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The above-described material was removed from this
file pursuant to the following exemption provided in the
Freedom of Information Act, 5 U.S.C. Section 552(b):

. (1) Classified Inférmation

Internal rules and
Dractices

txempteé by other
statute

Trade secrets and
comme;cial or
financial information

Internal Documents

"(6)

(7)

(8)

(9)

Personal privacy

Investigatory
files

Banking
Information

Well Information
(geographic or
geophysical)
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December 10, 1986

Jaupc:. n£ 35502

RE: MUR 2295
Drummond Co., Inc. Political
Action Committee and Philip
Lewis, as treasurer

Dear Mr. Lewis:

On December 2, 1986, the Federal Election Commission
determined that there is reason to believe the Drummond Co., Inc.
Political Action Committee and you, as treasurer, violated
11 C.F.R. § 102.5(a)(1) (i), a provision of the Commission's
regulations. The General Counsel's factual and legal analysis,
which formed a basis for the Commission's finding, is attached
for your information.

However, after considering the circumstances of this matter,
the Commission has determined to take no further action and close
its file.

The file in this matter will be made part of the public
record within 30 days. Should you wish to submit any materials
to appear on the public record, please do so within 10 days.

The Commission reminds you that a transfer of funds from
your organization's state account to its federal account
nevertheless appears to be a violation of 11 C.F.R.

§ 102.5(a)(1)(i). You should take immediate steps to insure that
this activity does not occur in the future.

If you have any questions, please contact Charles Snyder,
the attorney assigned to this matter, at (202) 376-8200.

Sincerely,

Joan D. Aikens
Chairman

Enclosure
General Counsel's Factual and Legal Analysis




P\ FEDERAL ELECTION COMMISSION
1] WASHINGTON, D.C. 20463

Philip Lewis, Treasurer
Drummond Co. Inc. Political Action Committee
P. O, Box 1549

Jasper, AL 35502

RE: MUR 2295
Drummond Co., Inc. Political
Action Committee and Philip
Lewis, as treasurer

Dear Mr. Lewis:

On December 2, 1986, the Federal Election Commission
determined that there {s reason to believe the Drummond Co., Inc.
Political Action Committee and you, as treasurer, violated
11 C.P.R. § 102.5(a) (1) (i), a provision of the Commission's
regulations. The General Counsel's factual and legal analysis,
which formed a basis for the Commission's finding, is attached
for your information.
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However, after considering the circumstances of this matter,

the gogmission has determined to take no further action and close
its file.

4
cN

The file in this matter will be made part of the public
record within 30 days. Should you wish to submit any materials
to appear on the public record, please do so within 10 days.

The Commission reminds you that a transfer of funds from
your organization's state account to its federal account
nevertheless appears to be a violation of 11 C.F.R.

§ 102.5(a)(1l)(i). You should take immediate steps to insure that
this activity does not occur in the future.

R 71740

If you have any questions, please contact Charles Snyder,
the attorney assigned to this matter, at (202) 376-8200.

Sincerely,

Jo&n D. Aikens \
Chairman C‘g\)& l? x
Enclosure

General Counsel's Factual and Legal Analysis ,,éak)
Illd
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FEDERALL ELECTION COMMISSION
GENERAL COUNSEL'S FACTUAL AND LEGAL ANALYSIS

MUR NO.
STAFF MEMBER & TEL. NO.
Snyder (202) 376-8200

RESPONDENT: Drummond Co., Inc. Political Action Committee
and Philip Lewis, as treasurer

SUMMARY OF ALLEGATIONS
The Reports Analysis Division (®"RAD") referred this Matter
to the Office of General Counsel on the grounds that the Drummond

Company, Inc. Political Action Committee ("DPAC®") reported

receiving a $19,139.10 transfer of funds from its non-federal

o

<r account, Management for Better Government Political Action

o Committee ("MBGPAC").

= Effective December 31, 1985, the Alabama By-Products

i Corporation ("AB") merged with the Drummond Company ("DCo").

:; Previously, AB had established a separate segregated fund

o ("ABPAC") for financing political activity in connection with

- federal elections. For its part, DCo had also established a

~N political fund, MBGPAC, for the purpose of financing activity in
o«

connection with state elections within Alabama only. When the

merger of the two companies occurred, MBGPAC was discontinued,

while ABPAC survived, renamed DPAC. All MBGPAC funds, some
$19,139.10, were transferred to DPAC on January 1, 1986.
According to William B. Long, General Counsel of DCo, all funds
held by MBGPAC as of December 31, 1985, "pursuant to the terms of
the merger have been earmarked and shall only be contributed in

State elections within the State of Alabama."
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Between February 24, 1986 and June 20, 1986, DPAC dishursed

$19,850 to candidates for various Alabama state offices,

apparently disposing thereby of all funds received from MBGPAC.

These contributions were documented by the respondent at RAD's
request. RAD also requested from DPAC reports filed by MBGPAC
disclosing to Alabama election officials the source of its funds,
but this information has not yet been supplied.
FACTUAL BASIS AND LEGAL ANALYSIS

Once AB and DCo merged on December 31, 1985, the two PAC's,
MBGPAC and DPAC (formerly ABPAC), constituted funds maintained by
the same organization, the former for financing activity in
connection with state political activity, the latter in
connection with federal political activity. Under the
Commission's regulations, the organization could either have
established a separate federal account which could only accept
funds subject to all the prohibitions and limitations of the
Federal Election Campaign Act (the "Act"), 11 C.F.R.
§ 102.5(a) (1) (i), or "a political committee which shall receive
only contributions subject to the prohibitions and limitations of
the Act, regardless of whether such contributions are for use in
connection with federal or non-federal elections.” 11 C.F.R.
§ 102.5(a) (1) (ii). On December 31, 1985, when the merger took
place and both DPAC and MBGPAC were in existence, the
organization had in effect chosen the first option by maintaining

separate accounts for federal and state political activity. The




BEFORE THE FEDERAL ELECTION COMMISSION

In the Matter of )8

Drummond Co., Inc. Political RAD Referral asL—zl[ MUR 2.2 9@
Action Committee

Philip Lewis, as treasurer

- e’ N S

CERTIFICATION

I, Marjorie W. Emmons, recording secretary for the

Federal Election Commission executive session of December 2,

1986, do hereby certify that the Commission decided by a

vote of 6-0 to take the following actions with respect to

349 4%

RAD Referral 86L-21:

1.

Open a Matter Under Review.

2. Find reason to believe that the Drumond Co.,
Inc. Political Action Committee and Philip
Lewis, as treasurer, violated 11 C.F.R.

