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PUBLIC RECORD ININX SlUR 2391

1. Memo1 10 Mar 87, John D. Gibson (Reports Analysis
~ivision) to Cha*~1es N. St*e1e, subja Referral of Bhri4ob.m
Bobr & Company Inc. Political Aetion Committee, v/atch (tAD
Referral Package)

2. First General Counsel's Report, 13 Apr 67

3. Memo, 16 Apr 87 Marjorie V. Zmmons/Jeryl L. Warren to
Lawrence N. Noble (Acting General Counsel), subi: Objection
to R&D Referral 87NF-58

4. Certification of Commission Action, 23 apr 87.

5. Ltr, 27 Apr 87, Scott E. Thomas to Clifford E. Matthews,
(Treas. Ehrlich-'Bober & Company, Inc. Political Action
Committee)

6. Ltr, 14 May 87, Clifford 3. Matthews to FEC.

7. Ltr, 22 May 87 Clifford B. Matthres to FEC, subj: Request
for pre-probable cause conciliation.

8. G.C. Report, 23 Jun 87.

9. Memo, 25 Jun 87, M.W. Emmons/Jeryl L. Warren to L.M. Noble,
subj: Objection to MUR 2391 by Commission Josef iak.

10. Memo, 26 Jun 87, M.N. Emmons/J.L. Warren to L.M. Noble,
subj: Objection to MUR 2391.

11. Certification of Commission Action, 8 Jul 87

12. Ltr, 9 Jul 87, L.M. Noble to C.E. Matthews

13. Ltr, 5 Aug 87, Lois G. Lerner to C.E. Matthews.

14. General Counsel's Report, 1 Sep 87

15. Certification of Commission Action, 10 Sep 87

16. Ltr, 15 Sep 87, L.M. Noble to C.E. Matthews, w/atch
(executed conciliation agreement)

NOTE: In preparing its file for the public record, O.G.C.
routinely removes those documents in which it perceives
little or no public interest, and those document, or
portions thereof, which are exempt from disclosure under
the Freedom of Information Act.
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13 7 0 4L10u. &kosdco~frn4
COMMXTTkZ INDEX OF DL~3CLOSURE DOCU- (C) (05-86)

NON-PARTY RELATED

CONNITT~ DXUHIXF RECCIPES DISUUR5DW5 ,

DIRLICH-DOIU & COPEARY INC POLITICAL ACTION ~
CONNECTED OU~AhI5ATI0U a DIRLICH405ER & COMPANY INC

1905 MIlL QUAWI'L1
JULY QUARIULY
Y~AR~D
TEAR~UW - AD~1
3011CC OF FAILURE TO FILE

1936 APRIL 0I*~LV
AlLY ~I~~LY
oc~o WAUTULY
i'll L~U INYOIATIONAL NOTICE
p0-u

- Al~i
NOTICE OF' FAILURE TO TILE
mi-UP
na~m -

1967 NZSCU&ANEDUS NOTICZ FROM F~
NIUCELLAUUOIJ3 R~OR?

1,350
500

10,100
10,100

250
0

50,550

2,000
2.000

0
0

64,750 0

AU of the above repoz~ts have beet~ revlvd
~a4tng Caah-On'Hand as of 12/31/86: *25 417
Debts Owed To the Co±ttee as of X2/31/~6; #0
Debts Owed By the Couu±ttee as of 12/31/86: O
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WAR4ND

REPORT NOTICE
FEDERAL EIP2CTION COMMISSION

- am iam Deo~eg

- ma
AU. PAM! CWSUXTI, 3CU-~CD cainuzw'zin, AND SZPAM!8
33~T8D mm met file a yasr-end report by January 31. 3166.

The repOrt met diSSlOSS 513 fineactal activity that oc erred f~
the close of backs for the last report through Docesher 31. 3.965.

* Political cameittees which have not previously filed a finani4
disclosure report should report ill finsacial activity from .the date
of r.gistratiom* through Desesher 31. 3165. For mare detailed
instructions, consult your o~aigu guide.

Reports sent by registered or certified .i1 mast be postmarked ma
later than midnight January 31, 1966. Reports hand delivered or
mailed first class met be received no later than close of busimuss
January 31, 1966.

10 FDa
Camittees should consult the instructions on the enclosed FIC Worm
31 for details.

~LThU~
Political cameittees are fully liable for failure to file any report
required under ~the Act. Failure ito. 'file in a timely fashion i~ also
a serious violation. Offending camittees are subject to enforcement
action. Comaittees mast also submit legible reports which - be
clearly reproduced. fllegible reports and reports submitted cm non-
FUC forms vill not be accepted, and comittees filing such documats
will be required to refile.

19~ mms ~
See the January 3*66 issue of the INC ~ for filing requirements
during 3366. A camittee that wishes to change its reporting
schedule (e.g. from semiannually in 3365 to monthly-rather than
~uarter3.y in 1966) met notify the comission by submitting a letter
with the next report due under its current reporting schedule.

The first report filed by a camittee shall include all mounts
*seoeived *or 41ebsreed.prior to becoming a political cemittee, e~em
if such inounts were not received during the current reporting
period. See ll @1 104.3(a) s.d (b).

ICR ~USU W&. Information Services Division
23/523-4@66 or 600/424-9530



GENERAL ELWVI@N

REPORT NO!DCE
FEDERAL ELECTION

sam am bepteer 2.1666

* - ma - smm - 3
M.L ~UIZ ths1kW~I.l~ ~ts ~mi *Ll. the FO-g55W4
leetiom report due Ostober 33. 1*63

£11 CWU1~S 61st file quarterly ~t b~Y 1563 astribuUes or
apeedituree giasludim, iadupeade~t a~w~es sad .essd$ls*id
WtY eupemditmres) La aemmestLes ~ *e g~srel electies 66int filea preelgotlos report. U u~ assSw~ig ~ ~ previomsj hoes
reported. See heir lor post'yueeal LUmp La*euati.

