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BEFORE THE FEDERAL ELECTION COMMISSION

In the Matter of )

North Dakota State )
Republican Party, ) no

People for Mark Andrews, )-
Bert B. Rand, )
Marion E. Harrison, ) MUR
Fritz Giesecke, )
W. T. Butcher, )
Peter Lind, )

and )
John Doe and Richard Roe, )

agents on their behalf. )

COMPLAINT

01, Introduction

SThis Complaint is filed in order to initiate an immediate

-- investigation of illegal spending practices by Respondents, the

North Dakota State Republican Party, and its agents, including

Bert B. Rand, Marion E. Harrison, Fritz Giesecke, W.T. Butcher,
C

Peter Lind, and John Doe and Richard Roe, unknown agents acting

on their behalf; and People for Mark Andrews, the principal

&campaign committee for Senator Mark Andrews. As the facts

cbelow suggest, Respondents have apparently disregarded the

contribution and/or expenditure limitations and reporting

requirements of the Federal Election Campaign Act of 1971, as

amended ("FECA"), 2 U.S.C. §§ 431 et seq., in its and its

agents' ongoing efforts to secure the defeat of the Democratic

nominees in the upcoming general election.

The events surrounding this Complaint involve an
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investigation into the backgrounds of a potential candidate for

the Democratic Senate seat in North Dakota and of the eventual

Democratic Senate nominee f rom that state. The investigation

and subsequent distribution of materials related to the

investigation are actions clearly designed to influence voters

to cast their ballots against the Democratic Party's nominee

for the Senate and the Democratic Party's nominee for the House

of Representatives. There is, however, no indication that the

parties involved intend to do as the law requires: account for

the money so spent under appropriate FECA limitations

applicable to general election spending.

The election is near, and as the weeks draw closer to

election day, there is no indication that the activities in

question will end. Complainant urges the Commission to act
C! with all appropriate speed. Only prompt agency attention can
qW

C resolve this issue satisfactorily.

I. Facts

This Complaint concerns unseemly investigations by private

investigators into the activities of a United States

Congressman and a candidate for the United States Senate, and

the anonymous distribution of materials gathered as a result of

those investigations. Those involved in this surreptitious

enterprise have refused to respond candidly to inquiries

regarding the investigations and their participation in them.

Complainant is, therefore, unable to present all the facts
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underlying this Complaint. Those facts he has been able to

gather through conversations with the principals and through

newspaper articles are set forth below. Attached are articles

and other materials that support this Complaint." However,

only a thorough investigation by the Federal Election

Commission with its subpoena power will allow the complete

factual picture to be revealed and the roles of all parties,

currently known and unknown, to be understood.

A. Involved Parties
P441.
cy As a preface, it will be helpful to identify the parties

known to be involved in this matter.

1. Congressman Byron L. Dorgan, Democratic

Congressman from the At-large District of North Dakota.

2. Kimberly Olson, wife of Congressman Dorgan.

3. Kent Conrad, North Dakota Tax Commissioner and
1W

C. the North Dakota Democratic Party's nominee for the United

CP States Senate in the 1986 general election.

cc 4. Senator Mark Andrews, the North Dakota Republican

Party's nominee for the United States Senate in the 1986

general election.

5. North Dakota State Republican Part

The sources of all facts stated herein are attached as
Exhibits. An Evidentiary Appendix is also attached which
includes additional newspaper articles set forth
chronologically.
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6. Bert B. Rand, attorney with Trammiell, Rand,

Nathan & Lincoln, of Washington D.C., close friend of Senator

Andrews, and client of Marion E. Harrison.

7. Marion E. Harrison, formerly partner with Scott,

Harrison & McLeod (now Scott, McLeod, Himmelberg, Matz, Pires &

Price) of Washington, D.C.

8. W.T. Butcher & Associates, Ltd., private

investigative firm from Bismarck, North Dakota, headed by

William Butcher.
CD

044V9. Fritz Giesecke, of counsel to Bert Rand's law

1W firm.

-Nw 10. Peter Lind, attorney with Lind & Nault, Inc. of

Bellevue, Washington, and a friend of Bert B. Rand.

11. People for Mark Andrews, the principal campaign

committee of Senator Andrews in the 1986 election.

B. Chronology of Events

CP1 In October 1985, North Dakota Democrats were actively

cc encouraging Congressman Dorgan to run for the Democratic

nomination for United States Senate in North Dakota to oppose

the incumbent, Senator Mark Andrews. Congressman Dorgan was

widely regarded as a formidable challenger. A state-wide media

poll taken around this time showed Congressman Dorgan leading

Senator Andrews by 12 points. Because Republican control of

the Senate in 1986 stands in the balance, the national and

state Republican parties took seriously a possible challenge by

Congressman Dorgan.
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One week after the results of the state-wide poll were made

public, an investigation into Congressman Dorgan's personal

life was begun. Soon after that, presumably when Congressman

Dorgan decided not to seek election to the Senate, the

investigation was expanded to include Commissioner Conrad. The

investigations came to light in June when Congressman Dorgan

and Commissioner Conrad learned that anonymous packets of

information had been received by various newspapers

er. in North Dakota, as well as national media 
outlets. An example

(NI of such a packet is attached as Exhibit 1.

The anonymous packets contain materials relating to the

Congressman's wife, Kimberly Olson, and imply that her lobbying

created a conflict of interest for the Congressman in voting on

timber issues. An anonymous two-page summary contained in the

packets specifically stated that the Congressman was seeking

reelection in 1986. It also contained a reference to

Commissioner Conrad, "often described as (Dorgan's] protege,"

cc and the fact that Commissioner Conrad is running for the U.S.

Senate. id.

In addition to these materials, the packets included copies

of filings made by Ms. Olson under the Foreign Agents

Registration Act, a copy of the Dorgans' 1985 marriage license

from the State of Washington, and newspaper clippings about

Congressman Dorgan's preference not to discuss his personal
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life in the press. Exhibit 1.

These three items led to the identification of the parties

known to date to have been involved in the investigation.

Under Washington State law, requests for copies of public

documents are themselves public. Through this law, it was

discovered that a copy of the Dorgans, marriage license had

been obtained in October 1985 by Peter Lind. Legal-Times, Aug.

11, 1986, at 1, attached as Exhibit 2. In a telephone

conversation with counsel to Congressman Dorgan, Mr. Lind0

admitted obtaining the document for a client, but refused to

name the client. He said he would have the client contact

counsel directly, but no such contact has ever been made. In a

later conversation, Mr. Lind claimed he could no longer find

any record of who his client was.

Mr. Lind apparently provided a copy of the marriage license

to Fritz Giesecke, of counsel to the law firm of Trammell,C

aRand, Nathan & Lincoln. Exhibit 2. Apparently Mr. Lind was

Srequested by Mr. Giesecke to obtain the license. The Bismarck

Tribune discovered through a Freedom of Information Act Request

that Mr. Giesecke was also responsible for obtaining copies of

the statements filed under the Foreign Agents Registration

Act. Id. In a telephone conversation with counsel to

Congressman Dorgan, Mr. Giesecke would not acknowledge that he

had reviewed the Foreign Agents Registration Act filings, but
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did not deny it. He would not reveal whether he had done the

review on behalf of a client. one of the name partners in Mr.

Giesecke's law firm is Bert Rand, a close friend of Senator

Mark Andrews.

Some of the newspaper clippings that were sent in the

anonymous packet came from a clipping service. Copies sent to

the Bismarck Tribune bore the clipping service's client account

number, which turned out to be the account of the North Dakota

State Republican Party. Exhibit 2.

Congressman Dorgan and Commissioner Conrad learned in late

June or early July 1986 that they were being investigated by a

private investigative firm, W.T. Butcher & Associates, Ltd. of

Bismarck, North Dakota. They were also informed that the

Washington, D.C. law firm of Scott, Harrison & McLeod had

retained the Butcher firm. Congressman Dorgan met with senior

members of Scott, Harrison & McLeod who told him that one of

their partners, Marion E. Harrison, had engaged the Butcher

firm on behalf of a client, Bert Rand. For his involvement in

retaining a private detective to investigate Congressman Dorgan

and Commissioner Conrad, Mr. Harrison's former law partners

apologized to the Congressman, expressed their mortification,

and asked Mr. Harrison to resign from the firm. Exhibit 2.

Mr. Rand, a friend of Peter Lind, has admitted through

counsel that he authorized an investigation into the

Conresma's background. Letter from J. Jonathan Schraub to
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Robert L. Deitz (Aug. 14, 1986), attached as Exhibit 3. In

this letter, his counsel stated that Mr. Rand "and an

associate," presumably Mr. Giesecke, "made informal inquiries

into a possible conflict-of-interest involving Mr. & Mrs.

Dorgan," an investigation which included "essentially"

obtaining copies of the Foreign Agents Registration Act filings.

Mr. Rand has also admitted authorizing Mr. Harrison "to

cause additional inquiries to be made." Exhibit 3. Id. Mr.

Harrison's law practice includes, by his own admission,

election law work and political representation. He has close

ties to Republican Party interests and currently represents

groups supporting an individual seeking the Republican Party

nomination for President in 1988. Exhibit 2. According to the

Washinqton Post, Mr. Harrison was considered for appointment to

the Court of Appeals for the D.C. Circuit. He withdrew his

nomination, however, when bar opposition arose because of his

"alleged link to illegal campaign contributions to former

President Richard Nixon." Id.

Mr. Harrison agreed to make the "additional inquiries" for

Mr. Rand "as a favor to a friend and long-time client."

Exhibit 2. Mr. Harrison has been quoted as saying he did not

ask the purpose of the investigation, but supposed "Fritz

[Giesecke] didn't want to be linked directly." National Law

Journal, Aug. 18, 1986, at 3, attached as Exhibit 4. He

retained the firm to assist him. His law firm paid the
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detective agency at least $2,300 for its services, but in all

likelihood the firm was paid much more. Estimates of the cost

of the investigations range as high as $100,000. Id. The

materials produced by the detective agency were turned over to

Mr. Giesecke and Mr. Rand.

Although Mr. Harrison claims he does not know for whom Mr.

Rand was working, Mr. Harrison's former law partners do not

believe him. Exhibit 2. One of the former partners is

quoted, "([wle questioned him for five hours and the story got
14)

vaguer and odder and stranger." Exhibit 4.

Mr. Rand has consistently refused to disclose on whose

behalf the investigation into Congressman Dorgan's background

a") was undertaken. Mr. Rand's counsel states that "[nleither Mr.

Rand nor his associate, nor to his knowledge, Mr. Harrison, was

ever retained or compensated in connection with these

matters." Exhibit 3. Senator Andrews, however, in a statement

issued about the investigation, said Mr. Rand had told him that

"[a] client had requested a compilation of public document

information regarding Congressman Dorgan and he had done

that." Exhibit 2. See also Washington Post, Aug. 7, 1986, at

11A, attached as Exhibit 5. In a press conference, Senator

Andrews acknowledged that Mr. Rand had been a friend for 30

years, that they were formerly neighbors, and that they had

travelled together in Europe in 1985.
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Mr. Rand claims the materials were developed to investigate

the alleged conflict of interest between Congressman and Mrs.

Dorgan,, "a matter which might concern the U.S. Timber

Industry." Exhibit 3. Counsel for Mr. Rand stated that the

use of initial capital letters in the above statement did not

imply that Mr. Rand's actions were taken on behalf of any

particular timber industry client. Telephone conversation

between counsel for Mr. Rand and counsel for Congressman

T Dorgan, Aug. 14, 1986. In a telephone conversation with

"I Congressman Dorgan,, Mr. Rand stated that the investigation

involved "shenanigans on behalf of the timber industry" and

that it did not have a political purpose. There is no evidence

N that any of the materials were distributed to "U.S. Timber

Industry" interests. Counsel for Mr. Rand stated that the

investigation was undertaken to satisfy Mr. Rand's curiosity,

id., a statement that has been contradicted. See Exhibits 2

and 5 (e.g., Senator Andrews' statements that Mr. Rand

cc collected the information "at the request of one of Rand's

clients;" Mr. Harrison's statement that he did not know who

Rand's client was).

Mr. Rand claims that the report from Mr. Butcher, sent to

him by Mr. Harrison, was "shelved" since it was irrelevant to

the conflict of interest issue. Exhibit 3. Nonetheless,

materials that are clearly linked to Mr. Rand and this
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investigation were indisputably distributed as part of the

anonymous packets of information sent to various newspapers.

The North Dakota State Republican Party denies any

involvement, despite the fact that some of the newspaper

clippings contained in the anonymous packets are traceable to

the files of the North Dakota State Republican Party. Exhibit

2. Campaign financial reports filed with the Federal Election

Commission reveal no disbursements to any of the parties

involved in this case, nor any section 441a(d) expenditures on

behalf of its nominees in the general election. Neither

reports filed by the state party nor Senator Andrews' campaign

committee reveal contributions in-kind from any of the parties

involved.

The explanations that have been provided by the principals

in this case are neither complete nor for the most part

believable. It is thus difficult to avoid the conclusion that

the investigations of Congressman Dorgan and Commissioner

Conrad were unlawful political actions that are now being

covered up.

First, neither Mr. Harrison nor Mr. Rand has been

forthright.

0 It is not believable, for example, that Mr. Harrison

did not know the identity of Mr. Rand's client.

0 It is not believable that Mr. Rand authorized and paid

Nr

Cr
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for an investigation on his own behalf simply to

satisfy his curiosity.

0 It is not believable that Mr. Rand was not compensated

for his work.

0 It is not believable that the investigation was

undertaken solely to determine whether Congressman

Dorgan had a conflict of interest with his wife's

business, since Commissioner Conrad was also

investigated and since certain information distributed

had nothing to do with a

potential conflict of interest.

Moreover, that Mr. Rand felt the need to ask Mr. Harrison
C

0 to undertake inquiries suggests an interest by Mr. Rand in

Cr distancing himself from the surreptitious investigation. This

has been all but conceded by Mr. Harrison. The explanation of

Mr. Rand's involvement set forth in the letter from his counsel

is so vague and drafted in such a manner as to leave the clear

impression that Mr. Rand is hiding something.

In the end, among the confirmed facts in this case, one

fact in particular stands out: the North Dakota State
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Republican Party was the source of some of the materials sent

in the anonymous packets. When taken in context, this fact

provides a reasonable and coherent explanation for the entire

undertaking: an effort to undermine the candidacies of

Congressman Dorgan and Commissioner Conrad. This explains why

the investigation began in October 1985, when Congressman

Dorgan was being actively recruited to run for the Senate.

This explains why the investigation was expanded to include

Commissioner Conrad when Congressman Dorgan decided not to seek

election to the Senate. This explains why materials were

distributed that had nothing to do with any potential conflict

of interest. This explains why Bert Rand, a close friend of

Senator Andrews, was involved in the investigation. This

explains why Marion Harrison, a person closely allied to

Republican Party candidates and interests, was selected by Bert

Rand to participate as his agent in the investigation. This

explains why the parties involved are reluctant to come forward

cc with answers to the questions raised by their conduct in this

matter.

II. Law

Section 441a(d)(3) of the FECA limits the expenditures made

by political party committees in connection with the general

election campaigns of their nominees for the United States

Senate. Among the political party committees entitled to these
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special spending privileges are the "state committees" of each

political party. In the state of North Dakota, for purposes of

this Complaint, the "state committee" of the Republican Party

is the North Dakota State Republican Party, a Respondent in

this action.

The spending rights of political parties are well defined.

A party may make direct or in-kind contributions to candidates

in amounts not exceeding $5,000 per election. 2 U.S.C.

§ 441a(a)(2). It may make coordinated section 441a(d)

expenditures on its nominee's behalf in North Dakota up to

$43,620 in the 1986 Senate election and up to $21,810 in the

1986 House election. Federal Election Commission Record, April

1986, at 2. A party may supplement the total dollars expended

in connection with the Senate general election campaign, by

making certain "exempt" expenditures in support of the general

election nominee, such as volunteer campaign materials, slate

cards, or other specified contributions. See, e._j, 2 U.S.C.

§§ 431(8)(B)(v), (x); 2 U.S.C. §§ 431(9)(B)(iv), (viii).

Expenditures by a party or its agents that do not fall within

one of the exemptions of the FECA must be counted against the

limits established in the Act.

Regulations of the Federal Election Commission expressly

prohibit political parties from undertaking "independent"

expenditures in support of their candidates in the general
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election. 11 C.F.R. S 110.7(a)(5), (b)(4). See also Advisory

Opinions 1984-15 and 1980-119, 1 Fed. Election Camp. Fin. Guide

(CCH) 11 5766, 5561. This prohibition serves to impose

section 441a(a) or section 441a(d) limitations on any spending

that might appear "independent" in nature, but which is not

because the spending entity is a state party.

All disbursements by a state party committee directly to or

on behalf of candidates for federal office must be disclosed on

the party's regularly filed reports of receipts and

disbursements. 2 U.S.C. § 434(b)(6)(B)(i),(iv).

The Federal Election Campaign Act defines a contribution to

-w include "anything of value" made for the purpose of influencing

Ia federal election. 2 U.S.C. S 431(8)(A). This has been

interpreted as including the provision of goods or services

in-kind, that is, without charge or at a charge less than the

fair market cost. 11 C.F.R. § 100.7(a)(1)(iii).

Contributions to a state party committee are limited to

$5,000 in a calendar year. 2 U.S.C. § 441a(a). Contributions

to candidates and their committees are limited to $1,000 per

election, unless the contributing entity is a multi-candidate

committee. Id. Such contributions must be reported by the

recipient candidate or political committee. 2 U.S.C. § 434.

The making of contributions or expenditures by corporations

in connection with a federal election is strictly prohibited

under the Act. 2 U.S.C. § 441b.
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III. Discussion

The North Dakota State Republican Party is apparently

attempting to avoid lawful limitations on its anti-Democratic

spending. The materials distributed specifically identify

Congressman Dorgan and mention his reelection campaign and the

Senate candidacy of Commissioner Conrad. The political purpose

is clear. The anonymous packets, by making derogatory claims

about the Congressman's actions in Congress, were designed to

0 create a negative image of his candidacy. The distribution of

qW the packets in North Dakota during an election year was clearly

intended to influence voter perceptions about the Congressman,

Commissioner Conrad, and the Democratic Party in general.

Such spending by a political party must be attributed to

the appropriate limitations. The FEC has addressed and

C resolved this issue in Advisory Opinions it has issued. These

C. Z opinions address the issue of spending by party committees in

M opposition to the other party's candidate(s) before their own

cc nominee has even been selected. In Advisory Opinions 1984-15

and 1985-14, the Commission found that certain types of

spending for this purpose were properly attributable to

section 441a(d) spending limits. 1 Fed. Election Camp. Fin.

Guide (CCH) i 5819, 5766.

In Advisory Opinion 1984-15, the FEC held that

communications attacking an opposition candidate's positions on
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issues could be considered section 441a(d) coordinated

expenditures, even though made before the party's nominee had

been selected, since "nothing in the Act, its legislative

history, Commission regulations or court decisions indicates

that coordinated party expenditures must be restricted to the

time period between nomination and the general election."

The test propounded by the FEC to determine whether

expenditures will, in fact, count toward section 441a(d) limits

is whether the expenditures are made "for the purpose of

influencing the outcome of the general election .. " The

Commission found that the communications in question in this

Advisory Opinion required allocation to section 441a(d) limits

since:

(tihe clear import and purpose of these proposed
advertisements is to diminish support for any
Democratic Party . . . nominee and to garner support
for whoever may be the eventual Republican Party
nominee. These advertisements relate primarily, if
not solely, to [a single federal office] and seek to
influence a voter's choice between the Republican
Party . . . candidate and any Democratic Party nominee
in such a way as to favor the choice of the Republican
candidate. The only election which will pose such a
choice is the . . . general election. These
advertisements effectively advocate the defeat of a
clearly identified candidate in connection with that
election and thus have the purpose of influencing the
outcome of the general election.

(Citation omitted.)

Because the expenditures were made to benefit the eventual

nominee in the general election, they had to be allocated to

section 441a(d) limits. See also 11 C.F.R. S 106.1(a)
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(expenditures on behalf of candidates must be attributed "in

proportion to, and shall be reported to reflect, the benefit

reasonably expected to be derived").

A subsequent ruling by the FEC, Advisory Opinion 1985-14,

confirms this holding. In this Opinion, the Democrats proposed

certain communications critical of the Republican Party and, in

some cases, particular Members of Congress. The Commission

concluded that communications which did not identify a

N particular congressman, office, or election would qualify as

generic party building expenditures, not subject to any

limitation. However, when the communication referred by name

-son.to a particular Member of Congress, and distribution took place

rd) within "all or part" of that Member's congressional district,

ilk the FEC concluded that the

expenditures for producing and disseminating the
mailer either with or without the "Vote Democratic"
statement will be subject to the Act's limitations and
attributable pursuant to 11 C.F.R. 106.1.

In so holding, the FEC noted that the declared purpose of

the communication was to "influence(e] voter perceptions of

these candidates with a view toward weakening their positions

as candidates for re-election." This purpose, together with

the identification of a particular Member, requires a finding

that the spending is attributable to the limits of

section 441a(d) under the criteria set out in Advisory Opinion

1984-15.
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The facts here, so far as they are now understood, are

similar. Candidates of one party (Dorgan and Conrad) are

clearly identified by name in the anonymous packets. The

expenditures were made to gather materials that were

distributed to media in the candidates' election district --

the State of North Dakota -- with the clear intent that the

information would be distributed to voters participating in the

general election. The materials effectively advocate the

defeat of the candidates by raising negative implications about

their conduct and tarring their character. The materials can

only have the effect of benefiting the Republican nominees for

the same offices by weakening the Democratic candidates'

prospects for election.

There is no requirement in either Advisory Opinion 1985-15

or Advisory Opinion 1985-14 that the communication, to be

attributable, must contain "express advocacy." In Advisory

Opinion 1984-15, the FEC recognized that a communication was

attributable where it "effectively" advocated the defeat of a

candidate. In Advisory Opinion 1985-14, the FEC, interpreting

Advisory opinion 1984-15, stated the requirement that an

allocable communication include "an electioneering message."

The Opinion, in turn, defined "electioneering message" as one

"designed to urge the public to elect a certain candidate or

party," citin United States v. United Auto Workers, 352 U.S.
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567, 587 (1957). The FEC found a clear "electioneering

message" in direct mailings that clearly identified a Member of

Congress and that were distributed within the Member's district

with the purpose of influencing his or her re-election

prospects.

The authorization of and expenditures for the investigation

of Congressman Dorgan were undertaken for the clear purpose of

influencing the general election when an election contest was

anticipated between the Congressman and Senator Andrews. That

Congressman Dorgan subsequently decided not to seek election to

the Senate does not change the original purpose of the

-now expenditures. There does not appear to be any other credible

explanation for this spending designed to influence voters'

perceptions of the then likely Democratic nominee for the

Senate. The fact that the investigation was expanded to

include Commissioner Conrad when Congressman Dorgan decided not

Cr to seek election to the Senate only strengthens this analysis.

In any event, the spending by the North Dakota State

Republican Party and the distribution of the anonymous

materials about Congressman Dorgan after his decision not to

run for the Senate have a similar effect and purpose: to

influence the general election for the U.S. House of

Representatives. If the spending is not counted against Senate

section 441a(d) limits for the North Dakota State Republican
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Party, it must be attributed to the House section 441a(d)

limits.

By collecting information through the use of agents and by

distributing materials through anonymous mailings, Respondents

have attempted to circumvent federal campaign laws. The cost

of the investigation by W.T. Butcher alone is known to be at

least $2,300,, with estimates as high as $100,000. This does

not include the additional expenses of reproducing and

distributing the materials in North Dakota and other, as yet

unknown, expenses. With a section 441a(d) limit of only

$43,620 for the Senate election, and only $21,810 for the House

election, there is a strong possibility that the North Dakota

State Republican Party has already exceeded its spending

ro- limitation.
C

The fact that the North Dakota State Republican Party may

C not actually have made any disbursements directly for the

investigations or dissemination of the materials does not

change the analysis since its agents were authorized to make

the disbursements.

Given the clear political purpose of the activities

involved in this Complaint, the spending by the individuals

involved in any event would constitute a contribution in-kind

to the state party, or to Senator Andrews' campaign. If those

contributions in-kind were made by a corporation, then a clear

violation of 2 U.S.C. S 441b has also occurred.
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Moreover, none of the expenditure of funds for the

investigations or for the production and dissemination of

materials has been reported by the North Dakota State

Republican Party or by Senator Andrews' committee, in violation

of 2 U.S.C. § 4 3 4 .*/

These spending and reporting violations, when the covert

nature of the investigations is considered, may well be knowing

and willful, requiring FEC referral to the Department of

Justice. At the least, the FEC should consider a finding of

7aggravated and willful misconduct and impose appropriate

qremedial action provided under the statute. 2 U.S.C.

-- § 437g(d)(1). Complainant will pursue this matter fully in

cooperation with the FEC until Respondents obey the law.

Conclusion

On the basis of the foregoing, Complainant requests that

the FEC:

1. Conduct on an expedited basis an investigation of the

cabove facts and determine the exact dollar amounts of

the anti-Democratic spending by the Republican Party

in North Dakota;

.tz In the unlikely event that Respondents can show that
their activities were conducted outside the auspices of the
North Dakota State Republican Party, they would still be in
violation of the election laws for failing to register and
report as a political committee under the FECA.
2 U.S.C. §§ 432, 434.
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2. Enter into prompt conciliation with Respondents to

remedy the violations set forth in this Complaint;

3. Impose any and all penalties grounded in violations of

the FECA set forth in this Complaint; and

4. Refer any violations of law to the Department of

Justice for immediate action.

Respectfully submitted,

U.S. House of Representatives
Washington, D.C. 20515

Kent Conrad
Tax Commissioner
State of North Dakota
Bismarck, N.D. 58501

Sub§ ribed and sworn before me on thi day
of 4,~ 4 .,L,1986.

.Pu

DAI 1 CAN DA
tiotary Public, PEMBINA CO., N. OAK

My Commission Expires Nov. 30. I98

1 IIs
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Date-T
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One Democratic congressman goes Deaver one better. Hie has his wife

Involved in lobbying bef ore he leaves of fice.

North Dakota Congressman Byron L. Dorgan's wife has been a part of

an organized ef fort to lobby congressmen, senators and their staffsa in

Washington on behalf of the Canadian timber industry to defeat U.S. legis-

lative proposals designed to protect the American l1zmber industry against

Canadian lumber imports.

Dorgan's wife, 27, who uses her maiden name of Kimberly Sue Olson,

is registered with the Department of Justice as a foreign agent under the

Foreign Agents Registration Act and has been married to Congressman Dorgan

since April 13, 1985. Ms. Olson used her maiden name in registering with

the Justice Department as a "legislative associate" employed by the Washing-

0-I ton lobbying firm of APCO ASSOCIATES, the lobbying subsidiary of the Arnold

V and Porter law firm, according to foreign agent registration statements on

file with the Justice Department.

In her initial registration with the Justice Department in June, 1985,

Ms. Olson stated that she would be performing all necessary functions as

a legislative associate "for the Canadian Forest Industries Council project

only." Her registration statement discloses The Korean Traders Association

as another foreign principal of APCO ASSOCIATES. In a subsequent filing
with the Justice Department on December 20, 1985, Ms. Olson's registration

(7-4 discloses additional Canadian and other foreign principals which APCO

ASSOCIATES represent, including the Canadian Meat Council, the Saskatchewan
Ch

Mining Development Corporation and the Chilean National Copper Corporation.
cc APCO ASSOCIATES and Ms. Olson's filings with the Justice Department

indicate extensive lobbying of congressmen, senators and members of their

staffs throughout the Fall of 1985 to prevent passage of pending legislation

restricting Canadian lumber imports.

For the past several years the American lumber industry has claimed

serious injury by Canadian firms' selling of Canadian lumber in U.S. markets

at prices with which American saw.mills are unable to compete. Several

pending congressional bills to restrict Canadian lumber imports have received

increasing support in Congress. The Administration has, however, resisted

protectionist measures against Canadian lumber imports and has attempted to

solve the problem by agreements with Canada within the context of a broader



agreement with Canada on trade matters. The Canadian share of the U.S.

softwood lumber market has grown to more than 30% in 1985. U.S. lumber

interests claim Canada is able to undersell American producers in the U.S.

market because Canadian provincial governments provide trees to Canadian

mills at little or no cost through subsidy and relited programs.

Statements filed with the Justice Department by APCO ASSOCIATES

and Olson indicate that between July and December, 1985, more than 134

discussions were held with senators, congressmen, their aides, and Admini-

stration officials by APCO ASSOCIATES and Olson lobbying for the Canadian

Forest Industries Council.

At the time of his marriage to Olson in April, 1985, Dorgan, 44,

refused to discuss the marriage, his third, following two divorces, with0
North Dakota newspaper representatives. He was quoted in the Fargo"FORU of June 2, 1985, as saying, "Things get out and people read them

in the newspapers. That's unavoidable. But I don't think my personal

life has anything to do with doing my job as a representative." Dorgan's

secrecy regarding his marriage to Olson was also the subject at that time

rA. of editorial comment in the North Dakota press.

C Kimberly Sue Olson was born on August 8, 1958 in Arlington, Washington

state. She attended Washington State University and was graduated in 1980

with a degree in history. She was employed by the Pike Shoe Company in
Portland, Oregon, before joining APCO ASSOCIATES in Washington, D.C.

a" Dorgan, a Democrat, is serving his third term as North Dakota's sole

Wrepresentative in Congress, having been first elected in 1980. He is running

for re-election in 1986. He was North Dakota Tax Commitsioner from 1969 to

1980. His successor, Kent Conrad, often described as his protege, is

running for the U.S. Senate.

-------------------0---



Attached are the following exhibits:

"A" -- New York Times# August 12. 1985, news clipping

describing the Canadian-U.S. wood export problem

in light of the then-imminent session of Congress;

Wall Street Journal, May 7, 1986 clipping on

Canadian subsidies.

"B" -Copy of extracts from APCO Associates file at

Department of Justice, Foreign Agents Registration

- Unit, showing APCO Associates' congressional lobbying

W activity on behalf of Canadian lumber interests

1W during Fall. 1985.

"C" -- Copies of newspaper clippings concerning congressman's

secrecy about his wife.

C "D" -- Copy of marriage certificate for present marriage of

congressman.