§ 102.5(a) (1) (1) .

3 Close the file.

9714 9

4. Direct the Office of General Counsel to send
an appropriate letter and an amended Legal
and Factual Analysis.

Elliott, Josefiak, McDbonald,

Commissioners Aikens,

McGarry, and Thomas voted affirmatively for the decision.

Attest:

_Léﬁ-ﬁ/-!é WWW

Date Marjorie W. Emmons
Secretary of the Commission




following day, MBGPAC funds were placed into DPAC's account.
This transfer, therefore, violated the tequizl-lpt of the
regulation that states: B

only funds subject to the prohibitions

and limitations of the Act shall be

deposited in such federal account....

No transfer may be made to such federal

account from any other account(s)

maintained by such organization for the

purpose of financing activity in

connection with non-federal elections.

11 C.F.R. § 102.5(a) (1) (i).

In summary, it appears that respondents violated 11 C.F.R.
$ 102.5(a) (1) (i) by accepting a transfer from an account
maintained by the same organization for use in connection with

non-federal elections.

349 47
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FEDERAL ELECTION COMMISSION
w&SHINCTON. D.C. 20463

CHARLES N. STEELE
GENERAL COUNSEL

MARJORIE W. EMMONS/CHERYL A. FLEMING
NOVEMBER 24, 1986
OBJECTION TO RAD REF. 86L-21:
FIRST GENERAL COUNSEL'S REPORT
SIGNED NOVEMBER 20, 1986
The above-captioned document was circulated to the
Commission on Friday, November 21, 1986 at 2:00 P.M.

Objections have been received from the Commissioners

as indicated by the name(s) checked:

Commissioner Aikens

Commissioner Elliott

Commissioner Josefiak

Commissioner McDonald

Commissioner McGarry

Commissioner Thomas

This matter will be placed on the Executive Session

agenda for Tuesday, December 2, 1986.




ADEPL ELECTION COMMISSION
WASHINCTON, D.C. 20463 : B e

Office of the Commission a.étotnry

Office of General Counsel ||
November 21, 1986
SUBJECT: RAD Referral 86L-21 - First General Counsel's Report

The attached is submitted as an Agenda document

for the Commission Meeting of

Open Session

Closed Session

CIRCULATIONS DISTRIBUTION

48 Hour Tally Vote Compliance
Sensitive ,
Non-Sensitive Audit Matters

24 Hour No Objection Litigation
Sensitive
Non-Sensigive Closed MUR Letters

Information Status Sheets
Sensitive
Non-Sensitive Advisory Opinions

) Other (see distribution
Other wy below)




DATE AND TIME OF TRANSMITTAL
BY 0GC TO THE COMMISSION:

SOURCE OF HUR:

RESPONDENT'S MAME: Drummond Co., Inc. !ollticll Action Cdlhitt
and Philip Lewis, as troalnter :

RELEVANT STATUTE: 2 U.8.C. §§ 441&(!), Cllb(l), 11 C./P.R. "'
§ 102.5(a)

INTERNAL REPORTS CHECKED: nnapondentts_nupozti

FEDERAL AGENCIES CHECKED: None
GENERATION OF MATTER
The Reports Analysis DiQision ("RAD") referred this Matter
to the Office of General Counsel on the grounds that the Drummond
Company, Inc. Political Action Committee ("DPAC®) reported
receiving a $19,139.10 transfer of funds from its non-federal
account, Management for Better Government Political Action
Committee ("MBGPAC").
SUMMARY OF ALLEGATIONS
Effective December 31, 1985, the Alabama By-Products
Corporation ("AB") merged with the Drummond Company ("DCo").
Previously, AB had established a separate segregated fund
("ABPAC") for financing political activity in connection with
federal elections. For its part, DCo had also established a
political fund, MBGPAC, for the purpose of financing activity in
connection with state elections within Alabama only. When the
merger of the two companies occurred, MBGPAC was discontinued,

while ABPAC survived, renamed DPAC. All MBGPAC funds, some
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$19,139.10, were transferred to DPAC on January 1, 1986.
According to William B. Long, General Counsel of DCo, all funds
held by MBGPAC as of December 31, 1985, "pursuant to the terms of
the merger have been earmarked and shalllonly be contributed in
State elections within the State of Alabama." (Attachment pg.
1) . Between February 24, 1986 and June 20, 1986, DPAC disbursed
$19,850 to candidates for various Alabama state offices,

apparently disposing thereby of all funds received from MBGPAC.

2 These contributions were documented by the respondent at RAD's

g request. RAD also requested from DPAC reports filed by MBGPAC

c disclosing to Alabama election officials the source of its funds,

N but this information has not yet been supplied.

?? FACTUAL AND LEGAL ANALYSIS

;? Once AB and DCo merged on December 31, 1985, the two PAC's,

<« MBGPAC and DPAC (formerly ABPAC), constituted accounts maintained by
c the same organization, the former for financing activity in

~ connection with state political activity, the latter in

c

connection with federal political activity. Under the
Commission's regulations, the organization could either have
established a separate federal account which could only accept
funds subject to all the prohibitions and limitations of the
Federal Election Campaign Act (the "Act"), 11 C.F.R.

§ 102.5(a)(1) (i), or "a political committee which shall receive

only contributions subject to the prohibitions and limitations of

the Act, regardless of whether such contributions are for use in
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connection with federal or nonetadozél elections.” 11 C.F.R.

§ 102.5(a) (1) (i1). On December 31, 1985,'whnn-tho merger took
place and both DPAC and MBGPAC were in exisé@npn, the
organization had in effect chosen the first option by maintaining
separate accounts for federal ahd state political activity. The
following day, MBGPAC funds were placed into DPAC's account.
This transfer, therefore, violated the requirement of the
regulation that states:

only funds subject to the prohibitions

and limitations of the Act shall be

deposited in such federal account....

No transfers may be made to such federal

account from any other account(s)

maintained by such organization for the

purpose of financing activity in

connection with non-federal elections.
11 C.F.R. § 102.5(a) (1) (i).

