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16 Dec 86, Charles Honeywell to John W, McGarry,
Chairman, FEC,

S Jan 87, Lois G. Lerner (Associate General Counsel,
FEC) to C. Honeywell,

5 Jan 87, L.G. Lerner to Mellon Bank, NA,
S Jan 87, L.G. Lerner to Hon John Heinz.
1l Jan 87, L.G,. Lerner to Hon John Heinz.

19 Jan 87, C.L. Honeywell to FPEC. (Complaint)
w/exhibits 1-27.

dtd 5 Feb 87, Lois G. Lerner (FEC) to Hon John Heinz,III.

dtd 5 Feb 87, L.G. Lerner to Stewart Dalzell (Treas,
People for John Heinz Committee).

dtd 5 Feb 87, L.G. Lerner to Howard S. Fahnestuck
(Treas, Bipartisan Political Action Committee Mellon
Bank Corporation).

dtd 5 Feb 87, L.G. Lerner to J. David Barnes (CEO,
Mellon Bank).

dtd 5 Feb 87, L.G. Lerner to C.L. Honeywell.

(Response to Complaint) dtd 18 Feb 87, S. Dalzell
(Counsel to John Heinz) FEC, w/Statement of Designation
of Counsel and J. Heinz, attached.

(Response to Complaint), dtd 18 Feb 87, S. Dalzell, to
FEC, (Treas, John Heinz for Senate Cmte), w/affidavit
of S. Dalzell, attached.

(Response to Complaint), dtd 20 Feb 87, Joseph E. Camp
(Mellon Bank) to FEC, w/Statements of Designation of
Counsel and affidavits of Alexa Howald and Howard
Fahnestuck, attached.

(Supplemental response), dtd 30 April 87, S. Dalzell to
FEC,

First General Counsel's Report, dtd 22 May 87.

Memo, dtd 26 May 87, Office of General Counsel to Office of

the Commission Secretary, Subject: MUR 2331 - First
G.C. Report.
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13. Memo, dtd 28 May 87, M.W. Emmons to Lawrence M. Noble,
Subject: Comments to First General Counsel's Report
signed 22 May 87.

Certification of Commission action, dtd 28 May 87.

Closing ltrs, dtd 4 June 87, L.M. Noble to a) J.E. Camp; b)
S. Dalzell, (Asst Treas, People for John Heinz Cmte);
c) S. Dalzell (Atty for John Heinz; and d) C.L.
Honeywell,

In preparing its file for the Public Record, OGC
routinely removes those documents in which it perceives
little or no public interest, and those documents, or
portions thereof, which are exempt from disclosure
under the Freedom of Information Act.
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December 16, 1986

Federal Election Commission

Mr. John Warren McGarry, Chairman
1325 K Street N.W.

Washington, DC 20463

Dear Mr. McGarry:

We are upset that our Federal Senator chooses to use American tax
dollars to help build foreign plants that put American workers in the
Streets. We are further upset to see that the American banks,
especially Mellon bank of Pittsburgh have heavy interest in overseas
plants and huge loans into Senator Heinz. No wonder Sen Heinz wants a
"bring back bribery" bill for overseas plants.

We are requesting an investigation into the locans, and request to see
evidence that the loans made to his campaign from Mellon and other
banks are being repaid by Sen. Heinz. Otherwise this amount is
considered a contribution, not a loan. ¢

We also request information about the election laws on bank loans to a
campaign and their proof of repayment.

Please send information of repayments on the loans mentioned in the
articles enclosed. -Thank You.

Sincerely,

Charles Honeywelza '

enc.
cc: Other agencies, DMS, interest groups, and general release
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FEDERAL ELECTION COMMISSION
WASHINGTON, D.C. 20463

January 5, 1987

Mr. Charles Honeywell
Denominational Ministry Strategy
5707 FPenn Avenue

Fittsburgh, PA 15206

Dear Mr. Honeywell:

This is a response to your letter which was referred
to our office on December 22, 1986, and which inquired
about a possible violation of the Federal Election Cam-—
paign Act of 1971, as amended, (the "Act").

The 1976 amendments to the Act and Commission regula-
tions require that a complaint meet certain specific
requirements. Since your letter does not meet these
requirements, the commission can take no action at this
time to investigate this matter.

However, if you desire the Commission to look 1nto
the matter discussed in your letter, to determine i1f the
FECA has been violated, a formal complaint as described 1in
2 U.5.C. 8§ 437g(a) (1) must be filed. Requirements of this
section of the law and Commission regulations at 11 C.F.R.
§ 111.4 which are a prerequisite to Commission action are
detaliled below:

(1) A complaint must be 1n writing. (2 U.S.C.
§ 437g(a) (1)).

2) Its contents must be sworn to and signed in the
presence of a notary public and shall be
notariced. (2 U.S8.C. § 437gta) (1)).

(Z) A formal complaint must contain the full name
and address of the person making the complaint.
This infarmation will be made known to any and
all respondents upon the notification of the
complaint.

(4) A formal complaint should clearly identify as a
respondent each person or entity who is alleged
to have committed a violation. (11 C.F.R.
§ 111.4).




(5) A formal complaint should identify the source
of information upon which the complaint is
based. (11 C.F,R.S 111.4).

A formal complaint should contain a clear and
concise recitation of the facts describing the
violation of a statute or law over which the
Commission has jurisdiction.

(11 C.F.R. § 111,4)

A formal complaint should be accompanied by

supporting documentation if known and available

to the person making the complaint. (11 C.F.R.
§111.4). '

Finally, please include your phone number, as well as the
full names and addresses of all respondents.

Enclosed are excerpts of the Commission regulations, and
your attention is directed to 11 C.F.R. § 111.4 through
111.10 that deal with preliminary enforcement procedures.
I trust these materials will be help+ul to you should you
wish to file a legally sufficient complaint with the
Commission. The file regarding this correspondence will
remain confidential for a fifteen day time period durina
which you may Ffile an amended complaint as specified
above. Flease forward to us any additional information or
correspondencs that vou may have regarding this matter.

~ If we can be of any Ffurther assistance, rlease do not
hesitate to call me at (202) 374-3200.

Sinzcerely,

Charles M., Stecle
General Coursel

s

ol

\

f\(_ F ol / o e

%

By: Lois 5. Lerner
Associate General Councel

\—///

Enclosures
Excerpts
Frocedures

cc: FRespondent
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FEDERAL ELECTION COMMISSION
WASHINGTON, D.C. 20463

January 5, 1987

Mellon Bank, NA
Mellon Square
Fittsburgh, PA 15230

Gentlemen:

On December 22, 1986, the Federal Election Commission
received a letter alleging that Mellon Bank may have vio-
lated sections of the Federal Election Campaign Act, as
amended. As indicated from the copy of the enclosed let-
ter addressed to the complainant, those allegations do not
meet certain specific requirements for the proper filing

of a caomplaint. Thus, no action will be taken on this
matter unless the allegations are refiled meeting the
requirements for a properly filed complaint. If the mat-

ter is refiled, you will be notified at that time.

This matter will remain confident:ial for 15 days to
allow for the correction of the defects. If the defects
are not cured and the allegations are not refiled, no ad-
ditional notification will be provided and the file will
be closed.

If you have any guestions, please call Retha Dixon,
Docket Chief, at (202) I76-3110.

Sincerely,

Charles N. Steele
General Counsel
—;‘v’./, N _,_/ \?_,,
S~ 0 7 T = S
By: Lois G. Lerner

Associate General Counsel

Enclosures
Copy of Improper Complaint
Copy of letter to the Improper Complainant

/B



5906

5

87 0410 5%

FEDERAL ELECTION COMMISSION
WASHINGTON, D.C. 20463

January 5, 1987

The Honorable John Hein:z
United States Senate

UsS Courthouse

Third and Chestnut Streets
Harrisburg, FA 17108

Dear Senator Heinz:

On December 22, 1986, the Federal Election Commission
received a letter alleging that you may have vioclated sec-
tions of the Federal Election Campaign Act, as amended.
As indicated from the copy of the enclosed letter
addressed to the complainant, those allegations do not
meet certain specific requirements for the proper filing

of a complaint. Thus, no action will be taken on this
matter unless the allegations are rtrefiled meeting the
requirements for a properly filed complaint. I+ the mat-—

ter 1s refiled, you will be notified at that time.

This matter will remain confidential for 15 days to
allow for the correction of the defects. If the defects
are not cured and the allegations are not refiled, no ad-
Jitional notification will be provided and the file will
be closed.

If wvou have any questions, please call Retha Dixon,
Docket Chief, at (202) I76-2110,

Sincerely,

Charles N. Steele
General Counsel

= - 2
1 e af
M_:Ll Tl e LR i

By: Lois G. Lerner
Associate General Counsel

Enclosures
Copy of Improper Complaint
Copy of letter to the Improper Complainant

e
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Denommatlonal Ministry Strategy

5707 Penn Averve Pittsourgh, PA 15206 Phone 412/362-1712

Janyary #1. 1887

Federal Election commission
Charles N. Steele, General Counsel

>
=
Lois G. Lerner, Associate Gonorll Counsel . :;
1325 K Street N.W.
>
(" ]

"

¥IN30

<
i Y
oy

=yl Sy L4

Washington, DC 20483

'13 T

JREN Y

Dear Ms. Lerner: ; v : : .

en
Thank you for your response of January 5, 1987 to my letter of Dé” 16
1987. _

I am aware of regulations concerning the filing of formal complaints and
your material was specific in that regard. | was mainly interested in
the information concerning loans, and evidence as to whether the loans

are being paid off. I assume that you -ust have a formal complaint to
give out that information.

I want to be certain that the reply does not come back that everything
is in order without my seeing the loan repayment vouchers myself. |1
would assume that they are public the same as cash contributions since
they are in excess of most cash contributions.

If you are able to forward evidence of Mr. Heinz’‘s loan status without a
formal investigation I would appreciate that.

In any event I will prepare the required notarized complaint'to be sent

within the 15 day timetable. [ assume the confidence that you quote has

not been violated by your notice of cc: respondent, at the end of your
communication.

Please send me information on the loan statutes and vouchers under
request.

Thank You.

Sincerely, ;
622L¢&4< ;?7(412;L2259~6?/// .

Charles L. Honeywel Mission developer and Strategist

(412) 431-0295

cc: DMS




5707 Penn Avenue
Pittsburgh, PA 15206
(412) 362-1712

January 19, 1987

Federal Election commission

Charles N. Steele, General Counsel

Lois G. Lerner, Associate General Counsel
1325 K Street N.W.

Washington, DC 20463

Dear

This

1987.

(=119
2.

(5.

(6.

)
)

)

)

Ms. Lerner:

is formal complaint in response to your letter to me of January §-,
Criteria below match your numbers submitted in that lettag;

R4
Submitted herein. e
Submitted herein. >
I am making the complaint: G o

N i

e

Charles Honeywell

DMX Mission Developer and Strategist
5707 Penn Avenue

Pittsburgh, PA 15206

Persons that I charge with alleged violations:

Senator John H. Heinz I11
1950 Squaw Run Road
Fox Chapel, PA 15238

J. David Barnes, CEO

Mellon Bank (National Corporation)

Bipartisan Political Action committee Mellon National Corporation
(BiPac/MNC)

24 01d Mill Road

Fox Chapel, PA 15238

Federal election returns, Securities Exchange commission, Public
newspapers, annual reports, Corporation and Partnership papers,
personal contacts with Victor A. Sherlock

Loans made to Senator Heinz were made and documented with refusal
by Senator Heinz to verify their re-payment with any documentation
or specific period by period documentation. Non-repayment
constitutes illegal campaign contributions in staggering amounts
that are not reported as actual contributions. Mellon shows small
amounts from its Bi-partisan PAC contributions ($3.888 range) and
loans in ($550.008 range) from Mellon. Note: Loans claimed for
campaign in 1976 in the $300,0800 range are similar in size for
reported "loans” in 1985 (exb 7 & 27). The question is mainly
about the 10 yr old loans and whether they have just become
"personal” loans without repayment.




This is request for the Federal Election Commission to request
verification of loan repayment schedules and loan disposition when
listed on campaign vouchers or printed media by Sen. Heinz.
Verification to be requested by David Barnes CEO Mellon, and
Senator Heinz.

On December 9, 1986 Formal request for the above information on
loan repayment verification was requested of Senator Heinz’'s
campaign director Victor A. Sherlock, People for John Heinz
committee, at his office at 122 C Street, N.W. Washington DC
20001. He refused to show evidence or send any evidence requested
after he agreed to forward upon looking into the matter. Defrocked
Lutheran pastor the Rev. D. Douglas Roth was witness to this action
along with myself.

The Fed. Election Commission has verified that there were no loan
payments in 1986.

If loans repayments are documented with payoffs in such short
terms, pushing reporting dates after election, further scrutiny of
cash sources should be investigated. Both from Senator Heinz and
from the Federal Bank Examiner.

o~ (7) Documents show the type of activity and relationships of Senator

Heinz all the way from his former campaign treasurer D.Grant
Peacock, and his involvement in Heinz’s illegal $6,000 gift, to
real estate transactions with known drug dealers of Fox chapel
(John H. McCann I11.) Heinz campaign treasurer is now being
recommended for the federal bench (James McGregor). Other
documents, (however brief-volumns can be produced upon request)
show Mellon and Mellon family interests in politics and other
countries that would make Senator Heinz useful.

Senator Heinz is on record sponsoring a bill that would continue to
allow overseas bribes as reported in credible papers such as the
wall Street Journal.

Senator Heinz has accomodated the Mellon plan of foreign investment
in Steel mills at the expense of American workers and constituents.
Mellon’s (with J.David Barnes as CEO) self interest in Foreign
markets and subsequent huge campaign loans to Senator Heinz is
therefore suspect. Especially with Sen. Heinz personal resources
and personal loans involved.

This is formal complaint and request for the Federal Election Commission
to investigate and produce evidence of payment or non-payment of
campaign loans and prove that they are not massive illegal campaign
contributions under the guise of "loans".

My business phone number is (412) 362-1712

The above is sworn to be true and signed

Charles L. Honeywell ___(fliggggélzz:L - el

. LINDA A. BOBAK, NOTARY PUBLIC
ik iy PITISBURGH. ALLEGHENY COUNTY

‘ MY COMMISSION BXPIRES MAY 2, 1988
Member, Peansyivania Association of Notanes

| £

Notanry Public




Denominational Ministry Strategy

5707 Penn Avenwe Piitsburgh, PA 15206 Phone 412/362-1712

December 16, 1986

Securities and Exchange Commission
Mr. John S.R. Shad, Chairman

450 Sth Street N.W.

Washington, DC 20549

Dear Mr. Shad:

We are upset that our Federal Senator John Heinz chooses to use
American tax dollars to help build foreign plants that put American

o workers in the Streets. We are further upset to see that the American
banks, especially Mellon bank of Pittsburgh have heavy interest in

= overseas plants and huge loans into Senator Heinz. No wonder Sen

L Heinz wants a "bring back bribery"” bill for overseas plants.

— We are requesting an investigation into loans, and corporate campaign
contributions. Mellon and other banks and corporations have used

LN Heinz for years. We want to follow up on the SEC suit a few years

- back as you can see in the materials enclosed. -

- I would like to he able to view SEC documents concerning the civil

o action of SEC vs. Gulf Oil caze # 75-8324. Can that be sent or may I

< set an appointment to view these materials in Washington?

Loy Please advise as this case involves a Mellon corporation that recently
was transferred to Chevron at great gains for Mellons and large

~ stockhoiders. Mr. Pickens is now after another of Mellon’s

o corporations (Diamond Shamrock) and it would seem that they have a
money making scheme going on. What place Heinz has in this one is

unknown, but one we are pursuing.

Sincerely,

7

Charles Honeywel
enc. :
cc: Other agencies, DMS, interest groups, and general release

|4
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Denominational Ministry Strategy

Janpary 11, 1987

Federal Election commission
Charles N. Steele, General Counsel

Lois G. Lerner, Associate General Counsel
1325 K Street N.W.

Washington, DC 20463

Dear Ms. Lerner:

Thank you for your response of January 5, 1987 to my letter of Dec. 16,
1987. '

—{ am aware of regulations concerning the filing of formal complaints and
your material was specific in that regard. | was mainly interested in
“the information concerning loans, and evidence as to whether the loans

re being paid off. I assume that you must have a formal complaint to
give out that information. p

I want to be certain that the reply does not come back that everything
'"Ns in order without my seeing the loan repayment vouchers myself. I
ould assume that they are public the same as cash contributions since
“they are in excess of most cash contributions.
C%f you are able to forward evidence of Mr. Heinz‘s loan status without a
<Jormal investigation I would appreciate that.

Gn any event I will prepare the required notarized complaint‘to be sent

within the 15 day timetable. I assume the confidence that you quote has

not been violated by your notice of cc: respondent, at the end of your
ccommunication. :

Please send me information on the loan statutes and vouchers under
request.

Thank You.

Sincerely,

M/.AANDM«/ |
Charles L. Honeywell(/Mission developer and Strategist

7412) 431-0295

=c: DMS
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Bipartisan Political Action Committee Mellon National Corporation (BAPAC/MNC) CO00017558
A. Pult Mome, Meding Addsren and 209 Code Name of Smplover Osw Imenth, | Ameunt of Eech
J. David Barnes Mellom Mational Corp. dov. vesr) Recewnt this Period
107 Eaton Drive Monthly $1,650.00
P{ttsburgh, PA 15219 Payroll | ($275.00 per
Occupstien uction | pay period)
Receot For 6 Pumary O Generst Chief Executive Office
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3 Oner (specity ) Aggroget Yosto-Dete-8  707.97
. Full Nome, Mosmg Addrem ong 2P Cose Nome of Empioyer Oete imonth, | Amount of Each
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HEINZ. JUHN SENATE EREEY PENNSYLYANIA 1982 ELECTIDN ID3 S6FA00068

STATEMENT 0F LANVIVATE

CAND[DATE #EPUMIS 0T RELE(UT: 4 CXPENDL{UFES

PRINCIPAL CAMUSION CUMMITTEE

SOFLE POM JUMN HEINZ COMMITTES Il's C20107%39 SENATE

1931 STATIMENT OF ORGANIZATLUN - AMENDWINT - 13RU7

MID-YEAR REPURT 353,342 RO s LIJANBL -30JUNS2
177 LETTER INFUEMATIUONAL NUTIZE 1JANB]1 -30JUNSI
1CAR-ENU - 234.099 1Jyt8l -313EC81
YEAR-END 29 ljutg8l -31DECS1
REGUEST SO ARDLITIONAL INVRmATION 1JuLsl -310ECS]
MISCELLANEDUS KEFORT 26JANS2 TU FEC
M1=CELLANEOUS ZEPORT 12FES82 TO FEC
43 HOUR CONTRIBUTION NOTICE 30APKB2
48 HOUR CUNTERIBUTION NUTICE 4MAYS2
48 HOUR CONTRIBUTION NOTICE o6MAYB2
48 HOUR CONTKIRUTION NOTICE 7MAYS2
42 HOUR CUNTRIKUTIUN NOTICE 7MAY82
49 HOUR CONTRIBUTION NUTICE 10MAYB2
43 HOUR CONTRILUTION NUTICE 10MAY82
439 HOUKR CONTRIBUTION NUTICE 114AY82
48 HOUR CONTKRIRUTION NUTICE 121AY82
48 HOUR CONTRIBUTIUN NOUTICE 12MAYB2
48 HOUR CONTRIBUTION NOTICE LaMAYS2
MISCELLANEOUS REPORT 140CI82 TO FEC
48 HOUR CONTRIBUT[ON NOTICE 150CT82
48 HOQUR CONTRIRUTION NOTICE 190CT82
43 HOUR CONTIRIBUTION NOUTICE 200CT82
48 HOUR CONTKIBUTION NOTICE . 200CT82
43 HOUK CONTRIBUTION NOUTICE 220CT82
49 HUUK CONTRIFUTION NOTICE 250C182
48 HUUR CUNTRIBUTION NUTICZ 270CT32
43 HOUR CONTZIBUTIfON NUTICE 1NOve2
42 HOUK CONTRIBUTIUM NOTICE 2NOV82
APRIL QUARTEZKLY 208.7 1JANB2 -31MAKB2
APRIL QUARTERLY - AMENOMENT - 1JANS2 -31MARS2
APNIL QUARTERLY - AMENDMENT 1JANGZ -31MARSB2
APS (L QUARTERLY - AMUNDMENT - 1JANB2 -31MAKB2
APKRIL QUARTEKLY . R LIANS2 -3]1MAKS82
REQUEST FOw ADDITISNAL [NTOVMATIUN 1JANSZ -31MARB2
KEQUEST FUR ADDITIONAL INFOEMAT DN IND 1JANSZ -31MARB2
FKE-FRIMAKY 226" 1APXB2 -23APKRS2
PRE-FPRIMARY - AMENDMENT = 1LAPNB82 -28APR82
PHE-PR [MAKRY - AMTNULMENT - LAPR82 -28APKO2
PRE-PRIMARY 1AP&%Q2 -28APES2
FRE-FRIMARY - AMENUMENT LAPR32 -28APRS2

81SEN/006/15956
313EN/005/0517
92FEC/227/3591
32SEN/002/1123
dISEN/002/1369
BLFEC/229/1687
B82SEN/001/0621
S2SEN/003/3410
32SEN/006/2968
B82SEN/006/3301
B2SEN/006/3427
82SEN/006/3272
82SEN/006/23432
82SEN/006/2289
82SEN/006/3464
828EN/006/3438
82SEN/006/3542
82SEN/006/3548
82SEN/006/3603
B2SEN/015/1513
B2SEN/014/3369
82SEN/016/2571
B82SEN/016/3382
82SEN/016/3386
82SEN/017/0311
82SEN/017/02814
B82SEN/017/1334
82SEN/Q17/1607
82SEN/QL17/1477
82SEN/005/1823
B2SEN/006/2458
82SEN/006/2435
92SEN/007/3405
82SEN/005/1978
82ZFEC/232/3715
B2FEC/235/1737
82SEN/006/303S
82SEN/006/3032
92SEN/QO2/1524
S2SEN/006/3139
82FEC/230/3183
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CONTHIVUTIONS
194 JuLy QUARTEWLY 1,220
BANKARERICA FENZRAL SLECTIUN LuND
CONNECTER QURANTZATIUNGD 28NV AMER (CH
P2 TUNE MUNTHLY 500
HANKEKS TRUST NEW YUNK CORPUZET [ON UUND FOR 5000 LUVERNMENT
CONNECTED OPUANIZAT[UNS: “ANMENS T9H3T NEW YORY T2R¥OKATION
1231 YEAR-ZNT
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: YEAR - END
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NECTED SHSANLZAT [UNT?
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1241 YEAR-END 500
1782 JuLY QUARTERLY 1.0¢0
BENDIX PAC
CONNECTED ORKGANIZIATICNS®
1982 PRE-GENERAL 1.900
BENPAC-HENEF IC IAL MAMNAGEMENT CORUOMATION % AFFILIATED TOxPOWAT[UNG
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1931 AUBGUST MONTHLY
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CINNECTED 2UOANLZAT(UNG: HETHLEPEM
1981 MID-YEAR REPUNT
YEAW-END
1982 FRE-IENCZAL
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1 82FEC/213/0451
PARTY QUALIFIED
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Jobn H. McCann's former Fox Chapel home, which was sold at sheriff’s sale.

