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Is. Ltr, 16 Dec 86, Charles Honeywell to John V. MoGarry,
Chairman, FEC.

lb. Ltr, 5 Jan 87, Lois 0. Lerner (Associate General Counsel,
FEC) to C. Honeywell.

lc. Ltr, 5 Jan 87, L.G. Lerner to Mellon Bank, NA.

id. Ltr, 5 Jan 87, L.G. Lerner to Hon John Heinz.

1.. Ltr, 11 Jan 87, L.G. Lerner to Hon John Heinz.
if. Ltr, 19 Jan 87, C.L. Honeywell to FEC. (Complaint)

v/exhibits 1-27.
2. Ltr, dtd 5 Feb 87, Lois G. Lerner (FEC) to Hon John HeinzIII.

3. Ltr, dtd 5 Feb 87, L.G. Lerner to Stewart Daizell (Treas,
o People for John Heinz Committee).

4. Ltr, dtd 5 Feb 87, L.G. Lerner to Howard S. Fahnestuck(Treas, Bipartisan Political Action Cozaittee Mellon
Bank Corporation).

5. Ltr, dtd 5 Feb 87, L.G. Lerner to J. David Barnes (CEO,
Mellon Bank).

6. Ltr, dtd 5 Feb 87, L.G. Lerner to C.L. Honeywell.

7. Ltr, (Response to Complaint) dtd 18 Feb 87, 5. Dalzell
(Counsel to John Heinz) FEC, v/Statement of Designation
of Counsel and J. Heinz, attached.

8. Ltr, (Response to Complaint), dtd 18 Feb 87, S. Daizell, toN FEC, (Treas, John Heinz for Senate Cmte), v/affidavit
of S. Dalzell, attached.

9. Ltr, (Response to Complaint), dtd 20 Feb 87, Joseph E. Camp(Mellon Bank) to FEC, v/Statements of Designation of
Counsel and affidavits of Alexa Hovald and Hovard
Fahnes tuck, attached.

10. Ltr, (Supplemental response), dtd 30 April 87, 5. Dalzell to
FEC.

11. First General Counsel's Report, dtd 22 May 87.

12. Memo, dtd 26 May 87, Office of General Counsel to Office of
the Commission Secretary, Subject: MUR 2331 - First
G.C. Report.
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13. Memo, dtd 28 May 87, M.W. Emmons to Lawrence N. Noble,
Subject: Comments to First General Counsel's Report
signed 22 May 87.

14. Certification of Commission action, dtd 28 May 87.

15. Closing ltrs, dtd 4 June 87, L.M. Noble to a) J.E. Camp; b)
S. Dalzell, (Asst Treas, People for John Heinz ~mte);
c) S. Dalzell (Atty for John Heinz; and d) C.L.
Honeywell.

NOn: In preparing its file for the Public Record, OGC
rout inely removes those documents in which it perceives
little or no public interest, and those documents, or
portions thereof, which are exempt from disclosure
under the Freedom of Information Act.
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Denominatonal Ministry Strategy

5)07 5~r~ AAru~ ~ ~ 18206 Phoiw 412/SIB.1712

December 18, 1986

Federal El.ctior~ Commission
Mr. John Warren McGarry, Chairman
1325 K Street t4.W.
Washington, DC 26463

Dear Mr. McGarry:

We are upset that our Federal Senator choc~ses to use American tax
dollars to help build foreign plants that put. American workers in the
Streets. We are further upset to see that. the American banks,
especially Mellon bank of Pittsburgh have heavy interest in overseas

c~ plants and huge loans into Senator Heinz. Ho yonder Sen Heinz wants a

"bring back bribery" bill for overseas plants.

We are requesting an investigation into the loans~ *and request to See
evidence that the loans made to his campaign from Mellon and other
banks are being repaid by Sen. Heinz? Otherwise this amount is
considered a contribution, not a loan.

We also request information about the election laws on bank loans to a
C? campaign and their proof of repayment.

Please send information of repayments on the loans mentioned in the
articles enclosed. *Thank You.

N Sincerely,

Charles Honeyvel&~
enc.
cc: Other agencies, DMS, interest groups, and general release



FEDERAL ELECTION COMMt$SIQN
' WASHINGTON. D.C. 20463

January S~ 1987

Mr. Charles Honeywell
Denominational Ministry Strategy
5707 Penn Avenue
Pittsbur9h, PA 15206

Dear Mr. Honeywell:

This is a response to your letter which was referred
to our office on December 22, 1986, and which inquired
about a possible violation of the Federal Election Cam-
palgn Act of 1971. as amended, (the 'Act').

It The 1976 amendments to the Act and Commission regula-
tions require that a complaint meet certain specific
requirements. Since your letter does not meet these

11) requirements, the commission can take no action at this
time to investigate this matter.

However, if you desire the Commission to look into
the matter discussed in VOLtr letter, to determine if the
FECA has been violated, a formal complaint as described in
2 U.S.C.S 4379(a) (1) must be filed. Requirements of this
section of the law and Commission regulations at 11 C.F.R.
S 111.4 which are a prerequisite to Commission ~ctbon are

N detailed below:

(1) ~ complaint must be in writing. ~ U.S.C.
S 437~(a) (1)1.

(2) Its contents must be sworn to and signed in the
presence of a notary public and shall be
notari:ed. (2 U.S.C. S 4379(a) (1)).

(3) A formal complaint must contain the full name
and address of the person making the complaint.
This information will be made known to any and
all respondents upon the notification of the
complaint.

(4) A formal complaint should clearly identify as a
respondent each person or entity who is alleged
to have committed a violation. (11 C.F.R.
S 111.4).
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(5) A formal complaint should identify the source
of information upon which the eomplaint is
based. (11 C.F.R. S 111.4).

(8) A formal complaint should contain a clear and
concise recitation of the facts describing the
violation of a statute or law over which the
Commission has Jurisdiction.
(11 C.F.R. S 111.4)

(7) A formal complaint should be accompanied by
supporting documentation if known and available
to the person makin9 the complaint. (11 C.F.R.

S 111.4).

Finally, please include your phone number, as well as the
full names and addresses of all respondents.

Enclosed are excerpts of the Commission regulations, and
o your attention is directed to 11 C.F.R. S 111.4 through111.10 that deal with preliminary enforcement procedLires.

I trust these materials will be helpful to you should you
wish to file a le9ally sufficient complaint with the
Commission. The file re9arding this correspondence will
remain confidential for a fifteen day time period dLlrinq
which you may file an amended complaint as specified
above. Flease forward to us any additional information or
correspondence that YOLI may have re~ardinq this matter.

C
If we can be of any further '3ssi~tanceq Please do not

hesitatr~ to call me at (2')2) 57~--3~O

C
3inzerely

Ch1~r'le% N. Steele
CC General Cour~sel

I -By: Lois i. L~rner
~~oCiate Genoral Counsel

Enc 1 osures
E ~: c e rpt s
Procedures

cc: Respondent



FEDERAL ELECTiON COMMISSION
* WASHINGTON. D C 20463

January 5, 1987

Mellon Dank, NA
Mellon Square
Pittsbur5h, PA 15230

Gent lemeni

On December 22, 1986, the Federal Election Commission
received a letter alleqin9 that Mellon Dank may have vio-lated sections of the Federal Election Campai9n Act, as
amended. As indicated from the copy of the enclosed let-O ter addressed to the complainant, those alle9ations do not
meet certain specific requirements for the proper filin9
of a complaint. Thus, no action will be taken on this
matter unless the alle9ations are refiled meetin9 the
requirements for a properly filed complaint. If the mat-

'fl ter is refiled, you will be notified at that time.

This matter will remain confidential for 15 days to
allow for the correction of the defects. If the defects
are not cured and the allE9ations are not refiledq no ad-
ditional notification will be provided and the file will
be closed.

0
If you have any questions, please call Retha Di~on~

Docket Chief, at (202) 376-3110.

Sincerely,

Charles N. Steele
General Counsel

/ ~d

>.- L -~ / -

By: Lois 6. Lerner
Associate General Counsel

Enclosures
Copy of Improper Complaint
Copy of letter to the Improper Complainant



FEDERAL ELECTION CQA4MtS$ION
WASHINGTON, DC 20*3

~Taz~aary 5, 1~S7

~h. Honorable John Heln~
United States Senate
US Courthouse
Third and Chestnut Streets
Harrisburg, PA 17108

Dear Senator Heinz:

On December 22, 1986, the Federal Election Commissionreceived a letter alleging that you may have violated sec-tions of the Federal Election Campaign Act, as amended.As indicated from the copy of the enclosed letteraddressed to the complainant, those allegations do notmeet certain specific requirements for the proper filingin of a complaint. Thus, no action will be taken on thismatter unless the allegations are refiled meeting the
requirements for a properly filed complaint. If the mat-
ter is refiled, YOU will be notified at that time.

This matter will remain confidential for 15 days toallow for the correction of the defects. If the defectsare not cured and the allegations are not refiled, no ad-Jitional notification will be provided and the file will
N be clc~ed.

If VOLt have any questions, please call Retha Dixon4Docket Chief, at (202) 376-3110.

Sincerely,

Charles N. Steele
.General Counsel

By: Lois S. Lerner
Associate General Counsel

Enc 1 os~tres
Copy of Improper Complaint
Copy of letter to the Improper Complainant
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Denorninaticnal Ministry Strategy
5707 FWw~ AaI~J PWttAs0~. PA 162)6 Ption 4 2(SQ-1 712

January 11, 1987
I

Federal Election commi.sion
Charles N. Steele, General Counsel
Lois (3. Lerner, Associate General Counsel
1325 K Street NV.
Vashington. DC 2S463

Dear Ms. Lerner:
*s~ r

Thank you for your response of January 5, 1987 to my letter of D~ 18,
N 1987.

I am aware of regulations concerning the filing of formal complaints and
~ your material was specific in that regard. I was mainly interested in

the information concerning loans, end evidence as to whether the loans
are being paid off. I assume that you must have a formal complaint to

~ give out that information.

.~ I want to be certain that the reply does not come back that everything
is in order without my seeing the loan repayment vouchers myself. I

C~ would assume that they are public the same as cash contributions since
they are in excess of most cash contributions.

,~ If you are able to forward evidence of Mr. Heinz's loan status without a
formal investigation I would appreciate that.

N
In any event I will prepare the required notarized complaint to be sent

0 within the 15 day timetable. I assume the confidence that you quote has
not been violated by your notice of cc: respondent, at the end of your
communicat ion.

Please send me information on the loan statutes and vouchers under
request.

Thank You.

Sincerely,

Charles L. Honeywel developer and Strategist
(412) 431-6295

cc: DM5



~CEIV~D
PIttsburgIF~ 15208 B7JANZ?

570? Penn ~enue
(412) 382-1712 '~J1L

Vederal Election commission January 19, 1987
Charles N. Steele, General Counsel
Lois G. Lerner, Associat.. General Counsel
1325 K Street N.W.
Washington, DC 26483

Dear Ms. Lerner:

IThis is formal complaint in response to your letter to me of January i-..
1987. Criteria below match your numbers submitted in that lette~

(1.) Submitted herein.
(2.) Submitted herein.

(3.) 1 am making the complaint:
e

Charles Honeywell
DEC Mission Developer and Strategist
5767 Penn Avenue
Pittsburgh, PA 15266

In
(4.) Persons that. I charge with alleged violations:

Senator John H. Heinz III
1950 Squaw Run Road
Fox Chapel, PA 15238

3. David Barnes, CEO
Mellon Bank (National Corporation)N Bipartisan Political Action committee Mellon National Corporation
(BiPac/MNC)
24 Old Mill Road
Fox Chapel, PA 15238

(5.) Federal election returns, Securities Exchange commission, Public
newspapers, annual reports, Corporation and Partnership papers,
personal contacts with Victor A. Sherlock

(6.) Loans made to Senator Heinz were made and documented with refusal
by Senator Heinz to verify their re-payment with ~ documentation
or specific period by period documentation. Non-repayment
constitutes illegal campaign contributions in staggering amounts
that are not reported as actual contributions. Mellon shows small
amounts from its Bi-partisan PAC contributions (S3.000 range) and
loans in (S556.000 range) from Mellon. Note: Loans claimed for
campaign in 1976 in the $300,006 range are similar in size for
reported 'loans in 1985 (exb 7 & 27). The question is mainly
about the 10 yr old loans and whether they have just become
personal" loans without repayment.



This is request for the Federal Election Commission to request
verification of loan repayment schedules and loan disposition when
listed on campaign vouchers or printed media by Sen. Heinz.
Verification to be requested by David Barnes CEO Mellon, and
Senator Heinz.

On December 9, 1988 Formal request for the above information on
loan repayment verification was requested of Senator Heinz's
campaign director Victor A. Sherlock. People for John Heinz
committee, at his office at 122 C Street, N.W. Washington DC
2@eei. He refused to show evidence or send any evidence requested
after he agreed to forward upon looking into the matter. Def rocked
Lutheran pastor the Rev. D. Douglas Roth was witness to this action
along with myself.
The Fed. Election Commission has verified that there were no loan
payments in 1986.
If loans repayments are documented with payoffs in such short
terms, pushing reporting dates after election, further scrutiny of
cash sources should be investigated. Both from Senator Heinz and
from the Federal Bank Examiner.

~(7) Documents show the type of activity and relationships of Senator
Heinz all the way from his former campaign treasurer D.Grant
Peacock, and his involvement in Heinz's illegal 86,066 gift, to
real estate transaclions with known drug dealers of Fox chapel
(John H. McCann III.) Heinz campaign treasurer is now being
recommended for the federal bench (James McGregor). Other
documents, (however brief-volumns can be produced upon request)
show Mellon and Mellon family interests in politics and other
countries that would make Senator Heinz useful.

Senator Heinz is on record sponsoring a bill that would continue to
allow overseas bribes as reported in credible papers such as the
wall Street Journal.

Senator Heinz has accomodated the Mellon plan of foreign investment
in Steel mills at the expense of American workers and constituents.

N Mellon's (with J.David Barnes as CEO) self interest in Foreign
markets and subsequent huge campaign loans to Senator Heinz is
therefore suspect. Especially with Sen. Heinz personal resources
and personal loans involved.

This is formal complaint and request for the Federal Election Commission
to investigate and produce evidence of payment or non-payment of
campaign loans and prove that they are not massive illegal campaign
contributions under the guise of 'loans".

My business phone number is (412) 362-1712

The above is sworn to be true and signed

Charles L. Honeywell ~

Date: /

LINDA A. BOBAK. NOTARY PUBLIC
PITTSBURGH, ALLEGHENY COUNTY

Notary: MY COMMISSION EXPIRES MAY 2, 1988
Uo ~t~v'~g Pu. bZ.Zc Member. Pennsylvania Association of Notaries
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Denominational Ministry Strategy
5707 F~nn A~nu PItt*~urgh, PA i5~O6 Phone 412/36~-1 712

December 16, 1986

Securities and Exchange Commission
Mr. John S.R. Shad. Chairman
450 5th Street N.W.
Washington. DC 26549

Dear Mr. Shad:

We are upset that our Federal Senator John Heinz chooses to use
American tax dollars to help build foreign plants that put American

o workers in the Streets. We are further upset to see that the American
banks, especially Mellon bank of Pittsburgh have heavy interest in

- overseas plants and huge loans into Senator Heinz. 14o wonder Sen
Heinz wants a "bring back bribery" bill for overseas plants.

We are requesting an investigation into loans, and corporate campaign
contributions. Mellon and other banks and corporations have used

U) Heinz for years. We want to follow up on the SEC suit a few years
back as you can see in the materials enclosed.

I would like to be able to view SEC documents concerning the civil
action of SEC vs. Gulf Oil ca~e # 75-0324. Can that be sent or may I
set an appointment to view these materials in Washington'

e Please advise as this case involves a Mellon corporation that recently
was transferred to Chevron at great gains for Mellons and large

~" stockhoiders. Mr. Pickens is now after another of Mellon's
~ corporations (Diamond Shamrock) and it would seem that they have a

money making scheme going on. What place Heinz has in this one is
unknown, but one we are pursuing.

Sincerely,

Charles Hone
enc.
cc: Otrier agencies, DMS, interest groups, and general release
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Denomirwjor~1 Ministry Strategy

5707 Perw~ A4nu Plttuburgh, PA 15206 Phone 412/362-1712

January 11, 1987
Federal Election COmmiSgion
Charles N. Steel. General CounselLois 0. Lerner, Associate General Counsel
1325 K Street N.y.
Washington. DC 20463

Dear Ms. Lerner:

Thank you for your response of January 5. 1987 to my letter of Dec. 16.1987.

-4 am aware of regulations concerning the filing of formal complaints andyour material vas specific in that regard. I was mainly interested inthe information concerning loans, and evidence as to whether the loans1 ~ re being paid off. I assume that you must have a formal complaint togive out that information.

I want to be certain that the reply does not come back that everythingin order without my seeing the loan repayment vouchers myself. i~rould assume that they are public the same as cash contributions sincethey ~re in excess of most cash contributions.
If you are able to forward evidence of Mr. Heinz's loan status without a~'ormal investigation I would appreciate that.

any event I will prepare the required notarized complaint to be sentwithin the 15 day timetable. I assume the confidence that you quote has
not been violated by your notice of cc: respondent, at the end of your~ommunicat ion.

please send me information on the loan statutes and vouchers underrequest.

Thank You.

Sincerely,

~ Strategist
Charles L. Honeyw developer and
~4l2) 431-e295

:c: DHS

i4~
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L~32
C.~NL: j1E C.-CNI3 - (I)

IL' ICE C JLC4 I' '~1~TY

'5ENATE I~EU~'L ICA~J ~

* L. STATE~1ENC OF L.~NLII&'ATE
-. CANt ILATE ~ZPOt~ IS o~ wELL' IL'?-' L~<'~AL'
3. F'RLNCIPAL L MP.~L'~N LUMMIETEE

* ?~iuPLE FCi~ J.P-l~4 HE1N~ COMMITTEE
lEIL ~tTCMENT OF UR'JANIZTIu~4 -

~i1D-Y~AR REPURT
* 1%T LETTER INFUI~ATIONAL NOTICE

C AR - EN 0

* REUtJEST EUI~ ADDITIONAL INL'OThAF !CN
1)32 MIECELLANEOUS REI'ORT

MI~CELLANEUUS REPORT
* 48 HOUR CONTRIB~JT1ON NOTICE

48 HOUR CLtNTWIBUTL)JN ~4UT!CE
48 HOUR CONTRII4UTLUN NOTICE

* 48 HOUR CONTRIBUTION NOTICE
40 HOUR CUNTRIBUTIUN NOTICE
48 HOUR CUNTR1~UT1UN NOTICE

* 48 HOUR CONTRIBUTION NUTICE
48 HOUR CONTRIBUTION NOTICE
48 HOUR CONTRIBUTION NOTICE

* 48 HOUR CONTRIBUTION NOTICE
48 HOUR CONTRIBUTION NOTICE
MISCELLANEOUS REPORT

* 48 HOUR CONTRIBUTION NOTICE
48 HOUR CONTRI8UTION NOTICE
48 NOUR CONTRIBUTION NUTICE

* 48 HOUR CONTRIBUTION NOTICE
40 HOUR CONTRIBUTION NOTICE
48 -'OUR CONTRIBUTION NOTICE
48 HOUR CONTRIBUTION NOTICE
48 HOUR CONTI'IBUTION NOTICE
42 HOUR LONTRII4UTIUN NOTICE

9 APRIL 'JhJART~RLY
AP!~IL O'JARTERL'I CME~IT
APR IL QUARTERLY -

* AP~ IL QUARTERLY - AN~ML~'T
APRIL OUARTELY
REU'JEST FOR ADO I r L:AAL INEJI~M'. I

9 REQUEST FUR ADDITIONAL INFOi~MAT I) 4 2~4t'
PRE-PR IMARY
PRE-PR IMARY - AMENDMENT

* PRE-PRIMARY - AMCNL#MENT
PRE- PRIMARY
PRE-PRIMARY - ~MENI'~1ENI

II 3. ~43

~82. 069

:AIE I4~iAR84

PAGE 5

C' frJ~3EMENT~ 9 OF MICROFILM
I ~2~EYAL ~ I~ARY oCNERAL CC)ERAGE DATES 1~AGES LOCATION

TYPE Of LILER

I~ENNSYLVAN IA

47.795

3'~7

20.9)4

~O6

o 2. 312

234.099

208.743

92.1t4

22..i'3')

19a2 ELECT ION 10* SbPAOOO68

10* C90107789 SENATE
13AU~331 3

1JAN81 -30JUN81 122
1JAN81 -30JUN81 2
1JUL81 -31DEC81 246
1JUL81 -31DEC31 16
1JUL81 -31DEC81 6
26JAN82 TO FEC 10
12FEB82 TO FEC 4
30APR82 9

4MAY82 5
~MAY82 5
7MAY82 4
7MAY82 7
10MAY82 S
10MAY82 7
11MAY82 S
12MAY82 6
13MAY82 5
14MAY82 4
14OCT82 TO FEC 4
15OCT82 4
19OCT82 5
20OCT82 4
20OCT82 4
22OCT82 4
25OCT82 4
27OCT82 4
1NOV82 4
2NOV82 6
1JAN82 -31MAR82 155
1JAN82 -31MAR82 4
1JAN22 -31MAR82 2
1JAN82 -31MAR82 4

94 1JAN82 -31MAR82 12
1JAN82 -31MAR82 1
1JAN92 -31MAR82 1
1APR82 -29APR82 104
1APR82 -28APR82 3
1APR82 -28APR82 3
1APR82 -28APR82 11
1APR82 -28APR82 1

81SEN/006/ 1596
81SEN/005/0517
82FEC/227/3591
82S1N/002/1 123
IJ2SEN/002/ 1369
8211C/229/167
82S1N/00 1/0621
82SE14/003/3410
828114/006/2966
82SE14/006/3301
82S1N/006/3427
82S1N/006/3272
82S114/006/3432
82SlM/~06/3369
6211N/006/3464
*2SEW/006/340
S2SIN/@0613542
82S3N1006/354
825114/006/3603
82S114/015/1513
82S114/014/3365
S2SEN/016/2571
S2SEN/016/3362
82SEN/O16/3386
82SE14/017/031 I
82SE14/017/0814
82SE14/017/ 1334
82SEN/017/1607
82SEN/017/ 1477
82SE14/005/ 1823
82SEN/006/2458
82SEN/006/2435
82SEN/007/ 3405
829E14/00S/ 1978
82FEC/232/ 3715
82F2C/235/ 1737
82SEN/0O6/3035
82SEN/006/3032
82SEN/0Q9/1524
82SEN/006/313~
8ZFEC/230/31 83

0

S -4

0

*

*

0

*

I
ill

9

*

*

9

0

0

*
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1902 JULY O'J.~RTE:'LY I . '9')

