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PUBLIC RECORD INDEX - MUR 2391

Memo, 10 Mar 87, John D. Gibson (Reports Analysis t
Division) to Charles N, Steele, subj: Referral of Ehrlich-
Bober & Company Inc. Political Action Committee, w/atch (RAD
Referral Package) Tt R
First General Counsel's Report, 13 Apr 87

Memo, 16 Apr 87 Marjorie W. Emmons/Jeryl L. Warren to
Lawrence M. Noble (Acting General Counsel), subj: Objection
to RAD Referral 87NF-58

Certification of Commission Action, 23 apr 87.

Ltr, 27 Apr 87, Scott E. Thomas to Clifford E. Matthews,
(Treas. Ehrlich-Bober & Company, Inc. Political Action
Committee)

Ltr, 14 May 87, Clifford E. Matthews to FEC.

Ltr, 22 May 87 Clifford E. Matthres to FEC, subj: Request
for pre-probable cause conciliation.

G.C. Report, 23 Jun 87.

Memo, 25 Jun 87, M.W. Emmons/Jeryl L. Warren to L.M. Noble,
subj: Objection to MUR 2391 by Commission Josefiak.

Memo, 26 Jun 87, M.N. Emmons/J.L. Warren to L.M. Noble,
subj: Objection to MUR 2391.

Certification of Commission Action, 8 Jul 87
Ltr, 9 Jul 87, L.M. Noble to C.E. Matthews

Ltr, 5 Aug 87, Lois G. Lerner to C.E. Matthews.
General Counsel's Report, 1 Sep 87
Certification of Commission Action, 10 Sep 87

Ltr, 15 Sep 87, L.M. Noble to C.E. Matthews, w/atch
(executed conciliation agreement)

NOTE: In preparing its file for the public record, 0.G.C.

routinely removes those documents in which it perceives
little or no public interest, and those document, or
portions thereof, which are exempt from disclosure under
the Freedom of Information Act.
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~ FEDERAL ELECTION
. WASHINGTON, D.C. 20463 N N
\ | 10 March 1987

'SUBJECT: | AL LICH-BOBER & COMPANY INC. POLITICAL

This is a referral of nbrl.,ieh,' & Company Inc.
Political Action Committee (®the Committee®") for failing to file
the 1985 Year End and the 1986° 12 Day Pre-General  Election
Reports by Election Day, November. 4, 1986. According to the
1985-86 RAD Review and Referral Procedures for Unauthorized
Committees (Standard 3), further exalin&tion is required by your

office.

If you have any questions on this ntter. please contact
Michael Butterfield at 376-2480. '

Attachment




NG eaon December 20, . 1935 that the “ .pots: 'was ‘dae on
'Jannary 31. 1986 (Attachnent 2). ; '

- - On September 29, 1986 the cOuittee uu mtified that a
12 Day Pre-General Election aepo:t was due on October 23,
1986, if contributions and expenditures were made in

~ connection with the general ‘election dnring the petiod

-'.;Gutebu 1, 1986 to Octobet 15. 1986 (Lttacmnt 3 ).

; : lon—!'iler Notice £or Vthe"

The Commission was inforued 'op :_I'- :ugry 1508
tim in office began on llar _." 19 86.




None




B 7 0 4ufd. bebrod colus oy LATE 19FiH87
COMMITEE INDEX OF DISCLOSURE DOCU -7(C) (B5-86) PAGE
NON-PARTY RELATED

---------- L TR S e S PR R L L EEE L L S L Bl S e e Lt el EX L L L et et et e e B L DX L RSPy e e e T e o o r A Ty S T

COMMITTEE DOCUMENT RECEIPTS D1SBURSEMENTS m or Flm

EHRLICH-BOBER & COMPANY INC POLITICAL ACTION COMMITTEE
CONNECTED ORGANIZATION: EHRLICH-BOBER & COMPANY INC

1985 APRIL QUARTERLY 035 2,500
JULY QUARTERLY 1,000
m'm ) 8.348
YEAR-END - AMENDMENT P 8,348
NO’I‘IOE OF PAILURE TO FILE

¥ 3,150

4,222
OCTOSER QUARTERLY 7,030
1‘ST LETTER INFORMATIONAL NOTICE : - ; -
POST-GENERAL ’ G 14,525

POST-GERERAL - AMENDMENT . . 16,525
NOTICE OF FAILURE TO FILE

YEAR-END * '5.‘”

YEAR-END - AMENDMENT 6,450

MISCELLANEOUS lO'I'ICE FROM FEC !
MISCELLANEOUS REPO

TOTAL 64,750 47,228

All of the above reports have been reviewed

Ending Cash-On-Hand as of 12/31/86: §25,417
Debts Owed To the Committee as of 12/31/86 0
Debts Owed By the Committee as of 12/31/86: $0°




REPORT NOTICE

FEDERAL ELECTION COMMISSION

PARTIES AND PACS _ December 30, 1985

WHO MUST FILE
ALL PARTY COMMITTEES, NON-COMNECTED COMMITTEES, AND SEPARATR
SEGREGATED FUNDS sust £ile a year-end report by January 31, 1986.

WHAT MUST BR REPORTED | .
The report must disclose all fimancial activity that occurred fzom
the close of books for the last report through December 31, 1985.
Political committees which have mot previously filed a financial
disclosure report should report all financial activity from the date
of registration® through December 31, 1985. For more detailed
instructions, consult your campaign guide.

PILING DATE

Reports sent by registered or certified mail must be postmarked no
later than midnight January 31, 1986. l.po:u hand delivered oz
mailed first class sust be received no later than close of business
Janvary 31, 1986.

WHERE 10 FILE
Committees should consult the instructions on the enclosed FEC Fora
3X for details.

COMPLIANCE :
Political committees are fully liable for failure to file any report
.xequired under the Act. Pailure to file in a timely fashion is also
a serious violation. Offending committees are subject to enforcement
action. Committees must also submit legible reports which can be
clearly reproduced. Illegible reports and reports submitted on non—
PEC forms will not be accepted, and committees filing such documents
will be required to refile.

1986 FILING REQUINEMENTS

See the January 1966 issue of the FEC Record for filing requirements
during 1966. A committee that wishes to change its reporting
schedule (e.g. from semiannually in 1985 to monthly——rather than
guarterly in 1986) must notify the Commission by submitting a letter
vith the next report due under its current reporting schedule.