"E" Instructions for retrieving file on APCO Associates

cc from Department of Justice, Foreign Agents Registration

Unit.
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By ALAN RIDIN,

U S. -Canadian Rift
On Wood Exports

By DOUGLAS MARTIN

S ,ma to ln tie. Yort Twm,.

VANCOUVER. Bntish Columbia -
A senous confrontation over Cana.
da's growing lumber exports to the
United States appears to be looming,
with a flurry of legislation before
Congress to limit shipments through
duties or quotas.

The main issue is contentions by
members of Congress and the Amer.
ican lumber industry that Canadian
companies are buying standing tim.
ber frum provincial govemmentS at
unfairly subsidized pnces.
"In effect, the provinces give the

timber to the manufacturers there,"
said Stanley S. Dennison, executive
vice president of the Georgia- Pacific
Corporation. perhaps the largest im.
porter and marketer of Canadian
lumber.

Can.idi.ans counter that their log
prices are no lower than Amencan
ones in comparable areas and point to
an extensive Commerce Deparlment
investigation in 1982 that concluded
there were no "significant su.i-
dies."

"It's very difficult for the provin.
cial government to stop giving subsi.
dies, if there is no subsidy," a Cana.
dian Government official snapp.-d

But Trent Lott. Republican of Mis-
sissippi. the House Minority Whip.
said. "Canada has to understand that
there's a freight train coming down
the track on this issue. and there's no
brakeman."

The issue has clouded the world's
biggest bilateral trade relationship,
which President Reagan and Pnme
Minister Bnan Mlruney pledged to
try to enhance durihg their March
summit meeting Trade between the
to nations last year surpassed $118
billion, doiuble that between the
United States and Japan.

Clayton K. Yeutter, the United
States Trade Representative, said
dunng has confirmation hearing re-
cently that the United States and
Canada cannot seal a free-trade deal
until the lumber issue is resolved.

When Congress returns frum sum.
mer recess, it will face a half-dozen
bills to rest nct Canadian lumber. The
bill with the widest support, ,spon.
sored by some 70 Congressmen, was
submitted by Representative Sam
Gibbors. Democrat of Florida, chair.
min of the trade subcommittee of the
House Ways and Means Committee.
It calls for a change in the laws gov.
erning countervailing duties to punish
governments that allow the extrac.

Continued on Page D4
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RIO DE JANEIRO. A
Rather than accept an aus
gram that could slow the
economic recovery. Bra
Government now appears
postponing. until .986. the
of a credit agreement with
national Monetary Fund

A planned rescheduling
lion in commercial debt m.
tween 1985 and 1991 may -
layed. since foreign bank
sisted on fund approval
stabilization program be
pleting their stalled negot

After meeting President
ney in Brasilia last wee0
Reed. chairman of Citicor;
"it has been our philosoph
the guidance of the 1 .
added that "the President
to us his feeling that Br
time to restructure its et..

If formalized, the Braii
.would confirm recent sign
pansionist" economist% r
ning Ministry who bell.
should pay less heed to
mands are winning an v
ingly public battle agaiant
thudox" munetansts in
hMinstry.

'Studying the Idea'
-'We're studying the ad",

nance Minister. Francim.o
said last week. "I' i r,
schiols of thought here ()
an immediate agreement
wants to break with the I
lit recent public btatenm,

dent Sarney has echtwd it

Continued on Page
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L - Quarterl
S% RICItARD W. STEV

Wa'k economic growh I
luster corporate earnings
ond quarter, with the bt
overwhelmed by depresse,
a wide range of industne'

P he profiU picture 9
pointing but not unexpectt-
slow economy in general
half of the year." said
Gough. an economist at
sources Inc. the economic
firm The nation's ecvwior
only a I percent annual
firm, ix months of 1985 3t

Brazil M
Delay R
With I.LA
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Iywood. a aa v a e ot myW

exand dMhrdmely sWataL Te
- I 15.5 the asaaw woald.

foetl -wo deoadc ata
Memwle. lbs Uotad States Inter-

natioal 'redi C einin As co-
ducta 1.0 Ading inesigationW

in amawn. tbs dispute b-to
came"a=i an he d Sisse. which
bus' anay teem. mau i do. so

supg-- the tastam frlb w
tha Andmsy pays lbst girverm

oine -key din===n Is that is
Caad aaiy 5Percen 0f tbs lbs.

beru4 Is owned by provincal goy.
ernm om, while In lbs United States
M percets in privatubida. •

For publicly wned timber In the
satbowd lfrvts of the United States.
onpanies must bid competitlvely
fo stmpse- Puis paId at thuiUme
Of auction Can Stun WA1 o beBu.
proltably ip If prices for She ftn-
shaed lumber later drop.

In BriUsh Columbta. which pro.
duces 63 percent ef Canada's.aoft.
wood lumber, and In other provlncM
the pruoincal government ia soma.
pag too admimnihtralvey. FIRtL the
pmlmias l twe enmt- estmate
lumber prics sod flgsm moghfy

.bow much lasher-It wanta to
piduce. Fftm the esmatd price. iS
mahracts capital and operating cmn.
plus a guranted L2 percemt profit.
What Is left bome the stumpage
I".

Americanas charge that. In some
cases. Canadun gumpae lens OWd

e as low as m. IL the other cts
were hi enough. By mons.
Americn ompanies mua std
stuampage as thr frs fed om.
Special CCresmm Ctd

Te effect of the m o m is that
CanadIa ompanies often pay Iwer
m ge fees the their Amesican
couterpars. Bt l ca timberopera.
doi here sa of e located deep in
lbe omwtaina, reluirbg 6l river
iamSpolation. She Canadians say the
maat odeivered loss i virualy

7b@ ndustry In She United States
dom n accept that aunt. 1 ey
ate eiter ery ce gging
operubons. or t'rm fdging the
aune ." sud William Lange. man.
ager of resource planning for the
Waashngton.hsosed National Fots

Products AdmltlstmiUtl. %
-1 find Shut allegatio aboolutelyof-

faslve.- T. i. Apiey, prlsdet of
the Counci of Forest Idustries ot
British Columbia. mpoimded- The
ams of opemrt on the miotatalnmas

oust ar dearly higher, be says. and
the American Induwry sckmewledlges
that paths. 1tAt In the Iterlor of LIM-
ish Columbia. where new mills churn
up so many trees that they am called
'speghett factories." the Americins

say m are much les.
. Tbe evidence of the diarty In
costs. American tumber essootlves
cond. is Sm last years aebond In
bousing sarts did m ress In a
sharp uptm, for the depmsed Arer-
lean lumber ldustry. in recet
yean. the Industry bs wrilen off
some 509 mWion In asut. and sbout
25 American sawmills have closed.
lbs Hoiming Statistics

But the Canadlans point out that
even though overall bouUng 4mrt
as year In She United States nealy

equaled the 1M higp O 2 i llon.
Cmutsacon at ainltefa"iy dwell.
lags decined by =.000 1m13. SImAng-
family houses. she Canadans sAY. use
about tre Umes the lumber ota ll
In a multiple dwelling. They also Say
that high deand for pup and paper
in recent yuanr hs spuf led Produc.
tam of wood chips. an- Impotant by.
product of sawmills. Thi has meant
more lumber has bo produced than
tatifled by the martet.

Spok me for the AmerIcan tndus.
try also point to sawmill utIlization as
a key variable. Mills In th United
States have bets operating at 70 o 80
percent of capacty. wtule Canada's
have been raning at more Shun 90
PCIt.

Caunadlaau. on the other hand. pout

otatu from 1178 to 114. employ.
mnt Itn beir Lumber mdutry fall by,
more Shan 18 percnt. ompared with -
sboutl 4 perceul JIati Ualted SLates.:

The Cwadlan portion of the United..
States softwood lumber market has'
steadily grrwn from 19 percent a dec.-.
sde ago to 28 percet in 1I7A and to 31 -
percet last year. some ZA bilUon-
worth. Preliminary Inustry figures'
suggest a further jump to33 percent
in the lint sis months of this yma.

For Canads. the stakes we bvge.a
Trem geaerate aboA 11 billion In
revenue a year - maw than metals.'
foodiaand. ugnculnur. fisheries and
bsautomoiveldustrics combn•4.
While therm am many apL.u of the.

lumber bisue= n dispm beto -
the two c rtnes. the ftoc-m b sot.
wood lumber.

Larwe Softwood Exper
Canada is the larges exportes of

softwood lumber. supplying 45 per-
cent o the world trade. Its produion.
gr W 2t 20.6 billion board feet last ..
year. fros 10.9 billIon in 151 During-.
the sme period. Anerican puic.."
don gew to31.3 billion. fron 2.7,u"l- -
ion. his the United States eUP1r11i-'-:
cnsiderably less thms the Canadlaos.. so

American lumber enutves "ay ..
they will no be satsfed until Canada
M Its share of the AnmaCaa marke.'

to a ith or les. fIm the pr s eon -.
third. '
/ ToMr. Apey of the Forest Indus--,

Itres Council here. It sU1 sem= a trifie
bemusmng. He remembes bang pact
at a Canadian delegation to Wash.n.
ton In 1172 that was premed to -
creass lumber peoduction. as Well .s

."Te ~o4 WIs demandlng o"lumber, especially the United
States." he said.

_"OU TO0 CA BE SPECIAL...
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POLTICS AND POUCY

Reagan's Bid for Free- TradePact With Canada
Upsets Farmers,

I fte~ ALM T Nk ftV

AROO TOOK COLNrY
"
. MaMin-M the

Dim of the "seos. lyayn clam to i
rmdn371 acres of ln ptato

Ields. is a large. p~ u that reas:
•Malcofm E Brow & Son'

But by the end of this month. thai sIgt ll be gone A potato farmer oe 13 years.
Mr tlr rowi has been forced io sell bis farm
ad will aucton off h Irser Saturday
In pay th remaining defts, 'It ru a
dream com tru . says. saym the
Am land. "am d them the bubb m*,."

iobsm an buing an * tm
.ralig. Sparsely populated mnty.
whic occups the norheimi tiUp of
Mne. The Nohpls Uo Its econ m. po-
tat farming and Nilobec. are both cauight
In Seemingly edeM r depesion

.And if ym asm either a potato farme" or
a hiunhermn the cauir of their problems.
the asw4ers$ 111efcy to he the sae. Cana-

*3 Sa.WM Asmd'
"We Can cm w i anm ybody i New

Egand; wevV go i best sawmill
aiaod." says Randy Cum . mw mniager
hr PNakh Lamber heM. 1hi we Can't
camp e with the Culan mm men."
Mr. erm agrees. "I's s o teirO uvetmm. an ma oewm enm in Jeln

wihr a the vMe
Caad Is of US3 k1r1111111111

peom aed Ow ILL deil &n ade Of

Swu Own~ Nn~lt

Lumbermen Along U.S. Border
Ca a m e onl y o tat w" p Jpan. y. Owe* Key. eieCulive Vice
Ui net". Canaian larl" ewanpd Pa lo" U " Maine Pota Councd.
Mhe politica opbnmn beaped an cthm Says tht 0Of &At 1111 potato farmers in
Wan patne a t d i Caw th cty went e last yoar and as
rms- hut a new admintralioan o 0- mmy, as 04 wil fi thi anra. Kenneet

gwiaie a 'free tade' agreement woth Hoftda. general mnager d Plaham
CAna has put relations with thai north. Lmber. a subsdiary o Great Norherm
em ntighbor io the spoUlgt. maiw Sem. Neosa Corp.. says the county s iost
William Cahen complains. "'I greaty lear three sawmills m the past four years. and
Oar the health and well-lbeing of all US. n- adds. L this bad bee an dependent
hines polemilly affected by a fIe mDl. wed have closed too'
trade agreement with Canad a Jug how muich Canada has to do with

the prolems eof the local eco nmy sn't
nadntrade tensions an - M clear. Even f the Canadian borderr were
hen d by a llla i eachl a h rlaes. Cled 0 trade. the potato and lumber m-

Tl U ellar aga s tfallen Gha in r ts gh sU be bun by overproduc-
inn War agai0 J i Wles Gera, maiin I lon amd dr~ prices, But Canada pr
ad the Japoaes moraema g n s v es a Clear targe for the complaints of

ienutrie comtes -n a eilspenasve Arootoo County residents. particularly
ene c aal Canada have d r caue is government assistance to tts
njsyeqd an mach benefit. The L.. I~dllar and lumbermen is unmatched

hs remained nearly unchanged against here.
th Canadian dollar. and even auto dealers
i Armtonk County comaina they are in Canadhin Subsidbes
Wng me from local cistomers w" "'! worked in Canada for three ye r .
travel awiu the booer to buy cam an a you work inc anaa yiu realiz how
beyond fth Deder States 1111"Y 11006d11% there are." sa)% Mr. Hods-

Cauadian trade conceraexist so _ .411 " s1 lot mare Socialistic than the
hi .bog btiers i thi saw To be mre. Cud trade concern

tr. rsanss bu dr . Grkm am hm don't spark the s am Jioistic reac-
Cam ra. Mioman deam maers ae as. say. Japase Ira problems in
Caomma suwan companias I Dl. Canadia s "are mar neigh-

a w 's trade p a ws, mar frnds. ur relatives." says Mr.
Cum -I don't blame them."

e m am e m:enm:e ab"d Caada hied. the blame Is heaped upon
"M Iat O p a 1e1 . aIN WasigeM. hI llg to aldur en the

! probm . The 0l say Io get hlip from
,O Reagan dlmimrailen. complams Mr./ mw3,u. "amd he 10 seced ad call er-

-"s freeom nser"
AdminnUatms offals say the free-

Wade aoni wil geve mhem am oppue-

tualty to address such griavances. Cur-
rmaliy. trade with Canada is governed by
the General Ageelent an Tariffs and
Trade. the Same international agreement
that covers trad with other wewsern 5a-
tions. Bilateral Leoituatloeis ofter tIe posl.
bify Of allowing signilicaly freer trade
btweeA the twc counifes An Of address"
iog Specific problems between the two. The
t iS tie vote in te Senate FInance CM-
mAice permiutting the negotiations has
given the administration a clear warning
that any agreentni that doesn't deal with
these trade complamts may not nn Con-
graioal appnvaJ.
*l Don't Believe 'Em'

But those prmises uIspire little faith
here in Aruostoot County. 'Bull.' says Mr.
brown. hi, tact croing red with bitter,
n4ss. -I don t believe 'em. 1t'll be a trade-
off. Tbey'l tade us off for anmetbiag
else.'

Tradiltioly. It has ber Canada that
has feared trading with the U.S. not vice
vets. Former Prime Mundser PierrP Tru-
deam once Ukenrd hits country to a mouse
in bed with an elephant. Thus the offer by
new Prime Minister Brian Mulroney to ne-
gotiate the trade agreerment %as a rare
psture. prompted in part by fear that Ca-
n4Landi trade might get hun br conres-
SaWl eflors to block impots from other
cc'lltrles.

But Mr. Brown sees It differently.
• We're tie mouse. and they're the ele-
pham. a they're jumping all over us."
the potato farmer says.

Tha atitude also seems to be seeping
down to Waslingltn. The revolt that
erupted over the Reagan administration's
freeLade prtpo.a lt month was due an
part to broader cancers about admAra-
tn tade policy. but It also revealed
strongi seatiomeamog mailn senators
th;a in t words of Se David Pryor ID..
ArL.). "'th CanataM are cOmig into th
with ucieAn IIds.'"

"The Coreism a arful of trade, even
imb a cownry that is one-tth the sue of

the U.S.." lamn~tS Sea. Daniel Moynihain "at606's mw Irpnurt 11ptiymID.. N.Y.I. a Strong Suppoe at the free -tere11. 'lie Caaa aw e afrd of O.
trade ne otiatons who argues that main' bit we're acting like we am afraid of
taming good relations wit camd i t Ihem."

lr
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Iir llu m Mnm hftre Ira of* aiam t p Vml wof units tin imr~fts IN Ieaden to t ftiml We ill • Maltfiudle i,, relst

I. Name Registration No.Kimberly Sue Olson 3597
2. Residence Address 3. Miness Address225 1/2 C Street, N.E. 0New Hampshire Avenue, N.W.Idah n nX I l 00Washington, D.C. 200364. Date and Place of Birth . If present citizenship was not acquired by birth, indicAugust 8, 1958; Arlington, Washingt n when, where, and how acquired.Present Citizenship

United States
6. Occupation

Legislative Associate
7 Wh1 e ; . .. , .- J .. .. . . .
7n ......... u ,,,,,,6 mM UaUress o te individual or organization whose registration made it necessary for you to file tstatement?

Name APCO Associates
Addresws1200 n ^e Hampsire venue

8. List every foreignprncipal of the individual or organization named in Item 7. [EATCana ian Forest Industries Council
Korean Traders Association

9. Indicate your connection with the individual or organization named in Item 7:
0 partner 0 director " " employee
C0 officer 0 associate 0 agent0 other (spec(4)-

TACHMENT A foranal names.)]

a A U U.2w9

onal names.J

10. Describe in detail aU servies which you have rendered or will render to the individual or organization named in Item 7. Ify,C are no longer rendering such services, indicate period ofpast services. (Ifspace Is insufficient. afull insert page must be use,As Legislative Associate, I will perform all necessary functions inthat capacity.

m

- -4

cn
0-M

Short-Form Registration Sister "t *4 bp am

Unider the &oreim Aa Ar gqis.. .71o A ct of 1938. &S om en,

I i

Address 1200 New Hampshire Avenue, N. w.



11. Do any of the above decribed services include political activity as defined in the footnote below?.ZXYCs 0 No
If Yes, fuly describe such political activity.

The Registrant firm may engage in political activities, as defined ithe footnote, from time to time.

12. The services described in Item 10 are to be rendered on aM~ull time basis 0 part time basis 0 special bas13. What compensation are you receiving or will receive for above services?o Salary: Amount S per 0 Commission at " % of__o Fee: Amount $ 
0 Other thing of value,

14. What compensation or thing of value have you received to date for above services?
0, Date From Whom Received Amount
Lr I receive a regular salary plus out-of-pocket expenses.

15. During the period beginning 60 days prior to the date ofyour obligation to register to the time of riling this statement, did yoL-- make any contributions ofmoney or other things oftvalue from your own funds or possessionsand on your own behalf in conoection with an election to political office or in connection with any primary election, convention, or caucus held to select candidates for political office? Yes 0 No :

I, yes, furnish the foowing information:
0 Amount of Name of Name ofDate thing of value political organization candidate

C

ta te (Signature 
int/ Subscribed an sworn to before e at

this dayof

Snat of norary or other of icer
My commission expires

Foouote: Political acivities as defined in Section I(o) o(the Act means the disseminaton ofpoiticaJ propqanda and any other acIavity which the person engaging therein belcoes
will. or which he intends to. prevsil upon. indoctinate. convert induce. persuade, or in any other way influence any agency or o(rias of the Government of the United
Suttes or any section of the public within the United States with reference to fonmulating adoptin. or changing the domestc or foreign policies o(r the United Stte: orwith reference to political or public interests, policies, or rclatiom of a govcrnmen of a foreign country or a foreign political party.

GPO 1 1904 0 - 434-351

*/My salary is paid on an annual basis i,1 Scmi-MOn*'-'.,JV 4"*1 ra'&1_m,..
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ATTACHMENT A

Amok, Ltd.

Eldorado Resources-Limited

Uranerz Exploration and mining Limited

Canadian Meat Council

Protilo olding A.S.

Saskatchewan Mining Development Corporation

Corporacion Nacional del Cobre de Chile (Codelco)

CP

C

I=C-,n r

-- ~I -0 €:
.. r --40 ~r

7I,
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Exhibit B
To Registration St i ent - a, 1 I"
Under the Foreign ,rhu Riarradon Act f 1938. as amended

INSTRUCTIONS: A registrant must furnish as an Exhibit B copies ofeach written agreement and the terms and conditions oteacf
oral agreement with his foreign principal, including all modifications of sudh agreements; or. where no contract exists, a fuI
statement of ail the circumsancs, by reason of which the registrant is acting as an agent of a foreign principal. This form shall bc
filed in duplicate for each foreign principal named in the registration statement and must be ained by or on behalf of the regisua t

Name of Registrnmt Name of Foreign Principal

APCO Associates 3597

Check Appropriate Boxes:

1. 0 The agreement between the registrant and the above-named foreign principal is a ?ormai written contract. If this box i:
checked, attach two copies of the contract to this exhibit.

2. 0 There is no formal written contract between the registrant and foreign principal. The agreement with the above-namec
foreign principal has resulted from an exchange ofrcorrespondence. If this box is checked, attach two copies orall pertinen
correspondence, including a copy of any initial proposal which has been adopted by reference in such correspondence.

(c3. C1 The agreement or understanding between the registrant and foreign principal is the result of neither a formal written contrac,
nor an exchange ofcorrespondence between the parties. If this box is checked, give a complete description below of the terms

Lo and conditions of the oral agreement or understandin& its duration, the fees and the expenses, if any, to be received.

(See answer to Number 4, below.),

' r4. Describe fully the nature and method of performance of the above indicted agreement or understanding.

The Registrant will provide services to.Arnold & Porter with
respect to its representation of the foreign principal in connection
with rendering advice on U.S. laws, regulations and policies that may
affect or relate to the activities of the foreign principal.

The fee for such services is to be determined periodically
based on usual hourly charges, plus out-of-pocket expenses. The
duration of the agreement is indefinite.

Formerly OBD4 PORM CPM-155
AUO. 12
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S. Decribe fify the activities the nesta eSag in Or proposes to eng in on beba o(the above foreign PrincpaL

The Registrant will provide serviceso to Arnold & Porter withrespect to its representation of the foreign principal in connectionwith rendering advice on U.S. laws, regulations and policies that mayaffect or relate to the activities of the foreign principal.

L## Will the activities on behalfof the above foreign principal include political activities as defined in Section 1(o) of the Act?'
YesE8. NoO

If yes, describe all such political activities indicating, among other things, the relations, interests or policies to be influenced
together with the means to be employed to achieve this purpose.

The Registrant may engage in political activities on behalf
0D of the foreign principal. The Registrant's activities may, onoccasion, include communications on behalf of the foreign principalVF with Executive Branch officials, officials of government agencies,and with members of the U.S. Senate and House of Representatives andC their staffs relating to legislation and actions of the Executive
I Branch and government agencies that may affect or relate to the

foreign principal.

• T

Date of Exhibit B Name and Tidle Siglnature

February 6, 1986 Margery Krause Executive A/
0 Vice President

8 $AU" aDaleuf OofN E Ohbi BhM Ne rm o ame andwr Title Signature
'Pa" a dd.o I. Soahse I(o)oth. A ame i el Ug of gmS p npepa a ud o b apebh the gp1 oe IN h ' N w h h i pe VgImfank a e4U m wu hha go'o *J e o p I et.s 'o h ebi a~ wmp w ll o m of t e iO.'m l g dib M S a opuno th& slinM. de. Ub~ Samm wit euii W



*US.Dcpanment of SWO60
WasbiAlstone' DC 209sJ

Supplemental St'l Int Owe ft I€OU

PenWai & cdo*Yqt fhe Foe , Anws Rst9,.ftan Act
4J93, as amended.

01E C 20
For Six Month Period Ending

Name of Registrant APO As=oiates

(ism 4Ow)

Registration No. 3597

Business Address of Registrant ]200 NW Avenue, N.W.
W'shingtcr, D.C. 20036

I-REGISTRANT

I. Has there been a cumge in the information previously furnished in connection with the following:
( Ind-d(a) Ifen individual: N/A

(I)
(2)
(3)

Residence address
Citizenship
Occupation

Yes 0
Yes 0
YesO

No
No
No

(b) If an organization:

(I)
(2)
(3)

Name
Ownership or control
Branch offices

Yes 0
Yes 0
Yes 0

No
No
No

(... . .

"- C

-

QI-)

- 0

2. Explain fully all changes, if any, indicated in item I. N/A I .

IF THE REGISTRANT IS AN INDIVIDUAL. OMIT RESPONSE TO ITEMS 3.4, amd S.

3. Have any persons ceased acting as partners, officers, directors or similar officials of4he registrant during this 6 month reportini
period? Yes 0 NoM

If yes. furnish the following information:

Name N/A Position Date Connectior
Ended

FORM CIL.IS

Fumed5 05D44 ftS M

Femerly OBD,44



(PAGE

.4. Have any persons become parM , dlikes, directors or similar officiab dulq this 6 month reporting perio,
Yes a No m

If yes, fumish the following information: NA

Raidence
AddmsName Citizealhp Polion

Date
Assumed

S. Has any person named In Item 4 rendered services directly in furtherance of the interests of any foreign principal?
Yes 0 No0 N/A

If yes identify each such person and describe his services.

6. Have any employees or Individuals other than officials, who have rded a short form registration statement, terminated the
employment or connection with the registrant during this 6 month reporting period? Yes a No IN

If yes, furnish the following information: N/A

Position or connection Date terminate

,17. During this 6 month reporting period, have any persons been hired as employees or in any other capacity by the registrant wh
rendered services to the registrant directly in furtherance of the interests of any foreign principal in other than a clerical o

r* secretarial, or in a related or similar capacity? Yes 4 No 0l

If yes. furnish the following information:

C Name

01 David Parkhurst

Anita Epstein

Residence
Address

4509 Everett St •
Kensington, 1D 20895

409 Greenbrier Drive
Silver Spring, MD 20910

-Position or
connection

R~esearcher

Setnior
Legislative
Associate

Date connection
began

Setellr ,

Septanber 1, 1

Q '1

'q Name

C



fl-FORE o PRINCIPAL

I. Has your connection with any foreign prlinicpal ended during this 6 month reporting period? Yes 0

!

If yes, furnish the following information:ifA

Dare of Terminatior

9. Have you acquired any new foreign principal' during this 6 month reporting period? Yes D No

If yes, furnish following information: N/A

Name and address qfforeign principal Dat acquirea

IM Io aA@ ; a &L au. .... . .n s . a an t r i s y i oe.

Korwan ?aVW as Wac.Korean Ttaders ASSOC.
World Trae Center, Korea Bldg.

T C.P.O. Box 1117
Seoul, Korea

CanadiAn Forest Industries Coutcil
85 Albert'. Street
Ottam , Ontario
C raA W" A

t'J II-ACTIVITIES

l1. During this 6 month reporting period, have you engaged in any activities for or rendered any services to any foreign principalnamed in Items 8, 9, and 10 of this statement? Yes II N9 0
If yes, identify each such foreign principal and describe in full detail youractivies and services:

C See Attachet A"

Name of/errign princpal

Iv.

N

'Ti. Berm 1e.,sn on, olar &w u,. i ellimh.e i 1t .id em it"Cs" I () A Ct. as "widua&j o# OmPa.Ute oy dwhbae acutw"e oe direcUr of .ehmc1lp outeod.. d hcle4. Coal MISd.A mreesedoar eo whol - - ha 64164416dl tomo s ,e , b uamr o m o o gt (&tip 8~606et (Sec Rutu lS 9 . l
A aroeot An. (See Auke Xet) 'Oft SUMEM e I eOn b el hs Act M7 those Strew prisipot whom he is W ensued tok ee wadesSeloa

1PAt.l i

No z

a . was.,v. ,V 0,1% nam ed n iems a; &no y. il any, list the foreign principals' whom you continued to represent during theIt mlh ris rtine &:^A,,



IP"& 4,

12. During this 6 month reporting period, have you on behalfofany roreign principal engaged in political activity? as defined below?
Yes M No 

If yes, identil*, each such freign principal and describe in full detail all such political activity, indicating, among other things,the relaUons, Interests and policies sought to be influenced and the means employed to achieve this purpose. If the registrantarranged, sponsored or delivered speeches, lectures or radio and TV broadcasts, give details as to dates, places of delivery.
names o(speakers and subject matter.

See Attadnmt B

13. In addition to the above described activities, ifany, have you engaged in activity on your own behalf which benefits any or all of"V) your foreign principals? Yes 0 No 1

If yes, describe fully. N/

2T1. "M,. opekai scw' Omrdmia p dg~m p#e& MWd aed sk. ecdvf, whacib hSmae eapaq theis beos,. wa o which he tesd is. pmes ue. iamnass.

ft IPOWI WPAWMwek "ook MbOM ta "MEI! ftip sisete ea hrap Pefibhe 04Mo.
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IV-FNANCAL INFORMATION

14. (a) naWm1-MOmmS
During this 6 mouth reorting period, have you received from any foreign principal named in Items 8,9 and 10 or thisStatement, or from any other source, foror in the interests ofany such foreign prinipal, any ontributions, income or moneyeither as Compensauo or otherwise? Yesfl No 0

If yes, set forth below in the required detail and separately for each foreign principal an account of such monies.3

Date From Whom Pupose Amount

ALP
AP
ALP
ALP
ULP

(Koremz
(Korean
(Korean
( Korean
(Korean

Traders)
Tradrs )
Traders)
6aers)

Tradexs)

AP ( Canadn brest Irxb istrie.
UP (Canadian Forest Industries)

Fees
DibQlrssgents ,
Fees
Disbursements
Fees

Fees
Disbl rssents

(Owestim 14 (a) is tinued on foUlong page)

(b) EECEI-Th IGs OF VALU

C Durins this 6 month reportins period, have you received any thing of value' other than money from any foreign principalnamed in Items 8, 9 and 10 of this statement, or from any other source, for or in the interests ofany such foreign principal?
Yes 3 No

If yes, furnish the foowing information:

Name of
for ign pdndpal

Date
recetved

Description of
thing ofvalue

A etnai i smqtii W AM U, 2919M D If be -asssim Usomisag. b s

6-31-85
6-31-85
11-4-85
11-4-85
12-2-85

7-31-85
7-31-85

.3,342.50
299.31
3121.25
30.00

205.00

28,170.00
906.25

Total

Purposte



/

14 (a) A'sept-s-Mies (Contimm)

(Canadian
(CanadiAn,
(CanadCon,
(Canadian,
( Canad 4An
(Canadian
(canadian
(Canad ian(cx J-n(Canda
( Caai

] orest

Forest

Forest
1brest
Ebrest

Forest
Eorest
Forest
Ebrest

es )Industries)

Inhstries)

I dustries)
r~lies)

Inchotries )
Industries)
Incastries)
Industries)

Fees
Disbursements
Fees
Disbusements
Fees
Disbursefents
Fees
Disbursenents
Fees
Disbursements

56,711.25
7,923.67

48,014.25
4,126.15

55,592.25
5,832.69

78,624 .50
20,412.05

103,113.50
28,767.29

*0

8-49-5
8-8-85
8-30-85
8-30-85
10-2-85
10-2-85
11-4-85
11-4-85
11-26-85
11-26-85

AP
AP
AP
ALP
AP
AP
AP
ALP
UP
ALP



(PAGt e)

IS. (a) DISrtu9MzrS-agorM
Durn this 6 month reporting period, have you(I) disbursed or expended monies in connecton with actvil on behailofany foreign principal named in Items 1. 9 and 10ofthis statement? Yes W No 0

(2) transmitted monies to any such foreign principal? Yes 0 No E

If yes, set forth below In the required detail and separately for each foreign principal an acmount of such monies, including
monies transmitted, if any, to each foreign principaL.

