trade creditors. As you can see from enclosed chart, this
settlement is fair to you and to everyone else.

If you have any questions, please feel free to call.

V uly yours,

Richard W. Daily
for

NANCY DICK FOR U.S. SENATE
COMMITTEE, INC.

Enclosures



CREDITOR

CIGNA Companies** subrogated
ATT Info. Sys.
Mountain Bell
Public Service

C & D Printing

Colorado Press Service

Custom Travel

Howard's Office Products

MCI

Metro Bank

Pueblo Air

PROPOSED SETTLEMENTAMOUNT DUE

claim of:
$1077.55
1148.85
1138.36

1547.97

1010.50

2049.00

894.46

3476.33

3600.00

940.00

** CIGNA paid off the debt due the three utilities listed because
of performance bonds issued for the benefit of the Committee.
CIGNA succeeds to the rights of these utilities viv-a-vis the
Committee.

$ 359.18
382.95
379.45

515.99

336.83

683.00

298.15

1158.78

1200.00

313.33
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NORMAN BROWNSTEIN
JACK f. HYATT
STEVEN W. rARSER
MARK . LEONARD
RENNETH M, ROBINS

JOHN W, MADDEN III
JAMES S. MANDEL
EDWARD N. BARAD
DOUGLAS N. TISDALE
KENNETH R. BENNINOTON

JOHN R. CALL
STEVEN M. SOMMERS
THOMAS L. STRICKLAND
HARLAN S. ABRAHAMS

ANN 6. RILEY
RONALD B. MERRILL
LYNDA A. McNEIVE
LISA HOLSTEIN
LAURA JEAN CHRISTMAN
RONALD A. MILZER

b RECEIVED 4FEDERAL ELECTION COt1ISSION
BROWNSTEIN K' IPOik. VR AMEN

A PRO 7EU .O O4 06

TWENTY-SECOND rLOOR

410 SEVENTEENTH STREET

DENVER, COLORADO 80202-4468

TELEPHONE (303) 534-6335

TELECOPIER (303) 623-1956

TELECOPIER (303) 893-6607

February 18, 1988

STEVEN C. DEMBY
ANDREW W. LOEWI
MOSENT W. NICHOLS *
WAYNE H. HYKAN
L. LOUISE RONERO-ATWOOD
STANLEY L. GARNETT
NEAL S. PESKIND
WILLIAM D. MULCAHY

ADNITTEO IN DISTRICT O
COLUMIA AND OKLAHOMA ONLY

JAN L. HAMMERMAN
BRUCE A. JAMES
VICTORIA N. LEWIS

DOUGLAS S. ANTONO
F
7

ANN E. HOPFENDECK
DONNA J. GILLIE
COLE 7INEGAN

FEDERAL EXPRESS

Ms. Shelley Garr
Office of the General Counsel
Federal Election Commission
Washington, D.C. 20463

Re: Metro National Bank Matter; Case No. MUR2408

Dear Shelley:

C') =

.--

.. p..

Enclosed please find an article which appeared this week
in The Denver Post which may provide you with some helpful
background in assessing the above-referenced case.

As Stan Garnett discussed with you this morning, in the

depressed Denver-area business climate in which MetroBank has
been operating for the past several years, it has not been at
all unusual -- indeed, it has been part of the orcinary course
of business -- to permit overdrafts in relatively small amounts

on accounts where the balance has been consistently high in the

immediate past, as was the case here. This has been the
practice regardless of whether an account carried "automatic

overaraft" protection. As soon as it has become apparent that

the overdrafts cannot be covered in the immediate future -- as

in the case of a business failure or, as here, with the aemise

of the Dick campaign -- MetroBank has sought to cut its losses
by halting payment on the account and converting the overoratt
amounts to a loan at the usual and customary interest rate.

Again, this was precisely the way MetroBank treated the Dick
Committee, just as they treatea other similarly situated
entities under the circumstances.

In hindsight, given the Bank's current condition, one

certainly can argue about the business merit of following such
a practice, even in Denver's down economy. However, 1 am sure

you will agree that there is no eviaence to suggest that any ot

C e W



BROWNSTEIN HYATT FARBE4ADDEN

Ms. Shelley Garr
February 18, 1988
Page Two

MetroBank's actions with regard to this account in any way
suggest intent to extend special treatment to the Dick
Committee, or that there is any evidence that anyone at
MetroBank had even the slightest inkling that their actions
with regard to this account might in any respect conflict with
Federal Election Commission regulations.

Again, Shelley, thank you for your consideration of this
matter. We continue to be at your disposal in regard to any
further questions you may have concerning this case.

since 'ly,'

Andrew %. Loew 2
AWL/bac
Enclosure

n
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DAVIS, GRAHAM & STUBBS

ATTORNEYS AT LAW

WASHINIitON D.C. OFFICE

'4 UITE 500
1001 TWENTY SECOND STREET, N.W.

WASHINGTON, D.C. 20037-1803
TELEPHONE 202-822-8660

RICHARD W. DAILY

692-7357

SUITE 4700
370 SEVENTEENTH STREET

POST OFFICE BOX 185

DENVER, COLORADO 80201-0165

TELEPHONE 303-892-9400
TELECOPIER 303-893-1379
TELEX 240451 DOGS DVA

CABLE DAVGRAM, DENVER

SALT LAKE CITY OFFICE

SUITE 1600-87
EAGLE GATE TOWER

60 EAST SOUTH TEMPLE
SALT LAKE CITY UTAH 84111-1006

TELEPHONE 801-328-6000

February 22, 1988

Shelley Garr, Attorney
Office of General Counsel
Federal Election Commission
999 E Street, NW
Washington, D.C. 20463

Re: MUR 2408 - Nancy Dick for U.S. Senate Committee

Dear Ms. Garr:

Pursuant to our telephone conversation today,
Nancy Dick for U.S. Senate Committee confirms my earlier
statement to you (made in our November, 1987, telephone
conversation) that the Committee would like to enter into
pre-probabie cause conciliation.

Richard W.
for

yo

Daily

DAVIS, GRAHAM- & STUBBS

cc: Nancy Dick
Barbara Charnes
Pat Kst
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BROWNSTEIN HYATT FARBER & MADDEN
A PROFESSIONAL CORPORATION

NORMAN BROWNSTEIN JOHN R. CALL ATTORNEYS AT LAW STEVEN C. DEMBY JAN L. HAMMERMAN

JACK N. HYATT STEVEN M. SOMMERS ANDREW W. LOEWI DOUCE A. JAMES

STEVEN W. FARBER THOMAS L. STRICKLAND TWENTY-SECOND FLOOR ROBERT W. NICHOLS * VICTORIA M. LEWIS
MARK F LEONARD HARLAN S. ABRAHAMS 410 SEVENTENTH STREET WAYNE H. HYKAN DOUGLAS S. ANTONOFF
KENNETH M. ROBINS ANN & RILEY L. LOUISE ROMERO-ATWOOD ANN E. HOP VENUECK
JOHN W. MADDEN III RONALD B. MERRILL DENVER. COLORADO 80202-4468 STANLEY L. GARNETT DONNA J. GILLIE
JAMES S MANOEL LYNDA A. MCNEIVE NEAL S. PESKIND STEVEN J. COFFIN
EDWARD N. BARAD LISA HOLSTEIN TELEPHONE (303) 534-6335 WILLIAM D. MULCAHY COLE FINEGAN

DOUGLAS M. TISDALE LAURA JEAN CHRISTMAN
KENNETH R. BENNINGTON RONALD A. MILZER TELECOPIER (303) 623-1956 *tADMITTED IN OISTRIlCY 0r

TELECOPIER (303) 893-6607 *ADMIA AND O
COLUMBIA AND OKLAHOMA ONLY

April 8, 1988

Shelley Garr, Esq.
Office of General Counsel
Federal Election Commission
Washington, D.C. 20463 CA)

Re: Metro National Bank Matter; Case No. MUR2408

Dear Shelley:

This is to confirm your request for the following
additional information concerning the above-referenced matter:

1. On pages 2 and 3 of our submission to the FEC, the
fl bank statement for Account No. 012 177 1 indicates several

"automatic transactions" listed as "transfer - checking from
checking." In light of these entries, did the Dick Committee
have other accounts at MetroBank in addition to Account
No. 012 177 1, the account which is the subject of this
investigation? Co

2. If the Dick Committee did in fact have anyo -
additional accounts at MetroBank, did such accounts have-overdraft protection? Please provide all records relating t& _

these additional accounts, if any. -Y,

3. As of November 1984, did MetroBank have a different.
overdraft policy for commercial as opposed to personal accounts9 1P

4. As of November 1984, what was the applicable
interest rate for overdraft protection? Was there a definite
repayment schedule for overdraft protection and, if so, what
was it?

