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PUBLIC RECORD INDEX MUR 2313

MEMO, 22 Oct 86, John D. Gibson (Reports Analysis Division)
to Charles N, Steele (General Counsel), subj: Beferral

of the Friends of the California Health Federation, w/atch
(RAD, Referral Package).

First General Counsel's Report, 15 Dec 86

MEMO, 18 Dec 86, Office of CMS Secretary (0CS) to Office of
General Counsel (OGC) subj: objection to RAD Ref 86L-24

Certification of Commission vote, dtd 7 Jan 87

Ltr, 13 Jan 87, Scott E, Thomas (Chman, FEC) to California
Rural Health Federation Inc., w/encl (G.C.'s Factual and
Legal Analysis)

Ltr., 13 Jan 87, Scott E., Thomas to Anna Botello (Treas.
Friends of the California Health Federation) w/encl. (G.C.'s
Factual and Legal Analysis).

Ltr, 2 Feb 87, John Fredenburg (Counsel to Cal. Health
Federation, Inc.) to FEC.

Ltr, 17 Feb 87, John Fredenburg to FEC.

o
Lo
(e
o
O

Ltr, 18 FEb 87, Robert P. Jaramillo (Counsel, Friends of
Cal. Health Federation and Anna Botello, as Treasurer) to
FEC,

Ltr, 27 Feb 87, Lois C. Lerner (Assoc. Gen. Counsel) to
Robert P, Jaramillo, subj: Request for extension of time

,
A

{
i

Ltr, 10 Mar 87, Robert P, Jaramillo to FEC

J 4

General Counsel's Report, 10 Apr 87

R 7

Certification of Commission Action, dtd 15 Apr 87
Ltr, 17 Apr 87, Lawrence M. Noble to J. Fredenburg
General Counsel's Report, 1 May 87.

Certification of Cmsr Action, dtd 13 May 87.

Ltr, 14 May 87, L.M, Noble to R, Jaramillo.

Ltr., 14 May 87, J. Fredenburg to FEC,

General Counsel's Report, 27 May 87.

Certification of Cmsr. ACtion, dtd 2 Jun 87.
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21,

22.
23.
24.
25.

26.

-2-

Ltr. 4 Jun 87, L.M. Noble to J. Fredenburg w/atch
(executed conéiliation agreement with California Health
Federation, Inc.).

Ltr. 8 Jun 87, R, Jaramillo to FEC.

General Counsel's Report, 15 Jul 87.

Certification of Cmsr. Action, dtd 21 Jul 87.

Ltr, 22 Jul 87, L.M. Noble to R. Jaramillo w/atch (gxecuted
conciliation agreement with Friends of the California Health
Federation and Anna Botello, as Treasurer).

Closing ltr, 22 Jul 87, L.M. Noble to J. Fredenburg,

END

NOTE:In preparing its file for the public record, 0.G.C.
rountinely removes those documents in which it perceives
little or no public interet, and those documents, or

portions thereof, which are exempt from disclosure under the
Freedom of Information Act.




FEDERAL ELECTION COMMISSION

WASHINGTON, D.C. 20463

22 October 1986

CHARLES N. STEELE
GENERAL COUNSE]

,

THROUGH : JOHN C. SUR
STAFF DIRqupr

FROM: JOHN D. GIBS(
ASSISTANT STAFF{ PIRECTOR
REPORTS ANARYSIY DIVISION

SUBJECT: REFERRAL OF] THE FRIENDS OF THE CALIFORNIA
HEALTH FEDERATION

This is a referral of the Friends of the California Health
Federation ("FCHF") for receiving $12,700.18 in funds from its
apparent connected organization (or an incorporated entity)
during calendar year 1985. Of this total, only $3,000 has been
refunded. According to the RAD Review and Referral Procedures
for Unauthorized Committees (Standard 5), since FCHF failed to
refund the impermissible funds within thirty (30) days of
receipt, this matter requires further examination by your office.

For your information, although it appears that California
Rural Health Federation, Inc. is the connected organization, FCHF
stated in a response to a Request for Additional Information
concerning administrative expenses "...there is not a connected
organization that pays the committee's expenses."”

If you have any questions regarding this matter, please
contact Anthony Raymond at 376-2480.

Attachment




REPORTS ANALYSIS REFERRAL
™0

OFFICE OF GENERAL COUNSEL

DATE: 22 October 1986
ANALYST: Anthony Raymond

I. COMMITTEE: Friends of the California Health
Federation (C00131292)
John Rinaldi, Treasurer
375 North Fulton, Suite A
Fresno, CA 93701

II. RELEVANT STATUTE: 2 U.S5.C. §441b(a)
11 CPR 114.5(b)

III. BACKGROUND:
Receipt of Funds from an Apparent Connected Organization

The Friends of the California Health Pederation
("PCHFP") disclosed receipts totalling $12,700.18 on the 1985
Mid-Year Report from an apparent unregistered entity, the
Federation de Salud de California ("FSC") (Attachment 2).
Upon verification that the FSC was not 1listed as a
corporation by the California Secretary of State's Office, a
Request for Additional Information ("RFAI") was sent on May
21, 1986, questioning the permissibility of the source of
the $12,700.18 in receipts (Attachment 3). Since FCHF did
not respond, a Second Notice was mailed to FCHF on June 12,
1986 (Attachment 4).

On June 23, 1986, Anna Botello, FCHF's assistant
treasurer responded in a letter by stating that the funds
from FSC were permissible (Attachment 5). However, on July
11, 1986, Anna Botello filed an amendment to the 1985 Year
End Report which disclosed a $3,000 partial refund on
Schedule B to FSC on December 6, 1985 (Attachment 6).

Upon further research of documents filed several years
ago from FCHF, the Reports Analysis Division ("RAD") analyst
discovered that FSC appeared to be the Spanish name for
FCHF's connected organization. It was the English name
(FCHF) that the organization was incorporated under on April
5, 1973 (Attachment 7).

On July 23, 1986, an RFAI for the 1985 Mid-Year Report
was sent to FCHF requesting a complete refund be made to FSC
(Attachment 8).
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FRIENDS OF THE CALIFORNIA HEALTH FEDERATION
REPORTS ANALYSIS OGC REFERRAL
PAGE 2

Anna Botello called on July 29, 1986 in response to the
RFAI. Ms. Botello stated that $3,000 had been returned to
FSC as reported in the July 11, 1986 amendment, but that
FCHF had no funds left to refund the balance of $9,700.18.
The RAD analyst told Ms. Botello to respond by enclosing a
copy of the partial refund check and to disclose the amount
not yet refunded as an outstanding debt (Attachment 9).

On August 14, 1986, a Second Notice was sent to FCHF
for failing to submit a written response (Attachment 10).

On September 2, 1986, a letter from Robert Jaramillo,
apparently the counsel for FCHF, wrote to say he was
informed by Mr. Rinaldi that PCHF is no longer an active
committee with no balance remaining in its bank account
(Attachment 11).

On September 5, 1986, the RAD analyst left a message
for Mr. Jaramillo to call him. On September 9, 1986, Mr.
Jaramillo returned the call. Mr. Jaramillo said that he
only represented a Mr. Vic Quertai , who was executive
director of PFSC in 1985. Mr. Jaramillo stated that Mr.
Rinaldi, the currently-listed treasurer, is now in a private
practice and has not been with FSC for a couple of years.
He said FCHF had referred the RFAIs to Mr. Querta, who in
turn forwarded them on to him (Attachment 12).

As of this date, no further responses have been
received.

IV. OTHER PENDING MATTERS INITIATED BY RAD:

None.

*/ The exact spelling of this individual's name cannot be
ascertained.
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EEDERAL ELECTION COnniSS 10N . . -DATE 17SEPG6
COMMITTEE INDEX OF DISCLUSURE DOCUMENIS - (C) (85-86) PAGE  §

NON-FARTY KELATED

COMMITTEE DOCUMENT DISDUKSEMENTS TYPE OF FPILER ¢ OF MICROFILM
COVERAGE DATES  PAGES LOCAT ION

FRIENDS OF THE CALIFOKNIA HEBALTH FEDEKATION NON-PARTY QUALIEIED ID 0C001231292
CONNECTED OKGAN1ZATION: HEALTH FED’N INC; CALIFORNIA RURAL =

1985 WID-YEAR REPORT 12,9595 1JANBS -30JUNBS
MID-YEAR REPORT ~ ANENDMENT = 1JANBS -30JUNBS
NID-YEAR REPORT - AMENDMENT 12,955 1JANGS -303UNEGS
MID-YEAR REPORT ~ AMENDMENT = 1JANBS -303UNBS
KEQUEST FOR ADDITIONAL INFORMAT JON 1JANBS -30JUNBS
KREQUEST FOR ‘ADDITIONAL INFOKMATION 2ND 1JANGS -30JUNBS
REGUEST FOR ADDITIONAL INFORMATION 1JANGS -30JUNGS
KEQUEST FOR ADDITIONAL INFOKMATION 2ND 1JANGS -30JUNBS
YEAR-END 1JUL8S -31DECES
YEAR~END - AMENDMENT 1JULSS -31DECES
YEAR-END - AMENDMENT 1JUL85 -31DECES
KEQUEST FOR ADDITIONAL INFOKMATION 1JUL8S -J1BECES
KEQUEST FOK ADDITIONAL INEGKMATION 2ND 1JuL8S -31DECES
NOTICE OF FAILURE 70 FILE 1APRE6 -I0JUNBE
TERMINATION REPORT 1JANG6 -IJ1NHAREBE
TERMINATION REPORT =~ AMENDMENT 1JANB6 -31MAREB6
TEXNINATION KEFORT ~ AMENDMENT 1JANG6 -31NKARB6
REQUEST FOk ADDITIONAL INFOKMATION 1JANG6 -J1MARE6
KEQUEST FOR ADDITIONAL INEFOKMATION 2ND 1JANB6 ~I1NAREE

8SFEC/384/1282
G6FEC/418/0953
86FEC/424/362

86PEC/429/402

B6FEC/415/0397
B6FEC/416/4192
86FEC/424/3374
B6FEC/437/2338
B6FEC/397/53%6
@6FPEC/419/4531
86FEC/424/3622
86F8C/415/0183
S6ERC/416/4201
86FEC/426/3470
B6FEC/406/5429
S6FEC/418/2189
8628C/424/3630
86PEC/415/0301
S6PEC/416/4202

TOTAL 87 TOTAL PAGES

SN OrrWPIOIPWOOLONONG

A11 reports have been reviewed. .

>
=
>
2
g
=

Ending cash-on-hand as of March 31, 1936 : $-0-
Outstanding debts owed to the conmittee as of March 31, 1986: $-0-
Outstanding debts owed by the conmittee as of March 31, 1986: $-0-




T ——

S ‘ ATTACHMENT 2

. . :‘m't'*‘m::a'z' > Mes

SCHEDULE A ITEMIZED RECEIPTS Use 20wrom scheduisis! for aash
agagery of e Oswnstey
Sumwvary fage)

MD-
yeaR
ReRRT

R

Any 1igrmet.on capert from wch Reporis 0° NANWENT May Aot be 10'd 07 VErd Dy Sy BETEON 107 ING PUrPONE Of S0LCHING CHNET BUtons O 100
‘m*\-mmnuﬂ the ngme and atidrens Of 07y DOLIICE! COMINIINE 19 S0HE1t CONtrdINTOM O™ SUCh COMMNING.
Newe af Comwniriee i Futt)
|_FRIREG OF CALIFORUIA HFALTH PEDERATION
A. Fub Nome, Maiting Addvem and 2 Code T Nome of Employer | e tmoam, A vwe of Boch
Federation ds Salud de California : l dov.vem) | Moceni A Perog &
375 N. Pulton ' '
Fresno, A 9371 l’_ y 1-17-85 | 2,700.18
X .- . s 4, Occunstion : H
Recowrbor e Geerw Health Mvocate !
- Orhew tepwg Iy ) . W Vesr 10-Oone-8
8. Fult Name, Metng Addven ond 2P Cote T name ot Empiever " Deve tmonth, Amount of Each
Pederation de Salud ds California ! | dov.vew) | Mocosn Th Per.ce
37% N. Pulton . 3 ‘
PFresno, CAlifornia 9370 i :
s e __iowmes ~ 77 7 ' 2-6-85 | 6,667.00
ke Le et d) ' Genee . Health Mwvocate . __ . . __ __|
et tuweityd Aggregate Veer-to Deve- § '
€. Petl Nome, Moing Addvem ond 2 Caite Noeme of Empioyer Oete (month, Amgunt o Eh
@] Pereration de Salud de California P
378 N. Puleon ! "
| Fresro, california 93701 . A |
“. S e A e R T e 1 P I Occupetion 2.7.'5 [ 3'333000
b o = Pvemary = Genersl Health Advocate Lol
ol 2 e ety TAvregens YesrtoDow-§ i ~
0. Pull Name, Maiting Adérem snd 20 Cote . Neme ot Empioyer " Dew tmonth, .  Amount of Each
A J Maria De Jesus lLujano : " dev.vew) . Weco.gr Tha Period
471% E. Terrace Ave.
€ | Fresno, California 93703 . . 32985 £0.00
oy —- - : e, . — _ __ . Occuperon '
: Recomn For = Pmery = Generp . Bookkeepar Ghagimne s
~ _Owner iswecity) Agq'=gate Yesr-10-Oste - $
€. Goft Nome, Masking Addvems and 2% Cote Nome of Empiover Dete (month, Amount of € ™
C | Hilario Lujano doy. voor) Rece.0t T4\ Poriod
A 4715 E. Terrace Ave.
Fresno, California 93703 32985 100.00
er- - e e . . +hcuoaton
Recept to P many Gerea CAccountant . . .- . .. ..
O e ypreng oty Agjrecare Vea 10 Dote §
€. Fult Nome. Msiling Addvrom ang 2% Code Namre ot Empioyer Date tinonth, Amourt of Each
J@E{ﬂ\in@ Negret,e ey, yee ) Rece .0t Ty Period
3518 N. Nordham
Fresno, California 93721 . e ... 6-10-85 15.00
e e Oxcupation
Recent £ Primary Genera) _Bomemaker _ . . _. _ .
~ Oter ety Aggregate Vopr 1, Dote $ |
G. Full Neme, Mading Addren snd 2 Code Name of Empioyer Dare imonth, . Amount of Eech
Salvador Quintero day. vear) + Rocept The Percod
4805 E. Washington #E
Fresrno, California 93727 o . _. 6=-10-85 30.00
b — — e — — —__, Occuwaron
Receon ¢ o = Pnmary = Genera! JInsurance Management. ... .. — —
nree isivecily) ! Agqregate Vea to-Dete-$
SUBTOTAL o' Heceints This '-.9-'—'—003-0:2'."- o e 12,895,18
TOVAL Tr.y Pe. 0t | a3t Dage thig Line number only ) L e
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ATTACHMENT 3

PAGE 1 of 2
FLOLRAL ELECTION COMMISSION -2

WANC I DT 20009

I A R

John RWnaldi, Treasurer

Feiends of the Califoznia
Health Pederation

373 Borth Pulton, Suite A

Pzesno, CA 93701

ldentification Wumbers C€00131292

Reference: MNid-Year Report (1/1/83-6/30/88)
Dear Nr. Rinaldi:

This letter {s prompted by the Commission'’s preliminar
teview of the report(s) creferenced abdove. The review raiee
questicns concerning certain information contained in the
teport(s). An itemisation follows:

=Schedule A of your ceport (pertinent poction(s)
attached) discloses e conteibution(s) teoa an

organisation(s) which is not a 1itical committee
registered with the Commission. ¢ 11 CPR 102.5(d),
organiszsations which are not political committees under
the Act must efther: 1) cstablish a separate account
which contains only those funds pecaitted under the
Act, or 2) demonstrate through & reasonable accounting
method that the organisation has received sufficient
funds subject to the limitations and prohibitions in
order to make the contribution.

Please clarify whether the contribution(s) received
from the referenced organisation(s) is permissible, as
required by 11 CPR 102.5(a). To the extent that your
committee has received funds which aze not peraissible,
the Commiusion crecommends that you crefund the
inmpernissible amount(s) to the donor(s) in accordance
with 11 CFR 103.3(b). If you choose to transfer the
funds to an account not used to {influence federal
elections, the Commission advises that you infora the
contributor(s) of your intent and provide the
contributor(s) with the tion of receiving a refund.
Please inform the Commission in writing and provide a
photocopy of your check(s) for the refund(s) or
transfer (s) -out. Contributions which are crefunded
should be disclosed on Schedule B for Line 26a of your
next raport; those which are transferred-out should be
disclosed on Schedule B for Line 20 or Line 27, as
appropriate. :
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"ATTACHMENT 3

-Yous tepott discloses no paywents for afuinisteetive
ORPORSes. Aduniniatcative ezpenses 8ce puynents

foc the purpose of zoting a political ocommittee
fncluding, but not inited ¢, czent, utilities,
telephone secvice, office equipre~c and supglies. l::
such payments to & person .”“l“m' tn excess of $2
ia a celendacr yea:r <ust be disclosed om Schedule B,
o ti Line 19 of the Detailed Summary Page. (2
U0.8.C. §434(D)(3)) 1In adAition, if expenses have been
fncucred Ddut not sotc in a raeporting pertlod, the
activity should be disclosed as a dedt on Schedule D,
if the obligation is $3500 or more, Oor outstanding for
sixzty (60) days or more. 11 CPFR 104.11.