Date
Korean Traders
Various
11-11-85

To Whom

Xerox Corporation
Arnold & Porter

PIrpose

Dlicatiags
Secretarial Services

Canadian Forest Irxdustries Com=i1
Various
Various

10 Various
Various

C Various
Various
Various
Various
Various
8-26-85
9-26-85
11-11-85
Various

- 10-28-85
10-22-8510-11-85

Xerox Corporation
C A P Telephone
U.S. Postal Service
AFMc Ditployees
AKZ*m ployees
Arnold & Porter
Federal. Express
WA Global Ccmumications

Mead Data Central
Whshingtn Service Bureau
National Journal
Arnold& Porter
The Bread Oven
QWest Services
The Ikint Ron
Hyatt Regency

DpicatingTelephone
Postage
Cash Ecme
Local Transportation
Secretarial Services
Courier Service
Telex
lexis
Publications
Publications
Legal Assistant Services
Meals

Meals

Meals;

Total
( .t .

Amount

0.30
192.50

21,967.94
717.83

1,012.16
4,036.83
2,098.05

16,503.75
229.95
502.85

5,704.63
29.80
1.74

11,636.50
20.35
52.55

882.55
1,675.08



IS. (b) lsumscMts-hOOMGs oF VAL

During this 6 month reporting period, have you disposed o#anything of value, other than money in furtherance or or ir
connection with activities on behalf of any foreign principal named in items 8, 9 and 10 of this statement?
Yes D NoZ

If yes, furnish the following information:

Date
disposed

Name of pMon
to whom given

On behalf of
what foreign

principal

Descriptlon
Of thing of

value Purpose

N/A

(c) DISIURSEMEITS-POLmCAL COmRniUOnS
During this 6 month reporting period, have you from your own funds and on your own behalf either directly or through any

r other person, made any contributions ofmoney or other thinp of values in connection with an election to any political ofrice, or
in connection with any primary election, convention, or caucus held to select candidates for political office?
Yes 0 No It *HIwww' . the following persop who has filed a Short-Fon

%T.Plgistratin Statement has fafde 00nribtis in cnnetin with Electicns for
If yes, furnish the following information: fedexal offices:

_. 4ery Kraus
-10/28/85

Amount or thing
qf value

$250

Name of
political

olganization

Fascell for Congress

Name of
candidate

Dante Fascell

C

V-PO TIXCAL PROPAGANDA:

(Section I(j) of the Act defines "political propaganda" as including any oral,' vipual, graphic, written, pictorial, or other
communication or expression by any person (1) which is reasonably adapted to, or which the person disseminating the same
believes will, or which he intends to, prevail upon, indoctrinate, convert, induce, or in any other way influence a recipient or any
section of the public within the United States with reference to the political or public interests, policies, or relations of a
government of a foreign country or a foreign political party or with reference to the foreign policies of the United States or promote
in the United StAtes racial, religious, or social dissensions, or (2) which advocates, advises, instigates, or promotes any racial, social,
political, or religious disorder, civil riot, or other conflict involving the use of force or violence in any other American republic or the
overthrow of any government or political subdivision of any other American republic by any means involving the use of force or
violence.)

16. During this 6 month reporting period, did you prepare, disseminate or cause to be disseminated any political propaganda as
defined above? Yes M No 0

IF YES. RESPOND TO THE REMAINING ITEMS IN THIS SECTION V.

17. Identify each such foreign principal. Canadian Fbrest Irdustries Coxncil

~T~ad slugm usee a es Imasi to gas Isssas be, esp~ose Ine tesI ha.q.ee sesc puesbee. cA." nbssu. Isuese ium ue emirswf. -buirbaea." led Ik 148.



0 0 (PAGE 

18. During this 6 month reporting period, has any foreign principal established a budget or allocated a specified sum or money tc
finance your activities in preparing or disseminating political propaganda? Yes 0 No C

If yes, identify each such foreign principal, specify amount, and indicate fbr what period of time.

19. During this 6 month reporting period, did your activities in preparing, disseminating or causing the dissemination ofpolitica)
propaganda include the use of any of the following:
o kadio or TV broadcasts 0 Magazine or newspaper 0 Motion picture films M Letters or telegrams

articleso Advertising campaigns g) Press releases gi Pamphlets or other 0 Lectures or
publications speeches

M Other (4peci,).

20. During this 6 month reporting period, did you disseminate or cause to be disseminated political propaganda among any of the
following groups:
0 Public Officials M Newspapers 3 Libraries
W Legislators 12 Editors 0 Educational institutions

,0 I Government agencies Q Civic groups or associations 0 Nationality groups
r Other (spec(fy)

%4. What language was used in this political propaganda:
English 0 Other (spec6p)

-22. Did you file with the Registration Section, U.S. Department of Justice, two copies of each item of political propaganda material
disseminated or caused to be disseminated during this 6 month reporting period? Yes 3 No 0

23. Did you label each item of such political propaganda material with the statement required by Section 4(b) of the Act?
C Yes Q No I

'74. Did you file with the Registration Section, U.S. Department orJustice, a Dissemination Report for each item of such political
propaganda material as required by Rule 401 under the Act? Yes 1 .3 No 0

VI-EXHIBrIS AND AITACHMENTS

25. EXHIBITS A AIND B

(a) Have you filed for each of the newly acquired foreign principals in Item 9 the following:

Exhibit A' Yes 0 No 0 N/A
Exhibit B' Yes 0 No 0

If no, please attach the required exhibit

(b) Have there been any changes in the Exhibits A and B previously filed for any foreign principal whom you representedduring this six month period? Yes 0 No

If yes, have you filed an amendment to these exhibits? N/A Yes 0 No 0

If no, please attach the required amendment. N/A

6bna I Ababil A. boch tIo lo4 "o Fm C I17 f(Fonmerly 01047) go foth ,. lioraouoa requ, to be deaoeod oceamlun eacb (mp pneaVLpL
'The Abobt 5, *ick a flag e Fawn CU-15 (FPgmery 0 D45) 4eU font sbe omfemae coacraag the au tma or vedenlaad&P4 I etofe We. teSutre end thei hIe pneapal.

J~mmzand
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26. imIaI c

If you have previously filed an Exhibit C6. state whether any changes therein have ocmred during this 6 month reporting
period. Yes 0 No M

If yes, have you fied an amendment to the Exhibit C?

If no, please attach the required amendment. N/A

Yes 0 No D

27. SHORT FORM REGISTRATION STATUNT

Have short form registration statements been filed by all of the persons named in Items Sand 7 of the supplemental statement?
Yes 1 No 0

If no, list names of persons who have not filed the required statement

The undersigned swear(s) or affirm(s) that he has (they have) read the information set forth in this registration statement
and the attached exhibits and that he is (they are) familiar with the contents thereof and that such contents are in their entiretytrue and accurate to the best of his (their) knowledge and belief, except that the undersigned make(s) no representation as to
the truth or accuracy of the information contained in attached Short Form Registration Statement, if any, insofar as such in-
formation is not within his (their) personal knowledge.

(Type or prin name under each signature)

1leS coose,. , Vim Sul ealil Itle be $ 1 1 s eesen 6 •a 4a' pub7ag a.
C176" le sif s Pe ll o l 14 to Ni l se atea bthsg I d lo a egqls w se imdn aL

of by a MOPM6s V SMee oe .g, s. isesgd m 0( P046 PSI4 mw Iffion glm esld
( W c , a ft M WAG U OMs lld Sta n.r d io g flqStol n 0 a a o .)

~L&~ L~_
Mlargery Krau&

Subscribed and sworn to before me at1/dA4 4

ay of _

my C missin Expires Jun. 1. 1E36

lTb I. abIo,I 4.. ,o sls,, A a p"'e4 I,nm n pfm i. tr uduuacappdA SValgsIegeala asw cgbtp ak i'•pmom e n l, tlusp. ad bi h. Va,1 o e oqissnnsl Ilals U aU qaeaea..an i~IDI A ,sl.tr
the es1vdnemel" s f a n .&"04 4. ma bg 4 AW p CNW4 up@& 0G s44 Opof 1bs SWe Asnloaol AI•eSmat ae ral. €owilu3eS l f T0awk D e. 11~0 scti. V S. DCWMIat 1joslirf.
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ATTACHMENT A

11. During this 6-month reporting period, have you
engaged in any activities for or rendered any
services to any foreign principal named in Items
8, 9 and 10 of this statement?

X Yes No.

If yes, identify each such foreign principal and
describe in full detail your activities and
services:

Korean Traders Association

No activities
0

Canadian Forest Industries Council

The Registrant assisted Arnold & Porter inrepresenting the principal in connection with
proposed legislation with respect to efforts to
restrict imports of lumber and other forest

,Y) products from Canada.



Attachment B

12. During the 6 month reporting period, have you on
behalf of any foreign Principal engaged in
political activity as defined below?

YES X NO

If yes, identify each such foreign principal and
describe in full detail all such political activity,
indicating among other things, the relations*
interests, and policies sought to be influenced and the
means employed to achieve this purpose. If-the
registrant arranged, sponsored or delivered speeches#
lectures or radio and TV broadcasts, give details as to
date, places of delivery, names of speakers and subject
matter.

Canadian Forest Industries Council

On behalf of the foreign principal, the
Registrant had discussions regarding proposed
restrictions on imports of lumber from Canada with
Berta Bradford, Aide to Rep. Pickle, on September 10,
1985; with Jeff Crane, Aide to Rep. Crane, on September
10, 1985 and October 21, 1985; with Rep. Jenkins, US
Congressman, on September 10, 1985; with Rep. Guarini,
US Congressman, on September 10, 1985; with Mary Beth

0D Riordan, Aide to Rep. McGrath, on September 10, 1985;
with Steve Wallace, Aide to Sen. D'Amato, on September
24, 1985 and October 8, 1985; with Bob Guttman, Aide to

cSen. Quayle, on October 3, 1985; with Bill Mattea, Aide
to Sen. Dixon, on October 8, 1985; with Steve Nousen,

&Aide to Sen. Hatfield, on June 27, 1985 and September
27, 1985; with Brose McVay, Aide to Sen. Quayle, on
October 3, 1985; with George Dalley, Aide to Rep.
Rangel, on October 4, 1985; with Rachel Sotsky, Aide to
Sen. Rudman, on October 4, 1985; with Darid Cox, Aide
to Sen. Boren, on October 4, 1985; with Rep. Bevill, US
Congressman, on October 8, 1985; with Rep. Bentley, US
Congresswoman, on October 8, 1985; with-Lisa Lerner,
Aide to Sen. Dixon, on October 8, 1985; with Rep.
Callahan, US Congressman, on October 8, 1985; with Mike
House, Aide to Sen. Hefli, on October 9, 1985 and
November 7, 1985; with Meg Hunt, Aide to Sen. Denton,
on October 9, 1985; with George Krumbhaar, Aide to Sen.
Glenn, on October 9, 1985; with Rep. Lott, US
Congressman, on October 9, 1985; with Sen. Denton, US
Senator, on October 9, 1985; with Rep. J. Lazerov, Aide



Attachment B
Page 2

to Sen. Sarbanes, on October 16, 1985; with Jim
Guthrie, Aide to Sen. Biden, on October 17, 1985; with
David Rudd, Aide to Sen. Hollings, on October 17, 1985;
with Ruth Kurtz, Aide to Sen. Roth, on October 17,
1985; with Mary Ann Richardson, Aide to Rep. Lundine,
on October 23, 1985; with Karen Johnson, Aide to Rep.
Towns, on November 6, 1985; with Sen. Long, US Senator,
on November 6, 1985; with Sen. Johnston, US Senator, on
November 6, 1985; with Russell Smith and Becca Gould,
Aides to Rep. Broyhill, on November 7, 1985;' with
Barbara Eymen, Aide to Rep. Panetta, on November 8,
1985; with Gregg Mounts, Aide to Rep. Dingell, on
November 8, 1985; with Orlando Potter, Aide to Sen.
Pell, on November 5, 1985; with Rep. Clinger, US
Congressman, on November 16, 1985; with Randall Luthi,

NAide to Sen. Simpson, on November 19, 1985; with Sen.
Baucus, US Senator, on November 21, 1985; with Rep.
Duncan, US Congressman, on November 21, 1985; with Rep.
W. Lehman, US Congressman, on December 4, 1985; with
David Roach, Aide to Rep. Williams, on June 14, 1985;
with Cindy Wilhite, Aide to Rep. R. Smith (OR), on June
14, 1985; with Rep. Wyden, US Congressman, on June 14,
1985 and July 26, 1985; with Rich Brown, Aide to Rep.
Wyden, on June 14, 24, 1985 and July 26, 1985 and
August 30, 1985; with Rep. Schulze, US Congressman, on

(WIN June 19, 1985 and October 23, 1985; with Rich Merski,
Aide to Rep. Schulze, on June 19, 1985; with Rick

IT Samans, Aide to Rep. Pease, on June 27, 1985; with Pat
Eveland, Aide to Rep. Frenzel, on June 28, 1985;

C September 9, 1985 and October 3, 21,' 1985; with Jim

PSchlict, Aide to Rep. Beftel, on Julyl, 1985 and
October 22, 1985; with George Weise, Ways and Means

cc Committee, on July 24, 1985, September '11, 13, 1985,
October 3, 1985, November 6, 1985 and December 16,
1985; with Meredith Broadbent, Minority-Spaff - Ways
and Means Committee, on July 24, 1985; with Jeff Lang,
Senate Finance Committee, on July 24, 1985; with Mike
Pate, Aide to Sen. Bentsen, on July 24, 1985; with Rep.
Archer, US Congressman, on July 25, 1985i with Rep.
Anthony, US Congressman, on July 25, 1985 and September
10, 1985; with Rep. AuCoin, US Congressman, on July 25,
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1985; with Jan Kinney, Aide to Rep. Jenkins, on July
25. 1985; with Rep. Bonker, US Congressman, on July 25,
1985 and October 30, 1985; with Mark Murray, Aide to
Rep. Bonker, on July 25, 1985; with Sen. Durenberger,
US Senator, on July 25, 1985; with Jimmy Powell, Aide
to Sen. Durenberger, on July 17, 19, 25, 1985 and
November 19, 1985; with Carolyn Blaydes, Aide to Rep.
Downey, on September 11, 1985; with Woody Keeney, Aide
to Rep. Gregg, on September 11, 1985; Rep. Jacobs, US
Congressman, on September 11, 1985; with Leslie Brown,
Aide to Rep. Gradison, September 11, 1985; with Jonas
Bobelis, Aide to Schulze, on September 11, 1985; with
Rufus Yerxa, Trade Sub., Ways and Means, on September
13, 1985 and December 16, 1985; with Sandra Taylor,
Aide to Sen. Chafee, on September 18, 1985; with Ed
Greelegs, Aide to Rep. Russo, on September 16, 1985;
with Peter Knight, Aide to Sen. Gore, on July 25, 1985;
with Leon Fuerth, Aide to Sen. Gore, on July 25, 1985;
with Henry Barton and Mark Elam, Aides to Rep.
Campbell, on September 9, 1985; with Tom Friemuth, Aide
to Rep. Daub, on September 9, 1985; with Donna

ZFeinberg, Aide to Rep. Dorgan, on September 9, 1985;
with Anne Urban, Aide to Rep. Kennelly, on September 9,
1985; with Rep. Don Pease, US Congressman, on September
10, 1985; with Jim Hawley, Aide to Rep. Gephardt, on
September 10, 1985; with Bob Ludwiczak, Aide to Sen.
Grassley, on September 18, 1985 and October 4, 1985;
with Greg Farmer, Aide to Rep. MacKay, on October 2,
1985; Tom Spulak, House Rules Committee, on October 2,

1W 1985 and November 8, 1985; with Pat Maclauseland, Aide
to Sen. Gorton, on October 4, 1985; with David Bley,
Aide to Rep. Lowry, on October 7, 17, 1985; with Rep.
Mike Lowry, US Congressman, on October'7, 17, 1985;
with Thelma Askey, Minority Staff-Ways and Means
Committee, on November 4, 1985; with Chris Finn, Aide
to Rep. J. Jones, on November 11, 1985; with Rep.
Sikorski, US Congressman, on November 8, 1985; with
Rep. Richardson, US Congressman, on November 14, 1985;
with Dan Evans, Aide to Rep. Bonker, on December 6,
1985; with Louis Roth, Aide to .en. Glenn, on October
9, 1985; with Rep. Feighan, US Congressman, on October
9, 1985; with Floyd Fithian and Dan McGrath, Aides to
Sen. Simon, on October 9, 19, 1985; with Phil Rotondi,
Aide to Rep. Foglietta, on October 17, 1985; with Bill
Morley, Aide to Sen. Spector, on October 17, 1985; with
Sen. Gorton, US Senator, on October 18, 1985; with
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Rep. Dicks, US Congress, on October 18, 1985; with Joe
Mentor, Aide to Sen. Evans, on October 18, 1985; with
Charles Broches, Aide to Rep. J. Miller, on October 18,
1985; with Sam Story, Aide to Rep. Emerson, on October
21, 1985 and November 18, 1985; with Rep. Fascell, US
Congressman, on October 21, 1985 and November 18. 1985;
with Rep. R. Young, US Congressman, on October 23,
1985; with Rep. Erdreich, US Congressman, on October
29, 1985; with Frank Toohey, Aide to Rep. Flippo, on
October 29, 1985; with Steve Raulston, Aide to Rep.
Dickinson, on October 29, 1985; with Rep. Archer, US
Congressman, on July 25, 1985; with Rep. Emerson, US
Congressman, on October 9, 1985; with Rep. Stangeland,
US Congressman, on October 9, 1985; with Rep. St.
Germaine, US Congressman, on October 9, 1985; with

'7 Marcia Aronoff, Aide to Sen. Bradley, on October 9,
1985; with Rep. Michel, US Congressman, on October 19,
1985; with Rob Kirchner and Jim Cuttell, Aides to Rep.
Roukema, on October 19, 1985; with Pat Wait, Aide to
Rep. Bentley, on October 19, 1985; H.P. Goldfield,
Assistant Sec. Commerce Dept, on June 25, 1985; with
Jim Medas, Dept. Asst. Sec. of State for Canadian
Affairs, on June 26, 1985, July 15, 17, 22, 1985, and
October 7, 1985; with John Anderson, Commerce
Department, on September 6, 1985; with Bill Merkin,

cUSTR, on July 25, 1985, August 13, 1985, September 12,1985, October 7, 11, 21, 24, 1985, and November 5, 12,
7and 22, 1985; with John Stiner, Commerce Department, on

August 14, 1985, October 8, 16 29, 1985, November 15,
C1985; with Mike Kelly, Commerce Department, on August

14. 1985, October 15, 21, 30, 1985; with Alex Platt,
National Security Council, on November 20, 22, 1985;

cwith Amb. Michael Smith, Deputy USTR, on July 24, 1985;
with Alan Holmer, General Counsel - USTR,, July 24, 25,
1985; with Gene Allister, White House Staff, on August
28, 1985 and September 10, 1985; with Susan Beasley,
Treasury, September 12, 1985; with Andy Card# Special
Asst., The White House, on September 5, 1985 and
October 8, 1985; with Chris Kristiansen, Commerce
Department, on October 21, 1985; with Lehman Li, White
House Staff, on November 5, 1985; with Ann Hughes,
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Deputy Assistant Sec. - Conmerce, on August 14t 1985and November 22, 19851 with Bill Barreda and BillMurden, Treasury, on August 13, 1985; vith Tom Kay,Agriculture, on August 14, 19851 with Bruce Smart,Undergecretary of International Trade, Department ofCommercep on August 14, 1985; with Robert Searby, BetsyWhite and' Chris Hankin, Labor, on August 14, 1985; withRobert Cornell, Treasury, on September 12. 19851 withRandy Davis, Office of Management and Budget, onSeptember 11, 1965; with Thomas Moore and Joseph Stone,Council of Economic Advisors, on August 14, 4985; withDoug McKinn, Department of State, on October 21, 1985;with Nike Farren, Commerce Department, on November 22,
1985.

9-n
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ASSOC IATES

THE ARNOW & POR CONSULNG GROUP

1200 New Hampshire Aou. NW
Ushinpoa. 11C 20036

(202)8672-3665

FOR IMMEDIATE RELEASE

Margery Kraus
APCO Associates
(202) 872-3665

NEW DEVELOPMENT CONSULTING GROUP

ANNOUNCED BY ARNOLD & PORTER
NWashington, D.C.# March 29--Arnold & Porter, the 37-

year-old Washington-based law firm, one of the city'sYr
largest, today spawned a new consulting group to provide the

full range of services required for private and government

development projects.

The new organization, APCO Associates, the Arnold &

C Porter Consulting Group, will extend the services normally

o. available in a law firm to include the full range of disci-
plines necessary to assist in the planning of complex

development projects. These include financial, marketing,

management and development services.

Through an affiliated company, MPC & Associates, Inc.,

implementation services will also be offered to public and

private entities undertaking these development projects.

This combination of services is specially designed to

provide development expertise for institutions of learning,

cities, non-profits and private/ public partnerships in

dealing with private and governmental sectors.

)
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Announcing establishment of the new group, Myron P.
Curzan, an Arnold & Porter partner and president of APCO,
said: *Throughout its history Arnold & Porter has delivered
a full range of traditional legal services to clients in the
public and private sectors. The compl"exity of the economic
environment of the 1980's has created a new set of problems
requiring innovative solutions, often involving a disparate
set of actors from the public and private sectors. In order
to respond to these changing needs and to changes in the
practice of law, Arnold & Porter has created APCO -- The

0 Arnold & Porter Consulting Group."

'q7 Dennis Lyons, another Arnold A Porter partner, is
-M chairman of APCO. The firm decided on a non-lawyer and

outsider to serve as Chief Operating Officer and Executive
Vice President of APCO. She is Margery Kraus, until now

Vice President of the Close Up Foundation, a multi-million
C, dollar educational foundation which develops citizenship

aeducation programs. Mrs. Kraus, who is married and the
cmother of three children, has had thirteen years of varied

management and development experience. She is also a member
of the board of directors of Intervest, Inc., a real estate

investment firm.

APCO has offices in the Thurman Arnold Building,

1200 New Hampshire Avenue, N.W.

*1B



AlC
ASSOCIATES

THE ARMOL &r POMR CONSULTING GROUP
1200 New Humpshaz Mum. NW

WbAm DC 20036
(202) 872.-365

BIOGRAPHICAL SKETCH OF

MYRON P. CURZAN

Mr. Curzan joined Arnold & Porter in 1967 and became apartner in the firm in 1973. In his work at the firm, he'has specialized in development projects relating to real
estate and telecommunications. These projects have includedthe development of the satellite interconnection system forTr public broadcasting, the creation of the delivery mechanism*to provide closed captioning services to the hearing-impaired,and the representation of various foundations, governmentalentities, community development corporations, and privatecompanies on the use of federal programs and appropriatedevelopment procedures for financing and managing large-scale real estate projects that utilize public and privateC capital.

Over the years, Mr. Curzan has served on a number ofC national committees and task forces in conjunction with hiswork in the housing field. Some of these include work asthe Executive Director of the Task Fotce on Improving thecOperation of Federally Insured or Financed Housing Programsestablished by the National Center for Iousing Management,counsel to the HUD-established Task Force on Housing Manage-ment, and member of the Advisory Board of the Bureau ofNational Affairs Housing and Development Reporter.

In addition to this work at Arnold & Porter, Mr. Curzanhas served as a Director of the Scovill ManufacturingCompany, 1972-1978; and a Director of the Council on PublicInterest Law, 1978-1980. He is currently a Director ofConnecticut Mutual Life Insurance Company.

Mr. Curzan received his B.A., magna cum laude, Phi BetaKappa from Columbia College. He was selected as a WoodrowWilson Fellow and received his M.A. from Yale UniVersity.His LL.B., magna cum laude was received at Columbia LawSchool where he was a Harlan F. Stone Scholar and a memberof the Columbia Law Review. He is married and lives withhis wife and three children in Chevy Chase, Maryland.



ASSOCIATES
E OLD & FORM CONSLflTNG GROUWP

L200 New Hampke Mtme N.W
%%Wp. DC 20036

(202) 8n.65

BIOGRAPHICAL SKETCH OF

MARGERY KRAUS
EXECUTIVE VICE PRESIDENT AND CHIEF OPERATING OFFICER

0
SMrs. Kraus joined APCO Associates as its chief operatingofficer on February 1, 1984. Prior to that time, she wasVice President for the Close Up Foundation, a multi-million_ dollar educational foundation which develops politicaleducation programs for high school students and teachers on

a national basis.

During her 13 years at the Close Up Foundation, she
o played a key part in developing the organization from a$100,000 per year operation with five employees to a $15million per year organization with over 1S0 employees.Mrs. Kraus had direct responsibility for both administrationC and program development, in addition to fundraising andlegislative relations. Among her many accomplishments atClose Up was the development of the Close Up Telecommunica-ctions Project, which now provides over 100 live televisionprogram.s a year to schools and homes around the country onthe Cable Satellite Public Affairs Network (C-SPAN).

Mrs. Kraus' outside activities include membership onthe Board of Directors of Intervest, Inc., a real estateinvestment and management firm and membership on the Educa-tional Task Force of Project 687, an effort to commemoratethe Bicentennial of the Constitution. She is also a regularcorrespondent to a series of women's newspapers through amonthly column, Washinqton Watch. Mrs. Kraus is listed inWho's Who of American Women.

Mrs. Kraus received a B.A. from Knox College and Ameri-can University, magna cum laude with honors in government.She received an M.A. in Government and Public Law fromAmerican University. She is married and lives with herhusband and three children in Vienna, Virginia.
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THE APCO STORY

THROUGHOUT ITS HISTORY, 4ARNOLD & PORTER HAS DELIVERED A FULL
RANGE OF LEGAL SERVICES TO CLIENTS IN THE PUBLIC AND PRIVATE
SECTORS. MANY OF THESE SERVICES HAVE INVOLVED THE DEVELOPMENT
OF PROJECTS THAT REQUIRED NERDISCIPLINARY APPROACHES TO THE
SOLUTION OF COMPLEX PROBLEMS.

IN ORDER TO OFFER A WIDER RANGE OF SERVICES, ARNOLD & PORTER HAS
ESTABLISHED A CONSULTING FIRM, APCO ASSOCIATES, TO SERVE CLIENTS
IN THE PUBLIC AND PRIVATE SECTORS WHO ARE PLANNING OR IMPLEMENT-
ING COMPLEX DEVELOPMENTAL PROJECTS.

TrINITIAL AREAS OF CONCENTRATION FOR APCO WILL INCLUDE THE
FOLLOWING:
* SERVICES TO UNIVERSITIES REGARDING THE USE OF THEIR PROPERTY AND

THIE DEUVERY OF SERVICES TO BOTH THE CAMPUS AND OUTSIDE
COMMUNITIES; THE EXPANSION OF UNIVERSITY MEDICAL BASED FACILITIES;
AND THE DEVELOPMENT OF APPROACHES FOR EXPANDING FINANCIAL
RESOURCES AND INVESTMENT OPPORTUNITIES-OF INSTITUTIONS OF HIGHER

c EDUCATION.
," e SERVICES TO PRIVATE ENTITIES FACING UNIQUE DEVELOPMENT AND

INVESTMENT PROBLEMS THAT REQUIRE INPUT FROM MULTI-DISCIPLINARY
CONSULTING TEAMS.

" SERVICES TO LOCAL GOVERNMENT THAT INVOLVE THE DEVELOPMENT
AND FINANCING OF REAL ESTATE VENTURES IN WHICH THESE GOVERN.
MENTAL ENTITIES WILL HAVE AN ONGOING INTEREST.

" LOBBYING AND INFORMATION SERVICES TO AID LOCAL GOVERNMENTS
AND OTHERS IN DEALNG WITH WASHINGTON.BASED PROBLEMS.

APCO WILL BE GUIDED BY A BOARD OF DIRECTORS COMPOSED OF NINE
SENIOR PARTNERS OF ARNOLD & PORTER. THE COMPANY WILL BE MANAGED
BY MYRON P. CURZAN, AN ARNOLD & PORTER PARTNER, WHO WILL SERVE
AS ITS PRESIDENT AND CHIEF EXECUTIVE OFFICER, AND BY MARGERY KRAUS,
FORMERLY VICE PRESIDENT OF THE CLOSE UP FOUNDATION, WHO WILL SERVE
AS APCO'S EXECUTIVE VICE PRESIDENT AND CHIEF OPERATING OFFICER.
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RhE ARNOLD & PMRf O1 JTIrfmut
1200 NCW HAMPhire A4a. NW

%ShunraM, DC 20036
(202) 872.3665

FIRM PROFILE

APCO Associates, The Arnold & Porter Consulting Group,
was recently formed as a spinoff of the Washington law firm

of Arnold & Porter. It is headed by Myron P. Curzan, an
Arnold & Porter partner who specializes in the planning and
development of real estate and telecommunications projects

for private and nonprofit institutions, and Margery Kraus
who recently joined APCO after 13 years in the management

and financing of development projects for nonprofit organiza-

tions.

APCO brings to its projects a multi-disciplinary approach
to problem-solving and development issues. It utilizes both
the talents of Arnold & Porter attorneys and the non-legal

professionals of APCO and the firms with which it contracts.
APCO draws upon four kinds of skills as it works with clients:

legal, financial, marketing, and development.

APCO normally uses a three-phased planning process that
assumes full client participation at each step. Simple but

critical questions lie at the heart of each phase.
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I. CAN THIS PROJECT BE DONE?

A multi-disciplinary feasibility-study is done to

determine:

* whether the basic concept of the "project is sound

and whether the client's objectives are clear;

* the range of legal, financial, marketing, management,

and development options available for successfully

dimplementing the project;

* the resources that can be called upon by the client

or by the project;

* the magnitude of the potential obstacles to a

successful outcome for the venture; and

• the long-range potential of the project for success

in light of the client's goals.