5. As of November 1984, did MetroBank require
commercial accounts to establish a line of credit rather than
allowing them to obtain overdraft protection?

6. According to the FEC, on November 1, 1984, MetroBank
cashed a check for $13,200 that had been post-dated to



BROW4STEIN HYATT FARBE* *DDEN 0

Shelley Garr, Esq.
April 8, 1988
Page 2

November 6, 1984. The effect of cashing that check, again
according to the FEC, was to throw five other checks into
overdraft. If this check had cleared on November 6 as opposed
to November 1 -- as apparently had been intended -- would there
have been sufficient funds in the Dick Committee account to
cover that check?

7. Also on page 2 of the submission to the FEC, the
bank statement for the Dick Committee indicates two entries for
$5,500, one as a check and a second as a deposit with the
notation "RT." Please explain the nature and timing of these
transactions.

8. As of November 1984, what was MetroBank's policy
with regard to post-dated checks?

If these questions do not fully and adequately encompass
all of the additional information you have requested of us in
this matter, please contact me as soon as possible. In the

tfl meantime, we will attempt to respond to these questions as

expeditiously as possible. We remain committed to cooperating
with the Commission so that we may reach a fair and prompt

C-1 resolution of this matter which, I am sure you will agree in

light of the nature of the case, already has taken up far too
much of the Commission's and MetroBank's limited resources.

S i nce e-yY'/

Andrew W. L

AWL/pj d

cc: R.B. Bailey
Steven W. Farber, Esq.

Stanley L. Garnett, Esq.



BROWNSTEIN HYATT FARBER & MADDEN
A PROFESSIONAL CORPORATION

NORMAN SIOWNSTEIN JOHN R. CALL STEVEN C. DENBY JAN L HAMMERMAN
JACK N. HYATT STEVEN M. SOMMERS ATTORNEYS AT LAW ANDREW W. LOEWl BRUCI A. JAMES

STEVEN W. PARSER THOMAS L.STRICKLAND TWENTY-SECOND FLOOR R06ERT W. NICHOLS * VICTORIA M. LEWIS

MARK F. LEONARD HARLAN S. ABRAHAMS WAYNE H. HYKAN DOUOLAS S. ANTONOFF
KENNETH M. ROBINS ANN & RILEY 410 SEVENTEENTH STREET L LOUISE ROMERO-ATWOOD ANN I HOPrENSECK
JOHN W. MADDEN III RONALD B. MERRILL DENVER, COLORADO 80202-4468 STANLEY L. GARNETT DONNA J. GILLIE
JAMES S. MANDEL LYNDA A.McNEIVE HEAL S, PESKINO STEVEN J COFFIN

EDWARD N. BARAD LISA HOLSTEIN TELEPHONE (303) 534-6335 WILLIAM D. MULCAHY COLE FINEGAN
DOUGLAS M. TISDALE LAURA JEAN CHRISTMAN
KENNETH R. BENNINGTON RONALD A. MILZER TELECOPIER (303) 623-1956

TLECOPIER (303) 893-6607 *ADITTED IN DISTRICT OF
COLUMIIA AND OALANOMA ONLY

April 27, 1988

FEDERAL EXPRESS ""o

Shelley Garr, Esq. -
Office of General Counsel
Federal Election Commission
999 "E" Street N.W. '-,

Washington, D.C. 20463

Re: Metro National Bank Matter; Case No. MUR2408

Dear Shelley:

Jr) This is in response to your request for additional
information concerning the above-referenced matter:

1. Question: On pages 2 and 3 of MetroBank's
submission to the FEC, the bank statement for Account No.
012 177 1 indicates several "automatic transactions" listed as
"transfer - from checking." In light of these entries, did the
Dick Committee have other accounts at MetroBank in addition to
Account No. 012 177 1, the account which is the subject of this
investigation?

Answer: The Dick Committee had five additional],
accounts in November 1984. Copies of the statements and the-O ..

signature cards are enclosed. As you can see, none of these ;
accounts had significant balances during the period October 31,- -

1984 through December 31, 1984. C.

2. Question: If the Dick Committee did, in fact, have= -,
any additional accounts at MetroBank, did such accounts havei--
overdraft protection? Please provide all records relating to*-
these additional accounts, if any. C=

Answer: none of these accounts had overdraft
protection. As stated above, records for these accounts during
the pertinent period are enclosed with this response.



BROWNSTEIN HYATT FA A MADDEN 00

Shelley Garr, Esq.
April 27, 1988
Page 2

3. Question: As of November 1984, did MetroBank have a
different overdraft policy for commercial as opposed to
personal accounts?

Answer: As of November 1984, MetroBank did not have
different overdraft policies for commercial as opposed to
personal accounts.

4. Question: As of November 1984, what was the
applicable interest rate for overdraft protection? Was there a
definite repayment schedule for overdraft protection, and if
so, what was it?

0
Answer: As of November 1984, the rate of interest

on overdraft protection was 18% per annum. The repayment
schedule was 1/24th of the balance, or $25.00, whichever was
greater.

5. Question: As of November 1984, did MetroBank
require commercial accounts to establish a line of credit
rather than allowing them to obtain overdraft protection?

Answer: As of November 1984, MetroBank did not
require commercial accounts to establish a line of credit,
although commercial accounts were encouraged to establish a
line of credit rather than only having overdraft protection.

6. Question: According to the FEC, on November 1,
1984, MetroBank cashed a check for $13,200.00 that had been
post-dated to November 6, 1984. The effect of cashing that
check, again according to the FEC, was to throw five other
checks into overdraft. If this check had cleared on November 6
as opposed to November 1 -- as apparently had been intended --
would there have been sufficient funds in the Dick Committee
account to cover that check?

Answer: The implication from the FEC is that five
checks were thrown into overdraft on the account 012-177-1. A
copy of the bank statement for November is enclosed. It shows
only one item which would have put the account in an overdraft
position. That item was for $5,500.00 and was returned. Had
the $13,200.00 check been paid on November 7 (November 6 was a
bank holiday due to election day), the likely result would have
been the same. The $5,500.00 item was presented on November 7



BROWNSTEIN HYATT FA MADDEN

Shelley Garr, Esq.
April 27, 1988
Page 3

and was returned. Had the $13,200.00 item also been presented

on November 7 for payment, the officer in charge of the account
could have returned either the $13,200.00 item or the $5,500.00
item. At this time, it is impossible to determine which course
of action would have been followed in November 1984.

7. Question: Also on page 2 of the submission to the
FEC, the bank statement for the Dick Committee indicates two
entries for $5,500.00, one as a check and the second as a
deposit with the notation "RT." Please explain the nature and
timing of these transactions.

Answer: The item for $5,500.00 has been addressed
above. However, at that time, all items presented for payment
were shown as paid on our system, and the officer in charge of
the account had the decision to return any or all items which
would cause an account to go into overdraft. On November 7,

I1984, the officer chose to return the item for $5,500.00.
Therefore, it appears as a debit to the account and then a

'.1 credit to the account with the notation RT.

8. Question: As of November 1984, what was MetroBank's
policy with regard to post-dated checks?

Answer: As of November 1984, it was MetroBank's
policy not to review all checks for date made. Therefore,
unless an item was exceptional for some other reasons, or
except when a bank employee happened to notice a post-dated
itemn, the item likely would be paid even if it were post-dated.

