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I. INTRODUCTION

The Democratic Congressional Campaign Committee ("DCCC"), by

its Chairman, Congressman Beryl Anthony, files this complaint

challenging violations of the Federal Election Campaign Act of

1971, as amended ("FECA"), 2 U.S.C. SS 431 et seg., and related

CI' regulations of the Federal Election Commission ("FEC") 11 C.F.R.

V §§ 100.1 et seq., by the National Endowment for the Preservation

of Liberty ("NEPL"), Sentinel, NEPL's and Sentinel's President,

Carl Russell Channell ("Channell"), NEPL's and Sentinel's Boards

of Directors ("the Boards"), and the American Conservative Trust

("ACT") (referred to collectively hereafter as "Respondents").

Complainant seeks an immediate investigation by the FEC into

the creation and use of NEPL and Sentinel, purportedly

non-partisan tax-exempt corporations, to serve the broad partisan

political purposes of Channell, the Boards and ACT, which is a

registered "political committee" within the meaning of the FECA.
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Disclosures over the last year reveal NEPL, Sentinel and ACT as

integral parts of a network of Channell-controlled organizations

which operated in coordination and interchangeably to bring about

the defeat of Democratic candidates for the Congress.

Respondents pursued their goal in principal part through media

advertisements broadcast in carefully targeted congressional

districts, and calculated to induce voter opposition to Democratic

candidates. In some instances, these advertisements criticized

Democratic candidates by name; in others, they sought to influence

voter choice by taking an aggressive position on selected public

policy issues in opposition to the clear position held by

Democratic candidates. Many of the advertisements brought their

anti-Democrat message home by urging "support" for President

Reagan -- whose conflict with Democrats over certain issues was

well-known and who actively appealed for public support for

C%1 Republican candidates in the 1986 elections.

C7 NEPL and Sentinel conducted these activities while seeking to

function in other respects as bona fide non-partisan corporations

exempt from federal tax under §§501(c)(3) and 501(c)(4) of the

Internal Revenue Code. In this way, NEPL and Sentinel have

sought, and seek to this day, to avoid accountability under the

FECA. As a result, NEPL and Sentinel have failed to:

(1) comply with statutory prohibitions on the use of general

corporate funds to influence the outcome of federal elections;

(2) register as political committees (or establish a separate

segregated fund) and account for contributions and expenditures

under the appropriate FECA disclosure requirements; and
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(3) comply with applicable statutory limits on contributions,

because contributions received by Respondents for their

election-influencing activities were far in excess of the

limitations established by the FECA.

For its part, ACT benefitted as a political committee from the

millions of dollars expended by NEPL and Sentinel as corporations

in violation of federal law. ACT's receipt of these corporate

contributions also violates the FECA. Further, as political

committees maintained and controlled by the same individual, ACT,

NEPL and Sentinel are affiliated under the FECA.

II. FACTS

A. The Channell Political Network

NEPL is an incorporated, non-profit foundation granted

tax-exempt status under S 501(c)(3) of the Internal Revenue Code.

Carl Russell Channell is the President and a member of the Board

of Directors of NEPL. One of NEPL's stated purposes is to
S.
"sponsor ongoing public education and information programs

focusing on timely issues." Exhibit 1. These programs, in part,

are conducted by means of television advertising. In the spring

of 1986, for example, NEPL announced a $1.2 million television

advertising campaign supporting President Reagan's position on

funding of the Contras in Nicaragua. More recently, NEPL has run

advertisements supporting the President's position on the

Strategic Defense Initiative ("SDI").

Sentinel is a corporation established ostensibly to pursue

tax-exempt social welfare purposes under §501(c)(4) of the



Internal Revenue Code. Channell is also President of Sentinel,

and he has described Sentinel's purpose as that of lobbying

"Congress in support of President Reagan on key foreign policy,

defenss and national security issues." In June 1986 Channell

announced that Sentinel would undertake an eight-day "television

and lobbying campaign" focusing on specific Members of Congress

either opposed to or undecided about support for President

Reagan's program of support for the Nicaraguan "contras."

Exhibit 2.

ACT, also established and directed by Chanell, is a

registered political committee dedicated to the support of or

opposition to candidates for federal office on the basis of their

position on the President's Nicaragua policies. In the same 1986

Congressional election cycle, ACT financed television messages

urging American voters to support those policies. Exhibit 3.

Channell received letters from the President and the Assistant to

r-'% the President for Political and Governmental Affairs commending

ACT for this media initiative. Exhibits 4 and 5. Like NEPL,

moreover, ACT also financed television messages in support of the

President's SDI program.

At all times relevant to the allegations in this Complaint,

NEPL, Sentinel and ACT operated in close coordination and under

the direction and control of Channel. Channell, in fact, made no

secret of the interrelationship of these organizations. On at

least one occasion, Channell distributed on NEPL stationery a

statement linking these organizations and his "founding" and

0EL etnladAToeae ncoecodnto n ne



controlling role in their establishment and management. See also

Dallas Times Herald, Dec. 16, 1986 at A-11. Exhibit 6.

Moreover, it appears that those working closely with Channell

clearly understood the relationship among those organizations. A

now notorious example is the notation, in the hand of Lieutenant

Colonel Oliver North, linking ACT and NEPL in clandestine efforts

to finance weapons shipments to Iran through a corporation known

as IBC. Mr. North's scrawlings did not only connect ACT and NEPL

to IBC -- they indicated, as marked on the chart appearing on the

following page, the connection of NEPL and ACT.

B. Electioneering Purpose of Channell Network: the
NEPL Solicitation of Contributions

The election-related purposes served by the Channell network,

laying bare the sham nature of NEPL's and Channell's "tax-exempt"

function, is apparent from Channell's solicitation of

C-) contributions to NEPL to fund messages in opposition to Democratic

Vcongressional candidates in the 1986 elections. The New York

Times reported on April 11, 1987, that Channell advised

contributors to NEPL that their donations would be used to create

"a negative effect on Democratic Congressional candidates and thus

help Republicans get elected." Exhibit 7.

A transcript of remarks made by Channell at a meeting of NEPL

fundraisers supports this conclusion. Channell announced that at

this time NEPL had "an opportunity to move . . . into an election

position. Exhibit 8. In encouraging the fundraisers to solicit

$30,000 contributions for SDI commercials, Channell stated that

the advertisements will be "an incredible political benefit to

! > i!
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every single Republican running for office", and that contributors

could use NEPL's tax-exempt status to support this effort with "a

a . . tax deductible political contribution." According to

Channell, the use of the advertisements would work to the benefit

of the Republican candidates because:

If the incumbent is weak on SDI and the voting
population strong on SDI, our saturation education ads
cannot but help the Republican challenger . . . So
when these people give us $30,000 . . . they are in
many districts literally giving a political
contribution to support President Reagan's
Congressional candidates.

Channell's instructions to the NEPL fundraisers were

effectively carried out. The New York Times article quotes

several contributors as understanding perfectly the purpose of

NEPL's effort. Thus, Mr. Robert Mosbacher stated:

It was clear to me that the purpose of the ads was to
try to defeat candidates who were hostile to the idea

C) of SDI . . . I would be told that this person is
consistently opposed to the President on SDI and (NEPL

v7 has] polling data that indicates that a vast majority
of people in this district favor SDI and therefore
this Congressman is vulnerable.

See also interview on National Public Radio. Exhibit 9.

C. NEPL's and Sentinel's Election Program Within the
Channell Political Network

As stated, NEPL did not function alone in the fulfillment of

Channell's political activities, but it operated in tandem with

Sentinel and ACT."' Sentinel and ACT mimicked NEPL in

Channell is reported to control numerous other organi-
zations. While this Complaint focuses only on the
activities of NEPL, Sentinel and ACT, the extent of the
coordination and cooperation between these Channell-
controlled entities would indicate that an investigation
into similar activities by other Channell organizations may
also be warranted.



promoting the same issues over the same election cycle with an

avowed aim which was no different from NEPL's: to defeat

Democratic candidates-for the Congress. The activities of

Sentinel and ACT were targeted in the same congressional districts

as NEPL.

NEPL implemented its election program in the spring and fall

of 1986, with an array of messages, all of which evidenced the

electioneering purpose admitted by Channell. In some instances,as

Channell stated, the advertisements rested on a careful

congressional district analysis which was designed to indicate the

districts in which the adverse impact on Democrats would be the

greatest.1 ' These messages appealed for the "support" of

!4 President Reagan who was, at the time, actively campaigning for

Republican congressional candidates. Other messages took up the

cause more directly by criticizing by name the Speaker of the

House (and leader of the House Democrats) or excoriating all

Democrats as a class ("Hey, when are those Democrats going to

learn?"). Exhibit 10.

Sentinel took the initiative one step further by using its

televised messages to aggressively critique the records of certain

Democratic Members of Congress, all candidates for re-election

that year. An advertisement in Congressman J.J. Pickle's

Congressional District, for example, alleged the existence of

"Communist men and arms" in Nicaragua followed by a statement that

Congressman Pickle was "still not supporting the President on

In the remarks to his fundraisers, Channell noted that the

telephone pitch should not refer to targeted "congressional
districts," but rather to "media markets."



Nicaragua." Congressman Bill Hefner's constituents were targeted

for the same message and-exhorted to take action with these

words: *Better wake him up." Exhibit 11.

The relationship of the Sentinel and NEPL efforts, under the

control of Channell, appears from available public information.

Sentinel and NEPL employed the same general messages for the same

coordinated purpose -- to attract unfavorable voting public

attention to the alleged positions of Democratic candidates for

re-election to the House.

Channell's comments to his fundraisers, cited previously,

speak clearly to the clear election-related purposes of NEPL.

Other planning materials of NEPL demonstrate the same purpose.

For example, in a document entitled "Components of the Central

American Freedom Program," NEPL planners describe a strategy for

targeting "Democrat swing votes." The program calls for NEPL
0

spokespersons to appear "in each target district at least three

times during the campaign." The campaign, of course, is the 1986

(7 congressional campaign. Exhibit 12.

Channell was no less forthright in attributing the same

purpose to Sentinel's parallel effort. Thus, in announcing

Sentinel's media program, Channell declared that "Congressmen like

Michael Barnes [one of the targeted Members] now must risk paying

a political price for their votes and actions." Exhibit 2. The

nature of the price Channell had in mind -- defeat for

re-election -- is framed unambiguously in a "media fact sheet" on

the Sentinel program. This fact sheet, distributed on Sentinel

stationery, advertises the organization's purpose "to awaken the



*voting public to the votes" of the targeted Congressmen.

Exhibit 13.

The similarities of the efforts is further shown by the stated

purpose of both of the campaigns: to counter the "disinformation"

effort of the Sandinistas and "liberals" in the United States.

Compare Exhibit 2 (Sentinel) with Exhibit 14 (NEPL). The use of

identical langauge is striking.

Finally, this coordinated election-related effort by NEPL and

Sentinel is evidenced by the precise coincidence in the media

markets selected by these organizations for their advertising

efforts. Sentinel announced that these markets were selected to

assure "saturation" of the targeted Congressional Districts.

Exhibit 13. These were the same markets chosen by NEPL. Exhibit

15. In fact, in illustrating its market selection, Sentinel

released NEPL's printed presentation, in map form, of these

markets.

III. DISCUSSION

A. NEPL and Sentinel Made Expenditures To Influence
Federal Elections From Corporate Funds

1. Legal Prohibition on Corporate Spending

The FEC contains a broad prohibition against the expenditure

of funds by a corporation, or the use of corporate funds by any

other entity, to influence a federal election. 2 U.S.C.

0
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S44lb.--' It is apparent from the activities of NEPL and purpose

of influencing congressional elections, that they have violated in

wholesale fashion this corporate spending prohibition. They

cannot evade the application of this prohibition by claiming bona

fide status as a non-partisan, tax-exempt corporation dedicated to

the "education" of the public on public policy issues. In its

prohibition on contributions and expenditures made to influence a

federal election, the FECA does not distinguish between tax-exempt

and other corporations.

The FEC has repeatedly examined the apparent purpose of an

organization in determining whether its activities came within the

purview of the FECA and its restrictions. This examination of

- purpose has included, among other factors, consideration of the

text of communications prepared for dissemination to the general

public, the timing of those communications, and other evidence

bearing on "an election-connected or election-influencing

_ purpose". FEC Advisory Opinion 1984-41, 1 Fed. Election Camp.

_ Fin. Guide (CCH) If 5787.

a In Advisory Opinion 1980-106, for example, the Commission

reviewed the pre-election activities of an organization alleging

Specifically, corporations are barred from making:

any indirect or direct payment, distribution, loan,
advance, deposit, or gift of money, or any services, or
anything of value . . . to any candidate, campaign
committee, or political party or organization, in
connection with any election to [Federal] office.

2 U.S.C. S441b(b)(2).
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an interest only in issues, not elections. 1 Fed. Election Camp.

Fin. Guide (CCH) 5582. It found from the circumstances

surrounding the organization's activities, including the proximity

of those activities to the election, that its distribution of

certain materials appeared "designed to influence the reader's

choice in the 1980 Presidential election, rather than to simply

Sentinel, corporations raising and spending funds for the avowed

promote discussion of issues." Cf. Advisory Opinions 1980-144 and

1984-17, 1 Fed. Election Camp. Fin. Guide (CCH) [ 5584 and 5769.

These standards for detecting the presence of an election

related purpose have been applied by the FEC with particular

energy in reviewing possible violations of the FECA's corporate

spending prohibition. See, e.g., FEC Advisory Opinions 1986-26,

1981-37, 1980-22, 1980-16 and 1978-46, 1 Fed. Election Camp. Fin.

Guide (CCH) l l 5866, 5623, 5479, 5474 and 5348. The FEC has

noted, for example, that the statute ". . . subjects corporations

17 . .to stricter standards than individuals when Federal

Celections are concerned." Advisory Opinion 1978-102, 1 Fed.

C- Election Camp. Fin. Guide (CCH) 1| 53970.1"/

Recently, in testimony before the Oversight Subcommittee of
the House Ways and Means Committee, FEC Chairman Scott
Thomas recognized the importance of this "purpose" inquiry
in expressing his own view that if, in the case of a
tax-exempt entity,

it were determined that it was fairly clear what
the purpose of the activities were, they would
cross the line of being contributions or
expenditures for the purpose of influencing the
federal election, then of course yes, we would be
in the posture of trying to determine whether the
group should register, whether it has crossed the
border in terms of being a corporation that made
prohibited expenditures.
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2. NEPL and Sentinel Violated the Corporate

Spending Prohibition

It is against the background of this FEC concern with the

integrity of the corporate spending prohibition that the

activities of the NEPL, and Sentinel should be investigated in

this case. NEPL and Sentinel are functioning as sham

corporations, serving, in fact, the political program of Channell

and his allies, including the Boards.

The evidence is clear that NEPL worked hand-in-glove with

other organizations within the Channell network, including at the

least Sentinel and ACT, to influence the outcome of congressional

elections in 1986 -- against Democratic candidates. NEPL

confessed this purpose to its fundraisers and contributors, raised

money for its election year advertising campaign on the strength

of these representations, and carefully structured those

advertisements to have the maximum adverse impact on Democratic

_congressional candidates in selected congressional districts.

CBy its own admission, NEPL targeted its contra advertising

primarily against Democratic candidates in southern states,

including, for example, Ed Jones in Tennessee, J.J. Pickle in

Texas, and W.G. Hefner in North Carolina. Sentinel directed its

advertising on the same subject against the same candidates in the

same states.

NEPL's and Sentinel's "targeting" of these advertisements,

i.e., directing them to certain congressional districts where they

would most directly affect congressional elections (from
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Channell's point of view), constitutes precisely the show of

election-related purpose the Commission has found significant in

the past. As discussed above, the FEC has held on more than one

occasion that such targeting of political messages would support

the application of the FECA and all of its restrictions, including

the corporate spending restrictions.

Thus, in Advisory Opinion 1980-20, 1 Fed. Election Camp. Fin.

Guide (CCH) i 5487, the FEC approved a corporate voter

registration program because its "placement . . . in a newspaper

of general circulation indicates . . . that [the corporation] has

not made any effort to determine the political party preference of

those who may receive the communication." See also Advisory

Opinion 1980-33, 1 Fed. Election Camp. Fin. Guide (CCH) 1 5525.

Yet in this case, Channell made clear to his fundraisers and

contributors alike that the broadcast of NEPL messages in the
C

targeted districts would have an "incredible" impact on the

outcome of their House elections. A press release announcing the

targeted Sentinel media camapign made clear its purpose to "awaken

the voting public." This targeting effort exposes the election-

influencing purpose of these organizations in violation of federal

law.

This is not a case within the purview of Massachusetts

Citizens for Life v. Federal Election Commission ("MCL"), 107

S.Ct. 616 (1986), which allows for independent expenditures by

certain non-profit corporations organized for ideological

purposes. In that case, there was a clear showing that the MCL

* was organized for purposes unrelated to active electioneering: the
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development of public awareness and related legislative activities

in support of *pro-life* abortion policies. The making of

independent expenditures in federal elections was incidental to

that function.

Here, however, NEPL has actively solicited contributions

within the meaning of the FECA, coordinating its fundraising and

expenditures with other Channell-controlled corporations and

political committees operating for the same purpose: election

defeat of Democratic Congressmen. This primary engagement in

political activity -- which appears to lie at the heart of the

NEPL program -- separates NEPL and Sentinel from bona fide

ideological organizations which are not established and operated

_for election-related purposes. The FECA applies fully to NEPL's

and Sentinel's activities.

B. NEPL and Sentinel Are "Political Committees" Which Have
tViolated Their Legal Obligation to Register With the

FEC and Report Their Election-Influenc ng Activities

Under the FECA, a political committee is defined as "any

committee, club, association, or other group of persons" who

receives "contributions" or makes "expenditures" -' aggregating

in excess of $1,000 during a calendar year. 2 U.S.C.

S 431(4)(A). NEPL's solicitation and expenditure of funds for

advertising to influence federal elections involved the receipt of

contributions and the making of expenditures under the FECA in an

amount far in excess of $1,000.

Both the terms "contribution" and "expenditure," by
definition, encompass the concept of "purpose of

*influencing." 2 U.S.C. S§431(8) and (9).
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Where an individual makes expenditures from his or her own

funds for an election-influencing purpose, the FEC has held that

no political committee is created. When that same person solicits

and collects contributions from others to make an identical

expenditure, a political committee is created once the funds

received exceed $1,000. Advisory Opinion 1980-126, 1 Fed.

Election Camp. Fin. Guide (CCH) 91 5577. The FEC has further found

that where even a "loose association" of individuals makes

"expenditures," as defined in the FECA, in excess of $1,000, it

becomes a political committee. See Advisory Opinion 1980-106,

supra; Advisory Opinion 1976-51, 1 Fed. Election Camp. Fin. Guide

(CCH) 5215.

In Advisory Opinion 1986-38, the Commission found that an

individual who paid for television advertising was making

"expenditures", as defined in the FECA, since "the message [of the

ads] is clearly designed to influence voting in elections for

Federal office." 1 Fed. Election Camp. Fin. Guide (CCH) if 5876.

The FEC held that the individual had no obligation to report the

expenditures under the FECA because:

(a) the expenditures were not "independent expenditures"
since they did not contain any express advocacy; and

(b) the individual paid for the expenditures from his own
personal funds and was "not soliciting or receiving
contributions from others."

Thus, under Commission standards, the receipt of contributions

from others would create a political committee, required to

disclose its activities under the FECA. NEPL's and Sentinel's

activities are clearly governed by this standard.
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Both have solicited and received contributions from others and

made expenditures in excess of $1,000 to influence federal

elections. They are, therefore, political committees under the

FECA. 1L'

All political committees are required to register with the FEC

and file periodic reports of receipts and expenditures disclosing

its political activity. 2 U.S.C. SS 433-434. Neither NEPL nor

Sentinel have registered with the FEC or filed any disclosure

reports.

As political committees, NEPL, Sentinel, and ACT may well be

affiliated and, thus, subject to a single contribution

limitation. 11 C.F.R. S100.5(g); 2 U.S.C. S441a.-L The

6X If the FEC were to find that NEPL or Sentinel are not
political committees, they would still be in violation of
the FEC for failure to establish a separate segregated
fund to conduct political activities. Under 2 U.S.C.
S 441b, an incorporated entity must establish a separate
segregated fund, since the corporation is precluded from
making contributions or expenditures from its general
treasury funds.

In his testimony before the Oversight Subcommittee of the
House Ways and Means Committee, Chairman Thomas expressed
his own view that:

[Ihf . . . the situation were brought to our
attention where it was fairly apparent that a
group which was not considering itself to be a
political committee was somehow tied in a sense
that would satisfy the Commission that it was
affiliate under [FEC] rules, then the issue would
arise as to whether that organization itself
should be treating itself as a political
committee.

(Continued on next page.)
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committees are clearly "established, financed, maintained and

controlled" by a single individual, Mr. Channell, and this is

the primary criterion for affiliation in the FECA. Beyond this

key test, indicia of affiliation can be found in the similarity

of the programs conducted by all of the organizations for the

purpose of influencing federal elections. The targeting of the

same congressional districts, on the same subject matter, to

affect the election prospects of the same candidates has been

noted previously. Further, both NEPL and Sentinel describe the

purpose of their Contra media campaigns as countering a

q "disinformation" effort by the Contras. The use of identical

terminology is just one more indication of the coordination and

control exercised over all of the participants.

C. NEPL and Sentinel Received Political Contributions in

t- Excess of Applicable Contribution Limits

rAs political committees, the FECA restricts the amount of any

contribution to NEPL or Sentinel to $5,000 per calendar year.

2 U.S.C. S 441a(a)(1)(C). NEPL, however, has received

contributions far in excess of this limitation. The New York

Times, in its April 11 article (Exhibit 7), states that a New York

couple contributed "at least $100,000" to NEPL during 1986. The

same article discusses the solicitation of $30,000 contributions

(Continued from previous page.)

From the evidence presented with this Complaint, it is
clear this affiliation argument may well apply to NEPL,
Sentinel and ACT, as well as the other Channell-
controlled organizations.



* to NEPL for the SDI advertisements. NEPL may also have received

corporate contributions in violation of S44lb of the FECA.

Similar press reports of large contributors to Sentinel can be

found in Exhibit 60-1

IV. CONCLUSION

On the basis of the foregoing, DCCC requests that the FEC:

1. Conduct a prompt and immediate investigation of the facts

and legal conclusions stated in this Complaint;

2. Enter into prompt conciliation with Respondents to remedy

the violations alleged in this Complaint, and most

importantly, to ensure that no further violations occur;

and

I.
A' The FEC may also wish to investigate whether NEPL made

prohibited contributions in-kind to Republican candidates.
Press reports have alleged that Channell coordinated NEPL
activities with White House officials. Exhibit 16. The
close relationship between such officials and NEPL's
fundraising activities raises the issue of whether NEPL's
election-influencing activities were coordinated with White
House officials or other agents of the Republican candidates
who benefited from NEPL's activities. The FECA provides
that certain expenditures must be considered as
contributions to a candidate, where the expenditures are
made:

In cooperation, consultation, or concert, with,
or at the request or suggestion of, a candidate,
his authorized political committees, or their
agents.

2 U.S.C. S441a(a)(7)(B)(i).



3. Impose any and all penalties grounded in violations

alleged in this Complaint.

Respectfully submitted,

BerylAnthony, c-hairman'./

Democlatic Congressiona Campaign
Committee

Subscribed and sworn to before me on this 2wday of .- .,
1987. i o

'NofCary Public

My corninjsion expires Mva.y 14, 1995.

430 South Capitol, S. E.
Washington, D. C. 20003

Tel: 202/863-1500
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NATIONAL ENDOWMENT
FOR THE

*PRESERVATION OF LIBERTY

MSWW44?@t 4€0 C 2002

NATIONAL EhW&GrT FMR TE PRESYRVATION OF LI3ERTY

The National Endowment for the Preservation of Liberty (NEPL) is aS0l(c)(3) organization which sponsors ongoing public education andinformation programs focusing on timely Issues which relate to theexpansion of freedom. AS Such, the foundation has focused on the -strtcgles of freedom fighters during the past 18 months.
The central focus of foundation activities in 1985 and 1986 has beenir the violation of human rights in Nicaragua and the disinformationcampaigns which accompany the violations.
The foundation is also concerned about reductions of tension betweenthe superpowers believing that the full deployment of the StrateSic*Defense Initiative (SDI) will facilitate a lessening of friction betweenthe United States and the Soviet Union.
In 1985, the National Endowment sponsored education televisionmessages regarding aspects of space defense. It will, in March 1986,~ initiate a comprehensive multimedia program to increase publicunderstanding of space defense.

The National Endowment for the Preservation of Liberty receives nofederal monies. It is wholly funded by contributions and grants from theprivate sector.





PRESS STATEMENT

OF

CARL RUSSELL CHANNELL

PRESIDENT OF SENTINEL

GOOD AFTERNOON. MY NAME IS SPITZ CHANNELL AND I AM
PRESIDENT OF SENTINEL. A (501) AC) (4) LOBBYING
ORGANIZATION. WHOSE HEADQUARTERS IS IN WASH.INGTON. DC. ON
CAPITOL HILL. SENTINEL'S PURPOSE IS TO LOBBY THE CONGRESS
IN SUPPORT OF PRESIDENT REAGAN ON KEY FOREIGN POLICY.
DEFENSE. AND NATIONAL SECURITY ISSUES. TODAY WE ARE
ANNOUNCING A TELEVISION AND LOBBYING CAMPAIGN ON THE SUBJECT
OF AID TO THE FREEDOM FIGHTERS- IN NICARAGUA.

TODAY SENTINEL IS ANNOUNCING AN 8-DAY $200.000 TELEVISION
MESSAGE CAMPAIGN IN SUPPORT OF PRESIDENT REAGANOS PLAN TO
GIVE $100 MILLION TO THE FREEDOM FIGHTERS. THE TELEVISION
MESSAGES WE ARE RELEASING TODAY ARE FOCUSING ON CONGRESSMEN
WHO HAVE EITHER'REFUSED TO RECOGNIZE THE DANGER THE
AGGRESSIVE COMMUNIST GOVERNMENT IN NICARAGUA POSES TO THE
SECURITY OF THIS NATION OR HAVE NOT MADE A CLEAR DECISION TO
SUPPORT RONALD REAGAN ON NICARAGUAN AID. CONGRESSMEN LIKE
MICHAEL BARNES WHO HAVE UNWISELY OPPOSED PRESIDENT REAGAN ON
AID TO THE FREEDOM FIGHTERS IN NICARAGUA DO GREAT DAMAGE TO
THE CAUSE OF FREEDOM AND THOSE WHO STRUGGLE FOR FREEDOM
AROUND THE WORLD. CONGRESSMEN LIKE MICHAEL BARNES NOW MUST
RISK- PAYING A POLITICAL PRICE FOR THEIR VOTES AND ACTIONS.

AMERICANS HAVE BEEN LIED TO AND MANIPULATED BY LIBERAL
LEADERS OF THE HOUSE OF REPRESENTATIVES. THEY HAVE BEEN
TOLD THE LIE THAT THE SANDINISTAS IN NICARAGUA ARE NOT
COMMUNISTS. THEY HAVE BEEN LIED TO WHEN TOLD BY THE
LIBERALS THAT COMMUNISM CAN INDEED BE CONTAINED IN
NICARAGUA. THAT NICARAGUAN COMUNISM IS JUST REFORM. THAT
THE RUSSIAN MILITARY BUILD UP ON THE NORTH AMERICAN MAINLAND
IS JUST DEFENSE. AND THAT THE SANDINISTA COMMUNIST
PERSECUTION OF THE ROMAN CATHOLIC CHURCH IN NICARAGUA IS
JUST TO RID THE ORGANIZATION OF PRO-SOMOZA PRIESTS. ALL OF
THESE THINGS ARE LIES. THE AMERICAN PEOPLE HAVE BEEN
MANIPULATED ALSO BY A LIBERAL DISINFORMATION CAMPAIGN
S PONSORED BY VARIOU1.0 IRRAL GROUPS IN THE COUNTRY AND
ECHOED AND LED BY LIBERAt nEMOCRATS IN THE HOUSE OF
REPRESENTATIVES. CHEATED FROM THE CHANCE TO STOP THE SPREAD
OF SANDINISTA SUBVERSION THROUGHOUT AMERICA. WITHOUT THE
FREEDOM FIGHTERS TO CONFRONT THE BRUTE FORCE OF THE
SOVIET/CUBAN MILITARY MACHINE NOW GROWING IN NICARAGUA.
CONSOLIDATION OF A COMMUNIST BEACHHEAD ON THE MAINLAND OF
NORTH AMERICA IS INEVITABLE AND REGIONWIDE WAR WILL COME
SHORTLY THEREAFTER.
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MUS1CJ, UNDAB FOR
"Freedom caet work on an empty
stomach. People...

(Pull back)
...without hope have little to hope for
and nothini to fight for. -

President Reagan wants to help the
people of Man4ua...not with guns...

(I&"v in)
...but with food and medicine. Giving
them the chance to find their own
future...

(Pu bak)

...without American boys fighting
or dying on foreign soil. If we support
our...



(PUl bsck)
...Pslj~wit, todW our boys woxdt be
wunt Out to dle om2row.

1TI1 your Conromman you want,
frvedom to ostaive ln Nicaragua.

*3D
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TRUST
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"Thf is a mesage In search of two
votes. Two more Conaessmen who
wlU vote 'no' to Communim in

(Pull back)
We know what hbappened when the
lat vote hale&

WIe Sad-n Istdne In the
tees, Commandante Ortega

oslebraed In Mo w.

(&n left to rbt)
And Russia promlsed two hundred
mi.11on more dollus in military and
other ad to their Russian friends.

(Move in)
They had & ba1, a1rght. This time,
let's tell them...

SPONS:



(deto Black)
.the Puazy' oven"

"The Ameromj Conserva~ve Tz'.St.





THE WHITE HOUSE

WASHINGTON

June 25, 1985

Dear Mr. Channells

Thank you for your letter concerning the
American Conservative Trust and your
televAiion messages.

Xt is indeed critical that the American
people are informed about the current
situation In Nicaragua. Thank you for thework you are doing in this regard.

The President greatly appeciates your
efforts in support of his policies.

sincerely,

Ziward J. Rollins
Assistant to the President

for Political and
Governmental Affairs

Kr. Carl Russell Channell
President
American Conservative Trust
305 4th street* v..
Suite 210
Washington, D.C. 20002





THE WHITE HOLSE

WASHINGTON

October 10, 196S

Dear Mr. Channell

On August 30, 1 signed Ixecutive Order 12530authorizing the provision of $27 million inhumanitarian assistance to the freedom fightersin Nicaragua. This week the Nicaraguan umani-.tarlan Assistance Office (UNAO) commenced work onthe distribution of food, clothing* and medicalSsupplies 
so desperately needed by the men andwomen Who struggle for liberty in Nicaragua.

Passage of the legislation, which made myX!ecutive Order and the MM possible, was asignificant victory for the cause of freedom inCentral America. It would not have been achievedwithout the help of the American ConservativeTrust and its supporters. Your organization,sOeffort to go to the public via television insupport of this program was a significant factorin. helping people to understand this issue.
You and your organization have made a remarkableo contribution to the Course of democracy inCentral America. Keep up the good work.

CSincerely,

C"10

Mr. Carl Russell Channell
President
The American Conservative Trust
305 fourth Street, V..
WAshington, D.C. 20002





e NATIONAL ENDOWMENT
FOR THE
PRESERVATION OF LIBERTY

~SPOUTh ST. t.g

WASIN*OTON o0 200

President
National ndMowment for.-the Preservation of Liberty

Spitz Qhannell founded the National Endowment for the Preservation of

Liberty in 1984, and it has become the fastest growing non-profit

foundation in Washington. Concerned with foreign policy issues, NEPL

raised $4.2 million in 1985 and over $2 million to date in 1986.

*1 annell Was the first and only national finance chairman for the

National Conservative Political Action Comittee (NCPAC), a position he

held from 1979 until 1982 when he left to focus on issues not being

,1. addressed by other groups.

In 1983, Qhannell founded the American Conservative Trust, now the

nation's tenth largest political action comittee. Between March and

June 1985, ACT spent half a million dollars to educate and inform the

public on the "crisis in Nicaragua and the need to support the President's

policies. Q1annel also founded Sentinel, a non-profit lobbying

organization.

A graduate of American University, Qiannell was born in Elkins, West

O Virginia.
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Chanellkftown for persuading rich
Chan__ ne.-

to back his causes
By Lisa Hoffman
T S HERALD WASINGIO1 MJEAU

" WASHGO r Carl Russell
"Spitz" Channell. a 41-year-old
West Virginia native , is a gregari-
ous man who is well-known in
conservative circles for his ability
to persuade wealthy people to con-
trbute thousands of dollars to his
causes, acquaintianes say.

John Ramsey. at Wichita Falls
geologist and a $2.000 contributor
to one of Channells politica ac-
tion committees, d4escribed Chan-
nell as a "remarkabk man."

"He's got more 1 than anyone
I know. He's the bnly person I
know who can go p to someone
and ask them for )f a milion

dolla, Ramsey said.
For three ye s, Cha

the national finance cha
the National Comservati
Action Committee (NCF
years after he left that
1982, driven by the cony
the left-wing Nicaragua
ment was engaging in an
disinrormation campaign
lies, Channeli formed th
Endowment for the Pr
of Liberty.

That group which he
as an educ tional and inl
al organization, concen
rallying Armerican suppa
Nicwaguan contras. T
that end. Chu f
political action commin

the National Endowment's um-
Unell was brella, the Amenria Consevative

drman for Trust and the Anti-Terrorism
,e Political American Committee. He ala es-
'AC). Two tablished a non-profit lobbying

group in group called Sentinel.
iction that In a description of the National
ni govern- Endowment's purpos and goa
extensive Channel detailed a coastto-st
to win al- advertising and public relatons ef.

e National fort that he estimated would reach
eservation 67.5 million Americans in 1966.

"The program is believed to be the
describes largest privately funded public in-

rormation- formation campaign addrhMi a
traed on formn policy mue ever muni-

t r the ed," accrding to a prm me
o further from the upM.
aided two Included in the cmuplip wn a
.m under 36-city spef kin m tluma

the southew ud w by
eight contras wid pd ducti of
two television doementum shot
in Cental Amerim Channeil said
the tours and documentaries
would cost P00.6W.

Also included was a $1.2 million
national television advertising
campaign calling qmo Americans
to support Reagan's Nicarogua pol-

They were Wmd to rn last
spring when the Hums of tepre-
sentatives wm sonslderhis a $106
nidlion contradil V.a
In those 30-agm d television

spot, which = in Ausin, 91
Pam Snm AMier Cpw CrM
md lbohono , MWa -M W-
formd of ILhm l w M m-

mar GadhAf's support of the San-
dinistas and of alleged religious
persecution by the Sandinistas.

And last summer, the lobbying
group Sentinel spent $200,000 on
an intense television campaign
that targeted I I Democratic cong-
ressmen who had consistently vot-
ed against contra aid as politicians
who needed to be "woken up' by
their constituents. Among those
targeted w -re Reps JJ. "Jake"
Pickle of Austin. Albert Busta-

more of So Antonio and K" d4- -. ,m-

la Gara of Misn.
Chanmnell calk the NationalD 1

dowment the stest rowing
non-profit foundation in Washing-
ton." The group raised $4.2 milliep
in 1984 and more than $2 million
in the first half of 1I alone. he
said.

H. owe 11ver, Federal Electon Cory -
massma reports show that Ca.m
nell's two PACs rased onfr
$157.000 in the pad two yea .

0
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.onservative Group Linked to Iran Affair
Is Investigated Over Political Ads
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uin m e rodbe ued to I
, hao caupa Thme Islwyera aK
b 'r, tba suih cms were diffcull

• bl--d" r i be uhtazu empt, y ohaveh toave W-4 pt purpu," mid a
mas"hwyer. Walter .e

!achh 1 m an snr eam .befi a

flo - miam, It's pr1ibi

J casioss Mr. Onmell
cum t Wi i portW Is y i yearl w uneto menme

ft It ares iss directly to
AMS PRW -- le

dw~a aft* Mr. thimmeil has
m .have o meen p e_
Mr. Cammsil is m t nd er-

Im RepubM* crciss tuU do Irw-
emars affair wia dsdomd.

Wetid Cbfy WNAS Nb
The joint Congreumal ommittee

nveoeating the Iran-cntra affair is
, tamMiing Mr. COannell and LImit Col.
Oliver L oth a former Nasimal Se.
curilty Casuncl side. for thir Involve-
* ment In and financing of "political ad-
vocacy" efforts,

Mr. Chmanell. who is alio under Wn-
veatigatlon by the I.R.S. and the special

Documents show the tax-exempt
organization sought donations to
influence campaigns.

Pemiar in h Irumatre affair,
wekedd y wi Coa Nor on

Ietaing m y Anr th umdWmum

sae ways IN which fth osm n
c udu e , u y Got is I 1-4
uepom to the cotras wThM en A •.
tvty was fbrbiddm by Congres.

A rpge tramicrlpt uf what pus
pit wio have wottd for Mr.saimell
my are tape-serind comments
him, made at a mmea with a mal
VMP of his fund-raisers at a Wadng-
ton restaurmnt im May l. suports
theassertoml of onuiterm

nuM. Cwiiel henl
"I the Incubment Is weak an SDL.

and the voting p pation an-MG an
ID.S. our saturtioneducatkonal ads
caom but help the Republican chel-

r Mr. Chmnll said. according
lo ttrnnscript. "So when these peo
pie give us 830,0W and our ads around
6te country cat 05.60 a day, they ar
in any disu'ica literally giving a
political contribution to sapport Presi-
dent Reagan's Congressional candi-
dates.$

He was quoted as encourallns the

Suod-reimr to mlic AN owrtbu.
tkes for t "tar Wan" muer..

lU truscrip emmiued: "We may
have ani epponru ty o move a IN of
Uhis ino an elpetlo sition. For in.
maine, we ase in the Imes rightn n
of hingt out what the cauteted races
im thee districks wier the President

Sover pmnt ofdte vew, what the
peIon at Uhe bhawumbi, "a well as

the challmiper."
The anmcrp Went M to my that

the "Star Ware" advertiemmDA were
"an incredible poitical benefi to every
sfte epublcan lnsmf for office."

eV Call Do"eds Every Pemy'
@oil is emnlally a Xi eontribu.

ln to these chalengers' cam"Jins
with Use finet lssie that Ronad Rea
gan has in the country today." the tran-
script mid. "We can carry our mes-
sages right on through the elifon, and
they can deduct every penny along the
way."

Accordng to the transcr1pl and teas
sociates of Mr. ChauMell. he cutioned
his staff to speak not of "Cmgreukal
districts" but instead of "media mar-
kets."

o0





FUJNDRAISERS MEETING - MAY 23. 1986

Ronald Reagan received over sixty percent of the vote.
We must use this as one of the keys. Don't forget this is
not an election campaign. This is an Influence campaign.

You are seeking to Influence people to support for the
President's full funding needs and a key element of this
Influence is education as to the threat the Communists pose
If it Is not funded correctly.

We may have an opportunity to move a lot of this into
an election position. For instance, we are in the process
right now of finding out what are the contested races in
those districts where-the President got over sixty percent
of the vote, what the position of the Incumbent is. as well
as the challenger.

If the incumbent Is weak on SDI and the challenger is
strong on SDI and the voting population strong on SDI oar
saturation educational ads cannot but help the Republican
challenger.

So when these people give us $30,000.00 and our ads
cost $35,000.00 a day around the country they are In many
districts literally giving a political contribution to
support President Reagan's congressional candidates.

They are giving us $30,000.00 to support a challenger
candidate in these districts. This is an incredible
incentive for people to give.

We are picking an Issue that is popular with the
population. An issue that Is popular with the President in
an area where the congressman may not be supporting the
President as much as the people want.

And being that it is an election year, we can hype this
issue and It will become known (implied) who is supporting
this Issue - the Incumbent or the challenger. We are really
going to be giving a $30,000.00+ contribution to the
challenger candidates.

Now, you might say this to someone who is a political
freak and they'll never have thought you could do that. And
the answer to that is. "Look Mr. Jones, there is a woman
trying to sell cookies in Reno but she isn't getting her
message out to many people. If you put a message on
television talking about how good chocolate chip cookies are
in general and saturate it, people are going to start
connecting her, the person who makes them, with the desire to~
have them and you are definitely going to help her
business."



This Is an incredibly subtle political benefit 1o 
single Republican challenger and I don't know how you saay
this without getting burned on the telephone. But yOu can
just say you want to illustrate another way to look at this
whole campaign.

We are taking an issue that the American people
support. We are advancing this issue in congressional
districts where the American people strongly support -e.:
President and encouraging that incumbent to support the
President.

If that incumbent does not support the President, then
what is actually going to happen is the challenger candidate
is going to benefit immeasurably from our activities because
the challenger position and the population position will
become well known to each other through the medium of our
television message.

On the other hand. the fact that we are hyping this
issue and the incumbent does not support the President will
definitely highlight the difference between the incumbent
and his constituents.

This is an incredible political benefit to every single
Republican running for office. It is essentially a$30,000.00 contribution to these challengers' campaign with
the finest issue that Ronald Reagan has in the country
today.

So there are many people who love politics and this is
a very good way to appeal to them. It is also tax
deductible and they don't have to stop.

There are four districts in the state of Texas where
there are four media markets where we want this. These
people can give $120,000.00 if they want to hype this issue,
in those districts.

We have a fabulous election opportunity in Louisiana.
I don't know what the position of the two people is, your,
book should tell you. But we have an incredible oppor'tuni1t.
because the people of Louisiana are extremely ,supporti'e c4"
the President.

We might want to spend a million dollars on educ-a:]c?,
in Louisiana. Then get the challenger to come after the
primar, is over in September whenever it is and say thal one
of the reasons why he won is because of the vast strunr
support of President Reagan's SDI and that will make the
Democratic Party go wild. It will strengthen the
President's SD] tremedously.



So there are innumerable benefits from this program and
people can understand that they are getting politically on
the strongest issue the President has in areas where the
people support him to expose incumbents positions against
their constituents.

You have got a very strong political ad right here andyou have not mentioned meeting with the President of the
U.S. once. You are virtually insuring that SDI is going to
become a major issue in the campaign, which Is the strongest
of the President's suits, strongest of the Republican
Party's suit, it is security, it is family, it is national
defense.

You Just can't call them up and say they are going to
give this money and if is going to be a political
contribution. You don't start that way. You know there.are
two sides to every person, you can look in the front or the
back, the same person.

Using this approach on someone like Harry Lucas,
Barbara Newington, Ellen Garwood, Mel Salwasser, Salvatori
or innumerable political crazies will have an incredible
impact.

We are going t6 give them an opportunity to give a
$30,000.00 tax deductible political contribution and we want
to tell them how to do it. I mean they may say, "Oh, I am
not going to do that", but they will listen. They will be
very curious.

Then you talk about the fact that this is where the
President's residual strength is, this is where the battles
are, this is where we have the greatest opportunity to win
and this amounts to a $30,000.00 political contribution.

And they don't have to stop there. We can carry our
messages right on through the election and they can deduct
every penny along the way.

Now there is something else you want to look at when
you call people, especially in the new South. Check you:r
map to see if we have congressional districts in their
state, Texas as an example.

But you can see we don't call them congressional
districts, we call them media markets, where interesting>'
enough your congressman will hear all this media. Tht ia
the political component to this issue, which If you say it
correctly is absolutely dynamite.
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I'll tell you something, you're not going to get muchsuccess with this regretably before the meeting with the
President.

But If you call about the first of October and starttalking about these ads staying on to support thesecandidates, amounts to a $30,000.00 political expenditure.We may make ten million dollars in October. We may be doingthis whole issue at the wrong time.

RESPONSE TO "I "GET CALLED SO OFTEN FOR CONTRIBUTIONS"

There are 230 mi'llion'people in this country. 103 millionof these people are potential voters. (Eighteen years anolder). Roughly 3,000 of those 103 million people give$5,000 or more to bring about political change in one way or
N another. That's about three thousandth of a percent.

That makes you a rare commodity, Mr. Jones. You are indemand becuase you're one of few needles in a sky high
haystack.

You are-part oT that three thousandth percent whocare enough about the future of American democracy and thepolicies of our government to be generous and contribute tothe direction of our nation. This is why you're called so
frequently.

People look for other people to help solve a problem.People search you out seeking your support to help solveproblems. The American political system is no different.It is very natural that your support would be sought to help
solve political problems.

You are a very blessed individual that you do have thesense enough to participate and that you have been blessedwith the finances to be able to participate.
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SELECTED PORTIONS OF TRANSCRIPT OF
FRANK BROWNING REPORT
NATIONAL PUBLIC RADIO - APRIL 1987A"

BROWNING: The stated purpose of Spitz Channell's operation
was to help raise humanitarian aid for the
Nicaraguan Contras and to launch educational
campaigns in support of the Contra cause. All
together Channell raised some $10 million working
closely with former White House National Security
Counsel Aide Lieutenant Colonel Oliver North.
But however much support Channell mustered for
the Contras, new evidence indicates that he and
his organization also sought to intervene in
American congressional races last year. That
would be a violation of both of tax laws and
Federal Election Commission laws. Documents made
available to NPR and interviews with former staff
members of the Contra aid operation show that
Channell employees regularly used special Federal
Election Commission files in their sophisticated
fundraising efforts. The files in question show
lists of individual campaign donors, their
addresses, phone numbers and the amount of money
they have given to candidates throughout the
country. Channell had access to the files
through a subscription to a computerized data
base called "Washington On Line." According to
former employees, Channell executives used the
FEC files to evaluate specific donors whom the
organization wanted to approach for
contributions. That way, one source said, we
could monitor who the big givers were. However,
federal election law specifically prohibits use
of FEC filings for any commercial or fund raising
purposes.

* * * * *

BROWNING: The key Channell organization involved in the
fundraising effort is called the National
Endowment for the Preservation of Liberty, or
NEPL. NEPL and its executives are also under
investigation for violation of its status as a
nonprofit tax exempt foundation. Tax exempt
foundations are barred from influencing political
campaigns. Even so, former employees of and

S/The tape of this news report is also included

with this Complaint.

04023/67-4031-001/12710

0

04/2 6/8 7



donors to NEPL say that it actively sought to influence a
number of congressional races last year. Sources say that an
elaborate scheme was constructed around an apparent public
education campaign in support of President Reagan's Strategic
Defense Initiative, or SDI. According to the accounts, NEPL
President Spitz Channell explained to his staff how it would
work at a brainstorming luncheon last May 23 in Washington.
Staffers say that an internal memo made available to NPR is
based on a tape recording of Channell's presentation at the
luncheon. In it, Channell explains how his staff

can tell their donors that their $30,000
educational contribution will in effect help
defeat candidates who oppose the President on
SDI. What follows is a reading from that
explanatory memo:

VOICE:

BROWNING:

VOICE:

BROWNING:

MOSBACHER:

04/26/8 7

We may have an opportunity to move a lot of this
into an election position. For instance, we are
in the process right now of finding out what are
the contested races in those districts where the
President got over 60 percent of the vote, what
the position is of the incumbent is as well as
the challenger.

Not only does the memo make clear that NEPL
executives intended the tax money to be used for
helping political candidates, but the memo also
spells out the expected effect of the $30,000
donor contributions.

So when these people give us $30,000 and our ads
cost $35,000 a day around the country, they are
in many districts literally giving a political
contribution to support President Reagan's
congressional candidate. They are giving us
$30,000 to support a challenger candidate in
these districts. This is an incredible incentive
for people to give.

The memo also cautions NEPL fundraisers to be
careful in describing the SDI ad program on the
telephone. It suggests they avoid references to
congressional districts and instead talk about
media markets. NEPL public relations man, Jeret
(?] Cameron, denies that Channell or his
foundation broke any laws or that any tax exempt
money was intended to affect actual political
races. The Texas oil executive, Robert
Mosbacher, who contributed to Channell's
pro-Contra efforts, says that he was told the SDI
money was intended to affect congressional
campaigns.

They were interested in defeating candidates who
did not support the President on SDI.

0403 1-001/12710
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BROWNING:

MOSBACHER:

BROWNING:

MOSBACHER:

BROWNING:

But it clearly was targeted at candidate races?

Sure. There was no doubt about that in my mind.

How did they express that?

Well, they'd talk about the data they had on
congressional districts. Generally they would
call me about congressional districts in Texas
and they would say that in this congressional
district this congressman is against SDI and has
consistently voted against it and our polling
data shows that an overwhelming majority of
people in that district is for SDI.

And therefore . . ..

* * * * * *

1 2 710
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SPONSOR: ThelL o we for the F
TITL: "

a of Liberty
T. 10 SOCOW

Tip O'Nell says stding Nicagua's freedom
fighters would bring us disamster and
shane.

Since when have Americans been ahamed
to stand up for freedom?

:~.



SPONSOR: The l

NqIyou mee wbat som.. aeo t in
Ubbirgtou aeekqing now? Thiq saY

e CO O aid to the om nits In
NicMraga and a our probims wll go

.ili t about Kaddaf? He needs some new
bots. And Cstro? His mIllite.zs getting
.us _

And to show that we're nice guys, a few
mz for our generous host Iran, the
htollah homen.

• .,when are those Democrats going to
.M? The communists in Nicaragua -
OT don%, want our money.

-w.

Thy want uI





SPONSOR-T-e
TI'LE: '" me T1ME: 10sec ea

(Stopwatb ch kLnV)
It's 8:30. Ad your Congressman, Michael
Bane, Is st1 not badking President Reagan
on N1cara6ua.

Better call him.

(Stopwatch ticking)
It's 11:30. And your Congressman, Michael
Barnes, has still not decided to support the
President on Nicaragua.

Call him.



SPONSOR
TITLE: "Fa

IV&IOJ 6w Ongresumen

The Communists now huve 120 thousand men
under arms In Nicaragu

And Congressman J. J. Pickle sti sn't support-
ing the President on Nicaragu& Better wake
him up.

The Communists are now completing this huge
submarine base in Nicaragua.

And Congressman Bill Hefner still isn't support-
ing the President. Better wake him up.

Communist planes can strike us in only two
hours from this new base in Nicaragua.

And still Congressman Ed Jones won't support
the President. Call him.

~Yk

F :-



SPONSOR-
TITLE"A

Same

Do you kQaw whkat Cogw7 sa Wca w aneVo
position to on thbmie o MI nlat buildp In
Nicaaua? Our' President doesmt knw Meybe owr

Congressman~~~~~ IM bo0n tathswighre"tt i
countrywil go a N ig be fiwtha ftom
the truth, and you're going to haru to wake him up with
the hat onjust how much danger our country tain.

Does he know that the Communis now hawe more men
under arms n Niearau than In all cCentral America
combined?

Is he aware UxaZ Me constucton of huge Russian MIG
air:elds and nuclear submarine bases is continuing non-
stop in Nicaragua?

Does he know that the Russians have invested nearly
one blUion dollars to build up Communist militaxy might
in Nicaragua?

Does he know that Castro, Kaddafl, and the Russians are
just some of the people involved in Nicaragua?
If he doesn't know these things, you're going to have to
tell him...
.. .that you want him to support President Reagan on
Nicaragua..

Not these other guys.
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coMPONENTS OF THE CENTRAL A4ERICAN FREEDOM pROGRM

I. ObIective:

0 Target democrat
XA rP in Just

(63swing votes in the house
eight states).

* Maintain flexible 
strategY to respond to

they occur.

2. District Level Public Education ProtraM:

* A spokesperson 
for the Freedom 

Fighters

local organizations 
(shows film)-

* Visits religious and labor leaders.

interviews with 
local newspaper 

and/or

stations for editorial board meetings.

tc .1.,l .

events .-s

speaks "I

TV/radio

Articles and/or news broadcasts are sxa--.-
Articthe ..pisric

* A spokesperson will 
be in

least three times 
during

3. District Level Advertising Campgain-

* District-
response

* Letter wr
coordinat
business

4. National Mec

* To reach
D.C. and
networkS

* Arrange
on TV (t

wide TV SI
hack tO t~

potS designed to generate
he congressman,

iting canpaign within 
the district

ed through veteran, social, 
religious ,..Id

organizations (grass roots 
effort).

hia:

other 27 swing vote 
districts. 

especl ViY

New York because 
of national 

press and

for spokespeoPle 
to be interviewed 

or iPf

alk shows 
and political 

shows)-

by NOleaels ad 1~1 . i i

* Op-Ed pieces written
leading press. 

i.e.,

I'fmes and Washington

tby UNO leaders and PIWall Street Journal.

Post .

~ar

ace ,"tNew 'r

. rmted.

the campaign.



. §p§ecal Media for D.C.:

e To broadcast every 10 days, never before seen vJieo
news releases (we have two film crews, one in M-iagua
and one with the Freedom Fighters who send-us film
weekly which we edit and distribute via satellite).

o There are fifty top stations, thirty took our first
distribution.

6. Lobbying:

* We have hired two democrat lobbyists, PRODEMCA aisd
Bruce Cameron, formally of Americans for Democratic
Action who -was fired due to his support for the
Freedom Fighters.

* Daily monitoring of how swing vote congressmen !42el-
about aid to the Freedom Fighters.

* Help the democrats find a face saving intellectual
justification for a vote change.
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Advancing the Conservative Agenda
0

CONTACIS: Jeff Keffer
Jackie Clmons
202/659-6550

June 16, 1986

mDIA FACT sIr

Washington, D.C. - Today at a news conference at the National Press

Builling, Sentinel, a Washington headquartered lobbying organization, announc;d

(?I an advertising campaign to support President Reagan's request for aid to

Nicaragua's freedom fighters. Making the announcement, Carl Russell "Spitz"

Channell, President of Sentinel, said "We are targeting those Congressmen who

0 have not supported the President in the past or have not made up their minds on

C) this vital issue." With Sentinel's campaign beginning Tuesday, June 17 in

"I eleven congressional districts the lobby expects to awaken the voting public to

the votes their representatives are casting on this issue.

The eleven Congressmen targeted by the new advertising campaign are:

Rep. Michael D. Barnes (D) Maryland 8th C.D.
Rep. Romano L. Mazzoli (D) Kentucky 3rd C.D.
Rep. Charles 0. Whitley (D) North Carolina 3rd C.D.
Rep. W.G. (Bill) Hefner (D) North Carolina 8th C.D.
Rep. Jim Cooper (D) Tennessee 4th C.D.
Rep. Bill Boner (D) Tennessee 5th C.D.
Rep. Bart Gordon (D) Tennessee 6th C.D.
Rep. Ed Jones (D) Tennessee 8th C.D.
Rep. J.J. (Jake) Pickle (D) Texas 15th C.D.
Rep. Albert G. Bustamante (D) Texas 23rd C.D.
Rep. Kika de la Garza (D) Texas 15th C.D.

The advertisements will be placed in prime time and late evening viewing

0 segments for maximum saturation of the media markets corresponding to the

congressional districts. Sentinel expects to epend $200,000 in eight days.

- - - . I . a 0 . 0 J



The National Endowment for the Preservation of Liberty
MEDIA I SPEAKING TOURS

Media Markets

New Yoek. NY

BotileN Gron. KY
Owesbere. KY
Leuaville. KY
Frafhlert. KY

-Lexington. KY
- Ualgh/ewham. NC

0

Avstq. TX 0

Corpus Christi, TX--
111cAlles. TI-

Iftwanl TX

Pod A IOw. TX'-

Tembma.,

Total

III
•Chattanooga.Thse, F
Columbi, IN

Nashville. TN
Paducah. KY

Wlson. NC
6eolsbore, NC

-,-Wilmington,, NC
--,-,Fayeltevile. NC

mock "IN. $C
Kannapello, NC

Winston-Salem. NC
Anderson. SC

Panama City. FL
Ganesville. FL

Daytona Beach, FL

Or lando. FL
Lakaland. FL
.'Ft. Lauderdale. FL
Tampa. FL

I !_. - --.-. v. Louis. NoCoJCbta. MO

dS32,Q0Q,000

FE



The National Endowment for the Preservation of Liberty
ADVERTISING CAMPAIGN

Media Markets

Total AudioneeI choc 35,42,8,000
'AAr & 1 A0 m _ 0 _ mm _ -a -a%,
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NATIONAL ENDOWMENT
* FOR THE

PRESERVATION OF LIBERTY

FOR D I Cn OnAT: Allen Carrler oSWWGt, Dc, aoooa

Debbie Messick
(202) 737-6215

NATIONAL BIDWMENT FOR THE PRS VATION OF LIBERTY
U R REAGAN ON NICARAGUA WI7H $2 MILLION

PUBLIC INFO14TION CAMPAIGN

WASHINGTON, D.C., February 27 -- The National Endo ment for the

Preservation of Liberty today launched a $1.2 million television

advertising campaign, part of a $2 million public information program

supporting President Reagan's position on Nicaragua which will reach an

audience of 62.5 million Americans. The program is believed to be the

largest privately funded public information campaign addressing a foreign

policy issue ever mounted.

Spitz Channell, president of the Endownent, said the campaign is

Cdesigned to counter a $2 million disinformation campaign in the United

States by the leftist Sandinista government.

"The Sandinista program is a calculated mix of disinformation, lies

and manipulation of American sympathies to portray the Nicaraguan

government as an idealistic group of reformers," Channel said at a press

briefing where he screened the television advertisements for reporters.

The thirty-second advertisements urge viewers to support President

Reagan's position on Nicaragua. They document support provided the

Sandinistas by Muanmmar Kaddafi and Yassar Arafat; systematic persecution

S of Nicaraguan civilians and religious persecution by the Sandinistas.



Sitce November, the IndoAent also has sponsored mnedia ad public
peakiqn twir for eight native icaragum volunteers who spport the

United Nicaraguan Opposition (UNO). Qamell said the tours have taken
the spokespersons to 36 Southeastern cities for speeches, meetiqs with
local OpinIon loaders and medi interviews rmching 32 million people.
Eighteen cities have been visited twice.

ThO Nedowbent also has underwritten the production of two television
documentaries by film crews inside Nicaragua and in refugee camps in
Costa Rica and Honduras. Mh most recent, "Sitter Lsgacy," documents
Iman rights abuses found by Wesley Slth, w returned frm Contral
Aerica two weks ago and released his findings based upon Interviews

with 500 Nicaraguan refugees.
0

Throwh aid-April, the lndowent will spend $800.000 on the speaking
tours and television doammntaries, Ominll said.

Cities to be inciuded in the television advertising media buy are:
* MiMi, FL; Tamp/St. Petersburg, FL; Hartford/New Haven, Cr;

Orllado/hytona leach, FL; Nashville, 1N; Greenville/Spartanburg/
Asheville, SC; Raloigh/bjrhm, NC; MeMphis, IN; San Antonio, TX;
Louisville, NY; Jacksonvillo, FL; Jackson, m6; Columbia, SC; Austin, TX;
Gremaille/Nw Bern, NC; Albany, Ga; 1 Paso, "; Savnnah, GA;

bkilenlromasvilIe, M; MNcn, GA; Crpus Christi, 'X; Tulsa, O;

ColunbsAfrlo, M6; Okl0ama City, CI; Jackson, IN; Qiatusnoga, IN; and

Vahnto% D.C.

Fouded in 19U, the National Idament for the Preservation of
Liberty is a on-profit fowuation, ose purpose is to infom and educate

the public on foreisn policy issues.

I #
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.'WRUM FZGHTERS" TtZVZSZON

National Spot Program

Weekly Budget Planner

Washington, DC

Miami, FLA

Tampa/St. Petersburg, FLA

Hartford/New Haven, CT

0, Orlando/Daytona Beach, FLA

%c Nashville, TN

" Greenville/Spartanburg/
Asheville, SC

T- Raleigh/Durfiam, NC +

co Memphis, TN

San Antonio, TX

Louisville, KY

a Jacksonville, 17A

Jackson, MS

Colum6ia, SC

Austin, TX

Greenville/New Bern, NC

Albany, GA

El Paso, TX

Oavannah, GA

Estimated
Weekly Cost
-250/GaUs

$ 30,000.

$ 21,500.

$ 13,500.

$ 17,000.

$ 11,500.

$ 8.000.

$ 6,750.

$ 9.000.

$ 5,250.

$ 8.250.

$ S,750.

$ 7,250.

$ 4,000•

$ 4,000.

$ 5,0001

$ 3,250.

$ 2,750,

$ 3,250.

$ 2,250.

I of U.S•
Television

1.771

1*36%

1,23%

•94%

•83%

.,77%

• 70%

.701

.67%

.61%

.58%

*47%

.32%

.31%

.36%

.26%

.15%

.24%

.23%

Estimated
Viewing
Audience

4,208,547

3,233,686

2,924,583

2,235,047

1,973,49.

1,830,83"

1,664,39"

1,664,39

1,593,06

1,450,40

1,379,07

1,117,52

76018E

737,0

855.9"

618,2,

356,6

570.6

546.8

UI OLD COulS s- 4AL8Mo . MA*1Y'%,. IM(301)129&%



F reedem riwavtea !.

National. Spot, Pzoqt

Page Two

McAllen/Brownsville, TX

Macon, GA

Corpus Christi, TX

Tulsa, OK

Columbus/Tupelo, ms

Oklahoma City, Ox

Jackson, TN

Chattanooga, TN

Weekly Totals:

Istmated
Weekly Cost
250/Gaps

$ 2,S00.

$ 2500.

$ 2500.

$ 50500.

$ 2,250.

$ 6,250.

$ 1,750.

$ 3,50o.

$195,250.

0 of Ul.TeI211sign

.20%

.18%

.20%

.43%

.18t

. 05%

.35%

14.9%

Estimated
Viewing

Aidience

475,542

427,988

475,542

1,260,186

427,988

r,688,174

118,886

832,199

35,427,881

(27 Markets)
V
r-

C

3101 OLD COuRT $0GO GALTIMOOI. MA*%,A,%O 3 M 10(= AWsmO
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The National Endowment for the Preservation of Liberty
ADVERTISING CAMPAIGN

rMedia Markets

Total Audience Reached: 35,428,000
(14.9% of the American Television Market)

U t)



The National Endowmenf )r'the Preservation of Liberty
MEDIA I SPEAKING TOURS

Media Markets

• " •toll"

,,,.w '.la ---wsbubtmp Co SIR III% Ill

ID"Sff WWI •Ill -h

Sao Arlefte Il II~leqIV I - , l.P

Ft.

MCA**In It- Iu I S"O

WaeawmeI l - Jack%* MS

Gov~esa IN -- -6600e lot
rot, l l l

-'  
So tem~ 00

I a OISS 0 Ce@IVTe F0
|etI846iJ s 1t miehtse" Coy MO

Total Audience Reached: 32,000,000
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smear tacticS
ad Use "0 l fman--

Tn S MRN. w ON UIFAU i

WASHINGTON - Sevul T"-
as congressmen who opposed
President Reagan's contm. aid

package aid Monday they suspedt
mawidmnistuon offcia my
have taken part in a ampWP 1o
discredit them.

Among the lawmakers, al DOm-
ocrats, who pec Whit Hou
involvement - and a posmible tie

with Lt. Col. Oliver North, the

fired National Security Council

aide - are
Reps. John

--Dryant -of

Dallas, Al.
* bert Busta-

mante of San
Antonio, Ron
Coleman Of
El Paso and
J.J. "Jake"
Pickle of
Austin. In
addition,
aides to JJ. Pickle
Reps. Jim Chapman of Sulphur
Spnngs, Kika de la Garza of Mis-

sion and Solomon Oruz of Corpus

Chnsu said they were angered by
tactics used against them.

Pickle, chairman of the House

Ways and Means Committee's in-

vestigations panel, called for a

probe into the tax-exempt status of

the Nauonal Endowment for the

f Preservation of Liberty, which ran

* television advertisements linking

* the lawmakers to Nicaraguan dic-

tator Daniel Ortega. Libyan leader
Moammar Gadhafi and Palestine
Liberation Organization leader
Yasser Arafat.
"I have to assume that the Whitet

House and White House officials
knew these ads were going to be

I run," Pickle said.
Conservative fund-raiser C rI

2 -Spitz" Channell, head of the Na-

g tional Endowment for the Preser-
a vation of Liberty, said batL.et with

c North "eight to 10 timTs to dis-

cuss efforts to aid the anti-commu:

. Please see FUNDS; A-I



*' rUNDS'
Frm A-1

~bt'00' wEan reb.)s. Buthmi
nell denied he had a d

Was fired for his role in unarms scandal. North declined tocomment on the ckingresments
statements.

The LAwell MsL.! Sun epinedSunday that $5 million from theIranian arms sales was used byright-wing groups to target Demo-
'rats and Republicbns who op.posed the contra aid propoal.

Spokesmen for the FBI and theJustice Depa nt -MAned orn.ment Monday on repom that the
FBI. which is investipting the Ira-
ni armns sales unti an indepen.
dent prosecutor is brought on

Sboard, has
expanded itsC inquiry to in-
clude links

%, between
North and

- ~" conservative.political
groups.

while, moth.
er target of
Channell's
group, Rep. John Bryant
Michael Barnes, D-Md., called onHouse and Senate1 investigative
committees to study the possible
links between the lian arms salesand U.S. politicaj campaigns.

1lf it's true ... it may be there,0st ouraeou thing that has ev.er happened in American politics,
i,' -lnce to ,.," *Lmes mi4 -F JThe White Houn said it k"

Srothing of the aleged political
fund diversion.* .. The Texas conlressmen whoaced particularly nasty campaigns* said the suggestion# that North in.volved himself in domestic politi-cal strategy made sense to them.' "I guarantee it was orchestrat-

ed," said Coleman, who won alandslide re-election in November
despite a spirited GOP challenge.
"I'm convinced it is a mindset that* exists in this administration thatthey are out to get people who are

g nst them.
oleman said a converted cam-'4 a ign of cnticism was launched

against him less than a week afterhe introduced a resolution in the
House of Representatives on June
24 calling for an investigation intopossible illegal behavior by North
and other National Secuntxy. Coun.cil members - "

----I
-- I



CwuWby "8 buench OF a

g.uups with funny names.' 1e
smd two tax-exempt educatloi"
orgtanizations associated with

Channeli - the Nationl Endow-

ment for the Preservation of Ub-

erty and the Sentinel - each ran

negative commercials against him.

in addition, two leaders of the con-tr movement, Alfonso Rob1elo w W_

Arturo Cruz, blasted him in es.

rate September press conferene".

Robelo also appeaed at a rally for

Coleman's Republican opponent,
]Roy Gillis.

-Channell's r up also puchaMed
sizable bloeks of television time

'aimed at changing the votes of in-.

.cumbent Democ1ts Bustagnlte,

de la Garza, Ortiz and Pickle.

rN ,We resented the ads because

they were so very distasteful - to

,uestion a man's patnotism. Pick-

said "The ads were reprehensi-

*) ble and were obviously being used
s a pressure-type of ad or a black-

_ qal)-type of ad to force a member

- vote in a specific way."
'Bustamante said he protested to

hite House officials this spring

naut the hard-sell advertisements,
vich came at a critical time in

t-t congressional debate over re-

suined aid to the rebel forces in
- " Ntaragua. " "

hollered dirty pool. he said.

" ev said it didn't come from

th'. They said it was indepen-

de and individual groups.

Peanwhile. other right-wing
gnrps were going after two other

Te , Democrats - Bryant and

Ch man
On pman was chastispd by the

Notlnal Conservative Pnlitical Ac-

tionV ommittPe of Arlington, Va.,

wh' sent him a nail. claiming

* thatiith his votes, he had put

'*"thetail in the cltin" of dpmocra-



cy in Central America. C ~
1164o had just won a ~ild
tion, had never voted on the Wi.

In Bryant's case, an orpmtkaamon
known as Students for Ameri

.keted his Dallas offi e in the
in the middle of the cn.

ional contra aid fight. Shortly
before the election. a group lled
the U.S. Defense Committee of
Fairfax. Va., bought a fll. ad-

er mnw n! the Msqs N=
that keBa nt hy 'ts
stand up and defend Amerlca?"

"There was absolutely no qpm-
taneous ativty," said Bryant alt
was clearly part of a -o-inatd
effort to influence the elections.,

Channell did not return repested
phone calls from the Times Herlid
Monday. North also declined to
discuss the matter, saying, al
would very much like to comment
on that, but I'm not going to.,

Kevin Burnett. a political advis-
er to Gillia, disputed the Demo-
crats' charges.

There was absolutely no coordi-
,'I nation whatsoever," Burnett said.

'We would have welcomed Oliver
c- North. whatever help he could

have lent, but I can tell you flatly,
we didn't talk to anyone in the
White House."

E dwin Weisl, a Long Island law-
yer who contributed $4,000 to

hannell's political action commit-

Wee, the American Conservative
Trust, in November, said he and
other pro-contra contributors met
with North and Channell earlier
this year.

Weisl, saying that North
"seemed like a true belieer," d
the former National Security
Council aide briefed about a dozen
contra backers during a sesiorb at

~L the Executive Office Building next.
dnor to the White House.

But Welsi said North avoided
any mention of politics, keeping
the briefing strictly to a rundown
on Nicaraguan military strength
and a refutation of allegations of
human rights abuses against the
contras.

"We didn't talk about political
campaigns, and there was no effort
to solicit contnbutions," Weisl said.

Pro-contra groups denied receiv-
ing any money from the arms sale.
Said Marta Sacasa, spokeswoman
for the United Nicaraguan Opposi-
tion: "We don't meddle in Ameri-
can politics.-

White House spokesman Larry
Speakes sad he, too, knew of no. links between Iranian money and
U S elections
Bob Drummond and Richard Beene ot the
Times Herad staff contributed to this sto-
ry

WV

Im . J
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Lobbyist Said to Have Several Ties to White House
0 'heavily hivl in the panel's inves-

.& M of th arm Mles said that
"there's been no hit" of my such di-
Valsm hd a ivide the tomite
has amsemd m hr.

Dures of hvs thwft o are look-
ginto the allegations aid they had

no =borVI 0 evidence and de-
scribed their imluiry as having a low
prioty.

adib at WMm Nume
The ma. at the enr of the cam-

pelg inmuew Carl R. COannell who
heads a nmber of conservative politi-
cal $rms has donisi that he received

By R. .W. APPLE Jr.
sonsl a ne N", Vui Tlm

WASHINGTON. Dec.1 3 - The head
of a political action proup that am-
peowd against Cbgmmre l o-
ments of military
rebels had a ,i.r of links to the
White HuUM, U hi.. House and other of-
ficials said today.

But no evidence emerged to support
allegations reported by a Masschu-
setts newspaper. The Lowell Sun, that
some of the profits from arms ses to
Iran had been diverted to right-wing
groups. A senior aide to the Senate in-
telligence committee who has been

any Iranian money. Is ofice rupeghi
today that he had left town and GtM
none of his aides were avallable. I
home telephone was answred by a
recodinglim ua that dldaWong
avabble

People familiar with Mr. Ommimes
operations said Sunday that LisuL. CoL
Oliver L North, who was dismissed as
a National Security Council official
over the diversion of arms prefts to
the rebels, had helped Mr. Chaumnell or-
ganize a campaign against Comps.-
sional opponents of aid to the rbels.
Today a wide range of other Wbt
House links to Mr. Omanell emeorged

Connections between Mr. Chmmell
and the White House could be perfectly
legal, although armed services rsula.
Uons prohibit members on active duty.
like Colonel North, from taking any
part In partisan political activities. ut -
the connections suggest that some peo-
pie in the Administration were willing
at least to countenance unusually bit-
ing attacks on Democrats by a group
representing Itself as nonpartisaL

White House officials said Mr. Chan.
nell, a 41-year-old West Virginia nutive
known for his fund-raising ability, and
members of his organizations attended
a White House briefing In October INS

I Continued on Page AI, Cehmn I

The W York TmeINarS"" K V"
POLITICAL ACTION GROUP: Office of the National Endowment for the Preservation of Liberty. Carl R.
Channel], who is head of the group, has denied receiving any Iran arms money.

.A AV .
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POLTICL ATMO GOUP Ofice of the Natonal! Endoweit for the rsevtio ofLberty. CaW It
Channell, who is head ofth grouwp, has denie receiving any Iran, arni= mney.

'No Hint' of Arms Profits' Political Use
I I

CmUaned From Pae

at which Patrick H. Buchanan, the
White House communications director.
and Colonel North spoke. The officials
said Colonel North reviewed the situa-
tion in Central America, appealed for
support of the rebels and showed a
Movie.

Meeting With Buchanan
Mr. Buchanan said today that he had

met In his White House office with Mr.
Channell and said the fund-raiser had
attended at least two White House
briefings along with other conserva-
tves this year. But Mr. Buchanan said
be had never discussed specific elec-
tion races with Mr. Cannell "or which

N candidates he was going to support."
The Hatch Act bars civil servants

. ., from taking part In partisan political
activities.

* Late last year and early this year
President Reagan, Vice President
Bush and Edward J. Rollins, then the

I' President's top political assistant, all
wrote letters to Mr. Channell. The let-
ters, copies of which were obtained by
The New York Times, praised Mr.
Channell for supporting the fight to
renew American military aid to the
Nicaraguan rebels, known as contras.

Mr. Bush wrote that the "work of the
National Endowment for the Preserva-
ton of Liberty is of great significance
to the foreign policy goals being pur-
sued by the Administration."

The endowment, headed by Mr.
Channell. sponsored television adver-
tisements that criticized some House
members for opposing aid to the con.
tras. The advertisements were broad-
cast last spring, when a new vote on the
subject was due.

The endowment was listed by The
Lowell Sun as one of the recipients of
funds diverted from the secret arms
sales to Iran.

Several sources, including two peo-
pie who have worked with M r. Channell
(pronounced CHAN-nel) in the past,
said he had met on several occasions
with the Vice President, but Mr. Bush's

press secretary, Marlin Fitzwater, aid
tonight that the Vice President's only
meeting with Mr. Channell took place
on Oct. 30, 185. It was set up, he said,
by Lee Atwater. a political consultant
work on Mr. Bush's 1988 Presden.

In another development, It was
learned that the Channell Corporation,
also headed by Mr. Otannell, entered
Into a contract Oct. 20 with Nofzlger
Communications Inc.. the concern
headed by Lyn Nofzlger. a former Rea-
gan adviser. The Channell company
agreed to pay Mr. Nofziger, who Is him-
self the subject of a Justice Depart-
ment investigation in an unrelated
matter. $240,000 over the next year. Mr.
Nofziger's lawyer, Paul L. Perito, said
that the contract covered "general
tolitical advice and coussel" and that
Mr. Nofziger had no knowledge of Mr.

Channell's activities In the 1986 cam-
paign.

The Lowell Sun listed several House
members as targets of negative adver-
tisements last spring - as the House
took votes on aid to the contras - and
said the ads were run by the National
Endowment for the Preservation of
Liberty, which is a nonprofit founda-
tion. Several members expressed sur-
rise at seeing their names on the list.
eally Sharbei, administrative assist-

ant to Representative Ed Jones, Demo-
crat of Tennessee, said that "we are
not aware of any negative ads being
run-

But others said they knew of nega-
tive advertisements, including three
Democrats from Tennessee: Jim
Cooper, William H. Boner and Bart
Gordon.

Two of Mr. Channell's other princi-
pal organizations, the American Con-
servative Trust and the Anti-Terror-
ism American Committee, reported
spending money on television commer-
cials in four Senate races, commission
records show. At least three of the com-
mercials dealt with the President's an-
timissile project, the Strategic Defense
Initiative, not the contras, although the
backers of the defense initiative,
known as "Star Wars," were also back-

era of aid to the wotra.
The conservative trus spent $M AO

on behalf of Senator Paula HawkfI a
Florida Republican. and $4.000 en be.t
half of Senator Jeremiah Dentn, m
Alabama Republican. Both we ds-
feated. The commercials were
produced by Ram Films hnc of ft.-
venson, Md. outside Baltimore. Ram's
presient, kichard Manidueflhk said
that the commercials got "limited ex.
posure" and that they had lnked the
Senators to the President's policy.

In addition, the conservative trust
spent $28,000 on commercials oppos
Representative Timothy Wirth Demo-
crat of Colorado. who was elected 1o
succeed Senator Gary Hart. a Demo.
crat retiring from the Senate. The ad-
vertisements also dealt with the anti.
missile plan and were produced by the
Robert Goodman agency in Baltimore.
a well-known Republican consulting
concern.

Robert Goodman's son and business
associate, Adam, said In an Interview
that the agency had done about $1.2
million n business with organrfts
headed by Mr. Channell in the last two
years, including the endowment, te
conservative trust, and Sentinel, a lob-
bying group.

Some commercials, Robert Good-
man said n a separate interview, were
general ones urging support for the
Nicaraguan rebels. But others, he
added, were aimed at individuals.

Adam Goodman said other spots ran
in the districts of several House mem-
bers, but he said he could not provide a
complete list.

Robert Goodman scoffed at the no-
tion that Mr. Channell received funds
diverted from arms profits. He said he
had met with Colonel North on two oc-
casions, including an event late in 1985
when Mr. Buchanan and Colonel North
"gave. a tremendous presentation" on
Nicaragua, with slides and maps, for 50
of Mr. Channell's donors.

"We were not working for Oliver
North," the senior Mr. Goodman said,
however. "I think that's a really bad
rap."

0o



(C) 1987 The New York Times# Januar, 9. 1987

Several Nicaraguan rebel officials and their backers in Washington have said I iin interviews that Mr. Channell helped to Pay for rebel lobbying efforts and thecff:cials' expenses in the United States.

The Powerful connections Mr. Channell cultivated in the White House and amongwealthy conservatives, and his ties to Colonel North, have attracted attentionitn the aftermath of the disclosure of arms sales to Iran and diversion of fundsto the Nicaraguan rebels, or contras.

ir. Channel. gained a reputation for boasting of White House contacts. Anacouaintance said that Mr. Channell told him last fall that he was theAdministration's ''Point man'' on aid to the Nicaraguan rebels. Weeks later, hetold a reporter that he could raise '$40,000 before lunch'' from supaorters ofPresident Reagan.

Ties to Owen and to Nofziger

His activities have been endorsed in letters by the President, Vice PresidentN Bush and publiclv by Patrick H. Buchanan, the White House communicationsd director, as well as Edward J. Rollins, Mr. Reagan's former too Politicalassistant. Robert W. Owen. reported to be an intermediary of Colonel North to0 e rebels, is a director of one of Mr. Channell's organizations, and the

(c) 1987 The New York Times, January 9, 1987
Public relations concern of Lvn Nofziger, a former Reagan aide, is under N I
contract to another Channell entity.

In particular. Congressional officials are investigating reports that ColonelNorth. who was dismissed from the National Security Council Nov. 25 after theIranran-Nicaraouan affair became known, helped Mr. Channell start a campaignlast year to defeat Congressional opponents of military aid to the rebels.

In the last Congress. several members called for inouiries into what theydescribe as a labvrinth of related Channell groups that appear to have shuffledmone, and emzlc%,ees among one another, skirting Federal tax and campaign finance
laws.

Law-er forcement officials said the Federal Bureau of Investigation waslookin- into alle-ations by a Massachusetts newsoaper. The Lowell Sun. thatother news crga r:at:ons have not been able to confirm, that some of the Profitsm the arms sales were funneled to the National Endowment for the Preservation
Libertv, one of Mr. Channel's largest foundations.

He cenies Recict of Funds



In a telephone interview last month. Mr. Channell denied that his gil,

organization had received funds from the arms sales. But he acknowledged that
Colonel North assisted in the National Endowment's multimillion-dollar publicity
camcaion last year on behalf of the Nicaragvop roLlIj

Mr. Channell has since been unavailable for comment. His home telephone
number is now unlisted; no one returned repeated calls to his office number, nor
did he answer the door at his home In Northwest Washington.

J. Curtis Herne. a lawyer for the National Endowment, which Mr. Channell
serves as cnairman and president, said. 'I have no knowledge that the
foundation has been used for aark4.s1 golitical reasons, whatsoever."

But Senator Howard M. Metzenbaum. Democrat of Ohio. disagreed. ''If you can
-use tax-exempt funds to influence elections, that opens up a broad new spectrum

that could be insidious. eaid the Senator, who was unsuccessful in his recuest
N last April that the Internal Rev wue Service investigate Mr. Channell's

foundations.

S Since Mr. Channell's ties to Colonel North have aroused public interest, the
nator said he hoped the revenue service would act.

(c) 1987 The New York Times. January 9. 1987

Legal Questions Raised

Federal officials say Mr. Channell's two Political action committees could be
found to have contributed $1.000 over the legal limit if they are shown to be
''affiliated.'' Legal excerts say they are probably affiliated because both are
operated by Mr. Channell out of the same Washington suite and share some common
contri butors.

One of the committees, the Anti-Terrorism American Committee, contributed
$3,000 to Mr. Dole's campaign on Oct. 2., while the other, the American
Conservative Trust, gave $3.000 to him on Oct. 28.

The maximum contribution per election from an organization to a campaign is

$5,000. which is also the maximum total co'ntribution for groups that are
filiated. If Mr. Channell's two groups are deemed affiliated. they contributed
.000 over the limit.

David A. heene, Mr. Dole's senior political consultant, said, ''Without
looking at the law. they crobablv are affiliated.'' If it is found that
''they're both creatures of Mr. Channell.'' he said, the excess will be 0
refunded. 12
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NORTH DESCRIBED
AS CENTRAL RGUR
IN A MARA FUN!

A Fund-Raiser Says Colonel
Had Key Role in Collecting

Conservatives, Money

got Ra"A &. NamZ

WASHINGTON. Feb. A privatefundramer sMd tloy tiat &i. CoLOliver L North was the ceMMl fgurIn an elaborate peration am collected
mimns of dollars from Conservativecontributors who were Oldiey We
assistng the Nicaraguan relmbs.

But the find-ralser. Jane IL Me.
Laughlin. said o an terfew that sebelieved that much of dt money was
diverted by Unidenified intermedi.
nes befor It o to te cM..
From Ja. is, lat to Ja. 3o ti eYear. Miss McLaul wrked forCarl A. (SpU) channeit, a hh sm.

ce I sfund-raiser r aervave
cases. Shortly after levft her 1ob6m sa4. Se offered to mfl her story othe Federal law anforcem auhori.
two because h believed M "me.
thing was very wrOng" Mhem asin
intervIew for about 3 homur by
Aenu Of th Federal Burem bw.
tiaUon w0rifng for LawMace L
Wali, the special Prowewar i toIran.eMnt affair.

A NeIeN O PS m idam
Miss McLaughlin had provm di.

cus Some of her MCcem wt ABC
News, and Colnel North's •mlatim
with Mr. Ch ni had 11m widely re.
ported

Today. Miss McLaulit eilakmd
that Colonel North was m eural aindmoat active fipr ni" money
thrV4gh Mr. Channell's twort pS.
vete foundatM ad political acUm
commllo She m l gave details o
their work go ge arond the law tmt
severely regricted t Govwrme's
ability to aid the cntrIs.

As Miss McLaughlin made he rev*.
latis, Attorney General Edwin Masse
Id told Congress that he mld iMpm

ItWaped From Page

vid any more iran-rlatd documents
tht wer dated or uncovered after
04 ae e SaId 110 wa with
)"e wants t e "me of Mr.
Ust wt ane aoncot access tot is McLaughln said she had nottalked to the Presidential commiasms
=1ve1u-naq the role of tme NaionalSeurty Councaj n the Iran-emigrs a.fair .On inursd " Panl. haded byformer Senator 7a G. Tower nsM to

issw a ripen critical afte "ReagamAdmmastraap, .
h" " plned today. for tm fireeUmV 11 had cnclded that Cole.

find'raaaing Process" ON od publiclyeael eAUM abou what hadhap.
pesm011 to the amney dsclaring f 10not believe the money we raise ever
directly helped the Nlcantgm free.dam figters."

In an interview at her home today.
Miss McLaughlin, said Mr. Oiannmeu Wnvied Potential cnbmteri to theWhite Noum for private meetihs withColoml North. She sih e believed
that Some of an Contributions.
they were described as beag or hio.maacltart purpe. were used to pm.vide military Supplies and equtpment
to the mre, In afdtion, se sa Mr.Channell established a fmmdaum late
la year to help ftance travel in C4.
tre Amenrca by Colonel Norm

Miss McLauih m  amid C
MOrth' in"Mmve was tobrb t thatYOU must never rwfer to Co4 NorthsiCooeitl ~ ib ehe"

15'a'J~ Na Ir er

Mina McLaate d e sand col-ae fe erred to Colonel
No b by the code namne "CGre " Inthe interview. elme Sa of me _g

With the marine cunal AiGran
Coion No was dismisged fro m

that 1110 United Staes had Sold weep.
OeN to In. At the enw toime, .oral Edwin Moe 3d said Colm mNorth had arranged for thm onres toreceve Us5 million to sm million inProfits diverted from the clandestinesale of American wenon to [ranmAnalsesby Mr. 'ChneU's Naft

IM-edthat"theo largest sums ofmoney came ins au result" of appejs
made by Coionel North to potential
donors she ad Typically, she saiColonel North and Mr. Channell mt
prlvately with an WInvidul do~or atColotne North's ofce in a buld nextto the White Hoause.

Nas Refhe D l
it is not clear ,,t. .r Colon,Mont's activitiesWe, wer or dilgiaL

Ili ef~l were des114J~c toI raisemefor the contras a a time whenthe Lsed Scates GOVernment wa5 for.
bidden by law tO give direct military

55i|flC@ to the rebels Colonel Northhas refused to discuss any aspect of his

role in the Iranicontr affair
Miss _McLaugJhin said she clearly un.derstood that the contrlbutons were to

,be used for military Puros s to.

she did not hear Mr Channell say so
explicitly Mr. Channell has refusednumermus requests for Interviwsi"

cludung mne Made in A letter deliveredto his office here Feb. ilt
Miss McLaughlin sai r Chan.nall's fund raising for the contras in.cluded an operation that was known inhis office as Project Toys. Money do.nated by wealthy conservatives wasdeposited in bank accounts of the ll:

a PI!"&r16itet nonpro it corPOra.
Of WhiMr. Chanael was presi.dent and chairman. she said.

The endowment then transferred

large sums to Int rn.atnal Business!communications. a Public affairs andpolitticl Cmself concern, she Said
Cepim of Statements

Mlu McLaughlm has photocopies of ibank statements and leder booksshowIng Paymenu from the ChannellorgaN01am 1 to International Business

C61mmw1uciatilons asl follow$: S400 000 in. b.r IN, W1400,000 Min January3u an 1.25 millio on May 7. In In
dftfm according to the records,there we Pymenu of $263oan onMay 17 a seprate paymeate of' M5 and 1225 00 on May 31.
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FEDERAL ELECTION COMMISSION
WASHINGTON. D.C. 04W3

MW 5, 1987

Mr. Carl Russell Channell
2032 Belmont Road, NW
#210
Washington, DC 20009

RE: MUR 2406

Carl Russell Channell

Dear Mr. Channell:

The Federal Election Commission received a complaint which
alleges that YOU may have violated the Federal Election Campaiqn
Act of 1971, as amended (the "Act"). A copy of the complaint is
enclosed. We have numbered this matter MUR 240-6. Please refer
to this number in all future correspondence.

Under the Oct, VOU have the oppor'tunitv, to demonstrate in
writinq that no action should be taken aqainst you in this
matter-. Please submit any factual or, legal materials which you
believe arte relevant to the Commission's analysis of this matter.
Where appropriate, statements should be submitted under oath.
YCour' response, which should be addressed to the General Counsel's
Office, must be submitted within 15 days of receipt of this
letter. If no response is received within 15 days, the Commis-
zion may take further action based on the available information.

This matter will remain confidential in accordance witth
2 U.S.C. 4S 437(a) (4) B) and 5437q(a) (2) (A unless you noti+
t' e Commission in writing that you wish the matter to be madc-
Pu 1i:. If you intend to be represented by counsel in this
matter, please advise the Commission by completing the enclosecl
tf)rin statin9 the name, address, and telephone number of suc 1
counsel, and authorizin such counsel to .-eceive any notifica-
tions and other communications 4 rom the Commission.



If you have any questions, please contact George Rishel, theattorney assigned to this matter at (202) 376-8200. For yourinformation, we have attached a brief description of the
Commission's procedures for handling complaints.

Sincerely,

Lawrence M. Noble
Acting General Counsel

By: George F. Rishel
Acting Associate General Counsel

Enc 1 osures
1. Complaint
2. Procedures
3. Designation of Counsel Statement



FEDERAL ELECTION COMMISSION
WASHINGTON. DC. 2

Wr 5, 1987

Executive Director
Sentinel
305 Fourth Street, NE
Washington, DC 20002

RE: MUR 2406

Sentinel

Dear Sir:

The Federal Election Commission received a complaint which
alleges that Sentinel may have violated the Federal Election Cam-
pai gn Act of 1971, as amended (the "Act"). A copy of the corn-.
plaint is enclosed. We have numbered this matter MUR 2406.
Please refer to this number in all future correspondence.

Under the Act, you have the opportunity to demonstrate in
writinq that no action should be taken against Sentinel in this
matter. Please submit any factual or leqal materials which you
believe are relevant to the Commission s analysis of this matter.
Where appropriate, statements should be submitted Linder, oatn.
Your response, which should be addressed to the General Counsel's
Office, must be submitted within 15 days of receipt of this
letter. If no response is received within 15 days, the Commis-
:sion may take further action based on the available information.

Thi. mat ter- wi I I remain onfidential in accordance with
2= U.S.C. 47q (a) (4) (B) and S 4:-7( a) (12) A) unless you notify
the Commission in writinq that VOLI wish the matter to be made
public. If YOU intend to be represented by counsel in thi
-natbe , Please advise the Cc mmission b/ completinq the enclosej
torm stating the name,. address, and telephone number of S Ucuh
z.)unsel, and author i.inq Suc h counsel to receive any nctific-
tions and other communications from the Commission.



If you have any questions, please contact George Rishel, the
attorney assigned to this matter at (202) 376-8200. For your
information, we have attached a brief description of the
Commission's procedures for handling complaints.

Sincerely,

Lawrence M. Noble
Acting General Counsel

By: George F. Rishel
Acting Associate General Counsel

Enclosures
I. Complaint
2. Procedures
3. Desiqnation of CoUI-tnl Statement



FEDERAL ELECTION COMMISSION
WASHINGTON. D.C. 20W3

May 5, 1987

Executive Director
National Endowment For The
Preservation of Liberty
1331 Pennsylvania Avenue, NW
Suite 375 South
Washington, DC 20004

RE: MUR 2406
National Endowment For The
Preservation of Liberty

Dea r Si r:

The Federal Election Commission received a complaint which
alleges that the National Endowment For The Preservation of
Liberty may have violated the Federal Election Campaign Act of
1971, as amended (the "Act"). A copy of the complaint is
enclosed. We have numbered this matter MUR 24C6. Flea;.e refer
to this number in allL future correspondence.

Under the Act, You have the oPPortunity to demonstrate in
writin that no action should be taken aqainst the National
Endowment For The Preset-rvation of Liberty in this matter. Please

u bin t :anv faCtual or leqal materials which VOu believe are
relevant to the Commission's analysis of this matter. Where
apprlopriate, statements should be submitted under oath. YOu t-
response, which should be addressed to the General Counsel
Office. mUst be submitted within 1 days of receipt of th,',-
letter. If no response is received within 15 days. the Conmis--
sion may ta:e further action based on the availab!le information.

This matter will remain confidential in accordance with:
2 U.S.C. S 47q (a) (4) (E, and S 47i (a) (12) (A) unless 'yOu noti t
the Commission in writing that you wish the matter to be made
public. If you intend to be represented by counsel in this
matter, Please advise the Commission by completing the enclosed
torm stating the name, address, and telephone number of such,
co Unsel and authoriZin9 such counsel to receive any notifica-
tions and other, communications from the Commission.



If you have any questions, please contact George Rishel. the
attorney assigned to this matter at (202) 376-8200. For your
information, we have attached a brief description of the
Commission's procedures for handling complaints.

Sincerely,

Lawrence M. Noble
Actin9 General Counsel

By: George F. Rishel
Actinq Associate General Counsel

Enc l osu res
1. Complaint
2. Procedures
3. Desiqnation of CouLnsel Statement



FEDERAL ELECTION COMMISSION
WASHINCTON. D.C. 20*3

May 5, 1987

F. Clifton Smith, Treasurer
American Conservative Trust
1331 Pennsylvania Avenue, NW
Suite 375 South
Washington, DC 20004

RE: MUR 2406
American Conservative
Trust

F. Clifton Smith,
Treasurer

Dear Mr. Smith:

The Federal Election Commission received a complaint which
alleqes that the American Conservative Trust and you, as
treasurer, may have violated the Federal Election Campaign Act of
1971, as amended (the "Act"). A copy of the complaint is
enclosed. We have numoered this matter MUR 24o6. Please refer
to this number in all future correspondence.

Under the Act, you have the Opportunity to demonstrate in
writinq that no action should be taken against you and the
Ame rcan Conservative Trust in this matter. Please submit an,
faCtual or legal materials which you believe are relevant to the
Cc.mmission's analysis of this matter. Where appropriate, state-
ments should be submitted under oath. Your' response, which
should be addressed to the General Counsel 's Office, must be sub-
mitted w*4ithin 1 days of receipt of this letter. If no response
1'5 received within 15 days, the Commission may take further ac-
tion based on the available information.

This matter, will remain confidential in accordance with
2 U.S.C. S 43.79(a) (4) (B) and S 43 7 (a) (12 (A) unless you noti iy
the Commission in writing that you wish the matter to be mate
Public. If you intend to be represented by counsel in this
matter, please advise the Commission by completing the enclosed

orm stating the name, address, and telephone number of such
Counsel, and authorizin9 such counsel to r'eceive any notifica-
tions and other communications from the Commission.



If you have any questions, please contact George Rishel, the
attorney aSsigned to this matter at (202) 376-8200. For your
information, we have attached a brief description of the
Commission's procedures for handling complaints.

Sincerely,

Lawrence M. Noble
Acting General Counsel

By: George F. Rishel

Acting Associate General Counsel

Enc 1 osures
I. Complaint
2. Procedures

Designation Of Counsel Statement
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FEDERAL ELECTION COMMISSION
WMS*4UTON. D.C. 3*3

May 5 1987

The Honorable Beryl Anthony, Chairman

Democratic Congressional Campaign 
Committee

430 South Capitol Street, SE

Washington, DC 20003

RE: MUR 2406

Dear Representative Anthony:

This letter acknowledges receipt 
of your complaint, received

on April 28, 1987, alleging possible violations of 
the Federal

Election Campaign Act of 1971, as amended (the "Act"), by the

American Conservative Trust and 
F. Clifton Smith, as treasurer,

the National Endowment For The 
Preservation of Liberty, Sentinel,

and Mr. Carl Russell Channell. The respondents will be notified

of this complaint within five days.

You will be notified as soon as the Federal Election

Commission takes final action on your complaint. Should you

receive any additional information in this matter, please forward

it to the Office of the General Counsel. 
Such information must

be sworn to in the same manner as 
the original complaint. 

We

have numbered this matter MUR 2406. 
Please refer to this number

17% in all future correspondence. For your information, we have at-

tached a brief description of 
the Commission's procedures for

handling complaints. If you have any questions, please contact

Retha Dixon, Docket Chief, at (202) 376-3110.

Sincerely,

Lawrence M. Noble

Acting General counsel

By: George F. Rishel

Acting Associate General Counsel

Enclosures
Procedures
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George F. Rishel, Esq. me
Acting Associate General Counsel a
Federal Election Commission --
999 E Street, N.W.
Washington, D. C. 20463

RE: MUR 2406 - National Endowment
for the Preservation of
Liberty, Sentinel and American
Conservative Trust

Dear Mr. Rishel:

This is written in acknowledgment of the receipt of
your letters to National Endowment for the Preservation of
Liberty, Sentinel and American Conservative Trust, dated May 5,
1987, regarding a complaint filed with the Federal Election
Commission on April 28, 1987 by the Democratic Congressional

TCampaign Committee.

Enclosed, for your records, are statements of
designation of counsel executed on behalf of National Endowment
for the Preservation of Liberty, Sentinel and American
Conservative Trust. The statement of designation of counsel of
American Conservative Trust was signed by F. Clifton Smith, its
treasurer. These statements designate this firm as counsel in
connection with this matter.

Our clients should like to have an opportunity to
demonstrate to the Commission that no action should be taken
under 2 U.S.C. 437g(2) on the basis of the complaint. At the
present time, however, the respondents and/or their officers are
fully occupied with several precedent investigations, including
those being conducted by the Independent Counsel and the House
and Senate select committees examining the Iran/Contra matter.
This firm also represents the respondents and their officers in
those investigations. As a result, we are not currently
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May 15, 1987
Page 2

available to analyze the complaint, to examine the record and to
prepare a substantive reply. For that reason, we respectfully
request an extension of time within which to reply; our current
evaluation being that a response could be available for
submission on July 20, 1987.

In the interest of understanding, we note that, if the
requested extension were not granted and the Commission were to
proceed at this time under 2 U.S.C. 437g(2), Fifth Amendment
considerations would have to be addressed. We believe, however,
that that issue will be resolved prior to July 20, 1987 and,
thus, would then not interfere with the normal progression of the
matter.

Accordingly, for the reasons stated, we request that
the Commission take no further action on this matter prior to
July 20, 1987.

Sinc ly,

J. Curtis Herge?

:sbl

Enclosures
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MW I J.- CURTIS HERGE, Esq.

Herge, Sparks, Christopher & Biondi

8201 Greensboro Drive, Suite 200

Y~8

McLean. Virginia 22102

(703) 848-4700

lbe above-hae~d Lnditdual is heoeby deeignated as my

counsel and is autbocied to recetve any notifications and othec

camunications tcom the Comisslon and to' act on my behalf before

the Coission. National Endowment for the Preservation
of Liberty

May 8, 1987

oate

mic *S aa

mU iinz

National Endowment for the
Preservation of Liberty

Suite 350
1331 Pennsylvania Avenue, N.W.

Washington, D. C. 20004

662-8700
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SaJ. CURTIS HERGE, ESQ.

Herge, Sparks, Christopher & Biondi

8201 Greensboro Drive, Suite 200

McLean, Virginia 22102

'N-ma (703) 848-4700

Ile above-named individual Is heieby designated as my
Counsel and is authorized to teceive any notiflcations and Other

comunications Cram the Commission and to act on my behalf beofoe

the Commission. SENTINEL

Ot e'!-

in~' s inu

m 9m3
mx urn

SENTINEL

1331 Pennsylvania Avenue, N.W.

Washington, D. C. 20004

662-8732
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innS w .J. CURTIS HERGE, Esq.
Li g Herqe, Sparks, Christopher & Biondi

8201 Greensboro Drive, Suite 200

McLean, Virginia 22102

(703) 848-4700

The above-naamd indi idual is heteby designated an my

counsel and is authorized to receive any notificationM and other

comuncations fro the COmmission and to' act on my behalf before

the Comission. American Conservative Trust

May 6, 1987 By:
Oat:e Da eS gnat~ure 71easurer

in~WgWf*s I S American Conservative Trust and

F. Clifton Smith, as Treasurer
Suite 375 South

1331 Pennsylvania Avenue, N.W.

Washington, D. C. 20004

31 in$ 662-8702
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George F. Rishel, Esq.
Acting Associate General Counsel
Federal Election Commission
999 E Street, N.W.
Washington, D. C. 20463 CA.

RE: MUR 2406 - Carl R. Channell

Dear Mr. Rishel:

This is written with reference to and in furtherance of
my letter to you, dated May 15, 1987, regardng MUR 2406.

Today, I learned that you also directed a copy of the
complaint to Carl Russell Channell. Accordingly, I am sending to
you herewith a Statement of Designation of Counsel, signed by Mr.
Channell, designating this firm as his counsel in connection with
this matter.

For the reasons stated in my letter of May 15, 1987, we
request an extension until July 20, 1987 within which to respond
on behalf of Mr. Channell.

: kdm
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£U $ 8201 Greensboro Drive, Suite 200

McLean, Virginia 22102

'u-I (703) 848-4700

The ove-namw tdiviidual ti heieby designated as my

counsel and is autbocized to ceceive any notifications and other

communications tcom the Cowiission and to' ace on my behalf beface

the Comission.
/o" / /1'

May 18, 1987
oat*
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Carl Russell Channell

2032 Belmont Road, N.W., #210

Washington, D. C. 20009

(202) 234-7595



FEDERAL ELECTION COMMISSION :
WASHINGTON. D.C. 204*3 .

May 21, 1987

JUMORlANDUM

TO: The Commission

PRIM: Lawrence K. Noble
Acting General Co1sel

SUBJECT: MUR 2406 - Request for Extension of Time

By letters dated May 15 and 18, 1987, the respondents
requested an extension of 58 days in which to respond to the

o complaint (Attachment 1). The May 15 letter explains that an
extension is necessary because Fifth Amendment considerations
would have to be addressed if the Commission were to proceed at
this time under 2 U.S.C. S 437g(a)(2). The letter further states
that the respondents believe the Fifth Amendment issue will be
resolved prior to July 20, 1987, and that a response could be
available for submission on that date.

The Office of the General Counsel would not normally
recommend that the Commission grant such a lengthy extension of
time in order to respond to a complaint. Nevertheless, this
Office recommends that the Commission grant this extension

Vr because of the unique circumstances related to this matter. The
proposed letter, however, has been modified in two ways. First,
it requests the respondent to file a response prior to July 20,
1987, if that is possible. Second, it informs the respondents
that, in any event, the Commission must act on the complaint as
expeditiously as possible.

Recommendations

1. Grant an extension of time to respond of 58 days (to July
20, 1987) to Sentinel, the National Endowment for the
Preservation of Liberty, the American Conservative Trust and
F. Clifton Smith, as treasurer, and Carl Russell Channell.

2. Approve the attached letter.

Attachments
1. Request for Extension and Designations of Counsel
2. Proposed Letter



FEDERAL ELECTION COMMISSION
WASHINCTO%, 0 C 204h1

MEMORANDUM TO: LAWRENCE M. NOBLE

ACTING GENERAL COUNSEL

FROM: MARJORIE W. EMMONS/JERYL L. WARREN9

DATE: MAY 27, 1987

SUBJECT: OBJECTION TO MUR 2406 - MEMORANDUM TO THE
COMMISS ION
DATED MAY 21, 1987

The above-captioned document was circulated to the

Commission on Friday, May 22, 1987 at 12:00.

Objections have been received from the Commissioners

as indicated by the name(s) checked:

Commissioner Aikens

Commissioner Elliott

Commissioner Josefiak

Commissioner McDonald

Commissioner McGarry

Commissioner Thomas x

This matter will be placed on the Executive Session

agenda for Tuesday, June 2, 1987.



BEORE THE FEDERAL ELECTION COMMISSION

In the Matter of ))
Sentinel )
The National Endowment for )

the Preservation of Liberty )
American Conservative Trust )

and F. Clifton Smith, as )
treasurer )

Carl Russell Channell )

MUR 2406

CERTIFICATION

I, Marjorie W. Emmons, recording secretary for the

Federal Election Commission executive session of June 2,

1987, do hereby certify that the Commission decided by a

vote of 5-1 to take the following actions in MUR 2406:

1. Grant an extension of time to respond of
58 days (to July 20, 1987) to Sentinel,
the National Endowment for the Preserva-
tion of Liberty, the American Conservative
Trust and F. Clifton Smith, as treasurer,
and Carl Russell Channell.

2. Approve the letter attached to the
General Counsel's report dated May 21,
1987.

Commissioners Aikens, Elliott, Josefiak, McDonald,

and McGarry voted affirmatively for the decision;

Commissioner Thomas dissented.

Attest:

U Marjorie W. Emmons
Secretary of the Commission

Date



FEDERAL ELECTION COMMISSION
WASHINGTON. ,C. 2063

June 5, 1987

3. Curtis gorge, squire
Berge, Sparks, Christopher & Biondi
Suite 200
8201 Greensboro Drive
McLean, VA 22102

RE: MUR 2406
Sentinel; National Endowment
for the Preservation of
Liberty; American Conservative
Trust and F. Clifton Smith, as
treasurer; Carl Russell Channell

Dear Mr. Herge:

This is in response to your letters dated May 15 and 18, 1987,
which we received on May 20, 1987, requesting an extension of 58
days until July 20, 1987, to respond to the complaint in this
matter. After considering the circumstances presented in your
letter, the Federal Election Commission has granted the requested
extension. Accordingly, your response is due by close of business
on July 20, 1987.

If it is possible for you to file a response prior to July 20,
1987, the Commission urges you to do so. Moreover, as you are
aware, the Commission must, in any event, act on the complaint as
expeditiously as possible.

If you have any questions, please contact George F. Rishel,
the attorney assigned to this matter, at (202) 376-8200.

S 
i n 
c e 

l y 
,

Lawrence 
0Acting GeneralCounsel
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George F. Rishel, Esq.
Acting Associate General Counsel , [2V
Federal Election Commission
999 E Street, N.W.
Washington, D. C. 20463

Tee

RE: MUR 2406 CA.
American Conservative Trft;
Carl Russell Channell;
National Endowment for the
Preservation of Liberty; and,
Sentinel

Dear Mr. Rishel:

This is written in response to your letters, dated
May 5, 1987, to American Conservative Trust, Carl Russell
Channell, National Endowment for the Preservation of Liberty and
Sentinel, regarding a complaint filed with the Federal Election
Commission by Rep. Beryl Anthony, Chairman of the Democratic
Congressional Campaign Committee, numbered MUR 2406. By letters
dated May 15, 1987 and May 18, 1987, statements of designation of
counsel were filed by the undersigned on behalf of all the
respondents in this matter and an extension of time within which
to answer was requested. By letter dated June 5, 1987, the
Acting General Counsel confirmed that an extension had been
granted until the close of business on July 20, 1987.

In his complaint, Rep. Anthony alleges that Mr.
Channell and the respondent organizations operated "to bring
about the defeat of Democratic candidates for the Congress." In
fact, Mr. Channell and the respondent organizations, other than
American Conservative Trust, conducted carefully planned and
professionally managed educational and lobbying programs in 1985
and 1986, which were designed to enhance support for the
strategic defense intitiative and for the Nicaraguan Contras.



George F. Rishel, Esq.
July 16, 1987
Page 2

The strategic defense intitiative programs centered upon the
President's summit meetings in 1985 in Geneva and in 1986 in
Iceland. The Contra programs centered upon the timing of the
legislative battles in 1985 and 1986; and, culminated with the
passage by Congress of a $100,000,000.00 aid package in October,
1986. As shall be demonstrated, those programs had no election
related purpose. They were solely issue related and, much to the
displeasure of Mr. Anthony, they were effective. The following
is submitted to provide an accurate understanding of the
organizations and their programs.

I. The Organizations

The organizations at issue in this matter are American
Conservative Trust, Inc.; American Conservative Trust State
Election Fund; National Endowment for the Preservation of
Liberty; and, Sentinel. A brief description of each organization
would be relevant to an understanding of this matter.

(A) American Conservative Trust, Inc.

American Conservative Trust, Inc. (hereinafter "ACT")
is a federal political committee which was incorporated under the
District of Columbia Nonprofit Corporation Act on October 16,
1984. ACT is a political committee under the Federal Election
Campaign Act.

The specific purposes of ACT were to influence the
selection, appointment, nomination for election, or election of
any person to any Federal, state or local public office; to
influence the results of a state or local primary election,
caucus or convention held for the selection of delegates to a
nominating convention of a political party; to influence the
success or defeat of a political party or principle; and, to
support or oppose any question submitted to vote at a public
election. ACT was also authorized to support or oppose
legislation and advocate positions on issues.

The Board of Directors of ACT in 1985 and 1986
consisted of Carl R. Channell, Roger Wilkins, Albert Ferni, Jr.
and John Ramsey. Mr. Channell served as the Chairman of ACT in
1985 and 1986.
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(B) American Conservative Trust State
Election Fund

American Conservative Trust State Election Fund
(hereinafter "ACT-SEF") is a non-federal political committee
which was incorporated under the District of Columbia Nonprofit
Corporation Act on October 5, 1984. ACT-SEF is not a political
committee under the Federal Election Campaign Act.

The specific purposes of ACT-SEF were to influence the
selection, appointment, nomination for election, or election of

candidates for non-Federal offices in any state or local
election, caucus or convention; to influence the success or
defeat of a political party or principle; and, to support or
oppose any question submitted to vote at a public election.
ACT-SEF was also authorized to support or oppose legislation and
advocate positions on issues.

The Board of Directors of ACT-SEF in 1985 and 1986
consisted of Carl R. Channell, Roger Wilkins, Albert Ferri, Jr.
and John Ramsey. Mr. Channell served as the Chairman of ACT-SEF
in 1985 and 1986.

(C) National Endowment for the Preservation
of Liberty

National Endowment for the Preservation of Liberty
(hereinafter "NEPL") is a nonprofit corporation which was
incorporated under the District of Columbia Nonprofit Corporation
Act on May 25, 1984. NEPL was granted exemption from Federal
income taxes as a charitable and educational organization
described in Section 170 and 501(c)(3) of the Internal Revenue
Code, pursuant to a determination letter issued by the Internal
Revenue Service on December 12, 1984.

The specific purposes of NEPL, as amended, were to
receive contributions and make expenditures, or both, directly or
indirectly, for the study, analysis and research for the benefit
of the general public on public issues and policies of
significant public interest or importance and to make the results
thereof available to the general public, including but not
limited to, educating members of the general public concerning
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various economic, social, historical and political events
occurring in nations struggling to obtain freedom and liberation
and the impact on various nations, including the United States of
America. In furtherance of these purposes NEPL conducts and
sponsors public discussion groups, forums, lectures and panels to
which they invite members of the general public and others for an
interchange of views and the instruction of the general public on
such issues and matters then under discussion. NEPL also
sponsors and distributes educational materials relevant to its
purposes. Additionally, and in furtherance of its purposes, NEPL
may assist the peoples of various nations struggling to obtain
freedom and liberation by offering humanitarian assistance for
the relief of the poor and the distressed of such nations.

In 1985, the Board of Directors of NEPL consisted of
Carl R. Channell, Edward Donahue and Larry Parman. In July,
1986, Daniel L. Conrad was added to the Board of Directors,
serving with Messrs. Channell, Donahue and Parman throughout
1986. Mr. Channell was President of NEPL in 1985 and 1986.

(D) Sentinel

Sentinel is a nonprofit corporation which was
incorporated under the District of Columbia Nonprofit Corporation
Act on May 10, 1985. Sentinel was granted exemption from Federal
income taxes as a lobbying organization qualified under Section
501(c)(4) of the Internal Revenue Code, pursuant to a
determination letter issued by the Internal Revenue Service on
February 7, 1986.

The specific purposes of Sentinel were to receive
contributions and make expenditures for the education of the
general public on legislation, issues, appropriations and causes
concerning national defense.

The Board of Directors of Sentinel consisted, in 1985
and 1986, of Roy L. Beheler, Carl R. Channell, Edward J. Donahue,
III and Richard Scarino. Mr. Channell served as President of
Sentinel in 1985 and 1986.
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II. Proqramatic Activities

ACT-SEF

In April, 1985, ACT-SEF (the non-federal political
committee) produced and broadcast a series of television
advertisements designed to influence legislation pending in
Congress to provide aid to the Nicaraguan Contras. Subsequently,
in October, 1985, ACT-SEF produced and broadcast a television
advertisement in support of the strategic defense initiative.
Copies of the advertisements are enclosed. These advertisements
were:

• Freedom Can't Work, which was
broadcast during the period April 18-23, 1985
in Albuquerque, New Mexico; Beaumont/Port
Authur, Texas; Charlotte, North Carolina;
Cleveland, Ohio; Dallas, Texas; Kansas City,
Missouri; Miami, Florida; Philadelphia,
Pennsylvania; Tulsa, Oklahoma; Washington,
D.C.; and, Hartford/New Haven, Connecticut.

0 Korean Airliner, which was broadcast
during the period April 18-23, 1985 in Tulsa,
Oklahoma; Cleveland, Ohio; Washington, D.C.;
and, Hartford/New Haven, Connecticut.

The reason Freedom Can't Work and Korean Airliner were
broadcast during that period is that, on April 24, 1985, the
House of Representatives voted upon and rejected a bill to
provide $14 million in aid to the Contras. The advertisements
were clearly designed and intended to have an influence on that
legislation.

• The Party's Over, which was broadcast
during the period May 25 - June 5, 1985 in
Austin, Texas; Miami, Florida; and,
Washington, D.C.

The reason The Party's Over was broadcast during that
period is that, on June 6, 1985, the Senate voted upon and passed
a bill to provide $27 million in aid to the Contras. On June 12,
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1985, the House of Representatives voted upon and passed a
similar bill to provide $27 million in aid to the Contras. The
text of the advertisement references the trip Ortega made to
Moscow inmiediately after the April vote in the House. Again, it
was designed and intended to have an influence on the legislation
voted upon in June.

Is Morning of Peace, which was
broadcast during the period October 30 -

November 17, 1985 in Austin, Texas;
Pittsburg, Pennsylvania; and, Washington,
D.C.

The reason Morning of Peace was broadcast during that
period was that the President was preparing for his sumit
meeting in Geneva. There was an on-going national debate in
advance of that summit whether the President should negotiate
away his strategic defense initiative.

While the visual disclaimer on each of the
aforementioned advertisements was that of American Conservative
Trust, in fact all costs of production and placement were paid
for by ACT-SEF.

(B) NEPL

Commencing in March, 1986, NEPL produced and broadcast
a series of television advertisements designed to educate the
members of the general public on the situation in Nicaragua.
Copies of the advertisements are enclosed. These advertisements
were:

* Terrorist Influence, which was broadcast
during the period March 3 - May 1, 1986 in
Albany, Georgia; Austin, Texas; Chattanooga,
Tennessee; Columbia, South Carolina;
Columbus/Tupelo, Mississippi; Corpus Christi,
Texas; Greenville/Spartanburg/Asheville, South
Carolina; Jackson, Mississippi; Jacksonville,
Florida; Louisville, Kentucky; Macon, Georgia;
McAllen/Brownsville, Texas; Memphis, Tennessee;
Nashville, Tennessee; Miami, Florida; Oklahoma
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City, Oklahoma; Orlando/Daytona Beach, Florida;
Raleigh/Durham, North Carolina; San Antonio,
Texas; Savannah, Georgia; Tampa/Sarasota,
Florida; Tulsa, Oklahoma; Washington, D.C.; and,
West Palm Beach, Florida.

* Refugees, which was broadcast during the
period March 3 - May 1, 1986 in Albany, Georgia;
Austin, Texas; Chattanooga# Tennessee; Columbia,
South Carolina; Columbus/Tupelo, Mississippi;
Corpus Christi, Texas; Greenville/New Bern,
North Carolina; Greenville/Spartan-
burg/Asheville, South Carolina; Jackson,
Mississippi; Jacksonville, Florida; Louisville,
Kentucky; Macon, Georgia; McAllen/Brownsville,
Texas; Nashville, Tennessee; Miami, Florida;
Oklahoma City, Oklahoma; Orlando/Daytona Beach,
Florida; Raleigh/Durham, North Carolina; San
Antonio, Texas; Savannah, Georgia;
Tampa/Sarasota, Florida; Tulsa, Oklahoma;
Washington, D.C.; and, West Palm Beach, Florida.

• Helicopters, which was broadcast during

the period March 3 - May 1, 1986 in Albany,
Georgia; Austin, Texas; Chattanooga, Tennessee;
Columbia, South Carolina; Columbus/Tupelo,
Mississippi; Corpus Christi, Texas;
Greenville/New Bern, North Carolina;
Greenville/Spartanburg/Asheville, South
Carolina; Jackson, Mississippi; Jacksonville,
Florida; Louisville, Kentucky; Macon, Georgia;
McAllen/Brownsville, Texas; Nashville,
Tennessee; Miami, Florida; Oklahoma City,
Oklahoma; Orlando/Daytona Beach, Florida;
Raleigh/Durham, North Carolina; San Antonio,
Texas; Savannah, Georgia; Tampa/Sarasota,
Florida; Tulsa, Oklahoma; Washington, D.C.; and,
West Palm Beach, Florida.

• They Are Us, which was broadcast during

the period March 3 - May 1, 1986 in Austin,
Texas; Nashville, Tennessee; Raleigh/Durham,
North Carolina; San Antonio, Texas; and,
Washington, D.C.
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" Letter, which was broadcast during the
period March 3 - May 1, 1986 in Columbia, South
Carolina; Columbus/Tupelo, Mississippi; Corpus
Christi, Texas; Jackson, Mississippi; Macon,
Georgia; McAllen/Brownsville, Texas; Savannah,
Georgia; Tulsa, Oklahoma; and, Washington, D.C.

a Throw Money, which was broadcast during

the period March 3 - May 1, 1986 in Louisville,
Kentucky; Oklahoma City, Oklahoma;
Orlando/Daytona Beach, Florida; Tulsa, Oklahoma;
and, Washington, D.C.

" Flag, which was broadcast during the

period March 3 - May 1, 1986 in Austin, Texas;
Columbia, South Carolina; Corpus Christi, Texas;
Jackson, Mississippi; Nashville, Tennessee;
Raleigh/Durham, North Carolina; San Antonio,
Texas; Savannah, Georgia; and, Tulsa, Oklahoma.

The reason the foregoing advertisements were broadcast

during that time period was that there was then a national debate
on providing additional aid to the Contras. During that period,
the Senate, on March 19, 1986, voted in favor of a bill to
provide $100 million in aid to the Contras. The House of
Representatives, on the other hand, voted on March 20, 1986 and
on April 16, 1986 to deny aid to the Contras. The broadcasts
continued through the end of April in the knowledge that the
issue would yet again be addressed by Congress later in the year.

• Reconnaissance, which was broadcast

during the period June 20-27, 1986, in Idaho
Falls, Idaho; Miami, Florida; Washington, D.C.;
and, West Palm Beach, Florida.

The reason Reconnaissance was broadcast during the

stated time period was that the national debate on aid to the

Contras had again come to the fore. On June 25-26, 1986, the

House of Representatives debated and voted in favor of a bill

providing $100 million in aid to the Contras. The Senate voted

in favor of a similar, but not identical, $100 million Contra aid
bill on June 27, 1986.
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* True Colors, which was broadcast during
the periods August 8-14, 1986 and October 7-9#
1986, in Washington, D.C.

The reason True Colors was broadcast during the stated
time periods and only in Washington, D.C. was that the House and
Senate had failed, because of political maneuvering# to meet in
conference to reconcile the differences in the bills voted upon
in June. This advertisement vas intended to encourage such a
conference.

*President's Oath, which was broadcast
during the period July 3-5, 1986, in Austin,
Texas; Columbus, Georgia; Denver, Colorado; and,
Washington, D.C.

Will They Wait, which was broadcast
during the period July 24-31, 1986, in
Washington, D.C.

The reason President's Oath and Will They Wait were
broadcast was the renewed debate over the strategic def ense
initiative. The advertisements were designed and intended to
enhance grassroots support for that issue in advance of and
immediately after the Iceland summit.

0Nicaraguan Update, which was broadcast
only in the late evening in Washington, D.C. on
November 4, 1986.

On October 18, 1986, the House-Senate Conference
finally reported agreement on the reconciliation of the $100
million Contra aid package that had been voted on in June.
Nicaraguan Update was produced in response to that delay.
Because of the proximity of the 1986 general elections, the
advertisement was purposefully not broadcast until after the
polls had closed on November 4, 1986. it was broadcast only that
evening in the belief that many Members of Congress would be
watching election returns that evening.
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(C) Sentinel

During the period June 17-27, 1986, Sentinel, an
organization authorized to engage in direct and grass-roots
lobbying activities, broadcast a series of advertisements
designed specifically to influence the vote in the House on the
$100 million Contra aid bill. The House considered that bill on
June 25 and 26# 1986 and the Senate considered that bill on June
27, 1986. Copies of the advertisements are attached. These
advertisements were:

" Does He Know? The attached copy of Does
He Know? makes reference to Rep. Michael Barnes.
This was a variable advertisement, with names
and photographs of other Congressmen being
substituted where applicable. The variations
and places of broadcast were:

Barnes - Washington, D.C.;
Pickle - Austin, Texas;
Cooper - Nashville, Tennessee;
Gordon - Nashville, Tennessee;
Whitley - Raleigh/Durham, North Carolina;
Hefner - Raleigh/Durham, North Carolina;
Bustamante - San Antonio, Texas;
de la Garza - San Antonio, Texas;
McAllen - Brownsville, Texas; and
Mazzoli - Louisville, Kentucky.

• Fact Checks. The attached copy of Fact
Checks consists of three ten second
advertisements, again being a variable
advertisement with names and photographs of
other Congressmen being substituted where
applicable. These advertisements were broadcast
in the same markets and with reference to the
Congressmen listed above under Does He Know?,
one exception being that Fact Checks was
apparently not broadcast in Louisville,
Kentucky, with reference to Rep. Mazzoli.
Furthermore, while the enclosed sample copy of
Fact Checks makes reference to Rep. Jones, no
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evidence can be found that that version was
broadcast.

Clearly~r the Sentinel advertisements were itedd
designed and broadcast to bring public pressure to bear on
selected NmMbers of Congress to vote in favor of specific#
pending legislation.

(D) ACT

During the period October 30 - November 3, 1986,
American Conservative Trust broadcast, as independent
expenditures, two advertisements in Denver, Colorado. No print
sample of these advertisements is available. These
advertisements were:

Back Down - Colorado. The text of the
advertisement appears to have been:

"Our President Ronald Reagan refused to
back down to the Russians. They wanted him to
kill SDI, our space defense against nuclear
missiles. The President said: no deal, and he
was right.

This is the politician (picture of Tim
Wirth) who consistently voted against our space
defense. In other words: let's make a deal and
take a chance. Take a chance ... Is this the
kind of Senator you want?"

aElection Day - Colorado. The text of

the advertisement appears to have been:

"It was Tim Wirth who voted against the
President's space defense program to protect you
and your family from nuclear missiles. Remember
that on election day."

It appears that the foregoing advertisements were the
only communications broadcast by ACT in connection with Federal
elections in 1986.
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Ill. Analysis

Even a superficial analysis of the advertisements
produced and broadcast by ACT-SEF, NEPL and Sentinel reveals that
they were designed to make a contribution to the national debate
on aid to the Contras and on the strategic defense initiative.
The advertisements produced and broadcast by NEPL were designed
to educate the public by means of television - the medium from
which a majority of the American public derive their information
- of the facts relevant to the situation in Nicaragua and on the
importance of the strategic defense initiative. The
advertisements produced and broadcast by Sentinel were designed
to engender grass roots pressure on Members of Congress to vote
in favor of pending legislation to aid the Contras. The
advertisements were broadcast in relationship to and at times
relevant to national debates and votes on the issues. They were
broadcast in places carefully selected on the basis of polling
data and on the way Congressmen had previously voted or had
expressed their intentions on the issues. Enclosed press
releases and public statements by respondents confirm that
intention and purpose. None, repeat none, of the advertisements
was designed to influence any election. No individual was
identified as being a candidate and no communication advocated
the election or defeat of any candidate.

The complaint of Mr. Anthony really is that the
advertisements were effective - not in the way people voted for
candidates but in the way people communicated with their
Congressmen to vote on particular legislation. The expression of
popular sentiment to elected leaders is what democracy is all
about and Sentinel, ACT-SEF and NEPL did nothing more than
promote the democratic process. For that reason, the office of
General Counsel should recommend that no further action should be
taken on this matter.

: sbl



8PM: AIMCANOO
"KOUnMANA sice

-Wh en the Bue51W5 shot downL
Karen artner double-oh nven...

...kllhn sixtY-One Americas and
CongresOsman Lary..

...McDonald, America protested and
went about its business.

(Pu baak)

When a Russian soldier shot down
American Major Arthur D. Nicholson
in East Germany America mourned...
and went about its business.

(Pull back)
The freedom fighters In Nicaragua
need our help now. If we Just keep
going about our business...

(Move in)
...one day freedom will be out of
business.

Tell your Congressman you wantfreedom to st y alive in Nicaeragua:'



iI

(Fade to Black)

...the party's over."

"The American Conservative Trust"

SPOl : A N kW /3Ouq&ERM !i !i; rx

(how I)

votes. Two more Cnerener who
IZl v1ote $no' to omuimin

We know what happened-when the
last vote Adtsed a

streets, Commandante Ortega
celebrated in Moscow.

(Pan left to right)

And Russia promised two hundred
milion more dollars In military and
other aid to their Russian friends.

(Move in)

They had a ball, alright. This time,
let's tell them...



SPONSI*EucA oasuvMJ PUT

30830

"The President Is working long Into
the night for a lasting world p .

(Move in)

He will carr with him to the summit
his program and our hopes fordisarmament.

(Dissolve to child asleep)

And if we can, indeed, create a defen-
sive shield to keep the weapons of
nuclear destruction far from this
earth...

(Dawn breaks)

...then she, we, all of us can awaken
to a morning of peace and security
we haven't had in thirty years.

Tell the President your prayers are
with him. You can.. .by calling this
number.
The American Conservative Trust."



SPONSOR: The Naon9AFt-- Iwv

TI-: aTerror5t nflhuenw"

TnmV UO000

Uuain,=V Xadd8~f has plSIs tr AIe1CO

He's sarea4y tbaetene tot e SteZ

"aip eri n oitiz8 n in their w nl street s

Itaddafi used to be far aW8&...

.but now he sits on our doorstep-

... i arms and terrorist expertS

to the commuists in. Ncaragua, only to

hours away from our borders,

where training also comes from the P.L.O.

terrorists of Yass-i Arafat.

Here is terrorism we can do something

about. if...we support the President On

Nicaragua.



SPONSOR: The 'I apr om
TI'I'IZ "Refliees" T=- 30.sam=&

This Is Nicarauas ledngeport. Nople.
One of every six Nicaraguans has al'eady
become a refugee.

They escape from what we now know is the
pattern of every communist takeover in the
world.

In Nicaragua toda, the religious are
persecuted...

.... opponents executed...

..dissenters imprisoned. And a population
of hundreds of thousands...

SUPPORT ...cannot go home again. Here is terrorism
'SI DE we can do something about. If... we support
N RI- the President on Nicaragua.



SPONSOR: The

right a along about NiareAg

This Is the threa&

Fleets af Soviet-built helicopter gunsbips.
Cuban pilots. Over five hundred million
dollars in Soviet weapons.

The deadliest ones.

All of this.. .only two hours away from
where WE live.

Support the President on Nicaragua
Now that we know...



SPONSOR: The NA Am itIrzS i
TTL W'hAi' Us"0Dof

One at the world's mo desperate fights for
fre m is happenng now.

Fanlies fleeing oommunism who can
never return home agali

,Men paid only in food, boots and
ammunition in a fight for the freedom
of their country.

our country- if any in the world-
should stand by their side.

The freedom fighters of Nicaragua.

They are us



SPONSOR: The

SOLDI VOIOE:
Dear Mor It idght be a wtfe bebre yo
hear from me

We're sbipplng out tomorrow and it's no
secret to anybody where we're going.

All I know about Nicaragua is what I read
in the papers.

But don't worry, Mom. I'll take good care of
myself and I'll make you and Dad proud.

ANNOUNCER:
We all hope that American forces will
never be sent to fight and die in Nicaragua.

Support the President, so letters like this
will never have to be written.



SPONSOR: The

Heyyou- Mewaam~m~'t in
Wasington are saq~g now? The say

give eonuoad to the 0o=MID1Mt In
Nicaragua and aU our probems wil go

What about Kaddaft? He needs some new
boats. And Castro? HMs xnMi's get

And to show that we're nice guys, a few
mi for our generous host in 1ran, the

* Ayatollah Kkiomeni.

Hey, when are those Democrats going to
learn? The communists in Nicaragua-
they don't want our money.

They want us!



T o
SPONSOR: The Naal -XIww

Tip O'Nell upa 1 N freeom
_ghti'swouldbring us diastrmd

Since when have Americans been ashamed
to stand up ftr fredom?



TITLE "eonlisu
460

Now we know wby President R n has beWn
right all along about Nicaragua

Now...reports of Soviet pilots ying reoonnai-
sance missions in Central America.

Now...nearlY a billion dollars in Soviet aid and
weapons.

The deadliest kind.

All of this only two hours away from where
we live.

Support the President on Nicaragua. Now...that
we know!



OrUJT4~ O Au e ±Iu ILM 6-1110ri

TILE: "True Colom'0

ou d 1tOW On wh S or nc to
aid to the fredo g rs tlOarqA ua the

mn g t asbotour
~V I, their goeren

Now that it's ove[, their tm Qlor are show-m~g.

They have shut down the countis only ide-
pendent newspaper, barred the returnt to his

N country of the Director of the sflenced Catholic
Radio. Expelled, rcibly, Archbishop Pablo
Antonio Veg&

New Crb on

Airested scores of political opponents, issued
DissetSeed severe threats to the general population,

and taken delivery of massive new Soviet arms
ordered long bfore our Congress voted.

In Nicaragua the charade of who the San-
dinistas really are is over. Democrats and
Republicans joined the President in seeing
t-rough it. Now, we all do.

Presented by the National Endowment for the
Preservation of Liberty.



SPONSOR: The 1ati wMem, w!r
TITLE: "President's % •

~' ~ ivU.~fl.inn

Music: UWarioa tbeBeu f"

From George Washington....

.to Ronald Reagan, Presidents have sworn to
defend and protect the people of the United States
from all enemies.

But no President has taken the oath more
seriously than this one.

Our President knows that a shield ofpeace can be

built to protect our nation - and all nations -
from nuclear destruction.

He wants that security for you and your
children.

Let President Reagan know that you do, too.



~ru~v~: LwIB( xaowineInuort tD" k ~~Of'L AbV
TITLE: ' Wifl Te3jW Mao

When David went out to defud Judah, it ta
him just a few minutes to create that 1mous
sling-

By Caesar's time, defnse took a little longer.
'To forge a shield that would deflect pow y
thrown spears took two das. And by the year
1836, it took about 20 days to make the Ten-
nessee Long Rifle that Davy Crockett used to
dafnd the Alamo.

After the devastation of the attack on Parl
- Harbor, we know it took the American Navy

two years to rebuild in World War II.

Now the stakes for our country are drana-
tically higher. To build a space-based defense
that will tru]y protect us from a surprise
missile attack will take several years. Which
brings us to the question:

Knowing what we do of the world, and the kind
of madmen who inhabit it, shouldn't we trust
President Reagan and begin to build that
defense... before it's too late? (Sound of Missile
Launched).

A message from the National Endowment for
the Preservation of Liberty.



ANNCL
Update numb one. The new Sovift mlita aid
blduflp to the Communist In Nioaragua

43 Soviet shiploads, 18,000 metric tons of mlitary
equipment-- Including six armored nying tanks...

...all verified as having arrived In Nicaragua
within the past ninety days.

Now we know the threat to freedom in Central
America is greater than we thought. Next time
America is asked to help...

(Sky turns red)
...let's not wait until it's almost too late!

The National Endowment for the Preservation of
Liberty.

Opulwor: Tutdhawftw
IWIW



TITLE: i ! ! i ,  ,

Do ym, knwwhbat Mkhadl Barea
positlI s on the O um st bulduf in
Nicaaegua? Our Preudut doesn't know. MAbe our

shoping tat this gwlng threattoour
oountry, willjust go w. Nothing could be fttho from
the truth, and youW'e going to have to wake him up with
the Acs on just how much danger our country Is In.

MI?4 ,1 r,:,,D-.D - .i.- Does he know that the Communists now have more men
T v Ta under arms in Nicarau than in al Of Central America

Is he aware that the construction of huge Russian MIG
V airfields and nuclear submarine bases is continuing non-

stop in Nicaragua?

Does he know that the Russians have Invested nearly
one billion dollars to build up Communist military might
in Nicaragua?

Does he know that Castro, Kaddaf, and the Russians are
just some of the people involved in Nicaragua?
If he doesn't know these things, you're going to have to
tell him...
...that you want him to support President Reagan on

-71-- 1Nicaragua.

Not these other guys.



TITLE:
Barne~Iobr variOusN9

The Cowmurs now have 120 thousand men
under arms in

And Congressman J. J. Pickle still lsn't support-
ing the President on Nlcaragu& Better wake
him up.

The Communists are now completing this huge
submarine base in Nicaragua

And Congressman Bill Hefner still isn't support-
ing the President. Better wake him up.

Communist planes can strike us in only two
hours from this new base in Nicaragua.

And still Congressman Ed Jones won't support
the President. Call him.



SPNS: A MERICA
* ii,..

(Pull back)

...without American boys fighting
or dying on foreign soil. If we support

(Pull back)

...President today, our boys won't be
sent out to die tomcrrow.

Tell your Congressman you want
freedom to stay alive in Nicaragua:'

4D

0*

MU=IC UNDE FO
"r m oad work on an empty
tamaOh.feople...

(Pul bak*)
...without hope have little to hope for
and nothing to fight for.

President Reagan wants to help the
people of Nicaragua... not with guns...

(Move in)
...but with food and medicine. Giving
them the chance to find their own
ftture...
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NICARAGUAN RXGMS ABUSES UPDATD

WASHING1DN, D.C. -- Religious persecution, indiscriminate shelling of

Nicaraguan villages and the forced resettlement of nearly 90,000 Nicaraguans

living in relocation camps are some of the highlights from a new report on

human rights abuses in Nicaragua.

The report, based on an unprecedented SOO interviews of Nicaraguan

refugees in Honduras and Costa Rica, was prepared by Wesley R. Smith, a

freelance writer and researcher. Mr. Smith received an unrestricted grant

from the National Endowment for the Preservation of Liberty (IEPL) to conduct

the interviews that began last August and ended February 13, 1986. NEPL is a

non-profit foundation concerned with foreign policy issues focusing on events

in the Western Hemisphere.

The study was released at a 10:30 a.m. news conference today at the

National Press Club, Washington, D.C.



The report focuses on firsthand testimony of abuses by the Sandinistas,
the Marxist goverment of Nicaragua. Some excerpts of the report included:
0 Indiscriminate shelling of villages has continued inside Nicaraguathroughout 1984 and 198S. Close to 30 individual accounts were receivedfrom people living in the townis of Juanbian, Mosonte, Nueva Guineas LosHarados and San Miguel. One report by Lenora Castillo Colero of NuevaGuinea said in June of 1984 a Sandinistan mortar dropped on her house;eight people inside received shrapnel wounds.

e Unmarked land mines have been placed along both the southern and northernborders leading out of the country.
Torture and killing of civilians occurred during military operations bythe Sandinista goverment. A three-day military search by Sandinistasconducted in June of last year in the southern region of the Department(region) of Zelaya resulted in at least 21 deaths.

* Religious persecution escalated dramatically during last year. All churchorganizations openly opposing the Sandinista goverment are consideredcounterrevolutionary. Sofonia Cisnero, director of a parent-church groupinvolved in curriculum planning in parochial schools, was jailed afteropposing pro-Marxist materials in the schools.
* More than 90,000 Nicaraguans are living in relocation camps following aSandinista National Directorate in 1984 that called for clearing areasalong the southern and northern borders for military zones. In thereport, Smith said that some of the property left behind is destroyed andproperty confiscation has occurred regularly.

SThe estimated nuber of political prisoners ranges from 4,000 to 20,000.Smith reported that 70 percent of all male refugees interviewed had atsome time been detained, interrogated, imprisoned or tortured by
Sandinista officials.

Many of the people interviewed by Smith reported they seldom blamed the
freedom fighters or rebel groups for causing the problems faced by Nicaragua.
They indicated that the exodus of thousands of Nicaraguans is a result of
Sandinista policies more so than the nation's economic problems.

f# #0 10



STATEMENT BY SPITZ CRANNELL

GOOD MORNING, MY NAME IS SPITZ CIANNELL. I AM PRESIDENT OF
THE NATIONAL ENDOWMENT FOR THE PRESERVATION OF LIBERTY.

THE NATIONAL ENDOWMENT FOR THlE PRESERVATION OF LIBERTY IS A
NON-PROFIT FOUNDATION HEADQUARTERED IN WASHINGTON, D.C. WE FOCUS
ON FOREIGN POLICY ISSUES THAT BEAR ON NATIONAL SECURITY. WE ARE
PRIVATELY ENDOWED BY CONCERNED AMERICANS AND DO NOT RECEIVE MONEY
FROM ANY GOVERNMENT.

0 LATE IN 1984, THROUGH A VARIETY OF NEWSPAPER AND ELECTRONIC

MEDIA ACCOUNTS, WE BECAME AWARE OF A MOUNTING SERIES OF HUMAN
N RIGHTS ABUSES BY THE REVOLUTIONARY GOVERNMENT OF NICARAGUA

AGAINST ITS OWN PEOPLE. THIS AWARENESS WAS HEIGHTENED BY A REPORT
LAST YEAR BY WESLEY SMITH AND RICHARD RYGGS ON REFUGEES PERSONAL
TESTIMONIES BROUGHT OUT OF NICARAGUA. AFTER STUDYING MR. SMITH'S
REPORT WE FOUND THE REVELATIONS APPALLING. QUITE AT ODDS WITH
THE CURRENT INFORMATION WE HAD BEEN FAMILIAR WITH.

IN AN EFFORT TO UPDATE HIS PAST FINDINGS WE PROPOSED TO MR.
SMITH THAT HE ACCEPT AN UNRESTRICTED GRANT FROM OUR FOUNDATION TO
PRODUCE AN UPDATED REPORT.

THOSE OF YOU WHO WERE AT WESLEY'S NEWS CONFERENCE LAST YEAR
WILL REMEMBER THAT HIS DATA WAS VERY COMPREHENSIVE. THE REPORT
HE HAS ISSUED TODAY CONTAINS MATERIAL FROM 500 INTERVIEWS WITH

REFUGEES. THIS IS AN UNPRECEDENTED AND EXHAUSTIVE LOOK AT THIS

QUESTION.

WE ARE PROUD TO BE ASSOCIATED WITH THIS REPORT. IT CONTAINS

VITAL INFORMATION ON THE "BITTER LEGACY" THE COMMUNIST REGIME IN
NICARAGUA IS CREATING. I FEEL CERTAIN YOU WILL FIND IT
COMPREHENSIVE AND COMPELLING.

I WOULD LIKE TO INTRODUCE WESLEY SMITH.



February 18, 1986

STATEMENT BY WESLEY SMITH

Good morning. My name is Wesley Smith. Sose of you may be
familiar with the report on Nicaragua I published with Richard
Rygg in April, 1985, as part of a research project. The now
report you have in hand is an update of that paper. You may ask
vhy an update was necessary less than one year later. In 1985,
vs found that within days of publication, the Sandinista
government instituted programs which Impacted on a much larger
segment of the Nicaraguan population than our original research
had indicated. During the past year, the Sandinistas have acted
precipitously against the basic human rights of the Nicaraguan
people. American newspapers have carried stories of increased
violence against the civilian population through indiscrizinate
shelling, unwarranted imprisonment and torture, and vast socially
destructive relocation programs. We vent to Central America in
an attempt to document these claims. From August 1985 through
February 13. 1986, over 500 Nicaraguans were interviewed, both
within Nicaragua and in Costa Rica and Honduras, where tens of
thousands have sought refuge. Although the majority of the
participants were farmers who had lived in rural areas of
Nicaragua, interviews included a broad socio-economic cross-
section of the population, providing ample evidence of the
deteriorating impact the Sandinista policies have had on the
Nicaraguan nation.

An estimated 300 to 400 thousand refugees have fled from
politically designed economic and social conditions they find
intolerable. The mass relocation of farmers from so-called
military zones along Nicaragua's borders has resulted in the
disruption of the agrarian economy. Those who attempt to
circumvent government monopoly distribution channels by buying

and selling foodstuffs on the open market have been sentenced to
up to 20 years imprisonment. In the past year, thousands of
campesino farmers have been relocated to centralized concentration
camps, where their movements are restricted by armed guards.
Enforced labor is the rule. Both food and health care are
diminishing. Promised compensation for the lands and crops they
were forced to abandon is an empty promise.

The Sandinistas are sensitive to the revealing light of

public opinion. But it has become evident that they have learned
that once the harsh spotlight of world opinion moves on, they can
resume their policies of harrassment and discrimination. For
example within weeks of allowing the Miskito Indians to return to
their villages -- as a result of world outrage -- those most
independent of people were persecuted, hunted down, and dispersed
again.

-mre-



Although ascertaining the exact number of political
prisoners taken since the revolution Is difficult to estimate,

( roughly 15 thousand Nicaraguans are nov being held without hope
of due process or legal representation, The majority of the*e
arrests take place In remote areas of the country, far from the
media, Time and again, our interviewees -- including former
military personel -- told of confessions extracted through
torture and of the summary execution by military fiat. Their
crimes were often being in the wrong place at the wrong time.
Those civilians living in areas of Contra loyalty or activity are
frequently shelled or imprisoned. Practicing one's religion can
result in imprisonment. Openly espousing it almost surely will.
Freedom of speech can cost you your life, especially now that it
has been banned.

In this report, the Nicaraguan people speak for themselves.
Their words speak a tragic eloquence that the facts and figures
you have in hand cannot. Many of those we interviewed asked that
we not use their names, as they feared for their safety and the
safety of their families still in Nicaragua. But the dates,
places, and descriptions are true and documented.

*** END ***
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PUBLIC INFMATION CAMPAIG

WIAINGMTO, D.C., February 27 -- The National EndoWMent for the

Preservation of Liberty today launched a $1.2 million televisioft

advertising campaign, part of a $2 million public information program

supporting President Reagan's position on Nicaragua which will reach an

audience of 62.5 million Americans. The program is believed to be the

largest privately funded public information campaign addressing a foreign

policy issue ever mounted.

Spitz Channell, president of the Endowment, said the campaign is

designed to counter a $2 million disinformation campaign in the United

" " States by the leftist Sandinista government.

"The Sandinista program is a calculated mix of disinformation, lies

and manipulation of American sympathies to portray the Nicaraguan

government as an idealistic group of reformers." Channel said at a 
press

briefing where he screened the television advertisements for reporters.

The thirty-second advertisements urge viewers to support President

Reagan's position on Nicaragua. They docunent support provided the

Sandinistas by Muamnar Kaddafi and Yassar Arafat; systematic persecution

of Nicaraguan civilians and religious persecution by the Sandinistas.
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speaking tours for eight native Nicaraguan volunteers who support the

United Nicaraguan Opposition (UNO). Ciannell said the tours have taken

the spokespersons to 36 Southeastern cities for speeches, meetiqjs with

local opinion leaders and media interviews reaching 32 million people.

Eighteen cities have been visited twice.

The Endowment also has underwritten the production of two television

documentaries by film crews inside Nicaragua and in refugee camps in

Costa Rica and Honduras. The most recent, '"itter Legacy," docuents

human rights abuses found by Wesley Smith, who returned from Central

America two weeks ago and released his findings based upon interviews

with 500 Nicaraguan refugees.

Through mid-April, the Endowment will spend $800,000 on the speaking

tours and television documentaries, Channell said.

Cities to be included in the television advertising media buy are:

Miami, FL; Tampa/St. Petersburg, FL; Hartford/New Haven, CT;

Orlando/Daytona Beach, FL; Nashville, IN; Greenville/Spartanburg/

Asheville, SC; Raleigh/Durham, NC; Memphis, TN; San Antonio, TX;

Louisville, KY; Jacksonville, FL; Jackson, MS; Columbia, SC; Austin, TX;

Greenville/New Bern, NC; Albany, GA; El Paso, TX; Savannah, GA;

McAllen/Brounsville, TX; Macon, GA; Corpus Christi, TX; Tulsa, OK;

Columbus/Tupelo, MS; Oklahoma City, OK; Jackson, IN; Chattanooga, TN; and

Washington, D.C.

Founded in 1984, the National Endowment for the Preservation of

Liberty is a non-profit foundation whose purpose is to inform and educate

the public on foreign policy issues.

0#I



For Imediate ReleaDh 11, 1"6 tellen-Carrier

(202) 737-621S

IHAN RIGaS VIOJATIOI IN NICARAW

WASHINGMTN, D.C. -- The Nicaraguan government under leftist Saodinista control

systematically ignores and stops internal investigations of htman rights

abuses in order to stymie human rights authorities, three former Sandinista

human rights officials charged today.

The three officials cited specific instances where the Sandinistas

manipulated U.S.-based Isuan rights groups investigating violations in

Nicaragua to promote Sandinista allegations of abuses by the

counterrevolutionary forces known as contras.

Roberto Ferrey, former legal advisor on labor relations to the Sandinista

Junta, said, "the government of Nicaragua used officials from the Ministry of

( Justice to play the role of judge and defending lawyer in the Miskito cases of

1981 and 1982."

Ferrey commented on the abuses of Contra soldiers. "The General

Directorate of State Security takes Contra wounded to the military hospital in

Managua to give them emergency treatment and once they recover and are able to

talk, they are taken away and are never heard of again."

Mateo Guerrero, former Executive Director of the Nicaraguan government's

National Commission for the Promotion and Protection of Human Rights (OQPPDH),

said, "by 1982, two years after it was formed, the Nicaraguan government

dropped many of the original members -- who were fair and objective -- of the

QNPPDH and replaced them with new commissioners who generally were sympathetic

to the Sandinistas."

- more -



Guerrero, as director, found his access to prisons was restricted. "By

194S, the Sandinistas ordered the OPD to cease investigating all cases of

human rights abuses by the Sandinista government."

Alberto Gamez, former Vice Minister of Justice for the Sandinista

government who now serves with the United Nicaraguan Opposition (UNO) Human

Rights Commission, commented on the objectivity of at least two human rights

reports sponsored by U.S.-based groups. "The organizations promoting respect

for human rights, whose representatives come to Nicaragua in order to

investigate (human rights violations), are admirably manipulated by the

Ministry of Justice."

The reports by the three officials point to the conflicting pressures

these authorities felt by the Sandinistas that caused them to leave

Nicaragua. Guerrero fled in March 198S fearing for his life after his refusal

to endorse Sandinista cover-ups. Gamez resigned his post in 1982 and was

imediately arrested. He fled Nicaragua in 1983 while under temporary house

arrest. Ferrey went into exile in 1983 when he was pressured by state

security to spy on foreign diplomats.

Today, the three spokesmen serve on the UNO Human Rights Commission

(UNO-CDH), which was formed in January 1986. In the past two months, the

UNO-CDH has investigated and prosecuted 14 Contra human rights abuse cases,

ranging from torture to rape of Nicaraguan civilians.

I1 11 of



*AeNT BY DR. ALBERTO .... ..

UNITED NICARAGUAN OPPOSITICK/HMM RIQGTS ;laI

Good morning ladies and gentlemen. My name is Dr. Alberto Gmeu. We
are here today representing the United Nicaraguan Opposition/Hman Rights
Commission, which was created to investigate and to bring to the
attention of the public human rights violations by both sides in the war
in Nicaragua. Our function within UM is to educate the troops in the
respect for human rights, and to investigate and initiate prosecution of
those involved in human rights violations.

We are here to tell the truth to the American people about human
rights violations in Nicaragua, because we have noticed that reports
issued by some "human rights" organizations in this country are
inaccurate or purposely hide the truth. These organizations have visited
Nicaragua many times and we have witnessed the way in which they prepare
their reports. We don't consider them objective and believe that they
are politically motivated.

Our main motivation is our concern for the human rights of the
Nicaraguan people. Because we all have been officials in the Sandinista

- government in- very sensitive positions in regard to Huan Rights, we
S".consider ourselves qualified to accomplish our goal.

Now I would like to introduce you to the members of the comission:
Dr. Roberto Ferrey, former legal advisor to the Sandinista Government and
the Conission's Executive Director; Dr. Mateo Guerrero, former Director
of the Sandinista Hunan Rights Comission; and myself, Alberto Game:,
former Chief Prosecutor and Vice-Minister of Justice of the Sandinista

7 government.

We will be very happy to answer any questions you may have ad will
appreciate it if you identify yourselves and give the name of your
organization when asking your questions. Thank you.



Born July IS, 1928 W W !
Ph.D. in Law

Game: worked for the Construction Omber during the Smoza resim,
served as Sales Manager of Teaco, and was Assistant Manager of the San
Antonio Sugar Mill. In exile at age 19 for opposition against Somo3a,
Gamez %as a student leader and Sandinista collaborator.

In September 1979, Gaez was appinted Prosecutor for the City of
Managua, and was later appointed Oef Prosecutor. In 1981, Game was
appointed Vice-Minister of Justice, a post he served until his
resignation on November 19, 1982.

Dr. Gamez resigned because of the Illegality of evidence used to
prosecute the cases against the State. He was immediately arrested and
was imprisoned until February 1983 whjen he was placed under house
arrest. He managed to flee the country in July 1983 and went into exile
to Costa Rica where he now resides.

In March 1985, he became part of the Costa Rican-based Southern
Opposition Bloc. In January 1986, Gamez organized and became a part of

.r ~JNO/a)H where he presently heads the legal department.

N,, AI M G B 0

Born January 25, 1950
Ph.D. in Law

Guerrero was a Sandinista collaborator since 1969. During the final
offensive, he transported weapons for the western front. After the 1979
revolution, Guerrero served as Legal Advisor and then Manager in the city.

S of Leon for an Anglo-French corporation. He later worked for the
Sandinistas during the nationalization of private banks.

In November 1983, Guerrero was appointed Business Manager and later
Director of the Sandinista Human Rights Commission. In March 1983, he
f led the country because he was asked to cover up Sandinista abuses and
feared for his life because of his reluctance. Guerrero then sought
asylum in the United States, where he presently resides. In January
1986, he joined the UNO/CDH.

DR. ROBRTO FERREt
Born February 17, 1941
Ph.D. in Law

Ferrey served as Legal Advisor to Labor Unions under the Somoza
regime and has lived in exile in Costa Rica since 1976, where he
collaborated with the Sandinistas. In July 1979, upon the overthrow of
Somc:a, he returned to Nicaragua where he became Legal Advisor to the
Sandinista Junta.

In Ju'y 1983, Ferrey resigned w.men he was pressured by State Security
to spy on foreign diplomats; and fled the county where he joined ARDE..

December 1985, Ferrey joined UNC'CDH.
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NATIOMA BM4Ow T FOR IE WZHVATION OF LIBIMTY

The President is right about Nicaragua. He states that it is the

Sgadinistas who are unwilling to sincerely negotiate in good faith

according to the Contradora process except right before a Congressional

vote on Nicaragua. And he is right.

He states that it is the Sandinistas whose horrifying "inhuman"

rights policies have, in the past four years, filled the jails and secret

prisons around Managua with nearly fifteen thousand political prisoners

and, across the countryside, created refugees out of one of every seven

Nicaraguans. And he is right.

He states that the Sandinistas have made Nicaragua into an

international terrorist base manned by Cubans, Libyans, the PLO, and

others which endangers and threatens all democratic societies in the

Western Hemisphere. And he is right.

But public opinion polls conducted frequently in the past three years

indicate an agonizingly slow yet upward movement in the appreciation of

the American people for the rapidly growing military threat to Caribbean

and American national security that is Nicaragua today.



Why is this so? The answer is easily discovered. The commists

( have always invested great mabers of people and have always placed great

emphasis on propaganda, the winning over of useful fools, and foolish

organizations, the professionally crafted multi-media disinforution

campaign and, finally, out and out lying. The Sandinista coimwists have

in fact even hired PR firms on Madison Avenue to market and disseminate

their propaganda line to all Americans. Last year alone, the coinmists

spent over two million dollars in America, openly on programs to

discredit the freedom fighters and sell a fictional image of the new

Nicaragua.

After studying these activites for over a year, we concluded that a

blatant, consciously designed propaganda campaign was being funded by the

Sandinistas to fool the American public. We decided last July that we at

the National Endowment for the Preservation of Liberty must create and

undertake a massive education and information program telling the truth

to the American people about the hell that Nicaragua has become and the

very real national security threat she now exemplifies.

When we see that !uammar Kaddafi has sent $400 million in planes,

arms and advisors to Managua -- and that Yassar Arafat's PLO has an

embassy there for training terrorists, we realize that this has gotten

out of hand. The attack on Columbia's Supreme Court was assisted by the

communist Sandinista Government of Managua. El Salvador's communist

guerillas take command and control instructions from the Sandinistas.

The cancer on this continent must be faced and treated or the body -- our

hemisphere -- will be consumed.



Ronald Reagan i* o t Micaagaadh i * ght about

Americans. President Reagan has always felt that if the American public

( is educated on the facts of an issue they will be the wisest advisors to

all levels of goverment. We believe this also.

This past August, we began prototyping a public education campaign

called the Central America Freedom Program. We were struck by one single

recurring phenomenon in all 20 localities our volunteer Nicaraguan

speakers visited. The general population, and even some of the

Journalists serving the., knew few of the facts in this debate. But In

nearly universal fashion, when we took the time to present the facts on

Nicaragua, citizens strongly favored a bi-partisan foreign policy to

strongly support the Freedom Fighters.

This weighed heavily in deciding the present unprecedented plan of

action. We have targeted our first million two hundred thousand dollars

($196,000 per week) of television time buys in 27 markets in the

southeastern United States representing over 40 million people. This is

primarily a marketing decision. Based on the feedback we received from

- .the spokesmen, the southern populations, when educated on the facts and

moral arguments, move fastest to the forefront. Therefore, we feel we

can count on the greatest impact from television messages placed in the

18 southeastern United States.
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'We have already spent 600.000 on our four-m Nicaraguan speaker

tours in IS different states. We have filmed and produced two

thirty-minute documentaries from rare and unique footage which we had

taken inside Nicaragua, Ear beyond the control of any Sandinista

official. We also will spend $100,000 on newspaper Messages explaining

in detail the Sandinista disinformation campaign and the groups whom the

Sandinistas want to manipulate as useful fools.

Finally, we will continue to add markets as we adapt our strategy to

the level of public support we achieved, and we will hold back an

additional one million dollars until we judge the full impact of our

first million and a quarter in TV time buys.

The National Endowment for the Preservation of Liberty today is

announcing the most expensive, privately funded education and information

program on a foreign policy issue ever undertaken. By the conclusion of

our efforts, over two and one half million dollars will have been spent

in support of our President's accurately reasoned policies regarding the

- - threat that communist Nicaragua now poses to the security of the Western

Hemisphere and the internal peace and order of democratic societies in

the region.

The National Endowment for the Preservation of Liberty is honored to

be taking a leadership role in telling the truth about the Communists in

Nicaragua.
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Me National Nowmut for the Preservation of Liberty launched the

Central America Freedom Progr in August i9S to counter a $2 million

disinformation campaign funded by the Sndinista governmnt in

Nicaragua. Through advertising and public relations techniques, the

program seeks to inform and educate the American public about the threat

to national security and hman rights posed by Nicaragua's leftist

regime. It wll reach a total of 67.S million Americans.

Media Speakina Tours

In November, NEPL launched a series of speaking and media tours

reaching 36 cities throughout the Southeastern United States. By the end

of February, the tours will have reached 18 of these cities twice. To

date, they have reached an estimated audience of 32 million.

Eight native Nicaraguans, supporters of the United Nicaraguan

Opposition, have volunteered their time to participate in the tours.

Through public speeches, meetings with local opinion leaders and print

" and broadcast interviews, these voluitteers communicate the growing

opposition to the Sandinistas within Nicaragua and the importance of U.S.

support to help them restore democracy in their country.

Television Documentaries

In 1985 and 1986, NEPL has sponsored the production of two

thirty-minute television documentaries, shot by crews in Nicaragua and in

refugee camps in Costa Rica and Honduras.



Mhe most recent, "M tter teay is vlideo rot compiled by

Wesley Sith, *ho has spent two years compling doc"ment1d evidence of

human rights abuses by the Sndinista gow*rmsnt. Smith, tho returned

from Central Aerica two weks ago, released his findings at a news

conference in Washington on ?ebary 16. Based uon S00 interviews with

refugees, the report presented docutmented evidence of systemtic

imprisonment of political B ets, mass evacuation of hWdreds of

thousands of peasants, and religious persecution by the Sandinista

goverrmentt.

Congressmen Richard Cheney (R-WY), a member of the House Intelligence

or Committee, said of the Smith report, "A public report done by a private

N,. citizen like Hr. Smith that reaffirms some of the same things we're

seeing in the classified material is enormously helpful because it can be

discussed. It can be debated and it does, in fact, reveal the trueP,

C nature of the Sandinista regime in Nicaragua".

The Endowment will spend $800,000 on the speaking tours and

television documentaries by April 15.

Television Advertising

On Thursday, February 27, the Endowment will launch a $1.2 million

television advertising campaign consisting of three thirty-second spots

which call upon Americans to support President Reagan's position on

Nicaragua. The advertisements document support of the Sandinistas by

terrorists such as N4ammar Kaddafi and Yassar Arafat; systematic

persecution of Nicaraguan civilians; and religious persecution by the

Sandinistas. The spots were produced by the Robert Goodman Agency.



Television advertisemts will begin airing the evening of February

27 on Washington stations and will air on stations in 27 mnets the

following week. NEML currently is purchasing television time in each

market, with the ai of reaching saturation level in each. On February

27, NEPL announced it had purchased more than $250,000 worth of air

time. Advertising will reach an audience of 3S.S million MAericans.

Other Activities

Other activities conducted by the Central America Freedom Program

include:

o The production of unique and exclusive film taken in Nicaragua with
the Resistance. A television crew filmed under extremely difficult
and dangerous conditions, and developed a series of stand-up reports
and a 17-minute documentary. Additionally, two separate video news
releases have been released to news organizations around the nation.

o Trips for concerned citizens and other third-party representatives to
Nicaragua to meet with Freedom Fighters and to learn first-hand of
some of the troubles the Resistance fighters have met.

of of of



MEDIA ADVISORT:
November 8, 1985 Contact: Rafael Floa

Jackie Clesons
(202) 332-4352

HIGH EX-SANDINISTA OFFICIAL WILL SPEAK IN nOSTON

Houston, Texas. Javier Arguello, former high ranking official at
the Sandinista Ministry of Culture, and Nicaragua's best known
contemporary poet and writer will be in Houston for an speaking
engagement on November 18.

Mr. Arguello who is 33 years old, was actively involved in the
NSandinista movement prior to the 1979 revolution that overthrew

General Anastasio Somoza. In 1979 he became one of the highest
ranking officials at the Sandinista Ministry of Culture and
directed the official Sandinista magazine NICARAGUAC, which
circulates extensively in the United States.

Mr. Arguello fled Nicaragua in November of last year, he is

currently a member of the personal staff of Dr. Arturo Cruz, the
leading opposition candidate in Nicaragua's last elections, and
one of the three leaders of the United Nicaraguan Opposition,
UNO. Mr. Arguello works at UNO's International Secretariat and
is based in San Jose, Costa Rica.

Mr. Arguello has unique inside information about the Sandinista
government and its members, he speaks clear, understandable
English and will be available for media interviews. For more
information contact Rafael Flores or Jackie Clemons at (202) 332-
4352.

-30-
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MEDIA ADVISORY, Contct: Rfel Flore
November 10, 1985 Jckel Clo se

(202) 332-4352

HIGH ZXI-SADINISTA OFFICIAL WILL SPAZ I DALLAS

Dallas, Texas. Javier Arguello, former high ranking official atthe Sandinista Ministry of Culture, and Nicaragua's best knowncontemporary poet and writer vilol be in Dallas for an speakingengagement on November 19 and 20.
Mr. Arguello vho is 33 years old, yes actively involved In theSandinista movement prior to the 1979 revolution that overthrewGeneral Anastasio Somoza. In 1979 he became one of the highestranking officials at the Sandinista Ministry of Culture andT directed the official Sandinista magazine NICARAGUAC, whichC circulates extensively in the United States.

N Mr. Arguello fled Nicaragua in November of last year, he iscurrently a member of the personal staff of Dr. Arturo Cruz, theleading opposition candidate in Nicaragua's last elections, andone of the three leaders of the United Nicaraguan Opposition,UNO. Mr. Arguello works at UNO's International Secretariat andis based in San Jose, Costa Rica.
Mr. Arguello has unique inside information about the Sandinista
government and its members, he speaks clear, understandableEnglish and vill be available for media Interviews. For moreinformation contact Rafael Flores or Jackie Clemons at (202) 332-4352.

-30-



RELEASE
KL(.A ADVISORY:
November 15, 1985 Contact: Rafael Flores

Jackie Cleenso
(202) 332-4352

HIGH E1-SANDINISTA OFFICIAL V LL S jJJ TSLSA

Tulsa, Oklahoma. Javier Arguello, former high ranking official at
the Sandinista Ministry of Culture, and Nicaragua's best knovn

contemporary poet and vriter will be in Tulsa for a speaking

engagement on November 25.

Ma. Arguello vho is 33 years old, vas actively involved in the

Sandinista movement prior to the 1979 revolution that overthrew

01neral Anasteuto Somoza. In 1979 he became one of the highest

anking officials at the Sandinista Ministry of Culture 
and

drected the official Sandinista magazine NICARAGUAC, vhich

ctrculates extensively in the United States.

( Arguello fled Nicaragua in November of last year, he is

lurrently a member of the personal staff of Dr. Arturo Cruz, the

leading opposition candidate in Nicaragua's last elections, and

CMe of the three leaders of the United Nicaraguan Opposition,

UNO. Mr. Arguello works at UNO's International Secretariat and

ii based in San Jose, Costa Rica.

r . Arguello has unique inside information about the Sandinista

bvernment and its members, he speaks clear, understandable
English and vill be available for media interviews. For sore

Fnformation contact Rafael Flores or Jackie Clemons at (202) 332-

4352.

-30-
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M3DA ADVISORY

WHO: Wesley R. Smith, author, Nicaralua Rights Abuses: An Update

WHALT: News Conference on Iian Rights Abuses in Nicaragua,
sponsored by the National Endowment for the Preservation of
Liberty

WEN: Tuesday, February 18, 1986, 10:30 a.m.

WHERE: National Press Club
Murrow Room
S29 14th St., N.W.

1. Report on Sandinista abuses in Nicaragua. Reports will include
destruction of Miskito settlements, bombing of villages, and forced
resettlement of Nicaraguans.

2. Unique recent film footage of interviews with Nicaraguan refugees in
Costa Rica and Honduras camps; and video from Miskitos Indian
settlements outside of Nicaragua.

CONTACrT: Debbie Messick or Allen Carrier
(202) 737-6215
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NATIONAL ENDOWMENT
FOR THE
PRESERVATION OF LIBERTY
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For Imiediate Release: March 13, 1986 Contact: Allen Carrier
Debbie Messick
(202) 737-621S

oTORflME AND FALSE ARRET OF NICARAGUAN CIVILIANS;
NSECRET SYS1M OF POLITICAL PRISONS

S( WASHINGTON, D.C. -- The false arrest and torture of thousands of Nicaraguan

civilians in "secret" political prisons are among the human rights abuses

reported in a new study released today, according to author Wesley R. Smith.

7According to testimony from ex-prisoners, there are between 11,000-13,000

political prisoners being held within a prison network operated by Sandinista

officials. Smith's accounts were supported by Jose Altamirano, a former union

leader imprisoned by-the Sandinistas who joined Smith in Washington to discuss

the findings. Altamirano recounted how he was arrested in his home last

December by four armed members of the State Security, accused of being a

counterrevolutionary leader, and held for 55 days.

- more -
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Wesley Smith, %ho returned from Central America on March 7 after completing

his report. Smith, a freelance %riter and researcher, received an

unrestricted grant from the National Endowment for the Preservation of Liberty

(NEPL), a non-profit foundation concerned with foreign policy issues focusing

on events in the Western Hemisphere.

Smith's report was featured in a news conference co-sponsored by Reps.

Robert K. Dornan (R-CA.); Charles Wilson (D-TX.); and Gerald B. Solomon

(R-NY). The three Members of Congress support President Reagan's request for

$100 million in humanitarian and military aid to freedom fighters under the

control of the United Nicaraguan Opposition (UNO), who are opposed to the

leftist Nicaraguan government under Marxist control.

Rep. Robert K. Dornan (R-C), a member of the House Foreign Affairs

Committee, said, "A non-partisan public report that reaffirms some of the same

things that we see in classified documents, is enormously helpful. It can be

debated and it does, in fact, reveal the true nature of the Communist

Sandinista regime in Nicaragua."

Co-sponsor Rep. Jerry Solomon (R-NY) said, '"hen we find people hungry for

freedom and liberty anywhere in the world, we have an obligation as a free

nation to answer that call. That's the reason for the existence of our

country."

- more -



Rep. Charlie Wilson (D-TX.) said that he has supported aid to the

(Nicaraguan f reedom fighters all along, and never questioned President Reagan's5

request for assistance. 9Ufle Nicaraguan pole speak for themselves and come

to us throuagh reports like Mr. Smith's. Their words speak of a tragedy that

few Americans know,"

Wesley Smith, author of the report, wiho last month released a major study

on human rights violations by the Sandinistas, said the current report was

necessary "because there has been a severe lack of information published on

the situation of the political prisons inside Nicaragua."

According to the latest Smith report, since the revolution in 1979 the

Sandinista government has transformed the penitentiary system into a vast

( network of political prisons. There are three main prison systems functioning

inside Nicaragua. According to Smith, "They differ in administration, but all

three systems are controlled by the Sandinistas, particularly the General

Directorate of State Security," Smith said. They include the known Prison

System of the State Security; the Clandestine Prison Syste- operated by the

State Security; and the National Penitentiary System and Labor Camps operated

by the Nicaraguan Penitentiary System.

of #0 ##
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March 14, 1986

For more information: Debbie Messick (home) 363-0S93
Allen Carrier (hon) 232-4022

Office 393-1300

MEDIA ADVISCRY

SOVI-r MuIu OM AD

The debate over United States involvement in Central America has gone
public in a big way. NEPL has comitted.$1.2 million toward an aggressive
television advertising campaign.

The Endowment announces a fourth television spot that shows Soviet
C' supplied helicopters in Nicaragua. Film footage of the Soviet aircraft was

shot in Nicaragua in February 1986. The message goes on to assail the
Sandinista government of Nicaragua and suggest links with Soviet and Cuban
military powers, while reminding viewers that the Soviet weapons are only two
hours from the U.S. border.

-. In a March 13 Associated Press story, President Reagan said the NEPL
campaign is "a vital link in the effort to forge a democratic outcome in
Nicaragua."

The latest 30-second television spot joins three other messages released
ten days ago. The commercials comprise a $2 million public information
program supporting President Reagan's Contra aid proposal. In addition to the
$1.2 million advertising effort, the Endowment is financing an $800,000 U.S.
speaking tour for volunteers representing the United Nicaraguan Opposition.

Carl Russell "Spitz" Channell, President of the National Endowment for the
Preservation of Liberty, said the campaign is designed to counter a $2 million
disinformation campaign by the leftist Sandinista government.

The spots may be used as part of your news coverage of the issue. Mr.
Channell is available for interviews.
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For immediate release: March 17, 1986

For more information: Debbie Messick (home) 363-0593
Allen Carrier (home) 232-4022

Office 393-1300

MIDIA ADVISORY

TIP O'NEILL IS ATACKD; YOUNG SOWLIR POND WAR IN NICARAGU
AS PART OF NEPL AD CAMAIGQ

The National Endowment for the Preservation of Liberty launched two new
commercial ads as part of its $1.2 million advertising program supporting
President Reagan's position on Nicaragua. The ad program is believed to be

P% the largest privately funded public information campaign addressing a foreign
C policy issue ever mounted. One of the ads explores the reality of battle many

young Americans could face unless Congress supports the President's aid
'7T package to the Nicaraguan freedom fighters.

C7 These two recent spots join four other NEPL-sponsored television
commercials that have aired in the past two weeks in 23 major television
markets nationwide. The ads will begin airing tonight in Washington and,

c- --beginning Tuesday, March 18, in approlimately 20 other media markets
throughout the east, south and southwest sections of the nation.

In a March 13 Associated Press story, President Reagan said the NEPL
campaign is "a vital link in the effort .to forge a democratic outcome in
Nicaragua."

Carl Russell "Spitz" Channell, President of the National Endowment for the
Preservation of Liberty, said the campaign is designed to counter a $2 million
disinformation campaign by the leftist Sandinista government.

The spots may be used as part of your news coverage of the issue. Mr.
Channell is available for interviews.
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NEWS ADVISORY

EMBARGO UNTIL 10:00 A.M. EST CONTACT: Steve Schwartz
TUE., APRIL 1 (202) 387-3002

NATIONAL ENDOWMENT FOR THE PRESERVATION OF LIBERTY
WILL LAUNCH 2nd FLIGHT OF TELEVISION CAMPAIGN

NTO SUPPORT PRESIDENT REAGAN ON NICARAGUA

0The National Endo,:zent for the Preservation of Liberty will

N launch the second f!fght of their $3.1 million public
education campaign to support President Reagan's position on
Nicaragua.

Spitz Channel, President of the National Endowment for the
Preservation of Liberty, will discuss this television advertising

C) campaign at a News Conference, Tuesday, April 1. The- News
Conference will be held in the Murrow Room of the National Press
Building, at 10:00 A.M.

The 30-second television spots are part of a $3.1 million
public information program supporting President Reagan's
Nicaraguan policy. In addition to the advertising effort, the
National Endowment for the Preservation of Liberty sponsored a
speaking tour for Nicaraguan Freedom Fighters.

###



( STATEMENT BY
CARL "SPITZ" CHANNELL, PRESIDENT

NATIONAL ENDOWMENT FOR THE PRESERVATION OF LIBERTY
TUESDAY* APRIL 1, 1986

GOOD MORNING. I AM SPITZ CHANNELL, PRESIDENT OF THE NATIONAL
ENDOWMENT FOR THE PRESERVATION OF LIBERTY.

PRESIDENT REAGAN WON A DECISIVE VICTORY FOR DEMOCRACY IN
NICARAGUA WHEN THE SENATE VOTED LAST WEEK TO APPROVE A STRONG

MEASURE OF AID TO THE FREEDOM FIGHTERS. HIS POLICY OF PLACING

FREEDOM FIGHTER MILITARY PRESSURE ON THE COMMUNIST GOVERNMENT IN

MANAGUA WILL WORK, INDEED IT HAS ALREADY BEGUN. LAST WEEK'S

NAKED INVASION OF HONDURAS BY TWO BATTALIONS OF SANDINISTA TROOPS

IS CLEAR PROOF OF THE DESPERATION THE COMMUNISTS ARE NOW ACTING

ON IN NICARAGUA. THEY TRULY FEAR THE POWER THAT PRESIDENT
REAGAN'S AID HAS GIVEN TO THE FREEDOM FIGHTERS.

THE COMMUNISTS KNOW WELL THAT IT TAKES TEN TINES THE MONEY, MEN

AND MATERIEL TO DEFEND A REGIME THAN TO ATTACK IT. THE

COMMUNISTS SEE PRESIDENT REAGAN'S 70 MILLION DOLLARS IN AID AS A

700 MILLION DOLLAR THREAT, AND THEY ARE RIGHT.

SINCE NOVEMBER 1985 THE NATIONAL ENDOWMENT FOR THE PRESERVATION

C OF LIBERTY HAS BEEN SPONSORING A 3.1 MILLION DOLLAR PUBLIC

EDUCATION PROGRAM ON THE THREAT POSED BY THE SANDINISTA COMMUNIST

DICTATORSHIP ON HEMISPHERIC SECURITY. WE ARE PLEASED TO ANNOUNCE

THE INTENSIFICATION OF OUR PROGRAM. IN THE NEXT TEN DAYS WE WILL

SPEND $250,000 IN SIX MEDIA MARKETS IN SUPPORT OF THE PRESIDENT'S
GOAL OF FREEDOM IN NICARAGUA. THE MATERIALS YOU HAVE IN YOUR

PRESS PACKETS INDICATE THE MEDIA MARKETS IN WHICH WE WILL BE

SPONSORING TWO TELEVISION MESSAGES.

WITH A FIRM UNDERSTANDING OF THE THREAT THE COMMUNISTS IN MANAGUA

POSE TO THEIR DEMOCRATIC NEIGHBORS, AND TO THIS NATION, THE

AMERICAN PUBLIC WILL SUPPORT THE PRESIDENT'S NICARAGUA POLICY.

PRESIDENT REAGAN DESERVES OUR SUPPORT. HE IS RIGHT IN CENTRAL
AMERICA AND HE IS CERTAINLY CORRECT IN SUPPORTING FREEDOM OVER

TYRANNY IN NICARAGUA.

fI I



NATIONAL ENDOVWENT 7OR TIE PRESERVATION OF LIBERTY

THE CENTRAL AMERICA FREEDOM PROGRAM

The National Endowment for the Preservation of Liberty

launched the Central America Freedom Program in August 1985 to

counter a $2 million disinformation campaign funded by the

Sandinista government In Nicaragua. Through advertising and

public relations techniques, the program seeks to inform and

educate the American public about the threat to national security

and human rights posed by Nicaragua's leftist regime. It will

reach a total of 67.5 million Americans.

Media Speaking Tours

In November, NEPL launched a series of speaking and media

tours reaching 36 cities throughout the Southeastern United

States. By the end of March, the tours had reached all of these

cities twice. To date, they have reached an estimated audience

of 32 million.

Eight native Nicaraguans, supporters of the United

Nicaraguan Opposition, volunteered their time to participate in

the tours. Through public speeches, meetings with local opinion

leaders and print and broadcast interviews, these volunteers

communicated the growing opposition to the Sandinistas within

Nicaragua and the importance of U.S. support to help them restore

democracy in their country.



( TelevIts.o Documentarits

In 1985 and 1986, NEPL sponsored the production of tvo

thirty-minute television documentaries, shot by crews in

Nicaragua and in refugee camps in Costa Rica and Honduras.

The most recent, "Bitter Legacy," is a video report by

Wesley Smith, who has spent two years compiling documented

evidence of human rights abuses by the Sandinista government.

Smith, who recently traveled to Central America, released his

findings at a news conference in Washington on February 18.

Based upon 500 interviews with refugees, the report presented

documented evidence of systematic imprisonment of political

opponents, mass evacuation of hundreds of thousands of peasants,

and religious persecution by the Sandinista government.

Congressmen Richard Cheney (R-WY), a member of the House

Intelligence Committee, said of the Smith report, "A public

report done by a private citizen like Mr. Smith that reaffirms

some of the same things we're seeing in the classified material,

is enormously helpful because it can be discussed. It can be

debated and it does, in fact, reveal the true nature of the

Sandinista regime in Nicaragua."

The Endowment spent $800,000 on the speaking tours and

television documentaries to date.



( Televisips Avertisisa

On Tuesday. April 1, the Indowment announced an additional

purchase of $250,000 in television time for two thirty-seod

spots which call upon Americans to support President Reagan's

position on Nicaragua. The advertisements document support of

the Sandinistas by terrorists such as Nuammar ZaddafI and Yasser

Arafat; and the devastating effect of Soviet helicopter gunships

nov operating in Nicaragua. The spots were produced by the

Robert Goodman Agency.

Other Activities

Other activities conducted by the Central America Freedom

( Program include:

W-- The production of unique and exclusive film taken in Nicaragua

with the Resistance. A television crew filmed under extremely

difficult and dangerous conditions, and developed a series of

stand-up reports and a 17-minute documentary. Additionally, two

separate video news releases have been released to nev

organizations around the nation.

-- Trips for concerned citizens and other third-party

representatives to Nicaragua to meet with Freedom Fighters and to

learn first-hand of some of the troubles the Resistance fighters

have met.
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The National Endowment for the Preservation of Liberty
ADVERTISING CAMPAIGN

Media Markets

Total Audience rj)ached: 35,428,000
(14.9% of-tl AeidamTe7livisin Market)
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0 RESS STATEMENT * *
(CARL RUSSELL CHANNELL

PRES I DENT OF SENT INEL

GOOD AFTERNOON. MY NAME IS SPITZ CHANNELL AND I AM
PRESIDENT OF SENTINEL, A (60 1) (C) (4) LOBBYING

ORGANIZATION. WHOSE HEADQUARTERS IS IN WASHINGTON. DC, ON

CAPITOL HILL. SENTINEL"S PURPOSE IS TO LOBBY THE CONGRESS

IN SUPPORT OF PRESIDENT REAGAN ON KEY FOREIGN POLICY.

DEFENSE, AND NATIONAL SECURITY ISSUES. TODAY WE ARE

ANNOUNCING A TELEVISION AND LOBBYING CAMPAIGN ON THE

SUBJECT OF AID TO THE FREEDOM FIGHTERS IN NICARAGUA.

TODAY SENTINEL IS ANNOUNCING AN S-DAY $200,000 TELEVISION

MESSAGE CAMPAIGN IN SUPPORT OF PRESIDENT REAGANS PLAN TO

GIVE $100 MILLION TO THE FREEDOM FIGHTERS. THE TELEVISION

MESSAGES WE ARE RELEASING TODAY ARE FOCUSING ON

CONGRESSMEN WHO HAVE EITHER REFUSED TO RECOGNIZE THE

c? DANGER THE AGGRESSIVE COMMUNIST GOVERNMENT IN NICARAGUA

POSES TO THE SECURITY OF THIS NATION OR HAVE NOT MADE A

rN CLEAR DECISION TO SUPPORT RONALD REAGAN ON NICARAGUAN AID.

CONGRESSMEN L IKE M I CHAEL BARNES WHO HAVE UNW I SELY OPPOSED

PRESIDENT REAGAN ON AID TO THE FREEDOM FIGHTERS IN

NICARAGUA DO GREAT DAMAGE TO THE CAUSE OF FREEDOM AND

THOSE WHO STRUGGLE FOR FREEDOM AROUND THE WORLD.

CONGRESSMEN LIKE MICHAEL BARNES NOW MUST RISK PAYING A

POLITICAL PRICE FOR THEIR VOTES 
AND ACTIONS.

Ir AMERICANS HAVE BEEN LIED TO AND MANIPULATED BY LIBERAL

LEADERS OF THE HOUSE OF REPRESENTATIVES. THEY HAVE BEEN

TOLD THE LIE THAT THE SANDINISTAS IN NICARAGUA ARE NOT

COMMUNISTS. THEY HAVE BEEN LIED TO WHEN TOLD BY THE

LIBERALS THAT COMMUNISM CAN INDEED BE CONTAINED IN

NICARAGUA, THAT NICARAGUAN COMAUNISM IS JUST REFORM, THAT

THE RUSSIAN MILITARY BUILD UP ON THE NORTH AMERICAN

MAINLAND IS JUST DEFENSE, AND THAT THE SANDINISTA

COMUNIST PERSECUTION OF THE ROMAN CATHOLIC CHURCH IN

NICARAGUA IS JUST TO RID THE ORGANIZATION OF PRO-SOMOZA

PRIESTS. ALL OF THESE THINGS ARE LIES. THE AMERICAN

PEOPLE HAVE BEEN MANIPULATED ALSO BY A LIBERAL

DIS INFORMATION CAMPAIGN SPONSORED BY VARIOUS LIBERAL

GROUPS IN THE COUNTRY AND ECHOED AND LED BY LIBERAL

DEMOCRATS IN THE HOUSE OF REPRESENTATIVES. WITHOUT THE

FREEDOM FIGHTERS TO CONFRONT THE BRUTE FORCE OF THE

SOVIET/CUBAN MILITARY MACHINE NOW GROWING IN NICARAGUA,

CONSOLIDATION OF A COMMUNIST BEACHHEAD ON THE MAINLAND OF

NORTH AMERICA IS INEVITABLE AND REGIONWIOE WAR WILL COME

SHORTLY THEREAFTER.



( PRESIDENT REAGAN HAS RIGHTFULLY ASKED CONGRESS FOR 100
MILLION IN AID FOR THE DEMOCRATIC FREEDOM FIGHTERS OF
NICARAGUA. WITHOUT THIS AID AND WITHOUT THE SUPPORT OF
THE AMERICAN PEOPLE, THERE WILL BE NO FREEDOM FOR FUTURE
GENERATIONS OF NICARAGUANS. WITHOUT THIS AID* THE
STABILITY OF DEMOCRATIC AID OF ALLIES LIKE COSTA RICA. EL
SALVADOR* HONDURASt AND GUATEMALA WILL BE AT GREAT RISK.
ALL OF CONGRESS TODAY IS FACED WI TH A TERR IBLE REAL ITY AND
AN HISTORIC CHOICE. THE CIs4dJNISTS WITH THE SOVIETS,
LIBYANSv PLO. AND THEIR EASTERN BLOC ALLIES. HAVE TEAMED
UP WITH OTHER LEADING SUPPORTERS OF ANTI -AMERICANISM
ACROSS THE WORLD HAVE PLACED AN HISTORIC CHALLENGE BEFORE
THE CONGRESS OF THE UNITED STATES.

IN THE PAST. AMERICANS HAVE MET SOVIET CHALLENGES WITH
RESOLVE. DEDICATION. AND VICTORY. WE AND THE UNITED
STATES CONGRESS CANNOT SHRINK FROM THE CHALLENGE BEFORE US
TODAY. THE CONGRESS HAS VOTED FOUR TIMES ON THIS ISSUE IN
THE PAST YEAR ALONE. DURING THIS PAST YEAR* WHILE THE
CONGRESS VACILLATED* THE COWUNISTS IN NICARAGUA HAVE
GROWN EVER STRONGER, I NVADED HONDURAS, IMPORTED MORE
SOVIET ATTACK AIRCRAFT. CREATED 100.000 NEW REFUGEES,
CONTINUED TO PERSECUTE ALL FORMS OF DISSENT. AND REFUSED
TO INVITE NATIONAL RECONCILIATION AND REDUCED REGIONAL
TENSIONS THROUGH A GENUINE EMBRACE OF ANY PEACE PROCESS.

WITH THE TELEVISION MESSAGES WE WILL BEGIN AIRING TOMORROW
MORNING, WE HOPE TO MOBILIZE THE PUBLIC TO THWART THE
DANGEROUS GAME THE LIBERALS ARE PLAYING IN THE HOUSE OF
REPRESENTATIVES TODAY. THIS GAME PUTS OUR AND OUR CENTRAL
AMERICAN ALLIES' FUTURE IN JEOPARDY AND OUR NATIONAL
SECURITY AT IMMINENT PERIL.

AS OUR TELEVISION MESSAGES AIR. WE HOPE TO AWAKEN VOTERS
IN THESE CONGRESSMEN*S DISTRICTS TO THE DANGER THEY FACE
BECAUSE OF THEIR REPRESENTATIVES' POSITIONS AND POTENTIAL
DECISION. WE HAVE FAITH IN THE AMERICAN PEOPLE AND THEIR
ABILITY TO INFLUENCE THEIR ELECTED OFFICIAL BEFORE IT'S
TOO LATE. FOR MEMBERS OF THE HOUSE OF REPRESENTATIVES TO
IGNORE THIS GROWING THREAT FROM NICARAGUA IS TO INVITE
UNACCEPTABLE DANGER TO AMERICA AND HER ALLIES. THE
RUSSIANS HAVE BOLDLY ARRIVED ON THE MAINLAND OF NORTH
AMERICA. IT IS THE 11TH HOUR. IT'S TIME FOR CONGRESS TO
GET BEHIND RONALD REAGAN AND SUPPORT FREEDOM FIGHTER AID.

THANK YOU.



Advancing the Conservative Agend

CONTAC : Dan Conrad
Cliff Smith
202/547-1965

NEWS RELEASB

Washington, D.C., June 25 -- Eleven Congressmen created the

margin of victory for President Reagan in yesterday's vote on aid

to the Nicaraguan Freedom Fighters. Six of these Representatives

came under intensive lobbying efforts sponsored by Sentinel, a

C Washington based lobbying organization. Dan Conrad, Sentinel's

Executive Director, said, "We undertook a broad-based program of

( personal contact, television messages and grass roots constituent

education." The efforts by Sentinel began more than one year ago

to help President Reagan change the climate on Capitol Hill from

weak support for humanitarian assistance to a strong message of

military and humanitarian aid to the United Nicaraguan

Opposition.

Sentinel teamed up with the National Endowment for the Preserva-
tion of Liberty, a Washington non-partisan foundation, that
sponsored a 3.5 million dollar public education campaign through-
out the Southeastern United States. Spitz Channell, President of
NEPL, announced the program on February 27, 1986 at a news
conference at the National Press Club in Washington.

This new approach to addressing vital foreign policy issues is
likely to become the way of the future for national security
debates in Washington. "When we address issues vital to the
President we intend to bring to bear a whole array of communica-
tions and political techniques," said Conrad. When the two

--more--

305 4th St., N.E., Washington, D.C. 20002 202-543-6300



organitations focus on President Reagan's Strategic Defense
Initiative in-aid July tbey intend to repeat the efforts ade to
pass the Presiden8t's icaraguan aid package. Using television
education, prominent speakers, political action prograns at the
grass roots level and lobbying on Capital Mills the two organiza-
tions expect to focus public attention on Congressmen vbo have
opposed the President.
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COiTACT: Chris Littledale
202/547-1985

NATIONAL FORZIGN POLICY FOUDATION RtLEA3ES SD POLL

Washington, D.C., August 7 -- A Washington-based public policy

foundation released a major $250,000 poll of 20 Congressional

Districts that portrays strong support for President Reagan's

Strategic Defense initiative. Spitz Channell of the National

Endowment for the Preservation of Liberty released the poll,

conducted by Arthur J. Finkelstein & Associates, of 4,039

American voters as part of a national survey to determine the

popularity of the Strategic Defense Initiative (SDI) among

voters.,

The poll was conducted in a total of 20 Congressional Districts
from Baltimore, Maryland to Los Angeles from which national
averages were extrapolated.

The National Endowment for the Preservation of Liberty (NEPL) is
a 501(c)3 nonprofit foundation headquartered in the nation's
capital. It focuses on national security and foreign policy
issues and is conducting a $4.1 million public education program
on President Reagan's policies in Nicaragua.

The data shows that Americans, especially those registered as
democrats, overwhelmingly support SDI at a ratio of almost nine
out of every ten registered voters (87.1%). More than
two-thirds of all voters (67.3%) approve "an increase in defense

-- more--



00
SDI Poll
Page 3

( On the specific question, when asked, *In your opinion who is
most likely to launch a nuclear missile attack?• , 4.4 percent
said the United States, 28.1 percent said the Soviet Union. but
24.2 percent said "another nation' and 30.9 percent said 'Terror-
ists"- 12.5 percent did not know.

About six out of ten voters (61.5%) disagreed with the argument
that the Soviet Union would be more likely to attack the U.8.
before the SD! system was put in place. Only one in four voters
(2S.21) said the development of an SD! system would increase thechances for conflict between the two. An almost equal number
(26.1%) said it would decrease the chance of an American-Soviet
conflict, while the largest segment 42.9 percent said the chance
remains the same. However, about seven out of ten (69.5t) said
they would feel safer under a system where both the U.S. and the
U.S.S.R. had a defense shield capable of shooting down 90
percent of all nuclear missiles, and only one in eight (11.6)
favored the present system of doing without a defense shield

7r where each can destroy the others nuclear bombs.



8TATWEW OF CARL RUSSELL CHNELL

NATIONAL ENDME0T FOR THE PRESERVATION OF LIBTY

AUGUST 7, 1986

Recently there has arisen a lot of confusing information
regarding public support for President Reagan's Strategic Defense
Initiative so, the National Endowment for the Preservation of

C Liberty has just completed a $2SO,000 polling project to find out
00 what Americans are thinking about President Reagan'. Strategic

Defense Initiative. In July, we engaged Arthur J. Finkelstein
and Associates to poll 4,039 registered voters in 20
Congressional Districts (S6% registered democrat) across the
United States. This is three times the number of people the
Gallup organization uses for its polls. we acquired some
surprising information which I would like to share with you this

0morning.

1r Ronald Reagan has convinced an absolute majority of the American
people that we are living in an increasingly hostile and
dangerous world. The worldwide outbreak of terrorism reported
constantly and in detail by the media reinforces this basic
premise daily.

Ronald Reagan continues to be an historically popular President.
In our survey, not unlike other recent surveys; President Reagan
receives a whopping 72.2% favorable rating. However, his issue;
the Strategic Defense Initiative, is in every district we polled
across America much more popular than the President. The
national average in all 20 Districts for approval of a space
based defense system is an incredible 87%.

Such extraordinarily high support figures for SDI indicates that
Americans regardless of party, trust SDI as a mechanism to
provide security for America from any number of enemies known and
unknown. In this respect the Strategic Defense Initiative has
become for Americans security against all enemies who might
someday have the capability of employing nuclear weapons against
the territory of the United States..



It is insightful to know that in ou r only American in 4(28.1 t) thought the Soviet Union w d start a nuclear wars, butover SS% of those polled nationwide thought that another nationor a terrorist nation might be the cause of a nuclear war.

In Our poll 61.30 of the respondents stated that America shouldbuild the Strategic Defense Initiative regardless of what theRussians did. Furthermore when asked If they agreed or disagreedwith the statement: The only lasting peace we can trust is ifthe United States can defend itself against any agression, atremendous majority of the American people 78.2% agreed.Americans truly have great faith in S.D.I. to protect America,even if defense spending must be increased (67.3% approve).
The National Endowment for the Preservation of Liberty, agreeingwith, and responding to this tidal wave of popular support forRonald Reagan and the building of SDI will tomorrow begin aseries of television messages to remind both Congress and policymakers that to decrease SDI funding or to attempt to derail itthrough diplomatic imprisonment is absolutly against the will anddesire of the electorate.

Congressional actions - thwarting the policy of the Presidentand/or against SDI could certainly have a temendous impact -backlash- at the polls in November. The results of this pollquite clearly call upon the Congress now to change its positionand to obey the will of the American people articulated by their.7 President and restore full funding for the President's Strategic
Defense Initiative.
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CARRIEt LRE GLASER
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July 23, 1987

Federal Election Commission
999 E Street, N.W.
Washington, D. C. 20463

RE: American Conservative Trust
FEC Identification No.:
C00170837

Gentlemen:

Enclosed, pursuant to 2 U.S.C. §§433(c) and 432(g)(4),
is an amended Statement of Organization, FEC Form 1, of American
Conservative Trust.

It should be noted that the amended Statement of
Organization reflects (1) a change in the organization's mailing
address; (2) a change in custodian of records; (3) a change in
treasurer; and, (4) a change in the organization's bank.

Very truly yours,

J. Curtis Herge

Enclosure

bcc: /George F. Rishel, Esq.
Office of General Counsel
(with copy of enclosure)
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AMERICAN CONSERVATIVE TRUST 7/23/87

515 Second Streety N.E. C*N170837
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Washington, D.C. 20002 _____-, 0_NO

&. riE OF COMMTTE (Cho* am

(blThis omme is an m d commie wd is NOT a pinoll camain comnile(Compl othoclfl below.)

Na of Iadk Cwidl*Paty~~ 1kIo Ofb1o~ jog utsrc

0 () ThIs nommitte sppatsappa m only one candIda and is NOT an autwiz commifte.

](d)its ( Soateporsubordnat) MII(Demcratic. epubican. sc.)e

L (e) This owmmtee is a sepen "paled kndW.

[(f) MThisomi t supptolppena than one Fedea candidate adIs NOT a sepae segreated fund r a pty commft.

Hmueofl Any Cui-ected I M -1111g Address &Wndi
Oranmlnor Afimilded Commite I ZP Code ealnN

Type of Coinnected Organization
CCotporationi C Corporation w/o Caqpia Stock Q Laor Organization 0 Membership Organiaton 0 Trade Association C3 Cooperatv

7. Cuslodlan of R-cords: identiy by name, address (phon number-- optional) and positio of the person in possession of committe books and
recods.

Ful Nle
Carl R. Channell

sittng AW"

515 Second Street, N.E.
Washington, D.C. 20002

Title or Poston

Treasurer

8. Thaur: List the name and address (phone mMer - aphonal) of the treasurer of the commitee: an ft name and address of ay designated
agent (e.g., assistant treasurer).

FuN FMase Mailing Address Title or Position

Carl R. Chanrell 515 Second Street, N.E.
Washington, D.C. 20002

Treasurer

9. Banks or ODw Depotor1e List all banks or other depostoies in which the committee depos funds, holds accounts, rents safety depsit
boxes or maintains funds.

NIme of atnk, Deposio r, c. Maeling Addres ad ZIP Cod

Riggs Bank A Capitol Hill Office //E.)600 exslvania Av enul, E.

Im owlta I have examiw ne teStaemei'V&Wi to oe beot of ky 0.00. and beie wired and 2? It.

TYPE OR PRINT NAME OF TREASURER SIGNT. ErTREAU ///DAT

CARL R. C.AANNELL L4

NOTE: Submission of false, erroneous, or inicomplete imfomion may subject the person signing ths Statement to the penaftkof 2 US.C. §437g.
ANY CHANGE IN INFORMATION SHOULD BE REPORTED WITHIN 10 DAYS.

For furth information contact:
Federal Election Commission
Toll-free 800-424-9530
Local 202-376-3120

FEC FORM 1
(revised 4/87)
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TO: The Commission

FROM: Lawrence M. Noble
General Counsel

BY: Lois G. Lerner
Associate General1Counsel

SUBJECT: Excerpts from Iran-Contra Report Relating to MUR 2406

Attached are excerpts from the majority and minority reports
of the Select Committees on the Iran-Contra Affair. These
excerpts are being circulated on an informational basis. Although
this information provides additional background and context with
respect to MUR 2406, the reports do not specifically address the
allegations in the MUR. As additional information becomes
available, it will be reviewed and, if relevent, circulated.

Attachment
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Union C dar No. 277

H. Kept. No. 100-433
100th Congrs 1st Session

Report of the Congressional Committees Investigating the

iran-Contra Affair
With

Supplemental, Minority, and Additional Views

Lee H. Hamilton, Chairman,
House Select Committee

Daniel K. Inouye, Chairman,
Senate Select Committee

U.S. House of Representatives
Select Committee to Investigate

Covert Arms Transactions with Iran

November 13, 1987.-Committed to
on the State of the Union

November 17, 1987.-

U.S. Senate Select Committee
On Secret Military Assistance to Iran

And the Nicaraguan Opposition

the Committee of the Whole House
and ordered to be printed.
Ordered to be printed.

Washington : 1987

S. Rept. No. 100-216



Chapter 4
Private Fundralsing: The ChannelI-Miller

Operation

While donations from other countries and profits from

the Iran arms sales provided most of the money for

lethal assistance to the Contras after the Boland

Amendment, the network of private foundations and

organizations formed by Carl R. "Spitz" Channell and
Richard R. Miller also played a role. Channell's prin-

cipal organization, the tax-exempt National Endow-
ment for the Preservation of Liberty (NEPL), used

White House briefings and private meetings with the

president to raise more than S10 million from private
contributors, almost all for the Contra cause. Over
half of this total came from two elderly widows-
Barbara Newington and Ellen Garwood-who made

the bulk of their contributions after receiving private

and emotional presentations by Lt. Col. Oliver North

on the Contras' cause and military needs. One dozen
contributors accounted for 90 percent of NEPL's
funds in 1985 and 1986.

Of the $10 million that was raised, only approxi-
mately $4.5 million was funnelled to, or spent on
behalf of, the Contras, including more than $1 million
for political advertising and lobbying. The rest was
retained by Miller and Channell for salaries, fees, and
expenses incurred by their organizations, including
compensation to their associates, David Fischer and
Martin Artiano.

The NEPL money spent for direct and indirect
assistance to the Contras was disbursed primarily by
Miller at the direction of North. Approximately $1.7
million was "washed" by Channell through Miller's
domestic and Cayman Island entities-International
Business Communications (IBC) and I.C., Inc.-to the
Enterprise, where it was commingled with funds from
third-country contributions and the Iranian arms sale.
Another $1 million was passed at the direction of
North through Miller's entities to accounts controlled
by Adolfo Calero, and approximately $500,000 was
distributed at North's request to other persons and
entities engaged in activities relating to the Contras.

Channell and Miller made elaborate efforts to con-
ceal the nature of their fundraising activities and
North's role. Certain funds received by NEPL for
Contra assistance were allocated on Channell's books
to a project denominated "Toys," a euphemism for
weapons. The NEPL and IBC employees were in-
structed to refer to North by a code name, "Green."

Funds were transferred to the Contras, not directly-
which would be traceable-but through Miller's
anonymous offshore entity, I.C., Inc. North misrepre-
sented to several White House officials the nature of
the network's fundraising activities. For instance, the
President apparently was led to believe that the funds
were being raised for political advertising; the Presi-
dent's Chief of Staff, Donald Regan, was deliberately
kept in the dark by North and Admiral John Poin-
dexter; and North misrepresented to Congress and
White House personnel the nature of his involvement
in the activities of NEPL and IBC. As a result, the
network was able to operate successfully until the
latter part of 1986, when increased Government aid to
the Contras and public disclosure of both the Iranian
arms sales and the Contra resupply network made
further assistance efforts unnecessary and unwise.

By using a tax-exempt organization to funnel
money to the Contras-for arms and other purposes-
Channell and Miller provided tax deductions to
donors. As a result, the U.S. Government effectively
subsidized a portion of contributions intended for
lethal aid to the Contras. In the spring of 1986, Chan-
nell and Miller pled guilty to criminal tax charges of
conspiring to defraud "the United States Treasury of
revenues to which it was entitled by subverting and
corrupting the lawful purposes... of NEPL by using
NEPL . . . to solicit contributions to purchase mili-
tary and other non-humanitarian aid for the Contras."
At his plea hearing, Channell identified Miller and
North as his co-conspirators.

The Background

Carl R. "Spitz" Channell
Channell, 42, was raised in Elkton, West Virginia.

He attended American University from 1963 to 1968
and then, for a brief period, the Union Theological
Seminary in Virginia. He left to join the Army and,
after service for 3 years, received an honorable dis-
charge. 3

In 1976, Channell began to work for Terry Dolan,
the founder of the National Conservative Political
Action Committee (NCPAC). His initial responsibility
was assisting in Congressional campaigns. After the

401
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1978 elections, Dolan asked Channell to Shift to fund-
raisins. To Channell's own surprise, he was an instant
success, and was named by Dolan as NCPAC's first
national finance chairman. In that position, Channeli
concentrated on NCPAC's "high dollar donor pro-
gram" and set up a number of briefings in Washington
for potentially large contributors.3 This fundraising
method was to become the standard operating proce-
dure for the Channell-Miller network.

In 1982, Channell left NCPAC to form his own
political consulting organization, the Channell Corpo-
ration, to offer fundraising advice to campaigns and
candidates. By 1984, he began to establish a network
of other politically-oriented foundations. First, he
founded the American Conservative Trust (ACT) as a
Political Action Committee (PAC). At approximately
the same time, he incorporated NEPL and sought
Internal Revenue Service (IRS) recognition of NEPL
as a tax-exempt foundation under Section 501(cX3) of

xl the Internal Revenue Code.3

In its application for tax-exempt status, NEPL as-
serted that it was formed "to educate members of the
general public on American political systems and soci-
etal institutions." The application further stated that
this education was to be accomplished through the
study of' the development of American political sys-
tems and the influence of such systems on societal
institutions in the United States. NEPL indicated to
the IRS that it would collect information on these
topics, make that information available to the general
public, and eventually conduct seminars. 4

On December 12, 1984, the IRS issued a determina-
tion letter stating that, based on the information con-
tained in NEPL's application and assuming that its

(7" operations would be consistent with the program out-
lined in the application, NEPL qualified as an exempt
organization under Section 501(c)(3). 5*

According to Channell, when he formed NEPL in
late 1984, most "Washington insiders" doubted that
anyone could raise money to advance foreign policy.
Channell, however, believed that he could succeed
because his major donors were committed to Presi-

*Channell formed additional entities between 1983 and 1986. The
American Conservative Trust State Election Fund (ACT-SEF) was
formed as a state PAC to take advantage of state laws allowing
corporate contributions to such entities. "Sentinel" was formed in
1983 as a lobbying organization under Section 501(c)4) of the tax
code. The "American Conservative Foundation." a 501(c)(3) corpo-
ration also established in 1983, was intended to focus on issues that
were "more worldwide in scope and interest" than NEPL. The
"Anti-Terrorism American Committee" (ATAC) was formed in
1986 as a PAC focusing on "congressional attitudes toward terror-
ism and policies associated with terrorism." "Grow Washington"
and "Hill Potomac" were corporations established to pursue specif-
ic initiatives that, according to Channell, never materialized. Those
entities have therefore remained inactive and unfunded. In 1986,
Channell assumed control of another conservative organization.
Western Goals, which had been established by the late Representa-
tive Larry McDonald. Channell Dep., 9/1/87, at 62-66.

dent Reagan and his philosophy toward foreig af-
fairs.6

At fint, NEPL concentrated on raising fuads to
publicize "European issues," e.g., SALT, umA=mW
and nuclear freeze proposah. In January 198S, after
NEPL ran a large newspaper advertisement congratu-
lating President Reagan on his inauguration. Charnms!
received a call from Edie Fraser of the public rela.
tions firm, Miner & Fraser. According to Chamell,
Fraser indicated that she admired the ad and sked
for NEPL's assistance in organizing and promoting a
fundraising dinner for the Nicaraguan Refugee Fund
(NRF). This was Channell's introduction to the Con-
tra$' cause.7

To assist him, Channell recruited Daniel Conrad, a
fundraising consultant from San Francisco, with
whom Channell had dealt on earlier occasions.
Conrad came to Washington, and together he and
Channell initiated NEPL's involvement in the Nicara.
guan issue.5

Daniel L Conrad
Conrad, 44, received a bachelors degree in English

and Political Science from Northwestern University
in 1965. He also did graduate work in philosophy and
business at Northwestern and the University of Michi-
gan.9 In the late 1960s, after short stints as a manage-
ment trainee at Ford Motor Company and a fundrais-
er for Northwestern, Conrad joined Harvey Fundrais-
ing Management of Milwaukee, Wisconsin, as a field
director for campaigns.' 0

In the early 1970s, after a brief career as a stock-
broker, Conrad started his own firm, the Institute for
Fundraising, in San Francisco. It was a sole propri-
etorship that presented seminars, produced manuals,
and offered consulting services in the field of fund-
raising. I

In the late 1970s, Conrad incorporated his business
as Public Management Institute (PMI), which evolved
from a training and consulting services firm to one
primarily engaged in the publishing of periodicals and
reference materials on financial grants and capital
campaigns. Conrad himself continued, however, to
consult on fundraising matters. ' 2

Conrad first met Channell in 1978 or 1979 at a
seminar on fundraising being taught by Conrad in
Alexandria, Virginia. After their initial meeting,
Channell called Conrad periodically for informal
advice on fundraising. In 1983 or 1984, Channell hired
Conrad as a consultant to advise him on how to build
a political consulting business, an assignment that
lasted approximately I week. '3

Given Channell's history of looking to Conrad for
advice, it was natural for Channell to ask Conrad to
assist him in fundraising for the Contras--even
though Conrad had never been involved in political
fundraising and had no particular interest in the Nica-
raguan issue. ' 4 Their financial arrangement was never
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formalized. According to Conrad, Channell jut gave
him money periodically. For his efforts on the NIF
dinner, for example, Conrad recalls receiving $10,000
or $15,000 from Channell, $10,000 from the NRF, and
S 1,)0 from Miner & Fraser. After that time, Con-
rad's compensation "kept changing," with Channell
deciding at various intervals how much to pay him.
According to Conrad, he signed on with Channell's
organizations more as a matter of friendship than as a
matter of business. "6

Although Conrad had no formal position or title,
he served initially as the number two person in each
of Channell's organizations. Channell eventually gave
him the title, "Executive Director." 16

When Conrad joined Channel), the common offices
for Channell's various entities were in a small town-
house at 305 4th Street, NE, in Washington, D.C.
Later, in August 1986, as money from Contra donors
rolled in, they moved to luxurious and spacious new
quarters in National Place, 1331 Pennsylvania
Avenue, NW, Washington, D.C., and hired additional
staff and fundraisers.

Lines of authority in Channell's organization were
informal. Fundraisers reported either to Conrad or

4 Channell, who shared responsibility for training them.
Channel), however, was generally in charge of pre-

- paring the script to be used for soliciting prospective
donors. ' 7

Richard R. Miller and iBC
Cl Miller, 35, received a bachelors degree in 1976 from

the University of Maryland. During parts of 1979 and
1980, he served as director of broadcast services for
the Reagan campaign. William Casey, Director of the
1980 Presidential campaign, furloughed him when
funds ran short but then rehired him. During the
furlough, Miller formed Ram Communications, a
short-lived public relations firm. 1 '

After the 1980 election, Miller served on the transi-
tion team and then briefly as special assistant to the
director of public affairs in the Department of Trans-
portation. From February 1981 to February 1983, he
was chief of news and public affairs for the Agency
for International Development (AID). He was then
promoted to public affairs director at AID, where he
remained until 1984.19

Upon leaving AID, Miller established IBC as a sole
proprietorship to engage in media relations, strategic
planning for public affairs, political analysis, and exec-
utive branch liaison. In 1984, he began to work with
Francis Gomez who recently had left his position as
Deputy Assistant Secretary for Public Affairs in the
State Department. Miller had first met Gomez in Feb-
ruary 1982.20

Immediately upon leaving the State Department in

February 1984, Gomez received a contract from the
State Department to assist its newly formed Office of
Public Diplomacy for Latin America and the Caribbe-

an (S/LPD) with public relatiom advice and UPPO.
The original purchase order for the contract spIcif6ed
that Gomez was to write talking point papers on
Central America, prepare speaker kits, identity and
refute distortions and false allegations regardin U.S.
policy, draft sample speeches, prepare op-ed pieces
and feature articles, assist Central Amercan refqaees
and exiles visiting Washington, arrange media events
for them, and make them available for Congs al
interviews."'

This contract was renewed with Gomez in May
1984 and then assumed by IBC in August or Septem-
ber 1984. Before it terminated in September 1986 after
several renewals, Oomez and IBC received a total of
$441,084 from the State Department."s

By mid-1984, with the assumption of the State De-
partment contract, IBC was functioning as an infor-
mal partnership between Miller and Gomez, even
though Gomez was technically a subcontractor to
IBC. At a later time, Miller and Gomez would each
establish personal corporations-Miller Communica-
tions, Inc. and Gomez International, Inc.-and, effec-
tive January 1, 1986, would restructure IBC into a
partnership of those two entities. There is not, howev-
er, any written partnership agreement. 23*

In September 1984, IBC also began to represent one
of Adolfo Calero's organizations, the Nicaraguan De-
velopment Council (NDC). Initially, IBC charged
NDC $3,000 a month for public relations services, a
fee that was later raised to $5,000 a month when IBC
hired a full-time employee to do work for NDC. This
relationship gave Miller and Gomez significant oppor-
tunities to work closely with Calero, Alfonso Robelo,
and Arturo Cruz. 2 4

In the course of assisting the Contras with their
public relations, Miller was introduced to North, ap-
parently by either Otto Reich or Jonathan Miller (no
relation)- Director and Deputy Director of S/LPD-
who were IBC's principal contacts at the State De-
partment.2 5 In early 1985, Richard Miller became in-
volved with the NRF dinner, with which Channell
and Conrad were also engaged. This was the begin-
ning of their relationship, although the dinner de-
manded little of their respective energies and was
organized and run principally by others.

*In Audit Report No. 7PP-008, July 1987, the State Depart-
ment's Office of Inspector General filed its conclusions reached
after a special inquiry into the awarding and supervision of these
contracts with Gomez and IBC. That report concluded, in summa-
ry, that, while the original contract was justifiable, its utility
became questionable during its later stages. The Inspector General
also criticized the sole-source, noncompetitive process for awarding
and administering the contracts, especially the classification of one
version of the contracts as "SECRET," indicating that the classifi-
cation was unjustified and improper. Audit Report at 32-33.

"In July 1986. IBC entered into a joint venture with David C.
Fischer & Associates, a consulting firm founded by a former aide to
President Reagan. R. Miller Dep., 8/20/87, at 93-95.
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The NRF Dinner
According to Channel the NIP dinner had to be

postponed several times and was an oraizational
disaster. When it finally took place on April 15, 1985,
President Reagan attended and delivered the keynote
address. The NRF dinner proved to Channell that
large and expensive functions were not an efficient
method of raising money for the Contuls, but the
President's commitment to the Contra cause con-
vinced Channell that the Nicaraguan isse was fertile
ground for fundraising and public educationt.1

Thereafter, Channell and Conrad, with the assist-
ance of Miller, concentrated on private meetings with
potential large donors, who would be given an audi-
ence with North and, in some cases, a photo opportu-
nity with the President.

The idea of focusing on potential big givers to the
Contras was not new. Edie Fraser, one of the princi-
pal organizers of the NRF dinner, testified that at the

T, suggestion of the State Department she met with
North on December 11, 1984, to seek White House
"participation" in the dinner. At that meeting, Fraser
mentioned the Sultan of Brunei to North as a possible

C' contributor to the NRF. Fraser explained that the
Sultan had come to her attention because he had
made a contribution to UNICEF in honor of Mrs.
Reagan. On December 28, 1984, Fraser sent further

, biographical information on the Sultan to North, but
does not know if North ever followed this lead.27

rlf On March 4, 1985, Fraser sent additional informa-
tion to North on the planned dinner. At the bottom of
the cover letter she added a handwritten note: "Ollie,
Very Imp., Two people want to give major contribs

'IT i.e. 300,000 and up if they might have one 'quiet'
minute with the President." 26

According to Fraser, she added this note to the
letter because of her conversations with Channell and
Conrad, who suggested that some of their contribu-
tors might make large donations to the NRF dinner if
they could meet alone with President Reagan. As far
as Fraser can recall, she added the number of donors
("two") and the possible amount of money
("300,000") to her note to give the offer some defini-
tion. She cannot be sure that either Channell or
Conrad were that specific in their conversations with
her.2 9 Neither Channell nor Conrad recall discussing
such an offer with Fraser. 30

Fraser received no response from North regarding
the offer. In fact, Fraser says she never heard from or
spoke to North again after their initial meeting on
December 11, 1984. Her letters were not answered by
North; someone else at the White House ultimately
assumed responsibility for liaison with the group plan-
ning the dinner.3'

NEPL and IBC Meet
In late March 1985, prior to the NRF dinner, Chan-

nell called the office of Edward Rollins, then White

House Political Affairs Director, to ask how NEPL
could help support "the President's agenda in Camal
America." Rollins's office referred the call to John
Roberts, then a White House aide, who agreed to
have lunch with Channell and Conrad." t

At that lunch, according to Channell, Roberts re-
sponded to their interest in the Nicaraguan issue by
stating that they should talk to Miller and Gomez, the
principals of IBC. Roberts told Channell and Conrad
that IBC was "the White House outside the White
House" on this issue. Shortly thereafter, Channell and
Conrad set up a meeting with Miller.3"

Roberts had called Miller prior to that meeting and
alerted him to the referral, suggesting that Channell
and Conrad wanted to "help the President" on Nica-
ragua. In particular, Roberts told Miller that Channell
nd Conrad wanted to do a media campaign. Roberts

did not mention any possibility of direct financial as-
sistance to the Contras. 3'

Channell-Miller Network-The
Beginnings
In late March or early April 1985, Channell, Conrad,
Miller, and to a significantly lesser degree, Gomez,
embarked on an effort to assist the cause of the Con-
tras. Their joint efforts would extend into the latter
portion of 1986. According to Miller, Channell initial-
ly offered to IBC a retainer of S15,000 per month,
which IBC accepted. 35

In exchange for this retainer, IBC was to handle
media relations, political analysis, research, advertis-
ing copy, film production, and other public relations
functions. There was never any written agreement,
however, reflecting the arrangement between NEPL
and IBC. 36

At first, IBC lent support to the American Con-
servative Trust and NEPL in their efforts to educate
the public on the Nicaraguan issue. Very quickly,
however, Channell expressed to Miller an interest in
raising money for the Contras. Because of their prior
contact with the Contras' organization and leaders,
Miller and Gomez believed that they could be of
assistance. One of Channell's first steps, with IBC
help, was to secure a letter from Adolfo. Calero au-
thorizing NEPL to solicit contributions on behalf of
his organizations.37 This letter, dated April 10, 1985,
opened "Dear Spitz," and read in part:

Please help us to achieve our dream, a free and
democratic Nicaragua, not tied to a hostile Soviet
threat but to a peaceful democratic American
tradition.

*With respect to this conversation. Roberts told the Committees
in an interview that he possibly described Miller as "fronting for
the State Department" or as "in the family." Roberts Int., 7/17/87.



All resources you can raise will be apreciesed.
We can put all of them to good purpoe

Richard Miller and Frank Oomez can keep you
informed of our progres and serve as our con-
tact point in the United States."

The Intial Solicitmtions
In early April 1985, ChanneH spoke with one of his

prior contributors, John Ramsey of Wichita FaDls,
Texas, who Channell felt might be interested in con-
tributing to support the Contra. Ramsey seemed re-
ceptive to the idea, but wanted to meet Calero in
person to ensure that any money he contributed
would, in fact, be used to support the Contras."

Channell scheduled a dinner for himself, Conrad,
Miller, Gomez, Ramsey, and Calero in Washington,
D.C., on April 10, 1985. At the last minute, however,
Calero was unble to attend and the dinner went
forward without him. Going into the dinner, Channell
had told Miller and Gomez that Ramsey was a
"tough cookie" who probably would be most interest-
ed in the Contras' need for arms and other lethal
supplies. 40

At the dinner, in a private room at the Hay-Adams
Hotel, Miller and Gomez spoke at length about the
Contras' need for supplies, both lethal and non-lethal.
Gomez showed Ramsey a book of photographs taken
during a recent trip Gomez had made to various

f Contra bases in Central America. This collection in-
cluded pictures of Contra fighters, mortars, and ma-

Ir chine guns.4

Conrad openly tape-recorded the conversation
C during dinner, supposedly because he was learning

new information about the Contras and wanted to
preserve it.42 The transcript of the tape, as further

C. interpreted by Channell, Conrad, and Miller during
depositions, confirms that Channell, Miller, and
Gomez discussed the Contras' military and non-mili-
tary needs at length, often in response to questions
from Ramsey. At one point, Miller deflected a sugges-
tion by Ramsey that people be solicited to send used
shotguns to the Contras:

RAMSEY: "The best 1 can tell, a shotgun is the
best thing to use in jungle warfare."

GOMEZ(?): "Or a very rapid fire machine gun.
That's why the AK-47s and the Ml6s are the
best weapons."

MILLER: "The M16 fires a 22.5 caliber bullet."

RAMSEY: "I bet I could get 10,000 people to
give their old shotguns to this."

MILLER: "Only one problem. You can't export
guns without a license."'4 3

SMortly after this exchang the subje turined to
methods of coupntet SoetIND b
coptm:

OOMEZ or MILLER: "Calero has said pulicly,
so that the Sadinia could bar on weret radio
communicatons in the field saying we have red
eyes [misses. It's a big lie."

UNKNOWN: "They're playing a psychologc
war apinst the Sandi to"

MILLERM(f: 'The more sophisticated of the
shoulder-held misies, the red eyes. There's 2
different kinds. One that's a little es expendve
and there's one that's $8,000. It can take it
Out." 44

Later, Channell itemized some of Calero's needs:

CHANNELL: "Calero wants those red eye mis.
siles. He wants boots. He wants back packs. He
wants AK-47 rounds which you can get on the
international market. He wants communications
equipment." 45

Ramsey, however, returned again to his suggestion
to provide the Contras with donated arms, which is
not what Channell and Miller had in mind:

RAMSEY: "We're going to call it the Shotgun
Drive. And we're going to get Remington to put
up the amo (sic]. Dupont owns Remington.

"We're going to start on CBs. We're not even
going to invoke the electronic media until we get
support or we have about three semis going
north on Tobacco Road out of North Carolina
full.

"And they keep calling on another semi.

"We got an empty semi out there? Somebody got
an 18-wheeler empty can come down and help
liberate Central America?" 46

Near the end of the transcript, the Channell-Miller
group succeeded in turning the discussion back to
missiles and money:

UNKNOWN: "Between now and May 1 the red
eye missiles could be the entire key.
"Because if they succeed at this point in launch-
ing an offensive including tanks and M124 heli-
copters into that region and go for the
cans ....

"There's two different kinds of red eye missiles.
There's one that's very unsophisticated which is
just a direct shot missile. And then there's one
that's able to take on the Hind [sic] because the
Hind has major decoy devices, has heavy anna-
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meat, and it has these flares on the beck of the
exhaust from the jets-the expulsion from the
engine-that mask the heat.

"So you have to have the 58,000 red eye to make
it work.""4

The transcript concludes with an observation, at-
tributed to Miller, summing up well the philosophy
with which Channell, Conrad, and Miller approached
their solicitations:

MILLER: "If you provide money for ammuni-
tion, the money they've set aside for ammunition
can go to boots.

"On the other hand, if you provide money for
boots, what they've set aside for boots can go to
ammunition."'1

a

The solicitation was a success. The next morning
Ramsey had breakfast with Calero and, at that time or
shortly thereafter, donated $20,000 directly to the
Nicaraguan Development Council. As noted earlier,
the NDC had previously retained IBC as a public
relations consultant.*

Later, in early June 1985, Miller received a tele-
phone call from North, who asked him to try to raise

7% $30,000 for an undisclosed purpose related to the
Contras. North also gave Miller the name and number

lr . of a Robelo-controlled account in the United States-
although Miller did not know that-into which any
contribution could be deposited.49

At Channell's suggestion, Miller contacted Ramsey,
who sent $10,000 directly to the Robelo-controlled
account.' 0 North later confirmed to Miller that the
contribution had been received. 5'

Channell then asked Miller to have North send
telegrams of appreciation to both Ramsey and Chan-
nell. Miller got North's approval for these telegrams
and sent them over North's name.' 2 In those June 6,
1985 telegrams, North thanked Ramsey and Channell
for their support.s"

The Ramsey solicitation was not, however, to
become the model. It did not produce enough money
for the effort and the donation was sent directly to
Robelo so that the Channell-Miller group was not
compensated. A new approach was undertaken.

North's Maiden Presentation
After the Ramsey solicitation, Channell drew on his

experience with NCPAC briefings, and worked with

*When Ramsey was shown a copy of the dinner transcript, he
indicated that, while portions of the dialogue seemed familiar.
"[tihere is very much on there I have never heard of before."
Ramsey Dep. at 70. Ramsey suggested that Channell, Conrad.
Miller, and Gomez "might not have askiedi for the money [for
lethal supplies) directly." Instead. "[they were just saying that if
the [Contras] had the money they could buy them." Ramsey Dep.
at 87.

Miller to sponsor a White House "event" for 16or
and potential NEPL contributors. This event wa in-
tended to educate contributors about the situatio in
Nicaragua and to solicit funds for the Contrs.
Through North, Miller and other IBC associates were
successful in arranging a White House briefing for a
group invited by NEPL.O*

The briefing was held on June 27, 1985, in the Old
Executive Office Building next to the White House
with North as the principal speaker. According to
Channell, North delivered what became his standard
speech about Nicaragua and the Contras. North
showed slides during his presentation, some of which
had been provided by IBC.'5

North's speech was an impassioned plea. He dis-
cussed the Communist threat posed to Nicaragua's
neighbors by the Soviet and Libyan military buildup
in Nicaragua, the political and religious repression in
Nicaragua, the humanitarian and military needs of the
Contras, and the importance of United States support
for the Contras. North also emphasized that the
United States would be flooded with millions of refu-
gees if Nicaragua continued under its existing regime
and policies.* This briefing was the initial substantive
encounter between Channell and North."'6

After the briefing, the potential donor group was
taken across the street for a reception and dinner at
the Hay-Adams Hotel. As was to become customary,
NEPL arranged and paid for food and lodging at the
Hay-Adams for persons attending this special White
House briefing. At the dinner, Channell presented
Calero with a check for $50,000, which represented
all Contra-related contributions received to date by
NEPL. At Miller's instruction, the check was made
payable to a Calero account.5 7

Channell testified that his understanding was that
the contributed funds would be used for humanitarian
supplies. This understanding was based on Calero's
specific appeal that night for medicine and food. s s

The Establishment of I.C., Inc.

Meanwhile, in March or April 1985, North was
contacted by Kevin Kattke-whom North described
to Miller as an "intelligence community gadfly"-
about an alleged Saudi Prince who proposed donating
to the Contras $14 million of profits derived from the
sale of Saudi oil.*** North referred the Prince-who

*North presented a version of his slide presentation during the
public hearings. North Test, Heating& 100-7, Pan 11, at 142-46.

**Some donors who contributed money to Calero through
NEPL had received expressions of appreciation from North pnor
to the June 27 briefing. E.g., RM 3577. These communications
were apparently arranged by Miller at Channell's request. R. Miller
Dep., 6/23/87, at 27.

***The Prince eventually was determined to be a fraud, and now
is imprisoned for a separate swindle involving a Philadelphia bank.
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used a variety of pseudonyms, the most common of
which was Ebrahim al-Masoudi-to Miller, who was
engaged to market the Prince's oil. Miller and the
Prince met several times over the course of the next
several months. Miller's interest was twofold: he and
North wanted to raise money for the Contras, and he
was to receive SI million of the profit that would be
derived from the sale of the oil."

Miller kept North fully apprised of his dealings
with the Prince, which eventually also included a
prospective gold transaction and assistance in freeing
the hostages held in Lebanon. e0 Indeed, Miller be-
lieved that he "was an agent working on [North's)
behalf" in connection with these and other activities
undertaken at North's request-" 0

On April 26, 1985, Miller and Gomez incorporated
a Cayman Islands corporation known as I.C., Inc.'"
This entity originally was intended to receive the
profits from the transactions conducted with the
Prince. Gomez was included because Miller needed a
second corporate director under Cayman Islands law
and Gomez was a close business associate on whom
Miller could rely.6 3

The Cayman Islands were chosen by Miller on the
recommendation of a "political friend." Miller wished
to keep "offshore" any money that he derived from
his transactions with the Prince, because: (1) he did
not want to incur federal income tax on these pro-
ceeds; and (2) he and North "took precautions all the
time ... not to have organizations be readily available
for public view." Miller was told that it was cheaper
to maintain bank accounts in the Cayman Islands than
in Switzerland. He also received advice from an attor-
ney that such an offshore "collection point" was a
lawful arrangement.

6 4

Although no proceeds were derived from the ven-
ture with the Prince," I.C., Inc. became an integral
part of the Channell-Miller fundraising network for
the Contras. It served as a conduit, protected by
Cayman Islands bank secrecy laws, through which
the funds contributed to the tax-exempt NEPL could
be transferred to the Contras or to the Enterprise.

Miller advised North in late April or early May
1985 of the actual formation of I.C., Inc. s s Indeed,
North testified that he directed Miller to establish this
Cayman Islands corporation to be used for Contra
funding efforts." In May 1986, Miller changed the
name of I.C., Inc. to "Intel Co-Operation, Inc.," and
amended the corporate charter to specify that the
company was engaged, among other things, in provid-

*For a more detailed account of the Prince's activities in connec-
tion with operations and persons under investigation by the Com-
mittees, see Chapter S.

"According to Miller, he spent approximately $370.000 on ac-
tivities involving the Prince. North was aware of and approved
these expenditures. Miller did not incur monetary loss, however,
because North authorized Miller to reimburse himself for these
expenditures from Contra assistance funds transferred to IBC from
NEPL. R. Miller Dep., 8/21/87, at 404-07.

ins grants to "political and benevolent" organga.
tions.'5 At that time, Miller told North about this
name change and charter amendment, which Miller
asserts was not aimed at providing increased cover
for the operation.6$

The Creation of the Network
Soon after the June 1985 briefing, Channell asked

Miller to arrange a meeting with North. Certain con-
tributors to NEPL were concerned about press re-
ports suggesting that contributions for the Contra
were being skimmed or spent on unnecessary or obso-
lete items.69 In addition, Channell wished to express
his appreciation to North for the June 27 briefing. 70

Miller ultimately arranged a meeting on July 9 for
himself, North, Channell, and Conrad at the Grill
Room in the Hay-Adams Hotel. At the meeting,
Channell asked North how best to ensure that funds
contributed to NEPL for the benefit of the Contras
actually were used for that purpose. North told Chan-
nell that henceforth "continued" contributions to
NEPL for the Contras should be passed to IBC for
proper dispersal. From shortly after this meeting
through the fall of 1986, NEPL made all Contra as-
sistance payments to IBC or to I.C., Inc.7"

North had shown a flow chart to his deputy,
Robert Earl, and Miller sometime in 1985, which
showed NEPL. I BC, and I.C., Inc. as vital pans of an
elaborate Contra funding network. While this chart
turned out not to be a fully accurate depiction of the
actual workings of the network, North used it with
Miller to explain "how a covert operation is set up."
Miller recalls that the chart was similar to (although
not as complete as) a chart found in North's safe and
reproduced in the Tower Review Board Report at C-
17.72

Channell-Miller Network-The
Operation

White House Briefings and Hay-Adams
Gatherings

The North briefing in June 1985 served as the blue-
print for other similar briefings during the next year
for NEPL contributors or potential contributors.
These group briefings occurred on October 17, 1985,
November 21, 1985, January 30, 1986, and March 27.
1986.

The White House briefings were meticulously
planned by NEPL, IBC, North, and White House
personnel. Internal White House memorandums ob-
tained by the Committees show that North was the
switching point for arranging and coordinating the
briefings with White House liaison, White House
Counsel, and White House security.
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NEPL prepared ad sent invitations to pe"sn se-
lected by Channell and his associate A typical invi-
tation to a briefing stated in pertinent part:

You are one of a small group of dedicated Amer-
icans who has stood by President Reagan... in
support of his agenda. • • • It will be a pleasure
to meet you in Washington on [date) when you
attend our special security briefing followed by a
working dinner. .. . Please be reminded that
your accommodations at the Hay-Adams Hotel
are taken care of and there is no expense to

you. 7 "

For those who attended, NEPL met them at the

airport with a limousine and escorted them to the

Hay-Adams Hotel, where all expenses were paid by

NEPL.
The group typically was taken from the Hay-

Adams to a reception room in the Old Executive

Office Building, where they were introduced to

North and other White House personnel. Other than

North, among those who participated in these brief-

ings were Patrick Buchanan, White House Communi-

cations Director; Mitch Daniels, Political Assistant to

the President; Linas Kojelis, Special Assistant to the

President for Public Liaison; Linda Chavez, Deputy

Assistant to the President and Director of the Office

of Public Liaison; and Elliott Abrams, Assistant Sec-

retary of State for Inter-American Affairs. For the

January 30 briefing, David Fischer-a former Special

Assistant to the President who became a highly paid

consultant to NEPL and IBC-even arranged for a

Presidential "drop-by."
North always delivered the principal speech and

slide presentation along the lines of the June 1985

briefing. While he was an effective speaker, North

generally was careful not to ask for money, often

telling the audience that he could not solicit funds

because he was a Federal employee. He did, however,

suggest that persons interested in contributing funds

for the Contras should speak with Channell. At least

one attendee at these briefings recalled North's stating

that there were certain matters he could not discuss

with them "on this side of Pennsylvania Avenue" but

that Channell would raise later "on the other side of

the street," a reference to the Hay-Adams Hotel.74

An account of North's presentation was provided at

the public hearings by an eventual contributor in at-

tendance at the March 1986 briefing, William

O'Boyle:

[North] described the military and political situa-

tion in Nicaragua. He had photographs of an

airport in Nicaragua that had been recently built;

the purpose of the airport was ostensibly com-

mercial, but it was in fact a disguised military

airport. One of the uses for which the airport was

intended was to recover the Russian Backfire

bombers after they made a nuclear attack on the
United States.

Another possible use of this airport was to fly a

certain kind of mission that was currently being
flown out of Cuba, up and down the east coast of

the United States. Apparently every day a Rus-
sian plane leaves Cuba, as I recall, and goes right

up the 12-mile limit, has some kind of large
device on the outside of the plane. . . . This

Nicaraguan air base would allow the Russians to

fly the same kind of mission up the west coast to
the United States....

He described the refugee
could look forward in the
lions of refugees flooding
this happened....

problem . . .and wenext few years to mil-
across our borders as

He showed photographs which indicated that the
Nicaraguan government officials were indicated

in smuggling dope.... He also told an anecdote

about some Nicaraguan agents that were recently
caught with dope and money and so forth and
disguised as American agents.75

O'Boyle indicated also that North furnished him with

classified information designed to show that the Sovi.

ets were managing the diplomacy of the Nicaraguans
before the United Nations. 7e

After the briefings, Channell, Miller, and their asso-

ciates hosted a cocktail party and dinner at the Hay-

Adams, often attended by Contra leaders and some

U.S. Government officials. During the reception and

dinner, NEPL and IBC employees attempted to deter-

mine which attendees were the most likely contribu-

tors. The enticement of purchasing lethal supplies for

the Contras was often used with potential contribu-

tors. Those persons who expressed a serious interest

in contributing money for the Contras were offered

the opportunity to meet one-on-one with North, and.

if they gave enough. a meeting with the President.77

Large contributors to NEPL uniformly received

thank you letters from North (and often from the

President) for their support of the President's policies

in Central America, although without specific refer-
ence to any contribution.78

North's involvement in Solicitations
intended for the Purchase of Lethal
Supplies

In his public testimony, North testified that "I do

not recall ever asking a single, solitary American citi-

zen for money." 7 ' He readily admitted, however, that

"I showed a lot of munitions lists" to Contra contrib-
utors or potential contributors "in response to ques-

tions about the cost of lethal items."80 The Commit-

tees received evidence on North's activities that shed
light on these statements.



1. "Big Ticket Items" and "Olie's New Purchase"
Lists In the late fall or early winter of 1985, Channell
asked Miller to have North prepare and provide a list
of "big ticket items" to be used in soliciting contribu-
tions for the Contras. At Miller's request, North recit-
ed a list that included heavy lifting of cargo by air-
craft (approximately $675,000 worth); training and
outfitting of an "urban tactics unit"; the resupply of a
Contra fighting unit known as the "Larry McDonald
Brigade" (a Contra unit); and probably missiles of
some kind." 1

Miller typed the list onto his computer, printed a
single copy, gave that copy to Channell, and deleted
the computer entry. Channell used this list, which
totalled approximately $1.2 million, to solicit contribu-
tions."1 An apparently different "big ticket items" list
was prepared by North and used by him and Channell
in a solicitation of Nelson Bunker Hunt. Handwritten
notes produced by Miller indicate other conversations
with North about fundraising for lethal supplies. A
note dated September 18, 1985, contains entries read-
ing "$415,000-Weapons, C4, M79" and "520,000
MAUL.' 3 "C4" refers to an explosive, "M79" likely
refers to a grenade launcher, and "$520,000 MAUL"
refers to the cost of eight Maule airplanes. Miller
testified that North provided this information to him
with the understanding that it would be used for
fundraising. s 4

Another handwritten note of Miller's contains the
entry "Ollie's new purchase list." The note is dated
February 5, 1986.85 Miller does not recall the deriva-
tion of this entry.8 o

2. North's Special Appeals. As North testified public-
ly, he met with scores of potential contributors to
convey the plight and needs of the Contras. Insofar as
North's actual role, the more revealing of these meet-
ings are those that were conducted in private. As the
descriptions below indicate, North prepared potential
large contributors for what Conrad termed "the call
to the altar." 87

a. Nelson Bunker Hunt-In September 1985, Chan-
nell arranged a meeting in Dallas between North and
Nelson Bunker Hunt, a wealthy Texas businessman
who had contributed $10,000 to NEPL the previous
July. Channell rented a private airplane for $8,000 to
$9,000 to transport North to and from Dallas." * The
trip was worth the cost.

In Dallas, there was a private dinner at the Petrole-
um Club attended by Hunt, Conrad, Channell, and
North. North gave his standard briefing, without
slides, and showed Hunt a list of various Contra
needs. The list was divided about evenly between
lethal and non-lethal items, and included Maule air-
craft and a grenade launcher possibly described as an

0 This was the first time North used an airplane supplied by
NEPL; on one other occasion. NEPL chartered a plane to fly
North and his family for a weekend visit to Barbara Newington's
house in Connecticut. Channell Dep., 9/1/87, at 148.

"M.79." The total price was about S5 million. Ac-
cording to Channell, after discussing the items on the
list and their prices, North "made the statement that
he could not ask for funds himself, but contributions
could be made to NEPL, or words . . . to that
effect." North then left the room. a maneuver that
had been "pre-arranged.""s

Channell explained that the list was his idea because
he wanted a "fundraising objective" to take to Hunt.
He therefore had asked North to prepare a list total.
ling about $5 million for use in the solicitation of
Hunt.90

Despite this evidence, Hunt has told the Commit-
tees that Channell never spoke to him about the Con.
tras' need for weapons. According to Hunt, Channell
told him that the Contras had "unpaid bills" for

"[flood and shelter, medicine, [and) general
expenses. . ... " 1 Hunt testified that he does not
recall any conversation he had with North at the
dinner.'3

Nonetheless, as a result of this dinner, Hunt made
two payments to NEPL of $237,500 each."3 One of
them was a contribution and one was a loan. The loan
was evidenced by an unsigned promissory note be.
cause Channell would not agree to the loan (especial-
ly after he was unable to find a contributor to guaran-
tee the loan on NEPL's behalf). Nevertheless, he held
the $237,500 principal for 4 months, repaying it to
Hunt in January 1986 without interest.94 Hunt subse-
quently paid $237,000 to NEPL in March 1986 as a
contribution, making his total contributions to NEPL
$484,500.9 s

In the case of Hunt's initial $10,000 contribution in
1985, he sent NEPL a personal check drawn pursuant
to a "check request" and marked "contribution." He
also itemized the $10,000 contribution as a charitable
deduction on his 1985 tax returns. By contrast, each
step in the later transactions was conducted with
Hunt's law firm-Shank, Irwin & Conant (SI&C) of
Dallas, Texas-acting as an intermediary, and issuing
its own checks, backed by Hunt's funds. 96

Hunt testified that he handled these transactions in
this manner in an effort to avoid publicity in the
"liberal media" over the contributions. He acknowl-
edged that the NEPL gifts were the only ones he had
ever made indirectly. Moreover, none of the check
requests or check stubs for the three large checks has
any entry in the section designated for "purpose."
Documentation for other checks produced by Hunt
consistently included this entry. Hunt indicated that
he must have overlooked this omission on the three
checks in question.' 7

Finally, Hunt did not itemize the $237,500 contribu-
tion on his 1985 tax return or the $237,000 contribu-
tion on his 1986 return. He explained that, because of
large losses each year, he did not need the deductions.
Nonetheless, numerous other contributions apparently
were itemized by Hunt on those tax returns.' 8
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In short, it seems that Hunt took great pains to
keep his large contributions to NEPL "off the books."%
As indicated above, a note made by Mifler I day after
Hunt issued the checks for the contribution and loan
to NEPL contains the entries "S415,000-Weapons
C4, M79" and "5S20,000 MAUL," referring to muni-
tions and airplanes."9 This same note refers expressly
to Hunt in a different context.' 00

b. Barbamw Newington-Barbara Newington, a
wealthy widow from Greenwich, Connecticut, had
been a large contributor to Channell organizations
(and at least one predecessor organization) for a few
years. In 1985 and 1986, Newington contributed a
total of $2,866,025 to NEPL. On June 25 or 26, 1985,
she met privately with North because she was unable
to attend the Channell group meeting arranged for
the next day. She also met privately with President
Reagan on two occasions. " 1

In early November 1985, North, Miller, and Chan-
nell participated in a solicitation of significant contri-

, butions from Newington. Miller's handwritten notes
leading up to the meeting indicate that Channell pre-

e pared a proposed "pitch" for "Green"-the code
name for North used by NEPL and IBC-to use with

" Newington. This "pitch" included statements such as
"[you are) the most secure person we know in the

" U.S." and "(w]e are asking you to take on a project
that requires your kind of person.'1 0 2 Although

I" Miller does not specifically recall, he might have re-
layed a somewhat softened version of this solicitation
to North. 103

In further preparation for the solicitation, Miller
created a file folder that contained an unclassified
photograph of a Soviet HIND helicopter on one side
of the folder and a picture of a shoulder-held surface-

-' to-air missile on the other side. He also included an
article from The New York Times on the capabilities

' of the HIND helicopter. 104

The critical meeting took place in Newington's
suite at the Hay-Adams Hotel where Channell, Miller,
and Newington were joined by North. At the meet-
ing, North referred to the file folder prepared by
Miller, placed The New York Times article in front
of Newington, and described the capability of the
pictured surface-to-air missile to counteract HIND
helicopters. In response to a question from Newing-
ton, North indicated that he knew where to obtain
such missiles, although Miller cannot recall whether
North quoted any prices. North left the room shortly
thereafter. According to Miller, North's absence was
not specifically prearranged, "but it was his practice
not to be in the presence of the donor when they
were asked for money." 103

Channell then solicited Newington for a substantial
amount of money. Over the course of the next 4 to 6
weeks, Newington made stock contributions to NEPL
worth approximately $1.1 million.' 0 ' Like Hunt,

Newington has denied that she ever made a contrbu.
tion intended for the purchase of lethal supplile '

At some point in the spring of 1986, Channel and
Newington decided to invite North and his family to
Newington's house for a weekend of recreation ad
relaation. Miller, North, and North's family travelled
to Connecticut in a private plane chartered by Chan.
nell. It is unclear whether there was any discussion of
Contra assistance that weekend. o"

c. William O'Boyle-William O'Boyle testified that
he received several fundraising calls from NEPL in
early 1986. O'Boyle, an independently wealthy busi.
nessman from New York City, had been referred to
NEPL by a friend from Texas. 109

In late March, he was invited by mailgram to a
private White House briefing on Nicaragua. He flew
to Washington on March 27, was met at the airport
by a limousine arranged by NEPL, and was delivered
to the Hay-Adams Hotel, where he met Channell,
Miller, and others. Channell escorted the group to a
meeting room in the Old Executive Office Building,
where North presented the briefing described
above. ' 10

After the briefing, the participants returned to the
Hay-Adams for a cocktail reception and dinner at-
tended by Channell, Miller, and other NEPL and IBC
personnel. During the reception, O'Boyle indicated to
a NEPL employee, either Cliff Smith or Krishna Litt-
ledale, that he was interested in making a contribution
to purchase weapons for the Contras. He wanted to
know what weapons were needed and how much
they cost. The NEPL employee with whom O'Boyle
spoke told him later that a Blowpipe antiaircraft mis-
sile could be purchased for $20,000." '1

After dinner, Channell told O'Boyle that there was
a small, select group of persons in the United States
who contributed money for lethal supplies to carry
out the President's policy in support of the Contras.
Channell asked O'Boyle if he would meet with North
at breakfast the next morning. O'Boyle agreed.'"

Breakfast took place in the main dining room of the
hotel. Before North arrived, the conversation between
O'Boyle and Channell continued in the same vein as
the evening before. Channell told O'Boyle that they
had him "checked out" overnight to ensure that he
(O'Boyle) was reputable enough to join the select
group of Americans Channell had mentioned. 13

When North arrived, Channell told him that
O'Boyle was willing to contribute funds for the pur-
chase of weapons. North immediately began to de-
scribe from a notebook the Contras' needs, including
several million rounds of "NATO" ammunition, East-
ern bloc ammunition, Blowpipe and Stinger antiair-

*Miller later heard from Calero that no missiles had been re-
ceived by the Contras. North told Miller that the Newington
money had been used to purchase "secure radios." R. Miller Dep.,
8/20/87. at 237.
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craft missiles, and Maule aircraft. North explained
that Blowpipe missiles cost S20,000 each, but that
they had to be purchased in packs of 10. He also
mentioned that the cost of Maule airplanes was
$65,000 each. According to O'Boyle, North stated
that "he could not ask for money himself as a govern-
ment employee." 

1 14

Either at this breakfast or the evening before,
Channell informed O'Boyle that if he contributed

$300,000 or more, a IS-minute "off-the-record" meet-
ing would be arranged between O'Boyle and Presi-
dent Reagan. Channell indicated that other people
who had contributed that amount of money had met
with the President. O'Boyle understood that these
meetings with the President were "off-the-record" be-
cause the subject matter was so secret and sensi-
tive. I 15

O'Boyle told Channell that he wanted time to con-
sider whether to make a contribution. After returning
to his home in New York for a few days, O'Boyle
decided to contribute $130,000 to NEPL for the pur-
chase of two Maule airplanes.* He flew to Washing-

4  ton to deliver his check to NEPL headquarters and
was taken to the Hay-Adams Hotel by a NEPL em-
ployee. Channell met O'Boyle at the hotel. O'Boyle
then gave his check to Channell, who telephoned
North to join them at the hotel.' 16

When North arrived, Channell showed him
O'Boyle's check, which North acknowledged. North
spoke to O'Boyle again of the Contras' military needs

S and corresponding costs, but indicated that Blowpipe
missiles no longer were available. In North's presence,
Channell again told O'Boyle that a larger contribution
would warrant a meeting with the President and
asked for more money." 1

7

Despite a visit in New York from Channell and
Conrad and another meeting with North in Washing-
ton in which North disclosed a purported "secret"
plan as to how the Contras would prevail in Nicara-
gua, O'Boyle informed Channell that he did not wish
to make further contributions to NEPL.** In any
event, in response to a subsequent mailing from
NEPL, O'Boyle made one more contribution for
$30,000.1 18

d. Ellen Clayton Garwood-Ellen Garwood also tes-
tified at the Committees' public hearings. She had
been a NEPL contributor on several occasions. She is
a wealthy octogenarian widow from a well-known
family in Austin, Texas. Garwood first met North in

'The Committees have concluded from Enterpnse records that
O'Boyle's contribution was used for general Contra support, not for
the purchase of two Maule aircraft.

"At the meeting in New York, O'Boyle expressed to Channell

sOme concerns about the legality of using tax deductible contribu-
tions for weapons. According to O'Boyle, Channell told him that a
lawyer had advised favorably on the question of legality, but that
In any event the money could not be traced because contributions

Were being passed through a for-profit corporation and overseas.
O'Boyle Dep. at 91.

1984 at a Council for National Policy meeting. She
had been briefed privately by him on the Con'
needs at least a handful of times, including once at a
small airport in Dallas when North flew there to
solicit Hunt in September 1985. 11

Garwood travelled to Washington in April 1936 to
attend meetings of NEPL contributors. Prior to the
trip, Channell told Garwood that she would be pre-
sented with an appeal for much more money than had
been requested of her before. 120

During the last day of the NEPL meetings, Chan-
nell asked Garwood to meet with him and North that
evening in the hotel lounge. At the evening meeting,
North told Garwood that the situation of the Contra
was desperate. With tears in his eyes, North explained
to her that the Contras were hungry, poorly clothed,
and in need of lethal supplies. He emphasized that the
Contra forces might not exist by the time the Con-
gress renewed Contra aid. ' 2 1

Either North or Channell then produced a small
piece of paper with a handwritten list on it. They
discussed the list in hushed tones outside of Oar-
wood's hearing. After North left the lounge, Channell
showed the paper to Garwood. The paper contained
a list of weapons and ammunition, with a price oppo-
site each category of items. She recalls that the list
included hand grenades, antiaircraft missiles, bullets,
cartridge belts, and other items. 122

Channell told Garwood that the items were what
the Contras needed to sustain their efforts and re-
quested her to provide the amount necessary to pur-
chase the listed lethal supplies. Channell transcribed a
copy of the list for Garwood to take with her.12 3

To supply the items on the list, Garwood immedi-
ately contributed more than $1.6 million to NEPL;
she wired $470,000 in cash and transferred stock
valued at $1,163,506. For this same purpose, she con-
tributed an additional $350,000 the next month. All
told, she contributed $2,518,135 in 1986. Garwood
stated unequivocally that the principal purpose of
these April and May 1986 contributions was to pur-
chase for the Contras the weapons and ammunition
on the list provided by North and Channell.12 4

These descriptions of the Hunt, Newington,
O'Boyle, and Garwood solicitations are not exhaus-
tive. The Committees interviewed or deposed 13 of
NEPL's significant contributors during the relevant
time period, nearly all of whom reported personal
contact with North. The Committees have received
evidence that several of these contributors-including
John Ramsey of Wichita Falls, Texas. and C. Thomas
Claggett, Jr., of Washington. D.C.-made donations
intended for the purchase of lethal supplies. Chan-
nells records reveal that 12 contributors, including
Newington and Garwood. accounted for slightly
more than 90 percent of NEPL's contributions in
1985 and 1986.
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By giving to the tax-exempt NEPL, the contribu-
tori were able to claim tax deductions even though
their contributions were intended for the purchase of
lethal supplies. The Committees have received evi-
dence that several of these contributors claimed tax
deductions for their NEPL contributiom. For taxpay-
ers in the 50 percent tax bracket, this meant that the
public in effect paid for half their gifts.

The Role of the President
In a May 19, 1986, PROF note to Poindexter,

North wrote "the President obviously knows why he
has been meeting with several select people to thank
them for their 'support for Democracy' in Cent[ral
Am[erica."'1# In fact, what the President knew is a
matter of some doubt.

The President, in his March 19, 1987, press confer-
ence said that he believed that contributors he met
had donated money for political advertising for the
Contras.'2 The minutes of the May 16, 1986, Nation-
al Security Planning Group (NSPG) meeting reveal
the same understanding on the part of the President.
He stated, "What about the private groups who pay
for ads for the Contras? Have they been contacted?
Could they do more than ads?" 127 Similarly, in prep-
aration for the January 30 briefing, Linda Chavez
wrote a memorandum to the President, stating that
"ACT and NEPL spent in exces,, of $3 million sup-
porting the President's programs through public
awareness using television and newspaper mes-
sages." 128 In fact, much of the $3 million was direct-
ed toward Contra support activities, including arms.

Poindexter, however, testified at his deposition that
"[t]here wasn't any question in my mind" that the
President was aware that the contributors he was
thanking were giving to the Contras 129 He added
that "in the White House during this period of time
that we were encouraging private support, we really
didn't distinguish between how the money was going
to be spent." 130 North testified that in writing his
May 19 PROF note, he assumed that the President
was aware that the contributions were for munitions,
as well as other things, although he denied ever dis-
cussing this with the President. 13 '

The President met with and thanked several large
contributors for their support of his policies. David
Fischer, former Special Assistant to the President,
arranged Presidential photo opportunities or meetings
with at least seven major Channell-Miller contributors
in 1986. Fischer and Martin Artiano, a Washington
lawyer, were paid steep fees by IBC (which charged
these fees to NEPL) for arranging these meetings
(among other services). Channell's statement to
O'Boyle that these meetings carried a $300,000 price
tag is substantiated by Edie Fraser's cryptic note to
North (mentioned above); at least five of the six con-
tributors who donated more than $300,000 to NEPL
were invited to meet with the President.

The Role of David Fish and Mutm
Artano

In late November or early December 1985, Miller
asked Martin Artiano, an acquaintance from the 1980
Reagan Presidential campaign, to help him find some.
one "who had some Washington experience at a rela.
tively senior level" to provide "consulting" assistance
to IBC on behalf of NEPL.'' When Artiano learned
of IBC's needs, he contacted David Fischer, who had
been a friend since they worked together as advance
men in the 1976 Reagan campaign.'3

After the unsuccessful 1976 Reagan Presidential
effort, Fischer worked as an employee of Deaver and
Hannaford, a public relations firm that did extensive
work for Mr. Reagan. Fischer was in charge of Mr.
Reagan's advance operations and served on occasion
as his personal aide during the years of preparation
for another Presidential run in 1980.134 During the
1980 campaign, Fischer became the full-time personal
aide to Mr. Reagan, travelling on the campaign plane
with the candidate. After the inauguration in January
1981, Fischer was appointed Special Assistant to the
President with an office adjacent to the Oval
C Mice.'" For the next 4 years-until April 1985-
Fischer was in almost constant contact with the Presi-
dent.

As President Reagan's second term began in early
1985, Fischer and his wife decided for personal rea-
sons to move to Utah. By the fall of 1985, however.
Fischer wanted to return to Washington and asked
Artiano to let him know about employment or con-
sulting opportunities' 3 6 When contacted by Artiano
about the IBC opportunity, Fischer authorized Ar-
tiano to pursue discussions with Miller on his
behalf.' 37

When Miller decided to retain Fischer and Artiano.
he sought Channell's concurrence because NEPL ulti-
mately was to be the recipient of, and billed by IBC
for, the "consulting" services performed by Fischer
and Artiano. While all the participants recall that
Fischer and Artiano agreed to act as subcontractors
for IBC and provide services to Channell's organiza-
tions, there is sharp dispute over the terms of that
agreement. This dispute is only sharpened by the ab-
sence of a written understanding.

Channell and Conrad insist that they agreed to pay
Fischer and Artiano $50,000 for each meeting Fischer
scheduled with the President for a NEPL contributor
Conrad claims to recall a meeting in December 1985
in Miller's office attended by Miller, Artiano, Fischer.
Channell, and himself at which Artiano broached, and
Channell accepted, this proposal.' 3 8 Channell recalls
Fischer and Artiano making this proposal but claims
that he rejected it as too expensive. Instead, according
to Channell, he opted for a straight retainer of
$20,000 per month. 139 Gomez recalls that Fischer and
Artiano were to be compensated at least in part based
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on the number of Presidential meetings they could
arrange for NEPL contributors. '4 0

Fischer and Artiano vehemently deny that any such
proposal was made or accepted. Artiano, who negoti-
ated with Miller on behalf of Fischer, testified that
they initially agreed to a 2-year consulting contract
for a monthly retainer of $20,000 a month. When he
and Fischer realized the amount of work Channell
demanded, however, Artiano testified that he request-
ed a $50,000 "acceleration" of their retainer. This
payment was made to them on January 31, 1986, and
was split evenly by Artiano and Fischer. Later, Fisch-
er demanded and received another $50,000 "accelera-
tion," which he did not split with Artiano. In July

1986, Fischer and Artiano recast their arrangement
with IBC entirely, replacing the 2-year consulting
contract with a formal joint venture between "David
C. Fischer & Associates" and IBC.'14

According to both Fischer and Artiano, they
learned in early 1986 that Channell and Conrad were
operating under the assumption that there was a
straight fee-for-Presidential meeting arrangement. Ar-
tiano thereupon convened a meeting of all the princi-
pals and disabused Channell and Conrad of that
notion. '

4 2

Miller's recollection lends some credence to every-
one's account. He testified that the initial agreement,struck in December 1985, was a 20.O00-a-month con'
suiting arrangement. He testified. however, that this
initial agreement did not contemplate Fischer setting
up meetings at the White House. Shortly after striking
the original deal, according to Miller, Channell began
to make increased demands upon Fischer, one aspect
of which was setting up meetings between the Presi-
dent and major NEPL contributors. In exchange for
servicing those increased demands, Fischer and Ar-
tiano demanded, through Miller, an acceleration of
their retainer to $70,000 per month (that is, $50.000
per month more than the monthly fee of the original
arrangement). When Miller relayed this demand to
Channell, Channell suggested that, for such a sum,
NEPL should get at least one meeting with the Presi-
dent each month. According to Miller, Channell ulti-
mately did agree to this acceleration. ' 4 3

All told, between December 1985 and February
1987, IBC paid Fischer $397,400 and Artiano
S265,000. Artiano transferred $60,000 of his payments
to Fischer. All of the payments were reimbursed to
IBC by NEPL.

When asked about allegations that Fischer was paid
$50,000 for each meeting arranged with the President,
Donald Regan, the President's Chief of Staff, testified
that he had no independent knowledge of such an
arrangement, but, if true, the allegations would be a
"real embarrassment." According to Regan, "we
thought he was doing it out of his concerns for the
contras and the goodness of his heart, a public pro
bono type of thing." He continued: "To find out he

Was being paid for it was a real shock .... (A]nyone

getting paid to get a group into the White House, we
tried to block that." ""

Fischer, however, contends that Regan knew by
the first meeting between the President and Channell
supporters-in January 1986-that Fischer was acting
as a paid consultant to the Channell organization.
When he raised the subject with Regan, according to
Fischer, Regan responded, "I hope you're being com-
pensated for this."' 451

North's Other Fundralsing Efforts
Separate from his Channell-related efforts, in the

fall of 1985, North enlisted Roy. Godson-a consult-
ant to the National Security Council-to assist in rais-
ing funds for a humanitarian organization involved
with Nicaragua. Godson's efforts led to a deposit to
the I.C., Inc. account through first the Heritage
Foundation and then the Institute for North-South
Issues (INSI), a non-profit organization controlled by
Miller and Gomez. This deposit originally took the
form of a $100,000 grant from the Heritage Founda-
tion to INSI. The Heritage Foundation received the
money for the "grant" from a private contributor
arranged by Godson and Clyde Slease, a Pittsburgh
attorney and friend of Godson's. Godson had ar-
ranged for Slease to meet privately with North and
McFarlane on the need to raise funds for the humani-
tarian organization. 14"

The true objective of this "grant" was disguised in
correspondence between Miller (as Treasurer of
INSI) and Edwin J. Feulner (as President of the Her-
itage Foundation) with whom Godson had met pre-
viusly. Miller sent an INSI "grant proposal" to the
Heritage Foundation in September 1985 proposing the
preparation and dissemination of public information
materials in Central America. This proposal requested
$100.000. On October 15, the Heritage Foundation
sent INSI a check for $100.000, with Feulner stating
by letter that "[m]y colleagues and I have discussed
your proposal in some detail, and are pleased to re-
spond in a positive way." 147

INSI passed to I.C.. Inc. only $80,000 of the
$100,000 Heritage Foundation "grant," and retained
the $20,000 balance as an administrative fee. The ulti-
mate distribution of the $80,000 forwarded to I.C..
Inc. was made to an entity which, according to
Miller, North represented was an account controlled
by the humanitarian organization. INSI misrepresent-
ed on its 1985 IRS Form 990 the nature of the activi-
ties supported by this money.' 4 8

Godson also arranged for John Hirtle, a stockbro-
ker in Philadelphia, to meet with North in Washing-
ton. Following this meeting, Hirtle and North met
again in Philadelphia with two prospective contribu-
tors. 14 9 One subsequently donated $60,000 by check
dated December 13, 1985, directly to INSI. Shortly
thereafter, this amount was then transferred by INSI
directly to a Lake Resources account in Switzerland.

109 is



Qh*W 4

What appnd to th Mon
Just as only a small fraction of the Iranian arm

profits was used for the Contras, so only a small part
of the money Channell raised for the Contras reached
them. Fischer and Artiano received more than
$650,000 or more than five percent of the total money
raised, and Miller, Gomez, and their companies re-
tained a large percentage of the $5 million that IDC
received from NEPL. A total of $2,740,000 was trans-
ferred by IBC to I.C., Inc., and $430,000 directly to
Lake Resources. After deducting the payments to
Fischer and Artiano-which eventually were reim-
bursed by NEPL-the balance, approximately $1.2
million, was retained by IBC for fees-for-services and
expenses on NEPL's behalf.* This amount, however,
is not all that Miller and Gomez received from the
venture. Miller testified that North agreed in late 1985
that he and Gomez could begin to collect a 10 per-
cent commission on the payments funnelled to the
Contras through IBC and I.C., Inc. Miller stated that
North said that the 10 percent was reasonable since
"most of the other people in the business of providing
assistance to the Contras were taking 20% to

or 30%." 5s0 North, in his testimony, denied that he had
agreed to any specific percentage, but rather stated

,,., that he had approved "fair. just, and reasonable" com-
pensation to Miller and Gomez.1 51 Nonetheless.

3 North's notebooks contain an entry for November 19,
1985, which states "IBC - 10%."

gp. Miller and Gomez formed another Cayman Islands
corporation in early May 1986, World Affairs Coun-
selors, Inc. (WACI) to receive the compensation ap-
proved by North. Miller instructed his Cayman Is-

"T" lands agent to deduct automatically for WACI 10
percent of all funds transferred to I.C., Inc.15 2 A
total of $442,000 was taken by Miller and Gomez
pursuant to this commission arrangement. Miller
never told Channell that he and Gomez were receiv-
ing a 10 percent commission approved by North.
Both Miller and Gomez believed that once the Contra
assistance money left NEPL, it was subject to North's
total discretion and control. s3

Including these commissions, IBC, Miller, and
Gomez received more than $1.7 million from the
money raised by NEPL for the Contras. Channell's
take was also substantial, though apparently not of the
magnitude of Miller's and Gomez's total compensa-
tion. He furnished his offices extravagantly and was
lavish in his expenditures. He drew compensation for
1985 and 1986 totalling $345,000, while Conrad and
his organization received more than $270,000, extraor-
dinary earnings for nonprofit fundraisers.

*During the relevant time penods IBC received S356,472 under
its contract with the State Department. S39.000 from Calero for
services. $180,000 from affiliated entities, and $407,304 from other
individuals or organizations. In other words, the amount retained
by IBC from NEPL accounted for nearly 60% of IBC's income in
1985 and 1986.

Out of the money raised by NEPL, the Contras and
their affiliated entities received only $2.7 million, with
approximately $00,000 going to other persons and
entities engaged in activities relating to the Contra.
The money was routed through IBC and I.C., Ifn
and disbursed at the direction of North to Lake Re.
sources, Calero, and the other persons and entities. In
virtually every case, Miller would tell North when
money was available and North would then instruct
him on what to do with it. Figure 4-1 depicts the
flow of money. In addition, as described in the next
section, more than S1.2 million was spent on political
advertising and lobbying for the Contras.

Political Advertising for the Contras
Apart from financial assistance to the Contras, the

major project of the Channell and Miller organiza-
tions in 1985 and 1986 was a "public education" and
lobbying program in support of U.S. Government aid
for the Contras.

The major vehicle in the "public education" cam-
paign was a series of television advertisements pre-
pared by the Robert Goodman Agency in Baltimore
that cost NEPL SI million. Adam Goodman of that
agency, following the Senate's approval of the Contra
funding bill in 1986, wrote a letter to Channell de-
scribing their achievement:

By design, we launched the four-week national
television ad campaign in Washington, DC, in
late February. This reflected the economy of
reaching all 435 Members of the House (and 100
United States Senators) in one sitting. Beginning
with Week 2, and running through the first deci-
sive House vote in late March, we also aired spot
commercials in 23 additional television markets
across the country. These targeted markets, cov-
ering the home Districts of nearly thirty Con-
gressmen experts considered to be at the core of
the key 'swing vote' on Contra funding, added
scope and credibility to the ad campaign. In fact,
N.E.P.L.'s national television spot series was ulti-
mately seen by more than 33 million people, or
one out of every seven Americans. 15 4

Supplementing the television programs were press
conferences and speaking tours by persons supporting
the Contras. These were arranged by IBC and an-
other public relations firm, Edelman, Inc., retained by
Channell, which was paid $92,000 by NEPL.

NEPL paid $115,000 for extensive polling by the
Finkelstein Company as an aid to selecting areas
where television advertisements and speaking tours
would most likely have a favorable effect on a Con-
gressional vote. He also retained two companies,
Miner & Fraser and the Lichtenstein Company, to
generate letters to Congressmen supporting Contra
aid, and he paid two lobbyists for their services in

I
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ChannelI-Miller Network: The End

The Beginning of the End
On October 18, 1986, the President signed legisla-

tion appropriating $100 million for the Contras ($30

million for humanitarian assistance and $70 million in

unrestricted aid). The anticipation of this legislation
led to a downturn in the activities of the Channell-

Miller fundraising and Contra assistance network (see
Figure 4-1) after the summer of 1986.

With the disclosure in early November of the sale

of arms to Iran, however, persons involved in the

network became concerned that the story of the net-

work would unravel and become public. This pre-

scient concern led to meetings between Miller and
North on November 20 and 21.

The initial meeting was requested by Miller. They

met in the hallway outside of North's office in the

Old Executive Office Building. Miller told North that

he was worried about the possible legal ramifications

support of this effort: Dan Kuykendall, who concen-
trated on undecided Republicans and conservative
Democrats, and Bruce Cameron, who focused on lib-
eral Democrats.

Another organization, Prodemca, which had con-
centrated on Central American issues, also received
payments from Channell. Its representatives apparent-
ly participated in strategy sessions about enlisting
Congressional support.

Finally, it appears that Channell engaged in adver-

tising targeted to defeat Representative Michael

Barnes's bid for a Senate seat in Maryland. Represent-
ative Barnes had been a vocal opponent of military
assistance to the Contras. Channell's Anti-Terrorism
American Committee ran a series of television adver-
tisements opposing Representative Barnes during the

primary campaign. When Representative Barnes was

defeated in the primary, Channell and his associates

(Cliff Smith and Krishna Littledale) sent a telegram to

North exulting in this result:

We have the honor to inform you that Congress-
man Michael Barnes, foe of the freedom fighter

movement, adversary of President Reagan's for-

eign policy goals and opponent of the President's
vision for American security in the future has

been soundly defeated in his bid to become the

Democratic candidate for the U.S Senate from
Maryland.

His defeat signals an end to much of the disinfor-
mation and unwise effort directed at crippling
your foreign policy goals.

We, at the Anti-Terrorism American Committee
(ATAC), feel proud to have participated in a

campaign to ensure Congressman Barnes'
defeat. 155

and the costs associated with a legal defense. North
told Miller that he should use the money left in the
Intel Co-Operation (or I.C., Inc.) account (approxi-
mately $200,000) for any legal fees that might
arise. 1 s

North called Miller the next day, November 21, to

arrange a meeting later that afternoon. Miller met

North in the Old Executive Office Building, and

North asked him, for a ride to Dupont Circle. Miller

told North that money was needed from a foreign

source to fund public relations and congressional ac-

tivities on behalf of the United Nicaraguan Opposition

(UNO). Miller suggested contacting the Sultan of

Brunei or an Arab country. North's response was "I

gave one to Shultz already and he [screwed it up]."

North also stated that "if Shultz knew that the Aya-

tollah was bankrolling this whole thing he'd have a

heart attack." Miller did not understand either refer-
ence. 1 5 7

Either that day or the day before, North told Miller

that the Attorney General had advised North to

obtain legal counsel.* Miller dropped North at the

office building at 1800 Massachusetts Avenue, N.W.,
where Tom Green's law offices, among others, are
located. 158

The Lowell Sun Allegations
On December 14, 1986. the Lowell (Mass.) Sun ran

a story under the headline "Money from Iranian

Arms Sales Was Used to Back Conservatives During
1986 Election." The story stated that "[a]bout S5 mil-

lion from the almost $30 million in excess raised from

arms sales to Iran was filtered to conservative politi-

cal action groups" to "support candidates who backed
President Reagan's pro-Contra and Star Wars poli-

cies." The only such group named in the article was
NEPL.

The Committees have uncovered no evidence to

substantiate the allegation that NEPL or any other of

Channell's political action groups received any pro-
ceeds derived from the sale of arms to Iran. In this

regard. the Committees have accounted for virtually

all of the funds received by Channell's organizations
during the relevant period, none of which are trace-

able to the Iranian arms sales. Similarly, the Commit-

tees have accounted for virtually all expenditures
from the Enterprise, and none of these were paid to
Channell's organizations.

NEPL Activities In December 1986
In December 1986, NEPL's staff received an un-

usually lengthy holiday vacation from December 15
to January 5, 1987. The reason given for this lengthy
break was that the media were making it too difficult

*The Attorney General denied that he offered such advice to

North Meese Dep., 7/8/87, at 103 See Chapter 20 for a more

complete description of the events in November 1986.

99

C.

A

0*00



S

c~wm 4

for the orgniatios to conduct their work and that
the most sensible response was to close operations for
a couple of weeks-&&$

Immediately prior to the extended holiday, two
NEPL accounting employees were instructed by their
supervisors to delete from the accounting records any
and all references to the "Toys" project. As men-
tioned above, contributions intended for the purchase
of lethal supplies generally were designated on
NEPL's books for the "Toys" project. Alterations in
the accounting records and related floppy discs were
made to modify prior references to "Toys" to a neu-
tral project named "CAFP TV" (presumably Central
American Freedom Project-Television Advertis-
ing). 1eo

In addition, NEPL's principal accountant took all
NEPL accounting materials home with him during
the vacation, including financial records, bank state-
ments, check books, deposit slips, and the like.'1"
The evidence obtained by the Committees suggests
that all such records were taken to perform year-end
accounting tasks and were returned by the accountant
without further alteration.

February 1987 Report from IBC to NEPL
On February 16, 1987, IBC issued a report to

NEPL that reconstructed the disposition of the
Contra assistance payments made by NEPL to IBC
and I.C., Inc. during the period from July 1985
through the end of 1986. The report contained sup-
porting documentation for many of the relevant trans-
actions. 1162

In a summary at the beginning of the report, IBC
acknowledged that most of the disbursements of these

funds were made "at the request of Lt. Col. Oliver L.
North." Moreover, the summary states that "we were
assured by [North] at the time that the funds were to
be applied solely for humanitarian asistaine."'3
Miller has told the Committees that he would write
these statements differently if he were writing them
today. 1640

Guilty Pleas of Channell and Miller
On April 29, 1987, Channell pled guilty to a one-

count criminal information filed the same day by the
Independet Counsel. As noted above, the information
charged that Channell, Miller, "and others known and
unknown to the Independent Counsel" conspired "to
defraud the IRS and deprive the Treasury of the
United States of revenue to which it was entitled by
subverting and corrupting the lawful purposes, .. of
NEPL by using NEPL ... to solicit contributions to
purchase military and other types of non-humanitarian
aid for the Contras," in violation of 18 U.S.C. Section
371. The acts identified by the information as part of
the conspiracy include the Ramsey, Hunt, Newington.
O'Boyle, Garwood, and Claggett solicitations. At the
hearing in which Channell's guilty plea was accepted
by the Federal district court, Channell named Miller
and North as his co-conspirators.

Miller pled guilty to a substantively identical crimi-
nal information on May 6, 1987. Both Channell and
Miller are awaiting sentencing.

*According to Miller. he told North in late 1986 that he "hoped
to hell the account had been used for humanitarian assistance
North responded "Oh hell. yes." R. Miller Dep., 8/21/87. at 331
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This chart represents the money flow of the Channell-Miller Contra Assistance Network.

Source: Senate Select Committee on Secret Military Assistance to Iran and the Nicaraguan Opposition

and House Select Committee to Investigation Covert Arms Transactions with Iran.
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One should not underestimate our concen over
misleading testimony. We are satisfied,. however, that
this was not a byproduct of an orchestrated conspira-
cy to keep Congress in the dark.

The CIA had to work under difficult, politically
charged circumstances. To protect the agency, its
personnel steered a wide berth around the prohibi-
tions of the law. This was particularly difficult to do
in an environment in which people were dying for a
cause the Administration and the agency supported.
There were misunderstandings in management, and
errors in judgment, particularly in Congressional testi-
mony. But the blame for this situation must rest upon
unclear laws, and a vacillating Congressional policy,
at least as much as it does upon the career profession-
als who were faced with the Herculean task of imple-
menting the law.

Private Fundralsing
The private fundraising activities in support of the
Contras conducted by Carl R. (Spitz) Channell and
Richard Miller received considerable attention in the
news reports surrounding the Iran-Contra affair. The
fundraising efforts were also the focus of early crimi.
nal prosecutions by the Independent Counsel, and
were explored somewhat during our public hearings.
They have also received significant attention in the
Majority's Report, where it is portrayed in a lengthy
chapter as a project devoid of proper purposes.

We cannot agree with the analysis and conclusions
of the Majority Report. We agree that a private fund-
raising effort organized and conducted by Mr. Chan-
nell raised funds for the Nicaraguan democratic Re-
sistance; and we agree that the manner in which the
fundraising activities were carried out can be criti-
cized. We are in particular concerned that a rather
sizable portion of the donated funds appears not to
have actually gone to the Contras. But we disagree
with the majority's theme that the fundraising activi-
ties represented an illegal conspiracy imbued through-
out with criminal intent and improper motivations.
Based on the evidence, we see the private contribu-
tors as being worthy of praise rather than scorn. For
the most part, their actions represented good faith
activities of well-intentioned American citizens moti-
vated by a genuine-and completely legal-desire to
do what they could to help the Contras in a time of
need. The private actions, especially those of the
donors, were patriotic responses in harmony with the
policies of the President that were designed to rebut
the growing spread of Soviet communism in North
America. Our basic conclusions are as follows:

-Channell developed the private fundraising orga-
nizations and controlled their solicitations. Colonel
North did not solicit money. He did not conspire with

Channell to commit tax fraud. Any suggestion that
North deliberately created or nurtured the fundraising
network to provide tax write-off, tax expenditures, or
backdoor Federal financing for the Contras, is wholly
without support from the evidence.

-President Reagan had no specific knowledge of
the private fundraising efforts. He generally believed
the persons he met with had donated to a media
campaign designed to generate support for further
Contra funding by Congress.

-President Reagan met with individuals in the
White House to thank them for their long term sup-
port for his policies, not for a particular contribution
to Channell's organization.

-This investigation unfairly chastised conservative
fundraising efforts that supported foreign policy goals
inconsistent with those of the majority of Congres-
sional Democrats. However, the Committees failed to
investigate parallel fundraising efforts by organiza-
tions that support the Communist forces in Central
America, and use Members of Congress in their fund-
raising.

-Finally, the private fundraising investigation of
our Committees needlessly harassed private citizens
whose political views happen to be contrary to the
views held by the majority, by asking them questions
that intruded on their privacy and were irrelevant to
the Committees' investigation.

The Channell-Miller Network
The Channell-Miller fundraising network developed
as a result of common interests and chance occur-
rences. The Committees have not uncovered evidence
that Colonel North sought to establish a private fund-
raising group or that he motivated any individuals
such as Channell and Miller to operate the necessary
organizations. The evidence demonstrates that Chan-
nell was the primary force behind the private fund-
raising organizations. Colonel North was a relatively
minor participant. 93

When Channell left the National Conservative Po-
litical Action Committee (NCPAC) in 1982 he pos-
sessed a valuable asset-a relationship with contribu-
tors willing to donate large sums of money to political
causes. He formed a network of organizations, one of
which was the National Endowment for the Preserva-
tion of Liberty (NEPL), incorporated in 1984 as a
501(c)3 tax exempt corporation. According to section
501(c)3 of the Internal Revenue Code, a tax exempt
organization must be "organized and operated exclu-
sively for religious, charitable, scientific, testing for
public safety, literary or educational purposes." *

* Channell also formed several non-charitable organization.
around this time period, He formed the American Conservative
Trust (ACT) in 1984 as a Federal election political action commit-
tee. He also formed the American Conservative Trust State Ele-
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NEPL was the major orpizatio Ch'anel used for
his fundraising in support of the Resistance, and it is

the one whose tax exempt status later becamne of inter-

est to the Independent Counsel.