D II. WHAT APPROACH(ES) SHOULD BE TAKEN TO ACHIEVE THE

CLIENT'S GOALS?
C-14 APCO and the client draw up a total" plan for the

c entire project. The plan:

" begins with an analysis of each factor affecting

the outcome;

• indicates the relevant expertise for dealing with

each problem;

" suggests the action options most suited to achieving

the client's objectives; and

S sets forth the timing for each phase of activity.



IMI. HOW SHOULD WE IMPLEMENT THE PLAN?

Once it is determined that the project can be accom-

plished and a sound approach has been devised to bring it

to fruition, the implementation process begins. APCO or

its sister corporation will then--at the client's request--

take responsibility for various aspects of the project.

APCO's services include:

* marshalling the diverse resources that the project

requires and bringing them to the development

process in a timely way;

* managing the professionals who are needed to carry

Sout the plan;

Vr 0 providing an "early warning system" that signals

difficulties and then working with the client to

design appropriate responses;

* providing the client with periodic and realistic

assessments of progress; and
C developing a long-term operations and management

program for the venture.
c

APCO'S CLIENT SERVICES',

APCO's services are designed for clients as diverse as

its services. They include:

Services to Universities. APCO works with public

and private universities to help them make the best

use of their increasingly limited resources. APCO
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personnel have developed innovative approaches for

the development of faculty andstudent housing as

well as multi-purpose university facilities.

0 Services to Cities. APCO works with cities to

overcome problems relating to the creation of new

services and the redeployment of local resources.

Recent projects undertaken by APCO and Arnold & Porter

personnel have involved the planning and'franchising

of cable television and the review of multi-use real

estate ventures.

0 Services to Nonprofits and Private/Public Partnershi s.
APCO works with profit-making and nonprofit entities

to devise unique approaches to the commencement of

new services and the solution of problems that are

interfering with current services. APCO personnel
Chave worked on a wide range of programs; from expanding

television offerings for the hdaring impaired to ensur-C
Oing a future for a prominent symphony.

Washington Services. APCO, working closely with

professionals at Arnold & Porter, has extensive

experience in dealing with the federal government--

on Capitol Hill, in the Executive Branch, and at the

regulatory agencies. If the problem requires a

Washington-based solution, APCO can normally provide

the necessary assistance.



-.Washingtoo. D.C. 2053, der the Freig fle ish..ion Act of 1938. as amende

Each parlner, officer. direvor. associate. employee sInd aent or& registane is required to file sho form registration stement unless he engaees ino Cclivtin funherance o(he iersts of the nglistmnt's horein principal or uless the services he renders to the registrant are in secretarial clerical. or in related
similar capalty.

I. Name Registratioi No.
Kimberly Sue Olson 3597

2. Residence Address 3. Business Address225h C Street. N.E. 1200 New Hampshire Ave., N.W.Washington, DC. 20002 Washington. D.C. 20036
4. Date and Place of Birth August 8. 1958 5. If present titizenship was not acquired by birth, indicaArlington, VA when, where, and how acquired.

Present Citizenship
United States

6. Occupation
Legislative Associate

7. What is the name and address of the individual or organization whose registration made it necessary for you to file th
statement?

Name A.PCO Associates Address 1200 Ney Hampshire Ave., N.tI.

S. List every foreign principal of the individual or organization named in Item 7.
Canadian Forest Industries Council

'K Korean Tradern Asans4 4

9. Indicate your connection with the individual or organization named in Item 7:
0 partner 0 director
3 0 ofricer 0 associate

0 other (speqi56)

* employee
o agent

10. Describe in detail all services which you have rendered or will render to the individual or organization named in Item 7. Ifyo,are no longer rendering such services, indicate period of past services. (Ifspace is insufficient. afull insert page must be used.

As Legislative Associate, Washington Services at APCO'for the Canadian Forest Industries
C Council project only, I will perform all necessary functions in that capacity.
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11. Do any of the above described services include political activity as defined in the footnote below?

M Yes D No

If yes, fully describe such political activity.

The Registrant firm may engage In political activities, as defined In
the footnote, from tine to time.

12. The services described in Item 10 are to be rendered on aG) full time basis D part time basis 3 special bas

13. What compensation are you receiving or will receive for above services?0 Salary: Amount $ per. o Commission at . % of

0 Fee: Amount S ,/0 Other thing of value -

14. What compensation or thins of value have you received to date for above services?

Date From Whom Received Amount
I receive a regular salary plus out-of-pocket expenses

IS. During the neriod beginninAl rslse nrtusr h 4.6... " .....sU t 0o tht ,
-~~~~~~~~ U. -... a .... •...-;.:.,,, . 0;u your obligation to register to thte time of iling this statement, did yomake any contributions of mor'ey or other things of value from your own funds or possessions and on your own behalf in cornection with an election to political office or in connection with any primary election, convention, or caucus held to select cardidates for political office? Yes 0 No 53

if yes, fumish the following information:

Date
Amount of

thing or value

cc 941. ./ CA !,L- 5M
a date of Signature

this SE

Sty commission expires

Name of
political organization

and sworn to before me at

Name of
candidate

t1017 q

day of,

Sisnature'of6 ry or other officer
aDZ Z12 _0 '/

I

a0e. Political acLivities as defined in Section I(o) of the Act means the dicminaton of poal'tcal propaganda and any other activity which the person engailng therein believeswall. or which he intends to. prevail upon. indoctrinate, convert, ruce, persuade. or in any other way influence any agency or oicial of the Govemment of the UnitedSutes or any section o(the public within the United States with Weference to formuJatng. adopting. or changing the domestic or foreign policies of the United States orwith reference to political or public interests. policies, or relaosss of a government o' a foreign country or a foreign political party.

GPO t 1964 0 - 434-351
/ y salary is paid on an annual basis in semi-monthly installments for time spentonly on Canadi-- Forest industries Council and administrative matt--,.
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raarsuaas a, tu Fm ApreuJaq Lu b o4ec: f193J as amended

1. Name of Registrant aL e No=...
A PCO A~ssociates A697

3. This amendment is filed to accomplish the following indicated purpose or purposes:

o To orrect a deficiency in U To give a 10day notice or change in information as required
by Section 2(b) of the Act.

0 Initial Statement

o Supplemental Statement for 0 Other purpose (specf)

o To give notice of change in an exhibit previously frded.

4. If this amendment requires the ing ofa document or documents, please list-
CO

Exhibits A & B

. ach item checked above must be explained below in full detail together with, where appropriate, specific reference to andidentity ofthe item in the registration statement to which it pertains. Ifmore space is needed, full size insert sheets may be used.
*, This amendment to Registrant's Registration Statement is to give

notice of a new foreign principal of the Registrant, the Canadian
Forest Industries Council, and to file the necessary Exhibits A & B.

C

On 1011-S

Q10 33 1

POLM CIM-151
AUG. 12

Formerly OBD468



Tbe undenisned swut(s) of affirm(s) that be b" (AV hae rad the atio set ftlh in this amendment and that be i
(NO AO fmilir with the contuts the.eoad tat such contents m In ther entirety tre and amute to the bet 4his ('h,
knowledge and beile

indS~U4im~bwm~ii,. 1 V~d~mmbinb~u~e
d~m ~ -

Subscribed and swor w o ore me at

this day of p.e

My COMMIssion expire

91
W, -' -a (Notary or other officer)
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To Regstration Statement ,wM &o,. oft 3. 11

Under sh Feip Agents A trnefon Act a!J138, as amended

Awnish ts aC h for £ Cf ord pamclpal Iined In an Initial Statement
andfr EA CR Oddt -aal/ Pd pRincipal acq1ired bseext&.

fAPCOAssociates 2. Registration No.

1200 New Hampshire Avenue# N.W. 3597

I 85 Albert Street
Canadian Forest Industries Council Ottawa, Ontario

S. Indicate whether your foreign principal is one of the following type:

o Foreign govenment

o Foreign political party

D Foreign or 0 domestic organization: If either, check one of the following:

0 Partnership...;. .. . :., 0 ommittee

0 Corporation ." ." . ... 0 Voluntary group

0 Association Iz Other (specify) Council' " " , . . .7 " , " ". . . ; . - .

o Individual -State his. nationaiity

6. If the foreign principal is a foreign government, state:

a) Branch or agency rpresonted by the registrant.
.$:I : :' .1 N/A

b) Name and title of official.with whom registrant deals. .j ..

7. If the foreign principal is a foreign political part, state: e- -
a) Principal address N/Z M
b) Name and title of official with whom the registmnt deals. N N

c) Principal aim

8. If the foreign principal is not a foreign government or a foreign political party,

a) State te nalure ofrthe business or activity 9f this foreign principalT e foreign principal aims to proviffde a vehicle through which theforest industries of Canada, as represented by their respective associationsmay actively support common national or regional objectives. With reference
to the U.S., the foreign principal tries to ensure the long term viability
of the forest industries by defending them against trade restrictions.

Ferwedy OID47 FORM CRM*iSAVG. I.
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b) Is this foreig principa

Owned by f eip- goveome nt fol poliia party or other foreon prrpal ....................... Yes &X No C

Dircted by a forein govervet, foreig political par, or other foreign principal ...................... Yes Rk No C

Controlled by a foreign govenment, 1oreign political party, or other foreign principal ................... Yes &( No C

Financed by a foreig mign political party, or other foreign principal ..................... Yes 9k No C

Subsidized In whole by a foreign government, foeign political party, or other foreign principal .......... Yes 9kc No C

Subsidized In pan by a foreign government, foreign political party, or other foreign principal ............ Yes KX No C

9. Explain fully all items answeed "Ye in Item 8(b). (If additlonal space Us needed. afull Inser page may be used.)

The foreign principal is owned, directed, controlled and financed by the
following Canadian associations:

Alberta Forest Products Association
Canadian Lumbermen's Association
Canadian Pulp and Paper Association
Canadian Wood Council
Cariboo Lumber Manufacturers' Association
Central Forest Products Association, Inc.
Council of Forest Industries of British Columbia
COPI-Northern Interior Lumber Sector
Interior Lumber Manufacturer's Association
Maritime Lumber Bureau
New Brunswick Forest Products Association
Nova Scotia Forest Products Association
Ontario Forest Industries Associations
Ontario Lumber Manufacturers Association.
L'Association des Industries Forestieres du Quebec Limitee
The Western Plywood Manufacturers Association

10. Ifthe foreign principal is an organization and is not owned or controlled by a foreign government, foreign political party or other

foreign principal, state who owns and controls it.

N/A

Date of Exhibit A
May 20, 1985

Name and Title
Margery Kraus
ExecutiveVicePresident__

I Name and Tide ture

10.00



. Wisbingtoo, DC 20530 *0 To Registration SA t 1Under the Foreign Agents Registration Act q0)935, &S amended

INSTRUCTIONS: A registrant must furnish as an 4hibit B copies ofeach written agreement and the terms and conditions of eac:oral agreement 4ith his reign principal, including al modfications of such agreements; or, where no contract exists, a fustatement ofall the circumstances, by reason ofwhich the registrant is acting as an agent ofa foreign principal. This form shall bfiled in duplicate for each foreign principal named in the registration statement and must be signed by or on behalf ofthe registran
Name of Registrnt Name of Foreign Principal

APCO Associates Canadian" Forest Industries Council

Check Appropriate Boxes:
1. 0 The agreement between the registrant and the above-named foreign principal is a formal written contract. If this box i:checked, attach two copies of the contract to this exhibit.

2. E3 There is no f0onal wntten.contrait between the registrant and foreign principal. The agreement with the above-namecforeign.incihabassu p (i.om an exchange of correspondence. If this box is checked, attach two copies of all pertinen
correspode c-p.includi a .py faiy.initi proposal which has been adopted by. eran ..,such ffespondenc.

3 . (2 The agreme qt or understaiding between the registrant and foreign princpal'is the result of neither a formal written contrac
Oa nor an exc4bate o(.orreponden between the parties. (tIhis Pox is checked, give a complete description below ofthe term!and oncltionS o'th orpagreement'or uodehsfncng, its dration, the'fees and the expense if any, to be received.qrr ~~............ .. _ ~*.,.: ... . p s ant e ee d

See Number 4 Below.

C,

r4. Describe fully the nature and method of performance of the above indicated agreement or understanding.

The Registrant will provide services to Arnold & Porter with respect€ to its representation of the foreign principal!with respect to actions ofthe United States Government that might lead to restrictions on importsof softwood lumber, shakes and shingles, and other'products from Canada.

The fee for such services is to be determined based on usual hourlycharges, plus out-of-pocket expenses. The duration of the agreement is
indefinite.

.. .S

V1 0 ' +

Formedy OBD4S POIM cIM-I15
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S. Describe fully the activid the registrant eagages in or proposes to enpge in a oeialfofthe above foreign principaL

The Registrant will provide services tqurno3d'6 Por with respecto its representation of the foreign principal wiith respect to actions ofthe United States Government that might lead fb.:rstrictionk on importsof softwood lumber, shakes and shingles, and othei products from Canada.0 
4 ..

.. Will the activities on behalf of the above foreign principal include political activities as defined in Section 1(o) of the Act?'
Yes Z No O

It yes, describe all such political activities indicating, among other things, the relations, interests or policies to be influencedI together with the means to be employed to achieve this purpose.

The. Registrant will engage in political activities on behalf of theC foreign principal. The Registrant's activities may on occasion includecommunications on behalf of the foreign principal with Executive Branch- officials, officials of government agencies, and with Members of the U.S.Senate and House of Representatives and their staffs relating to legislatiand other actions of the United States Government that might lead torestrictions on imports of softwood lumber, shakeq and shingles, and otherforest products from Canada.

IJag 01 zX41D0I a
May 20, 1985

Name and Tite
Margery Kraus
Executive Vice Presid nt

3PsbuaI ~ ~ ~ ~ ~ ~ ~ ~ ~ ~ ~ ~ ~ ~ ~ ~ a PI'vWWed a~ sE sm .ha mhdue~ m~~. a ~.b~uw'~i ~ @*ep"e thom e --wit me" bet" Ic re.iedeanaew dsmavok ~u oemmedob -r 40 at% e imam ,a .. i. L .-

Signature

0
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Anonymous Spouse?
Always adept at handling the media. CongressmanByron Dorgan has brushed aside most inquiries concerning

his recent marriage. The press In North Dakota isn't partic.ularly intrusive. Disclosure of non-eventful personal infor.mation., whether by public figures or private citizens, isgenerally a matter of personal choice.But Dorgan apparently Isn't satisfied with the statusquo. Annoyed that even a few facts were reported, he ispushing for more than privacy: His new bride would not.only be sheltered, but anonymous, as hidden as the wife ofYuri Andropo. whose existence wasn't confirmed until theo Soviet leader's death.Back here in North Dakota, that's a bit hard to swallow.Hardly a week goes by that The News doesn't turn downsomebody's request to keep a marriage lidense out of thepaper. It's a matter of public record. . . 0
C% And, to borrow one of Dorgan's favorite pejoratives, itouldbe "nonsense" to accept his basic premise: that therecc is no connection between a person's persohal and worklives. It just isn't so. especially when you're an elected

official.
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Fargo Forum

Interviewing Dorgan
at home a reasonable request

A quotation by Rep. Byron Dorgan in The Forum
mates in part. "I find that public life Is difficultenough without maklng my private life public, too."

Maybe Dorgan feels that his recent third marriage
to Kim Olson of Washington is a political liability.
which he does no/ are to have aired by the press.

I do not think The Forum was making an unrea.C soable requea when asking for an interview with
Dorpn in his home. The function and duty of a
newspaper Is to keep the public Informed.

Dr. H.C. Hewn
Frp
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Fargo Forum

Dorgan won't share
private life with public
By Cathy Mauk
ST.'I WVVRMM

He'll tell you he lives on Ca.
pitol Hill. half a block south
of the Hart Senate Office
Building. and that for relaaa-
tion he plays tennis and bas.
ketball. and that the main
reson he moved from Du-
pont Circle to The Hill three
years ago was to avoid traffic
jams.

gut Rep. Byron Dorgan. 0-
N.D.. believes In sepamting
his Job from his personal life.
and he denied - politely.
good-naturedly and quite
firmly -The Porum's request
for an Interview In his home.

"I find that public life is
difficult enough without mak-
Ing my private life public.
too." Dorgan said.

"You can take a picture of
the outside of my house,- he
said. "I'U give you the keys
.and you can go in and tae

ictures of the inside of the
oust. But you won't take a

posed picture of Mr. and Mrs.
Byron Dorgad at home. I
won't do that."

Nor will Dorgan discuss his
April marriage to Kim Olson
of Washington. "Things get
out and people read them In
newpapers" Dorgan said.
"That's unavoidable. But I
don't think my personal life
has anything to do with doing
my Job as a representative"

Dorgan said that while his
home life is off limits to the
public and the press. he
makes a special effort to be
accessible to his constituents.
So he lists his phone number
In the Washington directory.
"And unlike most (congress-
men) I don't screen my office
calla.- he said. " hate it
when you call someone and
the receptionist asks 'May I
tell him who's calling' or
May I tell him the nature of
your call?"

Part of what's difficult
about public life. Dorgan said.
Is the pace. "You start out
knowing that 30 weekends a
year you're going to be work.
In" he said"You fly out to
the district Friday. fly around
the district Saturday. fly back
to Washington Sunday and
you end up working seven
days a week."

So It's important to set
priorities, Dorgan said, and to
keep home separate froin job.
"One thing that's essential In
public life is deciding what
you can and cannot do." he
mid. "You could be out at a
reception every night: If
you're going to have any dis,
cipline at all you must set
limits on what you can and
cannot do.

"Or." he said with a smile.
"on what you will and will
not do."



p. ** ~c

0 ~~ ': 'CSRTIFICATOF ARRnA~k .(4-

1:

* uem' .. ~ ~ a . ~0Qa.~0~ 
3 COaajv * I O~eOa~~av,~ 

~'

I M Se " me " afav .

1 t

for's 46a'~sj

...qv.Giv
3..

ft 
____________" 4'*Va s

L C.

aZ Z~th
*. l"M CIA, 14Ce9 

.9

ago" 

46000 1 19 a loveac

84 # opw 40#0 -i IU I

&&iA.4aYs. .co US

U~ -3

ZI : i . *9a ..
,

1*o 4

'qu- 
*.) 

s~ *SALO. D60 S O. AV Val

APR 1 61.8

W0~4 e. g4gv a"

S.

I' .T026148
*54I

159s-i

:w. 'I
az.. -.

~~:.XE NO DSRCJi
01.4$ 3.441A (%/IS)



46,.0

APCO ASSOCIATES FILE

APCO ASSOCIATES, a Washington. D.C. lobbyihg subsidiary of

Arnold & Porter, a leading Washington law firm, has registered as a

foreign agent under the U.S. Foreign Agents Registration Act of 1938,

as amended.

The APCO ASSOCIATES registration file. available to the public,

establishes that APCO ASSOCIATES is a registered foreign agent for the

Canadian timber industry. The APCO ASSOCIATES file is available at:

Department of Justice
a Foreign Agent Registration Unit

Library
Room 100
Federal Triangle Building
315 9th Street, N.W.
Washingcoa, D.C.
(near corner of Pennsylvania Avenue).

0The library Is in Room 100 (on ground
floor to the right as you walk into the
lobby from the street) and is open from
10:00 a.m. to 4:00 p.m.

( The AP(D ASSOCIATES file is about
Io thick, making it one of the-smaller
files in the library. The Clerk on
duty (usually one Mary Williams) yill
copy the file for 10i per page while
you wait.

If the Clerk says the file is 'out"
and not available, persistence will
usually produce it.

Arnold & Porter Itself Is also registered as a foreign agent for

many foreign entities and has built up quite a large registration file.
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Campaign's Dirty Tricks
Put Heat On D.C. Law Firm

By ith Arthurs

ft n at Washsngton. D.C.'s 14-lawyer Scot.
Hamsn & McLeaod sensed trouble on July 29 when
ihey ga a call from the office of Rep Byron Dorgan.

saying that the North Dakota Democrat wanted to
meet with them nght away

Two days las. five of the rum's seven partners
wen to we Dorgan at his Capitol Hill office. The
firm's managing penner. Alexander Pires Jr.. ays
ds lawyers were astounded a what Dorgan had to teU
them

•"He told us he had proof that a private investigaor
had been hied to investigate his personal life and that
is had been traced to Maon Hamson of our law
firm.- Pires says. adding. "'We told him. *We don't
know anything about it. never authonled it. ncer"
approved it. and frankly don't know what you're talk-
ing about "'

A review of the firm's disbursements proved Dot-
gan right, however It showed that during the past
five months. the firm had written two checks totaling
approxinmately S2.30U tu W.T. Butcher & Awsciates
Ltd. the Bismarck. N.D.. private detective agency
that Dorgan said had been reIIned to investigate his
background.

Harrison was out of the country on the day the
lavyers met with Dorgan. but his partners managed to
reach the 54-year-old lawyer by telephone Harrison
confirmed to his partners that he had hired the detec-
tave agency.

The partnership held a day-long meeting when Har-
rison returned last Monday Ha'nsoo withdrew from
the firm that day--he says he'was planming to leave
anyway--and the firm immediately changed its name
to Scott. McLeod. Himmelberg. Mau. Pires & Price.
Puts says that the other partners wanted Hamion to
Leave the firm immediatel), but Harison. citing the
partnership agreement. agreed to leave the firm's of-
fices within 60 days.

By that point, however, the firm was embroiled in
a growing scandal involving allegations of political
dirq- tricks in the North Dakota Senate race, a key
contest in the Republicans* effort to retain control of

ds Senate Dorgan. who had considered running for
the seat now held by Sen Mark Andrews aR.D i.
and Kent Conrad. Andrews' Democratic challenger.
claim that Republicans have financed pnvate investi-
gations into their personal lives and have used the
results of the investigations in an attempt to smear
them in the North Dakota press. The investigations
p!oduced allegations that Dorgan had baen improper-
ly lobbied on a trade bill by his wife. a lobbyist with
Arnold & Porter's lobbying am. APCO (Arnold &
DORGAN. Se page 8

0@ gO
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Small D.C. Fir* Ebroiled in Polijci Scandal
8 DORGAN
Continued front page I
Porter Consulting Organization)

Both Harnson and William Butcher.
head of the Butcher detective agency.
deny having participated in any investi-
gation of Conrad's background

The big question is who financed the
investigatlion of Dorgan Harrison says
that he made the payments to the detec-
tie agency as a favor to a friend and
client. Ben Rand. a D.C. anorne and
associat of Sen Andrews Andrews
last week denied having financed the
pnsiaie investigations Rand did not re-
turn numerous calls seeking comment.
Rand s w ile. reached at theit Arlington.
,a. home. %ass, "My husband is not

talking to reporters.
The Dorgan affair marks the second

time in as man. yen that Hamison has
embarased the firm headed by Hugh
Scott. a former Republican senator and
Senate minority leader from Pennsylva-
nia The firm was formed two years
ago. when Scon. Harrion. and five oth-
er attorneys broke away from the D.C.
office of Louisville. Ky.'s BIeU A
Alagia in a dispute over de manage-
M of the DC. office (Legal Times.

. 1984. P II.
Scott's firm has grown in two year

frym seven lawyes to 14, broadening
iti~base of agricultural, lobbying. cor-

a. nd litigation clihents thai the
I g partners brought with them
from Barnett & Alagia. according to
PhU. Among vts major clients am the

Scott, McLeod managing peafer
Alexander Pins.

National Dairy Board and the Chicago
Board of Trade. and the firm does a
substantial amount of litigation work for
ARA Services of Philadelphia. a large
food services concern. says Pires, He
adds that the firm also has a thriving
immigration law practice. Pires says
that the firm's gross revenues doubled
from SI.4 million its first yewr to ap-
proximately S2.8 million last year

Embarrassing Partner

Harrison first embarrassed the firm
last summer, when The Washington
Post reported that he was under consdl.
eration for a seat on the D.C. Circuit.
Harrison % ithdrew his name from con-
sideration when it became apparent that
the American Bar Association's Stand-
ing Committee on the Federal Judiciary
would not give him a favorable rating,
according to Harrison and other D.C.
lawyers familiar with the circum-

decisson was adifficuh one for the ABA
panel because Harriso is a member of
the ABA's board o( governors The)
add that a key element in the ABA pan,
el's review of Harrison was his alleged
link to illegal campaign contributions to
former President Richard Nixon.

In the early 1970s. Harrison worked
with the late Murray Choiner. a D.C
attorney Press reports from that period
linked Hamson and Chotiner to letters
promising milk industry contributions
to the Nixon campaign in exchange for
increased milk price supports. Neither
Harson nor Chotiner were ever
charged with any wrongdoing. although
Nixon's treasury secretar). John Con-
nail) Jr.. was charged with having ac-
cepted bribes from the milk industry in
return for his support for the higher milk
subsidies. Connally was later acquitted

"l never wrote a letter" soliciting
campaip contributions from the milk
lobby or favors for the industry from the
Nixon White House. Harrison says. He
acknowledges that he was counsel to
several large dairy cooperatives that
conmbuted mony so th Nixon cam-
paign, but claims those conmbuuons
"'were: leal and were disclosed" under
the campaign finance laws of that era.
"My role in that was pretty effective
because those who followed my advice
stayed out of trouble," Hamson says.

Harison's role in that matter "was
never raised" when the original Scott.
Harrison partners broke away from Bar-
nen & Alagia. says Prs. Baine:t pan.
aer D. Paul Alagia, Jr. adds that Ham-
son's purported link to the milk scandal
was not an issue when Harrison joined
Barret & Alagia in 1978 either. Ham-
son "was never charged with any
wrongdoing. and in dose days. if
they'd found anything wrong. they'd
have been all over him," Alagia says.

Alagia calls Harrison a "very honor-
able fellow" and a "good lawyer." al.
though Harrison's sudden departure
from Barnett & Alagia two years ago is
still a son point. Harrison 'just decided
he could do better elsewhere and left
without elling me." Alagia contends.
"1 certainly didn't appreciate that."

Harrison's Practice
Another former partner of Hari-

son's, requesting anonymity, says that
Hairison had, at best. a "modestly suc-
cessful practice" up until Choiner's
death in 1976. "The steam went out of
Harrison's practice when Chotiner was
killed in a car accident in front of Teddy
Kennedy's house in McLean," the
source says He notes that Harrison's
practice "was largely political in na-
ture." and that Harrison became friends
with Hugh Scott and Supreme Court
nominee Antonin Scalia, now a judge
on the D.C. Circuit, dunng Harrison's
tenure as chairman of the ABA's Ad-
ministrative Law Section in the early
1970s. "That's a totally political posi-
tion. You have to claw your way to the
top of thait." this source says.

Harrison maintains that his practice
continues to be "quite successful,"
saying that his annual billings are "well
into the six figures. " He adds. "It's not
one of the biggest practices in town, but
it's good enough "

Scott declined to be interviewed, re-
fernnt inquiries to Pares. Pires says
Hamson's primary clients in recent
years have been conservative political
action committees. including several
right-to-life advocacy groups He adds
that Harison has also done some work

(e e baMripri, af leiagrt a.afteahst

Maron -'Pat" Robertson's presidential
campaign "He's on that side of the po-
litical fence--4he extreme right." says
Pires. noting that four of the firm's part-
ners we Democrati Another major ch-
-m of Harrson's. the DeLong Corp .
was referred to the firm by attorney Ben
Rand. at whose request Harrison claims
he retained the private investigators in
North Dakota.

Pirs says he has no idea what De-
Long Corp does "We med to figure
that out" at the meeting last Monday.
Pares indicates. adding that Harrison's
explanation was no tembly enlighten-
ing. "He talks in very vague terms."
Pares says.

Harrison complains that Peres is "vi-
olating Ithe firm's) partnership agree-
ment" by revealing the identity of Har-
rison's clients. He adds that "'DeLong is
a foreign-based holding company ...
now defunct ... that has a lot of gov-
ernment conmKacts litigation dating from
a bygone era " Harrison claims that he
doesn't know what Rand's -exact role
is" its the company. Harrison also says
that his pouee know very well what
DeLong is. "The entire time we*'t
been a rm, we've represented De-
Long," Harrison says.

Says Pares, "To my knowledge, I
know of no firm parter or associate
other than Hamson that has ever
worked on any DeLong matter.- Hari-
so "basically worked entirely by him-

self," adds Pares.
Harrison. who clams alncultua

work. federal election law. government
contracts, and postal matten as his spe-
cialties. confirms that he is counsel "for
a lot of PACs Ipolitical action commi-
tees), including several 'pro-life
PACs." He also confirms that he works
for "a couple of committees connected
with" Robertson. including one-
"Americans for Robenson"--tha Har-
rison created recently. Harrison says
that both he and Pares am directors of
that committee.

Pares says, "If he put anyone's name
on there, he certainly did so without our
knowledge."

Harrison claims that he was planning
to leave the firm prior to last Monday 's
stormy meeting over the payments to
tie Butcher agency, but had not yet an-
nounced his decision to his partners.
The impetus for leaving came from con-
licts between his PAC work and other

partners' lobbying work, Harrison says.
"You can get yourself into a conflict
pretty fast if you am legal counsel to
some candidate or PAC and you're also
lobbying in the same firm." Hamson
says, adding. "It had led to a number of
reasonably friendly disagreements "He
says he has had an attractive offer from
another firm. but declines to identify the
firm.

The Dorgan Investigation
Harrison says his role in the private

investigation of Dorgan began i1
March, although The Bismarck Tribune
has traced the investigation into Dor-
gan's background back to last October,
when Dorgan was considering a run for
Andrews' Senate seat Dorgan later de-
cided not to challenge Andrews, which
left the field open for Conrad. a Dorgan
protege who succeeded Dorgan as state
tx commissioner. Dorgan reportedly
decided to delay his run for the Senate
until 1988. accordint to The Washing-
ton Post. Sources in Dorgan's congres.
sional office say he has made no such
decision.Had he rnn Thuwn would have eiv-

en Andrews a much touher fight than
Conrad ui'% North Da;oia sute Sen
Lastwo Freh.r. chairrman of the Norih
Dakota Republican Par-t Frebor; calls
Dorgan 'a great campaigner" who in-
vilabl. manages *'to pull 20-30 per.
cent of the opposing part vote in an%
ole¢'tin- " ith Conrad as the Dernmo
caiNt candidate. "VC are very comfort.
ok to that race." Freborg adds --it

leeW Heson uys Iestlgafrs
vere hired n e favor Is Im ieed.

would take soe political disaster to de-
feat Andrews now," he says

The Bismarck Tribune became inter.
esed in the private investigation of Dof-
fan in late-June. when the paper is-
ceived a package of information con-
cerning Dorg's April 1985 marriage
to Kimberly Sue Olson. a lobbyist with
Arnold & Porter's APCO. That pack-
age. which was sent anonymously. con-
tained a copy of Dorgan's and Olson's
marriage license from the state of Wash-
angton. copies of North Dakota records
concerning Dorgan's two divorces, and
Foreign Agents Registration Act state-
men filed by APCO with the Justice
Depament, among other documents.
The Justice Department documents in-
dicated that Olson had lobbied the
House Ways and Means Committee-
of which Dorgan is a member-on aidle
legislation.