I€ these expenses are being paid by a connected
organisation, your Statement of Organisation must be
::;:?;c’lﬂ,to teflect this relationship. 2 U.s.C.

Any goods or services provided to your committee by a
pecrson, except volunteer activity (i.e., & toon'’s
time), would be considered an in-kind contridbutioan from
that person, and would be subject to the disclosure
reguirements of 2 U.8.C. $434(d)(3) and 11 CPR 104.13,
a . :2;b1t-ttut£onl and prohibitions of 2 U.8.C. $$é4la
an .

Please provide clarification regarding administrative
expenses incurzed by your committee and/or amend your
report ¢to disclose such expenses according to the
referenced p-ovisions of the Act and Couaission
regulations.

-Please provide the name of each vendor for the

independer.t expenditure(s) disclosed on S8Schedule E.

Should these disbursements actually ceprasent

contributions to political committees, please amend

your report to {temize these Adisburseaents on Schedule

B and aajust the Detailed Summary Page accordingly.

An amendment to your original report(s) correcting the above
problem(s) should be filed with the Pederal Blection Commission
within fifteen (15) days of the date of this letter. If you need
assistance, please feel free to contact me on ocur toll-free
number, (800) 424-9530. My local number is (202) 376-2480.

Anthony ymond
Senior Reports Analyst
Reports Analysis Division
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FEDERAL ELECTION COMMISSION
WAHINGTON DC 2B "’

Jurc 12, Y904

John Rinaldi, Treasure:r

Pziends of the Californis
Health Pedecation

373 wWorth Pulton, Suite A

Pzesno, CA 93701

fdentification Numbers CO00131292

Refecrence: NKid-Year (1/1/03-6/30/83), Year Bnd (7/1/83-12/31/83)
and Tecmination (1/1/86-3/31/86) Reports

Dear Nz. Rinaldi:s

This letter is to inform you that as of June 11, 1986, the
Commission has mot received g u.!onu t0 our cregquests for
additional information dat Nay 231, 1906. Those notices
geguested information essential to full public disclosure of your
Pederal election financial activity and to ensure compliance with
ovisions of the Pedetal Blection c-:rt'n Act (the Act).
opies of our original tequests are enclosed.

If no tresponse is received within fifteen (15) days from the date
of this notice, the Commission may choose to initiate audit or
legal enforcement action.

2

It you should bave any guestions related to this matter, please
contact Anthony Ra on our toll-free number (800) 424-9530 or
our local number (202) 376-2480.

86273416419

Sincecsely,

) 27—

John D. Gibson
Assistant Statff Director
Reports Analysis Division

8nclosure
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o : ROt RUSRRMMCEDCNITRK

June 18, 1986

Anthonhy Raymond
Senior Reports Analyst
Reports Analysis Division
Federal Elections Commission
Washinoton, DC 20463

1D#C00131292

RE: Mid Year Revrort (1/1/8%-6/30/85) and
Termination Report (1/1/86-3/31/86)

Dear M:. Raymond: ,4

-
¥

To answer your questions in reference to AE\
contributions received, all contributions 0
from the Federacion De Salud De California
are permissable.

~
At the time of termination and during the
duration of the committee, all services
were provided on a volunteer basis, therefore
incurred no administrative costs to the
committee. Also there is not a connected
organization that pays the committees' expenses.

1341899

)

3

Should you have any questions, please do

not hesitate to contact me at (209) 233-5747.
Again, thank you for extending the filing date
to more than the fifteen days.

Sincerely,

§ .

Anna Botello,
Assistant Treasurer

¢c: Ventura iiuerta,
Treasurer

375 %. Fulton, Fresno, California 93701 /
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November 16, 1981

Mark Kleinman
‘Eﬂ&: Federa) Elections Commigsion
.'a'z- 1325 *k* Street (WM

Washington, DC 20463

1ow Dear Nr. Kleinman:

| 557515 L

o ) This s in reference to letter dated October 28, 1981
Vumace € addressed to Nr. John Rinaldi, Treasurer to the
DO A e nam Friends of The California Rural Nealth Federation.

= ayarea He has desi ted th

Promontes Al ahuoinem ( 1 gnate at I sfign as Assistant Treasurer
o on all coamittee filings tn his absence. Also, an
™ oo iaaa amendment to the October quarterly Report s enclosed,
o
®

ot If you have further questions, please contact
s T Mr. John Rinaldf at (408) 287-9300,

) Stncerely,
Pafvrion

Anna Botello
Hamaon ¢ #y Assistant Treasurer

AN FRANCL O I.'

MQAARA
U000 U0 QAN AN TN VALEY I
Portepe

(nonge Comve
Huron

Ul I CITY
vat aving

376 N FULTON. SUITE A, FRESNO. CALIFORNIA 93701
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PAGE 1 of 3
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t
FEDERAL ELECTION COMMISSION
WASHINGTON Dt 20400

John Rinaldi, Treasurzer

Priends of the California
Health Pederation

373 Worth Pulton, Suite A

Fresno, CA 93701

Ident!fication Number: C00131292
Reference: MNid-Year Report (1/1/05-6/30/83)
Dear Mr. Rinaldi:

This 1letter is prompted by the Commission's preliminary
teview of the report(s) referenced above. The ceview raised
questions concerning certain {information oontained in the
reportis). An itemisation follows: ,1

-Your geport discloses an appatrent oontribution(s) from
a8 corporation(s) (pertinent portion attached). You are
advised that a contridbuticn from a oorporation is
prohibited by the Act, unless made from a separate
segregated fund established by the cozporation. (2
U.8.C. $441d(a)) If you have recei a8 corporate
contribution(s), the Commission recommends that you
refund the full amount to the donor(s) in accordance
with 11 CPR 103.3(b). If you choose to transfer the
funds to an account not used to influence federal
elections, the Commission advises that you infora the
contributor(s) of your intent and provide the
contributor(s) with the option of receiving a refund.
Please infora the Commission immediately in writing and
provide a phdtocopy of your check for the refund or
transfer-out. 1In addition, the disbursement should be
disclosed on a supporting Schedule B for Line 26 or 27
of your mnext teport.

If the contridbution(s) in gquestion was {incorrectly
teported and/or you have additional information, you
may wish to submit documentation for the pubdblic record.

Although the Commission may take further legal steps
conccrning the acceptance of a prohibited contribution,
prompt action by your committee to refund or transfer-
out the amount will be taken into consideration. -

An amendment to your original report{s: correcting the abdbove
problem(s) should be filed with the Pede . : 3lection Commission
within fifteen (15) days of the date Of thi: .=cter. If you need

. -

e X
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assistance, please feel free 0 oontact ms on GUr ¢oll-free
numbes, (80C) 424-9339. Ny local aumber is (202) 37€-3480.

Slaserely,

;
Anthony Raymond

3 Senior Reports Analyst
Reports Analysis Division
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. TE I.ECO. . ATTACHMENT 9

ANALYST: Tony Raymond
CONVERSATION WITH: Anna Botello, Assistant Treasurer

COMMITTEE: Friends of the California Health Federation

DATE: July 29, 1986
SUBJECT(S): Phone response to a Request for Additional Information

Anna Botello, assistant treasurer for the Friends of the
California Health Federation, called today in response to my RFAI. Ms.
Botello stated that she had previously disclosed a partial refund to the
connected organization, but that the conmittee has no funds left to make
a complete refund..

I told Ms. Botello that the entire amount must eventually be
returned to the connected organization. I instructed her, however, to
keep filing reports and to disclose the outstanding balance owed to the

~
; connected organization as a debt on Schedule D. I also asked Ms. Botello
- to send in a copy of the check of the partial refund in response to the
RFAI.
oy
s She said that she would respond soon.
| -0
<¥
£
N
K
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ATTACHMENT 10 4.

FEDERAL ELECTION COMMISSION -3
WASHINCTON. DC B0
Asgust 14, 1908

Jobn Rinaldi, Treavurer

Priends of the Cali’sznaia
Sealth Peder.tion

373 Worth Pulton, Suite A

-‘Pzesno, CA 93701

fdentification Number: C00131292

Reference: MNid-Year Report (1/1/835-6/30/83)
Dear Nr. Rinaldi:

This letter is to inform you that as of August 13, 1986, the
Commission has not received r zesponse to our gequest for
sdditional information, da July 23, 1986. That notioe
;:suutod information essential to full public disclosure of your

ezal election financial activity and to ensure compliance with
provisions of the Pederal Blection Campaign Act (the Act). A
oopy of our original request is enclosed.

If no response is received within fifteen (15) days from the
date of this motice, the Comamission may choose to initiate audit
or legal enforcement action.

If you should have any guestions related to this matter,
please oontact Anthony D. Raymond on our toll-free aumber (800)
424-9530 or our local number (202) 376-2480.

Sincerely,

L) £t

John D. Gibeon
Assistant Staff Director
Reports Analysis Division

o«
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~
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Pederal Blection Commission
ATIN: Anthony Raymond
Washington, D. C. 20463

Re: Priends of the California Nealth Pederation
I. D. Wumber:s C00131292

- Dear Rr. Raymond:

I have been retained to respond to your letter of July 23, 1986.
I have talked to Mr. Rinaldi and he advises me that Priends of the
‘. California Health Pederation is no longer an active Political Action
Committee. It is my understanding that the committee is defunct and
that there is no remaining baslance in the bank acowunt of the afore-
mentioned organisation.

Please advise me of how you wish to handle this matter.
Very truly yours,

<
Robert J. ramillo




TELECOX ATTACHMENT 13

Tony Ra_ymon. .

ANALYST:

CONVERSATION WITH: Robert Jaramillo, counsel to the former director of the Federacion

De Salud De California
COMMITTEE: Friends of the California Health Federation

DATE: September 5 and 9, 1986
SUBJECT(S): Response to Second Notice

9/5/86 -- 1 left a message for Mr. Jaramillo to call me.

9/9/86 ~-- Mr, Jaramillo returned my call. I explained to Mr. Jaramillo that we had
received his response but that it was inadequate. The attorney told me that he
was not the counsel for the coomittee nor its connected organization, but actually
counsel for a Mr. Vic Querta(?), who was the executive director for the
Federacion De Salud De California in 1985, Mr. Jaramillo explained that he
had received iy letters by way of Mr. Nuerta who had received the letters from
Friends of the California Health Federation.

I asked Mr. Jaramillo if he knew Mr. Rinaldi, treasurer for the committee.
The attorney said that he knew Mr. Rinaldi and that Mr. Rinaldi is currently part
of a private practice and has not been with Federacion De Salud De California
for a couple of years.




FEDERAL ELECTION COMMISSION
999 E Street, N.W.
Washington, D.C. 20463
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FIRST GENERAL COUNSEL'S REPORT 2
P

DATE AND TIME OF TRANSMITTAL BY OGC RAD Referral 86L-2%
TO THE COMMISSION STAFF MEMBER: ReiRy

0
[ &8 ]

SOURCE OF MUR: I NTERNAULTLY GENERATED

RESPONDENTS' NAMES: Friends of the California Health Federe&1on gt
and Anna Botello, as treasurer =
California Rural Health Federation Inc.
RELEVANT STATUTE: 2 U.S.C. § 441b(a)
INTERNAL REPORTS CHECKED: Disclosure Reports
FEDERAL AGENCIES CHECKED: None
GENERATION OF THE MATTER

The Reports Analysis Division ("RAD") refefred the Friends
of the California ‘Health Federation and its tréﬁsurer ("the
Committee") to the Office of the General Counsel on October 23,
1986. The basis of the attached referral is the Committee's
acceptance of $12,700.18 in apparent corporate funds.

FACTUAL BASIS AND LEGAL ANALYSIS

A, The Facts

Based on the review of the Committee's 1985 Mid Year Report,
RAD noted the Committee's receipt of $12,700.18 from the
Federation de Salud de California. After ascertaining that this
entity was not listed as a California corporation, RAD sent the
Committee a request for additional information ("RFAI") on May
21, 1986. Following a lack of a response from the Committee, a
second notice was sent on June 12, 1986.

The Committee responded on June 23, 1986 through Anna

Botello, its assistant treasurer. Ms. Botello stated that the
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funds received by the Committee were permissible under the Act.
It was subsequently determined, however, that the Federation de
Salud de California is a corporation registered under its English
name of California Rural Health Federation Inc. ("the
Corporation").l/ RAD then sent an additional RFAI for the 1985
Mid— Year Report requesting the Committee to refund the corporate
funds. Ms. Botello orally responded to this request on July 29,
1986, explaining that the Committee had partially refunded $3,000
of this amount, but that the Committee lacked funds to make
further refunds.g/ RAD sent the Committee a second notice on
August 14, 1986, after no written response was received. On
September 2, 1986, RAD received a letter from an attorney, Robert
Jaramillo, who stated the Committee's treasurer of record, John
Rinaldi, had informed him that the Committee was without funds and

considered itself to be no longer active. In a subsequent

.4 Although it appears the Corporation is a connected
organization of the Committee, the Committee has stated "...
there is not a connected organization that pays the Committee's
expenses." RAD referral at 9.

2/ This refund first appeared on the Committee's 1985 Year End
Report as three $1,000 refunds made to three health centers on
December 6, 1985. Following the RFAI, on July 11, 1986, the
Committee amended this report, indicating a $3,000 refund made to
the Corporation and eliminating references to the previously
noted refunds to the health centers. Because one of the health
centers is listed at the same address as the Corporation, and
because the Committee's reports do not appear to indicate it
received contributions from these three health centers, it
appears the Committee initially reported the refund as to the
health centers composing the Corporation's membership and then
clarified this refund as made to the Corporation. The attached
questions seek to determine if this is the case.
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telephone conversation, counsel asserted he does not represent
the Committee, but only the Committee's former executive
director, Mr. Vic Querta. Counsel stated, however, that Mr.
Rinaldi had not been associated with the Committee for some time.

B. The Law

Pursuant to 2 U.S.C. § 441b(a), no corporation may make a
contribution or expenditure in connection with a federal
election. Additionally, this section prohibits a political
committee from accepting a corporate contribution.

Pursuant to 2 U.S.C. § 432(a) every political committee
shall have a treasurer, and no contributions or expenditures
shall be accepted or made on behalf of a political committee
during any period in which the office of treasurer is vacant.
The Commission's Regulations permit a committee to designate on
its statement of organization an assistant treasurer who shall

assume the duties and responsibilities of the treasurer in the

event of a temporary or permanent vacancy in the office or in the

event the treasurer is unavailable. 11 C.F.R. § 102.7(a).
Additionally, the Act requires a political committee to file a
statement of organization with the Commission, and to amend this
statement of organization within 10 days of a change of any
information contained on it. 2 U.S.C. § 433(c).

cC. Application of the Law to the Facts

In the instant case, the Committee accepted $12,700.18 from

the Corporation. Therefore, this Office recommends that the
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Commission open a MUR and find reason to believe the California
Rural Health Federation, Inc. and the Friends of the California
Health Federation and its treasurer violated 2 U.S.C. § 441lb(a).

Additionally, responses indicate that the Committee's
treasurer of record, John Rinaldi, is no longer associated with
the Committee. A review of the Committee's reports since the
filing of the 1983 July Quarterly Report reveal that they have
been signed by Ms. Botello as either treasurer or assistant
treasurer. The Committee's amended statement of organization,
filed in November, 1981, indicates Ms. Botello is assistant
treasurer. Thus, it appears that Ms. Botello, the assistant
treasurer, has assumed the duties and responsibilities of
treasurer as permitted by 11 C.F.R. § 102.7(a). The Committee,
however, has not amended its statement of organization to reflect
that Mr. Rinaldi is no longer its treasurer, as required by
2 U.S.C. § 433(c). Therefore, this Office recommends that the
Commission find reason to believe the Committee and its treasurer

violated 2 U.S.C. §433(c).

RECOMMENDATIONS

Open a MUR.

Find teason to believe the California Rural Health
Federation Inc. violated 2 U.S.C. § 441b(a).

Find reason to believe the Friends of the California Health

Federation and Anna Botello, as treasurer, violated 2 U.S.C.
§ 441b(a).




Find reason to believe the Friends of the Califorina Health
Federation and Anna Botello, as treasurer, violated 2 U.S.C.
§ 433 (c).

Approve the attached letters, questions, and factual and
legal analyses.

Charles N. Steele
General Counsel

/x5 /%€ /M

Date / /’ Lawrence M. Néble

Deputy General Counsel

Attachments

1.
2.
3.
4.