Ralhng Fnds for the R"eeItUhm

The idea of raising money for the Resistance was

Channell's. He identified the Nicaraguan Refugee

Fund Dinner held in Washington, D.C. on April 15,

1985 as the event that inspired him." e Following

President Reagan's speech at this dinner, Channell

recognized that his contributors were enthusiastic sup-

porters of the Administration's Central American pro-

gram. Channell initially intended to raise money for

an educational media program designed to win Con-

gressional support for U.S. aid to the freedom fight-

ers. He deviated from his original idea, however,

when he realized that his contributors would be inter-

ested in donating directly to the freedom fighters in-

stead of to a media campaign. Individuals working

closely with Channell believed he chose the content

cr of his fundraising themes for the purpose of drawing

out the resources of his wealthy contributors.
9 7

-" There has been an impression created that Channell

was working at North's behest. But Channell solicited

' money for the freedom fighters (from John Ramsey of

Wichita Falls, Texas) two months before he even met

Colonel North.9 a Colonel North attempted to dis-

courage Channell from raising money for lethal mate-

'riel for the Contras on at least two occasions.9 9 Chan-

nell ignored this advice and directly approached
Adolfo Calero, leader of the FDN. It was after learn-

ing of the Channell-Calero discussions that Colonel

North directed the funds to their most efficient pur-

pose. 1
0 0

Channell's Control

Another sign of Channell's control over his fund.

raising operation was his relationship with his many

consultants. Channell surrounded himself with con.

sultants who had substantive expertise and access t(

influential politicil leaders. In March or April o

1985, he retained Richard Miller and his consultini

firm, International Business Communications (IBC)

Miller and his partner had a contract with the Stat

Department in which they worked closely with th

leaders of the Nicaraguan Resistance and with meir

bers of the Reagan Administration. Channell use

tion Fund (ACT-SEF) as a state political action committee to tal

advantage of state laws allowing corporate contributions to su4

entities. In 1983, he formed Sentinel to lobby Congress under ti

terms of Section 501(c) 4 of the Federal tax code. In the Spring

1986. Channell formed the Anti.Terrorist American Committee aq

federal political action committee to focus on Congressional al

tudes towards terrorism. During this time period .195
986) Chi

nell also formed other. less active organizations. including I

Channell Corporation which was his original for-profit consulti

corporation. See Channell Dep., 9/1/87. at 62-65.

1DC to work on practically every asPect Of fuai
ing efforts for many isue. Can .also reaid the

services of David Fischer,* Dan Kuykenal. Peon
Kemble, Bruce Cmron., Miner aid Fraser, the

Robert OCoodrm Agency, Martin Artlian, Eric
Olson and others.

Channell perceived a division of responsibility

among his associates in the fundraisinlg Of psi ti@.

Channell was the creative force and developed tim

fundraisinl concepts for his various projects, not all

of which related to the Nicaraguan Resistance. Daniel

Conrad handled the administrative matters. Miller,

Kuykendall, Fischer and the other consultants provid-

ed advice.' 0 1 The clear indication from the record is

that Channell-not North or anyone ehe-was thor-

oughly in charge of the Channell network of orgpni-
zations.

White Houe Role

Although Channell was in charge of his network, two

kinds of questions have been raised about his relation-

ship with the Administration. One is whether the

President was using the power of his office to help

Channell raise funds for the Resistance. The other

deals with the level and legality of North's role.

President Reagan

Channell used White House briefings and photo

opportunities with the President as a way to thank

contributors for their support of Administration

policy. 102 The individuals who had a photo opportu-

nity with the President, however, were not being

thanked for a single contribution to Channell's organi-

zations. Rather, the President thanked them for their

long-term support of his policies. As Channell said, "I

don't know of anybody who was thanked by the

President solely because of a single act." io, Channell

denies ever telling contributors they could meet with

the President if they made a large contribution to his

organization." He did not believe he had any control

David Fischer, a former special assistant to President Reagan.

was instrumental in arranging several meetings at the White House

for Channell's contributors. The Majority Report suggests that

e Fischer and his colleagues. Martin Artiano and Richard Miller.

e were involved in selling meetings with the President for a set fee.

k. While the evidence suggests that Channell viewed his consulting

d payments to IBC. Fischer and Artiano as fees for White House
meetings. it appears that Fischer himself is as unaware of Channell's

view. Fischer's retainer agreement with IBC was based on

ke Fischer's understanding that he would provide consulting advice on

.h a large variety of Channell's public education projects, including

he most notably a project regarding the strategic defense initiative.

of and a series of messages celebrating the bicentennial of the U.S.

ia Constitution. Fischer's efforts to arrange meetings at the White

ti- House represented a small percentage of his work for IBC.

in- "During the public hearings, one contributor. William B

he O'Boyle said that Channell told him he could meet with the Presi-

Ing dent if he contributed S300,000. See Coors. Garwood and O'Boyle

Test.. Heanngs, 100-3, 5/21/87, at 119. During the same day'%
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over photo opportunities with the President and in
fact several requested meetinp were not agreed to by
the White House. '04

Cok"w Northl

North briefed Channell's potential contributors and
directed the disposition of funds after Miller received
them. He did not solicit money from contributors and
made it his practice not to be present when money
was solicited by others. He made speeches to and met
with people from whom Channell was trying to raise
money.' 0 ' North would brief potential contributors
on the weapons needs of the Contras and Channell
often would followup by asking for funds directly
related to Colonel North's briefing. At times, North
also prepared lists of humanitarian and military needs
of the freedom fighters that he turned over to Chan-
nell. We have not received any evidence to suggest
chat the items North briefed contributors about were
actually purchased. Channell never knew if weapons
were ever purchased with the money he sent to
IBC. 1o

Concusions
It is fully legal for private individuals to raise

money for weapons, and then send that money to
bank accounts controlled by the Nicaraguan demo-
cratic Resistance. The information to which Channell
pled guilty was not about raising money for lethal aid
for the Contras per se, but about using a tax exempt
corporation, NEPL, to do so. Channell formed sever-
al entities in his fundraising network to respond to the

hearing, Joseph Coors said he had given money to what he thought
was a Swiss bank account controlled by the Contras to buy an
airplane for them. The account actually was owned by Lake Re.
sources, a Secord-Hakim company. In addition, in the same hear-
ing, Ellen C. Garwood said that Channell produced a list of weap-
ons. in North's presence. that could be purchased with a contribu-
tion from her. We have no reason to believe these kinds of requests
were typical. During the hearing, Rep. McCollum made the follow-
ing statement, which was not challenged by anybody:

It might appear to the casual observer that the three who
are here with us . - . are typical contributors to the Spitz
Channell organizations or, in the case of Mr. Coors, more
directly to the Contras. But from my understanding of the
depositions and various taking of testimony that went on and
efforts to get statements from folks before, many many contrib-
utors were interviewed and deposed and not asked to testify
because they did not have a list like was involved with Mrs.
Garwood or they didn't have an occasion where they were
suggested to them that they might see the President if they
gave money and they didn't give to the Lake Resources ac-
count.

I just simply want to make that clear to everybody who is
involved-and I think it needs to be-that these three wit-
nesses are not the typical contributors, and in fact, many others
gave more money to Mr. Channell's organization.

No list was found in those cases. Nobody else was told that
they had to see the President or could see the President if they
gave money and no other private contributor, at least that we
discovered, received or sent his money to Lake Resources. See
Id. at 146.

complicated tax laws covering charitable and political
activities. There is no evidence that indicates North
knew about the tax problem. much less conspired
with Channell and Miller. This conclusion Is support.
ed by the fact that Channell did not know of any
contributors who donated money because NEPL was
tax exempt who would not have donated if NEPL
were not tax exempt. 1t7 As for Colonel North's other
activities, there is no evidence that North instructed
Channell to use NEPL to raise money for the Con-
tras.'" s In addition, he did not solicit money from
contributors. '0 ' There can be no question that North
knowingly conveyed the impression that he favored
what Channell was trying to do, but there is nothing
wrong with the White House openly endorsing pri-
vate activities in support of Administration policy.

Left Wing Private Fundrasling
Conservative fundraising organizations have been
criticized during this investigation because they have
raised money to support policy goals that a majority
of the Democratic Members of Congress did not sup-
port. Clearly, it is permissible under current law to
raise money for foreign political movements, includ-
ing military activities. If there were any question
about this, the Committees should-for the sake of a
balanced, fair record-have devoted similar resources
investigating organizations that support left-wing
forces in Central America opposed to United States
foreign policy that use Members of Congress in their
fundraising.

Several organizations have opposed United States
policy in Central America by sending money and
supplies to El Salvador. The most notable is the Com-
mittee in Solidarity with the People of El Salvador
(CISPES) which Assistant Secretary Abrams de-
scribed as an organization that "essentially serves as a
front for the FMLN guerrillas in El Salvador". 1I0

According to a 31 page set of State Department
cables about these groups that was introduced b
Rep. Bill McCollum as a Committee exhibit, CISPES
was founded in 1980 by the leader of the Salvadoran
Communist Party, Shafik Handal.I II This Washing-
ton, D.C. based organization coordinates efforts of a
major U.S. support network. CISPES activities are
said to include, among other things, a program to
send material aid to Central American struggles and
"creative harassment" at public appearances and
speaking engagements of individuals who support
U.S. policy. " 2

New El Salvador Today (NEST) is an organization
that has worked closely with CISPES on fundraising.
volunteer training, and other activities.' '3 NEST has
raised funds for projects in areas of El Salvador con-
trolled by the Communist insurgents. ' 4

There have been allegations, included in the State
Department cables, to the effect that much of the
money received by organizations such as these ends
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up in the coffers of guenrrilla groups, or being used to
provide welfare services that help the FMLN's politi-
cal program in arm the FMLN controls. Accordin
to a State Department interview with former Salva-
doran leftist guerrilla leader, Miguel C the
Western Democracies became the largest source of
cash for the guerrillas during the I9S(O Cstelioo
served on the finance committee of the Popular
Forces of Liberation (PFL) in 1978 and defected in
1985. He stated that the guerrilla groups set up insti-
tutions to collect donations from leftist humanitarian
orgnizations and use that money without concern for
its original purpose. Approximately 70% of the
money which purported to go for humanitarian assist-
ance actually went for the purchase of arms.

Senator McClure introduced an exhibit which is a
fundraising letter for CISPES purportedly written
over the signature of a Member of Congress. I 1" An-
other exhibit is purportedly from another Member
which states that "NEST is a non-profit, tax-exempt

, foundation which is sending humanitarian aid to those
whose lives are most affected by the violence of the

o U.S. supported war." i'I The same two Members
also hosted a reception for NEST in Washington D.

,'r C. on July 10, 1986.117
By repeating Castellanos' general statement and

mentioning the fundraising role played by two Mem-
bers of Congress, we do not mean to suggest that we
have evidence to prove (1) that Castellanos' general
allegation applies specifically to CISPES or NEST or
(2) if it applies, that the two Members of Congress

knew about the allegation. The point is that we can

neither confirm nor deny the allegation because the
Committees did not review the subject in its investi-
gation.

The similarities between the conservative and liber-
al fundraising efforts for Central American groups are
striking: both used politicians to support their respec-
tive causes, both used tax-exempt organizations, both
may have donated money which was ultimately used
to buy weapons, both supported foreign policy goals
inconsistent with the declared Congressional policy.
The primary difference between these two fundraising
efforts is that the Committees have publicized the
conservative fundraising efforts in an attempt to em-
barrass the President. If one set of groups was worthy
of investigation, then so surely was the other.

Overstepping the Bounds
With the time it saved not investigating groups on the

left, the private fundraising investigation has needless-
ly harassed private citizens who happen to hold con-
servative foreign policy views. Witnesses were forced
to travel long distances and testify concerning money
which they legitimately gave to political organiza-
tions."18 Committee attorneys questioned witnesses
about their political activity,' 9 religious affili-
ations,"2 0 educational backgrounds,"'t employment

VP

0@

history."' political lineage," s s roommate's polticl
contributions,'" social asmciions. s  and m
The subpoenas issued to many of Channell's contrlbe.
ton required tax returns, correspondence related to

Nicaragua, documents concerning p0 litical costub.
tions and other broad categories of personal PapsM

without any apparent effort being made to limit the
material to items that fell within the Committee' le.

gitimate mandate to investigate governmental activi.
ties.

The Committee used its subpoena powers, ad the

wedge of a reasonable inquiry into private fundrais-

ing, to go on a wide-ranging fishing expedition into

irrelevant political issues. For example, counsel aWed
Martin Artiano if he knew who stole the 1980 Carter

debate manuals."26 David Fischer, who was respom.
ble for Corazon Aquino's very successful American
tour, was asked several questions to determine wheth-

er he prevented Aquino from meeting with liberal
groups at the Kennedy Library in Boston.13 7 Counsel
inquired of several witnesses whether they had any

knowledge of Ambassador Faith Whittlesey's dinner
to honor Sir James Goldsmith."2a Counsel also asked
about Roy Godson's efforts to counter Soviet disin-

formation in Europe."'9 Finally, Carl Channell was

asked about President Reagan's Strategic Defense Ini.
tiative.1 30

Many other examples could be cited, but these are

enough to make the point.* These Committees had

*Unfortunately, e en the non-partisan reputation of the General

Accounting Office 10 AO) has been tarnished during this phase of

the investigation. The incident does not quite fit in with this list of
outrageous questions asked of witnesses. but is too important to

Congress for us to let it pass without comment. The Comptroller

General of the United States sent a letter on September 30, 1987 to
Reps. Jack Brooks and Dante Fascell which concluded that the

State Department violated a restriction on the use of appropriated
funds for publicity. Unlike its normal procedure with a final opin-

ion or report. the GAO issued this letter in time to be used in this

report, before its audit was complete and without giving the head

of the relevant office or his deputy a chance to hear and reply to

the allegations. The opinion fails even to mention, let alone respond

to, documentary evidence that conflicts with the conclusions it

presents as "facts." We are in no position to say whether the

pressure for "timely" publication was generated inside GAO or

externally. In any case, the preliminary opinion was then given to

the press by counsel in a release with an October S embargo date in

the name of the two House Democrats who had asked for the

audit. See GAO Letter of September 30, 1987 to Reps. Brooks and
Fascell. B-229069.

In a letter to Representatives Lee Hamilton and Dick Cheney,

Lawrence L. Tracy, Colonel, U.S. Army (Ret.), disputes the factual

basis for the GAO Report. Tracy worked for the Office of Public

Diplomacy for Latin America and the Caribbean from 1984-1986.

Col. Tracy believes that Jonathan Miller's memo discussing "white
propaganda" was probably an exaggeration intended to curry favor

with the White House. In a thoughtful analysis, Col. Tracy com-

pares the Office of Public Diplomacy for Latin America and the

Caribbean to the public diplomacy campaign conducted by the

Carter Administration on the Panama Canal Treaty. "Although
many in this country disagreed with the Caner policy, I do not

recall anyone in Congress calling on the GAO to investigate a
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legitimate reasons to ask about private fundraisang. If
Congress wants to be worthy of trust as an institution.
however, it has to restrain itself. Just as the President
ultimately has to accept responsibility for the actions
of any one subordinate who zealously steps over the
line, so too must these Committees bear the responsi-
bility for the actions of one of its own staff, even if-
or especially because-they were not typical of the
Committees' work as a whole.

Conclusion
Our analysis of the past two chapters has largely been
about legal questions. It has shown the Administration
did stay within the law. By giving the Administration
a clean bill of legal health, however, we do not intend
to be endorsing the wisdom of everything it was
doing. Notwithstanding our legal opinions, we think it
was a fundamental mistake for the NSC staff to have
been secretive and deceptive about its actions. The
requirement for building long term political support
means that the Administration would have been better
off if it had conducted its activities in the open. Thus,
the President should simply have vetoed the strict
Boland Amendment in mid-October 1984, even
though the amendment was only a few paragraphs in
an approximately 1,200 page long continuing appro-

.propaganda* effort. The public was well-served by the national
debate that ensued, for the American people came to understand
both the costs and the benefits of the Treaty. and were better able
to advise their representatives in Congress of their position on the
issue. That is the essence of democracy." (See Appendix D to the
Minority Report for Col. Tracy's letter.)

0@

priations resolution. and a veto therefore would have
brought the Government to a standstill within three
weeks of a national election. Once the President de-
cided against a veto, it was self-defeating for anyone
to think a program this important could be sustained
by deceiving Congress. Whether technically illegl or
not. it was politically foolish and counterproductive
to mislead Congress, even if misleading took the form
of artful evasion or silence instead of overt misstate-
ment.

We do believe firmly that the NSC staff's deceits
were not meant to hide illegalities. Every witness we
have heard told us his concern was not over legality,
but with the fear that Congress would respond to
complete disclosure with political reprisals, principal-
ly by tightening the Boland Amendments. That risk
should have been taken.

We are convinced that the Constitution protects
much of what the NSC staff was doing-particularly
those aspects that had td do with encouraging contri-
butions and sharing information. The President's in-
herent constitutional powers are only as strong, how-
ever, as the President's willingness to defend them. As
for the NSC actions Congress could constitutionally
have prohibited, it would have been better for the
White House to have tackled that danger head on
Some day, Congress's decision to withhold resources
may tragically require U.S. citizens to make an even
heavier cornmitment to Central America, perhaps one
measured in blood and not dollars. The commitment
that might eliminate such an awful future will not be
forthcoming unless the public is exposed to and per-
suaded by a lear. sustained, and principled debate on
the merits.
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i. BACKGROUMD

The Democratic Congressional Campaign Committee ("DCCC") by

its chairman, Congressman Beryl Anthony, filed the complaint in

this matter on April 28, 1987. The complaint alleged various

violations of the Federal Election Campaign Act of 1971, as

amended ("the Act"), by the National Endowment for the

Preservation of Liberty ("NEPL"), Sentinel, the American

Conservative Trust ("ACT"), Carl Russell Channell (president of

NEPL and Sentinel) and the Boards of Directors of NEPL and

Sentinel (collectively "the Respondents"). The Respondents were

notified of the complaint on May 5, 1987. Through their counsel,

the Respondents requested, and the Commission granted, an

extension of time until July 20, 1987, in which to respond to the

complaint. This response was received on July 20, 1987, and was

circulated to the Commission on August 7, 1987.

A. Procedural Concerns

At the May 5, 1987, Commission meeting, concern was

expressed regarding the pursuit of this matter with respect to

the on-going investigations of the Independent Counsel in view of

Respondent Carl Russell Channell's guilty plea entered in April

1987. The factual basis for that plea also implicated the
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National Endowment for the Preservation of Liberty. Respondents

alluded to a potential problem in this regard in their extension

of time request. More importantly, however, they have not

asserted any procedural bars to the Commission's consideration of

this matter and have made no reference whatsoever to any

investigation or action by the independent Counsel.

Because this office perceives that there may be a continuing

concern regarding the questions raised at the May Sth meeting, it

has preliminarily researched them, On the basis of this initial

research, this Office concludes that no bar presently exists to

the Commission's proceeding with its consideration and, if it so

decides, with its own investigation in this matter with respect

to these Respondents.

Be Preliminary Analysis

The analysis begins with the Federal Election Campaign Act

of 1971, as amended ("the Act"), which states that the

"Commission shall have exclusive jurisdiction with respect to the

civil enforcement" of the Act. 2 U.S.C. S 437c(b)(1).

Jurisdiction with respect to the criminal enforcement of the Act

resides in the Department of Justice. The Commission and the

Department recognized their respective jurisdiction and provided

for cooperation between them regarding civil and criminal

enforcement of the Act in a Memorandum of Understanding signed in

December 1977. The Department's policy implementing this

memorandum states with regard to the Department's and the

Commission's dual enforcement jurisdiction:
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The FEC's authority over the FECA's
noncriminal penalties is complete and
exclusive. 2 U.S.C. 437c(b), 437d(a)(6).
Under no circumstances should United States
Attorney personnel undertake to waive or
limit the Commission's authority. Plea
agreements entered into with defendants who
have reasonable exposure for violations of
the FECA should contain an express disclaimer
indicating non-waiver of the FEC's residual
noncriminal jurisdiction with respect to such
matters.

DOJ, Federal Prosecution of Election Offenses, 54-55 (4th ed.

1984). This statement clearly recognizes the Commission's

exclusive jurisdiction for civil enforcement of the Act.

The order appointing the Independent Counsel provided him

with the authority to investigate whether governmental officials

"or other individuals or organizations acting in concert with...

[such] officials" violated federal criminal law in the course of

the Iran-Contra arms sales and diversion of funds, and shall do

so with "all the powers and authority provided by the Ethics in

Government Act of 1978... and 28 U.S.C. S 594." Section 594 of

Title 28 grants the Independent Counsel "full power... to

exercise all investigative and prosecutorial functions and powers

of the Department of Justice [and] the Attorney General." This

section directs him to comply with the written or other

established policies of the Department of Justice respecting

enforcement of the criminal law; however, this direction is not

mandatory. Nevertheless, it may be expected that the Independent

Counsel would follow such policies. It is also not known to what

extent the Independent Counsel's parallel appointment by the

Attorney General may have with respect to DOJ policy.
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Furthermore, the Independent Counsel's pursuit of

investigations of possible criminal violations of Mr. Channell or

his groups even if they may include violations of the Act does

not preclude the Commission from its pursuit of possible civil

violations of the Act. Spannaus v. FEC, 641 F.Supp. 1520, 1532

(S.D. N.Y. 1986); aff'd 816 F.2d 670 (2d Cir. 1987); see United

States v. Kordel, 397 U.S. 1 (1970). Such investigations may be

carried on consecutively or concurrently, subject to certain

exceptions. SEC v Dresser Industries, Inc. 628 F.2d 1368 (D.C.

Cir. 1980), cert. denied, 449 U.S. 993 (1980). Those exceptions

include cases where the government brings the civil action

"solely" to obtain evidence for its criminal prosecution, where

the parallel proceedings are unconstitutional or improper, or

where a federal court decides the "particular circumstances of

the case" suggest the "interests of justice" require halting the

civil proceeding. 397 U.S. at 11-12, n.27; 628 F.2d at 1375.

The Commission's potential investigation would proceed

separately from the Independent Counsel's and would not be

undertaken to obtain evidence for the Independent Counsel's

investigation. A Commission proceeding should not be considered

improper in light of the Commission's exclusive civil

jurisdiction over the Act, nor would it improperly attempt to

obtain information concerning deliberations of any grand jury

impaneled by the Independent Counsel. See Federal Rule of

Criminal Procedure 6(e). Based on Channell's guilty plea to the

conspiracy charge, the confidentiality of any proposed Commission

investigation and the non-applicability of the Fifth Amendment
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double jeopardy clause to civil proceedings, the Commission's

investigation should not raise questions of unfair pretrial

publicity or an unconstitutional deprivation of Channell's

rights. See 397 U.S. 1; 628 F.2d 1368.

Finally, neither the Independent Counsel nor Channell has

asserted that the interests of Justice require a stay of any

Commission investigation. Channell has also not made any claim

of immunity. Thus, this Office concludes that no impediment to a

potential investigation in this matter presently exists with

respect to any investigation now underway by the Independent

Counsel or any other Federal investigatory entity. Furthermore,

we note that the Senate and House committees are concluding their

proceedings and releasing a report and other documents, including

deposition testimony.

IIe FACTUAL AND LEGAL ANALYSIS

A. Summary of Allegations

1. Complaint

The complaint alleges that NEPL and Sentinel are sham

corporations created to further ACT's partisan purpose and that

NEPL, Sentinel, and ACT acted in coordination and under

Mr. Channell's control to bring about the defeat of certain

Democratic candidates in the 1986 elections. More specifically,

the complaint alleges that NEPL solicited funds from individuals

for election-influencing purposes, made such purposes known to

its fundraisers and contributors, and raised funds on the

strength of these representations for its activities. The
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complaint further alleges that NEPL, Sentinel, and ACT

coordinated, sponsored, and paid for media ads, appearances, and

other activities targeted to selected congressional districts,

timed to coincide with the 1986 election campaign, and calculated

to induce voter opposition to Democratic candidates, most of them

incumbent congressman. The ads allegedly identified Democratic

candidates by individual name or by class, took positions known

to be different from those of such Democratic candidates, urged

support for President Reagan at a time when President Reagan was

actively campaigning for Republican candidates and thus were

designed to have maximum impact on Democratic candidates in the

targeted districts.

The complaint alleges that NEPL and Sentinel violated

2 U.S.C. S 441b by making contributions or expenditures in

connection with Federal elections and that ACT violated

2 U.S.C. S 441b by receiving corporate contributions in

connection with Federal elections in that ACT has benefited from

NEPL's and Sentinel's activities. The complaint also alleges

that NEPL and Sentinel violated 2 U.S.C. SS 433 and 434 by

failing to register and report as political committees or, in the

alternative, to establish a separate segregated fund for their

political purposes (which should have registered and reported as

a political committee). The complaint further alleges that, as

political committees, NEPL and Sentinel violated 2 U.S.C.

S 441a(f) by receiving contributions in excess of the limitations

of 2 U.S.C. S 441a(a). Finally, the complaint alleges that NEPL,



-8-

Sentinel, and ACT are affiliated political committees because

they are each controlled by the same individual - Carl Russell

Channell.

The complaint also names Mr. Channell and unnamed members of

the Boards of Directors of NEPL and Sentinel as respondents, but

does not cite specific sections of the Act which Mr. Channell and

the Directors are alleged to have violated. Nevertheless, this

Office views the complaint as implicity alleging that

Mr. Channell and the Directors, as officers of NEPL and Sentinel,

violated 2 U.S.C. S 441b by consenting to prohibited corporate

contributions and expenditures by NEPL and Sentinel.

This Office notes that the complaint's allegations regarding

political committee status states that if the Commission "were to

find that NEPL or Sentinel are not political committees, they

would still be in violation of [the Act] for failure to establish

a separate segreated fund to conduct political activities." At

this stage, it appears appropriate to analyze the allegations

against NEPL and Sentinel both as corporations and as political

committees. ACT, of course, is a political committee, and the

allegations against it are so analyzed.

2. Response

In their response, the Respondents assert that NEPL,

Sentinel, and Mr. Channell (other than ACT) "conducted carefully

planned and professionally managed educational and lobbying
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programs in 1985 and 1986, which vere designed to enhance support

for the strategic defense initiative and for the Nlasraguan

Contras," They link these programs to Presidential activities or

legislative events and contend they "had no election related

purpose." With regard to content they state that an analysis of

their advertisements "reveals that they were designed to make a

contribution to the national debate on aid to the Contras and on

the strategic defense initiative." They argue that NEPL'S

advertisements were designed "to educate the public" and that

Sentinel's advertisements were designed "to engender grassroots

pressure on Members of Congress to vote in favor of pending

legislation to aid the Contras." with regard to timing, the

Respondents assert that the advertisements "were broadcast in

relationship to and at times relevant to national debates and

votes on the issues." with regard to targeting, they state that

the advertisements "were broadcast in places carefully selected

on the basis of polling data and on the way congressmen had

previously voted or had expressed their intentions on the

issues."

Finally, the Respondents contend that none of the

advertisements "was designed to influence any election" and note

that "([n]o individual was identified as being a candidate and no

communication advocated the election or defeat of any candidate."

Thus, the Respondents are essentially asserting that their

activities are outside the Commission's jurisdiction.
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This Office notes that despite the detailed nature of the

response, the Respondents have not addressed the allegations in

the complaint that NZPL, Sentinel, and Mr. Channell solicited

funds for political purposes and represented to contributors that

their gifts would be used to influence Federal elections. They

have also not explicitly addressed allegations of violations of

any specific provision of the Act.

B. Parties

The complainants are the Democratic Congressional Campaign

Committee ("DCCC"), a national party committee representing

Democratic members of the House of Representatives, and its

Chairman, Representative Beryl Anthony (D.-Ark.).

The Respondents named in the complaint are the National

Endowment for the Preservation of Liberty, Sentinel, The American

Conservative Trust, Carl Russell Channell, and the Boards of

Directors of NEPL and Sentinel.i/ In the response to the

complaint, counsel has also identified the American Conservative

Trust State Election Fund as an "organization at issue in this

matter."

I/ The complaint did not identify the members of the NEPL and
Sentinel Boards of Directors, so they were not individually
notified and provided with a copy of the complaint. The three
organizations and Mr. Channell submitted designation of counsel
forms in which each designated the same counsel, who submitted a
response on their behalf. The response identifies the members of
the organizations' boards, but it does not state that it is
submitted on their behalf. Therefore, members of the boards,
other than Mr. Channell, are not presently considered respondents
in this matter. If the Commission subsequently determines that a
member of the Boards of Directors has violated the Act or
Regulations, such finding will be treated as internally-
generated.
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1. National IN ouent for the Preservation of Liberty

t4PL was incorporated under the District of Columbia

Nonprofit Corporation Act on May 25, 1984. It was granted

exemption from Federal income taxes as a charitable and

educational organization described in Sections 170 and 501(c)(3)

of the Internal Revenue Code, on December 12, 1984.1. In 1985,

the Board of Directors of NEPL consisted of Carl R. Channell,

Edward Donahue, and Larry Parman. In July 1986, Daniel L. Conrad

was added to the Board. Mr. Channell was president of NEPL in

1985 and 1986.3/

According to the response, NEPL's purposes included

receiving contributions and making expenditures to study,

research and analyze public issues and policies and to present

such results to the general public. These purposes included

educating the general public about various economic, social,

historical, and political events occurring in nations struggling

to obtain freedom and liberation and the impact on various

nations, including the United States. To further these purposes,

NEPL conducts and sponsors public discussion groups, lectures,

2/ On April 30, 1987, the Internal Revenue Service announced
that it had revoked the tax-exempt status of NEPL. See
Attachment 3. The May 11, 1987, IRS Bulletin stated NEPL no
longer qualified as an organization described in Section
170(c) (2) effective May 25, 1984. Thus, for all times relevant
to the allegations in this matter, NEPL is considered as
incorporated but not as tax-exempt.

3/ According to the information filed by the Independent
Counsel, NEPL's offices were located at 305 Fourth Street, N.E.,
from May 1984 to August 1986, when they were moved to 1331
Pennsylvania Avenue, N.W., Suite 350 South. See Attachment 4.
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and panels, distributes educational materials, and may assist

peoples in various nations struggling to obtain freedom and

liberation by offering humanitarian assistance.

2. Sentinel

Sentinel is a nonprofit corporation organized under the

District of Columbia Nonprofit Corporation Act on May 10, 1985.

It was granted exemption from Federal income taxes as a lobbying

organization qualified under Section 501(c)(4) of the Internal

Revenue Code on February 7, 1986. In 1985 and 1986, the Board of

Directors of Sentinel consisted of Roy L. Beheler, Carl R.

Channell, Edward J. Donahue, III, and Richard Scarino.

Mr. Channell served as President of Sentinel in 1985 and 1986.

The specific purposes of Sentinel are to receive contributions

and make expenditures for the education of the general public on

legislation, issues, appropriations, and causes concerning

national defense.4/

3. American Conservative Trust

The American Conservative Trust ("ACT") registered with the

Commission as a Federal unconnected political committee on

47 Pursuant to the Federal Regulation of Lobbying Act (2 U.S.C.
S 261 et seq.), Sentinel registered with the Secretary of the
Senate and the Clerk of the House on December 16, 1986. A visual
examination of its reports and their amendments for 1986, on
public file, discloses a total of approximately $288,000 in
expenditures by Sentinel for lobbying activities in 1986. This
amount included $137,270.91 in expenditures to the Robert Goodman
Agency during the second quarter of 1986. The reports also
disclose other expenditures to the Center for Democracy in
America. News reports have described the Center as a lobbying
organization originally established by Robert Owen, who turned it
over to Bruce Cameron. These reports have also linked the Center
to television advertisements sponsored by the Respondents. See
"The Rise and Fall of 'Ollie's Liberals,'" Wash. Post., June 29,
1987, at Cl, Col. 3. Sentinel's reports do not disclose any
(Footnote continued)
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October 6, 1983, and later qualified as a multicandidate

political committee. It was incorporated under the District of

Columbia Nonprofit Corporation Act on October 16, 1984. The

Board of Directors of ACT in 1985 and 1986 consisted of Carl R.

Channell, Roger Wilkins, Albert Ferri, Jr., and John Ramsey.

Mr. Channell served as its chairman in 1985 and 1986.A/ The

specific purposes of ACT include influencing the nomination or

election of candidates in Federal, state or local elections,

conventions, or caucuses, as well as to support or oppose

referenda and legislation and to advocate positions on issues.

The American Conservative Trust State Election Fund ("ACT-

SEF") is a nonfederal political committee, incorporated under the

District of Columbia Nonprofit Corporation Act on October 5,

1984. Its Board of Directors in 1985 and 1986 consisted of Carl

R. Channell, Roger Wilkins, Albert Ferri, Jr., and John Ramsey.

(Footnote continued) contributions or sources for the funds it
expended. The Federal Registration of Lobbying Act apparently
requires the disclosure of contributions only if they are
specifically designated for the passage or defeat of any
legislation by the Congress or to influence, directly or
indirectly, the passage or defeat of such legislation. See
2 U.S.C. SS 264 and 266. Sentinel's reports state that it
received no contributions specifically earmarked for lobbying.

5/ On July 27, 1987, counsel for the Respondents filed an
amended Statement of Organization for ACT. This amendment listed
Carl R. Channell as treasurer and custodian of records. The
amendment also provided a new address for ACT at 515 Second
Street, N.E. Mr. Channell replaced F. Clifton Smith as treasurer
and custodian of records. Mr. Smith assumed these offices on
December 18, 1985, replacing Albert Ferri, Jr. ACT had its
offices at 1331 Pennsylvania Avenue, N.W., Suite 350, from
August 21, 1986, until its recent change. Prior to that, it had
been located at 305 Fourth Street, N.E. This Office has not
located any Statement of Organization or amendment for ACT that
identified any connected organization or affiliated committee.



- 14 -

Mr. Channell also served as the Chairman of ACT-SEF in 1985 and

1986. Its specific purposes include influencing the nomination

or election of candidates in state or local elections,

conventions, or caucuses, as well as to support or oppose

referenda and legislation and to advocate positions on issues._/

As far as this Office has been able to determine, ACT-SEF does

not file disclosure reports with any state or local agency.

C. The Act and Regulations

The Act and Regulations contain several provisions that are

relevant to the issues raised by the complaint and the response.

The Act makes it unlawful for any corporation, including any

nonprofit corporation, to make any contribution or expenditure in

connection with any election for Federal office and makes it

6/ Other organizations have been linked to the Respondents in
news reports and through their apparent sharing of common offices
and personnel. Among these other organizations are the Channell
Corporation and the Anti-Terrorism American Committee ("ATAC").

The Channell Corporation was incorporated in the District of
Columbia on February 12, 1982. It lists its officers as: Carl
R. Channell, President; Eric Olson, Secretary and Board of
Directors; Roy Beheler, Treasurer; and Albert Ferri, Jr., Board
of Directors. News reports state that the corporation filed for
bankruptcy in July 1987.

ATAC is a Federal political committee that registered with
the Commission on June 6, 1986. It made a $5,000 contribution to
ACT on October 27, 1986, and a $2,500.00 payment to Carl R.
Channell, for "October Payroll" on October 17, 1986. Many
contributors to ACT are also contributors to ATAC. Its
letterhead during the fall of 1986 listed its address as 1331
Pennsylvania Avenue, N.W., Suite 391, but it has listed a series
of other addresses on its Statement of Organization and
amendments thereto.

No specific allegations have been made in the complaint with
respect to the Channell Corp. and ATAC regarding the solicitation
of funds or the payments for television advertisements.
Therefore, no recommendations are made at this time with respect
to these organizations.
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unlawful for any officer or director of such corporation to

consent to any contribution or expenditure prohibited by this

section. 2 UGSC. S 441b(a). Commission regulations explain

that "contribution or expenditure" includes any direct or

indirect payment, distribution, loan, advance, deposit, or gift

of money, or any services, or any thing of value to any

candidate, political party or committee, organization, or any

other person in connection with any federal election. 11 C.F.R.

S 114.1(a)(1). This definition, however, does not include the

establishment, administration, and solicitation of contributions

to a separate segregated fund "to be utilized for political

purposes" by a corporation, membership organization, or

corporation without capital stock. 2 U.S.C. S 441b(b) (2)(C).

Commission regulations also exempt from the definition of

contribution and expenditure payments for certain types of

nonpartisan communications to the general public. See 11 C.F.R.

S 114.4(b).

The Act makes it unlawful for a corporation to solicit

contributions to a separate segregated fund used for political

purposes from any person other than its stockholders and their

families and its executive or administrative personnel and their

families or, in the case of a membership organization or

corporation without capital stock, its members.

2 U.S.C. S 441b(b) (4) (A) (i) and (C). Commission regulations

provide that families of members may also be solicited by

membership organizations and corporations without capital stock.
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11 C.F.R. S 114.7(a). Commission regulations also permit the

connected organization of a separate segregated fund to act as

the collecting agent for contributions to the fund.

11 C.F.R. S 102.6(b). The Act provides that political committees

including separate segregated funds may not knowingly accept

contributions in excess of the limitations of Section 441a. 2 U.S.C.

S 441a(f). It defines political committee as including any

association or group of persons that receives contributions

aggregating in excess of $1,000 during a calendar year or makes

expenditures aggregating in excess of $1,000 in a calendar year.

2 U.S.C.. S 431(4).

The Act further states that all political committees or separate

segregated funds established, financed, maintained, or controlled by

any corporation or any other person including any parent, subsidiary,

branch, division, department, or local unit of such corporation or

any other person or by any group of such persons shall be treated as

a single political committee. 2 U.S.C. S 441a(a)(5). Such

committees are deemed affiliated committees for purposes of the Act's

contribution limitations. See also 11 C.F.R. S 100.5(g)(2) and

110. 3(a) (1) (i i) .

Political committees, including separate segregated funds,

must organize in accordance with the Act, including naming a

treasurer, establishing a depository, and registering with the

Commission. 2 U.S.C. SS 432 and 433. Such political committees

must also disclose the name, address, relationship, and type of

any connected organization or affiliated committee on their

Statements of Organization. 2 U.S.C. 5 433(b) (2); 11 C.F.R.
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S 102.2(a)(1)(ii). A separate segregated fund must also include
the name of its connected organization in its name. 2 U.S.C.

S 432(e)(5). The Act defines *connected organization" as "any

organization which is not a political committee but which

directly or indirectly establishes, administers, or financially

supports a political committees" 2 U.S.C. S 431(7). Commission

regulations recognize that a connected organization may be a

corporation, a membership organization, or a corporation without

capital stock. 11 C.F.R. S 100.6(a).

Political committees, including separate segregated funds,

registered with the Commission must also file periodic reports

with the Commission. 2 U.S.C. S 434(a). These reports must

disclose the committee's contributions and other receipts and its

expenditures and "any other disbursements." 2 U.S.C. s 434(b).
It must itemize its contributions, expenditures, and other

disbursements aggregating more than $200 within any calendar year

to include the identification of persons who have made

contributions and the name and address of persons to whom

expenditures and disbursements are made as well as the date,

amount, and purpose of the transaction. 2 U.S.C. S 434(b) (3) and

(5). Disbursements are reported for the reporting period and the

calendar year. 2 U.S.C. S 434(b)(4). Furthermore, debts and

obligations, over $500, are reportable as of the time of

transaction and must be continuously reported until extinguished.

See 11 C.F.R. S 104.11. The Commission is required to make such

reports available for public inspection. 2 U.S.C. S 438(a) (4).
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It is unlawful, however, for any person to sell or use

contributor information for soliciting contributions or for

commercial purposes. Id.

D. Solicitation of Contributions

The complaint alleges that NEPL solicited contributions for

the purpose of influencing Federal elections in 1986. In support

of this allegation, the complaint refers to a document (Exhibit 8

of the complaint) that purports to be a transcript of a NEPL

fundraisers' meeting on May 23, 1986;Z/ a transcript of a

National Public Radio broadcast (Exhibit 9 of the complaint); and

a New York Times news article of April 11, 1987 (Exhibit 7 of the

complaint).

The transcript of the May 23rd NEPL fundraisers' meeting

contains several statements, attributed to Carl R. Channell,

reflecting an election-influencing purpose for NEPL's

solicitations. The transcript states that the Strategic Defense

Initiative ("S.D.I.") "educational ads cannot but help the

Republican challenger" in selected congressional districts./ it

adds that when people "Give us $30,000.00.. .they are in many

districts literally giving a political contribution to support

President Reagan's congressional candidates." It further notes

7/ According to the National Public Radio transcript, unnamed
former staffers of Mr. Channell's organization described this
document as an internal memo based on a tape recording of
Mr. Channell's presentation.

8/ The relevant S.D.I. ads for which storyboards and scripts
were provided ran on July 3-5, 1986, and July 24-31, 1986, in
Austin, Texas; Columbus, Georgia; Denver, Colorado; and
Washington, D.C.
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that during the 1986 election year that it would become known

whether the incumbent or challenger is supporting this issue and

that NEPL would be "giving a $30,000.00+ contribution to the

challenger candidates." The transcript then includes

instructions to NEPL fundraisers on how they can convince

potential contributors that their contributions would have an

influence on the 1986 congressional elections. The transcript

further refers to the proposed ad as "a very strong political ad"

and to the prospective donated funds as a "tax deductible

political contribution." It also identifies specific persons as

among the potential contributors.

The selected portions of a National Public Radio ("NPR")

April 1987 news report also discuss the fundraising activities

of Mr. Channell and his organizations. The report states that

the unspecified documents made available to NPR and interviews

with former staff members of Mr. Channell's organization show

that Commission files were regularly used as a source of names of

potential contributors. It states that Mr. Channell's

organizations had access to Commission files through a

subscription to a computerized data base called "Washington On

Line."9/ The report said these files were used to identify large

9/ Although this information indicates that NEPL may have used
names copied from reports filed with the Commission, this
allegation is not made in the complaint. This information is
used here as indicating that NEPL sought to solicit persons who
had previously made substantial political contributions.
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contributors and to evaluate specific donors. The report

identifies NEPL as the key Channell fundraising organization.

The NPR transcript also includes portions of an interview

with Robert Mosbacher, a Texas oil executive who contributed to

Mr. Channell's organizations and who said in the interview that

he was told the contributions for the S.D.I. ads were intended to

affect congressional campaigns. Mr. Mosbacher states that

"[tihey were interested in defeating candidates who did not

support the President on SDI." He said there was "no doubt in my

mind" that the ads were clearly targeted at congressional races.

The New York Times news article is based primarily on

interviews with people who were solicited for contributions by

NEPL and on NEPL's internal documents, including the transcript

of the May 23rd NEPL fundraisers' meeting. The article also

quotes Robert Mosbacher as stating the purpose of the ads was to

try to defeat candidates hostile to S.D.I. It also quotes Mrs.

Jane Driscoll, who with her husband contributed approximately

$100,000 to NEPL, a substantial portion of which was for the

"Star Wars" project. She stated that she was told the funds

would be used to influence campaigns. The article, however,

quotes Robert Goodman, whose firm produced the S.D.I. and Contra

ads, as saying he was not told the ads were intended to influence

congressional campaigns and that he was not aware of any evidence

they changed the outcome of any election. He said his firm was

paid approximately $1,000,000 for producing and placing the ads

by NEPL and unnamed political action committees.
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In their response, the Respondents make no reference to

these allegations regarding NEPL's solicitation of contributions.

Therefore, for purposes of this report, these allegations are

treated as uncontested.

Thus, treating NEPL as a corporation, it has apparently

expended its treasury monies to solicit contributions for

political purposes and made such solicitations to the general

public, that is to persons other than its executive and

administrative personnel and their families or, if it is a

membership organization, to its members and their families.1./ It

has not placed the contributions received from these

solicitations in a separate segregated fund and reported their

receipt and disbursement. Moreover, Carl R. Channell, as

president of NEPL presumably consented to the expenditures of

NEPL's funds for these activities. On the other hand, as an

association or group of persons, NEPL has apparently received

contributions aggregating in excess of $1,000 in a calendar year,

thus becoming a political committee under the Act. Furthermore,

it appears NEPL has solicited and received contributions in

excess of $5,000 per calendar year from individual contributors.

The complaint and the response provide no information

regarding Sentinel's or ACT-SEF's solicitations or receipt of

10/ We note that this analysis is not affected by the Supreme
Court's decision in Massachusetts Citizens for Life ("MCFL") v.
FEC, 107 S.Ct. 616(1986), for two principal reasons: (1) NEPL's
tax-exempt status was revoked retroactively to May 25, 1984 (see
Footnote 2); and (2) MCFL addressed only independent
expenditures, not the solicitation and receipt of contributions.
In fact, the court in MCFL explicity distinguished MCFL from
National Right to Work Committee v. FEC, 459 U.S. 197(1982).
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funds.' Sentinel's filings under the Federal Registration of

Lobbying Act do not disclose the sources of its funds* ACT-SEP

apparently has not filed any type of public disclosure reports.

Therefore, no recommendation is made at this time regarding

Sentinel's or ACT-SEP's solicitations or receipt of funds for

Federal election purposes.

Be Expenditures in Connection with Federal Elections

The complaint alleges that the Respondents made

disbursements for television advertisements that "sought to

influence voter choice by taking an aggressive position on

selected public policy issues in opposition to the clear position

held by Democratic candidates." It states that in some instances

these advertisements identified the Democratic candidates by name

and that many of them urged support for President Reagan, whose

positions in conflict with Democrats over certain issues was well

known and who had actively appealed for public support for

Republican candidates in the 1986 elections. The complaint

further alleges that these advertisements were targeted to

certain congressional districts in order to induce voter

opposition to Democratic candidates. It specifically refers to

Representatives Ed Jones in Tennessee, J. J. Pickle in Texas, and

W. G. Hefner in North Carolina as among the targeted candidates.

The complaint refers to the transcript of the May 23rd NEPL

fundraising meeting as evidence of the election-influencing

purpose of these advertisements. The transcript includes the

following discussion, which the complaint attributes to Carl R.

Channell:
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This is an incredibly subtle political
benefit to every single Republican challenger
and I don't know how you say this without
getting burned on the telephone. But you can
Just say you want to illustrate another way
to look at this whole campaign.

We are taking the issue that the
American people support. We are advancing
this issue in congressional districts where
the American people strongly support the
President and encouraging that incumbent to
support the President.

If that incumbent does not support the
President, then what is actually going to
happen is the challenger candidate is going
to benefit immeasurably from our activities
because the challenger position and the
population position will become well known to
each other through the medium of our
television message.

On the other hand, the fact that we are
hyping this issue and the incumbent does not
support the President will definitely
highlight the difference between the
incumbent and his constituents.

This is an incredible political benefit
to every single Republican running for
office. It is essentially a $30,000.00

;r contribution to these challengers' campaign
[sic] with the finest issue that Ronald
Reagan has in the country today.

The complaint also included copies of press releases, news

articles, and the storyboards and scripts for seven television

advertisements broadcast by the Respondents. For instance, the

complaint refers to a press statement by Carl R. Channell, as

president of Sentinel, announcing a television advertising

program in which he states that "Congressmen like Michael Barnes

now must risk paying a political price for their votes and

actions." The complaint alleges that this political price is

electoral defeat.
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In sum, the complaint asserts that the content of the

television advertisements, their timing, their targeting to

selected congressional districts, the stated purposes of the

advertisements and the funds raised to finance them as well as

other circumstances taken together demonstrate the expenditure of

funds by NEPL and Sentinel in connection with Federal elections

in violation of 2 U.S.C. S 441b.

In their response, the Respondents contend that their

advertisements were educational and lobbying activities keyed to

legislative or Presidential events, not to Federal elections.

The response includes the storyboards and scripts for 18

advertisements financed by ACT-SEF, NEPL, and Sentinel. It also

provides the time period in which each advertisement was

broadcast and the city or cities in which each was broadcast.ll/

It also includes various press releases and statements issued by

NEPL and Sentinel. The response further describes two

advertisements paid for by ACT, the Federal political committee,

as independent expenditures in opposition to Tim Wirth relating

to the 1986 Senate election in Colorado. It states that these

two ads were the only communications broadcast by ACT in

connection with Federal elections in 1986.12/

11/ Based on information provided by the Respondents, two charts
hive been prepared in order to illustrate when and where the ads
ran. The first chart provides a chronological sequence for the
ads. See Attachment 1. The second chart provides a geographical
distribution of the ads. See Attachment 2.

12/ ACT also reported independent expenditures of $25,000 in
support of then Sen. Paula Hawkins of Florida and $4,000 in
support of then Sen. Jeremiah Denton of Alabama. These (Footnote
continued)
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The response also details a specific nonelection-related

purpose or event for each ad broadcast by NEPL, Sentinel, and

ACT-SEF, including three ads related to the Strategic Defense

Initiative. For instance, the response states that the "Morning

of Peace" ad, financed by ACT-SEP and broadcast from October 20,

to November 17, 1985, was aired during this period because the

President was preparing for his summit meeting in Geneva and

there was an on-going national debate in advance of the summit

whether the President should negotiate away the Strategic Defense

Initiative. The response asserts that the "President's Oath" and

the "Will They Wait?" ads, financed by NEPL and broadcast in

July 1986, were aired because of the renewed debate over S.D.I.

and were designed and intended to enhance grassroots support for

that issue in advance of and immediately after the Iceland

summit.1 3/ The response ties most of the Nicaraguan Freedom

Fighters, or Contras, ads to specific legislative events relating

to funding for these forces. The only ads broadcast in the 60

days prior to the November 4, 1986, general election were those

by ACT which were reported as independent expenditures in

(Footnote continued)
expenditures were to Ram Films, Inc., of Stevenson, Maryland, for
"television production and placement." The Respondents, however,
did not refer to these ads in their response or provide any
storyboards or scripts for them. In an April 7, 1987, response
to a Reports Analysis Division inquiry, ACT stated that the ads
for Senators Hawkins and Denton were aired, but that planned ads
for Sen. Broyhill and Jim Santini were not.

13/ According to news reports, the Iceland summit took place in
October 1986 and was not announced until shortly before it
occurred.
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opposition to Tim Wirth in Colorado* The response notes that

although the "Nicaraguan Update" ad was tied to the October 18,

1986, conference agreement on the Contra aid package, it was

purposefully not broadcast until after the polls had closed on

November 4th,

A textual analysis of the 18 of these 20 advertisements for

which storyboard or scripts were supplied and which were not

reported as election related shows:

1) one ad ("Nicaraguan Update") made no references to any

candidates, incumbent officeholders, or political parties;

2) two ads refer to specific congressmen by name!- --one

("Does He Know?") asks the viewer to urge the congressman to

support President Reagan on Nicaragua, the other ("Fact Checks")

states the Congressman is not supporting President Reagan on

Nicaragua and tells the viewer "better wake him up;"

3) one ad ("Flag") refers to then speaker of the House Tip

O'Neill;

4) one ad ("Will They Wait?") urges the viewer to trust

President Reagan on S.D.I.;

5) one ad ("True Colors") states that Democrats and

Republicans joined the President in seeing through Sandinista

propaganda;

6) one ad ("Party's over") states it is searching for two

more votes from two more congressmen who will vote no to

communism in Nicaragua;

14/ All congressmen identified by name in these ads were
incumbent Democrats.
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7) two ads ("Morning of Peace" and *President's Oath") ask

the viewers to let President Reagan know of their support;

8) two ads (*Freedom Can't Work") and ("Korean Airliner")

ask the viewers to help President Reagan support the freedom

fighters in Nicaragua and to tell their congressman they want

freedom to stay alive in Nicaragua;

9) one ad ("Throw Money") states that some Democrats want

to give economic aid to the communists in Nicaragua, asks "when

are those Democrats going to learn?", and urges the viewers to

support President Reagan on Nicaragua;

10) the remaining six ads ("Terrorist Influence#"

"Refugees," "Helicopters," "They Are Us," "Letter," and

"Reconnaisance") all urge the viewers to support President Reagan

on Nicaragua. None of the texts of these ads contains references

to any specific Federal election or makes any explicit suggestion

to the viewers regarding how they should vote in any Federal

election. The remaining two ads, for which the response provides

partial scripts, were independent expenditures in opposition to

Tim Wirth in Colorado and focused on Mr. Wirth's opposition to

the President's S.D.I. program. Both ads urged viewers to vote

against Mr. Wirth on November 4, 1986. They were paid for by

ACT, a Federal political committee registered with the

Commission.

The response also provided the cities in which each of the

20 advertisements was broadcast. In the aggregate, the 20 ads

were broadcast in a total of 37 cities. See Attachment 2. In 8
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cities, six or more ads were broadcast: the District Of Columbia

(16); Austin, Texas (10); Tulsa, Oklahoma (8); Nashville,

Tennessee (7); Raleigh/Durham, North Carolina (7); San Antonio,

Texas (7); Brownsville, Texas (6); and Miami, Florida (6).

The complaint specifically refers to Representatives J. J.

Pickle in Texas, Ed Jones in Tennessee, and We G. Hefner in North

Carolina as Democratic candidates allegedly "targeted" by NEPL

and Sentinel ads. Rep. Pickle represents the 10th Congressional

District of Texas, in which Austin is the principal media market.

The Respondents broadcast these ads in Austin: "The Party's Over"

(May 25 - June 15, 1985); "Morning of Peace" (Oct. 30 - Nov. 17,

1985); "Terrorist Influence," "Refugees," "Helicopters," and

"They Are Us" (March 3 - May 1, 1986); "Flag," "Does He Know?",

and "Fact Checks" (June 17-27, 1986); "President's oath" (July 3-

5, 1986). "Does He Know?" and "Fact Checks" referred to Rep.

Pickle by name. The Texas primary was May 3, 1986.

Rep. Ed Jones represents the 8th Congressional District of

Tennessee, in which Memphis is the principal media market

although portions of the district are in the Nashville market as

well as other markets. The Respondents broadcast only one ad

("Terrorist Influence") in Memphis. They did, however, broadcast

these ads in Nashville: "Terrorist Influence," "Refugees,"

"Helicopters," and "They Are Us" (March 3 - May 1, 1986); and

"Flag," "Does He Know?",, and "Fact Checks" (June 17-27, 1986).

It is not clear from the response whether the latter two ads

referred to Rep. Jones by name. The Tennessee primary was
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August 7. 1986. Compare page 10 of the Response with the

attached storyboard for "Fact Checks." These ads were also

broadcast in Raleigh-Durham, North Carolina, which the response

indicates related to Rep. W*. G. Hefner, who represents the 8th

Congressional District of North Carolina. The principal media

market for the 8th District is Charlotte# but a portion of the

District is within the Raleigh-Durham market, The North Carolina

primary was May 6. 1986.

The ads at issue in this matter make no reference to any

election or to any person as a candidate in any election, nor

make any express statement in favor of or against any candidate's

election. Two of the ads, however, identify by name a

congressman who was also a candidate for re-election. Both of

these ads exhorted the viewer to communicate with the congressman

on a specific issue, but did not expressly urge any action for or

against him at the polls. One ad criticized "some Democrats" and

asked the viewers to support the President on Nicaragua. The ads

were broadcast from April 1985 through July 1986 and, according

to the response, were linked to legislative or Presidential

events related to the subject of the ads, not to any elections.

Nevertheless, the Respondents do acknowledge that the ads were

broadcast in "selected" areas based on "polling data" and "the

way Congressmen had previously voted or had expressed their

intentions on the issues."

In Advisory Opinion 1987-7, the Commission concluded that

certain letters sent by a nonprofit corporation to the general
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public in proximity to an election could fall within the

proscription of Section 441b. The opinion noted that these

letters characterized an incumbent's position on certain issues,

were sent to the incumbent's constituents, and suggested that the

recipient contact the incumbent to persuade him or her toward the

views endorsed by the corporation. The opinion stated that the

corporation's prior issue advocacy was overshadowed by the

election messages within the letters and their advocacy

concerning specific candidates in the upcoming election. The

opinion concluded that the letters and materials did not meet the

requirements for the exemption for nonpartisan materials and,

thus, were prohibited by Section 441b.

A similar analysis applied to these television

advertisements warrants a finding of reason to believe and

further inquiry. Some of the ads characterized an incumbent's

position on certain issues, all were directed to the incumbent's

constitutents, and most urged the viewer to contact the incumbent

to persuade him or her to the viewpoint advocated by the

advertisements. Although none of the advertisements made any

specific reference to any election or identified any incumbent as

a candidate in any election, there is evidence that the sponsors

intended for these advertisements to influence federal elections

and may have paid for them with funds solicited expressly for

such purpose. Furthermore, many of these advertisements were

broadcast during the 1986 election year, some of them in

proximity to various primary elections. The two advertisments

paid for by Sentinel ("Does He Know?" and "Fact Checks") referred
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to specifc incumbent congressmen by name. The four

advertisements paid for by ACT-SEF ("Freedom Can't Work," "Korean

Airliner," "The Party's Over," and "Morning of Peace"), however,

made no reference to any party, party affiliation, candidate, or

officeholder other than President Reagan and were all broadcast

in 1985. The Sentinel and ACT-SEF advertisements address the

same subjects as NEPL's.

The complaint also alleges that NEPL developed a program for

speaker(s) to appear "in each target district at least three

times during the campaign." The complaint also included a Dallas

Times-Herald news article that quoted Rep. Ronald Coleman, a

Democrat from El Paso, as stating two Contra leaders (Alfonso

Robelo and Arturo Cruz) "blasted" him in separate September news

conferences and that Senor Robelo appeared at a rally for Rep.

Coleman's Republican opponent, Roy Gillia. See Exhibits 12 and

16 of the Complaint. This Office examined the reports filed by

Mr. Gillia's committee but could not identify any expenditures

related to these appearances. The response includes NEPL press

releases referring to appearances by "eight native Nicaraguan

volunteers" in 36 southeastern cities, including El Paso. These

press releases include references by name to several

representatives of the Nicaraguan resistance, but do not include

Senor Robelo or Senor Cruz as NEPL spokespersons, although all

eight spokespersons are not identified.15/

15/ The complaint also suggests that NEPL's activities may
have been coordinated with persons in the White House and, if
such were the case, further theorizes that NEPL's activities were
(Footnote continued)
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Therefore, if the payments for these advertisements and

speakers were undertaken to influence a federal election, they

would appear to have also qualified NEPL, and perhaps Sentinel

and ACT-SEF, for political committee status. As such, these

expenditures would not be subject to limitation unless they were

made in cooperation, coordination, or consultation with (or

authorized by) any federal candidate or authorized committee.

Alternatively, treating these organizations as corporations,

their payments for these activities would be prohibited corporate

expenditures or corporate contributions if made in connection

with a federal election. This Office does not at this time view

these activities as coming within the exception carved out by the

Supreme Court in MCFL for these reasons: (1) the IRS

retroactively revoked NEPL's tax-exempt status, though there is

no indication the tax-exempt status of Sentinel and ACT-SEF have

been affected; and (2) we do not have any information regarding

whether any of these organizations accept, or have accepted,

corporate or labor union funding.

F. Receipt of Prohibited Funds

The complaint also alleges that ACT benefited as a political

committee from the expenditures by NEPL and Sentinel as

(Footnote continued)
thereby coordinated with Republican candidates and thus
constitute in-kind contributions to such candidates. The
complaint refers to several news articles (see Exhibit 16 of the
complaint) that refer to alleged connections between certain
persons in the White House and Mr. Channell and NEPL's
fundraising activities but is not specific on how such alleged
contacts demonstrate coordination with any congressional
candidates.
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corporations and that ACT thus received prohibited corporate

contributions. The complaint does not elaborate on this

allegation.

A review of ACT's reports for 1985-86 shows that it made

independent expenditures of $57,000 on behalf of Senators Hawkins

and Denton and against Rep. Tim Wirth and made direct

contributions of $4,000 to candidates.16/ Thus, it is not

clear what relationship or intangible benefit the complaint is

alleging between ACT's expenditures and contributions and NEPL's

and Sentinel's ads.

G. Affiliation of NEPL, Sentinel, and ACT

The complaint further alleges that as political committees

NEPL, Sentinel, and ACT are affiliated and, thus, subject to a

single contribution limitation. In this regard, the complaint

asserts that the three organizations are all established,

financed, maintained, and controlled by a single individual (Carl

R. Channell) and have engaged in similar, coordinated activity.

Thus, this allegation suggests that ACT failed to disclose on its

Statement of Organization that NEPL or other Channell

organizations were affiliated committees or, if treated as

corporations, as ACT's connected organization. See 2 U.S.C.

SS 431 (7) , 433(b) (2) , and 441a (a) (5).

ACT registered with the Commission as a political committee

in October 1983, and ACT and ACT-SEF were incorporated in

October 1984. NEPL was incorporated in May 1984 and Sentinel in

16/ One candidate refunded his contribution in 1987.
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May 1985. The Channell Corporation was incorporated in 1982.

Although these dates by themselves do not show that NEPL or

another organization established ACT, it does appears that all of

these organizations were established by the same individual, Carl

R. Channell. Moreover, although the composition of the boards

of directors varies from one organization to another (except for

ACT and ACT-SEF), Carl R. Channell is the president of both NEPL

and Sentinel and is chairman of both ACT and ACT-SEF. Thus, he

appears to control all four organizations.

The facts presently available also indicate that these

organizations have shared common offices and personnel and have

been commonly administered and maintained. The facts are,

however, incomplete regarding the financing of each organization.

For instance, ACT's 1985 Year End Report discloses a $794.15

payment to NEPL for "interest and reimbursement of tax penalty."

In February 1987, the Reports Analysis Division sent a request

for additional information to ACT regarding its limited payments

for administrative expenses disclosed in the 1986 Year End

Report. ACT filed an amendment to this report on March 13, 1987,

that disclosed debts totalling $40,986.50 to ACT-SEF for

administrative expenses ($3,020.50 for rent, $10,818 for

telephone, $25,283 for salaries, and $1,865 for office

supplies).17/ The identity of the vendors or providers of these

services are not known, nor is the method used to allocate these

expenses between ACT and ACT-SEF.

17/ The 1987 Mid Year Report discloses a $3,400 payment on these
debts.
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These circumstances suggest that NEPL or another Channell-

controlled organization has directly or indirectly established,

administered, or financed ACT. See, e.g., UR 1363. ACT has not

disclosed any organization on its Statement of Organization as an

affiliated committee or as its connected organization.

H. Summary

Based on the foregoing discussion, this Office recommends

that the Commission find reason to believe that NEPL has violated

2 U.S.C. SS 433, 434, and 441a(f) in that it has received

contributions, or made expenditures, aggregating in excess of

$1,000 in a calendar year and has failed to register and report

as a political committee and has knowingly received contributions

from individuals in excess of the limitations of Section 441a.

We further recommend that the Commission find reason to believe

that Sentinel and ACT-SEF have violated 2 U.S.C. SS 433 and 434

in that they have made expenditures aggregating in excess of

$1,000 in a calendar year and have failed to register and report

as political committees. In addition, this Office recommends

that the Commission find reason to believe that NEPL, Sentinel,

and ACT-SEF have violated 2 U.S.C. S 441b(a) in that, as

corporations, they have made contributions or expenditures in

connection with a federal election. Furthermore, we recommend

that the Commission find reason to believe Carl Russell Channell,

as an officer or director of NEPL, Sentinel, and ACT-SEF, has

consented to their contributions or expenditures in violation of

Section 441b(a). This Office also recommends that the Commission
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find reason to believe ACT and Carl Russell Channell, as

treasurer, violated 2 U.S.C. S 433(b)(2) for their failure to

disclose NEPL or any other Channell organization as affiliated

committee(s) or as a connected orgaizatlon in ACT's Statement of

Organization.

With respect to the findings, this Office recommends that

the Commission approve the proposed interrogatories and requests

for documents to the Respondents and to a selected group of

contributors to NEPL. This group of contributors is made up of

persons identified and, in some instances, interviewed in news

reports or other sources as having contributed to NEPL. These

contributors are being asked for information only regarding NEPL's

solicitations and only as witnesses, not as respondents. The

requests to these contributions seek their voluntary assistance and

are not made as subpoenas. Finally, since the Respondents'

activities may also be the subject of other investigations, this

Office recommends that the Commission make an official request for

information relating to possible violations of the Act by the

Respondents to the Independent Counsel and to the Senate and House

Select Committees.

III. RECOMMENDATIONS

1. Find reason to believe the National Endowment for the
Preservation of Liberty violated 2 U.S.C. SS 433, 434, 441b(a),
and 441a(f).

2. Find reason to believe Sentinel and the American
Conservative Trust State Election Fund violated 2 U.S.C. SS 433,
434, and 441b(a).

3. Find reason to believe Carl Russell Channell, as an officer
and director of the National Endowment for the Preservation of
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Liberty, Sentinel, and the American Conservative Trust State
Election Fund, violated 2 U.S.C. S 44lb(a).

4. Find reason to believe the American Conservative Trust and
Carl Russell Channell, as treasurer, violated 2 U.S.C.
S 433(b)(2).

5. Approve the attached letter, interrogatories and request for
documents to the Respondents.

6. Approve the attached letters, interrogatories and requests
for documents to twelve (12) witnesses.

7. Approve the attached letters to the Independent Counsel and
the Senate and House Select Committees.

Date e
General Counsel

Attachments
1. Chronological Outline of Television Advertisements
2. Geographical Distribution of Television Advertisements
3. IRS news release
4. Criminal Information
5. Proposed letter, interrogatories, and request for documents to

Respondents
6. Proposed Letters, interrogatories and requests for documents

to witnesses
7. Proposed letters to the Independent Counsel and the Senate and

House Select Committees
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MEMORANDUM TO:

FROM:

DATE:

SUBJECT:

LAWRENCE M. NOBLE
GENERAL COUNSEL

MARJORIE W. EMMONS/SUSAN GREENLEE?- .

NOVEMBER 30, 1987

OBJECTION TO MUR 2406: General Counsel's Report
signed November 24, 1987

The above-captioned document was circulated to the

Commission on Wednesday, November 25, 1987 at 4:00 P.M.

Objections have been received from the Commissioners

as indicated by the name(s) checked:

Commissioner

Commissioner

Commissioner

Commissioner

Commissioner

Commissioner

Aikens

Elliott

Josefiak

McDonald

McGarry

Thomas

This matter will be placed on the Executive Session

agenda for December 8, 1987.

Please notify us who will represent your Division

before the Commission on this matter.

X

X

X
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In the Matter of

National Endowment for the
Preservation of Liberty

Sentinel
American Conservative Trust
Carl Russell Channell
Unamed Members of the Board of

Directors of the National
Endowment for the Preserva-
tion of Liberty and Sentinel

ELECTION COMISSION

MUR 2406

CERTIFICATION

I, Marjorie W. Emmons, recording secretary for the

Federal Election Commission executive session of December 8,

1987, do hereby certify that the Commission decided by a

vote of 4-2 to take the following actions in MUR 2406:

1. Find reason to believe the National Endowment
for the Preservation of Liberty violated
2 U.S.C. §§ 433, 434, 441b(a), and 441a(f).

2. Find reason to believe Sentinel and the
American Conservative Trust State Election
Fund violated 2 U.S.C. §S 433, 434, and
441b (a).

3. Find reason to believe Carl Russell Channell,
as an officer and director of the National
Endowment for the Preservation of Liberty,
Sentinel, and the American Conservative Trust
State Election Fund, violated 2 U.S.C. § 441b(a).

(continued)

p



Federal Election Commission Page 2
Executive Session
December 8, 1987

4. Find reason to believe the American
Conservative Trust and Carl Russell
Channel, as treasurer, violated 2 U.S.C.
S 433(b) (2).

5. Approve the letter, interrogatories and
request for documents to the Respondents
as recommended in the FEC General Counsel's
report dated November 24, 1987.

6. Approve the letters, interrogatories and
requests for documents to twelve (12)
witnesses, as recommended in the General
Counsel's report dated November 24, 1987.

7. Approve the letters to the Independent
Counsel and the Senate and House Select
Committees as recommended in the General
Counsel's report dated November 24, 1987.

Commissioners Josefiak, McDonald, McGarry, and Thomas

voted affirmatively for the decision; Commissioners Aikens

and Elliott dissented.

Attest:

Date Marjorie W. Emmons
Secretary of the Commission



4b FEDERAL ELECTION COMMISSION
WASHINCTON. C 20463 17 u 1987

CuTIFIM, MAIL
U3~u NCIPT REOUBTUD

Lawrence E. Walsh
Office of the Independent Counsel
Suite 701
555 13th St., N.W.
Washington, D.C. 20004

Re: MUR 2406

Dear Mr. Walsh:

The Federal Election Commission has the statutory duty forthe civil enforcement of the Federal Election Campaign Act of1971, as amended. Pursuant to this responsibility, theCommission requests that the you provide, in such manner and atsuch time as you deem appropriate, any information relating topossible violations of the Federal Election Campaign Act of 1971,as amended, by the National Endowment for the Preservation ofLiberty, Sentinel, the American Conservative Trust, and CarlRussell Channell.

Because this information is being sought as part of aninvestigation being conducted by the Commission, theconfidentiality provision of 2 U.S.C. S 437g(a)(12) (A) applies.That section prohibits making public any investigation conductedby the Commission without the express written consent of theperson with respect to whom the investigation is made. You areadvised that no such consent has been given in this case.
If you have any questions, please direct them to JonathanLevin, the attorney assigned to this matter, at (202) 376-5690.

Since ely,-

Lawrence M. Noble
General Counsel



FEDERAL ELECTION COMMISSION
WASHINGTON. DC 20463 17 ai ttb 1987

CR3IFID NAIL

Casey Miller
Executive Director
Select Committee to Investigate

Covert Arms Transactions with
Iran

Capitol Building, Room H-419
Washington, D.C. 20515

Re: MUR 2406
Dear Mr. Miller:

The Federal Election Commission has the statutory duty forthe civil enforcement of the Federal Election Campaign Act of1971, as amended. Pursuant to this responsibility, theCommission requests that the the Select Committee provide, insuch manner and at such time as it deems appropriate, anyinformation relating to possible violations of the FederalElection Campaign Act of 1971, as amended, by the NationalEndowment for the Preservation of Liberty, Sentinel, the AmericanConservative Trust, and Carl Russell Channell.

Because this information is being sought as part of aninvestigation being conducted by the Commission, theconfidentiality provision of 2 U.S.C. S 437g(a) (12) (A) applies.That section prohibits making public any investigation conductedby the Commission without the express written consent of theperson with respect to whom the investigation is made. You areadvised that no such consent has been given in this case.
If you have any questions, please direct them to JonathanLevin, the attorney assigned to this matter, at (202) 376-5690.

Sincerely,

X Lawrence M. oble

General Counselcc: Mary Jane Checchi



FEDERAL ELECTION COMMISSION
WASHINGTON. D.C. 2043

17 Khura 1987

CERTIFIED NAIL
RETUN RECEIPT REQUESTED

Mary Jane Checchi
Staff Director
Select Committee on Secret MilitaryAssistance to Iran and the Nicaragua
Opposition

901 Hart Senate Office BuildingWashington, D.C. 20510

Re: MUR 2406
Dear Ms. Checchi:

The Federal Election Commission has the statutory duty forthe civil enforcement of the Federal Election Campaign Act of1971, as amended. Pursuant to this responsibility, theIlk Commission requests that the the Select Committee provide, insuch manner and at such time as it deems appropriate, any.information relating to possible violations of the FederalElection Campaign Act of 1971, as amended, by the NationalEndowment for the Preservation of Liberty, Sentinel, the AmericanConservative Trust, and Carl Russell Channell.
Because this information is being sought as part of aninvestigation being conducted by the Commission, theconfidentiality provision of 2 U.S.C. S 437g(a) (12) (A) applies.That section prohibits making public any investigation conductedby the Commission without the express written consent of theperson with respect to whom the investigation is made. You areadvised that no such consent has been given in this case.
If you have any questions, please direct them to JonathanLevin, the attorney assigned to this matter, at (202) 376-5690.

S inceply,

y' Lawrence M. e
--J General Counselcc: Casey Miller



FEDERAL ELECTION COMMISSION
WASHINGTON DC M0463

17 Mambsr 1987

CRMYIMI MAIL

Inman Brandon
3300 First National Bank Tower
Atlanta, GA 30303

Re: NUR 2406

Dear Mr. Brandon:

The Federal Election Commission has the statutory duty ofenforcing the Federal Election Campaign Act of 1971, as amended.The Commission has issued the attached interrogatories andrequests for documents in connection with an investigation it isconducting. The Commission does not consider you a respondent inthis matter, but rather a witness only.

Because this information is being sought as part of aninvestigation being conducted by the Commission, theconfidentiality provision of 2 U.S.C. S 437g(a) (12) (A) applies.That section prohibits making public any investigation conductedby the Commission without the express written consent of theperson with respect to whom the investigation is made. You areadvised that no such consent has been given in this case.
You may consult with an attorney and have an attorney assistyou in the preparation of your responses to this request.However, you are required to submit the information under oathwithin 15 days of your receipt of this letter.

If you have any questions, please direct them to MichaelMarinelli, the staff member handling this matter, at (202) 376-5690.

Sincerely,

Lawrence NoO
General Counsel

Enclosure
Interrogatories and Requests for Documents



In the Matter of )

) MUR 2406
)

IMTUROGATOUZS AND REMDMST
FOR PRODCTO OF DOCU

TO: Inman Brandon
3300 First National Bank TowerAtlanta, GA 30303

In furtherance of its investigation in the above-captioned
matter, the Federal Election Commission hereby requests that yousubmit answers in writing and under oath to the questions set

WT forth below within 15 days of your receipt of this request. Inoaddition, the Commission hereby requests that you produce thedocuments specified below, in their entirety, for inspection and'copying at the Office of the General Counsel, Federal ElectionIN Commission, Room 659, 999 E Street, N.W., Washington, DC 20463,
on or before the same deadline, and continue to produce thosedocuments each day thereafter as may be necessary for counsel forthe Commission to complete their examination and reproduction ofall those documents. Clear and legible copies or duplicates of thedocuments which, where applicable, show both sides of the
documents may be submitted in lieu of the production of the
originals.



In answering these interrogatories and request forproduction of documents, furnish all documents and otherinformation, however obtained, including hearsay, that is in yourPossession# known by or otherwise available to you, includingdocuments and information appearing in your records,
Each answer is to be given separately and independently, andunless specifically stated in the particular discovery request,no answer shall be given solely by reference either to anotheranswer or to an exhibit attached to your response.
If you cannot answer the following interrogatories in fullafter exercising due diligence to secure the full information todo so, answer to the extent possible and indicate your inabilityto answer the remainder, stating whatever information orknowledge you have concerning the unanswered portion anddetailing what you did in attempting to secure the unknowninformation.

NJ Should you claim a privilege with respect to any documents,communications, or other items about which information isCr requested by any of the following interrogatories and requestsfor production of documents, describe such items in sufficientdetail to provide justification for the claim. Each claim ofVI privilege must specify in detail all the grounds on which itrests.

Unless otherwise indicated, the interrogatories and requestsshall refer to the time period from January 1, 1985, toDecember 31, 1986.

The following interrogatories and requests for production ofdocuments are continuing in nature so as to require you to filesupplementary responses or amendments during the course of thisinvestigation if you obtain further or different informationprior to or during the pendency of this matter. Include in anysupplemental answers the date upon which and the manner in whichsuch further or different information came to your attention.
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DEFINITIONS
For the purpose of these discovery requests, including theinstructions thereto, the terms listed below are defined asfollows:

"Persons" shall be deemed to include both singular andplural, and shall mean any natural person, partnership,committee, association, corporation, or any other type oforganization or entity.
"Document" shall mean the original and all non-identicalcopies, including drafts, of all papers and records of every typein your possession, custody, or control, or known by you toexist. The term document includes, but is not limited to books,letters, contracts, notes, diaries, log sheets, records oftelephone communications, transcripts, vouchers, accountingstatements, ledgers, checks, money orders or other commercialpaper, telegrams, telexes, pamphlets, circulars, leaflets,

,reports, memoranda, correspondence, surveys, tabulations, audioand video recordings, drawings, photographs, graphs, charts,diagrams, lists, computer print-outs, and all other writings andSother data compilations from which information can be obtained.
"Identify" with respect to a document shall mean state thenature or type of document (e.g., letter, memorandum), the date,71 if any, appearing thereon, the date on which the document wasprepared, the title of the document, the general subject matterof the document, the location of the document, the number ofpages comprising the document.

q"Identify" with respect to a person shall mean state thefull name, the most recent business and residence addresses andtelephone numbers, the present occupation or position of suchperson, the nature of the connection or association that personhas to any party in this proceeding. If the person to beidentified is not a natural person, provide the legal and tradenames, the address and telephone number, and the full names ofboth the chief executive officer and the agent designated toreceive service of process for such person.

"And" as well as "or" shall be construed disjunctively orconjunctively as necessary to bring within the scope of theseinterrogatories and requests for the production of documents anydocuments and materials which may otherwise be construed to beout of their scope.
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REUmBs FOR DOCtuu

1. -State whether you made any gifts of money to the NationalEndowment for the Preservation of Liberty, Sentinel, the AmericanConservative Trust, or the American Conservative Trust StateElection Fund in 1985 or 1986.

a. If sot state the date and the amount and the payee ofall such gifts.

b. Provide a true copy of the front and back of all checksby which such gifts were made.
c. Provide true copies of all correspondence and all otherwri tings related to the making of these gifts.

2. State whether the NJational Endowment for the Preservation ofT Liberty, Sentinel, the American Conservative Trust, or theAmerican Conservative Trust State Election Fund requested orCr solcitedgifts of money from you in 1985 or 1986.
ora. If such request(s) or solicitation(s) was (were) madeby telephone, state the date(s) of all such telephonecalls, identify the person(s) who made the request(s)or solicitation(s) or call(s) and all other person(s)7' who participated in the telephone calls, identify theorganization(s) on whose behalf the request(s) orsolicitation(s) was (were) made, and describe in detailthe content of all such telephone calls.

b. If such request(s) or solicitation(s) was (were)written, provide true copies of all such requests orsolicitations that you received.
C. If such request(s) or solicitation(s) was (were) madepersonally or face to face, state the date and place ofall such wreetings, identify the person(s) participatingin each meeting and the organization(s) on whose behalfthe request(s) or solicitation(s) was (were) made, anddescribe in detail the content of all such meetings,and provide all documents relating to such request(s)or solicitation(s).

d. If you are unable to provide a true copy of any writtendocument, state each and every reason why you areunable to do so, identify the person(s) who signed thedocument and each organization on whose behalf it wasmade anO the date of each document, and describe indetail the content of all such documents.
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e. If you are unable to provide any specific fact, stateeach and every reason why you are unable to do so.

3. State whether person(s) who requested or solicited gifts ofmoney from you in 1985 or 1986 on behalf of the NationalEndowment for the Preservation of Liberty, Sentinel, the AmericanConservative Trust, or the American Conservative Trust StateElection Fund, in any manner, informed you or represented to youthat such gifts would be used to pay for the costs of televisionadvertisements relating to the Nicaragua Freedom Fighters (orContras) or the Strategic Defense Initiative. If so, identifythe person(s) who so informed you and the organization(s) onwhose behalf such funds were sought and the date(s) of all suchcommunications and describe in detail what you were told.
4. State whether person(s) who requested or solicited gifts ofmoney from you In 1985 or 1986 on behalf of the NationalEndowment for the Preservation of Liberty, Sentinel, the AmericanConservative Trust, the American Conservative Trust StateElection ",une, in any manner, informed you or represented to youthat such gifts were in connection with or for the purpose ofinfluencing any election for Federal office (such as for theHouse of Representatives or the Senate). If so, identify theperson(s) who so informeO you or made such representations andthe organization(s) on whose behalf such statements were made andthe date(s) of all ouch communications and -3escribe in detailwhat you were told. Provide copies of all "ocuments relating tosuch statements or representations.

5. Identify all persons (other than your attorney) includingthe news media to whom you have made other statements, eitherwritten or oral, about gifts of money or solicitations orrequests for such gifts you may have made to the NationalEndowment for the Preservation of Liberty, Sentinel, the AmericanConservative Trust, or the American Conservative Trust StateElection Fund. State the e ate of all such statements and providea copy of all written statements you have made to such persons ordescribe in detail the content of all such statements.
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inT~ RUni hIPY 4 nunSYno

Barbara Newington
P.O. Box 1098
Greenwich, CT 06830

Re: MUR 2406

Dear Mrs. Newington:

The Federal Election Commission has the statutory duty ofenforcing the Federal Election Campaign Act of 1971, as amended.The Commission has issued the attached interrogatories andrequests for documents in connection with an investigation it isconducting. The Commission does not consider you a respondent inthis matter, but rather a witness only.

Because this information is being sought as part of aninvestigation being conducted by the Commission, theconfidentiality provision of 2 U.S.C. S 437g(a) (12) (A) applies.That section prohibits making public any investigation conductedby the Commission without the express written consent of theperson with respect to whom the investigation is made. You areadvised that no such consent has been given in this case.
You may consult with an attorney and have an attorney assistyou in the preparation of your responses to this request.However, you are required to submit the information under oathwithin 15 days of your receipt of this letter.

If you have any questions, please direct them to MichaelMarinelli, the staff member handling this matter, at (202) 376-5690.

Si nce ,ely,

////

Lawrence M. Noble
General Counsel

Enclosure
Interrogatories and Requests for Documents
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In the Matter of )
) MUR 2406
)

IWERROGATORINS AND RQUEST
FOR PRODUCTIOW OF DOCrDENS

TO: Barbara Newington
P.O. Box 1098
Greenwich, CT 06830

In furtherance of its investigation in the above-captioned
matter, the Federal Election Commission hereby requests that you
submit answers in writing and under oath to the questions set
forth below within 15 days of your receipt of this request. In
addition, the Commission hereby requests that you produce the
documents specified below, in their entirety, for inspection and
copying at the Office of the General Counsel, Federal Election
Commission, Room 659, 999 E Street, N.W., Washington, DC 20463,
on or before the same deadline, and continue to produce those
documents each day thereafter as may be necessary for counsel for
the Commission to complete their examination and reproduction of
those documents. Clear and legible copies or duplicates of the
documents which, where applicable, show both sides of the
documents may be submitted in lieu of the production of the

originals.



In answering these interrogatories and request forproduction of documents, furnish all documents and otherinformation, however obtained, including hearsay, that is in yourpossession, known by or otherwise available to you, includingdocuments and information appearing in your records.

Each answer is to be given separately and independently, andunless specifically stated in the particular discovery request,no answer shall be given solely by reference either to anotheranswer or to an exhibit attached to your response.

If you cannot answer the following interrogatories in fullafter exercising due diligence to secure the full information todo so, answer to the extent possible and indicate your inabilityto answer the remainder, stating whatever information orknowledge you have concerning the unanswered portion anddetailing what you did in attempting to secure the unknowninformation.

Should you claim a privilege with respect to any documents,communications, or other items about which information isrequested by any of the following interrogatories and requestsfor production of documents, describe such items in sufficientdetail to provide justification for the claim. Each claim ofprivilege must specify in detail all the grounds on which itrests.

Unless otherwise indicated, the interrogatories and requestsshall refer to the time period from January 1, 1985, toDecember 31, 1986.

The following interrogatories and requests for production ofdocuments are continuing in nature so as to require you to filesupplementary responses or amendments during the course of thisinvestigation if you obtain further or different informationprior to or during the pendency of this matter. Include in anysupplemental answers the date upon which and the manner in whichsuch further or different information came to your attention.



-2

DEFINITIONS

For the purpose of these discovery requests, including theinstructions thereto, the terms listed below are defined asfollows:

"Persons" shall be deemed to include both singular andplural, and shall mean any natural person, partnership,committee, association, corporation, or any other type oforganization or entity.

"Document" shall mean the original and all non-identicalcopies, including drafts, of all papers and records of every typein your possession, custody, or control, or known by you toexist. The term document includes, but is not limited to books,letters, contracts, notes, diaries, log sheets, records oftelephone communications, transcripts, vouchers, accountingstatements, ledgers, checks, money orders or other commercialpaper, telegrams, telexes, pamphlets, circulars, leaflets,reports, memoranda, correspondence, surveys, tabulations, audioand video recordings, drawings, photographs, graphs, charts,diagrams, lists, computer print-outs, and all other writings andother data compilations from which information can be obtained.
"Identify" with respect to a document shall mean state thenature or type of document (e.g., letter, memorandum), the date,> if any, appearing thereon, the date on which the document wasprepared, the title of the document, the general subject matterof the document, the location of the document, the number ofpages comprising the document.

"Identify" with respect to a person shall mean state thefull name, the most recent business and residence addresses andtelephone numbers, the present occupation or position of suchperson, the nature of the connection or association that personhas to any party in this proceeding. If the person to beidentified is not a natural person, provide the legal and tradenames, the address and telephone number, and the full names ofboth the chief executive officer and the agent designated toreceive service of process for such person.

"And" as well as "or" shall be construed disjunctively orconjunctively as necessary to bring within the scope of theseinterrogatories and requests for the production of documents anydocuments and materials which may otherwise be construed to beout of their scope.
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1. State whether you made any gifts of money to the N~ationalEndowment for the Preservation of Liberty, Sentinel, the AmericanConservative Trust, or the American Conservative Trust StateElection Fund In 1985 or 1986.

a. If so, state the date and the amount and the payee ofall such gifts.

b. Provide a true copy of the front and back of all checksby which such gifts were made.

C. Provide true copies of all correspondence and all otherwritings related to the making of these gifts.
2. State whether the National Endowment for the Preservation ofLiberty, Sentinel, the American Conservative Trust, or theAmerican Conservative Trust State Election Fund requested orsolicited gifts of money from you in 1985 or 19086.

a. If such request(s) or solicitation(s) was (were) madeby telephone, state the date(s) of all such telephonecalls, id!entify the person(s) who made the request(s)or solicitation(s) or call(s) and all other person(s)who participated in the telephone calls, identify theorganization(s) on whose behalf the request(s) orsolicitation(s) was (were) made, and describe in detailthe content of all such telephone calls.
b. If such request(s) or solicitation(s) was (were)written, provide true copies of all such requests orsolicitations that you received.

C. If such request(s) or solicitation(s) was (were) madepersonally or face to face, state the date and place ofall such meetings, identify the person(s) participatingin each meeting and the organization(s) on whose behalfthe request(s) or solicitation(s) was (were) made, anddescribe in detail the content of all such meetings,and provide all documents relating to such request(s)or solicitation(s).

d. If you are unable to provide a true copy of any writtendocument, state each and every reason why you areunable to do so, identify the person(s) who signed thedocument and each organization on whose behalf it wasmade and the date of each document, and describe indetail the content of all such documents.
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e. If you are unable to provide any specific fact, stateeach and every reason why you are unable to do so.
3. "State whether person(s) who requested or solicited gifts ofmoney from you in 1985 or 1986 on behalf of the NationalEndowment for the Preservation of Liberty, Sentinel, the AmericanConservative Trust, or the American Conservative Trust StateElection Fund, in any manner, informed you or represented to youthat such gifts would be used to pay for the costs of televisionadvertisements relating to the Nicaragua Freedom Fighters (orContras) or the Strategic Defense initiative. if so, identifythe person(s) who so informed you and the organization(s) onwhose behalf such funds were sought and the date(s) of all suchcommunications and describe in detail what you were told.
4. State whether person(s) who requested or solicited gifts ofmoney from you in 1985 or 1986 on behalf of the NationalEndowment for the Preservation of Liberty, Sentinel, the AmericanConservative Trust, the American Conservative Trust State-mom Election Fund, in any manner, informed you or represented to youthat such gifts were in connection with or for the purpose ofCP influencing any election for Federal office (such as for theHouse of Representatives or the Senate). if so, identify theperson(s) who s0 informed you or made such representations andthe organization(s) on whose behalf such statements were made andthe date(s) of all such communications and Aescribe in detailwhat you were told. Provide copies of all -locumnents relating tosuch statements or representations.

5. Identify all persons (other than your attorney) includingthe news media to whom you have made other statements, eitherwritten or oral, about gifts of money or solicitations orrequests for such gifts you may have made to the NationalEndowment for the Preservation 
of Liberty, Sentinel, the AmericanConservative Trust, or the American Conservative Trust StateElection Fund. State the date of all such statements and providea copy of all written statements you have made to such persons ordescribe in detail the content of all such statements.
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FEDERAL ELECTION COMMISSION
WASHINCTON. D C 20463 17 1ubsr 1987

J-2211 2=3[P? RQUUSYU
Robert Iosbacher
Hosbacher Production Co.
Suite 2100
1300 main Street
Houston, TX 77002

Re: MUR 2406
Dear Mr. Mosbacher:

The Federal Election Commission has the statutory duty ofenforcing the Federal Election Campaign Act of 1971, as amended.The Commission has issued the attached interrogatories andC" requests for documents in connection with an investigation it isconducting. The Commission does not consider you a respondent inthis matter, but rather a witness only.
Because this information is being sought as part of aninvestigation being conducted by the Commission, theconfidentiality provision of 2 U.S.C. 5 437g(a) (12) (A) applies.

That section prohibits making public any investigation conductedby the Commission without the express written consent of the
4 . person with respect to whom the investigation is made. You areadvised that no such consent has been given in this case.

You may consult with an attorney and have an attorney assistyou in the preparation of your responses to this request.However, you are required to submit the information under oathwithin 15 days of your receipt of this letter.

If you have any questions, please direct them to MichaelMarinelli, the staff member handling this matter, at (202) 376-
5690.

Since ely,
//

Lawrence M. Noble
General Counsel

Enclosure
Interrogatories and Requests for Documents



In the Matter of )
) ~MR 2406
)

IN3ROAii AND RUUS
FOR PADUCrow OFDO uuy

TO: Robert Plosbacher
Mosbacher Production Co.
Suite 2100
1300 Main Street
HOuston, TX 77002

In furtherance of its investigation in the above-captioned
matter, the Federal Election Commission hereby requests that you
submit answers in writing and under oath to the questions setcc forth below within 15 days of your receipt of this request. In

Naddition, the Commission hereby requests that you produce the
7documents specified below, in their entirety, for nspection and

copying at the Office of the General Counsel, Pederal Election
C, Commission, Room 659, 999 E Street, N.W., Washington, DC 20463,

on or before the same deadline, and continue to produce those
documents each day thereafter as may be necessary for counsel for
the Commission to complete their examination and reproduction of
those documents. Clear and legible copies or duplicates of the
documents which, where applicable, show both sides of the
documents may be submitted in lieu of the production of the
originals.



In answering these interrogatories and request forproduction of documents, furnish all documents and otherinformation, however obtained, including hearsay, that is in yourpossession, known by or otherwise available to you, includingdocuments and information appearing in your records.
Each answer is to be given separately and independently, andunless specifically stated in the particular discovery request,no answer shall be given solely by reference either to anotheranswer or to an exhibit attached to your response.
If you cannot answer the following interrogatories in fullafter exercising due diligence to secure the full information todo so, answer to the extent possible and indicate your inabilityto answer the remainder, stating whatever information orknowledge you have concerning the unanswered portion anddetailing what you did in attempting to secure the unknown

information.

Should you claim a privilege with respect to any documents,communications, or other items about which information isrequested by any of the following interrogatories and requestsfor production of documents, describe such items in sufficientdetail to provide justification for the claim. Each claim ofprivilege must specify in detail all the grounds on which itrests.

Unless otherwise indicated, the interrogatories and requestsshall refer to the time period from January 1, 1985, to
December 31, 1986.

The following interrogatories and requests for production ofdocuments are continuing in nature so as to require you to filesupplementary responses or amendments during the course of thisinvestigation if you obtain further or different informationprior to or during the pendency of this matter. Include in anysupplemental answers the date upon which and the manner in whichsuch further or different information came to your attention.
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DEFINITIONS
For the purpose of these discovery requests, including theinstructions thereto, the terms listed below are defined asfollows:

"Persons" shall be deemed to include both singular andplural, and shall mean any natural person, partnership,committee, association, corporation, or any other type oforganization or entity.

"Document* shall mean the original and all non-identicalcopies, including drafts, of all papers and records of every typein your possession, custody, or control, or known by you toexist. The term document includes, but is not limited to books,letters, contracts, notes, diaries, log sheets, records oftelephone communications, transcripts, vouchers, accountingstatements, ledgers, checks, money orders or other commercialpaper, telegrams, telexes, pamphlets, circulars, leaflets,reports, memoranda, correspondence, surveys, tabulations, audioand video recordings, drawings, photographs, graphs, charts,diagrams, lists, computer print-outs, and all other writings andSother data compilations from which information can be obtained.
"Identify" with respect to a document shall mean state thenature or type of document (e.g., letter, memorandum), the date,Tif any, appearing thereon, the date on which the document wasprepared, the title of the document, the general subject matterof the document, the location of the document, the number ofpages comprising the document.
"Identify" with respect to a person shall mean state thefull name, the most recent business and residence addresses andtelephone numbers, the present occupation or position of suchperson, the nature of the connection or association that personhas to any party in this proceeding. If the person to beidentified is not a natural person, provide the legal and tradenames, the address and telephone number, and the full names ofboth the chief executive officer and the agent designated toreceive service of process for such person.
"And" as well as "or" shall be construed disjunctively orconjunctively as necessary to bring within the scope of theseinterrogatories and requests for the production of documents anydocuments and materials which may otherwise be construed to beout of their scope.
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1. State whether you made any gifts of money to the NationalEndowment for the Preservation of Liberty, Sentinel, the AmericanConservative Trust, or the American Conservative Trust StateElection Fund in 1985 or 1986.

a. If so, state the date and the amount and the payee of
all such gifts.

b. Provide a true copy of the front and back of all checksby which such gifts were made.
c. Provide true copies of all correspondence and all otherwritings related to the making of these gifts.

2. State whether the National Endowment for the Preservation ofa Liberty, Sentinel, the American Conservative Trust, or theAmerican Conservative Trust State Election Fund requested orsolicited gifts of money from you in 1985 or 1986.

r a. If such request(s) or solicitation(s) was (were) madeby telephone, state the date(s) of all such telephonecalls, identify the person(s) who made the request(s)or solicitation(s) or call(s) and all other person(s)who participated in the telephone calls, identify theorganization(s) on whose behalf the request(s) orsolicitation(s) was (were) made, anO describe in detailthe content of all such telephone calls.
b. If such request(s) or solicitation(s) was (were)written, provide true copies of all such requests orsolicitations that you received.

p c. If such request(s) or solicitation(s) was (were) madepersonally or face to face, state the date and place ofall such meetings, identify the person(s) participatingin each meeting and the organization(s) on whose behalfthe request(s) or solicitation(s) was (were) made, anddescribe in detail the content of all such meetings,and provide all documents relating to such request(s)
or solicitation(s).

d. If you are unable to provide a true copy of any writtendocument, state each and every reason why you areunable to do so, identify the person(s) who signed thedocument and each organization on whose behalf it wasmade and the date of each document, and describe indetail the content of all such documents.



e. If you are unable to provide any specific fact, stateeach and every reason why you are unable to do so.
30 State whether person(s) who requested or solicited gifts ofmoney from you in 1985 or 1986 on behalf of the NationalEndowment for the Preservation of Liberty, Sentinel# the AmericanConservative Trust, or the American Conservative Trust StateElection Fund, in any manner, informed you or represented to youthat such gifts would be used to pay for the costs of televisilonadvertisements relating to the Nicaragua Freedom Fighters (orContras) or the Strategic Defense Initiative. If go, Identifythe person(s) who so informed you and the organization(s) onwhose behalf such funds were sought and the date(s) of all suchcommunications and describe in detail what you were told.
4. State whether person(s) who requested or solicited gifts ofmoney from you in 1085 or 1986 on behalf of the NationalEndowment for the Preservation of Liberty, Sentinel, the AmericanConservative Trust, the American Conservative Trust StateElection Fund, in any manner, informed you or represented to youthat such gifts were in connection with or for the purpose ofinfluencing any election for Federal office (such as for theHouse of Representatives or the Senate). If So, identify thea' person(s) who so informed you or made such representations andthe organization(s) on whose behalf such statements were made andthe date(s) of all such communications and Aescribe in detailwhat you were told. Provide copies of all .1ocuments relating tosuch statements or representations.

5. identify all persons (other than your attorney) includingC7 the news media to whom you have made other statements, eitherwritten or oral, about gifts of money or solicitations or17 requests for such gifts you may have made to the NationalEndowment for the Preservation of Liberty, Sentinel, the AmericanConservative Trust, or the American Conservative Trust StateElection Fund. State the date of all such statements and providea copy of all written statements you have made to such persons ordescribe in detail the content of all such statements.

4 -
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FEDERAL ELECTION COMMISSION
WASHINGTON. D.C 20463 17 lomterr 1987
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Barbara Bullitt Christian
Frogs Jump Skylight
3601 Axton Lane
Goshen, KY 40026

Re: MUR 2406

Dear Ms. Christian:

The Federal Election Commission has the statutory duty ofenforcing the Federal Election Campaign Act of 1971, as amended.The Commission has issued the attached interrogatories andrequests for documents in connection with an investigation it isconducting. The Commission does not consider you a respondent inthis matter, but rather a witness only.
Because this information is being sought as part of aninvestigation being conducted by the Commission, theconfidentiality provision of 2 U.S.C. S 437g(a) (12) (A) applies.That section prohibits making public any investigation conductedby the Commission without the express written consent of theperson with respect to whom the investigation is made. You areadvised that no such consent has been given in this case.
You may consult with an attorney and have an attorney assistyou in the preparation of your responses to this request.However, you are required to submit the information under oathwithin 15 days of your receipt of this letter.

If you have any questions, please direct them to MichaelMarinelli, the staff member handling this matter, at (202) 376-5690.

Sincerely,

General Counsel
Enclosure

Interrogatories and Requests for Documents
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In the Matter of )
) OUR 2406
)

IWUROQToRIns AND NUO0URS?
"a PRONS UI-CTI OF DC-5 or

TO: Barbara Bullitt Christian
Frogs Jump Skylight
3601 Axton Lane
Goshen, KY 40026

In furtherance of its investigation in the above-captioned
matter, the Federal Election Commission hereby requests that you
submit answers in writing and under oath to the questions set
forth below within 15 days of your receipt of this request. In
addition, the Commission hereby requests that you produce the
documents specified below, in their entirety, for inspection and
copying at the Office of the General Counsel, Federal Election
Commission, Room 659, 999 E Street, N.W., Washington, DC 20463,
on or before the same deadline, and continue to produce those
documents each day thereafter as may be necessary for counsel for
the Commission to complete their examination and reproduction of
those documents. Clear and legible copies or duplicates of the
documents which, where applicable, show both sides of the
documents may be submitted in lieu of the production of the
originals.



In answering these interrogatories and request forproduction of documents, furnish all documents and otherinformation, however obtained, including hearsay, that is in yourpossession, known by or otherwise available to you, includingdocuments and information appearing in your records.
Each answer is to be given separately and independently, andunless specifically stated in the particular discovery request,no answer shall be given solely by reference either to anotheranswer or to an exhibit attached to your response.

If you cannot answer the following interrogatories in fullafter exercising due diligence to secure the full information todo so, answer to the extent possible and indicate your inabilityto answer the remainder, stating whatever information orknowledge you have concerning the unanswered portion anddetailing what you did in attempting to secure the unknown
information.

Should you claim a privilege with respect to any documents,communications, or other items about which information isrequested by any of the following interrogatories and requestsfor production of documents, describe such items in sufficientcdetail to provide justification for the claim. Each claim ofprivilege must specify in detail all the grounds on which itrests.

Unless otherwise indicated, the interrogatories and requestsshall refer to the time period from January 1, 1985, toCDecember 31, 1986.

The following interrogatories and requests for production ofdocuments are continuing in nature so as to require you to filesupplementary responses or amendments during the course of thisinvestigation if you obtain further or different informationCprior to or during the pendency of this matter. Include in any0supplemental answers the date upon which and the manner in whichsuch further or different information came to your attention.
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DEFINITIONS
For the purpose of these discovery requests, including theinstructions thereto, the terms listed below are defined asfollows:

"Persons" shall be deemed to include both singular andplural, and shall mean any natural person, partnership,committee, association, corporation, or any other type oforganization or entity.

"Document" shall mean the original and all non-identicalcopies, including drafts, of all papers and records of every typein your possession, custody, or control, or known by you toexist. The term document includes, but is not limited to books,letters, contracts, notes, diaries, log sheets, records oftelephone communications, transcripts, vouchers, accountingstatements, ledgers, checks, money orders or other commercialpaper, telegrams, telexes, pamphlets, circulars, leaflets,reports, memoranda, correspondence, surveys, tabulations, audioand video recordings, drawings, photographs, graphs, charts,diagrams, lists, computer print-outs, and all other writings andother data compilations from which information can be obtained.
"Identify" with respect to a document shall mean state thenature or type of document (e.g., letter, memorandum), the date,if any, appearing thereon, the date on which the document wasprepared, the title of the document, the general subject matterof the document, the location of the document, the number ofpages comprising the document.

"Identify" with respect to a person shall mean state thefull name, the most recent business and residence addresses andtelephone numbers, the present occupation or position of suchperson, the nature of the connection or association that personhas to any party in this proceeding. If the person to beidentified is not a natural person, provide the legal and tradenames, the address and telephone number, and the full names ofboth the chief executive officer and the agent designated toreceive service of process for such person.

"And" as well as "or" shall be construed disjunctively orconjunctively as necessary to bring within the scope of theseinterrogatories and requests for the production of documents anydocuments and materials which may otherwise be construed to beout of their scope.



-< *1<

3-

RNQNSB ORDOCUNERT

1. -State whether you made any gifts of money to the NationalEndowment for the Preservation of Liberty, Sentinel, the AmericanConservative Trust, or the American Conservative Trust StateElection Fund in 1985 or 1986.

a. If so, state the date and the amount and the payee ofall such gifts.

b. Provide a true copy of the front and back of all checksby which such gifts were made.
C. Provide true copies of all correspondence and all otherwritings related to the making of these gifts.

2. State whether the National Endowment for the Preservation ofLiberty, sentinel, the American Conservative Trust, or theAmerican Conservative Trust State Election Fund requested or
0 solcitedgifts of money from you in 1985 or 1986.C.a. Tf such request(s) or solicitation(s) was (were) madeby telephone, state the date(s) of all such telephonecalls, identify the person(s) who made the request(s)or solicitation(s) or call(s) and all other person(s)who participated in the telephone calls, identify theP- organization(s) on whose behalf the request(s) orsolicitation(s) was (were) made, and describe in detailCN the content of all such telephone calls.

17b. If such request(s) or solicitation(s) was (were)written, provide true copies of all such requests orsolicitations that you received.
C. If such request(s) or solicitation(s) was (were) madepersonally or face to face, state the date and place ofall such meetings, identify the person(s) participatingin each meeting and the organization(s) on whose behalfthe request(s) or solicitation(s) was (were) made, anddescribe in detail the content of all such meetings,and provide all documents relating to such request(s)or solicitation(s).

d. If you are unable to provide a true copy of any writtendocument, state each and every reason why you areunable to do so, identify the person(s) who signed thedocument and each organization on whose behalf it wasmade and the date of each document, and describe indetail the content of all such documents.



e, If you are unable to provide any specific fact, stateeach and every reason why you are unable to do so.
3e 'State whether person(s) who requested or solicited gifts ofmoney from you in'1985 or 1986 on behalf of the NationalEndowment for the Preservation of Liberty, Sentinel, the AmericanConservative Trust, or the American Conservative Trust StateElection Fund, in any manner, informed you or represented to youthat such gifts would be used to pay for the costs of televisionadvertisements relating to the Nicaragua Freedom Fighters (orContras) or the Strategic Defense Tnitiative. if so, identifythe person(s) who so informed you and the organization(s) onwhose behalf such funds were sought and the date(s) of all suchcommunications and describe in detail what you were told.
4. State whether person(s) who requested or solicited gifts ofmoney from you In 1985 or 1986 on behalf of the NationalEndowment for the Preservation of Liberty, Sentinel, the AmericanConservative Trust, the American Conservative Trust StateElection Fund, in any manner, informed you or represented to youthat such gifts were in connection with or for the purpose ofinfluencing any election for Federal office (such as for theHouse of Representatives or the Senate). rf so, identify theperson(s) who so informed you or made such representations andthe organization(s) on whose behalf such statements were made andthe date(s) of all such communications and 4ehscribe in detailwhat you were told. Provide copies of all )Iocuments relating tosuch statements or representations.

5. identify all persons (other than your a3ttorney) includingthe news media to whom you have made other statements, eitherwritten or oral, about gifts of money or solicitations orrequests for such gifts you may have made to the NationalEndowment for the Preservation of Liberty, Sentinel, the AmericanConservative Trust, or the American Conservative Trust StateElection Fund. State the date of all such statements and providea copy of all written statements you have made to such persons ordescribe in detail the content of all such statements.
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FEDERAL ELECTION COMMISSION
WASHINGTON, 0 C, 20463I

1W ~17 Dom 'Hr 1987

]P~IM MAIL

Frank G. Darlington
24 Winding Road
Leetsdale, PA 15056

Re: MUR 2406
Dear Mr. Darlington:

The Federal Election Commission has the statutory duty ofenforcing the Federal Election Campaign Act of 1971t as amended.The Commission has issued the attached interrogatories andrequests for documents in connection with an investigation it isconducting. The Commission does not consider you a respondent inthis matter, but rather a witness only.

Because this information is being sought as part of aninvestigation being conducted by the Commission, theconfidentiality provision of 2 U.S.C. S 437g(a) (12) (A) applies.That section prohibits making public any investigation conductedby the Commission without the express written consent of theperson with respect to whom the investigation is made. You areadvised that no such consent has been given in this case.
You may consult with an attorney and have an attorney assistyou in the preparatio~n of your responses to this request.However, you are required to submit the information under oathwithin 15 days of your receipt of this letter.

If you have any questions, please direct them to MichaelMarinelli, the staff member handling this matter, at (202) 376-5690.

Si erely,

awrence M. Noble
General Counsel

Enclosure
Interrogatories and Requests for Documents
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In the Matter of )
) NUR 2406

INNoG noZS Am MOnsTFOR PRODOCTION Op DOCUNUyM

TO: Frank G. Darlington
24 Winding Road
Leetsdale, PA 15056

In furtherance of its investigation in the above-captioned
matter, the Federal Election Commisston hereby requests that you
submit answers in writing and under oath to the questions setforth below within 15 days of your receipt of this request. Inaddition, the Commission hereby requests that you produce thedocuments specified below, in their entirety, for inspection and
copying at the Office of the General Counsel, Federal ElectionCommission, Room 659, 999 E Street, N.w., Washington, DC 20463,
on or before the same deadline, and continue to produce thosedocuments each day thereafter as may be necessary for counsel forthe Commission to complete their examination and reproduction of
those documents. Clear and legible copies or duplicates of the
documents which, where applicable, show both sides of the
documents may be submitted in lieu of the production of the

originals.



In answering these interrogatories and request forproduction of documents, furnish all documents and otherinformation, however obtained, including hearsay, that is in yourPOssession, known by or otherwise available to you, includingdocuments and information appearing in your records.
Each answer is to be given separately and independently, andunless specifically stated in the particular discovery request,no answer shall be given solely by reference either to anotheranswer or to an exhibit attached to your response.

If you cannot answer the following interrogatories in fullafter exercising due diligence to secure the full information todo so, answer to the extent possible and indicate your inabilityto answer the remainder, stating whatever information orknowledge you have concerning the unanswered portion anddetailing what you did in attempting to secure the unknown
information.

Should you claim a privilege with respect to any documents,communications, or other items about which information isC requested by any of the following interrogatories and requestsfor production of documents, describe such items in sufficientdetail to provide justification for the claim. Each claim ofprivilege must specify in detail all the grounds on which itrests.

Unless otherwise indicated, the interrogatories and requestsshall refer to the time period from January 1, 1985, to
December 31, 1986.

The following interrogatories and requests for production ofdocuments are continuing in nature so as to require you to filesupplementary responses or amendments during the course of thisinvestigation if you obtain further or different informationprior to or during the pendency of this matter. Include in anysupplemental answers the date upon which and the manner in whichsuch further or different information came to your attention.
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DEFINITIONS
For the purpose of these discovery requests, including theinstructions thereto, the terms listed below are defined asfollows:

"Persons" shall be deemed to include both singular andPlural, and shall mean any natural person, partnership,committee, association, corporation, or any other type oforganization or entity.
"Document" shall mean the original and all non-identicalCopies, including drafts, of all papers and records of every typein your possession, custody, or control, or known by you toexist. The term document includes, but is not limited to books,letters, contracts, notes, diaries, log sheets, records oftelephone communications, transcripts, vouchers, accountingstatements, ledgers, checks, money orders or other commercialpaper, telegrams, telexes, pamphlets, circulars, leaflets,Nreports, memoranda, correspondence, surveys, tabulations, audioand video recordings, drawings, photographs, graphs, charts,diagrams, lists, computer print-outs, and all other writings andother data compilations from which information can be obtained.
"Identify" with respect to a document shall mean state thenature or type of document (e.g., letter, memorandum), the date,if any, appearing thereon, the date on which the document wasprepared, the title of the document, the general subject matterof the document, the location of the document, the number ofC* pages comprising the document.

"Identify" with respect to a person shall mean state thefull name, the most recent business and residence addresses andtelephone numbers, the present occupation or position of suchperson, the nature of the connection or association that personhas to any party in this proceeding. If the person to beidentified is not a natural person, provide the legal and tradenames, the address and telephone number, and the full names ofboth the chief executive officer and the agent designated toreceive service of process for such person.

"And" as well as "or" shall be construed disjunctively orconjunctively as necessary to bring within the scope of theseinterrogatories and requests for the production of documents anydocuments and materials which may otherwise be construed to beout of their scope.
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1. State whether you made any gifts of money to the NationalEndowment for the Preservation of Liberty, Sentinel, the AmericanConservative Trust, or the American Conservative Trust StateElection Fund in 1985 or 1986..

a. If so, state the eate and the amount and the payee ofall such gifts.

b. Provide a true copy of the front and back of all checksby which such gifts were made.

C. Provie'e true copies of all correspondence and all otherwritings related to the making of these gifts.
2. State whether the National Endowment for the Preservation ofLiberty, Sentinel, the American Conservative Trust, or theAmerican Conservative n'rust State Election Fund requested orsolicited gifts of money from you in 1985 or 1986.

a. If such request(s) or solicitation(s) was (were) madeby telephone, state the date(s) of all such telephonecalls, identify the person(s) who made the request(s)or solicitation(s) or call(s) and all other person(s)who rarticipated in the telephone calls, identify theorganization(s) on whose behalf the request(s) orsolicitation(s) was (were) made, and d~escribe in detailthe content of all such telephone calls.
b. If such request(s) or solicitation(s) was (were)written, provide true copies of all such requests orsolicitations that you received.

c. If such request(s) or solicitation(s) was (were) madepersonally or face to face, state the date and place ofall such meetings, identify the person(s) participatingin each meeting and the organization(s) on whose behalfthe request(s) or solicitation(s) was (were) made, anddescribe in detail the content of all such meetings,and provide all documents relating to such request(s)or solicitation(s).

d. If you are unable to provide a true copy of any writtendocument, state each and every reason why you areunable to do so, identify the person(s) who signed thedocument and each organization on whose behalf it wasmade and the date of each document, and describe indetail the content of all such documents.
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e. If you are unable to provide any specific fact, stateeach and every reason why you are unable to do so.

3. State whether person(s) who requested or solicited gifts ofmoney from you in 1985 or 1986 on behalf of the NationalEndowment for the Preservation of Liberty, Sentinel, the AmericanConservative Trust, or the American Conservative Trust StateElection Fund, in any manner, informed you or represented to youthat such gifts would be used to pay for the costs of televisionadvertisements relating to the Nicaragua Freedom Fighters (orContras) or the Strategic Defense Initiative. If so, identifythe person(s) who so informed you and the organization(s) onwhose behalf such funds were sought and the date(s) of all suchcommunications and describe in eetail what you were told.
4. State whether person(s) who requested or solicited gifts ofmoney from you in 1985 or 1986 on behalf of the NationalEndowment for the Preservation of Liberty, Sentinel, the AmericanConservative Trust, the American Conservative Trust StateElection Fund, in any manner, informed you or represented to youthat such gifts were in connection with or for the purpose ofinfluencing any election for Federal office (such as for theHouse of Representatives or the Senate). If so, identify theperson(s) who so informed you or made such representations andthe organization(s) on whose behalf such statements were made andthe clate(s) of all such communications ane c'escribe in detailwhat you were told. Provide copies of all 'ocuments relating tosuch statements or representations

5. Identify all persons (other than your attorney) includingthe news media to whom you have made other statements, eitherwritten or oral, about gifts of money or solicitations orrequests for such gifts you may have made to the NationalEndowment for the Preservation of Liberty, Sentinel, the AmericanConservative Trust, or the American Conservative Trust StateCElection Fund. State the date of all such statements and providea copy of all written statements you have made to such persons orC. describe in detail the content of all such statements.



FEDERAL ELECTION COMMISSION
WASHINGTON D.C. 20463 17 nou to 1987
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Melvin Salwasser
P.O. Box 548
Reedley, CA 93654

Re: MUR 2406
Dear Mr. Salwasser:

The Federal Election Commission has the statutory duty ofenforcing the Federal Election Campaign Act of 1971, as amended.The Commission has issued the attached interrogatories andrequests for documents in connection with an investigation it isconducting. The Commission does not consider you a respondent in
this matter, but rather a witness only.

Because this information is being sought as part of an
74 investigation being conducted by the Commission, theconfidentiality provision of 2 U.S.C. S 437g(a) (12) (A) applies.That section prohibits making public any investigation conductedby the Commission without the express written consent of theperson with respect to whom the investigation is made. You areadvised that no such consent has been given in this case.

You may consult with an attorney and have an attorney assistyou in the preparation of your responses to this request.However, you are required to submit the information under oathwithin 15 days of your receipt of this letter.

If you have any questions, please direct them to MichaelMarinelli, the staff member handling this matter, at (202) 376-
5690.

Si cerely,

Lawrence M. Noble
General Counsel

Enclosure
Interrogatories and Requests for Documents
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In the Matter of )

) [IlUR 2406
)
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TO: Melvin Salwasuer
P.O. Box 548
Reedley, CA 93654

In furtherance of its investigation in the above-captioned
matter, the Federal Election Commission hereby requests that you
submit answers in writing and under oath to the questions set
forth below within 15 days of your receipt of this request. Inaddition, the Commission hereby requests that you produce the
documents specified below, in their entirety, for inspection and
copying at the Office of the General Counsel, Federal Election
Commission, Room 659, 999 E Street, N.W., Washington, DC 20463,
on or before the same deadline, and continue to produce those
documents each day thereafter as may be necessary for counsel for
the Commission to complete their examination and reproduction of
those documents. Clear and legible copies or duplicates of the
documents which, where applicable, show both sides of the
documents may be submitted in lieu of the production of the
originals.



a A VEWTIM
In answering these Interrogatories and request forproduction of documents, furnish all documents and otherinformation, however obtained, including hearsay, that is In yourPossession, known by or otherwise available to you, Includingdocuments and information appearing in your records.
Each answer is to be given separately and independently, andunless specifically stated in the particular discovery request,no answer shall be given solely by reference either to anotheranswer or to an exhibit attached to your response.
If you cannot answer the following interrogatories in fullafter exercising due diligence to secure the full information todo so, answer to the extent possible and indicate your inabilityto answer the remainder, stating whatever information orknowledge you have concerning the unanswered portion anddetailing what you did in attempting to secure the unknowninformation.

'I Should you claim a privilege with respect to any documents,communications, or other items about which information isrequested by any of the following interrogatories and requestsfor production of documents, describe such items in sufficientdetail to provide justification for the claim. Each claim ofprivilege must specify in detail all the grounds on which itrests.

Unless otherwise indicated, the interrogatories and requestsshall refer to the time period from January 1, 1985, toDecember 31, 1986.

The following interrogatories and requests for production ofdocuments are continuing in nature so as to require you to filesupplementary responses or amendments during the course of thisinvestigation if you obtain further or different informationprior to or during the pendency of this matter. Include in anysupplemental answers the date upon which and the manner in whichsuch further or different information came to your attention.
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DEFINITIONS
For the purpose of these discovery requests, including theinstructions thereto, the terms listed below are defined asfollows:

"Persons" shall be deemed to include both singular andplural, and shall mean any natural person, partnership,committee, association, corporation, or any other type oforganization or entity.
"Document" shall mean the original and all non-identicalcopies, including drafts, of all papers and records of every typein your possession, custody, or control, or known by you toexist. The term document includes, but is not limited to books,letters, contracts, notes, diaries, log sheets, records oftelephone communications, transcripts, vouchers, accountingstatements, ledgers, checks, money orders or other commercialpaper, telegrams, telexes, pamphlets, circulars, leaflets,reports, memoranda, correspondence# surveys, tabulations, audioand video recordings, drawings, photographs, graphs, charts,diagrams, lists, computer print-outs, and all other writings andother data compilations from which information can be obtained.

VT"Identify" with respect to a document shall mean state thenature or type of document (e.g., letter, memorandum), the date,7% if any, appearing thereon, the date on which the document wasprepared, the title of the document, the general subject matterof the document, the location of the document, the number of
fpages comprising the document.

"Identify" with respect to a person shall mean state thefull name, the most recent business and residence addresses andtelephone numbers, the present occupation or position of suchperson, the nature of the connection or association that personhas to any party in this proceeding. If the person to beidentified is not a natural person, provide the legal and tradenames, the address and telephone number, and the full names ofboth the chief executive officer and the agent designated toreceive service of process for such person.
"And" as well as "or" shall be construed disjunctively orconjunctively as necessary to bring within the scope of theseinterrogatories and requests for the production of documents anydocuments and materials which may otherwise be construed to beout of their scope.
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1. 'State whether you made any gifts of money to the NationalEndowment for the Preservation of Liberty# Sentinel, the AmericanConservative Trust, or the American Conservative Trust StateElection Fund in 1985 or 1986.

a. If so, state the date and the amount and the payee ofall such gifts.

be Provide a true copy of the front and back of all checksby which such gifts were made.
c. Provide true copies of all correspondence and all otherwritings related to the making of these gifts.

2. State whether the National Endowment for the Preservation ofT Liberty, Sentinel, the American Conservative Trust, or theAmerican Conservative Trust State Election Fund requested or-moo solicited gifts of money from you in 1985 or 1986.
a. If such request(s) or solicitation(s) was (were) made_ by telephone, state the date(s) of all such telephonecalls, identify the person(s) who made the request(s)or solicitation(s) or call(s) and all other person(s)who participated in the telephone calls, identify theorganization(s) on whose behalf the request(s) orsolicitation(s) was (were) made, and describe in detailthe content of all such telephone calls.

;rb. If such request(s) or solicitation(s) was (were)written, provide true copies of all such requests orsolicitations that you received.

C. If such request(s) or solicitation(s) was (were) madepersonally or face to face, state the date and place ofall such meetings, identify the person(s) participatingin each meeting and the organization(s) on whose behalfthe request(s) or solicitation(s) was (were) made, anddescribe in detail the content of all such meetings,and provide all documents relating to such request(s)or solicitation(s).

d. if you are unable to provide a true copy of any writtendocument, state each and every reason why you areunable to do so, identify the person(s) who signed thedocument and each organization on whose behalf it wasmade and the date of each document, and describe indetail the content of all such documents.
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e. If you are unable to provide any specific facte stateeach and every reason why you are unable to do so.
3. State whether person(s) who requested or solicited gifts ofmoney from you in 1985 or 1986 on behalf of the NationalEndowment for the Preservation of Liberty, Sentinel, the AmericanConservative Trust, or the American Conservative Trust StateElection Fund, in any manner, informed you or represented to youthat such gifts would be used to pay for the costs of televisionadvertisements relating to the Nicaragua Freedom Fighters (orContras) or the Strategic Defense Initiative. If so, identifythe person(s) who so informed you and the organization(s) onwhose behalf such funds were sought and the date(s) of all suchcommunications and describe in detail what you were told.
4. State whether person(s) who requested or solicited gifts ofmoney from you in 1985 or 1986 on behalf of the NationalEndowment for the Preservation of Liberty, Sentinel, the AmericanConservative Trust, the American Conservative Trust StateElection Fund, in any manner, informed you or represented to youthat such gifts were in connection with or for the purpose ofinfluencing any election for Federal office (such as for theHouse of Representatives or the Senate). If so, identify theperson(s) who so informed you or made such representations andthe organization(s) on whose behalf such statements were made andthe date(s) of all ruch communications and describe in detailwhat you were told. Provide copies of all 'ocuments relating tosuch statements or representations.

5. Identify all persons (other than your attorney) includingthe news media to whom you have made other statements, eitherwritten or oral, about gifts of money or solicitations orrequests for such gifts you may have made to the NationalEndowment for the 1 reservation of Liberty, Sentinel, the AmericanConservative Trust, or the American Conservative Trust StateElection rund. State the date of all such statements and providea copy of all written statements you have made to such persons ordescribe in detail the content of all such statements.



FEDERAL ELECTION COMMISSION
WASHINGTON. D.C. 20463

17 nwecmib 1987

Mrs, W.W. Lynch
4924 Briarvood Place
Dallas# TX 75209

Re: MUR 2406
Dear Mrs. Lynch:

The Federal Election Commission has the statutory duty ofenforcing the Federal Election Campaign Act of 1971, as amended.The Commission has issued the attached interrogatories andrequests for documents in connection with an investigation it isconducting. The Commission does not consider you a respondent inthis matter, but rather a witness only.
Because this information is being sought as part of aninvestigation being conducted by the Commission, theconfidentiality provision of 2 U.S.C. S 437g (a) (12) (A) applies.

That section prohibits making public any investigation conductedby the Commission without the express written consent of the
Cperson with respect to whom the investigation is made. You areadvised that no such consent has been given in this case.

You may consult with an attorney and have an attorney assistyou in the preparation of your responses to this request.-However, you are required to submit the information under oathwithin 15 days of your receipt of this letter.

If you have any questions, please direct them to MichaelMarinelli, the staff member handling this matter, at (202) 376-
5690.

Sin rely,

In/

Lawrence M. Noble
General Counsel

Enclosure
Interrogatories and Requests for Documents
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TO' Mrs. W.W. Lynch
4924 Briarwood Place
Dallas, TX 75209

In furtherance of its investigation in the above-captionedmatter, the Federal Election Commission hereby requests that yousubmit answers in writing and under oath to the questions setforth below within 15 days of your receipt of this request. Inaddition, the Commission hereby requests that you produce thedocuments specified below, in their entirety, for inspection andcopying at the Office of the General Counsel, Federal ElectionCommission, Room 659, 999 E Street, N.W., Washington, DC 20463,on or before the same deadline, and continue to produce thosedocuments each day thereafter as may be necessary for counsel forthe Commission to complete their examination and reproduction ofthose documents. Clear and legible copies or 'uplicates of thedocuments which, where applicable, show both sides of thedocuments may be submitted in lieu of the production of the
originals.
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In answering these interrogatories and request forproduction of documents, furnish all documents and otherinformation, however obtained, including hearsay, that is in yourPossession, known by or otherwise available to you, includingdocuments and information appearing in your records.
Each answer is to be given separately and independently, andunless specifically stated in the particular discovery request,no answer shall be given solely by reference either to anotheranswer or to an exhibit attached to your response.
If you cannot answer the following interrogatories in fullafter exercising due diligence to secure the full information todo so, answer to the extent possible and indicate your inabilityto answer the remainder, stating whatever information orknowledge you have concerning the unanswered portion anddetailing what you did in attempting to secure the unknowninformation.

Should you claim a privilege with respect to any documents,communications, or other items about which information isrequested by any of the following interrogatories and requestsfor production of documents, describe such items in sufficientdetail to provide justification for the claim. Each claim ofprivilege must specify in detail all the grounds on which itrests.

Unless otherwise indicated, the interrogatories and requestsshall refer to the time period from January 1, 1985, toDecember 31, 1986.

The following interrogatories and requests for production ofdocuments are continuing in nature so as to require you to filesupplementary responses or amendments during the course of thisinvestigation if you obtain further or different informationprior to or during the pendency of this matter. Include in anysupplemental answers the date upon which and the manner in whichsuch further or different information came to your attention.
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DEFUNITIONS

For the purpose of these discovery requests, including theinstructions thereto, the terms listed below are defined as
follows:

Persons" shall be deemed to include both singular andplural, and shall mean any natural person, partnership,committee, association, corporation, or any other type oforganization or entity.

"Document" shall mean the original and all non-identicalcopies, including drafts, of all papers and records of every typein your possession, custody, or control, or known by you toexist. The term document includes, but is not limited to books,letters, contracts, notes, diaries, log sheets, records oftelephone communications, transcripts, vouchers, accountingstatements, ledgers, checks, money orders or other. commercialpaper, telegrams, telexes, pamphlets, circulars, leaflets,reports, memoranda, correspondence, surveys, tabulations, audioand video recordings, drawings, photographs, graphs, charts,diagrams, lists, computer print-outs, and all other writings andother data compilations from which information can be obtained.
"Identify" with respect to a document shall mean state thenature or type of document (e.g., letter, memorandum), the date,if any, appearing thereon, the date on which the document wasprepared, the title of the document, the general subject matterof the document, the location of the document, the number ofpages comprising the document.

"Identify" with respect to a person shall mean state thefull name, the most recent business and residence addresses andtelephone numbers, the present occupation or position of suchperson, the nature of the connection or association that personhas to any party in this proceeding. If the person to beidentified is not a natural person, provide the legal and tradenames, the address and telephone number, and the full names ofboth the chief executive officer and the agent designated toreceive service of process for such person.

"And" as well as "or" shall be construed disjunctively orconjunctively as necessary to bring within the scope of theseinterrogatories and requests for the production of documents anydocuments and materials which may otherwise be construed to be
out of their scope.
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!IVRMGATOUUW AND
RE WET FOR DOCWNYS

-.State whether YOU Made any gifts of money to the National8ndowment for the Preservation of Liberty, Sentinel, the AmericanConservative Trust, or the American Conservative Trust StateElection Fund in 1985 or 1986.'
a. If so, state the date and the amount and the payee ofall such gifts.

be Provide a true copy of the front and back of all checksby which such gifts were made.
c. Provide true copies of all correspondence and all otherwritings related to the making of these gifts.

2. State whether the National Endowment for the Preservation ofLiberty, Sentinel, the American Conservative Trust, or theAmerican Conservative Trust State Election Fund requested orsolicited gifts of money from you in 1985 or 1986.
a. If such request(s) or solicitation(s) was (were) madeby telephone, state the date(s) of all such telephonecalls, identify the person(s) who made the request(s)or solicitation(s) or call(s) ane all other person(s)who participated in the telephone calls, identify theorganization(s) on whose behalf the request(s) orsolicitation(s) was (were) made, and describe in detailthe content of all such telephone calls.
b. If such request(s) or solicitation(s) was (were)written, provide true copies of all such requests orsolicitations that you received.

C. If such request(s) or solicitation(s) was (were) madepersonally or face to face, state the date and place ofall such meetings, identify the person(s) participatingin each meeting and the organization(s) on whose behalfthe request(s) or solicitation(s) was (were) made, anddescribe in detail the content of all such meetings,and provide all documents relating to such request(s)or solicitation(s).

d. If you are unable to provide a true copy of any writtendocument, state each and every reason why you areunable to do so, identify the person(s) who signed thedocument and each organization on whose behalf it wasmade andi the date of each document, and describe indetail the content of all such documents.
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e. --f you are unable to provide any specific fact, stateeach and every reason why you are unable to do so.

3. tt whether person(s) who requested or solicited gifts ofmoney from you In 1985 or 1986 on behalf of the NationalEndowment for the Preservation of Liberty, Sentinel, the AmericanConservative Trust, or the American Conservative Trust StateElection Fund, in any manner, informed you or represented to youthat such gifts would be used to pay for the costs of televisionadvertisements relating to the Nicaragua Freedom Fighters (orContras) or the Strategic Defense Initiative. If so, identifythe person(s) who so informed you and the organization(s) onwhose behalf such funds were sought and the date(s) of all suchcommunications and describe in detail what you were told.
4. State whether person(s) who requested or solicited gifts ofmoney from you in 1985 or 1986 on behalf of the NationalEndowment for the Preservation of Liberty, Sentinel, the AmericanConservative Trust, the American Conservative Trust StateElection Fund, in any manner, informed you or represented to youthat such gifts were in connection with or for the purpose ofIN, influencing any election for Federal office (such as for theHouse of Representatives or the Senate). If so, identify the01. person(s) who so informed you or made such representations and1147 the organization(s) on whose behalf such statements were made andthe date(s) of all such communications and describe in detail711- what you were told. Provide copies of all documents relating tosuch statements or representations.

5. Identify all persons (other than your attorney) includingthe news media to whom you have made other statements, eitherwritten or oral, about gifts of money or solicitations orrequests for such gifts you may have made to the NationalEndowment for the Preservation of Liberty, Sentinel, the AmericanConservative Trust, or the American Conservative Trust StateElection Fund. State the date of all such statements and provioea copy of all written statements you have made to such persons ordescribe in detail the content of all such statements.



FEDERAL ELECTION COMMISSION
WASHINGTON. D C. 20403 17 1987

Edwin L. Weisl, Jr.
27 Wolvert Hollow Rd
Upper Brookville, NY 11545

Re: MUR 2406

Dear Mr. Weisl:

The Federal Election Commission has the statutory duty ofenforcing the Federal Election Campaign Act of 1971, as amended.The Commission has issued the attached interrogatories andrequests for documents in connection with an investigation it isconducting. The Commission does not consider you a respondent in
this matter, but rather a witness only.

Because this information is being sought as part of aninvestigation being conducted by the Commission, the
7% confidentiality provision of 2 U.S.C. S 437g(a) (12) (A) applies.That section prohibits making public any investigation conductedr-. by the Commission without the express written consent of theperson with respect to whom the investigation is made. You areadvised that no such consent has been given in this case.

You may consult with an attorney and have an attorney assist- you in the preparation of your responses to this request.However, you are required to submit the information under oathwithin 15 days of your receipt of this letter.

If you have any questions, please direct them to MichaelMarinelli, the staff member handling this matter, at (202) 376-
5690.

Si n~ceely,

-s Lawrence M. Noble
General Counsel

Enclosure
Interrogatories and Requests for Documents
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In the Matter of )
) KUR 2406
)

IMYrROG&?,OR!NS AND lNJg,
FOR PRODtCYIO OF DOCUmMM,

TO: Edwin L. Weis, Jr.
27 Wolvert Hollow Rd
Upper Brookville, NY 11545

In furtherance of its investigation in the above-captioned
matter, the Federal Election Commission hereby requests that you
submit answers in writing and under oath to the questions set

forth below within 15 days of your receipt of this request. In
addition, the Commission hereby requests that you produce thedocuments specified below, in their entirety, for inspection and
copying at the Office of the General Counsel, Wederal Election

N" Commission, Room 659, 999 E Street, wl.W., Washington, DC 20463,
Con or before the same deadline, and continue to produce those

documents each day thereafter as may be necessary for counsel for
the Commission to complete their examination and reproduction of
those documents. Clear and legible copies or duplicates of the
documents which, where applicable, show both sides of the
documents may be submitted in lieu of the production of the

originals.



In answering these interrogatories and request forproduction of documents, furnish all documents and otherinformation, however obtained, including hearsay, that is In YourPossession, known by or otherwise available to you, includingdocuments and information appearing in your records.
Each answer is to be given separately and independently, andunless specifically stated in the particular discovery request,no answer shall be given solely by reference either to anotheranswer or to an exhibit attached to your response.
If you cannot answer the following interrogatories in fullafter exercising due diligence to secure the full information todo so, answer to the extent possible and indicate your inabilityto answer the remainder, stating whatever information orknowledge you have concerning the unanswered portion anddetailing what you did in attempting to secure the unknowninformation.

Should you claim a privilege with respect to any documents,communications, or other items about which information isCSO requested by any of the following interrogatories and requestsfor production of documents, describe such items in sufficientdetail to provide justification for the claim. Each claim ofprivilege must specify in detail all the grounds on which itrests.

Unless otherwise indicated, the interrogatories and requestsshall refer to the time period from January 1, 1985, toDecember 31, 1986.

The following interrogatories and requests for production ofdocuments are continuing in nature so as to require you to filesupplementary responses or amendments during the course of thisinvestigation if you obtain further or different informationprior to or during the pendency of this matter. Include in anyCsupplemental answers the date upon which and the manner in whichsuch further or different information came to your attention.



DEFINITIONS
For the purpose of these discovery requests, including theinstructions thereto, the terms listed below are defined asfollows:

"Persons" shall be deemed to include both singular andPlural, and shall mean any natural person, partnership,Committee, association, corporation, or any other type oforganization or entity.

"Document" shall mean the original and all non-identicalcopies, including drafts, of all papers and records of every typein your possession, custody, or control, or known by you toexist. The term document includes, but is not limited to books,letters, contracts, notes, diaries, log sheets, records oftelephone communications, transcripts, vouchers, accountingstatements, ledgers, checks, money orders or other commercialpaper, telegrams, telexes, pamphlets, circulars, leaflets,reports, memoranda, correspondence, surveys, tabulations, audioand video recordings, drawings, photographs, graphs, charts,diagrams, lists, computer print-outs, and all other writings and01 other data compilations from which information can be obtained.
_c "Identify" with respect to a document shall mean state thenature or type of document (e.g., letter, memorandum), the date,7if any, appearing thereon, the date on which the document wasprepared, the title of the document, the general subject matterof the document, the location of the document, the number ofpages comprising the document.

V" "Identify" with respect to a person shall mean state thefull name, the most recent business and residence addresses andStelephone numbers, the present occupation or position of suchperson, the nature of the connection or association that personhas to any party in this proceeding. If the person to beidentified is not a natural person, provide the legal and tradenames, the address and telephone number, and the full names ofboth the chief executive officer and the agent designated toreceive service of process for such person.

"And" as well as "or" shall be construed disjunctively orconjunctively as necessary to bring within the scope of theseinterrogatories and requests for the production of documents anydocuments and materials which may otherwise be construed to beout of their scope.
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1. State whether you made any gifts of money to the NationalEndowment for the Preservation of Liberty, Sentinel# the AmericanConservative Trust, or the American Conservative Trust StateElection Fund in 1985 or 1986.
a. If so, state the date and the amount and the payee ofall such gifts.
b. Provide a true copy of the front and back of all checksby which such gifts were made.
c. Provide true copies of all correspondence and all otherwritings related to the making of these gifts.

2. State whether the National Endowment for the Preservation ofLiberty, Sentinel, the American Conservative Trust, or theAmerican Conservative Trust State Election Fund requested orsolicited gifts of money from you in 1985 or 1986.
a. If such request(s) or solicitation(s) was (were) made4by telephone, state the date(s) of all such telephonecalls, identify the person(s) who made the request(s)1% or solicitation(s) or call(s) ane all other person(s)who participated in the telephone calls, identify theorganization(s) on whose behalf the request(s) orsolicitation(s) was (were) made, and describe in detailthe content of all such telephone calls.

:" b. If such request(s) or solicitation(s) was (were)written, provide true copies of all such requests orsolicitations that you received.
c. If such request(s) or solicitation(s) was (were) madepersonally or face to face, state the date and place ofall such meetings, identify the person(s) participatingin each meeting and the organization(s) on whose behalfthe request(s) or solicitation(s) was (were) made, anddescribe in detail the content of all such meetings,and provide all documents relating to such request(s)

or solicitation(s).

d. If you are unable to provide a true copy of any writtendocument, state each and every reason why you areunable to do so, identify the person(s) who signed thedocument and each organization on whose behalf it wasmade and the date of each document, and describe indetail the content of all such documents.
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e. If you are unable to provide any specific fact, stateeach and every reason why you are unable to do so.

3. State whether person(s) who requested or solicited gifts ofmoney from you in 1985 or 1986 on behalf of the NationalEndowment for the Preservation of Liberty, Sentinel, the AmericanConservative Trust, or the American Conservative Trust StateElection Fund, in any manner, informed you or represented to youthat such gifts would be used to pay for the costs of televisionadvertisements relating to the Nicaragua Freedom Fighters (orContras) or the Strategic Defense Initiative. If so, identifythe person(s) who so informed you and the organization(s) onwhose behalf such funds were sought and the date(s) of all suchcommunications and eescribe in detail what you were told.
4. State whether person(s) who requested or solicited gifts ofmoney from you in 1985 or 1986 on behalf of the NationalEndowment for the Preservation of Liberty, Sentinel, the AmericanConservative Trust, the American Conservative Trust State. Election Fund, in any manner, informed you or represented to youthat such gifts were in connection with or for the purpose ofinfluencing any election for Federal office (such as for theHouse of Representatives or the Senate). If so, identify theperson(s) who so informed you or made such representations andthe organization(s) on whose behalf such statements were made andthe date(s) of all' such communications and describe in detailwhat you were told. Provide copies of all documents relating tosuch statements or representations.

5. Identify all persons (other than your attorney) including-the news media to whom you have made other statements, eitherwritten or oral, about gifts of money or solicitations orrequests for such gifts you may have made to the NationalEndowment for the Preservation of Liberty, Sentinel, the AmericanConservative Trust, or the American Conservative Trust StateElection "und. State the date of all such statements and providea copy of all written statements you have made to such persons ordescribe in detail the content of all such statements.
I



FEDERAL ELECTION COMMISSION
WASHIN TON, 0C 0463 17 . 1987

IlS'FIND IXUL

Mary Jo Pentecost
Sanco Rt.
Robert Lee, TX 76945

Re: MUR 2406

Dear Ms. Pentecost:

The Federal Election Commission has the statutory duty ofenforcing the Federal Election Campaign Act of 1971, as amended.The Commission has issued the attached interrogatories andrequests for documents in connection with an investigation it isconducting. The Commission does not consider you a respondent inthis matter, but rather a witness only.

Because this information is being sought as part of aninvestigation being conducted by the Commission, theconfidentiality provision of 2 U.S.C. $ 437g(a) (12) (A) applies.That section prohibits making public any investigation conductedby the Commission without the express written consent of theperson with respect to whom the investigation is made. You areadvised that no such consent has been given in this case.
You may consult with an attorney and have an attorney assistyou in the preparation of your responses to this request.However, you are required to submit the information under oathwithin 15 days of your receipt of this letter.
If you have any questions, please direct them to MichaelMarinelli, the staff member handling this matter, at (202) 376-5690.

Sinn erely,

Lawrence M. Noble
General Counsel

Enclosure
Interrogatories and Requests for Documents
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In the Matter of

) MUR 2406
)

ZUTZRoGTonU8 AND n3003ST
FOR lUOg OF DOculumu

TO: Mary Jo Pentecost
Sanco Rt.
Robert Lee, TX 76945

In furtherance of its investigation in the above-captioned
matter, the Federal Election Commission hereby requests that you
submit answers in writing and under oath to the questions set
forth below within 15 days of your receipt of this request. Tn
addition, the Commission hereby requests that you produce the
documents specified below, in their entirety, for inspection and
copying at the Office of the General Counsel, rederal Election
Commission, Room 659, 999 E Street, N.w., Washington, DC 20463,
on or before the same deadline, and continue to produce those
documents each day thereafter as may be necessary for counsel for
the Commission to complete their examination and reproduction ofthose documents. Clear and legible copies or duplicates of the
documents which, where applicable, show both sides of the
documents may be submitted in lieu of the production of the
originals.



In answering these interrogatories and request forproduction of documents, furnish all documents and otherinformation, however obtained, including hearsay, that is in yourpossession, known by or otherwise available to You, includingdocuments and information appearing in your records.
Each answer is to be given separately and independently, andunless specifically stated in the particular discovery request,no answer shall be given solely by reference either to anotheranswer or to an exhibit attached to your response.

If you cannot answer the following interrogatories in fullafter exercising due diligence to secure the full information todo so, answer to the extent possible and indicate your inabilityto answer the remainder, stating whatever information orknowledge you have concerning the unanswered portion anddetailing what you did in attempting to secure the unknown
information.

Should you claim a privilege with respect to any documents,communications, or other items about which information isrequested by any of the following interrogatories and requestsfor production of documents, describe such items in sufficientdetail to provide justification for the claim. Each claim ofprivilege must specify in detail all the grounds on which itrests.

Unless otherwise indicated, the interrogatories and requestsshall refer to the time period from January 1, 1985, toDecember 31, 1986.

The following interrogatories and requests for production ofdocuments are continuing in nature so as to require you to filesupplementary responses or amendments durinig the course of thisinvestigation if you obtain further or different informationprior to or during the pendency of this matter. Include in anysupplemental answers the date upon which and the manner in whichsuch further or different information came to your attention.
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DEFINITIONS
For the purpose of these discovery requests, including theinstructions thereto, the terms listed below are defined asfollows:

"Persons" shall be deemed to include both singular andplural, and shall mean any natural person, partnership,committee# association, corporation, or any other type oforganization or entity.

"Document" shall mean the original and all non-identicalcopies, including drafts, of all papers and records of every typein your possession, custody, or control, or known by you toexist. The term document includes, but is not limited to books,letters, contracts, notes, diaries, log sheets, records oftelephone communications, transcripts, vouchers, accountingstatements, ledgers, checks, money orders or other commercialpaper, telegrams, telexes, pamphlets, circulars, leaflets,reports, memoranda, correspondence, surveys, tabulations, audioand video recordings, drawings, photographs, graphs, charts,diagrams, lists, computer print-outs, and all other writings andother data compilations from which information can be obtained.
"Identify" with respect to a document shall mean state thenature or type of document (e.g., letter, memorandum), the date,7if any, appearing thereon, the date on which the document wasprepared, the title of the document, the general subject matterof the document, the location of the document, the number ofpages comprising the document.

'"Identify" with respect to a person shall mean state thefull name, the most recent business and residence addresses andtelephone numbers, the present occupation or position of suchperson, the nature of the connection or association that personhas to any party in this proceeding. If the person to beidentified is not a natural person, provide the legal and tradenames, the address and telephone number, and the full names ofboth the chief executive officer and the agent designated toreceive service of process for such person.

"And" as well as "or" shall be construed disjunctively orconjunctively as necessary to bring within the scope of theseinterrogatories and requests for the production of documents anydocuments and materials which may otherwise be construed to beout of their scope.



1. -State whether you made any gifts of money to the NationalEndowment for the Preservation of Liberty, Sentinel, the AmericanConservat%-ive I' "rust, or the American Conservative Trust StateElection Fund in 1985 or 1986.

a. If so, state the date and the amount and the payee ofall such gifts.
b. Provide a true copy of the front and back of all checksby which such gifts were made.
C.6 Provide true copies of all correspondence and all otherwritings related to the making of these gifts.

2. State whether the National Endowment for the Preservation ofLiberty# Sentinel, the American Conservative Trust, or theAmerican Conservative Trust State Election Fund requested orsoliitedgifts of money from you in 1985 or 1986.
a. If such request(s) or solicitation(s) was (were) madeby telephone, state the date(s) of all such telephonecalls, identify the person(s) who made the request(s)or solicitation(s) or call(s) and all other person(s)who participated in the telephone calls, identify theorganization(s) on whose behalf the request(s) orsolicitation(s) was (were) maee, and describe in detail

the content of all such telephone calls.
b. If such request(s) or solicitation(s) was (were)written, provide true copies of all such requests orsolicitations that you received.
C. If such request(s) or solicitation(s) was (were) madepersonally or face to face, state the date and place ofall such meetings, identify the person(s) participatingin each meeting and the organization(s) on whose behalfthe request(s) or solicitation(s) was (were) made, anddescribe in detail the content of all such meetings,and provide all documents relating to such request(s)or solicitation(s).

d. If you are unable to provide a true copy of any writtendocument, state each and every reason why you areunable to do so, identify the person(s) who signed thedocument and each organization on whose behalf it wasmade and the date of each document, and describe indetail the content of all such documents.
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e. -rf you are unable to provide any specific fact, stateeach and every reason why you are unable to do go.
3. State whether person(s) who requested or solicited gifts ofmoney from you in 1985 or 1986 on behalf of the NationalEndowment for the Preservation of Liberty, Sentinel, the AmericanConservative Trust, or the American Conservative Trust StateElection Fund, in any manner, informed you or represented to youthat such gifts would be used to pay for the costs of televisionadvertisements relating to the Nicaragua Freedom Fighters (orContras) or the Strategic Defense initiative. If so, Identifythe person(s) who so informed you and the organization(s) onwhose behalf such funds were sought and the date(s) of all suchcommunications and describe in detail what you were told.
4. State whether person(s) who requested or solicited gifts ofmoney from you in 1985 or 1986 on behalf of the NationalEndowment for the Preservation of Liberty, Sentinel, the AmericanConservative Trust, the American Conservati ve Trust StateElection Fund, in any manner, informed you or represented to youthat such gifts were in connection with or for the purpose ofinfluencing any election for Federal office (such as for theRouse of Representatives or the Senate). If so, identify theperson(s) who so informed you or made such representations andthe organization(s) on whose behalf such statements were made andthe date(s) of all such communications and 4'escribe in detailwhat you were told. Provide copies of all locuments relating tosuch statements or representations.

5. Identify all persons (other than your attorney) includingthe news media to whom you have made other statements, eitherwritten or oral, about gifts of money or solicitations orrequests for such gifts you may have made to the NationalEndowment for the '7reservation of Liberty, Sentinel, the AmericanConservative Trust, or the American Conservative Trust StateElection Fund. State the date of all such statements and providea copy of all written statements you have made to such persons ordescril-e in detail the content of all such statements.
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FEDERAL ELECTION COMMISSION
WASHINGTON, D C. 20463

17 DIM~ts .1987

C3z"IzUD MAIL

Mary J. Adamkiewics
P.O. Box 7
Milford, DE 19963

Re: MUR 2406

Dear Ms. Adamkiewicz:

The Federal Election Commission has the statutory duty ofenforcing the Federal Election Campaign Act of 1971, as amended.The Commission has issued the attached interrogatories andrequests for documents in connection with an investigation it isconducting. The Commission does not consider you a respondent inthis matter, but rather a witness only.

Because this information is being sought as part of aninvestigation being conducted by the Commission, theconfidentiality provision of 2 U.S.C. S 437g(a) (12) (A) applies.That section prohibits making public any investigation conductedby the Commission without the express written consent of theperson with respect to whom the investigation is made. You areadvised that no such consent has been given in this case.
You may consult with an attorney and have an attorney assistyou in the preparation of your responses to this request.However, you are required to submit the information under oathwithin 15 days of your receipt of this letter.

If you have any questions, please direct them to MichaelMarinelli, the staff member handling this matter, at (202) 376-5690.

Sincerely,

7 7  awrence M. oble
General Counsel

Enclosure
Interrogatories and Requests for Documents
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In the Matter of )
) MUR 2406
)

ZMTZR11GTonZ8 AND muQMuTFOn P O 0Cy1O 0oO DocuMMuys

TO: Mary J. Adamkiewicz
P.O. Box 7
Milford, DE 19963

In furtherance of its investigation in the above-captioned
matter, the Federal Election Commission hereby requests that you

,let submit answers in writing and under oath to the questions setforth below within 15 days of your receipt of this request. In
addition, the Commission hereby requests that you produce thedocuments specified below, in their entirety, for inspection and
copying at the Office of the General Counsel, Federal Election
Commission, Room 659, 999 E Street, N.W., Washington, DC 20463," on or before the same deadline, and continue to produce thoseV7I" documents each day thereafter as may be necessary for counsel forC- the Commission to complete their examination and reproduction ofall those documents. Clear and legible copies or duplicates of the
documents which, where applicable, show both sides of the
documents may be submitted in lieu of the production of the
originals.



In answering these interrogatories arnd request forproduction of documents, furnish all documents and otherinformation, however obtained, including hearsay, that is in yourPossession, known by or otherwise available to you, includingdocuments and information appearing In your records.
Each answer is to be given separately and independently, andunless specifically stated in the particular discovery request,,no answer shall be given solely by reference either to anotheranswer or to an exhibit attached to your response.
If you cannot answer the following interrogatories in fullafter exercising due diligence to secure the full information todo so, answer to the extent Possible and indicate your inabilityto answer the remainder, stating whatever information orknowledge You have concerning the unanswered portion anddetailing what you did in attempting to secure the unknowninformation.

Should You claim a privilege with respect to any documents,communications, or other items about which information isrequested by any of the following interrogatories and requests01 for production of documents, describe such items in sufficientdetail to provide justification for the claim. Each claim of*17 privilege must specify in detail all the grounds on which itrests.

Unless otherwise indicated, the interrogatories and requestsshall refer to the time period from January 1, 1985, toDecember 31, 1986.

The following interrogatories and requests for production of_ documents are continuing in nature so as to require you to filesupplementary responses or amendments during the course of thisinvestigation if you obtain further or different informationprior to or during the pendency of this matter. Include in anysupplemental answers the date upon which and the manner in whichsuch further or different information came to your attention.
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DBFINITIONS
For the purpose of these discovery requests, Including theinstructions thereto, the terms listed below are defined asfollows:

"Persons" shall be deemed to include both singular andplural, and shall mean any natural person, partnership,committee, association, corporation, or any other type oforganization or entity.

"Document" shall mean the original and all non-identicalcopies, including drafts, of all papers and records of every typein your possession, custody, or control, or known by you toexist. The term document includes, but is not limited to books,letters, contracts, notes, diaries, log sheets, records oftelephone communications, transcripts, vouchers, accountingstatements, ledgers, checks, money orders or other commercialpaper, telegrams, telexes, pamphlets, circulars, leaflets,reports, memoranda, correspondence, surveys, tabulations, audioand video recordings, drawings, photographs, graphs, charts,diagrams, lists, computer print-outs, and all other writings andother data compilations from which information can be obtained.

"Identify" with respect to a document shall mean state thenature or type of document (e.g., letter, memorandum), the date,if any, appearing thereon, the date on which the document wasprepared, the title of the document, the general subject matterof the document, the location of the document, the number of
pages comprising the document.

"Identify" with respect to a person shall mean state thefull name, the most recent business and residence addresses andtelephone numbers, the present occupation or position of suchperson, the nature of the connection or association that personhas to any party in this proceeding. If the person to beidentified is not a natural person, provide the legal and tradenames, the address and telephone number, and the full names ofboth the chief executive officer and the agent designated toreceive service of process for such person.

"And" as well as "or" shall be construed disjunctively orconjunctively as necessary to bring within the scope of theseinterrogatories and requests for the production of documents anydocuments and materials which may otherwise be construed to beout of their scope.
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1. State whether you made any gifts of money to the NationalEndowment for the Preservation of Liberty, sentinel, the AmericanConservative Trust#' or the American Conservative Trust StateElection Fund in 1985 or 1986.

a. If so, state the date and the amount and the payee ofall such gifts.

b. Provide a true copy of the front and back of all checksby which such gifts were made.
C.O Provide true copies of all correspondence and all otherwritings related to the making of these gifts.

2. State whether the National Endowment for the Preservation ofLiberty, Sentinel, the American Conservative Trust, or theAmerican Conservative Trust State Election Fund requested orsolicited gifts of money from you in 1985 or 1986.
a. If such request(s) or solicitation(s) was (were) madeby telephone, state the date(s) of all such telephonecalls, identify the person(s) who made the request(s)or solicitation(s) or call(s) and all other person(s)who participated in the telephone calls, identify theorganization(s) on whose behalf the request(s) orsolicitation(s) was (were) made, and describe in detailthe content of all such telephone calls.
b. If such request(s) or solicitation(s) was (were)written, provide true copies of all such requests orsolicitations that you received.
C. If such request(s) or solicitation(s) was (were) madepersonally or face to face, state the date and place ofall such meetings, identify the person(s) participatingin each meeting and the organization(s) on whose behalfthe request(s) or solicitation(s) was (were) made, anddescribe in detail the content of all such meetings,and provide all documents relating to such request(s)or solicitation(s).

d. If you are unable to provide a true copy of any writtendocument, state each and every reason why you areunable to eo so, identify the person(s) who signed thedocument and each organization on whose behalf it wasmade and the date of each document# and describe indetail the content of all such documents.
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e, If you are unable to provide any specific fact, stateeach and every reason why you are unable to do so.
3. 'State whether person(s) who requested or solicited gifts ofmoney from you In 1985 or 1986 on behalf of the NationalEndowment for the Preservation of Liberty, Sentinel, the AmericanConservative Trust, or the American Conservative Trust StateElection Fund, in any manner, Informed you or represented to youthat such gifts would be used to pay for the costs of televisionadvertisements relating to the Nicaragua Freedom Fighters (orContras) or the Strategic Defense Initiative. If so, identifythe person(s) who so informed you and the organization(s) onwhose behalf such funds were sought and the date(s) of all suchcommunications and describe in detail what you were told.
4. State whether person(s) who requested or solicited gifts ofmoney from you in 1985 or 1986 on behalf of the NationalEndowment for the Preservation of Liberty, Sentinel, the AmericanConservative Trust, the American Conservative Trust StateElection Fund, in any manner, informed you or represented to youthat such gifts were in connection with or for the purpose ofinfluencing any e'ection for Federal office (such as for theHouse of Representatives or the Senate). If so, identify thea'1 person(s) who so informed you or made such representations andthe organization(s) on whose behalf such statements were made andthe date(s) of all such communications and eescribe in detailwhat you were told. Provide copies of all ocuments relating tosuch statements or representations.

5. Identify all persons (other than your attorney) includingC the news media to whom you have made other statements, eitherwritten or oral, about gifts of money or solicitations orrequests for such gifts you may have made to the NationalEndowment for the Preservation of Liberty, Sentinel, the AmericanConservative Trust, or the American Conservative Trust StateElection Fund. State the date of all such statements and providea copy of all written statements you have made to such persons ordescribe in Oetail the content of all such statements.



FEDERAL ELECTION COMMISSION
WASHINGTON, D C 20463

17 twsr 1987

Jane and Robert Driscoll
345 Roaring Brook Rd
Chappaqua, MY 10514

Re: MUR 2406
Dear Mr. and Mrs. Driscoll:

The Federal Election Commission has the statutory duty ofenforcing the Federal Election Campaign Act of 1971, as amended.0D The Commission has issued the attached interrogatories andrequests for documents in connection with an investigation it isconducting. The Commission does not consider you a respondent inCP. this matter, but rather a witness only.
Because this information is being sought as part of aninvestigation being conducted by the Commission, theconfidentiality provision of 2 U.S.C. S 437g(a) (12) (A) applies.That section prohibits making public any investigation conductedby the Commission without the express written consent of theC"N person with respect to whom the investigation is made. You areadvised that no such consent has been given in this case.
You may consult with an attorney and have an attorney assistyou in the preparation of your responses to this request.However, you are required to submit the information under oathwithin 15 days of your receipt of this letter.

If you have any questions, please direct them to MichaelMarinelli, the staff member handling this matter, at (202) 376-
5690.

Sincer ly,

awrence M. Noble
General Counsel

Enclosure
Interrogatories and Requests for Documents
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In the Matter of )
) MUR 2406
)

INT'NRROGATORINS AD RU 8TFOR PRODUCTION OF Mrs

TO: Jane and Robert Driscoll
345 Roaring Brook Rd
Chappaqua, NY 10514

In furtherance of its investigation in the above-captioned
matter, the Federal Election Commission hereby requests that you
submit answers in writing and under oath to the questions set
forth below within 15 days of your receipt of this request. In
addition, the Commission hereby requests that you produce the
documents specified below, in their entirety, for inspection and
copying at the Office of the General Counsel, Federal Election
Commission, Room 659, 999 E Street, N.W., Washington, DC 20463,
on or before the same deadline, and continue to produce those
documents each day thereafter as may be necessary for counsel for
the Commission to complete their examination anO reproduction of
those documents. Clear and legible copies or duplicates of the
documents which, where applicable, show both sides of the
documents may be submitted in lieu of the production of the
originals.



In answering these interrogatoriles and request forProduction of documents, furnish all documents and otherinformation, however obtained, including hearsay, that is in yourPossession, known by or otherwise available to you, includingdocuments and information appearing in your records.
Bach answer is to be given separately and independently, andunless specifically stated in the particular discovery request,no answer shall be given solely by reference either to anotheranswer or to an exhibit attached to your response.

If you cannot answer the following interrogatories in fullafter exercising due diligence to secure the full information todo so, answer to the extent possible and indicate your inabilityto answer the remainder, stating whatever information orknowledge you have concerning the unanswered portion anddetailing what you did in attempting to secure the unknowninformation.

N Should you claim a privilege with respect to any documents,communications, or other items about which information is'IT requested by any of the following interrogatories and requestsOk for production of documents, describe such items in sufficientdetail to provide justification for the claim. Each claim ofprivilege must specify in detail all the grounds on which itrests.

Unless otherwise indicated, the interrogatories and requestsshall refer to the time period from January 1, 1985, to
C71 December 31, 1986.

The following interrogatories and requests for production ofdocuments are continuing in nature so as to require you to filesupplementary responses or amendments during the course of thisinvestigation if you obtain further or different informationprior to or during the pendency of this matter. Include in anysupplemental answers the date upon which and the manner in whichsuch further or different information came to your attention.
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DEFINITIONS
For the purpose of these discovery requests, including theinstructions thereto, the terms listed below are defined asfollows:

"Persons" shall be deemed to include both singular andplural, and shall mean any natural person, partnership,committee, association, corporation, or any other type oforganization or entity.

"Document" shall mean the original and all non-identicalcopies, including drafts, of all papers and records of every typein your possession, custody, or control, or known by you toexist. The term document includes, but is not limited to books,letters, contracts, notes, diaries, log sheets, records oftelephone communications, transcripts, vouchers, accountingstatements, ledgers, checks, money orders or other commercialpaper, telegrams, telexes, pamphlets, circulars, leaflets,) reports, memoranda, correspondence, surveys, tabulations, audioand video recordings, drawings, photographs, graphs, charts,117 diagrams, lists, computer print-outs, and all other writings and(other data compilations from which information can be obtained.

*17 "Identify" with respect to a document shall mean state thenature or type of document (e.g., letter, memorandum), the date,T* if any, appearing thereon, the date on which the document wasprepared, the title of the document, the general subject matterof the document, the location of the document, the number ofpages comprising the document.

"Identify" with respect to a person shall mean state thefull name, the most recent business and residence addresses andtelephone numbers, the present occupation or position of suchperson, the nature of the connection or association that personhas to any party in this proceeding. If the person to beidentified is not a natural person, provide the legal and tradenames, the address and telephone number, and the full names ofboth the chief executive officer and the agent designated toreceive service of process for such person.

"And" as well as "or" shall be construed disjunctively orconjunctively as necessary to bring within the scope of theseinterrogatories and requests for the production of documents anydocuments and materials which may otherwise be construed to beout of their scope.
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RUOEIt FOR DOCMMNS

1° State whether you made any gifts of money to the NationalEndowment for the Preservation of Liberty, Sentinel, the AmericanConservative Trust, or the American Conservative Trust StateElection Fund in 1985 or 1986.

a. If so, state the date and the amount and the payee ofall such gifts.
b. Provide a true copy of the front and back of all checksby which such gifts were made.
c. Provide true copies of all correspondence and all otherwritings related to the making of these gifts.

2. State whether the National Endowment for the Preservation ofLiberty, Sentinel, the American Conservative Trust, or theAmerican Conservative Trust State Election Fund requested orsolicited gifts of money from you in 1985 or 1986.
Oh a. If such request(s) or solicitation(s) was (were) madeby telephone, state the date(s) of all such telephonecalls, identify the person(s) who made the request(s)or solicitation(s) or call(s) and all other person(s)who participated in the telephone calls, identify theorganization(s) on whose behalf the request(s) or

solicitation(s) was (were) made, and describe in detailthe content of all such telephone calls.
b. If such request(s) or solicitation(s) was (were)written, provide true copies of all such requests orsolicitations that you received.
c. If such request(s) or solicitation(s) was (were) madepersonally or face to face, state the date and place ofall such meetings, identify the person(s) participatingin each meeting and the organization(s) on whose behalfthe request(s) or solicitation(s) was (were) made, anddescribe in detail the content of all such meetings,and provide all documents relating to such request(s)or solicitation(s).

d. If you are unable to provide a true copy of any writtendocument, state each and every reason why you areunable to do so, identify the person(s) who signed thedocument and each organization on whose behalf it wasmade and the date of each document, and describe indetail the content of all such documents.



- 4am

e. rf you are unable to provide any specific fact, stateeach and every reason why you are unable to do so.
3. State whether person(s) who requested or solicited gifts ofmoney from you in 1985 or 1986 on behalf of the NationalEndowment for the Preservation of Liberty, Sentinel, the AmericanConservative Trust, or the American Conservative Trust StateElection Fund, in any manner, informed you or represented to youthat such gifts would be used to pay for the costs of televisionadvertisements relating to the Nicaragua Freedom Fighters (orContras) or the Strategic Defense Initiative. if so, identifythe person(s) who so Informed you and the organization(s) onwhose behalf such funds were sought and the date(s) of all suchcommunications and describe in detail what you were told.
4. State whether person(s) who requested or solicited gifts ofmoney from you in 1985 or 1986 on behalf of the N~ationalEndowment for the Preservation of Liberty, Sentinel, the AmericanConservative Trust, the American Conservative Trust StateElection Fund, in any manner, informed you or represented to youthat such gifts were in connection with or for the purpose ofin luencing any election for Federal office (such as for theRouse of Representatives or the Senate). If so, identify theperson(s) who so informed you or made such representations andthe organization(s) on whose behalf such statements were made andthe date(s) of ail such communications and c'escribe in detailwhat you were told. Provide copies of all documents relating tosuch statements or representations.

5. Identify all persons (other than your attorney) includingthe news media to whom you have made other statements, eitherwritten or oral, about gifts of money or solicitations orrequests for such gifts you may have made to the NationalEndowment for the Preservation of Liberty, Sentinel, the AmericanConservative Trust, or the American Conservative Trust StateElection Fund. State the date of all such statements and providea copy of all written statements you have made to such persons ordescribe in detail the content of all such statements.



FEDERAL ELECTION COMMISSION
WASHINGTON, D.C. 20%3

17 neInter 1987

J. Curtis Herge, EsquireHorge, Sparks, Christopher & Biondi
Suite 200
8201 Greensboro Drive
McLean, VA 22102

RE: MUR 2406
National Endowment for
the Preservetion ofLiberty; Sentinel;American Conservative

Trust; American
0Conservative Trust State

Election Fund; Carl
Russell Channell

Dear Mr. Herge:

On May 5, 1987, the Federal Election Commission notifiedyour clients of a complaint alleging violations of certainr_1 sections of the Federal Election Campaign Act of 1971, as amended("the Act"). A copy of the complaint was forwarded to yourclients at that time.

Upon further review of the allegations contained in thecomplaint, and information supplied by you, the Commission, onDecember 8 , 1987, found that there is reason to believe theNational Endowment for the Preservation of Liberty, Sentinel, andthe American Conservative Trust State Election Fund violated2 U.S.c. SS 433, 434, and 441b(a); the National Endowment for thePreservation of Liberty violated 2 U.S.C. S 441a(f); Carl RussellChannell violated 2 U.S.C. S 441b(a); and the AmericanConservative Trust and Carl Russell Channell, as treasurer,violated 2 U.S.C. S 433(b) (2). Specifically, it appears that theNational Endowment for the Preservation of Liberty, Sentinel, andACT-SEF have received contributions, or made expenditures,aggregating in excess of $1,000 in a calendar year and have failedto register and report as political committees and that theNational Endowment for the Preservation of Liberty as a politicalcommittee has knowingly received contributions from individualsin excess of the limitations of 2 U.S.C. S 441a. It furtherappears that the National Endowment for the Preservation of



Letter to J. Curtis Berge# Esquire
Page 2

Liberty, Sentinel, and the American Conservative Trust StateElection Fund, as corporations, have made contributions orexpenditures in connection with a federal election. It alsoappears that Carl*Russell Channell, as an officer and director ofthe National Endowment for the Preservation of Liberty, Sentinel,and the American Conservative Trust State Election Fund, hasconsented to these corporate expenditures in connection with afederal election.t Finally, it appears that the AmericanConservative Trust and Carl Russell Channell, as treasurer, havefailed to disclose any connected organization or affiliatedcommittee on its Statement of organization.

Under the Act you have an opportunity to demonstrate that noaction should be taken against your clients. You may submit anyfactual or legal materials that you believe are relevant to theCommission's consideration of this matter. Please submit suchmaterials to the General Counsel's Office along with answers tothe enclosed interrogatories and request for documents within 15days of receipt of this letter. Where appropriate, statementsshould be submitted under oath.

In the absence of any additional information demonstratingthat no further action should be taken against your clients, theCommission may find probable cause to believe that a violationhas occurred and proceed with conciliation.

If you are interested in pursuing pre-?robable causeconciliation, you should so request in writing. See 11 C.F.R.5 111.18(d). Upon receipt of the request, the Office of theGeneral Counsel will make recommendations to the Commissioneither proposing an agreement in settlement of the matter orrecommending declining that pre-probable cause conciliation bepursued. The Office of the General Counsel may recommend thatpre-probable cause conciliation not be entered into at this timeso that it may complete its investigation of the matter.Further, the Commission will not entertain requests for pre-probable cause conciliation after briefs on probable cause havebeen mailed to the respondent.

Requests for extensions of time will not be routinelygranted. Requests must be made in writing at least five daysprior to the due date of the response and specific good causemust be demonstrated. In addition, the Office of the GeneralCounsel ordinarily will not give extensions beyond 20 days.



Letter to j. Curtis Uge, Esquire
Page 3

This atte*r will remain confidential in accordance with2 U.S.C. SO 437g(a)(4)(2) and 4379(a) (12) (A) unless you notifythe Comaisjioet in writing that you wish the matter to be madepublic.

If you have any questions, please contact Susan Beard, theattorney handling this matter, at (202) 376-8200.

Sincerely,

Scott E. Thomas
Chairman

Enclosures
Interrogatories and Request

for Documents
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In the Matter of )
) MUR 2406
)

INT-NROGATORN1s AND RM
FOR PRODUCTIOE OF DO Uyg

TO: Carl Russell ChannellNational Endowment for the Preservation of
Liberty

Sentinel
American Conservative Trust State Election FundAmerican Conservative Trust, Inc.
c/o J. Curtis Herge, EsquireHerge, Sparks, Christopher & Biondi
Suite 200
8201 Greensboro Drive

1McLean, VA 22102

ok In furtherance of its investigation in the above-captioned
_matter, the Federal Election Commission hereby requests that you
7submit answers in writing and under oath to the questions set

forth below within 15 days of your receipt of this request. In
addition, the Commission hereby requests that you produce the
documents specified below, in their entirety, for inspection and
copying at the Office of the General Counsel, Federal Election
Commission, Room 659, 999 E Street, N.W., Washington, DC 20463,
on or before the same deadline, and continue to produce those
documents each day thereafter as may be necessary for counsel for
the Commission to complete their examination and reproduction of
those documents. Clear and legible copies or duplicates of the
documents which, where applicable, show both sides of the
documents may be submitted in lieu of the production of the

originals.



In answering these interrogatories and request forProduction of documents? furnish all documents and otherinformation, however obtained, including hearsay, that is in yourpossession, or is known by Or otherwise available to you,including documents and information appearing in your records.

Each answer is to be given separately and independently, andunless specifically stated in the particular discovery request,no answer shall be given solely by reference either to anotheranswer or to an exhibit attached to your response.
The response to each interrogatory propounded herein shallset forth separately the identification of each person capable offurnishing testimony concerning the response given, denotingseparately those individuals who provided informational,documentary or other input, and those who assisted in draftingthe interrogatory response.

If you cannot answer the following interrogatories in full0 after exercising due diligence to secure the full information todo so, answer to the extent possible and indicate your inabilityto answer the remainder, stating whatever information or01 knowledge you have concerning the unanswered portion anddetailing what you did in attempting to secure the unknowninformation.

Should you claim a privilege with respect to any documents,communications, or other items about which information isrequested by any of the following interrogatories and requestsfor production of documents, describe such items in sufficientdetail to provide justification for the claim. Each claim ofprivilege must specify in detail all the grounds on which itrests.

Unless otherwise indicated, the interrogatories and requestsshall refer to the time period from January 1, 1985, to thepresent.

The following interrogatories and requests for production ofdocuments are continuing in nature so as to require you to filesupplementary responses or amendments during the course of thisinvestigation if you obtain further or different informationprior to or during the pendency of this matter. Include in anysupplemental answers the date upon which and the manner in whichsuch further or different information came to your attention.



DEFINITIONS
For the purpose of these discovery requests, including theinstructions thereto, the terms listed below are defined asfollows:
"YOU" shall mean the named respondents in this action towhom these discovery requests are addressed, including allOfficers, employees, agents or attorneys thereof.
"Persons" shall be deemed to include both singular andplural,, and shall mean any natural person, partnership,committee, association, corporation, or any other type oforganization or entity.
"Document" shall mean the original and all non-identicalcopies, including drafts, of all papers and records of every type

in your possession, custody, or control, or known by you toexist. The term document includes, but is not limited to books,lettersF contracts, notes, diaries, log sheets, records oftelephone communications, transcripts, vouchers, accountingstatements, ledgers, checks, money orders or other commercialpaper, telegrams, telexes, pamphlets, circulars, leaflets,reports, memoranda, correspondence, surveys, tabulations, audioand video recordings, drawings, photographs, graphs, charts,diagrams, lists, computer print-outs, and all other writings andother data compilations from which information can be obtained.
"Identify" with respect to a document shall mean state thenature or type of document (e.g., letter, memorandum), the date,if any, appearing thereon, the date on which the document was

prepared, the title of the document, the general subject matterof the document, the location of the document, the number ofpages comprising the document.
"Identify" with respect to a person shall mean state thefull name, the most recent business and residence addresses and

telephone numbers, the present occupation or position of suchperson, the nature of the connection or association that personhas to any party in this proceeding. If the person to beidentified is not a natural person, provide the legal and tradenames, the address and telephone number, and the full names ofboth the chief executive officer and the agent designated toreceive service of process for such person.
"And" as well as "or" shall be construed disjunctively or

conjunctively as necessary to bring within the scope of theseinterrogatories and requests for the production of documents any
documents and materials which may otherwise be construed to beout of their scope.
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NO 2406
1. (a) Provide a true copy of the articles of incorporationand by-laws for each of the following organizations:

1. National Endowment for the Preservation ofLiberty;

2. Sentinel;

3. American Conservative Trust State Election Fund;and

4. American Conservative Trust.
(b) Identify the person(s) who incorporated or establishedeach of the organizations listed in question l(a).
(c) State all addresses for each of the organizationslisted in question l(a) since their incorporation orestablishment and the dates during which the respectiveorganizations were located at these addresses.

2. (a) With regard to each address at which the AmericanConservative Trust ("ACT") has been located since its inception,state the amount of rent paid for each location, to whom it waspaid, and the amount paid by ACT. If only a portion of the rentwas paid by ACT, state the portion paid for by ACT and theportion paid for by any other organization(s) and the method andbasis used for allocating a portion of the rent to ACT.
(b) State whether ACT used office equipment or suppliesowned, leased, or paid for by the National Endowment for thePreservation of Liberty ("NEPL") or Sentinel or any otherorganization. If so, state whether ACT paid or reimbursed NEPLor Sentinel or any other organization(s) for the use of suchequipment or supplies, the method used to determine ACT's costs,the dates when such payments by ACT were made, and the reports inwhich ACT disclosed such payments.

3. (a) State whether any persons who received compensationfrom NEPL or Sentinel or any other organization performed anyservice(s) during normal working hours on behalf of or for ACT.If so, identify the person(s), the type of service(s) performed,the period of time (month, year) in which the services wereperformed, and whether ACT paid for or reimbursed NEPL orSentinel or any other organization(s) for such services, thedates and amounts of such payments, the method and basis used toallocate such costs, and the reports in which ACT disclosed suchpayments.

..... ...... 7 i! ! ! ! il i ii !ili?
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(b) Provide an organizational chart for 1985 and 1986,including the names of all employed persons, for NEPLp Sentinel,and ACT, and the American Conservative Trust State Election Fund,and the Channeii Corporation.

4. (a) Describe all methods(s) by which ACT solicitedcontributions.

(b) Itemize the costs of ACT's solicitations and state fromwhat account(s) and by what organization(s) these costs were paidand the person(s) who authorized or approved such payments.
(c) State whether ACT received contributor lists orcontributor information from NEPL, Sentinel, the AmericanConservative Trust State Election Fund ("ACT-SEF"), or any otherorganization. If so, describe such lists or information, fromwhom and when they were obtained, and the use which ACT made ofsuch lists or information.

d) State whether NEPL, Sentinel, ACT, or ACT-SEF purchasedor rented contributor information from the Federal ElectionCommission or from any other organization or firm, including butnot limited to Washington On-Line or Legi-Tech, that hadpurchased, rented, or obtained such information from reportsfiled with the Commission. If so, state the date and amount ofsuch purchases or rentals and the organization(s) making thepurchase(s) or rentals, describe in detail the informationpurchased or rented and how such information was used by NEPL,Sentinel, ACT, or ACT-SEF. Provide copies of all invoices andchecks and any other documents or correspondence relating to suchpurchases or rentals.
5. (a) Identify the person(s) who had authority to make,approve, or determine the disbursement of funds by ACT, NEPL, andSentinel respectively.

(b) Identify the person(s) who had authority to determinethe day-to day operations of ACT, NEPL, and Sentinelrespectively.

6. (a) State whether ACT, NEPL, Sentinel, and ACT-SEFmaintained separate bank accounts. If so state the institutionat which all such accounts were established in 1985 and 1986, theaccount numbers for all such accounts, and the total amount ofdeposits and withdrawals in each account for the calendar yearsof 1985 or 1986.

(b) State whether ACT's, NEPL's, Sentinel's, and ACT-SEF'Sreceipts and disbursements were separately accounted for and whomaintained such accounts.
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(C) State whether any transfers were made from accountsmaintained by or for NZPL to Sentinel, ACT-Szr, or ACT. if so,state the date and amount of each such transfer and theaccount(s) from which each transfer was made.
(d) State whether any audit has been made of NEPLoSentinel, ACT-SEP# or ACT. If sop provide copies of all suchaudit reports.

(e) Identify the present treasurer and the presentcustodian of records for NEPL, Sentinel, and ACT-SEP.
7. The complaint has attached to it as Exhibit 8 a transcriptof a NEPL fundraisers' meeting held of May 23, 1986.

(a) State whether a WEPL, Sentinel, ACT, or ACT-SEPfundraisers' meeting took place or on or about May 23, 1986. ifso, state the date and location of such meeting and identify allpersons who attended such meeting.

(b) State whether a tape recording was made of anyfundraisers' meeting occurring on or about may 23, 1986. If so,provide a copy of such tape, or a verified transcript of suchtape.

(c) State whether Exhibit 8 of the complaint is an accuratetranscript of any fundraisers' meeting occurring on or aboutMay 23, 1986. If not, describe in detail any errors or omissionsin this transcript. Identify the person(s) whose remarks havebeen transcribed in Exhibit 8.

(d) State whether NEPL, Sentinel, ACT, or ACT-SEF held anyother fundraisers' meetings in 1985 and 1986. If so, state thedate and place of all such meetings, identify the organization(s)holding such meetings and the persons attending such meetings.Provide copies of all minutes, transcripts, tape recordings, andany other type of document relating to all such meetings.
8. (a) State whether NEPL, Sentinel, ACT, ACT-SEF, or anyoneon their behalf made any written solicitation~s) for funds in1985 and 1986 for the purpose of financing televisionadvertisements. If so, provide copies of each version of allsuch written solicitations.

Cb) State whether NEPL, Sentinel, ACT, ACT-SEF, or anyoneon their behalf made any telephone or face-to-facesolicitation(s) for funds for the purpose of financing television'advertisements in 1985 and 1986. If s0, identify the person~s)making such solicitations and the organization(s) on behalf ofwhich such solicitations were made and provide copies of allscripts, instructions, transcripts, notes, or memoranda relatingto such telephone or face-to-face solicitations.
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(M Provide copies of all solicitation or fundraisingmaterials, instructions, manuals, forms used by IEPL, Sentinel,ACT, ACT-SEP, or anyone on their behalf to solicit or raise fundsfor the purpose of financing television advertisements in 1985and 1986 that have not been provided in response to question 8(a)and 8(b).

9. Identify all persons or organizations that made gifts ofmoney to NEPL, Sentinel, and ACT-SEP for the purpose of financingtelevision advertisements in 1985 and 1986 and state the date(s)and amount(s) and identity of the donors for all such donations.
10. (a) With regard to the television advertisements describedin your response to the complaint, describe in detail the basison which the media markets were selected for the broadcast ofthese advertisements and identify all sources of information usedin selecting these media markets and all person(s) whoparticipated in the selection of these markets.

(b) State whether any polling data were used in theselection of these media markets. If so, identify who conductedsuch poll(s) and who paid for it (them) and describe in detailthe content of all such polls and when such polls were made.Provide copies of all such polls (including all questions) usedin selecting these media markets.
11. (a) Identify the firm(s) who created, produced, or placedeach television advertisement described in your response to thecomplaint and the key person(s) at each firm with whom lqEPL,Sentinel, ACT, ACT-SEF, or anyone on their behalf dealt, andstate the date(s) and amount(s) of all payments to such firm(s)for these advertisements and the organization(s) which made eachpayment.

(b) Provide copies of all invoices and all checks relatingto these advertisements.

(c) Provide copies of all correspondence, memoranda,instructions, and draft scripts and storyboards relating to theseadvertisements.

(d) Identify all persons employed by NEPL, Sentinel, ACT,or ACT-SEF who participated in the creation, production, orplacement of these television advertisements or who coordinatedwith any firm(s) which performed such functions and describe indetail the nature of each person's participation or role.
12. (a) State whether any of these advertisements were shown toor previewed by any person(s) prior to being broadcast. If so,state the date and place of all such showings or previews, theidentity of each advertisement shown or previewed, and theidentity of all persons who attended such showings or previews.
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(b) Identify all contacts, whether written or oral, betweenNEO .Sentinel, ACT, ACT-SE. or anyone on their behalf with allPolitical comittees, whether authorized or unauthorized, allcandidates for Federal office or any person acting on behalf ofany such candidate, or all organization(s) or Its(their)representatives that sponsors or supports any politicalCOmMittee, or all other organization(s) which was(were) relatedIn any way to the television advertisements described in yourresponse or related in any way to the primary or generalelections for Federal office in 1986.

(c) State the date and place of all such contacts describedin question 12(b), identify all persons who participated in suchcontact, and describe in detail the content and purpose of suchcontacts.

(d) Identify all other persons with whom NEPL, Sentinel,ACT, ACT-SEF, or anyone on their behalf consulted in any mannerregarding these television advertisements, state the date and
0 place of all such consultations, and describe in detail thenature and purpose of such consultations.

(e) Provide copies of all documents relating to all suchcontacts and consultations.

13. (a) State whether NEPL, Sentinel, ACT, ACT-SEF, or anyoneon their behalf arranged for any person(s) to appear on behalf ofcandidate(s) for Federal office in 1986 or paid for expensesrelated to appearances by person(s) on behalf of candidate(s) forFederal office in 1986. If so, state the date and place of allsuch appearances and the amount(s) of expenses related to suchappearances and the person(s) or organization(s) that paid forsuch expenses, and identify the person(s) making such appearancesand the candidate(s) on whose behalf such appearances were made.
(b) Provide copies of all documents, including invoices andchecks, relating to such appearances.

14. (a) State whether ACT-SEF files reports of its receipts anddisbursements with any governmental agency for public disclosure.If so, provide a copy of all such reports.
(b) If not, provide an accounting of ACT-SEF's receipts anddisbursements and itemize all receipts and disbursements inexcess of $200 in accordance with 2 U.S.C. 5 434(b).

15. (a) Provide copies of all reports filed by Sentinel withall governmental bodies regarding its receipts and disbursements.
(b) Provide copies of all reports filed by NEPL with allgovernmental bodies regarding its receipts and disbursements.
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(412) 288-3192 December 24, 1987

Federal Election Commission
Washington, DC 20463

Attn: Micheal Marinelli

Re: 2406

Gentlemen:

As counsel for Frank G. Darlington, I have your
interrogatories. Regrettably, Mr. Darlington is over 92 years of
age and his records are in some disarray.

The purpose of this letter is to request an extension of
time until January 20, 1988 to file a response to your
interrogatories.

Thank you for your consideration on this matter.

Si 4ed e 7

G. oad 6lach

GDG/rem



FEDERAL ELECTION COMMISSION
•* . WASHINGTON. 0C 20463

nos* er 30, 1987

Donald Gerlach
Reed, Smith, Shaw & McClay
Mellon Square
433 Sixth Avenue
Pittsburgh, PA 15219-1886

RE: MUR 2406

Dear Mr. Gerlach:

This is in response to your letter dated December 24, 1987,
which we received on December 29, 1987, requesting an extension
of 15 days until January 20, 1988, to respond to interrogatories
sent to your client. After considering the circumstances

ffh rpresented in your letter, I have granted the requested extension.
Accordingly, your response is due by close of business on
January 20, 1988.

. "If you have any questions, please contact Michael Marinelli,
the staff member assigned to this matter, at (202) 376-5690.

Sincerely,

Lawrence M. Noble
General Counsel

BY: Lois G. Lerner
Associate General Counsel
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Deceber 29, 1987

Michael Marinelli, Esq. r
Federal Election Commission
999 E Street, N.W.
Washington, DC 20463

Re: IUK2406

Dear Mr. Marinelli:

I am writing to confirm our telephone conversation
this morning in which I advised you that this firm represents
Mrs. Barbara Newington of Greenwich, Connecticut.

On December 21, 1987 Mrs. Newington received by
certified mail a set of Interrogatories and Request for
Production of Documents dated December 17, 1987 from Lawrence
M. Noble, Esq., General Counsel of the Federal Election
Commission. As I explained on the telephone, I am the attorney
who will assist Mrs. Newington in the preparation of her
responses and, because of prior committments and the time
required to complete our responses, we will need more than the
fifteen days set forth in Mr. Noblels letter dated December 17,
1987. During our telephone conversation you indicated that you
would be agreeable to an extension until January 21, 1988 but,
upon reflection and reviewing again your Interrogatories and
Request, I have concluded that we will need until January 29,
1988 to complete our response.

Accordingly, on behalf of Mrs. Newington, I hereby
request an extension until January 29, 1988 to respond to your
Interrogatories and Request. Mrs. Newington intends to
cooperate and to respond fully to your Interrogatories and
Request, but the additional time will be necessary to enable us
to do so.

Thank you for your cooperation in agreeing to the
requested extension.

Sincerely,

Richard A. Horgan

RAH/crk
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OSERT ,,. Scu.ACHC December 30, 1987

Mr. Michael Marinelli
Office of the General Counsel
Federal Election Commission
Room 659
999 E Street, N.W.
Washington, D.C. 20463

Re: Barbara Bullitt Christian;
Interrogatories And Request
For Production of Documents;
In the Matter Of: MUR 2406

fDear Mr. Marinelli:

This letter will confirm our telephone conversation
of this date during which I requested, on behalf of our client,
Barbara Bullitt Christian, a fifteen (15) day extension of time
in which to respond to the above-referenced Interrogatories And
Request.

Our client was served with these Interrogatories And
Request on December 21, 1987, and the original fifteen (15) day
answering period would mean that her response needs to be
provided to your commission on January 6, 1988. The foregoing
request for an extension of time in this matter, if granted,
would mean that our client's response will be due by the close of
business on Thursday, January 21, 1988.

Thank you for your early attention to our request for
an extension of time in this matter.

Sincerely yours,

S. Russell Smith, Jr.

SRS/kmp

cc Barbara Bullitt Christian
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The Honorable Scott E. Thomas 7
Chairman

Federal Election Commission
999 E Street, N.W.
Washington, D. C. 20463

Attention: Susan Beard, Esq. cnJ

Office of General Counsel Cl,

Re: MUR 2406

Dear Mr. Chairman:

By letter dated December 17, 1987, which was received

by me on December 21, 1987, you notified me that the Federal

Election Commission found reason to believe that the National

Endowment for the Preservation of Liberty, Sentinel, American

Conservative Trust State Election Fund, Carl Russell Channell and

American Conservative Trust and Carl Russell Channell, as

treasurer, may have violated certain provisions of the Federal

Election Campaign Act of 1971, as amended. You requested that

the respondents submit certain materials to the Office of 
General

Counsel, including answers to interrogatories and requested

documents, within fifteen days of the date I received 
your

letter.

Upon the date I received your letter, I attempted to

contact our clients and was advised that the principals 
were on

holiday and would not return to the area until January 
4, 1987.

Therefore, it will not be possible to submit the materials 
you

requested by January 5, 1987, the response date dictated 
by your

letter. Therefore, to provide me an opportunity to consult with

my clients and to determine their views in this matter, 
I



The Honorable Scott E. Thomas
Dec mber 30, 1987
Page 2

respectfully request an extension until January 25, 1987, an
additional twenty days, within which to respond.

Siceelours,. /

J. Curtis Ieg
Counsel to National Endowment for
the Preservation of Liberty;
Sentinel; American Conservative
Trust; American Conservative Trust
State Election Fund; Carl Russell
Channell

:sbl
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MORRIS A. MARKS

ATTORNEY AT LAW

so EWSTER 1OA* ARA C=OE 014
UC,"IsOl. H. V. 081 718I192

December 29, 1987

FEDERAL ELECTION COMMISSION
Washington, D.C. 20463
Att.: Lawrence M. Noble,

General Counsel

In Re: MUR 2406

Gentlemen:

The undersigned is counsel to Jane Word Driscoll,
widow of the late Robert S. Driscoll, who died on
January 13, 1987.

At the time of his death Mr. Driscoll resided at
345 Roaring Brook Road, Chappaqua, N.Y. 10514.

Mr. Driscoll's Will was duly admitted to probate
in the Surrogates Court, Westchester County on March 9th,
1987; # 0410-1987.

The attorneys for the estate are Dewey, Ballantine,
Bushby, Palmer & Wood

140 Broadway, N.Y.C.
Mr. William B. Warren, Esq.
Tel. 212-820-1420, is the attorney in

charge of administration of the estate.

The Executors of the estate are:

Robert S. Driscoll IV
5121 Remington Drive
Alexandria, Virginia 22309

Steven S. Driscoll
2705 91 Place, N.E.
Bellevue, Washington 98004

David C. Driscoll
1040 South West 10th Avenue
Boca Raton, Florida 33486-5470



DDL'. N RaM

FEDERAL ELECTION COMMISSION
Page 2
December 29, 1987

Mrs. Driscoll in her affidavit sworn to December
29, 1987, original enclosed herewith, declares and affirms
that she does not have in her possession, custody of
control of any of the records or documents pertaining to
the "INTERROGATORIES AND REQUESTS FOR DOCUMENTS" described
and referred to in your letter of December 17, 1987 and
does not have any information and did not participate in
the events described in the "Interrogatories".

Mrs. Driscoll will avail herself, on advice of
counsel, of all matters of confidentiality, arising out of

T her relationship with Robert S. Driscoll, her late
husband.

Ve ruly yours,

MO IS A. MARKS

Copies to:

Robert S. Driscoll IV
5121 Remington Drive
Alexandria, Virginia 22309

Steven S. Driscoll
2705 91 Place, N.E.
Bellevue, Washington 98004

David C. Driscoll
1040 South West 10th Avenue
Boca Raton, Florida 33486-5470

William B. Warren, Esq.
Dewey, Ballantine, Bushby, Palmer & Wood
140 Broadway
New York City, New York



"JAN -4 ANl 97
BEFORE THE FEDERAL ELECTION COMMISSION

In Re: MUR 2406

STATE OF NEW YORK )
COUNTY OF WESTCHESTER )

JANE WORD DRISCOLL, being duly sworn deposes

and says that she resides at 345 Roaring Brook Road,

Chappaqua, New York 10514. Your deponent is the widow

of the late ROBERT S. DRISCOLL, who died on January 13,

1987 and whose Will was duly admitted for probate in the

Surrogates Court, Westchester County on March 9th, 1987.

Your deponent does not have in her custody,

possession or control of any of the records or documents

pertaining to the "INTERROGATORIES AND REQUESTS FOR

DOCUMENTS" in the above captioned proceeding. Your

deponent has no information relating to and did not paritci-

pate in the events described in the "Interrogatories"

relating to this proceeding.

Your deponent, on advice of counsel, will avail

herself of all matters of confidentiality arising out of her

relationship with her late husband, ROBERT S. DRISCOLL.

Jane Word Driscoll

Sworn to before me this
29th day of December 1987.

D BARBARA POWERS
Notary Public, Stare of New Yolk

QuaL in Wastchcslr C. t'jo. 60,474ja2
Term Expires 10 -.w'7

C. ert

-"M

,VC.



FEDERAL ELECTION COMMISSION
* WAStSNGIOW. D.C. A04

January 6v 1988

Richard A. Horgan
Financial Centre
695 East Main Street
Post Of fice Box 6 76 0
Stamford, CT 06904-6760

RE: MUR 2406

Dear Mr. Horgan:

This is in response to your letter dated
December 29, 1987, which we received on January 4,
1988, requesting an extension until January 29, 1988,
to respond to interrogatories sent to your client.
After considering the circumstances presented in your
letter, I have granted the requested extension.
Accordingly, your response is due by close of business
on January 29, 1988.

If you have any questions, please contact Michael
Marinelli, the staff member assigned to this matter, at
(202) 376-5690.

Sincerely,

Lawrence M. Noble

General Counsel

By: Lois G. Ler er
Associate General Counsel



FEDERAL ELECTION COMMISSION
WASHINCTON. D.C. 20463

Jauary 5, 1988

S. Russell Smith, Jr., Esquire
Smith and Smith
400 North, First Trust Centre
200 South Fifth Street
Louisville, Kentucky 40202

RE: MUR 2406

Dear Mr. Smith:

NThis is in response to your letter dated December 30, 1987,which we received on December 31, 1987, requesting an extension
%until January 21, 1988, to respond to interrogatories and a

request for production of documents. After considering the
circumstances presented in your letter, I have granted the
requested extension. Accordingly, your response is due by close
of business on January 21, 1988.

If you have any questions, please contact Michael Marinelli,the staff member assigned to this matter, at (202) 376-5690.

Sincerely,

Lawrence M. Noble
General Counsel

By: Lois G. Leryr
Associate General Counsel



FEDERAL ELECTION COMMISSION
WASHINGTON, DC VO4"3

Januaxy 11, 1988

J. Curtis Herge, Esquire
Herge, Sparks, Christopher & Biondi
8201 Greensboro Drive
McLean, VA 22102

RE: MUR 2406
National Endowment
for the Preservation
of Liberty;
Sentinel; American
Conservative
Trust; American
Conservative Trust
State Election Fund;
Carl Russell
Channell

Dear Mr. Herge:

This is in response to your letter dated December 30, 1987,
which we received on January 6, 1988, requesting an extension
until January 25 to respond to the interrogatories and requests
for documents in the above matter. After considering the
circumstances presented in your letter, I have granted the
requested extension. Accordingly, your response is due by close
of business on January 25, 1988.

If you have any questions, please contact Susan Beard, the
attorney assigned to this matter, at (202) 376-8200.

Sincerely,

Lawrence M. Noble
General Counsel

By: Lois Ler ner
Associate General Counsel
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January 14, 1988

Federal Election Commission
999 E. Street, N.W.
Washington, DC 20463

Attn: Michael Marinelli

CO m
- r-

C,

CO -- c

Re: UR 24Q6

Gentlemen:

As requested, I am returning to you herewith a response
of Frank G. Darlington to interrogatories filed by the Commission.

You should be advised that Mr. Darlington is 96 years of
age and in somewhat poor health with the result that all
communications to him should be forwarded to me.

GDG/rem

a" 14 1 sl|Oos

FTERAL R-EC 1  M SSO
MAXL &OM

8 JAN 19 AM 9: II
WAIR40TOm DC

MdAN VA

3 IWMI a cAFN
Doly 8EACH, FL
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ANSWERS TO INTERROGATOR IES
FILED BY FRANK DARLINGTON

1. State whether you made gifts of money to the
National Endowment for the Preservation of
Liberty, Sentinel, The American Conservative
Trust or the American Conservative Trust State
Election Fund in 1985 and 1986.

Gifts were made on September 6, October 29, November 12

November 15, 1985 and November 9, 1986, in the respective amounts

of $5,000.00, $23j000.00 $12,000.00, $1,000.00 and $5,000.00, to

the National Endowment for the Preservation of Liberty. Attached

hereto and marked Exhibit "A" are copies of the front arnd back

sides of the pertinent checks.

In addition, gifts were made on March 12, 1985 and

April 16, 1985, in the respective amounts of $1,000.00 and

$8,000.00, to the American Conservative Trust. Attached hereto

and marked Exhibit "B" are copies of both sides of the pertinent

checks.

2. State whether the National Endowment for the
Preservation of Liberty, Sentinel, the American
Conservative Trust or the American Conservative
Trust State Election Fund requested or solicited
gifts of money from you in 1985 or 1986.

No records are available to determine how requests for

gifts were made. The only records on hand are the cancelled

checks referred to above. These are endorsed by rubber stamp and

in no case bear the signature of any individual.

3. State whether person(s) who requested or
solicited gifts of money from you in 1985



or 1986 on behalf of the National Endowment
the Preservation of Liberty, Sentinel, the
American Conservative Trust or the American
Conservative Trust State Election Fund, in
any manner,, informed you or represented to
you that such gifts would be used to pay
for the costs of television advertisements
relating to the Nicaragua Freedom Fighters
(or Contras) or the Strategic Defense
Initiative. If no, identify the person(s)
who so informed you and the orqanization(s)
on whose behalf such funds were sought and
the date(s) of all such communications and
in detail what you were told.

There is no information available to indicate any such

information or representation.

4. State whether person(s) who requested or
or solicited gifts of money from you in 1985

and 1986 on behalf of the National Endowment
for the Preservation of Liberty, Sentinel,
the American Conservative Trust, the American
Conservative Trust State Election Fund, in any
manner, informed you or represented to you that
such gifts were in connection with or for the
purpose of influencing any election for Federal
office (such as for the House of Representatives
or the Senate). If so, identify the person(s)
who so informed you or made such representa-
tions and the organization(s) on whose behalf
such statements were made and the date(s) of
all such communications and describe in detail
what you were told. Provide copies of all
documents relating to such statements or
representations.

There is no information available to indicate any such

information oi representation.

5. Identify all persons (other than your attorney)
including the news media to whom you have made
other statements, either written or oral,
about gifts you may have made to the National

-2-



Endowment for the Preservation of Liberty
Sentinel, the American Conservative Trust or
the American Conservative Trust Election Fund.
State the date of all such statements and pro-
vide a copy of all written statements you have
made to such persons or describe in detail the
content of all such statements.

Mr. Darlington made a statement to the Pittsburgh

Post-Gazette on Wednesday July 15, 1987 when questioned about a

thank-you note he received from Oliver North regarding a gift to

the National Endowment for the Preservation of Liberty. Mr.

Darlington said he would not respond to the quostion. Attached

hereto and marked Exhibit "C" is a copy of the pertinent newspaper

article.

NESS:

Fran VG. Darlingtoii

-3-



ACKNOWLEDGMENT

I, FRANK G. DARLINGTON, do hereby acknowledge that I

signed and executed the foregoing Answers to Interrogeratories;

that I signed willingly and as my free and voluntary act.

G. Darlington

COMMONWEALTH OF PENNSYLVANIA )
)COUNTY OF ALLEGHENY ) SS:

On this the 12th day of January, 1988 before me, the

undersigned officer, personally appeared G. DONALD GERLACH, known

by me to be a member of the Supreme Court of Pennsylvania and

certified that he was personally present when the foregoing was

signed by Frank G. Darlington.

IN WITNESS WHEREOF I set my hand and official seal.

L-4(Seal)

NA ~

j. i) ~?38
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FEDERAL ELECTION COMMISSION
WASHINGTON. 0 C. 20M3

January 19, 1988

~31WXND M116

Robert Mosbacher
Mosbacher Energy Co.
Suite 2200
Texas Commerce Bank Building
712 Main Street
Houston, TX 77002

Re: MUR 2406

Dear Mr. Mosbacher:

The Federal Election Commission has the statutory duty of
enforcing the Federal Election Campaign Act of 1971, as amended.
The Commission has issued the attached interrogatories and
requests for documents in connection with an investigation it is
conducting. The Commission does not consider you a respondent in
this matter, but rather a witness only.

Because this information is being sought as part of an
investigation being conducted by the Commission, the
confidentiality provision of 2 U.S.C. S 437g(a)(12)(A) applies.
That section prohibits making public any investigation conducted
by the Commission without the express written consent of the
person with respect to whom the investigation is made. You are
advised that no such consent has been given in this case.

You may consult with an attorney and have an attorney assist
you in the preparation of your responses to this request.
However, you are required to submit the information under oath
within 15 days of your receipt of this letter.

If you have any questions, please direct them to Michael
Marinelli, the staff member handling this matter, at (202) 376-
5690.

Sincerely,

Lawrence M. Noble
General Counsel

Enclosure
Interrogatories and Requests for Documents



In the Matter of )
) RUR 2406)

ZNNRO& UR3 AND 330535!

TO: Robert Mosbacher
Mosbacher Energy Co.
Suite 2200
Texas Commerce Bank Building
712 Main Street
Houston, TX 77002

In furtherance of its investigation in the above-captioned

matter, the Federal Election Commission hereby requests that you

0submit answers in writing and under oath to the questions set

forth below within 15 days of your receipt of this request. In

addition, the Commission hereby requests that you produce the

documents specified below, in their entirety, for inspection and

copying at the Office of the General Counsel, Federal Election

Commission, Room 659, 999 E Street, N.W., Washington, DC 20463,

on or before the same deadline, and continue to produce those

documents each day thereafter as may be necessary for counsel for

the Commission to complete their examination and reproduction of

those documents. Clear and legible copies or duplicates of the

documents which, where applicable, show both sides of the

documents may be submitted in lieu of the production of the

originals.
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In answering these interrogatories and request for
production of documents, furnish all documents and other
information, however obtained, including hearsay, that is in your
possession, known by or otherwise available to you, including
documents and information appearing in your records.

Each answer is to be given separately and independently, and
unless specifically stated in the particular discovery request,
no answer shall be given solely by reference either to another
answer or to an exhibit attached to your response.

If you cannot answer the following interrogatories in full
after exercising due diligence to secure the full information to
do so, answer to the extent possible and indicate your inability
to answer the remainder, stating whatever information or
knowledge you have concerning the unanswered portion and
detailing what you did in attempting to secure the unknown
information.

Should you claim a privilege with respect to any documents,
communications, or other items about which information is
requested by any of the following interrogatories and requests
for production of documents, describe such items in sufficient
detail to provide justification for the claim. Each claim of
privilege must specify in detail all the grounds on which it
rests.

Unless otherwise indicated, the interrogatories and requests
shall refer to the time period from January 1, 1985, to
December 31, 1986.

The following interrogatories and requests for production of
documents are continuing in nature so as to require you to file
supplementary responses or amendments during the course of this
investigation if you obtain further or different information
prior to or during the pendency of this matter. Include in any
supplemental answers the date upon which and the manner in which
such further or different information came to your attention.
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DEFINITIONS

For the purpose of these discovery requests, including the
instructions thereto, the terms listed below are defined as
follows:

"Persons" shall be deemed to include both singular and
plural, and shall mean any natural person, partnership,
committee, association, corporation, or any other type of
organization or entity.

"Document" shall mean the original and all non-identical
copies, including drafts, of all papers and records of every type
in your possession, custody, or control, or known by you to
exist. The term document includes, but is not limited to books,
letters, contracts, notes, diaries, log sheets, records of
telephone communications, transcripts, vouchers, accounting
statements, ledgers, checks, money orders or other commercial
paper, telegrams, telexes, pamphlets, circulars, leaflets,
reports, memoranda, correspondence, surveys, tabulations, audio
and video recordings, drawings, photographs, graphs, charts,
diagrams, lists, computer print-outs, and all other writings and

other data compilations from which information can be obtained.

"Identify" with respect to a document shall mean state the

nature or type of document (e.g., letter, memorandum), the date,
if any, appearing thereon, the date on which the document was
prepared, the title of the document, the general subject matter

Cof the document, the location of the document, the number of
pages comprising the document.

1W
"Identify" with respect to a person shall mean state the

full name, the most recent business and residence addresses and

telephone numbers, the present occupation or position of such
person, the nature of the connection or association that person
has to any party in this proceeding. If the person to be
identified is not a natural person, provide the legal and trade
names, the address and telephone number, and the full names of
both the chief executive officer and the agent designated to
receive service of process for such person.

"And" as well as "or" shall be construed disjunctively or
conjunctively as necessary to bring within the scope of these
interrogatories and requests for the production of documents any
documents and materials which may otherwise be construed to be
out of their scope.



-3-

IN TERRGATOfINS AND
RZOUQSTS FOR -- U INUIS

1. State whether you made any gifts of money to the National
Endowment for the Preservation of Liberty, Sentinel, the American
Conservative Trust, or the American Conservative Trust State
Election Fund in 1985 or 1986.

a. If so, state the date and the amount and the payee of
all such gifts.

b. Provide a true copy of the front and back of all checks
by which such gifts were made.

c. Provide true copies of all correspondence and all other
writings related to the making of these gifts.

2. State whether the National Endowment for the Preservation of
Liberty, Sentinel, the American Conservative Trust, or the
American Conservative Trust State Election Fund requested or

solicited gifts of money from you in 1985 or 1986.

a. If such request(s) or solicitation(s) was (were) made
by telephone, state the date(s) of all such telephone

7' calls, identify the person(s) who made the request(s)
or solicitation(s) or call(s) and all other person(s)
who participated in the telephone calls, identify the

cl organization(s) on whose behalf the request(s) or
solicitation(s) was (were) made, anO describe in detail

Tthe content of all such telephone calls.

b. If such request(s) or solicitation(s) was (were)
written, provide true copies of all such requests or
solicitations that you received.

c. If such request(s) or solicitation(s) was (were) made
personally or face to face, state the date and place of
all such meetings, identify the person(s) participating
in each meeting and the organization(s) on whose behalf
the request(s) or solicitation(s) was (were) made, and
describe in detail the content of all such meetings,
and provide all documents relating to such request(s)
or solicitation(s).

d. If you are unable to provide a true copy of any written
document, state each and every reason why you are
unable to do so, identify the person(s) who signed the
document and each organization on whose behalf it was
made and the date of each eocument, and eescribe in
detail the content of all such documents.
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e. If you are unable to provide any specific fact, state
each and every reason vhy you are unable to do so.

3. State whether person(s) who requested or solicited gifts of
money from you in 1985 or 1986 on behalf of the National
Endowment for the Preservation of Liberty, Sentinel, the American
Conservative Trust, or the American Conservative Trust State
Election Fund, in any manner, informed you or represented to you
that such gifts would be used to pay for the costs of television
advertisements relating to the Nicaragua Freedom Fighters (or
Contras) or the Strategic Defense initiative. if so, identify
the person(s) who so informed you and the organization(s) on
whose behalf such funds were sought and the date(s) of all such
communications and describe in detail what you were told.

4. State whether person(s) who requested or solicited gifts of
money from you in 1985 or 1986 on behalf of the National
Endowment for the Preservation of Liberty, Sentinel, the American
Conservative Trust, the American Conservative Trust State
Election Fund, in any manner, informed you or represented to you
that such gifts were in connection with or for the purpose of
influencing any election for Federal office (such as for the
House of Representatives or the Senate). If so, identify the
person(s) who so informed you or made such representations and
the organization(s) on whose behalf such statements were made and
the date(s) of all such communications and describe in detail
what you were told. Provide copies of all documents relating to
such statements or representations.

5. Identify all persons (other than your attorney) including
the news media to whom you have made other statements, either
written or oral, about gifts of money or solicitations or
requests for such gifts you may have made to the National
Endowment for the Preservation of Liberty, Sentinel, the American
Conservative Trust, or the American Conservative Trust State
Election Fund. State the date of all such statements and provide
a copy of all written statements you have made to such persons or
describe in detail the content of all such statements.



FEDERAL ELECTION COMMISSION
WASHINGTON, DC. 20463

Jamuary 19, 1988

CU3MYVID N&IL
RSTR REIPT REQEn

Jane Driscoll
345 Roaring Brook Road
Chappaqua, New York 10514

RE: KUR 2406

Dear Mrs. Driscoll:

As requested, enclosed is the April 12, 1987 New York Times
article which prompted the interest of the Federal Election
Commission. The questions and request for documents sent to you
on December 17, 1987, seek to substantiate and further amplify
the facts presented in the article.

This information is requested as part of an investigation
into possible violations of Federal election campaign law. You
are considered a witness and not the subject of the
investigation.

We would appreciate if you would submit the requested
information under oath within 15 days of receipt of this letter.

If you have any questions, please direct them to Michael
Marinelli, the staff member handling this matter, at (202) 376-
5690.

Sincerely,

Lawrence M. Noble
General Counsel

By: Lois G. Letter
Associate General Counsel



FEDERAL ELECTION COMMISSION
WASH NCYON. DC 20463

Januaxy 19, 1988

C3RTIFZD KU!L
REYUM IMMPT REQUESTEDW

Morris A. Marks, Esquire
56 Brewster Road
Scarsdale, New York 10583

RE: MUR 2406

Dear Mr. Marks:

As requested, enclosed is the April 12, 1987 New York Times
C- article which prompted the interest of the Federal Election

Commission. The questions and request for documents sent to your
client, Jane Driscoll, on December 17, 1987, seek to substantiate

_and further amplify the facts presented in the article.

71 This information is requested as part of an investigation
into possible violations of Federal election campaign law. Your
client is considered a witness and not the subject of the
investigation.

1qr We would appreciate if you would submit the requested
information under oath within 15 days of receipt of this letter.

If you have any questions, please direct them to Michael
Marinelli, the staff member handling this matter, at (202) 376-
5690.

Sincerely,

Lawrence M. Noble
General Counsel

By: Lo ser on
Associate Gr neral Counsel
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January 14, 1988 C_
~o'-

Mr. Lawrence M. Noble 
"C34C

General Counsel
Federal Election Commission
999 E. Street, N.W.
Washington, Do C. 20463 O

Re: MUR 2406

Dear Mr. Noble:

In response to your letter of December 17, 19s7, we 
have duly researched

our files for gifts of money to the National Endowment 
for the Preservation

of Liberty. Enclosed are copies of the following checks:

Check
No. Date Name Amount

1293 3/3/86 NEPL $ 25,000.00

1631 4/1/86 " 5,000.00

1828 8/21/86 " 4,000.00

1452 9/23/86 " 3,000.00
$ 37,000.00

Copies of 1985 checks totaling $45,000.00 are not 
available. We are also

enclosing copies of correspondence relating to 
the National Endowment for

the Preservation of Liberty.

We trust the above is the information you require.

Sincerely,

Martha H. Lynch

Enclosures

1845 Wooxdall Rodgers Freeway - Suite 1600, LB-16 - Dallas, Texas 75201 • (214) 871-2400



Coping OP vgasowiu. CEICIS
OURZTTUD WITH THIS 33610383

H&V3 5333 3330V3D IFUWI TRZ PUBLIC FILE



THE WHITE HOUSE

WASHINGTON

October 10, 1985

Dear Mr. Channell:

on August 30, 1 signed Executive Order 12530
authorizing the provision of $27 million in
humanitarian assistance to the freedom fighters
in Nicaragua. This week the Nicaraguan Humani-
tarian Assistance Office (NHAO) commenced work on
the distribution of food, clothing, and medical
supplies so desperately needed by the men and
women who struggle for liberty in Nicaragua.

Passage of the legislation, which made my
4, Executive Order and the NHAO possible, was a

significant victory for the cause of freedom in
Central America. It would not have been achieved

7. without the help of the American Conservative
Trust and its supporters. Your organization's
effort to go to the public via television in
support of this program was a significant factor
in helping people to understand this issue.

You and your organization have made a remarkable
contribution to the course of democracy in
Central America. Keep up the good work.

Sincerely,

Mr. Carl Russell Channell
President
The American Conservative Trust
305 Fourth Street, N.E.
Washington, D.C. 20002



Meeting held

Conservative

Preservation

have been In

on 10-31-85 with Cliff Smith and Dan Conrad of the Anyerican

Trust, ("Acr"), and the National Endonent for the

of Liberty, ("NEPL). These two charitable organizations

existance for about eighteen months.

Cliff Smith and Dan Conrad are two of six employees of the ACT. The
President is Mr. Carl Russell "Spitz" Channell. Other personnel at ACT
include Angela Davis, Roger Wilkins, and Chris Littledale. Their offices
are located at 305 Fourth Street, N.E., Washington, D.C. 20002. Their
contacts within the Regan administration include Oliver L. North, Deputy

Director Political-Military Affairs and Patrick Buchannon.

Cliff Smith told us that the ACT has raised up to a million dollars so
far in 1985. They have over 300 donors. Contributions to the ACT are
limited to $5,000.00 but NEPL has no limit on the size of donations.

ACT's program for Nicaragua has

two principal activities are (i

each to be used for delivering

Nicaragua and (ii) leasing DC3 a

been funded by 50 or more people. ACT's

) purchasing Maul aircraft at $60,000.00

supplies to the Contras fighting within

ircraft for carrying supplies.



GOVT RH 7 ",THE WHITE ,,.iL"
DC 20500 23AM

ioa24103U023042 OZlV36S ICS NA08|8 DALA
00047 MLTN VA 01#23S6 JNOSI4I

"Re WILLIAM LYNCH
VICE PRESIDENT
LYNCH PROPERTIES
1845 WOODALL ROOGERS FREEWAY
01600o LB-lb
DALLAS# TX 75201

YOU ARE CORDIALLY INVITED TO A SPECIAL WHITE HOUSE, SRIEFING ON
Us S POLICY IN CENTRAL AMERICA FOR THE NATIONAL NDOWMENT FOR THE

PRESERVATION OF LIBERTY,

T THE BRIEFING BEGINS AT 2i30 P*M, ON THURSDAY, JANUARY 30. l9Sb.
IN THE ROOSEVELT ROOM OF THE WEST"WING OF THE WHI?E HOUSE, THE
PROGRAM WILL INCLUDE A WELCOME BY DONALD REGANt WRITE HOUSE CHIEF
OF STAFF1 AND PAT BUCHANANo,ASSISTANT TO THE"PRESIDENT FOR
COMMUNICATIONS, A BRIEFING BY JOHN POINDERTER' THE PRESIDENTiS
NATIONAL SECURITY AOVISORI AND REMARKS BY THE PRESIDENT,

IF YOU ARE ABLE TO ATTEND# PLEASE HAVE YOUR OFFICE CALL MR: CARL
RUSSELL CHANNELL AT 202/547.1985 BY 5O0 P*M, EST-ON JANUARY 28.
AND PROVIDE YOUR NAME (AS IT APPEARS ON YOUR PHOTO IDENTIFICA-
TION), SOCIAL SECURITY NUMBER AND DATE OF BIRTH.

PLEASE PLAN TO ARRIVE AT THE NORTHWEST GATE OF THE WHITE HOUSE BY
2:15 P*M, PLEASE BE SURE TO BRING-POTO-10IOENTIFICATION (DRIVERiS
LICENSE OR PASSPORT) AS IT WILL BE REQUIRED FOR ADMITTANCEo

I LOOK FORWARD TO YOUR PARTICIPATION.

SINCERELY,

LINDA CHAVEZ. DEPUTY ASSISTANT TO THE
PRESIDENT AND DIRECTOR OF THE OFFICE Of
PUBLIC LIAISON

l4'52 EST

MGMCOMP

TO REPLY BY MAILGRAM MESSAGE. SEE REVERSE SIDE FOR WESTERN UNION'S TOLL - FREE PHONE NUMBERS



THE WHITE HOUSE

WASHINGTON

December 27, 1985

Dear M'r. Channell:

Thank you for writing as you did and for your generous
words.

You were more than kind to tell me of the messages the
National Endowment for the Preservation of Liberty spon-
sored in support of our efforts at the Geneva Summit. I
am convinced that we have made real progress toward a
fresh start in the pursuit of peace, the reduction of arms,
the advocacy of human rights, and the defense of freedom.
Support like yours is the surest guarantee that we will con-
tinue to move forward toward our goals. I'm truly grateful
to you and the friends you mentioned.

Nancy joins me in sending you and your colleagues our
very best wishes.

Sincerely,

( V4
Mr. Carl Russell Channell
President
National Endowment for the

Preservation of Liberty
Suite 1000
305 Fourth Street, N.E.
Washington, D.C. 20002

iq



THE WHITE HOUSE

WASHINGTON

October 10, 1985

Dear Mr. Channell:

On August 30, 1 signed Executive order 12530
authorizing the provision of $27 million in
humanitarian assistance to the freedom fighters
in Nicaragua. This week the Nicaraguan Humani-
tarian Assistance Office (NHAO) commenced work on
the distribution of food, clothing, and medical
supplies so desperately needed by the men and
women who struggle for liberty in Nicaragua.

Passage of the legislation, which made my
Executive Order and the NHAO possible, was a
significant victory for the cause of freedom in

T Central America. It would not have been achieved
without the help of the American Conservative
Trust and its supporters. Your organization's
effort to go to the public via television in
support of this program was a significant factor
in helping people to understand this issue.

r You and your organization have made a remarkable
contribution to the course of democracy in
Central America. Keep up the good work.

Sincerely,

cAJ
Mr. Carl Russell Channell
President
The American Conservative Trust
305 Fourth Street, N.E.
Washington, D.C. 20002



THE WHITE HOUSE

WASHINGTON

December 18, 1985

C" Dear Spitz:

7 I want you to know what a wonderful welcome home
present it was to see your messages on television
on our return from Geneva.
Our mission in Geneva would not have been the

success it was without the support of Americans
such as you. There is a great journey ahead of

r us in this quest for a safer world. In Geneva we
made a fresh start toward a more secure world.
You and your foundation have my heartfelt thanks
for your unique support.

Please keep us in your hearts and prayers this
holiday season as we will keep you in ours. God
bless you.

Sincerely,

Mr. Carl Russell Channell
President
National Endowment for the

Preservation of Liberty
305 Fourth Street, N.E.
Washington, D.C. 20002
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TH-E WHITE HOUSE

WASHINOTON

December 18. 1985

C7

Dear Spitz:

I want to thank you for the fine series of television
messages you broadcast three weeks before we left for
Geneva. "Morning of Peace" captured the true spirit of
my dream, our Strategic Defense Initiative, a shield to
protect our children and their children from the threat
of nuclear war.* I firmly believe that we can achieve
this goal and end the insanity of the arms race.

Your televised messages and the steadfast support in a
variety of foreign policy areas of the American
Conservative Trust means a great deal to me. Please
keep up the good work. With your continued help I
know we can succeed for the next generation, and for
all the generations to come. Nancy joins me in wishing
you and your associates all the joys of the Season.
God bless you.

Sincerely,

Mr. Carl Russell Channell
President
The American Conservative Trust
305 Fourth Street, N.E.
Washington, D.C. 20002



THE WHITE HOUSE
WASHINGTON

June 25, 1985

Dear Mr. Charinell:

Thank you for your letter concerning the
C."* American Conservative Trust and your

television messages.

It is indeed critical that the American
T people are informed about the currentsituation in Nicaragua. Thank you for the

7% work you are doing in this regard.

The President greatly appreciates your
_ efforts in support of his policies.

Sincerely

Edward J. Rollins
Assistant to the President

for Political and
Governmental Affairs

Mr. Carl Russell Channell
President
American Conservative Trust
305 4th Street, N.E.
Suite 210
Washington, D.C. 20002



Central American Freedom Program

Introduction

1986 is destined to be a landmark year in the advance-
ment of freedom throughout the world. After a generation of
increasing tyranny and authoritarianism, the winds of change
are rising. These winds are carrying freedom movements on
four continents toward a victory over communist domination.
And Ronald Reagan, leading a rejuvenated America, has caught
these winds of chaage and is dramatically aligning American
policy, resources, and moral support with the force of that
gathering storm which is destined to overthrow communist
tyranny in Afghanistan, Angola, Mozambique, Kampuchea and,
most important, Nicaragua.

America's relationship with communist Nicaragua exper-
ienced an absolute moral and political reversal when Ronald
Reagan became President of the United States.

The Carter Administration, like millions of Nicaraguans,
had been fooled by the communists who captured the leadership
of the anti-Somoza revolution in 1979. Once in power, the
communist junta began systematically lying to the world about

C7* the true policies and purposes of their revolutionary government.
.,r But Ronald Reagan was not fooled. So, moved by new

leadership, American policy toward Nicaragua's communist govern-
ment changed sharply in 1981 and declared support for the
Nicaraguan Freedom Fighters began.

Since 1981, opposition to the communist-controlled
Nicaraguan regime has gradually become a very powerful internal
democratic movement. It claims the support of over 25,000
well armed Nicaraguans and literally hundreds of thousands of
ordinary Nicaraguans. The democratic forces have not only
endured years of conflict with a communist army easily six
times their number, but have steadily increased their ranks
in the midst of the struggle. These democratic forces continued
to gain strength even during the year and a half that United
States aid was suspended.

1986 finds the democratic forces stronger than ever.
But so is their communist enemy. Ronald Reagan, however, is
preparing to offer decisive assistance to the democratic
forces which, if fully endorsed by the Congress, could in
fact carry them to victory over communism in Nicaragua this
year. When victory does in fact occur, it will have historic
and political significance throughout the Western Hemisphere.
Its impact will be felt by every Freedom Fighter in the world.
Its possibility will haunt every communist dictator. Finally,
Ronald Reagan's actions will herald a new dynamic American
policy of materially supporting freedom movements struggling
to overthrow communist regimes.



Description of the Problem

If Ronald Reagan is to succeed in meeting the needs of
the Freedom Fighter movements for years to come, it will be
necessary to create a deep reservoir of support for the
Freedom Fighters and the President's policy. Such public
support will come only if the American people truly understand
the stakes and the opportunities the Reagan policies embody.
The memories of Vietnam, however inapplicablet remain fresh,
as does the urge to have America fight for clearly recognizable
just causes. So President Reagan, if he is to be successful,
must carry into this foreign policy arena the unified support
of the American people.

Notwithstanding the headlines and the debates during
the last five years. the American public remains woefully
ignorant about Nicaragua and the clear threat it poses to
vital American security interests. A 1985 public opinion
poll showed that more than one-third of those surveyed did
not know which side the United States supports, and 20 percent
thought we support the government. A later poll found that
among those aware of U.S. policy, 58 percent said we should
not be giving aid to the Democratic Opposition.C711

C71 That so many people are ill-informed, and that amajority oppose our policies is tragic but not surprising,
T for the American public is the victim of an intense, sophis-

ticated multi-million dollar disinformation campaign
conducted by opponel ts of the President. Abusing freedoms

r11 they deny to their own people, the Sandinistas have a Washingtonlaw firm and two public relations firms under contract to
spread disinformation. They are aided by the Soviet Union andCuba (who spend millions to shape public policy in America)
and a vast network of communist and leftist activist sympath-
izers. These people operate at the grass-roots level and in
Washington, using the media and all the tools at their disposal
to undermine the policies of our elected government.

This is why President Reagan needs the support and coop-eration of clear-thinking, patriotic Americans: to counter the
disinformation and to educate the public on the policies, the
players, the dangers and the realities.

The National Endowment for the Preservation of Liberty
is helping the President do just that.

Solution

The National Endowment for the Preservation of
Liberty has undertaken a nationwide program of indefinite
duration known as the CENTRAL AMERICAN FREEDOM PROGRAM. The
overriding 8oal of this program is to educate the American
people and political elites about the realities of communism
in Nicaragua and the threat to U.S. national security.



We have chosen television as the major vehicle we
believe will be most successful in carrying our educational
and informative messages to the public,

The CENTRAL AMERICAN FREEDOM PROGRAM will require the
National Endowment for the Preservation of Liberty to spend
over one million, four hundred thousand dollars in the next
ninety days. This means allocation of over one hundred
thousand dollars every week for public education and inform.
ation on the issue of Nicaragua. A longer, two-million dollar
program is planned in detail if the vote in Congress is delayed
until late spring,

When our program achieves its public awareness goals,it will become a useful model for similar activities by
others in the future. Our program is truly unique. It hasbecome the pioneering effort in this area.

Central American Freedom Program

The National Endowment for the Preservation of Liberty
is focussing its education program on seven issues. They are:

C 1) Nicaraguan communist persecution of its
citizens;

2) Denial of religious and political rights;

3) The creation of an aggressive armed Soviet
satellite on the North American continent;

T
4) The creation of Cuban bases inside Nicaragua;

5) The threat Nicaragua now poses to its
neighbors both through state terrorism and
outright aggression;

6) Support for revolution in El Salvador;

7) Betrayal of the true anti-Somoza democratic
revolution by the Nicaraguan communists.

The issues listed above represent the principal points
our programs will make in the minds of Americans. We are alsoemphasizing other issues such as the origin, nature, organiz-
ation and objectives of the Freedom Fighters. We are devel-oping the images of the UNO leadership. We are graphicallyshowing the situation facing over three hundred thousand
Nicaraguan refugees. And we are presenting the political andhuman rights goals of the Freedom Fighters themselves.



Public Affairs Com-1onents

Central American Freedom Proaram

The Sandinistas have two public relations firms and two
law firms either registered as foreign agents or working sub
rosa in the United States. They have a combined budget of
two million dollars and are concentrating on the distriCts of
Congressmen who have opposed aid to the Freedom Fighters.
They have also stepped up the use of Op-Eds and articles in
national newspapers written by sympathetic Americans, as well
as the planting of disinformation such as recent articles
accusing the FDN of drug trafficking.

An ignorant and misinformed public is one of the prin-
cipal objectives of the communists, for they recognize that
ignorance and apathy in local communities across America
leaves the doors wide open to the opponents of Administration
policy. And given the activism of those opponents, they are
the ones who are often visible to members of Congress. A
legislator who only hears from the critics can ignore logic

son".and danger, and vote to deny U.S. assistance to those on thefront lines in the battle against communism in our hemisphere.
This is why the public must be better informed.

-T The public is quite unaware )'f the true nature of the
Sandinistas as well as the existe :-e of a viable democratic
alternative. They do not support efforts to overthrow any
government and fear U.S. involvement in another Vietnam.
This ignorance and the isolationism it produces have been the
Sandinista's principal advantages in the debate. We intend

7 to evaporate those advantages through the use of truth.

Objectives

With the Congressional debate heating up on this issue,
we should expect the Sandinistas, their foreign agents and
liberal sympathizers to give it all they have. We are in thelast weeks of a national campaign to be decided by the American
public. If the public remains apathetic, Congress will defeat
the President's democratic initiative. If we are successful,
America will have a policy that sounds the death knell of
America's post-Vietnam feeling of impotency and its retreat
from her responsbilities as the leader of the free world.

To accomplish this the National Endowment for the
Preservation of Liberty is addressing four audiences using
specifically targeted communications strategies:

The public - Through the use of strong
negative images of the Sandinistas recently
reported in the media.



The Congress - Through issues now associated
with America's leadership role in supporting
democracy in the region.

Policymakers - Democratic leadership issues
provide the groundwork for more challenging
arguments that can influence liberals and
moderates.

Freedom Fighter Leadership - Without a sound
belief in the capabilities of the resistance's
leadership, no policy can succeed in Congress.

Program-Elements

The National Endowment for the Preservation of Liberty
is approaching this program with the understanding that we
are under considerable time constraints and are fighting for
public support in areas widely dispersed across the United
States. Therefore, we are treating this as a national political
campaign, with March 15 as our target. Using the methodology
of national political campaigns, we are seeking to utilize
our opponents' negatives, debate the unclaimed issues to our
advantage and reinforce our positive public perceptions.

We are using advertising and public affairs programs
for each of the four program objectives listed above. They
are being handled as follows:

The Public - The public has been exposed recently to several
negative images or impressions of the Sandinistas. We use
these images to reinforce the public perception that the
Sandinistas are communists and tyrannical dictators. We
employ the following techniques;

Television advertising - following research
into the Congressional votes cast on the last
aid package, we are producing materials that
can be used by Robert Goodman and Associates
for spots which focus on:

1) Daniel Ortega's trip to Moscow and the
$220 million commitment he received from
the Soviets for offensive military weaponry.

2) The recent crackdown on human rights
directed against the entire Nicaraguan
population.

3) Ortega's purchase of $3,500 in designer
eyeglasses while his people starve.



4) The communist militaritat Iion ofiNicaragua
through Soviet, Libyan, East German.
Cuban and other advisors, and the use of
Nicaragua as a command center for
subversion of her democratic neighbors.

5) That Cubans are now proved to be actively
involved in combat.

6) That Nicaragua has become a lair and a
refuge for international terrorists,
notably Libyans, the PLO, Colombia's M-19
and others, and that the Sandinistas abet
terrorism and narcotics trafficking.

7) The humiliation of Pope John II when he
was spat upon and heckled when he tried
to say Mass in Managua.

Spokesman program - using the prototype
program already underway, NEPL is placing
speakers in 50 markets between now and March
15, 1986. These speakers are booked into a
civic club or professional organization in a
market and then scheduled for television,
radio and newspaper interviews. The speakers

7 come from the ranks of the UNO leadership and
are capable of defending all UNO participants.

They focus on Sandinista excesses and UNO as
the democratic alternative. The principal
concentration for these speakers are the
southern and western states.

Battlefield Videotape - Sandinista state secur-
ity agents rigidly control the movements of

7 foreign correspondents, especially television
journalists in or visiting Nicaragua. That
control is exercised through:

1) Escort "guides" and interpreters;

2) Denial of access to selected parts of the
country;

3) Imposition of "taboo" themes;

4) Screening and censorship of footage for
export;

5) Monitoring of telephones and telex;

6) Expulsion or denial of entry to any
offenders.



At the same time, coverage from the northern
border is extremely arduous and far from the
areas where the Resistance is operating. The
result is timid, selective, highly censored
and heavily biased television coverage.
battle zones are only presented from the
Sandinista perspective.

We are providing major media outlets and local
television stations with never-seen-before
videotape from the field, including combat
footage ajpd evidence of Sandinista atrocities.
We will also provide footage and commentary on
events inside Managua and other major population
centers.

This footage will be used in three ways:

1) An experienced advertising agency is
producing advertising for distribution in
as many as 50 selected markets across the
United States.

2) A satellite feed will be edited and fed
C7 each time new footage is obtained. These

feeds will reach approximately 200 tele-
vision stations in the U.S. Usage reports
will be received daily.

3) A new documentary on the face of communism
in Nicaragua and the use of internal repres-
sion will be produced. This theme will

7 be countered with a segment showing theIr Freedom Fighters as the logical outgrowth
of Sandinista tyranny.

Congress -Given the compressed time frame, Congress can bebest reached through an effort that is visible in Washington
and the national media. The issues used to reach Congressshould be centered on America' s leadership responsibilities
in this hemisphere. The primary effort focussed in Congress-ional districts, but we are reinforcing this effort with apublic affairs and education program including:

A. Articles and Op-Eds written by prominent
American leaders on Nicaragua as a center of
terrorism. Using recent revelations of
Nicaraguan arms being used in the Colombian
Supreme Court assaults and Libyan, PLO and
Iranian terrorists working in Nicaragua, we
will producing articles for paid distribution,
single placement in national newspapers and
general media distribution.



B. Religious persecution of all faiths can be
used to touch and educate the public,
producing a positive effect on the Congress.
Jewish, Catholic and Protestant organization
publications are being approached to interview
defectors and religious figures who know the
persecution firsthand. The National Endowment
for the Preservation of Liberty is arranging a
series of meetings with religious leaders and
journalists. We will also help to produce an
article by a prominent American religious
figure for paid distribution.

C.-Another Cuba on the North American Continent
is unacceptable to almost all Americans. If
the issue is picked up by constituents it
would be a strong message for Congress. The
National Endowment for the Preservation of
Liberty is utilizing these arguments in the
speakers program already underway. An American
exiled Cuban has been commissioned to write an
article for paid distribution throughout the
U.S. A Cuban exile leader has been added to
the spokesmen program.

D. Drugs and politics are a bad mix. Nicaragua's
Support for and role in narcotics traficking
are issues with which no one can publicly
disagree. We propose to ask that Don Johnson
of "Miami Vice", or a strong anti-drug figure
such as Rosie Greer, be given a briefing on
the drug trafficking evidence the Administration
has on the Sandinistas. That person would beasked to write an Op-Ed piece for national
distribution through paid and direct placements.
The National Endowment for the Preservation ofLiberty would seek to get this super-spokesman
on major television shows such as TODAY and
GOOD MORNING AMERICA. We would also produce anews spot for satellite distribution.

E. The Sandinistas are violating human rights at
an unprecedented level in this hemisphere.
The National Endowment for the Preservation of
Liberty is providing radio, television and
newspaper interviews with two researchers whohave compiled a report on Sandinista human
rights violations. They are being commissioned
to do an update on their report with a trip to
Honduras and Costa Rica. On their return they
will hold a Washington news conference and
issue a report to Congress through a respected
Senator or Congressman.



F. The Revolution of 1979 has been betrayed bythe Sandinlstas. The National Endowment forthe Preservation of Liberty will produce anews spot for satellite distribution on thelives of three former Sandinistas who now
fight with the FDN/UNO.

Policymakers - We expect to reach this group primarilythrough the media we will be using'for Congress. However,special briefings, either set up by the National Endowmentfor the Preservation of Liberty or arranged through a grantto another organization, will be used to educate specifictarget audiences within this group. Briefings may featuredrug enforcement experts or political scientists who havestudied Cuban expansionism.

Freedom Fighter Leadership The National Endowment for thePreservation of Liberty has begun to provide spokesmentraining for the leadership and provide information feedbackto reinforce that training. UNO figures will be providedwith analyses that can help shape their publicpronouncements. When possible, NEPL is incorporating the UNOleadership in events and briefings that further their imageof unity. NEPL is weaving this theme of unity into alladvertising, Op-Ed articles and paid distributions.

Conclusion

Without an opportunity to see the truth about theSandinistas, the American public and its elected represen-tatives will defeat democracy in Nicaragua. Through itspublic education program, NEPL will give the President achance to free this continent of communism and strike aedecisive blow for democracy.



CENTRAL AMERICAN FREZDOM PtOGIAN BUDGET

1. Television field projects

Personnel

-field producer
-camera man
-sound man
-correspondent

Equipment

-six cameras
-sound package
-editing machines
-character generators

Transportation

-airfares
-ground transportation
-local travel

Travel expenses

-in-country expenses
-U.S. travel for editing

Representations

-local gratuities

Studio time

-in-country studio for editing
-U.S. production facilities

Tapes supplies

-tape stock
-battery packs
-lights and reflectors

($25,000 per month for 5 months)

2. Mar eting of field TV programs

(3 projects at $18,600)

$ 125,000

96,875



3. Speaking tour program

Tour to include:

-speaking engagements
-editorial board meetings
-television inter views
-radio interviews
-newspaper interviews
-elites briefings for church,
business, labor, political,
and college organization
leaders

Costs for tours

(January to March 15, 1986)

N Travel

(7 weeks, 2 speakers,
C"each week $6,900) $100,625

r Per diem for speakers

;14 ($170 per day, 5 days per trip,
rI% 7 weekp for 2 speakers per

week) 13,125

Expenses

(ground transportation, phones,
tips, $625 per trip, for 14 one
week schedules) 8,750

Subtotal 122.500

4. Supplementary services, including:

-postage
-telephones
-telex
-couriers
-translations

($4,700 per month for 5 months) 279750



5. Administration/Coordination, including:

Professional staff:

-2 senior partners
-1 VP for grass roots
-1 Program Coordinator
-1 Senior Writer
-2 Acc'>unt Executives
-1 Media Coordinator

Verification of Placement

-clipping retrievel
-polling data assembling
-monitoring network feedback

($21,250 for 2 months, January
to March 15) 42,500

5. Advertising and paid media

Television advertising:

Production of 4 TV messages $ 62,500

D.C. media buys 180,000

Nationwide market buys 625,000

Subtotal 8752000

6. National Media Placement

-Network and syndicated TV and Radio
-National newspapers
-National periodicals 125,000

7. Polling and research,

-national
-local 62,500



8. Lobbying activities through
registered lobbyist

Professional retainer
(2 months)

Honoraria and fees for lobby
events

Subtotal

GRAND TOTAL $1,598,125
mn mm mm mm

75,000

48,000

125,000



Central American Freedom Program

Introduction

1986 is destined to be a landmark year in the advance-
ment of freedom throughout the world. After a generation of
increasing tyranny and authoritarianism, the winds of change
are rising. These winds are carrying freedom movements on
four continents toward a victory over communlist domination.
And Ronald Reagan, leading a rejuvenated America, has caught
these winds of change and is dramatically aligning American
policy, resources, and moral support with the force of~ that
gathering storm which is destined to overthrow communist
tyranny in Afghanistan, Angola, Mozambique, Kampuchea and,
most important, Nicaragua.

America's relationship with communist Nicaragua exper-
ienced an absolute moral and political reversal when Ronald
Reagan became President of the United States.

The Carter Administration, like millions of Nicaraguans,
had been fooled by the communists who captured the leadership
of the anti-Somoza revolution in 1979. Once in power, the
communist junta began systematically lying to the world about

C the true policies and purposes of their revolutionary government.
'T But Ronald Reagan was not fooled. So, moved by new

leadership, American policy toward Nicaragua's communist govern-
ment changed sharply in 1981 and declared support for the
Nicaraguan Freedom Fighters began.

C"D Since 1981, opposition to the communist-controlled
Nicaraguan regime has gradually become a very powerful internal
democratic movement. It claims the support of over 25,000
well armed Nicaraguans and literally hundreds of thousands of
ordinary Nicaraguans. The democratic forces have not only
endured years of conflict with a communist army easily six
times their number, but have steadily increased their ranks
in the midst of the struggle. These democratic forces continued
to gain strength even during the year and a half that United
States aid was suspended.

1986 finds the democratic forces stronger than ever.
But so is their communist enemy. Ronald Reagan, however, is
preparing to offer decisive assistance to the democratic
forces which, if fully endorsed by the Congress, could in
fact carry them to victory over communism in Nicaragua tLhis
year. When victory does in fact occur, it will have historic
and political significance throughout the Western Hemisphere.
Its impact will be felt by every Freedom Fighter in the world.
Its possibility will haunt every communist dictator. Finally,
Ronald Reagan's actions will herald a new dynamic American
policy of materially supporting freedom movements struggling
to overthrow communist regimes.



Descri.g-tion of the Problem

If Ronald Reagan is to succeed in meeting the needs of
the Freedom Fighter movements for years to come, it will benecessary to create a deep reservoir of support for theFreedom Fighters and the President's policy. Such public
support will come only if the American people truly understandthe stakes and the opportunities the Reagan policies embody.
The memories of Vietnam, however inapplicable, remain fresh,
as does the urge to have America fight for clearly recognizable
Just causes. So President Reagan, if he is to be successful,
must carry into this foreign policy arena the unified support
of the American people.

Notwithstanding the headlines and the debates during
the last five years, the American publ* * c remains woefully
ignorant about Nicaragua and the clear threat it poses to
vital American security interests. A 1985 public opinion
poll showed that more than one-third of those surveyed did
not know which side the United States supports, and 20 percent
thought we support the government. A later poll found that
among those aware of U.S. policy, 58 percent said we should
not be giving aid to the Democratic Opposition.

That so many people are ill-informed, and that a
majority oppose our policies is tragic but not surprising,
for the American public is the victim of an intense, sophis-
ticated multi-million dollar disinformation campaign
conducted by opponents of the President. Abusing freedoms
they deny to their own people, the Sandinistas have a Washingtonlaw firm and two public relations firms under contract to
spread disinformation. They are aided by the Soviet Union andCuba (who spend millions to shape public policy in America)
and a vast network of communist and leftist activist sympath-
izers. These people operate at the-grass-roots level and inWashington, using the media and all the tools at their disposalto undermine the policies of our elected government.

This is why President Reagan needs the support and coop-eration of clear-thinking, patriotic Americans: to counter thedisinformation and to educate the public on the policies, theplayers, the dangers and the realities.

The National Endowment for the Preservation of Libertyis helping the President do just that.

Solution

The National Endowment for the Preservation of
Liberty has undertaken a nationwide program of indefinite
duration known as the CENTRAL AMERICAN FREEDOM PROGRAM. Theoverriding goal of this program is to educate the American
people and political elites about the realities of communism
in Nicaragua and the threat to U.S. national security.



We have chosen television as the .majov vehicle We
believe will be most-successful in carrying our educational
and informative messages to the public.

The CENTRAL AMERICAN FREEDOM PROGRAM wiil require the
National Endowment for the Preservation of Liberty to spend
over one million, four hundred thousand dollars in the next
ninety days. This means allocation of over one hundred
thousand dollars every week for public education and inform-
ation on the issue of Nicaragua. A longer, two-million dollar
program is planned in detail if the vote in Congress is delayed
until late spring.

When our program achieves its public awareness goals,
it will become a useful model for similar activities by
others in the future. Our program is truly unique. It has
become the pioneering effort in this area.

Central American Freedom Program

The National Endowment for the Preservation of Liberty
is focussing its education program on seven issues. They are:

1) Nicaraguan communist persecution of its
citizens;

2) Denial of religious and political rights;

3) The creation of an aggressive armed Soviet
satellite on the North American continent;

4) The creation of Cuban bases inside Nicaragua;

5) The threat Nicaragua now poses to its
neighbors both through state terrorism and
outright aggression;

6) Support for revolution in El Salvador;

7) Betrayal of the true anti-Somoza democratic
revolution by the Nicaraguan communists.

The issues listed above represent the principal points
our programs will make in the minds of Americans. We are also
emphasizing other issues such as the origin, nature, organiz-
ation and objectives of the Freedom Fighters. We are devel-
oping the images of the UNO leadership. We are graphically
showing the situation facing over three hundred thousand
Nicaraguan refugees. And we are presenting the political and
human rights goals of the Freedom Fighters themselves.



Public Affairs Com2onents

Central American Freedom Proaram

The Sandinistas have two public relations firms and two
law firms either registered as foreign agents or working sub
rosa in the United States. They have a combined budget of
two million dollars and are concentrating on the districts of
Congressmen who have opposed aid to the Freedom Fighters.
They have also stepped up the use of Op-Eds and articles in
national newspapers written by sympathetic Americans, as well
as the planting of disinformation such as recent articles
accusing the FDN of drug trafficking.

An ignorant and misinformed public is one of the prin-
cipal objectives of the communists, for they recognize that
ignorance and apathy in local communities across America
leaves the doors wide open to the opponents of Administration
policy. And given the activism of those opponents, they are
the ones who are often visible to members of Congress. A
legislator who only hears from the critics can ignore logic
and danger, and vote to deny U.S. assistance to those on the
front lines in the battle against communism in our hemisphere.

C This is why the public must be better informed.

The public is quite unaware of the true nature of the
7' Sandinistas as well as the existence of a viable democratic

alternative. They do not support efforts to overthrow any
government and fear U.S. involvement in another Vietnam.
This ignorance and the isolationism it produces have been the
Sandinista's principal advantages in the debate. We intend

r to evaporate those advantages through the use of truth.

Objectives

With the Congressional debate heating up on this issue,
we should expect the Sandinistas, their foreign agents and
liberal sympathizers to give it all they have. We are in the
last weeks of a national campaign to be decided by the American
public. If the public remains apathetic, Congress will defeat
the President's democratic initiative. If we are successful,
America will have a policy that sounds the death knell, of
America's post-Vietnam feeling of impotency and its retreat
from her responsbiljities as the leader of the free world.

To accomplish this the National Endowment for the
Preservation of Liberty is addressing four audiences using
specifically targeted communications strategies:

The public - Through the use of strong
negative images of the Sandinistas recently
reported in the media.



The Congress - Through issues now associated
with America's leadership role in supporting
democracy in the region.

Policymakers - Democratic leadership issues
provide the groundwork for more challenging
arguments that can influence liberals and
moderates.

Freedom Fighter Leadership - Without a sound
belief in the capabilities of the resistance's
leadership, no policy can succeed in Congress.

Program Elements

The National Endowment for the Preservation of Liberty
is approaching this program with the understanding that we
are under considerable time constraints and are fighting for
public support in areas widely dispersed across the United

'T States. Therefore, we are treating this as a national political
Nr campaign, with March 15 as our target. Using the methodology

of national political campaigns, we are seeking to utilize
07 our opponents' negatives, debate the unclaimed issues to our

advantage and reinforce our positive public perceptions.

We are using advertising and public affairs programs
for each of the four program objectives listed above. They
are being handled as follows:

The Public - The public has been exposed recently to several
negative images or impressions of the Sandinistas. We use
these images to reinforce the public perception that the
Sandinistas are communists and tyrannical dictators. We
employ the following techniques;

Television advertising - following research
into the Congressional votes cast on the last
aid package, we are producing materials that
can be used by R.obert Goodman and Associates
for spots which focus on:

1) Daniel Ortega's trip to Moscow and the
$220 million commitment he received from
the Soviets for offensive military weaponry.

2) The recent crackdown on human rights
directed against the entire Nicaraguan
population.

3) Ortega's purchase of $3,500 in designer
eyeglasses while his people starve.



4) The communist militarization of Nicaragua
through Soviet, Libyan, East German#
Cuban and other advisors, and the use of
Nicaragua as a command center for
subversion of her democratic neighbors.

5) That Cubans are now proved to be actively
involved in combat.

6) That Nicaragua has become a lair and a
refuge for international terrorists,
notably Libyans, the PLO, Colombia's M-19
and others, and that the Sandinistas abet
terrorism and narcotics trafficking.

7) The humiliation of Pope John II when he
was spat upon and heckled when he tried
to say Mass in Managua.

Spokesman program - using the prototype
program already underway, NEPL is placing
speakers in 50 markets between now and March
15, 1986. These speakers are booked into a
civic club or professional organization in a'
market and then scheduled for television,
radio and newspaper interviews. The speakers
come from the ranks of the UNO leadership andare capable of defending all UNO participants.

They focus on Sandinista excesses and UNO as
the democratic alternative. The principal
concentration for these speakers are the
southern and western states.

Battlefield Videotape - Sandinista state secur-
r-.. ity agents rigidly control the movements of

foreign correspondents, especially television
Ct journalists in or visiting Nicaragua. That

control is exercised through:

1) Escort "guides" and interpreters;

2) Denial of access to selected parts of the
country;

3) Imposition of "taboo" themes;

4) Screening and censorship of footage for
export;

5) Monitoring of telephones and telex;

6) Expulsion or denial of entry to any
offenders.



At the same time, coverage from the northern
border is extremely arduous and far from the
areas where the Resistance is operating, The
result is timid, selective, highly censored
and heavily biased television coverage.
battle zones are only presented from the
Sandinista perspective.

We are providing major media outlets and local
television stations with never-seen-before
videotape from the field, including combat
footage and evidence of Sandinista atrocities.
We will also provide footage and commentary on
events inside Managua and other major population
centers.

This footage will be used in three ways:

1) An experienced advertising agency is
producing advertising for distribution in

o as many as 50 selected markets across the
United States.

2) A satellite feed will be edited and fedC' each time new footage is obtained. These
feeds will reach approximately 200 tele-
vision stations in the U.S. Usage reports
will be received daily.

3) A new documentary on the face of communism.
r~l, in Nicaragua and the use of internal repres-

sion will be produced. This theme will
be countered with a segment showing the
Freedom Fighters as the logical outgrowth
of Sandinista tyranny.

Congress - Given the compressed time frame, Congress can bebest reached through an effort that is visible in Washing tonand the national media. The issues used to reach Congressshould be centered on America's leadership responsibilities
in this hemisphere. The primary effort focussed in Congress-ional districts, but we are reinforcing this effort with apublic affairs and education program including:

A. Articles and Op-Eds written by prominent
American leaders on Nicaragua as a center of
terrorism. Using recent revelations of
Nicaraguan arms being used in the Colombian
Supreme Court assaults and Libyan, PLO and
Iranian terrorists working in Nicaragua, we
will producing articles for paid distribution,
single placement in national newspapers and
general media distribution.



B. Religious persecution of all faiths can be
used to touch and educate the publict
producing a positive effect on the Congress.
Jewish, Catholic and Protestant organization
publications are being approached to interview
defectors and religious figures who know the
persecution firsthand. The National Endowment
for the Preservation of Liberty is arranging a
series of meetings with religious leaders and
journalists. We will also help to produce an
article by a prominent American religious
figure for paid distribution.

C. Another Cuba on the North American Continent
is unacceptable to almost all Americans. If
the issue is picked up by constituents it
would be a strong message for Congress. The
National Endowment for the Preservation of
Liberty is utilizing these arguments in the
speakers program already underway. An American
exiled Cuban has been commissioned to write an
article for paid distribution throughout the
U.S. A Cuban exile leader has been added to

C the spokesmen program.

D. Drugs and politics are a bad mix. Nicaragua's
support for and role in narcotics traficking
are issues with which no one can publicly
disagree. We propose to ask that Don Johnson
of "Miami Vice". or a strong anti-drug figure
such as Rosie Greer, be given a briefing on
the drug trafficking evidence the AdministrationIr has on the Sandinistas. That person would be
asked to write an Op-Ed piece for national
distribution through paid and direct placements.
The National Endowment for the Preservation of
Liberty would seek to get this super-spokesman
on major television shows such as TODAY and
GOOD MORNING AMERICA. We would also produce a
news spot for satellite distribution.

E. The Sandinistas are violating human rights at
an unprecedented level in this hemisphere.
The National Endowment for the Preservation of
Liberty is providing radio, television and
newspaper interviews with two researchers who
have compiled a report on Sandinista human
rights violations. They are being commissioned
to do an update on their report with a trip to
Honduras and Costa Rica. On their return they
will hold a Washington news conference and
issue a report to Congress through a respected
Senator or Congressman.



F. The Revolution of 1979 has been betrayed bythe Sandinistas. The National Endowment forthe Preservation of Liberty will produce anews spot for satellite distribution on thelives of three former Sandinistas who nowfight with the FDN/UNO.

Policymakers - We expect to reach this group primarilythrough the media we will be using for Congress. However,special briefings, either set up by the National Endowmentfor the Preservation of Liberty or arranged through a grantto another organization, will be used to educate specifictarget audiences within this group'. Briefings may featuredrug enforcement experts or political scientists who havestudied Cuban expansionism.

Freedom Fighter Leadesi The National Endowment for thePreservation of Liberty has begun to provide spokesmentraining for the leadership and provide information feedbackto reinforce that training. UNO figures will be providedwith analyses that can help shape their publicpronouncements. When possible, NEPL is incorporating the UNOleadership in events and briefings that further their imageof unity. NEPL is weaving this theme of unity into alladvertising, Op-Ed articles and paid distributions.

Conclusion

Without an opportunity to see the truth about theT Sandinistas, the American public and its elected represen-tatives will defeat democracy in Nicaragua. Through itspublic education program, NEPL will give the President achance to free this continent of communism and strike adecisive blow for democracy.



CENTRAL AMERICAN FREEDOM PROGRAM BUDGET

1. Television field projects

Personnel

-field producer
-camera man
-sound man
-correspondent

Equipment

-six cameras
-sound package
-editing machines
-character generators

Transportation

-airfares
-ground transportation
-local travel

Travel expenses

-in-country expenses
-U.S. travel for editing

Representations

-local gratuities

Studio time

-in-country studio for editing
-U.S. production facilities

Tapes supplies

-tape stock
-battery packs
-lights and reflectors

($25,000 per month for 5 months)

2. Marketing of field TV programs

(5 projects at $18,600)

$ 125,000

96,875

P.



3. Speaking tour program

Tour to include:

-speaking engagements
-editorial board meetings
-television interviews
-radio interviews
-newspaper interviews
-elites briefings for church,
business, labor, political,
and college organization
leaders

Costs for tours

(January to March 15, 1986)

Travel

(7 weeks, 2 speakers,
C each week $6,900) $100,625

T Per diem for speakers

($170 per day, 5 days per trip,
7 weekp for 2 speakers per
week) 13,125

Expenses

(ground transportation, phones,
tips, $625 per trip, for 14 one
week schedules) 8,750

Subtotal 122,0

4. Supplementary services, including:

-postage
-telephones
-telex
-couriers
-translations

($4,700 per month for 5 months) 27,750



5. Administration/Coordination, including:

Professional staff:

-2 senior partners
-1 VP for grass roots
-1 Program Coordinator
-1 Senior Writer
-2 Account Executives
-1 Media Coordinator

Verification of Placement

-clipping retrievel
-polling data assembling
-monitoring network feedback

($21,250 for 2 months, January
to March 15) 42,500

5. Advertising and paid media

Television advertising:

Production of 4 TV messages $ 62,500

D.C. media buys 180,000

Nationwide market buys 625,000

Subtotal 875,000

6. National Media Placement

-Network and syndicated TV and Radio
-National newspapers
-National periodicals 125,000

7. Polling and research,

-national
-local 62,500



8. Lobbying activities through
registered lobbyist

Professional retainer
(2 months) 75,000

Honoraria and fees for lobby
events 48,000

Subtotal 125,000

GRAND TOTAL $1,598,125
mn=wm=-m n
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This report was produced under an unrestricted grant from the
National Endowment for the Preservation of Liberty.
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INTRODUCTION

This report is an update of an original report entitled

Nirara which was published April 1984. Information for this

update was collected during the last two years. Interviews were

conducted during a recent visit to Costa Rica and Honduras in

February 1986 as well as a trip to Nicaragua and Honduras in

August 1985.

Over 500 Nicaraguans, inside and outside Nicaragua, have

been interviewed, These interviews were conducted without any

assistance from relief agencies, government organizations, or

international groups. We believe that the interviews were conducted

in an unbiased manner and the information we received reflects

the true experiences of the people interviewed.

The majority of the interviews were gathered from refugees

living in Costa Rica and Honduras. Most of these refugees are

farmers who lived in the rural areas of Nicaragua. However,

there is a sufficient number of representatives of other sectors

of Nicaraguan society to enable us to draw reliable conclusions

about the difficulties faced by all Nicaraguans.

The interviews we conducted inside Nicaragua have added

support and legitimacy to claims made by Nicaraguans living

outside the country. Because so many similar reports were gathered,

we believe that the ones which appear in this report accurately

represent all Nicaraguans living inside and outside the country.
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The Nicaraguan conflict is a very complex issue. To include

every incident which has taken place over the last three years

would be confusing and counterproductive to understanding the
reality of the Nicaraguan crisis. Therefore, this report focuses

on the major conflict in Nicaragua today. By examining the
major events in Nicaragua's recent past we can more accurately

understand what is happening to the country of Nicaragua and

its people.

Many people we contacted did not want their real names
to appear in this report fearing for the safety of their families

still living in Nicaragua. However, they were willing to give

detailed information about themselves and their experiences.

Except for the names, the places, dates, and specific events

are printed as they were gathered from the people.

METHODOLOGY

In conducting this report, neither the Sandinista Government
nor the rebel groups (known as Contras) were used in obtaining

information. Each one of those groups has documented numerous

cases of human rights abuses. However, it was our intent to
avoid using accounts from interested parties in order to insure

the truthfulness and impartiality of the accounts. Therefore,

Nicaraguan civilians are the sole persons whose accounts appear

in this report.
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Assuming that either side is systematically involved in
human rights abuses, it would be naive to think that Nicaraguans
living in those respective areas would criticize the group under
which they live. For example, it would be difficult to imagine
Nicaraguans living within the control of the Sandinista Government
to denounce that government of human rights violations--assuming

they were violating such human rights. It would be equally
incorrect to think people would denounce the Contra forces while

living under control of the Contras,

This is necessary to understand because the overwhelming

majority of the people we interviewed spoke of abuses committed

by the Sandinista Government. However, none of these testimonies

were gathered in areas controlled by the rebel forces. Most
were gathered in refugee camps in Honduras and Costa Rica.
These camps are directed by the United Nations and are far removed
from areas of control of the rebel forces. Therefore, these
people were able to speak freely about what had happened to
them in Nicaragua. Another 25 percent of the testimonies were
gathered inside Nicaragua in areas of complete Sandinista control,
such as Managua, Matagalpa, and Masaya. These accounts of Sandinista
abuse carry an additional weight due to the fact that these

people ran a great risk to their personal safety by speaking

out against their government while still under it's control.

They asked that their names be witheld, but were willing to
speak in order to help others understand the severity of the

situation in Nicaragua.
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The Nicaraguans interviewed in this report were picked
at random. While inside Nicaragua we contacted no government

agency to help us in our search for people who had experienced

violations of human rights. In the refugee camps in Costa Rica

and Honduras the refugees were interviewed randomly and most

of the accounts were corroraborated from other refugees who
had lived in the same areas in Nicaragua, but were located in
different refugee camps. This insured the independence of the

accounts received in the refugee camps. It is important to
remember that although there are under 100 personal accounts

included in this report they represent tens of thousands of
similar abuses. Neither time nor funding permitted a study

which would document all cases of human rights abuses taking
place in Nicaragua. However, our method of gathering information

on human rights from the Nicaraguan people insures the validity

and accuracy of this report.

PINDINGS

The Nicaraguan campesino and the youth have been most affected
by changes in Nicaragua since the 1979 revolution. The Agrarian

Reform laws of the Nicaraguan Government have displaced large

numbers of peasant farmers. The current war with the rebel

forces has involved a nationwide military draft and equally

encompassing resistance to it among the nation's youth.
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The economy has plummetted and all Nicaraguans have felt
the difficulty of earning enough to feed and clothe themselves.

However, that was not the major concern of the Nicaraguans living

inside the country, nor was it the major reason the refugee

gave for having left Nicaragua.

Our investigations indicated that the main reason for the
mass exodus from Nicaragua and the internal conflict of that

nation is that the Nicaraguan people find their condition intol-

erable. The following conditions were among those most commonly

experienced by those we interviewed.

1. Unwarranted imprisonment by the Sandinista Government

2. Physical and psychological torture while imprisoned

3. Beatings, torture, imprisonment, and sumary executions

by the Sandinista Government against those not willing to

support the policies of the Sandinistas

4. Relocation of the campesino, into guarded internment camps

5. Confiscation and destruction of land owned by the Nicaraguan

peasantry

6. Forced military recruitment of Nicaragua's youth

7. Forced labor on government run cooperatives

8. Harassment, physical threats, and imprisonment for one's

religion

They believe these conditions have not only been instituted
by the Sandinista Government, but are supported and perpetuated

by it as well.
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The people we interviewed seldom blamed the rebel groups
for causing the problems which the country faces. Few'of those
interviewed had any tolerance for the actions of the Sandinista
regime, because they see no rationale for their behavior. Although
they understand the complexities of war--in which the Sandinistas
and Contras are involved--they believe the Sandinistas are the
cause of the problems, the war being one of those problems.
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INPRISOMUT -PRISONIBR HISTREATHIUT

According to testimony gathered, it has become the policy

of the Sandinista army, and police forces to use systematic

means of torture to extract information from prisoners, intimidate

those who oppose the government, and weaken the resistance

of the opposition.

The subjects of capricious imprisonment, and mistreatment

of prisoners are being dealt with jointly, because in nearly

all cases people who had been imprisoned for political motives

were either physically or psychologically abused by State Security

forces. Instances of torture and capricious imprisonment are

so numerous they could not all be listed here. For that reason

we have chosen only those which were satisfactorily substantiated

by other independent claims.

TOTAL NUMBER OF POLITICAL PRISONERA

It was extremely difficult to formulate an accurate estimation

of political prisoners inside Nicaragua because of the abundance

of clandestine prisons spread throughout the country. Approximately

70 percent of all male refugees interviewed had at one time
been detained, interrogated, imprisoned, or tortured by officials

of the Sandinista military or State Police.

Estimates of political prisoners held by the Sandinistas

range from 4,000 to as many as 20,000 at any given time. Due
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to the nature and duration of some of these imprisonments it
is apparent that Sandinista statistics regarding political prisoners
are misleading. Most refugees and people who had been imprisoned
said that any opposition to the Sandinista regime was considered

a criminal act. They were, therefore, treated as other criminals,
with additional maltreatment for being "enemies of the state".

We estimate there are from 13,000 to 15,000 political prisoners
in Nicaragua. These estimates were calculated from testimony
of prisoners, former Sandinista soldiers defense lawyers still
inside Nicaragua, and the Nicaraguan Red Cross. These prisoners

range from 4,500 former members of the Somoza Guard to people

who were imprisoned for selling grain on the open market.

The following is a list of only some of the prisons and
their locations. As mentioned earlier, there is no possible

way of telling the exact number of prisoners. Estimates are
made based on testimonies of Nicaraguans who had been in specific

prison systems.

La Quinta Ye, Leon
La Chacara, Esteli
La Barranca, Esteli
La Zona Franca, Managua
El Chipote, Managua
Palo Alto, Managua
El Sistema, Chinandega
La Tejas, Matagalpa

EXTRACT INFORMATION

Mauricio Arlola Sequeira, Nueva Guinea, Department of Zelaya
South, left Nicaragua in December 1985. Since his brother had
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been a member of one of the rebel groups he was taken prisoner

and interrogated by the State Security.

My brother was with the Contras so they
accused me of being with them also. They
took me to the Central Command post in Nueva
Guinea. The f irst night there they interrogated
me and started threatening me. They said
if I didn't tell them where my brother was
they would kill me. They hit me in the
ribs and hit me on the head with the butt
of a pistol. After that they put the pistol
in my mouth and hit my teeth with the barrel
of the pistol. They were very drunk and
continued doing this for what seemed like
two hours. The next day I was taken to
the State Security cell and they put me
into "La Chiquita" with eight others. Thecell was about six feet by six feet. They
kept us there five days without food. There

Cwas no light in the cell. After this first
five days they put us into individual cells
farther underneath the ground. After about

> 2 or 3 minutes we thought we were suffocating
and began banging on the walls of the cells.rN They then took us out and once again interrogated

r~l me. I was there with another person I knew
and so they interviewed both of us in different
rooms and tried to get us to denounce the
other. When that didn't work I was thrown
back into "La Chiquita" and the next day
was put into a larger cell. After two months
I opted to join the militia instead of staying
in prison. I escaped and hid in Juigalpa
where a few days later I fled to Costa Rica.

It is important to emphasize that most of these testimonies

are from people who have been imprisoned for not supporting

certain policies of the Sandinistas. Vendors in the Eastern

Market in Managua have received up to 20 years imprisonment

for refusing to buy their goods through channels of the Sandinista

government. Peasants are imprisoned for selling their grain
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w
on the open market instead of to the government run cooperatives

MICOIN, which regulates the flow of food within the country.

We have one instance of a woman from the Eastern Market

who has been imprisoned 11 times within the last 9 months for

selling prohibited items on specific days, such as milk or cheese.

Our information indicates that the Sandinista government has

used imprisonment systematically to squelch individual and group

opposition to it's policies.

NICARAGUM PERMANENT (fMNISSION ON HUMN RIGHTS

The CPDH estimates that over 95 percent of those convicted

by the People's Anti-Somoza Tribunals were convicted by accusations

against themselves while in State Security prisons. Of that

95 percent nearly all have been tortured into accusing themselves.

On the average, those accused spend more than 6 months in prison

before going before the Tribunals. Those brought before the

Tribunals are condemned by evidence gathered in three ways.

1) Confessions of prisoners against themselves while in State
Security cells.

2) Confessions of prisoners against other prisoners.
3) Testimonies of State Police interrogators who heard prisoners

confessions during interrogations.

In the majority of the cases the peasants were accused

of giving food or logistical aid to the contras. The following

is part of an interview with Lino Hernandez of the CPDH in January

1985.
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In principle every person who
arrives at the State Security
prisons is declared guilty. They
have a method for each person.
We have received testimonies of
tortures that don % t leave marks
or scars, While in State Security
they are subject to isolation
in dark cells without any light
They are not given food either.
We have received information that
they use both physical and psycho-
logical torture.

Accounts we gathered of torture and interrogations of prisoners

support the claims made by the CPDH. However, it also becomes

evident that very small numbers of prisoners are ever actually

being brought before a judge. Refugees imprisoned during 1982

and 1983 mentioned judicial processes of release. The majority

of the refugees imprisoned during 1984 and 1985 had neither

communication with the outside nor exposure to any aspect of

the judicial process.
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RELIGIOUS PERSECUTION

Our investigations show that during 1984 and 1985 religious
persecution increased dramatically. Within the last few years
nearly all religions not openly professing their support for
the Sandinista government are accused of counterrevolutionary

activities. Their churches have been confiscated, leaders impri-
soned, and members intimidated.

Since June of 1985 the Catholic church has been under renewed
attacks from the government. This more subtle repression of
the Catholic Church has not received much media attention, but
still represents a violation of freedom of expression and worship.

Sofonias Cisneros was imprisoned on May 14, 1985. As director
of a parent-church group called The Assembly of Parents of the
Family, involved in selecting the curriculum for the parochial
schools in Nicaragua, he had openly criticized the Sandinista

regime for their insistence on placing pro-Marxist materials

in the classroom.

Because of his remarks he was taken to prison by State
Security police and beaten by the Managua Chief of Police, Lenin
Cerna. We were able to secure a personal interview with him
to clarify his report made to the Nicaraguan Permanent Commission

on Human Rights, CPDH.

On May 14,, 1985 1 was arrested by men inuniforms who arrived at my house. I wastaken to a place known as "El Chipote" which
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is behind the Intercontinental Hotel there
in Managua. They took me there in a military
jeep. when I arrived there I was made to
take off all my clothes. I was eventually
approached in a room by several military
people. Since I didn't have my glasses
on I couldn't tell who they were until one
asked me who he was. when I responded that
I didn't know he told me he was commander
Lenin Cerna and that I was going to die
before I ever got out of that place. I
was kicked and hit several. times while
detained. They also hit my head against
the wall by grabbing my hair. They finally
released me after having tortured me in
this way.

In late July 1985, 15 catechists, members of a Catholic

youth organization, were doing missionary work in the southern

part of Nicaragua in a comarca called San Vicente near the town

of Diriamba. There were 7 girls ranging from 15 to 17 years

old in the group.

They were raped by eight Sandinista soldiers while they

slept in one of the houses in Dirianiba. The 8 boys who were

with the group were badly beaten and were later accused by the

same group of soldiers of having raped the young women. When

the incident was reported to the Sandinista authorities it was

publicly denied. However, our investigations revealed that

a secret investigation was being conducted within the government

to find those responsible for the raping incident. Father Pena

Rojas is a Nicaraguan Catholic Priest. The neighborhood over

which he has jurisdiction is located close to the Eastern Market

in Managua. He has personally been the object of Sandinista

persecution and has witnessed the persecution of his parishioners.
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The persecution of members of my church
has increased dramatically during this year
[19851 and last. Since a lot of my members
work in the Eastern Market they'are subjected
to harassment by the government when they
attend the masses conducted here or at the
Eastern Market. Many times throughout the
months of June, July and August of this
year [19851 the people who came to my masswere not permitted to buy meat. They. must
buy there meat from the government who is
the sole supplier and they were simply told
there was none. We knew they were lying
because others were able to get the meat
during the same day.

Father Pena and Father Mondragon led large groups of people

to see Cardenal Obando y Bravo return from his ordination in

the Spring of 1985. They were pushed back by Sandinista police.

When they finally arrived at the airport a large group of men

were randomly singled out and arrested. They were youth who

had been holding anti-communist pro-catholic signs to greet

the arrival of the Cardenal.

The most severe religious persecution occurs in the rural

areas of Nicaragua, where access to media and communication

lines is practically non-existent. Religious campesinos have

told us that unless they are willing to fight for the Sandinistas

as well as God, then they are accused of counterrevolutionary

activities. We have received numerous reports that during mass

meetings which the Sandinista Army regularly holds in these

remote regions, Sandinista officials threaten those campesinos

who openly profess their religion.
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Desiderio Centeno (47 years) is from Bana in the department
of Jinotega. He fled Nicaragua on April 28, 1984. While in
the country he was repeatedly harassed by State Security forces
trying to prevent him from preaching the "word* as he called

it.

People like Desiderio are common among the peasant class.
Over 50 similar accounts like his were collected during our
investigations. His story should be emphasized because it represents

the religious persecution of the peasantry inside Nicaragua.

They don't want you going around preachingthe word because they say we are just preaching
politics and preaching about the counter-
revolution. They would gather us togetherin the town plaza there in Bana Centro and
humiliate us about our religious beliefs.They said that if we really loved God then
we not only had to have the bible in onehand but a rifle in the other. We had to
atttend these meetings because it was adirect order from the State Police. We
had to attend these gatherings 4 or 5 timesa week up until the time I left with myfamily. The State Security privately inter-
rogated me a total of three times. They
always threatened me during these interrogations
and on one occasion he struck me in the
face with his fist.

From reports gathered, those religious groups and individuals
who openly support the Sandinista government and its policies

do not receive threats, intimidation or harassment. However,
those who openly or even individually espouse Christian ideals

run the risk of Sandinista reprisal.
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RELOCATION

In March of 1984 the Sandinista National Directorate decreed

certain areas along the southern and nothern borders as military

zones. This decree resulted in the forced relocation of large

numbers of peasant farmers from their homes in the rural countryside

to central, more populated regions.

Although the government officially decreed such a program

in March of 1984, testimonies gathered indicate that such a

policy was instituted as early as January of 1983 in Nueva Segovia.

The relocation of these population groups does not include the

relocation of Miskito Indians from the Atlantic Coast Regions.

That issue will be discussed in another section.

We estimate there are 90,000 Nicaraguans living in these

relocation camps against their will. From reports of people

who escaped such camps, as well as those who lived near them,

the Sandinista government is violating the rights of these people

in the following ways:

1. Moving them from local communities to an alien environment

2. Prohibiting their freedom of movement

3. Restricting their availability of food

4. Forcing them to carry weapons while working for the government

5. Forcing them to work on the governmnet run cooperatives

The Sandinista government enacted such a relocation policy

on the grounds that the campesinos live in danger of attack
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by the Contras. However, from hundreds of accounts we received
a different version of this story. The campesino's experiences

indicate that the Sandinistas are relocating them for three
different purposes: 1) creat a free-fire zone along the borders

2) break the independence of the campesino 3) remove any possible

food sources for rebel groups. The refugees mentioned they
did not feel endangered by Contra movements in their areas except

for the risk of being caught in a crossfire or ambush.

About 10 percent of the refugees felt they were caught
in the middle of two opposing forces, but felt no direct danger
from the Contra forces. Over 50 percent said relocation efforts
were begun and continued in their areas even though little or

no rebel activity was present.

CREATE FREE FIRE ZONE

In nearly all instances of relocations, campesinos are
repeatedly ordered to specific meetings prior to their relocation.

These meetings generaly occur once a week and are conducted

by military officials of the Sandinista government. When the
campesinos are gathered together the officials assign a date
and place where the farmers and their families are to relocate.
In other cases no mention is given to a precise date for relocation,

but campesinos are threatened that their farms and houses would

be bombed whether they had left them or not.
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BREAK INDEPRM OF CAPESIM

Through the relocation program, instituted by the Ministry
of Agrarian Reform, the campesino was to be compensated for
his land, property, livestock, etc. He was to be either paid
for his property or be relocated to comparable land closer to
the interior of the country. However, systematic abuses have

occurred under this program of relocation.

Personal witnesses of such abuses indicate that the relocation

effort is not that which it claims to be, but rather is being
used to break the independence of the campesino population,

and consequently gain more direct control over them.

REMOVE FOOD SOURCE O REBRL GROUPS

The southern and northern borders of Nicaragua, as well

as the Atlantic Coast region, is populated principally by peasant
farmers and Miskito Indians. These areas are also used by the
rebel groups fighting the Sandinistas. *By removing the campesino
from an area of combat and destroying all livestock and plant
life, the Sandinista Government has been able to take away the
food supply of Contra groups working deep inside the country.

When the Sandinista army moves through an area to gather
up all the people, houses are usually burned or ransacked.

Any fruit bearing trees are cut down and destroyed, livestock
are carried off or killed and crops are burned. [see Confiscation

of Property]
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In addition to the accusations which we gathered, the Nicaraguan

Permanent Commission on Human Rights, CPDH, has registered numerous

accusations which support these claims. Most campesinos who

experienced certain aspects of the relocation effort had received

explanations and warnings concerning any attempt on their part

in helping to supply the Contras with food.

AC( UNTS OF RLOCATION CAMPS

Desiderio Centeno, Murra, Nueva Segovia, left Nicaragua

April 28, 1984. As a farmer he was not willing to go to the

relocation camp assigned to his area. Most of the farmers from
Murra fled the country when the relocation effort in that Comaraca

began.

Being a delegate of the word I was not willing
to take up arms. They started rounding
up the people to relocate them into the
government camps so we were forced to leave.
They had told us in previous meetings, and
we already knew from what they did on the
cooperatives, that we would be forced to
carry weapons while we farmed their land.
The camp they took the people to is about
4 kilometers from Bana to the north. It
has about 400 people in it.

Segundo Martinez Chavarria, El Mapa, 20 kilometers from Murra.

The people from our region were sent to
a camp near Jicaro. They first gathered
all the people from Murra, but we fled before
they arrived at our farm. They must have
gathered over 2,000 people because they
took them out of their farms from all over
the municipality. They took them from El
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Guanito, El Rosario, Zacateras, Quebrada
Negra, Paraisito, San Pablo Arriba, El Mapa,La Viata, La Victoria, Palo Alto, El Trabon,
Los Encinos, Las Dantas, La Paz, Petaton.
They arrived in IFA [troop transport) trucksand when they couldn't go into the valleys
any longer on IFA the patrols went on footrouting the people out of the houses. Wehad to leave with just the clothes on our
back. All the things of the farm; cows,
pigs, crops, fell into the hands of the
Sandinistas.

Maria del Carmen Mejilla, 64, from San Carlos, Department Rio

San Juan, Left Nicaragua April 4, 1985.