-
Quarterly filers met dIsclose elS fl14 astivity Em lbs close
of hooks @1 the 1t report. 05 5565 615 date of IstUtIUI#
(whichever is later). through Octeber 15. 1866. (Umsth3~ these met
disclose all fineacial astivity twos @s~er 1 or Eros the date of
registratios (whichever is ltur). through October 15. 1966.) P.r
me detailed Lastructie.s. eumealt ~r ~sigs guide.

w ma
he-general electios reports seat registered or Certified ..Ll oust
he postuarted as later them aiduS~t October 26. 3.966. Imports head
delivered or iled first class inst he reseived later thea close
of business October 23. 1966.

00000

ma - sin-in warn. m
&u. ~SIZ~ inst file the poetmygmeral election report due
Dec~er 4. 1966. regardless of eleotles activity.

as
the report inst disclose all Elmesial activity tram the close of
hooks of the last report. or the date of registretios (whichever is
later), through Imv~er 24. 1366.

- ~ -
1O5t~geserel elects reports seat by registered or certified mSl
east he postuerked as later thea eldeSght Seomber 4. 1966. Imports
head delivered or miled first else. east be received a. later thea
close of business Deo~er 4. 1*66.

ephe first report filed by a oeL#ee chell Include all ints
received or disbursed rior to heocehag a politiCal eamittee. eves
if such inouses ours ask reosived or disbursed during the arrest
reporting period.. See 11 Wa 3*4.3(a) - (b).
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.Wo~ tese dates for miliug and fIliug the po.tternefl2
0 report. *ir,#St dates sheen on the ~teb5r Quarterly .~I

ustim a~ *ept~er Is. lW.

w -"if -
A~PIU4S~i5.t ~enditure aggrepotiag #l.W or sore aed b

20 ~ys hefsre as .lecti~ t he reported W*UbSs
* 24 ~a after the eapenditure is and.. See 3.1 ~3 104.41.) (23

and (3) for imforuntion concerning where he file.
- - mo vm

o Cemittees s~1 oonsult the instructions on the einled 1
Form 31. for details.

Politioni osenittees are fully liable for failure he file any
report roquired under the Act. Failure he file in a timly
fashion is also a serious violation. Offending comittees are
subject he esforceneat action. Ceenittees mat also sa*sit
legible reports which ems he clearly reprobood. Illegible
reports reports submitted os mm-FEC form will t he
accepted. and comittoes filing such doomasts will he required
he refile.

~ fron date of registratios. or the oboe of books of the
last report filed, whichever is later.

~3epsrts filed bi oumittees that did t file the pro-general
eloeties report should swer all financial activity f ron the
closing date Of the last report or fron the date of registration
(whiebevor is later) . threegh Novosher M. lOW. See the Ernst"
into en the reverse side.

iee inoinauen ~LL: Information Services Division
600/4244530 or 203/276-3330
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Ubtlieh S*.r S ~1.
U ~iae Street
Sew YOlk, si 2 ~KS,

Rwstificati@S 3~.& a .. ,&.

Ref ereoce: 1985 Tear 3.4 epe#t

h~r Kr. 3hrIbi@ha
~ ~

* comissiom (the C1sStm~'
violatim of 2 U.S.C. 14)4 above
reteremc.4 Repout of
motif 1.4 previoe5li of the pe

It is leportast that ~ P~ i5*~Stli with
the Federal lefties Cini~$i~IW ~ tSb~bLWtOS. 3C
20463 (or with the Clerk Of aIb ~~b*M0R~t~1 of the
Senate. as agpr~r late). & ~ t@~It ~ the releYUit
portioss shouli also he SUmS *t*ui* ~IJ f State or
ernaivalemt State officer. Opel I.1.@. 4)0.

Although the Coinissioin my Leitiate aedit or legal
enforcemat action coscersiag this USt*iOl. 70Ol FWt respusse
aid a letter of eaplanatiem will he t~hes Into .. asidratifl.

If you have amy guest ions please oustaCt Michael
Sutterf leld em our toll-free ar(SU) 424-9530. Our local
au~er is £202) 376~24S0.

Sisoerely.

f~?WOirac~



MichasiD. Butterfield

CONVERSATION WITH: Mr. Clifford E. Matthews

COMMITTEE: Zhrlichu'Bober PAC

ATE: 1/27/87

SVSJECTCS): Won-filing of reports -

I atteuptd to contact the ltsted.treasurer, Mr. R~ttt
Ebrlich. I was informed by the secretary that the curt~t
treasurer of the PAC is Mr. Clifford 3. Matthews. I LUfQ~SS4
Mr. Matthews that the FEC had not received the 1985 Year ~i4
Report nor tM 30 Day Post General Report. I also 1z~@d
Hr. Matthews that the PAC shouuld notify the Couuaiss$on of a
treasurer change. Hr. Matthews stated that he thought the
1985 Year End Report had b~aen sent and that either way he
was going to send in both reports by registered mail in 'the
next couple of days.
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SOURcE:

RESPORDEV2S t

RELEVANT STAtIJUS:

IN2URNAL REPORTS
CHECKED:

FEDERAL AGENCIES
CHECKED:

Disclosure Reports

None

GENERATIOK OF - N&TNER

The Reports Analysis Division ("RAn") referred this matter

to the Office of General Counsel on March 10, 1987. Attachment

I. The referral alleges that the Ehrlich-Bober & Company, Inc.

Political Action Committee and Clifford E. Matthews, as treasurer

("the Committee"), failed to file the 1985 Year End Report and

the 1986 12 Day Pre-General Election Report in a timely manner.

It is further noted in the referral that the Committee failed to

report a change of information in its previously filed Statement

of Organization in a timely manner, in violation of 2 U.S.C.

S 433(c).