RAD Referral

Factual and Legal Analyses(2)
Proposed Letters(2)

Questions
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FEDERAL ELECTION COMMISSION

WASHINCTON D C 20463

MEMORANDUM TO: CHARLES N. STEELE
GENERAL CCOUNSEL
FROM: MARJORIE W. EMMONS /CHERYL A. FLEMINW\
DATE: DECEMBER 18, 1986
SUBJECT: OBJECTION TO RAD Ref 86L-24:

FIRST GENERAL COUNSEL'S REPORT
SIGNED DECEMBER 15, 1986

dl The above-captioned document was circulated to the
3 Commission on Tuesday, December 16, 1986 at 11:00 A.M.

:: Objections have been received from the Commissioners
0 as indicated by the name(s) checked:

d Commissioner Aikens

:: Commissioner Elliott X

- Commissioner Josefiak

N Commissioner McDonald

e Commissioner McGarry

Commissioner Thomas

This matter will be placed on the Executive Session
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BEFORE THE FEDERAL ELECTION COMMISSION

In the Matter of

Friends of the California Health ,06 !
Federation and Anna Botello, as RAD Referral 86L-24 ﬁl\ )
treasurer

California Rural Health
Federation, Inc.

- NP N e N Nt NP NP

CERTIFICATION

I, Marjorie W. Emmons, recording secretary for the
Federal Election Commission executive session of January 6,
1987, do hereby certify that the Commission decided by a
vote of 5-1 to take the following actions with respect to
RAD Referral 86L-24:
1. Open a Matter Under Review.
2. Find reason to believe the California
Rural Health Federation, Inc. violated
2 U.S.C. § 441b(a).

3. Find reason to believe the Friends of the
California Health Federation and Anna

Botello, as treasurer, violated 2 U.S.C.
§ 441b(a).

(continued)




Federal Blection Commission Page 2
Certification for RAD Referral 86L-24
January 6, 1987

L

4. Find reason to believe the Friends of the
California Health Federation and Anna

Botello, as treasurer, violated 2 U.S.C.
§ 433(c).

5¢ Approve the letters, questions, and factual
and legal analyses attached to the General
Counsel's report dated December 15, 1986.

Commissioners Aikens, Josefiak, McDonald, McGarry, and

< Thomas voted affirmatively for the decision; Commissioner

£ Elliott dissented.

. Attest:

o

£ of

- Da Marjorie W. Emmons

) Secretary of the Commission
N

o




~

[ @

)

o

4 9

R 70

O O Pl

FEDERAL ELECTION COMMISSION

WASHINGTON. D C 20463

January 13, 1987

California Rural Health
Federation Inc.

375 North Fulton Street

Suite A

Fresno, California 93701

Re: MUR 2313
The California Rural Health

Federation Inc.

Dear Sir:

On January 6, 1987, the Federal Election Commission
determined that there is reason to believe the California Rural
Health Federation Inc. violated 2 U.S.C. § 441b(a), a provision
of the Federal Election Campaign Act of 1971, as amended ("the
Act"). The General Counsel's factual and legal analysis, which
formed a basis for the Commission's finding, is attached for your
information.

Under the Act, you have an opportunity to demonstrate that
no action should be taken against the Corporation. You may
submit any factual or legal materials which you believe are
relevant to the Commission's consideration of this matter.
Please submit any such materials within fifteen days of your
receipt of this letter. Statements should be submitted under
oath.

In the absence of any additional information which
demonstrates that no turther action should be taken against the
Corporation, the Commission may find probable cause to believe
that a violation has occurred and proceed with conciliation,

If you are interested in pursuing pre-probable cause
conciliation, you should so request in writing. See 1l C.F.R.
§ 111.18(d). Upon receipt of the reguest, the Office of General
Counsel will make recommendations to the Commission either
proposing an agreement in settlement of the matter or
recommending declining that pre-probable cause conciliation be
pursued. The Office of General Counsel may recommend that pre-
probable cause conciliation not be entered into at this time so

5
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that it may complete its investigation of the matter. Further,
requests for pre-probable cause conciliation will not be
entertained after briefs on probable cause have been mailed to
the respondent.

Requests for extensions of time will not be routinely
granted. Requests must be made in writing at least five days
prior to the due date of the response and specific good cause
must be demonstrated. 1In addition, the Office of General Counsel
is not authorized to give extensions beyond 20 days.

If you intend to be represented by counsel in this matter,
please advise the Commission by completing the enclosed form
stating the name, address and telephone number of such counsel,
and a statement authorizing such counsel to receive any
notifications and other communications from the Commission.

The investigation now being conducted will be confidential
in accordance with 2 U.S.C. §§ 437g(a) (4) (B) and 437g(a) (12) (A),
unless you notify the Commission in writing that you wish the
investigation to be made public.

For your information, we have attached a brief description
of the Commission's procedures for handling possible violations
of the Act. If you have any questions, please contact Patty

Reilly, the attorney assigned to this matter, at (202) 376-8200.

Sincerely,

A B

Scott E. Thomas
Chairman

- Enclosures

General Counsel's Factual and Legal Analysis
Procedures
Designation of Counsel Statement




FEDERAL ELECTION COMMISSION

GENERAL COUNSEL'S FACTUAL AND LEGAL ANALYSIS

MUR NO. 2313
STAFF MEMBER & TELEPHONE NO:
Patty Reilly, (202) 376-8200
RESPONDENT: California Rural Health Federation Inc.
SUMMARY OF ALLEGATIONS

It is alleged the California Rural Health Federation, Inc.
("the Corporation") made a prohibited corporate contribution to
the Friends of the California Health Federation ("the Committee")
in violation of 2 U.S.C. § 441b(a).

FACTUAL BASIS AND LEGAL ANALYSIS

A. The Facts

Based on the review of the Committee's 1985 Mid Year Report,
the Commission's Reports Analysis Division ("RAD") noted the
Committee's receipt of $12,700.18 from the Federation de Salud de
California. After ascertaining that this entity was not listed
as a California corporation, RAD sent the Committee a request for
additional information ("RFAI") on May 21, 1986. When no
response was received from the Committee, a second notice was
sent on June 12, 1986.

The Committee responded on June 23, 1986 through Anna
Botello, its assistant treasurer. Ms. Botello stated that the
funds received by the Committee were permissible under the Act.
It was determined, however, that the Federation de Salud de

California is a corporation registered under its English name of

5
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California Rural Health Federation Inc.l/ RAD then sent an
additional RFAI for the 1985 Mid-Year Report requesting the
Committee to refund the corporate funds. Ms, Botello orally
responded to this request on July 29, 1986, explaining that the
Committee had partially refunded $3,000 of this amount, but that
the Committee lacked funds to make further refunds.g/ RAD sent
the Committee a second notice on August 14, 1986, after no
written response was received. On September 2, 1986 RAD received
a letter from an attorney, Robert Jaramillo, who stated the
Committee's treasurer of record, John Rinaldi, had informed him
that the Committee was without funds and considered itself no
longer to be active. 1In a subsequent telephone conversation,
counsel asserted he does not represent the Committee, but only
the Committee's former executive director, Mr. Vic Querta.
Counsel stated, however, that Mr. Rinaldi had not been associated
with the Committee for some time.

B. The Law

Pursuant to 2 U.S.C. § 441lb(a), no corporation may make a

contribution or expenditure in connection with a federal

1/ Although it appears the Corporation is a connected
organization of the Committee, the Committee stated in a June 18,
1986 letter to RAD that ". . . there is not a connected
organization that pays the committee's expenses."

2/ This refund first appeared on the Committee's 1985 Year End
Report as three $1,000 refunds made to three health centers on
December 6, 1985. Following the RFAI, on July 11, 1986, the
Committee amended this report, indicating a $3,000 refund made to
the Corporation and eliminating references to the previously
noted refunds made to the health centers.

5
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election. Additionally, this section prohibits a political

committee from accepting a corporate contribution.

e Application of the Law to the Facts

In the instant case, the Corporation contributed $12,700.18
to the Committee. Therefore, this Office recommends that the
Commission find that there is reason to believe the California

Rural Health Federation, Inc. violated 2 U.S.C. § 441b(a).
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FEDERAL ELECTION COMMISSION
WASHINGTON, D C 20463 :

January 13, 1987

Anna Botello, Treasurer

Friends of the California
Health Federation

375 North Fulton Street

Suite A

Fresno, California 93701

Re: MUR 2312
Friends of tre California
Health Federation and
Anna Botello, as treasurer

Dear Ms. Bottelo:

On January 6, 1927, the Federal Election Commission
determined that there is reason to believe the Friends of the
California Health Federation znd vou, as treasurer, violated
2 U.S.C. §§ 441b(a) and 433(c), provisions of the Federal
Election Campaign Act of 1971, as amended ("the Act"). The
General Counsel's factual and legal analysis, which formed a
basis for the Commission's findiros, is attached for your
information,

Under the Act, you have an opportunity to demonstrate that
no action should be taken against you and the committee regarding
the possible violatione of 2 U.S.C. §¢ 441lb(a) ard 433(c). You
may submit any factual or legal materials which you believe are
relevant to the Commicsion's consideration of this matter,

Please submit any such materials, along with your answers to the
enclosed questions and request, within fifteen days of your
receipt of this letter. Statements should be submitted under
oath.

In the absence of any additional information which
demonstrates that no further action should be taken against your
committee and you, as treasurer, the Commission may find probable
cause to believe that a violation has occurred and proceed with
conciliation.
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If you are interested in pursuing pre-probable cause
conciliation, you should so request in writing. See 11 C.F.R.
§ 111.18(d). Upon receipt of the request, the Offlce of General
Counsel will make recommendations to the Commission either
proposing an agreement in settlement of the matter or
recommending declining that pre-probable cause conciliation be
pursued. The Office of General Counsel may recommend that pre-
probable cause conciliation not be entered into at this time so
that it may complete its investigation of the matter. Further,
requests for pre-probable cause conciliation will not be
entertained after briefs on probable cause have been mailed to
the respondent,

Requests for extensions of time will not be routinely
granted. Requests must be made in writing at least five days
prior to the due date of the response and specific good cause
must be demonstrated. 1In addition, the Office of General Counsel
is not authorized to give extensions beyond 20 days.

b o]

W If you intend to be represented by counsel in this matter,

s pPlease advise the Commission by completing the enclosed form

P stating the name, address and telephone number of such counsel,

“ and a statement authorizing such counsel to receive any

— notifications and other communications from the Commission.

0 The investigation now being conducted will be confidential

e in accordance with 2 U.S.C. §§ 437g(a) (4) (B) and 437g(a) (12) (A),
unless you notify the Commission in writing that you wish the

o investiqation to be made public.

xp For your information, we have attached a brief description
of the Commission's procedures for handling possible violations

- of the Act. 1If you have any questions, please contact Patty

N Reilly, the attorney assigned to this matter, at (202) 376-8200.

o Sincerely,

/A

Scott E. Thomas

Chairman
Enclosures
General Counsel's Factual and Legal Analysis
Procedures
Designation of Counsel Statement
Questions




FEDERAL ELECTION COMMISSION
GENERAL COUNSEL'S FACTUAL AND LEGAL ANALYSIS

MUR NO. 2313
STAFF MEMBER & TELEPHOMNE NO:
Patty Reilly, (202) 376-8200

RESPONDENTS : Friends of the California Health Federation and
Anna Bottelo, as treasurer

SUMMARY OF ALLEGATIONS
It is alleged the Friends of the California Health
Federation and Anna Bottelo, as treasurer, ("the Committee")
violated 2 U.S.C. § 441lb(a) by accepting a prohibited corporate

contribution from the California Rural Health Federation, Inc.

("the Corporation"). Additionally, the Committee allegedly

failed to amend its statement of organization in a timely manner
to indicate a change in treasurer in violation of 2 U.S.C.
§ 423 (c).
FACTUAL BASIS AND TLEGAL ANALYSIS

A. The Facts

Based on the review of the Committee's 1928% Mid- Year
Report, the Commission's Reports Analysis Division ("RAD") noted
the Committee's receipt of $12,700.18 from the Federation de
Salud de California. After ascertaining that this entity was not
listed as a California corporation, RAD sent the Committee as
request for additional information ("RFAI") on May 21, 1986.
When no response was received from the Committee, a second notice
was sent on June 12, 1986.

The Committee responded on June 23, 1986 through Anna

Botello, its assistant treasurer. Ms. Botello stated that the
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funds received by the Committee were permissible under the Act.
It was subsequently determined, however, that the Federation de
Salud de California is a corporation registered under its English
name of California Rural Health Federation Inc.l/ RAD then sent
an additional RFAI for the 1985 Mid-Year Report requesting the
Committee to refund the corporate funds. Ms. Botello orally
responded to this request on July 29, 1986, explaining that the
Committee had partially refunded $3,000 of this amount, but that
the Committee lacked funds to make further refunds.g/ RAD sent
the Committee a second notice on August 14, 1986, after no
written response was received. On September 2, 1986 RAD received
a letter from an attorney, Robert Jaramillo, who stated the
Committee's treasurer of record, John Rinaldi, had informed him
that the Committee was without funds and considered itself no
longer to be active. 1In a subsequent telephone conversation,
counsel asserted he does not represent the Committee, but only
the Committee's former executive director, Mr. Vic Querta.
Counsel stated, however, that Mr. Rinaldi had not been associated

with the Committee for some time.

1/ Although it appears the Corporation is a connected
organization of the Committee, the Committee stated in a June 18,
1986 letter to RAD that ". . . there is not a connected
organization that pays the committee's expenses. "

2/ This refund first appeared on the Committee's 1985 Year End
Report as three $1,000 refunds made to three health centers on
December 6, 1985. Following the RFAI, on July 11, 1986, the
Committee amended this report, indicating a $3,000 refund made to
the Corporation and eliminating references to the previously
noted refunds made to the health centers.

6




B. The Law

Pursuant to 2 U.S.C. § 441b(a), no corporation may make a
contribution or expenditure in connection with a federal
election. Additionally, this section prohibits a political
committee from accepting a corporate contribution.

Pursuant to 2 U.S.C. § 432(a) every political committee
shall have a treasurer, and no contributions or expenditures
shall be accepted or made on behalf of a political committee

during any period in which the office of treasurer is vacant.

The Commission's Requlations permit a committee to designate on
its statement of organization an assistant treasurer who shall
assume the duties and responsibilities of the treasurer in the
event of a temporary or permanent vacancy in the office or in the
event the treasurer is unavailable. 11 C.F.R. § 102.7(a).
Additionally, the Act requires a political committee to file a
statement of organization with the Commission, and to amend this
statement of organization within 10 days of a change of any
information contained on it. 2 U.S.C. § 433(c).

C. Application of the Law to the Facts

In the instant case, the Committee accepted $12,700.18 from
the Corporation. Therefore, this Office recommends that the

Commission open a MUR and find that there is reason to believe

the Friends of the California Rural Health Federation and its
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treasurer violated 2 U.S.C. § 44lb(a).

Additionally, responses indicate that the Committee's
treasurer of record, John»Rinaldi, is no longer associated with
the Committee. A review of the Committee's reports since the
filing of the 1983 July Quarterly Report reveal that they have
been signed by Ms. Botello as either treasurer or assistant
treasurer. The Committee's amended statement of organization,
filed in November, 1981, indicates Ms. Botello holds the position
of assistant treasurer. Thus, it appears that Ms. Botello, the
former assistant treasurer, has assumed the duties and
responsibilities of treasurer, as permitted by 11 C.F.R.

§ 102.7(a). The Committee, however, has not amended its
statement of organization to reflect that Mr., Rinaldi is no
longer its treasurer, as required by 2 U.S.C. § 433(c).
Therefore, this Office recommends that the Commission find reason
to believe the Committee and Ms. Botello, as treasurer, violated

2 U.S.C. §433(c).




In the Matter of
MUR 2313

Interrogatories and Request for Documents To: The Friends of the
California Health Federation and Anna Botello, as treasurer

1. The statement of organization of the Friends of the
California Health Federation ("the Committee"™) on file at
the Federal Election Commission indicates that the
Committee's treasurer is John Rinaldi. The Commission has
received information that Mr. Rinaldi is no longer with the
Committee. Please state:

a) if Mr. Rinaldi still acts as the Committee's treasurer,
and if not, when he ceased this activity;

b) the person who currently acts as the Committee's
treasurer;

The General Counsel's factual and legal analysis at footnote
1 notes that the Committee initially reported on its 1985
Year End Report three $1,000 refunds to three health
associations, and then amended this report to indicate a
refund made to "Federation De Salud De California” ("the
Corporation"). Please explain this amendment, specifically
stating whether the refund made to the Corporation is the
same refunds as noted on the original report.

The Commission further requests copies of all refund checks
(front and back) noted in your response to question two.
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BOGH AND FREDENBURG
ATTORNEYS AT LAW
2617 "K' STREET, SUITE 8 =3
SACRAMENTO. CALIFORNIA 95816 e
(P18) 448-2644 :"l
M
-~ ¢
January 28, 1987 X
(e
D -<
MR. SCOTT E. THOMAS, Chairman
Federal Election Commission
Washington, D.C. 20463
Re: MUR 2313
CALIFORNIA HEALTH FEDERATION, INC.
r Dear Mr. ‘Thomas:
This office represents the California Health
o Federation, Inc. (Federation). Enclosed is a signed |
Statement of Designation of Counsel. - —
-‘ ~ ’:;: -
o On January 20, 1987 the FPederation received your:: =
letter, along with the General Counsel's Factual and
Legal Analysis. o )
N
m] The Federation wishes to pursue pre-probable cause..
. conciliation. Based on a preliminary review, ite -
S appears that the General Counsel's factual and legalkn ‘
g conclusions are essentially correct.
I~ We are conducting a review of the financial records.
When we have completed this review, we will provide you
48 with a written statement of facts which should give us

a common ground from which to reach conciliation. We
should have this statement to you in about two weeks.