I hope these answers have been fully responsive to your
request for additional information. If you have further
questions or require further explanation of the above, please
do not hesitate to contact me at your convenience.

Sincer

Andrew W.

AWL/pjd

Enclosures
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FEDERAL FLEC'

In the Matter of ) 8AU 17 Fl2::9
)

Nancy Dick for U.S. Senate ) MUR 2408
Committee )
Patricia Kist, as treasurer )

)
Metro National Bank )

GhrAL WSLI'S FagOR

I. B&KG~gD

On July 22, 1987, the Commission found reason to believe

that Metro National Bank (1MetroBank") violated 2 U.S.C.

S 441b(a) based on its extension of a loan to the Nancy Dick for

U.S. Senate Committee ("Dick Committee*) and that the Dick

Committee and Patricia Kist, as treasurer, violated 2 U.S.C.

S 441b(a) for its acceptance of said loan. -/ The Commission

determined that MetroBank violated 2 U.S.C. S 441b(a) on the

V7 basis that: (1) the original overdraft constituted a

contribution; (2) the original loan was not made in the ordinary

course of business; or (3) the extensions of the loan's due dates

were not made in the ordinary course of business.

On August 20, 1987, MetroBank submitted a response to the

Commission's findings and requested that it enter into pre-

1/ MUR 2408 originated from DSR 86-16 in which the Dick
Committee reported a debt to MetroBank representing the remainder
to be paid on a $3,700 loan which was initially extended on
November 7, 1984. MetroBank has stated that the balance of the
Committee's outstanding loan plus interest on November 22, 1985,
was $3,839. According to the Committee, it offered, and
MetroBank accepted, a $1,200 payment in settlement of the loan.
In February, 1986, after the Committee made the $1,200 payment,
MetroBank charged off as a loss the remaining balance of $2,752.
This amount included accumulated interest through February, 1986.



probable cause negotiations, pursuant to 11 C.F.R. S 111()

directed toward reaching a conciliation agreement; additional

information vas received on February '21, 1988 (Attachment I).

Because of the complexity of the issue and because the Commission

had not yet received the response of the Dick Committee# the

Commission approved the Office of General Counsel's

recommendation that it would be premature to enter into pre-

probable cause conciliation pending the Dick Committee's

response.

0 Subsequently, on October 20, 1987, the Dick Committee

submitted its response to the Commission's notification; its

request to enter into pre-probable cause conciliation was

V) received on February 2, 1988 (Attachment II).

rk On March 22, 1988, the Commission considered the

c respondents' requests for pre-probable cause conciliation and

Tr referred the matter back to the Office of the General Counsel for
C71 redrafting and further investigation in light of the Commission's

discussion.

The Commission was interested in determining how the banking

industry treated political committees generally and whether banks

could extend overdraft protection to political committees. The

Commission also wanted to determine whether banks extend

overdraft protection to commercial accounts or whether it is

necessary for a commercial account to establish a line of credit.

According to a spokesman for the American Bankers

Association, the banking industry does not have any particular
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regulations for political committees; rather the Commission's

regulations are the only rules to be followed. He stated that

there is no banking regulation that makes it necessary for

commercial accounts to maintain a line of credit in lieu of

overdraft protection, nor is there any regulation which requires

personal accounts to maintain only overdraft protection, i.e.

individual banks are free to enter into differing arrangements
F

with its depositors. Several members of the local banking

industry also emphasized the point that each bank enters into its

own arrangement with individual depositors. One banker indicated

that his bank would require credit lines and allow no overdraft

protection for commercial accounts, while two others allow

LI) overdraft protection to commercial accounts up to $100,000 but

would require a credit line to be established thereafter for

amounts which exceed $100,000.

The Commission also sought specific information on

MetroBank's practice of allowing overdraft protection to

commercial accounts, i.e. was overdraft protection generally

available to commercial accounts. In order to answer the

questions that arose during the March 22, 1988 meeting, questions

were posed to counsel for MetroBank by the Office of the General

Counsel. On April 27, 1988, counsel provided additional

information relevant to MetroBank's banking practices and. its

handling of the Dick %Committee account (Attachment III). In his

response, counsel explained that the Dick Committee maintained a



total of six accounts in November, 1984. None of the accounts

woo subject to overdraft protection nor did any of the accounts

have significant balances during the period October 31, 1984

through December 31, 1984.

II. Lam AMlYSIB

MetroBank extended a $3,700 loan to the Dick Committee to

cover an overdraft on the Committee's checking account. The

loan, which was unsecured,- was made on November 30, 1984,

retroactively effective as of November 7, 1984.

2/ Counsel also addressed the following issues:

1) Overdraft policy -- MetroBank did not have separate
overdraft policies for personal and for commercial
accounts. As of November, 1984, the rate of interest
for overdraft protection was 18% with a payment
schedule of 1/24th the balance or $25.00, whichever was
greater;

2) Commercial accounts/lines of credit -- While commercial
accounts were not required to establish a line of
credit, they were encouraged to establish a line of
credit rather than maintaining overdraft protection;
and

3) MetroBank's policy regarding post-dated checks --
MetroBank followed normal banking practices in
reviewing checks for payment by not examining all
checks for date made. (Counsel also submitted copies
of special corporate deposit contracts which speak to
this issue. The agreements specifically set forth that
"The Bank will not be responsible for ... prematurely
honor[ing] any postdated check." (Attachment 111(90)).

3/ Although MetroBank implied that the loan was collateralized
Sy the Committee's expectation of future fundraising activities,
the Committee's 1984 Year End Report lists a cash-on-hand balance
of $2,505 and outstanding debts and obligations of $284,306.
Subsequent correlating disclosure documents reveal that the
Committee had cash balances and outstanding debts totalling
$2,049.84 and $276,537.47, respectively, on June 30, 1985; and
$515.90 and $239,000, respectively, on December 31, 1985.
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Pursuant to 2 U.S.C. 5 441b(a), any national or State bank

is prohibited from making contributions or expenditures in

connection with any election to any political office, or in

connection with any primary election or political convention or

caucus held to select candidates for any political office.

The terms *contribution* and "expenditure" include, inter

alia, loans, advances, deposits of money, or anything of value

made to a campaign committee in connection with any election for

Federal office. 2 U.S.C. S 441b(b)(2). Excluded from the

definition of "contribution," however, are loans by certain banks

0 made "in the ordinary course of business." 2 U.S.C.

5 441b(b) (2).

Commission Regulations at 11 C.F.R. S 100.7(b) (11) provide

that a loan is deemed to have been made in the ordinary course of

business if it:

1) bears the usual and customary interest rate of the
lending institution for the category of the loan
involved;

2) is made on a basis which assures repayment;

3) is evidenced by a written instrument; and

4) is subject to a due date or amortization schedule.

Section 100.7(b)(11) further provides that an overdraft made

on a checking or savings account shall be considered a

contribution by the bank or institution unless: the overdraft is
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made on an account which is subject to automatic overdraft

protection; the overdraft is subject to a definite interest rate

which is usual and customary; and there is a definite repayment

schedule.

The Dick Committee's account was not subject to automatic
4/

overdraft protection.- The account was considered to be a

commercial account by MetroBank; as stated, MetroBank did not

have a different overdraft protection policy for either
5/

commercial and personal accounts.-

The loan, on the other hand, had a usual and customary rate
r 6/

of interest (18%) and a maturity date; - however, although the

loan had a usual and customary rate of interest and was subject

to a definite repayment schedule with specific due dates, the

Committee's high debts and low cash-on-hand at the time the loan
7/

C71 was made and the apparent reliance upon future fundraising

Ir

C4/ The Committee had five accounts in addition to the account
at issue. None of these accounts had automatic overdraft
protection. (See Attachment 11(83)).

5/ In November, 1984, the MetroBank did not require commercial
accounts to establish a line of credit (rather than overdraft
protection) although they were encouraged to do so (Attachment
111(84).

