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YOUNG, CLEMENT, RIVERS & TISDALE

28 BnOAD STREET
P.O. Box 993

CHAUI.ETOW. SOUTH CAROLINA 29402
(803) 577-4000
TELZX: 805-675

May 28, 1987

PERSONAL AND CONFIDENTIAL

Jonathan Levin, Esquire
Office of the General Counsel
Federal Election Commission
999 E Street, N.W.
Washington, D.C. 20463

@ 0

Re: MUR 2352
John C. von Lehe

Dear Mr. Levin:

Enclosed please find a copy of the check dated July 24, 1986
by which the Committee repaid $6,000 to Dr. Edwards. As stated in
the letter of September 25, 1986, our first contact with the
Federal Election Commission occurred on that date. At that time
we repaid the balance outstanding.

Also enclosed please find some proposed language for your
consideration. Thank you very much for your help in this matter.

With kind regards.

C. von Lehe, Jr.

JCVL,Jr.:db
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196 Steve Jon" Low Cspess CfmitteP.O. log 32142
Charlestom, SC 29417

September 25, 1986

Office of the Clerk
uS Bous of lepesentatives
Vahington, DC 20515-6601

Res 1986 Steve Joes for Cons Cmite
ID: 115584

Dear Sirs:

This letter is in response to your notice dated September 2v 1986
Q. conerning the $10,000 loan made to the com ttee by Jams b. ZIuads. I apologie

for the delay n respone, but since our campaign is winding down, our post office
box is chocked for mail bi-weekly am,.

Please be advised that in preparing the Federal Election Comission report
o for the period ended June 30, 1986 that a loan was reported from Mr. Edwards on

Schedule C. It was also reported on Schedule A (with a cross reference to line 13b
on the detailed sumary page). This was done, according to the instructions for
preparing Schedule C, because "when a loan is received by the Com ttee, it must be
itenised on Schedule A'.

. This is the first campaign that I have been associated with. Our cmmittee
has apparently confused South Carolina law with Federal law in thinking that an

* individual can made a loan rather than getting at bank loan. We regret this
C misunderstanding, and wish to clearly state that the loan was not made in willful

neglect of the federal election comission laws.

A portion of this loan ($6,000.00) was paid off July 24, 1986. An
additional check for $1,900.00 was paid to Mr. Edwards today. And a loan was taken
out by Steve Jones for the balance of $2,100 today, as soon as we were made. aware of
the mistake.

I hope this information is sufficient to clarify this problem. Please
contact as if you have any further questions.

Yours truly,

Susan P. Miller
Assistant Treasurer

SIK: ls/ada. 17

cc: Federal Election Commission



In the Matter

1986 Steve Jon
Committee

John C. von L

James B. Edwa

John C. von L

0 * -0V

GEZNRAL COUNSEL" S REPORT

On May 14, 1987, the Commission decided to enter into pre-

probable cause conciliation with the 1986 Steve Jones for

Congress Committee and John C. von Lehe, as treasurer, and with

James B. Edwards. This Office mailed the notification letters

and proposed conciliation agreements to the respondents on May 19,

1987.

The Office of the General Counsel and the respondents have

engaged in frequent discussions in an effort to agree on

conciliation proposals. At this time, it appears likely that

agreements will be reached at this stage of the enforcement

process. Therefore, this Office believes it is worthwhile to

continue pre-probable cause conciliation negotiations for an

additional fifteen (15) days.

Lawrence M. Noble
Acting General Counsel

Date
By: L!5er'

Lois G. Leiner
Associate General Counsel
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YOUNO, CLEMENT, RIVERS & TISDALE

28 BOAD SrxxT
P.O. Box 993

CEANLUSTON, Sot C=LXtOL fh89408
1803) 5 -4000
TZLix: 805-675

August 3, 1987

PERSONAL AND CONFIDENTIAL

A" PRO"" &W

Jonathan Levin, Esquire
Office of the General Counsel
Federal Election Commission
999 E Street, N.W.
Washington, D.C. 20463

Re: Your file MUR 2352
1986 Steve Jones for Congress Committee
John C. von Lehe, As Treasurer

Dear Jon:

Enclosed please find my check in the amount of $1250.00, in
accordance with our recent Conciliation Agreement. If you need
any more from me, please don't hesitate to let me know.

With kind regards.

JCVL,Jr.:db
Enclosure
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JOHN C. VON LEHE
P.O. BOX 903 677-4000
CHARLESTON, SC 201
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In the Matter of )
1986 Steve Jones for Congress Committee )
John C. von Lehe, as treasurer ))
James B. Edwards

)John C. yon Lehe)

MUR 2352

GiNmRAL COUNSEL'S REPORT

I .BACKGROUND

On May 14, 1987, the Commission decided to enter into pre-

probable cause conciliation with the 1986 Steve Jones for

Congress Committee ("the Committee") and John C. von Lehe, as

treasurer, and with James B. Edwards. This Office mailed the

conciliation agreements to the respondents on May 19, 1987.

&tA~IIIVL
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II. ANALYSIS

This Office believes that the changes proposed by the

respondents are acceptable.

The addition to the agreement with the Committee of the

factual circumstances surrounding the return of the loan reflects

the circumstances of this matter confirmed by correspondence of

the treasurer during conciliation. The General Counsel's Report

recommending entry into pre-probable cause conciliation noted
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that, although the Committee's reports disclosed a return of

$6,000 on July 24, 1966, an affidavit sent by the Committee's

assistant treasurer after the reason to believe notification

stated that the Committee repaid most of the loan upon receiving

information from the Commission that the loan was improper. (The

Committee received notifications pertaining to this loan in

September, 1986.) The treasurer clarified this discrepancy by

enclosing a copy of the front and back of a $6,000 repayment

check from the Committee made out to Dr. Edwards on July 24,

1986.

Ifr

C.

Based on the foregoing analysis, this Office recommends that

the Commission accept the conciliation agreements signed by the

Committee treasurer and by Dr. Edwards.!/

V The file in this matter must still remain open, however,
even if the Commission accepts these agreements. The Commission
has also found reason to believe that John C. von Lehe as an
individual violated 2 U.S.C. S 441a(a)(1)(A) in connection with
an apparently excessive endorsement of a loan and reason to

220
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1. Accept the attached conciliation agreement at Attachment 2
with James 8. Edwards.

2. Accept the attached conciliation agreement with the 1986
Steve Jones for Congress Committee and John C. von Lehe, as
treasurer.

3. Approve the attached letters.

Date ~Lawrence M. e
T Acting General Counsel

Attachments
1. Letter, conciliation agreement, and check from Dr. Edwards,

GN received on June 24, 1987
2. Letter and conciliation agreement from Dr. Edwards, received

V on July 13, 1987
3. Letter and conciliation agreement from the Committee

treasurer, received on July 15, 1987
4. Check from the Committee treasurer, received on August 7,

1987
5. Proposed letters to respondents

(Footnote continued)
believe that the Committee violated 2 U.S.C. S 441a(f) in
connection with the acceptance of that loan. In response to the
reason to believe notification, Mr. von Lehe has presented
evidence indicating that 2 U.S.C. 5 441a was not violated.
Therefore, this Office still must send no probable cause briefs
with respect to that issue.



BEFORE THE FEDERAL ELECTION COMMISSION

In the Matter of ))
1986 Steve Jones for Congress Committee )
John C. von Lehe, as treasurer MUR 2352)
James B. Edwards ))
John C. von Lehe )

CERTIFICATION

I, Marjorie W. Emmons, Secretary of the Federal Election

Commission, do hereby certify that on August 26, 1987, the

Commission decided by a vote of 4-0 to take the following

C actions in MUR 2352:

1. Accept the conciliation agreement, as recommended in
the General Counsel's report signed August 21, 1987.

C1
2. Accept the conciliation agreement with the 1986

Steve Jones for Congress Committee and John C.
von Lehe, as treasurer, as recommended in the

C" General Counsel's report signed August 21, 1987.

C!" 3. Approve the letters, as recommended in the General

af Counsel's report signed August 21, 1987.

Commissioners Aikens, Elliott, McDonald, and McGarry voted

affirmatively for the decision; Commissioners Josefiak and Thomas

did not cast a vote.

Attest:

Date rjorie W. Emmons
Secretary of the Commission

Received in the Office of Commission Secretary: Fri., 8-21-87, 3:31
Circulated on 48 hour tally basis: Mon., 8-24-87, 11:00
Deadline for vote: Wed., 8-26-87, 11:00
jw



FEDERAL ELECTION COMMISSION
WASHINGTON. D.C. 20463

August 27, 1987

John C. von Lehe, Esquire
Young, Clement, Rivers & Tisdale
28 Broad Street
P.O. Box 993
Charleston, SC 29402

RE: MUR 2352
1986 Steve Jones for
Congress Committee

John C. von Lehe, as
treasurer

Dear Mr. von Lehe:

On August 26 , 1987, the Federal Election Commissionaccepted the signed conciliation agreement and civil penaltyCsubmitted by you in settlement of a violation of 2 U.S.C.S 441a(f), a provision of the Federal Election Campaign Act of1% 1971, as amended.

Please be advised that information derived in connectionCwith any conciliation attempt will not become public without thewritten consent of the respondent and the Commission. See2 U.S.c. S 437g(a)(4)(B). The enclosed conciliation agreement,however, will become a part of the public record.

The Commission reminds you that the file in this matter willremain open until all of the allegations have been resolved and
c that the confidentiality provisions of 2 U.S.C. SS 437g(a) (4) (B)and 437g(a) (12) (A) remain in effect until the entire matter hasbeen closed. The Commission will notify you when the entire filehas been closed.

Enclosed you will find a copy of the fully executedconciliation agreement for your files. If you have any

24



Letter to John C. von Lehe, Esquire
Page 2

questions# please contact Jonathan Levin, the attorney assigned
to this matter at (202) 376-5690.

Sincerely,

Lawrence M. Noble
Acting General Counsel

Enclosure
Conciliation Agreement

low

C)I

all



BEORE THE FEDERAL ELECTION COMMISSION

In the Matter of )
)

1986 Steve Jones for Congress ) MUR 2352
Committee )

John C. von Lehe, as treasurer )

CONCILIATION AGREE MENT

This matter was initiated by the Federal Election Commission

("the Commission") pursuant to information ascertained in the

normal course of carrying out its supervisory responsibilities.

The Commission found reason to believe that the 1986 Steve Jones

for Congress Committee and John C. von Lehe, as treasurer,

("Respondents") violated 2 U.S.C. S 441a(f).

NOW, THEREFORE, the Commission and the Respondents, having

participated in informal methods of conciliation prior to a

finding of probable cause to believe, do hereby agree as follows:

I. The Commission has jurisdiction over the Respondents

and the subject matter of this proceeding, and this agreement has

the effect of an agreement entered pursuant to 2 U.S.C.

S 437g(a) (4) (A) (i).

II. Respondents have had a reasonable opportunity to

demonstrate that no action should be taken in this matter.

III. Respondents enter voluntarily into this agreement with

the Commission.

IV. The pertinent facts in this matter are as follows:

1. Respondent 1986 Steve Jones for Congress Committee

was the principal campaign committee of Steve Jones for election

to the House of Representatives in the 1986 Republican primary

election in the First Congressional District of South Carolina.

214
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2. Respondent John C. von Lehe is the treasurer of

the 1986 Steve Jones for Congress Committee.

3. Respondents accepted a $500 contribution from

James B. Edwards on October 9, 1985, and a $500 contribution from

James B. Edwards on April 9, 1986.

4. Respondents accepted a $10,000 loan from James B.

Edwards on may 23, 1986.

5. Respondents repaid $6,000 of the $10,000 loan on

July 24, 1986, before Respondents were notified by the Reports

Analysis Division of the Commission that the loan appeared to

exceed the statutory limits.

6. Section 441a(a)(1)(A) of Title 2 states that no

person shall make contributions to any candidate and his

authorized political committees with respect to any election for

federal office which, in the aggregate, exceed $1,000. Section

441a(f) of Title 2 prohibits a political committee from knowingly

accepting a contribution made in violation of section 441a.

7. Section 431(8)(A)(i) of Title 2 states that the

term "contribution" includes a loan.

V. Respondents accepted contributions from an individual

in excess of the limits of 2 U.S.C. S 441a(a)(1)(A) in violation

of 2 U.S.C. S 441a(f). Respondents contend that this violation

was not knowing and willful.
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VI. Respondents will pay a civil penalty to the Federal

Election Commission in the amount of One Thousand Two Hundred and

Fifty Dollars ($1,250), pursuant to 2 U.S.C. I 437g(a)(5)(A).

VII. The Commission, on request of anyone filing a complaint

under 2 U.S.C. S 437g(a)(1) concerning the matters at issue
herein or on its own motion, may review compliance with this
agreement. If the Commission believes that this agreement or any

requirement thereof has been violated, it may institute a civil

action for relief in the United States District Court for the

District of Columbia.

VIII. This agreement shall become effective as of the date

that all parties hereto have executed same and the Commission has

approved the entire agreement.

IX. Respondents shall have no more than thirty (30) days

from the date this agreement becomes effective to comply with and

implement the requirement contained in this agreement and to so

notify the Commission.

X. This Conciliation Agreement constitutes the entire

agreement between the Commission and the Respondents on the

matters raised herein, and no other statement, promise, or
agreement, either written or oral, made by any party or by agents

2f
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of any party, that is not contained in this written agreement,

shall be enforceable.

FOR TUE CONIIISSION1

f ence M, Noble
Acting General Counsel

FOR THE RESPONDENTS:

~J~AJ~w /'N

CV

W?

Llig'7
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2f

remind

'a . wl W

Date
m



FEDERAL ELECTION COMMISSION
WASHINGTON. D C. 20463

August 27, 1987

Dr. James B. Edwards
100 Venning Street
Mt. Pleasant, SC 29464

RE: MUR 2352
James S. Edwards

Dear Dr. Edwards:

On August 26 , 1987, the Federal Election Commissionaccepted the signed conciliation agreement and civil penaltysubmitted by you in settlement of a violation of 2 U.S.c.S 441a(a) (1) (A), a provision of the Federal Election Campaign ActtV of 1971, as amended. Accordingly, the file has been closed inthis matter as it pertains to you. This matter will become aC) part of the public record within 30 days after it has been closedwith respect to all other respondents involved. If you wish torN submit any factual or legal materials to appear on the publicrecord, please do so within ten days. Such materials should besent to the Office of the General Counsel.
Please be advised that information derived In connectionwith any conciliation attempt will not become public without thewritten consent of the respondent and the Commission. See2 Uo.C. S 437g(a)(4)(B). The enclosed conciliation agreement,V", however, will become a part of the public record.

The Commission reminds you that the confidentialityprovisions of 2 U.S.C. SS 437g(a) (4) (B) and 437g(a) (12) (A) remainin effect until the entire matter has been closed. TheCommission will notify you when the entire file has been closed.
Enclosed you will find a copy of the fully executedconciliation agreement for your files. If you have any



Letter to Dr. James B. Edwards
Page 2

questions, please contact Jonathan Levin, the attorney assignedto this matter at (202) 376-5690.

Sincerely,

Lawrence M. Noble
Acting General Counsel

Enclosure
Conciliation Agreement

'77
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BEFORE THE FEDERAL ELECTION COMMISSION

In the Matter of

James B. Edwards
MUR 2352

CONCILIATION AGREEMENT

This matter was initiated by the Federal Election Commission

("the Commission") pursuant to information ascertained in the normal

course of carrying out its supervisory responsibilities. The Com-

mission found reason to believe that James B. Edwards ("Respondent")

violated 2 U.S.C. S 441a(a)(1)(A).