The funds MBGPAC received, moreover, may have contained
funds prohibited by the Act, in view of the fact that Alabama law
permits most corporations to contribute up to $500 to any
candidate, political committee, or party, and permits unlimited
individual, labor union, and political committee contributions to
candidates and committees. The Act prohibits contributions by
labor unions or by any corporation whatever. 2 U.S.C. § 441b.
Since respondents have not complied with RAD's request that they
document the source of MBGPAC funds, this Office recommends that

the Commission find reason to believe that respondents also

violated 2 U.S.C. § 441b.
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'ntl vinltted 11 c P.R.
“ § 41b b acqqnuing a trlnhtor !run
an account nllatlinnd hy thn lll. otqan&hatiﬂn !cr uae in
connection.with non-tcdt:al ninctloun. tacluiiag tunﬁ. not
pernissibli undcr the hct. ._iﬂ
eE
98 Open t'ﬂbn | ! ;
2. Pind reason to believe that the n:un-ond Co., Inc.
Political Action Committee and Philip Lewis, as treasurer,
violated 2 U.S.C. § 441b and 11 C.PF.R. § 102.5(a) (1) (1).

3. Approve and send the attached letter and General Counsel's
Legal and Factual Analysis.

Charles N. Steele

Date

[Mw/iz

Attachments
l. Referral
2. General Counsel's Legal and Factual Analysis
3. Proposed letter

Députy General Counsel
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FEDERAL ELECTION COMMl $10
WASHINGTON, D.C. 20463 S

TO0: CHARLES N. STEBLE

GENERAL COUNSEL
THROUGH: JOHN C. SURINA IJ)

STAFF DIRECTOR

FROM: JOHN D. GIBSON
ASSISTANT ST
REPORTS ANALYSI DIVISM

SUBJECT: REFERRAL OF DRUMMOND COMPANY nc. POLITICAL ACTION
COMMITTEE (DPAC) (FKA ALABAMA u—m
POLITICAL ACTION COMMITTEE)

This is a referral of the Drummond Company Inc. Political
Action Committee (DPAC) (FKA Alabama By-Products Political Action
Committee) ("DPAC") for receiving a $19,139.10 transfer of funds
from its non-federal account, Management for Better Government
Political Action Committee, According to the RAD Review and
Referral Procedures for Unauthorized Committees (Standard 5),
this matter requires further examination by your office.

If you have any questions regarding this matter, please
contact Joseph Rawson at 376-2480.

Attachment




REPORTS ANALYSIS REFERRAL
TO
OFFICE OF GENERAL COUNSEL

DATE: 3 Sept. 1986

ANALYST: Joseph Rawson

Drummond Company Inc. Political Action
Committee (DPAC) (FKA Alabama By-
Products Political Action Committee)
(C00160630)

Philip Lewis, Treasurer
(April 4, 1986 - Present)

James Strickland, Treasurer
(January 1, 1986 - April 3, 1986)

Joanie Gable, Treasurer
(October 7, 1985-December 31, 1985)
(Alabama By-Products Political Action
Committee)

Tom Johnson, Treasurer
(January 1, 1985 - October 6, 1985)
(Alabama By-Products Political Action
Committee)

P.O. Box 1549

Jasper, AL 35502-1549

3

w
o
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c

II. RELEVANT STATUTE: 2 U.S.C. §44l1a(f)
2 U.S.C. s44l1b(a)
11 CFR 102.5(a) (1) (i)

R 7

III. BACKGROUND:
Receipt of Funds from a Non~-Federal Account

The Drummond Company Inc. Political Action Committee
(DPAC) (FKA Alabama By-Products Political Action Committee)
(*"DPAC") disclosed receipts totalling $19,139.10 from its
non-federal account, Management for Better Government
Political Action Committee, ("MBGPAC") on the 1986 April
Quarterly Report.

On January 21, 1986, the Commission received a letter as
an amendment to the Statement of Organization for the
Alabama By-Products Corporation Political Action Committee
("ABPAC®) (Attachment 2). The letter stated that, effective
December 31, 1985, Alabama By-Products Corporation merged
with Drummond Company, Inc. ("Drummond Co."”) and ABPAC had
merged with a non-federal committee of the Drummond Co.
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DRUMMOND COMPANY IMC. POLITICAL
"ACTION COMMITTEE (i.°AC) (FKA
ALABAMA BY-PRODUCTS PULITICAL
ACTION COMMITTEE) :
REPORTS ANALYSIS OGC REFERRAL
PAGE 2 -

(MBGPAC). As a result of the merger, ABPAC's name "...has
now been changed to Drummond Company, Inc. Political Action
Committee (DPAC)." The letter further indicated that the
funds from the non-federal committee "...have been earmarked
and shall only be contributed in State elections within the
State of Alabama."

The transfer of funds from MBGPAC was noted on DPAC's
1986 April Quarterly Report as having been received on
January 1, 1986 (Attachment 3). A Request for Additional
Information ("RFAI®) was sent to DPAC on June 11, 1986
asking DPAC to clarify whether the transfer was made from an
account maintained for non-federal activity and DPAC was
advised that if so, such activity is prohibited by 11 CFR
102.5. It was recommended that the full amount of the
transfer should be returned to the non-federal account
(Attachment 4).

Mr. Philip Lewis, the treasurer of DPAC, called the
Reports Analysis Division ("RAD®) analyst on July 3, 1986 to
discuss the questions raised by the RFAI (Attachment 5).
Mr. Lewis explained that due to the merger of the two
companies, the two political committees were merged. The
RAD analyst advised Mr. Lewis that such a transfer from a
non-federal account was prohibited by 11 CFR 102.5 and that
all such funds should be transferred-out of the federal
account, Mr. Lewis responded by saying that all of the
funds which had been transferred-in from the non-federal
account had already been spent in connection with Alabama
state elections. The RAD analyst asked Mr. Lewis to respond
in writing, providing the Commission with a 1list of all
contributions made to state candidates along with the amount
and date of each contribution. This would help to clarify
the public record by showing that the entire amount of
prohibited funds had indeed gone only to state candidates.

On that same day, a Second Notice was sent to DPAC for
failing to submit a written response (Attachment 6).

On July 7, 1986 a response was received from DPAC
(Attachment 7). The response provided a 1listing of all
contributions made to State candidates by DPAC. These
contributions were made over a five month period from
February 1986 through June 1986 and amounted to slightly
more than was transferred-in from the non-federal account
($19,850.00) . There was no statement, however, regarding
the source or permissibility of the funds which had
originally been in the MBGPAC account.




DRUMMOND COMPANY INC. POT,ITICAL

" ACTION COMMITTEE (DPr ' (FKA
ALABAMA BY-PRODUCTS PULITICAL
ACTION COMMITTEE)

REPORTS ANALYSIS OGC REPERRAL

PAGE 3

On August 4 and 5, 1986 the RAD analyst attempted to
contact Mr. Lewis but could not reach him (Attachment 8).
On August 7, 1986 the RAD analyst spoke with Mr. Lewis and
asked that he provide the Commission with information
regarding the permissibility of the funds transferred from
MBGPAC. Mr. Lewis responded that since MBGPAC had been
required to file with the State of Alabama, he would send
the Commission copies of the reports which would disclose
the source of the funds ceceived by MBGPAC.