Using the state of Washingion's open
records law. The Tribune learned that
Bellevue. Wash .solo practitioner Peter
Lind obtained the copy of Dosgan's
marriage license from the Department
of Social and Health Services in Olym-
pia. Wash.. last Oct II Lind did not
return calIs seeking comment last week

Hamson says he doesn't know who
retained Lind. but he recalls having seen
a copy of the Washington marriage li-
cense in a number of documents he was
given to send to the Butcher agency in
March. He says those documents were
provided by Fritz Giesecke. who is of
counsel to Rand's four-lawyer George-
town firm. Trammell. Rand. Nathan &
Lincoln Giesecke did not return calls
last week. nor did Donald Lincoln or
Hans Nathan--Rand's partners in the
firm. Two other D C. attorneys who
practiced with Rand's firm several years
ago declined comment on Rand and his
practice Harmson says Rand specializes
in international tax and corporate work.

Using the Freedom of Information
Act. The Tnbune found that the Foreign
Agents Registration Act statements dis-

An Dorgan would have tiv- RGAN SPO QAQAP 0
L U1100,0al that 0 IL lidkLIJMl lilll. Ill
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dosing Olson's work on the trade bill
&Ad been checked out of the Justice De-
petn earlier dus yewar by Giesecke

Conflict of Inteest?

Olson, 28. an international uade and
foreign policy expert who worked for
two House Democrats before ha mar-
hale to Dorgan, says she joined Arnold
,& Porter's APCO unit as a lobbyist in
May 1985 Olson says that she didn't
actually lobby Ways and Means mem-
bers on the asde issue She did, howev-
r deliver client tnformation about

trade issues to members' offices--n-
eluding her husband's

She adds that Arnold & Porter's cli-
ent was the Canadian Forest Indusmes
Council. which was lobbying to defeat
an amendment to a trade bill that was
designed to make it easier for U S. corn-
panies to prevail in countervailing duty
and antidumping proceedings "It
would have changed the law to virtually

uarintee the imposition of tanffs on
Canadian timber," explains Olson. who
holds a masters deree i International
economics from George Washington
LUniversity. The Ways and Means com-
minee approved the legislato-end
the amendrent--earlier this yeaw Dor'
g'rvoted for the measure ad against
the position taken by his wife's client.
elorgian says he requested opinuons

about the 0oprney of his wife's lobby-
fpjfrom the House Committee on Stan-
ds of Official Conduct on three occa-

sions over the past year. and that on
each occasion the committee found that
her lobbying raised no conflict of inter.
M "! went the extra mile to tr to
nac certain there's not a conflict
here." Dorgan says.
N He emphasizes. "'I voted against herostion," and notes that "a couple
dozen" members of Congess have

tily membeis who ar lobbyists.
Olson says. "I've asd down a

q4gser o maters tht involved a con-
Ih and have avoided workin on m
issues, which are my husba d's special-
V She adds. "One of the monIs I've

ept my nden an*e was to avoid theinarance of•ooflgt.... Folks who
Vould think ther would be a confict
don't understand the system vemy well.

ere ae too nmy dunp thai o into
how a congressman vots on any give.,
issue to think thi a member's spouse
could have much influence. The mere-
ben are brighter than that.'"

David Kentoff, chairman of Arnold
& Porter's management comunittee,
maintains that Olson's lobbying of her
husband is entirely proper. Asked
whether such lobbying might not vMlate
lawyer ethics rules regarding the ap-
paance of impropriety, Kentoff re-
spOnds, "You show me the rule that
says a citizen can't appear before a leg-
islative body on which a relative is a
member."

The anonymous mailing to The Bis-
merck Tribune also drew attention to the
fact that Dorgan had not reported the
source of his wife's income on his fi-
nancial disclosure form. according to
Gerry Gilmour. a staff witer at the pa-
per. Dorgan acknowledges that he was
"negligent" in Omitting to disclose his
wife's lobbying income, saying. "This
was the first report I'd filed as a mrrned
person.'" He adds that "when I discov-
ered this, I amended it."

Dorgan calls questions about his dis-
closure form and potential conflicts "ir-
relevant." saying, 'You have several
Washington attormeys involved in some
real ethical questions. I think eventually
we'll discover uan inlinmfc tnf J;u4

en= Electilt rules) I've
o th va i  of some pretty

nast gacs' wd wauas couple of
months "'

Harrison says Rand asked him to
work with Giesecke in locating a North
Dakota private investigator to check
Dorgan's background in March Ham-
son claims that he didn't know who
Dorgan was. bit ag ed to help Rand as
a favor to a frend and long-tame client.
Harison located the Butcher detective
agency tn asmarck and - the firm a

K afner that same month, he says.

Butcher adds that "when f rbional Committee come out hem an
talked. (Ha hsoni declined t#n tf ' advisory capac try and they certainl)
his client I never heard and] have free run of our office Or people
until I rmad his name in the newspa- from the (Andrewil campaign commit.
pen " As for the package of documents we could have done it It could be n).
sent to The Bismarck Tribune. Butcher one and I wouldn't know it. All I'm
says. "I had nothing to do with that. no saying is we didn't do ItL"
did my firm I have a policy not to work Says Dorgan. "'I fail to se how an).
for political candidates or parnies " om can credibly sa) that if their finger.

Dorgan claims that the private anves- prints am there you ought to be looking
igation of his background cost consid- for the gloves"
arbly more than the S2.300 tho Paes

mad Hamison say the law fann - to Sen. Andrews" Statement
B .icherian adds that dhis soUrs in

Rep. ymo Dorgan (D-N.D.) Clarge& gt Ute North Dakota Rapublieaa
Partly is bIid te luve"Ulation le his perial Ilt.

"I've been on the receiving end of some pretty
nasty tactics in the last couple of months,'

says Dorgan. He calls any potential conflicts
arising from his wife's lobbying 'irrelevant.'

"OrigiaUally is was son of a on-de-
fined investigauion." Harrison says,
adding that Butcher submitted "a fat re-
pon with a lot of stuff in it" several
months later Harrison claims he passed
Butcher's report along to Giesecke
without reading it. He says his firm sent
the Butcher agency a check for $1800
in May or June in payment for the only
bill they ever received from the
investigators.

Then, in late-June, after the North
Dakota paper had received the informs-
tion anonymously and had pnnted arti-
cles about Dorgan's aUeed conflct
over his wife's trade lobbying. Harnson
received a letter from William Butcher,
head of the detective agency, calling at-
tention to the articles. "'After the thing
began taking on a political tinge in the
papers, I suggested that Butcher sus-
pend the thing." Harnson says.

"All I did was a background check."
says Butcher 'That's ,ht I do-back-

North Dakota estimate the investigation
cost closer to S 100.000.

"It's not anywhere near that." says
Butcher. He declines to reveal what he
was paid for the Dorgan investigation.

Dorgan charges that the North Dako-
ta Republican Party was behind the
package mailed anonymously to the Tri-
bune He has drawn anention to the fact
that several newspaper clippings in that
package came from a clipping service.
The copies sent to the Tnbune included
the clipping service's client account
number. The account turned out to be
the North Dakota Republican Pary.

Party chairman Freborg flaty denies
that state party officials had any in-
volvement in the matter. While he says.
"I have no doubt Ithe clippings) could
have come from our files." Freborg
adds that many people have access to
the party's clipping files. "There are
100 people. maybe 500 1 know of. who
could hase come in and copied that,"hW-&a ~ "'Poonle from the IRenubhacan

L-,..,v IK

Last Wedatesday, Andrews issued a
sametni acknowlgdglng that he "has
kown Ben Rand for some time" and
bed hired Rand's son. John. for a staff
position on the Senate Budget Commit.
o. Andrews' stateient added. 'Nei.
te my Icampaigni Committee "or I
have ever spent one penny to hire pn.
vote investigators to investigate our op
ponents. and we never will "

Aadrews. in his statement. said he
had discussed the Dorgan matter with
bad and that Rand had "sated he

Itdn' do political work. A client had
rquested a compilation of public docu-
ment information regarding Congress-
am Dorgan a4 he had done that," An.
drews' saement also said Ran *'had
told Morgan) the s wi LorIan that
Rand planned to meet wt anthis
week.

The sairtmetit added. -If Mr. Dor.
P fles a complaint with the Federal

io Commission. I will join him in
eats effort. We mus ge to the botom of
tais as soon as possible."

Few would a#me more than Ham.
son's former law partners, who became
'livid" when Harmon told them last
Monday that he didn't know who Rand
was working for. accorting to Pres
"We frankly don't glieve that." Pares
says. adding that "we spent a lot of time
jat the partnership meetianl trying to
figure out who the client was."

Pires "has gotten a link emotional
over this." says Harrison.

Harrison adds that all checks issued
by the finn must be signed by two pan-
ner. He says that he didn't even sign
the second and largest of the two checks
to the detective agency.

Pts concedes thai other frm pan-
aems signed the checks But he main-
tains that they had no idea what the
Butcher agency was and what the pay-
menu were for. He says that the firm
wintes numerous checks each day and
that sums as small as those paid to the
Butcher firm "wouldn't have rung any
bells."

Harrison, however, says that "in
Masy or June when the second check
went out I wasn't even around. The
check was paid on the basis of a voucher
[from Butcher] listing however many
hours for investigatory work."

Says Pires, "The way our check sys-
tem works is at the end of the day the
secretary gets whichever two partners
she can find to sign them I probably
signed 60 checks last night and don't
know what half of them are for. Butcher
& Associates sounds lake it could be
anythin.'"

" Whether they were paying attention
[to the voucher) or not, I don't know."
says Harison.
S"I'd love to know who's behind this

so that everybody would be convinced it
didn't come from us," Pires says.

'For all I know. Rand could be the
client" who requested the investigation
of Dorgan. says Hamson, ruling out
suggestions that Rand might have com-
missioned the investigation as a favor to
his friend, Sen. Andrews. "I can't
imagine Rand or Giesecke doing it for
some altruistic political tiurpose,'" Har-
nson says. awe'll discover sorne violafinm Inf Fed.

hE "vs "PeoDle from the lRepubhcanornand invettio2tinm **
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HAND DELIVERED

I Robert L. Deitz, Esquire
Perkins Cole

C 1110 Vermont Avenue. N.W.
Washington, D.C. 20005

Re: Your letter of August 8, 1986 to Mr. Bert B. Rand

P11 Dear Mr. Deitz:

C Mr. Rand has referred your letter to our firm for
1 7 answer. This response is made to you in your capacity as Mr.

Dorgan's counsel. Any future communications shall be between
C our offices.

&I Neither Mr. Rand nor any associate was at any time
interested in or made or caused to be made any inquiries about
your other client, Mr. Conrad. We are disregarding your
references to Mr. Conrad in the premises.

Mr. Rand and an associate made informal inquiries
into a possible conflict-of-interest involving Mr. and Mrs.
Dorgan, a matter which might concern the U.S. Timber Industry.
Essentially, they obtained on February 25, 1986, from the
public files of the Foreign Agent Registration Section of the
U.S. Department of Justice, a filing which indicated that Mrs.
Dorgan, using her maiden name Olson, had lobbied Congress for
the Canadian Timber Industry. In March, Mr. Rand or his
associate requested another attorney, Mr. Harrison to cause



GOLDEN, FREDA &SfRAUB, P.C. 

Robert L. Deitz, Esquire
August 14, 1986
Page 2

additional inquiries to be made. Mr. Harrison apparently
employed an investigator named Mr. Butcher. Neither Mr. Rand
nor his associate was aware of any investigation by Butcher.
or even the name Butcher, until a report was sent to them by
Harrison, probably in June. This report was irrelevant to the
possible conflict-of-interest issue, and was shelved.

Neither Mr. Rand nor his associate, nor to his knowl-edge. Mr. Harrison. was ever retained or compensated in con-
nection with these matters.

You have forwarded a copy of your letter to Mr. Rand
to Mr. Andrews, hence I am furnishing Mr. Andrews a copy of
our letter.

Mr. Rand has informed us that his only relationship
with Mr. Andrews is social and that Mr. Andrews was not
involved in any way, shape or form in the inquiry into pos-
sible conflict-of-Interest.

rk,

<D aan Schrau

cc: Honorable Mark Andrews (N.D.)
Bert B. Rand, Esquire

JJS: kmp
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ABA Governor Leaves His D.C. Fir

5 *5~ £115 u ~ 5"'

By Eic EFFRON
Natioal Lou Jmal Sa Iepme

WASHINGTON - Maion rdwyn Harrison, an American
Bar Association governor recently in contention for &
federal Judgeship, has been forced out of the prominent
law firm he helped form because of revelations that he
took part in a probe of the private life of a congressman.

"For a partner in the firm. by himself, to hire an Inves-
tigator to basically smear the personal life of a public
servant is appalling," said the firm's managing partner,
Alexander J. Pires Jr.

Mr. Harrison admits having hired a detective to Inves-
tigate Rep. Byron L, Dorgan, D-N.D. but says he did so
on behalf of a longtime client of the firm and that other
members of his firm signed checks to the detective agen-
cy. Moreover, he says, a rift within the firm had been
developing for a long time and his departure to another
Job - which he would not disclose - was already
planned.

I."' The firm, which has k large lobbying practice, went to
great lengths last week to distance itself from Mr. Harri-
son, abruptly dropping "Harrison" from Its name and

quickly replacing its stationery. Until this week known as
S1cott, Harrison & McLoeod the firm was co-founded by
former U.S. Sen. Hugh Scott, R-Pa.. in 1984.

Mr. Harrison, 54, a former chairman of the ABA's Ad-
ministrative Law Section. has a long record of involve.
ment in both bar and political activities, some of them
controversial.
Milk Scandal

As a lawyer for a dairy industry group in 1972, Mr.
Harrison was allegedly connected to a scheme in which
Industry donations to the Nixon re-election campaign
were linked to higher government price supports. Then-
Secretary of the Treasury John B. Connally subsequently
was indicted, and acquitted, on charges relating to that
scheme. Mr. Harrison was not personally accused of any
criminal wrongdoing.

.Earlier this year, the Reagan administration proposed
Mr. Harrison for a spot on the federal appeals court here.
Mr. Harrison says he withdrew his name after the ABA
Standing Committee on the Federal Judiciary questioned
his role in the dairy scandal.

According to Mr. Pires, Mr. Harrison's current clients
include: the American Life Lobby,an anti-abortion group;
Continued ot page 49 -

ABA Official
m-Forced Out
,Of D.C. Firm

0r- Constinued from page 3
the conservative National Tax Limita-
tion Committee, for which he has lob-
bied; and the Rev. Pat Robertson, the
conservative television evangelist con-
sidering a presidential run. Mr. Harri-
son said he has done some work for
candidates and political action com-
mittees, but most of his practice is
corporate.

Protege Also Probed
What Mr. Harrison terms the cur-

rent "fiasco" came to light last week
when Representative Dorgan disclosed
that a detective in Bismarck, N.D.,
hired by Mr. Harrison, had been gath-
ering and distributing information
about the congressman's divorce and
about the lobbying activities of his cur-
rent wife, Kimberly Sue Olson, who is
affiliated with Washington's Arnold &
Porter.

The detective also had been investi-
gating North Dakota Tax Commission-
er Kent Conrad, a Dorgan protege and
the Democratic candidate for the U.S.
Senate seat currently held by Republi-
can Mark Andrews.

According to Mr. Pires, Mr. Harri-
son's partners asked him to resign af-
ter all six partners met with
Representative Dorgan and then ques-
tioned Mr. Harrison in a marathon ses-
sion. Mr. Harrison is to leave the firm
no later than Sept. SO, Mr. Pires said.

"After he was caught, he said he did
not know on whose behalf he did it,"
said Mr. Pires. According to Mr. Pires,
Mr. Harrison told the firm that a long-
time friend, who also is a friend of Sen-
ator Andrews, approached him and
asked him to hire the detective. "We
questioned him for five hours, and the
atory got vaguer and odder and strang-
er," said Mr. Pires.

4Dirty Tricks' Denied
Mr. Harrison declined to talk about

his discussions with his partners, say-
ing they were confidential. But he con-
firmed he had hired the detective on
behalf of the friend, Washington law-
yer Bert B. Rand, and Mr. Rand's asso-
ciate, Fritz H. Giesecke. Mr. Rand had
been one of the firm's "substantial cli-
ents" in the past, Mr. Harrison said,

and he did not ask the purpose of the
investigation.

"I suppose Fritz didn't want to be
linked directly," he said. He later
passed documents back and forth be-
tween the detective and the Rand firm,
D.C.'s Trammell, Rand, Nathan and
Lincoln, Mr. Harrison said.

"I don't think it's dirty tricks to hire
an investigator," said Mr. Harrison.
"But for the fact Byron Dorgan ap-
pears to be so churned up and ner-
vous," he added, "I don't imagine there
would be much ruckus."

Mr. Pires said the other partners in
the firm do not know Mr. Rand and
were unaware of Mr. Harrison's role in
hiring the private detective. In purely
business terms, it is highly troubling
for a law firm that relies heavily on
lobbying to be linked to efforts to dis-
credit a sitting congressman, he noted.

Mr. Rand and Mr. Giesecke were un-
available for comment, a receptionist
at the firm said.
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FPI Detective Hired by Senator's Friend
Andrews Denies Knowing of Probe of North Dakota Democrats

... ,,.,, auauaw... wUshi"IeAnMM flUM&Cmpa

By Jams. R. Dickman
WaMnS PIM %uAffrw

The Washington lawyer who hired a private detec-
tive to investigate Rep. Byron L Dorgan (D-N.D.) and
Kent Conrad. the North Dakota Democratic Senate
candidate, is a good friend of Sen. Mark Andrews (R.
N.D.), Andrews confirmed yesterday, but he denied any
knowledge of the probe.

Andrews termed "ridiculous the idea that he would
be involved in sud a pract. which North Dakota Dem-
ocrats have assailed as Watergate-style dirty tricks.
Andrews said da I Dorgan fies a complaint with the
Federal Zlection Coinnioma, a being conile i.
he -we j hm in m that are Andrews nin for
relePs. in Movem e agis Cm .L a Da o pm-
tege aid his sumesoras North Dia's tainx Pc r.

The lawyer res p - -ile Pfar hiring the ft" AD 1111f.

vate detective agency that inves ted Dorgan and
Conrad was Bert Rand. w"we woed on Capitol
Hil for Andrews for more than two years. Rand is in
Oregon and could not be reahed but Andrews said he
had spoken with him by phone and that Rand amurd
him that he did not do 'liolticar work and that the in.
vestimation was at the re of e of Rads cle ts.

Andrews said he had no idea who Rand's cliem wom
and that he didn't ask when they talked yesterday. An.
drews said their fiendship dated from the 1950s and
that he had asked Rand to meet with reporters but bad
gotten no commitment.

Maron E. Harri the Wd lng attorney who
m med the Vatn vt o is Bimak -n
Raid's hduaL do denied ,y I 8dge id kmd 4d-
e§L. Ia -m b-eaming h lwkm hesae his Past.
iero disappmuved of his rde n the epide.

1A*e me be it perfectly dear to the thmide d

coa,ur - hae h mm Not l
my conuttee nr I have ever a nt oe
private investigmator to spy on ow MpgPom ta ai d
never wifl" Andrews sid in a m emm yesterday.

Raid's son, John .and yesterday that e hid bee
Andrews' staffer an the Budget Connittee fr abou
2% years and left in January to enter plvate law prK.
tice. He said he knew noi of the pr-b.

Dergan's political nopnet have aemd
cd't of interest becm se wis is lob yi for

timber industry. She is an American dtl en. a
nad -, as reported Tuesday.

According to Dorgan and Conrad, the firt
into Dorpn's private lie were made last October
Dorn was considered Andrews' likely oppome thi.
yea. The invest4tion included complatio unt
cowthowse documents concerning Dorgan' di
and e -riee Justice Deportment documents an
lobbin activiti of his wile's rM and new pperl
in. The Private detecte m lw gathered maerilm
Cant$ I*4 divac

Drm Wse t rideglh m e r i. e vimm
wh9' the pnewitage fo me In hiring a priVateltivtar" Andrew, asked lea telephone mnterr

he biggest find in
*he salesl erson 4A

re stores...
a'-.
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Attorney who began Dorgan probe resigns
ty RICHARD t: VERNAC
Assocoated PreIS

WAcZINGT(Ijf - A law firm en-
gaged in lobbying forced o9e of its
founding partne to resign because
he hired private detec4ives to inves-
tiGate Rep. Byrs Dorgan D-N.D.. a
spokesman for Pabe firm said Tes-
day.

."This is sorrlhing that we are
very uncomforJable with.'" said
spokesman Alexder Pires Jr. "We
donI want to be,b-olvei in the kir-

ig of a private investita to in-
seetigate the Wlvale offaift of a

Aong resa na."Marin IEdwy iarrlacs a towed-

Eich ealalu 'hgav that Sian-.

Dorgan considers formal complaint to election commission bk-o oDog
WASHINGTON -- Rei. Byron the Federal Elrtioss Commission. Washington bureau this maina cm the party dectded to i idtify bas inetl blt id be tas

Dorgan. O)- D. said be and Demo- and charge that eme w"ered the "Tle people of Niorth Daota de- a detectie doing s now become Harr
crahic US Serate ranm ate Kent detclave v caa d federal electon serve tokew. 21 s kindeiar Dobeansavio O saidbaend ConMad d so ecae Waud_ d
Conrad may decidc within days law by fask" to report epetilt- bwso p i 6wlm"a j" -*im al 'l to ac lefted the arrarni
whtether hey will Wea formal corn- twes jil¢eded to hdihaceas etfc- fp be 101111 afe dislietth s a h did
plaint in a f, to di'over who tim Eowtne bm e lt de- Or how. A dwviin could con i dec0Ndto ml t eafted ais
hired a phirai dit-Itclivim *o mnfsi- lko-reled eape~amid doabiii the sant few dayw. he said. w f lIub onth mutemb--To$gatebhem "71wveyirpmese would he to be reported tpe FW. 0l0M Ni Barge sasd hehas hbm l, i he ilarvida Hars *nfind out who is paying lr tis tind the gsil of a complaint v;id M be" w 0 speciN, ka " o wof coe oi wrwri .mt h

The complain olbedlilewith of action.* Dorganld The Ses" FPC dnes1igJa V idi- - helm* espies I dt tarmerii" a f F- u
"-M 4W not w"Id weCVQ Id

hesaid =t of No practie 1olved

Sm MUVo - 9w. l

Price; uotab

ing pme a tM e firm &oit.lfrr- necs emmd hbe 1Maby IW th said - Imtphtewqull m asm a -
son and McLeod. was asked to wake d diUcovering be bad hired PrIVt tU u hem W.T. pe o of Vinm US. lst
resign du naga rneecngi ofthe part- deteclivesA 2mafl A.JD. Ples Dehe A As m Uales 4L JaMe -slimts Crd.

M



R 9n4 0 7~51;rj7

Wed S , August 6, 1986 0 Vol. 113, No. 218 0 Misnadt/Mondan, N.D. Li Commied To Excelence NWe,,aen - aU -

Andrews linked to key D.C. attoreySnt denie a

Senator denies any role in Oobe of Dorgan, Conrad

DyGCftWCU3OU

Sen. MaArk today dialed
he had p8yet rol i n ue
investgaaoo ofStep. Byrn Doh
and sa d he WH wrt with tie
Congressian la Vid6a who Is
respwoible.

Andrews, a Rlpublcan. u a
statement after She lithese learn-
ed hat the i s JA faied of
Bert Rand uW*AWM D.C.
attoruee Who Is ail ke 5wa to

tols to ASsmble mldommuatft
abowt orpa =d Andrew Demo-
eroti ecbavre . KentoCmad.

Amw a ieladon *D Rand
Sam tmck many ymk am e
tola me Trm An&*ews pims
ae Tim B3w- emrinred Me two

1m 1 wa each ~ a leat ka sneMAnm s erved to tte gHm ?,mrn
nul to ism1.

"le -Trlbm t l0
dim Itt it's ow ited u

im aide to fndr an Oam Sma
IWOVI tmun"We .w the V

padm uad i ,Wo V i

Am SW int be w
Jab wif Drga b -ad to Ow

eum . lbg and Cowed
s aid amuf they may ask the
Ibdet M1tos Ctmuaalon to
Ivlemvne.

I fut* Gie Nmelakt pepie

UNt cbad. 'Tftea a MWinz
vaea v we an me anEC

buma ut" eM of eatuelWamvlf So Anr M isalo

&Irdo ainds."

I aderd saptF. laws Wt O

paymenUs Wee 4seled Oa cam-
Palpepeuase repots.

Once a complaint Is feet MC
lavei ttpla have Oe mafstty to
subpona witnesm and does.
Imems.

An~ms said "a unrit Sat
ftn Rand 4told io be a Mkd

by a diect toamit -P*

TU paftage was mal amy-
innady tm Tr hfiMe bn.Juie
*08 50tte. It reveaed Dopn's
wait has macked assa 1 tby
behaf d Cmai, ntUmber bleru

tutrwinGAN. PWVA#
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Andrews denies Dorgan
investigation involvement

Rand. a wadtsgtin' lawyer who
but the agency - WY Stitcher S
~Ct5tE5 ci sinarck - has di- the time. now ii ~ * dew

mutes wtmeihe~ it is tight ~ arias'

Reagan wins House textile vote
WmiimpiGuI (AP) p
* The House. nuder fwioua pmsure to deliver Preet-

.dem Reagan £ victory Cu the trade Issue. on

*Wednesday narrowly sustained his veto of major

* joilbacha In test'). and aprrelltOPOflL -- -

isa rut, whose neysotta ne arm dencitbed

:by both aides as a major (actor in i~ae outcome. eN-

premed mtldachos at the 276-140 vote. eight short

of the tmro4hlfda needed to override Ar veto
Minnesota Deiasaat&c ~ Jam Chuam. Mar-

*tira Sabo, Cera7 Ulmehi wad Snare V.6W voted so

: override the peesldmit'. veto.
Miss- - bL Sit its~ Mimi

Smamigeland and Yin Weber. dm~ ~iA Ra~aUIC
*'Reps. tint haney f isles-a mmd

101st elm vein

BySIdSP5~t3Iand Patrick Springer
SIAFP wint~inS

Sen. Mark AndrewS. i-M.D..
.dnum'ed wednesday ham a long-
tame friend was involved in hiring
.rirtVatC detectives to Invealtgate the
background of Rep. lyron Doepti.
0*0.

Asaduewa. homerver. dewed any
luweleeinet with the tovonip
Cain. -

-~ 1 have
-t am ~ee fly en-called

,eottwq .o do with
polemical asvestlgattofl that was
dome of CoeigTemmD5~t Corpse." he
aaad~ -

1 j~ed weiui~sd~i
and ,eps5iid beer S ~i11
cails4 peum cader - -
amhl puem isquitwe esplormnI
links between the ae.W mmd Beet

ord5td the invintiIUio~
ft aim eperhed ewuwu partisan

debate. DetsacfSIS ~lled for as itt-

vesillateOs to desertltllte ii An-
draws played a part tat the probe.
while RepubIICWs accused Deeno-
ClOtS CS esaWtSriuIS the usus
political fain

Asulvars mid he would he will-
tail so join Warps In calling hr.
Padut') ElectIota - I.

quiz, so as. If pWICSI casipalgel
lunde were med in hear demmives.

Stat bet Cosi5d. mete isa corn-
intand Amuleu~ P~
taC daslletipt. amailad Andeews
all.,. my's& 1 think she owuses of-
wisy raise m' iNs quesisSUS
a~n uuk - -
in Am uladi s-r

~und lam ~j
vusiigs'ed by pam ~S.

etted mveisugattfll C~rad
Conrad said die descloaur ci

Andrews' Irteetiship with Rand en-
Creases the hhehhOOd he and Dot
gao welt Ed. an FEC complaint

AI4,.eta. who &~r.ibed P.a"d as
ci my buteel fnends. des-

lanced hiwuel from Rand and the
mvesitE~ -

Audetai mid he seleph@ttcd
Razed alter teadi~g a neWS accOtifli
ci Rand5 l.voIWltteflt

Wham paves?' Andiews saId he

adard his friend How come you
are inonbeyttaP around lea a p01ttt
.al deal?"

Amiesme mad Rand amassed hum
Ar laveu~ mat poheital.
~ has l.wnd~s tovolwm Ar-
tubed him

i am not happy abeam my

it lea used Ice piditice. qu1i~ cbs
cushy. Ii Is weetag -

Andlews said he was mid Par
was worhetag lot another deer
and said he did not ash Rand eel
the cheat was h was as eamefiS
ly short coSvefSWOO. he s~4

The freshman senator alas ma
tnvesttlatols "probably overea'
ed to a request bLiltafid hr Ink
mnatiosona teasel teEthe Itail
WailS and Mfi~ CnmSIIW@. Pt

gan is a member ci thai cOinS

Andrew. said
appatetatlY never

~9O4fl
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Devils take. M4D. Journl MmndWy. Jun 30. 1906 -

Dorgan 's wife lobbies fo timber interests .
.. - w•oetul

NISmAR(tI. PP. AP) -- I
wsdt R11ep. Iyro" Drw .D ..
is regiterd to kbby a a 1 P -n
agent. re resenting flmb 4-
Iela$ In Canmda and th Unilte

oultant ferAel Auebf
WbwCm D.C,, ce lt frm,

la Wedutwv* - m moSm"li
agi I Imi despred toF pthe
-nria lmnber Intdutry from

Canadian imports. The SWmr
Trine reprted in its Sunday
edition. I

The newspaper said an
anonymous serder mailed a paet
from Seattle %hich contained

m-. m ou dm A al'.
Mrs. DuW' tk tor APOD and
watibas oflhe l , a sls iar aof

Duwga mM the "T trkad to
mo Is wfes woek apor km.
4ro. "Mr pogn hea am.