*The first report filed by a committee shall include all amounts
-zeceived .or disbursed. prior to becoming a political committee, even
if such amounts were not received during the current nporung
period. See 11 CIR 104.3(a) and (b).

FJOR INFORMATION CALL: Information Services Division
202/523-4068 or 800/424-9330




GENERAL EL!GTION

REPORT N .TICE

FEDERAL ELECTION GOMMISS!ON

FARTIERS AND MACS Septembez 29, 198¢

mmmm:_%% ELECTION NEPORER
ALL COMMITTEES thlyup:umtuh the pre-general
election zeport due October 23, 1986.

All COMMITIEES that file quarterly that have made contributioms or
expenditures (including independent expendituces and coocdinated
pacty expendituzes) in connection with the gemeral election must file
a pre~-election repozt, if such sctivity has not peeviously been
tepocted. See bolov for post-general giling informatiom.

WEAT MDST DR NEFPORTED

Quazterly filers must disclose all fimancial activity from the close
of books of the last teport, oc from the date of registration*
(vhichever is later), through Octuber 13, 1986. (Monthly f£ilers must
disclose all financial activity fzom October 1 oc from the date of
registration® (vhichever is later), through October 1S, 1986.) Por
more detailed instructioms, comsult your campaign guide.

WEEN 70 FIIB )

Pre-general election reports sent registezed or certified mail must
be postmarked no later than midnight October 20, 1986. Reports hand
delivered or mailed fizst class msust be teceived no later than close
of business October 23, 1986.

WED MUST FILE THE POST-GENENAL ELECTION NEFORT
mmmtuumpwumxw:m
December 4, 1986, tegardless of election activity.

WEAT MOST BE BEFORTED

The teport must disclose all financial activity from the close of
books of the last report, or the date of registration* (whichever is
hm). w Rovember 2" 1986.

WEN T0 FILB

Post-general election ceports sent by registered oc certified mail
‘must be postmarked no later than midnight December 4, 1986. Reports
hand delivered or mailed fizst class must be received no later than
close of business December 4, 1986.

*The first ceport filed by a committes shall include all amounts
teceived or disdbursed prior to becoming a political committes, even
i€ such amounts were mot received oc disbursed during the current
teporting period.. See 11 CFR 104.3(a) and (b).




o~
wn
S
¥ o
=
<
-
~N
o

g s

Pre-Genaral 10/01 - 10/ 10/20/96 10/23/86
Post-General 10/ - 1/24 12/04/88* 12/04/86*
Yoar-Bnd /a8 - 12/3 0v/31/97 01/31/87

*Follow these dates for mailing and filing the post-general
geport. Disregard dates shown on the October Quarterly Repoct
Notice dated September 19, 1986.

DORIFENIENT EXPRADITURES

Any isdependent expenditure aggregating $1,000 or more and sade
between 2 and 20 days before an election must be reported within
24 hours after the expenditure is made. See 11 CFR 104.4(c) (2)
and (3) for information concerning where to file.

WEERRE AMD BOW TO FILR
cum-mmutmmuuumummmm
Fora 3%, for details. .

CONPLIANCE

Political committees are fully liable for failure to file any
report zequired under the Act. Pailure to file in a timely
fashion is also a serious violation. Offending committees are
subject to enforcement action. Committees must also subait
legible zeports which can be clearly reproduced. Illegible
repocrts and reports submitted on non-FEC focms will not be
accepted, and committees nung such documents will be required
to zefile.

1/0r from date of registration, or the close of books of the
last repoct filed, whichever is later.

2/Repoets filed by committees that 4id mot file the pre-general
election report should cover all financial activity from the
closing date of the last report or from the date of registration
(vhichever is later), through November 2¢, 1986. See the foot-
note on th geverse side.

FOR INPORMATION CALL: Information Services Division
800/424-9530 or 202/376-3120




FEDERAL ELECTION COMN
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Burtt R. lh:ueh. 'ltumn

Shzlich - Bober & Company, Inc.
Political Action Committes

00 Pine Streest i

Wew York, WY 1000>

Zdentification Wuambe.: mnusn R
Reference: 19835 Year End me I?IUI‘-WS )
Deur Nr. Bhrlich: o

Ll It bhas come to the &
Commigsion (“the Co-lnlu’) IS
P violation of 2 U.S.C. $434(s) m
referenced Report of Receipts and §
1~ notified previocusly of the due M WI'*‘i :

=8 It is isportant that you uu uu um l-uuuly with
the Pedecral Election Commissios, 999 B Street, W, Washington, DC
20463 (or with the Clerk of the Bouse oc¢ the Secrstery of the
‘- Senate, as appropriate). A copy of the report ot the relevant
portions should also be filed with the Secretary ol State or

= eauivalent State officer. See 2 U.S.C. 8“..

Although the Commission n uuuu an Mu or legal
enforcement action eomtau? s Satter, your proampt response
and a letter of explanation will be taken into consideration.

30—~

If you have any questions, plesse contact Nichael
g Butterfield on our toll-free number (800) 424-9330. Our 1local
aumber is (202) 376-2480.

Sincerely,

uhn u. ‘@ibson
Assistant Staff Director
ln.otu mxnu Division




dm.vs'rz Michael D. Butterfield
CONVERSATION WITH: Mr. Clifford E. Matthews
COMMITTEE: Ehrlich-Bober PAC '

DATE: 1/27/87 |

SUBJECT(S): Non-filing of reports

I attempted to contact the listed.treasurer, Mr. Burtt
Ehrlich., I was informed by the secretary that the curremt
treasurer of the PAC is Mr. Clifford E. Matthews. I informed
Mr. Matthews that the FEC had not received the 1985 Year End
Report nor thé 30 Day Post General Report. I also informed.
Mr. Matthews that the PAC should notify the Commission of a
treasurer change. Mr. Matthews stated that he thought the
1985 Year End Report had been sent and that either way he
was going to send in both reports by registered mail in the

next couple of days.
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%999 % street, MW
Washington, D.C. 20463

 FIRST GENERAL COUNSEL'S REPORT

RAD Referral # aiﬂlhﬁﬁ'gfn
Staff Member: e
Sandra H. Robinson

SOURCE: INTERNALLY GENERATED

RESPONDENTS : Ehrlich-Bober & Company, Inc.
Political Action Committee and
Clifford E. Matthews, as treasurer

RELEVANT STATUTES: 2 U.S.C. §§ 434(a) (4) (A) (ii) and (iv)
2 U.S.C. § 433(c)
11 C.F.R. § 104.5(c) (1) (ii) (A)

INTERNAL REPORTS
CHECKED: Disclosure Reports

5 3 9

FEDERAL AGENCIES
CHECKED: None
GENERATION OF THE MATTER
The Reports Analysis Division ("RAD") referred this matter
to the Office of General Counsel on March 10, 1987. Attachment
I. The referral alleges that the Ehrlich-Bober & Company, Inc.