8ANKAIiEaICA- EED2~AL ELECTION L1'/~9
C0NNECTE~ Oi'UA~IZAT loNO: ~ A~~~r' 1C~ C POtJAr ~
I'U2 2UN~ NONIRLY 0

-AI~Mh~S IbCUST NEW YU!d( t2URi'U~At ILN ~'UND FUR 3002' ' 4 U)~EWr
OJNECTEII 0!~LANIZAT1UNS: UAN~~Ex23 T'~.''3T NEW YORK :' PPoR~T ION
1931 YEA?-EHII 00

~rE~ t'A')CNLIL L~K4L1RATOR iEO INC PJL tt 1cA2. ~ct IUN L~PiM LTTC2
C'JNNUC 229 UPUAN 1241 ION): 'AA rE~ ~4"2"tJL LAPOPAT o.~ :ss ~"c
19.3 I Y2At~ LNII 215')

E'E4'. 9rCAt~NS AND CO. POLITICAL C4~'A17~ CU'~H
22:NNECTED OC~lSAN 12141 1UN'3 ~[J Tl~'~"'3 4 :1
llq 21 ~ IL 19tAi(T1~LY 1 . 20'.'

i'ECUrEL. 'L3?UUP. INc VOL yr ICAL ~c riu'~ cc~, VIEE
CCN'4CC'rCtl CRIAN 1141 lONo: ~'~2'-4TUL C9~2.~A I I>
I J02 ?!~E ':Q~'AVt 1.900

P!~E -PRIMARY 1.
PELL T~LEt~UNE COMPANY OF I2NNS (LY4N 14 IAL. V PA. L'ELL P~C'

CONNECTED URUANIZATIUNS: AMER ILAN T2LEP~'UNC 4 TLC'3P4?H C'ThP4NI
1911 YEAR-END 00
1982 JULY QUARTERLY 1.000

E'END1~ PAC
CONNECTED ORf3ANIZAT1ONO LIENI) I'4 CURPOt'AT ION
1982 PRE-CENEPAL 1.000

E4ENPAC-EVENEFICIAL MANAGEMENT CORPORM V~4 ~ AFI' ILIATEL, ~1~PflWAT1iJN3
CONNECTED ORGAN IZAT IONS: I'C'4EE IC I~L M~NAGE~ENT CORPoRAl ION
1991 AUGUST MONTHLY 1.0)0

BETHL2HBrI ~I2E4~ CORPORATION jU'JL' jU'2~W~2NT COMMITTEE
CONNECTED ~I'UAN fLAT IONS: tNLEPC~i 3TEEL CORPORA lION
1981 MID-YEAR REPORT I *Jr~

YE A -END 150
1102 PRE- 2ENEAL 2)')

BIPARTISAN POLITICAL .~CTIUN C2~MITr2E / MELLJN 9-~N~i
CONNECTED ORGANIZATIONS: MCLLL1N NVATIO,4AL CORPORATION
1981 (EAR-END 1.000
1982 PRE-IIENERAL . 590

PLANK RUM COMISKY ~ MCLA'2LLY LL'L POLITICAL ACTION CUMMITTEE
CONNECTED ORI3ANIZAIIUNb: NONE
1982 MAY MONTHLY 1.000

MAY MONTHLY 1.0 0
BOEING POLITICAL ACTION COMMITTEE

CONNECTED ORGANIZATION3: BOEING COMPANY
1981 AUGUST MONTHLY 1.000
1982 JUNE MONTHLY 1.000

JULY MONTHLY 500
BOiSE CASCADE POLITICAL FUND

CONNECTED ORGANILATIONS: D
t
JI'E ~ OR~O~AT ION

--~ ~MA?.94

PAGE 12

~EM~NTS * OF MICROFILM
'3LNPAL LUUERAGE DATES 1'A~.~ES LOCATION

TYPE OF FILER

C' ~CNDLTUPCs ON BEHALF OF

POLITICAL ACTION CMTE

7MAY92 I B2EEC/236/O11O
118 C00147702 NON-PARTY QUALIFIED

5MAY82 1 82FEC/232/2191
IPt COo097O89 NON-PARTY QUALIFIED

24NOV81 I 92FEC/213/0451
10* C00117838 NON-PARTY QUALIFIED

21OCT81 1 82FEC/212/~327
10* C30i27357 NON-PARTY QUALIFIED

i3EE~82 1 92E5C,220/o2o.g
10* C00100697 NON-PARTY QUALIFIED

21JUL82 1 82FEC/240/0814
21JUL82 1 82FEC/240/0814

10* C09085332 NON-PARTY QUALIFIED

10NOV81 1 82FEC/221/1~38
1JUN82 1 82PEC/236/3734

10* COOO'J4918 NON-PARTY QUALIFIED

4OCT82 1 82FEC/250/0486
10* C00043711 NON-PARTY QUALIFIED

9JUL81 1 81FEC/204/3883
10* C00096560 NON-PARTY QUALIFIED

22JUN81 1 8IFEC/201/2427
9OCT31 1 82FEC/214/1912
11OCT82 I 82FEC/249/0459

10* C00017558 NON-PARTY QUALIFIED

9DEC81 1 82EEC/222/0138
13OCT82 1 82FEC/251/0973

10* C00150797 NON-PARTY NON-QUALIFIED

19APR82 1 B2FEC/231/0726
19APR82 1 82FEC/231/0726

ID~ C00142711 NON-PARTY QUALIFIED

8JUL81 I B1FEC/204/5350
25MAY82 1 82F1C/233/0379
16JUN82 I 82k'EC/23~I1Q7o

109 C00039131 NON-PARTY QUALIFIED
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Joyce Mendel'ohn/ Post -Gazette

Joba H. McCann's former Fox Chapel borne, which was sold at sheriff's sale.
~,~~1

Federal afi
N Fox Chape

By Mike Pellegrint
Post-Gazette Stat? Writer

For the first time, the federal
~overnrn ent has identifi e&J~in II.

111, the Fox ChapeL busi-
nessman who disappeared with his
wife and two children 11 months ago,
as a drug dealer.

'The government made the accusa-
tion in an affidavit the federal Drug
Enforcement Agency filed an U.S.
District Court here after McCann's
home an Fox Chapel Manor was
auctioned at a sheriff's sale.

In the affidavit, the government
claimed the right to seize $66,166 of
the money raised by the sale because
it "represented proceeds traceable
to exchanges for controlled ..sub-
stances by John 11. Mc'Cann'and

Janii-
1984"

The government identified hager-
man, McCann's brother-in-law, as
the leader of a Detroit-based co-
caine-smuggling ring in a lawsuit it

idavit 1abe~missing
1 man ~(dru& dealer
daughters, Erin and Meredith, disaF - Peacock earlier had purchased
~ ared early in September 1984. the $89,062 judgment from~

ederal o ficials believe the ~ of Vail, Cob. She f6~rT~~
MeCanns also have left the country T~V~dhere, and had given McCann
McCann has not been charged $75,000 to invest for her. She had not
criminally, been repaid, and filed the lien

Michael Leibson, the US. attorney against his house. The $89,062 coo-
in Detroit handling the investigation, sists of the $76,000 plus interest.
said yesterday that a grand Jury in ~~eacock was trying to help
Detroit still is hearing testimony on Lb Willia , a partner in Peacoc s
the Detroit-based ring, which federal ~WflThtfWfinancial consulting busi-
officials believe smuggled Cocaine I ness. Williams made an earlier offer
worth millions of dollars into the I to buy McCann's home.
country over a period of several
years, Peacock said that Williams, with

an offer of $215,000, was the success-
Dr. William 1{. Vincett purchased ful bidder when McCann's home was

McCann's hume at 124 South Drive first auctioned at a sheriff's sale on
at the June 7 sheriff sale for June 3 But. Peacock said, Williams
$280,591 The offer by Vincett, an tried to withdraw his bid after he
optometrist, covercd the balance of learned he would have to pay the
McCann's mortgage, and was enough $135,590 balance on McCann's mort-
to pay judgments McCann's credi- gage before he could Lake possession
tors had placed against the home. of the home

However, the government's deci- Buying the judgment, Peacock
sion to seize a portion of the proceeds said, gave him some leverage to ask
of the sale resulted in one of the for a new sheriff's sale. And that, in
creditor'. () (r~-" Peac~wk, betn~ t'irm h.'~ed protect the $24,000 de-
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Green SHeinz Coffers
Aided By Contributions,
Loans Of $

By DOUGLAS SMITH -Washington Correspondent
WASHINGTON - The candidates

for U.S. Senate in Pennsylvania have
reported receiving more than $1.5 mil-lion in contribi~tion~ and loans to their
campaigns in the quarter ending Sept.
30.

The tally shows 51,117,430 by thecommittee for Rep. H in R-Pittsburgh; and $4O8,52fortl~~m-
mittee for Rep. William J. Green, D-
Philadelphia.

However, 5915,000 of the Heinzmoney was In loans, 5650.000 from
banks and 5265,000 from Heinz himself.The Green committee reported one loan
of s:se@o.

7' They listed total receipts for thecalendar year as 51,201.664 for theHeinz committee and $796,754 for the
Green committee.

The Heinz bank loans were 5350.000
from ~ in Philadelphia
and S 3 OOU~~~all
guaranteed personally b~X~Ii7

The Green loan was from the Fideli-
~ of Rosemont.
* Most of the big contributors to theGreen campaign were labor politicalcommittees, who gave more than $40,-000, but Heinz got labor group contribu-
lions also.

Heinz reported the largest numberof individual contributors because helisted all contributions, including about4.000 under $100. The law doe~ not re-quire separate listing of ;ifts of less
than $100 and Green didn I list them,although his totals indicated he had re-
ceived many small ones also.

Each reported returning one $1,000contribution. The Heinz committee saidit received $1,000 from the Sun Politi-
cal Action Committee of St. Davids,Pa.. on Aug. 25 and returned it on Sept.3. The Green report said a $1,000 giftfrom the Political Education Fund ofthe Building and Construction Trades
was refunded.

The largest gift to the Heinz cam-paign was $5,000 from the Republican
Congressional Booster Club of Washing-ton. The political action committee ofthe National Educatioal Association i"
gave $3,000.

Heinz contributions of 51,00 Oln-eluded the Boilermakers-Blacksmiths)
campaign fund, the political education~
fund of the Building and Construetion

9
&~

1.5 Million
PAC of Vienna, Va., and a number of
individuals.

Those in the Pittsburgh area wereGeorge D. Lockhart of 5212 Westmin-ster PIace~J~~~ A. and Edith H. Fish- Ier of 5414 Kipling Road., Henry 0. Reaof., the Oliver Building. Mrs. Vira 1.Heinz of Park Mansions, Raymond F* Moreland of 700 Squaw Run, William J.* Benyon of Union Trust Building, RachelM: Walton of 9355 Bigelow Blvd.. Mrs.William C. Robinson Jr of Sewickley
and Ross Adams of Kittanning.

Two lab~,r groups in the area gaveHeinz $500 each: The "drive" fund ofTeamsters Local 221. and Canning andPickle Workers Local 325 "COPE.'
The Green campaign had seven$5 000 contributors: AFL-CIO-CopE.

th~ United Auto Workers committee,
th~ Retail Clerks active ballot fund, the
Seafarers political action committee,
Maritime Pensioners action fund, theService Station Dealers Committee, and
the Savings Association political
committee.

United Steel Workers Union political
committee gave 54.870 to the Greencampaign, the National Committee foran Effective Congress $4,500, and theDemocratic Senatorial Campaign
Committee 54,000.

The American Federation of Teach-ers committee gave $3,000, and gills of52,500 each were reported from theHotel and Restaurant Employes andBartenders committee and the Attor-meys Congressional Campaign Trust.The Amalgamated Clothing WorkersCommittee gave $2,000, and Philadel.
phia Plumbers Local 609 gave 51,5410.

The Green committee listed $1,000
contributions from the political com-
mittees of International Brotherhood of
Electrical Workers, the National Mari-time Union, and the International
Ladies Garment Workers. Also fromthe U. S. Steel Corp. employes goodgovernment fund, the Council for a Liv-able World, the Action Committee forRural Electrification, and a number of
individuals.

Those from Pittsburgh and WesternPennsyvania were Alvin Rogel ofFidelity Building, AI'ert Wein of 1204Grant Building, Shirley Wein of Pitts--burgh, Martin .J. Griffith of 44i09
Bayard Sc.. Edych 8. Fidel of 5421Maynard St., Arnold r. Levine of Pitts-
burgh, Jacqueline A~~per of Pittsburgh,Jerome B. Herer 1740 WrightmanSt., also Margaret Herer, J. Robert
Baldwin of Erie ~ Toha M. Cnchr:i~

r..
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Recent Charges of Payoffs by Companies Coincide
With Bid to Rektx Law Barring Overseas Bribes

By ANDY PASZ

CIIOLIS title: "The Business Practices ~

At issue Is a pac age of Proposechanges in the Foreign Corrupt PracticeAct, the landmark 1977 law authored b'Sen. Proxnilre that outlawed overseabribery by U.S. companies. The ReagaiWhite House and its allies in the big-business community believe they have enougiN support in Congress this year to "reform'the controversial statute. But Sen. Proxmire argues that the administration.backed measure would do nothing less
than gut the jaw.

This heated debate over business ethicsand corporate accountahihitv conies at atime when the issue of foreign bribes,which has been largely dormant since thescandals of the late ]970s, is again on thenation s front pages.
Just this week, the Securities and Ex-d'ange Commission used the law to chargeC Ashland Oil Inc. and its former chairman,

Or in Atkins, with making $28.7 million inillegal payments to an official of Oman'sgovernment to obtain crude oil in 1980. TheO c'oTpanv and Mr. Atkins settled theCha'-ges by consenting to an injunctionN a'l1~sl future violations, without admit-tmn~ or d~?1vlng any misconduct.
M'xmwhi~ three congressjonaj panelsare lookulg into Pnssil)le payoffs by majorAmerican compa nies to government offi-cials in the Philippines South Korea and- elsewhere And a federal grand jur sepa-

ratelv is in~estigating millions of dollars ofcorn missions paid by Westinghouse Rice-trw Corp. to win a nuclear plant contractin the Philippines. The company has denied
violating any laws.

The drive to change the corrupt.prac.tires act is fueled in part by Congress'sconcern o"er the U.S. international tradedeficit and its desire to boost American
Competitiveness overseas. Supporters ar- Igue that the threat of criminal prosecutionunder the law's vague language inhibitsU.S. companies from aggressively pursu-ing contracts overseas. Commerce Secre-tary Malcolir Baldrige maintains that thelaw scares the heck out of" the averagebusinessman The mere threat of adversepublicity, he asserts, causes U.S. compa-nies 'to be overly cautious and to forgo le-gtiiuare buisiness.'

The laW's defenders, though, contend
Siul arguments are merely a smoke~jforalinwing the resumption of nxie~.

ate Banking Committee IsL up later this summer, is fLL holes that could make forel
pant once again." At'thL
Washington securities law
ken critic of the bill, conten
significantly narrow the scbribery law~s accounting
"needlessly curtail the SECIn so-called cooked books

Business made a majorIng changes in the HousE
didn't get all that it wanted,
hen, a lobbyist for some 6(
corporations, had a hand
Initial House version of th
Introduced by Rep. Dan M
Mr. Cohen also stunned
sional staff members when
apparently at Rep. Mica's r~
meeting to prepare the legi
on the bill.

The Florida Democrat w~for comment, when Mr C(

140
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*-.- 5.34 + 0.29 jj~3.Th +37.00
+ 80.88j12A)9

0.7L+OYI + 31.58 +1884;
1.00 + 0.14 ±JS0.23 +2716

~ 0.83_+_0.60 + 27.95 +2504
0.99 4-0.62 + 34.37 +27.25

expected to take about his reported participation in a seslawed by "loop- sion normally restricted to congressionagit bribery ram- staff, he says. "1 literally went to dozens o.ir Mathews, a meetings; i don't kncwver and outspo- referring to." . one you're~s that it would But at the InsIstence of Reps. Tim Wirth'ope of the anti- (D., Cob,), John Dingell (D., Mich.) ancprovisions and others, the measure was recast before it's effectiveness the House last month as part of thecases:' passedomnibus trade bill. Proponents say the~U5h measure won's weaken the restraints onas well, bribery. "Our bill Is tightly drafted,' asCalmanJ. Co-multinational serts Rep. Wurtli. "Where there were ambi-guities in the act, It clarifies them."ii drafting the Among other things, business execu-bill that was tives could be held criminally liable only ifica (D., Fla.). they knew their agents were bribing for-tOme congres- ehe showed up, f~n officials, and civilly liable only if theyrecklessly" disregarded sigus of suchquest, at their bribery. Under current law, IndividnaisIsiative report could face criminal charges if the~' had

isn't available reason to know" that an agent bribed a)heIi is asked foreign official. The House bill also spellsout that lndividuajs wouldn't be prosecute~jfor greasing palms to help get a "routine
liii106 governmenf~J action," such as processing-~ official papers or unloading cargo from104 ships.j~jJJ, But it is Sen. Heinz's far more sweeping
F N T w biTfthat ~tion and its business allies. Under his pro-posal, companies would~Tneed to keep asly 9, 198( many or as complete records of their for-eign business. Moreover, the~' couldn't becriminally prosecuted merely for failunc toFRO%1i2/32 '~' keep records, and couldn't be held liable

in civil cases If they made a "good faith"±A7~~!0 -effort to compi+__41.79 + . y with the accounting re-q 121 rements. Securities and Exchange Corn.~~j~y~ii missioner Edward Fleischnian al-guns thatall but three of the 73 enforcement cases in±AZ~97 
+ 14.7E which the agency has invoked those provis-

+ 21.21 +1523 ~I ~ - -

I ~
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- Excerpts From IJarris Deposition

'Heinz Someone We CquIdTaIkT~r
Here are excerpts from the depo.

sition of Arthur V. Harris before the
Securities and Exchange Commis-
sion. Questioning. unless otherwise
Indicated, is by Robert G. Ryan.
lawyer for the SEC.

Q: Directing your attention to the
cash that y o u received from Mr.
Wild over the years. did you ever
use any of this cash for contributions
to federal campaigns?

A: In a few instances.
Q: What instances were those?
A: Three different times. More

than three times, but to three dif-.
ferent people over a period of time

One of them. and Ithank just
a one-time thing, was Congressman
Heinz. . . 1 had suggested (to Mr.
Wild; W~at Congressman Heinz was.,'
is my opin on. going to be an active
and good congressman, he was
going to represent the part of the
world where we live and would be
a good man, be gould be someone
we could talk to, he comes frotn a
business f~~y... and I do re-
member it because Mr. Wild said,
"Well, he may come from a busi.
ness family, but he doesn't act uk-c
a businessman" and he was prob-
ably more right than I, but at the
time I felt that 1 was right.

Q: Did you then give money to
t h e campaign of Congressman
Heinz?

A: Yes.
Q: How much was that, sir?
A: $2,000.
Q: De you recall when this was'
A: . . . I think zt was . .. 170

to his campaign manager.
Q: Did you tell the campaign

manager who the money was from'
A: I'm Rzrethat[told him. asl

told anybody that asked me or even

I

q. gubernatorial fiist campaign of
Governor Shapp in 1970, I made
a contribution of $5~)00 to the Shapp
Campaign Committee.

Q: To whom did you deliver this
cash?

A: Whether I actually gave It to
t h e guy who later became state
chairman, which I kind of think I
did. or some one of the others,
don't know.

Q: Is it a fair statement to say
that you wished to get across it was
corning from people at Gu!t Oil'

br;ught a table here and there'over
the years, and all, and it was usually
to a Mr. Fenrick. . - And there was
a lady who had been there forever
named Thh Scanlon ... (who) ran
every affair that the Democrats bad
for 40 or 60 years . , . She did a

- niagmficent job -. - So it's very
possible thats how I did at. bought
tickets, and this was a ticket kind of
thing primarily.

Q: Are you saying that the 0,000
was spent on tickets?

A: Well, they have two dinners.

or ca~.

3 A
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delegate at the ~ocratic Co~
lion. I ~pt which year it wa~.
Idid p to beth the bpubiuc&
Democratic conventions on
occasions, first because of my
interest. hot ala, because the c~-~
ny bad a very definite inter~~

- because we we."e
ug
iiewomWuidmamyofm -~

invite y NBC top to these a"'
Soon several occasions Idad tt'~'

Q: By 'looting the bill" do
mean commercials and this so ~
thing?

A: I think two times Gulf pa'd
bill, NBC's bill, to put the shcw
We were the spon*rs of die cor,
lions. Both conventions.

Q:Nowuaanysponsors'~
there be?

A~ I think Gulf may have ~
the only sponsor of these.

Q: What years were those, s"'
A: Let's see. When would

be' '7land'63,Iguess.
* 0 0

Q: Did Mr. Wild ever gi'.e
cash to make political cOntrib~'.

A: Yee.bedid.
Q: Do you recall approxi~

the Cu-st time this happened?
A: No. Idon'trecallthefrW

it happened. I do have a reco1~ -

-this goes back a long time and -

gets to the Republican and f~"~
cr.tk thing. Very early. as a z,' -

of fact, when I first went to ?".

burgh with Gulf (in 1960), som&
-I don't recall who it was-w9'
month or so of my arrival ther"
mealittlenoteandsaidthat[ I
the Republican Party-not cx"
owed them, baa t suggested
make a contribution to the Re~. g
can Party. personal Republica-' ~
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Gulf is in South Africa, where free convict labor is
used, where the apartheid repine guarantees no rights
whatsoever to the predominantly black population.
where blacks can be arrested for no ofense at all where
they are regularly referred to s "coons" "jigaboos," and

~ "naggers," and where in 1966 alone 65,000 black chil-
dren starved to death. Even elevators are segregated in
South Africa. Tennis star Arthur Ashe was denied ad-
mission to the country. Actor Sidney Poitier had to sign
a paper saying he was his producer's slave in order to
make a film there. Lena Home was kicked out. Most
important, a black who tries to leave can be sentenced to
death.