NOW, THEREFORE, the Commission and the Respondents having

participated in informal methods of conciliation prior to a finding

of probable cause to believe, do hereby agree as follows:

I. The Commission has jurisdiction over the Respondent and

the subject matter of this proceeding, and this agreement has the

effect of an agreement entered pursuant to 2 U.S.C. S 437g(a)(4)(A)(i).

II. Respondent has had a reasonable opportunity to demonstrate

that no action should be taken in this matter.

III. Respondent enters voluntarily into this agreement with the

Commission.

IV. The pertinent facts in this matter are as follows:

1. Respondent is a person under 2 U.S.C. S 431(11).

2. The 1986 Steve Jones for Congress Committee ("the

Committee") was the principal campaign committee of Steve Jones for

election to the House of Representatives in the 1986 Republican

primary election in the First Congressional District of South

Carolina.

3. Respondent made a $500 contribution to the Committee

on October 9, 1985, and a $500 contribution to the Committee on

April 9, 1986. -



-2-

4. Respondent made a $10,000 loan to the Committee on

May 23, 1986.

5. Section 441a(a)(1)(A) of Title 2 states that no

person shall make contributions to any candidate and his authorized

political committee with respect to any election for federal office

which, in the aggregate, exceed $1,000. Section 431(8)(A)(i) of

Title 2 states that the term "contribution" includes a loan.

V. Respondent contributed $11,000 to the Committee in

violation of 2 U.S.C. S 441a(a)(1)(A).

NRespondent contends that this violation was not knowing

and willful.

VI. Respondent will pay a civil penalty to the Federal Election

Commission in the amount of One Thousand Two Hundred Fifty Dollars

($1,250), pursuant to 2 U.S.C. S 437g(a)(5)(A).

VII. The Commission, on request of anyone filing a complaint

under 2 U.S.C. S 437g(a)(1) concerning the matters at issue herein

or on its motion, may review compliance with this agreement. If

the Commission believes that this agreement or any requirement thereof
Cr

has been violated, it may institute a civil action for relief in the

United States District Court for thd District of Columbia.

VIII. This agreement shall become effective as of the date that

all parties hereto have executed same and the Commission has approved

the entire agreement.

IX. Respondent shall have no more than thirty (30) days from

the date this agreement becomes effective to comply with and implement

the requirement contained in this agreement and to so notify the

Commission.
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X. This Conciliation Agreement constitutes the entire

agreement between the Commission and the Respondents on the

matters raised herein, and no other statement, promise, or

agreement, either written or oral, made by any party or by agents

of any party, that is not contained in this written agreement

shall be enforceable.

FOR THE COMMISSION:

¢, rence M. Noble /Dat
Acting General Counsel

FO THE RESPONDENTS:

July 6. 1987
SDate



FEDERAL ELECTION COMMIS$!QI r,

WASHINGTON, D.C. 2463

TO: LA NE . 0 M..L
ACTING GEUAR"LCUNE

ATTENTION: JONATUAN LEVIN

FROM: OSCELYN A. AND 2

COMPLIANCE CLEK
COMPLIANCE BRANCH, REPORT8 ANALYSIS DIVISION

SUBJECT: MUR 2352

Please review the attached RXeiest for Additional
Information which is to be sent tO 198 .Steve Jones for Congress
for the Mid-Year Report. If no response or an inadequate
response is received, a Second Notice will be sent.

Any comments which you may have must be forwarded to RAD in
writing by 1:00 p.m. on Friday, SeptembeTrF4,1987.

If comments are not received in writing by the above date
and time, the RFAI notice will be sent.

If you have any questions, please contact Oscelyn A.
Anderson at 376-2490. Thank you.

COMMENTS:

Attachment



FEDERAL ELECTION COMMISSION RQ-2
WASHINTON. D.C. 204S

John C. Von Lebe, Jr., Treasurer
1986 Steve Jones for Congress
13 Sandpiper Court
Isle of Palms, SC 29451

Identification Number: C00198093

Reference: Mid-Year Report (1/1/87-6/30/87)

Dear Mr. Von Lehe:

This letter is prompted by the Commission's preliminary
0 review of the report(s) referenced above. The review raised

questions concerning certain information contained in the
report(s). An itemization follows:

-Column B figures for the Summary and Detailed Summary
Pages should reflect the year-to-date totals for the
calendar year 1987 only. You should amend your report
accordingly.

-Line 10 of the Summary Page of your report discloses
$0.00 in outstanding obligations. Schedule C of your
report discloses $650.00 in outstanding loans. Please
explain the difference and )amend your report
accordingly. (11 CFR 104.3(d))

-Line 16, Column A, of the Detailed Summary Page does
not equal the sum of Lines 11(e), 12, 13(c) , 14 and 15.
Please amend your report to clarify this apparent
discrepancy.

An amendment to your original report(s) correcting the above
problem(s) should be filed with the Clerk of the House of
Representatives, 1036 Longworth House Office Building,
Washington, DC 20515 within fifteen (15) days of the date of
this letter. If you need assistance, please feel free to contact
me on our toll-free number, (800) 424-9530. My local number is
(202) 376-2480.

Sincerely,

Libby Cooperman
Reports Analyst
Reports Analysis Division 26
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Acting General Counsel Report
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FEDEftAL ELECTION COMMISSION
WASHINGTON, DC, 20*03,  p9

TO: The Conission co w

FR'lOM:l z Lawronce a."t-!
Acting General Counsel

SUBJECT: DUR 2352

Attached for the Commission's rew$v are briefs stating the
position of the General Counsel on the io gal and factual issues
of the above-captioned Matter. C$So those briefs and
letters notifying the respondents of the General Counsel's intentto recommend to the commssin findings of no probable cause to

believe were mailed on September 29 , 1987. Following receipt of
the respondents' replies to these notices, this Office will make
a further report to the Commission.

.1 Attachments
1. Letter and brief for the 1986 Steve Jones

ofor Congress Committee
2. Letter and brief for John C. von Lehe

rt



FEDERAL ELECTION COMMISSION
WASHINGTON. D.C. 20*63

September 29, 1987

John C. von Loeer equire
Young, Clements, Rivers A Tisdale
28 Broad Street
P. 0. Box 993
Charleston, SC 29402

RE: MUR 2352
John C. von Lehe

Dear Mr. von Lehe:

114 Based on Information ascertained in the normal course of
carrying out its supervisory responsibilities, the Federal
Election Commission, on March 11, 1987, found reason to believe
that you violated 2 U.S.C. S 441a(a) (1) (A), and instituted an

wP investigation in this matter.

O After considering all the evidence available to the
Commission, the Office of the General Counsel is prepared to
recommend that the Commission find no probable cause to believe
that a violation has occurred.

o The Commission may or may not approve the General Counsel's
recommendation. Submitted for your review is a brief stating the
position of the General Counsel on the legal and factual issues

C7 of the case. Within 15 days of your receipt of this notice, you
may file with the Secretary of the Commission a brief (10 copies

0' if possible) stating your position on the issues and replying to
the brief of the General Counsel. (Three copies of such brief
should also be forwarded to the Office of the General Counsel, if
possible.) The General Counsel's brief and any brief which you
may submit will be considered by the Commission before proceeding
to a vote of whether there is probable cause to believe a
violation has occurred.

if you are unable to file a responsive brief within 15 days,
you may submit a written request for an extension of time. All
requests for extensions of time must be submitted in writing five
days prior to the due date and good cause must be demonstrated.
In addition, the Office of the General Counsel ordinarily will
not give extensions beyond 20 days.
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Letter to John C. von Lehe
Page 2

Should you have any questions, please contact Jonathan
Levin# the attorney assigned to this matter* at (202) 376-5690.

Sincerely#w

Lawrence M. Roble
Acting General Counsel

Enclosure
Brief

C

00.

OS



B5W03t YEN IEDERAL ELECTION COSISISSIONI

in the Matter of )
) MUR 2352

John C. von Lehe )

GENERAL COJlWSUSS BRIE

K. STA&Y3I' o TUE CASE

The 1986 October Quarterly Report of the 1986 Steve Jones

for Congress Committee (*the Committee") reported that there was a

$2,100 loan to the Committee from the South Carolina National

Bank and listed two guarantors. These were the candidate Steve

Jones and Committee treasurer John von Lehe, who had already

contributed $250 to the Committee on February 1, 1986, and $750 to

the Committee on February 6, 1986. The loan was reported as
Cbeing made on September 25, 1986, at an interest rate of "prime +

1%" and with a due date of January 25, 1987.

On November 4, 1986, the Reports Analysis Division sent a

Request for Additional Information to the Committee referring to

C, Mr. von Lehe's contributions and apparent loan guarantee. On

Co. November 18, 1986, the Committee sent an amended October

0" Quarterly omitting Mr. von Lehe as a guarantor.

Accompanying this amended report was a letter stating the

following:

Upon receipt of your letter dated November 4,
1986, and upon further inquiry of both the
lending bank and our candidate, we have found
Mr. von Lehe was not a guarantor of the note.
The note is a personal debt of Steve Jones
only.

In the First General Counsel's Report, this Office stated

that, despite the Committee's explanation, *this is the kind of



reporting error that is not easily explained by inadvertence.*

On March 11, 1987, the Commission found reason to believe

that Mr. von Lehe violated 2 U.s.C. S 441a(a)(1)(A). On

March 31, 1987, this Office received a response from Mr. von

Lehe. This response included a letter from Mr. von Lehe

explaining the circumstances of the loan and pertinent documents.

The response of Mr. von Leh* states that he "did not act as

an endorser or guarantor or agent or anything else" with regard

to the loan. He explains that the Committee's assistant

treasurer had received misinformation which she included in the

October Quarterly Report. He states that 'it was suggested that

(he] might guarantee the loan" and that the assistant treasurer

believed that he had done so. He maintains, however, that he was

never directly asked and never guaranteed the loan in any way.

Mr. von Lehe then refers to the aforementioned letter sent by the

Committee assistant treasurer on November 18 stating that Mr. von

Lehe was not a guarantor and that the loan note was a personal

debt of the candidate only.

Enclosed with Mr. von Lehe's letter is an affidavit from an

officer of the lending bank stating that the loan note was a

personal note from the candidate guaranteed by no one else.

Enclosed also is a copy of the note containing only the

candidate's signature. It appears from the affidavit and the

note that the loan was for $2,13C, rather than $2,100.
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li. LUGAL ANALYSIS

Section 441a(a)(1)(A) of Title 2 prohibits a person from

making contributions to any candidate and his authorized

committees with respect: to a federal election which, in the

aggregate, exceed $1,000. According to 2 U.S.C. S 431(8) (A) (i),

a loan is a contribution. According to 2 U.S.C.

S 431(8) (B) (vii) (I), a bank loan *shall be considered a loan by

each endorser or guarantor, in that proportion of the unpaid

balance that each endorser or guarantor bears to the total number

K of endorser or guarantors." See also 11 C.F.R. S 100.7(b) (11).

From the evidence presented in response to the reason to

believe notification, it appears that Mr. von Lehe did not
C,

guarantee the loan in question. Therefore, it appears that the

total of his contributions to the Committee did not exceed

CY $1,000. Based on the foregoing analysis, the General Counsel

V1" recommends that the Commission find no probable cause to believe

C-1 that John C. von Lehe violated 2 U.S.C. S 441a(a) (1) (A).
cr

III. RECOMMATION

Find no probable cause to believe that John C. von Lehe

violated 2 U.S.C. S 441a(a) (1) (A).

Date Lawrence M. Noble
Acting General Counsel
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FEDERAL ELECTION COMMISSION
WASHINGTON. DC. 20"3

September 29, 1987

Job C. voa Lehe, BuSqarO
Young69 C4et, R ivers T isdale
2t Broad Street
P. 0. Box 993
Charleston, SC 29402

RE: MUR 2352
1986 Steve Jones for Congress
Coma! ttee
John C. von Lehe, as treasurer

Dear Mr. von Lehe:

Based on information ascertained in the normal course of
carrying out its supervisory responsibilities, the Federal
Election Commission, on February 20, 1987, found that there was
reason to believe that the 1986 Steve Jones for Congress
Committee ("the Committee") and John C. von Lehe, as treasurer,violated 2 U.S.C. S 441a(f), and instituted an investigation ofthis matter.

After considering all the evidence available to the
Commission, the Office of the General Counsel is prepared torecommend that the Commission find no probable cause to believe
that the Committee and you, as treasurer, violated 2 U.S.C.
S 441a(f) with respect to contributions by you to the Committee

C and a $2,130 loan received by the Committee.

The Commission may or may not approve the General Counsel's
recommendation. Submitted for your review is a brief stating the
position of the General Counsel on the legal and factual issues
of the case. With 15 days of your receipt of this notice, you
may file with the Secretary of the Commission a brief (10 copies
if possible.) The General Counsel's brief and any brief which
you may submit will be considered by the Commission before
proceeding to a vote of whether there is probable cause to
believe a violation has occurred.

If you are unable to file a responsive brief within 15 days,you may submit a written request for an extension of time. All
requests for extension of time must be submitted in writing five
days prior to the due date and good cause must be demonstrated.
In addition, the Office of the General Counsel ordinarily will
not give extensions beyond 20 days.
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Letter to John C. von Le
Page 2

Should you have any questions, please contact Jonathan
Levine the attorney assigned to this matter, at (202) 376-5690.

Sobl
Sncely

Acting General Counsel

Enclosure
Brief

Lw

C'

q .
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BEFORE THE FEDERAL ELECTION COMMISSION

In the Matter of )
)

1986 Steve Jones for Congress ) WUR 2352
Committee )

John C. von Lehe, as treasurer )

GENERAL COUNSEL'S BRIll

I. SATUZNT OF TIE CAB

The 1986 October Quarterly Report of the 1986 Steve Jones

for Congress Committee ("the Committe") reported that there was a

$2,100 loan to the Committee from the South Carolina National

Bank. The loan was obtained by the Committee in order to repay a

$10,000 loan from Dr. James B. Edwards. The report listed two

guarantors, the candidate Steve Jones and Committee treasurer John

von Lehe, who had already contributed $250 to the Committee on

February 1, 1986, and $750 to the Committee on February 6, 1986.

The loan was reported as being made on September 25, 1986, at an

interest rate of "prime + 1%" and with a due date of January 25,

1987.

On November 4, 1986, the Reports Analysis Division sent a

Request for Additional Information to the Committee referring to

Mr. von Lehe's contributions and apparent loan guarantee. On

November 18, 1986, the Committee sent an amended October

Quarterly omitting Mr. von Lehe as a guarantor.

Accompanying this amended report was a letter stating the

following:

Upon receipt of your letter dated November 4,
1986 and upon further inquiry of both the
lending bank and our candidate, we have found
Mr. von Lehe was not a guarantor of the note.
The note is a personal debt of Steve Jones
only.
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In the First General Counsel's Report, this Office stated

that, despite the Committee's explanation, "this is the kind of

reporting error that is not easily explained by inadvertence.'

On February 20, 1987, the Commission found reason to believe

that the Committee and Mr. von Lehe, as treasurer, violated

2 U.S.C. S 441a(f).l/ This finding was made with respect to the

loan and direct contributions from Dr. Edwards, as well as the

alleged loan guarantee and direct contributions of Mr. von Lehe

that comprise the subject of this brief.

On March 31, 1987, this Office received a response from Mr.

von Lehe. This response included a letter from Mr. von Lehe

explaining the circumstances of the loan and pertinent documents.

The response of Mr. von Lehe states that he "did not act as

an endorser or guarantor or agent or anything else" with regard

to the loan. He explains that the Committee's assistant

treasurer had received misinformation which she included in the

October Quarterly Report. He states that "it was suggested that

(he] might guarantee the loan" and that the assistant treasurer

believed that he had done so. He maintains, however, that he was

never directly asked and never guaranteed the loan in any way.