Federal affidavit labels missing
Fox Chapel man a( drug dealer

By Mike Pellegrini

Post-Gazette Statt Writer

For the first time, the federal

overnment has identified_john H.
ﬁ_(gC@n 111, the Fox Chapel busi-
nessman who disappeared with his
wife and two children 11 months ago,
as a drug dealer.

The government made the accusa-
tion in an affidavit the {ederal Drug
Enforcement Agency filed in US.
District Court here after McCann's
home in Fox Chapel Manor was
auctioned at a sheriff's sale.

In the affidavit, the government
claimed the right to seize $66,166 of
the money raised by the sale because
it “represented proceeds traceable
to exchanges for controlled _sub-
stances by John H. McCann®and
Stephen A Hagermanbelween Janu-
ary 1987 and Seplémber 1984

The government 1dentified Hager-
man, McCann’s brother-in-law, as
the leader of a Detroit-based co-
caine-smuggling ring in a lawsuit 1t
filed against him in November 1984,

daughters, Erin and Meredith, disap- ~

r‘.arcd earliy In September 1984,
‘ederal officials believe the
MeCanns also have feft the country.
McCann has not been charged
criminally.

Michael Leibson, the U.S. attorney
in Detroit handling the investigation,
said yesterday that a grand jury in
Detroit still is hearing testimony on
the Detroit-based ring, which federal
officials believe smuggled cocaine
worth millions of dollars into the
country over a period of several
years.

Dr. William K. Vincett purchased
McCann's home at 124 South Drive
at the June 7 sheniff sale for
$280,591. The offer by Vincett, an
aptometrist, covered the balance of

cCann's mortgage, and was enough
to pay judgments McCann's credi-
tors had placed against the home.

However, the government's deci-
sion to seize a portion of the proceeds
of the sale resulted in one of the
creditors, D Gra-t Peacock, being

‘Peacock carlier had purchased
the $89.062 judgment from ﬁimg!g

y of Vail, Colo. She formerly
ived here, and had given McCann
$75.000 to invest for her. She had not
been repaid, and filed the lien

against his house. The $89,062 con-
sists of the $75,000 plus interest.

eacock was trying to helpjlmg; N

th¥ Williags, a partner in Peacock's
w

wnTinancial consulting busi-
ness. Williams made an earlier offer
to buy McCann's home.

Peacock said that Williams, with
anoffer of $215,000, was the success-
ful bidder when McCann’s home was
first auctioned at a sheriff's sale on
June 3. Bul. Peacock said, Williams
tried to withdraw his bid after he
learned he would have to pay the
$135,590 balance on McCann's mort-
gage before he could take possession
of the home

Buying the judgment, Peacock
said, gave him some leverage to ask
for a new sheriff's sale. And that, in

wd protect the $24,000 de-



By DOUGLAS SMITH
Washington Correspondent

WASHINGTON — The candidates

reported receiving more than $1.5 mil-
lion in contributions and loans to their
campaigns in the quarter ending Sept.
30

committee for Rep.
Pittsburgh; and $408.526 for the com-
mittee for Rep. William J. Green, D-
Philadelphia. = ~=—

‘However, $915,000 of the Heinz
money was in loans, $650.000 from
banks and $265,000 from Heinz himseli.
- The Green committee reported one loan
of $25,000. ,

~
"' They listed total receipts for the
calendar year as $1.201.664 for the
Heinz committee and $796,754 for the
Green committee.
The Heinz bank loans were $350.000

'from the E{ﬁm! qen: in Philadelphia
and $300, rom the all
guaranteed personally by Heinz.

The Green loan was from the Fideli-
tz Bank of Rosemont. i

*  Most of the big contributors to the

. Green campaign were labor political
committees, who gave more than $40,-
009, but Heinz got labor group contribu-
tions also.

Heinz reported the largest number
of individual contributors because he
* listed all contributions, including about
4,000 under $100. The law does not re-
quire separate listing of gm.s of less
than $100 and Green didn't list them,
aithough his totals indicated he had re-
ceived many small ones also. -

Each reported returning one $1.000
contribution. The Heinz committee said
it received $1,000 from the Sun Politi-
cal Action Committee of St. Davids,
Pa., on Aug. 25 and returned it on Sept.
3. The Green report said a $1,000 gift
from the Political Education Fund of
the Building and Construction Trades
was refunded. . '

The largest gift to the Heinz cam-
paign was $5,000 from the Republican
Congressional Booster Club of ashing-
ton. The political action committee of
the National Educatioal Association
gave $3,000.

Heinz contributions of $1.000 in-
cluded the Boilermakers-Blacksmiths
tampaign fund, the political education :
B fund of the Building and Construction
trades. CON-PAC af Pict burahy €314

Greén, . HéinZCOfferS
& AidedBy Contributions,
& Loans Of $1.5 Million

‘The tally shows $1,117.430 by the
n_Heinz, R- .

. Teamsters Local 221, and Canning and

PAC of Vienna, Va., and a numl‘ér of
individuals. ™ it

Those- in the Pittsburgh area were
George D. Lockhart of 5212 Westmin-
ster Place, James A. and Edith H. Fish-
er of 5414 Kipling Road., Henry 0. Rea
of, the Oliver Building. Mrs.” Vira I.
Heinz of Park Mansions, Raymond F
Moreland of 700 Squaw Run, William J.
Benyon of Union Trust Building, Rachel
M. Waiton of 9355 Bigelow Blvd.. Mrs.
William C. Robinson Jr. of Sewickley
and Ross Adams of Kittanning.

Two labor groups in the area gave
Heinz $500 each: The “drive” fund of

Pickle Workers Local 325 “COPE."

The Green campaign had seven
$5,000 contributors: AFL-CIO-COPE,
thé United Auto Workers committee.
the Retail Clerks active bailot fund. the
Seafarers political action committee,
Maritime Pensioners action fund, the
Service Station Dealers Committee, and
the Savings Association political
committee. .

United Steel Workers Union political
committee gave $4.870 to the Green
campaign, the National Committee for
an Effective Congress $4.500, and the
Democratic  Senatorial Campaign
Committee $4,000. _ -

The American Federation of Teach-
ers committee gave 33,000, and gifts of
$2,500 each were reported from the
Hotel and Restaurant Employes and
Bartenders committee and the Attor-
neys Congressional Campaign Trust.
The Amalgamated Clothing Workers
Committee gave $2,000, and Philadel-
phia Plumbers Local 6§09 gave $1,500,

The Green committee listed $1.000
contributions from the political com-
mittees of International Brotherhood of
Electrical Workers, the National Mari-
time Union, and the International
Ladies Garment Workers. Also from
the U.S. Steel Corp. employes good
government fund, the Council for a Liv-
able World, the Action Committee for
Rural Electrification, and a number of
individuals. .

Those from Pittsburgh and Western
Pennsyvania were Alvin Rogel of
Fidelity Building, Albert Wein of 1204
Grant Building, Shirley Wein of Pitts-

urgh, Martin J. Griffith of 4409
Bayard St.. Edyth B. Fidel of 5421
Maynard St., Arnold T. Levine of Pitts-
burgh, Jacqueline A-per of Pittsburgh,
Jerome B. Herer . 17490 Wrightman
St.. also Margaret ! Herer, J. Robert
Baldwin of Frie a+ .John M. Cochran

AN AR
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Recent Charges of Payoffs by Companies Coincide
With Bid to Relax Law Barring Overseas Bribes

E INGERSOLL

At issue is a package of proposed
changes in the Foreign Corrupt Practices
Act, the landmark 1977 law authored by
Sen. Proxmire that outlawed overseas
bribery by U.S. companies. The Reagan
White House and its allies in the big-busi-
ness community believe they have enough

ate Banking Committee is expected to take
up later this summer, is flawed by *‘loop-
holes that could make foreign bribery ram-
pant once again.”” Arthur Mathews, a
Washington securities lawyer and outspo-
ken critic of the bill, contends that it would
signmcanuy narrow the scope of the anti-
bribery law's accounting provisions and
“neediessly curtall the SEC’s effectiveness
fn so-called cooked books cases."’
Business made a major push for sweep-
ing changes In the House as well, but
didn't get all that it wanted. Calman J. Co-
hen, a lobbyist for some 60 multinational
corporations, had a hand in drafting the
initial House version of the bill that was

about his reported participation in a ses
sion normally restricted to congressiona
staff, he says, "I literally went to dozens 0.
meetings; I don’t kncw which one vou're
referring to."

But at the insistence of Reps. Tim Wirth
(D.. Colo.), John Dingell (D., Mich.) anc
others, the measure was recast before it
passed the House last month as part of the
omnibus trade bill. Proponents say the
measure won't weaken the restraints on
bribery. “Our biil is tightly drafted,” as
serts Rep. Wirth. “Where there were ambi-
guities in the act, it clarifies them.”

Among other things, business execu-

~ support in Congress this year to “reform"” tives could be held criminaily liable only if
the controversial statute. But Sen. Prox- E?rod&t::in bzlgegilgzgdmégine(nébf;é; they knew their agents were bribing for-
= mire argues that the administration- otoy'ciaef mombers when he showed up gﬂzn officlals, and civilly liable only if they
backed measure would do nothing less apparently at Rep. Mica's request, at their brlelfekrlsssg ddlsregardted] Slm?ls de‘dS‘ljh
" than gut the law. T . Under current law, individuals
\ (;rhis heated debate ovorl business ethics L?‘ei;:: gb;]? prepare the legislative report gou)d facte Eﬂmlnatlh clharges if lgi’.\l') h}ad
o and corporate accountabilitv comes at a : . ‘reason to know'” that an agent bribed a
time when the issue of foreign bribes, forT::rfr:‘(Lr;?a Rﬁgﬂc&? ‘E%i‘;; a‘:a:sakbgg foreigm official. The House bill also speils
N which has been largely dormant since the .. DL : i _ out that Individuals wouldn't be prosecutec
scandzls of the late 1970s, is again on the St s ! 1 '“Ulan % ] for greasing palms to help get a ‘‘routine
i nation's front pages. T '1'1:. il m“;Lu 0 2 106  governmental action,” such as processing
Just this week, the Securities and Ex- || . ?\‘:‘nll"l:u;:'.li'.u;;J[,go L o4 :}f]fli;sial papers or unloading cargo from
“hange Commission used the law 10 charge Nefetengl :'L",E' i
=) Ashland Oil Inc. and its former chairman, [ ; ‘:\,;"‘Wm But it is Sen. Heinz's far more sweeping
Grin Atkins, with making $28.7 million in “)',' arrarerTR TF w1 w  bifthat appealsToThe RKeaganadmimstip-
T Hlegal payments to an official of Oman's [ " e lion and its business allies, Under his pro-
government to obtain crude ofl in 1980. The | posal, companies wouldn't need to keep as
o company and Mr. Atkins setiled the Fp BANK July 9, 198¢ many or as complete records of their for-
charges by consenting to an injunction eign 'busmess. Moreover, they coulqn t be
~N acanst future violations, without admit- — criminaily prosecuted merely for failing 1o
ting or denving any misconduct. NETCH rg_l_zm_____f&(}ﬂl’_"——’- keep records, and couldn't be held lmb.g
o Meanwhile, three congressional panels 27040 +16.0 in civil cases if they made a “gond faith
ave looking into possible pavoffs by major '+ 531 + 029 + 49318 *‘;goq Ay se chort to comply with the accounting re-
American companies to government offi- - 250 - 033 + B088 413 0 b 2009 41384 quirements. Securities and Exchange Cem-
cials in 1] ipni - 0.7 +. 031 *+ 3158 +1880 + missioner Edward Fleischman argues that
il ie Philippines, South Korea and k%101 o4 15023 42706 ¢ 8693 +14.1(

_ elsewhere. And 4 federal grand jury sepa- 100 4 014 4 10.& all but three of the 73 enforcement cases ir
rately is investigating milhons of dollars of 083 4 060 4 2095 42504 + ) _17.97_+14.7¢ Which the agency has invoked those provis-
commissions paid by Westinghouse Elec- 099 2+ 062 PN j4 3T _+2 +27 %+ _na A58 || Juesony == ——
tric Corp. to win a nuclear plant contract N mer - -
in the Philippines. The company has denied
violating any laws.

The drive to change the corrupt-prac-
tices act is fueled in part by Congress's
concern over the U.S. international trade
deficit and its desire to boost American

. competitiveness overseas. Supporters ar- )

gue that the threat of criminal prosecution
uiler the law’s vague language inhibits
U1.S. companies from aggressively pursu-
Ing contracts overseas. Commerce Secre-
tary Malcoln Baldrige maintains that the
law “'scares the heck out of ' the average
businessman. The mere threat of adverse
publicity, he asserts, causes U.S. compa-
nies “"to be averly cautious and to forgo le-
gitimate business.™

The law's defenders, though, contend
suel. argiiments are merely a smoke .
seriven far atiowing the resumption of qyes.

~

by Ty
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. ExcerptsFrom Harris Deposition

Gok <rew

‘Heinz Someone We Cou

Here are excerpts from the depo-
sition of Arthur V. Harris before the
Securities and Exchange Commis-
sion. Questioning. unless otherwise
indicated, is by Robert G. Ryan,
lawyer for the SEC.

Q: Directing your attention to the
cash that you received from Mr.
Wild over the years. did you ever
use any of this cash for contributions
to federal campaigns?

A: In a few instances.

Q: What instances wece those?

A: Three different times. More

than three times, but to three dif- .

ferent people over a period of time
.. . One of them, and 1 think just
a one-time thing, was Congressman
Heinz . . . I had suggested (to Mr.

Wild) that Congressman Heinz was.

in my opinion, going to be an aclive
and good congressman, he was
going to represent the part of the
world where we live and would be
a good man, be would be someone
we could talk to, he comes from a
business family . . . and | do re-
member it because Mr. Wild said,
“Well. he may come from a busi-
ness family. but he doesn't act like
a businessman,” and he was prob-
ably more right than I, but at the
time I felt that I was right. «~

Q: Did you then give money to
the campaign of Congressman
Heinz?

A: Yes.
.- Q: How much was that, sir?

A: $2,000.

Q: Do you recall when this was?

A: ... ] think it was ... 1970
. . . to hs caropaign manager.

Q: Did you tell the campaign

. manager who the money was from?

A: I'm sure that [ told him. as I
told anybody that asked me or even
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the gubernatorial first campaign of
Governor Shapp 'in 1970). . . I made
a contribution of $5000 to the Shapp
Campaign Committee. i

Q: To whom did you deliver this
cash?

A: Whether 1 actually gave it to
t h e guy who later became state
charman, which I kind of think |
did. or some oce of the .others,
don't know. .

Q: Is it a fair statement to say

* that you wished to get across it was

coming from people at Gu!f 0il?
\ N L S . -

.
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5%=a, D.. C., dalore Jozeph J.

T3store. a n0%ary pudiic in and feo ohe Piesrize o

beught a table here and there’over

the years, and all. and it was usually
to a Mr. Fenrick . . . And there was
a lady who bad been there forever
pamed Tish Scanlon . . . (who) ran
every affair that the Democrats had
for 40 or S0 years ... She did a
magnificent job ... So it's very

" possible that's how I did it, bought

tickets, and this was a ticket kind of
thing primarily.

Q: Are you saying that the $35,000
was spent on tickets?

A: Well, they have two dinners,

e Aram b d

L

1dTalk T ¢

delegate at the Democratic Ca:n-_
tion. 1 forget which year it was. -
1 did go to both ﬂ:e‘aepuhhc._x:
Democratic conventions on s
occasions, first because of my -
interest, but also because the ¢s=:‘
ny had a very definite inter:=t
these things. because we were -
ing the bills for putting the woc.
show on TV and many of us -
invited by NBC to go to these a-=3:"
So on several occasions I did 0+t
: By “footing the bill* do :*

megn 2mmercia!s and this so:t 7

1 9

A: 1 think two times Gulf pa:* =
bill, NBC's bill. to put the shew -~
We were the of the cur =
tions. Both conventions.

Q: How many sponsors % - -

re be? .

A: I think Gulf may bave ™ -
the only sponsor of these. _

Q: What years were those, 5~

A: Let's seel When would © .

, ¥
be? '72 and ?. lm. - ‘

Q: Did Mr. Wiid ever giv
cash to make political contribu. .

A: Yes, he did.

Q: Do you recall approxi::
the first time this happened”

A: No. I don’t recall the first "
it happened. I do have a recall”:- -
~—this goes back a long time and
gets to the Republican and C<
cratic thing, Very early, as a m- "

- of tact, when I first went to .

bargh with Gulf (in 1989). som~’ -

—1 don’t recall who it was—wit" -

month or so of my arrival there

me a little note and said that ! = -~
the Republican Pasty—not ex> -
owed them, but suggested U* °

make a contribution to the Reyw -

can Party. personal Republicas

L. L
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Honest’ --Heinz

" sod cempr
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By SHERLEY UML
Press Polijics Kditer
PHILADELPHIA - US. Rep.
a millionairs says

m.a’ b artoking. %0 \n' Gul
:numu to his lﬂl-ﬂ cam-

dhunldayby!h!’uﬁlulm
.bclnhihmdphtlh Fal.

™t hlor-ndn hchdd X dtulld

Hating bis met werth os of Dec. 31 ot
SLIMINT! sud Ms UM lmcama

gualakes.

“] think it lp clear,” e said, “thers
_were violations of lhe law. | doat hep-
pen to think they were inlenUonal.”

Basically, be lmpled thatl thess
errors  wers committed by bis fermer

Pescock.

. Peacoc n
duit through wham the u.wo Guu gl in

|87t and §4.990 in 1972 were transmilted.

Heins sad the $4.000 donalion was

med olf st lus Washington olfice in »
mvpicps b Axcil. 0B

- base

= )
\.u @‘ﬁ@%&

He Bares Mllhons, ;
Answers GOP Rivals|
- In $6,000 Gult Gift "

It wae then relayed o Heing' Pitty-
burgh campeign headquariers where
Pucoci plu:d it in & safe deposit box

for subsequent use oo general election
day (n November.

Haing sald the cash ultimslely was
distributed as “sireet money’ by e
late Edward Flaherty, former Republ-
can cously chairman who ﬂnn was

s troubleshootar

Helas sald € wes “lrecic” (» thet be
b ad advised his compaign maseger,
James McGregor, sew o Commen PLu

6§ T B ditribule strest Bapey -

on oloction day la 1972

Heinz esid Lhat he had observed io
1971 thal various county commissioner
candidates in Allegheny County had

-rycdnlo(olumn with that sort

cash, and be preferred to rely oo
volunteers.

Unlortunately, sald Helnz, he did not
F\ e the same nstructions to Peacock or

aherty. But, said Heinz, he wul not
saddle the blame on Peacock, because
ha realizes he binuell &as respoauble
for the conduct of his campaign.

In response 0 a question, Heinz ssid

(Coatinned e Page §, Coinme §)
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Paul Mellon: 3
lovhary ._%u -?:‘-  Follen m%my
Williom 8. Netiman ' m“"'.“ % ?

Gulf is in South Africa, where free convict labor is |

used, where the apartheid regime guarantees no rights
whatsoever to the predominantly black population,
where blacks can be arrested for no offense at all, where
~ they are regularly referred to as “coons,” “jigaboos,” and

“niggers,” and where in 1966 alone 65,000 black chil-

dren starved to death. Even elevators are segregated in
South Africa. Tennis star Arthur Ashe was denied ad-
mission to the country. Actor Sidney Poitier had to sign
a paper saying he was his producer’s slave in order to
make a film there. Lena Horne was kicked out. Most
important, a black who tries to leave can be sentenced to
death.