'-S

~1IDVL
AL UJICTIOP CCNSISSIOU
~9 U Stw..t. w.v.
hiumgtom, D.C 26463

4 I~

Political Action committee and
Clifford B. Matthews, as treasurer

2 U.s.c. 55 434(a) (4) (A) (ii) and (iv)
2 U.s.c. S 433(c)

11 C.1.R. S 104.5(c) (1) (ii) (A)



U

v*c~~ia~ - r*~ ~#*szs
The Federal ZWotton Cujpaign I~t 6f ~ as amended (~the

Act') rqiit~es all p~Utieal ~ ~tb*K ~ o~1*4

committees of a candidate to file fii~t~Ial 4isolosure re~ot~s on
either a quarterly or monthly basi*. ~o~*ttt~eS which ele4~t ~*

file on a quarterly basis must file a pre-3.eQtion report n~

later than the 12th day before, or posted by certified or

registered 3ail no later than the 15th day before, any election

in which the Committee has made a contribtRt~on to or expetiGit~*re

on behalf of a candidate in such election. ?he pre-electioi~

report must be complete as of the 20th day before the electiow~.

2 U.S.C. S 434(a) (4) (A) (ii).
The Act further requires that quarterly filers file a year

end report covering the period from July 1 through December 31 in

any non-election year. This year end report shall be filed no

later than January 31 of the following calendar year. 2 U.s.c.

S 434(a) (4) (A) (iv).

The respondent in the instant matter elected to file

financial disclosure reports on a quarterly basis. On

September 29, 1986 the Committee was notified that a 12 Day Pre-

General Election Report was due on October 23, 1986 (or posted by

midnight October 20, 1986), if the Committee made contributions

or expenditures in connection with the election. Attachment

1(e). Earlier, on December 20, 1985, the Committee was notified

that its report covering the period from July 1, 1985 to December

31, 1985 was due by January 31, 1986 (or posted by that date if



3

*eftt bZ registered or ~~rtified mail). Aunt 1(8). The i*~s

Year 2nd Report was no1~ filed by the t~k$stte date, therefore,

tbe O~1ttee was set~t S fl~E~*4 l*~ !IQt*S4 ~ 1~wa~y 13, 19,7

Atta~buent 1(f). On that same date ar~t1~ex not lee of fail~te to

tile a4ditional reports was mailed to the Citt.O. Attaeb~nt

U. The R&D analyst followed up these letters with a telept*t

call, to the Committee on January 27, 1*67 ?he R&D analyst

informed Dir. Matthews (who was introduoed as the treasurer) that

the Committee had failed to file its 1965 Year End Report and its

1986 Post General Election Report.a' Mr. Matthews stated that he

thought the Year End Report had been £11.4, but that he would

send both reports by registered mail. Attachment 1(g). On

January 30, 1987, both reports were sent by certified mail to the

Commission. Attachments I(h),2 and I(i),5.

The 1986 Post General Election Report disclosed two separate
0

$500 contributions to federal candidates made during the pre-

o general election reporting period (October 1 through October 15,

1% 1986), indicating that a 12 Day Pre-General Report should have

been filed with the Commission. Attachment 1(i).

The Ehrlich-Bober & Company, Inc. Political Action Committee

and Clifford E. Matthews, as treasurer, have failed to comply

with the reporting mandates of the Act. The Committee failed to

2/ The failure to file and/or late filing of the 1986 Post
General Election Report was not included in the R&D referral, as
it was received within 30 days of receipt of the non-filer
notice, therefore, it is not discussed as an alleged violation in
this analysis.



tt4. tb* ~9#% ~*q~e~4 Z1~ot~io~ ~t ~en it ~S Oltar ftQm

£t# lost Gener4 ~~ction Impart ~ ob~ report was r.qui~4.

on October 3, ~9O6 ~nd the 4t~W.r on bet 14, 1*86 atad nit~i*t

Md b.w~ pr.vteus~ disci 11 ~ % 1044(o)(l1(ii)(A).

Furthers the Coittee's I9,$ ~ar ~ IeRQrt 8u~ by January 31,

1986, was not fi1~ with tI~~ Oq~m iinuto~ trnttl January 30, 1987.

Finally, the Act re political oittee. to report any

Change in information pre~i~iasly submitted in a Statement of

Organization no later than 10 days after the date of the change.

2 U.S.C. S 433(c). Here, the committee previo~asly reported that
fl Burtt R. Ehrlich was its treasurer. However, during a meeting

on June 24, 1986, the Committee's Board of Oirectors elected

Mr. Matthews as its treasurer, effective March 31, 1986. This

change was not reported to the Commission until January 30,

1987.2' Therefore, the Committee failed to meet the reportingr
requirements of the Act by filing such change of information well

beyond the 10-day limitation.

This Office recommends that the Commission open a matter

under review and find reason to believe that the Ehrlich-Bober &

Company, Inc. Political Action Committee and Clifford E.

Matthews, as treasurer, violated 2 U.S.C. 55 434(a) (4) (A) (ii) and

(iv) and 2 U.S.C. S 433(c).

3/ The referral uses February 7, 1987, as the date of receipt of
the notice of change. However, a review of the disclosure
reports shows that the notice was included in the package with
the 1986 Year End Report, sent by certified mail and postmarked
January 30, 1987. These reports were inadvertently sent to the
Commission's previous address at 1325 K Street, N.W., Washington,
D.C. Attachment III.



~b5

I .Open a]

2. Find ~
inc. 4
treasut~
and 2 V

3. Approve

b~t the Zhrlich-Bober & Company,
ittee and Clifford 3. Matthews, as

s.C. SS 434(a) (4) (A) (ii) and (iv),

ter and Factual and Legal Analysis.

7
5iW7~

Acting General Counsel

Attachments

R&D Referral
Factual ~nd Le~~3 &nalysis
Proposed letter
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AttacI~ments to ~
a~t4lt t4 4~4W~A~7

have been removed from this

position ii~ the Public Record

File either because they

duplicate documents located

elsewhere in this file, or

because they reflect exempt

information.