P fesfiveearsbessud.
S"lan tin thin a n yWa
, Oft this kind o work before I
mor.ied her." Dorpn said in a
telephone Interview Sunday.
1here's notl ng improper aout t

£5 all." • -

The couple married in April 19S.
and Mrs. Dang;e. re ns er
nuien name on the job. she said.

It , Dwsum third M -iCP
U'ID Is towuhwd 4 bw fa

mqien sum evmploye as forep

APCO represents Camnadtas
I r ,nrat w nt to Iedt

U.S maninee w edW tnadt.
lb-Thnbww M d. Am b ser
fordo lwkgam are the Cmodaw
Me&& Cunil. Korean Lroden
Asseciatimn and ft. Chilean
Nationai Copper Corp.. according to
depaper.

In a telephme inerview Sunby,
UmrDorgan said she dernwd fewer
than 5 hours a week to lobb-ing on
Capitd Hill Much of her time ns
spent developing governmen.al

affars Strategies f cliets,

and Wyft te decide e - I
,d I-o odePt leuits. dw

APCO19IN111116tha Wm d
-d uti €mmo Mt Do m

Te fm is "7 auve on the
freedrade stame," she said.

Documents cited by the
newspaper aid APCO cntacted
deM of abcasb to lob agast

- wrade strutia s d- the was
be1 Vf INS. bluding Dorgan's
aide. Doinu Felnhlrg
Mrs. Dorgan Said she could nat

OdN ¢ wither -d a a- datm Ce80nM oho aNe work -
trade isses es eW he
besands ointhemiate.

I deeply dw't OPetaL" allid.
-m a tud poly. I dwl We

aw i a Oppee d cuu d
Vildtemtshesaid.

'I dm Work an ra mom w i
conflict with hs piium or with the

The-aarmou packet The
Tribune rhcehed was sent to other
news pmsatiom, which declied
to use it, Dorgan said.

.. -Me1 pmdM v= anviemi motby - trying -make a
pnmulg a.m he moid.nm~ m Id .e's wick

•~ 61 h er cmew audi helw
wm sed mr/ we not In eu ki$ct."

he 1i the u.spspe. A Herm
uneed, he euatarted the Husse
Et m Conuuittee tm mnowe th
m-ad beno dhct. ht said.

terpn net fell he bud s
abin hoamn recorded votes nf
a mewmnber o the Ways 1AmN Means
Cuiuidttee. he sad.
"She's no. b% aiy meane. a htgh-

railing obb)yist.' sad Rufus 1era.

-0o .m(0002
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Stan&S the cou~ple said.
itinberly Sue Olson. as a Cef"

sultas for ArmO Associates.a
WwS1IIIvO Caiisultng t fmn lb,
hed eiwtleIni 19n5 mgaliW

kamertes ltadus11 from
AXWadlaiR InpaoS. 11W sminsidi
Iodts U,~is s a uday .di-

Ikbe Cw tad I 'g

,b seipgr MW~~e an ahei h

Seattle whikc ontained govern-
-aa db- deI"26

&um "epms worki for A u
metmities of the Sn. a bgl
of the low tbm OMul mi uw

malie his wikes work affew ~
fspt. - m bee mis maGFIIIII0

yesu WON faaido
s1e al'id ws *my wiff

was doing Is, :0n of ww& befom

wife lobbies for(
telephone Interview Sunday.
• mhets nothing ImpnPr boul It

t all."
The COUPIe marrie -- Api

IM6. vd ItuibeirY SIMe DOeaM.
21. iit.ins be madi sme m

ibe job. a*e "M

,W Is ,Iequid by law ma ....
tee some eipl eam IeI g

lr as W0111111

50'o m D Imd.- im
or toe which Was s a

O We ?uimm SO ^a me ~ l O &

"401 CAun~dL blesSI Tader As,

-n CP 4C 1-P the s ikmi&

timbely Sae 0 9 t' aid MW d
gamed lwer AM S bows a ""'I
is sbbyfia8 ma 'pIt M& 'ade
;f be mme is mpestwepls

chess ausalVZlS tade Policy prC

cd en s. sh s old.

ApO ipresents bot flt

and doiN c cct", she maW
adding dm i WWI* WelyA a
. ilmrti-ed wommTrie em 60 .wely active a i&e

,sgdio sn- •' aId90cusinu cmmd by sh wma
pr ai W cKOais dCOS=

aim Cims Id pi ImSd e,
eim 6 -1 The M d i ofis. isclddif Doega ie

NMti So owm -W she
OM et priamber U0111M she

or see of fm~ss conflimgw who

sh Imk. ae

* 10I 460 W mN. do mid.

a, i mrinct ~ 4 = bll e "

"ow -OiiW ha su of cow
anle of iseew m h s6Wad.

Sanada

maict "Abishepuim or with
h isTems f Nofth Daoa.ms

tne - -w a ent e
Iews oIr

n t5t
tO

n s " which de
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Doipa 1101 90 "i be had I*
- s hamp logedi om'

Gmwa's. at d. a aW~
CommakWhe beSo&.db

go*@i* Sms ENW pOdR dik
emsL ammoam Myd - -1
hacki VI CaSSASS musher - "ay
Vle"L Ord m a is

maidw=ee by IIhe inmiel 3

i
I
S

I.

0



RAns" CK - Th wile dt lP.
BIMr D JrMt , D.. it s

to MY alagM0gr A~ea -4. sPmeat eis,

th isted Stan. easei. c a

Kimberly ., insm. assaIo tail
ant 1or APCO Asaitin. Is Washltg
tot ,,allis firm. lobbied
itenvelv@y i IM agb. "=tI." th,

ji" esintsto rotct er~ orff
luomlr 1117 Irm Cadi '

POrW. The 151 6Kbm Ta s tlopt ""
ed sunday. . go

ws a as M It l
....'i sited ! I'l tl tle

that ,,tsin joveratbes M -,

tslit tatlinl imberly. DorWgat t
work for A ad ectivitin d th
firl, a ssubgldlt7 oe a tIt, Ar- N

polo ad Portif. 1
qyron DorW said t story tied

to Vpke his wfe'S work OPPea Ia- mh

poper She has worked us internl- .
toai trade ssue for live years, h0

sallhle maitt goa my wife go
doig this kiln of work before I usnr-

rie, her," he Said Sunday. T'sl

nothing improper about It at all." U
aIke couple inerrIed In April 115,

KibryDorgal. ains her
n4 1den name go the job, she Ud. I

It was lyrpb risnS thr4 mar'

APCO is required by law to rqtis-
to some employees as ou

agents. Dorett laid.

APCO) repireets Caadias uhmber
aIrrestsa that want to tmit UZ. re-

striCtoU s o iml er trade. Us WM

tuft said '
In a telepwone interviw Snday

Kimberly Dorgan saod i devoted
fewer than live hew & weak tO lb

bylng On C0pitol mllt. Much df he?
tlle is spent deveoping govetio

"

il1 lfairs ltegie for clients, ams

lyzing trade policy prOpOMal and
trying to decide bow and ititl.UIO
would affect Cela s e said.

APCO represenis both foreign sod

dome tic rOllerml, sbe said. adding
that sihe wor I largely us Umber*f-

w
r

- .,-~

S ( I

,I.

M• 1 d- yr ads -ii

ti thes Is ea deA IM

i elt derses wea. t

a ,uts ,, ellc IIi.IdtiImW
ilset w.ith syrS eO.:_._

em m r ve My ,O N
eldlthavae in

iust, sle said.

it iti"b w his n

inrei ofl oth DikS, AsP
Ih smply1M -I thelL do11

a g e era , o l ie y . . .1 % 1 M I

arg sa= ld.mWlm
et a c t W a s ~ * - " o y

FCoule Is iM7

areasl, lle

mume iylSSm ~ tooId l

'"Asteu l"h ad

,e aid with bleS er prSU1W

wmaftg of 1.50131.o

The btssMhet pcaw IM he

3i~xl an orso ild,m d  m

;ine and asoilil n

od t l y to o " a N"
qted e pt e sTrLe
Ilmale e l t hm ll e i rk Pi O "

sO coliflcL. he said

"ne lie s her C ~ f h erpiteS h""e sad i eWb

"rade laits thA pOW=$te ~a

Dyn~eit Dogo as preuu te 111111l
atain from a"d reored 11ha 11kso

nauetmber atteti W111111111 NAC

qoed b Ioe rbslSi

rpaa Bl thte Pise. w n su
Kipprvly orIg all poduta o
sttmeuapow tosid.p C

Thegsuboitee .wtradeldh

Tribune said.

Dorgan says lobbying
by wife not improper

For a nStionei sales tax F4 0
.... re.t letter 4 1o mp. Syronl o

p 500 illeS S tsea are O.ed nd unsld o

%s oo tllW l to IbLeo gp n . S .. , figure
"" eac la This ..

lo utiydo use pay Ijecszety "s to
"pdI. hemlVm. TheY d ,ao" py be'*

spnd It I eve. 1 
i s -- Velry1 ItIL. we who"

Causa thr. .,. when o OWY

are not Ipet-in$ Wi. 16* n ol1X111h
I thilk if it were i he _.., slels ta no to

ttd Itwould be MU e sie r ta o l~ Sod no w.s
sate. ICO e stmptaf. nD.

te o, avoid. There "o"et~ money
for life eesettls. buttt eve ment end services

I niisteadC Uso 89 b '930.nJos.-W111101 few..

organ

hi way bill

I e p 1 w . O N D .. A IC

be UA.S pshL I s10M)O plece of MopaNwkble
letwon thet WIo" ct jhots 531
.111100 11M15 North Dakota

G,, DepftU .6 annual

outn sid ewo c i e 0. o

risil tn~~aporlflal bil ler h.
way shediol 481111"1 helps
IslO sl OI fe dfrl l in t i

highways
OnI ha m toa ew fund

formuts wkch Swoul bun IM
reell poplated waern $ltl.

di Out; poh p a. The tpOU
smu 4W psehisS would cutthe s OWionof I~nsfrom

gth i ethe i. .I owt , m,
3 in oil onnuall 0 I
ho.' arPeNWlO dmp.

MoatIS . ould sfe- a of percent cut. h Dakota. a 571W.t

Cent drop la tst 0m o per.conl cat.

Seitother I#&. however.

funds t indng NW fn

Sylvaiai. With a 32 at n'

Another, lengmsanding PlOv 0n
has been 411leted frorn the 'L'9
tion. The '.pIW4lf of I purce

t. wbwIh accounts for ohou
$I million in ogutl 111ttSl

t

fun for NothDaota. s "oIn

the bill .
ee CtqpSW would to&,sh ae I Million a Pesr. 4,a1d

".p. State wey comnt4010oI0

IN l i JIlt 0 group of 3( hi
Pste ons na who nppoe'
the changes njam0 ecd the'

chairman Of i~*louse !.ahlic
wor-ks and 7resP 1on CAstlil
tog.

.. . -YVAI 30



Are entitled," Vinge said Iw a pre.
pored pre wefmmL "Today
more yUmions remaip a
than have been uwetred. It's time
•_r Byron Dimugan so come clean.11epnoIe are entitled to know
how much Money SIK Plaere
seeinto I influetnce CIaale &
diretlly or mdlrecUy been paid tothe Dorgaunw.

"When thw Trbmue reporter flr
aled to on Mrs. Dorgan.whycdin't =yo lot ils wife talk

to the reporters Dwi be need tine
to figure out an acceptable Story'
Come on. what kind of nm won't
lt Il wife talk on the phle"
Doran soid today Mis *ile was

no home when contacted ba
Tribune reporter. "Kim did A 08
the AssiOe Press... She did an
iterview and told M aW hUr

JO." That Interview was subee.
queT Uy carried by "o Tribuin.

Mrs. Dorgan is a comultan tor
APCO Associates of Washington
and lobbied extensively in in
agalnst legllatlon designed to pro,
fact the American lumber Ilutry

S from Canadian Imports.
The Trbunes story June 2 de

scribing her Activities was based a
packet of official NovernmeM dOcu-
ments mailed anonymously to the
newspaper. Vinle mid he did not
kno" who gateredhe ma.tlJ o3W t t t wwsp1

Vinje tentbioned twif Is a ie.
paragraph release that she Is Do'.
aan's third wife "It always uee.
ed strange that soneone as
publlcily-hungry as Dorgan
Avoided .talkng about his ird
wile," the rielease said. "Now we
have the flin Indication of why he

as been so secretive."
Vinje denied that he was tryingto make that A campiAtn Issue.

addint th thelre were good rea-
Pons for some divores. And, he
sdid. "1 thinik It's importnt that
we make this clea ... that Ibis does
sot involve any of Byron Dorga 'ls
two previous wives."

But Dorgan said "thos rotr-
onces describe Adequately what
he's trying to do. It's a disgusting
APPro0h to mpsgnll but the,
are things you have to live Wlli in
Pwlics'. "Because of Kim's career in
)ternational trade. Mr. Vinje is
apparently tryin( to queUn myindependence on these Issues.
North Dakotans know that no one
havt worked harder or b. n more
n.ependent than 1 have," lorlain

%aid " think his contentions art
riviculoub Many isues bhould be
discuLsed In the campaigl and Mr
%'InJe Is interetel In personal
Ixaucs. That's disaointuin."

Ivineo's wife. NO Isaccountant for Balsin 6=IWI
Power Coorative, but VI ai d
e did nOt think that woeu pma

cuflotof Intrest fuNtt..
V i no , no t ln th t D erl e a tr se e
64 por M 0.Ul ip i v i m
last election, sad b's atm
with the mowy he be bee. abe I
raise. "That report e ie I.
$ince that tim e. we h ve in uird

Quit* A IS bit of Mossy,"bI*lUK
The rOO-a shwd go OP

party in North Daksota ired
W=,oon May .

Dorgan, anwhui, elle
more than $.ta. Just frm s

litical actlon C Smmlee All

Of aJ the mgramea eall.
date only 'su d was Ur/yi a
debt Hils r U showed 0,40
CAs out h~ at thw ed of Jul ,
with Wll of IlINE. aVIn m m n
1,00 In umecumiewwfim. ..DeIplte lbw mr, , Me

said his eampaln had met bI m
the vre fin Well s. "*+€a"Ilgn hoe rasll o" Ilillp

In 1110 ps tw wWbk and Is
promises r a orMwUlm. %F
said.

T e debt was rali ed i bal efy
as an ccounilng device bcam of

federal laws Ilimitin tm ssau
individuals and pllef gitlen
comMltteos can erlbte fhr pIL.
wnary and gemeral eleupu C4%..

A debt alkqw U to
ai Y e oontributie an
election that Vasy already hve
Occurred, he "si

Althoulh Corsd end W cam-
paln manaer, Lucy C41l8utUh ob
l hd cainp lCAl weg finiay
sound and erbieor wem "lnA
up, they. adllttd thy wre
wored about a MrceuioPp.
orel poll that awed

with a *we lead. The pul oUlpoSfbly dry UP the flaw of moey
tu Conrad's campaln, they aid.

Poll results rminely are eu-
lated in Washlngton, which Is be
base of operations for Ule pulitical
action CommItLes that prowide the
big money in camligla.

Pard of Aadras' itnome Its I"sbank Intrest elned on his unvemu
war eheat, w lc i dePuelted
sven Fargo banks. lnit"stI I=
the banks provided I3,00 in In-
Curme between May a ad Jult S.

Some 30 H ouston. Texas, eli
Interests contriluted nearly 515,50.

Of the . 1iiJor slntfAibtes to
the Andrew& campaign, i
frm out o9 St 0,! 1

HIS campai'i i,. lsoiU Mppres
by S3 uut-ol-stale PAP.b

Conrad listed 20 mjr ce -tb
Iorb and I out-of'rtffe I'ACs
a mlng his contribuors.

E 0 - __ __

b, e 4,, .O

Dorgan disappointed
Vinie gets personal
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Dorgan's wife
she lobbies brl

1i wife of Rap. Byron Dorgan,
D-N.D., says she devotes fewer
than S heus a wek to Jowyi an
Capitol Hill.

Kimberly Soi Olson talked to the
Associated Press about ler work In
Washington folowing a Sunday
dory in the Tribune reportng she
was registered to lobby as a lorign
agent, rpre fil timber inter-
es in Casads %nd Me United
States.

While Rep. Dorgan responded at
length In the Tbune story, he
would not allow a reporter to spook
to his wife.

Olson. V. h a consultant for
APCO Associates, a WaslUngton.
D.C., consuting firm. She retaus
her makn name on the job.

The fIrni lobbied extenalvely in
LIU against legislation designed to
protect the American lumber Indus.
try from Canada Importa. wie
was a lobbyist at the time she and
Dorn were married In Iprl INS.

A!CO represents both foreign
and domestic concerns, she told the
Asuciated Press, adding that she
works largely on timber-related
Isaws

But she said she spends most of
her professional time not at the
Capitol but developing governmen.
tel affairs strategies for clients,
analyzing trade policy proposals
and trying to dcide how and if

hefirm vI actlve nhuot r~ate,deali.
APCO's own 14000rat10 hemis

Indicate APCO lobbyt entacta
duens of offc-l•s to l ag
trade rstctionsa due th I& "
half of am, ncludip Dorm'
aide, Donna Felnberg.

Olson said she muld et meow
ber whether she or m of *Ame
ceague wio alo work seir

sues coiLacod her Mi s O-
m~ce on the matter.

..1 simply Oei't recl," w mld.
"As a lenera policy, I do't htae
anycntact with yrzceuffiles."The couple is var% cmlm of

avoiding the appuwan of miSt
of Interest, said.

"I don't wtrk on Issues tad will
cooftlt with his position or wim th
Interests Of NOrt Dakota, she
said.

X U 4 4; a f. %o &; Go' 46, 4; .1 4. #-' f ; 4,
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Dorgan: Wife's role as lobbyist* inot unusual
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florgan,.
Conrad

Isoc I a Lrel eve a
R%1MARCK - lIuve tet5 Item

Slkthering ipnurlsatio a two Dmn

tVrati¢ cow~ssloNIaluul1044eft who

say the aril is pdllticldy meilvat-

State Tat tf.mmmi rKt CA
rad. the Democuaic.NPL Party'
randidtC for the U.b,. eMte. and
pep. Diyingi l ps. DN.my they
03ve been #wW*r1 VIA 0viM kq
that agents of W.T pge4gr & AM*-

riltes Ltd have Into iv"suatlng

tbwin.
l haveh rd h r m il a d$M

,ufeqq off, the smfet that Mr.
puther or em 1ployeeS al11s firm
Oave been snouplag$ rumud about
Vent and qlyoelf." LDie-p Said. "Its
entirV rooqeclns Is to the political 2
V'mp.lign: I'm tertain 1 thal "

Ilowever. William T. BtcLh. the

14iundler Of lote 8agm. Misused to con-
jm " ordeny that hil impfyllhad
peen hired to gather mllormaUGos o

-PO a" Conrad.
I work far elek imsaity law

firm%, and I am not at hoerty to di-vulge who my ¢lUMlS me WN whoe tihe 1

suble e o( an nvmtlgatkNi are."
,tucher said "I U 5,, this. howev- -

e~r. thal I have notwl I| do "t Ce.
Ojuvt investigations for political
parti or for candidaes."

Aithol"t he would decline to gath-
yr information for pOlCLAtt84 ar par.
lie. hulcher soid he would
in .sligatr the background Of a poit- I I
ical can kdile If h111 by & law firm
In doso. .. I

Butcher is married to Uta Butch.
rr. deputy Itate OMulisloeer O1 a1.
rrulturt. The agrlclture
j-nnimo.tioplr. Kent .eoses, is a Re- ,

St Ate Itepub iean k ilrman Layton

trcborg Sp Mark Ardrew. It-N 1D..
nd r0.p llouse ca-didate Syver
%'njr all said thet wete not aware o1
an ifvestig4tiOn of the Democrats by
private de ictvt. All O thlem said
they did not know who was resposi. C.

.-I can aas"e you Ouat I il am the
North Dakota Repuhicam Party."
frerg talo

Conrad is rganing against An.-
drews..ad Van J, DV
reeleton d.' '

Meanwhile. Irn 8 Mdo
pients show that lmvt11WIt fim
Butcher's a$l011jhV' 1e,1 PtU-
ing informloieo en D, rg and Cs.
rad ' J •

Cletus Schidt. a2 - i thpbl e
vho jon the firm Ip 195. copied
11art of the fIi on D, rOf Ovetw
rom his sectd wie..1uay. .&Og

to recordii •1 thillth * 1  lW.

p AgenCy: S P•OP 1A

*iiji
1~I

I~i I

liii'

- - - -, 
"

-
'

4 -ft I.
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Vinje says Dorgan or wife s uld quit
BISMARCK. N.D. (API - Rep. Dorgan voted for the measure in op Vinje ao critm a for V mndulmlawdemdi

Byron Dorgan, D-N.D., or his wife, position to his wife's Canadia client. failureW lit his wie empI m FIC iw *m by m

Kimberly. should resign because of a13 financI CADAl disdi om lol' 1- Wml ArI 1. 'ar

her job as a cowressmal lobbvist V1.,, mi in , . m .a :'. , r G .ja ui-_i,- ad k, G uI l umav , team

i4ewmianI cinrmslinal candidate troduce a bill prolitbiUn ludnale May 21. Uaao, beid.

Syver Vinje said Friday.

--hW* Dorgain have a edelt Of in-
tered dht hit resolved." Vlaje said
aLa aerm Conerence. "'ider Mrs
Dorab io qut bei a klbyist Or
Mr. Dorgan bu o qit bein a Can-

1m Dorgan. a registered foeig
works for APCO Associates

.. she hardles ft aseemmf! a! the
lttaws-based Canadim Fret In-

'Sver viu is a very Cnued
snm" I9010 said by SulephWe
hun Wauidasgen. fie s em I
d*h* he's naming agi n my wile.
F'm tkecuiglreStmun ;

1Dorglan ded his wife's job eaflicls
with his congresswinal duties.

Hft firm i MI @2111=11ItF Inn-
u esfuly against legKstilon

designed to protec the American
timber induIstr) from CAulk" inm-

ismily membmer'o f"INnlitimand senators fraum woking maw t
byist.

Nowevm. Doran said much 106da"
lion eould affet several

-d. -dd Nereb S
faul Laft.whmnid Nohtr lIab'
byist. and Suuste Mo* Lid
Robet Dole of Kmas w140e aWe
Elizabeth. is seretray Of
tvata"Adalin.

"-Syver Viass ui &sumh thib s i
as a pollial, issue a ga a
Dawenacret.". DorwGaaait.

to b a tlking about Out pce w heat
and issues that am kaporta to
Nlrh Daknia." Dorgan said.

fh
aleas[

Doraw said Via GmWm wMa a l EC Frd 12a0 mid
inbllh Sw m20d bum Sm fa1 n hove iam tm ho
at the fies o m be hMd asd Gai S ato

had lam aima ha =mnin NIM pik. meove. m

Dorgan 9100 Secod Yh owdl
b l hasirnmmeeIres.

line". '" I-.atheir. .r

T h e I om lov m d d w l fFudord Emot ianw m um

May - a. afer' i V10
receied $FAN at te do"t

3e~*5AWNI1
Ti. form -m ha s.mled ho Si

FECw Wii day awd 0oilde
we~~~d orrYSaeta W

is follows i

York Y .D. * AvW a I
the 4St. LamS) CardiuM, I gum ! help ie m

was a o't five: bit of coke i've I t a s sFWI

fberd R oe ut Si 1 AfitbasRblJr w L
Yankees." said the .year-old esketba atscrPerburg. Fla .id ha un aev trahtFm

The younger Marts credits Ms Maris beer distributorihlp bi itm W

lather's esplodl for his interei in Gaieuvfle. 115., il 'S bb f li1,* ' .

baseal. Of few' Mas ha only's ,,osthfw eu"hmo ".'," '1 essiL -

Richard has his Wer's desire Ao Macbrd, Str secoid 70 t m t 've ha i Is r

pay professionl basebaL . s Mauls llidren. we bl% Vet ad forget a a lga
'He nemver pusied any of s fto the Universty d Firds this fall ditinal pressure a ha,

baseball." Richard said Monday after three years at Sni e samid.

0s t bed

we e l sa tebed
about I G Ulb,

Ol orsvu-- -11yda
"WIN 'ijv m~ b

IN III -. I-
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THE FOI

A6 swdy.Amom t-'2General 
News

N.D. private detective agency grows rapi
PADIs aot IO 

einetiaos nte pay podky farbos is .law

'"s',=i= ..* -D- * w w&se ,I * "'s .m, *;:i,,,.).o .- n eu .. i iw;, LIUjiI.VC( . __ ~45 i'rwo ofkM tha) rellpo Rbb L _-. ajiW adad ts l

William Dutcher. a for1mer DMc41 onet nd 1arg- Visilor to The company. which aIso pro- we the firm's InvestlltOr. lie Irwo o=fte.ilre. ttgl nplOide 115 Ins_

agent. presides over what he ays the itnarek office are peted by vides court reporters. repe sae sid. Fargo office are C Ds Smith, ad meat =Ifolcal InveUllOw

is the largest private tnvestptio a framed photogaph of film star psopeer sod erves papers, hs Papers filed with the state Attor. im Murphy. both of whom

and security agency In the sow. Humphre Dogart, clad in hot and :nded into providng prvete ney General's office. which to woded In the Atoey fGerlm &po doss or e 1 d
.facodntooeceaes " ate detective 0me L,= n = = unitunder, ypoe= WL ueJ

and much 6f the company's senctcoat, security Mrvs. 4ccoa 14e ns ra ed cen ob any pOtml w afdr ,

exansion ha happened this yew.he a isc- i h.and the ursnento t oow th et OWeaids ad Allen Obo. Oowevtr, the so" wu
nt.s Oe only employees Q or firm has ON its

started the, omy in late Mf. geoer. =&idy for attmneye In- Whole cOanr my Pertner eO __ 'iijhnO 

0, 91hi ut~ oodS ned m 19incu=4gEi of as the hug Spot whbo [meaiSd O do ya

working emi t ishw. It Was isl in rcam stck se industrial a"d an Ou O emwle. mwder *um Intieuos b!O f nem "0d pdoli Itam~l it IIIhob Nol P~

* tre weksbeor helade hi ad n~l acients Satle id. mid. "wee idpetcow this year. the Wxaeetli_.w~ who ae dem "300f woiM I oft

first dlieM. be a"d I '-we awe die fee gatherere." he Imamt"woaeugmsdudr "ehdaFw.elnE'toenlenh ume usa a s dot wa lawr fh

Now the firm operses from a said. -Wet ntereb all the people " ou aency with the altlorneyem yemo oher saW "We changd ckwe id he w o Its s e

suite of 1Ist office. end bas and decide who are the good wit- emls office" over there. We had one Smith's nvOlvem t 00 IP "

Business, service locator system
to be established in F-M area

.I an 1MM me rlal enterea in tU
STWff wellM ave chuerebesl.prshsil.rmt

A UMmUniINy hinte 8991M dWa wiV p Oes. art Vaald sid other-public serWes
entmer udomunad bdedmes and sew' ?e kor "m suppoted by amntu Am

elm in the. local .munity wi12 be shsed in ih . mm e imroe that _se

the Pargo. Mo"ead and Woe Pp a e spues m a -IS& mdlm. -

The service wal provi e ec osde with ibe Iam M Womn a suma a -tr snyi

utM*lU. omens In 35 locolm that wlU fulanh In dhe mam*edeu communiy to Mn De'

A nn M q r. a IdI a of C ON R I nF U fu, I.w . ..s duEr.i .

Spees of woo hine, M mdw 91e0Mtu of , I P In Pnt. Nl. end ho evabhldud locator spa-
will be wefy for use by ther wim's and nt in 3i Whm SeeNor Take. sl'oming. oc..

e geneial public In sout w moth e "er sad S. cld in msoS; i C• SAD

"The pp of out sytm In5 a =W people In In Gadlaburg Tean. and m Sidll. a.

aviecung a.d reching destlmado or in obtabnin The locaoor dsl ifome " about s lowe

a listing of community eahe&mdl a the plece mmt tpeo t or serv. Ie

.-i tink that It Ie going t ffil a genl nemd in telephoues umber and In sin corns the hous of

the commumt." '"sees

The s,res beim . m -e by her bow a bea inque- t by the w. the sste

bond, l wjLbwho is dtheanmioerf tle Comp- will PUWVla, showing lo ea on.

my. He previously wu the enewner of Dtch-WIh An. Hr = the locators ae placed i. high

ia Fargo. banic l0ae u ""bihin die community.
Th, o.!4 to sime pumeeri of the company. 111he pgarn for the system is donea h

The lising9iibDe lecator will uck ' busbvess ber office in"y

ZIP
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Agency
,. probes

Dorgan,
i Conrad

BY RICIAD L VERNACI
Aeoclatd P Wrklw

BISMARCK. ND 4API - is
vesilatoe from a puvate duletee
pagency have been malierl I.
formation om two ;* furatie *
itunelomal candidates. wi-e i

SeIo spolticallyev=esSuit Tax Commabakr l0

Conrad. the DeMocrate-NPL Pu,
ty's candidate for tle U.S. SimAt1.
and Rep ay ro &nD -N.D., anthey have 1=Mna for 11"Wrld
weeks that agenta of W 1'. "Oie. & i
AcllateS Ltd. have beeas In.
vestiting thwem_-I 

have heard from a hall a 1
swurces over the months 04t Mr.
butcher or employees of hi IWl

K)' have been snooping am ~eu
Kent and mysef," Dorgan said 0*84a
entire connLc tion is lo e uw iteai

-ow. cammlpai) I'm certain of that'
HOWIVRR, WILLIJAMI T.u

cher, the founder of Ue aavmel
6 refused to cftifrm or deny that hi

company had been hired to pUe
anforaiiataun an rkrgan and Cctir.