It is clear from a look at the trust holdings of the Mel-
lon Bank that Paul's power extends far beyond the first
chapter analysis of the holdings of Gulf, Aicoa, Carbo-
rundum, Koppers, and a superficial look at the bank
@elf. In addition, most of the companies the Mellon
| Bank controls, themselves control a wide variety of affili-

s and subsidiaries. The list would be staggering.
- —~But the Mellon Bank is more powerful still. The uses
of interlocking directorates (directors of the Mellon
nk who also sit on the boards of other corporations) is
another method of exercising control over some of
America’s most powerful businesses. Men who sit on the
6oard of directors of the Mellon Bank are also directors
. «hen the Mellon Bank has morc than one director on
- another company’s board it will be indicated) of the
, ®llowing corporations: United States Stecl; Jones &
;l.[éllghlin Steel (2); Armco Steel; Crucible Steel: Al-
- legheny Ludlum Steel (3) ; Granite City Steel; Latrobe
 8teel (2); Firth Sterling; Vulcan Mold Iron Company;
| Scre\\f & Bolt Corporation of America; General Steel In-
* dustries, Inc.; Westinghouse Airbrake Company (2);

Pullman, Inc.; TRW, Inc.; McKay Machine Company;

Blaw-Knox Company (2) ; H. K. Porter Company (3);

General Electric; Westinghouse Electric (2) ; Diamond

Alkali Company (2) ; Koppers (2) ; International Miner-

’als % Chemicals Corporation; Union Carbide; Daily
1News Publishing Company, McKcesport, Pa. (2);
iHanna Mining (2) ; Youngstown Steel Door Company;
‘Pennsylvania Railroad (2); Fisher Scientific Company
_. (2); Consolidation Coal Company (3); Gulf Oil (4);

H. J. Heinz Company (4); Mine Safety Appliances

Company (2); Brockway Glass Company; Jeannctte

Glass Company; Pittshurgh Plate Glass Company (3);

Harbison-Walker Refractories Company; Metropolitan

EXMHITITERIT 212

Life Insurance Company; National Union Fire Insur-
ance Company (2); Aluminum Company of America
(3); Titanium Metals; Pennsylvania Power and Light;
Bell Telephone Company of Pennsylvania (2); Du-
quesne Light Company (2); Columbia Gas Systcimns,
Inc.; Monongahela Power Company of Ohio (4); R. J.
Reynolds Tobacco Company; National Lead Company;
Coleman Company, Inc.; H. H. Robertson Company;
James H. Matthews Company; Elwin G. Smith & Com-
pany, Inc.; National Cash Register Company; AVM Cor-
poration; General Motors Corporation; Chrysler Corpo.
ration; Eaton, Yale & Towne, Inc.; Packwell Standard
Corporation (2); Martin-Marietta Corporation; Rock-

+ well Manufacturing Company; Eastman Kodak Com.
' pany; National Casket Company. Inc.; Pittsburgh Lake

Erie Rail Road Company; Clevcland & Pittsburgh Rail
Road Company; Pittsburgh, Fort Wayne & Chicago Rail
Road Company; Great Atlantic & Pacific Tea Company.
Inc.; Tiffany & Company; Oakland Consolidated Corpo-
ration; Pennsylvania Company (2); and General At
ronics Corporation.

The House subcommittee report summed up how
powerful the Mellon National Bank & Trust Company
is: “It is clear from this examination that not only is the
commercial and trust side of banking in the Pittsbu. h
metropolitan area dominated by one huge banking insti-
tution (Mellon Bank) and one medium-sized banking
institution (Pittsburgh National Bank), but the entire
economy of the area is greatly influenced, and perhaps
even controlled, by these two banks through various in.

. terlocking relationships with the leading corporations in
. the area. The effect of this situation spreads far beyond

the Pittsburgh area alone, because many of these corpo-
rations are nationally, and even internationally, impor-

| tant in their felds.”

Despite his reluctance, art collector Paul Mellon did
indeed influence the world. The money, which he
wanted to use but he did not want to earn, made certain
of that.

\Y




EXHIBIT 13

‘MANAGED HOLOINGS GULF OiL
9..’?‘” : Tnvesiment Auorivy Gult Bidg., Pittaburgh, PA 18230
: [ Y] Veting (412) 283-5000
PRINCIPAL §TOCKHOLOERS of Sharss ) Power
Persont Porsanc
1. Mellon Fanily [nterestss 3%, 100,000 18.00 38, 100,000 Business Lines Op Rev  intame
Pearson, Nathen l;'ﬂl.l‘. Pn::::;wﬂ
Mellon. (and W) Foundation
lnn:: ll(na-::: Xing) Foundation (1680213) [ 11} t-g! 8 Prod e .:I 0%
] Scaife (Saren) Foundstion h:::uu) gaﬂ’:.::m-. Harketing 4 s
- 300281
a4 2. -.77;":.:7::7 g:::' i 3.902. 127 2.00 2,973,523 Coal 8 Ursnfum '
! . GuIP 041 St Bonue P1/24170 Pcte (1317184) Fofal (g s AT B
l G" Z ~ Shar: Vete/ Veim  Moiders
' ,-lq-m Stock Cless 10000 Snere (000 of Aesers
+
Capitat 194,996 ) 194,996 337,061

Report Cites roraL vores (000's) 164,986 !

Mellon Bank, Counsel/Wash Rep Serv  Fos 1000 'Vw‘
v  Gulf Control At

, v Foucdrenry Wasninglon Bwesy
138 WASHINGTON -- A senate report
&sterday listed Gult Oil and. Melion

wn nk of Pittshurzh as among 122 of the
largest U. 8 corporations conteolled ¢i-

— ther by family interesis or hanks Sold-
ing investors' voting rights.

N . The report had been prepared under
the direction of the late US. Sen Loe

Na Metcalf, D-Montana,

o The Pittsburgh Press

Section D

Tuesday, May 7. 1985

=Mellon reported dropping Pickens loan

PNCombined News Sorvices

c-MELLON BANK s reported to have

informed Mesa Petroleum Ca that

it plaas to wmithdraw {rom the 12-
baok coasortium that finances T. Boone
Pickens Jr., the cerporate raider #bo forced
Gulf Ou Corp. wito the biggest merger in.
Ristory.
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Nemacolin files Chapter 11 "~

Nemacolin Inec., which operates a year-. '
round resort and a real estate development. -
business in Farmington, Fayette County, has '
filed for protection from its creditors under - ;
Chapter 1t in US. Bankruptcy Court. The“w-
resort and conference business includes an
inn, an 18-hole golf course, Lwo restaurants,
two swimming pools, tennis courts and trout
fishing. The real estate business develops and
sells homes, single family lqfs, and-condo-
miniums.. In court papers, the;corporation |
listed’ acsets of $4 million and debts of
$5,364.i 9. Nemacolin Inc. will attempt to,
reorgazize under the supervision of the’
bankruptcy court. :
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ALLEGHENY CQUNTY PENNSYLVANIA PARTNERSHIP,
PARTNERSHIP LIMITED AND LIMITED PARTNERSHIP VOLUMB l&

all the partners (the "Partners") or their duly-authorized attorney-in-feet, of Monon
Realty Partners (Limited Partnership), & Pennsylvania limited partnership (the "rartr
organized pursuant to the Limited Partnership Agreement dated as of January 7, 1974 |
"partnership Agreement"), hereby amend the Certificate of Limited Partnership (the
Rcertificate®™) filed for record with respect to the Partnership in the office of the
Recorder of Deeds of Allegheny County, Pennsylvania, in Limited Partnership Book Volu
page 744, as amended by the Firat Amemndment to Certificate of Limited Partnership fii
for record therein in Limited Partnership Book 17, page 159, in certain respects and
swear as follows:

PIRSTt Article IV of the Certificate, as amended, entitled "Partners" is h
further amended by the addition thereto, in lieu of the name, residence and character
Moore, Leonard & Lynch Incorporated, of the following?

Name Residenco Charsoter
"Nemacolin Partners 300 Hampton Road Class B
(Limited Partnership) Pittaburgh, Pa. 15215 Limited Partner

Nemacolin Partners (Limited Fartnership) became the Class B Limited Partner of the
Partnership by assignment therevto from Moore, Leonard & Lynch Incorporated on Septemt
23, 197. _

SECOND: In all other respects, the Certificate as amended remalns in full
and effect,

IN WITNESS WHEREOF, the undersigned Partners of Monongahela Realty Partner-
(Limited Partnership), or their duly-authorized attorney-in-fact have executed and s-
to this 3econd Amendment to Certificate of Limited Partnership on and as of this 23ra
day of October, 197L.

Witness: OENERAL PARTNERS$

name illegible J. Donald McKinney (Seal)
Attest: McKinney & Co., Incorporated (Corp ¢
name {llegidble - ) By J. Donald McKinney

Secretary Presidant

LIMITED PARTNERS:

Roger S. Ahlbrandt,
Eric M, Antila
George N. Beckwith
Patricia @, Burke
Dennis J. Carney
Hugh V. Cochrane
Douglas D, Danforth
Walter P. Eckert
David C. Farrell
Vincent A. Finoli
<smmsd) H.J.Helne II

S.W.Herwald

. Robert 8. Kahn
Jules Kann
Lasner Management Corporation

- ° ‘ Mac & Co.,

McKinney Construction Co,

H"” ?ﬂ D. Grant Peacock
t‘ f Edwin P. dcheetz, Jr.
‘) f » . Eleanor B. Scheet:z
'0 J. Paul 3cheetz
Stanton P. Silmore n
R.P.Simmons \ f
Francis E. Spindler

Barbara 3. Todd
Witness: Nomacolin Partners (Limited Furtne:
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Pitt defends S. African portfolio

In the face of 25 anti-apartheid

demonstrators, iversity of Pitts-
burgh Pres'idenl csley Posva 5
terday again defended Pitt's refusal

to sell its investments in all compa-
nies that do business in South Africa.

Both Posvar and a leader of
Students for a Free South Africa put
their views before the Pitt Lrustees
yesterday. The trustees took no ac-
tion to change their half-year-old
gglicy of refusing investment only in
. uth Africa-involved firms that do
, nft abide by the “Sullivan Princi-
p es'”

LUTHERAN

BROTHERHOOD

MONEY MARKET
» FUND,INC.

625 Fourth Avenue South

The principles, nanied for Phila-
delphia-based civil rights leadec the
Rev. Leon Sullivan, call for equal
treatment in employment and in-
vestment in projucts for the welfare
of dlacks.

Posvar said Pitt has sold stock in
15 comranies that refuse to sign the
principles. But Pitt still owns $20
snillion in stock it owns in 30 compa-

.nies that abide by the principles.

Posvar said Pitt is “staunchly
posed to South Alrica’s govern-
ment in virtually every way.” But he
said companies that follow the Sulli-

| Minneapolis, Minnesota 55415

[ Pres -

T. Q. Feig
Treasurer

dward C Gonzales
Kice Fresident

S John W McCicnigle
Iice Pres.dent-Secretary
obert M Skare
vice Fresident

John A. Staiey, IV
Vice President

David M. Taylor
Assistant Treasurer

David A. Diiger
Assistant Secretary

Otficers 7 T I
Board of Directors

John F. Donahuye
James E. Dowd

Edward L. Flaherty, Jr.
J. Joseph Maloney, Jr.

tdward-E-Sm
lClac’r E. Strommen

Mellon Bank, 840%. due 3/16/83

& 5 C0C 000
~N (London Branch) 6.000.000
& 3°00000 Mellon Financial Co, 849%. due
& 4/6/83 ; 8,000.000
! =
@ 500000 Melion Bank. 8/5% due 4,26/83
{London Branch) 5.000.000
‘évmooooo Mellon Bank, 880%, due 2/16/83
(London Branch) 13.000,000

Federated Research Corp.

421 Seventh Avenue

Wesley W. Pasvar -

 @mrsrr sz

van Principles do guod for South
African blucks.

That view was duguwd by Doug
Howell, & leader of Students for a
Free South Africs, who asked for
complete divestment.

“I¢ is wrong (o deal in any way
with a vicious and oppressive gov-
ernment,” he said.

He said South African officials are
afraid of the divestment movement,
and that fear has made South Afri-
can businessmen place pressure on
the government for change.

STOCK PORTFOLIO
December 31, 1983

Allegheny International, Inc.
(911.25 Cum. Cv. Ptd.)

American Broadcasting Conipany
Archer Danicls Midland Company
Arkio, Inc
Armstrong World Industries, Inc.
Bristol Myers Company
Caterpiltar Tractor Company
Coca Cola Company
Commodore International Limited
1 Diamand Shamrock Corparation
| Exxon Corporation
J Gould, Inc.
Jl Hailiburton Company
Heck's, inc.
International Business Machines Corporation
Litton Industries, Inc.
McDonald’s Corporation
Merck & Company
Owens-Corning Fiberglas Corporation
Penney (J.C.) Company, Inc.
Phillips Petroleum Company
RCA Corporation

RCA Corporation
($2.125 Cum. Cv. Ptd.)

Rowan Companies. Inc.

St. Regis Paper Company
Specry Corporation

Storage Technology Corporation
Taft Broadcasting Company
Tenncco, Inc.

VF Carporation

Pittsburgh, Pennsylvania 15219

Wrstinghouse Electric Corporation

Lutheran Brotherhood Fund, Inc.
Lutheran Brotherhood Income Fund, Inc.

Lutheran Brotherhood Municipal Bond Fund, Inc.
Lutheran Brotherhood Money Market Fund r
Lutheran Brotherhood Research Corp.

Williams Companies (The)
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Kyongsang Province, Korea. Telephone:
Poharqg 72-5111, 72-7111, Telex: K4474
RON AND STELL PLANTS, (POSCC).
Publishod by f Chm. of the Board

1 SSOCIATION OF IRON AND STEEL ENGINEERS Tae Joon Park
Sulte 2350, Three Galeway Cenler

e U [EQUIPMENT ENT}--Coking Plant:batteries with a
kel total capacity of 5,303,000 tons per year
(545 ovens). Sinter Plant sintering machines
with a total capacity of 13,462,000 tons per
year. Ironmaking Plant:four blast' fumaces
with a total capacity of 8,632,000 tons per

U'S. Steel Corp;' year. One FBC (capacity of 200 tons per year).
: Steelmaking Plant:No.l steelmaking plant(3-
: £ g . 100-ton LD converters,capacity 2,300,000 tons
DISCUSSIng Llnk per year). No.2 steelmaking plant(3-300-ton
i LD converters,capacity 6,600,000 tons per

TOKO}'ean Firm year) . Continuous Castor Plant: (one contin-
| IS

uous slab casting machine with a capacity of

s’ BE i ; 676,000 tons per year) (one continuous bloom
&b . A A.PﬂrtnerShlp' With Pohang casting machine with a capacity of 353,000
®enator John Heinz - CouldHaveBroad Effect tons per year). Two continuous slab casting
Chairmen Senate sub- On Ailing S lI.] ¢ rnachme; with a.cgpamty of3,544,000 tor_1s per

i ttee of The U.S. n Auling Steel Industry year. Lime Calcining Plant:one rotary lime
Export- Import Bank kiln, and three shaft lime kilns (capacity
510,000 tons per year). Oxygen Plant: seven
- generators with a total capacity of 109,000
: N cu. meters per hour. Blooming and Slabbing
Plant: two(capacity 4,610,000 tons per year).
Hot Strip Mill: No.l hot strip_ mill (capacity
Elebank 1,630,000 tons per year) two pusher type re-
heating furmaces, one walking becam type fur-
approves nace with a capacity of 150 tons per hour

Korean 1‘1‘111] - each, No.2 hot strip mill (capacity 3,147,000

f o tons per year) three walking beam type furmac
mancm : . with a capacity of 250 tons per hour ecaci.
Dy Jooathan Lunsner ~ Billet Mill:one (capacity 665,000 tons per
The Pittaburgh Press year). Plate [‘1111 to. 1 plate mill (capacity
The Export-lmport Bank 336,000 tons per year), one pusher type re-
L‘:::P‘:;S:“;‘m; ‘)2::!‘:‘::';0“ : heating furmace with a capacity of 100 tens
for two Pennsylvania licms - per hour, Mo. 2 plate mill (capacity 1,243,0:
to build a giant SilKuu.nnn tons per year),one walking beam type rehoati:
steel mill that wi jrob- . . i
ably send products anto the furmace w;th a capacity Qf 2‘)(_) tons per heur.
American marketplace. Cold Rolling Mill: pickling line(capacity 80
Dravo Wellman Co.. s Fitts- 000 tons per year), tandem cold rolling mill
bucgh based subsidiary ot (capacity 751,000'tons per year), batch ann-
Oravo c«a.i arI\d Air l_'x'mlhln.'r_s . ealing line(capacity 575,000 tons per year).
& Chemicals Inc., of Allentouwn, : : . : .
resciued Commitments yesterday Wire Ral.M.'lll. one (capc_ncxty 446,900 Fons por
frum the Eximbank totaling 530 year). Silicon Steel Mill: onc(capacity 80,
million, The tarms hope to 000 tons per ycar).
successfully bid contructs to : s : .
:m:\ply equipment to the Pobung mm_ Pig iron, billet, wire rods, plat-‘r
lton & Steel Col's $2.5 billion skelp, checkcred plate, black plate, hot rol.
lwanjyany Stedl Works projuct. ed and cold rolled sheets and coils, silicon
stcrl, electriaal sheets and coil, galvanizod
shots,and coil, corrugated galvanized sheet,
st-'?_;;\l mill by-products.
AN AL uxmuwl—- 8.5 million tons P

o

1984 Dircctory Iron and Steel Plants
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Associated Press

1SS Cor'p Chm. David Foderick and Gen. Tae Joon Park of state-controlled ;Ir’c‘>hang Iron
ind Steel Co. yesterday toast joint steelmaking venture in a ceramny for S. Korecan med:
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E'xport-lmpm‘l Banlk
of the United States

ufL1GOR

’ .
"MRAZiL

CO~FAN4f A SINERURCICA PAULISTA
(FELLPATIVE REPUYLIC OF BRAZIL)

MINEK .CAU VYALE DO PARANAIDA SA
(FCUVERPATIVE REPUBLIC OF BRAZIL)

CUMPAFHIA SIDERURGICA NACTIONAL
(F.GEKATIVE REPUBLIC OF BRAZIL)

COMPINHIA SIOERURGICA PAULLISTA
IFEDERATIVE R{PUALIC OF DBRAZIL)

USTH. S SINERURGICAS DE MINAS G
(FICERATIVE REPUDLIC OF NRALZILI

TOTAI IFF L PELENDING LOANS (130}

TOTAL FOR DBRAZIL

Supplement to the

1976 Annual Report

DETAILS OF DIRECT CREDITS AUTHURILZED

PURPOSE, RATE AMD TERMS

(LUARAZIIUR SHAN TN PARE T 5T

PHASE 2 EXPAND., STEEL PROD FAC 3.375.00N

0.750% PAYABLE 1IN 6 SA. 12-15-v1
PHOSPIATE MINING BENME. FACILIT lb,2C0, 000

9.250% PAYABLE IN 11 SA. 0-10-d3

EXPANSION OF STEEL
8,000% PAYADLE

ExPANSION CF STEEL
8.000% PAYAJLE

CxPanNSION CF STEEL
A.000T PAYAYLE

MILLS
IN 24 Sa,

MILLS
h 26 SaA,

MILLS
IN 24 SA.

"11-01-19

11-01-79

i1-01-179

100,060

100,0C¢C

100,0C0

Gle6106432%




and Caliguiri donations, Harris, who re-
ired Oct. 1 as Guif's manager of indus-
‘rv relations, provided details of:

® A $5.000 cash coatribution to Gov.

Election Law Violation Possible

“vuy  BUlL T 7 ARMUMEWU UUUYLSL,
- Claude C. Wild. and always discussed
with Wild how the funds should be
distributed.
However, be maintained throughout

Ok |a1°

Heinz Failed to List
$6,000 From Gulf

Dy .

“,. i "%'.«“fé?kw

H. JORN HEINZ 111

fother, 3 Boys
start Trip Back,
Veed Some Help

The world of the D. family began to
.apse two years ago when Lawrtence
died of cancer.

His widow Jane, now 39, overwhelm-

Tq e :

By DAVE LEHERR
Post-Gorette Statt Writer
US. Rep. H. John Heinz IIT said yes-
terday his 1971 and 1972 campaign com-
mittees received $6,000 in unreported
contributions from Gulf Oil Corp. in
what a stale legal official said could be
a violation of Pennsylvania election
laws.

The disclosure came one week after
Heinz. R-Fox Chapel, announced his
candidacy for the U.S. Senate geat held
by Hugh Scott, also emhroiled in aliega-
tions that he received illegal conlribu-
tions from Gulf.

Richard Migliore, special investiga-
tor with the Pennsylvania Department
of State, attached to the Bureau of Elec-
tions, said slate law requires that the
type of contributions described by Heinz
be reporied.

““State law covering campaign contri-
butions for congressmen and senators
was no! superseded by federal law until
1974."" Migliore said.

Heinz said he was “‘unable to be au-
thoritative about the state election laws
and only looked Into it as far as the
federal law is concerned."

**1 am convinced .no federal laws
were violated,” Heinz said. ‘“The facts
are that I personally received no contri-
butions from Gulf. The contributions
were not made to me, but were made to
two campaign committees. They were
made without my knowledge. I myself
did not learn about these ocontributions
until I asked the committees for all the
facts.” .

Heinz said the money—$2,000 in 1971
and $4,000 in 1972—came from employe
groups of Gulf, no: from the' corpora--
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Gov. lrt;b Moore denyi:

W. Va’s Mc
Indicted Ir.

Extortion ¢

CHARLESTON, W. Va (¢
Arch A. Moore Jr. announca
dacy for a third term ye:.
than two hours after he an?
aide were indicted on charg~
ing $25,000 from a savings ar
secking a bank charter.

A. US. District Court g-a
turned the single one-count
against Moore and Wiliam
Dow an attorney in Romne,
Moore's campaign manager i

About four hoars earlier,
eight other governors met -
dent Ford and his Cabinet at
House for discussions on th:




-,

PUC Chairwoman Linda C. Taliafer SEweu

that making the position an elect.d office would

have several disadvantageous cffects:
¢ It would force members to campaign for re-
election during times when they could be working
on PUC business.
® It would force candidates 1?16 campaign
[}

unsuccessful cid e » A e
agreed that the idea of electing FJUCT members 1s
too “controversial” to pass the Legislature in the

near future. 5 ‘&3

Heinz, Specter both millionaires

By Lisa Stein
States News Service

WASHINGTON — Both of Pen::sylvania’s Re-
g:blican senators, John Heinz and Arlen Specter,

ve assels in excess of $1 million.

Heinz reported assets ranging from $3.6 mil-
lion to at least $4.9 million, not including his
resicences in Pittsburgh and Washington. The
holdings include real estate and business proper-
ty, stocks in companies including the H.J. Heinz
Co., money market accounts and three savings

“accounts, each ranging from $15,001 and $50,000,
in Banco Standard Totta in Mczambique.