Political Action Committee and Clifford E. Matthews, as treasurer

0
N
o
<
e,
~N
o

("the Committee®™), failed to file the 1985 Year End Report and
the 1986 12 Day Pre-General Election Report in a timely manner.
It is further noted in the referral that the Committee failed to
report a change of information in its previously filed Statement

of Organization in a timely manner, in violation of 2 U.S.C.

§ 433(c).




& Weks.
IACEUAL AND BIGAL IIDB!SIS

The Federal Election Campaign Act of 1971. as amended ("the
Act") requires all political conmittees other than authorized
committees of a candidate to file financial discloeute reports on
either a quarterly or monthly basis. COHllttees which elect to
file on a guarterly basis must file a pre-election report no
later than the 12th day before, or posted by certified or
registered mail no later than the 15th day before, any election
in which the Committee has made a contribution to or expenditure
on behalf of a candidate in such election. The pre-election
report must be complete as of the 20th day before the election.
2 U.S.C. § 434(a) (4) (A) (ii). |

The Act further requires that quarterly filers file a year
end report covering the period from July 1 through December 31 in
any non-election year. This year end report shall be filed no
later than January 31 of the following calendar year. 2 U.S.C.
§ 434(a) (4) (A) (iv).

The respondent in the instant matter elected to file
financial disclosure reports on a quarterly basis. On
September 29, 1986 the Committee was notified that a 12 Day Pre-
General Election Report was due on October 23, 1986 (or posted by
midnight October 20, 1986), if the Committee made contributions
or expenditures in connection with the election. Attachment
I(e). Earlier, on December 20, 1985, the Committee was notified
that its report covering the period from July 1, 1985 to December

31, 1985 was due by January 31, 1986 (or posted by that date if
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sent by registered or certified nail).'Att@chhﬂnt I(d). The 1985

Year End Report was not filed by the;:dquisitc date, therefore,

,the=Conuittee was sent a non-filer nottcgﬁbﬁfadnuaty 13, 1987

Attachment I(f). On that same date another notice of failure to

v file additional reports was mailed to the Committee. Attachment

IT. The RAD analyst followed up these letters with a telephone
call to the Committee on January 27, 1987. The RAD analyst
informed Mr. Matthews (who was introduced’as the treasurer) that
the Committee had failed to file its 1985 Year End Report and its
1986 Post General Election Report.gl Mr. Matthews stated that he
thought the Year End Report had been filed, but that he would
send both reports by registered mail. Attachment I(g). On
January 30, 1987, both reports were sent by certified mail to the
Commission. Attachments I(h),2 and I(i),S5.

The 1986 Post General Election Report disclosed two separate
$500 contributions to federal candidates made during the pre-
general election reporting period (October 1 through October 15,
1986), indicating that a 12 Day Pre-General Report should have
been filed with the Commission. Attachment I(i).

The Ehrlich-Bober & Company, Inc. Political Action Committee
and Clifford E. Matthews, as treasurer, have failed to comply

with the reporting mandates of the Act. The Committee failed to

2/ The failure to file and/or late filing of the 1986 Post
General Election Report was not included in the RAD referral, as
it was received within 30 days of receipt of the non-filer
notice, therefore, it is not discussed as an alleged violation in
this analysis.
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file the 1986 Pte—@eneral Election nnport uhen it is clear from
its Post Gene:al Election Repo:t that such a repott was reqnired.'~
The Committee -ado cont:ibutiona to two fede:al candidates. one
on October 3, 1986 and the other on Detober 14, 1986 and neither i
had been previously disclosed,- 11 C. r. R..s 104. S(c) (1) (i) (A). "
Further, the Committee's 1985’¥ear,nn6.neport due by January 31,
1986, was not filed with the Commission until January 30, 1987.

Finally, the Act requi;es polltic#l,éénmittecs‘to report any
change in information previously submitted in a Statement of
Orgaﬁization no later than 10 days after the date of the change.

2 U.S.C. § 433(c). Here, the Committee previously reported that
Burtt R. Ehrlich was its treasurer; However, during a meeting
on June 24, 1986, the Committee's Board of Directors elected

Mr. Matthews as its treasurer, effective March 31, 1986. This
change was not reported to the Commission until January 30,
1987.3/ Therefore, the Committee failed to meet the reporting
requirements of the Act by filing such change of information well
beyond the 10-day limitation.

This Office recommends that the Commission open a matter
under review and find reason to believe that the Ehrlich-Bober &
Company, Inc. Political Action Committee and Clifford E.

Matthews, as treasurer, violated 2 U.S.C. §§ 434(a) (4) (A) (ii) and

(iv) and 2 U.S.C. § 433(c).

3/ The referral uses February 7, 1987, as the date of receipt of
the notice of change. However, a review of the disclosure
reports shows that the notice was included in the package with
the 1986 Year End Report, sent by certified mail and postmarked
January 30, 1987. These reports were inadvertently sent to the
Commission's previous address at 1325 K Street, N.W., Washington,
D.C. Attachment III.




Find teason to bll‘,vo-that the Ehrlich-Bober & Company,
Inc. Political 2 yn Committee and Clifford E. Matthews, as
treasurer, ":d’ '~:'fo S.C. §§ 434(a) (4) (A) (ii) and (iv),
and 2 U. S.CJQ'_

Apptove the attlehed letter and Factual and Legal Analysis.