Mr. von Lehe then refers to the aforementioned letter sent by the

Committee assistant treasurer on November 18 stating that Mr.

1/ The notification letter to the Committee was not mailed
until March 19, 1987, pending the amendment of another
determination in this matter.

so



von Lehe was not a guarantor and that the loan note was a

personal debt of the candidate only.

Unclosed with Mr. von Lehe's letter is an affidavit from an

officer of the lending bank stating that the loan note was a

personal note from the candidate guaranteed by no one else.

Enclosed also is a copy of the-note containing only the

candidate's signature. It appears from the affidavit and the

note that the loan was for $2,130, rather than $2,100.

II. LWAL ANALYSIS

Section 441a(a) (1) (A) of Title 2 prohibits a person from

making contributions to any candidate and his authorized

committees with respect to a federal election which, in the

aggregate, exceed $1,000. Section 441a(f) of Title 2 prohibits

the knowing acceptance of any contribution exceeding the

limitations of 2 U.S.C. S 441a. According to 2 U.S.C.

S 431(8)(A)(i), a loan is a contribution. According to 2 U.S.C.

S 431(8)(B)(vii)(I), a bank loan "shall be considered a loan by

each endorser or guarantor, in that proportion of the unpaid

balance that each endorser or guarantor bears to the total number

of endorsers or guarantors." See also 11 C.F.R. S 100.7(b) (11).

From the evidence presented in response to the reason to

believe notification, it appears that Mr. von Lehe did not

guarantee the loan in question. Therefore, it appears that the

total of his contribtuions to the Committee did not exceed

$1,000. Based on the foregoing analysis, the General Counsel

recommends that the Commission find no probable cause to believe

- 3 -
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that the 1986 Steve Jones for Congress Comittee and John C. von

Lehe, as treasurer, violated 2 U.S.C. S 441a(f) with respect to

the contributions of Mr. von Lehe and the $2,130 loan received by

the Committee.

1. _MMCoUUMU o

Find no probable cause to-believe that the 1986 Steve Jones

for Congress Committee and John C. von Lehe, as treasurer,

violated 2 U.S.C. s 441a(f) with respect to the contributions of
_ John C. von Lehe and the $2,130 loan received by the Committee.

Date .ence
Acting General Counsel

Cd"

C,
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FEDERAL ELECTION COMMISSIN,
WASHINGTON, D.C. 20463

Ootobet 70 1947

MEIOMUDUM

LAWRENCE M. NOBLE
ACTING GENERAL COUNSEL

ATTENTION:

FROM:

SUBJECT:

JONATHAN LEVIN

OSCELYN A. IWDERSON(),,,'
COMPLIANCE CLERK
COMPLIANCE BRANCH, REPORTS ANLYTSIS DIVISION

MUR 2352

Please review the attached Informational notice which is to
be sent to the 1986 Steve Jones for Congress Committee for the
Termination Report. If no response or an inadequate response is
received, the letter will be sent.

Any comments which you may have must be forwarded to RAD in
writing by 2:00 p.m. on Friday, October 9# 7987.

If comments are not received in writing by the above date
and time, the Informational notice will be sent.

If you have any questions, please contact Oscelyn A.
Anderson at 376-2490. Thank you.

COMMENTS:

Attachment

3'



FEDERAL ELECTION COMMISSION NI
WASHINGTON. D.C. XO*3

ocT 3 1987

John C. Von Lobe, Treasurer
1986 Steve Jones for Congress Committee
13 Sandpiper Court
Isle of Palms, SC 29451

Identification Numbers C00198093

Reference: Termination Report (7/1/87-8/31/87)

Dear Mr. Von Lehe:

Your committee's filing has been accepted as a valid termination
'fl because it meets the conditions set forth in 2 U.S.C. S433(d) andI Section 102.3 of the Commission's Regulations. Your committee isno longer required to file reports on a periodic basis. However,

2 U.S.C. S432(d) and Sections 102.9(c) and 104.14(b)(3) of the
Commission's Regulations require that you maintain your records

C") and copies of reports for inspection for at least three (3)years. In addition, you may be required to respond to Commissionrequests for information regarding your committee's federal
9,, election activity and previously filed reports.

If your committee again becomes active in federal elections, itwill be required to re-register with the Commission in accordance
Ir with the Federal Election Campaign Act and applicable

Regulations. Your committee will be treated as a new entity by
the Commission and should register as a new committee on FEC FORM
1, pursuant to 2 U.S.C. SS432(g) and 433(a).

If you have any questions concerning your status and
requirements, please contact the Reports Analysis Division on thetoll-free number, (800) 424-9530. Our local number is (202) 376-
2480.

Sincerely,

Libby Cooperman
Reports Analyst
Reports Analysis Division
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BEFOR T" E FEDERAL ZLETIOW CONW US5J On 22, FW ISIO
XT29 PH s+22

In the matter of )

1986 Steve Jones for Congress )
Committee )

John C. von Lehe, as treasurer ) MUR 2352

James B. Edwards )NOV
)

John C, von Lehe )

gE NRAL CQNIS REPORT

I. BAMCGROUND

This matter involves allegations as to the receipt of

excessive contributions by the 1986 Steve Jones for Congress

Committee ("the Committee") from James B. Edwards and John C. von

Lehe, the Committee treasurer. The Committee's 1986 July

Quarterly Report disclosed a $10,000 loan from Dr. Edwards on

May 23, 1986, for the June 10 primary election. Previous reports

of the Committee disclosed $1,000 in total contributions from

Dr. Edwards for the primary, i.e., a $500 contribution on

October 9, 1985, and a $500 contribution on April 9, 1986, The

Committee's 1986 October Quarterly Report indicated that the

Committee made repayments on the loan of $6,000 on July 24,

$1,900 on September 22, and $2,100 on September 26.

The same report also disclosed a $2,100 loan to the

Committee from the South Carolina National Bank with two

guarantors listed, the candidate and Mr. von Lehe who had already

contributed $250 to the Committee on February 1, 1986, and $750

to the Committee on February 6, 1986. Although an amendment was

filed eliminating Mr. von Lehe's name along with a letter stating

that Mr. von Lehe was not a guarantor, this Office recommended

that the Commission seek a further explanation.

3ZW
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On February 20, 1987, the Commission found reason to believe

that Dr. Edwards violated 2 U.SoC. S 441a(a)(1)(A) and reason to

believe that the Committee and Mr. von Lehe, as treasurer,

violated 2 U.S.C. S 441a(f).i/ On March 11, 1987, the Commission

determined that there was reason to believe that Mr. von Lehe

violated 2 U.c. 5 441a(a)(1)(A). On March 31, 1987, this

Office received a response from Mr. von Lehe. This response

included a letter from Dr. Edwards explaining the circumstances

of his loan to the Committee, a letter from Mr. von Lehe

explaining the circumstances of the $2,100 loan, and affidavits

and documents pertaining to the loans.

The letter from Dr. Edwards admitted a violation of 2 U'S.C.

5 441a(a) (1) (A) and explained the circumstances surrounding his
loan to the Committee. The letter from Mr. von Lehe stated that

the Committee's assistant treasurer had received misinformation

which she included in the October Quarterly Report and that he

had never guaranteed the loan in any way. (The accompanying

documentation indicated that the loan was for $2,130, rather than

$2,100.)

On April 7, 1987, this Office received a request for pre-

probable cause conciliation from Mr. von Lehe on behalf of the

Committee "based upon the facts as outlined in a letter to you of

1/ The notification letters to the respondents were not mailed
until March 19, 1987, pending the amendment of the determination
with respect to John von Lehe as an individual.

00
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March 30 from Dr. James B. Edwards." Along with that letter was

a request from Dr. 2Ewards for pre-probable cause conciliation.

On May 14, 1987, the Commission voted to enter pre-probable cause

conciliation with Dr. Edwards and with the Committee and Mr. von

Lehe, as treasurer, with respect to the $10,000 loan from

Dr. Edwards. On August 26, 1987, the Commission approved

conciliation agreements signed by Dr. Edwards and by the

Committee.

On September 29, 1987, this Office sent briefs to Mr. von

Lehe and to the Committee and Mr. von Lehe, as treasurer, stating

that this Office was prepared to make a recommendation that the

Commission find no probable cause to believe that Mr, von Lehe

violated 2 U.S.C. 5 441a(a)(1)(A) and a recommendation that the

Commission find no probable cause to believe that the Committee

and Mr. von Lehe violated 2 U.S.C. s 441a(f) with respect to the
contributions of Mr. von Lehe and the $2,130 loan received by the

Committee. No response to these briefs has been filed.

II. LEGAL ANALYSIS

For a legal analysis of the circumstances of Mr. von Lehe's

contributions to the Committee and the $2,130 loan received by

the Committee, this Office refers the Commission to the General

Counsel's Briefs, dated September 29, 1987.

III. RECOMMENDATIONS

1. Find no probable cause to believe that John C. von Lehe
violated 2 U.S.C. 5 441a(a)(1) (A).

2. Find no probable cause to believe that the 1986 Steve Jones
for Congress Committee and John C. von Lehe, as treasurer,
violated 2 U.S.C. 5 441a(f) with respect to the

3 ?V
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contributions of Mr.
by the Committee.

von Lehe and the $2,130 loan received

3. Close the file.

4. Approve the attached letters.

Date

/02,-
I I

Attachments
1. Proposed letter to Mr.
2. Proposed letter to Dr.

von Lehe
Edwards

VSL

.... ,,,,,mLaftence NO e
General Co;nsel



BEFORE THE FEDERAL ELECTION COMMISSION

In the Matter of ))
1986 Steve Jones for Congress Committee )
John C. von Lehe, as treasurer )

MUR 2352
James B. Edwards ))
John C. von Lehe )

0

Lr- CERTIFICATION

V
n7 I, Marjorie W. Emmons, recording secretary for the

Federal Election Commission executive session of November 10,

1987, do hereby certify that the Commission decided by a vote

of 6-0 to take the following actions in MUR 2352:

1. Find no probable cause to believe that
John C. von Lehe violated 2 U.S.C.

I§ 441a(a) (1) (A).

t 2. Find no probable cause to believe that
the 1986 Steve Jones for Congress
Committee and John C. von Lehe, as
treasurer, violated 2 U.S.C. S 441a(f)
with respect to the contributions of
Mr. von Lehe and the $2,130 loan
received by the Committee.

3. Close the file.

(continued)
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Federal Election CowmissiO'n
Certification for 14UR 2352
November 10, 1987

Page 2

4. Approve the letters attached to the
General Counsel's report dated
October 29, 1987.

Commissioners Aikens, Elliott, Josefiak, McDonald,

McGarry, and Thomas voted affirmatively for the decision.

Attest:

Date Marjorie W. Emmons
Secretary of the Commission

3,3
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FEDERAL ELECTION COMMISSION
WASHINGTON, D.C. 2063

13 iex 1987

Dr. James B. 2dwards
100 yenning Street
Kt. Pleasant, SC 29464

Rlt MUR 2352

James B. Edwards

Dear Dr. Edwards:

This is to advise you that the entire file in this matter
Nhas now been closed and will become part of the public record

within 30 days. Should you wish to submit any legal or factual
L' materials to be placed on the public record in connection with

this matter, please do so within ten days. Such materials should
be sent to the Office of the General Counsel.

Should you have any questions, contact Jonathan Levin, the
attorney assigned to this matter, at (202) 376-5690.

%Sincerely,

General Counsel



FEDERAL ELECTION COMMISSION
WASHINGTON, D.C. 204b3

13 NOvMber 1987

John C. von Lehe, Esquire
Young, Clement, Rivers & Tisdale
28 Broad Street
P. o. Box 993
Charleston, SC 29402

RE: IWR 2352
John C. von Lehe

1986 Steve Jones for Congress
Committee

John C. von Lehe, as treasurer

Dear Mr. von Lehe:

M This is to advise you that, on November 10 , 1987, the
Federal Blection Commission found that there is no probable cause
to believe that you violated 2 U.S.C. S 441a(a)(1)(A). On that

rN date, the Commission also found no probable cause to believe that
the 1986 Steve Jones for Congress Committee and you, as
treasurer, violated 2 U.S.C. S 441a(f) with respect to
contributions made by you and the $2,130 loan received by the
Committee. Accordingly, the file in this matter has been closed.

This matter will become part of the public record within 30
C77 days. Should you wish to submit any factual or legal materials

to appear on the public record, please do so within ten days.
C' Such materials should be sent to the Office of the General

Counsel.

If you have any questions, please contact Jonathan Levine

the attorney assigned to this matter, at (202) 376-5690.

Since4'y, -7 -.
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PUBLIC RECORD INDEX - RUR 2352

1. Memo, 9 Dec 86, John D. Gibson (Reports Analysis Division)
to Charles N. Steele (General Counsel), subJ: Referral of
the 1986 Steve Jones For Congress Committee, w/atchs (RAD
Referral Package).

2. First General Counsel's Report, 17 Feb 87.

3. Certification of Commission Action, 24 Feb 87.

4. Memo, 10 May 87, Majorie W. Emmons/Joshua McFadden to C.N.
Steele, subJ: Objection to RAD REf. 86L-28.

5. Memo, 11 Mar 87, Commissioner Josefiak to the Commission
Secretary, subj: withdrawal of objection.

6. Memo, 5 Mar 87, C.N. Steele to the Commission, subJ:
Amendment of Certification in RAD Ref 86L-28.

7. Certification of Commission Action, 12 Mar 87.

8. Notification ltrs, 19 Mar 87, Scott E. Thomas (Chairman,
FEC) to: a) Dr. James B. Edwards; b) John C. von Lehe
(Treasurer, 1986 Steve Jones for Congress Committee); and c)
John C. von Lehe.

9. Ltr, 25 Mar 87, John C. von Lehe, Jr. to Scott E. Thomas,

w/atch.

10. Ltr, 30 Mar 87, James B. Edwards to Scott E. Thomas.

11. Ltr, 2 Apr 87, John C. von Lehe, Jr., to Scott E. Thomas,
w/atch.

12. Ltr, 7 Apr 87, J.B. Edwards, to S.E. Thomas, subj: Request
for pre-probable cause conciliation.

13. General Counsel's Report, 7 May 87.

14. Memo, 13 May 87, M.W. Emmons/Joshua McFadden to Lawrence M.
Noble (Acting General Counsel), subj: objection to MUR
2352.

15. Memo, 14 May 87, Danny L. McDonald (Commissioner) to M.W.
Emmons, subj: Withdrawal of objection.

16. Certification of Commission Action, 15 May 87.

17. Ltr, 19 May 87, L.M. Noble to Dr. James B. Edwards.

18. Ltr, 19 May 87, L.M. Noble to John C. von Lehe.
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19. Ltr, 28 May 87, John C. von Lehe, Jr. to FEC, w/atch.

20. General Counsel's Report, 22 Jun 87.

21. Ltr, 3 Aug 87, John C. von Lehe, Jr. to FEC, w/atch.

22. General Counsel's Report, 21 Aug 87.

23. Certification of Commission Action, 27 Aug 87.

24. Ltr, 27 Aug 87, L.M. Noble to John C. von Lehe, w/atch
(executed conciliation agreement - Steve Jones for Congress
Cmte and J.C. von Lehe, as Treasurer).