I The camp near San Carlos has about 800 tents,but I don't know the number of people.
It is a big camp. There are three in ourarea of which I knew. They are nicknamed"La Esperanza", "La Asucena", and "La Gloria"."La Gloria" is a camp near the small- townof Sabalo. It is about three hours walkingdistance from Sabalo as you walk up the
river.

IT

Ovett Mejia Reyes belongs to the evenagelical church in
San Carlos, Rio San Juan. With his father he traveled extensively
through that region in 1982-83 meeting with other church leaders

inside the camps.

In these camps the people are not givenany freedom at all. Once you are in thecamps it is very difficult to get out unless
you get permission from the administrator.
It isn't that they have the camps guardedall the time, but nearly all the camps aroundSan Carlos are near Sandinista military
bases. It is very dangerous to attempt
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to escape, because if you do they'll kill
you.

Ovett, and five other witnesses located several camps near
San Carlos. According to their reports, the people are in desperate

conditions within the camps. Food is minimal and freedom of

movement is prohibited. In addition they are constantly moved

because of the activities of the Contras in that region. Juan

Reyes Espinoza was a pastor of the Church of Christ. In 1983
and beginning of 1984 he came in contact with several camps

between Acoyapa and San Miguel, Department Rio San Juan. The
following is a description of his observations.

If you attempt to escape from these campsthey will kill you. Senor Duartes decided
to attempt to leave the area instead of
relocating to the camps and he was caught
and killed while heading toward Las Colinas.
There are people relocated in the campsof Las Colinas, Buena Vista, El Roble, Las
Palomas, Monte Verde--near Morrio. Las Colinas
is on the north side of the Sabalo Riverand El Roble and Cruz Verde 'are near Morrio.
Las Palomas is closer to San Miguel.

Valentina Martinez is from Murra, Department of Nueva Segovia.

She was living in Jalapa in 1985 and came in contact with people

who worked out in the relocation camps.

There are two camps. One in Jalapa and
the other in Murra. On the road from Jalapa
to Ocotal there are several state run cooper-
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atives. One of them has been made into
a camp about 15 kilometers from Jalapa known
as "La Mia". It is a refugee camp as big
as Guasimo (refugee camp in Honduras] and
must have 2,500 people in it. They're also
constructing a camp right outside Jalapa
that has 3 to 4 galleries about 80 meters
long and 15 wide. The camp in Murra iscalled "La Casa Campesina" and is located
on the road that leads to Jicaro. Theyhad taken all the people of my area of Murra
and had relocated them in Jalapa which isclose to 80 kilometers away. Those not
willing to relocate who didn't escape were
put into the prison aLa Chacara" in Esteli.

The following is a list of only a few of the camps and estimated
numbers of Nicaraguans within those camps. More will be listed
in the revised edition, along with their geographical location.

EMq NUMBER OF PEOPLE
La Gloria 2000
La Esperanza 100
El Pijivay 300
La Azucena 400
Las Colinas 400
Cruz Verde 300
Buena Vista 400
Las Palomas 500
El Roble 600
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iKILLIMS ND TOR.RE

The most prevalent abuses documented on torture and killing

of civilians occurred during military operations by the Sandinista

government. However, specific information taken from testimony

indicates most victims were not involved nor located in areas

of direct military conflict. This leads us to conclude that

such abuses were not incidental accidents of war.

" On June 20, 1985, 1,200 Sandinista regulars conducted a

sweep through the southern region of the Department of Zelaya,

in a place near Pueblo Nuevo. According to reports, the operation

lasted 3 days and resulted in 21 civilian deaths.

The Sandinista army moved into Boca Tapada
on June 21st and rounded up 13 individuals.
Later that day they gathered another ten
from Pueblo Nuevo and placed them all ina house in Boca Tapada. However, that night
Mercedes Reyes Perez and Daniel Gonzalez
escaped and made it to Pueblo Nuevo where
they related their story to us (Lusian Morales
Hernandez and Augustin Dias Ocampo. They
said they had been taken prisoner but none
had been harmed. By now the people in the
valleys nearby had been warned and everyone
was in hiding. When the Sandinistas pulled
out we arrived in Boca Tapada on the 27th
and found that all of the prisoners had
been shot. Their bodies were placed in a
pile and had begun to decompose.
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Those who died from Pueblo Nuevo were:

1. Saturdino Dias
2. Francisco Gomez
3. Salvador Granados
4. Ignacio Jiron Lopez
5. Avelino Alvarado
6. Rufino Laguna
7. Manuel Garcia
8. Tomas Castillo
9. Pablo Almanze

The Sandinista army moved into what is called the port

of Atlanta on June 24 and killed:

1. Santiago Guzman-Catholic delegate
2. Elvin Guzman
3. Andres Guzman
4. Rafael Savallo

Herlinda Dias Quintero and Carlos Lanza Bravo [husband

and wife] crossed the Nicaraguan border into Costa Rica on February

4, 1986 after spending two months hiding in the mountains of

Nicaragua.

In June of 1985 the militia came by our
farm. I saw them coming and was able to
get away with the three children. However,
they caught my husband because he was returning
from the field and did not see them. He
was later released. He had been hit in
the chest and ribs, but was fortunately
still alive.

Leonora Calero witnessed the arrest of her father on June

30, 1985. The Sandinista military were conducting maneuvers

in the area and took her father and two other men from her house.

The following is a personal account of the rest of her story.
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After the Sandinistas mortared our house
and my husband and six children escaped,
the Sandinistas approached the house. They
surrounded it and then started threatening
us with their guns. They took my father,
a man who was visiting us and another man,
a Catholic delgate who lived about 50 yards
from our house. He had also been wounded
in his right arm. I though.t they were going
to take them to the prison in Nueva Guinea.
I didn't know that my father and the others
had been killed until four days later when
my husband returned from the mountains.
Some of our neighbors had smelled something
terrible and we then found out it was my
f ather and the other two men. They had
been stabbed several times.

Rebel soldiers or people suspected of aiding rebel groups

have been victims of torture and execution. The abuses reported

do not include any deaths occurring during military activities

or when the victims were armed or presented any threat to Sandinista

forces.

Juan Sandoval Fernandez escaped Nicaragua in January 1986.

He was living in Punta Gorda when the above incident took place.

Since the incident had occurred in the morning, they had received

verification that Orlando Peregome had been taken prisoner.

However, one of the other prisoners had escaped and later

that day reported the execution of Orlando. Although they had

both previously been members of the ARDE rebel forces, during

this time neither of them was carrying weapons as they returned

from Orlando's farm.
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INDISCRINIMATE SHELLING

Indiscriminate government shelling of villages has continued

inside Nicaragua throughout 1984 and 1985. Some of the following

stories have already been included in previous reports, but

were published here because of additional information gathered

from other independent witnesses.

We have received testimony of specific bombings in the

areas near Mosonte, Department of Nueva Segovia; Las Piedras,

Department of Jinotega; Juanblan, near Piedras; and 19th of

July, Nueva Guinea, Zelaya. Other areas were mentioned but

these were the ones where we were able to speak to actual witnesses

of the bombings in these areas.

BOMBING IN OCOTAfT

Near Ocotal there has been intensive activity by both the

Sandinistas and the Contras. Witnesses say that the presence

of the Contras in that area has prompted an increase in Sandinista

military operations. However, the Sandinistas have been involved

in extensive indiscriminate bombing of the area around Ocotal.

Close to 30 individual accounts were received from people

living in the towns of Juanblan, Mosonte, Los Arados, Dipilto,

Pedregalosa and San Miguel. The rocket and aerial bombardments

began in June of 1983 and have continued up until the present.

The most intense bombardments occurred in December of 1984 near
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an area called Los Arados. Since the last report,a large segment
of the population had fled from this area because of continual

bombardment.

BOMIN IN JUMAN

Juan Alberto Gonzalez left Juanblan April 27, 1984 when
their area was bombed by the Sandinistas.

The Sandinistas had had several encounters
with the Contras in our area so they startedto heavily bombard Juanblan. There were
plenty of civilians still living in that
area, but it didn't matter to the Sandinistasbecause they bombed anyway. They set up7their mortars from Juanblan and were shooting
them into the hills around the town.1r

Apolonio Flores lived near the town of Mosonte. He left
in January 1984 a week after the Sandinistas mortared near his

home. The mortars were launched from a mountain called Pedregalosa
and the mortar bombardments were carried out on three separate

occasions.

Leonora Castillo Calero is from the town 19th of July,
Nueva Guinea, Deptartment of Zelaya. She left Nicaragua in
September 1984. on June 30, 1984 a mortar dropped on her house,
all eight people inside received shrapnel wounds. We examined
her child and identified at least four shrapnel wounds on her
legs as well as several pieces of shrapnel in her buttocks.
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We could see them [Sandinista militia) coming
up to our farm. They started shooting their
AK's [machine guns) into the house and then
a mortar fell on the house. It completely
destroyed everything and my children and
I were wounded with shrapnel. My husband
ran away as did six of my children but the
two youngest stayed with me. As the Sandinistas
approached the house they yelled out asking
where the contras were hiding. There were
no Contras around our farm and so they left.

INDISCRIMINATE NINING OF OAR"E

The Sandinista government has placed unmarked land mines

in areas along both the southern and norther borders leading

out of the country. These landmines have been buried along

mountain passes and trails. They have posed a great danger

to Nicaraguans leaving the country through these mountain passes

and trails. On the northern border of Nicaragua they have

specifically mined the areas of Tapachi, La Balzado, Boca de

Poteque, Las Piedras, Guanblan, Mollejones, Bolenqui, Banco

Grande and Boca de Plis.

We have received numerous stories of refugees finding landmines

along their journey to Honduras. They say certains paths are

strewn with carcasses of animals which accidently stepped on

them.
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CONFISCATION AND DESTRUCTION OF PROPERTY

An integral part of the relocation program has been to

make the farming land useless, not only to the rebel groups

operating in those areas but to the farmer who has been either

relocated or has fled into the mountains.

The most severe instances of property destruction and conf-

iscation have come during Sandinista military operations which

includes people being herded together and lands burned.

Most abuses of this type occur in the rural areas along

the northern and southern borders. The magnitude of confiscation

and destruction of property has increased with the institution

of the relocation policy by the Sandinista government in the

Spring of 1985.

Adolfo Juapan lived along the southern border of Nicaragua

near a place called Los Almendros. He arrived in Costa Rica

in the first week of January 1986.

In the zone where we lived the Sandinista
military was involved in several operations.
In the area known as Los Almendros I have
seen many houses that were burned out by
the Sandinistas. The destruction has been
great, especially in a place known as El
Fajario, Rio San Juan, where the people
were forced out of their homes for no crime
of theirs. These were people who worked
in the mountains and they were taken away.
The Sandinistas said they were Contras and
took away their chickens, pigs, cows and
every other kind of animal you can think
of. Their crops were thrown out and all
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the food in their houses was destroyed. My
family was also taken out during this time.

Refugees reported how the peasants farmland in most areas

along the northern border has been devastated by the burning

conducted by the Sandinista army as they moved through valleys.

Fruit trees were destroyed, houses burned, and land mines placed

indiscriminately around the properties.

Julia Silva was a victim of property destruction by the
Sandinistas in August of 1985. She lived in Nueva Guinea, Department
of Zelaya, in a small village called Cano Chiquito.

We left because they [Sandinistas] madeus hide in the mountains. While in themountains they burned a little house wehad and took all of our cows with them.In total there were 25 houses that were
burned there in Cano Chiquito.

Since the destruction of rural communities and the confiscation

of their property is such an integral part of the relocation
efforts of the Sandinista government, more information on that
is included in the section intitled RELOCATION.
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THE NISKITO ISSUE

Since the spring of 1985 there has been a great deal of

publicity and media attention focused on the release of large

numbers of Miskito Indians from their relocation camps by the

Sandinista government. However, there has been very little

media attention to the circumstances of those Miskitos who were

permitted to return to their homes.

We were not able to get out to La Mosquitia in Honduras

to speak with any of the new refugees. Therefore, we have no

first hand accounts of what happened to these Miskitos in the

towns of Kum and Bilwascarma. These towns are located near

the Coco and Juanis rivers and are only a few of the many towns

affected by this policy.

Hundreds of Miskito Indians have been crossing the Coco

River into Honduras within the last 6 months. They report that

upon returning to their farms they were not able to grow anything.

The Sandinistas had placed land mines in locations throughout

the area where the Miskitos lived and they were prohibited from

planting any new crops. They found themselves in such desperate

circumstances that they decided to leave the area and seek refuge

in Honduras.

Carmen Winkler is the Director of Friends of the Americas,

a relief organization which distributes food and clothing to

thousands of Miskitos who live in the vast southeastern coast
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region of Honduras known as the Mosquitia. She has had extensive

contact with the Miskito people, including many of the refugees

who have arrived in Honduras recently. Her report follows:

Within the last 9 months we have registered
hundreds of new arrivals into the Mosquitia.
In the last few months of the summer of
1985. we registered only 6 new Miskitos whohad recently crossed the border. However,
every month after that the numbers began
to grow. Within the last three months we
have registered over 650 Miskito Indians.
The majority of these are those who were
released from the relocation camps at the
beginning of last summer. They have given
me numerous accounts of continued harrassment
when they returned to their homes. They
said that mines had been placed in many' locations and that several had accidently
exploded. The Sandinista military cordonedT off the area to keep them from leaving,
but many have still been able to escape.
The reports now coming out of the border
are that a large group numbering in the
thousands is heading for the border and
wants to seek refuge here in Honduras.
There are no exact estimations on the number
but the reports indicate they number in
the thousands.

Modesto Watson is the former Director of the Miskito refugee

camp in Limon, Costa Rica. He is closely involved with the

plight of the Miskito inside Nicaragua and deals directly with
the Miskito religious leaders still in the country. He has

been receiving reports which corroborate those given by Carmen

Winkler and thers. The following is a section of the interview

we conductec with him.
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Last spring the Miskito people were released
from what the government calls "relocation"
camps so they could return to their homes.
When they returned they were allowed to
plant their crops but they have since been
intimidated into not harvesting them. The
military has cordoned off many areas where
the Miskitos are living to prevent them
from leaving the country. They are currently
living just as they did when in the relocation
camps except now they even have less food
than they did then.

Those few Miskitos we interviewed in Costa Rica who had

recently crossed the border were not those recently released

from relocation camps. They reported large numbers of Miskitos

living in the mountains. They were not crossing the border

because of the great distance to the San Juan river from their

locations in the interior.

We were not able to visit La Mosquitia during our recent

visit to Honduras. Therefore we did not-gather any primary

source material on this topic of the Miskito's release from

the relocation camps.
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INTRODUCTION

This report is an update of an original report entitled

NicAragua which was published April 1984. information for this

update was collected during the last two years. Interviews were

conducted during a recent visit to Costa Rica and Honduras in

February 1986 as well as a trip to Nicaragua and Honduras in

August 1985.

Over 500 Nicaraguans, inside and outside Nicaragua, have

been interviewed. These interviews were conducted without any

assistance from relief agencies, government organizations, or

international groups. We believe that the interviews were conducted

in an unbiased manner and the information we received reflects

the true experiences of the people interviewed.

The majority of the interviews were gathered from refugees

living in Costa Rica and Honduras. Most of these refugees are

farmers who lived in the rural areas of Nicaragua. However,

there is a sufficient number of representatives of other sectors

of Nicaraguan society to enable us to draw reliable conclusions

about the difficulties faced by all Nicaraguans.

The interviews we conducted inside Nicaragua have added

support and legitimacy to claims made by Nicaraguans living

outside the country. Because so many similar reports were gathered,

we believe that the ones which appear in this report accurately

represent all Nicaraguans living inside and outside the country.
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The Nicaraguan conflict is a very complex issue. To include

every incident which has taken place over the last three years

would be confusing and counterproductive to understanding the

reality of the Nicaraguan crisis. Thereforer this report focuses

on the major conflict in Nicaragua today. By examining the

major events in Nicaragua's recent past we can more accurately

understand what is happening to the country of Nicaragua and

its people.

Many people we contacted did not want their real names

to appear in this report fearing for the safety of their families

still living in Nicaragua. However, they were willing to give

detailed information about themselves and their experiences.

Except for the names, the places, dates, and specific events

are printed as they were gathered from the people.

METHODOLOGY

in conducting this report, neither the Sandinista Government

nor the rebel groups (known as Contras) were used in obtaining

information. Each one of those groups has documented numerous

cases of human rights abuses. However, it was our intent to

avoid using accounts from interested parties in order to insure

the truthfulness and impartiality of the accounts. Therefore,

Nicaraguan civilians are the sole persons whose accounts appear

in this report.
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Assuming that either side is systematically involved in

human rights abuses, it would be naive to think that Nicaraguans

living in those respective areas would criticize the group under

which they live. For example, it would be difficult to imagine

Nicaraguans living within the control of the Sandinista Government

to denounce that government of human rights violations--assuming

they were violating such human rights. It would be equally

incorrect to think people would denounce the Contra forces .4hile

living under control of the Contras.

This is necessary to understand because the overwhelming

majority of the people we interviewed spoke of abuses committed

by the Sandinista Government. However, none of these testimonies

were gathered in areas controlled by the rebel forces. Most

were gathered in refugee camps in Honduras and Costa Rica.

These camps are directed by the United Nations and are far removed

from areas of control of the rebel forces. Therefore, these

people were able to speak freely about what had happened to

them in Nicaragua. Another 25 percent of the testimonies were

gathered inside Nicaragua in areas of complete Sandinista control,

such as Managua, Matagalpa, and Masaya. These accounts of Sandinista

abuse carry an additional weight due to the fac-.t that these

people ran a great risk to their personal safety by speaking)

out against their government while still under it's control.

They asked that their names be witheld, but were willing to

speak in order to help others understand the severity of the

situation in Nicaragua.
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The Nicaraguans interviewed in this report were picked

at random. While inside Nicaragua we contacted no government

agency to help us in our search for people who had experienced

violations of human rights. In the refugee camps in Costa Rica

and Honduras the refugees were interviewed randomly and most

of the accounts were corroraborated from other refugees who

had lived in the same areas in Nicaragua, but were located in

different refugee camps. This insured the independence of the

accounts received in the refugee camps. It is important to

remember that although there are under 100 personal accounts

included in this report they represent tens of thousands of

similar abuses. Neither time nor funding permitted a study

which would document all cases of human rights abuses taking

place in Nicaragua. However, our method of gathering information

on human rights from the Nicaraguan people insures the validity

and accuracy of this report.

FINDINGS

The Nicaraguan campesino and the youth have been most affected

by changes in Nicaragua since the 1979 revolution. The Agrarian

Reform laws of the Nicaraguan Government have displaced large

numbers of peasant farmers. The current war with the rebel

forces has involved a nationwide military draft and equally

encompassing resistance to it among the nation's youth.
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The economy has piwometted and all Nicaraguans have felt

the difficulty of earning enough to feed and clothe themselves.

However, that was not the major concern of the Nicaraguans living

inside the country, nor was it the major reason the refugee

gave for having left Nicaragua.

Our investigations indicated that the main reason for the

mass exodus from Nicaragua and the internal conflict of that

nation is that the Nicaraguan people find their condition intol-

erable. The following conditions were among those most commonly

experienced by those we interviewed.

1. Unwarranted imprisonment by the Sandinista Government

2. Physical and psychological torture while imprisoned

3. Beatings, torture, imprisonment, and summary executions

by the Sandinista Government against those not willing to

support the policies of the Sandinistas

4. Relocation of the campesino, into guarded internment camps

5. Confiscation and destruction of land owned by the Nicaraguan

peasantry

6. Forced military recruitment of Nicaragua's youth

7. Forced labor on government run cooperatives

8. Harassment, physical threats, and imprisonment for one's

religion

They believe these conditions have not only been instituted

by the Sandinista Government, but are supported and perpetuated

by it as well.
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The people we interviewed seldom blamed the rebel groups
for causing the problems which the country faces. Pew of those
interviewed had any tolerance for the actions of the Sandinista
regime, because they see no rationale for their behavior. Although

they understand the complexities of war--in which the Sandinistas

and Contras are involved--they believe the Sandinistas are the
cause of the problems, the war being one of those problems.
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IMPRISONMENT -PRISONER MISTRMEAT

According to testimony gathered, it has become the policy

of the Sandinista army, and police forces to use systematic

means of torture to extract information from prisoners, intimidate

those who oppose the government, and weaken the resistance

of the opposition.

The subjects of capricious imprisonment, and mistreatment

of prisoners are being dealt with jointly, because in nearly

all cases people who had been imprisoned for political motives

were either physically or psychologically abused by State Security

forces. Instances of torture and capricious imprisonment are

so numerous they could not all be listed here. For that reason

we have chosen only those which were satisfactorily substantiated

by other independent claims.

TOTAL NUMBER OF PLIC PRIESONERS

It was extremely difficult to formulate an accurate estimation

of political prisoners inside Nicaragua because of the abundance

of clandestine prisons spread throughout the country. Approximately

70 percent of all male refugees interviewed had at one time

been detained, interrogated, imprisoned, or tortured by officials

of the Sandinista military or State Police.

Estimates of political prisoners held by the Sandinistas

range from 4,000 to as many as 20,000 at any given time. Due
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to the nature and duration of some of these imprisonments it

is apparent that Sandinista statistics regarding political prisoners

are misleading. Most refugees and people who had been imprisoned

said that any opposition to the Sandinista regime was considered

a criminal act. They were, therefore, treated as other criminals,

with additional maltreatment for being "enemies of the state".

We estimate there are from 13,000 to 15,000 political prisoners

in Nicaragua. These estimates were calculated from testimony

of prisoners, former Sandinista soldiers defense lawyers still

inside Nicaragua, and the Nicaraguan Red Cross. These prisoners

range from 4,500 former members of the Somoza Guard to people

who were imprisoned for selling grain on the open market.

The following is a list of only some of the prisons and

their locations. As mentioned earlier, there is no possible

way of telling the exact number of prisoners. Estimates are

made based on testimonies of Nicaraguans who had been in specific

prison systems.

La Quinta Ye, Leon
La Chacara, Esteli
La Barranca, Esteli
La Zona Franca, Managua
El Chipote, Managua
Palo Alto, Managua
El Sistema, Chinandega
La Tejas, Matagalpa

EXTRACT INFORHATION

Mauricio Arlola Sequeira, Nueva Guinea, Department of Zelaya

South, left Nicaragua in December 1985. Since his brother had
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been a member of one of the rebel groups he was taken prisoner

and interrogated by the State Security.

My brother was with the Contras so they
accused me of being with them also. They
took me to the Central Command post in Nuevia
Guinea. The f irst, night there they interrogated
me and started threatening me. They said
if I didn't tell them where my brother was
they would kill me. They hit me in the
ribs and hit me on the head with the butt
of a pistol. After that they put the pistol
in my mouth and hit my teeth with the barrel
of the pistol. They were very drunk and
continued doing this for what seemed like
two hours. The next day I was taken to

N the State Security cell and they put me
into "La Chiquita" with eight others. TheC7, cell was about six feet by six feet. They
kept us there five days without food. There
was no light in the cell. After this first
five days they put us into individual cells
farther underneath the ground. After about
2 or 3 minutes we thought we were suffocating
and began banging on the walls of the cells.
They then took us out and once again interrogated
me. I was there with another person I knew
and so they interviewed both of us in different
rooms and tried to get us to denounce the
other. When that didn't work I was thrown
back into "La Chiquita" and the next day
was put into a larger cell. After two months
I opted to join the militia instead of staying
in prison. I escaped and hid in Juigalpa
where a few days later I fled to Costa Rica.

It is important to emphasize that most of these testimonies

are from people who have been imprisoned for not supporting

certain policies of the Sandinistas. Vendors in the Eastern

Market in Managua have received up to 20 years imprisonment

for refusing to buy their goods through channels of the Sandinista

government. Peasants are imprisoned for selling their grain
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on the open market instead of to the government run cooperatives

MICOIN, which regulates the flow of food within the country.

We have one instance of a woman from the Eastern Market

who has been imprisoned 11 times within the last 9 months for

selling prohibited items on specific days, such as milk or cheese.

Our information indicates that the Sandinista government has

used imprisonment systematically to squelch individual and group

opposition to it's policies.

NICARAGUAN PERAMNT COMMISSION ON HoMA RIRTS

The CPDH estimates that over 95 percent of those convicted

by the People's Anti-Somoza Tribunals were convicted by accusations

against themselves while in State Security prisons. Of that

95 percent nearly all have been tortured into accusing themselves.

On the average, those accused spend more than 6 months in prison

before going before the Tribunals. Those brought before the

Tribunals are condemned by evidence gathered in three ways.

1) Confessions of prisoners against themselves while in State
Security cells.

2) Confessions of prisoners against other prisoners.
3) Testimonies of State Police interrogators who heard prisoners

confessions during interrogations.

In the majority of the cases the peasants were accused

of giving food or logistical aid to the contras. The following

is part of an interview with Lino Hernandez of the CPDH in January

1985.
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In principle every person who
arrives at the State Security
prisons is declared guilty. They
have a method for each person.
We have received testimonies of
tortures that don't leave marks
or scars. While in State Security
they are subject to isolation
in dark cells without any light
They are not given food either.
We have received information that
they use both physical and psycho-
logical torture.

Accounts we gathered of tiorture and interrogations of prisoners

support the claims made by the CPDH. However, it also becomes

evident that very small numbers of prisoners are ever actually

being brought before a judge. Refugees imprisoned during 1982

and 1983 mentioned judicial processes of release. The majority

of the refugees imprisoned during 1984 and 1985 had neither

communication with the outside nor exposure to any aspect of

the judicial process.
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RELIGIOUS PERSECUTION

Our investigations show that during 1984 and 1985 religious

persecution increased dramatically. Within the last few years

nearly all religions not openly professing their support for

the Sandinista government are accused of counterrevolutionary

activities. Their churches have been confiscated, leaders impri-

soned, and members intimidated.

Since June of 1985 the Catholic church has been under renewed

attacks from the government. This more subtle repression of

the Catholic Church has not received much media attention, but

still represents a violation of freedom of expression and worship.

Sofonias Cisneros was imprisoned on May 14, 1985. As director

of a parent-church group called The Assembly of Parents of the

Family, involved in selecting the curriculum for the parochial

schools in Nicaragua, he had openly criticized the Sandinista

regime for their insistence on placing pro-Marxist materials

in the classroom.

Because of his remarks he was taken to prison by State

Security police and beaten by the Managua Chief of Police, Lenin

Cerna. We were able to secure a personal interview with him

to clarify his report made to the Nicaraguan Permanent Commission

on Human Rights, CPDH.

On May 14, 1985 I was arrested by men in
uniforms who arrived at my house. I was
taken to a place known as "El Chipote" which
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is behind the Intercontinental Hotel there
in Managua. They took me there in a military
jeep. When I arrived there I was made to
take off all my clothes. I was eventually
approached in a room by several military
people. Since I didn't have my glasses
on I couldn't tell who they were until one
asked me who he was. When I responded that
I didn't know he told me he was commander
Lenin Cerna and that I was going to die
before I ever got out of that place. I
was kicked and hit several times while
detained. They also hit my head against
the wall by grabbing my hair. They finally
released me after having tortured me in
this way.

In late July 1985, 15 catechists, members of a Catholic

youth organization, were doing missionary work in the southern

part of Nicaragua in a coniarca called San Vicente near the town

of Dirianiba. There were 7 girls ranging from 15 to 17 years

old in the group.

They were raped by eight Sandinista soldiers while they

slept in one of the houses in Diriamba. The 8 boys who were

with the group were badly beaten and were later accused by the

same group of soldiers of having raped the young women. When

the incident was reported to the Sandinista authorities it was

publicly denied. However, our investigations revealed that

a secret investigation was being conducted within the government

to find those responsible for the raping incident. Father Pena

Rojas is a Nicaraguan Catholic Priest. The neighborhood over

which he has jurisdiction is located close to the Eastern Market

in Managua. He has personally been the object of Sandinista

persecution and has witnessed the persecution of his parishioners.
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The persecution of members of my church
has increased dramatically during this year
[1985] and last. Since a lot of my members
work in the Eastern Market they'are subjected
to harassment by the government when they
attend the masses conducted here or at the
Eastern Market. Many times throughout the
months of June, July and August of this
year [1985] the people who came to my mass
were not permitted to buy meat. They must
buy there meat from the government who is
the sole supplier and they were simply told
there was none. We knew they were lying
because others were able to get the meat
during the same day.

Father Pena and Father Mondragon led large groups of people

to see Cardenal Obando y Bravo return from his ordination in

the Spring of 1985. They were pushed back by Sandinista police.

When they finally arrived at the airport a large group of men

were randomly singled out and arrested. They were youth who

had been holding anti-communist pro-catholic signs to greet

the arrival of the Cardenal.

The most severe religious persecution occurs in the rural

areas of Nicaragua, where access to media and communication

lines is practically non-existent. Religious campesinos have

told us that unless they are willing to fight for the Sandinistas

as well as God, then they are accused of counterrevolutionary

activities. We have received numerous reports that during mass

meetings which the Sandinista Army regularly holds in these

remote regions, Sandinista officials threaten those campesinos

who openly profess their religion.
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Desiderio Centeno (47 years) is f rom Bana in the department

of Jinotega. He fled Nicaragua on April 28, 1984. While in

the country he was repeatedly harassed by State Security forces

trying to prevent him from preaching the "word" as he called

it.

People like Desiderio are common among the peasant class.

Over 50 similar accounts like his were collected during our

investigations. His story should be emphasized because it represents

the religious persecution of the peasantry inside Nicaragua.

They don't want you going around preaching
the word because they say we are just preaching
politics and preaching about the counter-
revolution. They would gather us together
in the town plaza there in Bana Centro and
humiliate us about our religious beliefs.
They said that if we really loved God then
we not only had to have the bible in one
hand but a rifle in the other. We had to
atttend these meetings because it was a
direct order from the State Police. We
had to attend these gatherings 4 or 5 times
a week up until the time I left with my
family. The State Security privately inter-
rogated me a total of three times. They
always threatened me during these interrogations
and on one occasion he struck me in the
face with his fist.

From reports gathered, those religious groups and individuals

who openly support the Sandinista government and its policies

do not receive threats, intimidation or harassment. However,

those who openly or even individually espouse Christian ideals

run the risk of Sandinista reprisal.
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RELOCATION

In March of 1984 the Sandinista National Directorate decreed

certain areas along the southern and nothern borders as military

zones. This decree resulted in the forced relocation of large

numbers of peasant farmers from their homes in the rural countryside

to central, more populated regions.

Although the government officially decreed such a program

in March of 1984, testimonies gathered indicate that such a

policy was instituted as early as January of 1983 in Nueva Segovia.

The relocation of these population groups does not include the

relocation of Miskito Indians from the Atlantic Coast Regions.

That issue will be discussed in another section.

We estimate there are 90,000 Nicaraguans living in these

relocation camps against their will. From reports of people

who escaped such camps, as well as those who lived near them,

the Sandinista government is violating the rights of these people

in the following ways:

1. Moving them from local communities to an alien environment

2. Prohibiting their freedom of movement

3. Restricting their availability of food

4. Forcing them to carry weapons while working for the government

5. Forcing them to work on the governmnet run cooperatives

The Sandinista government enacted such a relocation policy

on the grounds that the campesinos live in danger of attack
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by the Contras. However, from hundreds of accounts we received

a different version of this story. The campesino's experiences

indicate that the Sandinistas are relocating them for three

different purposes: 1) creat a free-fire zone along the borders

2) break the independence of the campesino 3) remove any possible

food sources for rebel groups. The refugees mentioned they

did not feel endangered by Contra movements in their areas except

for the risk of being caught in a crossfire or ambush.

About 10 percent of the refugees felt they were caught

in the middle of two opposing forces, but felt no direct danger

from the Contra forces. Over 50 percent said relocation effortsC
were begun and continued in their areas even though little or

no rebel activity was present.

CREATE FREE FIRE ZOE

In nearly all instances of relocations, campesinos are

repeatedly ordered to specific meetings prior to their relocation.

These meetings generaly occur once a week and are conducted

by military officials of the Sandinista government. When the

campesinos are gathered together the officials assign a date

and place where the farmers and their families are to relocate.

In other cases no mention is given to a precise date for relocation,

but campesinos are threatened that their farms and houses would

be bombed whether they had left them or not.

-17-
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BREAK INDPENDER OF CANPESINO

Through the relocation program, instituted by the Ministry

of Agrarian Reform, the campesino was to be compensated for

his land, property, livestock, etc. He was to be either paid

for his property or be relocated to comparable land closer to

the interior of the country. However, systematic abuses have

occurred under this program of relocation.

Personal witnesses of such abuses indicate that the relocation

effort is not that which it claims to be, but rather is being

used to break the independence of the campesino population,

and consequently gain more direct control over them.

REMOVE FOOD SOURCE OF REBE" GROUPS

The southern and northern borders of Nicaragua, as well

as the Atlantic Coast region, is populated principally by peasant

farmers and Miskito Indians. These areas are also used by the

rebel groups fighting the Sandinistas. By removing the campesino

from an area of combat and destroying all livestock and plant

life, the Sandinista Government has been able to take away the

food supply of Contra groups working deep inside the country.

When the Sandinista army moves through an area to gather

up all the people, houses are usually burned or ransacked.

Any fruit bearing trees are cut down and destroyed, livestock

are carried off or killed and crops are burned. [see Confiscation

of Property]
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In addition to the accusations which we gathered, the Nicaraguan

Permanent Commission on Human Rights, CPDH, has registered numerous

accusations which support these claims. Most campesinos who

experienced certain aspects of the relocation effort had received

explanations and warnings concerning any attempt on their part

in helping to supply the Contras with food.

A=UNTS OF RELOCATION CAMPS

Desiderio Centeno, Murra, Nueva Segovia, left Nicaragua

April 28, 1984. As a farmer he was not willing to go to the

relocation camp assigned to his area. Most of the farmers from

Murra fled the country when the relocation effort in that Comaraca

began.

Being a delegate of the word I was not willing
to take up arms. They started rounding
up the people to relocate them into the
government camps so we were forced to leave.
They had told us in previous meetings, and
we already knew from what they did on the
cooperatives, that we would be forced to
carry weapons while we farmed their land.
The camp they took the people to is about
4 kilometers from Bana to the north. It
has about 400 people in it.

Segundo Martinez Chavarria, El Mapa, 20 kilometers from Murra.

The people from our region were sent to
a camp near Jicaro. They first gathered
all the people from Murra, but we fled before
they arrived at our farm. They must have
gathered over 2,000 people because they
took them out of their farms from all over
the municipality. They took them from El
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Guanito, El Rosario, Zacateras, Quebrada
Negra, Paraisito, San Pablo Arriba, El Napa*
La Viata, La Victoria, Palo Alto, El Trabon,
Los Encinos, Las Dantas, La Pat, Petaton.
They arrived in IFA (troop transport) trucks
and when they couldn't go into the valleys
any longer on IFA the patrols went on foot
routing the people out of the houses. We
had to leave with just the clothes on our
back. All the things of the farm; cows,
pigs, crops, fell into the hands of the
Sandinistas.

Maria del Carmen Mejilla, 64, from San Carlos, Department Rio

San Juan, Left Nicaragua April 4, 1985.

The camp near San Carlos has about 800 tents,
but I don't know the number of people.
It is a big camp. There are three in our
area of which I knew. They are nicknamed
"La Esperanza", "La Asucena", and "La Gloria"
"La Gloria" is a camp near the small town
of Sabalo. It is about three hours walking
distance from Sabalo as you walk up the
river.

Ovett Mejia Reyes belongs to the evenagelical church in

San Carlos, Rio San Juan. With his father he traveled extensively

through that region in 1982-83 meeting with other church leaders

inside the camps.

In these camps the people are not given
any freedom at all. Once you are in the
camps it is very difficult to get out unless
you get permission from the administrator.
It isn't that they have the camps guarded
all the time, but nearly all the camps around
San Carlos are near Sandinista military
bases. It is very dangerous to attempt
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to escape, because if you do they'll kill
you.

Ovett, and five other witnesses located several camps near

San Carlos. According to their reports, the people are in desperate

conditions within the camps. Food is minimal and freedom of

movement is prohibited. In addition they are constantly moved

because of the activities of the Contras in that region. Juan

Reyes Espinoza was a pastor of the Church of Christ. In 1983

and beginning of 1984 he came in contact with several camps

between Acoyapa and San Miguel, Department Rio San Juan. The

following is a description of his observations.

If you attempt to escape from these camps
they will kill you. Senor Duartes decided
to attempt to leave the area instead of
relocating to the camps and he was caught
and killed while heading toward Las Colinas.
There are people relocated in the camps
of Las Colinas, Buena Vista, El Roble, Las
Palomas, Monte Verde--near Morrio. Las Colinas
is on the north side of the Sabalo River
and El Roble and Cruz Verde are near Morrio.
Las Palomas is closer to San Miguel.

Valentina Martinez is from Murra, Department of Nueva Segovia.

She was living in Jalapa in 1985 and came in contact with people

who worked out in the relocation camps.

There are two camps. One in Jalapa and
the other in Murra. On the road from Jalapa
to Ocotal there are several state run cooper-
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atives. One of them has been made into
a camp about 15 kilometers from Jalapa known
as "La Mia". It is a refugee camp as big
as Guasimo [refugee camp in Honduras] and
must have 2,500 people in it. They're also
constructing a camp right outside Jalapa
that has 3 to 4 galleries about 80 meters
long and 15 wide. The camp in Murra is
called "La Casa Campesina" and is located
on the road that leads to Jicaro. They
had taken all the people of my area of Murra
and had relocated them in Jalapa which is
close to 80 kilometers away. Those not
willing to relocate who didn't escape were
put into the prison "La Chacara" in Esteli.

The following is a list of only a few of the camps and estimated
numbers of Nicaraguans within those camps. More will be listed
in the revised edition, along with their geographical location.

B&H NUMBER OF PEOPLE
La Gloria 2000
La Esperanza 100
El Pijivay 300
La Azucena 400
Las Colinas 400
Cruz Verde 300
Buena Vista 400
Las Palomas 500
El Roble 600
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KILLINGS AND TORTURE

The most prevalent abuses documented on torture and killing

of civilians occurred during military operations by the Sandinista

government. However, specific information taken from testimony

indicates most victims were not involved nor located in areas

of direct military conflict. This leads us to conclude that

such abuses were not incidental accidents of war.

Sr On June 20, 1985, 1,200 Sandinista regulars conducted a

7* sweep through the southern region of the Department of Zelaya,
%in a place near Pueblo Nuevo. According to reports, the operation

lasted 3 days and resulted in 21 civilian deaths.

The Sandinista army moved into Boca Tapada
on June 21st and rounded up 13 individuals.
Later that day they gathered another ten
from Pueblo Nuevo and placed them all in
a house in Boca Tapada. However, that night
Mercedes Reyes Perez and Daniel Gonzalez
escaped and made it to Pueblo Nuevo where
they related their story to us [Lusian Morales
Hernandez and Augustin Dias Ocampo. They
said they had been taken prisoner but none
had been harmed. By now the people in the
valleys nearby had been warned and everyone
was in hiding. When the Sandinistas pulled
out we arrived in Boca Tapada on the 27th
and found that all of the prisoners had
been shot. Their bodies were placed in a
pile and had begun to decompose.
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Those who died from Pueblo Nuevo were:

1. Saturdino Dias
2. Francisco Gomez
3. Salvador Granados
4. Ignacio Jiron Lopez
5. Avelino Alvarado
6. Rufino Laguna
7. Manuel Garcia
8. Tomas Castillo
9. Pablo Almanze

The Sandinista army moved into what is called the port

of Atlanta on June 24 and killed:

1. Santiago Guzman-Catholic delegate
2. Elvin Guzman
3. Andres Guzman
4. Rafael Savallo

Herlinda Dias Quintero and Carlos Lanza Bravo [husband

and wife] crossed the Nicaraguan border into Costa Rica on February

4, 1986 after spending two months hiding in the mountains of

Nicaragua.

In June of 1985 the militia came by our
farm. I saw them coming and was able to
get away with the three children. However,
they caught my husband because he was returning
from the field and did not see them. He
was later released. He had been hit in
the chest and ribs, but was fortunately
still alive.

Leonora Calero witnessed the arrest of her father on June

30, 1985. The Sandinista military were conducting maneuvers

in the area and took her father and two other men from her house.

The following is a personal account of the rest of her story.
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After the Sandinistas mortared our house
and my husband and six children escaped#
the Sandinistas approached the house. They
surrounded it and then started threatening
us with their guns. They took my father,
a man who was visiting us and another mane
a Catholic delgate who lived about 50 yards
from our house. He had also been wounded
in his right arm. I thought they were going
to take them to the prison in Nueva Guinea.
I didn't know that my father and the others
had been killed until four days later when
my husband returned from the mountains.
Some of our neighbors had smelled something
terrible and we then found out it was my
father and the other two men. They had
been stabbed several times.

pens.;,Rebel soldiers or people suspected of aiding rebel groups

have been victims of torture and execution. The abuses reported

do not include any deaths occurring during military activities

or when the victims were armed or presented any threat to Sandinista

forces.

Juan Sandoval Fernandez escaped Nicaragua in January 1986.

He was living in Punta Gorda when the above incident took place.

Since the incident had occurred in the morning, they had received

verification that Orlando Peregome had been taken prisoner.

However, one of the other prisoners had escaped and later

that day reported the execution of Orlando. Although they had

both previously been members of the ARDE rebel forces, during

this time neither of them was carrying weapons as they returned

from Orlando's farm.
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INDISCRIMINATE SHELLING

Indiscriminate government shelling of villages has continued

inside Nicaragua throughout 1984 and 1985. Some of the following

stories have already been included in previous reports, but

were published here because of additional information gathered

from other independent witnesses.

We have received testimony of specific bombings in the

areas near Mosonte, Department of Nueva Segovia; Las Piedras,

Department of Jinotega; Juanblan, near Piedras; and 19th of

July, Nueva Guinea, Zelaya. Other areas were mentioned but

these were the ones where we were able to speak to actual witnesses

of the bombings in these areas.

BOMBING IN OCTA

Near Ocotal there has been intensive activity by both the

Sandinistas and the Contras. Witnesses say that the presence

of the Contras in that area has prompted an increase in Sandinista

military operations. However, the Sandinistas have been involved

in extensive indiscriminate bombing of the area around Ocotal.

Close to 30 individual accounts were received from people

living in the towns of Juanblan, Mosonte, Los Arados, Dipilto,

Pedregalosa and San Miguel. The rocket and aerial bombardments

began in June of 1983 and have continued up until the present.

The most intense bombardments occurred in December of 1984 near
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an area called Los Arados. Since the last reporta large segment

of the population had fled from this area because of continual

bombardment.

BONBING IN jOANBLAN

Juan Alberto Gonzalez left Juanblan April 27, 1984 when

their area was bombed by the Sandinistas.

The Sandinistas had had several encounters
with the Contras in our area so they started
to heavily bombard Juanblan. There were
plenty of civilians still living in that
area, but it didn't matter to the Sandinistas
because they bombed anyway. They set up
their mortars from Juanblan and were shooting
them into the hills around the town.

Apolonio Flores lived near the town of Mosonte. He left

in January 1984 a week after the Sandinistas mortared near his

home. The mortars were launched from a mountain called Pedregalosa

and the mortar bombardments were carried out on three separate

occasions.

Leonora Castillo Calero is from the town 19th of July,

Nueva Guinea, Deptartment of Zelaya. She left Nicaragua in

September 1984. On June 30, 1984 a mortar dropped on her house,

all eight people inside received shrapnel wounds. We examined

her child and identified at least four shrapnel wounds on her

legs as well as several pieces of shrapnel in her buttocks.
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We could see them [Sandinista miditia] coming
up to our farm. They started shooting their
AK's (machine guns) into the house and then
a mortar fell on the house. It completely
destroyed everything and my children and
I were wounded with shrapnel. My husband
ran away as did six of my children but the
two youngest stayed with me. As the Sandinistas
approached the house they yelled out asking
where the contras were hiding. There were
no Contras around our farm and so they left.

INDISCRIINATE MINING OF BORDERS

The Sandinista government has placed unmarked land mines

in areas along both the southern and norther borders leading

out of the country. These landmines have been buried along

mountain passes and trails. They have posed a great danger

to Nicaraguans leaving the country through these mountain passes

and trails. On the northern border of Nicaragua they have

specifically mined the areas of Tapachi, La Balzado, Boca de

Poteque, Las Piedras, Guanblan, Mollejones, Bolenqui, Banco

Grande and Boca de Plis.

We have received numerous stories of refugees finding landmines

along their journey to Honduras. They say certains paths are

strewn with carcasses of animals which accidently stepped on

them.
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CONF ISCATION AND DESTRUCTION OF PROPERTY

An integral part of the relocation program has been to

make the farming land useless, not only to the rebel groups

operating in those areas but to the farmer who has been either

relocated or has fled into the mountains.

The most severe instances of property destruction and conf-

iscation have come during Sandinista military operations which

includes people being herded together and lands burned.

Most abuses of this type occur in the rural areas along

the northern and southern borders. The magnitude of confiscation

and destruction of property has increased with the institution

of the relocation policy by the Sandinista government in the

Spring of 1985.

Adolfo Juapan lived along the southern border of Nicaragua

near a place called Los Almendros. He arrived in Costa Rica

in the first week of January 1986.

In the zone where we lived the Sandinista
military was involved in several operations.
In the area known as Los Almendros I have
seen many houses that were burned out by
the Sandinistas. The destruction has been
great, especially in a place known as El
Fajardo, Rio San Juan, where the people
were forced out of their homes for no crime
of theirs. These were people who worked
in the mountains and they were taken away.
The Sandinistas said they were Contras and
took away their chickens, pigs, cows and
every other kind of animal you can think
of. Their crops were thrown out and all
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the food in their houses was destroyed. My
family was also taken out during this time.

Refugees reported how the peasants farmland in most areas

along the northern border has been devastated by the burning

conducted by the Sandinista army as they moved through valleys.

Fruit trees were destroyed, houses burned, and land mines placed

indiscriminately around the properties.

Julia Silva was a victim of property destruction by the

Sandinistas in August of 1985. She lived in Nueva Guinea, Department

of Zelaya, in a small village called Cano Chiquito.

We left because they [Sandinistas] made
us hide in the mountains. While in the
mountains they burned a little house we
had and took all of our cows with them.
In total there were 25 houses that were
burned there in Cano Chiquito.

Since the destruction of rural communities and the confiscation

C, of their property is such an integral part of the relocation

efforts of the Sandinista government, more information on that

is included in the section intitled RELOCATION.
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TOR NISKITO ISSUE

Since the spring of 1985 there has been a great deal of

publicity and media attention focused on the release of large

numbers of Miskito Indians from their relocation camps by the

Sandinista government. However, there has been very little

media attention to the circumstances of those Miskitos who were

permitted to return to their homes.

We were not able to get out to La Mosquitia in Honduras

to speak with any of the new refugees. Therefore, we have no

first hand accounts of what happened to these Miskitos in the

towns of Kum and Bilwascarma. These towns are located near

the Coco and Juanis rivers and are only a few of the many towns

affected by this policy.

Hundreds of Miskito Indians have been crossing the Coco

River into Honduras within the last 6 months. They report that

upon returning to their farms they were not able to grow anything.

The Sandinistas had placed land mines in locations throughout

the area where the Miskitos lived and they were prohibited from

planting any new crops. They found themselves in such desperate

circumstances that they decided to leave the area and seek refuge

in Honduras.

Carmen Winkler is the Director of Friends of the Americas,

a relief organization which distributes food and clothing to

thousands of Miskitos who live in the vast southeastern coast
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region of Honduras known as the Mosquitia. She has had extensive

contact with the Miskito people, including many of the cefugees

who have arrived in Honduras recently. Her report follows:

Within the last 9 months we have registered
hundreds of new arrivals into the Mosquitia.
In the last few months of the summer of
1985 we registered only 6 new Miskitos who
had recently crossed the border. However,
every month after that the numbers began
to grow. Within the last three months we
have registered over 650 Miskito Indians.
The majority of these are those who were
released from the relocation camps at the
beginning of last summer. They have given
me numerous accounts of continued harrassment
when they returned to their homes. They
said that mines had been placed in many
locations and that several had accidently
exploded. The Sandinista military cordoned
off the area to keep them from leaving,
but many have still been able to escape.
The reports now coming out of the border
are that a large group numbering in the
thousands is heading for the border and
wants to seek refuge here in Honduras.
There are no exact estimations on the number
but the reports indicate they number in
the thousands.

Modesto Watson is the former Director of the Miskito refugee

camp in Limon, Costa Rica. He is closely involved with the

plight of the Miskito inside Nicaragua and deals directly with

the Miskito religious leaders still in the country. He has

been receiving reports which corroborate those given by Carmen

Winkler and others. The following is a section of the interview

we conducted with him.
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Last spring the Miskito people were released
from what the government calls Orelocation'
camps so they could return to their homes.
When they returned they were allowed to
plant their crops but they have since been
intimidated into not harvesting them. The
military has cordoned off many areas where
the Miskitos are living to prevent them
from leaving the country. They are currently
living just as they did when in the relocation
camps except now they even have less food
than they did then.

Those few Miskitos we interviewed in Costa Rica who had

recently crossed the border were not those recently released

from relocation camps. They reported large numbers of Miskitos

living in the mountains. They were not crossing the border

because of the great distance to the San Juan river from their

locations in the interior.

We were not able to visit La Mosquitia during our recent

visit to Honduras. Therefore we did not gather any primary

source material on this topic of the Miskito's release from

the relocation camps.
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leagan Warns of Disaster if Hill Bars $100 Million
By lou Cannon and .Jonnne Omang
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President Reagan. trying to drum
ip support for a $100 million aid
ackage for the Nicaraguan rebels.
net yesterday with three rebel
vaders and warned that the United
'tates faces a "strategic disaster" of

ireat magnitude and a "vast migra-
ion" (if reftiiec, if Congress tlrn9

lown his request.
"Defeat for the contras would

nean a second Cuba on the main-
nd of North America." Reagan
aid at the White House meeting.
It would be a major defeat in the
uest for democracy in our heni-
phere. And it would mean consol-
ation of a privileged sanctuary for

errorists and subversives just two
lays' driving time front 1larlingen,

ex..a" city near the Mexican bor-

Villi th leaders of the United
icaraguan Opposition at his side,

he president warned that "congres-

sional defeat of this aid proposal
could well deliver Nicaragua per-
manently to the communist bloc."

Meanwhile, Secretary of State
George P. Shultz added a new note
in the administration's campaign for
aid to the contras, warning that the
alternative is "a vision of two, three,
many Nicaraguas-a hemisphere of
burning churches, suppressed
newspapers and crushed opposi-
lion."

State Department officials gaid
the "burning churches" statement
apparently referred to the burning
of Miskito Indian villages in 1981-
82 by Sandinista forces in an effort
to force the inhabitants out of a con-
tested coastal area.

Despite the intensity of the rhet-
oric from Reagan and Shultz, ad-
ministration political strategists Ac-
knowledge that the odds are against
Ihem in their efforts to win the $70
million in military aid that the pres-
ident said is an essential part of the
package. Prospects are considered
brighter for the $30 million in hu-
manitarian aid.

On Capitol Hill, Senate Assistant
Majority Leader Alan K. Simpson
(R-Wya.) said there is a "good pros-
pect" for the aid package if Reagan
goes all out for It with a nationally
televised speech, which his aides
have said is likely.

But Rep. Dave McCurdy (1)-
Okla.). considered a key swing vote,
announced that he will oppose the
packaie and said he is "fairly con-
fident' that 30 other congressmen
who sypported last year's decision
to grant $27 million in humanitarian
aid w'11 agree with him. He ex-
pree anger at both the admin-
istratin and House Democratic
leader for demanding a quick vote
"for pblitical reasons, while there
are th6se of us in the middle who
are copcerned about policy."

Andlher swing voter, Rep.
CharlA E. Bennett (D-Fla.). said he
will support the aid request and was
reassu ed by Reagan's pledge not
to use U.S. troops in Nicaragua and
his reaffirmation of U.S. treaty
commjtments.

Votfs are now expected in both

houses of Congress during the third
week of March. A senior White
House official samid yesterday that
'"this gives us less time than we may
need to build the pressure," partic-
ularly In the House.

McCurdy said he has been work-,
ing on a compromise propabal with
Senate leaders that would call for
renewed diplomatic efforts and a
restructuring of contra leadership
to broaden and democratize it. And
Sen. Jim Sasser (D-Tenn.) proposed
putting the aid In escrow for six
months while the United States ne-
gotiates with Nicaragua -toward a
peace settlement, a positibn the ad-
ministration has rejected in the
past.

The president and the rebel lead-
ers insisted that they have actively
sought a diplomatic solution but
that the Sandinistas aren't Interest-
ed.

"We want a real two-track ap-
proach that will seek a political aW-
lution," said Alfonzo Robelo, one of
the three rebel leaders who met
with Reagan. 'But the Sa6dinista

Contra Aid
will never look into the poliit
uation seriously unless they
the pressure."

Reagan said that a Sandinista vki
tory over the contras would enab
them to turn their attention b .
overthrowing neighboring democ-
racies.

'f think it would place in Jeopard'
the survival of each of those sma
and fragile democracies now In Con
tral America, open up the possibilit
of Soviet military bases on Ameu
lca's doorstep, could threaten th
security of the Panama Caial 1Ian
Inugurate a vast migration nor
ward to the United States of hw
dreds of thousands of ref u
president said. And
vm kote this strateguet

wil be held fully accountable b'
history.

, The NOCariguan government it
sponded to the White House meel
ing and Shultz's speech by ss*u
those :gctions were 'addi7"
pro of the smitraltonV
mitminot to a miltary ohat l
Cen Aerics.0



SPONSOR: The Na
________________ TTLE "B.ft~SB"TM: 30 sea=&

This is Nicaraguas leading export. People.
One of every six Nicaraguans has already
become a refugee.

They escape from what we now know is the
pattern of every communist takeover in the
world

In Nicaragua toda, the religious are
persecuted...

.... opponents executed...

...dissenters imprisoned. And a population
of hundreds of thousands...

...cannot go home again. Here is terrorism
we can do something about. If.. .we support
the President on Nicaragua.



SPONSOR: The NatiInd ttt...... ...
TITLE: "Terrorist Influence"

of!
TIME: 30 "0066

Muamnmar Kaddafl has plans for America.

He's already threatened to strike at
"American citizens in their own streets".
Kaddafb used to be far away...

...but now he sits on our doorstep -
supplying arms and terrorist experts

to the communists in Nicaragua, only two
hours away from our borders,

where training also comes from the P.L.O.
terrorists of Yassir Arafat.

Here is terrorism we can do something
about. If.. .we support the President on
Nicaragua.



SPONSOR: The Nhal
TITLE: ~ TM: 30wznU

A synagogue is deoed and burned.

A racial minority is forcibly removed from
its villages. Many are murdered.

The Catholic Church is silenced, priests
expelled.

Pope John Paul is harassed by mobs and is
spat upon. Evangelicals arrested and
tortured.

These are facts now coming to light - not
in Nazi Germany - but in communist-led
Nicaragua today.

For the facts, write:
"Liberty"
305 Fourth Street, Northeast
Washington



THE WHITE HOUSE

February 21 0 1986

Dear Spitz:

The National Endowment for the Preservation of Liberty
is serving a unique and vital role in its Central American
Freedom Program.

C1711 Your efforts to educate the American public on the true nature
of the Communist regime in Nicaragua are critically important.
I am confident that your work will make clear to all that we
face a choice between Communism on the North American conti-
nent and support for the Nicaraguan freedom fighters. There
is no doubt that we must champion the cause of freedom.

Your Central American Freedom Program is a vital link in
the effort to forge a democratic outcome in Nicaragua. The
Sandinistas have gone to New York not just to buy designer
glasses, they have also gone to Madison Avenue to hire a
public relations firm. The Sandinistas have retained teams of
lawyers and public relations experts, who are registered with
our Justice Department as foreign agents, to spread their
propaganda across the United States. They hope to directly
influence members of Congress in their home districts to con-
fuse the issue. The Sandinista propaganda barrage, which
cynically uses our freedoms while denying the same free
expression to the Nicaraguan people, cannot go unanswered.

In the next few weeks we will initiate an historic effort to
achieve Congressional support for the cause of the freedom
fighters in Nicaragua. If this effort is successful, it will
herald the first light of a new dawn of freedom in Nicaragua.
Your Central American Freedom Program puts you on "America's



Front Line" in the battle for democracy. Courageous Americans
have saved this nation: countless times in the past by holding
truth as our shield against the distortions of dictators.

Best wishes and may God bless you.

Sincerely,

Mr. Carl Russell Channell
President
National Endowment for the

Preservation of Liberty
305 Fourth Street, N.E.
Washington, D.C. 20002

'T
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THE WHITE HOUSE

February 21, 1986

Dear Spitz:

The National Endowment for the Preservation of Liberty
is serving a unique and vital role in its Central American
Freedom Program.

Your efforts to educate the American public on the true nature
of the Communist regime in Nicaragua are critically important.
I am confident that your work will make clear to all that we
face a choice between Communism on the North American conti-
nent and support for the Nicaraguan freedom fighters. There
is no doubt that we must champion the cause of freedom.

Your Central American Freedom Program is a vital link in
the effort to forge a democratic outcome in Nicaragua. The
Sandinistas have gone to New York not just to buy designer
glasses,, they have also gone to Madison Avenue to hire a
public relations firm. The Sandinistas have retained teams of
lawyers and public relations experts, who are registered with
our Justice Department as foreign agents, to spread their
propaganda across the United States. They hope to directly
influence members of Congress in their home districts to con-
fuse the issue. The Sandinista propaganda barrage, which
cynically uses our freedoms while denying the same free
expression to the Nicaraguan people,, cannot go unanswered.

In the next few weeks we will initiate an historic effort to
achieve Congressional support for the cause of the freedom
fighters in Nicaragua. If this effort is successful, it will
herald the first light of a new dawn of freedom in Nicaragua.
Your Central American Freedom Program puts you on "America's



2

Front Line" in the battle for democracy. Courageous Americans
have saved this nation countless times in the past by holding
truth as our shield against the distortions of dictators.

Best wishes and may God bless you.

Sincerely,

Mr. Carl RuBssell Channell.
President
National Endowment for the

Preservation of Liberty
305 Fourth Street, N.E.
Washington, D.C. 20002



District uuruiter W~

m: DEC 1 2 1top gaieueeke. Number.

- --

Dear Applicant :

Based an information supplied' ad assuming your operations will be &s stated
in your application for recognition of exemption. we have determined you are Oeeut
from Federal Income tz under setion 501 ()(3) of the Internal Revenue *Mo.-

because you are a newly created organization. we are not mow making I : .
determination or your fodMdatlon status under section 509 (a) *f the Code. Mehver.

T ...; .
PAcordingly, -ou will-be -treated -s - publicly supported vrganiAatson . Vd mo-t

as a private roundation, during an advance rualing period* this advance ruling period
begins on the date of your Inception and ends on the date shown above*

,7-r Within 90 days after %be end of your advance ruling period 'You must submit to
us information needed to determine whether you have mt be requirements of the
applicable support test durin the advance ruling period. If you establish %bat you
have been d publicly supported organ asstion, you wll be classified ts a section
509() (1) or 509(a)(2) oranzation as lon as you continue to most the requirements

of the applicable support %osX . If you do not most theo public support requirementsduring the advance rulin periods you will b classified as private foundation
for future periods. Also, If you are classified as a private foundation you eil
be treated as I private foundation from the date o your Inception for purposes of

sections 507(d) and 4940.

Graetors and donors aay rely on the determination that you are no private
foundation until 90 days after the end o your advance rulinn period. If you submit
the required Information within the 90 days rantors and donors my continue to
rely on the advance determination uftil theServace makes a final determination of
your foundation status. However, If notice that you will no loner be treated as
section organizton in prid. e yu Internal Revenue

Bulletin. grantors and donors way not rely on this determination after the date ofsuch publication. Alsop a rantor or donor ay not rely on this determination if he
or she was In part responsible far. or was aware of the act or failure to act that
resulted in your loss of section status or acquired knotledge
thdt the Internal Revenue Service had iven notice that you would be removed from
classification as a pevtaesfudai ornaniyutwon.

31 Hopkins Plae. 601, More. Mo) 21201 tLo~r 104S(DO) (Ray 10-



Ifyour **are**, 4#
lesse lot uas kn ean wasior the or ' "W

exmptstatus and foundation tua. Also, you should info of all ohanlgeS in
yur name or address.

As of January 1, 1984, you are liable for taxes under the Federal Insurance
Contributions Act (social security taxes) on remuneration of $100 or more you pay

to each of your employees during a calendar year. You are not liable for the tax

imposed under the Federal Unemployment Tax Act (FUTA).

Organizations that are not private foundations are not subject to the excise

taxes under Chapter 42 of the Code. However, you are not automatically exempt from

other Federal excise taxes. If you have any questions about excise, employment. or
other Federal taxes, please let us know.

Donors may deduct contributions to you as provided in section 170 of the Code.

Bequests, legacies, devises, transfers, or gifts to you or for your use are

deductible for Federal estate and gift tax purposes if they meet the applicable
provisions of sections 2055, 2106, and 2522 of the Code.

You are required to file For. 990, Return of Organization Zenpt from Income

* Tax, only if your gross receipts each year are normally more than 5,000. If a

return is required, it must be filed by the 15th day of the fifth month after the
,rend of your annual accounting period. The law imposes a penalty of $10 a day. up to

,-,a maximum of $5,000, when a return is filed late, unless there is reasonable cause

for the delay.

You are not required to file Federal Income tax returns unless you are subject

to the tax on unrelated business Income under section 511 of the Code. If you are
subject to this tax, you must file an income tax return on Form 990-T, Izempt
Organization Business Income Tax Return. In this letter, we are not determining

I whether any of your present or proposed activities are unrelated trade or business
as defined in section 513 of the Code.

.71 You need an employer identification number even if you have no employees. If

an employer identification number was not entered on your application, a number
will be assigned to you and you will-be advised of it. Please use that number on

.. all returns you file and in all correspondence with the Internal Revenue Service.

Because this letter could help resolve any questions about your exempt stattis
and foundation status, you should keep it in your permanent records.

If you haive any questions, please oontact the person wbose name and telephone
number are shown in the heading of this letter.

Sincerely yours.

District Director

"445 4 '-

0o 'Vo-00

L~rI@~5(D) (ev.10-



-.TELEVISiO
2M1 OLD COWR RWA&. #lA0MRE MARYLAND. 21206(301)206.S330

CLIENT: NATIONAL ENDOWMENT OF
PRESERVATION OF LIBERTY

PRODUCT:

JOB NO.:

DATE: R-2/19/86

VIDEO

COMML NO.: 86-130 30- (sEcs)

TITLE "TERRORIST INFLUENCE"

PROGRAM:

AIR DATE

AUDIO

Muammar Kaddafi has plans for America.

He's already threatened to strike at

"American citizens in their own streets.

Kaddafi used to be far away, but now

he sits on our doorstep-supplying arms

and terrorist experts to the Communists

in Nicaragua, only two hours away from

our borders. Where training also comes

from the P.L.O. terrorists of Yasser

Arafat. Here is terrorism we can do

something about. If.. .we support the

President on Nicaragua.

UVE 0

FILM 0

TAPE 0
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the 1Uk. TLEVISIO
"20 OLD3 COUR OAV . At1M40,low" Mno.$

CLIENT: NATIONAL ENDOWMENT FOR
PRESERVATION OF LIBERTY

PRODUCT:

JOB NO.:

DATE: R-2/19/86

COMML NO.:

TITLE

PROGRAM:

AIR DATE

86-430

"REFUGEES"

VIDEO

Show zoom to Nicaraguan
refugees waiting at river
crossing.

Group of faces

Individual faces.

Widen to original picture.
Graphic over:
Now that we know..
Support President Reagan
on Nicaragua.

presented andrpaid for by
The National Endowment for
the Preservation of Liberty.

This.. .is Nicaragua's leading export.

People. One of every six Nicaraguans

has already become a refugee. They escap

from what we now know is the pattern of

every communist takeover in the world.

In Nicaragua today, the religious are

persecuted, opponents executed, dissente

imprisoned... and a population of hundred

of thousands cannot go home again.

Here is terrorism we can do something

about if we support the President on

Nicaragua.

30 JSECS) LIVE 0

FILM 0

TAPE 0

AUDIO
AUDIO



2201 OLD CCOWfT ROAD. RALTM ORE. 14ASLAN. 2w (300 16-S3
.TEEVI SIC

CLIENT: NATIONAL ENDOWMENT FOR
THE PRESERVATION OF

PRODUCT: LIBERTY

JOB NO.:

DATE: 2/20/86

COMML NO.: 86-540

TITLE "FACTS"

PROGRAM:

AIR DATE

VIDEO

30- (sEcs)

AI I I

Star of David, with flames
behind

Face of Moskito Indian
dissolving in flames

Cross w/Jesus seen in light has
sudden shadow cast over it
along with sound of clanking
of cell door closing shut.

Quick cut to VTR of frantic
mobs, along with sound

Flames return.
Graphic over:

GENOCIDE IN NICARAGUA?

Write: N.E.P.L.
305 4th St, NE
Washington, D.C.,2

paid for by the
National Endowm ni for the
Preservation of Liberty.
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12
002

A synogogue is defaced and burned.

A racial minority is forcibly removed

from its villages. Many are murdered.

The Catholic church is silenced, priests

expelled, Pope John Paul is harassed by

mobs and is spat upon.

Evangelicals, arrested and tortured.

These are facts now coming to light-

not in Nazi Germany-but in communist-le

Nicaragua now. Write for the facts:

N.E.P.L., 305 4th Street, Northeast,

Was3hington.

UVE 0

FILM 0

TAPE 0

AUDIO



THC WHift KOUSE

WASH114GTON

CENTRAL AMERICA BRIEFING

FOR THE AMERICAN CONSERVATIVE TRUST AND THE

NATIONAL ENDOWMENT_-FOR THE PRESERVATION OF LIBERTY

January 30, 1986, 2:30 p.m. -- The Roosevelt Room

2:30 p.m.

3: 15 p.m.

Welcome -- Linas Kojelis, Special Assistant
to the President for Public Liaison

Remarks -- Linda Chavez, Deputy Assistant to
the President for Public Liaison

"Central American Overview: An Update" --
Elliott Abrams, Assistant Secretary of
State for Latin America

Remarks -- The President

"Report on Nicaragua" -- Oliver North, Deputy
Director, Political-Military Affairs,
National Security Council

* * *
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Office of the General Cun8e2l
Federal Elections Coni*'4.)n
Room 659
999 "SO Street N.W• ,
Washington, D.C. 20463

Re: MUR 2406 r? C...

Gentlemen:
In response to your letter dated December 17, 1987 to Melvin 7-,

Salwasser, we enclose Answers to Interrogatories and attached '4 -"
documents requested.

T If any further irquiry 3& required, we suggest that you conta,:t
this office.

Thank you for your courtesies and cooperation.

Vcy truly yours,

/John E. Loomis, For
STANIFORD, HARRIS & LOOMIS

C" JEL:jdn

Enc.
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JOER . LOOMIS - 021292
STANIFORD, HARRIS & LOOMIS
1221 Van gess, Suite 310
Fresno, California 93721
(209) 233-6152

Attorney for MELVIN SALWASSER

BEFORE THE FEDERAL ELECTION COMMISSION

In the Matter of ) Case No. MUR 2406
)
) ANSWER TO INTERROGATORIES
)
)
)

In answer to Interrogatories and Request for Production

of Documents, Respondent, MELVIN L. SALWASSER, answers as

follows:

INTERROGATORY NO. 1

State whether you made any gifts of money to the

National Endowment for the Preservation of Liberty, Sentinel,

the American Conservative Trust, or the American Conservative

Trust State Election Fund in 1985 or 1986.

Yes.

INTERROGATORY NO, la

If so, state the date and the amount and the payee of

all such gifts.



August 28, 1985 $500.00 to National Endowment for the

Preservation of Liberty; September 8, 1985 $1,000.00 to the

National Endowment for the Preservation of Liberty; November 1,

1985 $5,000.00 to the National Endowment for the Preservation of

Liberty; April 14, 1986 $20,000.00 to the National Endowment for

the Preservation of Liberty; May 8, 1986 $1,000.00 to Anti-

Terrorism American Committee; September 15, 1986 $20,000.00 to

the National Endowment for the Preservation of Liberty; October

14, 1986 $410.00 to the National Endowment for the Preservation

of Liberty; October 27, 1986 $2,000.00 to the Emergency

Committee to Save the Reagan Revolution (American Conservative

Trust); October 31, 1986 $3,000.00 to the American Conservative

Trust.

INTERROGATORY NO. lb

by which

writings

Provide a true copy of the front and back of all checks

such gifts were made.

ANSWER

Copies attached.

INTERROGATORY NO. 1c

Provide true copies of all correspondence and all other

related to the making of these gifts.

ANSWER

Copies attached.

INTERROGATORY NO, 2

State whether the National Endowment for the

Preservation of Liberty, Sentinel, the American Conservative

2
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Trust, or the American Conservative Trust State Election Fund

requested or solicited gifts of money from you in 1985 or 1986.

ANmWER

Yes; namely, the National Endowment for the

Preservation of Liberty and the American Conservative Trust.

INTERROgATORY NO. 2A

If such request(s) or solicitation(s) was (were) made

by telephone, state the date(s) of all such telephone calls,

identify the person(s) who made the request(s) or

solicitation(s) or call(s) and all other person(s) who

participated in the telephone calls, identify the organiza-

tion(s) on whose behalf the request(s) or solicitation(s) was

(were) made, and describe in detail the content of all such

telephone calls.

Solicitations were made by telephone. I can

approximate the dates only and I am unable to recall the number

of calls. I received one or more calls between making the

contribution on August 28, 1985 and November 1, 1985. I believe

more than one call was received by me. The call or calls were

placed by Kris Littledale on behalf of the National Endowment

for the Preservation of Liberty. I do not recall the detail and

content of all of the calls except in a general way in that it

was consistent with the correspondence of July 9, 1985 and

November 6, 1985.

The contribution of April 14, 1986 was solicited by

Kris Littledale on behalf of the National Endowment for the

3



Preservation of Liberty and made as outlined in my letter to

Kris Littledale dated April 14, 1986. The conversation was

consistent with the letter. I was told that this donation was

to be used for educational films and for lobbying efforts to

persuade congressmen to support the $100 million Contra aid

package soon to come up for vote in Congress. Also this

donation was to help the Contras to survive until help could

come from the U.S. Government. Some reference was made in phone

calls that the Contras were able to purchase SAM 7 missiles from

Israel but it was never clear to me how the National Endowment

group was involved.

The contribution of May 8, 1986 was made in response to

a telephone call from Kris Littledale on behalf of the

Antiterrorism Committee some days prior to May 8, 1986. In

addition to the matters set forth in his letter to me, I recall

that he told me at that time the contribution would be used for

political purposes and would not be tax deductible. I believe

that, in connection with this donation, Mr. Littledale stated it

would be used to advise the public in certain congressional

areas of legislators who were not backing President Reagan's

proposed $100 million aid package for the Contras.

The contribution of October 14, 1986 was solicited by

telephone on behalf of the National Endowment for the

Preservation of Liberty by Kris Littledale some days prior to

the writing of the check. The check was to the National

Endowment for the Preservation of Liberty. Mr. Littledale



requested this amount for the printing of pamphlets to attempt,

to counteract public demonstrations which vere taking place in

front of a hotel in Washington where a liberal group was having

a dinner meeting.

The contribution made October 27, 1986 was made in

response to a telephone call from Kris Littledale on behalf of

the Emergency Committee for the Reagan Revolution which, in

conversation, I understood was to be used to attempt to defeat

liberal congressmen and to help reelect Senator Steve Symms and

other conservative political candidates whose names I do not

recall.

The donation of October 31, 1986 was also a result of a

phone call from Kris Littledale but I do not recall at this date

its intent. I believe it was to help conservatives win their

elections.

INTERROGATORX NO. 2b

If such request(s) or solicitation(s) was (were)

written, provide true copies of all such requests or

solicitations that you received.

ASE

Copies attached.

INTERROGATORY HO. 2c

If such request(s) or solicitation(s) was (were) made

personally or face to face, state the date and place of all such

meetings, identify the person(s) participating in each meeting

and the organization(s) on whose behalf the request(s) or

solicitation(s) was (were) made, and describe in detail the

5



content of all such meetings, and provide all documents relating

to such request(s) or solicitation(s).

ANSW

A solicitation took place face to face on February 15,

1986 when I had dinner with Kris Littledale and others at a

restaurant in Lancaster, Pennsylvania. Mr. Littledale was

soliciting on behalf of the National Endowment for the

Preservation of Liberty. No documents were involved and the

general conversation had to do with raising funds to create an

atmosphere in which Congress would provide more aid to the

Contras.

I also had a meeting on September 4, 1986 with Spitz

Channell, Kris Littledale and Colonel Oliver North in Colonel

North's office in Washington, D.C. My son, Brent, was also with

me. The substance of the meeting was an explanation by Colonel

North with regard to efforts by the administration to provide

aid to the Contras and to thank me for supporting the National

Endowment for the Preservation of Liberty. Colonel North

described some needs for the Contras in lieu of receiving

supplies from the U.S. government, such as food, clothing and

radar systems, repair of an airplane and he explained from a map

where the major support for the Contras was in Nicaragua.

Following the meeting with Colonel North, Spitz Channell, Kris

Littledale, iny son Brent and I had a late breakfast at a hotel

restaurant in Washington, D.C. I do not know the name of the

hotel. Spitz Channell solicited a donation which I followed up

with a donation of $20,000.00 on September 15, 1986.

6



NO, 2d

If you are unable to provide a true copy of any written

document, state each and every reason why you are unable to do

so# identify the person(s) who signed the document and each

organization on whose behalf it was made and the date of each

document, and describe in detail the content of all such

documents.

ANSWER

I am unaware of any document relating to the above

matters which is not attached hereto except the incomplete

documents attached to letters entitled "Sentinel* and "Public

Report of the Vice President's Task Force on Combatting

Terrorism". I do not know the whereabouts of the balance of

these two documents nor do I recall their content.

INTERROGATORY NO, 2e

If you are unable to provide any specific fact, state

each and every reason why you are unable to do so.

ANSWER

I am unable to provide all the specific facts and

details of the numerous telephone conversations and meetings

because I do not remember the details.

INTERROGATORY NO, 3

State whether person(s) who requested or solicited

gifts of money from you in 1985 or 1986 on behalf of the

National Endowment for the Preservation of Libertyr Sentinel,

the American Conservative Trust, or the American Conservative

Trust State Election Fund, in any manner, informed you or

7



represented to you that such gifts would be used to pay for the

costs of television advertisements relating to the Nicaragua

freedom Fighters (or Contras) or the Strategic Defense

Initiative. If so, identify the person(s) who so inform~ed you

and the organization(s) on whose behalf such funds were sought

and the date(s) of all such communications and describe in

detail what you were told.

Yes, I was informed that such gifts would be used to

pay for the costs of television advertisements relating to the

Nicaragua Freedom Fighters (or Contras) or the Strategic Defense

Initiative. The persons who so informed me were Kris Littledale

and Spitz Channell. The organizations on whose behalf such

funds were sought were the National Endowment for the

Preservation of Liberty and the American Conservative Trust.

The dates of all of such communications to the best of my

recollection and the details thereto are as follows:

1. 1 received the letter of solicitation dated

July 9, 1985 together with the attachments. In response to that

letter I sent a check for $500.00 to the National Endowment for

the Preservation of Liberty. Subsequently I received one or

more telephone calls from Kris Littledale soliciting additional

funds for this cause. Accordingly, on September 8, 1985, I sent

a check for $1,000.00 to the National Endowment for the

Preservation of Liberty and on November 1, 1985 I sent a money

order for an additional $5,000.00. I understood from the

material sent to me and the conversations that the purpose of

8



the funds was to provide educational TV announcements and

advertisements to support the Contras. The contribution on

April 14, 1986 was again for the same purpose. It was solicited

by Kris Littledale and the contribution made Nay 8, 1986 was

solicited by a telephone call followed by a letter from Kris

Littledale. As I recall, I was told that the check should be

made to the Antiterrorism American Committee and that it was a

political contribution. The solicitation for the $20,000.00

given on September 15, 1986 followed the meeting in Colonel

North's office and the breakfast meeting with Spitz Channell and

Kris Littledale and the purpose stated was to aid the Contras

until help could arrive from the U.S. Government.

The $410.00 solicited by Kris Littledale on

October 14, 1986 was to pay for the printing of pamphlets to be

distributed in Washington, D.C. to attempt to counteract

picketing against the Contras which was taking place in front of

a hotel in Washington, D.C.. The remaining contributions

($2,000.00 and $3,000.00) were not solicited for TV

advertising. They were to aid political campaigns and were

declared to be nondeductible.

INTERROGATORY NO. 4

State whether person(s) who requested or solicited

gifts of money from you in 1985 or 1986 on behalf of the

National Endowment for the Preservation of Liberty, Sentinel,

the American Conservative Trust, the American Conservative Trust

State Election Fund, in any manner, informed you or represented

to you that such gifts were in connection with or for the

9



Purpose of influencing any election for Federal office (such as

for the Nouse of Represent*aItives or the Senate). If so,

identify the person(s) who so informed you or made such

representations and the organization(s) on whose behalf such

statements were made and the date(s) of all such communications

and describe in detail what you were told. Provide copies of

all documents relating to such statements or representations.

AUUNR

The person who solicited gifts for money on behalf of

the American Conservative Trust informed me that the gifts were

being solicited to help defeat liberal Congressmen and help

conservatives, particularly with respect to the solicitation of

October 2?, 1986, to help Senator Symms? reelection campaign.

Kris Littledale took part in these solicitations. I was told

that these were political contributions and were not tax

deductible. Copies attached.

INTERROGATORY NO. 5

Identify all persons (other than your attorney)

including the news media to whom you have made other statements,

either written or oral, about gifts of money or solicitations or

requests for such gifts you may have made to the National

Endowment for the Preservation of Liberty, Sentinel, the

American Conservative Trust, or the American conservative Trust

State Election Fund. State the date of all such statements and

provide a copy of all written statements you have made to such

persons or describe in detail the content of all such

statements.
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All persons, to the best of my recollection, other than

my attorney and persons named above, including news media to

whom I have made other statements, either written or oral, about

gifts of money or solicitations or requests for such gifts as I

have made to the named groups, are: Michael R. Bromwich and an

IRS representative on March 25, 1987; Federal Grand Jury No. 1

on March 25, 1987; my accountant, Kenneth Just; members of my

family, namely my wife, Margaret Salwasser; my sons, Dennis

Salwasser and Brent Salwasser; my brother Leslie Salwasser; and

my office manager, Stanley Reimer. I am aware of no written

statements made by me to these people or any of them, all such

statements having been either with regard to preparing my income

tax returns or conversational or reporting contributions on

behalf of the company to the company's officers. I do not

recall when such statements were made other than statements to

the accountant were made at the time he was preparing tax

returns for me and statements to company officers were made

contemporaneously with donations made by the company.

The addresses for said persons are as follows:

Spitz Channell
1331 Pennsylvania Ave., NW, Ste. 370
Washington, D.C. 20004

Kris Littledale
1331 Pennsylvania Ave., NW, Ste. 370
Washington, D.C. 20004

Michael R. Bromwich
Office of Independent Counsel
555 Thirteenth Street NW, Ste. 701
Washington, D.C. 20004

///
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Federal Grand Jury Mo. 1
United States Courthouse
3rd Street and Constitution Avenue, N.W.
Washington, D.C. 20001

Kenneth L. Just, CPA
P.O. Box 1085
Reedley, California 93654

Margaret Salwasser
Salwasser Manufacturing Co.
P.O. Box 548
Reedley, California 93654

Dennis Salwassor
Salwasser Manufacturing Co.
P.O. Box 548
Reedley, California 93654

Brent Salwasser
Salwasser Manufacturing Co.
P.O. Box 548
Reedley, California 93654

Leslie Salwasser
Salwasser Manufacturing Co.
P.O. Box 548
Reedley, California 93654

Stanley Reimer
Salwasser Manufacturing Co.
P.O. Box 548
Reedley, California 93654

Dated: /5 /7)Y

MELVII SALWASSER

STATE OF CALIFORNIA

COUNTY OF FRESNO
)ss

Subscribed and sworn to before me
this /i day of January, 1988.

(.

~JOAN NESSUING

I ..1".,., ] NOI'7,51YE0 ".0 FILED IN I
i .. , :/ FREStWO'COUNTY I

My Commisecion Expires October 2, 1990



NATIONAL EN4,WAicBNT
FOR THE
PRESERVATION OF LIBERTY

305 FOURTH ST.. N.E.
SUITE 1000
WASHINGTON. D.C. aOOoa

July 9, 1985

Mr. Hel vin Salwasser
Salwaser Manufacturing Company, Inc.
P.O. Box 548
Reedley, CA 93654

Dear Mr. Salwasser:

Do you remember whece you were on August 14, 1945?

On that day, World War 11 came to an end. On chat day, America stood supreme.
in the world and in world history. August 14, 1945 marked the end of Nazi fascism
ald Japanese tyranny in the world.

N Ad by liberating enslaved nations, America offered the priceless gift of
trt l.dom to hundreds of millions of people. This gift was carried across the
world by men such as Douglas MacArthur and General George Patton who have become

+ heroes for freedom.

We also offered our economic strength and abundance to these liberated
*" populations. We used our gifts to feed, finance and rebuild their shattered

6ocieLie. And remember, we gave our abundance to friends and foe alike.

On August 14, 1945 Merica was the supreme military, economic and financial
puwer on earth. But we used this power in a unique way. It was so unique that
much of the devastated world recovered in just a few years. The destruction
of World War 11 was so great that, without our help, it would have taken over
d LelIL-e1'LiOn to recover.

We. did sottlhing unique in all history. We were' incredibly generous. Our
pulicjeb liLerally brought renewed life, liberty, and'prosperity to billions.

HibLOriC conquerors like Caesar and Napoleon would have shaken their heads
in disbelief. After all, we could have Instantly created their dream; a world
empire. Every citizen in every country of the world would have been our silent,
impoLCL, compliant subject. We had the power to impose our will worldwide.

1SLeis d, we created freedoni across the world.

YuL, the two generations--the one hundred million Anericans--born after
1i45 know precious little of their parents' unique achievement in the name of
freedom and democracy.
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In (act, they only know ot America as the financial power behind despicable
dictators. They only know of America as the military support behind the
Selfish arab oil nations. They only know of America as the prime guilty
party behind millions at deaths and firey destruction in Southeast Asia.

These finages have been create d and 'epeated by a biased liberal American
press and television media for twenty years. They've been repeated by at
least one President at the United States.

They've also been repeated by scores of media-conscious ministers.
And they've been repeated by thousands of teachers and professors.

For the last twenty years, these influential liberals have consistently
tried to convince the younger generations that the values of traditional
,4uneriCa must be Ai,

They say we should change our values of sacrifice, har4 work, family,
tLrditional ideals and religious faith. They say that our values are out
of date and that we must change them before we can ask the loyalty of our
young citizens. They say we should change our values before we can command
the respect of the new nations of the world.

The younger generation has far different images of the time they were
P rowing up. They see police beating blacks. They see National Guardsmen

P- shooting students. They see Vietnam engulfed in flames and blood.

C-1 Elncer Ronald Reagan.

lie's having an incredible influence on American thinking. His beliefs
anti his faith in the moral good of America are a bright and clear contrast
to others.

They are a public contrast to a generation of the negative warnings
ut liberalism. These warnings said the values of America were dead. They
sa id the values thIat lead to the vanquishing of tyranny were dead.

In tact, Ronald Reagam't America was at its shining best on August
14, 1945. And it's IboUtI rime the younger generation knew that. The generatiol&
of 1945 gave seltlessly, in the best Americqn traditi.an, to one billion
at the world's people.

It's Lime to herald that tact. So, from August 14 to August 28ch we
pIli.i to cell tlme world about this great achievement.

In that tiume, the National Endowment for the Preservation of Liberty
(NlEPL) will broadcast a series ot 30-second television messages called "Freedom
Spot s" throutghout America. The cost is $500,000. Over 140 million people
will liave the opportunity to see these spots every night for two weeks.
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Our purpose is to inform and educate the 100 million Americans born
stice 1945.

Our goal is to teach our citizens that Americans have sacrificed selt-
lessly. That we have given generously. That we have fought courageously.
hat we I-ave brought freedom. peace, security, and prosperity to much of the
world. That we have brought cese gifts to a world incapable of saving itself.

Our "Freedom Spots" carry a clear messages America is worthy of the
ruspec, sacrifice, and loyalty of the generations born since 1945.

These "Freedom Spots" tell a story of America the younger generation's
never heard. They create a new, positive, and moral image in the minds cf
,ni II t ,s.

These "Freedom Spots" celebrate the historic contribution of the peopleT" who were adults in 1945. Specifically, they spread freedom and destroyed
evil throughout the world.

The "Freedom Spots" dramatize this perfectly. They show General Douglas
tHacArthur gLving the Japanese a democratic constitution which he wrote him-
self. This document was to become the political force which has made Japan
the preeminent power in Asia in just 30 years.

These "Freedom Spots" also show General MacArthur returning to the
ell* Phillipines. lie and America had kept their promise to the Phillipine people.

Another spot shows the deeply moving and inspiring raising of the
Ame,,rican flag on Hount Suribachi on the island of Iwo Jima where nearly
10,000 men died fighting tyranny.

Several spots will interview military personnel and flyers who fought
tor years in the Pacific, in North Africa, and across Europe. They fought
to destroy fascism and imnperialism. All these spots and more will commem-
orate worldwide victory of freedom. But more important, to the two gener-
ations born since the war, these spots will celebrate the dedication of the
generation of 1945 to carrying the ideals of liberty, Justice, and freedom
across the world in a seltless manner.

You'd be im azed, aitd probably shocked, at' the ignorance about the
AIu. ican wartimu achieverIcutLts and sacrifices which those 40 years old and
under display.

Lt's sid, it's troubling, and it's very disturbing for our future.

II this casu, it is true that those who do not know history are condemned
to repeat it.
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lgnorance of Am.*rican achievements and sacrtices, ignorance of Nalint,tyrarny, Russian lies, and the destruction of entire nationalities make It
easier for the generations born since 1945 Co be duped by anci-American
propaganda. Nuclear freere advocates, America-haters, and chose interest
groups and LtLevtsion media that continually blame America for everything
unjust in the world are greatly strengthene,! by playing on the tgnorance
of the tOO million Americans born since 1945.

Now It's Ctime to do somuthing about it. Now wo, have a unique opportunitydnd a very special occasion to educate, tell of the American achievements,
and inform our young people of the noble five-year sacrifice by Americans
to bring tyranny to an end in the name of freedom. The 40th anniversary
of the Apierican victory in Japan il just the time to do it.

But we ned your help to bring this project to life.

Won't you devote some of your resources to telling millions of Americans
abouC the American achievements at the end of World War II?

Now is our chance to awaken ,,striotism in millions of people for tu,,o
weeks in AugusC. Your personal or corporace participation in your loci-L
i'ie d is crucial in celling the story of freedom. Here's how you can help.

Our niarionwide budget 1-- $500,000. This amount will fund the broadcast
do several hundred messages in the top media markets in the country before
television audiences numbering 100 million viewers. These messages will
be telecast for up to 14 days throughout the latter part of August. The
fiLrsc message will appear on the 40th anniversary of the Japanese surrender
to the United States, ending all the conflicts of World War II.

These messagavs will be both timely and educational for millions of
viewers.

Tlhe liberal media will noc have total dominance of television at this
tile to push their biased anti-American viewpoint.

To bring our messagesi to life to tell the younger generation about the6ditJless achievea;ienrs )f 0ouglas HacArthur, Gentre Patton, Navy fliers, and
others, we need your assistance now. I would be deeply grateful if you would
coimribuce $1,000 to this program. Your contriucton is totally tax-
deduct bL . .1

Your, investent wi I I suI)porL a nationwide drive to educate young
A\mericans on the 40th anniversary of the victory sf America and freedom over
godless tyranny.
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Your investment will create a new image of America In the minds of
,.tlltons of young people.

Your support will be greatly appreciated by the President who has, fromhis tirst day in office, sought to bring out the best that is America. W4e
want very much to help him succeed at thLs important moment,

Please act soon. As you knt,, television spots must be prepaid. Itwe miss this 40th anniversary, we must watt 10 more years for another timely
occasion.

I kcpe you will help in this great endeavor. Let's tell all Americansdbout the good chac the American generation of 1945 brought to hundreds of
siedil. ,, of peoplu dcrosa thu globe.

I look forward Lo hearing from you soon. Your response is very, very
imporcant.

Ve 
sinc 

re ) 
k

p n nn eI
4Pr si nt
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"Freedom Spots" Television
Placement Prof4le; Costs & Options

August, 1985

I. TARGETED MARKETS: Coverage & Costs

Market

NEW YORK

DALLAS/FT. WORTH

WASHINGTON, D.C.

HOUSTON

MIAMI/
FT. LAUDERDALE

|IARTFORD/NEW HAVEN

SAN ANTONIO

RICIMOND/
CHARLOTTESVILLE

AUSTIN

JACKSON

TV Market
Ranking

9

10

22

44

55

81

84

% of U.S.
Television

7.721

1.77

1.75

1.69

1.36

Estimated CoSL

eer GRP*

$ 300.

145.

93.

125.

106.

.94

.62

.52

.34

.32

80.

44.

28.

27.

18.

17.03%** $ 966.

*Cost estimates are based on projected third quarter television
spot rates using the following sample schedule formula:

'S

10% Daytime (9A-4:30P, M-F)
20% Early Evening (4:30-7:30P, non-news, m-k')
20% Early News (5-7P, M-F)
20% Prime Time (8-11P, M-Sa; 7-11P, Sun.)
20% Late News (11-11:30P, M-F)
10% Late Night (11;30P-1A, M-F)

"AThis percentage of the nation's television viewers translates
into 38,054,046 people (NOTE; Without New York, we would still
reach 17,250,572 viewers...)

2201 OLD COUNr OAD. BALIMORE. MARY LANO. Z2Z20 43011 Z96-5330

Totals:
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Page Two

II. PLACEMENT BUDGET OPTIONS; Costs Freuencies

A. Preferred Plan, -- All Markets -- 300 GRPs (approx.
25-30, 60-second spots per market)

New York $ 180,000.

Dallas/Ft. Worth 87,000.

Washington, D.C. 55,800.

Houston 75,000.

Miami/Ft. Lauder. 63,600.

Hartford/N. Haven 48,000.

San Antonio 26,400.

Richmond/Clville 16,800.

Austin 16,200.

Jackson 10,800.

$ 579,600.

***Frequency Distribution per Market:

IX --- 93%

2X--- 67%

3X --- 45%

4X 30%

5X-- 20%

***This refers to tLe number of times an average viewer
in a particular market sees a spot or series of spots...
In the frequency table above, reflecting a TV buy of
300 GRPs in each of the ten selected Markets, 93% of
the total audience in each market will see our spot
one time(IX); 67% of the audience will see it twice(2X);
45% three times(3X); and so on...

[-It



NATIONAL ENDOWMENT
FOR THE
-pRESERVATION OF LIBERTY

For our records, please complete the following;

NAME

ADDRESS

CITY, STATE

ZIP

T ELEHIIONE

ALL. CONTHIBIJTIONS ARE TOTALLY TAX-DEDUCTIBLE.

305 FOURTH Sy.. N.E.
SUITE 1000
WASHINGTON. a C. aaooa

Dear SpLitz;

I'm pleased to help bcoadcast the "Freedom Spots" begLnnn on the 40th
anniversary of V-J Day.

[ enclose my personal or corporatz. totally tax-deductible check for
+ to place messages on nationwide television beginning the evening
of V-J Day.
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I-jO05IOlC310 I I/06/85 ICS IPMNA4A VSH FS)8
IOtbd MGt46A4CASHINGroN DC 350 11-05 700P EST

,A£LVIN SALIASSER, SALWASSER MFG CO
P) L0X 54d
d'EiL)LEY CA 936 i4

D)iAR MR SALueASSER
THE PRESIUENT HAS MADE A PUBLIC REQUEST THAT PArRIOTIC
.j4ERICANS SUPPORT THE GROWTH OF FREE0)O4 AND DEMOCRACY IN
E;,1:ATTLED NICARAGUA. To ASSIST THE PRESIDENT THE NATIONAL
zNL)Q(WMENI" FOR THE PRESERVATION OF LIBERTY IS SPONSORING ITS
SECOND CENTRAL AMERICAN FREEDOM PROGRAM. THE PROGRAM VILL

"1"CLUDE A ,4HITE HOUSE SPECIAL SELECTI BRIEFINJ ON.ESIDENrIAL POLICY GOALS TOWARD NICARAGUA AND CENTRAL
AIAERICA IN GENERAL AT 6800 ON THE 14TH OF NOVEMIBER.

HE H,ORABLE GEORUE BUSH, VICE-PRESIDENT OF THE
UAITED sTArES, HAS EXPRESSED GREAT SUPPORT FOR THIS PROGRAM
'ANiJ I5 EXPECrED To MEET NITH AND ADDRESS THE SPECIAL
,4GAIrHERING. YOU ARE HERE3 Y INVITED To BE ONE OF THE TENTY-
PIVE PARICIPANTS. OTHER FOREIGN POLICY SPECIALISTS WILL
T,!IcF THE PARTICIPANrS AFTER THE VICE-PRESIDENT HAS
/.JEPARTEL). FOLLOIDJINJ THE WHITE HOUSE BRIEFING THE GROUP OVILL
-CO4 hVENE AT THE HAY-A)AMS HO)EL FOR A PRIVATE RECEPTION AND
: )RKING L)INNER HOSIEU df' THE NATIONAL ENUOAMENT FOR THE
PdSERVAfIoN ()F LIdERTY AND FEATURING ADOLPHO CALERO, LEADER

":t)tz THE NICARAGUAN FREEDOM FIGHTERS. DURING AND AFTER THE
DIArNER A SPECIAL PROJECI" To SPECIFICALLY SUPPORT THE

-P,?SIDENI'.S GOALS IN REGARD To NICARAGUA WILL 6E DISCUSSED.
A1NJ UNUERrAKEN AJY THE GROUP. THE PROJECT IS VERY URGENT.

,dE SINCERELY H(OPE YOU WILL SUPPORT THE PRESIDENT BY
ATTENDING AND PARTICIPAT"ING IN THIS CRUCIAL PROJECT WHICH IS
6) CLOSE To HIS HEART. PARTICIPATION IS SEVERELY LIMITED.
OLY T,,E,JTY-FIVE INDIVIDUALS CAN BE ACCOMMODATEb. NC)
PUJLICIfY IS ALLOWED. C.)NFIDENTIALI'Y IS IMPORTANT. THE URGENCY OF
Ti-lE SITUATION REQUIRES ME To CALL YOU FOR CONFIRMATION AND
,HII'E HOUSE bECURITY CLEARANCE INFORMATION IN THE NEXT
12 HOURS. YOUR DINNER AND ACCOMMODATIONS AT THE HAY-ADAMS HOTEL

0N LAFAYETE SQUARE IN ilASHINGTON ARE COMPLIMENTARY ON THE
NIGHT OF NOVEMOER 14, 1)85. YOUR PARTICIPATION AND SUPPORT
AlE VERY I:,PORTANT To EiERYONE INVOLVED.

,AITH VERY WARM REGARDS

Kt(IS LuITLEDALE
JArI()NAL EN0J()viiEN" FOR THE PRESERVATION OF LIBERTY

202-543-6 137
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November 6, 1985

Mr. Melvin Salwasser
P.O. Box 548
Reedley, CA 93654

Dear Mr. Salwasser:

Thank you for your support for the Freedom
Fighters in Nicaragua. As we discussed, their needs are

- very great.

Ir Our project, "Friends of Freedom" is specifically
designed to support the Freedom Fighters. "Friends of
Freedom" is a project of our organization, the National
Endowment for the Preservation of Liberty (NEPL). Both The
National Endowment for the Preservation of Liberty and our
associated Political Action Committee, The American
Conservative Trust, have been very active in supporting
President Reagan's policy to bring Freedom and Democracy to
Nicaragua.

The National Endowment for the Preservation of Liberty
is a non-profit, tax exempt organization. It is classified
as a 501(c)3 organization and was chartered in May 1984.
Contributions are deductible to 50% of adjusted gross
income.

It is critical that support from patriotic Americans
like yourself continue during the coming months if we are to
eliminate this communist threat herp on our own shores.

Again, thank you for your generous support.

Sincerely,

Kris S. Littledale

KSL/ajd

Enclosure
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NATIONAL SECURITY COUNCIL
WASHINGTON, D.C. &0506

December 17, 1985

Dear Mr. Salwasser:

In Supporting the President's policy on Nicaragua,the National Endowment for the Preservation ofLiberty does all Americans a great service.
Your support of their efforts and the cause offreedom in Nicaragua will bring success in thestruggle for democracy throughout Central America.Freedom is worth sacrificing for and young men andwomen do so everyday in Nicaragua. We salute youfor your sacrifices to help achieve democracy. MayGod bless you.

T I 
Sincerely,

Oliver L. North
Deputy Director,
'Political Military Affairs

Mr. Melvin Salwasser
Salwasser Manufacturing Company, Inc.P.O. Box 548
Reedly, CA 93654



NATIONAL ENDOWMENT
FOR THE
PRESERVATION OF IBR TY

305 FOURTH ST.. NI.

SUITE 1000

WASHINGTON. D.C. 20002

December 31, 1985

Mr. Melvin Salwasser
9 P.O. Box 548

Reedley, CA 93654

Dear Mr. Salwasser:

T As 1985 draws to a close, I wish to thank you for all
you have done to help strengthen America, President Reagan
and his policies in the past year.

It is truly a privilege for me to be able to serve the
President's goals for a stronger America through our unique
work here at the National Endowment for the Preservation of
Liberty. Your support in the past year has made this
possible.

I've included copies of letters from President Reagan,
sent to Spitz Channell, President of the National Endowment
for the Preservation of Liberty, and the American
Conservative Trust, our affiliated political action
committee, thanking us for our work in support of his
policies in Central America and the Strategic Defense
Initiative. Truly these letters are meant for you, for
making our work possible.

With warm wishes for a great 1986.

Sincerely,

Kris S. Littledale

KSL/aj d

Enclosures



THE WHITE HOUSE

WAS1lINGTON

December 18, 1985

Dear Spitz:

I want you to know what a wonderful welcome homepresent it was to see your messages on television
on our return from Geneva.
Our mission in Geneva would not have been thesuccess it was without the sipport of Americans- such as you, There is a great journey ahead of
us in this quest for a safer world. In Geneva wemade a fresh start toward a more secure world.You and your foundation have my heartfelt thanks

3% for your unique support.

Please keep us in your hearts and prayers this
,holiday season as we will keep you in ours. God

bless you.

Sincerely,

Mr. Carl Russell Channell
President
National Endowment for the

Preservation of Liberty
305 Fourth Street, N.E.
Washington, D.C. 20002



THE WHITE HOUSE
WASI IINGTON

December 18, 1985

Dear Spitz:

I want to thank you for the fine series of television
* messages you broadcast three weeks before we left for

Geneva, "Morning of Peace" captured the true spirit of
* my dream,, our Strategic Defense Initiative. a shield to

protect our children and their children from the threat
of nuclear war. I firmly believe that we can achieve
this goal and end the insanity of the arms race.

Your televised messages and the steadfast support in a
variety of foreign policy areas of the American
Conservative Trust mean~s a great deal to me, Please
keep up the good work. With your continued help I
know we can succeed for the next generation, and for
all the generations to come. Nancy joins me In wishing
you and your associates all the Joys of the Season.
God bless you.

Sincerely,

Mr. Carl Russell Channeli
President
The American Conservative Trust
305 Fourth Street, N.E.
Washington, D.C. 20002



TIlE WHITE HOUSE
WASI IINOTON

October 10, 1985

Dear Mr. Channell:

On August 30, I signed Executive Order 12530
authorizing the provision of $27 million in
humanitarian assistance to the freedom fighters
in Nicaragua. This week the Nicaraguan Humani-
tarian Assistance Office (NHAO) commenced work on
the distribution of food, clothing, and medical
supplies so desperately needed by the men and
women who struggle for liberty in Nicaragua.

Passage of the legislation, which made my
Executive Order and the NHAO possible, was a
significant victory for the cause of freedom in
Central America. It would not have been achieved
without the help of the American Conservative
Trust and its supporters. Your organization's
effort to go to the public via television in
support of this program was a significant factor
in helping people to understand this issue.

You and your organization have made a remarkable
7contribution to the course of democracy in

Central America. Keep up the good work.

Sincerely,

C

Mr. Carl Russell Channell
President
The American Conservative Trust
305 Fourth Street, N.E.
Washington, D.C. 20002



Main Office & Plant: 20075 E. Manning Ave. P.O. pox 548 I Reefy ColforMI 93654 I PtK (209) 638-8484

April 14, 1986

Mr. Kris Littledale
NATIONAL ENDOWMENT FOR THE

PRESERVATION OF LIBERTY
305 Fourth Street, N.E.
Suite 1000
Washington, D.C. 20002

Dear Kris:

As a follow up to our phone conversation just now and the
meeting we had in Lancaster, Pennsylvania, we enclose our check
for the assistance to preserve freedom in our western hemis-
phere. I only wish it could he more, but it seems private
business and now the independent oil producers are under an
attack just as freedom is under an attack in Nicaragua. Yes,
call it a conspiracy because that's exactly what it is.
Frankly, Kris, even though President Reagan does seem to be
sincere on aid to the Contras, I have trouble trusting him.
But, I won't get into that.

All we can do is keep trying to preserve freedom as best we
can even though our Washington, "D.C. is in a sad sad state of
affairs. Thank God, we have people as you and your organiza-
tion, Kris, that we can trust and put our faith in. Thank you
for all of your endeavors for the cause of freedom and liberty.

Best regards,

SALWASSER MANUFACTURING CO., INC.

Melvin Salwasser

MS:an

Enclosure: Check No. 16498
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May 2, 1986

Dear Mel:

Here is the situation today. Congressman Bob Michell Republican
Leader of the House of Representatives, persuaded a majority of
the House to vote overwhelmingly for a bill which got the
President's Freedom Fighter package away from being included an asupplement to a huge Democrat-sponsored spending bill.

This spending bill, if passed, faced an almost certain veto byPresident Reagan. Michel's adroit leadership has now effectively
saved the Freedom Fighter aid bill, intact, for what we hope willbe a final vote during the week of June 9. He is determined toemerge victorious, even if he must doggedly wear down the
opposition.

You are obviously supporting the President for the long term aswell. I want to thank you so very much for all you are doing tosupport President Reagan and to help assure a victory for freedom
in Central America.

We are entering a critical period, now in the legislative
struggle. The President is chipping away at the opposition andgaining solid momentum for a clear victory in the next threeweeks. This is due in no small way to your support of the
ongoing Central American Freedom Program of the National
Endowment for the Preservation of Liberty.

I hope you will remain steadfast with the President as he leads
this effort. I know personally that he values your help verymuch. We must continue to work together for the success of thePresident's policy. It's been a long struggle -- we're almost
there. Please maintain your invaluable, strong support.

Sincerely,

Oliver L. North
Deputy Director,
Political-Military Affairs

Mr. Mel Salwasser
20075 East Manning Avenue
Reedley, CA 93654
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May 8 1986

Mr. Melvin Salwasser
P.O. Pox 548
Reedley, CA 93654

Dear Mel:

Speaking with you is always a pleasure. Few Americans
see so clearly the real threats to the freedoms we all hold
dear. Liberals and fellow travelers backed by the media
daily invade our privacy and curtail our rights.

Liberals in the congress try at every turn to weaken
our defenses and increase the pace of surrender. As you well

7% know, on many key issues private citizens have had to take
over the job our congress should be doing. This is
necessitated by the failure of patriotic Americans to
replace ultra-liberals in the congress with better people.

This has not been through lack of desire, but rather
our inability to pin them to the'real stands against America
that they have taken. The public's tremendous support for
the President's action against Libya offers us just such an
opportunity.

Our new organization, the Anti-Terrorism American
Committee, has been formed to do just that. We are going to
go after in a tough, political way the accommodationists,
appeasers and the "blame America firsters". This issue of
terrorism and their desire to do nothing about it can and
will defeat them at the polls.

I want to thank you for agreeing to help achieve this
important goal. Your contribution represents critical seed
money. I look forward to calling you on election night in
November to tell you just how many of 'these liberals you
have helped defeat.

Sincerely

Kris Littledale

t~s ) ,. *4a 6
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- :Art MRLVIN SALVASSEH
SALOASSER MANUFACTURING
20075 EAS' MANNINO AVE
• EEDLEY CA 93654

DEAR AN SALOASSER

AT LONG LASft AFf'ER ilHA" SEEMS LIKE A DECADE To US, 'HEr-AINI" RAYS Olz IfHE SUN ARE PENETRATING THE DARKNESS OF CONGRESSIONJALlV IquECISION TO CREATE A BRIGH'r DAY OF VICCORY FOR AMERICA, THE
FREEDOM FIGHIERS OF NICARAGUA, RONALD REAGAN, AND THOSE.SPECIAL FEri,LIKE YOU, dIlO HAVE LABORED SO HONORABLY AND COURAGEOUSLY IN THE
dT BAfTLEFIELD OF FREEDOM.

71. A BILL "O .IMMEDIATELY AID THE FREEDOM FIGHTERS IN MILITARY,iCOdiAIC, AND HUMANIfARIAN ASSISTANCE IS BEING FASHIONED BY
DEMOCRAI'S AND) REPUBLICANS AT THIS VERY MOMENT.

A CONGRESSIOdAL VOTE ON NICARAGUA THE WEEK OF THE 23RD OF JUNEslILL btkING VIC'ORY WIHEN JUST A FE& REMAINING UNDECIDED VOTES MOVE
(ONAWDS THE PRESIDENr. I TRULf BELIEVETH.IS IS HAPPENING NOI.

* .- ,HY IS VICI'ORY IN SIGHI? THE ANSNER IS SIMPLE. YOU, THROUGHtOUR STEADFAST AND CONTINUING .SUPPOR'., HAVE KEPT THIS ISSUE, THEFREEDOM FIGHIEkS, AND THE PRESIDENT'S DEtERMINATION ALIVE.

CONIRARY fO IrE EFFORI'S OF TIP O)'NEILL,.THIS ISSUE NILL NOTDISAPPEAR. YOU, tHROUGH YOUR AID, COatINUE TO BREATHE LIFE INTOTHIS CRIrICAL ISSUE. YOU ARE THE REASON VICTORY IS APPROACHING. IdEALILE IHAf ONLY VICIORY IN fHE CONGRESS NILL MAKE YOU KNOW JUStIOA ()H'HrIHILE YoUR SUPPoit HAS BEEN. FOR MYPART, I AM IORKING ASIARD AS I CAN t;OR FREEDOM.'S VICTORY, i3UT NANrED TO TAKE A MOMENT INfriE MiUSI' OF THIS FINAL BATTLE To 'HANK YOU SO VERY MUCH FOR GIVINGAE /fHE oPPORrUIFiY AND THE RESOURCES tO ENGAGE IN. THIS BATTLE FORit:EEDOM. IT IS SO VERY EXHILARATING ro BE INVOLVED IN SUCH A WORrHY
AND NObLE CAUSE Al' THIS LIME.

VEHY SINCERELY,
KRIS S LITELEUALE
NA'IONAL ENUO1 MENT FOR HE
PRESERVATION OF LIBERTY
(202) 543-6.137

1/53 ESI
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AR ;H MELVIN SALvIASSER
SALIASSER MANUFACrURINo CO
PC)B 548
- EEDLEY CA 93654

JEAR AWR SALVIASSER

o PHESIDENT RONALD REAGANOS SPLENDID BOLD VICTORY ON NICARAGUANFHEEDOM FIGHfIER AID IS IN LARGE MEASURE ATTRIBUTABLE TO YOU
'- C1IROUGH YOUR YEAR LONG PRESEVERANCE, UNFLINCHING DEDICATION, ANDEXTRAORDINARY GENEROSITY. THE IMMENSE WORTH OF YOUR EFFORT IS

NON CLEAR FOR ALL TO SEE.

CO)SERVATIVES HAVE BEEN SEVERELY TESTED DURING THIS LONG STRUGGLE) s()R VICTORY. LIBERALS BELIEVED THAT IF THEY DRAGGED OUT THE DEBArE
rHAr 4E tJOULL GIVE UP, LOSE INTEREST, BECOME FRUSTRArED WITH OURr- PRESIDENT AND ULTIMATELY SETTLE FOR MUCH LESS. THIS VICTORY PROVES~ JUST 'HE OPPOSITE. Ir ALSO-SIGNIFIES AN HISTORIC P(Sr VIETNAM
fURNING POINf IN AMERICAN FOREIGN POLICY.

" FIiROUGH YOUR INDISPENSABLE EFFORrS, AMERICA TODAY HAS ANUNISrAKABLE OPEN NATIONAL POLICY ADVANCING fHE CAUSE OF FREEDOMAND DEMOCRACY. ALL FREEDOM FIGHTERS ACROSS THE 01ORLD IILL NONlfAKE HEART. I AM IMMENSELY GRATEFUL TO YOU, AS IS THE PRESIDENT.
iOU HAVE MADE If HAPPEN.

-~ lI'H VERY AARM REGARDS,

SPITL CHANNELL

1620 EST

,,AGMC(),P MGM
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TV ads slam Bares on opposition to Contras
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In March 8se.. was cridtted in pro-
combes edm~srs nrn by the National

N h ;;9WdPr~,,do( Lberty,

me -e mroe up heeded by Chin.
ne. He ham aho b.m tlad by tie Mar-
lad Young Republicaai and some of his
conammeve coliesgue he Howe for his

ens. maid b b woea k toward diplo.
lc iuion to poblem i Cmentra Amer.

Ica. **rather than funding a war based on

Barnes, ciaiimai oie House Foreign
Affairs subcommtUee on Western Hemil-
spbew eaffairs. has been at die forefront of
the Homes oppositi to Counta aid which
was voted down In March. Last month
Barnes chaired hearin about allegations

dft US. Dab lod been stle. md abused
bytheCoessr A I

Anether vm an the Presidet'a pmpi ul
could ome as early on next week. a Barnes
side kL

The one-minute ad flashes a picture of
Barnes and ia office pl-'oiw number on the
screen, ar urges his conAgaents to "wake
him up" to the facts about the Sandlrusta's

Channell acknowledged that BSes is a
liberal represetate from a liberal distct
aid sd he did nm expect Barnes to change
h!s poation on Cena aid.
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Another congressman helping aid immediately. "We cannot under- changed his vote," Mr O'Neill sa
line up votes for the bmn n.estimate the..' ra I of time. declining to name the
was Buddy Roemez. a.,miin.. Thatfs.ke. -  "Hehbad nevn 61krd toa preakd

*Il b M m , S a ro-u. the Rmuan-, Democrat.He 5U a&- nme bess Presient Reagans lunt-minute head to head and he mAd us,' was
i - iisbeod ID see miindSnOD m in euwell to the Provi- effort m. influence cogesional thrilled, 1tbou.- Iwa talking

widthex-jd so rdoa reuste. siam-ofbei-hce plian thate~ issuesof major hiportance !he popeY.
ths-Cqo ~ P.M%"w ul:provide S00 nmii in ect: the Whitv Hou ham become al- Mr vani ow t North

R nomicaid EISElvadoiGuatema3, most routi t andy t- da's vote wasoneofahandtc o  a9 : 60 ;-, P 0 0 0 thd c m R e p . R i ch rd R a ym , a G eor g ia .t e m s dC o m ~ a --: w a w s o- . ""w o e o f a h a dfu l s s
Democrat who voted against reelecepti. who were invited to discuss
aidatUm idhedecided "One of the critcismsof the past He postponed-by a day a sched- concerns about Contra aid inpi•le tri to Caiori an-eiee k

Of.#W"for" inter- IU Mia aftYmining, isthat btlletsalone wt help" Mr uladftript-or nddelnee meetings with Mr. Resan atfor* iaphner : withtleiad=ot the Uotd Ica-" Roemer said. "This pian works in- a amessag Crse n Wht Haekhswek
whadbe --- I ~ngP G~f~v~"",White House this week.

mF- rap6muOppoaitninMiiande- side through the Cmras and outside after- House Speaker Thomas P. "That's a pretty heady p
.: aeintraountsatanu through pressure" from the other O'Neill, Jr deniechim a.chance t to a'savery preasv eg n

tremmn- q - in Hd& . Cendr Americandev add, the muse in perso. Mr. Vaktimt said after mn
. -ing, Mra. Se yesterda trying m Rep. Olympia Snoe,- Maine- Re- M with the pesident Ibesday "rm

Aill mdecid hwat I i three of his mca publican, said she chaged her mind Capitol HilL.And ushered select
d d d te v i fmembersgong to kid you that I'm not

I* bokn ria-L l - Wes f and decided to vow in far of rebelOffice. Sme mbers enced by... what my presidt

. be, Vnal,,i,,ief.orth arn adsa iaainJun- -their votes on the spot, while others to me in a oiin-one seiUL.

- .a....d" ALm MWilohan of Wet Vir- On that UiA she saidt at became promsed to reconsider their past- Larry Hopkns, a Kentucky
I.'M 'db~loP-g--._ .-- __e _ _i him n t appaet to her that -S.zuata .eboctions to the aid package publican who nirnaty voted
M; &h UO n It| Rega c dln. leder XDenialOrteg-"wanotnego- OnCaanadministratiounfficial the administration-backed p
l4 -tlCI.fI .31- "You'Wn got to take some risks for tnting in good faith a treaty' with pointed out that no one sidd "no" to after meetng with Mr. Reagan t

- j what is right," he mld U aleninie, CentralAmerican natits. the president.. days ago, also conceded t
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invasion of Central America:' he d- suasive powers garnered wavenr
Preskent Reavanee elawmaersiaho made the dfferen

Demcatic-gontrolled House said, echoing President Reagan's .rl.Fdwar, rRsPub in thsho mdwn'ote... nI:
t ~,tg.ztwon approvaldfor$ il- warning that Nicaragua could %w , ;ke 140%Q

W ax! to the Nicaraguan regis- come a"Boviet base.) ... ,andoRep. .'J.eaMgs.o.1. '  .... ...... s u
cc by a stunning 12-vote margin. Earlier in the day, House Speak.lo .D crati-3

1 .s .J i . - 'M. cbiC ,,at ionin y mnd"thathm d/fferer,
Reversing its rejection three Thomas r O'Neill Jr. -- an ardent0. nopravideen . .d tin t y t a he ttrb reble=,c.ay. .bacllein the vote was solely attributable
nCs ago of a simillr vlAwtha opponent of the rebel-aid measure, atervoteofaporovalHj nmr.0s. the president's lastmnute lobbyit.,

ouse "appoved 221-209a measure who on Monday refused -the ThMGOPvCo'iC0uIhtmnl'bour efforts. Both Mr.'Reagan'and Vi,.
t provides $40 ndU/on in immedi- president's request to address' the ionths of often acrimobiopa dbate President George Bu4h personal.
miliary and humanitarian aidto HQuse - said that if the proposal that crested witha legislativ, face- lobbied undecided laiiakers wies reels fitn g Nu ar aua's was approved, it would be due to Mr. pff btween Mr. Reagan "nd. ME. continuous telephone ealls.

rxist Sandinista regime. Reagan's persuasive powers. - , O'Neill. The bipartisan pla'which -'.' Mr. Reagan delayed by one day 1.
*,u ,d The plan tentatively approved at was drafted by Republ1cah1eaders -eparture for the. Nevada fun
'F"ar hour$ later, the milialr 8:30 last night includes $300 lllion and subsequently passed 'a divided rWser and a Califomiavacatio:.

' e b e ng' fi lltig N hicr gu ' ile a p o e ,i o l ed et r pf b t e n M .R a a n M . c niu u ee h

ending"bill to which the in economic assistance for 'four House, bad become a lightning rod give him an extra 24 hours to dru.tndmet was attached sailed countries that border Nicaragua. for Mr O'Neill's wrath. •4, , P support for he GoP pl'm.
t Under the rebel-aid provisions, $40 Since the president's original re- Throughout the "daiy on Capi;
-million would be available upon en- Quest was sent to the Capitol Hill in Hill, Elliott Abrans, assistant secr,

Aj ant Mr. Reagan, whose last- actment for military and non-lethal february, 0'N illcpptedly has 'ary 'of state for inter-American
onL bbyW assured thevictory aid, with $20 million disbursed on Arged menbers to voti the6 con- airs,'was cloisterid in an office,.

Y lg "11 -I deci4d votes, Oct. 15 and the remaioing $40 ml- 4cience b'- ut .arn t. [U ttlary e House chamber imploring me,dihe victory In a speech at a lion to be allocated Feb. 15. . ,aid' to tbresista e f' "yuld ersto vote witb the president.
li tca l er In s Vegas, The measure includes a provision preageUS miltarIittepflio I .:'But the outcome wasinjeopar'

that deployment of military arms Vesflrui America."."'.' '-" Ago the lapt vote was cast in t!';reprent a 'giapit bi- will be delayed until Sept. 1, W~ihile J.~ spotrIc G~p'spcwfogse chanmnshriyf
artL,,n effort,', the president' "'heavy" military hardwar6;cannot $ n' id. "os i "aprj.y Lei k l , opseort

dd",k hope out coation will hold, be sent to Central America unl Feb- htichel, arguod fttny i F arere1ject,
gedrlf and w I get these free- ruary of next year. "" litary aid would alow the larxIt $
orn tihtcrs the "assistance they The overall military spending bill government to sweep A h Cen- .te4uest i"litland 'norr-leth
ct "' ' .. .. which included the aid for the'resis- I to leh i :'u',td. h I a stani.€ 'dy~ ~ ~ ~ ~ ~ ~ ~1 Roi ',e ~,"u, , .,. -,.,, 61 e I,,,- we.,- .

lI0,wdy RoWzd I," he si, "but, tance, subsequently passed 'on a U f Ita.. k, .'.Brhh Senate a,
243-174 vote. It now moves to the ., ,-,,, , ,,version of t

T ictory -was locked up when -Senate for consideration. House M . .ri. t,' .U n ' tpres tentplan ona 5347 vote.
70 l.pbncans were joined by 51 loadr wip to said GOP ; . . .it, speaM love -Th;:A nate lp.sure returned

)enuats .in voting for the p leaders W puh tohave the final bil ichelsaid as th ouse t look .oAprjl 16, but P.
on Mr. Reagan's desk before the Aug. , eru t lrew a .ne Ih t licans -I~sMg 4pariamenta.

nra!ats votedI against it. 19 6 i.essional recess. ' "' But ontlt1s yO ip.jW -around -4.'de'a the measu..uW . opes of gainsg a more favora,:
htc Reagan continued his 11tui. -Before final passage of 'the om-, u'h ao. .M- vote yesterday

our lobbying even after he left nibus bill, rebeeaid supporter 5 "eebers A st rdiu
asfiagton for a five-day vacation. cessfully defeated two Democratic % s che -Hom mbers r 4s they did throughoui the 1.
hire House spokesman Larry attempts towaterdown th proposal. 0dy reesdif ir lteru-salpro- of debate, supporters yestert.

peaies said the president saw four -Ylhe first, sponsored by Rep iee y • ., -- tried to hammerhomethear e.
ngrusman before leaving the Hamilton, Indiana Democrat, would e th e ,, n pck, ss e that Central America, in jeopard)

Wea House and made nine -cals ta have eliminated all funds for the re- t.e econo,,.,ssstanc t Sva- becoming a entrenched o
ndecmdded lawmakers -. including sistanv forces, while providing $3 1, ond o .. s, Cs..c ad Gun--. m i s a threat to the outheI~ teaa vrp a, no n h msrn, Posesatettohesuheverd calls from Air Force One. million for Nicaraguan reugee as- 1,resid bI" est; ia- in brder of the United States."I u s th ik ng' said M r Rea ga sistance. , It w aa .- ,e reti u. u.a pr si en ' b"it takeR"

IU-higtai egan eluded in the bin ,tlaf .mendment It takes me just as long to fL&s Vegas, "wouldn't it be some 24-183 vote. - n,'D.C.,'tolKansas,
ng I could stano enme ponsored the urging '' ,. ?"der&f.upd hmon byd o n ot er by amedmrn, y House members, .. ichel sAid.,- from Miami, Florida,' to Cent

e'd n by one yoten" America,' aid Rep. keSkelton,[11b Ttgucigalpa. H'onduras, Con- Democrat, Was defeated on a225-198 "'These .young6r ,6embers have souri Democra. 'Phi ........ ve
a rdcel leaders celebrated last vote. The pfoposal would have'with. s pown us older , einberswhat an close to home, trulinourbackyar,
ighi when news of the House ap- held all new resistance funds until open mindcan .o, ]o. Mchel aid. onfeht there ls anonpunty ow
rov af $100 million in new U.S. aid 'Congress determines how $27 mil- "These are the voicas of uue bi a-gan tohee s a oprti o

c"d them. One laderaid the lion earparked for tho robels last partisanship" V - .-:t.. • ,f. or freedom, to stand for democra,
te &*e them "moral support" in y'ea was spent. . Approval of the measure was far and stand against communism.eir war against the Marxists. '! But a final amendment, pon-!. from assured throughout ahec The. Nicaraguan embassy
["Ttere is much happiness in-the spored by Rep. Robert J. Mrazek, day on Capitol "HUI, where Wast- i gton, "sed a ;tateent s

oops," Carlos lcaza, chief lawyer ?New York-Democrat, passed by ar - v Con- ,g t e sv... :minute arm-twisting pervaded Con i ng approval of the funds, mnovest
r t1z Nicaraguan Democratic '213-211 vote. The measure 'bars . "te U.S. closer to the ultimate milit
orce. td United Press Intern& . United States personnel from enter- 'ss. -

In g any area in Honduras or Csta" ', arly4n the day, Mr.l)'Ne_l told solution, that is the deployment
"al bi ica, rithin 20 mle of theo ndr a ra- reporters. that the vote cournt was U.S. armed forces to the region."1 1 U 3s b r i n g s u s e n o r m o u s h a p p i - R i ca. , W i h i 2 0.. . . . ... . . . . .. . ... .. , % ,# 2 ,2 , t o , 1 , w i t hs t h e. re t u n d e c. i d e ,, .." .. ~ e ~ e a c k o t i ..

ess txcause it not only means eco- guan border, to train troops or pmo- 2t 212, with the es undecided" J f Spevacek contbuted
om.iz aul)port but shows that the vide assistance. ,t 'the White House, Mr Speakesj this report.
embems of Congress have Opened Passage of the rebel aid.f:mad the wote was "too close to call" ,

-..early in the~rternoon.
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anin 11SOmlian i jattront- onAo ees Dprmn~r~?$itMir

OMSImllm sus hefrn-" Dfesady .er Robert I~~db ~Srne eof. away mullion that mill jstraiing rebel forces ori • .eio -- of. West Vnirinia it gets out of the Seme," said
CD Oel aatidian't see: the delivery of axy aid&. *A i:, ai pt ! KH'm ."utWes".lok

duauI~iuk~ailP bnw Y~I an give $100millkm wft h e iseasur** #thenin*tiib. 'j m4 right as it stands -£canu a
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Pola il b efe d bo - piliatverd . otiatns !procs so gomd fo

I~~~1. 5i~~jsenators, said the plan 'should' we- havenl't fMI the Hous mit 7Wwthe
--ie e r q .rmt&ahe Senat - ..ey in Sen. Jin Sasse. T- Uessee

...t..W.n.. is - a $70- n n -1aM the p Mr S a' ouseapprotofmilita aid foe
7,"Te m.is thera a e.fforts1 by Sea the resistance markdthe first time

er i th -ere Democrats -to ate dan the inece history that Congress

HmI qx~um~ik sai saul m~iaad-otl[chambrs hoave .o~ -. .. .I6rsa. tstoteHoa 2-

bad rece..t vicor ies, and we'll just P rot fei sinsdr IV openly approved giving arms to in-
~iS~~h imvaag lr bow te some arguments we "But righlzit Iok like the I surgaits waging war with a country

awle ~ ~ rtre~s I~~,cacso n ai~loilc- thai! technically is at peace with the
ian. as brn seled ~ -. -tionsare Iim,!saidML Saape rank- IUnited States.

Iiuue .., -. poroved emerior he Since Mz Reagan first approved
ine 15.mbw of. the firstcovert aid to the anan-Marxist rebel

~~m~assata~ fndsarn 53 milio intee that wil considethebillinearlyi forces in 1981, the House has been

- ~ ha sb.t fud amimj S30zd- wilo in no leha l~ a of A b

is it r nuly It now appears the presidewre . . the primary obstacle in passing an-

I I~ upor for the S ep-lndnheav" reb- -' July.Oireuet "uIt

PWmt -and not um els. Under its tee di.;, willgel shis oer ortasisteprogram. Last .w .. 7...-,Lary Speakw bursement formula, 540 million in On WednesdM t same day the plnethWg rsalof its eadrliu p •-
ut House spokesman said Militaryaund non-ethal aid would be ouse reversed. its earlier stanefti -He n approved S27 ail-

'ma BaraM dalif .a ... leaed upon enactmen $20 mi.:, and a p.t idees ai r lion in nos-lethal Aid, but proubited
in' raudL lion onct ISandtheremainings40i quest, the Senate Foreign elations any intelligence agencies from pars

Imh n~ov million next Feb 15. Committee annotnced a stf reiewtcipatng in the disbursaL of the
, 4t 30 screaming, placard-, The legislatin which was billed, of allegations of drug trafficking by!fid ... I
rrylng sndj.Cn. ems'- as a lM'urtisan package, eurs the rebel force =Wd the S-Anij3ta III March, the.Houue rejected ina

"W fho r nearly 45 minen ft. that no military weapons can be re- 224 vote Om presid ut ang
1IY bed open the pres room door' leased before Sept. Iand no "heavy 1  l ile h"l RkM inard $2-~10 vtein id preqsiets orig-
4 shAAduft attempts by Me Armaments until next February.1 Laigar. nin J~a saib id th week Laten the, Senate approved a