Heinz also reported receiving $50,263 from
real estate partnerships and between $460,831
and at ieast $850,502 in dividends, interest, rent,
capital gains and income from trust and estates.

He reported liabilities ranging from $515,003
t0,$550,002 for ] loans from Mellon Bank.
. HeilZ; 45, v \ .
-appearances and an article in the New York
Times, all of which he said he gave to charities,

including steelworker union foodbanks and toy
drives, the Foundation for Independent Colleges
of Pennsylvania, the Easter Seal Society of
Pennsylvania and the Salvation Army.

Arlen Specter reported assets of $1 million to
$1.2 million and liabilities ranging from $100,001
to $250,000 for a mortgage on Society Hill
Apartments in Philadelphia.

He also reported earning $17,500 for speaking
to Jewish organizations, banking and securities
associations, and education groups including
Temple University and the Philadelphia Acade-
my of Cardiology. He did not report giving any of
the honorary fees to charities.

Specter, 53, said he received more than $97,000
in 1982 for terminating a partnership in Dechert
Price & Rhoads, and matters involving Centen-
nial Bank, Pete M. Calino, Spencer Gifts, Inc. and
Specter Pipe & Supply Co., and between $20,206
and $62,000 in dividends, interest, rent, capital
gains and income from trusts and estates.

The financial disclosures were released yester-
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DEED REGISTRY BLOTTER FOR LOT BLK 358-L-90 00 DATE 11/28/86
FAGE 1 THE BOROUGH OF FOX CHAFEL TIME 11:19
HIZINZ H 358--L-90 00 1,316,648 MUNI: 868 LIN: 0669
TAX CODE:20 TAXARLE OWNER CODE:12 REGULAR SD:17 FOX CHAFEL AREA
001,316,649 OQUWNER 10 O HEINZ/H/JOHN/III/OTERESA F (W)
DEED RBOOK: 6722 FAGE: 294 CFHI: 999 SALE DATE: 8/31/83 PRICE: i FLAG:9
001,316,701 ADRES 14 017250 SQUAW RUN RD FGH PA 15238
001,316,648 HIGH HOUSE: LOW HOUSE: SGQUAW RUN RD VALUE
001,316,702 0001 20 87.1799 A LD SQUAW RUN RD 105,500
001,316,703 0001 20 2 STY FRA HSE 5,750
001,316,704 0002 20 FRA BARN 4,200
001,316,705 0003 20 1-2 STY SHG HSE 5,750
001,316,706 0004 20 FRA SHED 100
004,316,707 0005 20 1 STY FRA HSE & GAR 3,150
001,316,708 0006 20 1 CAR FRA GAR 200
001,316,709 0007 20 2 STY & 1 STY FRA SHG HSE 109,350
001,316,710 0008 20 EBATH HOUSE 3,150
001,316,711 0009 20 FOOL 2,100
001,316,712 0010 20 FRA GAR 250
001,316,713 0011 20 FRA SILO 250
001,316,714 0012 20 1 1 C GARAGE 100
001,316,715 0013 20 3 CAR WD SHG GAR & KENNEL GREENHSE 3,150
MARKET : 972,000 LAND: 105,500 RUILDINGS: 137,500 ASSESSMENT: 243,000

L
I
I
I
I
I
I
I
I
I
I
I
I
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DEED REGISTRY BLOTTER FOR LOT RLK 358-F-100 00 DATE 11/28/86
PAGE i THE BOROUGH OF FOX CHAFEL TIME 11:19
HEINZ H 358~-F-100 00 1,316,643 MUNI: 868 LIN: 0670
TAX CODE:20 TAXARLE OWNER CODE:12 REGULAR SD:17 FOX CHAFEL AREA
001,316,644 OWNER 10 O HEINZ/H/JOHN/III/OTERESA F (W)
DEED ROOK: 6722 FAGE: 294 CFHI: 999 SALE DATE: 8/31/83 FRICE: 1 FLAG:?
001,316,646 ADRES 14 01950 SQUAW RUN RD FGH FA 15238
001,316,643 HIGH HOUSE: LOW HOUSE: SAUAW RUN RD VALUE
001,316,647 L. 0001 20 0.2344 A LD REAR SQUAW RUN RD 1,550
MARKET : 6,200 LAND: 1,550 BUILDINGS: ASSESSMENT : 1,550
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- POST-CAZETTE: Tues., Dec. 3, 1985 -
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Heinz fights cuirbs on-PACTands:
g ST 5 kAN <3
| L R e s G oo P oma i g
| BySusanMiligan = . .7 $750,080 g5 the- tolal Smiint o= WERETE Gaids (bt o aa g
i 080 -G8 {fie " total “gmunt a~ Wink vender. 9"5&“ ‘gﬁ“‘“
h States News Service - s - Senatecgndidawm;ixgptmlggf-gr ;from___r;:tf amﬂhinb‘t’hfi 9.
WASHINGTON — Pennsylvania’s money, House can imit, 7 e Tk femap.and Shinks ¢ -3’
senior senator is leading ghe fight bound by a $100,000 PAC. limit. ‘_ﬂ-";&g’&mgm;mm tug.,

against a bill which would limit
campaign spending by political ac-
tion committees — a source of
election financing used by nearly all
congressional candidates. - - -
Sen. John Heinz, R-Fox Chapel,
said yesterday during debate on the
issue -that the proposal was
“flawed,” improperly brought to the
Senate floor and would lead to the
very kind of influence-buying the bill
attempts to control. "By el
The bill, sponsored by Sen. David

The measure, scheduled for a.
Senate vote today, is supported b; <

the lobby group Common Cause,
which argues that escalating PAC:

contributions allow special interests - -
to buy access to powerful politicians. .

But Heinz criticized the bill, argu-
ing that it was wrongly being put -
before the full Senate without com-
mittée action as an amendment toan
unrelated Auclear waste bill. . -

Since the bill would not affect the
1985-86 election cycle, Heinz said,

Boren said his amendment would',
re.tt_um‘ t!‘:e electoral process m‘&&eﬁ
voters from™ “§ in i

~ which paid meremoo‘mmm to!
congressional campaigns in 1983-34..
Heinz ,s3id the bill- would only’
force PACs to step up their “indepen-:
dent expenditures” — money the.
groups spend indirectly to praise or,
attjac“fek a pasrgcular didate. . A
- Heinz, wha-is" chairman. of the
"National 'Rggb)ica'n 'Sae%latqria 3
Committee, sald hie would introduce 3

! Boren, D-Okla., would shrink the “why are we dealing with it insucha a conntermgasuretha_t w
| amount PACs masy contribute to a  precipitous”and pre-emptive. tan- 7. the spe%% Curreiitly imposed S
; candidate from §5,000 per election ner? It would make” much more ~ o poli o, . T 5
to‘v)‘,mjm_dwould. ase the  sense for us to use our time , "+ Present law Timits e .
- Indi duaj’_-;contribution;umit_' to examining the election Jaws fully.”..  ties 6 $5,000 -contrib
- sllm from 'lvm"':‘: =% | e ( BOM m M -Heiﬂ? “m‘,, Hi m& )T -
The measure would put a limit of ~ minds me- & little bit.of Rip; Van $17,500 4% efch Senate;
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By David Warner

Post-Gazetia Stafi Writer

Richard M. Scaife, Pitts|
publisher, philantbropist and finan-
cier, bas established hi as ooe
of tth& biggest — if
not the biggest — .
financial support- SPCCI&]
ers of conserva-
tive causes and Rel)on
institutions in the ,

United States. y

That fact has national

implications.

Practically everybody who cares -

knows that Scaife gave $1 milli
Richard M. Nixon for th: xmw
dential campaign.

Scaife’s gifts to Ronald Reagan
are more subtle, and probably more
valuable than mere A &e has,
In a sense, provided Reagan with
talent.

No less than 11 Reagan a
from "Cabinet officers to White
House aides to transition team
members, have worked in programs
and institutions funded in part b
the Western Pennsylvania multimil-
lionaire. ,

rd Melinn Scaife

Scaife: Financier of

the right
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Press-shy publisher Richard Mellon Scaife
has used his immense wealth {0 shape today's
political climate. A close look at
the prime funder of the media-savvy New Right

by KAREN ROTHMYER

. Scaife bought the half interest in late 1977 from
John McGoff, a Michigan publisher who is under investiga-
tion by federal authorities in connection with alleged secret
payments by the South African government to permit him to
buy news properties. (See ‘‘The McGoff Grab,"” cir,
November/December 1979.)

Because they have been able to attract big names —
people like former Navy Secretary Paul Nitze, now chair-
man of policy studies of the Committee on the Present
Danger, and economist Milton Friedman, a frequent lec-
turer at the judges’ seminars — many Scaife-funded defense
and economics organizations command media altention.
This attention has increased with the movement of a number
of people from New Right groups into the Reagan adminis-
tration — among them Interior Secretary Watt, from the
Mountain States Legal Foundation, and presidential coun-
selor Edwin Meese, one of the founders of the Institute for
Contemporary Studies. Both groups describe Scaife as their
largest donor, and the institute says Scaife provided its seed
money of $75,000 in 1973.

A bead on the media

While the defense and economics groups funded by Scaife
court the news media and, by the very nature of what they
do, attract coverage, Scaife has also shown himself to be in-
terested in groups that specifically produce or scrutinize
news or try to affect the newsgathering process itself. Con-
tributions in this area do not approach those going to the
other two areas; but they are substantial, and growing.

Some insight into the thinking of Scaife's advisers regard-
ing the media is provided by George Mair, formerly of the
Foundation for American Communications. ‘*They always
wanted me to tell them about how things work at CBS,"’
Mair recalls. *‘They seemed fascinated by the media and
loved to hear all the gossip. But, at the same time, they had
a conspiratorial view of how the media work."’

W o date, FACS has received more than $700,000 from
Scaife, including about 20 percent of its current
$650,000 budget. According to FACS president Jack
Cox, Scaife remains the organization’s single largest
donor. Besides sponsoring conferences which have
been attended by close to 500 journalists, FACS runs semi-
nars for nonprofit organizations and businesses on how to
deal with the media. Cox estimates that 3,000 to 4,000
execulives have attended these sessions. FACS also sends a
newsletter free to about 6,000 people, including the

e e
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DeBértolo buys former Unio

By Sam Spatter
The Pittsburgh Press

The Edward J. DeBartolo Corp. has expanded
its real estate holdings in Piltsburgh with the
purchase of Two Mellon Bank Center — Tormerly
{he Union Trust Building — {rom Mellon Bank.

“The price was $8 million, according o e decd
filed today in the office of Michael A Della

. Vecchia, Allegheny Cour'y recorder of deeds.

The sale was completed yesterday.
wn, Ohio-

Representatives of the Youngslo
based DeBartolo firm zald they “intend extensive
renovation of the structure in order Lo resiote the

R ROy Y IR

e

nT
original state.” new

The 1¥-story building was listed in the nationsl
registry as an historic landmark in 1. -
The DeBartolo organization, whick owns and
operates Century i mall in West Muflin, and,
formerly was part owner of One Oxlord Centre,
Downtown, is also the owper of three Pittsburgh
professianal sporis teams — the football Mauk
ers. the bockey Penguins and the soccer Spirit.
David Knight, senior vice president in Melloa
Bank’s Real Estate Department, said Mellos will
remain gs the major tenant in the building.
Edward A. Montgomery Jr., a Melloo vice
president {a charge of real estate, warlier dad
said Mellon was selling the building 30 that the

building to its
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*By Gayle McCracken
31':“ Pittaburgh Pross

WASHINGTON — Although their
exact worth is not known, John
Hewnz and Arlen Specter are mem-
bers in good standing of that mil-
lionaires club also known as the US.
Senate.

Financial disclosure reports
showed yesterday that Heinz is the
richer senator {rom Pennsylvania.
The heir to the H.J. Heinz Co.
fortune is worth at least $2.3 million
to $3.8 million based on in listed
stocks, property, trusts and income.

Specter, of Philadelphia, is in the
$1 million category.

It's impossible to determine their
exact net worth {rom the reports
because of the broad categories un~
der which they are allowed to list
their property and income. For ex-
ample, the highest category for
property is $250,000 and above.

In addition to his $72,600 annual

Senate salary, Heinz received at

pleast $528,227 in other income last
:‘iyear. That included between
}3196.000 and $317,500 in interest

from trusts held by Mellon Bank.

&The trusts are valued at a minimum

:Heinz, Specter file
L

of between $1.1 million and $2.8
million.

Heinz received at least $100,000
in dividends from Heinz Co. stock
worth at least $250,000. His income
also included between $22,503 and
$70,000 in interest paid on Mellon
Bank accounts. - S

Heinz earned at least $135,104 in
interest, dividends and capital gains
from his blind trust and received
$58,618 in income from four Pitts-
burgh real estate firrus — Star-

_-
onga-

board Realty Partnery; n
e €a tLt'd.
mauE Egg garEers. .
. windermere ers Ltd.

The senator also was paid 512,500
for making seven speeches last
year, but he donated all of the
money to charities and groups as-
sisting the jobless, including the
Mon Valley Uuemgloyed Committee
and the Pittsburgh Area Concerned
Steel Workers Food Assistance
Board. L

The only gift Heinz reported was
a $972 season to the Philadel-
phia Phillies baseball club, whick be
said was pever used.

Specter reported receiving three

season passes to the Phillies games, .

 NATIONALNEWS
disclosure forms

each valued at $250. He noted that
the were only used for some
of the games. -

Property owned by Heinz in-

cludes, according to the report,
apartment buildings in Pittsburgh
worth between $80,000 and
$200,000; a house in Fox Chapel
worth between $50,000 and
$100,000; and land in Nantucket,
Mass., worth between $100,000 and
$250,000.

Heinz maintains a checking ac-
count balance of between $§15,000
and $50,000 and has the same
amount in a “flexible fund” account
at Mellon Bank, the report said.

Under liabilities, Heinz listed two
personal loans from Mellon Bank in
the combined amount of at least
$350,000. He also reported a line of
credit with the bank for at least
$250,000.

In addition to his Senate salary,
Specter reported outside income of
between $12,303 and $38,000 in in-
terest and dividend income.

" He accepted $21,550 in payment

for speeches, $230 short of the Sen-
ate's honoraria limit for 1984. Spec-
ter was paid to speak to grou

from Boeing, General Electric, the

American Bar Association and

Camp Fire Inc., among others.
Unlike Heinz, who donated his

honoraria, Specter kept the money

he earned on the lecture circuit. |-

Many of the groups he spoke to also
paid for his travel, hotel room and

‘meals. Senators are allowed to ac-

cept those reimbursements, but
must report them.

. Specter reported money market,
individual retirement and savings
accounts worth at least $500,000. He
also listed stock in his wife's com-
pany, Joan Specter’s Desserts, Inc.,

worth at least $250,000.

The junior senator valued his
Philadelphia apartment at least
$250,000 and reported a mortgage
of between $100,000 and $250,000 on.
the apartment.

Although Sen. Jay Rockefeller, D-
W.Va, listed his assets at $4.1 mil-
lion, Forbes Magazine has esti-
mated his wealth at $150 million,
based on the vast fortune accumu-
lated by his great-grandfather, the
founder of Standard Oil Corp.

(Gayle Pltg'adea is The Pitts-
asbin,
e

tributed to this report.)

(
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FEDERAL ELECTION COMMISSION
WASHINGTON, D C. 20463

February 5, 1987

The Honorable John Heinz. II!
United States Senate
Washington. DC 20310

MUR 233
Dear Senator Hein:z:

The Federal Election Commission received a complaint
which alleqges that vou may have violated the Federal Election
Campaian Act of 1971, as amended (the "Act"). A coepv of the
cemplaint is enclosed. We have numbered this matter MUR
PDEREE Flease refer to this number in all future
correspondence.

Under the Act., vou have the oprortunity to demonstrate
in writing that no action should be taken against vou in this
matter. Your response must be submitted within 15 davs of
recelipt of this letter. I1f no response 1s receilved within 15
dAYS ., the Commission may take further action based on the
available information.

Flease submit any factual or legal materials which vou
believe are relevant to the Commission s analysis of this
natter. Where approptiate, ctatements should b2 submitted
under 2ath.

This matter will remain confidential 1n accordance with

Z 3.0, § 437g(a0) (4) (B)  and § 4T7a(ar (12) (A) unless vou
rotify the Commission in writing that you wish the matter to
Ee made putilic. I[f you 1ntend to be represented bv counsel
in this matter, vyou should advige the Commission by complet-
ing the =2nclosed form <tating the name, address, and
tzlephone mumber of zuch counsel, and authorizing such coun-—
5l to receive any notifications and other communications
from the Commission.




If you have anv auestions. please contact David Futter.

the attosney assianed to thig
your intformation.

Commissian’s

Enclosures
Cocmplaint
Eromaduares
Deeigration

we have
procedure for

matter, at (202) ETT74H-8200. Faor

attached a brie+ description of the
harmdling complaints.

aincerslyv,

Charelee N. Stmelﬂ
Garozral Couns

&w? J—V

Lern
nuwal Counsel




FEDERAL ELECTION COMMISSION
WASHINGTON, D.C. 20463

February 5, 1987

Stewart Dalzell, Treasurer
Cfeople For John Heinm: Committee
2112 Locust Street
Fhiladelphia, PA 19103

Re: MUR 2331
Dear Mr. Dalzell:

The Federal Election Commission received a complaint
which alleges that the Feople For John Heinz Committee and
VOU, as treasurer, may have violated the Federal Election
Campaign Act of 1971, as amended (the "Act"). A copy aof the
cecmplaint is enclosed. We have numbered this matter MUR
2331, Flease refenr to this number in all future
correspondence.

Under the Act. vyou have the opportunity to demonstrate
in writing that no action should be taken against you and the
Fzople For John Heinz Committee in this matter. Your resrponse
must be submitted within 15 days of receipt of this letter.
I¥ no responce is received within 1% davs, the Commission may
take further action based on the available information.

Fleasze submit any factual cr legal materials which you
believe are relevant to the Commission’'s analysis of this
mathter., Where appropriate. statements should be submnitted
under aath.

This matter will remain confidential in accordance with

2 WU.5.C. § 4Z79(a) (4) (B)  and § 4Z7g(xa) (12) (A unle=zs vou
rotity the Commission in writing that you wish the matter to
be made public. If you intend toc be represented by counsel
in this matter, vou should advise the Commission by comeplet-
ina the enclosed form stating the name, address, and
telephone number of such counsel. and authorizing such coun-
sel to receive any notificatiorns and other communications
fram the Commission.




If you have any questions, please contact David Futter,
the attorney assigrned to this matter, at (202) T7&-8200. For
your infarmation. we have attached a braef descr ption of the
Commizsion s erocedure for handling comemlaints,

Sincerely,

Charles N. Steele
Genaral Counsel

Sbeo 9@—-—-—-

Bv: Lois . Lernenr
Associate General Counsel

Enclosures
Complaint
Froccedures
Decianation of Coun
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FEDERAL ELECTION COMMISSION
WASHINGTON, D C 20463

February 5, 1987

Howard S. Fahnestuck. Treasurer

Eipartisan Folitical Action Committee Mellon
Bank Corporation

1 Mellon RBank Center

Box 15629

Pittsburgh, PFPA

Re: MUR 2331
Dear Mr. Fahnestuck:

The Federal Election Commission received a complaint
which alleges that the Bipartisan Folitical Action Committee
Mellon ERank Corporation and vyou, as treasurer, may have vio-—
lated the Federal Election Campaian Act of 1271, as amended
‘the “"Act'). A copy of the complaint is enclosed. We have
numbtered this matter MUR 22231, Flease refer to this number
in all future correspondence.

I 5 4

5

Under the Act, vou have the opportunity to demonstrate
irn writing that no action should be taken against you and the
Birartisan Folitical Aztion Committee Mellon Bank Corporation
in this matter. Your response must be submitted within 15
davs of receipt of thisg letter. I1f no respaonse 1is received
within 15 davys, the Commission may take further action bacsed
o the avaitlable information.

8 7 04105

Flease submit anv factual or legal materials which vou
iea] 1 odve are  relevant to the Commission’' s analvsis of this
natter, Where arpropriate, statements should be =submitted
urder oath.

This matter will remain confidential ir accordance with

2 UJ.S.C. § 4Z73¢ar 4)(B) and § 4379¢a) (12) (A) unless vou
notify the Commission in writing that youw wish the matter to
be made public. If vou intend to be represented by counsel
in this matter., you should advise the Commicssion by complet-
ing the enclosed form stating the name, address, and
telephone number of such counsel. and authorizing such coun-
sel to receive any notifications and other communications
ttom the Commission.




I+ you have any auestions, please contact DRavid Futter.
the attorney assigned to this matter, at (202) 76-8200. For
vour infgrmation, we have attached a brief description of the
Tommission ¢ mrocedure for handling complaints.

Sincerelv,

Charles N. Steele
veneral Councel

Shewod F—

By: Lois G. Lerner
Aussoclate General Counsel

Enclosures
Tomplaint
Foocedures

Deslanation of Tounsel Dtatoment




FEDERAL ELECTION COMMISSION
WASHINCTON. D.C. 20463

February 5, 1987

J. David Barnes, CEOQ
Mellon Rank

I Mellon Bank Center
Fitteburgh, FA 15244

Re: MUR 2331
Dear Mr. ERarnes:

The Federal Election Commission received a complaint
which alleges that you and the Mellon Bank may have violated
the Federal Election Cameaign Act of 1971, as amended (the
LAGH ST A copyvy of the complaint is enclosed. We have num-—
bered this matter MUR 2371. Flease refer to this number 1in
all future correspondence.

Underr the Act., you have the opportunity to demonstrate
in writing that no action should be taken against vou and the
Mellon Bank in this matter. Your response must be submitted
within 15 days of receipt of this letter. If no response iS
recerved within 15 davs, the Commissicon may take further ac-
tion based on the available information.