For Attacbment~~~ see I



~#~RAL EL~(TION COMMISS~QN
vj~ASj~ff4Ct0% 0 C 20463

MEN~RAt0~~ ~0i LAWRENCE N NOBLE
ACTING GENERAL COUNSEL

FRONt MARJORIE W. EMZ4ONS/JERYL L. WARRE?~t/

APRIL 16, 1987

susac~~ OBJECTION TO ItAD REF.87NF-58: FIRST G.C. REPORT

SIGNED APR 13, 1987

The above-captioned document was circulated to the

Com~ission on April 14, 1987 at 4:00.

Objections have been received from the Commissioners

as indicated by the name(s) checked:

Commissioner Aikens __________________

Commissioner Elliott ___________________

Commissioner Josef jak __________________

Commissioner McDonald ___________________

Commissioner McGarry __________________

Commissioner Thomas X

This matter will be placed on the Executive Session

agenda for April 22, 1987.

Please notify us who will represent your Division

before the Commission on this matter.



~'~~@uwpax~Y. ZnC.c~uuaittee-~ 44U stthews,
~

C~RT

)
)
) BAD 1~fe~ra1
)

1, Marjorie W. Emwuons, recording secretary for the

?dez~l Elect4LQfl Couuaission executiVe session of April 22,

1987, do hereby certify that the Ccsmaissior~ decided by a

vote of 6-0 to take the following actions ii~ the above-

captioned matter:

1. Open a Matter Under Review (NUR).

2. Find reason to believe that the Ehrlich-Bober
& Company, Inc. Political Action Committee
and Clifford E. Matthews, as treasurer,
violated 2 u.s.C. SS 434(a) (4) (A) (ii) and
(iv), and 2 U.s.c. s 433(c).

3. Approve the letter and Factual and Legal
Analysis attached to the General Counsel's
report dated April 13, 1987, subject to
deletion of footnote 2 from the Analysis.

CommissiOners Aikens, Elliott, Josef jak, McDonald,

McGarry, and Thomas voted affirmatively for the decision.

Attest:
I

'I'

$
Date

/ j

Marjorie W. Eiumons
Secretary of the Commission

#67?I?58

*
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FtDiKAL %t~ICTION COMMISSION
WA5t4ONC~0I~ ~C

April ~7, Z$67

Clifford 3. Mattbvs, Treasurer
Ehrlich-Sobet * ~mp~Ry, Inc.

Political A4~ion ~oittee
80 Pine Street
W.V York, Rev YOrk 10005

Re: MUR 2391
Ehrlich-Sober & Company,

Inc. Political Action
committee and

Clifford B. Matthews, as
treasurer

Dear Mr. Matthews:

On April ~2, 1967, the Federal Election Commission found
that there is reason to believe the Ehrlich-Sober & Company, Inc.
Political Action Committee ('the Committee') and you, as
treasurer, violated 2 U.S.C. SS 434(a) (4) (A)(ii) and (iv), and
2 U.S.C. S 433(c), provisions of the Federal Election Campaign
Act of 1971, as amended ('the Act'). The Factual and Legal
Analysis, which formed a basis for the Commission's finding, is
attached for your information.

Under the Act, you have an opportunity to demonstrate that
no action should be taken against the Committee and you, as
treasurer. You may submit any factual or legal materials that
you believe are relevant to the Commission's consideration of
this matter. Please submit such materials to the General
Counsel's Office within fifteen days of your receipt of this
letter. Where appropriate, statements should be submitted under
oath.

In the absence of any additional information that no further
action should be taken against the Committee and you, as
treasurer, the Commission may find probable cause to believe that
a violation has occurred and proceed with conciliation.



4 w
4

If you ~ze in~re*~ In jo uaing pri,~-probabLe cause
conciliation, yaa abow~k~ - ;.q~*~t ita urriting. Dli Ii CJ~R.
S 111.18(4). ~ ~4~t @~ ~, E~U#t~ the Office of ~
General Cowtel viI4 t~sto the COisii@~
either propo*ing an eu~t In ~~1#~t ~ the matter or
recommend in~ MclL~i*~9 $eQause conciliatio* be
pursued. ?he Of floe #f 1~~ftel say tecO@Ihd tbCt
pre'probable cause ooEbca~tQ~ e~ ~e eMered I rita at this t~e
so that it ~ m~i.te ~t* LEWW~##~itati*fl of the matter.
Further, requests for pte~tQb)4e cause conciliation viii not be
entertained *fter briefs on tible cause have been maUed to
the responde~t

Requests for extension~ of time viii not be routinely
granted. Requests must be mude in writing at least five dys
prior to the due date of the response and specific good cause
must be demonstrated. In additian, the Office of the General

0 Counsel is not authorized to give eztensions beyond 20 days.

If you intend to be represented by counsel in this matter,
please advise the Commission by completing the enclosed fort
stating the name, eddrese, and telephone number of such counsel,

- and authorizing such counsel to receive any notifications and
other coumunications from the Commission.

The investigation nov being conducted will be confidential
in accordance vith 2 U.S.C. 53 4379(a) (4) (B) and 437g(a) (12) (A),

o unless you notify the Commission in writing that you wish the
investigation to be made public.

For your information, we have attached a brief description
O of the Commission's procedures for handling possible violations

of the Act. If you have any questions, please contact Sandra
Robinson, the attorney assigned to this matter, at (202) 376-
8200.

Sincere 1

Scott E. Thomas
Chairman

Enclosures
Factual and Legal Analysis
Procedures
Designation of Counsel Statement
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3~P0NDENS: Thrliob~Q~~ I ~y, ZnQ. P~&~
Actiopf4~q*~tt~ ~a CUgtor4 E. U~
tr*a*u~~wr
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In a refetral from t~* Reports Analysis DiViSi4~t~ 4"$~W') it

is alleged that the Zhr1icb.~'fl~ber & c*u~e~y, Inc. POUt44~44
Action Committee and CliUorrd 3. Natthm, as tCeSSGtCt 4tJie

Committee')9 violated 2 U.8~C 53 434fa3 (4) (A) (ii) n fi~v) by

failing to file the 1985 Year End Report and the 19*4 1*~I)aY Pr0

General Report in a timely manner. It is further noted in the

referral that the Committee failed to report a change of

information in its previously filed Statement of Organization in

a timely manner, in violation of 2 U.S.C. S 433(c).