We hope to be able to promptly resolve this problem.

Yours truly,

JOHN FREDENBUg

JMF:sn
Enc.
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STATEMENT OF DESIGNATION OF COUNSEL

MUR 2313

NAME OF COUNSEL: JOHN M. FREDENBURG

ADDRESS : 2617 "K" Street, Suite #8

Sacramento, CA 95816

TELEPHONE : (916) 448-2644

The above-named individual is hereby designated as my

counsel and is authorized to receive any notifications and other

A communications from the Commission and to act on my behalf before
<r

the Commission.
=
0 .8}54337

Date Signature
W
o
F RESPONDENT'S NAME: FRED DIAZ, Executive Director
o

ADDRESS : CALIFORNIA HEALTH FEDERATION
™~

925 "L" Street, Suite #1404

o

Sacramento, CA 95814

HOME PHONE: (916)

BUSINESS PHONE: (916) 447-7821
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BOCH AND FREDENBURG

ATTORNEYS AT LAW

!

2617 ‘'R STREET, SUITE 8
SACRAMENTO, CALIFORNIA 95816
(918) 44B-26844

|
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A
3 EEm
February 17, 1987 B <e
g
es Sz T
aa =D
[ ]

MR. SCOTT E. THOMAS, Chairman
FEDERAL ELECTION COMMISSION
Washington, D.C. 20463

Re: CALIFORNIA HEALTH FEDERATION, INC.
MUR 2313

Dear Mr. Thomas:

In a letter dated January 13, 1987 you notified the

-~ California Health Federation, Inc. (Pederation) that there

. was reason to believe that the Federation made corporate

' contributions to a political action committee in violation

o of 2 U.S.C. §441.2(b). On January 28, 1987 I wrote to you
requesting pre-probable cause conciliation.

The purpose of this letter is to provide you with a
oo Statement of Facts as can best be determined by the
Federation. This Statement is in the nature of an offer of
proof; hopefully this will provide us with a common factual
= basis to reach conciliation. This Statement expresses the
view that the General Counsel's initial factual and legal
analysis is essentially correct.

8
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ORGANIZATION OF THE FEDERATION

The Federation is a California non-profit, public benefit
(non-stock), corporation organized pursuant to Cal. Corp.
Code §5110 et seq. The Federation is a tax-exempt, non-
private foundation, charitable organization pursuant to
I.R.S. §501(c)(3) and Cal. Rev. & Tax Code §237014d.

Members of the Federation are organizations that operate
primary care health clinics, Cal. Health & Safety Code
§1200 et seq.; these clinics serve primarily members of low
income families. The member clinics-~all of which are
organized as non-profit, public benefit corporations--
receive substantial financial support through state and
Federal public health grants.




MR. SCOTT E. THOMAS, Chairman
FEDERAL ELECTION COMMISSION
February 17, 1987

Page Two

The principal activities of the Federation are to:

1. Act as a trade association for the member clinics.
Much of this activity involves coordinating state and
federal funding sources;

2. Provide technical assistance to primary care
clinics;

3. Administer joint purchasing activities on behalf of
the members; and

4. Administer Federal and state social service grants.
Currently, the grants consist of a Federal grant to
study the health effect of pesticides on pregnancy in
farmworkers, a state grant to assist adoptions of
minority children, and a state grant to provide
technical assistance to primary care clinics.

Day-to-day management of the Federation is entrusted to an
Executive Director. Prior to November, 1985 the Executive
Director was Mr. Ventura P. Huerta. 1In November, 1985
there was a major change in management; Mr. Huerta was
replaced as Executive Director by Mr. Fred Diaz.
Additionally, the structure and activities of the
Federation's Board of Directors was changed. These changes
were intended to give the Board greater supervision and
control of the Federation's activities.

The Federation's annual operating budget is approximately
$500,000. (A current financial statement is enclosed.)

ORGANIZATION OF THE PAC

The Friends of the California Health Federation (Committee)
is apparently an unincorporated political action committee.
The Committee was organized in June, 1980 by Mr. Huerta and
Mr. John Rinaldi. At the time Mr. Huerta was the
Federation's Executive Director and Mr. Rinaldi was the
attorney for the Federation.




MR. SCOTT E. THOMAS, Chairman
FEDERAL ELECTION COMMISSION
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In November, 1985--at the time that the management of the
Federation changed--Mr. Huerta refused to relinquish
control of the Committee to the Federation. By this time,
the Committee did not have any substantial funds, and
therefore, the Federation did not pursue recovery of
control of the Committee. Because of this dispute,
however, the Federation does not have access to the
Committee's financial records other than the public records
of the Federal Election Commission.

FINANCIAL TRANSACTIONS

The Federation's general ledger shows the following
payments from the Federation to the Committee in 1985:

Date Check No. Amount

Jan. 85 3792 $5,000
Jan. 85 3826 6,667
Feb. 85 3856 3,333

Each of the payments was authorized by Mr. Huerta. At that
time, the Board of Directors did not closely supervise the
Federation's financial transactions. There is no mention
of these transactions in the minutes of the the Board
meetings. Similarly, payments from the Committee were also
apparently controlled by Mr. Huerta without supervision by
the Board of Directors.

As we can best determine, at the time, the Federation's
staff operated under two mistaken beliefs:

1. The staff apparently believed that the Federation
was organized as a traditional trade association, with
a tax-exempt status pursuant to I.R.S. §501(c)(6); and

2. Such trade associations could make contributions to
political action committees.
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Although incorrect, these are reasonable mistakes. 1In
California, most trade associations are organized as non-
profit, mutual benefit, corporations and are tax-exempt
organizations pursuant to §501(c)(6). Additionally,
California trade associations routinely make corporate
contributions to state political action committees. 1In
California, corporate contributions to state political
campaigns are legal, and the Federation staff apparently
did not understand the difference between state and Federal
law.

There is no record of any payment from the Committee to the
Federation. The Federation has only reviewed its financial
records for such payments since January, 1985.

It also appears that there were similar, although smaller
payments from the Federation to the Committee between 1981
and 1984. The Federation's financial records are 1in
haphazard shape for these additional years, and we have not
independently confirmed these payments. The Committee's
disclosure reports, however, list the following payments:

Year Amount

1981 $ 400
1982 140
1983 1,625
1984 3,000

The 1985 Committee's Federal disclosure reports list a
total of $7,850 of contributions from the Committee to
political candidates. It appears that only $500 went to
any Federal elections. The 1985 report also lists a $2,000
contribution to "Gary Hart". We do not know whether this
is the United States Senator or a California state senator
of the same name.

FACTS IN MITIGATION

The following factors in mitigation should be considered in
reaching a conciliation settlement:

l. There was no attempt by the Committee or the
Federation to hide the sources of the funds. It
appears that neither the Federation nor the Committee
knew that corporate contributions to Federal campaigns
were improper.
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2. The Committee engaged in a minimum of Federal
activity. The bulk of the contributions from the
Committee was to candidates for state elections. 1In
1985, the total ©political contributions by the
Committee were about $7,850. There was, however, only
one contribution to a Federal election and that was for
only $500. It is unclear why--as is customary in
California--separate Federal and state committees were
not organized. With separate committees, the total
amount of the improper corporate contributions would
have been only $500.

3. The Committee does not have the any assets to repay
the Federation. Additionally, the Federation does not
have the financial ability to pay any substantial

ey
= penalties. The Federation is working its way out of
te severe financial problems. The enclosed financial
statement shows that it is having difficulty meeting
Lo current obligations. For example, on December 31, 1986
| the Federation had less than two weeks of expenses in
: cash on hand. Additionally, the Federation has been
D forced to borrow $35,000 to meet operating expenses.
T 4, The Federation has changed its procedures to
prevent recurrence of improper contributions in the
o future. The staff is now subject to stringent budget
B and expenditure controls. Additionally, the

Federation's staff, Board of Directors and members will
= receive training on appropriate political activities
under Federal and state election, tax, and grant laws.

The Federation requests that any settlement offer by the
eT Commission not include a financial penalty.

As mentioned above, this letter is intended only as an
offer of proof for purpose of settlement. It is not
intended for any other use in any proceeding before the
Federal Election Commission or any other administrative or
judicial proceeding.

If I can provide you with any additional information,
please give me a call.

Yours truly,

JOHN FREDENBUR% 3

JMF:sn
Enc.
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ACCOUNTANCY CORPORATION
317 Riverside Boulevard
Sacraménto, California 95818

February 6, 1987

To the Board of Directors
CALIFORNIA HEALTH FEDERATION

We have compiled the accompanying balance sheet of the CALIFORNIA
HEALTH FEDERATION as of December 31, 1986 and the related statement
of revenue and expenses for the period then ended, in accordance
with standards established by the American Institute of Certified

Public Accountants.

A compilation is limited to presenting in the form of financial
statements information that is the representation of management.
We have not audited or reviewed the accompanying financial
statements and, accordingly do not express an opinion or any other
form of assurance on them. However, we did become aware of a
departure from generally accepted accounting principles that is
described in the following paragraph.

A statement of changes in financial position for the period ended
December 31, 1986 has not been presented. Generally accepted
accounting principles require that such a statement be presented
when financial statements purport to present financial position and
results of operations.

Norbert Owens Accountancy Corporation




!IFORNIA REALTH FEDERATIO.
BALANCE SHEET
As of December 31, 1986

(UNAUDITED)
ASSETS
CURRENT ASSETS:
Cash on Hand S 100.00
Cash in Bank 19,612.35
Contracts Receivable 104,233.32
Dues Receivable 12,835.00
Admin Fees Receivable 14,400.00
Other Receivables 6,000.00
Employee Advances 400.00
Deposits 4,327.00
Total Current Assets $ 161,907.67
~§ FIXED ASSETS:
'”  Furniture & Fixtures S 11,765.00
P Accumulated Depreciation (9,482.00)
0] S 2,283.00
Maintenance Equipment S 206 79
0 Accumulated Depreciation (18,997.00)
ol ' 2,774.79
{23 L TE T Em :
Total Fixed Assets 5,057.79
rr'. —————————————
Total Assets S 166,965.46
N
o

See Accompanying Notes and Accountant's Report. g
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IFORNIA HEALTH FEDERATI

BALANCE SHEET

As of December 31, 1986

(UNAUDITED)

LIABILITIES AND FUND BALANCE

CURRENT LIABILITIES:
Accounts Payable
Payable to S.U.I. Fund
Payroll Taxes Payable
Unearned Contract Revenue

Total Current Liabilities

Total Liabilities

FUND BALANCE:
Investment in Fixed Assets

Unrestricted Fund Balance S (8,434.39)
Prior Year Contract Adj 6,306.05 °
Excess (Deficit)

of Revenue Over Expenses 19,887.67

Fund Balance
Total Fund Balance

Total Liabilities and Fund Balance

S

19,494.66
35,805.79

737.29
88,110.60

5,057.79

17,759.433

See Accompanying Notes and Accountant's Report.

$

144,148.34

144,148.34




IFORNIA HEALTH FEDBRATIO
BA CE SHEET -~ SUPPORT SCHED
As of December 31, 1986

(UNAUDITED)
Cash in Bank
cash - Checking $ 19,552.45
cash - Other 59.90
Total Cash in Bank $ 19,612.35
Payroll Taxes Payable
S.D.I. Payable S 0.02
F.I.C.A. Payable 637.27
State Withholding Tax Payable 100.00
Total Payroll Taxes Payable S 737.29
o o] B L
"R
r.\.

See Accompanying Notes and Accountant's Report




CALIFORNIA REALTH FEDERATION .
STATENENT OF REVENUE AND EXPENSES
For the Period Ended Deceabter 31, 1986

(UNAUDITED)

1 Month Ended 6 Nonths Ended
Dec. 31, 1986 Budget Variance Pet Dec. 31, 1986 Budget Veriance Pct

REVENUE :
Contrect Income 32,413,689 31,074.00 § 1,339.89 ¢ 8 111,529.83 186,666.00 §  (7¢,514.17) (0)

Dues Income 0.00 10,685. 50 (10,685.50)(100) 51,524.48 66,113.00 (12,588.%2) (20)
Uncollectible Dues 0.00  (1,068.58) 1,068.58 (100) 0.00 (6,411.¢8) 6,411.¢8 (100)
Administrative Fees 18,945.0¢ 17,598.33 1,3%6.71 8 76,102.87 108,589.98 (29,¢872.11) (28)
Registration Fees 220.00 375.00 (155.00) (41) 12,805.00 2,250.00 10,555.00 449
tonferences - Federal Fund 1 1,666,67 (1,666.67)(100) 25,000.00 10,000. 92 16,999.98 150
Other . : 796.9% 0 ; : 3,%8.¢8 0

Total Revenve 2,373,868 60, 330.92 (7,957.04) (:3) 280,510. 86 361,685.52 (81,47¢.66) (23)

EXPENSES:
Salaries 23,597, 24 29,337.08 (5,739.86) (20) 131,105,469 176,022.48 (66,916.59) (26)
Erployer Peyroll Taxes 1,518,103 2,933.75 (1,618.62) (48) 8,130.62 17,602,590 (9,671.88) (54)

rpEuployee Benefits 1,659. 66 1,9¢60.08 (100.42) [ 5) 10,659, 62 11,760.48 (1,060.86) ( 9)
hecounting Consultants 1,625,350 0.00 1,628.% - 0 3,238.18 0.00 3,238,186 0

Lf Advocscy Concultants 0.00 1,750.00 (1,750.00)(100) 8,290, 5 10, 500. 09 (2,209.4¢) (21)
Legal Concuitsnts 1,202.16 1,200.00 2.16 0 3,217.07 7,200.00 (3,962.93) (89)

 Progren Consultents 0.00 : {6,333.33)(100) 4,180, 00 37,999.¢8 {33,819.58) (&5)

¢~ Conference Expenses 177.39 ; (2,697.61) (9¢) 19,794.53 17,250.00 2,566,315
Conference - Travel 0.00 0.00 0.00 0 79.12 0.00 79.12 '

~€) Conference - Per Dien 0.00 0.00 0.60 0 120.00 0.00 120.00
Cenference - Reg. Fees 0.00 0.00 0.00 0 110.00 0.00 1i0.00

~" Advertising 718.26 100. 00 618.86 619 4,882.02 ¢00. 60 6,282,020 714
butcrebile Eipences 200,00 $8.33 101.67 103 317,44 £89.¢8 (272.5¢) {¢6)
Bosrd Meeting 425,46 166,67 258.79 155 1,159.94 1,000.02 159.92 16
Computer Costs 71.39 416,67 (345.28) (83) 71.39 2,500. 02 (2,628.63) {97)
Equipment Purchases 0.00 0.00 0.00 0 6,030.18 0.00 6,030.13 O
Equifment Rental £883.60 1,285.00 (¢61.20) {31) 6,386.59 7,710.00 (1,323.61) (17)
Interest 62.60 0.00 62.60 0 62.60 0.00 £2.60 0
Interest - Barks 0.00 0.00 0.0 0 377.90 0.00 377.90 0
Licenses snd Dues 150.00 0.00 150.C0 0 709.00 . 709.00 0
Heetings 0.00 125.00 (125.00) (100) 6.00 0. (750.00)(160)
Other Expences 132,00 25.60 312,00 §$9 337.02 . 187.02 125
Fostzge 210.75 261,67 ( 10.92) (13) 1,273.75 50, (176.27) (12)
Printing €25.97 661,67 { 15.70) ( ¢) 5,620.74 ) 2,970.72 112
Rent 3,572.45 3,561.67 0.78 1 23,996.70 . 2,7¢5.68 13
Subscriptions 10.00 0.00 10.60 O 59.00 . 59.00 0
Supplies 5£0.38 633.33 ( 52.95) ( 8) 2,586.07 3,759.98 (1,215.51) (32)
Texes 0.00 0.00 0.00 0 203.95 0.00 203.65 0
Telephone 1,338, 34 1,000.00 318,31 3¢ 8,233.86 6,000.00 2,233.86 37
Trevel 588.86 2,533.33 (1,966.47) (77) 7,395. 15,199.68 (7,804.42) (51)
Penalties & Fines 1,952.11 0.00 1,952,110 ,955. 0.00 1,955.89 0
S.U.1. Fund Lozn Fayment . 3,333.33 (3,333, \3)(100) . 7,999.68 {19,999.58)(100)

Totz] Expenses , 305, 60,330.91 §  (19,025.89) (32) s ,623. 361,985.46 §  (101,362.27) “3’
Excess (Deficit)

of Revenue Over Expenses § , 068, . ,068. '

See Accompanying Notes and Acccuntznt's Report.