6/ It should be noted that in November, 1984 the rate of
interest on overdraft protection was 18% per annum and the
repayment schedule was 1/24 of the balance or $25 whichever was
greater (Attachment III (84)). However, as noted, the Dick
Committee's account did not have overdraft protection even though
it existed at that time.

7/ At the time the loan was initially made, the Committee
reported outstanding debts of $274,707 and a cash-on-hand balance
of -$1,627 as reported on the 1984 30 Day Post-General Election
Report.
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activities as collateral raised questions as to whether the loan

was made with an assurance of repayment. Also, the loan's due

date was extended by MetroBank on two occasions at which times

the Dick Committee's reports revealed that it had cash balances

and outstanding debts totalling $2,049.84 and $276,537.47,

respectively, on June 30, 1985; and $515.90 and $239,000,

respectively, on December 31, 1985; at each due date, with the

exception of one $100 payment of principal, only the accrued

interest was paid by the Committee, raising further questions as

in to whether the loan was extended with an assurance of repayment.

Thus, because the evidence indicates that both Metro

National Bank and the Nancy Dick for U.S. Senate Committee

violated 2 U.S.C. S 441b(a) this Office recommends that the

Commission now enter into conciliation with the respondents prior

C-* to a finding of probable cause.

III. DISCUSSION OF CONCILIATION AND CIVIL PENALTY
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IV. RECOMENDATIONS

1. Enter into conciliation with the Nancy Dick for U.S. Senate

Committee and Patricia Kist, as treasurer, prior to a
finding of probable cause to believe;

2. Enter into conciliation with Metro National Bank prior to a

finding of probable cause to believe; and

3. Approve and authorize the sending of the attached letters

and conciliation agreements.

Lawrence M. Noble
General Counsel

Date ! Lois G. Le ner

V) Associate General Counsel

r- Attachments

-1' 1. Pre-probable cause conciliation request from MetroBank

2. Pre-probable cause conciliation request from Nancy Dick for
U.S. Senate Committee

3. MetroBank's April 27, 1988 response to questions
4. Proposed letters (2) and

conciliation agreements (2)



FEDERAL ELECTION COMMISSION
WASHINGTON. D C 20463

MEMORANDUM

TO:

FROM:

DATE:

SUBJECT:

LAWRENCE M. NOBLE
GENERAL COUNSEL

MARJORIE W. EMMONS/JOSHUA MCFADDj
COMMISSION SECRETARY

AUGUST 18, 1988

OBJECTION TO MUR 2408 - General Counsel's Report
Signed August 17, 1988

The above-captioned document was circulated to the

Commission on Wednesday, August 17, 1988 at 4:00 P.M.

Objection(s) have been received from the Commissioner(s)

as indicated by the name(s) checked below:

Commissioner

Commissioner

Commissioner

Commissioner

Commissioner

Commissioner

Aikens

Elliott

Josefiak

McDonald

McGarry

Thomas

This matter will be placed on the meeting agenda

for August 30, 1988

Please notify us who will represent your Division before the

Commission on this matter.

x



FEDERAL ELECTION COMMISSION
WASHINGTON, D C 20463

MEMORANDUM

TO:

FROM:

DATE:

LAWRENCE M. NOBLE
GENERAL COUNSEL
MARJORIE W. EMMONS

COMMISSION SECRETARY

August 19, 1988

uDaJ-'r: MUR 2408 General Counsel's Report
Signed August 17, 1988

OBJECTIONS

The above-captioned document was circulated to the

Commission on August 17, 1988 at 4:00 p.m.

Objection(s) have been received from the Commissioner(s)

as indicated by the name(s) checked below:

Commissioner

Commissioner

Commissioner

Commissioner

Commissioner

Commissioner

Aikens

Elliott

Josefiak

McDonald

McGarry

Thomas

This matter will be placed

for Auqust 30, 1988

on the meeting agenda

Please notify us who will represent your Division before the

Commission on this matter.



BEFORE THE FEDERAL ELECTION COMMISSION

In the Matter of ))
Nancy Dick for U.S. Senate Committee ) MUR 2408
Patricia Kist, as treasurer )
Metro National Bank )

CERTIFICATION

I, Marjorie W. Emmons, recording secretary for the

Federal Election Commission executive session of August 30,

1988, do hereby certify that the Commission decided by a

rvote of 4-2 to take the following actions in MUR 2408:

I. Enter into conciliation with the Nancy Dick
V) for U.S. Senate Committee and Patricia Kist,

as treasurer, prior to a finding of probable
cause to believe.

2. Enter into conciliation with Metro National
Bank prior to a finding of probable cause to
believe.

C-.
3. Approve and authorize the sending of the

letters and conciliation agreements attached
to the General Counsel's report dated
August 17, 1988.

Commissioners Josefiak, McDonald, McGarry, and Thomas

voted affirmatively for the decision; Commissioners Aikens

and Elliott dissented.

Attest:

Date Marjorie W. Emmons
Secretary of the Commission



FEDERAL ELECTION COMMISSION

W ASHINCT0% ()( 20461

Septeter 8, 1988

Stephen W. Farber, Esquire
Brownstein, Hyatt, Farber
and Madden
410 17th Street
Denver, Colorado 80202-4468

RE: MUR 2408

Metro National Bank

Dear Mr. Farber:

0 On July 22, 1987, the Federal Election Commission found
reason to believe that your client, Metro National Bank, violated
2 U.S.C. S 441b(a). At your request, on August 30, 1988, the
Commission determined to enter into negotiations directed towards

Creaching a conciliation agreement in settlement of this matter
prior to a finding of probable cause to believe.

n Enclosed is a conciliation agreement that the Commission has
approved in settlement of this matter. If your client agrees
with the provisions of the enclosed agreement, please sign and
return it, along with the civil penalty, to the Commission. In
light of the fact that conciliation negotiations, prior to a
finding of probable cause to believe, are limited to a maximum of
30 days, you should respond to this notification as soon as

C" possible.

iIf you have any questions or suggestions for changes in the
r agreement, or if you wish to arrange a meeting in connection with

a mutually satisfactory conciliation agreement, please contact
Shelley Garr, the staff member assigned to this matter, at (202)
376-8200.

Sinc ly, 1

; awrence M.Ao
General Counsel

Enclosure
Conciliation Agreement



FEDERAL ELECTION COMMISSION
~A'ASHINCIf)N DC 20t4f~t

Septenrer 8, 1988

Richard Daily, Esquire
Davis, Graham, and Stubbs
Suite 4700
370 17th Street
P.O. Box 185
Denver, Colorado 80201-0185

RE: MUR 2408
Nancy Dick for U.S. Senate
Committee, Patricia Kist, as
treasurer

Dear Mr. Daily:

On July 22, 1987, the Federal Election Commission found
reason to believe that your clients, the Nancy Dick for U.S.
Senate Committee and Patricia Kist, as treasurer, violated
2 U.S.C. S 441b(a). At your request, on August 30, 1988, the

tCommission determined to enter into negotiations directed towards
reaching a conciliation agreement in settlement of this matter

Iprior to a finding of probable cause to believe.

Enclosed is a conciliation agreement that the Commission has
"approved in settlement of this matter. If your clients agree

with the provisions of the enclosed agreement, please sign and
C- return it, along with the civil penalty, to the Commission. In

light of the fact that conciliation negotiations, prior to a
finding of probable cause to believe, are limited to a maximum of
30 days, you should respond to this notification as soon as
possible.

If you have any questions or suggestions for changes in the
agreement, or if you wish to arrange a meeting in connection with
a mutually satisfactory conciliation agreement, please contact
Shelley Garr, the staff member assigned to this matter, at (202)
376-8200.