It is clear from a look at the trust holdings of the Mel-
lon Bank that Paul's power extends far beyond the first
chapter analysis of the holdings of Gulf, Alcoa, Carlx~-
rundum, Koppers, and a superficial look at the bank
ttelf. In addition, most of the companies the Mellon
Bank controls, themselves control a wide variety of allili-

and subsidiaries. The list would be staggering.
-'-..-But the Mellon Bank is more powerful still. The uses
of interlocking directorates (directors of the Mellon

who also sit on the boards of other corporations) is
a.~other method of exercising control over some ofAmerica's most powerful businesses. Men who sit on the
card of directors of the Mellon Bank are also directors
4'hen the Mellon Bank has more than one director on
another company's board it will be indicated) of the
~llowing corporations: United States Steel; Jones &
~ughlin Steel (2); Armco Steel; Crucible Steel; Al-
1e~h eny Ludlum Steel (3); Granite City Steel; Latrohe
reel (2); Firth Sterling; Vulcan Mold Iron Company;
Screi & Bolt Corporation of America; General Steel In.
dustries, Inc.; Westinghouse Airbrake Company (2);Pullman, Inc.; TRW, Inc.; McKay Machine Company;
Bla~v-Knox Company (2); H. K. Porter Company (3);
General Electric; Westinghouse Electric (2); Diamond
Alkali Company (2); Koppers (2); International Miner-
als & Chemicals Corporation; Union Carbide; Daily
Newsi-Iann a Publishing Company, McKeesport, Pa. (2);Mining (2); Youngstown Steel Door Company;
Pennsylvania Railroad (2); Fisher Scientific Company
(2); Consolidation Coal Company (3); Gulf Oil (4);
H. J. Heinz Company (4); Mine Safety Appliances
Company (2): Brockway Glass Company; Jeannctte
Glass Company; Pittsburgh Plate Glass Company (3);
Harbison.Wal ker Refractories Company; Metropolitan

Life Insurance Company; National Union Fire Insur-
ance Company (2~; Aluminum Company of America
(3); Titanium Metals; Pennsylvania Power and Light;
Bell Telephone Company of Pennsylvania (2); Dii-
quesne Light Company (2); Columbia Gas Systems,
Inc.; Monongahela Power Company of Ohio (4); R. j.
Reynolds Tobacco Company; National Lead Company;
Coleman Company, Inc.; H. H. Robertson Company;
James H. Matthews Company; Elwin G. Smith & Com-
pany, Inc.; National Cash Register Company; AVM Cor-
poration; General Motors Corporation; Chry~f.r Gorpo.
ration; Eaton, Yale & Towne, Inc.; Packwell Standard
Corporation (2); Martin.Marictta Corporation; Rock-
well Manufacturing Company; Eastman Kodak Corn.
pany; National Casket Company. Inc.; Pittsburgh Lake
Erie Rail Road Company; Cleveland & Pitt.sburgh Rail
Road Company; Pittsburgh, Fort Wayne & Chicago Rail
Road Company; Great Atlantic & Pacific Tea Company.
Inc.; Tiffany & Company; Oakland Consolidated Corpo-
ration; Pennsylvania Company (2); and General At-
ronics Corporation.

The House subcommittee report summed up how
powerful the Mellon National Bank & Trust Company
is: "It is clear from this examination that not only is the
commercial and trust side of banking in the Pittsbu.~.~lx
metropolitan area dominated by one huge banking insti-
tution (Mellon Bank) and one medium-sized banking
institution (Pittsburgh National Bank), but the entire
economy of the area is greatly influenced, and perhaps
even controlled, by these two banks through various in-
terlocking relationships with the leading corporations in
the area. The effect of this situation spreads far beyond
the Pittsburgh area alone, because many of these corpo-
rations are nationally, and even internationally, impor-
tant in their fields."

Despite his reluctance, art collector Paul Mellon did
indeed influence the world. The money, which he
wanted to use but he did not want to earn, made certain
of that.
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Report Cites
Mellon Bank,.
Gulf Control

POll4~.dU.flf WCOhwWRI beodef
WASIIINGTOY -- A senate nmpnat

~e~Ierday listed Gult Oil and. Mellon
lP Bank at ts~ier~h as among 122 of t?~e

lirj~es~ U. 3 Lorporations controlled ri-
ther by family interest~ nr banks hold..
ing investors v*tin.~ sights.

Lfl The report h:.d been prepared WIde!
the' dired'on of the late US. Sen L~e
Metcalf, j)-NIonL~na.

The Pirrsburgh Pres&

Stock Claus bee VIUI Vole NeedmnROW,. 31610 ROWeD 01 bawd

Cooled 63.606 I 104.660 3S?.O6l~
fOtAt. lOftS (00051 164.960

Coean.eIiWaah Rep - ~..woo Yea.

Aged. Saleft. Snow. PA IA no ~lI

~CCK1OU U
Tuesday. May 7. 1981

eMellori reported dropping Pickens loan
'~"Comb1a.d howe Service.

~ffELLO~4 BANK as reported to have"lvi mfonne~ ~ulesa Petroleum Co~ thai
at plans to withdraw from the 12.

bank consortium that finances ?. fence
Plekens Jr the rorporate raider who forced
Gulf Oil Coep~ into the biggest merga in
history.

PAWECRPAL ETOCMR4OLOERS

61~30%

* S
* 3

116.602 11.3000
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Nemacolin files Chapter 1 LI
Nemacolin lime., which operates a year-.

round resort and a real estate development
business an Farmington, Fayette County, has
filed for protection from its creditors under*
Chapter II in US. Bankruptcy Court. The~w.
resort and conference business includes ho
inn, an 18-hole golf course, two restaurants,
two swimming pools, tennis cOurts and trout
fishing. The real estate business develops and
sells homes, single family lq~s, and condo
min'um& Jn court papers, ~ ~~ration ~
1i~ted. ~sets or $4 million ~nd debts of
$53151 ~V). Nemacolin Inc. will attempt to
reorga:~i.!e ur~der the supervision of the'
bankruptcy court.

0* Vvb ~i9
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ALrUGHUNY OCLU~ITY PNNN8ThVANIA PARTNERSHIP.
PARTNERSHIP LIMITED AND LIMITBD PARTNERSHIP VOLUME 1~

all the partners (the "Fartnera") or their dulyma~athoriaed attornay-in-taot, of Honor.
Realty Partner. (Limited Partnership), a Pennsylvania limited partnership (the "lartr
organimed pursuant to the Limited Partnership Agreement dated as of January 7, 19Th.
Partnership Agreement"), hereby amend the Certificate .f Limited Partnership (the
"Certificate") tiled for record with respect to the Partnership in the office of the
Recorder of Deeds of Allegheny County, Permaylvania, in Limited Partnership Book Volu
page 744. as amended by the First Aaaeadzuent to Certificate of Limited Partnership fiT&
for record therein in Limited Partnership Book 17. page 159. in certain respects and
swear as follows:

FIRST: Article IV of the Certificate, as amended, entitled "Partners" is h
further amended by the addition thereto, in lieu of the name, residence and character
Moore, Leonard & Lynch Incorporated, of the followingS

Name Residenoo Character

"Nemacolin Partners 300 Hampton Road Class B

*q. (Limited Partnership) Pittsbur~, Pa. 15215 Limited Partner

Nemacolin Partners (Limited iartnerahip) became the Class B Limited Partner of the
Partnership by assignment theruto from Moore, Leonard & Lynch Incorporated on Septeaii~'
23, 1974.

SECOND: In all other respects, the Certiticate as amended remains in full
and effect.

IN WITNESS WHEREOF, the undersigned Partners of Monongahela Realty Partner'
(Limited Partnership), or their duly-authorized attorney-in-fact have executed and a'
to this 3econd Amendment to Certiricate of Limited Partnership on and as of this 2Jr.
day of October, 1974.
Witness: GENERAL PARTNERS:

name illegible J. Donald MoKinney (Seal)

Attest: HcKiriney & Co., Incorporated (Corp C
name illegible By J. Donald McKinney

Secretary President

LIMITED PARTNERS:

Roger S. Ahlbrandt,
h~ric N. Antila
Ueorge N. Beclcwith

Patricia 0. Burke
Dennis J. Carney
Hug~i V. Uochrane

Douglas D. Danforth
Walter P. Eckert
David C. Farrell
Vincent A. Finch

~ H.J.Heins II
S * W.Herwald
Robert S. Kahn
Jules Kann
Lasner Management Corporation
Mac & Co.,

1.i$ MoKinney Construction Co.

~ D. Grant PeacockLeD # ~' Edwin F. ~cheetz, Jr.
Il' Eleanor B. Scheet:

J. Paul ~cheetz
Stanton P. Silmore
~.P.Sbuaons
i'rancis 3. Spindler
Barbara S. Todd

h~4 b. - -. Nnmar~nUn Partners (Limited T'~rtne;
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Pitt defends S. African portfolio
In the face of 25 anti-apartheid

demonstrators, Vniiicaj~i.iLZatta-
burgh PresidentIwe~i.yj~~v.
terday again defei~1'iUi'sfusag
to sell its investments in all q~mpa.
nies that do business in Sooth Africa.

Both Poivar and a leadeg Of
Students for a Pree South Africa put
their views before the Pitt trustees
yesterday. The trustees took no ac-
Uon to change their halfyearol.d
policy of refusing investment only In
South Africa-involved firms that do

abide by t.'te *Sullivan Princi-

LflNERN~4

~ MONEY MARKET
?~ UND. INC.

625 Fourth Avenue SouthMinneapolis Minnesota 55415

Off icers
~hn F. Donahue ~ -

airman
tndel John A. StalE

President Vice Preside,
~dward C Gon~aies 1. 0 Feig
~ce Pres4e'zt rreasurer
John VI McGcn:qle David M. rayl

~,ce Presd~ruSecrerary Assistant rre~
abel M Skr'e David A. Dilgi

f ce ~resdent Assistant Sec
C,

'3 COG 000 Mellon Bank. 8 40%.
N (London Branch)

3 000 000

S Xl') ~XX)

Xl') 000

Mellon Financial Co. 8 49%, due
4/6/83

Mellon Bank. 8 /5% due 4,'?6.83
(London Brancri)

Mellon Bank, 880%. due 2/16/83
(London Branch)

Federated Research Corp.
Lutheran Brotherhood Fund, Inc.
Lutheran
Lutheran
Lutheran
Lutheran

Brotherhood
Brotherhood
Brotherhood
Brotherhood

The princIples. n~nRed for Phila.
delpbia-bas.4 civIl rl*t.t. Reader the
Rev. Leon Sulil4ai~, call for ~pmol
treatment en employment and In
Vestment an projects for the welfare
of blacks.

Poevar said Pitt has sold stock In
11 cornpanies that refuse to sign Ilee
principles. Beat Pit; still owes $20
enillion in stock it owns in 30 compa-
nina that abide by the prInc~ploea.

Poevar said Pitt is 'statmnchly
opposed to South Africa's ~vern-
ment in virtually every Way.' But he
said companies that follow the Sulli-

van 'incipRes do guod for South
African Waieks~

That view was disputed by Doug
IReweI, a Reader of students for a

buIlt Africa, who asked for
eMpRete dlvhtm~nt.
"it Is wrong to deal in any way

with ~ vicious and oppressive gov-
ernment." he said.

Hesald South African officials are
afraid of the divestment movement,
and that fear has miide South Afri-
can businessmen place pressure on
the government for change.

STOCK PORTFOLIO
December 31. 1983

'y. IV
7,

or

3surer

retary

Board of Directors

John F. Donahue
James E. Dowd
Edward L. Flaherty, Jr.
J. Joseph Maloney, Jr.
Gre Me er

esley W. P6sii~r
Y&f

I Cla~r E Strommen

due 3/16/83

6,000,000

8.000000

5.000000

13000000

421 Seventh Avenue
Pittsburgh, Pennsylvania 15219

Income Fund, Inc.
Municipal Bond Fund, Inc.
Money Market Fund
Research Corp.

Allegheny International, Inc.
(511.26 Curn. Cv. Pfci.I

American Broddcasting Conipaity
Archer Daniels Midland Company
Arkla, Inc
Armstrong World Industrees, Inc.
Bristol Myers Company
Caterpillar Tractor Company
Coca Cola Company
Commodore International Limited
Diamond Shamrock Corporation
Eu~ton Corporation
Gould, Inc.
Halisburton Company
Heck's. Inc.
International Business Machines Corporation
Litton Industries, Inc.
McDonald's Corporation
Merck & Company
Owens.Comning Fiberglas Corporation
Penney (JC.I Company. Inc.
Phillips Petroleum Company
RCA Corporation
RCA Corporation

(52.125 Cum. Cv. Pfd.I
Rowan Companies, Inc.
St. Regis Paper Company
Sperry Corporation
Storage Technology Corporation
'l~tt 8roadcasting Company
Tenneco. Inc.
VF C.irporation
Wi!stinqhou e Electric Corporation
Williams Companies (The)
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RON ANt) STEEL PLANTS.
Published by

I SSOCiATiON OF IRON AND STEEL ENCINEERS
Suite 2350. Three Gateway Center

Pittsburgh, Pa. 15222
(412)261.6323

~natoi John Heinz
~4~arrn2 n Senate sub-
eorrrruttee of The U.S.
~port- Irr~ort Bank