CALIFORNIA HEALTH FEDERATICN
BENEFIY ADRINISTRATION
STATENENT OF REVENUE AND EXPENSES

For the Period Ended Decemdber 33, 1586

{UNAUD1TED)
1 Month Ended 6 Months Ended
Dec. 31, 1986 Budget Varjance Pct Dec. 31, 1986
REVENUE:
Administrative Fees $ $,745.06 $ 3,000.00 § 2,765,068 92 8 22,592.87 ¢
Totzl Revenue $ 5,745.04 § 3,000,00 $ 2,7245.06 92 ¢ 22,592.87 ¢
EXPENSES:
Salaries $ 1,522.51 $ 1,733.33 ¢ (205.82) (12) 9,635.50 ¢
Employer Fayroll Taxes 0.00 173.33 (173.33)(100) 0.00
Employee Benefits 0.00 104,00 (10¢,00) (100) 0.00
Rent 0.00 791.67 {791.67)(100) 0.00
) Total Expenses $ 1,527.51 § 2,802.33 ¢ (1,276.82) (65) § 9,635.50 §
€ Excess (Deficit) 000 ceemmemmeeen e iieeeees cem emememeeeeae-
of Revenue Over Expentes § §,212.53 ¢ 197.67 § §,019.66 999 ¢ 13,1572.372 ¢

.......................................

....................

See Accompanying Notes snd Accountant’s Report.

Budget

------------------------------------------

18,000.00 §

10,399.98 §
1,039.98
624.00
€,750.02

SS38sS3sssssss

verisnce Pct
$,592.87 26
§,592.87 2%

(964.48) ( 9)
{1,039.¢8)(100)
(62¢.00)(100)
(¢,750.02) (100)

(7,378.68) (46)

............
-------------




. CALIFORNIA HEALTH FEDERATION
LAB SERVICES
STATEMENT OF REVENUE AND EXPENSES
For the Period Ended Deceaber 31, 1986

{UNAUD]TED)
1 Konth Ended 6 tonths Ended
Dec. 3, 1986 Budget Varisnce Pet Dec. 31, 1986 Budeet Verience Pet
REVENUE :
Administrative Fees $ 13,200.00 § i0,000.00 § 3,200.00 32 38,350.00 ¢ 60,000.00 ¢ (21,650,00) (36)

i Other .00 0.00 0.00 0 398.00 0.00 3¢8.00 O

j Total Revenue ] 13,200.00 ¢ 10,000.00 $ 3,200.00 32 ¢ 38,7¢8.00 ¢ 60,000.00 §  (21,252.00) (3%)

| exeenses:

] Salaries $ 1,868,647 ¢ 2,233.33 ¢ (366.86) (16) ¢ 11,099.94 ¢ 13,399.98 ¢ (2,300.06) (17)
Employer Payroll Taxes 0.00 223.33 {223.33){100) 0.00 1,339.98 {1,339.98)(100)
Enployee Benefits 0.00 13¢4.00 (134.00)(100) 0.00 804,00 {&04,00){100)
Program Consultants 0.00 §,166.67 (6,166.62)(100) 0.00 25,000.02 {25,000.02) (100)
Rent 0.00 791.¢7 "(791.62){100) 0.00 £,750.02 (4,750.02)(100)

Totel Expences L 1,368.47 ¢ 7,%49.00 $ (5,680.53) (75) 11,099.9¢ § £5,296.00 8 (34,196.06) (75)
Excess (Deficit) memeemecemcnt emeiiiiiiiit cimeeaiaes oo IR e Y LR SR ---
of Revenue Over Expences §  11,331.53 ¢ 2,651.00 ¢ 8,880.53 362 § 27,648,068  14,706.00 8  12,9€2.06 - S8

See Accompanying Notes end Accountant's Report.




. CALIFORNIA HEALTH FEDERATION
PESTICIDE PROGRAN
STATEMENT OF REVENUE AND EXPENSES
For the Period Ended December 31, 1986

(UNAUD1TED)
1 Honth Ended . 6 Honths Ended
Dec. 31, 1986 Budget Verjsnce Pct  Dec. 31, 1986 Budget Veriance Pct
REVENVE;
Contract Income $ 5,692.56 ¢ 11,827.00 ¢  (6,13¢.46) (52) §  33,756.5% 8§  70,962.00 ¢  (37,205.46) (52)
Total Revenue $ 5,692.%6 ¢ 11,827.00 8 (6,134.44) (52) $  33,756.5¢ $§  70,962.00 §  (37,205.46) (52)
EXPENSES:
Salaries $ 5,206.06 $ 8,261,672 8  (3,032.61) (37) 8  28,653.07 8  49,450.02 ¢ (20,796.95) (¢2)
Ewployer Peyroll Texes 0.00 826,17 (82¢.17)(100) 0.00 §,965.02 (6,965.02)(:00)
Enployee Benefits 0.00 496,50 (69¢.50)(100) 0.00 2,967.00 (2,967,00}(100)
Progrem Consultents 0.00 333.33 (333.33)(100) 180.00 1,999.98 {1,819.98) (91)
Computer Costs 0.00 €16.67 (¢16.67)(200) 0.00 2,500.02 (2,500.02)(100)
. M Postage 0.00 0.00 0.00 0 10.75 0.00 10.75 0
i g Printing 0.00 0.00 0.00 0 1,538.17 0.00 1,538.17 0
 Rent 0.00 216.67 (216.67)(100) 0.00 1,300.02 (1,300.02)(100)
— Suplies 0.00 200.00 (200.00) (100) 79.91 1,200.00 (1,120.09) (93)
© Telephone 0.00 300.00 (300.60) (100) 0.00 1,800.00 (1,800.00) (100)
e~ Travel 0.00 800. 00 (800.00){100) 381.76 §,800.00 (¢,618.2¢) (92)
0 Total Expenses $ $,206.06 ¢ 11,827.01 §  (6,622.95) (56) &  30,843.66 §  70,962.06 8  (¢0,118.40) (&7)
Excess (Deficit) = cmemeemeciie mmiiceiieit eccmmceae- R LIS . i ieiiivse cmeecmeesaeee .
of Revenue Over Expenses $ 688.50 § ( 0.01)¢ €88.51 (999) ¢ 2,912.88 § ( 0.06)8 2,912.9¢ (999)

See Accompanying Notes and Accountsnt's Report.




. CALIFORNIA HEALTH FEDERATION
POR LOS RINOS
STATENENT OF REVENUE AND EXPENSES
For the Period Ended December 31, 1986

(UNAUDITED)

1 Konth Ended 6 Months Ended
Dec. 31, 1966 - Budget Veriance Pct Dec. 31, 1986 Budoet Variance Pet

REVERVE :
Contract Income 36,928.02 ¢ (5,196.37) (14)

Total Revenue 6,366.33 6,154.67 § 191.¢6 31,731.65 36,928.02 ¢ (5,196.37) (14)

EXPENSES:
Saleries 5,132,49 5,261.67 § (109.18) ( 2) 28,006.01 31,650.02 8 (3,444.01) (1))
Enployer Fayroll Taxes 0.00 526.17 (526.17)(100) 0.00 3,145.02 (3,165.02)(100)
Employee Benefits 0.00 314.50 {314.50)(100) 0.00 1,887.00 (1,8872.00)(100)
Conference - Travel 0.00 0.00 0.00 0 9.12 0.00 i 0
Conference - Per Diem 0.00 0.00 0.00 0 120.00 0.00 120.00 0
Conference - Reg. Fees 0.00 0.00 0.00 0 110.00 0.00 110.60 0
Advertising 718.86 *100,00 618.86 619 §,509.9¢ 600. 00 3,909.96 652
Licenses end Dues 0.00 0.00 0.00 O 20.00 0.00 20,00 0
Other Expenses 0.00 25.00 ( 25.00)(100) 0.00 150.00 (180.00) (100)
Postzge 10.75 50,00 ( 39.25) (78) 106.75 300.00 {195.28) (65)
Printing 218.67 83.33 135,36 162 2,237.¢8 §99.98 1,732.70 348
Rent 0.00 333,33 (333.33)(100) 200,00 1,959.98 (1,799.98) (90)
Supplies 57.66 100.00 - 42.34) (42) 369.79 600.50 (210.21) (38)
Telephaene 0.60 161.67 (161.67)(100) 0.00 £50.02 (£50.02)(100)
Trevel §3.17 13 (1,159.05) (8)

Totel Expenses {(732.07) (10) 3 (6,883.78) (16)

Excess (Deficit)
of Revenue Over Expences $ 1,682,461 (26)

See Accompanying Notes and Accountant’s Report.




CALIFORNIA HEALTH FEDERATION
. TECKNICAL ASSISTANCE A8 131%7 .
STATENENT OF REVENUES AND EXPENSES
For the Period Ended December 31, 1986

(UNAUDITED)
1 Month Ended 6 Months Ended
Dec. 31, 1986 Budoet Variance Pet Dec. 31, 1986 Budeet Varience Pct
REVENUE:

tontrect Income $ 9,375.00 $ 5,66D.67 § 3,706.33 66 & 35,061.64 8 33,964.02 ¢ 1,017,623

Administrative Fees 0.00 1,218.33 (1,218.33)(100) 15,160.00 7,309.¢8 7,6%0.02 107

Total Revenue $ 9,375.00 § 6,879.00 § 2,696.60 36 ¢  50,200.¢64 %  61,276.00 % 8,922.66 22

EXPENSES:

Seleries $ §,614.62 8 ¢,838.33 (623.71) (9) &  26,262.76 8  29,029.98 ¢ (¢,762.22) (16)

Enployer Payroll Texes 0.00 683,83 (683.83)(100) 0.00 2,502.98 (2,502.98)(100)

Employee Benefits 0.00 290.17 (290.17)(100) 0.00 1,741.02 (1,761.02)(100)

Conference Expenses 0.00 416,67 (416.67)(100) 0.00 2,500.02 (2,500.02) (100)

¢ Postage 0.00 50.00 ( 50.00)(100) 0.00 300.00 (300.00) (100)
; Printing 0.00 166.67 (166.67)(100) 0.00 1,000.02 (1,000.02) (100) .

" Rent 0.00 208.33 (208.33)(100) 0.00 1,269.98 (1,249.98)(100)

Supplies 0.00 66.67 ( 66.67)(100) 118.18 400.02 (281.84) (70)

C  Telephone 0.00 116.67 (116.62)(100) 0.00 700.02 (700.02)(1¢0)

i~ Travel 0.00 21.67 (261.67)(100) 0.00 1,650.02 (1,450.02)(100)
0 Total Expenses $ 6,016,628 6,879.001 8 (2,664.39) (36) &  25,380.94 §  41,224.06 %  (16,893.12) (41}~

S Ereess (MBI L 00 ampecess sylisagioean  cococesnyenby cee eeesemeemecer mmemececiees smeeoceeecee- ---

of Revenue Over Expences $ §,60.38 § ( 0.01)8 6,960.39 (959) ¢  25,820.70 § ( 0.06)8  25,820.76 (9%9)

See Accompanying Notes and Accountent’s Report.




A @ o e reseranion O
) ADVOCACY AND EDUCATICN

STATERENT OF REVENUE AND EXFENSES
For the Period Ended December 31, 1986

(UNAUDITED)

{1 Month Ended 6 Months Ended
Dec. 31, 1986 Budget Veriance Pct Dec. 33, 1986 Budeet Varience Fet

REVENUE :
Contract Income $ 11,000.00 § 5,368.33 ¢ 5,651.67 106 $ 11,000.00 $ 32,089.98 §  (21,089.68) (&86)

11,000.00 ¢ $,348.33 8 5,65).67 106 § 11,000.00 $  32,089.98 8  (21,089.98) (&6)

..........................

Total Revenue

EXPENSES:

Saleries $ 1,645.86 8 2,125.00 § (679.16) (23) 8,733,368 12,750.00 & (¢,016.¢¢) (32)
Employer Payroll Taxes 0.00 212,50 (212.50)(100) 0.00 1,275.00 (1,275.00) (100)
Euployee Benefits 0.00 127.50 (122.50)(100) 0.00 765.00 (765.00) (100)
Lega) Consultants 0.00 1,200.00 (1,200.00) (100) 0.00 7,200.00 (7,200.00)(100)
Advertising 0.00 0.00 0.00 0 272.08 0.00 272.08 0
e Other Expenses 0.00 333,33 (333.33)(100) 0.00 1,999.98 (1,999.98)(100)
Postage 0.00 £0.00 ( 50.00)(100) 0.00 * 300.00 (300.00) (100)
' Printing 66.00 108.33 ( 62.33) (39) 226.26 649.98 (6425.76) (e6)
- Rent 0.00 £00.00 (400.00) (100) 0.00 2,400.00 (2,400.00) (100)
Subscriptions 10.00 0.00 10.00 O 25.00 0.00 25.00 O
™ Supplies 6.25 100. 60 { 93.75) (94) 6.25 600. 00 (593.75) (99)
Telephone 0.00 200,00 (200.00) (100) 0.00 1,200.00 (1,260.00)(100)
O Travel 0.00 691,67 (491.67)(100) 0.C0 2,950.02 (2,950.02)(100)
*" Total Expenses s 1,728.09 § 5,368.33 8 (3,620.26) (68) ¢ 9,260.93 ¢  32,089.98 ¢  {(22,629.05) (71)
) .
tycess (Deficit) 0 smmeeeemmeeie eeicciin el (o I . U, .-
=g of Revenue Over Expenses ! 9,271.91 % 0.00 $ 9,271.91 0 $ 1,739.07 § 0.00 % 1,739.07 0

See Accompenying Notes and Accountent's Report.



. CALIFORNIA HEALTH FEDERATION .
BED, SURG. AND FHARM
STATEMENT OF REVENUE AND EXPENSES
for the Perjod Ended Decemder 31, 1986

(UNAUDITED)
1 Month Ended é tonths Ended
Dec. 31, 1986 Budget Variance Pct Dec, 31, 1986 Budget Veriance Pct
REVENUE:

Contract Income $ 0.00 ¢ 2,083.33 § (2,083.33)(100) 0.00 ¢ 12,6499.98 & (12,499.98)(100)

Administretive Fees 0.00 3,380.00 {3,380.00)(100) 0.00 20,280.00 (20,260.00)(100)

Total Revenue $ 0.00 $ 5,463.33 ¢ {5,463.33)(100) 0.00 § 32,779.98 ¢ (32,779.98)(100)

EXFENSES:

Saleries $ 0.00 $ 1,333.33 ¢ (1,333.33)(100) 0.00 $ 7,959.98 § (7,959.58)(100)

Employer Payroll Texes 0.00 133,33 (133.33)(100) 0.00 799.98 {799.58)(100)

Employee Benefits 0.00 80.00 ( 20.00)(100) 0.00 480.00 {¢80.00)(100)

Frogram Consultents 0.00 1,833,33 (1,833.33)(100) §,000.00 10,999.58 (6,999.58) (6¢)

~ Trevel 0.00 0.00 0.00 0 763.00 0.00 263,00 0

0 Tote]l Expenses $ 0.00 ¢ 3,379.99 % (3,379.99)(100) §,763.00 ¢ 20,279.94 ¢ (15,536.94) (77)

© Excess (Deficit)  cocveeieccion eiiiiiiiil ccremeees L e LT LR TR R PP LT PR PR PP PP ---

~ Of Revenue Over Expenses $ 0.00 ¢ 2,083.36 8 (2,083,36)(100) ¢  (4,763.00)8  12,500.04 $  (17,2¢3.04)(138)
0
N
o
o
o
~
or

See Accompenying Notes end Accountsnt's Report.




REVENUE
Dues Income
Uncollectible Dues
Registration Fees
Conferences - Federal Fund
Other

Totel Revenue

EXFENSES:
Saleries
Employer Feyroll Taxes
Enployee Benefits
Accounting Consultants
Advocacy Consultents
Legal Consultants
Conference Expences
hdvertising
Automobile Expences
Eoerd Meeting
Computer Costs
Equipment Purchsses
Ecuipment Rentel
Interest
Interest - Benks
Licenses end Dues
Meetings
Other Expences
Posteee
Frinting
Rent
Subscriptions
Supplies
Texes
Telephore
Trevel
Penalties & Fines
S.U.I. Fund Loan Payment

Total Evpenses .