Flease submit  any factual or legal materials which vou
believs are relevant to the Commission’'s analysis of this
matter., Where appropriate, statementz =hould be sunmitted
vader zath,

This matter will remain confidential in accordance with

2 U.2.0. § 4379 (a) (4) (B) and § 4T7g9a) (12) (A) unless vou
notify the Commission in writing that yvou wish the matter to
be made public. If you intend to be represented bv counsel
in this matter, you should advize the Commissicon by complet-
1ng the enclosed form stating the name, address, and
telephone number of such counsel, and authorizing such coun-
=&l tno receive any notifications and other communications
from the Commission.




If you have any auestions,
the attorney assigned to this
vour information. we have
Commigziorn s precedure

matter.
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FEDERAL ELECTION COMMISSION
WASHINCTON. D.C. 20463

February 5, 1987

Mr. Charles Honevwell

DMX Mission Develorer and Strategist
G707 Fenn Avenue

Fittsburgh, PA 135206

Dear Mr. Honeywell:

Thie letter will acknowledge receipt of your complaint
which we received on January 28, 1987, alleging possible
vinlations of the Federal Election Campaign Act of 1971. as
amended (the "Act"), by the Honorable John Heinz, III, Mr. J.
David Rarnes, the Mellon Eank, the EBipartisan Folitical Ac-
tion Committes Mellon Rank Coreporation and Howatd =
Fahnestuck, as treasurer, and the Feople For John Heinz Com-
mi:ttee and Stewart Dalzell, as treasurer. The respondents
will ke notified of thiz complaint within five davs.

Yaou will be notified as soon as the Commission takes
timal action on vour complaint. Should you receive anv addi-—
trtonal intormaticn in this matter. please forward 1t to this
oFfice. We sugaest that this information be sworn tc 1n the
zame manner as the original comelaint. For vour 1nformation.
wer fave attached a brief description of the Commission’' s pro-
cwdures for handling comelaints. We have numbered this mat-
g MR JERRIN Flease refer to thie number in all future
correspondence, I+ vou have any ausstions, rlsase contact
wa@tha Diracn, Docket Chief, at (202 Z74&-2110.

Sincerely.

Charles nN. Steele
General Counsel

b § S

Hwve Loig G. Lerner
Associate General Counsel

Erclosure
Frocedures
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= David Futter, Esquire &S F-B?
N Federal Election Camission Bty eon
999 E Street, N.W. ety 1

Washington, D. C. 20463
Re: MIR 2331

Dear Mr. Futter:

D405

In accordance with Senator Heinz's Statement of Designation
enclosed herewith, I represent him in connection with Ms. Lerner's
February 5, 1987 letter and the January 19, 1987 sulmission of one
Charles L. Honeywell ("the Honeywell sulmission").

8 7

In connection with our response, I enclose Senator Heinz's
Affidavit and supporting exhibits. Although I think this enclosure on
its face demonstrates that the Honeywell submission is utterly frivolous,
I would like to add a few points.

Initially, I must note that any inquiry concerning activities
of the 1976 Primary and General Election campaigns is surely barred
by §406 of the Federal Election Campaign Act of 1971, as amended ("the
Act"), 2 U.S.C. 455. Since we recognize, however, that it is
theoretically possible that "the violation" may be deemed to have been




DRINKER BIDDLE & REATH

David Futter, Esquire
Federal Election Commission
February 18, 1987

Page Two

alleged to have occurred subsequent to January 19, 1984, we conclude
for purposes of this response that there is a colorable basis for this
inquiry to have legal vitality. Our response, however, to the
January 19, 1987 submission in no way should be deemed to constitute
a waiver of our rights under §406 of the Act.

As you will note fram the enclosures, Senator Heinz, in
compliance with Federal Reserve Board Regulation U, 12 C.F.R. §221 et seq.,
executed a Form U-1 that certified that his borrowings would not consti-
tute a "purpose credit" within the meaning of Regulation U. Notwithstanding
this fact, the collateral maintained at all times in connection with
the Mellon Bank N.A. facility always equalled or exceeded the requirements
Regulation U provided at 12 C.F.R. §221.8.

Besides at all times being fully secured, Mellon charged
Senator Heinz interest at rates the public record will show were above
prime. For example, on May 12, 1977, when Mellon Bank accepted Senator
Heinz's $1.5 million demand secured note at 6.75%, the prime rate was
6.25%. See 63 Federal Reserve Bulletin A26 (1977) .

Senator Heinz always paid the interest due on time. As you will
see, the 1976 campaign-related borrowings from Mellon were paid off in
full. Thus, the record on its face demonstrates that Senator Heinz was
at all times treated as any other Mellon Bank borrower "in the ordinary
course of business," in punctilious campliance with §301(8) (B) (vii) of
the Act, 2 U.S.C. §431(8) (B) (vii). It is therefore clear beyond peradventure
that the allegations of the January 19, 1987 submission are frivolous in
the extreme.

If you have any further questions about this Matter, please
don't hesitate to contact me.

Very truly yours,

Stewart Dalzell




W

P OF COUMBNKa: _ Ctceatt Daisell
S
Drinker Biddle & Reath

ADDSRSS: Zitkerutacle s nea

1100 Philadelphia Natinal Bank Bldg.

Philadeiphia, Pa. 19107

TELEPUONE 215 988-293kL

The above-named individual is heredy designated as ay

counsel and is authorized to ceceive any notifications and other
communications from the Commission and to’ act on sy behalf before
the Commission.

John

3322 "O" St., N.W.

Wash., D. C. 20007

(202)965-0957

(202) 224-6324




AFFIDAVIT OF H. JOHN HEINZ, III

H. John Heinz, III, being duly sworn according to law, deposes
and says:
1. I am the Senior United States Senator from the Commonwealth

of Pemnsylvania, and in 1976 my principal campaign cammittee for both

the Primary and General Elections was John Heinz for Senate Cammittee.

2. In connection with the 1976 campaigns, I guaranteed certain
loans of John Heinz for Senate Cammittee fram The Fidelity Bank and
Mellon Bank N.A. By November 23, 1976, John Heinz for Senate Cammittee
was indebted to Mellon Bank N.A. for $600,000.

3. On November 19, 1976, I executed a $600,000 demand secured
note to Mellon Bank N.A. The collateral for this note was 36,000 shares
of H. J. Heinz Campany coammon stock. A true and correct copy of this
demand secured note is attached hereto as Exhibit A.

4. In oonnection with this borrowing, I executed a Federal
Reserve Board Form U-1 which I supplied to Mellon Bank N.A. A true and
correct copy of this Form is attached hereto as Exhibit B.

5. The funds borrowed fram Mellon Bank N.A. were actually

drawn down on November 23, 1976, at the same time as I assumed




John Heinz for Senate Cammittee's indebtedness of $900,000 to The
Fidelity Bank.

6. On May 12, 1977, I consolidated my campaign-related
borrowings with Mellon Bank N.A., and on that day executed a demand
secured note to Mellon Bank N.A. for $1.5 million. The $900,000 of new
indebtedness to Mellon Bank N.A. was used to retire the loan fram The
Fidelity Bank. This new note to Mellon Bank N.A. was secured by my

pledge of 67,500 shares of H. J. Heinz Campany camwmon stock, together

with my assigmment of all my limited partnership interest in Minotaur
Investment Fund which, at the time, had an approximate market value of
$487,000, according to the appraisal an officer of the Fund submitted.
A true and correct copy of this May 12, 1977 demand secured note is
attached hereto as Exhibit C.

7. On July 1, 1977, I paid Mellon Bank N.A. $200,000 toward
the reduction of the principal balance of the loan. I made another
principal payment of $100,000 on November 1, 1984. I paid the balance
of $1.2 million on March 1, 1985, as evidenced by a receipt of Mellon
Bank N.A., dated March 7, 1985, a true and correct copy of which being
attached hereto as Exhibit D. I should point out that Exhibit C, being
the May 12, 1977 demand secured note, shows, in the lower right, the

“Paid" stamp that Mellon Bank N.A. caused to be affixed to it on

March 25, 1985.




8. As noted on the faces of Exhibits A and C, interest
on these Mellon Bank N.A. loans was payable monthly. I always timely
remitted interest to Mellon Bank N.A. in connection with these borrowings.

Sworn to and subscribed before
me this 18th day of February,
1987.




TE it SRR NEYLVANIA. . Do

cmv———. 4 e - -

in Derand AFTER D! ME UNDERSIGNED ©'ROMISE(S) 10 'AY

L - Cioie

TO THE ORDER OF Mellon Bankna ‘
.Mallon Square Office, Pittsburgh, Pennsylvania 15230

Py clite e,

T . = ' - - E AR
w,‘--,.---‘.-.,- C A e et W e S REC I B R BN s
I - P w. .. o~ . T

*

.““I.T.t;of- ‘ e . per cent

2 _oace- . .“The undersigned hee- ond ited herowith-ln-negotiable furm.

accompanied by ors 10 to mndplﬁ.d and used by the or hereof in accordance with the terms of this
note. as collateral security for the payment of this and any other liability or liabilities, jeint or several. contingent or absolute. as
maker, cndorser. guarantor, surety or otherwise whatsoever, of the undersi 10 the holder hereof. whether with An{ other
person or Anersom or not. now due or to become due or that may hereafter he contracted or incurred, and hereby creates in favor
of the holder hereof a sevurity inferest in, the following property. including all income and all cash, stock and other dividends
paid uprn. all securities received in addition to or in exchange for, and all rights to subscribe for securities incident to, such
property (which property. togcther with all additions thereto and substitutions therefor, is hercinalter called the “collateral”):

PRV . e Vo

~age .

Also hereby giving to and creating in favor of the holder thercof, as collateral security for the payment of all of the aforesaid liabili.
tics. a securily interest in any other property, securities or moneys of the undersigned which may at any time be delivered to or he
in the posscssion of the holder hereof, and authorizing said holder at holder’s option ut any time to apply to the payment of any of
said lixbilities any and al) moneys now or hereafter in the hands of said holder, on deposit or otherwise. belonging to the under-
signerd. whether such liability or linbilities be then due or not; with the further right in the holder hereof, whenever in the opinion
of the holder either the market value or the actual value of the collateral shall be or become insufficient to provide an ample margin
of scenrity, to call for additional security, and the undersigned agrees to deposit such additional security within such time as may
specified in the call. : . . :

All of the aforesaid liabilities shall be and becorne immediately due and payable, at the option of the holder, without any demand
or notice whatsoever, forthwith (l‘ upon the nonperform:nce or nonobservance of any promise or covenant herein contained or
uron the nonpayment of any of liabilities, (2) © failure of the-undersigned to furnish additional security when called fur as
aforesaid. (3) upon death. dirsolution. termination of existence. insolvency, assignment for the henefit of creditors or the commence-
ment of any bankruptcy. reorganization, receivership or insolvency proceedings of, by or againat any of the undersigned or any
endorser or guarantor hereof, (4) upon failure to puy when due any premium on any life insurance policy held as collateral here-
for, or upon ather delault in the terms of any such policy of life inzurance or under the terms of any assi *nt thereof to the holder.
or (5) upon the maturity of any such life insurance pnlicy by reason of the death of the insured or otherwise; with full power and
authority 10 the Lolder £ jin ced 1o cacrcise one or mora of the rights accurded it by the Pennsyivania Uniforin Comnercial Code
e otherelee by law, Such - tion coay Yie exercised by the holiler upan, of it any titae alter, the ecurrence of any of said ¢aumer-
ated even's cand the failure of the holder to eaercise such option ¢nzsequent upon any such event shall not affect the holder's right
tee @aercise such option upon the subsequent occurrence of any of said crents.

The undersizned assumes full responsibility for taking any und all steps necessary 1o preserve any right with respect to the
colateral azainst prior parties. ‘The helder hereof shall be deemed to have exercised reascnable care in the castody and preservation
of the calliteral af the hildder tades such action for that parpose as the undersigned shall request in writing. but no omisiinn on
the et of the holder 1o take any action, whether or not ceguested by the undersigned. shall of itsclf be decimed a failure 1o exdroice
ressonable care. If the holder licreof turng over to the undersiyned any of the culliateral for the purpose of sale or exchange or of
sresentation, cellection. renewal or registration of transfer, and if the undersigned shoutd fail to accomplish cuch purpoese within
the 21-day pesiod hoereinalter referred to. the undersizned will return the collateral to the holder within 21 days from the date the
~atne was turned over to the undersigned; but if cuch purpose is accomplished within said 21-day period. e urdersigned will
proinptly tuen over to the Leller any property rm-ri\'c-(i as a resalt thercof.

Upean any negatiation, sale or assiznment of this note, the Ledder hercof may deliver the collateral or any part thereof to the
transferee or pirchinser who stall thercupon becene the holiler horeenader and as such shall have and ay exdreise all povners,
richts and «pticns an respect to such collateral and otberwise hereby given to the holder, and such forimer hiolder v thus nego-
tates, sells nre assiins thas note shall thereafter be forever rotioved and fully discharged from any hiability or accountability in
respect to sach collateral At any time or from time to tune. whether this nate be then due or not. the helder may. st the =\pense
clthe undissizned, transfer into its own name. or into the name of its sominee, all or any part of the ¢oliateral, thereaflter receiv.
ing all dividends and incomne upen the same and applying any cash dividends and cash incomie either to interest or to principal of
this note, as the holder may elect.

The undersigned agrees to pay. in addition to all other sums payable hereunder, the reasonable costs and expenses incurred
by the holder hereof in conncction with all actions taken to cnforce collection of this note upan default by the undersigned.
whether by legal proceedings or utherwise, including without limitation an attorney's fee of 159, of the above sum and court costs.

It is understood and agreed that this note has been entered into under and pursuant to the Pennsylvania Uniform Commercial
Ceule and that the holder hereof has &ll the rights and reinedies of a secured party thercunder. 3 any provision hercul shall for
any reason be held invalid or unenforceable, such invalidity or unenforceability shall not affect any other pruvision hereof, but
this note shall be construed as if such invalid or uncenforceable provision had never been contained herein. )

ALL OF 'THE FOREGOING PROMISES ARE THE JOINT AND SEVERAL PROMISES OF THE UNDERSIGNED
AND SHALL RIND THE UNDERSIGNED, THEIR RESPECTIVE HEIRS, PERSONAL REPRESENTATIVES, SUC.

CESSORS AND ASSIGNS.

Address: _'3'3'?20_St' "1 e e
~ashpncdion, .- G.

C-241 REV. L1 3172)
“C. a0

EXHIBIT "A"
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Q (REGULATION U)
BOA OF GOVERNORS OF [ilE FEDERAL RESERVE SYSTEM

STATEMENT OF PURPOSE OF A STOCK-SECURED
EXTENSION OF CREDIT BY A BANK
(FEDERAL RESERVE FORM U-1)

A FALSE OR DISHONEST STATEMENT BY THE CUSTOMER OR THE OFFICER OF THE BANK ON
THIS FORM MAY BE PUNISHABLE BY FINE OR IMPRISONMENT (U.S. CODE, TITLE 15, SECTION
S G " " "78ff AND TITLE 18, SECTION 1001)

Instructions:

(1) Please print or type (if space is inadequate attach separate sheet).

(2) The term “stock" is defined in §221.3(1) of Rcgulation U,

(8) Part I (3) and (4) need be filled in only if the purpose of the credit described in Part I (1) is other thnn to pur-
chase or carry margin stock.

(4) In Part II “source of valuation" need be filled in only if such source is other than regularly published information in
journal of general circulation.

(5) Part Il need not be completed In the case of a credit of $5,000 or less which is not for the purpose of purchasing or
carrying margin stock. Howaever, in such cases, Part I must be completed as if Part Il were completed.

PART I (to be completed by customer(s) )

(1) The purpose of this credit in the amount of $ £06, 200,00 , secured in whole or in part by the

the stock listed in Part II (A) and (B) is (describe in detail) __“0 7pav ~ote #21-11217.00 of

Je'in eing for Senzte Conrilise with an outstandinag balance of 3420,000,00

(2) This bark, REANIE | Sk K , has outst 'mdmg, or ias
(Nawe of bank) —

agreed to extend, to the undersigned, the following credits in addition to the credit desenibed on this form

PO .
r‘ vy ~A A

(itemize und described briefly, including amounts and collateral if any). If tone, ~o stete _2573%0 270 r0d

Theolntad 12/01/72 with oa halznce of ST, UNL,00 - Teisad Sogrerd ete datod Y/5/7Y

1717 Enc of 1A 00N ah

AN

(3) Is any of thc collateral listed in Purt 1T (A) or (B) to be dvdiversd, or s oy saoh coileter
heen delivered, from a bank, broker, dealer, or person other than the tndersigned? Yes L]

If yes, from whom? e Against payment? Yes 123

(4) Has any of the collateral listed in Part Il (A) or (B) been owned less than six months?

Yes (] No O If yes, identify all such collateral soowned. _____

The undersigned has (have) read this form and her--by certifies and affirms that to the best of my (rmr) know-
ledge and belief the information contained on this form is true, accurate, and Lu'nplcte
g AR} /1 ~ I 7

SIGNED . __ SIGNED _-M ,/4,«_;’%( {UAZT ML

(Manual signaiuse) (Date)

(Print or ty pe naine) (I"'tint or hpe na:ne)

EXHIBIT “B"
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Mlohcnbyvm‘ to and in f lthoboldndmd collateral secu for the ymontolallofﬂnafol-ndlubnh-
i & cm%'pm% m”ﬂhm;n‘oydwhwhl:-ynmynm be delivered to or be
hereol, and autho hddnatlwldn’sopﬂonnwynmwnpplybm dwog_

all moneys now or hereafter mthﬂ-dl aaid bolder, on' nnd-v

or notice whabocm fonluwnth () upon the nonperformance or nonobesrvance of any promisé ¢ covenant-hétein Contained or™"} .
a})onmmnpnmntolu lmhdihu.(z)oronhﬂuuofthcuﬂ.nignodbhm.hddntmﬂmﬂty,whoaﬂadforu‘: u
oraud. (3) upon death, tion, termination of existence, insolvency, assignment for the benefit o’!mdim or the commence--
blnkmp? receivership or :  oragainet-usy ‘ofthe undersi or any -
endomr or gusrantor hereof. (4) upon failure to pay when due any premium on any life insurance policy held as collateral here-
for, or upon other default in the terms of any such policy of life insurance or under the terms of any assignment thereof to the holder.
or (5) upon the maturity of any such life insurance policy by reason of the death of the insured or otherwise; with full power and
authority to the holder to proceed to exercise one or more of the rights accorded it by the Pennsylvania Uniform Commercial Code
or otherwise by law. Such option may be exercised by the holder upon, or at any time after, the occurrence of any of said enumer-
ated events, and the failure of the holder to exercise such option consequent upon lny such event lhall not affect the holders right
wexmnmchophanumtbomhuquntmdw.dnmd events. .

The undersigned assumes Tult réspongibility and all steps necesury to pre-erve lny nght unth rupoct to the
collateral against prior parties. The holdes heseol shallbé deamaed {0 have exercised reasonable care in the custody and preservation
of the collateral if the holder takes such action for’thaf. purpose as the undersigned shall request in writing, but no omission on
the part of the holder to take any action, whether or not requested by the undersigned. shall of itself be deemed a failure to exercise
reasonable care. If the holder Kereo( tumns over to the undersigned any of the collateral for the purpose of sale or exchange or of
presentation. collection. renewal or registration of tranafer, and if the undersigned should fail to accomplish such purpose within
the 21-day period hereinafter referred to. the undersigned will return the collateral to the holder within 21 days from the date the
same was turned over to the undersigned; but if such is accomplished within said 21.day period, the undersigned will
promptly turn over to the holder any property recei as a mult thereof.

Upon any negotiation. sale or assignment of this note, the holder hercof may deliver the collateral or any part thereof to the
transferee or purchaser who shall thereupon become the holder hereunder and as such shall have and may exercise all powers,
rights and options in respect to such collateral and otherwise hereby given to the holder, and such former holder who thus nego-
tiates. sells or assigns this note shall thereafter be forever relieved and fully discharged from any liability or accountability in
respect to such collateral. At any time or from time to time, whether this note be then due or not. the holder may. at the expense
of the undersigned, transfer into its-own name. or into the name of its nominee, all or any part of the collateral, therealter receiv-
ing all dividends and income upon the same and applying any cash dividends and cash income either to interest or to principal of
this note, as the holder may elect.

The undersigned agrees to pay, in addition to all other sums payable hereunder, the reasonable costs and expenses incurred
by the holder-hereof- in connection with all actions taken to enforce collection of this note upon default by the undersigned,
whether by legal proceedings or otherwise, including without limitation an attorney’s fee of 15% of the above sum and court costs.

It is understood and nneed that this note has been entered into under and pursuant to the Pennsylvania Uniform €ommercial
Code and that the’ holder hereof has all the rights and remedies of a secured party thereunder. If any provision hereof shall for
any reason be held invalid or unenforceable. such invalidity or unenforceability shall 'not affect any other provision hereof, but
this note shall be construed as if such invalid or unenforceable provision had never bee ed herein.

ALL OF THE FOREGOING PROMISES ARE THE JOINT AND SEVERA
AND SHALL BIND THE UNDERSIGNED. THEIR RESPECTIVE HEIRS, £
CESSORS AND ASSIGNS.

’

Washington, D. C. 20007

T 21-42202,01

B pg'r.sl;.'\ '/ < (‘on,’! .)e ufhs ,
O-2a1 REV. (1 1/72)

Josem - TEXHIBIT "C"
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PEOPLE FOR JOHN HEINZ. cOMHITTEE
A Pennsyivania Nonproft-Corporation
¢/0 1100 P.N.B. Building
Philadelphia, Pennsyivania 19107
(215) 988-2034

STEWART DALZELL
Assistant Treasurer, Secretary & Counsel

February 18, 1987

David Futter, Esquire
Federal Election Camission
999 E Street, N.W.

Washington, D. C. 20463

Dear Mr. Futter:

In response to Ms. Lerner's February 5, 1987 letter, and in response
to the January 19, 1987 filing of one Charles L. Honeywell, I enclose my
Affidavit and supporting exhibits in comnection with John Heinz for Senate
Camittee's borrowings in the 1976 General Election campaign from Mellon
Bank N.A.