25. Ltr, 27 Aug 87, L.M. Noble to Dr. James B. Edwards, w/atch
(executed conciliation agreement).

26. Memo, 2 Sep 87, Oscelyn A. Anderson to L.M. Noble, w/atch
(Proposed Request for Additional Information, "RFAI").

27. General Counsel's Report, 16 Sep 87.

28. Memo, 29 Sep 87, L.M. Noble to the Commission.

29. Ltr, 29 Sep 87, L.M. Noble to J.C. von Lehe w/atch (G.C.
Brief).

30. Ltr, 29 Sep 87, L.M. Noble to J.C. von Lehe w/atch (G.C.
Brief re: Steve Jones for Cong. Cmte).

31. Memo, 7 Oct 87, Oscelyn A. Anderson to L.M. Noble, w/atch
(Proposed Informational Notice).

32. General Counsel's Report, 29 Oct 87.

33. Certification of Commission Action, 10 Nov 87.

34. Ltr, 13 Nov 87, L.M. Noble to Dr. James B. Edwards.

35. Ltr, 13 Nov 87, L.M. Noble to John C. von Lehe.

-END-

NOTE: In preparing its file for the public record, O.G.C.
routinely removes those documents in which it perceives
little or no public interest, and those documents, or
portions thereof, which are exempt from disclosure under
the Freedom of Information Act.



FEDERAL ELECTION i
WASMNCTON. D.C. 20463

CHA S N. ST.tLS
GENRAL C0UNSEZ' A~ lool

mouGH~ JOHN C.
STAFF DI
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SUBJECT:

JOHN D. GIBSON-
ASSISTANT ST MM
REPORTS ANALY8Z VZ

REFERRAL OF THE 19*6 SZEVE Quso
COMMITTEE

FOR ~OUG*8

This is a referral of the 1986 Steve Jo=6 for Congress
Committee (Othe Committee*). The C*Mat.e aoOep*te an apPrent
$10,000 excessive contribution in the form of a loan from an
individual. According to the 1985-1986 Reports Analysis Division
Review and Referral Procedures for Authorized Committees
(Standard 2), this matter requires further examination by your
office.

The candidate, Stephen L. Jones, lost the primary election
held on June 10, 1986 in the First (1st) Congressional District
of South Carolina, receiving thirty-three percent (33%) of the
vote.

If you have any question, please contact Libby Cooperman at
376-2480.

Attachment

V



REPORTS ANALYSIS REFERRAL

TO

OFFICE OF ENALCOUNSEL

D&TE: 9 Dec10r 1986

ANALYST: Libby CooM1man

I. CONISITTEE: 1986 Steve Jones for Congress Comittee
(C00198093)
John C. VonLehe, Treasurer
P.O. Box 32242
Charleston, SC 29417

II. RELEVANT STATUTE: 2 U.S.C. S44la(f)

III. BACKGROUND:

Acceptance of Excessive Contribution in the Form of a Loan

The 1986 Steve Jones for Congress Committee ("the
Committee*) disclosed on its 1986 July Quarterly Report the
receipt of a $10,000 loan from an individual, James B.
Edwards.2/ Schedule A of the Committee's 1986 July
Quarterly Report disclosed a $10,000 loan from James B.
Edwards, received on May 23, 1986, with an aggregate year-
to-date total of $10,000, and designated for the primary
election (Attachment 4). Schedule C of the Committee's
report disclosed the same $10,000 loan incurred on May 23,
1986. The loan was designated for the primary election, had
a due date of "demand," and an interest rate of "N/A"
(Attachment 5). The amount of the apparent excessive
contribution received from James B. Edwards totalled
$10,000.

On September 16, 1986, a Request for Additional
Information (RFAI") was mailed to the Committee regarding
its 1986 July Quarterly Report. The RFAI informed the
Committee of the apparent excessive contribution. The
Committee was also advised that if it had received an
excessive contribution, that it refund the excessive amount
to the contributor and notify the Commission in writing of
the refund (Attachment 6).

Y Mr. James B. Edwards had previously contributed $1,000,
designated for the primary election, to the Committee. The 1985
Year End Report itemized a $500 contribution (Attachment 2) and
the 1986 12 Day Pre-Primary Report itemized a $500 contribution
(Attachment 3). /
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On September 29, 1986, the Comittee filed an amendmnt
to its 1986 July Quarterly Report referencing a notice dated
September 2, 1986 .2/ The amendment stated that the
Committee had apparently confused South Carolina law with
federal law, and wished to clearly state that the loan was
not made in willful neglect of federal law. The amendment
also stated that $6,000 of the $10,000 loan was repaid on
July 24, 1986, $1,900 was repaid on September 25, 1986, and
that the balance of $2,100 was repaid on September 25, 1986
when the Committee became aware of the mistake (Attachment
7).

The Committee's 1986 October Quarterly Report disclosed
the $10,000 in loan repayments in the total disclosed on
Line 19(b) of the Detailed Summary Page (Attachment 8).
Schedule B, supporting Line 19(b) disclosed loan repayments
of $6,000 on July 24, 1986, $1,900 on September 22, 1986,
and $2,100 on September 25, 1986 for a total of $10,000 in
loan repayments to James B. Edwards (Attachment 9). Also,
Schedule C shows the cumulative payment-to-date of $10,000
to James B. Edwards with a balance outstanding at close of
this period of $0 (Attachment 10).

IV. OTHER PENDING MATTERS INITIATED BY RAD:

None.

2/ On September 2, 1986 a notice was sent to the Committee
from the Office of the Clerk, U.S. House of Representatives
requesting the same information as the Commission's RFAI. /
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FEDERAL ELECTION COMMISSION RQ-2
WASHINCTON. D.C 20463

SEP 16199

John C. VonLhe, Treasurer
1986 Steve Jones for Congress
Committee

P.O. Box 32242
Charleston, SC 29417

Identification Number: C00198093

Reference: July Quarterly Report (5/22/86-6/30/86)

Dear Mr. VonLehe:

This letter is prompted by the Comission's preliminary
If review of the report(s) referenced above. The review raised

questions concerning certain information contained in the
report(s). An itemization follows:

-Schedule A of your report (pertinent portion attached)
discloses contributions which appear to exceed the
limits set forth in the Act. An individual or a
political committee other than a multicandidate
committee may not make contributions to a candidate for
Federal office in excess of $1,000 per election. If

vr you have received a contribution which exceeds the
limits, the Commission recommends that you refund to

C- the donor the amount in excess of $1,000. The
Commission should be notified in writing if a refund is
necessary. In addition, any refund should appear on
Line 20 of the Detailed Summary Page and Schedule B of
your next report. (2 U.S.C. SS44la(a) and (f))

The term scontribution' includes any gift,
subscription, loan, advance, or deposit of money or
anything of value made by any person for the purpose of
influencing any election for Federal office.

If the contributions in question were incompletely or
incorrectly reported, you may wish to submit
documentation for the public record. Please amend your
report with the clarifying information.

Although the Commission may take further legal steps
concerning the acceptance of excessive contributions,
prompt action by you to refund the excessive amounts
will be taken into consideration.
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An amendment to your original report(s) correcting the above

problem(s) should be filed with the Clerk of the Rouse of

RepresentlAtive2S 1036 Longvorth House Office Building,

Washington# DC 20515 within fifteen (15) days of the date of

this letter. if you need assistance, please feel free 
to contact

me on our toll-free number, (800) 424-9530. My local number is

(202) 376-2480.

Sincerely,

Libby Cooperman
Reports Analyst
Reports Analysis Division
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196s steve jam fr OemPeas conmtt.e I
t.o. Ian 32242
rlestato. SC 2941?

Office of the Clerk
US lous of Representatives
Wahinton. DC 2051-001

Na 1IStvfor Congress Cmisittee

-- Dear Sires

This letter is in reg pe to yo notice dated September 2. l96
L concerning the $0,000 losn ade to the eomitte by Jess a. iWards. I apoloetis

for the delay in responses but sins our caip n is wiWdi"g down. our post off Lee

box is chesced for mail bi-weekly Mo.

-le as be advised that in preparing the Federal Blection Cmeissil report
for the period ended June 30. 19086 that a loan was reported from Kr. gdwarda eM
Schedule C. It was also reported on Schedule A (with & cross rferane to 11n 13b

* on the detailed sinary page). This was doe. accordnlg to the*"structims for

preparing Schedule C, because "e a loan is received by the COWWtse -it *met be

itemized on Schedule V". .

This is the first campign that I have been associated wi*:01" tt

has apparently confused South Carolina lw with Federal law i-n.tikin t mi
individual can ade a loan rather than getting at bank loan.:.-e " this
misunderstanding. and wish to clearly state that the loan was t a inoallfel
neglect of the federal election coomission laws. ..

A portion of this loan ($6,000.00) wa paid off Jay 2C 1"6. As

additional check for $1,900.00 was paid to Mr. ivean today. And a loan 8as takes
out by Steve Joner for the balance of $2,100 today, as s00 a w ware made sait ef
the mistake.

I hope this information is sufficient to clarify this problem. Plase

contact me if you have any further questions.

Yours truly

i busanP. ller

Assistant Treammer
1@& sedr 17

cs Fedel Erect ion Comsdifto
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FEDERAL ELECTION CONNISSION
999 E Street, *.e

Washington, D.C, 20463

rIRBT 1212AL (1 21WiIM

SOURCE OF UR:

RESPONDENTS NAMES:

RELEVANT STATUTES
AND REGULATIONS:

INTERNAL REPORTS
CHECKS:

FEDERAL AGENCIES

RAO Referral 86L'r28
Staff: JonathargLevjin,..

I NTE RNALLY G E N E R A T ED

1986 Steve Jones for Congress Committe e.W
John C. von Lehe, as treasurer

James B. Edwards

John C. von Lehe

2 U.S.C. S 431(8)(A)(1)
2 U.S.C. S 431(8) (B) (vii) (I)
2 U.S.C. S 441a(l) (A)
2 U.S.C. S 441a(f)

11 C.F.R. S 100.7(b) (11)

Public Records

CHECKED: None

SUMMARY OF ALLEGATIONS

The 1986 Steve Jones for Congress Committee ("the

Committee"), the principal campaign committee of Steve Jones for

the June 10 primary election in the First Congressional District

of South Carolina, was referred to the Office of the General

Counsel for the receipt of excessive loans and contributions from

James B. Edwards. In order to repay the loan from Dr. Edwards,

the Committee obtained another loan which appears to have

resulted in excessive contributions by John C. von Lehe.

go
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FACTUAL AND LUGAL ANAYSIS

The 1986 July Quarterly Report of the Committee disclosed a

$10,000 loan from James B. Edwards received on May 23, 1986, for

the June 10 primary election. Previous reports of the Committee

disclosed $1,000 in total contributionsfrom Mr. Edwards for the

primary; i.e., a $500 contribution on October 9, 1985, and a $500

contribution on April 9, 1986.

On September 16, 1986, the Reports Analysis Division ("RAD")

sent a Request for Additional Information ("RFAIO) to the

Committee regarding the loan and other contributions by

Dr. Edwards. In a letter dated September 25, 1986, referring to

a similar notice sent by the Clerk of the House on September 2,

1986, the Committee stated that it repaid $6,000 on July 24 and

$1,900 on September 25. The Committee further stated that a loan

"was taken out by [the candidate] for the balance of $2,100

today, as soon as [the Committee was) made aware of the mistake."

A review of the 1986 October Quarterly Report of the

Committee indicates that the Committee made repayments of $6,000

on July 24, $1,900 on September 22, and $2,100 on September 26

for a total of $10,000. The October Quarterly also discloses a

$2,100 loan to the Committee from the South Carolina National

Bank with two guarantors listed. These were the candidate Steve

Jones, and Committee treasurer John von Lehe, who had already

contributed $250 to the Committee on February 1, 1986, and $750

to the Committee on February 6, 1986. The loan was listed as
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being made on September 25, 1986, at an interest rate of "prime +

1%0 and having a due date of January 25, 1987.

On November 4, 1986, R D sent an ftlA to the Committee

referring to Mr. von Lehe's contributions and apparent loan

guarantee. On November 18, 1986, the Committee sent an amended

October Quarterly omitting Mr. von Lehe as a guarantor.

Accompanying this amended report was a letter stating the

following:

Upon receipt of your letter dated November 4,
1986 and upon further inquiry of both the
lending bank and our candidate, we have found
Mr. von Lehe was not a guarantor of the note.
The note is a personal debt of Steve Jones
only.

Section 441a(a) (1) (A) of Title 2 prohibits a person from

Nmaking contributions to any candidate and his authorized

*X committees with respect to a federal election which, in the

aggregate, exceed $1,000. Section 441a(f) prohibits the knowing
acceptance of any contribution exceeding the limitations of

C*,
2 U.S.C S 441a. According to 2 U.S.C. S 431(8)(A)(i), a loan is

a contribution. It appears that Dr. Edwards has made

contributions totalling $11,000 to the Committee. This Office,

therefore, recommends that the Commission find reason to believe

that James B. Edwards violated 2 U.S.C S 441a(a) (1) (A) and that

the Committee and John C. von Lehe, as treasurer, violated

2 U.S.C S 441a(f).

With respect to the loan reported as being received by the

Committee from the South Carolina National Bank, the Committee

has stated that the original disclosure of Mr. von Lehe as a

a.
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guarantor was in error and that, therefore, he did not make an

excessive contribution. This is the kind of reporting error,

however, that is not easily explained by inadvertence. The only

rational explanation would be that the Committee was the maker of

the note and Mr. von Lehe, the treasurer, signed as an agent of

the Committee, not as a guarantor.

According to 2 U.S.C s 431(8)(B)(vii)(I), a bank loan "shall

be considered a loan by each endorser or guarantor, in that

proportion of the unpaid balance that each endorser or guarantor

bears to the total number of endorsers or guarantors." See also

11 C.F.R. S 100.7(b)(ll). From the Committee reports, it appears

that the Committee was the maker of a $2,100 note. From the

letter explaining the repayment of the Edwards loan and from the

letter explaining whether von Lehe was a guarantor, it appears

that the candidate was the maker. If the Committee wa;. the

maker, then Mr. von Lehe, if a liable signatory, was a co-

endorser and, according to 2 U.S.C. S 431(8) (B) (vii) (I) and

11 C.F.R. S 100.7(b) (11), contributed $1,050 of the loan. If

the candidate was the maker, then Mr. von Lehe, if a liable

signatory, was the only endorser and, therefore, contributed

$2,100. In either case, he would have contributed the

endorsement amount plus $1,000 in direct contributions. Based on

the foregoing analysis, this Office recommends that the

Commission find reason to believe that John C. von Lehe violated

2 U.S.C S 441a(a)(1)(A) in connection with his direct

contributions and an apparent loan guarantee and that the
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Committee and Mr. von Lehe, as treasurer, violated 2 U.S.C.

S 441a(f).

This Office also recommends that the Commission approve

reason to believe notification letters to the Committee and to

Mr. von Lehe that request the documents pertaining to the $2,100

loan.

RC ampDATIOWS

1. Find reason to believe that James B. Edwards violated
2 U.S.C. S 441a(a) (1) (A).

2. Find reason to believe that John C. von Lehe violated
2 U.S.C. s 441a(a) (i) (A).

3. Find reason to believe that the 1986 Steve Jones for
Congress Committee and John C. von Lehe, as treasurer,
violated 2 U.S.C. S 441a(f).

4. Approve the attached letters and General Counsel's Factual
and Legal Analysis.

Charles N. Steele
__ General Counsel

BY:
Lawrence M.
De-puty Gener al Counsel

Attachments
1. Referral from RAD.
2. Proposed letter and analysis to the Committee.
3. Proposed letter and analysis to Dr. Edwards.
4. Proposed letter and analysis to Mr. von Lehe.

2-

Date



FEDERAL ELECTION COMMISSION
WASHINGTON, D.C. 20463

Attachments to f/.t

.F ieejl r0'r. r tOp

have been removed from this

position in the Public Record

File either because they duplicate

documents located elsewhere in

this file, or because they reflect

exempt information.