Vaamaue.LrySpae Hemv equipment was not efied in inquiry ai' beoin afe Cain- apan
die 9scl~dn bu itis elieed ol.While most Senate members yes-~aithepramr~sh togp gmie egaaibttiselvdto retur.ns from theJuly$t~ecess I edysithprien'rqut

~~~~r~~es Thrc l oing awclfde anft-tan-k and anti-aircraf t- "-WL.re -ong 0 atcl& Wtera adth rsduW eu
weapam. chargea~an0dttw camtrcharges:i likely will be fulfillid nex month,The de4 srtr finally left The bill drafted by House Minor. said MC, Ih stilrei one member -- Sen. Jesse Helms,

~'SwI Bat barn polic arrve. ity Ieader Robert MAchei lifts esj'1 rta of O~ = Cprli Republican - cau-
8215M uMj. IcW4katilpr ,Abict -evinv pa AgaiC*lnst premature judg-
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NAIONAL NDOWMENT.
FOR THE
PRESERVATION OF LIBERTY

308 FOURTH ST.. N C.July 23, 1986 SUITE 1000
WASHINGTON, O.C, 200o2

Mr. Melvin Salwasmer
P.O. Box 548
Reedley, CA 93654

Dear Mel:

It's always a pleasure speaking to you. Your commitment to
Freedom and Democracy both here in the United States and abroad
is unsurpassed. I only wish that all the people that show up
here in Washington for the various parties and celebrations

-c thrown by the Republican Party were as committed patriots as you
are. It's truly a shame that while people around the country
gladly give the Republican Party over a $100 million every year,

. few of them are willing to take more concrete steps to preserve
Freedom. Fortunately, Mel, as long as there are people like you in

' this country, the shining light of freedom will always burn
brightly.

Fortunately in Nicaragua,the light at the end of the tunnel
is in sight. The liberal controlled House of Representatives has

7 passed the President's $100 million aid package. While
obstructionists and apologists in the Senate like Ted Kennedy,

" Alan Cranston and Lowell Weicker will try to block a final vote,-
-- we all remain confident of our eventual victory.

By September ist, American aid will again flow to those
courageous Freedom-loving Nicaraguans, who even now risk their
lives to not only regain their own freedom but to protect ours.
Thank God for people like you, Mel, who have stood by them in their
times of hardship.

I knew you would want to see the enclosed article from the
Wall Street Journal. While we have all paid a price for helping
the freedom fighters, I can only hope be is not forced to pay for his
support with his entire career.

With warmest regards,

Kris S. Littledale

KSL/aJd



NATIONAL SECUFITY COUNCIL
WASHING1VN. D.C. 2050

July 23, 1986

Dear Mr. Salwasser;

America is now at the verge of answering the challenge theSoviets laid down in Nicaragua. When the President was most inneed of support and sustained faith in this leadership, youhelped to provide both. The struggle for freedom in Nicaraguamust first be won in the halls of Congress. Without yourdedication and resolve to stay with the President in this longcampaign, neither victory would be possible. Once the Senateapproves the aid, we will finally be at a point where we cantruly make a contribution to a democratic outcome in Nicaragua.

All Americans owe you a great debt. As men who have livedthrough combat know, without a sustained level of support, thosein the front lines can accomplish nothing. Your perseverance inthe cause of freedom and President Reagan's dream for a freeNicaragua were the sustaining measure that will carry us that
last difficult mile,

For your patriotism, courage, and dedication, thank you.

Sincerely,

Oliver L. North
Deputy Director
Political-Military Affairs

Mr. Melvin Salwaster
Saiwasser Manufacturing Company
P.O. Box 548'
Reedley, CA 93654
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NATIONAL ELNDOWMENT
FOR THE
PRESERVATION OF LIBERTY

305 FOURTH ST.. NE
SUITE 1000
WASHINGTON. D-C 2ooo

August 8, 1986

Mr. Melvin Salwasser
P.O. Box 549
Reedley, CA 93654

Dear Mr. Salwaser:

Spitz wanted you to have a copy of
> release.

Sincerely, K

0A

Dorothy A.Eson

this press

(w



STATEN ENT OF CARL RUSSELL CHRNNELL

NATIONAL ENDOWMENT FOR THE PRESERVATION OF LIBERTY

AUGUST 7. 1986

Recently there has arisen a lot Of confusing information
regarding public support for President Reagan's Strategic DefenseInitiative so, the National Endowment for the Preservation ofLiberty has just completed a $250,000 polling project to find outwhat Americans are thinking about President Reagan's StrategicDefense Initiative. In July, we engaged Arthur J. Finkelsteinand Associates to poll 4,039 registered voters in 20Congressional Districts (56% registered democrat) across theUnited States. This is three times the number of people theGallup organization uses for its polls. we acquired somesurprising information which I would like to share with you thismorning.

Ronald Reagan has convinced an absolute majority of the Americanpeople that we are living in an increasingly hostile and
dangerous world. The worldwide outbreak of terrorism reported
constantly and in detail by the media reinforces this basic
premise daily.

Ronald Reagan continues to be an historically popular President.
In our survey, not unlike other recent surveys; President Reaganreceives a whopping 72.2% favorable rating. However, his issue;
the Strategic Defense initiative, is in every district we polledacross America much more popular than the President. The
national average in all 20 Districts for approval of a space
based defense system is an incredible 87%.

Such extraordinarily high support figures for SDI indicates that
Americans regardless of party, trust SDI as a mechanism to
provide security for America from any number of enemies known and
unknown. In this respect the Strategic Defense Initiative has
become for Americans security against all enemies who might
someday have the capability of employing nuclear weapons against
the territory of the United States..



-It isinsightful to know that in our poll only I American in 4(28.1 %) thought the Soviet Union would start a nuclear war, butover 55% of those polled nationwide thought that another nationor a terrorist nation might be the cause of a nuclear war.
In our poll 61.3% of the respondents stated that America shouldbuild the Strategic Defense Initiative regardless of what theRussians did. Furthermore when asked if they agreed or disagreedwith the statement: The only lasting peace we can trust in ifthe United States can defend itself against any agression, atremendous majority of the American people 78.2% agreed.Americans truly have great faith in 8.D.I. to protect America,even if defense spending must be increased (67.3% approve),
The National Endowment for the Preservation of Liberty, agreeingwith, and responding to this tidal wave of popular support for,,Ronald Reagan and the building of SDI will tomorrow begin aseries of television messages to remind both Congress and policymakers that to decrease SDI funding or to attempt to derail itthrough diplomatic imprisonment is absolutly against the will and

- desire of the electorate.

Congressional actions - thwarting the policy of the Presidentand/or against SDI could certainly have a temendous impact -backlash- at the polls in November. The results of this pollquite clearly call upon the Congress now to change its positionand to obey the will of the American people articulated by theirPresident and restore full funding for the President's StrategicDefense Initiative.
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THS NATIONAL 8',vDPkMENT F'OR THb PR SERVATION OF

L I BE R T Y

September 19, 1986

Mr. Melvin Salwasser
P.O. Box 548
Reedley, CA 93654

Dear Mel:

The House and Senate have finally approved the military
construction bill. It Includes $100 million In military and
humanitarian aid for the Freedom Fighters In Nicaragua. Now
that final passage of the bill Is Imminent I wanted to take
this moment to thank you for your support of our efforts on
behalf of President Reagan In this matter.

iN In September 1985 the National Endowment and Sentinel,
our lobbying group, Initiated a $4.1 million educational
and lobbying campaign which eventually reached twenty five
states. The purpose of this year-long campaign was to
provide critical support to President Reagan's Central
America policies with special focus on aid to the Freedom
Fighters In Nicaragua.

Many consider this effort to be the largest of Its
kind ever undertaken In the foreign policy arena.

Television educational and Informational messages
were broadcast by NEPL In forty nine congressional
districts and the District of Columbia In varying degrees
of Intensity from March through August (over 140 days).
These were broadcast In key districts whose congressmen
were undecided on whether to vote for or against aid to
the Freedom Fighters. Over $2,500,000 went Into this
television campaign alone.

Also, $750,000 was spent by Sentinel on direct
lobbying efforts In support of the President's aid
package. This Included: advocacy television messages In
thirty two congressional districts; the production of two
thirty minute documentaries filmed secretly Inside
Nicaragua In support of the Nicaraguan Freedom Fighter's
cause; active lobbying of Congress by a staff of five;
newspaper advertisements In major media markets (New York,
and the District of Columbia); and continuous work with
Assistant Secretary of State Elliott Abrams.

1331 Pcnnsylvania Ave., N.W. Suite 350 South Washington, D.C 20004 (202) 662-8700



$600.000 was spent by the National Endowment toconduct speakers tours by representatives of the Freedom
Fighter* In twenty seven congressional districts In the
five months prior to the first vote In March.

Addltionally $80,000 was devoted to nine Washington,D.C. briefings for opinion leaders, political activists,and volunteer supporters of the Nicaraguan Freedom Fighter
cause.

On the day In June of the historic house reversalwhich resulted In a victory for Ronald Reagan on Freedom
Fighter aid, It was determined the National Endowment forthe Preservation of Liberty and Sentinel had carried thesupport program for the President In thirty two of fifty oneDemocratic districts that ultimately stood with the
President on this Issue,

This nationwide effort would never have been possiblewithout the support of private Individuals like yourself
who gave of their financial resources to make this

Ncampaign possible.

I wanted very much to write and tell you what we havedone, as well as Include several enclosures which will
Illustrate our efforts.

Thank you for your continuing committment to Ronald
Reagan and the causes he has worked to enact during his
historic presidency.

Very sincerely yours,

Krls S. Littledale
Project Director

P.S. I have enclosed copies of the actual television
messages which were produced and aired during this
campaign. The total audience reached exceeded
35,000,000. I have also enclosed statements from anumber of congressmen regarding our Nicaragua effort.
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July 24. 1986

Hr. Spitz Channell, President
The National Endowment for the
Preservation of Liberty

305 - 4th Street, NZ
Washington, D.C. 20002

Dear Spitz:

The reception on Monday night was obviously a greatsuccess and certainly representative of the various forcesN that combined to give us the Contra Aid victory on June 25.
Without the efforts of the National Endowment forTF the Preservation of Liberty and your related organizations,this victory would have been very unlIkely. Your association"with Dan Kuykendall adds a dimension that is invaluable to meand the other Congressional leaders.

Spitz, please keep up the good work, and it was trulya pleasure to work with an organization which has both theresources and the capability to really contribute to a majorlegislative victory.

Again, thanks for your help and I look forward toour working together in the future. With warmest best wishes,
Iam

Sincerely yours,

TL: sw
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August 26, 1986

Mr. Carl Russell Channell
National Endowment For The Preservation of Liberty
305 Fourth Street
Suite 1000
Washington, D.C. 20002

Dear Mr. Channell:

I am writing to extend my most sincere congratulations to therN National Endowment for the Preservation of Liberty.

Over the past 8 months, your program entitled, "CentralAmerican Freedom Program," has contributed in a significant way tothe progress we have made in Nicaragua.

We are involved not only in a fight to keep our hemispherefree, but also in a battle for the support of the American public.C In both arenas, our opponents are shrewd and relentless.

77 We must all be alert to the need for continued vigilance. Itis not enough that we continue to seek the support of ourcountrymen in this important endeavor. We must labor to make surethat the way we conduct this fight continues to be worthy of theirsupport. Any mistake that we make will be amplified by our
skillfull adversaries.

I pledge my continued efforts in this important battle tokeep our hemisphere free, and congratulate you again for theoutstanding work done by your fine organization.

Sr

RICHARD y
Member of Con- ess

425 CANNON OFFICE BLDG. * WASHINGTON. DC a 12021225-5901 .



~RoBERT H. MICHEL
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August 15, 1986

Mr. Spitz Channell, President
The National Endowment of the

Preservation of Liberty
305 4th Street, N.E.
Washington, D. C. 20002

Dear Spitz:

I Just want to thank you for the contributions youmade to our efforts in the House on behalf of Nicara-guan freedom-fighters.

Obviously, no issue of this high degree of contro-versy can be won in the House without help from peoplelike you.

We all appreciate your commitment to the caUse offreedom.

"a 4 rt H. 'Michel
Republican Leader

RHM: lpj



August 7, 1986
Mr. Spitz Channell
President
The National Endowment for thePreservation of Liberty
305 4th Street, NE
Washington, DC 20002

Dear Spitz:

We in the struggle for freedom are blessed with many good allies,but the few who can match words with resources are indeed rare.Your Central American Freedom Program was a great help in framingthe debate here in Congress, and certainly instrumental inN- helping achieve our victory on June 25th.
- Again, I salute you and the National Endowment for thePreservation of Liberty for the fine work you did in support ofthe cause of freedom in Nicaragua.

HJH:pjr
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August 4, 1988

Mr. Spitz Channell
President
National Endowment for the

Preservation of Liberty
305 4th Street, N.E.
Washington, D.C. 20002

Dear Spitz:

When your Central American Freedom Program began to unfold it was clear
- that your organization had researched the issue well and was ready to help

our cause to ultimate victory.

The television messages that your organization produced and the
excellent coordination you provided for Nicaraguan leaders was an effective
method for educating the public. We have come a very long way from the days
of small margins of victory for tiny amounts of aid to the Freedom Fighters.
Certainly, without your support the public would have been ignorant of the
issues facing the Congress.

I want to congratulate you on a first class effort and to encourage you
to continue to involve yourself in the foreign policy arena so that we can
continue to win victories like the one on June 25th.

Sincerely,

T L. LIVINGS ON
Member of Congress

RLL:jb



Septeber 9, 1986

Mr. Carl Russell CQannell
President
The National owmnt for

the 'Mservatin of Liberty
1331 Penmsylvania Avenue, N.W.
Suite 350S
Washington, D.C. 20004

Dear Spitz:

On behalf of the people of Nicaragua and the United Nicaraguan Oppositionwe want to thank the 'National Enduannt for the Preservation of Libertyand you personally, 'for everything you have done in the past year to bringto the attertion of the American people the tragedy that is taking placein~ Nicaragua.

Your continuous efforts, creative television campaign and speakers programwere instrumental in mobilizing American public opinion in support of ourcause. The people of Nicaragua will be forever indebted to you and to theNational Endowment for the Preservation of 'Liberty for heading that effort.
We especially remember with sincere gratitude your personal advice in assist-ing each of us as we met with the press and various Congressmen and conveyedthe urgency of our cause.

As long as there are freedom-loving people like you and the National Endow-ment for the Preservation of Liberty, the Freedon Fighters of the worldwill not stand alone in their fight.

Thank you very much once again and God bless you.

Sincerely,

Adolfo Calero Arturo Cruz Alfonso obelo
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August 7, 1986

Mr. Carl Channell
National Endowment for the

Preservation of Liberty
1331 Pennsylvania Avenue, NW

Suite 350
Washington, DC 20004

Dear Spitz:

We wonl

It was a very great pleasure working with NEPL to achieve
this great victory. The renewal of the "contra" program under new
leadership in the Administration and with increased focus on human

rights and democratic principles shows that Democrats like myself

can find common ground with conservative Republicans when the

stakes are American security and freedom for the people of
Nicaragua.

As a Democratic lobbyist I could see that NEPL's television

ads and the spokesman program were of decisive importance in

bringing the truth about Nicaragua to citizens in the
Congressional districts of "swing" voters. I think the American

people now have a better understanding of the global nature of the

Soviet threat and how it operates in Central America.

Sincerely,

Bruce P. Cameron
President
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Now we know wY President Reagan has been
right all along about Nicaraga

Now...reports of Soviet pilots flying reoonnal-
sance missions in Central America.

low.. .nearly a bllion dollars in Soviet aid and
weapons.

The deadliest kinc

All of this only two hours away from where
we live.

Support the President on Nicaragua. Now...that
we knowl

tW
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One of the world's most desperate fights tbr
freedom is happening now.

Families fleeing communism who can
never retuWn home again

Men paid only in food, boots and
ammunition in a fight for the freedom
of their country.

Our country - if amy in the world-
should stand by their side.

The freedom fighters of Nicaragua..

They are u

T
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Mluam Kaddafl has plans for.Ameriqa

He's already tbraened to strike at
"American citizens In their own streets.
Kddaf used to be r aw y...

...but now he sits on our doorstep
supp~ing arms and terrorist experts

to the communists in Nicaragua, only two
hours away from our borders,

where training also comes from the P.L.O.
terrorists of Yassir Arafat.

Here is terrorism we can do something
about. If...we support the President on
Nicaragua.

N
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Tim "hE ilt ZU f S



THE NATIONAL ES'I*D AMEN'T P'OR THEJP*SERVATION OF

L I B E R T Y

September 23, 1986

President Ronald Reagan
The White House
Washington, D.C. 20500

Dear Mr. President;

The members of the National Endowment for the Preservationof Liberty, who during this year have given over $3 million toadvance your policy goals for freedom In Nicaragua, are also
deeply concerned about Soviet military activities In space.

We truly believe that In the realization of your dream-theT deployment of the Strategic Defense Initiative-lies your greatest
Slegacy to America and the surest security for freedom In the

future.

Your Inspired vision, the Strategic Defense Initiative,,7 promises a new era for freedom. Our adversaries are more acutelysensitive to your revolutionary strategic design than many heremay appreciate. They now sense and fear the renewed confidence
P and energy of freedom that your presidency has unleashed.

As early and steadfast supporters of the Reagan Revolution
we strongly encourage you to move forward Irrevocably fromcomplete development to full deployment of freedom's cosmicshield. Once deployed the forces of freedom will experience aunique age of diplomatic opportunity and strategic security, anage made historic and special because you, Mr. President, throughyour unwavering dedication to the Strategic Defense Initiative
made It so for us and generations to come.

Sincerely,
/

Spitz Channell
President

Board of Advisors:
Dr. Mary J. AdamkiewIcz Mrs. Barbara NewingtonMr. & Mrs. Inman Brandon Mr. & Mrs. John RamseyMrs. Barbara Christian Mr. & Mrs. Fred SacherMrs. Ellen Garwood Mr. Melvin SalwasserMr. & Mrs. Nelson Bunker Hunt Mr. William O'Neil
Mrs. May Dougherty King Mr. & Mrs. David Warm

1331 Pennsylvania Ave., N.W. Suite 350 South Washington, D.C 20004 (202) 662-8700
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oeD@Ws Voj are a newly created organiation, we.

I S&niation sawo. knd$.rmination ot your fdhadsatlon satus under nt ee ,r, otion cog(a) t the Codes Sovever,we bavo 4terainoa that you can reasonably be .xpocted to'b, a publioWy, cr "P~tos 4eod In eraoS~ .~ ~ ,a.. . ' ' , ' ..a-r . " - ' ,' .a ,
_" Aocordingly, --you vill -be -treated as a pub~io~y su-orted o-g-',.... '. '"AS~ t Dr~ ato oun nta n . -- . .. . r , , T " PP J e urow lsati on, : 4 [! ' -as a pr.vat. oundation, during am advance ruling period, this advance ruling periodW non the date of your Inception a.._d ds on the date-shown above

PIt O . days after tbe end of Your advance runing period, you must submit toUr Informatlon Deeded to determine whether you have Notthe requireto .u of theAglP--at4 e support test during the advance ruling period. It you establish that youthive boon a publicly supported organization, you.will be classified is a section509(a(1) or 509(a)(2) organisation as lon. as you continue to mot the requirementsof the applicable support teo. If you do not west the public support requirementsduring the advance ruling porlod, you will be classified as a private f-..dat.lonfor future periods. Also, If you are classified as a private foundation, you willbe treated as I private foundat.on from the date *your inception for purposes orsections 507(d) and 4940. ,, 1 p

Grantors and donors say rely on the determination that you are not a privatefoundation until 90 days after the end of your advance ruling period. If you submitthe reQuired information within the 90 days, grantors and donors say continue torely on the advance detanaltion until the'Service makes a flnal determination ofyour rQoudation status, However, It notj oe '-t - you Will to longer be treated as asection . organisation is published in the Internal Revenuebulletin. grantors end donors may not rely on this determination after the date ofsuch publication. Also, a grantor or dopor may not rely on this determination it heor Cho was In part responsibl, for. or was aware of, the act or failure to act hatreaulte4 in your 1933 of s0ction status, or acquired knowledgethat the ;nternao Revenue Service had Eiven natita that loft, ..A LA
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is of January 1, 1984, you are liable for taxesn nder tie. Federal Insurane
Contr*puf1ons Act (Social security taxes) on remuneration of 9100 or more you pay
to each of your employees during a c.alendar year. You are net J$able for too u
Impos4 Un4er the Federal Unemployment Tax Act (YMAI.

* Orsanzsations %iat are not private foundations are not subject to the ezo$!
taxes under Chapter 42 of the Code. Nowever, you are not automatically, exempt from
other Federal excise taxes, It you have any questions about excise..employment9 or
other Foder tpns, please let oS know.

Donors may deduct contributions to you as provided in soction 170 of the Code.
1oquosst legacies, devises, transform, or gifts to you or for your use are
deductible for Federal estate and gift tax purposes It they meet the applicable
provisions of soctions 2055, 2106, and 2522 of the Code.

You are required to ftile Form 990, Return of OrganIsation Ikempt from Inoome
Thx, only if your gross receipts each year are normally more than $25000. It..*
ro.jurn .a require4 t It must be filed *Y the 15th day ot the fifth month after the
end or your annual accounting period. The law imposes a penalty of $10 a day, up to
A*a~ximum of 15,000, when a return is filed late, unless there is reasonable oause
ftr the delay,

d

You are not required to file Federal income tax returns unless you are subject
tqtbo tax on unrolqtod business income underseotion 513of the Code. it you are
subje0 to this tax, you must file an Income tax return on fore 990-. N4.empt
0ganisation Business Income tax Return. In this letter, we are not determInLng
*Ptor any or your present or proposed activities are unrelated Trade or business
as d flno.d ln soction 813 of the Code. '.

T. Yog need an employer $dentifioation number even It you bave no employees. It
aA employer identification number was not entered on your applioation. a number
will o assigned to you and you will.be advised or it. Please use that number on
a41 returns you fLlo and in all correspondence with the Internal Revenue Servico.

Because this letter could help resolve any questions about your exempt status
and foundation status, you should keep it In your permanent records.

If you h &e any questions, please contact the .person whose name and telephone
number are shown In the heading of this letter. .,

Sincerely yours.

District Director

,4 1 ..
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DEARIMELVIN

DURING THE NIGHT OF OCTOBER 17TH. THE HISTORIC $100 MILLION
" DOLLAR AID BILL FOR THE NICARAGUAN FREEDOM FIGHTERS WAS APPROVED BY
CTHE CONGRESS AND SENT TO PRESIDENT REAGAN FOR SIGNATURE. THIS BILL RE

PRESENTS THE MOST IMPORTANT CHANGE IN AMERICAN FOREIGN POLICY
_.- THINKING IN A GENERATION.

YOUR CONTINUAL HELP HAS ENABLED PRESIDENT REAGAN TO MOVE THE
;%AMERICAN SHIP OF STATE TOWARDS SUPPORT FOR FREEDOM AROUND THE WORLD.
LIKE PRESIDENT REAGAN, YOU HAVE SELFLESSLY FOUGHT NOT UNTIL THE END
BUT UNTIL VICTORY. I WILL NEVER FORGET YOUR LOYALTY TO THIS CAUSE.

~YOUR PERSONAL PARTICIPATION HAS BEEN, QUITE HONESTLY, INDISPENSABLE,
INVALUABLE, AND IRREPLACEABLE. GOD BLESS YOU AND OUR CAUSE.

SINCERELY,
SPLTZ CHANNELL

19;49 EST

-- MGMCOMP

I t



iV
* I IJ~io4 5w~sDepatent of&S*;

for Iaw'Amaikan Mbui

Wa~bsho D.C. 20520
October 17, 1986

Mr. Carl Russell Channell
President
National Endowment for the
Preservation of Liberty

Suite 350 South
1331 Pennsylvania Avenue, N. W.
Washington, DC Z0004

cDear Spitz:

With the passage of the Skelton-Edwards amendment
in the House and the Senates reaffirmation of itsearlier support for aid to the Nicaraguan democratic
resistance, we are beginning a new, historic chapter
in U.S. policy toward Central America. This new hopefor democracy in Nicaragua could not have been achieved
without your assistance.

TYour dedication to the democratic cause and yourtireless efforts in telling the story of Nicaraguan
suffering at the hands of the Sandinistas were crucial
elements in developing the public and polliticalawareness that resulted in Congressional victory.

You have set both a standard and a challenge towhich we must all aspire if we are to be successful
in Central America.

!erely,

Abrams
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TO: Anti-Terrorism American Committee
FR; Arthur J, F'inkelstein~ a Associates

I BE: Maryland Democratic Primary Exit P11

Methodology:. This statewide survey of 404 Democratic Primary
voters was conducted on Tuesday,'Sept'g9th, 1986.

All interviews were conducted by professional interviewers
in person as the Democratic Primary voters exited the polls. I
Interviews were conducted in predetermined election prescints.
These prescints were chosen to statistically correlate with
actual distribution in statewide Democratic Primaries.

The accuracy of this survey is within +/- 4.9% at a 95%
confidence interval.

Analysis: Fully one third of Makyland's Democratic Primary.
voters -the core of their Party- were at this time not voting
for Barbara Mikulski. Linda Chavez receives about two out of
every ten Democratic Primary voters with the opportunity to gain
more.

Democratic Primary Voters - vote for Senate

Linda Chavez 18.6%
Barbara Mikulski 66.12
Undecided 15.3t

Linda Chavez receives a three to two net favorable to
infavorable rating among those Democrats with an opinion of her
which is strongly correlated to the 38.4% of those Democrats who
are favorable to Ronald Reagan. It's only the liberal
Democratic voters who are unfavorable to Chavez.

Barbara Mikulski was clearly perceived as a liberal by more
than half of all Democratic voters. 'More than half of these
voters say it is true that Linda Chavez supports President
Reagan's vision of America -only 3.2% said it was not true. The
perception of Chavez's support for Reagan increased
substantially among those voters who saw ATAC sponsored ads. It
is from this ideological contrast, pivotting on Reagan, where
Chavez's opportunity against liberal Barbara Mikulski is. In
this regard ATAC's ads were effective and did help attract
disaffected conservative and moderate Democrats to Chavez.
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October 22, 1886

Mr. Melvin Salwasser
Salwasser Manufacturing Co., P.O. Box 648
Reedley, CA 936854

pear Mr. Salwasser:

1331 Pennsylvania Avenue. NW
Suile 375 South
Washington. DC 20004
(202) 663-8701

THE BAD NEWS

44 It Is critical that I tel you that Republican
candidates are now sinking lp 8 crucll states. If
candidates lose, the Senate Is gone.

senatorial
these

Once we've lost the Senate, the Reagan revolution, Its
hopes, Its agenda, and Its goals to restore America's strength
will be dead. Ronald Reagan will be compromised and defeated as
a political leader. The liberals will waste no time In tearing
apart the Reagan achievements.

Survey results of mid-October from 6 states now show
Republican senatorial candidates consistantly declining.
trend 'I.s bad.

The

In Florida, Paula Hawkins just cannot mobilize the lead.
She Is trailing by 7%.

In North Carolina, Jim Broyhill Is still traillng by 5%.

In Nevdda, Santini cannot mobilize a majority. He
Is trailing by 7%.

In California, Ed Zschau Is barely coming to life. He
still trails by 8%.

In Alabama, Senator Denton's huge lead has evaporated.
The race Is even.

In Colorado, Ken Kramer Is struggling and Is behind by 4%.

If Republican turnout drops Just 4.5% on election day, the
Senate will be handed over to the liberals. Supported by a
liberal House of Representatives, they will humiliate Ronald
Reagan the remaining two years of ois presidency.

The Emergency Committee to Saue the Reagan Reuolution Isa project Of American Conservatie Trust.
Paid for by the American Conservaflue Trus and not by any candidate or candidates committee
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THIS GOOD NEWS

The President, however, has discovered an Immenselypopular rallying cry which Several'national polls Indicate
could turn the tide In these final days. Remembor, we only
neel'to turn 4.5%.

In each of these races listed above, the President's
space defense program (SDI) Is quickly becoming the blg-
motivational Issue, the rallying cry for Republicans.

We of the American Conservative Trust are answering the
President's request and are focusing on SDI and Ronald
Reagan to rally and motivate our voters In the next two
weeks.

The President has urged that, because of ACT's ability
to act quickly, we publicize In every way possible the
support of his embattled senatorial candidates for SDI. He

-,% has also shown the urgent need to expose those liberal
candidates who oppose SDI and whose vote against It, If
elected, would severely damage America's national security.

Publication of support for SDI among Republican
candidates In these critical states where SDI Is alreadyvery 0oular will have a tremendous impact on election day.
This Issue will rally Republican supporters. It will
mobilize and motivate that crucial 4.5% of complacent or
undecided voters to come out on election day and vote for
Ronald Reagan senatorial candidates.

TWHAT TO DO

But none of this can or will happen without your personal
commitment and financial help.

We have our Reagan/SDI television ads r-g;Ly. We have
our Reagan/SDI radio ads ready. We have get-out-the-vote
newspaper ads rend.d. For Republicans, election day
motivation will be crucial. If you wish to hear scripts,
call (202) 662-8700.

All we need is the financial support you alone have the

power to provide at this time.

We do not need to lose the Senate. But...

Tremendous sacrifice is now required for us to now hold
the Senate. After all, we must motivate conservative
democrats to cross the ballot--a difficult task any time--If
Reagan republican senatorial candidates are to win. We must
have democrat votes while also motivating our own.



And now our backs are against the wall.

Time--every day--Is precious.

If you will send your maximum support now, you will
enable us to rally and mobilize this crucial vote. We must
move Just under 5% In these Important states. Your final
election contribution of $1,000 to $8,000, made payable to
the American Conservative Trust, will have a great and
Immediate Impact and save the Reagan Revolution. Your money
will be used to go on the air at once.

These are the last moments. If we lose, all of Ronald
Reagan's effort Is doomed. if a restored America is to be
preserved, we must perservere now.

The battle to keep the Senate Is tough. Being a
majority Is tough. Governing Is tough. Guiding the

7 greatest nation Is tough. The liberals want all of this
back. They are hungry for control again.

The liberals are motivated nationwide. They smell
victory coming. With your help, we will stop this trend
dead In Its tracks. This Is my only political request to
you for this election.

We cannot lose this battle. We cannot lose this war.
America's future Is too Important to surrender to the

.. liberals now. Please send your largest contribution
possible today.

Toward victory for the President

Many thank

Please use the stamped enclosed
for your response.

a final time.

e doing,

return envelope

We are also running this campaign In Texas
against Bryant (TX5), Coleman (TX16), and Jim
Wright (TX1O).

P. S.

Note:

0
m
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inenlcweLC a I.. . reasury
District Director W

Maiss JUN 0 5 1986 Empoyer ,numalen Iumben
4 '2- /99Jda: I

Accounft PMW Kndl
December 31

7e andon tt"u ClamlfloUom
509(a)(1) &'170(b)(1)(A)(vi)*

P American ConaervytiVe londation • .,.. Ruing Pu&r ndw
St 2000 8201 GrOC*e Q;O Ide December 31, 1987
HcLean, VA 22101 ' toCoud'

R. Muohtns
Contac Telephone Numben

(301) 962-4774

0

Dear Applicant

Pos4 on Information suppieod, and assuming your operations w l1 be as stated
.,Tyo~ur.*pp1cat1on for recognition o' exemptlootwhavo' dotermined you are exemp
;rQM ledqrai Incoome tax under section 5Ol(c f3 ,9f th* e ra Revenue Code.

Because you are a newly created organization, we are not now making a final
determination of your foundation status under setion 509(a)'of the Code. However, ,,

7we have detormtned that you can reasonably be expected to be 4 publicly supported
6rganl:ation described in section 509(a)(l) & 17(6(b)(1)(A)(vi.)*

Aooqrdingly, you jill be treated as a publicly supported organization, and not
as a private foundation, during an advance ruling period. This advance ruling period

rbegins on the date ot your inception an4 ends on the date shown above*
~. .

Within 90 days after the end of your advance ruling period, you must submit to
-.us 4nformatiqn needed to determine whether you have met the requirements of the
applicable support test during the advance ruling period. If you establish that you
have been a publicly supported organization, you will be classified as a section
509(a) (l) or 509(a) (2) organization as long as you continue to meet the requirements
of the applicable support test. If you do not meet the public support requirements
during the advance ruling period, you will be classified as a private foundation
for future periods. Also, if you are classified as a private foundation, you will
be treated as a private foundation from the date of your inception for purposes of
sections 507(dj and 4940,

Grantors and donors may rely on the determination that you are not a private
foundation until 90 days after the end of your advance ruling period. If you submit
the required information within the 90 days, grantors and donors may continue to
rely on the advance determination until the Service makes a final determination of
your foundation status. However, if notice that you will no longer be treated as a
section * organization is published' in the Internal Revenue
bulletin, grantors and donors may not rely on this determination after the date of
such publication. Also, a grantor or donor may not rely on this determination if he
or she was in part responsible for, or was aware of, the act or failure to act that
resulted in your loss of section * status, or acquired knowledge
that the Internal Revenue Service had given notice that you would be removed trom
classification as a section * orgazqization.

41 Hopkins Plaza Baltimore. MD



If your sources of >Oo or your-purpebes, atohar 2 thoa of eperatia,ohang, please let us know so we can consider the etect of the qhegoen yourComP0 34tui 0 4 foundat$on stAtus. AlPo po oui4 torq s of oaaqOs

o $uqt J .ry 1, 1984, you are liable to taxes under the Federal InsuraneContrtbutionf Act (social security taxes) on remuneration at .00 or more you payto each 9t y~ur employees during a calendar year. You are not liable for the tax
tmposed Under. he Federal Unemployment Tax Act FPUTA).

Orsanixotions that are not private foundations are not subject tq the excisetaxe under Phapter 42 ot the Code. However, you are not automatically exempt fromother ledoral'excise taxes. If you have any questions about excise, employment, orother ederal taxes, please lot us know.

Donors may deduat contributions to you as provided In section 170 at the Code.Beque6ts, lenaeles, devises, transfers, or gifts to you or for your use aredeductible o6r'ederal estate and gift tax purposes if they meet the applicable
provisions ofs aoctions 2055, 2106, and 2522 of the Code.

You ar'eroquired to file Form 990, Return of Organization Axempt from IncomeTax, only iAf your gross.receeins each year are normally more than 12a,000. If a
return ts vequije , it must be filed by the 15th day of the fifth month after theen4 of your anqzal accounting period. The law imposes a penalty of 10 a day, up toa maximum of P00N, when a return is filed late, unless there is reasonable cause

-for the POlRT,
You are aot required to file Federal income tax returns unless you are subject

7% to the tax or' unrelated buslness income 'under lection 511 of the Code. If you aresubject to tb4s tax, you must file an income tax return on Form 990-T, Exemptr Organization Business Income Tax Return. In this letter, we are not determiningwhether any of your present or proposed activities are unrelated trade or business
as defined in'section 513 of the Code.

You nee ;m employer identification number ev'eai if you have no employees. Ifan employer identificattqn number was not entered on your application, a numberwill be assgpP to you and you will be advised of it. Please use that number onall returns yoi tile and in all correspondence with the Internal Revenue Service.

Because this letter could help resolve any questions about your exempt statusand foundation status, you should keep it in your permanent records.

If YOU bavo any questionu, please contact the person. whose name and telephone
number are shown in the heading of this letter.

Sincerely yours,

Teddy R. Kern
District Director

cc: Donna 1L. Miller a i vni 4wa
Herge, Sparks, Christopher & Biondi
Ste 200, 8201 Greensboro Dr.
McLean, VA 22102
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December 11, 1986

Mr. Melvin Salwasser
P. 0. Box 548
Reedley, CA 93684

Dear Mr. Salwasser':

We have Just received these and Spitz wants you to have
a copy.

As usual, If I can be of assIstance to you please don't
hesitate to call me.

Sincerely,

Rafae1
Director of

1331 Pennsylvania Ave., N.W. Suite 350 South Washington, D.C 20004 (202) 662-8700

E |



_, 1

~4i'

U *4.~t* : ~

* U

* ~**~ I~;~

SENTINEL
1980 SDI Copgressionai Handbook',





1I~' 0

VIctory in 86

January 23, 1987

Mr. Melvin Salwasser
P.O. Box 548
Reedley, CA 93654

Dear Mr. SalWasser:

Our auditors are making an examination of
statements and wish to obtain direct confirmat
contributions to us during calendar year 1988.

our financial
Ion of your

Our records for those years Indicate that you contributed
famount:

1986

$5,000.00

Please compare the above data with your records, note any
exceptions In the space provided below, sign and return via
Federal Express directly to our auditors, Simmermacher & Felts

r- Certified Public Accountants, 1023 Potomac Street, N.W.,
Washington, D.C. 20007.

A pre-pald, addressed, Federal Express envelope Is enclosed
for your convenience. Please call Federal Express to arrange for
them to pick up the envelope at your home or office.

Your prompt attention to this request will be appreciated.

Sincerely yours,

Daniel L. Conrad
Executive Director,

The above Is correct except as noted below:

I) ~

I-. '7

F.,? - '7

Date

1..A..

44 ' C.. Q1

Signature

1331 Pennsylvania Avenue, N.W, Suite 375 South • Washington D.C. 20004 (202) 662-8701

;L 7
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FEDERAL ELECTION COMMISSION
WASHINGTON. D.C. 2043

January 27, 1988

John E. Loomis
Staniford, Harris & Loomis
1221 Van Ness Avenue, Suite 310
Fresno, CA 93721

RE: MUR 2406

Dear Mr. Loomis:

Pursuant to an investigation in the above-referenced matter,
the Federal Election Commission sent your client, Melvin
Salwasser, a set of interrogatories and request for documents as
a witness.

On Janaury 21, 1988, the Office of the General Counsel
received your client's response to the Commission request. A
review of this response shows that your client has fully complied
with the request.

The Commission appreciates your client's cooperation in this
matter. If you should have any further questions regarding the
request or your client's response, please contact Michael
Marinelli, the staff member assigned to this matter at (202) 376-
5690.

Sincerely,

Lawrence M. Noble
General Counsel

By: Lois G. Lerner
Associate General Counsel



DAMESl U. SMNITH, ,JS.

S. SUSSIELA. Swine~

JOSEPH A. Wot"r4*N4TON
JAMES U. SMITH M
ANORE9W ), *lUSLlj.l
S. musseL., SMlT. .
W. fuvsw OI"
0OEI" J. SCHUNACHERtf

SMITH AND SMITH
ATTORNEYS

400 NORTHN, 6Ir6T TRUST C1NTRE

00 SOUTH IrlPTIE STRET

LOUISVILL, KENTUCKY 40803

January 20, 1988

88 JAN 21 AM II: 06
TELEPHIONE

A07-0701
ANREA COOSt $OR

Mr. Michael Marinelli, Staff Member
Office of the General Counsel
Federal Election Commission
Room 659
999 E Street, N.W.
Washington, D.C. 20463

Federal Express
Airbill Number:
5901515012

Re: Barbara Bullitt Christian;
Interrogatories And Request
For Production Of Documents
In the Matter Of: MUR 2406

O"

z

)

C. -c

qninm
.>..

Dear Mr. Marinelli:

Enclosed please find our client's Answers To
Interrogatories And Request For Production Of Documents, and
attached exhibits, which we are herewith filing with your Office.

Mrs. Christian was happy to cooperate with your Office
in the investigation of this matter, but she also wishes to
advise you that, by answering the Interrogatories And Request For
Production Of Documents propounded to her, she is not waiving or
relinquishing any legal right or privilege she may have under the
laws and Constitution of the United States, and that nothing
contained in the enclosed Answer, and attached exhibits, shall be
deemed, held or construed to be a waiver or relinquishment of any
such legal right or privilege.

We appreciate your consideration, and that of Mr.
Lawrence M. Noble, in so promptly granting our client's request
for an extension of time until the close of business on Thursday,
January 21, 1988, in which to file her answer with your Office.

Sincerely yours,

S. Russell Smith, Jr.

SRS/ac



BARBARA BULLITT CHRISTIAN

ANSWERS TO

INTERROGATORIES AND

REQUEST FOR PRODUCTION OF DOCUMENTS

Comes Barbara Bullitt Christian and, for her Answers to

the Interrogatories And Requests For Production Of Documents

propounded to her by the Federal Election Commission, states as

follows:

Interrogatory 1. State whether you made any gifts of money to

the National Endowment for the Preservation of Liberty, Sentinel,

the American Conservative Trust, or the American Conservative

Trust State Election Fund in 1985 or 1986.

a. If so, state the date and the amount and the payee

of all such gifts.

b. Provide a true copy of the front and back of all

checks by which such gifts were made.

C. Provide true copies of all correspondence and all

other writings related to the making of these

gifts.

Answer 1. I made contributions to all of the entities mentioned

in Interrogatory 1.



77. ,.

a. The

gifts mentioned in

date, check

Answer 1 are

number, amount and payee of the

as follows:

DATE

4/13/85

4/24/85

6/6/85

6/26/85

7/6/85

8/22/85

8/22/85

9/10/85

9/10/85

11/19/85

12/12/85

12/12/85

3/14/86

4/7/86

5/1/86

5/1/86

6/18/86

6/18/86

7/29/86

CHECK NO.

4270

4350

4406

626

4440

4521

630

4545

634

4619

4649

643

656

4840

4892

661

4961

666

5037

PAYEE

American Conservative Trust

State Election Fund

American Conservative Trust

NEPL

NEPL

NEPL

NEPL

NEPL

NEPL

NEPL

NEPL

NEPL

NEPL

NEPL

NEPL

ATAC

ATAC

Sentinel

Sentinel

NEPL

AMOUNT

500.00

200.00

2,500.00

2,500.00

1,630.00

3,000.00

12,000.00

3,000.00

300.00

9,000.00

567.00

567.00

1,000.00

1,000.00

1,500.00

3,500.00

1,200.00

500.00

2,000.00

-2-



9/26/86 5103 NEPL 3,000.00

10/6/86 5133 NEPL 1,000.00

10/10/86 5146 NEPL 750.00

10/28/86 5181 American Conservative Trust 1,000.00

12/1/86 5216 Sentinel 3,000.00

12/1/86 694 Sentinel 2,000.00

b. See the attached Exhibits A through Y.

C. True copies of all of the correspondecne I

could find regarding contributions to these

entities are attached hereto as Exhibits AA

through EE.

Interrogatoy 2. State whether the National Endowment for the

Preservation of Liberty, Sentinel, the American Conservative

Trust, or the American Conservative Trust State Election Fund

requested or solicited gifts of money from you in 1985 or 1986.

a. If such request(s) or solicitation(s) was (were)

made by telephone, state the date(s) of all such

telephone calls, identify the person(s) who made

the request(s) or solicitation(s) or call(s) and

all other person(s) who participated in the

telephone calls, identify the organization(s) on

whose behalf the request(s) or solicitation(s) was

-3-



(were) made, and describe in detail the content of

all such telephone calls.

b. If such request(s) or solicitation(s) was (were)

written, provide true copies of all such requests

or solicitations that you received.

C. If such request(s) or solicitation(s) was (were)

made personally or face to face, state the date and

place of all such meetings, identify the person(s)

participating in each meeting and the

organization(s) on whose behalf the request(s) or

solicitation(s) was (were) made, and describe in

detail the content of all such meeting, and provide

all documents relating to such request(s) or

solicitation (s) .

d. If you are unable to provide a true copy of any

written document, state each and every reason why

you are unable to do so, identify the person(s) who

signed the document and each organization on whose

behalf it was made and the date of each document,

and describe in detail the content of all such

documents.

e. If you are unable to provide any specific fact,

state each and every reason why you are unable to

do so.
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Answer 2. Yes, these entities did solicit contributions from me

in 1985 and 1986.

a. I have no idea of any specific telephone dates. I

received several telephone calls from different

people at various times during 1985 and 1986

wanting me to help the Nicaraguan Freedom Fighters.

I recall receiving telephone calls from Russell

Channel (NEPL), Clifford Smith (NEPL) and Jane

McLoughlin (NEPL). I believe, but am not certain,

that I received one telephone call from Daniel

Conrad and someone,, whose name I do not recall,

from PODEMCA. The individuals named above were

also, to the best of my knowledge, associated with

the other entities mentioned herein besides NEPL,

but I do not know what each of their respective

positions were with these entities. I may have

received other telephone calls from individuals

associated with the entities mentioned herein, but

I do not recall the name or names of the

individuals who made any such calls or the

substance of them. None of these telephone

conversations were lengthy. In fact,, to the best

of my recollection, these telephone conversations

were very brief. I do not recall the specific

-5-



substances of these telephone conversations, other

than each one did involve a request to monetarily

support the entity represented by the caller in

order that it might be able to provide aid to the

Contras.

b. See Exhibits AA through EE attached hereto, which

are true copies of the correspondence I received

regarding making contributions to these entities.

C. In the summer of 1985, I went to a dinner at the

Hays Adam hotel in Washington, D.C. The only

person I recognized was Russell Channel whom I had

met a few years back at some NCPAC meetings. After

dinner, someone, I am not sure who, asked for

contributions from those individuals present to

provide help for the Freedom Fighters. As usual,

people sat like bumps on a log, so I volunteered

and said I would give the equivalent of 5

Krugerands at the next London a.m. fix. Gold then

was around $300.00 an ounce so I gave about $1500

- 1600 and it went to N.E.P.L. There may have been

a few other occassions when I was in Washington,

D.C. for a meeting with Russell Channel and some of

his associates and one of them approached me to

make a contribution to one of the entities named

-6-
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herein. I do not recall the date or dates of any

of these meetings. However, in each case the

discussion centered around the need to support the

Contras with food, clothing,, medical supplies and

like items in their fight against the Communists.

I was unable to find any documents relating to

personal requests for contributions other than the

ones which are attached hereto as exhibits.

d. Exhibits AA through EE set forth all of the

requested documentary information in my possession.

It is possible that I may have received other

documents, but I do not recall what kinds of

documents they may have been and I probably either

lost them or threw them away not realizing at that

time that such documents would later become needed

in connection with this investigation. It is also

possible that Mr. David Zornow of the Walsh

Commission may have some additional documents in

his files which I supplied to him in early 1987,

but which I do not now have. Please feel free to

contact Mr. Zornow to obtain copies of the

documents I provided to him. If Mr. Zornow has any

of the requested documents in his possession and

these same documents are not included in the

-7-



attached exhibits, then I must have misplaced, lost

or threw away such documents because I did not find

them when I was gathering information to answer

these Interrogatories.

e. The reasons for my not being able to supply some of

the requested documents are as follows:

(i) I thought when I was in Washington, D.C. in

1987 and appeared before Mr. Zornow that my

appearance at that time ended my involvement in any

of the investigations pertaining to the entities

mentioned herein. I had absolutely no idea that the

Federal Election Commission would begin a separate

investigation of its own approximately seven months

after I had finished giving Mr. Zornow information

regarding my contributions to the entities

mentioned herein. I did not think my contributions

to these entities would, some two years later,

cause me to become involved in hearings in

Washington and now these Interrogatiories And

Request For Production Of Documents. At the time I

received telephone calls and correspondence from

each of the entities named herein, I did not think

that there would be any problem with my making

contributions to them, and so I did not keep all of

-8-



the documents (letters, etc.) which were sent to

me. Without having these documents, it is simply

not possible for me to recall the date of each

document,, who signed it and the organization on

whose behalf it was sent.

(ii) I do not, in the normal course of my daily

living, make written notes of telephone calls. If

someone calls to ask me to go to dinner, I will

make a note of where and at what time I am supposed

to meet that person, but I do not keep these notes.

Similarly, I did not keep notes of telephone calls

I received from any individuals connected with the

entities mentioned in these Interrogatories. In

addition, I did not keep any notes of any meeting I

may have had with Russell Channel or anyone else

involved in the entities named herein.

(iii) The information requested of me in these

Interrogatories goes back to 1985 and 1986, two to

three years ago. Except as otherwise stated in

these answers, I simply do not remember the

specifics of telephone conversations or meetings I

may have had with representations of the entities

named herein. To the extent that I recall the name

of someone who did so call me in 1985 and 1986, 1

-9-



have set that information forth in these

Interrogatories. Any telephone calls or meetings I

had with any individuals associated with any of

these entities would have involved the Communist

threat in Central America, the Contras efforts

against the Communists, and the need to support the

Contras.

Interrogatory 3. State whether person(s) who requested or

solicited gifts of money from you in 1985 or 1986 on behalf of

the National Endowment for the Preservation of Liberty, Sentinel,

the American Conservative Trust,, or the American Conservative

Trust State Election Fund, in any manner, informed you or

represented to you that such gifts would be used to pay for the

costs of television advertisements relating to the Nicaragua

Freedom Fighters (or Contras) or the Strategic Defense

Initiative. If so, identify the person(s) who so informed you

and the organization(s) on whose behalf such funds were sought

and the date(s) of all such communications and describe in detail

what you were told.

Answer 3. Yes, I was informed on a couple of occassions that one

or more of my contributions would be used to pay for television

advertising relating to the Contras and the Strategic Defense

-10-



Initiative. At this time, I do not recall the names of the

individuals who telephoned me or the dates they called - I did

not keep any written record of these telephone calls just as I do

not keep any written record of any of my telephone calls.

However, I believe, but am not certain, that one or two of the

same individuals (which ones I am not really certain), named in

Answer 2.a. are probably the ones who mentioned to me what my

contributions would be used for, whether for television

advertisements or aid to the Contras.

Interrogatory 4. State whether person(s) who requested or

solicited gifts of money from you in 1985 or 1986 on behalf of

the National Endowment for the Preservation of Liberty, Sentinel,

the American Conservative Trust, the American Conservative Trust

State Election Fund, in any manner, informed you or represented

to you that such gifts were in connection with or for the purpose

of influencing any election for Federal office (such as for the

House of Representatives or the Senate). If so, identify the

person(s) who so informed you or made such representations and

the organization(s) on whose behalf such statements were made and

the date(s) of all such communications and describe in detail

what you were told. Provide copies of all documents relating to

such statements or representations.
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Answer 4. One or more individuals who solicited contributions

from me during 1985 and 1986 told me that if I contributed, my

contributions would be used to influence Federal elections. I do

not recall who these individuals were, although they probably

were some of the same ones whose names are set forth in Answer

2.a. I do recall that one telephone caller, whose name I do not

recall, specifically mentioned defeating Michael Barnes, who was

then running for the United States Senate. I do not recall the

specific details of this telephone conversation. The only thing

I do recall about this conversation is that money was being

raised to help defeat Barnes in his campaign for election, and I

was asked to make a contribution in support of this effort, which

I agreed to do. A true copy of the document relating to such

statements or representations is attached hereto as Exhibit CC.

Interrogatory 5. Identify all persons (other than your attorney)

including the news media to whom you have made other statements,

either written or oral, about gifts of money or solicitations or

requests for such gifts you may have made to the National

Endowment for the Preservation of Liberty, Sentinel, the American

Conservative Trust, or the American Conservative Trust State

Election Fund. State the date of all such statements and provide

a copy of all written statements you have made to such persons or

describe in detail the content of all such statements.
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Answer 5. A copy of a fund-raising letter I sent out is attached

hereto as Exhibit FF. I paid personally for the stationary. I

was asked to set up the NEPL Kentucky Committee when I attended a

fund raising event in Washington, D.C. in very early 1986. 1 do

not recall specifically who asked me to set up this Committee,

but since Russell Channel was at this meeting it was probably him

or one of his associates. I sent this letter to approximately 90

Kentuckians whose names I do not now recall and I did not keep a

list of to whom I sent this letter. No more than 8-10 people

responded to this letter, and I think I only raised about

$3,000.00 from this letter. Any checks I received in response to

this letter, I immediately sent them to NEPL in Washington, D.C.

I did not keep a list of who sent in a contribution as a result

of receiving this letter. Other than Exhibit FF , I made no

written atatements to anyone regarding these matters. I

undoubtedly mentioned or discussed the Contras and the Communists

threat to individuals with whom I associate from time to time,

such as at cocktail parties, but I an unable to recall the dates

on which these discussions took place and the names of the other

individuals involved in these discussions. I do not recall the

specifics of these conversations, but the substance of them

undoubtedly was Communism and the Contras efforts against

Communism.
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I hereby swear or affirm that the information set. forth

above in my Answers to the Interrogatories And Request For

Production Of Documents is true and correct to the best of my

recollection, knowledge and belief.

Barbara Bullitt Christian

Subscribed and sworn to before me by Barbara Bullitt

Christian, to me personally known, in this 20th day of January,

1988.

Notary PUnic
State-at-Large

My Commission Expires January 26, 1988.
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%MRS BARBARA BULLITT CHRISTIAN
3501 AXTON LANE
GOSHEN KY 40026

PRESIDENT REAGAN'S DREAM FOR AMERICA'S FUTURE SECURITY, HIS
SfRATEGIC DEFENSE INITIATIVE. IS IN CRITICAL DANGER OF DEFEAT OR
CRIPPLING COMPROMISE IN THE CONGRESS.

A VAST NATIONWIDE EDUCATION AND INFORMATION PROGRAM IS
REQUIRED NON TO MOBILIZE AMERICAN OPINION AND MAKE IT HEARD
Ir4 SUPPORT OF PRESIDENT REAGAN-S DEFENSE GOALS OF SAVING THE

: mr STRATEGIC DEFENSE INITIATIVE.

YOU ARE WELL KNOWN AND RESPECTED BY US ALL AS A STRONG AND
LOYAL ADVOCATE FOR THE PRESIDENT'S POLICIES. AT THIS MOMENT, HE
MUST COUNT ON HIGHLY PATRIOTIC INDIVIDUALS AND LONG-TIME FRIENDS
LIKE YOU TO IMMEDIATELY COME TO SUPPORT AND PROTECT HIS DREA'A,
THE STRATEGIC DEFENSE INITIATIVE.

THE NATIONAL ENDOWMENT FOR THE PRESERVATION OF LIBERTY, A
NATIONAL TAX-EXEMPT FOUNDATION, IS RESPONDING TO THE PRESIDENT'S
JRGENT CALL FOR HELP BY INITIATING A MULTI-STATE TELEVISION, RADIO,
LETTER WRITI"IG, AND FILM CAMPAIGN TO MOBILIZE REAGAN'S SUPPORF IN

( VITAL AREAS OF THE COUNTRY BEGIN14ING IN JULY.

ON BEHALF OF THIS PRESIDENTIAL EFFORT, I INVITE AND URGE YOU
TO A:XCCEPT ONE OF 30 PRESIDENTIAL LEADERSHIP COMMITTEE POSITIONS BY
PARTICIPATING AS AN EXECUTIVE SPONSOR OF THE RONALD REAGAN MY DREAM
PROGRAM OF THE NATIONAL ENDOWMENT FOR THE PRESERVATION OF LIBERTY.
IF YOU ACCEPT. THIS POSITION, THE PRESIDENT WILL BE MEETING PRIVATELY
AITH YOU AND OTHER MEMBERS OF THE PRESIDENTIAL COMMITTEE ON THE
AFTERNOON OF JUNE 23, 19q86, IN HIS OFFICES IN THE WHITE HOUSE.

,lE ARE IN A CRISIS SITUATION SO TIME IS VERY SHORT. IN HOURS
YOU ,NILL RECEIVE THE RONALD REAGAN IY DREAM PROGRAM IN THE MAIL.
I'i JUST A FENl DAYS, THE WHITE HOUSE LIAISON OFFICE WILL CONTACT YOU
ACUT ATTENDING THE PRESIDENT'S PRIVATE NATIONAL SEGJRIT BRIEFING
IN T*iE ROOSEVELT ROOM IN THE WHITE HOUSE. OTHER SPEAKERS FOR THIS
BRIEFING WILL INCLUDE GENERAL ABRAHAMSON, DIRECTOR OF THE STRATEGIC
JEFE4ISE PROGRAM FOR ThE PRESIDENT, AND DR GEORGE KEYWORTH, CO-AUrHOR
.'ITH THE PRESIDENT OF THE PROGRAM.

IN 24 HOURS YOU V14 ILL BE CONTACTED BY A MEMBER OF THE

TO REPLY BY MAILGRAM MESSAGE. SEE REVERSE SIDE FOR WESTERN UNION'S TOLL - FREE PHONE NUMBERS



PRESIDENTIAL MEETING STAFF vIHO WILL PROVIDE DETAILS OF THE PROGRAM
AAD COMPONENTS OF YOUR HOPED-FOR PARTICIPATION,

THIRTY INDIVIDUALS vILL BE MEETING PRIVATELY IN THE WHITE
HOUSE AdITh PRESIDENT REAGAN TO PARTICIPATE IN HIS NATIONAL SECURITY )
9RIEFING ON THE STRATEGIC DEFENSE INITIATIVE.

I ESPECIALLY HOPE YOU WILL ACCEPT ONE OF THE THIRTY POSITIONS
ON T'E PRESIDENTIAL LEADERSHIP COMMITTEE AND BE WITH THE PRESIDENT
AT THE. WHITE HOUSE ON JUNE 23, OFFERING YOUR PARTICIPATION AND

- SUPP)RT IN THE AOST NOBLE OF CAUSES--THE PRESIDENT-"S DREAM, THE "
FULL CREATION OF THE STRATEGIC DEFENSE INITIATIVE.

I NILL BE CONTACTING YOU IN THE NEXT 48 HOURS. WE HOPE YOU
WiILL 3E READY TO ACCEPT "rHE POSITION AND BE OF MAJOR IMAEDIATE
HELP FOR THE PRESIDENT.

VERY SINCERELY,

SPITZ CHANNELL, PRESIDENT
NA'IONAL ENDOWMENT F'R THE
PR=_SERVATION OF LIRERTY
(2)2) 543-5137

I- p.S. IF PRESIDENT PEAGkN LOSES THIS RATTLE, THE RUSSIANS
*qILL -IAVE VYON A TURNING POINT VICTORY IN THEIR EFFORTS .
T) DOO.'INATE SPACE AND RUIN OUR DEFENJSE CAPABILITIES.
T,-IIS IS .HY YOUR PARTICIPATION :,,ON IS CRUCIAL TO AMERICA"S
SECURITY IN THE FUTURE.

2_111 -ST

v~r~ACYAPMK3
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MRS. VIRGIL CHRISTIAN
3601 AXTON LANE
PROSPECT, KY 40059

YOU ARE CORDIALLY INVITED TO A SPECIAL WHITE HOIISE BRIEFING ON

U. S. POLICY IN CENTRAL AMERICA FOR THE NATIONAL ENDOWMENT FOR THE

°' PRESERVATION OF LIBERTY.

THE RRIEFINO BEGINS AT 2330 P.M. ON THURSDAY, JAN"VARY 30, 1996,
, IN THE ROOSEVELT ROOM OF THE WEST WING OF THE WHITE HO)SE. THE

PROGRAM WILL INCLUDE A WELCOME BY DONALD REGAN. WHITE HOUSE CHIEF
I OF STAFF; AND PAT BUICHANAN, ASSISTANT TO THE PRESIDENT FOR

COMMIINICATIO(NS A BRIEFING BY JOHN POINDEXTER, THE PRESIDENT'S
SNATIONAL SECU1RITY ADVISOR; AND REMARKS BY THE PRESIDENT.

IF YOU ARE ABLE To ATTEND, PLEASE HAVE YOUR OFFICE CALL MR. CARL

cRUSSELL CHANNELL AT 202/547-1985 BY 5:00 P.M. EST ON JANUARY 28,
AND PROVIDE YOUR NAME (AS IT APPEARS ON YOIR PHOTO IDENTIFICA-

STI()N), SOCIAL SECURITY N1MBER AND DkTE OF BIRTH.

PLEASE PLAN To ARRIVE AT THE NORTH WEST GATF OF THE WHITE HO),SE BY
( 2:1r P.M. PLEASE RE SURE TO BRING PHOTO IDENTIFICATION (DRIVER'S

LICENSE OR PASSPORT) AS IT WILL BE REQUIRED FOR ADMITTANCE.

I LOOK FORWARD To YOUR PARTICIPATION.

SINCERELY,

LINDA CHAVEZ, DEPUTY ASSISTANT TO THE
,PRESIDENT AND DIRECTOR OF THE OFFICE OF
PUBLIC LIAISON

1453 EST

.W;MCoMP Mnm



the rbert g..dmes1eu Inc*se

AMERICAN CONSERVATIVE TRUST

"Freedom Fighters TV"

National Spot Program

I. SUMM4ARY

The purpose of this national television campaign is

to reach those voters across the country whose incumbent

Congressmen have shown (by virtue of their voting record)

a lack of resolve and firm commitment on the issue of helping

the Contras in Nicaragua.

Specifically, a list of these Congressman (and their

home television markets) has been drafted on the basis of

both their general voting record behavior and their position

on three key votes on funding the "Freedom Fighters" taken

in the Spring of 1985.

By design, this national television spot campaign will

begin approximately six weeks before the first vote on

Contra funding is taken in Congress (perhaps by the latter

part of March). The relative size of the television buys

T in each of the targeted markets, as defined by Gross Rating

Points, is as follows:

Week 1 250 GRPs

Week 2 250 of

Week 3 100 of

Week 4 100"

Week 5 200"

Week 6 300"

1200 GRPs

with approximately 1200 Gross Rating Points, voters in

these targeted television markets would see ACT's "Freedom

Fighters". spots an average of twelve times over the course

of the six-week campaign. This will ensure that the message

will get through to the voters arid, ultimately, to the

affected Congressmen themselves.

2201 OLD COURT ROAD. BALTIMORE. MARYLAND. 21208 (301) 296-5330
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I. SPOT PROGRAM OPTOa

Three distinct placement options have been 
developed

for this television campaign to provide'the 
American Conservative

Trust with some flexibility given the uncertainty 
of the

ultimate level of funding for this project. 
They differ not

in GRP strength but in the number of television 
markets

(and Congressmen) covered.

A summary of these options, and their 
relative cost/

coverage characteristics, is enclosed.

III. DEADLINES

As agreed, we are preparing to launch this 
ad campaign

by mid-February. However, given the extraordinary amount 
of

lead time needed to secure access and spot 
clearance on

stations in the targeted markets, we need 
to reach some kind

of consensus on the anticipated level of 
funding for this

project by the end of January.

The three, 30-second spots planned for this six-week

series (already drafted) can be finished within 
days of

final copy approval.

2201 OLD COURT ROAD. BALTIMORE. MARYLAND. 212086(301) 2"965330
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"Freedom Fighters TV"

National Spot Program

Placement Option

OPTION I.

MIAMI, FLORIDA

Affected Congressmen: Dante Fascell (D - 19th CD)
Claude Pepper (D - 18th CD)
Larry Smith (R - 16th CD)
E. Clay Shaw, Jr. (R - 15th CD)
William Lehman (D - 17th CD)
Dan Mica (D - 14th CD)

1200 GRPs - $138,000.

WASHINGTON, DC

Affected Congressmen: ALL

1200 GRPs - $125,000.

HARTFORD/NEW HAVEN, CONNECTICUT

Affected Congressmen: Nancy Johnson (R - 6th CD)
Barbara Kennelly (D - 1st CD)
Sam Gejdensen (D - 2nd CD)

Bruce Morrison (D - 3rd CD)

John Rowland (R - 5th CD)

1200 GRPs - $ 99,000.

ORLANDO, FLORIDA

Affected Congressmen: Buddy Mackay (D - 6th CD)
Bill Chappell Jr. (D - 4th CD)

Bill McCollum (R - 5th CD)
Bill Nelson (D - llth CD)

Andy Ireland (R - 10th CD)

1200 GRPs - $ 60,000.

2201 OLD COURT ROAD. BALTIMORE. MARYLAND. 21208 (301) 296-5330
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I AMERICAN CONSERVATIVE TRUST
OFreedom Fighters TV"

Page Two

SAN ANTONIO, TEXAS

Affected Congressmen: Kika Do La Garza (D - 15th CD)
Al Bustamante (D - 23rd CD)
J.J. Pickle (D - 10th CD)
Henry B. Gonzalez (D - 20th CD)
Tom Loeffler (R- 21st CD)
Mac Sweeney (R - 14th CD)

1200 GRPs - $ 54,000.

NASHVILLE, TENNESSEE

Affected Congressmen: Bart Gordon (D - 6th CD)
Jim Cooper (D - 4th CD)
Ed Jones (D - 8th CD)
Carroll Hubbard, Jr. (D - 1st CD KY)
William H. Natcher (D- 2nd CD KY)
Harold Rogers (R - 5th CD KY)
Bill Boner (D - 5th CD)
Don Sundquist (R - 7th CD)

1200 GRPs - $ 51,000.

RALEIGH/DURHAM, NORTH CAROLINA

Affected Congressmen: Charles Whitley (D - 3rd CD)
Bill Hefner (D - 8th CD)
Tim Valentine (D - 2nd CD)
Bill Cobey (R - 4th CD)
Howard Coble (R - 6th CD)
Charlie Rose (D - 7th CD)

1200 GRPs - $ 50,000.

GREENVILLE/SPARTANBURG, SOUTH CAROLINA
ASHEVILLE, NORTH CAROLINA

Affected Congressmen: Butler Derrick (D - 3rd CD SC)
John Spratt (D - 5th CD SC)
Carroll A. Campbell, Jr. (R - 4th CD SC)
Bill Hendon (R - 11th CD NC)
Ed Jenkins (D - 9th CD GA)
Doug Barnard, Jr. (D - 10th CD GA)

1200 GRPs - $ 41,000.

2201 OLD COURT ROAD. BALTIMORE. MARYLAND. 21206 (301) 296-5330
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AMERICAN CONSERVATIVE TRUST
"Freedom Fighters TV*

Page Three

JACKSONVILLE, FLORIDA

Affected Congressmen:
Charles Bennett (D - 3rd CD)
Buddy MacKay (D - 6th CD)
Don Fuqua (D - 2nd CD)

Bill Chappell, Jr. (D - 4th CD)

Robert Lindsay Thomas (D - 1st CD GA)

J. Roy Rowland (D - 8th CD GA)

1200 GRPs - $ 41,000.

LOUISVILLE, KENTUCKY

Affected Congressmen:
Romano Mazzoli (D - 3rd CD)
Lee H. Hamilton (D - 9th CD IND)

William D. Natcher (D - 2nd CD)

Gene Snyder (R - 4th CD)
Larry J. Hopkins (R - 6th CD)

1200 GRPs - $ 37,000.

AUSTIN, TEXAS

Affected Congressmen:
J.J. Pickle (D - 10th CD)
Marvin Leath (D - 11th CD)

Mac Sweeney (R - 14th CD)
Tom Loeffler (R - 21st CD)

1200 GRPs - $ 35,000.

KNOXVILLE, TENNESSEE

Affected Congressmen:
Jim Cooper (D - 4th CD)
Harold Rogers (R - 5th CD KY)

James H. Quillen (R - 1st CD)

John J. Duncan (R - 2nd CD)

Marilyn Lloyd (D - 3rd CD)

1200 GRPs - $ 33,000.

EL PASO, TEXAS

Affected Congressmen:
Ron Coleman (D - 16th CD)

1200 GRPs - $ 20,000.

2201 OLD COURT ROAD. BALTIMORE. MARYLAND. 21206 (301) 296-5330
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AMERICAN CONSERVATIVE TRUST
*Freedom Fighters TV"

Page Four

McALLEN/BROWNSVILLE, TEXAS

Affected Congressmen: Kika De La Garza (D -.15th CD)
Solomon P. Ortiz (D - 27th CD)

1200 GRPs - $ 14,000.

COLUMBUS/TUPELO, MISSISSIPPI

Affected Congressmen: Jamie Whitten (D - 1st CD)
Webb Franklin (R - 2nd CD)
G.V. Sonny Montgomery (D - 3rd CD)

1200 GRPs- $ 12,000.

OPTION I. TOTALS: $ 810,000.

59 Congressmen

OPTION TWO II.

All of the markets covered in Option I, with the following
additions:

PITTSBURGH, PENNSYLVANIA

Affected Congressmen: John Murtha (D - 12th CD)
Alan Mollohan (D - 1st CD WVA)
William Clinger (R - 23rd CD)
Thomas Ridge (R - 21st CD)
Joe Kolter (D - 4th CD)
William J. Coyne (D - 14th CD)
Doug Walgren (D - 18th CD)
Joseph M. Gaydos (D - 20th CD)
Austin J. Murphy (D - 22nd CD)

1200 GRPs - $ 91,000.

2201 OLD COURT ROAD. BALTIMORE. MARYLAND. 21208 (301) 296-5330
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OKLAHOMA CITY, OKLAHOMA

Affected Congressmen:

!i i ! ~ w: : !

Wes Watkins (D - 3rd CD)
David McCurdy (D - 4th CD)
Mickey Edwards (R - 5th CD)
Glenn English (D - 6th CD)
Mike Synar (D - 2nd CD)

1200 GRPs - $ 44,000.

TULSA, OKLAHOMA

Affected Congressmen: Jim Jones (D - 1st CD)
Wes Watkins (D - 3rd CD)
Mike Synar (D- 2nd CD)
Mickey Edwards (R - 5th CD)

1200 GRPs - $ 33,000.

LITTLE ROCK, ARKANSAS

Affected Congressmen:
Tommy F. Robinson (D - 2nd CD)
Bill Alexander (D - 1st CD)

John Paul Hammerschmidt (R - 3rd CD)

Beryl Anthony, Jr. (D - 4th CD)

1200 GRPs - $ 33,000.

OPTION II. TOTALS: $ 1,011,000.

78 Congressmen

OPTION III.

All of the markets covered in Option I and 
Option II, with

the following additions:

ST. LOUIS, MISSOURI

Affected Congressmen:
Melvin Price (D - 21st CD ILL)
William L. Clay (D - 1st CD)
Robert A. Young (D - 2nd CD)

Richard A. Gephardt (D - 3rd CD)

2201 OLD COURT ROAD. BALTIMORE- MARYLAND. 21206 (301) 296-5330
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ST. LOUIS, MISSOURI (Continued)

Affected Congressmen: Bill Emerson (R - 8th CD)
Harold L. Volkmer (D 9th CD)

Richard J. Durbin (D- 20th CD ILL)

Kenneth J. Gray (D - 22nd CD ILL)

1200 GRPs - $ 74,000.

MILWAUKEE, WISCONSIN

Affected Congressmen:
Les Aspin (D - 1st CD)
Robert W. Kastenmeier (D - 2nd CD)

Gerald D. Kleczka (D - 4th CD)

Jim Moody (D - 5th CD)
Thomas E. Petri (R - 6th CD)

F. James Sensenbrenner (R - 9th CD)

1200 GRPs - $ 59,000.

CINCINNATIr OHIO

Affected Congressmen:
Bill Gradison (R - 2nd CD)
Thomas A. Luken (D - 1st CD)

Bob McEwen (R - 6th CD)

Thomas N. Kindness (R - 8th CD)

Lee H. Hamilton (D - 9th CD IND)

Gene Snyder (R - 4th CD KY)

Larry J. Hopkins (R - 6th CD KY)

Carl C. Perkins (D - 7th CD KY)

1200 GRPs - $ 52,000.

ROCHESTER, NEW YORK

Affected Congressmen:
Frank Horton (R - 29th CD)
Fred J. Eckert (R - 30th CD)

Jack F. Kemp (R - 31st CD)

John J. LaFalce (D - 32nd CD)

1200 GRPS - $ 35,000.

2201 OLD COURT ROAD. BALTIMORE. MARYLAND. 21208 (301) 296-5330
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ALBUQUERQUE, NEW MEXICO

Affected Congressmen s

1200 GRPs - $ 33,000.

SYRACUSE, NEW YORK

Affected Congressmen:
Frank Horton (R - 29th CD)
Sherwood Boehlert (R - 25th CD)

George C. Wortley (R - 27th CD)

1200 GRPs - $ 31,000.

MEMPHIS, TENNESSEE

Affected Congressmen:
Ed Jones (D - 8th CD)
Jamie Whitten (D - 1st CD MS)

Bill Alexander (D - 1st CD AR)

Harold E. Ford (D- 9th CD)

Don Sundquist (R- 7th CD)

1200 GRPs - $ 31,000.

WLjKES BARRE/SCRANTON, PENNSYLVANIA

Affected Congressmen:
Paul Kanjorski (D - lth CD)
William Clinger (R- 23rd CD)

Joseph M. McDade (R - 10th CD)

1200 GRPs - $ 31,000.

BANGOR, MAINE

Affected Congressmen:
olympia Snowe (R - 2nd CD)
John McKernan (R - 1st CD)

1200 GRPs - $ 28,000.

PORTLAND/POLAND SPRINGS, M

Affected Congressmen:
John McKernan (R - 1st CD)
Olympia Snowe (R - 2nd CD)

1200 GRPs - $ 24,000.

2201 OLD COURT ROAD. BALTIMORE. MARYLAND. 21201 (301) 296-5330

Bill Richardson (D - 3rd CD)
Mike Strang (R - 3rd CD CO)

Manuel LuJan, Jr. (R - 1st CD)
Joe Skeen (R - 2nd CD)
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JOHNSTOWN/ALTOONA, PENNSYLVANIA

Affected Congressmen: Bud Shuster (R - 9th CD)

1200 GRPs - $ 17,000.

WHEELING, WEST VIRGINIA
STEUBENVILLE, OHIO

Affected Congressmen: Alan Mollohan (D - 1st C

1200 GRPs

D WVA)
Douglas Applegate (D - 1st CD OH)

- $ 16,000.

ERIE, PENNSYLVANIA

Affected Congressmen: Thomas Ridge (R - 21st CD)
William Clinger (R - 23rd CD)

1200 GRPs - $ 12,000.

CLARKSBURG/WESTON, WEST VIRGINIA

Affected Congressmen: Alan Mollohan (D - 1st CD)
Harley 0. Staggers, Jr. (D - 2nd CD)
Bob Wise (D - 3rd CD)

1200 GRPs - $ 9,000.

IDAHO FALLS/POCATELLO, IDAHO

Affected Congressmen: Richard Stallings (D - 2nd CD)

1200 GRPs - $ 9,000.

OPTION III. TOTALS: $ 1,472,000.

117 Congressmen

2201 OLD COURT ROAD. BALTIMORE. MARYLAND. 21208 (301) 296-5330
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CENTRAL AMERICAN FREEDOM PROGRAM

Introduction

1986 is destined to be a landmark year in theadvancement of' freedom throughout the world. After ageneration of increasing tyranny and authoritarianism, thewinds of change are rising. These winds are carryingfreedom movements on four continents toward a victory over
communist domination.

And Ronald Reagan, leading a rejuvenated America, hascaught these winds of change. He is dramatically aligningAmerican policy, resources, and moral support with theforce of that gathering storm.

President Reagan's policy, when fully developed, isdestined to trigger the overthrow of communist tyranny.This will happen around the world, in Afghanistan, Angola,Mozambique, Kampuchea and, most important, Nicaragua.

America's relationship with communist Nicaragua
experienced an absolute moral and political reversal whenRonald Reagan became President of the United States.

The Carter Administration, like millions of
Nicaraguans, had been fooled by the communists who
captured the leadership of the anti-Somoza revolution in1979. Once in power, the communist junta began
systematically lying to the world about the true policies
and purposes of their revolutionary government.

But Ronald Reagan was not fooled. So, moved by newleadership, American policy towar'd Nicaragua's communist
government changed sharply in 1981. Then the U.S.
declared support for the Nicaraguan Freedom Fighters.

Since 1981, opposition to the communist-controlled
Nicaraguan regime has gradually become a very powerful
internal democratic movement. It claims the support ofover 25,000 well armed Nicaraguans and literally hundreds
of thousands of ordinary Nicaraguans. Nearly 400,000 (oneout of every six Nicaraguans) lives under Freedom Fighter
protection.

The democratic forces have endured years of conflict
with a communist army easily six times their number. Moreremarkably, they have steadily increased their ranks in
the midst of the struggle. These democratic forces



continued to gain strength even during the year and a half
that United States aid was suspended.

1986 finds the democratic forces stronger than ever.
But so is their communist enemy. Ronald Reagan has
offered decisive assistance to the democratic forces.
And, if this assistance is fully endorsed by the Congress,
it could, in fact, carry them to victory over communism in
Nicaragua this year.

When victory occurs, it will have historic and
political significance throughout the Western Hemisphere.
Its impact will be felt by every Freedom Fighter in the
world. Its possibility will haunt every communist
dictator.

Finally, Ronald Reagan's actions will herald a new
dynamic American policy. It is a policy of materially
supporting freedom movements struggling to overthrow
communist regimes. Freedom is on the offensive.

Description of the Problem

If Ronald Reagan is to succeed in meeting the needs
of Freedom Fighter movements for years to come, it will be
necessary to create a deep reservoir of public.support for
Freedom Fighters and the President's policy.

Such public support will come only if the American
people truly understand the stakes and the opportunities
the Reagan policies embody.

The memories of Vietnam, however inapplicable, remain
fresh, as does the urge to have America fight for clearly
recognizable just causes. So President Reagan, if he is
to be successful, must carry into this foreign policy

C, arena the unified support of the American people.

In spite of the headlines and the debates during the
last five years, the American public remains woefully
ignorant about Nicaragua. They don't understand the clear
threat it poses to vital American security interests.

A 1985 public opinion poll showed more than one-third
of those surveyed did not know which side the United
States supports. Twenty percent thought we support the
(communist) government?

A later poll found that among those aware of U.S.
policy, 58% said we should not be giving aid to the
Democratic Opposition.

It is tragic, but not surprising that so many people
are ill-informed, and that so many oppose our policies.
It's not surprising because the American public is the
victim of an intense, sophisticated multi-million dollar
disinformation campaign. It is being conducted by



opponents of the President.

The Sandinistas abuse the freedoms in the U.S. that
they deny to their own people. They do this by hiring a
Washington law firm and two public relations firms under
contract to spread disinformation.

They are aided by the Soviet Union and Cuba. The
Soviets and Cubans already spend tens of millions of
dollars to shape public policy in America. Their actions
are supported by a vast network of communist and leftist
activist sympathizers. Soviet spokesman regularly seek tv
time. Phil Donahue gave Nicaraguan dictator Ortega an
hour in October.

These people operate at the grass-roots level and in
Washington. They use the media and all the tools at their
disposal to undermine the policies of our elected
government.

This is why President Reagan needs the support and
cooperation of clear-thinking, patriotic Americans. We

"D must counter the disinformation program of the

Tr Sandinistas. We must educate the public on the policies,
the players, the dangers and the realities.

The National Endowment for the Preservation of
Liberty is helping the President do just that.

7%

r- Solution

The National Endowment for the Preservation of
Liberty has undertaken a nationwide program of indefinite
duration known as the CENTRAL AMERICAN FREEDOM PROGRAM.

The overriding goal of this program is to educate the
American people. It will show the realities of communism
in Nicaragua. It will show the threat to U.S. national
security.

We have chosen television as the major vehicle. We
believe it is the most successful to carry our educational
and informative messages to the public.

The CENTRAL AMERICAN FREEDOM PROGRAM will require the
National Endowment for the Preservation of Liberty to
spend $2,000,000 in the next 90 days.

This is over $160,000 every week for public education
and information on the issue of Nicaragua. A longer, $3
million program is under consideration and will be
implemented if required to fully educate the American
public.

When our program achieves its public awareness goals,
it will become a useful model for similar activities by
other in the future. Our program is truly unique. It has



become the pioneering effort in this area.

Central American Freedom Program

The National Endowment for the Preservation of
Liberty is focusing its education program on seven issues.
They are:

1) Nicaraguan communist persecution of
its citizens;

2) Denial of religious and political
rights;

3) The creation of an aggressive armed
Soviet satellite on the North American
continent;

4) The creation of Cuban bases inside
Nicaragua;

5) The threat Nicaragua now poses to its
neighbors both through state terrorism
and outright aggression;

6) Support for revolution in El Salvador;

7) Betrayal of the true anti-Somoza democratic
revolution by the Nicaraguan communists.

The issues listed above represent the principal
points our programs will make in the minds of Americans.
We are also emphasizing other issues such as the origin,
nature, organization and objectives of the Freedom
Fighters.

We are developing the images of the UNO leadership.
We are graphically showing the situation facing over
400,000 Nicaraguan refugees. And we are presenting the
political and human rights goals of the Freedom Fighters
themselves.



Public Affairs Components

Central American Freedom Program

The Sandinistas have two public relations firms and
two law firms either registered as foreign agents or
working sub rosa in the United States.

They have a combined budget of $2 million. They are
using this war chest to concentrate on the districts of
Congressmen who have opposed aid to the Freedom Fighters.

They have also stepped up the use of Op-Eds and
articles in national newspapers written by sympathetic
Americans. They have planted disinformation, too, like
the recent articles accusing the FDN of drug trafficking.

'I An ignorant and misinformed public is one of the
principal objectives of the communists. They recognize
that ignorance and apathy in local communities across
America leaves the doors wide open to the opponents of
Administration policy.

And given the activism of those opponents, they are
the ones who are often visible to members of Congress. A
legislator who only hears from the critics can ignore
logic and danger. He can vote to deny U.S. assistance to
those on the front lines in the battle against communism
in our hemisphere. So. the public must be better
informed.

The public is quite unaware of the true nature of the
Sandinistas as well as the existence of a viable
democratic alternative. They do not support efforts to
overthrow any government and fear U.S. involvement in
another Vietnam.

This ignorance and the isolation it produces have
been the Sandinista's principal advantages in the debate.
We intend to evaporate those advantages through the use of
truth.

Obi ectives

As Congressional debate heats up on this issue, we
should expect the Sandinistas, their foreign agents and
liberal sympathizers to give it all-they have.

We are in the last weeks of a national campaign to be
decided by the American public. If the public remains
apathetic, the President's democratic initiative will be
defeated.



If we are successful. America will have a policy that
sounds the death knell of America's post-Vietnam fooling
of impotency. It will end America's retreat from her
responsibilities as the leader of the free world.

To accomplish this, the National Endowment for the
Preservation of Liberty is addressing four audiences using
specifically targeted communications strategies:

The public - Through the use of strong
negative images of the Sandinistas recently reported in
the media.

Policymakers - Democratic leadership
issues provide the groundwork for more challenging
arguments that can influence liberals and moderates.

Congress - Through issues now associated with
America's leadership role in supporting democracy in the
region against the developing communist threat. NEPL, as
an educational organization, is not permitted to engage in
lobbying activities. Our co-sponsor, Sentinel, is
permitted to engage in lobbying activities and will
undertake the responsibility of bringing this important
issue to the attention of members of Congress.

Freedom Fighter Leadership - Without a sound
belief in the capabilities of the resistance's
leadership, no policy can succeed in Congress.

Program Elements

Time is short and we are fighting for public support
over a wide geographic area. So, we are treating this
like a national educational campaign, with March 15 as our
target.

We are using the methodology of national political
campaigns. We are seeking to emphasize the disturbing
truth about the communist control over Nicaragua. We are
debating the unclaimed issues to our advantage. And we
are reinforcing our positive public perceptions to educate
and inform.

We are using advertising and public affairs programs
for each of the four program objectives listed above.
They are being handled as follows:

The Public - The public has been exposed
recently to several negative images of the Sandinistas.
We use these images to reinforce the public perception
that the Sandinistas are communists and tyrannical
dictators. We employ the following techniques:

Television advertising - We have
analyzed Congressional action on the last aid package.
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Basned on this research, we are producing materials for
television spots which focus on:

1) Daniel Ortega's trip to Moscow and the
$220 million commitment he received from
the Soviets for offensive military weaponry.

2) The recent crackdown on human rights
directed against the entire Nicaraguan
population.

3) Ortega's purchase of $3,500 in designer
eyeglasses while his people starve.

4) The communists militarization of Nicaragua
through Soviet, Libyan, East German, Cuban
and other advisors, and the use of Nicaragua
as a command center for subversion of her
democratic neighbors.

5) That Cubans are now proved to be actively
involved in combat.

6) That Nicaragua has become a lair and a
refuge.

7) The humiliation of Pope John II when he was
spat upon and heckled when he tried to
conduct Mass in Managua.

P. Spokesman program - using the prototype
program already underway, we are placing speakers in 50
markets between now and March 15, 1986.

These speakers are booked into a civic club or
professional organization in a market. Then they are

scheduled for television, radio and newspaper interviews.

C, The speakers come from the ranks of the United Nicaraguan

Opposition (UNO) leadership. They can defend all UNO

participants.

They focus on Sandinista excesses and UNO as the

democratic alternative. The principal concentration for

these speakers are the southern and western states.

Battlefield Videotape - Sandinista state security agents

rigidly control the movements of foreign correspondents,
especially television journalists in or visiting
Nicaragua. That control is exercised through:

1) Escort "guides" and interpreters;

2) Denial of access to selected parts of the
country;

3) Imposition of "taboo" themes;

4) Screening and censorship of footage for export;



Monitoring of telephones and telex;

6) Expulsion or denial of entry to any offenders.

At the same time, coverage from the northern border
is extremely arduous and far from the areas where the
Resistance is operating.

The result Is timid, selective, highly censored and
heavily biased television coverage. Battle zones are
only presented from the Sandinista perspective.

We are providing major media outlets and local
television stations with videotape from the field.
It shows scenes never seen before in the U.S.

It includes combat footage and evidence of Sandinista
atrocities. We are also providing footage and
commentary on events inside Managua and other major
population centers.

This footage will be used in three ways:

1) An experienced advertising agency is producing
advertising for distribution in as many as 50
selected markets across the United States.

2) A satellite feed will be edited and fed each
time new footage is obtained. These feeds will
reach approximately 200 television stations in
the U.S. Usage reports will be received daily.

3) A new documentary on the face of communism in
Nicaragua and the use of internal repression
will be produced. This theme will be countered
with a segment showing the Freedom Fighters as
the logical outgrowth of Sandinista tyranny.

Policymakers

Given the compressed time frame, policymakers can be
best reached through an effort that is visible in
Washington and the national media. The issues used to
reach Congress should be centered on America's leadership
responsibilities in this hemisphere.

The primary effort is focused in specially selected
areas of the country, but we are reinforcing this effort
with a public affairs and education program including:

A. Articles and Op-Eds written by prominent American
leaders on Nicaragua as a center of terrorism. We will
use recent revelations of Nicaraguan arms being used in
the Colombian Supreme Court assaults.

We will cite evidence of Libyan, PLO and Iranian
terrorists working in Nicaragua. From these
facts, we will produce articles for paid
distribution, single placement in national
newspapers and general media distribution.



B. Religious persecution of all faiths can be used
to touch and educate the public, producing a
positive effect on the policymakers.

Jewish, Catholic and Protestant organization
publications are being approached to interview
defectors and religious figures who know the
persecution firsthand.

The National Endowment for the Preservation of
Liberty is arranging a series of meetings with
religious leaders and journalists. We will also
help to produce an article by a prominent
American religious figure for paid distribution.

C. Another Cuba on the North American Continent is
unacceptable to almost all Americans. If the
issue is picked up by constituents it would be a
strong message for policymakers.

o The National Endowment for the Preservation of
Liberty is utilizing these arguments in the
speakers program already underway. An American
exiled Cuban has been commissioned to write an
article for paid distribution throughout the
U.S.

7, A Cuban exile leader has been added to the
spokesman program.

D. Drugs and politics are a bad mix. Nicaragua's
support for and role in narcotics trafficking are
issues with which no one can publicly disagree.

We will ask Don Johnson of MIAMI VICE, or a
strong anti-drug figure such as Rosie Greer, to
give a briefing on the drug trafficking evidence
the Administration has on the Sandinistas.

He will be asked to write an Op-Ed piece for
national distribution through paid and direct
placements.-

The National Endowment for the Preservation of
Liberty would seek to get this super-spokesman on
major television shows such as TODAY and GOOD
MORNING AMERICA.

We would also produce a news spot for satellite
distribution.

E. The Sandinistas are violating human rights
at an unprecedented level in this hemisphere.

The National Endowment for the Preservation of
Liberty is providing radio, television and
newspaper interviews with two researchers who
have compiled a report on Sandinista human rights



violations.

They are being commissioned to do an update on
their report with a trip to Honduras and Costa
Rica. On their return they will hold a
Washington news conference and issue a report to
Congress through a respected Senator or
Congressman.

F. The Revolution of 1979 has been betrayed by the
Sandinistas. The National Endowment for the
Preservation of Liberty will produce a news spot
for satellite distribution on the lives of three
former Sandinistas who now fight with the
FDN/UNO.

Congress

We expect to reach Congress primarily through the
media we will be using for the policymakers. However,
special briefings will also be used to educate specific
target audiences within this group.

These briefings will be arranged by our co-sponsor,
Sentinel. Briefings may feature drug enforcement experts
or political scientists who have studied Cuban
expansionism.

Freedom Fighter Leadership

The National Endowment for the Preservation of
Liberty has begun to provide spokesmen training for the
leadership and provide information feedback to reinforce
that training. We will provide UNO leaders with public
opinion analyses.

When possible, we are incorporating the UNO
leadership in events and briefings that further their
image of unity.

Conclusion

Without an opportunity to see the truth about the
Sandinistas, the American public will defeat democracy in
Nicaragua.

Through its public education program, the National
Endowment for the Preservation of Liberty will give the
President a chance to free this continent of communism.
We will strike a decisive blow for democracy.
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America stands for freedom
against tyranny

IT'S TIME TO SUPPORT
THE NICARAGUAN

FREEDOM FIGHTERS
In June of 1984, Ronald Reagan, citing a growing Communist threat to

lemocracy in the Caribbean, requested $21 million in military aid for the Freedom

7ighters in Nicaragua.
- A majority in the House of Representatives said no.

As a result Nicaraguan Freedom Fighters were abandoned by the United

5tates government. They were disarmed by the order of the United States Congress

ust at the moment when they could have brought serious political and military pres-

;ure to negotiate on the Communists in Managua.

Seeing the Freedom Fighters disarmed and watching in amazement as their

mnain ally turned its back on them, did the Nicaraguan Communists rest on their

ictory?
No!
Did the Nicaraguan Communists open peace negotiations with their internal

opposition the Contras?
No!
Did the Nicaraguan Communists turn their efforts to building rural schools,

cr. iiUg better health., reconciling zh-msdes to their Caribbean neighbors and halt-

in a aid to the Communist rebels try.inrg io undermine the legitimate government of



aftother democracy El Salva*

No!m
Instead, they imported $500 million in Russian military hardware including

12 MI-24 death machine helicopters

• They created 350,000 refugees by the severity of their state policies of inter-

nal terrorism and repression.
* They withdrew from the population the many freedoms which endom

human life with dignity.
They executed a policy of extermination against minority Indian group,

which amounts to nothing less than genocide.

* And finally, they persecuted believers in God of all religions from buminj

the Synagogue of Managua to hiring thugs to spit upon the Pope an(

desecrate the institution of the church.

The lesson is obvious. Only the clear evidence of the American power on th,

move will bring any Communist nation to the negotiating table.

7%. To the House of Representatives:

lIVE THE FREEDOM FIGHTEF
THE ONE INDISPENSABLE

EGOTIATING TOOL THEY NEE
IE FORCE OF AMERICAN PO I

;upport aid to the Freedom Fighters of Nicaral

IT IS THE KEY TO PEACE.

Sponsored by SENTINEL-
Advancing the Conservative Agenda

Carl Russell Channell, President
354th Street N.E.

a SU - "
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* BRIEFLY / Europe
Fagin's ring uncovered in Italy

MILAN, Italy - A public prosecutor here, using an
obscure section of the penal code prohibiting slavery,
announced yesterday sweeping arrests aimed at
cracking a ring that imports children and trains them
to commit crimes.

Seventy-eight arrest warrants have been issued in a
case reminiscent of Charles Dickens' 19th century
novel "Oliver Ivist." Sources close to the probe say
children were bought from poverty-stricken families in
southern Yugoslavia by a middleman who arranged for
them to be smuggled into Italy. A key condition was
that the children be under 14, the minimum age at
which minors can be prosecuted in Italy.

Suspected woman terrorist arrested
DUBLIN, Ireland - A woman wanted by British

police on allegations of involvement in five Irish Re-
publican Army bombings which killed three people
was ordered held in custody yesterday after her arrest.

Evelyn Glenholmes, 29, originally from Northern
Ireland, said nothing during two brief court appear-
ances on a total of nine extradition warrants that allege
she took part in the five 1981 London bombings and the
hoarding of arms in Britain. The warrants charge her
with three counts of murder.

Swiss to vote on joining U.N.
BERN, Switzerland - Neutral Switzerland, host of

many United Nations activities, votes Sunday on
whether it should join the world organization. The vote
follows weeks of intense debate, and the odds are the
Swiss will reject U.N. membership.

The government has printed 4.5 million leaflets tell-
ing the 4.1 million eligible voters that as the 160th U.N.
member, Switzerland would be in a better position to
defend its interests. The opponents' chief argument is
that membership would jeopardize Switzerland's status
of "perpetual neutrality" by forcing it to take sides in
international disputes.

Asia
Extremist seized in summit plot

TOKYO - Police said yesterday they arrested a
wanted left-wing extremist suspected of plotting sab-
otage against the Tokyo economic summit in May.

The 42-year-old man was a member of Chukaku-ha
(Middle Core Faction), the largest Japanese left-
extremist group, police said, and had been wanted
since 1973 for the attempted murder of another
Chukaku-ha member. Documents listing likely targets
and ways to make home-made rockets and bombs were
taken from his home, they added.

French sign big N-plant deal
PEKING - Twvo French companies have signed let-

ters of intent to provide reactors and overall design
plans for a S3.- billion nuclear power plant in southern
China. the official China Daily reported yesterday.

French di'lornats in Peking said it is China's larg-
est single comrnerc:al venture with foreign firms. The
companies .n: , -. are Framatome and Electricite de
France, or EDF China Daily said formal contracts are
to be signed hv mid-1986, upon approval of the French
and Chiese ,£zvcrnrents.

Polls sugge:
B Andrew Borowiec

VIASHINGTON TIMES

PARIS - Socialist ministers cleared
their desks this week in anticipation of
Sunday's legislative elections which are
expected to give France a conservative
Parliament and government under a So-
cialist president.

If opinion polls are accurate, the re-
sults of the vote will put to the test a
concept known as "cohabitation" This in-
volves the difficult - if not impossible -
cooperation between Socialist President
Francois Mitterrand and a 577-member
National Assembly likely to be domi-
nated by right-wing and centrist parties.
Mr. Mitterrand will have to choose a
prime minister from among the con-
servatives.

Mr. Mitterrand has said he is deter-
mined to fulfill his presidential mandate
until its expiration in 1988. However, four
days before the elections, sources in the
Presidential Palace said that nothing was
certain.

In a way, the Sunday elections are re-
garded as a referendum on Mr. Mitter-
rand's popularity. He has made several
dramatic appeals on behalf of the Social-
ist Party and - through a series of hasty
pre-election appointments - has made
sure that a number of key administrative
and industrial posts are staffed by Social-
ists.

Political opinion polls are regarded as
reasonably accurate in France. They are
also considered a factor in influencing
public opinion. A week before the elec-
tions, the last polls permitted predicted a
55 percent vote for the conservative par-
ties and 30 percent for the ruling Social-
ists, the rest going to lesser parties.

The elections are expected to deal a
shattering blow to the once-influential
French Communist Party. Polls predict
the Communists will get from 7 to 10
percent of the popular vote - compared
with 21 percent in 1978.

Tb elect its prime minister, the right
needs 289 National Assembly votes - a
figure expected to be surpassed easily.

In an atmosphere of gloom, a number
of Socialist Cabinet members removed
personal belongings from their elegant,
antique desks. Nonetheless Prime Minis-
ter Laurent Fabius and his lieutenants
continued their electoral campaign with
appeals not to abandon "Socialist
achievements."

These include the nationalization of
major banks and industrial enterprises,
a 39-hour working week and five weeks
vacation for all employees, as well as



.st France will try 'cohabitation'

President Francois Mitterrand

<r" other trappings of the welfare state.
Nonetheless many voters regard the

Socialist experiment, which started in
1981, as a failure. It is clouded by high
unemployment (2"2 million), a growing
crime rate and what many voters see as
a sterile foreign policy.

The right wing is promising to stim-
ulate the economy by liberalizing it, al-
though it seems unlikely that a large-
scale de-nationalization is in the offing
soon.

The last week of the spiritless elec-
toral campaign was dominated by Arab
terrorism and its fallout, particularly af-
fecting French hostages held in Lebanon
by Shi'ite extremists. Demonstrations
were held throughout France on Wednes-
day at which speakers blasted the gov-
ernment's impotence in the face of the
kidnappers of eight Frenchmen in Bei-
rut, one of whom is feared to have been
executed by his captors last week.

On the domestic scene, the issue of
Arab immigration in France was high on
the agenda, with the extreme right-wing
National Front exploiting ethnic tensions
to the hilt. National Front leader Jean-
Marie Le Pen thundered abr ut immi-
grants - mainly from North Africa -
"threatening your homes an d your
wives."

Mr. Le Pen's popularity is limited, but
his party is expected to profit from the
wave of anti-Arab feeling gripping
France.

On the whole, the electoral campaign
has been dull, punctuated by stereotypes
and slogans, and generally leaving the
electorate uninspired.

One of the main reasons for lack of
interest was the re-introduction by the
Socialists of the so-called "proportional
representation system," under which vot-
ers do not choose their own candidates
but vote for "party lists." The system al-
lows the political groupings to choose the
order in which the candidates are placed
on the lists in each region.

Crossing names or marking the ballot
in any way invalidates it. In each "depart-
ment" (administrative region), National
Assembly seats are distributed among
the parties according to vote percentage.
This means the persons placed by the
party organization at the top of the lists
will be elected.

Consequently, the names of some 450
future National Assembly deputies are
known in advance. They include about 40
rcmle,-s ,f hC OLI 2nMM Cabinet, placed
on the lists in traditional Socialist
strongholds

The Socialists !ave tried to Lain votoi

Premier Laurent Fabius

by portraying "cohabitation" as a poten-
tial disaster because of the clash of ide-
ologies between the president and his fu-
ture government. A similar line was
taken by centrist candidate and former
Prime Minister Raymond Barre, cam-
paigning on the ticket of the Union for
French Democracy. Mr Barre would like
to force Mr. Mitterrand's resignation and
is said to have presidential ambitions of
his own.

In fact, the legislative elections are re-
garded by many as a prelude to a pres-
idential vote - either in 1988 or earlier.

The leading right-wing candidate for
prime minister is Jacques Chirac, mayor

_fW Paris and head of the neo-Gaullist
"Rally for the Republic."Mr. Chirac's pop-
ularity shot up after last October's tele-
vised debate with Mr. Fabius.

Another strong conservative personal-
ity is former President Valery Giscard
d'Estaing. Both Mr Chirac and Mr. Gis-
card d'Estaing feel that "cohabitation"
with President Mitterrand is feasible.

Much depends on the size of a conser-
vative victory. Should the conservatives
manage only a weak majority; Mr. Mitter-
rand might ask a less charismatic "cnm-
promise" premier :o : i:hc : -,

ernment. The name of G,.ullist Jacque
Chaban-D2Imas has bcun acnriuoned az a
nn.-5ihifitx
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Site ent s Mount Sinai
JERUiZZ An Italian archaeolgst sa he

has established the site of Mount Sinai, where the Bible
says God gave Moses the Ten Commandments.

Professor Emmanuel Anati said the site of Mount
Sinai was Har Karkom, a 2,800-foot flat-topped peak in
Israel's Negev desert four miles east of the Egyptian
border and 65 miles south of the Sde Boker settlement.

"What our expedition found during this and pre-
vious forays since 1980 is unlike anything else that ex-
ists in the Negev or Sinai deserts where I have worked
for 30 years;' said Mr. Anati, who directs a research
center near Milan. He described several sites and geo-
logical features corresponding to descriptions in the
Bible's book of Exodus.

Americas
Nicaragua accuses U.S. of spying

MANAGUA, Nicaragua - Nicaragua, charging
four U.S. diplomats actually are CIA agents, accused
the intelligence agency yesterday of stepping up efforts
to recruit Nicaraguan officials to spy on the Marxist-
led government.

State Security chief Lenin Cerna told reporters the
CIA paid two Interior Ministry officials and the wife of
one of them to pass secret information about the activi-
ties of the Sandinista government. He said the three
were arrested last month.

Meanwhile in Costa Rica, that country and Nicara-
gua agreed Wednesday on the broad outlines of a
multinational commission and peace-keeping force to
prevent outbreaks of violence along their border in-
volving raids by U.S.-backed Nicaraguan rebels who
operate along the 210-mile dividing line.

Troops seize idled refinery
PANAMA CITY - Government troops seized Pana-

ma's only oil refinery and arrested two union leaders
during a nationwide strike by Panama's main labor con-
federation, eyewitnesses said.

The oil refinery on Panama's Atlantic coast had
been shut down since Sunday night in support of the
strike by the 70.000-member National Council of Or-
ganized Workers. All but a few gasoline stations in the
capital were without fuel and commercial
transportation across the country was expected to
grind to a halt within one or two days, causing serious
shortages of foodstuffs by the weekend.

Crash creates cyanide mystery
. SEPT-ILES, Quebec - The "bizarre mystery" of

why potentially deadly doses of cyanide were found in
the bodies of six Americans and a Canadian pilot who
died in a plane crash last fall is baffling investigators,
authorities said yesterday.

A Canadian Aviation Safety Board investigation into
the Sept. 30 crash produced autopsy reports showing
the pilot and three of his American passengers had po-
tentially lethal doses of cyanide and the other three had
less deadly but abnormally high levels of the poison.
The six Americans were returning from a caribou
hunting trip. A theory that the cyanide could have been
released by burning plastic was discarded because
there was no evidence of a fire before the crash and
the cyanide in the bodies was far in excess of what
would have been released by burning plastic.
From Times News Services and Staff Reports

toward spact
FROM COMBINED DISPATCHES

MOSCOW - TWo Soviet comonauts
streaked into orbit toward a big new
space station in an unprecedented blaze
of publicity yesterday, six weeks after the
explosion of the U.S. shuttle Challenger
stalled the American space program.

"This milestone launch has been ex-
actly on time and ... flawless:' a Soviet
commentator said as television viewers
around the world saw the rocket hurtle I
upward, trailing flames, and disappear
into the icy blue Central Asian sky.

The 162-foot rocket, carrying space
endurance record holders Leonid Kizim
and Vladimir Solovov, rose on schedule
from the traditional Baikonur launch site
in cold Kazakhstan at exactly 7:33 a.m.
EST. a

The launch took place in subfreezing I
weather at a launch site usually cloaked
in secrecy.

But this time, in an unusual show of t
bravura, the Soviet Union announced the i
launch a day in advance and turned the
cameras on before the liftoff. The I
cosmonauts were shown walking to a 4

nondescript bus in the pre-dawn dark for s
the drive to their rocket and last-minute
shots showed them inside the capsule t
just before ignition. t

Researcher
By James Morrison
THE WASHINGTON TIMES

Nicaragua's ruling Sandinista Party I
employs "systematic use of intimidation, t
brutality and torture" against up to i
13,000 political opponents, according to
statements yesterday by a former pris- t
oner and a private researcher. f

The nightmarish conditions were de- t
scribed at a press conference by Wesley f
R. Smith, who conducted a two-year $
study of prisons and human rights f
abuses under the Marxist regime, and by
Jose Ibmas Altamirano, a labor leader t
who was released from prison after for-
mer President Jimmy Carter intervened j

on a trip to Nicaragua last month. q
"In the last six years the Sandinistas

have transformed the penitentiary sys-
tem in Nicaragua into a vast network of
detention centers, clandestine prisons, l
forced labor camps and elaborate prison f
facilities:' said Mr. Smith, who inter-
viewed '"ndreds of Nicaraguan ref- e
ugees ' rmer prisoners.

Pr4 uthorities frequently rape fe-
mal .,ves and inflict numerous i
methods of torture on others either as d



'%osmonautsl
e station

They lifted off from the same pad Yuri
Gagarin used to become the first man in
space in April 1961. The unprecedented
live television coverage suggests that the
Soviets may be planning a space spectac-
ular to coincide with the 25th anniver-
sary of Colonel Gagarin's flight next
month.

There was no indication how long Mr
Kizim and Mr. Solovov would remain in
space, but they already hold the record
of 237 days that ended Oct. 2, 1984.

The highly publicized launch marked
the successful start of the latest stage in
the Soviet space program, with the two
veteran cosmonauts due to rendezvous
with the new orbiting space station Mir
in two days. Mir, launched last month, is
a far larger station than previous Soviet
space vehicles, and Western experts pre-
dicted it would be manned year-round.

Mir has six docking ports and four
modules for living and research, includ-

, ing a technological shop, a biological re-
search station and a medical laboratory.
Each crew member has a sleeping cabin

€" equipped with desks, arm chairs and
sleeping bags.

Unlike the American shuttle program,
the Soviet program depends on well-

. tested rocket technology that has been

Soviet cosmonauts Vladimir Solovov, right, and Leonid Kizim talk to reporters in
Central Asia prior to their launch yesterday aboard the Soyuz T- 15 spacecraft.

used with little variation for years. Mos-
cow has made gradual improvements to.
ward a permanent space station, using
older one-time-use rockets, while the
United States poured resources into the
reusable space shuttle.

U.S. space engineer James Oberg sug-
gested earlier this week that the Salyut 7
space station, which was launched in
1982, and the Cosmos 1686 to which it has
been linked since last fall, soon would
hook up with the Mir. He said they were
orbiting only about four miles beyond the
new lab.

The new "live television" policy ap-
pears to reflect the wishes of Soviet
leader Mikhail Gorbachev who has em-
phasized Soviet high technology. The Mir
was launched on February 20 in time for
the 27th Communist Party Congress, Mr.
Gorbachev's first as leader, in Moscow.

Space spectaculars were a policy of
Nikita Khrushchev until his fall from
power in 1964, but the less flamboyant,
more cautious Leonid Brezhnev discour-
aged them.

Staff writer Martin Sieff contributed to
this report.

'tells of torture by Sandinistas
punishment or to force confessions, he

J said.
Mr. Smith said prisoners are beaten,

riung by their hands, kept in hot boxes or
forced to stand in cold water or sewage
;>its up to their necks, confined to
Pindowless, suffocating cells no bigger
:han the trunk of a small car, deprived of
rood or water, kept in solitary confine-
nent for extended periods, submitted to
,ake executions and coerced into confes-
iions under the threat of harm to their
!amilies.

"These are not isolated cases of
)reaches of authority by Sandinista offi-
:ials" he said. "The hundreds of cases of
prison abuse point to the systematic use
)f intimidation, brutality and torture
igainst Nicaraguans considered to be
enemies of the state."

Rep. Robert Dornan, one of three con-
gressmen who sponsored the news con-
!erence, said, "We truly have a commu-
iist nightmare unfolding right before our
!yes."

The Sandinistas deny there are any
)olitical prisoners in Nicaragua. Sandin-
sta leader Daniel Ortega has said the
inly prisoners jailed for political reasons

are former National Guardsmen who
served under the late dictator, Anastasio
Somoza.

Mr. Altamirano, a 43-year-old bus
driver, said he was arrested for his in-
volvement with the Central de
'I-abajadores de Nicaragua (CTN), an in-
dependent labor union founded in 1959.
He said he was accused of counter-
revolutionary activities and ordered to
confess in a press conference.

Sandinista authorities rehearsed his
forced confession for weeks before the
press conference, he said. But when he
faced a room full of 80 journalists, Mr.
Altamirano proclaimed his innocence
and said he was "only engaged in civil
protest against the regime."

His captors threatened to imprison
him up to 20 years, but Mr. Carter's unex-
pected intervention helped free him last
month, he said, describing his release as
a token gesture to impress the former
president. Mr. Carter heard of his impris-
onment from other CTN members.

Mr. Altamirano said he was granted an
exit visa from Nicaragua to travel to the
United States and plans to return to his
country to continue speaking out against

the Sandinistas.
"I came here to denounce the

atrocities committed by the Sandinistas
and I am returning to do the same" he
said. "I am going back to fight for my
people and for democracy. We, the work-
ers, have been denied our rights as union
members."

"Just before I was released, I swore on
my knees that that is what I would do:' he
said. "It is entirely possible that I could
again fall captive upon my return be-
cause of statements made against the
Sandinista regime and prison system."

Mr. Altamirano deflected a question
about his support for President Reagan's
efforts to provide $100 million in military
and humanitarian aid to the anti-
Sandinista rebels.

"That is a decision that is a sovereign
decision of the United States,' he said.

Mr. Dornan, a member of the House
Foreign Affairs Committee, said recent
U.S. spy plane photographs show that Mr.
Somoza's main political prison has been
expanded to six times its original size.

"Some prison buildings are half as
long as a football field' the California
Republican said.

w



THE NATIONAL ENDOWMENT FOR THE PRE RVATION OF LIBERTY
305 FOLUT STREET ,.E
WASHINGTON. D.C. 20002

KE\ITtC1 COMMIlTLE March 7, 1986
Barbara Bullitt Chri tian Chairman
Robert ,delberg. r.
Hillarv Bomne Jr.
\elmi J. Childers
George E. Egger
Laban P. Jackson
Louie B. \unnHonid Rai "

M rs..Alandr Lft, Ji, f i 4 1 ;L

Mr. F. W. Drybrough, Jr.
1003 Alta Circle
Louisville, Kentucky 40205

T Dear Mr. Drybrough:

At the personal request of President Reagan, Kentucky has been asked to

help him support the efforts of the Freedom Fighters in Nicaragua.

As you know, these brave people are fighting for their survival against

the horrors of Communism in their own backyard. Their success can prevent a

Communist takeover of Central America, possibly Mexico, and eventually the
endangerment of the U.S.A.

The Freedom Fighters in many ways can be compared to the Patriots of our
own A erican Revolution.

As Thomas Paine said during those trying times, "Those who expect to reap

the benefits of freedom must undergo the fatigue of supporting it."

You can help the President's cause by making a tax deductible contribution
(personal or corporate).

Our volunteer committee is inviting about ninety patriotic Kentuckians to

raise $60,000 for this all important project which has just begun.

The funds will be used for educational purposes (T.V.) to promote President
Reagan's policy and goal.

Please send your help by March 17th, made payable to NEPL and mail to:
NEPL, Kentucky Committee
c/o Barbara B. Christian
3601 Axton Lane
Prospect, Kentucky 40059

Thank you very much.

Sincerely,



FEDERAL ELECTION COMMISSION
WASHINGTON, DC. 204

January 27, 1988

S. Russell Smith, Jr., Esquire
Smith and Smith
400 North, First Trust Centre
200 South First Street
Louisville, KY 40202

RE: MUR 2406

Dear Mr. Smith:

Pursuant to an investigation in the above-referenced matter,
the Federal Election Commission sent your client, Barbara Bullitt
Christian, a set of interrogatories and request for documents as
a witness.

On Janaury 21, 1988, the Office of the General Counsel
received your client's response to the Commission request. A
review of this response shows that your client has fully complied
with the request.

The Commission appreciates your client's cooperation in this
matter. If you should have any further questions regarding the
request or your client's response, please contact Michael
Marinelli, the staff member assigned to this matter at (202) 376-
5690.

Sincerely,

Lawrence M. Noble
General Counsel

By: Lois G. Lernfr
Associate General Counsel
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FEDERAL ELECTION COMMISSION
WASHINGTON. D C 20463

January 27, 1988

G. Donald Gerlach, Esquire
Reed Smith Shaw & McC ay
435 Sixth Avenue
Pittsburgh, PA 15219

RE*, MUR 2406
Dear Mr. Gerlach:

Pursuant to an investigation in the above-referenced matter,the Federal Election Commission sent your client, Frank G.
Darlington, a set of interrogatories and request for documents as
a witness.

0 On Janaury 19, 1988, the Office of the General Counselreceived your client's response to the Commission request. A
P review of this response shows that your client has fully complied

with the request.

The Commission appreciates your client's cooperation in thismatter. If you should have any further questions regarding therequest or your client's response, please contact Michael
Marinelli, the staff member assigned to this matter at (202) 376-
5690.

Sincerely,

Lawrence M. Noble
General Counsel

By: Lois G. Lerr er
Associate General Counsel
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January 27, 1988

Lawrence M. Noble, Esq.
General Counsel
Federal Election Commission
Washington, D.C. 20463

Attention: Mr. Michael Marinelli

Re: MUR 2406

Dear Sir:

-t1

-0 imco
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Enclosed herewith is my Answer to Interrogatories in
the above entitled proceeding, together with requested
documents.

I can be reached at The Delmonico, Apartment 19A, 502
Park Avenue, New York, New York 10022 (tel. # 212-535-1544) in
the event you require anything further.

Very sincerely yours,

Edwin Jr.

2835K



BEFORE THE FEDERAL ELECTION COMM4ISS ION

In the Matter of)
) MUR 2406

ANSWER TO INTERROGATOR IES AND

REQUEST FOR PRODUCTION OF DOCUMENTS

(1) I made gifts of money to the National Endowment for the
Preservation of Liberty and the American Conservative Trust
in 1986.

(a) May 26, 1986 - National Endowment for the Preservation
of Liberty - $1,000;

October 28, 1986 - American Conservative Trust -

Y1 $1,000; and

October 21, 1986 - American Conservative Trust -

$3,000.

(b) Annexed hereto are true copies of the front and back
of such checks.

(c) There was no correspondence relating to the making of
these gifts except that I may have accompanied the
checks with a brief handwritten note of which I have
no copies.

T(2) The National Endowment for the Preservation of Liberty and
the American Conservative Trust solicited gifts of money
from me in 1986.

(a) On, or shortly before, May 26, 1987 1 received a
telephone call from Carl E. Channell requesting a gift
for the National Endowment for the Preservation of
Liberty. He stated that the purpose of such
contribution would be to pay for a television campaign
soliciting support for the Contra Aid Bill requested
of Congress by the Administration. I stated that I
supported this objective and would contribute.

On, or shortly before, October 28, 1986 1 received a
call from a Mr. Chris Littledale, an associate of Mr.
Channell's, requesting a contribution to the American
Conservative Trust. He stated that this organization

2834K-- -1-



was involved in supporting the Administration's
program for aid to the Contras in Nicaragua and, to
the best of my recollection, that the organization was
a political action committee that would target
television messages in specific Congressional
districts or States where a particular representative
or senator either supported or opposed Contra aid and
that the messages would be in support of those who
were in favor of Contra aid or against those who were
opposed to Contra aid. I believe he mentioned
specific candidates but I cannot recall their names.
In response to my inquiry, Mr. Littledale stated that
the American Conservative Trust was organized in
compliance with applicable laws.

On or shortly before October 31, 1987, I received a
call from Mr. Littledale requesting a further
contribution to the American Conservative Trust in
order to enable it to complete its television
campaign, to which I agreed.

(b) I recall no written requests.

(c) I recall no face-to-face requests.

(d) Not applicable.

(e) Not applicable.

(3) Both Mr. Channell and Mr. Littledale in their telephone
calls represented to me that funds would be used only to
pay for the costs of television advertisements relating to
the Nicaraguan Freedom Fighters (or Contras). Mr. Channell
so stated in respect of the National Endowment for the
Preservation of Liberty and Mr. Littledale so stated in
respect of the American Conservative Trust.

(4) Mr. Littledale represented that gifts to the American
Conservative Trust would be used to pay for television
messages relating to elections to the Congress of the
United States and stated that the American Conservative
Trust was organized so as legally to perform this
function. I recall no documents in connection therewith.

2 834K ---2-
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(5) Beginning in the summer of 1986, 1 made statements to
various reporters who telephoned me with questions about
the National Endowment for the Preservation of Liberty and
perhaps the American Conservative Trust. I can recall
reporters from the American Broadcasting Company, the
Baltimore Sun and the New York Times but not their names
nor the dates of the calls.

I believe there may have been other inquiries from other
reporters as well but cannot recall from whom they came nor
the dates thereof.

There was no correspondence with any of the above.

Each of the reporters inquired as to whether the National
Endowment for the Preservation of Liberty and possibly the
American Conservative Trust was involved in supplying arms
to the Nicaraguan Freedom Fighters. I stated that I had

%r been informed by the principals of the National Endowment
for the Preservation of Liberty and possibly the American
Conservative Trust that the sole purpose of this
organization or thse organizations was to sponsor
television messages in support of the Administration
program for aid to the Freedom Fighters.

In addition, however, after Mr. Channell publicly admitted
in 1987 that the National Endowment for the Preservation of
Liberty and perhaps the American Conservative Trust had in
fact used funds to supply arms to the Nicaraguan Freedom
Fighters I stated to a reporter for the New York Times and
possibly others that Mr. Channell and his associate had
lied to me which I deeply resented, and I facetiously
stated to the New York Times which asked me what penalty
Mr. Channel should receive, that he should receive the
death penalty because of his having lied to me.

I had no written communications with anyone in respect of
the foregoing.

I have also had correspondence and conversations with a
representative of the Attorney General of the State of New
York (a Miss Goldman) who is investigating the National

2834K -3-



Endowment for the Preservation of Liberty. Such documents
are in the possession of that office.

EDWIN L. WEISLD .

STATE OF NEW YORK )
: SS. :

COUNTY OF NEW YORK )

'N On the 4?*7Aday of L2A4WJ2// , 1988, before me
personally came EDWIN L. WEISL, JR., to me known to be the

q P individual described in and who executed the foregoing
instrument, and he acknowledged to me that he executed the
same.

Notary Public

RACHEL D. LEE
Notary Public. Stile 61 %.ew York

No. 31-4745347
Qualitiei hj N(w York County

Comnission EL.xpires May 31, 1989

2834K -4-
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January 29, 1988

Susan Beard, Esq.
Office of General Counsel
Federal Election Commission
999 E Street, N.W.
Washington, D. C. 20463

RE: MUR 2406 - Carl R. Channell

Dear Ms. Beard:

This letter is written on behalf of Carl R. Channell in
response to the letter from the Chairman of the Federal Election
Commission to me, dated December 17, 1987, advising us that the
Commission has found reason to believe that Mr. Channell violated
2 U.S.C. §441b(a).

At our meeting on Wednesday, January 20, 1988, I
provided you with materials which should be dispositive of this
matter. We trust that the Office of General Counsel will
recommend that no further action be taken in respect of Mr.
Channell.

Sincer jjujj /

. rtis Herge
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January 28, 1988

Susan Beard, Esq.
Office of General Counsel
Federal Election Commission
999 E Street, N.W.
Washington, D. C. 20463
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RE: MUR 2406 - National Endowment
for the Preservation of
Liberty

Dear Ms. Beard:

This letter is written on behalf of National Endowment

for the Preservation of Liberty (hereinafter referred to as

"NEPL") in response to the letter from the Chairman of the

Federal Election Commission to me, dated December 17, 1987,

advising us that the Commission has found reason to believe that

NEPL violated 2 U.S.C. §§433, 434, 441a(f) and 441b(a).

In furtherance of the discussions had at our meeting on

Wednesday, January 20, 1988,

NEPL is providing and/or stipulating the

following:

1) Enclosed is a copy of the Articles
of Incorporation of NEPL, dated May 4, 1984;



Susan Beard, Esq.
January 28, 1988
Page 2

its Certificate of Incorporation, dated May
25, 1984; its Articles of Amendment to the
Articles of Incorporation, dated February 27,
1987; its Certificate of Amendment, dated
March 2, 1987; and, its Bylaws.

2) The incorporators of NEPL were:
Carl R. Channell, Edward Donahue, III and
Roger Wilkins.

3) The addresses of NEPL were: 305
41 Fourth Street, N.E., Washington, D.C. from

date of organization until August, 1986; 1331
In Pennsylvania Avenue, N.W., Washington, D.C.

from August, 1986 until June, 1987; and, 2032
cv Belmont Road, N.W., Washington, D.C. from

June, 1987, until the present.

4) Enclosed is a copy of the letter
from the Internal Revenue Service to NEPL,
dated December 12, 1984, containing the
Service's original determination that NEPL is
an organization described in section
501(c)(3) of the Internal Revenue Code.

5) Enclosed is a copy of the letter
from the Internal Revenue Service to NEPL,
dated April 30, 1987, revoking the December
12, 1984 determination letter referenced
above, the revocation being retroactive to
May 25, 1984, NEPL's date of incorporation.

6) The members of the Board of
Directors of NEPL were:

Carl R. Channell - May 25, 1984 to the present
Edward Donahue, III - May 25, 1984 to the present
Larry Parman - May 25, 1984 to the present
Daniel L. Conrad - July 25, 1986 to July 8,

1987



Susan Beard, Esq.
January 28, 1988
Page 3

7) The corporate officers of NEPL were:

Carl R. Channell, President - May 25, 1984
to the present

Edward Donahue, III, Vice President - May 25,
1984 to the present

Roger Wilkins, Sec./Treas. - May 25, 1984 to
July 25, 1986

Daniel L. Conrad, Exec. V. Pres. and Sec. -
July 25, 1986 to July 8, 1987

F. Clifton Smith, Treasurer - July 25, 1986
to May 28, 1987

8) NEPL maintained its primary bank
accounts at The Palmer National Bank and E.F.
Hutton, both in Washington, D. C. Its
securities account was maintained at E. F.
Hutton. It also maintained a bank account at
Irving Trust.

9) NEPL's accounts, books and records
were maintained separate and apart from those
of any other organization and person. Upon
the best information available, they were
maintained by Michael D. Barnes and Stephen
McMahon, who were consultants and/or
employees of NEPL. Messrs. Barnes and
McMahon were the individuals responsible for,
among other things, allocating overhead and
other expenses between NEPL and other
organizations which used common facilities,
equipment and personnel. They were also
responsible for the payment of invoices. The
last known address for Mr. Barnes and Mr.
McMahon was 1322 Corcoran Street, N.W.,
Washington, D. C. 20009.

10) NEPL stipulates that Exhibit 8
attached to the complaint in this matter
appears to be an accurate transcript of a
portion of a fundraiser's meeting held May
23, 1986.
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11) The accounting firm of Simmermacher
& Felts audited the revenues of NEPL for the
year ended December 31, 1986. A copy of
their report is enclosed. Upon information
and belief, Simmermacher & Felts did not
compile a similar report for 1985, nor did
they compile financial statements for 1985 or
1986 as suggested in their report.

12) Enclosed are copies of the
unaudited Balance Sheets of NEPL as of
December 31, 1985 and as of December 31,
1986; and, copies of the unaudited Statements
of Income of NEPL for the years 1985 and
1986, prepared by the accounting firm, Aiken
& Carroll, of Fairfax, Virginia. These
financial statements were prepared from the
records of the Corporation after the Internal
Revenue Service revoked NEPL's exempt status.

13) Enclosed is a Statement of Net
Assets of NEPL as of November 30, 1986; a
Statement of Operations of NEPL for the first
eleven months of 1986; a listing of
contributions (by date, contributor and
amount) to NEPL in the first eleven months of
1986; and, a separate listing of receipts by
NEPL in 1986. All these materials were
prepared, upon information and belief, by
Stephen McMahon.

14) Enclosed are detailed listings of
1985 and 1986 project invoices rendered by
the Robert Goodman Agency for the production
and broadcast of television advertisements by
NEPL, Sentinel, American Conservative Trust
and American Conservative Trust State
Election Fund, together with an accompanying
"analysis" prepared by Stephen McMahon. The
analysis is dated "1/5/86," but, because it
includes data through December, 1986, it is
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evident the analysis should have been dated
"1/5/87." A separate "analysis" dated
"1/5/87," reflecting the same figures in a
different format is also enclosed.

15) Enclosed is a copy of a report
prepared by International Business
Communications of funds received by it from
NEPL and of program expenditures made by it
on behalf of NEPL in 1985 and 1986.

1NEPL, for all intents and purposes, commenced its
programmatic activities after April 1, 1985. These programs

Nconsisted of two principal components. Those were (a) the
television advertising program described in our letter to the
Commission dated July 16, 1987; and (b) the direct aid program
summarized in the report of International Business
Communications.

With respect to the.television advertising program, Mr.
McMahon's analysis reveals that, in 1985, the Goodman Agency was
rendering most of its invoices to American Conservative Trust for

0 advertisements produced for American Conservative Trust-State
Election Fund; and, that NEPL advanced funds on behalf of
American Conservative Trust-State Election Fund in payment of
those invoices. In 1986, the problem of invoicing the wrong
organization was reportedly corrected. Of the $37,805 reported
as the cost of producing and airing the American Conservative
Trust independent expenditure advertisements in opposition to Tim
Wirth, the analysis suggests that NEPL advanced funds to pay
those invoices. This is contrary to representations made to
counsel earlier. Subsequent investigation revealed that NEPL did
advance funds on behalf of other organizations on a reimbursable
basis, but the condition and quality of the recordkeeping systems
made it virtually impossible to reconcile the accounts.
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With reference to the report of International Business
Communications, note should be taken of a project entitled, "The
Future of Freedom Forums." Counsel is advised that that project
was never implemented and, in fact, never progressed past the
discussion stage.

NEPL asserts, for the record, that the financial
statements, financial records and contributor records described
in paragraphs (12), (13) and (14), and which are submitted
herewith, are proprietary records, not subject to disclosure
under the Freedom of Information Act. Further, NEPL does not
consent to this letter and its enclosures being made part of the
public record in this matter.

We look forward to assisting you and in working with

you in this matter.

S i n c 
e r e l 

! u r s 
'

J. Cu tis Herge
Counsel to National Endowment for

the Preservation of Liberty

:sbl

Enclosures
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ARTICLE8 0r INCORPORATION

OF

NATIONAL WDOIU FOR THE PRESERVATION OF LIBETY

We, the undersigned, natural persons of the age of

eighteen years or more, acting as incorporators of a corporation,

adopt the following Articles of Incorporation for such a corpora-

tion pursuant to the District of Columbia Nonprofit Corporation

Act.

FIRSTs The name of the corporation is NATIONAL

ENDOWMENT FOR THE PRESERVATION OF LIBERTY, hereinafter referred

to as the "Corporation."

SECONDs The period of its duration is perpetual.

THIRD: The objects and purposes of the Corporation,

which is not formed for pecuniary profit or financial gain, shall

be exclusively to study, analyze and research the.historical

development and evolution of American political systems and the.,

influences such systems have had on societal institutions in the

United States. The Corporation shall make the results of its

analyses, studies and research available to the general public,

through the sponsorship and support of educational programs, so

that individuals might have a better understanding and

appreciation of the interrelationship between such systems and

institutions and of the manner in which trends and developments

in one area may portend change in the other area.

The Corporation shall sponsor, conduct and support

public discussion groups, panels, forums, lectures and confer-

ences, to which will be invited members of the general public,

politicians, governmental leaders, professors, historians and

others for the discussion and exchange of ideas and views on the

development of American political systems, past, present and

FILED
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future. The Corporation shall publish and distribute educational

publications relevant to its purposes to civic association@,

governmental bodies, libraries, schools, universities and any

other Interested groups or individuals. The educatiLonal

activities of the Corporation shall be designed and presented in

a manner that will enable the listener or reader to draw his or

her own conclusions. The Corporation shall not espouse policies

or positions, the accomplishment of which may only be achieved by

the passage or defeat of legislation.

For the accomplishment of these purposes and without,

in any particular, limiting the generality of the foregoing, the

Corporation shall have the power to own, operate, print, publish,

manage and distribute such books, magazines, papers and other

literature for the dissemination and exchange of information as

will further the objects and purposes of the Corporation, to

purchase, lease or otherwise acquire, and hold, own, use and

operate, or mortgage or otherwise encumber, or sell, real and

personal property as may be necessary to carry out the objects

and purposes of the Corporation, to receive and maintain a fund

or funds of real or personal property, or both, and, subject to

the restrictions and limitations hereinafter set forth, to use

and apply the whole or any part of the Income therefrom and the

principal thereof exclusively in furtherance of the objects and

purposes of the Corporation and by making contributions to

organizations that qualify as organizations described in Section

501(c)(3), or successor Section, of the Internal Revenue Code and

the Regulations promulgated thereunder as they now exist or as

they nay hereafter be amended.

No part of the net earnings of the Corporation shall

inure to the benefit of any member, director or officer of the

Corporation, or any private individual (except that reasonable

-2-
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compensat ion may be paid for services rendered to Or for the

Corporation affecting on* or mnore of Its purposes). NO subl-

stantial part of thie activities of the Corporation shall consist

of carrying on propaganda, or otherwise attempting to Influence

legislation and, the Corporation shall not participate Ini, nor

intervene in (including the publication or distribution of state-

ments) any political campaign on behalf of, or in opposition to.

any candidate for public office.

Upon the dissolution of the Corporation or the winding

up of its affairs, the assets of the Corporation shall be

distributed. subject to the laws of the District of Columbia,

exclusively to charitable, religious, scientific, literary, or

educational organizations which would then qualify under the

provisions of Section 501(c)(3). or successor Section. of the

Internal Revenue Code and the Regulations promulgated thereunder

as they now exist or as they may hereafter be amended. No

sember, director or officer of the Corporation, or any private

Individual, shall be entitled to share in the distribution or

division of any of the corporate assets on dissolution of the

Corporation.

Notwithstanding any other provision of these Articles

of Incorporation, the Corporation shall not carry on any other

activities not permitted to be carried on by an organization

exempt under Section 501(c)(3) of the Internal Revenue Code and

its Regulations as they now exist or as they may hereafter be

amended, or by an organization contributions to which are deduct-

ibis under Section 170(c)(2) of such Code and Regulations as they

now exist or as they may hereafter be amended. Alternatively,

the Corporation shall have the power to, and shall, conduct and

carry on activities required to be conducted or carried on in

order to acquire and maintain a determination that it is an

3-
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organization exempt under Section 501(c)(3). or successor

Section. of the Internal Revenue Code and Regulations promulgated

thereunder as they now exist or as they may hereafter be

amended. To that end, if the corporation shall be a 'private

foundation," as that term Is defined in section S09, or successor

Section, of the Internal Revenue Code and the Regulations prosul-

gated thereunder as they now exist or as they say hereafter be

amended. the Corporation shall distribute Its Income for each

taxable year at such time, and in such manner, as not to subject

the Corporation to the the tax Imposed under Section 4942, or

successor Section, of the Internal Revenue Code, and the Regula-

tions promulgated thereunder as they now exist or as they may

hereafter be amendodi and, the Corporation shall not engage In

any act of "self-dealing," retain any "excess business holdings,"

invest any amount in such a manner as to "jeopardize the carrying

out of any of its exempt purposes," or make any "taxable

expenditure," as those respective terms and phrases are defined

in Section 4941(d), 4943(c), 4944 and 4945(d), respectively, or

successor Sections, of the Internal Revenue Code and the

Regulations promulgated thereunder an they now exist or an they

say hereafter be amended.

FOURTHs The Corporation shall have no members.

FIFTH: The Directors of the Corporation shall hold

office for a term of one (1) year, and until their respective

successors have been elected and qualified, and shall, with the

exception of the initial Directors, be elected by a majority vote

of the Directors in office Immediately preceding the expiration

of each term. Any vacancy in the Board of Directors that shall

occur prior to the expiration of a term shall be filled by such

person an shall be appointed by the Chairman of the then Board of

-4-
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Directors and the person so elected shall hold office until the

expiration of the term to which he or she succeeded.

SIX=$ The poet office address of the initial

registered office is 1250 Bye Street. suite 1000, Washington,

D.C. 20005. The name of its initial registered agent is Charles

D. Reed, who is a resident of the District of Columbia and who ts

a member of the District of Columbia Bar and whose business

office is the same as the registered office of the Corporation.

8V THs The number of Directors constituting the

initial Board of Directors shall be three (3) and the names and

addresses of the persons who are to serve as the initial

Directors ares

Names

Carl R. Channell

Edward Donahue

Larry Parman

EI0HTH: The names and

and number, of the Incorporators

Addresses

2032 Belmont Road. UW.
Washington, D.C. 20009

1453 Corcoran Street* H.W.
Washington, D.C. 20009

420 S.W. 14th Street
Oklahoma City, OK 73103

the addrebses, including street

&rot

Nme Addresses

Carl R. Channell 2032 Belmont Road, S.W.
Washington, D.C. 20009

Edward Donahue 1453 Corcoran Street, N.W.
Washington, D.C. 20009

Roger Wilkins 48 Hawthorne Court
Washington, D.C. 20017

IN WITNESS WHEREOF, for the purpose of forming the

Corporation under the laws of the District of Columbia, the

undersigned Incorporators of the Corporation have executed these

Articles of Incorporation this day of , 1984.

-5-
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DISTRICT OF COLUNIA ) to-wit:

1. the undersigned. a Notary Public, do hereby certify
that on the v&- day of 6 .. 19W . personally
appeared before me CARL R. CHANNELL, wh0sig--i- the foregoing
document as Incorporator and acknowledged that the statements
therein contained are true.

Cotary Puc

My Commission Zxpires: II4

DISTRICT OF CODLUMBIA ) to-wits

1, the undersigned, a Notary Public, do hereby certify

that on the AiPL- day of , 19 9-, personally
appeared before se EDWAR PJ RAMU, 370h igneTd-Ehe foregoing
document as Incorporator and acknowledged that the statements
therein contained are true.

Notary Public

My Commission Expires: i1k0/f-

DISTRICT OF COLU1BIA ) to-wit:

I, the undersigned, a Notary Public, do hereby certify

that on the Oi4-- day of 1AtA.3 , 1984# , personally
appeared before me ROGER WLKIN8, who slgned t-l1e foregoing

document as Incorporator and acknowledged that the statements
therein contained are true.

My Comission Expires: illoibi

-6-
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tavULATIW0ASNZISTI
C oRATI0o DIVISION
614 H STREET, N.W.

WASHINGTON, D.C. 20001

TION

CERTI FICATE

THIS IS TO CERTIFY that all provisions of the District of Columbia

Non-profit Corporation Act have been complied with and ACCORDINGLY

this Certificate of Incorporation

is hereby issued to the NATIONAL ENDOWMENT FOR THE

PRESERVATION OF LIBERTY

as of the date hereinafter mentioned.

rate May 25, 1984

Carol B. Thompson
Director

GOVERNMENT OF THE D:STRICT OF COLUMBIA
MARON BARRY, JR. MAYOR
APRIL 1981
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ARTICLU OF MBNEUD TO TU
ARTICLES OF INCORPORATION

or
NATIONAL NDOW9NHT FOR T8

PRESERVAtION Or LIBRITY

Pursuant to the provisions of the District of

Columbia Non-profit Corporation Act, the undersigned adopts the

following Articles of Amendment to its Articles of

Incorporation:

(a) The name of the Corporation is: *NATIOHAL

ENDOWMENT FOR THE PRESERVATION OF LIBERTYO.

(b) The amendments to the Articles of Incorporation,

as adopted by a majority of the Board of Directors of the

Corporation, are as follows:

1. Article THIRD of the Articles of Incorporation is

amended to read an follows:

THIRD: The objects and purposes of the
Corporation, which is not formed for pecuniary profit
or financial gain, shall be exclusively to receive
contributions, or to make expenditures, or both,
directly or indirectly, for the study. analysis and
research for the benefit of the general public on
public issues and policies of significant public
interest or importance and to make the results
thereof available to the general public, including.
but not limited to, educating membors of the general
public concerning various economic, social,
historical and political events occurring in nations
struggling to obtain freedom and liberation and the
impact these events have upon the citizens of various
nations, including the United States of America.

The Corporation, in furtherance of its purposes,
shall sponsor, conduct and support public discussion
groups, panels, lectures and forums, to which will be
invited members of the public, governmental leaders
and others for an interchange of views and the
instruction of the public on such issues and matters.
The Corporation shall distribute educational
publications relevant to its purposes to civic
associations, governmental bodies, libraries.
schools, universities and other interested groups and
individuals. The educational activities of the
Corporation shall be designed and presented in such a
manner that they will enable the listener or reader
to draw his or her own conclusions.

Additionally, and in furtherance of its purposes
the Corporation may assist the peoples of various
nations struggling to obtain freedom and liberation
by offering humanitarian assistance for the relief of
the poor and the distressed of said nations.

FILo; . . - ,
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ror the accomplishment of these purposes and
without, in any particular, limiting the genecality
of the foregoing, the Cocpocation shall have the
power to own, operate, print, publish, manage and
distribute such books, magasines, papecs and other
literature for the dissemination end exchange of
infocmation as vil fucther the objects and purposes
of the Cocpocation: to pucchaset lease or othervise
acquire, and holds own# use and opecate. or mortgage
or othecwise encumbec, or sell, ceal and personal
pcopecty as may be necessacy to carty out the objects
and purposes of the Corporations to receive and -
maintain a fund or funds of reel or pecsonal
propeCty, or both, and, subject to the cestrictions

and limitations hereinafter set forth, to use and

apply the whole or any part of the income thecefrom

and the pcincipal thereof exclusively in furtherance

of the objects and purposes of the Corporation and by

making contributions to organizations that qualify as

organizations described in Section 501(c)(3), or

successor Section, of the Intecnal Revenue Code and

the Regulations promulgated thereunder as they now

exist or as they may hereafter be amended.

No pact of the net earnings of the Corporation
shall inure to the benefit of any member, director or

officer of the Corporation, or any pcivate individual
(except that ceasonable compensation may be paid foc

services rendered to or for the Corporation affecting
one or more of its pucposes). No substantial part of
the activities of the Corporation shall consist of
carrying on propaganda, or otherwise attempting to
influence legislation and, the Corporation shall not
participate in, nor intervene in (including the
publication or distribution of statements) any
political campaign on behalf of, or in opposition to.
any candidate for public office.

Upon the dissolution of the Corporation or the

winding up of its affairs, the assets of the
Corporation shall be distributed, subject to the laws
of the District of Columbia, exclusively to
charitable, religious, scientific, literary, or
educational organizations which would then qualify
under the provisions of Section 501(c)(3), or
successor Section, of the Internal Revenue Code and

the Regulations promulgated thereunder as they now
exist or as they may hereafter be amended. No
member, director or officer of the Corporation, or
any private individual, shall be entitled to share in
the distribution or division of any of the corporate
assets on dissolution of the Corporation.

Notwithstanding any other provision of these
Articles of Incorporation, the Corporation shall not
carry on any other activities not permitted to be
carried on by an organization exempt under Section
501(c)(3) of the Internal Revenue Code and its
Regulations as they now exist or as they may
hereafter be amended, or by an organization
contributions to which are deductible under Section
170(c)(2) of such Code and Regulations as they now
exist or as they may hereafter be amended.
Alternatively, the Corporation shall have the power

-2-
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too and *hall* conduct and carry on activities
required to be conducted or carried on in order to
acquire and maintain a determination that it is an
organization exempt under Section 501(c)(3), or
successor Section, of the Internal Revenue Code and
the Regulations promulgated thereunder as they nov
exist or as they may hereafter be amended. To that
end, if the Corporation shall be a "private
foundation," as that term is defined in Section 509,
or successor Section, of the internal Revenue Code
and the Regulations promulgated thereunder as they
nov exist or as they may hereafter be amended, the
Corporation shall distribute its income for each
taxable year at such time, and in such manner, as not
to subject the Corporation to the tax imposed under
Section 4942, or successor Section, of the Internal
Revenue Code, and the Regulations promulgated
thereunder as they nov exist or as they may hereafter
be amended; and, the Corporation shall not engage in
any act of "self-dealing," retain any "excess
business holdings,' invest any amount in such a
manner as to "jeopardize the carrying out of any of
its exempt purposes," or make any "taxable
expenditure," as those respective terms and phrases
are defined in Section 4941(d), 4943(c), 4944 and
4945(d), respectively, or successor Sections, of the
Internal Revenue Code and the Regulations promulgated
thereunder as they now exist or as they may hereafter
be amended.

(c) There being no members of the Corporation, the

effective date of the Unanimous Consent executed by all of the

members of the Board of Directors of the Corporation vas

February ,f , 1987.

(d) The amendment does not affect a reinstatement of

the Articles of Incorporation.

Executed this _j day of February, 1987, on behalf

of the Corporation by its President and Secretary.

NATIONAL ENDOWMENT FOR T
PRESERVT N OF LI E TY

By:/i-zetr
Pes iden?

6 M*Aft; CO*

A*7-Sereta
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GOVERNMENT OF THE DISTRICT OF COLUMBIA
-bEPARTMENT OF CONSUMER AND REGULATORY AFFAIRS

BUSINESS REGULATION ADMINISTRATION

CERTIFICATE

THIS IS TO CERTIFY that all applicable provisions of the DISTRICT OF

COLUMBIA BUSINESS CORPORATION ACT have been complied with and

ACCORDINGLY, this CERTIFICATE of

is hereby issued to

as of March 2

~~TOEDWU1K? Pat TW --- piMW= C7 LIBE

, 19 87

Donald G. Murray
Acting Director

R. Benjamin Johnson
Administrator
Business Regulation Administration

Vandy L. Jamisn, Jr.

Superintendent of Corporations
Corporations Division

Marion Barry, Jr.
Mayor

Assistant



BY-LAWS

or

NATIONAL ENDOWMZNT FOR THE PRESERVATION OP LIBERTY

ARTICLE I

Offices

Section 1. Registered Office. The Corporation shall

have and continuously maintain in the District of Columbia a

registered office, with a registered agent whose business office

is identical with such registered office, as required by the

or District of Columbia Nonprofit Corporation Act. The address of

the registered office may be changed from time to time by the

Board of Directors.

Section 2. Other offices. The Corporation may also

have an office or offices at such other place or places within or

without the District of Columbia as the Board of Directors may,

from time to time, designate and as the business of the

(7 Corporation may require.

ARTICLE II

Purpose

Section 1. Nature of Corporation. The Corporation is

a nonprofit, nonmember corporation formed under the District of

Columbia Nonprofit Corporation Act, which is organized and shall

be exclusively operated for educational and charitable purposes

in accordance with the provisions of Section 501(c)(3) of the

-1-



Internal Revenue Code and the Regulations promulgated and

applicable rulings issued thereunder.

Section 2, Primary Pur22se., The Corporation is

organized and shall be exclusively operated in accordance with

its Articles of Incorporation and filed with the Corporate

Division of the Business Regulation Administration of the

Department of Consumer and Regulatory Affairs of the District of

Columbia.

ARTICLE III

Members

r The Corporation shall have no members

ARTICLE IV

Board of Directors

Section 1. General Powers. The Board of Directors

shall have the general power to manage and control the affairs

and property of the Corporation, and shall have full power, by

majority vote, to adopt rules and regulations governing the

action of the Board. The making of grants and contributions and

otherwise rendering financial assistance for the purposes

expressed in the Articles of Incorporation of the Corporation

shall be within the exclusive power of the Board of Directors.

In furtherance of the purpose set forth in Article III of the

Articles of Incorporation, the Board of Directors shall have the

power to make grants to any organization organized and operated

exclusively for charitable, religious, literary, scientific or

-2-



educational organizations which then qualify under the provisions

of Section 501(c)(3)0 or successor Section, of the Internal

Revenue Code and the Regulations promulgated thereunder# as the

same may be from time to time amended. The Board of Directors

shall review all requests for funds from such organizations, may

require that such requests specify the use to which the funds

will be put, and, if the Board of Directors approves the requestf

shall authorize the payment of such funds to the approved

grantee, The Board of Directors may require that the grantees

furnish a periodic accounting to show that the funds were
or expended for the purposes which were approved by the Board of
AV Directors. The Board of Directors may, in its absolute

discretion, refuse to make any grants or contributions, or

otherwise render financial assistance to or for any or all of the

purposes for which funds are requested.

Section 2. Exclusive Control. The Corporation shall

neither solicit nor accept contributions upon condition that the

amount received be paid by the Corporation to any other organiza-
C tion or for any specific purpose unless, prior to the time such

contribution is solicited or received, the Board of Directors

shall have approved a grant to such other organization or such

specific purpose and unless the Board of Directors shall at all

times have the right to withdraw approval of such grant and

withhold transmission of funds in accordance with the terms of

the grant.

-3-



Section 3. Numbers Qualifications, Election and Tenure
of Director. The number of Directors shall be three. Directors
need not be residents of the District of Columbia&

The initial Board of Directors shall be composed of
those Directors named in the Corporation's Articles of
Incorporation filed with the Corporate Division of the Business
Regulation Administration of the Department of Consumer and
Regulatory Affairs for the District of Columbia. Each Director
shall hold office from the date of the Organization Meeting of
the Corporation until the first annual meeting of the Board of

Cc. Directors and until his successor is elected and qualified. At
each annual meeting of the Board of Directors, the Directors
shall stand for re-election to the Board of Directors for a one

P111 (1) year term of office and until their respective successors are
elected and qualified. Each successor Director shall hold office
for a term of one (1) year. Election to the Board of Directors
shall be by majority vote of the then members of the Board of
Directors.

Section 4. Vacancies. Any vacancy occurring in the
Board of Directors that shall occur prior to the expiration of a
term shall be filled by such person as shall be appointed by the'
Chairman of the Board of Directors of the Corporation. A
Director so appointed to fill a vacancy shall hold office for the
unexpired term of his predecessor in office.

-4-



Section 5. Annual Meetings. The annual meeting of the
Board of Directors shall be held without other notice than this

By-law, at the Corporation's principal office on the second

Wednesday in January of each year.

Section 6. §Mcial Meetings. Special meetings of the
Board of Directors may be called by or at the request of the

Chairman or any two of the Directors. The person or persons

authorized to call special meetings of the Board of Directors may
fix any place, either within or without the District of Columbia,

as the place for holding any special meeting of the Board called
by them.

Section 7. Notice. Notice of any special meeting of
the Board of Directors shall be given at least five (5) days

previously thereto by written notice delivered personally or sent
by mail or telegram to each Director at his address as shown in
the records of the Corporation. If mailed, such notice shall be
deemed to be delivered when deposited in the United States mail
in a sealed envelope so addressed, with postage prepaid. If

notice be given by telegram, such notice shall be deemed to be
delivered when the telegram is delivered to the telegraph

company. Any Director may waive notice of any meeting. The

attendance of a Director at any meeting shall constitute a waiver

of notice of such meeting, except where a Director attends a
meeting for the express purpose of objecting to the transaction

of any business because the meeting is not lawfully called or

-5-



convened. The business to be transacted at, and the Purpose of,
any special meeting of the Board of Directors need not be
specified in the notice or waiver of notice of such meeting.

Section 8. A majority of the total number of
members of the Board of Directors shall constitute a quorum for
the transaction of business at any meeting of the Board; but, if
less than a majority of the Directors are present at said
meeting, a majority of the Directors present may adjourn the
meeting from time to time without further notice.

Section 9. Manner of A The Board of Directors
(r shall act only by majority vote at a meeting at which a quorum is

present unless the act of a greater number is required by law or
by these By-laws. Members of the Board of Directors may partici-
pate in a meeting of such Board by means of a conference
telephone or similar communications equipment whereby all persons
participating in the meeting can hear each other, and partici-
pation by such means shall constitute presence in person at such
a meeting. When a meeting is conducted by means of a conference
telephone or similar communications equipment, a written record
shall be made of the action taken at such meeting.

Section 10. Compensation. Directors as such shall not
receive any stated salaries for their services, but by resolution
of the Board of Directors a fixed sum and expenses of attendance
may be allowed for attendance at each annual or special meeting
of the Board; but nothing herein contained shall be construed to
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preclude any Director from serving the Corporation in any other

capacity and receiving compensation therefor,

Section 11. Informal Action by irectors. Any action

required to be taken at a meeting of Directorsp or any action

which may be taken at a meeting of Directors, may be taken

without a meeting if a consent in writing setting forth the

action so taken, shall be signed by all of the Directors.

Section 12. Resignation of Directors. A Director may

resign from the Board of Directors at any time by giving written

notice of his resignation in writing addressed to the President

or Secretary of the Corporation, or by presenting his written

resignation at an annual or special meeting of the Board of

Directors.

ARTICLE V

Officers

Section 1. Officers. The officers of the Corporation

shall be a President, a Vice President, a Secretary and a

Treasurer and such other offices as may be elected in accordance

with the provisions of this Article. The Board of Directors may

elect or appoint such other officers including one or more

Assistant Secretaries, and one or more Assistant Treasurers, as

it shall deem desirable, such officers to have the authority and

perform the duties prescribed, from time to time, by the Board of

Directors. Any two or more offices may be held by the same

person, except the offices of President and Secretary.
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Section 2. Election-and Term of Office. The off icers

of the Corporation shall be elected by the Board of Directors at

each annual meeting of the Board. If the election of officers

shall not be held at such meeting, such election shall be held as

soon thereafter as conveniently may be. New offices may be

created and filled at any meeting of the Board of Directors.

Each officer shall hold office for a term of one (1) year and

until his successor shall have been duly elected and qualified.

Section 3. Removal. Any officer elected or appointed

by the Board of Directors may be removed by the Board upon an

affirmative vote of two-thirds of the entire Board of Directors,

whenever in its judgment the best interests of the Corporation

would be served thereby.

Section 4. Vacancies. A vacancy in any office because

of death, resignation, removal, disqualification or otherwise,

shall be filled by such person as shall be elected thereto by the

the Board of Directors for the unexpired portion of the term to
C.7 which he or she succeeds.

Section 5. President. The President shall be the

chief executive officer of the Corporation and shall, in general,

supervise and control all of the business and affairs of the

Corporation. He shall preside at all meetings of the Board of

Directors as Chairman of the Board of Directors. 'He may sign,,

with the Secretary or any other proper officer of the Corporation

authorized by the Board of Directors, any deed, mortgages, bonds,
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contracts, or other instruments which the Board of Directors has

authorized to be executed, except in cases where the signing and

execution thereof shall be expressly delegated by the Board of

Directors or by these By-laws or by statute to some other officer

or agent of the Corporation; and, in general he shall perform all

duties incident to the office of President and such other duties

as may be prescribed by the Board of Directors from time to time.

Section 6. Vice President. In the event of the death

or resignation of the President, the Vice President, if there

shall be one or if not, the Treasurer, shall have all powers of,

and be subject to all restrictions upon, the President.

Section 7. Treasurer. The Treasurer shall have charge

and custody of and be responsible for all funds and securities of

the Corporation; receive and give receipts for moneys due and

payable to the Corporation from any source whatsoever, and

deposit all such moneys in the name of the Corporation in such

banks, trust companies or other depositories as shall be selected

in accordance with the provisions of Article VI of these By-laws;

and, in general, perform all the duties as from time to time may

be assigned to him by the President or by the Board of

Directors. If required by the Board of Directors, the Treasurer

shall give a bond for the faithful discharge of his duties in

such sum and with such surety or sureties as the Board of

Directors shall determine.
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Section 8. Secretary* The Secretary shall keep the

minutes of the meetings of the Board of Directors in one or more
books provided for that purpose; see that all notices are duly
given in accordance with the provisions of these By-laws or as
required by law; be custodian of the corporate records and of the
seal of the Corporation and see that the seal of the Corporation
is affixed to all documents, the execution of which on behalf of
the Corporation under this seal is duly authorized in accordance
with the provisions of these By-laws; keep a register of the post

Now office address of each Director which shall be furnished to the
!Y* Secretary by such Director; and in general perform all duties

IT incident to the office of secretary and such other duties as from
time to time may be assigned to him by the President or by the
Board of Directors.

Section 9. Assistant Secretaries and Assistant
Treasurers. The Assistant Treasurers and Assistant Secretaries,
in general, shall perform such duties as shall be assigned to
them by the Treasurer, the Secretary, the President, or by the
Board of Directors. If required by the Board or Directors, the
Assistant Treasurers shall give bonds for the faithful discharge
of their duties in such sums and with such sureties as the Board
of Directors shall determine.
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ARTICLE VI

Committees

Section 1, Executive Committee of Directors. The

Board of Directors may designate and appoint an Executive

Committee, which shall consist of two or more Directors, one of

whom shall be the President of the Corporation, which committee

shall have and exercise the authority of the Board of Directors

in the management of the Corporation during the intervals between

meetings; provided, however, that such committee shall not have

the authority of the Board of Directors in reference to amending

altering or repealing the By-laws; electing appointing or

removing any Director of the Corporation; amending the Articles

of Incorporation; adopting a plan of merger or ado ting a plan of

consolidation with another corporation; authorizing the sale,

0 lease, exchange or mortgage of all or substantially all of the

property and assets of the Corporation; authorizing the voluntary

dissolution of the Corporation or revoking proceedings therefor;

or amending, altering or repealing any resolution of the Board of

Directors which by its terms provides that it shall not be

amended, altered or repealed by such committee. The designation

and appointment of any such committee and the delegation thereto

of authority shall not operate to relieve the Board of Directors

or any individual Director, of any responsibility imposed upon it

or him by law.
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Section 2. National AdvisoryCosmittee and other

Committees. The Board of Directors may also appoint such other

committees, including a National Advisory Committee, as the Board

may determine, which shall have such powers and duties as shall

from time to time be prescribed by the Board. The President

shall be a member ex-officio of each committee appointed by the

Board of Directors.

Section 3. Term of Office. Each member of a committee

shall continue as a member thereof until the next annual meeting

of the Directors of the Corporation and until his successor is

appointed, unless the committee shall be sooner terminated, or

unless such member be removed from such committee, or unless such

member shall cease to qualify as be member thereof.

Section 4. Chairman of Committees. One member of each

committee shall be appointed Chairman thereof; provided, however,

that the President shall appoint the Chairman of the National

Advisory Committee and shall serve as the Chairman of the

Executive Committee.

Section 5. Vacancies. Vacancies in the membership of

any committee may be filled by appointments made in the same

manner as provided in the case of the original appointments.

Section 6. Quorum. Unless otherwise provided in the

resolution of the Board of Directors designating a committee, a

majority of the whole committee shall constitute a quorum and the

act of a majority of the members present at a meeting at which a

quorum is present shall be the act of the committee.
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Section 7. Rules. Each committee may adopt rules for
its own government not inconsistent with these By-laws or with

rules adopted by the Board of Directors.

ARTICLE VII

Contracts, Checks. _De2osits and Funds

Section 1. Contracts. The Board of Directors may
authorize any officer or officers, agent or agents of the
Corporation, in addition to the officers so authorized by these
By-laws, to enter into a contract or execute and deliver any
instrument in the name of and on behalf of the Corporation, and

such authority may be general or confined to specific instances.
Section 2. Checks, Drafts, etc. All checks, drafts or

orders for the payment of money, notes or other evidences of
indebtedness issued in the name of the Corporation shall be
signed by officer or officers, agent or agents of the Corporation

as shall from time to time be determined by resolution of the

Board of Directors.

Section 3. Deposits. All funds of the Corporation

shall be deposited from time to time to the credit of the
Corporation in such banks, trust companies or other depositories

as the Board of Directors may select.

Section 4. Gifts and Contributions. The Board of
Directors may accept on behalf of the Corporation any contribu-
tion, gift, bequest or devise for the general purposes or for any
special purpose of the Corporation. Such contributions, gifts,
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( bequests, or devises shall be in conformity with the laws of the

United States, the District of Columbia, or any other relevant

jurisdiction.

ARTICLE VIII

Books and Records

The Corporation shall keep correct and complete books

and records of account and shall also keep minutes of the

proceedings of its Board of Directors and committees having any

of the authority of the Board of Directors.

ARTICLE IX

Fiscal Year

The fiscal year of the Corporation shall begin on the
first day of January and end on the last day of December in each

year.

ARTICLE X

r Seal

The Board of Directors shall provide a corporate seal,

which shall be in the form of a circle and shall have inscribed

thereon the words: "NATIONAL ENDOWMENT FOR THE PRESERVATION OF

LIBERTY, District of Columbia, 1984 .

ARTICLE XI

Waiver of Notice

Whenever any notice is required to be given under the

provisions of the District of Columbia Nonprofit Corporation Act

or under the provisions of the Articles of Incorporation or the
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By-laws of the Corporation, a waiver thereof in writing signed by
the person or persons entitled to such notice, whether before or
after the time stated therein, shall be deemed equivalent to the
giving of such notice.

ARTICLE XII

Indemnification

The Corporation shall indemnify any person who was or
is a party or is threatened to be made a party to any threatened,
pending, or completed action, suit or proceeding, whether

0 criminal, administrative or investigative (including an action or
suit by or in the right of the Corporation to procure a judgment
in its favor) by reason of the fact that he is or was serving at
the request of the Corporation, or is or was serving at the
request of the Corporation as a director or officer of another
corporation, parntership, joint venture, trust, or other enter-
prise, against judgments, fines, amounts paid in settlement and
expenses (including attorneys fees) actually and reasonably
incurred by him in connection with such action, suit or
proceeding except only in relation to any claim, issue or matter
as to which such person shall have finally adjudged to be liable
for his gross negligence or willful misconduct. Each such
indemnity shall inure to the benefit of the heirs, executors and
administrators of such person.

Any such indemnity shall (unless authorized by a court)
be made by the Corporation only as authorized in the specific
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case upon a determination that the director or officer was not

guilty Of gross negligence or willful misconduct in the perform-

ance of his duty and, in case of settlement, that such settlement

K was, or if still be made, is consistent with such Indemnity and

the best interests of the Corporation. Such determination shall

be made by the Board of Directors by a majority vote of a quorum.

ARTICLE XIII

Dissolution

The Corporation may dissolve and wind up its affairs in

accordance with the procedures set forth in the District of

Columbia Nonprofit Corporation Act. Upon dissolution of the

Corporation and the winding up of its affairs, the assets of the

Corporation shall be distributed exclusively to charitable,

P. religious, scientific, literary or educational organizations

which would then qualify under the provisions of Section

501(c) (3),, or successor Section, of the Internal Revenue Code and

the Regulations promulgated thereunder.

ARTICLE XIV

Amendments to By-laws

These By-laws may be altered, amended or repealed and

new By-laws may be adopted by the affirmative two-thirds vote of

the Directors present at any annual meeting or at any special

meeting if at least five days written notice is given of

intention to alter, amend or repeal or to adopt new By-laws at

such meeting.
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* Ce DEC 12 1964

: J~emF~m Oiammm

Dear Applicant:

Based on information supplied; and assuming your operations 1ll be as stated
in your application for recognition ofezoempton, we have determined you are ezempt
from Federal income tax under section 501() ( ) of the Internal Revenue Code.

Because you are a newly created organisation, we are not now making a final
determination of your fotdation status under section 509(a) of the Code. However,
we have determined that you can reasonably be expected to be a publicly supported
Srganization described In sectionS L4?9'vLI W 4,

Accordingly, you will be treated as a publicly supported organisation, and not
as a private foundation, during an advance ruling period. This advance ruling period

0' begins on the date of your inception and ends on the date shown above.

Within 90 days after the end of your advance ruling period, you must submit to
us information needed to determine whether you have net the requirements of the
applicable support test during the advance ruling period. If you establish that you

*have been a publicly supported organisation, you:will be classified is a section
509(a) (1) or 509(a) (2) organization as long as you continue to meet the requirements
of the applicable support test. If you do not mot the public support requirements
during the advance ruling perion, you will be classified as a private foundation
for future periods. Also, if you are classified as a private foundation, you will
be treated as I private foundation from the date of your inception for purposes of
sections 507(d). and 4940.

Grantors and donors may rely on t e determination that you are not a private
foundation until 90 days after the end of your advance ruling period. If you submit
the required information within the 90 days, grantors and donors may continue to
rely on the advance determination until the'Service makes a final determination of
your foundation sutus. Howevbr, if notice that you will no longer be treated as a
section - organization is published in the Internal Revenue
Bulletin, grantors and donors may. not rely on this determination after the date of
such publication. Also, a grantor or donor may not rely on this determination if he
or she was In part responsible for, or was aware of, the act or failure to act that
resulted in your loss of section status, Oracquired knowledge
that the Internal Revenue Service had given notice that you Would be removed from
classification as a section- *- organization.

31 Hopk**,PO.MWAsa Umli MD 21201 eLSW 1O45(DO) (Rev. 10-483)



It your sources of , or yOuT I'poeeo, YOeth fSt iem
Ohauge, please let us know so we can consider tt effect or the ehange on your
exempt status and foundation status. Also, you should om us of all chans in
your name or address.

As ot January 1, 1984, you are liable for taxes =der the Federal insurn@@Contributions Act (social security taxes) on remneration of 100 or more you pay
to each of your employees during a calendar year. You are got liable for the tax
imPosed under the Federal Unemployment Tax Act (FUTA).

Organisations that are not private foundations are not subject to the excise
taxes under Chapter 42 of the Code. However', you are not automatically exempt
other Federal excise taxes. If you have any questions about exlse, employment, or
other Federal taxes, please let us know.

Donors may deduct contributions to you as provided In section 17O of the Code.
Bequests, legacies, devises, transfers, or gifts to you or for your use are
deductible for Federal estate and gifi tax purposes if they met the applicable
provisions of sections 2055, 2106, and 2522 of the Code.

You are required to file Form 990, Return of Organisation empt from Income
Tax, only if your gross receipts each year arm normally more than 25,000. If a
return Is required, it must be filed by the 15th day of the fifth month after the
end of your annual accounting period. The law. Imposes a penalty of $10 a day, up to
a maximum of $5,000, when a return is filed late, unless there Is reasonable cause
for the delay.

You are not required to file Federal income tax returns unless you are subject
to the tax on unrelated business income under section 511 of the Code. If you are
subject to this tax, you must tile an income tax return on Form 990-T, UIompt
Organization Business Income Tax Return. In this letter, we are not determining
whether any of your present or proposed activities are unrelated trade or business
as defined in section 513 of the Code.

You need a n employer identification number even irf you have no employees. If
an employer identification number was not entered on your application, a umberwill be assigned to you and you will-be advised of it. Please use that number on
all returns you file and in all correspondence with the Internal Revenue Seriice.

Because this letter could help resolve any questions about your exempt status
and foundation status, you should keep it In your permanent records.

If you haVe any questions, please contact the person whose nane and telephone
number are shown in the heading of this letter.

Sincerely yours,

District Director

Lter 1045M (D (evtlO-83)



April 30,v 1987 TMz pwaf add
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IA plPy MAfW to:

PW I tO CWtoI

(301) 962-2M5

t4tCM1 ~I.m t fa the
Preervation of Libety

1331 Pensyl.vania Ave. * LW. * Suite 350
Washingtcra, D.C. 20004

Dear Sir or Madam&

By this letter I am bezb in ,in ymz that the Inerna' RvI Service is
revk ing dmiately the letter issued to yo n Decw'a1" 12, 1984,
recogni?.ing you as an orgaztion -m-cr-bad in sect.ion 501(c) (3) of the
Internal Rvn e and holding that yo u e exwpt A, w- 1eral mamc
tax and eligible to receive dedUxble dbaritable contribu.t.o under
section 170.

On April 29, 1987, the I JeIe rnwel filed a Criminal Thfo!zzAin with
the United states istric Court &w the Disc of Calimbia. On the mua
date Carl R. h , president of your a ization, plead guilty to this
Criminal I tion. This plea is an ada ssicn to the facts and all charges
contained in the Criminal Iftu1iJn.

In addition, on the basis of our review of your activities and financial
records, w- c lude that you are not operated exclusively f=r pur s
described in section 501(c)(3) of the Code. You have made substantial

penditures for _-eapt -'pOww_ s, you have engaged in prchibited political
c~.gn activities, engaged in Jub aril legislative activities, operated
for private purposes, and permitted your net eaings to inure to the benefit
of those in co*to of your carati. FUrther, you have failed to file
your annual return, Form 990, for the year ending e er 31, 1984, and have
not supplied requested inforaticn as required by section 6033 of the
Internal Revenue Code.

On the basis of these matters, I am hereby re king the letter of December
12, 1984, referred to abome, effective May 25, 1984, yauw date of
irxorporation. You are required to fil Federal inw= tax returns on Fom
1120 for the year ending ecnakier 31, 1984 and all sbsquet years. Forms
1120 for the years ending Decajbe- 31, 1984, 1985, and 1986 nust be filed



2-

National ansnt for the
Preservation of Liberty

with this office within 30 days fzrm the date of this letter unlems a requestfor an extension of time in granted. Returns for susequen tax yews are tobe filed with the apprqriate service center identified in the i comfor those returns. Contributions to you are not dm+tible, subject to the
provisions of section 7428(c) of the I Revenue Code.
This is a final adverse determination, See secticn 601.201(n) (6) (VIII) ofthe Statement of Procedural Rules. If you decide to contest thisdetermination in court, you mast initiate a suit for a declaratory judg tin the United States Tax Court, the United States Clais Court, or theDistrict Court of the United States for the District of Columbia before the91st day after the date this determination was retiled to you. C=*act theclerk of the p ate court for rules for initiating suits for declaratory

__ judgment.

CThis determination is final and a copy of this letter will be sent to theappriate state officials in accordance with section 6104(c) of the
Internal Revenue Code.

Sincerely yours,
(nd) Teddy R. Kern

Teddy R. Kern
C, District Directorf

cc: J. Curtis Herge /
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SIMMERMACHER & FELTS
CISLIIFISO PUDLIC ACCOUNTANTS

103 POTOMAC STRET. N.W.

WASHINGTON. 0. C 2007

(1t03
) 337-400

MWri8Ut ANSU IN TIrnUT OF
*3.t1rPI PUBLIC AS@0UNTANTS

Board of.Directors
National Endowment for the Preservation of Liberty

We have examined the statement of revenue of the NationalEndowment for the Preservation of Liberty for the year endedDecember 31, 1986. Our examination was made in accordance withgenerally accepted auditing standards and, accordingly, includedN such tests of the accounting records and such other auditingprocedures as we considered necessary in the circumstances.
We are in the process of examining the financial statementsof the National Endowment for the Preservation of Liberty for theyears ended December 31, 1986 and 1985 and will issue our reportthereon in the near future.

In our opinion, the statement of revenue referred to abovepresents fairly the revenue of the National Endowment for thePreservation of Liberty for the year ended December 31, 1986, inconformity with generally accepted accounting principles appliedon a consistent basis.

,

Washington, D.C.
March 5, 1987



Contributions from private
individuals in the
United States

Contributions from foundations
in the United States

Contributions from corporations
in the United States

Realized losses on securities

Dividend and interest income

$6,539,740

164,350

421,874

(76,898)

82,543

$7,131,609

See accompanying accountants' report

91.7%

2.3

5.9

(1.1).

1.2

100.0%

National Endowment for the Preservation of Liberty
Statement of Revenue

for the year ended December 31, 1986

Amount %
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RES GOOD]IA]I ANALYSZS 1983 AND IS8

Present.ed belOl 1. the rauer7 o billings ram om Agency and
t.e @Z~upoandl~ng pay unt. f@o the 7el3en 1985 and 1986.
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MIEIORANDUM

DATE 1/3/87

TO: SPITZ
FROM: STEVE

R : GOODMAN ANALYSIS 1985 AND 1986

Summarized below are the results of the audit l performed on
the billing from Goodman and the payments thereon.



1985/86 Summary of

National Endowment for the

Preservation of Liberty

Program Expenditures

INTERNATIONAL BUSINESS COMMUNICATIONS
1912 Sunderland Place N.W. * Washington D.C. 20036



M EHO RA N DU M

TO: Carl Russell Channell
President
National Endowment for the
Preservation of Liberty

FROM: Richard R. Miller
Senior Partner

DATE: February 16, 1987

SUBJECT: 1985/86 summary of NEPL program expenditures

.0This memorandum and the materials attached to it constitute the
report you requested on the application of the funds provided to
-,6BC by NEPL in 1985 and 1986 in connection with the Central
American Freedom Plan (CAFP), other NEPL programs and for the
'-urpose of providing humanitarian aid in Central America. We
ave prepared or collected the following materials based on a

thorough review of our records:

1. An executive summary of 1985 and 1986 expenditures
which includes both the program costs of CAFP, other
NEPL programs and the amount of humanitarian aid given
by NEPL through IBC.

2. A comprehensive, chronological list of all NEPL depo-
sits to our accounts and IBC expenditures in the execu-
tion of your programs for each year.

3. Documentation provided by the managing directors of
Intel-Cooperation Inc. (originally I.C. Inc.), inclu-
ding a copy of the Memorandum of Association (corporate
charter) filed with the government of the Cayman
Islands and a schedule of the receipts and disburse-
ments of that company for 1985 and 1986.

4. Copies of the retainer letter between NEPL and IBC and
our program spending document that includes planning
for the January 1986 Winter Meeting.

5. Copies of the wire transfers and bank orders used by
IBC to distribute the humanitarian aid funds listed in
section 2 and summarized in section 1.



you are familiar with our efforts in connection with the CAMP

in addition, the funds NEPL provided for humanitarian assistance

have been applied to particularly worthy purposes. For example.
your generosity has saved the arm of a little girl who was shot

by the Sandinistas and paid for the reconstructive surgery in the

united States that repaired the faces and limbs of young freedom
fighters. You have also supported some of the best scholarly

work by Nicaraguans and helped to support education efforts by

exiles who wanted to bring their story to America.

Adolfo Calero has personally thanked you and me and has written
to you thanking you for the help we provided to the Nicaraguan

Development Council. Another major recipient is the Unified

Nicaraguan Opposition (UNO), the political umbrella organization
of the Nicaraguan Democratic Resistance. As your representative we

have heard from other officials of the movement, and they have

gratefully acknowledged the direct assistance we sent on to them.

WCalso distributed funds through Intel Co-operation Inc. to

several organizations exempt from American taxation under sec-

+-ion 501(c) (3) of the Internal Revenue Code. They are:

Gulf and Caribbean Foundation

T Friends for the Americas

Nicaraguan Development Council

Latin American Strategic Studies Institute

Institute on Terrorism and Subnational Conflict

CAll of these recipients have pledged that their donations were

used solely for humanitarian purposes and, given the nature of

'Their organizations, we are confident that such is the case,

,,ince it is consistent with their programs in the region.

Some of the funds, as shown in the attached materials, were

deposited to the account of Lake Resources, Inc., at Credit Swiss

Bank in Geneva at the request of Lt. Col. Oliver L. North. At

the present time we are unable to obtain from him any information

concerning the application of those funds after deposit to the

Lake Resources account. However, we were assured by him at the

time that the funds were to be applied solely for humanitarian
assistance.

If you have any questions about this report, we would be happy to

discuss them with you.

im
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EXECUTIVE SUHARY OF

IBC RECEIPTS AND EXPENDITURES FOR

NEPL FUNDS IN 1985 AND 1986

1985 Total Deposits

PROGRAM COSTS

Professional Fees $351,397.15
(1986 Payments on
CAFP made in Dec) +140,000.00

1985 Pro. Fee payments

Program Expenses

HUMANITARIAN AID

Deposits

PROGRAM COSTS

Professional fees 786,204.00

(Prepaid in 1985) <140,000.00>

1986 Pro. Fees payment

Program Expenses

HUMANITARIAN AID

1985/1986 Humanitarian aid breakdown

85 Direct assistance
payments 81

85 Payments via
Intel Cooperation 390

85 Payments via
Lake Resources 430

TOTAL 1985

86 Direct assistance
payments 42,

,705.00

,000.00

,000.00

901,705.00

044.10

86 Payments via
Intel Cooperation 2,350,000.00

TOTAL 1986

GRAI;D 7TTAL

2,392,044.10

$1,497,222.00

491,397.15

104,119.85

901,705.00

3,433,098.79

652,311.36

388,743.33

2,392,044.10

1986

am
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ACCOUNT REVIEW 1985

National Endowment for the Preservation of Liberty

American Conservative Trust

The following account review uses two designations for trans-
actions; Debit, for any expenditure undertaken for NEPL or
ACT; Deposit, for all checks and wire transfers written to
IBC.

DATE ITEM DESCRIPTION

5/13
5/22
5/23
5/24
5/29
6/5
6/5
6/3

1 6/6
6/6
6/7
6/7
6/11
6/19
6/20

6/20
6/25
6/25
7/3
7/15
7/15

7/15
7/15
7/15
7/17
7/17
7/18

7/19
7/22
7/22
7/22
7/22
7/22
7/22

Deposit
Debit
Debit
Debi t
Debit
Debit
Debit

Deposit
Debit
Debit
Debi t
Debit
Deposit
Debit
Debit

Debit
Debit
Deposit
Deposit
Deposit
Debit

Debit
Debit
Debit
Deposit
Deposit
Debit

Deposit
Debi t
Debit
Debit
Debi t
Debit
Debit

7/22 Debit

NEPL
Stamps
Offilce Supplies
Color Photos
FARA Books
Office Supplies
Couriers
NEPL
Copying Press Release
Hill Deliveries
Photocopying
Copying Press Release
NEPL
Travel Expenses 2
Cash for Travelers
Checks 3
Postage
Hill Delivery
NEPL
NEPL
NEPL/CAFP
Friends of Freedom
Commercial TULIN 30
Messengers
Photocopying
Travel
NEPL
NEPL-CAFP
Subcontractor
-Schwatrz 2

NEPL-CAFP
Avcom
Directories
Radio/TV Monitoring
VCR
Photos
News conference Trans-
lations
Maps

44.00
571.89
263.94
11.00

226.52
745.95

95.40
235.40
458.60
26.50

200. 00

,500.00
40.00
26.75

000.00
549.80
227.40
820.28

,000.00

81.94
308.00
45.98

350.00
210.94

500.00
100.00

5,000.00

5,000.00

5,000.00

5,000.00
5,000.00

130,000.00

5,000.00
25,000.00

80,000.00

DEBIT
AMOUNT

DEPOSIT
AMOUNT



DATE ITEM DESCRI PTION

7/22 Debit

7/22 Debit
7/22 Debit

7/22
7/22
7/22
7/23
7/23
7/23
7/24

7/25
7/26

_ 8/12
8/12

"", 8/15
8/15

*"' 8/15
8/23
8/23

7 9/3
9/3

r 9/4
9/4
9/5"9/5

' 9/11
9/11

r 9/12
9/12
9/12
9/12
9/13
9/13
9/16
9/16
9/17
9/16
9/17
9/17
9/17
9/18
9/18
9/20
9/20
9/20
9/24
9/24
9/26

Debit
Debit
Debi t
Debit
Debit
Debit
Debit

Debit
Debi t
Debi t
Debit
Debi t
Debit
Debit
Depos i t
Debi t
Depos i t
Debit
Debit
Debit
Deposit
Debit

Debit
Debit
Debit
Debit
Depos i t
Debit
Debit
Debit
Debit
Debit
Debit
Debi t
Debit
Debit
Debit
Depos i t
Debit
Deposit
Debit
Depos i t
Debit
Debi t
Debit

9/26 Debit
9/26 Deposit

Daily Newspapers
Mail ing

Radio/TV Monitoring
Reprints-U.S. Strat-

egic Review
Photocopying
Federal Express
Office Supplies
NPR Tape
Telephones
Pyramid Videos
IDU Conference

Ticket
Miami Car
May to June Travel
Travel-Wesley Smith
Postage
National Journal
FPA Books
Cinema East
NEPL-CAFP
Wesley Smith-travel
NEPL
Newspapers
Newsweek
Telephones
NEPL-CAFP
Freinds of Freedom
-TULIN
Camera Crew
Wesley Smith
Couriers
Writers Subcontract
NEPL-CAFP
Film Producer
Film Crew Expenses
Film Crew Fees
Adcom
Dubbing
Telephone
U.S. News Reprints
Video Rental
Film Crew Travel
Casual Labor
NEPL-CAFP
Translations
NEPL
Friends of Freedom 13
NEPL
Postage
Travel
Friends of Freedom
-I.C. Inc. 10
Film Crew FPe.
NEPL

135.00
116.38

197.34
368.30
930.55
531.36
20.00

1,100.00
497.52

1,000.00

82.58
6,235.66
1,500.00

100.00
5.00
8.50

3,295.00

3,121.00

159.00
26.87

226.78

30,000.00
7,550.00

500.00
689.00

10,005.00

3,000.00
1,000.00

850.00
8.99

30.00
100.00

60.00
232.00
410.00
70.00

398.00

0,000.00

70.07
1,256.00

0,000.00
91Ann

80,000.00

10,000.00

21,000.00

26,300.00

10,000.00

132,000.00

100,000.00

5,000.00

DEBIT

AMOUNT AMOUNT

DEPOSIT



w

DATE ITEM DESCRIPTION
DEBIT
A60%nuoId
DIESCRIPTIO

9/26
9/30
10/3
10/3
10/4
10/7
10/7
10/8
10/8
10/8
10/11
10/11
10/15
10/15
10/16

"I 10/16
, 10/16

10/16
*', 10/17

10/18
T 10/18

10/21
10/22
10/23
10/23

c 10/25
10/25

r 10/25

10/28
10/28
10/28
10/30
10/30
10/30
11/6
11/4
11/4
11/7
11/8

11/8
11/8
11/8
11/14
11/15
11/15
11/17
11/19
11/19

11/19
11/19

Debit
Debit
Debi t
Debit
Debit
Deposit
Debit
Debi t
Debit

Debit
Deposit
Debi t
Debit
Debit
Deb i t
De bi t
Deposi t
Debit
Debit
Debi t
Deposit
Debit
Debit
Debit
Deposit
Debit
Debit
Debit

Debi t
Debit
Debit
Deposit
Deposit
Debit
Debit
Debit
Debit
Debit
Debit

Debi t
Debit
Debit
Debit
Debit
Debit
Debi t
Deposit
Debit

Debit
Debit

Sc .

Journal of Amer. Pol.
U.S. News Reprints
Sprint on tapes
Travel
Travel-Refugee
NEPL-CAFP
Postage
TV Tape Dubbing
TV Tape Dubbing
Heritage Publications
NEPL-CAFP
Postage
Presentation Boxes
S. Christian Books
Te lephones
Video Equipment
NEPL
Presentation Boxes
Trevor Books
Film Crew I
NEPL
Postage
Travel
Film Crew Expenses
NEPL-CAFP
Film Crew Fees I
Gomez Expenses 4
Friends of Freedom
-I.C. Inc. 250
Couriers
Press Club Room
Videotaping
NEPL
ACT
Forbes
Video Editing
Flores Expenses
Flores Labor
Video Transmission
Friends of Freedom
-I.C. Inc. 40
Mailgrams
Photographs
Postage
Hotel for Producer
Travel for Flores
Postage
Travel-CAFP 2
NEPL-CAFP
Expenses-CAFP

Producer 1
CAFP Travel 2,
CDS-Photocopying
£- 5 ,, JLx %,.L e 111 A 4 DL fl

392.20
60.00
47.50

1,452.00
218.00

26.40
248.00
68.00
8.95

98.34
84.59

211.47
3,081.28

196.50

83.79
380.65

,000.00

200.00
3,616.00

4.90

L101.36
t181.00

,000.00
987.00
154.90
49.82

4.00
330.00
37.78

204.25
400.00

,000.00
1405.00

165.63
82.80

102.66
1010.00
112.00
,973.00

,357.32
o088.50
20.36

550.0U

DEPOSIT
Au fv"M

10,000.00

10,000.00

10,000.00

270,000.00

10,522.00

63,000.00
9,500.00

10,000.00

ff[M



DATE ITEM DESCRIPTIONw

11/20
11/20
11/27
11/27
12/3

Debit
Debit
Debi t
Debi t
Debit

12/4 Debit

12/6
12/6
12/10
12/11
12/11
12/11
12/11
12/12

12/12
' 12/13

12/16
/ 12/16

J% 12/16
12/18
12/20
12/20

r 12/20
12/24

S 12/29
, 12/30

12/30

Depos i t
Depos i t
Debi t
Depos i t
Debi t
Debi t
Debit
Debit

Debit
Debit
Debi t
Debit
Depos i t
Debit
Debit
Debi t
Depos i t
Debit
Debit
Debit
Debi t

CDS-ACT Copying
Pos tage
Photocopying
Kef fer Expenses
Speech UNO travel

to D.C.
Expenses, Freedom

House

108.44
100.00
27.35
35.86

6,000.00

NEPLNEPL

Photocopying 7.28
NEPL
Telephone 3,700.00
Newspaper 1.30
Travel-CAFP 4,161.00
Producer Fees-

CAFP 10,000.00
Radio Tape 50.00
Flores Travel 60.00
Tape of TV 16.96
Friends of Freedom 300,000.00
NEPL
Postage 124.00
USSR-FARA Reg. 13.50
Travel
NEPL
Gomez Expenses
Books
Couriers
Travel

334.08

51.00
40.54

777.45
2,655.45

Total Debits

Total Deposits

1,005,824.85

1,497,222.00

DEB IT
AIftor

DESCRIPT NI' A . l..V.

DEPOS I T
&untIMor

400,000.00
7,500.00

7,400.00

20,000.00

20,000.00

7.50



ACCOUNT REVIEW 1986

National Endowment for the Preservation of Liberty
American Conservative Trust

The following account review uses two designations for trans-
actions; Debit, for any expenditure undertaken for NEPL, ACT
or Sentinel; Deposit, for all checks and wire transfers
written to IBC.

DATE ITEM

1/2 Debit
1/2 Depos i t
1/2 Depos i t
1/2 Debit
1/3 Debit
1/3 Debit
1/3 Debit
1/3 Debit
1/3 Debi t
1/3 Debit
1/3 Debit
1/7 Debit
1/7 Debit
1/7 Debit
1/7 Debit
1/7 Debi t
1/7 Debit
1/8 Depos i t
1/9 Debit
1/9 Debit

1/10 Debit

1/10 Debit
1/10 Debi t
1/13 Debit
1/13 Debit
1/13 Debi t

1/14 Debit
1/17 Debit
1/17 Debit
1/17 Debit
1/17 Debit
1/17 Debit
1/17 Debit
1/17 Debit
1/17 Debit

DEBIT
AMA IP

DEASRP I es' U f L
DESCRIPTION

Photocopying
NEPL
NEPL
VCR-TV
ZGS-Dubbi ng
ZGS-Dubbi ng
Air Courier
FEDEX
Newsletter
Sax i tone-Tape
FEDEX
Tr avel-CAFP
PBS Terrorism
U.S. News and
Couriers

200.00

Record

Film
W.R.

'T 753.00
114.00
138.00
66.00

861.00
91.20

er 427.09
24.00

5,128.77
356.50
58.24

143.15
1,362.42

10,000.00

79.50

20,000.00
40,000.00

400,000.00

DEPOSIT
SU Mr1l1

1,010.00

1,515.00
45.58
51.45
27.50
22.00

360,000.00
246.50
54.55

414.34
22.05

1,006.00
16.50
25.50
16.50
89.04

Supplies
Film Crew
NEPL
Cable-TV Guide
Travel-CAFP Film

Crew
Travel-CAFP Film

Crew
Tape Dubs
Courier
FEDEX
Postage
Friends of Freedom
-I.C. Inc.
TV Guidebook
Copying
Copying
Copying
FEDEX
FEDEX
FEDEX
FEDEX
Copying



DATE ITEM
DESCRIPTION

1/17
1/20
1/20
1/20
1/24
1/28
1/28
1/28

1/29
1/29
1/30
1/30
1/30

f) 1/31
2/3

' 2/7
. 2/5

2/5
" 2/5

2/5
>% 2/6

2/7
r 2/7
C) 2/7

V 2/10
2/10

C 2/10
c 2/10

2/12

2/13
2/13
2/13
2/13
2/13
2/13
2/13
2/13
2/13
2/13
2/13
2/13
2/13

2/14
2/13

Debi t
Debi t
Depos i t
Depos i t
Debi t
Debi t
Debit
Debi t

Debit
Debi t
Debit
Debit
Debit
Depos i t
Debit
Debi t
Debit
Depos i t
Depos i t
Debit
Debi t
Debit
Debi t
Debit

Debit
Depos i t
Debit
Debi t
Debit

Debit
Debit
Debi t
Debit
Debit
Debit
Debit
Debit
Debit
Debit
Debit
Debit
Debit

Debi t
Debit

Videotape $100.00
Letter Copying 118.04
NEPL
NEPL
Traveler's Checks-CAFP 404.00
Cameron Analysis 10,000.00
Copying 85.33
Traveler's Checks for

Wesley Smith 3,605.70
DHL Couriers 993.00
Postage 132•00
Radio Shack 62.68
Western Union 402.60
Telephone 2,007.90
NEPL
Dubbing 45.58
Travel CAFP 2,885.68
Traveler's Checks-CAFP 505.00
NEPL
NEPL
Tape Dubbing 34.05
Tape Stock 235.00
VHS Dubbing 20.00
Copying 31.87
CAFP-Schwar tz

Subcontractor 900.00
Traveler's Checks-CAFP 202.00
NEPL
Smith Report Grant 3,307.00
Book 17.97
Traveler's Checks-

CAFP 1,212.00
Tape Recorder 107.05
Films 2,338.00
News Tapes 105.00
Translators 236.25
Tapes-Goodman 408.16
Tape-Dubs 298.00
Tape-Dubs 112.00
Taping-News 200.00
Photography 756.84
Javelin Press 112.50
Public Brod. Dubs 26.52
Flores-Auto CAFP 47.90
Presentation Mater-

ials 1,778.11
VCR-Rental 91.40
TELEX 65.43

$5,000.00
20,000.00

50,000.00

20,000.00
756.84

100,000.00

DEBIT
ALMMVe

DEPOSIT
DESCRIPTION

A! II If1I



DATE ITEM DESCRI PTION

2/13 Debi t
2/13 Debit

2/13
2/13
2/13
2/13
2/14

Debi t
Debit
Debi t
Debit
Debit

2/14 Debit

2/14 Debit

2/14 Debit

., 2/14 Debit
2/17 Debit

2/18
* 2/18

2/18

fp% 2/18
2/18

c 2/18
2/18

" 2/18
2/18
2/18

, 2/18

Debit
Debit
Debit

Debit
Debi t
Debit
Debit
Debi t
Debit
Debit
Debit

i7 2/19 Debit
2/19 Debit

2/19
2/19
3/4

3/4
3/3
3/6
3/7
3/7
3/7
3/8
3/10
3/11
3/11
3/11
3/12
3/12

Debit
De bi t
Debi t

Deposit
Deposit
Debit
Debit
Deposit
Depos i t
Debit
Debit
Debit
Debit
Debit
Debit
Debit

Photo Publishers
Supplies for Presen-

tations
Terrorism Film Dub
Telephone
Wire to Speaker-CAFP
Tape Dubbing
Computer for Smith

Report
CAFP Subcontract-

Schwartz
Travel Expenses-

Schwartz
Traveler's Checks-

CAFP
CAFP Travel-Flores
Sandwiches-CAFP

meeting
Tape Dubs-Smith
FEDEX
Supplies for Speaker

Program
TELEX
Couriers

1

2

1

Copying 1
Travel-CAFP 2
TV/Market Guide
Reimb. CAFP Expenses
Postage
PR Aids-Press

Release 1
Radio/TV Monitoring
Traveler's Checks-

CAFP 1
Travel Expenses
Tape Recorders
Wesley Smith

Expenses 1
NEPL
NEPL
NDC-Donation 25
LASSI-Briefing Book 25
NEPL
CAFP-Traveler's Checks
CAFP Exps-Schwartz
Traveler checks-CAFP
Traveler checks-CAFP
Travel Reimb.-CAFP 6
Photo's-Wesley Smith
Traveler checks-CAFP
Translations-Smith

Report 2

79.50

138.71
495.00
380.60
900.00
190.00

V000.00

750.00

60.50

,010.00
,031.59

60.80
249.00
84.00

,139.67
95.18

362.40
v265.29
,701.11

60.00
126.88
176.00

,100.00
127.20

,010.00
72.00

347.15

,254.34

,000.00
,000.00

505.00
505.00
141.35

,740.69
23.10

808.00

,028.00

DEBIT
AMOUNT

DEPOSIT
AMOUNT

28,750.00
7,000.00

65,000.00
1,100.00

DESCRIPTION AMOUNT



DATE ITEM DESCRIPTION

3/12 Debit

3/14
3/14
3/14
3/10
3/14

3/17
3/17
3/17
3/19
3/20
3/21
3/21
3/21

Debi t
Debi t
Debi t
Debit
Debi t

Debi t
Depos i t
Debit
Debit
Debit
Debi t
Debi t
Debit

3/21 Debit
3/21 Debit

3/24
3/24
3/24

t", 3/25
3/25
3/26

Debit
Debit
Debi t
Debit
Debit
Debit

3/26 Debit
3/28 Debit

3/28 Debit

3/26
3/26
3/31

4/1
4/1
4/1
4/2
4/2
4/2

4/7
4/7
4/7
4/7

Depos i t
Debit
Debit

Debit
Debit
Debit
Debit
Debit
Debit

Debit
Debit
Debit
Debi t

Smith Report
Printing 1,580.78

Postage 110.00
Traveler checks-CAFP 808.00
Traveler checks-CAFP 505.00
Furniture for Office 2,544.10
CAFP Subcontractor-

Schwartz 2,100.00
KMOL-TV Tape 52.81
NEPL
WCJB Tape 50.00
Printing 1,625.47
Traveler checks-CAFP 1,010.00
Expenses-CAFP Speaker 200.00
Travel-CAFP 4,590.00
CAFP Subcontract-

Semilla 1,714.34
Expense Reimb.-Smith 1,437.72
Videotape Production

Crew 6,206.85
Office Rent 4,500.00
Computer Rental-Smith 270.06
Traveler checks-CAFP 404.00
UPS 7.49
Subcontractor-Smith 2,520.00
Smith News Conference

Room Rental 399.74
Audio Dubbing 25.00
CAFP Subcontractor-

Castellanos 1,500.00
CAFP Subcontractor-

Schwartz 1,650.00
NEPL
CAFP Bills-AMEX
Press Conference

Re leases
CAFP-Videotape Dubs
WCLF-TV Videotape
Maps-SDI
Smith Expenses
Smith UPS
Smith Report

Supplies
Couriers
FEDEX
FEDEX
Telephone

8,838.96

43.64
132.50

56.25
21.09

1,312.84
10.81

2,385.15
1,772.15

40.00
13,678.50

535.00

DEBIT
AMOUNT

DEPOSIT
AMOUNT

263,000.00

724,990.00



DATE ITEM DESCRIPTION

4/7
4/8
4/9
4/9

4/8
4/14
4/14
4/15

4/16
4/18
4/18
4/18

. 4/21
4/21

*" 4/21
4/21
4/18

T 4/21
4/21

4/28
t-% 5/5

5/2
5/5

-r 5/5
5/7

c" 5/5
5/8

.. 5/8
, . 5/9
- 5/14

5/14

5/15
5/15
5/15
5/15
5/15
5/15
5/15
5/15
5/15
5/15
5/15
5/16
5/21
5/23
5/29
5/29
6/1
6/3

Debi t
Debi t
Debi t
Debit

Debit
De OS i t
Debit

Debit

Debit
Debit
Debit
Depos i t
Depos i t
Debit
Debit
Debit
Debit
Debit
Debit

Debit
Debit
Debit
Debit
Debit
Debit
Debit
Depos i t
Debit
Debit
Debit
Debit

Debit
Debit
Debit
Debit
Debit
Debit
Debit
Debit
Debi t
Debi t
Debi t
Debit
Debit
Debit
Debit
Debit
Debit
Debi t

IRD-Speaker CAFP
Bumper Stickers
Telephone
Freinds of Freedom
-I.C. Inc. 74
Translator CAFP
NEPL
Cong. Quarterly Maps
CAFP Subcontractor-

Caste llanos
Congressional Direct.
Pr inting-CAFP
Te lephone
NEPL
NEPL
Flores Expenses-CAFP
Telephone
AMEX
Telephone

4

800.00
1,953.00
4,885.30

0,000.00
1,799.00

42.18

196.00
26.00

216.00
1,934.31

83.09
800.00

2,960.00
966.09

Photographer 305.00
CAFP Expen.-Castel-

lanos 301.19
Postage II0.00
Tape Stock 280.37
National Review Reprint 1.00
Congressional Record 218.00
Photo Reproduction 222.87
NEPL Printing 447.56
U.S. Documents 5.00
NEPL
ACYPL Dinner 1.fnnnnn
Postage
Nightline Transcript
Friends of Freedom
-I.C. Inc. 1,2
Supplies
Copying
NPC Room Rental
Interpass
WETA Tapes
WETA Transcripts
Translations
Couriers
SDI Brochure Design
Videotape Dub
WTLV Tape
Expenses-CAFP
Postage
AMEX
Couriers
Telephone
Audio tape Dub
MaDs-CAFP

100,650.00

29,977.00
170,000.00

L,250,000.00

16.41
2.00

50,000.00
805.66
398.60
355.86

1,100.00
25.00

130.00
2,300.00
1,487.57
2,019.57

25.00
100.00

5.10
110.00

11,585.66
235.25

1,312.53
40.00
q.i

DEBIT
AMUNT

Ai~flIWJ~AMOUNT

DEPOSIT

ti'

i~ III



DATE ITEM DESCRI PTI ON
DEBIT

DES CRI.P.T ION,w

DIPOSIT

6/3
6/9
6/11
6/13
6/13
6/16
6/16
6/19
6/19
6/19
6/19
6/19
6/19
6/19
6/19

7T% 6/19
6/19

6/19
*, 6/23

6/23

6/27
" 6/27

7/1
7/10

_ 7/10
7/10
7/10
7/10
7/10

'2 7/10
7/10

C 7/16
7/17
7/21
7/21
7/24
7/24
7/24
7/24
7/24
7/24
7/24
7/24
7/24
7/24
7/29
7/31
7/31
8/4

Debit
Debit
Debit
Debi t
Debi t
Debit
Depos i t
Debi t
Debi t
Debi t
Debi t
Debit
Debi t
Debit
Debit
Debit
Debit
Debi t
Debi t
Debit

Debit
Debit
Debit
Debit
Debit
Debit
Debit
Debit
Debit
Debit
Debi t
Debit
Depos i t
Debi t
Debit
Debi t
Debit
Debit
Debit
Debit
Debi t
Debit
Debit
Debi t
Debi t
Debi t
Debit
Depos i t
Debit

72,929.00

Video Production
Portfol ios-CAFP
SDI Briefing Books
Copying
NEPL Maps
NEPL Maps
NEPL
AMEX
Te lephone
Couriers
Photography
Radio/TV Monitoring
Supplies
Nova Tapes
FEDEX
FEDEX
FARA Registrations
NEPL Maps
National Journal
Eason Associates-SDI

Brochure
NEPL Tape Dubs
NEPL Tape Dubs
Postage
Translations
Couriers
Te le phone
FEDEX
Supplies
Photography
Lion Recording
Smith final Expenses
Forbes Reprint
NEPL
Trave I-CAFP
Traveler Checks-CAFP
Traveler Checks-CAFP
Flores Expenses
FEDEX
Graphics-SDI
Printing
Radio/TV Monitoring
TV Production
AMEX
Telephone
FEDEX
Catterton Printing
NEPL Expenses
NEPL
SDI Graphics

761.00
74.40

669.04
2,022.29

39.08
150.00

4,799.12
1,137.26

248.00
414.00
442.66
965.53

4.00
1,580.50

574.85
2.40

150.00
93.28

12,000.00
40.00
175.00
110.00
697.00
272.25
306.47
333.25
813.67
58.30
11.13

600.00
6.50

3,000.00
606.00

1,111.00
51.13

255.75
212.00
126.66
152.64
566.04

5,036.85
200.00
21.50

315.50
42.10

2,500.00

46,193.00

6,100.00

In? ,N n



DATE I TEM DESCRIPTION

8/12
8/12
8/18
8/18
8/21
8/21
8/21
9/15

Debi t
Debit
Depos i t
Debit
Debit
Debi t
Debit
Debit

9/15 Debit
9/18 Debit

9/18
10/9
10/14

D~ 10/22
10/22

"" 10/30

10/30
:r 10/30

1 10/30
10/30

r 10/30

10/30
10/30

T 10/30
10/30

:-- 10/30
10/30

r: 10/30
10/30
10/30
10/30
11/3

Debit
Debit
Depos i t
Debit
Depos i t
Debi t

Debit
Debit

Debit
Debit
Debit
Debit
Debit
Debit
Debit
Debit
Debit
Debit
Debit
Debit
Debit
Debit

Recording Services
Expenses-CAFP
NEPL-SDI
SDI Subcontractors
Couriers
Te lephones
Nexis Searches
Wesley Smith Final

Expenses
AMEX
Cagle and Associates-

NEPL-SDI
Couriers
Couriers
NEPL
AMEX 4
NEPL
SDI-Writer Subcon-

tract
NEPL-SDI Supplies
NEPL-SDI News Con-

ference
NEPL-SDI Defense News
Radio/TV Monitoring
Photos-NEPL
NEPL-Tape Dubs
NEPL Books
FEDEX
FEDEX
FEDEX
Copying
Guillen Expenses
TELEX
Lawyer Fees
Nex is
Bank Luemi

126.60
40.44

5,000.00
234 .50
200.00

2,847.10

296.70
5,062.01

2,403.33
533.75
272.25

1,768.13

7,600.00
119.85

597.57
65.00

322.74
159.00
164.30

50.00
1,263.00

266.00
171.75
652.41

17.60
229.24

2,658.62
1,293.67
0,000.00

14,000.00

20,000.00

7,652.95

Total Debits

Total Deposits

2,780,787.43

3,433,098.79

DEBIT
AMUT

DEPOS IT
AMOUNT

DATE ITEM DESCRIPTION AMOUNT
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CMn Liitd i saw

NOIoA31WN OF ASSOCIATION

w air

3. the Mss of the Company Is "I.C. I C.0

3. te Registered Office of the CompWn will be sitGs&e at tie ettlees

of Calhven Corporate Services Limteod. Swiss Sa*e6"k Sate, Fort

Street, Gorge Town, P.O. Sox 1043, rW CaYso, CyMeM1 olends, Sriish

Vest Indies.

3. T e objects for whicb the Company Is establiahed are9

I1) to distribute My benevolent ooutributions node by t MOdon,

private organiatlos aend individuals to other Worty benevolent

org5sAlsatios ald political entities representilg mob

orsanisatioas.

(i") To aoquire ny shares, stocks, debentures, lebeture *tok.

bonds, mortgSes, notes, bankers' acceptantes. obligatiole and

other securities issued by any company@ corporatin or

undertaking of whatever nature and wheresoever constituted or

issued or guaranteed by amy government, sovereign ruler,

coslssionfers, trust authority or other body of watever

nature, by original subscription, syndicate partlollipto,

tender purchase, exchange or otherwise and to subscribe for the

7 same either conditionally or otherwise and to Warantee the

subscriptio thereof.
(M)1 To blu , 6all and deal In all commodities and 646miltv futres,

IncludirA silver and to buy sell and deal in bullion snd speco e

to receive money and valuables for sate custody or otherwise

other than on deposit repayable by cheque or or"r, to collect

and transait money and securities, to grant and Issue letters o.

credit, circular notes and to manage snd advise

management of securities and Investments. " • ,

(iv) To carr" on business as capitalists, financiers. 0

concessionaires, brokers and merchants and to un r

carry on and execute all kinds of financial, 1 and ]
trading operations, except banking and trust operat



040% O *.1Lv. . Iva s. 83. f 0 . .5,

serry m sO y other busenss ahbl my eea to be sAable of

being eovpealently carried em .i .;"meWe with r? t t hee

ojects or ealeulsid diteotly or Indirectly to **&ei the

value Ot, ftelitate-U0 the eaU ute Ot. or rosOer Priototl

ea o tie C~peawe pnpert Or riote.

Cv) o amide or prerem mmawemeato iselediq ti Nuasemet ot

lavoetemts a" other property, dsia eutave . ald" O

tsaemiesl assietanes, 8evie a" edvies as a eastit, leaft,

seeeseat, esplo0meat er other basis Md to Provide oesultasts

staff end Oeployss who wil give mnagemet, adm Strative,

&&lom, Marketing and teebminal a.sistamee, servie sad advie to

any person or eompasy ay4re in the world on any rtter or 511

type of business whatsoever and to act as managers, registrars.

*dsinistrators. secretaries, auditors, acomntants of bodies

corporate or unnoorporate in any part of the world, tor the

Compan'saccount or for third parties.

(vi) to buy, sell, deal in. trod*, transaot, lease, boldl improve,

sub-4ivideo or develop real estate, and the fixtures and

personal property Incidental thereto or connected therewith and

to asquire by purchase, lease, hire or otherwise, lands sand ll

forms of buildings or constructions or any interest therein and

to improve the same generally to bold, mano, deal with and

Improve the property of the Company, and to sell, lease,

mortgage, plodge or otherwise dispose of the lands, buildings

and constructions or other property ot the Company .,

(vii) To carry o the business of feaing in all Its branches,

including dit out prejudice to the foregoing generality arablo

and fruit farmers, dairy and poultry farmers, live stock

breeders of every variety of animal whether bred of podgree

stock or otherwise, and also fishermen.

(viii) To contract for publio or private loans and to negotiste,

underwrite and Issue the same; without prejudice to the

foregoing generality with reference to commodity, cow

futures, or foreign exch ae contracts to enter into ad tiM

or forward contracts ror the ocquisitioc or disposal o such

asset$8..

a..,;

I *..'



o .,'.* .
! I'.

tunz) To 40all ec S thi sassbe i r %a O

easeusias to th above objeCts St sil Of theu'

A MD " 1.Saul w CLto that the objects or the. apea

sw ied as eaOh or' tt foreeoig pararo.h of this 4lin10 (e- pt

e i 'so tr as otheUmrI expressed Is sag Wos Par % 1

separate. GltiaIt am tepd t e jeote t the o rpw e d sha l

sot be i ws l.se limited bi referee to or larres ee rr M he

,r ab or the order s 0hich the i sh shall oso or the am at

AlD SO I URTEIt SIUI DCLARD that the CospaM Will nt trade

the CagM Islands with auy person, fr- or Oorporation "apt i

furtberabe Of the business of th Compol earred as eAtaide the

Islands; Provided that nothing in tbi section shall be .. astrud as

to prevent the CompanY efeoti" and Qonoluding contrats i the I

Islands* and exercising A the slndo all of its powers teosarl I

for the carrying c0 of Its business outside the Islands. I

4. "a liability of the members is lmited.

5. The capital of the Coapany is USs9000.00 divied into o00.000

shares or a nominal or par value otIUSSh.O0 each' provide4 always t2at

subject to the provisions Of the CoMpanies Law. Cap. 22 as amended:
.;

and the Articles of Association the Company shall have power to

redeem any or all of such shares sad to sub-divide or oo0sohidate the

said shares or any of them and to issue all or any part of Its

ocpital whether original, redesmed, Increased or reduced vith or

without any preference, priority or special privilege or subject to

saY pt0pneaent ot rights or to sny conditions or retrictms i

wbatioevir and so that unless the conditions of issue shall otherf, s*

expressly provide every issue of shares whether stated to be I

Ordinary Preference or othervse shall be subject to the powers On

the part of the Company hereinbefore 
provided.

&A .2J' " 
U
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V*o the several persons whoas samoa addresses and dsdiiPtiOSS are

subscribed ae desirous or beog formed 11to CeU.9511 i0 prseU5 or

this Nerosatdu of Association. and we rospectively agre to tae lbS

number of shares io t ospital or the Cepsoi not oppoeSite o roSp"oLiv

name.

NAM1oS Munn AND DESCRIMIOCS
OF smUBCRIKR3

CATHAVEN COPORATZ SERVICES LINITD
P.O.Sox 1043o

George Torn,
Grand Caymaln

lOWS OF SNARES

TAU By ZACI
3S~CRIIEN

One Share

Per: (Sad.) David . BirdDavid . Bird - Director

(Sd.) David G. BirdAttorney-at-Law #

ALASTAIR J.N. LOUDON
P.O.Box 265,
George Town,
Grand Cayman

One Share

(Sgd.) Alastair J.N. Loudon
Attorney-at-Law

Dated April 25. 1985

CS9d.) C. KIPLING
Witness to the above signatures:Christiane Kipling

Address: P.O.Box 265, Grand Caymen

Occupation: Secretary

S DELANOO0.SCC'J-0q%~ rteCy I d OHRB ETF
Reg1strar of Companies in and r the Cay I d DO H£RBY CERTIFY

that this is a true copy of the Hemorandu f A3 ciation of OI.C. INC..

Dated this kkday of %99.L%- 1985

DAVID G. BIRD
P.O.Sox 265.
George Town,
Grand Cayman

One Share

- 9-



CE:TZFIED SPECIAL RCS&UTON Or TMESIAKLIR

or

loo tNC.

"RESOLVED that the amend eH4morandw of Association be md is
hereby adopted in place of and to the entire exclusion of the
existLng Nemorandum of Association."

"RESOLVED that the name of the Compay be changed to INTEL
CO-OPERATION INC."

I
E HEREBY CERTIFY THAT THE ABOVE ARE TRUE COPIES O RESOLUTIONS OF THE SHARE-
¢)1!$RS OF THE COMPANY WHICH WERE ADOPTED ON 9TH MAY, 1986.

CAYIIAVEN CORPORATE SERVICES LIMITED

Pert.

3th May, 1986

4

4d transmlt money 6:4 osecuri2z2.eis ir-u. au%... ......

&v • 00600 
oe e



XXZ~L CO-OPEAT101 INC.

Schedule of Receipts

Apri 25 tgS ("toe uf sbgoreot9)

Sept. 27, 1985
Oct. 29. 1985
Nov. 13, 1985
Nov. 13, 1985
Nov. 27, 1985

lavoc.- .
I.B.C.
I,8,C.
I.S.C,
Sank .draft -Continentol Bank

100,000.00
250,000v.00
80,000.00
40,000.00
5,00000

475,000.00

January 1, 1986
• to December 31, 1986:

l Jan,
Apr.
May

r, Aug.

1, 1986
4, 1986
15, 1986
7, 1980-

Oct. 2, 1986

Oct. 8, 1986

Oct. 21, 1986

I.B.C.
I.BC.
I.B.C.
Nat. Endowment for
Preservation Libcrty
Nat. Endowment for
Preservation Liberty
Nat. Endowment for
Preservation Liberty
Nat. Endowment for
Preservation Liberty

360,000.00
740,000,00

1,250,000.00

100,000.00

200,Q00.00

100,000.00

50,000.00

2,800,000.00

O'"



IJTEL CO-OPERATION INC.

schedole of Distributions

April 25, 1985 (date of I-oporation)
to December 31. 1985:

Oct. 8, 1985
Nov. 1, 1985
Nov. I 1985
Nov. 14, 1985

Lake Resources Inc.
Lake Resources Inc.
Alpha Services S.A.
Lake Resources Inc.

100,000.00
150,000.00'
100,000.00
48,000.00

398,000.00
Umm mmmmS a

January 1, 1986
to December 31,

Jan. 2, 1986
:r Jan. 21, 1986

Jan. 21, 1986
March 17, 1986

r- Apr. 11, 198fa

Apr. 21, 1986
C May 5, 1986

May 9, 1987

May 14, 1986
May 16, 1986

f Jun6 4, 1986
June 13, 1986
June 13, 1986
June 13, 1986

June 13, 1986

June
July

July
July
July

13, 1986
3, 1986
14, 1986
28, 1986
28, 1986

July 28, 1986

July
July
July

28, 1986
28, 1986
29, 1986

Barclays Bank, Miami 40,900.00
Barclays Bank, Miami 20,000.00

Lake Resources Inc. 360,000.00
Riggs Nat. Bank. - Katyal 1S,000.00.
Lake Resources Inc. 650,000.00
Gulf & Caribbean Foundation 14t254.00
1st American Bank - Carlos Ulet 10,000.00
Barclays Bank, Miami,
Denise Ronce 11,000.00

*rd'Afairs I --e-- s Inc. (WIa) 10,000.00
WACI .-. 125,000.00

Alpha Services 15,000.00

Barclays Bank, Miami 500,000.00

Bank Leumi - F. Arguello 7,000.00
Latin American Strategic
Studios Institute 5,000.00
Institute on Terrorism G
Subnational Conflict 75,000.00
Intercontinental Bank, Miami 10,000.00

Friends of the Americas 125,000.00
WACI". - 38,000.00

Bank Leumi 72000.00
Latin American Financial
Scrvices 55,700.00
Latin American Strategic Studies

Institute 5,000.00
Barclays Bank, Miami 10,000.00
Gulf & Caribbean Foundation 6,928.00
wACI;.>-.. 103000.00

Carried forward 2,124,882.00

1986:

so.

| J- -- I --
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Broht forward 2,124,882,00

August 29, 9f6
Septa 19, 196

Sept. 19, 1906
Sept. 19, 1986

Sept. 26, 196

Oct. 2, 1986
Oct. 2, 1946
Oct. 7, 1986
Oct. 8, 1986

Oct. 21, 1986
oct. 21, 1986
Oct. 21, 1986

' Nov. 12, 1986
Nov. 12, 1986

Nov.
Nov.-
Dec.
DCc.

26,
26,
18,
18,

1986
1986
1986
1986

VACI..
Latin American Strategic
St.dies Institute
Bank Lemw - Fredrick Arguello

Latin American Strategic Studies
instLtuto
/lpha Service S, A,

Alpha Services S.A.

VjICI w "

Bank Leumi - Frederick Arguello

Agro Bank - Polca S.A.

Latin American Strategic

Studies Institute
V4Ci *. "*

Alpha Services S.A.
WAQI ;. - -
"Latin American Strategic Studies

Institute

L0,000.00

20,000.00

7,000.00

5,000.00
100,000.00
IS0,000.00

20,000.00
49,000.00
10,000,00
5,000.00
10,000.00
25,000.00
10,000.00

5,000.00
65,000.00
75,000.00

!00,000.00

10,000.00

2,00,882.00

-I
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NATIONAL ENDOWMENT
FOR THE
pRESERVATION OF LIBERTY

20S FOURTH ST.. N.C.
August 1. 1985 S.TE 1000

Augut 1,1985WASHINGTON. D.C. 20002

Mr. Richard R. Miller
president
International Business Communications

1523 New Hampshire Ave., NV

Washington. D.C. 20009

Dear Mr. Miller:

This letter is a formal retainer agreement between International

Business Communications and the National Endowment for the

.reservation of Liberty. While we have engaged I.B.C. for work on

programs of the Endowment and the political action committee, The

'Imerican Conservative Trust, at a fluctuating monthly fee we would

4,ike to undertake a more formal arrangment.

ffhe present agreement made verbally by you, me and Daniel L. Conrad,

NEPL Executive Director, called for a monthly retainer of fifteen

'thousand dollars plus expenses. This agreement was made before the

proliferation of our public education and political programs. With

this in mind we agree~tT begin paying I.B.C. a monthly retainer of

-forty thousand dollars and we understand that I.B.C. reserves 
the

right to increase the charges to the Endowment to meet 
increases in

zcosts such as personnel and operating expenses. At the time of

billing and throughout the month I.B.C. will try to apprise us of

'potential extraodinary costs.

As you spend money collected from us to pay for programs you manage

,: for us we will meet occassionally to discuss immediate and near-future

expense needs. Since our programs are fast developing and can take on

urgency not normally encountered in the public relations field, we

understand that you may make occassional demands for cash deposits 
to

cover major expenditures.

For the next few months you should be reviewing the cost of this

arrangment to International Business Communications. 
Should we

determine that these agreed upon operating standards do not work, we

reserve the right to renegotiate the retainer arrangement. You will

provide Mr. Conrad with written or oral cost analysis 
at the time of

submission of your expenses and time and billing records.

If this agreement *s acceptable please countersign this letter and

return it to us. ,/

" Carl Ru'ssell Channell Richard R. Miller

President President



January 20, 1986

Mr. Carl Russell Channell
President
National Endowment for the

Preservation of Liberty
305 fourth Street, N.E.
Washington, D.C. 20002

Dear Mr. Channell;

Thank you for including me in your winter meeting in Palm Beach,

Florida this month. The chance to help plan the execution of

programs by the National Endowment for the Preservation of

Liberty, the American Conservative Trust were very useful in

,planning the I.B.C. level of effort needed to carry out our

responsibilities to you.

The agenda of the Endowment and its related organizations is very

ambitious and will take an extraordinary amount of talent,

_ manpower and creative effort. I.B.C. is prepared to undertake

this effort. We will however need to revamp our financial

arrangments with you.
,-

- Here-to-date we have concentrated on the Nicaraguan public

education effort and special programs designed to support the

President in obtaining his goals in Central America. Now we are

- to undetake a manmouth program to educate the American Public,

senior government officials and influencial Americans. This

r program will require major outlays of personnel and will require

in and of itself the use of several senior level consultants.

The monthly fees for this program alone will be forty thousand

dollars plus expenses.

In your outline of the the 1986 programs, you have also directed

that I.B.C. design and implement a program to promote the

public's support of President Reagan's Strategic Defense

Initiative. This program will require the development of a major

briefing book for policymakers and SDI champions, the direction

of a speakers tour and consultation with your advertising

agencies on advertising campaigns. This effort will be

undertaken for a monthly fee of twenty thousand dollars and

expenses. I.B.C. will be responsible for all additional

conusultant fees necessary to run this program.

The third program that you have asked us to consider working on

are the Future of Freedom Seminar Series. These programs would

undertaken by The American Conservative Trust and funded funded

1lY



by contributors under an arrangment to be designated by you at a

later time. However. we will incur expenses in the development

of these programs and may need additional consultants and

consulting organizations to be involved in the effort. Such

additional consultants will be your financial responsibility
through reimbursement to us. We will not undertake such efforts

without your verbal approval.

Your terrorism film and conference ideas are not yet assigned to

I.B.C. but we understand that may change at a later date.

Also, we understand that your Constitutional Minutes Project may

also be assigned to us as a 1986 program but that formal

agreement on this will wait until a later date.

Finally, one aspect of our financial arrangments needs to be

clarified going into this year. We are not in a position to know

the final purpose and use of all the services you request of us.

As the "TO-DO" list reaches thirty and forty items at a given

time, we simply execute the tasks you assign us as we can. In

P this operational mode it is impossible for us to independently

bill your various organizations for specific work hours.

' Therefore it will be your responsibility to internally identify

the end user of our billed services. We trust that this is an

area that you and your lawyers are quite capable of handling

- yourselves.

The impact of your efforts on behalf of the President have been

major and unique. We look forward to serving you in your efforts
k in 1986. N-W

If this letter represents your understanding of our relationship,

please countersign to letter and return it to me.

,- Sincerely,

Richard R. Miller 1 us 11 Channell

President President

I.B.C. NEPL

2
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CENTRAL AMERICAN

FREEDOM PROGRAM



CENTRAL AMERICAN FREEDOM PROGRAM

Introduction

1986 is destined to be a landmark year In the
advancement of freedom throughout the world. After a
generation of increasing tyranny and authoritarianism# the
winds of change are rising. These winds are carrying
freedom movements on four continents toward a victory over
communist domination.

And Ronald Reagan, leading a rejuvenated America, has
caught these winds of change. He is dramatically aligning
American policy, resources, and moral support with the

.~force of that gathering storm.

President Reagan's policy, when fully developed, is
destined to trigger the overthrow of communist tyranny.

'This will happen around the world,, in Afghanistan, Angola,
Mozambique, Kampuchea and, most important, Nicaragua.

America's relationship with communist Nicaragua
experienced an absolute moral and political reversal when

SRonald Reagan became President of the United States.

The Carter Administration, like millions of
SNicaraguans, had been fooled by the communists who

captured the leadership of the anti-Somoza revolution in
1979. Once in power, the communist junta began
systematically lying to the world about the true policies
and purposes of their revolutionary government.

But Ronald Reagan was not fooled. So, moved by new
leadership, American policy toward Nicaragua's communist
government changed sharply in 1981. Then the U.S.
declared support for the Nicaraguan Freedom Fighters.

Since 1981, opposition to the communist-controlled
Nicaraguan regime has gradually become a very powerful
internal democratic movement. It claims the support of
over 25,000 well armed Nicaraguans and literally hundreds
of thousands of ordinary Nicaraguans. Nearly 400,000 (one
out of every six Nicaraguans) lives under Freedom Fighter
protection.

The democratic forces have endured years of conflict
with a communist army easily six times their number. More
remarkably, they have steadily increased their ranks in
the midst of the struggle. These democratic forces



continued to gain strength even during the year and a halt
that United States aid was suspended.

1986 finds the democratic forces stronger than ever.
But so is their communist enemy. Ronald Reagan has
offered decisive assistance to the democratic forcos.e
And. If this assistance Is fully endorsed by the Congress.
it could, In fact, carry them to victory over comunism in
Nicaragua this year.

When victory occurs, it will have historic and
political significance throughout the Western Hemisphere.
Its Impact will be felt by every Freedom Fighter in the
world. Its possibility will haunt every communist
dictator.

Finally, Ronald Reagan's actions will herald a new
dynamic American policy. It is a policy of materially
supporting freedom movements struggling to overthrow
communist regimes. Freedom is on the offensive.

~Description of the Problem

If Ronald Reagan is to succeed in meeting the needs
*r of Freedom Fighter movements for years to come,, It will be

necessary to create a deep reservoir of public support for
Freedom Fighters and the President's policy.

Such public support wifY'-come only if the American
Speople truly understand the stakes and the opportunities

the Reagan policies embody.

The memories of Vietnam, however inapplicable, remain
fresh, as does the urge to have America fight for clearly
recognizable just causes. So President Reagan, if he is
to be successful, must carry into this foreign policy
arena the unified support of the American people.

In spite of the headlines and the debates during the
last five years, the American public remains woefully
ignorant about Nicaragua. They don't understand the clear
threat it poses to vital American security interests.

A 1985 public opinion poll showed more than one-third
of those surveyed did not know which side the United
States supports. Twenty percent thought we support the
(communist) government!

A later poll found that among those aware of U.S.
policy, 58% said we should not be giving aid to the
Democratic Opposition.

It is tragic, but not surprising that so many people
are ill-informed, and that so many oppose our policies.
It's not surprising because the American public is
the victim of an intense, sophisticated multi-million
dollar disinformation campaign. It is being conducted by



opponents of the President.

The Sandinistas abuse the freedoms in the U.S. that
they deny to their own people. They do this by hiring a
Washington law firm and two public relations firms under
contract to spread disinformation.

They are aided by the Soviet Union and Cuba. The
Soviets and Cubans already spend tens of millions of
dollars to shape public policy In America. Their actions
are supported by a vast network of communist and leftist
activist sympathizers. Soviet spokesmen regularly seek tv
time. Phil Donahue gave Nicaraguan dictator Ortega an
hour in October.

These people operate at the grass-roots level and in
Washington. They use the media and all the tools at their
disposal to undermine the policies of our elected
government.

This is why President Reagan needs the support and
cooperation of clear-thinking, patriotic Americans. We
must counter the disinformation program of the

- Sandinistas. We must educate the public on the policies,
the players, the dangers and the realities.

The National Endowment for the Preservation of
r Liberty is helping the President do just that.

Solution

The National Endowment for the Preservation of
Liberty has undertaken a nationwide program of indefinite
duration known as the CENTRAL AMERICAN FREEDOM PROGRAM.

The overriding goal of this program is to educate the
American people. It will show the realities of communism
in Nicaragua. It will show the threat to U.S. national
security.

We have chosen television as the major vehicle. We
believe it is the most successful to carry our educational
and informative messages to the public.

The CENTRAL AMERICAN FREEDOM PROGRAM will require the
National Endowment for the Preservation of Liberty to
spend $2,000,000 in the next 90 days.

This is over $160,000 every week for public education
and information on the issue of Nicaragua. A longer, $3
million program is under consideration and will be implemented
if required to fully educate the American public.

When our program achieves its public awareness goals,
it will become a useful model for similar activities by
other in the future. Our program is truly unique. It has

become the pioneering effort in this area.

I -



Central American Freedom Prosram

The National Endowment for the Preservation of
Liberty is focusing its education program on s*v*n
issues. They are:

1) Nicaraguan communist persecution of
its citizens;

2) Denial of religious and political
rights;

3) The creation of an aggressive armed
Soviet satellite on the North American
continent;

4) The creation of Cuban bases inside
Nicaragua;

5) The threat Nicaragua now poses to its
neighbors both through state terrorism

- and outright aggression;

T 6) Support for revolution in El Salvador;

7) Betrayal of the true anti-Somoza democratic
revolution by the Nicaraguan communists.

The issues listed above represent the principal
points our programs will make in the minds of Americans.

r We are also emphasizing other issues such as the origin,
nature, organization and objectives of the Freedom

CFighters.

We are developing the images of the UNO leadership.
We are graphically showing the situation facing over
400,000 Nicaraguan refugees. And we are presenting the
political and human rights goals of the Freedom Fighters
themselves.



Public Affairs Components

Central American Freedom Program

The Sandinistas have two public relations firms and
two law firms either registered as foreign agents or
working sub rosa in the United States.

They have a combined budget of $2 million. They are
using this war chest to concentrate on the districts of
Congressmen who have opposed aid to the Freedom Fighters.

They have also stepped up the use of Op-Eds and
articles in national newspapers written by sympathetic
Americans. They have planted disinformation. too, like
the recent articles accusing the FDN of drug trafficking.

An ignorant and misinformed public Is one of the
.. principal objectives of the communists. They recognize

that ignorance and apathy in local communities across
SAmerica leaves the doors wide open to the opponents of
Administration policy.

And given the activism of those opponents, they are the
~'ones who are often visible to members of Congress. A
p legislator who only hears from t L critics can ignore logic arnd

danger. He can vote to deny U.S. assistance to those on the
C7 front lines in the battle against communism in our hemisphere.

So, the public must be better informed.

The public is quite unaware of the true nature of the
SSandinistas as well as the existence of a viable

democratic alternative. They do not support efforts to
Soverthrow any government and fear U.S. involvement in
r7 another Vietnam.

This ignorance and the isolation it produces have
been the Sandinista's principal advantages in the debate.
We intend to evaporate those advantages through the use of
truth.

ObJectives

As Congressional debate heats up on this issue, we
should expect the Sandinistas, their foreign agents and
liberal sympathizers to give it all they have.

We are in the last weeks of a national campaign to be
decided by the American public. If the public remains
apathetic. the President's democratic initiative will be
defeated.



If we are successful, America will have a policy that
sounds the death knell of America's post-Vietnam feeling
of Impotency. It will end America's retreat from her
responsibilities as the leader of the free world.

To accomplish this, the National Endowment for the
Preservation of Liberty Is addressing four audiences Using
specifically targeted communications strategies:

The-public - Through the use of strong negative
Imgso h Sandinistas recently reported in
the media.

Polic32akers -Democratic leadership Issues
provide the groundwork for more challenging arguments that
can Influence liberals and moderates.

Congress - Through Issues now associated with
America's leadership role in supporting democracy in the
region against the developing communist threat. NEPL, as
an educational organization, is not permitted to engage in
lobbying activities. Our co-sponsor. Sentinel, is
permitted to engage In lobbying activities and will
undertake the responsibility of bringing this important
issue to the attention of members of Congress.

Freedom Fighter Leadership -Without a sound
belief in the capabilities of the resistance's
leadership, no policy can succeed in Congress.

C~ Pogra Eleents

(7* Time is short and we are fighting for public support
over a wide geographic area. So, we are treating this
like a national educational campaign, with March 15 as our
target.

We are using the methodology of national political
campaigns. We are seeking to emphasize the disturbing
truth about the communist control over Nicaragua. We
are debating the unclaimed issues to our advantage.
And we are reinforcing our positive public perceptions
to educate and inform.

We are using advertising and public affairs programs
for each of the four program objectives listed above.
They are being handled as follows:

The Public - The public has been exposed
recently to several negative images of the Sandinistas.
We use these images to reinforce the public perception
that the Sandinistas are communists and tyrannical
dictators. We employ the following techniques:

Television advertising - We have analyzed
Congressional action on the last aid package. Based
on this research, we are producing materials for



television spots which focus on:

1) Daniel Ortega's trip to Moscow and the
$220 million commitment he received from
the Soviets for offensive military weaponry.

2) The recent crackdown on human rights
directed against the entire Nioaraguan
population.

3) Ortega's purchase of $3,500 in designer
eyeglasses while his people starve.

4) The communists militarization of Nicaragua
through Soviet, Libyan, East German* Cuban
and other advisors, and the use of Nicaragua
as a command center for subversion of her
democratic neighbors.

5) That Cubans are now proved to be actively

involved in combat.

6) That Nicaragua has become a lair and a
refuge.

7) The humiliation of Pope John II when he was
spat upon and heckled when he tried to

,T conduct Mass in Managua.

3% Spokesman program - using the prototype program

already underway, we are placing speakers in 50
markets between now and Mardr15, 1986.

These speakers are booked into a civic club or
professional organization in a market. Then
they are scheduled for television, radio and
newspaper interviews.

The speakers come from the ranks of the United
Nicaraguan Opposition (UNO) leadership. They can
defend all UNO participants.

They focus on Sandinista excesses and UNO as the
democratic alternative. The principal concentration
for these speakers are the southern and western
states.

Battlefield Videotape - Sandinista state security
agents rigidly control the movements of foreign
correspondents, especially television journalists in

or visiting Nicaragua. That control is exercised
through:

1) Escort "guides" and interpreters;

2) Denial of access to selected parts of the
country;

3) Imposition of "taboo" themes;



4) Screening and censorship of footage for export;

5) Monitoring of telephones and telex;

6) Expulsion or denial of entry to any offenders.

At the same time, coverage from the northern border
is extremely arduous and far from the areas where the
Resistance Is operating.

The result is timid, selective, highly censored and
heavily biased television coverage. Battle zones are
only presented from the Sandinista perspective.

We are providing major media outlets and local
television stations with videotape from the field.
It shows scenes never seen before In the U.S.

It includes combat footage and evidence of Sandinista
atrocities. We are also providing footage and
commentary on events inside Managua and other major
population centers.

This footage will be used In three ways:

1) An experienced advertising agency is producing
advertising for distribution In as many as 50
selected markets across the United States.

2) A satellite feed will be edited and fed each
time new footage is obtained. These feeds will
reach approximately 200 television stations in
the U.S. Usage reports will be received daily.

r 3) A new documentary on the face of communism in
Nicaragua and the use of internal repression
will be produced. This theme will be countered
with a segment showing the Freedom Fighters as
the logical outgrowth of Sandinista tyranny.

Pol icymakers

Given the compressed time frame, policymakers can be best
reached through an effort that is visible in Washington
and the national media. The issues used to reach Congress
should be centered on America's leadership responsibilities
in this hemisphere.

The primary effort is focused in specially selected
areas of the country, but we are reinforcing this
effort with a public affairs and education program
Including:

A. Articles and Op-Eds written by prominent American
leaders on Nicaragua as a center of terrorism.
We will use recent revelations of Nicaraguan arms
being used in the Colombian Supreme Court
assaults.

We will cite evidence of Libyan, PLO and Iranian



terrorists working in Nicaragua. From these
facts, we will produce articles for paid
distribution, single placement in national
newspapers and general media distribution.

B. Religious persecution of all faiths can be used
to touch and educate the public, producing a
positive effect on the policymakers.

Jewish, Catholic and Protestant organization
publications are being approached to interview
defectors and religious figures who know the
persecution firsthand.

The National Endowment for the Preservation of
Liberty is arranging a series of meetings with
religious leaders and journalists. We will also
help to produce an article by a prominent
American religious figure for paid distribution.

C. Another Cuba on the North American Continent is
unacceptable to almost all Americans. If the
issue is picked up by constituents it would be a
strong message for policymakers. •

The National Endowment for the Preservation of
Liberty is utilizing these arguments in the
speakers program already underway. An American
exiled Cuban has been commissioned to write an
article for paid distribution tb4roughout the
U.S.

A Cuban exile leader has been added to the
'IT spokesman program.

D. Drugs and politics are a bad mix. Nicaragua's
support for and role in narcotics trafficking are
issues with which no one can publicly disagree.

We will ask Don Johnson of MIAMI VICE, or a
strong anti-drug figure such as Rosie Greer, to
give a briefing on the drug trafficking evidence
the Administration has on the Sandinistas.

He will be asked to write an Op-Ed piece for
national distribution through paid and direct
placements.

The National Endowment for the Preservation of
Liberty would seek to get this super-spokesman on
major television shows such as TODAY and GOOD
MORNING AMERICA.

We would also produce a news spot for satellite
distribution.

E. The Sandinistas are violating human rights
at an unprecedented level in this hemisphere.

! E!



The National Endowment for the Preservation ofLiberty is providing radio, television and
newspaper Interviews with two researchers whohave compiled a report on Sandinista human rights
violations.

They are being commissioned to do an update ontheir report with a trip to Honduras and Costa
Rica. On their return they will hold a
Washington news conference and Issue a report to
Congress through a respected Senator or
Congressman.

F. The Revolution of 1979 has been betrayed by theSandinistas. The National Endowment for the
Preservation of Liberty will produce a news spot
for satellite distribution on the lives of three
former Sandinistas who now fight with the
FDN/UNO.

Congress

We expect to reach Congress primarily through the
r media we will be using for the policymacers. However, special
briefings will also be used to educate specific target

Saudiences within this group.e

These briefings will be arranged by our co-sponsor,
Sentinel. Briefings may feature drug enforcement experts orpolitical scientists who have studied Cuban expansionism.

Freedom Fighter Leadership

The National Endowment for the Preservation of
~TLiberty has begun to provide spokesmen training for the

leadership and provide Information feedback to reinforce
Sthat training. We will provide UNO leaders with public

,-opinion analyses.

When possible, we are incorporating the UNO
leadership in events and briefings that further their
image of unity.

Conclusion

Without an opportunity to see the truth about the
Sandinistas, the American public will defeat democracy in
Nicaragua.

Through its public education program, the National
Endowment for the Preservation of Liberty will give the
President a chance to free this continent of communism.
We will strike a decisive blow for democracy.

F, i M



CENTRAL AMERICAN FREEDOM PROGRAM WD=

i. Television field projects

Personnel

- field producer
- camera man
- sound man
- correspondent

Equipment

- six cameras
- sound package
- editing machine
- character generators

Tr anspor tat ion

- airfares
3- ground transportation

- local travel

Travel expenses

- in-country expenses
- U.S. travel for editing

Studio time

- in-country studio for editing
- U.S. production facilities

Tapes supplies

- tape stock
- battery packs
- lights and reflectors

($60,000 per month for 5 months) $ 300,000

2. Marketing of field TV programs

(5 projects at $24,000 per) 120,000
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5. Speaking tour program

Tour to include:
- speaking engagements
- editorial board meetings
- television interviews
- radio Interviews
- newspaper interviews
- briefings for church, business*

labor, political, and college
organization leaders

Costs for tours
(January to March 15. 1986)

Travel
(7 weeks, 2 speakers,
each week $8,700) $121,800

Per diem for speakers
($220 per day, 5 days per
trip. 7 weeks for 2
speakers per week) 15,400

Expenses
(ground transportation, phones.
tips, $800 per trip. for 14
one week schedules) 11200

SUBTOTAL 148 400

4. Supplementary services, including:- postage
- telephones

- telex
- couriers
- translations

($4,700 per month for 5 months) 27,750

5. Administration/Coordination, including:

Professional staff:
- 2 senior partners
- 1 local coordinator
- 1 Program Coordinator
- 1 Senior Writer
- 2 Account Executives
- 1 Media Coordinator

Verification of Placement
- clipping retrieval
- polling data assembling
- monitoring network feedback

($53,500 for 2 months, January
to March 15) 107,000

12
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6. Advertising and paid media

Television advertising:

Production of 4 TV messages $ 80,000

D.C. media buys 225,000

Nationwide market buys 750,000

SUBTOTAL

7. National Media Placement

- Network and syndicated TV and Radio
- National newspapers
- National periodicals

1,055.000

1580850

8. Polling and research

- national
- local

GRAND TOTAL

83,000

$2,000,000

4 i~i ~ I
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ACTION PLAN FOR 1986 PROGRAMS OF THE
AMERICAN CONSERVATIVE TRUST

AND
THE NATIONAL ENDOWMENT FOR THE PRESERVATION OF LIIRTT

Introduction - This action plan La divided into five specifically
focused programs as directed by Mr. Channell. In each case the
contractor and subcontractor designations are indicated. The
programs are as follows:

FRIENDS OF FREEDOM PROGRAM -This program is an effort
to directly support the President's initiatives in
Central America and Nicaragua through political and
educational institutions in the region. This program is
based on direct grants to religious, political, academic
and professional organizations in Latin and Central
America.

CENTRAL AMERICAN FREEDOM PROGRAM - This program is an
effort to educate the American public, policy makers and
the media on the issues surrounding Nicaragua and the
President's policy toward it. It incorporates a wide
variety of public education tools including television
productions, spokesmen tours, Op-Ed articles,
commissioned journalistic documentaries and television
advertising. The program goal is to establish a
national consensus that will allow official Amerit'Vi
support for democracy as a policy.

SDI SUPPORT PROGRAM - This program is designed to
support the President's Strategic Defense Initiative
through a public education program. This program is
based on the political assessment that the Soviets will
seek to undermine the President and the national
consensus he now enjoys on SDI. This issue will be
focused in the Congress and media for the next 21
months, through two Congressional funding cycles, as the
Soviets set up their misinformation program to combat
SDI. The NEPL program is designed to provide strong
public information programs in the national media,
through televised messages, feature productions, and
print advertising in the nationally read newspapers. The
program will also provide media, academic and political
organizations with speakers or guest journalist works to
develop support for the President.

FUTURE OF FREEDOM SEMINAR SERIES - This program is a*
series of briefings for high level conservative
activists on critical foreign policy, monetary and

formal meetings with a senior government official to/V
brief senior ACT and NEPL contributors on current
critical issues dealing with the national security,



international terrorism, regional conflict resolution*
as well as international monetary policy, domestic
spendi,g and tax policy. For the most part these eveate
will be quiet, private gatherings hosted by ACT and
featuring a briefing by a senior member of the
Administration.

TERRORISM: A US RESPONSE - This program is an
educational effort directed towards increasing public
awareness of the connection betveen terrorism against
Western governments and Soviet political brinksmanship.
This program will use television, print and periodical
distributions to communicate the need for a national
program to combat terrorism. It will focus public
attention on the role of the Congress, the President and
our allies in combatting terrorism.

For each program discussed, this action plan outlines the key
0 issues addressed by the program, an evaluation of present
, circumstances, the program objectives and the program elements to

reach those objectives. In each case the contractor and
subcontractor relationships are indicated, as are the specific
communications vehicles selected for use in achieving the

Sprogram's objectives.

C71*



Central American Freedom Program7

Introduction

1986 is destined to be a landmark year in the advancement of
freedom throughout the world. After a generation of increasing
tyranny and authoritarianism, the winds of change are rising.
These winds are carrying freedom movements on four continents
toward a victory over comns oiain n oadReagan,
leading a rejuvenat-O America, has caught these winds o *f change
and is dramatically aligning American policy, resources, and
moral support with the force of that gathering storm which is
destined to overthrow communist tyranny' in Afghanistan. Angola,
Mozambique, Kampuchea and, most important, Nicaragua.

-own America's relationship with communist Nicaragua experienced
an absolute moral and political reversal when Ronald Reagan

,r became President of the United States.

The Carter Administration, like millions of Nicaraguans,
had been fooled by the communists who captured the leadership of
the anti-Somoza revolution in 1979. Once in power, the communist

1% junta began systematically lying to the world about the true
policies and purposes of their revolutionary government.

But Ronald Reagan was not fooled. So, moved b y new
Sleadership, American policy toward Nicaragua's communist
.government radically changed in 1981 and declared support for the

Nicaraguan Freedom Fighters began.

Since 1981, opposition to the communist-controlled
Nicaraguan government has gradually become a very powerful

Sinternal democratic movement. It claims the support of over
25,000 well armed Nicaraguans and literally hundreds of thousands
of ordinary Nicaraguans. The democratic forces have not only
endured years of conflict with a communist army easily six times
their number, but have steadily increased their ranks in the
midst of the struggle. These democratic forces continued to gain
strength even during the year that United States aid was cut off.

1986 finds the democratic forces stronger than ever. But so
is their communist enemy. Ronald Reagan, however, is preparing
to offer decisive assistance to the democratic forces which, if
fully endorsed by the Congress, could in fact carry to them to
victory over communism in Nicaragua this year. When victory does
in fact occur, it will have historic and political significance
throughout the western Hemisphere. Its impact will be felt by
every Freedom Fighter in the world. Its possibility will haunt
every communist dictator. Finally, Ronald Reagan's actions will
herald a new dynamic American policy of materially supporting
freedom movements struggling to overthrow communist regimes.



Description of the Problem

If Ronald Reagan is to succeed in meeting the needs of the tJ
Freedom Fishter movements for years to come, it will be necessryjLI4.
to create a dee1 reservoir of support for the Freedom Fighters
and the President a policy. Such public support will come only
if the American people truly understand the stakes and the
opportunities the Reagan policies embody. The memories of
Vietnam, ho~wever inapplicable, remain fresh, as does the urge to
have America fight for clearly recognizable Just causes. So
President Reagan, if he is to be successful, must carry into this
foreign policy arena the unified support of the American people.

The National Endowment for the Preservation of Liberty is
helping the President do Just that.

Solution

The National Endowment for the Preservation of Liberty has
undertaken a nationwide program of indefinite duration known as
The Central American Freedom Program. The overriding goal of
this orogrim is to educate the American people and political
e'lites about the nature of communism in Nicaragua and the threat
to U.S. national security.

We have chosen television as the major vehicle we believe
will be most successful in carrying our educational and
informative messages to the public.

The Central American Freedom Program A. ,t
National Endowment for the Preservation of Liberty to spend over
one million, four hundred thousand dollars in the next ninety
days. This means allocation of over one hundred thousand dollars

cevery week fr public education and informatioote issua Of
Nicarag. _ Lo~ A444 Phb I Ax -LL L tA 4

If our program achieves its public awareness goals, it Mao
become a useful model for similar activities by others in the
future. Our program is truly unique. It has become the
pioneering effort in this area. L r

Central American Freedom Program

The National Endowment for the Preservation of Liberty has
decided to focus its education program on seven issues. They
are:

1) Nicaraguan communist persecution of its citizens;

2) Denial of religious and political rights;

I



3) The creation of an aggressive armed Soviet satellite
on the North American continent;

4) The creation of Cuban bases inside Nicaragua;

5) The threat Nicaragua now poses to its neighbors both
through state terrorism and outright aggression;

6) Support for revolution in El Salvador;

7) Betrayal of the true anti-Somoza democratic
revolution by the Nicaraguan communists.

The issues listed above represent the points our programs
want to make in the minds of Americans. We will also discuss
other issues such as who the Freedom Fighters are. We will
develop the images of the UNO4 leadership. We will graphically
show the situation facing over three hundred thousand Nicaraguan

'~refugees. And we will discuss the political and human rights
Sgoals of the freedom fighters themselves.



Public Affairs Components of Central American Freedom Program

The Sandinistas have two public relations firms and two law
firms either registered as foreign agents or working subrosa in
the United States. They have a combined budget of two million
dollars and are concentrating on the districts of Congressmen who
have opposed aid to the Freedom Fighters. They have also stepped
.up the use of Op-Eds and articles in national newspapers written
by sympathetic Americans, as well as the planting of
disinformation such as recent articles accusing the FDN of drug
trafficking.

The public is quite unaware of the true nature of the
Sandinistas as well as the existence of a viable democratic
alternative. They do not support efforts to overthrow any
government and fear U.S. involvement in another Vietnam. This
ignorance and the isolationism it produces have been the
Sandinista's principal advantages in the debate. We intend to

T evaporate those advantages through the use of truth.

Objectives

With the Congressional debate heating up on this issue, we
. should expect the Sandinistas, their foreign agents and liberal

sympathizers to give it all they have. We are in the last weeks
! of a national campaign to be decided by the American public. If--

the public stays apathetic Congress will defeat the President's
democratic initiative. If we are successful, America will have

policy that sounds the deathl kn!ef,1 1o Amicsps -ietnam
feeling of impotencyoU .Afeu4-*

To accomplish this we must address four audiences using
specifically targeted communications strategies:

The public - Through the use of strong negative images
of the Sandinistas recently reported in the media.

The Congress - Through issues now associated with
America's leadership role in supporting democracy in the
region.

Policymakers - Democratic leadership issues provide the
groundwork for more challenging arguments that can
influence liberals and moderates.

Freedom Fighter Leadership - Without a sound belief in
the capabilities of the resistance's leadership, no
policy can succeed in Congress.

111111



Program Elements

We propose to approach this program with the understanding

that we are under considerable time constraints 
and are fighting

for public support is areas widely dispersed 
across the United

States. Therefore. we propose to treat this as a national

political campaign, with March 15 as our target, Using the

methodology of national political campaigns, we will seek to

utilize our opponents negatives, debate the unclaimed issues to

our advantage and reinforce our positive 
public perceptions.

We will use advertising and public affairs 
programs for each

of the four program objectives listed above. They will be

handled as follows:

The Public - The public has been exposed recently to several

negative images or impressions of the Sandinistas. We will use

these images to reinforce the public perception that the

Sandinistas are communists and tyrannical 
dictators. We should

employ the following techniques;

Television advertising - following research into the

Congressional votes cast on t last aid package, we

will produce materials that tv y Ies 01,360...&

.,,awo. -- . . t focus on -

1) Daniel Ortega's trip to Moscow and the

$220 million commit pientI Pe rec. ived from
the SovietsAA.

2) The recent crackdown kn h n rht in
Nic a ra g ua A.& &v4U jvOAI P P V

__A

3) Ortega's purchase of $3,500 in designer

eyeglasses while his people starve.

) Themilitarization of Nicaragua through
Sov et and Cuban advisors and the use of

Nicaragua as a command center for

subversion of her democratic neighbors.

5) The incident when Pope John II was spat

upon and heck ld w e h ed to Mass

in Niaaga4 ' h A etJ XA

6) That Cubans are now proved to be actively

involved in combat.

Spokesman program - using the prototype speakers program

begun by I.B.C., NEPL will place speakers in 50 markets

between now and March 15, 1986. These speakers will be



booked into a civic club or professional organization in
a market and then scheduled for television, radio and
newspaper interviews. The spokespeople come from the
ranks of the UNO leadership and are capable of defendin8
all UNO participants.

These speakers viii focus on Sandinista excesses and UNO
as the democratic alternative. The principal
concentration for these speakers will be the southern
and western states.

Battlefield Videotape - There are two battlefields in
Nicaragua, one inside the principal cities and one in
the countryside. We intend to provide major media
outlets and local television stations with never-seen-
before videotape from the field, including combat
footage and evidence of Sandinista atrocities. We will

,3 also provide footage and commentary on events inside
Managua and other major population centers.

This footage will be used in three ways:

Attopt&
1) .........d ... o .... will produce

advertising for distribution in selected
markets across the United States. \, W" &.- 6 19

2) A satellite feed will be edited and fed
each time new footage is obtained. These
feeds will reach approxima ey 200
television stations in the U.S..

3) i.o.e. £11 :==iccioA do'umentary on the

face of communism in Nikaragua and the use
of internal suppression .ThIs theme will

be countered with a segment showing the
Freedom Fighters as the logical outgrowth
of Sandinista oppression.

Congress - Given the compressed time frame, Congress will be best
reached through an effort that is visible in Washington and the
national media. The issues used to reach Congress should be
Centered on America's leadership responsibilities in this
hemisphere. The primary effort will be centered in Congressional
districts, but we should reinforce this effort with a public
affairs program including:

A. Articles and Op-Eds written by prominent American
leaders on Nicaragua as a center of terrorism. Using
recent revelations of Nicaraguan arms being used in
the Colombian Supreme Court assaults and Libyan, PLO
and Iranian terrorists working in Nicaragua, we will
produce articles for paid distribution, single
placement in national newspapers and general media
distribution.

if 1 1 1



B. Religious persecution of all faiths can be used to\
soft~m V -M Jevish, o

Catholic and Protestant organization publications
\should be approached to interview defectors and

religious figures who know the persecution firsthand.
4-,&,. wtH4 harrangiws a series of meetings with

v religious leaders and Journalists. I.B.C. rill also
help to produce an article by a prominent American
religious figure for pai# diotribution.

C. Another Cuba on th mainland is unacceptable to 4~ost 4(Americans. If the'ssue is picked up by constituents
it would be a strong message for Congress. .
0-I"4 utiliz these arguments in the speakers program
they have beun. An American exiled Cuban - ItA
commissioned to write an article for paid
distribution throughout the U.S. A Cuban exile

N leader -ail*utt added to the spokesmen program.

D. Drugs and politics are a bad mix and the chance to
have a single issue which no one can publicly
disagree with is irresistable. We propose to ask

1that Don Johnson of "Miami Vice". or a strong anti-
drug figure such as Rosie Greer, be given a briefing

"% on the drug trafficking evidence the Administration
has on the Sandinistas. That person would be asked
to write an Op-Ed piece for national distribution
through paid and direct placements. would
seek to get this super-spokesman on major television

I shows such as TODAY and GOOD MORNING AMERICA. VPeP.J 44would also cut a news spot for satellite
distribution.

E. The Sandinists are violating human right at an.
unprecedented level in this hemisphere. . Hprovide radio, television and newspaper interviews
with two researchers who have compiled a report on
Sandinista human rights violations. They could be
commissioned to do an update on their report with a
trip to Honduras and Costa Rica. On their return
they could hold a Washington news conference and
issue a report to Congress through a respected
Senator or Congressman.

F. The Revolution of 1979 has been betrayed by the
Sandinistas. I.B.C. would produce a news spot for
satellite distribution on the lives of three former
Sandinistas who now fight with the FDN/UNO.

Policymakers - We expect to reach this group primarily through
the media we will be using for Congress. However, specialbriefings, either set up by I.B.C. or arranged through a grant to
another organization, will be used to educate specific target
audiences within this group. Briefings may feature drug



enforcement experts or political scientists who have studied
Cuban expansionism.

Freedom Fithter Leadership - I.B.C. will provide spokesmen
training for the leadership and provide information feedback to
reinforce that training. UNO figures will be provided with
analyses that can help shape their public pronouncements. When
possible. NEPL will incorporate the UNO leadership in events and
briefings that will further their image of unity. I.B.C. will
weave this theme of unity into all advertising, Op-Ed articles
and paid distributions.

Conclusion - Without an opportunity to see the truth about the
Sandinistas, the American public and its elected representatives
will defeat democracy in Nicaragua. Through its public education
program, NEPL will give the President a chance to free this
continent of communism and strike a decisive blow for democracy.
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BUDGET

I. Television Field Projects ($20.000 per month for S mo.)
Personnel

Equipment rentals

Transportation

Per diem expenses

Representations

Studio time

$1*0000
-field producer
-sound man
-camera man
-correspondent

-camera
-sound package
-editing machines
-character generators

-airfares
-ground transportation
-local travel

-in-country expenses
-U.S. travel for editing

-local gratuities

-in-country studio editing
-U.S. production facilities

Tapes and Supplies -tape stock
-batter pcks "^"

00 J hts n ref lectors

M . arketing of field TV Programs ( of f TPrg,000

_ 3. Speaking Tour Progra"

Tour will include: -speaking engagements
-editorial board meetings
-television interviews
-radio interviews
-neysyar e res

Costs for tours: J

January to March 15, 1986
Travel (7 weeks, for 2 speakers, each week $5,750 $ 80,500

Per diem tor speakers ($150 per day, 5 days per trip,
7 weeks for 2 speakers per week)

Expenses (ground transportation, phones, tips, etc.,
$500 per trip, for 14 one week schedules)

January to Marci Total ($7,000 a-erage per trip)

$ 10,500

$ __ 000
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4. Supplementary Services, including:

-postage
-telephone
-telex
-couriers
-translations ($3,000 per month, for Amonths) $ 244

5. Administration/Coordination. inc4d=/

Professional staff time of - selor partners
- 1 senior staff vriter

Verifications of placement - clipping retrieval
- polling data assembling
- monitoring network feedback

Total ($1 0,9w o = ,d

TOTAL BUDGET FOR 1___xf.W.. CQ
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Strategic Defense Initiative

Introduction

President Reagan's Stragegic Defense Initiative (SDI) is themost significant strategic development in the history of U.S.-Soviet relations since the acquisition of the atomic bomb by theSoviet Union. If allowed to be fully deployed it will greatlyenhance America's security. As important, it will offer thesuper powers a dramatic opportunity to establish a lasting peace.The Congress, however, has been slow to realize the opportunityinherent in a fully funded on-time SDI. It has only providedabout 60 percent of the President's funding request for SDIresearch and development in the past three years. Thus, theprogram at current funding levels will be consciously delayed anddrawn out. Timing is important. The Soviets are determined to
. deploy their own program and are proceeding with an accelerateddevelopment of new offensive and defensive strategic systems
while the United States lags.

The obvious enhancement of American defenses accomplishedunder the Reagan Administrations and the promise of a strategic
defense program are primarily responsible for having brought theSoviets to the Geneva summit. , Lagging in technology, economicvitality, and sophistication, and pressed to commit resources
elsewhere, the Soviet Union fears the American SDI, because sucha system and its foreign policy power implications will be ableto neutralize the threat of the massive Soviet nuclear arsenal.The inability to maintain the credible destructive capabilitythreat of that arsenal necessarily weakens the Sovietpower/intimidation position vis-a-vis the United States and with
regard to the rest of the world.

It is a common threat of Soviet foreign policy to threatento rain down awesome nuclear destruction on nations the Sovietswish to influence through naked nuclear intimidation. EverySoviet leader raises the threat. Gorbachev used it just lasmonth in a letter to the greater London City Council. This s ofspecial and important relevance tO oviet relation Lwft hina, "v .- iWestern Europe, Cuba and Japan. A fully deplofd__Sirategic
Defense will confront the Soviets with a new reality,rone whichwill require a more cred 1 and ne essarily more peaceful
behavior in the world arena tDL4 .

The Soviet Union failed to win concessions on SDI in Geneva.But it expended tens of millions of dollars in the months leadingup to Geneva in attempting European and American publicopinion against SDI. So is SDI's failure to Sovietstrategy that the Russians have continued to use their vast



resources in a propaganda and disinformation struggle against the
Reagan Administration's proposed system. Although other reasons
have been given, the Soviet delay until September of the proposed
June summit in the United States is designed to give the Russians
more time for their efforts to weaken the President's SDI* Also,
they may attempt to make it an election issue this fall.

The Soviet Campaign to Capture American Public Suport

Make no mistake about it. The Soviets genuinely fear a*
American Strategic Defense. But that fear does not concern their
territorial safety. Rather, that fear concerns their continued
ability to use the threat of nuclear annihilation to intimidate
and blackmail other nations into submission or admission of
Soviet supremacy.

With dramatic full-page advertisements in major newspapers,
Ascores of television interviews, books, articles, front
organizations and genuine governmental propaganda efforts, the

NSoviets are spending millions of dollars to prevent SDI from
.going forward as the President desires. Never have the Soviets
wanted so desperately to block an American defense proram. They

:runderstand well the power of American public opinion on
government policy.

Although recent surveys indicate that Americans favor a
workable alternative to mutual assured destruction (MAD), anti-

r- nuclear interest groups have largely framed the SDI debate and
succeeded in distorting public perceptions of what has lamentably

Tbecome well known as "star wars". Here the p-t is on war
to the delight of the Soviets.

The Soviets are bolstered in their efforts by those in
America who oppose SDIr. M key arguments:

will never work;
means the militarization of outer space;

no" escalates the arms race;
% research could go on indefinitely;

Z costs too much;
-* is nuclear;1 violates the'SALT II agreements.

These arguments, combined with public and legislative
concern about balancing the budget, resulted in Congressional
funding of only 60 percent of what the President requested for
the first stages of SDI research and development. The Spring
legislative calendar will provide a window to secure full funding
for the President's package and bring the program's imetabl up
to date. ust use this window of opportunitylto & Ctt;
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Obl~ectlves

Given the high moral imperative of Strategic Defens. for our
long term security and possible peace, the National Endowment for
the Preservation of Liberty believes that the current program for
Strategic Defense most be realized* The sooner the better. To
help educate and Inform Americans about the nature of the
Strategic Defense concept, the Endowment is conducting a multi-
faceted public education and Information program using a

pcombination of media and press activities in order to:

1) reveal and counter Soviet disinformation and other
untruthful information;

2) educate the public about the true significance and
role of SDI to America's military and alliance
security;

3) measure, describe and publicize public attitudes on
N the SDI;

4) study and report the impact of the public's views on
T SDI in -selected areas around the country.

Program

NEPL will begin its program on March 15 and contiiue it
through October of this year. In this manner, the program can
.f ully operate during the framing of the debate in the primary
election cycle in the Spring. Its timing will maximize its

-*educational possibilities. At the same time, it will bring
~public attitudes to bear on the center of the debate, the U.S. K ACongress. The program will include the following activities:

____ _ __ 77W u'at
Presidential Message - A short video-taped sthenby
the President which can be shown to organizations aroundthe country, as well as to participating groups in the
program. It's effectiveness will depend on the use of
the President's considerable communication skills to set
out the significance and importance of SDI to the world
and the next generation.Q tti is4

Television Education - Fi teen and thirty second-
television messages placed in carefully selected markets
during critical stages in the program and in the public
debate. This educational activity, proven so successful &UAAl"n.in other issue debates in the past, will be the heart ofr? t
the program. ($800,000.00)

Newspaper Information - Full page messages (several
thousand words in the New York Times, the Washington Cv 2 ~S(
Post, USA Today and in at least 20 major newspapers in
key markets across the country. These will lay out
aspects of SDI in detail. ($283,000.00)
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Talk Shovs/Interviews - Promotion of appearances by SDIexperts on national and local television public affalrsprograms, talk shown and interview programs wherediscussion of SDI vill take place. ($60,000.00)

OD-Ed Articles - Writing and placement of Op-Ed articlesin national, regional and local nevsapers. Theeducational articles will be both ghost-written for thesignature of notable public figures, and will be written
by some of the figures themselves. ($10,000.00)

Television/Video Program - Production of a 10-15 minutevideo feature summarizing the key issues surrounding theSDI debate and stating clearly the consequences of afully-funded SDI for America's increased security andthe cause of a just peace. ($100,000.00)

r Coalition BuildinR - The National Endowment for thePreservation of Liberty is convinced that the SDI is ahighly significant crucially important program which allAmericans have a moral and patriotic obligation tounderstand and judge. Therefore. NEPL will aggressivelyincrease the possible impact of its program by makingits information available to as many individuals andgroups as possible. Support of the President must be
broad based. e
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BUDGET - SDI ROGRO t

I.B.C. monthly ($ 1 z0 moaths)

I.B.C. Overhead- 20Z

Production of TV Spots

Media Buys - Placement of Spots

Newspaper Ads - One time only

New York Times

Washington Post

USA Today

NApproximately 20 local markets @ $10,000

i ̂ TV Program - Production

Honoraria for Op-Ed Articles

(5 articles at $2,500)

0.

17S.0001T

30,000

28,000

25,000

200,000

10,000
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THE FUTURE OF FREEDOM FORUMS

The SELECT 500 of the American Conservative Trust and other
corroborating large opinion surveys indicate strong support among
Republicans for Vice President Bush as a candidate for President
in 1988. The overriding component of his popularity is his
admirable service in the course of Ronald Reagan. However
powerful and well, funded activists have yet to be heard f rom.
George Bush is currently very unpopular among many of these
individuals. To write off or underestimate the energy and
motivation of these people is to court disaster in the primaries.
Many of these highly charged individuals love a gut fight and
would rather be right than victorious. Such a mentality could
ruin the long term impact of Ronald Reagan's achievements.

e)The Vice President needs a vehicle which he can utilize to reach
the high dollar donors in the conservative ranks. These donors

N-p e rc e ive him as a liberal Republican unsure of himself and
,..without determination to lead in tough circumstances. These
donors know too little of the Vice President's record. beliefs

-rand Policies. The Vice President's opposition is going to make
as much headway as possible by playing on such misinformation and

I7ignorance. He needs to reach them in order to head off major
support for his opposition. He also has to correct lingering

Pmisgivings these people have about his resolve on foreign policy
C0 nd other issues crucial to activist conservative issues. In
articulating a strong foreign policy and reinforcing the domestic

,7issues as needed, he can nullify the negative perceptions many of
ethese people maintain. He must communicate in such a way that
,these people leave their time with him confident in his foreign

,-,policy expertise and mindful that past perceptions about his
politics have been wrong.

We recommend that we seek to hold at least one dinner meeting per
month commencing in late January 1986. For each event we could
invite 30 to 50 of the "SELECT 500" contributors and others. The
Vice President could be requested to speak on a particular issue
such as Central America or Arms Control (See attached focus
elements) as the focus element of the program. However, he might
use these opportunities to extrapolate on all the issues he felt
would be received well by this unique audience. This will require
a carefully scripted event, using a practiced speech with several
interchangeable elements and well prepared answers to follow-up
questions.

WHY~ "The Future of Freedom Forums'"-

Without some form of ongoing program, this will be viewed as an
attempt to use the foundation to further George Bush's campaign
strategy. We must be conscious of the need to preserve the
Foundation's independence of action, nonpartisan focus and not

IF[ I I



to confuse a program to develop a truly American. foreign andmonetary policy with an total embrace of the Vice President's
candidacy.

PURPOSE-

The conservative political leaders to be effective in 1988, mustmove nov to shape foreign and monetary policy before the campaignshapes it for then. With a thorough program designed to developthe policies that vil govern us into the next four to eightyears, we can be assured that the historic gains made byPresident Reagan from 1980 to 1988 are not just held,. butstrengthened and fulfilled.

MECHANISM -

We recommend that we host small meetings of invited senior highdollar activist contributors, such as Patty Beck, Bunker Hunt,Leon Hess, Sandra di Portinova using either the American.onservative Trust's senior contributor list, names supplied bythe Vice President's organization or a combination of both.rThese gatherings would be evehts of the "FUTURE OF FREEDOMFORUMS." Each potential participant would be told that he has anopportunity to hear and speak directly with the Vice President onforeign policy. They would be encouraged to attend to helpperpetuate the Reagan accomplishments and agenda after 1988.* hey would be told that this meeting is part of a nonpartisanseries to establish policy goals for the next President of therbnited States. Their help and direction would be greatly,ppreciated and is vital to preserve the gains made beginning
with Ronald Reagan's first term.

We recommend that we meet and discuss a schedule at the earliest
3ossible moment with the Fund staff.
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We recommend the following focus elements:

Central America

This region is groving as an issue for Americans. Unfortunately the
political leadahip In this country has not faced up to the reality
that we are face-to-face with a Soviet client state on our mainland.
With the exception of president Reagan. Americas politicians have not
lead the way to ridding the continent of this threat.

The Strateuic Defense Initiative

The concept of a united f ree, world Is worth protecting. And a defense
strategy that protects the free world without killing people is worth
protecting through its Infant stage. No one In their right mind wants
the U.S. to fund a program of lasers or other high-tech space defense
systems if It can not work. But, we must not let pass an opportunity
to make it work. nor the prospects that such success would hold for
the children of the free world.

r~Soviet Expansionism

N The Soviets occupy more countries throughout the world than any other
nation. Including those nations subjugated in Eastern Europe we have
a frightening picture. But there are signs of stress and fatigue in

r the "Iron Curtain." We, the democratic world, must find every way
possible to assure that the next generation of Russians are more aware

> of the world as it really is rather than the world according to TASS.

r Democratic Elections

Democratic elections are well overdue in the Phillipines and would
IT seem to be a success in Guatemala. Countries that are voting

democracies deserve all the help America can lend. We should serve to
strengthen our committment, to Democracy through our foreign aid

Sprogram and trade policies.

Free Press

The right of democratic people to hear the truth is paramount. Any
country that abridges freedom of the press should be reminded that our
help is given first to those that adhere to all democratic principles
and not just the few a government finds useful. We should actively
support efforts to put third world nations in touch with space age
information technology.

Terrorism

Terror as a weapon in nationalistic and international communist
movements must be stopped cold. Those who use terror to intimidate
democratic nations should pay a high and swif t price for their
actions. The President and the executive branch should begin an
effort to coordinate with our allies to stamp out terrorist c ell1s
regardless if they have acted in proven efforts or not. We should
support military operations that answer terrorists. We have much to
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contribute to such actions and any American would be proud to say his

nation had helped to crush terrorism.

South Africa

This administration attempts to pit democracy against racism in a test
of our ability to change governments without removing them. In the
world there vill always be moral issues that we can not change, this
is not one of them. If we can continue to restrict our Involvement
with the South African government while seeking to up lift the South
African people, we will achieve change. As a belligerent outsider we
can hope to accomplish nothing.

Middle-east bolitics

We did not stand behind Israel in her three wars for independence to
give her up now. She is the symbol and hope of an entire people. As
the parties to a peace settlement move closer together, we must be
prepared to use all our national resolve to force them to succeed. If
we must put peace above friendship, the world will be the greater
loser. Any peace must be inclusive and permanent.

The Third World

The Soviets have succeeded in installing far too many Marxist
T governments in areas where they provide no humanitarian assistance at

all. We must start putting a price on our help...democratization. If
we are to lead the world to a freer existence then we must free those
that suffer from abject poverty as we work. But, the governments of
these people must understand that support for democratic government

C% and the economic freedoms that entails are the surest road to our
help.

SUnited Nations

r° The UN is a good forum for our views, but it has become the Soviet's
favorite weapon to embarrass us. Amb. Kirkpatrick showed the world
that such a body would not be taken lightly by the US any longer. We
must use the UN as a forum to challenge tyranny and to remind those
that seek our help in private and scorn us in public, that there is a
price for such action.

Nuclear Buildup

The Reagan Adminstration is proud that it created a nuclear arsenal
that is second to none. Afterall, to be second to a nation that has
invaded its neighbors and projected military might into conflicts on
other continents would be foolish. The responsible leadership of this
nation knows that we must reduce the world's nuclear arsenals but not
at the price of aggression by the Soviets. Whatever we agree to with
the Soviet Union must be fully verifiable and aimed at the total
elimination of nuclear weapons.

S H



International Environment

The United States has been a leader on international environmental

issues. While our government never seems to move feet enough for the

environmental activists. ve move veil ahead of others on this issue.

Our ban on vhaling is complete and ve have Instituted a 200 mile limit

for fishing to avoid the overflshing so common to the Asian basin.
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NATIONAL ENDOWMNT FOR THE PRESERVATION OF LIBERTY I
TERRORISM: A U.S. RESPQNSE

I NTRODUJCT ION

Terrorism Is the scourge of civilized nations--and It is
growing more prevalent. There were an estimated 3,000 documented
terrorist incidents throughout the world in 1985, of which about
one-third were directed at business and industry. Western
democratic nations$ where many of the terrorist incidents occur,
appear powerless to contain it--much less to bring it to an end.-

To increasing degrees, terrorism prevents the-freedom of
movement, inhibits tourism, discourages investment and harms free
trade. The very liberty the United States cherishes is
threatened.

S ISSUE

Except for sporadic actions carried out by Israel, the use
r of terror to achieve political ends appears to go on virtually

unchecked. In Great Britain, following the killing by Libyan
7' agents of a policewoman on the streets of London, diplomatic

relations were broken with Libya. But trade was unaffected.
More recently, Italy and Germany have been reluctant to impose

CI any sanctions on Libya, the assumed lair or sponsor of
terrorists, because of dependence on Libyan oil and to protect

T the current volume of trade.

What is emerging, it is clear, is the supplanting of
diplomacy by terrorism as a key determiner of actions of states.
When England, Italy, France and Germany fail to take action, when
Yugoslavia gives refuge to the mastermind of the Achille Lauro
hijacking, they invite further actions. And lesser states are
cowed into silence and inaction.

The United States has placed counter-terrorism among its
foreign policy priorities every year for nearly a decade (the
State Department's counter-terrorism office was established in
1977). But beyond solemn pronouncements and routine 1
condemnations, we have done little to counter this scourge.[

Numerous arguments are often cited as reasons for not taking
consistent, direct action:

--we have no international support
--we are not the world's policemen
--it would engender retaliation and continue the cycle '
--it makes us as bad as the terrorists
--we don't know precisely who and where the terrorists are

-- counter-terrorism does not address the "root causes"~



--we lack the resources to be effective,

Such arguments pale in the face of dictator Ihaddafi's
recent threat to bring terrorism to mainstreet USA. The tragic
destruction of an International airlise flight en route from
Canada to England shows how easily it cau be done. A large bomb
in the U.S. Capitol only a few months ago shows just hov
vulnerable we are. Fidel Castro uses International narcotics
trafficking as a means to finance his terror network.

Today there are as many as six million illegal aliens in
the United States. Our borders and our airports are porous. As a
free, open society, we are more vulnerable than most. Yet, we see
the beginning of restrictions on our liberties when the White
House, the U.S. Capitol, the Department of State and other key
buildings resemble armed fortresses.

Unfortunately, too many policy-makers believe that all we
A have to do is hire more guards, build more barricades and use
more metal detectors. When innocent children are struck down in

Sairports, no one can be safe. The solution is not to convert our
public places and institutions into fortresses. The solution is
to counter terrorism in a concerted, direct and cohesive fashion
at the international level. To do so, however, we must begin at
home by developing a national policy consensus for action.

OBJECTIVES

The National Endowment for the Preservation of Liberty is
undertaking production of a television program on terrorism as it
exists today. Its objective is to produce resolute, firm action
on the part of the U.S., leading to international agreements and
cooperation. Specifically, NEPL seeks to obtain:

--a Presidential declaration of national resolve;
--a broad consensus for a new national policy;
-a Congressional resolution empowering the Administration
to pursue international objectives;

--an international conference bringing together other key
Western democracies;

-- international agreement on joint actions; concerted
sanctions; and assistance to allies suffering economic
hardship because of the sanctions;

--a firm, binding multilateral treaty.

Given these objectives, NEPL's nationwide campaign is
designed to educate the public on the issues and demonstrate that
solutions are within reach. It will motivate leaders to act; and
indicate the appropriate course of action to achieve established
goals.
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THE NAT IONAL BANK OF WASH I NGTON
WE DEBIT YOUR ACCOUNT WITH THE FOLLOWING

SUBJECT TO CONDITIONS STATED BELOW

ACCOUNT NO
1 087 00 2

DESCRIPTION
DEBIT/OUTGOING BANKWIRE
(REF:) (SSW 42931

S740 00000**TNTERNATIONAL BUSINESS CO4MUNICATIO
,+912 SUNDERLANO PL NW
WASHINGTON DCo 20036

ALL ITEMS ARE RECEIVED SUBJECT rO THE TERMS AND CONDITIONS

OF THE DEPOSITOR S AGREEMENT AS PRINTED ON THE SIGNATURE

CARDS CURRENTLY USED BY THIS BANK

/AT8J619/86
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January 28, 1988

Susan Beard, Esq.
Office of General Counsel
Federal Election Commission
999 E Street, N.W.
Washington, D. C. 20463

RE: MUR 2406 - American Conserva
tive Trust-State Election Fu

Dear Ms. Beard:

This letter is written on behalf of American Conserva-
tive Trust - State Election Fund (hereinafter referred to as
"ACT-SEF") in response to the letter from the Chairman of the
Federal Election Commission to me, dated December 17, 1987,
advising us that the Commission has found reason to believe that
ACT-SEF violated 2 U.S.C. §§433, 434 and 441b(a).

In furtherance of the discussions had at our meeting on
Wednesday, January 20, 1988,

the following:
ACT-SEF is providing and/or stipulating

1) Enclosed is a copy of the Articles
of Incorporation of ACT-SEF, dated September
17, 1984; its Certificate of Incorporation,
dated October 5, 1984; and, its Bylaws.

C'irn
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Susan Beard, Esq.
January 28, 1988
Page 2

2) The incorporators of ACT-SEF were:
Carl R. Channell, Albert Ferri, Jr. and Roger
Wilkins.

3) The addresses of ACT-SEF were: 305
Fourth Street, N.E., Washington, D.C. from
date of organization until August, 1986; 1331
Pennsylvania Avenue, N.W., Washington, D.C.
from August, 1986 until June, 1987; and, 515
Second Street, N.E., Washington, D.C. from
June, 1987, until the present.

4) The members of the Board of
Directors of ACT-SEF were:

T, Carl R. Channell - October 5, 1984 to the
present

Roger Wilkins - October 5, 1984 to June 15, 1987
Albert Ferri, Jr. - October 5, 1984 to December

18, 1985
John Ramsey - October 5, 1984 to the present

5) The corporate officers of ACT-SEF were:

Carl R. Channell, Chairman - October 5, 1984
to the present

Roger Wilkins, Secretary - October 5, 1984 to
June 15, 1987

Albert Ferri, Jr., Treasurer - October 5, 1984
to December 18, 1985

F. Clifton Smith, Treasurer - December 18, 1985
to May 28, 1987

Carl R. Channell, Treasurer - July 22, 1987 to
the present

6) ACT-SEF maintained its bank accounts
at The Palmer National Bank in Washington,
D.C.

7) ACT-SEF's accounts, books and
records were maintained separate and apart
from those of any other organization and
person. Upon the best information available,
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Susan Beard, Esq.
January 28, 1988
Page 3

they were maintained by Michael D. Barnes and
Stephen McMahon, who were consultants and/or
employees of ACT-SEF. Messrs. Barnes and
McMahon were the individuals responsible for,
among other things, allocating overhead and
other expenses between ACT-SEF and other
organizations which used common facilities,
equipment and personnel. They were also
responsible for the payment of invoices. The
last known address for Mr. Barnes and Mr.
McMahon was 1322 Corcoran Street, N.W.,
Washington, D. C. 20009.

8) The accounting firm of Simmermacher
& Felts audited the revenues of ACT-SEF for
the year ended December 31, 1986. A copy of
their report is enclosed. Upon information

r and belief, Simmermacher & Felts did not
compile a similar report for 1985, nor did
they compile financial statements for 1985 or
1986 as suggested in their report.

9) Enclosed are copies of the Reports
of Contributions and Expenditures of ACT-SEF,

rfrom the date of its inception through
October 15, 1986, which were filed with the
Virginia State Board of Elections. These
reports were compiled, upon information and
belief, by Messrs. Barnes and McMahon.

10) Enclosed is a Statement of Net
Assets of ACT-SEF as of December 31, 1986;
and a listing of contributions (by date,
contributor and amount) to ACT-SEF in 1986.
These materials were prepared, upon
information and belief, by Stephen McMahon.

11) Enclosed are detailed listings of
1985 and 1986 project invoices rendered by
the Robert Goodman Agency for the production
and broadcast of television advertisements by
National Endowment for the Preservation of
Liberty, Sentinel, American Conservative



Susan Beard, Esq.
January 28, 1988
Page 4

Trust and ACT-SEF, together with an
accompanying "analysis" prepared by Stephen
McMahon, The analysis is dated 01/5/86,"
but, because it includes data through
December, 1986, it is evident the analysis
should have been dated "1/5/87." A separate
"analysis" dated "1/5/87," reflecting the
same figures in a different format is also
enclosed.

The primary programmatic activity of ACT-SEF consisted
of the television advertising program described in our letter to
the Commission dated July 16, 1987. With respect to the televi-
sion advertising program, Mr. McMahon's analysis reveals that, in
1985, the Goodman Agency was rendering most of its invoices to
American Conservative Trust for advertisements produced for
ACT-SEF; and, that the National Endowment for the Preservation of
Liberty advanced funds on behalf of ACT-SEF in payment of those
invoices. It was discovered in 1987 that ACT-SEF had also been
advancing funds to defray the administrative expenses of American
Conservative Trust. As a resalt, American Conservative Trust
amended its reports filed with the Federal Election Commission in
order to identify, to the extent possible, the funds so expended.

ACT-SEF asserts, for the record, that the financial
statement and financial records described in paragraphs (10) and
(11), and which are submitted herewith, are proprietary records,
not subject to disclosure under the Freedom of Information Act.
Further, ACT-SEF does not consent to this letter and its
enclosures being made part of the public record in this matter.

We look forward to assisting you and in working with
you in this matter.

Sincer yours/

Counsel to Anerican Conservative
Trust-State Election Fund

:sbl
Enclosures
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Too Recorder of Deeds
Washington, D.C.

We, the undersigned natural persons of the age of

eighteen years or more, acting as incorporators of a corporation,

adopt the following Articles of Incorporation for such a corpora-

tion pursuant to the District of Columbia Nonprofit Corporation

Act.

FIRST: The name of the corporation is AMERICAN

CONSERVATIVE TRUST STATE ELECTION FUND, hereinafter referred to

as the "Corporation."

SECOND: The period of its duration is perpetual.

THIRD: The objects and purposes of the Corporation,

which is not formed for pecuniary profit or financial gain, shall

be to receive contributions, or to make expenditures, or both,

directly or indirectly, for the purpose of influencing the selec-

tion, appointment, nomination for election, or election, of any

person to any state or local public office or for the purpose of

influencing the results of a state or local primary election,

caucus, or convention held for the selection of delegates to a

state or local nominating convention of a political party, or for

the expression of a preference for the nomination of persons for

the election to state or local public office or party position,

rI-t np-1 5 9 4

ARTICLES OF INCORPORATION

Or

AMERICAN CONSBRVATIVE TRUST
STATE ELECTION lMoD

A.

I,'-

A'4*W
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or for the purpose of aiding or promoting the success or defeat

of a political party or principle, or of any question submitted

to vote at a public election.

notwithstanding the generality of the foregoing, the

Corporation shall not have the power to act, and shall not engage

in any activity. as a political committee under the provisions of

the Federal Election Campaign Act of 1971, as amended, of the

United States of America.

The Corporation shall not engage in or include among

its purposes any activities in contravention of any law, statute

or regulation which would cause the Corporation to be disquali-

fied from incorporating under the Nonprofit Corporation Act of

the District of Columbia or of qualifying to conduct business in

any State as the Board of Directors shall determine.

POURTHg The Corporation shall have no members.

FIFTHt The Directors of the Corporation shall hold

office for a term of one year, and until their respective succes-

sors have been elected and qualified, and shall, with the excep-

tion of the initial Directors, be elected by a majority vote of

the Directors in office Immediately preceding the expiration of

each term. Any vacancy in the Board of Directors that shall

occur prior to the expiration of a term shall be filled by such

person as shall be elected by the remaining members of the then

Board of Directors and the person so elected shall hold office

until the expiration of the term to which he or she succeeded.

-2-
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SIX=# "a post office address of the initial

registered office is 305 Fourth Street, U.S., Washington, D.C.

20002. The name of its initial registered agent is Carl R.

Channell.

URVZNTa The number of Directors constituting the

initial Board of Directors is four (4) and the names and

addresses of the persons who are to serve as the initial

Directors are:

waam

Carl R. Channell

Roger Wilkins

Albert Ferri, Jr.

John Ramsey

EIGHTHs The names and

number, of the Incorporators ares

Name

Carl R. Channell

Roger Wilkins

Albert Ferri, Jr.

IN WITUESS WHEREOF, for

Address

2032 Belmont Road, N.W.
Washington, D.C. 20009

48 Hawthorne Court, UN..
Washington, D.C. 20017

3146 Q Street. W.V.
Washington, D.C. 20007

3510 Cranbrook
Wichita Falls, Texas 76308

addresses, including street and

Address

2032 Belmont Road, N.W.
Washington, D.C. 20009

48 Hawthorne Court, K.3.
Washington, D.C. 20017

3146 0 Street, N.W.

Washington, D.C. 20007

the purposes of forming the

corporation under the laws of the District of Columbia, the

-3-
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C. ..

undersigned Incorporators have

Incorporation the _/7& day of

executed these Articles of

1984.

Aft e4- Z_.o"
CAR R. CMML

DISTRICT OF COLUMBIA) to-wit:

I, the undersigoqe§, a Notary Public, do hereby certify
that on the day of 4t 1984, personally appeared before so
CARL R. C.A....., ROGER WILKIN8 and ALBERT ERRI, JR., who signed
the foregoing document as Incorporators, and acknowledged that
the statements therein contained are true.

NoayPublic

My Commission Expires: 3/, I? 9j
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RUORAT O IZWVISON
614 11 SMRT, .V.

WASHINGTON, D.C. 20001

CERTIFICATE

THIS IS TO CERTIFY that all provisions of the District of Columbia

Non-profit Corporation Act have been complied with and ACCORDINGLY

this Certificate of Incooration

is hereby issued to the RMICAN ASEnAITYE TR STATE ELCrI RU

as of the date hereinafter mentioned.

Da : e October 5, 1984

Carol B. Thompson
Director

Assistant

GOVERNMENT OF THE 2[5TRIrT CF COLUMBIA
MAR:CN BARRY, JR., MAYOR
APRIL 1981

rations



13Y-LAWS

or

AMERICAN CONSERVATIVE TRUST STATE ELECTION ruND

ARTICLE I

Offices

Section 1. Registered Office. The Corporation shall

have and continuously maintain in the District of Columbia a

registered office, with a registered 
agent whose business office

is identical with such registered office, 
as required by the

District of Columbia Nonprofit Corporation 
Act. The address of

the registered office may be changed 
from time to time by the

Board of Directors.

Section 2. Other Offices. The Corporation may also

have an office or offices at such 
other place or places within or

without the District of Columbia as the Board of Directors may,

from time to time, designate and as the business of the

Corporation may require.

ARTICLE II

Purpose

Section 1. Nature of Corporation. The Corporation is

a nonprofit, nonmember corporation 
formed under the District of

Columbia Nonprofit Corporation Act, 
which is organized and shall

be exclusively operated as a political 
committee under the

-1-



Now,

V provisions of the Federal Election Campaign Act of 1971, as

amended, of the United States of Amterica.

Section 2. Primary Purpose. The Corporation is

organized and. shall be exclusively operated in accordance 
with

its Articles of Incorporation and filed with the Corporate

Division of the Business Regulation Administration 
of the

Department of Consumer and Regulatory Affairs of the District 
of

Columbia.

ARTICLE III

-%j Members

The Corporation shall have no members.

TARTICLE IV

Board of Directors

Section 1. General Powers. Management and control of
P"

Sthe property, affairs and business of the Corporation shall be

exercised by the Board of Directors, who may delegate 
to officers

C- and to committees such powers as provided for in these By-laws.

C Section 2. Number, Qualifications, Election and Tenure

of Director. The number of Directors shall be four (4).

Directors need not be residents of the District of 
Columbia.

The initial Board of Directors shall be composed of

those Directors named in the Corporation's Articles 
of

Incorporation filed with the Corporate Division of the Business

Regulation Administration of the Department of Consumer 
and

Regulatory Affairs for the District of Columbia. Each Director

-2-



shall hold office from the date of the Organization Meeting of

the Corporation until the first annual meeting of the 
Board of

Directors and until his successor is elected and qualified. At

each annual meeting of the Board of Directors, the Directors

shall stand for re-election to the Board of Directors for 
a one

(1) year term of office and until their respective successors 
are

elected and qualified. Each successor Director shall hold office

for a term of one (1) year. Election to the Board of Directors

shall be by majority vote of the then members of the Board of

Directors.

Section 3. Vacancies. Any vacancy occurring in the

Board of Directors that shall occur prior to the expiration 
of a

term shall be filled by such person as shall be elected by the

remaining members of the then Board of Directors of the Corpora-

tion. A Director so elected to fill a vacancy shall hold office

for the unexpired term of his predecessor in office.

Section 4. Annual Meetings. The annual meeting of the

Board of Directors shall be held without other notice than 
this

By-law, at the Corporation's principal office on the first Monday

in February of each year.

Section 5. Special Meetings. Special meetings of the

Board of Directors may be called by or at the request of the

Chairman or by a majority of the Directors. The person or

persons authorized to call special meetings of the Board of

Directors may fix any place, either within or without the

-3-



District of Columbia, as the place for holding any special

meeting of the Board called by theme

Section 6. Notice. Notice of any special meeting of

the Board of Directors shall be given at least five (5) days

previously thereto by written notice delivered personally or sent

by mail or telegram to each Director at his address as shown in

the records of the Corporation. If mailed, such notice shall be

deemed to be delivered when deposited in the United States mail

in a sealed envelope so addressed, with postage prepaid. If

notice be given by telegrame such notice shall be deemed to be

delivered when the telegram is delivered to the telegraph

company. Any Director may waive notice of any meeting. The

attendance of a Director at any meeting shall constitute a waiver

of notice of such meeting', except where a Director attends a

meeting for the express purpose of objecting to the transaction

of any business because the meeting is not lawfully called or

convened. The business to be transacted at, and the purpose of,

any special meeting of the Board of Directors need not be

specified in the notice or waiver of notice of such meeting.

0%Section 7. Quorum. A majority of the members of the

Board of Directors shall constitute a quorum for the transaction

of business at any meeting of the Board; but, if less than a

majority of the Directors are present at said meeting, a majority

of the Directors present may adjourn the meeting from time to

time without further notice.

-4-



Section S. Manner of ActLnq. The Board of Directors

shall act only by majority vote at a meeting at which a quorum is

present. Members of the Board of Directors may participate in a

meeting of such Board by means of a conference telephone or

similar communications equipment whereby all persons partici-

pating in the meeting can hear each other, and participation by

such means shall constitute presence in person at such a

meeting. When a meeting is conducted by means of a conference

telephone or similar communications equipment, a written record

shall be made of the action taken at such meeting.

Section 9. Compensation. Directors as such shall not

NZI receive any stated salaries for their services, but by resolution

of the Board of Directors a fixed sum and expenses of attendance

may be allowed for attendance at each annual or special meeting

of the Board; but nothing herein contained shall be construed to

preclude any Director from serving the Corporation in any other

capacity and receiving compensation therefor.

Section 10. Informal Action by Directors. Any action

required to be taken at a meeting of Directors, or any action

which may be taken at a meeting of Directors, may be taken

without a meeting if a consent in writing setting forth the

action so taken, shall be signed by all of the Directors.

Section 11. Resignation of Directors. A Director may

resign from the Board of Directors at any time by giving written

notice of his resignation in writing addressed to the Chairman or

-5-



Secretary of the Corporation, or by presenting his written

resignation at an annual or special meeting of the Board of

Directors.

ARTICLE V

Officers

Section 1.. Officers. The officers of the Corporation

shall be a Chairman, a Secretary and a Treasurer and such other

offices as may be elected in accordance with the provisions of

this Article. The Board of Directors may elect or appoint such

other officers including a Vice Chairman, an Executive Director,

one or more Assistant Secretaries, and one or more Assistant

Treasurers, as it shall deem desirable, such officers to have the

authority and perform the duties prescribed, from time to time,

by the Board of Directors. Any two or more offices may be held

by the same person, except the offices of Chairman and Secretary.

Section 2. Election and Term of Office. The officers

of the Corporation shall be elected by the Board of Directors at

each annual meeting of the Board. If the election of officers

shall not be held at such meeting, such election shall be held as

soon thereafter as conveniently may be. New offices may be

created and filled at any meeting of the Board of Directors.

Each officer shall hold office for a term of one (1) year and

until his successor shall have been duly elected and qualified.

Section 3. Removal. Any officer elected or appointed

by the Board of Directors may be removed by the Board upon an

-6-



affirmative vote of the entire Board of Directors, whenever in

its judgment the best interests of the corporation would be

served thereby.

Section 4. Vacancies. A vacancy in any office because

of death, resignation, removal, disqualification or otherwise,

shall be filled by such person as shall be appointed by the

Chairman of the Corporation for the unexpired portion of the term

to which he or she succeeds.

Section 5. Chairman. The Chairman shall be the chief

executive officer of the Corporation and shall, in general,

supervise and control all of the business and affairs of the

Corporation. He shall preside at all meetings of the Board of

Directors as Chairman of the Board of Directors. He may sign,

with the Secretary or any other proper officer of the Corporation

authorized by the Board of Directors, any deed, mortgages, bonds,

contracts, or other instruments which the Board of Directors has

authorized to be executed, except in cases where the signing and

execution thereof shall be expressly delegated by the Board of

Directors or by these By-laws or by statute to some other officer

or agent of the Corporation; and, in general he shall perform all

duties incident to the office of Chairman and such other duties

as may be prescribed by the Board of Directors from time to time.

Section 6. Vice Chairman. In the event of the death

or resignation of the Chairman, the Vice Chairman, if there shall

-7-



be one or if not, the Treasurer, shall have all powers of, and be

subject to all restrictions upon, the Chairman.

Section 7. Treasurer,. The Treasurer shall have charge

and custody of and be responsible for all funds and securities of

the Corporation; receive and give receipts for moneys due and

payable to the Corporation from any source whatsoever, and

deposit all such moneys in the name of the Corporation in such

banks, trust companies or other depositories as shall be selected

in accordance with the provisions of Article VII of these By-

laws; and, in general, perform all the duties as from time to

time may be assigned to him by the Chairman or by the Board of

Directors. If required by the Board of Directors, the Treasurer

shall give a bond for the faithful discharge of his duties in

such sum and with such surety or sureties as the Board of

Directors shall determine.

17Section 8. Secretary. The Secretary shall keep the

_ minutes of the meetings of the Board of Directors in one or more

books provided for that purpose; see that all notices are duly

given in accordance with the provisions of these By-laws or as

required by law; be custodian of the corporate records and of the

seal of the Corporation and see that the seal of the Corporation

is affixed to all documents, the execution of which on behalf of

the Corporation under this seal is duly authorized in accordance

with the provisions of these By-laws; keep a register of the post

office address of each Director which shall be furnished to the

-8-



Secretary by such Director; and in general perform all duties

incident to the office of secretary and such other duties as from

time to time may be assigned to him by the Chairman or by the

Board of Directors.

Section 9. Assistant Secretaries and Assistant

Treasurers. The Assistant Treasurers and Assistant Secretaries,

in general, shall perform such duties as shall be assigned to

them by the Treasurer, the Secretary, the Chairman, or by the

Board of Directors. If required by the Board or Directors, the

Assistant Treasurers shall give bonds for the faithful discharge

of their duties in such sums and with such sureties as the Board

of Directors shall determine.

ARTICLE VI

Committees

Section 1. Executive Committee of Directors. The

Board of Directors may designate and appoint an Executive

Committee, which shall consist of two or more Directors, one of

whom shall be the Chairman of the Corporation, which committee

shall have and exercise the authority of the Board of Directors

in the management of the Corporation during the intervals between

meetings; provided, however, that such committee shall not have

the authority of the Board of Directors in reference to amending

altering or repealing the By-laws; electing appointing or

removing any Director of the Corporation; amending the Articles

of Incorporation; adopting a plan of merger or adopting a plan of

-9-



consolidation with another corporationj authorizing the sale*

lease, exchange or mortgage of all or substantially all of the

property and assets of the Corporation; authorizing the voluntary

dissolution of the Corporation or revoking proceedings therefor;

or amending, altering or repealing any resolution of the Board of

Directors which by its terms provides that it shall not be

amended, altered or repealed by such committee. The designation

and appointment of any *such committee and the delegation thereto

of authority shall not operate to relieve the Board of Directors

or any individual Director, of any responsibility imposed upon it

or him by law.

Section 2. National Advisory Committee and Other

Committees. The Board of Directors may also appoint such other

committees, including a National Advisory Committee, as the Board

may determine, which shall have powers and duties as shall from

time to time be prescribed by the Board. The Chairman shall be a

member ex-officio of each committee appointed by the Board of

Directors.

Section 3. Term of Office. Each member of a committee

shall continue as a member thereof until the next annual meeting

of the Directors of the Corporation and until his successor is

appointed, unless the committee shall be sooner terminated, or

unless such member be removed from such committee, or unless such

member shall cease to qualify as be member thereof.

-10-



Section 4. Chairman of Committees. One member of each
committee shall be appointed Chairman thereof ; provided, however,
that the Chairman shall appoint the Chairman of the National
Advisory Committee and shall serve as the Chairman of the

Executive Committee.

Section 5. Vacancies. Vacancies in the membership of
any committee may be filled by appointments made in the same
manner as provided in the case of the original appointments.

Section 6. Quorum. Unless otherwise provided in the
resolution of the Board of Directors designating a committee, a
majority of the whole committee shall constitute a quorum and the
act of a majority of the members present at a meeting at which a
quorum is present shall be the act of the committee.

Section 7. Rules., Each committee may adopt rules for
its own government not inconsistent with these By-laws or with
rules adopted by the Board of Directors.

ARTICLE VII

Contracts, Checks, Deposits and Funds

Section 1. Contracts. The Board of Directors may
authorize any officer or officers, agent or agents of the
Corporation, in addition to the officers so authorized by these
By-laws, to enter into a contract or execute and deliver any
instrument in the name of and on behalf of the Corporation, and
such authority may be general or confined to specific instances.

-11-



[7 Section 2. Checks, Drafts, etc. All checks, drafts or

orders for the payment of money# notes or other evidences of

indebtedness issued in the name of the Corporation shall be

signed by officer or officers, agent or agents of the Corporation

as shall from time to time be determined by resolution of the

Board of Directors.

Section 3. Deposits. All funds of the Corporation

shall be deposited from time to time to the credit of the

Corporation in such banks, trust companies or other depositories

as the Board of Directors may select.

710 Section 4. Gifts and Contributions. The Board of

Cr Directors may accept on behalf of the Corporation any contribu-

tion, gift, bequest or devise for the general purposes or for any

special purpose of the Corporation. Such contributions, gifts,

bequests, or devises shall be in conformity with the laws of the

:ro United States, the District of Columbia, or any other relevant

jurisdiction.

ARTICLE VIII

Books and Records

The Corporation shall keep correct and complete books

and records of account and shall also keep minutes of the

proceedings of its Board of Directors and committees having any

of the authority of the Board of Directors.
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ARTICLE IX

Fiscal Year

The fiscal year of the Corporation shall begin on the
first day of January and end on the last day of December in each

year.

ARTICLE X

Seal

The Board of Directors shall provide a corporate seal,
which shall be in the form of a circle and shall have inscribed

thereon the words: "AMERICAN CONSERVATIVE TRUST STATE ELECTION

FUND, District of Columbia, 1984."

ARTICLE XI

Waiver of Notice

Whenever any notice is required to be given under the
provisions of the District of Columbia Nonprofit Corporation Act
or under the provisions of the Articles of Incorporation or the

C7 By-laws of the Corporation, a waiver thereof in writing signed by
the person or persons entitled to such notice, whether before or
after the time stated therein, shall be deemed equivalent to the

giving of such notice.

ARTICLE XII

Indemnification

The Corporation shall indemnify any person who was or
is a party or is threatened to be made a party to any threatened,

pending, or completed action, suit or proceeding, whether
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criminal, administrative or investigative (including an action or
suit by or in the right of the Corporation to procure a judgment
in its favor) by reason of the fact that he is or was serving at
the request of the Corporation, or is or was serving at the
request of the Corporation as a director or officer of another
corporation, parntership, joint venture, trust, or other enter-
prise, against Judgments, fines, amounts paid in settlement and
expenses (including attorneys fees) actually and reasonably
incurred by him in connection with such action, suit or
proceeding except only in relation to any claim, issue or matter

as to which such person shall have finally adjudged to be liable
for his gross negligence or willful misconduct. Each such
indemnity shall inure to the benefit of the heirs, executors and
administrators of such person.

Any such indemnity shall (unless authorized by a court)
*1 ~ be made by the Corporation only as authorized in the specific

case upon a determination that the director or officer was not
guilty of gross negligence or willful misconduct in the perform-

4 ance of his duty and, in case of settlement, that such settlement
was, or if still be made, is consistent with such indemnity and
the best interests of the Corporation. Such determination shall
be made by the Board of Directors by a majority vote of a quorum.
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ARTICLE XIII

Amendments to sy-laws

These By-laws may be altered, amended or repealed and

new By-laws may be adopted by the affirmative two-thirds vote of

the Directors present at any annual meeting or at any special

meeting if at least five days written notice is given of

intention to alter, amend or repeal or to adopt new By-laws atI such meeting.

I;
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SIMMERMACHER & FELTS
CiRTrPIrD PSLIC ACCOUNTANTS

1023 POTOMAC STRU9T. N.W.

WASHINGTON. D.C. 20007

4201) 337.5400

MCMSlR61 Awmica IN NTITUTn OP
CICrTliFll PUSUIC ACCOUNTANTS

Board of Directors
American Conservative Trust - State Election Fund

We have examined the statement of revenue of the AmericanConservative Trust - State Election Fund for the year endedDecember 31, 1986. Our examination was made in accordance withgenerally accepted auditing standards and, accordingly, includedo) such tests of the accounting records and such other auditing
procedures as we considered necessary in the circumstances.

we are in the process of examining the financial*" statements of the American Conservative Trust - StateElection Fund for the years ended December 31, 1986 and1985 and will issue our report thereon in the near future.

In our opinion, the statement of revenue referred to abovepresents fairly the revenue of the American Conservative Trust -State Election Fund for the year ended December 31, 1986, inconformity with generally accepted accounting principles applied
on a consistent basis.

a,

Washington, D.C.
March 5, 1987
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American Conservative Trust - State glection Fund
Statement of Revenue

for the year ended December 31, 1986

Amount %

Contributions from private
individuals in the
United States

Contributions from a political
committee in the
United States

N, Other income

See accompanying accountants' report

97.2%$102,510

2,900

53

$105,463

2.7

0.1

100.0%
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SE1 GOOD MA L AAYSIS 1985 AND 198

Preaented be4lov t the summry ao billing. fom Goorn man Agency and
the corTrsponding payentg jar thae years 1985 and 1986.



MEMORANDUM

DATE 1/5/87

TO: SPITZ

FRON: STEVE

RE: GOODMAH'ANALYSIS 1985 AND 1986

Summarized belov are the results of the audit Z per ored onthe billing from Goodman and the payments thereon.
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CO MLu I CA,; AIGN CONTRUTIONS AND EXPENDMRES
American Conservative Trust State Election 1,m,4

* . o( Comm..i

1331 Pennsylvania Ave. NW Suite 350 ,
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SrATMM.NT OF RECONCMIATION OF FUNDS

Report Covaing Pciod From icoption . oughO4/24/85

Full Name of Candidate or Commttec: Afl&e- rican Consevaftive Trust -,MI Z7Otion FUnd

FUNDS RECEIVED

': UTIONS

4Aule A (Over $100) 148

crni ed (S100 or less)

Y, Y AL (Add Lines 11 & 12) t 148

Lt-ss: Rebates and Refunds

Less: Other

TOTAL (Add Lines 14 & 15) ....................... ..........

.N :i Tb Line 2-Sunm,.ay (Line 13 less Line 16) .....................

s 560,815.22

b s 560,815.22

-

o.... *... . . .. . * . ( -0 -

.................... I 5j60.815 .22-
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ERICAN CONSERVATIE TAT STATE ELTIS FUND
CASH DISBURSEMENTS A AMCIAS
SCHEDULE 8 INCEPTION TRWI MIS , 24 I I

DATE
04/30/84
04/30/84
04/30/84
05/31/84
03/31/84
05/31/84
05/31/84
05/31184
07/31/84
08/31/84
10/31/84
10/31/84
10/31/84
10/31/84
10/31/84
10/31/84
10/31/84

T 10/31/84

' 10/31/84
10/31/84
10/31/84
10/31/84

S 10/31/84
10/31/84
10/31/84

*,,., 10/31/84
10/31/84
10/31/84
10/31/84

10/31/84
C- 10/31/84

10/31/84
10/31/84
10/31/84
10/31/84
10/31/84
11/30/84

11/30/84
11/30/84
11/30/84
11/30/84
11/30/84
11/30/84
11/30/84
11/30/84
11/30/84
11/30/84
11/30/84
11/30/84

11/30/84

PAYEE
SEDAN HEGE
GINN'S
ROGER WILKINS
C & P TELEH~t
GIJERT PRINTING
KAY JOY HOFER
DAVID WNITEDILL
CARL CHAWELL
PE-PrESS STUDIO DESIGN
CARL OWlL
AMERICAN EXPRESS
PRE-PRESS STUDIO DESIGN
SEDAN I HEEK
EDNA K. EALY
C & P TELEPHONE
CARL OWEU.
STEVE MCNAHON
PEPCO
D.C. TREASURER
COXTER COMUN., INC.
RON WICHARIR
D.C. TREASURER
DON WASHINGTON
MIKE LURIA
MIKE LURIA
GREENWICH TIME
CARL. R. CHANELL
CARL R. CHANNELL
CHARLOTTE OBSERVER
CHARLESTON NEWSPAPERS
CLIFF SMITH
CLIFF SMITH
ROCKY MOUNT EVENING TELE.
INDEPEND N IIL
CHANNELL CORP
DAVID WHITEHILL
B & B CATERERS
PRO-LITH, INT.
CLIFF SMITH
PEPO
EDNA K. HEALY
CHANNELL CORP.
C & P TELEPHONE
RON-COM CPMERA
WASHINGTON EXPRESS
EBERLE MARKETING GROUP
METRO GRAPHICS
PRE-PRESS STUDIO DESIGN
DANIEL LYNN CONRAD
FRANCOS FURNITURE

5000
421.24
814.25
21.32

5. 57
30.00

500.00
8L40

500.00
3,500.00

344.24
300.00
U5.00
52.18

500.00
405.00
57.91
62.05

155.91
1,000.00

19520.25
1,000.00

200.00
3,332.07

505.00

3,500.00
a, 542. 80
2 ,101.05
2,699.37

927.42
746.91

1.000.93
3.500.00

70.00
750. 00
493.50
250.00
200.00
180.00

1, 701.74
577.83

7.42
491.25
875.00
237.27

1.000. 00
445.05
500.00

DEAIPTION

OFFICE SIPPLY

TELO
PRINTIN8
CONSLTINS
UTILITIES
SALARY

PRINTING
SARY
T l.
OFFICE SUPPLY

TOP
TELEPHONE
SAARY
ACCOUNTING
ELECTRIC
UTILITIES
EGUIP. RENTAL
CONSIULTING
UTILITIES
SALARY
PRINTING
PRINTING
ADVERTISING
ADVERTISING
SALARY
ADVERTISING
ADVERTISING
SALARY
SALARY
ADVERTISING
ADVERTISING
RENT UTILITIES
UTILITIES
ENTERTAINMENT
ADVERTISING
OFFICE SUPPLY
ELECTRIC
TEMP
TELEPHONE
TELEPHONE
XEROX
DELIVERY
EQUIP. RENT
OFFICE SUPPLY
OFFICE SUPPLY
CONSULTING
FURNITURE



AMERICAN CONSERVATIVE TNE STATE BECTION FIN
CAS DIS&URSiENTS AND AfIO R
SCHEDULE B INCEPTION TII OCTOBER 24, 190

DATE PAVYE ANUT

11/30/84
11/30/64
11/30/84
11/30/84
11/30/84
11/30/84
11/30/84
11/30/84
11/30/84
11/30/84
11/30184
11/30/84
11/30/84
11/30/84
11/30/84

n 11/30/84
11/30/84

"* 11/30/84
11/30/84

" 11/30/84

r 11/30/84
11/30/84

.- 11/30/84
11/30/84

1", 11/30/84
11/30/84
11/30/84
11/30/84
12/31/84
12/31/84
12/31/84
12/31/84
12/31/84
12/31/84
12/31/84
12/31/84
12/31/84
12/31/84
12/31/84
12/31/84
12/31/84
12/31/84
12/31/84
12/31/84
12/31/84
12/31/84
12/31/84
12/31/84
12/31/84
160/31/84

STEVE MCNAION
RON-CON CAIM
D.C. POSTINSTER
RON-COJN CA"~

FEDERAL EXPRESS
WAR FOR CONGRESS
PIE-PRESS ST1I0 DESIGN
RON-CON Em
PEPICX
PEPIO

WISHINGTON EXPESS
ITT INDUSTRIAL CREDIT
ERIC J. OLSEN
TRVEL WORLD
ROGER WILKINS
RON-CON CAMERA
CLIFF SMITH
FEDERAL EXPRESS
FEDERAL EXPRESS
PRE-PRESS STUDIO DESIGN
D.C. POSTWSE R
OftELL CORP.
IGELA DAVIS
CLIFF SMITH
ROGER WILKINS
ANG6ELA DAVIS
WESTLAND PRINTERS
CARL R. OA#ELL
RON-COM CAMERA
EDNA K. HEALY
GWSAE
CURRY COPY
ANGELA DAVIS
C & P TELEPHONE
1,LLONEY OFFICE SUPPLY
CARL R. CHANNELL
RON-CON CAMERA
WESTLAND PRINTERS
MICHAEL LURIA
STANLEY 0. MILLER
SUBURBAN BAN4K
CAREER CONSULTANTS INC.
CHANNELL CORP.
STEVE MCM40
LANIER BUS. EQUIPMENT
LANIER BUS. EQUIPMENT
LANIER BUS. EQUIPMENT
LANIER BUS. EQUIPMENT
ITT INDUSTRIAL CREDIT

ITT INDUSTRIAL CREDIT

2, 400.00
5.81

335.00
14.67
14.00

5,000.00
270.30
14.74

166.07
85.66
94.50

1,347.10
2.,500.00

742.00
45.84
31.73

200.00
500.00

14.00
229.49
322.00

29,500.00
9.74

2 ,165.00
1,482.00
1,132.00

369.94
29,000.00

7.79
274.50
70.00

500.00
9.36

6&1. 45
197.07
270.02

18.02
513.04
160.00

2. 500.00
767.69
569. 28

1.000. 00
1,3,0.00

118.14
1,163.09
1, 806.03

322.30
60.65

301.205

ACCOUNTIN6
XEROX
POSTAGE
XEROX
DELIVERY
CAIMAIGN - -
OFFICE SIPLY
XEROX
ELECTRIC

ELECTRIC
DELIVERY
EGUIP. RENT
CONSILTING
TRAVEL

OFFICE SUPPILY
XEROX
TRAVEL
DELIVERY
DLk.IVERY

OFFICE SLIPLY
POSTAGE
RENT
OFFICE SUPPLY
SALARY
SALARY
SALARY
PRINTING
SALARY
XEROX
TEMP
MISC/MEETING
XEROX
OFFICE SUPPLY
TELEPHONE
OFFICE SUPPLY
MEETING
XEROX
PRINTING
PRINTING
CONSULTING
LEASE EXPENSE
TE)P
UTILITIES
ACCOUNTING
OFFICE SUPPLY
COPIER MAINT.
LEASE EXPENSE
LEASE EXPENSE
INSURANCE
LEASE

DESCRIPTION



Vw
AMRICAN CONSERVATIVE TRIMST STATE EETION FUN
CASH DISBURSEMENTS AD ACCRIAS
SWHARL B INCEPTION ThU OCTOBER 24, 15

DATE

12/31/84
12/31/84
12/31/84
12/31/84
12/31/84
12/31/84
12/31/84
12/31/84
12/31/84
12/31/84
12/31/84
12/31/84
12/31/84
12/31/84
01/31/85

01/31/85
01/31/85
01/31/85
01/31/85
01/31/85
01/31/85
01/31/85
01/31/85
01/31/85
01/31/85
01/31/85

1 01/31/85
*" 01/31/85
C' 01/31/85

01/31/85
01/31/85

01/31/85
01/31/85
01/31/85
01/31/85

01/31/85
01/31/85

01/31/85
02/28/85

02/28/85
02/28/85
02/28/85

02/28/85
02/28/85k0/28/85

02/28/85
02/28/85
02/28/85

PAYEE AMOUNT

STATE FRNM
EBEUE METING GROUP
FEDERAL EXPRESS

ROWCON .
J. PANER DAILEY
.C. PQSTMASTER

ROGER MILKINS
ANGELA DAVIS
CLIFF SMITH
ANGELA DAVIS
ROGER WILKINS
CLIFF SMITH
CLIFF SMITH
DUPONT ACTION LIBITS

CIP, TELEPHONE
MICHAEL LURIA
WESTLA PRINTERS
cIP
PAC DINNER
EDNAI WEAY
DAVID WHITEHILL
ANGELA DAVIS
STEVE MCON
LANIER
LURIA
DELARS
ROGER WIU(INGS
NEW YORK TIMES
WASHINGTON POST
DUPONT ACTION LIGHTS
DC POSTMASTER
CASH-CRC TRAVEL NY
CLIFF SMITH
CLIFF SMITH
CLIFF SMITH
ANGELA DAVIS
ROGER WILKINS
DAVID WHITEHILL
D & F OFFICE FURN.
CARL R. CKANNELL
STEPHEN MCON
WASHINGTON TIMES
ANGELA DAVIS
CHANNELL CORP
TSI
CLIFF SMITH
CLIFF SMITH
C. CHANNELL

337.68
375.00
389.50

4v,52&.62
46.18

600.00
425.00

1,482.00
1,300.00
1,100.00

150.00
150.00
150.00

1,000.00
350.00

379.78
200.00
300.00

1,078.73
300.00
220.50
60.00
5.00

1,200.00
3.500.00

700.00
400.00

9.21
27,627.00
23,310.67

35.00
46.37

300.00
4.45

2. 000. 00
1.083.12
1,312.68
1.480.80

170.00
5,31.52

12. 000. 00
2.120.00
4.611.49

9.45
9. 400. 00

440.80
32.35
80.00

300.00

DESCRIPTION

EQUIP. m
1LIVRY

TARS
IEROX

ACCOUIfNlNG
POSTAGE

SALARY

SALARY
BONUS
BONUS
BONUS
SALARY

PHONE
ARTWORK
PRINTING
TELElHCI
PUBLIC RELATIONS
SALARY
OFFICE CLEANING
SUPPLIES
ACCOUNTING FEES
SUPPLIES/XEROX PAPER
6RAPHIC WORK
CONSULTANT
SUPPLIES
ADVERTISEMENT
ADVERTISEMENT
ADVERTISEMENT
POSTAGE
TEMP HELP
PRINTING
SALARY
SALARY
SALARY
SALARY
OFFICE CLEANING
OFFICE FURNITURE
SALARY
ACCOUNTING FEES
ADVERTISEMENT

SUPPLIES
RENT:OVERNEAD COSTS
TEMP HELP
CABS
CABFARE
TRAVEL/FUNDRAISING



AMERICAN CONSEmmnrI TUIST STATE EIITION RWN
CPS DISBURSEMENTS AN ACCO*
SCHEDULE B INCEPTION TI4tI OCTUER 24, 185

DATE AMUN

02/28/85
02/28/85
02/28/85
02/28/85
02/28/85
02/28/85
02/28/85
02/28/85
02/28/85
02/28/85
02/28/85
02/28/85
02/28/85
02/28/85
02/28/85
02/28/85

N 02/28/85
02/28/85
02/28/85
02/28/85
02/28/85
02/28/85
02/28/85
02/28/8,5

p, 02/28/83
02/28/85

C 02/28/85
02/28/85
02/28/85

*7' 02/28/85
02/128/85

, 02/28/85
02/28/85
02/28/85

0C/28/85
0/28/85

02/28/85
02/28/85
02/28/85
02128/85
02/28/85

2/28/85
03/31/85
03/31/85
03/31/85
03131/85
03/31/85
03/31/85
03/31/85
03/31/a5

CW TELEPOE
CWP TELEPHONE
CW TELEPHON
NIKE WRIA
RON CON CAMERA
CLIFF SMITH
STATE FARM
C&P TELEPHONE
WASHINGTON TIMES

DC POSTMASTER
RICHMOND TINES
OP#4ELL CORPUVoAp

RON CON CAERA
MOACLE REST.
DAVID WHITEHILL
989

DC POSTMASTER
RON CON CAMERA
GINNS
DAVID WHITEHILL
WASHINGTON POST
C. OP*LL
CLIFF SMITH
DAVID WIITEHILL
MIKE LURIA
ROGER WILKINS
CLIFF SMITH
CASH - TRAVEL TEXAS
ANGELA DAVIS
ROGER WILKINS
CLIFF SMITH
VALLEY VISTA PHARMACY
VALLEY VISTA PHARMAiCY
STEVE MCON
C&P TELEPHONE
PEPCO
UNTD VA BANK
BANK CHARGE
CARL R. CH-NELL
WASHINGTON TIMES
CLIFF SMITH
DAVID WHITENILL
WESTERN UNION
CLIFF SMITH
CHANNELL CORP
PEFPC
GINNS
CHIWELL CORP

170.71
42L62

1o 00.10
700.00
18.55
8.60

1,357.81
77.46
8.00

16.20
16.20
13.45

1,600.00
1,500.00

22.26
130.00
160.00
807.84

10.41
22.26
99.38

160.00
23,310.67
12, 000. 00

12.55
160.00
350.00

8.75
7.80

1,000.00
1,312.68
1,480.80
1,083.12

339.03
159.00

2. 00.00
653. 56
231.37

1.000. 00
5.00

3.500. 00
2. 777. 00

9.35
160.00
272.80
645. 00
500.00
201.82

1.850. 37
800.00

PHNE

AR1IN(/PRINTING
XEROXINB
CAN

PHNE
PWLICATIONS
OFFICE SUPPLIES
POSTAGE
MLICATIONS

OVESHEALOCATION
ADVERTISEMENT
XEROXIMG
MEETING
MINTENCEa
FUNDRAISING
POSTAGE
XEROXING
OFFICE SUPPLIES
MINTENA1NCE
ADVERTISEMENT
CONSULTANT FEE
CABS
MAINTENANCE
ARTWORK/PRINTING
SUPPLIES
CABS
TRAVEL.FI.DRAISING
PAYROLL
PAYROLL
SALARY
FUNDRAISING
GIFTS TO DONORS
ACCOUNTING FEES
PHONE
ELECTIRC
FUNDRAISING REIMB
BA CHARGES
SALARY
ADVERTISMENT
CABS
14INTENNM
ADVERTISEMENT
PAYROLL
OVERHEAD/ALLOC
ELECTIRC
OFFICE SUPPLIES
OVERHEAD/ALLOC

IES011PTI01N



AIERICAN CONSERVATIVE TRST STATE ELECTION FUN
CSH DISB IRSEMENTS ANO ACCAIMS
SCMIfDE 9 INCEPTION THOU OCTOBER 24. 19M

DATE PAYEE AmUT

03/31/85
03/31/85
03/31/85
03/31/85
03/31/85
03/31/85
03/31/85
03/31/85
03/31/85
03/31/85
03/31/85
03131185
03/31/85
03/31/85
03/31/85

", 03/31/85
03/31/85

'* 03/31/85
03/31/85
03131185

;i 03/31/85
03/31/85
03/31/85

03/31/85
03/31/85
03/31/85

04/30/85
04/30/85

CTl 04/30/85
04/30/85
04/30/85
04/30/85
04130/85
04/30/85
04/30/85
04/30/85
04/30/85
04/30/85
04/30/85
04/30/85
04/30/85
04/30/85
04/30/85
04/30/85
04/30/85
04/30/85
04/30/85
04/30/85
04/30/85

TRAVEL WORLD
CLIFF SMITH
WASHINGTON TIMES
MAL.OREY OFFICE SUPPLY
TRAVEL WORLD
ROGER WILKINS
LANIER
RAINBOW ADWORS
WESTLAND PRINTERS
KING FLORIST
BAUMGARTEN
WASHINGTON EXPRESS
CLIFF SMITH
AMERICAN EXPRESS
CARL R. CIAIELL
DC TREASURER
CLIFF SMITH
METROG1IIS
QWNLL CORP
C&P TELEPH*ONE
ANGELA DAVIS
ROGER WILKINS
EDNA HEALY
IST VIRGINIA
CURRY COPY
PALMER NAT'L

WASHINGTON TIMES
CASH
CLIFF SMITH
WASHINGTON TIMES
WASHINGTON TIMES
INSTITUTIONAL DEVELOPMM
ELKINS INTERMOUNTAIN
TIMES PUBLISHING CO
SOUTRN CONN. NEWSPAPER
DAVID WHITEHILL
CARL R. CHANNELL
WESTERN UNION
CLIFF SMITH
TRAVEL WORLD
CLEMSON UNIV.
STEVE MCMAHON
ROBERT GOODMAN
CLIFF SMITH
PI

CLIFF SMITH
WASHINGTON TIMES
IBC
DAN CONRAD

40. 00
L.OO

114.92
72L 00
9.00

2M. 29
422.07
944.46

14.29
135.00

L.40
578.56

3,500.00
25.00
12.25

148.40
762.69
495.40
656.34
740.40
20. 75

1,500.00
400.00

5.00

2. 340.40
1. 000. 00

17.00
50.00
15.00

5,000.00
531.96

1,9719. 31
2,500.02

160.00
3.000. 00

830.62
10.00

650.00
165.00
840.00

75,000.00

0..00.0
7.oo. 00

265.00

7.00
2.140.40
S. ). 00
2.500.00

TWG3TUIS

OFFIE SA1lIES
Tm. alJRMASIN
StlWllS
EQIP.IE

ARTmUoU/PRINTINI
PRINTING
SIFT
SCIlES
CXMIER

P 3.EATION/FIMBISING
CONGILTRWT FEE
FILING FEE
CPA
STATIONARY
LEASE EXPENSE
PHOE
PAYROLL
PAYROLL
TEMP HELP
PUB. RELATION/FUNJDRAISING
DELI VERY
BANK CHARGE

ADVERTISEMENT
TRAVEL/FULDRAISIN6
CAS
ADVERTISEMENT
SUPPLIES
ADVRTISEMENT
ADVERTISEMNTr
ADVERTISEMENT
ADVERTISEMENT
MAINTENANCE
CONSULTANT FEE
ADVERTISEMENT
CABS
TRAVEL/FUINDRAISING
ADVERTISEMENT
ACCOUNTING FEES
ADVERTISEMENT
SALARY
TRAVEL/FUNDRAISING
CABS
ADVERTISEMENT
ADVERT I SEMENT
CONSULTANT FEE

OMcazTIO



IERICAN CONSERVATIVE TRUST STATE ELECTION FUI
CASH DISBURSEMENTS AND ACCILS
SCHEDULE B INCEPTION R OCTOBER 24,

DATE
04/30/85
04/30/85
04/30/85
04/30/85
04/30/85
04/30/85
04/30/85
04/30/85
04/30/85
04/30/85
04/30/85
04/30/85
04/30/85
04/30/85
04/30/85
04/30/85
04/30/85
04/30/85

ok0 04/30/85
04/30/85

" 04/30/85
04/30/85
04/30/85
04/30/85
04/30/85

, 04/30/85
04/30/85

7 04/30/85

05/31/85
05/31/85
05/31/85

'- 05/31/85
05/31/85

C 05/31/85

05/31/85
05131/85
05/31/85
05/31/85
05/31/85
05/31/85
05/31/85
05/31185

05/31/85
05/31/85
05/31/85
05/31185

05/31/85
05/31/85

05/31/85

PAYEE
RAINBOW PIJRKS
FEDERA:L EXPRESS
STATE FARM
STATE FARM
STATE FARM
cap
LANIER

4HIN6TON EPRESS
PREPRESS
LANIER
PALMER NAT'L
INTERNAL WRE SERVICE
DC TREASRER
COI'T. OF TREASURY/MD
CON'T. OF TREASURY/MD
DC TREASURER
COMPT. OF TREASURY/ND
CLIFF SMITH
CARRIBE AMER. DIR.
CLIFF SMITH
CLIFF SMITH
UNITED VIR6INIA
ANGELA DAVIS
DC TREASURER
D COPTROLLER

ANGELA DAVIS
CLIFF SMITH
IRS

PORTER/LEIGHTON FOR GOV.
DAVID WHITEHILL
CLIFF SMITH
CLIFF SMITH
CLIFF SMITH
ANGELA DAVIS
POLITICS IN AMER
CLIFF SMITH
DC POSTMASTER
DC POSTMASTER
ROGER WILKINS
CARL R. CH"*ELL
IBC
FEC

CLIFF SMITH
STEVE MCMIAHON
CLIFF SMITH
C&P
C. CHANNELL
ROBERT GOOD"AN
RICHMOND TIMES

534.70
2900
291.30
410.10
509.90
Se4.52
306.90
85.50

50000

960.59
20.00

9, 978. 37
346.75
M06.26

1,009.54
508.80

100.00
6.00

75.00
6.00
6.00

1,000.00
16.00

270.50
743.18
748.34
541.62

5,108.86

5,000.00
170.00

1.g9.03
6.00

10.00
4.83

499.00
6.00

183.00
10.09

740.40
4,000.00
5,000. 00

25.05
15.00

2.400.00
6.00

1,369.03
3. 000.00

21,385.00
78.10

DESCRIPTION
ARTWOMV INTINE
COURIER
INSUlp

INSURANC
INSURM

EQUIP RENTAL
COURIER
PRINTING
EQUIP RENTAL
BNK aimE
1984 PAYROLL TAXES
1984 PAYROLL TAXES
1984 PAYROLL TAXES
1984 PAYROLL TAXES
1984 PAYROLL TAXES
SURETY B No. W/H
CABS
PUBLICATION
CABS
CAlBS
PUB. RELATION/FJNDRAISING
SUPPLIES
PAYROLL TAXES
PAYROLL TAXES
PAYROLL
PAYROLL
PAYROLL TAXES

POL. CONTRIBUTION
MAINTENANCE
PAYROLL
CABS
CABS
SUPPLIES
ADVERTISEMENT
CABS
POSTAGE
POSTAGE
PAYROLL
PAYROLL
ADVERTISEMENT
FEES
CABS
ACOUNTING FEES
CABS
PHONE
CONSULTANT FEE
ADVERTISEMENT
PUBLICATIONS

I 5



AMERICAN CONSERVTIW TRUST STATE ELECTION FUND
CASH DISBURSEMENTS AM AMRUALS
S0HEDLLE B INCEPTION TRU OCTIMER 24, 1965

DATE PAYEE MON

05/31/85
05/31/85
05/31/85
05/31/85
05/31/85
05/31/85
05/31/85
05/31/85
05/31/85
05/31/85
05/31/85
05/31/85
05/31/85
05/31/85
05/31/85
05/31/85
05/31/85

" 05/31/85
05/31/85
05/31/85

r 05/31/85
05/31/85

":) 05/31/85
05/31/85

" 05/31/85'

06/30/85

06/30/85
06/30/85
06/30/85
06/30/85
06/30/85

c 06/30/85
06/30/85
06/30/85
06/30/85
06/30/a5
06/30/85
06/30/85
06/30/85
06/30/85
06/30/85
06/30/85
06/30/85
06/30/85
06/30/85
06/30/85
06/30/85
06/30/85

WL.LSTREET JmL

UNITED VIRBINIA
COLUMIA R
FEC
DAVID IMHITEILL
CLIFF SMITH
Gocm ABDO
ROGER WlILiINS
ANGELA DAVIS
CHANNELL CORP
DAN CONRMD
CLIFF SITH
RON CON CANEA
WASHINGTON EXPRESS
WESTERN UNION
NIAUER
MANPOWER

POTOMAC PERSONIELL
B&B CATERERS
FEDERAI. EXPRESS
WASHINGTON TIMES
PUROLATOR COURIER
GARY TAYLOR
WESTLA PRINTERS

PEPCO
C&P
ATT
ATT
TRAVEL WORLD
LANIER
LANIER
ITT
CHANNELL CORP
OWI4ELL CORP
HADJI
RAINBOW ADWORKS
C&P
SEDAN & HERGE
D&F OFFICE FURNITURE
DAVID WHITEHILL
MICHAEL JOYNER
ANGELA DAVIS
PALMER NAT'L
CLIFF SMITH
C. CHANELL
ROGER WILKINS
ROBERT ARNOLD

41.00
114.00

1,000.00
84.80

110.40
170.00

1,08i3.24
6,000.00

740.40
74.33
767.69

2,500.00
964.52
22.16
45.75

372.90
286.35
720.03
33.45

1,081.45
1,819.25
1. 110. 17

11.00
203.52

1, 106. 46

77.12
81.89
64.93
6.22

187.00
299. 60
440.97
150.62
52.30

1,425.00
1,000.00

500.00
613.67
750.00
47.00

170.00
17.00
3. 23

20.00
15.00

6,000.00
740.40
105.00

:MLICATIONS
POSTAGE
PUB. RELATIONIJFUISIAISIN6
PUU.ICATIONS
FILING FEES
MAINTENANCE
PAYROLL
ADVERTISEMENT
PAYROLL
PAYROLL
OV EAD/LLOC
CONSULTANT FEE
PAYROLL
XEROX ING
COURIER
FUNDORISIN6
TEMP HELP
TEMP HELP
TEMP HELP
FUNDRAISING
FUNDRAISING
ADVERTISEMENT
COURIER
FRAMING
PRINTING

ELECTRIC
PHONE
EQUIP RENTAL
EQUIP RENTAL
TRAVEL/FUNDRAISING
EQUIP RENTAL
EQUIP RENTAL
EQUIP RENTAL
OVERHEAD ALLOC
OVERHEAD ALLOC
FURNISHINGS
ARTWORK/PRINTING
PHONE
LEGAL FEES
FURNISHINGS
MAINTENANCE
PUBLICATIONS
SUPPLIES
BANK CHARGES
CABS
CONSULTANT FEE
PAYROLL
TEMP HELP

DESCRIPTION

. I . o



AMERICAN CONSERTIE TAiST STATE ELECTION FUND
CASH DISBUR ANDT A .4S
SCHEDULE 9 INCEPTION TNUI OCTUGER 24, 1965

DATE PAYEE

07/31/85
07/31/85
07/31/85
07/31/83
07/31/85
07/31185
07/31/85
07/31/85
07/31/85
07131/85
07131/85
07/31/85
07/31/85
07/31/85
07/31/85

-" 07/31/85
07/31/85
07/31/85

. 07/31/85

07/31/85
x'rr 07/31/85

07/31/85
V% 07/31/85

07/31/85
07/31/85
07/31/85
07/31/85

i- 07/31/85
07/31/85
07/31/85
07/31/85
07/31/85
07/31/85
07/31/85
07/31/85
07/31/85
07/31/85
07/31/85
07/31/85
07/31/85
07/31/85
07/31/85
07/31/85
07/31/85
07/31/85
07/31/85
07/31/85
07131/85
07/31/85
07/31/85

DAN CO

DAVID UIITEIILL
TGL.EAKETINS
TIE FREE PRESS

DARNELL
WESLE SMITH
STEVE NCRAHON
WESLE SMITH
IH, EXPRESS

CLIFF SMITH
WELLINGTON INTERIORS
UNITED VIRGINIA
CLIFF SMITH
CLIFF SMITH
DAN CONRAD
CARL RL OWELI
ANGELA DAVIS
GARY TAYLOR
C&P
TRAVEL WORLD
LANIER
SEDAN & HERGE

WESTLAIND PRINTERS
J&R ELECTRIC CO.
RAINBOW ADWORKS
RAINBOW ADWORKS
ROGER WILKINS
CI4dELL CORP
ELECTRIC TYPEWRITER
COLUMBIA BOOKS
BALGARTEN
CAMERON PRESS
MILLER & ARNEY
IM:OWER
CITY OF ALEXANDRIA
ITT INDUSTRIAL
STATE FARM
THE ASSOCIATES
VALLEE. INC
DAVID WHITEHILL
CITY OF ALEXANDRIA
MALLOREY
C&P
AT&T
IRS
IRS

3.000. 00
3,000.00

316.86
340.00
172.00
139.95
91.50
75.50

150.00
21,400.00

6.00
40.00
6.00

1,376.91
1,000.00

6.00
6.00

3,000.00
6,000.00

5.93
101.76
861.31
232.00
146.15

1,148.57
69.47

643.42
115.94

1,209.54
1,008. ,0

15.00
381.23
138. 75
45. 43
12.49
75.60

1. 000. 00
47.31
17. O0

285. 46
51 1.70
104.61

1. 425. 00
170.00
20.00

113.96
477.
807.13

3. 3 20. 24
552.39

CONSULTANT FEE

PUI. AELTION/FNDrISINB
NINENAINCE
PULICATIONS
Pt.ICATIONS
PUJ.ICATIONS
PUBLICATIONS
CONSULTANT FEE
ACOUNTING FEBS
CmS'
COURIER

FURNISHINGS
PUB. RELATIONS/FIJNDRAISING
CABS
CABS
CONSULTANT FEE
CONSULTANT FEE
SUPPLIES
FRAMING

TRAVEL/FUNDRAISING
EOUIP RENTAL
LEGAL FEES
ELECTRIC
PRINTING
MAINTENANCE
ARTWORK/PRINTING
ARTWORK/PRINTING
SUPPLIES
OVERHEAD/ALLOC
MAINTENANCE/REPAIR
PUBLICATIONS
SUPPLIES
PHOTOCOPYING
OFFICE FURN/PYMT
TEMP HELP
PARKING
EQUIP RENTAL
INSURANCE
EQUIP RENTAL
RENT
MAINTENANCE
PARKING
SUPPL I ES
PHONE
EQUIP PURCHASE
PAYROLL TAXES
PAYROLL TAXES

DESCRIPTION



AMERICAN CONSERVATIVE TRUST STATE ELECTION FIN
CASH DISBURSEMENTS AND ACRIALS
SCHEDULE B INCEPTION THOU OCTOBER 24, 1965

DATE PAYEE ANOtW

07/31/85
07/31/85
07/31/85
07/31/85
07/31/85
07/31/85
07/31/85

08/31/85
08/31/85
08/31/85
08/31/8/5
08/31/85
08/31/85
08/31/85
08/31/85

~-, 08/31/85
08/31/85
08/31/85
08/31/85

09/30/85
09/30/85
09/30/85
09/30/85
09/30/85
09/30/85
09/30/85
09/30/85
09/30/85
10/24/86
10/24/86
10/24/86
0/24/86
10/24/86

IBC
NAT'L IFO DATA CENTER
CLIFF SMITH
ROGER WILKINS
PALMER NAT'L
ROBERT GOOODM AMC
PALMER NAT'L

TERMINIX
RON CON CAMERA
DC POSTMASTER
ANGELA DAVIS
JONES COIA GROUP
RON CON CAMERA
ANGELA DAVIS
DAVID WIITEHILL
DOUG FRANCE
CLIFF SMITH
AMERICAN POLITICAL REPORT
BARRONS AGAZINE

J. PARKER BAILEY
CLIFF SMITH
CLIFF SMITH
JONES COLA GROUP
DC TREASURER
CO PT. OF TREASURY/MD
CLIFF SMITH
KEMP-DURRETTE
CLIFF SMITH
KURT HERGES
IBC
CLIFF SMITH
CLIFF SMITH
CLIFF SMITH

5.000.00
24.95
6.00

740.40
32.38

1.700.00
10.00

37.50
58.99

2".00
10.68

700.00
18.55
3.71

190.00
71.76
6.00

135.00
85.00

324.50
13.00
6.00

800.00
6&..96
99.13
6.00

125.00
9.00

41.25
120.00
20.00
15.00
8.00

COILTANT FEE
PUBLICATION
CABS
PAYROLL
CHECK PRINTING
AD AGEMC
WIRE FEE

PEST EXTERMINATION
XEROXING
POSTAGE
SUPPLIES
PRINTING
POSTAGE
SUPPLIES
MAINTENANCE
EOUIPNENT
CABS
PUBLICATION
PUBLICATION

ACCOUNTING FEES
CABS
CABS
PRINTING
2ND GTR P/R TAXES
2ND OTR P/R TAXES
CABS
FNLINRAISING EXPENSE
CABS
LEGAL FEES
COURIER COSTS
CABFARE
CABFARE
CABFARE

TOTAL 547. 553. 71

DESCRIPTION

TOTAL



A'ag,, L ot 4

ONTRJBIJR ITE NewTs DIIVISM

AspEGATEIPSSBURTE
UlNWJOI4 01/16/05 11.0
LNUdOIm 0,/a/aS 1,80.00
LIwId 0//3 1,50 00
UNKNOWN 09/29/63 3.000. 00
UMOO4 10/29/64 30,000.00
1J01MN 11/07/64 5,000.00
L.NOI# 11/07/4 3.200.00
UWNOWN 12/21/84 3.400.00 55, 712. 00

DR. MARY J. ACDU(IEWICZ 11/02184 e,00O0
RIVERSIDE STABLES 0e/21/65 1,000.00
MILFORD, DE 19%3 04/19/05 4,2.2 6 7,230.28

MRS. MAXY POPE ALLES 01/16/85 19000.00
180 SOU LAKE AYE, 6425 0e/07/85 500.00
PASADENA. CA 91105 04/25/85 5,000.00

05/13/85 1,000.00 7.,500.00

MR. K. H. ARLETh 02/27/85 100.00 100.00
. 10718 DEEROOD

HOUSTON, TX 770.2

PATRICIA D. BECK 01/16/85 500.00 500.00
10210 STRAIT LANE
DALLAS, TX 75229

J JAMES R. BELL 04/06/84 100.00 100.00
R.R. NO. I

V' BLOOMINGTON, IL 61701

MRS. JA BIRCHER 01/31/85 250.00
P. 0. BOX 360 04/26/85 500.00
BOONVILLE, IN 47601 05/14/85 250.00 1,000.00

MR. WENDELL R. BIRD 04/17/85 15.000.00 15.000.00
2W0 CANDLER BUILDING
ATLANTA GA 30303

MR. ININA BRANDON 01/16/85 500.00
3300 IST ATLANTA BANK TIR. 05/17/85 10A. 00
ATLANTA, GA 30303 11/27/84 50.00 800.00



CONTRIBUTOR DATEsuaum

MR. ILLIm am 11/27/84 300.00
P.O. BOX 147
8RANDON. NS 3904W

JAMES CALUOIH 0,/05/84 5,000.00
1107 ~EEC R 10/09/64 2,601.00 7,601.00
ROSE1ONT, PA 19010

J. LAMR CAM 02/27/85 10.00 10.00
424 SOUTH MAIN
GUNNISON, UT 86

MRS. ROY CAMERLAIN 03/01185 250.00
P.O. BOX 1264 05/13/85 1,300.00 1,550.00
LUSK, WY BM5

CARL R. OW(LL 01116/85 137.25 137.25
," 2032 BELMONT RD....

WASHIN6TON DC 2M9

SAMEL W. CHANELL 01/17/85 500.00 500.00
)'% 1970 SMITH ROID

CHARLESTON, WY 253

BARBARA B. CHRISTIAN 01/16/85 1,000.00
3601 AXTON LANE 02/21/85 150.00
GOSHEN, KY 40026 04/15/85 500.00 1,650.00

MR. MAX ,..MPITT 02/20/85 100.00 100.00
9207 AMBASSADOR ROW ---
DAL ., TX 75247

RX S. CLARK 02/20/85 150.00
7460 HEIRSCHEL AVE. 05/17/85 1,000.00 1,150.00
LA JOLLA, CA 92037

MR. W. 6. CONWAY 03/01/85 100.00 100.00
P. 0. BOX 17921
SAN ANTONIO, TX 78217

FEDERAL CHICAGO CORP. 02/27/85 100.00 100.00""222-32 ELSTON AVENUE

DICAGO, IL 6614



Plage 3 Ufa

fXJRIJ;I Imaius INDIVINAu.

MRY C. CRILE 04/23/85 1,000.00 1,000.00
10265 IWIO -o
DA.uAS TX 759

MR. FRA DAI.NGTON 04119/a &000.00
24 WIMI /O I//64 500.00 ,500.00
LEETSDALE, PA 150=

T. QLLEN DAVIS 12/12/64 1.500.00 1.500.00
P.O. BOX 1224 -
FORT WORTH, TX 76101

DENVER WEST 01/16/85 250.00 M50.00
P.O. BOX 661
1546 COLE BLVD.
BOLDEN, CO 60401

MRS. MACIE J. DODER 01/16/85 500.00 500.00
1 BEIHWEN RD., BEDLE'EN

' IMEEIIN6, W 26003 '

ELKINS MOTOR LODGE 01/16/85 250.00 250.00
• P.O. BOX 46

ELK(INS, W 26241

C-' ANE M. FITZSIMMIONS 02/20/85 100.00 100.00
5034 LOYOLA LANE
ORLANDO, FL 32321

FINA I M. IRENE FRANCO 04/06/84 100.00 100.00
CNO ADRESS ON FILE

MR. JAMES B. FURRH. JR. 11/27/84 50.00 50.00
1236 CAPITOL TOWERS
JACKSON. tS 39201

MRS. ST. JOHN GARWOOD 01/16/85 7.000.00
1802 SAN GABRIEL 02/20/85 100.00
AUSTIN. TX 78701 03/12/84 3.000.00

04/17185 10,000.00

04/19/85 15,000.00
06/11/84 1,000.00
10/05/84 3. 958. 69
10/19/84 1.000.00
11/27/84 100.00

11/27/84 1,500.00
12/12/84 1.000.00 43 ;58.69



WI"4 W a"ot At

AOMTE
MRS. 0A4 GERIEI. SO. 02/07/65 500.00
BOX 31 04/19/15 1,000.00
FRENM. NI 49412 05/13/II 1.000.00 2,500.00

MR. P. W. GIFFORD 03/06/U 100.00 100.00
5956 SERRY LANE, 1000
DALS Ti 7'47

MRS. HILDA RIFFITH 02/20/15 100.00
4700 NORTH 2OTN ROAD 02/21/15 300.00 400.00
ARLINGTOM, VA 2207 a3 "

MR. 1EIET P. MEY 04/25/85 1.000.00 1.000.00
P. 0. MiX 47
ALBANY, GA 31703

MR. TATIA.L HILLMNl 02/27/85 150.00 150.00
422 ELiROSE LAE -.

O R:N40R9 PA 19087

MR. A. R. HIXON, JR. 05/13/85 3.000.00 3,000.00
P. 0. Box 1105

'r IARLINTON, VA 76010

MR. DMLEY R ES 04/19/85 1,000.00 1,000.00
~ 4050 CRAE BLVD

JACKSON, MS 39216

MR. NELSON DUWER HUNT 01/16/85 1,500.00 1,500.00
C~' 2400 T14(S6IVING TOWER

DALLAS, TX 75201

MR. STUART IRBY 05/13/85 2,000.00
IRBY CONSTRUCTION CO. 01/16/85 1.5m0.00
P.O. BOX 1819 04/18/85 5,000.00
JACKSON. MS 39205 11/07/84 1,000.00 9. 500.00

MR. J. M. JOHNSON 01/16/85 1.500.00
ROUTE 2, BOX 40 02127/85 100.00
KYLE, TX 78640 05/30/85 1,000.00 2.600.00

MRS. LINDA B. JONES 04116/85 20.000.00 20.000.00
R.F.D. 1
WINDSOR, ME 04363

MR. ROBERT H. KRIEBLE 03/14/85 100.00 100.00
705 NORTH MOUNTAIN ROAD
NEWINGTON, CT 06371



CONTRITM

MRS. ANNE L. LEW&W
10 APPLE TREE LE
ST. LOUIS. NO 63124

MRS. W. W. LYNCH
4924 BRIARWOOD PLACE
DALLAS, TX 75209

ROSINE BLOUNT CFIDDIN
880 FIFTH STREET
BEAUMONT, TX 77701

DONALD L. HEIKE
N, SUSSEX ROUTE

KAYCEE, WY 83

MILLER, S.
NO ADDRESS ON FILE

. M MR. & MRS. DONLD MILLS
4495 WOODL,
BEAUMONT, TX 77703

C" MRS. PAlGE NELSON

3318 SOUTHWESTERN BLVD
DALLAS. TX 755

MRS. BARBARA NEWINGTON
C P. 0. BOX 1098

GREENWICH, CT 06836

MR. JOHN C. OLIVER. JR.
548 OLIVER BLDG
PITTSBURGH. PA: 15222

INIIVIDWM
AGWEM

omit

01/16 /
01/16/05

01/16/U5
12/17/64
12/17/64

05/17/85

12/17/64

11/30/64

12/12/83

04/23/85
05/13/85

04/25/85

01/17/85
01/17/85
01/18/85
02/07/85
02/21185
04/15/85
04/18/85
05/08/85
05/30/85
10/19/84
11/16/84
12/17/84

0/20/85
04/23/85
10/25/84

1,000.00
1,000.00
1,000.00

1,000.00
1,000.00
1,000.00

2,600.00

1,000.00

100.00

2,500.00

1,000.00
100.00

1. 800. 00

33.800.00
7,800S.00

29,100.00
57,000.00
16. 100.00
35,000.00
65,000.00
25, 000. 00
15.000.00
3.000.00
2,000.00

23,000.00

100.00
1.000.00
1,095.00

(,000.00

29,600.00

1,000.00

100.00

2,500.00

1,100.00

1,800.00

311.800.00

2.195.00



CONTRIWTOR IE " UNTS IIIVIBUXL
ABNEGATE

MR. W. L 00 ,.K 04/15/6 00.00 2.500.00
P0. Box
SA ITOMIO. TI 76K

GEOGE . PATTON 11/27/4 30.00
650 ASIURY STNI 017/15 100.00 130.00
SOUTn ImILT% Mi 019M 2 

MR. flRS NOLAN P9IIECOST OP/216 5 100.00 100.00

SANCO ROUTE ,ummomam--

ROERT LEE TX 76945

DR W. C. PERRY 01/16/85 5.00 5.00

3620 AUSTIN MVE
WACO, TX 76710

MR./MRS. JULIUS PIERCE 01/16/85 1,500.00

6040 MOSS RA10 ROAD 10/19/ M 2,101.00
NMIAMI, FL 33156 11/02/84 1,000.00

11/27/84 4,700.00 9, 301. 00

MR. JOHN W. RAMSEY. JR. 03/06/84 3,000.00
3510 CRINBROOK 04/19/85 2,500.00 5,500.00

WID4ITA FALLS. TX 76308

DARWIN L. RENNER 01/16/85 250.00 250.00
1314 CEDAR HILL AVENUE

DALLAS, TX 75208

KENNETH H. ROSE 03/01/85 25.00 25.00

13140 WRAYBUIRN ROAD
ELM 6ROVE, WI 53122

HARRIS SAJNDERS, JR. 12/31/84 1,000.00 1,000.00

201 OFFICE PARK DRIVE ___

BIRIN6 , AL 3523

MR. E. C. SCURLOCK 04/23/85 1,000.00 1,000.00

3739 KNOLLWOOD
HOUSTON, TX 77019

MR./MRS. HARRY SES6ERMAN 04/23/85 1.000.00
5060 CONGRESS STREET 11/30/84 500.00 1.500.00

FAIRFIELD, CT 06430

MR. CHARLES N. SHARPE. JR. 12/12/84 100.00 100.00

500 E. 9TH STREET
KANSAS CITY. NO 64106



CONTRIDUTOm l .OINTS INDIVIDUAL

MR. IIIOD T. SIM o0/m/85 100.00 100.00
624 IIO)IANA STREET = *=
WICHITA FRI.LS. TI 76302

NA. JAlS SO 04/25/85 1.000.00 1.000.00
1603 S.E. I1h ST., 112 mx
EDWUP, O 73034

SPENCE'pS INC. 03/01/I 100.00 100.00
NWRT AIRY, .C. -"m== ==

MR. R A. STXNAft JR. 04/25/85 1.000.00 1,000.00
P. 0. BOX 910 22"-"'"

TOLEDO, OH 43661

IATHERINE N. SWIN 11/02/84 500.00
P. 0. BOX 1590 12/31/84 1,000.00 1.500.00

~ CIONTEEY, CA 932 ==z ='"

V. E. TAYLOR 04/23/85 100.00
3459 BINKLEY 05/13/85 560.00

."- DALLAS, TX 75205 01/16/85 500.00
02/21/85 300.00 1.460.00

S ELEAR K. VAN DUSEN 01/16/85 1,500.00 1,500.00
RT. I, BOX 209
EASTON, MD 21601

VENEER SERVICE INC. 03/01/85 250.00 250.00
C/O JOHN TURNBI..L
P.O. BOX 768
NEWBERG. OR 97132

JAMES H. WARE, JR. 04/06/84 100.00
1512 SOUTH WOODHAVEN 11/02/84 500.00
BATON ROUGE, LA 70815 11/27/84 100.00 700.00

MR./MRS. DAVID H. WARM 04/23/85 2.500.00
RT. 1, W:LE HILL FARM 04/23/85 100.00
NORTHPORT, MI 4%70 05/30/85 1.000. 00 3.600.00

MARY ALICE WILLS 04/06/84 100.00 100.00
503 SOUTH EVANS
BLOOMINGTON, IL 61701



~w.

DATE INDIVIAL
AGGM TE

MS. FX( .. WILSON
P. 0. BoX 807
ELKINS, W 2R41

11/07/84

inua

560,815.22TOTALS

100.00

560981522

CO~Ml'M



AMERICAN CONSERVATIVE TIT STATE Mw ION FIM)
CASH OIS9URSEIENrS AND IRLS
SCHEDULE B INCEPTION TiJ OCTIER 24. IS5

DATE

10/31/83
10/31/83
10/31/83
10/31/83
10/31/83
10/31/83
10/31/83
10/31/83
10/31/83
11/30/83
11/30/83
11/30/83
11/30/83
11/30/83
12/31/83
12/31/83
12/31/83
12/31/83

•r 12/31/83
12/31/83
12/31/83
12/31/83

01/31/B4
r 02/28/84

02/28/84
*' 02/28/84

02/28/84
03/31/84
03/31/84
03/31/84
03/31/84
03/31/84
03/31/84
03/31/84

03/31/84
04/30/84
04/30/84
04/30/84
04/30/84
04/30/84
04/30/84

PAYEE

IRISTINA CWFORD
CHRISTINA CRAWFO
CRAWFORD PRINTING
SEDN & HERE
CAL R. CNNELL
ROGER WILKINS
CAM R. WML
MIKE LURIA
D.C. TREASURER
MIKE LURIA
BrANK RGES
CARL R. COELL
LOUIS BONSIGNOIRE
CARL R. CIFIELL
CARL . C1I4AB.L
DAVID WHITEHILL
ROGER WILKINS
C & P TELEPHONE
DAVID WHITEHILL
LOUIS BONSIGNORE
CARL R. C)WELL
LOUIS BONSIGNORE

SEDAN & HERGE
CARL R. CHIIdELL
C & P TELEPHONE
VALLEE. INC.
CARL R. D44EU
CHMNELL CORP.
ROGER WILKINS
NATIONMAL JOURNAL
THE TROVER SHOP
THE MONOCLE
C & P TELEPONE
MIKE LURIA
CLIFF SMITH
KAY JOY HOFNER
CARL R. CliANNELL
CH N' ELL CORP.
U.S. POSTMASTER
PRE-PRESS STUDIO DESIGN
LANIER BUS. EQUIPMENT

wMOtw

500.00
27.05
90.00

994.17
750.00
500.00
75.00

300.00
70.00

300.00
50.56

500.00
500.00

110.89
250.00
60.00

500.00
36.08
60.00

500.00
500.00
500.00

216.80
300.00
72.79

425.00
2,000.00

900.00
1,712.21

81.68
19.61

130.00
35.98
300.00
400.00
4,0.00
500.00
400.00
45.00

519.82
1,139.54

DES RIPTION

COWILTING
OFFICE SUPM.Y
PRINTING
L.EGAL

CONSILTING
SALM'

TRAVEL
CONSILTIIE
PARKING
PRINTING
DECK PRINTING
CONSILTING
CONSULTANT
OFFICE SUPPLY
MTING EXPENSE
UTILITIES
SALARY

TELEPHONE
UTILITIES
CONSULTANT
CONSULTANT
CONSULTANT

LEGAL
CONSULTANT
TELEPHONE
RENT
CONSULTANT
EQUIP. RENT
SALARY
PUBLICATIONS
PUBLICATIONS
PUBLICATIONS
TELEPHONE
PRINTING
SALARY
CONSULTING
SALARY
RENT
POSTAGE
PRINTING
EQUIP. RENT

*, ,.j



,'ST.A.LTh Or V'ICINILA STATE BOARD OF ,LEC'IONS

CeKffrME CAMPWAIGN CONTRUTIONS AND EXPENDrIUR
American Conservative Trust
State zlectzon Fund TYPE OF REPORT

of Cowmumit (Chk 4apria bon)

1332 Pennsylvania Ave., NN

;;a ,or Numbr

Washington, Dc 20004

City. Sttc. ZIP

(202) 662-8700

4hVca Coe - Mt~simic Viephoe Hsuuber

o Januamy I
3 I days bedort a ?.mday in Much

o 1 days before Ia Uladity in May

o 1 days bc ogs 2nd "l udAy in June

0 1 day bfore Nowmbr Gcrcal Ekion

U0€ O atia Novemba CGes Ekection 1985

0 FsuI Rrpon"

"F'u* Repor to be dJ no at tian O d a ds th coingofthe
tmuit a mut indude a tcrinaon stacmm diwd by &A

offloc Of thi coamictuc.

SUMMARY

1, - 10125185
Q; .r-ing Pcriod Fr1

I -Bal= oo H"n (Line 6 of LAst Report)

- Conuibuwdocs R.dved (Umn 17--pag 2)

3. AMd: Bala=c Outsriing Loas (Line 29-VW 2)

4. VoWa Expmdabk Pin&a

5. Eut:

b. Add: Out&&d-n L orU (pmV. R.pot--iw 3)

t.. 'Usu oa HA (Um 4 icu I.c 3)

Uug 11/30/85

1 13,261.51

25,000.00

38,261.51

34,789.81
1

TOTALS TO DATE

1. Cox~rnbqjo (Lic 7 Of Last Pt pLus Ln 2 of this Repon)

1 r-ns (tkle I of Lagt 3pR plus Wie Sa ofi " JRtpo)

~ ~ 3 j~U-4I-St-'d D

&:=rqi~p Dqa.xzwry

,.ouy Nurbcr

3,471.70 0

585,815.22

582,343.52

OATH OR AFFIRMATION

-- rn y of pcrjwy. I dsare diaL I ha , ex-., 64ai repo, kxdudu & ula w at-y- and to the bca o
-cf. it is W .* a, t. Gad noocpl. .- .,-7 y ,. -.

.. . , day of CC ,--

A.-

2)4

Haay mo ,
tkr V

0

1990



@le |S

STATMM ENT OF RECONCILIATION OF FUNDS

Report Covering Period From 'iom25lasL through 1 1 1l.,

Fuli Name of Candidate or Com=ttee-: American Conservagive TrUst $7'AtA3 t inP ,n F,,nd

FUNDS RECEIVED

S *'LJTIONS

:.4ule A (Over'S100) 1

S:ebnizcd (S100 or less) I.

TrA.L (Add Lines 11 & 12) 1

Lrss: Rebates and Refunds

Lcss: Other

TOTAL (Add Lines 14 & 15) ....................... .............

-, Tb Line 2-Sumnary (Line 13 less Line 16) ....................

FUNDS DISBURSED

PE, ".ITURES

SL..:,cdUde B

, L.-%: Utility Deposits Refundable

) L:-.,: Rent Deposits Refundable

L..Ohr 

T, AL (Add Lines 19. 20, 2 1)

,.., To Line 5A-Suwnnry (Line 18 less Line .?) .........................................

LOAN ACCOUNT

:n Account BaLace-Laut Report

.!ns Received this Period-Schedule C-Part I

S' :'TOTAL (Add Lires 24 & 25)

S":'. Loans Repaid This Period-Schedule C-Part 11

I .,xan Raiacc to Date-to Line 3-Summary

S 25,000.00

S

$ 25,000.00

.................... 2 0 ,O

S_________25,000.00_

.__ _ _ _ __..)im~mm

ff

C-4

V

0

C.

S 34,789.81

( 8
34,789.81



SCIIEDULE A
ITEMIZATION OF CONTRIBUTIONS ("VLR S100

American Conservative Trut State Election Fund

FWi Nome of CandaggC W Cemmia0o.

OCCUpaion and Principal ?IacC o( guuncs
O( Conribu.nns of Mort Than $20

In tt A4IL¢pI¢

Mrs. St. John Gazwood
1802 San Gabriel
Austin, TX 78701

-- - - -Page _ of,
"*I

TOTAL THIS PERIOD S__ _ _ _ _ _
(Complete only if this is hst page o Schedule A)



AMERICAN CONSERVATIVE TRUST STATE ELECTION FUND
CASH DISBURSEMENTS
PERIOD OCTOBER 25.1985 THRU NOVEMBER 30v 1985

SCHEDULE B

PAYEE AMOUNT DESCRIPTION

DURETTE FOR GOV
ROBERT GOODMAN AGENCY
IRS
DC TREASURER
DC DOES
VA DEPT OF TAX
UNITED VIRGINIA
PUBLIC MANAGEMENT INST
CLIFF SMITH
LA BRASSERIE
C. CHANNELL
ENTRE COMPUTERS
CLIFF SMITH
CASH
DAVID WHITEHILL

TOTAL

16,000.00
10,000.00

276.00
67.63

1,440.63
10.00

1,000.00
2,500.00

8.00
65.35

3,000.00
74.20
8.00

150.00
190.00

POL. CONTRIBUTION
ADVERTISEMENT
3RD QTR P/R TAX
JULY W/H TAX
UNEMPLOYMENT TAX
FILING FEES
PUB. RELATIONS/FUNDRAISIN
CONSULTANT FEE
CABS
PUB. RELATIONS
CONSULTANT FEE
COMPUTER SUPPLIES
CABS
PETTY CASH/CABS, MISC SUP
MAINTENANCE

34,789.81

DATE

10/31/85
10/31/85
10/31/85
10/31/85
10/31/85
10/31/85
11/30/85
11/30/85
11/30/85
11/30/85
11/30/85
11/30/85
11/30/85
11/30/85
11/30/85



(MO % 'P=AITHI or v1ciu

CONMCM"frE CA,'WAIGN CON"R3UT
American Conservative Trust
State Elte,*ja P,r.id

of Commiu.,

1331 Pennsylvania Ave., NW

-cr%: ,r Boa Numb I.

Washington, DC 20004 .
City. Si-ta. ZIP

(202) 662-8700

.As Code.- Dim Wcphow Number

STATIE BOARD Of l CTLONS

IONS AND EXPENDITUES

TYPE OF REPORT
(CKk gopr;o&le boa)

X6 Jn," Is 1986

0 I days before 19 TLCWdy in MAY

081 days before Wn T1CIdaY inmw

0 i d before Novmber Ocrvi Ek"Wn

o )o dAys alus Nowwtbas CAcrda Ekloi
0 r'u Repon"

*FrUW Report to be rdau no aft dhrn )0 dy &Aa the doing of the
20aun w mus Iudud a ummiasion ".artt dao by at
oMM of the cmmitte.

SUMMARY

o :;x; riPeiod Frm 11/3085

I. BL~ nHoAM(Line 6ofLO Rxpon)

". Cont'budow iocd.ve (tne 17--" 2)

3. Add. UaUnc OUEandint LoaM (Lin 29-pag 2)
, 4. "It..d F d Na,,,

5. Expaua:

a. (Une 23--"ae 2)

b. Add: Ouut&&dLU L m (Pm. Rcporc-1. 3)

t t. BL an Hand 4(.m 4 I= lne5 )

TOTALS TO DATE

CoZVx~a~ ( lone 7 of Lag Repar pus Line 2 o( this Kzport)

L& rus (Lie I o( Lant Rzpwe plus Line Sn o( t.pw)

.' Pt~zt-m U::rj-S"& Jt D

C~roatn Dpduy

.-'orln H~iue

m12/31/85
t 3,471.70

-0-

, 3,471.70

2,285.35

1,186.35

t 585,815.22

584,628.87

&0

OAMh OI AFFTMULION

-~ wcnafty o( pciiy. I dedwr' that I hwvczewM~pe1 this repof. bch~.c &=pvw vcduI" abd PaLu~c, an to

-c.kisae ow~ectm~. 1 5 wIkd

_______4aoi Q( bwtwofwqwf

i-! and cm to;&Ml-mal) befome - .L4 &~

~~~~~~j Oc*W~h. C~c: 4

rUA#.C'j 11'%4JU

HII MU



STATEMENT OF RECONCILIATION OF FUNDS

Report Covering Period From 11/32/5 tvough 1211-7a4

Full Name of Candidate or Commtte: American Conservative Trust State Election Fund

FUNDS RECEIVED
I"*"UTIONS

:.lulc A (Over 100) $

cinazd (S 100 or less) $

. "!'YrAL (Add Lines 11 & 12) _S_ _--

. Lcss: Rebates and Refunds

S. Less: Other__

TOTAL (Add Lines 14 & 1S) ....................... .............................. )

-0-N t T Line 2-Summary (Line 13 less Line 16) ............................................ S

FUNDS DISBURSED

PE:', L)ITURES

S. S.r,.cdule B 2,285.35

. L.- Uti.ity Dcposks Refundable

. L--: Rent Deposits Refundable

-L :Oth er

-0-.T TAL (Add Lines 19. 20. 21) _

To Line SA-Sunury (Linc 18les.sLine22) .......................................... $ 2.2S 3L

LOAN ACCOUNT

'r Account Balance-La.st Report

..,.. Received this Period--Sdcdule C-Pat I

S* fTOTAL (Add Lines 24 & 15)

I -ss: Loans Repaid This Period-Schduk C-Paw II

Loan Balance to Date--to Line 3-Summary $



AMERICAN CONSERVATIVE TRUST STATE ELECTION FUND
CASH DISBURSEMENTS
PERIOD 11/30/85 THRU 12/31/85

SCHEDULE B

PAYEE AMOUNT DESCRIPTION

IRS
MID-ATLANTIC POL. REPORT
UNITED VIRGINIA
CPAC '86

TOTAL

255.35
30.00
500.00

1,500.00

2,285.35

1ST QTR 85 ADDT'L P/R TAX
PUBLICATION
PUB. RELATION/FUNDRAISING
ADVERTISEMENT

DATE

12/31/85
12/31/85
12/31/85
12/31/85



f SMo' EAJTh Or VIRtGNIA STATE *WARD Of EL[CTnONS

VOM) r I IE. CAMPAIGN CONTRIBUIONS AND EXPENIM uEs
American COnservative Trust

State Election Fund TYPE oF REPORT

o C wmac . (Cuack .. pf;Alw boa)

1331 shanonz mw, - MMw Is

u( ei Boau ambg

Washington, DC 20004

City. SwcL. ZIP'

(202) 662-8700

.Va Code. ,,yimc Ukpbm Nwab

4al &Itl bdorm to 1mday I mu, 1986
O 8 days beurn I ?1uay In MAy

a I days bdfoc 2W TOOy in Jw

OSg day% befrni NHecmber Gowu Eklcon

03 0 &p) atta Haecmbc Gcwd'u Elecion
0 r ,, i Rcpo,

*FmW Repon to bc rId no I~tua U ) dst tk €loint of Lhe
wmmun * ai su bude a w=inUi~~on "mmmna dgrwd by Mn

oml Of iMc comu-cc.

1/1/86
r,, C Pcr iod From

i. B&UI= PoH (Line6ofUmpo f)

2.Cont bsuauoc Roodved (LIm 17-pa 2)

3. Add: Balm=zsc 0uuajin4 Loam (Line 26-pap 2)

4. TA Ezpcdabk PMnds

5.Eauts:

a. L ; 23--"g 2)

b. Add: Ouuunding Ia (Pm. I-poc-U4n 3)

t. BL,.= an HAM (1.w 4 as U.m 5)

TOTALS TO DATE

Cocbui~ocz aloe 7 of LARpr plu Lm 2 of this RePort)
+

I.., m (t aloe of Ud Kcpoct pbus U Sa o thks cpx)

c:vPDcdo7

'.=0un Nwncf

OATH OR AFFMMAnON

U'Q~ ~cnafty of pc~1wy. I dsdare ibu I have uiamined ibs rtpOrL. Indud~ a aXDcM~)1flt ~IA1~

.>z. , p, ft y of tp.. u.y. I dda tu I tW , rnj Mduol t,6 MV.M b-. 4; ,pu,,,N aKbod-,x an d usat mid- to th bw c €/  ..

-... , .. , - ' _ dayof C 'I C ) 19 _

Oc4 Odober i .C X , 1990 CI -I--
"~~~~~~ALf " " -' -F,*u AKbl.

SUMMARY

throu h 2/21/86

z 1,186.35

2,900.00

4,086.35

956.35
956.35

j ,,3,130.00 .*

s 588,715.22

585,585.22

tiPr4 .0l I I/'I 1



x

STAXE2'ENT OF RECONCULIAIION OF FUNDS
"111186 21218#6

Report Covcring Pe od From //tiough 2

Full Name of Candidate or Committee: Aue rican Conservative Trust State Election Fund

FUNDS RECEIVED

BTIONS

..-dule A (Over $100)

-,rnJdizl100 or Ics) I_

TUTAL (Add Lncs 11 & 12) I

* Lss: Rebates and Refunds

SLUss: Other

TOTAL (Add Lines 14 & 15) ....................... ..............

N.:t Th Line 2-Summary (Line 13 less Line 16) ....................

2,900.00

1 2,900.00

$

................ ,9L
• : " 2 900. 00

FUNDS DISBURSED

XPE\,D[T'URES

s. Schedule B

). .- s: U01 ty Deposits Refundable

. L--.: Rent Dcposits Refundable

:Other

T A :TL (Add Lines 19. 20. 21)

!*. To Line SA-Surnnary (Line 18 Ies.s Line 22) ......................

e 956.35

956.35

...._...... ........ __

LOAN ACCOUNT

:n Account B.laaoc-La.st Report

- ,ns Received this Period-Schedule C-Part I

Sl I3TOTAL (Add Lines 24 & 25)

I. : Loam Repaid This Pciod-Schcduk C-ai II

L-&n Balance to Dale--o Line 3-Summ&y

S)
S



AMERICAN CONSERVATIVE TRUST STATE ELECTION FUND
CASK DISBURSEMENTS
PERIOD 1/1/86 THRU 2/21/86

SCHEDULE B

PAYEE

INTERNAL REVENUE SERVICE
INTERNAL REVENUE SERVICE
DAVID WHITEILL
G.M.H ENTERPRISES
DAVID WHITEHILL

AMOUNT

383.85
164.50
190.00
28.00

190.00

DESCRIPTION

INT.. LATE PAY., 1984 V/H
FUTA TAX 1985
UTILITIES
PUBLICATIONS
NAINTENANCE/CLEANING

956.35
munum.utmmum

DATE

01/31/86
01/31/86
01/31/86
02/05/86
02/06/86

TOTAL



tO'. %'EA.4TIh Or YWCSIA STAT SOARD Of £LCCTIONS

COOrU I CAWAMGN CONIBUTIONS AND EXPIEDMT
American Conservative Trust
State Election Fnnd TYWE OF REOr• 'of Cofun ttcI (ha Woi1 be

1331 Pennsylvania AVe., NW

,.ciurt .v Boa Nuwmbr

Washington, DC 20004

Ci:y. Swc. ZIP

(202) 662-8700

,A,, Co&- C•Y iLuw UkPho Numba

0 1 days bfmo Ii 1mday Is Much
Xm4 days befor Ii a Va y in M4y 1986

0 1 dart bcfo, nd W Taday en June

0 1 dapi before Nomrbev CkrawJ Ecikon

030 days dus Nov.ibr Gcnera EIkeion

0 Fu e Repo"

OF'uid Report to be rIdJ no ata t4Ian )0 days after the cloing of the
amount u m Inlndde a tramiton ucmmt dpW by an

o. mw of a* comi n.

SUN0AAY

2/22/86.Zq, : ' Pcrod From

I. BaLa, oo HAM (U. 6 of LAs Report)

1. Conu1"iiocs Rwovad (ne 17--pa 2)

3. Add: BLu OuoAndn Loam (1.1e 29-pa"e 2)

4. T~iJ Exndabk Pu~n&~

5.Exiwaus:

a. (lne 23-pa .2)

b. Add: Ovumaund I .* (Prev. Rgport-Lane3)

t. Bai3n=on laW (Line 4 ku Use 5)

TOTALS TO DATE

coer= (l= 7 of L.A R.cpcx Pbu Line 2 of ths Repon)

A.-s aloe I o(LHA L:pw pha Um S& of tis Rxpxi)

UL,--arS--du Dco

SN~wbc-r

w.m.Iiok 4/25/86
3,130.00

-0-

J,.LJU.uu

99.18

99.18

3,030.82

588,715.22

. 585,.684-40

OATH OR AFFIRMA/ION

:xnaJhy of pvjury. I ddam dwa I hw-v ean-,, tha rtpom kx:Induw
I .C(* kL is L-*C coXTro Ud oZrplaI..

S ft. -. A .- -0u .a tiivu'.d) bdeore me this day of

* M ." ,.' cOciob . 4, 1990

N- V2___

rtr^-Iu 110"*4



40Psee1 .

ST4X4ENT OF RECONCaLAIION OF FUNDS

Rcport Covlring Period From 2/22/8 . through 4/25/L. ,

Full Nam of orAmerican Conservative Trust STate Election Fund

FUNDS RECEIVED

.. I' BTIONS

-1uLc A (Over $100)

."cmizcd (S100 or ) ____

• TOTAL (Add Lines I I & 12) I

Lcss: Rebates and Refunds

Lcss: Other

TOTAL (Add Lines 14 & IS) ....................... ............

Nzi T Line 2-Summary (Line 13 less Line 16) .......................

FUNDS DISBURSED

"<PEL)ITJRES

3. Schedule B

9. L:.s: Udlty Deposks Refundablc

. L -. : Rent Deposits Refundable

US Treasury W/H Tax Refund.h,::Other

T( pI'AL (Add Lines 19. 20. 21)

I,. . To Line SA-Summary (Line 18 I= Line . ......................

S

......... • •• .. .. . ..

-0-
...... ...... ......

LOAN ACCOUNT

.ri Acount BaLunc--LAst Report

,,.-ns Received this Ptiod-Sd-edue C-Part I

S, :J3TOTAL (Add Lins 24 & 25)

I.. sh: Loans Repaid This Period-Schedule C-Pzt II

Loan Balan to Dute-to Line 3-Sunuazy

255.89

156.71

r 156.71

99.18

S)

~L4J~hIJ4

S_

t



AMERICAN CONSERVATIVE TRUST STATE ELECTION FUND
CASH DISBURSEMENTS
PERIOD 2/22/86 THRU 4/25/86

SCHEDULE B

PAYEE

WASHINGTON REPUBLICANS 86
BRADDOCK PUBLICATIONS
WASH. BUSINESS JOURNAL
CLIFF SMITH
WASH. BUSINESS JOURNAL
DELTA AIRLINES
DC TREASURER

TOTAL

AMOUNT

45.00
39.95
14.97
16.00
14.97

100.00
25.00

255.89

DESCRIPTION

PUBLICATIONS
PUBLICATIONS
PUBLICATIONS
LOCAL TRANSPORT/CABS
PUBLICATIONS
TRAVEL/FUNDRAISING
ANNUAL REPORT FILING FEE

z===233:a2==

DATE

02/28/86
02/28/86
02/28/86
03/31/86
03/31/86
03/31/86
04/03/86



qw,., ,

IIMO '% WL, lJ.LT OF VlCINIA STATE SOARD OF ELECTlONS

CO MZ I I CAPAIGN CONTRUTIONS AND EXPENDITURES
American Conservative Trust

stat: :la.ie imusI TYPE OF REPORT
0 • (Chock aopnaw boo)

1331 Pennsylvania AVe., NW I
','$cc, %-c Wit Number

Washington, DC 20004

City. Swu. ZIP

(202) 662-8700

Ava Code. D•ytim Ukphow Ntumba

0 I dars bdfoe ta ?7udy In Much

0 3 days before tIt Tuad, y In May

XOCI day bdov ZMTn d a.y in June 1986

0 i days bcfort Noveber Cgriwu Eiition

0 V) days aftie Novbmar Gcncera Ekiction

0 F'uw R

"F'uW Rcrow to be (dal w lar Ithan 30 days &tu the clotinS of the
cunt uid mut indudc a ummation s.wargut uips by an

otflow of the commiw.

SUMMARY

5/31/86
;e-, xi C ovrin Ptriod Froru 4/26/86

i. BaLL= c HaM asd(Un6 of(Lm sRepon)

2. Conuibutoca RAivd (Lir 17-pp 2)

3. Add: B~Jan OuuurWir,& Loas (Umn 21-pqe 2)

4. MoW Expcidabk No&

5 ExpeU-s:

a. (Umn 23-paa 2)

b. Add: Ovuad4 I Loam (Pme. Repot-L4n 3)

t. Dlazixcc HLM n(Lim 4 IcuineS3)

TOTALS TO DATE

CDc aib. Clac 7 of LaA Report pbs Lim 2 o this Report)

L& ra, (tlai I of Lao Rpw ph* Ur Sa of t" Report)

.%.aunt Nidner

3, u0 .82

... 3,030.82"

J, u3,30. 82
S

588,715.22

C585,684.40

OATH 0Ot AFFRMtAnON

-.. AJy of pcury. I ded~c ,Uw I ha umned 6,.4 rtpoxt, kb~u-ine JpTy1ZM
,cf., it is Wt. c rac aid nplctu.

t d w---+ tol (r \cuN.d) before Ie ti-------

. 'o~aJC PpA:C

irtr • II.1".d

l
I,

-'

7.,

,--

.k.. .. ik

I



STATEM.NT OF RECONC OIAIN OF FUNDS
4/26/86 5/31/96

Report Covming Pciod From 41 _6186 t ou5 86...

Full Namec of Candidate or Committc: American Conservative Trust State Election Fund

FINDS RECEIVED

E'UTIONS

:AJu A (Over S100)

-%mized (SI00 or less) I

")AL (Add Lines II & 12) I,

UL-ss: Rebates and Refunds

Lcss: Other

To)TAL (Add Lines 14 & 15) ....................

i,,-: Tb Line 2-Sunmary (Line 13 less Line 16) .......................

-0-
S
S

$ -0-

................ ( )

-0-•. ..... ... .... .. ° .- .m%,

FUNDS DISBURSED

PE, L)ITURES

SS&ncdule B

L,s: Utility Deposits Refundable _

L--.: Rent Deposits Refundable S

L., --,: Other___

T' ArL (Add Lines 19. 20. 21)

! • To Line SA-Sumnuay (Line 18 less Line 22) ........................................

LOAN ACCOUNT

ri Account Balancc.--Lz.st Report

arts Received this Period-Schedule C-Pi I

S' "ITOTAL (Add Lines 24 & 25)

Loans Repaid This Period-Schdule C-Part II

I ,%an Balance to Dae--to Line 3--Summary

-0-

)
-0-

S)

. 4t"VWI.R Jt " '



-IM 0 .wEALTit Or mcG1 STATE BOARD or ILECrlONS

CONSfII CAMPAIGN CO(NTRIBUTIONS AND XPEND'UREs
American Conservative Trust
STate Election Fund TYrE OF REORT

of Cowwwtllf (Ctwck &Wprs bon)

1331 Pennsylvania AVE NW 0 janusey IS

,t,, . Wxot Number 0 0 8 bdo m llmday IW Mach

Washington, DC 20004

City. Sta . ZIP

(202) 662-8700

-Ai Co . Daywiw VLephom Number

0 9 dayt befo I a Tuesday M ay
0 S daps befort 2rid Teday in June

X.a I days before Kwmbcv CvewcI Ecion 1986

o 30 dap after No'vmbcr Gmewal Elion

0 FilAil I cp"

*F'uWa Report to be rwJ no LOuT dun 30 da) ati losing of the
wcwnt ad mug Includ a LUWJAAiJon "cment diwa by a

offloc of Owg coauite.

SUKNARY

xi Cur, Peiod Fromn 611186

1. Ba&aric on HaM (UInc 6 of Last Rxport)

Z. Conuibiuoes kc:vw (Line l7-.,g 2)

3. Add: B.aric Out .ns Loam (Line 2&-~ 2)

4. "11A Ed ='ni,: RMds

5. Expcnms,:

a. ( : - 2)

b. Add: Owutwnd f Lau (Pev. R~e-UMa .3)

t. BIA on HaM Wm 4 ks Lne 5)

TOTALS TO DATE

cocbo (= 7 Of LASt Reort plus Lhw 2 othls Repor)

,,, (Lae I of Lst RIcp pla Umn. Si o(,f Riw)

.- zeik L-i U d-Sk.-d D

.Z=aMjp DqToLcKy

I . xont Num bci

10/15/86

3,030.82

-0-

3,030.82

1,143.47

( 1,143.47

1,887.35

s 588,715.22

586,827.87

.1

OAt OR ArFtRM-LCON

xnahY of pcrJury. I dnare~ thaz t k-v e,.amn L%6s rtor, bduitN *=oavwT1v achodules andi UawZcm and to thcest of Uykwknoc
;,cf. k is wit c t ad oxupkc.-

L.% .i 0coe 9p~ '~S

3641w,(r~~eat~sdao 1

rLro. -c ,I,%414

,I F, M'M4 .



STATEMENT OF RECONCMCLAION OF FUNDS
6/2/96 10/15/86

Repon Covering Period Ftom. h drough . MOO

Full Name of Candidate or Cominitte- American Conservative Trust State Election Fund

RUNDS RECEIVED

.UTIONS

..ule A (Over $100) _

izcm ( d 0100 or less) _ _ ,

T TXrAL (Add Lines I I & 12) I

SLcss: Rebates and Refunds

* Los: Other __ _

TOTAL (Add Lines 14 & 15) ....................... .................................. )
-0-

K,.:t T Line 2-Summy (Line 13 less Line 16) ............................................

FUNDS DISBURSED

" PE,DITURES

3. Schedule B

9. L:,¢s: Utility Deposits Refundable

3. Lz: Rent Deposits Refundable

j. ,:ot,cr refund PC Research Service

T( 'IAL (Add Lines 19. 20. 21)

!. t To Line SA-Surnmry (.Lne 18 less Line ') .....................

S1,413.55

S 270-08

270.08

i,1,143.47

LOAN ACCOUNT

z ,ri Acount BaLuc-La.st Report

_ ,-ns Reccved ths Period-Schedule C-Pir I

S, '13TOTAL (Add Lines 4 & 25)

I: L .- ,"s Repaid This Period-Schodue C-Par 1I

LI.- B 2an to Daw-.o Line 3-Sumnury



AMERICAN CONSERVATIVE TRUST STATE ELECTION FUND

CASH DISBURSEMENTS
PERIOD 6/1/86 THRU 10/24/86

SCHEDULE B

PAYEE

J. PARKER BAILEY
J. PARKER BAILEY •
PC RESEARCH SERVICES
HERGE, SPARKS, C. & B.
KING FLORIST INC.
WESTLAND PRINTERS
MCI MAIL
BAUMGARTEN
SCRIPPS HOWARD BUS.JRNL
FT. WORTH STAR TELEGRAM
KING FLORIST
HUMAN EVENTS

AMOUNT

132.00
132.00
540.00
260.36
110.00
84.80
4.00
10.00
15.89
37.50
57.00
30.00

DESCRIPTION

ACCOUNTING
ACCOUNTING
PUBLICATIONS
LEGAL
PUBLIC RELATIONS
STATIONARY
ELECTRONIC MAIL ACCESS
3 RUBBER STAMPS
1 YR. SUBSCRIPTION
3 NOS DAILY DELIVERY
PUBLIC RELATIONS/FLOWERS
1 YR SUBSCRIPTION

T, 413.55

DATE

7/31/86
8/31/86
8/31/86
8/31/86
8/31/86
09/04/86
09/04/86
09/04/86
09/04/86
09/04/86
10/02/86
10/14/86

TOTAL
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January 29, 1988

Susan Beard, Esq.
Office of General Counsel
Federal Election Commission
999 E Street, N.W.
Washington, D. C. 20463

RE: MUR 2406 - Sentinel
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Dear Ms. Beard:

This letter is written on behalf of Sentinel in
response to the letter from the Chairman of the Federal Election
Commission to me, dated Deceniber 17, 1987, advising us that the
Commission has found reason to believe that Sentinel violated 2
U.S.C. §§433, 434, 441a(f) and 441b(a).

In furtherance of the discussions had at our meeting on
Wednesday, January 20, 1988,

stipulating the following:
Sentinel is providing and/or

1) Enclosed is a copy of the Articles
of Incorporation of Sentinel, dated April 30,
1985; its Certificate of Incorporation, dated
May 10, 1985; and, its Bylaws.

-1-



Susan Beard, Esq.
January 29, 1988
Page 2

2) The incorporators of Sentinel were:
Carl R. Channell, Edward Donahue, III and Ron
Deener.

3) The addresses of Sentinel were: 305
Fourth Street, N.E., Washington, D.C. from
date of organization until August, 1986; 1331
Pennsylvania Avenue, N.W., Washington, D.C.
from August, 1986 until June, 1987; and, 2032
Belmont Road, N.W., Washington, D.C. from
June, 1987, until the present.

4) Enclosed is a copy of the letter
from the Internal Revenue Service to
Sentinel, dated February 7, 1986, containing
the Service's original determination that
Sentinel is an organization described in
section 501(c)(4) of the Internal Revenue
Code.

5) By letter from the Internal Revenue
Service to Sentinel, dated August 25, 1987,
the Service stated its intention to revoke
the exempt status of Sentinel on or about
September 25, 1987 if an appeal was not
filed. No appeal was filed, thus the revoca-
tion became effective automatically.

6) The members of the Board of
Directors of Sentinel were:

Carl R. Channell - May 10, 1985 to the present
Edward Donahue, III - May 10, 1985 to the present
Roy Beheler - May 10, 1985 to the present
Richard Scarino - May 10, 1985 to the present

Ron Deener, listed in the Articles of
Incorporation as a member of the initial
Board of Directors, passed away prior to the
date of the organizational meeting of the
Board.

-2-



Susan Beard, Esq.
January 29, 1988
Page 3

7) The corporate officers of Sentinel were:

Carl R. Channell, President - May 10, 1985
to the present

Edward Donahue, III, Vice President - May 10, 1985
to the present

Roy Beheler, Sec./Treas. - May 10, 1985 to the
present

8) Sentinel maintained its bank
accounts at The Palmer National Bank and E.F.
Hutton, both in Washington, D. C. Its
securities account was maintained at E. F.
Hutton.

9) Sentinel's accounts, books and
records were maintained separate and apart
from those of any other organization and
person. Upon the best information available,
they were maintained by Michael D. Barnes and
Stephen McMahon, who were consultants and/or
employees of Sentinel. Messrs. Barnes and
McMahon were the individuals responsible for,
among other things, allocating overhead and
other expenses between Sentinel and other
organizations which used common facilities,
equipment and personnel. They were also
responsible for the payment of invoices. The
last known address for Mr. Barnes and Mr.
McMahon was 1322 Corcoran Street, N.W.,
Washington, D. C. 20009.

10) The accounting firm of Simmermacher
& Felts audited the revenues of Sentinel for
the year ended December 31, 1986. A copy of
their report is enclosed. Upon information
and belief, Simmermacher & Felts did not
compile a similar report for 1985, nor did
they compile financial statements for 1985 or
1986 as suggested in their report.

-3-



Susan Beard, Esq.
January 29, 1988
Page 4

Counsel is not aware of the existence
of any other financial statement of Sentinel
for 1985 or 1986.

11) Enclosed are detailed listings of
1985 and 1986 project invoices rendered by
the Robert Goodman Agency for the production
and broadcast of television advertisements by
Sentinel, National Endowment for the Preserva-
tion of Liberty, American Conservative Trust
and American Conservative Trust State
Election Fund, together with an accompanying

r'~. "analysis" prepared by Stephen McMahon. The
analysis is dated "1/5/86," but, because it
includes data through December, 1986, it is
evident the analysis should have been dated
"1/5/87."1 A separate "analysis" dated
"1/5/87," reflecting the same figures in a
different format is also enclosed.

For all intents and purposes, Sentinel's programmatic
activities consisted of the television advertising program

7 described in our letter to the Commission, dated July 16, 1987.
The cost of producing and broadcasting those advertisements is
reported in the listing of invoices from the Goodman Agency
attached to the McMahon analysis.

Sentinel asserts, for the record, that the financial
records described in paragraph (11), which are submitted
herewith, are proprietary records, not subject to disclosure
under the Freedom of Information Act. Further, Sentinel does not
consent to this letter and its enclosures being made part of the
public record in this matter.

We look forward to assisting you and in working with
you in this matter. 

S/cr yus

J. urtis Herge 2
Counsel to Sentinel

:sbl

Enclosures

-4-
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ARTICLBS or TNCORPORATION

or
SENTtNEL

We, the undersigned, natural persons of the age of

eighteen years or more, acting as incorporators of a corporation,

adopt the following Articles of Incorporation for such a corpora-

tion pursuant to the District of Columbia Nonprofit Corporation

Act.

FIRST: The name of the corporation is SENTINEL, here-

inafter referred to as the *Corporation.*

SECOND: The period of its duration is perpetual.

THIRD: The objects and purposes of the Corporation,

which is not formed for pecuniary profit or financial gain, shall

be exclusively to receive contributions, or make expenditures, or

both, directly or indirectly, for the education of the genreal

public on issues, appropriations and causes concerning our na-

tional defense.

In support of these objectives, the Corporation shall

sponsor, conduct and support public discussion groups, panels,

forums, lectures and conferences, to which will be invited mem-

bers of the general public, politicians, governmental leaders and

others for the discussion and exchange of ideas and views and the

instruction of the public on the subject or subjects then under

discussion. The Corporation shall sponsor and disseminate re-

search relevant to its purposes to interested groups.

For the accomplishment of these purposes and without,

in any particular, limiting the generality of the foregoing, the

Corporation shall have the power to own, operate, print, publish,

manage and distribute such books, magazines, papers and other

literature for the dissemination and exchange of information as

F IE
MAY 10185
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will further the objects and purposes of the Corporation; to pur-

Ichase, lease or otherwise acquire* and hold, own, use and

operate, or mortgage ot otherwise encumber, or sell, real and

personal property as may be necessary to carry out the obje-cts

and purposes of the Cotpocationt to receive and maintain a fund

or funds of real or personal property, or both, and, subject to

the restrictions and limitations hereinafter set forth, to use

and apply the whole or any part of the income therefrom and the

principal thereof exclusively in furtherance of the objects and

purposes of the Corporation and by making contributions to organ-

izations that quality as organizations described in Sections

501(c)(3), or 501(c)(4) or successor Sections, of the Internal

Revenue Code and the Regulations promulgated thereunder as they

now exist or as they may hereafter be amended.

No part of the net earnings of the Corporation shall

inure to the benefit of any member, director or officer of the

Corporation, or any private individual (except that reasonable

compensation may be paid for services rendered to or for the

Corporation affecting one or 
more of its purposes). The Corp-

oration shall not participate in, nor intervene in (including the

publication or distribution of statements) any political campaign

on behalf of, or in opposition to, any candidate for public

office.

Upon the dissolution of the Corporation or the winding

I up of its affairs, the assets of the Corporation shall be dis-

tributed, subject to the laws of the District of Columbia,

exclusively to charitable, religious, scientific, literary, or

educational organizations which would then qualify under the

provisions of Sections 501(c) (3), or 501(c) (4) or successor

Sections, of the Internal Revenue Code and the Regulations

promulgated thereunder as they now exist or as they nay hereafter

-2-
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be amended. No member, director or officer of the Corporation,

or any private individual, shall be entitled to share in the

distribution or division of any of the corporate assets on

dissolution of the Corporation.

Notwithstanding any other provision of these Articles

of Incorporation, the Corporation shall not carry on any

activities not permitted to be carried on by an organization

exempt under Section 501(c)(4) of the Internal Revenue Code and

its Regulations as they now exist or as they may hereafter be

amended. Alternatively, the Corporation shall have the power to,

and shall, conduct and carry on activities required to be con-
ducted or carried on in order to acquire and maintain a deter-

mination that it is an organization exempt under Section

501(c)(4), or successor Section, of the Internal Revenue Code and

Regulations promulgated thereunder as they now exist or as they

may hereafter be amended.

FOURTHs The Corporation shall have no members.

FIFTH: The Directors of the Corporation shall hold

loffice for a term of one (1) year, and until their respective

successors have been elected and qualified, and shall, with the

exception of the initial Directors, be elected by a majority vote

of the Directors in office immediately preceding the expiration

of each term. Any vacancy in the Board of nirectors that shall

occur prior to the expiration of a term shall be filled by such
person as shall be appointed by the then Chairman of the Board of
Directors and the person so elected shall hold office until the

expiration of the term to which he or she succeeded.

SIXTH: The post office address of the initial regis-

tered office is 1250 Eye Street, Suite 1000, Washington, n.C.

20005. The name of its initial registered agent is Charles D.

Reed, who is a resident of the District of Columbia and who is a

-3-
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Names

Roy Beheler

Carl R. Channell

Ron Deener

Edward J. Donahue, III

Richard Scarino

BIGHTHt The names and

and number, of the Incorporators

Addresses

4000 Cathedral Avenue
#8468
Washington, D.C. 20016

2032 Belmont Road, Apt. 608
Washington, D.C. 20009

1220 19th Street, N.W.
6th Floor
Washington, D.C. 20036

1453 Corcoran Street, N.W.
Washington, D.C. 20009

1453 Corcoran Street, N.W.
Washington, D.C. 20009

the addresses, including street

are:

Names Addresses

Ron Deener 1220 19th Street, N.W.
6th Floor
Washington, D.C. 20036

Carl R. Channell 2032 Belmont Road, N.W.,
Apt. 608
Washington, D.C. 20009

Edward 3. Donahue,XII 1453 Corcoran Street, N.W.

Washington, D.C. 20009

IN WITNESS WHEREOF, for the purpose of forming the

Corporation under the laws of the District of Columbia, the

undersigned Incorporators of the Corporation have executed these

Articles of Incorporation this -4oAt  day of (2-1 , 1985.

Ron Deener

umsber of the District of Columbia Bar and whose business office

to the same as the registered office of the Corporation.

9 M Whs The number of Directors constituting the

initial Board of Directors shall be five (5) and the names and -

addresses of the persons who are to serve as the initial

Directors area
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DISTRICT OF COLUMBIA to-witt

I, the undersigne , a Notary Public, do hereby certifythat on the '.- day of r ,ublic, personally
appeared be ore me RON ODZl-8 ho signed t"-e-foregoing documentas Incorporator and acknowledged that the statements therein
contained are true.

Notary Public

my Commission Expires: 1'-(&"

DISTRICT OF COLUMBIA ) to-wit:

I, the undersigneda Notary Public, do hereby certifythat on the '30- day of 19 ft , ersonally
appeared before me CARL R. CHAN= L, who signed the foregoingdocument as Incorporator and acknowledged that the statements
therein contained are true.

Notary Public

My Commission Expires: c(-[q 1

DISTRICT OF COLUMBIA ) to-wits

I, the undersigned, a Notary Public, do hereby certifythat on the -3**- ' day of ". , 19 * personallyappeared before me EDHARD J. DONAHUE, III, whosigned the
foregoing document as Incorporator and acknowledged that the
statements therein contained are true.

Notary Public

My Commission Expires: qhJrvft

-5.-

Edward J. Dolahuo. IIIt
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BY-LAWS

or

SENTINEL

ARTICLE I

Of f ices

Section 1. Registered office. The Corporation shall

have and continuously maintain in the District of Columbia a

registered office, with a registered agent whose business office

is identical with such registered office, as required by the

District of Columbia Nonprofit Corporation Act. The address of

the registered office may be changed from time to time by the

Board of Directors.

Section 2. Other Offices. The Corporation may also

C-% have an office or offices at such other place or places within or

1 11 without the District of Columbia as the Board of Directors may,,

C-1
from time to time, designate and as the business of the

Corporation may require.

ARTICLE II

Purpose

Section 1. Nature of Corporation. The Corporation is

a nonprofit, nonmember corporation formed under the District of

Columbia Nonprofit Corporation Act, which is organized and shall

be exclusively operated for educational and charitable purposes

in accordance with the provisions of Section 501(c)(4) of the

-I-



internal Revenue Code and the Regulations promulgated and

applicable rulings issued thereunder,

Section 2. Primary Purpose. The Corporation is

organized and shall be exclusively operated in accordance with

its Articles of incorporation as filed with the Corporate

Division of the Business Regulation Administration of the

Department of Consumer and Regulatory Affairs of the District of

Columbia.

ARTICLE III

Members

The Corporation shall have no members.

ARTICLE IV

Board of Directors

Section 1. General Powers. The Board of Directors

C11 shall have the general power to manage and control the affairs

and property of the Corporation, and shall have full power, by

majority vote, to adopt rules and regulations governing the

action of the Board. The making of grants and contributions and

otherwise rendering financial assistance for the purposes

expressed in the Articles of Incorporation of the Corporation

shall be within the exclusive power of the Board of Directors.

In furtherance of the purpose set forth in Article Third of the

Articles of Incorporation, the Board of Directors shall have the

power to make grants or contributions to any organization

organized and operated exclusively for charitable, religious,

-2-



literary, scientific or educational organizations which then

qualify under the provisions of Sections Sol(c)(3)# 501(c)(4) or

successor Sections, of the internal Revenue Code and the

Regulations promulgated thereunder, as the same may be from time

to time amended. The Board of Directors shall review all

requests for funds from such organizations, may require that such

requests specify the use to which the funds will be put, and, if

the Board of Directors approves the requestp shall authorize the

payment of such funds to the approved grantee. The Board of

Directors may require that the grantees furnish a periodic

accounting to show that the funds were expended for the purposes

which were approved by the Board of Directors. The Board of

Directors may, in its absolute discretion, refuse to make any

grants or contributions, or otherwise render financial assistance

to or for any or all of the purposes for which funds are

requested.

Section 2. Exclusive Control. The Corporation shall

neither solicit nor accept contributions upon condition that the

amount received be paid by the Corporation to any other organiza-

tion or for any specific purpose unless, prior to the time such

contribution is solicited or received, the Board of Directors

shall have approved a grant to such other organization or such

specific purpose and unless the Board of Directors shall at all

times have the right to withdraw approval of such grant and

withhold transmission of funds in accordance with the terms of

the grant or such specific purpose.

-3-
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Section S. Annual Meetings. The annual meeting of the

Board of Directors shall be held without other notice than this

By-law, at the Corporation's principal office on the second

Wednesday in January of each year.

Section 6. Special Meetings. Special meetings of the

Board of Directors may be called by or at the request of the

Chairman or any two of the Directors, The person or persons

authorized to call special meetings of the Board of Directors may

fix any place, either within or without the District of Columbia,

as the place for holding any special meeting of the Board called

V by them.

Section 7. Notice. Notice of any special meeting of

the Board of Directors shall be given at least five (5) days

previously thereto by written notice delivered personally or sent

by mail or telegram to each Director at his address as shown in

the records of the Corporation. If mailed, such notice shall be

deemed to be delivered when deposited in the United States mail

in a sealed envelope so addressed, with postage prepaid. If
Ct notice be given by telegram, such notice shall be deemed to be

delivered when the telegram is delivered to the telegraph

company. Any Director may waive notice of any meeting. The

attendance of a Director at any meeting shall constitute a waiver

of notice of such meeting, except where a Director attends a

meeting for the express purpose of objecting to the transaction

of any business because the meeting is not lawfully called or

convened. The business to be transacted at, and the purpose of,

-5-



Section 3. Number, Qualifications, Election and Tenure

of Director, The number of Directors shall be five. Directors

need not be residents of the District of Columbia.

The initial Board Of Directors shall be composed of

those Directors named in the Corporation's Articles of

incorporation as filed with the Corporate Division of the

Business Regulation Administration of the Department of Consumer

and Regulatory Affairs for the District of Columbia. Each

Director shall hold office from the date of the Organization

T. Meeting of the Corporation until the first annual meeting of the

Cr Board of Directors and until his successor is elected and

qualified. At each annual meeting of the Board of Directors, the
Y

Directors shall stand for re-election to the Board of Directors

P. for a one (1) year term of office and until their respective

C.-I successors are elected and qualified. Each successor Director

shall hold office for a term of one (1) year. Election to the

Board of Directors shall be by majority vote of the then members

of the Board of Directors.

Section 4. Vacancies. Any vacancy occurring in the

Board of Directors that shall occur prior to the expiration of a

term shall be filled by such person as shall be appointed by the

then Chairman of the Board of Directors of the Corporation. A

Director so appointed to fill a vacancy shall hold office for the

unexpired term of his predecessor in office.

-4-



any special meeting of the Board of Directors need not be
specified in the notice or waiver of notice of such meeting,

Section 8. A majority of the total number of
members of the Board of Directors shall constitute a quorum for
the transaction of business at any meeting of the Board; but, if
less than a majority of the Directors are present at said
meeting, a majority of the Directors present may adjourn the
meeting from time to time without further notice.

Section 9. Manner of Acting. The Boare of Directors
shall act only by majority vote at a meeting at which a quorum is
present unless the act of a greater number is required by law or
by these By-laws. Members of the Board of Directors may partici-
pate in a meeting of such Board by means of a conference
telephone or similar communications equipment whereby all persons
participating in the meeting can hear each other, and partici-
pation by such means shall constitute presence in person at such7r
a meeting. When a meeting is conducted by means of a conference
telephone or similar communications equipment, a written record

e- shall be made of the action taken at such meeting.

Section 10. Compensation. Directors as such shall not
receive any stated salaries for their services, but by resolution
of the Board of Directors a fixed sum and expenses may be allowed
for attendance at each annual or special meeting of the Board;
but nothing herein contained shall be construed to preclude any
Director from serving the Corporation in any other capacity and
receiving compensation therefor.

-6-



Section 11. Informal Action by Directors. Any action

required to be taken at a meeting of Directors# or any action

which may be taken at a meeting of Directors, may be taken

without a meeting if a consent in writing setting forth the

action so taken, shall be signed by all of the Directorse

Section 12. Resignation of Directors. A Director may

resign from the Board of Directors at any time by giving written

notice of his resignation addressed to the President or Secretary

of the Corporation, or by presenting his written resignation at

an annual or special meeting of the Board of Directors.

ARTICLE V

Officers

Section 1. Officers. The officers of the Corporation

shall be a President, a Vice President, a Secretary and a

Treasurer and such other offices as may be elected in accordance

with the provisions of this Article. The Board of Directors may

elect or appoint such other officers including an Executive

Director or one or more Assistant Secretaries, and one or more

Assistant Treasurers, as it shall deem desirable, such officers

to have the authority and perform the duties prescribed, from

time to time, by the Board of Directors. Any two or more offices

may be held by the same person, except the offices of President

and Secretary.

-7-



Section 2. Election and Term of Office. The officers
of the Corporation shall be elected by the Board of Directors at
each annual meeting of the Board. If the election of officers

shall not be held at such meeting, such election shall be held as
soon thereafter as conveniently may be. New offices may be
created and filled at any meeting of the Board of Directors.
Each officer shall hold office for a term of one (1) year and
until his successor shall have been duly elected and qualified.

Section 3. Removal. Any officer elected or appointed
by the Board of Directors may be removed by the Board upon an
affirmative vote of two-thirds of the entire Board of Directors,
whenever in its judgment the best interests of the Corporation

would be served thereby.

Section 4. Vacancies. A vacancy in any office because
of death, resignation, removal, disqualification or otherwise,
shall be filled by such person as shall be appointed thereto by

V the then Chairman of the Board of Directors for the unexpired

portion of the term to which he or she succeeds.

Section 5. President. The President shall be the
chief executive officer of the Corporation and shall, in general,
supervise and control all of the business and affairs of the
Corporation. He shall preside at all meetings of the Board of
Directors as Chairman of the Board of Directors. He may sign,
with the Secretary or any other proper officer of the Corporation
authorized by the Board of Directors, any deed, mortgages, bonds,
contracts, or other instruments which the Board of Directors has

-8-



authorized to be executedl except in cases where the signing and

execution thereof shall be expressly delegated by the Board of

Directors or by these By-laws or by statute to some other officer

or agent of the Corporationi and, in general he shall perform all

duties incident to the office of President and such other duties

as may be prescribed by the Board of Directors from time to time.

Section 6. Vice President. in the event of the death

or resignation of the President, the Vice President, if there

shall be one or if not, the Treasurer, shall have all powers of,

and be subject to all restrictions upon, the President.

Section 7. Treasurer,. The Treasurer shall have charge

and custody of and be responsible for all funds and securities of

the Corporation; receive and give receipts for monies due and

payable to the Corporation from any source whatsoever, and

deposit all such monies in the name of the Corporation in such

banks, trust companies or other depositories as shall be selected

in accordance with the provisions of Article VI of these By-laws;

and, in general, perform all the duties as from time to time may

be assigned to him by the President or by the Board of

Directors. If required by the Board of Directors, the Treasurer

shall give a bond for the faithful discharge of his duties in

such sum and with such surety or sureties as the Board of

Directors shall determine.

Section 8. Secretary. The Secretary shall keep the

minutes of the meetings of the Board of Directors in one or more

books provided for that purpose; see that all notices are duly

-9-



given in accordance with the provisions of these By-laws or as

required by lawl be custodian of the corporate records and of the

e al of the Corporation and see that the seal of the Corporation

is affixed to all documents,, the execution of which on behalf of

the Corporation under this seal is duly authorized in accordance

with the provisions of these By-laws; keep a register of the post

office address of each Director which shall be furnished to the

Secretary by such Director; and in general perform all duties

incident to the office of secretary and such other duties as from

time to time may be assigned to him by the President or by the

Cr Board of Directors.

Section 9. Assistant Secretaries and Assistant

Treasurers. The Assistant Treasurers and Assistant Secretaries,

in general, shall perform such duties as shall be assigned to

them by the Treasurer, the Secretary, the President, or by the

Board of Directors. If required by the Board or Directors, the

C_ Assistant Treasurers shall give bonds for the faithful discharge

-1 of their duties in such sums and with such sureties as the Board

C, of Directors shall determine.

ARTICLE VI

Committees

Section 1. Executive Committee of Directors. The

Board of Directors may designate and appoint an Executive

Committee, which shall consist of two or more Directors, one of

whom shall be the President of the Corporation, which committee

shall have and exercise the authority of the Board of Directors

_10-



in the management of the Corporation during the Intervals between

meetings; provided, however, that such committee shall not have

the authority of the Board of Directors in reference to amending

altering or repealing the By-laws; electing appointing or

removing any Director of the Corporation; amending the Articles

of Incorporatio n; adopting a plan of merger or adopting a plan of
consolidation with another corporation; authorizing the sale,

lease, exchange or mortgage of all or substantially all of the

property and assets of the Corporation; authorizing the voluntary

dissolution of the Corporation or revoking proceedings therefor;

or amending, altering or repealing any resolution of the Board of
* Directors which by its terms provides that it shall not be

amended, altered or repealed by such committee. The designation

and appointment of any such committee and the delegation thereto

of authority shall not operate to relieve the Board of Directors

or any individual Director, of any responsibility imposed upon it

or him by law.

Section 2. National Advisory Committee and Other
C Committees. The Board of Directors may also appoint such other

committees, including a National Advisory Committee, as the Board

may determine, which shall have such powers and duties as shall

from time to time be prescribed by the Board. The President

shall be a member ex-officio of each committee appointed by the

Board of Directors.

Section 3. Term of Office. Each member of a committee

shall continue as a member thereof until the next annual meeting
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of the Directors of the Corporation and until his successor to
appointed# unless the committee shall be sooner terminated, or
unless such member be removed from such committee, or unless such
member shall cease to qualify as be member thereof*

Section 4. Chairman of Committees. one member of each
committee shall be appointed Chairman thereofl provided, however,
that the President shall appoint the Chairman of the National
Advisory Committee and shall serve as the Chairman of the
Executive Committee,

Section 5. Vacancies, Vacancies in the membership of
any committee may be filled by appointments made in the same
manner as provided in the case of the original appointments.

Section 6. guorum. Unless otherwise provided in the
resolution of the Board of Directors designating a committee, a
majority of the whole committee shall constitute a quorum and the
act of a majority of the members present at a meeting at which a
quorum is present shall be the act of the committee.

C_ Section 7. Rules. Each committee may adopt rules for
its own government not inconsistent with these By-laws or with
rules adopted by the Board of Directors.

ARTICLE VII

Contracts, Checks, Deposits and Funds

Section 1. Contracts. The Board of Directors may
authorize any officer or officers, agent or agents of the
Corporation, in addition to the officers so authorized by these
By-laws, to enter into a contract or execute and deliver any
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instrument in the name of and on behalf of the Corporation, and

such authority may be general or confined to specific instances.
* Section 2. Checks, Drafts, etc. All checks, drafts or

orders for the payment of money, notes or other evidences of

indebtedness issued in the name of the Corporation shall be

signed by officer or officers, agent or agents of the Corporation

as shall from time to time be determined by resolution of the

Board of Directors.

Section 3. Deposits, All funds of the Corporation

-~ shall be deposited from time to time to the credit of the

Corporation in such banks, trust companies or other depositories

as the Board of Directors may select.

Section 4. Gifts and Contributions. The Board of
Directors may accept on behalf of the Corporation any contribu-

tion, gift, bequest or devise for the general purposes or for any
special purpose of the Corporation. Such contributions, gifts,

* bequests, or devises shall be in conformity with the laws of the
United States, the District of Columbia, or any other relevant

j ur isdiction.

ARTICLE VIII

Books and Records

The Corporation shall keep correct and complete books

and records of account and shall also keep minutes of the

proceedings of its Board of Directors and committees having any

of the authority of the Board of Directors.

-13-



ARTICLE IX

Fiscal Year

The fiscal year of the Corporation shall begin on the

first day of January and end on the last day of December in each

year,

ARTICLE X

Seal

The Board of Directors shall provide a corporate seal,

which shall be in the form of a circle and shall have inscribed

thereon the words: "SENTINEL, District of Columbia, 1985."

ARTICLE XI

Waiver of Notice

Whenever any notice is required to be given under the

provisions of the District of Columbia Nonprofit Corporation Act

r or under the provisions of the Articles of Incorporation or the
By-laws of the Corporation, a waiver thereof in writing signed by

the person or persons entitled to such notice, whether before or

after the time stated therein, shall be deemed equivalent to the

giving of such notice.

ARTICLE XII

Indemnification

The Corporation shall indemnify any person who was or

is a party or is threatened to be made a party to any threatened,

pending, or completed action, suit or proceeding, whether

criminal, administrative or investigative (including an action or

-14-



Suit by or in the right of the Corporation to procure a judgment
in its favor) by reason of the fact that he is or was serving at
the request of the Corporation, or is or was serving at the
request of the Corporation as a director or officer of another
corporation, Parntership, joint venturer trust, or other enter-
prise, against judgments, fines, amounts paid In settlement and
expenses (including attorneys fees) actually and reasonably
incurred by him in connection with such action, suit or
proceeding except only in relation to any claim, issue or matter

T as to which such person shall have finally adjudged to be liable
for his gross negligence or willful misconduct. Each such
indemnity shall inure to the benefit of the heirs, executors and
administrators of such person.

Any such indemnity shall (unless authorized by a court)
be made by the Corporation only as authorized in the specific
case upon a determination that the director or officer was not
guilty of gross negligence or willful misconduct in the perform-
ance of his duty and, in case of settlement, that such settlement
was, or if still be made, is consistent with such indemnity and
the best interests of the Corporation. Such determination shall
be made by the Board of Directors by a majority vote of a quorum.

ARTICLE XIII

Dissolution

The Corporation may dissolve and wind up its affairs in
accordance with the procedures set forth in the District of
Columbia Nonprofit Corporation Act. Upon dissolution of the
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Corporation and the winding up of its affairs, the assets of the
Corporation shall be distributed exclusively to charitable,
religious, scientific, literary or educational organizations
which would then qualify under the provisions of Sections
501(c)( 3),p5Ol(c) (4), or successor Sections, of the Internal
Revenue Code and the Regulations promulgated thereunder.

ARTICLE XIV

Amendments to By-laws
These By-laws may be altered, amended or repealed and

new By-laws may be adopted by the affirmative two-thirds vote of
the Directors present at any annual meeting or at any special

rmeeting if at least five days written notice is gi,,en of
intention to alter, amend or repeal or to adopt new By-laws at
such meeting.

E-t

-16-



4.

SIMMERMACHER & FELTS
ClrTIFIED PUELIC ACCOUNTANTS

1023 POTOMAC STRIEET, N.W.
WASHINGTON. 0. C. a0007

(0a) 337-8400

NEMUIX8 1 AMERICAN INA3TuT OF
CENTIPIW PUGLIC ACCOUNTAN"h

Board of Directors
Sentinel-Corporation

We have examined the statement of revenue of theSentinel Corporation for the year ended December 31, 1986.Our examination was made in accordance with generallyaccepted auditing standards and, accordingly, included suchtests of the accounting records and such other auditing0 procedures as we considered necessary in the circumstances.
We are in the process of examining the financialstatements of the Sentinel Corporation for the years endedDecember 31, 1986 and 1985 and will issue our report thereonN in the near future.

7In our opinion, the statement of revenue referred toabove presents fairly the revenue of the SentinelCorporation for the year ended December 31, 1986, inconformity with generally accepted accounting principlesapplied on a consistent basis.

Washington, D.C.
March 5, 1987



Sentinel Corporation
Statement of Revenue

for the year ended December 31, 1986

Amount

Contributions from private
individuals in the
United States

Contributions from foundations
in the United States

Contributions from corporations
in the United States

Realized losses on securities

Dividend and interest income

$329,215

65,828

11,005

(2,628)

364

$403,784

See accompanying accountants' report

81.5%

16.3

2.7

(0.6)

0.1

100.0%



'Vof time Treasury

OMB Clearance Number!
1545-0056Date7 "J6I F 8 Employer Identification Number.s
52-141770t-JENTINEL Contact Person:C/O SEDAM A HERGE R.E. REULINGJ CURTIS HERGE Contact Telephone Number:

SUITE 1000 8300 GREENSBORO DRIVE 301-962-4773MCLEAN, VA 22102

Internal Revenue Code
Section 501(c)(4)

Accounting Period Ending'*
DECEMBER 31

Form 990 Required' YES

* Dear Applicant:

Based or information supplied, and assuming your operations will be as"r stated in your application for recognition of exemption, we have determinedyou are exempt from Federal income tax under the provisions of the InternalRevenue Code section indicated above.

" Unless specifically e'..cepted, you are liable for taxes under the Federal- Insurance Contributions Act (social security taxes) for each employee to whomyou pay $100 or more duirn9 a calendar year. And, unless excepted, you areC- also liable for tax uinder the Federal Unemployment Tax Act for each employeeto whom you pay $50 or more durin3 a calerdar quarter if, durin3 the currentor preceding calendar year, you had one or more employees at any time in eachof 20 calendar weeks or you paid wages of $1,500 or more in any calendarquarter, If you have any question, about excise, employment or other Federal( taxes, please address them to this office,

If your purposes, character, or method of operation changer please let LP=know so we can consider the effect of the char3e or, your exempt status. Alsoyou shot.i.id inform us of all chan.es in your name and address.

E:ecau e you are riot ar or3arizatior, described in section 170(c) of theCode, donors ma' riot deduct cortrib.,tions to Yo,. You should advise yourcontributors to that effect.

The block checked at the top of this letter shows whether you must fileForm 990, Return of Organistion E:xempt from Ircome Tax,. If the Yes box ischecked, you ere only required to file Form 990 if your oross receipts eachyear are riorm.illy more than $25,000. If a return is required, it must befil;ed Lk. the 15th d',i of the fifth ionth after the end of your annualaccoi.ir,tir, period. The law provides for a penalty of $10 a day? Lip to amai.iimum of $5,000, when a return is filed late, ur,less there is reasonableause for the delay. This penalty may also be charged if a ret..irn is riot

Letter 948(CG)



SENTINEL

complete, So please make sure your return is complete before you file it.

You are not required to file Federal income tax returns unless you aresubject to the tax on unrelated business income under section 511 of theInternal Revenue Code. If you are subject to this tax, you must file anincome tax return on Form 990-T, Exempt Organization Business Income TaxReturn. In this letter we are not determining whether any of your present orproposed activities are unrelated trade or business as defined in section 513.
You need and employer identification number even if you have noemployees. If an employer identification number was not entered on yourapplication, a number will be assigned to you and you will be advised of it.Please use that number on all returns you file and in all correspondence withthe Internal Revenue Service.

Because this letter could help resolve any questions about you.r e'xempt: status, you should keep it in your permanent records,

If you have any questions, please contact the person whose name andtelephone number are shown in the heading of this letter.

Sincerely yours,

Teddy R. Ikernr
District Director

'co' Power of Attorney
J. Curtis Herge
Donna Lynrn Miller

CS edrr and Herge
8300 Greensprin Drive Suite 1100
Mc Lear,,Va.22I02

Letter 943CG)
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Prweented below U the snumuey of bllIjngg irom loodn s Agency and
the cormsolnng payments for tho years 1985 and 1SM.
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DATE L/5/87

TO: SPITZ

FROMs STEVE

REs GOODMAN ANALYSIS 1985 AND 1986

Summarized belov are the results of the audit 'I perJozue on
the billing from Goodman and the payments thereon.
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January 29, 1988

Susan Beard, Esq.
Office of General Counsel
Federal Election Commission
999 E Street, N.W.
Washington, D. C. 20463

c-,

7) n

CIj

RE: MUR 2406 - American Conserva-G -:

tive Trust

Dear Ms. Beard:

This letter is written on behalf of American Conserva-
tive Trust (hereinafter referred to as "ACT") in response to the
letter from the Chairman of the Federal Election Commission to
me, dated December 17, 1987, advising us that the Commission has
found reason to believe that ACT violated 2 U.S.C. §433(b)(2).

In furtherance of the discussions had at our meeting on
Wednesday, January 20, 1988,

following:
ACT is providing and/or stipulating the

1) Enclosed is a copy of the Articles
of Incorporation of ACT, dated September 17,
1984; its Certificate of Incorporation, dated
October 16, 1984; and, its Bylaws.



Susan Beard, Esq.
January 28, 1988
Page 2

2) The incorporators of ACT were: Carl
R. Channell, Albert Ferri, Jr. and Roger
Wilkins.

3) The addresses of ACT were: 305
Fourth Street, N.E., Washington, D.C. from
date of organization until August, 1986; 1331
Pennsylvania Avenue, N.W., Washington, D.C.
from August, 1986 until June, 1987; and, 515
Second Street, N.E., Washington, D.C. from
June, 1987, until the present.

T4) The members of the Board of
Directors of ACT were:

Carl R. Channell - October 16, 1984 to the
present

Roger Wilkins - October 16, 1984 to June 15,1987
Albert Ferri, Jr. - October 16, 1984 to December

18, 1985
John Ramsey - October 16, 1984 to the present

5) The corporate officers of ACT were:

IT Carl R. Channell, Chairman - October 16, 1984
to the present

Roger Wilkins, Secretary - October 16, 1984 to
June 15, 1987

Albert Ferri, Jr., Treasurer - October 16, 1984
to December 18, 1985

F. Clifton Smith, Treasurer - December 18, 1985
to May 28, 1987

Carl R. Channell, Treasurer - July 22, 1987 to
the present

6) ACT maintained its bank account at
The Palmer National Bank in Washington, D.C.

7) ACT's accounts, books and records
were maintained separate and apart from those
of any other organization and person. Upon
the best information available, they were
maintained by Michael D. Barnes and Stephen
McMahon, who were consultants and/or



Susan Beard, Esq.
January 28, 1988
Page 3

employees of ACT. Messrs. Barnes and McMahon
were the individuals responsible for, among
other things, allocating overhead and other
expenses between ACT and other organizations
which used common facilities, equipment and
personnel. They were also responsible for
the payment of invoices. The last known
address for Mr. Barnes and Mr. McMahon was
1322 Corcoran Street, N.W., Washington, D. C.
20009.

8) The accounting firm of Simmermacher
& Felts audited the revenues of ACT for the
year ended December 31, 1986. A copy of
their report is enclosed. Upon information
and belief, Simmermacher & Felts did not
compile a similar report for 1985, nor did

7% they compile financial statements for 1985 or
1986 as suggested in their report.

9) Enclosed is a Statement of Assets of
ACT as of December 31, 1986; a Statement of
Operations of ACT for 1986; and, a listing of
contributions (by date, contributor and
amount) to ACT in 1986. These materials were
prepared, upon information and belief, by
Stephen McMahon.

10) Enclosed are detailed listings of
1985 and 1986 project invoices rendered by
the Robert Goodman Agency for the production
and broadcast of television advertisements by
ACT, National Endowment for the Preservation
of Liberty, Sentinel and American
Conservative Trust-State Election Fund,
together with an accompanying "analysis"
prepared by Stephen McMahon. The analysis is
dated "1/5/86," but, because it includes data
through December, 1986, it is evident the
analysis should have been dated "1/5/87." A
separate "analysis" dated "1/5/87,"
reflecting the same figures in a different
format is also enclosed.



Susan Beard, Esq.
January 28, 1988
Page 4

one programmatic activity of ACT consisted of the
television advertising program described in our letter to the
Commission dated July 16, 1987. With respect to the television
advertising program, Mr. McMahon's analysis reveals that, in
1986, the National Endowment for the Preservation of Liberty
advanced funds on behalf of ACT in payment of invoices for the
production and broadcast of independent expenditure commercials
in opposition to Tim Wirth. Further, it was discovered in 1987
that American Conservative Trust-State Election Fund had been
advancing funds to defray the administrative expenses of ACT. As
a result, ACT amended its reports filed with the Federal Election
Commission in order to identify, to the extent possible, the

C-* funds so expended.

ACT asserts, for the record, that the financial
I**, statement and financial records described in paragraphs (9) and

C11* (10), and which are submitted herewith, are proprietary records,
not subject to disclosure under the Freedom of Information Act.
Further, ACT does not consent to this letter and its enclosures
being made part of the public record in this matter.

We look forward to assisting you and in working with
you in this matter.

Counsel to American Conservative

Trust

:sbl

Enclosures
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UMICAN OE$ERVATIVU TRUST, INC.

Too Recorder of Deeds

Washingtont D.C.

we, the undersigned natural persons of the age of

eighteen years or more, acting as incorporators of a corporation,

adopt the following Articles of Incorporation for such a corpora-

tion pursuant to the District of Columbia Nonprofit Corporation

Act.

FIRST: The name of the corporation is AMERICAN

CONSERVATIVE TRUST, INC., hereinafter referred to as the

*Corporation.*

SECOND The period of its duration is perpetual.

THIRD: The objects and purposes of the Corporation,

which is not formed for pecuniary profit or financial gain, shall

be to receive contributions, or to make expenditures, or both,

directly or indirectly, for the purpose of influencing the selec-

tion, appointment, nomination for election, or election, of any

person to any public office or for the purpose of influencing the

results of a state or local primary election, caucus, or conven-

tion held for the selection of delegates to a nominating conven-

tion of a political party, or for the expression of a preference

for the nomination of persons for the election to public office

or party position, or for the purpose of aiding or promoting the

success or defeat of a political party or principle, or of any

question submitted to vote at a public election.

Notwithstanding the generality of the foregoing, the

Corporation shall not engage in or include among its purposes any

activities in contravention of any law, statute or regulation

which would cause the Corporation to be disqualified from
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I.

Name

Carl R. Channell

Roger Wilkins

Albert Ferri, Jr.

John Ramsey

Address

2032 Belmont Road, N.W.
Washington, D.C. 20009

48 Hawthorne Court, N.E.
Washington, D.C. 20017

3146 0 Street, N.W.
Washington, D.C. 20007

3510 Cranbrook
Wichita Falls, Texas 76308

-2-
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incorporating under the nonprofit Corporation Act of the District
of Columbia or of qualifying to conduct business in any State as
the Board of Directors shall determine.

FOURTH The Corporation shall have no members.

FIFTH: The Directors of the Corporation shall hold
office for a term of one year, and until their respective succes-
sors have been elected and qualified, and shall, with the excep-
tion of the initial Directors, be elected by a majority vote of
the Directors in office immediately preceding the expiration of
each term. Any vacancy in the Board of Directors that shall
occur prior to the expiration of a term shall be filled by such
person as shall be elected by the remaining members of the then
Board of Directors and the person so elected shall hold office
until the expiration of the term to which he or she succeeded.

SIXTH: The post office address of the initial

registered office is 305 Fourth Street, N.E., Washington, D.C.
20002. The name of its initial registered agent is Carl R.
Channell.

SEVENTHs The number of Directors constituting the
initial Board of Directors is four (4) and the names and
addresses of the persons who are to serve as the initial
Directors are:
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7461
ExamYts The namne and addresaes, including street and

number, of the incorporators are:

imeEI A"UI

Carl a. Channell

Roger Wilkins

Albert Feri, Jr.

2032 Belmont Road, N.W
Washington# D.C. 20009

46 Eawthorne Court, N.H.
Washington, D.C. 20017

3146 Q Street, UNW.
Washington, D.C. 20007

IN WITNESS WHEREOF, for the purposes of forming the

Corporation under the laws of the District of Columbia. the

undersigned Incorporators have executed these Articles of

Incorporation the 1 day of

DISTRICT OF COLUMBIA)

CARL R. '-CRANNSLL

3 R KN

to-wit:

I, te undersigpil, a Notary Public, do hereby certify
that on the 11.' day of JAIW, 1984, personally appeared before me

CARL R. CRANNELL, ROGER WILKINS and ALBERT FERRI, JR., who signed

the foregoing document as Incorporators, and acknowledged that

the statements therein contained are true.

Notary Public

My Commission Expires: 7 3It/I ye

I.
~* 'I

' -:

- . -
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'w614 K ST'-2D.. 2000WASHNCTONO, D.C. 20001

CERT I F CATE

THIS IS TO CERTIFY that all provisions of the District of Columbia

Non-profit Corporation Act have been complied vith and ACCORDINGLY

this Certificate of Inorporation

is hereby issued to the A, CN OSERVATIVE 1ST, INC.

as of the date hereinafter mentioned.

Da:e October 16, 1984

Carol B. Thompson
Director

Assistant Superintenden~\ Corporations

GOVERNMENT 0F THE - OF COLLMBIA
MARCN BARRY, JR., MAYOR
APRIL 1981
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AMERICAN CONSERVATIVE TRUSTO INC.

ARTICLE I

Offices

Section 1. Registered office. The Corporation shall

have and continuously maintain in the District of Columbia a

registered office, with a registered agent whose business office

is identical with such registered office, as required by the

District of Columbia Nonprofit Corporation Act. The address of

the registered office may be changed from time to time by the

Board of Directors.

Section 2. Other Offices. The Corporation may also

have an office or offices at such other place or places within or

without the District of Columbia as the Board of Directors may?

from time to timer designate and as the business of the

Corporation may require.

ARTICLE II

Purpose

Section 1. Nature of Corporation. The Corporation is

a nonprofit, nonmember corporation formed under the District of

Columbia Nonprofit Corporation Act, which is organized and shall

be exclusively operated as a political committee under the

-1-



provisions of the Federal Blection Campaign Act of 1971# as

amended, of the United States of America,

Section 2. Primary Purpose, The Corporation is

organized and shall be exclusively operated in accordance with

its Articles of Incorporation and filed with the Corporate

Division of the Business Regulation Administration of the

Department of Consumer and Regulatory Affairs of the District of

Columbia.

ARTICLE III

N Members

The Corporation shall have no members.

ARTICLE IV

Board of Directors

Section 1. General Powers. Management and control of

the property, affairs and business of the Corporation shall be

exercised by the Board of Directors, who may delegate to officers

and to committees such powers as provided for in these By-laws.

Section 2. Number, Qualifications, Election and Tenure

of Director. The number of Directors shall be four (4).