U.S. Steel Corp;
Discussing Link
To K3rean Firm
A Partnership With Pohang

Cbuld 1-I ave Broad Effect
On Ailing Steel Industry

I3I~ij--C~kingPlant:batteries with a
~ tons per year

(545 owns). Sinter Plant:sintering machines
with a total capacity of 13,462,000 tons per
year. Ironniaking Plant: four blast furnaces
with a total capacity of 8,632,000 tons per
year. One FL~ (capacity of 200 tons per year).
~~jnPlant:r~4. steeThiakng piant( 3.
100-ton LD converterscapacity 2,300,000 tons
per year). t&~.2 steelmaking plant(3. 300-ton
W converterscapacity 6,600,000 tons per
year). Continuous Castor Plant:_(one contin-
uous slab castang rr~ZFi3Th' with a capacity of
676,000 tons per year) (one continuous bloom
casting machine with a capacity of 353,000
tons per year). T~n continuous slab casting
machines with a capacity of3,544,000 tons per
year. Lure Calcining Plant:onc rotary 1ir~r~'
kiln, and three shaft line kilns (capacity
510,000 tons per year). Oxygen Plant: seven
generators with a total capacity of 109,000
N cu. meters per hour. Blooming and Slabbii-ig
Plant: two(capacity 4,6l0T~EoiiTpeF~e~ir.
~~~iiI: No.1 hot strip mill (capacit:
1,630,000 tons per year) tw~ pusber type re-
heatincj furnaces, one walkincj beam type fur-
nace with a capacity of 150 tons per hour
each. No.2 hotstriprnill(capacity 3,147,000
tons per yz~ar) three walking beam type fumc~e
with a capacity of 250 tons per hour c2cn.
Billet Mill:one (capacity 665,000 tons :Yr
year). Plate ~4i1l:No. 1 plate mill (capacLty
336,000 tons per year), one pusher Lyne re-
heating furnace with a capacity of 100 tons
per hour, No. 2 phte mill (capacity 1,243,0.
tons per year) ,one walidnq Learn type re'heat~:
furnace with a capacity of 290 tons per hour.

~l~~illj pickling line (capacity 80
000 tons per year), tandem cold rolling mill
(capacity 751,000 tons per year), batch ann-
ealinq lineCcapacity 575,000 tons per year).
Wire Rod Mill: oneCcapacity 446,000 tons per
year). Silicon Steel Mill: oneCcapacity 80,
000 tons per year).

f~3t~- Pig iron, billet, wire rcxis, plc~lt.v

skeip, checkered plate, black plate, hot roll
ed and cold rolled sheets and coils, silicon
stc~~l, electrical sheets and coil, ga1vanizxx~
sh&~tsand coil, corrugated galvanL'~#±d sheet,
st~~l mill by-products.

iTh~ N, CAPACf~-8 .5 million tons
~. ~i YUIITj-- 14, 514

1984 Directory [ron and Steel Plants

Eximbank
approves
Kore~n mill
financing
I~y JOnathan La~ssncr

Tb. Pi~isburgb rre.s
The Ex~~.ort-lniport i5taItk

his .ipproved a 1o~n ~ju~r-

tor two i'enri~iylv~ari&..a I &ri'is
to bukid d qi~imt ~. KULL.in
SCL*el mxli tt~ut will ji&uIi-
.zbly send products irt' Lh~

* An'.~rican nuarketi'i~ve.

Dzdvo Wellniun Co.. ~ PLtts-
burUJh bdS4id 5ubMidLJr~ or
Oravo Co., and Air i'Lodu~ts

* re.~L'ved ~omiuijtJ~flt~ yt..~.tL~rdiay

iiillion. The lien's taupe tO
suc.~ssfu1ly bid coata~~cL5 to
~u~pLy ~quipnaerit tu LhL i'Oi~fl9
lion I, Steel Co.s ~ billion
I~wdnJyan~J Steel Works p*u)uct.

.j;i.

Kyon~sang Province, Korc~t. T~:IepIione:
Pohan'j 72-5111, 72-7111. ToleE: K4474
(POSC C).

Chum. of the Board
Tae Joon Park
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As~oCt3I"d Press

'JSS Corp. Cl-Nm. David F~deri.ck and Con. Tae Joon Park of state-controlled Pohang Iron
ird Steel Co. ycsterday tc~st joint stecirnaking venture in a ceremony for S. Korean mcdi

Export-Import Ba k
of the United ~iaIcs

Supplement. to the
N 1976 Annual Report

* DETAILS UF DIRECi CREDIlS AUrWJRILEU ~ ~~-'-~' TN PARE ~

PURPOSE. RATE AND TERMS AND *t.1

CO"~AN4IA SIflEQU~'GICA PAULISTA
IIEIEPATIVE 4EPU'jLIC OF BF4AflLI

MIU.114.CAU VALE (JO PARANAIIAA SA
(FLIIEPATIVE PEPULILIC OF C'QALILE

CUp'P~,4JA SIOCRuPCICA NACIO~4AL
IF:OERATIvE REPUBLIC OF BRAZIL)

COMP.~HIA SIOERuRGICA PAULISTA
IF:O~PATIvE R(PUF~LIC OF BRAZIL)

USIN. $ SIOEQURGCAS DE MINAS G
(FIGERATIVE REPUBLIC OF I'RAZIL)

TOTAl FF C PELENOING LOANS (130)

P'~ASE 2 ExPAND. STEEL PROD FAC
O.750t PAYABLE IN 0 SA.

PHOSPIAIE MINING GENE. FACILIT
~ PAYABLE IN ii SA.

ExPANSIOJ OF STEEL MILLS
8.000? PAYABLE IN 24 SA.

E~PANSI0N CF STEEL MILLS
8.000? PAYA.31E IN 2'. SA.

(XPANSION CF STEEL MiLLS
0.000? PAYA'ILE IN 24 SA.

BEG. 12-15-ul

BEG. B-IO-.33

BEG. 11-01-79

BEG. 11-01-79

VIE(. 11-01-19

TOTAL FOR BRAZIL 132,501 2~~*

UBI I GOR

* nR&liL

3, 375.000

I 6. ZCO, 0i~2

100,000

100, .)CU

10c,,uc0
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nnd Caliguiri donations, Harris, ~to re-
tred Oct. 1 as o.ir. manager of Indus.

relations, provided details of:
A 85.000 cash contribution to Coy

&a~,&u ~*UM b wa5uMa5~Wa uJuuyAsL,
* Claude C. Wild. md always discussed
~WiT~T~w t be funds should be
distributed.

Ho~iever, be maintained throughout

eoerai or ova mit
The disclosure ef the ci-.

the Calaguiri effort also ap~
up confusion that spread
Flaherly was named in an

5leciion Law Violation Possible ~A .

Heinz Failed to List
$6,000

H. JOAN HEfNZ Iii

'Ioilier, 3 Boys
'tart Trip Back,
Veed Some Help
The world of the D. family began to
apse two years ago when Lawrence
'lied of cancer.
~Iis widow Jane, now 39, overwhelm.
by grief and anxiety, became In-

Fomr Gulf
By DAVE LEI{ERR
Pgst.O.tt, S9eff WrIte

U.S. Rej. H. John Heinz IA said yes-
terday his 1971 and 1972 campaign com-
mittees received $6,000 in unreported
contributions from Gulf Oil Corp. in
what a state legal ofTicial saIl could be
a violation of Pennsylvania election
laws.

The disclosure came one week alter
Heinz. R.Fox Chapel. announced .b i s
candidacy for the U.S Senate seat held
b~ Hugh Scott, also embroiled in allege.
Lions that be received illegal contribu-
tions from Gulf.

Richard Migliore, special kivestiga.
for with the Pennsylvania Department
of State, attached to the Bureau of Elec-
Lions, said state law requires that the
type of contributions described by Heinz
be reported.

"State law covering campaign contri-
butions for congressmen and senators
was not superseded by federal Law until
1974." Migliore said.

Hpinz said he was "unable to be au-
thoritative about the state election laws
and only looked Into It as far as the
federal law is concerned."

'1 am convinced . no federal laws
were violated," Heinz said. "The facts
are that I personally received no contri-
butions from Gulf. T b e contributions
were not made to me, but were made to
two campaign committees. They were
made without my knowledge. I myself
did not learn about these contributions
until I asked the committees for all the
facts."

Heinz said the inoney-42,O00 In 1971
and $4,000 in l972-came from exnploye
groups of Gulf, not from the corpora-.

~T Va.'s Mc

Indicted In
Extortion (

CHARLESTON, W. Va (!
Arch A. Moore Jr. annnunr~'
dacy for a third term YCM
than two hours after he an~
aide 'were indicted on chargc
ing $25,000 from a savings an
s&king a bank charter.

A. U.S. District Court gra
turned the single One-couni
against Moore and William
now an attorney in Romne~
Moore's campaign manager i;

About four bow-s earlier,
eight other governors met
dent Ford and his Cabinet at
Hour-e for discussions on t '*

2'"'- - - ~
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tiC members to
..4s of consumers.

PUC Chairwoman Linda C. Taliafer
that making the position an e!ecvd office would
have several disadvantageous ef~tcts:

* It would force members to campaign for re-
election during times when they could be working
on PUC business.

* It would force candidates tpu~ campaign

*3* *3. a __ Uheinz, ~ipecter both millionaires

unsuccessfui ~
agreed that the idea of electing F~riiembers is
too "controversial" to pass the Legislature in the
near future. 5 ~OC3

By Lisa Stein
States News Swvinc

WASHINGTON - Both of Pennsylvania's Re-
publican senators, John Heinz and Arlen Specter,
have assets in excess of $1 million.

Heinz reported assets ranging from $3.6 mil-
lion to at least $4.9 million, not including his
residences in Pittsburgh and Washington. The
holdings include real estate and business proper-
ty, stocks in companies including the H.J. Heinz
Co., money market accounts and three savings
accounts, each ranging from $15,001 and $50,0~0,
in Banco Standard Totta in Mozambique.

Heinz also reported receiving $50,263 from
real estate partnerships and between $460,831
and at least $850,502 in dividends, interest, rent,
capital gains and income from trust and estates.

He reported liabilities ranging from $515,003
to for I loans from Mellon Bank.

appearances and an article in the New York
Times, all of which he said he gave to charities,

including steelworker union foodbanks and toy
drives, the Foundation for Independent Colleges
of Pennsylvania, the Easter Seal Society of
Pennsylvania and the Salvation Army.

Arlen Specter reported assets of $1 million to$1.2 million and liabilities ranging from $100,001
to $250,000 for a mortgage on Society Hill
Apartments in Philadelphia.

He also reported earning $17,500 for speaking
to Jewish organizations, banking and sepurities
associations, and education groups including
Temple University and the Philadelphia Acade-
my of Cardiology. He did not report giving any of
the honorary fees to charities.

Specter, 53, said he received more than $97,000
in 1982 for terminating a partnership in Dechert
Price & Rhoads, and matters involving Centen-
nial Bank, Pete M. Calino, Spencer Gifts, Inc. and
Specter Pipe & Supply Co., and between $20,206
and $62,000 in dividends, interest, rent, capital
gains and income from trusts and estates.

The financial disclosures were released yester-
day.
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DEED REGISTRY BLOTTER FOR LOT BLK 358-L-90 00 DA
PAGE 1 TI-IE EffJ~<OUGH OF FOX CHAPEL T I MI
HEINZ H 358--L.-90 0~ 1,316,648 MUNI: 868 LIN: 0669
TAX CODE:20 TAXABLE OWNER CODE:12 REGULAR SD:17 FOX CHAFEL ARI

r 001,316,649 OWNr R 10 0 HEINZ/H/JOWJ/III/OTERESA F (W)DEED BOOK: 6722 PAGE: 294 CFHI: 999 SALE DATE: 8/31/83 PRICE:
001,316,701 ADRES 14 01950 SQUAW RUN RD PGH P1

001,316,648 HIGH HOUSE: LOW HOUSE: SQUAW RUN RD001,316,702 L 0001 20 87.1791 A LD SQUAW RUN RD
001,316,703 I 0001 20 2 STY FRA HSE

r 001,316,704 I 0002 20 FRA BARN
001,316,705 I 0003 20 1-2 STY SHG HSE
001,316,706 I 0004 20 FRA SHED
001,316,707 I 0005 20 1 STY FRA HSE & GAR
001,316,708 I 0006 20 1 CAR FRA GAR
001,316,709 I 0007 20 2 STY & I STY FRA SHG HSE
001,316,710 I 0008 20 BATH HOUSE
001,316,711 I 0009 20 POOL
001,316,712 I 0010 20 FRA GAR
001,316,713 I 0011 20 FRA SILO
001,316,714 I 0012 20 1 1 C GARAGE
001,316,715 I 0013 20 3 CAR WD SHG GAR & KENNEL GREENHSE
MARKET: 972,000 LAND: 105,500 BUILDINGS: 137,500 ASSESSMENT:

TE 11/28/86
E 11:19

EA

I FLAG:9
15238

VALUE
105..590

5. 750
4. 200
5.750

100
3 * 150

200
109,350

35150
2.100

250
2i0
lee

3,150
243,000

I

4
-b

~1

DEED REGISTRY BLOTTER FOR LOT E4LK 358-P-100 00 DATE
PAGE 1 THE BOROUGH OF FOX CHAPEL TIME
HEINZ H 358-F'-100 00 1,316,643 MUNI: 868 LIN: 0670
TAX CODE:20 TAXABLE OWNER CODE:12 REGULAR SD:17 FOX CHAPEL AREA
001,316,644 OWNER 10 0 HEINZ/H/JOHN/III/OTERESA F (W)
DEED BOOK: 6722 PAGE: 294 CFHI: 999 SALE DATE: 8/31/83 PRICE:
001,316,646 ADRES 14 01950 SQUAW RUN RD PGH PA
001,316,643 HIGH HOUSE: LOW HOUSE: SQUAW RUN RD
001,316,647 L 0001 20 0.2344 A LD REAR SQUAW RUN RD
MARKET: 6,200 LAND: 1,550 BUILDINGS: ASSESSMENT:

11/28/86
11:19

I FLAG:9
15238

VALUE
1,550
I * 550
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Heinz
By Susan Mill igari
States News Servlc

WASHINGTON - P
senior senator is lead
against a bill which
campaign spending by
tion committees -

election financing used
congressional candidat

Sen. John Reinz~ R
said yesterday during (
issue that the pr
'flawed~," improperlyb
Senate floor and wouI(
very kind of influence-b
attempts to controL

The bill, sponsored b
Bores, D-Okla., wbuld
amount PACs ufl&y cor
candlda(e from $S~00#
to $3,900, and would
indlvldu4coutrlbutlo

-- $1,500 from $1,000~;
Th measure would p

POST.GAZE1TE: ilia., Dec.3, 1985 -

fights ~tiI~b~ ~'~U1
-. $750,090 it'.. tIEr totat ~mw~uiii#~

- ~
ennsylvama's anone . Hot~e candidates won d b~.jug the fight bounlbya $100,000 PACilmit. -~

measure, scheduled forpolitical ac- Senate vote today, is supported by return thea source of the lobby group Common C~use ~ vdters froby nearly all which argues that escalating PAd- - whIch paides. contributions allow special interests congression-Fox Chnpel, tobuyacces3wpowerfulpoliud~ ~[einz .s~lebate on the But Heinz criticized the bill, argu- force PACs~)pOsal was ing that It was wrongly being put dent expen'rought to the before the full Senate without corn- groups spenI lead to the mittee action as an ar~endment to an attar~k a pauylng the bill unrelated ~uclear waste l~ilL lf~ir~a wi* Since the bill would not affect t.he~ Nationaly Sen. David 198546 election cycle, Heinz said, Committee,[shrink the "why are we dealing with it in such a a counter-n~itribute to a precipitous~ and 9re-emptive~ toan- ~. the spend~uj~uon ner? It would make mu~b more ~polu5c~Lsense for us to use oui time wisely, ~ Prmse.* Iio limIt to examlnin&.th. el wsf~aU~ ,les~$See
* *- Dorma~ utorte( thai ~ Ko~ caw~of a limit of inlod.m ~ Uttl~bItol RIp Va~

- I ~O.E.- A 41 -,

id his amefidment wouJ~
electoral process to thel

a3 campaigig hr 198344..
14 the ball would only
to step up their "Indepen-
clitures" - money the-
d indirectly topraiseor

*1
(
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Scaife: Financier of
the right

8y David Warner
Post-Gazet e Ststt Writer

Richard M. Scaife, Pittabugh
publisher, philanthropist and finan-
cier, baa estabiished himself as one
of the biggest - U
not the biggest -

financial support- ~~JV~35A
1" en of conserva-

tive causes and
institutions in the
Ur~ited States.

That fact has national
implications.

Practically everybody who cars

knows that Scaife gave $1 million to
Richard M. Niion for the 1972
dential campaign. IWUI

Scaife's gifts to Ronald Reagan
are more subtle, and probably more
valuable than me~~.He has,
in a sense, provided Reagan with
talent.

No less than 11 Reagan advisers,
from Cabinet officers to White
House aides to transition team

N members, have worked mprog~ams
and ir~titutions funded In part by
the Western Pennsylvania multimil-
lionaire.

-a'r~a~v 
~f~~fr~'i

0
-r 7~ ~t

I~bIS
JUMEW

CiUza ~
Press-shy publisher Richard ~4j~,Scaife

has used his immense wealth to s ape oday's
political cttmate. A close look at

the prime funder of the media-savvy New Right
by KAREN ROTHMYER

Scaife bought the half interest in late 1977 from
John McGoff, a Michigan publisher who is under investiga-
tion by federal authorities in connection with alleged secret
payments by the South African government to permit him to
buy ncws properties. (See "The McGoff Grab," cia,
November/December 1 979.) --

Because they have been able to attract big names -

people like former Navy Secretary Paul Nitie, now chair-
man of policy studies of the Committee on the Present
Danger, and economist Milton Friedman, a frequent lec-
turer at the judges' seminars - many Scaife-funded defense
and economics organizations command media attention.
This attention has increased with the movement of a number
of people from New Right groups into the Reagan adminis-
tration - among them Interior Secretary Watt, from the
Mountain States Legal Foundation, and presidential coun-
selor Edwin Meese, one of the founders of the Institute for
Contemporary Studies. Both groups describe Scaife as their
largest donor, and the institute says Scaife provided its seed
money of $75,000 in 1973.

A bead on the media

While the defense and economics groups funded by Scaife

court the news media and, by the very nature of what they
do, attract coverage, Scaife has also shown himself to be in-
terested in groups that specifically produce or scrutinize
news or try to affect the newsgathcring process itself. Con-
tributions in this area do not approach those going to the
other two areas; but they are substantial, and growing.

Some insight into the thinking of Scaife's advisers regard-
ing the media is provided by George Mair, formerly of the
Foundation for American Communications. "They always
wanted me to tell them about how things work at CBS,"
Mair recalls. "They seemed fascinated by the media and
loved to hear all The gossip. But, at the same time, they had
a conspiratorial view of how the media work."T o date, FACS has received more than $700,000 from

Scaife, including about 20 percent of its current
$650,000 budget. According to FACS president Jack
Cox, Scaife remains the organization's single largest
donor. Besides sponsoring conferences which have

been attended by close to 500 journalists, FACS runs semi-
nan for nonprofit organizations and businesses on how to
deal with the media. Cox estimates that 3,000 to 4,000
executives have attended these sessions. FACS also sends a
newsletter free to about 6,000 people, including the
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DeBartolo buys former Union Trust. Building
building to its original sfala

sew oweurs - nnm~ - ~wv~
but get squid - a hiss uyan~ieSt.

The Pittsburgh Pm.

The Edward.) DOBartolo Corp has espanded
its real estate holdings in Pittsburgh with the
p~rchast of Two Mellon Batik Center - formerly
the Union Trust Building - from Mellon Bank.

~Fhe prIce wasp million. accordIng to the deed
filed todaL an the office of Michael A Delia
Vecchta. legheny Cour'y recorder of dse~.

The sale was completed yesterday.
of the Veungiuwe, Ohio

firm said they lntend estesalve
renovation of the structure In order Wreuiure the

Tb. Il-story building was lasted lathe naU~I
registry as an histonc landmark an 1173.

The Def3artolo orgazaizatiOti. which ovon and
operates Century 111 maU w West Mifltaza, and.
formerly was part owner of One Oxford Ceatrei
DOwntOWn. as also the owner of three Pittsburgh
professional sports teams - the football Maul-
en. the hockey Penguins and the saccan Sp4nt-

David hib~~5erVieePfI~it In MeD..
Mellon will

remain p the m~ tenant in the hualldise.
Edward A. Mmtpef 7 Jr., a Mellas vim

president li charge @1 real islaM, whir led
said Mellon was selling the buildIng em that the

4
II

Ii
cIeezmDl~ at Gothic
de~hyPJ ~mg

for Rary Gay Pnch.h epinof April 1.
)117, the building wu named Union Arcade.

It was ceuldured the largint arcade In the
nation with clam so 20 aMps is the first four

d?0@ffIOeUItnieth5flOOnah~e
Af tar the Ui Ts~ 3mb moved Into the ~

building in W, the earn ins changed
IeUue 3mb has eused ~ musty ?WAM

the ~I~s U~ paw.
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A~Heinz, Specter file disclosure forms
Z By Gayle McCracken of between $1.1 million and $2.8

million.
~Th. ?ittabvrgh Pr..

WASHINGTON - Although their
exact worth is not known, John
Heinz and Arlen Specter are mem-
bers in good standing of that trial.
lionairee club also known as the US~
Senate.

Financial disclosure reports
showed yesterday that Heinz is the
richer senator from Pennsylvania.
The heir to the LI. Heuaz Co.
fortune is worth at least $2.3 million
to $3.8 million based on in listed
stocks, property, trusts and income.

Specter, of Philadelphia, is in the
$1 million category.

It's impossible to determine their
exact net worth from the reports
because of the bread categories un-
der which they are allowed to list
their property and income. For ex-
ample, the highest category for
property is $260,000 and above.

In addition to his $72,600 annual
Senate salary, Heinz received at'

pleast $528,227 in other income last
~year. That included between

$196,000 and $317,600 in interest
~'from trusts held by Mellon Bank.
~The trusts are valued at a minimum

I.

Heinz received at least $100,000
in dividends from Heinz Co. stock
worth at least $260,000. His income
also included between $22,603 and
870,000 in interest paid on Mellon
Bank accounts.

Heinz earned at least $136,104 in
Interest, dividends and capital gains
from his blind trust and received
$68,618 in income from four Pitts-
burgh real estate firma - Star.
board Realt Partne

mau ar en, Lt~

The senator also was paid $12,600
for making seven speeches last
year, but he donated all of the
money to charities and groups as-
sisting the jobless, including the
Mon Valley Unemployed Committee
and the Pittsburgh Area Concerned
Steel Workers Food Assistance
Board.

The only gift Heinz reported was
a $972 season pass to the Philadel-
phia Phillies baseball club, which he
said was never used.

Specter reported receiving three
season passes to thePhiflies games.

each valued at $260. He noted that
the passes were only used for some
of the games.

Property owned by Heinz in-
cludes, according to the report,
apartment buildings in Pittsburgh
worth between $80,000 and
$200,000; a house in Pox Chapel
worth between $50,000 and
8100,OOfr, and land in Nantucket,
Mass., worth between 8100,000 and
$260,000.

Heinz maintains a checking ac-
~ count balance of between $15,000

and $60,000 and has the same
amount in a "flexible fund" account
at Mellon Bank, the report said.

Under liabilities, Heinz listed two
personal loans from Mellon Bank in
the combined amount of at least
$360,000. He also reported a line of
credit with the bank for at least
8250,000.

In additio~ to his Senate salary,
Specter reported outside income of
between $12,303 and $38,000 in in-
terest and dividend income.

He accepted $21,560 in payment
for speeches, $230 short of the Sen-
ate's honoraria limit for 1964. Spec-
ter was paid to speak to rou~
from Boeing. General Liecuac

America, tar Association and
Camp Fire Inc., among others.

Unlike Heinz, who donated his
honoraria, Specter kept the money
he earned on the lecture circuit.
Many of the groups be spoke to also
paid for his travel, hotel room and
meals. Senators are allowed to ac-
cept those reimbursements, but
must report them.

Specter reported money market,
individual retirement and savings
accounts worth at least 8600,000. He
also listed stock In his wife's com-
pany, Joan Specter's Desserts, Inc.,
worth at least $260,000.

The junior senator valued his
Philadelphia apartment at least
$250,000 and reported a mortgage
of between $100,000 and $260,000 on
the apartment.

Although Sen. Jay Rockefeller, D-
W.Va., listed his assets at 84.1 mil-
lion, Forbes Magazine has esti-
mated his wealth at 3150 million,
based on the vast fortune accumu-
lated by his great-grandfather, the
founder of Standard Oil Corp.

(Gayle McCrackea is The Pitt,-
burgh Prm Washiagtm wrespee-
dent The A.uociat.d Pi'ess con-
tributed te tbk report)

4417



S

0
9

FEDERAL ELECTION COMMISSION
~ WASHINGTON, DC 20463

February 5, 1987

The Honorable John Heinz. III
United States Senate
Washinqton. DC 20510

Re: MUR 23~1

Dear Senator Heinz:

The Federal Election Commission received a complaint
which alleqes that you may have violated the Federal ElectionN Campaign Act of 1971. as amended (the "Act"). A copy of the
complaint is enclosed. We have numbered this matter MUR

Please refer to this number in all future
correspondence.

Under the Actq you have the opportunity to demonstrate
in writinq that no action should be taken a9ainst you in this
matter. Your response must be submitted within 15 days of
receipt of Ihis letter. If no response is received within 15