Sincere~ly,

-Lawrence M. Noble
General Counsel

Enclosure
Conciliation Agreement



0 .
NORMAN BROWNSTEIN
JACK N. HYATT
STEVEN W, FARBER
MARK F. LEONARD
KENNET4 M. ROBINS
JOHN W. MADDEN III
JAMES S. MANDEL
EDWARD N. BARAD
DOUGLAS M. TISOALE
KENNETH R. BENNINGTON

JOHN R. CALL
STEVEN M. SOMMERS
THOMAS L. STRICKLAND
HARLAN S. ABRAHAMS
ANN S. RILEY
RONALD 1. MERRILL
LYNDA A. McNEIVE
LISA HOLSTEIN
LAURA JEAN CHRISTMAN
RONALD A. MILZER

* 0
BROWNSTEIN HYATT FARBER & MADDEN

A PROFESSIONAL CORPORATION
STEVEN C. OEMBY

ATTORNEYS AT LAW ANDREW W. LOEWI
TWENTY- SECOND FLOOR ROBERT W. NICHOLS

410 SEVENTEENTH STREET WAYNE H. HYKAN
L. LOUISE ROMERO-ATWOOD

DENVER. COLORADO 80202-4468 STANLEY L.GARNETT
NEAL S. PESKINO
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BRUCE A. JAMES
VICTORIA M. LEWIS
DOUGLAS S, ANTONOFF
ANN E. HOPFENSECK
DONNA . GILLIE
STEVEN J. COFFIN
COLE FINEGAN

JOSEPH A. JONES. JR

October 4, 1988

VIA FEDERAL EXPRESS

Ms. Shelley Garr
Office of the General Counsel
Federal Election Commission
Washington, D.C. 20463

Re: Metro National Bank/ Conciliation Agreement

Dear Ms. Garr,

Enclosed is the executed Conciliation Agreement
between Metro National Bank and the Federal Election
Commission, along with Metro's check payable to the
Federal Election Commission in the amount of $500.00.

Please contact Stan Garnett of this office if
you have any questions.

co

C0

C.o

Cf

V-

Sincerely,

Frank
Legal Assistant

Enclosure:

0.-
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MetroBank
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!ffMORANDUM

DEBRA A. TRIMIEW

CECILIA LIEBER

TO: CECILIA LIEBER

FROM: DEBRA A. TRIMIEW

{-A COPY OF WHICH IS ATTACHED } RELATING TO

MUR &1+0 A5(So-o.,,-,

WAS RECIEVED 6N

WHICH IT SHOULD

AND NAME (kvr0 'P. - -orn1 ,cxnk,

QI2-19% • PLEASE INDICATE THE ACCOUNT INTO

BE DEPOSITED:

/ F / BUDGET CLEARING ACCOUNT
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/ OTHER
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TO:

FROM:

CHECK NO. 53%253
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DATE

LZ
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BEFORE TEE ) RA EUCTION ComISSION
88 NOV 22 PM 2: 24

In the Matter of )
)Metro National Bank ) MUR 2408 q l~l

GMUMRAL COUx1MsL' S REPORT
! [5l@SlI I5! .

i. B&CKGWU~UD

Attached is a conciliation agreement which has been signed

by counsel for Metro National Bank ("MetroBank") and a check

II. RCO[GUDATIONS

1. Accept the attached agreement
settlement of this matter.

2. Close the file as it pertains

3. Approve the attached letter.

with Metro National Bank in

to Metro National Bank.

Lawrence M. Noble
General Counsel

Date
By:7-- t:7

LZ' G.fLerner
Associate General Counsel

Attachments
1. Check and Conciliation Agreement
2. October 20, 1988 response
3. Proposed letter to respondent

Staff Person: Shelley Garr

rl:
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BEFORE THE FEDERAL ELECTION COMMISSION

In the Matter of )

Metro National Bank )MUR 2408

CERTIFICATION

I, Marjorie W. Emmons, Secretary of the Federal

Election Commission, do hereby certify that on November 28,

1988, the Commission decided by a vote of 5-0 to take

the following actions in MUR 2408:

1. Accept the agreement with Metro National Bank in
settlement of this matter, as recommended in the
General Counsel's Report signed November 21, 1988.

2. Close the file as it pertains to Metro National
Bank.

3. Approve the letter, as recommended in the General
Counsel's Report signed November 21, 1988.

Commissioners Aikens, Elliott, Josefiak, McDonald, and

Tr Thomas voted affirmatively for the decision. Commissioner

McGarry did not cast a vote.

Attest:

Date Marjorie W. Emmons
Secretary of the Commission

Received in the Office of Commission Secretary: Tues., 11-22-88, 2:24
Circulated on 48 hour tally basis: Wed., 11-23-88, 11:00
Deadline for vote: Mon.,, 11-28-88, 11:00

cmj
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FEDERAL ELECTION COMMISSION
WASHINGTON. D C 20463

iDecedber, 1988

Stanley L. Garnett, Esquire
Brownstein, Hyatt, Farber
and Madden

410 17th Street
Denver, Colorado 80202-4468

RE: MUR 2408
Metro National Bank

Dear Mr. Garnett:

On Novenber 28, 1988, the Federal Election Commission
accepted the signed conciliation agreement which you submitted on
behalf of your client, Metro National Bank, in settlement of a
violation of 2 U.S.C. S 441b(a), a provision of the Federal
Election Campaign Act of 1971, as amended. Accordingly, the file
has been closed. This matter will become a part of the public
record within 30 days. If you wish to submit any factual or

tr) legal materials to appear on the public record, please do so
within ten days. Such materials should be sent to the Office of
the General Counsel.

Please be advised that information derived in connection
with any conciliation attempt will not become public without the
written consent of the respondent and the Commission. See
2 U.S.C. 3 437g(a) (4) (B) . The enclosed conciliation agreement,
however, will become a part of the public record.

CEnclosed you will find a copy of the fully executed
conciliation agreement for your file. If you have any iuestions,
please contact Shelley Garr, the staff member assigned to this
matter, at (202) 376-8200.

Sincerely,

Lawrence M. Noble

General ~Cq nsel

By: Lois Gj.Lerner
Associate General Counsel

Enclosure
Conciliation Agreement



BEFORE THE FEDERAL ELECTION COMMISSION

IN THE MATTER OF )
MUR 2408

METRO NATIONAL BANK )

CONCILIATION AGREEMENT

This matter was initiated by the Federal Election

Commission ("the Commission"), pursuant to information

ascertained in the normal course of carrying out its

supervisory responsibilities. The Commission found reason to
Nbelieve that Metro National Bank ("Respondent") violated 2

U.S.C. § 441b(a).

NOW, THEREFORE, the Commission and the Respondent, having

participated in informal methods of conciliation, prior to a

.finding of probable cause to believe, do hereby agree as

follows:

". The Commission has jurisdiction over the Respondent

and the subiect matter of this proceeding, and this agreement

has the effect of an agreement entered pursuant tc 2 U.S.C.

§ 43-g (a) (4) (A)i).

'. Respondent has had a reasonable opportunity to

demonstrate that no action should be taken in this matter.

A *. Respondent enters volunt-arily : Into this agreement

w th the Commssion.

7 . Th.e vert-nent facts in this matter are as follows:

Respondent .Iletro National Bank ("MetroBank") is

a nat-onal bank located in Denver, Colorado.



2. The Nancy Dick for U.S. Senate Committee ("Dick

Committee") is a political committee within the meaning of

2 U.S.C. § 431(4).

3. Patricia Kist is treasurer of the Nancy Dick

for U.S. Senate Committee.

4. On November 7, 1984, MetroBank honored a

$13,200 post-dated check on a Dick Committee checking account.

5. Between November 7, 1984 and November 30, 1984,

overdrafts on the Dick Committee account totalled $3,700. The

account was not subject to overdraft protection.

V. Pursuant to 2 U.S.C. § 441b(a) any national or State

0. bank is prohibited from making contributions or expenditures in

- connection with any election to any political office, or in

connection with any primary election or political convention or

caucus held to select candidates for any political office.

Pursuant to 2 U.S.C. § 441b(b) the term

"contribution or expenditure" includes,

any drec or indirect payment, distribution, loan,
advance, deposit, or gift of money, or any services, or
anythIng of value (except a loan of money by a national
or State bank made in accordance with the applicable
bankinc laws and regulations and in the ordlnary course
c. business) to any candidate or campaign committee in
connection with any elec-:_on to Federal office.