Directors need not be residents of the District of Columbia.

The initial Board of Directors shall be composed of

those Directors named in the Corporation's Articles of

Incorporation filed with the Corporate Division of the Business

Regulation Administration of the Department of Consumer and

Regulatory Affairs for the District of Columbia. Each Director

-2-



shall hold office from the date of the organization meeting of

the Corporation until the first annual meeting of the Board of

Directors and until his successor is elected and qualified. At

each annual meeting of the Board of Directorsp the Directors

shall stand for re-election to the Board of Directors for a one

(1) year term of office and until their respective successors are

elected and qualified. Each successor Director shall hold office

for a term of one (1) year. Election to the Board of Directors

shall be by majority vote of the then members of the Board of

Directors.

Section 3. Vacancies. Any vacancy occurring in the

Board of Directors that shall occur prior to the expiration of a
Zy

term shall be filled by such person as shall be elected by the

remaining members of the then Board of Directors of the Corpora-

tion. A Director so elected to fill a vacancy shall hold office

for the unexpired term of his predecessor in office.

Section 4. Annual Meetings_. The annual meeting of the

Board of Directors shall be held without other notice than this

By-law, at the Corporation's principal office on the first Monday

in February of each year.

Section 5. Special Meetings. Special meetings of the

Board of Directors may be called by or at the request of the

Chairman or by a majority of the Directors. The person or

persons authorized to call special meetings of the Board of

Directors may fix any place, either within or without the

-3-



District of Columbia# as the place for holding any special

meeting of the Board called by them.

Section 6. Notice, Notice of any special meeting of

the Board of Directors shall be given at least five (5) days

previously thereto by written notice delivered personally or sent

by mail or telegram to each Director at his address as shown in

the records of the Corporation. If mailed, such notice shall be

deemed to be delivered when deposited in the United States mail

in a sealed envelope so addressed, with postage prepaid. if

T notice be given by telegram, such notice shall be deemed to be

delivered when the telegram is delivered to the telegraph

company. Any Director may waive notice of any meeting. The

attendance of a Director at any meeting shall constitute a waiver

of notice of such meeting, except where a Director attends a

meeting for the express purpose of objecting to the transaction

of any business because the meeting is not lawfully called or

convened. The business to be transacted at, and the purpose of,,

any special meeting of the Board of Directors need not be

specified in the notice or waiver of notice of such meeting.

Section 7. Quorum. A majority of the members of the

Board of Directors shall constitute a quorum for the transaction

of business at any meeting of the Board; but, if less than a

majority of the Directors are present at said meeting, a majority

of the Directors present may adjourn the meeting from time to

time without further notice.
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section 8. anner Of Acting. The Board of Directors
shall act only by majority vote at a Meeting at which a quorum is
present, Members of the Board of Directors may participate in a
meeting of such Board by means of a conference telephone or

similar Communications equipment whereby all Persons partici.
pating in the meeting can hear each other# and participation by

meeting. When a meeting is conducted by means of a conference'1 telephone or similar communications equipment, a written recordj shall be made of the action taken at such meeting.

Section 9. Compensation. Directors as such shall notj receive any stated salaries for their services, but by resolution
of the Board Of Directors a fixed sum and expenses of attendanceI ~ may be allowed for attendance at each annual or special meeting
of the Board; but nothing herein contained shall be construed to
preclude any Director from serving the Corporation in any other-
capacity and receiving compensation therefor.

C. Section 10. Informal Action by Directors. Any action
C required to be taken at a meeting Of Directors, or any action

which may be taken at a meeting Of Directors, may be taken
without a meeting if a consent in writing setting forth the
action so taken, shall be signed by all of the Directors.

Section 11. Resignation of Directors. A Director may
resign from the Board of Directors at any time by giving written
notice of his resignation in writing addressed to the Chairman or

-5-



Secretary of the Corporation# or by presenting his written

resignation at an annual or special meeting of the Board of

Directors,

ARTICLE V

Officers

Section 1. officers. The officers of the Corporation

shall be a Chairman, a Secretary and a Treasurer and such other

offices as may be elected in accordance with the provisions of

this Article. The Board of Directors may elect or appoint such

other officers including a Vice Chairman, an Executive Director,
one or more Assistant Secretaries, and one or more Assistant

Treasurers, as it shall deem desirable, such officers to have the
authority and perform the duties prescribed, from time to time,

by the Board of Directors. Any two or more offices may be held

by the same person, except the offices of Chairman and Secretary.

Section 2. Election and Term of Office. The officers

of the Corporation shall be elected by the Board of Directors at

each annual meeting of the Board. If the election of officers

shall not be held at such meeting, such election shall be held as

soon thereafter as conveniently may be. New offices may be

created and filled at any meeting of the Board of Directors.

Each officer shall hold office for a term of one (1) year and

until his successor shall have been duly elected and qualified.

Section 3. Removal. Any officer elected or appointed

by the Board of Directors may be removed by the Board upon an

-6-
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affirmative vote of the entire Board of Directors, whenever in

its judgment the best interests of the corporation would beA served thereby.

Section 4. Vacancies. A vacancy in any office because
q

of death, resignation, removal, disqualification or otherwise,

shall be filled by such person as shall be appointed by the

Chairman of the Corporation for the unexpired portion of the term

to which he or she succeeds.

Section 5. Chairman. The Chairman shall be the chief

N. executive officer of the Corporation and shall, in general,

-. supervise and control all of the business and affairs of the

Corporation. He shall preside at all meetings of the Board of

$7i Directors as Chairman of the Board of Directors. He may sign,

with the Secretary or any other proper officer of the Corporation

authorized by the Board of Directors, any deed, mortgages, bonds,

contracts, or other instruments which the Board of Directors has

authorized to be executed, except in cases where the signing and

execution thereof shall be expressly delegated by the Board of

Directors or by these By-laws or by statute to some other officer

or agent of the Corporation; and, in general he shall perform all

duties incident to the office of Chairman and such other duties

as may be prescribed by the Board of Directors from time to time.

Section 6. Vice Chairman. In the event of the death

or resignation of the Chairman, the Vice Chairman, if there shall
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be one or if not, the Treasurer, shall have all powers oft and be
subject to all restrictions upon, the Chairman.

Section 7. Treasurer. The Treasurer shall have charge
and custody of and be responsible for all funds and securities of
the Corporation; receive and give receipts for moneys due and
payable to the Corporation from any source whatsoever, and
deposit all such moneys in the name of the Corporation in such
banks, trust companies or other depositories as shall be selected
in accordance with the provisions of Article VII of these By-
laws; and, in general, perform all the duties as from time to
time may be assigned to him by the Chairman or by the Board of
Directors. If required by the Board of Directors, the Treasurer
shall give a bond for the faithful discharge of his duties in
such sum and with such surety or sureties as the Board of
Directors shall determine.

Section 8. Secretary. The Secretary shall keep the
minutes of the meetings of the Board of Directors in one or more
books provided for that purpose; see that all notices are duly

given in accordance with the provisions of these By-laws or as
required by law; be custodian of the corporate records and of the
seal of the Corporation and see that the seal of the Corporation
is affixed to all documents, the execution of which on behalf of
the Corporation under this seal is duly authorized in accordance
with the provisions of these By-laws; keep a register of the post
office address of each Director which shall be furnished to the
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Secretary by such Director; and in general perform all duties

LI:. incident to the office of secretary and such other duties as from

time to time may be assigned to him by the Chairman or by theSection 9. Assistant Secretaries and Assistant
Treasurers. The Assistant Treasurers and Assistant Secretaries,

in general, shall perform such duties as shall be assigned to

them by the Treasurer, the Secretary, the Chairman, or by thej Board of Directors. If required by the Board or Directors, the
Assistant Treasurers shall give bonds for the faithful discharge

of their duties in such sums and with such sureties as the Board

Irof Directors shall determine.TCEV

Section 1. Executive Committee of Directors. The

Board of Directors may designate and appoint an Executive

Committee, which shall consist of two or more Directors, one of
whom shall be the Chairman of the Corporation, which committee

shall have and exercise the authority of the Board of Directors

in the management of the Corporation during the intervals between

meetings; provided, however, that such committee shall not have

the authority of the Board of Directors in reference to amending

altering or repealing the By-laws; electing appointing or

removing any Director of the Corporation; amending the Articles

of Incorporation; adopting a plan of merger or adopting a plan of
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7 consolidation with another corporation; authorizing the sale,

lease, exchange or mortgage of all or substantially all of the

property and assets of the Corporation; authorizing the voluntary

dissolution of the Corporation or revoking proceedings therefor;

or amending, altering or repealing any resolution of the Board of

Directors which by its terms provides that it shall not be

amended, altered or repealed by such committee. The designation

and appointment of any such committee and the delegation thereto

of authority shall not operate to relieve the Board of Directors

or any individual Director, of any responsibility imposed upon it

or him by law.

Section 2. National Advisory Committee and Other

Committees. The Board of Directors may also appoint such other

committees, including a National Advisory Committee, as the Board

U- may determine, which shall have powers and duties as shall from

time to time be prescribed by the Board. The Chairman shall be a

member ex-officio of each committee appointed by the Board of

Directors.

Section 3. Term of Office. Each member of a committee

shall continue as a member thereof until the next annual meeting

of the Directors of the Corporation and until his successor is

appointed, unless the committee shall be sooner terminated, or

unless such member be removed from such committee, or unless such

member shall cease to qualify as be member thereof.
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Section 4. Chairman of Committees. One member of each

committee shall be appointed Chairman thereofl provided# however,

that the Chairman shall appoint the Chairman of the National

Advisory Committee and shall serve as the Chairman of the

Executive Committee.

Section 5.. Vacancies. Vacancies in the membership of

any committee may be filled by appointments made in the same

manner as provided in the case of the original appointments,

Section 6. Quorum. Unless otherwise provided in the

resolution of the Board of Directors designating a committee, a

majority of the whole committee shall constitute a quorum and the

act of a majority of the members present at a meeting at which a

i quorum is present shall be the act of the committee.

Section 7. Rules. Each committee may adopt rules for

its own government not inconsistent with these By-laws or with

rules adopted by the Board of Directors.

ARTICLE VII

Contracts, Checks, Deposits and Funds

Section 1. Contracts. The Board of Directors may

authorize any officer or officers, agent or agents of the

Corporation, in addition to the officers so authorized by these

By-laws, to enter into a contract or execute and deliver any

instrument in the name of and on behalf of the Corporation, and

such authority may be general or confined to specific instances.
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Section 2. Checks& Drafts. etc. All checks, drafts or
orders for the payment of money, notes or other evidences of
indebtedness issued in the name of the Corporation shall be
signed by officer or off icers, agent or agents of the Corporation
as shall front time to time be determined by resolution of the
Board of Directors.,

Section 3. Deposits, All 'funds of the Corporation
shall be deposited from time to time to the credit of the
Corporation in such banks, trust companies or other depositories
as the Board of Directors may select.

Section 4. Gifts and Contributions. The Board of
Directors may accept on behalf of the Corporation any contribu-
tion, gift, bequest or devise for the general purposes or for any
special purpose of the Corporation. Such contributions, gifts,
bequests, or devises shall be in conformity with the laws of the
United States, the District of Columbia, or any other relevant
jurisdiction.

ARTICLE VIII

Books and Records

The Corporation shall keep correct and complete books
and records of account and shall also keep minutes of the
proceedings of its Board of Directors and committees having any
of the authority of the Board of Directors.



ARTICLE IX

Fiscal Year

The fiscal year of the Corporation shall begin on the
first day of January and end on the last day of December in each

y e a r .A 
R T I C L E X

Seal

The Board of Directors shall provide a corporate seal,

which shall be in the form of a circle and shall have inscribed

thereon the words: "AMERICAN CONSERVATIVE TRUST, INC., District

of Columbia, 1984."

IC ARTICLE XI

waiver of Notice

Whenever any notice is required to be given under the

C-11 provisions of the District of Columbia Nonprofit Corporation Act

or under the provisions of the Articles of Incorporation or the

By-laws of the Corporation, a waiver thereof in writing signed by

the person or persons entitled to such notice, whether before or

after the time stated therein, shall be deemed equivalent to the

giving of such notice.

ARTICLE XII

Indemnification

The Corporation shall indemnify any person who was or

is a party or is threatened to be made a party to any threatened,

pending, or completed action, suit or proceeding, whether
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criminal, administrative or investigative (including an action or

suit by or in the right of the Corporation to procure a judgment

in its favor) by reason of the fact that he is or was serving at

the request of the Corporation, or is or was serving at the

request of the Corporation as a director or officer of another

corporation, parntership, joint venture, trust, or other enter-

prise, against judgments, fines, amounts paid in settlement and

expenses (including attorneys fees) actually and reasonably

incurred by him in connection with such action, suit or

proceeding except only in relation to any claim, issue or matter

as to which such person shall have finally adjudged to be liable

for his gross negligence or willful misconduct. Each such

indemnity shall inure to the benefit of the heirs, executors and

administrators of such person.

Any such indemnity shall (unless authorized by a court)

be made by the Corporation only as authorized in the specific

case upon a determination that the director or officer was not

guilty of gross negligence or willful misconduct in the perform-

ance of his duty and, in case of settlement, that such settlement

was, or if still be made, is consistent with such indemnity and

the best interests of the Corporation. Such determination shall

be made by the Board of Directors by a majority vote of a quorum.
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ARTICLE XIII
!l en..Amedments to BDI laWS

These By-laws may be altered, amended or repealed and

new By-laws may be adopted by the affirmative two-thirds vote of
the Directors present at any annual meeting or at any special
meeting if at least five days written notice Is given of

intention to alter, amend or repeal or to adopt new By-laws at

such meeting.

fN
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SIMMERMACHER & FELTS
C&RTIVI19O PUSLC ACCOUNTANTS

1022 POTOMAC STRET. N.W.

WANINQOTON. 0.C. 20007

(2021 337.5400

MISMI§1LNA AMCRICAN INUTITUITE OF
CERTIFIER PUELIC ACCOUNTANTS

Board of Directors
American Conservative Trust

We have examined the statement of revenue of the American
Conservative Trust for the year ended December 31, 1986. Ourexamination was made in accordance with generally accepted
auditing standards and, accordingly, included such tests of theaccounting records and such other auditing procedures as we
considered necessary in the circumstances.

We are in the process of examining the financial statements
of the American Conservative Trust for the years ended December
31, 1986 and 1985 and will issue our report thereon in the near
future.

In our opinion, the statement of revenue referred to above
presents fairly the revenue of the American Conservative Trust
for the year ended December 31, 1986, in conformity withgenerally accepted accounting principles applied on a consistent
basis.

Washington, D.C.
March 5, 1987



American Conservative Trust
Statement of Revenue

for the year ended December 31, 1986

Amount

Contributions from private
individuals in the
United States $70,025 93.3%

Contributions from a political
committee in the
United States 51000 6.7

$75,025 100.0%

See accompanying accountants, report
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IEMORANDUM

DATE 1/5/87

TO's SPITZ

FRONS STEVE

REs GOODMAN ANALYSIS 1985 AND 1986

Summarized belov are the results of the audit I performed onthe billing from Goodman and the payments thereon.

0,0%.
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February 2, 1988

Michael Marinelli, Esq.
Federal Election Commission
Washington, D.C. 20463

RE: MUR 2406 co

Dear Mr. Marinelli:

I enclose Supplementary Affidavit of
Jane Word Driscoll.

3%)

p s t If I can be of further assistance,
please let me know.

Very ruly yours,

MORRIS A. MARKS

cc:
Jane Word Driscoll
345 Roaring Brook Road
Chappaqua, N.Y. 10514

Dewey, Ballantine, Bushby & Wood
140 Broadway
New York City
Att: William Warren, Esq.



BEFORE THE FEDERAL ELECTION COMMISSION

In Re: MUR 2406

STATE OF NEW YORK )
ss.:

COUNTY OF WESTCHESTER )

JANE WORD DRISCOLL,, being duly sworn deposes

and submits this supplemental affidavit pursuant to the

request of the Federal Election Commission dated January

19th, 1988.

As stated in your deponent's affidavit sworn

r to December 29th, 1987, your deponent is the widow of the

late ROBERT S. DRISCOLL, who died on January 13, 1987.

Robert S. Driscoll was for many years a member

of Lord Abett & Co., a partnership engaged in the general

securities business, having its offices at 63 Wall Street,

New York City.

Robert S. Driscoll at all times, independently

managed his personal and business and financial affairs.

I did not participate in any manner whatever in his

business or financial or personal affairs. I managed our

household at 345 Roaring Brook Road, Chappaqua, New York

and at all times had an independent household bank account,

through which I paid household bills and expenses. Mr.

Driscoll paid all real estate taxes, insurance bills and

all other property charges.



From time to time, Robert S. Driscoll received

invitations to attend meetings or conferences in Washington;

he told me, in a general way, that they pertained to the

affairs of the Republican party and the election of Congres-

smen and Senators and the policies of the administration.

We would be met at the railroad station in

Washington by limousine and driven to the Hotel Madison or

the Hay Adams Hotel where we were greeted by persons inter-

ested in political party affairs.

Mr. Driscoll and the gentlemen who invited him

generally went to a private room or office and then returned

to our suite.

I never asked Mr. Driscoll to tell me how much

money he contributed nor do I recall the names of the people

we met, though on one occasion we were taken to the White

House where we were warmly greeted by the President and

thanked most heartily for our contributions, and complimented

for my red dress.

I have read the news article which appeared in the

New York Times on April 12, 1987 (you sent a copy to Mr. Marks,

my attorney, who carefully reviewed it with me) but must

declare that a) I have no independent recollection of meeting

face to face with a reporter and b) that I know anything about

or talked about "Star Wars."

Sworn to before ,tn tis JANE WORD DRISCOLL
jfday o f :,l 1988.

STEPHEN C. SINGLETON

Notary.E state of New York

commission Expires Aug. 31, 1



LAW OFFICES OF

WINTHROP STIMSON, PUTNAM & ROBERTs8FEB .-' AMIll: 23
FINANCIAL CENTRE

695 EAST MAIN STREET

POST OFFICE BOX 070
STAMFORD. CONNECTICUT o0o04-760O

TELEPHONE: (203) 340-2300
TELECOPIEI. (203) 327-"23

February 3, 1988

FEDERAL EXPRESS

Michael Marinelli, Esq.
Federal Election Commission F

999 E Street, N.W.
Washington, DC 20463

Re: MUB.2406 C,3

Dear Mr. Marinelli:

In accordance with our recent telephone conversation,
I am enclosing the original of Barbara Newington's Answers to
your Interrogatories dated December 17, 1987 and copies of
documents responsive to your Document Request of the same
date. As we discussed., I have included information relating to
the contributions made by securities made by Mrs. Newington, as
well as gifts of money which are specifically asked for in your
Interrogatories.

Thank you fOt your consideration in allowing us
sufficient time to prepare the enclosed materials.

Sincerely,

Richard A. Horgan

RAH/edf
Enclosure



BEFORE THE FDERAL ELECTION COIISSION

In the Matter of )
) DM 2406
)

ANSWERS AND RESPONSES OF BARBARA NEWINGTON
TO THE FEDERAL ELECTION COUKISSION'S

INTERROGATORIES AND REQUEST FOR PRODUCTION
OF D HENTS, DATED DECEnBER 17, 1987

Barbara Newington of Greenwich, Connecticut hereby

answers and responds to the Federal Election Commission's

interrogatories and request for documents dated December

17, 1987, as follows:

TInterrogatory and Document Request No. 1

1. State whether you made any gifts of money to the

National Endowment for the Preservation of Liberty, Sentinel,

the American Conservative Trust, or the American Conservative

Trust State Election Fund in 1985 or 1986.

Answer:

Yes, for 1985 with respect to the National Endowment

for the Preservation of Liberty ("NEPL") and the American

Conservative Trust State Election Fund ("ACTSEF"); no, for 1985

with respect to Sentinel and the American Conservative Trust

("ACT").



Yes, for 1986 with respect to the NEPL, Sentinel and

the ACTSEF: no for 1986 with respect to the ACT.

a. If so, state the date and the amount and the payee of

all such gifts.

Answer:

1985 Contributions

Payee: NEPL

Date of Check

5/3/85
5/28/85
6/29/85
7/15/85
8/17/85
10/16/85

Total

Amount

$ 23,000.
18,000.

130,000.
120,000.
15,000.

350.000,
$ 656,000.

Donee: NEPL

Date of Contribution of Stock

11/15/85
11/15/85
12/4/85

Total

Market Value

$ 211,810.00
288,437.50
500,967.20

$1,001,214.70
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Payee: ACTSEF

Date of Check

1/14/85
1/15/85
1/17/85
2/5/85
2/12/85
4/11/85
4/17/85
5/3/85

Total

$ 33,000.
7,800.

29,100.
57,000.
16,100.
35,000.
65,000.

$ 268,800.

1986 Contributions

Payee: NEPL

Date of Check Amount

2/28/86
3/27/86
9/12/86
9/16/86
10/15/86

Total

Donee: NEPL

Date of Contribution
of Stock

1/17/86
2/23/86
2/28/86

Total

Payee: Sentinel

Date of Check

$ 982.50
142,000.00
132,000.00
10,000.00
20.000.00

$ 304,982.50

Market Value

$ 209,150.00

60,699.19
499,017.50$ 768,866.69

Amount

3/12/86
6/17/86
12/2/86

Total

$ 17,000.
67,000.
75.000.

$ 159,000.
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Donee: NEPL (but apparently credited to Sentinel; see
below)

Date of Contribution of Stock

2/10/86

Market Value

$ 59,800.

This contribution was made to NEPL but by letter dated
December 1, 1986 (copy being produced) NEPL advised that this
contribution "was recorded as a gift to Sentinel..."

Donee: NEPL (but apparently credited to the American
Conservative Foundation; see below)

Date of Contribution
of Stock

11/12/86

Market Value

$ 53,625.

This contribution was made to NEPL but by letter dated
December 1, 1986 (copy being produced) NEPL advised that this
contribution "was recorded as a gift to the American
Conservative Foundation..."

Payee: ACTSEF

Date of Check

10/24/86
10/30/86

Amount

$10,000.
3,000.

* This contribution was made by Barbara Newington in
her capacity as custodian of monies belonging to her daughter,
then a minor, and the check was written on a custodian account.

b. Provide a true copy of the front and back of all

checks by which such gifts were made.

Answer:

A true copy of the front and back of each check listed

above is being provided in response to this request.

c. Provide true copies of all correspondence and all

other writings related to the making of these gifts.
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An-swme:

True copies of correspondence and other writings

relating to the making of the contributions listed above are

being provided in response to this request.

Interrogatory and Document Request No. 2

2. State whether the National Endowment for the

Preservation of Liberty, Sentinel, the American Conservative

Trust, or the American Conservative Trust State Election Fund

requested or solicited gifts of money from you in 1985 or 1986.

Answer:

Yes as to NEPL and ACTSEF in 1985; yes as to NEPL,

ACTSEF and Sentinel in 1986.

a. If such request(s) or solicitation(s) was (were)

made by telephone, state the date(s) of all such telephone

calls, identify the person(s) who made the request(s) or

solicitation(s) or call(s) and all other person(s) who

participated in the telephone calls, identify the

organization(s) on whose behalf the request(s) or

solicitation(s) was (were) made, and describe in detail the

content of all such telephone calls.
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Answer:

Commuencing in late 1984 at a date not rememibered by me

and continuing into 1985 and 1986. 1 received sporadic

telephone calls from Mr. Cliff Smith who was affiliated with

ACT and ACTSEF. During these telephone conversations* Mr.

Smith solicited contributions to ACTSEF and stated that the

funds were needed to help elect conservative candidates for the

United States House of Representatives in Congressional

elections. Mr. Smith was aware of my strongly-held

conservative political beliefs from my financial support to

various conservative organizations prior to 1985 and he urged

me to support candidates for Federal elections who would

support conservative causes and President Reaganes program of

support for the Nicaraguan Contras. Mr. Smith stated that the

funds would be used for television, radio and newspaper

advertisements supporting conservative causes and President

Reagan's program supporting for the Nicaraguan Contras. Mr.

Smith stated that these ads would not be focused or directed

for or against specific candidates for Congress but rather

would express a conservative viewpoint or urge the public to

support President Reagan's Contra aid program, and thereby

indirectly assist conservative candidates who supported the

President's Contra program. During these calls Mr. Smith would

specify the name of the donee organization to whom I should
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make my gifts payable. I am unable to remember the specific

dates of these telephone calls during 1985 and 1986. I do not

remember any person other than Mr. Cliff Smith and myself

participating in any of these telephone calls.

Commencing in February or March 1985 on a date I

cannot now remember and continuing into 1986, I received

sporadic telephone calls from Mr. Carl R. Channell during which

he solicited contributions for ACTSEF and NEPL. During 1986

Mr. Channell also solicited me by telephone to make

contributions to Sentinel. My records for 1985 and 1986 do not

indicate that I made any contributions to the American

Conservative Trust (as distinguished from the ACTSEF) and I do

not recall whether either Mr. Smith or Mr. Channell also

solicited me for contributions to ACT. I spoke by telephone to

Mr. Channell on a number of occasions during 1985 and 1986 and

I do not recall the specific dates of his telephone

solicitations. In addition, I do not remember any other person

participating in any of these telephone calls with Mr.

Channell. During many of these telephone calls I received from

Mr. Channell in 1985 and 1986, he solicited me to make

contributions to ACTSEF, Sentinel and NEPL. I recall that Mr.

Channell specified the name of the donee organization to whom I

should make my gifts payable on any given occasion.
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With respect to his solicitations for ACTSEF and

Sentinel, Mr. Channell in his telephone calls during 1985 and

1986 stated that the funds would be used for television# radio

and newspaper advertisements supporting conservative causes and

President Reagan's program supporting the Nicaraguan Contras.

Mr. Channell stated that these ads would not be focused or

directed for or against specific candidates for Congress but

rather would set forth a conservative viewpoint or urge the

public to support President Reagan's Contra aid program, and

thereby indirectly assist conservative candidates who supported

President Reagan's Contra program. With respect to his

solicitations for NEPL, Mr. Channell in his telephone calls

during 1985 and 1986 stated that the funds would be used to

support and provide financial assistance to the Nicaraguan

Contras. He stated that the funds would be used by the Contras

for food, shelter, medical supplies, other supplies and

equipment, including arms.

b. If such request(s) or solicitation(s) was (were)

written, provide true copies of all such requests or

solicitations that you received.

Answer:

I do not recall receiving any written requests or

solicitations and I do not have copies of any written requests

or solicitations from any of these organizations.
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c. If such request(s) or solicitation(s) was (were)

made personally or face to face, state the date and place of

all such meetings, identify the person(s) participating in each

meeting and the organixation(s) on whose behalf the request(s)

or solicitation(s) was (were) made, and describe in detail the

content of all such meetings, and provide all documents

relating to such request(s) or solicitation(s).

Answer:

To the best of my recollection the only persons who

solicited me during 1985 and 1986 for contributions to NEPL,

ACTSEF and Sentinel were Mr. Smith and Mr. Channell and these

solicitations occurred in person as well as during telephone

calls. I am unable to remember the details of when each and

every in-person solicitation occurred. Set forth below in

chronological order is the requested information for each

face-to-face solicitation that I recall during 1985 and 1986:

(1) The first face-to-face solicitation from Mr. Channell

may have occurred on February 8, 1985 during a luncheon I had

with Mr. Channell at the Plaza Hotel in New York City. No one

else was present. This luncheon followed a lunch one week

earlier at the Plaza Hotel at which earlier lunch I do not

believe Mr. Channell solicited any funds from me. My records

indicate that I made contributions to ACTSEF and NEPL in the
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first half of 1985 and I believe that the first face-to-face

solicitation in behalf of ACTSEF and NEPL may have occurred at

this luncheon. I do not recall any specifics as to what Mr.

Channell said about ACTSEF or NEPL at this luncheon. Mr.

Channell knew that I had previously made contributions to

ACTSEF and he discussed the importance of private contributors

such as myself continuing to support conservative causes.

(2) On June 25, 1985 during a trip to Washington, D.C. I

had dinner at the restaurant at the Hay Adams Hotel in

Washington with Mr. Channell, Mr. Richard R. Miller and I

believe also with Mr. Daniel L. Conrad. Mr. Channell

introduced Mr. Miller to me as a business associate of his and,

either at this dinner or at a subsequent dinner (see below),

Mr. Channell introduced Mr. Conrad as a business associate of

his working on NEPL matters. During this dinner Messrs.

Channell and Miller and perhaps Mr. Conrad discussed the needs

of the Nicaraguan Contras for food, medicine, shelter, supplies

and equipment, including arms, and discussed Colonel Oliver

North's activities supporting the Contras. I had met Colonel

North earlier that day at a briefing session conducted by

Colonel North and attended by me and Messrs. Channell and

Miller. While I do not recall the specifics of the

conversation at dinner, I believe that Mr. Channell at this

dinner meeting did solicit me for contribu-

tions to NEPL to assist the Contras. I remember being

solicited by Mr. Channell over the telephone for
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contributions to NEPL during mid-1985 and I think he may have

done so at this dinner meeting as well.

(3) On November 7, 1985 I again had dinner at the Hay

Adams Hotel restaurant with Messrs. Channell and Miller and

perhaps Mr. Conrad. I was told by Mr. Channell that Colonel

North was scheduled to join the dinner but as events turned

out, Colonel North did not join the dinner. During the dinner,

Mr. Channell and Mr. Miller and perhaps also Mr. Conrad

discussed the continuing needs and problems of the Nicaraguan

Contras, the necessity for conservatives and conservative

organizations to lobby Congress to support President Reagan's

program ot Contra aid, and the importance of television and

newspaper advertisements supporting President Reagan's program

of aid for the Contras. During this dinner Mr. Channell

solicited me for contributions to NEPL and in the next two

months I made substantial contributions to NEPL. Mr. Channell

stated that the Nicaraguan Contras were in need of food,

medicine, shelter, clothing, supplies and equipment, including

arms. On one occasion, either by telephone or in a face-to-face

solicitation which may have occurred at this dinner, Mr.

Channell solicited funds from me for the building of an

airstrip which he said the Contras needed for supplies. I

subsequently contributed funds to NEPL with the understanding

that my contributions were to go towards the building of an
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airstrip to be used by the Contras.

(4) On January 22o 1986 Messrs. Channell and Conrad

visited my residence in Greenwich, Connecticut and during this

visit Mr. Channell solicited me for funds for telephone and

newspaper advertisements to support President Reagan's Contra

aid program. Messrs. Channell and Conrad brought with them a

VHS tape of a television spot commercial asking the public to

support President Reagan's Contra aid program, which commercial

they said was made possible by my contributions. We together

viewed this television spot commercial on my television set at

my residence.

(5) On February 27, 1986 I had dinner with Messrs.

Channell, Miller and Conrad at the restaurant in the Hay Adams

Hotel in Washington, D.C. and Mr. Channell solicited

contributions from me to NEPL at this dinner. During dinner

Messrs. Channell, Miller and Conrad discussed the needs and

problems of the Contras and the need for telephone and

newspaper advertisments to support President Reagan's program

of Contra aid. In addition to soliciting funds for television

and newspaper advertising, Mr. Channell either at this dinner

or in telephone calls in early 1986, stated that the Contras

were in need of a small reconnaissance aircraft to drop off

food and supplies because the airplane that the Contras had

been using had been knocked out by the Nicaraguan government

- 12 -



forces. Nr. Channell solicited me to contribute the cost of a

replacement airplane. I made substantial contributions to NEPL

in early 1986 and I understood at the time that some of my

contributions were used to supply a replacement airplane to the

Contras.

Copies of any documents in my possession relating to

any of these face-to-face solicitations are being produced in

response to this request.

d. If you are unable to provide a true copy of any

written document, state each and every reason why you are

unable to do sot identify the person(s) who signed the document

and each organization on whose behalf it was made and the date

of each document, and describe in detail the content of all

such documents.

Answer:

Not applicable; I am producing every responsive

document in my possession.

(e) If you are unable to provide any specific fact,

state each and every reason why you are unable to do so.

Answer:

I do not remember any further additional specific

details relating to these face-to-face solicitations. The

above summary represents an accurate summary of the facts

relating to the solicitations based on my memory and the

- 13 -



documentation available to me, copies of which are being

produced in response to this request.

Interroaatory and Document Request No. 3

State whether person(s) who requested or solicited

gifts of money from you in 1985 or 1986 on behalf of the

National Endowment for the Preservation of Liberty, Sentinel,

the American Conservative Trust, or the American Conservative

Trust State Election Fund, in any manner, informed you or

represented to you that such gifts would be used to pay for the

costs of television advertisements relating to the Nicaragua

Freedom Fighters (or Contras) or the Strategic Defense

Initiative. If so, identify the person(s) who so informed you

and the organization(s) on whose behalf such funds were sought

and the date(s) of all such communications and describe in

detail what you were told.

Answer:

Yes with respect to the cost of television

advertisements relating to the Nicaraguan Contras during 1985

and 1986, but no with respect to the cost of television

advertisements relating to the Strategic Defense Initiative.

During 1985 and 1986, I was solicited by Mr. Channell and Mr.

- 14 -



Smith to give funds to NEPL to pay for television advertising

relating to the Nicaraguan Contras. It is possible that either

or both of Mr. Channell and Mr. Smith also solicited

contributions to ACTSEF for this purpose, but I do not recall

whether they in fact did so. Mr. Channell and Mr. Smith told

me that it was important for conservatives and conservative

organizations to contribute funds for television advertising to

increase popular support for President Reagan's program of

financial assistance to the Nicaraguan Contras. As mentioned

above, on January 22, 1986 Mr. Channell, accompanied by Mr.

Conrad, showed me a VHS tape of a television commercial seeking

popular support for President Reagan's Contra aid program.

During 1985 and 1986 in response to solicitations by Mr.

Channell, I gave substantial monies to NEPL for two purposes:

to provide financial aid to the Contras and to fund television,

radio and newspaper advertisements directed at the general

public and designed to influence public opinion in favor of

President Reagan's Contra aid program. From time to time, Mr.

Channell and Mr. Smith would provide me with copies of selected

newspaper advertisements which they said were made possible by

my contributions to NEPL (and perhaps ACTSEF) during 1985 and

1986.

- 15 -



InterroaatorX and Document Request No. 4

State whether person(s) who requested or solicited

gifts of money from you in 1985 or 1986 on behalf of the

National Endowment for the Preservation of Liberty, Sentinel,

the American Conservative Trust, the American Conservative

Trust State Election Fund, in any manner, informed you or

represented to you that such gifts were in connection with or

for the purpose of influencing any election for Federal office

(such as for the House of Representatives or the Senate). If

Vso, identify the person(s) who so informed you or made such

representations and the organization(s) on whose behalf such

statements were made and the date(s) of all such communications

and describe in detail what you were told. Provide copies of

all documents relating to such statements or representations.

Answer:

Yes with respect to 1985 and 1986 for ACTSEF and with

-7 respect to 1986 for Sentinel; no with respect to NEPL and ACT.

Messrs. Channell and Smith solicited funds from me on behalf of

ACTSEF during 1985 and 1986 for the purpose of influencing the

outcome of Federal elections for the House of Representatives

and United States Senate. Mr. Channell also did so in 1986 on

behalf of Sentinel.

- 16 -



Messrs. Channell and Smith solicited funds for television&

radio and newspaper advertising to be placed in selected

geographic areas where the purpose of the advertising was to

influence the voting public to vote for candidates who

advocated conservative positions and causes. I was advised by

Mr. Channell and Mr. Smith that these advertisements would not

specifically refer to candidates by name but would help

conservative candidates indirectly by encouraging the voting

public to vote for candidates who espoused the conservative

viewpoint. On several occasions in 1985 and 1986 Mr. Smith

telephoned me and read to me a form of newspaper or television

advertisement. On some occasions he read to me a proposed form

of advertisement and he told me that it had been rewritten so

as not to be too specific or "too political" and that, as

rewritten, the advertisement complied with applicable legal

requirements. Messrs. Channell and Smith told me that the

purpose of the advertisements was to influence voters in

Congressional elections but that the advertisements had been

and would be prepared in such a way to satisfy all legal

requirements. I recall that some of my 1986 contributions were

to be used for 1986 advertisements related to Linda Chavez'

race for the United States Senate in Maryland.

- 17 -



Copies of all documents in my possession relating to

these solicitations are being produced in response to this

request.

Interrogatory and Document Reauest No. 5

Identify all persons (other than your attorney) including

the news media to whom you have made other statements, either

written or oral, about gifts of money or solicitations or

requests for such gifts you may have made to the National

Endowment for the Preservation of Liberty, Sentinel, the

American Conservative Trust, or the American Conservative Trust

State Election Fund. State the date of all such statements and

provide a copy of all written statements you have made to such

persons or describe in detail the content of all such

statements.

Answer:

During 1985 and 1986 I obviously spoke to Messrs.

Channell and Smith concerning the contributions I was then

making to NEPL, ACTSEF and Sentinel. Other than Messrs.

Channell and Smith, the only persons other than legal counsel

to whom I have spoken or given written statements about my

contributions are as follows:

- 18 -



(1) Mr. John J. Santella, C.P.A., B. Kweskin & Co.* 1700

Bedford Street, Stamford, Connecticut 06905# business

telephone 203-325-1548. Mr. Santella prepared my

Federal and state income tax returns for the last

several years and I have spoken briefly to him about

my contributions and furnished him with copies of the

relevant checks and stock certificate transmittal

letters (copies of which are being produced in

response to this request).

(2) Pursuant to subpoenas received from the House and

Senate Select Committees investigating the Iran-Contra

affair, I gave a deposition under oath on May 12, 1987

before a court reporter at the offices of the Senate

Select Committee, Suite 901, Hart Senate Office

Building, in Washington, D.C. Also present were my

counsel and W. Thomas McGough, Jr., Esq., Associate

Counsel of the Senate Select Committee, and Thomas

Fryman, Esq. and Kenneth Buck, Esq., Staff Counsel of

the House of Representatives Select Committee. I

understand that the Rules of the Senate and House

Select Committees provide that the depositions of

witnesses shall be deemed confidential and not

released except by vote of the respective committee.
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(3) I was interviewed by Michael R. Bromwich, Esq.,

Associate Counsel, of the legal staff of Independent

Counsel, Lawrence Walsh, the special prosecutor

investigating the Iran-Contra affair, on April 7, 1987

at the offices of the Independent Counsel, Suite 701,

555 13th Street, N.W., Washington, D.C. 20004.

Special Agent of the Federal Bureau of Investigation

who was assisting Mr. Bromwich also sat in during the

interview, as did my counsel. During the course of

this interview, I responded to Mr. Bromwich's

questions concerning my contributions to NEPL, ACTSEF

and Sentinel. The following day, on April 8, 1987, I

testified before a Federal grand jury at the United

States District Courthouse in Washington, D.C. and

responded to questions propounded to me by Mr.

Bromwich of the Independent Counsel's staff.

(4) On or about February 8, 1987 I was interviewed briefly

on the doorstep of my Greenwich, Connecticut residence

by a reporter from the Hartford Courant newspaper on

the subject of my contributions to various

organizations affiliated with Mr. Channell, including

NEPL and ACTSEF. I do not remember the name of the

newspaper reporter nor do I recall any specific

statements made by me during the course of that brief

interview. Included among the documents being



w

produced in response to this request is a copy of a

February 9, 1987 article which appeared in The

Stamford Advocate.

ZRI I CAZIQN

STATE OF CONNECTICUT)
) ss.: 5n

COUNTY OF FAIRFIELD )

BARBARA NEWINGTON, being duly sworn, deposes and says

that she resides at Field Point Circle, Greenwich, Connecticut

06830; that she has read the foregoing ANSWERS AND RESPONSES TO

THE FEDERAL ELECTION COMMISSION'S INTERROGATORIES AND REQUEST

FOR PRODUCTION OF DOCUMENTS DATED DECEMBER 17, 1987 and that

such answers are true and correct to the best of her knowledge,

information and belief.

BARBARA NEWIN6TON

Sworn to before me this 3rd
day of February, 1988

Notary Public

CAROLINE BUKOWSI
Notary Public

mv rommssion Expires March 31,19 - 21 -



"THEKE IS NO LIMIT
TO WHAT A MAN CAN DO

OR WHERE HE CAN GO
IF HE DOESN'T MIND

WHO GETS THE CREDIT."
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NATIONAL SECURITY COUNCIL
WASHINGTON, D.C. 30506

May 24, 1985

Dear Mrs. Newington:

The efforts of Spitz Channell and the American Conservative Trust
to help the President on his Nicaragua policy have been much
appreciated here at the White House.

Supporters are critical to this struggle, and those who will
commit themselves to the level you have are essential.

- I hope you realize how unique you are in our eyes. President
Reagan and all of us here at the White House will persevere. We
are confident you will do likewise.

With your continued help in this truly humanitarian endeavor, we
can ensure that Nicaragua becomes a place where liberty and
democracy will flourish rather than a toehold of communism in

7% this hemisphere. We will not disappoint you in this vital cause.

r- Sincerely,

Oliver L. North
Deputy Director
Political-Military Affairs

Mrs. Barbara Newington
P.O. Box 1098
Greenwich, CT 06836
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FUERZA DEMOCRATICA NICARAGOENSE

July 11th, 1985

Mrs. Barbara Newington
P.O. Box 1098
Greenwich, Connecticut 06836

Dear Mrs. Newingtons

My trip to New York was an inspiration.
task force is already forming.

The Larry McDonald

I am grateful to Spitz Channel for the opportunity to getto know you. Your support and patriotic contribution touches all
f% of us.

We will not disappoint you, our countrymen or President
r, Reagan. Freedom will return to Nicaragua bacause we believe Godwants it there. God bless you.

Sincerely,

Adolfo Calero Portocarrero



NATIONAL SECURITY COUNCIL
WASHINGTON, D.C. 203"

January 24, 1986

Dear Barbara:

During 1985, the hope freedom and democracy in Nicaragua was keptalive with the help of the National Endowment for the Preservationof Liberty and fine Americans' such as you. Because you cared,the spark of liberty still glows in the darkness of Nicaragua.
Without patriots like you, carrying out the President's policy ofsupport for a democratic outcome in Nicaragua would have beeneven more difficult. Your efforts and those of the NationalEndowment for the Preservation of Liberty continue to play acrucial role in the democratic drama unfolding in Nicaragua.Your support has been essential to those who struggle against thetyranny and oppression of the totalitarian communist regime inManagua. You have given hope where there would otherwise bedespair.

Last year was a challenging time for America and her President.But, we are headed in the right direction. Today, in all ofCentral America only Nicaragua is not a democracy. You can beproud that you have made a crucial contribution in helping ourPresident in this vital endeavor. In the weeks ahead, we willcommence a renewed effort to make our assistance to theDemocratic Resistance Forces even more effective. Once againyour support will be essential.

All my best for the New Year and God bless you.

Sincerely,C, 

C *1 41,
Oliver L. North
Deputy Director
Political-Military Affairs

Mrs. Barbara Newington
P.O. Box 1098
Greenwich, CT 06836
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NATIONAL SECURITY COUNCIL
WASHINTON, D.C. 20506

July 23, 1986

Dear Barbara:

America is now at the verge of answering the challenge the
Soviets laid down in Nicaragua. When the President was most in
need of support and sustained faith in this leadership, you
helped to provide both. The struggle for freedom in Nicaragua
must first be won in the halls of Congress. Without your
dedication and resolve to stay with the President in this long
campaign, neither victory would be possible. Once the Senate
approves the aid, we will finally be at a point where we can

'IT truly make a contribution to a democratic outcome in Nicaragua.

All Americans owe you a great debt. As men who have lived
through combat know, without a sustained level of support, those
in the front lines can accomplish nothing. Your perseverance in
the cause of freedom and President Reagan's dream for a free
Nicaragua were the sustaining measure that will carry us that
last difficult mile.

For your patriotism, courage, and dedication, thank you.

Sincerely,

Oliver L. North
Deputy Director
Political-Military Affairs

Mrs. John C. Newington
Field Point Park
P.O. Box 1098
Greenwich, CT 06836
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America stands for freedom
against tyranny

IT'S TIME TO SUPPORT
THE NICARAGUAN

FREEDOM FIGHTERS
In June of 1984, Ronald Reagan. citing a growing Communist threat to

democracy in the Caribbean, requested $21 million in military aid for the Freedom
Fighters in Nicaragua.

A majority in the House of Representatives said no.
As a result Nicaraguan Freedom Fighters were abandoned by the United

States government They were disarmed by the order of the United States Congress
just at the moment when they could have brought serious political and military pres-
sure to negotiate on the Communists in Managua. '

Seeing the Freedom Fighters disarmed and watching in amazement as their
main ally turned its back on them, did the NicaraguaAi Communists rest on their
victory?

No!
Did the Nicaraguan Communists open peace negotiations with their internal

opposition the Contras?
No!
Did the Nicaraguan Communists turn their efforts to building rural schooK

creating better health, reconciling themselves to their Caribbean neighbors and halt-
ing aid to the Communist rebels trying to undermine the legitimate goverment of
another democracy El Salvador
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PAGE 8D/ TUESDAY, APRIL 23,1985

URGENT. MESSA-GE
TODAY

PRESIDENT RONALD REAGAN'
NEEDS, YOUR HELP

YOUR CALL TODAY CAN SAVE
FREEDOM IN NICARAGUA

Today, the fate of Central America may be decided
-when Congress votes on the $14 million in aid

President Reagan has requested for the Nicaraguan
Freedom Fighters known as "The Contras."

If that aid is given, the Freedom Fighters will be able
to continue the struggle to recapture their country from
the Soviet Bloc.
* If that aid is denied, Communism wili be consolidated
in Central America; subversion and terror will spread
to Nicaragua's neighbors; and the Soviet, Cuban and



...-a l~icniflitir presence inbAmeria's backyard
will expand.

Equally disastrous, refugees by the millions will begin
fleeing up the Pan American highway into the
southwestern United States. America's defense
perimeter will soon become the Rio Grande River.

That is why it is urgent that you call your Congressmen
now. Ask them to support President Reagan and the
Freedom Fighters.

This time, America herself is at-stake.

CALL YOUR CONGRESSMAN TODAY
(202) 224.3121

For further information on how you can support the cause
of the Freedom Fighters in Nicaragua, call or write American

Conservative Tru4, 305 4th Street, N.E.,
Washingtqh, D.C. 20002

(202) 547-1985

C
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The American people are keep track.

Is the Congress?
The Soviet shooting down of KAL007 was

cold-blooded murder.

The Soviet killing of Major Arthur D. Nicholson wase
cold-blooded murder.

The relentless Soviet invasion of remote Afghanistan
is being cruelly carried forward by

cold-blooded mass murder.

Let's not kid ourselves.

Until our defenses are strong enough, the Soviets
will continue their criminal behavior before an
anxious world. It's obvious we're not there yet.



Let us know if you agree
that we must maintain our defense program.

Call or write the American Conservative Trust and we will
tell you how you can help keep America strong.

Our telephone number is (202) 5471985.
Our address is American Conservative Trust,

305 Fourth St., N.E.,
Suite 210, Washington, D.C. 20002.

Carl Russell Channell
President

lit) n so red I-)\' tile .-\jjJej-iCM1 C'MISC 11-Wt

)05 FOUrt I i St., N. I ', Suite 2 10, Wa, I lin-ton, I ).C'. 20k)()
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ATTENTION PARENTS OF 10 TO 15 YEAR OLD CHILDREN:

Love and take good care of your children.
* Too man imembers of the United States Congress

> have plans for them.2

If these Congressmen d~~~i '

Ith om way within the next decade the unchecke,communist fire thathas so thoroughly burned up freedom in Nicaragua will haveignited Costa Rica, iHonduras, Guatemala, and consumed El Salvador.

Faced with thategion- id&E t i e United States Congress willdeclare war to protect Amen.l d-x national security. By then, theCongress of the-United Stat Will have fon ehem of worth siz.,. ~av woth size, ., , for the
sacrifice of Ad n t0aucboice to do otherwise.•~~ ~~~t * udesO hands-of ini tg

* Hundreds df thousands of Uted States who today are children ages10 to 15 Lb~~.~ent to flght ?nd die *.jogles of Central America.
" 100 billion Uollah *l be automa y r97 congress for this

en fthousand Aerifn,
SAmeriA&n wlifbe hidby improved

.,ie-t.hn I



J'.h1% sands ofAmerican s40dgers will p sh -
But this conflict will not be another iettlam. Thts-ifm the Unitid S4*,

will have.fOmally declated war on the region - a, $kr soldiesnll win!
this.. COr n,, if als in the Unite&'Stit: Xotrss succeed_

All~~~a kfhi will cobson i
in their effort to abandonhe fdom fighters in Nicragua 0o ;Ay.!
Too ma'ymembers of Ue U tates

and' t Angresm,.ia mthe freedom fighters. But the tst our own childrento eVentally 1wn theregion-wide war that Congi"qction today wil l bntand Central America. : ,

It's a im atter ofa- few ',f . . dr "b & om".A.' " , .

The~communis-tsyo of- thwn m our hemisphereas we have seen'm .Eurpe! Asia, andSoutrn Africa.

PARENTS OV KE CARE OF YOUR CHILDREN:
MANY MEMBERS 0 HE UNITED STATES CONGRESS

HAVE EXCIT[ING PLANS FOR THEM.

PAID FOR BY SENTINELSentinel is a lobbying organization qualified under Section 501(c)4 of the Internal Revenue Code.Daniel Lynn Conrad, Executive Director. 1331 Penn. Ave. NW, Washington, DC 20004
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NATIONAL ENDOWMENT
FOR THE
PRESERVATION OF LIBERTY

305 FOURTH ST.. N.E.

SUITE 1000
WASHINGTON. D.C. 20002

January 6, 1986

Mrs. John C.
P.O. Box 1098
Greenwich, CT

Newington

06836

Dear Mrs. Newington:

Merry Christmas and many, many thanks
have done to help strengthen the President
1985.

With great appreciation and
for the new year,

for all that you
and America in

very sinjo re best wishes

esi
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FUERZA DEMOCRATICA NICARAGOENSE

October 6, 1985

Mrs. Barbara Newington

Dear Mrs. Newington:

I am dictating this letter from our command center and
have asked Mr. Channell to help get it to you.

You are a great lady and a true friend of the cause of
freedom in Nicaragua. Your help in forming the Larry
MacDonald Brigade touched us all. Without Americans
like you we can not succeed.

We have begun a major push to unite the forces in the
South with those fighting in the North. You will be
proud to know that the Larry MacDonald Brigade is part
of that effort.

We stand for Democracy in Nicaragua and your assistance
stands as a shining example of Americans who have sacrificed
to help us.

God bless you and we remain your constant admirers.

Sincerely,

Adolfo Calero



THE WHITE HOUSE

WASHINGTON

October 10, 1985

Dear Mrs. Newington:

I want to take this opportunity to express to
you my deep appreciation for the selfless,
patriotic support you have provided so
unflinchingly to this Administration and to our
policies,

Among the most important of our policiest of
0) course, is the promotion of liberty and

democracy abroad. Your invaluable assistance
for the cause of freedom, in helping to educate
others and in actively supporting those who so
much depend on us, is a credit to this great
nation.

We are grateful for your commitment to that
cause and for your continuing support.

God bless you for your steadfastness.

Sincerely,

Mrs. Barbara Newington
P.O. Box 1098
Field Point Park
Greenwich, Connecticut 06836



Thank you,
MR. PRESIDENT

Foracting decisively to protect American national seauty in the future '4
against torrential forces for compromise.

For exemplifying to the world principled moral idr 9ip which knows .
the right and acts on it.

Forbeing strong and unpemruaded by seductive arguments which might
bring you short term political gain and false praise from our adversaries.

texpressing ust, faith and confidence in American know-how to do the
-necessary work which will enable our free society to defend itself against suMprise
missile attack.

And ftnally,



Foronce again
reassuring us that
when Reagan is
Reagan all will be
well for freedom.

Paid lar by the

National Endowment
for the Preservation
of Liberty
133 1 I'cnnsilv ia Avenue, N.W.,
Suite 3(0 SOuth
\Xshington I) C. 2(0)i

Carl Rusell Channell,
President
(202) 662-8705
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- 'r.1~~kia: you brought ~ v ditTrrrsi i nciere concern ?r Nlir 6-vt~~ajini1984, 6(?q, of the voters gave you a conservative mandate tinue y ourI e R ReputetalWorking with you until his untimely and tragic death w Congre, $n a*LM who thzbughout hislife of service, like you, dedicated every moment to resto ing the Rep on a Fotdiak thers gave us..If he had lived, Congressman McDonald would be utging you to use this trAla I-t occasion to continue to pressfor conservative goals in 10 crucial areas of concern. So on this day of 'i Vl psal, let us rensember thegoals for which Congressman Larry McDonald worked qmd ul hW lfe. Let us dedicate our,energies in the next four years to fulfilling the conservative mandit. ".Mr. President, we are with you and urge the Congress to support the *0
you by the American People in the following areas:

I . Pursuing peace through strength by turning baeck calls we bothl
hoine and with our allies..'

2. Give total support to your revolutionary concept of strategic ea s Ourusoetdeadly adversaryhas been trapped for the first time in 30 years as the result of your inWftM b&gl." . l ead.3. Cut wasteful government spending. Halt all programs which compelt with private enterprise.
4. Continue to cut taxes. That is the essence of our economic health..
5. Be determined to end the regulation of American life and govft.i, _.6. Search for "strict constructionists" to eventually take seats on f u, " ( oe ; '7. Continue to support and exemplify authentic traditional American values.8. Cut the deficit by cutting w steful government programs and polid 16 W1 ares.,, 9. Guide your policies to reestablish the process of government creited fik ' by our Founding Fiathers.
10. Trust the people who make America work every day.

Such are the conservative goals for which Congressman Larry McD jdh 'tif, '
Such are the goals the American people hope you will pursue in the neit' four years.Mr. President, as you begin your second term, hold high the coneervative mndll e you have Wei an. v.remember the dedication and sacrifice of one who also dearly loved America and labored until his death to restore-her republican strength and institutions. I
The pursuit of a restored Republic living and growing under God's guidanqi w* forwer vindicate thosewho trust,the people and will make worthy the lifelong mission of Congressman Lawv heDInald to make the Americanpeople aware of the values of their truly unique government and nation. ,

* I,

PAID FOR BY THE AMERICAN CONSERVATIVE TRUST STATEELECTION FUND, CARL RUSSELL CHANNELL. PRESIDENT. F.CLIFON SMITH. POLITICAL DIREC-OR. 30M 4TH STRET N.E..WASHINGTON. D.C. 20002 AND NOT BY ANY CANDIDATE ORCANDIDATES COMMITTEE. 212-547.1g , , .
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Advancing the Conservatve Agenda

January 23, 1987

Mrs. Barbara Newington
P.O. Box 1098
Greenwich, CT 06836

Dear Mrs. Newington:

Our auditors are making an examination of our financial
statements and wish to obtain direct confirmation of your
contributions to us during calendar year 1986.

Our records for those years indicate that you contributed
amount:

1986

$216,172.00

Please compare the above data with your records, note any
exceptions in the space provided below, sign and return via
Federal Express directly to our auditors, Simmermacher & Felts
Certified Public Accountants, 1023 Potomac Street, N.W.,
Washington, D.C. 20007.

A pre-paid, addressed, Federal Express envelope is enclosed
for your convenience. Please call Federal Express to arrange for
them to pick up the envelope at your home or office.

Your prompt attention to this request will be appreciated.

ncerely yours,

Daniel L. Conrad
Executive Director

The above is correct except as noted below:

r Date ISignatd-te
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Nov. 12, 1986

Mr. Carl R. Channell
National Endowment for the Preservation
of Liberty
2032 Belmont Road, N.W.
Washington, D.C. 20009

Dear Mr. Channell,

It gives me pleasure to beable to make an additional gift this yearto your Foundation.

My gift consists of 6000shares of Valero stock which @losed todayon the New York Stock Exchange, at a meanaverage price of 8.9375. Therefore, my gifthas a cash value of $53.625.

Am enclosing a stock powerwith my signature guaranteed by the PutnamTrust Co. of Greenwich, so that you may sellthese shares through any bank or broker andhave their equivalent in cash.

Would appreciate an acknow-ledgement of my gift for income tax purposes.

With best regards and goodwishes for the continued success of themost essential work of your Foundation.

Sincerely yours,



7-1

7 1

w

//

1. &4



COPIXS OF PERSONAL CUECKS
SIINXJTED WITH THIS RBSPOSE

HAVE BEEN IENOVD FROM THE PUBLIC FILE



41 I~ Lwu 1 4?

IIIb
+ %6~

lbZ1

WO Ab 1 !4
1J a 41-63

It 24

I. l + -

331 --11311f

013n1 1.1 I... 19 511t 191 +I
IlS 11 MA _ I 3b4 -

c 0 It 01152 It

1211 6 ?#~ao -6... 6 -
I~l1 I .10.3 I 2 ,111 1 " -

1211 3enrtu23I D 9 It, 3 -

1211001 nPO 737.4...510 244 21 3k

71143MnW~ .04 1 24 2103.1131+1
l~i .o4 :. 16 13 " 1

11 1 111 .176 -- 1 11 111 111-13

1% NiS.I 416 1416
41 n .1 11 1WS 4411 -

119 5491119 woo3 14

914343 .101.12441a11

WA1%1Me~ HO.X2M 111 111111+13

A3 4713 MSP '01 , .2 7.4 .2 4 619191
1213 I% 413W Do135 V211301301+1

15 1% fN .4 2.2 1 13213 11 13
or I211MoNWCW a4U. 101121111-111
311101100oe .201A.4312251411143M1

13% 1 MJMd -17 5241ft291124b1
11% l1Mm""~ . - 1 2013 3143%-

221 W31 ASgt 1.40 7is1 10 211 3 113 -
9 t ~11 41Mg I 1 2.51 175 3 13 +

10 2411411Q5A 9% 0 22211311

14% 2A3 NRM 1.104i..3
1911 31 NRM pf 2.0 I1I7..
141 9 NVfW n.32S 2.112
I2 11% 160110 1.40120.0 If
Illb 913 NIGsO .401 4I16
241312 NHiPeln .10 1.-
146 73 NWLWA n . 10

241 1411 NMxAr ... 7
3122311 NProC 1.259 4.6 14
221 5 NWI4P. .. 2
42 22 NYTne1 .34 1.022
7 341NtoC .25t 47 -

141 9% NewCo .32 3.1
19 7 Newss .. 19
21 143 NwoEI 1.50 .7 19
112 6 NIc Nn .. 4
121 7 Nichols . 12

M1 NoeWnc .. 40
611 mNCdO G

1113 7 ~ .20 2.10
41b 31 NIPS of 4.25 93
S% 21 NuHrz .161 31 23
6412 Nuc ._4

10% 5% Nurnec .. -

2M1181% OEA
1713 41 Omiens
1313 541 OidiA
11 6'A Octets
3111 1613 Otsien %
1313121 OneLibi
10 4 Oseft
1114 Orxew*

2511 1711, O5.jivn
27 14 Oxfrd

15 14...)a M
31 19

..44 7
.20 1 25 67

1.72 10.6 12 is
... 110

.2 1. 10
-12 45s

2131341-

7 6411 7
911911911+13
1213 12131213 - 1111 111 7 11

221 22121+1
14%ll 14%m +

2713 i 2771- 1
14$A114 1 % -1
2413 35112413 - 1
511 541 S4-'

1 10 10,
15134 11 +4 1

411 413 411+.,,22% 2%6 21h+

113I1311+-$64 6 4 + 1

3 tl 3 + 1
94 11 +-V

451145151 3

2'0 2 2
131 613 +

2112233 + 41
14413%4 1241 - %1
4V11411413

2613251b126 +1

21 2121
1713 17 1713 + 1/4.

141 9 PSE n ... 07 t t 9 911 911
19 131 PGEPIA 1.50 3.1 ... 11 4011 3 1-4-
171b 121 POE0f1 137 3.2 - 3 1 1614 -

9 4

11 

I I

11ii

oe
MII

was

0~1
-e~f
wE

is0 -

.3d"

I* u 11

.A u

11 73-

aI -

014131411 M + 1'

U--I wo 3

1.4 U 91

r s .43 1_
IM v~ IIRS

0 5YMC6 1.1S 44 6ON

#lbt1 111w ._ 211 3* Ul+.V.

New York Stock Exchange
• WEDNESDAY. NOVEMBER 12,196 .

Cmadmed FrM Pp D14 .--, __aa

~Lw me m % 40m No u @ 1.1

UfC
1

.II $ .19 11U 911 --

InEl of .H &S 12041 4 41 +21%
JIM 13I1 of 4.032 0 + O949

4 UEI o % 7A s 011 0 6 +141
%3UEI O 4M 9142 Y501 R aw -t It

36 Ui of4 2.11 4 3 r114111-11
91UnEfuof 3.i.t, 1 139 130 K

1 tIMEof U4.-. 9%1 113691+-

.23 13unexUaIIj _ W 16% 16% 16% +
l45 41U Im~a 2.9404321: 1114111+1

3 1013URntor 7pi5 -2121130 N131owNI AS -W 610 +%3

ImUmvl1W to 14 0 24& lIW

IViU - 116 IS1 it 116 + 16ru 1S UA a Aft 2 M31111 +13

143UMa 6 .1 231 6 3 3 + it
25% US11I s 0; 03 11t2V11 21 4 %4128U0u1 24 &63A - 352M5-13%

14 U0111M A4 4 13 7126 1M11-1H

3f t 39% UnTlmll .2 .. 2, 411341 4
11 323 UjeBs 6 1023 24130v2 2 '-

21111%U4MM =...2 11 101111-W
3111 1UPWA1 1 12112t 2 -+1

401316 1Usakr0 .12 .310 W 0b3127131+ 7A
913 d11USborn -- 9W4 513 411 5 -1%

44 235USLeb A 12A 12 9 45 45 45 -
13 1914 USh1 .442.0 23 S 31 122 345%3 29i USTo 19712 2014 4%3 411421-13
S401 US t s 12.045.S11219 516% 6S5 " ..

5%391 U i 1.40 21 122034 45%3 44114513- '
31;6 2146 UnITelI1.92 U -.10 23132112AX .lt- 4b
433 2ULWTIof 15.6 .. I 4213 41342313
62 1 V2 MR s .92 4 17 9 19 11t 1911

27% 10t Unird .20 1.55 2141 22 13%1- 4

3 IS% 9 very ..5 1 113 2 I it U + %l1it 1U ev .10113 13121 121112 +1

V%19 0% LnvFd &3A112. 420 21 25 2 6 +13
21 1% UnLee4 1.03 3.711 1329 231129 + %3
22% 136VMch ... 44 19%19 19% + W

3146 15%. VWwtl IA 3.7 .1 I! 1711i 31 -

2I11S11Un.V02 N ...!10 S- 21127 + 4
101%11A UpIe Is 1.52 .25 .. 39140 98 9511 - 1
9S% USLFE 12027.6 1947 46 47 +1%

27 22 US4F or3Z 9.1..- 2236%2313A3%
12 101/h Vl O .-.. 73 12111 21 12
2I 7244b UIa .. 2.327A143 20 730 29 2911-1
29W,206 1UtPL of 2.2416 12.- 5 1112A110%-V
bib 1946 UPL o 2.04 7.7... 1424132612411 .
3411224b UtiUCo 1.41 4A 11 x"9 221323121 + 11
291122 Uf Ko Pr 2.41 9.0 .. x3 2911629%329%3+16
27112 33 UIlC6of 4 1211.9... x# 351134146316-116

26 24 VF Cps' .72 22114 946 33231 3 2 1%4231
1141464 V A6 A1
2511 1311M 3.441... -
23 f l4sevin -..38 U 113 1%1W13+1

2713 2241 VanOmn 1.10 3.711 16 3 29311 - Ik
513 2 Varco .. 61 213 213 213 + W3

30132211 Varien .4 .9 .3294 28 24111~ +1I
31A31IA Verily ... 11311 2 1% 1111- V
1711 121 Varo .40 31 37 132 1211 1211 12111911 12 Vasco .40 2A 24 40 151115131IS%1+1
111 3A Venclo .. 122 713411 713+13e
1416 11V# Void54 1.20a 1.7 ... Il111 13114 12" - 13
1513 413 Vesmn .11 4 51 511513 +13
4411 2513 Visacms .28 A4 -..ISM 4311 431421134

46451A VeEP of S.00 7.1 Me. 613413 413141 + '
11b1701/4 V&EP of 1.72 7.7 :01010 103W - 13

10713 9141 V&EI of 3.60 3.1 240 106 104 104
1014b 1/4 VinE ofJ F.7 7.7 ... w%4 160 % =%10 - 43
991349 VAEP of 7.45 7A6. z10 9713 9713 9713+111
2411 VIulMy ... 15 10 2011 2011 2011b - 13
35 64 -Veined .20 27411 74417411- 1'A
12414 11014 VLOCM 2.94 2.4 16 147u124vt 12246121 - I
44 27/ WICOR
40 171t WecSh
3 4 Weller

53;11274b W~W~
IM 24% Weler'
31% 37 W&1CSv
%%130 WeN s

2.60 L212 36
.60 1 244

3
.17 .4 35 543
54 1A1 977
.50 1.218 0

1.43 2.9 10 M

191311411%41% -I" IVm

33%4
421143 +
4 0 471

'I I! WrC. a*S1314 177 241 W 1

IN 1.76 all. 76 +1
24 WW*M I.AU N14 . .
406 WO0I 2J 26 4 -

II22% W11 2.4 U2 1343111 1

I 11%Wvf 3L1 A.919 Wo I

316t Wd " .. 1311 '1+1311 we" -31 Ift +"

,144 | 1s.. 4R1 %-
316 , 12.4 i M uIt

157. WN &i L9 1_ 33 IN IS0 is
i4w6 , _25F 0 33b U +- %

i 4 INF t Use L; r 1 %
30% m 2I .2 1.990 6 1411WM -AP & 234 L 13 WSW I I

41 1011111.2111 &1U a4 u 11
8%~~~u 4IT111 -09

461119 WURI - 3 AM 12 + Sl 1

1713i 71WIv, .lP 1... 21 IIiv 191119$-

432 WuE . 14"t = 31 3t 1

14% 30 W EP 21 .816 a. ft SM

AN 31 ofVN -3. f1319 ,1 33 1
521 WwO 2 1.1 25. 5 16%11 101b

22 l31IWwe221. us I4%5 1512t -
2 43 W7W S 2 411 16 a --

141119%1V"teIE ... 4% 1411241-1

19Wr4lI AS.... 2791 f1 192 3 %
1 W1ird . 1.9 11 22 11

2313171Wunthr 1.4 6 6 .43 221122122 .1

071 2S WSW~ 1.40 2S 1 4 1 ~f r2t--
3ft l4 WOWn % .0 U. ... 6V 36 37h - kti

213413WhMI Xoo .S.2 72 54111 511511 1 -v

7SA 11% WhivOl 1.U24 13 3 530 513 -W
59 11 W 20 1i3 -021085 91341-1
af2b 11 W1WY1.14 - 1111s 1+1
23 213%Wlwwr o -- 12113 211+135

131 43W erW W .1 3 4.75 14411 1 4 6 6 +1
44 130 W eP 2C 13 -219 1301 38

11"5 74 WOWI 3 .12 1 011 3 11 111A -
4 1 I313Wifct. 2S.9.512S137U4130-916
23122 WNWs 1.12 &021 418 25324125n+1
1t14 313WeIVr .11.. 101 911 9%11913+13

* 244 wis, s . .1 2.5 1 593 44 1A 3411% -2
8274 75 WWOOm 20 1.7.. 3124lb1315112413~+1W
5132% WriOJ .10 IA 1 114114106-1%

6491119 WrIdKi 2A8.. 212199 0 59 +-
51 7 21WrkEv .1911.920 -14 49P11134910

0251% Wkwus .2.7... 1 I 242 ft9 2123-
7234a Xerox 3.&00 5.21323 13SSb57133 -1+3
51354 8 Xeoxv p4 54 . ... 295 57115713571+-It
023112011XTs 1.122.. 3325%4132216%241

13I1 131h Yorfln n

4511213 ZaIsIe
35 221 ZelleVIA
913 21/3 Zasa

4311 20 ZOWe s
17 911 ZemeX
291 17% ZOIIitE
1M13 I ZenLb s
221 1211 Zero %
451 3246 Zurnln
I0 913 Zwsie ft

..... 114 1 173 11711

1.40 3.1 I 45 4211645 +2%
10 2.1... lu V% V 7 V +3
.031 -..... 195 213 211211-13
.32 1 19 250%9 % v 21737-131
.40 3.6 12 9 11411 11311 .

-- i4 211 33121 -1:
-2 6249 101110%1"11-3

.2 15 106 1411b 14141
1.32 3.4 is 6939 31%1311-

_ - 429. 91 9% 911+1

SportsMonday
Monday in The New York Times



THE NATIONAL ENDOWMENT FOR THE PRESERVATION OF
L I B E R TY

January 23, 1987

Mrs. Barbara Newington
P.O. Box 1098 't 00 2
Greenwich, CT 06830 7 3,;:

Dear Mrs. Newington:

Our auditors are making an examination of our financial
statements and wish to obtain direct confirmation of your
contributions to us during calendar year 1986.

Our records for those years indicate that you contributed
amount:

1986

$1,070,387.87

Please compare the above data with your records, note any
exceptions in the space provided below, sign and return via
Federal Express directly to our auditors, Simmermacher & Felts
Certified Public Accountants, 1023 Potomac Street, N.W.,
Washington, D.C. 20007.

A pre-paid, addressed, Federal Express envelope is enclosed
for your convenience. Please call Federal Express to arrange for
them to pick up the envelope at your home or office.

Your prompt attention to this request will be appreciated.

C Sincerely ours,

Daniel L. Conrad

Executive Director

The above is correct except as noted below:

" Date -*intjt

1331 Pennsylvania Ave., N.W. Suite 350 South Washington, D.C 20004 (202) 662-8700
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Mra. Barbara Newinoton
Field Point Park
Box 1098
Greenvich, Connecticut 06836

Dear Barbara:

This will serve a acknowledgement of your stock contributions
to the National Endowment for the Premervation of Liberty for
the eleven month period ending November 30, 1986.

DESCRIPTION

GULF CANADA LIMITED

SUN OIL CO.

SUN OIL CO.

DOW CHEMICAL CO.

NET VALUE

209, 150

*60,6 99

*301, 768

*197,250

Your gift of 1,300 shares of Sun Oil Co. stock given on 2/10/86 for a
value of S 59,800 is not reflected in the above mummery. This contri-
bution was recorded am a gift to Sentinel, a 501(c)(4) tax exempt (non-
deductible) organization.

In addition, your gift of 6,000 shares of Valero Energy stock given on
11/12/86 for a value of S 53,625 has ala been excluded Iron the above
summary. This contribution yas recorded an a gift to the American
Conservative Foundation, a 501(c)(3) tax exempt (and deductible) organiza-
tion.

Sincerely,

tephen f. Mcifahon, CPA

1331 Pennsyhania Ave., N.W. Suite 350 South Washington, D.C 20004 (202) 662-8700

DATE

01/17/86

02/23/86

02/28/86

02/28/86

SHARES

14,240

1,347

6,353

4,000
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FaPINT PAIRnr - lei ,L

G MNWICK. CON. 0 3

F'eb. 28, 1986

Mr. Carl R. Channell.
National ,ondovment for the Preservation of Liberty
2032 Belmont Road, W.V.
Washington D.C. 20009

Dear Mr. Channell.

Am very pleased to be able to make
an additional gift to your voundation.

My gift conaists of 4000 shares of Dow
r Crheuical Ihich closed today on the Now York Stock Exohange

at a mean average price of 49-.125 and 6353 shares of Sun
Oil which closed at a mean average price of 47.5. Therefore,
my gift has a total cash value of $499#017.50.

You will find enclosed two stock powers
with my sigTature guaranteed by the Putnam Trust Co. of
Greenwich, io that you may sell these shares through any
bank or broker and have 'he equivalent in cash.

For IAncome tax purposes would appreciate
a acknow eagemen of mv gift.

.k m enclosing, a check of 4982.50
rl br.g :he amount f my zift to a total of $00,000.

With kindest personal regards and
good wishes for the continued success of your vital work.

Sincerely yours,...... 72')

.f..- ./ . ,' .- ' "
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VANGUARD

VANGUARD STAR FUND:
IRA INVESTING MADE SIMPLE.

Stocks.., bonds.., money market
funds.. .Ginnie Maes... or a combina-
tion? How do you choose?

Now you can reduce your invest-
ment choices to one: Vanguard STAR
Rind, a balanced retirement PbrtfoLio.

STAR is the first no-load mutual
fund of its kind. It invests in a selection
of Vanguard Funds. Each seeks sepa-
rate and distinct objectives through
investments in four types of securities:
stocks, bonds, money market instru-
ments and Ginnie Maes. STAR com-
bines these objectives to seek its own
goak maximum total return--capital
growth plus income-consistent with
STAR's balanced approach.

We designed STAR Rind specifi-
cally for IRAs, Keoghs and other tax-
advantaged retirement plans. You can
open a STAR account for as little as
$500, commission-free. You make your
investment. Vanguard diversifie% it

Call I- 62-SHIP
Ask for our free Vanguard IRA

Information Kit. Or send the coupon.
In Philadelphia, visit our Invest-

ment Center at 1528 Walnut Street.
Vangurd IRA
Investor informmation Dept. 71
Valley Forge, Pennsytnia 19482
Pleaweendme your free Wpaaigrd IRA Irform utn
Kit. inciudinga Wnouard STAR Fundproepectus
which I m=y mad before I invest or send money. I
undertand it contamscomplete informatlonon advi-W y fees. distribution chares and other expenses.

Also send ulonrtwn on 0 KeoghjPensionM(70).

Address

city

State Zip__._. ..
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Feb. 239 1986

Mr. , 9r!N Channell
ya t'r..j ?moen for the Preo.rvatlo of Libertyl.0 lelmont Road, ,NW.
WAI44nton 2000

Dear 4r. Channell,

Aw happy to be able to Mke anothercon9~r'.1 )ut. to your -'oundation.

My t Consists Of 1347 shares of Sun0. :I:ls 6t..k c josen toaay on the Now York Stock Exchangea v- Msn 'aver",ie rrtce of 45.0625. Therefore, my glft hasa Ottl- ,ash ,alue -- ' 6O,699.99

You wtl.1 "4nd enlos s crne stook powerwth mv :1 t sm ' e marant-eed by the Putnam Trust Co. In7%o -:%%a v:,v sell these shares through anyd:' trovcer and have i t equivalent in cash.
?or Inco.e tax Purposes would appreciateart anowlrwment of nv wiftt
..... h nde regards and best wishes "or

tai '-t:,#n' "r.% or' :,our oundatlon.

Sincerely yours,

K' ~ •?~
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VANGUARD At

GET THE HIGH YIELDS
AND SECURITY OF GNMAs
WITH A VANGUARD IRA.

If you're seeking high yields and
relative safety for your IRA, con-
sider Vanguard's GNMA Pbrtfolio.

The Portfolio invests in US,
Treasury-backed Ginnie Mae Cer-
tificates. And because Ginnie Maes
carry a US. Government guarantee
of timely payment of principal and
interest, these issues are rated Aaa.

Of course, the Portfolios share
price and yield move up and down as
interest rates fluctuate. But the
Pbrtfolio is actively managed to
seek the highest yields. Other
Vanguard IRA benefits include:
* No sales charges.
" Low $500 initial investment for
IRAs and other retirement plans.

" Simplified recordkeeping.
"1hl-frPo i , nr

Call 1-800-662-SHIP
Ask for our free Vanguard IRA

Information Kit. Or send the cou-
pon below.

In Philadelphia, visit our
Investment Center at 1528 Walnut
Street.

Vaftard MRA
Imavtorlnformation Dept. 71
Vlley Forge, Pennylvania 19M4

Ple sendme yo wiree ueardi IRA Iniormation
IK, ifldudmgaGNMA Potfobo prospecnawhuaich
I can read carefully before I invest or send mone. I
underuamadthat it contauincompletemionmumonnadniory fees 6ubto charves and other eivifel

IAosendimnnnratmtn OKeotPen w(70 I
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Jan. 17 1906

Ir. Carl R, Channell
National Endowment for the Preservatton of Llbeirty
2032 Belmont Roade X.W.
Washington, D.C. 20009

Dear Mr. Channell,

I an happy to be In a position to sakea contribution to you ?oundatlon this yrea.

My gift consists of 1492*10 shares of
vulf Oil Of Canada. This stock closed today, an theL
Amerloan Stock Exchange. at a aean average price of l*.6875.
Therefore, my sift has a total cash value of 209,150. "

You wll find enclosed one stook Vowr
with my signature guaranteed by the Putnam Trust Co. in
Greenwich, so that you may sell these shares through any
bank or broker and have Its equivalent in oash.

For Incone tax purposes would appreciate
an acknowledgement of my kit.

Wishl ng you co ntinued uccees in tie
Vital W!Zrx 'ou a-re accoloplighA'.n

Sir"aerely yours,
C. 

'- - .
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THE NATIONAL ENDOWMENT FOR THE PRESERVATION OF

L IB ER TY

STATEMENT BY

CARL RUSSELL CHANNELL

PRESIDENT of NEPL

Dispatches from Knight-Ridder News Service and the Lowell
Massachusetts Sun have alleged my involvement with Lt. Col.
Oliver L. North in the diversion of profits from Iranian arms
sales to the funding of domestic political campaigns. These
are outrageous, libelous lies. Neither I nor any of the
organizations I founded and manage received any funds other
than those we solicited from patriotic American citizens who
ardently support the policies of President Reagan. Funding
for all our activities is derived solely from U.S. private
citizens.

our annual income audit of all our contributor records by a
major accounting firm will soon verify the accuracy of
statements.

Major news organizations are now beginning to confirm what we
have stated unequivocally since the unfounded allegations
were first made. The National Endowment for the Preservation
of Liberty, the Anti-Terrorism American Committee, the
American Conservative Trust and Sentinel have never received
any monies from or through sources related to either a
foreign citizen, bank, corporation, or nation. Nor have they
ever been solicited or offered.

All programs of these organizations were designed and direct-
ed by our own professional staffs and derived from informa-
tion available from public sources. At no time did we
institute a program suggested to us by a member of the
Government.

1331 Pennsylvania Ave., N.W. Suite 350 South Washington, D.C 20004 (202) 662-8700
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Dear Applicant:

Based on inforimtion supplied* and asuIMng your opOrations will be as stated
In your application for roOgniltlOn o ezuptlgn we have deterined you are eeupt

0 from Federal inm e tax under section 501(o) (S) of the Internal Revenuo ee. "

Because you are a newly created orgmisatlon, we -are notw mwakiM Ot.M' A,.,;

determination of your folmdation status under section 509(a) *f the Code. lewer,

we have determined that you can rasonabi be expected to b a publicly Wpoid -

S organizat ion described In sectionS ed'4 7C)5~~?

rl Accordingly, you will -bo -troatd -as a publicly supported vrganisation . dMt -

as a private foundation, during an advance ruling period. this advance ruling period

begins on the date of your inception end ends on the date shown above.

Within 90 days after the end of your advance ruling period, you must submit to

us information needed to determine whether you have met the requirements of the

applicable support test during the advance ruling period. If you establish that you

have been a publicly supported organization, you will be classified as a section

509(a) (1) or 509(a) (2) organization as long as you continue to meet the requirements

of the applicable support test. If you do not mest the public support requirements

during the advance ruling period, you will be classified as a private foundation

for future periods. Also, If you are classified as a private foundation, you will

be treated as I private foundation from the date of your Inception for purposes of

sections 507(d) and 4940.

Grantors and donors may rely on the determination that you are not a 
private

foundation until 90 days after the end of your advance ruling period. If you submit

the required information within the 90 days. grantors and donors may continue 
to

rely on the advance determination until thService makes a final determination of

your foundation status. However, if notice that you will no longer be treated as a

section 9 organization is published in the Internal Revenue

Bulletin, grantors and donors may not rely on this determination after the date of

such publication. Also, a grantor or donor may not rely on this determination if he

or she was in part responsible for, or was aware of. the act or failure to act that

resulted in your loss of section - Status, or acquired knowledge

that the Internal Revenue Service had given notice that you would be removed from

classification as a section i- organisation.
I-,,



It your ore se ww pmpe W.,!

Ghana*, Please lot us know a eaoo sernaier the otff~ 0t ebafte eR low:.
exempt status and tundation status. Aloe, you should inerm us of ll e1*ow i

your noe or address.

As of January 1. 1984. you are liable otr taxes under the Federal Insurance

Contributions Act (social security tames) on remmoration et 0100 0r 3re you pay

to each of your employees during a calendar year. You are net liable ter the tam

imposed under the Federal Unemployment Tam Act (MUTA).

Organisations that are not private foundations are not subject to the excise

taxes under Chapter 42 of the Code. However, you are not automatically exempt frem

other Federal ezciso taxes. If you have ay questions about excises empleoments or

other Federal taxes, please lot us know.

Donors nay deduct contributions to you as provided in section 170 of the 
Code.

lequests. legacies, devises, transfers, or gifts to you or for your use are

deductible for Federal estate and gift tam purposes it they met the applicable

provisions of sections 2055, 2106, and 25= of the Code.

You are required to file Form 990, Return of Organization ftempt from Income

* Tax, only if your gross receipts each year are normlly more than W.000. It a

-' return is required, It must be filed by the 15th day of the fifth month after the

end of your annual accounting period. The law imposes a penalty of $10 a day, up to

a maximum of $5,000, when a return is filed late, unless there Is reasonable cause

.r for the delay.

You are not required to file Federal income tam returns unless 
you are subject

to the tax on unrelated business Income under seotion 511 of te Code. It you are

subject to this tax, you must file an income tax return on Form 990-?. 2!enpt

rk Organizat ion Business Income Tax Return. In this letter, we we not determining

whether any of your present or proposed activitles are unrelated 
trade or business

as defined in section 513 of the Code.

You need an employer identification number oven if you have no employees. It

an employer identification umber was not entered on your application, number

will be assigned to you and you willbe advised of it. Please use that umber on

all returns you file and In all correspondence with the Internal Reviuao Sertle.

Because this letter could help resolve any questions about your exempt status

and foundation status, you should keep It In your permanont records.

If you have any questions, please contact the person whose name and 
telephone

number are shown in the heading of this letter.

Sincerely yours.

District Director

Isrw 104S(00) (~.1



NATIONAL ENDOWMENT
FOR THE
PRESERVATION OF LIBERTY

305 FOURTH ST.. N.E.
SUITE 1000

WASHINGTON. D.C. 20002

February 28, 1986

Mrs. Barbara Newington
P. 0. Box 1098
Greenwich, CT 06836

Dear Mrs. Newington:
C'

Thank you for your gift of $23,000.00 on May 6,
1985 to the National Endowment for the Preservation of
Liberty. We greatly appreciate your participation in our
project. / 0

Thank you again.

Since

ell



NATIONAL ENDOWMENT
FOR THE
PRESERVATION OF LIBERTY

305 FOURTH ST.. N.E.
SUITE 1000
WASHINGTON. D.C. 20002

February 28, 1986

Mrs. Barbara Newington
P. 0. Box 1098
Greenwich, CT 06836

Dear Mrs. Newington:
C

Thank you for your gift of $18,000.00 on May 30,
1985 to the National Endowment for the Preservation of
Liberty. We greatly appreciate your participati n in our
project.

Thank you again. 7

,ell



NATIONAL ENDOWMENT
FOR THE
PRESERVATION OF LIBERTY

305 FOURTH ST.. N.E.
SUITE 1000
WASHINGTON. O.C. 20002

February 28, 1986

Mrs. Barbara Newington
P. 0. Box 1098
Greenwich, CT 06836

C Dear Mrs. Newington:

Thank you for your gift of $130,000.00 on July 1,
1985 to the National Endowment for the Preservation of
Liberty. We greatly appreciate your participation in our
project.

Thank you again.

Sinc



NATIONAL ENDOWMENT
FOR THE
PRESERVATION OF LIBERTY

305 FOURTH ST.. N.E.
SUITE 1000
WASHINGTON. D.C. 20002

February 28, 1986

Mrs. Barbara Newington
P. 0. Box 1098
Greenwich, CT 06836

Dear Mrs. Newington:

Thank you for your gift of $120,000.00 on July 17,1985 to the National Endowment for the Preservation ofLiberty. We greatly appreciate your participation in our
project.

Thank you again.

Sinc



NATIONAL ENDOWMENT
FOR THE
PRESERVATION OF LIBERTY

305 FOURTH ST.. N..
SUITE 1000
WASHINGTON. D.C. 20002

February 28, 1986

Mrs. Barbara Newington
P. 0. Box 1098
Greenwich, CT 06836

Dear Mrs. Newington:

Thank you for your gift of $350,000.00 on October 18,1985 to the National Endowment for the Preservation of
Liberty. We greatly appreciate your participation in our
project.

Thank you again.

Si

[11



NATIONAL ENDOWMENT
FOR THE
PRESERVATION OF LIJBERTY

305 FOURTH ST.. N.E.
SUITE 1000
wASHINGTON. D.C. 20002

February 28, 1986

Mrs. Barbara Newington
P. 0. Box 1098
Greenwich, CT 06836

Dear Mrs. Newington:

Thank you for your gift of $33,800.00 on January 15,1985 to the National Endowment for the Preservation ofLiberty. We greatly appreciate your participation in our
project.

Thank you again. 7

Sinc'trely-)

Sp tz.Channel 1

/
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NATIONAL ENDOWMENT
FOR THE
PRESERVATION OF LIBERTY

305 FOURTH ST.. N.E.
SUITE 1000
WASHINGTON. D.C. 20002

February 28, 1986

Mrs. Barbara Newington
P. 0. Box 1098
Greenwich, CT 06836

Dear Mrs. Newington:

Thank you for your gift of $16,100.00 on February 14,1985 to the National Endowment for the Preservation ofLiberty. We greatly appreciate your partici tion in our
project.

Thank you again. / 7
Since''ely 

pil Qhantiell



NATIONAL ENDOWMENT
FOR THE
PRESERVATION OF LIBERTY

305 FOURTH ST.. N.E.
SUITE 1000
WASHINGTON. D.C. 20002

February 28, 1986

Mrs. Barbara Newington
P. 0. Box 1098
Greenwich, CT 06836

13
Dear Mrs. Newington:

C-
Thank you for your gift of $29,100.00 on January 18,1985 to the National Endowment for the Preservation of

.7 rLiberty. We greatly appreciate your particip4t-4h in our
project.- - " .

Thank you again. //



NATIONAL ENbOWMENT
FOR THE
PRESERVATION OF LIBERTY

305 FOURTH ST.. N.E.
SUITE 1000
WASHINGTON. D.C. 20002

February 28, 1986

Mrs. Barbara Newington
P. 0. Box 1098
Greenwich, CT 06836

Dear Mrs. Newington:

Thank you for your gift of $57,000.00 on February 6,1985 to the National Endowment for the Preservation ofLiberty. We greatly appreciate your partlciaon in ourproject. ptiio

Thank you again.



NATIONAL ENDOWMENT
FOR THE
PRESERVATION OF LIBERTY

305 FOURTH ST.. N.K.
SUITE 1000
WASHINGTON. D.C. aOOO2

February 28, 1986

Mrs. Barbara Newington
P. 0. Box 1098
Greenwich, CT 06836

Dear Mrs. Newington:

Thank you for your gift of $65,000.00 on April 17,
1985 to the National Endowment for the Preservation of
Liberty. We greatly appreciate your partlcia n in our
project. Pt 9"

Thank you again.



NATIONAL ENDOWMENT
FOR THE
PRESERVATION OF LIBERTY

305 FOURTH ST.. N.E.
SUITE 1000
WASHINOTON. D.C. 20002

February 28, 1986

Mrs. Barbara Newington
P. 0. Box 1098
Greenwich, CT 06836

Dear Mrs. Newington:

Thank you for your gift of $35,000.00 on March 15,1985 to the National Endowment for the Preservation ofLiberty. We greatly appreciate your particip tion in our
project.

Thank you again.



NATIONAL ENDOWMENT
FOR THE
PREMSERVATION OF LIBERTY

305 FOURTH ST.. N.E.
SUITE 1000
WASHINGTON. D.C. 20002

February 28, 1986

Mrs. Barbara Newington
P. 0. Box 1098
Greenwich, CT 06836

Dear Mrs. Newington:

r Thank you for your gift of $25,000.00 on May 6,1985 to the National Endowment for the Preservation of
Liberty. We greatly appreciate your participation in our
project.

Thank you again.

Sincer Y,

Spi C4ah e 11



NATIONAL ENDOWMENT
FOR THE
PRESERVATION OF LIBERTY

305 FOURTH ST.. N.E.
SUITE 1000
WASHINGTON. O.C. 20002

February 28. 1986

Mrs. Barbara Newington
P. 0. Box 1098
Greenwich, CT 06836

Dear Mrs. Newington:

Thank you for your gift of $50,000.00 on March, 8, 1985to the National Endowment for the Preservation 94 Liberty.17 We greatly appreciate your participation in ou roject"

1% Thank you again. /7

,Since

V ~ii~ Char kell



NATIONAL ENDOWMENT
FOR THE
PRESERVATION OF LIBERTY

305 FOURTH ST.. N.E.
SUITE 1000
WASHINGTON. D.C. 20002

February 28, 1986

Mrs. Barbara Newington
P. 0. Box 1098
Greenwich, CT 06836

Dear Mrs. Newington:

Thank you for your gift of $25,000.00 on November 16,
1985 to the National Endowment for the Preservation of
Liberty. We greatly appreciate your participation in our
project.

Thank you again.

Sinc

11



NATIONAL E WMENT
FOR THE
PRESERVATION OF LIBERTY

30O FOURTH ST.. N.E.
SUITE 1000
WASHINGTON. D.C. 20002

February 28, 1986

Mrs. Barbara Newington
P. 0. Box 1098
Greenwich, CT 06836

Dear Mrs. Newington:

Thank you for your gift of $15,000.00 on May 30,1985 to the National Endowment for the Preservation of
Liberty. We greatly appreciate your participation in our
project.

Thank you again.

Sinc

,ell
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Dec. 4 , 1985

Mr. car!i R. Clhannell

National Endomment for the Preseratiof of Liberty
2032 Belmont Rad, !I.W.
Washington, D.c. 2.009

Dear Mr. 'hanr el,

Once again, I am glad to be in a &osition
to be able to make anothe" contribution to your Foundation.

My 3,t consists of' 34,00 shares or
S' iJ' 0.1 )f, "a:d. Th stock closed today, on the
American itock arn:.::e, a a mean average price of 14.563.
mhereforo, my i" tq +otal cash value of 1500,967. 20.

You wilil fInd enclosed one stock power
Sw1* v , ' :.av;r- , .ed m1- the Putnam Trust Co. of
Grefnwc', 3o th.t vo %Ay Seil these shares through any
bank or rcke- 9nd nave its equivalent in cash.

a e ?or Income tax purposes would appreciateq a cknowle er%,n ..r My 0 ft .

-. voi nave continued success and posittie

Sincerev' yours,
*J • (l • 1

- f - 0
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GAVINW1CH, COMM. OM

Nov. 19, 19S5

'",.. Mr. Carl R. Channe" "
Natioal Inomment for the Preservation of Llbety
2032 Belmont Road N.. .,
Wa.hington DoC 20009

Dear Nr Cha-ell, 4. . .

Am pleased to be able to make a substantld

contribution to your ?oundation.

My gif't consists of 18,6o6 shaws of
Gulf Oil of Canada and 130,000 shares of Dan. tetroleam.
Gulf oil stock closed today, on the h/ff 0up ,ste
Exchange. at a mean average price of l1..750-alo-Dome "at,
2.2187 . Therefore* my gift has a tota o!h vaOe -o*-OO,2oo7. 50 .

* : ! . .i . 4 1 -. :

Enclosed you will tirA o l6Y6I
for each stock with my signature guaranteed-bjr b&. ,a::
Trust Co. of Greemich so that you my, ee))2.6.thee 1res"through any bank or broker and have their 6"w0a,"lpt in sash.

For income tax purposes woul-d appeciate
an acknowledgement ,if my gift.

*.dvi' kind personal regardswihing ye"
Tre.t success with your splendid efforts, I am

Sinoerely yours,
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NATIONAL ENDOWMENT
FOR THE
PRESERVATION OF LIBERTY

305 FOURTH ST.. N.E.
SUITE 1000
WASHINGTON. D.C. 20002

February 28,

Mrs. Barbara Newington
P. 0. Box 1098
Greenwich, CT 06836

Dear Mrs. Newington:

Thank you for your gift of
$500,967.20 on December 6, 1985
for the Preservation of Liberty.
participation in our project.

stock with a value of
to the National Endowment
We greatly appreciate your

Thank you again.

Sinc

nell

1986
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February 17, 1987

faw. jrkcyhw.;
Mrs. Barbara Newington
P. o. Box 1098
Greenwich, Connecticut 06836 fw, l ,og'

Dear Barbara; 
KWAVPAN.

First, I wish to express my thanks for your hospitality last
week and tell you that I can not recall having enjoyed a
visit in anyone's home as much as yours.

The two names that you requested at Texas A & M University
are as follows:

Dr. Dean Corrigan
Dean, College of Education >

Texas A & M University
College Station, Texas 77843-4222 J/1"

Dr. William Nash
Director of Gifted and Talented Institute
College of Education
Texas A & M University
College Station, Texas 77843-4222

Barbara, the attacks on our Contra Aid program are going
"all out". There is almost a "blood frenzy" with the
liberals attacking our entire Contra Aid program with
dpecific attacks on Spitz Channell and our own efforts. It
is essential that people like you and other members of our
nationwide team continue the crusade if we are going to save
Central America.

Today and tomorrow I am personally visiting with several
Congressmen who are strong supporters of Contra Aid to
reinforce our efforts in the next few months. Each of them
is giving Spitz strong encouragement in writing to continue
our efforts. I am sure that he will share these with you.

Again, I enjoyed the day with you and, to repeat my last
comment, "Let's save the country so that we can spend our
old age enjoying things beautiful."

/

ncerela I /

an Kuvk - all

5 Wahlnston. D.C. 20003 9 202/546-21%517 3rd Street, (S.F.
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March 17, 1987

Mrs. John C. Newington
P.O. Box 1098
Field Point Park
Greenwich, CT 06836

Dear Mrs. Newington:

Please forgive my long delay in writing to thank
you for the lovely visit at your home several weeks
ago. I appreciated so much your gracious hospitality.
It was a welcome retreat from the madness and mania of
Washington. I value your friendship and our mutual
concern for the causes we care so much for and dreams

Pwe have for this troubled world.

CDon't forget that I want to tour your museum inthe not too distant future. I would like to bring my
Nfriend Kim Miles who is a great admirer of JasperCropsey and his unique perspective.

Sincerely yours,

Clif
Cri ith



Follars for
contra fund
Greenwich woman
gave PAC $324,800,
met with Oliver North

A wealthy Greenwich woman, who was the princl-
pal benefactor of a poliical poup involved in a pro
contra lobbying dnve. has acknowledgd Meeting Lt.
Col. Oliver L. North on severa different occamn.

The woman. Barbara Newinpon, met North for
dinner on one of those occasions, she said.

Newingion helped bankroll a Virginia-based politi-
cal ation committee headed by her friend. Washi'-
ton fund-raiser Cad "Spitz" Ciannell. public records
show.

Her role suest a close link between Norh, the
fired White House aide, and Channell's efforts to con-
duct a nationwide media campaign in support of
President Reagan's pro-contra polici

Alopresent at one or more of those meetings was
CanneL the organizer of a network of cmservative
goups and the head of the group to which New i
ton's money went. Channell. who worked with Norh
to carry out the public relations and obbying cam-
paigns on behalf of the rebels fighting the Nicaraguan
0ovemment, is a friend of Newingto.

Newington is listed in documents on file with the
Commonwealth of Virginia as having given S324,800
to one of Channell's groups over the p te Yws.
It could not be determined whether she had given
more money to other Channell groups whose lists
of contributors are .

Channell linancid ipeaing trips by Nrga
rebesardatlevision advetsing cam ofatkm
SI milion thittargeted I I VofYsmh
President Reagan's plan to give S lOlhinZ ?ili-
tan other aid to the conm.

I._e soure, of the money has com e into qumioMwith congrsional and fedea inveaut eamin-
ti a report in the LOWe MM ) SW that North
provided profits from Iranian arm sales for the cam-
Pew.

Although C'hannell has denied that Iranian money
was used in the media effort or that North solicited
contributions. he has acknowledged that Norh spoke
to grps of ha contmbutors and provided-wntten
materal that was Wtsed in the adventing campaiP
backing Reagan's contra and defense poji-i: "IU

Newington also has given money to conservative
political candidates, such as extremist presidential
candidate Lyndon H. LaRouche Jr. and the late Rep.
Larry McDonald. D-Ga.

Newington. who neighbors say is the widow of a
wesailthy oil magnate. and who is the daughter of a
six-term mayor of Hastings. N.Y., declined to discuss
her finances or the source of her wea th.

According to documents on file with the Common.
weath of Virginia, Newington was the principal con-
tributor to one of Channell's organizations. the
Virginia-based Amencan Conservative Trust State
Election Fund.

"She was probably his bigest contributor," said
Adam Goodman of the Robetn Goodman Aeincy,
which produced television advertisements for Can.
nei' campaign backing Reagan's policies.

e m eetinith Newington sugest a close link
between North and the efforts of Channel] to put
Stogether a costly public relations blitz.

P113 Wn1 oCgOMM$ age A6

A

Altr fi dai ave ind Sound
North only once. at he Hm Sl 5id Uc
seuson for Channe - - yatsh borhood. caled
he subsequently F i for about 20
with him on various occeaosmw =W 0008bors "Saiw.e ak
cludmg for dinner. At least Oe- bout 2pizUal
Channell was present ho s is, immd by a private wc-

North. who was a senior s cWv N no
aie on Reaani'sNational Security aJO1IU N Wtotld one diCouncil. was fied No. 25 for his I0 yeas oied oUe of
ro in the diversion of proftsim the oriial rescue boats to the
Iranian arms sales to the r Greenwich Police Department.

Newington said North did not -
licit money from her. She aid-

there was -never a direct pitch
from him."

As a Marine and a member of
the administration, Nort- wat
barfed from soliciting political
contributions or en ng in lobby-

"She initially said the m wa
not really hem then later- whn a
reporter noted that the financial
disclosure data listed her as the
donor - she said it was her mney
"in a way."

"And so what. who cares" she
said. "It's nobody's business."

She told a Hanford Countt m-
porter who visited her home yes-
terday that she did not make
contributions directly. "1 do it
through a board," she said4 dedin-
i9o name board member.

She also refused to talk about
her private life and her late hus-
band, John C. Newington, who
neighbors say died about 10 years

Newington lives in the Belle
Haven section of Greenwich, Her
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In the Matter of )

Carl Russell Channell; )
National Endowment for the )
Preservation of Liberty; ) MUR 2406
Sentinel; American Conservative )
Trust State Election Fund; and )
American Conservative Trust and )
Carl Russell Channell, as treasurer)

GEERAL COUNRSEL s REPORT

CA)

'S

CJ~
(A)

I. BACKGROUND

On December 8, 1987, the Commission found reason to believe

the National Endowment for the Preservation of Liberty ("NEPL")

violated 2 U.S.C. SS 433, 434, 441b(a), and 441a(f); Sentinel and

the American Conservative Trust State Election Fund violated

2 U.S.C. SS 433, 434, and 441b(a); Carl Russell Channell, as an

officer of the National Endowment for the Preservation of

Liberty, Sentinel, and the American Conservative Trust State

Election Fund, violated 2 U.S.C. S 441b(a); and the American

Conservative Trust and Carl Russell Channell, as treasurer,

violated 2 U.S.C. S 433(b)(2). These findings were based on the

solicitation of funds for these organizations and their

expenditure for television advertising and speaking tours and the

relationship among these organizations. The Commission also

approved letters and interrogatories to the Respondents and to a

selected group of 12 contributors and letters requesting

voluntary assistance to the Independent Counsel and the Senate

and House Select Committees. These letters were dated and mailed

December 17, 1987.

) .A1'1

(i ..

(h

z
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KI*UPDATE

Since then, the following developments have occurred in this

matter.

As Respondents

In a letter dated December 30, 1987, counsel for the

Respondents requested an extension of time until January 25,

1988, which was granted in a letter dated January 11, 1988.

Nevertheless, on January 20, 1988, prior to submitting a response

and answers to the interrogatories, counsel for the Respondents

met with staff of the Office of the General Counsel for a general

discussion of the background relating to this matter and

Commission enforcement procedures. Counsel also outlined certain

difficulties the Respondents face in complying with the

interrogatories, but counsel indicated that the Respondents would

attempt to comply with the request to the best of their ability.

Counsel also discussed with the staff of this Office the means by

which resolution of this matter coul'i be best expedited.

Counsel also raised a question regarding proceeding against

Mr. Channell personally because of the plea agreement with the

Independent Counsel. Counsel indicated that this issue would be

discussed further in the response. Therefore, a further analysis

of this issue will be made after receiving that response.

B. Contributors

As of January 25, 1988, substantive responses have been

received from five of the twelve contributors to whom letters
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were senl. Responses are expected from four additional

contributors. The letter to one contributor was returned as

undeliverable and has been resent to a more current address. One

contributor has not responded in any manner, nor has this Office

received the returned letter or the return receipt. One

contributor is now deceased. Once it appears that this Office

has received all of the responses that it is likely to receive,

an analysis of all responses will be made.

C. Independent Counsel and Senate and House Select
Committees

The Independent Counsel has received the Commission's letter

requesting his voluntary assistance in this matter, but he has

not as yet responded. The staff directors of the Select

Committees have contacted staff of this Office, and discussions

are continuing with regard to the possibility of the Commission's

obtaining information from the Committees. It appears that

representations may have been made to Mr. Channell that his

rccords would not be turned over to any other investigative

agency. Instead, it appears they will be sent to the National

Archives and not returned to Mr. Channell. Thus, it is not

certain at this time whether either Committee will be able to

provide the Commission with any information regarding this

matter.

A letter acknowledging the receipt of these responses and
thanking the contributors for their cooperation has been sent to
each contributor who has responded.
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Contemporaneously with the circulation of the First General

Counsel's Report in this matter# this Office also circulated to

the Commission on an informational basis certain excerpts from

the public report of the Senate and House Select Committees.

These excerpts contained new information relevant to the

allegations and issues being investigated in this matter.

Specifically, these excerpts stated:

The major vehicle in the "public
education" campaign was a series of
television advertisements prepared by the
Robert Goodman Agency in Baltimore that cost
NEPL $1 million...
Supplementing the television programs were
press conferences and speaking tours by
persons supporting the Contras. These were
arranged by IBC and another public relations
firm, Edelman, Inc., retained by Channell,
which was paid $92,000 by NEPL.

NEPL paid $115,000 for extensive polling
by the Finkelstein Company as an aid to
selecting areas where television
advertisements and speaking tours would most
likely have a favorable effect on a
Congressional vote. He also retained two
companies, Miner & Fraser and the
Lichtenstein Company, to generate letters to
Congressman supporting Contra aid

See page 98 of Chapter 4 of the report's excerpts. The

television advertisements, speaking tours, and poll were

discussed in the First General Counsel's Report. The Select

Committees' report, however, identifies the vendors that provided

these services to NEPL. Questions relating to these activities

were included in the interrogatories directed to the Respondents,

but counsel for the Respondents has indicated there may be some
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difficulty in their complying fully with the interrogatories and

request for documents# since they are not in possession of all of

their records. The information relating to the letter-writing

campaigns and the identity of the vendors which provided these

services is new information not previously provided in this

matter. Therefore, questions relating to this activity were not

included in the interrogatories directed to the Respondents.

Nevertheless, it appears that this letter-writing activity was

related to the television advertisements and speaking tours or

was conducted in conjunction with them.

Therefore, this office recommends that the Commission

approve the sending of the attached proposed subpoenas to the

Robert Goodman Agency, Arthur J. Finkelstein and Associates,

Daniel J. Edelman, Inc., Miner & Fraser Public Affairs, Inc. and

Lichtenstein and Company for information and documents relating

to the above activities for NEPL and the other organizational

respondents. See Attachment 2. Because of the uncertainty of

obtaining information relating to these activities from either

the Respondents or the Senate and House Select Committees, the

Commission's seeking this information now, by subpoena, and

directly from these vendors will significantly expedite the

investigation of this matter. In this manner, sufficient

information will be available so that if the Respondents do

request preprobable cause conciliation, this matter may be

resolved expeditiously.
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IV. uu~amun~~im
Approve the attached subpoenas and orders to the Robert

Goodman Agency, Arthur J. Finkelstein and Associates, Daniel J.
Edelman, Inc., Miner & Fraser Public Affairs# Inc., and
Lichtenstein and Company.

5ate
General Counsel A

Attachments
Letters and Subpoenas and Orders (5)



FEDERAL ELECTION COMMISSION
WASHINC T()\ ( D *uhl

MEMORANDUM TO:

FROM:

DATE:

SUBJECT:

LAWRENCE M. NOBLE
GENERAL COUNSEL
MARJORIE W. EMMONS/JOSHUA MCFADD

FEBRUARY 3, 1988

OBJECTION TO MUR 2406 - General Counsel's Report
Signed January 29, 1988

The above-captioned document was circulated to the

Commission on Monday, February 1, 1988 at 4:00 P.M.

Objections have been received from the Commissioners

as indicated by the name(s) checked:

Commissioner

Commissioner

Commissioner

Commissioner

Commissioner

Commissioner

Aikens

Elliott

Josefiak

McDonald

McGarry

Thomas

This matter will be placed on the Executive Session

agenda for February 9, 1988.

Please notify us who will represent your Division

before the Commission on this matter.

x



BEFORE THE FEDERAL ELECTION COMMISSION

In the Matter of

Carl Russell Channell;
National Endowment for the
Preservation of Liberty;
Sentinel; American Conservation
Trust State Election Fund; and
American Conservative Trust and
Carl Russell Channell, as treasurer

MUR 2406

CERTIFICATION

I, Mary W. Dove, recording secretary for the Federal Election

Commission executive session of February 9, 1988, do hereby certify

that the Commission decided by a vote of 6-0 to return this matter to

the Office of General Counsel for revisions and corrections pursuant

to the discussion held in the meeting and to be circulated on a tally

vote basis.

Commissioners Aikens, Elliott, Josefiak, McDonald, McGarry

and Thomas voted affirmatively for this decision.

Attest:

Date
Administrative Assistant



u"Po [9: 53

JAd~w, AYMs 7023

February 9, 1988

Federal Election (bmnission
Room 659
999 E Street, N.W.
Washington, D. C. 20463

Attention: Lawrence M. Noble
General Counsel

Re: MUR 2406

" Gentlemen: co ,;

On behalf of Robert Mosbadher, Jr., we hereby request an extension of time t :
respond to the Interrogatories received in our office on January 26, 1988, for an '..

additional period Qf two weeks. his ewtension is necessary to cmplett ',
campilation of data nd to prepare a formal response to such Interrogatories. ,. <

This morning, the undersigned spoke to Michael Marinelli with respect to whetheM-
the Interrogatories are directed to Robert Mosbacher, Sr. or Robert Mosbache(r
Jr. I received a message fran Mr. Marinelli to the effect that the require :
response is fram Mr. Robert Mosbacher, Jr. and not Robert Mosbacher, Sr., and we
are proceeding to respond accordingly.

Please confirm at your earliest convenience whether the requested extension of
time is granted.

Very truly yours,

BACH GEMENT COMPANY

Pamela Stockton
Vice President, Counsel & Secretary

PS/mah
BE:2/9
cc: Michael Marinelli



FEDERAL ELECTION COMMISSION
WASHINGTON, OC 20463 February 11, 1988

Ms. Pamela Stockton
Mosbacher Management Company
Texas c'ommerce Bank Building
712 Main Street, Suite 2200
Houston, Texas 77002-3290

RE: MT!R 2406

Dear Ms. Stockton:

ff) This is ;n response to your letter datei February 9, 1988,
which we received on February 10, 1988, requesting an extension
of 14 days until March 9, 1988, to respond to interrogatories and
a request for the production of documents. After considering the
circumstances presented in your letter, I have granted the
requested extension. Accordingly, your response is due by close
of business on March 9, 1988.

If you have any questions, please contact Michael Marinelli,
the attorney assigned to this matter, at (202) 376-5690.

Sincerely,

Lawrence M. Noble
General Counsel

By: Lois I. Lerner
Associate General Counsel
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FEDERAL ELECTION COMMISSION
WASHINGTON, D.C. 20463

February 12, 1988

IN ONDIM

TO: The Commission

FROM: Lawrence M. Noble
General Counsel

SUBJECT: Revised Questions in MUR 2406

On February 9, 1988, the Commission returned the proposed
o questions to five witnesses in MUR 2406 to the Office of the

General Counsel for revision and recirculation.

At the Commission's direction, the following revisions have
been made to the proposed questions: (1) the word "congressmen"
has been replaced by "Members of Congress" in the proposed
questions to Miner & Fraser Public Relations, Inc., and
Lichtenstein and Company; (2) the question in each of the five
sets of questions referring to total "costs" or "funds expended"
has been revised to refer to "total amount charged." In
addition, the subpoena for each witness has been revised to list
the instructions and definitions as attachments as well as the
questions and requests for documents. All revisions have been

* underlined in the attachments.*/

Accordingly, this Office recommends that the Commission
approve the attached proposed subpoenas and letters to these five
witnesses.

RECOAMENDATION

Approve the attached letters, subpoenas and orders to the
Robert Goodman Agency, Arthur J. Finkelstein and Associates,
Daniel J. Edelman, Inc., Miner & Fraser Public Affairs, Inc., and
Lichtenstein and Company.

Attachments
Letters and Supoenas

and Orders (5)

*/ This Office understands that proposed question 5 in the
Finkelstein set of questions would remain as originally proposed.



BEFORE THE FEDERAL ELECTION COMMISSION

In the Matter of

Carl Russell Channell;
National Widowment for the
Preservation of Liberty;
Sentinel; American Conservative
Trust State Election Fund; and
American Conservative Trust and
Carl Russell Channell, as treasurer

MUR 2406

CERTIFICATION

I, Marjorie W. Emmons, Secretary of the Federal

Election Commission, do hereby certify that on February 18,

1988, the Commission decided by a vote of 6-0 to approve

the letters, subpoenas and orders to the Robert Goodman

Agency, Arthur J. Finkelstein and Associates, Daniel J.

Edelman, Inc., Miner & Fraser Public Affairs, Inc., and

Lichtenstein and Company, as recommended in the General

Counsel's memorandum to the Commission dated February 12,

1988.

Commissioners Aikens, Elliott, Josefiak, McDonald,

McGarry, and Thomas voted affirmatively for the decision.

Attest:

krjorie W. Emmons
Secretary of the Commission

Received in the Office of Commission Secretary:Fri., 2-12-88, 1:14
Circulated on 48 hour tally basis: Tues., 2-16-88, 11:00
Deadline for vote: Thurs., 2-18-88, 11:00

Date



FEDERAL ELECTION COMMISSION
WASHINGTON, DC 20463 EWbry 23, 1988

CUM3IND NKUL
RKYURM 3UMCZpT IRQUMSTED

Jack Lichtenstein
President, Lichtenstein and Co.
230 E Street, N.E.
Washington, D.C. 20002

Re: MUR 2406

Dear Mr. Lichtenstein:

The Federal Election Commission has the statutory duty ofenforcing the Federal Election Campaign Act of 1971, as amended.The Commission has issued the attached subpoena and order whichrequires you to provide certain information in connection with aninvestigation it is conducting. The Commission does not consideryou a respondent in this matter, but rather a witness only.

Because this information is being sought as part of aninvestigation being conducted by the Commission, theconfidentiality provision of 2 U.S.C. 5 437g(a)(12)(A) applies.That section prohibits making public any investigation conductedby the Commission without the express written consent of theperson with respect to whom the investigation is made. You areadvised that no such consent has been given in this case.

You may consult with an attorney and have an attorney assistyou in the preparation of your responses to this subpoena andorder. However, you are required to submit the information underoath within 15 days of your receipt of this letter.

If you have any questions, please direct them to JudybethGreene, the attorney handling this matter, at (202) 376-5690.

General Counsel

Enclosure
Subpoena and Order



nzoun T= VIUMs.& arlmo!' cCinISsION
In the Matter of ))

MUR 2406
)

SUBPOENA TO PRODUCE DOCUMENTS
ORDER TO SUBMIT WRITTEN ANSWE

TO: Lichtenstein and Co.
230 E Street, N.E.
Washington, D.C. 20002

Pursuant to 2 U.S.C. S 437d(a)(1) and (3), and in furtherance

of its investigation in the above-captioned matter, the Federal

Election Commission hereby orders you to submit written answers to

the questions attached to this Order and subpoenas you to produce

the documents requested on the attachment to this Order. Legible

copies which, where applicable, show both sides of the documents,

may be substituted for originals.

Such answers must be submitted under oath and must be forwarded

to the Commission along with the requested documents within 15 days

of your receipt of this Order and Subpoena.

WHEREFORE, the Chairman of the Federal Election Commission has

hereunto set his hand in Washington, D.C., on this 0,4Ld-day of

A4~4~ ,1988.

homas I. J sefrak, Chairman
Federal Election Commission

ATTEST:

Marjo o W. Emmons- "
Secre ry to the Commission

Attachments
Instructions
Definitions
Questions and Document Request (2 pages)



IUSTR~ions

In answering these interrogatories and request for
production of documents, furnish all documents and other
information, however obtained, including hearsay, that is in your
possession, or is known by or otherwise available to you,
including documents and information appearing in your records.

Each answer is to be given separately and independently, and
unless specifically stated in the particular discovery request,
no answer shall be given solely by reference either to another
answer or to an exhibit attached to your response.

The response to each interrogatory propounded herein shall
set forth separately the identification of each person capable of
furnishing testimony concerning the response given, denoting
separately those individuals who provided informational,
documentary or other input, and those who assisted in drafting
the interrogatory response.

If you cannot answer the following interrogatories in full
after exercising due diligence to secure the full information to
do so, answer to the extent possible and indicate your inability
to answer the remainder, stating whatever information or
knowledge you have concerning the unanswered portion and
detailing what you did in attempting to secure the unknown
information.

Should you claim a privilege with respect to any documents,
communications, or other items about which information is
requested by any of the following interrogatories and requests
for production of documents, describe such items in sufficient
detail to provide justification for the claim. Each claim of
privilege must specify in detail all the grounds on which it
rests.

Unless otherwise indicated, the interrogatories and requests
shall refer to the time period from January 1, 1985, to the
present.

The following interrogatories and requests for production of
documents are continuing in nature so as to require you to file
supplementary responses or amendments during the course of this
investigation if you obtain further or different information
prior to or during the pendency of this matter. Include in any
supplemental answers the date upon which and the manner in which
such further or different information came to your attention.
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DIINIIONS

ror the purpose of these discovery requests, including the
instructions thereto, the terms listed below are defined as
follows:

"You" shall mean the named respondents in this action to
whom these discovery requests are addressed, including all
officers, employees, agents or attorneys thereof.

wPersons* shall be deemed to include both singular and
plural, and shall mean any natural person, partnership,
committee, association, corporation, or any other type of
organization or entity.

"Document* shall mean the original and all non-identical
copies, including drafts, of all papers and records of every type
in your possession, custody, or control, or known by you to
exist. The term document includes, but is not limited to books,
letters, contracts, notes, diaries, log sheets, records of
telephone communications, transcripts, vouchers, accounting
statements, ledgers, checks, money orders or other commercial
paper, telegrams, telexes, pamphlets, circulars, leaflets,
reports, memoranda, correspondence, surveys, tabulations, audio
and video recordings, drawings, photographs, graphs, charts,
diagrams, lists, computer print-outs, and all other writings and
other data compilations from which information can be obtained.

"Identify" with respect to a document shall mean state the
nature or type of document (e.g., letter, memorandum), the date,
if any, appearing thereon, the date on which the document was
prepared, the title of the document, the general subject matter
of the document, the location of the document, the number of
pages comprising the document.

"Identify" with respect to a person shall mean state the
full name, the most recent business and residence addresses and
telephone n~umbers, the present occupation or position of such
person, the nature of the connection or association that person
has to any party in this proceeding. If the person to be
identified is not a natural person, provide the legal and trade
names, the address and telephone number, and the full names of
both the chief executive officer and the agent designated to
receive service of process for such person.

"And" as well as "or" shall be construed disjunctively or
conjunctively as necessary to bring within the scope of these
interrogatories and requests for the production of documents any
documents and materials which may otherwise be construed to be
out of their scope.
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:[I WE- 28 AND

XUR 2406

1. State whether whether Lichtenstein and Co. was retained by
the National Endowment for the Preservation of Liberty (NEPL)v
Sentinel, the American Conservative Trust, or Carl Channell to
generate letters to Members of Congress supporting Contra aid,
If so# state the terms of that agreement and provide a copy of
the contract along with all correspondence, memoranda#
instructions, notes and other documents pertaining to the
initiation and execution of the contract.

2. Explain how Lichtenstein and Co. generated letters to
Members of Congress supporting Contra aid pursuant to the
contract(s) and state the dates and locations of these efforts.

3. Provide copies of all materials including draft letters and
promotional advertisements used to generate letters to Members of
Congress supporting Contra aid pursuant to the contract(s).

State the total amount charged by Lichtenstein and Co. for
its services in connection with its efforts to generate letters
to Members of Congress supporting Contra aid, the total funds
paid to Lichtenstein and Company for these services, and the
amount and source of such funds. Provide copies of all invoices
and all checks relating to the payment for these services.

5. Describe in detail the basis on which Members of Congress
were selected to receive letters pursuant to the contract(s) and
identify all sources of information used in selecting these
Members of Congress and all persons who participated in the
selection of these Members of Congress.

6. State whether any polling data was used in the selection of

Ct the Members of Congress to be targeted. If so, please identify
the poll(s) so used.

7. State whether Carl Channell or anyone on his behalf informed
anyone at Lichtenstein and Co. of the purposes of its efforts to
generate letters to Members of Congress supporting Contra aid.
If so, describe in detail the purposes represented to you.

8. Identify all persons employed by Lichtenstein and Co. who
participated in initiation and execution of the plan to generate
letters to Members of Congress supporting Contra aid pursuant to
the contract(s) and describe in detail the nature of each
person's participation or role.

9. Explain the relationship between Lichtenstein and Co. and
Miner & Fraser Public Affairs, Inc., with respect to the above
activities.
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WASHINGTON. 0C 20463 nkruary 23, 1988

clispNED N&IL

RET11lE 3UMZPT IQZ 3

Miner & Fraser Public Affairs, Inc.
c/o C.T. Corporation System
1030 15th St., N.W.
Washington, D.C. 20006

Re: MUR 2406

Dear Sir or Madam:

The Federal Election Commission has the statutory duty of
enforcing the Federal Election Campaign Act of 1971, as amended.
The Commission has issued the attached subpoena and order which
requires you to provide certain information in connection with an
investigation it is conducting. The Commission does not consider
you a respondent in this matter, but rather a witness only.

-t

Because this information is being sought as part of an
investigation being conducted by the Commission, the
confidentiality provision of 2 U.S.C. S 437g(a) (12) (A) applies.
That section prohibits making public any investigation conducted
by the Commission without the express written consent of the
person with respect to whom the investigation is made. You are
advised that no such consent has been given in thi.s case.

You may consult with an attorney and have an attorney assist
you in the preparation of your responses to this subpoena and
order. However, you are required to submit the information under
oath within 15 days of your receipt of this letter.

If you have any questions, please direct them to Judybeth
Greene, the attorney handling this matter, at (202) 376-5690.

Sincerely,

Lawr e ce M. l
General Counsel

Enclosure
Subpoena and Order
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In the Matter of )
)

ZMUR 2406)

SUBPOENA TO PRODUCE DOCUMENTS
ORDER To' SUBMIT WRITT N ANSWERS

TO: Miner & Fraser Public Affairs, Inc.
c/o C.T. Corporation System
1030 15th St., N.W.
Washington, D.C. 20005

Pursuant to 2 U.S.C. S 437d(a)(1) and (3), and in furtherance

of its investigation in the above-captioned matter, the Federal

Election Commission hereby orders you to submit written answers to

.the questions attached to this Order and subpoenas you to produce

the documents requested on the attachment to this Order. Legible

copies which, where applicable, show both sides of the documents,

may be substituted for originals.

Such answers must be submitted under oath and must be forwarded

to the Commission along with the requested documents within 15 days

of your receipt of this Order and Subpoena.

WHEREFORE, the Chairman of the Federal Election Commission has

hereunto set his hand in Washington, D.C., on this oZ 24f d ay of

15 
, 1988.

Thomas J. Josefiak, Chairman
Federal Election CommissionATTEST:-

Marjor W. Emmons
Secretry to the Commission

Attachments
Instructions
Definitions
Questions and Document Request (2 pages)



INSTRUCTIONS

In answering these interrogatories and request for
production of documents, furnish all documents and other
information, however obtained, including hearsay, that is in your
possession, or is known by or otherwise available to you#
including documents and information appearing in your records.

Each answer is to be given separately and independently, and
unless specifically stated in the particular discovery request,
no answer shall be given solely by reference either to another
answer or to an exhibit attached to your response.

The response to each interrogatory propounded herein shall
set forth separately the identification of each person capable of
furnishing testimony concerning the response given, denoting
separately those individuals who provided informational,
documentary or other input, and those who assisted in drafting
the interrogatory response.

If you cannot answer the following interrogatories in full
after exercising due diligence to secure the full information to
do so, answer to the extent possible and indicate your inability
to answer the remainder, stating whatever information or
knowledge you have concerning the unanswered portion and
detailing what you did in attempting to secure the unknown
information.

Should you claim a privilege with respect to any documents,
ilk, communications, or other items about which information is

requested by any of the following interrogatories and requests
r's for production of documents, describe such items in sufficient

detail to provide justification for the claim. Each claim of
privilege must specify in detail all the grounds on which it
rests.

Unless otherwise indicated, the interrogatories and requests
shall refer to the time period from January 1, 1985, to the
present.

The following interrogatories and requests for production of
documents are continuing in nature so as to require you to file
supplementary responses or amendments during the course of this
investigation if you obtain further or different information
prior to or during the pendency of this matter. Include in any
supplemental answers the date upon which and the manner in which
such further or different information came to your attention.
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DEFINITIONS

For the purpose of these discovery requests, including the
instructions thereto, the terms listed below are defined as
follows:

'Youp shall mean the named respondents in this action to
whom these discovery requests are addressed, including all
officers, employees, agents or attorneys thereof.

"Persons" shall be deemed to include both singular and
plural, and shall mean any natural person, partnership,
committee, association, corporation, or any other type of
organization or entity.

"Document" shall mean the original and all non-identical
copies, including drafts, of all papers and records of every type
in your possession, custody, or control, or known by you to
exist. The term document includes, but is not limited to books,
letters, contracts, notes, diaries, log sheets, records of

Ttelephone communications, transcripts, vouchers, accounting
statements, ledgers, checks, money orders or other commercial

Cpaper, telegrams, telexes, pamphlets, circulars, leaflets,
reports, memoranda, correspondence, surveys, tabulations, audio
and video recordings, drawings, photographs, graphs, charts,
diagrams, lists, computer print-outs, and all other writings and
other data compilations from which information can be obtained.

"Identify" with respect to a document shall mean state the
nature or type of document (e.g., letter, memorandum), the date,
if any, appearing thereon, the date on which the document was
prepared, the title of the document, the general subject matter
of the document, the location of the document, the number of
pages comprising the document.

"Identify" with respect to a person shall mean state the
full name, the most recent business and residence addresses and
telephone numbers, the present occupation or position of such
person, the nature of the connection or association that person
has to any party in this proceeding. If the person to be
identified is not a natural person, provide the legal and trade
names, the address and telephone number, and the full names of
both the chief executive officer and the agent designated to
receive service of process for such person.

"And" as well as "or" shall be construed disjunctively or
conjunctively as necessary to bring within the scope of these
interrogatories and requests for the production of documents any
documents and materials which may otherwise be construed to be
out of their scope.
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1. State whether whether Hiner & Fraser Public Affairs, Inc.
was retained by the National Endowment for the Preservation of
Liberty (NEPL), Sentinel, the American Conservative Trust o'r Carl
Channell to generate letters to Members of Congress supporting
Contra aid. If so, state the terms of that agreement and provide
a copy of the contract along with all correspondence, memoranda,
instructions, notes and other documents pertaining to the
initiation and execution of the contract.

2. Explain how Miner & Fraser Public Affairs, Inc. generated
letters to Members of Congress supporting Contra aid pursuant to
its contract with Carl Channell or NEPL and state the dates and
locations of these efforts.

3. Provide copies of all materials including draft letters andN promotional advertisements used to generate letters to Members of
Congress supporting Contra aid pursuant to the above contract(s).

4. State the total amount charged by Miner & Fraser Public
Affairs, Inc. for its services in connection with its efforts to
generate letters to Members of Congress supporting Contra aid
under the contract(s), the total funds paid to Miner & Fraser
Public Affairs, Inc. for these services, and the amount and
source of such funds. Provide copies of all invoices and all
checks relating to the payment for these services.

5. Describe in detail the basis on which Members of Congress
were selected to receive letters pursuant to the contract(s) and
identify all sources of information used in selecting these
Members of Congress and all persons who participated in the
selection of these Members of Congress.

6. State whether any polling data was used in the selection of
the Members of Congress to be targeted. If so, please identify
the poll (s) so used.

7. State whether Carl Channell or anyone on his behalf informed
anyone at Miner & Fraser of the purposes of its efforts to
generate letters to Members of Congress supporting Contra aid.
If so, describe in detail the purposes represented to you.

8. Identify all persons employed by Miner & Fraser Public
Affairs, Inc. who participated in initiation and execution of the
plan to generate letters to Members of Congress supporting Contra
aid pursuant to the contract(s) and describe in detail the nature
of each person's participation or role.
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9. Explain the relationship between Hiner and Fraser Public
Affairs, Inc. and Lichtenstein and Co. with respect the above
activities.
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WASHINGTON. DC. 20463 Februmry 23, 1988

YUW 3031 RUQUNSYN

Daniel J. Edelman, Inc.
C/O C.T. Corporation System
1030 15th St., N.W.
Washington, D.C. 20005

Re: MUR 2406

Dear Sir or Madam:

The Federal Election Commission has the statutory duty ofenforcing the Federal Election Campaign Act of 1971, as amended.The Commission has issued the attached subpoena and order whichrequires you to provide certain information in connection with aninvestigation it is conducting. The Commission does not consideryou a respondent in this matter, but rather a witness only.

Because this information is being sought as part of aninvestigation being conducted by the Commission, theconfidentiality provision of 2 U.S.C. S 437g(a)(12)(A) applies.That section prohibits making public any investigation conducted0 by the Commission without the express written consent of theperson with respect to whom the investigation is made. You areadvised that no such consent has been given in this case.

You may consult with an attorney and have an attorney assist
you in the preparation of your responses to this subpoena andorder. However, you are required to submit the information underoath within 15 days of your receipt of this letter.

If you have any questions, please direct them to JudybethGreene, the attorney handling this matter, at (202) 376-5690.

Sincerely,

Lawre ce l
General Counsel

Enclosure
Subpoena and Order



In the Matter of )
)

MUR 2406)

SUBPOENA TO PRODUCE DOCUMENTS
O6DER TO0 SUBMIT WITTEN ANSWEfRS

TO: Daniel J. Edelman, Inc.
C/o C.T. Corporation System
1030 15th St., N.W.
Washington, D.C. 20005

Pursuant to 2 U.S.C. S 437d(a)(1) and (3), and in furtherance

of its investigation in the above-captioned matter, the Federal

Election Commission hereby orders you to submit written answers to

the questions attached to this Order and subpoenas you to produce

the documents requested on the attachment to this Order. Legible

copies which, where applicable, show both sides of the documents,

may be substituted for originals.

Such answers must be submitted under oath and must be forwarded

to the Commission along with the requested documents within 15 days

of your receipt of this Order and Subpoena.

WHEREFORE, the Chairman of the Federal Election Commission has

hereunto set his hand in Washington, D.C., on this J*2- day of

,1988.

Thomas J. Josef ak, Chairman
Federal Election CommissionATTEST:.

Marjr W.Emmns

Secret ty to the Commission

Attachments
Instructions
Definitions
Questions and Document Request (2 pages)
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In answering these interrogatories and request forproduction of documents, furnish all documents and otherinformation, however obtained, including hearsay, that is in yourpossession, or is known by or otherwise available to you,including documents and information appearing in your records.
Each answer is to be given separately and independently, andunless specifically stated in the particular discovery request,no answer shall be given solely by reference either to anotheranswer or to an exhibit attached to your response.

The response to each interrogatory propounded herein shall,set forth separately the identification of each person capable offurnishing testimony concerning the response given, denotingseparately those individuals who provided informational,documentary or other input, and those who assisted in drafting
the interrogatory response.

If you cannot answer the following interrogatories in fullafter exercising due diligence to secure the full information todo so, answer to the extent possible and indicate your inabilityto answer the remainder, stating whatever information or%r knowledge you have concerning the unanswered portion anddetailing what you did in attempting to secure the unknown
information.

Should you claim a privilege with respect to any documents,communications, or other items about which information isrequested by any of the following interrogatories and requestsC" for production of documents, describe such items in sufficient
Tr detail to provide justification for the claim. Each claim ofprivilege must specify in detail all the grounds on which itrests.

C" Unless otherwise indicated, the interrogatories and requestsshall refer to the time period from January 1, 1985, to thepresent.

The following interrogatories and requests for production ofdocuments are continuing in nature so as to require you to filesupplementary responses or amendments during the course of thisinvestigation if you obtain further or different informationprior to or during the pendency of this matter. Include in anysupplemental answers the date upon which and the manner in whichsuch further or different information came to your attention.



2 -

DEFINITIONS

For the purpose of these discovery requests, including the
instructions thereto, the terms listed below are defined as
follows:

"You" shall mean the named respondents in this action to
whom these discovery requests are addressed, including all
officers, employees, agents or attorneys thereof.

"Persons' shall be deemed to include both singular and
plural, and shall mean any natural person, partnership,
committee, association, corporation, or any other type of
organization or entity.

"Document" shall mean the original and all non-identical
copies, including drafts, of all papers and records of every type
in your possession, custody, or control, or known by you to
exist. The term document includes, but is not limited to books,
letters, contracts, notes, diaries, log sheets, records of
telephone communications, transcripts, vouchers, accounting
statements, ledgers, checks, money orders or other commercial
paper, telegrams, telexes, pamphlets, circulars, leaflets,
reports, memoranda, correspondence, surveys, tabulations, audio
and video recordings, drawings, photographs, graphs, charts,
diagrams, lists, computer print-outs, and all other writings and
other data compilations from which information can be obtained.

"Identify" with respect to a document shall mean state the
nature or type of document (e.g., letter, memorandum), the date,
if any, appearing thereon, the date on which the document was
prepared, the title of the document, the general subject matter
of the document, the location of the document, the number of
pages comprising the document.

"Identify" with respect to a person shall mean state the
full name, the most recent business and residence addresses and
telephone numbers, the present occupation or position of such
person, the nature of the connection or association that person
has to any party in this proceeding. If the person to be
identified is not a natural person, provide the legal and trade
names, the address and telephone number, and the full names of
both the chief executive officer and the agent designated to
receive service of process for such person.

"And" as well as "or" shall be construed disjunctively or
conjunctively as necessary to bring within the scope of these
interrogatories and requests for the production of documents any
documents and materials which may otherwise be construed to be
out of their scope.
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SU 2406
1. State whether Daniel Js Edelnian, Inc. was retained by Carl

Channell, the National Endowment for the Preservation of Liberty
(NEPL)p Sentinel or the American Conservative Trust to arrange
conferences and speaking tours in 1986. If so, state the terms
of that agreement and provide a copy of the contract along with
all notes and other documents pertaining to the initiation and
execution of the contract.

2. For each conference and speaking engagement identified in
Question T~Tease state:

a. The date and place of the conference or speaking
engagement and the subject matter and purpose of the
event,

V1b. The name, position and employer of all speakers.

c, Whether any discussion by the speakers pertained to
federal elections and the content of each discussion.

d. Whether the speakers specifically identified the views
of individual federal candidates on Contra aid.

e. The total amount charged by Daniel J. Edelman, Inc. for
its services in connection with the speaking
engagements or conferences, the total amount of funds
paid to Daniel J. Edelman, Inc. by NEPL for these
services and the amount and source of all other funds
received in payment for the event.

f. Whether the conference or speaking engagement was held
in cooperation, consultation or coordination with any
federal candidate or authorized political committee or
party. If so, please identify the candidate, committee
or party and explain the nature and extent of the
cooperation, consultation or coordination.

g. The manner in which the speaking engagement or
conference was advertised. Please provide copies of
all written advertisements and transcripts of all
television and radio advertisements for the event.

3. Decribe in detail the basis on which locations and dates
were selected for speaking engagements and conferences identified
in Question 1 and identify all sources of information used in
selecting these locations and dates and all persons who
participated in the selection of these locations and dates for
the speaking engagements and conferences.



4. State whether any polling data was used in the selection of
the locations for the speaking engagements and conferences. if
sot identify the poll(s) so used.

5. State whether Carl Channell or anyone on his behalf informed
anyone at Daniel J. Edelman, Inc. of the purpose of the speaking
engagements and conferences. If so, please describe in detail
the purposes represented to you.

6. identify all persons employed by Daniel J. Edelman# Inc. who
participated in the arrangements and execution of speaking
engagements and conferences identified in Question 1 and describe
in detail the nature of each person's participation or role.

7. Provide copies of all correspondence, memoranda,
instructions, outlines and notes relating to the speaking
engagements and conferences held by Daniel J. Edelman, Inc.
identified in Question 1.

8. Provide copies of all invoices and all checks relating to
VP these speaking engagements and conferences.



FEDERAL ELECTION COMMISSION
WASHINGTON. D.C. 23 r 23, 1988

CnUYIz2D N&ZL
RMU RMM UIPn SD

Arthur J. Finkelstein
Arthur J. Finkelstein & Associates
16 North Astor Street
Irvington, New York 10533

Re: MUR 2406

Dear Mr. Finkelstein:

The Federal Election Commission has the statutory duty ofenforcing the Federal Election Campaign Act of 1971, as amended.The Commission has issued the attached subpoena and order, whichrequire you to provide certain information, in connection with aninvestigation it is conducting. The Commission does not consideryou a respondent in this matter, but rather a witness only.

Because this information is being sought as part of aninvestigation being conducted by the Commission, theconfidentiality provision of 2 U.S.C. 5 437g(a)(12) (A) applies.That section prohibits making public any investigation conductedby the Commission without the express written consent of theperson with respect to whom the investigation is made. You areadvised that no such consent has been given in this case.
You may consult with an attorney and have an attorney assistyou in the preparation of your responses to this subpoena andorder. However, you are required to submit the information underoath within 15 days of your receipt of this letter.

If you have any questions, please direct them to Sandra H.Robinson, the attorney handling this matter, at (202) 376-8200.

Enclosure
Subpoena and Order
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In the Matter of ))
) MUR 2406)

SUBPOENA TO PRODUCE DOCUMENTS
ORDER TO5 SUBMIT WRITTN ANSWERS

TO: Arthur J. Finkelstein and Associates
16 North Astor Street
Irvington, New York 10533

Pursuant to 2 U.S.C. S 437d(a)(1) and (3), and in furtherance

of its investigation in the above-captioned matter, the Federal

Election Commission hereby orders you to submit written answers to

the questions attached to this Order and subpoenas you to produce

the documents requested on the attachment to this Order. Legible

copies which, where applicable, show both sides of the documents,

may be substituted for originals.

Such answers must be submitted under oath and must be forwarded

to the Commission along with the requested documents within 15 days

C, of your receipt of this Order and Subpoena.

WHEREFORE, the Chairman of the Federal Election Commission has

hereunto set his hand in Washington, D.C., on this a -17 day of

,1988.

Thomas J<. Jbsefi'rk, Chairman
Federal Election Commission

ATTEST:

Secre ry to the Commission

Attachments
Instructions
Definitions
Questions and Document Request (1 page)



rn answering these interrogatories and request for
production of documents, furnish all documents and other
information, however obtained, including hearsay, that is in your
possession, or is known by or otherwise available to you,
including documents and information appearing in your records.

Each answer is to be given separately and independently, and
unless specifically stated in the particular discovery request,
no answer shall be given solely by reference either to another
answer or to an exhibit attached to your response.

The response to each interrogatory propounded herein shall
set forth separately the identification of each person capable of
furnishing testimony concerning the response given, denoting
separately those individuals who provided informational,
documentary or other input, and those who assisted in drafting
the interrogatory response.

If you cannot answer the following interrogatories in full
after exercising due diligence to secure the full information to
do so, answer to the extent possible and indicate your inability
to answer the remainder, stating whatever information or

> knowledge you have concerning the unanswered portion and
detailing what you did in attempting to secure the unknown

rA. information.

C-1 Should you claim a privilege with respect to any documents,
communications, or other items about which information is
requested by any of the following interrogatories and requests

-% for production of documents, describe such items in sufficient
detail to provide justification for the claim. Each claim of
privilege must specify in detail all the grounds on which it
rests.

Unless otherwise indicated, the interrogatories and requests
shall refer to the time period from January 1, 1985, to the
present.

The following interrogatories and requests for production of
documents are continuing in nature so as to require you to file
supplementary responses or amendments during the course of this
investigation if you obtain further or different information
prior to or during the pendency of this matter. Include in any
supplemental answers the date upon which and the manner in which
such further or different information came to your attention.
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DEFINITIONS

For the purpose of these discovery requests, including the
instructions thereto, the terms listed below are defined as
follows:

"You* shall mean the named respondents in this action to
whom these discovery requests are addressed, including all
officers, employees, agents or attorneys thereof.

"Persons" shall be deemed to include both singular and
plural, and shall mean any natural person, partnership,
committee, association, corporation, or any other type of
organization or entity.

"Document" shall mean the original and all non-identical
copies, including drafts, of all papers and records of every type
in your possession, custody, or control, or known by you to
exist. The term document includes, but is not limited to books,
letters, contracts, notes, diaries, log sheets, records of
telephone communications, transcripts, vouchers, accounting
statements, ledgers, checks, money orders or other commercial
paper, telegrams, telexes, pamphlets, circulars, leaflets,

177 reports, memoranda, correspondence, surveys, tabulations, audio
and video recordings, drawings, photographs, graphs, charts,

1% diagrams, lists, computer print-outs, and all other writings and
other data compilations from which information can be obtained.

"Identify" with respect to a document shall mean state the
(71 nature or type of document (e.g., letter, memorandum), the date,
"M if any, appearing thereon, the date on which the document was

prepared, the title of the document, the general subject matter
of the document, the location of the document, the number of
pages comprising the document.

"Identify" with respect to a person shall mean state the
full name, the most recent business and residence addresses and
telephone numbers, the present occupation or position of such
person, the nature of the connection or association that person
has to any party in this proceeding. If the person to be
identified is not a natural person, provide the legal and trade
names, the address and telephone number, and the full names of
both the chief executive officer and the agent designated to
receive service of process for such person.

"And" as well as "or" shall be construed disjunctively or
conjunctively as necessary to bring within the scope of these
interrogatories and requests for the production of documents any
documents and materials which may otherwise be construed to be
out of their scope.



MUR 2406

1. a) State whether Arthur J. Finkelstein and Associates
("the Finkelstein Company") had an agreement with the National
Endowment for the Preservation of Liberty ("NEPL"), Sentinel, theAmerican Conservative Trust, or Carl R. Channell to conduct
polling activity in 1985 and/or 1986.

b) Describe in detail the services provided by the
Finkelstein Company pursuant to such agreement.

c) If the agreement was in written form, provide a true
copy of the executed contract. If no written contract, describe
the terms of all oral agreements and identify the parties
involved.

2. State whether you were informed of the purpose of the
polling activity and, if so, describe such purpose.

3. a) State the date(s) and geographical area(s) in which the
poll was conducted.

b) Provide true copies of the questions used in the
polling activity and of the polling results.

C) Provide true copies of all documents, including notes,
memoranda, reports, invoices, and other materials, connected with
the polling activity.

4. a) State the total amount charged for the services
1r provided by the Finkelstein Company for the polling activity.

b) State the date(s) of payment for such services and the
-amount of such payment(s).

c) State the organization and/or person(s) who made such
payment(s).

5. a) Identify all candidates or authorized committees for
whom you conducted polling activity with respect to the 1986
primary and general elections in these states:

Colorado, Connecticut, Florida, Georgia, Idaho,
Kentucky, Mississippi, Missouri, New Mexico, North
Carolina, Ohio, Oklahoma, Pennsylvania, South Carolina,
Tennessee, and Texas.

b. Identify which of these polls included questions
relating to Contra aid or the Strategic Defense Initiative.



FEDERAL ELECTION COMMISSION
WASHINGTON. D.C. 2063 Fbruay 23, 1988
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Robert Goodman
Robert Goodman Agency
2201 Old Court Road
Baltimore, Maryland 21208

Re: MUR 2406

I'D Dear Mr. Goodman:

%The Federal Election Commission has the statutory duty of
enforcing the Federal Election Campaign Act of 1971, as amended.4 The Commission has issued the attached subpoena and order, which
require you to provide certain information, in connection with aninvestigation it is conducting. The Commission does not consideryou a respondent in this matter, but rather a witness only.

PBecause this information is being sought as part of an
investigation being conducted by the Commission, theC - confidentiality provision of 2 U.S.C. S 437g(a)(12)(A) applies.
That section prohibits making public any investigation conducted
by the Commission without the express written consent of the

7 person with respect to whom the investigation is made. You are
advised that no such consent has been given in this case.

You may consult with an attorney and have an attorney assist
you in the preparation of your responses to this subpoena and
order. However, you are required to submit the information
under oath within 15 days of your receipt of this letter.

If you have any questions, please direct them to Sandra H.Robinson, the attorney handling this matter, at (202) 376-8200.

Sincerely,

awr ol
General Counsel

Enclosure
Subpoena and Order
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In the Matter of ))

) MUR 2406)

SUBPOENA TO PRODUCE DOCUMENTS
ORDE TO5 SUBMIT WRITTEN XWEVWEP@

TO: Robert Goodman Agency
2201 Old Court Road
Baltimore, Maryland 21208

Pursuant to 2 U.S.C. S 437d(a)(1) and (3), and in furtherance

of its investigation in the above-captioned matter, the Federal

Election Commission hereby orders you to submit written answers to

the questions attached to this Order and subpoenas you to produce

the documents requested on the attachment to this Order. Legible

copies which, where applicable, show both sides of the documents,

may be substituted for originals.

Such answers must be submitted under oath and must be forwarded

to the Commission along with the requested documents within 15 days

of your receipt of this Order and Subpoena.

WHEREFORE, the Chairman of the Federal Election Commission has

hereunto set his hand in Washington, D.C., on this o? ^ day of

,1988.

Thomas . Josefifak, Chairman
Federal Election Commission

ATTEST:

Marjor p W. Emmons
Secretary to the Commission

Attachments
Instructions
Definitions
Questions and Document Request (1 page)



In answering these interrogatories and request for
Vroduction of documents, furnish all documents and other
information, however obtained, including hearsay, that is in your
possession, or is known by or otherwise available to you,
including documents and information appearing in your records.

Each answer is to be given separately and independently, and
unless specifically stated in the particular discovery request,
no answer shall be given solely by reference either to another.
answer or to an exhibit attached to your response.

The response to each interrogatory propounded herein shall
set forth separately the identification of each person capable of
furnishing testimony concerning the response given, denoting
separately those individuals who provided informational,
documentary or other input, and those who assisted in drafting
the interrogatory response.

If you cannot answer the following interrogatories in full
after exercising due diligence to secure the full information to
do so, answer to the extent possible and indicate your inability
to answer the remainder, stating whatever information or
knowledge you have concerning the unanswered portion and
detailing what you did in attempting to secure the unknown
information.

Should you claim a privilege with respect to any documents,
communications, or other items about which information is
requested by any of the following interrogatories and requests
for production of documents, describe such items in sufficient
detail to provide justification for the claim. Each claim of
privilege must specify in detail all the grounds on which it
rests.

Unless otherwise indicated, the interrogatories and requests
shall refer to the time period from January 1, 1985, to the
present.

The following interrogatories and requests for production of
documents are continuing in nature so as to require you to file
supplementary responses or amendments during the course of this
investigation if you obtain further or different information
prior to or during the pendency of this matter. Include in any
supplemental answers the date upon which and the manner in which
such further or different information came to your attention.
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DEFINITIONS

For the purpose of these discovery requests, including the
instructions thereto, the terms listed below are defined as
follows:

"You" shall mean the named respondents in this action to
whom these discovery requests are addressed, including all
officers, employees, agents or attorneys thereof.

"Persons" shall be deemed to include both singular and
plural, and shall mean any natural person, partnership,
committee, association, corporation, or any other type of
organization or entity.

"Document" shall mean the original and all non-identical
copies, including drafts, of all papers and records of every type
in your possession, custody, or control, or known by you to
exist. The term document includes, but is not limited to books,
letters, contracts, notes, diaries, log sheets, records of

1telephone communications, transcripts, vouchers, accounting
statements, ledgers, checks, money orders or other commercial

%r paper, telegrams, telexes, pamphlets, circulars, leaflets,
reports, memoranda, correspondence, surveys, tabulations, audio
and video recordings, drawings, photographs, graphs, charts,
diagrams, lists, computer print-outs, and all other writings and
other data compilations from which information can be obtained.

"Identify" with respect to a document shall mean state the
nature or type of document (e.g., letter, memorandum), the date,
if any, appearing thereon, the date on which the document was
prepared, the title of the document, the general subject matter
of the document, the location of the document, the number of
pages comprising the document.

"Identify" with respect to a person shall mean state the
full name, the most recent business and residence addresses and
telephone numbers, the present occupation or position of such
person, the nature of the connection or association that person
has to any party in this proceeding. If the person to be
identified is not a natural person, provide the legal and trade
names, the address and telephone number, and the full names of
both the chief executive officer and the agent designated to
receive service of process for such person.

"And" as well as "or" shall be construed disjunctively or
conjunctively as necessary to bring within the scope of these
interrogatories and requests for the production of documents any
documents and materials which may otherwise be construed to be
out of their scope.
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KUR 2406

1. a) State whether the Robert Goodman Agency (*Goodman
Agency") had an agreement with the National Endowment for the
Preservation of Liberty ("NEPL"), Sentinel, American Conservative
Trust, or Carl R. Channell to produce media advertisements in
1985 and/or 1986.

b) Describe in detail the services provided by the Goodman
Agency pursuant to such agreement.

c) If the agreement was in written form, provide a true
copy of the executed contract(s). If no written contract,
describe the terms of all oral agreements and identify the
parties involved.

2. State whether you were informed of the purpose of the media
advertisements and, if so, describe such purpose.

3. Identify the person(s) who approved each advertisement.

4. a) State the number of media advertisements produced
pursuant to such agreement.

b) Provide a copy of the story board and script for each
advertisement.

c) Identify the type of media used for each advertisement.

d) Identify the geographical area(s) where each
advertisement was presented/broadcast and the date(s) for each
presentation.

e) Provide true copies of all documents, including
correspondence, notes, memoranda, contracts, invoices, and other
material, connected with the development and production of each
advertisement.

5. a) State the total amount charged and the amount charged
for each advertisement for the services rendered by the Goodman
Agency pursuant to such agreement.

b) State the date(s) of payment for such services and the
amount of such payment(s).

c) State the organization(s) and/or person(s) who made
such payment(s).



February 25, 1988
r-=

The Honorable Thomas J. Josefiak,. Chairman
Federal Election Commission
Washington, DC 20463 1-C1 .

In the Matter of: MUR 2406 CA :rv

Dear Mr. Chairman:

This morning I received your subpoena dated February 22, 1988. The following
information is provided in response to your "Interrogatories and Requests for Documents."
The numbers in the body of my response correspond to the numbers of your questions.

I1. Lichtenstein & Company was retained by Sentinel from February through
June, 1986 for the purpose of informing citizens about policies and activities of the
communist regime in Nicaragua and encouraging them to contact their Members of
Congress in support of the President's request for aid to the Nicaraguan Democratic
Resistance (the Contras).

I was first contacted with regard to this assignment on February 6, 1986 by
Mr. Rich Miller of International Business Communications (IBC). He asked if I would be
both interested in and capable of contacting conservative Americans around the country,
explaining the importance of the President's policies in Central America with regard to our
national security, and encouraging them to organize letter-writing and telephone-calling
campaigns directed at their Members of Congress.

I said that I was both interested and capable, and I sent Mr. Miller the
enclosed memorandum, which I have marked (1) in the upper right hand corner, explaining
how I would conduct the project and how much it would cost.

During that first conversation, I was not aware that Mr. Miller was calling
me on behalf of an organization called Sentinel. However, within a few days I received a
check in the amount of $10,000 from Sentinel as advance payment for the work to be done.
I eventually had direct telephone contact with Mr. Dan Conrad of Sentinel, and so I came to
understand that I was paid by Sentinel and working under the joint supervision of Sentinel
and IBC. You will note that my first two progress reports (2) and (3) were submitted to
Mr. Miller, subsequent ones directly to Messrs. Conrad and Channel].

I think it is relevant to state that, at least during the initial stages of the
project, I was not entirely clear about the differences between Sentinel, the National
Endowment for the Preservation of Liberty (NEPL) and the American Conservative Trust.
I talked with Mr. Conrad of Mr. Channell's staff on one or two occasions, and I became
aware of all three organization names, but I did not understand the differences between
them.



As a result, you will note that the materials we distributed to citizs wund
the country (copies enclosed and covered later in this report) refer to the projec as bedng
one of the National Endowment for the Preservation of LibeV This was sorcty due 10
Our confusion, and not long after the materials went out Mr. Cnrad called me loaa that
the use of the name NEPL on the materials, instead of Sentinel, could Wep i = Wta
status. I was careful about that in the future, but it was too late to recall the toa Of
packets that had been Sent out.

It should be noted, too, that the bulk of activity took place in ooe6 frnetic
period of about six weeks, during which thousands of phone calls were made and packet-
of materials distributed and during which very little contact took place between Lctnti
& Company and either IBC or Sentinel.

Attachments (1) through (9) are all the documents I have that pertain to
initiation and execution of the contract. I am sure there were somec others. In flact, I note
that several of these documents refer to attachments that are not there. However, I have
searched my files and cannot find them. In two years and one office move since the
project, many papers have been thrown away. I kept only those that I deemed most
significant, and they are enclosed herewith.

I still have in my possession sheets of paper which show the names,
addresses and telephone numbers of the people we telephoned around the country, both
those who assisted us and those who did not. The sheets on those persons who assisted us
include notes on how many manuals we sent them and on how many letters or telephone
calls they thought they could generate in their area. I am claiming a privilege with respect
to that information, since I feel bound to honor the privacy and confidentiality of those
citizens with whom we communicated.

2. Lichtenstein & Company conducted the project in the following way:

a. Compiled and used lists of Republicans, Reagan supporters and
conservative activists across the country.

b . Telephoned these people and gauged their interest in helping.

c . If they were willing to help, we sent them materials on how to
organize and conduct a letter-writing and telephone-calling campaign, including a manual
with basic themes and guidance to be given citizens wanting to write or call their elected
representative. Copies of these materials are mentioned later in this report and included
herewith.

d . We also asked each of them for the names of other persons who
might be willing to help. Then we called them. The vast majority of calls we made were to
these names which we kept developing in our calling.

e. From time to time, we would discover an interesting and possibly
useful fact about a Congressman's leaning on this issue. We would convey that either to
Mr. Miller, or Mr. Conrad, or directly to Ms. Cece Cole in the White House Political
Office. Ms. Cole was the only person in the White House I dealt with on this issue, and I
probably talked with her three or four times.
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The initial part of the project involved continuouteh nga i
over a period of six weeks. e kations of d efform we 76
Dsict aound the United States. principally the districts of Of ht
to be "swing" votes and, therefore, important to reach. Those rs are listed an te
second page of the attached document (5), a letter campaign aogea report dated 24 Mrch
1986. That was for the first vote, the one in April, in which Contra aid was defeated.

There was another period in June, during which we focused on six target
Districts. Those members are listed in document (9). That effort was for the second vote,
the one in June, during which Contra aid finally was passed.

In addition, I personally canvassed nearly every one of the 76 target
Congressional offices after the votes to determine the amount of constituent contact they
received, both for and against Contra aid. I did this at the urging of Mr. Channeli, who
wanted to measure the affect of the campaign we conducted. I am glad I did what Mr.
Channell asked in this regard, because it proved highly instrucuve.

In each case, I talked with the Member's assistant in charge of constituent
correspondence on Contra aid. I talked with Democrats and Republicans, liberals and
conservatives, and I told them exactly what my role was and that I was trying to gauge the

N' impact of the campaign we waged.

A few Congressional offices would not talk with me or were evasive. The
majority of them, however, whether for or against the aid request, answered my questions
completely and candidly. Many went into some detail with me about why they thought we
won or lost their District. They were highly professional, and this reinforced my faith that
most Members of Congress and their staffs understand how our system of government
works and accept constituent communications campaigns as a normal part of that system.

P_ Instructions for those people in the Lichtenstein & Company office who
Cmade the telephone calls to citizens around the country are contained in document (10),

"Instructions for Telephone Workers." You will note that, once again, I used the wrong
name for the sponsoring organization.

3. Documents (11), ( 12) and (13) were sent out to our contacts in the field.
Document (11) was aimed at the conservative leaders we talked with on the telephone.
Documents (12) and (13) were aimed at the people being rallied and provided information
with which to write letters to their Congressmen.

4. The total amount charged Sentinel by Lichtenstein & Company for this
campaign was $40,700. Our invoices are included in Documents (4), (8) and (9), along
with detailed descriptions of work accomplished and expenses incurred. I do not have
copies of the checks I received from Sentinel. The following, however, is a list of pay-
ments and purposes that I originally compiled for the Internal Revenue Service nearly one
year ago, when I was called as a witness in conjunction with this same case.

a. Payment of $10,000 on or around February 7, 1986, as an advance
for work to be done.

b. Payment of $24,800 on March 25, 1986, as the balance due for the
entire first portion of the grassroots communications campaign.

c. Payment of $1,900 on May 5, 1986, for a follow-up survey of
Congressional offices.



d. Payment of $4,000 on or about June 26, 1986, for a three dayr
'phone blitz" that was the second portion of the project and secured passage of the aid vowe.

The $40,700 paid to Lichtenstein & Company for this project represente
remuneration for over 500 hours of staff time plus expenses for telephone calling arnd
shipping manuals to all parts of the U.S.

5. It was my understanding that the Members of Congress selected for
inclusion in this campaign were basically those who had voted for humanitarian aid WA
aginst military aid in earlier votes. It seemed to us that if a compelling case were commnu-
nicated to them by their constituents, they would support the President's package of $100
million in humanitarian and military aid that had been submitted.

of This list of "swing" Congressmen on Contra aid, though supposed to be on
"close hold," probably is one of the most widely circulated lists in Washington, with only

slight variations in the names on it, depending on who is using it. I can't imagine that any
Member of Congress on the list is not aware of that fact and why. Those on it are those
who are thought to be "winnable" by either side. And when it comes time to vote on

no Contra aid, both sides work the list with a passion.

I received my list from Washington lobbyist Dan Kuykendall, himself a
former Member of Congress, to whom I was referred by Rich Miller. I know nothing else
of the way it was compiled.

'176. I am not aware if any polling data whatsoever was used in the selection of
those Members on the list. As I stated, I believe their inclusion had more to do with votes
on Contra aid than any poll, but that is an assumption on my part.

7. Rich Miller, Dan Conrad and Carl Channell all at various times informed me
C, of the purpose of what the subpoena calls the "efforts to generate letters to Members of

Cogessupporting Contra aid."

The purpose, as described to me, was exactly as it is described in this
C report ... to inform citizens, primarily those known to be conservative, of the need to

support the President's request; to ask their help; and to give them the information and
guidance needed to organize like-minded citizens and get them to write letters and make
phone calls to their elected representatives. As I understood and continue to understand it,
the end result of this entire exercise was to make these "swing"~ Congress men aware of the
support for Contra aid among their constituents and cause them to vote for it.

Our feeling was that many Americans instinctively support aid to the
democratic forces in Nicaragua and only need some information and guidance to translate
that support into communication with their Congressmen and Senators.

This was the sole purpose of at least the work in which Lichtenstein &
Company was involved. It is simple, and there really is no other way to say it.

8. There were five persons, other than myself, who worked in the Lichtenstein
& Company grassroots communications effort.

Christine Kielich, head of Winning Image Communications, of 1629 K
Street, N.W., Washington, DC 20006;



John B. Nicholson, head of Berryhill Associatm, of 1629 K Street, N.W.,
Washington, DC 20006;

J.W. Ellis, head of Communique, Ltd., of 1629 K Street, N.W.,
Washington, DC 20006;

Michael Larkin, whose present whereabouts I do not know; and
Philip Lalli, whose exact whereabouts I do not know, but who is working

for the 7-11 convenience store chain somewhere in the suburban Washington aea.

Ms. Kielich, Ms. Ellis and Mr. Nicholson are the heads of small consulting
firms who shared office space with me at that time. I employed them as freelance helpers
on the project, paying them $50 per hour for their work. Messrs. Larkin and Lalli were
young men who were temporarily unemployed and were referred to me as help on this
project. I cannot recall who referred them. I paid them $10 per hour for their work.

Mr. Nicholson wrote most of the communications materials that were used
in the campaign, including the instructions to supervisors and letter-writers, and the letter-
writing manual. He also made telephone calls to citizens across the country. The others all
made telephone calls.

9. There was no relationship between Lichtenstein & Company and Miner &
Fraser Public Affairs, Inc., with respect to the above activities. The first time I became
aware that Miner & Fraser was at all involved in this matter was when I saw a friend of
mine, Ms. Jan Ellis, at a White House reception. I do not recall the date of the reception,
but it is the one referred to in Document (5), and it was for the President to thank all those
who were assisting in the Contra aid program.

Ms. Ellis was at the time working for Miner & Fraser. She mentioned that
they were involved in the Contra aid program, and said that their activities were similar to
those being performed by Lichtenstein & Company. We only talked briefly then parted,
saying that we would have to talk again about the project and our respective roles. We
never did.

I seem to recall that Ms. Edie Fraser, one of the principals of Miner &
Fraser, was at the same reception. I said hello to her, but that was all. I have not talked
with her or Ms. Ellis about that issue since then, either.

This comprises all the information I can provide in response to your questions. I
am pleased to be able to assist you, and I trust you will call upon me if you have any other
questions or if there is any other way in which I can be helpful.

Yours sincerely,

Jack Lichtenstein
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In the Matter of ))

National Endowment f or)
the Preservation of Liberty; )
Carl Russell Channellj ) MUR 2406
Sentinel; American Conservative)
Trust State Election Fund; )
American Conservative Trust )
and Carl R. Channell, as )
treasurer

GUMCOUNSEL' 8 3PORT

D. AMMGOUND

In the previous General Counsel's Report in this matter,

signed January 29, 1988, the Office of the General Counsel noted

that staff had met with counsel for the Respondents on

January 20, 1988, and discussed

their

difficulty in responding to the Commission's interrogatories and

hA requests for documents. On January 29 and February 1, 1988, this

COffice received responses from counsel on behalf of all

Nr Respondents.

II. REQUESTS FRM RESPONDENTS

A. Organizational Respondents

The responses on behalf of the four organizational

Respondents (National Endowment for the Preservation of Liberty,

Sentinel, American Conservative Trust State Election Fund, and

American Conservative Trust) included a partial response to the

Commission's interrogatories

See

Attachments 1, 2, 3, and 4.!/  The material included in these

*/ Only the letters from counsel on behalf of these
organizational respondents are attached.
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responses is voluminous. In addition, as of February 18, 1988,

this Office had received responses from eight nonrespondent

contributor witnesses with one further response expected. This

material is also voluminous. Further, on February 18, 1988, the

Commission approved subpoenas to five nonrespondent vendor

witnesses as part of its investigation in this matter. This

material, once it is received, together with the material

submitted by the Respondents and the nonrespondent contributor

witnesses will require extensive review and analysis with regard

to the substantive issues in this matter in order for the

Commission to consider whether to enter into preprobable cause

conciliation.

B. Individual Respondent

The response received on February 1, 1988, on behalf of Carl

Russell Channell, individually, requested that no action be taken

with respect to Mr. Channell on the basis of the plea agreement

between him and the Independent Counsel. See Attachment 5. The

response incorporated by reference a letter, dated January 20,

1988, from another counsel for Mr. Channell. A copy of this

letter was provided to staff of this Office on January 20, 1988,

and is enclosed as part of Attachment 5. Because the issue

regarding the effect of the plea agreement on proceeding against



Mr. Channell is significant and cOplex, this Office is of the

opinion that the Commission should seek the view of the

Independent Counsel himself on this issue and complete its

investigation of this matter before addressing counsel's request.

Accordingly, this Office recommends that the Commission

approve the proposed letter to the Independent Counsel.

2. Approve the attached letter to counsel for the

Respondents.

3. Approve the attached letter to the Independent Counsel.

- General Counsel

Attachments
I. Response of the National Endowment for the Preservation

of Liberty
2. Response of Sentinel
3. Response of the American Conservative Trust State

Election Fund
4. Response of the American Conservative Trust
5. Response of Carl Russell Channell
6. Proposed letter to counsel for Respondents
7. Proposed letter to the Independent Counsel

Date



BEFORE THE FEDERAL ELECTION COMMISSION

In the Matter of

National Endowment for
the Preservation of Liberty;
Carl Russell Channell;
Sentinel; American Conservative
Trust State Election Fund;
American Conservative Trust
and Carl R. Channell, as
treasurer

MUR 2406

CERTI F ICATION

I, Marjorie W. Emmons, Secretary of the Federal

Election Commission, do hereby certify that on March 3,

1988-, the Commission decided by a vote of 6-0 to take

the following actions in MUR 2406:

2. Approve the letter to counsel for the
Respondents, as recommended in the
General Counsel's report signed
February 29, 1988.

(Continued)



I ~

Federal Elect'ion Commission
Certification for MUR 2406
March 3, 1988

Page 2

3. Approve the letter to the Independent
Counsel, as recommended in the General
Counsel's report signed February 29,
1988.

Commissioners Aikens, Elliott, Josefiak, McDonald,

McGarry, and Thomas voted affirmatively for the decision.

Attest:

Date Srore W. Emmons
Secretary of the Commission

Received in the Office of Commission Secretary:Mon., 2-29-88, 1:4-
Circulated on 48 hour tally basis: Tues., 3-01-88, 11:00
Deadline for vote: Thurs., 3-03-88, 11:00

-, jzj_ /"



FEDERAL ELECTION COMMISSION
WASHINGTON, 0 C 20463 March 8, 1988

J. Curtis Berge, Esquire
Herge, Sparks, Christopher & Biondi
Suite 200
8201 Greensboro Drive
McLean, VA 22102

Re: MUR 2406
Carl Russell Channell;
National Endowment for
the Preservation of
Liberty; Sentinel;
American Conservative
Trust State Election
Fund; American
Conservative Trust and
Carl R. Channell, as
treasurer

Dear Mr. Herge:

On December 17, 1987, you were notified that the Federal
Election Commission found reason to believe that your clients,
had violated certain provisions of the Federal Election Campaign
Act of 1971, as amended.

On February 1, 1988, you also submitted a request to take no
further action with respect to Carl Russell Channell. The
Commission will consider your request after the investigation in
this matter is complete.



Letter to 7. Curtis Eerge, Esquire
Page 2

If yow have any questions, please conta&ct Susan Beard, the
attorney asgned to this matter, at (202) 376-8200.

Lawrence M. Roble

L.00 / General Counsel



LAW OFFICES

FRANK. BERNSTEIN, CONAWAY & GOLDMAN
300 EAST LOMBARD STREET

SUITE 1000, NORTH TOWER BALTIMORE, MARYLAND 21202 SUITE 700
7799 LECSSURG PIKE (301) 625-3500 AMERICAN CITY BUILDING

TYSONS CORNER, VIRGINIA 22043 (703) 556-9676 COLUMBIA, MARYLAND 21044

(703) 693-4670 TELECOPIER: (301) OZS-3702 (301) 730-9477
CABLe: rRASKOP

TELEX: 67939

WRITER S DIRECT NUMBER

,301) 625-

3742

March 1, 1988

'In Sandra H. Robinson, Esquire cc
Federal Election Commission :
Washington, D.C. 20463

Re: MUR 2406

Dear Sandra: 2

This letter confirms our telephone conversation of CM
February 26, 1988, during which you tentatively agreed that the
Robert Goodman Agency could produce documents to the Federal
Election Commission in the same fashion as they produced
documents to the Select Committee to Investigate Covert Arms
Transactions with Iran (the "Committee"). For your information
I have enclosed a copy of the Committee's subpoena and a letter
of May 15, 1987 indicating the scope of the Robert Goodman
Agency's reply to that subpoena. In addition, I have encloseda complete index of the documents the Robert Goodman Agencyproduced in response to the Committee's request.

Finally, this letter confirms our agreement that theRobert Goodman Agency has until March 21, 1988 to reply to the
Federal Election Commission's subpoena.

Sincerely,

James H. Scott

JHS/msn
Enclosures



Supm Due.. Tems

lp Sutboritp of tbe *ouse of Repreaentatibe¢ of te
Conaret% of tbe 4niteb btatts of Smer/ca

To ... The. Robert Goodman. Agency. ... I.nc .............................................................

You are hereby commanded to produce the things identified on the attached schedule before the
Select. Cormittee to Investigate Covert Arms Transactions with

.................... Y ' iiH ............................................................................

of the House of Representatives of the United States, of which the Hon. .Lee.H..Hami.1ton

.................................... is chairman, by producing such things in Room .... H4....... of the

.9 ...................... Building ............................... in the city of Washington, on

...................... at the hour of ... ......................
To ... .Se . ...Committee staff member or U.S. Marshal

to serve and make return.

Witness my hand and the seal of the House of Representatives

of the United States, at the city of Washington, this

........ .4.h... day of ........................ 19 ... 7

-----. - ---. --- ---.-..-.- -..---- --..---.--.--.-. :.. . . . .. .. . . . . . .........

Chairman.

Attest"

-
Cie,&.r



SCHEDULE The Robert Goodman Agency. Inc.

1. The respondent to this subpoena shall produce all materials

pertaining, referring, or relating in any way whatever to:

a., Carl R. Channell and/or any entity with which Carl R.

Channell is or was associated, including, but not limited to

(i) National Endowment for the Preservation of Liberty, (ii)

Channell Corporation, (iii) Sentinel, (iv) American
Conservative Trust, (v) American Conservative Foundation,
(vi) Grow Washington, (vii) Hill-Potomac Group, (viii)
Western Goals Endowment Fund, (ix) Western Goals Foundation,

(x) Anti-Terrorism American Committee, and (xi) American

Conservative Trust State Election Account;

b. Richard R. Miller and/or any entity with which Richard

R. Miller is or was associated, including, but not limited

to (i) International Business Communications, Inc., (ii)

Institute for North-South Issues, (iii) I. C., Inc., (iv)

Intel Co-Operation, Inc., and (v) World Affairs Counselors,
Inc.;

c. Dan H. Kuykendall and/or any entity with which Dan H.

Kuykendall is or was associated, including, but not limited

to, the Gulf and Caribbean Foundation;

d. Robert Owen and/or any entity with which Robert Owen is

or was associated, including, but not limited to (i)

Institute for Democracy, Education, and Assistance, (ii)

Council for Democracy, Education, and Assistance, and (iii)

Institute on Terrorism and Subnational Conflict;

e. the involvement of Oliver L. North, Carl R. Channell,

Richard R. Miller, Dan H. Kuykendall, or Robert Owen in

political advocacy or campaigns or efforts to influence

public opinion or legislation relating to anti-government

forces in Nicaragua commonly known as the Contras;

f. the use of any funds that were at any time under the

control of Oliver L. North, Carl R. Channell, Richard 
R.

Miller, Dan H. Kuykendall, or Robert Owen in political

advocacy or campaigns or efforts to influence public 
opinion

or legislation relating to anti-government forces in

Nicaragua commonly known as the Contras;

g. Toyco S.A., a monetary account referred to as "Toys",

or any other account or entity with the word "Toy" 
in the

name;

h. communications between Carl R. Channell, Richard 
R.

Miller, Dan H. Kuykendall, or Robert Owen and 
White House

personnel, or between any of those individuals 
and any third

party relating to White House personnel, including, 
but not
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limited to, any communications with or relating to Oliver
L. North or President Ronald Reagan.

i. any contract, agreement, or consultant arrangement
involving, or any compensation from, any department,
division, or aqency of the United States government, any
State or political subdivision thereof, or any foreign
government or political subdivision thereof, whether
executed or not, which pertain, refer or relate in any way
whatever to Nicaragua, the Nicaraguan resistance, other
countries in Central America, or Iran;

J. any transaction with any bank or financial entity in
Switzerland, Panama, Bermuda, or the Cayman Islands;

-- k. (i) any arms transaction directly or indirectly
through any third party with Iran, Israel, Manucher
Ghorbanifar, Albert Hakim, Adnan Khashoggi, Yaacov Nimrodi,
Amiram Nir, Adolph (Al) Schwimmer, Richard Secord, or John
Singlaub; (ii) any arms transaction directly or through any
third party, with Lake Resources, Inc., or any company or
entity owned by, controlled by, affiliated with, the
previously named persons or company; (iii) any arms
transaction directly or indirectly through any third party

Nwith anit-government forces in Nicaragua commonly known as
the Contras or any other person or entity in Nicaragua:
and/or (iv) any transaction to or from any person or entity
of TOW missiles, Hawk antiaircraft missiles or parts, or
F-14 aircraft parts;

1. any American citizen held hostage;

m. the anti-government forces in Nicaragua commonly
known as the Contras, including, but not limited to, the
provision of financial, military, or other assistance or
support of any kind to, or for the benefit of, such forces,
or any person or entity now or formerly associated with
such forces, whether in Nicaragua or elsewhere;

n. for Bermuda, the Cayman Islands, Costa Rica,
Denmark, El Salvador, Guatemala, Honduras, Hong Kong, Iran,
Israel, Liberia, Lichtenstein, Nicaragua, Portugal, Saudi
Arabia, and Switzerland, (i) any correspondence, telex, or
other oral or written communication to or from any person
or entity located in these countries, or (ii) any
statement, check, deposit slip, or other material relating
to any bank or financial institution account in located in
these countries; or



o the payment of and services performed by any

employee or service provider which pertain, refer or relate

in any way whatever to Nicaragua, the Nicaraquan

resistance, other countries in Central America, or Iran,
includinq, but not limited to, any consultant, accountant,

bookkeepr, shipper, warehouser, travel agent, freight

forwarder, attorney, tax preparer, advertiser, public

relations professional, and fund raiser (including any list

reflecting the name, address, and/or telephone number of

any such persons);

p. any filinq with any department, division, or agency

of the United States government or any foreiqn qovernment,

includinq, but not limited to, any filing with the United

States Federal Elections Commission or the Department of
State;

q. any accounting or audit record or report, supporting

documents, or work papers;

r. any receipt, transfer, or transportation of currency

or any cash equivalent of a value greater thatn $1,000; or

Ss. any person or entity listed in Appendix A and

Appendix B hereto insofar as the materials pertain, refer,

or relate in any way whatever to Nicaragua, the Nicaraguan
resistance, other countries in Central America, or Iran.

2. The term "materials" as used in this subpoena

includes any book, billing statement, note, record, check,
cancelled check, bank statement, correspondence, memorandum,

paper, calendar, or any other document, recording, or data

compilation from which information can be obtained, which are

owned by you or which are in any way subject to your
possession, custody, or control or that of any agent of yours.

3. If you or your counsel have any questions regarding

this subpoena, please contact Thomas Fryman at (202) 225-7902.



APPENDIX A

1. Any of the following persons:

Bermudez, Enrique
Calero, Adolfo
Calero, Mario
Cameron, Bruce
Conrad, Daniel L.
Chamorro, Pedro
Cooper, William J.
Clines, Thomas
Cruz, Arturo
Cruz, Arturo, Jr.
de Senarclens, Jean
Dutton, Robert
Fischer, David
Furmark, Roy
Gadd, Richard
Garnel, Jose
Ghorbanifar, Manucher
Gomez, Francis
Hakim, Albert
Hashemi, Cyrus
Hull, John
Kashoggi, Adnan
Kimche, David
Ledeen, Michael
Lilac, Robert

Mabry, Paul
McMahon, Steve
McFarlane, Robert
Montes, Oscar
Nimrodi, Yaacov
Nir, Amiram
North, Oliver L.
Poindexter, John
Quintero, Rafael
Robelo, Alfonso
Robles, Rodolfo
Rodriquez. Felix aka Max Gomez
Rose, Jose Bueso
Sacasa, Marrio
Sanchez, Aristides
Schwimmer, Adolph (Al)
Secord, Richard V.
Shackley, Theodore
Singlaub, John L..
Soghanalian, Sarkis
Sommeriba, Leonardo
Wilson, Edwin
von Marbod, Erich
Zucker, Willard I.

2. Any person employed by, acting as an agent for, or
representing:

U. S. Air Force
Military Airlift Command
Central Intelligence Agency
National Security Council
President's Intelligence Oversight Board
Federal Aviation Administration
Geneva Conercial Registry
Military Reutilization and Material Supply Department,

Portugal
National Armaments Directorate, Portugal
Nugen-Hand Bank, Australia
Overseas Defense Corp.
Department of Defense
Lloyd's of London
any agency, division, or department of the United States

government with responsibility for foreign relations,
for intelligence activities, or for manufacturing,
storing, shipping, selling, transferring, monitoring,
or accounting for any arms, munitions, or military
personnel

any agency, division, or department of the government of,
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any instrumentality of, or any national of, or person
located in Iran# Israel, Switserland, Panama, Bermuda,
Liberia, Licht*nsttin, the Cayman Islands, Portugal,
Denmark, Saudi Arabia, al Salvador, Costa Rica,
Nicaragua, Honduras, or Guatomala

3. Any of the following entities, or any entity whose name is
as listed, but followed by Inc., Corp., Corporation, Ltd.,
Co., Company, or SA., doing business in any location
whatever:

ACE
Airmach, Inc.
Albon Values
Alpha Services S.A.
Amalgamated Commercial Enterprises# Inc.
American Marketing and Consulting, Inc.

TAmerican National Management Corporation
Baggett Transportation Company
CSF
CSF Investments Ltd.
CSFR Inv. Ltd.
Chester Co.
Compagnie de Services Fiduciares SA
Corporate Air Services, Inc.
Dataguard International
Defex - Portugal

CDolmy Business, Inc.
EAST Inc.

Vr EATSCO
Eagle Aviation Services and Transportation
Egyptian American Transport Services, Inc.
Energy Resources International
Fifteenth of September League
Gulf Marketing Consultants
Hyde Park Holdings
Hyde Park Square Corporation
I. B. C.
IDEA
Intercontinental Technology
International Research and Trade
Kisan
Lake Resources Corp.
Lake Resources, Inc.
Lilac Associates
Maule Air, Inc.
Missurasata
NRAF Inc.
National Liberation Army
N. S. I.
Nicaraguan Democratic Force (FDN)
Nicaraguan Democratic Union
Nicaraguan Development Council



Nicaraguan Freedom Fund, Inc.
Nicaraguan Revolutionary Armed Forces (FARM)
Project Democracy
Queen Shipping
R. M. Equipment Co.
Revolutionary Democratic Alliance (ARDE)
S & S Trading Corp.
SOME Aviation
Secord Associates
Southern Air Transport, Inc.
Southern Bloc Opposition (DOS)
Stanford Technology, Inc.
Stanford Technology Trading, Inc
Stanford Technology Trading Associates, Inc.
Systems Services International
Trans world Arms Inc.
Udall Corporation
Udall Research Corporation
Udall Resources, Inc., S.A.
United Nicaraguan Opposition (UNO)



APPENDIX 8

1'. Any of the following persons:

Abrams, Elliott
Casey, William
Castellanos. Xavier
Fuelner, Edwin
Godson, Roy
Goodman, Adam
Goodman, Robert
Jacobowitz or Jacobs, Fran
Jacobowitz, Jake
Kagan, Robert
Kemble, Penn
O'Leary, Denise
Raymond, Walt
Richards, Mark
Quintero, Henry
Reich, Otto
Scafe, John
Smith, Clifford

2. Any of the following entities:

Institute for Religion and Democracy
International Youth Commission or Committee or

Conference or International Youth Year
Commission

National Strategy Information Center
Prodemca
Robert Goodman Agency, Inc.



FRANK. BERNSTEIN, CONAWAY &GOLDMAN
300 EAST LOQMOAO *TCIT

SUITE iO00 DALTIMORE. MARYLAND 36t02 SUITE 700
7799 LtESSURG PIKE (.0i) Ot-30soO AMERICAN CITY SUILOING

TYSONS CORNER, VIRGINIA 22043 (7O3) SSO-9474 COLUMBIA, MARYLAND 21044

(70Va 4S3-467O TLgCOVIC, ("I) sI6-3YO8 (30i) 730-9477
CASL. rASKOP

TCLCX 41930)

WRITE!R'S DIRE[CT NuumSt(ao) eas- 3721

May 15, 1987

HAND DELIVERY

Thomas Fryman, Esquire
The Select Committee to Investiqate

Covert Arms Transactions with Iran
House of Representatives
Room H-419

NThe Capital
Washington, D.C. 20515

RE: The Robert Goodman Agency, Inc.
Subpoena Duces Tecum
Document Production Request

Dear Mr. Fryman:

Enclosed in the two accompanying boxes are copies
of documents and materials in the possession of The
Robert Goodman Agency, Inc. which are responsive to the
Committee's subpoena. A review of The Robert Goodman
Agency's files, indicates that it possesses documents
which are in part responsive to subpoena categories l(a),
1(m), 1(n) and 1(o). The Robert Goodman Agency does not
possess or is unaware of any documents responsive to the

C, other categories specified in the Committee's subpoena.

Please note that once the Committee has finished
its review of the enclosed documents, The Robert Goodman
Agency requests that all documents and material produced
be returned.

Sincerely,

/ ,Allen L. Schwait

ALS: cat
Enclosures
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INDEX OF DOCUMENTS
VOLUME I FOLDERS 1 - 9 4

Description of Material

Page Mo. 1

AprilI "The Soviet-Cuban Connection in Central America
and the Caribbean', a publicly-available
publication issued jointly by the Defense and
State Depts.

2. April 15 AG letter to TV station managers alerting them to
new scripts on Contras being sent to them

3. April 16 Carole Jacobs memo containing misc. notes on ACT
Contra project, including notation "$20,000 from
NE Endowment"

4. April 17 Memo (author unknown) detailing a phone
conversation with Dan Conrad regarding payment(s)
to ACT

5. April 22 AG memo to Dan Conrad per Conrad's request

6. May -"The Sandinista Military Build-up", a
publicly-available publication issued jointly by
the Defense and State Departments

7. May -ACT television station script approval listing
for proposed project on "South Africa" (project
never materialized)

8. May 7 AG notes from a meeting with IBC officials Gomez
and Miller (IRG present) for possible "South
Africa" project which never materialized

9. May 8 AG letter to TV station managers with proposed
script for access to air time for ACT

10. May 15 AG letter to station sales managers



Page No. 2

INDEX OF DOCUMENTS

Description of Material

May 24 AG memo to Channell and Conrad

12. Spring (?) Miscellaneous time buy notes for ACT "Freedom

Fighters" TV ad campaign

13. June 3 AG memo to Channell and Conrad

14. June 19 Miscellaneous notes (AG)

15. June 25 "ACT: The McDonald Message National TV Project
Summary Aug 29 - Sept 1, 1985"

16. July 3 AG memo to Channell & Conrad (cc:IRG) explaining
options for proposed "Freedom Spots" TV ad
campaign commemorating V-J Day (plus an
accompanying media placement profile)

17. July 8 Adam G. letter to TV station managers re:
possible "McDonald" TV project (spots produced
but not aired)

18. July 10 Copy of draft letter Channell supposedly sent to
contributors re: the "Freedom Spots" TV ad
campaign, a project designed to honor America's
crusade for freedom in World War II

19. August ___ "The Sandinistas and Middle Eastern Radicals",
published by the US State Department (and
probably received from IBC)

20. August 26 Adam G. letter to Channell @ ACT

21. August _ "NEPL: Larry McDonald Television August 29 -
September 1"

-2-

11.



Page No. 3

Date

August

INDEX OF DOCUMENTS

Description of Material

Notes on spot costs in various markets for
McDonald TV project

23. August __ "American Conservative Trust McDonald Message,
30-minute rates for Terrorism Documentary"

24. August __ Theresa Jacobs letter to stations defining ACT
and NEPL (NOTE: This is very illustrative of our
collective ignorance re: the differences among
the various Channell groups

25. October 9 Adam G. notes from Channell meeting (IRG and
perhaps others present)

26. October 10 Script proposed for 13-minute film entitled "The
Nicaraguan Contras: An Update"

27. October 25 Adam G. memo to Channell summarizing the "Morning
of Peace" series

28. October 30 Draft of letter, per Channell request, to be sent
to VP Bush, outlining pending SDI television
effort with "Morning of Peace" series

29. October 30 Letter and placement summary for the "Morning of
Peace" program in Washington, DC, written to
Channell c/o ACT

30. October 31 Adam G. letter to contributor Ellen Garwood (per
Channell request) sent with copy of time Texas
for "Morning of Peace" program

31. Nov 11 Memo and placement summary for Austin, Texas buy
for "Morning of Peace" program, sent to
contributor Ellen Garwood per Channell request

- 3-

22.



Page No. 4

INDEX OF DOCUMENTS

flit'

Dec 9/12

Descrttion of Material

"American Conservative Trust: Freedom Fighter TV
National Spot Program, December 12, 1985"
(original & revised)

33. Dec 12 Adam G. letter t9 contributor Fred Sacher. (per
Channell request)

34. Dec 18 Two letters of congratulations to Channell from
the President (on White House stationary)

END OF 1985

-4-

32.



Page No. 5

INDEX OF DOCMENTS

Date

January 8

Descriotion of Material

Adam G. note to Channell re: balance due on time
buy for "Morning of Peace" program (NOTE:
references to ACT as sponsor)

36. January 10 "Film Production Proposal 'Fighting Terrorism:
Are We Helpless?', Initial Outline 1/10/86"

37. January 28 Copy of a Ringe Media script for Contra ads
received from a Channell contributor at one of
two fund-raising dinners Adam & Bob G. attended

38. Feb 11 Unused script copy with revision notes suggested
by Channell contributor Fred Sacher

39. Feb 14 Station manager letter for NEPL "Freedom
Fighters" campaign (written by Adam G.)

40. Feb 18 "Nicaraguan Human Rights Abuses: An Update" by

Wesley Smith

41. Feb 21 Copy of memo citing Tip O'Neil quote re: Nicaragua

42. Feb 24 Adam G. letter to TV station managers re: NEPL
spots

43. Feb 24 ACT spot avails listing

44. March 1 Adam G. notes on images for "Freedom Fighters"
spot campaign

45. March 31 Adam G. letter written to Channell (at his
request) outlining NEPL TV ad campaign

46. April 3 Adam G. meeting notes (Channell, Conrad, Bob G.
also present)

- 5-

35.



Page No. 6

Date

Apri1 3

INDEX OF DOCUMENTS

DescriDtton of Material

Script for NEPL *Throw Money" spot with copy
changes and "Rich Miller" notation at bottom

48. April - Scripts proposed for NEPL SDI project

49. April 17 Carole Jacobs memo to Adam, Bob, Ron

50. April 30 "NEPL Freedom Fighters Campaign Summary Review"
(written by Adam G.)

51. May 12 Adam G. memo entitled, "Constitution TV National
Ad Campaign Program Options", sent to Channell
and Conrad

52. June Draft media buy proposal for NEPL "President's
Oath" spot, to air July 2-4

53. June "Sentinel National TV Placement, June 17-26,
:10/:60 Spot Options"

54 June 13 "President's Oath" script with copy changes
(NOTE: Sentinel, not NEPL, sponsorship on script)

55. June 13 Copy of videocassette label for TV ad series
(NOTE: change of sponsorship from NEPL to
Sentinel)

56. June 18 Carole Jacobs memo noting possible TV markets
for SDI spot series July 3/4 (per Jane
McLaughlin) placements

57. July 24 Bob G. letter to Dan Conrad re: Sentinel name
conflict

-6-

47.



Pag No. 7

INDEX OF DOCUM1ENTS

D~scriDtton of IaterIll

Oct 17 "Sentinel, 1986 SD! Congressional Handbook",
received from Channel] during lunch meeting

59. Oct ACT 10-second 1Ds and 30-second copy insert

END OF 1986

-7-
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oat*

Jan 15

INDEX OF DOCIMENTS

Description of Material

ACT documentation requested by Channell and
prepared by Colleen Vickers

61. Jan 30 "Ambassadors for Freedom" Proposal and Outline,

January 30, 1987

62. Feb 24 "ACT/NEPL/SENTINEL, A spot and Film index.

END OF 1987 (to date)

-8-
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1986

INDEX OF DOCUMENTS

DescriDtion of Material

Draft script for an A.T.A.C. ad written by an
associate (name?) of Channell pollster Arthur 3.
Finkelstein

64. 1986 "My Dream", a NEPL proposal for SDI support
program

65. 1986(0) "ACT Freedom Fighters TV National Spot Program"
with a summary written by Adam G.

66. 1985(0) Client contact information sheet listing
Channel], Conrad, Roger Wilkins, Frank Gomez
(IBC), and Rich Miller (IBC)

67. 1985 Info sheet with names and numbers of contacts for
meeting with Channell and contributor Barbara
Newington on McDonald project -- Never funded

68. 1985(0) Michel Amendment vote recap and misc. notes

69. 1985(0) Vote analysis on past Contra legislation
(received from either Channell or IBC)

70. 1986 "Freedom Fighters TV National Spot Program Weekly
Budget Planner, Feb/March"

71. 1986 "Freedom Fighters TV National Spot Program Weekly
Budget Planner, Feb/March - Station Access Tally
Sheet"

72. "Freedom Fighters TV Buy Summary Sheet

73. Adam G. notes, nature of phone conversation
unrecalled

-9-

63.
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Page No. 10

INDEX OF DOCUMENTS

Date

74. 1985(?)

Descriltion of material

"Sandinistas Attract a Who's Who of Terrorists
. . ." Reprint from the Miami Herald

75. 1985 Bob G. thoughts on the pros and cons of pursuing
a TV ad campaign highlighting Larry McDonald

76. 1986(?) Adam G. notes on meeting with Frank Gomez (IBC)
and others re: Contra ad program in '86

77. 1986(?) Misc info and Adam G. notes from meeting with
Channell and others re: possible Prodemca TV
spot supporting Contras

78. 1986(?) NEPL TV market info

79. 1985(?) Misc notes (AG) re: Channell conversation on
possible film to be used in support of SDI

80. 1986(?) Misc time buy notes for ACT "Freedom Fighters" TV
ad campaign (plus scripts)

81. 1986(?) Misc AG notes on SDI project, terrorism, and
"Freedom Fighters" (meeting or phone call?)

82. 1985 Misc AG notes on meeting with Channell, Conrad,
Cliff Smith, Bob G., re: the Freedom Fighters
diplomacy program (and incl. a critique of IBC
documentary film)

83. 1985 Meeting notes (Channell, Bob G., others present)

84. 1985 Bob G. notes on TV projects ranging from the
Freedom Fighters to the oil depletion allowance

- 10 -
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INDEX OF DOCUMENTS

Description of Materal

"NE'PL 'Freedom Fighters' TV
Placement TV Analysis"

National Spot

86. 1986(?) Adam G. notes on a Sentinel ad

87. 1986 Adam G. notes on proposed SDI TV campaign

88. 1986 ACT SDI spot series cost estimates for California,
(Oct) Texas, and Colorado

89. 1986(?) "Key Congressional Votes. Nicaraguan Freedom
Fighters"

90. 1985/6 Copies of various storyboards of TV spots
produced for Channell organizations

91. 1986 Draft script copy for TV spot entitled "Back Down"
(Oct) (later revised)

92. 1985 Adam G. notes on meeting or possibly a phone
conversation with Channell, Bob G. re: proposed
South Africa TV ad campaign

93. ? Adam G. notes

94. 1986(?) "Targeted Districts" listing presumably recieved
from either Channell or IBC

END OF REPORT

3655m
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VOL w' DOCW T-VEUI UX FOLDRS 1-31

Date

1. 04/18 - 04/22

DemcriDtion, Of Material

ACT - "Aid To Freedom
Fighters" Proposal Lists
Aff. Congressman Note:
Rich Miller Reference

2. 05/25 - 06/06 ACT - "Freedom Fighters
TV" Part II, Schedules
Wash./Austin/Miami

3. August ACT - Proposal

4. 10/30 - 11/15 ACT - "Morning Of Peace"
D.C. Schedule, Memo to
Spitz explaining
placement

5. 10/30 - 11/17 ACT - "Morning Of Peace"
Spitz Letter & "Dear
Friends" Letter, D.C.
Schedules

6. 11/01 - 11/08 ACT - "Morning Of Peace"
Austin TV Schedules

7. 11/12 - 11/17 ACT - "Morning Of Peace"
Austin TV Schedules

8. 11/15 - 11/17 ACT - "Morning Of Peace"
Pittsburgh TV Schedules

9. November 21 NEPL - "Thank You" D.C.
TV Summary Letter to
Spitz (Per Request?)

10. Jan/Feb NEPL - "Freedom Fighters
TV" National Spot
Placement TV Analysis,
Market Overview &
Analysis



IUDE (F DOCUMTS

11. February

Description of Material

NEPL - "Freedom Fighters
TV" National Spot
Program Weekly Budget
Planner Feb/March

12. 02/27 - 03/09 NEPL - "Freedom Fighters
TV" First Flight
Markets, $, Schedules

13. 03/03 - 03/09 NEPL - "Freedom Fighters
TV" Revised Buy Markets,
Costs

14. 03/10 - 03/17 NEPL - "Freedom Fighters
TV" Washington Schedules

15. 03/10 - 03/18 NEPL - "Freedom Fighters
TV" National Program
Markets, Schedules
Second Flight

16. 03/12 - 03/19 NEPL - "Freedom Fighters
TV" Second Flight
Markets, Schedules and
Revisions

17. 03/26 - 03/28 NEPL - "Freedom Fighters
TV" Washington Schedules

18. 03/26 - 04/15 NEPL - "Freedom Fighters
TV" National Program
Markets, Schedules

19. 04/09 - 04/15 NEPL - "Freedom Fighters
TV" Washington Schedules
& National Schedules

- 2 -



IDEX C C S

20. 04/22 - 05/01

Description of Materal

NEPL - "Freedom Fighters
TV" Washington Schedules

21. 04/22 - 05/12 NEPL - "Freedom Fighters
TV" Washington Schedules

22. 06/17 - 06/23 SENTINEL - D.C.
Placement & Schedules

23. 06/17 - 06/26 SENTINEL - D.C.
Placement & Schedules

24. 06/17 - 06/26 SENTINEL - National TV
Placement & Schedules

25. 06/19 - 06/24 NEPL - "Reconnaissance"
D.C./Miami/Idaho Falls
Schedules

26. 07/02 - 07/04 NEPL - "SDI" Proposal
"President's Oath"

27. July 4 NEPL - "Presidents Oath"
D.C. Schedule (No
records)

28. 07/24 - 08/01 NEPL - "Presidents Oath"
D.C. Schedules

29. 08/08 - 08/15 NEPL - "Will They Wait"
D.C. Schedules

30. 10/07 - 10/09 NEPL - "Will They Wait"
D.C. Schedules

-3 -



31. 10/30 - 11/03 Am - "Back Down - Col"
Wirth/Deuwer Schedules
and Rvised/Updated
schedules

- 4 -
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IDEX OF DOCU-TS
Volume III Folders 1-7

Date

1. January 1987

Description Of Material

Miscellaneous information for
Ambassador for Freedom and
Constitution series.

2. June 1986 Goodman Agency Storybooks

3. 1985 Draft and Final Scripts of Channel
Spots

4. April 1985 - Ron Wilner's Miscellaneous Files

February 1987

5. 1985/1986/1987 Goodman Phone Message Log

6. Frank Gomez File

7. 1986 Invoices received from Television
Stations for NEPL/ACT/SENTINAL
Spots run by Goodman.



ol=* IV DOWKIENTSVol~ume- ,IV Folders 1-10

Date

1. 1986

Descriltion of Material

Records of Expenses for Channell

2. 1986 Goodman's Invoices to ACT & NEPL

3. 1986 Funds Received from NEPL

4. ? Records of Funds Received from ACT

5. 1985 Information sent to ACT before Run
of Morning of Peace

6. 1986 Released Media Chronology

7. March 1987 Spitz Channell's Letter of
March 11 and Goodman's Response

8. 1986-1987 Goodman's Records on Sentinel

9. 1985 Goodman's Ledger of ACT & NEPL
Transactions

10. 1985-1986 Goodman Invoices & Checks Showing
Payment to TV Sections For Media
Buys

3654m



FEDERAL ELECTION COMMISSION
WASHINGTON. DC '04P3 c 8, 1988

CZRTIKED MAIL
RETURN RECEIPT REUETD

Lawrence E. Walsh
Office of the Independent Counsel
Suite 701
555 13th Street, N.W.
Washington, D.C. 20004

RE: MUR 2406

Dear Mr. Walsh:

In a letter dated December 17, 1987, the Federal Election
Commission informed you of the Commission's investigation into

Npossible violations of the Federal Election Campaign Act of 1971,as amended, by the National Endowment for the Preservation of
Liberty, Sentinel, the American Conservative Trust, and Carl
Russell Channell.

Counsel representing Mr. Channell has requested that no
action be taken against Mr. Channell on the basis of the plea

(-) agreement between Mr. Channell and your office. Counsel has set
forth the position that the plea agreement binds all agencies ofV" the Federal Government from proceeding against Mr. Channell for
his activities from April 1, 1985, to the date of the agreement
in connection with the above-named organizations, and that this
preclusion includes corollary proceedings, presumably including
the Commission's civil enforcement of the Federal Election
Campaign Act, which may interfere with your mandates.

The Commission invites and would appreciate your views on
this asserted effect of the plea agreement.

Because this information is being sought as part of an
investigation being conducted by the Commission, the
confidentiality provision of 2 U.S.C. S 437g(a) (12)(A) applies.
That section prohibits making public any investigation conducted
by the Commission without the express written consent of the
person with respect to whom the investigation is made. You are
advised that no such consent has been given in this case.



w

Letter to Lawrence E. Walsh
Page 2

If you have any questions, please direct them to me, at
(202) 376-5690.

~~Since ely,"

Lawrence M. obl
General Counsel

0



FEDERAL ELECTION COMMISSION
WASHINGTON. O C 20461 Mrdi 8, 1988

James R. Scott, Esquire
Frank, BernsteLn, Conavay & Goldman
300 E. Lombard Street
Baltimore, MD 21202

RE: MUR 2406

Dear Mr. Scott:

This is in response to your letter dated March 1, 1988,
which we received on March 3, 1988, requesting an extension of 5
days to respond to the subpoena to produce documents and order to
submit written answers. After considering the circumstances
presented in your letter, I have granted the requested extension.
Accordingly, your response is due by the close of business on
March 21, 1988.

If you have any questions, please contact Sandra H.
Robinson the attorney assigned to this matter, at (202) 376-8200.

Lawrence M. Noble
General Counsel



MCDERMOTT, WILL & EMERY
A PARTNERSHIP INCLUDING PROFESSIONAL CORPORATIONS

1850 K STREET, N. W.
III WEST MONROE STREET 700 BRICKELL AVENUE

CHICAGO, ILLINOIS 60603 SUITE 500 MIAMI, FLORIDA 33131

312-,' 372 -2000 305/35831O0

.. WASHINGTON, 0. C. 20006-2296
ONE POST OFFICE SQUARE 1301 DOVE STREET

BOSTON, MASSACHUSETTS 02109 202/887-8000 NEWPORT UEACH, CALIFORNIA 92660

617/357-0200 714/851-0633

FACSIMILE 202/7766067

2049 CENTURY PARK EAST TELEX 904261 MILAM WASH 101 NORTH MONROE STREET

LOS ANGELES, CALIFORNIA 90067 TALLAHASSEE, FLORIDA 32301

213/277-4110 904/222-2312

March 8, 1988

BY HAND DELIVERY

Judybeth Greene, Esquire I 'rlrri

Office of General Counsel ' .-r'C
Federal Election Commission - :,<
999 E Street, N.W. - c
Washington, D.C. 20463 J_

Re: MIJR 2406 CA ) n

Dear Ms. Greene:

Please be informed that the law firm of McDermott, Will &
Emery has been retained by non-respondent witness Daniel J.
Edelman, Inc. in connection with the above-referenced matter
under review. A designation of counsel form is enclosed.

By this letter, we hereby request an enlargement of time
until and through April 15, 1988 in which to respond to the
subpoena and order served on our client. This enlargement is
necessary to prepare complete responses to the numerous

*interrogatories and documents requested by the subpoena.

Your prompt response to this request will be appreciated.

Please call with any questions.

Sincerely,

K.
Carolyn K. Weeder

CKW: kc
Enclosure
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NUR 241Y6

MA EOFCOUNSEL: Carolyn K. Weeder

ADDRE88: McDermott, Will & Emery

1850 K Street, N.W., Suite 500

Washington, D.C. 20006

TELxpwEnpu (202) 887-8000

The above-named individual is hereby designated as my

counsel and is authorized to receive any notifications and

other communications from the Commission and to act on my

behalf before the Commission.

Dare

NON-RESPONDENT
WITNESS NAME:

ADDRESS:

HOME PHONE:

BUSINESS PHONE:

g phen K. Cook
cecitiv; Vice President and
General Manager

Daniel J. Edelman, Inc.

1420 K Street, N.W., 8th Floor

Washington, D.C. 20001

(202) 371-0200

.1
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March 8. 1988

Lawrence M. Nobel, Esq. -.
General Counsel "o
Federal Election Commission
999 E Street. N. W. %
Washington. D. C. 20463

RE: MUR 2406

Dear Mr. Nobel:

N This responds on behalf of Arthur J. Finkelstein & Associates to your
letter. dated February 23. 1988. and to the Subpoena to Produce Documents
and Order to Subwiit Written Answers enclosed with that letter.

Tile following answers and enclosed documents are, to the best of our
knowledge and upon information and belief, responsive to your requests:

Answer to Question #1A. Arthur J. Finkelstein & Ass~ociates ("AJF")
had no written agreem~ent with thle National Endowment for the
Preservation of Liberty (1"NELPL") . Sentinel, the American Conservative
Trust or Carl R. Channell to conduct polling activity in 1985 and/or
1986. In 11ay or June, 1986, 11r. Spitz Channell telephoned AJE and
asked that AJF submit a proposal to Mr. Channell of American
Conservative Trust for thle conduct of a survey in seventeen Congres-
sional Districts. A copy of the AJF proposal to Mr. Channell, datcci
June 4. 1986, is enclosed. 1.r. Channell subsequently telephoned AJF
and directed that thle survey be conducted. Subsequent assignments
;.,ere given verbally to AJF by either 1-r. Channell or Dan Conrad.

A~nswer to Question #1I3. AJF conducted survey research requested and
provided the survey results and analyses.

Answer to Question #1lC. Directions to AJF were given telephonicall,
to tile best of our recollection,. by 1,r. Charinell, or Mr. Conrad.

Answer to Question f12. AJF has no recollection of being informeco oi
tife purpose of tile polling activity requested. AJF was inform~ed of
the places in which tile surveys were to be conducted and of tile subject
imatter to be researched. The places and sub~ect matter are reklec'te0d
in thle enclosed material.



Lawrence M. Nobel, Esq.
March 8. 1988
Page 2

Answer to Question #3A. See attached.

Answer to Question #3B. Copies of the questions used in the surveys
and the results thereof are included in the enclosed compilations of
the survey results.

Answer to Question #3C. Enclosed, upon information and belief, are
true copies of all documents in the files of AJF connected with the
polling activity except the computer printouts compiled in connection
with each survey. AJF has only one copy of each printout and each is
very bulky (approx. 8.5" x 11" x 2.5") and weighs on the average
approximately 8 pounds. There are 23 such computer printouts. You
may have access to them conditioned upon AJF being reimbursed for the
cost of shipment and upon their being returned to AJF at your expense
within 30 days. However, the enclosed compilations and summtaries
reflect the data contained in those printouts.

Answer to #4A. The total amount charged by AJF for all polling
activity was $150,400.00.

Answer to Question #4B. The dates and amounts of payments were:

June 6, 1986 $40,000 17 C. D.'s
June 13. 1986 $40,000 17 C. D.'s
July 23, 1986 $15,000 3 C. D.'s
Aug. 11, 1986 $35,500 Calif. & Md.
Sept. 5, 1986 $19,900 Maryland

Answer to Question #4C. AJF did not retain copies of the checks.
To the best of our recollection, all payments were may by NEPL.

Answer to Question #5A. See attached for a listing of all surveys
conducted by AJF in the states listed in your interrogatories.

Answer to Question #5B. See attached for a listing of those surveys
referred to in Answer to Question #5A which included questions ative
to Contra aid or the Strate6ic Defense Initiat e./

Ronald Fi elstein
For Arthur J. Finkelstein &

Associates

Sworn to before ,,e, a Notary Public,

§ j- day of -1i ch. 1988.

,"N y C om m iss io n .",.

ComM 4 u. LXP10 JuiIU JO, VJ69



Page Two
March 8. 1988

ati m #51

Contained
Question(s)
About SDI

Contained
Question(s)
About Cont ras

Colorado:

Connecticut:

Statewide: National Conservative
Political Action
Committee

None

13th C.D.: - Connie Mack for Congress
6th C.D.: - Nat'l Endowmment for

Preservation of Liberty
18th C.D.: - Nat'l Endowmment for

Preservation of Liberty
19th C.D.: - Nat'l Endowmment for

Preservation of Liberty
14th C.D.: - Nat'l Endowmment for

Preservation of Liberty
Statewide: Connie Mack
Statewide: FFACT (Textile Issues)

4th C.D.: - Pat Swindall for Congress
7th C.D.: - Morecraft for Congress

(May. 1985)
7th C.D.: - Nat'l Endowment for

Preservation of Liberty
(June. 1986)

7th C.D.: - National Republican
Congressional Committee
(Sept./Oct., 1986)

4th C.D.: - National Republican
Congressional Committee
(Aug., 1985)

Statewide: FFACT (Textile Issues)

YES

YES

YES

YES
YES
NO

YES

YES

YES
NO

None

1st C.D.:

3rd C.D.:

- Nat'l Endowment for
Preservation of Liberty

- Nat'l Endowment for
Preservation of Liberty

YES

YES

Mississippi: Ist C.D.: - Nat'l Endowment for
Preservation of Liberty YES NO

YES

YESFlorida:

Georgia:

Idaho:

Kentucky:

NO
YES
NO
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Page Three
March 8. 1988

Question 0SA

Contained
Question(s)
Aboat SDI

Contained
Question(s)
About Contra*

New Mexico:

North Carolina:

Ohio:

3rd C.D.: - Nat'l Endowment for
Preservation of Liberty

Statewide: David Funderburk for
U.S. Senate

3rd C.D.: - Nat'l Endowment for
Preservation of Liberty

8th C.D.: - Nat'l Endowment for
Preservation of Liberty

Statewide: FFACT (Textile Issues)

Statewide: Tom Kindness for U.S.
Senate

Statewide: Nat'l Republican
Senatorial Committee

11th C.D.: - Margaret Mueller for
Congress

19th C.D.: - Gary Suhadolnik for
Congress

Oklahoma:

Pennsylvania:

South Carolina:

Statewide:

Statewide:

Statewide:

4th C.D.: -

8th C.D.: -

Statewide: -

Don Nickles for U.S.
Senate
Nat '1 Republican
Senatorial Committee

Don Pasquale for Lt.
Governor
Al Lindsay for U.S.
Congress
Nat'l Endowment for
Preservation of Liberty

FFACT (Textile Issues)

Tennessee: 3rd C.D.:
8th C.D.:

6th C.D.:

5th C.D.:

- John Davis for Congress
- Nat'l Endowment for

Preservation of Liberty
- Nat'l Endowment for

Preservation of Liberty
- Nat'l Endowment for

Preservation of Liberty

YES

YES

YES

YES NO

Missouri: None

YES

YES

YES

YES
NO

YES

YES

YES

YES

YES

YES



Pase your
March so 1988

Contained
Question(s)
About SDI

Contained
ustion(s)

About Contras

Statewide: -

14th C.D.: -
14th C.D.: -

16th C.D.: -
Statewide: -

Foundation for
Education on
Free Enterprise NO
Mac Sweeney for Congress YES
Nat'l Republican
Congressional Committee NO
Roy Gillian for Congress NO
Associated Texas
Against Crime NO

YES
YES

NO
NO

NO

Texas:



BUSINESS RECORDS SUBMITTED
WITH MARCH 8* 1988. FINKLESTEIN

RESPONSE TO SUBPOENA HAVE BEEN DELETED
FROM THE PUBLIC RECORD



FEDERAL ELECTION COMMISSION
WASHINGTON. O.C. 2061 Hd 1, 198

Carolyn WeederI M3uire
MDerott, Will & ftery
1850 K Street, mW.
Suite 500
Washington, D.C. 20006-2296

RE: MUR 2406

Dear Ms. Weeder:

This is in response to your letter dated March 8, 1988,
which we received the same day, requesting an extension of 30
days until April 15, 1988 to respond to the Commission's subpoena
in MUR 2406. After considering the circumstances presented in

rN your letter, I have granted the requested extension.
Accordingly, your response is due by close of business on
April 15, 1988.

If you have any questions, please contact Judybeth Greene,,
the attorney assigned to this matter, at (202) 376-5690.

General Counsel
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FEDERAL EXPRESS A . &M .

March 9, 1988
7/3 546 -2596

Federal Election Commission
Room 659 M-1
999 E Street, N.W.
Washington, D. C. 20463

Attention: Lawrence M. Noble o
General Counsel QC1

Reference: MUR 2406

Gentlemen: S

r,. On behalf of Robert Mosbacher, Jr., we hereby enclose responses
to the Interrogatories and Requests for Production of Documents
addressed to Robert Mosbacher and received in our office on
January 26, 1988.

The documents produced in response to the Request for Production
are numbered 1 through 248. We request that such documents be
kept confidential and used only for the purpose of your investi-
gation. If possible, we request such documents be returned to us
when your investigation is completed.

Based upon my telephone conversation with Michael Marinelli on
February 9, 1988, we are submitting responses for Robert
Mosbacher, Jr. only and not for Robert Mosbacher, Sr.

In the event you have questions regarding these responses, please
do not hesitate to contact the undersigned.

Very truly yours,

AQSBACHER MANAGEMENT COMPANY

Pamela Stockton
Vice President,

Counsel and Secretary

PS/dm
BH: 3/9

cc: Robert Mosbacher, Jr.
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In the Matter of MR 2406

1ivc: I x -- sm, JR.

I I .'G ~ES AND RB ES FORP.LIt CP COCIIIIS

ANWES T0 I VRGATME AND 99M~ FOR PRODXCTIMOF DOCMI

INTRRGA. OR AND R11JTh'1 FMR DOCUMENTS ND. 1.

State whether you made any gifts of money to the National Ekmant for the Preser-
Svation of Liberty, Sentinel, the American Conservative Trust, or the American Con-

servative Trust State Election Fund in 1985 or 1986.

a. If so, state the date and the amount and the payee of all such gifts.

b. Provide a true copy of the front and back of all checks by which such
gifts were made.

c. Provide true copies of all correspondence and all other writings related
to the making of these gifts.

RESPONSE TO INTERROGA 1OY AND REQUES FOR DOCUMENTS ND. 1.

Yes.

a. The date, amount and payee of all such gifts are as follows:

August 30, 1985

March 14, 1986

$1,000

$5,000

National Foundation for the
Preservation of Liberty (endorsed
by National Endowment for the
Preservation of Liberty)

National Endowment for the
Preservation of Liberty

b-c. Copies are attached.

INTERROGATORY AND REQUEST FOR DOCUMENTS NO. 2.

State whether the National Endowment for the Preservation of Liberty, Sentinel, the
American Conservative Trust, or the American Conservative Trust State Election Fund
requested or solicited gifts of money fran you in 1985 or 1986.



a. If such request(s) or solicitation(s) was (were) waeby telephon, state
the date(s) of all such teepon calls, identify the person(s) who md
the request(s) or solicitation(s) or call(s) and all other person(s) Who
participated in the telephone calls, identify the organization(s) on whose
behalf the request(s) or solicitation(s) ws (were) made, and describe in
detail the content of all such telephone calls.

b. If such request(s) or solicitation(s) was (were) written, provide true
copies of all such requests or solicitations that you received.

c. If such request(s) or solicitation(s) was (were) made personally Or face
to face, state the date and place of all such umeetings, identify the per-
son(s) participating in each meeting and the organization(s) on whose be-
half the request(s) or solicitation(s) was (were) made, and describe in
detail the content of all such meetings,, and provide all do~cuments relat-
ing to such request(s) or solicitation(s).

d. If you are unable to provide a true copy of any written docuent,, state
each and every reason why you are unable to do so, identify the person(s)
who signed the document and each organization on whose behalf it was made
and the date of each document, and describe in detail the content of all
such documents.

e. If you are unable to provide any specific fact, state each and every rea-
son why you are unable to do so.

RESPONSE TOD INTERROGATORY AND REQUEST FOR DOCUMT NO. 2.

r~k Yes.

Va. The date and caller with respect to all telephone contacts are set forth
on the telephone logs attached hereto with the exception that Jane
McLaughlin called mre on January 23, 1986 regarding a meeting at the Itite
House. Mrs. Ellen Garwood was the first person to call mie about support-
ing the Nicaraguan Freedomn Fighters. During her call, Mrs. Garwood ex-
plained why she felt it was important and asked for my support. Jane
McLaughlin initially called on behalf of the National Endowment for the
Preservation of Liberty, then the American Conservative Trust and asked
f or my support.

b. Copies of all such solicitations received by ire are, to the best of my
knowledge, attached hereto.

c. There were several requests for funds from the National Endowment for the
Preservation of Liberty pending when I first met with Jane McLaughlin
face-to-face. I had also been invited to a meeting at the tbite House,
which I was unable to attend.

In my first meeting with Ms. McLaughlin, on February 11, 1986,, we dis-
cussed the current status of the fighting in Nicaragua, as well as efforts
to generate support for the President' s program.. I seem to recall that
Jane requested a contribution of $25,000.



-3-

c. (continued) my second neeting with Ms. Mazaughlin took place on July 30,
1986. she was accx:1Tanied by Spitz Channel and one other gentleman asso-
ciated with their activities,, whose name I cannot recall. 'The purpose of
the meeting was to show me public opinion polls that indicated the popu!-
larity of the President's Strategic Defense Initiative. Mr. Channel indi-
cated that the lack of support for SDI frcun certain incumbent EDnK~ratic
congressmen fran Texas would make them vulnerable to defeat from Republi-
can challengers.

The surveys conducted by Arthur J. Finkelstein and Associates included
some 17 selected congressional districts, four of which were in Texas. I
have enclosed a copy of the survey. Channel asked me to contribute to
their efforts to publicize through television advertising, the lukewarm or
limited support that Demo~cratic "Congressmian X"1 was giving to SDI.* As I
indicated previously, I declined all requiests to contribute to media ad-
vertising run by the National Endowment for the Preservation of Liberty or
the Amterican Conservative Trust; and I responded in the same fashion to
this request.

I had no further face-to-face meetings with anybody f ran NEPL or the Amrer-
ican Conservative Trust during 1985 or 1986.

d. Not applicable (see b. above).

e. Not applicable.

INTERROGATORY AND REQUEST FOR DOCUMENTS NO. 3.

state whether person(s) who requested or solicited gifts of money f ran you in 1985
or 1986 on behalf of the National Endowment for the Preservation of Liberty, Sen-
tinel, the American Conservative Trust,, or the American Conservative Trust State
Election Fund, in any manner, informed you or represented to you that such gifts
would be used to pay for the costs of television advertisements relating to the
Nicaragua Freedcin Fighters (or Contras) or the Strategic Defense Initiative. If
so, identify the person(s) who so informed you and the organization(s) on whose be
half such funds were sought and the date(s) of all such commnunications and describe
in detail what you were told.

RESPONSE M11 INTERROGAIORY AND REQUEST FOR DOCUMENTS No. 3.

After contributing $1,000 in August of 1985, and then contributing $5,000 in March
of 1986, I received a telephone solicitation f ran Jane McLaughlin requesting addi-
tional funds to support television advertisements on behalf of the Freedan Fighters
in Nicaragua. I declined to contribute to that solicitation.

As indicated previously, I received correspondence regarding an advertising camn-
paign in support of SDI, and also net with Spitz Channel and Jane McLaughlin re-
garding certain polling data in selected congressional districts. The object of
their solicitations was raising mroney for television advertisements showing that
selected Democratic members of Congress were "out of step" with their districts
when it came to their lukewarm or nonexistent support for SDI.



IWE&RGATURY AN) REUEST FOR DOCUMENTS NO. 4.

State whether person(s) who requested or solicited gifts of money from you in 1985
or 1986 on behalf of the National a ment for the Preservation of Liberty, Sen-
tinel, the American Conservative Trust, the American Conservative Trust State Elec-
tion Fund, in any manner, informed you or represented to you that such gifts were
in connection with or for the purpose of influencing any election for Federal of-
fice (such as for the House of Representatives or the Senate). If so, identify the
person(s) who so informed you or made such representations and the organization(s)
on whose behalf such statements were made and the date(s) of all such ccmminica-
tions and describe in detail what you were told. Provide copies of all &cZents
relating to such statements or representations.

RESPONSE TO IN'rRUGA10Y AND REWEST F OR DWME NO. 4.

In a couple of telephone conversations with Jane McLaughlin, she approached me re-
garding support for television ads to be run as negative attacks against certain
Texas Democratic congressmen. I explained to her that I disliked negative, attack

- advertising, thought it would be counterproductive, and refused to support it fi-
nancially. Copies of all documents relating to statements or representations made
to me are, to the best of my knowledge, attached hereto.

INTERROGATORY AND QJEST FOR DOWMENTS NO. 5.

Identify all persons (other than your attorney) including the news media to whom
you have made other statements, either written or oral, about gifts of money or
solicitations or requests for such gifts you may have made to the National Endow-
ment for the Preservation of Liberty, Sentinel, the American Conservative Trust, or
the American Conservative Trust State Election Fund. State the date of all such
statements and provide a copy of all written statements you have made to such per-
sons or describe in detail the content of all such statements.

RESPONSE TO INTERROGATORY AND RKPEST FOR DME1S NO. 5.

I was interviewed by reporters for the New York Times and the Dallas Morning News
for stories appearing on April 12, 1987 and May 1, 1987, respectively. Copies of
the articles appearing in these publications are attached hereto. I gave no writ-
ten statements to anyone.



-5-

SA~T C(F THAS

COJk1Y OF HARRIS

-ugsCRIUID AND =CRN )o before me this e.-Ky of March, 1988 by 33B]

mOR, *R.

ITNESS W HAM M SUL.

w~mfso P=116

State of Tdkas

MARY R. KLOSS
Notary Public, State of Texas

My Commission Expires July 8, 1989

r1 BH: 3/7
encl.
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FRANK. BERNSTEIN. CONAWAY & GOLDMAN

SUITE 700
300 CAST LOMBARD STREET AMERICAN CITY BUILDING 6300 GR6ENSBORO DRIVE
BALTIMORE, MARYLAND 21102 10227 WINCOPIN CIRCLE McLEA4, VIRGINIA 220l

(301) 625-3500 COLUMBIA, MARYLAND 21044 (70) 03-4 70

(301) 730-0477
TCLECOPIRft: (3O1) 730-1645 WRITERS oIRECT NUMUeR

CABLK FRASKOP

TELEX: .7.3. (30) 615-

3742

March 21, 1988

HAND-DELIVERED

Lawrence M. Noble, Esquire
General Counsel
Federal Election Commission
E Street, N.W.
Washington, D.C. 20.463

Re: MUR 2406 - The Robert Goodman Agency's Response
to the Commission's Subpoena to Produce
Documents and Order to Submit Written Answers

Dear Mr. Noble:

SEnclosed in the two accompanying boxes are copies of
documents and materials in the possession of the Robert GoodmanIrv Agency which are responsive to the Commission's subpoena. In
addition, I have enclosed the Robert Goodman Agency's responses
to the Commission's Order to Submit Written Answers.

Please note that the Robert Goodman Agency wishes to
C request reimbursement for the costs it has incurred in

responding to this subpoena. Furthermore, once the Commission
has finished its review of the enclosed documents, the Robert
Goodman Agency requests that the documents be returned.

Sincerely yours

James H. S ott

JHS/msn
Enclosures
cc: Mr. Robert Goodman

M. Peter Moser, Esquire
Allen L. Schwait, Esquire
Sandra H. Robinson, Esquire

0015L



BEFORE THE FEDERAL ELECTION COMISSION

In the Matter of ))
) MUR 2406)
)

RESPONSE OF THE ROBERT GOODMAN AGENCY
TO THE COMMISSION'S SUBPOENA TO PRODUCE DOCUMENTS

AND ORDER TO SUBMIT WRITTEN ANSWERS

The Robert Goodman Agency, by its attorneys, M. Peter

Moser and Allen L. Schwait, answers the Commission's Interroga-

tories and Request for Documents as follows:

INTERROGATORY AND REOUEST FOR DOCUMENTS NO. 1

a) State whether the Robert Goodman Agency ("Goodman
Agency") had an agreement with the National Endowment for the
Preservation of Liberty ("NEPL"), Sentinel, American Conserva-
tive Trust, or Carl R. Channell to produce media advertisements
in 1985 and/or 1986.

There was no written agreement between the Goodman

Agency and NEPL, Sentinel, ACT or Carl R. Channell ("Channell")

to produce media advertisements in 1985 and/or 1986. The

Goodman Agency, as one of many service providers, did, however,

on a job-by-job basis produce media advertisements for NEPL,

Sentinel and ACT.

b) Describe in detail the services provided by the

Goodman Agency pursuant to such agreement.

RESPQS

The Goodman Agency did not provide services to

Channell, NEPL, Sentinel or ACT pursuant to a specific

i : i i
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agreement. The Goodman Agency, as a service provider, did

create and produce various media advertisements, upon request,

for NEPL, Sentinel and ACT.

c) If the agreement was in written form, provide a
true copy of the executed contract(s). If no written contract,
describe the terms of all oral agreements and identify the
parties involved.

-SPONS

The Goodman Agency had no written agreement with

Channell, NEPL, Sentinel or ACT and none of the oral agreements

contained specific terms. Generally, however, Channell or

someone from NEPL, Sentinel or ACT would request that a specific

media advertisement be produced. Relying on information and

direction from Channell or someone from NEPL, Sentinel or ACT,

the Goodman Agency would create and produce each advertisement

requested. Once produced, the Goodman Agency would submit the

media advertisement to Channell, NEPL, Sentinel or ACT for

approval. Once approved, the Goodman Agency would purchase

time on local television stations to air the advertisements.

Generally, the market areas selected by the Goodman Agency were

recommended by Channell, NEPL, Sentinel or ACT.

INTERROGATORY AND REQUEST FOR DOCUMENTS NO. 2

State whether you were informed of the purpose of the
media advertisements and, if so, describe such purpose.

The Goodman Agency was not specifically informed of

the purpose of the advertisements it produced for Channell,

- 2 -



NEPL, Sentinel or ACT. Generally, however, the Goodman Agency

understood that the purpose of the advertisements produced for

NEPL, Sentinel, ACT and/or Channell was to educate the general

public about identified issues and thereby influence public

opinion.

INTERROGATORY AND REQUEST FOR DOCUMENTS no. 3

Identify the person(s) who approved each advertisement.

Each advertisement was approved by Channell or one of

his associates. Below is a list of the individuals at NEPL,

Sentinel and ACT who may have approved media advertisements:

a) Carl R. Channell;

b) Dan Conrad;

c) Cliff Smith.

INTERROGATORY AND REQUEST FOR DOCUMENTS NO. 4

a) State the number of media advertisements produced

pursuant to such agreement.

RESPONS

The Goodman Agency had no agreement by which it

produced media advertisements. In response to this interroga-

tory and request for documents, the Goodman Agency has produced

documents which lists the media advertisements in its posses-

sion, including creative variations of media advertisements

which were not aired on television.

b) Provide a copy of the story board and script for
each advertisement.

- 3 -



The Goodman Agency never produced story boards prior

to production, and does not have copies of all scripts for each

advertisement. However, scripts in its possession have been

produced.

c) Identify the type of media used for each

advertisement.

RESP2Q~ma

Television was the only type of media used for the

advertisement the Goodman Agency produced for Channell, NEPL,

^N1 Sentinel or ACT.

d) Identify the geographical area(s) where each
T advertisement was presented/broadcast and the date(s) for each

presentation.

fb~ RELSPONSE

In response to this interrogatory and request for

documents, the Goodman Agency, after a due diligence search,

has produced documents that identify the geographical areas

where advertisements were presented/broadcast and the dates of

those broadcasts.

e) Provide true copies of all documents, including
correspondence, notes, memoranda, contracts, invoices, and
other material, connected with the development and production
of each advertisement.

RESPNS

All responsive documents in the Goodman Agency's

possession have been provided. Only those documents privileged

-4 -



as attorney client communications or attorney work product have

not been produced.

INTERROGATORY AND REOUEST FOR DOCUMENTS NO. 5

a) State the total amount charged and the amount
charged for each advertisement for the services rendered by the
Goodman Agency pursuant to such agreement.

RESPQOINO

The Goodman Agency had no agreement by which it

charged Channell, NEPL, Sentinel or ACT for services rendered.

In further response to this interrogatory and document request,

the Goodman Agency, after a due diligence search, has produced

records that reflect the amounts charged for the services

N1 rendered to Channell, NEPL, Sentinel and ACT.

b) State the date(s) of payment for such services and
the amount of such payment(s).

P.% RESPONSE

C"
In response to this interrogatory and document

request, the Goodman Agency, after a due diligence search, has

produced records that reflect the amount and date of payments

received from Channell, NEPL, Sentinel and ACT.

c) State the organization(s) and/or person(s) who

made such payment(s).

RESPONSE

In response to this interrogatory and document

request, the Goodman Agency, after a due diligence search, has

- 5 -



produced records that reflect the organizations and/or persons

who made such payments to the Goodman Agency.

/J6A .O, c P"
/ Allen L. Schwait
Frank, Bernstein, Conaway & Goldman
300 East Lombard Street
Baltimore, Maryland 21202
(301) 625-3500

4468Q
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In the Matter of ) ?29  g2: 0)
National Endowment for the )
Preservation of Libertyl )
Carl Russell Channell; ) 1UR 2406
Sentinel; American Conservative)
Trust State Election Fund; )
American Conservative Trust )
and Carl R. Channell, as )
treasurer )

CONPRMENSIVE IUVESTIGATIVE REPORT # I

On February 18, 1988, the Commission approved subpoenas to

five vendors as part of its investigation in this matter. These

vendors are the Robert Goodman Agency, Arthur J. Finkelstein and

Associates, Daniel J. Edelman, Inc., Miner & Fraser Public

Affairs, Inc., and Lichtenstein and Company. The subpoenas were

sent on February 23, 1988. On March 3, 1988, the Commission

approved a letter to the Independent Counsel. These letters were

sent on March 8. The return receipt shows that the Independent

Counsel received the letter on March 17.

Lichtenstein and Company responded to the Commission's

subpoena on February 29 with a 50-page submission. Arthur J.

Finkelstein and Associates responded on March 10 with a

submission of several hundred pages. Counsel for the Robert

Goodman Agency initially responded on March 3 with a list of

documents the Agency had previously submitted to the House and

Senate Select Committees. On March 21, counsel provided these

documents in two large file boxes containing approximately 142
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file folders of material. Counsel for Daniel J. Edelman# Inc.,

requested and was granted an extension of time in which to

respond until April 15. The subpoena to Miner & Fraser Public

Affairs, Inc., was returned undelivered on March 22. Staff of

this Office immediately contacted C.T. Corporation Systems, the

agent for service of process identified on the firm's

incorporation record, which then agreed to accept service of the

subpoena. It was resent the same day. On March 10, the

Commission received a 250-page response from Robert Mosbacher,

Jr., one of the contributors to whom the Commission had sent

interrogatories and requests for documents. This Office has now

received a response from, or on behalf of, ten contributors.

The Commission's investigation in this matter has produced a

significant volume of material. Staff of this Office are

currently engaged in the review of this information. As this

process proceeds, this Office will further report to the

Commission.

Date I -e le
General Counsel

Staff Person: George F. Rishel



FEDERAL ELECTION COMMISSION
WASHINGTON. D.C. 20463

MEMORANDUM TO:

FROM:

DATE:

SUBJECT:

THE COMMISSION

\ 'RJORIE W. EMMONS/JOSHUA MCFADDEN

MARCH 30, 1988

MUR 2406 - COMPREHENSIVE INVESTIGATIVE
REPORT #1
SIGNED MARCH 29, 1988

The above-captioned matter was received in the Office

of the Secretary of the Commission Tuesday, March 29, 1988

at 12:40 P.M. and circulated to the Commission on a 24-hour

no-objection basis Tuesday, March 29, 1988 at 4:00 P.M.

There were no objections received in the Office of the

Secretary of the Commission to the Comprehensive Investigative

Report #1 at the time of the deadline.



MINER, FRASER &GABRIEL
Public Affairs, Inc.

April 8, 1988

Ms. Judybeth Greene
Federal Election commission ' -' >

Washington, DC 20463 0*
RE: MUR 2406

Dear Ms. Greene:

The purpose of this letter is to respond to Mr. Noble's
February 23, 1988 letter and accompanying subpoena dated March25, 1988 with interrogatories and document requests. You will
find our document production in the enclosed folder. The
documents are separated by question number. The following
interrogatory answers are submitted under oath pursuant to 28
u.s.c. 65d. 1746.

These interrogatory answers and document responses were
compiled by Ms. Margaret Littledale and Myself. The document
responses were compiled from our central contract files. Ms.
Humeres and Ms. Fraser provided verbal input into the
interrogatory answers. Ms. Humeres and Ms. Fraser have direct
knowledge of the subject matter.

Question #1 - Miner & Fraser Public Affairs, Inc. (M&F) was
retained by the American Conservative Trust on February 26, 1986.You will find the terms of the agreement contained in the
document response labeled "Question #1"1. Miner & Fraser's onlyrelationship with Mr. Channel was in his capacity as President ofthe American Conservative Trust. Miner & Fraser's only
relationship with Sentinel was that all of our invoices were paid
from the Sentinel checking account.

Question #2 - Miner & Fraser was retained for the purpose ofassisting the American Conservative Trust in "gaining legislative
clearance for $100 million to support the aid package for theNicaraguan Freedom Fighters". The specific strategy employed wasto garner grassroots support through trade and professional
associations in a letter writing campaign to key members ofCongress identified to us by Mr. Channel. Miner & Fraser's
efforts occurred during the contract period of February 26, 1986through March 19, 1986. All of Miner & Fraser's efforts were
performed within the limits of the Washington, D. C. metropolitan
area. The documents produced in response to Question #2 listorganizations contacted as part of Miner & Fraser's efforts.

Question #3 - You will find the draft letters provided to thisnetwork of organizations in the attachment labeled "Question #3"1.No promotional advertisements were used by Miner & Fraser.

1025 Connecticut Avenue, N.W, Washington, D.C. 20036 (202) 223-0030



Ms. Judybeth Greene
April 8, 1966
Page 2

Question #4 -Miner & Fraser was paid $15,000.00 in professional
fees and $1,479.99 in direct expenses for its efforts on thiscontract. All invoices were paid by checks from Sentinel (copiesare included in the document response to labeled Question #4).

Question #5 - The specific members of Congress targeted for thegrassroots letter-writing campaign were identified by Mr.Channel. The specific list provided to us by Mr. Channel iscontained in the document response to Question #5. (To the bestof our records, we did not receive anything more than this one
page list.)

Question #6 - Miner & Fraser did not participate in the selectionor identification of the targeted members of Congress,
consequently we cannot state whether Mr. Channel used any polling
information.

Question #7 - Mr. Channel stated clearly in our contract ofFebruary 26, 1986 that the purpose of our efforts were to "assistthe initiative to gain legislative clearance for $100 million tosupport the aid package for the Nicaraguan Freedom Fighters."The contract continues, "Mission: To network with organizations -
-national and grassroots with a goal to influence targetedCongressional votes." Neither Mr. Channel, nor any staff memberof his organization, informed anyone at Miner & Fraser of anyinformation that would amplify or expand the definition contained

in our contract.

Question #8 - The following M&F professional staff performed
services under this contract:

Maria Humeres Priscilla Smith Bob Tuverson
Edith Fraser Emily Hurst

Ms. Humeres and Ms. Fraser contacted organizations to implementthe letter-writing campaign. Ms. Humeres concentrated onSpanish-speaking and women's organizations. Ms. Fraser managedthe performance of the contract. Ms. Smith edited or draftedwritten materials. Ms. Hurst assisted in minor ways such asenvelope stuffing. Mr. Tuverson is no longer employed by Miner &Fraser and we do not have a record of the specific work he
performed.
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Ms. Judybeth Greene
April 8, 1988
Page 3

The following m&F support staff performed services under this
contract:

Adrian Vanfield Ben Mitchell Mary O'Rourke
Mary Adana

These persons performed secretarial and clerical functions.

N, The following outside consultants were retained to perform
services under this contract:

Jan Ellis Barbara Wheeler

These persons assisted in implementation of the letter-writingcampaign.

Question #9 - No relationship exists or has existed between Miner
& Fraser and Lichtenstein and Co.

I hope that this information and the attachments will assist you
in your investigation. In the event that you have any further
questions or concerns, we ask that your direct your inquiries to
our general counsel, Mr. Roger Spaeder of Zuckerman, Spaeder,
Goldstein, Taylor & Kolker at (202) 778-1800.

Pursuant to 28 U.S.C. A.. 1746, I declare under penalty of
perjury that the foregoing is true and correct.

James L. Wright
Senior Vice President

Executed on 1988

Enclosure

cc: Mr. Roger Spaeder
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MCDERMOTT, WILL & EIMePR 15 PH I: 14
A PARTNERSHIP INCLUDING PROPESSIONAL CORPORATIONS

1850 K STREET, N. W.
111 WEST MONROE STREET 700 BRICKELL AVENUE

CHICAGO, ILLINOIS s003 SUITE 500 MIAMI. FLORIDA 32131

312/372-2000 305/358-3500

WASHINGTON, 0. C. 20006-2296
ONE POST OFFICE SQUARE 1301 DOVE STREET

BOSTON, MASSACHUSETTS 02109 202/S7-SOOO NEWPORT BEACH. CALIFORNIA 92660

617/357-0200 714/851-0633

FACSIMILE 20a/77S-0097

2049 CENTURY PARK EAST TELEX 904261 MILAM WASH 101 NORTH MONROE STREET

LOS ANGELES, CALIFORNIA 90067 TALLAHASSEE, FLORIDA 32301

213/277-4110 904/222-2312

April 15, 1988

CONFIDENTIAL
BY HAND DELIVERY

Lawrence Noble, Esq.
General Counsel
Federal Election Commission
999 E Street, N.W.
Sixth Floor, Room 657
Washington, D.C. 20463

Re: MUR 2406: Response of Non-Respondent
Witness Daniel J. Edelman, Inc.

Dear Mr. Noble:

Non-respondent witness, Daniel J. Edelman, Inc.
("Edelman"), hereby responds to the subpoena and order served
upon it in connection with the above-referenced matter under
review. Attached hereto are responses to the interrogatories
posed and produced herewith are the documents requested. Each
document is identified by a Bate stamp number.

Edelman considers the information and documents submitted
to be confidential and requests that no disclosures be made
without its consent, regardless of respondents' consent to any
disclosure.

Sincerely,

Carolyn K. Weeder

CKW: kc
Enclosures

cc (without enclosures): Judybeth Greene, Esq.



RESPONSES AND BUSINESS RECORDS SUBMITTED
BY DANIEL J. EDELNAN, INC., ON APRIL 15t 1988,
IN RESPONSE TO SUBPOENA HAVE BEEN DELETED

FROM THE PUBLIC RECORD
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03) 383-940

'April 18, 1988

Lawrence M. Noble, Esq.
General Counsel C*
Federal Election Conmission
Washington, D.C. 20462

Re: Carl R. Channell
r%~

Dear Mr. Noble:

This is in response to your letter to Lawrence E.
Walsh dated March 8, 1988. Enclosed please find a copy of this
Office's agreement with Carl R. Channell. Please maintain the
confidentiality of the document. If I can be of further
assistance, please do not hesitate to contact me.

Very truly yours,

LAWRENCE E. WALSH
Independent Counsel

By:', t<L('~~fYL
David M. Zornouh
Associate Counsel
Telephone: (202) 383-8962

NOR 20 AoI0 Oo
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VASHIWOTOs, D.C. 20004

(202) 383-8940

April 28, 1987

Alexia Morrison, Esquire
Swidler and Berlin
1000 Thomas Jefferson Street, N.W.
Washington, D.C. 20007

RE: Carl R. Channell

Dear Ms. Morrison:

On the understandings specified below, the United Statesof America, through this Office, will accept a guilty plea fromCarl R. Channell to a single felony count charging him withconspiracy, in violation of Title 18, United States Code,Section 371, carrying a maximum sentence of five (5) years'imprisonment and a $250,000 fine. If he fully complies with%these understandings, Carl R. Channell will not be furtherprosecuted by this Office for his activities from April 1, 1985rN to the date of the signing of this Agreement in connection with
the National Endowment fof the Preservation of Liberty, theAmerican Conservative Trust, the American Conservative Trust-

-State Election Fund, Channell Corporation, Anti-Terrorism
American Committee, Anti-Terrorism American Committee-StatePb Election Fund, Sentinel, Western Goals Foundation, WesternGoals Endowment Fund, Grow Washington, Hill-Potomac Group, andAmerican Conservative Foundation. In addition, this Officewill not prosecute Carl R. Channell for any criminal taxviolations arising from his activities with respect to theorganizations listed above prior to the date of the signing ofthis Agreement provided that Carl R. Channell agrees to paywhatever civil tax liability, including interest and penalties,may be determined to be due and owing for this period pursuantC to the provisions of the Internal Revenue Code. Furthermore,
this Office agrees that prior to the time Carl R. Channelltestifies in the Grand Jury and/or at any trial, this Officewill apply for a Court order granting him statutory useimmunity with respect to that testimony pursuant to Title 18,United States Code, Sections 6001-6003.

The understandings are that Carl R. Channell shalltruthfully disclose all information with respect to theactivities of himself and others concerning all matters aboutwhich this Office inquires of him, shall cooperate fully withthis Office and its agents, shall attend all meetings withrepresentatives of this Office and its agents at which hispresence is requested, and, further, shall truthfully testify
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April 28, 1987
Page 2

before the Grand Jury and/or at any trial or other court
proceeding with respect to any matters about which this Office
may request his testimony.

It is further understood that the sentence to be imposed
upon Carl R. Channell is within the sole discretion of the
sentencing judge. This Office cannot and does not make any
promise or representation as to what sentence Carl R. Channell
will receive, nor will it recommuend any specific sentence to
the sentencing judge. This Office will inform the sentencing
Judge and the Probation Department of 1) this Agreement; 2) the
nature and extent of Carl R. Channell's activities with respect
to this case; and 3) the full extent and nature of Carl R.
Channell's cooperation with this office and the date when such
cooperation commenced. In addition, this Office retains the
right to present to the sentencing judge and Probation
Department, either orally or in writing, any and all facts
relevant to sentencing. It is further understood that this

N Agreement in no way affects or limits this office's right to
respond to and take positions on post-sentence motions or
requests for information which relate to parole or reduction or
modification of sentence.

It is further understood that this Agreement binds the
office of Independent Counsel. To the extent that it does not
bind other federal, state or local prosecuting authorities,
this office will bring the cooperation of Carl R. Channell to
the attention of other prosecuting offices if requested.

It is further understood that Carl R. Channell shall at
all times give complete, truthful and accurate information and
testimony, and must not commit any further crimes whatsoever.
Should Carl R. Channell henceforth commit any crimes or should
it be determined by this Office that Carl R. Channell has given
false, incomplete or misleading testimony or information or has
otherwise violated any provision of this Agreement, Carl R.
Channell shall thereafter be subject to prosecution for any
federal criminal violation of which this office has knowledge.
Such prosecutions may be premised upon any information,
statements or testimony provided by Carl R. Channell, and such
information, statements and testimony, and leads derived
therefrom, may be used against him. In addition, any
prosecutions which are not time-barred by the applicable
statute of limitations on the date of the signing of this
Agreement may be commenced against Carl R. Channell in
accordance with this paragraph during the time in which this
Office is in existence, notwithstanding the expiration of the
statute of limitations between the signing of this Agreement



April 28, 1987
Page 3

and the commencement of any such prosecutions. It is the
intent of this Agreement to waive any and all defenses based on
the statute of limitations with respect to any prosecutions by
this Office which are not time-barred on the date this
Agreement is signed.

Furthermore, it is agreed that in the event that it is
determined that Carl R. Channell has violated any provision of
this Agreement (1) all statements made by Carl R. Channell to
this Office or other law enforcement agents, or any testimony
given by Carl R. Channell before a grand jury or other
tribunal, whether prior to or subsequent to this Agreement, or
any leads from such statements or testimony, shall be
admissible in evidence in any and all criminal proceedings
hereafter brought against Carl R. Channell by this Office and

T(2) Carl R. Channell shall assert no claim under the United
States Constitution, any statute, Rule 11(e)(6) of the Federal
Rules of Criminal Procedure, Rule 410 of the Federal Rules of
Evidence or any other federal rule, that statements made by him
prior to or subsequent to this Agreement, or any leads provided
by him prior to or subsequent to this Agreement, or any leads
therefrom, should be suppressed in a prosecution by this
Office. It is the intent of this Agreement to waive any and
all rights in the foregoing respects.

No additional promises, agreements or conditions have been
entered into other than those set forth in this letter and none
will be entered into unless in writing and signed by all
parties.

Very truly yours,

Lawrence E. Walsh
Indep nt Cou

Michael R. Bromwich
Associate Counsel

AX( ADTO:) &________ _44

David M. ZornoW
Associate Counsel

Carl R. ChannellAttorney
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In the Matter of )

National Endowment for the )
Preservation of Liberty; )
Carl Russell Channell; ) MUR 2406
Sentinel; American Conservative)
Trust State Election Fund; )
American Conservative Trust )
and Carl R. Channell, as )
treasurer )

CONPREKRUSIVE INVESTIGATIVE REPORT #2

In the General Counsel's Report signed January 29, 1988,

this Office noted that it had been in contact with staff of the

House and Senate Select Committees. We further noted that it did

not then appear likely materials provided to the committees by

Mr. Channell would become available to the Commission.

Nevertheless, this Office has maintained contact with

representatives of the committees in the hope of obtaining

information relative to the Commission's investigation.

In March, staff of this Office learned that the committees

would be releasing deposition testimony of persons questioned as

part of their investigation. These depositions are being

released only as published by the Government Printing Office, a

process which is expected to take several weeks or months.

On April 5, 1988, this Office obtained the first set of

depositions. They include four volumes of the expected 27

volumes of depositions to be published, specifically Volumes 14,

16, 19, and 20. Included in these volumes are the following

depositions that may contain testimony relating to the issues

involved in this matter:
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Deposition Exhibit
Witness Pages Pages

Bruce Hooper 73 27

Krishna Littledale 163 48

Jane McLaughlin 218 49

Richard Miller 678 318

Barbara Newington 107 3

Among the volumes that remain to be released and published

are those containing the depositions of Mr. Channell, Daniel

Conrad and Clifton Smith (two officials of Mr. Channell's

organizations) as well as several persons hired by Mr. Channell

and others who contributed to Mr. Channell's organizations. This

Office will continue to maintain its contact with the committees

in order to obtain this information as it becomes available.

Staff of this Office are continuing review of information

received to date, including the deposition testimony noted above.

As this review proceeds, this Office will further report to the

Commission.

General Counsel

Staff Person: George F. Rishel



/,EEMORANDUM TO:

FROM:

DATE:

SUBJECT:

/

RAL ELECTION COMMISSION
NGTON. D.C. 20463

LAWRENCE M. NOBLE
GENERAL COUNSEL

4 IARJORIE W. EMMONS/JOSHUA MCFADDb

APRIL 19, 1988

MUR 2406 - COMPREHENSIVE INVESTIGATIVE
REPORT #2
SIGNED APRIL 14, 1988

The above-captioned matter was received in the Office

of the Secretary of the Commission Friday, April 15, 1988

at 12:01 P.M. and circulated to the Commission on a 24-hour

no-objection basis Monday, April 19, 1988 at 11:00 A.M.

There were no objections received in the Office of the

Secretary of the Commission to the Comprehensive Investigative

Report #2 at the time of the deadline.



FEDERAL ELECTION COMMISSION
WASHINGTON, D.C. 20463

MEMORANDUM TO:

FROM:

DATE:

SUBJECT:

LAWRENCE M. NOBLE
GENERAL COUNSEL

4  )ARJORIE W. EMMONS/JOSHUA MCFADDIJ

APRIL 19, 1988

MUR 2406 - COMPREHENSIVE INVESTIGATIVE
REPORT #2
SIGNED APRIL 14, 1988

The above-captioned matter was received in the Office

of the Secretary of the Commission Friday, April 15, 1988

at 12:01 P.M. and circulated to the Commission on a 24-hour

no-objection basis Monday, April 19, 1988 at 11:00 A.M.

There were no objections received in the Office of the

Secretary of the Commission to the Comprehensive Investigative

Report #2 at the time of the deadline.
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In the Matter of

Natlonal Endowment for the
Preservation of Liberty; )
Sentinel; American Conservativo

Trust State Electlon Fund;
American Conservative Trust -
and Carl R. Channell, as
treasurer

OUgEBtL COSISL *a 5EPORT

I. BACKGROUD

As this Office noted in CIR 82, signed April 14, 1988t ve

have received published copies of some of the depositions

conducted by the House and Senate Select Committees. We have

reviewed the depositions of Richard Killer, Krishna Littledale,

Jane McLaughlin, and Clifton Smith along with some of the

documentary evidence produced by the Respondents and others.

Based on the review conducted to date, this Office concludes that

depositions of Richard Miller, Krishna Littledale, Jane

McLaughlin, and Clifton Smith, and a subpoena for documents to

Legi-Tech, doing business as Washington On-Line, are warranted in

furtherance of the Commission's Investigation In this matter. The

basis for these recommendations are discussed below.

1. Richard Miller

The deposition of Kr. Killer covers 678 pages plus 318 pages

of documents. The focus of this deposition, however, was

primarily on Issues other than those involved in this matter.

During an Inquiry Into the funds paid to Kr. Niller's

organization, International Business Communications ("IBC"), by

Mr. Channell's organizations, the following discussion occurred:
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0 Now the difference between the *5 *illion
total payments you received from IPL botvoO July
1985 and November 1986 and the payment that your
computations shov were used for diroct contra
assistance is about $1.56 million or maybe a little
more, I take It Just from your testimony this
morning.

Was that remaining amount considered to be
payment by NEPL to IBC for fees for services and any
disbursements expended In the performance of those
services?
A Yes.
o What services exactly gave rise to the, let's
call It to round it out, $1.6 million of fees during
that 15 or 16-month period?

MR. DUDLEY: Fees and expenses.
BY MR. KAPLAN:

Q Fees and expenses.
A I mean, you have asked for an encyclopedia.
In the general category, media relations, lobbying
activities, legislative analysis, administration

IM policy analysis, program Items such as writing of
text, creation of documents, and research Into

V% policy and implications of legislation on policy.
We operated a speakers' bureau. We produced

several films, television documentaries. We
maintained film crews In the border region (deleted)
and In some cases they vent Into Nicaragua. We
maintained film crews in Nicaragua and Nanagua.

We produced text for ads. We produced news
release materials, statements. We produced

117 graphics. We produced slides. We produced
brochures. We produced books. We produced briefing

7books. We set up meetings between NEPL people,
Administration officials, Congressional officials,

<media people, state and local officials, industry
officials, private citizens' groups.

We provided the Washington coordination for
the UNO leadership's Washington activities In 1986.
We provided long-term strategic planning documents.
We provided scenario analyses of activities by the
resistance forces. We provided liaison with the
resistance forces and NEPL officials. We provided
briefings for NEPL contributors. We provided--I
don't know how long you want the list to get.
That's as much as I can remember right nov.

We handled--in the area of Central America,
we handled the Central American Freedom Program and
Its original--its originator which had a working
title of the Sacher program and the Central American
Diplomacy Program. We handled the strategic defense
initiative program for the Endowment and for
Sentinel. We handled constitutional minutes program
for the National Endowment. We handled a South
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African Program for the Iadovment. We handlOd a
terrorism program for the endowment.

We assisted In setting up one of the
political action committees, and other duties as a
slde.

See Attachment 1.

Among the documents submitted by the Respondents was a report

prepared by IC In early 1987 describing its work on behalf of the

Channell organizations for the Central American Freedom Program,

the title the Respondents gave to the activities being

Investigated as part of this matter. See Attachment 2. This

report, however, was prepared In early 1987 as part of the efforts

to counter news reports of the Respondents' activities. Also

attached Is a narrative description of the Central American

Freedom Program submitted by the Respondents. See Attachment 3.

As the passage from Mr. Miller's deposition and these documents

demonstrate, IBC and Mr. Killer played a central role In the

operation of these activities. As noted above, the deposition of

Mr. Miller by the Select Committees did not go into detail

regarding this aspect of IBC's and Mr. Miller's activities on

behalf of the Channell organizations especially as they may relate

to the allegations under Investigation In this matter. Therefore,

this Office concludes that the Commission should conduct its own

deposition of Mr. Miller with respect to the Issues Involved in

this matter.

Accordingly, this Office recommends that the Commission

approve the proposed subpoena for the deposition of Richard Miller

as a nonrespondent witness.



2. lrlshMa Llttledale, Jane cLaughlin, ad Clitton Smith

According to documents provided by the Respondents and to the

depositions by the Select Committees, Krishna Littledale, Jane

McLaughlin. and Clifton Smith were three of the principal persons

employed by the Channell organizations who solicited funds from

Individuals. Clifton Smith was also treasurer of the

American Conservative Trust. Although the focus of the Select

Committees' depositions was primarily on the solicitation of funds

for purposes other than the Central American Freedom Program, the

depositions did make some Inquiries Into solicitations for this

program, particularly for the television advertising.

Nevertheless, this Office concludes that a more detailed and

focused Inquiry Into the solicitations for the Central American

Freedom Program activities would be materially helpful to the

Investigation. We have received written responses from several

contributors regarding solicitations made on behalf of the

Channell organizations. Depositions of these three principal

solicitors would aid In completing the record In this area of the

Commission's Investigation.

Accordingly, this Office recommends that the Commission

approve the proposed subpoenas for the depositions of Krishna

Littledale, Jane McLaughlin, and Clifton Smith as nonrespondent

witnesses.

3. Legl-Tech (Washington On-Line)

In the First General Counsel's Report, signed November 24,

1987, (page 19, footnote 9), this Office noted that there was

information that one or more of the Channell organizations may



have used information copied from reports filed With the

Commission in Its solicitation activities. we 414 not make any

recommendations at that time, but suggested further Investigation

of this allegation may become advisable. A review of the Select

Committees' depositions of Krishna Littlodale and Jane McLaughlin

provides support for further Investigating this allegation.

During the deposition of Krishna Littledale, the following

discussion occurredt

0 Would you turn to the next document, Number
37801? Is that your handwriting?
A It most certainly is.
0 Could you tell me what the last two lines In
that document refer to?
A Sure. You ever heard of a computer system you
can lease In the city called Washington Linelsic]?
0 No.
A Well, If you will talk to any of these fine
congressmen, they will tell you what It Is. But
what it is Is it is a computerized record of all
FEC accountable contributions. So you can look a
person up on that thing on your handy-dandy little
home computer, and It will tell you all the
contributions that person has made since 1983 to
PACs and political candidates and that is real
handy for a fundraiser.
0 And those references are to--
A To somebody that I looked up.
0 To somebody you looked up on the computer.
A Right.

See Attachment 4(2 and 3). Also, another document Included as

part of the exhibits for Mr. Littledale's deposition contains the

notation "*SEE BACK FOR ONLINE*." See Attachment 4(4).

The following discussion occurred during the deposition of

Jane McLaughlin:

Q What did you do with respect to those two
people?
A My responsibility was to extract as much money
from then as possible. [deleted] presented me with
a check as we were leaving the White House. Ralph
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looper sent his about ton days later. [deleted)
was pretty much taken from me at the meeting as far
as further solicitations. because Dan had done a
check in (deleted] on Washington On-Line and found
out that he is very politically active with the
conservative side of politics and reported that to
Spitz, and Spits then took (deleted] from me and
talked to him himself.

The deletions noted in the brackets were made before the

deposition was published. See Attachment 5.

In order to verify whether any Channell organization obtained

Information copied from reports filed with the Commission through

Washington On-Line, this Office concludes that a subpoena for

T written answers and documents to Legi-Tech, doing business as

Washington On-Line, Is warranted.

r

CBecause the

Investigation in the present matter (HUR 2406) is focused on only

the activities of the Channell organizations and their possible

violations of the Federal Election Campaign Act of 1971, as

amended ("the Act"), this Office recommends that the proposed

subpoena be directed to Legi-Tech as a nonrespondent witness.

Accordingly, this Office recommends that the Commission

approve the proposed subpoena to Legi-Tech, dba Washington

On-Line, as a nonrespondent witness.



1. Approve the atta hd proposed sUb'O tO Richard
Killer, Irish&& Littledale, Jane NcLauOplln Clifton Smith. and
Legi-Tech0 dba Washington On-Line, as nonrespond*Mt vItnesses.

2. Approve the attached letters.

Date o0

General Counsel

Attachments
1. Excerpt from Miller deposition.
2. IBC Report.
3. Narrative of Central American Freedom Program.
4. Excerpt and exhibits from Littledale deposition.

If 5. Excerpt from McLaughlin deposition.
6. Proposed subpoenas(4) and

rN letters(4).

Staff person: George F. Rishel

NOTE: This report was prepared and printed solely by the staff
person using Digital Equipment Corporation's All-In-i program on a
VT240 terminal and a LA75 printer (letter quality). Because the
forms have not yet been placed in a central library for All-In-i
users, the letters and subpoenas were prepared on the older Xerox
860 system.



FEDERAL ELECTION COMMISSION
WASHINCTON. D C 20463

MEMORANDUM

TO:

FROM:

DATE:

SUBJECT:

LAWRENCE M. NOBLE
GENERAL COUNSEL

MARJORIE W. EMMONS/KAREN E. TRACH 07

COMMISSION SECRETARY

JUNE 9, 1988

MUR 2406 - GENERAL COUNSEL'S REPORT
SIGNED JUNE 6, 1988

The above-captioned document was circulated to the

Commission on TUESDAY, JUNE 7, 1988, at 4:00

Objection(s) have been received from the Commissioner(s)

as indicated by the name(s) checked below:

Commissioner Aikens

Commissioner Elliott

Commissioner Josefiak

Commissioner McDonald

Commissioner McGarry

Commissioner Thomas

This matter will be placed

x

on the meeting agenda

for JuNk; 14, 1fbb

Please notify us who will represent your Division before the

Commission on this matter.



wNow

FEDERAL ELECTION COMMISSION
WASHINCTON. OC. 2M3

OFFICE OF THE CHAIRMAN

MEMORANDUM - JUNE 10, 1988

TOt MARJORIE NUONS a,
Commission Secretary

FROM: COMMISSIONER THOMAS J. JOSEFIAK

r. RE: MUR 2406

On June 9, 1988 I voted to object to the Recommendations

of the General Counsel in MUR 2406, signed June 6, 1988.

PI wish to withdraw my objection and be recorded as

C, approving the recommendations.
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In the Matter of

National Endowment for the MUR 2406
Preservation of Liberty; )
Carl Russell Channell; )
Sentinel; American Conservative )
Trust State Election Fund; )
American Conservative Trust )
and Carl R. Channell, as )
treasurer )

CERTIFICATION

I, Marjorie W. Emmons, Secretary of the Federal

Election Commission, do hereby certify that on June 10,
.0

1988, the Commission decided by a vote of 5-0 to take

N, the following actions in MUR 2406:

1. Approve the proposed subpoenas to Richard
Miller, Krishna Littledale, Jane McLaughlin,
Clifton Smith, and Legi-Tech, dba Washington

rOn-Line, as nonrespondent witnesses, as
recommended in the General Counsel'.s report
signed June 6, 1988.

'Tr
2. Approve the letters, as recommended in the

General Counsel's report signed June 6, 1988.

Commissioners Aikens, Elliott, Josefiak, McDonald, and

Thomas voted affirmatively for the decision;

Commissioner McGarry did not cast a vote.

Attest:

16,e -.66
Date Marjorie W. Emmons

Secretary of the Commission

Received in the Office of Commission Secretary:
Circulated on 48 hour tally basis:
Deadline for vote:
Objection placed on agenda 6-14-88
Objection withdrawn 6-10-88 at 10:01



FEDERAL ELECTION COMMISSION
WASHINGTON. D.C. 20463 Jura 15, 1988

CERTIFIED MAIL
RETURN RECEIPT REQUESTED

Krishna S. Littledale
c/o Alexia Morrison, Esquire
Swidler & Berlin
3000 K Street, N.W.
Washington, D.C. 20007

RE: MUR 2406

Dear Mr. Littledale:

The Federal Election Commission has the statutory duty of
enforcing the Federal Election Campaign Act of 1971, as amended.
The Commission has issued the attached subpoena, which requires
you to appear and give sworn testimony on July 15, 1988, at 9:30
a.m., at 999 E Street, N.W., Washington, D.C., in connection with
an investigation it is conducting. The Commission does not
consider you a respondent in this matter, but rather a witness
only.

Because this information is being sought as part of an
investigation being conducted by the Commission, the
confidentiality provision of 2 U.S.C. 5 437g(a)(12)(A) applies.
That section prohibits making public any investigation conducted
by the Commission without the express written consent of the
person with respect to whom the investigation is made. You are
advised that no such consent has been given in this case.

You may consult with an attorney and have an attorney
present with you at the deposition. If you intend to be so
represented, please advise us of the name and address of your
attorney prior to the date of the deposition.

Pursuant to 11 C.F.R. 5 111.14, a witness summoned by the
Commission shall be paid $30.00, plus mileage at the rate of 21
cents per mile. You will be given a check for your witness fee
and mileage at the time of the deposition.

Please confirm your scheduled appearance with Judybeth
Greene at (202) 376-8200 within two days of your receipt of this
notification.



Krishna S. Littledale
Page 2

if you have any questions, please direct them to Judybeth

Greene, the attorney handling this matter, at (202) 376-8200.

Sinc *elye

.- awrence M. Noble
General Counsel

Enclosure
Subpoena



IV

BEFORE THE FEDERAL L LCTION COMMISSION

In the Matter of )
) MUR 2406)

SUBPOENA

To: Krishna S. Littledale
c/o Alexia Morrison, Esquire
Swidler & Berlin
3000 K Street, N.W.
Washington, D.C. 20007

Pursuant to 2 U.S.C. S 437d(a)(3), and in furtherance of its

investigation in the above-captioned matter, the Federal Election

Commission hereby subpoenas you to appear for deposition with

regard to your activities on behalf of the National Endowment for

the Preservation of Liberty, Sentinel, American Conservative

Trust, Anti-Terrorism American Committee, and Carl Russell

Channell and related matters. Notice is hereby given that the

deposition is to be taken on July 15, 1988, in Room 657 at 999 E

Street, N.W., Washington, D.C., beginning at 9:30 a.m. and

Icontinuing each day thereafter as necessary.

WHEREFORE, the Chairman of the Federal Election Commission

has hereunto set his hand at Washington, D.C., this day of

, 1988.

Thomas J. JosefYak, Chairman
Federal Election Commission

ATTEST:

Secre My to the Commission



FEDERAL ELECTION C(.)MIlSSION
\SC ,,June 15, 1988

CERTIFIED MKIL
RETU RECIPT REQUESTED

Richard R. Miller
International Business Communications
1912 Sunderland Place, N.W.
Washington, D.C. 20006

RE: MUR 2406

Dear Mr. Miller:

The Federal Election Commission has the statutory duty of
enforcing the Federal Election Campaign Act of 1971, as amended.
The Commission has issued the attached subpoena, which requires
you to appear and give sworn testimony July 14, 1988, beginning
at 9:30 a.m., at 999 E Street, N.W., Washington, D.C., in
connection with an investigation it is conducting. The
Commission does not consider you a respondent in this matter, but
rather a witness only.

Because this information is being sought as part of an
investigation being conducted by the Commission, the
confidentiality provision of 2 U.S.C. S 437g(a) (12) (A) applies.
That section prohibits making public any investigation conducted
by the Commission without the express written consent of the
person with respect to whom the investigation is made. You are
advised that no such consent has been given in this case.

You may consult with an attorney and have an attorney
present with you at the deposition. If you intend to be so
represented, please advise us of the name and address of your
attorney prior to the date of the deposition.

Pursuant to 11 C.F.R. S 111.14, a witness summoned by the
Commission shall be paid $30.00, plus mileage at the rate of 21
cents per mile. You will be given a check for your witness fee
and mileage at the time of the deposition.

Please confirm your scheduled appearance with Sandra
Robinson at (202) 376-8200 within two days of your receipt of
this notification.



Richard R. Miller
Page 2

If you have any questions,, please direct them to Sandra
Robinson, the attorney handling this matter, at (202) 376-8200.

Sine Ielys,,.

fLnC 'l~y

7 Lawrence K. Noble
General Counsel

Enclosure
Subpoena



BEORE TE FDIMzL ML"TIOU (SNUISSION

In the Matter of )
) MUR 2406
)

SOSPOINA

To: Richard R. Miller
International Business Communications
1912 Sunderland Place, N.W.
Washington, D.C. 20036

Pursuant to 2 U.S.C. S 437d(a)(3), and in furtherance of its

investigation in the above-captioned matter, the Federal Election

Commission hereby subpoenas you to appear for deposition with
T

regard to your activities on behalf of the National Endowment for

the Preservation of Liberty, Sentinel, and the American

Conservative Trust with respect to the Central American Freedom

Program and other related matters. Notice is hereby given that

the deposition is to be taken on July 14, 1988, in Room 657 at

C 999 E Street, N.W., Washington, D.C., beginning at 9:30 a.m. and

continuing each day thereafter as necessary.

WHEREFORE, the Chairman of the Federal Election Commission

has hereunto set his hand at Washington, D.C., this /6Zoday of

S , 1988.

///

Thomas J. Josefiak, Chairman
Federal Election Commission

ATTEST:

SarjOr yW. Emmons sion
Secret y to the Commission



FEDERAL ELECTION COMMISSION
WASHINGTON. 0 C 20446 June 15, 1988

CERTIFIED MAIL
RETURN RBFEIPT REQUESTED

Ilka Oberst, General Manager
Washington On-Line
507 Eighth Street, 5.3.
Washington, D.C. 20003

RE: NUR 2406

Dear Ms. Oberst:

The Federal Election Commission has the statutory duty of
enforcing the Federal Election Campaign Act of 1971, as amended.
The Commission has issued the attached subpoena and order which
requires you to provide certain information, in connection with
an investigation it is conducting. The Commission does not
consider you a respondent in this matter, but rather a witness
only.

Because this information is being sought as part of an
investigation being conducted by the Commission, the
confidentiality provision of 2 U.S.C. 5 437g(a) (12) (A) applies.
That section prohibits making public any investigation conducted
by the Commission without the express written consent of the
person with respect to whom the investigation is made. You are
advised that no such consent has been given in this case.

You may consult with an attorney and have an attorney assist
you in the preparation of your responses to this subpoena and
order. However, you are required to submit the information under
oath within 15 days of your receipt of this subpoena and order.

If you have any questions, please direct them to Sandra
Robinson, the attorney handling this matter, at (202) 376-8200.

Sinc rely,

Lawrence M. No
General Counsel

Enclosure
Subpoena and Order



BEFORE THE FEDERAL ELECTION COMMISSION

In the Matter of )
) MUR 2406)

SUBPOENA TO PRODUCE DOCUMNT
ORDER TO SUBMIT WRITTE ANSWRS

TO: Ilka Oberst
General Manager
Washington On-Line
507 Eighth Street, S.E.
Washington, D.C. 20003

Pursuant to 2 U.S.C. S 437d(a)(1) and (3), and in furtherance

of its investigation in the above-captioned matter, the Federal

Election Commission hereby orders you to submit written answers to

the questions attached to this Order and subpoenas you to produce

the documents requested on the attachment to this Order. Legible

copies which, where applicable, show both sides of the documents,

may be substituted for originals.

Such answers must be submitted under oath and must be forwarded

to the Commission along with the requested documents within 15 days

of your receipt of this Order and Subpoena.

WHEREFORE, the Chairman of the Federal Election Commission has

hereunto set his hand on this day of

1988.

Thomas J. Josefiak, Chairman
Federal Election Commission

ATTEST:

A.~

Marjor W. Emmons
Secretry to the Commission

Attachments
Questions and Request for Documents (3 pages)



Washington on-Line
Page 2

E3ST~CTlos

in answering these interrogatories and request for
production of documents, furnish all documents and other
information, however obtained, including hearsay, that is in
possession of, known by or otherwise available to you, including
documents and information appearing in your records.

Each answer is to be given separately and independently, and
unless specifically stated in the particular discovery request,
no answer shall be given solely by reference either to another
answer or to an exhibit attached to your response.

The response to each interrogatory propounded herein shall
set forth separately the identification of each person capable of
furnishing testimony concerning the response given, denoting
separately those individuals who provided informational,

N documentary or other input, and those who assisted in drafting
the interrogatory response.

If you cannot answer the following interrogatories in full
after exercising due diligence to secure the full information to
do so, answer to the extent possible and indicate your inability
to answer the remainder, stating whatever information or
knowledge you have concerning the unanswered portion and
detailing what you did in attempting to secure the unknown

1' information.

C-' Should you claim a privilege with respect to any documents,
communications, or other items about which information is
requested by any of the following interrogatories and requests
for production of documents, describe such items i-n sufficient
detail to provide justification for the claim. Each claim of
privilege must specify in detail all the grounds on which it
rests.

Unless otherwise indicated, the discovery requests shall
refer to the time period from January 1, 1985 to December 31,
1986.

The following interrogatories and requests for production of
documents are continuing in nature so as to require you to file
supplementary responses or amendments during the course of this
investigation if you obtain further or different information
prior to or during the pendency of this mnatter. Include in any
supplemental answers the date upon which and the manner in which
such further or different information came to your attention.
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Washington On-Line
Page 3

DIZVIXTIOM

For the purpose of these discovery requests, including the
instructions thereto, the terms listed below are defined as
follows:

"You" shall mean the named respondent in this action to whom
these discovery requests are addressed, including all officers,
employees, agents or attorneys thereof.

"Persons" shall be deemed to include both singular and
plural, and shall mean any natural person, partnership,
committee, association, corporation, or any other type of
organization or entity.

"Document" shall mean the original and all non-identical
copies, including drafts, of all papers and records of every type
in your possession, custody, or control, or known by you to
exist. The term document includes, but is not limited to books,

%. letters, contracts, notes, diaries, log sheets, records of
telephone communications, transcripts, vouchers, accounting
statements, ledgers, checks, money orders or other commercial
paper, telegrams, telexes, pamphlets, circulars, leaflets,
reports, memoranda, correspondence, surveys, tabulations, audio
and video recordings, drawings, photographs, graphs, charts,
diagrams, lists, computer print-outs, and all other writings and

r4- other data compilations from which information can be obtained.

"Identify" with respect to a document shall mean state the
nature or type of document (e.g., letter, memorandum), the date,

11: if any, appearing thereon, the date on which the document was
prepared, the title of the document, the general subject matter
of the document, the location of the document, the number of
pages comprising the document.

"Identify" with respect to a person shall mean state the
full name, the most recent business and residence addresses and
telephone numbers, the present occupation or position of such
person, the nature of the connection or association that person
has to any party in this proceeding. If the person to be
identified is not a natural person, provide the legal and trade
names, the address and telephone number, and the full names of
both the chief executive officer and the agent designated to
receive service of process for such person.

"And" as well as "or" shall be construed disjunctively or
conjunctively as necessary to bring within the scope of these
interrogatories and requests for the production of documents any
documents and materials which may otherwise be construed to be
out of their scope.
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Washington On-Line
Page 4

ITBR1 221GATORIES AND REQUST FOR DOCWNUTS

(1) State whether Washington On-Line had an agreement with
the National Endowment for the Preservation of Liberty, Sentinel,
American Conservative Trust, Anti-Terrorism American Committee,
the Channell Corporation, or Carl Russell Channell to provide
services or information at any time from January 1, 1985, to
December 31, 1986.

(2) Describe in detail the services or information provided
by Washington On-Line pursuant to each such agreement.

(3) If the agreement was in written form, provide a true
copy of each such executed agreement. If there was no written
agreement, describe the terms of each such oral agreement and
identify the parties involved in each such agreement.

(4) State the dates and amounts of each payment made to
Washington On-Line pursuant to all such agreements.

(5) Provide true copies of all documents, including
U,' correspondence and reports, transmitted between Washington On-

Line and the organizations listed in question 1 pursuant to all
such agreements.



FEDERAL ELECTION COMMISSION
WASHINGTON. D.C. 20463 June 15, 1988

CERTIFIED MAIL
RETURN RECEIPT REQUESTED

Fred Clifton Smith, Jr.
c/o Alexia Morrison, Esquire
Swidler & Berlin
3000 K Street, N.W.
Washington, D.C. 20007

RE: MUR 2406

Dear Mr. Smith:

The Federal Election Commission has the statutory duty of

enforcing the Federal Election Campaign Act of 1971, as amended.

The Commission has issued the attached subpoena, which requires

you to appear and give sworn testimony on July 13, 1988, at 
999 E

Street, N.W., Washington, D.C., in connection with an

investigation it is conducting. The Commission does not consider

you a respondent in this matter, but rather a witness only.

Because this information is being sought as part of an

investigation being conducted by the Commission, the

confidentiality provision of 2 U.S.C. S 437g(a) (12) (A) applies.

That section prohibits making public any investigation conducted

by the Commission without the express written consent of the

person with respect to whom the investigation is made. You are

advised that no such consent has been given in this case.

You may consult with an attorney and have an attorney

present with you at the deposition. If you intend to be so

represented, please advise us of the name and address of your

attorney prior to the date of the deposition.

Pursuant to 11 C.F.R. S 111.14, a witness summoned by the

Commission shall be paid $30.00, plus mileage at the rate of 21

cents per mile. You will be given a check for your witness fee

and mileage at the time of the deposition.

Please confirm your scheduled appearance with Susan Beard at

(202) 376-8200 within two days of your receipt of this

notification.



Fred Clifton Smith, Jr.
Page 2

If you have any questions, please direct them to Susan
Beard, the attorney handling this matter, at (202) 376-8200.

Sincer ly,

'- Lawrence M. Noble
--General Counsel

Enclosure
Subpoena



BEFORE TU EDEAZL ELZCTIOU COUIS8ION

In the Matter of )
MUR 2406)

SUBPON

To: Fred Clifton Smith, Jr.
c/o Alexia Morrison, Esquire
Swidler & Berlin
3000 K Street, N.W.
Washington, D.C. 20007

Pursuant to 2 U.S.C. S 437d(a)(3), and in furtherance of its

investigation in the above-captioned matter, the Federal Election

Commission hereby subpoenas you to appear for deposition with

regard to your activities on behalf of the National Endowment for

the Preservation of Liberty, Sentinel, American Conservative

Trust, Anti-Terrorism American Committee, and Carl Russell

Channell and related matters. Notice is hereby given that the

deposition is to be taken Wednesday, July 13, 1988, in Room 657

at 999 E Street, N.W., Washington, D.C., beginning at 9:30 a.m.

and continuing each day thereafter as necessary.

WHEREFORE, the Chairman of the Federal Election Commission

has hereunto set his hand at Washington, D.C., this /4'iiday of

~ , 1988.

Thomas J. Josefiak, Chairman
Federal Election Commission

ATTEST:

Marjorq( W. Emmons
Secret 'ry to the Commission



FEDERAL E'LECTION COMMISSION
WsasH41 ,; , I June,,. 15 v 1988

CERTIFIED M4IL
RETURN RECEIPT REUSTED

Jane McLaughlin
c/o Harvey Cohen, Esquire
Cohen, Gettings, Alper & Dunham
The Adams Law Center
33 Wood Lane
2nd Floor
Rockville, MD 20850

RE: MUR 2406

N Dear Ms. McLaughlin:

N The Federal Election Commission has the statutory duty of
PT enforcing the Federal Election Campaign Act of 1971, as amended.

The Commission has issued the attached subpoena, which requires
you to appear and give sworn testimony on July 21, 1988, at 9:30
a.m. at 999 E Street, N.W., Washington, D.C., in connection with
an investigation it is conducting. The Commission does not
consider you a respondent in this matter, but rather a witness
only.

Because this information is being sought as part of an
investigation being conducted by the Commission, the
confidentiality provision of 2 U.S.C. S 437g(a) (12) (A) applies.
That section prohibits making public any investigation conducted
by the Commission without the express written consent of the
person with respect to whom the investigation is made. You are
advised that no such consent has been given in this case.