For Attachment / see /

-3

20



BEFORE THE FEDERAL ELECTION COMMISSION

In the Matter of)

1986 Steve Jones for Congress Committee ) RAD Ref. 86L-28
John C. von Lehe, as treasurer

CERTIFICATION

I, Marjorie W. Emmons, Secretary of the Federal

Election Commission, do hereby certify that on February 20,

1987, the Commission decided by a vote of 6-0 to take

the following actions in RAD Ref. 86L-28:

1. Find reason to believe that James B.
Edwards violated 2 U.S.C. S 441a(a) (i) (A).

2. Find reason to believe that John C. von
Lehe violated 2 U.S.C. S 441a (a) (i) (A) .

3. Find reason to believe that the 1986
Steve Jones for Congress Committee and
John C. von Lehe, as treasurer, violated
2 U.S.C. S 441a(f).

4. Approve the letters and General Counsel's
Factual and Legal Analysis, as recommended
in the First General Counsel's Report signed
February 17, 1987.

Commissioners Aikens, Elliott, Josefiak, McDonald,

McGarry, and Thomas voted affirmatively for the decision.

Attest:

Date rjorie W. Emmons
Secretary of the Commission

Deadline for vote - Friday, February 20, 1987 at 4:00 p.m.
Commission closed on Monday, February 23, 1987
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FEDERAL ELECTION COMMISSION
WASHINGTON. D.C. 20463

MEMORANDUM TO:

FROM:

CHARLES N. STEELE
GENERAL COUNSEL

MARJORIE W. EMMONS/JOSHUA

SAV.ZO: MARCH 10, 1987

SUBJECT: OBJECTION TO RAD Ref. 86L-28: MEMO. TO THE
COMMISSION
DATED MARCH 5, 1987

The above-captioned document was circulated to the

Commission on Friday, March 6, 1987 at 2:00 P.M.

Objections have been received from the Commissioners

as indicated by the name(s) checked:

Commissioner

Commissioner

Commissioner

Commissioner

Commissioner

Commissioner

Aikens

Elliott

Josef iak

McDonald

McGarry

Thomas

This matter will be placed on the Executive Session

agenda for March 17, 1987

S/

x
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FEDERAL ELECTION COMMISSION
WASHINGTON, D C. 20463

MEMORANDUM

TO:

FROM:

SUBJECT:

DATE:

The Commission Secretary

Commissioner Josefiak

RAD Referral 86L-28

March 11, 1987

On March 9, 1987 I voted to object to the Recommendations of
the General Counsel in Rad Referral 86L-28. I wish to withdraw

C my objection and be recorded as approving the recommendation.

_, Remove from Agenda March 17, 1987.

J

°..

CJ,

50



FEDERAL ELECTIONC
WASHINGTON, D.C. 20463

5,.16 : .. ,."-

TO: The Commission

FROM: Charles N. Steele .
General Counsel

BY: Lawrence M. Noblei .
Deputy General CXI. .,lW

SUBJECT: Amendment of Certificationi.
N MAD Ref. 86L-28

On February 20, 1987, the ofn1 believe
that certain violations of the hot V eitted I tion
with apparently excessive ontribu t the" 101" •1i 4one
for Congress Committee. Because of " raphivol eVV : in the

ej recommendation section of the First eal Counsel's Ip'ort, the
certification states that the Comimit voted tO find reaon to
believe that John C. von Lehe viol t.4 2 U.S.C. S 441a(a) () (A).
(See Attachment.) This Off'ice int e4 1 to recometid that the

o Commisson find reason td believe thit John C. von Zoehe violated
2 U.S.C. S 441a(a)(l)(A), as statedin the body of the First
General Counsel's Report, the General Counsel's Factual and Legal

o Analysis, and the letter to Mr. von Zthe, as an individual.
Therefore, this Office recommends that the Commission rescind the

W determination that there was reason to believe that John C. von
Lehe violated 2 U.S.C. S 441a(a) (i) (A) and find reason to believe
that John C. von Lehe violated 2 U.S.C. S 441a(a) (1) (A)6.*/
Because the applicable section is correctly cited in the analysis
and letter to be sent to Mr. von Lebe, no further recommendation
is being made as to approval of those documents.

The First General Counsel's Report also inadvertently
omitted a recommendation to open a Matter Under Review.
Therefore, the certification does not contain a Commission
determination to open a MUR. Since this determination normally
accompanies reason to believe determinations at the beginning of

*1/ Normally, this Office does not recommend that the Commission
rescind a reason to believe determination. However, due to the
fact that this finding resulted from a typographical error and
does not reflect a violation of any section of the statute, this
Office makes the recommendation so the certification will reflect
the finding intended by the Commission.
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BEFORE THE FEDERAL ELECTION COMISSION

In the Matter of ))(S,? )

1986 Steve Jones for Congress Committee ) RAD Ref. 8GL-28
John C. von Lehe, as treasurer )

CERTIFICATION

I, Marjorie W. Emmons, Secretary of the Federal

Election Commission, do hereby certify that on February 20,

1987, the Commission decided by a vote of 6-0 to take

the following actions in RAD Ref. 86L-28:

1. Find reason to believe that James B.
Edwards violated 2 U.S.C. S 441a(a) (1) (A).

2. Find reason to believe that John C. von
Lehe violated 2 U.S.C. S 441a(a) (i) (A).

3. Find reason to believe that the 1986
Steve Jones for Congress Committee and
John C. von Lehe, as treasurer, violated
2 U.S.C. S 441a(f).

4. Approve the letters and General Counsel's
Factual and Legal Analysis, as recommended

Cr in the First General Counsel's Report signed
February 17, 1987.

Commissioners Aikens, Elliott, Josefiak, McDonald,

McGarry, and Thomas voted affirmatively for the decision.

Attest:

Date rjorie W. Emons
Secretary of the Commission

Deadline for vote - Friday, February 20, 1987 at 4:00 p.m.

Commission closed on Monday, February 23, 1987
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BEFORE THE FEDERAL ELECTION COHMISSION

In the Matter of

1986 Steve Jones for Congress Committee
John C. von Lehe, as treasurer

RAD Ref. 86L-~'

CERTIFICATION

I, Marjorie W. Emmons, Secretary of the Federal

Election Commission, do hereby certify that on March 11,

1987, the Commission decided by a vote of 6-0 to take

the following actions in RAD Ref. 86L-28:

1. Open a Matter Under Review in RAD Ref.
86L-28.

2. Rescind the determination of reason to
believe that John C. von Lehe violated
2 U.S.C. S 441a(a) (i) (A).

3. Find reason to believe that John C. von
Lehe violated 2 U.S.C. S 441a(a) (1) (A).

Commissioners Aikens, Elliott, Josefiak, McDonald,

McGarry, and Thomas voted affirmatively for the decision.

Attest:

Date Marjorie W. Emmons
Secretary of the Commission

Received in the Office of Commission Secretary: Thurs.,
Circulated on 48 hour tally basis: Fri.,
Deadline for vote: Tues.,

3-5-87,
3-6-87,

3-10-87,

1:24
2:00
4 :00

7



FEDERAL ELECTION COMMISSION
WASHINGTON. DC 20463

March 19, 1987

Dr. James B. Edwards
100 Venning Street
Mt. Pleasant, SC 29464

Re: NUR 1352
James B. Edwards

Dear Dr. Edwards:

On February 20, 1987, the Federal Election Commission0 determined that there is reason to believe you violated 2 U.S.C.
K 5 441a(a) (1) (A), a provision of the Federal Election Campaign Actof 1971, as amended ("the Act"). The General Counsel's FactualV and Legal Analysis, which formed a basis for the Commission'sfinding, is attached for your information.-)

Under the Act, you have an opportunity to demonstrate thatno action should be taken against you. You may submit anyfactual or legal materials which you believe are relevant to theCommission's consideration of this matter. Please submit anysuch materials within fifteen days of your receipt of this
letter. Statements should be submitted under oath.

In the absence of any additional information whichdemonstrates that no further action should be taken against you,o the Commission may find probable cause to believe that aviolation has occurred and proceed with conciliation.

If you are interested in pursuing pre-probable causeconciliation, you should so request in writing. See 11 C.F.R.S 111.18(d). Upon receipt of the request, the OfF-e of theGeneral Counsel will make recommendations to the Commissioneither proposing an agreement in settlement of the matter orrecommending declining that pre-probable cause conciliation be
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pursued. The Office of the General Counsel may recommend that
pre-probable cause conciliation not be entered into at this time
so that it may complete its investigation of the matter.
Further, requests for pre-probable cause conciliation will not be
entertained after briefs on probable cause have been mailed to
the respondent.

Requests for extensions of time will not be routinely
granted. Requests must be made in writing at least five days
prior to the due date of the response and specific good cause
must be demonstrated. In addition, the Office of the General
Counsel is not authorized to give extensions beyond 20 days.

If you intend to be represented by counsel in this matter,
please advise the Commission by completing the enclosed form
stating the name, address, and telephone number of such counsel,
and authorizing such counsel to receive any notifications and
other communications from the Commission.

The investigation now being conducted will be confidential
in accordance with 2 U.S.C. SS 437g(a) (4) (B) and 437g(a) (12) (A),
unless you notify the Commission in writing that you wish the
investigation to be made public.

For your information, we have attached a brief description
K of the Commission's procedures for handling possible violations

of the Act. If you have any questions, please contact Jonathan
Op Levin, the attorney assigned to this matter, at (202) 376-5690.
C Sincerely,

Co. Scott E. Thomas
C, Chairman

Enclosures
General Counsel's Factual and Legal Nnalysis
Procedures
Designation of Counsel Statement



FEDERAL ELECTION COMMISSION
WASHINGTON, DC 2046.

Murch 19, 1987

John C. von Lehe, Treasurer
1986 Steve Jones for Congress Committee
P.O. Box 32242
Charleston, SC 29417

Re: MUR 2352
1986 Steve Jones for Congress
Committee

John C. von Lehe, as treasurer

Dear Mr. von Lehe:

On February 20, 1987, the Federal Election Commission
determined that there is reason to believe that the 1986 Steve
Jones for Congress Committee ("the Committee") and you, as
treasurer, violated 2 U.S.C. S 441a(f), a provision of the
Federal Election Campaign Act of 1971, as amended ("the Act").
The General Counsel's Factual and Legal Analysis, which formed a
basis for the Commission's finding, is attached for your
information.

Under the Act, you have an opportunity to demonstrate that
no action should be taken against the Committee and you, as

C'I treasurer. You may submit any factual or legal materials which
you believe are relevant to the Commission's consideration of
this matter. Such materials should include, but not be limited
to, all contracts, notes, or other instruments in your possession
pertaining to the $2,100 loan reported by the Committee as
received from the South Carolina National Bank on September 25,
1986. Please submit any such materials within fifteen days of
your receipt of this letter. Statements should be submitted
under oath.

In the absence of any additional information which
demonstrates that no further action should be taken against you,
the Commission may find probable cause to believe that a
violation has occurred and proceed with conciliation.

If you are interested in pursuing pre-probable cause
conciliation, you should so request in writing. See 11 C.F.R.
S 111.18(d). Upon receipt of the request, the Office of the
General Counsel will make recommendations to the Commission
either proposing an agreement in settlement of the matter or
recommending declining that pre-probable cause conciliation be

640
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pursued. The Office of the General Counsel may recommend thatpre-probable cause conciliation not be entered into at this timeso that it may complete its investigation of the matter.Further, requests for pre-probable cause conciliation will not beentertained after briefs on probable cause have been mailed tothe respondent.

Requests for extensions of time will not be routinelygranted. Requests must be made in writing at least five daysprior to the due date of the response and specific good causemust be demonstrated. In addition, the Office of the GeneralCounsel is not authorized to give extensions beyond 20 days.

If you intend to be represented by counsel in this matter,please advise the Commission by completing the enclosed formstating the name, address, and telephone number of such counsel,and authorizing such counsel to receive any notifications andother communications from the Commission.

The investigation now being conducted will be confidentialin accordance with 2 U.S.C. SS 437g(a) (4) (B) and 437g(a) (12) (.),unless you notify the Commission in writing that you wish theinvestigation to be made public.

(t: For your information, we have attached a brief descriptionN of the Commission's procedures for handling possible violationsof the Act. Tf you have any questions, please contact JonathanLevin, the attorney assigned to this matter, at (202) 376-5690.

Sincerely,
V1

0'" 
Scott E. Thomas
Chairman

Enclosures
General Counsel's Factual and Legal Analysis
Procedures
Designation of Counsel Statement



FEDERAL ELECTION COMMISSION
WASHINGTON. D C 20463

Mz'€h 19t 1987

John C. von Lehe
28 Broad Street
Charleston, SC 29401

Re: MUR 2352
John C. von Lehe

Dear Mr. von Lehe:

On March 11, 1987, the Federal Election Commission0 determined that there is reason to believe you violated 2 U.S.C.
S 441a(a)(1)(A), a provision of the Federal Election Campaign Actof 1971, as amended ("the Act"). The General Counsel's FactualT and Legal Analysis, which formed a basis for the Commission's
finding, is attached for your information.

.Under the Act, you have an opportunity to demonstrate thatno action should be taken against you. You may submit anyfactual or legal materials which you believe are relevant to theCommission's consideration of this matter. Such materials shouldinclude, but not be limited to, all contracts, notes, or otherinstruments in your possession pertaining to the $2,100 loanreported by the Committee as received from the South CarolinaC"\ National Bank on September 25, 1986. Please submit any suchmaterials within fifteen days of your receipt of this letter.
Statements should be submitted under oath.

In the absence of any additional information whichdemonstrates that no further action should be taken against you,
the Commission may find probable cause to believe that a
violation has occurred and proceed with conciliation.

If you are interested in pursuing pre-probable causeconciliation, you should so request in writing. See 11 C.F.R.
S 111.18(d). Upon receipt of the request, the OfT e of theGeneral Counsel will make recommendations to the Commission
either proposing an agreement in settlement of the matter orrecommending declining that pre-probable cause conciliation be



2
pursued. The Office of the General Counsel may recommend thatpre-probable cause conciliation not be entered into at this timeso that it may complete its investigation of the matter.Further, requests for pre-probable cause conciliation will not beentertained after briefs on probable cause have been mailed tothe respondent.

Requests for extensions of time will not be routinelygranted. Requests must be made in writing at least five daysprior to the due date of the response and specific good causemust be demonstrated. In addition, the Office of the GeneralCounsel is not authorized to give extensions beyond 20 days.

If you intend to be represented by counsel in this matter,please advise the Commission by completing the enclosed formstating the name, address, and telephone number of such counsel,and authorizing such counsel to receive any notifications andother communications from the Commission.

The investigation now being conducted will he confidential
ein accordance with 2 U.S.C. SS 437g(a) (4) (3) and 437g(a) (12) (A),unless you notify the Commission in writing that you wish theTZ investigation to be made public.

For your information, we have attached a brief description
Nof the Commission's procedures for handling possible violationsof the Act. If you have any questions, please contact JonathanLevin, the attorney assigned to this matter, at (202) 376-5690.

C11 Sincerely,

Scott E. Thomas
Chairman

Enclosures
General Counsel's Factual and Legal Analysis
Procedures
Designation of Counsel Statement
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JOe3Ps 11. YOUNO

0.2I,. RIVR1. JR.

PERSONAL AN

Scott E. Th
Federal Ele
Washington,

F11-- 1. 7 - -T. .

Dear Mr. Thomas:

This is in reference to your letter dated March 19, 1987,
which I received on Monday, March 22nd. My purpose in writing is
to inform you that I have not violated any provision of the
Federal Election Campaign Act and hopefully to convince you of
that fact. I did not act as endorser or guarantor or agent or
anything else with regard to the Note which is described in the
General Counsel's Factual and Legal Analysis. (I enclose a copy
of that Note). I also enclose a copy of the Affidavit of the
Lending Officer (Carlton Simons of South Carolina National Bank)
who negotiated the loan in question. The loan was made directly
to the condidate, Stephen L. Jones. It was not made to our
Committee. I had nothing to do with the Note and as a matter of
fact, I was never even asked about endorsing the Note.