VII. Pursuant to 11 C.F.R. § 100.7(b)(l1) an overdraft

made on a checkinc or savings account shall be considered a

contributiLn by the bank or inszitution unless the overdraft is

made on an account which ;s subject to automatic overdraft

protection, the overdraft is subject to a definite interest

2698V



rate which is usual and customary, and there is a definite

repayment schedule.

VIII. MetroBank's provision of overdraft protection to the

Dick Committee account constitutes a contribution because the

Dick Committee's account was not subject to automatic overdraft

protection.

IX. The Metro National Bank made a contribution to the

Nancy Dick for U.S. Senate Committee in violation of 2 U.S.C.

§ 441b(a). Respondent strongly contends that any such

violation was not knowing and willful.

X. Respondent will pay a civil penalty to the Federal

0Election Commission in the amount of Five Hundred Dollars

($500.00), pursuant to 2 U.S.C., § 437g(a)(5)(A).

tr) XI. The Commission, on request of anyone filing a

complaint under 2 U.S.C. § 437 g(a)(1) concerning the matters at

issue herein or on its own motion, may review compliance with
I r

this agreement. if the Commission believes that this agreement

-r any requirement thereof has been violated, -: may institute

a civil ac-:.on for relief in -he United States District Court

for the is-r-ct of Columbia.

XII. This agreement shall become effectlve as of the date

that all parties hereto have executed same and the Commission

has approved the entire agreement.

VTI. Respondent shall hAave no more -han thirty (30) days

from the date this acreement becomes effective to comply with

an implement the requirements contained in this agreeement and

to so notify the Commission.

2698V -3-



XIV. This Conciliation Agreement constitutes the entire

agreement between the parties on the matters raised herein, and

no other statement, promise, or agreement, either written or

oral, made by either party or by agents of either party, that

is not contained in this written agreement shall be enforceable.

FOR THE COMMISSION:

Lawrence M. Noble
General Counsel

By: ____ -__ _ /__-
1 4- Lois G. e6rnerAssocia General Counsel

FOR THE RESPONDENT:

!J) By: ___

(Name) > +,A L(Position) q 4U7

-4-



BIWORE TE FEDtRAL ELETrI0N COU SS c

In the Matter of 8
)

Nancy Dick for U.S. Senate Committee ) MUR 240
Patricia Kist, as treasurer )

EE COUNSEL' REORT

9FEB 16 AN 9:05

8

-ravw

The Office of the General Counsel is prepared to close the

investigation in this matter as to the Nancy Dick for U.S. Senate

Committee and Patricia Kist, as treasurer, based on the

assessment of the information presently available.

u-if ~1V

Lt)

r

(-,Lawrence M. Noble
General Counsel

Date I

;" r ' i!: * ' "' 
'

.'v l! ,' L ,! i. = " 'g " ' ; . .. .. . .. ::, - ::;: " -T 717 7 7 77
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FEDERAL ELECTION COMMISSION
WASHINGTON, D.C. 2063

February 21, 1989

MEMORANDUM

TO: The Commission

FROM: Lawrence M. Noble
General Counsel

SUBJECT: MUR # 2408

Attached for the Commission's review is a brief stating the
position of the General Counsel on the legal and factual issues
of the above-captioned matter. A copy of this brief and a letter
notifying the respondents of the General Counsel's intent to

Srecommend to the Commission a finding of probable cause to
believe was mailed on February 21, 1989. Following receipt
of the respondents' reply to this notice, this Office will make a
further report to the Commission.

Attachments
1-Brief
2-Letter to respondent



FEDERAL ELECTION COMMISSION
WASHINGTON, D.C. 20463

Febru~ary 21, 1989

Richard Daily# Esquire
Davis, Graham, an~d Stubbs
Suite 4700
370 17th Street
P.O. Box 185
Denver, Colorado 80201-0185

RE: MUR 2408
Nancy Dick for U.S* Senate
Committee, Patricia Kist, as
treasurer

'11 Dear 14r. Daily:
U% Based on information ascertained in the normal course of
0, carrying out its supervisory responsibilities, and information

supplied by your clients, the Federal Election Commission found
r~, reason to believe that the Nancy Dick for U.S. Senate Committee
I) and Patricia Kist, as treasurer, violated 2 U.s.c. 5 441b(a), and

instituted an investigation in this matter-.
N11

After considering all the evidence available to the
Commission, the Office of the General Counsel is prepared to
recommend that the Commission find probable cause to believe that
a violation has occurred.

The Commission may or may not approve the General Counsel's
recommendation. Submitted for your review is a brief stating the
position of the General Counsel on the legal and factual issues
of the case. Within 15 days of your receipt of this notice, you
may file with the Secretary of the Commission a brief (ten copies
if possible) stating your position on the issues and replying to
the brief of the General Counsel. (Three copies of such brief
should also be forwarded to the Office of the General
Counsel, if possible.) The General Counsel's brief and any brief
which you may submit will be considered by the Commission before
proceeding to a vote of whether there is probable cause to
believe a violation has occurred.

If you are unable to file a responsive brief within 15 days,
you may submit a written request for an extension of time. All
requests for extensions of time must be submitted in writing five



Richard Daily, Esquire
Page 2

days prior to the due date, and good cause must be demonstrated.
In addition, the Office of the General Counsel ordinarily will
not give extensions beyond 20 days.

A finding of probable cause to believe requires that the
Office of the General Counsel attempt for a period of not less
than 30, but not more than 90 days, to settle this matter through
a conciliation agreement.

Should you have any questions, please contact Shelley Garr,
the staff member assigned to this matter, at (202) 376-8200.

S cerely,

Lawrence M. Noble

EnclsureGeneral 
Counsel

EnclosureO" Brief



BEFOR TE FEDERAL ELECTION COIUIISSIOW

In the Matter of ))
Nancy Dick for U.S. Senate ) MUR 2408
Committee ))
Patricia list, as treasurer )

GENERAL COUNSEL'S BRIEF

I. STATN0ET OF TUE CASE

On July 22, 1987, the Commission notified the Nancy Dick for

U.S. Senate Committee ("Dick Committee") that it had found reason

to believe that the Dick Committee and Patricia Kist, as

treasurer, violated 2 U.S.C. 5 441b(a) by accepting a $3,700 loan

from Metro National Bank (OMetroBankw) to cover overdrafts on the

Dick Committee's checking account.

II. ARALYSIS

MetroBank extended a $3,700 loan to the Dick Committee to

cover overdrafts on the Dick Committee's checking account. The

loan, which was collateralized by future fundraising, was made on

November 30, 1984, retroactively effective as of November 7,

1984.
C-

The overdrafts on the-Committee's account resulted from

MetroBank's having honored a $13,200 post-dated check, which

1/ MUR 2408 originated from DSR 86-16 in which the Dick
Committee reported a debt to MetroBank representing the remainder
to be paid on a $3,700 loan which was initially granted on
November 30, 1984. MetroBank has stated that the balance of the
Committee's outstanding loan plus interest as of November 22,
1985, was $3,839. According to the Committee, it offered, and
MetroBank accepted, a $1,200 payment in settlement of the loan.
In February, 1986, after the Committee made the $1,200 payment,
MetroBank charged off as a loss the remaining balance of $2,752.
This amount included accumulated interest through February, 1986.
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placed later checks totalling $3,700 in an overdraft situation.

The Dick Committee account with MetroBank was not subject to

overdraft protection.

Pursuant to 2 U.S.C. S 441b(a), any national or State bank

is prohibited from making contributions or expenditures in

connection with any election to any political offices or in

connection with any primary election or political convention or

caucus held to select candidates for any political office.

The terms 'contribution* and 'expenditure* include, inter

-alia, loans, advances, deposits of money, or anything of value

made to a campaign committee in connection with any election for

Federal office. 2 U.S.C. S 441b(b)(2). Excluded from the

definition of "contribution,* however, are loans by certain banks

made "in the ordinary course of business."- 2 U.s.c.