You may consult with an attorney and have an attorney
present with you at the deposition. If you intend to be so
represented, please advise us of the name and address of your
attorney prior to the date of the deposition.

Pursuant to 11 C.F.R. S 111.14, a witness summoned by the
Commission shall be paid $30.00, plus mileage at the rate of 21
cents per mile. You will be given a check for your witness fee
and mileage at the time of the deposition.

Please confirm your scheduled appearance with Michael
Marinelli at (202) 376-8200 within two days of your receipt of
this notification.



Jane McLaughlin
Page 2

If you have any questions, please direct them to Michael
Marinelli, the attorney handling this matter, at (202) 376-8200.

/

C
Enclosure

Subpoena

/
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In the Matter of )
) NUR 2406)

To: Jane McLaughlin
c/o Harvey Cohen, Esquire
Cohen, Gettings, Alper & Dunham
The Adams Law Center
33 Wood Lane
2nd Floor
Rockville, MD 20850

Pursuant to 2 U.S.C. S 437d(a)(3), and in furtherance of its

investigation in the above-captioned matter, the Federal Election

Commission hereby subpoenas you to appear for deposition with

regard to your activities on behalf of the National Endowment for

the Preservation of Liberty, Sentinel, American Conservative

Trust, Anti-Terrorism American Committee, and Carl Russell

Channell and related matters. Notice is hereby given that the

deposition is to be taken on July 21, 1988 in Room 657 at 999 E

Street, N.W., Washington, D.C., beginning at 9:30 a.m. and

continuing each day thereafter as necessary.

WHEREFORE, the Chairman of the Federal Election Commission

has hereunto set his hand at Washington, D.C., this / 46 ay of

, 1988.

Thomas J. osifiak, Chairman
Federal Election Commission

ATTEST:

Secretaly to the Commission
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In the Matter of )

National Endowment for the )
Preservation of Liberty; )
Carl Russell Channell; ) MUR 2406
Sentinel; American Conservative )
Trust State Election Fund; )
American Conservative Trust )
and Carl R. Channell, as )
treasurer )

COMPRZ33NSIVE INV35T16ATIV3 IIPORT 83

As this Office reported in CIR *1 and CIR #2v the Commission

has been receiving responses to Its subpoenas to nonrespondent

witnesses as well as published copies of depositions by the House

and Senate Select Committees as part of its Investigation In this

matter. Because of the volume of this material, this Office Is

making a preliminary review of this material in order to provide

Nthe Commission with a summary of the material and selected

excerpts from the documents. The complete sets of documents

received from the witnesses are In the permanent file in this

Office.

This review, however, has not sought to draw any legal

conclusions from any Individual response or deposition or to

evaluate any response or deposition with respect to the specific

issues Involved in this matter at this time. At the conclusion

of the Commission's investigation, all of the information

received will be examined and evaluated with respect to the

issues raised In this matter.



This report summarizes (1) the deposition of Ms. idie Fraser

taken by the Select Committees and (2) the responses of Minor &

Fraser Public Affairs, Inc., and Lichtenstein & Company to the

Commission's subpoenas.

1. ldle Fraser Deposition

Ms. Edle Fraser, a principal of Minor & Fraser Public Affairs

("Miner & Fraser*), was deposed by counsel for the House and

Senate Select Committees on July 1, 1987. Her deposition has

been published In Appendix B: Volume 10 of the Report of the

Select Committees. In her deposition, she testified that In

December 1984 her firm vas hired by the Nicaragua Refugee Fund

("NRF") to assist In organizing and fundraising for a dinner that

was eventually held In April 1985. In the process of soliciting

support for the dinner in January 1985, a member of her staff

happened to contact Carl R. Channell, who offered to help raise

funds for the dinner. Several meetings betveen Ms. Fraser or her

staff and Mr. Channell or Dan Conrad, his associate, occurred

during this period as Mr. Channell's participation in the dinner

apparently increased.

On the basis of remarks Mr. Channell allegedly made to her,

Ms. Fraser testified that she wrote a letter to Lt. Colonel

Oliver North on March 4, 1985, and informed him that several

persons were willing to make substantial contributions to NRF If

they could have a private meeting with the President. She added,

however, that she received no response or reaction to this letter

to Colonel North.

i~~~~i '~0 , "0. . o . '



Ms. Fraser stated that after the dinner In April 1985, she

had no further Involvement with Mr. Channell or his organinations

until Minor & Fraser was hired by Mr. Channell in early 1986.

She said Miner & Fraser vas hired to assist in the Central

American Freedom Program. Its role yas to contact various groups

to educate them on the Nicaragua relief and to encourage then In

turn to contact their members to vrite their Congressmen in

regard to the upcoming votes on Contra aid. She said Mr.

Channell provided a list of selected or targeted congressional

districts. This list was then provided to the various

organizations. She stated that Miner & Fraser was paid by

Sentinel for Its services.

2. Miner & Fraser Public Affairs, Inc.

Mr. James L. Wright, senior vice president, responded to the

Commission's Interrogatories and requests for documents on behalf

of Miner & Fraser Public Affairs, Inc., nov Miner, Fraser &

Gabriel Public Affairs, Inc.

Mr. Wright stated that Miner & Fraser was retained by the

American Conservative Trust ("ACT") on February 26, 1986, and

dealt with Carl R. Channell In his capacity as president of ACT.

He noted, however, that the invoices vere paid by Sentinel, which

paid Miner & Fraser a total of $15,000 In fees and $1,479.99 in

expenses. See Attachment 1 at pages 1-3. Mr. Wright provided a

copy of the agreement It signed with ACT, a progress report made

to Mr. Channell and Dan Conrad, and copies of payment checks or

Invoices. See Attachment 1 at pages 4-20 and 42-47.



. e further stated that the firm was retained to assist ACT in

gaining passage of Contra aid by enlisting grassroots support

through trade and professional associations in Washington. D.C.,

for a letter writing campaign to key Members of Congress

identified by Mr. Channell. Rie said that the firm did not expand

beyond the activities described in the agreement. Kr. Wright

provided a listing of each group contacted as part of this

project as veil as samples of the draft letters and memoranda

provided to these organizations for use in the project. He also

Included the list of targeted Congressmen as provided by Kr.

Channel.. See Attachment I at pages 21-41 and 48.

3. Lichtenstein & Company

Kr. Jack Lichtenstein, principal of Lichtenstein & Company,

responded to the Commission's interrogatories and requests for

documents on behalf of the firm.

Mr. Lichtenstein stated that the firm vas retained by

Sentinel from February through June 1986 to encourage people to

write or call their Congressmen to vote in favor of Contra aid.

He stated that he was originally contacted by Richard Miller of

International Business Communications ("IBC') but later learned

that he was to be paid by Sentinel and work under the joint

supervision of Sentinel and IBC. See Attachment 2 at pages

49-53. Mr. Lichtenstein provided a copy of his initial proposal

to Mr. Miller, dated February 6, 1986, as well as copies of

several progress reports and Invoices submitted to either Mr.

Miller or Mr. Channell and Dan Conrad. See Attachment 2 at pages

54-77. Although some of these documents refer to the National
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Endowment. for the Preservation of Liberty (I3ZPLO) as the

sponsoring organization. Mr. Lichtenstein said that this

reference was erroneous and that be was corrected by Mr. Conrad

on this point.

In tvo progress reports to Mr. Miller, dated March 5 and

March 14. Mr. Lichtenstein described the firm's activities In

connection with the vote on Contra aid. See Attachment 2 at

pages 56-61. In the March 14 report, he reported making contact

with and enlisting the support or assistance of the Republican

National Committee, the Liberty Foundation, Rev. Pat Robertson,

the American Legion. the American Coalition for Traditional

Values, the Eagle Forum, the Conservative Caucus, the College

Republicans, the National Conservative Political Action

Committee, and others as well as former Reagan-Bush campaign

activists.

In a March 24 report to Dan Conrad, Mr. Lichtenstein listed

the number of letters received by the offices of the targeted

Congressmen. This data was further fleshed out in reports made

on April 11 and April 30 to Mr. Channell and Mr. Conrad based on

a survey of congressional offices. A June 26 report to Hr.

Conrad describes the firm's activities regarding six targeted

Congressmen vith respect to the second Contra aid vote. See

Attachment 2 at pages 62-77.

Mr. Lichtenstein also provided a copy of the instructions for

telephone workers for use by his firm's personnel in calling

citizens around the country. See Attachment 2 at pages 78-79.

He also provided copies of these documents prepared and sent to



contacts in the fiel: (l) a memorandua to conservative leaders

Contacted by telephone; and (2) a set of Instructions and a

manual for letter writers. See Attachment 2 at pages 80-101.

He also stated that Sentinel was charged for the firm's

services and that the firm was paid a total of $40,700 by

Sentinel as follows:

(1) a $10,000 payment on or about February 7, 1986. as an

advance;

(2) a $24,800 payment on March 25 as the balance due for the

entire first portion of the project;

(3) a $1,900 payment on May 5 for the survey of congressional

offices; and

(4) a $4,000 payment on or about June 26 for the "phone

blitz" on the second portion of the project.

Mr. Lichtenstein added that the list of 76 targeted

congressional districts was a widely circulated list of "swing"

Congressmen on the Contra aid Issue. He said it consisted

primarily of those Congressmen who had supported humanitarian aid

but opposed military aid in earlier votes. He received the list

from Dan Kuykendall to whom he was referred by Richard Miller.

He stated that he was told the purpose of his project was to

generate letters to Members of Congress supporting Contra aid.

As noted at the beginning of this report, this Office has

only summarized the material from these witnesses. We have not

sought to evaluate and analyze this Information In terms of the

legal and factual issues in this matter. Such an evaluation and



w llss vibi be made at the conclusion of th ComtasIon*

Investigation in this matter. This Office is coatinulng its

revlew of other responses and vill make further reports to the

Commission.

Date
General Counsel

Attachments
1. Response of miner & Fraser
2. Response of Lichtenstein & Company

Staff person: George P. Rishel
Judybeth Greene

mmmm J mm



FEDERAL ELECTION COMMISSION
WASHINGTON, D.C. 20463

MEMORANDUM TO:

FROM:

DATE:

SUBJECT:

LAWRENCE M. NOBLE
GENERAL COUNSEL

Lo"4AJORIE W. EMMONS/KAREN E. TRACHOT

JUNE 15, 1988

MUR 2406 - COMPREHENSIVE INVESTIGATIVE REPORT
#3
SIGNED JUNE 13, 1988

The above-captioned matter was received in the Office

of the Secretary of the Commission Tuesday, June 14, 1988

at 9:53 A.M. and was circulated to the Commission on a 24-hour

no-objection basis Tuesday, June 14, 1988 at 4:00 P.M.

There were no objections received in the Office of

The Secretary of the Commission to the Comprehensive

Investigative Report #3 at the time of the deadline.
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HARVEY B. COHEN
BRIAN P. GETTINGS
JOANNE F. ALPER
FRANK W. DUNHAM, JR.
WILLIAM C. ROLLOW
CHARLES S. RUSSELL, 'JR.
R. SCOTT CAULKINS
DAVID 0. MASTERMAN
MARK S. THRASH
CAROLE L. HETFLEISCH

LAW OPFICCS

COHEN, GETTINGS, ALPER & DUNHAM
400 NORTH UWLE STREET

P.O. BOX 748

ARLINGTON, VIRGINIA 22216

(703) 85-UO

rFx (703) 58-8409

88 JUN 27 Al1 8: 56

WA0I4IITON. O.C. orrice
1801 PCHNSYLVANIA AVt.. N.W.. SusIg 021

"itE) OilS-704

MAMVLANO OvveC9
TwE ASAMs LAW Ccuran

33 WOO0 LANC. ROCVILLI
(301) 44-360

June 23, 1988

Lawrence N. Noble, General Counsel
Federal Election Commission
Washington, D. C. 20463

Re: Jane McLaughlin
MUR 2406

CO

r,)

3Dear Mr. Noble:

I have your letter of June 15, 1988, addressed to Jan-
McLaughlin in care of me at this firm's Rockville, Maryland W
address, along with the Subpoena for Ms. McLaughlin for her o
deposition on July 21, 1988.

I am returning the subpoena to you in that this firm
no longer represents Ms. McLaughlin and hasn't represented her
for a considerable period of time.

Very truly yours,

-INGS, ALPER & DUNHAM

HBC:bk

Enclosure

C-Z
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In the Matter Of )
NOR 2406

To: Jane McLaughl.in
c/o Harvey Cohen, Esquire
Cohen, Gettings, Alper & Dunhm
The Adams Law Center
33 Wood Lane
2nd Floor
Rockville, MD 20850

Pursuant to 2 U.S.C. 5 437d(a)(3), and in furtherance of its

investigation in the above-captioned matter, the Federal Election

Commission hereby subpoenas you to appear for deposition with

regard to your activities on behalf of the National Endowment for

the Preservation of Liberty, Sentinel, American Conservative

Trust, Anti-Terrorism American Committee, and Carl Russell

Channell and related matters. Notice is hereby given that the
h.

deposition is to be taken on July 21, 1988 in Room 657 at 999 E

Street, N.W., Washington, D.C., beginning at 9:30 a.m. and

continuing each day thereafter as necessary.

WHEREFORE, the Chairman of the Federal Election Commission

has hereunto set his hand at Washington, D.C., this /J26ay of

, 1988.

T omas J. Josef iak, Chairman
Federal Election Commission

ATTEST:

Saror ECmmonsSecretary to the Commission



June 27, 1988

Lawrence M. Noble C.
General Counsel
Federal Election Commission c
999 E Street, NW Room 657 -

Washington, DC 20463

Re: MUR 2406

Dear Mr. Noble:

This letter responds to the Commission's letter, dated June
15, 1988 requesting certain information in connection with an
investigation you are conducting.

Please find my response to the Commission's interrogatories and
request for documents below.

1) Washington on-Line had an agreement with the National
Endowment for the Preservation of Liberty to provide acccess to
Washington On-Line's Campaign Contribution Tracking System,
beginning January 15, 1986, for one year. Carl Russell Channell
executed the agreement for the National Endowment for the
Preservation of Liberty.

A second agreement, beginning January 15, 1987 was also executed.
On July 31, 1987 service was terminated due to non payment of
fees.

At no time did Washington On-Line have an agreement with
Sentinel, American Conservative Trust, Anti-Terrorism American
Committee or the Channell Corporation.

2) Washington On-line provides access to an electronic
information data base that includes information obtained from
publicly available FEC reports. Further detail is provided in
the attached brochure.

3) A copy of the agreement is attached.

4) Monthly payments of $291.67 were received on or about the
20th of each month. A detailed payment schedule is attached.



Lawrence X. Noble
June 27, 1988
Page 2

5) Copies of all documents, including correspondence and
reports, transmitted between Washington On-Line and the National
Endowment for the Preservation of Liberty are attached.

If you htve any) further questions, please feel free to contact me
at 543-9/101.

Si:

I"Pa Oberst
G6eeral Manger
Washington On-Line

I, Ilka Oberst. representative of Legi-Tech T/A Washington On-Line, hereby declare under penalty of perjury that the foregoing
responses to interrogatories and request for production ofdocuments are true and accurate to the best of my knowledge and
belief. / i

, A/l
Ilka Oberst
General Manager
Washington On-Line

Enclosures



BUS 13385 RECORDS SUBIITTED
WITH JUNK 27v 1988 WASHINGTON ON-LINE
RESPONSE TO SUBPOENA HAVE DEEM DELETED

FROM TH3 PUBLIC RECORD
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30M K SIMT. N.V.

WAS EGTON. D.C. 200.3441

(302) 94430
ALEXIA MORISON D0BCT DIAL

ATTroN -AT.LAW (202) 944.4)17
TE 701131

TRECOB09 (02)944-4296

June 24, 1988

Lawrence M. Noble, Esq.
General Counsel
Federal Election Commission
999 E Street, N. W. 00
Washington, D. C. 20463 c

Re: Enclosed Subpoena for Krishna S. Littledale

Dear Mr. Noble: -_

I returned from vacation to find the enclosed subpoena, direct j
to the referenced witness, in the mail. I do not represent Mr4, o
Littledale in connection with your investigation, and thereforE -
cannot accept service on his behalf.

Accordingly, I am returning the subpoena for whatever action you
deem appropri te.

S' cerely,

Ale xid Morrison

encl.
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WASHMNOMI, D.C. 3SW7.30I
(02)94.430

ALEXIA MORRISON Dm=r DIAL
A1T)VE.AT.LAW (303) 944.41:7

Trni : 701131

1UBCOU1E (02)944.429

June 24, 1988

Lawrence M. Noble, Esq.
General Counsel
Federal Election Commission
999 E Street, N. W.
Washington, D. C. 20463

Re: Enclosed Subpoena for Fred Clifton Smith, Jr.

Dear Mr. Noble:

I returned from vacation to find the enclosed subpoena, directed
to the referenced witness, in the mail. I do not represent Mr.
Smith in connection with your investigation, and therefore
cannot accept service on his behalf.

Accordingly, I am returning the subpoena for whatever action you

deem appropriate.

Si cgrely,

Alexia Morrison

encl.

,"1

-

CD -



FEDERAL ELECTION COMMISSION
WASHINGCON, DC 20463 July 7, 1988

POSTMASTER
2121 Ward Place Station, N.W.
Washington, D.C. 20037

RE: HUR 2406
Dear Sir or Madam:

Pursuant to 39 C.F.R. S 265(d)(l), we request that youprovide us with the present address of F. C. Smith, Jr.According to our records, the address of Mr. Smith was P.O. Box57246, N.W., Washington, D.C. 20037.

Under 39 C.F.R. S 265.8e(8)(iii), we request a waiver ofIN fees. In this connection I hereby certify that the FederalElection Commission, an agency of the U.S. Government, requiresTthe information requested above in the performance of itsofficial duties, and that all other known sources for obtainingit have been exhausted.

A return envelope is enclosed. Should have any questions orrequire any further information, please call Susan Beard, theattorney assigned to this matter, at (202) 376-8200.

Thank you for your assistance.

awrence .Nobl
General Counsel

Enclosure
Envelope



FEDERAL ELECTION COMMISSION
WASHINCYON D.C M63 July 7, 1988

POSTMASTER
500 N. Washington St.
Rockville, MD 20852

RZ: MUR 2406
Dear Sir or Madam:

Pursuant to 39 C.F.R. 5 265(d)(1), we request that youprovide us with the present address of F. Clifton Smith.According to our records, the address of Mr. Smith was'10900 Rockville Pike, Rockville MD 20852.

Under 39 C.F.R. 5 265.8e(8)(ii1), we request a waiver offees. In this connection I hereby certify that the FederalElection Commission, an agency of the U.S. Government, requiresthe information requested above in the performance of itsofficial duties, and that all other known sources for obtaining4it have been exhausted.

A return envelope is enclosed. Should have any questions orrequire any further information, please call Susan Beard, theattorney assigned to this matter, at (202) 376-8200.

Thank you for your assistance.

General Counsel

Enclosure
Envelope
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FEDERAL ELECTION COMMISSION
WASHINGfON. D.C. 20463 July 7v 1988

POSTNASTER
4005 Wisconsin Ave., N.w.
Washington, D.C. 20008

RE: MUR 2406

Dear Sir or Madam:

Pursuant to 39 C.F.R. 5 265(d)(1), we request that youprovide us with the present address of F. Clifton Smith.According to our records, the address of Mr. Smith was 4849Connecticut Ave., N.W, Washington, D.C. 20008 as of 1986.
Under 39 C.F.R. 5 2 65.8e(8)(iii), we request a waiver ofrN fees. In this connection I hereby certify that the FederalkElection Commission, an agency of the U.S. Government, requiresthe information requested above in the performance of itsofficial duties, and that all other known sources for obtainingit have been exhausted.

A return envelope is enclosed. Should have any questions orCrequire any further information, please call Susan Beard, theT,? attorney assigned to this matter, at (202) 376-8200.

Thank you for your assistance.

awrence M.Nobl
General Counsel

Enclosure
Envelope
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RONALD G. PRECUP
RUSSELL M. FRANK
LUCIEN HILMER

(seI-OS))

Sandra Robinson, Esquire
Office of General Counsel
Federal Election Commission
Washington, DC 20463

RE: MUR 2406

Subpoena of Richard R. Miller

Dear Mr. Robinson:

We spoke yesterday concerning the Commission's subpoena of
my client, Mr. Miller, for deposition. As I explained to you
then, Mr. Miller will be on vacation the weeks of July 11 (the
week his subpoena is returnable) and 18, and I will be gone much
of the month of August.

When I inquired of you about a continuance, you asked me to
put the request in writing, and that is the purpose of this
letter. I seek a continuance on behalf of Mr. Miller until
Tuesday, September 6, the day after Labor Day, or any mutual
agreeable date thereafter.

If for any reason a continuance until then is not possible,
please contact me to work out another date not encompassing the
weeks of July 11 and 18.

Thank you in advance for the consideration of this request.

Very truly yours,

Ronald G. rcp

cc: Mr. Richard R. Miller

- o

€_



FEDERAL ELECTION COMMISSION
WASHINGTON. D.C, 20* Jly 14, 1988

onald G. Precup, seq.
Nussbaum, Oven & Webster
One Thonas Circle
Washington, D.C. 20005

RE: XUR 2406
Subpoena of
Richard Miller

Dear Mr. Precup:
CIP This is in response to your letter dated July 8, 1988, which
N% we received on July 11, 1988, requesting a continuance untilSeptember 6, 1988, or thereafter, for the deposition of Richard

Miller. After considering the circumstances presented in yourletter, I have granted the requested continuance. Accordingly,
the deposition is scheduled on September 8, 1988, at 10:00 a.m.

You are reminded that the Commission does not consider
Mr. Miller a respondent in this matter, but rather a witnessonly. As previously stated, Mr. Miller's deposition will be'Tr taken at the Federal Election Commission, 999 3 Street, N.W.,Room 657, Washington, D.C.

If you have any questions, please contact Sandra H.Robinson, the attorney assigned to this matter, at (202)
376-8200.

Sincerely,
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As this Office reported in CIR #3, this Office is making a

review of the material received as part of the Commission's

investigation in this matter in order to provide the Commission

with a summary of the material and selected excerpts from the

documents. The complete sets of documents received from the

witnesses are in the permanent file in this Office.

As we previously noted, this review has not sought to draw

any legal conclusions from any individual response, or

deposition, or to evaluate any response or deposition with

respect to the specific issues involved in this matter at this

time. At the conclusion of the Commission's investigation, all

of the information received will be examined and evaluated with

respect to the issues raised in this matter.

This report summarizes the responses of nonrespondent

contributor witnesses Barbara Newington, Edwin L. Weisl, Jr.,

Frank G. Darlington, Barbara Bullitt Christian, and Martha H.

Lynch, to the Commission's interrogatories and requests for

documents.



1. Barbara f.wlngton

Barbara Newington has responded to the Commissionts

interrogatories and request for documents. See Attachment 1. in

addition, Mrs. Newington was also deposed by counsel for the

House and Senate Select Committees on May 12, 1987.

In 1985 and 1986, Mrs. Newington contributed $159,000.00 to

Sentinel and $271,800.00 to American Conservative Trust State

Election Fund ("ACTSEF"). She also made contributions of

$960,982.50 cash and $1,883,506.39 in stock to the National

Endowment for the Preservation of Liberty ("NEL") for a total of

$2,844,488.89 to NEPL. Mrs. Newington's contributions were

periodic, occurring every few months, and were usually in direct

response to particular solicitation efforts.

Mrs. Newington stated that she was solicited in 1985 and

1986 by NEPL, the American Conservative Trust ("ACT"), ACTSEF and

Sentinel. In her deposition before the House and Senate Select

Committees she stated that she understood very little about the

differences among the various organizations and essentially

viewed them as interchangeable. This appears to be a reasonable

belief given the fact that the same people solicited her for the

various organizations. In addition, Mrs. Newington received

acknowledgment letters from NEPL even when she had written out

checks to ACTSEF. Her primary solicitors were Carl Russell

"Spitz" Channell and Cliff Smith. She also had contact with

Daniel Conrad, Richard Miller, Linda Guell and Oliver North.

Mrs. Newington was solicited over the telephone by both

Channell and Smith. Telephone solicitations by Smith on behalf



of ACT and ACTS3F began in 1984 and continued through 1986.

Telephone solicitations by Channell, representing NEPL, Sentinel

and ACTSSF took place in 1985 and 1986. During the course of the

conversation, the telephone solicitor would specify the name of

the done* organisation to whom Mrs. Newington should make her

gift payable.

Mrs. Newington recalls that during these telephone

solicitations, Channell stated that funds would be used for

television, radio and newspaper advertisements to encourage

support of President Reagan and the Nicaraguan Contras. In NEPL

solicitations, Channell "stated that the funds would be used to

support and provide financial assistance to the Nicaraguan

Contras . . . in the form of food, shelter, medical supplies,

other supplies and equipment, including arms."

During the course of his telephone solicitations, Mrs.

Newington said that Smith told her that ACTSEF funds were needed

to help elect conservative candidates for the House. She said

that Smith urged her to support candidates for federal elections

who would support President Reagan's program of support for the

Nicaraguan Contras. With respect to the advertisements, Mrs.

Newington added that "Smith stated that these ads would not be

focused or directed for or against specific candidates for

Congress but rather would express a conservative viewpoint or

urge the public to support President Reagan's Contra aid program,

and thereby indirectly assist conservative candidates who

supported the President's Contra program."

In addition to the telephone solicitations, Mrs. Newington
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was personally solicited by Channell and Smith in 1905 and 1986.

To the best of her ability, Mrs. Nevington recalls the following

five personal solicitations.

The first such solicitation took place on February 8, 198S,

when Mrs. Newington net Channell for their second lunch together

at the Plasa Hotel in New York. Although she does not recall the

specifics of their conversation, Mrs. Newington believes it was

at this lunch that the first fact-to-face solicitation on behalf

of NEPL and ACTSEF occurred.

Mrs. Newington was next solicited for NEPL on June 25, 1985,

during a dinner at the Hay Adams Hotel in Washington, D.C. She

was in Washington at the request of Channell on behalf of NEPL to

attend a briefing with Oliver North and to meet with President

Reagan (which she was not able to do on this visit). The dinner

party included Channell, Richard R. Miller and Daniel L. Conrad.

Channell introduced Miller and Conrad as business associates and

further said that Conrad works on NEPL matters.

During the dinner, they discussed the needs of the Contras

for humanitarian aid for items such as food, supplies, shelter

and equipment, including arms. Mrs. Newington said that she

believes Channell did solicit her for NEPL contributions at this

dinner, but she does not remember any specific requests. She

stated in her deposition that the purpose of the dinner "was just

more to clue me in to the needs [of the Contras] again. I just

assumed that I knew what they wanted, but they really didn't come

out and say, I want so much money for this or that."

A third personal solicitation, for NEPL, again took place on



W .um5...W~

November 7o 198S, at the May Adams Hotel in Washington with

Channell, Miller and Conrad present. During dinner at the Bay

Adams, Channell, Killer and Conrad "discussed the continuing

needs and problems of the Nicaraguan Contras, the necessity for

conservatives and conservative organizations to lobby Congress to

support President Reagan's program of Contra aid, and the

importance of television and newspaper advertisements supporting

President Reagan's program of aid for the Contras." Mrs.

Newington is not positive but this may have been the time

Channell solicited funds for the building of an airstrip the

Contras needed for delivery of supplies.

During this second trip to Washington, Mrs. Newington met

very briefly with President Reagan. They did not discuss her

contributions. In the evening after her meeting with President

Reagan, she met with Oliver North in her hotel room with Channell

and Dan Conrad also present. North brought her a gift from

President Reagan, and they discussed the Contra's needs for food,

equipment and weapons. Although she is not certain, Mrs.

Newington said she believes it is possible that North did speak

about the airstrip at this meeting.

The next personal solicitation took place in January 1986

when Channell and Conrad visited Mrs. Newington at her home in

Greenwich, Connecticut. The men showed her a tape of a

television commercial which asked the public to support Reagan's

Contra aid program. The men told her that the tape was made with

her contributions. Mrs. Newington said that during this visit

Channell solicited her for more funds for telephone and newspaper



advertisements to support President Reagan.s Contra aid program.

The fifth and final personal solicitation took placo on

February 27, 1966 at the Hay Adams Hotel in Washingtono The

purpose of this third visit to Washington vs to, again, meet

with the President. Smith picked her up at the train station,

Channell took her to the White House and North took her in to see

President Reagan. She and the President exchanged "thank-you."

but did not discuss the Contras.

Mrs. Newington was solicited at dinner that evening by

Channell, with Miller and Conrad also present. They again

discussed the needs of the Contras and the need for continued

television and newspaper advertising in support of President

Reagan's Contra aid policy. Also, Mrs. Newington said that she

believes it was at this dinner that Channell "stated that the

Contras were in need of a small reconnaissance aircraft to drop

off food and supplies because the airplane that the Contras had

been using had been knocked out by the Nicaraguan government

forces," and solicited her for the cost of a replacement

airplane. In both her answers to the Commission's

interrogatories and her deposition with the House and Senate

Select Committees, Mrs. Newington stated that after this dinner

she made substantial contributions to NEPL in early 1986 with the

understanding that some of her contributions would be used to

supply a replacement plane to the Contras.

Mrs. Newington does not recall receiving any written requests

or solicitations for any of Channell's organizations. As

mentioned earlier, Mrs. Newington said she was informed that her



contributions would go towards television advertisements relating

to the Contras. Bowever, she was not informed that her gifts

would be used for the cost of advertisements relating to SDI.

Mrs. Newington says that she was solicited by both Channell and

Smith on behalf of NEPL and ACTSEF to pay for the television

advertisements.

As noted above, both Channell and Smith, on behalf of ACTSEF

and Sentinel, informed Mrs. Newington that her contributions

would be used to influence elections. In 1985 and 1986, Channell

and Smith solicited funds on behalf of ACTSEF for the purpose of

influencing the outcome of Federal elections for Congress.

Similarly, Channell solicited funds for Sentinel in 1986 for the

same purpose.

The television advertisements were supposed to indirectly

help the candidates. In her answers to the Commission's

interrogatories, Mrs. Newington stated that she was advised by

Channell and Smith "that these advertisements would not

specifically refer to candidates by name but would help

conservative candidates indirectly by encouraging the voting

public to vote for candidates who espoused the conservative

viewpoint." Mrs. Newington said that Smith would occasionally

read the scripts of the advertisements to her: "On some

occasions he read to me a proposed form of advertisement and he

told me that it had been rewritten so as not to be too specific

or 'too political' and that, as rewritten, the advertisement

complied with applicable legal requirements." She recalls that

some of her contributions in 1986 were to be used for



advertisements related to Linda Chaves' race for the united

States Senate in Maryland. However, she does not recall which

particular Channell organization solicited funds for this

purpose.

In her deposition before the House and Senate Select

Committees, Mrs. Newington stated that she deducted some

contributions from her taxes but not others. When questioned

about this inconsistency her response was: "I was sure of the

National Endowment being tax deductible. The others I was not

totally sure of." She further stated that Channell had informed

her that certain contributions such as Sentinel and ACTSEF were

not tax deductible.

2. Edwin L. Weisl, Jr.

In response to the Commission's interrogatories and request

for documents, Edwin L. Weisl, Jr. stated that in 1986, he was

solicited by and made contributions to NEPL and ACT. See

Attachment 2. He contributed $1,000 to NEPL in May of 1986 and

made two contributions to ACT in October 1986 for a total of

$4,000.

Mr. Weisl said he was solicited by NEPL and ACT over the

telephone. He recalls no written or face-to-face solicitations.

In his answers to the Commission's interrogatories, Weisl recalls

that the first telephone solicitation was from Channell on behalf

of NEPL. Weisl stated that Channell informed him that his

contribution would be used to pay for television advertisements

seeking support for the Reagan administration's Contra aid

policy.



Weiws said he received two other telephone solicitations fros

Kris Littledale on behalf of ACT. Re said that Littledaletold

him his contributions to ACT *would be used to pay for television

messages relating to elections to the Congress of the United

States and stated that [ACT) was organised so as to legally

perform this function." He further said that Littledale also

told him that ACT is "a political action committee that would

target television messages in specific Congressional districts or

states where a particular representative or senator either

supported or opposed Contra aid and that the messages would be in

support of those who were in favor of Contra aid or against those

Swho were opposed to Contra aid." Weisl stated that he believes

that Littledale mentioned specific candidates but he can not

actually recall their names.

3. Barbara Bullitt Christian

In her response to the Commission's interrogatories and

request for documents, Barbara Bullitt Christian states that she

cannot remember the specific contents of all of the written or

phone solicitations received on behalf of NEPL, Sentinel, ACT or

ACTSEF. See Attachment 3. Nor can she connect any one

contribution with a specific solicitation. However, she does

state in her answers to the Commission's interrogatories that at

some point she was solicited by Channell, Clifford Smith, and

Jane McLaughlin, all on behalf of NEPL. She also said she

recalls being solicited by Daniel Conrad. However, Mrs.

Christian further states that she was solicited by these same

individuals interchangeably for all of Channell's organizations.



Mrs. Christian said she smade a number of contributions to

Channell's organisations for a total of $43,814.00 to NKPL,

$6,700.00 to Sentinel, $1,200.00 to ACT, and $500.00 to ACTSRF.

She also contributed $5,000.00 to the Anti-Terrorism American

Committee ("ATAC"), another political action committee set up by

Channel1.

Mrs. Christian said she was solicited over the telephone by

Channell, Smith, McLaughlin, and Conrad. She said that she may

have received solicitations from other callers, but she does not

recall their names. Mrs. Christian stated that while the phone

conversations were brief, "each one did involve a request to

monetarily support the entity represented by the caller in order

that it might be able to provide aid to the Contras."

Mrs. Christian was also solicited through the mail. Most of

the solicitation letters she received have since been discarded

so she could not produce them in the Commission's request for

production of documents.

Additionally, Mrs. Christian was also solicited in person.

The first face-to-face solicitation took place at a NEPL

fundraiser she attended at the Hay Adams Hotel in Washington

during the summer of 1985. Channell was present at this event,

but it was someone other than Channell who actually solicited

her. As a result of this solicitation she contributed an amount

in the range of $1,550.00.

Several other Washington meetings with Channell took place,

but Mrs. Christian does not recall the details of such meetings.

She does recall, however, that "in each case the discussion



centered around the need to support the Contras with food#

clothings medical supplies and like items In their fight against

communism." She also said that there may have been other

face-to-face solicitations during one of thee* Washington visits

from one of Channel's associates.

Mrs. Christian vas also involved in a local fundraising drive

for the Contras which NEL organized. 8ee Attachment No. 4.

in her answers to the Commission's interrogatories, Mrs.

Christian stated that she was informed on a couple of occasions

that her contributions would be used to pay for television

advertising relating to the Contras or SDI. Also, she stated:

"one or more indivi.duals who solicited contributions from me

during 1985 and 1986 told me that if I contributed, my

contributions would be used to influence federal elections."

Neither the names of the specific solicitors involved, nor the

dates of any such solicitations are recalled in her answers. but

Mrs. Christian did say the solicitors were probably some of the

same people she identified as phone solicitors which include

Channell, Smith, Conrad, and McLaughlin.

She specifically recalls one telephone solicitation that took

place around April of 1986 where the caller "specifically

mentioned defeating Michael Barnes, who was then running for the

United States Senate." While she does not remember specific

details, she does recall that during the conversation that caller

said money was being raised to help defeat Barnes and she was

asked to make a contribution in support of this effort, which she

agreed to do. See Attachment 5.



Along those same lines, Mrs. Christiam received in the mil

as part of her written solicitations from ACT, a prospectus put

,out by the Robert Goodman Agency for ACT. The prospectus

describes the content of the television advertisements, the media

market involved, and the members of Congress targeted for defeat.

See Attachment 6.

4. Frank 0. Darlington

Frank G. Darlington stated in his answers to the Commissionts

interrogatories and request for documents that he contributed a

total of $46,000.00 to NEPL in 1985 and 1986. See Attachment 7.

He also said that he made two contributions to ACT in 1985 for a

total of $9,000.00.

Mr. Darlington is ninety-six years old and in poor health.

Because of this, he is unable to recall the details of any

contributions he made to Channell's organizations. According to

his attorney, there are no available records to determine whether

and how Mr. Darlington was solicited for contributions.

Accordingly, Mr. Darlington also cannot provide any

information as to whether he knew that his contributions would go

towards television advertisements promoting the Nicaraguan

Contras or the Strategic Defense Initiative ("SDI"). Likewise,

he stated that no information is available concerning whether he

knew his gifts would be used to influence elections.

5. Martha H. Lynch

In her answers to the Commission's interrogatories and

request for documents, Martha H. Lynch said she contributed

$45,000.00 in 1985 and $37,000.00 in 1986 to NEPL, for a total of



$82,000.00. She vas solicited both in person and through the

mail.

In 1985, Mrs. Lynch met personally with Cliff Smith and Dan

Conrad of ACT and NEPL. Smith told her that ACT had raised up to

a million dollars so far in 1985. She was informed that

contributions to ACT are limited to $5,000.00 but that NEPL has

no limit on the sise of donations. During the 1985 visit, Smith

and Conrad also informed Mrs. Lynch that ACT'S two principal

activities are (1) purchasing Maule aircraft at $60,000.00 each

to be used for delivering supplies to the Contras fighting within

Nicaragua and (2) leasing DC3 aircraft for carrying supplies.

See Attachment 8.

Mrs. Lynch was also solicited through the mail in 1985 and

1986. In responding to this Commission's request for documents,

Mrs. Lynch provided reports that she received on the Nicaraguan

Contras, an invitation to a White House briefing and copies of

letters addressed to Channell from President Reagan regarding

activities of NEPL and ACT. She also received copies of the

budget for the television advertisements and copies of the

scripts for the same. The budget is entitled "Central American

Freedom Program Budget." The copies of the scripts for three

television advertisements, "Terrorist Influence." "Refugees," and

"Facts," all dealing with the need for funding the Contras, were

included. See Attachment 9.

The five copies of the letters from President Reagan to

Channell contained messages of gratitude for NEPL and ACT's

television advertisements in support of the President's positions



on the Nicaraguan Contras and 8D. The White House also sent a

mailgram to Mr. William Lynch, inviting him to attend a White

House briefing on U.S. policy in Central America for NEPL.

Mrs. Lynch also received copies of a 1986 report by Wesley

Smith on the Nicaraguan Human Rights Abuses. In addition, she

received a memorandum on NEPL's Central American Freedom Program.

See Attachment No. 10. This document forcefully advocates the

need to help the Contras. It discusses NEPL's plan for

television advertisements to educate Americans on the gravamen of

the situation in Nicaragua and the need to aid the Contras. The

report further states that by "using the methodology of national

political campaigns, we are seeking to utilize our opponents'

negatives, debate the unclaimed issues to our advantage and

reinforce our positive public perceptions." It notes: "If the

issue is picked up by constituents it would be a strong message

for Congress."

As noted at the beginning of this report, this office has

only summarized the material from these witnesses. We have not

sought to evaluate and analyze this information in terms of the

legal and factual issues in this matter. Such an evaluation and

analysis will be made at the conclusion of the Commission's

investigation in this matter. This office is continuing its

review of other responses and will make further reports to the

Commission.

General Counsel
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MUR 2406 - COMPREHENSIVE INVESTIGATIVE
REPORT #4
SIGNED JULY 25, 1988

The above-captioned matter was received in the Office

of the Secretary of the Commission Tuesday, July 26, 1988

at 9:44 A.M. and circulated to the Commission on a 24-hour

no-objection basis Wednesday, July 27, 1988 at 4:00 P.M.

There were no objections received in the Office wf the

Secretary of the Commission to the Comprehensive Investigative

Report #4 at the time of the deadline.
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As this Office has previously noted, we are making a review

of the material received as part of the Commission's

investigation in this matter in order to provide the Commission

with a summary of the material and selected excerpts from the

documents. The complete sets of documents received from the

witnesses are in the permanent file in this Office.

This review has not sought to draw any legal conclusions from

any individual response or to evaluate any response with respect

to the specific issues involved in this matter at this time. At

the conclusion of the Commission's investigation, all of the

information received will be examined and evaluated with respect

to the issues raised in this matter.

This report summarizes the responses of nonrespondent

contributor witnesses Melvin L. Salwasser, Mary Jo Pentecost,

Jane Word Driscoll, and Robert Mosbacher, Jr., to the

Commission's interrogatories and requests for documents.



$

1. Rlelvin L. Salvasser

In his response to the Commissions interrogatories and

request for documents, Mr. Saiwasser stated that he contributed a

total of $46,910.00 to the National Endowment for the

Preservation of Liberty ("NEPL') in 1985 and 1986. See

Attachment 1. He also stated that he contributed $5,000.00 to

the American Conservative Trust ("ACT") in 1986. These

contributions were in direct response to solicitations from NEPL

and ACT. Mr. Salwasser was solicited by telephone, through the

mail and in person.

Both NEPL and ACT sent many letters and articles to

Salwasser according to Salwasser's answers to the Commission's

interrogatories. It appears that Salwasser kept all of his

correspondence from Carl Russell "Spitz" Channell's

organizations. Therefore, copies of correspondence and other

documents related to solicitations by Channell's organizations

are attached as an example of "typical" mail solicitations by

Channell's groups. See Attachment 2.

Numerous phone solicitations were made to Mr. Salwasser by

Mr. Kris Littledale on behalf of NEPL and ACT. Mr. Salwasser

cannot recall these conversations with specific detail;

nevertheless, he does provide a great deal of information in his

answers to the interrogatories.

The earliest phone calls took place in 1985, some time

between August and November. These first two calls were

"consistent with the correspondence of July 9, 1985 and

November 6, 1985." See Attachment 2, pages 1-5. The letter of



July 9, 19450 was tos Channell and it discussed, in detail, the

television advortisoments or "Freedom Spots" that NEPL planned to
run. Also enclosed was a list of the advertisements which

included the cost of running the advertisements and the targeted

markets. The letter of November 6, 1985 from Littledale provided

more infornation on NEPL and the political action committee, ACT,

and thanked salwasser for his support. See Attachment 2, page

14.

Additional telephone solicitations took place in 1986 by

Littledale as a representative of NEPL. The content of these

phone conversations focused on the need to aid the Nicaraguan

contras. In his response to interrogatories, Nr. Salwasser

stated: "I was told that this donation was to be used for

educational films and for lobbying efforts to persuade

Congressmen to support the $100 million Contra aid package soon

to come up for vote in Congress. Also, this donation was to help

the contras to survive until help could come from the U.S.

government. Some reference was made in phone calls that the

Contras were able to purchase SAN7 missiles from Israel but it

was never clear to me how the National Endowment group was

involved."

Thus, Salwasser said he was informed by his solicitors,

Channell and Littledale, that his contributions would be "used to

pay for the costs of television advertisements relating to the

Nicaraguan Freedom Fighters (or Contras) or the Strategic Defense

Initiative." He stated further: "I understood from the material

sent to me and the conversations [with Channell and Littledale]



that the purpose of the funds was to provide educational

television announcements and advertisements to the Contras.*

Mr. Salwasser also received telephone solicitations in 1986

where he was told by Littledale, on behalf of ACT, that his

contributions would be used to defeat liberal members of Congress

and help conservatives win their elections. All of the money

contributed to ACT ($5,000.00) was solicited for the purpose of

aiding political campaigns, according to Salwasser's answers to

the Commissionos interrogatories. For example, Mr. Salwasser

said that "the contribution made on October 27, 1986 was made in

response to a telephone call from Kris Littledale on behalf of

the Emergency Committee for the Reagan Revolution which, in

conversation, I understood was to be used to attempt to defeat

liberal congressmen and to help reelect Senator Steve Symmas and

other conservative political candidates." See Attachment 2,

pages 64-66.

Littledale also made phone solicitations on behalf of the

Antiterrorism American Committee ("ATAC"), a Channell political

action committee. Mr. Salwasser said that Littledale told him

that his donation would be used to advise the public in certain

congressional areas of legislators who were not backing President

Reagan's proposed $100 million aid package for the Contras.

Mr. Salwasser reported two in-person solicitations in 1986.

The first was a dinner in Pennsylvania with Littledale on

February 15, 1986. Salwasser stated that "the general

conversation had to do with raising funds to create an atmosphere

in which Congress would provide more aid to the Contras." The



second personal solicitation was a meeting between Salvasser, his

son, Channell and Oliver North in North's Washington office. in

his answer to the Commission's interrogatories, Salwasser said

that "the substance of the meeting was an explanation by Colonel

North with regard to efforts by the administration to provide aid

to the Contras and to thank me for supporting the National

Endowment for the Preservation of Liberty." North discussed the

Contras need for food, clothes, radar, plane repairs and "he

explained from a map where the major support for the Contras was

in Nicaragua."

2. Nary Jo Pentecost

Mary Jo Pentecost stated in her response to the Commission's

interrogatories and request for documents that in 1985 and 1986,

she was solicited by and made contributions to NEPL, ACT, and

Sentinel. See Attachment 3. Mrs. Pentecost made contributions

of $10,450.00 to NEPL, $6,100.00 to ACT and $2,000.00 to

Sentinel, for a combined total of $18,750.00 to the three

organizations.

Mrs. Pentecost was solicited by phone, through the mail and

in person in Washington, D.C. She cannot recall specific

solicitations, but she said that she was solicited only by

Channell and Cliff Smith on behalf of NEPL, ACT and Sentinel.

Channell and Smith were the only persons she spoke with or had

any dealings with.

The only documentation provided by Mrs. Pentecost are her

canceled checks to NEPL, ACT and Sentinel because she said these

are the only relevant documents she has in her possession.



Mrs. Pentecost stated that she makes no attempt to kep any

correspondence because she gets stacks of mail from various

political, educational, and charitable, etc., orgyaisations day

after day. Besides, Mrs. Pentecost said she was solicited by

mail only a few times.

most of the solicitations of Mrs. Pentecost took place over

the telephone. Channell made a few calls, but Mrs. Pentecost

recalls that Smith called the majority of times. She does not

remember the dates of any calls.

Mrs. Pentecost said she met personally with Channell and

Smith approximately four times during 1985 and 1986. The

emeetings were brief, and she was actually solicited only twice,

once by Channell and once by Smith. In her response to the

-Commission's interrogatories, she stated that each merely asked

her for "some more help for the 'Contras.'"

Mrs. Pentecost further stated that she was informed by either

NEPL, Sentinel or ACT (she doesn't remember which), that her

f"7 contribution would be used "for putting some television

advertisements on in certain states to try to influence some

members of Congress [House] to vote in favor of Congressional aid

to the Freedom Fighters or Contras." She doesn't remember

whether this information came from Channell or Smith, nor does

she remember which organization they were representing at the

time. Both Channell and Smith solicited her on behalf of NEPL,

ACT and Sentinel, and she has not been able to keep the

solicitations straight.

In addition to being informed of the advertisements,



Mrs. Pentecost said she was also informed that her gifts would be

used to influence federal elections. She said she believes it

was Channell who asked her *to help some in the election against

Michael Barnes and also to try to help a Mrs. Chaves."

Mrs. Pentecost said she wasn't informed of any specific details,

Just that "there was a chance to get rid of Michael Barnes and a

slim chance to elect a conservative in his place."

Mrs. Pentecost said that she was unhappy with Barnes'

dealings with Daniel Ortega and she was "eager to do anything

possible to get Mr. Barnes out of office." Although she can't

remember which of the three organizations Channell was

representing when he asked for her help in defeating Barnes, she

said she thinks that she did give something in response to this

particular solicitation request.

3. Jane Word Driscoll

Jane Word Driscoll is the widow of the late Robert S.

Driscoll who died on January 13, 1987. In her response to the

Commission's interrogatories and request for documents, Mrs.

Driscoll stated that it was Mr. Driscoll who made any political

contributions to Channell's organizations. See Attachment 4.

Despite the fact that she was quoted in a New York Times article

as saying she was told the $100,000.00 her late husband

contributed to NEPL would be used to influence campaigns and that

she knew a substantial portion of that money was for the "Star

Wars" project, Mrs. Driscoll now claims that she has no knowledge

of the answers to any of the questions concerning her husband's

contributions. (See Exhibit 7 to the complaint circulated April



29, 1987 for the New YOrk .T1  article.)

Mrs. DriscOll further stated that she does not have in her

possession"y records or documents concerning the contributions

to Channell's organizations. Also, she said that she does not

have any infornation, nor did she participate, in the events

described in the interrogatories.

4. Robert Nosbacher, Jr.

In response to the Commission's interrogatories and request

for documents, Robert Mosbacher, Jr. stated that he made two

contributions to NEPL, totaling $6,000.00. See Attachment 5.

His first contribution in 1985 was for $1,000.00 and in 1986 he

or made a second contribution for $5,000.00.

Mr. Mosbacher was solicited by telephone on behalf of NEPL

and ACT. He said that his telephone solicitors were Ellen

Garwood, who was the first to call him, and Jane McLaughlin. One

noteworthy telephone solicitation took place on January 23, 1986

when McLaughlin invited Mosbacher to a White House briefing, but

he declined the invitation.

Additionally, Mr. Mosbacher received written solicitations

from NEPL and ACT. He has enclosed copies of all written

documents he received from Channell's organizations in the

Commission's request for production of documents. A review of

the documents reveals mail solicitations from Channell and

McLaughlin. Mosbacher also received many thank you notes which

encouraged his continued support of Channell's organizations.

These letters came from Oliver North and Ed Rollins, in addition

to Channell and McLaughlin.



Mr. Mosbacher vas personally solicited twice, both times In

1986. The first face-to-face solicitation took place on

February 11, 1986, vith Jane McLaughlin. Nosbacher stated that

they *discussed the current status of the fighting in Nicaragua,

as well as efforts to generate support for the President's

program.* McLaughlin asked him for $25,000.00 at this meeting.

The second face-to-face solicitation of Mosbacher was a

meeting on July 30, 1986, with McLaughlin, Channell and one other

gentleman associated with their activities, whose name Mosbacher

does not recall. Mosbacher stated the purpose of this meeting

was to discuss President Reagan's SDI policy. Mosbacher's

solicitors brought surveys showing the popularity of the SDI

program. The surveys included 17 selected congressional

districts and the polls seemed to show that lack of support of

SDI from certain Democratic congressmen would make them

vulnerable to defeat. See Attachment No. 6. Mosbacher said that

Channell asked him to contribute to his efforts to publicize

through television advertising, the limited support that

particular congressmen were giving to SDI.

In his response to the Commission's interrogatories,

Mosbacher indicated his reply to this solicitation: "I declined

all requests to contribute to media advertising run by the

National Endowment for the Preservation of Liberty or the

American Conservative Trust." Mosbacher also received mail

solicitations regarding the television advertisement campaign in

support of both SDI and the Contras. He also received copies of

the transcripts of a number of the commercials and copies of the
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costs to produce and run the spots. out despite all of these

solicitations, he refused to make a contribution to support the

advertisements.

in addition, Nosbacher stated that his solicitors did inform

him that his contributions would be used to influence elections.

In a couple of telephone conversations with McLaughlin. she

approached him regarding support for television advertisements to

be run as negative attacks against certain Texas Democratic

congressmen. He said that he "disliked negative, attack

advertising, thought it would be counterproductive, and refused

to support it financially."

As noted at the beginning of this report, this office has

only summarized the material from these witnesses. We have not

sought to evaluate and analyze this information in terms of the

legal and factual issues in this matter. Such an evaluation and

analysis will be made at the conclusion of the Commission's

investigation in this matter. This office is continuing its

review of other responses and will make further reports to the

Commission.

DateLawrence M. Noble
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BEFORE THE FEDERAL ELECTION COMMISSION

In the matter of

National Endowment for the )
Preservation of Liberty; )
Carl Russell Channell; ) MUR 2406
Sentinell American Conservative )
Trust State Election Fund; )
American Conservative Trust )
and Carl R. Channell, as )
treasurer )

COMPREHENSIVE INVESTIGATIVE REPORT #6

As this office has previously noted, we are continuing our

review of the material received as part of the Commission's

investigation in this matter in order to provide the Commission

with a summary of the material and selected excerpts from the

documents. The complete sets of documents received from the

witnesses are in the permanent file in this office.

This review has not sought to draw any legal conclusions from

any individual response or to evaluate any response with respect

to the specific issues involved in this matter at this time. At

the conclusion of the Commission's investigation, all of the

information received will be examined and evaluated with respect

to the issues raised in this matter.

On February 18, 1988, the Commission approved a letter,

subpoena and order to Arthur J. Finkelstein and Associates

("Finkelstein") in furtherance of the investigation of this

matter. This report summarizes the responses of nonrespondent

witness Finkelstein to the Commission's interrogatories and

request for documents. See Attachment 1.
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In response to the Commission's interrogatories, Finkelstein

stated that there was no written agreement or contract with NZPL,

Sentinel, ACT or Channell to conduct polling activity in 1985

or 1986. According to Finkelstein, all requests for polling

activity were made by telephone. The first telephone survey

request was made in May or June of 1986. Finkelstein recalls

that Channell, on behalf of ACT, asked Finkelstein to submit a

proposal to conduct a survey in seventeen congressional

districts. A proposed survey was submitted to Channell on June

4, 1986. See Attachment 2. According to Finkelstein, Channell

subsequently telephoned them and directed that the survey be

conducted. Three additional districts were also surveyed.

In answer to the Commission's interrogatories, Finkelstein

stated that all subsequent survey assignments were given verbally

via telephone by Channell or an associate of Channell's, Dan

Conrad. Finkelstein said the services it provided to Channell's

organizations consisted of conducting survey research and

providing them with the survey results and an analysis of the

results. Also, other than the initial transaction, all reports,

correspondence, and other communication between Finkelstein and

Channell or his associates, were addressed to NEPL. Finkelstein

stated that the total amount charged for the polling work was

$150,400.00; and, to the best of his recollection, NEPL made all

of the payments.

Finkelstein stated that it was not informed of the purpose of

the polling activity requested by Channell and his associates.

According to their answers to the Commission's interrogatories,



the only information Finkelstein received was the places where

the surveys were to be conducted and the subject matter to be

researched.

All of the surveys conducted by Finkelstein took place in

1986. Polls were taken in the following states: California,

Colorado, Connecticut, Florida, Georgia, Idaho, Kentucky,

Maryland, Mississippi, Missouri, New Mexico, North Carolina,

Ohio, Oklahoma, Pennsylvania, South Carolina, Tennessee, and

Texas. In response to the Commission's request for production of

documents, Finkelstein stated that it has provided the Commission

with most all documents connected with the polling activity it

engaged in for Channell and his associates, except for

twenty-three computer printouts compiled in connection with each

survey which are bulky and very heavy.

The documentation provided by Finkelstein consists primarily

of the results of the surveys done for Channell and his

associates. Finkeistein compiled reports by congressional

district and on an overall basis. For example, see Attachment

10. Each of these reports consists of a discussion of the

methodology used and an analysis of the survey results. In

addition, the raw scores of the summary questions were compiled

and sent to Channell and his associates. For example, see

Attachments 3 and 4.

Finkelstein also prepared a report analyzing the electoral

strengths and weaknesses of the candidates in the Cranston and

Mikulski Senate races, based on the California and Maryland

survey results. See Attachment 5. Finkelstein also proposed
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draft television advertisements in connection with these surveys.

Most of the drafts of televisions advertisements promote the

Strategic Defense Initiative ("SDI") and also include proposed

ads naming congressional candidates opposed to SDI including Alan

Cranston and Barbara Mikulski. For example, see Attachments 6

and 7. He also apparently did exit polling for the September

Maryland primary. See Attachment 8. Additionally, Finkelstein

performed separate electoral analyses of the survey results of

the state of California. See Attachment 9.

As noted above, Finkelstein stated that the total charge for

all of its polling activity was $150,400.00. A breakdown of the

costs incurred by Channell and his associates are as follows:

Date of Survey Cost Subject of Survey

June 6, 1986 $40,000.00 17 congressional districts
June 13, 1986 40,000.00 17 congressional districts
July 23, 1986 15,000.00 3 congressional districts
August 11, 1986 35,500.00 California & Maryland
September 5, 1986 19,900.00 Maryland

TOTAL $150,400.00

Finkelstein said it did not retain copies of checks paid to them

by Channell's organizations. For this reason, they are unsure as

to exactly who made the payments to them. To the best of its

recollection, as noted earlier, all payments for surveys done for

Channell and his associates were made by NEPL.

As noted at the beginning of this reports, this office has

only summarized the material from these witnesses. We have not

sought to evaluate and analyze this information in terms of the

legal and factual issues in this matter. Such an evaluation and



analysis will be made at the conclusion of the Commission's

investigation in this matter. This office is continuing its

review of other responses and will make further reports to the

Commission.

Da&te
General Counsel

Attachments:
1. Answers to the Commission's Interrogatories
2. Initial survey proposal dated June 4, 1986
3. Survey Summary and Results - June 1986
4. Summary Incumbent Vulnerability Benchmarks and Results

of SDI survey
5. Maryland and California Surveys and National Omnibus

Survey
6. Drafts of television ads including Barbara Mikulski
7. Drafts of television ads including Alan Cranston
8. Maryland Exit Poll letter and survey
9. Survey Summary - California - August 1986

10. Survey Summary - Texas 10th congressional district -
June 1986

Staff person: Elizabeth Campbell
George Rishel
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Anti-Terrorism American Ccmette S88AUG2 AH ,5
ADDRESS (number and a&rae p Oh"*k "dfari n PrWlousl repor2ted ~ eTIIATONUM

Star Route 2 Box 102 C 00207654
CITY. STATE and ZIP COD". 3. n ,, q~ as a ~ a,

Prince Fredericks M4 20678 on -dae)UM TM R

4. TYPE OF REPORT

(a)W] April IS Quarlerly Repot Monthwly Reo Due On:
July15QuarteryRept 3 February20 0 June 20 0 October200 March20 0 July 20 0 November20

Octobr 15QuarerlyReWo April 20 0 August 20 0 December,20[]oo.ber,15Quartely; m~l Rey p20 [ September 20 0 January81

January 31 Year End Report ITwelfth day report precedin
(Type of EIleon)

[Y July 31 Mid Year Report (Non-electin Vesi Only) election on In the State of

] Thirtieth day report following the General Election on

n Termination Report In the State of

(b) Is this Report an Amendment? n YES NO

SUMMARY
5. CoverngPerod Jan 1. 1987 through June 30. 1987

Cash on Hand Januaryl, 19-U L.......

Cash on Hand at Beginning of Reporting Period

Total Receipts (from Line 18) ... .......

Subtotal (add Lines 6(b) and 6(c) for Column A and
Lines 6(a) and 6(c) for Column 8)

COLUMN A
This Period

$ 3,000.00 1$

6,488.75

COLUMN B
Calendar Year-to-Date

3,000.00

7. Total Disbursements (from Line 28) .. ....... ....... $ 4,397.98 $ 4,397.98

8. Cash on Hand at Close of Reporting Period (subtract ne 7 fom Line aid)) $ 2,090.77 $ 2,090.77

9. Debts and Obligations Owed TO the Committee For further Information
(itemize all on Schedule C and/or Schedule D) .... . . $ -0- contact:

Federal Election Commission10. Debts and Obligations Owed BY the Committee 99ESreN(Itemize all on Schedule C and/or Schedule 0) . ......... $ 4,895 .64 999 E Street, NW• Washington, DC 20463
I certify that I have examined this Reprt and to the best of my knowledge and behef it is true, correct Toll Free 800-424-9530
and complete. Local 202-376-3120
Type or Print Name of Treasurer
J. Parker Bailey

Signature of Treasurer Date

NOT: ;ubmission of false, erroneous, or incomplete Information may subject the person signing this Report to the penalties of 2 U.S.C. §437g.

I FEC FORM 3X
I I I I I I TT1



Name c@9 Commin (U) I
An ti-Terrorim Am ran Cam'Itto rot Covi 910 Period

COLUMN A COLUMN aL PECO T0101is Period Calndr Yew-To-Ohte
11. CONTRIBUTIONS (other the lo) FROM: . . . .......

(a) IndllduaWPeon Ote Then Poll.a Comm • •ees.
(i) temied (we OSalt A). .........
(0) Unitemind ...... .......... .1.000.•00 1,9OO._0_
(W)TO1aI of ...butkone. . . 1ndoo, oo d a00 ,ooo0(b) Political Party ComMee....... ....... ."

(c) Other Polltal Cammiten (sujh a PAC*).........
(d) TOTAL CONTRIBUTIONS (add 11 I)I 1b). and (c)). . . . 1 000.00-" 1,000.00

12. TRANSFERS FROM AFFILIATED/OTHER PARTY COMMITTEES

13. ALL LOANS RECEIVED ...... .................

14. LOAN REPAYMENTS RECEIVED . . ...........

15. OFFSETS TO OPERATING EXPENDITURES (Refunds.Rebates. etc.)

.16. REFUNDS OF CONTRIBUTIONS MADE TO FEDERAL CANDIDATES ' - . .. .AND OTHER POLITICAL COMMITTEES 2,00000 2,000.00

17. OTHER RECEIPTS (DividendsInterest, etc.) ... ..........

18. TOTAL RECEIPTS (add 11(d), 12,13,14,15.16 and 17) 3000.00 3,000.00
II. DISBURSEMENTS~ .' - .. . ... .................

19. OPERATING EXPENDITURES ... ............
I-

20. TRANSFERS TO AFFILIATED/OTHER PARTY COMMITTEESC"-
21. CONTRIBUTIONS TO FEDERAL CANDIDATES AND OTHER

POLITICAL COMMITTEES ........

4,397.98r -, - 4

-22. INDEPENDENT EXPENDITURES (use Schedule E) ... .....

,-23. COORDINATED EXPENDITURES MADE BY PARTY COMMITTEES "
(2 U.S.C. 441a(d)) (use Schedule F). .... .........

24. LOAN REPAYMENTS MADE .. •.••............

25. LOANS MADE ......... ..............

26. REFUNDS OF CONTRIBUTIONS TO:
(a) Individuals/Persons Other Than Political Committees .
(b) Political Party Committees .... ...............
(c) Other Political Committees (such as PACs) .. .......
(d) TOTAL CONTRIBUTION REFUNDS (add 26(a), (b), and (c))

27. OTHER DISBURSEMENTS ..... .................

28. TOTAL DISBURSEMENTS (add 19, 20, 21, 22, 23, 24, 25, 26(d)
and 27) 4 39,

III. NET CONTRIBUTIONS/OPERATING EXPENDITURES
29. TOTAL CONTRIBUTIONS (other than Ioans)(from Line 11(d)). • • 1,00C
30. TOTAL CONTRIBUTION REFUNDS (from Line 26(d))
31. NET CONTRIBUTIONS (other than oans)(subtract Line 30 from 29). N515.

32. TOTAL OPERATING EXPENDITURES (from Line 19) . . . 49 397
33. OFFSETS TO OPERATING EXPENDITURES (from Line 15) . . _.

34. NET OPERATING EXPENDITURES (subtract Line 33 from 32) t, .in-

4,397.98

. . . -.- 7

-- 7--

$ . -4

S. A, 4,397.98

.00

). .0
.00 1,000.00

.98

no

1,000.00

19000oo00
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Anti-Terrorism American Comittee

A. Full Nane. w amo. P Am"

Hyde for Congress Com
2104 Rayburn Building
Washington DC 20515

Rweeipt For: L rry

__ F Other (speclfy):
Gene.J ral "

Name of Empove

refund of campaign
contribution

"lion

- -mw- ,.in.,w q w - 'S.U .050

WW.W "- -..- GMm.m &m~W g Wla %
Jim Cowter for Congress Core
2422 Rayburn Building
Washington, DC 20515

Receipt For:

M Other (specify):
Li Primary Lj General

Co. Full Name, Mailing Addrem and ZIP Code

Peceipt For: PrimaryFI r7-Other (specify):

O Full Name, Mailing Addrese end ZIP Code I

i ceipt For: L.J PrimaryFM Other (specify): U General

C. Full Name, Mailing Addrms and ZIP Code

Receipt For: [ Primary
[- Other (specify):

Name of Employer

refund of campaign
contribution

Occupetion

Date (month,
day. vowe)

6/1/87

Date Imonth,
day, yew)

5/5/87

Aggregate Year-to-Date S
Name of Employer Date (month,

day. ver)

Occupation

Aggregate Yeer-to-Date S
Name of Employer Date (month,

day. year)

Occupation

Aggregate Year-to-Date s
Name of Employer Date (month.

day. year)

Occupation

F. Full Name, Mailing Address and ZIP Code Name of Employer Date (month.

day, year)

OccupationReceipt For: Primary L General
--- Other (specifyl: Aggregate Year-to.Date SG. Full Name. Mailing Addrem and ZIP Code Name of Employer Date (month,

day, year)

Receipt For: Primary General Occupton

Other (speclfy): 
Aggregate Year-to-Date$ iS

)TAL of Receipts This Page (optional)

This Period (last Page this line number only) ...............

Amount of Each
RStPt this Period

19000.00

Amount of Each
Receipt this Period

1, 00. 00

Amount of EachReceipt this Period

Amount of Each
Receipt this Period

Amount of Each
Receipt this Period

Amount of Each
Receipt this Period

Amount of Each
Receipt this Period

m

U Generl
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4AME OF COMMITTEE (in FaUll

Anti-Terrorism American Coumittee
A. Full N w. Mailin Adm sind ZIP ePurpone of isursment Date (month. Amount of Eachday. year) Disbursement This Period
Herge, Sparks, ChristopherBiondi Legal fees 1/7/87 235.00
8201 Greensboro Dr Disusemt 2:
McLean, VA 22102 , U ..lmerv U Goe" 2/25/87 675.83

Other (specify)
B. Ful Name. Molling Adde. owl ZIP Cede Purpose of Dlsbursement Date (month. Amount of EachJ. Parker Baileys CPA Accounting fees day. Year) Disbursement This Period

2100 Gallows Road 1/16/87 262.50Vienna, VA 22180 Disburse"ent for: U. imer UGneral 2/25/87 479.00Othr lpeerV

C. Full Name. MaIling Address and ZIP Cede Purpose of Disbursement Date (month. Amount of Each
Channell Corp day. yeer) Disbursement This Period1331 Pennsylvania Ave 2/17/87 388.00Washington, DC 20004 Disbursement for: Primary Genrei 2/25/87 388.00Other (SPecify)

D. Full Nam, Mailing Address and ZIP Code Purpose of Disbursement Date (month. Amount of Each
? 

day. year) Disbursement This PeriodMadison National Bank Check printing 1/31/87 24.65
Cashington, DC Disbursement for: Primary UGeneral

.Oltl M.p e cif .)E. FUJI INam_ Mill~ha Addr ,.2 m r ,, .........

"Anti-Terrorism American Com -

State Election Fund
I"Prince Frederick, MD 20678

F. Full Nome. Mailing Address and ZIP Code

,)K Treasurer
Washington, DC

G. Full Name, Moiling Address and ZIP Code

H. Full Name. Mailing Address and ZIP Code

I. Full Name, Mailing Address and ZIP Code
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...... RPj mtrapment1
Disbursement for:H Primary L Generalf Other (specify)

Purpose of Disbursement

Annual report fee
Disbursement for: LJ Primary [_ General
f Other (specify)

Purpose of Disbursement

Disbursement for: Primary L General
I Other (specify)

Purpose of Disbursement

Disbursement for: L. Primary L0 General
f Other (specify)
Purpose of Disbursement

Date (month,
day. year)

4/2/87

Date (month,
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4/3/87
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day, year)

Date (month.
day. year)

Amount of Each
Disbursement This Period

1,920.00

Amount of Each
Disbursement This Period

25.00

Amount of Each
Disbursement This Period

Amount of Each
Disbursement This Period

Date (month, Amount of Each
day. year) Disbursement This Period

Disbursement for: Primary General
___Other (specify)

-OTAL of Disbursements This Page (optional)..............................................................

AL This Period (last Page this line number only).............................................................

4,397.98

m

.J.
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lEwading Loom- ore
Name of Committee (in um
@APTI7rT ERJo~HMRI CAN COMITTEE Omatesndi", Amnount Paymnent Oteaiw
C00207654 Banc* Beginning Incurred This Balance at Cin

This Period This Period Period of This PeC&A. Full Name. Mailing Adres d Z Cod s f Ogor or seditor "-

FANTI-TERRORISM AMERICAN COMMITTEE -
STATE ELECTION FUND
STAR ROUTE 2, BOX 102
PRINCE FREDERICK, MD 20678 3 .47 -0- . 3 .Natur o fDebt Purp os): *-O -

OFFICE SUPPLIES

-. Full Name,. MailingAWreand Zp Code of Debtor or Cre-orANTI-TERRORISM AMERICAN COMMITTEE -
STATE ELECTION FUND

STAR ROUTE 2a BOX 102
PRINCE FREDERICK 20678 436- 42 -0- 436.42

Nature of Debt Purpose): - - - -

C.F l a cc. o uting fees 
1*

F. Full Name Milig Address and Zip Co of Debtor or Creditor
ANTI-TERRORISM AMERICAN COMMITTEE -

PSTATE ELECTION FUND
ISTAR ROUTE 2s BOX 102C PRINCE FREDERICK* MD 20678 29351-25 ...0
Nature of Debt IPurpose): N "- 546.11 19805.11

) D. Full Name. Mailing Address and Zip Code of Debtor or Creditor fANTI-TERRORISM AMERICAN COMMITTEE -
STATE ELECTION FUND
STAR ROUTE 2,9 BOX 102PR.INCE FREDERICK, MD 20678 39013.00 -0- -- 3030

SALARIES 
',.

E. Full Name, Mailing Address and Zip Code of Debtor or Creditorvu-

J_ Parker Bailey, CPA
2100 Gallows Road
Vienna, VA 22180 

-0- 819.00 741.50 77.50

Nature of Debt IPurp°').

Accounting fees Wi RI " F' 7.1'F7.-- --: - T. .,., . ,,f , . 4,, ,.',..1 ,F.F llN me aiig dress and Zip Code of Debtor or Creditor 4 ..

I1I SUBTOTALS This Period This Page loptionall

21 TOTAL This Period (last Page this line onlyi

3) TOTAL OUTSTANDING LOANS from Schedule C |last Page only) ....... 64 95
41 ADD 2) and 3) and carry forward to OPPropriatp. ............................



FEDERAL ELECTION COMMISSION
WASHING ON. C 243 AC t22, 1988

Michael R. Simpson, Chief of Public Disclosure
Office of Campaign Finance
Reeves Municipal Center
2000 14th Street, N.W., Room 440
Washington D.C. 20009

RE: MUR 2406
Dear Mr. Simpson:

This is in reference the Federal Election Commission's
request for the copies of reports filed by the Anti-Terrorism
American Committee State Election Fund as well as any other
information your Office possesses on the Committee. The Office
of the General Counsel requires the reports filed by the
Committee from 1986 to 1987.

If you have any questions, please contact Michael Marinelli
at (202) 376-82000. Thank you for your cooperation and
assistance.

Sincerely,

Lawrence M. Noble
General Counsel



:jTON COMISSION
.0ast 22,98

POaTNA5aTR
Prince Frederick, Uaryland 20678

RE: MUR 2406

Dear Postmaster:

Pursuant to 39 C.F.R. S 265(d)(1), we request that you
provide us with the present address of Krishna Littledale.
According to our records, the address of Krishna Littledale was
in Prince Frederick, Maryland as of 1987.

Under 39 C.i.R. 5 265.8e(8)(iii), we request a waiver of
fees. In this connection I hereby certify that the Federal
Election Commission, an agency of the U.S. Government, requires
the information requested above in the performance of its
official duties, and that all other known sources for obtaining
it have been exhausted.

A return envelope is enclosed. Should you have any questions
or require any further information, please call Judybeth Greene,
the attorney assigned to this matter, at (202) 376-8200.

Thank you for your assistance.

Enclosure
Envelope

; qy(2 1 zt1
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POSINASTIR

PrinIceF reder k, a Iry land 20678

RE: NUR 2406

Dear Sir ar Radam:

Pursuant to 39 C.F.R. I 26S(d)(1), we request that you
provide us with the present address of the Anti-Terrorism
American Committee. According to our records, the address of the
Anti-Terrorism American Committee was Star Route 2, Box 102,
Prince Frederick, Maryland as of 1987.

Under 39 C..R. S 265.Se(8)(iii), we request a waiver of
fees. In this connection I hereby certify that the Federal
Election Commission, an agency of the U.S. Government, requires
the information requested above in the performance of its
official duties, and that all other known sources for obtaining
it have been exhausted.

A return envelope is enclosed. Should you have any questions
or require any further information, please call Judybeth Greene,
the attorney assigned to this matter, at (202) 376-8200.

Thank you for your assistance.

ely,

S.. General CounseCo~unsel

Enclosure
Envelope

-mom"



P WAS"

Raryland 20678

as: IUR 2406

Dear sir or Madam:

Pursuant to 39 C.R. S 265(d)(1), we request that you
provide us with the present address of Edward Dean Miles.
According to our records, the address of Edward Dean Miles was
Star Route 2, Box 102, Prince Frederick, Maryland as of 1987.

Under 39 C.F.R. S 265.8e(8)(iii), we request a waiver of
fees. In this connection I hereby certify that the Federal
Election Commission, an agency of the U.S. Government, requires
the information requested above in the performance of its
official duties, and that all other known sources for obtaining
it have been exhausted.

A return envelope is enclosed. Should you have any questions
or require any further information, please call Judybeth Greene,
the attorney assigned to this matter, at (202) 376-8200.

Thank you for your assistance.

Enclosure
Envelope
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FEDERAL ELECTION COMMISSION
WASHINGTON. DC AM AuIJust 29, 1988

Alumni Records
George Washington University
Gelman Library
2130 H Street, N.W.
Room 709
Washington, D.C. 20052

RUR 2406

Dear Sir or Madam:

The Federal Election Commission has the statutory duty of
enforcing the Federal Election Campaign Act of 1971, as amended,
and Chapters 95 and 96 of Title 26, United States Code. The
Commission is seeking the address of a George Washington
University Alumni, Fred Clifton Smith, Jr. The Commission
believes that Mr. Smith completed his studies at George Washington
University in the spring or summer of 1984.

Because this information is being sought as part of an
investigation being conducted by the Commission, the
confidentiality provision of 2 U.S.C. 5 437g(a)(12)(A) applies.
That section prohibits making public any investigation conducted
by the Commission without the express written consent of the
person with respect to whom the investigation is made. You are
advised that no such consent has been given in this case.

A return envelope is enclosed. Should you have any questions
or require any further information, please call Susan Beard, the
attorney assigned to this matter, at (202)376-8200.

Sincerely,

Lawrence M. Noble
General Counsel

Enclosure
Envelope
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FEDERAL ELECTION COMMISSION
wASH 10W. CoM% August 31, 1988

POSTM4ASTER
New York, New York 10036

RE: MUR 2406

Dear Sir or Madam:

Pursuant to 39 C.F.R. S 265(d)(1), we request that you
provide us with the present address of Blakemore & Killough.
According to our records, the address of Blakemore & Killough was
1180 Avenue of the Americas, New York, N.Y. 10036 as of 1986.

Under 39 C.F.R. S 265.8e(8)(iii), we request a waiver of
fees. In this connection I hereby certify that the Federal
Election Commission, an agency of the U.S. Government, requires
the information requested above in the performance of its
official duties, and that all other known sources for obtaining
it have been exhausted.

A return envelope is enclosed. Should you have any questions
or require any further information, please call Michael
Marinelli, the attorney assigned to this matter, at (202)
376-8200.

Thank you for your assistance.

C; ; General Counsel

Enclosure
Envelope



FEDERAL ELECTION COMMISSION
WASMWC1ON. oC 3 seer 6, 1988

Ronald 0. Precup, Rsq.
Nussbaum, Owen & Webster
One Thomas Circle
Washington, D.C. 20005

RE: KUR 2406
Subpoena of
Richard Miller

Dear Mr. Precup:

This is to confirm that the deposition of your client,
Richard Killer, has been rescheduled at your request. The
deposition will take place on September 15, 1988, at 10200 a.m.,
at the Federal Election Commission, 999 E Street, N.W., Room 657,
Washington, D.C. You are reminded that the Commission does not
consider Kr. Miller a respondent in this matter, but rather a
witness only.

If you have any questions, please contact Sandra H.
Robinson, the attorney assigned to this matter, at (202)
376-8200.

Sincerely,

Lawrence K. Noble
General Counsel
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in the NMtter of WITIVE
National Endowment for the Preservation )
of Liberty; Carl Russell Channell; ) HRU 2406
Sentinel; American Conservative Trust )
State Blection Fund; American )
Conservative Trust and Carl Russell )
Channell, as treasurer )

CORPREHENSIVE INVESTIG&TIVE REPORT #7

As this Office has previously noted, we are continuing our

review of the material received as part of the Commission's

investigation in this matter in order to provide the Commission

with a summary of the material and selected excerpts from the

documents. The complete sets of documents received from the

witnesses are in the permanent file in this office.

The Commission approved a letter, subpoena and order to

Legi-Tech, Inc., dba Washington On-Line, in furtherance of the

investigation of this matter. This report summarizes the

responses of nonrespondent witness Washington On-Line ("WOL") to

the Commission's interrogatories and request for documents.

Attachment I.

WOL stated that it had an agreement with the National

Endowment for the Preservation of Liberty ("NEPL") to receive its

Campaign Contribution Tracking System service. This service

provides computer access to information obtained by WOL from the

Commission's public records. Attachment I(1), (38)-(39).

Included in the response from WOL were copies of the written

contracts between WOL and NEPL; a payment schedule, invoices, and

related correspondence. Attachment I(3)-(37). The initial

contract was effective beginning January 15, 1986, and the



agreement e's renewed beginning, January1, 1987. Oh July 31,

1987, VOL terminated services for VOL due to nonpayment of fees.

VOL stated further that it never had any .agreements with

Sentinel, the American Conservative Trust, the Anti-Terrorism

American Committee or the Channell Corporation.

As noted at the beginning of this report, this Office has

only summarixed the material from this witness. An evaluation

and analysis of the material will be made at the conclusion of

the Commission's investigation in this matter. This Office is

continuing its review of other responses and will make further

reports to the Commission.

Date//N(

Attachment
Response from Washington On-Line

Staff assigned: Sandra H. Robinson
George F. Rishel



FEDERAL ELECTION COMMISSION
WASHINGTON. D C 20463

MEMORANDUM

TO:

FROM:

DATE:

SUBJECT:

LAWRENCE M. NOBLE
GENERAL COUNSEL

O LRJORIE W. EMMONS/JOSHUA MCFADD tSSEPTEMBER 21, 1988

MUR 2406
COMPREHENSIVE INVESTIGATIVE REPORT #7
SIGNED SEPTEMBER 19, 1988

The above-captioned report was received in the
Secretariat at 10:07 a.m. on Tuesday, September 20,
1988 and circulated to the Commission on a 24-hour
no-objection basis at 4:00 p.m. on Tuesday,
September 20, 1988.

There were no objections to the report.



TRANSGRIPT
OF PROCEEDINGS

UNITED STATES OF AMERICA

BEFORE THE

FEDERAL ELECTION COMMISSION

-------------------- x

IN THE MATTER OF:

NATIONAL ENDOWMENT FOR THE
PRESERVATION OF LIBERTY;
CARL RUSSELL CHANNELL;
SENTINEL; AMERICAN CONSERVATIVE
TRUST STATE ELECTION FUND;
AMERICAN CONSERVATIVE TRUST
AND CARL R. CHANNELL, AS TREASURER

--- ------------------ x

DEPOSITION OF RICHARD B. MILLER

441L aL1o 6

ATJ

° ,

-I

Washington, D. C.

Thursday, September 15, 1988

ACE-FEDERAL REPORTERS, INC.
Steniotype Reporters

444 North Capitol Street
Washington, D.C. 20001

(202) 347-3700
Nationwide Coverage

800-336-6646

5,9-



CR3 6 034. 0 WVLD/S J9

UNTIED STATES OF AMERICA
BEFORE THE

FEDERAL ELECTION COMMISSION

- x

IN THE MATTER OF:
4MUR 2406

NATIONAL ENDOWMENT FOR THE
5 PRESERVATION OF LIBERTY; CARL

RUSSELL CHANNELL: SENTINEL;
6 AMERICAN CONSERVATIVE TRUST

STATE ELECTION FUND; AMERICAN
CONSERVATIVE TRUST, AND CARL
R. CHANNELL, AS TREASURER

9 DEPOSITION OF RICHARD B. MILLER

10 Washington, D. C.

11 iThursday, September 15, 1988

Deposition of RICHARD B. MILLER, called for examination
r 12 pursuant to ntoice of deposition, at the Federal Election

C13
Commission, 999 E Street, N.W., Room 657, at 10:00 a.m. before

6~~ 14
1 LEANNE P. DOTSON, a Notary Public within and for the District

15 of Columbia, when were present on behalf of the respective

16 parties:

17 SANDRA H. ROBINSON, ESQ.
MICHAEL MARINELLI, ESQ.

18 Federal Election Commission
999 E Street, N.W.

19 Washington, D. C.
On behalf of Federal Election

Commission.
20

RONALD G. PRECUP, ESQ.
21 Nussbaum, Owen & Webster

One Thomas Circle, N.W.
22 Washington, D. C. 200055 On behalf of the Deponent.

ACE-FEDERAL REPORTERS, INC.
202-347-3700 Nationwide Coverage 800-336-6646
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PROCEIDINGS

Whereupon,

RICHARD B. MILLER

was called as a witness and, having first been duly sworn,

was examined and testified as follows:

EXAMINATION

BY MS. ROBINSON:

Q Would you identify yourself for the record, sir.

A Richard Broderick Miller.

Q Your address?

A 4500 Orangewood Lane, Bowie, Maryland 20715.

Q And your business and home numbers, please?

A My home telephone number is 301-464-4258, and my

business is 202-328-0880.

Q And you are represented by counsel here today;

correct?

A I am.

Q Would you introduce yourself, sir?

A My counsel -- I'm sorry. Go ahead.

MR. PRECUP: My name is Ronald G. Precup. I'm

here representing Mr. Miller.

MS. ROBINSON: Thank you.

ACE-FEDERAL REPORTERS, INC.
Nationwide Coverage

NUAD- I in.0%dian
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BY MS. ROBINSON:

Q Mr. Miller, this is a deposition conducted

according to the Federal Election Commission Campaign Act in

connection with the investigation of an enforcement matter

before the Commission. These questions are posed under oath,

as you know, and if there is a question that you don't

understand, if you would just let me know I would be happy t

reword it or try to make it clearer. We will proceed.

A Okay.

Q All right. You at one time were connected with a

business entitled "International Business Communications"?

)

A That's correct.

Q Would you describe in general terms what that

business was?

A International Business Communications was a

partnership of personal corporations or individual

corporations. Its principal business was public affairs.

That included general media relations, political strategy,

business and trade promotion, diplomatic services. I'm going

to leave about three off the list of about eight, but our

brochure had eight different topics. We did lobbying in

Congress, we did lobbying in the administrative branch, and

ACE-FEDERAL REPORTERS, INC.
M 2A _ Nationwide Coverage
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5

at the local level. And generally we represented clients in

Washington as consultants.

Q I would like to go back up to the instructions for

a moment. Prior to coming here did you review any documents

in preparation for this deposition?

A Not really, but I think I probably know them all

by'heart by now.

Q Okay.

Q All right. Could you identify -- is International

Business Communications still in operation today?

A No, it is not.

Q When did it --

A We ceased operation about six months ago, and the

general media relations and public relations work continued

under the corporation of which I am president, Consultants

2000.

Q

A

Q

A

different

That is the name of the corporation?

That's correct.

Consultants 2000?

Right.

MR. PRECUP: For clarification purposes, that is a

corporation. It is not a successor to IBC as a

ACE-FEDERAL REPORTERS, INC.
Nationwide Coverage
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business or legal matter.

BY NS. ROBINSONt

Q That would be my next question. Did you absorb

the consultants -- did Consultants 2000 assume any of the

business of your former business, any debts or obligations?

A It absorbed some debts and obligations. It had

because IBC was a partnership, so that corporation was my

corporation.

to

Q Okay. Consultants 2000, what is its business?

A Public relations, media relations work.

Q During 1985-1986, did you, through the

International Business Communications, conduct business with

the National Endowment for the Preservation of Liberty?

A Yes, I did.

Q Did you also through that entity conduct business

with Sentinel?

A Yes.

Q With Carl Russell Channell?

A Yes.

Q Did you conduct business with the American

Conservative Trust?

A Yes.

ACE-FEDERAL REPORTERS, INC.
')n')-I_'7 2_ I Nationwide Coverage

5U-3jo-ow4-- qw
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1 Q And with the Anti-Terrorism Action Committee?

2 A No. I did personally, but not through

3 International Business Communications.

4 Q And with the American Conservative Trust State

5 Election Fund?

6 A I have to answer I think so to that, because that

7 iir not an area I'm particularly clear on.

8 Q Okay. When you said personally with the American

9 Anti-Terrorism --

10 A Action Committee.

11 Q -- Action Committee, what was your involvement

12 with that? Is that also called ATAC, A-T-A-C?

13 A Yes.

14 Q Would you identify what that group is, please?

15 A As I understood it, it was to be a lobbying

16 organization set up by Mr. Channell to lobby Congress and to

17 -- I'm sorry, not to lobby. It was an organization set up

18 for political action. It was a political action committee.

19 Q All right?

20 A Mr. Channell had me to lunch one day and asked me

21 if I would agree to serve on the board in order to establish

22 the corporation, and I agreed to do so. And once that was

ACE-FEDERAL REPORTERS, INC.
. 1A Nationwide Coverage
AVIL.790 1 -. 11 I.U aUU,-JO.3.-4h
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1 done this is all in a matter of a couple of days -~he

2 filed whatever he does with you to file the comittee as an

3 operating entity. And then when I saw what he had intended

4 for the future of the corinittee, I asked to be relieved of my

5 post and I resigned by letter to him, I think, in about a: months' time from the time I signed the original

7 incorporation documents.

8 Q So that ATAC was incorporated?

T9 A I believe it w as. I think what I signed at lunch

10: that day was an incorporation document.

11 Q And it also was to serve as a political action -

12 federal political action committee?

13 A Federal political action committee, correct.

14 Q What were its purposes that made you decide to

15 resign from the group?

16 A It was somewhat its purposes, but it was also what
ell

17 I anticipated to be its strategy.

18 Q What was its strategy?

19 A It was to use the issues of terrorism and the

20 relative level of support by federal elected officials as a

21 determiner in whether they got aid or whether there were

22 independent expenditures on their behalf or against them, and

ACE-FEDERAL REPORTERS, INC.
~ 2A9 ~Nationwide Coverage-.1 - %M MAP-0.70-0040
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1 I don't practice the politics of ATAC, so I wasn't willing to

2 be a member of the committee.

3 Q Were you involved at all in the development of the

4 ATAC political action committee?

5 A No. In fact that day at lunch the documents had

6 already been drawn up prior to my even having had it

71 discussed with me, and I signed them there out of an effort

8 to be helpful to Mr. Channell. But after I reviewed what

9 they had planned, I decided not to be part of the

10 organization.

11 Q And you resigned one month later?

12 A I think it is about one month. I would have to

13 dig back through the files to find the exact resignation, but

14 I notified him what seemed like almost immediately that I

15 didn't intend to participate.

16 Q About when was this meeting with him to sign this

17 document?

18 A I recall where it was but I can't tell you when it

19 was. It was at the Prime Rib Restaurant on K Street.

20 Q Can you give me an approximate year, month?

21 A I think it was sometime in '86. That is all I can

22 zero in on.

ACE-FEDERAL REPORTERS, INC.
,3n,)_2A17 l_ n Nationwide Coverage

man - % %.lftl-- tw
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1 Q Okay. After resigning from the group, were you at

2 all involved with their activities after that in any

3 capacity?

4 A No. In fact, they showed us commercials that were

5 already on the air in Maryland, I think, and I think they

6 were Mikulski ads or something. But we -- the first time we

7 saw them was after they were already on the air.

8 Q Did the International Business Communications --

9 you have indicated that they never -- through that entity you

10 never had any dealings with ATAC?

11 A Not that I'm aware of, no.
12 Q What about the American Conservative Trust

13 Committee? That is always a political action committee with

14 the Commission; correct?

15 A I believe it is a political action committee. The

16 ACT was actually our initial client. When Mr. Channell

17 approached us in May of 1985, he did so as the head of the

18 American Conservative Trust; and our initial work on his

19 behalf was done under the auspices of the American

20 Conservative Trust.

21 Q So that that group was already developed by the

22 time you became involved. Were you at all involved with the0

ACE-FEDERAL REPORTERS, INC.
202-347-3700 Nationwide Coverage lW1l-%&AA
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1 development of the ACT --

A No.

Q No. All right. What specifically were you

4 contracted to do for ACT, the American Conservative Trust

5 PAC?

A A Initially Mr. Channell asked us to educate he and

7 the other participants in the PAC on foreign policy issues of

8 interest to the Reagan Administration. His expressed purpose

9 was to do some form of political education campaign to

10 educate the public on the central foreign policy issues that

11 were important to the Reagan Administration. That is exactly

* 12 P what he intended to do.

13 Q And how did you go about providing services for
(7'

14 him?

15 A We gave them briefings on Central American, SDA,

16 p SDI, terrorism, Soviet East-West relations, South Africa, a

17 whole series of different things.

18 Q When you say you gave them briefings, you are

19 speaking of whom?

20 A Principally Mr. Channell, Mr. Conrad, and

21 Mr. Smith, and then as they developed more staff we provided

22 it to their staff, and also we set up briefings for0

ACE-FEDERAL REPORTERS, INC.
Nationwide Coverage

5U0-336-b64tZUZ-.)Af 1-.3 1UU
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1 contributors to their organization. So when they had

2 contributors in town either as individuals or as groups,, we

3 would arrange foreign policy briefings for them.

4 Q Were you aware of their expenditures or

5 contributions made on behalf of federal candidates?

6 A Prom ACT?

7 ' Q Yes.

8A No.

9 1Q Were you involved at all in the decisionmaking

10i process as to who would receive contributions?

11i A No.

12 Q To your knowledge, were they using the information

13 you were providing them to make those kinds of decisions?

14 A I wouldn't -- I don't know.

15 Q I believe one of your responsibilities you said

16 was public education and political programs. In developing

17 the public education programs, was there some kind of polling

18 activity done by the Finkelstein Company that you were aware

19 of?

20 A Not in developing the programs. There was a

21 post-campaign Finkelstein poll done to see the impact on the

22 public perceptions after the Central American Freedom

ACE-FEDERAL REPORTERS, INC.
19 Nationwide Coverage

O~RD-33O-OO4Od. I It 1j1VV
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1 IProgram, which was a NEPL activity, N-E-P-L.
2 Q NEPL is the National Endowment for the

3 Preservation of Liberty?

4 A Right.

5 0 Can you then discuss the Central American Freedom

6 Program?

7 J A Yes. Sometime in late 1985 Mr. Channell decided

8 that what was needed on Central America was a massive public

9 education effort, and that the education effort should be

10 handled through a nonprofit organization which he had

11 established. That effort was the Central American Freedom

12 Program, and its principal components were a spokesman's

13 program, a series of television advertisements, a series of

14 documentaries, a series of independent scholar reports, some

15 Washington news events, and some briefings, some Washington

16 briefings for organizations. And the principal reason for

17 doing that was to raise public awareness about the danger of

18 the Sandinista government in Nicaragua to the U.S. national

19 security interest, and ultimately to the political stability

20 of the region.

21 Q You mentioned a nonprofit entity that Mr. Channell

22 developed?

ACE-FEDERAL REPORTERS, INC.
"W1 '2A7 IMA Nationwide Coverage
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1 A That is the National Endowment for the

2 Preservation of Liberty.

3 Q So that the Central American Freedom Program was

4 not an entity of itself; it --

5 A That's correct. It was a program of the National

6 Endowment for the Preservation of Liberty.

7 0 Q Okay. Were you involved with developing the

8B television ads for that program?

9 A To some degree. We provided the intellectual

10!! fiber for those ads. We provided the background materials,

111 the briefings for the ad agencies or agency. We provided

12 film stock. They then created the commercials, working with

13 Mr. Channell.

14 MS. ROBINSON: Okay. All right. I have here a

15 document that I will give to you, Mr. Miller, to observe, and

16 one copy to be marked as Exhibit 1.

17 (Miller Exhibit 1 identified.)

18 BY MS. ROBINSON:

19 Q The title of this document is "Targeted

20 Districts." Are you at all familiar with the document? Is

21 it something that may have been produced by the International

22 Business Communications?

ACE-FEDERAL REPORTERS, INC.
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is

A It is possible. I'm trying to -- the only thing

that -- looking at these designations -- these are district

designations. It is possible.

Q Could you generally describe perhaps what the

document contains?

A Well, it is a list of Congressmen from different

districts and different states in the United States, and it

lists cities. Then after each city it has different

designations.

o Would you, throughout your dealings with NEPL,

have produced a document such as this?

A I don't recall specifically producing this

document. I don't recall specifically producing this

document.

o Okay. Do you foresee any use for this type of

document in the type of work you did for the International

Business Communications?

A Well, under their Sentinel program, this document

may have been a useful document to them.

Q What was the Sentinel program?

A Sentinel -- after the Central American Freedom

Program, Mr. Channell decided that he wanted to have a more

91
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1 politically-focused program rather than a public education

2 program. What he decided to do was target individual

3 Congressmen and Senators in advertisements in an effort to

4 get them to vote a certain way on legislation for -- on

5 behalf of the freedom fighters in Nicaragua.

6 In that process what he did was identified

7 ISenators and Congressmen who he could then place ads in their

8 district and try and influence directly,, and then through I

9 think the Goodman Agency he produced a series of

10 advertisements which were aired in their districts,

11 specifically naming them and asking them to vote a specific

* 12 wave in legislation.

13 Q Did the Central American Freedom Program target

14' any specific districts or was it just the one with Sentinel?

15 A The Central American Freedom Program targeted

16 states. It targeted a crescent of states through the middle

17 Southeast down through the Southeast and over to the

18 Southwest, and it chose population centers that made

19 geographic sense in terms of travel for the spokesmen, and

20 then their media buys were Mr. Channell's responsibility.

21 But principally they were state geographic concentrations.

22 Q And all of this activity was going on during 1986,

ACE-FEDERAL REPORTERS, INC.
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1 '85-86?

2 A The Central American Freedom Program started in

3 '85 and really got under way full scale in '86, and then

4 sometime in '86 Sentinel was formed by Mr. Channell and

5J Mr. Channell placed the second series of ads under Sentinel.

I can't give you an exact date of when that started, but

7 sometime in '86.

8i MS. ROBINSON: Okay. I'm going to hand you this

9 document. This will be Exhibit 2.

10 (Miller Exhibit 2 identified.)

Z- 11 THE WITNESS: Yes. How far back do you want us to

* 12 go?

13 MR. PRECUP: Ms. Robinson, before we proceed I

14 note that the pages here and each sheet seems to have two

15 numbers in its left margin, so that it appears that a book

16 has been opened and photocopied, two pages to produce one.C

17 MS. ROBINSON: Yes.

18 MR. PRECUP: The pages are not consecutive, and

19 there is no clear indication on the document that it is an

20 integral document rather than just a series of pages pasted

21 together or clipped together. Could you give us some

22 information about what this is we are looking at.

ACE-FEDERAL REPORTERS, INC.
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I MS. ROBINSON: These are copies of pages taken

2 from the transcripts of the depositions and records from the

3 Congressional committees on the Iran-Contra investigation.

4 MR. PRECUP: Okay. Thank you.

5 MS. ROBINSON: Specific volumes I don't have right

6 here with me, which ones they are.

7 MR. PRECUP: That is fine. Thank you.

8 BY MS. ROBINSON:

T 9 Q All right, then. Are you familiar with any of

10 these documents, Mr. Miller?

11 A Not very many of them. Go ahead and tell me where

* 12 you want me to look.

13 Q I want you to look at the page numbered 629 in the

14 back.

15 A Yes.

16 Q Could you describe that for me, please?

17 A All right.

18 Q The one at 629?

19 A It appears to be a note from Steve Schwartz to Dan

20 Conrad.

21 Q Steve Schwartz is?

22 A Was the vice president of IBC.

ACE-FEDERAL REPORTERS, INC.
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1 Q We never got it clear. What was your position at

2 the International Business CommunicatiQns?

3 A I was president, initially, and then I was senior

4 partner. It was initially a sole proprietorship and it

5 became a partnership, and I was managing partner.

6 Q This note appears to be on stationery from the

7 International Business Communications; is that correct?

8 A Correct.

9 Q Okay. And if you could read it into the record I

10 would appreciate it.

11 A "Dan: As per Spitz' request, I am attaching a

12 list of open seats in the House of Representatives. The NRCC

13 has listed all GOP members as priority targets and the

14 following Democrats as probable pickups, AL 7, CO 2, IA 6, LA

15 7, LA 3, MD 8, NC 3, OK 1, OR 4, PA 7, SD at large. They

16 have also targeted the following sitting Democrats for

17 defeat: Stallings ID 2, McCloskey IN 8, Carr MI 6, Young MO

18 2, Neal NC 5, Feighan OH 19, Aucoin OR 1, Kostmayer PA 8,

19 Kanjorski PA 11, Bryant TX 5, Pickle TX 10, Lloyd TN 3. 1

20 hope this is what you are looking for. Steve."

21 Q And Steve's position --

22 A Vice president at International Business

ACE-FEDERAL REPORTERS, INC.
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1 1Communications.
2 Q Were you aware of this communication going out?

3 A This is the first time I have seen this.

4 Q Okay.

5 A But it wouldn't be uncharacteristic for that kind

6 of question to be asked by Mr. Channell.

7 Q Why is that?

8 A Because he was involved in the political action

9 committees, so when he asked for that type of information we

10 gave it as part of our relationship.

11 Q And so this information appears to give him --

12 well, it does give him information about candidates or

13 incumbents up for reelection; is that correct?

14 A It gives him information about what the National

15 Republican Congressional Committee has listed as GOP's

16 priority targets and probable Democratic pickups.

17 Q For the federal elections?

18 A Correct.

19 Q Okay.

20 A It is information he could have gotten by calling

21 them himself.

22 Q Sure. Do you know the circumstances that --

ACE-FEDERAL REPORTERS, INC.
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meetings that took place prior to this, discussions that

perhaps you had with ir. Channell or someone from NEPL or

Sentinel or ACT, or meetings that you may have had with Steve

regarding this or any other type of similar information?

MR. PRECUP: That is an awfully broad question,

Ms. Robinson. Could you narrow that down? That covers the

ballpark, I think.

MS. ROBINSON: Read the question back, please.

(The reporter read the record as requested.)

BY MS. ROBINSON:

Q All right. Have you ever had occasion to talk

with Steve about providing this same type of information to

Sentinel or NEPL or ACT?

A No.

Q Have you directly had any conversations with a

representative from any of those entities you were dealing

with of Mr. Channell's about providing this type of

information?

A Not that I specifically recall, no.

Q Were you aware of one purpose of their activities

being to influence the voters at the time of federal

elections?

ACE-FEDERAL REPORTERS, INC.
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1 A I was aware that ATAC was an independent

2 expenditure organization, and I was aware that ACT was a

3 federal PAC; so yes. The answer to your question in that

4 regard would be yes.

5 Q Was it your impression at any time during your

6 business dealings with NEPL, ACT, Sentinel, or the ACT State

7 Election Fund that their purpose in this public education

8 program was to influence federal elections?

9 A No.

10 Q Did you ever have any discussions at any time

11 about the federal elections and candidates in developing the

12 programs?

13 A In this program?

14 Q Any of the programs that you were developing.

15 A No, except for the the discussions at the time of

16 the forming of ATAC. Aside from that, no.

17 Q Who were the other principals at the International

18 Business Communications?

19 A Frank -- Francis D. Gomez and David C. Fisher.

20 Q And what was Mr. Gomez' position?

21 A Frank was my partner. He was my partner.

22 Q So that he was also involved with your business

ACE-FEDERAL REPORTERS, INC.
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dealings with NZPL and the other Channell organizations?

A He was involved in the performance of the tasks

that Mr. Channell asked us to do, but his responsibilities

did not extend into the general business operation of the

company.

Q All right?

It A I was responsible for the administration and

financial matters for the company.

Q All right. Were either you or Mr. Gomez involved

with the business dealings with the Robert Goodman Agency?

A No.

MS. ROBINSON: I have here what should be marked

as Exhibit 3.

Q

Mr. Miller?

A

Q

A

Q

are, please

.w~., i

(Miller Exhibit 3 identified.)

BY MS. ROBINSON:

Have you ever seen these documents before,

I don't think so.

Okay.

I don't specifically recall seeing them.

All right. Would you briefly describe what they

ACE-FEDERAL REPORTERS, INC.
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MR. PRECUP: Wait a minute. He hasn't seen them,

Ms. Robinson. I don't think it is fair to ask him to

describe them.

MS. ROBINSON: All right.

BY MS. ROBINSON:

Q The first page, Mr. Miller, appears to be an

itinerary of a meeting with ACT, NEPL, and Sentinel; correct?

A Yes.

Q And further down on the page listing members,

perhaps, of a meeting on Tuesday, January 7th, 1986 --

MR. PRECUP: Excuse me. All right.

BY MS. ROBINSON:

Q "According to Carole's current scheduling papers"

-- it lists a Rich Miller, 11:30, Frank Gomez, Spitz Channell

here for the day.

Do you recall being at a meeting at the Robert

Goodman Agency on that date?

A I recall being at a meeting at the Robert Goodman

Agency. I think I have been up there twice.

Q The purpose of those -- could you state the

purpose of those meetings?

A One time we took up some raw footage that we had

202-347-3700

ACE-FEDERAL REPORTERS, INC.
Nationwide Coverage

MI. I A&Ah"



36034.0 W-
Id d 25

1 brought back from Central America and we took our Central

2 American producer vith us, and he ran through to describe the

3 action that was visible on the videotapes. Another time we

4 went up with Mr. Channell to meet Mr. Goodman and to give him

5 a general briefing on Central America and to listen to some

6 themes that he had worked out. it was, I would say, a

7 brainstorming session. Can I ask you a question?

8 1 Certainly.
-at9 A This document at the top right-hand corner is

10 dated 2/20/87. Is this from the Congressional materials as

11 well?

12 Q These were submitted, yes, by the Goodman Agency.

13 A To Congress?

14 Q Yes.

15A I note it is a retroactive document. It seems to

16 me that from the date here that what they have done is gone

17 back through their records and tried to recollect meetings

18 and so forth with us.

19 Q Does this seem reasonably accurate to you?

20 A I can't tell you what day I went to Bob Goodman's

21 office, but I can tell you I have been there twice.

22 Q Other than those two meetings, have you had any

ACE-FEDERAL REPORTERS, INC.
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1 discussions directly with the Goodman Agency about the

2 advertisements they had developed?

3 A Probably, but I don't ze-mmber them specifically.

4 Q So were you involved in the decisionmaking process

5 as to what types of advertisements would be developed?

6 A Yes. I was involved in the decisionmaking

7 prOcess.

8 Q And were you involved with deciding where they

9 would be presented?

10 A No, not really. That was Mr. Channell and

11 Mr. Goodman's decision.

0 12 Q Okay. These apparently also appear to be internal

13 documents from the Robert Goodman Agency.

14 A I'm going to take your word for it. I don't know

15 whether that is --

16 Q Okay. And listed further in the document is aC

17 notation, and it reads "all Congressmen listed in caps above

18 are among the 21 Reps targeted by Rich Miller."

19 MR. PRECUP: There is no question pending. Wait

20 for the question.

21 BY MS. ROBINSON:

22 Q Okay. Some of these Congressmen in caps above are

ACE-FEDERAL REPORTERS, INC.
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Stephen Neal, Bill Hefner, Charles Wilson, Ed Zschau. Do you

recall targeting any Congressmen?

A No. Not -- for the American Conservative Trust,

aid to the freedom fighters -- I don't know which commercial

this is, frankly.

Q This one is "Freedom Fighters" Television.

J A There were --

Q There were several of them?

A There is the Central American Freedom Program

commercials, which are totally different than the ACT

commercials and the Sentinel commercials.

Q Okay.

A I don't know who is billina who for what here. If

these are Sentinel ads, Freedom Fighters ads --

Q Well, at the top of the page it is the American

Conservative Trust "Freedom Fighters" TV.

A That is not a guarantee that it is an accurate

representation --

Q Okay.

A -- by Mr. Goodman.

Q Okay.

A I hone he foraives me when he reads the

ACE-FEDERAL REPORTERS, INC.
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1 deposition,, but it is not an accurate representation.

2 Q would you explain the "Freedom Fighters"

3 Television?

4 A I don't recall the specific titles, and I'm sure

5 at some point you may have been given copies of the ads.

6 Q All right.

7 J A But there are different ads for the different

8 organizations. The ads that were produced by the Central

9 American Freedom Program by NEPL are issue advertising, and

10 they do not specifically refer to any Congressmen or any

11 Senator or any Congressional action.

12 Q Okay.

13 A The American Conservative Trust ads, which ran in

14 1985, did refer to a specific Congressional action, and then

15 the Sentinel ads that ran in 1986 were specific to both

16 Senators -- both to Congressmen, both Republican and

17 Democrat, and specific to legislation targeted at getting

18 them to vote for the Freedom Fighter legislation.

19 Q Okay. And the ads for the ACT in 1985 -- you said

20 they did refer to some Congressional action. Could you give

21 me the specific --

22 A There are only two of them, and I think they said

ACE-FEDERAL REPORTERS, INC.
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1something to the effect that while Daniel Ortega was having a

2 party in Moscow, the Congress was voting against aid to the

3 Freedom Fighters. Then there was another very clever one

4 that said this was an ad in search of two votes, because the

5 aid was defeated by two votes. But it never asked anybody to

6 contact their Congressman, I don't think. I don't recall

7 them specifically. But I'm sure you probably have copies of

8 them.

9 MS. ROBINSON: All right. I have another document

10 by I would like marked as Exhibit 4.

11 (Miller Exhibit 4 identified.)

12 BY MS. ROBINSON:

fN13 Q This also is an internal document obtained from

14 the Goodman Agency, Mr. Miller, as you are reviewing it.

15 A All right.

16 Q This is headed "itinerary for Robert Goodman" and

17 attached -- that is a two-page itinerary, and attached is an

18 itinerary for Adam Goodman, both with the Robert Goodman

19 Agency, that assisted with developing the television ads;

20 correct?

21 A That's correct.

22 Q All right. And the itinerary involves travel with

ACE-FEDERAL REPORTERS, INC.
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1 Frank Gomez, who I believe is associated with International

2 Business Corporation.

3 A Correct.

4 Q My question goes to -- the trip took place Friday,

5 October 4, 1985, through Monday, October 7, 1985. Are you

6 aware of that trip? Do you know anything about it?

7 A I don't believe this trip took place.

8 Q You don't?

) 9 A No. I believe the individual that ended up going

10 to Guatemala was a fellow by the name of -- he was a producer

" 11 with Goodman. I can't recall his name. But this was in

* 12 conjunction with a federal candidate we were representing in

13 Guatemala, and had nothing to do with Mr. Channell's business

14 at all.

15 Q Even though the Goodmans were involved?

16 A No. It had nothing to do with Mr. Channell at

17 all.

18 Q So you have other dealings with the Goodman --

19 A What we asked them to do was go down and interview

20 with the Carpio campaign in Guatemala with the potential of

21 them doing the advertising for it. This was a trip that was

22 set up which I think ultimately was taken by somebody other

ACE-FEDERAL REPORTERS, INC.
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than one of the two Goodmans. He went down and interviewed

with them and they decided to do their advertising in-house.

Q Did Mr. Gomez go on this trip?

A Yes. I think it is the other way around. I think

this fellow went with Mr. Gomez, but Mr. Gomez was going

regardless of whether they went or not.

Q It was connected perhaps with filming for the

Paula Hawkins campaign?

A I have no idea. That is the first I have seen of

that. I doubt she was filming in Guatemala.

Q This has nothing nothing to do with your dealings

with the Channell organization?

A Absolutely nothing to do.

Q All right. Can you tell us something about the

Speakers Bureau, the Speakers Program?

A Yes. The Speakers Program was -- I think we had a

total of about 15 speakers, and we chose 36 media markets in

the southeastern and southwestern United States, and we tried

to get a different speaker in there for a total of four

times, so there would be four trips into these population

centers in the period of the Central American Freedom

Program.
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ilQ And that was inl19-

2 A It started in '85 and went in through '86.

3 Q Okay. And how did you determine which areas would

4 be targeted for the Speakers Program?

5 A I don't know who started the process, but I can

6 tell you what our reasoning was behind where they went. That

7 wab that the vote on Capitol Hill was an aberration to the

8 1politics of the region, that we had reasoned that with 60 to

9 70 percent of these people in these states voting for Ronald

10 Reagan it seemed unlikely that they would not be supporting

11 the Freedom Fighters. Yet the public polls continually

12 showed them either apathetic or ignorant on the subject. And

13 our intention was to raise their understanding of who and

14 what the Sandinistas were.

15 At the same time we improved the image of the

16 contras in their eyes, and we targeted population centers

17 which were contiguous. And that is a program that I

18 perfected in another job several years earlier where we

19 minimized air travel and tried to keep it as reasonable as

20 possible.

21 So the itineraries for these speakers were to go

22 into states that had high Reagan favorable ratings and high
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1 Reagan voting records but where the population was ignorant

2 or apathetic to the cause, that were decidedly

3 anti-Communist, and to try to produce some public sentiment

4 on behalf of the Freedom Fighters.

5 Q All right. With the speakers program and with the

6 presentation of the television ads, did you at any time use

7 the polling information obtained from the Finkelstein

8 Company?

9 A No. The Finkelstein polls were done after the

10 Central American Freedom Program,, and they were an efforts by
C"I

11 Mr. Channell to find out whether we had impacted on the

12 public perceptions, and specifically what we were looking for

13 was an increase in the understanding of the contras, position

14 and a decrease in any sympathy for the Sandinistas, but we

15 also through some other questions in there, SDI and terrorism

16 and a couple of other things.

17 Q Were you a part of developing the types of

18 questions that would be asked in this poll?

19 A Not that I specifically remember.

20 Q After getting the results from the poll, did you

21 develop any other ads, any other -- direct your speakers into

22 any specific areas?

ACE-FEDERAL REPORTERS, INC.
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1 A Well, as I recall, after the Finkeistein -- the

2 Finkelstein polling data produced a desire on Mr. Channell's

3 part to do a little more politically hard-hitting campaign,

4 and that is when he started to shift towards the Sentinel

5 program that was specifically targeted at Congressmen.

6 Q And how did he select which Congressmen -- well,

7 were you involved at all in selecting Congressional districts

8 that would be targeted through the Sentinel program?

9 A I think we sort of took at face value the citizens

10 for Reagan list that circulated in the conservative

11 community. They had produced a list of Congressmen and

12 Senators and they would list them as swing and not swing and

13 so fqrth, and I think we Just accepted their list.

14 Q So you would hit those areas where -- what kind of

15 demographics were they, the areas you would hit?

16 A I don't think that one was specifically

17 demographic. I think it was vote-specific to the Central

18 American votes taking place up on Capitol Hill. They were

19 much more politically focused than we were.

20 Q Okay. And were they not necessarily in the areas

21 where candidates were up for election, or reelection?

22 A Their list was just based on, I think, four or

ACE-FEDERAL REPORTERS, INC.
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1 five different votes up on Capitol Hill. I think they had

2 one vote on El Salvador aid. Then they had three votes at

3 different times for aid to the Nicaraguan Freedom Fighters.

4 Q And their list is the -- could you name that group

5 again, please?

6 A The what?

7 0 What list is that?

8 A I think it was Citizens for Reagan, Peter

9 Flaherty. It was broadly circulated in the conservative

10 offerings.

11 Q Okay. And I'm not understanding. You would

*12 target your speakers and your advertisements to those areas,

13 or away from those areas into areas that were not listed on

14 that list?

15 A No. You have mixed the two.

16 Q All right.

17 A The Sentinel program, I think, was targeted at

18 those people.

19 0 Okay.

20 A Who was selected from that list by Mr. Channell,

21 I'm not really -- I don't know. I mean, I'm sure if I sat

22 down and looked at the list again I could say that made sense
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1 and that didn't make sense, but he did the targeting based on

2 what was the generally-accepted list produced by Citizens for

3 Reagan.

4 Q Okay.

5 A The Central American Freedom Program, which is the

6 Speakers Program and the issue advertising,, were

7 geographic-specific. They were state and population

8 center-oriented advertising. They were also national

9 advertising. That was the NEPL Central American Freedom ads

10 also aired in national areas, like Washington, New York, LA,

11 and then in the major newspapers.

12 MS. ROBINSON: Okay. Let's take a slight break.
13 (Discussion off the record.)

14 MS. ROBINSON: Back on the record.

15 BY MS. ROBINSON:

16 Q Mr. Miller, as you are aware, there are a lot of

17 problems and a lot of groups involved here. I would like,

18 just for clarity's sake, to go with each organization that

19 you dealt with and just identify the programs that are

20 associated with each, because we have talked about them kind

21 of back and forth here. With the National Endowment for the

22 Preservation of Liberty --
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that?

A Actually Mr. Channell came to me through the Whil

House political office on that matter.

Q Okay. And about when was this time period?

A It was late April 1985.

Q Okay.

A We provided photographs, written materials,

briefing materials, set up briefings for he and some of his

contributors, he and some of his staff people, set up these

briefings at the White House, at the State Department, the

ACE-FEDERAL REPORTERS, INC.
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A You want to know--

Q Actually we should start with ACT, if that was

your first client. Let's start with the American

Conservative Trust.

A All right. We were initially retained by the

American Conservative Trust to provide an educational effort

fot them and their contributors.

Q Okay.

A We subsequently assisted them by providing the

information which they utilized in a series of television

advertising and newspaper advertisements.

Q And did Mr. Channell contact you directly to do

te
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1 National Security Council.

2 Q And these briefings had to do with the Central

3 American question?

4 A Not just Central America but also SDI, terrorism.

5 But his principal focus was immediately gravitated towards

6 Central America and SDI.

7 # Q Okay. And then you started working for which

8 other organizations?

9 A Then Mr. Channell formed an organization and told

10 us after it had been formed that it had been formed, the

11 National Endowment 
for the Preservation 

of Liberty, and that

12 he intended to begin a major national scope public education

13 effort on the situation in Central America, and on SDI and a

14 couple of other issues for a later time. And our

15 responsibility was to provide the television footage,

16 speakers, the documentaries, television advertising substance

17 which was given to their ad agency to make their ads, and

18 national news events, Washington area activities on behalf of

19 senior members of the Nicaraguan Resistance, and -- that is a

20 general description of what we did.

21 Q And this was during 1986?

22 A 185 and 186.

ACE-FEDERAL REPORTERS, INC.
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1Q All right. And then you started working with

2 another Channell organization?

3 A In 1986 we were notified that they had formed

4 Sentinel, and Mr. Channell informed us that this was a direct

5 result of what he saw was a need to be more politically

6 focused and not so broadly focused as the Central American

7 Freedom Program was. His object was to directly influence

8 Ithe vote of individual Congressmen and Senators on key Reagan

9 foreign policy issues. And again, we provided them some

10 intellectual materials; and as we were asked to respond toC"B
11 questions, we would respond to them.

12 Q Okay. And the Central American Freedom Program

13 was a component of the NEPL activity?

14 A That's correct.

15 Q Okay. Were you aware of any business dealings

16 with the Blakemore and Killough Company in New York?

17 A Not really. I have heard their names, but I don't

18 recall having any meetings with them.

19 Q I believe they did some work for NEPL and/or ATAC,

20 but you are not familiar with that?

21 A I know there was another ad agency somewhere, but

22 I don't recall who produced which ads.0
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Q Were you at all involved with the ads produced in

2 Maryland during the time of the Maryland Senate race in

3 1986?

4 A No.

5 Q You don't recall providing any information that

6 may have been used to help develop those ads?

7 A I don't recall providing any information.

Q Okay. You have explained briefly that you were

9 more concerned with the administrative aspects of

10 International Business Communications than Mr. Gomez.

11 A No. I was in charge of all the administrative and

12 managerial responsibilities at IBC. Mr. Gomez did not have

13 any managerial or administrative responsibilities. But I

14 still had to perform my other duties like a partner.

15 Q Were you aware of NEPL's use of the Legi-Tech

16 Washington On-Line business which provides computer

17 contribution tracking information?

18 A I have heard of Washington On-Line. The first

19 part you said I have never heard before. I don't even know

20 who has it, but I have heard them use the name "On-Line"

21 before, Washington On-Line.

22 Q "Them" being --

ACE-FEDERAL REPORTERS, INC.
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1 A I think Dan Conrad. I have heard him use it.

2 Q Dan Conrad warn whom?

3 A The executive director of the National Endowment

4 for the Preservation of Liberty.

5 MS. ROBINSON: Let me show you another document.

6 Mark that Exhibit 5, please.

7 (Miller Exhibit 5 identified.)

8 BY MS. ROBINSON:

N1 9 Q As you are reviewing them, I'll just state that

10 they are basically function transaction forms for the

11 American Conservative Trust State Election Fund and certain

*12 papers they have filed with the State of Virginia Board of

13 Elections.

14 A Yes.

15 Q All right. If you could -- the listing -- there

C16 are numerous pages with the heading "American Conservative

17 Trust State Election Fund, cash disbursements and accruals,

18 schedule B,11 and following through the date of 4/30/85.

19 A Yes.

20 Q At the bottom of that page there is a payment of

21 $5000 to IBC.

22 A Yes.

ACE-FEDERAL REPORTERS, INC.
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1 Q Am I correct in assuming that that is the

2 International Business Communications? Do you recall

3 receiving a payment from the ACT SEP, State Election Fund?

4 1A I'll give you a single answer I think for all your

h questions. I don't ever remember specifically getting

6 something from this ACT State Election Fund. I don't know

7 that I would have known at the time to make a distinction

8 between the two.

91 Between --

10A Between the American Conservative Trust and the

11 American Conservative Trust State Election Fund.

12 Q Okay?

13 A I would have just -- any check I got would have

14 been an ACT check to me.

15 Q They list a $5000 payment for April 30th, '85;

16 another $5000 payment for May 31st, 1985; and then on July

17 31, 1985, $5000. And it just states "advertisement" as the

18 description. So could these advertisements -- the

19 advertisements that you were doing for the American

20 Conservative Trust, could these payments perhaps be connected

21 with that?

22 A I don't know. I am at a little bit of a loss,,

ACE-FEDERAL REPORTERS, INC.
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1 because this is an internal document for them.

2 Q Yes.

3 A We were paid by American Conservative Trust in the

4 beginning, I believe, in May of 1985, a total of $15,000 a

5 Imonth as a consulting fee to provide them these actions -

6 these activities that I have described to you earlier. So it

7 wasn't uncharacteristic for them to pay $5000, $5000, $5000,

8 $5000, or $10,000 and wait two months and then pay $30,000.

9 That is the best I can do. I don't want to characterize

10 their books. But I wouldn't have noticed a difference

11 between an ACT check and an ACT State Election Fund check.I

12 wouldn't have made a notation.

13 MS. ROBINSON: Okay. I think we can go back to

14 Exhibit 2 for a moment.

15 I will introduce another exhibit. Here is a copy

16 for you, Mr. Miller, and a copy for the stenographer to mark

17 as Exhibit 6.

18 (Miller Exhibit 6 identified.)

19 BY MS. ROBINSON:

20 Q These are internal documents from the National

21 Endowment for the Preservation of Liberty. It includes

22 balance sheets and cash receipts, ledger pages. I am aware

ACE-FEDERAL REPORTERS, INC.
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1 Jthat these are not your documents, Mr. Miller. However, I'm

2 going to ask if perhaps you can explain a notation for me,

3 having worked with the NEPL projects. In the back the list

4 of cash receipts, 1986 --

5 MR. PRECUP: We have it. What date are you

6 looking at, Ms. Robinson? Or are they in order?

7 MS. ROBINSON: We can look at the one dated March

8 17, '86, further back. Do you have one there?

9 THE WITNESS: Yes.

10 MS. ROBINSON: And it lists the project name, CAFP

11 TV ads.

12 MR. PRECUP: We are not looking at the same page.

13 THE WITNESS: It must be farther back. All

14 right.

15 BY MS. ROBINSON:

16 Q All right. CAFP TV ads, would that possibly be

17 the Central American Freedom Program TV ads?

18 A Correct.

19 Q Okay. And from your awareness of the business

20 dealings of NEPL, then, they were soliciting contributions

21 from individuals and groups to contribute to specific ads

22 that they were producing?

ACE-FEDERAL REPORTERS, INC.
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A I'm not that familiar with their actual

fundraising technique to make that statement.

Q So you didn't participate in any of the meetings

or brainstorming sessions about how to pay for these

advertisements?

A No, not in the terms of specificity which you just

asked. We would provide the general budgets, overall budgets

for the Speakers Program, the producer's documentaries and so

forth.

Q All right. Were you involved in any specific

advertisements developed by either of the groups, itself

Channell groups, that you were working with related to -- I

have asked you about the Maryland Senate ads by ATAC and you

have indicated you had no involvement there.

A That's correct.

Q Any of the ads that had to do with the Paul a

Hawkins campaign?

A No.

Q Okay. Do you know what RAM Films is?

A No.

MS. ROBINSON: Okay. All right. For now, I

believe that completes the deposition. I would point out

ACE-FEDERAL REPORTERS, INC.
Nationwide Coverage

202-347-3700 800-336-6646



36034.0 46
id 46

1 ithat there are certain confidentiality provisions within the
2 Act which require that none of this information or the fact

3 that the investigation is going on be discussed with any

4 other persons. We haven't gotten written consent from any of

5 the Respondents that allows us to discuss it outside of

6 here.

7 I would say that this is a continuing deposition

8 and we would adjourn at this time with the possibility of

9 having to call you back. There will be a witness fee and

10 milage check forwarded to you. We don't have it here with

11 us.

12 MR. PRECUP: You do have his address, don't you?

13 MS. ROBINSON: Yes.

14 MS. ROBINSON: Would you like to sign the

15 deposition to check it for any corrections or do you want to

16 waive signature?

17 THE WITNESS: I don't need to sign it. I will

18 waive signature.

19 MS. ROBINSON: All right.

20 (Whereupon, at 11:40 a.m., the deposition was

21 concluded.)

.22
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le LEANNE P. DOTSON the officer before whom

the foregoing deposition was taken, do hereby certify

that the witness whose testimony appears in the

foregoing deposition was duly sworn by me; that

the testimony of said witness was taken in shorthand

and thereafter reduced to typewriting by me or under

my direction; that said deposition is a true record

of the testimony given by said witness; that I am

neither counsel for, related to, nor employed by

any of the parties to the action in which this

deposition was taken; and, further, that I am not

a relative or employee of any attorney or counsel

employed by the parties hereto, nor financially

or otherwise interested in the outcome of this action.

Notary Public in and for the
District of Columbia

My Commission Expires
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FWOH Richard A. Miller
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February ?1 by Toolito Archabold

The America* Sletes*os: OEUTS*L

-Demecrats: Pickle (d. 10) VOTED NO
-lepublicass: See000 (d. I) VOTED YES

.E.P.Le. frleen Faght0AI TV

natoeal Spot Plecemea

Television Analysss

Market Overview

CITY: Son Antonio
VISITED: arch 3 by I

March IA by J
March IS by J

ED|TONIAL3: The Ltht:

The Empress:

C. DISTRICTS: -Democrats:

-RpubIicsC :

CIY:
VISITED:

EDIOIALS:

C. D!31dICTi:

CITI:

VISITED:

EDITORIALS:

C. D0a1IRCTS:

evier Arguello
my Nsesan

leerI Nosson

AGAINST
AGAINST

Gosalts (d. 20) VOTED NO
Sustoeato (d. 23) VOTED NO
Loeffler (d. 21) VOTED YES

Corpus Christi
larch & by Iavioer Arguello

The Caller-Tiees: IN SUPPORT

Desocrat COlefan (d. 16) VOTED 90
Ortal (d. 21) VOTED VES

Galveston
March 5 ky iavier Arguello

The Dail y News: NEUTRAL

Democrats: Irooks (d. 9) VOTED NO

CITY: seauaopt/Pt. Arthur
IFF.U: tarch b bv lavier Arguello

March 7 by levier Arguello

F0: URIALS: The Enterprise: II SUPPONT
The he%%: XLUTRAL

C. DISTRJLfi: Democrats: ruoks (d. 9) VOrkD C

*00 END o

atket

KIAMI/WEST PALM DEAIC

ORLA.DOIDAVTOIA BEACK

TWMPA/ST. PETKOSDWPG

JACKSO&IILL9

SAN A TO0IO

AUSTIN4

.4cA LLE%/x WOSVILLE

CORPUS CutISTI

NASHVILLE

MLYIPHIS

CHATTANOOGA

PALEIGN /IDUUIAN

GRELVILLE/UK m

GRZE.NV ILLE/SSPART. /ASIEV ILLI

COLUMBSIA

MACON

SAVAWAM

ALBANY

JACIESO, I"S

COLOS/T fLOUE,O

Au 016COVI a m n smam

662

Clrl:

V I b I TF.0:

EDITORIAL%:

L. D15I5ICTS:

663
0

I otSpot

62

41

64

29

73

30

43

40

3,

43

so

47

40

30

S

26

G7

24

3,

36
2

510
GlaD a

106
Soo

0.0

430

60S

S71

641

369

46S

471

Sol

410

27?

4$8

115
314

Total
Cost

10,010.

11.000.

16.430.

46.90$.
04.o

4,995.

31.31$.

10,5 30.
0II.910.

21,100.

4.200.

I$,000.

15.30.

3,620.

OO 0077c
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the rebert geodmass agema loe.

N.I.P.L. "freedom Fisssters" TV
National Spot Placement
Television Analysis
arket overview

Page Two

Market

OKLAHOMA CITY

TULSA

LOU ISVILLE

NATIV"AL MARKET TOTALS:

WASHINGTON, D.C. TOTALS:

NATIONAL PROGRAM TOTALS:

I of
Spot

16

ON
GRP$l

Total
Cost

200 S 6.675.

611 S 16.290.

403 $ 11,520.

10,5901017

101

S262 525.

067 $ 99.225.

111 11.457 S361.7S0.

665

sh reherdSe egee h.

g.I.P.L. Oreed rishters- iv

IletAosel Spot Placement

Televisia Analysis

MIAXI/VEST PALM DEACU

Fasceli (-19th Coo

Pepper ID-1ltb COl

Larry Smith ID-l6th CDI

skaw IN-Ith CDs

LmN IO-17th CDI
Mlace (D-l4th CDP

29 Spots

was
Too

ye.
Wee

Wa

166 " GaUs $ In.0;,.

ORLAI.0O/DAYTOA UF.ACU

MA A (D-6tb CDI

Chappell (0-4th CDP

!ScColIu (I3-5th?

.*ISM ID-11th CDI

Iceland (3-16th CDI

62 Spots S60 r Gals 1 27.2S0.

TAPA/ ST. UTM3S3IN

ACUT ID-6th CC)

Gibbos 10-7th CDP
lena, 60-Oth CDP
eloarais I4-Ith C

Ireland (3-30th CDs

42 Spots
A OO7195

am ftocmwus"a 1u600 naa ye almo "Mn
am 010400 00 atIMss aeme

Too

Too
fee

2og Gare S 0,20.

a O4a9q
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the robers goodman gefeg 1 In.

N.E.P.L. "reedom Fighters" TV
National Spot Placement
Television Analysis

Page T-Wo

JACKSONVILLE

Bennett (D-3rd CDI Yes

4ACKAY I0-Gth CD) NO

ruque 40-2nd CD) Yes

Chappell 10-4th CDP Yes

Thomas (D-Ist CD GA.) Yes

Rowland ID-Uth CD GAO YeS

66 Spots 500 1111 GNPs s 13.000.

SAN ANTONIO

DE LA GARZA D-ISth CD)

BUSTAMANTE 40-23rd CD)

PICKLE ID-10th CD)

GONZALEZ 40-20th CD)

Loeftler 4R-21st CD

Sweeney 43-14th C01

29 Spots

AUSTIN

430 1114 GAPs

'
667

ike VokVW -mm 6geue bit

N.R.P.L. reaim flltere W
National Spot Placaset
Television Analysio

Page Three

CORPUS CURISH

Cc LA G A O-St coI o 0

Sweeney 43-14th Coo Too

Ortis o-27th Col Yes

40 Spots 571 MI GPs

NASNVILLE

GORDON (D-6th Coo

COOPER I0-4th CD)

JOSMS I4-6th CDP

sUbIA I-1st CD 511

MAT'0RE 0-W2nd CD KY)

Rogers 3-Sth CD RV)

MOM3 I-Sth CDO

Suniquast |3-7th CDP

i5 Spots
$ 18.430.

641 n GAPs

MEN"N 1s

PICKLE 4D-10th C01 rO

Leath (0-11thl Yes

Sweeney 43-14th CD) Yes

Loeffler 4R-21st CD) Yes

73 Spots 605 111 GRPs

MCALLEN/IROWSVILLE

DE LA GARZA (D-Sth CDI NO

Ortiz IO-27th) Yes

30 Spots 500 1N GAPs

Jons ID-1th CDI
WIlIMP IV-lot CIO 15

ALENRWE 1-ist CD ARE)

MO 4D-9t CDO

Smadysist 4*-7th CDP

$ 16.950.

S 4,450.

46 Spots

am macem "o efum mopu ine

0

1 4.90S.

$ 21315.

)i9 10i GIs 10).

A oo76 196
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the 116erS godun ugelurS 18e.

N.E.F.L. *Freedom rightere" TV
National Spot Placement
Television Analysis

Page rout

CHATTANOOGA

DUNCAN 0-2nd CD)

LLOYD (D-3rd CD)

COOPER ID-4th CD)
Flippo ID-Sth AL)

Darden (0-7th GAI

Jenkins 1-9th GA)

5 Spots 46

RALEIGH/ODuIUXA

WHITNEY ID-3rd CD)

HEuNER (D-6th CD)

VALENTINE (D-2nd CD)

Cobey 66-4th CD)

Coble 6-th CD)

ROSE (-7th Col

47 Spots 47

669

N.E.P.L. *redom rVqlterse TV
National Spot Placement
Televisiom Ahelysle

Psae rave

GRtEENVLLt/ S PARTAUGIASEVILLtE ICoatim,.ed

Rendos 40-11th CO nCI lee
Jenkins 6D-9th CD CA lee

bermard 6o-l0to CD GA) wes

30 Spots

S IM GRIPa

410 HN GIU

COLS IA
S 0.910.

NACON

I NI GR $ 21,100.

SPIECE 6D-Iad CO)
oDa3ICK 10-3rd CO) P
Tallos ID-4th COP Tee

35 Spots 277 NO Go

RAW 6D-3rd CD O

Rowland 6D-6th CD lee

24 Spots 450 N GOe

GRENVILLE/NEW SEIN

JONES 60-lat CD) NO

VALENTINE 6D-2nd CD) No

WUITLEY 4D-3rd CD) NO

40 Spots $02 HN GRPs

GREENVILLE/SVA3TAPlUNG/ASIEVILLE

DERIICE ID-3rd COl NO

SPRAYT ID-5th CD) NO

Campbell (R-4th COP Yes

lbome (D-let CO
*artAOtt is-lot CD SC)

67 Spots
5 4.200.

A OO76199
Netchec 6D-2nd Cos

DAY I3-3rd CO)

24 Spot*

0

S 1.040.

S 6.1290.

S 6,41S.

532 ON GmFo

493 N GUo'

S006200
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Whe Ir*e godman egem- In..

N.3.P.L. "rresdow rigbtere" TV
National Spot IPlce ent
Television Analysis

Page Six

JACKSON, MS

Franklin (I-2nd COO Yes

Montgomery 4D-3rd CD) Te

Dowdy 10-4th CD) Yes

56 Spots 715 I G3.Ps $ 9.130.

COLUMDUS/TUPELO

WHITTIE ID-let CO

Franklin 41k-2nd COD

Montgomery (D-3rd CDP

671

ther,.r ..-m=- u ...

,.I.P.L. "Freedou Ipiohteruo TV
N4ational Spot plecam"It
Televiseo Amalyli

Page Seven

L39.JSVILLE

MIMLI I(-35d COl no

NATCO3 D.-2nd COO NO

Syder Il-4th CO Yen

NoMIlS llt-6th CO sO

UNIL011 ID-1th CD 130) N

40 Spots 403 JON 61Ps

62 Spots

OKLAIIOI(A CITY

Watkins (D-3rd CD)

McCURDT (0-4th CD)

Edwards IN-Sth CD)

English (D-6th CD)

SYA I0-2nd Co

16 Spots

374 IN GIPs

200 - GaPs

Jones (D-1st CO Yes

Watkins (0-3rd CO Yes

SYNAR (D-2nd CO) NO

Edwards 11-5th CD) Yoe

62 Spots 611 ON GIPs

mtaocesme 6 8100m4000610

I ,1120.

S 4.640.

S 6,675.

TULSA

A OO'e~',a

S 16.290.

A OO7,6?o2
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Der Dan, Spitz 6 Crew

It's been some week. and yet
I know our collective efforts vil
reap nice rewards.r

gnclooed find a summary sheet
outlining our TV buys in ten different
media markets across the country.
As discussed. well attempt to *pry
open the Nartford/Now Haven by
Nonday morning.

rinally, to prove there is
indeed some method to my madness.
I'm enclosing a sumary of the
research used to define the TV markets
selected to reach the 21 targeted
Congressmen (per Rich killer). It
provides a quick glimpse of the
number of Congressman actually impacted
by our wave of "reedom righters"
television.

we'll call you Nonday about
New Haven, and to set up a time when
we can meet to discuss this current
buy as it applies to any future
projects down the line.

Thanks again for your patience.
I really feel our two groups. working
together, really make quite a team.

--- A.

dainse~mm geW 5...h ee egem% Ow.
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TXU9 AMERICAM COUMSKUVATKV TRUST
'freedo fighters* Television

Market by Market Cost breakdown
-------------------------

TV S
MRket Spent

MASNINGTON S25,950.

MIAMI 4575.

CLCVZLAND .S090.

PHILADZLPSIA 15.000.

KANSAS CITY 5.000.

TULSA 5000.

AJ.RUOUERU 3,560.

DfAIMOKT 3,400.

CNAALOPTY 5.015.

DALLAS 9,075.

826,3965.

A contingency fund of S 5,000 will be applied to
any TV buy we can cloe with a station which reecheo
the Greenwich, Connecticut viewing audience...

/ 479
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Ike v t gSOdwuMan 6geng Inc.

TIE AMERICAN CONSERVATIVE TRUST

'Aid to the freedom Fhghtwro
TV -- Costs G Options

.- , '1 1 0

III WASNINGTOU, D.C.

Affected Conqressuens ALL
Ztaimeted Coot,

200 GMP - $ 25,000

250 G31 - 31,250

12) NAMI, fLORIDA

Affected Congresemen

atinated Costs

100 G3aV - S
150 GI31 -

LAAMY SHITU In - 16th Cot
Dan Nice ID - 14th COD
Clay Shaw t - IStb CD)
ill Lehman ID- 17th CDI

Claude Pepper ID - 1th CO
Dante eaocell ID - 19th CDI

JULIUS PIERCE NIt €ontributog)

22.500

33.150

43) um Rmay. Cc~cvrWcU
Affected Congresoaa NaCV JOrnso I - 0th COD

Barbara Kennelly ID - lot COD
Sa Gejdeneen D - 2nd Cot
irwce Morrison ID - 3rd CDI
John Rowland In - 5th CO)

EA JUMA IA 8 lNG? (G lreenwich. Ct. cOntlta hll

na wet am • sass - sos a. saem. n mem~ ama (al 4

A *..t,94

I

she American Conservative trust
"rceedo. rlghtegoo TV

Page Tuo

New seven. Ct. EContiel..

Estlmated Costs

A"0 G3Pe - 6 11@

Affocted Comgreasm J.j.

Sme

Ito]

Lrtimatod Coots

ISO GIs - S 3.000
200 Gus - 41 000

Pickle t - loth coo

'S tooth t0 - 11th ca
Sweemer in - 14te cot

Looffler at* * lt mot

* AINJoo ustla Cmtrutoj

151 CEDAR APIDSLMAISML. Ija-

Affected Coearlemml I TAM Ilk - 2o CO
COOM MIN In - Jed Cot
Jim Loe* 11 - lot CO

gatimatod Cots SUVE4 1m ml" Ia - ulseemdA 3rd CP
10* We I 2,00
IS0 We10 - 3,0

ma ~ a ~aa~ - em am. ~ ~

A .'.:&.~9?.

2"694 ()-W- 17
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the robee geodma, 6gengM i.c.
The American Conservative Trust
*freedom righters" TV

Page Three

16) SAG. KAj#

Affected Congresemen, OLYMPIA SMOWC IE - %nd CD)
John Nc ernan IR - lot CD)

Estimated Costs

100 Ga?. - $ 1,00o

IS0 Gaps - 1.500

------------------------------------------------------------------- 

1L) LA CROSsE/IAU CLAIRC. WISCIOoSZM

Aftfected Congressmen g STEVE GUNDERSON Il - 3rd CDs
Rlobert Ksateneier (O - 2nd Cop
Thomas Petri in - 4th CD)
David Obey ED - 7th CD)

Tim Penny O Minnesota lot CD)

Estimated Costa

100 GIPs - $
10 GRPS -

El) CINCIMATI. 0110

Affected Congreossmona

1.500

21250

BILL GRADISON IR - lot CD)
Thomas Luken tD - 2nd CD)

Bob Mctven ER - Gth CD)
Thomas Kindness I& - Ith CD)

Gene Snyder IR - Kentucky 4th CD)
Lee Hamilton tO - Indiana 9th CD)

"c oma as Noss - 40e 51, 5Soa. SN mwe s am IN) aiim0

Ih robeN -odn ugeme Ie.
The America Coaservative ?nsot
le drnd fighters TV

Page fout

CiAciamtl, tlo tCoetlawed)

etLmated Coots

I00e cat - S 4.O0"
ISO GlO * - D0

E10 CLEVELAII. onm0

Affected Csagreaasw PALM BID= fi - 144 =#

alehal w"lq is - 4tb 01"

Dl Latta Ilk - 44b *03

semale Ecbert to 111 03bC
em Itaee o - In& Cle

Jadm geitellitl to - 14%b CI
Be. AElegte to - litS *Cot
Boverd I holllaa ES - 19th CO

Masy s O a to - 2It CDi

Louis Stoke ID - 31st Ci

Estimated Costs

16 Gavo - 11 1.6000
100 651 - 9. 000

4101 tEt ELiL ~ L . ousmu
Agfecte C.egreoame BILL 400111606 1k 1-it COO

8101006 1on" In - seek c¢I
Geo"" Gak IN, - 17th COO

O -- SOUL 0me@MIALMI Ua8M IolM

-- - - ----- - --------- - ---- -
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S
a*. robe" g eedm uweuM lo..
The American Conservative Trust
*freedom Fighters TV

page Five

Narrhsburg/lorkllnc~storlLobanono Pa.

Estimated Asts

100 GAla - $ 3.000
So GRIPS 4.500

1

(Continued)

f111 rNIMLDEpEI|A, PElltVAii

Jafected Coagreesm6 GUS lTATItM D - 4th CDP
LAW12C" COUGULI Ilk - 13th CD)
Tom leglietta 4D - let CDs
William Gray Io - z. CDs

Robext borij ED - 3rd CDs
Richard Schulno Ie - Sth CD,
Bob "dgar ED - 7th CDP
Peter otmer ID - Ith Coo
Don Ritter In - 15th CDP
Robert Walker in - 16th CDP
Tom Carper IO - At-Largeo Delawsre)
Jim ?lot,* ID - Now Jore lot CD)
William lughes ID - Now Jersey Jad Coo

Estimated coot$

100 4"s - S 12.500
150 Go - 18.75

A 11416.98

as, mOT & Sh eas S - me snsa aemaL imw in tm oM) ms

. I) I J

w rws NOOd&m ew.w. k.
°te Amrcltv Traust

frceedom

Page fix

4129 CemaO. ILLZIIS
Alfected Cogreoemas L1 MAIE It - lth, Cal

JeM Gcter, In -l4th CID

Loe s19 - - iemelO lot CD
Rat te Co"st

100 GRft - 1.0
I " GRIPS -3.0

4133 AS CII KS NUSOSM

A ffeted Co mgr esmas JiW sIe is - same" 3rd CD

Jim Slettery to - "moses lad CDs
Sob wittakee IR - name" Sth CDs

1he molten 1U - KUiSerl 4th CUD
Als Mest I8 - Nioemi 5th CUD
Sh i Celemei - "eoi1, 4th CD)

stimted Coat:

100 $af - S So0

i1O Gars - T,OO

(4143 S LIIM&M MM

Aggected Cgrecoesme' -a SULLSO 42 - let C114
A& S"ift go - led COO
Sm ssober to - 3rd Cal
aid Hotelso In - dca Cms
bOs Ricks to - 6t0 CD
ui. LOWY to - 7th CDs
"ao chedlo Ilk - 0th COD

A .... A.9
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Page Seven

SeattlelTecIm, Moah. (Continued)

estimated Costs

100 Cape - 8 4,500

150 laps - 9.750

(IS) oclgntsa. ps Iou

Affected Congresemeno PlA 00310 (3a 29th Coo
Fred ckert I - 30th CO)
Jack ne I - 3lat CD)
Joke Walce ID - 32 4 CD)

Estimated Costs

100 G"s - S 2°$00
150 Gaps - 3,156

Affbct d Conrese

r 0

IM J M ID - lot CD)
Mike $yma ED - 2&4 CDI

sa Watkias ID - 3rd CD1
mickey 0hoards IN - 5th CD)

49
letimtedl costs

100 o1 - S Jes0

1S0 Gape - $1256

0 -5T a 5 -A MOM - M 961L Wm (6 MO 4MM

A 4.0-6106

. .4
The Aerican Conservative Trust

FTreOdm Fightecoo TV

Page Eight

(113 &M9 prM. "imICO

Affected Coemaggess ILL MICIMAN to - ir4 co
n""1 LUJa In - let coo
ao"ts o I - sad Co

iael Straw in - coseed. 31d Co

Jack Sglgl ID - 9h 03
et imated Ott

1*4 Cafs - 9 2,00
150 GeIs - 21SO

! 191 GMUomaIo m . .51 CAMLIU,

Affect"d Cempreewessa M3 M MeAL to - sth €)
BILL Em" le - 164 03o
sla Valeatuls (9 - d €1)4
Bill cob"in - #th oo
wrd Caob In - th 03

Alen MIKill Il - 9th CD1
Eemat" Ceets

300 E0fe - S 3.50411M0 sWe - so a"

e eme ieI-. mme mn ~m

A * n0.'. |* .

I



) -I 7
I

488

Mhe roIber gedm eu etem Inc.
The Americon Coosrvative Trust
rfeedca fightecso TV

Page mine

o205 malT, moarm cmoLI.a

Affected congressm a SUM U EL 10 - 5th Coo
SILL WUI ID - Ith CD1

Alex N illan - 9th CDI
Jim Dreyhil (a lo1th CDP
ill l808M IS - 11th CDI
John Sprtt ID - South Carolina 5th coj

stimated Costs

100 Gm@ - I 5.000
150 Gaps - 7.SOO

489

Mke robevwtgim& .gw sm.
The AMric&a Conservative Trust
"rredom, righters e

Page Ton

(225 LN FIMKlNCO. CMA.LIMM
Affected Ceqirssms, a MCn is - Inkh Coo

es some 0- lot Coo
Gae cumie (a - ed Cl
Vie auio I - eth C"
sale Genes 0 - 5th cDI
Babara sm" 0 - 6th CIt
Ceero Killer I - ?t CDs
Bes *allm 0 - *th a"
Pete Stat I Al cap

sm Bnet 0 - 1 Co Cod

T 1as"0 I. - lath CDP

Novo" iae Is - 13th CD)

CRARL WILSON D - Ind CDi
Sam ell I0 - lot CD)

Steve Bartlett In - 3rd CDI
alph ail (0 - 4th Cap

Joe Bryant i - Sth CDI
Joe Seto fi - 6th CDI
Marvin Leth I0 - l1th CDI
JIM Wright I0 - 12th CDI
Charles Steahole ID - l7th CDi
Martin Frest ID - 24th CDP
Dick Army fi - 26th CDO

getimasted Costs
100 Gai - $ 12.S0O

150 Gls - 1,750

as may a man me - em sea. ememmas. ~ em (ml rn-mm

A 'I'4 " a.

RatINated Costs
106 GNP* - 11560e
ISO Gae - 26.25o

WNI € All Cosgreain litd As Coo obwo am g" th 21
l"pa. talgted by S b &lllec...

emina las - nm _-:-_... . . i m e

A u.74349:

Affected Congresm a

------ ------ ---- --- - -w - -O- --- -----
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S. Soviet deepwator port 02902'

6. pacific coaet base iaproveeSSt

1. forced recruitoeot

a. sterial Sad beay wepoes systes delivered

. The aiteatioe today

I. Supply is up to speed, varehouses are well supplied

2. leafy lifttle airdrop* boe begse end hae successfully
resupplied ferward vaite witheut thee rummss the lik
of border cressia l

3. Light place forword deplepest of sopplies to reisforco
*othere froat ead costrol cescemtratiles

4. Nedisec and field first aid supply

S. The lepact of Freedom Filbtero cu a goweraseat Is as
ecoseic and political crisis

6. Strategic Implicatioens oFeewly supplied forces

a) Cuttlei the los load

b) Bsco battle

C) Bridge destractios

7. He verlays of presest penetretious ead ejor battles.

The future - "-1 -  -

~f.t4A. '5 WA.

IsI0 10604. SI& 0ss COuu caTIcMI-. .-
$*It OUNW NDo PLACE 01 N
M 8- 6,00.0oc RIsue00

TELEPHIN 61531M T VIL 2VI1 *CUBA

As per Spits8 requet. I a attackleg a list of ope Seats

to the nuw" of Ampr*Setatives. h VCC Wa listed all GOP

Siuwhers as priority tarkots Sad the fhollowiag basctO as

probable pickp AlI 7, CO 2. IA 6. lA I LA S. I S. NC . . I

a ,. PA 1. so as large. 7*0 boft elseo targeted the f##e

sitt, De..atsfor defeat S.eltU.s o . ftC p I..
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hICARACUA EFFORT
TARGETED CONGRESSIOUNAL REPRESENTATIVES

STATE PARTY
TrAl- -N--
CA 04

.. CT R
CT N

OQFL 0
**FL U
*&FL D
FL D
FL 0
FL D
1L D
tL U
LA U
tA U
CA D
HI U

**IA m
*0ID D

IL a
*OIL O
**KY 0
LA U
MD D
ME
ME R

**MO 0
&&MS U
SONC 0
"*NC 0
O°NE H
O*NH

N J I**NJ N

NY 0
NY IA
NY N

.*NY A
NMl U

**ON II

*.UK U
*OK 0

OK O
PA 0
PA U

&°PA Rf

REPRESENTATIvE DIST. OFF.
TOMMY OIIII4SuW ETTEUUTCKI2o
ED ISCHAU SUNNYDALE Ill
NANCY JUHIJSUN NEW U1RITAINI16
JOHN ROWLAND WATERSURYISI
DON FUOUA TALLAHASSEE(||
CHARLES BENNETT JACKSONI 3
BUDDY MAC KAY OCALA161
SAM GIBMONS TAMPA17)
DAN1k 0. FASCELL MIAMIII,|
DAN MICA PALM MtACHI163
CLAUDE PEPPER MIAMII I6
LAWRENCE SMITH hOLL I WUUDI 16)
CHARLES HATCHER ALBANYI3I
J. ROY ROWLAND DUOILINIUI
ROBERT L. THUMA, NOUMAI))
LkLIL HFTEL NONOLILUII
Tum TAURE DUmUQUEI al
RICMAKU bTALLINGS BOISE(ag
HARRIS FAWtLL HINOSOALE 2)
MELVIN PRICE a. ST. LOUIbliJI
ROMANO MAIZOLI LUUISVILLE(3)
CATHY LONG ALEXANDRIAI|)
BEVERLY B1YRuN KILDRICK(63
JUHN MC KERNAN PORTLAU(I I
OLYMPIA %NOwt MANCOR23|
ROWIlN I UAVIS MARUETTEI III
IKE SKELTUN IOLUE SPRINGS441
JAMIE WHITTEN CHARLESTUNII|
ChARLIES WHITLEY CULUSBOROI 31
WILL HEFNER CINLUND(s)
DOUGLAS IEREUTIEN LINLULNI I I
JUOO GREGG CUNLUIIUl2I
MARGE ROUREMA "lULEWOOO|(g)
MATTHEW RINALDO UNIUNI I
MARIO IIAt+I 1MON1I 191
NAMILION FISH POUCH KEEPfIeI1i3
MENJAMIN GILMAN MIUULtIOWNI23)
FRANK NORTON RMUHESTEN(3g3
MILL RICHARDSON SANTA FSIll
WILLIS GRAUImUN LINCINNAT(2)
JIM JONES TULSAI I ,
WS WATKINS AVAIII3
DAVE MC CUKuv NUHMAN(4)
GLENN ENGLISH OKLAHOMA LTYI6j
JOHN MURTHA JOHNbIOWN(1
PAUL KANJORSKI WILKb NARE14III3
DILL GOOBLING YURK1911

A 0081637
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STA
T

EPA
T

**PA R
PA R
SC 0

SC D
**TN 0

TN 0
TN 0**TN D

*wIN C
*.K 0

lx 0
OTX D

IrA It
TA a

TX 0
TX U

**TX O
VA U
VA 0
WA N

WA D

-*WV

14 EPRESE#T ATIVWE DIST. OFU.Rome WARR INIIIl

GILL CLINGER
LAWRENCE COUG6LI" IORRISTOWNISS)
BU TLER DE RIC K c AN HILSO H II

jOHN SPRAT
T  ROC HLLIS1

MANLYM LLUVO NASHOVILL1I
WILLIAM BIONER ANLBWVILLEII
JIM COOftlN MURFEISISONU1

IIAR? GORDO" 61sED jbNES4,jO1"SU"' V"Uut'LLEI
MIKE ANDREWS IS0 sli$1AL~tI *~~i~wNTESAN AN IJNIW2I|
ALMt IUSTAMAN SuLPHUR SPRIIIGS
JIM CHAPMIIAN EL PASOIII
,.u C OLEM A NC. R G IA WL ALL114l1Sl

Edo I AI A MA14"ALLI I I
SAM HALL C.OULUlIO" ORTI ^VORPCimlelI|I

~U~lMON R161 Am oINIlO)
j.j. PICKLe DANVILLE(SI
VAM DANIEL PORTSMOUTNI4I
NORMAN M __ KENMElICKI6"gaiolts& siond"K-IO

ROD CWIALWK m5SVIAS()11

S T .V E C A Gd l ks u n O L A s uI

ALAN iOLiWA

,?IS11)|TI
Isle) I1-tlt16

Ill)| |11-1|

I9611 601-6111I111 331,144
Islas 1II-t191

,Is) Sole6"

I)11 0|- Slo

Isla) all-SlossJiol 413-111

toa 1of1)1-111611

lil Wm-e) l
I36*I 141-11

UIST. PHONE NO.

(So I I ff6-wf~rg14061 73t-I$++

12031 113-6613
1i36 $73-118
419411 611-1634Otto) 7I1- ISI

(96631 ISIiii
(8131 i1I1-i1
i3tso ISO -S30u
I43SI 15 -561
130s) ?fl ugop
(361 961-6466
(9133 63-9-67
11011 15-6636i(W6l Il6- ggJl

ll191 SSI-ll46

1)011 111-111

(*1I 6SS-les

16181 lie-If"(96l3 1-1111

(3~)3 613-7639
431816-e~

I7ll 336-i31

19*6 all- 1700
Bill6 111-4142

16613 646-3611
(9191 136-141e
17663 933-161S

(6633 331-6315

(sll 661-6)3
113) s31-11eIgloo 4SI-41221

163 652-410

IS106 11-6117
I3ll 666-36$6

file$ "I-TII
141l 4136-IW0I
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1111 8l3-9U1
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MEETINGS WITH

ACT/NEPL/SENTINEL

ACCORDING TO BOB'S ROUGH CALENDAR NOTES:

Tuesday, 1/7/86: "Spitz 5 pm Oliver North"
Thursday,

Wednesday,

ACCORD ING

1/30/86: "Spitz In D,C,"
2/5/86: "Spitz 10:30,

TO CAROLE'S

912 Sunderland Place"

CURRENT SCHEDULING PAPERS:

Tuesday, 1/7/86: "11:30 Rich Miller,
here for

Frank Gomez,
the day,"

Spitz Channell

Thursday,1/30/86:

Thursday, 4/3/86:

"6 Pm,
Adams

Bob
and

& Adam meet ACT and
White House,"

"Spitz Channell

others at

here, 3 pm,"

Tuesday, 11/23/86: "1:30 pm, Bob meets Spitz at Monoc I e,
Friday, 10/17/86: Luncht

lunch,
ime, Bob & Adam meet Spitz
location undetermined,

Channel 1

ACCORDING

7/11/85:

TO PHONE MESSAGE BOOK:

Took Phone messace for Spitz Channell from Anqela Davis,
to call his office as soon as he arrives here.

Tr 0F T)-r SI-

R.,,±-, ekj ,-i -

o I IF ZI/ %5
iH-w F-#0AM t-

OF ON OF TM3E FVAJO-

FPTe 4t- Z PL-evO to
C CCitt.4.
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-JA 4 j(f tAJ)

2201 OLD COURT ROAD. BALTIMORE. MARYLAND. 21206 (301) 296-5330
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00 COURT & FALLS ROADs - BOX 512. SROOKLANOVILLE. MARYLAND 21022 (301) 29.533O

THE AMERICAN CONSERVATIVE TRUST

"Freedom Fighters" Television

Market-by-Market Cost Breakdown
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OLD COURT & MLLS ROADS - DOX 12, SR@OKLANOVILLE. MARYN 2#= (30) 2M.5330

THE AMERICAN CONSERVATIVE TRUST

"Freedom Fighters" Television

Market by Market Cost Breakdown
------------------

TV
Market

WASHINGTON

MIAMI

CLEVELAND

PHILADELPHIA

KANSAS CITY

TULSA

ALBUQUERQUE

BEAUMONT

CHARLOTTE

DALLAS

$
Spent

$ 25,950.

5,875.

5,090.

15,000.

5,000.

5,000.

3,560.

3,400.

5,015.

9,075.

$ 82,965.

A contingency fund of $ 5,000 will be applied to
any TV buy we can clear with a station which reaches
the Greenwich, Connecticut viewing audience...



.dmua. (8geCf, Inc.
iervative Trust
i" TV

)hio (Continued)

;t:

;RPs - $ 4,000

;WPs - 6,000

)HIO

igressmen:

2nd CD)

a'lst CD)

RALPH REGULA (R - 16th CD)

Michael Oxley (R - 4th CD)

Del Latta (R - 5th CD)

Dennis Eckert (D - llth CD)

Don Pease (D - 13th CD)

John Seiberling (D - 14th CD)

Doug Applegate (D - 18th CD)

Edward Feighan (D - 19th CD)

Mary Rose Oakar (D - 20th CD)

Louis Stokes (D - 21st CD)

3st:

GRPs - $

GRPs -

6,000

9,000

tORK/LANCASTER/LEBANON, PENNSYLVANIA

agressmen: BILL GOODLING (R - 19th CD)

Robert Walker (R - 16th CD)

George Gekas (R - 17th CD)k th CD)

na 9th CD)

FALLS ROADS - BOX 512. BROOKLANDVILLE. MARYLAND 21022 (301) 296-5330

w

:D)

:D)

100)296-5330



The American Conservative Trust
"Freedom Fighters* TV

Page Five

Harrisburg/York/Lancaster/Lebanon, Pa. (Continued)

Estimated Cost:

100 GRPs - $ 3,000

150 GRPs 4,500

(11) PHILADELPHIA, PENNSYLVANIA

Affected Congressmen:

Estimated Cost:

100 GRPs - $

150 GRPs -

GUS YATRON (D - 6th CD)

LAWRENCE COUGHLIN (R - 13th CD)

Tom Foglietta (D - 1st CD)

William Gray (D - 2nd CD)

Robert Borski (D - 3rd CD)

Richard Schulze (R - 5th CD)

Bob Edgar (D - 7th CD)

Peter Kostmayer (D - 8th CD)

Don Ritter (R - 15th CD)

Robert Walker (R - 16th CD)

Tom Carper (D - At-Large, Delaware)

Jim Florio (D - New Jersey 1st CD)

William Hughes (D - New Jersey 2nd CD)

12,500

18,750

OLD COURT & FALLS ROADS - BOX 512. BROOKLANDVILLE. MARYLAND 21022 (3O) 296-5330
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The American Conservative Trust
"Freedom Fighters* TV

Page Six

(12) ROCKFORD, ILLINOIS

Affected Congressmen: LYNN MARTIN (R - 16th CD)

John Grotberg (R - 14th CD)

Lee Aspin (D - Wisconsin lst CD)

Estimated Cost:

100 GRPs - $ 2,000

150 GRPs - 3,000

--------------------------------------

(13) KANSAS CITY, MISSOURI

Affected Congressmen: JAN MEYERS (R - Kansas 3rd CD)

Jim Slattery (D - Kansas 2nd CD)

Bob Whittaker (R - Kansas 5th CD)

Ike Skelton (D - Missouri 4th CD)

Alan Wheat (D - Missouri 5th CD)

Thomas Coleman (R - Missouri 6th CD)

Estimated Cost:

100 GRPs - $ 5,000

150 GRPs - 7,500

(14) SEATTLE/TACOMA, WASHINGTON

Affected Congressmen: JOHN MILLER (R - 1st CD)

Al Swift (D - 2nd CD)

Don Bonker (D - 3rd CD)

Sid Morrison (R - 4th CD)

Norm Dicks (D - 6th CD)

Mike Lowry (D - 7th CD)

Rod Chandler (R - 8th CD)
OLD COURT & FALLS ROADS - BOX 512. BROOKLANOVILLE, MARYLAND 21022 (301) 296-5330
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The American Conservative Trust
"Freedom Fighters" TV

Page Seven

Seattle/Tacoma, Wash. (Continued)

Estimated Cost:

100 GRPs - $ 6,500

150 GRPs - 9,750

(15) ROCHESTER, NEW YORK

Affected Congressmen: FRANK HORTON (R - 29th CD)

Fred Eckert (R - 30th CD)

Jack Kemp (R - 31st CD)

John LaFalce (D - 32nd CD)

Estimated Cost:

100 GRPs - $ 2,500

150 GRPs - 3,750

----------------------------------

(16) TULSA, OKLAHOMA

Affected Congressmen: JIM JONES (D - 1st CD)

Mike Synar (D - 2nd CD)

Wes Watkins (D - 3rd CD)

Mickey Edwards (R - 5th CD)

Estimated Cost:

100 GRPs - $ 3,500

150 GRPs - 5,250

OLD COURT & FALLS ROADS - BOX 512, BROOKLANOVILLE. MARYLAND 21022 (301) 296-5330



the robert . agency, inc.
The American Conservative Trust
"Freedom Fighters" TV

Page Eight

(17) ALBUQUERQUE, NEW MEXICO

Affected Congressmen: BILL RICHARDSON (D - 3rd CD)

Manuel Lujar (R - 1st CD)

Joe Skeen (R - 2nd CD)

Michael Strang (R - Colorado 3rd CD)

Estimated Cost:

100 GRPs - $ 2,500

150 GRPs - 3,750

(18) BEAUMONT, TEXAS

Affected Congressmen: CHARLES WILSON (D - 2nd CD)

Jack Brooks (D - 9th CD)

Estimated Cost:

100 GRPs - $ 2,000

150 GRPs - 2,500

(19) GREENSBORO, NORTH CAROLINA

Affected Congressmen: STEPHEN NEAL (D - 5th CD)

BILL HEFNER (D - 2nd CD)

Tim Valentine (D - 2nd CD)

Bill Cobey (R - 4th CD)

Howard Coble (R - 6th CD)

Alex McMillan (R - 9th CD)

Estimated Cost:

100 GRPs - $ 3,500
150 GRPs - 5,250

OLD COURT & FALLS ROADS - BOX 512. BROOKLANDVILLE, MARYLAND 21022 (301) 296-5330
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The American Conservative Trust
"Freedom Fighters" TV

Page Nine

(20) CHARLOTTE, NORTH CAROLINA

Affected Congressmen: STEPHEN NEAL (D - 5th CD)

BILL HEFNER (D 8th CD)

Alex McMillan (R - 9th CD)

Jim Broyhill (R - 10th CD)

Bill Hendon (R - llth CD)

John Spratt (D - South Carolina 5th CD)

Estimated Cost:

100 GRPs - $

150 GRPs -

5,000

7,500

(21) DALLAS, TEXAS

Affected Congressmen:

Estimated Cost:

100 GRPs - $

150 GRPs -

CHARLES WILSON (D - 2nd CD)

Sam Hall (D - 1st CD)

Steve Bartlett (R - 3rd CD)

Ralph Hall (D - 4th CD)

John Bryant (D - 5th CD)

Joe Barton (R - 6th CD)

Marvin Leath (D - llth CD)

Jim Wright (D - 12th CD)

Charles Stenholm (D - 17th CD)

Martin Frost (D - 24th CD)

Dick Armey (R - 26th CD)

12,500

18,750

OLD COURT & FALLS ROADS - BOX 512, BROOKLANDVILLE. MARYLAND 21022 (301) 296-5330
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"Freedom Fightersa TV

Page Ten

(22) SAN FRANCISCO r CALIFORNIA

Affected Congressmen: ED ZSCHAU (R 12th CD)

Doug Bosco (D - 1st CD)

Gene Chappie (R - 2nd CD)

Vic Fazio (D- 4th CD)

Sala Burton (D - 5th CD)

Barbara Boxer (D - 6th CD)

George Miller (D - 7th CD)

Ron Dellums (D - 8th CD)

Pete Stark (D - 9th CD)

Don Edwards (D - 10th CD)

Tom Lantos (D - llth CD)

Norman Mineta (D - 13th CD)

Estimated Cost:

100 GRPs - $ 17,500

150 GRPs - 26,250

NOTE: All Congressman listed in CAPS above are among the 21

Reps. targeted by Rich Miller...

OLD COURT & FALLS ROADS - BOX 512, BROOKLANDVILLE. MARYLAND 21022 (301) 296-5330
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THE AMERICAN CONSERVATIVE TRUST

"Freedom Fighters" Television

Market by Market Cost Breakdown

TV
Market

WASHINGTON

MIAMI

CLEVELAND

PHILADELPHIA

KANSAS CITY

TULSA

ALBUQUERQUE

BEAUMONT

CHARLOTTE

DALLAS

$
Spent

$ 25,950.

5,875.

5,090.

15,000.

5,000.

5,000.

3,560.

3,400.

5,015.

9,075.

$ 82,965.

A contingency fund of $ 5,000 will be applied to
any TV buy we can clear with a station which reaches
the Greenwich, Connecticut viewing audience...
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THE AMERICAN CONSERVATIVE TRUST

"Aid to the Freedom Fighters"

TV -- Costs & Options

(1) WASHINGTON, D.C.

Affected Congressmen: ALL

Estimated Cost:

200 GRPs - $ 25,000

250 GRPs - 31,250

100

--------------------------------------------------------------------------

' (2) MIAMI, FLORIDA

Affected Congressmen: LARRY SMITH (R - 16th CD)

Dan Mica (D - 14th CD)

Clay Shaw (R - 15th CD)

Bill Lehman (D - 17th CD)

Claude Pepper (D - 18th CD)

Dante Fascell (D - 19th CD)

Estimated Cost: JULIUS PIERCE (Miami contributor)

100 GRPs - $ 22,500

150 GRPs - 33,750

--------------------------------------------------------------------------

(3) NEW HAVEN, CONNECTICUT

Affected Congressmen: NANCY JOHNSON (R - 6th CD)

Barbara Kennelly (D - ist CD)

Sam Gejdensen (D - 2nd CD)

Bruce Morrison (D - 3rd CD)

John Rowland (R - 5th CD)

BARBARA NEWINGTON (Greenwich, Ct. contributor)

OLD COURT & FALLS ROADS - BOX 512. SROOKLANDVILLE. MARYLAND 21022 (301) 296-5330
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The American Conservative Trust
"Freedom Fighters" TV

Page Two

New Haven, Ct. (Continued)

Estimated Cost:

100 GRPs - $ 6,500

150 GRPs - 9,750

(4) AUSTIN, TEXAS

Affected Congressmen: J.J. Pickle (D - 10th CD)

Marvin Leath (D - llth CD)

Mac Sweeney (R - 14th CD)

Tom Loeffler (R - 21st CD)

ELLEN GARWOOD (Austin Contributor)

Estimated Cost:

150 GRPs - $ 3,000

200 GRPs - 4,000

(5) CEDAR RAPIDS/WATERLOO, IOWA

Affected Congressmen: TOM TAUKE (R - 2nd CD)

COOPER EVANS (R - 3rd CD)

Jim Leach (R - Ist CD)

Estimated Cost:
STEVE GUNDERSON (R - Wisconsin 3rd CD)

100 GRPs - $ 2,000

150 GRPs - 3,000

OLD COURT & FALLS ROADS - BOX 512. BROOKLANOVILLE. MARYLAND 21022 (301) 296-5330
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Page Three

(6) BANGOR, MAINE

Affected Congressmen: OLYMPIA SNOWE (R - 2nd CD)
John McKernan (R - 1st CD)

Estimated Cost:

100 GRPs - $ 1,000

150 GRPs - 1,500

(7) LA CROSSE/EAU CLAIRE, WISCONSIN

Affected Congressmen:

Estimated Cost:

100 GRPs - $

150 GRPs -

STEVE GUNDERSON (R - 3rd CD)

Robert Kastenmeier (D - 2nd CD)

Thomas Petri (R - 6th CD)

David Obey (D - 7th CD)

Tim Penny (D - Minnesota 1st CD)

1,500

2,250

(8) CINCINNATI, OHIO

Affected Congressmen: BILL GRADISON (R - 1st CD)

Thomas Luken (D - 2nd CD)

Bob McEwen (R - 6th CD)

Thomas Kindness (R - 8th CD)

Gene Snyder (R - Kentucky 4th CD)

Lee Hamilton (D - Indiana 9th CD)

OLD COURT & FALLS ROADS - BOX 512. BROOKLANDVILLE. MARYLAND 21022 (301) 296-5330
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The American Conservative Trust
"Freedom Fighters" TV

Page Four

Cincinnati, Ohio (Continued)

Estimated Cost:

100 GRPs - $ 4,000

150 GRPs - 6,000

(9) CLEVELAND , OHIO

Affected Congressmen:

Estimated Cost:

100 GRPs - $

150 GRPs -

RALPH REGULA (R - 16th CD)

Michael Oxley (R - 4th CD)

Del Latta (R - 5th CD)

Dennis Eckert (D - llth CD)

Don Pease (D - 13th CD)

John Seiberling (D - 14th CD)

Doug Applegate (D - 18th CD)

Edward Feighan (D - 19th CD)

Mary Rose Oakar (D - 20th CD)

Louis Stokes (D - 21st CD)

6,000

9,000

(10) HARRISBURG/YORK/LANCASTER/LEBANON, PENNSYLVANIA

Affected Congressmen: BILL GOODLING (R - 19th CD)

Robert Walker (R - 16th CD)

George Gekas (R - 17th CD)

OLD COURT & FALLS ROADS - BOX 512. ROOKLANDVILLE. MARYLAND 21022 (301) 296-5330

wr
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The American Conservative Trust
"Freedom Fighters" TV

Page Five

Harrisburg/York/Lancaster/Lebanon, Pa. (Continued)

Estimated Cost:

100 GRPs - $ 3,000

150 GRPs 4,500

(11) PHILADELPHIA t PENNSYLVANIA

Affected Congressmen:

Estimated Cost:

100 GRPs - $

150 GRPs -

GUS YATRON (D - 6th CD)

LAWRENCE COUGHLIN (R - 13th CD)

Tom Foglietta (D - 1st CD)

William Gray (D - 2nd CD)

Robert Borski (D - 3rd CD)

Richard Schulze (R - 5th CD)

Bob Edgar (D - 7th CD)

Peter Kostmayer (D - 8th CD)

Don Ritter (R - 15th CD)

Robert Walker (R - 16th CD)

Tom Carper (D - At-Large, Delaware)

Jim Florio (D - New Jersey 1st CD)

William Hughes (D - New Jersey 2nd CD)

12,500

18 , 750

OLD COURT & FALLS ROADS - BOX 512. BROOKLANDVILLE. MARYLAND 21022 (301) 296-5330
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(12) ROCKFORD, ILLINOIS

Affected Congressmen: LYNN MARTIN (R - 16th CD)

John Grotberg (R - 14th CD)

Les Aspin (D - Wisconsin 1st CD)

Estimated Cost:

100 GRPs - $ 2,000

150 GRPs - 3,000

------------ -----------------------------------------------

(13) KANSAS CITYf MISSOURI

Affected Congressmen: JAN MEYERS (R - Kansas 3rd CD)

Jim Slattery (D - Kansas 2nd CD)

Bob Whittaker (R - Kansas 5th CD)

Ike Skelton (D - Missouri 4th CD)

Alan Wheat (D - Missouri 5th CD)

Thomas Coleman (R - Missouri 6th CD)

Estimated Cost:

100 GRPs - $ 5,000

150 GRPs - 7,500

(14) SEATTLE/TACOMA, WASHINGTON

Affected Congressmen: JOHN MILLER (R - 1st CD)

Al Swift (D - 2nd CD)

Don Bonker (D - 3rd CD)

Sid Morrison (R - 4th CD)

Norm Dicks (D - 6th CD)

Mike Lowry (D - 7th CD)

Rod Chandler (R - 8th CD)
OLD COURT & FALLS ROADS - BOX 512. BROOKLANOVILLE. MARYLAND 21022 (301) 296-5330
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Seattle/Tacoma, Wash. (Continued)

Estimated Cost:

100 GRPs - $ 6,500

150 GRPs - 9,750

(15) ROCHESTER, NEW YORK

Affected Congressmen: FRANK HORTON (R - 29th CD)

Fred Eckert (R - 30th CD)

lJack Kemp (R - 31st CD)

,;, John LaFalce (D - 32nd CD)

* Estimated Cost:

100 GRPs - $ 2,500

150 GRPs - 3,750

(16) TULSA, OKLAHOMA

Affected Congressmen: JIM JONES (D - 1st CD)

Mike Synar (D - 2nd CD)

Wes Watkins (D - 3rd CD)

Mickey Edwards (R - 5th CD)

Estimated Cost:

100 GRPs - $ 3,500

150 GRPs - 5,250

OLD COURT & FALLS ROADS - BOX 512. BROOKLANDVILLE. MARYLAND 21022 (301) 296-5330
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(17) ALBUQUERQUE, NEW MEXICO

Affected Congressmen: BILL RICHARDSON (D - 3rd CD)

Manuel Lujan (R - 1st CD)

Joe Skeen (R - 2nd CD)

Michael Strang (R - Colorado 3rd CD)

Estimated Cost:

100 GRPs - $ 2,500

150 GRPs - 3,750

(18) BEAUMONT, TEXAS

Affected Congressmen: CHARLES WILSON (D - 2nd CD)

Jack Brooks (D - 9th CD)

Estimated Cost:

100 GRPs - $ 2,000

150 GRPs - 2,500

(19) GREENSBORO, NORTH CAROLINA

Affected Congressmen: STEPHEN NEAL (D - 5th CD)

BILL HEFNER (D - 2nd CD)

Tim Valentine (D - 2nd CD)

Bill Cobey (R - 4th CD)

Howard Coble (R - 6th CD)

Alex McMillan (R - 9th CD)

Estimated Cost:

100 GRPs - $ 3,500
150 GRPs - 5,250

OLD COURT & FALLS ROADS -1 BOX 512. BROOKLANOVILLE. MARYLAND 21022 (301) 296-5330



the r~r eu~sages Inc*
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"Freedom Fighters" TV

Page Nine

(20) CHARLOTTE, NORTH CAROLINA

Affected Congressmen: STEPHEN NEAL (D - 5th CD)

BILL HEFNER jD - 8th CD)

Alex McMillan (R - 9th CD)

Jim Broyhill (R - 10th CD)

Bill Hendon (R - 11th CD)

John Spratt (D - South Carolina 5th CD)

Estimated Cost:

100 GRPs - $ 5,000

150 GRPs - 7,500

i

(21) DALLAS, TEXAS

Affected Congressmen: CHARLES WILSON (D - 2nd CD)

Sam Hall (D - 1st CD)
Steve Bartlett (R - 3rd CD)

Ralph Hall (D - 4th CD)

John Bryant (D - 5th CD)

Joe Barton (R - 6th CD)

Marvin Leath (D - l1th CD)

Jim Wright (D - 12th CD)

Charles Stenholm (D - 17th CD)

Martin Frost (D - 24th CD)

Dick Armey (R - 26th CD)

Estimated Cost:

100 GRPs - $ 12,500

0 150 GRPs - 18,750

OLD COURT & FALLS ROADS - BOX 512. BROOKLANDVILLE. MARYLAND 21022 (301) 296-5330
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(22) SAN FRANCISCO, CALIFORNIA

Affected Congressmen:

Estimated Cost:

100 GRPs -

150 GRPs -

ED ZSCHAU (R - 12th CD)

Doug Bosco (D - 1st CD)

Gene Chappie (R - 2nd CD)

Vic Fazio (D - 4th CD)

Sala Burton (D - 5th CD)

Barbara Boxer (D - 6th CD)

George Miller (D - 7th CD)

Ron Dellums (D - 8th CD)

Pete Stark (D - 9th CD)

Don Edwards (D - 10th CD)

Tom Lantos (D - llth CD)

Norman Mineta (D - 13th CD)

17,500

26,250

NOTE: All Congressman listed in CAPS above are among the 21

Reps. targeted by Rich Miller...

OLD COURT & FALLS ROADS - BOX 52. BROOKLANDVILLE. MARYLAND 21022 (301) 296-5330
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THE AMERICAN CONSERVATIVE TRUST

STATION(S): WJLA-TV Washinqton, DC

DATE PREPARED:

START DATE:

END DATE:

April 17, 1985

April 18, 1985

April 22, 1985

I I I I . q

BROADCAST
TIME

- 9:00am

- 7:00pm

-11: 30pm

-12:00am

-11:45pm

- 8:00pm

- 8:00pm

SPOT I
LENGTH

:30

:30

:30

:30

:30

:30

:30

BROADCAST
DATES

4/18/85-4/22/85

is

4/20/85-4/21/85

4/19/85&4/21/85

4/20/85

PROGRAMMING

Good Morning America

Early News

Late News

Nightline

Network News Break

Entertainment Tonight

The Larry King Show

WJLA-TV SCHEDULE TOTAL:

TOTAL
SPOTS

8

7

5

3

2

3

1

29

RATE/ I TOTAL I
SPOT

350,

650.

1600.

900.

900.

1700.

1000.

COST

2800.

4550.

8000.

2700.

1800.

5100.

1000.

25,950

FJR"

DAYS

Th-Mon.

Th-Mon.

Th-Mon.

Th-Mon.

Sat/Sun

Fri/Mon

Sat.

7:00

5:30

11:00

11: 30

11:30

7:30

7:30

GROSS
RATING

40

56

55

18

12

36

8

225

I



Itinerary for

ROBERT GOODMAN

Friday October 4, 1985:

11:30 am, Chesapeake Limo (with Adam) picks you up at home, drives
you to National,

EASTERN #933, Coach, Smoking aisle

D,t NAtional
Arr. Miami

1:50 pm, snack
4:06 pm

CONNECT,. PAN AM #405, Coach, Smoking Aisle

Dpt. Miami
Arr, Guatemala

V p

(HOTELS UNKNOWN - TO BE DETERMINED ALTER BY FRANK GOMEZ)

SUNDAY, OCTOBER 6, 1985:

EASTERN #966,Coach, smok! non. nisle:

DPt. Guatemala
Arr. Miami

7:00 am
11:20 am

CONNECT, EASTERN #236,. IR.T LA.qq.

DPt. Miami
Arr. Orlando

sMnL.TNG AISLE

1:56 pm
2:41 pm

HOTEL 10/6 only) (PENDING PHONE CALL FROM MARTHA LEE IN HQ'S OFFICE)

(MELVA - FRANK GOMEZ HAS AGREED TO PAY BOB'S ENTIRE FARE, EVEN THO'
PART IS FOR HAWKINS FILMING)

6:00 pm
6:30 pm



Itinerary for
BOB GOODMAN, Page 2

Monday, October 7, 1985:

All day, filming for Hawkins campaign

PIEDMONT #66, Coach, Smoking Aisle

DDt. Orlando
Arr, BWI

5:45 pm, dinner
7:42 pm

(Cab home from airport)



Itinerary for
ADAM GOODMAN
(Travel ing with Frank Gomez)

Friday, October 4, 1985:

Chesapeake Limo (366-2600) to pick up at residence at 11 am, drive
to Bob's house, take you both to National Airport)

EASTERN #933, Coach, smoking aisle

Dot. National
Arr. Miami

1:50 Pm, snack
4:06 pm

CONNECT, PAN AM #40.5, Coach, Smoking aisle

Dpt. Miami
Arr. Guatemala

6:00 pm
6:30 pm

(HOTELS UNKNOWN--TO BE DETER1IND BY FRANK GOMEZ)

Monday, October 7, 1985:

PAN AM #404, Coach, Smoking, aisle

DOt, Guatemala
Arr. Miami

7:30 am
11:55 am

CONNECT, PAN AM #254, Coach, Smoking aisle

Dpt. Miami
Arr. National

1:20 pm, Lunch
3:38 pm

Chesapeake Limousine to pick you up at National and drive you homie.

RAMIRO de LEON CARPIO FOR VICE PRESIDENT CAMPAIGN
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a r'ai Report,

-F6-W Rcpon to ber66,IaJ OltLw~ 3OdaY% &affg theC0%iVk& Of U-
~min uWi must kndud4e a UdU&MUOfl "AcfWt Wa try aan
OMw al' the aimctw.

S1JC(ARY

I -BaLu cc IHM (Lime 601( LAn P.an)

~.Conciutuoa Racvid (Lin 17-9ag 2)

a. (Lime 2-pqe 2)
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STAL"r, OF RECONCUIION OF FUNDS

R port Covwing Priod From inceptionJ f t.ouih10/24/85L _

Ful.l Name of Candidate or CoMMIutec: Am-rican Consezvative True, grAfm. vZ,' e_"' FUnd

FUNDS RECEIVED

"'-UTIONS

::ul A (Over S$00) ' 148

Crdzcd (000 orl~s) I_ __.

'r AL (Add U..ms I I & 12) 2 , 48

Lcis: Rebate and Refunds

S. Las: Other

TOTAL (Add Lins 14 & 15) ....................... ...........

N: t Tb Line 2-Sur.n y (Lne 13 less Lie 16) ......................

S560,815.22

s 560,815.22

S

...................... -o.0

...................... 5 0 a 5 2

FUNDS DISBURSED

'E. • TURES

. ,.:-.cdu1e B

L-: UXUEy Dcxiu Refu-ndable

Lz..: Rent Dcposmis Ref"ndable

L..,: Other

T, "''A.L (Add Unes 19, 20. 21)

To LLne SA-Sunm.ary (Line 18 lcu Unc .1) ......................

S547,553.7:

(,547,552. 7: )

.................... ,2 .f

LOAN ACCOUNT

:,% Axount Bi.nc-Lx.st Report

,!ru R, vi d tis Priod-Sdcdule C-Pw I

, 'TOTAL(Add LLUn Z24 & 25)

S Loaznu Repazd This FTod-Seuk C-Pt Ii

I -Qn B&ax= to Dae-o Line 3-Suw..ury

S

t_

( -



AMERICAN CONSE.RVAtIYE TRUS STATE ELECTION FUD
CASH DISBURSMTS AND AC IULS
SCHDELE B INCEPTION I41RU OCTOBER 24. 1985

DATE
04/30/84
04/30/84
04/30/84
05/31/84
05/31/84
05/31/84
05/31/84
03/31/84
07/31/84
08/31/84
10/31/94
10/31/84
10/31/84
10/31/84
10/31/84
10/31/84

-I 10/31/84
10/31/84
10/31/84
10/31/84
10/31/84
10/31/84
10/31/84
10/31/84
10/31/84

IN 10/31/84
10/31/84
10/31/84
10/31/84
10/31/84
10/31/84
10/31/84
10/31/84
10/31/84
10/31/84
10/31/84
11/30/84
11/30/84
11/30/84
11/30/84
11/30/84
11/30/84

11/30/84
11/30/84
11/30/84
11/30/84
11/30/84
11/30/84

11/30/84

11/30/84

PAYEE
SED N I lEGE
GIN'S
ROGER WILKINS
C I P TELEHONE
GUEPERT PRINTING
KAY JY NOFNER
DAVID W4ITDIILL
CARL OAV&L
PRE-PREM S l IO DESIGN
CAL OWLe±
AMERICAN EXPRESS
PRE-PRESS STUDIO DESIGN
SEDAN & NEESE
EDNA K. HEALY
C & P TELEPHONE
CARL OWEL.
STEVE M4ON

D.C. TREURR
COMUTER COM.. INC.
RON WIOARD
D.C. TREASURER
DON SHINGTON
NIKE LURIA
MIKE LURIA
GREENWICH TIME
CARL. R. O diELL
CARL R. OWANIELL
CHAROTTE OBSERVER
CHARLESTON NEWSPAPERS
CLIFF SMITH
CLIFF SITH
ROCKY MOUNT EVENING TELE.
INDEPENDET NAIL
CHNELCRP

DAVID ,HITEHILL
9 & 9 CATERERS
PRO-LITH, INT.
MIFF SMITH

EDNA K. HEAY
CELL CORP.
C & P TELENONE
RON-CON CAMERA
WASHINGTON EXPRESS
EBERLE MAIRETING GROUP
METRO GRAPHICS
PRE-PRESS STUDIO DESIGN
DANIEL LYNN CONRAD
FRCOS FURNITURE

500.00
421.24
814.25
261.32
18L.00

30.00
500.00
86.40

500.00
3.500.00

344.24
500.00

amool
5.00

52.18
500.00
405.00
57.91
62.05

15. 91
1.000.00

24L.22
1. sm. 25
1,000.00

200.00
3.332.07

3.500.00
8. 542.80
2. 101.05
2 ,699.37

927.42
746.91

1. 000.93
3.500.00

70.00
7w,0. o0
493.50
254.oo
00.00

180.00
1. 701. 74

577.83
7.42

491.5
875.00
237.27

1.000.00
445. 05
500.00

DESCRIPTION
LEGAL
OFFICE 9JPPLy
SALMR

PRINTINS
CMNSLTING
UTILITIES
SALARY
PRINTING

OFFICE SUPLY
LEGALTI

TELEPHONE

SALARY
ACCOUNTING
ELECTRIC
UTILITIES
EQUIP. RENTAL
CONSULTING
UTILITIES
SALARY
PRINTING
PRINTING
ADVERTISING
ADVERTISING
SALARY
ADVERTISING
ADVERTISING
SALARY
SALARY
ADVERTISING
ADVERTISING
RENT UTILITIES
UTILITIES
ENTERTAINK NT
ADVERTISING
OFFICE SUPPL Y
ELECTRIC
TEMP
TELEPHONE
TELEPHONE
XEROX
DELIVERY
EQUIP. RENT
OFFICE SUPtY
OFFICE S'LY

CONSLTING
FURNITURE



MERICAN CONSERVATIVE TRIST STATE ELECTION UID
CASH DISBURSEMENTS AND ACCR.S
SHEIDLE 9 INCEPTION THEI OCTOBER 24.

DATE PAYEE

11/30/84
11/30/84
11/30/84
11/30/84
11/30/84
11/30/84
11/30/84
11/30/84
11/30/84
11/30/84
11/30/84
11/30/84
11/30/84
11/30/84

1 11/30/84
11/30/84

Irv, 11/30/84
11/30/84
11/30/84
11/30/84. 11/30/84
11/30/84

11/30/84
11/30/84
11/30/84
11/30/84
11/30/84
11/30/84
12/31/84
12131/84
12/31184
12/ / 31/84
12/31/84
12/31/84
12/31/84
12/31184
12/31/84
12131/84
12/31184
162/31/84
12/31/84
12/31/84
12/31/84
12/31/84
12/31/84. 12/31/84

12/31/84
1,2/31/84
12/31/84
12/31/84

STEVE '4ON
RON-CON CAMERA
D.C. POSTMASTER
ROM-cN CAEM
FEDERA. EXPRESS
HANSEN FOR CONGRESS
PRE-PRESS STUDIO DESIGN
RON-CON CMERA
PEPCO

WASHINGTON EXPRESS
ITT IIdUSTRIAL CREDIT

ERIC J. 01e56
TRVL WORLD
ROGER WIU(INS
RON-CON CAERA
CLIFF SMITH
FEDERAL EXPRESS
FEDERAL EXPRESS
PRE-PRESS STUDIO DESIGN
D.C. POSTMSTER
OW#ELL CORP.
ANGELA DAVIS
CIFF SMITH
ROGER WIL(INS
ANGELA DAVIS
WESTLAND PRINTERS
CARL R. #*L
RON-CON CAERA
ED)NA K. HEAY

CURRY COPY
ANGELA DAVI S
C & P TELEPHONE
M.LONEY OFFICE SUPPLY
CARL R. C1VQ4ELL
RON-CON CAMERA
WESTLAND PRINTERS
MICHAEL LURIA
STANLEY 0. MILLER
SUBURBAN BANK
CAREER CONSJL.TANTS INC.
CI4PNtLL CORP.
STEVE MCMAON
LANIER BUS. EQUIPMENT
LANIER BUS. EQUIPMENT
LANIER BUS. EQUIPMENT
LANIER BUS. EQUIPMENT
ITT INDUSTRIAL CREDIT
ITT INDUSTRIAL CREDIT

2.400.00
5.81

14.67
14.00

3.000.00
270.30

14.74
166.07
85.66
94.50

1.347. 10
2. 500. 00

74e.00
45.84
31.73

200.00
500.00

14.00
229.49
322.00

2,500.00
9.74

2. 165.00
1. 482. 00
1,132.00

369.94
2.000.00

7.79
2174.50
70.00

500.00
9. 3

621. 4S
197.07
270.02
18.02

513.04
160. 00

.500. 00
7 7. 63
569.28

1.000. 00
1, 310.00

118.14
1.163.09
1. 826.03
,,.30
60.65

301.2%

A2OLTI1ING
XERlOX
I [I
POSTAGE
IEN.NR
DELI ERY
CAMPAGN - HANSEN
OFFICE SUPPLY
XEROX
ELECTRIC
ELECTRIC
DELIVERY
EQUIP. RENT
COMILTING

OFFICE SPlPLY
XEROX
TRAV&.
DELIVERY
DELIVERY
OFFICE S YPPLy
POSTAGE
RET
OFFICE SUPPLY
SALARY
SALARY
SALARY
PRINTING
SALARY
XEROX
TE, IP
NISC/MEETING
XEROX
OFFICE S ,L:.Y

TELPONE
OFFICE SUPPLY
MEETIN6
XEROX
PRINTING
PRINTING
CONSULTING
LEASE EXPS

UTILITIES
ACCOIUNTING
OFFICE SUPPLY
COPIER MAINT.
LEASE EXPENSE
LEASE EXPENSE
INSURANCE
LEASE

1985

AMOT DESCRIPTION



AMERICAN C ONSRATIvE TOMS STATE ELECTION FUND
CASH DISBURS6IeDTS AND ACC S
SCHDULE B INCPTION THOU OITIMER 24, 1985

DATE PAYEE ANOUr

12/31/84
12/31/84
12131/84
12131/84
12/31/84
12/31/84
12/31/84
1-2/31/84
12/31/84
12/31/84
12/31/84
12/31/84
12/31/84
12/31/84

T* 01/31/85

01/31/85
(" 01/31185

01/31/85' 01/31/85
01/31185
01/31/85

r 01/31/85
01/31/8.5
01/31/85
01/31/85
01/31/85
01/31/85
01/31 85
01/31/85
01131/85
01/31/85

01/31185
01/31/85
01/31/85
01/31/85
01/31/85
01/31/85
013185
k2/28/85
0 2/8/85
02/28/85
02/128/85
02/28/85
o2/28/85

02/28/85
02/28/85
,12/608/85

02/28/85

STATE FARM
BEALE NI(ETING GROuP
FDERAL EXPRESS
Daa M~AP.

RON-cN CMERA
I. PAM DAILEY
D.C. ST1NTER
ROGER WILKINS
ANBEA DAVIS
CLIFF SITH
IGELA DAVIS

ROER WILKINS
CIFF SMITH
CLIFF SMITH
DUPONT ACTION LIGHTS

C& TELSWNE
MICHAEL LURIA
WESTLAND PRINTERS
C IP

C DINNER
EDNA HEALY
DAVID WHITOIILL
ANG6A DAVIS
STEVE MO
LANIER
LURIA
DELARSAH
ROGER WILKINGS
NEW YORK TIMES
WASHIN6TON POST
DLlPW ACTION LIHTS
DC POSTMASTER
CASH-CRC TRAVEL NY
CLIFF SMITH
CLIFF SMITH
CLIFF SMITH
NGELA DAVIS
ROGER WILKINS
DAVID IMITEHILL
0 1 F OFFICE F1JRN.
CARL R. CHANELL
STHEN MCHON
WASHIN6TON TIES

OANGA DAVIS
CHANNELL CORP
TS'
CLIFF SMITH
CLIFF SMITH
C. DONNELL

337."8
375.00
389.50

4.1%6.62
46.18

600.00
425.00

1,482.00
1,300.00
1. 100. 00

150.00
150.00
150.00

1,000.00
350.00

379.78
200.00
30. 00

1.078. 73
300.00
20. 50
60.00
5.00

1.2m0. 00
3.100.00

700.00
400.00

9.21
27. 627. 00
23.310.67

350.00
46.37

300.00
4. 43

2.000.00
1.083.12
1. 312.68
1.460. 30

170.00
521.52

12.000. 00
2. 220. 00
4. 611.49

9.45
12.400.00

440.80
32.35
80.00

300. 00

INSom
EQUIP. ENT
DELIVERY
TAXES
XEROX
ACMWTINS
POSTAGE
SALARY
SALRY
SALARY

BONUS

SALARY
ADVERTISEMENT

PHO E

PUBLIC RELATIONS
SALARY
OFFICE CLEANING
SUPPIES
ACOCINTING FEES
SUPPLIES/XEROX PAER
GRAHIC WORK
CONSUL~TN
SUPPLIES
ADVERTISEMENT
ADVERT ISE)ENT
ADVERTISEMENT
POSTAGE
TEMP HELP
PRINTING
SALARY
SALARY
SALARY
SALARY
OFFICE CLEANING
OFFICE FURNITURE
SALARY
ACCOUNT IN FEES
ADVERTISEMENT
SUPPLIES
RENT:OVE-^E'D COSTS
TEMP NELP
CAS
CABFARE
TRAVEL/FUNDRAISING

DESCRIPTION



AMERICAN CONSERVTVE TRUST STATE ELECTI(O FU1ND
* CASH DISBURSEIENTS AND ACCA.S

St EDL.E 9 INCEPTION THR OCTOCER 24. 1985

DATE PAYEE

02/28/85
02/28/83
02128/85
02/28/85
02/28/85
02/28/85
02/28/85
02/28/85
02/28/85
02/28/85
02/28/85
02/28/85
02/28/85
02/28/85

4, o02/28/85
02/28185

r 02128185
02 28/85

c, 02/28/85
02/28/85
02128/85.02/28/85

02/28/85
02/28/85
02/28/85

C 02/28/85
02128/85

S 02/28/85
02/28/85
02/28/85
02/28/85

Q/28/85
X10228/85
02/28/85

02128185
02/28/85
02/108/85
02/28/85
Q2/28"/ 85
02/28/85
02/28/85

03/31/85
03/31185
03131/85
03/3:4/85.03/31/85
03i31185
03/31/85
0%2oi31185

C&P TELEPHOE
CA TELEPHONE
C&P TELEPHONE
MINE LURIA
RON cCMERn
CL0FF SMITH
STATE FAM
C&A T9DIOdE
WSHINGTON TIMES
BAUNGARTEN
DIC POSTMSTER
RICHMOND TIMES
OWEJL CORP

RON CON CA IRE
MONPOE REST.
DAVID W4ITEi4ILL
8B

DIC POSTMSTER
RON CON CAMERA
SINNS

DAVID UNITEILL
WASHINGTON POST
C. CHW LL
CLIFF SMITH
DAVID WHITEHILL
MIKE LURIA
ROGER WILKINS
CLIFF SMITH
CASH - TRAVEL TEXAS
ANEiA DAVIS
ROGER WILXINS
CLIFF SMITH
VAL.LEY VISTA F1ARlPACY
VALLEY VISTA PHRMACY
STEVE X700
C&P TELEPHONE
PEPCO
UNTD VA BANK
SAWN CHARM

CARL R. CH:NELL
WASHIN6TON TIMES
CLIFF SMITH
DAVID 1.HITEHILL
kSTERN UNION
CUIFF SMITH
CHANNELL CORP

GINNS

170.71
42L 62

1.300. 10
700.00
18.55
8.60

1.357.81
77.46
8.OO

I1.20
l.20
13.45

1.600.00
1. 500. 00

22.M6
130.00
160.00
807.84
10.41
22.26
99.38

160.00
23.310. 67
12.000,00

12.55
160.00
3w.00

8.75
7.80

1.000.00
1.312.68
1.480..0

1.083. 12
339.03
159.00

2. 100.00

231.37
1. 000. 00

5.00

3. Sm0. 00
2. 777. 00

9.35
160.00
272. SO

645. 00
500.00
201.82

1. M). 37
800.00

PHUPHONE

ARTWW/MlMRIN6X[IIOXINI6
CAl

INSUw
,OE

PWLICATIZM
OFFICE SlPPLIES
POSTAGE
PUBLICATIONS
OVEEAD/ALLOCATION
ADVERTISEIENT
XEROXIN6
MEETING
MAINTENCE
FUNDRAISIN6
POSTAGE
XEROXINS
OFFICE SUPLIES
MINTEC
ADVERTISEENT
CONSULTANT FEE
CADS
MINTeWu
ARTWORK/PRINTIN6
SUIPPLIES
CADS
TRAY E FIDRAiSiN6
PAYROLL
PAYROLL
SALARY
FlNDRAISING
GIFTS TO DONORS
ACCOUNTING FEES

ELECTIRC
FUNDRAISING REINB
BANK CARGES
SALARY
ADVERTISEET
CABS
MAINTENANCE
ADVERTISDIENT
PAYROLL
OVERHEAD/ALLOC
EI.ECTIRC

OFFICE SUPLIES
OVERHEAD/ALLOC

DESCRPTIO



PJKRICAN CNSERVATIVE TRUST STATE ELECTION FUND
CASH DISBURSEMENTS 1w ACCRUALS
SCEDULE 8 INCEPTION TIEU OCTOBER 24. 1565

DATE PAYEE

03/31/85
03/31/85
03/31/85
03/31/85
0/31/6
03/31/83
03/31/18
03/31/83
03/31/85
03/31/85
03/31/18
03/31/85
03/31/65
03/31/85
03/31/83
03/31/85
03/31/85
03/31/85
03/31/85
03/31/85
03/31/85
03/31/85
03/31/85
03/31/85
03/31/85

S 03/31/85

04/30/85
04/30/85
04/30/85
04/30/85
04/30/85

2' 04/30/85
04/30/85
04/30/85
04/30/85
04/30/85
04/30/85c
04/30/85
04/30/85
04/30/85
04/30/85
04/30i85
04/30/85
04/30185
04/30/85
04/30/85
04/30/85
04/30/85
04/30/85

TRAVEL WOBLD
CLIFF SNITH
WASHINGTON TIMES
NtI.LO( Y OFFICE SUPLY

ROE WIINIS
LANIER
RINBOW ADWORKS
WESTLANO PRINTlERS
KING FLORIST
BAUNGARTEN
WASHINGTON EXPRESS
CLIFF SMITH
AMERICAN EXPRESS
CARL R. OAEL
DC TREASURER
CLIFF SMITH
METROGRAlPHICS

04ELL CORP
CIP TIELS)HONE
AGELA DAVIS
ROGER WILKINS
EIN HEALY

IST VIRGINIA
CURRY COPY
PALMER NAT'L

AS9,N6TON TIMES
CASH
CLIFF SMITH
WASHIN6TON TIMES
WASHINGTON TIMES
INSTITUTIONA. DEVEL T

ELKINS INTERMOUNTAIN
TIMES PUBLISHING CO
SOUTRN CMN. NEWSPAER
DAVID ITEILL
CARL R. CD NEL
WESTERN UNION
CLIFF SMITH
TRAVEL WORLD
CLEMSON UNIV.
STEVE MAHON
ROBERT GOODMAN4
CLIFF SMITH
;"4I
CLIFF SMITH
WASHINGTON TIMES
IBC
DAN CONRAD

40O.00
8.OO

40.00
114.92

72L.00
9.00

4 . 07
94*. 46
58.00

14.29
13&00

8.40
578.56

3.5S00
a5.00
12.25

148.40
7L. 69
4 95.4 0
M534

740.40
204.75

1,50m.00
400.00

5.00

2. 340.40
1. 000. 00

17.00
50.00
15.00

Jo 000. 00
531.96

1.719.31
2,500. 0?

160.00
3.000.00

830.62
10.00

6so.00
165.00
84.00

75. 000. 00
2J.000.00

265.00
7.00

%..140.40
5 . .00

WOO50. 00

TWAJFL ISNS
cn

WDYTIS W
OFFICE SPLIES
T1UFRIUSINS
SUIPLIES
EQUIP. RENTAL
ART IO I/PRINTING
PRINTING
GIFT
SUPPLIES
COURIER
CABS

PUB. RELATION/FIMIRIS INS
COULTANT FEE
FILING FEE
CABS
STATIONARY
LEASE EXPENSE
PNONE
PAYROLL
PAYROLL
TENP HELP
PUB. ROJTION/FUNDRAIS ING
DELIVERY

N 0ARGE

ADVERTISENIT
TRAVE/FUNDRAISING
CABS
ADVERTISEMENT
SUPPLIES
ADVERTISEME
ADVERTISENT
ADVERTISEMENT
ADVERTISEMENT
MINTENCE

CONSLLTFWT FEE
ADVERTISEMENT
CABS
TRAVEL/FUNDRAISING
ADVERTISEMENT
ACCOUNTING FEES
ADVERTISEMENT
SALARY
TRAVEL/FUNDRAISING
CABS
ADVERTISE ENT
ADVERT; z.MENT
CONSUL7MT FEE

DESCRIPTION



AMERICAN CONSERVATIVE TRUST STATE ELECT.OM FM
CASH DISBURSEMETS AD AMIALS
SCEDULE B INCEPTION TALR OCTOBER 24. 15

DATE
04/30/85
04/30/85
04/30/85
04/30/85
04/30/85
04/30/85
04/30/85
04/30/85
04/30/85
04/30/85
04/30/85
04/30/85
04/30/85
04/30/85
04130/85

% 04/30/85

04/30/85
04/30/85
04/30/85
04/30/85
04/30/85. 04/30/85
04/30/85
04/30/85
04/30/85
04/30/85'
04/30/85

, 04/30/85

-" 05/31/85
05/31/85
05/31/85
05131/85
05/31/85
05/31/85
05131185
05/31/85
05/31/85
05/31/85
05131/85
05/31/85
05/31/85
05/31/85
05/31/85
05/31/85
05/31/85. 05/31/85
05131185
05/31/85
05/31/85

PAYEE
RAINBOW AM
FEDERL EXPRESS
STATE FARM
STATE FAR
STATE Fa.Q1
C&P
LANIER
IWSHINGTON EXPRESS

PREPRESS
LANIER
PALMER NAT'L
INTERNAL REV8. SERVICE
DC TREASURER
COrT. OF TR.ASURY/ND
COIPT. OF TREIASURY/MD
DC TREARN
COMPT. OF TREASURY/D
CLIFF SMITH
CARRIKEN AMER. DIR.
CLIFF SMITH
CLIFF SMITH
LIMITED VIRGINIA
ANGELA DAVIS
DC TREASURER
MD COMTRO.LER
ANGELA DAVIS
CLIFF SMITH
IRS

PORTER/LEISNTON FOR GOV.
DAVID WHITE4ILL
CLIFF SMITH
CLIFF SMITH
CLIFF SMITH
ANGELA DAVIS
POLITICS IN AMER
CLIFF SHITN
Dc POSTIASTER
DC POSTMASTER
ROGER WILKINS
CARL R. CHNEL
isc
FEC
CLIFF SMITH
STEVE KC40
CLIFF SMITH
c&P
C. CHELL
ROBERT GOODMAN
RICHMOND TIMES

534.70
M00
291.30
410.10
509.90
924.52
3O6.90
IL.50

500.00
60.59
20.00

9,978.37
346.75
208.26

1,009.54
506.80

1,100.00
6.00

75.00
6.00
6.00

1,000.00
16.00

270.50
743. 18
748.34
541.62

5,108.86

5. 000. 00
170.00

1. 839.03
6.00

10.00
4.83

499.00
6.00

183.00
10.09

740. 40
4,000.00
5.000. 00

15. 05
15.00

2.400.00
6.00

1.369.03
3.000.00
1. 385.00

78.10

DESCRIPTION
ARTIORK/PRINTING
CQUIER

INIOCE
INSUII a

EQUIP RENTAL
COURIER
PRINTINS
EQUIP R1ENTAL
BANK NNIIE

1384 PAYROLL TAXES
1984 PAYROLL TAXES
1984 PAYROLL TAXES
1964 PAYROLL TAXES
1384 PAYROLL TAXES
SURETY BOND no. WIH
CABS
PUBLICATION
CABS
CABS
PUB. REL. TION/FUNDRAISING
SUPPLIES
PAYROLL TAXES
PAYROLL TAXES
PAYROLL
PAYROLL
PAYROLL TAXES

POL. CONITRIBUTION
MAINTDNACE
PAYROLL
CABS
CABS
SUPPLIES
ADVERTISFNENT
CABS
POSTAGE
POSTAGE
PAYROLL
PAYROLL
ADVERTISEMENT
FEES
CABS
ACCOUJNTIN6 FEES
CABS
PHONE
CONSJLTANT FEE
ADVERT ISE ]ENT
PUBLICATIONS



-RICAN CONSERVATIVE TRUST ST4T E- CTION FIo
CASH ISuRSEI(NTS AN ACCUALS
SCKEDU.E B INCEPTION TN TOEIR 24. 196M

DATE PAYEE

05/31/85
05/31/85
05/31/85
05/31/85
05/31/85
05/31/85
05131/85
05/31/85
05/31/85
05131/85
05131/85
05/31/85
05/31/85
05/31/85

05/31/as
05/31/85
05/31/85
05/31/85
05/31/85
05/31/85
05/31/85

05/31/85
05/31/85

r- 05/31/85
05/31/85

06/30185
06/30/85

.-. 06/30/85
06/30/85
06/30/85
06/30/85

C 06/30/85
06/30/85
06/30/85
06/30/85
06/30/85
06/30/85
06/30/85
06/30/85
06/30/85
06/30/85
06/30/85
06/30/85
06/30/85
6/30/85.06/30/85
i 30/815

06/30/85

wAu.LSTREET JIlL
Cc POSIUSTER
LI4ITED VIINIA
COLIMIA BOWS
FEC
DAVID MHITIHILL
0.IFF SMITH
GOODON AMC
MiENI WILJXIN

DAN CONRIAD
CLIFF SITH1,

WASHINGTON EXPRESS
WESTERN UNION

POTOMC PERS0INLL
DI8 CATERERS
FEDERAL EXPRESS
WMHINTON rIMES
PUROLATOR COURIER
GARY TAYLOR
WEST. AN PRINTERS

CIP
ATT
ATT

TRVE. WORLD
LANIER
LANIER
ITT
CHNELL CORP
o*#EL CORP

HADJI
RAINBOW ADWORKS
C&P
SEDAN & HERGE
DIF OFFICE FURNITURE
DAVID WHITEHILL
MICAEL JOYNER
ANGELA DAVIS
PALMNER NAT'L
CLIFF SMITH
C. CHNNL

ROGER WILKINS
ROBERT ARNOLD

41.00
114.00

1,000.00
84.80

110.40
170.00

1.063.24
6,000.00

740.40
74833
767.69

2, 500.00
964.5S2
22.16
45.75

37r.90
386.35

720.03
33.45

1,081.45
1,819.25
1.110.17

11.00
0 3.52

1,106.46

77.12
81.89
64.93
6.22

187.00
295.6 0

44.97
150.6L2
525.30

1. 425.00
1.000.00
500.00
613.67
750.00
47.00

170.00
17.00
3. c.,3

I,0.00
15.00

6.000.00
740.40
105.00

PUBLICATIONS
POSTAGE
PUS. R-ATIONFNORAI ING
PUBICATION
FILING FEES
MAINTENAICE
PAYROLL
ADVERTISEMENT
PAYROLL
PAYROLL
OVERIHEAD/LLOC
CONSLLTANT FEE
PAYROLL
XEROXING
COURIER
FUNDRAISING
TEMP HELP
TEO HELP
TEMP HELP
FIMdMISI4G
FUNCRAISING
ADVERTISEMENT
COURIER
FRAMING
PRINTIN6

ELECTRIC

PHOE
EQUIP RENTAL
EQUIP RENTAL
TRAVEL/FNDR SI SING
EQUIP RENTAL
EQUIP RENTA.
EQUIP RENTAL
OVERHEAD ALLOC
OVERHEAD ALLOC
FURNISiINGS
ARTWORK/PRINTING
PHONE
LEGAL FEES
FURN I SH I NGS
MAINTENANCE
PUBLICATIONS
SUPPLIES
BANK CHARGES
CABS
CONSULTANT ,'E
PAYROLL
TEMP HEL;

OESCRIPTION



AMERICAN CONSRVATIVE TRUST STATE ELECTION FUND
CA~SH DISBURSEMENTS AND; AC,#%R.Uk
SOELLE 8 INCEPTION TNNU OCTOBER 24. 13

DATE PAVE "m i=

07131/85
07131/85
07/31/85
07/31/83
07131185
07/31/8
07/31/85
07/31/85
07/31/85
07/31/85
07/31/85
07/31/85
07/31/85
07/31/85
07/31/85
07/31/83
07/31/85
07/31/85
07/31/85
07/31/85
07/31/85

07/31/85
07/31/85
07131/85
07/31/85
07/31/85
07/31/85
07/31/85
07/31/85
07/31/85
07/31/85
07/31/85
07/31/85
07/31/85
07/31/85
07/31/85
07/31/85
07/31/85
07/31/85
07/31/85
07/31/85
07/31/85
07/31/85
07/31/85
07/31/85
07/31/85. 07/31/85

07/31185
07/31/85
07/31/85

BAN CONRAD
loc

O00 CONRA

MDA' WNITEHILL
TE.AETINS
TIE FREE PRESS
DARNELL
DARNELL
WESLEY SNITH
STEVE MCAON
WESLEY SMITH
OHL EXPRESS
CLIFF SMITH
WELLINGTON INTERIORS
LIMITED VIRGINIA
0.1FF SMITH
CLIFF SMITH
DAN CONRAD
CARL R. CaNLL
auL DAVIS

GARY TAYLOR
U;P

TAE WORLD
LAIER
SEDAN i WRGE

WESTLAND PRINTERS
h&R ELECTRIC CO.
RAINBOW ADWORKS
RAINBOW ADUORKS
ROGER WIL19INS
CIWELL CORP
ELECTRIC TYPWRITE3
COLUMBIA BOOKS
BAMRTEN
CAMERON PRESS
MILLER & ARNEY
tMNOWER
CITY OF ALEXANDRIA
ITT INDUSTRIAL
ST4TE FARM
THE ASSOCIATES
VPLLEE. INC
OAVID lHITEHILL
CITY OF LEXANDRIA
MALLOREY
C&P
AT&T

IRS
IRS

3.000.00
5.000. 00

316.86
340.00
172.00
141.95
91.50
75.50

150.00
. 400.00

6.00
40.00
6.00

16376.91
1.000.00

6.00
6.00

3.000.00
6. 000.00

5.93
101.76
861.31
232.00
146. 15

1,148.57
63.47

643.42
115.94

1. 209. 54
1. 008.23

115.00
381.2.3
138. 75
45.43
12.49
75.s&

1. 0:0. 00
4 7.31i
17. o

%:Le.46
,., 1. 71
104.61

1. 425. 00
170.00
6.0. 00

113.36
, 7 7. Zz

807.13

552.33

CONSULTANT FEE
ADVETISET
PM. RELATIONI/FUNDR ISING
MIlNTENANC
PWbLICATIONS
PULICATIONS
PUBLICATIONS
PUBLICATIONS
CONSULTANT FEE
AC OINTING FEES
CABS
COURIER

CABS
FURNISHINGS
PUB. RELATIONS/FI4DRA ISING
CABS
CABS
CONSULTANT FEE
CONSULTANT FEE
SUPPLIES
FRAMING
PHONE

TRAVELIFUNDRAI SING
EQUIP RENTAL
LEGAL FEES
ELECTRIC
PRINTING
MAINTENCE
ARTWORX/PRINTING
ARTlWORKIPRINTING
SUPtIES
OVERHEAD/ALLOC
NAINTENANCE/REPAIR
PUBLICATIONS

SUPPLIES
PHOTOCOPY ING
OFFICE FURN/PYMT
T D P HEL

EOUIP PENTAL
INSU ANCE
EQUIP RENTAL
RENT

MINTENANCE
PARW<ING
SL3-'LIES

PHONE
EQUIP PURCHASE
;'AYROLL TAXES
"NYROLL TAXES

DESCRIPTION



AMERICAN CONSERVATIVE TWUST STATE ELECTION FIUNO
CASH D1S6URSENTS AND ACORLS
SOEDULE 9 INCEPTIOf TRU OCTOBER 24, 125

DATE PAYIE

07131/85
07/31/85
07/31/85
07/31/85
07/31/85
07/31/83
07/31/85

08/31/85
08/31/85
08/31/85
08/31/85
08/31/85
08/31/83
08131/85
08/31/85
08/31/85
08/31/85
08/31/85
08/31/85

09/30/85
09/30/85

09/30/85
09/30/85
09/30/85
09/30/85
09/30/85
09/30185
09/30/85
10/24/86
10/24/86

W024/86
10/24/86

fBC
NAT' L INFO DATA CENTER
CLIFF SMITH
ROGER WILINS
PMAR NAT'L
ROBERT GOODMAN AGENCY
PALMER NAT'L

TEPIJINII
RON CON CAMERA

DC POSTASTER
ANGELA DAVIS
JONES COLAD GROUP
RON CON CKRA

ANGELA DAVIS
DAVID 11,ITEIILL
DOUG FRANCE
CLIFF SMITH
AMERICAN POLITICAL REPORT
BARRONS MAGAZINE

J. PARER A LEY
CLIFF SMITH
CLIFF SMITH
JONES COLAD GROUP
DC TREASURER
COIT. OF TREASURY/MD
CLIFF SMITH
KEMP-O0URRETE

CLFF SMITH
KURT HERGES
IBC
CLIFF SMITH

CLIFF SMITH
CLIFF SMITH

5.000.00
24.935
6.00

740.40
32.38

1.700.00
10.00

37.50
58.99

268. 00
10.68

700.00
18.55
3.71

190.00
71.76
6.00

135.00
85.00

324.50
13.00
6.00

800.00
&32. 9o
99.13

6.00
1259. 00

9.00
41.25
120.00
Z0.00
i5.00
8.00

CONSULTANT FEE
PULICATION
CABS
PAYROLL
CHECK PRINTIN6
AD AGENCY
WIFE FEE

PEST EXTEMINATION
XEROXING
POSTAGE
SUPPLIES
PRINTING
POSTAGE
SUPPLIES
MAINTENNC
EQUIPMENT
CABS
PUBLICATION
PUDLICATION

ACCOI NTIN6 FEES
CABS
CABS
PRINTING
MD QTR P/R TAXES
ZZ OTR P/R TAXES
CABS
FLtINRAISIN6 EXPENSE
CABS
LEGAL FEES
COURIER COSTS
CABFARE
CA9FARE
CABFARE

547. 554. 71

DESCRIPTION

TOTAL



4'SJ OC or

CONTRIBUTOR DATE AMOUNTS INDIVIDUL

/6ARE6ATE34(14011l 01/16/ii5 112. 0
LNOW 0/912/3 i. 5.00@922/5 1. 500, 0
UNWN* 091l9/83 3.000.00
LWOW 10/29/64 3A000. 00
UWNOWN 11107/4 5, 000. 00
LNlN0114 11/07/84 3.200.00
L N 12/21/64 340.O0 S& 712. 00

DR. MARY J. ADAWIEICZ 11/02/64 2,000.00
RIVERSIDE STAILES O2/2Il8 1000.00
MILFORD. DE 19!63 04/19/85 4,230.28 7,230.28

MRS. aly POPEA LES 01/16/65 1,000.00
180 SOUTH LAKE AVE9 64a5 02/07/85 500.00PASADENA. CA 91105 04/a/65 5.000.00

05/13/85 1.000.00 7.500.00

MR. K. H. ARLETH 02/27/85 100.00 100.00
10718 DEERWOOD
HOUSTON. TI 77042

PATRICIA D. BECK 01/16/85 500.00 500.00
10210 STRAIT LANE
DALLAS, TX 75229

JAMES R. BELL 04/06/84 100.00 100.00
' R.A. NO. I

BLOOMIN6TON, IL 61701

MRS. JAMK BIRDER 01/31/85 20. 00
P. 0. BOX 360 04/16/85 500.00
BOONVILLE, IN 47601 05/14/85 0. 00 1.000.O0

MR. WNDELL R. BIRD 04/17185 15.000.00 15.000.0
200 CANDLER BUILDIN6
AT lANTA GA 30303

MR. INMA BRANDON 01/16/85 500.00
3300 1ST ATLANTA BPWI( TUR. 05/17/85 5WA. 00
ATLANTA. GA 30303 11/27/84 50.00 800.00



V i i i

CONTIBJTOR DATE AMOUNTS INIVI A.
AGGREGArt

No. WILLIA OW N/2/P 300.00 300.00
P.O. Box 147
BmON. NS 3,A

JAMES CADJOLA 03/O/P4 5. 000.00
1107 BEECH 10o/09B4 2.601.00 7.601.00
RUEIOlT, PA i900

J. LAW CARSI 02/a7/3 10.00 10.00
44 SOUTH MIN ,

GLMISON,o UT W434

MRS.OY O# llEUIM 03/01/85 250.00
P.O. X80 1264 05/13/85 1,300.00 1.50.00
LUSK, Y 82B 5 -

CARL R. D4WEL. 01/16/83 137.25 17.21

2032 BELMONT RD. -

ASHIITON :DC 20009

* SA:EL W. WCHIE.L 01/17/85 500.00 500.00
1970 SMITH RO -D"+ CHARLEUSON, W, 25MIO

BARBARA B. CHRISTIAN 01/16/85 1,000.00
3601 AXTON LAW 02/21/85 150.00
GOSHEN, KY 400 04/15/85 500.00 1. 0. 00

MR. MAX O,.JWITT 02/20/85 100.00 100.00
9207 AMBASSADOR ROM.
DALLiRS. TX 7 247

RX S. CLARK 02/20/85 150.00
7460 IERSCHEL PA. 05/17/85 1.000.O 1. 150.00
LA JOLLA. CA 92037

MR. W. 6. COMY 03101185 100.00 100.00
P. 0. BOX 17921
SAN ANTONIO. TX 79217

FEDERAL CHICAGO CORP. 02/27/85 100.00 100.00. 1".f.-32 ELSTON AVEI&
CHICAGO. IL 60614



w I lw
Pave 3 8 $

IXTIR1UTOR flATE gm s IIMIVIR.

A1GMTE

Mm C. CrNOIUy 04123/8 1,000.00 1.000.00
10265 INWM0 IN,
DALM. T1 75M

MR. FOX OR NIT~ i 04/191/0 .000.00
24 IlNON6 11/27/64 300.00 LO0.500
LETSAg.E PA 1506

r. ul. ORVIS 12/12/64 1.500.00 1* 500.00
P.O. Sl 1224
FORT WOh TI 76101

OOER ilEST 01/16/85 M50.00 2W.00
P.O. X 661-

, 1546 COLE B.VD.
MUMEI CO 80401

MRS. PACIE ,. DODER 01/16/85 500.00 500.00
('" I 9 1R9 R.. BETLM .--

WHE.LNSq W 26003

E INS MOO LODGE 01/16/85 250.00 250.00
P.O. 901 46
ELXINS, WA 26241

NE M. FITZSIqNS 02/20/85 100.00 100.00
5034 LOYOA LA 100.00

- ORLAD0 FL 32321

FIA & 4. IRENE FRANCO 04/06/84 100.00 100.00
NO ADDRESS ON FILE

MR. JAWS . FURRH. JR. 11/27/84 50.00 50.00
1236 CAr.1 TIERS
JACKSON. HS 39201

MRS. ST. JOHN GAR, OOD 01/16/85 7.000.00
180 SAN 6RIE. 02/20/85 100.00
AUSTIN. TI 78701 03112/84 3.000.00

04/17/85 10.000.00
04/19/85 15.000.00
06/11/84 1.000.00
10/05/84 3. 958. 69
10/19/84 1.000.00
11/27/84 100.00
11/27/84 1.500.00
12/12/84 1.000.00 8. . 69



e'dg],. .; ofd

. CONTRIBUTOR DATE OQ.UNTS INDVIDURL
AGNE TE

MRS. DAN GERSER. SR. 02/07/45 500.00
Sol 31 04119/65 1.000.00
FRtEIqIWT. 49412 05/13/ 5 1.000. O2. 50.00

9R. P. W. GIFFORD 03,06/85 100.00 100.00
59156 SHERRY LA, I1000 ,uwaum=
DAS, TZ 73247

MRS HILDA 6RJFFITH 02/20/85 100.00
4700 NORTH 20TR AM 02/21/85 300.00 40.00
A.LINSTO, Yo 207 , m

MR. HERBERT P. HALEY 04/25/85 1.000. 00 1.000. 00
P. 0. BOX 47 inum
ALBANY, SA 31703

MR TATN1LU HILLMN 02/27/85 150.00 150.00
T 4a2 BEROSE LANER1OR, PA 19067

MR. A. R. HIXON. JR. 05/13/85 3,000.00 3.000.00
P. 0. BoX 1105
AMLINGTON, VA 76010

MR. DDLEY RE 04/19185 1.000.00 1.000.00
450 CRAE BLVD
JAO(SON, MS 3 16

MR. NELSON BLI(ER HUNT 01/16/85 1,500.00 1,500.00
2400 THI(S6IVING TOWER
D.LkA, TX 75201

XR. STUART IRBY 05/13/85 2.000.00
IRBY CONSTRUCTION CO. 01/16/85 1.500.00
P.O. BOX 1819 04/18/85 5,000.00
JACO(SON. MS 39205 11/07/84 1.000.00 3.500.00

MR. J. X. JOHNSON 01/16/5 1.5m0. 00
ROUTE 2, BOX 40 02/27/85 100.00
KYLE. TX 78640 05/30/18 1.000. 00 2. 600. 00

MRS. LINDA B. JONES 04/16/85 20.000.00 20.000.00
R.F.D. 1
WINDSOR. ME 04363

MR. ROBERT H. KRIEBLE 03/14/85 100.00 100.00
705 NORTH NOTAIN RO
S W ,N6TON, CT 06371



CONTRIBUTOR

MRS. ANE L. LBEM
10 W$PLE TREE
ST. LOUIS. NO 63124

MRS. W. W. LYNCH
4924 BRIARWOOD PLA
DALLAS. TX 75,209

ROSINE BLOUNT NIADDIN
880 FIFTH STREET
BEAUMONT, TI 77701

DONLD L. NEIKE
SUSSEX ROUTE
KAYCEE, WY 8260

MILLER, S.
NO ADDRESS ON FILE

MR. & MRS. DONALD MILLS
4495 kG3DLAWa
BEAUMONT, TX 77703

MRS. PAW NELSON
,,7r 3318 SOUT4ESTER BLVD

DALAS. TX 75"M5

MRS. BRRBARA EWINGTON
P. 0. Box 1098
GREENWICH. CT 0686

MR. JOI C. OLIVER. JR.
548 OLIVER B16

* PiTTSBURGH. Pa 1t5.2

01/16/65
01/16/15
01/16/65

* 01/16/65
12/17/84
12/17/64

05/17185

12/17/84

11/30/84

12/12/83

04/23185

05/13/83

04/25/85

01/17/85
01/17/85
01/18185
02/07/85
02/ 21/85
04),15/83
04/18/85
05/08/85
05/30/85
10/19/84

11/16/84
12/17/84

Q2/20/85
04/23/85
10/2S/84

DTEl INDIVIDUA.

3600.TE

6,000. 00

MONTS

1.000.00
1.000.00

1. 000. 00
1,000.00
1.000.00
1.000.00

2.600.00

311.800.00

2.195.00

1.000.00

100.00

2. 500. 00

1.000.00
100.00

1. 800. 00

33.800.00
7.800.00

29. 100. 00
57.000.00

16. 100.00
a o000. 00
65.000.00
5. 000. 00
15.000.00
3.000.00
2.000.00

23,000.00

100.00
1.000.00
1.095.00

2. 600.00

1.000.00

100.00

2.,500.00

1.100.00

1.800.00



CONTRIBUTOR DATE VoiNTS INDIVIOUI.
A5GNEGA et"

MR. U. B. OSl J. 04/15/65 2.500.00 2.500.00

P. O. BOX aC -

SAN ANTONIO. TI 7S21

iEORGE S. PATTON 11/27/64 30.00

650 ASIURY STRET 02/27/15 100.00 130.00

SOUTH HAILTON, N 01962 -

NR./ NRS NOLAN I ECOST 02/21/65 100.00 100.00

SANCO ROfE-
ROKRT LEE. TX 76945

DR W. C. PERRY 01/16/15 5.00 5.00

3820 AUSTIN AVE.
WACO. TX 76710

MR.I/RS. JULIUS PIERCE 01/16/85 1.500.00

6040 MOS RANH RO 10/19/84 2. 101.00

7 - MIANI, FL 33156 11/02/84 1.000.00
11127/84 4.700.00 .301.00

MR. JOm W. IlEY. JR. 03/06/84 3.000.00

3510 CRA4DROOK 04/19/65 2.500.00 5,50.00

WiCITA FA.LS. TX 76308 -

DARWIN L. RENNER 01/16/85 250.00 250.00

1314 CEDAR HILL AVENUE
DALLAS, TX 75208

KENNETH H. ROSE 03/01/85 25.00 25.00

13140 WRYURN ROAD
ELM GROVE, WI 53122

IRRIS SALNDERS, JR. 12/31/84 1.O00.00 1,000.00

201 OFFICE PARK DRIVE
BIRNIN6RI0, AL M3

MR. E. C. SCURLOCK 04/23/85 1,000.00 1,000.0

3739 KNOLLWOOD
HOUSTON, TX 77019

MR./MRS. HRRY SEGGERPAN 04/23/85 1.000.00

5060 CONGRESS STREET 11/30/14 500.00 1,500. 00

FAIRFIELD, CT 06430

MR. CHARLES N. SHARPE. JR. 12/1/84 100.00 100.00

500 E. 9TH STREET
Ki NSAS CITY, NO 64106



e'fat? IYa

,MiNTS INCIVIOUA
AG6REGATE

MR. RICHARD T. SINK OPo/ 100.00 100.00
624 INDIANA STRET
WICHITA FALLS, TZ 76302

Ni. JAMES SOJTER 04les6 1.000.00 1.000.00
1603 S.E. 19TH ST.. 112 maan

EDMOND, OK 73054

SIENCER'S INC. 03101/ 5 100.00 100.00
MOUNT AIRY. N.C. n=

MR. R. A. STRANA41A, JR. 04125/85 1.000.00 1.000.00
P. 0. BOX 910 mainsza
TOLEDO, ON 43661

KATHERINE M. SIN 11102184 500.00
P. 0. BOX 1590 12131/84 1.000.00 1.500.00
OWTEREY, CA 9394 az

V. E. TAYLOR 04/23/85 100.00
3459 BINKLEY 05/13/85 560.00
ALLAS,. TX 7W205 01/16/83 500. 00

02/21/65 300.00 1.460.00

c- EL...O R K. VAND EN 01/16/85 1.500.00 1,500.00
RT. 1. BOX 209 =======

-' '- EASTON. NO 21601

VEER SERVICE INC. 03/01/85 250.00 250.00
C/O JOIN TR UBLLL
P.O. BOX 768
NEIBERG. OR 97132

JAWES H. WARE. JR. 04/06/84 100.00
1512 SOUTH WOODHAVEN 11/02/84 500.00
BATO ROUGE. L$ 70815 11/27/84 100.00 700.00

NR./MRS. DAVID H. WARM 04/23/S 2.500. O0
RT. 1, VLE HILL FARM 04/23/85 100.00
NORTHPORT. MI 49670 05/30/85 1.000.O0 3.600.,00

MARY A.ICE WILlS 04/06/84 100.00 100.00
503 SOUTH EVANS

, BLOOMINGTON, IL 61701

IAMN



466MTE

WS. FRANK 1. wILSGE 111071/4 100.00 100.0M
P. 0. SOl 107 .8-8uu

EJINS. W f41
TTSsomm.mus gl*""8Z5n

TOTALS 560. a 13. M so. a13.



AMERIC21 CONSERVA7tIVE TRUST STATE E2..t.., ION FUND
CASH I SBURSE ITS AM ACCRUALS
SCHEDULE B INCEPTION THOU OCTOBER 24. 1985

DATE PAYE

10/31/83
10/31/83
10/31/83
10/31/83
10/31/83
10/31/83
10/31/83
10/31/83
10/31/83
11/30/83
11/30/83
11/30/83
11/30/83

7 11/30/83
12/31/83
12/31/83
12/31/83
12/31/83'r 12/31/83
12/31/83
12/31/83
12/31/83

01/31/84
02/28/84
02/28/84

- 0/2/28/84
02/28/84
03/31/84
03/31/84
03/31/84
03/31/84
03/31/84
03/31/84
03131/84
03/31/84
04/30/84
04/30/84

04/30/84
04/30/84
04/30/84
04/30/84

ORISTINA CR ORD
041INAf CRAWFORD
CRAWFORD PRINTING
SEDAN I MOM
CRL R. CoWIL
ROGER WILKINS
CARL A. OWELL
NIKE LURIA
D.C. TIE IAER
NIKE LURIA
BANK CHINEGS
CARL R. OCWELL
LOUIS BNIGNORE
CARL A. OWEL±
CAR . CHMNE
DAVID i4ITE4ILL
ROGER WILKINS
C & P TELEPHONE
DAVID WHITEHILL
LOUIS DOGSIGNORE
CARL R. Ow#ELL
LOUIS 9INSIGNORE

SEW &I HERGE
CARL R. OWINELL
C & P TELEPHONE
VALLEE. INC.
CARL R. D*EL
CDiANELL CORP.
ROGER WILKINS
NATIOOL JOURNAL
THE TROVER SHOP
THE MONOCLE
C & P TELEPHOtE
MIKE LURIA
CLIFF SMITH
I AY JOY HOFNER
CARL R. CDONELL
DiANNELL CORP.
U.S. POSTMSTER
PRE-PRESS STUDIO DESIGN
LANIER BUS. EOUIPENT

50.00
27.05
90.00

994.17
750.00
500.00
75.00

300.00
70.00

300.00

32.%

500.00
500.00
110. 89
250.00
60.00

500.00
36.08
60.00

500.00
500.00
5M0.00

216.80
300.00
72.79

4 5. 00
2.000.00

900.00
1.712.21

82.68
19.61

130.00
35.98

300.00
400.00
42.00
500. 00
400.00
45.00

519.82
1.139.54

CONLTINS
OFFICE SUP.Y
PRINTING
LEGAL
CONShLTIN6
SARY

CONSILTING
PARKING
PRINTING
OEM PRINTING

ONISLTIN6
CONSLLTANT
OFFICE SUPPLY
MEETING EXPENSE
UTILITIES
SALARY

UTILITIES
CONRLTANT
CONSILTANT
CONSULTAN4T

LEGAL
CONSULTANT

RENT
CONSUTANT
EQUIP. RENT
SALARY
PUBLICATIONS
PUBLICATIONS
PUBLICATIONS
TELMPOIE
PRINTIN6
SA LARY
CONSULTING
SALARY
RENT
POSTAGE
PRINTING
EQUIP. RENT

DESCRIPTION



C- 1o f A STArT B APJD OA " I9 LECTIO.sS
COmerzc.n COMTI'AJG,"i CONTR3UTOLONS AD E.XPEN uvWEs

Ameri1can ConservaCive Trust
State 1_e0,Cio Fund

of Cowunita TYPE OF REPORT
I (Ctw" k ;Vopa l& boa

1331 Pennsylvania Ave:, NW

.,lliki3i Numb"w

Washington, DC 20004

(202) 662-8700

-wrc CA!c - Dertane Tdph Nub&

o3 iai,'uaiy I S

C1 dayi bcft Id a Awainl kmh

C I d " b(re I eLaIs y Let
O de .y% be (o c W~ Twuini w

Ol I day-I beforc NKvgMb" Coraij Eiwuon

&A'Novcba GC""ra EkLjo 1985
O rg.i sta

"F.-,J R cron to be r, W no 6ita than )0 d&rt &t the ¢lxin4 0fLi o
40URnI " mug radcit a Ur"aoc "MIMIV Ut uc. by an
orw of t e .

S LR Y

.'.e;4 Pciod Frow 10/25/85

I L5Lwc OC H M (LLn. 4 of LA eport)

. Conu ibutiow Rw (L:Uw 17-PW -)

3. A-4: 2F Out-u-,"La-- ,aw %S-V, 2)

4. E V& N:

A. (i.m U.-pg 2)

b. Add: Ouu&j.i. Lau (TM,. ke--Ua 3)

e.5.L00 HAMim e4 ku ae .)

TOTALS TO DATE
'7 C =N;ixu a-in 7 0( LAM RM p L Llt 1 of .a kepxt)

- .w~g (Lx I o( LAm LRoei pbA Lim Sa of is Lqn)

4-e-- .. --.-. -

,.==Ami N~umrnIr

though 11/30/85

1 '3,261.51
25,000.30

38,261.51

34,789.81

3,471.70

51-35,315.22
52,343.52

I

OA3H OR AFTItR-MlON
-Y 0.. - n." of l U jy. I dsdMV tL I hae i i F 3j rM ij. d.a n4 p,,c xL.,la wW a-, an tothe bw o'EV
* ,, . g m * MT t. and I,"piew.

DwLww cw Appep f



*f, 11

STATL-MEN-r OF RECONCUIAfON OF FUNDS

Rco Corin Period From -Ons12 5 A r5 rouChj j .', e,
Fu J Name¢ of CanddaLte or Cornn~ttw. American Consez iatie To.-. "r ,,- .

FUNDS RECEIVED
UT.~rIONS

2.eA (Over $O) 10

. :Inid ($100 or less) I_

""rA.. (Add uI II & 12) __ _ _

Lcss: Rcbac and Refunds

Lcss: Othcr

To)TA.L (Add Lies 14 & 15) .......................

', .i Tb Line 2-Sur..a.ry (Line 13 cs Line 16) ......................

FUNDS DISBURSED

'E -J!TURES

L.:: : Utij.y D posc Refundable

, L- Rent Depos.s Refundable

T' :A.L (Add LUnes 19, 20, 21)

. ' TO U- 5A - (Line I8 less ,

34,789.81

34,7S?.82
• I

LOAN ACCOUNT

S': A=ount BaLa.e-zst Report

• Reved Lh.s P=iod--Schedue C-Prt I

S "1TOTAL (Add LL-, 2,4 & 2)

-,: Louns Re a TI-s Pen--Sutncdu C-Pant 1

I .4n B4a1&nce to Daze-to Line 3-Sumary

25,000.00

$ 25,000.00

....... ........, . .... .

.... ... .... ... ... 25,000o.00

/



SCH(EDULE A
ITEMIZATION OF CONTRIBUTIO&NS u.'.p ,,os:o

AmerJican Conservative Trust Sace Cleceion Fund

irvl Home of Can~di4e of Commeaa..

Occupation an minciplt Race o( Buunesl
O(ConItabuai ng of Mott Than $0so

In the A, ¢pI.

Mrs. St. John Garwood
1802 San Gabriel
Austin, TX 78701

A'cptce to Date

ThII pcno,4

fSSAWCcisc to L)tc

$

~~to~a~

T his io

A lt,,lcC toj C)&t

Pageot ______

TOTAL THIS PERIOD S_ _ _
(Complete only i" this is lst page of Schedule A) 41i



; 4 i/!

AMERICAN CONSERVATIVE TRUST STATE ELECTION FUND
CASH DISBURSEMENTS
PERIOD OCTOBER 25.1985 THRU NOVEMBER 30, 1985

SCHEDULE B

PAYEE
AMOUNT DESCRIPTION

DURETTE FOR GOV
ROBERT GOODMAN AGENCY
IRS
DC TREASURER
DC DOES
VA DEPT OF TAX
UNITED VIRGINIA
PUBLIC MANAGEMENT INST
CLIFF SMITH
LA BRASSERIE
C. CHANNELL
ENTRE COMPUTERS
CLIFF SMITH
CASH
DAVID WHITEHILL

TOTAL

16,000.00
10,000.00

276.00
67.63

1.440.63
10.00

1.000.00
2.500.00

8.00
65.35

3.000.00
74.20
8.00

150.00
190.00

34,789.81
xz zxumzzz

POL. CONTRIBUTION
ADVERTISEMENT
3RD QTR P/R TAX
JULY W/H TAX
UNEMPLOYMENT TAX
FILING FEES
PUB. RELATIONS/FUNDRAISIN
CONSULTANT FEE
CABS
PUB. RELATIONS
CONSULTANT FEE
COMPUTER SUPPLIES
CABS
PETTY CASH/CABS, MISC SUP
MAINTENANCE

DATE

10/31/85
10/31/85
10/31/85
10/31/85
10/31/85
10/31/85
11/30/85
11/30/85
11/30/85
11/30/85
11/30/85
11/30/85
11/30/85
11/30/85
11/30/85



.kI ( E1O.L4.LOf VKRCI.4 STATt. WARD Of ELECTIO.NS

CO.%t~u I I C.AMPAIG c.4coSTRD3LTIO.N sAND xEsgTURF
American Conservative Trust
State EFugw~' -., -TIrPc OF R17ORT

Of 0 Co'nuw~ade I 4C~hrk &-mmu b~g)

1331 Pennsylvania Av., MW

.t(C %# R104 Num~b"

Washington, DC 20004

C111. S-ALC. ZIP

(202) 662-8700

..j Cou NrijjM M&hA M~Ub

'd swvIs1986

C I a yi7 be(oiy I a ?wohday I arch~t

O a 1 & sbtfore I aVA& Lmin Mt~ay

o 1 dAyi Wuore IMd Asbday in ium

C3 I Ari befotm Nowmvibew COiGffW Ekma&n

oC ~) Ai d Nwbt Oraral Ekcuon

0 FIIIA a8oS

*r.-i Report to be Nodi no MAuII wn )Odays delith dcoing C(tw
&S.M nt ffW A mus it id a WuImaUO ". iW a&-wd by Ln
on%= of the owyUIC.

SUNMIARY

1 Ba~um oe HAMd (U-9e 4C( L"~ RpO )

1. Cointnbutoa Rmi (tiaw 17-.pa 21

4.W Eaxdik Pzd

a. (ind U.-pqe 2)

b. Ad& Oiaurundin L4.iu (Pt". R.poK-L.ne J)

t. ULUzan w(UM 4 IMLWO 3)

TOTALS TO DATE

-CQM-AiA.$ a.~cT 0( LAA 3 pt s Lw 2 af ib& W p

LA 4W (U~e I a( Um 3.pm pbs LLng $a o( thk Igpot)

,-Oftuku ui- U id-SdUjg 0

%=Dunm Nribcr

w212185

S3,471.70

-0-

*3,471.70

t 2,285.35

* 186. 35

t 55,15.22

*584,628.87

OATH OR AFFLR%Ck-fON

A-nah y af pe.1W~Y. I doarw tha I hgw'e a*cia dhi r~oTp. x + Cd ~saawU acG±Ihf and "A= L Md Lo Use
.cf, it is V. Coan ed i ,'-. .- ?7 "o7>., Cr

-dsyot 19 K

VLFA.J St~I~d

r.



I I- t"

STATEMENT OF RECONCILIATION Of FjNDS

Rcport Covering Period From ,1,,/30/85 avough !2/LZ/-..

Fu Name of Candidate at Coi : American Conservative Trust State Election Fund

FUNDS RECEIVED

3UTONS

-,:ulc A (Over $100)

crnized (S 100 or less) U

rA.L (Add Lin1es 11 & 12) _

LL-s: Reb;2tcs and Refunds

Las: Ot.her

TO TA.L (Add Lines 14 & IS) ....................... ............

STb Line 2-Sumnr'y (Line 13 less Line 16) .......................

S

.... .. ..... . .-. 0

FUNDS DISBURSED

.E 2.TURES

.-:;.,::'uIe B

. L.-i: UL Ity Dcpos Refunidable

L,- -:: Rent Depous Ref',ndable

L.,: OtJer

T" 'CAL (Add Lines 19, 20. 21)

To LLne SA-urnary (Line 18 Is U e .....................

2,285.35

S -0-

LOAN ACCOUNT

., ACCunt Bi! anc-L-st Report

.:u Rccx:tVd this Perod-c.S-jule C-Pan I

S:'3TOTAL (Add Lins Z4 & 25)

1 , s: Lzaru Repaid This Period--.Sodulc C-Parn II

Lcan BaUnce to D&e--(o Line 3-Summaznuy

S



AMERICAN CONSERVATIVE TRUST STATE ELECTION FUND
CASH DISBURSEMENTS
PERIOD 11/30/85 THRU 12/31/85

SCHEDULE B

PAYEE AMOUNT DESCRIPTION

IRS
MID-ATLANTIC POL. REPORT
UNITED VIRGINIA
CPAC '86

255.35
30.00

500.00
1.500.00

1ST QTR 85 ADDT'L P/R TAX
PUBLICATION
PUB. RELATION/FUNDRAISING
ADVERTISEMENT

2, 285.35
U 3 suanaz z2

DATE

12/31/85
12/31/85
12/31/85
12/31/85

TOTAL



1or 1-IRGINIA STATE BOARD OF ELECTIOS

CONC ' I fI CAMPAIGN COTRm UTIOnS A.D F.XE.DrTURES
Americn Conservatizve Trust
Sate Election Fund TYPE OF .iEPORT

ot Cotm~u(ChBm .- @pfl&i boa)

1331 Pennsylvania Ave., Nw M ,1986

.. 1 dy% bifog a Nmd1may I1986

t. 1 .T1 w. ' KPA w * JA W.

Washington, DC 20004

C.'j. Swe. ZIP

(202) 662-8700

4.jas Cjl!,c s

0 I d&y b for 2M Tlnday in JIw

o s deays boo No,'wmbew Ckrwrtl uiEaon

o )0 dAyi sjus Novw ba GCkwal Eicuon

o rawa Repofl

*F(/l Re o be rk! M LIu LofO 30 AYS .IoC164o(i
wcunt "w muss indud a tdcrJJtdMoSn waLmi~ apa try an

o(fkw of Owe asmILM.

1/1/86
-.. iJS Piod From

5"=aaj cc HaM (Line 6 of LAat LaPOf)

.Contribwjotio Rmdv (lin 17--pWg 2)

. a: gala= oumiJ .Lmm (ime . -9. .)

4. EZ . Es u(Li, P4, )

A. (Lime U"~ag 2)

b. Add: OlYstAAdi4 LOAM (Pimv. ICM-ULm 3)

t. ccI{,4u FW (in4 ku Um 5)

TOTALS TO DATE

=160 aie 7 a L"A 3PbA p., Ut 2 o( bili NPOr)

S(Line I o( Lai LmI Phu Lime S& 0( It ioi

* t--xi-Sd-mdm 0

-.xom Nwnbce

OATH OR AITDNLA4IAON

"' ".u jVJWY. I ddduM dh I L I N ' k rt - -g
'

t,
it is . ' . ff' % '

ux - w.e~d a wm j ~ a d) bdom aw S " day of

~ .~-m~&~~ ~s mmin~ ~~ocu 4m 1990 ~ ~~K~~~,r

fl* . C IItMIS|

S?*4A Y

2/21/86

1,186.35

2,900.00

4,086.35

956.35

956.35

~ 3,130.00 *

588,715.22

585,585.22



STATL Mr OF RECON4CELLtTON OF FUNDS
•.1 111186 21286

Rcon Covring PIod From ... through 2/2/

FuI Name of C Mdatc or ComTttec: American Conservaeive Trust State Elect'lon Fund

INDS RECEIVED

.: " LTIONS

'.ulc A (Over SI00) 1

' ",,€ized (S100 or ) less)

! *'.YrAJ. (Add Uncs II & 12) _

SLams: Rebates and Refunds

L ess: 01.hcr

TOTAL (Add Lines 14& I) ....................

.' :t T Line 2-Sumzm ry (lne 13 l.es Line 16) .....................

S2,900.00

$2,900.00

2,900.00
... ... ... ... ... ..

FLNDS DISBURSED

<P:.,L)FrURES

S. SC,;-IduieB

?, L:'.t: U,".ty Dcposiu Re'undable

. L,.-: R.r-t De2opiu Refu.ndable

I..:Odter

T( :rA.- (Add Lines 19, 20. 21)

!-- To Ul SA-Sw (n,1 les s Lnc2-) ......................

S 956.35

_______)

LOAN ACCOUNT

-.:i Axount B a n-Luit Report

-.s Rdvod ths Pc"iod-Z&udule C-Nri I

S: '3TOTAL (Add Lines Z4 & 2.5)

I Lo.,: rat Re,,,d This PzAd.i-Schedu C-Part II

Uwu B-2aa to Dale-to line 3-Sum'nuy



AMERICAN CONSERVATIVE TRUST STATE ELECTION FUND
CASH DISBURSEMENTS
PERIOD 1/1/86 THRU 2/21/86

SCHEDULE B

PAYEE

INTERNAL REVENUE SERVICE
INTERNAL REVENUE SERVICE
DAVID WHITZNILL
G.M.H ENTERPRISES
DAVID WHITENILL

TOTAL

AMOUNT

383.85
164.50
190.00
28.00
190.00

DESCRIPTION

INT., LATE PAY., 1984
FUTA TAX 1985
UTILITIES
PUBLICATIONS
MAINTENANCE/CLEANING

956.35
8as sm m am a

DATE

01/31/86
01/31/86
01/31/86
02/05/86
02/06/86

W/H



q~O ~ELPI or VIRCtsLk STArTE BOARD OF ELECnToNs

CONCUTI CAMP.AIGN% CONTRLJTONS AIND LXJ' NDrrJRES
American Conaervatlve Trust
State Eeerlan i*,,,,j TYPlE OF REPORT
0(on grlwa I (Chwk a.vcV&w bos)

1331 Pennsylvania AV*., NW

gi w Nuwc

Washington, DC 20004

C&:,i. SusC. ZIP

(202) 662-8700

4dm C,->Zc C~syuIw Mic-houw uba

oJ~f~AI)P 13

1 day% bdorv I a TweSy In M.ach

JVm4 ybforl I a dhy inMay 1986

C I daist bdcft WA 1Tcmdy inJui

o 1 dayi befwo" Sq7vm7fbv CAfwl EJwuon

o 0 AdAi &twx Novamba Cgra lEkcuon

o rwwa ItepouV

*FUWRepmto b rn LAWa OU )0 day% &Afa dM cloirg of Ls
mmnt .Mu nd zwude s WLmLton aJJt~arh ng bty &A

o(flw of thM wamtLm.
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St4XE IT OF RECONC OIAON OF FUNDS

Repon Covcwng Priod From 2/22/86 throug 4/25/06

FuUl Nune of Candidate or Committee: American Conservative Trust STate £lection Fund

FUNDS RECEIVED

.u lc A (Over $100) IS

,Cnizcd ($100 or less) $ ,

ITYAL (Add Lines I I & 12) __$_

L.s: Rebates and Refunds

Lzs: Other __

TOTAL (Add Lines 4 & IS) ....................... .................................__

N' To Line 2-umm (ine 13 less L..ne 16) ........................................... 5I --

FUNDS DISBURSED

• XPE:,rMuRE£S

i. Sc. -eduic B

. L:.s: Urty Dcposiu Refundable

. L-".: Rent Dcosi-s Refu-dable

US Treasury WIH Tax Refund 156.7!

T, :r.L (Add Lnes 19. 20. 21)

S. To LL-.e SA-Summ-y in e 19 les Lne -..)

LOA"N ACCOUNT

:: Amount BaW=-Lst Report

S-,-r R=ived this P=iod-S& uje C-Part !

S T3OTOTAL (AddLLa24 &25s)

I L.Ps - Repaid This Pt-riod--Sduk C-Pi 11

L.a.i I-L=ne to Dle--o L ine 3-Su.rnmry

253.89

156.71

99.18



0

AMERICAN CONSERVATIVE.TRUST STATE ELECTION FUND
CASH DISBURSEMENTS
PERIOD 2/22/86 THRU 4/25/86

SCHEDULE B

PAYEE

WASHINGTON REPUBLICANS 86
BRADDOCK PUBLICATIONS
WASH. BUSINESS JOURNAL
CLIFF SMITH
WASH. BUSINESS JOURNAL
DELTA AIRLINES
DC TREASURER

AMOUNT

45.00
39.95
14.97
16.00
14.97
100.00
25.00

DESCRIPTION

PUBLICATIONS
PUBLICATIONS
PUBLICATIONS
LOCAL TRANSPORT/CABS
PUBLICATIONS
TRAVEL/FUNDRAISING
ANNUAL REPORT FILING FEE

255. 89
ZS32222 22 2

DATE

02/28/86
02/28/86
02/28/86
03/31/86
03/31/86
03/31/86
04/03/86

......... . ........ .......

TOTAL
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StA MENT OF RECONCIL ON OF FUNDS

Report Covering Period From 4/26/86 Uvough 5/31/86

FuJl Name of Candidate or Comittee: American Conservative Trust State Eleceion Fund

FLNDS RECEIVED

7 UTONS

-Aul A (Over S 100) V_ _ _

cmized (S100 or less) _,

. rA, (Add LLnes 1 & 12)

L.-ss: Rebates and Refunds

5. Lss: Other

TOTAJ. (Add Lines 14 & 15) ..................... . ...........

N:, To Line 2-Smwmay (Line 13 less Line 16) ..................

-0-
S

1 -0-

....... . . ..... . ....-

. . . ........ . .. .. . . . o0

FUNDS DISBURSED

,~ .A':, TUR.S

SS,.;-.%Lje B

L:,,: UtLy Dc-osiu Refundable

L:-.: Rent Deposits Refundable

LU, Other

T: FAJ. (Add Lines 19. 20. 21)

To Line 5A-Sumary (.nc 18 les L ) ......................

LOAN ACCOUNT

-'f Acount B3anc-Last Report

Iru Received this Pciod-Sd-Iule C-Prt I

S' ;TOTAL (Add Lna 4 & 25)

: : Lns Re-pad T Pciod-Shoule C-PIr II

I Zan L l to D&Le-€to Line 3-SurmmAry

-0-

,. °. . . . . . . . .. .. . . . .

S -

It



E ALnti or v[RcZNL4 STATE bWAR.D OF ELCIONS

~CUTEI C4AMI'A.C.N CO.TRLI3tMIONS IN-D EXPEN'DMTUES
American Conservative, Trust
STace Election Fund TYP'E OF REPORT
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S ANNT OF RECONLMIATON OF FUNDS
• 612186 201.Z51le6

Rcpon Coveong Peaiod From 61601ou/
American Conservative Trust State Election Fund

Fu N e of Can.~.tc or Commiuev : ____________________

FUNDS PECEIVED

•" UTONS

:dule A (OverSrO0) , _

',crrdd (SI0 or less) ____

:.rAL (Add Uines II & 12) I_ _I.

LUs: Rebate and Rcunds

L.s: OcrS

TOTAL. (Add LLn s 14 & 15) ....................... .................................
-0-

N -( Tb Line 2- Sur:...y (Line 13 1 ,s .ine 16) ............................................ I

FUNDS DISBURSED

Sc . du e 
1,413.55

. L:.s: UUIity Dcmiu Refundable

• Rent D-po:ii Refundable

U....': (>J refund PC Research Service '7_' "'

2. T, rAL (Add Lne 19. 20. 21) 270._8__

:.,To LU.c SA-Suir.y (LUnc IS t U1 ) .......................................... 1 43.47

LOAN ACCO UN

:,i A-ount BaLa=-L.ust Report

_ .Ps Reved dt Fcriod--,."ue.l C-Pr I I

S; 'I3TOTAL (Add LL-s Z4 & =) $

L.- Repaid T Period-S,.hdu/ C-Part II

.. !A.-= to Dae--to Line 3-Summrary

II I" %adl



AMERICAN CONSERVATIVE TRUST STATE ELECTION FUND

CASH DISBURSEMENTS
PERIOD 6/1/86 THRU 10/24/86

SCHEDULE B

PAYEE

J. PARKER BAILEY
J. PARKER BAILEY
PC RESEARCH SERVICES
HERGE. SPARKS, C. & B.
KING FLORIST INC.
WESTLAND PRINTERS
MCI MAIL
BAUMGARTEN
SCRIPPS HOWARD BUS.JRNL
FT. WORTH STAR TELEGRAM
KING FLORIST
HUMAN EVENTS

AMOUNT

132.00
132.00
540.00
260.36
110.00
84.80
4.00
10.00
15.89
37.50
57.00
30.00

DESCRIPTION

ACCOUNTING
ACCOUNTING
PUBLICATIONS
LEGAL
PUBLIC RELATIONS
STATIONARY
ELECTRONIC MAIL ACCESS
3 RUBBER STAMPS
1 YR. SUBSCRIPTION
3 OS DAILY DELIVERY
PUBLIC RELATIONS/FLOWERS
1 YR SUBSCRIPTION

1,413.55
22 222Z 2223

DATE

7/31/86
8/31/86
8/31/86
8/31/86
8/31/86
09/04/86
09/04/86
09/04/86
09/04/86
09/04/86
10/02/86
10/14/86

TOTAL



Nat dot ter ftoPwev* berty 4

Deceeber 31,1 1905

ASSETS

Current Assets
Cash & Marketable Securities
Accounts Receivable - A4filiate
Employee Receivable
Prepaid Expenses

Total Current Assets

Property, Plant And Equipment
Leasehold Improvements
Office Equipment
Furniture & Fixtures

Lessa Accumulated Depreciation

Net Property And Equipment

Total Property, Plant
And Equipment

$1,210,956.28
30,004.92
2,226.70
3,019.92

$1,246,207.82

$1,261.00
23,811.47
8,701.51
(5,000.77

29,773.21

28,773.21

Net Organization Costs

Total Other Assets

0. 0C

0. 0C

$1,274,9981.03

Other Assets

Total Assets



ocefber 31, 1"M

LIATILITIES AND
siOCKmOLoaftS " U t TY

Current Liabilities
Accounts Payable
Re4undable Contribution Payable
Payroll Taxes Payable

Total Current Liabilities

Long Term Liabilities
Notes Payable

Total Long Term Liabilities

Total Liabilities

- Stockholder's Equity
Retained Earnings

Total Stockholders' Equity

$20,9877.68100.000. 00
22,003.12

*142.5O. 00

237,500.00

237,500.00

$380,380.80

1,534.91

19534.91

$381,915.71
UMMMMMin --

Total Liabilities And
Stockholders' Equity



Na#l Endowit For The Presv o4 Liberty
Balance Sheet

December 31, 196

ASSETS

Current Assets
Cash & Marketable Securities
Accounts Receivable - A44iliate
Employee Receivable

Total Current Assets

Property, Plant And Equipment
Leasehol d Improvements
Of4ice Equipment
Furniture & Fixtures

Less: Accumulated Depreciation

Net Property And Equipment

Total Property, Plant
And Equipment

Other Assets
Deposi ts

Net Organization Costs

Total Other Assets

$520,725.01
163,159.85
2,226.70

$498, 111.54

$1,261.00
65,9803.16
119,144.04
(35,394.60)

150,9813.60

150,9813.60

228,340.00

0.00

2289,340.00

$1,065,265.16Total Assets

0



~r mw wresv

Current Liabilities
Accounts Payable
Notes Payable -Palmer Bank
Payroll Taxes Payable

Total Current Liabilities

$69,566.80
73, 3.65

"Ti83. 93.8 -a

Long Term Liabilities

Total Long Term Liabilities

Total Liabilities

Stockholder's Equity
Retained Earnings

Total Stockholders' Equity

0.00

$183,953.85

894,600.23

994,600.23

$1,0789554.08

Total Liabilities And
Stockholders' Equity



The prosv * berty
t  Statement of Incomf

For tne Twelve Months Ended December 31, 1985

Revenue
Non-Taxable Contributions
Interest & Dividends
Unrealized Gain. (Loss)
Realized Gain (Loss)

Revenue

Fundrai sing/Project
ProJect - Goodman
Project - InC
ProJect - Other

Fundrai sing/Project

Operating Income

Administrative Expenses
Accounting
Bank Charges
Courier Service
Depreci ati on
Equipment Rental
Salaries
Interest
Insurance
Legal Fees
Maintenance
Mi scel 1 aneous
Ofice Supplies
Payroll Taxes
Penalties
Consultants
Photocopytng
Postage
Printing
Public Relations
Publications
Rent
Telephone
Temporary Help
Transporation - Limousine
Transportation - Local
Travel
Utilities

Total Operating Expenses

Income From Operations

Net Income

Current Period

$2,254,012.73
1,274.60
2,500,00

1,003,577.99

3,2619365.32

194 , 92 *21
1,496,700.00

132,049.73

1923,340,94

1,4389024.39

21,010.00
490.8

10,172.13
5,000.77
5,336.84

112,204.91
340.57

4,131.17
149763.19

112.20
2,622.31
5,254.19
6,130.96
1,597.36

176,094.90
172.23

3933.59
13,941.34
55,523.89
3,143.16

24,050.00
15,259.33
2,375.05
6,295.47

55.76
49,359.10
6,708.39

544,959.06

893,065.32

$693,065.32
------ mm-rn--

69.1
.0
.1

30.A

100.0

6.0
45.9

4.1

55.9

44.1

.6

.0
.3
.2
.2

3.4
.0
.1
.5
.0
.1
.2
.2
.1

5.4
.0
.1
.4

1.7
.1
.7
.5
.1
.2
.0

1.5
.2

16.7

27.4

27.4

Year-to-Date

$2,254,012.73
1,274.60
2,500.o0

1,003,577.99

3,261,365.32

194,592.21
1,496,700.00

132,049.73

1,923,340.94

11439,024.38

21,010.00

10,172.13
5,000.77
5,336.64

1129204.91
340.57

4,131.17
14,763.19

112.20
2,622.31
5,254.18
6,130.86
1,507.36

176 9 094.90
172.23

3933.58
13,941.94
55 523.89
3,143.16

24,050.00
15,258.33
2,375.05
6,295.47

55.76
49,359.10
6,709.39

5449959.06

993,065.32

$893,065.32
mn===u Wm

69.1
.0
.1

30.9

100.0

6.0
45.9

4.1

55.9

44. I

.6

.0
.3
.2
.2

3.4
.0
.1
.5
.0
.1
.2
.2
.1

5.4
.0
.1
.4

1.7
.1
.7
.5
.1
.2
.0

1.5
.2

16.7

27.4

27.4



Wt P4t*Presv C4@bertY
*tat .t of tncom0

Ply* Mnths Ended Decemoer 31, 9

Year -to-Date

Revenue
Non-Taxable Contribution*
Interest & Dividends
Dividends
Unrealized Gain (Loss)
Realized Gain (Loss)

Revoreue

Fundral sing/Project
Direct Mail
ProJect-Blackwell Co.
Project - 9lakemore
Project - Cameron
Project - Edelman
Project - Finkelstein
Project - Goodman
Project - IBC
Project - Intel
Project - Kuyendall
Project - Miner/Fraser
Project - Nofziger
Project - Other
Project - PRODEMCA
Project - P/A DMSTRTN
Project - SENTINEL

Fundrai sing/Project

Operating Income

Administrative Expenses
Accounting
Bank Charges
Brokerage Fees
Courier Service
Depreciation
Equipment Rental
Salaries
Interest
Insurance
Legal Fees
Maintenance
News Service (NEXUS)
Mi scel I aneous
Office Supplies
Payroll Taxes
Penalties
Consul tants
Petty Cash Suspense
Photocopyi ng
Postage
Printing

s4,693,950.23
6,317.61

76,535.12
2,454.12

2,3589,467.92

7,137,725.07

1139626.47
22,500.00

34,900.006,000,000

92,324.38
114,900,00
835,346.24

3,533,458.79
450,000.00

14,610.00
1,479.99

40,000.00
1979426.46
90,190.07
3,153.28

65,827.93

5,665,945.61

194719779.46

69,015.20
2,355.72

17 9847,72
19 9 625,09
30,393.83
13,335.96

428,194.53
2,666.15

10,356.06
109346.85
10,918.S4
4,926.44
6,264.83
23,014.73
23,656,56
5,599.29

363,061.09
3,695.03
19277.96
3,630. 54

279855,95

.11.1
.0

33.0

100.0

1.6
.3

1.2
.1

1.3
1.6

11.7
49.5

6.3
.2
.0
.6

2.9
1.3

.0
.9

79.4

20.6

1.0
.0
63

.3
.4
.2

6.0
.0
.2
.1
.2

.1

.1.3

.3

.1
5.1.1

.0

.1

.4



Nresv bort'

Public Relations
Publications
Rent
Secur i ty
Tel ephone
Temporary Help
Transporation Limousine
Transpoot:ation - Local
Travel
Utilities
Suspense

Total Operating Expenses

Income From Operations

Net Income

:3 240. 85
9,094.20

102,337.87
1,242.00

31 ,685.82
3,295.17

17,522.20
825.33

181,319.06
1,320.67
5,145.02

1,485, 068.38

(13,298.92)

($13,28.92)

.8
.1

1.4
.0
.4
.1
.3
.0

2.5
.0
.1

20.9

(,2)

(.2)

Mat



THE NATIONAL ENDOWMENT FOR THE PRESERVATION O F

B3E R T Y
STATEMNT OF KT ASSETS

N9ODIM 30. 1986

CASH AND MARKETABLE SECURITIES
GENERAL A/C I PALMER
PROGRAN A/C 0 PALMER 01
PROGRAM A/C O PALHER 02
PROGRAM A/C 0 PALMER #3
PROGRAM A/C S PALMER #4
PROGRAM A/C 0 PALMER #5
GENERAL A/C 0 HUTTON
PROGRAM A/C 0 HUTTON 01
PROGRAM A/C 0 HUTTON *2
PETTY CASH
IRVING TRUST
PALMER CERTIFICATE
STOCK- IN-TRANSIT
OTHER INVESTMENTS

TOTAL CASH AND MARKETABLE SECURITIES

ACCOUNTS AND NOTES RECEIVABLE
AFFILIATES
EMPLOYEE ADVANCE
N/R (CRC) 1985

TOTAL RECEIVABLES

FIXED ASSETS
FURNITURE AND EQUIPMENT
LEASEHOLD IMPROVEMENTS

TOTAL FIXED ASSETS

OTHER ASSETS
PREPAID SERVICE CONTRACTS

TOTAL ASSETS

P/R TAXES PAYABLE
N/P (PALMER NAT'L-FURN)

NET ASSETS AVAILABLE

29,860.00
185. 022.33
218.324.46
32.573.09

2, 739.66
4.926.07

68, 735.04
10. 981.00

32l,984.53
481.01

5. 000. 00
10. 897. 24

0.00

891, 524.43

90. 923.06
0.00

34,022.10

124o 945. 16

181,453.77

19261.00

182, 714.77

28o 340.00
3, 019. 92

1.230v 544. 28

(7, 155.95)
(76500.00 )

s 1.146,888.33
2322 332383

STATEMENT OF CHANGES IN NET ASSETS
FOR THE ELEVEN MONTHS ENDING NOVEMBER 30v L986

CONTRIBUTIONS
OTHER INCOME

TOTAL ADDITIONS

PROJECT EXPENDITURES
DIRECT FUNDRAISING EXPENSES
ADMINISTRATIVE COSTS

TOTAL DEDUCTIONS

NET INCREASE (DECREASE) IN NET ASSETS
NET ASSETS AVAILABLE AT BEGINNING OF PERIOD

NET ASSETS AVAILABLE AT END OF PERIOD

* 7,029,058.49
43.310.76

7,072,369.25

5,532, 156.63
264,518.15

1,133.428.37

6,930,103.15

142,266. 10
1,004,622.23

* 1.146,888.33
233 3333 233z

1331 Pennsylvania Ave., N.W. Suite 350 South Washington, D.C. 20004 (202) 662-8700

L I
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0z21886 C 0W0N"
02/2816 C SLVATORI

2,/s6 C DO'tElL (DTR AW.)

oJ28/86 C iftWSM
02/28/86 C GMUMO
W*22/86 C TAYLOR
0)P2/86 C ROWETS
o2J28/ 8 6 c WEdflT"
W02286 C 1E1111T13

iEPI. 141T142

ME. Pl

Mi P " I

WUL MII

NEP MM1l m!
W3 PU

I PUNPlI

MooLoo0,00.00

20,00.005000.0060,9O00

5,000.0010,00.00
100,000.00

100.00
50,000.00

500.00
10,000.0032600.00

.FBU W cMTIRUT3 6

Owl -l - -lEow. " W-t 
.

01/30186 C ShR. HM N I 0 00.

0 jiji6CMl h. PUl 30L,0lO. M01/30186 C DI.L NV I MOWN.

01/30186 C bL PANKI 30,&.

01130/86 C wI3 M PU 2 I0 .00

0l318 c STlF1L P"

01/30/86 C PUN- SL MA OWN

01130186 C W - JL PMN If 1912.00

01130/86 C WMKITS IEL P"N AM Sam.

0 130186 C IL ,L SI 
P " II  

& O W N

01/30186 C LV T ? L p " ES 00000

o 3 0 8 6 C fW O M MlAU s -
01/30/86 C PAMEN WEL PUN e s lo ,

01/30/86 C 00 N1 QW M 5m

01/30/86 C HILLIWOO PLX M 0%00
01/30186 IC LRompV ;LPE

01/30/86 C WIrE ___RAAE_.n ___W

01/30/6 c cam 4G6 67, 715.00

Joao CMIBUTIG o22m5--.om



IN I m III Ir mm

03/0718 C NDUII UOT Im aI
03/07/81 C ImNWN mm a
03/07/86 C IIOJUENT N. HITMN 1
03/07/1 C 01W53 101 Kll 1
03/13/61 C Nmt S N01 HTT a03/13/61 C IHlllUU 101. HIW I

03/04/15 C St1MT I01 MN 1
03/04/m1 C Am"W N01 MA 1
03/05/I C LD 11. NU 103/10/61 C ISElDEl I1P. M I
03/10/6 C 11N0 IOL I 1

03/10/m C 9mm eL NU 1
03/10/5 C IEMINSTON MEP. qN 1
03/10/U C U16 11. Pt 103/12/61 C SmE3K 10.M Ia,103/12/6 c 63 NLO N, 1
03/12/i6 C H A MMSB PLMN £
OV1/t8J c K o No NON. Pq, I
03/12/SI C KILLESHUDN(HOOPER)MUL. MiA 1
03113/i6 C SILER NtP PM 1

03/13/S6 C BEC NEPl PM 1
03/13/8i C NILLS Nel tl
03/13/86 C 0'CONNLL el. MI
03117/8 C UIEETSEN NEPL. M 1
03/17/6 C 1NES FOLI4TION tEPl Mi 1
03/17/86 C OIRISTIAN EPl. MI 1
03/17/S6 C 6OUd NEPl MN 1
03/17/86 C 61006 1 AMN 1
03/17/8 C ADM(IEWICZ El PMN 1
03/17/S6 C IM(IEMICZ Nm M.N 1
03/17/I C EN 101 PAN 1
03/17/86 C DOM tePl PMN I
03/17/8I C WILLIAMS 101L Mi 1
03/17/K C WI tEl. Mi I
03/171/ C DII.L tel M 1
03/17/SI C SAMER MEL Mi I
03/17/8 C CINKLEY 101 PM I
03/17/86 C O'NIELL I CO. teYl Mi 1
03/17/6 C MRIOD VE PIL.M I
03/17/6 C AoELR 161 Mi 1
03/17/SI C POfIECOST MEPL AM 1
03/17/86 C NWSSADER EPI PM
03/17/I C GRIFFITH N1 P,.N 1
03/17/U6 C TARtMT PEl. MA 1
03/17186 C ANDSON 1 Ml
03/18/86 C MWN L. (SAW.9 IRIN)UL. PAIX
03/lg/SI c gibui NEN. PM
03/20/86 C 651 Not PMN 1
03/20/SI C MDIDSOS 10P, P i I
03/20/SI C WAN 4 P.N I
03/20I6 C STITES 101 PM 1
03W/I C WMTEE STEYE. m PM 1
03/201& C POTIT N11 PM I
03/20/SI C FRAZIER 11 M
03M/8 C HLEY 1U PLi
03/20/I C YAWE FUR NE. MiL
0320/86 C PERSINNI POLICY 1N1 PAl 1
03/21/8U C SCOTT 11 MN
03/24/I C MILLINS EPe . M :
03M28 C MURRY 101 MiL
03/25/U C TLITT 101L MAL.
03/25/86 C TAFT 10 PMll
03/25/86 C U0B? 101 PAU
03/2/SI C MOWN 0. M iA
03/26/81 C DUDLEY 101L PAL
03/27/06 C GAMIDOD N0. PMi
03/27/6 C DNlRRIS 101 PM
03/26186 C NEWINGTON 101 PM
03/28/S6 C 111 101 PLi
03/28/8 C IMI NP. M
03/28/SI C hISC 1EP0 PMN
03/31/6 C 1O00 K01 Mx
03/31/86 C KING NE0 PM
03/31/i C 8IL 1EPL PAU

162.241.76)
(3,511 171

(3,800.00)
191,500.00
a,,os. a7,500.001,00.oo

i ,ooo.oo
MeOoo
00.0035,000.003,000.00

19000.0laooooo
5.00

1,000.00
151,000.0

10,000.005O.oo

100.00
5,000.00
1,000.00

100.00
10,000.00
19300

500.00aloo~oo
100.00
100.00
500.00

1,000.00
100,000.00

40. O0
,0.00

41,000.00
700.00

3,000.00
5,000.00

200.00
150.00

4,000.00
237,000.00

1,000.00
500.00
500.00
500.00
200.00
500.00
25.00

100.00

15,000

100.00
500.00
250.00
200.00

15.00
500.00
125.00
25.00

5.00
1,000.00

130,000.00
100.00

1,000.00
25.00

3,000.000
100.00

11,50.00
43378.00



0/31/86 C 01.
0/3116 C tLVIC
03/31/86 C NWYW
03131/86 C GEIL UEU FIRST)
03/1716 C TOM
03/31/86 C ESE
03131/86 C PfET
03/31/6 C ADMKIEICZ
03/31166 C *hIUY
03104/86 C PON1KST
03104/86 C CIKIN
03/31/6 C WM
03/31/86 C ONIRL (FI RMSI)

m CONRIBUTIONS

04618/86 C 6AIO03
04/18/86 C IREOOD
04/18186 C LA1000
04/18/86 C SWhIOD
06/18/86 C SA651033
04/02/86 C ELI . J09S
04/02/6 C US INTL CONTAINI
04/02/86 C 0PNEIL
04/02/86 C OIEIL
04/04/86 C LIDDE.L
04107/86 C KING
04/07/86 C FERG.I
04114/8 C MITINEZ
04/14/K6 C SMW
04/14/6 C OW5
04/17/86 C FEM
04/17/86 C SIENER
04/21186 C 0L1M
04/21/86 C MIUIS
04/2216 C O.A6E1T
04/23186 C DRISC .L
04/24/86 C LEDBETTER
04/28/86 C KNEC4T
04/01/86 C 0'DOYLE
04/09/86 C GIDWIS
04/09/8 C CHRISTIAN
04/16/86 C 6A,00

05/20/86
05/21/86
05/20/86
05/29186

APRIL Cn~TRIUTG6

C NO(INL
C.KING
C SGAI1OD
C HOOPER

MY C014TRIBUTIONS

06/01/86 C ST.AEMM FNDTIG4
06/04/6 C mUEMJ/1S
06/05/86 C DISCOLL
06/06/86 C TARPIT
06/09186 C WJO4M
06/13/6 C FLOWRS
06116/66 C KINO
06/23/86 C NEJWM
0623/S6 C NIU.S
06/23/86 C ONEMT
06/30/86 C M.VIN
06/30/8 C 8W1.10
06/30/86 C )PIN6TOI

JIE CGETRIDUTHIONS

MR P I 61371,00
"NU6 PAX I .000.0O

161. MN I 1,000.O0

MNl 2 5oooo
t.S0.00

IIUI. P.Z 5,000.00
lMR PU In 150.00
SU.PEl 1 ,8S0.00
Sl PINISES 56, 436.iL
11 T u WR 30,160.00

2, 117,1 06 00

Not
MWt

5117 2
MIlN 2
141"m 2
HTm 2
kit.N 2

3MRCRT Cll.