I do want to apologize for our having furnished you
misinformation concerning the Note. I was not aware that this
misinformation had been sent to you until I received your letter
of March 19th. Our Assistant Treasurer, who has done the yeoman's
task in filing these documents, had received misinformation which
she included in her Reports. A Report which was filed on
September 30th, which I saw for the first time on March 24th,
stated that I had guaranteed the loan. In fact, it was suggested
that I might guarantee the loan, and our Assistant Treasurer
believed that I had guaranteed it. In fact however, I was not

I
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omas, Chairman - '"
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Re: MUR 2352
John C. von Lehe



ever directly asked to guarantee the loan and, of course, I did
not guarantee it. Nor did I co-sign it, nor was I ever obligated
o,0n that loan in any way whatsoever. This miscommunioation to our
Assistant Treasurer caused her to report that I had guaranteed the
Note. When she was contacted concerning it on November A, 1986,
by Ms. Libby Cooperman, Reports Analyst, Reports Anal.ysis
'Division, of the Federal Election Commission, our Assistant
Treasurer (Susan P. Miller) sent a letter dated November 18, 1986,
which stated that I was not a guarantor on the Note and that the
Note was a personal debt of Stephen L. Jones only, and was not a
debt of our campaign. (Copies of both letters are enclosed)

I will be glad to add any additional facts by way of
supporting evidence or data that you would like to have, or that
you would need.

I look forward to hearing from you in the near future.

With kind regards.

Sincerely,

John C. von Lehe, Jr.NJCVL,Jr.:db

cc: Jonathan Levin, Esquire
Office of the General Counsel
Federal Election Commission
999 E Street, N.W.
Washington, D.C. 20463

oathPERSONALLY appeared before me John C. von Lehe, Jr., who made

oath that all matters contained in the above letter of March 25,
1987, addressed to Scott E. Thomas, are true and correct.

I so swear.

• n yon Ueh f 3r.

SWORN to before me thi 5th dayof March, 19

Notary Public for South C44olina

My Commission Expires: 7/8/93



STATE OF SOUTH CAROLINA )
) AFFIDAVIT

COUNTY OF CHARLESTON )

PERSONALLY appeared before me, Carlton Simons, who made oath
as follows:

That he is a bank Officer at South Carolina National Bank,
located in Charleston, South Carolina; that he was the Lending
Officer involved in the loan which is evidenced by the attached
Note, said loan being between Stephen L. Jones and South Carolina
National Bank, in the amount of Two Thousand One Hundred Thirty
($2,130.00) Dollars; that this Note was a personal Note from
Stephen L. Jones to South Carolina National Bank, and not from the
Steve Jones for Congress Committee. Furthermore, deponent states
that said loan was not guaranteed by any one or any entity and

Tspecifically it was not guaranteed by John C. von Lehe. John C.
von Lehe does not have and has never had any liability on said
Note.

CarKon Simons

SWORN to before me this 4. day of March, 1987.

': Notarry' ubiZ for South Carolina
My Commission Expires:

NOTARY PUBLIC FOR SOUTH CAROLINA

MY COMMISSION EXPIRES DEC. 12, 1996
PEGGY R. MITCHEM



& SouthCa1hNMndlMlk 0
COM~ENCIAL NOTE

(Unsecured or Secured by Security Agreement) _. .1.

For value receive. the undMsigned tilOttly And sverally if mor than one) pa1y to te order of THE SOUTH CAOINA NATIONAL BANK

(W4 **Peeaer. sfi em sh% include an holes# f). the S

AA,, -0011ars. payable a The South Carola Nainal an. .S.C.
or W such other place 55 Holder may designate? with
0 It liscounted at the re of _ _ % per annulm being authorized;

interest from date at me rate of ,. Z 0 % per annum.

peincipal and intefeSt to te paid as follows:
O TIME The ae#SC amount of this Note is payable in lull days from dale with interest having been discounted

J,,TIME The mancyt amount of this Note is payable in lull d aays trom Gat with interest thereon payable 1 g

13 DEMANO The princpal amount of this Note is payable on demand with interest thereon payable .
19..._.. (Mamne Ogai 1 m uir e, m

O INSTALLMENT: This Note is payable in consecutive Installmoents of:Iweaomy Ovaiwier Aimua p Oms

CO (a) S .... which includes interest. beginning n the - day of
19 - . and due on the same day of each prod thereafter until paid in lull. with a final payment of the balance of said princil and W400s due
and payable n the - day of 9___ .

O (b) it principal plus interest, beginning on the - day of
19 - and due n me some day of each period thereafter until paid in lull. with a final payment of the balance of said principal and intOrestdu
and payable on the - day of - .-

CO INSTALLMENT This Note is payable in installments a follows:

Interest shell be computed on the entire oustanding principal balance on me basis of a ay ew yer thor e aual number of
elapsed. All payments received shiall be applied first to interest accrued and due. and the remainder. if any. to reduction of prncipal. All prepaymentS of
principal, at the option of the Holder. shall be applied in iversoe order of maturity

This Nole and any End all other Indebtedneas or liabilities of the undersigned tO the Holder. however and whenever incurred or evidenced. whether
direct or indirect absolute or contingent (the "Obligations") shall. at the option of me Holder. become Imme diatelty due and payable in full. without present.
ment. demand. notice of dishonor or protest. in me event of non-payment when due of any amount payable on any of the Obligations. or if the Holder should
deem ite insecure or the prospect of payment or pglontiamce is impaired for any reon whaoever, Including. but not limed to. the occurne as tO
the unrdrsigned, any endorser, guarantor, or Surety Of any of mhe following events: death, dissolution, lermination of exiatence. insolvency, business failure.
appointment of a remver of any part of the property of. ssignmet for the benefit of creditors by, or the commencement of any procesding under any
banruptcy or insolvency laws, or entry of any judgment, or faitre to provide me Molder with financial information promptly when requested, or upon me
ocurrence of a default under me provisions of any agreement relating to or securing the payment of Me Obligations.

The uesigned agrea met all propert of the undersigned at any time coming into me possession of me Holer And also any balance of any deposit
account of me undersigned with the Holder shell constitute Additional collateral for me Obligations of the undersigned to the Holder so long as any of the

SObligations w outstanding and owed to me Holder by mie undrsqnd.
The undersigned and all endosems. guarantors or sureties. jomtly and severally. waive presentment demand: notice of dishonor and non-payment or

protlm Of this Note and all defenses n the ground of any extension of time or renewal (whether or not for longer than Me original period) or me release or
discharge of any paty or the release. sale. exchange. substitution or impairment of any collateral with or without consideration.

Unpaid principal and inte due t maturity, or.upon demand, shall bear interest at the rate set forth above until paid in full. In the event that this Note
is not paid at maturity, either a originally provided or s accelerated under the terms hereof, the undersigned agrees to pay all costs and expenses of the
Holder in me collection of this Note. including reasonable attorneys lees of not less than 15% of the outstanding principal and interest.

This Note is made under and governed by the laws of the State of South Carolina and tr.e undersigned hereby consents to the jurisdiction of sit courts
in said State.

,HIS NOTE IS UNSECURED OR OTHIS NOTE IS SECURED BY SI
EXECUTED BY THE UNDERSIGNED.

By
Address

E.URITY AGREEMENT DATED

-1 % ",'_. .NLAN .M 11.1M (SEAL)

Type or Pnnt Name)

(SEAL)

Type or Print Name)

(SEAL)

Am) of Note S 1  -13 6 COM Renewal of S Fiing Fees Int Rate 

Proceeds S _ 9 7_,_ _C, ACC Doc Stamps " Discount

0 CC I Sec -Uns -Rc L Colateral

IBS Sin Date Due Date / Val ate /4':/." ';/2 oa s int Of Ott
I



FEDERAL ELECTION COMMISSION M-2
WASHINGTON. D.C. 20"3

MW 4I9

John C. VonLehe, Treasurer
1986 Steve Jones for Congress
Committee

P.O. Box 32242
Charleston, SC 29417

Identification Number: C00198093

Reference: October Quarterly Report (7/1/86-9/30/86)

Dear Mr. VonLehe:

This letter is prompted by the Commission's preliminary
review of the report(s) referenced above. The review raised
questions concerning certain information contained in the
report(s). An itemization follows:

-Schedule C of your report (pertinent portion attached)
discloses contributions which appear to exceed the

N limits set forth in the Act. An individual or a
political committee other than a multicandidate
committee may not make contributions to a candidate for
Federal office in excess of $1,000 per election. If
you have received a contribution which exceeds the
limits, the Commission recommends that you refund to
the donor the amount in excess of $1,000. The

C-' Commission should be notified in writing if a refund is
necessary. In addition, any refund should appear onLine 20 of the Detailed Summary Page and Schedule B ofyour next report. (2 U.S.C. SS44la(a) and (f))

The term "contribution' includes any gift,
subscription, loan, advance, or deposit of money or
anything of value made by any person for the purpose of
influencing any election for Federal office.

If the contributions in question were incompletely or
incorrectly 'reported, you may wish to submit
documentation for the public record. Please amend your
report with the clarifying information.

Although the Commission may take further legal steps
concerning the acceptance of excessive contributions,
prompt action by you to refund the excessive amounts
will be taken into consideration.



An amendment to yor original report(s) correcting the above
problem(8) *ou1d e filed with the Clerk of the House of
RepresentativI 1036 Longworth House Office Building,
Washingtowr z 20S5 within fifteen (15) days of the date of
this loettea. i you Ife * assistance, please feel free to contact
Ve on our l- nuber, (800) 424-9530. My local number is
(202) 376-2480. '

Sincerely,

Libby Cooperman
Reports Analyst
Reports Analysis Division

C,
C.

C,

o I
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1986: STEVE J0S IV C1C0N181
P.O. BM 32242

QIARLESONs.c. 29417

November 18, 1986

Clerk of the House of Representatives
1036 Longworth House Office Building
Washington, D.C. 20515

Re: 1986 Steve Jones for Congress Ccmittee
115584

I.D. # COO 198093

Dear Sirs:

c- Please find enclosed an amended FEC Form 3 report for the above
referenced committee for the quarter ended Septmerr 40, 1986.

Upon receipt of your letter dated Noveber 4, 1986 and upon furtherinquiry of both the lending bank and our candidate, we have found mt.
von Lehe was not a guarantor of the note. The note is a personal debt
of Steve Jones only.

We appologize for any inconvenience this may have caused you. And
trust this information is sufficient to resolve this matter.

Yours truly,

Susan P. Miller
Assistant Treasurer

cc SC State Election Ccrmission
cc Mr. Stephen L. Jones

SPM: la



J"IES B. EDWARDS
tOO VEiNIINo STURST

MOUNT PLIKASANT, S.C. 804

March 30, 1987

The Honorable Scott E. Thomas
Chairman
Federal Election Comaission
Washington, D. C. 20563

Dear Mr. Thomas:

Thank you for your letter of recent date regarding my loan to the Steve Jones
for Congress Committee.

Believing in good government and being an advocate for Mr. Jones, I took the
initiative to borrow $10,000 to assist the candidate until the necessary funding

01 could be raised. At one time in the past, I assisted a statewide candidate in
this manner and was not aware of F.E.C. rules prohibiting such loans to Federal
candidates. I was, of course, aware of the $1,000 donation limit but did not
consider a loan in this category, as I attempted to contact ten people requesting
$1,000 contributions towards the loan.

When this matter was called to the attention of Mrs. Sue Miller, Assistant
Campaign Treasurer for Mr. Jones, by the F.E.C., corrective action was taken imme-
diately. The Committee repaid a portion of the loan from contributions which had
been received in the interim, and Mr. Jones took out a personal loan and repaid me

% the balance of the $10,000 loan ($2,130). I thought this was in compliance with
the Federal statutes.

I can assure you that any mistakes made by me were not intentional. While I
C" realize that ignorance of the law is not an excuse, I was unaware that the loan was

0 improper.

IV Attached is a statement from Mr. Carlton Simons of the South Carolina National
Bank confirming the actions taken.

I will be pleased to address any questions and regret any impropriety.

erely,

s B. Edwards

Attachment

SUBSCRIBED AND SWORN TO BEFORE ME
this 30th day of March, A.D. 1987.

y omsonary& s0
My Commission expires: 12/19/89



STATE OF SOUTH CAROLINA )
'AFFIDAVIT

COUNTY OF CHARLESTON )

PERSONALLY appeared before Susan P. Miller who, beiig -duly
sworn, testified as follows: That she is and has been Astiaqt
Treasurer of the Steve Jones for Congress Committee. That in: her
capacity as Assistant Treasurer she received the sum of Ten
Thousand ($1,000.o0) Dollars from Dr. James B. Edwards on

"-"&I tg I| , which amount she reported to the Federal
Elections 'Commission has having been a loan from Dr. Edwards.
That upon receiving information from the Federal Elections j
Commission that said loan was iMproper, she instructed Dr. ,Edwards
to that effect and repaid him the majority of the amount of sid •
loan from the Committee's Treasury. The balance of the loan ino the amount of Two Thousand One Hundred Thirty ($2,130.00) DOllars
was repaid to Dr. Edwards by Stephen L. Jones from funds which he

0 personally borrowed from South Carolina National Bank.

;#asan P. Miller

,4, SWORN to before me this day of 1987.

Notary Publi c for South C rolina
My Commission Expires: . ,,/f9,5
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STATE OF SOUTH CAROLINA )
AFFIDAVIT

COUNTY OF CHARLESTON )

PERSONALLY appeared before me Carlton Simons who, being duly
sworn, stated that he is a Lending Officer at South CarolIna
National Bank. That on tA± /? he lent the sum of Ten
Thousand ($10,000.00) Dollas td D . James t. Edwards, which sumhe, on information and belief, understands that Dr. Edwards lent
to the Steve Jones for Congress Committee. That on information
and belief he understands that the loan to the Comittee was
repaid from Committee contributions in the amount of
$ . and through a second loan which was obtained by
St phen L. Jones personally from South Carolina National Bank in
the amount of Two Thousand One Hundred Thirty ($2,130.00) Dollars.

Ca~ton Simons

SWORN to before me this 3O day of , 1987

Notary Piblic for Sqth C rolia,

My Commission Expires: --)

i0
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PERSONAL AND CONFIDENTIAL

Scott E. Thomas, Chairman
Federal Election Commission
Washington, D.C. 20463

OIP WOWSIKIIL

JO.105p a. YOUNO

OL.. IwUs. J.

Re: MUR 2352
John C. von Lehe

Dear Mr. Thomas:

I am writing you on behalf of the Steve Jones for Congress
Committee, of which I served as Treasurer. The purpose of this
letter is to request pre-probable cause conciliation on behalf of
the Committee based upon the facts as outlined in a letter to you
of March 30th from Dr. James B. Edwards.

Thank you for your consideration in this matter.

JCVL,Jr.:db

Sin erel

JnC. von Lehe, Jr.

cc: Jonathan Levin, Esquire
Office of the General Counsel
Federal Election Commission
999 E Street, N.W.
Washington, D.C. 20463

PERSONALLY appeared before me John C. von Lehe, Jr., who made

ii

L"w Om'rcz8

YOUNG, CLEMENT, RIVERS & TISDALE

28 BROAD STREET

P.O. Box 993
CHARLESTON. SOUTH CAROLINA 29402

(803) 577-4000
TELEX: 805-675

April 2, 1987

RONZRT L. CLeMXNT, all.

(B.C.. N.C.)