-e-.I work amr cinots uat le
firms, And I Am not at lbrly to
divulge who my cletts eq o vWhu0D the subjects of an Investagatiosl rt."
Butcher Said "1 can say tis,
however, that I have Met NO 4do#e
conduct ivestlptom ir pellcl"
parties or for candidates "C AlthOugh he would decline togalher information for politIcians ar
parties. butcher sard he would tn0% vesilgate the backgrouad of apolitical cundidat itf hired b) a law
firm tu d so

cc State Republican (.11tirmap
Layton F'rcburg, en. Mlrk. An.drews, RN.D , and GOP H etca.
d date Syver Vinje oll sild they wer"
not aware of an Investigation of the

Democrat. by private detect. Allof them aid they Old not know whb ' 84 11 Iuible
" t CANSSUIC you that U.Is IW

the North T)akota Kepubligan Par.
ty." Freborg saidConrad is running agaimt An.drews, aind Vinje is op a gi
Lktiorn's re-election bid

M.anwhile. 01aiawl.afes and
duvunicntsi hkiw that invemll,1ture
from fltUher's agency have been
gathering lifurmaatiun on iergan
and Conrad

Cletus Schmidt, an investlptor
whu joined the firm in IMI5, copid

_ ssp&T=- 1YL. _
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Detectives -
10 1 Iest, bad ou ek told him e 01e1 ro t h Myw O

trmp It uea'dirc king fot aon inv 2&tav 111r1 files, Wihaco~it no h

It of the file on sc lHe did not Identify it or say why he 1 5 5  is IC hoe tiipligs. W

we his Seod ie = . Jd. K- "t md CP060 thos clitepl-. ,-" 'b7.-

cord lul to rec ord at the .o.th C eN t h... mK
trl WW t Cr'S OM. Wid 

G P

.
I G

De t,, k l e ft, Buce acknowledged 1141 ?O_ U Il fiuMiar of tIWM
tri Wr.t 

ueA 
ChAid

mi a g.wAred i tttl te fe l ut ef 
af.C.her kfW.e" 

.. t il.l $ O.APtei

for bmidtma Ma ft Ubec she O with hiAt Iffd Ide &W ie At d 1th p

Ir, U 0Le r ofth )ORGAN . . envelopes Is 01t preof t'iat te party
oind I ~t. ,ddnot know Weiltli|lYwP

I 
Whwanvolved Frebarglatd.._

|hmme~ ~~ ~~~a to* mI 
t .. . ,, oney used to hire uw de's, ;;6- - nS Conrad tttep tab*m

Schitl receivedla rei'el far the edP ti oe sd~ ~ew ea as novFeoS~

$I he W it to phot _ 'OP Part of the lives Both said they did rt know thir O pa nts an d ay the tur.. 
.,

jit hb A .O,d Pres t _ e5 - a whether ay us has been Ma f l'oPPO iS an t. ... n

oy1 of the receipt We in l iii i n the aetn wV 5 9 01'- - lAlllCRl ur

IN LATZ AY Or, early June Dan gathered 
t r rei-iy exami-

Koifek, an Invest at " who .ined 'l1 think it's the UgICS, ,li ' rOf Political Pa,,,r u ticil amlmnur

thButher aenOC, Ia March tr .......ed poi.iti I've Seen in IS yearsOf Public each Other's ltl In'i

wth sue sS to tIn tarce. tried life, Dorgan sald "I intend to ga4t to statm-.L. cm 
1
pi n - ue

wihA socr m t Milt 181P ..T to of~l tlhid alInd aswo is. ..... f,, ,wtrnvwl exami

dinga Of a Co nrd rnlws conference the bott o th is se alnd s re ,t . Ott r e s n fi

from KCCND ad o. a, c crding to respo ible

David ThKflC?~fl, 08.6Stitios news ."I waa told .. that the brod documents.

David~,.. ThrlPIM ON 911 find, soiir an o ul t

d ire c to r .
c h a rg e w a s 1 0 i " " J- y t o W O-l c a s

'eaked at&for a c*I thifip, Dorpli and CeWad', Cmod I.&ld Pro" 110cttVYt teCOr a

4.o14p0 t ask i fhsem~rti lhv been told they rall All I"- Vaign, attended a aD fmlil

wThmpson ai dO o hi cetvert saio 1  and weeWoeal toailled by a pollint firm that has tw

ate Tourism Director Jim F'glic anytlin on - aed have on ite a wNiskllit O Anrwi l 8

had written to ra to u tio regar stonewall' 
Il flal Republican Sereourn.

t. l.e other DORGAN pfIhe lelievedhe WAS iitt55

wstoeeilcO'ldprovldhiuwlh "the tairtea of an effort to spread Us LSI'IllSihaflIE .plUll

te copy o a tape of a Kent Conrad unflattering lnformation about hip, did take not'& duripS " nws

W COPY rfa e oIncluding revelation' about his wile, . ornse in blismari c i was .

Thomp i who ur ed dow n the endherwork a a ob lst by Declai 0M18111 I 1 ma1 lt.

•for the cna .... timber Industry l She also br4gi! Wt i COpON

envelopes cnann eopirs of atatamul~ issed by Canted.'

- .oei~itoil OCU W" V m tiid sod later that WP bet renon" lior

geimet dWU.,.Is --, v...AnOnyriously to liewspaperu 0 ll
their 4ttentIOn to PM r a. V "o r in stivitles

Dorgan later admitted that Ithat f
ed to mention hli wife's employer on
his IM financial discloure 'Orm.

which he flied luSt May lie Said thl
omission was 8 mistake.

Cupies of newspaper clI pi1P In
the SnfyMouS envel, best we
mark of A clipping Service In Grand
F'ori", and alongSlde that Is the
number 66, DorgA

n A110 That I the
account number fur the North
DakOa Kepublleni Party, he i.d

Fretitl said It WA% puuu1bft the

I
C

al

go I

n

be-lit4

be.

"sun. M lways are 8*0ll Ofo n Ii line 1o

quit! cr5 p ~~ Ji rivaleI
eyes.

"yhat's. Ihe Mos. outraleous,

dih~ubtliIg shavior 1. #s beard of
t rebori baid ther,' are wayb ol

gathering inforalti" phort o usin@
private CetectiveS

'1 would not operal I hAl way.- I dto
not done it," ht "e':'I 's"pcak for

the North O)kul vj KeitblicAn Party.

but I call,14 Speak IN 'very living
tt~epblheai"

II a
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Investigators probe Democratic candidates 0
BISMARCK. ND. (AP) - loveti.

gatols from a private detective
agency have been gathering mfor
mation on two brmcratic coagres-
sional candidales, who say the
action bs politically motivated.

State Tax Commissioner Kent
Conrad, Ne Democratic-NPL Par-
ty's candidate for the U.S Senate,
and Rep. B)ton Dorgan, D-N D. say
they have b&-n aware for several
weeks that agents of W T. Butcher &
Asociates ltd. have een investi-
gating them.

'I hae heard from a half a dmen
SMces over the matis that Mr.
Butcher or employees of his firm
have been soopill armd about
Seat and .)-slf." D rgan said. "Its

Conrad Doegen"

entire Connection is to te political
campaign: i'm certain of thal.

Howevelp. William Baich. te
founder d the al=, reused to
coirm or deny tat ho eomnpay
had ben ired lia gather wnrms-
tie oan Dwgn and Cidra,

"1 wart for clients. muafy law
firms. and I am not at liberty. to
divulge who my elets are or who
the subjects of an investigaton
are" Butcher Sa "1 can say this,
however, that I have not and I do
not codl investigations for politi-
cal parties or for candidates."

Although be would decline to
gather information for politicians or
parties. Botcher said be would in-
vestigate the background of a politi-
cal candidate if hired by a law rm
to do so.
a Rpuqh Cmlmim Lar

ton FMrbr, sm. Mak Andi'ews, a-
ND. md GO Mee candidaft
Syr vmje .1 a Md thy Were a
aware d a netVeaptn. d the

by privalt ddetocv. Dbet Camd Clerk's office.
AN of M siot bow Maries Darie. Olw court elkt.
who 'was sma esaid she remiiiiiet geulag Ow.
"I anmue you ta1 it lIdel for hit March H be-

North Dakota RepuMie Party.- do 1"d to 0o tho W emnht
Frebale. ai of .O to find it

(mu-ad is Mia againt An- s .~,, ~ ie
pa' redeeis bid. I $a 1 be *adto potsrloPy tOW

Mejew'W attemens fro wk 6Wl ?be Associated Press lt
ines and dwcse~ I I o"am W a Copy of the rec.4pL
vest3Matr o Im Butcher's agency b lI May or early June. Dan
have been garlu inuormation om Iodteb, an ftvestiptor whe Joied a
Drig and ConradI a cker igec in March. bled

Cletus Sdmilta - eviur W3 sF, 0s o tWN -1ap
UWe Polsd Se ft=am i . MOMl eed Of a Co ted news eadr.
part of he lieMe o Durpu' hm ea" fm lXD Rla.M. We, Mikg
bum hMaln uah MudY e re-

in o rucrds d te 5ol Coral ono"M - PWS

I,



R~O4O'S I 5?2

Tho D~~' £:~. pi~ ~Jrrh private eyes and. ~ i.e. plot to smear Democrats is year
SyGmYGILMoIJR Jot emeanuiue D.ewmmsaffupa~ PuI~y, VhjeuUuirng~gg.htnm~hff Wutm bfftwhsds.Itgg thepshhkaA roveaI~UtM f~'au's27-,eu.ad ~ 3S~

Aft. awm aMomruiaIItue WIfE. miagher mat*m mmumeel M~ebgSeeIed,~,,fl3 (I Ain& rs If V~ICIj wn ~p~igjj~ 
anu,~. kgaszazhumfEI~~ S OS, kid of

theiobb~rhrW cU..qgg~, ~ UEDberbier,,asmgagIstar~, ~ poIiI~s ~ ., is
Byron Dorga*.s ~ MdtOC k~afdetectweagency ProPsbaIoeueasIi.j.,we,, ~ of pmM~ hf.'..m~stery. haombegaNug..ga~~

3  mdMemsCou...g~ Astwss*uer*l.Iua ~pm See '~maim- w~.,sp.yt~g ~w~fEausa~.rhr.gg ~WJ1!Sd~ISeb.h,..Ug.., 
~. Bjvcm ~

steamy p 'pauihismm two bUs gui Wby' csusulu~ Ma, Dmrg.amg ~Iimnomy~
DemoctcaaqsldmgU - apir' Tbe "Dergam tue' surnaMed eeerurmswga.jma4.~ lusgbeI..ev~,gu,~~

1  ~y Wa*.
replete WW5SSPbWP1V~~ onymmam~ 1 p5 g~j,,~, 'wutlealeg of Ir~Iea.p. pelkleal~s~ap. 

* £vgseg~~a~4 bskes tEa, ThbSe~g~~ '~"emfetuybyule~~.,', *&ce7 Im~mqa,.SSinC.,SY FarpFm~ . Ileua.ppsn,,s~.~y~ 
mms.R..

* Iinvuhd. Ne*db,
IWrtWb~trIbu

~1m IYpsflew~ from
omusif-.

b~fgM~mu~ Ub

Z~p.bhrns
*ffutUhsscmpa

w*p.yi

AhUwsm
'~.-GOp~. iuib~P~iMj

~' 

~

I.

secret n otes,
~ lop m' ,stery:

SitsreveM Mae.

U,-.,.

I.istdeIZm

.Aaue~d

~Ihe3

WI.'g.g.



O OGOP leaders deny role in Dolrgan I

ForuM." Te Forum, Of Course., IS
aiar"PpaWT.U istaemip Y

&aqgleatelood, wa S
0 71mKWsementlaamibarn

Dwn robabl S~ktarlt tu

wbps tmecopyo h a ig
was taIned.i fli I that

vnetilrsood.
At that time. IteptibhleaSred

De asn migllt mabarlm %Inthe
seal nowhel by US. Sm. Mark
Andrews•. The Rolpmcan hold a
narow d shay majrity In the

All I know about

w /o! I red h In
i.r We do

ijneot tiom, but
whotever was in that
package was not
gatheredWJFq b y elf or
anyone in my offie.'-
Wilham T. Butcher,
privpte detective

.%enate, amda poll Iat arig
showed D)orga 1 oulddefeat
Andrww by a2l. margin. A poll
riel4sed Oct. . $isowed Dorpa still
leadhig S2 percent to 4! percent
even After il televi.ion campaign
by Andrews. Te marriage Imsel
cIry was obtalindthe nt week.

wasn't Unil Dee. 13 Ilat
Dorgpn ended the speculstion
he ai1noun.vd he would fun Instead
for atother term in tho House of
Reprtsentatlvos hhliproleve. tate
lax tCommissioner Kent Conrad.
annolMced on Jan. 27 that he would
take nAndrewi.

.%urces say the Investigative
effort was turned toward Conrad at
that 40n, but no anonymous
packliges ever surfaced on theax
commissioner.

STe Tribunte haspsltlvely
establlshed that some press
clippllAl contained in U .-lDorgan
)supers" were photovpied from
files at state Kepublical
headquarters In Bismark.

The copife could be traced to
Gif icdquarters because t y
contained the GOP's account
number used by a Grand Fdork.s
clipping service.

Stfai lepubliean chairtma
I4ylOji rreixw sid his offIce w a
deiitely not involved In
as inbling the information on Mrs.
Dorgan. although he Concedes that
any iepubilican t the state has
occeqj to the GOP clippinp

, Sonic iocumenta contained in
the ffie were obtaind from a
Justice Department library m
Washington D.C.

tsMR the F're..,am of
information Act, the Tribune has
oblained the records of those
peoph$vho checked out the
documents They Include A self.
employed lawyer named Fritz

ieGs.ke who doesn't return

telephoncallsto the Tlbww. He
local MINGMMtl nk* ha

- lnld sorces Uy Wiliam T.
Butcher, a Bismarck prilvate
detective. has been oehoard
tat ngo hi al elmm In m

estigationef Dargan. butcher
ab d<my hired two Gentlr
Mlt Dril Enloe ofml Unlt
•lffer who we Involved In
taping now-Atorney Geeral NlIk
Spaeth durng his IN4 campalg.

Butcher. hVOf. 411114 beliad
an) role I the efl t W dilcrdit
Dorgan "All I knowabout the
Packae iswhat I read i lihe
pper We dolvntiptlts.hIt
whatever was in Thlt PackagP was
not pt~erd by myself or anyene
In myoffce." *

Richardl Venualef1 Uhe
Associated Proelfice In
Bismarck reportedioday, however.
that nvetlptors from the sutch'
agency have bee ptherrinl 90r
information on Meh DOrgm m -
Conrad.

k[corrsi the Soo Cltrl
Diaricl CMuWtrtIkOIbCehalow
that Cletus Schmidt. an
investilgator who Oined the Butcher
firm in Iki,. copied part of tm file
on ilrgan's divorce from hll
sec4nd wile, Judy.

Marian batle. titeCourt clerk.
said she remebe e getting the
IUe for Schmidt en march 5 0
because se oad to Vlo wJe
basementol eoourie to ltd
It.

Those divorcepapers were no
part of the Dorgan file reclved by
the Tribwie

Schmidt recelved aecep for
the $1 he spent to pOtA Wy of
the file The Assoclated Press
obtained a copy of the e ipt
Al0 accM orn to AP, IN le

May or arly Jw m, DilOul"k, aU
Investigator who joined Whe Btcher
aRency in Marth,'t'lel wlthoul
success to obtain tape re nlp of
a Conrad news c9nireace from
KCND Radio, apcordlng to Levid
Thompson. the station's aes
director.

Thompson, who turned down the
request, said Houfll tad him he
was working (o" an Investigative
firm. He did not identify it or samy
wty be wanted the material
Thompson said.

Butcher acknowledged that
Roulek and Schmidt ane asocilad

Figure Still
Involved in North
Dokolo Politics.'
Anonymous lettqr

with his firm, but said, 11 am not
at liberty to divulge who my Clients
are or who the sublaecs of an
investiption are"

Although he would decline to
gather Information for pollicln
or parties. Butcher sid he would
investigate the bachmmmpnf0U'""
poillica candidate If hired by a law
firm to do so.

Dorgan said. "I think it's the
ugliest kid of politics I've seen in
15 years of public life. I Intend to
get to te bottom of this and we
who is respo sible."

thebmd dealWeld V
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d rs ot my wcV
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aid Io Gov. Allen
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officeor Gov. Allen l8u1 TIe
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Commissioner Dae Sandaron war
"tlemsklermlnd"behtn he
oeration, wolfthI with Kthrvn

Wllam 1~~aIe
aecrtimt oId the wife of WiLt ms.

John Aflevog, who was ac300 ed

g.ner~s race, wee do listed as
wing Involved. as was Vine.

Sandtom, mcontcted In hil
cffieinl ismarck. Mid, "1 d' t
know anything ~o It. I don't
bnow twre thatpckage cam

Wemml, sam
ga1theRe luid
pulerlm4 Ifer
"QuiteIrankly,

who humefront. That's i t'

employesunder

ff•I 11.3A1110116 tihe
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"Imq IoW I'~M

cofenlce. Tim
by tlobaknew
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"WliConml
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"When Sandati
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where, Seattl'?

Tehn and Ble;
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chorus and Fahn
hay* know~hewi
Seattle when the I
naleld.

e Whoever Is i
whoever is wllln
in an election yea
Dakota Democra
Covcre 1111 traill
arefal iocal a;,
Involved at al, r
Wabhinow D.C.working for anot,
has other lawyen

If the complics
be untangled, It ci
of the year
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leaders deny role in 'Dorgan file'
r telephone calls to thI l lYmn. No Adallne g t tha t l0id111t11local cnUo" to Gkicke have lr01

ndeumkto beenstlisahedb t their n I
and *urls • Insideap maayWilliamT . .
. epurbe. is Butcher, a BlaMr WK"O"
21141 a y mt iai n t w" 5l - ... A n + -".-at"e.

lees l this INa s C a

Wnt so far: rhaebnOdMM0
& pdin dia ofcr o Were inves~gitO andml te
ried I"a flat.s lapingeow*AttS Nick f1=i8n Mohiave fm
imriage Spaet dual "eam"plp. lntoaatainewall."
. It i in that But wev nes he had Whoever thW am, Frobou
atloq mud lit asx itheef"etedleaeit tod APihI%" 2 M

gan. "AllI I bmw Albout 00eIII I

blicansfead , package isW"a iadl| 1 ae.
a in for paper. We do _velgatloM but

li e d a n o .q ' ....e YONG ".,

re p Cap . .. s.. d e "o -

40 ~ r M1 the Int mymr. .off OIL do .. I

1 int~cstigatOr who je dcher
" lr m I .copl aut of t fle -

self r acewsutl Judy. . . ., oera it wa,"h mi. "1
ft~~'* MarlanBarbie, Uheeuftclerk, - do notcondonetIt. Iapekfeatisaid she rembred gettingiUe Nort DakowK Ilcit Paort

ler, fIle fr tSchmit oi MardI I butt e¢UmOt upeal fr evelry lqi. <,eaute hep ho loopwu* Republ l
Sbasementt o thcau a tm Find lkan " ieVIl

it. outaghely ney be

t iprinR Ths dlve paper's were not _. 5M4 1n18tm thedefeat atldng -in

•in A poll . . ___...

0 0

Wlliam. contec 0 InWe nDC..w tri he wefts
f ONw kk l N smal

Csmium. s, uiMe Idl h
limitl gforuutb atwr..

"Quite frnnky. it' ; VI my way

who "" me Wi Im alwymUK
ta. Thu%' W ro. ea iln Nwth

Daluta) in4u '.'

mpine telmilatf'e. u u do

mail the packW (rem maUe.
Reord. at ft PiC t Owed Patrick
raw. a PSC emlm r welklo# or
Sasstrm. wo to S i Jame Is
tOUll3 Sa fcor an eanurng
Conferce. Tim poe UV n .lv
by the Tribune wow G mIIWI~
Jun 13. V" ahne w, mldhe
did not mal any Pac C hI

64d when Vlltat 1 PSC'a
cipitol offi by a I lbuse
repontr. "But whe Wr says I did,
they had ta know wb te I was that
week, and not 1em Ia ny people
knew hIt I wul in itei. It had
to belm mV U INlt o kno
about II"

everal days mAN' the vlnIt to
V"nn, U Triunie n celved ant er
anonymoua let wl KIm to block
letters with a psec at fead.
' whenC :nhllhOsfg tlUUm
.sys Jump.' patci IFal says
Vow ihg?"

•When nsani pyt Mali'J
these letters. ahn.eks. laamr
where, 'ettle

'"'
F&M end Butcher inIdentdly.

slag together In a Bk mark mm's
chorus vid Fab sal I Buleher may
have known h WaS oihla to be In
Settie wh the pM oe tpWaS

pa tFled. -

eWhoever ill behi d this plot.
whoever is VWing It Invest 1100W

fe an eiection year p tio of North
Dakota DomOraIt :in11dtel. hl
covered his trail we) Idi atiis
ar that local rnta. If they am
Involved at all, ai v orkilng fot a
Waship on L. 1a8 yer who Is
woW1 [ Fo'r &NO Ifwyerwhhab other lawyers w irking for him

If the comptieaa Web can ever
be untangled. U coi I be the story
of the year.
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A look at Dorgan's financial disclosure forin
ON MAY 14. Rep Byron Dorgan _ _ _

failed to report his wife's employer 1. :;POLSE AND DEPENDENT DISlt)os
on hs annual disclosure form, as
requre' by law

In an Associated Press story PA
of Washinglon last Sunday. Dorgan
said the oriission was a mistalke.
resulting from the fact that the
form was the frn he had filed
since he had marrlied Kimberly
sue .

"it just escap d my euit." he
told us tale last we "it ws a
dumb mistake. b4 it wcrtiWn' was
not intentional.

Anyone -h ta esvr filled out a
IOWSA niay s mltuMe 07 te
other hand. v'team cw-essmen
who am formtr a &X comnm-
storsm would •myo t

o Jave nedge in this sort o kfg
The Trte et M Jun

that Dorgan's '"Ite using her maid-
en name of Kirberly Sue OlM. Js
a leobyit hr a lirw ashnpon
D.C. law f(m Acioidmg t.1 dom-
merts ste flied in %*slq. she
or her co-worker% wbik tssfti.
for the Canadian timber wdusir.%.
contacted not only members of
Dorgan's ou'n ".v and Mass
Committee. but el 5 iew* .-at
Dugan's o.n staff

.ets be clearitboul is Mrs
Dorgan is fth only cutgreSsional
souse in Washr.pon who lobbies
her husband s. own committee
That is not iil egal Neither is it
clearlt unetbhca. f 11 is decadedi.
unique

In his defeime Rep Lrgar hi. -
self has voteG agsjnst the ;ositions

DAVIDM.
FSLIER

ads'icated by his lobbyist wife
The actual d1sclnmure frm, 41-

latned this wee.k says an the l
page !bal the ieporting Ladivuat

is required to ari]udo imaneial
infe oraion cm'ermog Uis or her
sp1ouse or deperoden children."
There are some erieptions. but
)orgal doer not cftim their.

On Page 2. te form says to
'rMPrthe Wnrce and ty p. f
no the amount, of a pouse's earn-
ed income which esceeds Si.Uo."
flf didnol, n

FOR HLt'oY SWS the bt.
tOM three Iies of lue-page am of
interest Repesenatnives who si-
ply do not bow sw *ir spme
make wme r me. may check the
)e" o at the eVdal the thurd
line Th thenrs do a have to
"Tort their spouses'" finalla
inormation

During her lri for vicepesh*alet
i. M04. GeTald F'ervaro ce'ited
that box. claiming to know nothing
of the aubious business deahr.lgs of
her hu.aband Ne% Y'ora real esvate
tr, iesor John Zarcaro. FeVraro's
sWrick telt quickJl, then It was lster
re;-a e. that she was vice presi-
& r. r ' tcompa ny

!n gen~eral. ',v vuoprtint individual is r"ie to include financial informaton concerninic his or her
spouse or dependent children oeeinRRE CRCUMljTA.%ES. WHERE ONE OR M011t F!"'"
('iAL INTERESTS of a spouse or dependent child mees th h

viot be disclosed Nondisclcsue MUST be indicated by checking the space marked -YES, If all pousl dnd

depedest cl ldren's on _isciCsl iiteress are d.ied:. ' Or" should be ,hecked in the pace marked

T % ltD h im c tllrlf I0%

o1, The item s the sole interest or respionsibility of the spouse utr dee;ndent child. :nd the tlr.iftifl

... ... . m .-G E ot the item ; and .. ... . l,,I , , l " lS .. OR

.. I The Iet was not i snv Way.- Past or present.[K' urs.iv.
ACTIVITIES of' the rePortifg ingividual, and ,-aE% TSODRIEayfina oe%;til

i~j, Tte repolaing indi'.u~uaii neither DE11VES.OI EL(ST EIE n inttlo cr~i
berfit .*oc. the item

~1~I~:tTh: .Q ran.j: l itelrts .- i114 I% eaLor& Are saerped frwL. 31. .,l..-i . f tr j i A frPit"

t N I t i W fr %T " 1T.% V111E11ti rt 4M 1si ltll I *Fl s% piPll .%i t llE % T 4 ltll 0iM

itiWM'L r Ti t tt'Tft#%i. S l'lN so 16i:1. % l5C% tilt I lilt 1tA I l .L % it kL 'iiT t'UKIkt.UL4 %E 110tl~l

I.LI tilT 'oT .t l IVI'P l PTt tE? M

"f we b e l fm p ar to ft ti r ,toa g e . n seim¢ n g f fte uiif t d -"F e rr m u .

Office Of I- ords, be-ied in
ndder Clieck: gthe "no" b.or

LOC L.A.'IDWARiX moald be
interested in 'one pan ol Dwln's
disehiwe omm ie is jiCi e l
VA.A1 from two Apartment. he-M.

nis Joe o n BMusak. te
Frosrier Apultmrents and Sel IS

a4prrtmae He values me at
about 4t. aind ithe ether at
Szte.m But he repoted that after
expenses. he " money. n these
inromveer.ts Fram shai we've
heard from other blcal landlords.
he'$ i alo"

NO OFI Rep Dorgan s d to.

Since then. the box has become
nasnu an Capitol I -as "Tie

Ferraro Box,' and is almos: neer
used

Incidentlj. Rep Lorgan neglected
tn checi either box waen he taltta-
ly fited -It s ter% small, the wen
!asl li ron the form". , isays
Ithe. this OnisrssicO. aas umited out
to h.nr b. clerical orers in LW

w

-C

owe lenm a £orVCVPtsied Ste
repoted rcswg U3 in brarstim ansf va:MS all-eoflrarin eaor ser se at lapme.
pid trips for speaking to a ltundry
lst of organzatior.s

His charitable ceuirbutlen to.
taed almost StOWt. irlthding gifts
to The Salvation Army and Is
Luther churches M "Blsmarck
and Washington D C

All

I M



Firm probes Dem- nomine
Conrad, Dorgan believe
action is politically motivated
Sc.o W nmwwete.D -a theG a m eah d he ike t hie 10 atas wm~
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clients are or who the subor a ia-
vestation we." Butcher said 11 tan my
l. howelev. thal I be at and I do a
coduct inveptigtuos hr poucal perties
or feo cshdeidtea"

Although he would decliN to pbr
inorm to for politicians or parties
Butcher mid he would xUtpto the
bvckmeelv ad a politicl saidaato 9
busdhyalawfirm iodsao.
Sle fopublican Ouka Layton

PirboM Sm. Mark Andrew. R-AD.. sud
GIWP Hlanqanddae SIM rk* U mied
Sey uM muet "are an ie tm ad

PMP opd- ' yprivatiNlbf.A~ot
ORM mid fty did t kno ms wm

"I con sam yM tat It ima t NorthDebuts RsaplisPu .tyq~rmid

CudbruNaWg 1 phOiWv.WW
WMeje q mbqDorpmftf mdnihm

tmwMl e. winmes and dasomoshi Ust bevmtptuu bus 1wmds
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Oednrm udCri, d
Clefts $chumdt. as bevbpho' VIs

Jelse the firm i low espied Pert ad the

far an Dors divorce from is I-
wie. Judy. aemlmg be e d at me
SnuoCbalDouicCirtOak'sOdrIce.

Mar"s B&astW &a Court Cerok said abs
-msee glof Oe fole for Schmidt

on Marc 20 beceal she led to gs to O
tememte eusthme to findta
Schmidt teedea recey for w Nt be

$peat ptoteeoW pq art ad Us 11e The
Lamtad P M sbaod a copy d on

in Isf Way le aonS kJhaw lku.

d Upemaw d a 4onmd viv
eariomea m KCND Kjsft acemudu
b David Thompm Be s m'S nes
dirtor.

41e md h e l Of a ad "l'ompso nu d hi Cervatn t
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PemMIda N wub Out espy ad ape of a
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.W
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"-re uNed from P
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Canadian timber.

anymsb ton
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failed to maim
plyar es his
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May. He sad Ow
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Investigators
By~~ RVCIDL R C

3y RJCHRDLVE1MACO
Associaed es Wrlter av,

BJSMAROC. 1D. (AP) - a4tl(&1
from a privatdetective agency have been
pgtirmg tWns oa two Demewatle
copesmiel andilo. who say the
actio I phitipcy amotivsd.

slate TaX C4emmhoiner K COMad
hew DmeimWWM P " Prty's candidte
for Iw U.S. Seist. and MV. Byie
Drm DAD. say they eeen awar
(or sevual we011 OeaW 5ees at WT.
Btidyr & Amelanas Ltd. h ve bu In-
vest tin ,ee.

"I ove har hem a hd a dums
eun wer tR mO OMt ur. 11ncIAN

or eapem ad his Obl have hA
ssupft rvd abtm Red ead myWL"
Dw i m. "It esthe meiPm i to
the ~ Fa~e caspa; rim essarbeed

O . UiVAM 1. 981eha'. No
#vivdee ad th e ue-y. rami eevont.
llmu kwmtlenDegasaud Crnsd

"I werk fclef mall law firms,
and I a ad a liberty to divale %st my

el I Coves od mwper im
Wbylt %or the ?"P ana)IONSm eaveleap bew the
d) - a-ld * dp119 p f tin Grall
ass o e fpies 1 rorts. and ahI e ase is the
nts eroe miled number s. DergaM sajd TWim hi S
mslpees ml aeceeat a e fo, tee. Paeh

.ebarg said if S pmldlt th
ra d dot 0?1-1pp am 6 1 te Iy's
hi s rWS W ile1". wich am qee I* a"u she
IN leaelagca toa bpIeask lb &i - hum

he tid law WO ade C emlif ad am" bOOIWMeM was a bema
Thbse ehpplmg CMul bMv

Conrad\
Mqest, sid Hafek Wdt him be "m

workig fw an invierhtlve fair. Re did
st sMhMify it or say why be wasted the
Watria. kM*aMn wi

batcher acmmledged Se aImek ed
Schmidt are amociated wit his &rm.