‘//7/8 z

Datp i ./~ Lawrence M. Noble
» Acting General Counsel

Attachments

1. RAD Referral
2. Factual and Legal Analysis
3. Proposed letter
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have been removed from fth:i,s

position in the Public Record
File either because they
duplicate documents located
elsewhere in this file, or
because they reflect exempt

information.

For Attachment Z see_Z
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FEDERAL ELECTION COMMISSION
“WASHINGTON, D C 20463 : -

LAWRENCE M. NOBLE

, ACTING GENERAL COUNSEL
FROM: MARJORIE W. EMMONS/JERYL L. WARRBW

DATE: APRIL 16, 1987
SUBJECT: OBJECTION TO RAD REF. 87NF-58: FIRST G.C. REPORT

SIGNED APR 13, 1987
The above-captioned document was circulated to the

Commission on April 14, 1987 at 4:00.
Objections have been received from the Commissioners

as indicated by the name(s) checked:

Commissioner Aikens

Commissioner Elliott

Commissioner Josefiak

Commissioner McDonald

Commissioner McGarry

Commissioner Thomas

This matter will be placed on the Executive Session

agenda for April 22, 1987.

Please notify us who will represent your Division

before the Commission on this matter.




. BEFORE THE FEDERAL ELECTION COMMISSION

_ In the Matter of 2 % s
';ﬁ‘n'hrl_ich‘-rwberf&_Cc,mpany, Inc. RAD Referral #87NF-58\ 2397/
Political Action Committee
‘and Clifford BE. Matthews,
as t:ealuxer

CERTIFICATION

I, Marjorie W. Emmons, recordihg secretary for the
‘Federal Election Commission executive session of April 22,
1987, do hereby certify that the COmﬁission decided by a

vote of 6-0 to take the following actions in'the above-

captioned matter:
1. Open a Matter Under Review (MUR).

2 Find reason to believe that the Ehrlich-Bober
& Company, Inc. Political Action Committee
and Clifford E. Matthews, as treasurer,
violated 2 U.S.C. §§ 434(a) (4) (A) (ii) and
(iv), and 2 U.S.C. § 433(c).
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Approve the letter and Factual and Legal
Analysis attached to the General Counsel's
report dated April 13, 1987, subject to
deletion of footnote 2 from the Analysis.
Commissioners Aikens, Elliott, Josefiak, McDonald,
McGarry, and Thomas voted affirmatively for the decision.

Attest:

23-57
Date ; Marjorie W. Emmons
s ! Secretary of the Commission
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. FEDERAI. ELECT!ON COMMISSION
| WASHINCTON, DIC. 20469

April 27, 1987

Clifford E. Matthews, Treasure:

Ehrlich-Bober & Company, Inc.
Political Action Committee

80 Pine Street

New York, New York 10005

MUR 2391

Ehrlich-Bober & Company,
Inc. Political Action
Committee and

Clifford E. Matthews, as

treasurer

Dear Mr. Matthews:

Oon April 22, 1987, the Federal Election Commission found
that there is reason to believe the Ehrlich-Bober & Company, Inc.
Political Action Committee ("the Committee™) and you, as
treasurer, violated 2 U.S.C. §§ 434(a) (4)(A) (ii) and (iv), and
2 U.S.C. § 433(c), provisions of the Federal Election Campaign
Act of 1971, as amended ("the Act"™). The Pactual and Legal
Analysis, which formed a basis for the Commission's finding, is
attached for your information.

Under the Act, you have an opportunity to demonstrate that
no action should be taken against the Committee and you, as
treasurer. You may submit any factual or legal materials that
you believe are relevant to the Commission's consideration of
this matter. Please submit such materials to the General
Counsel's Office within fifteen days of your receipt of this
letter. Where appropriate, statements should be submitted under
oath.

In the absence of any additional information that no further
action should be taken against the Committee and you, as
treasurer, the Commission may find probable cause to believe that

. a violation has occurred and proceed with conciliation.
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If you are interested in pursuing pre-probable cause
conciliation, you should so request in writing. See 11 C.F.R.
§ 111.18(4). Upon receipt of the request, the Office of the
General Counsel will make recommendations to the Commission
either proposing an agreement in settlement of the matter or
recommending declining that pre-probable cause conciliation be
pursued. The Office of the General Counel may recommend that
pre-probable cause conciliation not be entered into at this time
so that it may complete its investigation of the matter. B
Further, requests for pre-probable cause conciliation will not be
entertained after briefs on probable cause have been mailed to

the respondent.

Requests for extensions of time will not be routinely
granted. Requests must be made in writing at least five days
prior to the due date of the response and specific good cause
must be demonstrated. In addition, the Office of the General
Counsel is not authorized to give extensions beyond 20 days.

If you intend to be represented by counsel in this matter,
please advise the Commission by completing the enclosed form
stating the name, address, and telephone number of such counsel,
and authorizing such counsel to receive any notifications and
other communications from the Commission.

The investigation now being conducted will be confidential
in accordance with 2 U.S.C. §§ 4379 (a) (4) (B) and 437g(a) (12) (a),
unless you notify the Commission in writing that you wish the
investigation to be made public.

For your information, we have attached a brief description
of the Commission's procedures for handling possible violations
of the Act. If you have any questions, please contact Sandra
Robinson, the attorney assigned to this matter, at (202) 376-
2200.

Sincerely,
Scott E. Thomas
Chairman

Enclosures
Factual and Legal Analysis
Procedures
Designation of Counsel Statement
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PEDERAL ELECTION COMMISSION
FACTUAL AND nnuhn;auanrqxﬁ
| MUR: 2391 |
RESPONDENTS : Ehrlich-aobar & Cbnpany, Inc. Polltianl

Action Committee and 011ftotd E. Hatthava, as
treacurar G :

MW
In a referral from the Repa:ts ﬁnalysis Division ('RAB') it
is alleged that the Ehrlich-nober & Company, Inc. nolit;ea;
Action Committee and Clifford E. Matthews, as treasutet (Pthe
Committee™), violated 2 U.S.C. §§ 434 (a) (4)(A) (ii) and (iw) by
failing to file the 1985 Year End Report and the 1986 12 Day Pre-
General Report in a timely manner. It is further noted in the
referral that the Committee failed to report a change of
information in its previously filed Statement of Organization in
a timely manner, in violation of 2 U.S.C. § 433(c).
FACTUAL BASIS AND LEGAL ANALYSIS

The Pederal Election Campaign Act of 1971, as amended ("the
Act") requires all political committees other than authorized
committees of a candidate to file financial disclosure reports on
either a quarterly or monthly basis. Committees which elect to
file on a quarterly basis must file a pre-election report no
later than the 12th day before, or posted by certified or
registered mail no later than the 15th day before, any election
in which the Committee has made a contribution to or expenditure
on behalf of a candidate in such election. The pre-election

report must be complete as of the 20th day before the election.