Jays. th~ Commission may take further action based on the
available information.

F1ea~e submit any factual or leqal materials which VOLtbelieve are relevant to the Commission s analysis of this
T~attE:'r. Where appropriate. statements should be submitted

N LIfld~ ~~ath.

THi~. matter will remain confidential in accordance with
2 U.S.C. 5 4 3 79(a) (4) (B) and ~ 47q(~ ~l2) (A) unless You
notify the Commission in writinq that you wish the matter to
be made public. If you intend to be represented by counsel
an this matterq you should advise the Commission by complet-
mR the enclosed form statinq the name~ addressq and
~~lephone number of such counsel * and aLtthorx:inq such co~tn-
sel to receive any notificatior~s and other communications
from the Commission.



If you have any ~LIei~ti~~ns. please cort~t David Futter.
the ~tto.ukney assiqned to this matter 4 at (2C2. 76-8C('. For
vo~2r informatior~4 we have attached a brie~ d~cr±ption of thc~
Coinmi~i~,r<s procedure for hand1~nq complaints.

z LflC.ebr'ely.

Ch~r1.es N. Str~ele

Ii~r~~~ra 1 Counsel

~9. ~
Loi'~ 3. Lerner

,~.~criate (3en~ral Counsel

EnclosL~re~,
Ccmp laint

UP
qr~~ t; i on '~ ~ *'c~-~~

in

V

C

2



FEDERAL ELECTION COMMISSION
' WASHINGTON. DC. 20463

February 5, 1987

Stewart Daizell. Treasurer
~eo~le For John Hem: Committee
2112 Locust Street
Philadelphia, PA 19103

Re: MUR 2331

Dear Mr. Daizell,

The Federal Election Commission received a complaint
which alleqes that the Feople For John Heinz Committee and
YOLt, as treasurer, may have violated the Federal Election
Campaiqn Act of 1971w as amended (the "Act"). A copy of the
ccmplaint is enclosed. We have numbered this matter MUR

__ 2331. Please refer to this number in all future
correspondence.

Under the .ct. you have the opportunitY to demonstrate
in writing that no action should be taken against you and the
People For- John Heinz Committee in this matter. Your response

0 must be submitted within 15 days of receipt of this letter.
If no response is received within 15 days, the Commission may
take further action based on the available information.

Ple~xse submit any factual or leqal materials which you
N believe are relevant to the Commissions analysis of this

matter. Where appropriate, statements shoLild be SLlbifllttCd
under oath.

This matter will remain confidential in accordance v~ith
2 U.S.C. S 437q(a)(4)(E4) and S 47q(a)(12)(~) u~le~S YOU
notify the Commission in writing that you wish the matter to
be made public. If you intend to be r=epr-esented by counsel
in this matter, You should advise the Commission by complet-
inq the enclosed form statinq the name, address, and
telephone nLtmber of such counsel, and authorizinq such coun-
sel to receive any notifications and other- communications
from the Commission.

3



If y~u have any questions4 please ~zontact D3vid FLitter.
the atto~~~oy a~si9ned to this m~t~r~ ~t ~C)~ 7~ 82CP2. For
/OL!r ±fl#~r~tion4 ~e have attached a brief description of the
Conmis~jun~ procedure for handlinq coaw'laints.

Sincerely4

Charles N. Steele
General Counsel

Ely: Lois 0. Lerner
i~ssociate General Counsel

0 Enclosures

Procedures
~ of CoLtns~1 Et~tcmcnt

'J1~

4~p

e
~qrn

C

N
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FEDERAL ELECTION COMMISSION
WASHINGTON, DC 2O4~3

February 5, 1987

Howard S. Fahnestucl<. Treasurer
Bipartisan Political Action Committee Mellon
Bank Corporation
1 Mellon Bank Center
Box 15629
Pittsbur9h, PA 15244

Re: MUR 2331

Dear' Mr. Fahnestuck:

The Federal Election Commission received a complaint
which alleqes that the Bipartisan Political Action CommitteeLd~ Mellon Bank: Corporation and you, as treasurer,, may have ~'io-
lated the Federal Election Campaiqn Act of 1971. as amended
(the 'Act'). A copy of the complaint is enclosed. We have
numbered this matter MUR 2~31. Please refer' to this number
in all future correspondence.

Under the Act, you have the o~portunitv to demonstrate0 in writinc~ that no action should be taken against iou and the
E~ii.artisan Political Action Committee Mellon Bank Corporation
in this matter. YoLtr response must be submitted within 15
d~vs of receipt of this letter. If no response is received~~*ithin 15 daysq the Commission may take further action based

N on the ~~.'sLlable information.

R>ase submit any factual or leqal materials which ~iou
be] ;.~ve ~e relevant to the Commission's analysis of this
i~att~r. Where appropriate, statements should be submitted
Under oath.

This matter will remain confidential in accordance with
2 U.S.C. S 437qa~' (4) (B) and S 437q(a) (12) (~) unless YOU
notify the Commission in writinci that YOLL wish the matter to
be made public. If VOLt intend to be represented by counsel
in this matter, you should advise the Commission by complet-
inq the enclosed form statinq the name, address, and
telephone number uf such counsel. and authori:inq such coun-
SGI to receive any notifications and other commLlnications
fiom the Commission.

4-



p.

If you have any questions. ~1ease contact David FLitter.
the attorney a~i~ned to this matter, ~t (2CK) ~76-82OO. For
v'oLir infgrmation~ we h*ve attached a brief d riptior o*f the
To.~'mission's r.~rocedure for bandlinq complaints.

Sincerel'.'~

Charles N. steele
~3eneral Counsel

r2~y: Lois 5. Lerner
o~i~t~ 5ener~l Counsel

Enc I o3ure~

F-~oc~dures

U)

C

C

4
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PEDERAL ELECTION COMMISSION
~ WASHINGTON, 0 C 20463

February 5, 1987

J. David barnes, CEO
Mellon E'ank
1 Mellon Bank Center
Pittsbur~hq PA 15244

Re: MUR 23~1

Dear Mr. Barnes:

The Federal Election Commission received a comPlaint
which alleqes that you and the Mellon Bank may have violatedthe Federal Election Campaign Act of 1'~71, as amended ~th~

A copy of the complaint is enclosed. We have num-pp bered this matter MUR .~.1. F lease refer to this number in
all future correspondence.

Under the Act, you have the oPpcw'tunity to demonstrate
in writinq that no action should be taken aqainst VOLt and theMellon E~ank: in this matter. Your response must be submitted
within 15 days of receipt of this letter. If no response iso r~ce1ved within 15 days, the Commission may take &rther ac-
tion based on the available information.

:.lp~e submit any factual or leqal materials which VOLtC believe are re!evant to the Commission's analysis of this
N m~dt~r. Where appropriate, statements should be 5Lt~m1t tedLLVjCr ~

ThiS matter will remain confidential in accordance with
2 U.S.C. S 43Th(a)(4)(Et) and S 437q(a12 unless younotify the Commission in writing that yOU wish the matter to
be made public. I-F you intend to be represented by counsel
in this matter, 'VOLt should advise the Commission by complet--inq the enclosed form statinq the name, address, and
telephone number of such counsel, and ~uthorizinq such coun-
sel to receivc~ any notifications and other communications
frcjn the Commission.

5



If you have any questions. p1e~se conta':t David Futter'.
the attorney assigned to this matter at (2'~2) Z.7&-"82C'Q. For
your information. w~ have attached a brie~ description of the
C~~mi~~n's proced~re it~r ~andiinq comp1~~ints.

Sincere 1 V.

O~nef-~ 1 COL~flSC 1

c ~6o 9 ~&~-
£': L015 G. Lerner
~ idt~-~ ~.,enc~ra1 Counsel

Enc 1osL1re~
Cc~tip ~ x ~

EKE



FEE~ERAL ELECTION COMMiSSION
WASHINGTON, D.C 20463

February 5, 1987

Mr. Charles Honeywell
DMX Mission Developer and Strategist
~707 Penn Avenue
Pittsburgh, PA 152O~

Dear Ir. Honeywell:

This letter will acknowledge receipt of your complaint
which we received on January 28, 1987, allegin.q possible
vicdations of the Federal Election Campaign Act of 1971. as
amended (the "Act'), by the Honorable John Heinz, II1~ Mr. J.
David Barnes, the Mellon Bank, the Bipartisan Political ~c-
tion Committee Mellon Bank Corporation and Howard S.
Fahnestuck4 as treasurer4 and the People For John Heinz Corn-
m~ttee and Stewart Dalzell. as treasurer. rhe respondents
~'ill be notified of this complaint within five days.

Y'nLt will be notified as soon as the Commission takes
~rial action on your complaint. Should you receive any addi-
~ton~i in~orrnation in this matter4 please forward it to this
ci+{ic~. We ~uqqest that this information be sworn to in the
~ie m3rner as the oriqinal complaint. For your information.
~ r~av~ attac.h~d a brief description of the Commission's pro-

i..vr~~; ~cr handi in9 complaints. We have numbered this mat-
t~ 'IUF ~.t. Please refer to this number in all future

N v:(re'~oridencE. If you have any ~u~st ions4  please contact
'cth~; D4cn. DocI~et Chief. at (202) 7~-.ll0.

S i ncere 1 v.

Charles N. Steele
Oe~ierid Counse].

E~y: Lois 3. Lerner
~ssociate General Counsel

Eric 1 osure
Procedures
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Febcuaxy 18, 1987

David Futter, Esquire ~ rr~
Federal Election Ccmuuission
999 E Street, N.W.
Washington, D. CU 20463 *

He: ?4JR 2331

Dear Mr. Futter:

In accordance with Senator Heinz's Stat~ent of Designation
enclosed herewith, I represent him in connection with Ms. Lerner 'S

February 5, 1987 letter and the January 19, 1987 sulinission of one
Charles L. Ibneywell ("the Ik)neywell subnissionee).

In connection with our response, I enclose Senator Heinz 'S

Affidavit aId supporting exhibits. Althugh I think this enclosure on
its face d~ronstrates that the ~bney~el1 subuission is utterly frivolous,
I w~ald liJce to ~ a few points.

Initialiy, I nust ncte that any iix~uiry concerning activities
of the 1976 Primary aid General Election cair~aigns is surely barred
by S406 of the Federal Election Canpaign ~t of 1971, as amarded ("the
kt"), 2 U.S.C. 455. Since ~ recognize, I~ver, that it is
theoretically possible that "the violation" my be de~d to have been
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David Futter, Esquire
Federal Election Ocmunissicn
February 18, 1987
Page Twz

*

alleged to have occurred subsequent to Jawary 19, 1984, wa (X)nclude
for pirposes of this response that there is a colorable basis for this
uKpliry to have legal vitality. C~~r response, 1~ver, to the
January 19, 1987 sukinission in JD 1.ay slxuld be deeted to constitute
a waiver of our rights urx5er S406 of the ~t.

N As you will ncte fran the enclosures, Senator Heinz, in
compliance with Federal Reserve Board Regulation U, 12 C.F.R. S221 et ~.,

W executed a Form U-l that certified that his borrowings ~ild nct consti-

tute a "iurpose credit" within the neaning of Regulation U. ~twithstarKlingthis fact, the collateral maintained at all tines in co.~nection with
the Mellon Bank N.A. facility always equalled or exceeded the requiret~nts

Lfl Regulation U provided at 12 C.F.R. S221.8.

Besides at all tines being fully secured, Mellon charged
Senator Heinz interest at rates the piblic record will s1K~w ware above0 prixre. For example, on May 12, 1977, when Mellon Bank accepted Senator
Heinz's $1.5 million dertaixi secured ncte at 6.75%, the pine rate was
6.25%. See 63 Federal Reserve Bulletin A26 (1977)

C

N Senator Heinz always paid the interest due on time. As you will
see, the 1976 campaign-related borrowings fran Mellon ware paid of f in
full. Thus, the record on its face de~nstrates that Senator Heinz was
at all tines treated as any other Mellon Bank borro~r "in the ordinary
course of basiness," in pinctilious ccxr~liance with S301 (8) (B) (vii) of
the Act, 2 U.S.C. S431(8) (B) (vii). It is therefore clear beyond peradventure
that the allegations of the January 19, 1987 suirnission are frivolous in
the extreiv~.

If you have any further questions about this Matter, please
don' t hesitate to contact ire.

Very truly yours,

Stewart Dalzell
SD/ng
Enclosure

7



Stewart Daizell

ahinua Drinker Biddle & Heath

1100 Philadelphia Natinal Bank Bldg.

Philadelphia, Pa. 19107

-a 215 988-2931&

?be above-seined Lmdtvtdmai Is hegeby desIgmated as my
Cmseel and I* autborlmnd to uOcIve any motif Icatlome and other
cin3nI@atIoIw train the CintaaIous and to act @5.7 behalf before

the Camiss Los.

~' /4~- I~ >
~ I /*'; i

Date /

miamms inuin
-3

C

N

John Heinz

3322 "0" St., N.W.

Wash., D. C. 20007

(202)965-0957

(202) 2214~6324

m
inz
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DIUIItIcZ, OF COUISIA: 85.

AFFIDAYIT OF H. JOHN HEINZ, III

H. John Heinz, III, being duly s~rn according to law, deposes

and says:

1. I am the Senior United States Senator from the Carim~n~alth

of Peansylvania, and in 1976 my principal can~aign ccmuittee for both

the Primary and General Elections i.s John Heinz for Senate Ocuinittee.

2. In connection with the 1976 canpaigns, I guaranteed certain

loans of John Heinz for Senate Qzwnittee fran The Fidelity Bank and

Mellon Bank N.A. By ~,venber 23, 1976, John Heinz for Senate Ocirinittee

was n~1ebted to Mellon Bank N.A. for $600,000.
C,

3. On ~I~venber 19, 1976, I executed a $600,000 danarKi secured
0

xDte to Mellon Bank N.A. The collateral for this note was 36,000 shares
N

of H. J. Heinz Ocaupany caur~n stock. A true and correct copy of this
* danard secured note is attac1~ hereto as Exhibit A.

4. In connection with this borrowing, I executed a Federal

1~serve &ard ftrm U-l which I supplied to Mellon Bank N.A. A true and

0 correct ccpy of this F~nn is attached hereto as Exhibit B.

5. The funds borro~ from Mellon Bank N.A. ware actually

drawn &~vn on Novenber 23, 1976, at the same time as I assun~1

0

* 7



*

Jotm Heinz fo~ Senate C~wuittee's im3ebts5ness of $900,000 to The

* Fidelity Bank.

6. (~ May 12, 1977, I consolidated my cwwpaign-relatsd

borrowings with Mellon Bank N.A., az4 on that day executed a dmz~

* secured rx±e to Mellon Dank N.A. for $1.5 million. ~'he $900,000 of new

irilebtedness to Mellon Bank N.A. was used to retire the loan frczu The

Fidelity Bank. This new wte to Mellon Bank N.A. was sec~~red by my

pledge of 67,500 shares of H. J. Heinz Ocsr~any conu~n stock, together

with my assigrunent of all my limited partnership intrest in Mimtaur

0 Investn~it ~brd *aich, at the t.in~, had an approximate market value of0
Lf~ $487,000, according to the appraisal an officer of the Pbrd aibnitted.

A true aixi correct copy of this May 12, 1977 dei~azxI secured z~te is

* I1~ attached hereto as Exhibit C.

7. C~ July 1, 1977, I paid Mellon Bank N.A. $200,000 toward
C
q~. the reduction of the principal halance of the loan. I made ancther

S
principal paynent of $100,000 on ~v~nber 1, 1984. I paid the balarKe

N of $1.2 million on March 1, 1985, as evidenced by a receipt of Mellon

Bank N.A., dated March 7, 1985, a true ami correct copy of which beirq

attact~i hereto as Exhibit D * I sfr~uld point out that Exhibit C, being

the May 12, 1977 denaixl secured ncte, shows, in the 1o~r right, the

* "Paid" stanp that Mellon Bank N.A. caused to be affixed to it on

March 25, 1985.

S -2-

* 7



8. As m~t~ cc tiw fa~us ci Uidbtts A aM C, intrest

* cra times ieinllcc b~ic LA. loans ~s payable Wnthly. X a1~MY5 tiU~1y

rw~itte~ intzeet 1~ Ninllon ~nk LA. Ln oamot4A~1 with thasS borr~inqs.

0

am ~ aM mtecr1i~ed befom
n~ this 18th day of F*cumzy,

- 1967.
S

Lfl

tJ~
Nota~

* ,f~ ~- WOrMy ~aewbot ~ couj~~

~w jmi~ .1* b~bb
0

S

S

* -3- 7
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AF1I'R DAWIJIE UNDET:SI(;NFD noM:~~, 'iCi ~*.~,y
mi oanaa or Melon Bank

AT *r Office ftttsbur h Penno 1van~a 1 2 0
~ ~boiimnd axid nO ~ - - -- - - ,~ ' - - . ~-~m- - -

widmet hv vatte reuulvei, with Im*t tros~s ' ~ ~ per cent
feposited her.wIth.laaegsuabbe fun..

~ In accord.... with thu terms of thisor ampeaI~mL~. 3@ ~5SD saud ~- the hoMer henote. as qbUaterl security forth. payment JthIs and bay other habit or lIabilIties. JJltt or several. contingent or absolute, asmaker. eadorseg. guarantor. surety car otherwise whatsoever, of the unerslgned to the der hereof, whether with any other
person or persons or not ne~ due or tohecceme due mr that may hereafter necemntreel or Incurred, and hereby creates In favorof the hotd~r hereof a sd'% oral) interest in, the following property, including all income and all cash, stock and other dividends;xsid upon. all secunties rcaei~ cd in addition to or in exchange for, and all rights to subscribe for securities incident to, suchproperty (which property. tca.retlaer with all additions thereto and substitutions therefor, Is hereinafter called the "collateral"):

4
~~IS5OW~Ii ~ H. Je He1ra~Co. Ccm~ e~ -s~i~r44pW.a .. A* .~

* 4 'adJ~i. 
- -

Also hereby giving to and creating in favor of the holder thereof, as collateral security for the payment of all of the aforesaid liabili-ties, a seeuri4r Interest in aay other property, securities or moneys of the undersigned which may at any time be deliceered toot hein the possession of the holder hereof, and authorfaing said holder at holders option at any time to apply to the payment of any ofsaid li*.bilitios any and all moneys now or hereafter in the hands of said holder, on deposit or otherwise, belonging to the under.ceigned. whether such liability or linbilities be then due or not; with the further right In the holder hereof, whenever in the opinionof the holder either the market value or the actual value of the collateral shaD be or become Insuelent to provide an ample marginof security, to call for additional security, and the undersigned agrees to deposit such additional aecurity within such time as may hespecified in the calL
All of the aferusaid liabilities shall be and become Immediately due and psyable atth option of the holder, without any demandor notice whatsoever, forthwith (I) upon the noaperformance or.nonobservanoe of any promise or covenant herein contained orupon the nonpayment of amp afield liabilitIes, (2) upon failure of the'~erwlqned to furnish additional security when called for asWi', atforesaid, (3) upon death, dicascoltation. termination of exittence, insolvency, assignment for the heneftt of creditors or the commence-ment of ~ay bankruptcy. reorganization, receivership or insolvency proceedings of, by or apiast any of the unclersiiined or anyendorser or guarantor hereof. (4) upon failure to pay when due any premium on any life insurance policy held as collateral here-for, or upon other default in the terms of any such policy of life insurance or under the terms of any assignment thereof to the holder,or (~) uapein the nc.tearity of any such life insurance polity by rca-ion of the death of the insured or otherwise; with full power and..utlee.rity ?., rl,~' lulehr I.) ;e ;c..~.e.d to cNcrcise one c.r eciere' ni' t?,e ri~imts *ee'c.ecrded it by the Pc'cinsy2vacaia Uraifonn (c.:rrnc'rcial Code'jtla, r~. .. !ay laat Scat h ~ :ey hi, a~erci~t*d 1w t'.hiell,.r ~p~*n. emt ~mt an~ timaee ~eftcr. th1' (~icarrcncc of an~ of ~aieI eaume'r..~tt~d tiC:1~'. :eacrl :hc failure e.et :le' 'a-cIder to c~c'rcia.c -tech m'j.taon cn~o~uent uj~n any such event sb:ill not aftft't the lm'clders ri~ht

tr. e~eer~itc "uth optiufi ia~'n abe ~uhc=vquent occurr."ece of arty of a.aid c-tents.
The aaccdc-racined assun)e, full responsibility for taking any aend till steps necessary to preserve any right with rc~pecc to thea. 'tat, r~l a;,linst larior jartieS. 'the holder hereof shall be ck'eme'cl to have exercised rc'asnahle care in the custeady acid preserva on0 1 tIe e. - .I!.,:,r.el if the lm~ldr t.,tc-,e -uch aceetacmn ncr that g.;irpo-e :is the undercijnc~d shaull reluest iii t' riling, but no em~..'.iccn Ofl:1., Jc.mr .1 alto holder to t.ikc any ~i~tieen, '~lwther or fleet re~t~'ae~.tc-d by tIme undcrsi~ned. ~h~mll of it.~i.If Lie dtumre'd a railure to .'~ rieie

- *ui~elcle tare. If the holder icc-roof turns oter to the uindersi~nh'd tiny of the collaiter.'al for the purpose of bale or e~clcauc~e or of;r,.ent;mtmcn. (OIlE-~'tHfl rcn,.si~il or re:istration of transfer, and if the undersigned should fait to accomplesh 'uch purpose withinch,. 21 -claw ~ec riccd l.erm-iuca~ter referred to. the uewk'rsi~ne.d will return the enilateral to the Imi.IdJ~'r within 21 d~.v' fr,-cn the date the*.c~ec~. 4:15 turned oi.'r to the manele'r~i;ned: hut if ~aaeh l~~rpnse is a(ccemJ)lishc.d ~ ithirt ~amid 21-day ptrie~l. t'e car-Ir r-agned tillC -r-:cijdly learn Q'-,--F to the I.c-lle'r ascey I~rcth-rty reeeite-d a~ a rm'a'ealt thi-reof.
- 'cc :mci~ cm,~.,t iet i, 'n. ~.iIc- cer .-c~.i~nnac'nt ~f this eact,~ lIce' Ic. '?ulm-r lac-recI rcca~ dclii m'r I 14' c,-Il.,ter.al '.r :mr,~ .e ri le,.rotcf to theN : r ,n'],rv c' r pa, rui:c-cr isle,. ~'.alI tievreu;coci l'ece~ie Ilat- l,,c~,lvr I. ~,c::.aI~r and aic cucach ~le:clI lc:is e iced zc~;mv e i. ccc-.- :mlI pots cr5.rcJct~ e~id ep: ~ ns in rc pc-ct to a-ucla eemll;etc-ral and Ectt.c-rwi~r- Ictr~-lcy ~at en to the heclrter. acid 'aa Ia fo~;cce r lac-idir t~. aim thu nc;o

la.ahilitvI 11(5. "11( -ir 'm--Cfl% t!'e netC -hall thereafter he f..r~ ...r r.'Ii~-t -d :ecad fully dkcharge~I freem an~- Ccr a cc'ccucat:mlcilatv enr.--I cect to - :, et-Ilce r~I At ant t acne or from t igno lii t cci,.. t~hct lair t hi, cc dc Ice thi-ci cleat' or ace .1 - the 1.11.. r enact. .at the * ttcc-ei~e
c-f time' am cc!.r;.~zc,-el. I raca-fer icitm, it~ lessee maamrnc* Or irtlO t lie.' ca.:ace if it ~ cac.mi:ie.'e, all or amav jeart of the e'jllatr-rtel, I Le-rc .mfter rr-c-eis--icc~ .11 dcc. Ic-tel, :ec:el ine.mmcaie up.'n the ~.cnic :,nrl apply jug accy e:a -Ia di' jelceeds and caa-h iamconiC cM ~!uc'r to interest i *r tie rincijiacl of
Ilmas ecote, aus the holder nisy elect.

Tba undersigned agrees to fiat', in addition to all rather sunis payable hereunde'r, the reasoei:mble costs and exicen-ces incurred
Icy the Imelder hereof in eonne'c:icmn with all actiimns taken to enforce collection of this nc-to capon default by the uecdcrsagnc-d.
is hether by legal proceedings eir otherwise, including without limitation an attorney's fee cef 15?, of the above sum and c'oeirt costs.

It is cenderstooc! and agreed that this note has been entered into under arid I)uneualit to the Pennsylvania Uniform CornnmereialCecele anl that the holder hireof has ~ll the rights and ri-inedies of a secured party tlce'rc'iende.r. If amy provision hereof shall forany rems.n Ice held invalid or unenforceable, such invalidity or uncnfurcealmility slaslI not afYe'ct any other pnms-ision hereof, hutthis ceete shall lao construed as if suih ievcalid or unenforceable P~O~i~iW~ had never lx'en contained herein,
ALL OF rifE FOREGOING PROMISES ARE 'FIfE JOINT AND SEVERAL PROMISES OF THE UNDERSIGNED
AND SHALl. rtIND il-IE UNDERSIGNED. ~rIlElR rfESPECLl~'~ hEIRS, PERSONAL REPRESENTATIVES, suc-
UESSciI~S AND ASSIGNS.

Address: 33?2 0 St :c~ _

"-3Sc1~~~t~ t) -- - -C. 20007

LC. ml mini
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6 (RL(;LI AnoN LI)BOAR'D OF GOVERNORS OF 'filE FEDERAL RESER\t SYSTEM

STATEMENT OF PURPOSE OF A STOCK-SECURED
EXTENSiON OF CREDIT BY A BANK

(FEDERAL RESERVE FORM U.1)
A FALSE OR DISHONEST STATEMENT DY THE CUSTOMER OR THE OFFiCER OF THE BANK ONTHIS FORM MAY BE PUNISHABLE BY FINE OR IMPRISONMENT (U.S. CODE, TITLE 15, SECTION

- 7StfANDTTLE18,SECTION1001)

Instructions:

(1) Please print or type (it space is inadequate aLtach separate sheet).(2) The term "stock" Is defined In 1221 .3(3) of Regulation U.(3) Part 1(3) and (4) meed be (Wed In only if the purpose of the credit described in Part 1(1) is other than to pur-chase or mary margie stock.(4) In Peat 11 "source of whmtl@n" need be fiRed in only if such source Is other than regularly published lnforz)1. ton injournal of general circulatIon.(5) Part 11 need not be completed In the case of a credit of $5,000 or less which Is not for the purpose of Purchasing orcarrying margin stock. However, in such cases, Part I must be completed as if Part II w.re completed.

PART I (to be completed by customer(s) )

(1) The purpose of this credit in the amount of $ ~ , secured in whole or in part by the

the stock listed in Part 11(A) and (B) is (describe in detAil) ~o r' *~'; rC~.e k2l-d'123.?.00 ofLv, 
-~ _____________

FA * cTh rir~z Cot- S~r'ate Cc~-r'it t~~e ~ tY~ ~tr, ~ 1c ~ 000.00

IA)

(2) This bank, ___________________________________________________________________ has outstanding, or hasc 
bartk)~:grced to extend, to the undersigned, the following credits in addition to the credit described on this form

(ittmizc and dt~scrjbe4 briefly, including amounts and collateral if ar~y). If ow, ~o state ~~flt ~~r' ri
L,.~ 2-,! V/U!?? ::it~ a ~'a'.-~-~ce of >~,$c7'o - -~c~ Scc 7L~ ~ -N 

--(3) Is any of the collateral listed in Part II ( A) or (B) to be it '~ ,r'qI, or 1'~:t~ my ~: h ' ~il ~''~al

c~n delivered, from a bank, broker, dedler, or lnrs'Jn (thur than the ~ ~ig:iul? Yes Li No

It yes, from ~vhom? ..\gaiiwt pdy!imit? Yes Li No

(4) Has any of the collateral listed in Part 11(A) or (B) been o'~ned less than six iz~onths?

Yes ~ No 0 If yes, identify all such collutc-ral so owned. - ___________

The undersigned has (have) read this form and hea-ehy ccrtifie~ ~~nd affirms that to the best of my ('ur) know-le(h!e and belief the informittion contained on this form is true, accurate, and yoripkte.

SIGNED (Nlangj SIGNED .~s. Y4d..Lt~. 
__

(~1.s

(Print or type flair,.)

EKHIBIT "B"
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- Also hereby pvma to and creating In favor of the holder thereof, - collateral security for the payment of .11 of the afommid liabili,le!~-,ecurlt 7 Interest in any other preperty-eseuntiiner memeys of the undessigned which may at any time be delivered to or bepmeinusomof the holder hereof, and auth. gsald.hulds,.ae holder's option at any time to apply tthepaypsest of any o~.6W liahilltlm any and aD insepo * r herealter am the1~ of said heldsr,.m:deeak or otherwise, beIsa~ag~ W~

or notice whatsoever, forthwith ( upon the nonperforunamer ae.sbsesvanoe of any romim o~ - ~ntaiuiad or.....9liaballtie., (2) u failure ot the undeselqnsd to seaadt~ whan celled for at~:
* meet of any upge~. - recaiversuump ~ ~ ~endorser or ranter ereof (4) upon failure to pay when due any premium on any life Insurance poUcy heldin 00 at.ral her.-for or upon other default an the terms of any such policy of life insurance or under the terms of any assignment thereof to the holder.or (5) upon the maturity of any such life insurance policy by reseon of the death of the insured or otherwise; with full power andauthority to the holder to proceed to exercise one or more of the rights accorded it by the Pennsylvaiua Uniform Commercial Codeor otherwise by law. Such option may be exercised by the holder upon, or at any time after, the occurrence of any of said enumer-ated events, and the failure of the holder to esercise such option consequent upon any such event shall not affect the holder's rightto exorcise such optic. upon the suhesqusat oeeire~taay.,.f said events.... .

The undersigned mimes lull respom~bility any and *11 stops necessary to preserve my right with respect to thecollateral asainet prior partiee..The holdes~ he~e~(~h b~i~4*o have ezercised reasonable care in the custody and preservationof the collateral if the holder takes macis actiauri~s. that. purpoee as the undersigned shall request in writing, but no omission onthe part of the holder to take any action, whether or not requested by the undersigned, shall of itself be deemed a failure to exerciselb reasonable care. If the holder hereof turns over to the undersigned any of the collateral for the purpose of sale or exchange or ofpresentation, collection, renewal or registration of transfer, and if the undersigned should fail to accomplish such purpose withinthe 21-day period hereinafter referred to. the undersigned will return the collateral to the holder within 21 days from the date theN same was turned over to the undersigned; but if mach purpose is accomplished within said 2t-day period, the undersigned willpromptly turn over to the holder any property received as a result thereof.
Upon any negotiation, sale or assignment of this note, the holder hereof may deliver the collateral or any part thereof to thetransferee or liurchaser who shall thereupon become the holder hereunder and as such shall have and may exercise all powers,rights and options in respect to mach collateral and otherwise hereby given to the holder, and such former holder who thus nego-tiates, sells or assigns this note shall thereafter he forever relieved and fully discharged from any liability or accountability inrespect to such collateral. At any time or from time to time, whether this note be then due or not, the holdor may. at the expenseof the undersigned, transfer into Its-own name. or into the name of its nominee, aU or any part of the collateral, thereafter receiv-ing all dividends and income upon the same and applying any cash dividends and cash income either to interest or to principal ofthis note, as the holder may elect,
The underei~d agrees to pay, in addition to all other sums payable hereunder, the reasonable costs and expenses incurredhy the holder-hereof- in connection with all actions taken to enforce collection of this note upon default by the undersigned,whether by legilprcceedjngs or otherwise, including without limitation an attorneys foe of 15% of the above sum and court costs.
It is understood and agreed that this note h been entered into under and pursuant to the Pennsylvania Uniform CommercialCode and that the holder hereof hse all the rights and remedies of a secured party thereunder. If any prevision hereof shall forany reason be held. invalid or unenforceable, such invalidity or unenforceability shail t affect any other provision hereof, butthis note shall be construed as if such invalid or unenforceable provision had never bee4~~aIned herein.

ALL OF THE FOREGOING PROMISES ARE THE JOINT AND SEVERA THE UNDERSIGNEDAND SHALL BIND THE UNDERSIGNED, THEIR RESPECTIVE HEIRS, A DCESSORS AND ASSIGNS. ~
~' ~ Cg&.A - l~\ IA,.-.7Ne~J ~74Address:
3 32 2 0 St 11W

Washington, D. C. 20007

- '-. .21.4i2 '202.01
O.54i *gy, 4i illS)

LC.4iu751
7 EXI~IT "C"* . ,,,** , -
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PEOPLB FOR JOHN HRINZCOMMITTEE

A Fewu~*Vp ~

do I 100 P~N.B. 8uIIdk~g
PIVIadsIphla, P.nn#yIvr~ 1P107

(215) OSB4~4

1151W WUIILK I
8IFCOiS A~: 23

STEWART DALZELI.
AMistant Traaurer, Secretary & Counast

Fi~E~~ary 18, 1987
go

S.

David Ntter, Esq~dre
Federal Election Ccmmiauicn
999 E Street, N.W.
Washington, D. C. 20463

He: Mm 2331

Dear ~ Futter:

In response to Ms. Lerner's Febniary 5, 1987 letter, ar~ in response
to the January 19, 1987 filing of cm Charles L. a~m~waU, I er~1ose my
Affidavit ani supporting eichibits in connection with John Heinz for Senate
CXxrmittee' s borrowings in the 1976 General Election canpaign fran Msllon
Bank N.A.

As you wili see fran my Affidavit, P~le for John Heinz Ocmunittee
had rK~thing whatever to & with the 1976 canpaign. It ies az~ is the principal
ca~aign cx~wnittee for Senator Heinz's re-election caipaigns of 1982 az~ 1988
only.

~twithstarK1ing that Ms. Lerner' s Fe~ruary 5 letter ~ a&lressed
to ne at Pecple for John Heinz Ccmnittee, I have, rKmetheless, supplied the
information on behalf of John Heinz for Senate Ccmunittee, of which I itas
Treasurer.

Very truly yoars,

Stewart Dalz

SD/ng
Enclosure

Paid for by PEOPLE FOR JOHN HEINZ COMMITTEE

* 8
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AFFIDAVIT CF SX~9J~P DALZKL

Ste~tmrt Daizell, being duly s~rn acoording to law, deposes

and Says:

1. In connection with the 1976 Primary and General Election

N campaigns for the U. S. Senate of the 1km. H. John Heinz, III in

'p
pennsylvania, I served as Treasurer and General Oc'ansel of Joim Heinz

'p
for Senate Ccgunittee. John Heinz for Senate Qimiiittee 1~ms then-Oongress~ian

* '~) Heinz's principal caipaign cczmnittee within the maaning of the Federal

Election Campaign Act of 1971, as aneriled ("the Pet"). John Heinz for

Senate Comnittee ccnt.iraaed to exist as a principal campaign cximnittee in

connection with the 1976 Senate campaigns until it ~s terminated par-

N suant to a Termination Report filed with the Federal Election Ccmmission

t:r

("the OcuTmission"), thrcxigh the Secretary of the Senate, on January 31,
1985.

2. In connection with his re-election campaigns of 1982 and

* 1988, Senator Heinz has, since February 15, 1979, designated People for

John Heinz Ocinnittee as his principal campaign ccxrmittee. Since

August 13, 1981, People for John Heinz Ccminittee has been a x~n-prof it

corporation organized and existing under the laws of the Cxition~a1th

* 8
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of Psmsylvania, ard is k~einafter referred to as "PJH." Since its

K
fornation as a ncn-prof it corporation, I have served as Secretary,

Assistant Treasurer, ard General Ocunsel of ~N.

3. I make the statuiw~ts herein on peru~nal k~ldge.

0 4. In conz~ticn with his 1976 General Election canpaign,

then-Congressuan Heinz guaranteed certain bank loans that John Heinz

for Senate C~unittee incurred. As disclosed on page 4 of Schedule C of

Joim Heinz for Senate Ccmuittee' s Thirtieth Day Heport Fbllowing General

Election on Itvent~er 2, 1976, filed on Decai*er 1, 1976, the peak

0 borrowing fran Mellon Bank N.A. was $600,000, arx~ H. John Heinz, III

.1-fl
was guarantor of this loan.

5. Senator Heinz's guaranty of John Heinz for Senate

* ~ Ccxmiittee' s obligation to Mellon Bank N.A. was, in turn, secured by a

pledge of 15,000 shares of H. J. Heinz Ocmupany ccxrm~n stock when the

maxinum facility was $300,000, ard increased to 31,000 shares when the
0

o facility was raised to $600,000 on September 27, 1976. A true ar~I

correct copy of the Federal Reserve Board Form U-l I executed on behalf
cc

* of John Heinz for Senate CaTinittee in connection with the pledge of

these shares is attac1~ hereto as ~chibit A.

6. Before incurring any bank loans, the Caiiuittee sought

advice fran outside counsel as to whether aich borrowings iftguld amply

with applicable federal arx~ Pennsylvania banking laws, insofar as those

laws are incorporated by reference urder S301 (8) (B) (vii) of the

0
-2-

* B



0

Act, 2 U.S.C. S431 (8) (B) (vii). A true axxl correct copy of tha opinion

* of Messrs. Baed, Suith, Shaw & V~~Clay, dated August 18, 1976, is

attached bereto as Exhibit B, aril ocnfinesd that such loans i~~ald be

legal urger such laws.

0
7. On Nvguber 23, 1976, then-Senator-elect Heinz directly

ass~zi~ responsibility for John Heinz for Senate Ocurnittee' s loan fr~in

Mellon Bank N.A. This refinancing was accciiplished by John Heinz for

Senate Ocmniittee's issuance of a zxte to Mr. Heinz for $1.5 million,

dated ~ve~t~er 23, 1976, arx~ a true and correct copy of the conforn~d

* copy of this ncte is attached hereto as Exhibit C. The fact of this

restructuring was disclosed on page 6 of ScI~iule C of John Heinz

for Senate Ccmmittee' s January 31, 1977 Year Ekx~ R~ort, which stated

Itte - This reflects the
Candidate taking over the
obligations of the Ocxmiittee
to The Fidelity Bank and
Mellon Bank N.A.

0 The January 31, 1977 Year Er~ Report, aixi, indeed, all of John Heinz

N

for Senate Ccirinittee' s Reports of activity in 1976, were audited by

* 1'~ssrs. Ernst & Ernst, 1700 Market Street, Philadelphia,

Pennsylvania 19103.

8. In the succeeding years following the 1976 campaigns,

0
efforts were made to reduce the total indebtedness of John Heinz for

Senate Ocirinittee to Senator Heinz. It became apparent by 1984 that

further efforts to reduce the debt to Senator Heinz wxild be fruitless,

-3-
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uxi Senator Heinz on Sqtanber 12, 1984 cancelled and fozigave the entire

ba1az~ of mach debts of John Heinz for Senate Ocmuittee. ~Itiis can-

cellation and forgiveness wa duly disclosed in the A~pux3ix to

John Heinz for Senate Ocxunittee's ~xminaticn Heport that we filed

with the Ocitrnission, thrcugh the Secretary of the Senate, on January 31,

1985. A true and correct oo~y of Senator Heinz's cancellation and for-

giveness is attached hereto as ~chibit D.

9. P311 has never ~rrowd any n~r~~y frca~ either Senator

Heinz or any bank azx~, indeed, has never been required to file a
0

Schedule C with any of its R~orts to date filed with the Ccmunission

thr~agh the Secretary of the Senate.

.tn

C

* ~rn to and subscribed before
C n~ this 17th day of February,

N 1987.

* (?bktL'~W. Ci~~
~tary Public

LINDA M. c~cor
~t~ry Pub~fc, Phila., Ph~!a. Co.

* ~7)i3$~9f1 ',rr *>/*

-4-
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* Mellon Bank u.a.
(REGULATION U)BOARD OF GOVERNORS OF THE FEDERAL RESERVE SYSTEM

STATEMENT OF PURPOSE OF A STOCKSECURED
EXTENSION OF CREDIT BY A BANK* (FEDERAL RESERVE FORM U.1)

A FALSE OR DISHONEST STATEMENT BY THE CUSTOMER OR THE OFFICER OF THE BANK ONTHIS FORM MAY BE PUNISHABLE BY FINE OR IMPRISONMENT (US. CODE, TITLE 15, SECTION
78ff AND TITLE 18, SECTION 1001)

~ Instructions:

(1)

(2)
(3)

(4)

(5)

Please print or type (if apace is Inadequate attach separate sheet).
The term "stock" Is defined In 5221.3(1) of Regulation U.Part 1 (3) and (4) need be filled 1. only If the purpose of the credit described In Part 1(1)1, otherthan to pur-chase or carry margin stock.In Part U "source of valuation" need be tiDed in only if such source Is other than regularly published Information. Injournal of general circulation.Part Ii need not be completed in the cue of a credit of $5,000 or em which Is not for the purpose of purchasing orcarrying margin stock. However, in such cases, Part I muat be completed as if Part II were completed.

PART I (to be completed by customer(s))

(1) The purpose of this credit in the amount of $ 600.OO0.OO , secured in whole or in part by the

the stock listed in Part 11(A) and (B) is (describe in detail) To p~j t~eAor cajrn'air"n oxnen~eG.

(2) This bank, ~r~Uon T3ankN. I'.

has outstanding, or hasto extend, to the undersigned, the
* greed following credits in addition to the credit described on this form

C(itemize and described briefly, including amounts and collateral if any). If none, so state None
N

* (3) Is any of the collateral listed in Part 11(A) or (B) to be delivered, or has any such collateral

been delivered, from a bank, broker, dealer, or person other than the undersigned?

If yes, from whom? Itellon Pan]- 11. A. Tx~'~t D~artment Against payment?
Yes r~ No C

YesEJ NoE~l
(4) Has 'any of the collateral listed in Part 11(A) or (B) been owned less than ~ix months?

Yes f~ No EJ If yes, identify all such collateral so owned..
31,000 shs. ii. J. TTeinz Co.

The undersigned has. (have) read this form and hereby certifies and affirms that to the best of my (our) know.* ledge and belief the information contained on this form is true, accurate, and complete.

1r~mz t*'or? 3~NAT~ C0I~4ITT3E
SIGNED SIGNEp4 -<7W/ ~(Manual signature) (Date) (M~nuaj ~Enatureb

1..... t~ -

(Print or type name)

EXHIBIT "A"

- ~ win-,

(Print or type Deans)

8



(A) Coral conhig of stock, other tho'~ debt s~curiti~,nvertible into margin stock. The loan
value of such stock under the cunea~% Supplasuent to Regulation U is.per cent.

(B) . Collateral consisting of debt securities convertible into margin stock. The loan value of such secu-rities under the current Supplement to Regulation U is......per cent.

* (C) Other collateral.

CurreniDescribe briefly (Itemise where 10 percent or more) market Source of Good faith___________________________________________________________________________ value valuation loan value
IA

0

C The undersigned, a duly authorized officer of the bank, is aware that this stock.secured credit may be subject
N to Regulation U, has read this form, has accepted the customer's statement on Part I in good faith as definedbelow*, and hereby certifies, and affirms that to the best of his knowledge and belief all the information con-
cc tamed on this form is true, accurate, and complete.

Date SIGNED
(Manual Signature)

(Print or type name and title)

Reguiation U req uires that the customer's statement on this form be accepted by an officer of the bank acting in good faith.
Good faith requires that such officer (1) must be alert to the circumstances surrounding the credit, and (2) if he has any in(or*
mation which would cause a prudent man not to accept the statement without inquiry, has investigated and i. satisfied that the
statement is truthful. Among the (acts which would require such investigation are receipt of the statement through the mail or
from a third party.

THIS FORM MUST BE RETAINED BY THE BANK FOR AT LEAST THREE YEARS AFTER THE
TERMINATION OF THIS CREDIT

D-310 Rev. (11(72)

8



* 6OO.OQO~OO

On Do~and

Pit*,ebur~i PENNSYLVANIA I,~ribr: 2(

AFTER OATS THU UNOERSIGNED PROMISE(S) TO PAY TO THU

MUus hUkus. ("SANK") AT THE 1~e11on &~1uR.r~3

STIC ~TT1?Yfll~7~fl 1'T!oTTSA!~rT~ 12TT) !~OI1OO ----------------------------

* ORDER OF

.OFFICE OF

nfl, I AE~
T~S UMI~ -........-

WITHOUT DEPALCATION, FOR VALUE RECEIVED. WITH INTEREST PROM________________ AT THU RATE OF
PER AN~4UM. PAYABLE 'Tonthly
THE UNDERSIGNED AGREES TO PAY. IN ADDITION TO ALL OTHER SUMS PAYABLE HEREUNDER, THE REASONABLE COSTS AND
EXPENSES INCURRED BY THE SANK OR AF~IY SUBSEQUENT HOLDER HEREOF IN CONNECTION WITH ALL ACTIONS TAKEN TO
ENFORCE COLLECTION HEREOF UPON DEFAULT BY THE UNDERSIGNED. WHETHER BY LEGAL PROCEEDINGS OR OTHERWISE. IN.
CLUDING WITHOUT LIMITATION AN ATTORNEY'S FEE OF 15% OF THE ABOVE SUM ANO COURT COSTS.

ALL THE FOREGOING PROMISES AND OBLIGATIONS ARE THE JOINT AND SEVERAL PROMISES AND OBLIGATIONS OF THE UNDER-
SIQNED. IF.fA~p THAN ONE. ~

.1. Pr~iue + ,"~ .~ /Z1/~~*b'%.~i -"---tE /.L.{U.A~'~1 5 .j~%)

0adc~iti onaJ. prov( SjOfl3 on the reverso
S ideh ereot.

0-242 REV.(I1 72)

(SEAL)

B



FOR ~ ("Surety") ~

RECEIVED, and intending to be legally bound, the undersignedand unconditionally guarantees to MELLON BANK, N.A. ("Dank") and becomes surety for the full and timely
payment, both principal and Interest, of the following indebtedness of_

?OIrfl ftCIN.Z FOR S~fAT ~ COI~ TIT'7~I~ ~"Debtor") to Dank:"ThLd Domand tiote dated p-~7-76 £pr borroAn~a tip to ,~&x),9QO,.Oot.............

* together 'vith any extensions or renewals thereof in whole or in part, when and as said indebtedness becomes dueand payable in accordance with the ternis thereof, whether at maturity or by declaration, acceleration or otherwise.

Surety waives presentment for payment, notice of nonpayment, dniand and protest and declares thatSurety's obligations hereunder are absolute and unconditional and shall not be released or discharged by any re-lease or discharge of or accord and satisfaction with Debtor or any othcr pcr~on, by any renewal or extension of* time of payment of said indebtedness, by any compromise with or indulgence granted to Debtor or any other per-son, by any variation of the terms of said ind~btedn~s, by any substitution or release of collateral therefor, or byan other matter or thing whatsoever whereby Surety as unconditional and absolute guarantor and surety of said
inci~btedness would or might be released or discharged.

In. the event Debtor defaults in the full and timely payment of the principal of or interest on said if-* debtedness. Surety will promptly inakepayment theteof directl)~ to Bank. Surety's obligations hereunder shall bedirectly enforceable by Bank 'vithotit any action of any nature against Debtor or any othet- person. Said obligations,are continuing obligations. are absolute and unconditional irrespective of the genuineness, validity or enforceabilityof any promissory note or oilier instnlment evidencing said indebtedness or of any other circumstance which mightotherwise constitute a legal or equitable discharge of a guarantor or surety, and shmall remain in full force and effectas long as any of said indebtedne.~s relimains outstanding and unpaid. Surety shall pay. in addition to all other sums
T ayable hereunder. 'the reasonable costs and expenses incurred by Bank in connection with all actions taken to en.Force collection of said indebtedness upon default by Debtor, whether by legal proceedings or otherwise, including~ without limitation an attorney's fee of 15% of the unpaid balance of said indebtedness and court costs.

Surety empowers the prorhonotary or any attorney of any court of record within the United States orelsewhere to appear for surety andI. with or without one or more declarations filed, to confess judgment as often asnecessary against Smaret~y iii favor (~f Bank iii any such court, as of any term, for the unpaid balance of said indebt-edness, together 'vitli co~ts of suit and an attorney's commission of I 5~9~' for collection, with release of all errors.* i~ Surety waives any ri ~ht to stay of execution and extension upnn any levy on real estate pursuant to any judgment
so entered and also waives the exemption of all property from levy and sale on any execution thereon and also any

~- exr'mpti6n laws nrnv in force or which may hereafter be enacted by any State or Nation insofar as such exemptioui
lauvs may be waived.

0
All the foregoing promises and obligations. including without limitation the foregoing warrant of at-~ mmcv to confess judgment. are the joint and several promises and obligations of Surety when more titan one, shall* hind Surety. heirs, personal representatives. successors and assigns. and shall inure to the benefit of Bank, its suc-~ ressors and assigns. whether so expressed or not. This Agreement has been entered jnto under and pursuant to thelaws of the Commonwealth of Pennsylvania and for all purposes shall be construed in accordance with said laws.

N Surety ~vaives notice of acceptance of this Agreement by Bank. 1f ,~.-*-j I
A .,~,WITNESS the due execution hereof by Surety thisY' day (,,..~A............

Witness:

* 
1 ~ 7}~$Tndmdual) (

......................... (SEAL)(Individual)

Witness or Attest:
..........................................................................................

(Corporation, Partnership or other Entity)

.................................................... By....................................(Corporate Seal) (Name and Title) (Nnme and Title)(If Partutership, all Partners must sign)

D.269 Rev. (i/73) L.C. (11172) 8



~L~OGE OF' COLL$RAL
In emeldou~~iom of MELLON SANM N.A. (the "Seek") dlseountlng or otherwise eeqwiufog e gor~o~g

Needsd ~ortembo' *7 19I~,,modob7  ~ UOiYW. For "en~ta ~

In the principal amount oi $ 6 00A000.OO

end ouderood by