As of this date, no response has been received from
DPAC.

OTHER PENDING MATTERS INITIATED BY RAD:

None,
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EDEL. .. .. ccTION CONNISSION

comfirrid xﬁ)zx4)l Bisclos§e apcUgENTy - gC) (83-06)

NON-PARTY RELATED

COMMITTEE  BOCUNENT PISBURSENENTS  TYPR OF PILER

DRUNNOND CONPANY xuc POLITICAL ACTION CONMMITIRE (DPAC) (EKA ALABANA lY-PIODUC!. PAC)
CONNBCIED ORGANIZATION: DRUMNOND CONPANY INC

1905 SIATENENT OF ORGANIZATION - AMENDHENT
HID-YEAR REPORT v 3,000
YRAR-END ’ 2,350
1986 STATENENT OF ORGANMIZATION - AMENDMENT
STATENENT OF ORGANIZATION - AMENDMENT
STATENENT OF ORGANIZATION - ANENDMENT
APRIL QUARTERLY 8,055
APRIL OUARTERLY - AMENDMENT o -
REGUEST FOR ADDITIONAL INFORMATION 2 :
REGQUEST FOR ADDITIONAL INFORMATION 2MD
JULY GUARTERLY ’ 19,938

TOTAL ’ 32,833

All reports listed have been reviewed.
Ending Cash on Hand as of 6/30/86: §3,480.48

Debts and Obligations owed to the Camnittee: $0.00
Debts and Cbligations owed by the Conmittee: $0.00
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FEDERAL ELECTION COMMISSION = . = mo-
WASHINGTON, DC 2043 °

v ;
Philip N. Lewis, Treasurst
Drummond Company, Inc. Political
Action Committee (DPAC) i
’000 'O! 15" =
Jasper, AL 3%502-1%49

Identification Wumber: C00160630
Reference: April mt'i_ﬁo:l.y Report (1/1/86-3/31/86)
Dear Mr. Lewis: : ;

This letter 1is ,ptoqt'cd. by the Commission’s preliminary

=Schedule A of your report discloses a receipt of
$19,139.10 from the Management for Better Government
Political Action Committee (peztinent portion
attached). Please clarify whether this transfer (s
from an account maintained by your committee for non-
Federal activity. If so, be advised that such transfer
is prohibited by 11 CFR 102.5(a)(1)(i) and the full
amount of the transfer should be returned to the non-
Federal account. Please inform the Commission
immediately in writing and provide a photocopy of your
check for the transfer-out. In addition, the transfer-
out should be disclosed on a supporting Schedule B for
Line 27 of your next report.

If, however, this transaction represents an "internal
transfer®” of funds from one PFederal account to another,
and the source(s) of such funds has been identified in
previous reports of receipts and disbursements, please
note that such transfers should aot be {itemized as
doing so inflates total receipts and cash on hand. 1If
this is the case, please anend your report accordingly.

Although the Commission may take further legal action
regarding the acceptance of funds from a non-Pederal
account, your prompt transfer-out of the funds in
question, or clarification of the transaction, will be
taken into consideration.

review of the czeport(s) s.tokm above. . The review raised
questions concerning certain information contained in
report(s). An itemisation follows:

the
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page . of 2
itk An amendment to mz original
® sbove problem(s) should be filed with

ion within gifteen | days of the
< ng need assistance, hm tob'l free to

u t.un»tn number, (800) 424-9530. My local

8incerely,

foagh Ramon

Joseph Rawson
Reports Analyst
Reports Analysis Division




TELECON

ANALYST: joseph Rawscn

CONVERSATION WITH: philip Lewis, Treasurer

COMMITTEE: Drumond Cavpany Political Action Cammittee «:ooun;}b
DATE: July 3, 1986

SUBJECT(S): Receipt of Funds from a Non-Federal Account

Mr. lewis contacted the Camission to discuss the Reguest for
Additional Infamation which he had received. He explained the merger
_of Alabama By-Products Corporation with Drummond Company and the
" resulting merger of Drummond Company's non-Federal acoount
émmfmaetwmtt’m) with the Alabama By-Products
AC.

I advised him that such a transfer of funds from a non-Federal
accamnt was prohibited and all the funds should be transferred to an
account not used to influence Federal elections. He respanded that all
of the funds which were transferred into the Federal account had
already been spent in connection with Alabama State elections. I
advised him that such a transfer was still impermissible but that he
could clarify the matter by respanding to the Camission in writing
bysexﬂ.mgali ofancmtri.mumsnadetosmtewmuwellas

amount and date of each contribution.
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FEDERAL CLECTION comnsslou e 3-8

day e

Philip N. Lewis,”Treasurer

Drummond Company, Inc. Political
Action Committee (DPAC)

P.O. Box 1549

Jasper, AL 35502-1549

Identification Wumber: CO0160630
Reference: April Quarterly Report (1/1/86-3/31/86)
Dear Mr. Lewis: s

This letter is to inform you that as of July 2, 1986, the
Commission has not received > response to our reguest for
additional information, dat June 11, 1986. That notice
requested information essential to full public disclosure of your
Federal election financial activity and to ensure compliance with
provisions of the Pederal Election Campaign Act (the Act). A
copy of our original request is enclosed.

If no response is received within fifteen (15) days from the
date of this notice, the Commission may choose to initiate audit
or legal enforcement action.

If you should have any questions related to this matter,
please contact Joseph Rawson on our toll-free number (800) 424-
9530 or our local number (202) 376-2480.

Sincerely,

0) Ao

John D. Gibson
Assistant Staff Director
Reports Analysis Division

Enclosure
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®.0. Box 1549 A
Jasper, Al 33302-1549
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Fedoral Election Commission
1323 K Street Northwest

~ Heshington, D.C. 204865

ATTN: M. Joseph Raween
Dear Mr. Rawsons

i o= vesponding in mtn uuh
thies morning and ing your lotter
::fmtv:, Decenber 31, 3 in @

abama By -Products mm
Ine. (Drummond), the state MAC lf
the federal PAC of ABC. Ms of Decomber

34,
PAC had funds on depoesit of €1 du
12 of pape 2 on the DML April t

Rs provided tntho’luoflhrprhrthom'.. these
funds were to be used enly fer candidates for atate or lece)
offices. Attached i & Iuﬂl\' of sontributions S0 state
candidates by DPAC detailing that such amsunt has been dis-
bursed for non-federal candidates.