2 U.s.C. § 434(a) (4) (A) (ii).
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The Act £u:thn: requires that quarterly filott £11¢ a yoar

}_end report covering the period frou July 1 thtough Docalbo: 31 in

any non-election year. This year cnd report shall be filcd no

‘later than January 31 of the tolloning calendar year. 2 U.S.C.
§ 434(a) (4)(A) (1v).

The respondent in the instant hattgr elected to file
financial disclosure reports on a quarterly basis. On
September 29, 1986 the Committee was notified that a izhnay Pre-
General Report was due on October 23, 1986 (or.posteﬁfby‘nidnight
October 20, 1986), if the COmmittee-made contributions or
expenditures in connection with the election. Barlier. on
December 20, 1985, the Committee was notified that its report
covering the period from July 1, 1985 to December 31, 1985 was
due by January 31, 1986 (or posted by that date if sent by
registered or certified mail). The 1985 Year End Report was not
filed by the requisite date, therefore the Committee was sent a
non-filer notice on January 13, 1987. On that same date another
notice of failure to file additional reports was mailed to the
Committee. The RAD analyst followed up these letters with a
telephone call to the Committee on January 27, 1987. The RAD

analyst informed Mr. Matthews (who was introduced as the

" treasurer) that the Committee had failed to file its 1985 Year

End Report and its 1986 Post General Election Report.
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Mr. Matthews statod thnt he thought the Year Bnd Report had been
filed, but that he would send both repo:ts by roglstored mail.
On January 30, 1987, bqth reports vq;o sent by_ccttitiod mail to
the Commission. | \ :

The 1986 Post General Election Report disclosed two separate
$500 contributions to tederal‘eaudidltll nadd during the pre-
general election reporting period (October 1 through October is,
1986), indicating that a 12 Day Pre-General Report should have
been filed with the Commission.

The Ehrlich-Bober & Comp@ny, Inc. Political Action Committee
and Clifford E. Matthews, as treasurer, have failed to comply
with the reporting mandates of the Act. The Committee failed to
file the 1986 Pre-General Election Report when it is clear from
its recently filed 1986 Post General Election Report that such a
report was required. The Committee made contributions to two
federal candidates, one on October 3, 1986 and the other on
October 14 1986, and neither had been previously disclosed.

11 C.F.R. § 104.5(c) (1) (ii)(A). Further, the Committee's 1985
Year End Report, due by January 31, 1986, was not filed with the
Commission until January 30, 1987.

Finally, the Act requires political committees to report any
change in information previously submitted in a Statement of
Organization no later than 10 days after the da;e of the change.
2 U.S.C. § 433(c). Here, the Committee previously reported that

Burtt R. Ehrlich was its treasurer. However, during a meeting on




~N
w
w
0
<
o
T
o
~
L+ o

] ‘.lf'.
-‘;;

June 24, 19;5.ktho:c¢qnittee'i,§6§ra“o£ Dif@gto:n elected

NI, Natthews as its treasurer, effective March 31, 1986. This

change wac not reported to ‘the commlssion until January 30,

1987.= 1/ Therefore, the Cbnnittee failed. to meet the zeporting"

' requirements of the Act by filing such change of information well

beyond the l10-day limitation.

This Office recommends that the Commission open a matter
under review and find reason to believe that the Ehrlich-Bober &
Company, Inc. Political Action Committee and Clifford E.
Matthews, as treasurer, violated 2 U.S.C. §§ 434(a) (4) (A) (ii) and

(iv), and 2 U.S.C. § 433(c).

1/ The referral uses February 7, 1987, as the date of receipt of
the notice of change. However, a review of the disclosure
reports shows that the notice was included in the package with
the 1986 Year End Report, sent by certified mail and postmarked
January 30, 1987. These reports were inadvertently sent to the
Commission's previous address at 1325 K Street, N.W., Washington,




Ehrlich Bober

Ehrlich B

' Co., Inc.
80 Pine St

New York, NY 10005
212 607 5600
Telex: 239069

May 14, 1987

Mr. Scott E. Thomas
Chairman

Federal Election Commission
999 E Street, N.W,
Washington, D.C. 20463

Re:

L B

Ea SiMVHg

MUR 2391

Ehrlich Bober & Co., Inc.

Political Action Committee and
Clifford E. Matthews, as Treasurer

Dear Mr. Thomas:

I am
May

responding to your letter of April 27, 1987, received by me on
1, 1987 informing me that a possible violation of 2 US.C.

Sections 434(aX4)(A)ii) and (iv), and 2 U.S.C. Section 433(c) had
occurred. 1 believe that there should be no action taken against
myself or the Committee for the following reasons.

l.

The lateness of the two reports cited in your letter were due to
an unusually heavy workload on my part during the periods that
these reports were due.

In July 1985, 1 took over many new responsibilities at Ehrlich
Bober & Co., Inc.,, where I had been the Controller since
October 1983, including the responsibility of filing all reports
for Ehrlich Bober & Co., Inc. Political Action Committee. Also
at that time the person who had been filing the reports left the
firm so there was no one in the organization who was familiar
with the f{iling requirements for a PAC. The new
responsibilities at Ehrlich Bober required myself and my staff
to work on an average of 50 - 60 hours per week from July 1985
until February 1987. During this period the firm experienced a
remarkable period of growth, 1 was involved in three audits,
numerous routine regulatory exams, changes in organizational
structure, changes in operations, and the preparation and filing
of necessary documents for the public offering of Ehrlich Bober
Financial Corp. stock, Ehrlich Bober's parent.