As you will see fram my Affidavit, People for John Heinz Committee
had nothing whatever to do with the 1976 campaign. It was and is the principal
campaign caomittee for Senator Heinz's re-election campaigns of 1982 and 1988
only.

3 4

Notwithstanding that Ms. Lerner's February 5 letter was addressed
to me at People for John Heinz Cammittee, I have, nonetheless, supplied the
information on behalf of John Heinz for Senate Committee, of which I was
Treasurer.

704

Very truly yours,

<Hte A —

Stewart Dalzell

Paid for by PEOPLE FOR JOHN HEINZ COMMITTEE




AFFIDAVIT OF STEWART DALZELL

Stewart Dalzell, being duly sworn according to law, deposes
and says:

1. In connection with the 1976 Primary and General Election
campaigns for the U. S. Senate of the Hon. H. John Heinz, III in
Pennsylvania, I served as Treasurer and General Counsel of John Heinz
for Senate Cammittee. John Heinz for Senmate Comittee was then-Congressman
Heinz's principal campaign comittee within the meaning of the Federal
Election Campaign Act of 1971, as amended ("the Act"). John Heinz for

Senate Committee contimued to exist as a principal campaign cammittee in

connection with the 1976 Senate campaigns until it was terminated pur-

suant to a Termination Report filed with the Federal Election Commission
("the Commission"), through the Secretary of the Senate, on January 31,
1985.

2. In connection with his re—election campaigns of 1982 and
1988, Senator Heinz has, since February 15, 1979, designated People for
John Heinz Camnittee as his principal campaign committee. Since
August 13, 1981, People for John Heinz Cammittee has been a non-profit

corporation organized and existing under the laws of the Cammonwealth




of Pennsylvania, and is hereinafter referred to as "PJH." Since its

formation as a non-profit corporation, I have served as Secretary,
Assistant Treasurer, and General Counsel of PJH.

3. I make the statements herein on personal knowledge.

4. In connection with his 1976 General Election campaign,
then-Congressman Heinz guaranteed certain bank loans that John Heinz
for Senate OCommittee incurred. As disclosed on page 4 of Schedule C of
John Heinz for Senate Cammittee's Thirtieth Day Report Following General
Election on November 2, 1976, filed on December 1, 1976, the peak
borrowing fram Mellon Bank N.A. was $600,000, and H. John Heinz, III
was guarantor of this loan.

5. Senator Heinz's guaranty of John Heinz for Senate
Comittee's obligation to Mellon Bank N.A. was, in turn, secured by a
pledge of 15,000 shares of H. J. Heinz Campany cammon stock when the
maximum facility was $300,000, and increased to 31,000 shares when the
facility was raised to $600,000 on September 27, 1976. A true and
correct copy of the Federal Reserve Board Form U-1 I executed on behalf
of John Heinz for Senate Committee in connection with the pledge of
these shares is attached hereto as Exhibit A.

6. Before incurring any bank loans, the Committee sought
advice from outside counsel as to whether such borrowings would comply
with applicable federal and Pennsylvania banking laws, insofar as those

laws are incorporated by reference under §301(8) (B) (vii) of the




Act, 2 U.S.C. §431(8) (B) (vii). A true and correct copy of the opinion
of Messrs. Reed, Smith, Shaw & McClay, dated August 18, 1976, is
attached hereto as Exhibit B, and confirmed that such loans would be
legal under such laws.

7. On November 23, 1976, then-Senator-elect Heinz directly
assumed responsibility for John Heinz for Senate Cammittee's loan from
Mellon Bank N.A. This refinancing was accomplished by John Heinz for
Senate Cammittee's issuance of a note to Mr. Heinz for $1.5 million,
dated November 23, 1976, and a true and correct copy of the conformed
copy of this note is attached hereto as Exhibit C. The fact of this
restructuring was disclosed on page 6 of Schedule C of John Heinz
for Senate Camnittee's January 31, 1977 Year End Report, which stated

Note - This reflects the

Candidate taking over the

obligations of the Committee

to The Fidelity Bank and

Mellon Bank N.A.
The January 31, 1977 Year End Report, and, indeed, all of John Heinz
for Senate Cammittee's Reports of activity in 1976, were audited by
Messrs. Ernst & Ernst, 1700 Market Street, Philadelphia,
Pennsylvania 19103.

8. In the succeeding years following the 1976 campaigns,
efforts were made to reduce the total indebtedness of John Heinz for

Senate Committee to Senator Heinz. It became apparent by 1984 that

further efforts to reduce the debt to Senator Heinz would be fruitless,
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ard Senator Heinz on Septamber 12, 1984 cancelled and forgave the entire
balance of such debts of John Heinz for Senate Committee. This can-
cellation and forgiveness was duly disclosed in the Appendix to
John Heinz for Senate Cammittee's Termination Report that was filed
with the Camission, through the Secretary of the Senate, on January 31,
1985. A true and correct copy of Senator Heinz's cancellation and for-
giveness is attached hereto as Exhibit D.

9. PJH has never borrowed any money from either Senator
Heinz or any bank and, indeed, has never been required to file a
Schedule C with any of its Reports to date filed with the Camission

through the Secretary of the Senate.

D8 ——

S Dalzell \

Sworn to and subscribed before
me this 17th day of February,
1987.

Forde M. Crat™

Notary Public

LINDA M. CECOT
" ">lary Public, Phila., Phita. Co.
-mv_.;'si'on nires *ov, G,.1939




O MellonBankv. @
(REGULATION U)
BOARD OF GOVERNORS OF THE FEDERAL RESERVE SYSTEM

STATEMENT OF PURPOSE OF A STOCK-SECURED
' .EXTENSION OF CREDIT BY A BANK
(FEDERAL RESERVE FORM U-1)

A FALSE OR DISHONEST STATEMENT BY THE CUSTOMER OR THE OFFICER OF THE BANK ON
THIS ‘FORM MAY BE PUNISHABLE BY FINE OR IMPRISONMENT (U.S. CODE, TITLE 15, SECTION
78tf AND TITLE 18, SECTION 1001)

Instructions:

(1) . Please print or type (if space is inadequate attach separate sheet).
(2) The term ‘“‘stock” is defined in §221.3(1) of Regulation U.
(3) Part I (3) and (4) need be filled in only if the purpose of the credit described in Part I (1) is other than to pur-

chase or carry margin stock. .
(4) In Part II “source of valuation’ need be filled in only if such source is other than regularly published information in
journal of general circulation. ' .
(5) Part II need not be completed in the case of a credit of $5,000 or less which is not for the purpose of purchasing or
carrying margin stock. However, in such cases, Part I must be completed as if Part I were completed.

PART I (to be completed by customer(s) )

(1) The purpose of this credit in the amount of § 600, 000,00 ., secured in whole or in part by the

the stock listed in Part II (A) and (B) is (describe in detail) __T0 Pay najor campairn expensesa

(2) This bank, "21lon Mank 1. *, has outstanding or.has
(Name of bank) ) ’

agreed to extend, to the undersigned, the following credits in addition to the credit described on this form

(itemize and described briefly, i_xicluding amounts and collateral if any). If none, so state ___lione

(3) Is any of the collateral listed in Part II (A) or (B) to be delivered, or has any such collateral

been delivered, from a bank, broker, dealer, or person other than the undersigned?  Yes £J No OO

If yes, from whom? VIIéllon Panl: 1, A, Tyust Department Against payment?  Yes [ No @

(4) Has any of the collateral listed in PartII (A) or (B) been owned less than six months?

Yes '[Kl No [J  If yes, identify all such collateral so owned. 31,000 shs. 1. J. I'einz Co,

The undersigped has.,(have) r.ead this form and hereby certifies and affirms that to the best of my (our) know-
ledge and belief the information contained on this form is true, accurate, and complete.

| yr H3TYZ TOR SENATE CCMMITTZE
| 7 A G D T
SIGNED SIGNED” 4 / Gierf QA St

(Manual signature) (Date) : (hjummtme) ) ¢ (Date)

(Print or type name) ' (Print or type name)

EXHIBIT "A"
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: PART !l (to be comphtnd by banl" 2

e 0 A T O S A

(A) Collateral consng of stock, other than debt sqwntn’onvemble into margin stock. The loan

value of such stock under the current Supplemenf to Regulation U e per cent.
Market value Source of Total market
No. of shazres Itemize asparately by imue oor thive TS M‘{:e ul:er
31,000 ', Jo I'einz 7o. Stock . WaJ

(B) .Collateral consisting of debt securities convertible into margin stock. The loan value of such secu-

rities under the current Supplement to Regulation U is...............per cent.
- : : T : Source of Total Market
Paz value _ ltemize separately by lmsue - Market price  Cation ptlle.:upeer_
. (C) Other collateral.
Describe briefly (itemize where 10 per'cent ) %:;:: Source: of Good faith
e9C! e efly (itemize where per'cent oxr more) ilte valiatich lonh Falue

The undersigned, a duly authorized officer of the bank, is aware that this stock-secured credit may be subject
to Regulation U, has read this form, has accepted the customer’s statement on Part I in good faith as defined
below*, and hereby certifies and affirms that to the best of his knowledge and belief all the information con-
tained on this form is true, accurate, and complete.

Date SIGNED

(Manual signature)

(Print or type name and title)

*Regulation U requires that the customer’s statement on this form be accepted by an officer of the bank acting in good faith.
Good faith requires that such officer (1) must be alert to the circumstances surrounding the credit, and (2) if he has any infor-
mation which would cause a prudent man not to accept the stalement without inquiry, has investigated and is satisfied that the
statement is truthful. Among the facts which would requu-e such investigation are receipt of the statement through the mail or
from a third party.

THIS ' FORM MUST BE RETAINED BY THE BANK FOR AT L&AST THREE YEARS AFTER THE
- TERMINATION OF THIS CREDIT

® D-310 Rev. (11/72) e ' : 8




600.0&:@ ) PittSbllr;_:'l ,PINNSYLVANM 4: l:.'f:rlh'?v. 2/ 19 fo-

Cn_Demand AFTER DATE THE UNDERSIGNED PROMISE(S) TO PAY TO THE ORDER OF

Mellon Bankua (-sanc) at mhE Hellon Square OFFICE OF

STX 'UNDRAD TUOUSAND AHD MO/100 = = = = = - - - = O W
AT THE RATE OF * *®

THE BANK
WITHOUT DEFALCATION, FOR VALUE RICEIVED WITH INTEREST FROM

Per ANNUM, PavasLe . onthly

THE UNDERSIGNED AGREES TO PAY, IN ADDITION TO ALL OTHER SUMS PAYABLE HEREUNDER, THE REASONABLE COSTS AND
EXPENSES INCURRED BY THE BANK OR ANY SUBSEQUENT HOLDER HEREOF IN CONNECTION WITH ALL ACTIONS TAKEN TO
ENFORCE COLLECTION HEREOF UPON DEFAULT BY THE UNDERSIGNED, WHETHER 8Y LEGAL PROCEEDINGS OR OTHERWISE, IN-
CLUDING WITHOUT LIMITATION AN ATTORNEY'S FEE OF 186% OF THE ABOVE SUM AND COURT COSTS.

ALL THE FOREGOING PROMISES AND OBLIGATIONS ARE THE JOINT AND SEVERAL PROMISES AND OBLIGATIONS OF THE UNDER.-

SIGNED, IF
v }‘r?m [ m@g THAN ONE.

This note shall be oub:ject. to the
ad tn onal prmr! sions on the reverse

e hereof, =
n :4: REV. (11 73) X

A gt~
(SEAL)

(SEAL)




gl " ANTY AND SURETYSHWP AGREsI’

_FOR VALUE RECEIVED, and intending to be legally bound, the undersigned (“Surety”) absolutely

and unconditionally guarantees to MELLON BANK, N.A. (“Bank"’) and becomes surety for the full and timely
payment, both principal and interest, of the following indebtedness of
eeeeernen VO, HEINZ FOR SEMATT COTIATPEE i
5rid Domand tote dated 9-27-=76 for borrouwings ip to  $600,000,00"

..............................................................................................................

“Debtor™) to Bank:

.......................................................................................................................................... esscccssccy

together with any cxtensions or renewals thereof in whole or in part, when and as said indebtedness becomes due
and payable in accordance with the ternis thercof, whether at maturity or by declaration, acceleration or otherwise.

Surety waives presentment for payment, notice of nonpayment, demand and protest and declares that
Surety's obligations hereunder are absolute and unconditional and shall not be released or discharged by any re-
lease or discharge of or accord and satisfaction with Debtor or any other person, by any renewal or extension of
time of payment of said indcbtedness, by any compromise with or indulgence granted to Debtor or any other per-
son, by any variation of the terms of said indebtedness, by any substitution or release of collateral therefor, or by
any other matter or thing whatsoever whereby Surcty as unconditional -and absolute guarantor and surety of said
indebtedness would or might be released or discharged. :

. In_the event Debtor defaults in the full and timely payment of the principal of or interest on said i
debtedness, Surety will promptly make payment thercof dircct{y to Bank. Surcty’s obligations hereunder shall be
directly enforceable by Bank without any action of any nature against Debter or any other person. Said obligations,
are continuing obligations. are absolute and unconditional irrespective of the genuineness, validity or enforceability
of any promissory note or othier instrument evidencing said indr‘ﬂtcdnoss or of any other circumstance which might
otherwise constitute a legal or equitable discharge of a guarantor or surcty, and shall remain in full force and effect
as long as any of said indebtedness remains outstanding and unpaid. Surety shall pay. in addition to all other sums
ayable hercunder. ‘the reasonable costs and expenses incurred by Bank in connection with all actions taken to en-
orce collection of said indebtedness upon default by Debtor, whether by legal proceedings or otherwise, including
without limitation an attorney’s fee of 159 of the unpaid halance of said indebtedness and court costs.

Surety empowers the prothonotary or any attorney of any court of record within the United States or
clsewhere to appear for Surety and. with or without one or more declarations filed. to confess judgment as often as
necessary against Surety in favor of Bank in any such court. as of any term. {or the unpaid balance of said indebt-
edness, together with costs of suit and an attorney’s commission of 15% for collection, with release of all errors.
Surety waives any right to stay of execcution and extension upon any levy on real estate pursuant to any judgment
so entered and al<o waives the exemption of all property from levy and sale on anv execution thercon and also any
exemption laws now in force or which may hercafter be enacted by any State or Nation insofar as such exemption
laws may be waived.

All the foregoing promises and obligations. including without limitation the foregoing warrant of at-
tarney to confless judgment. are the joint and several promises and obligations of Surety when more than one, shall
bind Surcty. heirs, personal representatives. suceessors and as<signs. and shall inure to the benefit of Bank, its suc-
cessors and assigns. whether <o expressed or not. Thic Agreement has been entered into under and pursuant to the
laws of the Commonwealth of Pennsylvania and for all purpnses shall be construed in accordance with said laws.
Surety waives notice of acceptance of this Agreement bv Bank.

~

- | . i20 Sopten b ar
WITNESS the due execution hereof by Surety this > .. day of _.’7{ R A2 X TR R Lo ATA N

Witness:

) ;
';Individunl)
Joiy 1wz, TIT

(Corporation, Partnership or other Entity)

secovrorecscacasas.

(Name and Title) T (Name and Title)
(Corporate Seal) ' : ' (If Partnership, all Partners must sign)

D-269 Rev. (1/73) L.C. (11]72) ‘ 8
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. - PLEDGE OF COLLAgRAL SECURITY

In considorstion of MELLON BANK N.A. (the *‘Bonk'’) discounting or etherwise acquiring e certain

Note dated __Septeinber 27 19 76_, mede by __idohn lleinz Yor “ennte Committee

: in the principal amount of § __600,000,00

and endorsed by
the undersigned heraby pledges te tha Bank end any subsequent helder of said Note, os collateral security for the-
payment thereo! and of any’ renewal or renewals or extensien or extensions thereof, and for the payment of all past,
present, future, direct or contingent, joint or several, ‘lighilities of the undersigned to the Bank, and for the per-
formance of the cevenonts hereln contained, and hereby crectes.in favor of the Bank and ony subsequent holder of
said Note a security interest in, the following property, including all income and oll cosh, stock and other dividends
paid upon, all securities received in oddition 10 or in exchenge for, and all rights 10 subscribe for securities incident
to, such property (which property, together with oll additions thereto ond substitutions therefor, is hereinafter called

the “collateral’): 31,000 sharos U, J, lleinz Co. stack

Upon defoult in the payment of soid Note, whether principal or interest, or upon the failure of the
undersigned to immediately furnish additionol security whenever in the opinion of the Bank, or any subsequent holder
of soid Note, the market value or octual value of the collateral shall be or shall become insulficient to provide an
omple margin of security, the Bank or ony such subsequent holder may proceed to exercise any and all rights and
remedies provided in said Note and ony ond oll rights and remedies with respect to the collateral accorded a secured
party by the Pennsylvenia Uniform Commercial Code or otherwise by law.

The payment or discharge of said Note, or of any extension or renewol thereof, shall not cancel this
pledge of collateral security, but the Bank, or its assigns, may retain the collateral, or as much thereof as it may
deem necessary, until all the other items of indebtedness or ligbility, secured or intended 10 be secured hereby, shall
have-been paid, with the right in the Bank, or its assigns, to realize upon the collateral in the event of default in ony
such obligetion as provided by the Pennsylvania Uniform Commercial Code.

The undersigned, if more than one, shall be jointly and severally bound hereby. The undersigned,
‘ ' P’
intending to be legally bound hereby, has caused these presents to be duly executed this S day of
o !

o DeC ey 195

', JO' TMTIZ TIT

Witness:
/f" S Vo \ E
// N W &[s»-f‘ —f NN { LI LN S Vo (seay
- / (/) G I / 3

Address:\

(SEAL)

Address:

D=240 REV. (11/72)
L. C. (Y200




REED SMIiTH SHAW & McCLaY

MAILING ADDRESS
® O BOX 2009

Union TrRusT BUILDING PITTSBURGH. PA. IB230
WASHINGTON OFFICE
PiTTsBURGH. PA. 13230 B AR TIUBTONIG S aebon

‘ TWX 210-884-20803 (202) 833-30900
EABLE A anfRss (412) 288-3131 Pkl d oL
HARRISBURG. PA. 17102

WRITER'S DIRECT DIAL NUMBER (717> 234-8088

412-288-3232
ot August 18, 1976

Stewart Dalzell, Treasurer

John Heinz for Senate Committee
Western Savings Bank, Room 1107
Philadelphia, Pennsylvania 19107

Dear Mr. Dalzell:

o
5 6 6

Miss Dolores Senanis has asked that we write you
a note concerning the applicability of the Federal and
Pennsylvania banking laws to proposed loans to the Heinz
Campaign Committee by one or more national banks located
in Pennsylvania. We understand the loan proceeds would be
used to help pay Congressman Heinz's election campaign
expenses and that each loan would be secured by his guaranty
and by securities which he would pledge.

®
=

This will confirm the advice we gave Miss Senanis
on the phone to the effect that we have reviewed the perti-
nent Federal and Pennsylvania bankinﬁ laws and we are
confident there is notZing in them which prohibits such
loans or which should cause you any concern.

o
87 040 5%

Miss Senanis mentioned that your office is familiar
with the Federal Election Campaign Act and other Federal laws
regulating campaign contributions and expenditures, as dis-
tinquished from any banking laws which might be applicable.

As you are no doubt aware, the Federal Election Campaign Act
prohibits any bank from making loans under these circumstances
® unless "in accordance with the applicable banking laws and
regulations and in the ordinary course of business" (Section
321 of the Act). It will be important to each of your lending




REED SMITH SHAV.ML AY

Stewart Dalzell, Treasurer August 18, 1976

banks to require security and to otherwise deal with the
Committee in respect of its loan in the same manner as it
would do in the case of non-candidate borrowers.

Very truly yours,

REED SMITH SHAW & McCLAY

JVB:vpp

cc: Miss Dolores Senanis
2601 Woodley Place Agartment 301
Washington, D.C. 30008




.Jom. AEINZ FOR SENATE COM.'TEE

Suite 1107, 1346 Chestnut Street
Philadelphia, Pennsylvania 19107
(215) 735-2767

STEWART DALZELL
Treasurer

$1,500,000.00 November 23, 1976

For value received, JOHN HEINZ FOR SENATE COMMITTEE (Stewart
Dalzell, Treasurer), promises to pay to the order of H. John
Heinz, III, his heirs and assigns, in lawful money of the

United States of America the sum of One Million Five Hundred

Thousand and 00/100 Dollars ($1,500,000.00).

JOHEN HEINZ FOR SENATE COMMITTEE

/

By ‘_‘,/

/7 Stéwart Dalzell, Treasurer

General Election Account

Authorized and paid for by John Heinz for Senate Committee
Stewart Dalzell, Treasurer D
A copy of our report Is filed with the Federal Election Commission
and is available for purchase from the
Federa! Election Commission, Washington, D.C. 20463

EXHIBIT "C"




JOHN HEINZ
WASHINGTON, D.C.

UNITED STATES SENATOR
@® PENNSYLVANIA Septenmber 12, 1984

Mr. Stewart Dalzell

Drinker Biddle & Reath

1100 Philadelphia National Bank Building
Philadelphia, Pennsylvania 19107

o
Dear Stewart:
I hereby cancel and forgive the entire balance
® o of principal and interest (if any) due me under the
o loans made by me to the ''John Heinz for Senate
2] Committee'' (Primary Election Account) and the''John
° ; Heinz for Senate Committee''(General Election Account).

o S rely, -
()
< Hei
o
{ am]
~ JH :dms
&

o
L
®
Not Printed or Mailed at Government Expense
EXHIBIT "D"
. 8
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Bank N.A.,
One Mellon Bank Center
Pittaburgh, PA 15258-0001

February 20, 1987

David Futter, Esquire
Federal Election Committee
999 E Street, N.W.
Washington, D.C. 20463

Re: MUR 2331
Dear Mr. PFutter:

I am responding on behalf of J. David Barnes, Chief
Executive Officer of Mellon Bank, N.A., Howard S.
Fahnestock, Tressurer of Bipartisan Political Action
Committee/Mellon Bank Corporation, Mellon Bank, N.A. and
the Bipartisan Political Action Committee/Mellon Bank
Corporation (hereinafter referred to as "Mellon
Respondents™) to Ms. Lerner's letter of February 5, 1987.
Statements of Designation of Counsel are enclosed.