Excess (Deticit)
of Revenue Over Expenses §

CALIFORNIA HEALTH FEDERATION
ADMINISTRATION
STAVEMENT OF REVENUE AND EXPENSES
For the Feriod Ended Decesber 31, 1986

(UNAUDITED)

1 Konth Ended

Dec. 31, 1985 Budeet Variance Pet

{10,685.50) (100)
1,068.58 (100)
(155.00) (1)
(1,666.67)(100)
796.95 O

0.00 ¢

0.00
220.00

0.00

10,685.50 $

(1,068.58)
375.00

1,666.67

(10,643.64) (91)

213.83 6
1,156.05 322
1,666.2¢ 348
1,625.50 0

(1,750.00) (160)
1,202,16 O
{2,280.94) (93)
0.00 O
101,67 103
258.79 185
71,39 0
0.00 0
(401.20) (31)
62.60 0
0.00 O
150.00 0O
(125.00) (100)
670.33 (201)
108.33 118
57.97 70
2,772.45 347
0.00 O
369.80 210
0.00 0
1,096.66 454
(656.31) (68)
1,952.11 0
(3,333.33)(100)

€,769.08 M

§ NMonths Ended
Dec. 31, 1986

Budget

64,113.00 $
{6,611.68)
2,250.00

10, 000,02

§1,524.48

0.00
12,805.00
2%,000.00

€9,951. %4

21,562.52
2,156,(8
2,692.52

0.00

10, 500. 00

0.00
14,769.68
0.00
589.98
1,000.02
0.00
0.00
7,710.00
0.00
0.00
0.00
756.00
(1,999.98)
550,02
499.98
4,800.00
0.00
1,000.02
0.00
1,450.02
4,000.02
0.00
19,999.98

91,789.56 §

See Accompenying Notes and Accountant’s Report,

Varisnce Pct

(12,5¢8.52) (29)
6,¢11.48 (100)
10,585.00 469
14,699.98 150
0

22,8:8.¢62 32

(627.62) ( 3)
5,976.16 277
8,207.10 329
3,238,180
(2,209.¢6) (21)
3,217,070
5,006.55 3¢

1060.00 0

{272.%¢) (46)

150,62 16
71.39 0
6,030.18 0
(1,323.01) (17:
62,60 0
.90 0
69.00 0

(750.00) (100

2,332.00 (N7

606.23 111
1,120.67 22
18,556.70  39¢
#.60 0
1,009.92 101
703.95 0
6,783.86 468
1,629.85 3¢
1,9%5.66 O
(19,999. 98} (100

62,6006 (6
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Q.IFORNIA HEALTH FEDERATIO.
NOTES TO FINANCIAL STATEMENT
As of December 31, 1986

(UNAUDITED)

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES:

A. The organization prepares its financial statements on.
an accrual basis utilizing principles of fu?d accounting.
This statement reports the financial condition of the

general fund.

B. Property and equipment acquired with grant supported
funds is expensed in the current period. Property which
is owned by the organization is transferred annually to
the fixed asset account. Fixed assets are recorded at
cost utilizing straight line depreciation over varying
lives. Depreciation is expensed annually.

C. The California Health Federation, Inc. is a private
non-profit corporation organized under.the laws of:' the
State of California. Accordingly, no provision has been
made in these statements for income taxes.

DEPOSITS HELD:

The following deposits are held on behalf of the California
Health Federation, Inc.,

PIC Realty Inc. $ 3377.00
Thomas Bartlett CPA 500.00
Northwest Leasing 450.00

GRANTS AND CONTRACTS RECEIVABLE:

The organization receives funding from federal and state
grants and contracts. Upon award of a grant or contract
the entire amount is recorded as a receivable and unearned
grant revenue. Revenue is considered earned when the
pexiod's costs or allocations are invoiced.

CONTINUED




1 CQIFORNIA HEALTH FEDERM‘IO}’
NOTES TO FINANCIAL STATEMENT
As of December 31, 1986

(UNAUDITED)

4. PAYABLE TO SUI FUND:

The Payable to the SUI Fund is a current liability due to
an affiliated fund.

5. LONG TERM OBLIGATIONS:

The organization has entered into the following long-term
lease obligations:

Description Commencing Monthly Period
Date Payment
‘" Building Lease-Sacramento 12/01/85 S 3,377.00 36 months
Office Lease-Fresno 01/01/86 175.00 36 months
=0 Telephone System 08/01/85 340.75 72 months
- Automobile 12/27/85 282.23 60 months
E Copier 05/28/86 450.00 36 months
()
-0 6 FUND BALANCE:
- The following adjustments were made to the Investment in
- Fixed Assets account.
<r Beginning Balance of Investment
in Fixed Assets July 1, 1986 $ 12,159.79
{ o
N ADJUSTMENTS:
Delete lease obligations
o from long-term debt $ 40,982.00
Delete net basis of leased
equipment from fixed assets (48,084.00)
Total Adjustments (7,102.00)

Ending Balance of Investment
in Fixed Assets July 1, 1986 $ 5,057.79
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A ASSOCIATION
ROBERT P. JARAMILLO et
RUDY D. GUZZETTA 638 NORTH FIRST STREET. SOUTH SUITE HOWARD M. MAY
SAN JOBEK. CALIFORNIA 98112

February 18, 1987 2:
‘/ "1

£
Scott G. Thomas :
Federal Election Commission
Washington, D.C. 20463 C(f)

Re: MUR 2313
Friends of the California Health Federation

o and Anna Botello, as Treasurer
J—
Dear Mr. Thomas:
G
I have recently received your letter dated January 13,
o 1987 regarding the aforementioned matter. I have been asked
0 by Mr. Ventura Huerta former Executive Director of ss
California Rural Health Federation, Inc. to respond to -~
" General Counsels allegations, In this regard I am in the ~ ! n
process of contacting numerous individuals associated with :: éﬁ? ﬁ}
o the PAC during the periods in question., My understanding is en e~
that since the P.A.C. disbanded various individuals may have =
£l information and or documentation that would require my ;: £y
o evaluation prior to preparing a response. Mr. Huerta is now ., XL
o Executive Director of Sequoia Community Health Clinic in o~ SR
~ Fresno and the California Rural Health Federation has moved e» ~
Many of the individuals involved

its offices to Sacramento.
(o in the PAC have moved on to different cities and different

jobs. In light of the difficulty in contacting "key"
witnesses it is my request that I be given additional time

to respond to Counsel allegations.

At the present date Mr. Huerta has asked that I respond
on behalf of Anna Botello and Friends of the California
Health Federation. Thank you for your anticipated

cooperation in this matter.
Very truly your/:ﬂl\/é%/7
ﬁﬁ%? 7f 4

obert P, Jag/amillo

RPJ/ds ?

cc: Ventura Huerta
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FEDERAL ELECTION COMMISSION
WASHINGTON, D C. 20463

February 27, 1987

Robert P. Jaramillo, Esquire
Jaramillo & Guzzetta
635 North First Street

South Suite
San Jose, California 95112

Re: MUR 2313
Friends of the California

Health Federation and
Anna Botello, as treasurer

Dear Mr. Jaramillo:

The Office of the General Counsel is in receipt of your
recent letter requesting an extension of time to respond in the
above-captioned matter. After considering the circumstances as
detailed in your request, this Office will grant a twenty-day
extension. Accordingly, your response is due no later than March

10, 1987.

If you have any questions please contact Patty Reilly, the
attorney assigned to this matter, at (202) 376-8200.

Sincerely,

Charles N. Steele
General Counsel

Sbeo I

By: lois C. Lerner
Associate General Counsel

/0
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A ASBOCIATION
ROBERT P. JARAMRLO R
RUDY D. GUZZETTA 638 NORTH FIRST STREKT. SOUTH BUITE HOWARD M. MAY

March 10, 1987

Patty Reilly, Esq.
Federal Election Commission
Washington D.C. 20463

Scott G. Thomas, Chairman
Federal Election Commission
Washington D.C. 20463

Ip s liv §lusn g

Re: MUR 2313
Friends of the California Health Federation and
o Anna Botello, A Treasurer

.-‘f\

= Dear Mr. Thomas and Ms. Reilly:

O I have been retained by Anna Botello and Ventura Huerta
to respond to allegations that Friends of the California
Health Federation has violated 2 U.S.C. Section 411b(a) and
has also violated 2 U.S.C. Section 433 (c).

L3

)

Background

a4

The California Health Federation (aka Federation de
Salud de California) is a California non profit corporation
whose membership is compromised of more than twenty rural
health clinics all of whom are also non-profit corporations.
The "Federation" was formed since many of these rural health
facilities had mutual legislative interests and similar
administrative, fiscal and personnel problems. The
political action committee "friends of the California Health
Federation" was initially constituted to support state wide
candidates and state wide initatives., In fact a review of
the committees reports show that almost all of the money
used as contributions went to state candidates and state
issues. 1 have enclosed a copy of a letter written by an
attorney John M. Fredenburg addressing the issue of
contribution by the clinics to state wide initiatives. In
addition I have enclosed a sample copy of solicitation
letter outlining a need to support "state legislator's and a
copy of the California Health Federation minutes of August
18, 1984 discussing contribution of funds to Political
campaigns in California.

a7

/]




®

Patty Reilly, Esq.

Scott G. Thomas, Chairman
Federal Election Commission
March 10, 1987

Page Two

It is my opinion in reviewing the aforementioned
documentation and the P.A.C. reports of contribution's that
the political committee was receiving contributions for
state issues and elections. I acknowledge that the
policical committee did make the following contributions
affecting federal campaigns;

Contribution to Amount
6/19/85 Gary Hart $2,000.00
2/18/86 Al Cranston $200.00
2/24/86 Hartnett for Congress $108.89
3/13/86 Hartnett for Congress $141.00

However, the overwhelming majority of all contributions
by the policial committee was to state candidates and state
wide issues,

Although funds were made from the Federation to the
committee the funds were solicited from its membership
compromised of other non-profit corporation. 1 have
enclosed copy's of the check that were refunded by the
Friends of the California Rural Health Federation. These
checks #215, #216, and #217 were the funds Anna Botello
refered to as refunds to California Rural De Salud. In fact
the Family Health Foundation of Alviso, Sequoia Community
Health Foundation and San Ysidro ilealth Clinic are all non
profit corporations that are members of the California
Health Federation. Ms. Botello advises me that in preparing
the report of refunds she was confused as to whether the
report should list the members since the initial
contribution came from the Federation after receipt of
contributions from the aforementioned clinics.

At the present date the political action committee has
terminated activities and advised the State of California of
its termination. I have enclosed Anna Botellos notice to
the State of California of the P.A.C.'s termination Ms,
Botello was of the belief that a similar notice of
termination had been sent to the Federal Election Committee.
The committees final report indicates a -0- account balance
and the committee has not received any contributions since
its last report.

/1




Patty Reilly, Esq.

Scott G. Thomas, Chairman
Federal Election Commission
March 10, 1987

Page Three

Although Mr. Rinaldi was initally the treasurer of the
Political Committee he has not been acting as treasurer
since July 1983. Ms. Botello became the acting treasurer
and acknowledges that she did not amend the statement of
organization as required by 2 U.S.C. Section 433 (c). My
clients are interested in pursuing pre-probable cause
conciliation if those procedures are still available. I of
course would be willing to provide the Federal Election
Committee with any other information they require in this
matter.

= Very truly yours, léi:
{

o Robert P. Ja illo

) RPJ/ds

cc: Ventura Huerta
P Anna Botello

/l
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STATEMENT OF TERMINATION

This form must be completed by Candidates or Recipient Committees
that wish to terminate pursuant ta Government Code Section B4214.

{Type or Print in Ink)

CANDIDATE:
WAMTOF CANGIDATE:

OPFICK SOUGHY OR HELD (iwCLuoE LOCATION AND BraYaICY
NUMBEN (P APPLICAOLE

""IB'NVDA\. AGORESES: NO. ARG sTYRuAY svave 5» cooa Anua COOO s nona nvmean

JUSINESS ADDRESS: W XNE T rTeY Y TSSYT IR TSEY  VNSHU RUUSIN

VERIFICATION

| declare under penalty of perjury that | have ceased to receive contributions and make expenditures, do not
anticipate receiving contributions or making expenditures in the future, have eliminated or have declared
that | have no intention or ability to discharge all debts, loans received and other obligations, have no surplus

funds, and have filed all cam;:aign statements required by the Political Reform Act disclosing all reportable
transactions.

Executed on by

{€ivv amwo svave] 2 ToiONATURE GF CANDIGATE O OFPICENOLDEN]

/

COMMITTEE:

NA.MI OF COMMITTRE: 1.LO. NUMBARR

FRIENDS OF CALIFORNIA BEZALTH FEDERATION 801528

ADORESS OF COMMITYRX: Ne. AND sYRERY civw svaveE 21 cooa Amga coo8 PHONG WUMBER
DO, 30X 11143 Fresno, California 93771 - 209,/233-5747

NAME OF TREASURER:
Anna botello, Assistant Treasurer

PERMANENT ADDRESS OF TREASURER: ™o, AND sTegeY anga coos PHONS MUMBEN
Same as above

VERIFICATION

| declare under penalty of perjury that this committee has ceased to receive contributions and make expendi-
tures, does not enticipate receiving contributions or making expenditures in the future, has eliminated or has
declared that it has no intention or ability to discharge all debts, loans received and other obligations, has no

surplus funds, and has filed all campaign statements required by the Political Reform Act disclosing all
reportable transactions.

by é’.// afr A {TEC

{eava) (civv ane avave) (si@enaruna or ynaaeunen)

Executed on 3/31/86 at Fresno, California

NOTE: Additional filing obligations will be incurred if a candidate or committee begins raising or spending
funds or receives the forgiveness of a loan.

For informetion required to be provided %0 you pursuent to the Information Practices Act of 1977, see *‘Information Manusl on Campeign Disclosure Provisior

of the Politics! Reform Aet,” Part X. @
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FEDERAL ELECTION COMMJSSION

GENERAL COUNSEL'S FACTUAL AND LEGAI ANALYSIS

MUR NO. 2313
STAFF MEMBER & TELEPHONE NO:
Patty Reilly, (202) 376-8200

RESPONDENTS : Friends of the California Health Federation and
Anna Bottelo, as treasurer

SUMMARY OF ALLEGATIONS
It is alleged the Friends of the California Health

Federation and Anna Bottelo, as treasurer, ("the Committee")

violated 2 U.S.C. § 441b(a) by accepting a prohibited corporate
contribution from the California Rural Health Federation, Inc.
("the Corporation"). Additionally, the Committee allegedly
failed to amend its statement of organization in a timely manner
to indicate a change in treasurer in violation of 2 U.S.C.
§ 423 (c).
FACTUAL BASIS AMND LEGAIL ANALYSIS

A. The Facts

Based on the review of the Committee's 1985 Mid- Year
Report, the Commission's Reports Analysis Division ("RAD") noted
the Committee's receipt of $12,700.18 from the Federation de
Salud de California. After ascertaining that this entity was not
listed as a California corporation, RAD sent the Committee as
request for additional information ("RFAI") on May 21, 1986.
When no response was received from the Committee, a second notice
was sent on June 12, 1986.

The Committee responded on June 23, 1986 through Anna

Botello, its assistant treasurer. Ms. Botello stated that the

i




"6 1107 4

J42)

8 7

-2 -
funds received by the Committee were permissible under the Act.
It was subsequently determined, however, that the Federation de
Salud de California is a corporation registered under its English
name of California Rural Health Federation Inc.l/ RAD then sent
an additional RFAI for the 1985 Mid-Year Report requesting the
Committee to refund the corporate funds. Ms. Botello orally
responded to this request on July 29, 1986, explaining that the
Committee had partially refunded $3,000 of this amount, but that

the Committee lacked funds to make further refunds.zl RAD sent

the Committee a second notice on August 14, 1986, after no
written response was received. On September 2, 1986 RAD received
a letter from an attorney, Robert Jaramillo, who stated the
Committee's treasurer of record, John Rinaldi, had informed him
that the Committee was without funds and considered itéelf no
longer to be active. In a subsequent telephone conversation,
counsel asserted he does not represent the Committee, but only
the Committee's former executive director, Mr. Vic Querta.
Counsel stated, however, that Mr. Rinaldi had not been associated

with the Committee for some time.

1/ Although it appears the Corporation is a connected
organization of the Committee, the Committee stated in a June 18,
1986 letter to RAD that ". . . there is not a connected
organization that pays the committee's expenses. "

2/  This refund first appeared on the Committee's 1985 Year End
Report as three $1,000 refunds made to three health centers on
December 6, 1985. Following the RFAI, on July 11, 1986, the
Committee amended this report, indicating a $3,000 refund made to
the Corporation and eliminating references to the previously
noted refunds made to the health centers.

)
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FRIENDS OF THE CAUFORNIA
RURAL HEALTH FEDERATION

6830 E. Ashlan
Clovis, California 93612

-

March 18, 1984

DEAR FEDERATION MEMBERS AND FRIENDS:

Oun political action committee funds are
depleted. 1 nealize that in these hard times requesis
gor donations are not wellf nreceived by any of us.
Howeven, the work must go on and {t {4 more importani
than ever we support the state Legislatorns who will
be suppornting us in the critical months ahead.

I am asking for your assistance in the foam of
a donation of $100.00 or more, to allow the "Friends of
Caligoania Rural Health" to continue their effort on
your behalf.

Thank you foxn your assistance.