1 trust this information will satisfy your requiremssents

ond I will be pleased toO ”vuo any further information you
®ay require.

Youwrs Sruly,
,‘?sz.j.,-\
?ultp Lewis




pqt 2 ct 3
mxm.oe.mmmw

-------.mmm ‘ OFEICE_SOURNT___
9ill Baxley c-.up ‘ Bovernor

’. 0- “. 8“73 [y =
Dirminghan, AL “

John Teague Campaign
9 Cliff Road

Chi ldersburg, AL 35044

03/03/06 c.:rx.-nuoﬂou Campaign  State House of Rep.
} |

Carbon Mill, AL m

03710/06 Gary Rldridge I:“.i.n Public Serv. Comm.
Rt. 4 Box 383-A

Hartsel ‘.. “- m

03/21/86 Charles Bishop Campaign State Senate
Rt. S Box 2328

Jasper, AL 35301

04/03/86 Bobby Crowe Cempaign State Senate
P.0. Pox 3187

Jasper, AL 35301

0471186 Don Siegleman Campaign Secretary of State
P.0. Box 230147

Mortgomery, AL 36123-0147

Fouo James Campaaign Sovernor
P.C. Bex 1617

31f Scres, Al 363542

kettye Collirns Compaiyr: State Senste
. Certer Point Road
Farmingham, AL 35218

03/15/86 Rick Manly Campaaign State Serate
’o 0. Drmr (V]
Demcocl .s. AL 36732

03/135/86 Fo> Lee Campargn State Mouse of Rep.
coOo .C'. "a
Cardcn ail, A m’

Fi1ii. beie Coampaargr State Senste
®.C. bum 2010

Snecras Catve. AL 36867

Crovles Martin Compoagr. Publac Serv. Comm. 2. W
P.T. Bon 2538
Pecotur, & 3360e




L1STiv9 OF_CONTRIBUTIONS._TO_STOTE_Couping

"""""-mm#- OPEICE. BOURNT. __

Yommy Combe Campaign SMate House of Rep.
Jasper, AL 39303

John Madison Campaign District Judge
P.0. Box 1467
Jasper, AL 3380§

Tommy Combs Campaign State Nouse of Rep.
P.0. Box 30 :
Jasper, AL 38803

06/12/86  John Teague Campaign LT. Governer
9 Cliff Road

Chi ldersburg, AL 33044

- 0B/17/86 Tommy Combs c-u.n State House of Rep.
’.o. 'Oll “ 1

Jasper, AL 35303

06/710/86 Ed Frezier Campai State House of Rep. 1,000.00
North 88 Mighway 2:5
Jasper, AL 33501

06/20/86 Tomwmy Combs Campaign State MHouse of Rep. 1,700V.00
P.0. Box 30

Jasper, AL 35801

Totals 12,050, 00




TELECON

_ ANALYST: Joserh Rasmcn

CONVERSATION WITH: Secretary at Drummond Gampeny
COMMITTEE: Drummond Company Political Actim Cormittee (coolﬁu}
DATE: August 4 & 5, 1986

SUBJECT(S): Permissibility of non-Federal Punds

- I attampted to contact Mr. lewis, the Treasurer of Drummond Co PAC
- in order to ask him if he could provide clarification as to if the funds
received by the non-Federal accamt were permissible.

mmmmmmwwmmmm
was not in the'office but he would call me back as somn as he got in.




TELECON

ANALYST: Joseph Rawson

CONVERSATION WITH: Mr. Philip Iewis
COMMITTEE : Drumnand Campany Inc Pout.i.c-l Action Committee (cooﬂﬁao

OATEs August 7, 1986
SUBJECT(S): Permissibility of nan-Federal Funds

Mr. lewis replied thatﬂuttxﬂ-m-oudud only fiux mambers
of the caxrporation and since they were reguired to file records of
mipumﬂdimxmuwimﬂnswdm.hmmmm
Camission copies of those records and hopefully they would show the
permissibility of the funds under FECA.
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PFEDERAL ELECTION CONMMISSION
GENERAL COUWSEL'S FACTUAL AMD LEGAL ABALYSIS

MUR NO.
STAPF MEMBER & TEL. NO.
Snyder (202) 376-8200

RESPONDENT: Drummond Co., Inc. Political Action Committee
and Philip Lewis, as treasurer

SUMMARY OF ALLEGATIONS

The Reports Analysis Division ("RAD") referred this Matter
to the Office of General Counsel on the grounds that the Drummond
Company, Inc. Political Action Committee ("DPAC") reported
receiving a $19,139.10 transfer of funds from its non-federal
account, Hanﬁgenent for Better Government Political Action
Committee ("MBGPAC").

Effective December 31, 1985, the Alabama By-Products
Corporation ("AB") merged with the Drummond Company ("DCo").
Previously, AB had established a separate segregated fund
("ABPAC") for financing political activity in connection with
federal elections. For its part, DCo had also established a
political fund, MBGPAC, for the purpose of financing activity in
connection with state elections within Alabama only. When the
merger of the two companies occurred, MBGPAC was discontinued,
while ABPAC survived, renamed DPAC. All MBGPAC funds, some
$19,139.10, were transferred to DPAC on January 1, 1986.
According to William B. Long, General Counsel of DCo, all funds
held by MBGPAC as of December 31, 1985, "pursuant to the terms of
the merger have been earmarked and shall only be contributed in

State elections within the State of Alabama."”




-2-— 1

Between PFebruary 24, 1986 and June 20, 15!6. DPAC atlbuttnd

$19,850 to candidates for various Alabama statl olﬁlctu,
apparently disposing thereby of all funds roectv-d !ron HBGPAC.
These contributions were documented by the :ipponddnt at RAD's
réquest. RAD also requested from DPAC tepdxts tllod-by MBGPAC
disclosing to Alabama election officials the source of its funds,
but this information has not yet been supplied.
FACTUAL BASIS AND LEGAL ABALYSIS
Once AB and DCo merged on December 31, 1985, the two PAC's,

o MBGPAC and DPAC (formerly ABPAC), constituted:-funds maintained by
o the same organization, the former for financing activity in
| - connection with state political activity, the latter in
™ connection with federal political activity. Under the
e Commission's regulations, the organization could either have
:i established a separate federal account which could only accept
e_ funds subject to all the prohibitions and l1imitations of the
~ Federal Election Campaign Act (the "Act"), 11 C.F.R.
< § 102.5(a)(1) (i), or "a political committee which shall receive

only contributions subject to the prohibitions and limitations of

the Act, regardless of whether such contributions are for use in

connection with federal or non-federal elections."™

§ 102.5(a) (1) (ii).