the undersigned hetisby pledge. to the Seek and gay .uboquont holder of said Note, as collateral security for the
payment beroof end of ossyeef@woi Orrmnowol. or eusonolon or extensions thereof, and for the payment of eli post,
present. future, direst or eo.thsgen$, joht or aevorol, ii.bllitiee of the undersigned to the Bank, and for the per-foqmemge of the Covenonos heroin esatoined, end hereby stogies. in feve, of the Bank and any subsequent holder .1*~ w~ , ~ intoxt ii, 'he following property, Including all income end all cash, stock and other dividends
geld upon, all securItIes received in oddities, to or in euchonge for, and all rights to subscribe for securities incident
lo, eucit property (which property, together with eli edditions therete and substitutions therefor, is heroinafter called

the "collaterel"): 3l~OOO OhmoO ir. T. Tteipz '.o* stack

Upon dofoult in the payment of said Note, whether principal or interest, or upon the failure of the
undersigned to immediately fuetilok additional security whenever in the opinion of the Bank, or any subsequent holder
of seid Note, the merket value or actual value of the colleteral shall be or shall become insufficient to provide anfl ample margin of security, the Sank or any such subsequentholder may proceed to exercise any and all rights and
remedies provided in peid Note and any and all rights end remedies with respect to the collateral accorded a secured

tO party by the Pentisylvenie Uniform Commerc.ai Code or otherwise by law.

LfI
The ~eyment or discharge of said Note, or of any extension or renewal thereof, shall not cancel this

pledge of collateral security, but the Bank, or its assigns, may retain the collateral, or as much thereof as it nay
deem necessery, until all the other items ef indebtedness or liability, secured or intended to be secured hereby, shallIf', bavebeen paid, with the right in the Bank, or its assigns, to realize upon the collateral in the event ol default in any
such obligation as provided by the Pennsylvania Uniform Commercial Code.

0 The undersigned, if more than one, shall be iointly and severally bound hereby. The undersigned,

intending to be legally bound hereby, has caused these presents to be duly exacuted this -~C~ day of

C ~ If,-

'I. JC~Ii 'T~T11Z III

Witness:

Address:'_____________________________________________

(SEAL)

Address: _____________________________________________

0-ace nmv. ItI~'?~5
L. c. Ia~e)



RUED SDLITX SHAw & )(CCL&Y

MAILING ACORUSSUuzoiq TRUST Suxz.piw@ PITrm~~ Paso

WASHINGTON OFFiCE
sung 404 MADISON SUILDINOPKTTSUUUGE, t & 15230 WASHINGTON. D.C. 80005TWE ~IO-SS4-8@53 

(308) 533-Soso
CASL~ ADDRESS (412) 288-3131 soc N. THIRD STREETNESOSMITH PGH

WARRISUURG. RA 17108WRITERS DIRECT DIAL WUNSER 
(717) 834- 5565

412-288-3232
I

AUgust 18, 1976

I
Stewart Daize 11, Treasurer
John Heinz for Senate Committee
Western Savings Bank Room 1107
Philadelphia, Pennsylvania 19107
Dear Hr. Daizell:

LiI~ Hiss Dolores Senarije has asked that we write youa nQte concerning the applicability of the Federal andPennsylvania banking laws to proposed loans to the HeinzCampaign Committee by one or more national banks locatedin Pennsylvania. We understand the loan proceeds would be4r used to help pay Congressman Heinz's election campaignexpenses and that each loan would be secured by his guarantyo and by securities which he would pledge.
This will confirm the advice we gave Miss Senanis

o on the phone to the effect that we have reviewed the perti-nent Federal and Pennsylvania ~4~g laws and we areN confident there is nothing in Ehiii~Iiich prohibits such
loans or which should cause you any concern.

Hiss Senanis mentioned that your office is familiarwith the Federal Election Campaign Act and other Federal lawsregulating campaign contributions and expenditures, as dis-tinquished from any banking laws which might be applicable.
As you are no doubt aware, the Federal Election Campaign Actprohibits any bank from making loans under these circumstancesunless "in accordance with the applicable banking laws andregulations and in the ordinary course of business" (Section321 of the Act). It will be important to each of your lending

EXMIBIT "B"
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REED SMITH SHA4 ML AY

Stewart Daizell, Treasurer -2- August 18, 1976

banks to require security and to otherwise deal with theCommitte, in respect of its loan in the s manner as itwould do in the case of non-candidate borzowre.

Very truly yours,

REED SMITH SHAW & I&CLAY

JVB :vpp

cc: Hiss Dolores Senanis
2601 Woodley Place Apartment 301
Washington, D.C .~00O8

'P

Lfl

0

~qrn

C
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S *JOHI . .1 EINZ FOR SEI4ATE CONSTEE
Suite 1107, 1346 Chestnut Street
Philadelphia. Pennsylvania 19107

(215) 735.2767

STEWART DALZELL
Treasurer

NOTE

$1,500,000.00 November 23, 1976

For value received, JOHN HEINZ FOR SENATE COMMITTEE (Stewart

Daizell, Treasurer), promises to pay to the order of H. John

Heinz, III, his heirs and assigns, in lawful money of the

United States of America the sum of One Million Five Hundred

Thousand and 00/100 Dollars ($1,500,000.00).

JOHN HEINZ FOR SENATE COMMITTEE

By
I St~wart Daizell, Treasurer

General Election Account

Authorized and paid for by John Heinz for Senate Committee
Stewart Daizeli. Treasurer

A copy of our report Is filed with the Federal Election Commission
and is available for purchase from the

Federal Election CommissIon. Wasbington, D.C. 20463
EXHIBIT "C" 8



S
JOHN HEINZ

WASHINGTON, D.C.

UNITED STATES SENATOR
PENNSYLVANIA Septewber 12, 1984

Mr. Stewart J~1zell
DrinI~er Biddle & Reath
1100 Philadelphia National Bank ~ailding
Philadelphia, Nansylvania 19107

Dear Stewart:

I hereby cancel and forgive the entire balance

of principal and interest (if any) due me under the

loans nade by me to the "John Heinz for Senate

Comnittee" (Pririary Election Account) and the' 'John

Heinz for Senate Ckminittee" (General Election Account).
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Melon kink M*s Bank N.4
OaUgb. Dm~C
Pittiwwgh. PA 1b5&000l

February 20, 1987

David Putter, Esquire
Federal Election Committee
999 3 Street, N.M.
Washington, D.C. 20463

3.: EI...Zfli

Dear Mr. Putter:

0 I am responding on behalf of J. David Barnes, Chief
Executive Officer of Mellon Bank, NA., Howard S.
Fahnestock, Treasurer of Bipartisan Political Action
committee/Mellon Sank Corporation, Mellon Bank, NA. and
the Bipartisan Political Action Camittee/Nellon lank
Corporation (hereinafter referred to as "Mellon
Respondents") to Ms. Lerner' s letter of February 5, 1987.

Ti, Statements of Designation of Counsel are enclosed.

We do not believe that Mr. Honeyvell's letter satisfies

the requirements of a complaint as set forth by the
Commission's General Counsel, Mr. Steel, in his letter of
January 5, 1987 to Mr. Honeywell. Furthermore, even if
one strains to find a cause of action in Mr. Honeywell's
letter, that claim would be barred by the applicable
statute of limitations.

N
Rather than belabor the procedural deficiencies of
Mr. Honeywell's letter, however, the Mellon Respondents
prefer to satisfy the Commission that Mr. Honeywell's
assertions are totally without merit. By the Affidavits
of Alexa Howald and Howard Fahnestock and documents
attached to Affidavits submitted by Mr. DaIzell and
Senator H. John Heinz, III in their responses to
Mr. Honeywell's complaint, which are incorporated by
reference, Mellon Respondents establish that:

1. In 1976, Mellon Bank, NA. in the ordinary
course of business loaned the John Heinz for
Senate Committee *600.000.

2. In November 1976, John Heinz paid off the above
loan with the proceeds of a personal loan he
obtained from Mellon Bank, NA. in the ordinary
course of business.

9



4. 4 w

Devld Putter, Esquire
Pebiusry 20. 1987
Page Tvo

3. During the period that his personal loan was
outstanding, Senator Heinz made all payments as
required. In 1985, Senator Heinz fully paid off
the loan.

4. Bipartisan Political Action comaittee/Nellon
Bank Corporation has never loaned money to H.
John Heinz III. It ha. reported .11
contributions to Senator Heinz's campaign
couinaittees pursuant to applicable law.

If you have any further questions concerning this matter,
please do not hesitate to contact me.

Very truly yours,

Lr~

Camp

JUC:lan
C,

0143C

N

9
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N ama Jos~ti E. caiiv

MUS. Mellon Bank, N.A.

3105 ~ Mellon Bank Center

Pittshirgh, PA 15258

-a (412) 234-1566

The aboyemmed initwIdual 18 hereby deol9nated am my

counsel and Is author 1usd to receive any motif Icatlous and other

N comamications (tin the Comissiom and to' act on my behalf bef~e

February 17, 1987
Date

minmw's muina
A6:

-3

m~ urn

~ m4~z mmm

J. David Barnes - Chief Executive Officer

Mellon Bank, N.A.

153-40H0 Three Mellon Bank Center

Pittsburah. PA 17~R

(412) 234-4961

In

q~m

C

N

9



Joseph E. Canp

Mellon Bank, N.A.

3105 (kie Mellon Bank Center

-3

Pittsburqh, PA 15258

(412) 234-1566

The shove-named individual is heteby designated as my

counsel and is authorized to receive any notifications and other

communications from the commission and to act on my behalf before

the Commission.
N

February 17, 1987
Date

~I. ~a~4~14
S ignatu~.

mm .5 uaain~ fk~ard S - Fahn~~tnr* Treasin-~~r - BIPAC

Mellon Bank, N.A.

635 One Mellon Bank Center

Pittsburgh, PA 15258

m ~
u~ i~ (412) 234-5281

2331

inamw mm



AFWAVIT 07 ALEXA 3. RONALD

I. Alexa 3. Hovald. being duly svorn according to liv. deposes

and says:

1. I am a Vice President in the Custom Banking Area of Mellon
Bank. N.A.. and have responsibility for the accounts

maintained by the Honorable H. John Heinz III.

2. In connection with the 1976 Primary and General Election

Campaign for the United States Senate of Senator Heinz.

Mellon Bank. N.A.. made a loan of *300.000. subsequently

increased to *600.000. to the John Heinz for Senate

Committee, the principal campaign committee of Senator

Heinz in connection with those elections. These loans.

evidenced by a written note, were made at market rates of

interest and were personally guaranteed b~ Senator Heinz

who had in turn pledged securities in support of hisN
personal guarantee so as to fully collateralize the loans.

As such, the loans were made "in the ordinary course of

business" in full compliance with Section 301(e)(5)(G) of

the Federal Election Campaign Act of 1971. as amended and

then in effect.

3. On or about November 23. 1976. Senator Heinz personally

borrowed $600,000 from Mellon Bank. N.A. The proceeds of

that loan were used by him to retire the indebtedness

9



previously incurred by the John Heinz for Senate

Committee. Again. Mellon lank's loan to Senator Heinz was

made in the "ordinary course of business" at market rates

of interest and that loan was fully secUred and evidenced

by a written note executed by the Senator.

4. On May 12. 1977. that loan was increased to *1.531 and was

subsequently paid in full in March 1985.

5. All payments on the loans to the "John Heinz for Senate

Committee" and on the above-referenced loans to Senator
N

Heinz personally were made on a timely basis as due.

6. Except as referenced in Paragraph 2 above. Mellon Bank.

N.A.. made no loans to the "John Heinz for Senate

Committee." Mellon Bank. N.A.. has made no loans

whatsoever to the "People for John Heinz Committee."

Senator Heinz's principal campaign committee for his 1982
N

and 1988 re-election campaigns.

Sworn to and subscribed before
me this 20th day of February. 1987.

'1 Nota'ry61~ublic

rJLUCPiT1S~UN, ALLsAdtLld C~UNTY
UY COMUISSIOk EXPIRES DEC. 10, 1987

Mea~b.r. P~nsy!v,,sia A~so~iatIon of ?otr!at



* . V

AFFWAVJT OF H~IAW S. P~*~Ifl~OK

I. Howard S. Fahnestock. being duly evorn according to law.

deposes and says:

1. I am the Treasurer of the Bipartisan Political Action
Committee/Mellon Bank Corporation and have been such since

September 13. 1985.

2. The Bipartisan Political Action Committee/Mellon Bank

Corporation has never loaned money to H. John Heinz. III or

any of his political committees.

3. The Bipartisan Political Action Committee/Mellon Bank
Corporation has periodically made political contributions

to the campaign committees of the Honorable H. John Heinz

III. Each such contribution has been reported to the
C

Federal Election Commission in accordance with theN
applicable federal law.

j ~oA~~4;~L
Howard S. Fahnestock

Sworn to and subscribed before
me this 20th day of February. 1987.

62hL L;
Nota~~ublic

FP1.. u~," ~.LL;(~j~~ (,C4fldTY 9MY COUMISSIQ~ EXPIRES DEC. 10. 1987
Menber PnIryfvara A3so~Iation of Notariat
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FEDERAL ~xPi~ESs

If David Futter, Esquire

E~dera1 E1~tion (Xuuuissicn -w
999 E Street, N.W.

0 Washington, D.C. 20463

~1.
Re: M~ 2331

0

N Dear Mr. Futter:

In response to the telepbDne rsquest you ccxmluJniCated to rr~
at approximately 5:30 yesterday afteri~~on, I ufriit what might be
characterized as an Anended Response to the subuission of one Charles L.
~kneywe11.

As you zx*.ed on the telepiDne, it is difficult to read the
interest rate space cii the Ncw~iter 19, 1976 Mellon Bank ~I2te that
Senator Heinz exeouted, and authenticated in 13 of his Affidavit in this
matter. In checking my files in response to your ir~uiry, I discover
that I have a cc~y of this ?bte which is identical to E~chibit A except
it bears the stmrp of Mellon Bank, dated May 24, 1977, with the legend
"Paid By Rer~l." This copy also has an apparent Mellon Bank catalog
number, 21-42202. As visual inspection will amfirm, it is in all other
respects identical to Exhibit A of Senator Heinz's Affidavit.



I~~IN~E~ SIOOLE S. RtA~M

!~vi4 Futter, Esquire
1~ra1 Elect~ion Ccmuission
April 30, 1987
PageT~

Ycu will rxte that tte interest rate as of ~vunber 19 ~ms
6.75%. I enclose a pi~tocx~y of Sc1~u1e A26 from 63 ~
ailletin, June 1977. As yon will see, tha prinie rate on I~weter 19,
1976 ~s less than tlu rate charged Senator Heinz on tha ~bvwbSr 19
~te.

0 With this ~iticnal subuission, I ~uld restate what is I
kx~pe an obviais o lus4cm for yoa by i~, and that is tie total

N frivolity of tie allegatiois of tie Jarmmry 19, 1987 sukmiissicn. I
tieref ore trust that ycxi and tie Ocmuuission will soon conclude that nc

Lr~ furtier i.ste of anyone 's tine and n~ney is required by this matter.

Sinosrely,

,<4~a ~-

Stewart Daizell

C E~cloaires

N

l0
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~, - 1.. ~ii~ ~ and deposited herewith form,a113r r liabilIty'or or several, contingent or absolute, asliabilitIes~J~a accordance with the temi~ of iti~is~-i'pemouu * of iii. undereign~d to' tha, hpMler hereof, whether with aur otherreafterbe centi~sc.d pr Incurred, and hereby creates n favoraacom.gad -allcash, qtock and other dividends,$mid,~m,*Ussc4rhine. for1 'end all *ights to'qubscribe for ~ecurltlesinddantoauchL ~ $'al~o ~ Or ' ~' '~- *k,*'

~

~

............................................
Also hereby giving to and cr.atamg In favor of the holder thereof, as collateral security for the payment of eli of the aforesaid liabili-ties, a security interest in au~y other property securities or moneys of the undersigned which may at any time be delivered to or bein the Possession of the, boldqrb~rqf. pst~mora~dng said holder at holder's option at any time to apply to the payment of any of,

sssus~e mow~said liabiliti.. any and all uwuwu-a hands of maid bolder, on deposit or otherwise, belonging to the under.N signed, whether such liMiill~ not; with the further right in the holder hersof..wheneveriz~ the opinionof the eithsr.the *Ethe ooUateral shall he or become Anstifficleatto pr6vi4d a~aaipIemnsmrgin.'~ 'of nseimy~~D agrees to deposit such additionalsscunty.wathin euch thiteurmaybe4 sp.cfS.d caifPAd4AU~a~
All of the aforesaid liabilities shall be and become immediately due and payable, at the option of the holder, without any demandor notice yvhataoever, forthwith (1) upon the nonperfornmance or nonobservance of any promise or covenant herein contained orupon the nonpayment of any of said liabIlities, (2) upon failure of the undersigned to furnish additional security when called for asaforesaid, (3) upon death, dissolution. termination of existence, insolvency, assignment for the benefit of creditors or the commence-ment of any bankruptcy, rear aatien, usoejveahjp.og Insolvency proceedings 'of, by or against any of the undermi~ned or anyendorser or guarantor hereof, (4) upon failure to pa~r when due any premium on any life insurance policy held as col ateral here-for, or upon other default in the terms of any such policy of life Insurance or under the terime of any assignment thereof to the holder,or (SI upon the maturity or any such life insurance policy by reason of the death of the insured or tlierwi4e~ with full power anlauthority to the holder to proceed to exercise one or more of the rights accorded it by the Pennsylvania Uniform Commercial Codeor otherwise by law. Such option may be ezersised by the holder upon, or at any time after, the occurrence of any of said enumer-ated events, and the failure of the holder to ezercise such option consequent upon any such event shall not affect the holder's rightto exercise such option upon the suheequent oncurrence of any of said events.' -'I'he undersigned assumes full responsibility for taking any and all steps necessary to preserve any right with respect to thecollateral against prior parties, The holder hereof shall be deemed to have exercised reasonable care in the custody and preservation('f the collateral if the holder takes such action for that p~Jr~x~se as the undersigned shall request in writing. hut no omission onthe part of the holder to take any action, whether or not requested by the undersigned, shall of itself l~e (Ieemt'd a failure to ('Xercisereasi~n~ill~' care. lf the holder hereof turns over to the undersigned any of the collateral for the purpose of sale or exchange or ofIlre-"'nt:ition collection, renewal or registration of transfer, and if the undersigned should fail to accomplish such purpose withinN the 21 -day period hereinafter referred to. the undersigned will return the colhiteral to the holder within 21 days from the date the~,ime ~~as turned over to the undersigned; but if such urpose is accomf)lished within said 21-day period, the un(lersigned willt~rorntitly turn over to the holder any property received as a result thereof.I pen any Ileg4btiation. sale or assignment of this note, the holder hereof may ileliver the collateral 'ir any aurt thereof to th.I ransfe-ree or l)urchiiser 'sho shall thereupon become the holder hereunder and as such shall have and Isav exercise all Powers.rights and options in respect to such collateral and otherwise hereby given to the holder, and such former holaler who thus nego-tiates. sells or assigns this note shall thereafter he forever relieved and fulls' (lischargsl from aiv lahihty or accountahilitv iori's; aect to such collateral. At any time or from time to time, whether this not, he then due or ut. the h~ ,hl r may. at lie expenseat the un(lerhigned. transfer into its ,,wn name, or into the name of its nominee, all or any part al the collateral, thereafter receiv-ing ,-ill dividen(ls and income upon the same and aJ)l)lying any cash dividends and cash income either to interest or to l)rincil)al ofthis note, as the holder may elect.

The undersigned agrees to pay, in addition to all other sums payable hereunder, the reasonahle costs and exJ)enses incurredby the holder hereof in connection with all actions taken to enforce collection of this note upon default by the undersigned,whether by legal proceedings or otherwise, including without limitation an attorney's fee of 15% of the aahrnve sum and court costs.It is understood and agreed that this note has been entered into under and p .uant to the Pennsylvania Uniform CommercialCode and that the holder hereof has all the rights and remedies of a secured p eunder, If any Provision hereof shall forany reason be held invalid or unenforceable, such invalidity or unenforceabili shal ect any other provision hereof, butthis note shall be construed as if such invalid or unenforceable provision had ever ' herein.
ALT. OF THE FOREGOING PROMISES ARE THE JOINT AND SE ,RA ' 7NIWRSIGNEr)ANI) SHALL HIN[) THE UNDERSIGNED, THEIR RESPl~CTlV~ H ,IIIS, ~'~PR i'N l'IVES. sucCESSORS AND ASSIGNS,

Address: 3322 C) St Y~'I ______________

W~s~i3ngton, El. C. 2m07

~9k* 4~2L~2
0-24: Rev. 111172)

L.C. 011721

'10
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Ebedee due a.. tdasth
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1975-F'.

34.............

Mine. 5.............2S..............
18.............34.............

May28............
3 9.............
5* 28.............

U.............

Aug. 12..............

Imps. 15.............

I"
'It
816
a

7;'
7

7;'
8

1975-Ost. 27.............
Nov. S.............

Dee. 2..............

~ Ii::......
Saul...............

7..............
Ass. 2..............

CaB. 4..............

Nov. 1...............

Dee. 13..............

1977-May 13...............
SI...............

7;'

716

7
616
7
7~6
7

*16
616
616

197S-8gpL..
0%.
N~.
0%

rn~

'.me
Mv
Aug.
3ev.
0%..
Nov.
Dee.

2977-Jan..
F'.
Mar.'

1.35 INTEREST RATES CHARGED BY BANKS on Business Lam
F~ east per -

IA3iSes.Iuui

2 Nw York city.
3 7 Other Northeme.
4 UNorthCmtral.
S 78outheaut.
6 3 Southwest.
7 4 WestCoast.

8 All SSceiniess.

9 New YorkCity .

10 7 Other Northeast.
ii 3 North Central.
12 7 Southeast..........
23 3 Southwest..........
14 4WestCoast.........

IS All 35 ceases...........

16 New York City.
17 7 Other Northeast.
18 SNorthCentral.
19 7 Southeast..........
20 3 Southwest.

4WestCoast.::::::::I

Uhoet4erm rtU

7.28 7.65 8.33 9.46 6.38 8.63 7.46 799 7.31 7.54 7.82

6.33 7.48 3.56 3.83 7.94 8.40 7.43 7.91 7.24 7.77 6.74
7.42 8.18 9.22 9.41 8.34 1.34 7.88 8.25 7.49 3.26 7.34
7.28 7.70 8.43 6.63 1.12 3.50 7.69 7.35 7.36 7.71 7.03
7.52 7.95 9.13 9.33 3.48 8.76 7.71 3.00 7.04 7.35 7.07
7.33 7.75 3.51 3.83 7.32 8.24 7.39 7.80 7.22 7.61 7.12
7.52 3.25 8.69 9.26 6.46 3.79 7.83 3.23 7.44 3.06 7.34

Revolving credit rates

7.19 7.37 3.37 3.75 5.14 5.33 7.48 3.02 7.41 7.50 7

7.23 3.14 7.23 7.25 7.36 8.26 7.22 7.70 6.97 7.56
6.92 7.59 3.15 3.00 3.20 3.22 7.26 7.67 7.75 3.36
7.54 7.96 3.52 8.94 5.95 9.03 3.05 3.50 i 7.83 7.74
7.05 7.43 3.31 3.75 3.09 5.40 7.56 3.26 6.77.
7.45 7.31 3.19 3.74 7.96 3.09 7.74 3.20 7.24 7.47
7.11 7.73 3.77 9.10 7.35 8.08 7.53 7.95 7.45 7.91

Long-term rates

7.48 5.45 9.39 9.61 3.88 9.02

7.36 3.52 7.29..........8.55 3.27
6.64 3.62 9.22 9.40 3.34 9.43
7.66 3.05 9.20 3.33 9.03 9.07
7.59 3.33 9.37 9.60 9.35 9.08
7.73 3.42 10.54 10.35 9.05 9.04
8.04 3.67 8.70 9.28 3.54 3.53

3.14

7.93
7.95
3.35
7.93
3.28
3.31

3.53

3.05
8.93
3.26
9.38
3.23
3.31

5.13

3.06
7.92
3.99
4.00
3.44
7.73

8.60
344
7:501
3.36
3.13
8.69

10.00

.12

.19

.75
39

.13

.39
KOI

7.24
7.26
5.73
7.32
7.79
7.20
3.03

NOrL..-W.hi~ed4verag rates based on aale of loans made during
month.

I..

5.

5.

or c~smerClSI papert9.daY.~ 6.monlh.