The 1985 year end report was due January 31, 1986, at that
time I was involved in the many calendar year end filings that
are required by law for a corporation. Shortly thereafter the
National Association of Securities Dealers, the regulatory

Cleveland Los Angeles
Columbus Salt Lake City

Detroit

San Juan




Ehrﬁcbbobe' ‘

agency of Ehrlich Bober & Co., Inc., came in unannounced to do
an examination of our firm's books and records as of December
31, 1985. They were here on and off for approximately two
months. When they were finished, we had our own auditors,
Lopez, Edwards and Frank, come in to do interim audit work for
our year end examination for our fiscal year end June 30, 1986.
This took a few weeks, which then left us with preparation for
year end. In mid July our auditors came in until mid August to
perform our annual audit. Also at this time it was decided by
management to have the firm go public. This necessitated
having a national firm, Coopers & Lybrand, perform another
audit in preparation of filing a form S-1. The public offering
was completed on December 2, 1986. After that we were then
required to file all reports required of a public company, i.e.,
10-Q. During this period I also was required to perform normal
duties and also keep up with the growth of the company.
Because of this workload an oversight on my part occurred with
regard to the filing of Federal Election Commission reporting.
Also at one point in time I had thought I had filed the 1985 year
end report, which it turned out I hadn't.

Another reason why I believe you should not consider us in
violation of the law, is the fact that any late filing was
unintentional.

The reason that the notification of change of treasurer was not
filed was because 1 was unaware at that time that it was
necessary to file that report. When I was informed it was
needed by Mr. Butterfield of your staff, I filed it immediately.

I also believe that you should also consider the fact that the 1986

year

end report was filed on time and that in 1987 we have more than

doubled our accounting staff including the hiring in April of a
compliance director who will work with me in assuring we are in
compliance with all laws concerning our PAC. If there are any
questions or if I may be of further assistance please call me at (212)
607-5620.

|y

Cliff

4E. Matthews

Treasurer

Ehrli

ch Bober Political Action Committee
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Ehrlich Co., Inc. ey -

80 Pine St el CE _{VF:D
New York, NY 10005 G A LG ihE
212 607 5600 .+ GENEGRAL COUNSEL
Telex: 239069 i

.

May 22, 1987

Mr. Scott E. Thomas
Chairman

Federal Election Commission
999 E Street, N.W.
Washington, D.C. 20463

Re: MUR 2391
Ehrlich Bober & Co., Inc.
Political Action Committee and

Ehl’l 1 Ch B Ob er Clifford E. Matthews, as Treasurer
Dear Mr. Thomas:

After my conversation with Sandra Robinson of the Office of the
General Counsel on numerous occassions this week, I would like to
request pre-probable cause conciliation. Previously 1 had sent you a
letter dated May 14, 1987, the facts in the May 14th letter should be
considered during the conciliation process because there were
mitigating circumstances for the late filing of the reports. A copy of
the May 14th letter is attached.

If there are any questions please call me at area code 212-607-5620.

Sincerely

Treasurer
Ehrlich Bober Political Action Committee
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Cleveland Los Angeles
Columbus Salt Lake City
Detroit San Juan
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BEFORE THE FEDERAL ELECTION COMMISSION

: ‘ " ; : < i
In the Matter of ; ;: o
. Ehrlich Bober and Company, Inc. )  MUR 2391 2 i
Political Action Committee and ) e
Clifford E. Matthews, as ; )
treasurer ) > -
: > : g -
GENERAL COUNSEL'S REPORT oo ::

s BACEGROUND
On April 22, 1987, the Commission found reason to believe
that Ehrlich Bober & Company, Inc. Political Action Committee and

Clifford E. Matthews, as treasurer, violated 2 U.S.C.

§ 434(a) (4)(A) (ii) and (iv) for failing to file the 1985 Year End
Report and the 1986 12 Day Pre-General Report in a timely manner;

and 2 U.S.C. § 433(c) for failing to report a change of

information on its Statement of Organization in a timely manner.

By letter dated May 22, 1987, respondents requested to settle

this matter prior to a finding of probable cause to believe

(Attachment 1).

R7040‘»6I45u‘56
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III. RECOMMENDATIONS

558

" 108 Enter into conciliation with thtlxch Bobet & Company, Inc.
Political Action Committee and Clifford E. Matthews, as
treasurer, prior to a finding of probable cause to believe.

Approve the attached proposed conciliation agreement and
letter.

Acting General Counsel

Attachments
1. Request for conciliation
2. Proposed agreement and letter

0
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Attachments to _
&M_Mf

have been removed from this

position in the Pubiic Record
File either becausé they
duplicate documents ’locvated
elsewhere in this file, or
because they reflect exempt

information.

For Attachment / see év"z
L /8




WASHINGYO\ DC 20163

 LAWRENCE M. uom
ACTING Gmmt. émmsm.
MARJORIE W. zmn*/amm. L. WARREN
JUNE 25, 1987

OBJECTION TO MUR 2391 - GENERAL COUNSEL'S REPORT
SIGNED JUNE 23, 1987

The above-captioned document was circulated to the

Commission on Wednesday, June 24, 1987 at 11:00.
Objections have been received from the Commissioners

as indicated by the name(s) checked:

Commissioner Aikens

Commissioner Elliott

Commissioner Josefiak

Commissioner McDonald
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Commissioner McGarry

Commissioner Thomas

This matter will be placed on the Executive Session

agenda for Tuesday, July 7, 1987.




¥ FEDERAL ELECTION co:mwsssow
wAsumcvox DC 20463 <

.Lawnnucn M. NOBLB
ACTING GBNBRAL COUNSEL

MARJORIE W. EMMONS /JERYL L. WW
JUNE 26, 1987
OBJECTIONS To ﬂUR 2391 - GENERAL COUNSEL'S REPORT
SIGNED JUNE 23, 1987
The:dﬁévéécaptioned document was'citculated to the
Commissidﬁ‘oﬁ? Wednesday, June 24, 1987 at 11:00.
Obfeétions have been received from the Commissioners

as indicated by the name(s) checked:

Commissioner Aikens

Commissioner Elliott

Commissioner Josefiak

Commissioner McDonald
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Commissioner McGarry

Commissioner Thomas

This matter will be placed on the Executive Session

agenda for Tuesday, July 7, 1987.




N
g
w
f.‘o
«
o
4
o
~
o

' BEFORE THE FEDERAL ELECTION COMMISSION

In the Matter of

'Ehrlxch Bnber ‘and COIPCHN. Inc.