FACTUAL BASIS AND LEGAL ANALYSIS

The Federal Election Campaign Act of 1971, as amended ('the

Act') requires all political committees other than authorized

committees of a candidate to file financial disclosure reports on

either a quarterly or monthly basis. Cotiniittees which elect to

file on a quarterly basis must file a pre-election report no

later than the 12th day before, or posted by certified or

registered mail no later than the 15th day before, any election

in which the Committee has made a contribution to or expenditure

on behalf of a candidate in such election. The pre-'election

report must be complete as of the 20th day before the election.

2 U.S.C. S 434(a) (4) (A)(ii).

In

'0

0

0

N
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the A~ *I~~* £*~I~1r*5 th~ q~at~e*)$ ~

~ report ~ower ~ the period fr~ ~?~4v I tbr~W*

~ noa-eleet~ y~ht. Thie year qti r.port *hU ~

~#t*r than Ja~ia~W) 31 of the fo11~eix~g calendar sear. ~ U.S.C4
5 434(a) (4) (&)(S*).

The rea~iota4ftt in the instant *stter elected to E~*

financial disclotare reports on a quarterly basis. ~

September 29, 19*6 the Committee vas notified that a 12 t~ay Ire-

General Report was due on OctobCr 23, I~eS (or p@t~ RI4flight

October 20, 1986), if the Committee made contributiQ** or

expenditures in connection with the election. EarU~, on

December 20, 1965, the Committee vas notified that itt report

covering the period from July 1, 1985 to December 31, 1985 was

due by January 31, 1986 (or posted by that date if sent by

registered or certified mail). The 1985 Year End Report was not

filed by the requisite date, therefore the Committee was sent a

non-filer notice on January 13, 1987. On that same date another

notice of failure to file additional reports was mailed to the

Committee. The BAD analyst followed up these letters with a

telephone call to the Committee on January 27, 1987. The BAD

analyst informed Mr. Matthews (who was introduced as the

treasurer) that the Committee had failed to file its 1985 Year

End Report and its 1986 Post General Election Report.
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Kr. xattt~iv~ .*#~ t he t ~b ~aa~ t~ RPQrt ba4 b*r~

filed but that ~ ~ b@ti~ ~~te by ~gtstered mail.
On Januaty 30, ~ b4~t4~ ta~tts ~ ~t by @.ttiU@4 Rail ~*

the commission.

The uSE Pot 4en*(al 0tA~9p~ ~qQrt di~0losed tvo sep~ate

$500 contribwtiou# t@ fed*~a1 ~an~~~ts ma4e 4u~iEhg the pre'-

general election teportiu~g pet$o4 4*~tober I through Octob~r 15,

1986), indicating that a 12 Day ft.~Oieral Report should have

been filed with the Commission.

The Ebrlich-Bober a Company, !nQ. Political Action Committee

and Clifford H. Matthews, as treasure~ have failed to comply

with the reporting mandates of the Act. The Committee failed to

file the 1986 Pre~~eneral Election Report when it is clear from

its recently filed 1966 Post General Election Report that such a

report was required. The Committee made contributions to two

federal candidates, one on October 3, 1986 and the other on

October 14 1986, and neither had been previously disclosed.

11 C.F.R. S 104.5(c)(l)(ii)(A). Further, the Committee's 1985

Year End Report9 due by January 31, 1986, was not filed with the

Commission until January 30, 1987.

Finally, the Act requires political committees to report any

change in information previously submitted in a Statement of

Organization no later than 10 days after the date of the change.

2 U.S.C. S 433(c). Here, the Committee previously reported that

Burtt R. Ehrlich was its treasurer. n~ever, during a meeting on

1E~

U,

0

0
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3~x~ ~4, ~ ~b#~ttR,'5R*td *~ ~ ~* elected

chaag was nQt r~po~t to tue UaIR4R ~#t$1 January ~Q,

* 19*71' ~ the 00$tt@ failed. t~o *eet the repo~d4 K

requirem*nts o~ the Act by filing stich change of information ve)~

beyond the lO'~4ay limitation.

This Office recommends that the Commission OP@fl a iUatt#i~

under review and find reason to believe that the Ehrlich~3ober &

Company, Inc. Political Action Committee and Clif ford E.

Matthews, as treasurer, violated 2 u.s.c. SS 434(a)(4)(A)(ii) and
~1P

(iv), and 2 U.S.C. 5 433 Cc).

0

0

1/ The referral uses February 7, 1987, as the date of receipt of
Et. notice of change. However, a review of the disclosure
reports shows that the notice was included in the package with
the 1986 Year End Report, sent by certified mail and postmarked
January 30, 1987. These reports were inadvertently sent to the
Commission's previous address at 1325 K Street, N.W., Washington,
D.C.



EIiilichft Co., Inc.
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80 Pine Stswr ~1,

New York NY 10005
21260756W
ThIex: 239069

May 14, 1987 374 IS~3~ 38
-.4

z
Mr. Scott E. Thomas ~ 4
Chairman .rJR! ~A.,
Federal Election Commission .~

999 E Street, N.W.
Washington, D.C. 201~63 ..X4~45
Re: MUR 2391

Ehrlich Bober & Co., Inc.
Political Action Committee an4

Ehrlich Bober Clifford E. Matthews, as TresEurer
Dear Mr. Thomas:

I am responding to your letter of Apr11 27, 1957, received by me on
May 1, 1987 informing me tht a poalbie violation of 2 U.S.C.
Sections 434(aX'XAXii) and Civ)1 and 2 U.S.C. Section *33(c) had
occurred. I believe that there should be no action taken against
myself or the Committee for the following reasons.