comps"Y P40w'

~to 6- month 2.

..,~ t.ankCfl 5CcePt5flC

~jcr.al funds ' ...

negotiable certifleat
~ secondUY ma

m~ntb. jemmarY ~

.4ollar deposits, 3~m

% G@~t. seruritlee
yields:

;.month.
6.mOnth.
I .ye5~.

RItes on new issue:
3.month.
6.mOnth.

\~:es end boOdS mati
to I2montha."
tO 5 yeatS.

.nstsnt tnstUrit5tl.
1

I ~........
'.vesr........
5.vcar.........
S.yCsr.........

,c,.tfltltWflt n@tes and I
1 s Treasury:

Constant maturits
7.yesr.
l0.year.
20-year.
30-year.

Long.term ~.
,u:e and local:"

Moody's series:
Asa.
Baa.

ltond Buyer serle

orporste bonds
veavoned issues ~

All industries...
By rating group~

Aas.
As.
A.
Baa.

Aaa utility bonds
New issue.
Recently offers

(ommon stocks
Dividend/price ra

* Preferred stock
Common stoch

Ascrages of the r
*~.aers.

Averages of the a
.ance companies for

Beginning Aug. 1:
~c range of daily des

'~ are averages oft
*'4Icrs.4

Weekly figures as~
'Jng Wednesday;
a ~nsen day weigisted

Averages of the
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fl new offerirsp of

~flOre. Rates prior to
~ay dates.

Averages of dsit~

jaITEREST RATE
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Day 18~~t~ ~' ~arnwuta.
charles -. ~

?be iu~r~b3~ u. John u.ina/rfi ~

~1~bn Ueia for SeustO C~tt~
#t.vaWt Dalsell, fte~SU~*~

MIlon Dank, N.h.
J. David Barnes, Chief ize@*ttw
Off loer
aipait~an PoUti~a1 Aoti*~

corporation
Howard S. ?.b~5t0Ok, tr.amtr*t

2 U.S.C. S 431(8) (B) (vii)
2 U.S.C. S 441a(a)
2 U.S.C. s 441a(f)
2 U.S.C. S 441b(a)
2 U.S.C. S 441b(b) (2)
31 C.F.R. S 100.7(a) (1) Ci)
U C.F.R. s 100.7(b) (11)

INT33N.~L RUPOM'S
CHUCK* Committee Reports

FZDIML AGNCIUS
CNUCKND: None

I. U91 OF N~YTU

On Janizary 28, 1987, Charles L. Honeywell filed a complaint

ag#imst the NouK~r*b)@ I. John Heinz, III, the John Heinz for

Senate Co~~5, it~ treasurer Stewart Daizell, the Mellon Bank,

its ebie~ .z~t~* *ffic.r 3. David Barnes, the Bipartisan

Political P4tion C~ittee/Mellofl National corporation

('BiPW/)m") anG Doward S. Fahnestock, as treasurer. 'ltae



0

complaint alleges that in 1976 the Mellon Bank made loans

totalling $300,000 to then Congressman Heinz's 1976 Senate

campaign in Pennsylvania, that these loans remain outstanding,

and that as such, they constitute contributions in violation of

the prohibitions of 2 U.S.C. S 441b(a). In support of his claim,

complainant asserts that the People for John Heinz Committees'

refused his request to submit evidence demonstrating that the

loans have been retired. Complainant also alleges that

BiPAC/MNC, the Mellon Bank's separate segregated fund, made loans

to Senator Heinz's campaign committee in 1976. Appended to the

complaint is one page of a BiPAC/MNC disclosure report (covering

an unspecified period) which indicates that BIPAC/MNC received

contributions, through monthly payroll deductions, from several

Mellon Bank executives.

II. FACWAL AUD LUGAL ANALYSIS

A. Backgcound

The activity complained of occurred in connection with the

Honorable John Heinz's 1976 campaign for the United States Senate

in Pennsylvania, and the allegations are based on a single
2/

newspaper article attached to the complaint.

The newspaper article reports the total receipts of the

candidates for United States Senate in Pennsylvania for the

1/ The People for John Heinz Committee was the authorized
principal campaign committee for Senator Heinz's 1982 re-election
campaign. The Committee is not a respondent in this matter since
it was not in existence at the time of the alleged violation.

2/ Although complainant appended numerous newspaper articles to
his complaint, only the article discussed above addresses the
$300,000 loan from Mellon Bank to the John Heinz for Senate
Committee.

I'
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*~~tte. ~ reported reQ~t~!~ #1~'~ *~

~ht uej~a*n ~

0*a bbn~y 19, 1967, the Off ia~ of UeU~4t~ cou~Z

a s$q~*~. '~ sworn ar~, notar ise4 aff idav5.t ~r Stewart Dalsell, w

assistant tr.aRWtqE the for John ~ini Coitt~~

(AttacbS~Rt Z~ p. 2.# AOCrJC81U~ to M~. Dalgell, the C~t~

obtained a loaz~ for $300,000 from the Mellon 
Rank (tbe U~k')tO

be taxed in qpMiCtiOfl with tb 1976 gew~ra1 .lctiofl. R~Pq~Ofl4~Vbt

states thb~ Senator Heinz personally guaranteed 
the loan tQ the

Commit~tee, jnjtia3.ly pledging as collateral 15,000 shareS 
of 1.3.

Heinz c~.A~iy stock ~nd later raising his pledge 
to 31,000 shares

to secure an increase in the amount of the Joan from $300,000 to

$600,000. A copy of the borrowing agreement is attached 
to

Mr. Dalzell'* affidavit. (Attachment I, pp. 6-10.) The note,

executed on September 27, 1976, reveals that the interest rate on

the loan was set at 1/4 percent above the 
Bank's prime rate and

called for payment upon demand. (Attachment I, p.8.) As previously

3/ The John Heinz for Senate Committee was 
the principal

campaign committee for Senator Heinz's 
1976 Senate campaign. The

Committee continued in existence until January 
31, 1985, when it

filed its termination report with the Secretary 
of the Senate.

The Committee was notified on April 1, 
1985 that the commission

had accepted its filing as a valid termination.
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~E'~ 4bltg~tiO3h of ~pey*e*t a~ t~Rt (tJ his

apompltbed by Jobn R.tus f~r Senate Comittt

is~ga~rn ~ note torn. weliw for $IJ dUbs, dated

l9?6 *... (Attaobnont I, pp. 3-4, 13.) MOOrdiug
t

tO Mr. ~)*4Il1, in 1964 SenatOr Heinz oanoelled and forgaVe the

utstandiag debt balance owed to him by the Coitte. after 'lilt
~q.

bca*e A9P~teflt ... that further efforts to reduce the debt to
0.

Seaati~r Heinz would be fruitless *... Zn addition tO the
w

borrowing agreement, Mr * Dalsell has provided copies of the $1.5

million promissory note executed by the Committee in favor of

Senator Heinz, as veil as the September 12, 1984 letter tO

0 Mr. Daizell from Senator Heinz indicating his willingness to

forgive the debt balance still due to himA
1

C
The Mellon Bank responded to the complaint reiterating many

of the statements made in Mr. Daizell's affidavit and confirming

that Senator Heinz had repaid the $600,000 loan on behalf of the

Committee. (Attachment II.) The Bank's response is accompanied

by signed, sworn and notarized affidavits from Alexa J. Hovald, a

vice president in Mellon Bank's custom banking department and the

individual responsible for Senator Heinz's accounts, and

Howard S. ?ahnestock, treasurer of BiPAC/MUC. Ms. Howald states

4/ 11 C.F.R. S 110.10 permits a candidate for political office
to make unlimited expenditures, including loans and donations, to
their campaigns from personal funds.
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~.s ~1flio~ %~I7 l*~ ~%*~t79  It

S.sat4t 3)~uRs *aitkwf#U~ ~t ~ pa~ueat obl*4t4~P ~aad tEb ~t

E~@~ tPR5, b bad ~ the lo4~n i1~ full ~rt~P4~

$t~ttegt).

~ re~or4s ~b~ttad by Bsator JRein$ sup~~ ~

.E~1*~ation. (Attaobm~iitS 211 and m* ~ j,. ~~ie

__ note ~&t~c~seut ~ p. 7 and Attachmnt IV, p. )) A~*t~eS
~

that 5.4atot Rinz obtained a $#0@.#@@ loan from th ~k b?

using 36,000 shares of N.J. Heinz Company stock as collstawal for

0 the loan. (Id.) The note fixed the interest rate for this loan

at 6.75 percent, slightly over the prime rate, and called for
0

payment upon demand. (Attachment IV, p.3.) The instrument is
N

stai~ped with a seal reading "Paid By Reneval and showing the

date as r4ay 24, 1977." The May 12, 1977 note (Attachment III,

5/ According to Ms. Hovald, the Bank has never entered into a
loan agreement with the People for John Heinz Committee.

~/ The copy of the Uovmeber 19, 1976 demand secizred note
submitted as part of Senator Heinz's response was illegible in
places, thus. preventing the General Counsel's Office from
determining whether the loan satisfied the requirmants of
11 C.I.a. S ~00.7(b)(ll). Counsel for Senator Hems
subsequently furnished the C~ission with a cl*lk .py of the
instrument. (Attachment IV, p.3.)
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~ i* OOUfitRiNg PNflt of ~ 1O1~

<34tb ~gard to purpwted loans to *~* C~mit~ ~

i~A~C. Dward S. ftbnstook #t~tas tb~ siPM$ ~ has ,*~t

~4~1pan@ to jitber Senator loins or au~y of his ~Po1itical
4 w~4~~am Ukinamihm~u' 1? '~~'

,J 4 44 {

A
t~-

~s4. I of the United St*t*~ Code at Section 441b(a)

provides in part that 'tilt is unlawful for any national bank...

to make a contribution or expenditure in connection with any

election to any political office, or in connection with any

primary election or political convention or caucus held to select

candidates for any political off ice.... This section also

establishes liability for knowingly accepting such contributions.

2 U.s.c. s 441b(a). The terms contribution and expenditure

include, inter alia, loans, advances, deposits of money, or

anything of value made to a campaign committee in connection with

any election for Federal office. 2 U.S.C. S 441b(b) (2).

Excluded from the definition of 'contribution,' however, are

loans by certain banks made 'in the ordinary course of business.'

2 U.S.C. S 441b(b) (2).

7/ The $1.5 million loan consolidated Senator Heinz's previous
Borrowing with $900,000 of new indebtedness. (Attachment III, p.
5.)

1~
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To be considered in the ordinary course of business,

section 431(8) (3) (vii) provides that such loan--

Cii) shall be mad. on a basis which assures
repayment, evidenced by a written instrument,
and subject to a due date or amortization
schedules and

(iii) shall bear the usual and customary
interest of the lending institution.

The Commission's regulations provide that such loans must bear

the usual and customary interest rate of the lending institution

for the category of the loan involved and be made on a basis
N

which assures repayment. 11 COFOR. S 100.7(b) (11).

The Act also places limits on the contributions political

committees may make to any federal candidate. 2 U.S.C.

S 441a(a). Political committees that have attained

multicandidate" status may contribute up to $5,000 per election

C to each candidate, see 2 U.S.C. S 441a(a) (4), while those that

have not are limited to $1,000 per election. 2 U.S.C.
C

SS 441a(a) (1) (A), 441a(a) (2) (A).
N

The Act not only limits the activities of political

cowfittees but also imposes restrictions upon the recipients.

Thus, knowingly accepting funds that fail to comply with the

above requirements and restrictions may also constitute a

violation of the Act. 2 U.S.C. S 441a(f).

C. jj'~lication of the Law to the Facts

With the foregoing in mind, the Office of the General

Counsel believes that no violations of the Act have been

committed, and recommends that the Commission find no reason to

I'
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4

~Rt ~S5*Ot i.it~, the ~~I*

~2se1l. &* ttasuter,

~ ezeoutive oftiar, BiPAC/
~ 4,,

A chew. violated 2 U.8.C~ 5*

~ @tusrsl Counsel's Office
aa~4~V

rsoomeuiati@us regarding ea~ ~

3,. Jeka biin for Semate
4 i~4

As previously discussed, t~ ~t & $600,O0,

loan t~ the Coittee on September 2~t~ ~ ~ ~aa wCs

evidenced by a written instrument, was

called for an interest rate of 1/4 perqat e~w~ Sank's prime

lending rate. The bank's response stiV, anA~9~Q~

indicates, that the loan was secured with 31,m *her*# of H.J.

o Heinz Company stock. Senator Heinz subsequent~ repaid the loan

on the Committee's behalf on November 23, 1977. The Office of
C

General Counsel therefore believes that this loan was m.d. in the
N

ordinary course of business under 2 U.S.C. S 431(8) (3) (vii),

and recommends that the Commission find no reason to believe that

Mellon Bank and the John Heinz for Senate Committee violated

2 U.S.C. S 441b(a).

2. Bemator Heinz

We earlier noted that the Bank estended two loans to

Senator Heinz to be used in connection with his 1)76 senate

campaign. On November 19, 1976, he obtained a loan for $60O~O0Q.

The loan was due on demand at an interest rate of 6.75 percent,

slightly above the Bank's prime. Collateral ~*r the loan was

36,000 shares of H.J. Heinz Company stock.

~j .~j
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a 4~u~a~ *.*~E 0*~ to the buk toW P4

!hu~, th acumeat4** pr~vi4~ b~ i.a~'~** aft iras t~t

l4s~R ~sde by the 3~* tO *RRtOI I#*~5 WWO ude iR the QW4~a.Z7

Qourg ~k business LA aQ@ordanQe with *p9U*ah)@ bank~U~ ISUP

and regulations. Senator Semi rep.id the $I.~ m~4lL*a 3*RR

(priEw~ipal and interest) in iE*talZStitS with the ISat p~t~t

hav~A9 b~n ande on Merob 25, )i*S. M0oW413917, the G~.1
0

Counsel's Office teooends that the CoinisiWl find no rq&SOn to
Lfl

believe that Mellon Ranic and the Honorable 3. John ReinS, II~u

violated 2 U.s.c. S 441bCa).

3. IMCAPC

0 With regard to complainant's allegations of loans by

BiPACA4UC to the Committee, there is simply no evidence
C

suggesting that loans were ever made by BIPAC/MWC to the

Committee or that the aggregate of unpaid loans exceeded the

contribution limitations of the Act. Therefore, the Office of

General Counsel recommends that the Commission find no reason to

believe that BIPAC/IIEC and Howard S. FahnestOCk, as treasurer,

violated 2 U.S.C. S 441a(a), and that the John Heinz for Senate

Committee violated 2 U.S.C. S 441a(f).

III. 330D&YZO

1. Find no reason to believe that the following violated

2 U.S.C. S 441b(a):

a) The Honorable H. John Heinz, 111.1

I'
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FEDERAL ELECTION COMMISSION
wASHgNGTOt4, D.C. ~*3

rn--
TO:

7-,

DAY!:

SUDJUCT 2

Office of the Comission Secretary

Office of General CoUns.lCA~

Nay 26,1987

MUR 2333. - General counsel's Report

The attached is submitted as an Agenda document

for the Comission Meeting of

Open Session

Closed Session

CIRCUL&TIONS

48 Hour Tally Vote
Sensitive
Non-Sensitive

24 Hour No Objection
Sensitive
Non-Sensitive

Information
Sensitive
Non-Sensitive

Other

[xI
[x:~
[I

[1
[I
[1

ii
(I
[

[1

DISTRIBUTION

Compliance

Audit Matters

Litigation

Closed RUE Letters

Status Sheets

Advisory Opinions

Other (see distribution
below)

[~ca
[1

(

[1

[J

[1

[I
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FEOERAL ELECTION COMMISSION
WASHINGTON DC 20463

MEMOtANDUZ4 TO:

FROM:

DAT!:

SUBJECT:

LAWRENCE N. NOBLE
ACTING GENERAL COUNSEL

MARJORIE W. EI64ONS/ JOSHUA MCFADD

MAY 28, 1987

Oe1~'To NUR 2331 - General Counsel's Report

Signed May 22, 1987

Attached is a copy of Commissioner Thomas's

vote sheet with comments re9arding the above-captioned matter.

0

q~m

0

N

Attachment:
copy of vote sheet

'3



BALLOT

FEDERAL ELECTiON COMMISSION
WASHINGTON. D.C. 204)

DAZ I TZI TRANSMZTflD: ft1qflA,~. MAY2~. 1Q37 £ non

COUIZSSONZR: AZIDIS, ELLIOT?, JOSEFIAX, N~OONAW, MoGARRY, TUOMAS

RETURN TO coamzsszow ~p~~jy ~y THURS, MAT 28, 1987 4:00

SUDmTECT: MUR 2331 - General Counsel's Report
Signed May 22, 1987

('4 I approve the recomendation

I object to the reconuendation
6g

4

CONKDITS: /~*~ ~X~/ ~ k~A~ ~4 A~2~

DATE: SIGNATURE

A DEFINITE VOTE IS REQUIRED. ALL BALLOTS MUST BE SIGNED AND DATED.

PLEASE RETURN ONLY THE BALLOT TO THE COIOIISS ION SECRETARY.

PLEASE RETURN BALLOT NO LATER THAN DATE AND TIME SHOWN ABOVE.
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BEFORE ThE FEDI3AL ELECTION CO)O6IS$ ION

In the Matter of

The Honorable H. John Heinz, III.
John Heinz for Senate Committee
Stewart Daizell, Treasurer

Mellon Bank, N.A.
J. David Barnes, Chief Executive
Officer

Bipartisan Political Action
Committee/Mellon National
Corporation
Howard S. Fahnestock, treasurer

MUR 2331

CERTIFICATION

I, Marjorie w. E~nmons, Secretary of the Federal

Election Commission, do hereby certify that on May 28,

1987, the Commission decided by a vote of 6-0 to take

the following actions in MUR 2331:

1. Find no reason to believe that the following

violated 2 U.S.C. S 441b(a):

a) The Honorable H. John Heinz, III.;

b) John Heinz for Senate Committee and
Stewart Dalzell, as treasurer; and

c) Mellon Bank and J. David Barnes, as
Chief Executive Officer.

2. Find no reason to believe that the Bipartisan
Political Action Committee/Mellon National
Corporation and Howard S. Fahnestock, as trea-
surer, violated 2 U.S.C. S 441a(a).

3. Find no reason to believe that the John Heinz
for Senate Committee and Stewart Dalzell, as
treasurer, violated 2 U.S.C. S 441a(f).

(continued)

'4-



Federal Election Commission
Certification for MUR 2331
May 28, 1987

Page 2

4. Approve the letters, am recommended in the
General Counsel's Report signed May 22, 1987.

5. Close the file.

Commissioners Aikens, Elliott, Josefiak, McDonald,

McGarry, and Thomas voted affirmatively for the decision.

Attest:

Date ariorie W. Emmons
Secretary of the Commission

Received in the Office of Commission Secretary:Tues.,
Circulated on 48 hour tally basis: Tues.,
Deadline for vote: Thurs.,

5-26-87,
5-26-87,
5-28-87,

11: 16
4:00
4:00

14-
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FEDERAL ELECTION COMMISSION
WASHINGTON. 0 C 20463

Jum 4, 1987

JQpk LCsmp, Esquire
NU@u 3aIb~~ .A.
3305 One Ullon Bank Center
Pittsburgh, PA 15258

BE: NUB 2331
Mellon Bank, N.A. and J. David Barnes,
Chief Executive Officer
Bipartisan Political Action Committee/
Mellon National Corporation and
Howard S. Fahnestock, Treasurer

N
Dear itt. Camp:

On February 5, 1987, the Commission notified your clients of
a complaint alleging violations of certain sections of the
Federal Election Campaign Act of 1971, as amended.

tO On May 28 , 1987, the Commission found, on the basis ofthe information in the complaint, and information provided byyour clients, that there is no reason to believe that Mellon

Bank, N.A. and Mr. Barnes violated 2 U.S.C. S 441b(a), or thatC the Bipartisan Political Action Committee and Mr. Fahnestock

violated 2 U.S.C. S 441a(a). Accordingly, the Commission closed
its file in this matter.

C

N This matter will become part of the public record within 30days. If you wish to submit any materials to appear on the
public record, please do so within ten days. Please send such
materials to the Office of the General Counsel.

Lawrence N. Noble
Acting General Counsel



~WERAL ELECTION COMMISSION
w~sweectow. a c. 20*3

Jw~ 4, 1987

Stewart ~I$.U, Ain*Astant Treasurer
hople t0r JbR 301am Committee
0/0 1100 PbtUd.l~hia National Bank Building
Phtladelph1R~ PA 19107

RE: I4UR 2331
John Heinz for Senate Committee
Stewart Daizell, Treasurer

Dear Mr. Dalsell:

On ?ebuary 5, 1987, the Commission notified the People for
John Beint Committee (the Committee) and you, as treasurer, of
a complaint alleging violations of certain sections of the
Federal Election Campaign Act of 1971, as amended.

On May 28 , 1987, the Commission found, on the basis of
the information in the complaint, and information provided by

1f~ you, that there is no reason to believe that the John Heinz for
Senate Committee and you, as treasurer, violated 2 U.S.C.
SS 441a(f) and 441b(a). Accordingly, the Commission closed its
file in this matter.

This matter will become part of the public record within 30
days. If you wish to submit any materials to appear on the

C public record, please do so within ten days. Please send such
materials to the Office of the General Counsel.

Sincerely,

Noble
Lawre
Acting General Counsel



~WSRAL ELECTION COMMISSION
WAIMG?~w, 0.C. 3*)

JUIW 4, 1987

Stevert DZ%~., Uq}.4re
Dr inter R1Ad1~G bath
1100 Phi 43~b*~ Rational Sank Building
Philadelphia, iA 19107

13: MUR 2331
The Honorable H. John Semi, III.

Dear Mr. Dalsel3~

On February 5, 1987,'the Commission notified your client of
0'. a complaint alleging violations of certain sections of the

Federal Election Campaign Act of 1971, as amended.

On May 28 , 1987, the Commission found, on the basis of
the information in the complaint, and information provided by
your client, that there is no reason to believe that your client
violated 2 U.S.C. S 441b(a). Accordingly, the Commission closed
its file in this matter.

This matter vill become part of the public record within 30
o days. If you wish to submit any materials to appear on the

public record, please do so within ten days. Please send such
materials to the Office of the General Counsel.

C Sincerely,

N

cc

wrence K.
Acting General Counsel



FEDERAL &ECTIQN COMMISSiON
a WASH3NC~P, CC **3

3~me 4, 1987

Mr. Charles L. Honeywell
DIII Mission Developer and Strategist
5707 Penn Avenue
Pittsburgh, PA 15206

RE: I4UR 2331

Dear Mr. Honeywell:
0

On May 28 , 3987, the Federal Election Commission reviewed
C the allegations of your oomplaint dated January 20, 1987, and

found that on the basis of the information provided in your
complaint and information provided by Re~pondent5, there is no
reason to believe that a violation of the Federal Election
Campaign Act of 1971, as amended (the Act), has been committed.
Accordingly, on May 28 , 1987, the Commission closed the file
in this matter. The Federal Election Campaign Act allows a
complainant to seek judicial review of the Commission's dismissal
of this action. See 2 U.S.C. S 437g(a) (8).

Should additional information come to your attention which
you believe establishes a violation of the Act, you may file a

C complaint pursuant to the requirements set forth in 2 U.S.C.

N S 437g(a) (1) and 11 C.P.R. s 111.4.
Sincerely,

Acting General Counsel

Enclosure
General Counsel's Report
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Pittsburgh Post-Gazette: ~dncsday, May20. 1917

Heinz's wealth puts him at the uip in
By Scott Aiges

sNsws6u~ce

WASHINGTON - With assets of
at least $9.37 million, John Heinz is
among the wealthiest members of
the nation's most exclusive club, the
U.S~ Senate, according to financial
disclosure reports released
yesterday.

The Fon Chapel Republican and
heir to the ILJ. Heinz C.. family
i~tim listed assets higher than*~ mIUlemaite senator' Jay
~m~Mle!~ thW.Va., who reported

million, and John Dan-
f~tb~ RU... heir to the Ralston

'~ Purina fm~e, who listed at lea~V

$7.2 million.
Heinz's colleague, Philadelphia

Republican Arlen tc3 ter. barely
makes it into the t million-
aire's club with listed assets between
$906,000 and at least $1.1 unlIllon.

Heinz's minimum assets In-
creased 46 percent from last year,
when he reported holdinga ofatleast
$6.39 million. Specter reported as-
sets last year of between $1.0.
million and at least $111

The top raagu labith ineomeami
duets have .eellnp. The highest
mourn category Iullstetta.$l0S.*l
and above, wUle the highest

be determined ft.. the ieort..
In addition to his P$,1W Senate

ries. For ewould be
scribed as

.fle1fl74ope~wr ur

DFROMPAOEI

~~7Iirn.i of be.
twain $1.2 mills, and Sli allies
from sales of Umlneatsck~ aseming

year that the senator made $300.
million from sales of that company's
stock In 1961

Specter's reported Income was far
lover. He earned betwees $15660

ed $2,160 of the honoraria to charity.

iuuuuinuzr~iiuu

Jaguar.
Specter's only liability was ~

as a mortgage ~aiued at hetwesa
$l0e,000 and $260,000.

Reins reporting nmMq only
one gift, a limited edItion priustof the

Phiiles hombofl d~
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