Political Action Committee and ~ MUR 2391

Clifford B. uatthews. as

treasurer

CERTIFICATION

I, uarjorie W. Emmons, recording secretary for the
Federal Election Commission executive session of July 7,
1987, do hereby certify that the Commission decided by a

vote of 6-0 to take the following actions in MUR 2391:

e Enter into conciliation with Ehrlich Bober
& Company, Inc. Political Action Committee
and Clifford E. Matthews, as treasurer,
prior to a finding of probable cause to
believe.
Approve the proposed conciliation agreement
attached to the General Counsel's report
dated June 22, 1987, subject to amendment by
reduction of the civil penalty to One Thousand
Dollars.

3. Approve ihe letter attached to the General
Counsel's report dated June 23, 1987.

Commissioners Aikens, Elliott, Josefiak, McDonald,
McGarry, and Thomas voted affirmatively for the decision.

Attest:

Y- §-27

Marjorie W. Emmons
Secretary of the Commission
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¢ MUR 2391
Ehrlich Bober & Conpany.
Inc. Political Action
Committee and Clifford
E. Matthews, as
treasurer

2, 1987 the !bdetal Election Commission found
: lieve th lluvl.ich Bober & Company, Inc. Political"
;Action Coulittne and Clifford B. Matthews, as treasurer, violated
2 0.8.C. § GSIta)td)(A)(ii) ‘and (iv) and 2 U.S.C. § 433(c). At
your request, on July -7 o 1987, the Commission determined to
enter into negotiations directed towards reaching a conciliation
agreement in settlement of this natter prior to a finding of
probable cause to believe.

Encloaed 13 a conciliation agreement that the Commission has
approved in settlement of this matter. If you agree with the
provisions of the enclosed agreement, please sign and return it,
along with the civil penalty, to the Commission. In light Of the
fact that conciliation negotiations, prior to a finding of
probable cause to believe, are limited to a maximum of 30 days,
you should respond to this notification as soon as possible.
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If you have any questions or suggestions for changes in the
agreement, or if you wish to arrange a meeting in connection with
a mutually satisfactory conciliation agreement, please contact
Sandra H. Robinson, the atto:ney assigned to this matter, at
(202) 376-8200.

Acting General Counsel

Enclosure
Conciliation Agreement




August 5, 1987

G.nipin. Sttc§§ T
New York, N.Y. 10005

MUR 2391

Ehrlich Bober & Company, Inc.
Political Action Committee and
Clifford E. Matthews, as
treasurer

. Dear Mr. Matthews:

: On July 9, 1987, you were notified that, at your request,
the Federal RElection Commission determined to enter into
negotiations directed toward reaching a conciliation agreement in
settlement of this matter prior to a finding of probable cause to
believe. On that same date, you were sent a conciliation
agreement offered by the Commission in settlement of this matter.

Please note that conciliation negotiations entered into
prior to a finding of probable cause to believe are limited to a
saximum of 30 days. To date, you have not responded to the
proposed agreement. The 30-day period for negotiations will soon
expire. Unless we receive a response from you within 7 days,
this Office will consider these negotiations terminated and will
proceed to the next stage of the enforcement process.
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Should you have any questions, please contact Sandra H.
Robinson, the attorney assigned to this matter, at (202)
376-8200.

Sincerely,

Lawrence M. Noble
Acting General Counsel

dﬁ&w g;L‘/
Lois G. Lern
Associate General Counsel

)
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In the uat:t:er ot | ; Y B2
!htlichgaebet & Company, Inc. ) wuR 2391 L B
; litical Action Committee and ) » D ==
Clifford E. uattheus. as B S - T2
traakutet ' ) S
S o
' GEMERAL COUNSEL'S REPORT 2

1. BACEGROUND

‘Attachéd is a conciliation agreement which has been signed

by Clifford E. Matthews, the treasurer of the Ehrlich Bober i

Company, Inc. Political Action Committee.

II. RECOMMENDATIONS

1. Accept the attached conciliation agreement with Ehrlich
Bober & Company, Inc. Political Action Committee and
Clifford E. Matthews, as treasurer.

2% Close the file.

3% Approve the attached letter.

//4’7

Date /‘

B7040456156S§

Acting General Counsel

Attachments
l. Conciliation Agreement
2. Photocopy of civil penalty check
3. Letter to Respondent
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Attachments to _(Gmmerne/

have been removed from this
position in the Public Record
File either because they
duplicate documents located
elsewhere in this file, or
because they reflect exempt
information.

For Attachment / see /X
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CLIFFORD E. MATTHEWS 540001

MARCIA R. MATTHEWS 74 / O _}3 12
626 KENWOOD ROAD

RIDGEWOOO, N.J. 07450

PAY TO THE 7"&- gr..,, rEle,c“lo\

|

“’52\'7-"““
Re R T [Ee BEL
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DEBRA A. TRIMIEW TO: CECILIA LIEBER

&

S
FM: CECILIA LIEBER FROM: DEBRA A. TRIMIEW

QGECK NO. A3I1Z2 { A COPY OF WHICH IS ATTACHED ) RELA

Ehrilich &ober and Y, Tnrnc. PAC
MR__ 239 (Kohizen) AND NAME  &ford &, as +r r

WAS RECTEVED on__ 3//7/87 . PLEASE INDICATE THE ACCOUNT INTO
WHICH IT SHOULD BE DEPOSITED: N

/ ;// BUDGET CLEARING ACCOUNT € 95°3875.26 )

/ / CIVIL PENALTIES ACCOUNT { 95-1079.360 }

/ / OTHER

STGNATURE @M. Q. ,g_m;y.u/ DATE __ 3/11/87

Atlech ment Q.
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nnrbns THE FEDERAL ELECTION COMMISSION

In the Matter'éf

Ehrlich Bober & Company, Inc. MUR 2391
Political Action Committee and
Clifford E. Matthews, as
treasurer

CERTIFICATION

I, Marjorie W. Emmons, Secretary of the Federal
Election Commission, do hereby certify that on September 9,
1987, the Commission decided by a vote of 5-0 to take
the following actions in MUR 2391:

1. Accept the conciliation agreement with Ehrlich
Bober & Company, Inc. Political Action Committee
and Clifford E. Matthews, as treasurer, as
recommended in the General Counsel's report
signed September 1, 1987.