11 C.F.R.

On December 31, 1985, when the merger took
place and both DPAC and MBGPAC were in existence, the

organization had in effect chosen the first option by maintaining

separate accounts for federal and state political activity. The



"tbllowlng day, MBGPAC funds were placed into DPAC “account.

uﬁgihil transfer, therefore, violated the tqdﬁitihﬁ' “_”

l‘5*rcgu1ation that states:

only funds subject to the probihitlonn
and limitations of the Act shall be
deposited in such federal account....

No transfer may be made to such federal
account from any other account(s)
maintained by such organization for tho
purpose of financing activity in
connection with non-federal elections.

11 C.F.R. § 102.5(a) (1) (i).

The funds MBGPAC received, moreover, may have contained
funds prohibited by the Act, in view of the fact that Alabama law
permits most corporations to contribute up to $500 to any

candidate, political committee, or party, and permits unlimited

3497 2

individual, labor union, and political committee contributions to

)

candidates and committees. The Act prohibits contributions by
labor unionsor by any corporation whatever. 2 U.S.C. § 441b.
Since respondents have not complied with RAD's request that they

document the source of MBGPAC funds, this Office recommends that

R 7040

the Commission find reason to believe that respondents also

violated 2 U.S.C. § 441lb.
In éummary, it appears that respondents violated 11 C.F.R.
§ 102.5(a) (1) (i) and 2 U.S.C. § 441b by accepting a transfer from
an account maintained by the same organization for use in
connection with non-federal elections, including funds not

permissible under the Act.



. FEDERAL ELECTION COMMISSION

ewis, Treasurer
Co. Inc. Political Action Committee
1549

RE: MUR
Drummond Co., Inc. Political
Action Committee and Philip
Lewis, as treasurer

Dear‘nr. Lewiss

On ¢ 1986, the Federal Election Commission
determined that there is reason to believe the Drummond Co., Inc.
Political Action Committee and you, as treasurer, violated
2 U.8S.C. § 441b, a provision of the Pederal Election Campaign Act
of 1971, as amended (the Act), and 11 C.F.R. § 102.5(a) (1) (i), a
provision of the Commission's regulations. The General Counsel's
factual and legal analysis, which formed a basis for the
Commission's finding, is attached for your information.

S497 4

’
b

Under the Act, you have an opportunity to demonstrate that
no action should be taken against you and the committee. You may
submit any factual or legal materials which you believe are
relevant to the Commission's consideration of this matter.

Please submit any such materials within fifteen days of your
receipt of this letter. Statements should be submitted under
oath.

N

R 7 14

In the absence of any additional information which
demonstrates that no further action should be taken against your
committee and you, as treasurer, the Commission may find probable
cause to believe that a violation has occurred and proceed with
conciliation.

If you are interested in pursuing pre-probable cause
conciliation, you should so request in writing. See 11 C.F.R.

§ 111.18(d). Upon receipt of the request, the Office of General
Counsel will make recommendations to the Commission either
proposing an agreement in settlement of the matter or
recommending declining that pre-probable cause conciliation be
pursued. The Office of General Counsel may recommend that pre-
probable conciliation not be entered into at this time so that it
may complete its investigation of the matter.
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Letter to Philip Lewis
Page 2

Further, requests for pre-probable conciliation w111 nﬁt,bl:
entertained after briefs on probable cause have been mailed to
the respondents. d

Requests for extensions of time will not be routinely
granted. Requests must be made in writing at least five days
prior to the due date of the response and specific good cause
must be demonstrated. 1In addition, the Office of General Counsel
is not authorized to give extensions beyond 20 days.

If you intend to be represented by counsel in this matter,
please advise the Commission by completing the enclosed form
stating the name, address and telephone number of such counsel,
and a statement authorizing such counsel to receive any
notifications and other communications from the Commission.

The investigation now being conducted will be confidential

= in accordance with 2 U.S.C. §§ 437g(a) (4) (B) and 437g(a) (12) (A),

~ unless you notify the Commission in writing that you wish the

2 investigation to be made public.

oo For your information, we have attached a brief description
of the Commission's procedures for handling possible violations

oy of the Act. If you have any questions, please contact Charles

Snyder, the attorney assigned to this matter, at (202) 376-8200.

Sincerely,

Joan D. Aikens
Chairman

R 704010

Enclosures
General Counsel's Factual and Legal Analysis
Procedures

Designation of Counsel Statement
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WASHINGTON, D.C. 20463

Act&on Committee (DPAC) ' (PKA
Committee) ("DPAC®) for recei

from its non-federal account, llmagmt ,ﬂu lottu- _Government
Political Action Committee. According ‘' to the RAD Review and
Referral Procedures for Unauthorized Committees (Standard 5),
this matter requires further examination by your ofﬂco.

If you have any questions regarding this uttet, please
contact Joseph Rawson at 376-2480.

Attachment
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'REPORTS ANALYSIS REPERRAL
0
 OFFICE OF GENERAL COUNSEL

DATE: 3 Sept. 1986

ANALYST: Joseph Rawson

Drummond Company Inc. Political Action
Committee (DPAC) (FKA Alabama B
Products Political Action "o.li{:l.)
(C00160630)

Philip Lewis, Treasurer
(April 4, 1986 - Present)

James Strickland, Treasurer y
(January 1, 1986 - April 3, 1

Joanie Gable, Treasurer
(October 7, 1985-December 31, 19
(Alabama By-Products Political. lbtion
Committee) " 3

Tom Johnson, Treasurer ;
(January 1, 1985 - October 6, 1985
(Alabama By-Products Political Action
Committee)

P.O. Box 1549

Jasper, AL 35502-1549

II. RELEVANT STATUTE: 2 U.S.C. §44la(f)

2 U.S.C. §441b(a)
11 CFR 102.5(a) (1) (i)

III. BACKGROUND:

Receipt of Funds from a Non-Federal Account

The Drummond Company Inc. Political Action Committee
(DPAC) (PKA Alabama By-Products Political Action Committee)
("DPAC") disclosed receipts totalling $19,139.10 from its
non-federal account, Management for Better Government
Political Action Committee, ("MBGPAC") on the 198G April
Quarterly Report.