THOMAS 8, TISlALE
, 
JN.

WILLIAM J. ,AtS

J. NUTLIDON YOUNO, JR

WALLACE 0. HOLLAND

NADIRAE J. WANINO

W- JKFFEIV0N LNATE. Ji

(0 C, D.C. & MD.)

JOHN C' VON LERx. JR.*

TIMOTHY W. D1UCE

WILLIAM 0o0. .1r.

H MICHAXL NOWXRS

C( yAROL Rvux

. WALTEN~j~;~

;ICAEL A. Itf~

RA.NDXLL C, wiOt"V. a.

* "',d. *ICHA.L tRXANA.
STEPHEN f. GOVES

•
'
DIT

" 
L

tcj"Aviaw gPSAi k's~s
,, 9,r:L~IO .

C"1

-N
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oatk '. that :alliai.tai-w*contained in the above letter of April 2,
1987, a4*ressed to Scott E. Thomas, are true and correct.

SWORN to before me this nd day of April,

Notary Public for South C rolina
My Commission Expires: ,/8/93

0

C(N

ii



10 Viig Street
Mot. toiip~ SC 629484

Scott E. ,Thomas, Chrmaf,'
Federal Election ComoiSsiOn
Washington, D.C. i,63

Dear Mr. Thomas:

My purpose in writing is to amo.d my letter of March 30,
1987, to seek pre-probable cause cbnciiation,.

Thank you very much for yourI considoration:in this matter.

ncerely,

es B. Edwards

cc: Jonathan Levin, Esquire "
Office of the General Counsel
Federal Election Commission
999 E Street, N.W.
Washington, D.C. 20463

SUBSCRIBED AND SWORN TO BEFORE ME
this 3rd day of April, A.D. 1987.

My Commission expires: 12119189
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In the Matter of )

1986 Steve Jones for Congress )4*
Committee 

) MUR 2352 
"

John C. von Lehe, as treasurer )

James B. Edwards 
)

J o h n C .
v o n L e h 

e 

) ) 

Z..

3 3 3Mt L c WOI W L'8 fl3)NORJ

I. BACKG 3nD

This matter involves allegations as to the receipt of

excessive contributions by the 1986 Steve Jones for Congress

Committee (*the Committee6) from James B. Edwards and John C. von

Lehe, the Committee treasurer. The Committee's 1986 July

Quarterly Report disclosed a $10,000 loan from Dr. Edwards on

May 23, 1986, for the June 10 primary election. Previous reports

of the Committee disclosed $1,000 in total contributions from

Dr. Edwards for the primary, i.e., a $500 contribution on

October 9, 1985, and a $500 contribution on April 9, 1986. The

Committee's 1986 October Quarterly Report indicated that the

Committee made repayments on the loan of $6,000 on July 24,

$1,900 on September 22, and $2,100 on September 26.

The same report also disclosed a $2,100 loan to the

Committee from the South Carolina National Bank with two

guarantors listed, the candidate and Mr. von Lehe who had already

contributed $250 to the Committee on February 1, 1986, and $750

to the Committee on February 6, 1986. Although an amendment was

filed eliminating Mr. von Lehe's name along with a letter stating

that Mr. von Lehe was not a guarantor, this Office recommended

that the Commission seek a further explanation.
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On February 20, 1987, the Commission found reason to believe

that Dr. Edwards violated 2 U.S.C. 5 441a(a) (1) (A) and reason to

believe that the Committee and Mr. von Lohe, as treasurer,

violated 2 U.S.C. S 441a(f).1/ On March 11, the Commission

determined that there was reason to believe that Mr. von Lehe

violated 2 U.S.C. S 441a(a)(1)(A). On March 31, 1987, this

Office received a response from Mr. von Lehe. This response

included a letter from Mr. von Lehe explaining the circumstances

of the $2,100 loan, documents pertaining to that loan, and a

letter from Dr. Edwards explaining the circumstances of his loan

0 to the Committee. (See Attachments 1 and 2.) On April 7, 1987,

this Office received a request for pre-probable cause

0 conciliation from Mr. von Lehe on behalf of the Committee "based

upon the facts as outlined in a letter to you of March 30 from

Dr. James B. Edwards." (See Attachment 3.) Along with that

letter was a request from Dr. Edwards for pre-probable cause

e conciliation. (See Attachment 4.)

The response of Mr. von Lehe explaining the $2,100 loan
or  states that he "did not act as an endorser or guarantor or agent

or anything else" with regard to the loans. He explains that the

Committee's assistant treasurer had received misinformation which

she included in the October Quarterly Report. He states

I/ The notification letters to the respondents were not mailed
until March 19, 1987, pending the amendment of a determination
with respect to John von Lehe as an individual.
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that "it was suggested that [he] night guarantee the loan" and

that the assistant treasurer believed that he had done so. He

maintains, however, that he was never di'rectly asked and never

guaranteed the loan in any way, Mr. von Lebe then refers to a

letter sent by the Committee assistant treasurer on November 18

in response to a Request for Additional information# stating that

Mr. von Lehe was not a guarantor and that the loan note was a

personal debt of the candidate only.

Enclosed with Mr. von Lehe's letter is an affidavit from an

officer of the lending bank stating that the loan note was a

personal note from the candidate guaranteed by no one else.

Enclosed also is a copy of the note containing only the

candidate's signature.

The letter from Dr. Edwards admits a violation of 2 U.s.c.

S 441a(a)(l)(A). Dr. Edwards states that he "took the initiative

to borrow $10,000 to assist the candidate until the necessary

funding could be raised." He states that he had once assisted a

statewide candidate in this manner and was not aware of the

prohibition on "such loans" to federal candidates. He states

that he was "aware of the $1,000 donation limit but did not

consider a loan in this category, as [he] attempted to contact

ten people requesting $1,000 contributions toward the loan."

Dr. Edwards also refers to the Committee's attempts to rectify

the situation shortly after being notified by RAD. He encloses

an affidavit from an officer of the South Carolina National Bank

stating that the bank lent $10,000 to Dr. Edwards "which sum [the
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44
bank officer), on information and belief, understands that

Dr. Edwards lent to the Steve Jones for Congress Committee. = Ue

also encloses an affidavit from the Committeo's assistant

treasurer stating that the Committee had received a $10,000 loan

from Dr. Edwards, that, upon receiving information from the

Commission that the loan was improper, the Committee repaid most

of the loan, and that the balance of the loan was repaid by the

candidate from funds the candidate borrowed from the bank.
1/

II. ANALYSIS

Section 441a(a) (1) (A) of Title 2 prohibits a person from00

making contributions to any candidate and his authorized

committees with respect to a federal election which, in the

aggregate, exceed $1,000. Section 441a(f) prohibits the knowing

rN acceptance of any contribution exceeding the limitations of

2 U.S.C. S 441a. According to 2 U.S.C. S 431(8)(A)(i), a loan is

a contribution. The responses of Dr. Edwards and the subsequent

conciliation request by Mr. von Lehe indicate that Dr. Edwards

made excessive contributions accepted by the Committee. The

contributions of Dr. Edwards are addressed in the conciliation

agreements proposed for the Committee and Dr. Edwards.

The evidence presented by Mr. von Lehe indicates that he did

not make excessive contributions to the Committee. The

2/ This Office notes that the Committee reported a return of
$6,000 to Dr. Edwards on July 24, 1986, almost two months prior
to notification from RAD. Therefore, this affidavit appears to
be at some variance with the Committee's disclosure of the return
of the contribution. Nevertheless, it does not contradict the
allegation of an excessive loan.
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conciliation agreement to be sent to the Committee, therefore,

will not refer to the allegation as to the $2,100 loan to the

Committee. This allegation will, be addressed at a subsequent

stage of the enforcement process.

XiX. RCOniEATXONS

1. Enter into conciliation with Dr. James B. Edwards prior to a
finding of probable cause to believe.

2. Enter into conciliation with the 1986 Steve Jones for
Congress Committee and John C. von Lehe, as treasurer, prior
to a finding of probable cause to believe.

3. Approve the attached proposed conciliation agreements and
letters.

Date rence 14. Nob e
:Acting General Counsel

Attachments
1. Response letter and documents from Mr. von Lehe
2. Response letter and documents from Dr. Edwards
3. Conciliation request from Mr. von Lehe on behalf of the

Committee

'.

C-)

CI

or

0 0: ~ ~ ~ ~ ~ ~ 7 7- .. ..... .... 7 7, ;
)

.:
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4. Conciliation request from Dr. Evards
5. Proposed letter and conciliation *greement to be sent to the

Committee
6. Proposed letter and conciliation agreemnt to be sent to Dr.

Edwards

0
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FEDERAL ELECTION COMMISSION
WASHINGTON4, D.C. 063

Attachments to (. -eif/

have been removed from this

position in the Public Record

File either because they duplicate

documents located elsewhere in

this file, or because they reflect

exempt information.

For Attachment / see 2



FEDERAL ELECTION COMMISSION
WASHINCTO% DC . 4b3

MEMORANDUM TO:

FROM:

DATE:

SUBJECT:

LAWRENCE M. NOBLE
ACTING GENERAL COUNSEL

MARJORIE W. EMMONS /JOSHUA MCFADD't

MAY 13, 1987

OBJECTION TO MUR 2352 - General Counsel's Report
Signed May 7, 1987

The above-captioned document was circulated to the

Commission on Friday, May 8, 1987 at 12:00 P.M.

Objections have been received from the Commissioners

as indicated by the name(s) checked:

Commissioner

Commissioner

Commissioner

Commissioner

Commissioner

Commissioner

Aikens

Elliott

Josef iak

McDonald

McGarry

Thomas

This matter will be placed on the Executive Session

agenda for May 19, 1987.

Please notify us who will represent your Division

before the Commission on this matter.

x

............



FEDERAL ELECTION COMMISSION
WASHINGTOND.C. 20463

May 14,WP

MEMORANDUM

TO: Marjorie W. Emmons
Commi ion Secretary r)

FROM: Dann 4Dinald-
7) Commissioner

C RE: Withdrawal of Objection.

0I would like to withdraw my objection to MUR 2352 andrsqpst M'Y
vote in the affirmative. Ic

Thank you for your attention in this matter.

C-',



BEFORE THE FEDERAL ELECTION COMMISSION

In the Matter of

1986 Steve Jones for Congress
Committee

John C.' von Lehe, as treasurer

James B. Edwards

John C. von Lehe

MIUR 2352

CERTIFICATION

I, Marjorie W. Emons, Secretary of the Federal

Election Commission, do hereby certify that on May 14,

1987, the Commission decided by a vote of 6-0 to take

the following actions in MUR 2352:

1. Enter into conciliation with Dr. James B.
Edwards prior to a finding of probable
cause to believe.

2. Enter into conciliation with 'the 1986
Steve Jones for Congress Committee and
John C. von Lehe, as treasurer, prior
to a finding of probable cause to believe.

3. Approve the proposed conciliation agreements
and letters, as recommended in the General
Counsel's Report signed May 7, 1987.

Commissioners Aikens, Elliott, Josefiak, McDonald,

McGarry, and Thomas voted affirmatively for the decision.

Attest:

Date Seraryiorie W. omms
secretary of the Commission

Received in the Office of Commission Secretary.vhurs., 5-7-87, 4:34
Circulated on 48 hour tally basis: Fri., 5-8-87, 12:00

Deadline for vote: Thurs., 5-12-87, 4:00

$0- kr!7 E& --



FEDERAL ELECTION COMMISSION
WASHINGTON, D.C. 20463

May 19, 1987

Dr. James B. Edwards
100 Yenning Street
Mt. Pleasant, SC 29464

Re: MUR 2352

James B. Edwards

Dear Dr. Edwards:

On February 20, 1987, the Federal glection Commission found
reason to believe that you violated 2 U.S.C. S 441a(a)(1)(A). At

I'f your request the Commission, on May 14, 1987, determined to
enter into negotiations directed towards reaching a conciliation

C agreement in settlement of this matter prior to a finding of
probable cause to believe.

C>Enclosed is a conciliation agreement that the Commission has
approved in settlement of this matter. If you agree with the
provisions of the enclosed agreement, please sign and return it,
along with the civil penalty, to the Commission. In light of the
fact that conciliation negotiations prior to a finding of

Cprobable cause to believe are limited to a maximum of 30 days,
you should respond to this notification as soon as possible.

If you have any questions or suggestions for changes in the
agreement, or if you wish to arrange a meeting in connection witha mutually satisfactory conciliation agreement, please contact
Jonathan Levin, the attorney assigned to this matter, at (202)

V. 376-5690.

Sincerely,

Actng enealCounsel

Enclosure
Conciliation Agreement

/7
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FEDERAL ELECTION COMMISSION
WASHINGTON, D.C. 20463

may 19, 1987

John C. von Lehe, gsqulre
Yowa eo Clement, Rivers &

28 Rroad Street
P.O. Box 993
Charleston, SC 29402

Re: MUR 2352
1986 Steve Jones for Congress
Committee

John C. von Lehe, as treasurer

0o Dear Mr. von Lehe:

On February 20, 1987, the Federal Election Commission found
tel reason to believe that the 1986 Steve Jones for CongressCommittee ('the Committee') and you, as treasurer, violated

2 U.S.C. S 441a(f) in connection with the receipt of apparently
excessive contributions from James B. Edwards. At your requestN the Commission, on May 14, 1987, determined to enter into
negotiations directed towards reaching a conciliation agreement
with respect to those contributions prior to a finding of

! probable cause to believe.

Enclosed is a conciliation agreement that the Commission has
approved. If you agree with the provisions of the enclosed
agreement, please sign and return it, along with the civil

07 penalty, to the Commission. In light of the fact that
conciliation negotiations prior to a finding of probable cause to

ep believe are limited to a maximum of 30 days, you should respond
to this notification as soon as possible.

If you have any questions or suggestions for changes in the
agreement, or if you wish to arrange a meeting in connection with
a mutually satisfactory conciliation agreement, please contact
Jonathan Levin, the attorney assigned to this matter, at (202)
376-5690.

m incer 
ely,

6Acting General Counsel

Enclosure
Conciliation Agreement 11
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YOUNG, CLEMENT, RIEVERS & TISDALE 8? AU4A -1
THOMAS G. TISDAL3. O.13'rnLoAM J. rSASM,, n

28 BROAD STREET w ILIA .. YATS.1. EUTEoE ToUNo. J.13

P.O. Box 993 WAILCE 0. KOLLAND
CHARLESTON, SOUTH CAROLINA 29402 DADIAN .1. WARING

W J-PVEMRON LEATH. JR.

(803) 577-4000 (S.C., D.C. & MD.)

TELzx: 805-675 JOHN C. VON LaR. JR.
TIMOTET w. OUCE
WILLIAM 3030. JU.
H. MICHAEL DOWEED

CAROL D. RVIMq
JORPR Z. DAPORE

August 4, 1987 ,S..a.,o
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MICHAEL A. MOLONY
HAXDELL C. NTONKr. JR.

C. MICHRAL NA"WAM
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CONFIDENTIAL JUDITH L. o|rWrjg

TAXATION LAW 'N. U tDVwwwO

Jonathan Levin, Esquire
Office of the General Counsel
Federal Election Commission
999 E Street, N.W.
Washington, D.C. 20463

Dear Johnny:

I spoke to Steve Jones today and he asked me to forward our
most recent Election Report directly to you. Although I know you
are not in the Compliance Section, I would appreciate it if you
would review the Report with someone in Compliance, and make sure
that we have correctly handled the reporting of the bank loan that
Steve Jones guaranteed in order to allow our Committee to repay
Dr. Edwards. We simply don't wart to shoot ourselves in the foot
again. If it needs to be changed we will be glad to change it and
refile. As you know, the upshot of the matter is that Dr.
Edwards' loan was repaid by L he Committee, partially from funds
that the Committee collected and partially from an infusion of
cash which was obtained by Steven Jones.