2. Close the file.

3. Approve the letter, as recommended in the General
Counsel's report signed September 1, 1987.

Commissioners Aikens, Elliott, Josefiak, McGarry, and
Thomas voted affirmatively for the decision;
Commissioner McDonald did not cast a vote.

Attest:

1-10-&7

Date rjorie W. Emmons
Secretary of the Commission

Received in the Office of Commission Secretary:Tues., 9-1-87, 1l:26
Circulated on 48 hour tally basis: Wed., 9-2-87, 11:00
Extended Deadline for vote: Wed., 9-9-87, 4:00

IS
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xhzneh Bob-: s )
Political Action."“"
80 Pine St:eet

New York, NY 10005

RE: una 2391
Ehrlich Bober & Co-pa ny,
Inc. Political Action
Committee and Clifford E.
Matthews, as treasurer

Dear H:. Hatthuuq:

On Septenber 9 ‘e 1987. the Pederal Election Commission
accepted the slgn-é conciliation agreement and civil penalty
submitted on your behalf in settlement of a violation of 2 U.S.C.
§ 434(a) (4) (A) (ii) and (iv) and 2 U.S.C. § 433(c), provisions of
the Pederal Election Campaign Act of 1971, as amended.
Accordingly, the file has been closed in this matter. This
matter will become a part of the public record within 30 days.

If you wish to submit any factual or legal materials to appear on
the public record, please do so within ten days. Such materials
should be sent to the Office of the General Counsel.

Please be advised that information derived in connection
with any conciliation attempt will not become public without the
written consent of the respondent and the Commission. See
2 U.S.C. § 437g(a) (4) (B). The enclosed conciliation agreement,
however, will become a part of the public record.

Enclosed you will find a copy of the fully executed
conciliation agreement for your files. If you have any
questions, please contact Sandra H. Robinson, the attorney
assigned to this matter at (202) 376-8200.

Sincerely,

Lawrence M. bée

Acting General Counsel

Enclosure
Conciliation Agtee-ent




BEFORE THE FEDERAL ELECTION COMMISSION

In the uattet of ;
Ehrlich Bober and COnpuny. Inc. ; | MUR 2391
: :

Political Action Committee and
Clifford E. Matthews, as treasurer

CDIBILIATIOI IGIIIIIII

This matter was initiated by the Federal Election Caumiabion
("the Commission®), pursuant to information ascertaiﬁed in ghe
normal course of carrying out its supervisory responsibilities.
The Commission found reason to believe that Ehrlich Bobéi &
Company, Inc. Political Action Committee and Clifford E.
Matthews, as treasurer, violated 2 U.S.C. § 434(a) (4) (A) (ii) and
(iv) and 2 U.S.C. § 433(c).

NOW, THEREFORE, the Commission and the Respondents, having
participated in informal methods of conciliation, prior to a
finding of probable cause to believe, do hereby agree as follows:

Tic The Commission has jurisdiction over the Respondents
and the subject matter of this proceeding, and this agreement has
the effect of an agreement entered pursuant to 2 U.S.C.

§ 437g(a) (4) (A) (i).

II. Respondents have had a reasonable opportunity to
demonstrate that no action should be taken in this matter.

III. Respondents enter voluntarily into this agreement with
the Commission.

IV. The pertinent facts in this matter are as follows:
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1. Respondent, Bhrlich”nobe: & Company., Inc.
Political Action Committee, is g-pbiitica1=¢6nnittee within the
meaning of 2 U.S.C. § 431(4).

2. Respondent, Clifford E. Hatthews. is the treasurer
of Ehrlich Bober & Company, Inc. Political Action Committee.

3 Respondents were required to file the 1985 Year
End Report covering the period of July 1 through December 31,
1985, on January 31, 1986.

4. Respondents filed the 1985 Year End Report on
January 30, 1987.

55 Respondents 1986 Post General Election Report
disclosed contributions to Federal candidates during the pre-
general election reporting period of October 1 through
October 15, 1986, which were not previously reported.

6. Respondents were required to file a 1986 12 Day
Pre-General Report on October 23, 1986, due to the contributions
made during that reporting period.

7. Respondents reported its pre-general contributions
on January 30, 1987.

8. Respondents were required to report a change on
the Statement of Information 10 days after such change.

9. The appointment of Respondents' new treasurer
became effective March 31, 1986.

10. Respondents reported the change of treasurer on

January 30, 1987.




BE

 v. (a) Respondents filed th§‘1§és'féat 2nd Report~t§f§gﬁ

fhunhrod sixty féut (364) days late, in violation of 2 U,g,c;,
§ 434(a) () (&) (V) . i

i (b) Respondents filed a report disclosing :
‘contributions for the 1986 12 Day Pre-Goneral period ninety—nind 
(99) days late, in viclation of 2 U.S.C. § 434(a) (4) (A) (ii).

(c) Respondents filed the chinge of treasurer on its

Statenent of Information two hundred sixty-five (265) days late,

in violation of 2 U.s5.C. § 433(c).

VI. Respondents will pay a civil penalty to the Federal
Election Commission in the amount of One Thousand Dollars
($§1,000), pursuant to 2 U.S.C. § 437g(a) (5) (A).

VII. The Commission, on request of anyone filing a complaint
under 2 U.S.C. § 437g(a) (1) concerning the matters at issue
herein or on its own motion, may review compliance with this
agreement. If the Commission believes that this agreement or any
requirement thereof has been violated, it may institute a civil

action for relief in the United States District Court for the

R7040%61572

District of Columbia.

VIII. This agreement shall become effective as of the date

that all parties hereto have executed same and the Commission has

approved the entire agreement.
IX. Respondents shall have no more than thirty (30) days
from the date this agreement becomes effective to comply with and

implement the requirement contained in this agreement and to so
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notify the Coluiasion. SRR . &
 F Thi& cuneiliation,Ag ee) !,tituton the entire
agreement botueen the parties'cn tﬁc nlc :s :aiu‘d herein. and
no other statenent, promise. or lgteunn:t,‘clther wtittén or o:cl;
made by either party or by agents of eithcr patty, that is not
contained in this written agtetnpnt shall be enforceable.

FOR THE COMMISSION:

Acting Genetal Counsel

C1 1 f%g Matthews Date
Trea 4
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