We do not believe that Mr. Honeywell's letter satisfies
the requirements of a complaint as set forth by the
Commission’s General Counsel, Mr. Steel, in his letter of
Janusry 5, 1987 to Mr. Honeywell. Furthermore, even if
one strains to find a cause of action in Mr. Honeywell's
letter, that claim would be barred by the applicable
statute of limitations.

Rather than belabor the procedural deficiencies of

Mr. Honeywell's letter, however, the Mellon Respondents
prefer to satisfy the Commission that Mr. Honeywell's
assertions are totally without merit. By the Affidavits
of Alexa Howald and Howard Fahnestock and documents
attached to Affidavits submitted by Mr. Dalzell and
Senator H. John Heinz, III in their responses to

Mr. Honeywell'’s complaint, which are incorporated by
reference, Mellon Respondents establish that:

h I In 1976, Mellon Bank, N.A. in the ordinary
course of business loaned the John Heingz for
Senate Committee $600,000.

In November 1976, John Heinz paid off the above
loan with the proceeds of a personal loan he
obtained from Mellon Bank, N.A. in the ordinary
course of business.




1 o N
[ J 9
- N
/

David Putter, Esquire
Pebruary 20, 1987
Page Two

3. During the period that his personal loan was
outstanding, Senator Heinz made all payments as
required. In 1985, Senator Heinz fully paild off
the loan.

4. Bipartisan Political Action Committee/Mellon
Bank Corporation has never loaned money to H.
John Heingz III. It has reported all
contributions to Senator Heinz's campaign
committees pursuant to applicable law.

If you have any further questions concerning this matter,
please do not hesitate to contact me.

Very truly yours,

t - K@Mf-/

] E. Camp
N
Na
JEC: lan
(on,
e 0143C
oy
™~




mR 2331

NS OF COVNSELs __JosephE Capoo e

ADDRESS 3 Mellon Bank, N.A.
. 3105 One Mellon Bank Center

Pittsburgh, PA 15258

TELEPUOER : 412) 234-1

The above-named individual is heredy designated as ay
counsel and is authorized to receive any notifications and other

communications from the Commission and to act on sy behalf bdefore
the Commission.

Febn)a{y 17, 1987

Date

AESPORDENT 'S HANE: J. David Barmes, Chief Fxecutiye Officer

ADDERSS : Mellon Bank, N.A.
153-40H0 Three Mellon Bank Center

Bittsburdh, DA__15238

(412) 234-4961




Joseph E. Camp
Mellon Bank, N.A.

3105 One Mellon Bank Center

Pit h, PA 15258

(412) 234-1566

The above-named individual is heredy designated as amy

counsel and is authorized to teceive any notifications and other
communications from the Commission and to' act on my behalf before

the Commission.

February 17, 1987 %dmd. of. P ollpsitecd,

Date Signature

Mellon Bank, N.A.

635 One Mellon Bank Center

Pittsburgh, PA 15258

(412) 234-5281
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AFFIDAVIT OF ALEXA J. HOWALD

I, Alexa J. Howald, being Aduly sworn according to law, deposes

and says:
1. I am a Vice President in the Custom Banking Area of Mellon
Bank, N.A., and have responsibility for the accounts

maintained by the Honorable H. John Heinz III.

2. In connection with the 1976 Primary and General Election

2 Campaign for the United States Senate of Senator Heinz,

Z: Mellon Bank, N.A., made a loan of $300,000, subsequently
jar, increased to $600,000, to the John Heinz for Senate

] Committee, the principal campaign committee of Senator

0 Heinz in connection with those elections. These loans,

= evidenced by a written note, were made at market rates of
& interest and were personally guaranteed by Senator Heinz
:i who had in turn pledged securities in support of his

o personal guarantee so as to fully collateralize the loans.

As such, the loans were made "in the ordinary course of
business" in full compliance with Section 301(e)(5)(G) of
the Federal Election Campaign Act of 1971, as amended and

then in effect.

3. On or about November 23, 1976, Senator Heinz personally

borrowed $600,000 from Mellon Bank, N.A. The proceeds of

that loan were used by him to retire the indebtedness




previously incurred by the John Heinz for Senate

Committee. Again, Mellon Bank's loan to Senator Heinz was
made in the “"ordinary course of business" at market rates
of interest and that loan was fully secured and evidenced

by a written note executed by the Senator.

On May 12, 1977, that loan was increased to $1.5MM and was

subsequently paid in full in March 198S.

All payments on the loans to the “John Heinz for Senate
Committee® and on the above-referenced loans to Senator

Heinz personally were made on a timely basis as due.

Except as referenced in Paragraph 2 above, Mellon Bank,
N.A., made no loans to the "John Heinz for Senate
Committee.” Mellon Bank, N.A., has made no loans
whatsoever to the "People for John Heinz Committee,"
Senator Heinz's principal campaign committee for his 1982

and 1988 re-election campaigns.

)
Axgjh J. Howald

Sworn to and subscribed before
me this 20th day of February, 1987.

Notary/Public

ROLT s G ki
14 . 1 rugLic
PITISSURGY, ALLLGIEKY COUNTY
WY COMMISSION EXPIRES DEC. 10, 1987
Member, Pennsylvaria Association of Motarias




AFFIDAVIT OF HOWARD S. FAHNESTOCK

I, Howard S. Fahnestock, being duly sworn according to law,

deposes and says:

1. I am the Treasurer of the Bipartisan Political Action

Committee/Mellon Bank Corporation and have been such since

September 13, 1985.

2. The Bipartisan Political Action Committee/Mellon Bank

:: Corporation has never loaned money to H. John Heinz, III or
n any of his political committees.

N 3. The Bipartisan Political Action Committee/Mellon Bank

2 Corporation has periodically made political contributions
& to the campaign committees of the Honorable H. John Heinz
Kl III. Each such contribution has been reported to the

:z Federal Election Commission in accordance with the

o applicable federal law.

Worad of Faloatzr.

Howard S. Fahnestock

Sworn to and subscribed before
me this 20th day of February, 1987.

; Notaryfpublic

i
FlL e

PLTSE U, ALLLbiLl f CORRTY
RY COMMISSiON EXPIRES DEC. 10, 1987 9
Momber. Pennsylvania Assotiation of Notariag
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April 30, 1987

FEDERAL EXPRESS

David Futter, Esquire
Federal Election Cammission
999 E Street, N.W.
Washington, D. C. 20463

Re: MR 2331

Dear Mr. Futter:

In response to the telephone request you cammunicated to me
at approximately 5:30 yesterday afternoon, I submit what might be
characterized as an Amended Response to the submission of one Charles L.
Honeywell.

As you noted on the telephone, it is difficult to read the
interest rate space on the November 19, 1976 Mellon Bank Note that
Senator Heinz executed, and authenticated in ¢3 of his Affidavit in this
matter. In checking my files in response to your inquiry, I discover
that I have a copy of this Note which is identical to Exhibit A except
it bears the stamp of Mellon Bank, dated May 24, 1977, with the legend
"Paid By Renewal." This copy also has an apparent Mellon Bank catalog
number, 21-42202. As visual inspection will confirm, it is in all other
respects identical to Exhibit A of Senator Heinz's Affidavit.




DRINKER BIDDLE & REATH

David Futter, Esquire
Federal Election Commission
April 30, 1987

Page Two

You will note that the interest rate as of November 19 was
6.75%. I enclose a photocopy of Schedule A26 from 63 Federal Reserve
Bulletin, June 1977. As you will see, the prime rate on November 19,
1976 was less than the rate charged Senator Heinz on the November 19
Note.

With this additional submission, I would restate what is I
hope an abviocus conclusion for you by now, and that is the total
frivolity of the allegations of the Jamiary 19, 1987 sulbmission. I
therefore trust that you and the Camnission will soon conclude that no
further waste of anyone's time and money is required by this matter.

Sincerely,

il 28—

Stewart Dalzell

SD/ng
Enclosures
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: ndersigned has pledjed and deposited herewith in negotiable form
g .and :u.‘.‘d byﬁho:gwld.pr;hauqf In accordance. with the um‘:.olithh" {
"any other liability or liabilities, joint or saveral. contingent or absolute, as
ver, of the:undersigned to the. holder hereof, whether with anr other
e or:that may hexeaftre.;'be contracted or incurred, and hereby creates in favor

terest - in; the-following. property, including all income and-all cash, stock and other dividends
T a5 In; : ';’:‘ayw.' ..al_l‘,:ighh to:subscribe for securities incident :to,.

el ik 6

Also hereby giving to and creating in favor of the holder thereof, as collateral security for the payment of all of the aforesaid liabili-
tie:i‘a security interest in any other property, ncutiti::'gr h:m:eys o's tI}ée undersigned whic':g ma% at ax;y ::,mgw be dehven:d ‘to-or l:'a
in the possession of the holder hereof, authorizing sai r at holder’s option at any time to apply f payment of any of
said liabilities any:and all wn‘w‘ﬁ safter-in the hands of said holder, on deposit or otherwise, belonging to the under-
signed, whether such liability or'liabilities b?"ﬂlon due or not; with the further right in the holder hereof, whenever in the opinion
;] - -of the holder ¢ithes the riatket v  OF * viihiie of the collateral shall be or become insufficient to provide an ample margin’
3 'gl‘)xl'ﬂd?l‘;m““ '{Pr.'lddimmn_ bl el , agrees to deposit suchaddmohnl security within such time as may be

All of the aforesaid liabilities shall be and become immediately due and payable, at the option of the holder, without any demand
. or notice whatsoever, forthwith (1) upon the nonperformance or nonobservance of any promise or covenant herein contained or
:}nn the nonpayment of any of said liabilities, (2) upon failure of the undersigned to furnish additional security when called for as

oresaid, (3) upon death, dissolution, termination of existence, insolvency, assignment for the benefit of creditors or the commence-
ment of any bankruptcy, reorganization, receivership .or insolvency. proceedings of, by or against any of the undersigned or any
endorser or guarantor hereof, (4) upon failure to pay when due any premium on any life insurance policy held as collateral here-
for. or upon other default in the terms of any such policy of life insurance or under the terms of any assignment thereof to the holder.
or (5} upon the maturity of any such life insurance policy by renson of the death of the insured or otherwise: with full power and
authority to the holder to proceed to exercise one or more of the rights accorded it by the Pennsylvania Uniform Commercial Code
or otherwise by luw. Such option may be exercised by the holder upon, or at any time after, the occurrence of any of said enumer-
ated events, and the failure of the holder to exercise such option consequent upon any such event shall not affect the holder’s right
to exercise such option upon the subsequent occurrence of any of said events.’ = ) ’ d

The undersigned assumes full responsibility for taking any and all steps necessary to preserve any right with respect to the
collateral against prior parties. The holder hereof shall be deemed to have exercised reasonable care in the custody and preservation
of the collateral if the holder takes such action for that purpose as the undersigned shall request in writing. but no omission on
the part of the holder to take any action, whether or not requested by the undersigned, shall of itself be deemed a failure to exercise
reasonable care. If the holder hereof turns over to the undersigned any of the collateral for the purpose of sale or exchange or of
presentation, collection, renewal or registration of transfer. and if the undersizned shonld fail to accomplish such purpose within
the 21-day period hereinafter referred to. the undersigned will return the collateral to the holder within 21 davs from the date the
same was turned over to the undersigned; but if such purpose is accomplished within said 21-day period. the undersigned will
promptly turn over to the holder any property received as a result thereof.

Upon any negotiation, sale or assignment of this note, the holder hereol mav deliver the collateral or anv purt thereof to the
transferee or purchaser who shall thereupon become the holder hercunder and as such shall have and mav ¢xercise all powers,
rights and options in respect to such collateral and otherwise hereby given to the holder, and such former holder who thus nego-
tiates. sells or assigns this note shall thereafter be forever relieved and fully discharged from any liability or accountability in
respect to such eollateral. At any time or from time to time, whether this note be then due or not. the holder may, at the expense
of the undersigned. transfer into its own name, or into the name of its norainec, all or any part of the collateral, thereafter receiv-
inz all dividends and income upon the same and applying any cash dividends and cash income either to interest or to principal of
this note, as the holder may elect.

The undersigned agrees to pay, in addition to all other sums payable hereunder, the reasonable costs and expenses incurred
by the holder hereof in connection with all actions taken to enforce collection of this note upon default by the undersigned,
whether by legal proceedings or otherwise, including without limitation an attorney's fee of 152 of the above sum and court costs.

It is understood and agreed that this note has been entered into under and pygsuant to the Pennsylvania Uniform Commercial
Code and that the holder hereof has all the rights and remedies of a secured pa hereunder. If any provision hereof shall for
any reason be held invalid or unenforceable, such invalidity or unenforceabilitf g other provision hereof, but
this note shall be construed as if such invalid or unenforceable provision had fever i

ALI, OF THE FOREGOING PROMISES ARE THE JOINT AND SEYE y » 79 =~ UNDERSIGNED
AND SHALL BIND THE UNDERSIGNED, THEIR RESPECTIVE HYIRS. Pk, ) SENTYTIVIES, SUCT
CESSORS AND ASSIGNS.

2322 0 St "

Address: i
Washington, D, C. 26007

R1- 4XUR,

D.231 REV. (11/72)
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Street, W.W.

uun ) 2331
DATE cmm RECEX
BY 0GC: January 28, 1987
DATE OF NOTIFICATION 10
.~ RESPONDRNTS: ' ryY.

STAFF MEMBER:

‘-CBarlel L. nonoynoll

The Honorable H. John Heinsz, I!I._
John Heinz for Senate Committee
Stewart Dalzell, Treasurer
Mellon Bank, N.A.
J. David Barnes, Chief Exccutivc
Officer i

.« Bipartisan Political Action
o Committee/Mellon National
o Corporation

o Howard S. Pahnestock, treasurer

&

2 U.8. § 431(8) (B) (vii)
2 U.S.C. § 441a(a)

w 2 U.S.C. § 441a(f)

o | 2 U.S.C. § 441b(a)

o g 2 U.S.C. § 441b(b) (2)
11 C.F.R. § 100.7(b) (11)

INTERMAL REPORTS
N CHECKED: Committee Reports
o

FEDERAL AGENCIES
CHECKED:

I. GEMERATION OF MATTER
On January 28, 1987, Charles L. Honeywell filed a complaint

None

against the Honorable H. John Heinz, III, the John Heinz for

Senate COgnigtee, its treasurer Stewart Dalzell, the Mellon Bank,

its chief executive officer J. David Barnes, the Bipartisan

Political Agtiah'COI-ittee/nellon National Corporation

("BiPAC/MNC") and Howard S. Pahnestock, as treasurer. The



-2 -
complaint alleges that in 1976 the Mellon Bank made loans
totalling $300,000 to then Congressman Heinz's 1976 Senate
campaign in Pennsylvania, that these loans remain outstanding,
and that as such, they constitute contributions in violation of

the prohibitions of 2 U.S.C. § 441b(a). 1In support of his clainm,

complainant asserts that the People for John Heinz Committeel/

refused his request to submit evidence demonstrating that the
loans have been retired. Complainant also alleges that
BiPAC/MNC, the Mellon Bank's separate segregated fund, made loans
to Senator Heinz's campaign committee in 1976. Appended to the
complaint is one page of a BiPAC/MNC disclosure report (covering
an unspecified period) which indicates that BiPAC/MNC received
contributions, through monthly payroll deductions, from several
Mellon Bank executives.
II. FACTUAL AND LEGAL AMALYSIS

A. Background

The activity complained of occurred in connection with the
Honorable John Heinz's 1976 campaign for the United States Senate
in Pennsylvania, and the allegations are based on a single
newspaper article attached to the complaint.z/

The newspaper article reports the total receipts of the

candidates for United States Senate in Pennsylvania for the

1/ The People for John Heinz Committee was the authorized
principal campaign committee for Senator Heinz's 1982 re-election
campaign. The Committee is not a respondent in this matter since
it was not in existence at the time of the alleged violation.

2/ Although complainant appended numerous newspaper articles to
his complaint, only the article discussed above addresses the
$300,000 loan from Mellon Bank to the John Heinz for Senate
Committee.




period beginning July 1, 1976 and ending September 30, 1976. In
particular, thq article notes that the John neinz for Bonnto :

Guliittee (‘tht co-nittco')-/ reported receiving "$300, 000 ftﬂl

the Mellon Dank. all personally gnaxanteed by Heinz."
on rcbruazy 19, 1987, tho Office of Gnnctal Counsel r-cetvod

a signed, sworn and notarized affidavit from Stewart Dalzell,

assistant treasurer of the People for John Heinz coulittee;

According to Mr. Dalzell, the Committee

'(Attachlqnt'i,ﬁp. 2.)
obtained a ldan for .$300,000 from the Mellon Bank ("the Bank®)to
Respondent

be used in conmection with the 1976 general election.

states that Senator Heinz personally guaranteed the loan to the

Committee, initially pledging as collateral 15,000 shares of H.J.

Heinz Company stock and later raising his pledge to 31,000 shares

to secure an increase in the amount of the loan from $300,000 to

$600,000. A copy of the borrowing agreement is attached to

(Attachment I, pp. 6-10.) The note,

Mr. Dalzell'h affidavit.

executed on September 27, 1976, reveals that the interest rate on

the loan was set at 1/4 percent above the Bank's prime rate and

As previously

called for payment upon demand. (Attachment I, p.8.)

3/ The John Heinz for Senate Committee was the principal
campaign committee for Senator Heinz's 1976 Senate campaign. The
Committee continued in existence until January 31, 1985, when it
filed its termination report with the Secretary of the Senate.
The Committee was notified on April 1, 1985 that the Commission
had accepted its filing as a valid termination.




| fl-ntionnd;’ballntsral for. thil Loan is idontificd as 31 000 - _
‘aﬁu_ 'ahgtpp,ple;a. H-ina ltook (Attaehn-nt !, PP. 9-10.) ln-pondont ﬁ :
srther ‘states that on November 23, 1976, Senator Hein: assumed

the '"hf‘tted'o obligation of repayment and that "(t]lhis
ftotinapaing was accomplished by John Heinz for Senmate Committes's

llsuance of a note to Mr. Heinz for $1. 5 million, dated
: Hov.:bcr 23, 1976 ...." (Attachment I, pp. 3-4, 13.) According
to nx..bnlsell. in 1984 scnatbr Heinz cancelled and forgave the
outstanding debt balance owed to him by the Committee after "[i]t

chago,gppqrént .+« that further efforts to reduce the debt to

Senator Heinz would be fruitless ...." 1In addition to the

borrowing agreement, Mr. Dalzell has provided copies of the $1.5

million promissory note executed by the Committee in favor of
Senator Heinz, as well as the September 12, 1984 letter to

Mr. Dalzell from Senator Heinz indicating his willingness to
&y

forgive the debt balance still due to him.

The Mellon Bank responded to the complaint reiterating many

A7 0405455 ) 584

of the statements made in Mr. Dalzell's affidavit and confirming

that Senator Heinz had repaid the $600,000 loan on behalf of the

Committee. (Attachment II.) The Bank's response is accompanied

by signed, sworn and notarized affidavits from Alexa J. Howald, a

vice president in Mellon Bank's custom banking department and the

individual responsible for Senator Heinz's accounts, and

Howard S. Fahnestock, treasurer of BiPAC/MNC. Ms. Howald states

4/ 11 C.F.R. § 110.10 permits a candidate for political office
to make unlimited expenditures, including loans and donations, to
their campaigns from personal funds.

\




Prwﬂuru-y us. nmmld tutthﬂ: ntni:u that thu Mn nu i
tetinanﬁid and incteaaod to sx.s nillion on ‘May 12, 1917. thnt
Senator nclnz faithtully nnt hiq payment obligatiogs\;nd that by
March 1985, he had repaid the loan in full (pttnbiéqlaghd-}‘ L
1nterest). k  ? |

- The records lnbnitted by Senator Heinz aupport Ms. Howald's
‘cxplanation. (Attachments III and xv.)-/ The Nbvolbet 19, 1976
note (Attach.ent III, P. 7 and Attachnent v, p. 3) 1nd£cates
that 8¢natot Beinz obtained a $600,000 loan from the Bank by
using 36,000 shares of H.J. Heinz Company stock as collateral for
thei}gan. (Id.) The note fixed the interest rate for this loan
at 6.75 percent, slightly over the prime rate, and called for
payment upon demand. (Attachment IV, p.3.) The instrument is

stamped with a seal reading "Paid By Renewal” and showing the

'
" o
A
7))
Y
-
=
i
'

date as "May 24, 1977." The May 12, 1977 note (Attachment III,

S/ According to Ms. Howald, the Bank has never entered into a
loan agreement with the People for John Heinz Committee.

6/ The copy of the Novmeber 19, 1976 demand secured note
submitted as part of Senator Heinz's tesponse was illegible in
places, thus preventing the General Counsel's Office from
determining whether the loan satisfied the requirements of

11 C.F.R. § 100.7(b) (11). Counsel for Senator Heinz
subsequently furnished the Commission with a clean copy of the
instrument. (Attachment IV, p.3.)
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p.l) ovidomi a loan for $1. 5 uu.lion zm the Bank to le
Iitnl.*/ !ht loan was IlGﬂth uith 67, soo lhlzoo of I.J. ﬂllnI _
4pnqpnuy otock, Tho lnterclt tntc was entablishod at 1/2 potctnt
thowe th. p:t-a, and the lotn btlanco was due on dnnnnd. In
adaition, thc note diaplnya tho *paid® :taup atftald to it on ‘
um:n 25, 1985 conﬂxling repayment of the loan. ) ¢ S

luth ugazd to purported 1oanl to the Co—um for

:ilrmc/nuc Howard S. Pahnestock states that BiPAC/IIc has never

mnqﬁe lpans to either Senator Heinsz or any of his political
:'cpglitteoa. (Attachment II, p.7.)