I. The lateness of the two reports cited In your letter were due to
an unusually heavy workload on my part during the periods that
these reports were due.

o In July 1983, I took over many new responsibilities at Ehrlich
Bober & Co., Inc., where I had been the Controller since
October 1983, including the responsibility of filing all reports
for Ehrlich Bober & Co., Inc. Political Action Committee. Also
at that time the person who had been filing the reports left the
firm so there was no one in the organization who was familiar
with the filing requirements for a PAC. The new
responsibilities at Ehrlich Bober required myself and my staff
to work on an average of 50 - 60 hours per week from July 1983
until February 1987. During this period the firm experienced a
remarkable period of growth, I was involved in three audits,
numerous routine regulatory exams, changes in organizational
structure, changes in operations, and the preparation and filing
of necessary documents for the public offering of Ehrlich Bober
Financial Corp. stock, Ehrlich Bobe's parent.

The 1985 year end report was due January 31, 1986, at that
time I was involved in the many calendar year end filings that
are required by law for a corporation. Shortly thereafter the
National Association of Securities Dealers, the regulatory

Cleveland Los Angeles
Columbus Salt Lake City
Detroit San luan



Ebrilob Bobe
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agency of Ehrlich Bober & Co., Inc., came in unannounced to do
an examination of our firm's books and records as of Decen~ber
31, 1985. They were here on and off for aPProximatel~1j two
months. When they were finished, we had our own au tprs,
Lopez, Edwards and Frank, come in to do interim audit work for
our year end examination for our fiscal year end June 30, 1936.
This took a few weeks, which then left us with preparation for
year end. In mid July our auditors came in until mid August to
perform our annual audit. Also at this time it was decided by
management to have the firm go public. This necessitated
having a national firm, Coopers & Lybrand, perform another
audit in preparation of filing a form S-I. The public offering
was completed on December 2, 1986. After that we were then
required to file all reports required of a public company, i.e.,
l0-Q. During this period I also was required to perform normal
duties and also keep up with the growth of the company.
Because of this workload an oversight on my part occurred with
regard to the filing of Federal Election Commission reporting.
Also at one point in time I had thought I had filed the 1985 year

(j) end report, which it turned out I hadn't.

W 2. Another reason why I believe you should not consider us in
violation of the law, is the fact that any late filing was
unintentional.

3. The reason that the notification of change of treasurer was not
filed was because I was unaware at that time that it was
necessary to file that report. When I was informed it was

o needed by Mr. Butterfield of your staff, 1 filed it immediately.

I also believe that you should also consider the fact that the 1986
o year end report was filed on time and that in 1987 we have more than

doubled our accounting staff including the hiring in April of a
compliance director who will work with me in assuring we are in
compliance with all laws concerning our PAC. If there are any
questions or if I may be of further assistance please call me at (212)
607-5620.

Sincerelyy~

CliffoIdJE. Matthews
Treasurer
Ehrlich Bober Political Action Committee



Ehrlich B~9 Co., Inc.
80 Pine SW
New York, NY 10005
2126075600
Telex: 239069

May 22, 1937

Mr. Scott E. Thomas
Chairman
Federal Election Commission
999 E Street, N.W.
Washington, D.C. 20463

4S~'3 4~J#~3~5q

&&L4 ~
LL Ct)?

Re: MUR 2391
Ehrlich Bober & Co., Inc.
Political Action Committee *Id
Clifford E. Matthews, as Tre~it#

Dear Mr. Thomas:

After my conversation with San*a Robinson of the Office of the
General Counsel on numerous oo~assAon~ hts~ w.4 I would like to
request pre-probable cause cwmclllatlon. Prewlo I~ I had sent you a
letter dated May 14, 1987, the facts in the May 14th letter should be
considered during the conclllwtlon process because there were
mitigating circumstances for the late filing of the reports. A copy of
the May 14th letter is attached.

If there are any questions please call me at area code 212-6O7-~620.

Sincerely y@urs,

Cliffq4lE~.M atthews
Treasurer
Ehrlich Bober Political Action Committee

Cleveland
Coluin bus
Detroit

7Los Angeles
Salt Lake City
San luan

Ehilich Bober

(J, ~

-'K, t
~,

~r~3
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On April 22, 1967, the 001SSiOWI round reason to 
believe

that EhrliCh ~obez~ * Company, ii~c. Political Action Coitt** and

Clifford K. Matthews, as treasurer, violated 2 U.S.C.

5 434(a) (4) (A) (ii) and (iv) for failing 
to tile the 1985 Year ~nd

Report and the 1966 12 Day PreGeneral Report in a timely manne~1

and 2 U.S.C. S 433(c) for faU.inq to report a change of

information on its Statement of Organization 
in a timely manner.

By letter dated May 22, 1987, respondents requested to settle

this matter prior to a finding of probable cause to believe

(Attachment 1).

S
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1. Enter into conciliation vith 1ioI~ySober & Cospany Inc.

Political Acti*n Coamitte an4 4 E Dtattbv, a~
tre&aurer, prior t~ a fir4in~ ~t $O~eLbW cause to bellow..

2. Approve the attached proposed conciliation agreement and
letter.

Date ( avrence * N
Acting General Counsel

Attachments
1. Request for conciliation
2. Proposed agreement and letter

'V



Attao~aa.ut. to

have been raSoved from tide

poeit2Son iu the Public Bcord

File qitber becaiae they

duplicate documents located

elsewhere in this file, or

because they ref leet exempt

information.
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JUU~ 25, 1fl7

SU3J~C~ !*OM)R 2391 - GENERAL COUNSEL'S REPORT
SIGNED JUNE 23, 1987

The *ov~captioned doCument vas circulated to the

commission on Wednesday, June 24, 19*7 at 11:00.

Objections have ben received from the Commissioners

as indicated by the name(s) checked:

Commissioner Aikens ___________________

Commissioner Elliott __________________

Commissioner Josef jak X

Commissioner McDonald __________________

Commissioner McGarry __________________

Commissioner Thomas ____________________

This matter will be placed on the Executive Session

agenda for Tuesday, July 7, 1987.



jtAL ELECTION COMMISS#O~W
INCTON t~C 2O4&~

FMKj MA V.