P$"~ 1

PUt~ I

PUI. 1

PRXJ 1
P$,, t
PUt. I
;W., 1
IWN 1

P"tJ 2
PAU 2
P$t.J 2

NEPL PA I l

161. PEU 2
161L PAL142

P.N 4P"t. 4
IW..N 4
PqLt 4

PAt. 4

PE.N 6
PAlN 4ES

114,01.00378,148.00
501,131.00
34,25000

111,67. .00
1,000.00

20.00
(30,10.00)
30,160.00

14000.00
150,000.00

5,000.00
50.00

29,000.00
80.00

5,000.00
0,000.00

300.00
100.00

5,00.oo
5, O.00
%000.00

5.00
130,000.00
32,500.00
1,000.00

470, OO00

1,990,990.00

500.00
1'5,000.00
350,000.00
100,000.00

600,500.00

250.0050.00
60,000.00
5,000.00

500.00
1,000.00

150,000.00
300.00
100.00

5,000.00
15,000.00
(30,000.00)
(40, 000. 00)

167,200.00

*166 €:4 W1 L.mB
Imu 6 -imp,

, ,, Ltn n



o1r41/i c mrNiUI0ER m u, mnt i 3Fooo

f07/21/S6 C hU M hMSI 1Pl 5,000.00
07/02/66 C IMlm N M 4 5oo.00
07/07/I C 3100 6L U 4 150.000710,161 C ~IWI CZ~tI h PMNl 4 500.00
071071/S C OM.EV I PN 4 5,000
07/07/86 C MUm N6 PM 4 1,000.00
07/14/66 C NI T NM PrN 4 100.00
07/25/66 C MIlSET ER. PU 4 1,000.00
07/25/I C KIOLE NM PU 4 1,00,00
07124/61 C MILLS M1. Mi RED k .00
07129/86 C IM hEP. PRN RED 1,00.00

XAY CETR1TIw G 15,380.00

06/12/I C NEUtNh1N 161. PIN 1 60,000.00
08/01/86 C EWW 16 P1 a 4 3,000.00
08101/86 C 1 .N RED 100.00
06/01/86 C CRSTIAN m6 MM RES 2,000.00
06/01/6 C OPMll00 1M PaM xE 40,000.00
06/01/66 C BARM00 11 PMU RES 10,000
00/04/U6 C NM(S1.EY 16L PM RED 500.00
06/04186 C FLERS 1P1 PIN RED 100.00
06/04186 C PENfEWST 1N PU RED 50.00
06/05/86 C MIEB4 16L PLN REG 341.00
0/05/8 C WILLIP NL PA NES I 00.00
06/13/86 C MIC 161 PN RED 30.00

i06/13186 C NOW OL PN IES 1,000.00
06/13/6 C UOE 1 161 PEIN RE 300.00
06/20/U6 C UJE 16 M M PREDA 2,000.00
06/25/6 C LYI E I16 N, RED 4,000.00
06/25/U C MILLER 161 PU RES 50.00
06V286 C KINI NEPR.AL M !& 000. wIy 06/5/6 C CMH FNM0TN TZ 161 P No PED 2,00.0
06/31/SI C tiMEE AS h 668161 PREMISED 40,76.0

MEST CwmETRmJTO 1719817.00

09/05/86 C MiW/MD 9Th 7183 161. I4M 2 335,23288
09/16/66 C NIMM1EW 161 HTTN 2 132,000.00
09/17/66 C KING 161 HMI RED 300, l 000
09/18/86 C NEIINGI 161 HTlN AS 10, 000.00
09/18/86 C NEIINSTON 161 NTN As 12,000.000
09/2.3/86 C Wh10 161 PIN 1 10,000.00
09/02/66 C U3 TEAR 161 P"N RES 501.00
09/02/86 C HERNAM 161 PIN RES 1,000.00
09/02/86 C WMl CM45LT GRP 161 PIN REG 19000.00
09/05/66 C 063.3 161 PINX Am 100.00
09/05/66 C IODIR 161L PIN RES 264.00
09/17/66 C DAINTG 161 PIN FES 5,000.00
09/19/66 C SIMSE 161 PIN RED 20,000.00
09/19/SI C EGSEY 161L PINX RED 16,000.00
09/19/SI C SEEL169G 161 PINX RED 200.00
09/2V8SI C WALE 161 PN RED 450.00
09/23/U6 C hUERSXN VIRGINIA 161L PN RES 5,000.00
09124/U6 C PBIIECST 161 PIN FED 20500.00
09/24/66 C ND(INLEY 161 PINX RED 3, 500.00
09/24/66 C hEE 161 PNX RED 1,000.00
09//S C PIER 161 PIN RED 1, ooo00
09/2/86U C DISTIAN 161 PIN RES 3,000.00
09/21/SI C TAWLD 161 PF&N RED 1,t000. 00
09/30/66 C PEM 1611 PN ME 10.00
09130/U C ILLS 161 PIN RES 100.00
09130/86 C KIW 11 PI ED 500.00
09130186 C WE 161 PIN RED 0,000.00
09/38016 C LYCM 161 PIN RED 1,000.00
09/05/6 C 0ME/ER SX 86 EP1 PNISES (40,79L.00)
09/05/86 C WMWEDAD 9Th 6315 EP PRMISED (294,4308)

UP1 I R cRI1I T. 630,25.00



V ~

10/17/15 C l
10/171/6 C 1Nim10/03/11 C IIIIISTOI10/03/5 C MUM

10/07/86 C IM
10/07/6 C NW
10/07/66 C MA.L.
10/07/s C PW
10107/16 C 0U
10/10/56 c OAUIO
10/20/86 C GAM11
10/03/o C sNU1M
10/178S C BONO
10130116 C E LWCIA
10/301/ C ATINI i .
10/10/66 C OhITIMl
10/01/86 C lMIEICZ
10/03/16 C S.ALrI
10/03/86 C HAILER
1017/86 C MAM
10/20/6 C LEMIEF
10/2?/6 C ItATINEZ
10122/86 C VMEY
10123/86 C CAWOR
10/23/6 C O.MPITT
10127/86 C NOLA
10/27/ 6 C S ELOA
10/27/U C VAO4ON
10128/86 C HILL
10/281/86 C SIKY
10/26/66 C UA6
10/21/86 C 11m3m1K
10/28/8 C MIUERTMI
10/28/66 C D.LIf, JL
10/28/86 C MY
10/30/86 C WISE
10/30166 C tEI.SO
10/30/86 C GNOKEBE
10/30/66 C CONE
10/30/86 C CLMPITT
10/30/86 C KELUM
10/30/86 C EST
10/30/86 C WIYD R.
130/3 6 C GUY, 33
10/30/66 C KIh
10/30/86 C DOW
10/30/U C EREM
10/30/186 C FORMflD
10/30/6 C ROSSI
10/30/6 C FAIRIS, FRM
10/30/86 C AJUSrNENT
10/28/86 C OUIN
10/28/6 C NICKEL

OC C TRIBUTIONS

NO1tIL.
NO

ML
MEP.

MEPt.

NIEPL
MEP.

MEPL.

NEPL

MEP!.
IEPl.

MEPL.

IFINMFN a
NM aIP.RI
PUa

psitPU I

Pil
PUlU

Phi 2
POUN 4
PA.N 4
PU RS
PIEN REB

PALN RED
MELN RES

MANRED

PALN RES
MAXRES
MANREB

MAURES

PU FEB
PURmD

PM RES
PAMRES
MANRES
PALMEKs
PUEB
MALXRES

PALR REG
PAL1 RED

PETY CP

PETTU! P

MMh mm~lk m l- ,ie

21 000.0020I,000.00

499,000.001O 00,00

124000.0
100.01,00o.oo

^ 00oo

OO8.00)1,000.00
M;IOOO

I ZOOOO

5,oo012lOOO

50O.001,ooo.00
5oomoo
IOOO3,00o,.00

10.00310.00

4,000.00
5.00

410.00

100

10.00

100.000
10.00
20.00
15.00

1,000.00
10.00
50.00
ft.00

50.00
500.00

5.00

;5.oo

100.00
100.00

(5,000.00)
1.00
1.00

425,10L 00



MR -mam F . ... AM? _--

( 11/03/6 C NO
11U/3/ C SIMN

11/05/S6 C USW11l/m c MILD

11/05/S6 C UMVW.D
11/O5/S C LIND CNSTUCTION
11/05/S6 C WIOOTE
11/OS/S6 C NM
11/05/U C Lm
i/O/S C INN
11/05/6 C REM
11/05/U C COME
11/05/U C SMITh, AR.
11/05/86 C DOLIN
1/105/86 C IHEIZO
11/05/U C m
11/05/U C Palm
11/05/6 C P IO.LLO
11/05/86 C EFIER
11/05/8U C CER
1/0//U C BRISTOL
11/05/8 C SU11.
11/O/U C EIMINNI
11/05/6 C FLETOER, TILTON
11/06/U6 C OIMISTIAN
11/071U C SAM
11/07/86 C WELN
11/07/U C LEID
11/07/6 C DIAZ-TAMAYO
11/07/U C SEIIALT
11/07/8S C RIJ9ON
11/07/U C M.EVILLE
11/07/U C HFORD
11/07/8U C IUMISE
11/10/U C RM.ISLE
11/10/U6 C 111 T
11/10/U6 C GROSS
11/10/6 C NENORD
11/12/6 C AM
11/12/6 C IZZO
11/13/6 C TELESI
11/18/U6 C 1ll1
11/18/U6 C HILZINGER
11/18/U6 C DWINELL
11/21/U6 C IMIC)I
11/211/6 C
11/21/U6 C LECKIE EWING
11/21/U C mm
11/2118 C ANDERSON
11/218 C WOO
11/2/U C ESS
11/258 C HILSEdD

/ll /U C BURRER
11/258 C OPfLAIN
11/10/6 C MST, I.L
11/05/U8 C BEST L
I II/M, C WNKAM

11/07/8 C NOWN
11/21/U6 C NICO.SO
11/21/86 C A WEI.L
11/25/U C IWCKMITH

mmN ES
NEP. PFA ES
WR. PIE NE
WER PUJNo
hW .PN e
ILE. PR we

hEL PLN InS
MR P$LMIn
ML P$U an

NEPL. P LA mehER. PU.N ASS
ME. PIN RES

hE, PRA E
NER. P$.N AM

101... PR.N ES
N01.. PN ES
AEM. PFN ES
El. RES

hEPI PLN RESMU. P$. ES
hMR. PA.N RES
h. m.X e
hER. PULN RS
MPR P$1 RES101. P UN ESPE. MAtN ES

mE. P$UN ES
hEA. P I E
E. Plt.N ES

. PR.J ES
NEPL P N ES
M. PMA ES
M L PN ES
NEPL PRN ES
NMR PU REG
NEP. PU RES
MR1 PALM ARS
M. PU RES
ME P.N Re

hEm. PA JE
ME. P UN RE

PER. P$. AES
. P N RES

MM. PU .NES
M RA ES

M. PU.N ESPER. MAL. ES

WI .N RES
NPR PALM ES

. P$X ES

NEPL PAM RES

PER. PE'ITY
NEPL,. P 'rx C4

Mr PETTY CPM
WLq PE'"T CASH

NEP. PETY CAM
101 PETTY aSH
MR PERY CASH

NDYDUrwR CGNTRIBUIJT1NS

as~oo

1, 000
8.03

25.03
100
8.03o.oo
Moo

1 00
2003

2IOO
Moo

IOO

50.00
8.00
Iooo
50.00

lo~oo

75.00
1900.03
10.00

5.00
Moo10.00

50.00

o3.o

ooo

750.00
2500.00
50.00
5.00
L.00

10.0050.03

8.03

20.00
10.03

85.00

100.00
10.00

100.0050.03

2.03
8.00
10.00
10.03
0.00

13.00
8.005O.03

1,000.00
20.00
50.03

100.03
1O.031.0
20.03
5.01
1.0
1.0
1.0
2.03

t0,25.01



12/@OO.JMC 3 t V. I PAX 4 41L0
12/OP/i6 c n wL PA 500
12/02PJ C sL ?L PAU M 5.00
IeJoePe C IALIw MUL p1. F 1012/Cot/ C 013140 1O PALM =l1 25.00IVOP6cmi n mf PtIn 50.OO1t,/Ui C ILL. ST1R NW PLM,, 66 £00.,00
12/02/N C ffIM ?0L PlU me 10.00
l2/tpima C mw IPL PAM 10.00
12/2J/6i C CILADIS lEO. PAW. as 10.00
Iv2/8J C LOWY OL PAL " 50.OO
12/02/6 C MWtf MEPL PUL, REG 7.50
12O/./86 C MO NEP. PAL EG 100.00
I2/Op./6 c NOT WPN. P1., RES 5.OOI12/O/SICHIRI IW.. AE 50
1V02/86 C D1OC6ot. tP N R66 50.0012/03/86 C UTEN NPL PLM REG 25,00
12/03186 C GNIAIER L PAM REG LO.O012/03/" C =aER EP PA RES 100.00
12/03/6 C KM E. P1L5 6 5.00
12O/366C MO NEN. PAE me.0012/03/86 C CAJL, EN P., RE 10.0012/03/86 C iMLLER tON. PLM RES 5.0012/03/86 C 9il.= tE. PLn RES 50.00
12/03/86 C TUAUTI4 NEN. P,136E 15.0012/03/86 C DLEMVW WI PALM RED 50.00
12/03/6 C THIELE ER PALN Am 10.0012/03/U C AVEDL0 tEP PAUL RE 100.001202/86 C WESTERGRD E. PETTY C94 1.00
12/02/86 C HCMODAS E PETTY CASH 40.001/02/86 C ZBY E. PETTY CSH 0.02

E l5RM O(RIJTI4S W03.5

YVfA-TO-MTE TOTAL CWTRIUIT 09I 0 17,90e9,962.01



E~IPTS 
io/it ) St.

0mr-cmu!31UXC1MWTI

03/17/1
03/31/6
07/07/86
10/01/6
03/10/6
10/2/ 86
03/17/6
09/10/6
03/10/6
03/28/6
07/21/6
09/23/6
07/07/6
10/30/86
03/04/6
01/30/86
03/17/6
01/30/86
03/13/6
03/17/6
07/25/ 6
06113/6
06/#13/66T oei#2tg/t

09113186
03/10/6
07/07/6
09/050610/26/U6

r+ 04/14/66

0,311786
," Oe1O986

06/09/86

~. 09/12/86

1010/66

04/12/6
101/238609/6/86
10/10/6
01/30/6

10/23/86
O5/17/610/10/86

10/26/666
09/#016
09/10/66t

10/30/6

01/301/6
03/17/86

10/23/86
03/26/6

04/06/86

10/30/6O 03/17/6

04/17/6

01113166
06/05/ 6
03/20/81

0311O111

01/30/86

04/07/6

03/17/86

03/27/6
04116/6

inlhilZ

II

NIR4 VININIA

In

AimReE"
I' ENON

LLIN, JIL

mm

O4IItl
DIISTINEI
OiISTIN4

MWT

0.IfTT
OAIIT

elP FAthll TI

ImiDSIm

smiTA
BET

am

DRITLL

0011mU
OVUI LL

DRISTIAN

DIIEIO.

CHIIAN

CHRISTIA
CHRSIAN

CHRITIA
RoLAGET

COE
CO-

U-w
U-WO

BU-NF

Ill
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DIR MEIL
IR MIL

DIR MIL
DIR MELDIR NEL

DIR MIL
DIR NAIL

DIN MEIL
DIR MEIL
DIR MEL
DIR VAEL
DIR MEIL
DIR MEIL

DIR MElL

3.gU
M5oo3.0

25.00
100.0o

5.00
$00. 00
100. 00

30.00

Moo

W.00
10.00

100.00
10.00
15.00

5.00

.01
1.00

25.00

1. 000. 00
1,000.00

1.00
50.00

50.00

10.00w0oo
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GBL
SOLSD
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RE& GOODMAN ANALYSZS 1985 AND 19SG

Presented belov is the summary

the coresponding payments for the years 1985 and 118G.
-U-..-,~

f
qle 1h

1985 GOOm !WOIIMS

1955 PAyMjyM

AMOL Qim"TAING

TOT.,S

307,8677

WT SE?

(307,877) (117. 58)
0 109,4800 -

The above summary suggests that Goodman Agency overbilled AmericanConservative Trust by S 109,479 and underbilled the National Endowmentby S 120#795 for the year ended 12/31/a3. Theme are summary figuresonly and represent the approximate discrepancy. I have detailedsupport of theme figures vhich indicate minor adjustments to thediscrepancy vhich, in my professional opinion, are not material andneed not be considered for further discussion.

198 60 Do1N IAMIC

1956 PAvemr

S91-Torn.
AU: Billed to Act Pd by Mal
ADJ: Billed to Act Pd by two1
ADJ: U"rCcnilRd

MWi ' WAu MIzG

TOTALS
1,001,871

3,9011
0
0

19

392

AcT

409723
(28,8 5) (838, 144)

(1,800) 1,800
(71) 71

19

9.997 (69700)

SMMNEL
130, 59

(129, 64)

630

ATAC FE

1,000

(1,000)

0

00

It appears that in 1986, the problem of invoicing the vrong organizationvas remedied. An you can see from the 1986 ummmary the total adjustmentfor ecross billing* is S 1.871. The amounts outstanding at 12/31/86agree vith both the Goodman Agency books as ve-l as our books.

7(,997

(120, 796)

0

0

0

ATAC FED

0
0

0
-m

0

(1,700)

(1,700)

Ut billings from Godn A ann -- ,

EL 5



1,31 Max.~ zwor

f" 23/gs
t/23/83

04/23/93
04/23/9
04/23185
04/23/85
04/23/85
04/23/85
04/23/85
04/23/83
04/23/85
04/23/85
04/23/85
04/23/85
041//8

04/17/85
04/17/85
04/18/85
05/31/85
08/14/85

05/28/85

06/10/83
06/10/85
06/10/85

04/17/85

06/10/85
06/11/85
06/2!/85
07/01/85

1.07115/85
0I1/14/85
11/2s/83

05/23/85
08/14/85
U2/05/8

.81119/85

'1w. I

"." 4104"

"4105
..4105
*4105

'4103' 4105

4103
'4103
4105
4105
4105
4105
41054103
4105

.WIRE
.UIIE

1081
18 8

4119
4127
4127
4127
4131

1345
1332

4123
4132l
4137
4143
4150
4244
42.g

I=%..
1188
1.,S

4171

1231

.PWJEt we

UI~411pourl

,.IU=N "II pOJCTON
N3* l u N 4/1&.4/23 M I 19 OC
"l IA Y 401 -41 1IV N4A9 R.

IDI l 4/111-4/23 KUR Iv lE @E TImDItUliY 41 -4/.23 u c IV I A CZ
MEDIA iN 4/15-4/23 KWIV 11 1MI lWl 4/1&,4/23 oG My JUR(3 NoMEDIA I 4/15-4/23 Lm TV LA PA.IAr lUY 41/16-4/23 KOM Y 9.EURI 4O a",am RNf 411/13,,4,TV1 ILA A
JN' IlY 4/18-4/23 M TV 0
MDIA OY 4/18-4/23 IAA TV O.A T,MEDIA uN 4/18-4123 UI T V UTERMUR CT

FRE ON CAN'T IORK
FR N CAN' T WOiK
FREBM CAN' T WORK
FREE_.M CAN' WORK
FAE C" CJ4T WO=

.MDIA mmY 5/28-6V4
MEDIA EJ S/28..14
MEDIA Ey 5/2844
MDIA RN 6/10

PARTY'S OVEm
PARTY'S O R
PARTY' S O
PARTY'S OVER

FCW;KANPO
N/4
NO PLACE TO HIDE
NIA

MImcxmf

NI MLLANES

Hmm m & K3=S

MCOLDm & ESmEw

PAYMENT/AfT SE
PAYVITIACT SF.
PYMINTNEL
PAYNW4/NEPL

I3ZL TVWll1 V
UJAIVT

A JTIN TZ
MIAMI FL
lw94DCISH DC

PAYMENTIACT SEFPAYMENT/NO RE RD
PAYNENTo.

PROUCTION, STORYARDS
PRODUCTION: AMIO CW-T
LIO SERVICE
VHS/CASSEE
LINO SERVICE
PRODUCTIONs DISTRIBUTION
PROMCTIGN, DISTRIBUTION

PAYMENT/ACT S
PAWIT/EPL

PRODUCTION: 2 30-SEC TV SPOTS

PAYe'T/NEAL

849.23
66.92

391.00
125.00
287.50
440.6927/0. 73

2t 2431.0
(38M.OO)

(1,334.63)
(711.44)

0.00

7,815.76

(7,815.76)

0.00

owI1pTIo

849.23

391.00

287.50
440.69

2,431.09 0.00 o.oo

(38.00)
(1,334.65)

(711; 44)

2, 046. 09 (2, 046. 09) 0.00

7,813.76

(70 , 810. 76)0.00 0.00 0.00)

10,00o.00
(3, 19.7)

5,875.00o

1,960.00410.00
5000.00

53000.00
3,k60.00
1.00

9905.009,075.00

4900.00
104945.25

(20,000.00)
(35000.00)(40,000.00)
(5,000.00)
(4,345.23)

0.00

6,000.00
2,170.00
1,500.00

17, 600.00
1,700.00

25,970.00

(6,000.00)
(21,000.00)
(1,700.003
(270.00)

0.00

10,000.00
(119.71)

manoo
1,93o.00

490.00
5,00

15,000.00

5,090. 005,015.00

9,075.004,500.00

104, 345.2 0 .0O0 0.00o

(35,00.03 20,000.00)
(.40, 000. 00) +"

(5,000.oo.,
(4,345.53

6,000.00

,170.0
3,500.0017,600.00
1,700.00

28,970. O0 0.0O0 0. 00

(6,0000.00)

(21,000.00)

(270.0
1,970.00 ( 0.00) 01,7 .00



M I m

w- MI w mm
4133 MOR W WAC
4w31 mOmUR , Pam
413. iMINI W PEAM
4143 MOEGIN OF PEAC

4m MOWINI PEM

11/1818 145t 1M ONINS O PE
121C5/85 1526 MRNINS OF PEC

micuiumW AN WonAT
NICARAGUAN AN UPDATE
NICARAGUAN AN UPDATE
NICARAnGA AN UPDATE
NIM UAM AN UPDATE
NICARAGUAN AN UPOAl
NICAAAN AN UPDATE
NIOVA N AN UPDATENII IuImm AN U.PDATE
NICARAGUAN AN IPMTE

NICARAR AN UPDATE
NICARWGAN AN UPDATENICARIAGUAN AN (P!.I'
NICARAGN AN UPDATE
NICARAGM AN UPDATE
NICARAMN AN UPDATE

THW
THAW

THANK

TAX

I=EIION TIN

MDIA IN: KT ATIN
NGIA it KTIW AwTIN T
NGrA NMu mcI AWSIN Ts

M it: KIWI AUTIN TZ
PIamW.l DISTRIMOi
PIOUwIft DISTRISUTIO
pUIIOME S I TC

PAYN rINEPL

POICTION
PROUCTION

MEDIA BjY:

NEDIA lay:MEDIA DUivs

MEDIA i:
PRDCIONS

DISTRIBUTION
DY:WASH DC

MAI WASH DC
WOW; MASH DC
wlA ma Dc
DISTRIBUTION

PAYMN SP I

PAMEW/ACT SE
PAYME L Sp I

PAYe/EP

PROMVEION
MEDIA KUT:
MEDIA DUYs
MEDIA EY:
,EDIA TIy:MED)IA ElY:

WIRE Dam=
1013 TflRYC
1526 WHNYOU

wD.M; MASH DC

(lI'; ASH DC
11176; WASH Dc
DISTRIBUTION

I~t NEPLSP I
PA NDTIM[. SP I
PAYNEXf/NEPL

GRAND TOTALS-INVoICED 1985
GRAND TOTALS-AYENTS .193

Iw. I ;;I? NVOICe------
ACT NEP 0,,.A

3, 640.00

CIA90.002,545.00
1,113.46

197.64
570.28

279,278.38 0.00 0.00

(25, 000. 00)
(2,27033)

S,27L8 8 (27 , 278.L ) 0.00

... J785
1 1/0115
11/01/83
11/12/85
11/12/6511114/85
11/14/85

11121/895

1,820.00
19 90.00

10345.00
1,115.46

197.64
370.25

(25,000.00)
(2127L 3A)

_ b.oo

2,000.00
20,000.00
2,928.56t1 tO0. :0

21,400.00
8,600.00

1995w. 00
4, 70.00
3,300.00

840.14

101, 76. 70

(20,000.00)
(55,000.00)
(10,000.00)
(10,000.00)

(t, 000. 00)
(1, 78. 70)

(0.00)

8,000.00
51, 200. 00
7,150.00
2,400.00
9,500.00
2,000.00
1,018.03

35,258.03

(5,200.00)
(5,000.00)

(2390.0 3)

0.00

307,877.21
(307,877.21)

0.00

20,000.00
20,000.00

42, 92.56 0.00

(20, 000. 00)
(S59O0.00)

(10, 000. 00)
(5,0 . 00)

48,840.14 (48,840.14) 0.00-

5,200.00 07,150.0
2, 400. 0

2,000. 00
it,018.03

5,200.00 30,068.03 0.00

(5, 00.00)(5,000.00)
(25, 06a. 03)

so20.00 (5,200. 00) 0.00

227,064.86 72 996.t9 0. cc
(117,5=.00) (193792.21) (1, 700.C C

109, 47.86 (120, 79. 62) (I,700.0c

8,0.00

21,400.00
8, 600.00

19,90. 004,750.00
,300.00
840.14

580. 14

(10,000.00)

4207
4209
4217
4219
4219
4219
4232
423
4243

1006
1402
1490
1010
1435
1526.

4245
4246
4251
4251
4251
422
4237

10/14/83

S11/0 /83
1101/8516

*I* 11/14/83

10/24/85
10128/85

I a v8185
121/05185

,1 l1/18/85

11/19/85
11/2I0/85

U/1818
12/05/85
121053/8

5, 2O0.0

,,.-..i
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MEMORANDUM

DATE 1/5/87

TO: SPITZ

FROM: STEVE

RE: GOODMAN ANALYSIS 1985 AND 1986

Summarized beloy are the results o the audit I performed onthe billing from Goodman and the Payments thereon.

Total Billed 1985 and 1986

Total payments 1985 and 1986

ACT

267,788

(148,140)

119,648
==anemone3

HEPL SENTINEL

914,551 130,594

(1,033,826)

(119,275)3333333EU*

(129, 964)

ATAC FED

1.000(1,000)
en wf e ft.

630 0.
=Sa3man usa333gg

The resulta of extensive comparative research indicate that a billingproblem existed an Goodman's behalf for the moat part of 1985. There
was approximately * 110,000 invoiced to ACT that should have beeninvciced to NEPL. We are currently revieving the video tapes to determinewhich organization should in fact have paid tor each ad.The billing problem wan corrected in 1986 in that only S 1,871 wasincorrectly billed. The current balance@ outstanding mas of 12/31/86 are:

HEPL
SENTINEL
ACT

MET DUE RGA

(6,700)
(630)

9.997

3,928=swum3 33
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FEDERAL ELECTION COMMISSION
WASHING TON. DC 2"*3 Sep Itaer 28, 1988

Ronald G. Precup, Esq.
Nussbaum, Oven & Webster
One Thomas Circle
Washington, D.C. 20005

RE: MUR 2406
Subpoena of Richard Miller

Dear Mr. Precup:

Enclosed is a check for thirty-four dollars and twenty cents
C_1 ($34.20), which represents the witness fee and mileage

reimbursement for the deposition of your client, Richard Miller,
that occurred on September 15, 1988, in the office of the General
Counsel, Federal Election Commission, Washington, D.C. At the
deposition, you were informed that the check would be mailed to
you once it had been prepared.

If you have any questions, please contact Sandra H.
Robinson, the attorney assigned to this matter, at (202)
376-8200.

Enclosure
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, FEDERMAL ELECTIN, (OMMt5*Q
WASH ICION. D-C 20*)

O.ober 6, .el

MERORANDUR

TO: Thomas J. Josefiak
Chairman

FROM: Lawrence 1. Noble/iAZ

General Counsel/"

SUBJECT: Reissuing Subpoenas in HUR 2406 (Channell)

On June 10, 1988, the Commission approved proposed subpoenas
for depositions for Krishna Littledale, Jane McLaughlin, and
Clifton Smith, as nonrespondent witnesses. A copy of the
certification is attached.

Staff of this Office sought the addresses for these witnesses
from the Independent Counsel. The Independent Counsel declined to
provide us at that time with the home addresses of these
witnesses, but did provide the names of the attorneys representing
these persons. Therefore, the subpoenas were drafted and signed
as addressed to the attorneys. The attorneys, however, returned
the subpoenas and informed this Office that they were no longer
representing these persons. They did not provide us with the home
addresses.

We then commenced an attempt to locate these individuals. In
late August as part of the on-going investigation in this matter,
we obtained copies of the reports filed by the nonfederal account
for the Anti-Terrorism American Committee, a Channell PAC. These
reports disclosed disbursements to these three persons and listed
what appeared to be their home address. We then sought
confirmation of these addresses from the Independent Counsel. In
early September, the Independent Counsel confirmed these
addresses.

We have, therefore, rescheduled the depositions and redrafted
the subpoenas accordingly. As we noted above, the Commission
previously approved the subpoenas for these persons.

Attachment

Staff person: George F. Rishel



FEDERAL ELECTION COMMISSION
WASHNC ION. U C 2M03 c 1, 1988

CERTIFIED MAIL
RETURN RECEIPT REQUESTED

Krishna S. Littledale
Star Route 2, Box 102
Prince Frederick, MD 90678

NRE: MUR 2406

Dear Mr. Littledale:

The Federal Election Commission has the statutory duty of
enforcing the the Federal Election Campaign Act of 1971, as
amended, and Chapters 95 and 96 of Title 26, United States Code.
The Commission has issued the attached subpoena, which requires

lyou to appear and give sworn testimony on November 17, 1988, at
999 E Street, N.W., Washington D.C., in connection with an
investigation it is conducting. The Commission does not consider
you a respondent in this matter, but rather a witness only.

Because this information is being sought as part of an
investigation being conducted by the Commission, the
confidentiality provision of 2 U.S.C. S 437g(a)(12)(A) applies.
That section prohibits making public any investigation conducted
by the Commission without the express written consent of the
person with respect to whom the investigation is made. You are
advised that no such consent has been given in this case.

You may consult with an attorney and have an attorney present
with you at the deposition. If you intend to be so represented,
please advise us of the name and address of your attorney prior
to the date of the deposition.

Pursuant to 11 C.F.R. S 111.14, a witness summoned by the
Commission shall be paid $30.00, plus mileage at the rate of 22.5
cents per mile. You will be given a check for your witness fee
and mileage at the time of the deposition.

Please confirm your scheduled appearance with Judybeth Greene
on our toll free line (800/424-9530) within two days of your
receipt of this notification.



Krishna S. Littledale
Page 2

If you have any questions, please direct then to Judybeth
Greene, the attorney handling this Satter, at (202) 376-8200.

SineqArely, - 00A

General Counsel

Enclosure
Subpoena



BEFORE T33 FEDERAL ELECTION COMMISSION

In the Matter of )
) MUR 2406)

SUBPOENA

TO: Krishna S. Littledale
Star Route 2, Box 102
Prince Frederick, MD 90678

Pursuant to 2 U.S.C. S 437d(a)(3), and in furtherance of its

investigation in the above-captioned matter, the Federal Election

Commission hereby subpoenas you to appear for deposition with

regard to your activities on behalf of the National Endowment for

the Preservation of Liberty, Sentinel, American Conservative

Trust, Anti-Terrorism American Committee, and Curl Russel

Channell and related matters. Notice is hereby given that the

deposition is to be taken on November 17, 1988, in Room 657 at

999 E Street, N.W., Washington, D.C., beginning at 9:30 a.m. and

continuing each day thereafter as necessary.

WHEREFORE, the Chairman of the Federal Election Commi sion

has hereunto set his hand at Washington, D.C., this //;Zay of

, 1988.

Thomas J. Josefiak,
Chairman
Federal Election Commission

ATTEST:

Marjor'e W. Emmons
Secreta y to the Commission



FEDERAL ELECTION COMMISSION
WASHINC ON. U C X143 r 11, 1988

CERTIFIED MAIL
RETURN RECEIPT REQUESTED

Jane E. McLaughlin
614 Maryland Avenue, N.E.
Washington, D.C. 20002

RE: MUR 2406

Dear Ms. McLaughlin:
C;

The Federal Election Commission has the statutory duty of
enforcing the the Federal Election Campaign Act of 1971, as
amended, and Chapters 95 and 96 of Title 26, United States Code.
The Commission has issued the attached subpoena, which requires

Nyou to appear and give sworn testimony on November 16, 1988, at
999 E Street, N.W., Washington D.C., in connection with an
investigation it is conducting. The Commission does not consider
you a respondent in this matter, but rather a witness only.

Because this information is being sought as part of an
investigation being conducted by the Commission, the
confidentiality provision of 2 U.S.C. S 437g(a)(12)(A) applies.
That section prohibits making public any investigation conducted
by the Commission without the express written consent of the
person with respect to whom the investigation is made. You are
advised that no such consent has been given in this case.

You may consult with an attorney and have an attorney present
with you at the deposition. If you intend to be so represented,
please advise us of the name and address of your attorney prior
to the date of the deposition.

Pursuant to 11 C.F.R. S 111.14, a witness summoned by the
Commission shall be paid $30.00, plus mileage at the rate of 22.5
cents per mile. You will be given a check for your witness fee
and mileage at the time of the deposition.

Please confirm your scheduled appearance with Michael
Marinelli on our toll free line (800/424-9530) within two days of
your receipt of this notification.



Jane Z. McLaughlin
Page 2

If you have any questions, please direct then to Michael
Marinelli, the attorney handling this matter, at (202) 376-8200.

Enclosure
Subpoena



BEFOR T33 V3D 3&L ELICTION COMMISSION

In the Matter of )
) MUR 2406

SUBPORMN

TO: Jane E. McLaughlin
614 Maryland Avenue, N.E.
Washington, D.C. 20002

Pursuant to 2 U.S.C. s 437d(a)(3), and in furtherance of its

investigation in the above-captioned matter, the Federal Election

Commission hereby subpoenas you to appear for deposition with

regard to your activities on behalf of the National Endowment for

the Preservation of Liberty, Sentinel, American Conservative

Trust, Anti-Terrorism American Committee, and Curl Russel

Channell and related matters. Notice is hereby given that the

deposition is to be taken on November 16, 1988, in Room 657 at

999 E Street, N.W., Washington, D.C., beginning at 9:30 a.m. and

continuing each day thereafter as necessary.

WHEREFORE, the Chairman of the Federal Election Commission

has hereunto set his hand at Washington, D.C., this /t-Lday of

62,t ~1988.

Thomas J. Josefiak,
Chairman
Federal Election Commission

ATTEST:

Marjor e W. Emmons
Secretr to the Commission



FEDERAL ELECTION COMMISSION

lip AS"NG IN. ) C M63October 
11, 1988

CERTIFIED MAIL
RETURN RECEIPT REQUESTED

Fred Clifton Smith, Jr.
4849 Connecticut Avenue, N.W., #721
Washington, D.C. 20008

RE: NUR 2406

Dear Mr. Smith:

The Federal Election Commission has the statutory duty of
enforcing the Federal Election Campaign Act of 1971, as amended.
The Commission has issued the attached subpoena which requires
you to appear and give sworn testimony on November 30, 1988, at
999 E Street, N.W., Washington, D.C., in connection with an
investigation it is conducting. The Commission does not consider
you a respondent in this matter, but rather a witness only.

Because this information is being sought as part of an
investigation being conducted by the Commission, the
confidentiality provision of 2 U.S.C. 5 437g(a)(12)(A) applies.
That section prohibits making public any investigation conducted
by the Commission without the express written consent of the
person with respect to whom the investigation is made. You are
advised that no such consent has been given in this case.

You may consult with an attorney and have an attorney
present with you at the deposition. if you intend to be so
represented, please advise us of the name and address of your
attorney prior to the date of the deposition.

Pursuant to 11 C.F.R. 5 111.14, a witness summoned by the
Commission shall be paid $30.00, plus mileage at the rate of 22.5
cents per mile. You will be given a check for your witness fee
and mileage at the time of the deposition.



Fred Clifton Smith, Jr.
Page 2

Within two days of your receipt of this notification, please
confirm your scheduled appearance with Sandra H. Robinson, the
attorney assigned to this matter, at (202) 376-8200. If you have
any questions, please contact Ms. Robinson.

Sinceraly, 00

General Counsel

Enclosure
Subpoena



B37033 TU1 FEDERAL ELECTION COINISSION

In the Matter of )
) MUR 2406)

SUBPOENA

TO: Fred Clifton Smith, Jr.
4849 Connecticut Avenue, N.W., #721
Washington, D.C. 20008

Pursuant to 2 U.S.C. S 437d(a)(3), and in furtherance of its

investigation in the above-captioned matter, the Federal Election

Commission hereby subpoenas you to appear for deposition with

regard to your activities on behalf of the National Endowment for

the Preservation of Liberty, Sentinel, American Conservative

Trust, Anti-Terrorism American Committtee, and Carl Russell

Channell and related matters. Notice is hereby given that the

deposition is to be taken on Wednesday, November 30, 1988, in

Room 657 at 999 E Street, N.W., Washington, D.C., beginning at

9:30 a.m. and continuing each day thereafter as necessary.

WHEREFORE, the Chairman of the Federal Election Commission

has hereunto set his hand at Washington, D.C., this day of

6, 1988.

Thomas J. Josefiak', Chairman
Federal Election Commission

ATTEST:

Marjor W. Emmons
Secretry to the Commission
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137033 YEN FDERL ELECTRONCOSS

In the matter of ,
National Endowment for the )
Preservation of Liberty;)

Carl Russell Channellg ) 2R2406
Sentinels American Conservative )
Trust State Election Fund; )
American Conservative Trust )
and Carl R. Channell, as )
treasurer )

GENERAL COUNSEL'$ RPORT

In the First General Counsel's Report in this matter, this

Office noted that among the organizations controlled by Carl

Russell Channell was the Anti-Terrorism American Committee

("ATAC"), which is registered with the Commission as a

nonconnected political committee. That report further noted that

since no specific allegations had been made in the complaint with

respect to ATAC, this Office was making no recommendations with

respect to it at that time. See First General Counsel's Report,

signed November 24, 1987, at page 14, footnote 6. The

Commission, however, did find reason to believe against the

National Endowment for the Preservation of Liberty ("NEPL") at

that time for violation(s) of 2 U.S.C. S 441b(a) for making

contributions or expenditures in connection with a federal

election. See Certification, dated December 9, 1987.

In the course of the investigation in this matter, this

Office obtained copies of the published reports of the House and

Senate Select Committees that contained the depositions (with

selected exhibits) taken by staff of the committees. The

deposition of Carl Russell Channell is contained in Appendix B,



w -VF-

Volume 4, of these reports, covering approximately 700 pages

including exhibits.

On Page 681 of this volume Is an exhibit entitled "Carl

Channell Affiliated Companies Statement of Operations - 1986." A

copy of this exhibit is attached as Attachment 1; however, It is

difficult to read because the document had been reduced when it

was published. This table covers the operations of 10 Channell

organizations, including NEPL and the federal and nonfederal

accounts of ATAC. Under the heading for "Project Expenditures"

is a line identified as "Blacknore & Kiewlon." That line also

lists $84,900 in expenditures by NEPL, $22,000 by the federal

account of ATAC, and $12,750 by the nonfederal account of ATAC

for a total of $119,650.

The federal account of ATAC filed its September 1986 monthly

report on September 18, 1986, and disclosed a $22,000

disbursement to Blakemore & Killough of New York City on

August 26, 1986, for advertising. After receiving two RFAIs from

the Reports Analysis Division regarding this report, the

committee filed an amendment on December 9, 1986, that disclosed

this $22,000 disbursement as an independent expenditure on behalf

of Linda Chavez, the Republican candidate for the U.S. Senate in

1986 in Maryland. It further disclosed the address for the firm

as 1180 Avenue of the Americas and the purpose of the

disbursement as television commercial production and time buy.

See Attachment 2.

In late August 1988, this Office obtained copies of the

filings by the nonfederal account of ATAC from the District of



Columbia Office of Campaign Finance. In the rpinrt of b

nonfederal account covering August 1, 19S6, through eptembiet 30,

1986, ATAC-State Election Fund ("ATAC-SF") fdioloe- a$12,750

disbursement and a $20 disbursement to blakemore illough on

August 22, 1986, for "ad campaign-Senate rae and wire fee.'

See Attachment 3.

in the deposition of Carl Channell taken on September 2,

1987, the following testimony was elicited:

Q There is also an entry there by the name,
Blackmore and Kiewlon. Do you know what that refers to?

A Yes. They are advertising and polling and
survey agency in New York, and we worked with them
on--it had nothing to do with Nicaragua. It was in the
summer and fall of 1986, and we worked--we had some ads

Cdone for the tax debate they had here, which didn't go.
And then we did something else for them on the
constitution.

I am not sure--that didn't go either because we
didn't get to do our program this year, but we had
started either in the late summer or the fall, Blackmore
and Kiewlon.

C" Q Were they involved in the ads for the 1986
congressional campaigns?

A They did, I think, an ad, one ad.
Q Do you know which campaign?
A I don't.
Q What is your understanding of the correct

spelling of the name of that company?
A That this is wrong.
Q What is correct?
A I am not sure I can tell you that. It is

Blakemore, and I think it is Kilo. This just isn't
correct.

Q Are they based in New York?
A Yes, they are.

See Attachment 4.

When this information was uncovered during the investigation,

this Office sought to determine if a firm by the name of

Blakemore & Killough was still in existence and what its current

address is. On September 26, 1988, we received a response from
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the postmaster that the firm was still located at the 1160 Avenue

of the Americas address on the 21st floor. See Attachmnt 5.

In CIR #6# this Office noted that NRPL had paid Arthur J.

Finkelstein G Associates $35,500 for a survey relating to the

California and Maryland Senate races and another $19,900 for a

survey relating to the Maryland race. The exhibits to

Mr. Channell's deposition also include a copy of a telegram sent

to Lt. Colonel Oliver North at the White House on September 9,

1986, from ATAC. The telegram informed Lt. Col. North of the

defeat of Michael Barnes for nomination to the U.S. Senate in the

Maryland Democratic primary election. The telegram further

stated that "[wie at the Anti-Terrorism American Committee (ATAC)

feel proud to have participated in a campaign to ensure

Congressman Barnes defeat." The telegram is signed by Mr.

Channell and Kris Littledale, a Channell employee and fundraiser.

See Attachment 6. We note that the address ATAC has used in its

filings with the Commission and the D.C. Office is the same

Prince Frederick, Maryland, address for Mr. Littledale. When

staff of the Select Committees sought to question Mr. Channell

about this telegram, his attorney objected on grounds of

relevance in that the document did not relate to Nicaragua.

Counsel for Mr. Channell also objected on similar grounds when

committee staff sought to question him about ads ATAC ran in

Maryland.

The $12,770 payments to Blakemore & Killough by ATAC-State

Election Fund, a nonfederal account, appears related to the

$22,000 payment to the firm by ATAC for an independent



expenditure on behalf of Linda Chaves. The description of the

ATAC-BaW payment as for "ad campaign-Senate races" makes this

connetion likely, Although mr. Channel1 has indicated that this

firm also did work relating to the tax debate and the

Constitution, there is no indication about what this other work

consisted of or whether all or part of the $84,900 payment to the

firm by NEPL is related to campaign advertising.

Accordingly, this Office recommends that the Commission

approve the proposed subpoena to Blakemore & Killough as a

nonrespondent witness to determine what these payments were for

and what work the firm performed for NEPL and ATAC as well as

other Channell organizations.

RECONKNDATION

Approve the attached letter and subpoena to Blakemore &
Killough as a nonrespondent witness.

Attachments
1. Statement of Operations exhibit
2. ATAC September 1986 Monthly Reports
3. ATAC-SEF Report
4. Excerpt from Channell Deposition
5. Postmaster letter
6. ATAC telegram exhibit
7. Proposed letter and subpoena.

Staff person: George F. Rishel
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In the Matter of )
)

National Endowment to the )
Preservation of Liberty; ) MUR 2406
Carl Russell Channell; )
Sentinel; American Conservative )
Trust State Election Fund; )
American Conservative Trust )
and Carl R. Channell, as treasurer )

CERTIFICATION

I, Marjorie W. Emmons, Secretary of the Federal

Election Commission, do hereby certify that on October 24,

1988, the Commission decided by a vote of 6-0 to approve

the letter and subpoena to Blakemore & Killough as a

nonrespondent witness, as recommended in the General

Counsel's report signed October 19, 1988.
Commissioners Aikens, Elliott, Josefiak, McDonald,

Tr McGarry, and Thomas voted affirmatively for the decision.

Attest:

Date rjorie W. Emmons
Secretary of the Commission

Received in the Office of Commission Secretary:Wed., 10-19-88, 2:59Circulated on 48 hour tally basis: Thurs., 10-20-88, 11:00Deadline for vote: Mon., 10-24-88, 11:00
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FEDERAL ELECTION COMMISSION
WASHIONGT. D0C 15*

November 1, 1988

CERTIFIED RAIL
RETURN RECEIPTREQUJBTED

Blakemore & Killough
21st Floor
1180 Avenue of the Americas
New York, NY 10036

RE: NUR 2406

Dear Sir:

The Federal Election Commission has the statutory duty of
enforcing the Federal Election Campaign Act of 1971, as amended,
and Chapters 95 and 96 of Title 26, United States Code. The
Commission has issued the attached subpoena and order which
requires you to provide certain information in connection with an
investigation it is conducting. The Commission does not consider
you a respondent in this matter, but rather a witness only.

Because this information is being sought as part of.an
investigation being conducted by the Commission, the
confidentiality provision-=of 2 U.S.C. S 437g(a)(12)(A) applies.
That section prohibits making public any investigation conducted
by the Commission without the express written consent of the
person with respect to whom the investigation is made. You are
advised that no such consent has been given in this case.

You may consult with an attorney and have an ettorney assist
you in the preparation of your responses to this subpoena and
order. However, you are required to submit the information within
15 days of your receipt of this subpoena and order. All answers
to questions must be submitted under oath.



* I

blakenmore & illogh
Page 2

It you have any questions, please contact Mlichoel Narinelli,
the attorney assigned to this natt*s, at (800) 424-9530 of (202)
376-8200.

Enclosure
Subpoena and Order



33 FOR TEEl VlEDUt EIECTON CONIIZUEZOU

In the Matter of )
) nun 2404
)

SUSPOmA TO ROOUC3 DOCUwiET
OD TO 8 IT WRITTE m

TO: Blakeaore & Killough
21st Floor
1180 Avenue of the Americas
New York, NY 10036

Pursuant to 2 U.S.C. S 437d(a)(1) and (3), and in

furtherance of its investigation in the above-captioned matter,

the Federal Election Commission hereby orders you to submit

written answers to the questions attached to this Order and

subpoenas you-to produce the documents requested on the

attachment to this Subpoena. Legible copies which, where

applicable, show both sides of the documents may be substituted

for originals.

Such answers must be submitted under oath and must be=

forwarded to the Office of the General Counsel, Federal Election

Commission, 999 E Street, N.W., Washington, D.C. 20463, along

with the requested documents within 15 days of receipt of this

Order and Subpoena.



slakemoce a Killough
page 2

w3331po0t3 the Chalrman of the Federal Election Commission

has hereunto set his hond In Washington, D.Ca on this a7
day of a1968.

Thomas 3.bsefi-ak Chairman
Federal Election Commission

ATTEST:

Secret .y to the Commission

Attachments
Document Request and Questions (3 pages)
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Slakemore & Killough
Page 3

ZNSTRUCTZONS

in answering these interrogatories and request for
production of documents, furnish all documents and other
information, however obtained, including hearsay, that is in
possession of, known by or otherwise available to you, including
documents and information appearing in your records.

Each answer is to be given separately and independently, and
unless specifically stated in the particular discovery request,
no answer shall be given solely by reference either to another
answer or to an exhibit attached to your response.

The response to each interrogatory propounded herein shall
set forth separately the identification of each person capable of
furnishing testimony concerning the response given, denoting
separately those individuals who provided infornational,
documentary or other input, and those who assisted in drafting
the interrogatory response.

If you cannot answer the following interrogatories in full
after exercising due diligence to secure the full information to
dor- so, answer to the extent possible and indicate your inability
to answer the remainder, stiting whatever information or
knowledge you have concerning the unanswered portion and
detailing what you did in attempting to secure the unknown
information.

Should you claim a privilege with respect to any documents,
communications, or other items about which information is
requested by any of the following interrogatories and requests
for production of documents, describe such items in sufficient
detail to provide justification for the claim. Each claim of
privilege must specify in detail all the grounds on which it
rests.

- Unless otherwise indicated, the discovery request shall
refer to the time period from January 1986 to the present.

The following interrogatories and requests for production of
documents are continuing in nature so as to require you to file
supplementary responses or amendments during the course of this
investigation if you obtain further or different information
prior to or during the pendency of this matter. Include in any
supplemental answers the date upon which and the manner in which
such further or different information came to your attention.
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rot the purpose of these discovery requests, including the
instructions thereto, the terms listed below are defined as
follows:

"You" shall mean the named nonrespondent witness in this
action to whom these discovery requests are addressed, including
all officers, employees, agents or attorneys thereof.

"Persons" shall be deemed to include both singular and
plural, and shall mean any natural person, partnership,
committee, association, corporation, or any other type of
organization or entity.

"Document" shall mean the original and all non-identical
N copies, including drafts, of all papers and records of every type

in your possession, custody, or control, or known by you to
11 exist. The term document includes, but is not limited to books,

letters, contracts, notes, diaries, log sheets, records of
telephone communications, transcripts, vouchers, accounting
statements, ledgers, checks, money orders or other commercial
paper, telegrams, telexes, pamphlets, circulars, leaflets,
reports, memoranda, correspondence, surveys, tabulations, audio
and video recordings, drawings, photographs, graphs, charts,-
diagrams, lists, computer print-outs, and all other writings and
other data compilations from which information can be obtained.

"Identify" with respect to a document shall mean state the
nature or type of document (e.g., letter, memorandum), the date,

7' if any, appearing thereon, the date on which the document was
prepared, the title of the document, the general subject matter
of the document, the location of the document, the number of

Cpages comprising the document.

"Identify" with respect to a person shall mean state the
full name, the most recent business and residence addresses and
the telephone numbers, the present occupation or position of such
person, the nature of the connection or association that person
has to any party in this proceeding. If the person to be
identified is not a natural person, provide the legal and trade
names, the address and telephone number, and the full names of
both the chief executive officer and the agent designated to
receive service of process for such person.

"And" as well as "or" shall be construed disjunctively or
conjunctively as necessary to bring within the scope of these
interrogatories and requests for the production of documents any
documents and materials which may otherwise be construed to be
out of their scope.
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INTEUROGATORISs
AND 33Q133T Fe3 DOCUR 0?

1. Identify Slakemore & Killough and its principals#
officers, or directors.

2. State whether Slakemore G Killough provided any goods or
services to the following listed organizations during 1986 and,
if so, describe in detail all such goods or services and list all
payments received from these organizations in 1986 and the
purposes for each payment:

a. National Endowment for the Preservation of Liberty;
b. Anti-Terrorism American Committee;
c. Anti-Terrorism American Comittee-State Election

Fund;
d. American Conservative Trust;
e. "Aerican Conservative Trust-State Election Fund;
f. Sentinel; and
g. Channell Corporation.

The response to the question should include, but is not limited
1to, the payments of approximately $84,900 from the National

Endowment for the Preservation of Liberty on unspecified date(s),
$22,000 from the Anti-Terrorism American Committee on August 26,
1986, and $12,770 from the Anti-Terrorism American
Committee-State Election Fund on August 22, 1986.

3. Provide copies of all documents relating to goods or

services provided to or payments received from the organizations
listed in Question 2 to include, but not limited to, all
invoices, correspondence, scripts, storyboards, advertising copy
and graphics.

4. Identify all persons associated in any way with
Blakemore & Killough with respect to the provision of goods or
services to the organizations listed in Question 2.

5. Identify the person(s) associated with the organizations
listed in Question 2 with whom Blakemore & Killough dealt in the
provision of goods or services to such organizations.

6. If any of the subpoenaed documents cannot be provided,
explain in detail the reason(s) why such document(s) cannot be
provided and describe in detail the content of all documents that
cannot be provided.



FEDERAL ELECTION COMMISSION
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(obbe 25, 1988

Fred Clifton Smith, Jr.
4757 Chevy Chase Drive, #315
Chevy Chase, Naryland 20815

RE: NUR 2406

Dear Mr. Smith:

This is to confirm that your deposition has been rescheduled
at your request. The deposition will take place on December 7,
1988, at 9:30 a.m., at the Federal Election Commission, 999 E
Street, N.W., Room 657, Washington, D.C. You are reminded that
the Commission does not consider you a respondent in this matter,
but rather a witness only.

If you have any questions, please cdntact Sandra H.
Robinson, the attorney assigned to this matter, at (202)
376-8200.
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DEPOSITION OF KRISHNA S. LITTLEDALE

7

8 Washington, D. C.

9 Friday, November 18, 1988

10 Deposition of KRISHNA S. LITTLEDALE, called for

11 examination pursuant to notice of deposition, at the offices

12 of the Federal Election Commission, 999 E Street, N.W., Sixth

13 Floor, at 9:30 a.m. before RONALD J. WILSON, a Notary Public

14 within and for the District of Columbia, when were present on

15 behalf of the respective parties:

16 JUDYBETH GREENE, ESQ.
SANDRA ROBINSON, ESQ.

17 GEORGE RISHEL, ESQ.
Federal Election Commission

18 999 E Street, N.W.
Washington, D. C.
On behalf of Federal Election

19 Commission.

20

21

is 
22
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1 PROCEEDINGS

2 Whereupon,

3 KRISHNA S. LITTLEDALE

4 was called as a witness and, having been first duly sworn,

5 was examined and testified as follows:

6 EXAMINATION

7 BY 1S. GREENE:

8 My name is Judybeth Greene; I am representing

9 the Office of General Counsel of the Federal Election

10 Commission with the assistance of Sandra Robinson and

11 George Rishel. This deposition is being taken pursuant to

12 a FEC subpoena in connection with an investigation under

C" 13 section 437(g), Title II of this Act. This investigation

14 is designated as matter under review, 2406. The

15 confidentiality provisions of the Act apply until the file

16 is closed in this matter.

17 Mr. Littledale, the deposition will cover your

18 activity on behalf of the National Endowment for

19 Preservation of Liberty, Sentinel, American Conservative

20 Trust, state and federal committees, Anti-Terrorism

21 American Committee, state and federal committees, and Carl

22 Channell and related matters. You understand that you are

ACE-FEDERAL REPORTERS, INC.
202-347-3700 Nationwide Coverage 800-336-6646
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1 under oath and penalties for perjury apply to this

2 deposition?

3 A Yes,

4 Q 1 am going to ask you some questions to find out

5 about the facts giving rise to this investigation. In

6 answering the questions* please use words and not gestures

7 as gestures don't --

8 A He can't hear them.

9 0 Right. If you don't hear or understand a

10 question, say so and we will rephrase or repeat it. If you

11 realize an earlier answer you gave is incorrect or

12 incomplete, please say so and you will be allowed to

13 correct or supplement that answer. If you find you are

14 tired or confused or want a cigarette break, let us know.

15 If you hear the question and answer it, we will understand

16 that you have given the answer to the best of your memory.

17 Do you understand the instructions I gave you?

18 A Yes.

19 0 Did you review any documents or talk to any

20 other people in preparing for your testimony today?

21 A Reviewed no documents. Mentioned to one person

22 that I was testifying here, but did not discuss the nature

ACE-FEDERAL REPORTERS, INC.
202-347-3700 Nationwide Coverage 800-336-6646
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1 of that testimony in any way, shape or form.

2 0 Who did you mention that to?

3 A Cliff Smith.

4 Q Could you please state your full name and

5 address.

6 A Littledale, Krishna S., 240 Bay Avenue, Prince

7 Frederick, Maryland 20678.

8 0 Mr. Littledale, when we sent you the subpoena,

9 we addressed to Star Route 2, Box 102, Prince Frederick,

C"> 10 Maryland.

* 11 A Yes.

r. 12 0 Is that your home address?

13 A That is correct.

14 0 What address is that?

15 A Address that was valid about up until almost a

C 16 year ago today. You all are a little bit behind times.

17 The post office changed my address for me.

18 0 Could you explain that.

19 A My house stayed in one place and the post office

20 changed my address. I don't understand that. I can't

21 explain it. You will have to ask the post office. Second

22 time they have done it in 5 years and I don't appreciate it.

ACE-FEDERAL REPORTERS, INC.
202-347-3700 Nationwide Coverage 800-336-6646
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Q Okay. How long have you been in that house in

Prince Frederick?

A About five years.

Q What is your current job?

A Consultant.

0 Do you work for anyone else?

A What do you mean --

o Are you self-employed?

A I guess you could call that. I work for anybody

who will pay me money.

o How long have you been working as a consultant?

A Since last November with the exception of the

period June 17th to September 5th of this year.

o What were you doing between June 17th and

September 5, 1988?

A I was employed by Travel Wholesalers

International in Falls Church, Virginia.

o What was your job before November 19877

A November -- in other words, November last year?

o Yes.

A I worked for an organization called the United

States Freedom Foundation.

ACE-FEDERAL REPORTERS, INC.
0 Nationwide Coverage 00-336-6646202-347-37



0 And how long did you work for that organization?

A Approximately six months.

0 And who do you work for or what organization did

you work for before that?

A A variety of organizations headed by Carl

Channe11.

0 When did you start work for

A August of '85.

0 How did did your employment

come about?

A I was recruited to work for

Q Which organizations for Mr.

working for?

Carl Channell?

with Carl Channell

him by Dan Conrad.

Channell were you

A In the sense of which organization was I being

paid by, I don't remember. It varied depending on a

variety of different things which I had no control over.

think at one point or another I probably received salary

from all of the organizations that you mentioned, but take

note, I said "I think." I don't remember.

0 When you say "all of the organizations I

mentioned," can I go through them and you say yes?

A Yes.

ACE-FEDERAL REPORTERS, INC.
202-347-3700 Nationwide Coverage 800-336-6646

it
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o Or no?

A Fire away.

Q National Endowment for Preservation of Liberty#

were you paid by them?

A Yes.

Q Were you paid by Sentinel?

A I believe so.

o Paid by the American Conservative Trust federal

committee?

A I believe so.

o By the American Conservative Trust state

committee?

A I believe so.

o By the American terrorism -- Anti-Terrorism

American Committee federal committee?

A I believe so. By that, I assume you mean

Anti-Terrorism American Committee and when you say the

state committee, I assume you mean Anti-Terrorism state

election fund.

o Correct.

A Thank you.

oWhen Mr. Conrad recruited you to work for

ACE-FEDERAL REPORTERS, INC.
202-347-3700 Nationwide Coverage 800D-336-6646
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Mr. Channell in August 1985 --

A Recruited me between April 8 and July of '85.

began working in August.

0 When you began working in August, who did you

understand, who did you believe you were working for? One

of those organizations?

A Yes.

o Which one was that?

A National Endowment for the Preservation of

Liberty.

o What were your responsibilities at the National

Endowment for the --

A Raise money.

o And when did you start -- did you work for any

of the other organizations associated with fr. Channell?

A As I already stated at one point or another I

worked for one or the other. Or believe I did.

Q Okay. What I would like to do is establish a

kind of time line between 1985 and 1987 of when you were

working for each one of these organizations. If you can do

that --

A It will be very difficult at best. I don't look

ACE-FEDERAL REPORTERS, INC.
202-347-3700 Nationwide Coverage 800-336-6646
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1 at the paychecks I receive. I give them to my wife and I

2 don't pay a damn bit of attention what account they are

3 drawn on, so to say in a specific month I was paid by a

4 specific organization, I would be at best guessing.

5 0 Were there any -- would you say there were any

6 definite lines between these organizations?

7 A Could you clarify what you are asking?

8 0 Okay. Was there any point where when you

9 started working for the National Endowment for Preservation

10 of Liberty that you can identify that you began working for

11 another organization, another Carl Channell organization?

12 A In other words, was there a delineating point

13 when I ceased to work for one and started to work for

14 another, sure.

15 0 When was that?

C 16 A When Channell told me to raise money for a

17 different one. If Channell told me to raise money for

18 something other than the National Endowment for the

19 Preservation of Liberty, obviously would be working for the

20 other organization.

21 0 Okay. Earlier we referred to an organization

22 called the Anti-Terrorism --

ACE-FEDERAL REPORTERS, INC.
202-347-3700 Nationwide Coverage 800-336-6646
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A Anti-Terrorism American Committee.

Q Can you explain what the purposes were of that

organization?

A It was a political action committee. Its

purpose was to defeat candidates that opposed the President's

policies on antiterrorism.

Q I am referring to the federal committee. Did

you make any solicitation on behalf of ATAC's federal

committee?

A Yes.

o And were those solicitations connected in any way

to senatorial or congressional elections?

A Yes, I would say so.

o Could you describe what you said in the

solicitation you made on behalf of ATAC?

A Specifically, I would not be able to recall. I

could give you a general idea.

Q Please do that.

A The general gist of solicitations made to raise

money for the Anti-Terrorism American Committee was to help

defeat House and Senate candidates who opposed President

Reagan's antiterrorism policies specifically; the bombing

ACE-FEDERAL REPORTERS, INC.
202-347-3700 Nationwide Coverage 800-336-6646

36727.0
.0 RJW



3672ORJW 7.0

1

2

3

4

5

6

7

8

9

10

11

12

13

14

15

16

17

18

19

20

21

22

of Libya, the additional funding that had been requested

for embassy security. And I believe the forcing down and

seizure of an Arab jet that was carrying highjackers that

had been involved with some highjacking incident, I believe

was the Achille Lauro.

o Was it also related in any way to the freedom

fighters in Nicaragua?

A Not especially, no. That might very vaguely

have been mentioned from the point of view that I believe

PLO types had been in Nicaragua and so it may have been

mentioned from that point of view, but only in the most

minor of ways that I recall anyway.

o Was it any different between ATAC's federal

committee and ATAC's state election fund?

A Sure.

o Would you explain what that was.

A One is involved in campaigns for federal office

and the other is involved in get-out-the-vote activities or

campaigns for state office, non-federal office.

Q Does ATAC mean the Anti-Terrorism American

Committee?

A Yes.

ACE-FEDERAL REPORTERS, INC.
202-347-3700 Nationwide Coverage 800-336-6646
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0 Did you and Mr. Channell

Oliver North stating that we, ATAC,

participate in a campaign to ensure

defeat?

A A telegram was sent with

my knowledge.

0 Do you know why it was s

approval or without your knowledge?

A Why they sent it without

o Did --

A Safer to say they figure

they were perfectly correct.

o Did ATAC contribute to C

send a telegram to

feel proud to

Congressman Barnes'

my name on it without

ent without your

checking it with me, no.

d I would not object and

ongressman Barnes'

defeat?

A I think so, sure.

0 How did it do that?

A In the final couple of weeks before the

Democratic primary, ATAC ran a series of ads which depicted

the election as being between Linda Chavez and Barbara

Mikulski. The purpose of these ads was to give you

Democratic voters the impression that Barbara Mikulski's

nomination for the Democratic nominee race for Senate as a
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foregone conclusion. Congressman Barnes at that point was

trailing but not by too much and was in the midst of a

last-minute effort to raise funds for a last-minute

television blitz before the primary. The idea of the ads

was by suggesting Barbara Mikulski already was the de facto

nominee. And it would damage Congressman Barnes'

fundraising and thereby ensure he would not get the

Democratic nomination for Senate, that was successful that

he got his clock cleaned.

0 Who funded these efforts?

A Anti-Terrorism American Committee.

o Did the ATAC state election fund pay for any

part of those ads?

A I have no idea. I didn't write the checks.

MS. GREENE: This is a good time to take a break

to get more coffee.

(Recess.)

MS. GREENE: On the record.

BY HS. GREENE:

Q We are back on the record.

A Great.

0 Could you describe the ads that ATAC ran on
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1 regarding Chavez, Linda Chavez?

2 A I don't remember too well anymore. The gist of

3 them was that they compared Chavez and Mikulski's position

4 on a number of issues and I think they said Mikulski was

5 too liberal for Maryland, but I am not really sure.

6 Q Earlier you stated that ATAC paid for these ads.

7 And then you stated that you didn't know whether the state

8 election fund of ATAC also contributed?

9 A I have no idea from which accounts the actual

10 checks were drawn.

1 Q When you say from which accounts, is it possible

12 that other Channell-affiliated organizations may have paid

13 for this as well?

14 A I would doubt that.

15 Q Why would you doubt that?

16 A Because that would be against the law and

17 Mr. Channell is always very careful whenever he had dreamed

18 up an ad to consult with counsel as to whether this ad or

19 the ad in question that he dreamed up could be paid for by

20 a federal PAC or a state election funds or a lobbying

21 organization or a nonprofit.

22 0 Did you have any idea of specifically how much
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these ads cost, Chavez ads cost?

A At a press conference, this is what memory tells

me and I don't guarantee it is accurate, but I believe at a

press conference, Mr. Channell said $122,000 or something

like that. However, it is unlikely that that bears any

relation to how much was actually spent. It is a common

tactic with political action committees to overstate how

much money will be spent at a press conference in order to

increase the likelihood of getting press coverage as to how

much money was actually spent, I don't know.

Q When you solicited money for ATAC, did you

solicit money with the specific program or a specific ad in

mind?

A I did, upon occasion, solicit funds for the ATAC

after the ad had been produced specifically for the purpose

of airing that ad.

o How did you choose the people you would solicit?

A Spitz gave me names and told me to solicit them.

o Then you said you solicited money for the

purposes of airing ads. Which ads did you mean?

A I was referring to the ads that we have been

speaking about that compared Barbara Mikulski and Linda
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Chavez.

Q Did you solicit money for ATAC for purposes of

airing any other ads?

A I don't remember doing so.

Q Are you familiar with with a firm called

Blakemore & Killough?

A Yes.

Q How are you familiar with them?

A I believe they produced the ads and tikulski and

Chavez.

0 To your knowledge, did Blakemore & Killough

produce ads for any other Channell-affiliated organization?

A Not that I remember.

MS. GREENE: I would like to have this exhibit

marked as Littledale Exhibit Number 1.

(Littledale Exhibit 1 identified.)

THE WITNESS: In the little bit below center of

this Xerox, there is something handwritten that says, I

believe, Channell something or another to. Could you tell

me what that says?

BY MS. GREENE:

I believe it says Channell exhibit or ex. 2.
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1 This Deposition Exhibit Number 1 is a statement of Carl

2 Channell-affiliated companies statement of operations in

3 1985 and 1986.

4 Mr. Littledale, I refer you to the page marked

5 681, about half way down that page, it refers to, under

6 project expenditures, a firm called Blakemore & Killough

7 with an expenditure by NEPL of $84,900 and expenditure by

8 ATAC federal election of 22,000 and expenditure by ATAC

9 state election fund of 12,750 for a total of 119,650.

10 A Yes.

11 0 To your knowledge, was this sum of money all for

12 the airing and production of the Chavez ad?

13 A I have no idea. As I stated earlier, I thought

14 the only production that Blakemore, Killough had done for

15 us was the Chavez/flikulski ad and I thought that had been

16 paid for by the Anti-Terrorism American Committee, so what

17 the $84,900 expenditure was for, I haven't the foggiest.

18 0 When you say the only ad Blakemore, Killough did

19 for us --

20 A For Spitz Channell or any of his organizations.

21 0 Thank you. In the reports filed by ATAC with

22 the Federal Election Commission, this committee uses the
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1 address Star Route 2, Box 102, Prince Frederick, Maryland

2 which is the same as your home address. Why is that?

3 A Spitz asked me if he could use my home address

4 for the address forward and I said sure.

S 0 Is your home address used as the addresses for

6 any other Spitz Channell related-organizations?

7 A No.

T 0 Is it also used as the address for ATAC state

9 election fund?

10 A I don't know.

11 0 And --

12 A Let me revise the earlier answer. The question

13 was, was it used for any other Channell-affiliated

14 organizations. It might have been for the state election

15 fund of the ATAC, but I don't remember.

c 16 0 Other than what we discussed about your

17 solicitations for the airing of the Mikulski/Chavez ad, did

18 you to do any other solicitation for ATAC for the federal

19 committee?

20 A Yes.

21 0 What were these related to?

22 A Defeating candidates that opposed President
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1 Reagan's antiterrorism policies.

2 Q Wore they for a specific ad or ads?

3 A Not that I recall, no. The only solicitations

4 that I recall making for a specific advertisement was the

5 one, the solicitations I made for the ad comparing Mikulski

6 and Chavez.

7 Q Were these solicitations for polls?

8 A I did make at one point a solicitation for

-r 9 polling that was done by Finklestein I think, but I don't

10 believe that was for ATAC.

11 Q Who paid for the polling done by Finklestein?

P 12 A I believe the National Endowment for the

13 Preservation of Liberty.

14 0 When you solicited people for funds to defeat

15 certain candidates, did you identify those candidates to

16 the people you were soliciting?

17 A I believe that in some solicitations I did

18 identify certain specific candidates.

19 0 How were candidates targeted for defeat by ATAC?

20 A I don't recall the specifics of how they were

21 chosen.

22 0 Did ATAC or ATAC state election fund participate
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1 in the Central American Freedom Program?

2 A Not to my knowledge, not that I recall.

3 Q Is your address still used as the address for

4 ATAC?

5 A When I left the employ of Carl Channell, I

6 instructed the committee's attorney, Curt Herge, to inform

7 the FEC that was no longer the address and have the address

8 changed. Whether that was in fact done, I don't know and I

9 do, to this day, still receive letters addressed to ATAC at

10 my address. If you know how to change that, please do so.

11 Q What do you do with the mail you receive for

12 ATAC?

13 A Generally I give it to Angela, the secretary.

14 0 Whose secretary?

15 A Mr. Channell's secretary.

16 0 Could you describe the organizational purposes

17 of the National Endowment for the Preservation of Liberty?

18 A Clarify what you mean by "organizational

19 purposes"?

20 0 What was it formed to do?

21 A Nonprofit educational organization.

22 0 What are its goals?
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1 A According to its incorporation papers, I don't

2 know.

3 According to your familiarity with the

4 organization?

5 A The purpose was to educate the public on the

6 situation in Nicaragua and Central America.

7 Q Did you work with this organization?

S8 A Yes.

9 0 In what capacity?

10 A Raised money.

11 0 Did you raise money for specific projects?

12 A Yes.

13 0 Could you describe what the projects were?

14 A Numerous projects. I solicited funds for

C- 15 National Endowment for the Preservation of Liberty, for

16 television ads regarding Nicaragua, for humanitarian

17 assistance for the freedom fighters in Nicaragua, for

18 nonhumanitarian assistance for its freedom fighters in

19 Nicaragua and I think for polling regarding the situation

20 in Nicaragua. Would you repeat to me the ones I mentioned?

21 0 You referred to TV ads for Nicaragua, I am not

22 sure were you talking about human --
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1 A Humanitarian assistance.

2 Q Nonhumanitarian assistance?

3 A Yes.

4 0 Polling regarding Nicaragua?

5 A Okay. Public relations regarding the situation

6 in Nicaragua. Those are the ones that I recall at the

7 moment.

l8 Q Who did you solicit? Excuse me. How did you

9 choose who to solicit?

10 A Mr. Channell gave me a list of names.

11 0 Do you know where those lists came from?

12 A No.

13 0 Did you ever choose who to solicit?

14 A I never solicited anybody without Mr. Channell

15 first having told me to solicit that person.

16 0 Did you ever suggest to Mr. Channell who should

17 be solicited?

18 A I don't recall doing so.

19 0 During these solicitations on behalf of the NEPL,

20 did you make any mention on behalf the senatorial or

21 Congressional elections?

22 A I don't recall doing so, although it is possible
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1 I did at some point. I hate not to be able to answer all

2 of the questions with youi it is a long time ago and you

3 can all probably imagine the various and sundry other

4 people that asked me a million questions and has also and

5 what ranks I have been with regard to all of this and it is

6 not something that I make a point of trying to remember.

7 In fact, since I gave my depositions to the special

1,8 prosecutor's office and Capitol Hill, I made a point of

V 9 trying to forget all of this.

10 MS. GREENE: Off the record.

* 11 (Discussion off the record.)

12 MS. GREENE: On the record.

(7 13 BY MS. GREENE:

14 Q Before you made solicitation calls for NEPL, did

s 15 you attend any fundraisers meetings?

16 A Yes.

17 Q Do you recall being at a fundraisers meeting on

18 May 23, 1986?

19 A I am figuring out when that was.

20 Q Okay.

21 A I don't recall a specific fundraising meeting on

22 that date, but it is very likely that I did attend a
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1 fundraising meeting on that date. Mr. Channell had

2 impromptu fundraising meetings on almost a daily basis.

3 0 Did Mr. Channell ever make remarks that when

4 people gave $30,000 to NEPL, they were really making a

5 $30,000 tax-deductible political donation?

6 A A fundraising meeting did take place in. which

7 Mr. Channell outlined a solicitation in which a $30,000

8 contribution to NEPL could be construed as having the

9 effect of a $30,000 political contribution. There is --

C" 10 both Capitol Hill and the special prosecutor's office has a

11 transcript of that meeting or what I believe is a

12 transcript of that meeting. And Mr. Channell outlined a

13 solicitation in which a $30,000 contribution to NEPL could

14 be construed as having a similar effect as a $30,000

15 contribution to a PAC.

16 0 What was that solicitation in connection?

17 A SDI, I believe.

18 0 Did you ever use these -- when you made the

19 solicitation, did you make this suggested approach?

20 A I believe I did not.

21 Q Did you ever make any references when you were

22 making solicitations for NEPL that those contributions
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1 would be essentially tax-deductible political donations?

2 A Could you clarify exactly what you are asking?

3 Q When you made solicitations on behalf of the

4 NEPL, did you make any representations or suggestions to

5 people that you were soliciting that these contributions to

6 NEPL would really have the effect of being political

7 donations?

8 A I don't believe I did, and the reason I say I

9 don't believe I did is, A, because I don't remember doing

10 so, and B, because I remember being uncomfortable with the

11 logic Mr. Channell had used with regard to the fundraising

12 meeting of May 23, you say took place on May 23rd, where

C 13 Mr. Channell outlined a scenario in which a $30,000

14 contribution to NEPL was equivalent to a $30,000 political

-- 15 contribution.

C 16 Q When you made solicitations for NEPL TV ads and

17 on Nicaragua, did you make any representations to the

18 people you were soliciting this may have the effect of

19 influencing elections?

20 A No, I don't recall doing so.

21 0 Did you make any statements to that effect with

22 regard to your other solicitations for NEPL?
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1 A Could you repeat the first question and then

2 repeat that one,

3 MS. GREENE: Please read it back.

4 (The reporter read the record as requested.)

5 THE WITNESS: Okay. No. I don't recall at any

6 point suggesting to people that contributions to NEPL would

7 help defeat or help elect political candidates for office.

8 BY MS. GREENE:

9 0 Now, with reference to the meeting that at which

10 Mr. Channell made the statements regarding the $30,000, do

*11 you have any idea when that meeting was?

12 A You suggested it was May 23, 1986. 1 don't

13 recall when it was. I believe that it took place at a

14 restaurant called La Brasserie on Capitol Hill.

15 Q Did you make any solicitations for this SDI

16 project?

17 A A few, very few.

18 0 And how did you describe the project to those

19 people that you were soliciting?

20 A I believe I stated that it was to build support

21 for the President's Strategic Defense Initiative and to

22 bring SDI to the forefront of people's minds.

ACE-FEDERAL REPORTERS, INC.
202-347-3700 Nationwide Coverage 800-336-6646



36727.0 28

ORJW
1 Q Where would these funds that yoU solicited

2 eventually be deposited?

3 A I believe in the National Endowment for the

4 Preservation of Liberty.

5 Q Do you know how they were used?

6 A No.

7 0 When you made solicitations on behalf of the

8 NEPL, did you -- were they over-the-phone solicitations?

9 A Sometimes. Sometimes in person.

10 0 Did you do anything else for NEPL? Other than

* 11 solicitations?

12 A I did whatever Spitz Channell told me to do. I

13 viewed myself not as working for any specific organization.

14 I viewed myself as more of an employee of Spitz Channell.

15 0 Other than making solicitations on behalf of the

16 NEPL did you do any other work for NEPL?

17 A I ran errands, I got Spitz's coffee if he wanted

18 me to, and I had dinner with Spitz if he wanted me to have

19 dinner with him. I am not sure I understand what what you

20 mean by other work for NEPL.

21 Q Did you participate in making plans for the TV

22 advertisements or making ads for the solicitations?
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1 A Sure.

2 Q Or coordination with other groups?

3 A Other groups?

4 Q Other Channell-affiliated groups?

5 A Sure. But it wasn't so much a matter of my

6 having any part in the planning. It was more a matter of

7 my being present in a room when Spitz said what was going

T 8 to happen. "Spitz" is a bit of an autocrat.

9 0 Are you familiar with a program called the

10 "Central American Freedom Program"?

*11 A Yes.

12 Q Could you describe what that was?

13 A It was to educate the American public on what

14 was going on in Nicaragua and Central America and build

15 support for the President's policies there.

C,16 MR. GREENE: This is a good time to take a break.

17 (Recess.)

18 HS. GREENE: On the record.

19 BY HS. GREENE:

20 Q You referred to a program called the "Central

21 American Freedom Program." Can you explain that?

*22 A A program to educate the American public on the
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President's policies in Central America and the situation

in Nicaragua and promote support for the President's

policies there.

0 What was your involvement in the program?

A Raise money for it..

0 Was this program coordinated with .any political

committees or campaigns?

A Spitz Channell was head of the National

Endowment and he was also head of political committees. So

one could not say that the two were totally ignorant of

each other.

o Were the activities of ATAC or ACT coordinated

with NEPL Central American Freedom Program?

A Could you clarify what you mean by "coordinate"?

o Was the Central American Freedom Program

coordinated with programs put on by ATAC or ACT?

A Spitz ran them both.

o Did you make any solicitation for the Central

American Freedom Program?

A Yes.

o Who did you make solicitations to?

A I could not remember them all. Do you want me
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to name names?

0 Could you name a few names?

A Sure. Virginia Anderson of Washington# D.C. We

are speaking of solicitations for Central American Freedom

Program. Virginia Anderson of Washington, D.C. Tom

Cliggett of Washington, D.C. Melvin Solwaser of Red Hill,

California,i Givens. I don't remember the first name.

Mr. and Mrs. Givens of Alabama and Washington, D.C.

Q Did Spitz Channell give you those names to

solicit?

A

0

A

0

A

0

A

in several

0

A

early summe

0

Yes. Or Dan Conrad.

Do you know where Dan Conrad is today?

No.

Do you have any idea where he is living?

I would take a wild guess and say San Francisco.

Are you still in contact?

With Dan, no. I have not spoken to Mr. Conrad

months. Many months.

When was the last time you spoke to him?

In the summer sometime, probably late spring or

r.

Was he in Washington?
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don't know

wanted me t

32

Yes he was.

Do you know where he was living at the time?

He had an apartment down near the Watergate. I

the address, but I could show it to you if you

0.0

0 Do you know about what cross streets?

A No. It is one of those things where I -- if you

want to get in a car, I could probably remember how to get

there, but the addresses and cross streets and whatnot, I

don't remember. You would recognize if you see it, if you

know what I mean.

o Yes. Do you know where Spitz Channell is?

A To the best of my knowledge he is still living

on Belmont Road.

Q Belmont Road where?

A Northwest, in Washington. 2032 I believe is the

number.

Q

American

A

0

A

Did ATAC or ACT fund any part of the Central

Freedom Program?

Did ATAC or ACT --

Did they --

Not to my knowledge.
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I Q Did the Central American Freedom Program fund

2 any of ATAC or ACT --

3 A Not to my knowledge. Again, I was not involved

4 in writing checks. My only job was to make sure there was

5 money in the bank.

6 0 Okay. Were there any joint solicitation

7 activities done on behalf of ATAC or ACT and the Central

8 American Freedom Program?

9 A Clarify what you mean by that.

10 Were there joint fundraisers?

11 A No, not that I know of.

12 0 When you got on the phone to make a solicitation

13 on behalf of the NEPL for the Central American Freedom

14 Program, did you also at the same time make a solicitation

15 for ATAC or ACT?

16 A No. I never did multiple solicitations at one

17 time.

18 0 Did you ever follow up on solicitation for NEPL

19 with solicitation for ATAC or ACT?

20 A What do you mean by "follow up"?

21 Contact the same person.

22 A Sure. In other words, what you are asking me
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1 did I ever solicit somebody for ATAC or ACT that I had

2 previously solicited for NEPL?

3 Q Yes.

4 A Yes.

5 Q Was the Central American Freedom Program

6 mentioned in any other solicitations for ATAC or ACT?

7 A Not that I recall.

8 Q Were any of NEPL's other activities mentioned in

9 solicitations for ATAC or ACT?

10 A Not that I recall.

11 0 When you made solicitations for the Central

12 American Freedom Program, did you make any mention of

C' 13 senatorial or congressional elections?

14 A Repeat the question, please.

15 (The reporter read the record as requested.)

16 THE WITNESS: Not that I can recall, no.

17 BY MS. GREENE:

18 0 And --

19 A The only time that I solicited funds for

20 political action committees were in the, as I recall, in

21 the summer -- wait a minute. When did I do that?

22 (Pause.)
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THE WITNESS: It must have been -- in the early

2 summer, late spring of 1986 and in October of 1986, total

3 of about two months. That was about the only solicitations

4 that I made for political action committees.

5 BY MS. GREENE:

6 Which political action committees were those?

7 A In the summer and early spring of 1986 for a

0 8 period of two to perhaps three weeks I solicited funds for

9 ATAC and in October of 1986 1 made solicitations for ACT

10 and I may have made a solicitation, as a matter of fact I

S11 probably did make a few solicitations for ATAC and I also

12 may have made some solicitations in September of '86 for

13 ATAC. As a matter of fact, I believe all of the

14 solicitations I made for ATAC were in the early summer or

15 late spring of '86 and around September of '86. I say

16 September because I think that is when the Democratic

17 primary for Senate in Maryland was and I believe all of the

18 solicitation I made in October '86 were for ATAC I believe.

19 0 When you made solicitation for the Central

20 American Freedom Program for NEPL, did you make any mention

21 of senatorial or congressional elections?

22 A Not that I recall. I may have mentioned them in
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1 passing, but only in passing.

2 Q When you say "in passing," how could that have

3 come up?

4 A It could have come up in the sense that you are

5 talking about certain senators' position on Nicaragua and

6 you say he is a real bad one. It would be great if he got

7 beaten, but solicitations for NEPL for the Central American

8 Freedom Program did not focus on elections or candidates.

9 However, in as much as Nicaragua was a political issue

10 being hotly debated in the press and what have you, it

11 would not surprise me if a certain senator or certain

P- 12 congressman did come up from time to time. As a matter of

13 fact, I am certain Michael Barnes came up from time to time

14 in discussions of the Central American Freedom Program

15 during solicitations.

16 Q When he came up in discussions, did you bring

17 him up?

18 A I may have brought up or contributors may have

19 brought him up.

20 Q In that context, did you ever mention that these

21 donations to the Central American Freedom Program would

22 help defeat Congressman Barnes?
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1 A No. That is against the law.

2 0 Are you familiar with an organization called

3 "Sentinel"?

4 A Yes.

S Q How are you familiar with that?

6 A "Spitz" Channell was head of it.

7 Q Did you ever do any work for Sentinel?

8 A Yes.

9 Q What did you do?

10 A Raised money for it.

11 0 And who paid you when you raised money for

12 Sentinel?

13 A As I said earlier, I received a check from

14 1 Spitz. What organization the checks were drawn on, I don't

15 know. I -- when I get paid, I take the check and put it in

16 my pocket or briefcase and when I get home that night I

17 hand it to my wife and she hands it back to me and says

18 sign the back and I do that. I am very, very bad at

19 handling a checkbook, so all the money I make I give to her.

20 Q What are the goals of Sentinel?

21 A It was a lobbying organization and the purpose

* 22 was to lobby Congress.

ACE-FEDERAL REPORTERS, INC.
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1 Q On what issues?

2 A What its organizational statement said it was

3 going to lobby on, I don't know. The only lobbying that I

4 knew of it doing was regarding Nicaragua.

5 0 The checks that you received in payment for your

6 work for Spitz Channell and his organizations, did the

7 checks ever identify the organization that they were from?

8 A Sure. They got the name of the organization

N9 right on it.

10 0 But you don't recall?

11 A No. I mean as I say I don't really look at them.

12 1 take the check and give it to my wife.

C)13 0 Were the checks all the same color?

14 A No. I don't believe so. But that really

15 doesn't mean much, if anything, because the National

16 Endowment for the Preservation of Liberty had numerous

17 accounts and some had a different color.

18 0 Did you notice different mastheads or formats?

19 A I may have noticed them at the time, but I

20 didn't pay any attention to it. I am quite sure at one

21 point or another I was paid by an organization other than

22 NEPL. When I was paid by other organizations in as much as

ACE-FEDERAL REPORTERS, INC.
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what months I was paid for by other organizations, I don't

know, and which other organizations I was paid from on what

months, I don't know.

Q Would you be able to identify other

organizations that paid you within that two-year period

from 1985 to '87?

A I can name organizations that I may have been

paid at one point or another during that period. When it

happened, I would be doing little more than guessing.

o If I don't ask you when it happened, could you

state that you were paid by Sentinel for some work you did

between 1985 and 1987?

A I believe at some point I did receive an entire

month's pay or part of a month's pay from Sentinel.

Q Did you ever receive pay from the American

Conservative Trust?

A I think I may have.

o Did you ever receive pay from the American

Conservative Trust state committee, state election fund?

A It is possible. I don't remember doing so, but

it is possible.

Q Did you ever receive funds or pay from ATAC, the

ACE-FEDERAL REPORTERS, INC.
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federal committee?

A It is possible# but I don't recall doing so, but

it is possible.

Q Did you ever receive pay from ATAC?

A I believe so. It stands for Anti-Terrorism

American Committee state election fund. The answer to the

question is I believe so.

Q Did you solicit funds for Sentinel?

A Yes.

Q When you solicited funds for Sentinel, were

these for specific projects or programs?

A Yes.

O What were those programs?

A The -- in, I believe, June of 1986, 1 solicited

funds for Sentinel for a series of television ads being run

by Sentinel and I believe that in late 1986 meaning -- no.

Not late 1986, early 1987, 1 believe, although it may have

been late '86, I believe I solicited funds for Sentinel for

the purposes of helping pay the legal bills of Lieutenant

Colonel Oliver North.

o That mean it was solicited on behalf of Sentinel?

A Yes.

ACE-FEDERAL REPORTERS, INC.
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1 Q Did you make any mention of senatorial or

2 congressional elections during the solicitation for

3 television ads for the Contras?

4 A Not that I raw no. The focus of the

5 solicitation was to get congressmen and specifically

6 representatives, not senators, to get congressmen to vote

7 for an upcoming appropriation on aid to the freedom

8 fighters in Nicaragua. It is entirely possible that I may

"9 have at one point or another or during the course of

10 conversation elections may have come up, but the vast

11 majority of the focus of the solicitations was getting

12 congressmen to vote for the Nicaraguan freedom fighter aid

13 appropriation.

14 Q Speaking about the other part of the

15 solicitation, was it ever mentioned that these ads would

16 help to defeat particular representatives if they did not

17 vote for Contra aid?

18 A Not that I recall, but I won't say it is

19 impossible.

20 MS. GREENE: What I would like to do now is

21 introduce Deposition Exhibit 2, which are ads by Sentinel

22 on Contra aid. It is a three-page, stapled document.
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(Littledale Exhibit 2 identified.)

BY MS. GREENE:

0 Is this document an accurate reflection of the

ads run by Sentinel?

A Yes.

o This document shows a picture of Congressman

Michael Barnes?

A Yes.

o With a statement that he is still not backing

President Reagan on Nicaragua and better call him?

A Yes.

o How was Michael Barnes chosen as a target for

this ad?

A Michael Barnes was one, if not the leading

opponent of aid to the freedom fighters in Nicaragua and

the purposes of running ads about Michael Barnes is that he

is located right here in Washington, right out there in the

Maryland suburbs, so when you put these ads on so that

Michael Barnes constituents can see them, all of Congress

also sees them.

o Turning to page 2 of Littledale Deposition

Exhibit 2, there is an ad, there a few ads, one features

ACE-FEDERAL REPORTERS, INC.
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ads?

Spitz Channell.

Okay.

Anyway, I believe it was Spitz Channell.

Are you familiar with an organization called ACT?

Yes.

American Conservative Trust?

ACE-FEDERAL REPORTERS, INC.
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Congressman J.J. Pickle, Congressman Bill Hefner and

Congressman Ed Jones. How were these individuals targeted?

A How were they chosen? They were congressmen, I

believe# who were considered to be possible swing votes on

the appropriation request for aid to the Nicaraguan freedom

fighters.

Q Where were they run?

A In their district or television station that

reached their districts.

o When you made solicitation to air these ads, did

you ever tell the people you were soliciting what the

wording of the ads would be?

A Yes, and I also believe at one point I actually

made one of the ads for somebody I was soliciting.

o Who made the decision on where to place these
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1 A yes

2 Q Can you tell me what its goals are from your

3 familiarity with that organization?

4 A To help conservative challenger candidates and

5 defeat liberal candidates.

6 Q What kinds of work did you do for ACT?

7 A Raise money.

8 0 And did you raise money for specific projects?

9 A Yes.

10 0 What projects were those?

11 A The only time that I recall raising money for

12 ACT was in October of 1986 and, as I recall# we were

13 running some ads trying to defeat certain candidates.

14 ACT was running ads?

15 A I believe so.

16 And what was the focus of those ads?

17 A I don't recall the specific ads.

18 0 Did those ads have to do with the Contras?

19 A I don't recall the ads.

20 Q Would the ad have been identifying the

21 conservative challengers as supporting the Contras?

22 A They might have, but I don't recall the specific
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1 ads.

2 Did you do any solicitations on behalf of

3 ACT-SEF?

4 A I believe so, yes.

5 Q And what were those solicitations for?

6 A I believe we received some funds for ACT-SEF to

7 run get-out-vote messages in North Carolina.

8 0 Why North Carolina?

Cl 9 A It was an important race of some sort going on

C.
10 there.

11 0 When you made solicitations on behalf of the

12 ACT-SEF, did you make any mention of specific senatorial or

13 congressional candidates during the solicitation?

14 A I don't believe so. I don't recall exactly what

15 the newspaper ad said, but I don't believe so because that

16 would not have been legal.

17 Q What do you mean by "the newspaper ad" --

18 A The messages we ran in North Carolina were

19 newspaper ads as I recall and I don't believe that the

20 newspaper ads mentioned any federal campaigns because that

21 would not have been legal for a state election fund to do.

22 When you solicited money for that project for
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1 that state election fund, you were talking to people to

2 solicit money and did you make any mention of a particular

3 candidate or candidates?

4 A There is a good chance I did, but I don't

5 specifically recall. I only think that I solicited two

6 people for ACT-SEF and one of them didn't give and the

7 other did, but I don't recall the specific solicitation. I

-8 am trying to remember a gal who gave money for ACT-SEF. I

c9 believe that was Mrs. Anderson.

10 0 Her first name?

11 A Virginia Anderson. As a matter of fact, I

12 didn't really solicit her. She was the only one that I

13 remember getting money from for ACT-SEF and I didn't really

14 solicit her. We sent her a letter and I called her up and

15 chatted with her. She had given money to me before and she

16 said, by the way, I am mailing your check, so it was not a

17 matter of my making a specific solicitation. The

18 solicitation had been made by mail. The telephone

19 solicitation that I recall making for ACT-SEF was a Henry

20 Salvatore in California and he said no.

21 0 Where was Mrs. Virginia Anderson living?

22 A On Cathedral Avenue, 4201, I believe.
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Q When you spoke to Mrs. Anderson before she sent

up the check, did you discuss the particular candidates

that were running in North Carolina?

A I don't believe so. As I say, I didn't solicit

her. She was solicited by mail in a letter that Spitz sent

out and I don't recall the contents of the letter.

0 But I am referring to the phone conversation

that you had with her.

A The phone conversation was more a matter of just

chatting and saying I am being friendly. One of the

techniques that Spitz favored in solicitation was to

continually be in touch with contributors not only for the

purpose of solicitation, but often just to chat and say

hello.

Q During that chat did you discuss --

A I don't believe so --

o -- raising funds?

A I don't believe so. I think we probably

discussed Nicaragua.

Q All right. What was the difference between ACT

and ACT-SEF?

A One was a federal political action committee and

ACE-FEDERAL REPORTERS, INC.
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1 the other was a state political action committee.

2 0 Did they have different goals?

3 A One was to participate in federal elections and

4 the other was to participate in get-out-and-vote efforts

5 and nonfederal elections. State elections.

6 Q When you made solicitations for this

7 organization, did you mention, when you made solicitations

8 for ACT, did you mention particular senatorial or

Cr9 congressional elections?

10 A When I made solicitations for ACT, did I mention

11 specific senatorial or congressional elections? I am sure

12 1Idid.

13 0 Did you mention the American Conservative -- the

14 Central American Freedom Program?

15A I may have mentioned it in passing, but I don't

16 specifically recall doing so. The other thing is that very

17 seldom did I specifically refer to the Central American

18 Freedom Program. It is not a term that we used often.

19 That was a title put on a sort of brochure type of thing

20 that we put together but we didn't very often in speaking

21 use the term Central American Freedom Program, so it is

22 very, very unlikely at any point during a solicitation for
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1 ACT or ACT-SEP that I specifically said the Central

2 American Freedom Program. It is likely that I mentioned

3 Central America during solicitations for ACT or ACT-SEP or

4 ATAC or ATAC-SEF, but it is extremely unlikely that I said

5 the words "Central American Freedom Program."

6 0 To clarify on that, when you made these

7 solicitations on behalf of ACT and ACT-SEF, did you refer

T to the efforts NEPL was making on behalf of the Contras in

9 Central America?

10 A I don't recall doing so. As I say, it is

11 entirely possible that I spoke about Central America and

12 that I would have said something like -- and this is just

13 an example, not a specific statement I made at any point --

14 but it is entirely possible that I said something like we

15 need to defeat this person because he opposes the President's

16 policy in Nicaragua. But it is unlikely that I ever

17 specifically said Central American Freedom Program and as

18 to whether I specifically referred to the activities of

19 NEPL, I don't recall. The thing you have to remember is

20 that if you have a contributor that you speak to regularly,

21 you don't, in the course of a solicitation, talk about

22 specific organizations. You say we need to do thus-and-so
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and thus-and-so, we need you to give X amount of money to

do it, here is who you make the check out to. When I got

on the phone I didn't identify myself as Kris Littledale I

am calling you from ACT or ATAC, but identified myself by

name.

0

familiar

A

0

A

NEPL.

0

if you

A

phone .

How were these people that you were soliciting

with you?

Because I probably solicited them before.

How did you make that first contact?

More than likely I made it in a solicitation for

So what did they think they were contributing to

didn't identify a particular organization?

Whatever effort I described for them on the

o You would tell them which organization to make

the check out to?

A That is correct.

Did that cause any confusion by the people you

were soliciting?

A I don't recall any confusion on their parts, no.

o Did you tell the people you were soliciting all

ACE-FEDERAL REPORTERS, INC.
202-347-3700 Nationwide Coverage 800-336-6646



. 36727.0 51R3W

1 of these organizations were connected to Mr. Channell?

2 A I don't recall telling anybody that# no. These

3 are not the kinds of questions that people that give money

4 away to politically oriented groups ask. The majority of

5 the people we were calling get tons of mail and many phone

6 calls asking for money for political action committees,

7 lobbying organizations, or politically oriented nonprofit

S8 and by that I mean policy or issue-oriented nonprofit

9 organizations. And it is just a bad technique to say hello,

10 this is Kris Littledale from and name an organization. You

11 say hi, this is Kris Littledale, I want to talk to you

12 about such-and-such and then you start talking to them

13 about whatever it is that you are eventually going to

14 solicit, be it an election or nonprofit activity, you

15 describe the activity and why it needs to be done and you

C 16 ask the person to provide funding to help get it done.

17 0 Would these people that you were soliciting, the

18 ones that you initially solicited on behalf of NEPL?

19 A Yes.

20 Q Did there ever come a time when you approached

21 the same people to say we have to defeat so-and-so?

22 A In the course of soliciting somebody for one of

ACE-FEDERAL REPORTERS, INC.
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1 the PACs, I probably did, sure. Or we have to keep

2 so-and-so from being defeated.

3 0 When you did that, did you, how did you say the

4 contributions should be --

5 A If I asked somebody to give money to defeat

6 somebody or to keep somebody from being defeated, I would

7 instruct them to make the check payable to one of the PACs.

S8 You can't tell somebody that you are going to use money

'9 given to a nonprofit to defeat somebody. That is against

C--
10 the law.

Oi 0 Are you familiar with a service called

12 "Washington On-Line"?

13 A I am.

14 0 How are you familiar with that service?

- 15 A We had that service in our office.

0 16 0 Which office?

17 A We had it at the office on Capitol Hill and in

18 the office on 1331 Pennsylvania.

19 0 The office on Capitol Hill, which organization's

20 office was that?

21 A ACT was there, ACT-SEF was there and Sentinel

46 22 was there and ATAC was there.
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Q And at the office at 1331 --

A I think it was 1331 Pennsylvania Avenue,

Northwest.

Q Which organizations were there?

A Just about all of them I think.

o ACT and ACT-SEF?

A And NEPL, Sentinel. American Conservative

Foundation, Western Goals, Hill Potomac, Grow Washington.

o ATAC?

A I think it maintained its address out of my home.

o Do you know if Washington On-Line had a contract

with any individual organization?

A I don't know who paid the bills.

Q Did you ever use this service in connection with

your employment at ATAC?

A Yes.

o How did you use the service?

A If I was given a series of names by Dan Conrad

or Spitz Channell to solicit, I would look up the people on

Washington On-Line to get an idea of what their giving

history was.

o Did you ever use the service as a basis for

ACE-FEDERAL REPORTERS, INC.
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1 determining who to solicit for different projects?

2 A Who to solicit for what project, I was always

3 instructed by Spitz Channell or Dan Conrad.

4 0 Do you know if they used the Washington On-Line

5 system to make that determination?

6 A It is possible that they did.

7 Q Did they ever discuss it with you?

8 A No.

Cr9 0 Did, when you made -- when you made

C 10 solicitations to people whose names appeared on the

11 Washington On-Line, did you ever make any reference to the

12 contribution or the amount of the contribution that was

C13 listed in the Washington On-Line?

14 A No. Not that I recall.

15 Q Is it possible that you would have or that you

16 said to somebody, "You gave $5000 to this organization" --

17 A As I said a moment ago, no. It is not a good

18 idea to be a smart ass to somebody that you are trying to

19 give you money, and telling them that you know more about

20 them than they think you do is a case of being a smart ass

21 as far as I am concerned.

1022 Q Did any of the organizations connected to
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• 1 Mr. Channel target certain congressmen for defeat in the

2 1986 elections?

3 A The only specific election that I recall was the

4 Chavez/Mikulski race. Congresswoman Mikulski was then a

5 candidate, Democratic candidate for the U.S. Senate from

6 Maryland and we did wish to defeat her.

7 Q Which organizations were working to do that?

8 A I remember the ATAC ads dealing with Mikulski

9 and Chavez and I don't recall if we did any ads after that

10 concerning that race, although for some reason I think we

11 did. I have a recollection we may have run some ads just

12 before the election concerning Mikulski and Chavez, but I

13 don't recall specific ads or who would have funded them and

14 ACT, as I recall, it ran some ads to help certain people or

15 to hurt certain other people in the last week or two before

o 16 the election, but I don't recall which candidates or which

17 races they were referring to.

18 0 Were polls used to target any of these

19 congressmen or senators?

20 A Polls done by Finklestein, garnered from polls

21 done by Finklestein was probably used in helping to

22 determine where in state to run ads or things like that.
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Specifically how specific races were chosen, I don't know.

Q Who paid for the Finklestein poll?

A I don't know who wrote the check.

0 What I would like to do now is take another

I break .

A Fine by me.

(Recess.)

MS. GREENE: On the record.

BY MS. GREENE:

Who was involved in the decisionmaking process

on which congressmen to target for defeat in 1986?

A Certainly Spitz Channell and I believe that he

consulted with IBC, International Business Communications,

and I believe he consulted with Dan Kuykendall, although I

am not sure, he may have consulted with Finklestein on that.

I believe Spitz had a meeting at one point with Mitch

Daniels, who was a political advisor of some sort at the

White House, so I think it is possible that Spitz consulted

with him on that. Those are the only folks that I can

think of that he was likely to have consulted on the

subject.

0 But for purposes of choices made of who the

ACE-FEDERAL REPORTERS, INC.
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1 Channell organizations were going to target for defeat in

2 1986, who was involved in those decisions?

3 A As I said, Spitz Channell and he likely

4 consulted with people I mentioned on that.

5 0 Would --

6 A I was not involved in the decisionmaking process.

7 I was a fundraiser. I was told to raise money for this or

8 that or the other thing and so I raised money for it or

9 tried.

0 0 Did organizations other than ACT or ATAC

1 affiliated with Mr. Channell participate in programs or

2 advertisements to defeat certain congressmen in the 1986

3 elections?

14

15

16

17

18

19

20

21

22

A

0

organiza

A

Q

A

0

A

0

Not to my knowledge.

Earlier you mentioned a few other Channell

tions that we have not discussed.

Yes.

One was Hill Potomac?

That is a consulting organization.

Is that a Channell-affiliated organization?

It was an organization Spitz Channell recreated.

That was a for-profit organization?
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1 A I don't know. I once asked Spitz what Hill

2 Potomac was and what Grow Washington was and his answer was

3 don't worry about it until I tell you to raise money for it.

4 That should give you an idea of how involved I was in the

5 decisionmaking. Don't worry about it until I tell you to

6 raise money for it.

7 0 Did you later come to learn what either of these

8 organizations did?

9 A No.

10 0 What about Western Goals?

11 A Western Goals was a nonprofit organization that

12 had been created by Congressman Larry McDonald that Linda

13 Guell had run after Congressman McDonald's death that Spitz

14 Channell took over in, I believe, the late summer or early

15 fall of 1986.

16 0 Did Western Goals have any program or activities

17 regarding the Contras in Nicaragua?

18 A I believe before Spitz Channell took over the

19 organization they did do some fundraising related to the

20 freedom fighters in Nicaragua.

21 0 Did you do any fundraising for them?

22 A A tiny bit.
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0 What was that related to?

A It was related to a radio program they had which

essentially consisted of -- what were they called?

(Pause.)

THE WITNESS: It was little snippets of the news.

You know sometimes on news you will hear they will say

such-and-such happened today and on that subject so-and-so

said and then they will have that person's voice saying

whatever he said. Western Goals had a little operation on

Capitol Hill with both incoming and outgoing WATS line and

they would tape record a little statement, it's made by

so-and-so up on the Hill or so-and-so at such a hearing or

what have you and they would then call radio stations and

then offer these, sound bites you would call them, to the

radio station to play on the news. It is sort of a news

service.

BY MS. GREENE:

0 Was that connected to the programs of any of the

other Channell organizations like ACT or NEPL?

A Western Goals was pretty independent.

Q You referred to two different offices that the

channel organizations were located at. There are a lot of

ACE-FEDERAL REPORTERS, INC.
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I organizations listed at the Capitol Hill address?

2 A Yes.

3 Q About how many people were in that office?

4 A At its height, there were maybe 16 or so.

5 0 What about the office on Pennsylvania Avenue?

6 A At -- you are speaking of the office at Capitol

7 Hill?

8 0 The one on Pennsylvania Avenue?

9 A I screwed you up. The office on Pennsylvania

10 Avenue, at its height, had about 16, maybe 17, I believe,
in

11 and the office on Capitol Hill at its height had about 11,

12 maybe 12. I will tell you that was a tight fit. I mean

13 there could not have been more than about 1500 square feet,

14 maybe 2000 square feet, on Capitol Hill and packing those

15 people in there was tight.

C 16 Q Did most of the people work for more than one

17 Channell organization?

18 A Yes, I would say so. Probably, yes.

19 MS. GREENE: What I would like to do now is to

20 continue the deposition. We will adjourn for the day, but

21 there are matters I want to address before we close. First

22 of all, I want to thank you for coming and remind you that
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the confidentiality provisions of section 437(g) still

apply to this proceeding.

THE WITNESS: What does that say? I can't tell

anybody about this or I can't tell any specific person

about it or what?

MS. ROBINSON: That you cannot discuss the

matter with anyone the content of it or the subject of the

questions that have been asked or persons that have been

asked about because neither party has released this and

stated that it can be opened.

THE WITNESS: What if the attorney for one of

the people involved were to contact me and ask me the kinds

of questions asked here? Am I allowed to tell them or not?

MS. ROBINSON: I would think not. Because once

again, I would think not.

THE WITNESS: Okay. So in the event an attorney

for any of the people I have been asked questions about

asked me about this, I am to refer them to you all.

MS. ROBINSON: Yes.

THE WITNESS: Would one of you give me your card

before I leave?

MS. ROBINSON: Do I anticipate --
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1 THE WITNESS: I know of one other person that

2 you subpoenaed for this and it would not surprise me if in

3 some way, shape or form one of the various and sundry

4 people mentioned here were to find out that this took place

5 and to tell their attorney and if their attorney found out

6 it took place, I would be surprised if they didn't call me

7 up and asked me the type of questions asked.

8 MS. ROBINSON: They should be referred to the

9 Commission.

CN
10 BY MS. GREENE:

11 0 How many miles was it from your house to --

12 A About 48.

13 0 -- to the deposition here today?

14 A Right.

15 0 Round trip?

C 16 A One way. I live in the boondocks.

17 0 The Commission's regulations 11 CFR section 111.14

18 provides you are entitled to a $30 witness fee and payment

19 for the mileage you traveled to the deposition, so we will

20 be sending you a check for this amount soon.

21 (Whereupon, at 12:05 p.m., the deposition was

22 adjourned.)

ACE-FEDERAL REPORTERS, INC.
202-347-3700 Nationwide Coverage 800-336-6646
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I, Re J. WILSON , the officer before whom

the foregoing deposition was taken, do hereby certify

that the witness whose testimony appears in the

foregoing deposition was duly sworn by me that

the testimony of said witness was taken in shorthand

and thereafter reduced to typewriting by me or under

my directiont that said deposition is a true record

of the testimony given by said witness; that I am

neither counsel for, related to, nor employed by

any of the parties to the action in which this

C' deposition was taken; and, further, that I am not

a relative or employee of any attorney or counsel

employed by the parties hereto, nor financially

or otherwise interested in the outcome of this action.
C'

Notary Public in and for the
District of Columbia

My Commission Expires MARCH 14, 1991

'"*1 , ,.



,? '~.k

~u.

litlno s oft am&e~

'1110 *A* oj'00603 5,1

4.'P lam 10&1 .

sMo am a

1%W

9

, ,N"

am

WA VAP-040lmlo of

fmu I6•

*lll .3

vko

*4 01Ml1 4 .1111
"uo a .mg
*fAO* ODO
.9.3if

O

'01

ows

am

Slow

a~m

PAM
wee

111.10. 41.40

9.1101 4,n

"mo ain oma - m
mine uin 411 ,1. i1ra n # 1 1

am %a" awm MuND sim "It LaMq
Ol - o ~ 0111111L I (&In ovaI 111111 No "wo

oe um m ai& o e e ,sem 5

#111411114111111 SBSS900S fill"0 111141 list"O 411491 4111411 Ito$" Iloilo

Odom

womm( I.hi.3 2.40 36,M 40.90

41111 in Mio 1111 l11 io III ntsIKN

.. .. .. .. .......... .......... .......... .......... .......... .......... ....... . . ........... ..........

II am pal II I I

who3 &WN01
.3.0I 55.0KK*A

UU =0100.

(AL 001.1 obi 4.S

4.9934.0 ~ o

14 11.3m.1

LWA 40 OIL

Ira &W op UM I'm
shilo 55.416 10

011 takomsiSS 909

u1. Ill. tMInt 3.M

$@all% ha to, 16,M3

Owfo as. otWNt t.m .

Aft. 590. 19a

VlO&5ke 14,111 11:176 4.1111

qi uoss, in .e. Z9,35 2.46 16.05

.... .a93 .. ..... ..... ..... ..... ..... ..... ..... ..... .....

11,41 1.9111
*61111

lam
oem
UAN

"u

5..9

"An

hIPI

kWA

61.4111

was"3it0a

4
..........

92
..........

5,-

0,0
19,?V.0

A.n

06,346

ss.93

51.9111

10.115

P.331

Sire

.. 41....
I.93

11.(3

S,2

.....



SPONSOP. Sentini,
TrTLE: "Tlme Chek-k TDZ: lO

(Stpwut*ab Ug
IS :30.1 MBarns, Is stl not ban Presiden aa

Better ca.I1 him.

(StopwatCh tfPckIng,)
It's 11:30. And your Congressman, Michael
Barnes, has = not decided to support the
President on Nicaragua,

Call him.



88 DEC -6 A" 10J 3u

Mr. Lawrence M. Noble J.S. HUNTING INC. November 28,98
General Counsel
Federal Election Commission
999 E. Street, N.W.
Washington, D.C. 20463 C -

Dear Mr. Lawrence:
RE: MUR 2406

Your request, dated November I, to Blakemore & Killough is answered as
follows:

I. Blakemore & Killough existed in 1985-198 to provide advertising services.
C) Equal partners, principals and directors were: Charles N. Blakemore and James
_. Killough Ill. Charles Blakemore left in 1986 and Blakemore & Killough ceased

operations.

2. Please see attached copy (#2) C. Blakemore letter to Wm. Davis on 7/29/87
which lists the payments received and from which organizations.

3. Copies that remain in our files cover invoices by suppliers as well as our own
Invoice and are identified as #3A. Copy samples, and correspondence are
noted as #3B.

4.To my knowledge, no other people from our firm were associated with
this project, beyond Mr.. Blakemore, and the above (#3A) suppliers which
worked with us.

5. The parties with whom we worked were Spitz Channel and Dan Conrad.

We hope this answers your questions.

Sincerely,

ms illough

1180 AVENUE OF THE AMERICAS. NEW YORK. N.Y. 10036 (212) 302-9370 FAX-212-730-2297

NEW YORK WASHINGTON. D.C. DALLAS FT. WORTH



BUSINUSS RECORDS SUIITTRD
WITE NOVENBER 28, 1988, BLAKENORE AND KILLOUGE

R1ESPONSE TO SUBPOENA NAVE BiEN DELETED
FROM THE PUBLIC RECORD



FEDERAL ELECTION COMMISSION
WASHIM 1N0. I) C M03ones 5, 1988

CERTIFIED MAIL

RETURN RECEIPT REUETRD

Virginia State Library
12th & Broad Streets
Richmond, Virginia 2319-3491

MUR 2406

Dear Sirs:

On September 13, 1988, this Office ordered copies of the
state election reports filed by the American Conservative Trust,
State Election Fund from October to November 1986. A check for
$14.25 was included in the order. Enclosed is a copy of the
original order and check.

To date this Office has not received the requested reports.
Please provide us with the ordered documentation. If you cannot
do so please, refund the amount sent in payment.

If there are any questions, please contact Michael Marinelli,
%IW the attorney assigned to this matter, at (202) 376-8200.

Sincerely,

Lawrence M. Noble
General Counsel

Lerner
Associate General Counsel

Enclosure
Order and Check



In the Matter

MUR 2406

of:

- x

DEPOSITION OF FRED CLIFTON SMITH, JR.

Washington, D. C.

Wednesday, December 7, 1988

ACE-FEDERAL REPORTERS, INC.
Stenotype Reporters

444 North Capitol Street
Washington, D.C. 20001

(202) 347-3700
Nationwide Coverage

800-336-6646

OF PROCEEDINGS
UNITED STATES OF AMERICA

BEFORE THE

FEDERAL ELECTION COMMISSION

-- -- -- --------- - -x



1 UNITED STATES OF AMERICA

2 BEFORE THE

FEDERAL ELECTION COMMISSION

4
In the Matter of:

5
MUR 2406

7
DEPOSITION OF FRED CLIFTON SMITH, JR.

8
Washington, D. C.

9
Wednesday, December 7, 1988

10 Deposition of FRED CLIFTON SMITH, JR., called for exam-

11 ination pursuant to notice of deposition, at the Federal

12 Election Commission, 999 E Street, N.W., Suite 627, at 9:30 a.m.

13 before RONALD J. WILSON, a Notary Public within and for the

14 District of Columbia, when were present on behalf of the

15 repsective parties:

SANDRA H. ROBINSON, ESQ.
16 FRANIA MONARSKI, ESQ.

Federal Election Commission
17 999 E Street, N.W.

Washington, D. C.
18 On behalf of Federal

Election Commission.

19 J. CURTIS HERGE, ESQ.
Herge, Sparks, Christopher

20 & Biondi
Suite 200

21 8201 Greensboro Drive
McLean, Virginia 22102

22 On behalf of the Deponent.

ACE-FEDERALREPoRTERS, INC.
202-347-3700 Nationwide Coverage 800-336-664
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*1

1lhereupon,

FRED CLIFTON SMITH, JR.

was called as a witness and, having been first duly sworn,

was examined and testified as follows:

EXAMINATION

BY 11S. ROBIn]SON:

0 Good morning. My name is Sandra Robinson

representing the Federal Election Commission. This

deposition is being taken pursuant to section 437(d)(a)(3)

of the Federal Election Campaign Act of 1971 as amended.

For the record, would you give your name and

address.

A Fred Clifton Smith, Jr.,

What is your telephone number?

A

Q The name of the witness' counsel?

MR. HERGE: J. Curtis Herge with the law firm

of Herge, Sparks, Christopher & Biondi in McLean, Virginia.

BY MS. ROBINSON:

Q I will ask you a series of questions and I would

ACE-FEDERAL REPORTERS, INC.
202-347-3700 Nationwide Coverage 800-336-6646

PROCEEDINGSP-R-0-C-E-E-D-I-N-G-S
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4

4

remind you perjury applies here and you are under oath. I

would like you to respond verbally and not with gestures so

the reporter can get everything down.

I would like to know if you reviewed any

documents or talked to anyone prior to coming down here

today?

A

how are

0

did not

A

0

A

0

A

with him

to, other than my attorney which was just "hello,

you."

You

review

No.

don't have

documents?

to tell me the details, but you

And do you know Carl Russell Channell?

Yes.

How did you come to know him?

I met Mr. Channell when I interviewed for a job

in August of 1983 and that was my first meeting

ACE-FEDERAL REPORTERS, INC.
202-347-3700 Nationwide Coverage 800-336-6646
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1 with him. He later hired me in September of 1983.

2 0 He hired you for what position?

3 I A In the beginning he hired me as a fundraiser for

4 his then political consulting firm the Channel Corporation.

5 And in that position I was responsible for working on

6 several accounts of the firm raising funds for these

accounts for these various clients.

8 Q And in the beginning did you hold other

9 i! positions with Mr. Channell, with any other organizations

10 affiliated with him?

11 A Right. As time passed by, he decided that he

12 wanted to form his own political action committee and also
I,

13 other organizations, nonprofit foundations. He formed the

C" 14 American Conservative Trust and I don't remember the date.

15 It was probably in early '84 because we were active in the

C
16 election, and in the beginning I was sort of on the staff

17 and then I was the political director, but you have -- that

18 was for purposes of having a title for letter signing

19 purposes. And at some point after that, I think maybe in

20 perhaps early '85, the treasurer at that time who served as

21 treasurer of ACT, American Conservative Trust, decided he

* 22 didn't have time to be treasurer anymore and deal with all

ACE-FEDERAL REPORTERS, INC.
202-347-3700 Nationwide Coverage 800-336-6646
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6

of the paperwork and so we had to have a treasurer and

Mr. Channell asked me to take that position and I did.

0 Did you work with any other organizations

associated with Mlr. Channell?

A Yes. fir. Channell was president of a number of

organizations, a lobbying firm called Sentinel, a nonprofit

foundation, National Endowment for the Preservation of

Liberty, and another political action committee,

Anti-Terrorism American Committee that he later formed, and

also the Western Goals Foundation which he took over from

those who used to be in charge of it again later on down

the road, several years later.

Q And you worked with all of these organizations

from 1983 up until what date?

A Well, I worked with all of them at one point or

another, but usually I was working and focused on one at a

time and I was there working with him in some capacity

until flay of 1987.

Q How would you describe your basic job function?

A It was to develop and maintain relationships

with contributors who would be interested in supporting the

various programs and projects of these organizations.

ACE-FEDERAL REPORTERS, INC.
)0 ~ Nationwide Coverage8202-347-37 00-336-6646
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1 Q So basically you were a fundraiser?

2 A Yes.

3 0 And could you describe the method of fundraising

4 that was generally used?

5 A Okay. Well, in my work with Mr. Channell, one

6 of the things he did not believe in was using a lot of

7 1direct mail as a lot of organizations, as I am sure you

8 know being in the business you are in, do. He felt it was

9 1a waste of funds because you spend the money on the direct

10 mail company and do not get very much in return, so we

11 Ltried to do everything in-house and we would send out a

t 12 number of solicitation letters on a project, several

13 hundred. I don't think we ever sent out a mailing of more
ITII

14 than 3- or 400 at one time which is highly unusual because

15 usually you send out millions of pieces of mail and then
C

16 there would be various staff members within the

17 organization who worked with or had relationships with

18 various contributors and we would call them after they had

19 time to receive the letter and review it and discuss the

20 project with them and ask for their support.

21 Also, if the case warranted, we would travel, go

0 22 visit them wherever they may live, discuss the project with

ACE-FEDERAL REPORTERS, INC.
202-347-3700 Nationwide Coverage 800-336-6646
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1 them and ask for their help in person, and on occasion we

2 had meetings and fundraising events in Washington and they

3 would come here for the event and we would meet with them

4 here.

5 0 About how many fundraisers were employed with

6 the Channell organizations throughout your connection with

7 them?

8 A How many total for every organization?

9 0 Yes. If you can give me that.

10 A Okay. I think probably no more than seven.

11J 0 Did each of you have a specific number of

12 Icontributors or certain contributors you were responsible

13 for, or areas, or how was it divided?

00-14 A It was divided by simply whom you had contact in

15 the past initially from a cold call and if they had been

16 1! interested in supporting whatever project you were working

17 on. You, of course, in fundraising you go back to the

18 folks who helped you in the past because obviously they

19 were helping before and they may be interested in helping

20 again and you sort of try to develop a family, so to speak,

21 of contributors, and as far as being broken down

22 geographically, there was no such thing as that.

ACE-FEDERAL REPORTERS, INC.
202-347-3700 Nationwide Coverage 800-336-6646
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o Okay. Let's go back to your involvement or

employment in connection with the American Conservative

Trust and the American Conservative Trust State Election

Fund.

A Yes.

o Can you describe the function -- first of all,

let's establish you stated you did work for ACT?

A Yes. That was meant to include ACT and the

State Election Fund.

Q What were the dates of the involvement with that

organization?

A Okay. From its date of inception until late

1986.

0

A

remembers

0

the Commi

A

0

A

What was the date of inception?

I don't remember. I don't know if Curt

or not.

Perhaps on the date they filed their papers with

ssion to become a political action committee?

Yes.

What were your primary functions there again?

At the American Conservative Trust to be a

fundraiser.

ACE-FEDERAL REPORTERS, INC.
0 Nationwide Coverage 8202-347-370 00-336-6646
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ACE-FEDERAL REPORTERS, INC.
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0 And ACT-SEF?

A ACT-SEF was the State Election Fund arm of the

American Conservative Trust and it was an -- I don't know

how to describe it. The State Election Fund was allowed to

participate in some campaign expenditures, if I remember

right, in certain states that the federal was not.

o Did you serve as treasurer of both ACT and

ACT-SEF?

A That is a good question. I don't think I was

ever, unless I am mistaken, officially declared, or

whatever, as treasurer of ACT-SEF, but I think it would be

a natural progression if I was treasurer of ACT, I was

treasurer of ACT-SEF, too, but I never thought about it.

Q Did ACT-SEF have to file reports with --

A Yes.

Q Would you sign the reports?

A Yes.

Q In what capacity?

A As treasurer.

Going back for a moment to ACT-SEF and filing

reports, and such, I am sure that is easy to find out, but

I can't recall if I was treasurer of ACT-SEF in an official
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capacity and if I signed off on those reports or not. I

notice I signed off when we would file our monthly and

bimonthly things, FEC. reports for the American Conservative

Trust, but the ACT-SEF reports, filings were far less

regular and were not as frequent at all. I don't remember

-- I am thinking, obviously when you were bringing it up

now, they had to be signed by someone I suppose and I am

not sure.

Q Okay. Can we take a short break?

A Yes.

0

ACT-SEF?

A

0

A

0

financial

A

candidates

(Recess.)

MS. ROBINSON: On the record.

BY H1S. ROBINSON:

All right. We were talking about ACT and

Yes.

Let's talk about your duties as treasurer of ACT.

Okay.

In that position were you familiar with the

transactions of the committee?

Yes. To the extent of contributions made to

and certain general administrative and bills of

ACE-FEDERAL REPORTERS, INC.
202-347-3700 Nationwide Coverage 800-336-6646
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1 the committee, this type of thing.

2 0 And other than being the treasurer of that

3 committee, did you perform any other duties in addition to

4 your fundraising duties?

5 A My chief responsibility was fundraising. Really

6 the only thing I ever did as treasurer was try and file our

7 monthly reports or whatever reporting period we were in and

8 jthat is one of the main responsibilities as treasurer and

9 it was almost secondary because the fundraising was my main

10 responsibility. It doesn't take a whole month to file a

11 report. It takes some time to do it, but the main

12 responsibility was fundraising.

13Q During 1984 would you say that ACT was the most

14 active organization of the Channell-affiliated

15 Vorganizations or were the others also active for

16 fundraising efforts for projects going on?

17 A In 1984 my best recollection is that ACT would

18 have been the most active. It was a presidential election

19 year and I don't believe that, for example, the National

20 Endowment was very active at all at that point.

21 Q The Channell Corporation# that is where you

*22 initially came into the organization?

ACE-FEDERAL REPORTERS, INC.
202.-347-3700 Nationwide Coverage 800-336-6646
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A Yes.

Was that corporation dormant during

it inactive during that time?

A I do not remember specifically what

Corporation did in 1984, but because I am not

much, it must be because it did not do much.

0 So the solicitations or fundraising

basically the same you described earlier about

methods?

1984? Was

the Channell

remembering

for ACT was

your general

A Yes.

Q Do you recall approximately how much you raised

for ACT during that period during 1984?

A I believe that ACT raised about $40,000. That

sticks in my head, that figure. That is a guess based on

vague memory of it. I am thinking around $40,000 because

think I remember a conversation with Mr. Channell at the

end of the year where we talked about how much we raised

and this would have been in the fall. ACT was only active

in the fall and I believe it was $40,000.

0 In the fall of '84?

A Yes. I am thinking only in the isolated window

of late summer to the end of the year just because I think

ACE-FEDERAL REPORTERS, INC.
202.347-3700 Nationwide Coverage 800-336-6646
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1 that is the only time we did much, and again we can look

2 back and see, as I am sure you can do, but that is the best

3 that I can remember.

4 Q You were involved with ACT during the year of

5 1985 as well as late 1986?

6 A Yes.

7 0 What was the primary focus of the committee

8 during that period?

9 I A In 1985, to the best of my recollection, ACT was

10 not very active at all. It was not an election year. At

11 J least no major elections were going on. Mr. Channell was

12 pursuing other projects through the National Endowment for

13 the Preservation of Liberty. In 1986, again, we would have

14 been active in the campaign.

15 Q In 1985 did ACT and/or ACT-SEF purchase ads in

16 the Washington Post and the Washington Times regarding

17 President Reagan's victory?

18 A Yes. I know what you are talking about and I am

19 trying to remember who sponsored those ads. It was two

20 full-page ads that we sponsored ordinarily in the

21 Washington Post and a full page in the Washington Times and

22 I believe it was ACT or ACT-SEF who sponsored them.

ACE-FEDERAL REPORTERS, INC.
202-347-3700 Nationwide Coverage 800-336.6646
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1 0 But you don't know which one specifically?

2 A No, but I think it would have been ACT or

3 ACT-SEF. They appeared on Inauguration Day, 1985.

4 ACT and ACT-SEF, here we were thinking of them

5 as a federal and nonfederal account. Is that basically how

6 they were set,*up in the organization?

7 A Yes.

8 0 Okay. Now --

--"9 A If I can comment a bit further, it was my

10 understanding as a result of conversations I had over the

11 course of time, the ACT-SEF account was an account that

12 could be utilized for certain administrative expenses as

13 well.

14 MS. ROBINSON: Okay. Going back to ACT-SEF, I

15 will hand you what I want the reporter to mark as Federal

16 Election Commission Exhibit 1.

17 (FEC Exhibit 1 identified.)

18 BY MS. ROBINSON:

19 Q These are documents we obtained in the course of

20 investigating this matter and I will give you a chance to

21 look at it and to note what they are.

22 A Okay.

ACE-FEDERAL REPORTERS, INC.
202-347-3700 Nationwide Coverage 800-336-6646
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1 They are--

2 A Just a minute.

3 (Discussion off the record.)

4 BY IS. ROBINSON:

5 For the record, they are copies of committee

6 campaign contributions and expenditures report filed with

7 the Commonwealth of Virginia State Board of Elections by

D 8 the American Conservative Trust State Election Fund; is

9 that correct?

10 A Yes, ma'am.

11 Q And the reports go from the period of the

1' 12 inception of the committee through October 24, 1985 and

13 then the last report here, there are two or three of them

14 attached, and the last one I believe covers a period from

15 June 1, 1986 through October 15, 1986; is that correct?
C

16 A Yes, it is.

17 I would direct your attention to the signature

18 of the treasurer or appropriate person at the bottom of

19 each form.

20 A That is my signature.

21 0 So that we can assume during the period of these

0 22 reports you were acting as treasurer of ACT-SEF?

ACE-FEDERAL REPORTERS, INC.
202-347-3700 Nationwide Coverage 800-336-6646
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1 A Certainly that is my signature and in all

2 honesty I think they were given to me to sign since whoever

3 gave it to me knew I was treasurer of ACT and thought it

4 was appropriate for me to sign these. I don't remember

5 officially being declared treasurer of ACT-SEF, but I don't

6 know as we sit here how that should have been done, but yes,

7 I did sign them. I guess they thought I was the

-Nw8 appropriate person because it says "signature of the

9 Itreasurer or appropriate person."

10 Q If you did not prepare these reports, can you

11 1 identify the person or persons who did?

12 A I probably worked and helped prepare them. I am

13 not trying to be vague, but it has been a long time ago.I

14 probably worked to help prepare them in some way, probably

15 research contributions, but that was a very frequent

16 happening with the ACT federal reports, but as you know, we

17 were required to file periodic reports and I was used to go

18 back and see who contributed and their participation and

19 where they lived as far as the pertinent information

20 required by law, and in this case I was probably thinking

21 in the same mode. This is more research to put on another

22 form.
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0 Who else would have

the ACT-SEF reports?

A They probably would

physically prepared and typed

the a

prepa

assis

them.

helped prepare these reports,

I have been actually

by the accounting staff of

ccountants that serviced Mr. Channell.

Q Would they also -- did they also have input with

ring the reports for the ACT or did someone else

t you for preparing the reports for ACT?

A In preparation for ACT federal, I did not type

I usually did those sometimes with the assistance of

Mr. Herge

would lik

Q

Mr. Smith

A

of the pr

this way

0

A

11S. ROBINSON: I will show you, then, what I

to have marked as FEC Exhibit 2.

(FEC Exhibit 2 identified.)

BY MS. ROBINSON:

Have you ever seen this document before today,

I had seen documents that because

inting equipment in our office were

and looked this way, but --

Would you read the heading for the

"State Election Fund, December 31,

of the nature

in a format in

record.

1986" and it

ACE-FEDERAL REPORTERS, INC.
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1 appears to me to be just a financial statement, year end

2 financial statement.

3 0 For ACT-SEF?

4 A Yes, ma'am. Yes, ma'am. Can I look at it a

5 minute longer?

6 Yes. Please go ahead.

(Discussion off the record.)

8 THE WITNESS: I do not have a specific memory of

9 seeing this before.

10 BY MS. ROBINSON:

11 Okay.

N 12 A I could have, but I don't remember.

13 0 Does it look like a document that may have been

14 prepared periodically for ACT-SEF in tabulating assets,

15 11 contributions, expenditures?

16 A I remember this type of document was prepared

17 periodically for the other organizations, but as far as

18 ACT-SEF goes, I don't think with any frequency that took

19 place.

20 Q Okay. All right. On page -- I would note in

21 Exhibit 1, as we noted before, the last report only goes

22 through October 15, 1986?

ACE-FEDERAL REPORTERS, INC.
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A Right.

o And in looking at Exhibit 2 on page 2P the total

contributions for the month of October received by ACT-SEF

according to this document was $91,010; is that correct?

A Yes.

o The total contributions received in November was

$11,500?

A Yes.

oAnd this is through October-November 1986?

A Yes.

Q At which time you would have still been involved

with ACT and ACT-SEF; is that correct?

A Yes.

Q And I can assume in Exhibit 1, the report that

goes through October 15th pretty clearly or accurately

tells what happened to funds up until that point?

A Yes, ma 'am. It should to the best of my

recollection.

Q Can you state what ACT-SEF did with the

contributions received in October and November of 1986 as

reflected on Exhibit 2? How were those funds used by the

committee? It is not specifically indicated here.

ACE-FEDERAL REPORTERS, INC.
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1 A Right. So you want to know how this money was

2 expended?

3 Q Correct.

4 A Okay. Without looking at something else, I

5 can't recall.

6 0 Can you tell me if ACT-SEF sponsored any

7 independent expenditures during the year 1986?

8 A Yes.

9 Q And who were those expenditures made on behalf

10 of?

11 A I know of one independent expenditure we did on

12 behalf of Linda Chavez who was running for office in

13 Maryland. We may have done one for Paula Hawkins in the

14 state of Florida. We may have done one for Jeremiah Denton

15 1'and I say "may have" because either we did one or we talked

16 about doing it.

17 0 Were these independent expenditures sponsored by

18 ACT or ACT-SEF?

19 A They should have been sponsored by ACT federal,

20 but I can't remember exactly now. My initial response is

21 ihey should have been funded by federal unless they could

*22 be -- wait a minute.

ACE-FEDERAL REPORTERS, INC.
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1 (Discussion off the record.)

2 THE WITNESS: There may have been instances

3 where they could have been funded by ACT-SEF.

4 BY HS. ROBINSON:

5 What would those instances be?

6 A I am remembering we -- I think we sponsored an

7 independent expenditure once in the state of West Virginia

8 where the independent expenditure was sponsored by the

9 State Election Fund for some newspaper ads and I am getting

10 confused as to -- now we are talking about these other

11 states and I honestly can't remember.

12 Q In West Virginia the newspaper ads, what did

13 they discuss?

14 A It was in support of Governor Archie Moore, in

15 support of Moore for Governor of West Virginia.

C
16 0 Did they talk about any other candidates?

17 A Did they mention by name in the ad?

18 Q Yes.

19 A No, ma'am; not to my recollection.

20 Q Did ACT-SEF sponsor any newspaper ads in any

21 other states?

4 22 A Yes, ma'am.

ACE-FEDERAL REPORTERS, INC.
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1 What states?

2 A If memory serves me correctly, we sponsored

newspaper ads that were not specifically geared toward any

4 l candidate, but were geared towards encouraging the general

5 8electorate to vote and take part in the election on

6 Election Day and I believe this was 1984 and that would

7 have been -- I believe we ran the ad in Charlotte, North

N 8 Carolina, in Connecticut, and I don't remember other

9 specific places.

10 0 And these ads were for the 1984 federal election,

11 general election?

12 A Yes, ma'am. They were for -- yes, several days

13 before the election.

14 Q Did any of the ads mention candidates?

15 A No, ma'am. It said -- it encouraged to vote.

16 It was that type of thing, but it didn't mention any

17 candidates' names or anything like that.

18 Q You mentioned possibly three independent

19 expenditures, one for Chavez in Maryland that may have been

20 sponsored by which organization?

21 A It was sponsored by ACT federal in all

0 22 likelihood. That is my initial reaction. What I am trying
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to picture in my mind is a disclaimer that I had seen

somewhere and I can't conjure it up.

o What was the form of the disclaimer?

A It was a television ad and it was supporting the

election of Linda Chavez.

Q And she was running for the Senate at the time?

A Yes.

o And this was in --

A In 1986.

Q You were telling me about the form of the

independent expenditure.

A It was my recollection that was an ad that

mentioned also Barbara flikuiski because that was the

opponent and Linda Chavez who ACT was supporting, and I

remember the end of the ad saying "Vote for Linda Chavez,

Reagan candidate," implying President Reagan endorsed her,

or whatever.

o Who produced the ad for ACT?

A Probably the Robert Goodman Agency. I believe

we may have used one other, and I am not sure, but we may

have used another advertising firm, but Robert Goodman

produced almost all if not all of our television ads.

ACE-FEDERAL REPORTERS, INC.
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1I What is the name of the other advertising firm?

2 A I believe -- I don't remember the name, but I

3 believe it was an agency Mir. Goodman referred us to when he

4 1 could not produce something because of internal conflicts

5 with doing other things. And this was a smaller firm and I

6 believe it was in Maryland and if I heard the name of it, I

7 would recognize it instantly.

80 Were you responsible for writing the checks for

9 payment to the vendors who produced this ad?

10 A I could have written some checks for payment,

11 but I don't have a specific memory. A lot of times.

12 Mr. Channell would meet with the vendors or the principal

13 with whom he was doing business and he would present a

14 check at that time. And if that was the case, he would

15 usually sign it himself or do the check himself. One of

16 the reasons I remembered this, oddly enough, is that he

17 liked to handwrite checks because he said everybody typed

18 them "and let's be different." Like when you give a

19 contribution to a candidate, they type the check and it

20 looks alike and he has an unusual handwriting and he would

21 handwrite thinking it was different. That is why I

*22 remember he would write them sometimes.

A CE-FEDERAL REPORTERS, INC.
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1 So you don't recall writing any checks on ACT or

2 ACT-SEF accounts to make payment on the Chavez

3 advertisement?

4 A I could have, but I don't recall specifically,

5 no.

6 Then fir. Channell was authorized to sign the

7 checks for ACT and ACT-SEF?

8 A Yes.

9 0 Who else was authorized to sign the checks?

10 A I believe the only authorized signatories were

11 myself, Mr. Channell and Mr. Conrad.

N12 Q Did Mr. Conrad have occasion to sign them even

13 though was authorized to do so?

14 A He would have more likely signed checks for

15 other organizations, but to tell you the truth, unless it
c

16 was a specific instance like fir. Channell meeting with

17 someone to pay them, it was, in all likelihood, whoever was

18 around at the time who was authorized to sign.

19 Q You mentioned Hawkins, an independent

20 expenditure in Florida. What is the context of that

21 expenditure?

22 A I don't remember.

ACE-FEDERAL REPORTERS, INC.
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1 0 Was it a television ad?

2 A Yes. Either we talked about it or we did it.

3 One or both.

4 0 Do you remember if the Goodman Agency was

5 involved with that?

6 A Yes. I remember some conversations somewhere in

7 imy mind, I think I was perhaps present in a conversation

8 between fir. Goodman and Mr. Channell talking about the

9 situation in Florida and Paula Hawkins, and that leads me

10 f to believe that was in reference to that.

11 0 How about the Denton independent expenditure?

12 IA The same scenario with remembering -- okay.

13 Q It was a television ad? Or was it a newspaper

14 Vad?

15 A It would have been television and I remember one

16 thing, as we were talking, there was some ads that we

17 produced that were never aired, so I guess in effect if

18 they are never aired, they are not considered legally

19 expenditures, but for some reason they were never aired,

20 and again there could be more independent expenditures than

21 I am remembering, but it is hard to recollect.

22 0 Did any of your independent expenditures discuss

ACE-FEDERAL REPORTERS, INC.
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1 the Strategic Defense Initiative?

2 A It seems to me that I recall independent

3 expenditures at some time that we did while I was employed

4 by Mr. Channell that focused on the SDI issue and I have

5 not thought about it until you just brought it up.

6 0 Did ACT or ACT-SEF sponsor an independent

7 expenditure directed at Mr. Wirth in Colorado in 1986?

-~8 A Yes, I believe we did, and if I remember

9 correctly there was two ads, one with a longer format,

10 perhaps 30 seconds, and one that was a shorter, I believe

11 10 seconds, and I believe in this instance what you are

12 talking about was the theme of SDI.

13 Q Did you conduct a special fundraiser for these

14 different independent expenditures?

15 A You mean events here in Washington?

C,
16 0 Or were there specific solicitations done saying

17 that you were going to be contributing so we can do this

18 independent expenditure so we can do this specific ad.

19 A I can't tell you specificaly what it said, but

20 my gut reaction would have been that it would have been a

21 general fundraising campaign during that time to fund

*22 various independent expenditures around the country in
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1 support of candidates -- obviously in favor of candidates

2 that the American Conservative Trust was in support of.

3 Was an agency called Rand Films involved in

4 producing the ads?

5IA I think so.

6 0 Do you remember what they did for ACT or ACT-SE'?

7 A They did whatever it was that for some reason

8 Mr. Goodman's agency was not able to do and if it was -- it

9 was a production of a television ad and I don't remember

10 why Mir. Goodman could not do it, but I believe it was the

11 workload, or something, that prevented him from being able

12 to take care of it.

13 HQ Were you involved in any discussion or

14 discussions about the contents of the ad, where they would

15 be focused or developed?

16' A I would have casual conversations from time to

17 time with Mir. Channell about what he was planning to do

18 relative to independent expenditures, but in almost all

19 cases, if not all cases, he decided where he wanted to

20 place ads and how much money we would spend, and such, and

21 it became our responsibility to raise the funds and at that

*22 point I would get more involved in -- make the efforts to
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1 raise the funds.

2 Did any of the other organizations participate

3 in developing or funding these expenditures for these ads?

4 IA To my knowledge I know of no financial

5 participation by any organization in funding these ads.

6 Can you be a little more specific as to "other

7! organizations participate"? Do you mean did they write a

- ~ 8 check and pay for them?

9 0 That, and did they participate in determining

10 how the ads would look, what they would --

11 A You see, the situation with that is Mr. Channell,

12 asyou well know, headed all of the organizations, so he

13 was in essentially all of the organizations in terms of the

14 fact he was president of all of them. I don't think

15 anybody -- if you are president of ACT and president of

16 other things, you can't help but -- you are president of

17 all of them. I do not know of any specific case when an

18 organization other than a political action committee funded

19 an independent expenditure and I would not have -- if that

20 were happening, I would have certainly objected to it.

21 That is not appropriate.

22 Q Did ACT or ACT-SEF make any contributions

ACE-FEDERAL REPORTERS, INC.
202 -347-3700 Nationwide Coverage 800-336-66



6904.0

46MII

2

3

4

5

6

7

8

9

10

12

13

14

C 15

16

17

18

19

20

21

* 22

31

towards fir. Helms' campaign in 1984?

A I know we sent out a fundraising letter on

tir. Helms to raise money for that, yes. I believe we made

if not a $5000 contribution in '84, it may have been $5000

for the primary and $5000 for the --

o "We" being --

A ACT.

o So other than a direct contribution, did you do

any independent expenditure?

A I don't recall that we did.

Q Okay. I would like to focus now on the

Anti-Terrorism American Committee and I understand that

there is also a state election fund for that committee?

A Yes.

o And we will be referring to them as ATAC and

ATAC-SEF.

Can you describe the purposes or functions of

those two organizations?

A The Anti-Terrorism American Committee, my

recollection of my first conversation having to do with

that organization is what Channell told me. He decided to

form a new political action committee and that he decided
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1 to call it Anti-Terrorism American Committee and it was

2 basically going to be just a second political action

3 committee that he was forming to initially focus in on

4 trying to utilize the issue of terrorism in some way,

5 obviously, from the name to create interest in the

6 organization and that is about it.

7 0 And it was basically to lobby?

8 A No. It was not to lobby. It was a political

r9 action committee.

10 Q ATAC-SEF was the state account of that committee?

S11 A Yes.

12 Q And what were the dates of your involvement with

13 ATAC and ATAC-SEF?

14 A From its inception and I would say probably

15 until the end of 1986, but I can't remember, again, what

16 ATAC or ATAC-SEF did in 1986 and I am sure if you have some

17 documentation you want to show me, I probably could

18 remember if I looked at it, but I don't think ATAC or

19 ATAC-SEF -- I know they didn't sponsor any activities in

20 1987 as far as IREs or anything like that, so I used the

21 cutoff date of end of '86.

22 0 What were your responsibilities in connection
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1 with ATAC and ATAC-SEF?

2 A To be a fundraiser.

3 0 To your knowledge, did ATAC pay for any

4 i independent expenditures in Maryland in regard to a

5 senatorial race?

6 A Excuse us a minute.

7 MS. ROBINSON: We will take a short recess.

8 (Recess.)

9 MS. ROBINSON: On the record.

10 THE WITNESS: I would like to clarify what I

0 11 said earlier. It is seems to me ATAC was probably the

" 12 sponsoring organization of the Linda Chavez ad and not the

13 American Conservative Trust. I think ATAC was the

14 sponsoring entity there and not ACT, but I would not know

15 for sure until I saw the ad and saw the disclaimer on it.

16 BY MS. ROBINSON:

17 Q So other than that one independent expenditure

18 that you talked about earlier, there were no other ads

19 produced in connection with the Maryland senatorial race in

20 1986 by ATAC?

21 A Not to the best of my memory.

22 0 So that for the Chavez independent expenditure,
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1 ATAC possibly paid for that?

2 A Yes.

3 MS. ROBINSON: I would like to introduce the FEC

4 Exhibit 3.

5 (FEC Exhibit 3 identified.)

6 BY fIS. ROBINSON:

7 For the record, it is a one-page with two charts

8 entitled "Carl Channell-Affiliated Companies Statement of

9 Operations 1986." I believe the bottom half is statement

10 of operations 1985. I would refer you to the top chart,

11 statement of operations 1986, and under the heading "Project

- 12 Expenditures," there seems to be a list of different

13 vendors that may have been connected with projects?

14 A Right.

15 Q If you look at the one, Blakemore & Killough.

16 Are you familiar with that firm? Have you heard of them

17 before?

18 A I have heard of them and I cannot remember what

19 it is they did. I remember them existing, but I don't

20 remember whether they were a television production agency

21 or a research firm.

22 Q Do you remember them being involved in the
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1 Chavez independent expenditure?

2 A Yes. These guys may have been, this may have

3 been the firm that produced that ad because when you said

4 that, it caused me to remember for some reason I don't

5 believe Mr. Goodman produced that ad. It may have been

6 this firm and that may have been who produced the Chavez or

7 independent expenditure in Maryland by ATAC.

8 Q Do you know if they produced any other

9 advertisements or products for ATAC or any of the other

10 Channell organizations?

11 A They could have, but I don't remember

12 specifically if they did. My inclination is they didn't,

13 but I didn't remember this until now when you brought it up.

14 Q Do you know if any of the other

15 Channell-affiliated organizations were involved again with
16 ATAC's activities either financially or through making

17 decisions or discussions about what ATAC would be doing

18 other than Mr. Channell who, as you explained, was

19 president of them all?

20 A Right. No.

21 0 So that none of the other Channell organizations

22 made any payments in connection with ATAC activities?
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1 A Not to my recollection.

2 0 Are you aware of a mailgram from ATAC, and I

3 think it was dated September 9, 1986, over yours and

4 Mr. Channell's and fr. Chris Littledale's signature

5 regarding the Mike Barnes campaign in Maryland?

6 A I remember a mailgram with our names on it, yes.

7 0 Can you describe the contents of that mailgram.

8 A Excuse me for a moment?

9 0 Sure.

10 (Discussion off the record.)

11 THE WITNESS: I cannot remember the specifics,

12 what the mailgram said. I remember what you already said

13 that it dealt with, Congressman Michael Barnes and it had

14 my name and Mr. Littledale's name and Mr. Littledale. It
ii

15 1 had my name, Mr. Channell's name and I believe it was

16 Mr. Littledale's names, although I don't remember that

17 specifically. As far as the specific mailgram, I cannot

18 remember.

19 BY MS. ROBINSON:

20 0 What was the subject matter of the mailgram?

21 Did it discuss the election or did it discuss Mike Barnes'

22 campaign, his efforts to win or losing or what?
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1 A Im sorry# I don't remember specifically*

2 0 Would you happen to have a copy of the mailgram?

3 A N~o, m'am. I don't. As I am sure you know,

4 everything, practically every piece of paper that we had

5 was subpoenaed by the independent counsel and they took

6 just about every piece of pape6r in the place.

7 0 Did you work with a project called Central

8 American Freedom Program?

IN-9 A Yes.

10 0 Can you describe that program in general terms?

11 A The Central American Freedom Program was a

12 project that, to the best of my knowledge, was sponsored by
r~II

13 the National Endowment for the Preservation of Liberty.

14 Its purpose was to be an educational campaign, a public

15 educational campaign discussing the political and social

16 Isituation that was currently evolving in Central America

17 p through the medium of television ads in an effort to
18 further bring this whole issue to light before the American

19 public. It was Mr. Channell's belief this was an issue

20 that was severely misunderstood by the American public and

21 something needs to be done to try and rectify that in terms

*22 of maybe getting two sides of the story across as opposed
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1 to maybe one side of the story and that was in general what

2 the project was.

3 And how did it aim to meet that objective of

4 educating the public?

5 A The initial objectives I believe was to be radior

6 TV ads discussing the issues as well as speaking campaigns

7 by individuals who were fluent on this issue talking to

8 various groups around the country about the Central

9 American issue and what was going on down there. I

10 remember specifically the ads and the speaking campaign and

there may have been other components to it that we talked

12 about that were never pursued.
C-1

13 Q What were the dates of involvement with the

14 program?

15 A That would have been probably all of 1985 and

16 perhaps into 1986, but I can't remember specifically or at

17 what point because there are so many organizations that we

18 are talking about that they all seem to mesh together.

19 Q What did you do for the Central American Freedom

20 Program?

21 A To be a fundraiser. Mainly to raise funds for

22 the ads, television adst and perhaps some newspaper ads,
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1 but I can't remember specifically.

2 0 The television ads, were some of these

3 independent expenditures for the different candidates that

4 you named earlier, were they made in connection with the

5 Central American Freedom Program? Did they discuss issues

6 raised about Central America?

7 A I am trying to remember if the Central American

"18 Freedom Program was fundamentally sponsored by one

Nr9 1organization or whether it was sponsored by other

10 organizations as well. It is my recollection that the

11 National Endowment for the Preservation of Liberty is the

12 iionly organization that sponsored it.

13 0 So ACT and ACT-SEF and ATAC and ATAC-SEF were

14 not involved in raising funds for the Central American

15 Freedom Program?

16 A I don't believe they were.

17 Q When you would solicit funds for ACT, did you

18 inform the potential contributor what the contribution

19 would be used for or how did you describe that if you did

20 at all?

21 A To the best of my recollection, it would have

22 been solicitation trying to -- in general, trying to
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1 support House and Senate candidates that were perceived to

2 be in need of help, in need that perhaps the polls were

3 coming out they were going to lose and fir. Channell at

4 times tried to be very scientific about deciding who to

5 support and who not to support. At one point we hired a

6 polling firm to do some research and data to help us in

7 deciding various projects to pursue. And in all honesty,

8 he sort of got -- it was not a staff decision, but he

9 decided that.

10 0 In soliciting funds for the National Endowment

11 for the Preservation of Liberty in connection with the

12 Central American Freedom Program, would you mention

C'
13 specific candidates for office or incumbents, House and

14 Senate races?

15 A To the best of my recollection, no.

r_16 0 What would be the basic pitch --

17 A You got to remember this was a time in which

18 this entire Central American issue was very much in the

19 public eye being talked about by the media and national

20 leaders and it was the issue on the public agenda at that

21 time and we felt that it was an appropriate time to try and

*22 fund and support this educational campaign due to the large
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1 amount of exposure it was getting and my conversation would

2 be relative to those points.

3 Again, I can't remember specific conversations,

4 but that would be -- we were planning to do an ad. For
II

5 example, one ad that we did dealt with the helicopters that

6 the Sandinista government in Nicaragua used in their war

7 with the Nicaraguan Contras and I may say this is an ad

8 focusing -- the contents of the ad is going to focus in on

9 the helicopters and this type -- I might approach it from

10 that. If I knew what the ad would be about, I would talk

11 about what would be in the ad is what I am trying to get

12 across.

13 Q How many ads were produced under the Central

14 American Freedom Program?

15 A I would say probably about 10.

16 Were all 10 of them aired?

17 A I think there were a few that were produced that

18 were not aired. Maybe after they were produced, they were

19 not -- they didn't turn out the right way or something, but

20 again, I don't know. I think a more accurate answer is I

21 don't know.

22 Q Do you remember where they were aired?

ACE-FEDERAL REPORTERS, INC.
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A All over the country.

0 Were there specific ads for specific areas?

A When this effort began, when this project began,

Mir. Channell worked out a program, an overall plan, it was

my impression, to pursue this Central American Freedom

Program and I didn't have any control or input into where

the ads were aired.

o Were you aware of where they were being aired?

A Yes, as they went on the air, I would know this

was going on today in Atlanta or New York or Austin or

wherever.

o Were you aware of the contents basically of all

10 of these ads?

A Not always before they were produced. Sometime

I would know the contents of them after they were produced

and I would see them for the first time.

0 Did any of these ads mention specific

congressional members or candidates for Congress?

A Funded by the National Endowment?

o Yes.

A Not to the best of my recollection, they didn't.

o What was the basic purpose of these ads? When

ACE-FEDERAL REPORTERS, INC.
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1 were they aired?

2 A They would have been aired basically in 1985.

3 0 And the purpose of them was to have an effect

4 on --

5 A The purpose was to try and cause the American

6 viewing public to think about this issue more than perhaps

7 they were thinking about it at the moment and give serious

8 thought to it.

9 Q Was one purpose to impact on the congressional

10 vote that was to occur in the spring of 1985?

11 A No one ever said to me in my organization that

12 that was the purpose.

13 Q Did anyone say that the ads were to impact on

14 in the various areas where they were aired -- on the

15 upcoming 1986 congressional elections?

16 A No. No one ever said that to me.

17 0 Did you participate in any discussions or

18 decisions about these ads?

19 A None other than passing conversation with

20 Mr. Channell from time to time. For example, when we might

21 have lunch, he would bring up if an ad was just produced,

22 he would say, we produced this ad and I think it did or did
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1 not turn out well, It would be in that mode.

2 Q Did the Robert Goodman Agency produce these ads?

3 A In this particular instance, yes, I believe they

4 did. I believe they produced all of the Central American

5 Freedom Program ads with the exception of the other few I

6 mentioned that produced for the Channell-affiliated

7 organizations.

8 0 Did you ever occasion to talk with anyone at the

9 Goodman Agency about these ads on behalf of Central

10 American Freedom Program or NEPL?

11 A I would probably have made phone calls to the

12 Goodman Agency to find out the status of what was going on

13 in terms of a schedule with them when they were finished or

14 when they were not finished and usually when I did that, it

15 would be at fir. Channell's direction. He would say -- I am

16 saying that, but I don't have a specific memory of doing

17 that, but thinking back on it, it would not surprise me to

18 know that I did.

19 Q How were the funds solicited for the activity?

20 Was it by telephone or mail?

21 A It was telephone and mail and in person. We

22 would go and visit contributors from time to time and we
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1 had several fundraising events here.

2 0 The solicitations were done under the auspices

3 of which Channell organization?

4 A The National Endowment.

5 0 Do you recall how much money was raised for this

6 program or for the ads specifically?

7 A No, I don't.

8 Q To your knowledge, did ACT or ACT-SEF or ATAC or

9 ATAC-SEF pay for any of these ads?

10 A Can I consult with my attorney?

11 Q Go ahead.

- 12 (Discussion off the record.)

13 THE WITNESS: All right. I remember there was

14 some confusion at one point over a problem that seemed to

15 happen with invoicing with certain ads that had and had not
CI

16 been paid for. To the best of my recollection, it seems

17 the Goodman Agency might have invoiced certain ads that had

18 been -- that were produced for ACT in the past and might

19 have billed those to National Endowment and vice versa and

20 when this was discovered, there was an effort made to try

21 and clarify just which invoices had been misdirected and

* 22 ultimately perhaps which payments may have been made
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1 incorrectly. And it was very confusing and to my knowledge,

2 it was never resolved and as you know, later fir. Channell's

3 organizations went out of business and I don't think it was

4 resolved at that point. I will say, in my view, there was

5 i an honest effort made to -- it was a paperwork mixup and
11

6 the effort was made by the organizations which Mr. Channell

7 was head of and the effort was made by the Goodman Agency

8 to clarify.

9 BY MS. ROBINSON:

10 0 Do you have any understanding as to how that

1i mixup occurred initially?

1212 A Well, I can tell you that I remember

13 Mr. Channell when this all came up and it got rather

14 frustrating because you know how paperwork can be and it

15 got confusing and I remember him saying Mr. Goodman's

16 agency invoiced correctly and billed wrong and when the

17 bill came in, the responsibility of the accounting staff

18 was to make sure that the invoice was for the right thing

19 and they would just pay the bill. And that is -- again,

20 that is all I know how perhaps they had been dealing with

21 ACT for a year or two and, all of a sudden, Mr. Channell

S 22 wanted new ads made and they were made, but in this case
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for a different organization, but maybe they didn't put on

the invoice -- change the name and sent the bill to the

same organization as before. That is my feeling as to what

happened. But I don't remember, I can't tell you and again

I just remember this when you brought it up.

o Who was signing the checks at that time?

A Again it would have been just about anybody that

was there or, again, if Mr. Channell would meet with

Mr. Goodman and pay him with a major check for a production

or something, he would have signed it.

o Would you have been signing checks at that time?

A I could have.

Q And were all of the organizations housed in the

same offi

A

0

A

0

A

0

you as a

specific

ces?

Yes.

So they shared the same address?

Yes.

Share the same telephone numbers?

No. They had separate telephone numbers.

How else were they distinguished? For example,

staff person in your role with ACT, you were in a

spot in the offices. Did ACT have its own one
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office or suite of offices?

A No.

It was not that clearly defined?

A That is correct.

o How about the bank accounts?

A There were separate accounts for each

organization. There was resolutions developed for each

organization.

o You mentioned earlier some Dollina that had

done. Was

organizatio

this polling done by the Arthur Finkelstein

n?

A Yes.

(Recess.)

tIS. ROBINSON: On the record.

BY MS. ROBINSON:

Q We are going to talk about the polling, but

before that, I want to -- it is not clear to me and I may

have asked the question, but did ACT, ACT-SEF, ATAC or

ATAC-SEF solicit funds on behalf of the Central American

Freedom Program?

A Not to my recollection and I would like to make

a clarification on an earlier topic we discussed the
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1 confusion in billing from the Robert Goodman Agency. I

2 think to be as clear as I can what the problem was for the

3 longest time, the American Conservative Trust and then ATAC

4 were the only organizations around that Mr. Goodman had

5 anything to do it with. Therefore, when other

6 organizations wanted to sponsor some form of television

7 production, he would say, Spitz Channell is producing

8 another ad and he would automatically assume it was the

9 American Conservative Trust, for example, and send an

10 invoice to this effect. That is how the whole problem

11 arose and I wish I could be more specific in who it was,

12 how it was resolved, but I don't believe it was ever

13 resolved.

14 Okay. Back to the polling that was done by the

15 Finkelstein agency, you indicated that this was done at the

16 request of Mr. Channell?

17 A Yes.

18 Q And could you state again what the purpose of

19 that was of the polling activity?

20 A I believe the polling that I am thinking about

21 was the polling we did in 1985 relative to trying to

22 determine Americans' views towards SDI and that is the only
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1 thing I remember about what Finkelstein did. I was not

2 involved with that process much at all. I only saw

3 fir. Finkelstein once and it was hello, how are you, and

4 Mr. Channell was the one who dealt with Mr. Finkelstein

5 almost exclusively. fir. Conrad may have a few times.

6 0 Do you know what the information obtained from

7 the polling activity was used for? How it was used?

T A No.

9 0 Did you see any work that was done -- under

10 which organization was the polling activity conducted? Was

11 it a project of the Central American Freedom Program or

12 NEPL? Which organization paid for the activity?

T" 13 A I don't remember. What I am thinking about,

14 when I think of Mr. Finkelstein, I think of the polling

15 that I believe we did in the summer of 1985 and that was

16 3-1/2 years ago and I don't remember who paid for it or who

17 sponsored it.

18 Q Did you see any of the information was being

19 used to determine where to place ads?

20 A No, I didn't see that.

21 0 Was there any discussion about the polling

22 results in the office in any meetings that you may have

ACE-FEDERAL REPORTERS, INC.
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1 attended?

2 A Again, the polling that I am thinking about was

3 to do with SDI and that was in 1985 and that is why I am

4 confused myself because we talked about SDI ads that took

5 place a year later relative to a campaign, an expenditure,

6 but I am myself confused because this was a year before

7 then and data was -- polling data was taken a year before

8 that and scientifically it would not be correct a year

9 later, so I don't recall myself why I am remembering that

10 way.

11Q Could the polling information have been used to

12 determine where to place the 10 ads that were paid for by

13 the Central American Freedom Program in 1985?

14 A It could have been, but it is my recollection

15 that Mr. Finkelstein was not -- I remember him coming on

16 board in terms of Mr. Channell working with him beginning

17 in the summer. I believe that we were already running ads,

18 NEPL was already sponsoring ads in the spring.

19 Q So you don't know what happened to the poll

20 results?

21 A It is my feeling that nothing much happened to

S22 them and what I mean by that is the polling was done and I
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1 think Mr. Channell spent a lot of effort on it, but r am

2 not sure what was done with the results of it. I remember

3 seeing some reports that fir. Finkelstein had issued

4 relative to his polling results and they were in bound

5 books and computer printouts and r remember seeing the

6 bounds books because they were thick and there were a

7 number of them and I never knew what was done with them.I

8 never saw them again. I could not tell you what happened

tr9 to them.

10 0 You didn't look through the books yourself in

11 making solicitations?

12 A No. I never used those books to make

HI
13 solicitations.

14 Q Did you see anyone else using the information

15 for any purpose?

16 A I remember seeing Mr. Channell read -- look at

17 1the books, but I don't remember him making a solicitation
18 holding the book.

19 Q Not necessarily a solicitation for any other

20 purpose by anyone else?

21 A No.

22 0 Did any of the Channell organizations target
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1 certain Congressmen for defeat in the 1986 elections?

2 A What do you mean by "target"?

3 0 Was assistance given to opponents of candidates

4 that the organizations or organization may have wanted to

5 see defeated?

6 A You mean assistance by supporting an independent

7 expenditure on their behalf?

8 0 Or any kinds of activity, independent

9 expenditure, contributions, services.

10 A May I speak to counsel?

11 0 Yes.

12 (Discussion off the record.)

13 THE WITNESS: I don't -- I am confused by the

14 2question.
15 BY MIS. ROBINSON:

16 0 The question is whether or not any of the

17 1Channell organizations with which you were involved at any

18 time for the 1986 elections decided to support a specific

19 candidate for federal office or decided -- this is getting

20 complicated. Answer that one.

21 A The candidates that, for example, the

S22 independent expenditure was done on behalf of either
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1 through ACT or ATAC were -- those IEs were pursued because

2 Mr. Channell through his own means decided those were the

3 candidates to be pursued for those IEs and I don't know

4 anything more about it than that. I would come into the

5 picture when it was time it raise money and before that

6 point I had nothing to do with other than a passing

7 conversation with Mr. Channell of what he was planning to

8 do. He is very much his own man which many people are and

9 he worked very hard to build these organizations and was

10 someone who liked to run them the way he saw fit.

11 Q And the only organizations, again, that were

12 involved in that kind of activity were ACT and ATAC?

13 A To my knowledge, yes.

14 Q Who were the candidates that you already named?

15 Were any other candidates identified or supported?

16 A I don't recall any other candidates.

17 Q Were any other candidates targeted for defeat?

18 A I called one candidate, Ken Cramer, in Colorado

19 and, to tell you the truth, I don't recall if we supported

20 him or not, but I remember his name was one of the people

21 that came up with regard to independent expenditure,

S 22 something was being planned to be done, but I don't
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1 remember what it was.

2 Q Mr. Channell made decisions by himself as to

3 which candidates to target or were other principals in

4 either organization involved?

5 IA He would discuss his plans from time to time.

6 It is my impression he would discuss them with, for example,

7 11r. Goodman since he is the one producing the ads and I

8 don't believe tir. Goodman had a policymaking role. In fact

t9 I know he did not. We had a public relations counsel that

10 he would discuss things with, but when he came to the

1 1 policy, the policy of the organization, he was the one who

N12 made the decisions.
C1-

13 0 Who is the public relation counsel?

14 A International Business Communications.

15 Q The principal contact person in that

16 organization was whom?

17 A That would have been Richard Miller.

18 Q You mentioned the Goodman Agency may have

19 assisted with -- that Blakemore & Killough, other than the

20 Chavez ad, did they participate in any other ads?

21 A Did Blakemore or Goodman participate?

22 0 Blakemore --
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No, I don't believe they did.

Okay.

I believe there was one solo performance.

Are you familiar with a firm or service called

Iton On-Line?

Yes.

And how are you familiar with them?

That is a sort of a data base computer company

is the ability to research, for example, FEC

)ution public records.

And did the Channell organizations have a

.t for that service?

For a time we did, yes.

Through which organization?

I don't know. You mean who signed up and who

r it?

Correct.

I cannot tell you.

But it was available through the offices where

the organizations were housed?

Yes.

And were you specifically using the Washington
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On-Line contribution tracking system?

2 A What do you mean "specifically"?

3 0 Was that the name of the service that you

4 received from Washington On-Line?

5 A I never heard it called that. It could have

6 been what we were using. It sounds political. Tracking

7 service?

8 What type of information were you getting from

9 the Washington On-Line service?

10 A Well, I know that from time to time when I was

11 talking to a contributor that I had worked with in the past,,

12 that if I was interested in finding what contributions they

13 had given in the past, I may go and look them up or have

14 someone do it for me as to what contribution they

15 contributed to in the past.

16 So the Washington On-Line service provided

17 information on contributors?

18 A It was my view it was to provide sort of a

19 research background.

20 Q What kind of information would it give you?

21 A It would tell you, to the best of my

22 recollection, what candidates an individual had supported
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1 and I don't know much more than that if it did. However, I

2 do know you could not use it to go out and pull out

3 everybody and use that as a solicitation device. That was

4 1 not legal and I never did that. If I would have called you

5 1today out of the blue from an in-house list we had and

6 talked to you and you sent a contribution to some -- for

7 some independent expenditure, I might go back and look at

N8 what you had supported in the past. It was a matter of

9 public record and I may say, in 1984 you gave this and this

10 contribution to whatever campaign or whatever.

11 0 What would be the purpose for obtaining that

12 information?

13 A It would be to get a better perspective on the

14 contributor to understand the contributor a little better.

15 In the business of fundraising, what you try to do is get

16 the potential supporter, understand them so you can work

17 iwith them on various projects and if you understand if they

18 are -- you know, if you have an idea of candidates they

19 gave to in the past, you may be able to understand a little

20 more about them just from their giving history.

21 Q Would this include information about the amount

*22 they contributed?

ACE-FEDERAL REPORTERS, INC.
202-347-3700 Nationwide Coverage 800-336-6646



36904.0 59
JW

1 A I think it would tell who the contribution was

2 to and how much.

3 0 Would you use that information to determine

4 which projects to ask a contributor to support and how much

5 to ask them to contribute? Would that be part of the

6 information you would use?

7 A I usually would have already asked them for a

8 contribution at this point. It was -- no. It was just to

9 I get an idea on this person and who they had given to in the

10 past like their home Senator in their home state which is

11 not surprising to find out.

12 0 And you would usually solicit the same

13 contributors again and again?

14 A Yes. That is actually something we -- you

15 always try to broaden your base of contributors, but what

16 my -- I worked primarily in seeking major grants, whether

17 the maximum allowable grant by law to a political action

18 committee or split up into increments or grants for the

19 foundation, one of the foundations, and yes, I would

20 usually work with the same people over and over again.

21 0 You mentioned an in-house list. How many

*22 in-house lists were there?

ACE-FEDERAL REPORTERS, INC.
202.347.3700 Nationwide Coverage 800-336-6646



6904.0

4

5

6

7

8

9

10

11

12

13

14

15

16

17

18

19

20

21

22

60

A Goodness. Mlr. Channell, over since I have known

him, had his own in-house fundraising list and he never

discussed where or how he got them or anything to that

effect.

0 You have no inforation about how they were

developed?

A No. I do know at one point all of these names

were taken and put on the computer to make things more

efficient, so when we get a mailing, you would press a

button and get them printed up to that effect, but that is

something I was never privy to. I think fir. Channell

considered that confidential. I know from time to time he

would mention he would do research in magazines and try to

find potential contributors out of magazine articles and

that is about all he ever said about that.

Q So there was one basic in-house list?

A To my recollection, there were several different

lists and, again, I don't know what the significance of

each list, different list was, and I remember a lot of the

same name would be duplicated on this list, so I think, all

in all, yes, there was one in-house list because there was

a lot of duplication.
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northeast

Q

A

Q

added to

No. I never saw anything that said southwest or

Were they divided up by congressional districts?

No. I never saw that.

Were names from the Washington On-Line service

any of these lists?
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A Yes, there would have been probably a list

telling who contributed to what project just as a matter of

record at the end of each project when it was over. of

course, if you want to take a list and -- I would prepare

the list for ACT for the contributions for the federal

accounts. That in effect was a list. I would know in my

head that would be an ACT contributors list in my own head

and I would think of it in that way. There were probably

five or six different lists.

o Did they have different names or different

-headings?

A I don't know.

o Were they divided up by geogiraphic area?
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A Not to my knowledge. It could be that somebody

could have called somebody and gotten a contribution from a

contributor and later it turns out they were in the On-Line

Service, but that would be after the fact and not before.

At least with me -- and I have no reason to believe that

happened to other staff including fir. Channell because he

is about as computer-oriented as I am which is zero and I

am one much these people who stays as far away from

computers as I can get, although that may not be wise in

this age.

Q Other than the way that you described how you

used the Washington On-Line service to look at --

A Giving histories.

Q Of ones that you already solicited?

A Yes.

Q Was it used in any other way by the Channell

organizations, any of them?

A Okay. I remember in one particular instance

Spitz Channell planning a project and had a group of

contributors he was planning to solicit and that he looked

at a group of -- looked at the giving history of the people

before he solicited them, but that is not too much
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1 different than what I told you already. I don't know -

2 when you say "other ways," I don't know what other ways

3 there could be. Certainly they didn't take the mailing'

4 labels off them and -

5 In that instance where he looked at the

6 information before soliciting these people, he already

7 had-

r%.8 A His names.

%r9 0 And those names came perhaps from his in-house

10 list -

S11 A From his list, yes.

12 IQ Were you ever employed by the National Endowment

13 for the Preservation of Liberty?

1*14 A Yes.

15 0 And during what time were you employed by them?

16 A From early in 1985 and 1986.

17 0 What was your primary function there?

18 A Fundraising.

19 Q What kinds of activities was the National

20 Endowment involved in?

21 A National Endowment was involved as the primary

22 sponsor of the Central American Freedom Program which was
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1 the educational effort on the Central American issue and

2 also the National Endowment was concerned with the SDI

3 issue in terms of an educational campaign on that front as

4 well and was going to sponsor a major educational campaign

5 relative to SDI and ended up never doing it because there

6 was not enou.gh interest on the contributors' part.

7 Q Did you attend a fundraisers meeting on Mlay 23,

108 1986 for the National En~Iowment for the Preservation of

%r9 Liberty?

10 A Excuse me a minute?

*11 Q Sure.

12 (Pause.)

13 (Witness consulted with counsel.)

14 THE WITNESS:- Unless I am mistaken, the meeting

15 that you were referring to has come up in other

16 1conversations over the past two years or year and a half.

17 I have been asked about this before and I cannot remember

18 exact dates of meetings and such, but I -- I think I know

19 the meeting you are talking about and you can further tell

20 me what it is you are asking. I don't think I was at that

21 meeting in which there was a meeting conducted by

22 Mr. Channell and he was discussing in broad generalities
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1 fundraising for all of his organizations and if this is the

2 meeting that was reported in the Washington Post, I know

3 about it because it has been the famous lunch meeting and I

4 am sorry I missed it because it seems like it was something

5 to be part of, maybe not contentwise, but I was the only

6 one not there and I remember that I had something else to

7 do because I usually did go to lunch, it was a staff lunch

- 8 and I was not at this meeting.

9 BY MS. ROBINSON:

10 Do you remember being present at any meeting

11 where Mr. Channell made the comment that a contribution to

12 I NEPL would in effect be a contribution to federal campaigns?

13 A No.

14 Q You don't remember him saying that?

15 A No. I don't remember hearing. I remember

16 reading about people saying he said that in the newspaper

17 and I have been asked about this before. I don't remember

18 him saying that to me.

19 0 In your solicitation efforts for NEPL, did you

20 make that kind of comment to persons you were soliciting?

21 A No.

22 0 Did anyone else soliciting on behalf of NEPL

ACE-FEDERAL REPORTERS, INC.
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comment?

I can only speak for myself.

Did you work for an organization called Sentinel?

Yes.

And when were your dates of employment there?

Probably '85 and '86.

And what was the purpose or function of Sentinel?

It was a lobbying organization.

What were your responsibilities with that

on?

To be a fundraiser.

Were any funds solicited for this organization

pay for television ads?

I believe Sentinel sponsored some ads, but I

t tell you what the content was or when they

Did it have anything to do with the Contras

issue?

A It probably did. But again, the ads, there were

so many of them, I just remember there were a lot of ads

and I can remember seeing the scripts that I saw a lot of

times. We might have a copy of each. There was a copy in
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1 the office and we may have made it and looked at it several

2 times just in the course of having it in the office, but 1

3 cannot -- I cannot give you specifics on Sentinel ads.

4 0 When making solicitations for contributions to

5 Sentinel, did you check congressional candidates or

6 1 incumbents? Or did you mention the elections at all?

7 A Sentinel was an organization that was a lobbying

-8 organization that focused on issues in the legislative

9 agenda and my conversations would have been relative to

qp10 that.

11 Q Are you familiar with the American Conservative

7%12 Foundation?

13A Yes.

r", 14Q Were you involved with it?

15 iA That was another organization Mr. Channell

16 founded. He founded it rather late in the time frame that

17 we are talking about, from 1983 to 1987. 1 don't believe I

18 ever participated in any projects of the American

19 Conservative Foundation. I may have and if you -- Imean

20 if you have anything to tell me to jog my memory, but

21 American -- they never did very much if anything and if so,

is22 1 don't believe I did anything.
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1 0 What was it designed to do?

2 A I don't know.

3 0 Do you know, other than fir. Channell, who else

4 was associated with it?

5 A Theoretically, you could say, again, like in

6 other organizations at one time or another all of his staff

7 were affiliated with it at one time or another.

8 0 When you say it was founded rather late, about

N9 what date, what year or month was it founded?

10 A It is my recollection it came about into

411 existence sometime in 1986.

12 0 You don't recall soliciting funds for the

13 American Conservative Foundation?

14 A I don't recall a specific solicitation. Again,

15 this is because I solicited so many grants during my time,

16 hundreds.

17 Q Do you understand what the status of it is?

18 A I have no idea.

19 Q Do you know if it had separate bank accounts?

20 A Yes. It would have had its own bank account.

21 0 How do you know that?

22 A Because every organization did. There is no way
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1 it could have functioned in any type of financial entity.

2 0 Were you authorized to sign checks for this

3 foundation?

4 A I may have been, but I don't remember

5 specifically.

6 0 Do you recall signing any checks for this

7 foundation?

8 A Not specifically, no.

9 0 Did you ever know at any point how much money

10 the Foundation may have had or if they had any funds at all?

11 A I don't know.

12 Q Okay. At the time you left Mr. Channell's

13 employment in flay of 1987, did you know whether that

14 organization was still in existence?

15 A When I left his employment, it was my impression

16 all of his organizations were still in existence and I

17 believe they were.

18 0 Did you work for Mr. Channell after May 1987 in

19 any capacity?

20 A No, ma'am.

21 0 You obviously were working for all of the

22 organizations throughout your tenure --
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1 A At one time or another.

2 Q Who actually paid your salary?

3 A I would get.paid whenever I would receive a

4 paycheck. We were paid on a monthly basis and would be

5 from whatever organization or project I was working on at

6 that time. I would get -- if I was working on the Central

7 American Freedom Program, then NEPL would pay. They would

T8 be the check-writing entity.

9 Q Were you salaried or paid on a commission?

10 A Both. In the beginning of my tenure with

11 Mr. Channell, I was salaried and commissioned and later it

N12 was changed to all salary and then it was changed to a

13 salary bonus.

14 Q I have here three separate documents which I

15 Hwill give you an opportunity to look at and I would like to
f7

16 Khave them marked as FEC Exhibit 4.

17 (FEC Exhibit 4 identified.)

18 BY HS. ROBINSON:

19 Q The first single sheet that I handed you is a

20 chart and it is entitled "Federal Election Fund" and I can

21 tell you it is connected with the American Conservative

S22 Trust statement of operation 1986.
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1 A Okay.

2 0 The second document is the 1986 year end report

3 that was filed by the American Conservative Trust and

4 covers the period November 25, 1986 to December 31, 1986.

5 1 am sorry, that is the third document and I believe it was

6 signed by you; is that correct?

7 A Yes.

8 0 And the other document is the 1986 April monthly

9 report.

10 A Yes. That is also signed by me.

11 0 If you would look at the April monthly report,

12 Mr. Smith, and I would note that we just had the first two

13 pages of that report, summary page and detailed summary

14 page.

15' A Yes.

16 Q Look at the first page, column A, line C, "Total

17 Receipts for the Month" and that amount is $6550?

18 A That is correct.

19 Q And in looking at the chart for the federal

20 election fund, the single sheet of paper, the amount is

21 $5550. Can you explain the discrepancy in those two

*22 amounts?
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1 11R. HERGE: Where did this come from?

2 MS. ROBINSON: This was obtained in the course

3 of the investigation. It is a chart.

THE WITNESS: Obviously, it came from

5 Ir. Channell's offices at some point.

6 BY 11S. ROBINSON:

7 0 Perhaps.

8 A The only thing that I can tell you, it would

9 ! have been an error. I tried to always be as accurate as I

10 could in preparing these reports. Mr. Herge can confirm

11 that. I would worry him to death about that. I would call

12 him up and send him photocopies and finally I learned how

13 to do them. And I don't know why there is $1000 difference.

14 I don't have any idea.

*" 15 Q I was wondering if perhaps the one sheet

16 statement of operations may not include certain unitemized

17 contributions perhaps?

18 A This may not include unitemized contributions?

19 I had never seen this and I have never seen anything with

20 federal election funds on it before. It looks like maybe

21 something our in-house accounting department would have

22 generated by the type of print, but I don't know.
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1 I would note in the other yearend report in

2 colun B aneDr the yeruob tootl o n its ne shde

3 1 column.2B, lined the sub-odetotal o cits ye tohdate

4 chart is $75,025 and I was wondering if you could give any

5 explanation for that discrepancy?

6 A The only thing that I can say at all is that

7 perhaps whoever did this -

N 8 0 Meaning the one-page chart?

N9 A Yes. flay have gotten confused with numbers

10 between the federal ACT and the state election account, but

11 again I don't know. I would use -- in preparing the

12 reports, I would use the actual checks contributed as my

13 basis, I would go back and/or photocopy the checks we used

14 and we kept a logbook and logged in all contributions that

15 came in and I would try and double-check myself in those

16 days to be accurate in filing what had been contributed.

17 1:Q And the logbook included contributions

18 regardless of amount?

19 A Yes.

20 Q Did fMr. Channell organize a breakfast meeting on

21 December 1985 regarding support of the campaign of Senator

S22 Grassley from Iowa?
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1 A I don't know if he organized it or not, but he

2 would call a meeting, I recall him saying he would have

3 breakfast with Senator Grassley and I was not at it. I

4 remember it was going to happen.

5 Do you remember a meeting organized of persons

6 to support Senator Grassley's campaign?

7 A Separate meeting?

8 Separate meeting perhaps.

9 A No.

10 0 Do you recall attending a meeting in December of

1 i 1985 organized by perhaps Hr. Channell or someone else with

12 other persons regarding supporting Senator Grassley's bid
II

13 for the Congress in 1986?

14 A I remember discussing in general Mr. Grassley,

15 that he was running for election, but I don't remember a

16 specific meeting that was called, as you said, at a

17 Grassley meeting, meeting of Grassley supporters.

18 Q You had a general discussion with who --

19 A I remember talking to fr. Channell. He was

20 going to be having this breakfast meeting and I don't

21 believe there was any supporters or contributors at that

* 22 meeting.
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1 As far as you know, who attended that meeting?

2 A As far as I know, it was the Senator, Senator

3 Grassley, fir. Channell, maybe Mr. Conrad, although I am not

4 sure about that, and I believe hr. Grassley's assistant at

5 the time, Mr. Synhorst.

6 That meeting was held in December 1985?

7 A Yes, I believe it was held toward the end of

8 December 1985.

9 0 Do you remember where it was held?

10 A Somewhere on Capitol Hill. It may have been in

11 the Senate dining room.

12 Q You did not attend that meeting?

13 A No.

-- 14 0 Do you know what the meeting was about?

15 A It was a meeting, to my recollection, to -- just

16 for Mr. Channell to meet with fr. Grassley and have an

17 opportunity to meet with him and I think discuss his

18 fundraising because Mr. Synhorst, to my recollection, was

19 Mr. Grassley's main fundraising person on his fundraising

20 within his campaign.

21 0 Did any of the Channell organizations become

22 involved with fundraising for Mr. Grassley? Or any of the
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employees of the Channell organizations?

A As in soliciting contributions for Mr. Grassley?

Q Yes.

A Can I clarify with counsel?

o Yes.

(Discussion off the record.)

THE WITNESS: To the best of my recollection,

none of the organizations got involved in raising money for

Mr. Grassley's campaign, nor did they solicit any

contributions for Mr. Grassley that I called anybody and

asked for a grant for him.

BY MS. ROBINSON:

Q Did any of the employees of the Channell

organiation work with the Grassley committee outside of the

offices of the Channell organization?

A Did they work with the Grassley committee?

o Did they provide services to the Grassley

committee?

A Not to my knowledge.

o The Grassley committee has reported you along

with other several people associated with the Channell

organization as making contributions?
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1 A Yes.

2 0 Did Mr. Channell encourage you to make that

3 contribution?

4 A Yes.

50 What did he say?

6 A He told me that he wanted me to make a

7 contribution to MIr. Grassley's campaign.

8 When did he tell you that?

9 A It would have been probably in December of '85

10 or late November, within a couple-week period.

11 Q Did he say that to other employees or persons

N 12 associated with the Channell organizations?

13 A It is my impression that he did, but I didn't

0-, 14 hear him say that.

15 Q Was that the first time or the only time

16 Mr. Channell requested that you make a contribution to a

17 federal candidate?

18 A Yes. To the best of my recollection.

19 Q Did Mr. Channell say that he would reimburse you

20 or promise to reimburse you for making the contribution?

21 A At the time that he asked me to make this

22 contribution, it was more not -- it was more of a -- I
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1 don't think "request" is the right word and I am trying to

2 think of the right word. He told me I needed to do this

3 and I said I can't afford to make $1000 contribution and I

4 I somehow or another in the context of the conversation it

5 came up that I would be reimbursed for it. Whether or not

6 I actually was, I don't know. I cannot remember if that

7 ever happened, but I do remember being reluctant to make it

N! 8 because I felt I could not afford it and I believe that he

9 was trying to put together enough year end contributions to

10 Mr. Grassley's -- so Mr. Grassley's campaign receipts may

11 il go over $1 million or some figure.

12 Q Do you know if he promised to reimburse any

13 other persons --

14 A No, ma'am.

15 Q -- for making contributions to the Grassley

16 campaign?

17 A No, I don't and I wouldn't think that he would

18 under normal circumstances. I had never, as I said, made a

19 contribution of $1000 to anything before and all of a

20 sudden here was a matter of $1000 and -- I did not hear him

21 say that to anyone else and I don't have reason to believe

22 that he went out and solicited that.
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1 0 What funds was he going to use to reimburse you

2 this $1000?

3 A He didn't specify and, as I said, I don't know.

4 He didn't say, I will give you some money from here or here.

0 What did he say?

A It was a matter of my sort of arguing with him

saying that I could not afford to do this, although it was

8 not a heated discussion by any means and I said Spitz, I

0 9 cannot afford to give $1000 contribution, I don't have it

10 and I can't remember specifically the specific conversation,

* 1i but somehow or another a resolution was reached that we

2 12 will do this and you can be reimbursed for it, but I don't

13 believe the word "reimbursed" was used. I am sure it was

14 not. I had the impression that I would get the $1000 back.

15 Q It was your understanding Mr. Channell would

16 give you the $1000 back?

17 A Either he would or perhaps maybe one of the

18 organizations would. He didn't specify how that was going

19 to happen. I think at the time all I cared about was that

20 I would not be out $1000 when I could not afford to be.

21 Q As a result of the conversation, you made a

S 22 contribution to the Grassley campaign committee?
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A Yes.

0 Were you reimbursed?

A I have -- can I talk to him?

0 Sure.

(Discussion off the record.)

THE WITNESS: I have tried to figure this out,

but I know that this is -- I know this is important and I

-- when I made the contribution, I made it out of a savings

account and I have no record of being reimbursed $1000 back

into that account

see and you would

I would put it bac

human nature and I

I thought about it

and I forgot, even

forget since I was

$1000 contribution

and I have gone as far as to go look and

think that -- I think it is logical that

k where I had taken it from just being

cannot figure it out to save my life and

and I am beginning to think it was done

though you would think I would not

against doing it, but there is no single

back in there, I have not found any

check to that effect, I have not found any record of a

deposit to that effect.

BY MS. ROBINSON:

0 And $1000 is the amount that you contributed to

the Grassley campaign?
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1 A Yes.

2 0 Do you remember when you made that contribution?

3 A It was in mid-December or thereabouts. I could

look again for you and get the exact date.

5 0 That is okay. You say it is likely that you

6 would have put it back in your savings account, but is it

7 possible you would have put it in a checking account or

8 some other account?

(r 9 A No, it isn't because I was having -- the whole

10 point of it was, I, at the time -- like most people, I was

11 young and just out of school and trying to develop a

P12 savings and hopefully be able to have enough money to have

13 a down payment on a home and this type of thing and I was

14 geared in a savings mode and if I had taken out $1000 from

15 my savings account as I did, I would not have just taken it

16 and put it in the regular checking account to spend later.

17 I would have put it back where I got it from. If it had

18 been $50 or $100, maybe, but not $1000.

19 Q You had regular savings account as well as a

20 checking account?

21 A Yes.

22 Do you recall receiving an extra amount in your
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1 paycheck that may -- it is possible you could have gotten

2 $1000 back in separate smaller amounts?

3 A No. I can't tell you that it is not possible,

4 but I just don't think that is the way it would have been

5 handled giving it back in small increments like that. It

6 would not have been any point to that.

7 0 You don't recall paychecks that the amount was

0 8 greater than you expected?

9 A I thought about that, too, and I tried to look

10 the best I can to that effect and I don't see evidence of

11 that and I must tell you. in all honesty, even though I am

12 unhappy about this entire scenario now, still I am a bit

13 surprised that I cannot find the reimbursement into my

14 account because I would have thought I would have been, but

15 it is conceivable that it never happened. I know I thought

16 I could not afford it.

17 0 Did you talk about it with Mr. Channell after

18 you made the contribution? Did you talk about it later and

19 discuss when you would get your money back?

20 A I don't remember doing that, no, but I talked to

21 him about it at the time it came up and he was well aware

22 that I was concerned that I could not do this at that time.
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1 Did you discuss it with any other persons?

2 A No.

3 0 Did any of the other employees or persons

4 Iconnected with the Channell organizations discuss making

5 Icontributions to the Grassley campaign in 1985?

6 A Did either of the other employees of either of

7 the Channell organizations?

N, 8 0 Yes.

9 A I think Spitz asked a number of people -- not a

10 number, but he may have asked tMr. Conrad to make a

S 11 contribution, but I don't know if he did.

12 Q So none of these people talked with you about it?
13 A No.

14 Q There was no discussion about this?

- 15 A It was not a big -- to tell you the truth, I was

16 a little bit embarrassed over my situation and I was not

17 too interested in going into it with anyone.

18 Q Do you know Eric John Olson?

19 A Yes.

20 Q Has he of worked for any of the Channell

21 organizations?

* 22 A He has done consulting work in a computer-related
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sense for one of the organizations and I don't know which

one it was.

o Do you know specifically what he was doing?

A No. He is a computer consultant.

o You don't remember which organization he was

doing that for?

A No. I

I can't remember.

0 Do you

A It may

don't know. I would not venture a guess.

remember the period of time of his work?

have been '86. I think it was probably

1986.

o Do you remember how much he was paid or which

organization paid him?

A I remember a little more now because I rememb

he did this after we moved from the old office to the ne

office. We moved in -- wait a minute. We moved in '86,

August '86, so it would have been Au ust of '86 and afte

er

w

r

that when he did that. I don't remember how much he was

totally paid. Again you are asking me things that have

come up before in the media and there has been a lot of

hype about that and I am a little concerned that I try to

remember independently what I remember and not what I read.
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I know on one occasion there was -- there was a $5000

amount that he said he was owed and I remember that and

then other than that, the total amount that he was paid, I

don't know.

Q Were you signing checks at that time?

A In all likelihood, yes, and I did sign, I

believe, one check to him.

o On which organization's checks?

A You are not going to like it, but I don't

remember.

o Okay. Do you remember the amount?

A I believe it was $5000.

Q All right. I will remind you that this

deposition is taken under the confidentiality provisions 0

the Act and none of the parties have given us a written

release to say anything about it, so I would caution you t

keep this confidential.

Do you wish to review the deposition and sign i

or would you waive signature?

MR. HERGE: He would like to read it.

MS. ROBINSON: All right.

We will adjourn the deposition at this time and

f

0

t
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we will forward a check for the witness fee and travel

reimbursement.

(Whereupon, at 12:30 p.m. the deposition was

adjourned.)

FRED CLIFTON SMITH, JR.
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I, R. J. WILSON , the officer before whom

the foregoing deposition was taken, do hereby certify

that the witness whose testimony appears in the

foregoing deposition was duly sworn by me; that

the testimony of said witness was taken in shorthand

and thereafter reduced to typewriting by me or under

my direction; that said deposition is a true record

of the testimony given by said witness; that I am

neither counsel for, related to, nor employed by

any of the parties to the action in which this

deposition was taken; and, further, that I am not

a relative or employee of any attorney or counsel

employed by the parties hereto, nor financially

or otherwise interested in the outcome of this action.

Notary Public in and for the
District of Columbia

My Commission Expires MARCH 14, 1991
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3&CU-4-Sd-idam D

547,553.7j_

*547,55.:

OATH 04t AFT .Afl ON

X -. A~fty Y1 0 CJ Wy. I 64CWT LAAU I hff. CAMAdna thi mon kwJ7wcpwr4 maodl mi .a . md tot bat o( in t~

06 Yu or~a Appr pw )

C- cl m .,UUA-~ *& 1, 7

-~ ~ ~ ~ ~ ~ ~ ~~~~~~am NAPnx.iM >"~n~~t~ - '- jQ\ I

go.. 411%4b"d



/

St42 .EI OF RECONC AON OF FUNDS

Reporn Covaing Perwiod From qc-eption . oug z/4
Fu4l Namc of Ca6&i.ate or Committece: Aw-r'can ConSezva-iv e w.!'A F'., r",Fnd

FPNDS RECEIVED

XLrTIONS

'.:"We A (Over S ) 

.-mi-d (SC0 or ) Iess

": .L (Add Linl s l &12) 48

L-ss: Rebate and Rcru.nds

Las: Other

Tro TA.L (Add Lie 14 & 15) ...................... ...........

N:t lb Line 2-Summmy (.Linc 13 Ies lUi 16) ......................

s 560,815.22

b s 560,815.22

................... ( -0 -

...................... • 5 . 2

FUNrDS DISBURSED

, .. rnR. S

L%.- ULiLcy Dosiu Rcf\ndablc

..': Rent Dc'pos Ref'undai[

L.-;: Other

T' n,.L (/.dd Lines 19. 20. I)

To Line SA-S nu -ry (ne 18 leIss Lin .) .....................

s- 54755. 

5 547. f5." )

I - '. . .

LOAN ACCOUNT

Acc4ount Ba!&=~c-Lst Report

r~s Rccvoj this Pero-Sduul C-Pul~ I

I TOTAL (AddLi-. Z4 & 25)

I Ln Rpj--d This Pc -od-Shodu.c C-.u 11

I :an BaUi= to Due-to Lie 3-Swn;.Ary



7
IRIdr4, c tI e w Ta w rstarE tamN pLm

CP& DISOURENTS AND ¢AS
SOED(LE I INMPTIoN TrII OCTOBER ai. 19S

DATE
04/30/84
04/30/84
04/30/64
05/31/84
05/31/84
05/31/84
05/31/84
05/31/84
07/31/84
08/31/84
10/31/84
10/31184
10/31/84
10/31/84
10/31/84
10/31/84
10/31/84
10/31/84
10/31/84
10/31/84
10/31/84
10/31184
10/31/84
10/31/84
10/31/84

10/31/84
10/31/84
10/31/84
10/31/84

10/31/84
10/31184
10/3 184
10/31/84
10/31/84
10/31/84
10/31/84
11/30/84

11/30/84
11/30/84

11/30/84

11/30/84
11/30/84
11/30184
11130/84
11/30/84

11/30/84
11/30/84
11/30/84. 111,0/84

: 1,30 /a4 F

GINIS
ROGER IICI
C & P TI SJPH
Oait PRINtING

KAI JOY NWNEA
DAVID IMII11ILL
CARL Clowu
PRE-PEK SIO DESIGN
CAIL owauL
AMERICAN COMES
PRE-PREU STUDIO DESIGN

EmI K. WA
C & P TELEPNONE
CARL Ow~mU
STEVE NO"~@

D.C. TREUIfR
CUTER COM .. INC.RON WN'CH,11

D.C. TREAISURE
DON WPSHINM
MIKE LURIA
MIKE LURIA
GREENWICH TIM
CARL. R. OWREe±
CARL R. owAe.L
CHRLOTTE OBSERVER
CARLESTON NEWSPAERS
CLIFF SMITH
CLIFF SMITH
ROOY MOUNT EVENING TELE.
INDS*NDN MAIL

DAVID wIIITEILL
a & a CATERERS
PRO-LITH. INT.
CLIFF SMITH

EDNA K. HEALY
Do#u CORP.
C I P TELEN*t
RON-CO14 CAMRA

SHIN6TON EXPRESS
EBRLE 4Ae(ETrtN GROUP
qETRO GRW41CS
RE-PRESS STUDIO DESIGN

)ANIEL LYNN CONRAD
MCOS FURNITURE

500.00
421.24
814.25

261.32
18800
.. 7.57
3O.OO

30000
8L 40

50.00
3.300.00

5,1m. 0,0
500. 0
an.00
52.18

500.00
405.00
57.91
62.05

133.91
1. 000. 00

24L 22
1. 520. 25
1. 000. 00

200.00
3.332. 07

3. S00. 00
8. 542.80
2. 101.05
2. 699.37

927.42
746.91

1.000. 93
3400. 00

70.00
754. oo
493.50
44. 00

180.00
1. 70 1. 74
5 7.83

7.4 2
491. %n
375.00
237.27
1.000. 00
4500.00

sw 9. 07

DESCRIPTION
LEWA
OFFICE UPLy

om
PRINTING
C~uSLTINl

UTILITIES
SALARY
PRINTIN

OFF T SIPPLY
LEGAL

TE IINO6

AOVGTING
ELECTRIC
UTILITIES
EQUIP. RENAL
CONSULTING
UTILITIES
SALARY
PRINTING
PRINTING
A DRTISING
ADVERTISING
SALARY
ADVERTISING
ADVRTISING
SALARY
SALARY
ADVERTISING
ADVERTISING
REN'T UTILITIES
UTILITIES
ENTERTAINMENT
ADVERTISING
OFFICE SLJPLY
ELECTRI[C
TEMP

TELEPHONE

XEROX
DELIVERY
EOUIP. RENT
OFFICE SUPtY
OFFrIc: sLuFiY

CONSULING
FURN1 URE



4RICAN CONSERVATIVE TMS STATE &ECTION F140D
CASH DISBURSOiENTS MD ACCRLIS
SCEDIL 9 INCETION fftI OCTOSER 24,

DATE PAYEE

ima

DESCRIPTION

11/30/ 4
11/30184
11/30/64
11/30/94
11/30/84
11/30/64
11/30/84
11/30/84
11/30/84
11/30/84
11/30/84
11/30/84
11/30/64
11/30/84

• 7 11/30/84
11/30/84
11/30/84
S11/30/84

11/30/94
' 11/30/84

O 11/30/84

11/30/84
11/30/84
11/30/84

r 11/30/84
11/30/84

- 11/30/84
11/30/84
12/31/84
2/ 31/ 84

12/31/84
12/31/84
12/131/84
12o/31/84
12/31/84
12/31/84
12/31/84
12/31/84
1122:tI /8 4

12/3 31/84
12/31/84
12/31/'84
12/31/84

:2/31!84

131/84

1.2,131/84
' 1184
261.it

STEW
RO,-CON CAPM
D.C. POST ER
Roo-COJN a~mm
FBEEML EXPRESS
WAD FOR C4GRESS
PRE-PASS SITW1IO DESIGN
N-(m CA"[

WASHINSTON EXPRESS
ITT INDUSTRIAL CREDIT
ERIC J. OLSEN
TRAVL WORLD

ROGER WIUINS
RON-CON CMER
MLIFF SMITH
FEDEAL EXPRESS
FEDERAL EXPRESS
PRE-PRESS STlIJIO DESIGN
.C. POSTWER

OtD*EL. CORP.
ANGEA DAVIS
MIFF SMITH
ROGER WILKINS

NSG.A DAVIS
WESTLAND PRINTERS
CARL R. OPMELL
RON-CON MRA
EN K. HEALY

CURRY COPY
ANG6ELA DAVIS
C & P TELEPHONE
PALONEY OFFICE SLY
CARL R. OWELL
RQ*-cON CAMERA
kESTLAND PRINTEIS
MICH4EL LURIA
STANLEY 0. M4ILLER
SUBURBAN BAN
CAREER CWGLITANTS INC.
CW14NELL CRP.
STEVE MC1N0
LANIER BUS. EQUIPMENT
LANIER BUS. EQUIPPOT
LANIER BUS. EOUIPMENT
LANIER BUS. EQUIPMENT
ITT INDUSTRIAL CREDIT
,!T INDUSTRIAL CREDIT

2.400.00
5.81

335.00
14.67
14.00

.o000.00
270.30

14. 74
16.07
85.66
94.50

1.347. 10
2.500.00

742.00
45.84
31.73

200.00
500.00

14.00
229. 49
3m.00

2.,500. 00
9.74

2. 15. 00
1. 402. 00
1,132.00
T69.94

2.000.00
7.79

274.50
70.00

500.00
9.36

6,11.45
197.07
270. 02

18.02

166'. 00
2.500. oo

767. 3
569.2 3

1. 000. 00
I1,30. 00

118.14

1. 163.03
1. 03

3~30
60.65

301. 2

ACCOIJTINS
XEROX
POSTAGE
XEROX
DELIIVERY
CAIia - HASE
OFFICE SPPtLY
XEROX
ELCTRIC
ELECTRIC
DELIVERY
EIUIP. RET
CONSULTING

OFF ICE SUPPLY
XEROX

DELIVERY
DELIVERY
OFFICE SUPPLY
POSTAGE
RET
OFFICE SUPL.Y
SALARY
SALARY
SALARY
PRINTING

SALARY
XEROX

ISC/EETING
XEROX
OFFICE SU PPL Y
TELEPHONE
OFFICE SU.PLY

XEROX
PRINTING
PRINTING
CONSUL 7I1NG
LEASE E-XPENSE-
TB4W
UTILITIES
ACCOUNT INS
OFFICE SUPPLY
COPIER MAINT.
LEASE EXPENSE
LEASE EXPENSE
INSURANCE
LEASE



AMERICAN C4ERTIVE Tl ST STATE ELECTIN FLIO
CASH oISoURSVTS Am I .AS
S 1ED.LE 8 INCEPTION TH11 OCTOBER 24. 185

DATE

12/31/84
12131/84
12/31/84
12131/84
12/31/84
12/31/84
12/31/84
12/31184
12/31/84
!2/31/84
12/31/84
12/31/84
12/31/84
12/31/84

0 01/31/85

C 01/31/85
01/31/85
01/31/85

,, 01/31/85O 01/31/85
01/31/85
01/31185

I'. 01/31/85,
01/31/85
01/31/85
01/31/85
01/31/85

r'? 01/31185
01/31/85
01/31/85
01/31/85
01/31/85
01/31/85
01/31/85
01/31/85

01/31/8
01/31/85
01/31/85
02/28/85
01/28/85

02/28/85
Q/28/85
012/28185
02/28/85

3 2/28/85
2/28/85
,2/28/85

32/28/85

STATE FANl
EEIE ~INS GROU
FEDERAL EXPRESS
COW.6L MA.ORmtcm CK.

J. PO R BRILEY
0.C. POSTIUTEsR
ROGER WILKINS
amGIAIS
CLIFF SN17T
ANDUR DAVIS
ROGER WILKINS
CL.IFF SMITH
CLIFF SMITH
DUVITP ACTION LIGHTS

CWP TELEPHONE
NICHAE. LURIA
WESTLANI PRINTERS
CIP

AC DINNERI
EDNA WALY
DAVID W4ITIILL
ANGELA DAVIS
STEE N
LANIER
LURIA
D9.ARSA4
ROGER WI LKINGS
NE YORK TIMES

SHI NTON POST
DUPONT ACTION LIGHTS
DC POSTMSTER
CASH-CRC TRA EL NY
C.IFF SMITH
CLIFF SMITH
CLIFF SMITH
ANGELA DAVIS
ROGER WILKINS
DAVID WHITEHILL
D & F OFFICE FURN.
CARL R. CHWNNELL
STBeP MC
WASHINGTON TIMES

NGEL.A DAVIS
CONNELL CORP
TSI
CLIFF SMITH
CLIFF SMITH
C. HANELL

337.
375.00
389.50

4. &6. 6.24,a. 19
48.18

600.00

1,482.00
1.300.00
1. 100. 00

150.00

150.00
150.00

1,000.00
350.00

37'.78
200.00
300.00

1. 078. 73
300.00
2.0.50
60.00

5.00
1. 2%0. 00
3. 500.00

700. 0
400.00

9.21
27. 627. 00
23.310.67

350. 00
46.37

300.00
4. 45

2. 000. 00
1. cs. 12
I. 21. 8
1. 46.0. 30

521. 5
1 .000. 0
2. 220. 00
4.611.49

9. 45

3. 400. 00
440.80

L. 35
80.00
.,A,. 00

EOUIP. MINT
OELIVERY
TAXES
XEROX
ACOJNTINS
S.AGE

SALM
SALAR
SAARY

BQ

SALARY
ADVERTISDEHT

ARTWORK
PRINTING

PUBLIC RM.ATIONS
SALARY
OFFICE CLEANINI
SUPPLIES
ACCOUN4TING FEES
SUPPLIES/XEROX PAPER
GRAHPIC WORK
CONSULTAN
SUPPLIES
ADVERTISDENT
ADVERTISEMK4T
ADVERTISE)ENT

POSTAGE
TE PELP
PRINTING
SALARY
SALARY
SALARY
S ARY
OFFICE CLEANING
OFFICE FURNITURE
SALARY
ACCOUNT!NG FEES
ADVERTISENENT
SUPPLIES
RENT:OVE.:EAD COSTS

CASS
CABFARE
TRAVELV.F.N0RAISIN4G

DSCRIPTION



~f-w
O WRICAN CONGSVATIVE TAUS7 3TME ELECTION FLIC

i CASH DISBUSMETS v .W A C AS
Z*Il, 8 INCEPTION THN1 OCTOBER 24. 1965

PAYEE ANIr DESCRIPTION

02/28/83

02/28i83
02/28/85
02/28/85
02/28/85
02/28/85
02/28/85
02/28/85
02/28/85
0%2/26/85
02/28/83
02/28/85
02/28/85
02/28/85

N. 02/28/85
rl% 02/28/85
*~ 02/28/85

02/28/85
02/28/85

* ~ 02/28/85
02/28/85O02/28/85
02/28/85
Q~0/28/83
02/28/85
02/28/85

02/28/85
Cr 02/28/85

02/28/85
C- 02/28/85

02/28/85

2/28/85
02/28/83
02/28/85
021/28/85
02/28/85
062/i/85
02128185

X /%', 8/ 85

02/28/85

03/3118

03/31/85
03/31/85
03/31/85
003/31/85

03/31/85
02 31/85

CIP, TELEPNE
CWP TILEpO
Co TELEPmOE
NIKE LURIA
RON CON C N

.IFF SMITH
STATE FAIN

WASHINGTON TIMES

DC POSTMASTER
RIOMN TINES
CHN*LL MAP

RON CON CAMERA
O0NX.LE REST.

DAVID WMITEHIU.

DC POSTMASTER
RON CON CAMERA
GINNS
DAVID bI4IT94IU.
WASHINGTON POST

CLIFF SMITH
DAVID WHITEHIU..
MIKE LURIA
ROGER WILKINS
CLIFF SMITH
CSH - TRAVEL TiXAS
ANGELA DAVIS
RG R WILKINS
CLIFF SMITH
VA.LEY VISTA ;14iRMY
VALLEY VISTA 4APIWY
STEVE MC~oN
C&P TEUE'NN

UNTD VA BA.NK
BAN CHAGE
CARL R. CHANNELL
WASHINGTON TIRES
CLIFF SMITH
DAVID WHITE-ILL
WESTERN UNION
C ! FF SM I TH
ODANNELL CORP

QWELL CORP

* 170.71

426.62
1.300.10
700.00
18.55
8.60

1. 37.81
77.46
8.00

13.45
1.600.00
1.500.00

2 2. n6
130.00
160.00
807.84

10.41
22.26
9. 38

160.00
23.310.67
1". 000.00

12.55
160.00
350.00

8.75
7.80

1.,000. 00
1.3 12.68
1. 48o. 60
1.083. 12
33.. 03
159.00

2. 100. 00
U2. 046
231. 37

1. on. 0O
.00

. 500. 00

. 777. ;0

160.00
2. So

64C. 00
500.00
201I.82

1. 350. ;7
800. 00

PHONE

iARTOI PINTIN

CABS
INSUAm

lJLL CATIOl
OFFICE SRPLIES
POSTAGE
PUILICMTIONS

ETERW/ALLOCATION
ADVRTlSMeT
XEROXIN

EETING
MINTU!dcE
FUNDRAISING
POSTAGE
XEROXIS
OFFICE SUPPLIES
MINTEC
ADVRTISEINT

CMtEL TAeT FEE
CANS
MAINTa
ARTIWORI/PRIETING

S1PPL!ES
CABS
TRAVE'-LMRAiISING
PAYROLL
PAYROLL
SALARY
FliDRAISING
GIFTS TO DONORS
ACCOIIUTING FEES

ELECTIRC
FUNDRAIS:N6 REIMB

PANK CX1ARGES
SALARY
ADVERTISDE4T
CABS
MAINTENANCE
ADVERTISMET
PYROLL

OVEHED/ALLOC
ELECTIRC
OFFICE aL~tIES
OVERNEADiALLOC



AMERICAN cQ sERv4rTidE MRUST SATE ELECTIONi Fj
CASH DISiURSMjTS WN ACC)1L5
SCHEDUL.E a INWTION rHfJ OCTOSE 1*. 1IM

04-c PAYEE cal

03/31/85
03/31/8,
03/31/85
03/31/85
03/31/85
03/31/85
03/31/a5
03/31/ 8
03131/ 8
03/31/85
03/31/85
03/31/85
03/3115
03/31/83
03/31/85

'0 03/31/85
03131185
03/31/8,
03/31/83
03131/85
03/31/85. 03/31/83
03/31/85

. 03/31/85
03/31/85
03/31/85

04/30/3
04/30185

04/30/85

04/30/85

04/30/8I: 04/30/85

34/30/8504/30l/85

04/30/85

04/30/85

04 / / 85

04/30/85
04/30/85

iTR-VEL NG
CLIFF SMITH
WASNINS1NT TIMES
MALLOPEY OFFICE SJPPLY
TRAa wouL
ROGER IdIU,,Ilr6

LANIER
RAIN"O ADGINS
6ESTLAN PRINTERS
KING FLORIST
9XINWRTE

ASINMTG EXPRESS
CLIFF SMITH

ERICAN EXPRESS
CARL R. 0*eS.L
DC TREASURER
CLIFF SMITH
METROAWHIcS
0*4LL CORP
CWP TELsHOFE
ANEELA Davis
ROGER WILJNS

IST VIRGINIA
CURRY COPY
PALER NAT'L

IASHINGTON TIMES
CASH
CLIFF SMITH
W&IN6TON TIMES
WASHIN6TON TIMES
INSTITUTIONAL DEVLOPE)IT

ElJINS INTERMIANTAIN
T:MES PBLIS4ING CO
SWtJRN CONN. NEkSWER
DAVID 64IT14ILL
CARL R. 0*IIELL
6ESTERN UNION
CLIFF SMITH
TRMW WORLD
CLEMSON UNIV.
STE'VE MQ
ROBRT G="
CLIFF SMITH

CLIFF SMITH
SwASHINGTa&4 rrmES

DAN CONRAD

400.00
8.00

40.00
114.92
72L 00

93.007'3,.O0

M.0746.. o 7

944.46

58.00
14.,n.

125.00
8.40

!78.56
3.500.00

25.00
12.250

148.40
762.69

U. 14.0

740.40

1,500.00
*00.00

5.00

26.30.40
1. 000. 00

17.00
50.00
15.00

. 000. 00

1.713.31
2,500.02

160.00

850. 62
10.00

6z0. "k)
165.00
840. 0

7.000. 00

2 65. 06~
7.00

%.. 10.40
.ON0. 0
c.50

TW NFIJ ISN6
CuS
ADYWISaOT

OFFIC SiPP.IE

WLIES
EQUIP. REWAL
IRTUORK/PRINTING

PRINTINg
GIFT
Sl*LIES
COURIER

CABS
Po-U. ATIG/IJ4 ISINS
COI LTNt FEE
FILIN6 FEE
CABS
STATIOARY

LEAS EPNS

PAYLL
PAYROLL

PUB. R .ATI N/FUNRRAi c,

DELI VERY

ADVERTISEfNT

TRAVL/FUDRAISING
CARS
ADVERTISEENT
SUPPLIES
ADVERTIS 0T
ADVERTISEMENT
ADVERTISEMENT
ADVERTISEMENT

MINTe4ANCE
CONSLLTW# FEE
40VERTrzmeJ4
CASS
TRAvE/FiDRAISING
ADVRTISEMENT
AIC3L14TING FEES
ADVERTISEMENT

SALARY
TRAVEL/FLNRAIS ..G
CABS

ADVERT ISEMENT
ADOVERT::E,eT
CCNSIL TANT FEE

DES RIPTION



w
ERICA.N CONSERVATIVE TMt STATE ELEC7:N FUND

CASA wISBURS.'eTS AN ARALS
SC1EUL.E 3 INCEPTICIN rTRU OCTOKR 24. IMsz

DATE
04/30/65
04/30/85
04/30/95
04/30/85
04/20/83
04/30/85
04/30/95
04/30/85
04/30/85
04/30/83
04/30/85
04/30/85
04/30/85
04/30/85
04/30/85

' r 04/30/85
04/30/85

S 04/30/85
04/30/85
04/30/85

rf,, 04/30/85
04/3o/85
04/30/85
04/30/85

"" 04/30/85

04/30/85
04/30/85

i~. 04/30/85

05/31/85

0131/85

r, 05/'31/8

05/3 1/85

05/31/85
05/3118
05/31/85
05/31/85
05/31/85o n .A18

,)r,21/85
05/31/85
05/31/85
05131185
05/31/85
05131185
0=.31 85

/85 31.8

RAIOI AINS
FEDEIA EXPAES
STATE FAM
STATE FAM
STATE FARM
Cap
LANIER
WHITON EXPRESS
PREPRESS
LANIER
PAL ER iNAT'L
INTERM. WANK SERVICE
DC TrwlAR
CWT. OF TWARY/ND
CWT. OF TREWJRY/MD
DC TREASURER
COMPT. OF TREfiURY/ND
CLIFF SMITH
CARRIBEAN AMER. DIR.
MLIFF SMITH
CLIFF SMITH
UNITE VIRSINIA
ANGEA DAVIS
DC TREASURIER
ND COMPTROLLER
ANW.A DAVIS
CLIFF SMITH
IRS

PORTER/LEIHTON FOR SOV.
DAVID WHITEDILL
CLIFF SMITH
CLIFF SMITH
CLIFF SMITH
ANGE DAVIS
POLITICS IN AMER
CLIFF SMITH
X POSTMASTER
DC POST ISTER
ROGER WILJINS
CARL R. O4HIL
!E

CLIFF SMITH
STEVE MC1 G

CLIFF SMITH
C&P
C. CK EL.
RBET Goo5000
R ICHMOND1 TIMES

W.4.70
2%00

410. 10

306.90

500.00
960.5300
20.00

3.,978. 37
346.75
,v8. 26

1,009.5!
SO8.80

11100.00
6.00

75.00
6.00
6. 00

1,000.00
16.00

270.50
743.18
748. 4
54I.62

5 ,108.86

5.000.00
170.00

1. 839. 03
6.00

10.00
4.83

499.00
6.00

183.00
10.01

740. 40
4,000.00
5. 000. 0

25.05

15.00
.4w0. 00

6.00
1. 369.03
3.000.00

%.,385.00
78. '0

DESCRIPTIGN
ARTWORK/0INTINI
COURIER

INSURN
INSUR E
PHON

EOUIP RENTAL
COURIER
PRINTINS
EJIP RENTAL

1384 PAYROLL TAXES
1984 PAYRCL TAXES
1984 PAYROLL TAXES
1984 PAYRIL. TAXES
1364 PAYAL TAXES

SURETY DO NO. W/H
CABS
PULICATION

CAS
PUB. RELTION/FLWDRAISIN6
SUPPLIES
PAYROLL TAXES
PAYROL. TAXES
PAYROLL
PAYROLL
PAYROLL TAXES

PO.. CNTRIBUTION
MINTE?4N
PAYROLL
CABS
CAS
SUPPIES
ADVE.. T I SEMNT
CABS
POSTIAGE
POSTAGE
;AYROLL
PA-YROLL
ADVERTISEENT

CABS
ACOUNTIN6 FEES
CABS
PHONE
CONSL'A.4T FEE
ADERT:S IENT
NSDL I CAT IONS



* '4QICAt Co~sEavaTtow TRUST STA.E CLECTW tO
C.'a0 ISBURSE24NTS Am ACC MISle, I ru

SC CDULE B 1ICPTION THOU OCTOBER V24. 1%85

PAYEE AOUNr

05/31/83
05/31/83
05/31185
05131/85
05/31/85
05/31/8
05/31/85
05/31/85
05/31/85
05/31/85
05/3118
05/31/83
03/31/83
05/31/85

05/31/8305/31/85
c- 05/31/85

05/31/85
" 05/31/95

05/31/85
05/31/85

O" 05/31/85

05/31/85

. 06/301/85
06/30/85
06/30/85
06/30/85
06/30/85
06/30/85
06/30/85
06/30/85
06/30/85
06/30/85
06/30/85
06/30/85
06/30/85
06/30/85
06/30/8506/30/85
06/30/85

06/30/85
06/30/85
06/30/85
061301'85

36i 3/35e

W4.LSTRET JML
X POSTWER
LNITED VINSINIA
COLUMBIA Imc
FEC

MIFF SMITHDAID IMIIVIILI

GOODMAN AMC
ROMAR WILKINS
AGI 0Iris

ELL COVIS
DLA CONRA

CLIFF SMITH
RO1 CON CAm
hINSTON EXPRESS
WESTERN UNION

0IER
POTOMAC PERSONNELL
81 CATERERS

FEDERAL EXPRESS
WASHINGTON TIMES
PUROLATOR COURIER
GARY TAYLOR
WESTLAND PRINTERS

PEFO
CAP
Tr

ATT

7RVE ORILD
LANIER
LANIER
ITT

DONEL CORP
HADJI
RAINBOW ADJORKS
CiP
SEDAN A If RGE
DIF OFFICE FURNITURE
DAVID W4ITEHILL
NtCI.AEL JOYNER
ANGELA DAVI S
PAJER NAT'L
CLIFF SPITH
C. 0*#aL
OGEi WILKINS

ROBERT AMNOD

41.00
114.00

1.000.00
84.80

110.40
170.00

1.083.24
6.000.00

740.40

767.69
2. 50.00

964.532
22.16
45.75

372.90
286.,,5
720.03

33.45
1,081.45
1. 819. 5
1. 110.17

11.00
I03.52

1.106. 46

77. 12
81.89
64.93
6.22

187.00
2 .60
40. 97
150.62
S51.30

1. 425. 00
1.000.00

500.00
613.67
750.00

47.0
170.00
17.00
3. 23

"o.00
15. 00

6.000.00
740. 40
105. 0

, r1VLICaTIONS1POS TraI

PUB. IELATIONE/FIAAI SINS
PUILICATIONS
FILING FEES

MAINTDecE
FAYRGLL

ADVENTISDEJW
PAYROLL
PAYROLL
M NEA0D/. OC
COSLTArT FEE
PAYROLL
IEROXI 6
COURIER
F NDRAIS;NS

TDIP HLP

FIMRDISING
FLNRAISING

AmVRTISew4
COURIER

FRAM[NG
PRINT:IN6

ELECTRIC

EQUIP ReSrA.
EQUIP RENTALTRAVEL/IdNDRIS; ING

EQUIP RENL
EQUI, RENTAL

EQUIP RLN4Tg.L.OVERI' O0 ALLOC
O'VERHEAO A.LOC

PHONE

FljRN ISH !,%S
MAINTENANCE

SPUCTINSUPPL.IES

S$AMK CHA~RGES

CONSUL7NTEC
:YR0LL
!'E P ., ,

OESCRIPTION; ITE



AMERICAN CONSER A'TV4 TMUST 3"4*4TE iLECT:CN FJND
CASH IS3URS TSI" AMA LA( .
S0EfD(L a INCEPTION THNU OTOKI 24. 1M8

DATE PAYE

07/31/85
07/31/85
07/31/85
07/31/85
07/31/85
07/31/85
07/31/85
07/31/85
07/31/85
07/31/85
07/31/85
07/31/83
07/31/85
07/31/85

-" 07/31/85
07/31/93
07/31/85
07/31/85
07/31/85

* 07/31/85O 07/31/85
07/31/85
07/31/85
07/31/85
07/31185
07/31/85

- 07/31/85
07/31/85
07/31/85
07/31/85
07/31/a5
07/31/85
07/31/85
07/31/85
07/31/85
07/01/85
07/31/85
07/31/85
07/31/85
07/31/85
07/31/85
07/31/85
07/31/85
07/31/85
07/31/85
07/31/85
07/31/85
07/31/85
07/31/8507/31/85

ON clo

ID d4ITV4ILL
TLEING
TH FREE PRESS
DARNELL

WESLEY SMITH
STEW NOM
WESLE SMITH
Ol. EXPRESS
M.IFF SMITH
WELLINGTON INTERIORS
LIITED VIRI6NIA
01IFF SMITH
CLIFF SMITH
DAN CONRAD
CARL A. CHANNELL
ANGELA DAV IS
GARY TAYLOR
UIP

TRAVEL WORLD
LANIER
SEDAN & HERSE

WESTLAND PRINTERS
IR ELECTRIC CO.

RAINBOW ADWORKS
RAINBOW AIUORKS
ROGER WIL4INS
CW(NELL CORP
ELECTRIC TYPEWRITE;
COLUMIA BOOKS
SkM6RTEN
CAMRON PRESS
MILLER & AMRY
VIVOWER
CITY OF ALEXANDRIA
ITT" INDUSTRIAL
STATE FARM
THfE ASSOCIATES
VALLEE. INC
DAVID WHITIHILL
CITY OF ALEXANDRIA
NWLLREY
C&P
AT&T
IRS
IRS

3. 000. 00
5.000.00

316.86
340.00
172.00
139.9'35
91. 50
73j. !0

1.000
, 400.00

6.00
40.00
6.00

1. 37. 31
1.000.00

6.00
6.00

3.000.00
6.000.00

93

101.76
861.31
32.00
146.15

1. 148.57
69.4763.427

111.34

1, 209.54
. 08. -23

381.2.3
138. 75
45.43
12.49
71.30

1. 0-x. 00

17. OC

104.61
1. 6,: S. 43o

170.00

1 13.

477.
807.13

C C. i

CONSLTidT FEE
ADVERTIWEN
PW RELATON/1FUNDMISINS
MAINTE.'aC
PUBLICATIONS

PUBLICATIONSR'J3CATIONS

COWNGULTWT FEE
CC NTIN FEES

CABS
COURIER
CABS
FURNIS4MS
PU. RELATIONS/FLI5ISNG
CABS
CABS
CONSILTA T FEE
CONSIULTANT FEE
SUPPLIES
FRANING

TRAVELIFUNDRAI SING
EQUIP RENTAL
LEGAL FEES
ELECTRIC
PRINTING
MINTEDNCE
ARTWORK/ INTING

WRORj(/PRINTING
SLV-LIES
OVER HE D/ALLOC
MRI'NTENNCE REFPAI R

S$ IES
PHOTOCOPY ING

OFFICE FIJNiPYMT
"DIP HE,.P

IN su ;ANCE
EoUIP RENTAL
;ENT

MINTENANdCE

EQUIP ;'URcXASE

;AYROLL TAXES
-QY ROL 74XES

ESCRIPTIC



AERICAN C~.SE~rvA'o.E TMJST ST;T.E efloC7:i FJ
CASH 03&0SEMENTS " ACS1AS
SOEDULE a INCEPTION T OCTOBER 24, 1RS

ATE PAE r oUi

07/31/85
07/31185
07/31/5
07/31/85
07/31/85
07/31/85
07/31/85

08/31/85
08/31/85
08/31/65
08/31/85
08/31/85
08131/85

N, 08/31/85

08/31/8508/31/85
08/31/85
08/31/85
08/31/85

09/30/85
09/30/85
09/30/85
09/30/85
09/30/85
09/30/15
09/30185

09/30/85

10/24/86

10/24/86
10/24/86
W3/24/86
10/24/86

IBC
NAT'L IFO DATA CT R
CLIFF SMITH
ROGERWIU(INS
P LMER ?AT'L
ROBERT OODMA AGENCY
PAJLER NAT'L

TERNINIX
RON CON CAMERA
DC POST1TER
ANGELA DAVIS
JONES COLAD GROWP
RON CON CA ERA
ANGELA DAVIS
DAVID WHITEHILL
DOLE FRANCE
CLIFF SMITH
AMERICAN PO.LITICA.. REPORT
BARRONS VGZINE

J. PARKER MILEY
CLIFF SMITH
CLIFF SMITH
JONES COLAD SROIP
DC TRE. SRER
COMPT. OF TREASURY/MD
CLIFF SMITH
KEIP-0URRETTE

CL: F SM ITH
KURT HERGES
Isc
CLIFF SMITH
CLIFF 3ITH
CLIFF SMITH

It.000.00
U14. 0$
6.00

740.40
32. 38

1. 700.00
10.00

37.150
58.99

26 .00
10.68

700. 00Iao. O0s18.55

3.71
190.00
71.76
6.00

135.00
a5. 00

;24. 0
13.00
6.00

800.00

99.13
6.00

.0014 1,. .2o
'.1.25

12.0.00
,0.00
15.00
3.00

COLTAT FE!
PULICATIO
CABS
PYROLL
CHECK PRINTINS
AD AGENCY
WIRE FEE

PEST EXTERNINATIC4
IEROXI.'46
POSTAGE
StMPLIES
PRINTING
POSTAIE
SUPPLIES
MAINTENANCE
EQUIPENT'
CAS
PUBLICATION
PJLICATION

ACMICONTINI FEES
CABS
CABS
PRINTING
2ND QTR P/R TAXES
D GTR P/R TAXES

CABS
FU.RISING EXPENSE
CABS
LEGAL FEES
COURIER COSTS

CABFARE
CASFARE

? .7...71

OESUaIPTioIG

TO TA



uWKN"4

DR. MANY 1. AOD IEWCZ
RIVERSIDE STAKES
MILFORD. DE 1963

MRS. Hxy POPE ALM
180 SMU~ LAKE AVEq 642

PASAoeiA. CA 911o

MR. K. H. ARLEMh
10716 DEEROMD

+ I4JUSTON. TX 77042

P TRICIA D. BEC
10210 STRAIT LE

f O.ALRS, TZ 75229

.0PPS R. BELL
R.R. NO. I
BLOOMINGTON. IL 61701

r- MRS. JAM BIRO*ER
P. O. B0X 360
BOONVILLE. IN 47601

MR. wENELL
2(N) CANDLER
ATL"ANTA GA

R. BIRD
BUILDING
30503

MR. INMAN BRANDON
3.3 1ST AT.ANTA SAW TWR.
ATLANTA. GA 30303

OATE

~~-a~w '

01/16/:

10//43

11107/14
11107/4
12/21/4

11/02/64

04/19/65

01/ 16/15
02107/8
04/25/IS
05/13/IS

02/27/83

112.00
1.50.00
1. S00. 00
3.000.00

38.000.00
5.000.00
3.2n0.00
3. 400.00

2.000.00
1.000.00
4,230.28

11000.00
500.00

5.000.00
1.000.00

100.00

01/16/85

00ilro s

100.00

500.00

100.00

1. 000.00

IS. 000. 00

800.00

500.00

04/06/84 100.00

01/31/85
04/4n/95
05/14/09

250.o0
500.00
2 .,. oo

04/17/85 15.000.00

01/16/85
03/17i85
11/27164

500.00
250.00
50.00

INGI VIDlA,
4SaE TE
A66RESATE

55712.00

7.,230. 26

7. 500. 00



CNTRIWT DATE mim INOIVIMlV

WI. ilLLIA M 11/27/84 300.00 3o0. 00
P.O. 50l 147 insmaauv
B8. ME 3. As

JAMES CAJ4C 03/05/64 5, 000.0
ItO? I NW /M/P 2.1l1O0 70 101. 20
RoIia11, PAII O -910

J. LAm CASON O2/J27/15 10.00 10.00
424 SmUlI MIN - e
SLMdISOG, UT 4

MORS. ROY OlUENJI 03/01/43 250.00
P.O. Box 1264 05/13/85 1,300.00 11,50.00
LUSKj WY WO -

CARL R. OWiE 01/16/85 137.25 137.25
2032 DIBOT RD.
WSHINSTN CC 20009

SAMLL I. CO*.L 01/17/85 500.00 500.00
1970 SMITH ROM-
CHALESMaN WY 25300

ARARA L HIRISTIAN 01/16/65 1.000.00
3601 AXTON LAWE 02/21/83 150.00

M0IEN, KY 40026 04/15/85 500.00 1.650.00

MR. MX .AVITT 02/1 .0/8 100.00 100.00
9207 A4BASSADOR ROil = u===

DALUS. TX 7&247

REX S. MARK 02/20/85 150.00
7460 HERSOEL PAiE. 05/17/18 1.O00.00 1. 150.00
LA JOLLA. CA 92037

MR. W. G. CONWAY 03/01/85 100.00 100.00
P. 0. 8 17921
SAN ANTONIO. TX 78217

FEDERAL HICAG CORP. 02/27/8 100.00 100.00"
ICAO-3. ELSTON 0 U614CH .ICAGO. IL 60614



N . w
3 df

g'zv'~.
~S~GATE

to, Immo on,I C.I00 1113W

MR. FRX DaiwUBTa

LEETSDALEI PA i50%

FORT Moth, nI 76101

DEWR WEST
P.O. BOX 661
1546 CZLE BLVD.

MRS. HAVE J. DOBER
Id l , 1/A.6 K260

* LKINS MOTOR LODGE
P.O. 901 46
ELINS, W 26241

ANNE M. FITZSI1MO
r 5034 LOYOA LAN

ORLIO, FL M--21

FINA & N. IRENE FRANCO
NO ADDRSS ON FILE

MR. JAWS a.
1236 CAP[ITOL
JACKSON. HS

FURRH. JR.
TOWERS
39201

MRS. ST. JOHl G ,RWOOD
180 SAN GQR1EL
AUSTIN. TI 78701

04/23/85 1.000.00

011/13
1127/P4

12/t2/64

0O00.0
0000

1.500.00

01/16/65 250.00

01/16/85 500.00

01/16/85 M.00

02/20/85

1.000.00

&500.00

1.500.00

M50.00
Ins

500. 00

250.00

100.00

:00.00

!4.00

4 , . 6

100.00

04/06/84

11/27/84

01/16/e

03/12/84
04/17/85
04/19/85
06/111/84
10/05184
10/19/84
11/27/84
11/27/84
12/12/84

100.00

50.00

1.000.00
100.00

0.000.00
10,000.00
15,000.00
1.000.00
3. 3a. 6 3
1.000.00

100.00
1,500.00
10. .00



CONTIh8UTOII ~E mtS INUIVWIA

MRS. Do lINED. 51SL/7O 50.00
901 31 0/19/45 1.000.00
FREMONT. MI1 *12 01/6 .000.00 2.500.00

NM. P. t. 0I 3/06/ 1OO.00 100.00
595A SEMY~ LA6, 0100 3-.-.--~

D-Al A. TI 7947

W& NILDA SIFFITH 01/20,I5 100.00
4700 NOM 20I IM 02/21/U 300.00 400.00
A.IN6V , VA 07 Mom-u

MR. ENIEWT P. I4L.EY 04/25/63 1.000.00 1000.00
P. 0. e101 *7 mm m

w , GA 31703

MR. TAT.LL HILLI4 01/27/85 150.00 150.00
4a BEOE LANE
RANOR, PA 19067

MR. A. R. HIXON. JR. 05/13/65 3.000.00 3,000.00
P.0. 901 1105
A,.INBTON, VA 76010

MR. DUMLEY HJGHES 04/19/85 1.000.00 1.000.00
050 CRNE BLVD

JAO(SON, MS 3%16

MR. NELSOlN DINER HIWr 01/16/85 1.,500.00 1.500.00
2400 TW4¥1SIVIM TOIN
M".L4 TX 75201

MR. STUART IRBY 05/13/85 2.000.00
IRBY CONSTRUCTION CO. 01/16185 1.500.00
P.O. BoX 1819 04/18/85 5,000.00
JACKSON. MS 39205 11/07/84 1.000.00 3.500.00

MR. J. M. JGotSOd 01/16/85 1.500.00
ROUTE 2. Xx 40 02/27/85 100.00
KYLE. TX 78640 05/30/3 1. 000. C.. %.600.00

MRS. LINDA 9. JONES 04/16i85 20. 000. 00 '0.000.00
R. F.O. 1
WINDSOR. ME 04363

MR. ROBERT H. KRIEKLE 03/14/85 100. 0 100.00
705 NORTH NOUNTAIN ROAD
,%:'WINSTON, CT 06371



cWN1RIBUTOR

MRS. ANNE L. LOOM
10 WL TRU LA*
ST. LOUIS. MO 63124

MRS. W. W. LY10
4924 DRWARIMO PLC
DALLAS. TX 75,09

ROSINE BLI]lT MADDIN
880 FIFTH STRW

UOINT, TX 77701

DONLD L. ME
SUSSEX ROUTE

KAYCEE. WY 8263

MILLER. S.
NO ADDRESS ON FILE

OMR. & MRS. DONAD MILLS
f 4495 IIODLRW

BME, TX 77703

MRS. PAM NELSON
3.318 S0UDWSTERN BLVD
DL.LAS. TX 75,20

MRS. BARBARA NEWINTON
P. 0. SoX 1098
GREEWIH. CT 6836

MR. JOHN C. OLIVER. JR.
548 OL:'VER 9LD6- PirTSauRG;H. PA sn

AMUTS

1.000.00
1.000.00
1.000.00
1.000.00
1.000.00
1.000.00

01/16/15

0/16/85
01/16/15
Os/16105
12/17/84
12/17/64

05/1 7/65

IZ/17164

11130/84

12/12/93

04/23/85
05/13/85

0 /a/s

011/17/85
01/17/85
01/18/85
02/07/85
02121185
04/15/85
04118/85
05108/8
05130/85
10/13/84
11/16/84
12/17184

Q/10/85
04/23/85
10/tn5/84

1.000.00

INOIV1,*.
AG E

6000. 00

2.600. 00

1.000.00
t l t

100.00

2.500.00

2. 600.00

2.500.00

1. 100.00

1.800.00
zza i

311.800.01

2. 135.00

1.000.00
100.00

1.800.00

33.800.00
7. 80. 00
9.100.00

57. 000. 00
16.100.00
35. 000.00
65. 000. 00
25.000.00
15.010. 00
3.000.00
2.000.00

23. 000. 00

100.00
1. 000. 00
1.*095.00

gaff



COiTAIPUTOR DATE ANOWTS I0Y~

M. w. g. SM. J. 04/1518 2.500.0 .sO.00

P. 0. Box 8C
SAN ANTNIO. TZ 78236

GEOge S. PATTON 11/27164 30.00
650 AS I STUT 02127/85 100.00 130.00
SOMU LTON, W 01,62019

M. IWL NOILN PO ET 02/21/83 100.00 100.00

SANCO Am -

ROBERT Lif TI 76945

DR W. C. PERRY 01116/ 5 5.00 5.00

3620 AUSTIN 1. -
wACO. TZ 76710

NI/NRS. ,,LIUB PIERCE 01/16/85 1.500.00

6040 OS RANCH ROAD 10/19/64 2.101.00
IAN1, FL 33156 11/02/84 1.000.00

11/27/84 4.700.00 9.301.00

MR. JOHN W. IVIEY. JR. 03/06/84 3.000.00, 0 IW RO /9/2 .500.00 5.500.00"

3510 CRANDROOK 04/19/85 25.0 .S.0
wI04IT4 FALLS. TX 76306

DARWIN L. MER 01/16/65 2%.00 20.00

1314 CEAR HILL AVENUE
DILLAS, TX 7520

KENNETH H. ROSE 03/01/85 25.00 25.00

13140 WIdYBUW4 R. .

BLN SROVE. WI 53122

HIRRIS SAUNDERS, JR. 12/31/84 1.000.00 1.000.00

201 OFFIE PARK DRI"-
BIRNINGi0. IL 33

MR. E. C. SCUR.O0 04/23/85 1.000.00 1.000.00
3739 KNOLLW000 = = "=

HUSTON. TX 77019

oR./MRS. aRRY SE6ERPAN 0 ,/23115 1.000.00

5060 CJIGRSS STREET l1;3s,3A, 5100.00 1. 500.- 00

FAIRFIELD. CT 06430

4 R. CHARLES N. S AVE. JR. 12 1.34 100.00 100.1.

5 0 E. 9TH STRET "=2=====

AM KNSA C'Ty. NO 64106



.DATato TE AMONTSAMVIDUA

go. R IOA T. SIK O/12085 100.00 100.00
624 INOI STEET *ms age&&*
W 141TA FALS. 11 76=

MR. JAMES SOUTE 04/13/85 1.000.00 1.000.00
1603 S.E. 19TH ST.. 8112 sa maauut
EDNF. OK 7305

34ENAC S INC, 03/01/85 100.00 100.00
MOUNT AIRY. N.C.

MR. R. A. STIW)Nff JR. 04/25/85 1.000.00 1.000.00
P. 0. wO 910 mm -'
TOLEDO, ON 43661

KATHERINE I. SWIN 11/02/84 500.00
P. 0. BOX 1590 12/31/94 l.000.00 1.500.00
O fNTE Y, CA 93942

c-

V, V. E. TAYLOR 04/23/85 100.00
3459 BIMLEY 05/13/85 560.00

'r DALLAS. TI 7520 01/16/85 500.00
02/21/85 300.00 1. 4w. 0

ELEANO R K. VAN DWU4 01/16;83 1. M0000 1,50m..00
¢ RT. 1. B0X209 3=22282,,,.

EASTON. NO 21601

VE(ER SERVICE INC. 03/01/85 'W4. 00 250. Cv
C/O J("#I TURNU.L LLz:===

P ~ P.O. 901 768
NEWBERG. OR 97132

JAMES H. WARE. JR. 04/06/84 100.00
1512 SOUTH WOODIM 11/02/84 500.00
BTON RVlUE. LA 70815 11/27/84 100.00 700. N

MR. 11MRS. DAV ID H. WARM 042S .500. 00
RT. 1. MAPLE HILL FARM 04/23/85 100.00
NORT RT. AI 4%70 05/30/85 1. >. 3. Ow.,

ARY AICE WILLS 04/06i84 100.00 0. x
503 SOUTH EVANS
BLOOMIN lO .4. 1. 61701



CONURBUTOR DATE

M. FPW E4 . WILSN
P. 0. mo a07
GJUINS W Mt*Z

TOTALS

*1 o. 0011/07/P4

560. a15.a22

IANDI VIlA

M OO.(1

ss00us0.)

-3sse-



. L9U ~ NRCNi t-s.aA: TRUST VTANE -1 il I FUNDCASH OS SDUR S 0 " Ami.S
SCED.ULE B INCEPTION 114U OCTOE 24. IM65

DATE PAVIE

10/31/83
10/31/83
10/31/83
10/31/83
10/31/83
10/31/83
10/31/83
10/31/83
10/31/83
11/30/83
11/30/93
11/3011
11/30/83
11/30/83
12/31/I3
12/31/83
12/31/83
12/31/83
12/31/83
12/31/83. 12/31/83
12/31/a3

I...

C-1 01/31/84
02/28/84

I" 021/2/84
0-2/28/84
02/284
03/31i84
03131/84

r 03/31/84
03/31/84
03/31/84
03131184
03/31/14
03/31/84
04/30/84
04/30/84
04, 30/84
14/30/84
04/30/84
C4/ 30/8*

CHRISTINA CRIAMF I0
OISTIM cmwos
CmIwm I0INGt

CL A. .03. OL
RER MILKINS
CPJL. L OW#MLL
MIM E LURIA
D.C. TRISURER
NIKE LURIA

CARL R. OQML.
LOUIS DOISIODOSE
CAL. . CIEAMLi
CAM. Lt OWHEL.
DAVID WHITIEHILL
ROGER ilLKINS
C I P TE.EHONE
DAVID 1IfTEHILL
LOUIS DONSINORE
CARL R. CELL
LOUIS WNSIGNORE

SEWI&HERGE
CAM. R. OCHANM.L
C A P TELEHONE
VALLEE. INC.
CAM. f. DIELL
OfMEL CORP.
ROGER WL LINS
NATIONAL JOUL.
TWE TROVER SHOP
THE MONOCLE
C & P TELEPHONE
MIKE LURIA
CLIFF SITH
KAY JOY HOFNER
CARL R. ciANELL

4ELL CORP.
U.S. POSTMSTER
PRE-PRESS STUDIO DESIGN
LANIER WUS. EQ)UIPIENT

50000
27.05
90.00

"4.17
750.00
5 000
71.00

300.00
70.00

300.00

500.00
500.00
110.89
50.00
60.00

500.00
36.08a
60.00

500.00
500.00
5m.00

216.80
300.00

72. 79
4a.00

2.000.00
900.00

1712. 2).1
811.68
19.61

130.00
5. 98

300.00
400.00
*0. 0

400. '0

45. 00
519.8L

I. 139. 4

CmLTII6
FICE SU .Y

PRIINTII
LEGAL.
CONUTINS
SALARY
COSLTING

PAIIN
PRINTING
OEM PRINTING
CSLTING
CNISLTANT
OFFICE SJPLY
MEETING EXPENSE
UTILITIES
SALARY

UTILITIES
COMIULTWNT
CONSULTANT

CO ULTAT

LEGAL
CON ILTANT
TaEpOE

COITNT

EOUIP. RENT
SALARY
PUIL I CAT I NS
PU LICATIONS
PUBLICATIONS
TELEPHONE
PRINTING
SULRY

SALARY
RENT

P.STAE
PRINTING
EOUIP. RENT

DSCRIPTIN



r-t"* oCLhVTrmctsLA 
STAMt SOARD Of ELCCTno%-S

CQO(rI-rE CA.%U'MCN *COST-RU3LMONS A.NDLXPE.NiDrm.RSAmfeg: can ConsogvaC lye ?zuac
Sejcqsllg* ,an Lomd

0( Commar, TYPE Of RDORT
I (OWk a.VQA bat

2332 Pennlsylvania Aye:, INW

Ig~ *q 1)at~w~bet

Wdshi4 ,qeoiin, DC 20004

(202) 662-8 700

44MCX. Crv1iw uoA.V wmb

oImIWarP Is

C1 daysWore hIa ?.wady i Manh
o I & yt before IM ta y utM& in w

ol i ~, befam Movembe C^YwW Eimuon

*r6J RnWAcI t* be NW MLAtaf L%.IJ ) ddvi AftW QW Cfogin *(e C
eamnM W GM nA UldG1G 4 .uuoAM U.Aewrw llc~ by an
*(fIr of UN cae=(s.

SLNh,IARY

&W on K AM ULin 6 @( Lan Agqsi

b. Add: Owud- Lmma (14"v Rgo-L j)

t. i.~ an HAM (Limw4Imk LLne S)

f13,262.52

38,261.51

34,789.91

* TOTAL.S TO DATE

* L'7Q 2qA w a-me 7 o( L~apori pb Lim 2B ( Rgp9)

-rm aicIO AM h L im U 0( tug 14m0

* *t= N 0 ____

-Zv HwcaL-ry-

OATH OR AYFFrR.%CAflON

- AftuJy 0( perjury. I ddcue tMAi I he". Muia Ldit m-~t k~~a scP wrrYW4 edo" and .L a-In La theb i<( 9 isg aw come c mt .Lo v-ADte
____ ____ ____ ____ ____ ___

~. ~o( - iemf~buma -7;v7Pws

.1- 
VWNW aAem.w i

3,472.70 0

L 5925,343522



I 1 680

STATM WNT OF RJECOCIULAON OF FUNDS
Rc;on Coverng Pciod From 101 29 ou,9 _, ' "

F.& N'ne of Candidace or Com, ige: Ame&r-cn ConserZAei.,e d, ' ., .. .

FUNDS RECEIVED

zUr:ONS

•..4.-c A (Over S10) 

-p,.-d (0S or 00t less) _

:"rAL. (Add Uncs II &12) I_

K LL-ss: Rebaws and Refunds

S. Los: O..her

TO TA. (Add Lina 14 & IS) ......................

N b LLUne 2-Su' .uxy (line 13 le.s Line 16) .......................

FU,.DS DISBURSED

•: ..-. JR ES

S,-:: B

L,:-. L2.y Dcposlu Refu~dable

L-'.:: Ren: Depou Ref-w .able

Lw. Ot.her

T' f'AL, (Add Lines 19, 20. 21)

!. 73 LLne 5A- u (Line 18 I= U, ") ......................

25,000.00

S 25,000.00

. . . . . ,. . . . . . . . , . . . . .

..................... 5 25 ,000 .00

34,79. 91L5-

74, . S .
.1II

LOAN ACCOUNT

.1 Amowu Las Report

,r.s Reccve this PciOdSdvh e C-Pn I

S *]OTAL (Ad± LLo--c 24 & 25)

' :Lczap R-.aj d ThI.s Pnd- S..hcd u~c C - Pa I i

I - ,a Ba!A=c to Date-ca Line 3-Suffm.u.y

1~~~~~~

1~~~~~



SCHEDULE A
IrE,'lzATION OEF CONTRInUIOs. t..;., S

Amrgcan Conseova.ive ?rust State c:ect'On Fund

Full Nam of C.4,. o46 e Com*.----

Con mwe..a I Ocetapi"and NWa 8 I'. plaPice Of StiunieFwii N80m,. M1eJWng Aftess, end 11p CWC4 Of Comvsn of mot., rham .1~ Sso Am% 1l6(Litt Aapftlbhet *) Aeri. 
p.... 

h s Period

M0r25185 .1s. St. John Garwood 
T1116 perao

/802 San Gabriel 
S p,

Austin, TX 78701 
$

,08, 6478.6 25,400.,

This Peeod

A pcptt to gle

This pm'o4

-l._ _ _ _ _~_ _ _ _ _ _ _ _Pitp I o e

Thit pcr',o4

S

I Ac .'A (,p tc to Z att ..
T'hi p"ro,,

I;
A":C cl to O+tg

I th P'.C.1 k

A+ jcl st t. o ;&tl1€

Avvamg to DoCle

A .C11 1 I0 Ca,.t.,,

nhu P~ff o

. ,A4 c ,,e 1, C nau pcrno4

Aam~rptig to DOt,

TOTAL THIS PERIOD S_ _ _ __
'"______ or. (Complete only ir this is Iast page ot Schedule A)• .gc;.. 

-.



AMERICAN CONSERVATIVE TRUST STATE ELECTION FUND
CASH DISBURSEMENTS
PERIOD OCTOBER 25.1985 THRU NOVEMBER 30. 1985

SCHEDULE B

PAYEE
AMOUNT DESCRIPTION

DURETTE FOR Gov
ROBERT GOODMAN AGENCY
IRS
DC TREASURER
DC DOES
VA DEPT OF TAX
UNITED VIRGINIA
PUBLIC MANAGEMENT INST
CLIFF SMITH
LA BRASSERIE
C. CHANNELL
ENTRE COMPUTERS
CLIFF SMITH
CASH
DAVID WHITEHIzLL

TOTAL

16,000.00
10,000.00

276.00
67.63

1.440.63

10.00
1,000.00
2.500.00

8.00
65.35

3.000.00
74.20
8.00

150.00
190.00

34,789.81
ana3uauaaxz

POL. CONTRIBUTION
ADVERTISEMENT
3RD QTR P/R TAX
JULY W/H TAX
UNEMPLOYMENT TAX
FILING FEES
PUB. RELATIONS/FUNDRAISIN
CONSULTANT FEE
CABS
PUB. RELATIONS
CONSULTANT FEE
COMPUTER SUPPLIES £

CABS
PETTY CASH/CABS, MISC SUP
MAINTENANCE

DATE

10/31/85
10/31/85
10/31/85
10/31/85
10/31/85
10/31/85
11/30/85
11/30/85
11/30/85
11/30/85
11/30/85
11/30/85
11/30/85
11/30/85
11/30/85

qm



. si). Lnth or VimcusL4 STArE BOARD Or MEMCO.%S

00OL4GTIEI CCA.GZN CO-NTRO MNoSs AN~D LXflYDM~UtMAmerjzcan Conservative rust
State sle-oW r~" TYTE OF RD"ORT

o ( COsW44NIN.mI. 1 0 - -.-

1331 Pennsylvania Ave., NNW

washingteon', X 20004

(202) 662-8700

%;= Cx* N~yimj uthorw Nuber

~J&Atwav 0 1986

C 6 4.yi bfon~ Iu a..4 UbYi Ar

C A d& vs brf are I & ?.Umsy in May

1 d ays be(@le W Mady 91 JVw

C A dSA~ ah awc iba C~crarl Geru

C ruw Reo

*F;.aW Repor to I raw m Lain Chuii 0 dani Ata a*~ gIIrj Of tl)
a s a" m"& MY&Id a wmw~uhof swerfino sp by Ai
OMWW *f u-4 ammugiN.

StUh-tIARY

c,- .-. nA uiPeriod From 11/30/85

I. BaLum os KAMd Oljm 6 9 LA& .~n

3. Add: 96lum OuuLuiu Leard (Lima V--P.w 2)

4. Ms Eqmdbk Nadi

a.(um 23-pa 2)

b. Add: OuuadW Leai (Pma. 3~-An, 3)

t. DL anHanld (Um4 kLLm 3)

TOTALS TO DATE

Czu'za.mo Q..at I of Les 3gpm ph&s Lnc of Wk~A R

E .&4 (lbil I of La Repor ph* LUm U. of Lik

*t.zku R.w-AA.-i Ll-4-S&-Uq"J 0

%=um?+0 b

uuvo 21/31/85
43 3,471.70

S3,471.70

& 2,285. 35

585,315.22

£534,628.37

OAnt OR AJFM.%tkJON

~ ua.Iy of p~v1'ay. I ~acY IM* I he~~ ~
.c(. g s om, rr~i.. aM ~iia.

.' '-.-
- .~. - ~ aM r~c~u ma ~aiTi.~u~) bd~, - uhia______________ A

~ ~ ~ 14 1

>. \.%J~~

Nb~

Fcr&.tl 61046SW

K.I,

cmmrr



es IIIH

SMTtLI"NT OF RECONCILLAfTO4N OF FUJNDS

Report Covyiatg Period From 11/30/9S dvoulrh -,_ /LL/.L....

r'uU Nume of Calndite ot Commsttec: American Conse-vaelv* Trust Seate Election Fund

FR'DS RECEIVED

• ,'Jc A (Over S100) --

vnicd (S100 or les) __....

:rA. (Add Line I I&12)

L..ss: Rcbate and Rtefwnds

Las: Other

TOTAL (Add Lines 14 & 1 5)) ...................... ..........

. t To LL'9e 2-Su.,nAy (..ine 13 1cu Line 16) .....................

S

T[

S -0-

-

................... :..... i'

•......... ... ~........ -0

FUNDS DISBURSED

\ rr..UtR.S

.S,.- ul B

. L-.. ULUy Dcposiu Reundable

. L:::: Rent D-pmu Ref..dable

L.".: Other

T- 'CA.L (Add Lines 19., 20 21)

!. • 716 LLc SA-S Au-nry (Line 18 les L.1 1 s) ........... .......

2,295.35

-0-

LOAN ACCOUNT

! Aount Baiwce-LAst Repon

,:r Rceived this Period -,&.du C-Pxn I

S, *3TOTAL (Add Lino Z4 & 2.)

-s: Lanus Repaid This Prod-Shaduk, C-Pan I

Lca.n Balm= to Due--to Line 3-Surnmuy

S.



AMERICAN CONSERYATIVE TRUST STATE ELECTION FUND
CASH DISiURSEMENTS
PERIOD 11/30/85 THRU 12/31/85

SCHEDULE B

DATE PAYEE AMOUNT DESCRIPTION

IRS
KID*ATLANTIC POL. REPORT
UNITED VIRGINIA
CPAC '86

255.35
30.00

500.00
1.500.00

IST QTR 85 ADDT'L P/R TAX
PUBLICATION
PUB. RELATION/FUNDRAISING
ADVERTISERENT

2,285.35
suaausaxausu

12/31/85
12/31/85
12/31/85
12/31/85

TOTAL



i% in - EkLI ( F NtXC N tASTArE 5OA AD Of EL CrI 0 S

Ameria C sor*tive Trust
Set* Election TFnd Of REOR

1331 Pennsylvana Av., AVj V18

Washington, DC 20004

(202) 662-9700

oI d~y befm art da I IiTL MAY
CI &Yi b(oct W lkdmA7 94 Sia

o ey Wfam ro m.7tba CATWwt £JWoA

o )0 d~yi &a oabCwJ
C Ma A Rewf

*r..-. en t b f;. 0 rt I~u OLai 30w day% u Qw dcosi of
M=Mi gid mug Uldiei a IuMcu"JOS £AC Y0I £LSd try LA
.(tkw a( LM wa%=L.

:- .cruW Puiod Ftwus

i. BA.LL oo K&M (tira 6 of Usa pon)

:. Conuibwtoc Rdv (UM~1-aw

3. 4 BLU- (>JWUnId LOWS CUM U-9sW 2)

4.4 P~odb.Pt4

5. maua:

4L (Urw 11-9'rw 2)

b. Add: 0uuadL LMMr (Prew. R9POK-UM J)

UL6- aH&(Um u4 .a WeS)

SUJCAARY

Lhr~a~h 2/21/86
ftO~s 1,8635

2,900.00

4,086.35

1 9596.35

TOTALS TO DATE

ajoe~ 7 of Lea Rgpbs L&Uc of idia Lepon)

*~k~J&9~Ut -4-SadaaI 0

OAf! OR AfFMLAMIN

X- ft -. peiw.I.drtd rwCALO b q.-.ww xTuv dmuaM A=wj dt b a

ItC' a SC a9*" t IA a M w.

* -- Mo tu U (aT~tu) befam - Ow -y , y of______________

~ C1 2ma £Xp~i obO - 1990 > '**\

rrirPa 110%6344a

956.35

S585,585.22



II f6ld

SrMCET OF RECONCa..ATION OF FUNDS
1/1/86 2/l/16

Report Cove=&n lNiod From _ Uvough .. _

FuJ Nu3n of Cand:d.tc or Cow.itte: American Conservaeve ?ruse SCate E1ect:on F'.Ind

FUNDS RECEIVED

... ULONS

-d1c A (Ov CO) -100)

.cmized (S100 or lss)

T '.lrAL (Add Lcs 1I & 12) I

La.s: Rcba: and Rcfwdj

* Ls: Othcr

TO TAL (Add Line 14 & IS) ....................

.,,:l Tb Line 2-Surr..zy (Line 13 I .s LL,in 16) .................

2,900.00

S 2,900. C

2,900.00
..... . .. . . o,

FPJNDS DISBURSED

X PE, U rruJRES

S1.cd u! B

) L::s: 1U=:y Dcposiu Rcru. dable

. L--: Rcnt Deposlu Refundable

_. T" rA.L (Add Lines 19. 20. 21)

" To LL€c ,A-Suw .-nmay (L.,inc 18 s L .2 ) ........................................

956.35

S)?56 . 5

LOAN ACCOU'N"T

.~uRccve th.is Pcriod-.-Sdulie C-Pi I

S '13TOTAL (Add LLxs 4 & ~2c)

I L ,.u Repaid Thla F.,--S,-."odu. C-hai 11

Lza- Ba.a' to Dze-4-o Line 3-Su.r.ay



AMERICAN CONSERVATIVE TRUST STATE ELECTION FUND
CASH DISBURSEMENTS
PERIOD 1/1/ TRIIU 2/21/K6

SCHEDULE a

PAYEE

INTERNAL REVENUE SERVICE
INTERNAL REVENUE SERVICE
DAVID WHITNMILL
GMH ENTERPRISES
DAVID WHITZNILL

TOTAL

AMOUNT

383.85
164.50
190.00
28.00
190.00

DESCRIPTION

INT., LATE PAY.. 1984 W/H
FUTA TAX 1985
UTILITIES
PUBLICATIONS
MAINTENANCE/CLEANING

956.35
u aasauawau

DATE

01/31/86
01/31/86
01/31/86
02/05/86
02/06/86

0



EALfl.I Of IsUCIN4

CObL'GTI1 CkAf.U'C.N CONT*RIBUIOSS
American ConaezvgCzve Trust
Statg- EIcInply"A
0( Comurtai I
1331 Pennslyvania AV*. o NW

et.eeiam Nhumb"

Washington, DC 20004

C:.S4'"u. ZIP

(202) 6052-8700

C,>,*. - NrumT~ 2phouw Humbw

STA~t BOARD OF ELECTIOS

AN%%D LUL EDIES

TIME OF REPORT
tCrwk t4xvGpniag)

o JIAAUar Is

o i da be(0vw I a Ambew in mh~a
XV~apfte~I1Lmd~u~Nav 1996

o 1 d&Y W(0et ZM tom.AT in~ Ju

o I d~ay% Wc(o Moivvwmbe~ C~re-Wi E.uan

03 A diyl elwa MWba CA~cr&I Uion

o FU:mi Rpor

*F Vwa Rprt to be r%;wi no lat th A e.&Y du &N CtoKIr4 Of L
minmt &M mtsaua W r&uun "gazew Ia inW by &A

o(1aw of ow constm

SUNM04ARY

:.-~4Pciod From 2/22/96

i. 3a&.m ou KiM (Umn 4a( Last Raport

i. Caribuow RxmvW (Lim 17-Pw 2)

3, A.4: a&:&= OuAwwMm Las, (Umn 2&-q 2)

5. Ecaws:

bAdd: OvuuML-4 Loam M. LCP-Lmr 3)

-. ~r 8n0Ia od(CUm 4 ku Um 3)

4/25,'86

99.19

TOTALS TO DATE

* C LI= 7 of Lam Rgc phs Lm I o( iha R awn)

* -w- (L.bc I a( Lma Rpm pka Um Ua Ge th Rapr)

* - 36L-Uz LU- - uI.q 0

3,130.00

.4 AJU. (Ad

.99.18

2,030.82 NW

9 S5a4 4,1

OATH ORt AFFUtknXfO-*

- - rEa.Jy o( perjury. I dare idi t hwoc ao t~ii mva% kbddi

~~ ~ Ociobw N

0

A Y4

rLp^ -C 110"S64



STAMENT OF REONCIMAON OF FUNDS

Repon Covaing Period From .1U./ .. ,voug /

FuLJ N~znco CAndad.2tgomr ommh: American Co~nSzrv elv* TruSc STate S1ectlon Fund

FUNDS RECEIVED

•" TIONS

',.erni d ($100 or l0)

T')TA. (Add L.n 1 & 12)

Lszs: Rebates &, d Rcfunds

Lass: Ot .er _

TOTAL (Add Lins 14 & IS) ....................... ............

-t Tb Line -Summry (Line 13 less Line 16) ...................

$

S

SS

..__.__.__._.._ .._ .._.__.__.__._

. . .. . . . .. .. . . .. . .

FUNDS DISBURSED

SB-255.39

. L:-: UL.Z:y Dcosiu Rfundab!e I

. L .: ReDpc-.iu Rcf.-.dablc I

U...: ()h US 7reasuryr W/H Tax Refund

. T, :rA. (Add Lines 19. 20. 21) :-. ,:

T Lc A- S..ay (Lic 1S8 1 .cui nc" ) .'..................................... S

LOAN ACCOUNT

:t A"ount BL.'-L.ut Report

. ,'ri Ro=ved t.his P=iod-Z.%.dujc C-Pai I

S, 3 T6 TAL (Adi LL. ,a u &s)

I .: r.-c.s Rc,,id This od-S-.hedu/ C-P rt II

L.a Ba.. = to Daue--to LiUn 3-Su..ru.jy

I)



ANERICAN CONSERVATIVE.TRUST STATE ELECTION FUND
CASH DISBURSEMENTS
PERIOD 2/22/86 THRU 4/25/86

SCHEDULE 8

DATE

02/28/86
02/28/86
02/28/86
03/31/86
03/31/86
03/31/86

T 04/03/86

PAYEE

WASHINGTON REPUBLICANS 86
BRADDOCK PUBLICATIONS
WASH. BUSINESS JOURNAL
CLIFF SMITH
WASH. BUSINESS JOURNAL
DELTA AIRLINES
DC TREASURER

AMOUNT

45.00
39.95
14.97
16.00
14.97

100.00
25.00

DESCRIPTION

PUBLICATIONS
PUBLICATIONS
PUBLICATIONS
LOCAL TRANSPORT/CABS
PUBLICATIONS
TRAVEL/FUNDRAISING
ANNUAL REPORT FILING FEE

255.89
tssUawa23us

TOTAL



"'CMT~io~frC STATEL 50A RD o r EL ECn 0.%

COSCUrTI CANU'AIGN Co.sTiM illos AN kD LUN ME
Ame::Cjn Conaezvacji rUa~

Sae 9ss - .- TYPE OF RD'PORT

1331 P~nnaV4Yani. Alvo.-, NVJ

C I dayi be htIa 1'M& to ah

C 1 iayi *rr I a ?Pda inMA

)an u beolir wM T0u isn 1956
0 1 em yi bef a oty be CkrWJ E-wo

C )Q emi), h~w ?40,=w' basgs G~a e

C r6%9 a90*
*r.We1cw to be Aw no 6uft") dyiu clotims Q( L

wwt aM muo indudc a wammuon inw~r:-t 5 ty W%
o(tw of Ow awmtw

SLTNC4A.RY

5/321/86
S

~ IL
1
. dl

a. Am onHM (LUm 6 d LAst Impor)

I Coruibuios R~cv (Limw £7--pwg 2)

3. AAI: S&1am 0uuuWM9iA Laam (Um s-pp 2)

4 VAJ p cmd P4-

b. Add: Owutaitt Law, (7imv 3.ga.-Li 3)

t. Ba.Lgja Han(im4 ku Um S

TOTALS TO DATE

C.-cN- X;= aloe 7 of Lax Lgm -h Um 2 a ol hs Lqm)

-A-aa (lac I o( Lim 3pm~ -b Une Sa oi Iqhk

ot-: N ~ l-dSdvm

5332:5.22

~535 ,634. 40

OATH OR AFM4lO0N

~msh of~vjry.I d~awLMII t aaa~ ~ rL. Wo Lt bcst C( ICY k i±c

~t. na a~* ~ a ~~P . I

:- " aM = t~u o (a1S'dvm) bda fte i _________ day of--~ Z' -

.TI5 *'C 
*'mm& 

2T"191

I..tc% 0 Ila& Nwimbf

Washington, DC 20004

(202) 662-9700

,v= Coen Nyspwi Ukphaft Numbw

ll%"%.*k

t



I. I eb e

St4TA LNr OF RECONCLIAON OF FUNDS
4/26/96 //6

Rcport Covcrig Period From 412618 . 5/ou/h96

FuL Name of Cndid.ate or Comrtt :, Ame"r can Conservaive Trust Sete E ection Fund

FLNDS RECEIVED

'- U7 TONS

-.:We A (Over $100)

cmized (S100 or less)

'rA.L (Add LinelsI I & 12)

LU:ss: Rcbates and Refunds

Lcss: Other

T)TAJL (Add Lines 14 & IS) ................... .

., : Tb Line 2-Su nary (Line 13 less Line 16) .....................

-0-$

1 -0-

S

o . . ,. . , . . . . . . . , , o .( . . .

-0-. . . . . . . . . . . . ... ..

FUNIS DLSBURSED

? IE.'3 mJRES

S,.:.ccule B

L:I. ULLIiy Deposis Reundablc

'-': RenI De'pOsu Rfu.ndasble

Other

T, rAL (Add Lines 19. 20, 21)

To hLneiA-S miary (Lne 18 lc.sLL Ue2) ......................

-0-

()
-0-m

LOAN ACCOUQNT

.%~ A~ount Baiancx-Last Report

I~~ Rccve th~is Period -Sdieule C-Pun I

S :TOTAL (Ad Lin 24 & 2)

: .: oan Repaid Thi Period-S,:eduk C-Pi II

I .n BaUnc to Dle-o Line 3-Surmmary

T

S

I

S

$S



".' .M O~.flIo VERCIN4 STAML BOAR.DOf hLECcrO%s

AmrcnCONZO I a CAMI'AJCGN CON rL;LrrTJ~nS AN7D LULNMMRU
AmrcanConse'/acj.v* Trust

57ac* E.lction fund ITNfl OF RDPOWT
.. of Co"M on uI (Cwk szvoa bag)

2331 Ponnsylvanla AVE NN

.. C" -q tL~s m~aabi

Washizngton, DC 2000.4

C. *S;a. ZIP

(202) 662-8700

= C'XA Nram e phow ti

o 1 days beo lea ?QdWa In Mas'*h

1 4&d~y% beforv '.' T'n±. int Juw

XV ~y o .i'e7itba Cvrcw~i Ehwun 2 956

C )0 dA~ &Ilx S-a ba Gcr-crai Ewoi

C r6,jW ACP*o

Orm Rc~cAn tob ,Wn Iff Ohm ) l d aha du .%c cou.im of Ow
waxot & ust tI'did a USCUaLuon "szefl tr~ y a6*1
0(tuw o( otw commicu.

SVKNAARY

.,vv4 PwiadFr~m 61

i. SLLAm a HaM 4.w am6 ( L&A R,~nr)

!. contrbutuow Raiv (Lima 17-pvw -)

3. A.'4: UU~M OUWMi4 LOaM CUiM --
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STA3TL'"%MY" OF RECONCrATON OF FUNDS9 6 1116 18
1t;ort Covaklg Period From 6/-/6.uoui, 0/1 5/96

F.Ii Nune of Caudidate or Commi ccc: American Conseov.atc.v Trus SC.ee Election Fund

FUNIDS RECTIVED

.ULT"ONS

7.%.le A (Over1) 

~eid(SICO or lew)

T.'rA. (Add Uic II & 12) _

, .zs: Rcbhte &Ad Rcfunds

TOTAL (Add Lic I4 & 15) ....................... ............

N.- c 7b ii 2- Su:...r- y (Line .s LL." 16) .......................

FUNDS DlSBLRSED

"..ED ,rTU?- S

B 1,413.355

, U y Doe-osi',. RP.7-.abl

--.:Rent. Depoit Rer.'-rdabl

.-' : Pefd C Research Service l"

T' :VAL (Add LL's 19. 2. 21) 20.QS

, .L.,A _ ~..I )................................ ..... .............. _,' 3._7_,

LOAN ACCOUNT

S:rs R== ed th: is d-S.5,¢C-

S S: !'ITOTAL (Ad4. -L-xs R4cpc)

- I. :.-.s Rcaid This Piod-S,uhduk C-a I1

_.A- B. .-. :o Date--o Line 3-Swum.ry
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AMERICAN CONSERVATIVE TRUST STATE ELECTION FUND
CASH DISBURSEMENTS
PERIOD 611/86 THRU 10/24/86

SCHEDULE B

PAYEE

J. PARKER BAILEY
J. PARKER BAILEY
PC RESEARCH SERVICES
HERGE, SPARKS, C. & B.
KING FLORIST INC.
WESTLAND PRINTERS
MCI MAIL
BAUMGARTEN
SCRIPPS HOWARD BUS.JRNL
FT. WORTH STAR TELEGRAM
KING FLORIST
HUMAN EVENTS

AMOUNT

132.00
132.00
540.00
260.36
110.00
84.80
4.00
10.00
15.89
37.50
57.00
30.00

DESCRIPTION

ACCOUNTING
ACCOUNTING
PUBLICATIONS
LEGAL
PUBLIC RELATIONS
STATIONARY
ELECTRONIC MAIL ACCESS
3 RUBBER STAMPS
1 YR. SUBSCRIPTION
3 NOS DAILY DELIVERY
PUBLIC RELATIONS/FLOWERS
1 YR SUBSCRIPTION

1.413.55
222=2 223 3

DATE

7/31/86
8/31/86
8/31/86
8/31/86
8/31/86
09104/86

ilk 09/04/86
09/04/86

C.", 09/04/86

09/04/86
10/02/86

,^ 10/14/86

TOTAL



7cVT

Aawic tory Inmai~2wt

STATS WLECI'Z0i flI
MECRBI 31, 1g6"

ASSETS

CASH AND M ARKETASLE SECURIIES
GENERAL A/C 0 PALMER
PETTY CASH
OTHER INVESTNgIgT

TOTAL CASH AND MARKETABLE SECURITIES
ACCOUNTS AND NOTES RECEIVABLE

AFFILIATES
'EMPLOYEE ADVANCE

TOTAL RECEIVABLES

FIXED ASSETS
FURNITURE AND EKUXPSENT
LEASEHOLD INPROVEIENTS

TOTAL FIXED ASSETS

OTHER ASSETS
I'. PREPAID SERVICE CONTRACTS

TOTAL ASSETS

P/R TAXES PAYABLE

NET ASSETS AVAILABLE

STATENENT OF CHANGES IN NET ASSETSFOR THE YEAR ENDINGDECEMBER 31, 1986CONTRIBUTIONS

OTHER INCOME

TOTAL ADDITIONS

PROJECT EXPENDITURES
DIRECT FUNDRAISING EXPENSES
ADMINISTRATIVE COSTS

TOTAL DEDUCTIONS
NET INCREASE (DECREASE) IN NET ASSETSNET ASSETS AVAILABLE AT BEGINNING OF PERIOD* NET ASSETS AVAILABLE AT END OF PERIOD

76.25

0.00
0.00

76.25

0.00

0.00

0.00

4#607.19

0.00

4,607.19

11,100.00

0.00

5,783. 44

(13.503. 88)

(7, 720. 44)

UUU33U3O.
3 O0

105,410.00
52.57

105v 462. 57

22,684.90
2,320.11

95,071.54

120,076.55

(14,613.98)
6,893.54

(7,720.44)

ZUauaauza:

1331 Pennsylvania Avenue, N.W., Suite 375 South * Washineton D.C 90uA t9nA% z -c)Q'At
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10/31/U KIN

Pwm
Pin

PITZ

SPITZ
MI1FF
SPITZ
MIFF

I

ACT O

TOT OCTUE cCX ftflOn

ACT. w

ACT5 w P
ACTU M SE
ACTU UPFSE
ACTU W SE
ACTU UPSE

om.oo

1 0,10.00
1,000.00

as, owo.

tlo10.00

GAnMoD, MRS.
ANDERSW, VIRGINIAIRRml"

SPITZ
Kis0.,,FF

TOTAL we= NTrImsIUI

TOTAL cMNTRIRhDTII: -18

11/03/6
11/05/86
11/06/86

ACT SEACT SE
ACT SEF

ACT SEPACTIEFACT SiE'
SEF
SEFt a

4,000.00
5,000.005;oo.oo

105,410.00
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COMMcrE CA AIGN cONTRIUTIONS AND EXPENDrItRES
___ ___ ___ ___ ___ ___ ___88DEC-9 A190

American conservative a,-,,nt-Sta I~eetinn d "TY E OF REPI. DaA
(Ceck sl aqr:&&a box)

1331 Pennsylvania Ave. NW Suite 375S
--Ia l Box NiaRW

Washingtnn W.. 2flflflA'
City. Su. ZIP

(202) 662-8700
Aj, Cod,. Dail tm Vkow Numb

X AMENDMENT
0 JanuayI$ Co

0I days bcrom hI dbaday Is Ma

0 1 days befort l lbandY inM&Y

0 I days Won 12nd Tusday in June

0 & days biow Mawmnbe Qmu Eheiion p

0 30 days afta November G-n Elction

0 Final Repon*

*FIU R.pon to b wrdad w laic t1 30 days afIs the dosln of ih
accow and must Indude a wUmiaao swormai dpW by &n
Offtcc of the oomlnttus.

SUN4ARY

g.c-i Covaing POWa From *AMFE.NMFNTr 'FQ 10 4l CV. 18ra

I. - alamo HwaM(Lkc6 ofLAmRport)

40&. Conuibutioaa Ramcivd (Line 17-pme 2)

3. Add: Wa, mi ouuuma L,.m 0.1m 26-pa 2)

4. "iw E aco& P.ads

S. -. :

a. W 1--pw 2) ,!! 0,2

b. Add: Outanding Lau (Prey. epor -. ne 3) -

TOTALS TO DATE

I. cmagbAkm 0-ie 7 of Last IReort pk Lim 2 of Ms t ep)

tLni (Liae I of L .port i LIIC Sa o ths Report)

• ' *tk.. P-z.iLki UJd -Sd,& & D

I.Cpmp .wry PALMER NATIONAL BANK

02001276

;0e

C)

t 1,887.35 '-

102,507.00

* 104,394.35 --J

, 101,801.28 )

• 2,593.07 S

691,222.22

688,629.15

.t ... . 0

OATH OR AFFIRMATION

p enAby o pajurw. I deiaw taw I haw cuuzad this mpcfl, hdui aaapyz2nua~ a~ d to the biet o klhowlodc
I 9. k is" mcr ~ect. MW complete.

;, bed an~d swam to (sirluvsd) bc(orw ans ay

my~~o' r cX.-rsso cxia .19w

/MYPb

rtro.'.



* .~' ~ .. ~ Ia4~SW

STATEMENT OF RECONCKLIAIION OF FUNDS
AMENDMENT

Report Covains Period From -1 through 1 1,40,LB&..-

ruU Name of Candidate or CMmttee: AMERICAN CONSERVATIVE TRUST-STATE ELECTION FUND

FUNDS RECEIVED

.AUTIONS

ule A (Over $10D) __. __

-nized ($100 or less) _,

rAL (Add Linos I I A12) I_....

L4 Ss: Rebates and Refunds

Lcs: Other Bank wire fee

T )AL (Add Lines 14 & 15) ..................... . ...........

Tb Line 2-Surmary (Line 13 less Line 16) ......................

LSlO2:5500.Q

3.00

............ )

.................... 2 7 o

FUNDS DISBURSED

I- )ITURES

S:,.cdule B

L Utility Deposits Refundable

L- Rent Deposts Refundable

L.:Other

1, rAL (Add Lines 19. 20. 21)

'. To Line 5A-Sumnary (Line 18 less Line 22) .....................

S 101.801.28

. . . .