C, S 441b(b) (2).

SCommission Regulations at 11 C.F.R. S 100.7(b)(11) provide

that a loan is deemed to have been made in the ordinary course of

business if it:

1) bears the usual and customary interest rate of the
lending institution for the category of the loan
involved;

2) is made on a basis which assures repayment;

3) is evidenced by a written instrument; and

4) is subject to a due date or amortization schedule.

Section 100.7(b)(11) further provides that an overdraft made on a

checking or savings account shall be considered a contribution by

the bank or institution unless the overdraft is made on an
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account which is subject to automatic overdraft protection, the

overdraft is subject to a definite interest rate which is usual

and customary, and there is a definite repayment schedule.

As stated above, the Dick Committee's account was not

subject to automatic overdraft protection. When MetroBank

honored $3,700 in checks not covered by sufficient funds in the

amount involved, the overdrafts constituted contributions by

MetroBank to the Dick Committee.2/

The Office of the General Counsel recommends that the

N Commission find probable cause to believe that the Nancy Dick for

U.S. Senate Committee and Patricia Kist, as treasurer, violated

2 U.S.C. S 441b(a) by accepting contributions totalling $3,700

from MetroBank.

III. GERRAL COUNSEL' S RECOIEND&TIONS

I. Find probable cause to believe that the Nancy Dick for U.S.
Senate Committee and Patricia Kist, as treasurer, violated
2 U.S.C. S 441b(a).

Date ('t Lawrence M.; General Counsel

2/ It should be noted that in November, 1984, overdraft
protection was available thorough Metrobank. The rate of
interest charged by Metrobank on overdraft protection was 18% per
annum and the repayment schedule was 1/24 of the balance, or $25,
whichever was greater.
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692-7357
March 13, 1989

Secretary of the Commission
Federal Election Commission
999 E Street, N.W.
Washington, D.C. 20463

Re: MUR 2408
Nancy Dick for U. S. Senate Committee,
Patricia Kist as Treasurer

j, Dear Secretary:

In response to your invitation, I enclose 10 copies of
a brief in response to the General Counsel's Brief in MUR 2408.

With a copy of this letter we are furnishing 3 copies
to the General Counsel's office.

Thank you for your consideration in this matter.

TT Ve y)ruly yours

Richard W. Daily

cc: Lawrence M. Nobel, Esq. (with enclosure)
Shelley Garr, FED (with enclosure)
Nancy Dick (with enclosure)
Patricia Kist (with enclosure)
Barbara Charnes (with enclosure)



BEFORE THE FEDERAL ELECTION COMM(ISS ION

In the Matter of)

Nancy Dick for U. S. Senate Committee ) MUR 2408

Patricia Kist, as Treasurer)

RESPONDENTS# BRIEF

I. Introduction and Factual Background

Nancy Dick for U.S. Senate Committee (the "Committee")
had retained Richard Morris as a political consultant. Shortly
before the 1984 General Election, Morris contacted the committee

c and demanded immediate payment of his entire fee, notwithstanding
tr some disputes about the adequacy of his services. Rather than

risk the discraction and embarrassment of a public dispute
0- between the Committee and one of its consultants on the eve of

the election, the Committee issued post-dated checks to Morris
shortly before the 1984 General Election. These checks were
written on the Committee's bank account at MetroBank in Denver.

The Committee and Morris reached an agreement that
Morris would not attempt to negotiate the checks until after the
General Election. The Committee's purpose in doing this was to
preserve its ability to challenge the adequacy of Morris's
services, and thus his right to the full fee, until after the
election. The Committee acted in reliance on Morris's promise
not to negotiate the checks by continuing to write checks on the
MetroBank account in payment for goods and services in the
ordinary course of the campaign.

Within days of the General Election, Morris broke his
promise to the Committee and deposited the checks into his New
York bank account before the General Election.

Immediately upon learning of Morris's breach of
contract, the Committee attempted to stop payment on the checks,
in order to avoid an overdraft.

MetroBank, however, had already cleared the checks, in
violation of its obligations under the Uniform Commercial Code.

As a result, the Committee suffered an involuntary
$3,700 overdraft.

The Committee and Metrobank, with reasonable diligence
under the circumstances (the Committee's principal preoccupation



at the time was the General Election), reached an agreement
whereby the Committee signed a promissory note for $3,700, at
standard commercial rates.

The General Counsel argues that there was a violation
of 2. U.S.C. S441b, prohibiting contributions by national banks
to candidates or committees, because of the fact that, prior to
the involuntary overdraft, the Committee had not negotiated an
automatic overdraft protection agreement with MetroBank.

With all due respect, we believe that the General
Counsel is mistaken.

II. Analysis

1. The overdraft was not a purposeful, voluntary act
and was therefore not a "contribution."

An essential element in the definition of a
"contribution" is that it be "made . . . for the purpose of
influencing any election for Federal office." 2 U.S.C.
S431(8)(A)(i); 11 C.F.R. S100.7(a)(1). Congress and the
Commission have thus recognized that contributions are the result
of purposeful, voluntary acts.

There is no evidence that the Committee deliberately
set out to cause an overdraft situation to exist. In fact, the

tl Committee acted carefully to avoid an overdraft: Prior to the
General Election, Morris, the consultant, demanded that the
Committee pay him his full fee on the spot. Rather than risk an
overdraft (as well as to preserve its right to challenge, at a
later time, the value of his services to the Committee), the
Committee post-dated the checks it wrote to him. The Committee
had a right to assume that Morris would honor his agreement by
not attempting to cash the checks, and to assume that MetroBank
would abide by the law and not cash the check until its date.

The overdraft was created by the combination of twounforeseen acts: Morris's breach of his contract and MetroBank's
(at least) negligent honoring of the post-dated checks.

Thus, neither the Committee nor MetroBank acted
deliberately or purposefully in making the overdraft.

2. The Regulation with respect to automatic overdraft
protection should not apply to this case, because neither
MetroBank nor the Committee ever intended that there be
overdrafts.

11 C.F.R. 100.7(b)(l1) provides:

For purposes of 11 C.F.R. 100.7(b)(ll), an
overdraft made on a checking or savings account
shall be considered a contribution by the bank or

-2-



institution unless: the overdraft is made on an
account which is subject to automatic overdraft
protection; the overdraft is subject to a definite
interest rate which is usual and customary; and
there is a definite repayment schedule.

As noted above, neither the Committee nor MetroBank anticipated
that there would ever be any overdraft, and the Committee took
pains to avoid an overdraft situation when Morris demanded his
fee in full.

11 C.F.R. 100.7(b)(11) should not be interpreted to
require political committees to assume that the people with whom
they do business will breach their contracts with them. It
should not be interpreted to require political committees to
assume that banks will violate the law in their dealings with
them, by negotiating items that are non-negotiable.

If this Regulation were so interpreted, then every
political committee should, in prudence, obtain overdraft
protection, because that is the only way to obtain complete
assurance against an inadvertent overdraft.

If that is what the Federal Election Commission wanted
when 11 C.F.R. 100.7(b)(l1) was promulgated, then why didn't it
simply provide that all political committees shall have overdraft
protection on any bank account? The fact that it did not do so,

If) suggests a different interpretation.

The regulation should be interpreted to apply to the
normal commerical practices of many individuals and entities, who
intentionally use overdraft protection as a convenient form of a
line of credit. Clearly, 11 C.F.R. 100.7(b)(ll) applies to
political committees and candidates who choose to use their bank

V accounts in that fashion.

3. The only evidence before the Commission indicates
that the Committee and its Treasurer acted with reasonable
diligence to execute a note to MetroBank on commercially
reasonable terms.

The Committee and MetroBank held a number of
discussions during early November, in which the Committee
complained of the Bank's violation of the law. Because the
amount at stake was reasonably small, however, the Committee
finally chose to sign a promis ory note to MetroBank on
commercially reasonable terms, and abandoned any hope of
recompense through a lawsuit against the Bank. There is no
evidence which suggests that the Committee sought any special

1. The Committee and MetroBank settled on terms which were
essentially the same as those it offered for overdraft protection
loans, which are described in the General Counsel's Brief at 3.