I very much appreciate your help in this matter, and would
appreciate a call from you when you have had a chance to take a
look at the Report, perhaps with the benefit of the help from your
Compliance Officer.

With kind regards.

Sinc

Jqon-C'. von Lehe, Jr.

JCVL,Jr.:db
Enclosure

OW OOVUNL

JOSlPIE a. YOUNG

O.L.S. RIESr8. JR.

(.1)

U

C.:
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Jonathan Levin, Esquire
Office of the General Counsel
Federal Election Commission
999 E Street, N.W.
Washington, D.C. 20463

Dear Johnny:

I spoke to Steve Jones today and he asked me to forward our
most recent Election Report directly to you. Although I know you
are not in the Compliance Section, I would appreciate it if you
would review the Report with someone in Compliance, and make sure
that we have correctly handled the reporting of the bank loan that
Steve Jones guaranteed in order to allow our Committee to repay
Dr. Edwards. We simply don't want to shoot ourselves in the foot
again. If it needs to be changed we will be glad to change it and
refile. As you know, the upshot of the matter is that Dr.
Edwards' loan was repaid by t-ne Committee, partially from funds
that the Committee collected and partially from an infusion of
cash which was obtained by Steven Jones.

I very much appreciate your help in this matter, and would
appreciate a call from you when you have had a chance to take a
look at the Report, perhaps with the benefit of the help from your
Compliance Officer.

With kind regards.

Sinc rel,

J C. von Lehe, Jr.

JCVL,Jr.:db
Enclosure

tc, ,;-ItI FEC.. &_VmIt t vfi ~r



* RTS OF RECEIPTS AND DISBURSEME@

For Authorized Committee

(Summary Page)

TA. lA 5 FEC

R7AN1C5 AID: V
1. Name of Committee (in Full) 2. FEC Identiflcation Number

Address (Number end Street) 3. Is this Report an Amendment'

06 '&JrX E YES WNO
City, State and Zip Code Check if addres is different than previously reported,

4. TYPE OF REPORT

0 April 15 Quarterly Report 0 Twelfth day report preceding

(Type of Election)

0 July 15 Quarterly Report election on in the State of

0 October 15 Quarterly Report 0 Thirtieth day report following the General Election on

O January 31 Year End Report _ in the State of

0 July 31 Mid Year Report (Non-election Year Only) 0 Termination Report

This report contains activity for - P Primary Election 0 General Election Q] Special Election 0 Runoff Election

SUMMARY

5. Covering Period M 1J A 'I 1,- through l

6. Net Contributions (other then loans)

(a) Total Contributions (other than loans) (From Line 11 (e)) .........

(b) Total Contribution Refunds (from Line 20 1d)) ................

(c) Net Contributions (other than loans) (subtract Line 6 (b) from 6 (a)) ...

7, Net Operating Expenditures

(a) Total Operating Expenditures (from Line 17) ............... ..

(bI) Total Offsets to Operating Expenditures (from Line 14) ........ ..

Ic) Net Operatina Expenditures (Subtract Line 7 (b) from 7 (a)) ....

Cash on Hand at Close of Reporting Period (from Line 27)

Debts and Obligations Owed TO The Committee
(Itemize all on Schedule C or Schedule D) ..............

Debts and Obligations Owed BY The Committee
(Itemize all on Schedule C or Schedule D) ... ..........

I certify that I
and belief it is

have examined this Report and to the best of my knowledlge
true, c:orrect and complete.

C &-d l L e kte -
Type or Print surer

COLUMN A
This Period

I . o3. ca

-I75.

~2~2TLL

(~72~~1

For further information, contact:
Federal Election Commission
999 E Street, N.W.
Washington. D.C. 20463
Toll Free 800-424-9530
Local 202-376-3120

NO Submission of false erroneous or incomplete information may subject the person signing thiS Reoort to the penaites of 2 U.S.C. '437g

All previous versions of FEC FORM 3 and FEC FORM 3a are obsolete and should no longer be used.

FEC FORM 3 3 80)

COLUMNU
ijjjjijtYero-Ojie

W*..?~ -2 C I
(c e ora n Exediue (S btac Lin 7 1 (b) from 7"li)lies. I ! i i I II

r w



S! 0
DEITAILED SUMMARY PAGE
of Receipts and Disbursements

(Pegs 2. FEC FORM 3)

Nme 0f Comm 'ittee (in Pull) Report Covering the Period

-- LCS T % Z -% - MA V -Q From:" 'XJA. I rrl To:- _ _.C,

I. RECElPS

11. CONTRIBUTIONS (other then loans) FROM:

(a) Individuals/Persons Other Then Political Commitees ............

(Memo Entry Unitemized _ _ _)

(b) Political Party Committees ............................
Wc) Other Political Committees ...........................

(d) The Candidate ...................................
(e) TOTAL CONTRIBUTIONS (other than loan (add 11 (a), 11(b), 11 (c)

and 11 (d).

12. TRANSFERS FROM OTHER AUTHORIZED COMMITTEES ..........

13. LOANS:
(a) Made or Guaranteed by the Candidate......................
(b) All Other Loans. ..................................
1c) TOTAL LOANS (add 13 (a) and 13 (b)) ....................

14. OFFSETS TO OPERATING EXPENDITURES (Refunds, Rebates, etc.) ....

15. OTHER RECEIPTS (Dividends, Interest, etc.) ..................

16. TOTAL RECEIPTS (add 11 (e), 12, 13 (c). 14 and 15) ..............

II. DISBURSEMENTS

17. OPERATING EXPENDITURES ...........................

18. TRANSFERS TO OTHER AUTHORIZED COMMITTEES ...........

19. LOAN REPAYMENTS:

(a) Of Loans Made or Guaranteed by the Candidate ...............

(b) Of All Other Loans .... ............................
(c) TOTAL LOAN REPAYMENTS (add 19 (a) and 19 (b)) ...........

20. REFUNDS OF CONTRIBUTIONS TO:

(a) Individuals/Persons Other Than Political Committees ............
(b) Political Party Committees ............................

(c) Other Political Committees ...........................
(d) TOTAL CONTRIBUTION REFUNDS (add 20 (a), 20 (b), and 20 (c))

21. OTHER DISBURSEMENTS ..............................

22. TOTAL DISBURSEMENTS (add 17,18,19 (c), 20 (d) nd 21) .........

Ill. CASH SUMMARY

23. CASH ON HAND AT BEGINNING OF REPORTING PERIOD .........

24. TOTAL RECEIPTS THIS PERIOD (From Line 16) ..............

25. SUBTOTAL (Add Line 23 and Line 24) .......................

COLUMNA
Total Thie Perk

COLUMN S
Calendar Year-to.ODte

1+ A -4 S .

iiii iI

--- --- i .

$

S

$

26. TOTAL DISBURSEMENTS THIS PERIOD (From Line 22) ................... $

27. CASH ON HAND AT CLOSE OF THE REPORTING PERIOD (Subtracl Lne 26 from 25) S

-0 " ,.0. 0"7

0 Q) 0

11 (a)

11 1b)
11 1c)

111 11d)

11(l

12

113(ae)

13 (b)

13 W€

14

16

16

17

18

19 (a)
19 (b)
19 Cc)

20 (a)

20 (b

20 (c)
20 (d)

21

22

23

24

25

26



A __

SCHEDULE A ITEMIZED RECEIPTS
Use sepaate schedule(s) PAGE OF
for sh oategory of the
Detailed Summary Pop FOR LINE NUMBER

Any information copied from such Reports end Saemnt may not be sold or used by any person for the purpose of soliciting contributions or for commercial

purposes, other then using the nam and eddress of any poiltleI committee to solici contributions from such oommittee.

NAME OF COMMITTEE (in Full)

S~ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ __Q~r CA-~e1

A. Full Name. Mailing Addrm end ZIP Cuds

duzwv vo. <wv

.......

Receipt For: Primary
- 141 L.. . , General

Name of Employer
q .. ksQ-

DO (month.
day, year)

OAmtion

Angarnom Yisrto.Dstqa r ,

Amount of Each
Receipt this Period

I I•"~* '*~' * .w--w=- I- .N

C. Full Nam, Mailing Address and ZIP Cede Name of Employer Om (month, Amount of Each

M N. 0 day, year) Receipt this Period

C.13 Occupation _

Receipt For: $ Primarv J General .

7 Other (specify): Agg--g-te Year-to-Date > ___l___ _
-  

_ _ _ _

C. Full Name. Mailing Addre- and ZIP Code Name of Employer Date (month, Amount of Each

day. year) Receipt this Period

Occupation 0 0

Receipt For: [ Primary U General V C z

Other (specify):' Aggregate Year-to-Date 2% .

0. Full Name, Mailing Address and ZIP Code Name of Employer Date (month, Amount of Each
day, year) Receipt this Period

Occupation

Receipt For: _ Primary _ General

Other (specify): Aggregate Year-to-Date S

E. Full Name, Mailing Address and ZIP Cods Name of Employer Date (month, Amount of Each

day, year) Receipt this Period

Occupation

Receipt For: L Primary General

Other (specify): -Aggregate Year-to-Dte> S

F. Full Name, Mailing Address and ZIP Code Name of Employer Date (month, Amount of Each
day. year) Receipt this Period

Occupation
Receipt For: ]Primar General___ __ _

7 Other (specify): Aggregae Year-to-Date j) _____________

G. Full Name, Mailing Address and ZIP Code

Receipt For:
F ' Other Isoecifv): L Primary

General

Name of Employer

Occupation

Aggrecate Veer-to-Date >

Date (month,
day, year)

Amount of Each
Receipt this Period

I TOTAL This Period (last page this line number only) .........

1 I -

FSUBTOTAL of Receipts This Page (optional) .. .... .......................................

.~~~ I , ( l 1".. .
I es . o



SCHEDULE 8 ITEMIZED DISBURSEMENTS IUse sparat* schedule(s) PAGE OF

for gsh egory of the
Da1alled Summary Page FOR LINE NUMBER

/ I I (ON

Any informaglen Iosptld from imch aPort anml d Statements may not ba sold or Usad by alny parson for the purpose; of sol c;t;ng contributions or for csr cl-',-.al

purpOm5. Other then using the name and addem of any political committee to solicit contributions from sch commltte.

N A M O P O M M1I T T E ( i P u ll O 
S o l i ti n g

Purpose oD -tr #at i
Purpose of Disb:ursementA. Pu llNamo MlNnI Addres ad ZIP Cods

S.r,.. ".0,-"z.k>,0. - ^o Nii ".... Disbursement for: LY Primary
"1 fluhar lmnaclf v

Disbursement This Period

to(54 - wz

day. Year)

Q 1 " "' I. "N- - "_ - " "I
0. Ful Nm Meillfin Addirme n ZIP Code Purpose of Disbursement Date (month, Amount of Each

day. year) Disbursement This Period

Disbursement for: L Primary LI General

-]Other (specify)

C. Full Num. Melling Addremid ZIP Cadb Purpose of Disbursement Date (month, Amount of Each
day. year) Disbursement This Period

Disbursement for:L Primary J Generl
- Other (lqeify)

D. Full Name, Mailing Address and ZIP Code Purpose of Disbursement Date (month, Amount of Each
day, year) Disbursement This Period

Disbursement for: Li Primary j General

"] Other (specify)

E. Full Name, Mailing Addres a&d ZIP Code Purpose of Disbursement Date (month, Amount of Each
day, year) Disbursement This Period

Disbursement for: Lj Primary L General

Other (specify)

F. Full Nlme, Mailing Address and ZIP Code 'Purpose of Disbursement Date (month, Amount of Each

day, year) Disbursement This Period

Disbursement for: L Primary General

7 Other (specify)

H. Full Name, Milling Address and ZIP Coda Purpose of Disbursement Date (month, Amount of Each

day, year) Disbursement This Period

Disbursement for: 1i Primary General

- Other (specify)
N.Fl ae aln drs n I oei Purpose of Disbursement Date (month, Amount of Each

H. ullNlm, MilillAddmllendZIPCod tday, year) Disbursement This Period

SDisbursement for. L7 Primary i'General

M Other (specify),

... .. n h . , Amount of Each

I. Full Name, Mailing Address and ZIP Code Purpose oT Pismurse y Gn

Di :ursement o 7L Pr imar y L General

day, year) Disbursement This Period

SUBTOTAL of Disbursements This Page (optional) ............................................................

TOTAL This Period (last page this line number only) ................................................ ............ . -

tjGeneral



SCHEDULE C
(R;isd 3/80)

Page -.I of --.L. for
LINE NUMBER
(Use separate schedules
for each numbered line)

LOANS

Nme of Committee (in Full)
~!

A. Full Name. Mailing Address and ZIP Code of Loan Source Original Amount Cumlative Payment Balance Outsmmding at
of Loan To Dote Clos of This Period

Terms: Date incurred Date Oue_ :1ihk Interest Rate %(apr) G Secured

List All Endorsers or Guarantors (if any) to Item A

1. Full Name, Mailing Address and ZIP Code Name of Employer

Occupation 43#W" I L . i. .

4 -2 Amou~n a ed Out st andin

2. Full Name, Mailing Address and ZIP Code Name of Employer

Occupation

Amount Guaranteed Outstanding:

3. Full Name, Mailing Address and ZIP Code Name of Employer

Occupation

Amount Guaranteed Outstanding:
$

B. Full Name, Mailing Address and ZIP Code of Loan Source Original Amount Cumulative Payment Balance Outstanding at
of Loan To Date Clos of This Period

Election: Primary 7General 2 Other (specify):__

Terms: Date Incurred Date Due Interest Rate %(apr) - Secured

List All Endorsers or Guarantors if any) to Item B

1. Full Name, Mailing Address and ZIP Code Name of Employer

Occupation

Amount Guaranteed Outstanding:
$

2. Full Name, Mailing Address and ZIP Code Name of Employer

Occupation

Amount Guaranteed Outstanding:
$

3. Full Name, Mailing Address and ZIP Code Name of Employer

Occupation

Amount Guaranteed Outstanding:
S

SUBTOTALS This Period This Page (optional) ....... ............................................

TOTA LS This Period (last page in this line only) .. . ................ .. ................ Q -- , .

Carry outstanding balance only to LINE 3, Schedule D, for this line. If no Schedule D, carry forward to appropriate line of Summary.



0l
A "HEDULK0
(Reviud NOS

DEBTS AND OBLIGATIONS
Excuding Loan

pap - of for
LINE NUMBER _

(Use prate schedules
for each numbered line)

Name of Commlittee (in Full) Ommldig Ameun Payment Outetandtl

,lalaI mo" Is d This Bloe at Close
This Period This Period Period of This Period

A. Full Name, Mailing Address and Zip Code of Debtor or Creditor

Nature of Debt (Purpose):

B. Full Name, Mailing Address and Zip Code of Debtor or Creditor

Nature of Debt (Purpose):

C. Full Name, Mailing Address and Zip Code of Debtor or Creditor

Nature of Debt (Purpose):

D. Full Name, Nailing Address and Zip Code of Debtor or Creditor

Nature of Debt (Purpose):

E. Full Name, Mailing Address and Zip Code of Debtor or Creditor

Nature of Debt (Purpose):

F. Full Name, Mailing Address and Zip Code of Debtor or Creditor

Nature of Debt Purpose):

~9~

'7.

N

C,

1) SUBTOTALS This Period This Page (optional) ....................................................

2) TOTAL This Period (last page this line only) .......................................................

)) TOTAL OUTSTANDING LOANS from Schedule C (last page only) ...................................

4) ADD 2) and 3) and carry forward to appropriate line of Summary Page (last page only) .......................