............ 01.801. 28

LOAN ACCOUNT

!1 Account Balance-Las Report

.;rs Received this Period-.Scdule C-Part I

] iTOTAL (Add Lines 24 & 25)

L ans Repaid This Period-Schedule C-Pan II

I .an Balance to Dte-..o Line 3-Summary

S

I

$)



ZT0Z? O0 (r EW-ZoU- OVm $100

U.tCM ST. jwu mum= EI0I/0 /M 66 1, 00m. 00m

aI'l m0 it

AWSIN9 TZ 76701 10/29/86 29000.00

R U .ST. J 00 10/20/86 10,000.00
182 ON =UIEL 10/29/86 15,000.00
AUSTIN, TX 78701 11/05/86 4,000.00

27,000.00

L/M. , LIS PIERiC IO/28/86 1,000.00
6040 NOSS NO ROAD
NIANI, FL 33156 1,000.00

_ II

NA/ Y DOURT KING 10/28/86 25,000.00

'1')4002 OCEAN DRIVE 10/31186 9.100.00
COMIU CHRIST1, TX 78411 34,100.00

MRS. BARBAM NEWIN6TON 10/31/86 3,000.00
P.O. 901 1098 10/29/86 10,000.00

RNWICH, CT 06836 13,000.00
'%-'-

LDR. NM J.. AD(IEWICZ 10/31/86 910.00
RIVERSIDE STPALES
NIR, DE 19%3 910.00

VIRGINIA LYON ANDERSON 11/05/86 5,000.00
4201 CATHEDRAL AVE, Nld #714.

a DSHIN6TO, Dc 20016 5,000.00

MR. INIA BmIDON 11/06/86 2,500.00
3300 IST ATIJWA BANK TWR.
ATLANTA, GA 30303 2,500.00

TOTAL CONTRIBUTIONS FOR REPORT 109,510.00



SCHEDULE B
ITEMIZATION OF EXPENDITURES

W/ COSERVATIVE TRUST - TATS BLECTION FM
Fu m e eru iamuaw a "'inwe

IPAYER
(ftedpklt eof Fomm)

I.'so Name. Ma fg Addu. and ZIP Cede

is

AND
9defD#Kv fte eftPese

I I. T
D. C. Postmaster .
Washington, DC 20004

Purchase stamps

Amnt of Ltwndl
Ib ai"od

5 500.00

S ....

10/20/86. D. C. Postmaster Purchase stamps 500.00

10/20/86 Franks Duplicating Xeroxing letters, 44.00
202 National Press Building
Washington, DC 20045

10/20/86 Herge, Sparks, Christopher &
Biondi June through Sept. legal service $1226.22

8201 GreensbororDrive

10/20/86 A.E. Mitchell & Co. Inc. Rent drapes for meeting room'r 6718 Princess Anne Lane . 75.00
lrFalls Church, VA 22042 1

W/20/86 Franks Duplicating Xeroxing letters
202 National Press Building $ 22.64
Washington, DC 20045

1/21/86 Angela Davis Reimbursement for postage S 10.02
1331 Pennsylvania Ave. #350S purchased for mailing
Washington, DC 20004

10/21/86 F. Clifton Smith Travel expense S 125.00
e" 1331 Pennsylvania Ave. #350S

Washington, DC 20004

10/23/86 Membermail Postage, collating CA mailing S
12224 Ox Hill Road 355.25
Fairfax, VA 22033

10/23/86 Cash Travel advance Kris Littledale S 600.00
1331 Pennsylvania Ave.

____ __ __ _ Washington, DC 20004 .....

10/23/86 Rafael Flores Reimburse for expenses $310.23
1331 Pennsylvania Ave. Ste. 350

_Washin ton. -f" 2000A __

TOTAL THIS PERIOD S
(Complete only If' this Is last pnl¢ of Schedule B)

Date 12/o2/m IPavL., of_.a..



SCHEDULE 3
ITEMIZATION OF EXPENDI1TURES

C=8 RVATZ TFMSTkT9 T-OM

PAYEE
(RIoep1*m of Umeai)

I.w Name. Haifn Add*.m, O Zip e*

U

3defDsuevlpUes sIPuipS'I I
AT & T
1550 Wilson Blvd. Rm. 300
Arlington, VA 22209

hnss Ceua,'h oe

AND"(Drn,, "6,,w w

Phone removal charge at previous
location.

Avant ofr Epmdi0
TUipad

10/24/86 Dynasty Limousine Limousine rqntal S 1142.41
6405 Fleetside Court "
Alexandria, VA 22310-2538

10/24/86 Temporaries Inc. Part time receptionist
P.O. Box 15891 S 49.00
Baltimore, MD 21263

fi/24/86 Petty cash Petty cash $ 150.00
1331 Pennsylvania Ave. Ste. 350S
Washington, DC 20004

10/27/86 Westland Printers Letterhead & envelopes
15421 Old Columbia Pike $1451.14
Burtonsville, MD 20866

t0/28/86 Channell Corp. November rent 9181.17
1331 Pennsylvania Ave. Ste. 395s

I/29/86 Federal Express Overnight deliveries $410.68
P. 0. Box 727
Memphis, TN 38194

10/29/86 Mead Data Central Nexis research time $1783.10
P.O. Box 100176Atlanta, GA 30384

10/29/86 Aventure Services Folding, Stuffing & typing $
1725 K Street, NW #401 envelopes for mailing 203.07

___.._ Washington, DC 20006

10/29/86 George Victorson Design, layout & production I000.00
1809 Macadams Place of stationary__ Alexandria, VA 22308

10/29/86 Westland Printers Letterhead, envelopes
15421 Old Columbia Pike 1190.38Burtonsville, MD 20866

TOTAL THIS PERIOD S
(Complete only i this Is last pap of Shedul' B)Date- 12/02/86

runl Name of a "ld0e mmawe

114B..41

II



SHEDULE 3
ITEMIZATION OF EXPENDITURES

'-CONSERVATIVZ TRUST-STATU ELUCTION FM
FeatS Name Of Ceadidati w C.mmuiW.

pINN _____________J OMMS1--

PAYEE
(Reipkt of htYXrnt)

run Name. UMS AddNU. Ud ZIP COOd
AND

3~f DwIdss of PWV"
_______I I - - I

10/29/86 RealCom Communications
P. 0. Box 77102

MT 48277

August Phone usage

A hoato StPgal
uhh esod

$1036.65

10/31/86 Kris. Littledale . Oct. net payroll $ 2273.35

1331 Pennsylvania Ave. Ste.. 350
, 'Tfl-flflA - C n - -__ _ _ _ _ _ _ _ _ __.. .. _._,,_,

10/31/86 F. Clifton Smith Oct. net payroll S 3694.00
1331 Pennsylvania Ave. Ste. 350

NWashington, DC 20004

O/31/86 Angela Davis Oct. tee & net payroll
1331 Pennsylvania Ave. Ste. 350 2924.12
Washington, DC 20004

/31/86 Rafael Flores Oct. fee less advance 51541.67
-1331 Pennsylvania Ave. Ste. 350

Washington, DC 20004

10/30/86 Willard Intercontinental Election night dinner S2000.00
1335 Pennsylvania Ave. NW
Washington, DC 20004

10/30/86 Greensboro News & Record Advertising
P.O. Box 20848 4179.54

r", Greensboro, NC 27420

h'0/30/86 Winston Salem Journal Advertising 2057.88
418 N. Marshall Street
Winston Salem, NC 27102

10/30/86 Charlotte Observer Advertising S
P.O. Box 32723 3940.65

______ Charlotte, NC 28232

10/30/86 Daily Times News Advertising
707 South Main 203.38
Burlington, NC 27215

10/30/86 The News & Observer Advertising S
215 S. McDowell St. 6813.45
Raleigh, NC 27601

I TOTAL THIS PERIOD S_ _ _(Complete only if this Is last patf of So'hedtk 8)
T. 19 02/86

W

lmmmmm

P,11t 3 or 6



SHEDULE I3
ITEMIZATION OF EXPENDITURES

I CONSERVATIVE TRUST-STATE LE ON FUND ..

Name ~ - C.mm". ___________

-I
PAYEE

(Rre. maI sfr hamO)
ll Name. Maill Addess. sad ZIP Ced.

r~C"MftV1M
EAV"1116S"

AND
woImf De * offtl

_____I I' I
CAMPBELL FOR GOVEOR
2330 Devine St.
columbia, SC 29205

Casaign contribution

Amsa"I of tpenditTIb hea

S 2500.00

11/03/86 1uykendal Co. November conulting f 35.
517 3d Street, SS 3500.00

Washington, Dc 20003 ._.

11/03/86 Ram Films Dubs-AL, FL, NC,.election night , 1185.00
Merry Hill
Stevenson, MD 21153

%711/03/86 CArl R. Channell OCt. net payroll $ 5000.00
1331 Pennsylvania Ave. Ste. 350

_Washington, DC 20004

'11/03/86 Palmer NAtional BAnk Federal withholding tax S 2775.00
1667 K Street
Washington, DC 20006 __.

11/03/86 DC Treasurer District of Columbia withholding S 875.00
P. 0. Box 37360

11/05/86 Kris Littledale Reimbursement for cab fare S 17.00

1331 Pennsylvania Ave. Ste. 350
Washington, DC 20004

C.'11/05/86 Angela Davis Reimbursement for balloons for S 62.50
1331 Pennsylvania Ave. Ste. 350 election night.

Washington, DC 20004

11/06/86 Cash Petty cash S 150.00
1331 Pennsylvania Ave.

_ _Washington, DC 20004

11/10/86 DC Treasurer District of Columbia withholding S 842.00
P. 0. Box 37360
Washington, DC 20006 _ _________

11/10/86 Card Center c/o F. Clifton Smith Reimburse for luncheon expenses S 189.05
1331 Pennsylvania AVe.

_ Washington. DC 20004

TOTAL THIS PERIOD S__
4 (Complete only if this is last p.e of Shedile I

Date 12/02/86 .papn 4 . r

mm



W
SCHEDULE 9

ITEMIZATION OF EXPENDITURES

ir eo s M rVIR -rrh' WYJViffnK
~.iB M~ ~1 tnaiWD - CminmAit~u-uge ~.inu w. - ---

U. me -'hul- w C.---

1PAYEE
(Itepkmit of ftym st

ftgsemwacI wr

AND
AMntV4 of tUpeadtoliuis Id,

dagamgmwq. m Fem Nam#. MlUU A o - w' DKiAUMSW WUUO G 9-
"il C P Tlephne 1 month phone expenses 14.61

P. 0. Box 657
Baltimore, MD. 21265

11/10/86 Mallory Office Supply Office supplies S ""65.00

3055 V Street, NE
Washington, DC 20018

11/10/86 Federal Express Overnight deliveries S 187.00

P. 0. Box 727
Memrhi. TN 1A194

11/10/86 King Florist To deliver flowers 66.00

I"" 1 1817 Columbia Road, NW

___________Washinatmrr 9nn__nllfQ_______________

1 HErge, Sparks, Christopher & Legal services through 10/31 S 587.00

Biondi
8201 Greensboro Drive _____--------

2= "a~J~ VA 9 -V

11/10/86 Robert Goodman Agency Cassettes & dubbing 5 805.00
2201 Old Court Road
Baltimore, MD 21208

A1/11/86 Metro Graphics Letterhead & stationary S 699.60
1211 Connecticut Ave. NW

_Washington, DC 20036

r!l/Ii/ 8 6  Dynasty Limousine Corp. Limousine service S 44.45
6405 Fleetside Ct.
Alexandria, VA 22310

11/11/86 PMI c/o Daniel Conrad Reimbursement for car rental S 346.62
1331 Pennsylvania Ave.
Washington, DC 20004

11/11/86 Federal Express Overnight deliveries S 119.00
P. 0. Box 727
Memphis, TN 38194

11/11/86 Palmer National Bank Federal & Fica Tax S4162.40

1667 K Street
Washington, DC 20006 _

nltip 12/02/86

TOTAL THIS PERIOD S_
(Complete only if this is last paft of So.hedtle B)

_ ae 5 of, 6
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m 0o Y - - 1 o L In
m lidUdW U W

010**
* - -- 

- I

•" .ANDIh1sB, bwa pn.-
rAV"

IOU Ntme. USaI Adheusro ZIP Cog.

vxsa
-78i8 Warhaxs Road

£10 Thh PaledUahtDma~Amdaaar3huaa..-I. I I ________

Amesag of t~peadiz

,1/ 7/8 1.. . . . .*•

72/ 6 .Cazal. k. Chn'ellt Pay:oz. 0 s.6.00
1331 'Vennsylvazia Ave. Ste..350

3tithmon* 2000.002

_ • % ~.. .
. .nA

1\1/26/06

11/26/86

-1/2 6/8 ... :

11/26/86

11/26/g6

1. Clifton Smit h. "
1331 PennsylvanS4 Ave.
Washin tone b" 20004

Ste. 350

Publa affaixp.

I. - -- .. "
ChannelL Corp.
1331 Pernuyania Ave.

.Washihtent. DC '20004
Ste* 395

1. Clifton Smith
.1331 Pennsylvania Ave.
washin Oon 2

1. Clifton Smith.
1331 .Perjflgylan: Ave.

Rtbecca Pritchett
1331"PennsYlvania Ave.
Washington, DC .20004

SteV&n *M~ahon.
.1331 Pennsylvania Ave.

Wash .ngton, DC 20004

Kris Littledale

1331 Pehnsylvania Ave.
Washigton' DC' 20004

,December: rept

5 5181I 
I.

Nov& Salary

$ 2105.00

Nov. BonusS2150

Nov. salary 
S 483.54

Nov. acbuntIng-fee X500.00

Nov. salary

Nov.. salary .
2273.35

TOTAL THIS PERIOD S2812~
(CCompIC1 only It this Is last pucc of &liedult

4-
00 000

200.00~o

" $ 522-9.58.Nov. Bonus

S 5181

e*

3694.

2273.35

1000o.0oo

Date 12/02/86. IPa t 6 or



co, of
u~SlUCAWM CON

Amrican Conservative Trust - State Electiol

Fog~ Nane Of ComaiiumFun

1331 Pennsylvania Ave. NW Suite 3755
Street or am Nmber

Washington, DC 20004

City, State, ZiP

(2021 662-R700
Am Code - Daytime IMePho Numbe

Tiw OF wowir
Mcbk @Is AS % -e bee)

o JIMMY IS

D 0ed 8 m .bef t Iw in Ms
C Idysb Onf U mdl dy in Jun
0S& a s fr Nwmd Genera Election

I30- aft Novmber Geeal Election
o Fdna Rapme

*Flna Repor to be MWle no lawe tha 30 daos aftW the cloeing of the
acount ad must Includ a tenunatom statemnt signed by an
ofm Of the cmmitee.

SUMMARY

Report Covering Period From 10/16/86

I. Dlanceon Hand (Lne 6 of Last Repor)

2. Contributions Received (Line 17-pe 2)

3. Add: Balance Outstanding Lo s (Line 2--pae 2)

4. Toal Expendable Funds

S. Expenses:

a. (Line 23--page 2)

b. Add: Outstanding Loan (Prey. Report-Line 3)

6. Balance on Hand (Line 4 less Line 5)

7.

8.

9.

10.

th'rough 12/01/86
t 1.887.35

102.507.0n

$ 104,394.35

1 100,801.28

p

TOTALS TO DATE

Contributions (Line 7 of Last Report plus Line 2 of this Report)

Expenses (Line 8 of Last Report plus Line Sa of this Report)

Obligations Remaining Unpaid-Schedule D

Campaign epository Palmer National BAnk

Account Number 02001276

100,801.28

i 3,593.07 C

S 691,222.22

S 687,629.15

s 0

OATH OR AFFIRMATION

Under penalty of perjury, I declare that I have examined this report, including accompanying sc ules sttements, and to the best of my knowilge
and belief it is true, correct, and complete. I

S!95scibed and -,'orn to 'affirmed) before me this '' 
r da.yof '-'-9.

'K -
,,

' _ , 7 -. ___ " . .

" - Notar Publi -

FEPA.-02 I/14-SM



rm3

ir~wrOF 3CONUMO OF FUNDSnqp Fkm IQ"vl la10l Of'm _/11

m e O j * 0m e AMERICAN CONSERVATIVE TRUST-STATE ELECTION FUND

11. dhubA (Ovw 10 g 102,510.00

12. U ($1D or lr) , t•-

13. O'AL (Add Lim II1 12 o102,510.o0

14. Lem: Reban md RW

15. La:Ohr wive fee (Paimfv 'Ank) 3.00

16. TOTAL(AddLum14&1S) ......... ....................................... 3.00 )

11 102 507 0017. We lb Uma -smmy(N 13 ho im is .............................

FUND DIBURSED

1. Sdudule S 100.80o28

19. Lm: Ulf Dpml Rfuanhb

20. Lm: Ramt Dwamts Reftmdsb

21. Lam: 0th..

2. TOTAL (Ad La 19,2,21)

23. bLl SA- ry ( nlJllLi 22) ..........................................£100 R

MAN ACCOUNT

24. I ANMu kbi un. -Lat Rep

25. Lem maiwi d s iwi ±- - C-4n I

X UB fOTAL " d LIm 34 & 25) 2

27. Lot: Lam Repaid t PWI*d-Sdo"nb C-Plt 11

X Lam hB w -eo U. -AW3 m 0 y



ZTEmrzATMO or OUItOus OVERR $100

ANERIN CIIERMIVE TIST-STATE SM9IEJ N Ri

ComIIUTIONB:

W. ST. JOHN SAMm 10/20/86 120
ime SN RIEL 10/20/86 to

AUSTIN, TX 78701 10/29/86 2

NRS.W . ST. JMN GA 10/20/86 10,
1802 SAN MRIEL 10/29/86 15,
AUSTIN, TX 78701 11/05/ 6 4.

MR. /NRS. JLIUS PIEICE
6040 NOSS WH mlAI ,
NIANI, FL 33156

NAY DOL4ERTY KIN6
4002 OFN DRIVE
CORUS ERISTI. TX 78411

MRS. BAMA NEWINGTON
P.O. BoX 1096
6RENIO . CT 06836

DR. NW J. iAWNIEICZ 10/31/86
RIVERSIDE STABLES
NILFORD, DE 19963

VIRGINIA LYON AN)ERSON 11/05/86
4201 CATHEDRAL A, NW #714
WAMSHINTO, IC 20016

MR. INAN BIANDO
3300 IST ATLANTA BAN TWR.
ATLANTA, GA 30303

11/06/86

10/28/86

10/m8/86
10/31/86

10/31/86
10/29/86

10/16/&16d I VU0N12/S/l

vIM TO WAE

500

000.00

000.00
o00.00
000.00

1,000.00

17,000.00

2 000.00

1,000.00

2,000.00
9.100.00

34,100.00
ZEN= Z=

3.000.00
10,000.00

13,000.00
==

910.00

910.00
xmm=

5,,000.00

5,000.00
xzmm

2,500.00

2,500.00
zzmmz

TOTAL CONTRIBUTIONS FOR REPORT

V

102. 510.0
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~.s U~u'~s

MI ZATO OF IXPENOTRIS

AMERICAN CONSERVATIVE TRUST - STATE ELECTION FUND
F.MNamo .t~mli~a -oaummW.

IPAY!! ft... C 0m,'s Vo
.Amoust of 1:pendit

qtMcrth. day. w) ai Name. h t Adeim lad ZIP Ce e AND Us Period
" i I II fU w I

10/20/86 D. C. Postmaster Purchase stamps S 500.00
Washington, DC 20004

10/20/86. D. C. Postmaster Purchase stamps 500.00

10/20/86 Franks Duplicating Xeroxing letters S 44.00
202 National Press Building
Washington, DC 20045
Herge, Sparks, Christopher &

Biondi June through Sept. legal service S1226.22

S8201 GreensboroirDrive

,\10/20/86 A.E. Mitchell & Co. Inc. Rent drapes for meeting room
6718 Princess Anne Lane S 75.00

Falls Church, VA 22042

10/20/86 Franks Duplicating Xeroxing letters S 22.64
202 National Press Building

Washington, DC 20045

10/21/86 Angela Davis Reimbursement for postage 10.02
1331 Pennsylvania Ave. #350s purchased for mailing
Washington, DC 20004

410/21/86 F. Clifton Smith Travel expense S 125.00
1331 Pennsylvania Ave. #350s

_Washington, DC 20004

10/23/86 Membermail Postage, collating CA mailing s
12224 Ox Hill Road 355.25
Fairfax, VA 22033

10/23/86 Cash Travel advance Kris Littledale S600.00
1331 Pennsylvania Ave.
Washington, DC 20004 _ _ _ _ _ _ _ _ _

10/23/86 Rafael Flores Reimburse for expenses $310.23

1331 Pennsylvania Ave. Ste. 350
Washington. DC 200n0 ,,,

,I 1 9 1(V) lQ - I

TOTAL THIS PERIOD S_
(Complete only if this is last pape of Shedtl B)
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0~a s I, o f , h .
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HULE W
ITURIATIO OF EXPENDITURES

AmE ICAN CONSr-rvAewi Tm orUT.-v rft !TTQK PWIM

PAYE Amwunt of I:peadw,Dateh.ftwwso SyhimeAND Thi Puhrod
Meeth. day. rem), was wIo ZIP €ede ad 2N Dwk

10/24/86 AT T Phone removal charge at previous S
1550 Wilson Blvd. Rm. 300 location. 1148.41
Arlington, VA 22209

10/24/86 Dynasty Limousine Limousine rental $1142.41
6405 Fleetside Court
Alexandria, VA 22310-2538

10/24/86 Temporaries Inc. Part time receptionist 49.0
P.O. Box 15891
Baltimore, MD 21263

,0/24/86 Petty cash Petty cash $ 150.00
1331 Pennsylvania Ave. Ste. 350s
Washington, DC 20004

10/27/86 Westland Printers Letterhead & envelopes Sl45l.14
15421 Old Columbia Pike

Burtonsville, MD 20866

f-..0/28/86 Channell Corp. November rent S181.17
1331 Pennsylvania Ave. Ste. 395s

C' Wa h i nn - nr 1_ __ __ __ _

,-0/29/86 Federal Express Overnight deliveries $410.68
P. 0. Box 727
Memphis, TN 38194

'-0/29/86 Mead Data Central Nexis research time $1783.10

P.O. Box 100176
Atlanta, GA 30384

10/29/86 Aventure Services Folding, Stuffing & typing S
1725 K Street, NW #401 envelopes for mailing 203.07
Washington, DC 20006

10/29/86 George Victorson Design, layout & production 51000.00
1809 Macadams Place of stationary
Alexandria, VA 22308 ,

10/29/86 Westland Printers Letterhead, envelopes 1190.38
15421 Old Columbia Pike
Burtonsville, MD 20866

I TOTAL THIS PERIOD SIl(omplelt only if this Is last Palt of S&hedu It B)

(Complete only .f this I. last p~mpc of Shcduk B
Dale 12/02/86 Past' 2 of 6



ITMIZATION OF EXPEITURIES

AMERICAN CONSERVATIVE TRUST-STATE ELECTION FUND
. .lo tea oN 04d"t 7r emawo

PAVU ftsm sa'I Fow

Doe (bPAVER LAmount of t:pcndii
Imoeh. dy. yu)a im MPmuem) of ayD Th. Pelsod

mo. l Name. Uf A m led ZIP Code*I deIem o&WP pe _ _oPa

10/29/86 RealCom Communications August phone usage 5 1036.65
P. 0. Box 77102
Detroit, MI 48277

10/31/86 Kris Littledale , Oct. net payroll $2273.35
1331 Pennsylvania Ave. Ste. 350

10/31/86 F. Clifton Smith Oct. net payroll $ 3694.00
1331 Pennsylvania Ave. Ste. 350
Washington, DC 20004

N40/31/86 Angela Davis Oct. fee & net payroll
1331 Pennsylvania Ave. Ste. 350 2924.12

or Washington, DC 20004

0-o/31/86 Rafael Flores Oct. fee less advance 51541.67
1331 Pennsylvania Ave. Ste. 350
Washington, DC 20004

10/30/86 Willard Intercontinental Election night dinner
1335 Pennsylvania Ave. NW
Washington, DC 20004

l0/30/86 Greensboro News & Record Advertising

P.O. Box 20848 4179.54
Greensboro, NC 27420

('-l0/30/86 Winston Salem Journal Advertising
418 N. Marshall Street 2057.88
Winston Salem, NC 27102

10/30/86 Charlotte Observer Advertising S
P.O. Box 32723 3940.65

. _ _ Charlotte, NC 28232

10/30/86 Daily Times News Advertising
707 South Main A203.38

Burlington, NC 27215

10/30/86 The News & Observer Advertising
215 S. McDowell St. A
Raleigh, NC 27601 6813.45

I TOTAL THIS PERIOD S_ ______
(Complete only if this is last Pap of Sheduk B)

D te 12/02/86 . .... ,
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10/31/86 CAMPBELL FOR GOVERNOR Campaign contribution
2330 Devine St. $ 2500.00

Columbia, SC 29205

11/03/86 Kuykendall Co. November consulting fee 3
517 3rd Street, SE 3500.00
Washington, DC 20003

11/03/86 Ram Films Dubs-AL, FL, NC, election night S 1185.00
Merry Hill
Stevenson, MD 21153

,ql/03/86 CArl R. Channell OCt. net payroll S 5000.00
1331 Pennsylvania Ave. Ste. 350
Washington, DC 20004

11/03/86 Palmer NAtional BAnk Federal withholding tax 5 2775.00
11667 K Street

______________Washington, DC 20006 ,,,_,

,11/03/86 C Treasurer District of Columbia withholding S 875.00
0. Box 37360

,, , Wasinatnn. DC :20W1 I _ ..

.41i/05/86 Kris Littledale Reimbursement for cab fare $ 17.00
1331 Pennsylvania Ave. Ste. 350 Ribreetfrcbfr 70

:- Washington, DC 20004

"11/05/86 Angela Davis Reimbursement for balloons for S 62.50
1331 Pennsylvania Ave. Ste. 350 election night.
Washington, DC 20004

11/06/86 Cash Petty cash S 150.00
1331 Pennsylvania Ave.
Washington, DC 20004

11/10/86 DC Treasurer District of Columbia withholding S 842.00
P. 0. Box 37360
Washington, DC 20006

11/10/86 Card Center c/o F. Clifton Smith Reimburse for luncheon expenses S 189.05
1331 Pennsylvania AVe.
Washington. DC 20004__

I TOTAL THIS PERIOD S
A (Complete only if this Is last palt of Schedtlt B)

Date 12/02/86

dhi i IIIIII II, A

-m -SCHEDULE a *

ITEMIZATION OF XPENDITURES

AMERICAN CONSERVATIVE TRUST-STATE ELECTION FUND
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V V SC"EULE a
TMIZATION OF 1EXPENDITURES

AMERICAN CONSERVATIVE TRUW .-wrA' Iq.-..qrTn Tun

rou T o-e f IMWie a amiin

Dolemh a peat) of hym nh) Amount of t:'pendit

Imonth day. VWa) FuN Name. Maft AddlM ad ZIP Cee AND * P

11/10/86 C & P Telephone 1 month phone expenses 14.61
P. o. Box 657 S
Baltimore, MD 21265

11/10/86 Mallory Office Supply Office supplies S 65.00
3055 V Street, NE
Washington, DC 20018

11/10/86 Federal Express Overnight deliveries S 187.00
P. 0. Box 727
Memphis. TN 3194 

11/10/86 King Florist To deliver flowers S 66.00
1817 Columbia Road, NW
Washinatnn _ r )O_____

I' 11/10/86 HErge, Sparks, Christopher & Legal services through 10/31 S 587.00
Biondi

8201 Greensboro Drive

11/10/86 Robert Goodman Agency Cassettes & dubbing S 805.00
N2201 Old Court Road
_Baltimore, MD 21208

11/11/86 Metro Graphics Letterhead & stationary S 699.60
1211 Connecticut Ave. NW

__ _ _ Washington, DC 20036

Ct 11/11/86 Dynasty Limousine Corp. Limousine service S 44.45
6405 Fleetside Ct.
Alexandria, VA 22310

11/11/86 PMI c/o Daniel Conrad Reimbursement for car rental S 346.62
1331 Pennsylvania Ave.
Washington, DC 20004

11/11/86 Federal Express Overnight deliveries $ 119.00
P. 0. Box 727
Memphis, TN 38194

11/11/86 Palmer National Bank Federal & Fica Tax $4162.40
1667 K Street
,Washington, DC 20006

TOTAL THIS PERIOD S_______
(Complete only it this is last page of S'hedltie B)

Date- 12/02/86 Part 5 or .. 6
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11/17/86 VISA Public affairs S 2000.00
7818 Parham Road
Richmond, VA 23229

11/17/86 Carl R. Channell Net payroll,, S 5000.00
1331 Pennsylvania Ave. Ste. 350

" rr '2AAAA ^n __ __I.. .__

11/17/86 F. Clifton Smith Net Nov. commission S 5229.58
1331 Pennsylvania Ave. Ste. 350
Washington, DC 20004

'D 11/17/86 Channell Corp. December rent S 5181.17
1331 Pennsylvania Ave. Ste. 395
Washington, DC 20004

11/26/86 F. Clifton Smith Nov. salary S 3694.00
1331 Pennsylvania Ave.

____ , Washington. DC 20004

! 11/26/86 F. Clifton Smith Nov. commission S 2105.00
1331 Pennsylvania Ave.

11/26/86 Rebecca Pritchett Nov. salary S 483.54
1331 Pennsylvania Ave.

Washington, DC 20004

1 11/26/86 Steven McMahon Nov. accounting fee S 500.00
1331 Pennsylvania Ave.
Washington, DC 20004

11/26/86 Kris Littledale Nov. salary S 2273.35
1331 Pennsylvania Ave.

__ _ _ Washington, DC 20004

11/26/86 Angela Davis Nov. salary
1331 Pennsylvania Ave. S 1000.00
Washington, DC 20004

in illi l nS

I TOTAL THIS PERIOD S 100,801.28(Complete only if this Is last par of Scheduld B)
Date 12/02/86

* SeEDULE @
ITEMIZATION OF EXPENDITURES

AMERICAN CONSERVATIVE TRUST-STATE ELECTION FUND

pill,6 of 6



nTEIZATION OF LOANS RECEIVED
AMERICAN CONSERVATIVE T1!JST-STA!E ELECTION FUND

run W0m1 d ndm er Cimm n
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Thu pe iod
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TOTAL THIS PERIOD-
'4 (Complete only if' this Is last page of Schedule C (I)

PART 11
ITEMIZATION OF LOANS REPAID

noeInE Nowe. Now"q Mdirs, sd ZIP cooe ftsA* 1'RYW1tAm fLo
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S
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Date

TOTAL THIS PERIOD
(Complete only if this is Ini page of Schedule C (I )
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OBLIGATIONS REMAINING UWNAID AS OF THIS REPORT
0CUDE ALL OUl MA LOANS)

AM4ERICAN CONSERVATIVE FUND-STATE ELECTION FUND
run man o abm"" wc.mm

Dait. pase..of
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al w Oet Ch~rma
A. Geoug COO "I. VWe Chairaft
Susan H Fia.Hugl, ftsea"

CMMONWEALTH of VIRQINIA
STATE BOARD OF ELECTIONS

101 NINTH SThEET OFFICE BUILDING
RICHMOND. VIRGINIA 23219

(604)7 8051
TOLL-FREE 600 52-0745

December 9, 1986

American Conservative Trust State Election Fund
1331 Pennsylvania Avenue, S.W.
Suite 375S
Washington, D.C. 20004

This will acknowledge receipt of your Decesber 4, 1986 Report of

Campaign Contributions and Expenditures. Enclosed you will find forms

for making the January 15, 1987 report and a schedule of report due

dates for calendar year 1987.

Virginia law requires comittees to file an annual Statement of

Organization if the committee supports state or local candidates. A

form for this purpose is also enclosed.

Sincerely,

Susan H. Fitz-Hugh
Secretary

SHF:slw
Enclosures



- 4O N'T.ALTH Or VIRCIMA STATC BOARD OF ILCfLONS

CO1N M TI CAMWAIGN CONTRULTlONS AND EXPENDITURLS
American Conservative Trust
STate Election Fund .

of CwutM ITYPE OF REPORT

1331 Pennsylvania AVE NW o JUuAVy 1s

.t,,,q Boa Number 0 1 days befo Id ?.mays I Mud%

Washington, DC 2000.4
City, Stu. ZIP , J

(202) 662-8700

j€ C&o. D ,aytitm Vphone Number

0 s days btfore Ii Idady in May
0 $ days bcfort 2d I &y in June

Mcl ays blo Novmber Gmwl Ekctkn 1986

0 30 dayi after November Genra Election

0 rnw RCport

*FMuI Rc pon to be r~L no Ia t 10 days after the louir of the
urit ue mus Indude * wmna on "amwt dpW by an

oflx of the commcte.

SUMMARY

; cpainJv.v8Period Fromn 611186

S BUa= on HmN.Mn 6 of L" P0port)

2. Contnbutioas Ra :lv d CLn 17-p 2)

3. Add: B,,a: outaandi Lam (Lin 2S--.V 2)

4. "o,.J Expendak- pumdn

3. Expaus:

a. (Lin li-pg 2)

b. Add: Ou~tandIg Loam (P1ev. Pepon-Une 3)

. BaI,= aon H- .n(m 4 m Linoe 5)

10/15/86

S. 3,030.82

-0-

3,030.82

1 1,143.47

7-- TOTALS TO DATE

-. . Cor al 7 of LA Report pus Lhw 2 of ihl Repon)

p.rwsa (tln I of Last Report pus Line Sa ofihis Repo )

,..v-n, um ber _ _ _ _ _

1,143.47

1,887.35 *

L 588,715.22

| 586,827.87

. S

OATH OR AFFEIMON

e'I..'na,,ty o ", .I yMdeda that I haw
.Cf. k is ow. Coret, am Complee.

-c'." v t day of

sks-~~, 
r~ibw 4
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STATWfENT OF RECONCaIAnON OF FUNDS

Report Coveing Period From 6/1/96 10/5/86

Full Name of Candidate or Committee: A azican Conserative Trust State Election Fund

FUNDS RECEIVED

' £UTIONS

ule A (Over $100) !-- _ I_

hcmlzed(0100or as) I_____

. ,.rAL (Add Usis II & 12) I_

Lss: Rebates and Refunds

5S. Lcss: Other

,. . TOTAL (Add Lines 14 & 15) ....................... ............

n N:t Tb Line 2-Su ary (Line 13 less Line 16) .......................

FUNDS DISBURSED

" PE,DfrURES

3. Scdue B

.'" LUs: Utility Deposits Refundable

,. L.-,: Rent Deposits Refundable

L,.:O thr refund PC Research Service

_ T( TAL (Add Lines 19. 20. 21)

. .To Line 5A-Sunuy (Line 18 ss Line 22) .....................

s
iii

-

.................... ()

1 1,413.55

5 270.08

270.08

l....1 143.47

LOAN ACCOUNT

;ri Account Balance-LAst Report

"IMs Recdved this Priod-Schodule C-PLt I

S IMTOTAL (Add Lines 24 & 25)

Ih s: Loas Repaid Th Period-Schcduk C-Part 11

l an Balac to Date-to Line 3-Swmmy

I

$)



AMERICAN CONSERVATIVE TRUST STATE ELECTION FUND
CASH DISBURSEMENTS
PERIOD 6/1/86 THRU 10/24/86

SCHEDULE B

DATE

7/31/86
8/31/86
8/31/86
8/31/86
8/31/86
09/04/86
09/04/86
09/04/86
09/04/86
09/04/86
10/02/86
10/14/86

PAYEE

J. PARKER BAILEY
J. PARKER BAILEY
PC RESEARCH SERVICES
HERGE, SPARKS, C. & B.
KING FLORIST INC.
WESTLAND PRINTERS
MCI MAIL
BAUMGARTEN
SCRIPPS HOWARD BUS. JRNL

FT. WORTH STAR TELEGRAM
KING FLORIST
HUMAN EVENTS

AMOUNT

132.00
132.00
540.00
260.36
110.00
84.80

4.00
10.00
15.89
37.50
57.00
30.00

DESCRIPTION

ACCOUNTING
ACCOUNTING
PUBLICATIONS
LEGAL
PUBLIC RELATIONS
STATIONARY
ELECTRONIC NAIL ACCESS
3 RUBBER STAMPS
1 YR. SUBSCRIPTION
3 NOS DAILY DELIVERY
PUBLIC RELATIONS/FLOWERS
1 YR SUBSCRIPTION

1,413.55TOTAL



COMMONWEALTH of VIRQINIA
STATE BOARD OF ELECTIONS

101 NINTH STREET OFFICE BUILDINGiDeerE MINwa'S RICHMOND, VIRGINIA WJ19

e .a c,,w,)me
A Georg C6ok Ill. Vie CheuM (604) 73541

een, N '.n. 8erey TOLL-FREE 600-Mg9745

November 7, 1986

American Conservative Trust State Election Fund
1331 Pennsylvania Avenue
Washington, D.C. 20004

This will acknovledge receipt of your October 27 Report of Campaign
Contributions and Expenditures.

Your next report is due December 4, 1986, must include transactions
through December 1 and must reflect all activity since your last report.

For specific information required to be reported, refer to Page 8 of the
enclosed Fair Elections Practices Act Summary.

Our records indicate that you have failed to file a 1986 Statement of
Organization. Such statement is to be filed in January of each calendar
year in which you receive contributions or make expenditures.

A Statement of Organization form and forms for making your next report
are enclosed.

Sincerely,

Susan H. Fitz-Hugh
Secretary

SHF:slw
Enc los ures



-tmo% %TALTh or mVca" STAT. SOARD or ULCfnS

COMMMiTEE CAMWAIGN COTRmIUTIONS AND EXENDrTURLS
AMerlcan Conservative rrust

orat -w w ...... TYPE OF RIEORT
,.I, " (ok qVH dw bo)

1331 Pennsgvania AVe., NW I DJarnauvl$

D I days befo lot uay I MLsdl

0 1d &ybefore ltl yin7 IfMY

X03 days befoue 2nd 2 iMdy in has 1986

0 1 days befoa NowvmbeV GevralwtEon

0 30 days afu Nw~mber Gawm Elwuion
0 Fal Report°

*Fbga Rcpo' to ber ra no wiA 30days aft r the €lo&M of rb
oar t Wd must indude a umination swaemt dpW by an
."M Of t. co~n..

SUN04ARY

-0 ~ % ; C-n overin Period rou 4126/186 dii

:x Ba&anc on Har4 (N 6 of LAs: Report)

I. Conuibulous Ieceived (Ur 17-pae 2)

3. Add4: BalaUm Ouixurdng Laws (Urn 2&-Va 2)

4. IbW Ezpcmdabk Pan

5. Eivaun:

P"A. (I.t U-p 2)

cl b. Add: Ouwandin Lm (Prey. Lapor-Un 3)

....,. t . BLU.a n Hoe .{a., 4 Ur u Lw $)

TOTALS TO DATE

5/31/86
Cuhi, 30. 82

3,030 • 52

- 3r03'0.82

588,715.22

t585,684.40
'. C ,truwdow (..i 7 of Last Report pbs Lia 2 o( "bi Pporl)

Ix woalo I o f, Lt Phu nt J& l " Re)

N. umber

OATH OR AFFIRMATION

-nay of pjury. I de:ac t ht I brA' ezani ed th-s rt,f . dun a fl 4
.,cf. It is mae. r and campkcu.

pv= tM so w (WLf'.rwd) betww w _

Ocin 14
~.4 .&~a~C. , 000660___ I

!E?1.= IV1US 4

,:cci ~v Box Nwmbev

Washington, DC 20004

City. SUL. ZIP

(202) 662-8700

Zena co& DQ ytime 'alei iwumw

o- Pub~i



IS E0I

SrTEMF.,NT OF RECONCUJATION OF FUNDS
4126186 5131186

Report Covering Nriod From .. 26/ . 5m / /....

Full Name of Candidate or Comittee Aumezrican ConservaCve Trust State Slectlon Fund

FUNDS RECEIVED

,UTIONS

IIule A (Over $100) #

Crdzed (S100 or less) t

TCAL (Add Lines I I & 12) _ _

Lt-ss: Rebates and Refunds

Less: Other

TOTAL (Add Lines 14 & 15) ...................

N t T Line 2-Summary (Line 13 less Line 16) ......................

FUNDS DISBURSED

PYE', ')ITURES

i. Snedule B

. L-s: Utility Deposits Refundable S

). Lz:," Rent Deposits Refundable S

L Ot_,._:__ Other $

Tt :CAL (Add Lines 19. 20, 21)

To Line A-Su r ine 8 less Line 22)..........................................

LOAN ACCOUNT

rl Account Balnce-Last Report

,ns Received this Period-Shedule C-Part I

S' ITOTAL (Add Lines 24 & 25)

&,4 ,: Loan Repaid This Period-Schedu C-Part II

I. -xn Balance to Date--to Line 3-Summary

"0-
S_

S

1 -0-

....... . .........- 0 -

-0-

-0-

t)



" STATIC; BOARD) Of ELCTONS
t .mO %'MT.ALTH OF VIRGINMA

CO)MoMMMIrE CAMPAIGN CNrRIBL/ilON5 AND EXPENDI]RES
Aazrlcan Conservative Trust

State Ee Madi TYTE OF REPORT
o. CoagniUt . (Chwk ppropiaw boa)

1331 Pennsylvania AVe., NW

aci 'q So Nwmbfe

Washington, DC 20004

(202) 662-8700

C '*Cic. tjy1IWcom Numw..ber

o Jauary IS
o 1 dayt s fo, lIt badjy Is Mat

X04 days befor I t 1tm y In May 1986

0 S days bdfo, 2nd uamday in Junt

0 1 days bcdom Nomnber Oenaui Eklon

0 30 days afte Nov be Ganeral Elon

o Fawl Rcp °

*9F'na Repon tob aIid no lBI thmn 30 days &tar tk clouiS of the
samunt and must Indudc a tumLaiwon i, tirmIt dvWd by an
Ctlmw of he cmmslte.

SUMMARY

2/22/86:. .;:. ., er'iod From .

S&an 8an oH~AMine 6 of(LA Report)

1. Contnibuow ecved (Line 17-' 2)

3. Add: 3&aum Outmndia Lmmn (Linc 2t-pea 2)

4. 2oW Eq~amdabke Rm&d

5. - .aus

a. (LiUn 23--Paa 2)

b. Add: OuUAdi Love (Mr. -ort-Ue 3)

t. IMuan HIandUnc 4 Ia&u Lie)

99.18It

TOTALS TO DATE

-. . corb, o (LIne 7 of LAs Rcort pus LIn 2 of thi PRaep )

C, .i.-.na (lm I of Lw sRpw#ka Li S o( i Rpo)

+ 3Li5 . U-- .K. t --- d*a D

.zxwM Numbctr

3,130.00
-0-

.i.LJU. UU
II I

99.18

3,030.82

588,715.22

Z 585,684.40

GAT OR AFFIRMAIION

* Pcnay o(Ip'ijury. I dedam that I WAmiOd k IMOM kkdi ;  a and to the bea of my kwwke
, c. I, is .oru.cc )W ac) ketf.

c4, u. osez, jr :_ , .19 . •,..... . .

rCir',%A 111p4

,. .. ,m 4125186



StATENT OF RECONCILIAXON OF FUNDS

Report Coverint Period From 2122L8Li Wough 4ZJ5L.-

Full Name of Candidate or Contttcer American Consezvative Trut StMate 1lection Fund

FUNDS RECEIVED

* : BUTIONS

Nfu- e A (OverI) 

' ,Cmizd (SI00 or less) I

y f,-rAL (Add Lines II & 12) _

L.-ss: Rebates and Refunds

Less: Other

TOTAL (Add Lines 14 & 15) ...................... .........

N.:t To Line 2-Summary (Line 13 less Line 16) ........................

FUNDS DISBURSED

<PE, L)TURES

3. Schedule B

). Las: Utility Deposits Refundable S

.L-: Rent Deposits Refundable S

LOtuer US Treasury W/H Tax Refund 156.71

T : TAL (Add Lines 19. 20. 21)

To Line 5A-Sunimary (Line 18 less Line 22) ..........................................

LOAN ACCOUNT

:n Account Balance-Lst Report

muns Received this Ptriod-Sdodule C-Pari I

S1 IITOTAL (Add Lines 24 & 25)

! ss: Loans Repaid This Period-Schedule C-Part II

Loan Balance to Date--to Lin 3-Summary

$

... o.. .. ...........

.... ... .... ... ...- 0-

255.89

156.71

99.18

S)S

(

ar
II*I IM

S



ANERICAN CONSERVATIVE TRUST STATE ELECTION FUND
CASH DISBURSENENTS
PERIOD 2/22/86 THRU 4/25/86

SCHEDULE B

PAYEE

WASHINGTON REPUBLICANS 86
BRADDOCK PUBLICATIONS
WASH. BUSINESS JOURNAL
CLIFF SNITH
WASH. BUSINESS JOURNAL
DELTA AIRLINES
DC TREASURER

TOTAL

ANOUNT

45.00
39.95
14.97
16.00
14.97

100.00
25.00

DESCRIPTION

PUBLICATIONS
PUBLICATIONS
PUBLICATIONS
LOCAL TRANSPORT/CABS
PUBLICATIONS
TRAVEL/FUNDRAISING
ANNUAL REPORT FILING FEE

255.89
-=22azu33z

DATE

02/28/86
02/28/86
02/28/86
03/31/86
03/31/86
03/31/86
04/03/86



STAlK UOARDOFaCwTSoms
m 0 % %LTALTh OF VlRGIAI )

cowMrri CAMPNGH CONtTR[D/lmONS AND) EXPENDIRES

American Conservative Trust

State Election p. . TYPE OF RPORT
. of Cowrum, I. (Ohk epp bon)

1331 Pennsylvania Ave., NW

Box* Y 0 Nuamber

Washington, DC 20004

(202) 662-8700

4.c CO& c'.yim Jkephorw N~uber

0 J)anuary iS
4D* dJys be lt Imday In&Ma 1986

C) I &y bfoft ladl & in May

0 I ay% before 2M Taby in Jure

0 I day% bcfor NwembeT Cim w Ekion

0 ]a days aftu N*, b Gcncrl Ekuion

*rluW Repon t o be fiW. no late Oma 0 days aft e clarng of the
mmunt &M must indude a wmns~on oxietal dre by an

SUMMARY

1/1/86;,;. x vr,.,, Perio From

BIL osaneHM(almn6 of LAm Report)

2. Contrbutions 3andv. d (Un 17--pa 2)

3. Add: Ba&una Outsmndzs Lam CLine 2--P 2)

4. I E P

.(Jm U-pa 2)

b. Add: Outsndirw Lam (Prwv. Lepor-U 3)

BaLanc on Hugd (Umn 4 bIs Line 5)

2/21/86
1,186.35

2,900.00

4,086.35

956.35

TOTALS TO DATE

Coebnuso (L~ne 7 of Last Upon pkis Line 2 of "ii RCPOrt)

Ip mc (L.ne I of Lag Upon p , Line Ja of m Report)

J-urm4n DcpMEuory

-.=mmt Nwnber

OAT OR AIFIRMATON

, , , Al. y o. ki Wy. I dedmf tha o 1 hW4 alid.
l et. k is true Wffwt, UM coict.

)4y .UTS1~W '-~i:dey of
Oio 1* 1990

. .. .. aw P OI k

956.35

S 3,130.00

588,715.22

585,585.22
S9

FEl[J,. • 11I4M
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STAIEF.NT OF RECONCIIAATION OF FUNDS

Report Covriag Peijod From 1/16 2/rou 21h /

Full Name of Candidate or Committee: Amrican Conservative Trust State Slection Fund

FUNDS RECEIVED

" UTIONS

Iule A (Over$ ) 100

' Crmled (SIO0 or less) I....... ....

* Y)rAL (Add Lines I I & 12) I_....

* Lss: Rebates and Refunds

L Less: Other
TOTAL (Add Lines 14 & IS) ....................... ............

N:t Tb Line 2-Summary (Line 13 less Line 16) .......................

S2,900.00

,

$ 2,900.00

$

2,900.00
.1 e est~ •. e ••* L...

FUNDS DISBURSED

.<PE:"EL)ITURES

S. SLhedule B

9. L.: Utity Deposits Refundable _

). L.: Rent Deposits Refundable $
C

L~.~Other_____________

T :'rAL (Add Lines 19. 20. 21)

.. To Line A-Su.ary(Line 18 less Lin 22) ..........................................

LOAN ACCOUNT

; rz Awcount Balance-Last Report

_,a Received this Period-Schodule C-Put I

SMBTOTAL (Add Lines 24 & 25)

I ss: Loans Repaid This Period-Schodule C-Pan II

L~can Balance to Date-to Line 3-Summuy

956.35

95. )
956.35

S)

s

S!



AE~ZC-M CUATVE T3UNT STATE ELECTION UNMDc azw auum t ~r  ur~ s

PERI 111/46 T33U 2/21/86

SCIEIDULZ a

PAYEE

INTERNAL REVENUE SERVICE
INTERNAL REVENUE SERVICE
DAVID VEITENILL
G.N.M ENTERPRISES
DAVID VHITEILL

ANOUNT

383.85
164.50
190.00
28.00

190.00

DESCRIPTION

INT., LATE PAY., 1964 V/H
PUTA TAX 1965
UTILITIES
PUBLICATIONS
NAINTENANCE/CLEANING

956.35
1mu1a1u11u11

DATE

01/31/86
01/31/86
01/31/86
02/05/86
02/06/86

TOTAL
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COMJi-ru:. CAMWAIGN CONTRIBUTIONS AND EXPENDMITRES
American Conservative Trust
state 810, ,- Ei', . TYPE OF REPORT

.. t C@UUUU . 3 (Ouc ae(Cak h& bo

1331 Pennsylvania Ave., NW

Ic i BIa Nmber---

Washington, DC 20004

city. StaLe ' ZIP

(202) 662-8700

v= Coe. Ds ine ULephow Nubur

Mj3 anuay IS 1986

0 6 days befme I at )IMy Im Muc

0 1 days bfort Ia 'bMday bI May

0 1 day% bforw uM "MSmday in la

0 I days befouc NovnembCocwui E on

0 )0 das afte Nov iba Omm Elfction

0 Fra Rpon

*FI pon to be rWI 0 IAW tan0 days alto th dMing of the
amuo and mus Indu& a ulma aon Lemmt apW by &A

offw Of U ommtue.

SUMMARY

%am %Fuw ePeiod From 11130185
;I;. ,B',.anc erodUro6(L~l

n. nb, tI.ns Rae Wn or-V 2 Ip)
.. Contriuuocs R.eod (Lin I17-.pg 2)

3. Add: Maanc OuUandin LM& LNt 25-Pag 2)

4. ItxJ Etpodb~kt P"&n

a. (Lie 23-page 2)

b. Add: OUtst&,i LM (PMe,. xpon--4n 3)

t. IBaLua ona (L e 4 ine 5)

TOTALS TO DATE

Cooa'(budiw aloe 7 Of LuA Rqsan plu Lim 2 Of WbS RePOrt)

,-.:a:o Ne's of Lw Rept pka Uw U of Ws Upon)

12/31/85
S 3,471.70

-0-

, 3,471.70

2,285.35

S1,186.35

S.585,815.22

584,628.87

OATH OR AFFIMA.ION

- Wndty of pejry. I dedare " I ebm exaaiD
-;-cf. k is ur. Col. at.d .mpke.
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STATEMFNT OF RECONCMLAiON OF FUNDS

Report Cove Period From 1.2 30/ 3 through _2-/21-,/A4

Full Name of Candidate or Committee: American Conezvative Trust State lection Fund

FUNDS RECEIVED

'' £ilUTIONS

Aule A (Over $100) _ _s_

Ctrdzed (S100 or lss) ! _ _

:, AL (Add Lines I I 12) I_-_-

L.-ss: Rebates and Refunds $

5. Lcss: Other $

TOTAL (Add Lines 14 & 15) ....................... .................................

.N -i T Line 2-Summary (Line 13 less Line 16) ............................................ S -0

FUNDS DISBURSED

X1'E' , )ITURES
'i. S,_,,Cdule B $ 2,285.35

Ls:. Utility Deposits Refundable $

. L.7: Rent Deposits Refundable .

_z:Other $
-0-

T, "[AL (Add Lines 19. 20. 21)

S iToLne SA-Summary (Line 18 less Line 22) .......................................... g arl_

LOAN ACCOUNT

nr, Account Balane-Last Report S

• s Received this Pcriod-Schedule C-Plar I $

S' BTOTAL (Add Lines 24 & 25) $

1.Iss: Loans Repaid This Petiod-Schedule C-Part II (

Lo= Balance to Date-o Line 3-Sum$ary



0

AMERICAN CONSERVATIVE TRUST STATE ELECTION FUND
CASH DISBURSEMENTS
PERIOD 11/30/85 THRU 12/31/85

SCHEDULE B

DATE PAYEE AMOUNT DESCRIPTION

IRS
HID-ATLANTIC POL. REPORT
UNITED VIRGINIA
CPAC *86

255.35
30.00

500.00
1,500.00

1ST QTR 85 ADDTOL P/R TAX
PUBLICATION
PUB.RELATION/FUNDRAISING
ADVERTISEMENT

2,285.35
=3= 22 33ss3

12/31/85
12/31/85
12/31/85
12/31/85

TOTAL



V V 4CATU SOAOFR MDOF A SZUX"..... ZXfl"NS

CONCrF CAMI'GN CONTRIBUTIONS AND EXPEND1TUMF
American Conaervativ@ TrUst

State Mienton Fund 3 E Of lu Oa

, .,of CGOMWimiar I wOk .pqda boa)

1331 Pennsylvania Ave., NW

S.:o ,Box Number

Washington, DC 20004

(202) 662-8700

'Aias Code - Dayd"m UkpMMu NUmbs'

a JUM"Y Is

o 1 day bWfon' I ?i48y Ia Miy

0 1 days bdfoiw Wai T ay i June

ci 8 days before Nowntbgf Gil EMvtin

Xy3 days Lfw tm Coe c Graw Eltion 1 985

0 rTM lepaf"

*Fia Report to be rie pe Igt th n 30 days alta th closing o(*
womt ,id mum dnImud. a sunaon a.manen dpse by an
Oflea of the coama.

10125185•% " Cr.z'Peiod From

N ~B&L&AC on Hwaim ( 6 of Lams PApoul)

. otinntlow Recvsd Lim 17-ea' 2)

3. Add: DLiuMC OuUssu~in LcOiv (Lin 26-pq 2)

4. bEqindhSeS: "

,. (m 23--9, 2)

b. Add: OutstAni4 w.m (Mm. R&PM-e 3)

BLW ia~neHsiandLm 4 ku UnS)

SUMMARY

20130185
t13,261.51
25,000.00

38,261.51

34,789.81
t

TOTALS TO DATE

L. u as (Lo al ot Last poi plus Li ( "o ds IeoPt)

.M Nwnbev ____ __

OATH OR AFFIRMATION

pena•ty of pe~iury. I d dare t I Mw umaul
-e, Is k r. rect, and cimc'p*.

3,471.70 0

585,815.22

582,343.52

.my ..Lmyi knaw%rn- - a - 0 i4 1990
W tmwgnlbn rwrm"
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SrAIDdENT OF RECONCILIATON OF FUNDS

Report Covering Period From .-. W-.6.-.- thrOugJlh 1,14300.€91

Ful Name of Candidate or Committa: A -rican Conservatjve Vr21M# SA* -me inn Xud

FLDS RECEIVED

_:UJTIONS

Auk A (Over Sl100)

* cinized ($100 or less)

fAL (Add Lines II & 12) I_.....

L-is: Rebates and Refunds

* Lws: Other

TOTAL (Add Lines 44 & IS) ....................... ...........

N- t T Line 2-Summary (Line 13 less Line 16) ......................

25,000.O0
S

I 25,000.00

. o,,. .. . .... .o- ., . .,. .

... .. ... .. ... .. . 25,000.0

S_____________,,

FUNDS DISBURSED

:, -. I'TURES

S, .cidule B

*. L : UtiLity Dcposits Refundable

. L- : Rent Deposits Refundable

L.. .: Other

Te 'AL (Add Lines 19. 20. 21)

1.. -. To Line 5A-Sununary (Line 18 less Line 22) ......................

34,789.81

LOAN ACCOUNT

: 1 Account BaWn-Last Report

Mns Received this Priod-Schedule C-Put I

S ITOTAL (Add Lines 24 & 25)

Loans Repaid This Period-Schedule C-Part II

I .)an Balance to Dte-to Line 3-Sunuary

34,789.81MsMM_

S)

S

S



SHfILE A -

ITEMIZATION OF CORNTI8UTIONS OVER S100
Amrican Conservative Trust State Blectlon rund

Ful NMew of Caddal¢ or Cmfmilgeg

Conftbuto's

Nrs. St. John Garwood
1802 San Gabriel
Austin, TX 78701

TOTAL THIS PERIOD S.
(Complete only if this is last' te._. or

p-

C-11



AMtICAN CONSERVATIVE .-STATIC ELECTION FN
CASH DISBURSEMENTS
PERIOD OCTOBER 25. 18s T*UI WU-mD 30. 1965

SCHEDULE B

DATE

IV

PAYEE AMOUNT DISCRIPTION

10/31/85
10/31/85
10/31/85
10/31/85
10/31/85
10/31/85
11/30/85
11/30/85
11/30/85
11/30/85
11/30/85

V! 11/30/85
11/30/85

o" 11/30/85
11/30/85

DURETTE FOR GOV
ROBERT GOODMAN AGEICY
IRS
DC TREASURER
DC DOES
VA DEPT OF TAX
UNITED VIRGINIA
PUBLIC MANAGEMENT INST
CLIFF SMITH
LA BRASSERIE
C. CHANNELL
ENTRE COMPUTERS
CLIFF SMITH
CASH
DAVID WHITEHILL

16, 000. 00
10,000.00

276.00
67.63

1 o440.63
10.00

1o000.00
2,500.00

8.00
65.35

3,000.00
74.20
8.00

150.00
190.00

POL. CONTRIBUTION
ADVERTISEIMENT
3RD QTR P/B TAX
JULY V/H TAX
UNEMPLOYMENT TAX
FILING FEES
PUB. RELATIONS/FUNDRAISIN
CONSULTANT FEE
CABS
PUB. RELATIONS
CONSULTANT FEE
COMPUTER SUPPLIES
CABS
PETTY CASH/CABS, MISC SUP
MAINTENANCE

34,789.81TOTAL



FEDERAL ELECTION COMMISSION
WASHNGION. 0 C ,M03

December 16, 1988

Mr. Krishna Littledale
420 Bay Avenue
Prince Frederick, MD 20678

RE: MUR 2406

Dear Mr. Littledale:

Enclosed herein is a check in the amount of $51.60. This
check is in payment of the witness fee and mileage expense for

a *  your deposition taken on November 17, 1988, at the Federal
Election Commission in Washington, D.C.

(V Sincerely,

Lawrence Noble
Genera, Counsl

BY: LOiS G.( Lerner
Associate General Counsel

Enclosure
Check for $51.60
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FEDERAL ELECTION COMMISSION
WAS143PG UK94 D C 23i

January 13# 1989

F. Clifton Smith
4757 Chevy Chase Drive, #315
Chevy Chase, Maryland 20815

RE: HUR 2406

Dear Mr. Smith:

Enclosed is a check for thirty-four dollars and fifty cents
($34.50), which represents the witness fee and mileage
reimbursement for your deposition that occurred on December 7,
1988, in the Office of the General Counsel, Federal Election
Commission, Washington, D.C. At the deposition, you were
informed that the check would be mailed to you once it had been
prepa red.

If you have any questions, please contact Sandra H.
Robinson, the attorney assigned to this matter, at
(202) 376-8200.

Enclosure
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L.CliFTN SA4I1'H
4757 Chevy Chase Ddve431 5
ChevyChaJ 7 PtfIi 01

(301) 652-3347

January 8, 1989

Mr. Lawrence M. Noble, Esq.
General Counsel
Federal Election Commission
999 E Street, NW
Washington, DC 20463

Dear Mr. Noble:

On December 7, 1988, I met with Sandra Robinson to provide a deposi-
Ntion in response to MUR 2406.

I do hereby respectfully request, due to personal privacy concerns,
that there be several deletions from the public record from my
deposition. I would be most grateful if you would delete the follow-
ing:

page 3: lines 12-17
page 4: lines 12-17

These are comments regarding my home address, home telephone number

(which is unpublished), and employment.

I appreciate your attention to my request.

Sincerely,

F. Cliftn Smith

cc: Sandra Robinson
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BEIVME TE FEDERAL ELECTIOU COKEISSIOW

In the matter of

National Endowment for the
Preservation of Liberty;
Carl Russell Channell;
Sentinel; American Conservative
Trust State Election Fund;
American Conservative Trust
and Carl R. Channell, as

SENSITIVE
) )NUR 2406
)
)
)
)

- 0u

treasurer ))
Anti-Terrorism American )
Committee and Carl R. )
Channell, as treasurer )

GENERAL COUNSEL'S REPORT

On October 24, 1988, the Commission approved a subpoena to

Blakemore & Killough, a New York advertising agency, in order to

determine if payments were made to it by the National Endowment

for the Preservation of Liberty ("NEPL") with respect to

independent expenditures reported by the Anti-Terrorism American

Committee ("ATAC"). Previously, in June 1988, the Commission had

approved subpoenas for the depositions of Krishna Littledale,

Clifton Smith, and Jane McLaughlin, fundraisers for Carl Russell

Channell and his organizations.

Blakemore & Killough responded to the Commission's subpoena

on December 5, 1988. The deposition of Krishna Littledale took

place on November 18, 1988, and that of Clifton Smith on

December 9, 1988. At the time this Office contacted Jane

McLaughlin, she was in the process of moving from Pennsylvania to

Florida. After reviewing the testimony from Littledale and Smith

as well as other information obtained in the course of the

Commission's investigation in this matter, this Office will
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determine whether Ms. McLaughlin's testimony will be necessary to

complete the investigation. The Commission had also previously

approved subpoenas for written testimony and documents from

Arthur J. Finkelstein & Associates and Legi-Tech, doing business

as Washington On-Line. Responses to these subpoenas were

received and circulated in Comprehensive Investigative Reports #6

and *7.

On the basis of the evidence adduced to date, this Office

concludes that further findings are warranted.

LEGAL AND FACTUAL ANALYSIS

The Federal Election Campaign Act of 1971, as amended

(the"Act"), defines "contribution" and "expenditure" to include

any gift of money or anything of value (i.e. in-kind

contributions) made for the purpose of influencing any federal

election. 2 U.S.C. SS 431(8)(A) and 431(9)(A); see also,

2 U.S.C. 5 441b(b)(2). Any organization or group of persons that

receives more than $1,000 in contributions or makes more than

$1,000 in expenditures in any calendar year becomes a political

committee under the Act and must register and report. 2 U.S.C.

SS 431(4)(A), 433, and 434. The Act further prohibits any

corporation whatever from making any contribution or expenditure

in connection with a federal election, prohibits any political

committee from knowingly accepting such a contribution or

expenditure, and prohibits any officer or director of a

corporation from consenting to such a contribution or

expenditure. 2 U.S.C. 5 441b.
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I. Anti-Terrorism American Committee (ATAC)

1. Independent Kxpenditures By ATAC

In the General Counsel's Report, signed October 19, 1988,

this Office pointed out that after responding to inquiries from

the Reports Analysis Division, the federal account of the

Anti-Terrorism American Committee disclosed making $22,000 in

independent expenditures on behalf of Linda Chavez's candidacy

for the U.S. Senate in Maryland in 1986. A copy of ATAC's

amended report was attached to the General Counsel's Report. We

also pointed out that the non-federal account (the Anti-Terrorism

American Committee State Election Fund or "ATACSEF") had

disclosed in its filings with the District of Columbia Office of

Campaign Finance the making of $12,770 in expenditures for "ad

campaign-Senate races." Both the federal and non-federal account

payments were made to the same vendor, Blakemore & Killough. We

also noted that documents released by the House and Senate Select

Committees listed a total of $84,900 in payment to this firm by

NEPL in 1986. on this basis, the Commission issued a subpoena to

Blakemore & Killough for information relating to these payments.

The response by Blakemore & Killough, which includes their

response to the House and Senate Select Committees, shows that it

received payments of $12,750 and $22,000 from ATAC Pnd $26,000

from NEPL with respect to its work on advertising connected to

the Chavez-Milkulski senatorial election. This information also

shows that the firm dealt primarily with Carl R. Channell and Dan

Conrad regarding the creation and airing of these ads. See

Attachment 1. The firm's response states the ads ran over the



-4-

Labor Day weekend. Labor Day fell on September 1, 1986. The

remainder of the payments by NEPL to the firm ($58,900) relate to

IRA advertising. The scripts for these ads indicate that they

had no apparent relationship to any federal election or

candidate. Therefore, this Office concludes there is reason to

believe the payment by NEPL of $26,000 was made in connection

with ATAC'S independent expenditures. NEPL's payment was

consented to by Carl R. Channell, an officer of NEPL. There is

also reason to believe ATAC knowingly accepted NEPL's

contribution.

In CIR #6, signed August 8, 1988, and the General Counsel's

Report, signed October 19, 1988, we noted that NEPL had paid

Arthur J. Finkelstein & Associates $35,500 on August 11, 1986,

for a survey related to the California and Maryland Senate

elections and $19,900 on September 5, 1986, for exit polling of

the Maryland Democratic primary. The proposal from the

Finkelstein firm to Carl R. Channell dated August 6, 1986,

indicates that $10,000 of the $35,500 for the

California/Maryland survey was attributed to Maryland. See CIR

#6 (Attachment 5, page 59).

These surveys, commissioned and paid for by NEPL and arranged

by Carl R. Channell, occurred in the same time frame as the

preparation and airing of the independent expenditure ads by ATAC

with respect to the 1986 Maryland Senate election. In a

memorandum of a meeting on August 15, 1986, Mr. Finkelstein told

Channell that a direct attack on Rep. Michael Barnes, a candidate

for the Democratic Senate nomination, would be risky, resulting
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in raising his name identification and perhaps propelling him

into the general election and a Senate victory. Instead, Mr.

Finkelstein recommended direct ideological attacks comparing Rep.

Barbara Milkulski, the leading candidate for the Democratic

Senate nomination, and Linda Chavez, the leading candidate for

the Republican Senate nomination. He also proposed draft ads to

that effect. See CIR #6 (Attachment 6 at pp. 72 and 75). The

ads prepared by Blakemore & Killough and aired shortly thereafter

did compare Milkulski and Chavez.

This relationship is further corroborated by Kris

Littledale's testimony is his deposition conducted by this Office

in November 1988. Littledale was asked how ATAC may have

contributed to Michael Barnes's defeat in the Democratic primary.

He responded:

In the final couple of weeks before the Democratic
primary, ATAC ran a series of ads which depicted the
election as being between Linda Chavez and Barbara
Milkulski. The purpose of these ads was to give you
Democratic voters the impression that Barbara
Milkulski's nomination for the Democratic nominee race
for Senate as a foregone conclusion. Congressman Barnes
at that point was trailing but not by too much and was
in the midst of a last-minute effort to raise funds for
a last-minute television blitz before the primary. The
idea of the ads was by suggesting Barbara Milkulski
already was the de facto nominee. And it would damage
Congressman Barnes' fundraising and thereby ensure he
would not get the Democratic nomination for Senate, that
was successful that he got his clock cleaned.

The information produced to date in this investigation

indicates that ATAC was the only Channell organization that

engaged in any independent expenditure advertising with respect

to this Senate election. As noted in the General Counsel's

Report, signed October 19, 1988, Carl Channell and Kris
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Littledale sent Lt. Col. Oliver North a telegram on September 9,

1986, on behalf of ATAC in which they claimed ATAC had

participated in the defeat of Congressman Michael Barnes in the

Maryland Democratic primary. Therefore, this Office concludes

there is reason to believe NEPL's combined payments of $29,900

for the Maryland surveys were also made in connection with ATAC's

independent expenditures and constituted in-kind contributions to

ATAC, which it knowingly accepted. They were also consented to

by Carl R. Channell.

As noted, ATAC has chosen to operate with a federal account

(ATAC) and a non-federal account (ATACSEF). Commission

regulations permit a political committee to establish two such

accounts but further require that all disbursements related to

federal elections be made from only the federal account that is

registered with the Commission as a political committee.

11 C.F.R. S 102.5(a). The reports filed by the non-federal

account with the District of Columbia show that although it

received contributions from only a few individuals, most of these

individuals contributed more than $5,000 in 1986. As noted,

ATACSEF also paid $12,770 to Blakemore & Killough with respect to

the Chavez-Milkulski ads. Therefore, there is also reason to

believe ATAC and ATACSEF have not made all disbursements with

respect to a federal election from the federal account but made

such disbursements from the nonfederal account.

In addition, to these payments, the reports filed by the

non-federal account of ATAC suggest that other payments by it may

be related to the Chavez-Milkulski campaign and advertising. See
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Attachment 2. The pre-general election report discloses an

October 2, 1986, payment to ZGS Television Production of $217.83

for "Rilkulski/Chavez Commercial editing & production." Other

payments disclosed in the October report of the non-federal

account for travel, consulting, and publicity occurring within

the time frame when the ads were produced and aired may also be

expenses related to the Chavez-Milkulski campaign activity. We

note that these reports do not indicate any other significant

activity or project by ATAC or ATACSEF during the relevant time

frames other than the Chavez-Milkulski activity.

For instance, the report discloses a payment of $1,500 to

United Virginia Bank for Visa charges related to meeting expenses

on August 19, 1986, and a payment to cash of $350 on August 22,

1986, for "New York Travel/meeting." The report also discloses

payments to Rafael Flores of $700 for consulting on August 28,

$1,148.04 on September 3 for reimbursements for expenses for a

press conference in Baltimore, and reimbursements of $29.31 on

September 5 for maps, cab, and phone. There were also payments

made to Radio-TV Monitoring Service of $79.00 on September 3 for

"Dub tapes CH 7 News" and to PRAIDS of $66 on August 28 for

"postage for press release" and $303.65 on September 4 for

"computer address, mailing television messages." We also note

that ATACSEF made payments of $3,192.50 on October 9, 1986, and

$5,944 on September 9, 1986, to the Washington Times for

advertising. Therefore, the proposed interrogatories and request

for documents to ATAC and ATACSEF inquire about these and other

payments.
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Moreover, ATAC has failed to report the receipt of any of

NEPL's and ATACSEF's payments as in-kind contributions made in

connection with ATAC's independent expenditures.

2. Change of Treasurer by ATAC

The Act provides that no contribution or expenditure shall be

accepted or made by or on behalf of a political committee during

any period in which the office of treasurer is vacant. 2 U.S.C.

S 432(a). The Act further requires that any change in

information previously submitted in a statement of organization

shall be reported within 10 days of the change. 2 U.S.C.

5 433(c).

When ATAC originally registered with the Commission, it

identified Edward Dean Miles as its treasurer and custodian of

records. The registration of ATACSEF with the District of

Columbia Office of Campaign Finance further identified Carl R.

Channell as chairman. In January 1987, ATAC filed an amendment

to identify J. Parker Bailey as treasurer and custodian of

records. In an October 1987 letter to Carl R. Channell as

chairperson of ATAC, Mr. Bailey withdrew as treasurer of ATAC,

both its federal and non-federal accounts, although he indicated

he could still perform the accounting work for the organization.

In a January 1988 letter to Channell, Bailey informed him that

his firm could no longer do the accounting work, including the

filing of FEC reports, for ATAC. Bailey, however, did not inform

the Commission of his resignation as treasurer until he wrote the

RAD analyst in March 1988. See Attachment 3, pages 41-44.

In August 1988, the Commission received a letter signed by
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Angela Davis changing the address of ATAC from a Prince

Frederick, Maryland, address to 515 2nd Street, N.E., Washington,

D.C. 20002. See Attachment 3, page 45. ATAC has continued to

file reports with the Commission with Ms. Davis signing the

reports. See Attachment 3, pages 46-56. On February 1, 1989,

ATAC filed its 1988 Year End Report. Accompanying this report

was a letter notifying the Commission that ATAC had a new address

and that Channell is the new treasurer. See Attachment 3, pages

57-62.

Therefore, there is reason to believe ATAC has failed to

report a change of treasurer within 10 days of such change.

II. California Polling Expenses

As pointed out in CIR #6, in addition to the $29,900 paid for

polling in Maryland, NEPL also paid the Finkelstein firm $25,500

for the California portion of the California-Maryland survey. A

review of the questions asked in the California survey along with

the analysis of the poll shows that this survey was primarily a

political poll to determine voter attitudes in the Senate

election between Senator Alan Cranston and Representative Ed

Zschau and the saliency of certain issues, principally the

Strategic Defense Initiative, national security, and terrorism on

voter choices in that election. See CIR #6 (Attachment 5 at 63

and Attachment 9 at 89-96).

The survey summary notes that it was "administered to 1,010

persons registered and intending to vote in this November's

election." It further concluded:

...There emerges a two-level strategy. First public
concern about S.D.I. must be raised. Second, Alan
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Cranston must be labeled as an opponent of S.D.I.
0.0

...The S.D.I. issue has the ideological direction and
intensity necessary to help Zschau regain that
conservative base.

The Finkelstein firm also prepared in the summer of 1986 several

draft ads incorporating SDI and other themes in attacks on Sen.

Cranston. See CIR #6 (Attachment 6 at 70-71 and 74 and

Attachment 7 at 78-79 and 84). Although there is no evidence at

this time that any Channell organization aired any ads regarding

the Cranston-Zschau Senate election or provided the results of

this poll to any candidate or political committee, there is

reason to believe NEPL's $25,500 payment for this poll

constituted an expenditure in connection with, and for the

purpose of influencing, a federal election.

III. SDI Polling Expenses

The remaining $95,000 in payments by NEPL to the Finkelstein

firm were for surveys conducted in June and July 1986. These

surveys were also conducted to gauge voter attitudes regarding

SDI and other national security issues and to determine their

saliency in the 1986 elections. See CIR #6 (Attachment 3 at

8-17). The surveys were "administered to 4,039 voters within 20

Congressional Districts whose Representatives [were] considered

swing voters on the Strategic Defense Initiative...." The firm

also conducted an incumbent vulnerability benchmark survey in

these districts in conjunction with the SDI survey. See CIR #6

(Attachment 4 at 27-58).

The analysis of the surveys noted that "[i~n every one of the

20 districts surveyed, opposition to SDI has the potential to
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significantly erode a candidate's popularity." it compared the

saliency of SDI to that of the Panama Canal treaty in the 1970.

The Finkelstein firm also prepared draft ads incorporating the

SDI issue. See CIR #6 (Attachment 7 at 81-82). The separate

summaries for each Congressional District also focused on an

analysis of the SDI and national security issues as they may have

related to the electoral prospects of the incumbent. For

instance, the survey summary for the 10th Congressional District

of Texas concludes that Carol Rylander, the Republican nominee,

was unlikely to defeat Rep. J. J. Pickle unless she made SDI a

major and emotional issue to motivate the district's conservative

base. See CIR *6 (Attachment 10 at 97-98).

We further note that the transcript of the May 23, 1986,

fundraisers meeting (Exhibit 8 of the complaint), in which

Channell talked of the solicited money being in effect political

contributions to challengers, related to proposed SDI ads rather

than the Contra ads. For instance, the transcript states:

if the incumbent is weak on SDI and the challenger
is strong on SDI and the voting population strong on
SDI, our saturation educational ads cannot but help the
Republican challenger.

Although the transcript states the fundraisers should not

explicitly describe the solicited money to prospective donors as

a political contribution, the overall tenor of this transcript is

that money was to be solicited for the SDI ads which were viewed

as having an election-influencing purpose.

When questioned about this transcript in the deposition by

the Select Committee, one of Channellfs fundraisers, Kris

Littledale, made interesting remarks about the SDI issue compared
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with the Contra issue, the subject of the earlier ads by ACT,

NEPL, and Sentinel. Littledale testified that he did not

recall Channell having ever made a comment with respect to the

Contra ads being a contribution to any candidate. This

testimony then followed:

Q Why are you certain that he did not?

A Well, because the logic that makes that statement
that you read a moment ago possible precludes it from
being possible with the Central American issue. The
reason you can make that statement here is because the
SDI issue is enormously popular. Polls consistently
show over 60 percent of the population supports a
defense against nuclear missiles, therefore, if you are
using money to, during the time that an election is
taking place, to harp on the SDI issue and the
Republican candidate is harping on the SDI issue and the

fN American public is in favor of the SDI issue, then it
stands to reason that the more you advertise about SDI,

try the more you make people think about it, the more they
are going to support the candidate who says yes, I favor
SDI. You don't have that advantage with Nicaragua
because polis have consistently shown that very few
people support the idea of aid to the rebels in
Nicaragua, or anyway that's the logic we were following.

Q Well, was it not your understanding in connection
_ with the Central American freedom program that the

advertisements sponsored by NEPL in support of contra
aid would have a carry-over effect on the following
Congressional races where contra aid would be an issue
in the race?

A I personally never felt that was the case, and I
don't recall that ever being a topic of conversation.
That is not to say that it wasn't at some point or
another.

See Appendix B, Volume 4 of the Select Committees Report at pages

416-417. In his deposition by the Select Committees, Channell

also testified that there was not anything in their minds about

the Contra ads having any involvement in elections. His counsel,

however, did not permit him to answer any questions regarding the

SDI ads.



Although N!PL experienced a surge in general (non-SDI)

fundraising in September and October 1986, the proposed SDI ads

were apparently never produced or aired. The SDI theme, however,

was incorporated into an independent expenditure ad reported by

ACT with respect to the Colorado Senate race. This information

supports the view that NEPL's $95,000 payment for the SDI surveys

were made in connection with and for the purpose of influencing

federal elections.

The above transcript and other information also indicates

that NEPL solicited gifts of money for the purpose of influencing

federal elections. Documents submitted by NEPL in response to

the Commission's original findings show that NEPL raised $249,500

that was identified as for "SDI ADS" and deposited it into a

separate account denoted as "PALM 4," apparently a reference to

an account at The Palmer National Bank where NEPL maintained

other accounts. See Attachment 4. Nearly all of these funds

were received in June and July 1986. The two largest single

donations were identified on a NEPL printout as from Driscoll

($60,000) and King ($150,000).

Exhibit 7 of the complaint includes a quotation in a

newspaper article attributed to Mrs. Jane Driscoll that her late

husband's $100,000 in contributions to NEPL would be used to

influence campaigns and that a substantial portion was for a

"Star Wars" project. In response to the Commission's

interrogatories, Mrs. Driscoll declaimed any first hand knowledge

of her late husband's contributions and said she did not possess

any documents relating to them. See CIR #5 (Attachment 4).
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Other persons identified as having made contributions for SDI ads

have not been questioned regarding whether they made

contributions as defined by the Act when they gave money to NEPL

for the SDI ads. Therefore, this Office recommends the

Commission further investigate this issue by posing questions 
to

those persons for whom we have addresses and who gave $5,000 or

more: May Dougherty King, Mrs. S. Roberts, and Herbert Haley.

IV. Summary

The Commission initially found reason to believe NEPL had

violated 2 U.S.C. SS 433 and 434 for failing to register and

report as a political committee and 2 U.S.C. 5 441b for making

prohibited corporate contributions and expenditures. The

Commission also found reason to believe Carl R. Channell, as an

officer of NEPL, had violated 2 U.S.C. S 441b. These findings

were based primarily on NEPL's activities with respect to its

Central American Freedom Program, involving television ads and

related projects. The complaint did not name ATAC as a

respondent and made no allegations against ATAC. There have been

no previous findings in this matter against ATAC to add it as a

respondent. As this report outlines, the Commission's

investigation has developed additional, specific information

about NEPL's SDI project and its assistance for ATAC's

independent expenditures. Therefore, this Office concludes that

the Commission should make new findings with respect to NEPL on

these new facts as well as adding ATAC as a respondent. Because

the investigation is on-going, we also conclude it would be

premature to choose between the alternative theories on which the
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investigation has been proceeding. In our view, that choice will

require consideration of a multitude of factors and can best be

addressed after the conclusion of the investigation. At that

time, this Office will present its analysis and recommendations.

Based on the foregoing analysis, this Office recommends the

Commission find reason to believe NEPL violated 2 U.S.C. 55 433,

434, and 441b with respect to the $55,900 in in-kind

contributions to ATAC and the $120,500 in expenditures related to

the California and SDI surveys and that Carl R. Channell, an

officer of NEPL, violated 2 U.S.C. S 441b for consenting to

NEPL's contributions and expenditures. We further recommend the

Commission find reason to believe ATAC and ATACSEF violated 11

C.F.R. 5 102.5(a) with respect to ATACSEF's payments (at least

$12,770) related to the Maryland Senate campaign. Finally, we

recommend the Commission find reason to believe ATAC violated

2 U.S.C. S 433(c) for failure to report a change in treasurer;

2 U.S.C. S 434(b) for failure to report the receipt of in-kind

contributions from NEPL and ATACSEF; and 2 U.S.C. 5 441b for

knowingly accepting corporate contributions from NEPL.

V. Recommendations

1. Find reason to believe the National Endowment for the
Preservation of Liberty violated 2 U.S.C. 55 433, 434, and 441b.

2. Find reason to believe Carl R. Channell, an officer of
the National Endowment for the Preservation of Liberty, violated
2 U.S.C. 5 441b.

3. Find reason to believe the Anti-Terrorism American
Committee and the Anti-Terrorism American Committee State
Election Fund and Carl R. Channell, as treasurer, violated 11
C.F.R. 5 102.5(a).

4. Find reason to believe the Anti-Terrorism American
Committee and Carl R. Channell, as treasurer, violated 2 U.S.C.



-16-

5S 433(c), 434(b), and 441b.

5. Approve the attached letters, factual and legal analysis,
and interrogatories and request for documents to the Respondents.

6. Approve the attached letters and interrogatories and
request for documents to Herbert Haley, May Dougherty King,
and Mrs. S. Roberts as nonrespondent witnesses.

Date Lawrence Mt-Noble
General Counsel

Attachments
1. Blakemore & xillough response
2. ATACSEF reports
3. ATAC filings

C% 4. SDI ads contributions
5. Proposed letters (2), legal and factual analysis (2), and

interrogatories and request for documents (1)
6. Proposed letters (3) and interrogatories and request for

documents (3) to nonrespondent witnesses



FEDERAL ELECTION COMMISSION
WASHINCTON. 0 C 20461

MEMORANDUM

TO:

FROM:

DATE:

SUBJECT:

LAWRENCE M. NOBLE
GENERAL COUNSEL

MARJORIE W. EMMONS/JOSHUA MCFADD*
COMMISSION SECRETARY

FEBRUARY 27, 1989

OBJECTIONS TO MUR 2406 - General Counsel's Report
Signed February 22, 1989

The above-captioned document was circulated to the

Commission on Thursday, February 23, 1989 at 11:00 a.m.

Objection(s) have been received from the Commissioner(s)

as indicated by the name(s) checked below:

Commissioner

Commissioner

Commissioner

Commissioner

Commissioner

Commissioner

Aikens

Elliott

Josefiak

McDonald

McGarry

Thomas

This matter will be placed on the meeting agenda

for March 7, 1989

Please notify us who will represent your Division before the

Commission on this matter.

x

x
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In the Matter of

,National ndowment for the
Preservation of Liberty:
Carl Russell Channell;
Sentinel; American Conservative
Trust State Election Fund;
American Conservative Trust
and Carl R. Channell, as
treasurer

L.cION COMMISSION

)

MUR 2406

Anti-Terrorism American
Committee and Carl R.
Channell, as treasurer

CERTIF ICAT ION

I, Hilda Arnold, recording secretary for the Federal

Election Commission executive session of March 16, 1989,

do hereby certify that the Commission took the following

actions in MUR 2406:

1. Decided by a vote of 4-2 to find reason
to believe the National Endowment for
the Preservation of Liberty violated
2 U.S.C. SS 433, 434, or in the alternative
441b.

Commissioners Josefiak, McDonald, McGarry
and Thomas voted affirmatively for the
decision; Commissioners Aikens and Elliott
dissented.

(continued)

wT
4

A



bkederal Election Commission Page 2
Certification for MUR 2406
March 16, 1989

2. Decided by a vote of 6-0 to:

a. Find reason to believe Carl R.
Channell, an officer of the
National Endowment for the
Preservation of Liberty, violated
2 U.S.C. S 441b.

b. Find reason to believe the Anti-
Terrorism American Committee and
the Anti-Terrorism American Com-
mittee State Election Fund and
Carl R. Channell, as treasurer,
violated 11 C.F.R. S 102.5(a).

c. Find reason to believe the Anti-
Terrorism American Committee and
Carl R. Channell, as treasurer,
violated 2 U.S.C. SS 433(c),
434(b), and 441b.

C1 d. Approve the letters, factual and
legal analysis, and interrogatories
and request for documents to the
Respondents, as recommended in the
General Counsel's Report dated
February 22, 1989, as amended at
the meeting; and that the amended
factual and legal analysis be
circulated to the Commission on a
no objection basis.

(continued)
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Certification for MUR 2406
March 16, 1989

e. Approve the attached letters and
interrogatories and request for
documents to Herbert Haley,
May Dougherty King, and Mrs. S.
Roberts as nonrespondent witnesses.

Commissioners Aikens, Elliott, Josefiak,
McDonald, McGarry and Thomas voted
affirmatively for these decisions.

C7'7 'fey

Attest:

Hilda Arnold
Administrative Assistant

Date



FEDERAL ELECTION COMMISSION
WASHMNON. 1) C M063

March 24, 1989

CERTIFIED RAIL
RETURN RECEIPT REQUESTED

Mrs. S. Roberts
6700 Hunters Glen Road
Dallas, TX 75205

RE: MUR 2406

Dear Mrs. Roberts:

The Federal Election Commission has the statutory duty of
enforcing the Federal Election Campaign Act of 1971, as amended,
and Chapters 95 and 96 of Title 26, United States Code. The
Commission has issued the attached questions which require you to
provide certain information in connection with an investigation it
is conducting. The Commission does not consider you a respondent
in this matter, but rather a witness only.

Because this information is being sought as part of an
investigation being conducted by the Commission, the
confidentiality provision of 2 U.S.C. S 437g(a)(12)(A) applies.
That section prohibits making public any investigation conducted
by the Commission without the express written consent of the
person with respect to whom the investigation is made. You are
advised that no such consent has been given in this case.

You may consult with an attorney and have an attorney assist
you in the preparation of your responses to these questions.
However, you are required to submit the information with 15 days
of your receipt of these questions. All answers to questions must
be submitted under oath.



Mrs. S. Roberts
Page 2

If you have any questions, please contact Sandra Robinson,
the attorney assigned to this matter, at (800) 424-9530.

Lawrence M., No
General Counsel

Enclosure
Questions
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511r3 THE rDERAL ELECTION COMMISSION

In the Matter of )
)
} MUR 2406

IX ROGATOR!E8 AND REQUEST
IFOR PRODUCTION OF DOCUMNTS

TO: Mrs. S. Roberts
6700 Hunters Glen Road
Dallas, TX 75205

In furtherance of its investigation in the above-captioned

matter, the Federal Election Commission hereby requests that you

submit answers in writing and under oath to the questions set

forth below within 15 days of your receipt of this request. In

addition, the Commission hereby requests that you produce the

documents specified below, in their entirety, for inspection and

copying at the Office of the General Counsel, Federal Election

Commission, Room 659, 999 E Street, N.W., Washington, D.C. 20463,

on or before the same deadline, and continue to produce those

documents each day thereafter as may be necessary for counsel for

the Commission to complete their examination and reproduction of

those documents. Clear and legible copies or duplicates of the

documents which, where applicable, show both sides of the

documents may be submitted in lieu of the production of the

originals.



HUR 2406
Mrs. S. Roberts
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INSTRUCTIONS

In answering these interrogatories and request for
production of documents# furnish all documents and other
information, however obtained, including hearsay# that is in
possession of, known by or otherwise available to you, including
documents and information appearing in your records.

Each answer is to be given separately and independently, and
unless specifically stated in the particular discovery request,
no answer shall be given solely by reference either to another
answer or to an exhibit attached to your response.

The response to each interrogatory propounded herein shall
set forth separately the identification of each person capable of
furnishing testimony concerning the response givent denoting
separately those individuals who provided informationalo
documentary or other input, and those who assisted in drafting
the interrogatory response.

If you cannot answer the following interrogatories in full
after exercising due diligence to secure the full information to
do so, answer to the extent possible and indicate your inability
to answer the remainder, stating whatever information or
knowledge you have concerning the unanswered portion and
detailing what you did in attempting to secure the unknown
information.

Should you claim a privilege with respect to any documents,
communications, or other items about which information is
requested by any of the following interrogatories and requests
for production of documents, describe such items in sufficient
detail to provide justification for the claim. Each claim of
privilege must specify in detail all the grounds on which it
rests.

Unless 5TH rwise indicated, the discovery request shall
refer to the time period from January 1. 1986 to December 31,
1986.

The following interrogatories and requests for production of
documents are continuing in nature so as to require you to file
supplementary responses or amendments during the course of this
investigation if you obtain further or different information
prior to or during the pendency of this matter. Include in any
supplemental answers the date upon which and the manner in which
such further or different information came to your attention.
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MUR 2406
MIrs. S. Roberts
Page 3

MI UNITIONS

For the purpose of these discovery requests, including the
instructions thereto, the terms listed below are defined as
follows:

"You" shall mean the named respondent in this action to whom
these discovery requests are addressed, including all officers,
employees, agents or attorneys thereof.

"Persons" shall be deemed to include both singular and
plural, and shall mean any natural person, partnership,
committee, association, corporation, or any other type of
organization or entity.

N "Document" shall mean the original and all non-identical
copies, including drafts, of all papers and records of every type

- in your possession, custody, or control, or known by you to
exist. The term document includes, but is not limited to books,
letters, contracts, notes, diaries, log sheets, records of
telephone communications, transcripts, vouchers, accounting
statements, ledgers, checks, money orders or other commercial
paper, telegrams, telexes, pamphlets, circulars, leaflets,
reports, memoranda, correspondence, surveys, tabulations, audio
and video recordings, drawings, photographs, graphs, charts,
diagrams, lists, computer print-outs, and all other writings and
other data compilations from which information can be obtained.

"Identify" with respect to a document shall mean state the
nature or type of document (e.g., letter, memorandum), the date,
if any, appearing thereon, the date on which the document was
prepared, the title of the document, the general subject matter
of the document, the location of the document, the number of
pages comprising the document.

"IdentAfy" with respect to a person shall mean state the
full name, ,TH~ost, recent business and residence addresses and
the telephone numbers, the present occupation or position of such
person, the nature of the connection or association that person
has to any party in this proceeding. If the person to be
identified is not a natural person, provide the legal and trade
names, the address and telephone number, and the full names of
both the chief executive officer and the agent designated to
receive service of process for such person.

"And" as well as "or" shall be construed disjunctively or
conjunctively as necessary to bring within the scope of these
interrogatories and requests for the production of documents any
documents and materials which may otherwise be construed to be
out of their scope.
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1. Records indicate that you made a contribution of $5,000
to the National Endowment for the Preservation of Liberty on June
23, 1986.

a. State whether you made such a contribution.

b. Provide a copy of the check, wire transfer, or other
instrument used to make this contribution.

2. State whether you made this contribution to pay for
advertising about the Strategic Defense Initiative or SDI.

3. State whether you were told or made aware in any manner
that your contribution or the SDI advertising would have any
influence on any election for any federal office and, if so,
describe in detail what you were told and by whom.

4. State whether you made this contribution in order that
it would be used in any manner to influence any election for any
federal office.

5. Provide copies of all documents related to the
solicitation and the making of this contribution.



FEDERAL ELECTION COMMISSION
WASHINGCON. )C W03

March 24, 1989

CERTZIFIED RAIL
RETURN RECEIPT RUQUSTUD

May Dougherty King
4002 Ocean Drive
Corpus Christi, TX 78411

RE: MUR 2406

Dear Ms. King:

The Federal Election Commission has the statutory duty of
enforcing the Federal Election Campaign Act of 1971, as amended,
and Chapters 95 and 96 of Title 26, United States Code. The
Commission has issued the attached questions which require you to
provide certain information in connection with an investigation it
is conducting. The Commission does not consider you a respondent
in this matter, but rather a witness only.

Because this information is being sought as part of an
investigation being conducted by the Commission, the
confidentiality provision of 2 U.S.C. S 437g(a)(12)(A) applies.
That section prohibits making public any investigation conducted
by the Commission without the express written consent of the
person with respect to whom the investigation is made. You are
advised that no such consent has been given in this case.

You may consult with an attorney and have an attorney assist
you in the preparation of your responses to these questions.
However, you are required to submit the information with 15 days
of your receipt of these questions. All answers to questions must
be submitted under oath.



May Dougherty King
Page 2

If you have any questions, please contact sandra lobinson,
the attorney assigned to this matter, at (800) 424-9530.

Enclosure
Questions



BEFORE THE FEDERAL ELECTION COMNISSION

In the Matter of ))
) NUR 2406
)

IN'"RROGATORIES AND REUST
FOR PRODUCTION OF DOCUMENTS

TO: May Dougherty King
4002 Ocean Drive
Corpus Christi, TX 78411

In furtherance of its investigation in the above-captioned

10 matter, the Federal Election Commission hereby requests that you

--p submit answers in writing and under oath to the questions set

rforth below within 15 days of your receipt of this request. In

addition, the Commission hereby requests that you produce the

documents specified below, in their entirety, for inspection 
and

Ccopying at the Office of the General Counsel, Federal Election

Commission, Room 659, 999 E Street, N.W., Washington, D.C. 20463,

Non or before the same deadline, and continue to produce those

documents each day thereafter as may be necessary for counsel for

C the Commission to complete their examination and reproduction of

those docmmntc. Clear and legible copies or duplicates of the

documents which, where applicable, show both sides of the

documents may be submitted in lieu of the production of the

originals.
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In answering these interrogatories and request for
production of documents, furnish all documents and other
information, however obtained, including hearsay, that is In
possession of, known by or otherwise available to you, including
documents and information appearing in your records,

Each answer is to be given separately and independently, and
unless specifically stated in the particular discovery request,
no answer shall be given solely by reference either to another
answer or to an exhibit attached to your response.

The response to each interrogatory propounded herein shall
set forth separately the identification of each person capable of
furnishing testimony concerning the response given, denoting
separately those individuals who provided informational,
documentary or other input, and those who assisted in drafting
the interrogatory response.

If you cannot answer the following interrogatories in full
after exercising due diligence to secure the full information to
do so, answer to the extent possible and indicate your inability
to answer the remainder, stating whatever information or
knowledge you have concerning the unanswered portion and
detailing what you did in attempting to secure the unknown
information.

Should you claim a privilege with respect to any documents,

C- communications, or other items about which information is
requested by any of the following interrogatories and requests
for production of documents, describe such items in sufficient

C detail to provide justification for the claim. 
Each claim of

privilege must specify in detail all the grounds on which it
rests.

Unles"s aMerwise indicated, the discovery request shall
refer to the time period from January 1, 1986 to December 31,
1986.

The following interrogatories and requests for production of
documents are continuing in nature so as to require you to file
supplementary responses or amendments during the course of this
investigation if you obtain further or different information
prior to or during the pendency of this matter. Include in any
supplemental answers the date upon which and the manner in which
such further or differont information came to your attention.
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Nay Dougherty King
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DEFINITIONS

For the purpose of these discovery requests, including the
instructions thereto, the terms listed below are defined as
follows:

"You" shall mean the named respondent in this action to whom
these discovery requests are addressed, including all officers,
employees, agents or attorneys thereof.

"Persons" shall be deemed to include both singular and
plural, and shall mean any natural person, partnership,
committee, association, corporation, or any other type of
organization or entity.

"Document" shall mean the original and all non-identical
copies, including drafts, of all papers and records of every type
in your possession, custody, or control, or known by you to
exist. The term document includes, but is not limited to books,
letters, contracts, notes, diaries, log sheets, records of
telephone communications, transcripts, vouchers, accounting
statements, ledgers, checks, money orders or other commercial
paper, telegrams, telexes, pamphlets, circulars, leaflets,
reports, memoranda, correspondence, surveys, tabulations, audio
and video recordings, drawings, photographs, graphs, charts,
diagrams, lists, computer print-outs, and all other writings and
other data compilations from which information can be obtained.

"Identify" with respect to a document shall mean state the
nature or type of document (e.g., letter, memorandum), the date,
if any, appearing thereon, the date on which the document was
prepared, the title of the document, the general subject matter
of the document, the location of the document, the number of
pages comprising the document.

"IdentLL%;..,with respect to a person shall mean state the
full name, the most recent business and residence addresses and
the telephone numbers, the present occupation or position of such
person, the nature of the connection or association that person
has to any party in this proceeding. If the person to be
identified is not a natural person, provide the legal and trade
names, the address and telephone number, and the full names of
both the chief executive officer and the agent designated to
receive service of process for such person.

"And" as well as "or" shall be construed disjunctively or
conjunctively as necessary to bring within the scope of these
interrogatories and requests for the production of documents any
documents and materials which may otherwise be construed to be
out of their scope.
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1. Records indicate that you made a contribution of
$150,000 to the National zndowment for the Preservation of
Liberty on June 16, 1986.

a. State whether you made such a contribution.

b. Provide a copy of the check, wire transfer, or other

instrument used to make this contribution.

2. State whether you made this contribution to pay for

advertising about the Strategic Defense Initiative or SDI.

3. State whether you were told or made aware in any manner
that your contribution or the SDI advertising would have any
influence on any election for any federal office and, if so,
describe in detail what you were told and by whom.

4. State whether you made this contribution in order that
it would be used in any manner to influence any election for any
federal office.

5. Provide copies of all documents related to the
solicitation and the making of this contribution.
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March 24, 
1989

CERTIFIED NAIL
RZTURN RCIrPT REQUSTZD

Herbert P. Haley
P.O. Box 47
Albany, GA 31703

0
RE: NUR 2406

Dear Mr. Haley:

The Federal Election Commission has the statutory duty ofenforcing the Federal Election Campaign Act of 1971, as amended,and Chapters 95 and 96 of Title 26, United States Code. TheCommission has issued the attached questions which require you toprovide certain information in connection with an investigation itis conducting. The Commission does not consider you a respondent
Cin this matter, but rather a witness only.

Because this information is being sought as part of aninvestigation being conducted by the Commission, theconfidentiality provision of 2 U.S.C. S 437g(a)(12)(A) applies.That section prohibits making public any investigation conductedby the Commission without the express written consent of theperson with respect to whom the investigation is made. You areadvised that no such consent has been given in this case.

You may consult with an attorney and have an attorney assistyou in the preparation of your responses to these questions.However, you are required to submit the information with 15 daysof your receipt of these questions. All answers to questions must
be submitted under oath.



Herbert P. Haley
Page 2

If you have any questions, please contact Sandra Robinson,
the attorney assigned to this matter, at (800) 424-9530.

vrence Ht. Noble
67 General Counsel

Enclosure
Questions
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SBFORN TnH FEDERAL ELECTION COMMISSION

In the Matter of )
)

NUR 2406
)

INTRROGATORIE AND REQUEST
FOR PRODUCTIOW OF DOCUmnTS

TO: Herbert P. Haley
P.O. Box 47
Albany, GA 31703

In furtherance of its investigation in the above-captioned

matter, the Federal Election Commission hereby requests that you

submit answers in writing and under oath to the questions set

forth below within 15 days of your receipt of this request. In

addition, the Commission hereby requests that you produce the

documents specified below, in their entirety, for inspection and

copying at the Office of the General Counsel, Federal Election

Commission, Room 659, 999 E Street, N.W., Washington, D.C. 20463,

on or before the same deadline, and continue to produce those

documents each day thereafter as may be necessary for counsel for

the Commission to complete their examination and reproduction of

those documents. Clear and legible copies or duplicates of the

documents which, where applicable, show both sides of the

documents may be submitted in lieu of the production of the

originals.
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Page 2 NSTRUCTIONS

Zn answering these interrogatories and request for
production of documents, furnish all documents and other
information, however obtained, including hearsay, that is in
possession of, known by or otherwise available to you, including
documents and information appearing in your records.

Each answer is to be given separately and independently, and
unless specifically stated in the particular discovery request,
no answer shall be given solely by reference either to another
answer or to an exhibit attached to your response.

The response to each interrogatory propounded herein shall
set forth separately the identification of each person capable of
furnishing testimony concerning the response given, denoting
separately those individuals who provided informational,

CV! documentary or other input, and those who assisted in drafting
the interrogatory response.

in If you cannot answer the following interrogatories in full
after exercising due diligence to secure the full information to
do so, answer to the extent possible and indicate your inability
to answer the remainder, stating whatever information or
knowledge you have concerning the unanswered portion and
detailing what you did in attempting to secure the unknown

C-*1 information.

17 Should you claim a privilege with respect to any documents,
C% communications, or other items about which information is

requested by any of the following interrogatories and requests
for production of documents, describe such items in sufficient
detail to provide justification for the claim. Each claim of
privilege must specify in detail all the grounds on which it
rests.

Unless"8Mrwise indicated, the discovery request shall
refer to the time period from January 1, 1986 to December 31,
1986.

The following interrogatories and requests for production of
documents are continuing in nature so as to require you to file
supplementary responses or amendments during the course of this
investigation if you obtain further or different information
prior to or during the pendency of this matter. Include in any
supplemental answers the date upon which and the manner in which
such further or different information came to your attention.
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DtFXNI'TIOW5

For the purpose of these discovery requests, including the
instructions thereto, the terms listed below are defined as
follows:

"You" shall mean the named respondent in this action to whom
these discovery requests are addressed, including all officers,
employees, agents or attorneys thereof.

"Persons" shall be deemed to include both singular and
plural, and shall mean any natural person, partnership,
committee, association, corporation, or any other type of
organization or entity.

"Document" shall mean the original and all non-identical
copies, including drafts, of all papers and records of every type
in your possession, custody, or control, or known by you to
exist. The term document includes, but is not limited to books,

r~o) letters, contracts, notes, diaries, log sheets, records of
telephone communications, transcripts, vouchers, accounting
statements, ledgers, checks, money orders or other commercial
paper, telegrams, telexes, pamphlets, circulars, leaflets,
reports, memoranda, correspondence, surveys, tabulations, audio
and video recordings, drawings, photographs, graphs, charts,
diagrams, lists, computer print-outs, and all other writings and

C' other data compilations from which information can be obtained.

,r~r "Identify" with respect to a document shall mean state the
nature or type of document (e.g., letter, memorandum), the date,
if any, appearing thereon, the date on which the document was
prepared, the title of the document, the general subject matter
of the document, the location of the document, the number of
pages comprising the document.

"Identify" with respect to a person shall mean state the
full name, ,~~ ost recent business and residence addresses and
the telephone numbers, the present occupation or position of such
person, the nature of the connection or association that person
has to any party in this proceeding. If the person to be
identified is not a natural person, provide the legal and trade
names, the address and telephone number, and the full names of
both the chief executive officer and the agent designated to
receive service of process for such person.

"And" as well as "or" shall be construed disjunctively or
conjunctively as necessary to bring within the scope of these
interrogatories and requests for the production of documents any
documents and materials which may otherwise be construed to be
out of their scope.
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1. Records indicate that you made a contribution of $5,000
to the National Endowment for the Preservation of Liberty on July
70 1986.

a. State whether you made such a contribution.

b. Provide a copy of the check, wire transfer, or other
instrument used to make this contribution.

2. State whether you made this contribution to pay for
advertising about the Strategic Defense initiative or SDI.

3. State whether you were told or made aware in any manner
that your contribution or the SDI advertising would have any
influence on any election for any federal office and, if so,
describe in detail what you were told and by whom.

4. State whether you made this contribution in order that
it would be used in any manner to influence any election for any
federal office.

5. Provide copies of all documents related to the
solicitation and the making of this contribution.
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In the matter of

National Endowment for the
Preservation of Libertyi
Carl Russell Channellg
Sentinel; American Conservative
Trust State Election Fund;
American Conservative Trust
and Carl R. Channell, as
treasurer

Anti-Terrorism American
Committee and Carl R.
Channell, as treasurer

))
)
)
)NUR 2406

)
)
)
)
)

SENSITI

GENERAL COUNSEL'S REPORT

On March 16, 1989, the Commission made certain reason to

believe findings with respect to the National Endowment for the

Preservation of Liberty ("NEPL") and the Anti-Terrorism American

Committee ("ATAC"). The Commission also directed this Office to

make certain revisions and additions to the factual and legal

analyses to NEPL and ATAC and to prepare questions to NEPL

regarding its payments for several polls.

The Commission further directed that these revised documents

be circulated on a no objection basis. The revised documents are

attached for the Commission's consideration. The revised

portions are marked. If no objections are received, these

documents will be sent to the Respondents as revised.

Date
0 4WW-rence-M. 

NNobl7e
e r 1 1neral Counsel
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FEDERAL ELECTION COMMISSION
WASHINGTON. D.C. 20463

MEMORANDUM

TO:

FROM:

DATE:

SUBJECT:

LAWRENCE M. NOBLE

MARJORIE W. EMMONS

MARCH 29, 1989

MUR 2406 - GENERAL COUNSEL'S REPORT
DATED MARCH 27, 1989.

The above-captioned report was circulated to the

Commission at 4:00 p.m. on Monday, March 27, 1989, on a

24-hour no-objection basis.

Commissioner Elliott objected for the record.

There were nocther objections at the time of the deadline.
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i ui~l 3, 1989

CERTIFIED MAIL
RETURN RECEIPT REQUESTED

Carl R. Channell, Treasurer
Anti-Terrorism American Committee
Anti-Terrorism American Committee

State Election Fund
2032 Belmont Road, N.W.
Washington, D.C. 20009

RE: MUR 2406
Anti-Terrorism
American Committee and
Anti-Terrorism American
Committee State Election
Fund and Carl R. Channell,
as treasurer

Dear Mr. Channell:

COn March 16, 1989, the Federal Election Commission found that
there is reason to believe the Anti-Terrorism American Committee
and you, as treasurer, violated 2 U.S.C. SS 433(c), 434(b), and
441b, provisions of the Federal Election Campaign Act of 1971, as
amended ("the Act"); and the Anti-Terrorism American Committee and
Anti-Terrorism American Committee State Election Fund and you, as
treasurer, violated 11 C.F.R. S 102.5(a) of Commission
regulations. The Factual and Legal Analysis, which formed a basis
for the Commission's findings, is attached for your information.

Under the Act, you have an opportunity to demonstrate that no
action should be taken against the Committees and you, as
treasurer. You may submit any factual or legal materials that you
believe are relevant to the Commission's consideration of this
matter. Please submit such materials to the General Counsel's
Office along with answers to the enclosed questions within 15 days
of your receipt of this letter. Where appropriate, statements
should be submitted under oath.

In the absence of any additional information demonstrating
that no further action should be taken against the Committees and
you, as treasurer, the Commission may find probable cause to
believe that a violation has occurred and proceed with
conciliation.



Carl a. Channell
Page Z

If you are interested in pursuing pre-probable cause
conciliation, you should so request in writing. See 11 C.F.R.
S 111.18(d). Upon receipt of the request, the OfT'e of the

General Counsel will make recommendations to the Commission either
proposing an agreement in settlement of the matter or recommending
declining that pro-probable cause conciliation be pursued. The

Office of the General Counsel may recommend that pre-probable
cause conciliation not be entered into at this time so that it may
complete its investigation of the matter. Further, the Commission
will not entertain requests for pro-probable cause conciliation
after briefs on probable cause have been mailed to the respondent.

Requests for extensions of time will not be routinely
granted. Requests must be made in writing at least five days
prior to the due date of the response and specific good cause must

o be demonstrated. In addition, the Office of the General Counsel
ordinarily will not give extensions beyond 20 days.

If you intend to be represented by counsel in this matter,
please advise the Commission by completing the enclosed form
stating the name, address, and telephone number of such counsel,
and authorizing such counsel to receive any notifications and

7other communications from the Commission.

This matter will remain confidential in accordance with
2 U.S.C. 55 437g(a)(4)(B) and 437g(a)(12)(A), unless you notify
the Commission in writing that you wish the investigation to be
made public.

For your information, we have attached a brief description of
the Commission's procedures for handling possible violations of

7the Act. If you have any questions, please contact Sandra
Robinson, the attorney assigned to this matter, at (202) 376-8200.

Sincerely,

Dnn . McDonald
Chairman

Enclosures
Factual and Legal Analysis
Procedures
Designation of Counsel Form
Questions
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F|DIUAL BLECTION COMIIISSION

FACT1L AND L3GAL ANALYSIS

RSPONDENTS: Anti-Terrorism American mNm: 2406
Committee and Anti-Terrorism
American Committee State Election
Fund and Carl R. Channell, as treasurer

The Federal Election Campaign Act of 1971, as amended

(the"Act"), defines "contribution" and "expenditure" to include

any gift of money or anything of value (i.e. in-kind

contributions) made for the purpose of influencing any federal

election. 2 U.S.C. SS 431(8)(A) and 431(9)(A); see also,

2 U.S.C. S 441b(b)(2). Any organization or group of persons that

receives more than $1,000 in contributions or makes more than

$1,000 in expenditures in any calendar year becomes a political

committee under the Act and must register and report. 2 U.S.C.

SS 431(4)(A), 433, and 434. The required reporting includes

in-kind contributions. 11 C.F.R. S 104.13. The Act further

prohibits any corporation whatever from making any contribution

or expenditure in connection with a federal election and

prohibits any political committee from knowingly accepting such a

contribution or expenditure. 2 U.S.C. S 441b.

1. Independent Expenditures By ATAC

The federal account of the Anti-Terrorism American Committee

disclosed making $22,000 in independent expenditures on behalf of

Linda Chavez's candidacy for the U.S. Senate in Maryland in 1986.

The non-federal account (the Anti-Terrorism American Committee

State Election Fund or "ATACSEF") had disclosed in its filings

with the District of Columbia Office of Campaign Finance the
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making of $12,770 in expenditures for "ad campaign-Senate races.'

Both the federal and non-federal account payments were made to

the same vendor, Blakemore & Killough. Documents released by the

House and Senate Select Committees listed a total of $84,900 in

payment to this firm by NEPL in 1986.

Blakemore & Killough received payments of $12,750 from

ATACSEF and $22,000 from ATAC and $26,000 from NEPL with respect

to its work on advertising connected to the Chaves-Milkulski

senatorial election. The firm's response states the ads ran over

the Labor Day weekend. Labor Day fell on September 1, 1986.

Therefore, there is reason to believe the payment by NEPL of

$26,000 was an in-kind contribution to ATAC in connection with

ATAC's independent expenditures and reason to believe ATAC

knowingly accepted NEPL's contributions.

NEPL had also paid Arthur J. Finkelstein & Associates $35,500

on August 11, 1986, for a survey related to the California and

Maryland Senate elections and $19,900 on September 5, 1986, for

exit polling of the Maryland Democratic primary. The proposal

from the Finkelstein firm to Carl R. Channell dated August 6,

1986, indicates that $10,000 of the $35,500 for the

California/Maryland survey was attributed to Maryland.

These surveys, commissioned and paid for by NEPL and arranged

by Carl R. Channell, occurred in the same time frame as the

preparation and airing of the independent expenditure ads by ATAC

with respect to the 1986 Maryland Senate election. In a

memorandum of a meeting on August 15, 1986, Mr. Finkelstein told

Channell that a direct attack on Rep. Michael Barnes, a candidate



for the Deiocratic Senate nomination, would be risky, resulting

in raising his name identification and perhaps propelling him

into the general election and a Senate victory. Instead, 1r.

Finkelstein recommended direct ideological attacks comparing Rep.

Barbara Nilkulski, the leading candidate for the Democratic

Senate nomination, and Linda Chavez, the leading candidate for

the Republican Senate nomination. He also proposed draft ads to

that effect. The ads prepared by Blakemore & Killough and aired

shortly thereafter did compare Milkulski and Chavez.

Carl Channell and Kris Littledale sent Lt. Col. Oliver North

a telegram on September 9, 1986, on behalf of ATAC in which they

claimed ATAC had participated in the defeat of Congressman

Michael Barnes in the Maryland Democratic primary. Therefore,

there is reason to believe NEPL's combined payments of $29,900

for the Maryland surveys were also made in connection with ATAC's

independent expenditures and constituted in-kind contributions to

ATAC, which it knowingly accepted.

ATAC has chosen to operate with a federal account (ATAC) and

a non-federal account (ATACSEF). Commission regulations permit a

political committee to establish two such accounts but further

require that all disbursements related to federal elections be

made from only the federal account that is registered with the

Commission as a political committee. 11 C.F.R. 5 102.5(a). The

reports filed by the non-federal account with the District of

Columbia show that although it received contributions from only a

few individuals, most of these individuals contributed more than

$5,000 in 1986. As noted, ATACSEF also paid $12,770 to Blakemore
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& Killough with respect to the Chaves-Milkulski ads. Therefore,

there Is also reason to believe ATAC and ATACSEF have not made

all disbursements with respect to a federal election from its

federal account but made such disbursements from its nonfederal

account.

In addition, to these payments, the reports filed by the

non-federal account of ATAC suggest that other payments by it may

be related to the Chavez-Milkulski campaign and advertising. The

pre-general election report discloses an October 2, 1986, payment

to ZGS Television Production of $217.83 for "Milkulski/Chavez

Commercial editing & production." Other payments disclosed in

the October report of the non-federal account for travel,

consulting, and publicity occurring within the time frame when

the ads were produced and aired may also be expenses related to

the Chavez-Milkulski campaign activity. These reports do not

indicate any other significant activity or project by ATAC or

ATACSEF during the relevant time frames other than the

Chavez-Milkulski activity.

For instance, the report discloses a payment of $1,500 to

United Virginia Bank for Visa charges related to meeting expenses

on August 19, 1986, and a payment to cash of $350 on August 22,

1986, for "New York Travel/meeting." The report also discloses

payments to Rafael Flores of $700 for consulting on August 28,

$1,148.04 on September 3 for reimbursements for expenses for a

press conference in Baltimore, and reimbursements of $29.31 on

September 5 for maps, cab, and phone. There were also payments

made to Radio-TV Monitoring Service of $79.00 on September 3 for
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"Dub tapes CH 7 News" and to PRAIDS of $66 on August 23 for

"postage for press release" and $303.65 on September 4 for

"computer address, mailing television messages." ATAC82V made

payments of $3,192.50 on October 9, 1986, and $5,944 on

September 9, 1986, to the Washington Times for advertising.

Moreover, ATAC has failed to report the receipt of any of

NEPL's and ATACSEF's payments as in-kind contributions made in

connection with ATAC's independent expenditures.

2. Change of Treasurer by ATAC

The Act provides that no contribution or expenditure shall be

accepted or made by or on behalf of a political committee during

any period in which the office of treasurer is vacant. 2 U.S.C.

S 432(a). The Act further requires that any change in

information previously submitted in a statement of organization

shall be reported within 10 days of the change. 2 U.S.C.

5 433(c).

When ATAC originally registered with the Commission, it

identified Edward Dean Miles as its treasurer and custodian of

records. The registration of ATACSEF with the District of

Columbia Office of Campaign Finance further identified Carl R.

Channell as chairman. In January 1987, ATAC filed an amendment

to identify J. Parker Bailey as treasurer and custodian of

records. In an October 1987 letter to Carl R. Channell as

chairperson of ATAC, Mr. Bailey withdrew as treasurer of ATAC,

both its federal and non-federal accounts, although he indicated

he could still perform the accounting work for the organization.

In a January 1988 letter to Channell, Bailey informed him that



his firm could no longer do the accounting work, including the

filing of FEC reports, for ATAC. Bailey, however, did not inform

the Commission of his resignation as treasurer until March 1988.

In August 1988, the Commission received a letter signed by

Angela Davis changing the address of ATAC from a Prince

Frederick, Maryland, address to 515 2nd Street, N.E., Washington,

D.C. 20002. ATAC has continued to file reports with the

Commission with Ms. Davis signing the reports. On February 1,

1989, ATAC filed its 1988 Year End Report. Accompanying this

report was a letter notifying the Commission that ATAC had a new

address and that Channell is the new treasurer.

Therefore, there is reason to believe ATAC has failed to

report a change of treasurer within 10 days of such change.

Based on the foregoing analysis, there is reason to believe

ATAC and ATACSEF violated 11 C.F.R. S 102.5(a) with respect to

ATACSEF's payments (at least $12,770) related to the Maryland

Senate campaign and that ATAC violated 2 U.S.C. 5 433(c) for

failure to report a change in treasurer; 2 U.S.C. S 434(b) for

failure to report the receipt of in-kind contributions from NEPL

and ATACSEF; and 2 U.S.C. 5 441b for knowingly accepting

corporate contributions.



BEFORE THE FEDERAL 3LECTIOU CONISSIO

In the Matter of ))
) MlU 2406)

INTERROGATOR13 AND R8 U= T
FOR PRODUCTION OF DOCUNEISY

TO: Carl R. Channell, Treasurer
Anti-Terrorism American Committee
Anti-Terrorism American Comittee

State Election Fund
2032 Belmont Road, N.W.
Washington, D.C. 20009

In furtherance of its investigation in the above-captioned

matter, the Federal Election Commission hereby requests that you

submit answers in writing and under oath to the questions set

forth below within 15 days of your receipt of this request. In

addition, the Commission hereby requests that you produce the

documents specified below, in thei': entirety, for inspection and

copying at the Office of the General Counsel, Federal Election

Commission, Room 659, 999 E Street, N.W., Washington, D.C. 20463,

on or before the same deadline, and continue to produce those

documents each day thereafter as may be necessary for counsel for

the Commission to complete their examination and reproduction of

those documents. Clear and legible copies or duplicates of the

documents which, where applicable, show both sides of the

documents may be submitted in lieu of the production of the

originals.



HUR 2406
Anti-Terrorism American

committee
Page 2 INSTRUCTIONS

in answering these interrogatories and request for
production of documents, furnish all documents and other
information, however obtained, including hearsay, that in in

possession of, known by or otherwise available to you, including

documents and information appearing in your records.

Each answer is to be given separately and independently, and

unless specifically stated in the particular discovery request,
no answer shall be given solely by reference either to another

answer or to an exhibit attached to your response.

The response to each interrogatory propounded herein shall

set forth separately the identification of each person capable of

furnishing testimony concerning the response given, denoting
separately those individuals who provided informational,
documentary or other input, and those who assisted in drafting
the interrogatory response.

If you cannot answer the following interrogatories in full

after exercising due diligence to secure the full information to

do so, answer to the extent possible and indicate your inability
to answer the remainder, stating whatever information or

knowledge you have concerning the unanswered portion and
detailing what you did in attempting to secure the unknown
information.

Should you claim a privilege with respect to any documents,
communications, or other items about which information is

requested by any of the following interrogatories and requests

for production of documents, describe such items in sufficient
detail to provide justification for the claim. Each claim of

privilege must specify in detail all the grounds on which it

rests.

Unless otherwise indicated, the discovery request shall

refer to the time period from April 1, 1986 to the present.

The following interrogatories and requests for production of

documents are continuing in nature so as to require you to file

supplementary responses or amendments during the course of this

investigation if you obtain further or different information
prior to or during the pendency of this matter. Include in any

supplemental answers the date upon which and the manner in which

such further or different information came to your attention.
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DEFINITIONS

For the purpose of these discovery requests, including the
instructions thereto, the terms listed below are defined as
follows:0

"You" shall mean the named respondent in this action to whom
these discovery requests are addressed, including all officers,
employees, agents or attorneys thereof.

"Persons" shall be deemed to include both singular and
plural, and shall mean any natural person, partnership,
committee, association, corporation, or any other type of
organization or entity.

"Document" shall mean the original and all non-identical
copies, including drafts, of all papers and records of every type
in your possession, custody, or control, or known by you to
exist. The term document includes, but is not limited to books,
letters, contracts, notes, diaries, log sheets, records of
telephone communications, transcripts, vouchers, accounting
statements, ledgers, checks, money orders or other commercial
paper, telegrams, telexes, pamphlets, circulars, leaflets,
reports, memoranda, correspondence, surveys, tabulations, audio
and video recordings, drawings, photographs, graphs, charts,
diagrams, lists, computer print-outs, and all other writings and
other data compilations from which information can be obtained.

"Identify" with respect to a document shall mean state the
nature or type of document (e.g., letter, memorandum), the date,
if any, appearing thereon, the date on which the document was
prepared, the title of the document, the general subject matter
of the document, the location of the document, the number of
pages comprising the document.

"Identify" with respect to a person shall mean state the
full name, the most recent business and residence addresses and
the telephone numbers, the present occupation or position of such
person, the nature of the connection or association that person
has to any party in this proceeding. If the person to be
identified is not a natural person, provide the legal and trade
names, the address and telephone number, and the full names of
both the chief executive officer and the agent designated to
receive service of process for such person.

"And" as well as "or" shall be construed disjunctively or
conjunctively as necessary to bring within the scope of these
interrogatories and requests for the production of documents any
documents and materials which may otherwise be construed to be
out of their scope.
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1. The reports filed by the Anti-Terrorism American
Committee State election Fund disclose the following
disbursements. ror each of these disbursements, describe in
detail any relationship the disbursement has with television
advertisements aired in connection with the 1986 Maryland Senate
election.

Vendor/Payee

Washington Times

Rafael Flores

PRAIDS

RADIO-TV Monitoring
Service

Travelworld

F. Clifton Smith

United Virginia Bank
VISA

Cash

ZGS Television
Production

Date

9-9-86
10-9-86

8-28-86
9-3-86
9-5-86

9-15-86

8-28-86
9-4-86

9-3-86

9-4-86
10-2-86
10-8-86

9-5-86

8-19-86

8-22-86

10-2-86

Amount

$5,944.00
$3,192.50

$700.00
$1,148.04

$29.31
$297.00

$66.00
$303.65

$79.00

$600.00
$180.00
$150.00

$1550.00

$1500.00

$300.00

$217.83

2. With respect to the disbursements to the Washington Times
noted in Question 1, provide a copy of each advertisement.

3. With respect to the $66.00 disbursement to PRAIDS noted
in Question 1, provide a copy of the press release mailed.

4. With respect to the disbursement to United Virginia Bank
for VISA charges noted in Question 1, provide an itinerary and
itemization of the charges.

5. With respect to the disbursements to Travelworld noted in
Question 1, provide an itinerary and itemization of the charges.
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6. Describe in detail the consulting services performed by

F. Clifton Smith for which the $1550.00 payment noted in Question

1 was made.

7. Describe in detail the services and expenses for which

the payments to Rafael Flores noted in Question 1 were made.
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CERTIFIED MAIL
RETURN RECEIPT REQUESTED

J. Curtis Herge, Esquire
Herge, Sparks, Christopher B Siondi
Suite 200
8201 Greensboro Drive
McLean, VA 22102

NRE: MUR 2406
National Endowment for the
Preservation of Liberty
and Carl R. Channell

Dear Mr. Herge:

'On December 17, 1987, the Federal Election Commission
notified you that the Commission had found reason to believe the
National Endowment for the Preservation of Liberty had violated
2 U.S.C. S5 433, 434, and 441b and that Carl R. Channell had
violated 2 U.S.C. S 441b, provisions of the Federal Election
Campaign Act of 1971, as amended ('the "Act").

After further investigation in this matter, the Commission,
on March 16, 1989, made new findings that there is reason to
believe the National Endowment for the Preservation of Liberty
violated 2 U.S.C. Sf 433 and 434 or in the alternative 2 U.S.C.
S 441b and Carl R. Channell violated 2 U.S.C. S 441b, provisions
of the Act. The Factual and Legal Analysis, which formed a basis
for the Commission's findings, is attached for your information.

Under the Act, you have an opportunity to demonstrate that no
action should be taken against your clients. You may submit any
factual or legal materials that you believe are relevant to the
Commission's consideration of this matter. Please submit such
materials to the General Counsel's Office along with answers to
the enclosed questions within 15 days of receipt of this letter.
where appropriate, statements should be submitted under oath.

In the absence of any additional information demonstrating
that no further action should be taken against your clients, the
Commission may find probable cause to believe that a violation has
occurred and proceed with conciliation.
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If you are interested in pursuing pro-probable cause
conciliation, you should so request in writing. See 11 C.F.R.
S 111.18(d). Upon receipt of the request, the OfIT e of the
General Counsel will make recommendations to the Commission either
proposing an agreement in settlement of the matter or recommending
declining that pre-probable cause conciliation be pursued. The
Office of the General Counsel may recommend that pre-probable
cause conciliation not be entered into at this time so that it may
complete its investigation of the matter. Further, the Commission
will not entertain requests for pre-probable cause conciliation
after briefs on probable cause have been mailed to the respondent.

Requests for extensions of time will not be routinely
granted. Requests must be made in writing at least five days
prior to the due date of the response and specific good cause must
be demonstrated. In addition, the Office of the General Counsel
ordinarily will not give extensions beyond 20 days.

This matter will remain confidential in accordance with
2 U.S.C. S5 437g(a)(4)(B) and 437g(a)(12)(A) unless you notify the
Commission in writing that you wish the matter to be made public.

If you have any questions, please contact Sandra Robinson,
the attorney assigned to this matter, at (202) 376-8200.

Sincerely,

Danny 1 McDonald
Chairman

Enclosures
Factual & Legal Analysis
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FACTUAL AN LEGOL ANALYSIS

RESPONDINS: National Endowment for the NUM: 2406
Preservation of Liberty and
Carl R. Channell

The Federal Election Campaign Act of 1971, as amended

(the"Act), defines "contribution" and "expenditure" to include

any gift of money or anything of value (i.e. in-kind

contributions) made for the purpose of influencing any federal

election. 2 U.S.C. SS 431(8)(A) and 431(9)(A); see also,

2 U.S.C. S 441b(b)(2). The Act further prohibits any corporation

whatever from making any contribution or expenditure in

connection with a federal election and prohibits any officer or

director of a corporation from consenting to such a contribution

or expenditure. 2 U.S.C. S 441b.

I. Independent Expenditures By ATAC

The federal account of the Anti-Terrorism American Committee

disclosed making $22,000 in independent expenditures on behalf of

Linda Chavez's candidacy for the U.S. Senate in Maryland in 1986.

The non-federal account (the Anti-Terrorism American Committee

State Election Fund or "ATACSEF") had disclosed in its filings

with the District of Columbia Office of Campaign Finance the

making of $12,770 in expenditures for "ad campaign-Senate races."

Both the federal and non-federal account payments were made to

the same vendor, Blakemore & Killough. Documents released by the

House and Senate Select Committees listed a total of $84,900 in

payment to this firm by NEPL in 1986.
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Blakemore G Killough received payments of $12,750 from

ATACSKF and $22,000 from ATAC and $26,000 from NEPL1 with respect

to its work on advertising connected to the Chaves-Nilkulski

senatorial election. The ads ran over the Labor Day weekend.

Labor Day fell on September 1, 1986. Therefore, there is reason

to believe the payment by NEPL of $26,000 was either an in-kind

contribution to ATAC in connection with ATAC's independent

expenditures or an independent expenditure by NEPL itself.2 The

firm dealt primarily with Carl R. Channell and Dan Conrad

regarding the creation and airing of these ads. NEPL's payment

was caused and consented to by Carl R. Channell, an officer of

NEPL.

NEPL had also paid Arthur J. Finkelstein & Associates $35,500

on August 11, 1986, for a survey related to the California and

Maryland Senate elections and $19,900 on September 5, 1986, for

exit polling of the Maryland Democratic primary. The proposal

from the Finkelstein firm to Carl R. Channell dated August 6,

1986, indicates that $10,000 of the $35,500 for the

California/Maryland survey was attributed to Maryland. These

surveys, commissioned and paid for by NEPL and arranged by Carl

R. Channell, occurred in the same time frame as the preparation

1. The remainder of the payments by NEPL to the firm ($58,900) relate
to IRA advertising. The scripts for these ads indicate that they
had no apparent relationship to any federal election or candidate.

2. The Supreme Court has ruled that Section 441b cannot be
constitutionally applied to independent expenditures by
incorporated entities that meet certain specified criteria.
MCFL v. FEC, 479 U.S. 238 (1986). Because the evidence shows
NEPL has accepted funds from incorporated entities, it does not
appear to meet all of the required criteria to qualify for this
limited exception to Section 441b.
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and airing of the independent expenditure ads by ATAC with

respect to the 1986 Maryland Senate election. In a memorandum of

a meeting on August 15, 1986, Mr. Finkelstein told Channell that

a direct attack on Rep. Michael Barnes, a candidate for the

Democratic Senate nomination, would be risky, resulting in

raising his name identification and perhaps propelling him into

the general election and a Senate victory. Instead, Mr.

Finkelstein recommended direct ideological attacks comparing Rep.

Barbara Milkulski, the leading candidate for the Democratic

Senate nomination, and Linda Chavez, the leading candidate for

the Republican Senate nomination. He also proposed draft ads to

that effect. The ads prepared by Blakemore & Killough and aired

shortly thereafter did compare Milkulski and Chavez.

Carl Channell and Kris Littledale sent Lt. Col. Oliver North

a telegram on September 9, 1986, on behalf of ATAC in which they

claimed ATAC had participated in the defeat of Congressman

Michael Barnes in the Maryland Democratic primary. Therefore,

there is reason to believe NEPL's combined payments of $29,900

for the Maryland surveys were also either in-kind contributions

to ATAC in connection with ATAC's independent expenditures or

part of NEPL's own independent expenditures. They were also

caused and consented to by Carl R. Channell.

II. California Polling Expenses

In addition to the $29,900 paid for polling in Maryland, NEPL

also paid the Finkelstein firm $25,500 for the California portion

of the California-Maryland survey. A review of the questions

asked in the California survey along with the analysis of the
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poll shows that this survey was primarily a political poll to

determine voter attitudes in the Senate election between Senator

Alan Cranston and Representative Ed Zschau and the saliency of

certain issues, principally the Strategic Defense initiative,

national security, and terrorism on voter choices in that

election.

The survey summary notes that it was "administered to 1,010

persons registered and intending to vote in this November's

election." It further concluded:

...There emerges a two-level strategy. First public
concern about S.D.I. must be raised. Second, Alan
Cranston must be labeled as an opponent of S.D.I.

:::The S.D.I. issue has the ideological direction and
intensity necessary to help Zschau regain that
conservative base.

The Finkelstein firm also prepared in the summer of 1986 several

draft ads incorporating SDI and other themes in attacks on Sen.

Cranston. Thus, there is reason to believe NEPL'S $25,500

payment for this poll constituted an expenditure in connection

with, and for the purpose of influencing, a federal election.

III. SDI Polling Expenses

The remaining $95,000 in payments by NEPL to the Finkelstein

firm were for surveys conducted in June and July 1986. These

surveys were also conducted to gauge voter attitudes regarding

SDI and other national security issues and to determine their

saliency in the 1986 elections. The surveys were "administered

to 4,039 voters within 20 Congressional Districts whose

Representatives [were) considered swing voters on the Strategic

Defense Initiative ...." The firm also conducted an incumbent
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vulnerability benchmark survey in these districts in conjunction

with the SD! survey.

The analysis of the surveys noted that "f(un every one of the

20 districts surveyed, opposition to SD! has the potential to

significantly erode a candidate's popularity." it compared the

saliency of SD! to that of the Panama Canal treaty in the 1970s.

The rinkelstein firm also prepared draft ads incorporating the

SDI issue. The separate summaries for each Congressional

District also focused on an analysis of the SDI and national

security issues as they may have related to the electoral

prospects of the incumbent. For instance, the survey summary for

the 10th Congressional District of Texas concludes that Carol

Rylander, the Republican nominee, was unlikely to defeat Rep.

J. J. Pickle unless she made SDI a major and emotional issue to

motivate the district's conservative base.

The transcript of the May 23, 1986, fundraisers meeting

(Exhibit 8 of the complaint), in which Channell talked of the

solicited money being in effect political contributions to

challengers, related to proposed SDI ads rather than the Contra

ads. For instance, the transcript states:

If the incumbent is weak on SDI and the challenger
is strong on SDI and the voting population strong on
SDI, our saturation educational ads cannot but help the
Republican challenger.

Although the transcript states the fundraisers should not

explicitly describe the solicited money to prospective donors as

a political contribution, the overall tenor of this transcript is

that money was to be solicited for the SDI ads which were viewed

as having an election-influencing purpose.



When questioned about this transcript in the published

deposition by the Select Committee, one of Channell's

fundraisers, Kris Littledale, made interesting remarks about the

SDI issue compared with the Contra issue, the subject of the

earlier ads by ACT, NEPL, and Sentinel. Littledale testified

that he did not recall Channell having ever made a comment with

respect to the Contra ads being a contribution to any candidate.

This testimony then followed:

Q Why are you certain that he did not?

A Well, because the logic that makes that statement
that you read a moment ago possible precludes it from
being possible with the Central American issue. The
reason you can make that statement here is because the
SDI issue is enormously popular. Polls consistently
show over 60 percent of the population supports a
defense against nuclear missiles, therefore, if you are
using money to, during the time that an election is
taking place, to harp on the SDI issue and the

N Republican candidate is harping on the SDI issue and the
American public is in favor of the SDI issue, then it
stands to reason that the more you advertise about SDI,
the more you make people think about it, the more they

V are going to support the candidate who says yes, I favor
SDI. You don't have that advantage with Nicaragua
because polls have consistently shown that very few
people support the idea of aid to the rebels in
Nicaragua, or anyway that's the logic we were following.

Q well, was it not your understanding in connection
with the Central American freedom program that the
advertisements sponsored by NEPL in support of contra
aid would have a carry-over effect on the following
Congressional races where contra aid would be an issue
in the race?

A I personally never felt that was the case, and I
don't recall that ever being a topic of conversation.
That is not to say that it wasn't at some point or
another.

See Appendix B, Volume 4 of the Select Committees Report at pages

416-417.



Although N3PL experienced a surge in general (non-SDI)

fundraising in September and October 1986, the proposed SDI ads

were apparently never produced or aired. The SDI theme, however,

was incorporated into an independent expenditure ad reported by

ACT with respect to the Colorado Senate race. This information

supports the view that NEPL's $95,000 payment for the SDI surveys

were made in connection with and for the purpose of influencing

federal elections.

The information also indicates that NEPL solicited gifts of

money for the purpose of influencing federal elections. NEPL

raised $249,500 for "SDI ADS" and deposited it into a separate

account denoted as "PALM 4," apparently a reference to an account

at The Palmer National Bank where NEPL maintained other accounts.

Nearly all of these funds were received in June and July 1986.

The two largest single donations were identified on a NEPL

printout as from Driscoll ($60,000) and King ($150,000). Exhibit

7 of the complaint includes a quotation in a newspaper article

attributed to Mrs. Jane Driscoll that her late husband's $100,000

in contributions to NEPL would be used to influence campaigns and

that a substantial portion was for a "Star Wars" project.

IV. Summary

Based on the foregoing analysis, there is reason to believe

NEPL violated 2 U.S.C. 5 433, 434, and 441b with respect to the

$55,900 in in-kind contributions to ATAC or in independent

expenditures by NEPL and the $120,500 in expenditures related to

the California and SDI surveys and that Carl R. Channell, an

officer of NEPL, violated 2 U.S.C. S 441b for causing and



consenting to WNPLiS contributions and expenditures. These

findings with respect to mBlL are based on the alternative

theories that either N3PL's payments caused it to become a

political committee which should have registered and reported or

it made prohibited corporate contributions and expenditures.
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INTERROGATORIKS AND 2UQUST
FOR PRODUCTION Or DOFU- TS

TO: National Endowment for the Preservation
of Liberty

c/o 3. Curtis Herge, Esquire
Herge, Sparks, Christopher & Biondi
Suite 200
8201 Greensboro Drive
McLean, VA 22102

In furtherance of its investigation in the above-captioned

matter, the Federal Election Commission hereby requests that you

submit answers in writing and under oath to the questions set

forth below within 15 days of your receipt of this request. In

addition, the Commission hereby requests that you produce the

documents specified below, in their entirety, for inspection and

copying at the Office of the General Counsel, Federal Election

Commission, Room 659, 999 E Street, N.W., Washington, D.C. 20463,

on or before the same deadline, and continue to produce those

documents each day thereafter as may be necessary for counsel for

the Commission to complete their examination and reproduction of

those documents. Clear and legible copies or duplicates of the

documents which, where applicable, show both sides of the

documents may be submitted in lieu of the production of the

originals.
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INSTRUCTIONS

In answering these interrogatories and request for production

of documents, furnish all documents and other information,

however obtained, including hearsay, that is in possession of,

known by or otherwise available to you, including documents and

information appearing in your records.

Each answer is to be given separately and independently, and

unless specifically stated in the particular discovery request,

no answer shall be given solely by reference either to another

answer or to an exhibit attached to your response.

The response to each interrogatory propounded herein shall

set forth separately the identification of each person capable of

1P furnishing testimony concerning the response given, denoting

separately those individuals who provided informationalt

documentary or other input, and those who assisted in drafting

the interrogatory response.

'Y*. If you cannot answer the following interrogatories 
in full

after exercising due diligence to secure the full information to

do so, answer to the extent possible and indicate your inability

to answer the remainder, stating whatever information or

C"*- knowledge you have concerning the unanswered portion and

detailing what you did in attempting to secure the unknown

information.

166. Should you claim a privilege with respect to any documents,

communications, or other items about which information is

requested by any of the following interrogatories and requests

for production of documents, describe such items in sufficient

detail to provide justification for the claim. Each claim of

privilege must specify in detail all the grounds on which it

rests.

Unless otherwise indicated, the discovery request shall refer

to the time period from January 1, 1986, to December 31, 1986.

The following interrogatories and requests for production of

documents are continuing in nature so as to require you to file

supplementary responses or amendments during the course of this

investigation if you obtain further or different information

prior to or during the pendency of this matter. Include in any

supplemental answers the date upon which and the manner in which

such further or different information came to your attention.
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DEINITIONS

For the purpose of these discovery requests, including the
instructions thereto, the terms listed below are defined as
follows:

"You" shall mean the named respondent in this action to whom
these discovery requests are addressed, including all officers,
employees, agents or attorneys thereof.

"Persons" shall be deemed to include both singular and
plural, and shall mean any natural person, partnership,
committee, association, corporation, or any other type of
organization or entity.

"Document" shall mean the original and all non-identical
tr~ copies, including drafts, of all papers and records of every type

in your possession, custody, or control, or known by you to
M) exist. The term document includes, but is not limited to books,

letters, contracts, notes, diaries, log sheets, records of
telephone communications, transcripts, vouchers, accounting

-~ statements, ledgers, checks, money orders or other commercial
paper, telegrams, telexes, pamphlets, circulars, leaflets,
reports, memoranda, correspondence, surveys, tabulations, audio
and video recordings, drawings, photographs, graphs, charts,

C__ diagrams, lists, computer print-outs, and all other writings and
le'r, other data compilations from which information can be obtained.

C_ "Identify" with respect to a document shall mean state the
nature or type of document (e.g., letter, memorandum), the date,
if any, appearing thereon, the date on which the document was
prepared, the title of the document, the general subject matter
of the document, the location of the document, the number of
pages comprising the document.

"Identify" with respect to a person shall mean state the full
name, the most recent business and residence addresses and the
telephone numbers, the present occupation or position of such
person, the nature of the connection or association that person
has to any party in this proceeding. If the person to be
identified is not a natural person, provide the legal and trade
names, the address and telephone number, and the full names of
both the chief executive officer and the agent designated to
receive service of process for such person.

"And" as well as "or" shall be construed disjunctively or
conjunctively as necessary to bring within the scope of these
interrogatories and requests for the production of documents any
documents and materials which may otherwise be construed to be
out of their scope.



MUR 2406
National Endowment for

the Preservation of Liberty
Page 4

INTERROGATORIES AND
REQUEST FOR DOCUNMTS

I. On August 28, 1986, the National Endowment for the
Preservation of Liberty ("NEPL") made a payment of $26,000 to
Blakemore & Killough of New York City.

1. State whether this payment was related in any manner to
the independent expenditures reported by the Anti-Terrorism
American Committee ("ATAC") with respect to the candidacy of
Linda Chavez for the U.S. Senate in Maryland in 1986 and, if so,
describe in detail the relationship between NEPL'S payment and
ATAC's independent expenditures.

2. State the reason(s) this payment was made by NEPL rather
than by ATAC.

3. State whether this payment instead constituted an
independent expenditure by NEPL itself and, if so, describe in
detail the basis by which this payment was so treated.

II. On August 11,1986, NEPL paid $35,500 to Arthur J. Finkelstein
& Associates for a survey of which $10,000 was attributed to
Maryland and $25,500 to California; and on September 5, 1986,
NEPL paid $19,900 to this same firm for an exit poll of the
Maryland Democratic primary.

1. State the purpose(s) of these payments.

., 2. (a) State whether the $10,000 and $19,900 payments
attributed to Maryland were related in any manner to the
independent expenditures reported by ATAC with respect to the
candidacy of Linda Chavez and, if so, describe in detail the
relationship between NEPL's payments and ATAC's independent
expenditures.

(b) State the reason(s) these payments were made by
NEPL rather than by ATAC.

(c) State whether these payments instead were related
in any manner to independent expenditures by NEPL and, if so,
describe in detail the basis for which these payments were so
treated.

3. (a) State whether the $25,500 payment attributed to a
California survey was used, or intended to be used, in any manner
with respect to the candidacies of Alan Cranston and Ed Zschau
for the U.S. Senate in 1986 and, if so, describe in detail how
this payment and the survey were used or intended to be used with
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respect to that election.

(b) State whether any results of the California survey
were released to the public and, if so, describe when, how, and
to whom each release was made and the portion(s) of the survey so
released.

(c) State whether any results of the California survey
were provided to any candidate for federal office and to any
federal political committee and, if so, describe when, how, and
to whom such results were provided and the portion(s) of the
results so provided.

0 111. in 1986, NEPL made payments totaling $95,000 to Arthur J.
0 Finkelstein & Associates for an SDI (Strategic Defense

LI. Initiative) survey and an incumbent vulnerability benchmark
survey.

1. State the reason(s) these surveys were conducted.

7..2. State whether these surveys were used or intended to beused in any manner in connection with any federal election and,
if so, describe in detail how these surveys were so used or
intended to be so used.

3. State whether these surveys were undertaken as part of
V independent expenditures, as defined by 2 U.S.C. S 431(17), and,

if so, describe in detail the relationship of these surveys to
such independent expenditures.

4. State whether the results of these surveys were released
to the public and, if so, describe when, how, and to whom each
release was made and the portion(s) of the surveys so released.

5. State whether any results of these surveys were provided
to any candidate for federal office or to any federal political
committee and, if so, describe when, how, and to whom such
results were provided and the portion(s) of the results so
provided.

6. State whether any results of these surveys were used in
any manner with respect to the independent expenditures reported
by the American Conservative Trust in connection with the
candidacy of Tim Wirth for the U.S. Senate in Colorado in 1986
and, if so, describe in detail how the results of these surveys
were so used.

IV. Provide copies of all documents relating to your responses to
all of the above questions.
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TELEX 609311660

! •Gi•  C '65

89 MAY -Agi-36 --

ONE ALAMO CENTER

SAN ANTONIO, TEXAS 73050

SIa-AIa -4al1

April 4, 1989

Ms. Sandra Robinson
Federal Election Commission
Washington, D.C. 20463

Dear Ms. Robinson:

Enclosed is the designation of counsel which we discussed.

This will request an extension of time until April 20, 1989
in which to respond to these questions.

We received the questions from our client only today and it
may take us a few days in order to supply the information
requested.

If the information is obtained sooner the answers will be
forwarded to you sooner.

Sincerely,

Harvie Branscomb, Jr.

/cs
00404-0101
Enclosure

301 CONORESS AVENUE. SUITE 1060

AUSTIN, TEXAS 7070

GIS-3aO*-0s
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DESIGNATION OF COUNSEL

I, May Dougherty King, have received "Interrogatories and
Request for Production of Documents" before the Federal Election
Commission in the matter of MUR 2406.

I hereby designate the firm of Matthews & Branscomb, as my
attorneys and counsel, to represent me before such Commission, its
officers, employees and agents, with respect to any matter arising
under or in connection with such proceedings.

Signed on April L, 1989.

May-Doigherty Wing

STATE OF TEXAS

COUNTY OF NUECES

SWORN TO AND SUBSCRIBED before me on the 4 day of April,
1989.

VCO

Notary Public, State of Texas

Printed/Typed Name of Notary

My Commission Expires: 5-3-9

ILLWJJt ANM MbE~M
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April 4, 1989

Office of General Counsel
Attn: Sandra Robinson
Federal Election Commission
Room 659
999 E. Street, N.W.
Washington, D.C. 20463

Re: MUR 2406

Dear Ms. Robinson:

Pursuant to our telephone conference of today you will find enclosed
a copy of an order of the Probate Court of Dallas County, appointing
myself as the Limited Guardian for Annie Lee Roberts, also known as -.

Mrs. Summerfield G. Roberts.

Mrs. Roberts is 93 years of age, is physically incapacitated and is
immobile. Mrs. Roberts has no recollection of any contribution being
made to the National Endowment for the Preservation of Liberty at any
time as requested in your Interrogatories as propounded to her. Likewise,
in my capacity as her guardian, I have searched her papers and find no
record of any such gift at any time. Unless I am provided with more
specific detail or copies of such an alleged contribution, I will be
unable to assist you or to assist her in answering the interrogatories.
Mrs. Annie Lee Roberts and myself wish to cooperate, but at this time
have no knowledge of the events that are the subject of your inquiry.

inrely,

David D. Ja so
Limited Gu rd n for
Annie Lee erts

Enclosure

DDJ/pa
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No. 88-1402-P

IN TilM MATTER OF THE
IN TIE PROBATE COURT

LIMITED GUARDIANSHIP OF

ANNIE LEE ROBERTS, of

AN ALLEGED INCAPACITATED

DALLAS COUNTY, TEXAS
PERSON

ORDER APPOINTING A LIMITED GUARDIAl

On the L 4_day of June, 1988, came on to be heard an Application for

Limited Guardianship brought by Robert H. Kroney as the Court appointed

Attorney ad litem for Annie Lee Roberts in his First Amended Answer of Annie
7Lee Roberts. Present in Court were Matthew C. Roberts, III and Susan

Roberts Battarbee with their attorneys of record, and David D. Jackson as
the Successor Temporary Guardian of Annie Lee Roberts. Annie Lee Roberts
was not present at the hearing, but appeared through her attorney ad litem,

Robert H. [roney, and his co-counsel, Barbara N. G. Lynn. The Court, having

read the pleadings herein, received and read the report of the examination

of Annie Lee Roberts' person conducted by Dr. Myron Weiner as appointed by

the Court, and having heard the testimony of various witnesses, and having
conducted an in camera personal interview with Annie Lee Roberts, HEREBY

MAKES THE FOLLOWING FINDINGS OF FACT AND LAW:

1. That this Court has jurisdiction and venue to appoint a Limited

Guardian for Annie Lee Roberts under Section 130B and 130N of the Texas

Probate Code, TEX. PROB. CODE ANN. if 130B, 130N.

2. That Annie Lee Roberts is an incapacitated person as defined by

Section 130A of the Texas Probate Code, TEX. PROB. CODE ANN. S130A, because

of her physical condition, and because of such condition consents to the

appointment of a limited guardian.

3. That notice has been properly served to those persons required by

Section 130E of the Texas Probate Code.

ORDER APPOINTING
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4. That Annie Lee Roberts lacks the physical capacity to do some,
but not all, of the tasks necessary to care for herself and to manage her
property.

5. That because of her physical disabilities, Annie Lee Roberts
lacks the ability to fully manage and supervise her estate vithout the
assistance of a Limited Guardian.

6. That the Limited Guardian is entitled to possession and
management (including the voting of any securities and sale, purchase, or
assignment)of all properties, real or personal, pursuant to specific order
of the Court vhere required by the Texas Probate Code, in the name of Annie
Lee Roberts (a/k/a Mrs. Sumerfield G. Roberts) more specifically described

as her interest in:

A. Strebor Oil Company and its subsidiaries;

B. Pyramid Petroleum Company;

C. All real property in the name of Annie Lee Roberts or Mrs.

Summerfield G. Roberts;

D. All cash in checking accounts in the name of Annie Lee
Roberts or Mrs. Summerfield G. Roberts, other than Account

No. 450-66-85 in Capital Bank, Dallas, Texas;

E. All cash in Certificates of Deposit in the name of Annie

Iee Roberts or Mrs. Summerfield G. Roberts;

F. All accounts receivable in the name of Annie Lee Roberts or
Mrs. Summerfield G. Roberts;

G. All U. S. Treasury Bills or Notes;

ORDER APPOINTING
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H. All precious metals;

I. All stocks, bonds, and brokerage accounts holding same, in

the name of Annie Lee Roberts or Mrs. Smserfield G.

Roberts;

J. All investments in partnerships in the name of Annie Lee

Roberts or Mrs. Sumerfield 0. Roberts;

K. All notes receivable in the name of Annie Lee Roberts or

Mrs. Summerfield G. Roberts;

L. All office equipment and furniture;

N. All household goods, Jewelry, art, paintings, collectibles,

and automobiles;

f. All mineral interests, Including royalty interests, working

interests, and the properties relating thereto; and

0. All other properties, real, personal or mixed, to which

Annie Lee Roberts (Mrs. Summerfield G. Roberts) has any

right to or beneficial interest therein that is not

described above -r subsequently comes to the knowledge of

the limited guardian.

7. That the Limited Guardian shall exercise all rights, duties, and

powers that Annie Lee Roberts may have in her capacity as Director of the

Summerfield G. and Annie Lee Roberts Foundation.

8. That the Limited Guardian is entitled to collect or file suit

with respect to, if necessary, the debts, rentals, wages, or other claims

due to Annie Lee Roberts or any of her related entities, assets, or

properties and to possess and manage the properties as described above.

ORDER APPOINTING
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9. That the Limited Guardian io entitled to receive any Information
concerning any trusts of wbich Annie Lee Roberts io a Settlor, a
beneficiary, or a Trustee, and, upon review of that information, to consult
with Annie Lee Roberts and any Trustee of any such trust concerning trust
matters, and to keep Annie Lee Roberts Informed of trust matters on a
regular basis.

7r 10. That the Limited Guardian may Incur, on behalf of Annie Lee
Roberts, all contractual obligations reasonably necessary In the management,
supervision, and administration of this limited guardianship.

11. That the Limited Guardian is entitled to pay, compromise, or
01 defend, If necessary, any claims against Annie Lee Roberts, or her related

entities, assets, or properties in the administration of this limited
guardianship.

12. The Limited Guardian shall be governed by all applicable
provisions of the Texas Probate Code and any requirements of procedure In
the Probate Court.

13. That the appointmrent of a Limited Guardian for Annie Lee Roberts
would be in her best interests and is necessary to promote and protect her
well-being because of her physical disabilities. This form of Limited
Guardianship Is designed to encourage the development of maximum
self-reliance and Independence of Annie Lee Roberts.

14. That Annie Lee Roberts has indicated her preference that David D.
Jackson be appointed as the Limited Guardian of Annie Lee Roberts.

15. That David D. Jackson is a suitable person to serve as the
Limited Guardian of Annie Lee Roberts and is not disqualified by law from
appointment.

16. That Annie Lee Roberts is mentally competent and that she
specifically understands the nature and extent of her property, her

ORDER APPOINTING
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relatives. and their claim upon bar, and has sufficient mental faculties
and abilities to understand and agree to the tome of the Limited
Guardianship and to the term of an agreement entered Into between Annie Lee
Robertso Matthew C. Roberts, 111, and others, effective June 1. 1988.

17. That Annie Lee Roberts has the capacity to consult with the
Limited Guardian In the powers granted above but retains the sole authority
to perform the followings

A. To open, maintain, control and be sole signatory as to the
checking account No. 450-66-85 in Capital Bank, Dallas,
Texas in order to:

(1) Pay the necessary and reasonable expenses of the
maintenance of the household and household expenses
at 6700 Hunters Glen, University Park, Texas;

(2) To make contributions to friends or relatives of her
choice, not to exceed $10,000 per person per year, or
greater amounts with the consent of the Limited

Guardian; and

(3) To make contributions to political, charitable, or
religious organizations of her choice, not to exceed
$25,000 per organization per year, or greater amounts
with the consent of the Limited Guardian.

B. To determine her residence.

C. To execute wills, codicils, foundation documents, and other
estate planning documents, the primary purpose of which is
to govern the disposition of Annie Lee Roberts' property at
the time of her death (and thereafter); provided however,

Annie Lee Roberts has agreed to make no modifications to

ORDER APPOINTING
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the Amended and Restated Trust Agreement establishing the
Annie Lee Roberts Revocable Trust and Annie Lee Roberts
Separate Property Trust without the consent of the Limited
Guardian.

D. To determine her medical needs or treatment upon
consultation with competent medical advisors.

3. To continue serving as Co-Trustee of any trust of which

Annie Lee Roberts is currently a Co-Trustee, or to resign
as Co-Trustee of any such trust.

18. That Annie Lee Roberts shall have In accordance with the trust
terms, the power, with the approval of this Court, to exercise her right to
remove and appoint trustees of the following trusts:

(1) Trust created under the Last Will and Testament of
Susmerfield G. Roberts;

z(2) The Annie Lee Roberts Revocable Trust; and

(3) The Annie Lee Roberts Separate Property Trust.

19. That the Limited Guardian shall consult with Annie Lee Roberts
regarding her health and nursing care In order to maintain her in her

residence and employ and discharge nurses and others to care for her in the

residence.

20. That the Limited Guardian shall consult with Annie Lee Roberts
and keep her Informed generally as to the management of her property, on a

regular basis.

21. That an agreement effective June 1, 1988, was entered into

between Annie Lee Roberts, Matthew C. Roberts, III, and others, and that

ORDER APPOINTING
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Annie Lee Roberts had mental capacity to enter into such agreement and the

mental capacity to do all acts necessary to effectuate the agroement and to

fulfill her obligations thereunder, and that to the extent necessary, the

Limited Guardian shall carry out the terms of such 
agreement.

22. That Annie Lee Roberts has requested this hearing be closed

pursuant to Section 130G(b) of the Texas Probate Code.

THEREFORE, IT IS ORDERED, ADJUDGED, AND DECREED:

1. That DAVID D. JACKSON is hereby appointed Limited Guardian of

Annie Lee Roberts and is hereby granted the following specific duties and

powers to act in Annie Lee Roberts' behalf.

A. To take possession and management (including the voting of

V' any securities and sale, purchase, or assignment of all

properties, real or personal) pursuak-' to specific order of

the Court when required by the Texas Probate Code, in the

name of Annie Lee Roberts (a/k/a Mrs. Summerfield G.

Roberts) more specifically described as her interest 
in:

(1) Strebor Oil Company and its subsidiaries;

(2) Pyramid Petroleum Company;

(3) All real property in the name of Annie Lee Roberts or

Mrs. Summerfield G. Roberts;

(4) All cash in checking accounts in the name of Annie

Lee Roberts or Mrs. Summerfield G. Roberts, other

than Account No. 450-66-85 in Capital Bank, Dallas,

Texas;

(5) All cash in Certificates of Deposit in the name of

Annie Lee Roberts or Mrs. Summerfield G. Roberts;

ORDER APPOINTING
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(6) All accounts receivable in the name of Annie Lee
Roberts or Mrs. Sammerfield 0. Roberts;

(7) All U. S. Treasury Bills or Notes;

(8) All precious metals;

(9) All stocks, bonds, and brokerage accounts holding

same, in the name of Annie Lee Roberts or Mrs.

Sumnerfield G. Roberts;

(10) All investments in partnerships in the name of Annie

Lee Roberts or Mrs. Summerfield G. Roberts;

(11) All notes receivable in the name of Annie Lee Roberts

or Mrs. Sumnerfield 0. Roberts;

(12) All office equipment and furniture;

(13) All household goods, jewelry, art, paintings,

collectibles, and automobiles;

(14) All mineral interests, including royalty interests,

working interests, and the properties relating

thereto; and

(15) All other properties, real, personal or mixed, to
which Annie Lee Roberts (Mrs. Sumerfield G. Roberts)

has any right to or beneficial interest therein that

is not described above or subsequently comes to the
knowledge of the Limited Guardian.

B. To exercise all rights, duties, and powers that Annie Lee

Roberts may have in her capacity as Director of the

Summerfield G. and Annie Lee Roberts Foundation.

ORDER APPOINTING
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C. To collect or file suit with respect top If necessary, the
debts, rentals, wages, or other claim due to Anie Lee
Roberts or any of her related entities,, assets or
properties and to possess and manage the properties as
described above.

D. To receive Information concerning any trusts of which Annie
'7% Lee Roberts Is a Settlor, a beneficiary or a Trustee, and,

upon review of such Information, to consult with Annie Lee

Roberts and any Trustee of any such trust concerning trust
matters, and to keep Annie Lee Roberts informed of trust
matters on a regular basis.

7%R. To Incur on behalf of Annie Lee Roberts all contractual
obligations reasonably necessary In the management,

supervision, and administration of this limited
guardianship.

F. To pay, compromise or defend, if necessary, any claims
against Annie Lee Roberts, or her related entities, assets,

or properties in the administration of this limited

guardianship.

2. That upon the filing of the above-named Limited Guardian's oath
and bond, this ORDER authorizes the Limited Guardian to operate within the
scope of the powers and duties specified above, there being no necessity for
the issuance of letters of guardianship under Section 130L of the Texas

Probate Code.

3. That the Limited Guardian appointed herein is hereby ORDERED to
swear and subscribe to an oath that he will faithfully discharge the duties

of Limited Guardian of the above-named Incapacitated person.

4. That taking into account the value of the assets, property, and

income of Annie Lee Roberts, a corporate surety bond in the amount of

ORDER APPOINTING
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I j shall be required, pursuant to Sections 130K and 194 of the
Texas Probate Code.

5. That the herein appointed Limited Guardian shall report to this
Court the condition of the above-named Incapacitated person every twelve
months from the date of this Order.

O6. That the herein appointed Limited Guardian shall file with this
Court a written, verified account of his administration each year after the
date of this Order and thereafter on each annual date thereafter.

7. That the herein appointed Limited Guardian shall control and
manage, vote, sell, assign, purchase, and otherwise deal with the

14. above-named assets and property of the said Incapacitated person as a
prudent person would manage his own property.

14

C-S . Annie Lee Roberts has the capacity to consult with the Limited
Guardian in the powers granted above and shall have the sole authority to

1W perform the following:

A. To open, maintain, control and be sole signatory as to the
checking account No. 450-66-85 in Capital Bank in Dallas,

C Texas in order to:

(1) Pay the necessary and reasonable expenses of the

maintenance of the household and household employees

at 6700 Hunters Glen, University Park, Texas;

(2) To make contributions to friends or relatives of her
choice, not to exceed $10,000 per year or greater
amounts with the consent of the Limited Guardian;

(3) To make contributions to political, charitable or

religious organizations of her choice, not to exceed

ORDER APPOINTING
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*25,000 per organization per year, or greater amounts

with the consent of the Limited Guardian.

a. To determine her residence.

C. To execute villa, codicils, trusts, trust amendments,

charitable foundation documents, and other estate planning

documents, the primary purpose of which is to govern the

disposition of Annie Lee Roberts' property at the time of

her death (and thereafter); provided however, Annie Lee

Roberts has agreed to make no modifications to the Amended

and Restated Trust Agreement establishing the Annie Lee

Roberts Revocable Trust and Annie Lee Roberts Separate

Property Trust without the consent of the Limited Guardian.

D. To continue serving as Co-Trustee of any trust of which

Annie Lee Roberts is a Co-Trustee, or to resign as

Co-Trustee of any such trust.

9. That Annie Lee Roberts shall have in accordance with the terms of

the respective trusts, the power, with the approval of this Court to

exercise her right to remove and appoint trustees of the following trusts:

(1) Trust created under the Last Will and Testament of

Summerfield G. Roberts;

(2) The Annie Lee Roberts Revocable Trust; and

(3) The Annie Lee Roberts Separate Property Trust.

10. That the Limited Guardian shall consult with Annie Lee Roberts

regarding her health and nursing care in order to maintain her in her

residence and employ and discharge nurses and others to care for her in the

residence.

ORDER APPOINTING
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11. That the Limited Guardian shall consult with Annie Lee Roberts
and keep her informed generally as to the management of her property, on a

regular basis.

12. That Annie Lee Roberts had the mental capacity to enter into an

agreement effective June 1, 1988, between Annie Lee Roberts, Matthew C.
Roberts, III and others, and has the mental capacity to solely do all acts
necessary to effectuate such agreement and to fulfill her obligations

thereunder.

13. That the Letters of Temporary Guardianship issued to David D.
Jackson are hereby cancelled and David D. Jackson shall file his Final

Accounting as Temporary Guardian within 60 days of the date of this Order.

14. That Annie Lee Roberts shall retain all legal and civil rights
and powers except those which have by this Order been granted to the Limited

Guardian.

15. That the hearing on this Application has been closed pursuant to

Section 130G(b) of the Texas Probate Code.

SIGNED this day of June, 1988.

APPROVED AS TO FORM

Robert H. Krney, Attorney
Ad Litem for Annie Lee Roberts

ORDER APPOINTING
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APPROVED AS TO FORM

James J. Hartnett, Jr.,"Esq.
Attorney for Matthew C. Roberts, III
6nd Susan Roberts Battarbee
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ATTORNEYS AT LAW

1600 FIRST CITY SANK TOWER
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April 17, 1989

Office of the General Counsel
Federal Election Commission
Room 659
999 E Street N.W.
Washington, D.C. 20463

CERTIFIED
RETURN RECEIPT REQUESTED

Attn: Ms. Sandra Robinson

Re: MUR 2406

Dear Ms. Robinson:

As you and I have discussed on the telephone, this firm
represents May Dougherty King, and I have attached a letter
confirming the same, as you requested. Mrs. King's answers to the
interrogatories propounded upon her are also enclosed.

Please let me know if you need anything further.

Sincerely,

Ge rj$d "I~ornton, Jr.

GET/f b
Enclosures
00106-0184

c: Mrs. May D. King



Corpus Christi, Texas
April 13, 1989

Federal Election Commission

Washington, D.C. 20463

Re: MUR 2406

Dear Sirs:

This will confirm that Matthews & Branscomb, Attorneys at
Law, of Corpus Christi, Texas, have been designated as my
attorneys to represent me with respect to the above captioned
investigation.

Sincerely,

May Dougherty King

cn/00106-0184



ANSWER TO INTERROGATORIES

1. Records indicate that you made a contribution of $150,000 to

the National Endowment for the Preservation of Liberty on

June 16, 1986.

a. State whether you made such a contribution.

ANSWER: I did make a contribution in the amount of
$150,000 to the National Endowment for the Preservation
of Liberty; however, my records indicate that such
contribution was made on June 13, 1986.

b. Provide a copy of the check, wire transfer, or other

instrument used to make this contribution.

ANSWER: A photocopy of check No. 3601 is attached to
these answers.

2. State whether you made this contribution to pay for

advertising about the Strategic Defense Initiative, or SDI.

ANSWER: My recollection about such matters is very
unclear. However, my records indicate that this
contribution was to endow a taped Presidential message
regarding the virtues of the Strategic Defense

Tr Initiative.

3. State whether you were told or made aware in any manner that

your contribution or the SDI advertising would have any

influence on any election for any federal office and, if so,

describe in detail what you were told and by whom.

ANSWER: I do not recall being told or made aware that
my contribution or SDI advertising would have any
influence on any election for any federal office, nor do
my records indicate such.

4. State whether you made this contribution in order that it

would be used in any manner to influence any election for any

federal office.



ANSWER: I did not make this contribution in order that
it be used in any manner to influence any election for
any federal office.

5. Provide copies of all documents related to the solicitation

and the making of this contribution.

ANSWER: Copies of all such documents are attached to
these answers.

May Douthert p Kinjl

SWORN TO BEFORE ME, the undersigned Notary Public, on this
the \(\61. day of _____ ,__ __ _, 1989.

Notary Public, State oi Texas
My Commission Expires:

(Typed oM nI Notary )

00106-0184

-2-



coping or P33O~ cuucs
SUSNITTRD W113 YE:. 38513

RAWE 333 RENOVUD 120X YEE PUSLIC VPILE



KZLA \Kf~

~

~vkVA~&&c
A~51 ~.Y AJx4&

I

to S.

ui-., M



1 1 1

§f~A) ~bcw&
3c2Ooc~c'~ 

C?

7

3efa-

C~~eiIa12r

e "M4AAtA4Ce 4

d/c A ,,- d ,ig c

k-A co-4,,c (pxLA 
l Aott

f~'r

63)
2V~

'/2-/ /76eI#-.

cexI--

4CAj- c -

ul" 
v 

,

J A a-9Zq
h, .,4 c4t

I :Df
ah atr

c-z4.,o S-4

H"

I a.Al



NATIONAIL ENDOWMENT
FOR THE
PRESERVATION OF IBERTY

June 3, 1986 $05 FOURTH ST.. N.C.
SUITE 1000
WASHINGTON. D.C. 20002

Mrs. May Dougherty King
4002 ocean Drive
Corpus Christi, TX 78411

Dear Mrs. King:

it was again a great pleasure to visit with you

recently during our time together in Corpus, New York, and
Washington.

The hospitality you showed to Spitz and me during our
visit to your home was most appreciated. (An... .the shrimp
was so good!) The evening out with you and Mrs. Vaughn for
dinner was equally enjoyable.

I am so glad we had the opportunity to visit for lunch
while you were in New York. I enjoyed seeing your beautiful
apartment very much. Sorry we had such a time getting a cab
after lunch - but, we made it!,

I understand from David, (the gentleman who took you
to lunch at the white House) that the President enjoyed
meeting you and Bill very much. As you know, the President
especially appreciates your unique support of his goals in
Nicaragua and of his dream of a fully deployed Strategic
Defense Initiative (SDI).

Your very generous grant of $300,000 will make a major
impact on mobilizing both Congress and public opinion in
support of the President as he strives to fully deploy a
space based defense for our country.

The first half of your commitment ($150,000) is already
at work supporting our efforts. I look forward to receiving
the balance of your grant ($150,000) within 2 weeks. I will
be in touch with you regarding this in the near future.

It is my pleasure to invite you to be present with
President Reagan as he launches this program at a meeting in
the Roosevelt Room at the White House in late June. The
date for this historic meeting will be June 20, 1986. I do
hope you will make plans now to attend. I will have further
details for you later this week.



Mrs. King, thank you so very much
and patriotism tc the values and goals
America.

for your dedication
we both share for

Sincerely.

Clf'f Smith
Treasurer
(202) 543-6137
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DONNA LYNN NIILLCRN
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Sandra Robinson, Esq. .0
Office of General Counsel "' f

Federal Election Commission
999 E Street, N.W.
Washington, D. C. 20463

lb Re: MUR 2406; Carl R. Channell

Dear Ms Robinson:

~This responds to the letter from Chairman MacDonald tome, dated April 3, 1989, reporting that the Federal Election
Commission had found reason to believe the National Endowment for
the Preservation of Liberty violated 2 U.S.C. Sections 433 and 434
or in the alternative 2 U.S.C. Section 441b and Carl R. Channell

.T violated 2 U.S.C. Section 441b. Mr. Channell is named as a
respondent in the apparent belief that he was an officer or
director of the National Endowment for the Preservation of Liberty
and, in connection therewith, consented to the expenditures alleged
to have been made by that corporation.

On behalf of Mr. Channell, protest is hereby registered
over the fact that the Federal Election Commission continues to
name Mr. Channell as a respondent in matters relating to his
activities in connection with National Endowment for the
Preservation of Liberty in 1986.

In a meeting with Commission attorneys, George F. Risheland Susan Beard, held on January 20, 1988 in connection with MUR
2406, we provided the Commission with a copy of the Agreement
between Mr. Channell and the Office of Independent Counsel
Lawrence E. Walsh. That Agreement, dated April 28, 1987, provides
that in return for a guilty plea from Mr. Channell to a single

felony count charging him with conspiracy, in violation of Title
18, United States Code, Section 371, Mr. Channell would otherwise
be exonerated from liability for his activities from April 1, 1985to April 28, 1987 in connection with, inter alia, the National
Endowment for the Preservation of Liberty. The sole civil
exception to this exoneration was that Mr. Channell pay



Sandra Robinson, Esq.
April 17, 1989
Page 2

whatever civil tax liability, including interest and penalties,
which may be determined to be due and owing for the April 1, 1985
to April 28, 1987 period pursuant to the provisions of the
Internal Revenue Code. As the Agreement was reached with the
referenced Independent Counsel acting on behalf of the United
States both under the Independent Counsel provisions of the 1978
Ethics in Government Act and the parallel appointment of that
Independent Counsel by the United States Department of Justice,
it is binding upon all agencies of the Federal government. It has
been interpreted in that fashion on prior occasions.

It is improper for the Federal Election Commission to
ignore the provisions of the foregoing Agreement and to continue
to name Mr. Channell as a respondent. The result is that Mr.

AChannell is being damaged and is being forced to incur additional
legal fees in his defense. In the event the Commission fails to
vote to take no further action against Mr. Channell in this
matter, Mr. Channell shall seek to enjoin the Commission from
taking further action against him as a respondent and shall seek
recovery of his legal fees.

J. Cur'tis Herge
Counsel to Carl R. Channell

:sbl
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JESSI W. WALTERS
*. D. LIPPITY, JR.
JAMES C. REYNOLDS, JR.
MARVIN W. MIXON
C. RICHARD LANGLEY
DONALD W. LEE
L. CLAYTON SMITH, JR.
NANCY GREY R. GRIGG

PERRY, WALTERS & LXPPITT
ATI'TOMDNT AT LAW

409 NORTH JACKSON STREET

POST OFPICE BOX 460

ALBANY, GEORGIA 8108- 8401

April 19, 1989
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TELEPHONE
(9I) 432-7430

432 741s1
TELECOPIER

(912) 432-7483

Ms. Sandra Robinson, Attorney
Federal Election Commission
Washington, DC 20463

Re: MUR 2406 C,

Dear Ms. Robinson:

In response to your letter of March 24, 1989, addressed
Herbert P. Haley, enclosed herewith you will find Answers
Interrogatories and Request for Production of Documents
behalf of Herbert P. Haley.

Si nce

H. PERRY JR.

HHP:s
Encl s

cc: Mr. Herbert P.

(.I

Hal ey
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BEFORE THE FEDERAL ELECTION COM4MISSION

In the Matter of

MUR 2406

PERRY, WALTERS
& LIPPITT

ATTORNEYS AT LAW
409 NORTH JACKSON STREET

POST OFFICE lOX 489
ALSANY, GEORGIA 31703

TELEPHONE
(9121 432-7438

ANSWERS TO
INTERROGATORIES AND REQUEST
FOR PRODUCTION OF DOCUMENTS

TO: FEDERAL ELECTION COMMISSION
Washington, D.C.

The following are the answers to your interrogatories,

copies of which are attached hereto:

1. Yes.

a. & b. Yes. Copy of front and reverse side of
check attached.

2. Yes.

3. 1 made the contribution because I favored the SDI
proposal and hoped that through informational
media advertising other citizens would be persuad-
ed to do likewise. My contribution was made as
the result of a telephone call soliciting the con-
tribution made to me by F. Clifton Smith. I do
not recall whether in that conversation anything
was said about elections. Subsequently I received
a communication from F. Clifton Smith dated
October 20. 1986, copy of which is attached. As a
result of this communication I did not make any
further contribution.

4. See answer to 3.

5. In addition to copy of front and back side of
check and communication from F. Clifton Smith
dated October 20, 1986, I attach notes I made at
the time of the telephone conversation with Mr.
Smith and a letter dated July 10, 1986, addressed
to me from Mr. Smith thanking me for the contribu-
tion.

w



Georgia,

Doughert

I (
attached
the best

Sworn to
this the

NOTAjffY
My )rommt

PERRY, WALTERS
& LIPPITT

ATTORNEYS AT LAW

409 NORTH JACKSON STREET

POST OFFICE BOX 469

ALBANY, GEORGIA 31703

TELEPHONE

(912) 432-7438

y County:

Io solemnly swear that the foregoing answers to the
interrogatories are true and correct according to
of my knowledge and belief.

and s bscribed before me,
/ day of April, 1989

UBLI[ / A;ea1
sston Expires:



HOTEL GORDON
Albany's Finest

EXHIBIT TO ANSWERS TO INTERROGATORIES
BEFORE THE FEDERAL ELECTION COMMISSION
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NATIONAL E5MUDOW1ENT
FOR THE
PRESERVATION OF LIBERTY

SS POIOUR ST.. 14.9.
SUITE 1000
WASHINGTON. D.C. 20002

July 100 lse

Mr. Herbert Haley
1207 Pine Crest Drive
Albany, GA 31707

Dear Mr. Haley:

This Is to express my deep appreciation for your
- generous contribution of $5,000.00 to support President

Reagan's goal of a fully deployed Strategic Defense
Initiative (SDI).

I appreciate very much your participation as a member
of the Presidential Leadershin Committee which enabled us to
place In your media market broadcasts of our powerful
television messages supporting the Strategic Defense
Initiative and a strong national defense for America. These
messages were shown In your area on July 3rd, 4th, and 6th
during the Statue of Liberty celebration.

It Is my hope to be In the Albany area later this
summer and I would be delighted to meet you.

Thank you again for this unique support of the
President.

EXHIBIT TO ANSWERS Sincerely yo rs,
TO INTERROGATORIES BEFORE THE
FEDERAL ELECTION COMMISSION

-- HERBERTP HALEY F CI~t; Smith
HEBR .HL• Treasu rr

(202) 43-6137

FCS/rw

72/

------ 6N#M



THE
EMERGENCY
COMMrrrU1"o
SAVE

13REAGAN REM4

VA. Si

CLIPAJJ

~LIMC)N
October 20. 1986

4vvs

1331 Pennsylvania Avenue. NW
Suite 375 South
Washington. DC 20004
(202) 662-8701

Mr. Herbert P. Haley
1207 Pinecrest Drive
Albany, GA 31707

Dear Mr. Haley:

THE BAD NEWS

It Is critical that I tel
' senatorial candidates are now
_ If these candidates lose, the

I you that Republican
sinking In 6 crucial states.
Senate Is gone.

"Once we've lost the Senate, the Reagan revolution, Its
hopes, Its agenda, and Its goals to restore America's
strength wilII be dead. Ronald Reagan will be compromised
and defeated as a political leader. The liberals will waste
no time In tearing apart the Reagan achievements.

Survey results of mid-October from 6 states now show
C1 RepublIcan senatorIal candIdates conslstantly declining.

The trend Is bad.

In Florida, Paula Hawkins Just cannot mobilize
the lead. She Is trailing by 7%.

In North Carolina, Jim Broyhili Is stl trailing
ell by 5%.

In Nevada, Santini cannot mobilize a majority. He
Is trailing by 7%.

In California, Ed Zschau Is barely coming to
still trails by 8%.

lIfe. He

In Alabama, Senator Denton's huge lead has evaporated.
The race Is even.

In Colorado, Ken Kramer Is struggling and Is behind
by 4%. EXHIBIT TO ANSWERS TO INTERROGATORIES

BEFORE THE FEDERAL ELECTION COMISSION

The Emergency Committee to Save the Reagan ReVolution is a project of American Conservative Trust.
Paid for by the American Conservative Trust and not by any candidate or candidate's committee.

Ii

I

V iV D I VI

ii hi



If Republican turnout drops just 4.8% on election day,
the Senate will be handed over to the liberals. Supported
by a liberal House of Representatives, they will humiliate
Ronald Reagan the remaining two years of his presidency.

THE GOOD NEWS

The President, however, has discovered an Immensely
popular rallying cry which several national polls Indicate
coulId turn the t Ide I n these f InalI days. Remember,, we onlIy
need to turn 4.8%.

In each of these races listed above, the President's
space defense program (SDI) Is quickly becoming the big
motivational Issue, the rallying cry for Republicans.

We of the American Conservative Trust are answering the
President's request and are focusing on SDI and Ronald
Reagan to rally and motivate our voters In the next two
weeks.

The President has urged that, because of ACT's ability
to act quickly, we publicize In every way Possible the
support of his embattled senatorial candidates for SDI. He
has also shown the urgent need to expose those liberal
candidates who OPPose SDI and whose vote against It, If
elected, would severely damage Amerilca's national security.

Publication Of support for SDI among Republican
candidates In these critical states where SDI is already
very popular will have a tremendous Impact on election day.

CS This Issue will rally Republican supporters. It will
mobilize and motivate that crucial 4.5% of complacent or
undecided voters to come out on election day and vote for
Ronald Reagan senatorial candidates.

(7 WHAT TO 00

C' But none of this can or will happen without your personal
commitment and financial help.

We have our Reagan/SDI television ads ready. We have
our Reagan/SOI radio ads ready. We have get-out-the-vote
newspaper ads ready. For Republicans, election day
motivation will be crucial. If YOU wish to hear scripts,
call (202) 662-8700.

All we need is the financial support you alone have the
power to provide at this time.

We do not need to lose the Senate. But ...



Tremendous sacrifice Is now required for us to now hold
the Senate. After all, we must motivate conservative
democrats to cross the ballot--a difficult task any time--If
Reagan republican senatorial candidates are to win. We must
have democrat votes while also motivating our own.

And now our backs are against the wall.

Time--every day--Is precious.

If you will send your maximum support now, you will
enable us to rally and mobilize this crucial vote. We must
move Just under 8% In these Important states. Your final
election contribution of $1,000 to $5,000, made payable to
the American Conservative Trust, will have a great and
Immediate Impact and save tr.e Reagan Revolution. Your money
will be used to go on the air at once.

These are the last moments. If we lose, all of Ronald
Reagan's effort Is doomed. If a restored America Is to be
preserved, we must perservere now.

The battle to keep the Senate Is tough. Being a
V majority Is tough. Governing Is tough. Guiding the

greatest nation Is tough. The liberals want all of this
back. They are hungry for control again.

The liberals are motivated nationwide. They smell
1 victory coming. With your help, we will stop this trend

dead In Its tracks. This Is my only political request to
1 you for this election.

7We cannot lose this battle. We cannot lose this war.

America's future Is too Important to surrender to the
liberals now. Please send your largest contribution

. possible today.

Toward victory for the President a final time.

Many thanks for all hat you are doing,

Clifth
Treasurer

P. S. Please use the stamped enclosed return envelope

for your response.

Note: We are also running this campaign In Texas
against Bryant (TX5), Coleman (TX16), and Jim
Wright (TX1O).

- &JL

OQA4d9:0
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In the matter of)

National Endowment for the )
Preservation of Liberty; )
Carl Russell Channelli )
Sentinel; American Conservative )
Trust State Election Fund; )
American Conservative Trust ) NUR 2406
and Carl R. Channell, as )
treasurer )

Anti-Terrorism American )
Committee and Anti-Terrorism )
American Committee State )
Election Fund and Carl R. )
Channell, as treasurer )

GENERAL COUNSEL'S REPORT

In the General Counsel's Report, signed February 29, 1988,

this Office initially discussed the request by counsel for Carl

Russell Channell in response to the Commission's reason to

believe finding regarding 2 U.S.C. 5 44lb(a) that no further

action be taken against Channell. As that report noted, the

basis for counsel's request was the plea agreement between

Channell and Lawrence E. Walsh, the Independent Counsel

investigating the Iran-Contra affair.

Because of the significance and complexity of this issue,

this Office recommended that the Commission seek the views of the

Independent Counsel and complete its investigation before

addressing counsel's request that no further action be taken

against Channell. The Commission approved a letter to the

Independent Counsel and approved a letter to counsel for Channell

that among other things informed him that the Commission would

consider his request after the investigation in this matter is

C
adiff%1MV r
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complete. The Independent Counsel's response was received on

April 20, 1988. A copy of the letter is attached as Attachment

1. Accompanying the letter was a copy of the plea agreement

between Channell and the Independent Counsel. Because the

Independent Counsel has requested that this agreement be kept

confidential, it will not be included in the public file when

this matter closes.

On March 16, 1989, the Commission made an additional finding

that Carl R. Channell had violated 2 U.S.C. S 441b. In a letter

dated April 17, 1989, counsel for Channell protested the

0continued retention of Channell as a respondent with respect to

NEPL activities in 1986. See Attachment 5. Counsel referred to

his earlier request and his contention that the plea agreement

7with the Independent Counsel otherwise exonerated Channell from

liability for these activities and binds all agencies of the

federal government. Counsel maintains that it is improper for

the Commission to continue to treat Channell as a respondent and

thus to force him to incur additional legal fees. Counsel ends

his letter with the statement:

In the event the Commission fails to vote to take no
further action against Mr. Channell in this matter, Mr.
Channell shall seek to enjoin the Commission from taking
further action against him as a respondent and shall
seek recovery of his legal fees.

This Office is currently preparing a draft of a comprehensive

report covering the investigation undertaken to date to determine

what, if any, further investigation may be warranted.

Nevertheless, in our opinion, the investigation has proceeded to
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where this issue regarding Channell can and should be addressed.

As the discussion and analysis in this report set forth, we

recommend that the Commission reject counsel's request to take no

further action against Channell for three principal reasons.

First, in our view the Independent Counsel lacks authority to

enter into any plea agreement that would compromise or invade the

Commission's exclusive jurisdiction for civil enforcement of the

Federal Election Campaign Act of 1971, as amended (the "Act") and

has made no claim to having such authority. Second, the plea

agreement entered into between Channell and the Independent

Counsel contains no language that in our opinion prevents the

Commission from proceeding against Channell or immunizes him from

civil enforcement of the Act and the Commission's investigation

does not interfere with the Independent Counsel's mandate.

Third, the investigation has sufficiently established that

Channell controlled and dominated the subject organizations and

was primarily responsible for their activities at issue in this

matter. Therefore, this Office concludes that Channell should be

retained as a respondent in this matter.

FACTUAL AND LEGAL ANALYSIS

I. An Independent Counsel lacks jurisdiction and authority to
compromise or invade the exclusive jurisdiction of the Federal
Election Commission for civil enforcement of the Act.

Congress established a statutory scheme that assigns

exclusive jurisdiction for civil enforcement of the Federal

Election Campaign Act of 1971, as amended (the "Act"), to the

Federal Election Commission while preserving the general powers

of the Attorney General to initiate criminal prosecutions on



w
behalf of the United States.

Except as otherwise provided for by law, the Attorney General

is vested with the authority and responsibility of enforcing all

criminal statutes passed by Congress, to conduct any civil and

criminal proceeding which United States Attorneys are authorised

by law to conduct, and to conduct and supervise all litigation in

which the United States or an agency thereof is interested. See

28 U.S.C. 55 515-519 and 547. In the case of FECA, Congress has

otherwise provided for. Section 437c(b)(1) states that the

"Commission shall have exclusive jurisdiction with respect to the

civil enforcement of" the Act and Chapters 95 and 96 of Title 26.

See also, 2 U.S.C. SS 437d(a)(6) and 437d(e). The United States

Court of Appeals for the Ninth Circuit has taken note of this

arrangement:

The 1976 amendments extended and refined this
arrangement under which civil enforcement powers were
allocated to the FEC and criminal enforcement powers to
the Department of Justice.

Senator Cannon, Chairman of the Senate Committee on
Rules and Administration, which reported the 1976
Amendments, summarized the effect of the amendments as
follows:

"The bill would grant the exclusive civil
enforcement of the Act to the FEC to avoid
confusion and overlapping with the Department
of Justice, but at the same time, retain the
jurisdiction of the Department of Justice for
the criminal prosecutions of any violations of
this act."

122 Cong. Rec. S.7288-89 (1976), reprinted in
Legislative History at 470-71(1977)(emphasis added).

U.S. v. International Union of Operating Engineers, Local 701,

638 F.2d 1161, 1165-66 (9th Cir. 1979).

To give further effect to this statutory scheme, the

Commission and the Department of Justice entered into a
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Memorandum of Understanding Between the Department of Justice and

the Federal Election Commission. The Ninth Circuit noted with

respect to this agreement that "(siubstantial deference is due

this interpretation of a statute by the agencies charged with its

administration." Id. at 1166-67. The Department has also

established a policy that "plea agreements reached with

defendants who have possible exposure for FECA violations must

contain a specific disclaimer to the effect that the United

States Attorney is not waiving the enforcement jurisdiction of

FEC." DOJ, Federal Prosecution of Election Offenses at 79 (5th

Ved. May 1988). It further notes that the "FEC's enforcement

SP jurisdiction over noncriminal FECA violations is absolute, and it

cannot be compromised or waived by the Department of Justice."

Id.

Title VI of the Ethics in Government Act (see 28 U.S.C.

55 591-599) allows for the appointment of an independent counsel

to investigate and prosecute certain government officials. This

statute applies to violations of "any Federal criminal law other

cthan a violation classified as a Class B or C misdemeanor or an

infraction." See 28 U.S.C. 5 591(a) and 591(c). In conducting a

preliminary investigation under this statute, the Attorney

General shall examine such matters as appropriate to make a

determination whether further investigation is warranted "with

respect to each potential violation, or allegation of a

violation, of criminal law." 28 U.S.C. S 592(a)(1). The

Attorney General "shall comply with the written or other

established policies of the Department of Justice with respect to
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the conduct of criminal investigations' in making his

determination. 28 U.8.C. I 592(c)(1).

When the appropriate Special Division of the court appoints

an independent counsel, it shall define his prosecutorial

jurisdiction to assure he has "adequate authority to fully

investigate and prosecute the subject matter with respect to

which the Attorney General has requested the appointment...and

all matters related to that subject matter." 28 U.S.C.

5 593(b)(3). The statute further provides that such

"Jurisdiction shall include the authority to investigate and

C prosecute Federal crimes...that may arise out of the

investigation or prosecution of the matter with respect to which

the Attorney General's request was made." Id. The provision

also limits the public availability of an independent counsel's

prosecutorial jurisdiction. 28 U.S.C. 5 593(b)(4). This

jurisdiction may be expanded if the independent counsel discovers

or receives information about possible violations of criminal law

by persons covered by the Act but which are not covered by his

C original jurisdiction by submitting such information to the

Attorney General. 28 U.S.C. 5 593(c).

The Ethics in Government Act grants an independent counsel,

with respect to all matters in his prosecutorial jurisdiction,

full power and independent authority to exercise all

investigative and prosecutorial functions and powers of the

Department of Justice, the Attorney General, and any other

officer or employee of the Department of Justice. 28 U.S.C.

5 594(a). It further states that, except where not possible, an



independent counsel shall "comply with the written or other

established policies of the Department of Justice respecting

enforcement of the criminal laws." 28 U.S.C. 5S594(f).

This statute has recently been authoritatively construed by

the United States Supreme Court in Morrison v. Olson, 467

U.S. _, 108 S.Ct. 2597 (1988). In determining that an

independent counsel was an "inferior officer" for purposes of the

Appointments Clause of Article II, the court stated:

...Second, appellant is empowered by the Act to perform
only certain, limited duties. An independent counsel's
role is restricted primarily to investigation and, if
appropriate, prosecution for certain federal crimes.
Admittedly, the Act delegates to appellant "full power
and independent authority to exercise all investigative

Tr and prosecutorial functions and powers of the Department
of Justice." 5 594(a), but this grant of authority does
not include any authority to formulate policy for the
Government or the Executive Branch, nor does it give
appellant any administrative duties outside of those
necessary to operate her office. The Act specifically
provides that in policy matters appellant is to comply
to the extent possible with the policies of the
Department. 5 594(f).

V Third, appellant's office is limited in
jurisdiction. Not only is the Act itself restricted in
applicability to certain federal officials suspected of
certain serious federal crimes, but an independent
counsel can only act within the scope of the
jurisdiction that has been granted to the Special
Division pursuant to a request by the Attorney General.

Id. at 2608-9. With respect to the role of the Special Division

of the Court in defining an independent counsel's jurisdiction,

the Court further stated:

... [Wie do not think that Congress may give the Division
unlimited discretion to determine the independent
counsel's jurisdiction. In order for the Division's
definition of the counsel's jurisdiction to be truly
"incidental" to its power to appoint, the jurisdiction
that the court decides upon must be demonstrably related
to the factual circumstances that gave rise to the
Attorney General's investigation and request for the
appointment of the independent counsel in the particular
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case .

Id. at 2613. The court noted that this limitation on the power

to define the counsel's jurisdiction also applies to any

expansion of such jurisdiction upon the request of the Attorney

General. Id. at 2613 n.17.

The common thread that runs through both the statute and the

Supreme Court's interpretation of it is that its applicability is

limited to certain federal crimes, the preliminary investigation

by the Attorney General and his request to the court for

appointment of an independent counsel is likewise limited to

certain federal crimes, and the court's defining of the counsel's

jurisdiction is constrained by the scope of the Attorney

General's request. Thus, an independent counsel's authority is

limited to the investigation and prosecution of certain federal

crimes under the jurisdiction of the Attorney General and the

Department of Justice and does not extend to the investigation

and prosecution of civil matters that Congress has assigned to

agencies other than the Attorney General or the Department of

Justice. Accordingly, we conclude that the Ethics in Government

Act does not give any independent counsel the statutory authority

to make any agreement with any person that would compromise or

waive the Commission's exclusive jurisdiction for civil

enforcement of the Act.

This conclusion is further corroborated by the order of the

Special Division of the U.S. Court of Appeals for the District of

Columbia that appointed Lawrence E. Walsh as an independent

counsel and defined his jurisdiction. See Attachment 2. The



order first describes the application of the Attorney General as

for the investigation and prosecution of "alleged violationis of

federal criminal laws" by certain persons win connection with the

sale or shipment of military arms to Iran and the transfer or

diversion of funds realized in connection with such sale or

shipment... .

The order then appointed Mr. Walsh an "Independent Counsel

with jurisdiction to investigate to the maximum extent authorized

by Title 28 U.s.c. 5 594, whether" certain persons have

"committed a violation of any federal criminal law." This

jurisdiction is further defined as "related in any way to"

(1) the sale or shipment of arms to Iran by government or its

agents or employees or by any intermediaries; (2) the financing

of such sale or shipment; (3) the diversion of proceeds of such

sale or shipment; and (4) the provision of support for the

Contras. The order further provides that Mr. Walsh's

jurisdiction shall include "authority to investigate other

allegations or evidence of violations of any federal criminal

law" by certain persons "developed during [his)

investigation., and connected with arising out of that

investigation...."

Thus, Mr. Walsh's jurisdiction is limited to the

investigation and prosecution of federal criminal law violations

and to the subject matter of the sale or shipment of arms to Iran

and the diversion of funds as well as to the federal criminal law

violations arising out of his investigation of this subject

matter. The order makes no specific reference to federal



election laws or activity related to federal elections. under

the terms of the Court's order, Mr. Walsh's jurisdiction would

extend to criminal violations of federal election law or

election-related activity only they were connected with or arose

out of his investigation of the Iran arms sale or the diversion

of funds. In the case Mr. Walshts investigation did extend to

election law questions, he would still be limited to the

investigation and prosecution of federal criminal laws. Even if

such actions were initiated by Mr. Walsh, it would not preclude

the Commission's parallel civil proceedings. See Spannaus v.

FEC, 641 F.Supp. 1520, 1532 (S.D. N.Y. 1986), aff'd 816 F.2d 670

(2d Cir. 1987).

Moreover, the actions of the Independent Counsel underscore

this interpretation of his jurisdiction. This Office has twice

written to Mr. Walsh, with the Commission's approval, first to

apprise him of the Commission's investigation of alleged

violations of the Act by Channell and his organizations and

second to seek his views on the assertions with respect to

Channell's pleas agreement with Mr. Walsh. After these letters

were sent, staff of this Office have held several telephone

conversations with staff of the Independent Counsel. At no time

during these contacts has Mr. Walsh's staff raised any objection

to the Commission's investigation or suggested the Commission's

investigation should be delayed or abandoned. Instead, Mr.

Walsh's staff has been cooperative and helpful. More

importantly, when questions regarding the plea agreement were

raised in the second letter, an associate counsel in Mr. Walsh's
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office responded by providing this Office with a copy of the

agreement.

In conclusion, this Office's analysis shows that (1) the

Ethics in Government Act does not give an Independent Counsel

authority to affect the Commission's exclusive civil jurisdiction

for enforcement of the Act; (2) the order defining Mr. Walsh's

Jurisdiction does not purport to give him such authority; and (3)

Mr. Walsh has made no claim to having such authority.

II. The plea agreement between the Independent Counsel and Carl
R. Channell does not prevent the Commission's proceedings against
Channell and does not immunize him from civil prosecution in this
matter.

As noted earlier, counsel for Channell supported his request

that we take no further action against his client with a letter

addressed to him from Alexia Morrison, who had represented

Channell with respect to the Independent Counsel's investigation.

See Attachment 3 for copies of the two letters.

Vr In her letter, Ms. Morrison initially states that the plea

agreement should be the reference point for any dealings with the

Federal Election Commission concerning Channell's activities in

connection with the National Endowment for the Preservation for

Liberty, Sentinel, American Conservative Trust, and the American

Conservative Trust-State Election Fund. She states that while a

copy of the plea agreement cannot be delivered to third parties,

she asserts that prosecutorial authorities should understand that

Channell had been immunized from prosecution for his activities

with respect to these groups from April 1, 1985, through April

28, 1987. She further asserts that because the agreement was

reached with the Independent Counsel under both the Ethics in



Government Act provisions and the parallel appointment by the

Department of Justice, it "should bind all agencies of the

federal government." She claims that it has been so interpreted

"on a prior occasion." This Office understands that the prior

occasion referred to is the House and Senate Select Committees,

which chose not to call Channell as a witness, though they did

take his deposition. Ms. Morrison further states that Channell's

cooperation was viewed as important and that the "clear intent of

the agreement was to insulate him from further prosecution in

connection with the matters under the Independent Counsel's

jurisdiction and to prevent corollary proceedings which might

interfere with the execution of that prosecutor's mandates."

In our view the plea agreement simply does not support Ms.

Morrison's broad claims and interpretation. She first claims

that Channell has been immunized from prosecution for his

activities during a specified period with respect to his

organizations and that this immunity and agreement should bind

all federal agencies. The immunity paragraph in the plea

agreement, however, actually states that if Channell complies

with the agreement, he "will not be further prosecuted by this

office" (emphasis added). Thus, the agreement granted Chann.-ll

immunity only from prosecution by the Independent Counsel and dil

not, by its terms, extend to other agencies.

The agreement also provided for the Independent Counsel's

seeking statutory use immunity for Channell's testimony to the

grand jury and at trial. That provision also would not shield

Channell from proceedings in this matter (MUR 2406) because (1)
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statutory use immunity applies only to criminal proceedings and

does not extend to civil proceedings, see 18 U.S.C. 5 6002 (no

immunized testimony "may be used against the witness in any

criminal case..."), and (2) Channell's testimony before the grand

jury or at trial has not been reviewed as part of MUR 2406 and

there is no intention or plan to do so. To interpret the grant

of use immunity to Channell in the manner urged by counsel would

effectively give him transactional (not use) immunity, which

Congress intended to prohibit when it enacted Section 6002. See

Pillsbury Co. v. Conboy, 459 U.S. 248, 253-54, 260-61, 263

(1983).

Ms. Morrison also asserts that the intent of the plea

agreement was also to prevent any corollary proceedings which

might interfere with the execution of the Independent Counsel's

mandates. Again, in our view, she overstates the actual terms of

the agreement. The agreement states that it "binds the Office of

Independent Counsel." It then provides that "1[to the extent

that it does not bind other federal, state or local prosecuting

authorities, this Office will bring the cooperation of Carl R.

Channell to the attention of other prosecuting offices if

requested." We first note that the conditional language in the

agreement recognizes that it may not bind other agencies. As

noted above, in response to this Office's letter regarding the

effect of the plea agreement on the Commission's proceedings with

respect to Channell, the Independent Counsel's office provided a

copy of the agreement. Thus, in our view, the Independent

Counsel's office did precisely what it had agreed to do--it
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brought to our attention Channell's cooperation with the

Independent Counsel. In addition, the Independent Counsel has

made no claim that this agreement binds the Commission, and its

action in providing us with a copy suggests otherwise. Moreover,

the Independent Counsel has not asserted that the Commission's

investigation interferes in any way with his investigation and

prosecution.

Therefore, this Office concludes that the plea agreement does

not prevent the Commission's investigation and proceedings in

this matter with respect to Channell and does not immunize him

from civil prosecution by the Commission in this matter.

III. Carl R. Channell's extensive and personal involvement in
the activities including his control of the organizations at
issue in this matter mandate his retention as a Respondent.

In December 1987, the Commission found reason to believe

NEPL, Sentinel, and ACTSEF had either violated 2 U.S.C. §5 433

and 434 for failing to register and report as a political

committee or 2 U.S.C. S 441b for making prohibited corporate

contributions and expenditures. The Commission also found reason

to believe Carl R. Channell, as an officer or director of NEPL,

Sentinel, and ACTSEF, had violated 2 U.S.C. S 441b for causing or

consenting to the alleged corporate contributions and

expenditures. The request of counsel for Channell that no

further action be taken against him is related to the Section

441b finding.' See Attachment 3. In March 1989 the Commission

1. We note that in December 1987 the Commission also found
reason to believe ACT and Carl R. Channell, as treasurer,
violated 2 U.S.C. S 433(b)(2). Counsel did not refer to this
finding in his request that no further action be taken against
Channell.



further found reason to believe NEPL and Carl R. Channell, as an

officer of NIPL, violated Section 441b on a new factual basis.

Counsel's April 17, 1989, letter is treated as requesting no

further action be taken against Channell with respect to this

finding as well as the December 1987 one. We note that the

Section 441b provides a key prong for the Commission's

investigation in this matter. Noreover, the record shows that

Channell established NEPL, Sentinel, and ACTSEF, served as their

chief executive officer, and exercised daily control over them

and their activities.

Channell was one of the incorporators and a member of the

board of directors for NEPL, Sentinel, and ACTSEF. In addition,

he has served as the President of NEPL and Sentinel since their

inception and as the chairman of ACTSEF since its inception. His

central role as head of these organizations and his exercise of

personal control over them has been attested to by Channell and

his former employees.

In his own deposition to the Select Committees, Channell

testified in response to a question about what his job was:

I was the head of the organization. I guided the
policy, created the policy. I raised eight of every ten
dollars. I was in charge of frankly creating the
programs, moving the programs as far as raising the
funds for them. That is all that I did. I had Dan
Conrad hired as the administrator to hire and fire
everybody, to govern the administrative activities of
all our organizations and support staff.

Cliff Smith, a long-time Channell employee, testified that

Channell was head of ACT, NEPL, Sentinel, and ATAC. He stated

Mr. Channell was "very much his own man which many people are and

he worked very hard to build these organizations and was someone



who liked to run them the way he saw fit." Kris Littledale, a

fundraiser for Channell's organizations, testified:

I did whatever Spitz Channell told me to do. I
viewed myself not as working for any specific
organization. I viewed myself as more of an employee of
Spitz Channell.

He described Channell as "a bit of an autocrat." Smith's and

Littledale's testimony was given in depositions conducted by OGC

staff as part of the Commission's investigation in this matter.

As Channell's own testimony indicates, he was intimately

involved in the solicitation of funds, one of the principal

0 subjects of the Commission's investigation. Jane McLaughlin,

another fundraiser for Channell's organizations, testified in her

deposition to the Select Committees:

I was told by Dan and Cliff and Kris that this is
how Spitz operated. I was told this from day one, that
we would basically find the fish and bring them to him
and then he would take over, because he had the ability
to extract much larger sums of money than we would...

IKris Littledale testified that he "never solicited anybody

without Mr. Channell first having told me to solicit that

person." He said Channell gave him the names to solicit from a

list Channell kept and maintained. Smith also testified that

ever since he had known Channell, Channell "had his own in-house

fundraising list and he never discussed where or how he got them

or anything to that effect."

Channell also dealt personally and directly with the vendors

who provided services to his organizations. For instance, he

directed the Robert Goodman agency regarding the preparation and

placement of the Contra ads and personally involved himself in

correcting disclaimer and billing errors by the Goodman agency



regarding these ads. Channell himself said he made the final

decision on where to run the ads. Littledale also testified that

Channell decided where to place these ads. Smith testified that

"(a] lot of times Mr. Channell would meet with the vendors or the

principal with whom he was doing business and he would present a

check at that time." Smith said Channell particularly liked to

handwrite the checks and sign them himself.

Regarding the polling work, Smith testified that Channell

"was the one who dealt with Mr. Finkelstein almost exclusively."

Also, Smith testified with regard to the independent expenditures

by ACT and ATAC in 1986:

I would have casual conversations from time to time
with Mr. Channell about what he was planning to do
relative to independent expenditures, but in almost all
case, if not all cases, he decided where he wanted to
place ads and how much money we would spend, and such,
and it became our responsibility to raise the funds...

Thus, the record shows that Channell controlled these

organizations and was extensively and personally involved in

their activities, particularly the ones that are the subject of
C.

the Commission's investigation.
C

Furthermore, the apparent financial status of these

organizations creates some doubt regarding their ability to enter

into an acceptable conciliation agreement with the Commission,

if the Commission should decide to pursue conciliation with them.

NEPL and Sentinel are reportedly dormant and defunct. NEPL lost

its tax exempt status in 1987 after revelation of some of its

activities. Another Channell organization, the Channell

Corporation, was reported as having filed for bankruptcy in 1987.

See Attachment 4. The reports filed by ACT's federal account



show that it had no receipts and disbursements in 1988 and ended

the year with $19.08 cash on hand and $50,670.66 in debts owed by

it. The reports filed by ATAC's federal account show $3,000 in

receipts and $3,414.64 in disbursements in 1988 and ended the

year with $1,283.12 cash on hand and $4,818.14 in debts owed by

it. In January 1989 Channell relocated ACT and ATAC from office

space rented from the Family Research Council on Second Street,

N.E., to Channell's personal residence on Belmont Road, N.W.

Thus, it appears that only Channell, not these organizations,

could pay a civil penalty if the Commission should decide to seek

one.

IV. Conclusion

Accordingly, based on the discussion and analysis of this

entire report, the Office of the General Counsel recommends that

the Commission reject the request of counsel for Carl R. Channell

that no further action be taken against Channell with respect to

the Section 441b finding and to send the proposed letter so

advising counsel. The proposed letter sets forth the essential

basis for the rejection of this request: (1) the Independent

Counsel does not have authority to waive or affect the

Commission's exclusive civil jurisdiction for enforcement of the

Act and the Independent Counsel has made no claim to having such

authority; (2) the plea agreement does not bind the Commission or

preclude or purport to preclude the Commission from pursuing its

investigation with respect to Channell and the Independent

Counsel has not asserted that the Commission's investigation

interferes with his mandate; and (3) Carl R. Channell was



personally and extensively involved in the activities and

controlled the organizations in question. We also recosmend

sending a letter to the Independent Counsel infocming him of the

latest developments regarding this issue.

RIMCORI3111ITIOI

1. Reject the request of counsel for Carl a. Channell that
the Commission take no further action against Carl R. Channell
with respect to 2 U.S.C. S 441b.

2. Approve the attached letters.

Date /Lawrence M. Noble - "
r General Counsel

Attachments
1. Letter from the Office of the Independent Counsel
2. Order by the Special Division of the Court
3. Letter from counsel for Carl R. Channell(l-29-88)
4. News article
5. Letter from counsel for Carl R. Channell (4-17-89)
6. Proposed letters

Staff person: George F. Rishel



BEFORE THE FEDERAL ELECTION COMISSION

In the Matter of

National Endowment for the
Preservation of Libertyu
Carl Russell Channell;
Sentinel; American Conservative
Trust State Election Fund;
American Conservative Trust
and Carl R. Channell, as
treasurer

Anti-Terrorism American
Committee and Anti-Terrorism
American Committee State
Election Fund and Carl R.
Channell, as treasurer

MUR 2406

CERTIFICATION

I, Marjorie W. Emmons, Secretary of the Federal

Election Commission, do hereby certify that on May 4,

1989, the Commission decided by a vote of 4-0 to take

the following actions in MUR 2406:

1. Reject the request of counsel for Carl R.
Channell that the Commission take no further
action against Carl R. Channell with respect
to 2 U.S.C. § 441b.

2. Approve the letters, as recommended in the
General Counsel's Report signed May 1, 1989.

Commissioners Elliott, Josefiak, McGarry, and

Thomas voted affirmatively for the decision; Commissioners

Aikens and McDonald did not cast votes.

Attest:

Marjorie W. Emmons
Secretary of the Commission

N
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Lawrence Z. Walsh, Esquire
Office of Independent Counsel
Suite 701 West
555 Thirteenth Street, N.W.
Washington, D.C. 20004

RE: nUR 2406

Dear Mr. Walsh:

In a letter dated March 8, 1988, the Federal Election

VCommission informed you that counsel for 
Carl R. Channell had

Ln requested that no action be taken against Mr. 
Channell in

connection with the Commission's investigation on the basis 
of the

plea agreement between your office and Mr. 
Channell. The letter

requested your views on the asserted effect of plea agreement, 
and

your office responded by providing a confidential copy 
of the

agreement.

Counsel for Mr. Channell has recently renewed his request and

repeated his assertion that the plea agreement immunized 
Mr.

Channell from all liability, including all civil liability,

related to his activities regarding the National Endowment 
for the

Preservation of Liberty, Sentinel, American Conservative 
Trust,

and the Anti-Terrorism American Committee during the 
specified,

period and that it binds all agencies of the federal government.

Counsel further stated that if the Commission did not 
vote to take

no further action against Mr. Channell, Mr. Channell 
would file

suit to enjoin the Commission from proceeding against 
him.

On May 4 , 1989, the Commission considered these requests

to take no further action against Mr. Channell and rejected 
them.

we will promptly inform your office if Mr. Channell does 
file suit

to enjoin the Commission from proceeding against him on 
the basis

of the plea agreement.



Lawrence S. Welsh
Page 2

If you have any questions* please direct then to me, at (202)
376-S690.

Rinolys

wence N. noble
0Genecal Counsel

IA



FEDERAL ELECTION COMMISSION
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IN 9t 1989

J. Curtis Herge, Esquire
Herge, Sparks# Christopher & Biondi
Suite 200
8201 Greensboro Drive
McLean, VA 22102

RE: MUR 2406
N. Carl R. Channell

loo Dear Mr. Herge:

On January 29, 1988, you requested that the Commission take
no further action against your client, Carl R. Channell, with
respect to the 2 U.S.C. S441b finding. In a letter dated March
8, 1988, you were informed that the Commission would consider this
request after further investigation in this matter. In a letter
dated April 17, 1989, you renewed your request that no further
action be taken in this matter against Mr. Channell.

On May 4, 1989, the Commission considered your requests
and decided to reject them. The reasons for this rejection of
your requests are (1) the Independent Counsel does not have
authority to waive or affectthe Comission's exclusive civil
jurisdiction for enforcement of the Federal Election Campaign Act
of 1971, as amended ("the Act") and the Independent Counsel has
made no claim to having such authority; (2) the plea agreement
does not bind the Commission or preclude or purport to preclude
the Commission from pursuing its investigation with respect to
your client and the Independent Counsel has not asserted that the
Commission's investigation interferes with his mandate; and (3)
Carl R. Channell was personally and extensively involved in the
activities and controlled the organizations in question.

This matter will remain confidential in accordance with
2 U.S.C. 55 437g(a)(4)(B) and 437g(a)(12)(A) unless you notify the
Commission in writing that you wish the matter to be made public.



J. Curtis Karge
Page 2

if you hove any questions, please contact Sandra Robinson or
George Sishel, the attorneys assigned to this matter, at (202)
376-8200.=

0/ 8Lnce e'"Y" e t

General Counsel

10
dom

CNI
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6801 GexeNSORO DRIVt
McLzu, VzgoxsA 88102

(703) 046-4700
J CUJTlS6 "tot Tg agmoplI NUMUeR
iOUUST 01 SPAnI S Jn.A. 64kiA CjHlqjSVYPtIIp (703) 41031-7371

oIo0,16 V..o SIONMay 19, 1989
DONNA LYNN MI,.rI
DIAN 04. NNA4SHIr

Sandra Robinson, Esq.
Office of General Counsel
Federal Election Commission
999 E Street, N.W.
Washington, D. C. 20463

_. Re: MUR 2406

Dear Ms. Robinson:

'l This is to advise you that Mr. Channell has been and is
currently indisposed for medical reasons. We anticipate that we
will have an opportunity to meet with Mr. Channell sometime
following Memorial Day. If his recovery proceeds as anticipated
and we can meet with him during that week, we will then be able
to relate to you Mr. Channell's position on the outstanding
issues.

J. Curtis Herge

:sbl
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J. CURT1l 0MENGE

"OENT f. SPARKS. JIR
A. MARK C4RISTOPmeRt
G1ORGE V. SIONOI

DONNA LYNN MILLCOR
DIANC 04 NANSHIE

LJ 20 AlIiD[: 29

TILECOPIER NUMNER
(7C)3) 03-7371

June 19, 1989

Sandra Robinson, Esq.
Office of General Counsel
Federal Election Commission
999 E Street, N.W.
Washington, D. C. 20463

S

Re: MUR 2406i "arl R. Channell

Dear Ms. Robinson:

In furtherance of our recent correspondence about this
matter, we have now had an opportunity to meet with our client,
Carl R. Channell. As a consequence of that meeting, we can
advise you that it is our intention to submit Mr. Channell's
responses to the Interrogatories which were enclosed with the
Commission's letter dated April 3, 1989. In so doing, we shall
reserve Mr. Channell's right to challenge the Commission's
activities in light of the agreement between Mr. Channell and the
Office of Independent Counsel Lawrence E. Walsh.

For your information, Mr. Channell remains under
medical care and supervision. The result has been a severely
impaired ability to communicate with our client. Nevertheless,
it is our objective to submit Mr. Channell's responses on or
before July 15, 1989.

Very t y yours

J. rtis Herge4

:sbl
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HzoE, SPARKS, CHRISTOPHER & BIONDI
ArronwiTO AT LAw

SUITE 300

&3o GREENSBORO DRIVE

McLzAw, VIROINA 22102

(703) 040-4700
J. CUR$t carG
RO0g"rT a. SPARKS, JR.
A. MARK CHMIl*?0PH1
O6OGICg V. IONDI

DONWA LYNN MILLER
DIANIt H. MA Iieg

89 JT' 2 0 10(f: 22

TEL9COPIER NUMBER
(703) 653-7371

June 19, 1989

!
Federal Election Commission
999 E Street, N.W.
Washington, D. C. 20463

Attention: Sandra Robinson, Esq.
Office of General Counsel

Re: MUR 2406; American Conserva-
tive Trust

Dear Members of the Commission:

This letter is to notify you that we have resigned as
counsel to American Conservative Trust in connection with the
above-captioned matter.

Very tr

J. Curtis Herge

:sbl
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J. CUMIlG "Coat
010E990 It. SlPAWis. iR,
A. MASK CmNISTOPmeN

90E 0e V. 61001W

CONNA UvNN MILLeRt

OIANC N. UAI4SHIE

HERoz, SPARKS, CHRISTOPHER & BIONDI 89 w0 11: 25
Anouys AT Law

SUITC Roo

a01 GREENSBORO ORIVE

MCLZAN, VIRGINIA ao102
(703) 646-4700

TELECOPIErN NUMOER

(703) 61* 3-7371

June 19, 1989

Federal Election Commission
999 E Street, N.W.
Washington, D. C. 20463

S
Attention: Sandra Robinson, Esq.

Office of General Counsel

Re: MUR 2406; National Endowment
for the Preservation of
Liberty

Dear Members of the Commission:

This letter is to notify you that we have resigned as
counsel to National Endowment for the Preservation of Liberty in
connection with the above-captioned matter.

Very tr 4 yours,

:sbl
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J. CURTIe ER"Ge
"O660? a. SIR1 0S, JR.
A. MARK CHNISTOPM IR
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HERGE, SPARKS, CHRISTOPHER & BIONDI
A^rom~M AT LAw 89 E" 20 T.'' 10:23

SUITE 5OO

Slot GREENSBORO ORIVE
MclEAN, VxmoIxNA 22102

(703) 648-4700

TCLIECOPICIR NUMBER

(703) 003-7371

June 19, 1989

Federal Election Commission
999 E Street, N.W.
Washington, D. C. 20463

Attention: Sandra Robinson, Esq.
Office of General Counsel

Re: MUR 2406; Sentinel

Dear Members of the Commission:

This letter is to notify you
counsel to Sentinel in connection with
matter.

that we have resigned as
the above-captioned

Very tr yours,

J. Curtis Herge

:"sbl
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ICLEICOPi IIR NUMIbER
(703) 003-7371

June 19, 1989

Federal Election Commission
999 E Street, N.W.
Washington, D. C. 20463

Attention: Sandra Robinson, Esq.
Office of General Counsel

R 2406; American Conserva-
ve Trust-State Election Fund

Dear Members of the Commission:

This letter is to notify you that we have resigned as
counsel to American Conservative Trust-State Election Fund in
connection with the above-captioned matter.

Very tr y yours,/

4=WJ. Curtis Herge

:sbl

06VC. .0IxA1
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BEFORE T FEDEZRAL ELCTION COUISSZOU

in the matter of ) ZENSI11VE
)

National Endowment for the )
Preservation of Liberty; )
Carl Russell Channell; ) NUR 2406
Sentinel; American Conservative )
Trust State Election Fund; )
American Conservative Trust )
and Carl R. Channell, as )
treasurer ))
Anti-Terrorism American )
Committee and Anti-Terrorism )
American Committee State Election )
Fund and Carl R. )
Channell, as treasurer )

GENERAL COUNSEL'S REPORT

I. NEPL and ATAC/ATACSEF

On March 16, 1989, the Commission made additional reason to

believe findings with respect to the National Endowment for the

Preservation of Liberty ("NEPL") regarding its payments relating

to an independent expenditure in the Maryland Senate race and its

payments for polling regarding the Strategic Defense Initiative

("SDI"). The Commission also made initial reason to believe

findings against the Anti-Terrorism American Committee and its

state election fund ("ATAC" and "ATACSEF") and Carl R. Channell,

as treasurer. The Commission approved revised questions and

factual and legal analyses on March 27.

Counsel for NEPL and Channell responded on April 17 with a

letter renewing his request that no further action be taken

against Channell. On May 4, 1989, the Commission rejected that

request and so informed counsel. On May 22, 1989, this Office



received a letter from counsel indicating a response would be

forthcoming after counsel had net with Channell the week of

Memorial Day. On June 19, 1989, this Office received a letter

from counsel indicating that Channell's response to the

Commission's interrogatories would be made on or before July 15,

1989. Counsel also submitted four letters informing the

Commission that he had resigned as counsel for NEPL, Sentinel,

the American Conservative Trust and the American Conservative

Trust State Election Fund. No counsel has been designated for

ATAC/ATACSEF. Therefore, all further communications in this

matter regarding these organizations will be directed to

Channell. We note that counsel states in his letter that

Channell is under medical care and supervision, a situation which

has impaired counsel's ability to communicate with Channell.

Once the requested information is received, this Office will

be able to complete a comprehensive report on all of the

substantive issues raised in this matter. If a response from

Channell regarding both NEPL and ATAC/ATACSEF is not received by

July 15th, this Office will recommend that the Commission approve

subpoenas to NEPL and ATAC/ATACSEF incorporating the previously

approved interrogatories and request for documents.

II. RAN Films

The factual and legal analysis sent to NEPL on the new

reason to believe findings noted that although the proposed SDI

ads by NEPL had not aired, the SDI theme was incorporated into an

independent expenditure by the American Conservative Trust

("ACT") with respect to the Colorado Senate race. The proposed



-3-

questions inquired into this ad. The vendor for this ad was the

Robert Goodman Agency, who has previously responded to a

Commission subpoena for its records in this matter and provided

the script and payment information regarding this ad.

ACT's reports disclose that it also aired independent

expenditure ads with respect to the Florida and Alabama Senate

races in 1986 and may have prepared, but did not air, ads with

respect to one or two other Senate races. The vendor for these

ads, however, was RAM Films of Stevenson, Maryland. The

Commission has not previously requested any information from RAM

Films. Therefore, in order to ascertain if the independent

expenditures aired in Florida and Alabama also incorporated the

SDI theme, this Office recommends that the Commission approve the

attached subpoena and order to obtain certain information and the

appropriate records from RAM Films as a nonrespondent witness.

The Commission has previously used subpoenas when requesting

information in this matter from commercial entities.

III. RECOMMENDATIONS

1. Approve the attached letter and subpoena to RAM
Films as a nonrespondent witness.

Date- wrence M.N

General Counsel

Attachments
1. Letters from counsel
2. Letter and subpoena to RAM Films

Staff persons: George F. Rishel
Sandra H. Robinson



BEFORE THE FEDERAL ELECTION COMMISSION

In the Matter of

National Endowment for the
Preservation of Liberty;
Carl Russell Channell;
Sentinel; American Conservative
Trust State Election Fund;
American Conservative Trust
and Carl R. Channell, as
treasurer

Anti-Terrorism American
Committee and Anti-Terrorism
American Committee State Election
Fund and Carl R.
Channell, as treasurer

MUR 2406

CERTIFICATION

I, Marjorie W. Emmons, Secretary of the Federal

Election Commission, do hereby certify that on June 28,

1989, the Commission decided by a vote of 6-0 to approve

the letter and subpoena to RAM Films as a nonrespondent

witness, as recommended in the General Counsel's report

signdd June 23, 1989.

Commissioners Aikens, Elliott, Joseflak, McDonald,

McGarry, and Thomas voted affirmatively for the decision.

Attest:

Date / Marjorie W. Emmons
Secretary of the Commission

Received in the Office of Commission Secretary:Mon.,
Circulated on 48 hour tally basis: Mon.,
Deadline for vote: Wed.,

6-26-89,
6-26-89,
6-28-89,

11:45
4:00
4:00



FEDERAL ELECTION COMMISSION
WASHINGTON. 0 C. 2104W

June 30, 1989

CERTIFIED NAIL
RETURN RECK!?? REQUESTED

Richard A. Manichello, President
RAM Films, Inc.
Merry Hill
Stevenson, MD 21153

RE: MUR 2406

Dear Mr. Manichello:

The Federal Election Commission has the statutory duty ofenforcing the Federal Election Campaign Act of 1971, as amended.
The Commission has issued the attached order and subpoena which
require you to provide certain information in connection with aninvestigation it is conducting. The Commission does not considerC) you a respondent in this matter, but rather a witness only.

Because this information is being sought as part of an
investigation being conducted by the Commission, the
confidentiality provision of 2 U.S.C. 5 437g(a)(12)(A) applies.That section prohibits making public any investigation conducted
by the Commission without the express written consent of theperson with respect to whom the investigation is made. You areadvised that no such consent has been given in this case.

You may consult with an attorney and have an attorney assistyou in the preparation of your responses to this subpoena and
order. However, you are required to submit the information with15 days of your receipt of this subpoena and order. All answers
to questions must be submitted under oath.



Richard A. Ranichello
PageO 2

If you have any questions, please contact Sandra
R. Robinson, the attorney assigned to this matter, at (202)
376-8200.

c .Noble
CGeneral Counsel

Enclosure
Subpoena and Order

0
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In the Ratter of )
)

) UR 2406
)

SURPONft TO PsODuc. DocuM s
OUDHR TO 5113K! B22TU3 AM81151

TO: Richard A. manichello, President
RAN Films, Inc.
Merry Hill
Stevenson, RD 21153

Pursuant to 2 U.S.C. 5 437d(a)(1) and (3), and in

furtherance of its investigation in the above-captioned matter,

the Federal Election Commission hereby orders you to submit

written answers to the questions attached to this Order and

subpoenas you to produce the documents requested on the

attachment to this Subpoena. Legible copies which, where

applicable, show both sides of the documents may be substituted

Cfor originals.
Such answers must be submitted under oath and must be

forwarded to the Office of the General Counsel, Federal Election

Commission, 999 E Street, N.W., Washington, D.C. 20463, along
with the requested documents within 15 days of receipt of this

Order and Subpoena.



N 2406
AN Flilms, Znc.

Page 2

Wn1lPOlg8, the ChiCman of the redecal Election Commission
has hseunto set his hand in Washington, D.C. on this "

day of 1989.

Danny L.' McDonald, Chairman
Federal Election Commission

'N ATTEST:

,Marjorie W. Emmons
,Ylb Secretary to the Commission

Attachments
Three pages



NUM 2406
RAN Films, Inc.
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INSTRUCTIONS

In answering these interrogatories and request for productionof documents, furnish all documents and other Information#
however obtained, including hearsay, that is In possession of ,known by or otherwise available to you, including documents andinformation appearing in your records.

Each answer is to be given separately and independently, andunless specifically stated in the particular discovery request,no answer shall be given solely by reference either to anotheranswer or to an exhibit attached to your response.

The response to each interrogatory propounded herein shallset forth separately the identification of each person capable offurnishing testimony concerning the response given, denotingseparately those individuals who provided informational,
documentary or other input, and those who assisted in drafting
the interrogatory response.

If you cannot answer the following interrogatories in fullafter exercising due diligence to secure the full information todo so, answer to the extent possible and indicate your inabilityto answer the remainder, stating whatever information orknowledge you have concerning the unanswered portion anddetailing what you did in attempting to secure the unknown
information.

Should you claim a privilege with respect to any documents,communications, or other items about which information isrequested by any of the following interrogatories and requestsfor production of documents, describe such items in sufficientdetail to provide justification for the claim. Each claim ofprivilege must specify in detail all the grounds on which it
rests.

Unless otherwise indicated, the discovery request shall referto the time period from January 1, 1986, to December 31, 1986.

The following interrogatories and requests for production ofdocuments are continuing in nature so as to require you to filesupplementary responses or amendments during the course of thisinvestigation if you obtain further or different information.prior to or during the pendency of this matter. Include inanysupplemental answers the date upon which and the manner in whichsuch further or different information came to your attention.



MUR 2406
RAN Films, Inc.
Page 4

DUFIKIT!ON5

For the purpose of these discovery requests, including the
instructions thereto, the terms listed below are defined as
follows:

*You* shall mean the named respondent in this action to whom
these discovery requests are addressed, including all officers,
employees, agents or attorneys thereof.

"Persons" shall be deemed to include both singular and
plural, and shall mean any natural person, partnership,
committee, association, corporation, or any other type of
organization or entity.

"Document" shall mean the original and all non-identical
copies, including drafts, of all papers and records of every type
in your possession, custody, or control, or known by you to
exist. The term document includes, but is not limited to books,
letters, contracts, notes, diaries, log sheets, records of
telephone communications, transcripts, vouchers, accounting
statements, ledgers, checks, money orders or other commercial
paper, telegrams, telexes, pamphlets, circulars, leaflets,
reports, memoranda, correspondence, surveys, tabulations, audio
and video recordings, drawings, photographs, graphs, charts,
diagrams, lists, computer print-outs, and all other writings and
other data compilations from which information can be obtained.

"Identify" with respect to a document shall mean state the
nature or type of document (e.g., let-tr,0 memo-randumr, -the date,
if any, appearing thereon,*the date on which the document was
prepared, the title of the document, the general subject matter
of the document, the location of the document, the number of
pages comprising the document.

"Identify" with respect to a person shall mean state the full
name, the most recent business and residence addresses and the
telephone numbers, the present occupation or position of such
person, the nature of the connection or association that person
has to any party in this proceeding. If the person to be
identified is not a natural person, provide the legal and trade
names, the address and telephone number, and the full names of
both the chief executive officer and the agent designated to
receive service of process for such person.#

"And" as well as "or" shall be construed disjunctively or
conjunctively as necessary to bring within the scope of these
interrogatories and requests for the production of documents any
documents and materials which may otherwise be construed to be
out of their scope.



RUR 2406
m Films, Inc.
Page 5

INTBRROGATORIES AND
REQUST: FOR DOCUMNTS

1. State whether in 1986 RAm Films, Inc., performed any work
for the American Conservative Trust, then located at 1331
Pennsylvania Ave., N.W., Suite 375, Washington, D.C. 20004. If
so, describe all work performed. "

2. State the amounts RAx Films, Inc., billed, and the
amounts paid and by whom, for all work performed by RAM Films for
the American Conservative Trust in 1986. Provide copies of all
invoices, bills, correspondence, and payment records relating to
this work.

'1 3. If the work RAM Films performed for the
American Conservative Trust in 1986 included any advertising,
provide copies of all scripts and storyboards prepared and a

Tr listing of all media markets in which each advertisement ran.

1r 4. Identify the person or persons associated with RAN Films
with primary responsibility for the work performed in 1986 for
the American Conservative Trust.
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I.
Federal Election Commission
999 E Street, N.W.
Washington, D. C. 2046.',

Attention: Sandra Robinson, Esq.
Office of General Counsel

Re: MUR 2406

Dear Sirs:

On behalf of Carl R. Channell, we are submitting to you
herewith Mr. Channell's responses to the Interrogatories which
were enclosed with the letter from Chairman McDonald to me, dated
April 3, 1989, in connection with the above-captioned matter.

Mr. Channell submits these responses under protest and
with all rights reserved. In the event the Commission should
ultimately decide to assess a civil penalty against Mr. Channell
in this matter, it would be Mr. Channell's intention to challenge
the Commission's authority in light of the plea agreement between
Mr. Channell and the Office of Independent Counsel, Lawrence E.
Walsh. Of course, considering the decision by the United States
District Court for the District of Columbia in Federal Election
Commission v. National Organization for Women, it now appears
extremely remote that the Commission could justify any finding
that Mr. Channell violated 2 U.S.C. §441b.

Sincer yursp

J. Curtis Herge

:sbl

Enclosure

cc: Mr. Carl R. Channell
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BEFORE THE FEDERAL ELECTION COIUISSION

Responses of Carl R. Channell
to

Interrogatories and
Request for Documents

MUR 2406

I. On August 28, 1986, The National Endowment for the
Preservation of Liberty ("NEPL") made a payment of $26,000 to
Blakemore and Killough of New York City.

1. State whether this payment was related in any manner to
the independent expenditures reported by the Anti-Terrorism
American Committee ("ATAC") with respect to the candidacy of

1Linda Chavez for the U.S. Senate in Maryland in 1986 and, if so,
describe in detail the relationship between NEPL's payment and
ATAC's independent expenditures.

Response: I have no recollection of a pay-
ment of $26,000 to Blakemore & Killough by
NEPL and therefore, if such a payment were
made, have no recollection of the purpose for
such payment. Upon information and belief,
ATAC paid all the expenses associated with
its independent expenditures in connection
with the U.S. Senate campaign in Maryland in
1986.

2. State the reason(s) this payment was made by NEPL
0D rather than by ATAC.

a Response: I have no recollection of a pay-
ment of $26,000 to Blakemore & Killough by
NEPL and therefore, if such a payment were
made, have no recollection of the purpose for
such payment. Further, I do not have access
to, and do not know the present location of,
the financial records of NEPL. To the best
of my recollection, Daniel L. Conrad,
Michael D. Barnes and Stephen McMahon, who
were officers, employees and/or consultants
to NEPL, would have been responsible for
making payments made by NEPL in August, 1986.

3. State whether this payment instead constituted an

-1-



independent expenditure by NEPL itself and, if so# describe in
detail the basis by which this payment was so treated.

Response: I have no recollection of a pay-
ment of $26,000 to Blakemore & Killough by
NEPL and therefore, if such a payment were
made, have no recollection of the purpose for
such payment. Daniel L. Conrad, Michael Do
Barnes and Stephen McMahonr officers,
employees and/or consultants to NEPL, were
the persons responsible for payments,
allocations and decisions on the treatment of
payments in August, 1986.

II. On August 11, 1986, NEPL paid $35,500 to Arthur J.
Finkelstein & Associates for a survey of which $10,000 was
attributed to Maryland and $25,500 to California; and on
September 5, 1986, NEPL paid $19,900 to this same firm for an
exit poll of the Maryland Democratic primary.

no 1. State the purpose(s) of these payments.

Response: To the best of my recollection,
these payments to Arthur J. Finkelstein &
Associates were for public opinion surveys on
the ideological components of the populace,
particularly as they related to national
security issues. NEPL had been active in
supporting freedom movements throughout the
world, particularly in Central America; in
addressing the issue of terrorism; and, in
promoting the Strategic Defense Initiative.
The California survey was of particular
interest because of the concentration in
California of government contractors
associated with the Strategic Defense
Initiative. The Maryland surveys were pilot
projects, the objective being to gather
information on changing attitudes about
issues of national importance at periodic
intervals, particularly before and after the
occurrence of political events which might
influence public attitudes. Maryland was
selected because of its small size and the
relative sophistication of its populace. If
the pilot project in Maryland proved to be of
value, similar intensive studies were to be
commissioned in other states. With regard to
the Strategic Defense Initiative, I was
puzzled by the results of public opinion
surveys conducted by others which seemed to

-2-



indicate the general public was ambivalent
about supporting the concept. My initial
objective was to use the public opinion
survey technique to determine why the concept
received such poor support from the public.
To that end, I had surveys conducted in
states in which economic self-interest should
produce stronger support for a space defense
system. I was particularly enthusiastic
about the potential results in California,
where one-half of all the SDI money was being
spent. It was my plan to use the survey
findings to develop an educational campaign#
directed at the public through the use of
television, designed to overcome the
ambivalence and build positive support for
SDI. These ambitious plans were cut short in
the fall of that year when the Iran/Contra
issue came to the forefront.

2. (a) State whether the $10,000 and $19,900 payments
attributed to Maryland were related in any manner to the
independent expenditures reported by ATAC with respect to the
candidacy of Linda Chavez and, if so, describe in detail the
relationship between NEPL's payments and ATAC's independent
expenditures.

Response: I have no recollection of there
being a relationship between the independent
expenditures reported by ATAC and the pay-
ments made by NEPL to Arthur J. Finkelstein &
Associates.

(b) State the reasons(s) these payments were made by
NEPL rather than by ATAC.

Response: The payments were made by NEPL
because the public opinion surveys were
needed and used in furtherance of the
programs of NEPL.

(c) State whether these payments instead were related
in any manner to independent expenditures by NEPL and, if so,
describe in detail the basis for which these payments were so
treated.

Response: There is no evidence of, and I
have no recollection of, independent
expenditures having been made by NEPL.
Daniel L. Conrad, Michael D. Barnes and
Stephen McMahon, officers, employees and/or

-3-



consultants to NEPL, were the persons
responsible for payments, allocations and
decisions on the treatment of payments.

3. (a) State whether the $25,500 payment attributed to a
California survey was used, or intended to be used, in any manner
with respect to the candidacies of Alan Cranston and Ed Zschau
for the U.S. Senate in 1986 and, if so, describe in detail how
this payment and the survey were used or intended to be used with
respect to that election.

Response: To the best of my recollection#
information and belief, the California survey
was intended for use in connection with an
economic analysis NEPL had prepared on the
Strategic Defense Initiative. It was to be
used by NEPL in educating Californians on the
importance of the Strategic Defense
Initiative on the economy of California and
was to be used by Sentinel in lobbying

0 activities in support of the Initiative.
Accordingly, the survey was not intended to
be used, and I have no information that it
was used, in any manner with respect to the
U.S. Senate campaign in California in 1986.

(b) State whether any results of the California survey
were released to the public and, if so, describe when, how, and
to whom each release was made and the portion(s) of the survey so
released.

Response: I have no recollection of the
California survey being released to the
public.

(c) State whether any results of the California survey
were provided to any candidate for federal office and to any

O federal political committee and, if so, describe when, how, and
to whom such results were provided and the portion(s) of the
results so provided.

Response: I have no recollection of the
California survey being provided to any
candidate for federal office or to any
federal political committee.

III. In 1986, NEPL made payments totaling $95,000 to Arthur J.
Finkelstein & Associates for an SDI (Strategic Defense
Initiative) survey and an incumbent vulnerability benchmark
survey.

-4-
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1. State the reason(s) these surveys were conducted.

Repne The surveys were conducted by NEPL
to identify and determine public attitudes
towards the Strategic Defense Initiative.
The interest of NEPL in this Initiative was
formulated in mid-1986, the intention being
to make it a major programmatic activity in
1986 and 1987. An economic analysis had been
commissioned and that analysis# together with
information about public attitudes and
sentiments, were to be used in educating the
public about the Initiative and, by Sentinel,
in lobbying in its support.

2. State whether these surveys were used or intended to be
used in any manner in connection with any federal election and,
if so, describe in detail how these surveys were so used or
intended to be so used.

Response: The surveys were intended to be
used to further public discussion about the
Strategic Defense Initiative and, by NEPL and
Sentinel, to propagate support for the issue.
I have no knowledge of the use of the surveys
in any manner in connection with any federal
election.

3. State whether these surveys were undertaken as part of
independent expenditures, as defined by 2 U.S.C. §431(17), and,
if so, describe in detail the relationship of these surveys to
such independent expenditures.

Response: The surveys did not expressly
advocate the election or defeat of any
clearly identified candidate. Therefore, the
surveys, including the interviews and the
survey reports, did not constitute
independent expenditures. To the best of my
knowledge, the surveys were not undertaken as
part of an independent expenditure.

4. State whether the results of these surveys were released
to the public and, if so, describe when, how, and to whom each
release was made and the portion(s) of the surveys so released.

Response: To the best of my recollection,
the survey results were released by NEPL to
the general public on July 31, 1986 in a
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press conference in New M4exico and on
August 7, 1986 at a press conference in
Washington, D.C. Subsequently# in September,
1986, Sentinel compiled a "1986 SDI
Congressional Handbook," which included the
survey results, and distributed copies to the
public.

5. State whether any results of these surveys were provided
to any candidate for federal office or to any federal political
committee and, if so, describe when, how, and to whom such
results were provided and the portion(s) of the results so
provided.

Response: I have no recollection of
providing results of these surveys to any
candidate for federal office or to any
federal political committee.

6. State whether any results of these surveys were used in
any manner with respect to the independent expenditures reported
by the American Conservative Trust in connection with the
candidacy of Tim Wirth for the U.S. Senate in Colorado in 1986
and, if so, describe in detail how the results of these surveys
were so used.

Response: To the best of my recollection and
upon information and belief, these surveys

N were not conducted in Colorado; thus, the
results would have been irrelevant as to the

O U.S. Senate campaign in Colorado in 1986. As
they were irrelevant, I have no recollection
that the surveys were used in any manner with
respect to the independent expenditures made
by American Conservative Trust.

II. Provide copies of all documents relating to your responses
C, to all of the above questions.

Response: Attached is a copy of a July 31,
1986 NEPL press statement; a copy of an
August 7, 1986 NEPL news release; and, a copy
of the Sentinel 1986 SDI Congressional
Handbook.

-6-



DISTRICT OF COLUMBIA

CITY OF WASHINGTON

)) ss:

CARL R. CHANNELL, being duly sworn, deposes and says
that the foregoing responses are true and correct to the best of
his knowledge, information and belief. i

C * CHANNELL

My Commission Expires: My tmmbdon ExpFir May 31, 1994
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Blakenmore & Killough
Advertula

Where the panners do the work

ANTI-TERRORIST AMERICAN COMMITTEE

MARYLAND PROJECT MEDIA PLACEMENT
AUGUST 29th - SEPTEMBER 8th

:30 SECOND SPOT
"MEET THE CANDIDATE"

N.B. - Schedule subject to change pending approval of commercials
by stations WTTG (Washington) and WMAR (Baltimore).

10th Floor. 1180 Avenue of the Americas. New York. N.Y. 10036 (212) 790.4816
New York Washington. D.C. Dallas Ft. Worth



BLAK1RE a x

ATAC
:30 TV
UCHOICE"

VZDEO
OPEN ON SETTZNG OF THREE CHAIRS. IN
MIDDLE ZS OUR ANNOUWCER. ON OTHER
TWO CHAIRS ARE PICTURES OF CANDIDATES.
TO LEIT ON SCRE Z HflCULSKI. TO
RIGHT ON SCREEIN ZS CHAVEZ SUPER
THEIR NAMES

MOVE ZN CU ON NIXUISXZ

SUPER: "TEDDY KENNEDY BACKS HERN

SUPER: "AGAINST STAR WARS PROGRAM"

SUPER: "AGAINST REMAN BUDGET CUTS i

SUPER: "AGAINST AID TO CONTRAS"

CUT BACK THEN MOVE IN ON CHAVEZ:
SUPER: "SUPPORTS PRESIDENT REAGAN"

PULL BACK TO ORIGINAL SHOT.
ANNOUNCER INDICATES EACH
CANDIDATE AS HE MENTIONS THEM

PAID FOR BY THE ANTI-TERRORISM
AMERICAN COMMITTEE AND NOT BY ANY
CANDIDATE OR CANDIDATE'S COMMITTEE

AUDIO
ANNCR: This fall, Maryland voters
will elect one of these candidates
to the Senate.

On your left, Barbara Mikulski,
the liberal.

Ms. Mikuiski's so liberal, she
earned Ted Kennedy's early
endorsement. In Congress, she
votes against almost everything
the President wants:

- against his Star Wars program.

- against the Reagan budget cuts.

- against his aid to Nicarauguan
Contras.

On your right, Linda Chavez, who
supports the President's vision
for America.

The choice is clear: Mikulski,
Kennedy's Candidate; Chavez,
President Reagan's candidate.

?f~.
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BALTIMORE :

TIME
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ILAKEMOIK & KILLOUGI

SALISIURT:

8/29

x

TIME

7 - 9 AM
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10:30 - 11 AM
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x
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WASHINGTON;:
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TIME

7 - 9 AM
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SPIRE SERVATION OF
133 rwansqyiwia Ave.. NW -Suite a3M
Wahingtz, D.C. 50004

NEWS RU3LEAS

CONTACT: Chris LLttledale
202/547-1985

NATIONAL FOREIGN POLICY FOUNDATION RELEASES SDI POLL

Washington, D.C., August 7 -- A Washington-based public policy

foundation released a major $250,000 poll of 20 Congressional

9,, Districts that portrays strong support for President Reagan's

Strategic Defense Initiative. Spitz Channell of the National

Endowment for the Preservation of Liberty released the poll,
C,

conducted by Arthur 3. Finkelstein & Associates, of 4,039

American voters as part of a national survey to determine the

popularity of the Strategic Defense Initiative (SDI) among

C voters.

The poll was conducted in a total of 20 Congressional Districts
from Baltimore, Maryland to Los Angeles from which national
averages were extrapolated.

The National Endowment for the Preservation of Liberty (NEPL) is
a 501(c)3 nonprofit foundation headquartered in the nation's
capital. It focuses on national security and foreign policy
issues and is conducting a $4.1 million public education program
on President Reagan's policies in Nicaragua.

The data shows that Americans, especially those registered as
democrats, overwhelmingly support SDI at a ratio of almost nine
out of every ten registered voters (87.1%). More than
two-thirds of all voters (67.3%) approve man increase in defense

-- more-
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SDI Poll
Page 3

r" On the specific question, when asked# 
win your opinion who is

most likely to launch a nuclear missile attack?, 4.4 percent

said the United States, 28.1 percent said the Soviet Union, but

24.2 percent said 'another nation" and 30.9 
percent said OTerOro-

ists" - 12.5 percent did not know.

About six out of ten voters (61.5%) disagreed with the argument

that the Soviet Union would be more likely to attack the U.S.

before the SDI system was put in place. 
Only one in four voters

(25.2%) said the development of an SDI system would increase the

chances for conflict between the two. An almost equal number

(26.1%) said it would decrease the chance of an American-Soviet

conflict, while the largest segment 42.9 
percent said the chance

remains the same. However, about seven out of ten (69.5%) said

they would feel safer under a system where 
both the U.S. and the

U.S.S.R. had a defense shield capable of shooting down 90

percent of all nuclear missiles, and only one in eight (11.6%)

0D favored the present system of doing without a defense shield

tr where each can destroy 
the others nuclear bombs.

ltt



STATEMENT OF CARL RUSSELL CHAN NEL L

NATIONAL ENDOWMENT FOR THE PRESERVATION OF LIBERTY

AUGUST 7. 1986

Recently there has arisen a lot of confusing information
regarding public support for President Reagan's Strategic Defense

initiative so, the National Endowment for the Preservation of

Liberty has just completed a $250,,000 polling project to find out

what Americans are thinking about President Reagan's Strategic
Defense initiative. in July, we engaged Arthur J. Finkelstein
and Associates to poll 4,039 registered voters in 20
congressional Districts (S6% registered democrat) across the

united States. This is three times the number of people the

Gallup organization uses for its polls. we acquired some

surprising information which I would like to share with you this

morning.

Ronald Reagan has convinced an absolute majority of the American
people that we are living in an increasingly hostile and

dangerous world. The worldwide outbreak of terrorism reported

constantly and in detail by the media reinforces this basic

C premise daily.

Ronald Reagan continues to be an historically popular President.

in our survey, not unlike other recent surveys; President Reagan
receives a whopping 72.2% favorable rating. However, his issue;

the Strategic Defense Initiative,. is in every district we polled

across America much more popular than the President. The

national average in all 20 Districts for approval of a space

based defense system is an incredible 87*.

Such extraordinarily high support figures for SDI indicates that

Americans regardless of party, trust SDI as a mechanism to

provide security for America from any number of enemies known and

unknown. in this respect the Strategic Defense initiative has

become for Americans security against all enemies who might

someday have the capability of employing nuclear weapons against

the territory of the united States..
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It is insightful to know that in our pl only 1 American in 4

(28.1 %) thought the Soviet Union would start a nuclear war, but

over 55% of those polled nationwide thought that another nation

or a terrorist nation might be the cause of 
a nuclear war.

In our poll 61.3% of the respondents stated that 
America should

build the Strategic Defense Initiative regardless of 
what the

Russians did. Furthermore when asked if they 
agreed or disagreed

with the statement: The only lasting peace we can trust is if

the United States can defend itself against any 
agression, a

tremendous majority of the American people 78.2% 
agreed.

Americans truly have great faith in S.D.I. to protect 
America,

even if defense spending must be increased (67.3% 
approve).

The National Endowment for the Preservation of Liberty, 
agreeing

with, and responding to this tidal wave of popular 
support for

Ronald Reagan and the building of SDI will tomorrow 
begin a

series of television messages to remind both Congress 
and policy

makers that to decrease SDI funding or to attempt 
to derail it

through diplomatic imprisonment is absolutly against 
the will and

desire of the electorate.

Congressional actions - thwarting the policy of the President

and/or against SDI could certainly have a temendous impact -

backlash- at the polls in November. The results of this 
poll

quite clearly call upon the Congress now to change its 
position

and to obey the will of the American people articulated 
by their

president and restore full funding for the President's 
Strategic

Defense Initiative.



NATIONAIL ENDOWMENT
FOR THE
PRESEuRVATION OF ]LIBERTY

305 FOURTH ST.. N.C.
SUITE 1000

PRESS STATEMENT BY WASHINGTON. D.C. a0002

CARL RUSSELL CHANNEL# PRESIDENT

NATIONAL ENDOWMENT FORt THE PRESERVATION OF LIBERTY

July 31, 1986

Good morning, I am Spitz Channel, President of the National Endowment for

the Preservation of Liberty. I am glad you could come.

!10 The National Endowment for the Preservation of Liberty 
has just completed

a $200,000 polling project in 19 Congressional Districts through out the

United States seeking information on the public support for President

Reagan's Strategic Defense Initiative. In New Mexico we polled the third

Congressional District. In the district alone over $10 million dollars has

tfl been spent on SDI research.

our polling data describes in clear detail the tremendous support President

Reagan enjoys on this issue. In the 3rd district Ronald Reagan's favorable

rating is 70%. This tremendously high support percentages are only equal

by even higher percentages in support of the creation of SDI. In the 3rd

district, SDI gets 82%. The public overwhelmingly supports the development

V and deployment of a defense shield against 
Nuclear attack. 59% of the

public supports such a system even if it means increasing defense cost and

at the expense of arms limitation treaties 
with the Soviets. However, in the

- 3rd district the Congressman voted against the President's specific request.

In this respect the Congressman does not appear to represent the will of the

constituency.

It is not surprising that the arguments 
used by the Soviets and liberals in

Congress to defeat the President's program 
have fallen on deaf ears. Peace

groups have tried to portray SDI as a nuclear 
weapons system in space, even

before the Pentagon has defined the program. 
The public does not ca-re whether

the SDI program is nuclear or not. Groups working against SDI, such as the

existing arms limitation -treaties with the Soviets before we can develop SDI,

this even before the program is properly researched. In truth the public

supports SDI regardless of any Soviet actions.

Clearly, the public is in tune with the 
President and supports the research

for, development of and deployment of a Strategic 
shield against nuclear attack.

Candidates for the Senate and the House of Representives who strongly support

the President on this issue as do the people, clearly appear to have a winning

issue on their side. it is the liberals in Congress and the 
academic community,

that are out of step with America. Furthermore, it is quite clear that a vast

majority of voters in.,the 3rd district supports space defense now.
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co~m~~4alW~itled "I~PQT3U.

~!frt.AwA1**a Conser1ativerus 40Kn
~ locat*4At1331 Pennsylvannia Ave@~ '

xi: t& 37 5, Washington, D.C. 20004! Iaa Films,
was approached by ACT and produced, these. "SPO'ThQ

" October 19 - 22 1986. There waw. * :30 b 10. ( -

political commercial for each of the fdllowiag
candidates: Paula Hawkins (Florida), Jim Broyhill*
(North Carolina), Jim Santini (Nevada), and
Jeremiah Denton (Alabama). The commerolal cop.
is enclosed and was provided to RAM nuMS, INCH
by the American Conservative Trust ("ACT").

2. RAM FILMS, INC. billed the American Conservative '

Trust for $8750.00 for the production of these -

8 television commercials. The person billed at ACT
was Raphael Flores from October 22, 1986 - Oct. 28.
On October 28th, 1986, Mr. Flores and ACT was billed
for the video cassettes made for these commercials,
total cost: $1185.00. This billed was paid and deposited
11/12/86. There was still an outstanding balance for the
production costs, $8750.00. On 15 November 1986, RAM
FILMS, INC. billed Mr. Flores and ACT for the full production
amount, less the credit for the money not spent buying
the television commercial time. The credit was $1325.00
The Total on the invoice was $7425.00 amount due.
On December 31, 1986 RAM FILMS, INC. billed Mr. Spitz
Channel at the American Conservative Trust for the full
amount of $8750.00. The credit was retracted because
of interest incurred by RAM FILMS, INC. for ACT's
delinquent payment. Again in January 1987 Mr. Channel
was billed. RAM FILMS, INC. again got no response.
After several telephone calls, we were referred to Mr.
Cliff Smith and on January 20th, 1987 RAM FILMS, INC.
received a check for $3000.00. On February 6, 1987
we received $300.00. February 23, 1987 Mr. Smith(& ACT)
was billed for $5450.00 production costs. March 20, 1987
RAM FILMS, INC. received a check for $400.00. On March 20,
RAM FILMS, INC. billed ACT for the remaining $5050.00
plus interest at 550 ($252.50).

Merry Hif tcvenson, Ntaryntd 21153 (301) 486-2011
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A pr i 15, v "ACT were billed for an
S i,- tional P estynt previously stated in

31 the' invoice ; Marh. h± brnught the-total due to
' $5665'.00. Apil 23, 19'a check for $1000.00 was received.

-April 29th 1987 an invoice was sent stating receipt
of the previous payment, and billing of $4793 was due.
The intewot at 5% was still in effect. May 20, 1987
an additional interest was charged and the total billed
was $5021.50. On June 12th, 1987 a check for $2000.00
was received. The new balance stood at $3021.50.
The invoice stated that the total was due immediately
or an additional interest would be charged after 6/30/87.
As of July 1, 1987 the total was $3172.58.
Again no response. Bills were sent August 3, 1987 $3331.21;
September 2, 1987 $3497.77; 19 October 2-1987 $3672.56;
November 2, 1987 $3856.19; December 22, 1987 $4049.00.
All of these were sent to Cliff Smith at ACT. On 1/3/88
the December invoice was marked "RETURN TO SENDER NO
FORWARDING ORDER ON FILE UNABLE TO FORWARD".
Several calls were made to try to reach someone at ACT
during the course of 1987, and when messages were left,
there was no response. On February 12, 1988 another
attempt was made to bill Mr. Smith at ACT with a note that
Mr. Channel was seen on television network news raising
money for the Contras. RAM FILMS' feeling was that Mr.
Channel should pay his delinquent bills first. On 'c.
March 9, 1988 we billed ACT & Mr. Raphael Flores for
$4687.22 balance due. Mr. Flores telephoned Margo Halle,
the contact for RAM FILMS, INC., and explained that he no
longer worked for ACT but that the invoice had been forwarded
to his home. He recommended to Ms. Halle that she contact
the attorney, Ms. Alexia Morrison at the firm of Swindler &
Berlin. After several attemp% to speak with Ms. Morrison,
Ms. Halle was told by Ms. Morrison that RAM FILMS, INC.
would be contacted in the future by her firm, but that
she was not aware of the debt. She would get back to Ms.
Halle. That telephone conversation took place in June 1988.
Since that time there has been no further attempt to bill
the American Conservative Trust.
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BUSINSS RECORDS SUBMITTED
WITH JULY 26v 1988, R FILNS, INC.

RESPONSE TO SUBPOENA HAVE BEEN DELETED
FROM THE PUBLIC RECORD



In the matter of
National Endowm..

Preservation of VkLoct
Carl Russell Channeflp1 ..
Sentinell Americask ponowl~tive
Trust State Election ad;
American Conservative Trust
and Carl R. Channell, as
treasurer

Anti-Terrorism American
Committee and Anti-Terrorism
American Committee State Election
Fund and Carl R.
Channell, as treasurer

)0

)
)

)
)
)
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GENERlALCOUNSEL' 8 REPOW

I. DISCUSSION OF RESPONSES

On March 16, 1989, the Commission made additional findings

with respect to the National Endowment for the Preservation of

Liberty ("NEPL") and Carl R. Channell and made new findings with

respect to the Anti-Terrorism American Committee ("ATAC") (state

and federal accounts) and Carl R. Channell, as treasurer, and

subsequently approved letters, factual and legal analyses, and

questions to NEPL and ATAC. In a report signed June 23, 1989,

this Office informed the Commission that counsel for NEPL and

Channell had resigned but that Channell would respond to the

Commission's questions. That report also recommended a subpoena

to Ram Films for information relating to advertisement it had

done for the American Conservative Trust ("ACT") in 1986.

On July 24, 1989, this Office received Channell's response to

the Commission's questions directed to him and NEPL. See
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Attachment 1. we note,h&t -his e to tbe 9estions,

Channell seems to clearly V4l 1pb~~ purpose to the

polling activities, but clatas to have tin0 recollection* or "no

Information" regarding the specific qpestlo"s relating to

possible election related purposes or usi of the polling.

Furthermore, Channell has only responded to the questions

directed to NNPL and him and sent to his counsel. He has not

responded to the reason to believe notification or to the

questions directed to ATAC and him as treasurer and sent directly

to his residence.

Therefore, we recommend that the Commission approve the

attached Subpoena to Produce Documents and Order to Submit

Written Answers to Channell and ATAC. The questions and request

for documents in the subpoena and order are identical to those

previously approved by the Commission in nonsubpoena form. See

Attachment 2. Because this Office has not received verification

that Channell has received material previously sent to him by

certified mail, this Office will also employ the services of a

private process server in order to insure compliance with 11

C.F.R. S 111.13(c).

On August 2, 1989, this Office received the Ram Films'

response to the Commission's subpoena. See Attachment 3. The

response included the scripts of the ads prepared for four Senate

races: Florida, Alabama, North Carolina, and Nevada. According

to the reports filed by ACT, only the ads in Florida and Alabama

were aired. The scripts focused exclusively on the SDI theme.

The response also details the efforts of Ram Films to collect the
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balance owed to it by ACT.

II. r3CCI OUlM'TIOKS

Approve the attached letter and subpoena and order to
the Anti-Terroriss American Committee and Anti-Terrorism
American Committee State Election Fund and Carl R.
Channell, as treasurer.

Date
General Counsel

Attachments
1. NEPL Response
2. Letter and Subpoena and Order to ATAC
3. Ram Films Response

Staff person: George F. Rishel
Sandra H. Robinson



BEFORE THE FEDERAL ELECTION COMMISSION

In the Matter of

National Endowment for the
Preservation of Liberty;
Carl Russell Channell;
Sentinel; American Conservative
Trust State Election Fund;
American Conservative Trust and
Carl R. Channell, as treasurer

Anti-Terrorism American
Committee and Anti-Terrorism
American Committee State
Election Fund and Carl R.
Channell, as treasurer

MUR 2406

CERTIFICATION

I, Marjorie W. Emmons, Secretary of the Federal Election

Commission, do hereby certify that on August 18, 1989, the

Commission decided by a vote of 5-0 to approve the letter and

subpoena and order to the Anti-Terrorism American Committee

and Anti-Terrorism American Committee State Election Fund and

Carl R. Channell, as treasurer, as recommended in the General

Counsel's report dated August 15, 1989.

Commissioners Aikens, Elliott, Josefiak, McDonald, and

McGarry voted affirmatively for the decision; Commissioner

Thomas did not cast a vote.

Attest:

Marjorie W. Emmons
Secretary of the Commission

Date



FEDERAL ELECTION COMMISSION
WASHINGTON. D.C. 204bi

August 24, 1989

Carl R. Channell, Treasurer
Anti-Terrorism American Committee
Anti-Terrorism American Committee

State Election Fund
2032 Belmont Road, KN.
Washington, D.C. 20009

RE: MUR 2406
Anti-Terrorism American
Committee and Anti-Terrorism
American Committee State
Election fund and Carl R.
Channell, as treasurer

Dear Mr. Channell:

On March 27, 1989, you were notified that the Federal
Election Commission had found reason to believe the
Anti-Terrorism American Committee and Anti-Terrorism American
Committee State Election Fund and you, as treasurer, had violated
certain provisions of the Federal Election Campaign Act Of 1971,
as amended, and were sent interrogatories and request for
documents.

Because no response has been received to these
interrogatories and request for documents, the Commission has
issued the attached subpoena and order requiring you to provide
the requested information which will assist the Commission in
carrying out its statutory duty-of supervising compliance with
the Federal Election Campaign Act of 1971, as amended.

You may consult with an attorney and have an attorney assist
you in the preparation of your response to this subpoena and
order. It is required that you submit all answers to questions
under oath within 15 days of your receipt of this subpoena and
order.



Carl R. Channell
Page 2

If you have any questions, please contact Sandra
H. Robinson, the attorney assigned to this matter, at (202)
376-8200.

3s~ly,

LawrenH. Noble
C7General Counsel

Enclosure
Subpoena and Order



BaEORE TUx FEDERAL ELECTO cOIISSZOU

in the Matter of ))
) UR 2406
)

SUBpoEmA TO PRODUCE DOCUKEUTI
O1DE To SUNIT WRZTT ANSWERS

TO: Carl R. Channell, Treasurer

Anti-Terrorism American Committee
Anti-Terrorism American Committee

State Election Fund
2032 Belmont Road, N.W.
Washington, D.C. 20009

Pursuant to 2 U.S.C. 5 437d(a)(1) and (3), and in

furtherance of its investigation in the above-captioned matter,

the Federal Election Commission hereby orders you to submit

written answers to the questions attached to this Order and

subpoenas you to produce the documents requested on the

attachment to this Subpoena. Legible copies which, where

applicable, show both sides of the documents may be substituted

r for originals.

Such answers must be submitted under oath and must be

forwarded to the Office of the General Counsel, Federal Election

Commission, 999 E Street, N.W., Washington, D.C. 20463, along

with the requested documents within 15 days of receipt of this

Order and Subpoena.
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IM 2406
Anti-Terrorism American

Committee
Page 2

wNXauRORB, the Chairman of the Federal Election Commission

has hereunto set his hand in Washington, D.C. on this O A ,

day of O? 41z 1989.

Danny y. McDonald, Chairman
Federal Election Commission

ATTEST:

Marlo W. Emmons
Secre ry to the Commission

Attachments
4 pages



NUR 2406
Anti-Terrorism American

Committee
Page 3

INSTRUCTIONS

In answering these interrogatories and request for production
of documents, furnish all documents and other information,
however obtained, including hearsay, that is in possession of,
known by or otherwise available to you, including documents and
information appearing in your records.

Each answer is to be given separately and independently, and
unless specifically stated in the particular discovery request,
no answer shall be given solely by reference either to another
answer or to an exhibit attached to your response.

The response to each interrogatory propounded herein shall
set forth separately the identification of each person capable of-0 furnishing testimony concerning the response given, denoting
separately those individuals who provided informational,
documentary or other input, and those who assisted in drafting

Tr the interrogatory response.

in if you cannot answer the following interrogatories in full
'r- after exercising due diligence to secure the full information todo so, answer to the extent possible and indicate your inability
P- to answer the remainder, stating whatever information or

knowledge you have concerning the unanswered portion and
detailing what you did in attempting to secure the unknown
information.

Should you claim a privilege with respect to any doq.aments,
communications, or other items about which information is
requested by any of the following interrogatories and requests
for production of documents, describe such items in sufficient
detail to provide justification for the claim. Each claim of
privilege must specify in detail all the grounds on which it
rests.

Unless otherwise indicated, the discovery request shall refer
to the time period from April 1, 1986 to the present.

The following interrogatories and requests for production of
documents are continuing in nature so as to require you to file
supplementary responses or amendments during the course of this
investigation if you obtain further or different information
prior to or during the pendency of this matter. Include in any
supplemental answers the date upon which and the manner in which
such further or different information came to your attention.



MUR 2406
Anti-Terrorism American

Comittee
Page 4

DEFINITIONS

For the purpose of these discovery requests, including the
instructions thereto, the terms listed below are defined as
follows:

"You" shall mean the named respondent in this action to whom
these discovery requests are addressed, including all officers,
employees, agents or attorneys thereof.

"Persons" shall be deemed to include both singular and
plural, and shall mean any natural person, partnership,
committee, association, corporation, or any other type of
organization or entity.

"Document" shall mean the original and all non-identical
copies, including drafts, of all papers and records of every type
in your possession, custody, or control, or known by you to

Tr exist. The term document includes, but is not limited to books,
letters, contracts, notes, diaries, log sheets, records of

It telephone communications, transcripts, vouchers, accounting
statements, ledgers, checks, money orders or other commercial
paper, telegrams, telexes, pamphlets, circulars, leaflets,
reports, memoranda, correspondence, surveys, tabulations, audio
and video recordings, drawings, photographs, graphs, charts,
diagrams, lists, computer print-outs, and all other writings and
other data compilations from which information can be obtained.

_ "Identify" with respect to a document shall mean state the
nature or type of document (e.g., letter, memorandum), the date,
if any, appearing thereon, the date on which the document was
prepared, the title of the document, the general subject matter
of the document, the location of the document, the number of
pages comprising the document.

"Identify" with respect to a person shall mean state the full
name, the most recent business and residence addresses and the
telephone numbers, the present occupation or position of such
person, the nature of the connection or association that person
has to any party in this proceeding. If the person to be
identified is not a natural person, provide the legal and trade
names, the address and telephone number, and the full names of
both the chief executive officer and the agent designated to
receive service of process for such person.

"And" as well as "or" shall be construed disjunctively or
conjunctively as necessary to bring within the scope of these
interrogatories and requests for the production of documents any
documents and materials which may otherwise be construed to be
out of their scope.
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1. The reports. filed by the Anti-Terrorism American
Committee State Election Fund disclose the following
disbursements. For each of these disbursements, describe in
detail any relationship the disbursement has with television
advertisements aired in connection with the 1986 Maryland Senate
election.

Vendor/Payee Date Amount

Washington Times

Rafael Flores

PRAIDS

RADIO-TV Monitoring
Service

Travelworld

F. Clifton Smith

United Virginia Bank
VISA-

Cash

ZGS Television
Production

9-9-86
10-9-86

8-28-86
9-3-86
9-5-86

9-15-86

8-28-86
9-4-86

9-3-86

9-4-86
10-2-86
10-8-86

9-5-86

8-19-86

8-22-86

10-2-86

$5,944.00
$3,192.50

$700.00
$1,148.04

$29.31
$297.00

$66.00
$303.65

$79.00

$600.00
$180.00
$150.00

$1550.00

$1500.00

$300.00

$217.83

2. With respect to the disbursements to the Washington Times
noted in Question 1, provide a copy of each advertisement.

3. With respect to the $66.00 disbursement to PRAIDS noted
in Question 1, provide a copy of the press release mailed..

4. With respect to the disbursement to United Virginia Bank
for VISA charges noted in Question 1, provide an itinerary and
itemization of the charges.

5. With respect to the disbursements to Travelworld noted in
Question 1, provide an itinerary and itemization of the charges.
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6.= Describe in detail the consulting services performed by
F. Clifton Smith for which the $1550.00 payment noted in Question
1 was made.

7. Describe in detail the services and expenses for which
the payments to Rafael Places noted in Question 1 were made.



FEDERAL ELECTION COMMISSION
WASHINCGON. 0 ( NM1

November 9, 1989

HAND DELIVERED

Carl R. Channell
2032 Belmont Road, N.W., *608
Washington, D.C. 20009

RE:
MUR 2406

Dear Mr. Channell:

The Federal Election Commission's Office of the General
Counsel has made several attempts to notify you of official
action taken by the Commission with regard to the above
referenced matters. To date, these efforts have been
unsuccessful. We are now informed that your address has changed,
in that you have moved to another apartment within the same
building. Although it is expected that mail addressed to you at
the same building, but a different apartment, would be forwarded

Cto you at the new apartment, it is conceivable that this did not
occur. Therefore, enclosed, please find copies of letters of

"notification and other documents relevant to the Commission's
investigation of the above referenced matters.

This Office notes your objection to being named as a
respondent in these matters, however, before either can be
resolved, answers to certain outstanding questions must be
received. We are hopeful that each matter can be resolved
expeditiously.

You should notify this Office immediately upon receipt of
this letter. If you have any questions, contact Sandra H.
Robinson, the attorney assigned to these matters, at (202)
376-8200.

Since r,

L ence M. Noble
- General Counsel

Enclosures
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SUITE 200

8201 GREENSBORO DRIVE

McLuAN, VnitoIWA 22102
(703) 640-4700

J. CURTIS MNGE
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DONNA LYNN MILLER

DIANE H. MANSHIE

May 11, 1990

Federal Election Commission
999 E Street, N.W.
Washington, D. C. 20463

Attention: Sandra Robinson, Esq.
Office of General Counsel

Re: MUR 2406

Dear Sirs:

This is to advise you that Carl R. Channell, a
respondent in MUR 2406, passed away on May 7, 1990.

.sbl

90 MAY 14 f,':i110: I1

TELECOPIR NUMSR
(7O3) 803-7371
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zn the matter of

Anti-Terrorism American
Committee and Anti-Terrorism
American Committee State
Election Fund and Carl R.
Channell, as treasurer;
National Endowment for the
Preservation of Liberty;
Sentinel; Carl R. Channell;
American Conservative Trust
and Carl R. Channell, as

"\ treasurer; American
Conservative Trust State
Election Fund

SENSTIV

NUR 2406

GENERAL COUNSEL'S REPORT

I. BACKGROUND

The Commission on August 18, 1989, issued a subpoena to
r Carl R. Channell for the answers and documents to complete its

investigation in this matter. No response has been made to this

subpoena.



-2-

ZZ* DZSCWSSZOS

On January 29, 1990, Channell filed the 1989 Year and Reports

for his two federal political committees, the American

Conservative Trust ("ACT*) and the Anti-Terrorism American

Committee (*ATAC"). Both Committees continue to list Channell's

personal residence as their address. ACT disclosed no financial

activity for 1989 and apparently is continuing to file reports

only because it has outstanding debts. ATAC, however, disclosed

$3,000 in receipts with $1,697.76 cash on hand at the beginning

of the year, disbursements of $3,414.64 with lending cash on hand

of $1,283.12 and debts of $4,818.14.

This Office had prepared a report recommending the Commission

issue new subpoenas to Channell for the information and to

authorize the filing of a civil suit if the subpoenas were not

complied with within 15 days.

On May 7, 1990, Carl R. Channell died at George Washington

University Hospital from injuries he sustained when hit by a car

near his office in Southeast Washington.

Channell's death makes further investigation in these matters

impossible. Furthermore, without Channell, there is no one left

to respond on behalf of or to be held responsible for the alleged

violations by his organizations.

The information gathered in this matter, as discussed in

previous reports, clearly demonstrated that the National

Endowment for the Preservation of Liberty ("NEPL"), Sentinel, the

American Conservative Trust, the Anti-Terrorism American
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Committee, and the Channell Corporation functioned as 
alter egos

of Carl i. Channell. See, e.g., General Counseles Report, signed

Nay 1, 1989. Moreover, since sometime in 1967, these

organizations have either ceased to exist or functioned with

Channell as the only staff or officer. NBPL and Sentinel have

been defunct since 1987. The Channell Corporation reportedly

file for bankruptcy in 1987. As noted above, ACT and ATAC

continued to file reports with the Commission. ACT, however, was

inactive and in debt. ATAC had little activity in 1989 and was

also in debt. Channell was the treasurer of both ACT and ATAC.

They both were listed at his home address.

Only Channell could have answered the Commission's

outstanding questions in NUR 2406 or provided any

additional information the Commission may have sought. With his

death, the investigation cannot proceed beyond the material

already obtained, which in itself has been voluminous.

Furthermore, as explained in the General Counsel's Report signed

may 1, 1989, Channell was the only person who could be held

accountable for the alleged violations of these organizations.

Without him, there are no staff, no officers, and in fact no

organizations.

The investigation and reports to date in MUR 2406 have

outlined in considerable detail the scope of the alleged

violations, particularly those relating to the advertisements in

connection with the 1986 Maryland Senate election. A voluminous

record has been produced in MUR 2406. Although some legal issues

could be the subject of further Commission deliberation,
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Channell's death has made further delibecation primarily moot or
acadeai.

Therefore, this Office

recomends that the Commission close the file in HUR 2406

We note that the Commission has closed

the file with respect to deceased respondents in MURs 2073 and

2583.

XXM. RUCONRKUATIONS

1. Close the file in MUR 2406.

3. Send the attached letters.

e-Lawr-n .01 I e
LGeneral Counsel

Attachments
1. Obituary
2. Proposed letters

Staff Assigned: Elizabeth Campbell
George F. Rishel

Date / 1(



BEFORE THE FEDERAL ELECTION COMMISSION

In the Matter of

)Anti-Terrorism American Committee and )Anti-Terrorism American Committee State )
Election Fund and Carl R. Channell, as )
treasurer; National Endowment for the )
Preservation of Liberty; Sentinel; Carl)
R. Channell; American Conservative )
Trust and Carl R. Channell, as treasurer)
American Conservative Trust State )
Election Fund

MUR 2406

CERTIFICATION

I, Marjorie W. Emmons, recording secretary for the

Federal Election Commission executive session on May 22,

1990, do hereby certify that the Commission decided by a

vote of 4-2 to take the following actions with respect to

the above-captioned matter:

1. Close the file in MUR 2406.

2.

(continued)



Federal Election Comission Page 2Certification for MUR 2406 and HUR 2837
flay 22, 1990

3. Send the letters attached to the General
Counsel's report dated May 14, 1990.

Commissioners Aikens, Elliott, Josefiak, and
McGarry voted affirmatively for the decision;

Commissioners McDonald and Thomas dissented.

Attest:

j at
S rearJorie W. EmmonsSekIretary of the Comission



FEDERAL ELECTION COMMISSION .
WASHINGTON.DC 20463

IJune 6, 1990

CERTIFIED NAIL
RETURN RECEIPT REQUESTED

The Honorable Beryl Anthony, Chairman
Democratic Congressional Campaign Committee
430 South Capitol, S.E.
Washington, D.C. 20003

RE: MUR 2406

Dear Representative Anthony:

This is in reference to the complaint you filed with the

Federal Election Commission on April 28, 1987, concerning Carl R.

Channell, the National Endowment for the Preservation of

Liberty, Sentinel, the American Conservative Trust, and others.

Based on that complaint, on December 8, 1987, the Commission

found that there was reason to believe the National Endowment for

the Preservation of Liberty violated 2 U.S.C. SS 433, 434,

441b(a) and 441a(f); Carl R. Channell violated 2 U.S.C.
S 441b(a); Sentinel and the American Conservative Trust State

Election Fund violated 2 U.S.C. 55 433, 434, and 441b(a); and the

American Conservative Trust and Carl R. Channell, as treasurer,

violated 2 U.S.C. S 433(b)(2), all provisions of the Federal

Election Campaign Act of 1971, as amended, and instituted an

investigation of this matter. On March 16, 1989, the Commission

further found that Carl R. Channell violated 2 U.S.C. S 441b; the

National Endowment for the Preservation of Liberty violated

2 U.S.C. SS 433, 434 and 441b(a); the Anti-Terrorism American

Committee and Carl R. Channell, as treasurer, violated 2 U.S.C.

S 433(c), 434(b), and 441b; and the Anti-Terrorism American

Committee and Anti-Terrorism American Committee State Election

Fund and Carl R. Channell, as treasurer, violated 11 C.F.R.
S 102.5(a).

After considering the impact of the death of Carl R.

Channell on this matter, the Commission determined to close the

file in this matter on May 22, 1990. This matter will become

part of the public record within 30 days. The Federal Election

Campaign Act of 1971, as amended, allows a complainant to seek

judicial review of the Commission's dismissal of this action.

See 2 U.S.C. S 437g(a)(8).



Rep. Beryl Anthony
Page 2

If you have any questions, please contact George F Rishel,

the attorney assigned to this natter, at (202) 376-8200.

Sincere

,- C~ K. Noble( /General Counsel

Enclosure
General Counsel's Reports



FEDERAL ELECTION COMMISSION CLO SED
WASHINGTON. DC. 20463

June 6, 1990

Executor
Estate of Carl R. Channell
c/o 2032 Belmont Road, N.W., #606/608
Washington, D.C. 20009

RE: MUR 2406
Carl R. Channell, National
Endowment for the Preservation

e" of Liberty; Sentinel; American
Conservative Trust and Carl R.

oChannell, as treasurer;
American Conservative Trust
State Election Fund;
Anti-Terrorism American
Committee and Carl R.

7Channell, as treasurer;
Anti-Terrorism American

7% Committee State Election Fund

Dear Sir:

This is to advise you that the entire file in this matter
has been closed in this matter and will become part of the public
record within 30 days. Should you wish to submit any legal or
factual materials to be placed on the public record in connection
with this matter, please do so within ten days. Such materials
should be sent to the Office of the General Counsel.

Should you have any questions, contact George F. Rishel, the
attorney assigned to this matter, at (202) 376-8200.

Sincer y, X

/ ~'

Lawrence M. Noble
General Counsel
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