-3-



terms from MetroBank, or that either MetroBank or the Committee
sought to evade the general purposes of the Federal Election
Campaign Act.

By November 30, 1984, the Committee and MetroBank werein exactly the same position they would have been in if overdraftprotection had been in place as the General Counsel would have
had it: A note on commercially reasonable terms had been signed,
retroactively dated to November 7, 1984.

The Committee satisfied the purpose of the statute.The Federal Election Commission should not find probable cause to
believe that 2 U.S.C. 441b(a) was violated.

III. Conclusion.

Based on all the foregoing, the Federal ElectionCommission should not find probable cause to believe that
2 U.S.C. S441b(a) was violated.

N DATED: March 13, 1989.

Respectfully submitted,

'4,

Richard W. Daily
DAVIS, GRAHAM & STUBBS
Suite 4700 Republic Plaza
370 Seventeenth Street
Denver, Colorado 80202

C" (303) 892-9400

-4-



BEFORAH FEDERAL ELECTION CON"I*1...

In the Matter of ))
Nancy Dick for U.S. Senate ) MUR 2408
Committee )

)
Patricia Kist, as treasurer )

GENERAL COUNSEL'S REPORT

89APR-6 AtU!Z:39

I. BACKGROUND -

On July 22, 1987, the Commission notified the Nancy Dick for

U.S. Senate Committee ("Dick Committee") that it had found reason

to believe that the Dick Committee and Patricia Kist, as

treasurer, violated 2 U.S.C. S 441b(a) by accepting a $3,700 loan

from Metro National Bank ("MetroBank") to cover overdrafts on the

Dick Committee's checking account.

On August 30, 1988, the Commission approved counsel's

request for pre-probable cause conciliation and forwarded to him

a conciliation agreement

I/ MUR 2408 originated from DSR 86-16 in which the Dick
Committee reported a debt to MetroBank representing the remainder
to be paid on a $3,700 loan which was initially granted on
November 30, 1984. MetroBank has stated that the balance of the
Committee's outstanding loan plus interest as of November 22,
1985, was $3,839. According to the Committee, it offered, and
MetroBank accepted, a $1,200 payment in settlement of the loan.
In February, 1986, after the Committee made the $1,200 payment,
MetroBank charged off as a loss the remaining balance of $2,752.
This amount included accumulated interest through February, 1986.

SENSITIVE
APR I I-ao

'I1W
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In his response, received by the Commission on March 17,

1989, counsel reiterated his belief that because the loan was

created as a result of MetroBank's wrongful honoring of a post-

dated check, no further action should be taken against the Dick

Committee (Attachment I).

II. ANALYSIS (The General Counsel's Brief of February 21, 1989,
is incorporated by reference.)

MetroBank extended a $3,700 loan to the Dick Committee to

cover overdrafts on the Dick Committee's checking account. The

loan, which was collateralized by future fundraising, was made on

November 30, 1984, retroactively effective as of November 7,

1984.

_The overdrafts on the Committee's account resulted from

V) MetroBank's having honored a $13,200 post-dated check, which

placed later checks totalling $3,700 in an overdraft situation.

The Dick Committee account with MetroBank was not subject to

overdraft protection.
C"

Pursuant to 2 U.S.C. S 441b(a), any national or State bank

is prohibited from making contributions or expenditures in

connection with any election to any political office, or in

connection with any primary election or political convention or

caucus held to select candidates for any political office.

The terms "contribution" and "expenditure" include, inter

alia, loans, advances, deposits of money, or anything of value

made to a campaign committee in connection with any election for

Federal office. 2 U.S.C. S 441b(b)(2). Excluded from the
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definition of "contribution," however, are loans by certain banks

made "in the ordinary course of business." 2 U.S.C.

S 441b(b) (2).

Commission Regulations at 11 C.F.R. S 100.7(b)(11) provide

that a loan is deemed to have been made in the ordinary course of

business if it:

1) bears the usual and customary interest rate of the
lending institution for the category of the loan
involved;

2) is made on a basis which assures repayment;

3) is evidenced by a written instrument; and

4) is subject to a due date or amortization schedule.

. Section 100.7(b) (11) further provides that an overdraft made on a

V) checking or savings account shall be considered a contribution by

the bank or institution unless the overdraft is made on an
C

account which is subject to automatic overdraft protection, the

overdraft is subject to a definite interest rate which is usual

r and customary, and there is a definite repayment schedule.

CAs stated above, the Dick Committee's account was not

subject to automatic overdraft protection. When MetroBank

honored $3,700 in checks not covered by sufficient funds in the

amount involved, the overdrafts constituted contributions by

MetroBank to the Dick Committee.

./ It should be noted that in November, 1984, overdraft
protection was available through Metrobank. The rate of interest
charged by Metrobank on overdraft protection was 18% per annum
and the repayment schedule was 1/24 of the balance, or $25,
whichever was greater.
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III. DISCUSSION- OF CONILIAIOU AND CIVIL P=--TY

IV. RECOMMEND&TOU

1. Find probable cause to believe that the Nancy Dick for U.S.

Senate Committee and Patricia Kist, as treasurer, violated
2 U.S.C. 5 441b(a).

2. Approve and send the attached conciliation agreement and

letter.

D Jat e-

Attachments
1. Response to Brief
2. Proposed conciliation agreement
3. Proposed letter

Staff Assigned: Shelley Garr



BEFORE THE FEDERAL ELECTION COMMISSION

In the Matter of )
)

Nancy Dick for U.S. Senate Committee ) MUR 2408
Patricia Kist, as treasurer )

CERTIFICATION

I, Marjorie W. Emmons, recording secretary for the

Federal Election Commission executive session of April 18,
%r

1989, do hereby certify that the Commission decided by a

vote of 6-0 to reject the recommendations contained in the

tn General Counsel's report dated April 6, 1989, and instead

take no further action and close the file in MUR 2408.

C' Commissioners Aikens, Elliott, Joseflak, McDonald,

'7 McGarry, and Thomas voted affirmatively for the decision.
C%

Attest:

Date V7 Marjorie W. Emmons
Secretary of the Commission
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FEDERAL ELECTION COMMISSION
\%&\ttN(. )N I) 2046k

M~y 2, 1989

Stanley L. Garnett, Esquire
Brownstein, Hyatt, Farber
and Madden

410 17th Street
Denver, Colorado 80202-4468

RE: MUR 2408
Metro National Bank

Dear Mr. Garnett:

This is to advise you that the entire file in this matter
has now been closed and will become part of the public record
within 30 days. Should you wish to submit any legal or factual
materials to be placed on the public record in connection with
this matter, please do so within ten days. Such materials should
be sent to the Office of the General Counsel.

In Should you have any questions, contact Shelley Garr, the
staff member assigned to this matter, at (202) 376-8200.

Sincerely,

Lawrence M. Noble
General Counsel

BY: George F. Rishel, Acting
Associate General Counsel



FEDERAL ELECTION COMMISSION
W IIN( It )N I) ( 2046 t

May 2, 1989

Richard Dailey, Esquire
Davis, Graham, and Stubbs
Suite 4700
370 17th Street
P.O. Box 185
Denver, Colorado 80201-0185

RE: MUR 2408
Nancy Dick for U.S.
Senate Committee
Patricia Kist, as treasurer

01- Dear Mr. Dailey:

%This is to advise you that on April 18, 1989, the Federal
Election Commission considered the circumstances of the above
referenced matter but determined to take no further action and
closed its file.

LI) The file will be made part of the public record within 30
days. Should you wish to submit any materials to appear on the
public record, please do so within ten days of your receipt of

C*1 this letter. Such materials should be sent to the Office of the
General Counsel.

If you have any questions please contact Shelley Garr, the
staff member assigned to this matter, at (202) 376-8200.

Sincerely,

Lawrence M. Noble
General Counsel

By: George F. Rishel, Acting
Associate General Counsel
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