Ventura P.fH{grta, MPH
/4
Nole:

0 sl =00 e Huadt
W & vywp
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JOHN M. FREDENBURC

ATIONNLY AT LAW
2,0 tOMIRNIEI NI STRLCT
SACRAMENTQ., CALIFORNIA 95814

1) A AN-DG A

August 21, 1984 RECEIVED
AUG 21 1584

Califcrnts Flanners
R. EuGENE LOKEY PR SRICECH £
CALIFORNIA PLANNERS & CONSULTANTS

1029 "K" Street, Suite 48

Sacramento, CA 95814

Re: Grass Roots Lobbying

Dear Gene:

ISSUE

The question that you presented, on behalf of the
California Health Federation, is whether a community
clinic, organized as a public benefit, non-profit,
public foundation, receiving federal or state grant

funds, may make expenditures in support of or in
opposition to a California initiative measure.

CONCLUSION

Clinics may make expenditures in support of or in
opposition to an initiative measure so long as the
total lobbying expenditures are not a "substantial
portion” of total excmpt purpose cxpenditures. Such
expenditures, however, are not reimbursable expenses
under federal and state grants, and clinics, therefore,
should be careful to properly account for lobbying
expenditures. Additionally, if the contribution is
made to a political action committee or other
organization that contributes or participates in
campaigns for election of candidates to political
of fices, the contribution should be restricted so that
it may only be used for advocacy concerning the
initiative measure.

DISCUSSION

Federal Taxes:

Federal tax law prohibits Section 501(c)(3) exemptions
for organizations that:
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R. EuGENE LOKEY

CALIFORNIA PLANNERS & CONSULTANTS
August 21, 1984

Page Two

1. Participate directly or indirectly in political
campaigns on behalf of candidatcs for office;

2. Whose principal objective is the enactment or
defeat of legislation; or

s Engage in substantial attempts to influence
legislation.

The definition of "attempts to influence legislation”,
includes bhoth communications with legislative or
executive officials (traditional 1lobbying) or
communications with the general public (grass roots
lobbying). Attempts to influence the vote on an
initiative measure is considered "grass roots
lobbying."

Therefore, the question for purposes of federal tax
exemption is the definition of "substantial." Federal
law provides that an exempt organization may elect to
be treated under one of two definitions. The first
definition is a case by case determination of the vague
"substantial" standards. The second option is that an
exempt organization may elect to be judged under a
specific dollar standard. (Generally, most
organizations should elect to use the specific
standards and this election must be affirmatively made
on Form 5768 prior to the close of the tax year.)

The specific dollar standard limits total lobbying
expenditures, and within thesc totals also limits grass
roots lobbying expenditures. The total allowable
lobhying expenditures are shown in the following chart:

TOTAL EXEMPT PURPOSE ALLOWABLE IOBBYING
EXPENDITURES IFXPENDITURE

20% of cxempt purpose
expenditures.

Less than $500,000

$500,000 - $1,000,000 $100,000, plus 15% of
the cxcess of exempt

purpose expenditures
over $500,000.




R. FuGENE LOKLEY

,CALIFORNIA PLANNERS & CONSULTANTS
August 21, 1984

Page Three

$1,000,000 - $1,500,000 $175,000 plus 10% of
the excess of exempt

purpose cxpenditures
over $1,000,000.

Over $1,500,000 $225,000 plus 5% of
the excess of exempt

purpose expenditures
over $1,500,000

(Exempt purpose expenditures is roughly defined.as
total charitable operating and non-operating
expenditures minus fund raising costs.)

Grass roots lobbying is limited to 25% of the total
lobbying expenditure. Therefore, as an example, a
clinic with exempt annual expenditures of $500,000
could spend vp to $25,000 on grass roots lobbying; a
clinic with annual exempt expenditures of $1,000,000
could spend up to $43,800 on grass roots lobbying.

There are two penalties for violating these expenditure
limits. The first is a 25% excess tax on excess
amounts spent on lobbying or grass roots lobbying. The
second is a loss of exempt status if the organization
normally, i.e. for more than 4 years, excecds the
limits by more than 150%.

State Taxes:

California state tax law is necarly identical to the
federal limitations on lobbying expenditures by exempt
organizations. The same election and specific dollar
limitations as used by the federal law are followed by
California law. The major substantial difference is
that under California law the only penalty for
violating thesec limits is the possible loss of the
exempt status.

Federal Grants:

Office of Management and Rudget Circular A-122 [Fed.
Reg. Vol. 49, page 18260 (April 27, 1984) and Fed. Reg.
Vol. 49, page 19588 (May 8, 1984) effectively prohibit
the use of Federal grant funds for grass roots lobbying
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R. EuGENE 1.OKFEY

CALIFORNIA PLANNERS & CONSULTANTS
August 21, 1984

Page Four

activities. Most Fedcral grants also seck to control
the expenditure of grant program related income such as
patient revenues. Therefore, the prohibition of
lobbying with Federal grant funds is also likely to be
applied to grant program related income. The Federal
standards, however, do not prohibit lobbying with other
funds. Therefore, if the clinic has other, non-federal
grant program related income, equal to or in excess to
the lobbying expenditure, plus other non-reimbursable
costs, there should be no question that only non-
federally controlled funds were used for lobbying
activities. (The new accounting standards established
by Circular A-122 should be reviewed by all
organizations that cngage in a substantial amount of
lobbying activities.)

State Grants:

Although the California state grant rules are not as
explicit as the Federal standards, the conservative
approach is to assume that standards identical to the
rigid federal standards apply to the state grants.
(The problem of stating the state rules explicitly is
that each grant agreement tends to use slightly
different language.)

Contribution Payment:

The channel or method of making a lobbying expenditure
or contribution does not effect the substantive
standards. Therefore, it is immaterial whether the
expenditure is made in services or monies. It is
immaterial whether the contribution is made to a
political action committee restricted to the initiative
measure or to a general political action committee.
However, if the contribution is made to an organization
that also participates in campaigns for political
offices, the clinic's contribution should be explicitly
restricted so that it may only be used for purposes of
the initiative campaign. A cover letter with the check
is sufficient to so restrict the contribution.

If I can be of any further help, pleasc give me a call.
Very truly yours ’

2 77 /2;79/;;%74¢¢¢i7¢r~
P57 P TIEEEET

JOHIN M, FREDFNBURG -
JMF:sn (////’//’

/1
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It was also pointed out that associate membuers are eligible to
participate in all programs of the Federation, but are not

entitled to voting rights. Discussion. (See motion #13)

Legislative Report

Mr. Loredo reported the legislative committeec met on 8/17/84 and
are planning to also meet during the beginning of the annual
conference in $an Jose. The reason for that meeting is that the
committee would like to present a workplan Eo; the adoption by

the bhoard.

Mr. Lokey gave an update on what took place at the legislative
committee meeting, and on Federation supporting legislation,
including other information on bills that the committee felt
would be of interest to the Federation as a whole. Attachment C:

see Summary of items dealt with by the legislative committee;

Attachment D: A four page letter submitted to the state depart-
ment of health services on behalf of the Federation, arguing
about their interpretation of the primary care grants (1317)

program, in terms of is continuation.

Propositions 40/41

Mr. Lokey reported on how Proposition 40 revised the amount of
funds and who may contribute such funds to political campaligns {n

California.

i
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He also talked about Proposition 41 which mandates that in
California expenditures for welfare can not exceed 10% above thgq
national average, and applies such rule to all programs under
Part 3, commencing with Section 11000 of the Welfare and
Institutions Code, (AFDC, Family planning, Medi-Cal for e.g.)

with some specific exemptions.

Mr. Lokey said the issue was whether a community clinic,
organized as a public benefit, non-profit, pub}ic foundation,
receiving federal or state grant funds, may make expenditure IA
support of, or in opposition to a California initiative measure(

Discussion. (See motion $#14)

The upcoming dates for the legislative committee meetings are as
follows:

October 10, 1984 2-7pm working session in San Jose.
November 30th in Sacramento from 10-4pm.

January llth from 1¢-3pm in Fresno.

There being no further business the meeting adjourned at 1l:2@pm
', > /Zé?j//
/€£L71i$éf C;%%(/

Arnulfo Cedillo, President

/it

/)




Motions & Results continued. Pg. 13

Motion #14 Deharo/Juarez "To agsess individual member clinics 4
fee of $25 per exam room, {including operatory
assessment to stop Proposition 41, And that Mr. Lokey
will get legal opinion from John Fredenberg to see |f
centers can use center revenue on a statewid
proposition since it is not a partisan {issue,
Carrfied,

© 0 N & W & W W
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BEFORE THE FEDERAL ELECTION COMMISSION :

In the Matter of ) é%
) S
California Health ) MUR 2313 (A le
Federation, Inc. ) =
(&5)
GENERAL COUNSEL'S REPORT ;;

(_|_) ~

I. BACKGROUND

| On January 6, 1987, the Commission found reason to believe
the California Health Federation, Inc. ("the Corporation")
violated 2 U.S.C. § 441b(a). Underlying the Commission's
determination were the reports of the Friends of the California
Health Federation and Anna Botello, as treasurer ("the
Committee®) indicating receipt of $12,700.18 in prohibited
contributions from the Corporation. Responding to the
Commission's reason to believe notification, the Corporation does
not dispute the Commission's determination. Rather, it requests
pre-probable cause conciliation. As developed below, this Office
recommends that the Commission grant this request.
II. LEGAL ANALYSIS

Pursuant to 2 U.S.C. § 441b(a), no corporation may make a
contribution or expenditure in connection with a federal
election. The Reports Analysis Division ("RAD") identified
$12,700.18 in contributions made by the Corporation to the
Committee.
The Corporation's response states that it is a non-stock

corporation providing trade association services, technical
assistance, joint purchasing activities and grant administration

to its member health clinics. It admits making the contributions

/2
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to the Committee, and has adjusted the prohibited amount to
$15,000.:/ Additionally, the Corporation voluntarily provides
that the Committee's reports between 1981 and 1984 include other
contributions totalling $5,165 from the Corporation. The
Corporation states its records for this period are in "haphazard
shape ... and we have not independently confirmed these
payments." Response at 4. A review of these reports by this
Office reveals this amount as $5,438.90. Therefore, the
Corporation appears to have made a total of $20,438.90 in
prohibited corporate contributions.

III. DISCUSSION OF CONCILIATION PROVISIONS AND CIVIL PENALTY




RECOMMENDATIONS

I, Enter into conciliation prior to a finding of probable cause
to believe with California Health Federation, Inc.

0
& 2. Approve the attached letter and conciliation agreement.
(-
n
~0
; t/po h 2
3 Date [ [ wrence M. NobYe
o Acting General Counsel
‘Cr
(s
Attachments
~ 1. Respondent's Submissions
o 2. Proposed Conciliation Agreement

3. Proposed Letter to Respondent
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BEFORE THE FEDERAL ELECTION COMMISSION

In the Matter of

California Health MUR 2313

Federation, Inc.

CERTIFICATION

I, Marjorie W. Emmons, Secretary of the Federal
Election Commission, do hereby certify that on April 15,
1987, the Commission decided by a vote of -0 to take
the following actions in MUR 2313:

1. Enter into conciliation prior to a

finding of probable cause to believe
with California Health Federation,
Inc., as recommended in the General
Counsel's Report signed April 10, 1987.
Approve the letter and conciliation
agreement, as recommended in the
General Counsel's Report signed April
10, 1987.

Commissioners Aikens, Elliott, Josefiak, McDonald,

McGarry, and Thomas voted affirmatively for the decision.

Attest:

¥-(5- &Y Wastacs 2/ Lo

Date ﬂgljorie W. Emmons
Secretary of the Commission

Received in the Office of Commission Secretary:Fri., 4-10-87,
Circulated on 48 hour tally basis: Mon., 4-13-87,
Deadline for vote: Wed., 4-15-87,
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FEDERAL ELECTION COMMISSION
WASHINGTON, D C. 20463

April 17, 1987

John Fredenburg, Esquire
Bogh & Fredenburg

2617 K Street

Suite 8

Sacramento, California 95816

RE: MUR 2313
California Health
Federation, Inc.

Dear Mr. Fredenburg:

On January 6, 1987, the Commission found reason to believe
that the California Health Federation, Inc. violated 2 U.S.C.
§ 441b(a). At your request, the Commission determined on
April 15 , 1987, to enter into negotiations directed
towards reaching a conciliation agreement in settlement of this
matter prior to a finding of probable cause to believe.

Enclosed is a conciliation agreement that the Commission has
approved in settlement of this matter. If your client agrees
with the provisions of the enclosed agreement, please sign and
return it, along with the civil penalty, to the Commission. 1In
light of the fact that conciliation negotiations, prior to a
finding of probable cause to believe, are limited to a maximum of
30 days, you should respond to this notification as soon as
possible. If you have any questions or suggestions for changes
in the agreement, or if you wish to arrange a meeting in
connection with a mutually satisfactory conciliation agreement,
please contact Patty Reilly, the attorney assigned to this
matter, at (202) 376-8200.

Sincerely,

/Z

Lawrence M. Noble
Acting General Counsel

Enclosure
Conciliation Agreement

L




BEFORE THE FEDERAL ELECTION COMMISSION

In the Matter of )
) MUR 2313

Friends of the California)

Health Federation )

and Anna Botello, )

as treasurer )

GENERAL COUNSEL'S REPORT

I. BACKGROUND

On January 6, 1987, the Commission found reason to believe
the Friends of the California Health Federation and Anna Botello,
as treasurer, ("the Committee") violated 2 U.S.C. § 441b(a) and
433(c). Underlying the Commission's determination were the
Committee's reports indicating receipt of $12,700.18 in
prohibited contributions from the California Health Federation,
Inc. ("the Corporation®™). Additionally, the Committee's reports
indicated that its treasurer of record was no longer filing
reports with the Commission, yet the Committee had failed to
amend its statement of organization to reflect a change in
treasurer. Responding to the Commission's reason to believe
notification, the Committee does not dispute the Commission's
findings. Rather, it requests pre-probable cause conciliation.
As developed below, this Office recommends that the Commission
grant this request.
II. LEGAL ANALYSIS

Pursuant to 2 U.S.C. § 441b(a), no corporation may make, and
no political committee may knowingly accept, a contribution in
connection with a federal election.

The Committee's response states it is a political committee

initially constituted for state election activity and that the

Iy
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Committee has made only four contributions to federal candidates.
Additionally, the Committee notes that it has filed a termination
notice with the State of California, and has also sought
termination as a reporting committee with the Commission in light
of its zero cash on hand figure. Committee Response at 2.

Additional information regarding the contributions in
question has been received from the Corporation in its request
for pre-probable cause conciliation.i/ The Corporation has
adjusted the amount of these prohibited contributions to
$15.000.Z/ Additionally, the Corporation has voluntarily provided
the Commission with information that the Committee had received
other corporate contributions from the Corporation between 1981
and 1984. A review of the Committee's reports revealed
additional contributions totalling $5,438.90 from the
Corporation. Thus, the Committee accepted a total of $20,438.90
in prohibited contributions.

III. DISCUSSION OF CORCILIATION PROVISIONS AND CIVIL PENALTY

1/ The Commission granted the Corporation's request for pre-
probable cause conciliation on April 15, 1987

2/ The Committee's 1985 Mid-Year Report listed 3 contributions
from the Corporation: $2,700.18 on 1/17/85; $6,667 on 2/6/85;
and $3,333 on 2/7/85. The Corporation states that its ledger
notes the amount of the first contribution as $5,000, thus
raising the total amount of prohibited contributions to $15,000.
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RECOMMENDATIONS

Enter into conciliation prior to a finding of probable cause
to believe with the Priends of the California Health
Federation and Anna Botello, as treasurer.

122
C
on)
0

Approve the attached letter and conciliation agreement.

(//37 |
[

)

Date
Acting General Counsel

32794010

Attachments

1. Conciliation Request

2. Proposed Conciliation Agreement
3. Proposed Letter
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BEFORE THE FEDERAL ELECTION COMMISSION

In the Matter of

Friends of the California Health MUR 2313
Federation and Anna Botello,

as treasurer

e P w®

CERTIFICATION

I, Marjorie W. Emmons, recording secretary for the

Federal Election Commission executive session of May 12,
1987, do hereby certify that the Commission decided by a

vote of 6-0 to take the following actions in MUR 2313:

1. Enter into conciliation prior to a finding
of probable cause to believe with the
Friends of California Health Federation
and Anna Botello, as treasurer.

2. Approve the letter and conciliation
agreement attached to the General
Counsel's report dated May 1, 1987,
subject to amendment of the agreement
by reduction of the civil penalty to
Three Thousand Dollars ($3,000.00).

Commissioners Aikens, Elliott, Josefiak, McDonald,
McGarry, and Thomas voted affirmatively for the decision.

Attest:

_5)3-87 asce 2/ o rnome

Date Marjorie W. Emmons
Secretary of the Commission

1b
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FEDERAL ELECTION COMMISSION
WASHINGTON, D.C. 20463

May 14, 1987

Robert P. Jaramillo, Esquire
635 First Street, South Suite
San Jose, California 94112

MUR 2313

Friends of the California
Health Federation and Anna
Botello, as treasurer

Dear Mr. Jaramillo:

On January 6, 1987, the Federal Election Commission found
reason to believe that your clients violated 2 U.S.C. §§ 441b(a)
and 433(c). At your request, on May 12, 1987, the
Commission determined to enter into negotiations directed towards
reaching a conciliation agreement in settlement of this matter
prior to a finding of probable cause to believe.