DA*~ J~JtI3 2E, 19*?

OnB1~I~TOW~ TO - GENERAL COUNSEL' S REPORT

SIGNED JUNE 23, 1987

Tb~ 4~*v~captioned document wa* c~trc~a1ated to the

Ciss~14~* ~ Wednesday, June 24, 1987 at 11:00.

Q~t1~OA~s have been received f~ t*le Cou5uissioners

as indi~&td by the name(s) checked:

Conunis sioner

Commissioner

Commissioner

Commissioner

Commissioner

Commissioner

Aikens

Elliott

Josef iak

McDonald

McGarry

Thomas

This matter will be placed on the Executive Session

agenda for Tuesday, July 7, 1987.

~0

x

x
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I, xerjorie V. ~ons, recordiraq secretary for the
Federal 1~tiQA Commission executive session of Jgiy 7,

1987, do hexeb~y certify that the Coission decided by a

vote of 6~.O to take the following actions in MU1~ 2391:

1. Enter into conciliation with Ehrlich Bober
a Company, Inc. Political Action Committee
and Clifford 3. Matthews, as treasurer,
prior to a finding of probable cause to
believe.

2. Approve the proposed conciliation agreement
attached to the General Counsel' s report
dated June 23, 1987, subject to amendment by
reduction of the civil penalty to One Thousand
Dollars.

3. Approve the letter attached to the General

Counsel's report dated June 23, 1987.

Commissioners Aikens, Elliott, Josefiak, McDonald,

McGarry, and Thomas voted affirmatively for the decision.

Attest:

Date U Marjorie V. ~ons
Secretary of the Commission

I'



g~ July 9, 19$7~

~
3htlich Sober £ Company,Inc. Political A~tioi~

Committee and Clifford
3. Matthews, as
treasurer

~ ~.

O~* ~ waS. Election Commission found
~*ew a Company, Inc. Political

Et~~4 *. ISstthvs, as treasurer, violated,~ ~ 4 )~&~**UtE~ (iv) and 2 U.S.C. S 433(c). At
, 1987, the Commission determined toenter into '~~qtintioa EiweQt.4 towards reaching a conciliationagreement in settl~~t of this matter prior to a finding of

probable cause to beli*ve.
Enclosed i* a conciliation agreement that the Commission hasapproved in settlement of this matter. If you agree with theo provisions of the enclosed agreement, please sign and return it,along with the civil penalty, to the Commission. In light of thefact that conciliation negotiations, prior to a finding ofprobable cause to believe, are limited to a maximum of 30 days,a, you should respond to this notification as soon as possible.
If you have any questions or suggestions for changes in theagreement, or if you wish to arrange a meeting in connection witha mutually satisfactory conciliation agreement, please contactSandra 3, Robinson, the attorney assigned to this matter, at

(202) 376.8200.

Enclosure
Conciliation Agreement
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August 5, 1987

,~. ~Utek- ?~rk.

33: blUR 2391
thrilob Dober & Company, Zuc.
Political Action Committee and
Clifford 3. Matthews, as
treasurer

U~r Mr * Msttbewet

On ~;ly R, L%#7, you vere notified that, at your request,
tb~ Vederal 33*oU~oo comission determined to enter intoseotiatioos dire@ted toward reaching a conciliation agreement in
s~ttlemant of tbi* s#~t.r prior to a finding of probable cause to
bali*v.. ~a that ~ date, you were sent a conciliation
agreement offered by the Commission in settlement of this matter.

Please note that conciliation negotiations entered into
o prior to a finding of probable cause to believe are limited to aminimum of 30 days. To date, you have not responded to the

proposed agreement. The 30-day period for negotiations will soon
eapire. Unless we receive a response from you within 7 days,o this Office will consider these negotiations terminated and will
proceed to the next stage of the enforcement process.

Should you have any questions, please contact Sandra H.
Robinson, the attorney assigned to this matter, at (202)
3764200.

Sincerely,

Lawrence N. Noble
Acting General Counsel

(2
By: Lois G. Lerne~

Associate General Counsel
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Att.Ch'd is a conciliation agreement which has been sA.9Oed

by CUftord 3. Matthews, the treasurer of the Ehtlich Dobet &

CO~&n7. Inc. PolitiC&1 Action Comittee.

to

ii. mucmsm&UOUS

1. Accept the attached conciliation agreement with Zhrlich

faber & Company, Inc. Political Action Committee and

Clifford B. Matthews, as treasurer.

2. Close the file.

3. Approve the attached letter.

ate ting General Counsel

Attachments
1. ConciliatiOn Agreement
2. Photocopy of civil penalty check
3. Letter to Respondent

I"

'U
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CLIFFORD E. MATTHEWS
MARCIA R. MATTHEWS
033 KENWOOO ROAD
R3OQ~WOOO, N.J. 07460

PAY TO ThE Je.~raeI

CARTERUT

pii~ ta3ciIT4rGi5,L~
FOR pm

*~:2~L2?~o5?':%? 3SODO&&~I.u

.me
Tb DEBRA A. TRINIEM

run, cEaLIA LIEDER

occx ie. !+31Z.

NAtE

~E~ILIA LW

FROII: DEBRA A. TRThIEW
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~JDGET Q.EARIN~ ACCOUNT

/ CIVIL PENALTIES ACCOUNT

(iV3B4 ?S.1b)

C 9S-1099.lbO 3

/ OTHER

DATE 8Iv11Sf

1 jj$m~ mont L
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R3FO~ TH FEDEML ~LUCTION COMMISS ION

Iii the Matter o~ )
)

Ehrlich Do~e~ ~ ~pUpany, Inc. ) MUR 2391
Politic~t A*t~Qft cOIIURitte* and )
Clifford 3. MatthewS, as
treasurer

CERTIFICATION

1~ Marjorie V. Ziumons, Secretary of the Federal

Election Comission, do hereby certify that on September 9,

1987, the coumission decided by a vote of 5-0 to take

the following actions in MUR 2391:

1. Accept the conciliation agreement with Ehrlich
Bober & Company, Inc. Political Action Coimittee
and Clif ford E. Matthews, as treasurer, as
recommended in the General Counsel's report
signed September 1, 1987.