5 Statutes and Begulatioas

_iiﬁle 2 of the United States Code at Section 441b(a)
provides in part that "[i]t is unlawful for any national bank...
to make a conftibution or expenditure in connection with any
election to any political office, or in connection with any
primary election or political convention or caucus held to select
candidates for any political office...." This section also
establishes liability for knowingly accepting such contributions.
2 U.S.C. § 441b(a). The terms "contribution® and "expenditure"
include, inter alia, loans, advances, deposits of money, or
anything of value made to a campaign committee in connection with
any election for Federal office. 2 U.S.C. § 441b(b) (2).
Excluded from the definition of "contribution,®" however, are
loans by certain banks made "in the ordinary coutoe of business."”

2 U.S.C. § 441b(b) (2).

7/ The $1.5 million loan consolidated Senator Heinz's previous
borrowing with $900,000 of new indebtedness. (Attachment III, p.
5.)
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To be considered "in the ordinary course of business,"
section 431(8) (B) (vii) provides that such loan--
(ii) shall be made on a basis which assures
repayment, evidenced by a written instrument,
and subject to a due date or amortization
schedule; and

(iii) shall bear the usual and customary
interest of the lending institution.

The Commission's regulations provide that such loans must "bear
the usual and customary interest rate of the lending institution
for the category of the loan involved" and be "made on a basis
which assures repayment." 11 C.F.R. § 100.7(b) (11).

The Act also places limits on the contributions political
committees may make to any federal candidate. 2 U.S.C.
§ 44la(a). Political committees that have attained

"multicandidate™ status may contribute up to $5,000 per election

to each candidate, see 2 U.S.C. § 44la(a) (4), while those that

have not are limited to §1,000 per election. 2 U.S.C.

§§ 44la(a) (1) (A), 441a(a)(2)(Ar).

AR7040 4

The Act not only limits the activities of political
committees but also imposes restrictions upon the recipients.
Thus, knowingly accepting funds that fail to comply with the
above requirements and restrictions may also constitute a
violation of the Act. 2 U.S.C. § 44la(f).

C. Application of the Law to the Facts

With the foregoing in mind, the Office of the General
Counsel believes that no violations of the Act have been

committed, and recommends that the Commission find no reason to




Thp Gone:ul Counsel's Office ott.rs thn !ullaving analyslsﬁ_
nad reco-nendations regarding each ‘of tha ahutc lhlnl-
1. Johm Heinz for Senmate ggggﬂ!‘ﬁg-/ .,$~vf
As previously discussed, tho lank cxt.nlnd a $600, 000
| loan to the Committee on September 27; llﬂsb_ ?E’;1°'“ was
-evidenced by a written 1nstrunent, val-nnylhlﬁganf!illnd and

called for an interest rate of 1/4 percent above fhﬁﬂﬁluh'laprile

lending rate. The bank's response states, and the note
indicates, that the loan was secured with 31,006‘;hateorof H.J.
Heinz Company stock. Senator Heinz subsequently repaid the loan
on the Committee's behalf on November 23, 1977. The Office of
General Counsel therefore believes that this loan was made in the
®"ordinary course of business" under 2 U.S.C. § 431(8) (B) (vii),
and recommends that the Commission find no reason to believe that
Mellon Bank and the John Heinz for Senate Committee violated
2 U.S.C. § 441b(a).
2. Senator Heinz

We earlier noted that the Bank extepded two loans to
Senator Heinz to be used in connection iith_hig 1976 senate
campaign. On November 19, 1976, he obtained a loin for $600,000.
The loan was due on demand at an interest rate of 6.75 percent,
slightly above the Bank's prime. Collateral for the loan was

36,000 shares of H.J. Heinz Company stock.
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. ‘OnMay 12, 1977, Senator Heins refinanced the $600,000 loan -
by cz.euting a demand secured note to the Bank for tl.! ailllon '
with an iatorost tntp of 1/2 porccnt over itu prime. !hn laak 5
aoccptcd 67 500 charcs of H.J. ncln: cnupany stock as collato:nl.
Thn:, the docuncntntiﬁn provided by te-ponaent- affirms that both
loann nadu by the Bank to Senator Heinz were made in the ordlnazy

courl- ot business and in accordance with npplicchlo banking Iaws

Senator Heinz repaid the $1.5 million lcan;

and regulations.
(principal and interest) in installments with the last payment
having been made on March 25, 1985. Accordingly, the General
Counsel's Office recommends that the Commission find no reason to

believe that Mellon Bank and the Honorable H. John Heinz, 111;

violated 2 U.S.C. § 441b(a).
3. BiPAC/MNC

With regard to complainant's allegations of loans by

BiPAC/MNC to the Committee, there is simply no evidence

suggesting that loans were ever made by BiPAC/MNC to the

8704045

Committee or that the aggregate of unpaid loans exceeded the

the Office of

contribution limitations of the Act. Therefore,

General Counsel recommends that the Commission find no reason to

believe that BiPAC/MNC and Howard S. Fahnestock, as treasurer,

violated 2 U.S.C. § 44la(a), and that the John Heinz for Senate

§ 44la(f).

CO-nitteg v;olated 2 U.S8.C.
RECOMMENDATIONS

15 Find no reason to believe that the following violated
2 U.8.C. § 441b(a):

I1I.

a) The Honorable H. John Heinz, III.;
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Approve the attaclud 1¢t.ton. i

Close the file.

‘min Gon.rll Gmanul

Attachments
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II.

III.
Iv.
V.

Response of the People for John ncim Committee

Response of Mellon Bank and the Bipartisan Political
Action Cosmittee/Mellon National Corporation:

Response of the Honorable H. John Heinz, III.

Supplemental Response of the’ nomuble H. John Heinz, III.
Letters (4)
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FEDERAL ELECTION COMMISSION
WASHINCTON, D.C. 20463 ~

Office of the Commission Secretary

Office of General Counsel
DATE: May 26,1987

SUBJECT: MUR 2331 - General Counsel's Report

The attached is submitted as an Agenda document

for the Commission Meeting of

Open Session

Closed Session

CIRCULATIONS DISTRIBUTION

48 Hour Tally Vote Compliance
Sensitive
Non-Sensitive ] Audit Matters

24 Hour No Objection Litigation
Sensitive
Non-Sensitive Closed MUR Letters

Information Status Sheets
Sensgitive
Non-Sensitive Advisory Opinions

Other (see distribution
Other below)
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FEDERAL ELECTION COMMISSION

WASHINCTON D C 20463

MEMORANDUM TO: LAWRENCE M. NOBLE
ACTING GENERAL COUNSEL

FROM: MARJORIE W. EMMONS/ JOSHUA MCFADD%

DATE: MAY 28, 1987

SUBJECT: OEQECTTSE’TO MUR 2331 - General Counsel's Report
(A7 NAZ aern Signed May 22, 1987

Attached is a copy of Commissioner Thomas's

vote sheet with comments regarding the above-captioned matter.

Attachment:
copy of vote sheet




® "
B

FEDERAL ELECTION COMMISSION
WASHINGTON, D.C. 20463

DATE & TIME TRANSMITTED:

COMMISSIONER: AIKENS, ELLIOTT, JOSEPIAK, McDONALD, MCGARRY, THOMAS

RETURN TO COMMISSION SECRETARY BY THURSDAY, MAY 28, 1987 4:00

SUBJECT: MUR 2331 - General Counsel's Report
Signed May 22, 1987

(A I approve the recommendation

el T
LV S
o
i

( ) I object to the recommendation
commnts: Lot {D%M@/w .4 %]ﬁmd/m e 4
M m 2.1 (Z @Mﬂ‘?ﬂ"‘ /‘

X J
AN |
=
-
~N
:m:
P.
cO
oe
(et }
. 2N

M}b T
et :

DATE: 5/2?12 7 SIGNATURE M«

A DEFINITE VOTE IS REQUIRED. ALL BALLOTS MUST BE SIGNED AND DATED..

PLEASE RETURN ONLY THE BALLOT TO THE COMMISSION SECRETARY.

PLEASE RETURN BALLOT NO LATER THAN DATE AND TIME SHOWN ABOVE.

s




BEFORE THE FEDERAL ELECTION COMMISSION

In the Matter of
The Honorable H. John Heinz, III. MUR 2331
John Heinz for Senate Committee
Stewart Dalzell, Treasurer
Mellon Bank, N.A.
J. David Barnes, Chief Executive
Officer
Bipartisan Political Action
Committee/Mellon National
Corporation
Howard S. Fahnestock, treasurer

S P mT T P S wmP P P P =

CERTIFICATION

I, Marjorie W. Emmons, Secretary of the Federal

Election Commission, do hereby certify that on May 28,

1987, the Commission decided by a vote of 6-0 to take
the following actions in MUR 2331:
1. Find no reason to believe that the following
violated 2 U.S.C. § 441b(a):
a) The Honorable H. John Heinz, III.;

b) John Heinz for Senate Committee and
Stewart Dalzell, as treasurer; and

c) Mellon Bank and J. David Barnes, as
Chief Executive Officer.

Find no reason to believe that the Bipartisan
Political Action Committee/Mellon National
Corporation and Howard S. Fahnestock, as trea-
surer, violated 2 U.S.C. § 441la(a).

Find no reason to believe that the John Heinz

for Senate Committee and Stewart Dalzell, as
treasurer, violated 2 U.S.C. § 441la(f).

(continued)




Federal Election Commission
Certification for MUR 2331
May 28, 1987

4. Approve the letters, as recommended in the
General Counsel's Report signed May 22, 1987.

5. Close the file.
Commissioners Aikens, Elliott, Josefiak, McDonald,

McGarry, and Thomas voted affirmatively for the decision.

Attest:

arjorie W. Emmons
Secretary of the Commission

Received in the Office of Commission Secretary:Tues., 5-26-87, 1ll:16
Circulated on 48 hour tally basis: Tues., 5-26-87, 4:00
Deadline for vote: Thurs., 5-28-87, 4:00




FEDERAL ELECTION COMMISSION
WASHINGTON, D.C. 20463

June 4, 1987

Joseph E. Camp, Esquire
Mellon Bank, N.A.

3105 One Mellon Bank Center
Pittsburgh, PA. 15258

RE: MUR 2331

Mellon Bank, N.A. and J. David Barnes,
Chief Executive Officer

Bipartisan Political Action Committee/
Mellon National Corporation and

Howard S. Fahnestock, Treasurer

Dear Mr. Camp:

On February 5, 1987, the Commission notified your clients of
a complaint alleging violations of certain sections of the
Federal Election Campaign Act of 1971, as amended.

On May 28 , 1987, the Commission found, on the basis of
the information in the complaint, and information provided by
your clients, that there is no reason to believe that Mellon
Bank, N.A. and Mr. Barnes violated 2 U.S.C. § 441b(a), or that
the Bipartisan Political Action Committee and Mr. Fahnestock
violated 2 U.S.C. § 44la(a). Accordingly, the Commission closed
its file in this matter.

This matter will become part of the public record within 30
days. If you wish to submit any materials to appear on the
public record, please do so within ten days. Please send such
materials to the Office of the General Counsel.

Sincerely,

Lawrence M. Noble
Acting General Counsel
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FEDERAL ELECTION COMMISSION
WASHINGTON, D.C. 20463

June 4, 1987

Stewart Dalzell, Assistant Treasurer

People for John Heinz Committee

c/0 1100 Philadelphia National Bank Building
Philadelphia, PA 19107

RE: MUR 2331
John Heinz for Senate Committee
Stewart Dalzell, Treasurer

Dear Mr. Dalzdll:

On February 5, 1987, the Commission notified the People for
John Heinz Committee ("the Committee™) and you, as treasurer, of
a complaint alleging violations of certain sections of the
Federal Election Campaign Act of 1971, as amended.

On May 28 , 1987, the Commission found, on the basis of
the information in the complaint, and information provided by
you, that there is no reason to believe that the John Heinz for
Senate Committee and you, as treasurer, violated 2 U.S.C.

§§ 44la(f) and 441b(a). Accordingly, the Commission closed its
file in this matter.

This matter will become part of the public record within 30
days. If you wish to submit any materials to appear on the
public record, please do so within ten days. Please send such
materials to the Office cf the General Counsel.

Sincerely,

Lawrence M. Noble
Acting General Counsel




FEDERAL ELECTION COMMISSION
WASHINCTON, [.C. 20463

June 4, 1987

Stewart Dalzell, Esquire

Drinker Biddle & Reath

1100 Philadelphia National Bank Building
Philadelphia, PA 19107

RE: MUR 2331
The Honorable H. John Heinz, III.

Dear Mr. Dalzell:

On February 5, 1987, ' the Commission notified your client of
a complaint alleging violations of certain sections of the
Federal Election Campaign Act of 1971, as amended.

On May 28 , 1987, the Commission found, on the basis of
the information in the complaint, and information provided by
your client, that there is no reason to believe that your client
violated 2 U.8.C. § 441b(a). Accordingly, the Commission closed
its file in this matter.

This matter will become part of the public record within 30
days. If you wish to submit any materials to appear on the
public record, please do so within ten days. Please send such
materials to the Office of the General Counsel.

Sincerely,

wrence M. Noble
Acting General Counsel




FEDERAL ELECTION COMMISSION
WASHINGTON, D.C. 20463 ‘

June 4, 1987

Mr. Charles L. Honeywell

DMX Mission Developer and Strategist
5707 Penn Avenue

Pittsburgh, PA 15206

RE: MUR 2331

Dear Mr. Honeywell:

On May 28 , 1987, the Federal Election Commission reviewed
the allegations of your complaint dated January 20, 1987, and
found that on the basis of the information provided in your
complaint and information provided by Respondents, there is no
reason to believe that a violation of the Federal Election
Campaign Act of 1971, as amended ("the Act®), has been committed.
Accordingly, on May 28 , 1987, the Commission closed the file
in this matter. The Federal Election Campaign Act allows a
complainant to seek judicial review of the Commission's dismissal
of this action. See 2 U.S.C. § 437g(a)(8).

Should additional information come to your attention which
you believe establishes a violation of the Act, you may file a
complaint pursuant to the requirements set forth in 2 U.S.C.
§ 437g9(a) (1) and 11 C.F.R. § 111.4.

Sincerely,

Lawrence M. Noble
Acting General Counsel

Enclosure
General Counsel's Report




FEDERAL ELECTION COMMISSION
WASHINCTON D C 20463
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Pittsburgh Post-Gazette: Wednesday, May 20. 1987

Heinz’s wealth puts him at the top in Senate

By Scott Aiges
States News Service

WASHINGTON — With assets of
at least $9.37 million, John Heinz is
among the weaithiest members of
the nation’s most exclusive club, the
US. Senate, according to financial
disclosure reports released

ay.

The Fox Ch?el Republican and
heir to the H.J. Heinz Co. family
fortune listed assets higher than
ether millionaire senators Jay
Rockefeller, D-W.Va., who reported
at least $3.7 million, and John Dan-
forth, R-Mo., heir to the Raiston

cwimes Wes o vowim I

$7.2 million.

Heinz's colleague, Philadelphia
Republican Arlen Specter, barely
makes it into the Senate million-
aire’s club with listed assets between
$906,000 and at least $1.1 million.

Heinz's minimum assets in-
creased 46 percent from last year,
:lh;n l::ilitlaportesd holdings of at least

6.39 ion. Specter reported as-
sets last year of between §1.05
million and at least $1.12 million.

Under Senate rules, senators are

The top ranges in both income and
assets have no ceilings. The highest
income ca
and above, while the highest asset
categoré is listed as $250,001 and
above. Heinz listed 30 assets in the
top category — a minimum of $7.5
million — but the real figure is can't
be determined from the reports.

In addition to his $75,100 Sem::i

required to disclose income in seven

categories and assets in six catego-

ries. For examole, a $40,000 house
would be listed in a cal y de-

| ¥ Purina fortune, who listed at least. scribed as “$15,001-$50,000." - -

A

neuzyOpecier mnunoname
O FROM PAGE 1

{ earned & minimum of be-
ween $1.2 million and $1.5 million
from sales of Heinz stock, according
to the disclosure. Forbes magazine,
which placed Heinz among the 400
wealthiest Americans, reported last
year that the senator made $300.
million from sales of that company's
stock in 1985. :

. Specter’s reported income was far
lower. He earned between $15,000
and at least $47,500 above his
$75,100 Senate salary, including
$28,670 which he kept from speaking
engagements and articles. He donat-
ed $2,980 of the honoraria to charity.

£
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For elected
of 5.3 million Luthera
corners of -‘America
worked to cousumma
three Lutheran chu
i Thehard work of
mon mind, reconcilin,
and linking lives in fe!
going on in that meet
about the “birthing

gelical Lutheran: i onstratmg outside a
. The 5-to-10-minute d church near Pittsburgh in Marc

the masquerading (cleric: o 1983. A jury found them guilty o
doth not a cleric make) dissen disrupting a public meeting, and

a handful of supporters was gi : they were sentenced to oy

Page 1, three-column atteution j

it — Dhottecs Al e probatmn audorderedmpl

naysayers.

i'rsnt!:t imemrecoﬁ ! ' n inClai;

eutralize manipulation a iploi- e L pealedtoSuﬁerwrconﬂ.: ‘e Alle-

tation in the presentation of nes " - gheny County district attmcy s
REV. nowum_r 'REISZ . office conceded the appeal without

% argument Thursday
(The writer is a retired Ldtieran
minister.)

Monday, April 20, 1987

DMS tops Mell“‘orif

Now that Mellon Bank clmnmn
J. David Barnes has retired (I say
that with tongue in cheek) I would
advise the board of directors to
locate one of the defrocked Lutheran
ministers of the Denominational
Ministry Strategy (who may be un-
employed) to serve as chairman of
the board of directors.

The DMS had more foresight than
the Mellon Bank directors.

The DMS peopletnedmnhm

warn the stockholders and others of
the bad loans to the Third World
countries, using the deposits of steel-
workers and Western Pe: g
workers to build plaut. :
United States. % i

With hindsight, it would sean.ﬁl 2
ministers were wiser than the hnk £
directors.

I say these things in jest ll I‘.hm_ﬂ

I recall the 1925 court martial of
US. air power advocate Gen.
Mitchell. When he was proven rig
the authorities reversed their

What say you, Lgth‘g_g:_a n Synod?
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DENOMINATIONAL MINISTRY STRATEGY
5707 PENN. AVE.
PGH,, PA. 15206

Federal Election commission
Charles N. Steele, General Counsel

Lois G. Lerner, Associate General Counsel
1325 K Street N.W.
Washington, DC 28463
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MARY ANNE YOST, Former Synoa,cmratmt.or'of‘ pxmnang .,nd communications,
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DARRELL BECKER President, Int-rnntlonnl Bnion of Hnrino and Shipbuildor
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Hundreds, nationally as w.ll as locnlly. tupport this group nnd
ministry. :

CC: Federal Bank Exnuincrs. Co-pt’111 r of Curr'ncy. FBI.
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L. a:ctﬁa President, Intcrnational Uhion of Hnrlno and Shipbuilﬁor
(- o] wvorkers of Anorxcn. Lucal 61., Luthoran

Hundreds, natsonnlly as wall ai !ocnlly. support thc group nnd
ministry.

CC: Fodornl‘aunk Exantnorc.;Co-pt:olltr or Curroncy. FBI, Sin“
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TMR. CHIRLES L, HGHEYHELL. ‘B. 6.." Aok Ws-torn Hichigan Univor ity.
Lutheran
OMARY ANNE YOST, Former Synod Coordinttor cf planning and ca-untcntions.
] Lutheran
DARRELL BECKER Prestdent !ntcrnational Union ‘of Marine and Shipbuildor
o workers of America, Local 61.. Lutheran

.-..»wf

Hundreds, nationally as vell as locully. support thts group dnd
ministry.

CC: Federal Bank Examiners, Comptroller of Currency, FBI, Sonato
committees on banking, Senate committees on ethics, Media Investigative
reporters (Jack Anderson, Btlph Nader, 60 minutes etc.), lnd-p.ndont
action groups that deal with ¢ igns, Pennsylvania po!itical e
committees, Paul Mellon, rb-onrchor for lcnding rates ror that por%od.
and Gonornl rolo;so. ; ;

enc: uttnchnonts on nbllon §
National Bank laundoring enn_t
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Please find our suspicion bascd ‘upon th. fact Lhnt if Senator Heinz
forgave the committes all of this money, and with Senator Heinz’s Known
wealth, then why did he go for & “loan” in tho first place7 Doesn’‘t a
gift make more logical -otlvo and sense?

With all of Richard Mellon Bcaife’s -alllons in thousands of little
donations to Richard Nixon, and Paul Mellons known gifts to the
Government, and Kk ”’1ng Senator Heinz’s family jationships with the
Mellons, vhy .hcﬂl we Iécip the banks gﬁﬂ pinz’s .word“ by atfjd;v1t7
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Luthoran ; o o o ol <
§,THE REV. JOHN J. GRQPP‘ «Div. Lﬂthtran‘!htologtcnl Scninary.
Gettysburg, Luthcran ; :
. DAVID HONEYHELL B‘ ' Brynn COLl-gl Dlyton Tbnn-ssoe.rhnoriean

Baptist :
. CHARLES L. HONEYHELL B. 8..H A..;w.ltcrn Michigan Univcrsity.
Lutheran :
caHARY ANNE YOST, Former Synod Coordinator of planning and communications,
~. Lutheran
DARRELL BECKER President Internation;l UntOn of Marine and Shipbuilder
o workers of America, Local 81.. Luthoran

i

Hundreds, nationally as well as locally. support this group and
ministry.

CC: Federal Bank Examiners, Comptroller of Currency, FBI, Senate
committees on banking, Senate committees on ethics, Media Investigative
reporters (Jack Anderson, Ralph Nndor. B89 =inutes etc.), lndepondont
action groups that deal with cnnptign:. ‘Pennsylvania polittcul
committees, Paul Mellon, rotourchcr for lcnﬂing rates for that p.riod.

and Genornl r.l.l'..'
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