On January 21, 1986, the Commission received a letter as
an amendment to the Statement of Organization: for the
Alabama By-Products Corporation Political Action Committee
("ABPAC") (Attachment 2). The letter stated that, efféctive
December 31, 1985, Alabama By-Products Corporation merged
with Drummond Company, Inc. ("Drummond Co.") and ABPAC had
merged with :a .non-federal committee of the Drummond Co.




o

Ac.l‘tm COMMITTER (DPAC) ("l‘ :

N SY-PW POLITIm
. ACTIO comuIrrEE) o
'REPORTS ANALYSIS OGC mzmq _
PIGI 2 -'lf-ﬁj T

(MBGPAC). As a tnult: of thc merger, mac-- namo '..,hil
now been changed to Drummond Company, Inc. Political Action
Committee (DPAC)." The letter further indicated that ,ﬂil' :
funds from the non-federal committee "...have been earmatked
and shall only be contributed in State elections within hlw
State of Alabama."”

The transfer of funds from MBGPAC was noted on mc",u
1986 April Quarterly Report as having been received on
January 1, 1986 (Attachment 3). A Request for Additional
Information ("RFAI") was sent to DPAC on June 11, 1986
asking DPAC to clarify whether the tranafer was made from an
account maintained for non-federal activity and DPAC was
advised that if so, such activity is prohibited by 11 CFR
102.5. It was recommended that the full amount of the
transfer should be returned to the non-federal account
(Attachment 4).

Mr. Philip Lewis, the treasurer of DPAC, called the
Reports Analysis Division ("RAD") analyst on July 3, 1986 to
discuss the questions raised by the RFAI (Attachment §5).
Mr. Lewis explained that due to the merger of the two
companies, the two political committees were merged. The
RAD analyst advised Mr. Lewis that such a transfer from a
non-federal account was prohibited by 11 CFR 102.5 and that
all such funds should be transferred-out of the federal
account. Mr. Lewis responded by saying that all of the
funds which had been transferred-in from the non-federal
account had already been spent in connection with Alabama
state elections. The RAD analyst asked Mr. Lewis to respond
in writing, providing the Commission with a 1list of all
contributions made to state candidates along with the amount
and date of each contribution. This would help to clarify
the public record by showing that the entire amount of
prohibited funds had indeed gone only to state candidates.

o
o i
™
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On that same day, a Second Notice was sent to DPAC for
failing to submit a written response (Attachment 6).

On July 7, 1986 a response was received from DPAC
(Attachment 7). The response provided a listing of all
contributions made to State candidates by DPAC. These
contributions were made over a five month period from
February 1986 through June 1986 and amounted to slightly
more than was transferred-in from the non-federal account
($19,850.00) . There was no statement, however, regarding
the source or permissibility of the funds which had
originally been in the MBGPAC account.




“On - August M 5,
contact Nr. um but could. not r¢___ ¢
'~ On August 7, 1986 the RAD anal. st 8 8w |

- asked that he - provide ' mmi; ~
_ regarding the permissibility of ‘the: ~mﬂ :tnn-:mm
- MBGPAC. Mr. Lewis responded that lﬁ.m mm ‘had
: ired to file with the State of Alabam

the Commission copies of the reports whie

the source of the funds received by llﬂiw,

As of this date, no response has been received from
DPAC, : ' ;

OTHER PENDING MATTERS INITIATED BY RAD:
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NON-PARTY RELATED

COMMITTEE  DOCUMENT RECBIPTS DISBURGEMENTS  TYPE OF FILER . & 87  -MICHC

-
~

DRUMMOND COMPANY INC POLITICAL ACTION COMMITTIEE (DPAC) (FKA ALABAMA BY-PRODUCTS PAC)
CONNBCTED ORGANIZATION: DRUMMOND COMPANY INC

1985 STATEMENT OF ORGANIZATION - AMENDMENT
MID-YEAR REPORT 4,368 2,600
YEAR-END 4,122 2,330
1966 STATENENT OF ORGANIZATION - AMENDMENT
STATENENT OF ORGANIZATION - AMENDMENT
STATEMENT OF ORGANIZATION - AMENDMENT
APRIL QUARTERLY 22,923 8,033
APRIL QUARTERLY = AMENDMENT = -
REQUEST EFOR ADDITIONAL INFORMATION
REQUEST EOR ADDITIONAL INFORMATION 2ND
JULY QUARTERLY 2,369 19,930

T0TAL 33,782 33,833

All reports listed have been reviewed.

Ending Cash on Hand as of 6/30/86: $3,480.48
Debts and Cbligations owed to the Canmittee: $0.00
Debts and Cbligations owed by the Committee: $0.00




Effective December 31, 1988, mmmuummw
together with the Alsbems By/-Preducts Corperation Pelitical Action
Committee being the survivor, whose neme has now besn chenged %

All funds held the
Committes «s ofb‘wﬂor

m«m-wmmmummmm
within the State of Alsbame.
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FEDERAL ELECTION CO)
WASHINGTON, DC 20463

w
Philip N. Lewis, Treasurer @ =
Drummond Company, Inc. Political
Action Committee (DPAC)
P.O. Box 1549 :
Jasper, AL 35502-1549

Identification Number: COOIG,OG!OV o _
Reference: April Quarterly I.pntt' (VUBG-Q/!I/“’ ‘
Dear Mr. Lewis:

This letter is prompted by the Commission’s preliminary
review of the report(s) referenced above. The review raised
questions concerning certain information ocontsined in the
report(s). An itemization follows: ‘

-Schedule A of your report discloses a receipt of
$19,139.10 from the Management for Better Government
Political Action Committee (pertinent portion
attached). Please clarify whether this transfer is
from an account maintained by your committee for non-
Pederal activity. If so, be advised that such transfer
is prohibited by 11 CFR 102.5(a) (1) (i) and the full
amount of the transfer should be returned to the non-
Pederal account. Please inform the Commission
immediately in writing and provide a photocopy of your
check for the transfer-out. In addition, the transfer-
out should be disclosed on a supporting Schedule B for
Line 27 of your next report.

If, however, this transaction represents an "internal
transfer®” of funds from one Federal account to another,
and the source(s) of such funds has been identified in
previous reports of receipts and disbursements, please
note that such transfers should not be itemized as
doing so inflates total receipts and cash on hand. 1If
this is the case, please amend your report accordingly.

Although the Commission may take further legal action
regarding the acceptance of funds from a non-Federal
account, your prompt transfer-out of the funds in
question, or clarification of the transaction, will be
taken into consideration.