2. Close the file.

3. Approve the letter, as recommended in the General
Counsel's report signed September 1, 1987.

Commissioners Aikens, Elliott, Josef iak, McGarry, and

Thomas voted affirmatively for the decision;

Commissioner McDonald did not cast a vote.

Attest:

Date rjorie W. Enunons
Secretary of the Commission

Received in the Office of Commission Secretary:Tues., 9-1-87, 1:26
Circulated on 48 hour tally basis: Wed., 9-2-8?, 11:00
Extended Deadline for vote: Wed., 9-9-87, 4:00

'SW



Septmi~er 15, ~Ur7

a company,

1*0. Political Rotton
ca~itt.e and Clifford U.
ISstt~ews, as tre&ee~er

Dear Vt.

S 434(a) (4) (A) (iii
the Federal Slecti
Accordingly, tb# *
matter will become
Cf you wish to sub
the public record,
should be sent to

tbe Federal Election coemission
~il~4tba ~tat - civil penalty
~? 1* settlement of a violation of 2 U.S.C.
I (iv) and 2 U.S.C. S 433(c), provisions of
ampaign Act of 1971, as amended.
ba ben closed in this matter. This
~art of the public record within 30 days.
any factual or legal materials to appear on
ase do so within ten days. Such materials
Office of the General Counsel.

Please be advised that information derived in connection
with any conciliation attempt will not become public without the
written consent of the respondent and the comaission. See
2 U.S.C. S 437g(a)(4)(3). The enclosed conciliation agreement,
however, will become a part of the public record.

Enclosed you will find a copy of the fully executed
conciliation agreement for your files. If you have any
questions, please contact Sandra H. Robinson, the attorney
assigned to this matter at (202) 376-8200.

Acting General Counsel

Enclosure
Conciliation Agreement I'
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Ift the hatter of )
)

EhrUQb~Qbi~ au4 y, Znc. ) hEIR 2391
P4itW4 )

th~

COS~1LIAt~P WN~

This matter was initiated by the Federal Election Cosu4*Lon

(the Cotssio~'), pursuant to infors~t ion ascertained in ~e

normal course of carrying out its siaperwisory responskbiIit~ies.

The Coinuissiou found reason to believe that Ehrlich Uo~*ez~ &

Company, Inc. Political Action COmmittee and Clifford B.

Matthews, as treasurer, violated 2 U.S.C. S 434(a) (4) (&)(ii) and

(iv) and 2 U.S.C. S 433(C).

W(M, THEREFORE, the Commission and the Respondents, having

participated in informal methods of conciliation, prior to a

finding of probable cause to believe, do hereby agree as follows:

I. The Commission has jurisdiction over the Respondents

and the subject matter of this proceeding, and this agreement has

the effect of an agreement entered pursuant to 2 U.S.C.

S 437g(a) (4) (A) Ci).

II. Respondents have had a reasonable opportunity to

demonstrate that no action should be taken in this matter.

III. Respondents enter voluntarily into this agreement with

the Commission.

IV. The pertinent facts in this matter are as follows:
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1. RespOndent, Ubrilob ~*r * Company, Inc.
?Qlltical &OttQII cottt.e, Is ~*~Ao44~mittee Vitbin tI~*

meaning of 2 U.S.C. S 431(4).

2. Respondent, Clifford U. Natti~vs, is the tr.s~rer

of Ehr3ich Sober & Company, Inc. Polit~oa1 lLction Committee.

3. Respondents were required to file the 19R5 Y*aE~

End Report covering the period of July 1 through December 31,
1985, on January 31, 1986.

4. Respondents filed the 1985 Year End Report on

January 30 1987.

5. Respondents 1986 Post General Election Report

disclosed contributions to Federal candidates during the pre-

general election reporting period of October 1 through

October 15, 1986, which vere not previously reported.

6. Respondents were required to file a 1986 12 Day

Pre-General Report on October 23, 1986, due to the contributions

made during that reporting period.

7. Respondents reported its pre-general contributions

on January 30, 1987.

8. Respondents were required to report a change on

the Statement of Information 10 days after such change.

9. The appointment of Respondents' new treasurer

became effective March 31, 1986.

10. Respondents reported the change of treasurer on

January 30, 1987.
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V. (a) Respondents filed tb. 1E5 ?.a~ lutE Report ~bwI
t~*i4~4 sixty four ~4) days 1t*,, i~& vAU~on of 2 ~
* 4~~a) (4) (A) (iv) *

(b) Respondents fIled a rp~~ diolosing

@0~twibutions for the 1986 12 Day Pr.4neral period ninet~niW~

(p9) days late, in violation of 2 U.s.c. S 434(a) (4) (A) (ii).
(c) Respondents filed the oban~e of treasurer on %t.

Statement of Information two hundred sixty-five (265) days 1*t,

in violation of 2 U.S.C. 5 433(o).

VI. Respondents viii pay a civil penalty to the Fedr~1

Ilection Commission in the amount of One Thousand Dollars

($1,000), pursuant to 2 U.S.C. S 437g(a)(5)(A).

VII. The Commission, on request of anyone filing a complaint

under 2 U.S.C. S 437g(a) (1) concerning the matters at issue

o herein or on its own motion, may review compliance with this

agreement. If the Commission believes that this agreement or any
0 requirement thereof has been violated, it may institute a civil

N
action for relief in the United States District Court for the
District of Columbia.

VIII. This agreement shall become effective as of the date

that all parties hereto have executed same and the Commission has

approved the entire agreement.

IX. Respondents shall have no more than thirty (30) days

from the date this agreement becomes effective to comply with and

implement the requirement contained in this agreement and to so
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