Enclosed is a conciliation agreement that the Commission has
approved in settlement of this matter. If your clients agree
with the provisions of the enclosed agreement, please sign and
return it, along with the civil penalty, to the Commission. 1In
light of the fact that conciliation negotiations, prior to a
finding of probable cause to believe, are limited to a maximum of
30 days, you should respond to this notification as soon as
possible.

If you have any questions or suggestions for changes in the
agreement, or if you wish to arrange a meeting in connection with
a mutually satisfactory conciliation agreement, please contact
Patty Reilly, the attorney assigned to this matter, at (202)
376-8200.

Acting General Counsel

Enclosure
Conciliation Agreement
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ATTORNEYS AT LAW
2817 "'R'' STREEY, SUITE 8
SACRAMENTO, CALIFORNIA 95816
(916) 448-2644

May 14, 1987
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MS. PATTY REILLY
Federal Election Commission
Washington, D.C. 20463

Re: CALIFORNIA HEALTH FEDERATION
Your No. MUR 2313

Dear Ms. Reilly:

Enclosed is the signed "Conciliation Agreement." It is
anticipated that the $3,000 fine will be paid by the
end of July, 1987.

Thank you for your cooperation and help.

Yours truly,

JOHN M, FRE?ﬁERG

JMF:8n
Enc.
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GENERAL COUNSEL'S REPORT

4

Attached for Commission approval is a conciliation agreement
signed by John Fredenburg, Esquire, on behalf of his client, the

California Health Federation, Inc. ("the Corporation®).
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RECOMMENDATIONS

1. Approve the attached proposed conciliation agreement
ssgmitted by the California Health Federation, IncC.

20 Close the file as to this respondent.

Date

A /%7

Acting General Counsel

Attachments
l. Counterproposal

2. Proposed letter
3. 1Initial Response




BEFORE THE FEDERAL ELECTION COMMISSION

In the Matter of
MUR 2313

California Health Federation, Inc.

CERTIFICATION

I, Marjorie W. Emmons, Secretary of the Federal
Election Commission, do hereby certify that on June 1,
1987, the Commission decided by a vote of 6-0 to take
the following actions in MUR 2313:

l. Approve the proposed conciliation agreement
submitted by the California Health Federa-
tion, Inc., as recommended in the General
Counsel's Report signed May 27, 1987.

2. Close the file as to this respondent.

Commissioners Aikens, Elliott, Josefiak, McDonald,

McGarry, and Thomas voted affirmatively for the decision.

Attest:

¢/2/2Yy

Date rjorie W. Emmons
Secretary of the Commission

Received in the Office of Commission Secretary:Thurs., 5-28-87, 9:52
Circulated on 48 hour tally basis: Thurs., 5-28-87, 4:00
Deadline for vote: Mon., 6-1-87, 4:00

20
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FEDERAL ELECTION COMMISSION
WASHINGTON, D.C. 20463

June 4, 1987

John Fredenburg, Esquire

Bogh & Fredenburg

2617 K Street, Suite B
Sacramento, California 95816

Re: MUR 2313

California Health
Federation, Inc.

Dear Mr. Fredenburg:

On June 1 . 1987, the Federal Election Commission
accepted the signed conciliation agreement submitted on your
client's behalf in settlement of a violation of 2 U.S.C.

§ 441b(a), a provision of the Pederal Election Campaign Act of
1971, as amended. Accordingly, the file has been closed in this
matter as it pertains to your client. This matter will become a
part of the public record within 30 days after it has been closed
with respect to all other respondents involved. If you wish to
submit any factual or legal materials to appear on the public
record, please do so within ten days. Such materials should be
sent to the Office of the General Counsel.

Please be advised that information derived in connection
with any conciliation attempt will not become public without the
written consent of the respondent and the Commission. See
2 U.S.C. § 437g(a)(4)(B). The enclosed conciliation agreement,
however, will become a part of the public record.

The Commission reminds you that the confidentiality
provisions of 2 U.S.C. §§ 437g(a) (4) (B) and 437g(a) (12) (A) remain
in effect until the entire matter has been closed. The
Commission will notify you when the entire file has been closed.

Enclosed you will find a copy of the fully executed
conciliation agreement for your files. Please note your civil
penalty is due thirty days from the date the Commission signed
this agreement. If you have any questions, please contact Patty
Reilly, the attorney assigned to this matter, at (202) 376-8200.

yly '
—

o Lawrence M. Noble
Acting General Counsel

Enclosure '
Conciliation Agreement ‘2
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BEFORE THE FEDERAL ELECTION COMMISSION

In the Matter of

California Health MUR 2313

Federation, Inc.

e N N et

CONCILIATION AGREEMENT
This matter was initiated by the Federal Election Commission
(hereinafter "the Commission"), pursuant to information
ascertained in the normal course of carrying out its supervisory
responsibilities. The Commission found reason to believe the

California Health Federation, Inc. ("Respondent") violated

2 U.S.C. § 441b(a), by making prohibited corporate contributions
in connection with a federal election.

NOW, THEREFORE, the Commission and Respondent, having
participated in informal methods of conciliation, prior to a
finding of probable cause to believe, do hereby agree as follows:

I. The Commission has jurisdiction over the Respondent,
and the subject matter of this proceeding, and this agreement has
the effect of an agreement entered pursuant to 2 U.S.C.

§ 437g(a) (4) (A) (i).

II. Respondent has had a reasonable opportunity to
demonstrate that no action should be taken in this matter.

III. Respondent enters voluntarily into this agreement with
the Commission.

IVv. The pertinent facts in this matter are as follows:

1. Respondent, the California Health Federation,
Inc., ("the Corporation") is a California non-

profit, public benefit corporation.

21
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Between 1981 and 1985, Respondent made
approximately $20,438.90 in contributions to the
Friends of the California Health Federation ("the
Committee"), a political committee registered with
the Federal Election Commission.
Pursuant to 2 U.S.C. § 441b(a), corporations are
prohibited from making contributions in connection
with a federal election.

V. Respondent contributed approximately $20,438.90 in
prohibited corporate contributions to the Committee in violation
of 2 U.S.C. § 441b(a).

VI. Respondent will pay a civil penalty to the Federal
Election Commission in the amount of Three Thousand
Dollars ($3,000) pursuant to 2 U.S.C. § 437g(a) (5) (A).

VII. The Commission, on request of anyone filing a complaint
under 2 U.S.C. § 437g(a) (1) concerning the matters at issue
herein or on its own motion, may review compliance with this
agreement. If the Commission believes that this agreement or any
requirement thereof has been violated, it may institute a civil
action for relief in the United States District Court for the
District of Columbia.

VIII. This agreement shall become effective as of the date
that all parties hereto have executed same and the Commission has

approved the entire agreement.

2l
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IX. Respondent shall have no more than thirty (30) days
from the date this agreement becomes effective to comply with and
implement the requirements contained in this agreement and to so
notify the Commission.

X. This Conciliation Agreement constitutes the entire
agreement between the parties on the matters raised herein, and
no other statement, promise, or agreement, either written or
oral, made by either party or by agents of either party, that is
not contained in this written agreement shall be valid.

FOR THE COMMISSION:

T

- M

o . Noble Date —y“ —2——‘_
0 Acting General Counsel

o’ FOR THE RESPONDENT:

(o

- _*¢é§§377 Sg%gggf_zfé:44£§2§322L__
o~ urg, Esquire a

Counsel for the Califo

R 7
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638 NORTH FIRET STRIEKT. SOUTH ANTE HOWARD M. MAY
SAN JOSE, CALIFORNIA 98112
(a08) 287-9300

June 8, 1987
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Lawrence M. Noble
Federal Election Commission

Washington, D.C. 20463

L2

Re: MUR 2313
Friends of the California Health Federation

and Anna Botello, as treasurer

Dear Mr., Noble:

Enclosed please find the executed Conciliation
Agreement regarding the aforementioned P.A.C.. I have
advised Patty Reily that this P.A.C. is no longer active and
Anna Botello as treasurer of the organization is requesting
a payment schedule of $500.00 per month commencing August 1,
1987; payments to continue until the $3,000.00 is paid in

full.

It is also my understanding that their is no particular
form regarding the amendment of the statement of
organization naming Anna Botello as treasurer,
of the California Health Federation by this letter is
requesting that their statement of organization be amended
to include the name of Anna Botello as treasurer.

The Friends

Please confirm your position as regards the requested
payment schedule.
Very truly yours,

RPJ/dm

encl.
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BEFORE THE FEDERAL ELECTION COMMISSION =
Tt .
In the Matter of ) - 4
) ¢
Friends of the California ) MUR 2313 ??
Health Federation and Anna ) eas!
Botello, as treasurer ) — =]

GENERAL COUNSEL'S REPORT

I, BACKGROUND
Attached for Commission approval is a conciliation agreement

signed by Anna Botello, as treasurer, on behalf of the Friends of

D the California Health Federation.

49
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Therefore, this Office

7

recommends that the Commission approve this agreement and close

B

the file in this matter.

II. RECOMMENDATIONS

1. Approve the proposed conciliation agreement of the Friends
of the California Health Federation and Anna Botello, as
treasurer.

2. Approve the attached letter.

23
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3. Close the file in this matter.

yZ7ls

Date / E
/

Attachments
l. Cover Letter
2. Conciliation Agreement
3. Proposed Letter

cting General Counsel
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BEFORE THE FEDERAL ELECTION COMMISSION

In the Matter of

Friends of the California MUR 2313
Health Federation and Anna
Botello, as treasurer

- e st S

CERTIFICATION

I, Marjorie W. Emmons, Secretary of the Federal
Election Commission, do hereby certify that on July 20,
1987, the Commission decided by a vote of ¢-0 to take

0 the following actions in MUR 2313:

9

1. Approve the proposed conciliation agreement
of the Friends of the California Health

o Federation and Anna Botello, as treasurer,
O as recommended in the General Counsel's

Report signed July 15, 1987.
< g

2. Approve the letter, as recommended in the

() General Counsel's Report signed July 15,

1987.
<r
= 3. Close the file in this matter.
~ Commissioners Aikens, Elliott, Josefiak, McDonald,
oc McGarry, and Thomas votéd affirmatively for the decision.

Attest:

7-2/-87

Date Matjorie W. Emmons
Secretary of the Commission

Received in the Office of Commission Secretary:Wed., 7-16-87, 3:31
Circulated on 48 hour tally basis: Thurs., 7-16-87, 11:00
Deadline for vote: Mon., 7-20-87, 11:00

jm z}*.
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FEDERAL ELECTION COMMISSION

WASHINGTON, D C 20463

July 22, 1987

Robert P. Jaramillo, Esquire
635 North First Street, South Suite
San Jose, California 94112

PE: MUR 2313
Friends of the California
Health Federation and Anna
Botello, as treasurer

Dear Mr. Jaramillo:

Oon  july 20 » 1987, the Federal Flection Commission
accepted the signed conciliation agreement submitted on your
clients behalf in settlement of violations of 2 U.S.C.

§§ 441b(a) and 433(c), provisions of the Federal Election
Campaign Act of 1971, as amended. Additionally, on this date the
Commission approved your request for an extended civil penalty
payment schedule. Accordingly, the file has been closed in this
matter. This matter will become a part of the public record
within 30 days. If you wish to submit any factual or legal
materials to appear on the public record, please do so within ten
days. Such materials should be sent to the Office of the General
Counsel.

Please be advised that information derived in connection
with any conciliation attempt will not become public without the
written consent of the respondent and the Commission. See
2 U.S.C. § 437g(a) (4) (B). The enclosed conciliation agreement,
however, will become a part of the public record.

Enclosed you will find a copy of the fully executed
conciliation agreement for your files. Please note the first
$500 payment towards your $3,000 civil penalty is due on
August 1, 1987, with $500 monthly payments continuing until
January 1, 1988. If you have any questions, please contact Patty
Reilly, the attorney assigned to this matter at (202) 376-8200.

V72

Lawrence M. Noble
Acting General Counsel

Enclosure
Conciliation Agreement
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p BEFORE THE FEDERAL ELECTION COMMISSION
In the Matter of
Friends of California Health MUR 2313
Federation and Anna Botello, as
treasurer
CONCILIATION AGREEMENT

This matter was initiated by the Federal Election Commission
("the Commission"), pursuant to information ascertained in the
normal course of carrying out its supervisory responsibilities.
The Commission found reason to believe that the Friends of the
California Health Federation and Anna Botello, as treasurer,
("Respondents”) violated 2 U.S.C. §§ 441b(a) and 433(c).

NOW, THEREFORE, the Commission and the Respondents, having
participated in informal methods of conciliation, prior to a
finding of probable cause to believe, do hereby agree as follows:

I. The Commission has jurisdiction over the Respondents
and the subject matter of this proceeding, and this agreement has
the effect of an agreement entered pursuant to 2 U.S.C.

§ 437g(a) (4) (A) (i).
II. Respondents have had a reasonable opportunity to
demonstrate that no action should be taken in this matter.
III. Respondents enter voluntarily into this agreement with
the Commission.
Iv. The pertinent facts in this matter are as follows:
1. Respondent, the Friends of the California Health
Federation, is a political committee within the meaning of

2 U.S.C. § 431(4).

2§
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2. Respondent, Anna Botello, is the treasurer of the
Friends of the California Health Federation.

3. Respondents accepted approximately $20,438.90 in
corporate funds from the California Health Federation, Inc.

4. Respondents failed to amend their statement of
organization on file with the Commission to indicate that in July
1983 Ms. Botello became the treasurer of the Committee.

5y Pursuant to 2 U.S.C. § 441b(a), no political
committee may knowingly accept corporate contributions in
connection with a federal election.

6. Pursuant to 433(a), every political committee must
file a statement of organization with the Commission. This
statement must be amended within 10 days of a change of any
information contained on it. 2 U.S.C. § 433(c).

V.1l. Respondents accepted prohibited corporate contributions
totalling approximately $20,438.90 from the California Health
Federation, Inc., in violation of 2 U.S.C. § 441b(a).

2. Respondents failed to amend their statement of
organization within 10 days from the date of a change in
treasurer, in violation of 2 U.S.C. § 433(c).

VI.1l. Respondents will pay a civil penalty to the Federal
Election Commission in the amount of Three Thousand dollars
($3,000), pursuant to 2 U.S.C. § 437g(a) (5) (a).

2. Respondents will amend their statement of organization

to include the name of Anna Botello as treasurer.

2§




-3 -

VII. The Commission, on request of anyone filing a
complaint under 2 U.S.C. § 437g(a) (1) concerning the matters at
issue herein or on its own motion, may review compliance with
this agreement. 1If the Commission believes that this agreement
or any requirement thereof has been violated, it may institute a
civil action for relief in the United States District Court for
the District of Columbia.

VIII. This agreement shall become effective as of the date

that all parties hereto have executed same and the Commission has
approved the entire agreement.

IX. Respondents shall have until no later than January 1, 1988 (with
payments of $500 due on the first day of each month) _ to comply with and
implement the requirements contained in this agreement and to so
notify the Commission.

X. This Conciliation Agreement constitutes the entire
agreement between the parties on the matters raised herein, and
no other statement, promise, or agreement, either written or
oral, made by either party or by agents of either party, that is

not contained in this written agreement shall be enforceable.

7 /¢

Datg// (

FOR THE COMMISSION:

Acting General Counsel

FOR THE RESPONDENTS:

ﬁ?@;@g /Uil /7%; 27./987

Anna Botello Date =

Treasurer
25
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FEDERAL ELECTION COMMISSION

WASHINGTON, D.C 20463

July 22, 1987

John Fredenburg, Esquire
Bogh & Fredenburg

2617 K Street

Suite 8

Sacramento, CA 95816

RE: MUR 2313
California Health Federation,
Inc.

Dear Mr. Fredenburg:

This is to advise you that the entire file in this matter
has now been closed and will become part of the public record
within 30 days. Should you wish to submit any legal or factual
materials to be placed on the public record in connection with
this matter, please do so within ten days. Such materials should
be sent to the Office of the General Counsel.

Should you have any questions, contact Patty Reilly, the
attorney assigned to this matter, at (202) 376-8200.

Lawrence M. !%

Acting General Counsel
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A PROFESSIONAL ASSOCIATION
ROBERT P. JARAMILLO
RUDY D. GUZZETTA 638 NORTH PIRST STREET. BSOUTH BT
HOWARD M. MAY
SAN JOSE, CALIFORNIA 98112
(a08) 287-9300

September 11, 1987

33 40 331440
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Federal Flection Commission
Washington, D.C. 20463

VY3N
NO
3

i)

Federation and

I5SHNOL
NOISSINi03
i

Re: MUR 2313
Friends of the California Health
Anna Botello, as Treasurer

0S:01WY g 43549

Dear Commissioner:
Enclosed please find $500.00 payment towards the

penalty in the aforementioned matter.
Very truly yours,

/1 2 15
Z st £ /Ziwwo'{/j
Robert P. Jé{amillo

RPJ/dm

encl.