Mctachment 4
page 2 of 2
; An amendment to your. ﬂﬂ;!lpal
above problem(s) should be m« nmh
ssion within fifteen (15) &
' need assistance, pileass i

Sincerely,

o e

Joseph Rawson
Reports Analyst
Reports Analysis Division




TELECON AtcAcmnt &

ANALYST: joseph Rewsan

CONVERSATION WITH: Philip Lewis, Treasurer

COMMITTEE: Drummond Ompany Political Acttm Cammi ttee (00016@) ;
DATE: july 3, 1986

SUBJECT(S): Receipt of Funds fram a Non-Federal Account

Mr. Iewis contacted the Camission to discuss the Reguest for
Additional Infarmation which he had received. He explained the merger
of Alabama By-Products Corporation with Drummond Company and the
" resulting merger of Drummond Company's non-Federal account
(Management for Better Goverrment PAC) with the Alabama By-Products
PAC. o

I advised him that such a transfer of funds from a non~Federal
accamt was prohibited and all the funds should be transferred to an
acoount not used to influence Federal elections. He responded that all
of the funds which were transferred into the Federal account had
already been spent in connection with Alabama State electioms. I
advised him that such a transfer was still impermissible but that he
could clarify the matter by responding to the Cammission in writing
by sending a list of all contributions made to State candidates as well as
the amount and date of each contribution. N

49 % 4
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FEDERAL ELECTION €O
WASHINGTON. DC. 20463 .

Philip N. Lewis,”Treasurer =

Drummond Company, Inc. Political
Action Committee (DPAC) :

P.O. Box 1549

Jasper, AL 35502-1549

Identification Number: C00160630 ._
Reference: April Quarterly Report (W“*S/SI]O’G)
Dear Mr. Lewis:

This letter is to inform you that as of July 2, 1986, the
Commission has not received your response to our request for
additional information, dated June 11, 1986. That notice
requested information essential to full public disclosure of your
Federal election financial activity and to ensure compliance with
provisions of the Federal Election Campaign Act (the Act). A
copy of our original regquest is enclosed.

I1f no response is received within fifteen (15) days from the
date of this notice, the Commission may choose to initiate audit
or legal enforcement action.

If you should have any questions related to this matter,
please contact Joseph Rawson on our toll-free number (800) 424-
9530 or our local number (202) 376-2480.

S8incerely,

0) o

John D. Gibson
Assistant 8taff Director
Reports Analysis Division

BEnclosure




Drummond Company, Ins. Mltlﬂ'
®.0. Don 1349
Jasper, Al J3S302-1849

Federal Election Commivaion
1325 K Street Northuest
Hashington, D.C. 80483

ATTN: MWr. Joseph Rawaen
Dear M. Rawsons

5 am responding in mm with our conversatien
this worning and  lether dated June 13, 1906.
E€ffective December 31, § ornect o Ilﬂl a ” of
Rlabama By-Products Corporation L) and
Inc. (Drummond), the state PAC dl' Druswor - -'z ““
the federal PAC of ABC. &= of : >

PAC had funds on deposit «ou.mnom-m-un
12 of page 2 on the DPAC Apr-il 18, 1906 quarterly reperit.

As provided in the Plan of Narger for the PAC'e, theee
funds were to be used only fer condidetes for state or lecel
offices. RAttached is & listing of sentridutions S0 state
candidates by DPAC detailing that such amount hes been dis-
bursed for non-fedevral candidates.

1 trust this information will satisfy your requirements
end 1 will be pleased to provide any further information you
may require.

Yours Sruly,
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9111 Banley m
P.0. Dox 59473

Dirminghan, AL

John Teague leﬂ
9 C117f Road

Chi ldersburg, AL m

03/03/86  Carl Brekefield Campaign  Stote House of Rep.
v e

Carbon Hill, AL m

03/18/86  Gary Aldridge c-nun . Public Serv. Comm.
Rt. 4 Box 383-R
Hartselle, AL auo

03/21/86  Charles Bishop Campaign _ State Senate
Rt. S Box 2328 ;

Jasper, AL 35501

04/03/86 Bobby Crowe Campaign State Senate
P.0. Box 3187

Jesper, AL 35501

06711786 Don Siegleman Campaign Secretary of State 2,500.00
P.0. Box 230147

Morntgomery, AL 36123-0147

Fovo James Cempaign
P.C. Bex 1617

531F S cores, AL 363542

kettye Collivs Compaiygm State Senate
F3l Center Point Road
Firmingham, AL 33219

Rick Manly Campaign State Serate
P.0. Drawer U

Demcpc:l .6, AL 36732

035/15/86 Fo Lee Campaign State House of Reop.
F.0. Bon 962
Carbeor. Hail, AL 3559

T se Bt Fi1ii. Beie CoamDaaQ" State Senete
°.C. Boem 2810
inecras Citve AL 36867

Crovles Martir. Compaspr. Publac Berv. Comm. &, 00U
P.C. Bom 2538
DPecatur, A 33560
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06/09%/86

06/12/06

- 08/717/86

06/18/86

06/20/86

P.0. Box 30 ".“_.
Jasper, AL 3’03

John Madison ”
P.0. Box Tee?

Jonpar, AL

Tommy Combs Campaign
P.0. Box 30
Jasper, AL 33303

John Teague Campaign
9 Cliff Roed :

Childersburg, AL 33044

Tommy Combs Campaign
’o o. .0‘ u
J.I"r' aL m‘

Ed Frezier Campaign
Jllp.r. aL 35501

Tommy Combs Campaign
®.0. Box 30
Jasper, AL 35501

Bistrict Juage
““’ Mouse of Rep.
LT ver
State House of Rep.
State House of Rep.

State House of Rep.
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TELECON
) ey Attactmant 8

”II.YST: Joseph Rawson
CONVERSATION WITH: Secretary at Drumond Company

 COMMITTEE: Drumond Conpany Political Action Committee (CO01 '

BATE: Angust 4 & 5, 1986
SUBJECT(S): Permissibility of non-Federal Munds

Iatta!pbedﬁocmtactm. wis,ﬂemofnrmaﬂmmc
- in order to ask him if he could provide clarification as to if the funds
received by the non-Federal accamt were permissible.

The Secretary respanded to all three attempts to contact him that he
was not in the'office but he would call me back as soon as he got in.

-
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TELECON
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sII.JEC‘I(S) ¢ Permissibility of non-Federal. Funds

I told Mr. Lewis that the Camnission required further information
regaxﬂmgthepmhibltedtxmferncbedmﬂielmmrﬂomrboﬂy :
Repart. I asked him if he could provide the Commission with any records
which might show the permissibility of the funds under Federal law
vhich were in the nor-Federal accamnt.

Mr. lewis replied that the funds were solicited only from members
of the carporation and since they were required to file records of
receipts and disbursements with the State of Alabama, he would send the
Camnission copies of those records and hopefully they would show the

FECA.

pemissibility of the funds under
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