Dorgan and Cowad aid they did o
know specifically who pomded h memy
med to Sie Ow detectivas. Seth mid they
Idd so Isaw tetherl my v ha aim
• e a the ladrmate se dItNCOM

"1 Ihdab at's 1w slestm kad deki

I dlr dm r n91vt b of l

?wueaiyesead tseteM."DWow
De r1 uod to t t om oNS an

1wes oM v-et tU ewdoheganSwes
islidseaehlPo' DapasdCess."
Cuwodsid. I howbosbid ty resan
by"Ostis a-Wore an able iso -d
am""o mead boemaafsM

Darpa said be Wavued he Wes 111
ter"e ad on efo be 1 pwi -1 e0
laermatios about im. Ilncdlag
revelam aboh is . imbery. and

-o eedMepeges-

-. 40a imte '"60 o
af tar bsvn se efficeA

wDs asvevd CFrW smaid.

tkf jusq; l doe man

- - mml

ae,,thw m~ ~~ ke klFrw m ,,,, . M " I ad ,
,soeft',sllla Ihm dlndmm
statemst. s nessereports. gofesemmt v
vouchers a"d ether ._.Aodsesmesm.

OJuyI.Cardl Jun
prow Cromny to OWCsrd

',u v -alled by a pelug to'mso
has been werkt fhr AnAdm and
Ore National Republican Semlral
Committee

Ms LarMs asked Rnquesum but
did take ma dung the news
cwee In Bionmarc whieh was
held by Decseion Maift in"
formalim

Sheabobghieatmopho $F@
stlemnent inved by Csvad
said later lsl was her rem
be Mrre. v

"Sure. you always are aware d
tt yea eppame b aynL'"

Dergas sad Thm's a ha. veu
d'erm o dm' lre p l to

FuebmrgM si tere ae ways
asthe~nagl~uferneeerl adt sat-
prwae d, ,ctives.

probing backgrounds of Dorgan,

-1 1



89 n 4 0 7 S 7 28

A .. , .~4 .-- ~ '~r' ~I

Ito*

Tuesdoy, August 5, 1986 3 Vol. 113, No. 217 D Bismarck/fandon, N.D. 0 CommfuledTo Excellence

OIL ~ 47im.v~ J ~

GOP oirepr- Droa
One D.C. lawyer resigns under pressure; others won't comment

By, GERPI GU.MOUP
Trlbmtpf I Writer

One at at least four la.yers
believed to be Involved in invesu-
gallons of Rep. Hymn Dorgan has
resigned under pressure from his
law partners.

Washington atorney Marion
Harrison has qdmltted he hired
W.T. Butlcher and Associates, a
Bismarck detotlve agency, to
Investigate Dorgan Harrison has
been a promlncet hgure in Republi-
can Party fund raising and was
involved in a notecrimbial way in
the milk fund scandal of 1971. part

of tme ,swle Watergae cedroversy
that ended in the resignatih of
President Rdaalidhaftot.

A Tribune Inviestlion has turn-
ed up two other attorneys directly
involved in gathering information
about Dorgan's wile. and a third
who sowres-say tired then. Bt
nobody has been able to establisb
who financed the investigatlt.
wich Dorgan telieva cot more

A opekesm to rn*'s law

HMie, Mew J. Pie Jr, said
Haurison admitted birling The detec-
tives. but refused to reveal %rho

retairiW toomn.lmarrisla was So - 40 esg
Monday hecaum his law partners
dm't --want s be irnvlved in the
hiring of a pirmate Investigator to
nvestigate the p affairs of a

congressman.. .ire ti he As
sociated Priew "Th em s f
the law firm tel rmong 0 Ui "s
kind of tactic is wmrg amd has o
place o the poltical sysVm-

Private insislgaorS from
BUtcer he m I gaerbag St-
mnatie on Drganand W DZE-
era!*.- US. Senate eandidlle Keut
Conrad. But Il arrisan told he

Irarp Foru Monday he bad aitin to do wa a= haveaatl u of
Couwad.

IN June. a package of matela
was mailed to The Tribune mony-
m lyUS. DOcuneits In Ot pac~ae
diwmed tt Drgpa's wil. Using

be am* Knohery Swlf fmworked" a 1ylt W o

Camla U11" Inomb iea trade plipoad belgel %Us
Ways aI" reen cmNlet. nw
Dorgua is a gembe d " eoun-

Te p~rkae abos cenai a
e" Of the cuple's m war W

eanse hemn Snoboab County,Washingtoni.
Using Wasilgon ales oe1

recon law. The Trtme has oaud
that Bellevme. Wash.. attorney
peterM. UnLiad btalned Ohe cOW d

the liceseon Oc 1 fthe v"tal

QVl wasa.VM Slned RedS Sereim A*

ticer Deparbt"nas foeign arm
registratin usItera we S
aecil-u by WadhhaPi D.C. aglor

ey rritz Giesecke. T i trift

o the file thrugh a Freedom of
halornallon request last month.

Acordin ISo sources who de-

dined to be identified, Lid and
Clesecke ere both working direct-
ly or Indir" ta 11es Rand. sto
Is G asechePs l wpartar Ia W ash-oorrRand wr

aot telaphm edam n he

1111 week u Ift e"i aertm wV" Md 211 olld "fd

ftr comen sd: rv bm taw
tIbeia LAW0YER. Pap SA I

sat &&Vve you MY inlmorma-tl"
re sources say barn attrne?

involved have links to tle Repubw
can Party.

Lind toW The Tribute this mom-
mg te *as hfired bY A Oregon law
frm. but did not remember of the
iors aWe and Uas to received a
cocnmissm

arrloe's aw rM voaded by
en S. HP Scott. t-Pa I

enqaed largely An lobbylg and
corporate law.

Te milk fund scandal in wida
Harris= lw&s involved Pew out of
negations that NIxON or Nxon

aides traded an apevenbM to W-

cwm tne amount of deez) milA
subsidies IR eebUP ftr CARIspa

caura"M~o fpft 1111 FMk 1000try. Accomding to Assocated PRO
oi .Habo, Wim ae a

dairy cOOP"We exectwe cow-
platnig about delay S igetting
callirlbuto Bai, garrison was
never indicted Wm MY/erm

h naes a l stw ttUo
romnava RarrisO Ur a vat m
We US. V "c l i Affmft f

• Sunday STrm s_
Dutch"r said be wuld work Ilor
pUlical candidates but wd wk
tor at eeys. lie Said he o iA so
talk -bA my Y cft IlC -vat

tilai Uan samid bt e bed
stedoS Iamon by tekpejfl Ut

SIdnnt ela1hirl.

I.

. .. : ,. ?-s _ -, , ,v-" € : -' . , -
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had win 41e m Uta

o=the wa to Ws I Ieo id
him with the cop:' ofanta a KeAt
Conrad newico nMI .

'Ilipson. sh2 ituiftd dewin the

He diO not ldeatify It i say why be
wanted the mitril, Thwman
said.

Butcher ackn~owledged 2til

Uffieb And Schmidt are sseciated
with tolim.

DIrp anid Ccermd md Owy did
aOt Mow apeclit Ally who proidd
the mony used to hire Zdec
tivs. Both maid hey did it know
whether any we ham ban made of
the informatl' the detectives

allink It's t vuelest knd of
poliucs I've seen In tl -ym e

blic life,." EortAn mdd. "I intend
to got to the bottem of W And s
who a respnibb.."

"I was told .. that dhe broad
charlr was to find inomthing o
Durgan and Corn ad." Conted said.
"I have been to:d they ren en In-
vestigtion and w re not able to find
anything on me and have run Im a

Doranaid.ho beleved he sa
Vhe target of or, dto'lor"'td
mfatlartng tnformaUM t1 t 1M.
loluthlng reveU soob*W Me sIe,'
Kimberly, and her wek a a lob
byist for the C mdiaz Umber in-
dustry.

Envqplopcs eCntling apies of
government docu nonts were mailed
anonyrnously to : ewspapse to call
their ittention to Mrs. Domian'e
activllies.

Dorfain later admi1tted that he
failed to mentlOi his wife's em-
ployer on his 15S financial
da.icloourc form, 'which he filed let
May lie aid the onision was a
mistake.

Cop*$e of news'aper clippings in
the Anonymous e ivelopes bear the
mark of a clippin service In Grand
Forks, and aloe ide that is the
number 66, DorMan said. That is the
ccount number for the North

Dakota Republice Party. he said
Freborg sold it wa poesible the

clippings came from the party'
filf, which are ow'o to oyeinsi w
Is a Republican. He did not know
who made copies 41 those clippings,
he ud.

Kj

I

)

C":V

Dorgan records
Ay RioMAALVwrNr.

Aemeelted Pu vote
detective =Uesey have ben

didates, who ae up action is
politialy motivated

p Si ta T"a mtslirKnConrad, the poemeratic PL
Party's candidate fo the U.S.

itmao dlp ewd boy,
c e aw h e r of pIm
alter leaving t m e sdIransrnmis the "Owe"S sit
viiop tj lis" li,. .

their oponentm s NdellbtlmrequlauW

miehrsfinancial iugiesurstatements, eUpalip finance
reports. soverament onee
vouchg ar other ficill

doewmts.on Juy 11, CawJo &eenm
pr emetary to as orad
campaign. attended a smew
ference Clld by a pow fm that

has beenworking for Andrew aidthe National APaRSUSIU'lal
Committe.

Mg. LA Ah d nov SUoe but

did 101 maim &Ai lbs UM
conamue in Slmark wi*eb washed by PacllonMbod'

she alm be routat
said later Ihat wals ter fiw4er
beV UWre.

"Go'S., yW plways are Ospr of
w at y or o0I ent Is saing "
Dorgan said "Thre's a line you
doe't crow. YOu don't hI prvrae

ey 111. - - 1
"That's the aest tU!eOs,

disgusting behavior I've heard of."

Pmbg maid th are ways Of

gathersi MIf .ston short A( iuilg

"I would not operate that way; I

do not condogne it." be uad. "I spook
for the Nort Dakota Republican
Party, but I eannot Speak for every
living Republican" _ .

The first French nuclear explosion
was met off Feb. 16, 160, in the
Sahara Desert.

V ~I

0

O*IYE

Meyes
probing Conr,

Sut. Owd PAP.~ ay b. D'
.D emty as ae Wsevral t W.T.

Dolehff 6ak~*u A.bsvabmu

t OVmPm,. ul.- -isysatl' thm r~ ul
ar have heM4 rd i l UE deem

0m , er the M eni . t
Bicdl0 t seiploysm o b I1tru

an I ue o tm ofuentsfO tle am W oth 95t 3t
eamm WPMc erWtno mt. ,44ow.r William?. BIeber. the
10u64"'111 the agency. refuised to

cnrmvdeny that M a~y
had bum' " Wdt@ POW W~
euurandlConed.
..I wrk for clment wolb law

lirm. VA I mm nWt a rty to
djlVWlp'WO MY .11mw are Sr *U-

I tihe .= of anin otlirail

bowe D, hat I hiv" A aid 1ti act
Cemm I lnvatigalt-o-l- 1W O

kno uh wouldmeoho We.

"lea or ou for dU l..t of

l~o~anhila, tnchlw 'i l e

pertlef, Sutder maid hewuld in,

Valia aill t, ifhm %Itlatw

firm t •d G. I d
state reptublicae' Chairman
ayf or , S. 3m. o Mar Alt

h &N11). nd Othe OP i po e
_a._te sy. t o al, l mi - "me

"Vhre a t iIeeof lva -i,.o ,..+

the D.wCVSW by Private mtee
tves All of themmaid thy did matknow who w as repit BIO10 4

.I cO k aoure you hati li i
Norl'Dakoto epublican Party."

Conrad is ruing r PIt t An'

drew .0 d Vnr Is €op1InP,

om edlOctio id nd
U eanWhilA wi t JiUS " ddifeumt StShw that Investligatiors

from ButcheIm agency ave been1111
gatheif lnformatlfl to pqpn
and Conrd.

.Cletus Schmidt, an l"YOUetlt
who joined the firm in IMS. ceped
pai ol the fole on Dorgant's divorce

from i second wife, Judy. Ac-
cordin to frer At the south
Ce;na pistrict Court Clerk-is ofite .

%dI~ girbic. the Ourt Olffk.
said she remembened Setting thA tles
far Schmidt on March 20 because she
had tu go to ther haiebt Of she
courtIowe5 to find It.

SclUfid received a receipt for the
61ti pento photocopy part 01 the
fills. The Assocated prom obtained

nin to ay r erlyJune. Dan

Houdrk, an Investigator who poined
the Sutchet, agency in March. tirled
withou success to *bAIR tape
recottinwP of a Conadi tW* can,
f~9eC from KC ND Iadie. mc*
cordingi to David ThMPOMS the
satioi's nws directo.

"He aked for A Couple of thigas"
ThoIIonold o hia VOW4veisattOn

Irtt."dk. 40Mwaa 6 lettp that
State 'TOU11WS Director Jim Futile

411" s5-eqVY66i021S,11
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A prolinent washinglon allo
ney said Monday that he paid a

privai detective to Investigate
Ienocr tic North D&kot Congres4
plan byron Dorgan-s background.

ManiOfl Edwyn Harrison -

"hose Involvement In Republican

poliics dlee back more than 30
eas find who was involved In

kundraaisll for former President
f i( hard Nixon that came under
cutiny by a Senate Commi1.ttee

probilg walergsle - sold he

prdered the investigation on behalf
Tf another law firm.

Althouqh he acknowledged
Ti|ors to examine Dorgan'a paat.

liarrison 4ented authorizing an In-
vestigation, of Kent Conrad. the

oft sa commissioner end a
permucratic U.S. Senate candidate.

j)tual(*uyQ of Harrison,& role in

biriig a ismarck prlvate InveI1
paling firm prompted the an
ipouncemet on Monday la h wi -

arnalon Scom the Wa ingon Ilw|irm of Scott.' Harrson 6 Mcleod.

N omen In leader- P
;elects RO O

Itnotinra Rohdr, &mer-y ot .

one. N I). h s been Il ted by

',, f.on) pountdation. New York
-iy. to be one of 24 partiCpnts
n the first "Women In nLeader,
hip" proi,,rain o be held in Wash

npsrn DC. Thp progrm *III be a

is rqnnth Intepnsve crem, begin,
,tg in Srpirn)er.

The gRiis of "Wnmen in eader.

hip" are to increase the number
i14 develop *#e effectiveness of
nrn whio 4,efk leadership poxi

ions in IIe Washington, D.C, area.

For tt.. PW4 five years Rohde
kj prvil as an assi6tit to Rep.

e T' 1 ed her bachelor's
Igrett InJornaliam from she
)ni ,slrb0y of North )olkots. Grand

,orks. and hrr master's degres
rnm 1it. University of Denver.

;o4o. it, July. qphde wes named as
ti 111 20 women across the tia
tun in he re .eisiwd in the Janu

,ry. IRA-. isape 9f "Sel" mal&'

itt., fur her piork to establish a
,,lhmitai Acti'n Commiutee in

VYilngton t0 promote tie cause

,I iarnlty Isruerr. in the najsot. ,
Shf lins la i served as chairiman

I tli NinetyNiwa of Washingt
o n .

)C. (OrgnirA-,,in of Licensed Fe-

nale riuts) and has been a mem
mr 9f the aIxjrd of the Boys and

;iris (:lub of Washing
i
on She Is a

nMt.r rof thr Junior LeaRu of

vuam ioniion and a volunteer with
I,. i)c 5p*,cii p)lympics

partners in the firm said the firmwe tenamed Monday. deleting
srutson's name.
Asked about his Involvement In

hiring an investigator to probe the
backgrounds Of Dotgon and Con
led, Harrison sid he only paid the
firm "to Investigate 00 peron -

Syron Dorgan."
Harrison sild he hired the form

on behalf of Washington attorntey
sait wand. Rand could not be
reached for comment late Monday.

Conrad and Dorgen have
sailed the use of private dietc
gives to investigate their beck-
grounds. charciorlli l the move
a dirty politiC.

"These watergatetype dirty
tricks am sihe wort oAfmrican
poinics," Dorn said. "If Mr, lar.
rion is Involved. I think the law
firm did the right thing."

Conrad said he was gartain In.
velairors also pfbed hi. back-
ground becout, they rMqI'Sd se
tApe of one of his press 4oner-

I',[]ProbeL

encel from Devid Thom~pan. ne8s
director of KCNDpradio ill His-
wirck.

"I believe a sneMber .01 the
North Dakota newa Media 91100d
of Mr. Harrison." Conrad faid.

This is pretty allely husinless
when you hire a Private Invetliil
tot to look at the background of
someone who is running for fodcr
• office."

Reached at hia Washititon law
office. Harrisonul said he would rm
sign *,n due time," which he des

cribed as the end of the ysr, tiar-
rison is a law port ner uf former

Republican Senate Minority lsnrr
Ilugh Scott. who tfpresLrted K1111
gylvania from 1959 to 1977. and it

member of the American or Asso.
cittlon board of govemora.

The announcemenlt of ilirristn's

=ainaton came after a lengthy

meeling of she law partners Mon*

day afemoon. which fullnwed a

namting between Dorgat and uv.
era lawyVrs Lron the firm last

week.
Alzanderi res Jr.. the fitrm)s

managing Partner. said that afte
discussing the inv"stigaton wit

law psrners. it was agreed Itari

son would resign. lire' said the

other partners had not known

shout Htarrison's role In the inves-
ligation of a political alldidaic.
and had-no authorized it.

tarntion said "F"-It.silfl
n

because of differences with other
members of the firm and thit
Monday's discussion was "the
straw that broke the camel's
back." He said he was a lhtator,
and the firm. formed two Y'rs

r. Increasilgly was ,,.comini it

lobbying ftrri, *,..a

Whil rire said she firm's nsmherie we a e ffoti' dal, imer

= 0104 sad hi ph"e.0 fto OW~shfinn as she end of Ie yr..

Harriso en pns = 0Y in
e for a ss n

ah. Us. C1 cuit Curt f 1Apeala in
w..htnlgion in I! butI fate
wlthdnw his ne ea' . ..5XO.

"Wia pofldtipbfddr
in 1971 In chenne Ing ean.pa In
contributOtsl fmm dairy iocia
Iwo1 to tden'Pres l x lass ft.

.1I1on campign.Aax*.41nU lo an AloCisted Press
.r@or iprnted in, The .yu k

flnies 1sl May of 114. lot ri5Ui
w, lawyer emciald w1t the

slt Maugr y Chotinef, who Ild i

s t i e d q wp iN i a tt' a i p e c sil
,1d41 - is rained 4155 LAO
qlasud Milk lIoducer "c. '

on poe11L ..191,

J$ rsdy wrote a dallY Cgontav'
t)eemtvell complainin ab'N' de

hu-in ,,,tIngl portrilloftoe.

traded for Nsion'U move to in
cmasw dair enOpoeta

AG1as;lnK so W ~mlimttY 1074.
milk producers - c'Vqiibui
lions to the Nilan CiffOgn in
sxcillgofor higher nills price

-fison .. Ip to elaborate
about his reaso l wIshilswini
hi Cradidec for I I Circuit cort
judghp. 1 hugIn he drnied i
wea because Of Pu icily esito_
Ing 1b. dairy coatblbutitrsW l U.
lIe said conservailve Judi'&ll can'
didates commonly face v04l oppR-
ilion from cungIMlrlal liberals

rgarpn and Conrad claimed that
tnve*61Piqfw from ie private det
Iective firm Of W,. Isitcher &
AssocLiaes Ltd.. have ken re'
beariitg the backlrounris of the
two men Dorgk ,' threelrm
Congressman. is seeking ftc-Cc

lion pgalfht Itepiicin ltnd4lnte
Syvcr Vinje. conrad. the 1late ax
cummissioner. Is peeking eleclinn
IQ sf U.S. SeneI $pill$, Mark An.

* dram ,~
VARuC, Andrew" nN staiC Wepul

1can Party ch!rntwp Wton Fr
borg sll denied InAvemem in the
mnesliptiof.An Investigatlr from'the iusIcttv
firm obtained Copies of part of OW'
rite on Pergan's divorce and an'
other investipgtor rlqtilted a tape
of a Conrad pit conferpfice frun'
the Binsiarck radio itioCn, which

denied the request.
" liamOl said he thomhl It ws"
In April when he hired it1cher

k hy stand wonted Harrison
In hier the Inveatl5Or ineteed of
d6ft hi. own jinln. Itarritsoll
,.aid."hey dnd-'1Tay, end i dtdn't

is.his a firn, which nmlUIsay. has had a client rtioship
flr a long fime. (It is) not just
smethdy who calkd up uW uf

tle bite"
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Plotthickens in Dorg n who-dunit
GOP lawyer who hired investigators resigns; others won't comment

l3f, ERRY GUOUR

T'he urawt;mg mystery of who 's
heen invest 'atmng ep Byron Dw-

b Ir' ad lies led to a
a A- _ttormy who -

Signed yeste day fnde preute
from his la% ph ro.

Attorney Marion Harrom . one o1
at lsI four I ,wyers believed to be
involved. has. admitted hiring W j.Butcher anda es. a Blis
marck det t. S= .3g -, to bt-;I-
gate Ie Demoraltc wngrennit

Hamson h# been a promlnewI

igure In Republican Pany fund
raising and was Involved In a non
criminal way tn the .ik fud
scandal of Il. pan of the whoIe
Watergate conitroversy that ended
tn the mignat)on of president
Richad Nixon

A Trole ijviettgntun has torn-
Id 10 tWO Other attorneys dutly

Involved in gatherng mtormnaus
about Dorgn's site, and a third
who smnm say hired t6,m. But
ubo" has been ashe to "Wat
w"a 10cem the bIem ,f.
Whidi Dorgan believes cast mte
thasm.o

A spokesman for Harros law
n, Alexauder J Pires Jr. saidKasi adited Mein the dic-

Uves bt iftai ts reI e who
ttatedilmm ted
Xf arrien was eed to 11sW

Monday tcamge ts law partners
din't **u to be nvolved Ins dehIrbi of a private invesligatoir ft
1 vv ~ te affir of a
sCiated 4'ems. "-fni memers of

t"- !W I-= fo ul-a- Ult gm
kind f tel c s rs we Mad hMs no
place Ipoltical syeem ""

Private invemslgalrs from

d inm hrve bIm fmw-
erl"Widoso6 i an Daigen "ian DeOcara Ux Senme cao-
date Kest Cowd. d ffarlsi
tam The Fargo Parwm Monday 1W
hamg to ado or1 an Wneiga

to Jam. o package if maketdUs mile ton d T i -

Mouny. Documts a Ue pKcb
Owned t1t Dira's wife. VuS
me AC ber Sue hi hes
wdb em kamlf ia cameo lm-
bet Wte of aiant a Do"d
plaml Iellp m be m -e U W
atid Means Veasmitte Rep Dor-

m is a member, 0 Sol maCuS-
mee.The Package SW citad a

Uuug Wa*kle, ifas q
re ua Iow. ThW Trbue ha und
tat Belleve. Wash.. t"ry
IPe" N. IX LieaoMsd be aw of
bIf lmva an 0e. It 1 II.W
rcmc-4Gs l -liof ftirup
of Sodcil 1ed soilm In

cw documeta in ie package5mere alitvie Into Ow US. Am

were abtamed from be US .1w

um Dspameu's faelp ae
regstrathio no's 11nlem aeclity

m y Was~lson D.C at r
ey W1 Gece The Tibune

was able 16 esUblnh he Checked
A the file throup a Freedom of

IIWUmAIM Tq. lasl month.

Acco t Ito sources who do-

n~t e .Uld. Uind anddGladi were bb "I g d

ar toeml 11MLe o brt lbft Gkdnse'ts low
Ipen. D.C. The sours
aItorneys Involved have link,, the
.M On vL 14 yES" . Page 1A f

- - 0

et'iltean Paiy.

nMui telepboa calls to The Vly.

uiie thN -"k Tis morning a
secrmtary if, said she wuMld -M
out" If the itimrneys %ere available
for Comment said -I've been told
nol to give you any information"

Lind told The Tribune this morn.
Ing he was hbed by an Oregot Ies.
*0.53I *

firm, bi did no remember tViefirm's name eid has not ae d a
pmwmlsasio "' nk-uaPrety i. s U tth.to mw

Hamson's law firm. ouned by
former Sen. Iuap Seom. A-Pa, is
engaged lrgely in lobbying and
corporate law.

The milk fund scandal In which
larimson was Involved pew Ou of

allegauins that Nixn or Stbi
aitds traded a= apeent I

€reno the amenw of lederal vilksubsiies m elmMeW it mp
-fouhEWMAR bte ifni.try According to Assoeiated Prm
reports i IiL Harrism wrote adaii) coompetive es't-lyve cow-platolng aA detays I tmtn lcomt"itotinu St w11 oms was
never bdldrany crime.The Reagas adzullstralion

.mm e Harrimn fore a on
ie US. Circuit Court o Appeal in

wambb~pm is 1 61s saume was

In a Sunday Tribime story.DuUter smid he would sl wark for
political candidates bqt *adid work
for atlormeys. He Saod be wmi so
tal abut aMy specific lavesfiga

DatChr ka M Nt b he lad
twilled 11*by telephon me
did not elaboae.



hired mfim
to pro!
'Dorgan
Aoaoclatpd Proof

wASifiiT~m - A law am en-
gld ill Wollila 1111 am ad itlam, t ehyn leva ma at lu

he hited private d4tetluna to invoill
Rate Rep Byron ean, 1-N.D, a
spokc-tian for the firm sald Tsey

"Tbis Is smetida thte we in sa"
unvomfu, ble wi k" sad spokeo
man Alexander Plies Jr. "We do1i
want to bp Involved In th hiring of I
private invaillatr tSo 14ellgife
the phive affairs Of a ongre

Marf wi Marrianm. a found
in partner In the firm Sott. Harri
son and W~Leod. was asked to resig
durinig a meeting of ia paritners eon
vened late Monday In tbe wake of d
covering hie had hiled deateciv it
Bismarck rim sAid-

Private investigaton flr W.T
Butcher & Associate Ltd. have bee
gathering information on Dorga am
on Democratic UA) Senate candidat
Kent Conrd.

Butcher said Tudiay that Harti
son hired him In March to pigk
background Infornation on Doaxn
Butcher had initially declined to ain
tify his client but sad he was don a
now becape Harrison hi icknowl
edged the arrangement.

Butcher said he did not know wbe
the invealatilon ended and decline
tU reveal tke contents of his report t
larrison beyond saying that e prc

vided Harrison with copi of tram
scripts from Dorgan's two divorces.
"Ile did nol identify his client, bi

he said most of his practie Involve
agricultural intereits." Butcher sal
in Bismarek.

flarrioq did rat requn my mui
rial on Conrad. Butcher said. .
"'Our firm h sever Investigate

Conrad." i said,
Hottever. David Thompson, new

director for KCND Radio in Ou
marc., said one of the lvesitlgalOr
f rom But chrr's agency, Dan Houfel
contactd hm a couple of Months as
asking for a tape recording of a Cor
cad news cplnfervce.

Butcher said be did not know wh
Houfek asked for Ute lape

Conrad and Dorga beae Sai the
believed the i veligaio WA it
i Allorn1i fle Paie $A

,

Attorney
Ceniled from 101 A
eafly motiv ated be did not knew she
was behiad it.

organ widl Tueday he bed -i
eard of Kurlaso ontU rece nty ad

hi de Irtoe fn the law firm dd
so setl 19* mmmat afId le 4aa-
ly h VPees aIr brift 0ddS-

-1 think ie' Weptai 18s ld sVt
who has been iavewd in thes cai.
plign drty iks." Verve sald. "I
m crt we'll dslsemsr who that was

Karrison was out ofl i alies Too-
o mWas nd immdisaly avall-abl for 1movu.

P1im aim that Herrls umwl-
edged hiring the deectives bet re-
fose to reveal who retIned him to

* dosm.
"He said that hebed mwaloed

* said
B uatcher aesaabt e 11111t1-AN

t H.Karrio by telephie. Ib dW t
Selaboral.

"ihe pwnrsho bee save eder-
takee.ra vqued. or appnM df

* lawatlgatill DCowmm Dep
or any meiberf Cons" the law

p firm said In a statemnta. "Te mow
her of the law firm feel strngly that

. thin kind of tactic I wrng am hasi no
place In the political symem."

The law firm, fu01 lby farmer
Sen Hugh Scott. R-Ps.. Is "iui

" largely in lobbying ad clorsprate
I law, Pire mid.

Althougit. Me law fnims do hie
I private investigators lo help 16111

informatloi for their lies. tl e w-
tre of the Scott ( irm's Prattl des

. not involve that. Pira aId.
"We do rot have any (ilevetiatur)

on our sfi 'rand we do wit hill iv
i tigators." le said.

d. Harrim was amember5 of Ilaw
d firm when It formef two yeW ago."

Pires said.
I , , lfiam has changed It OW to

Scott. Mcleod, Hlmielberg , Mats.
d, Pirs ano Price. said.

it already has ordered new station-
a try and was preparlig the chaige the

- sign on the door right away. be said.
IHarrisor represented a group of

k, milk cooperatives and handled ca-
o paign contributions from them to for-

mer President Richard Nixon's
re-lection campari Id 1.171.

ed w yo date Mon ad on

girai aq liy hNeear n aed
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uatersi hti
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Andrews linked to key D.C. attorey i
1* - 9 . e

Senator denies any role in probe of Dorgan,,Conrad
Tietafflhetb

Sea. Mark Wadrew lmday dekd
hie had plafed any role In 'the
nvestigalloaol Rep. Byn Dorgn

and sad he wW work with the
congressmrafa to and me who is
responsible.'

Andrews, a Repubikan. hoved a
sgaemt m r e T learn-
edthat teeaais a *lco df
Beat PRmK lite Waliog D.C.

e Wm a fte ye nom ft
eth"Is to it'e lonnsa m
alaiDM lrm d An02wlV Mie-
crud cwD"W. Ken Cnmad.

g bek ms m o, ne saa e
old the Trwm. Am"w prem

alde Tim Burke cunftwmd the two
had kWwa each e alt bw skme
Anrews merd In the House from

Jo m Raid Bet's =%, Wmted a
an a-if so Andre"s n ia Sene
ftdet Cmiil02 for *11e p"

Joh Rad 1* hf 10d jbl
Jammoasy ad wed Wat Piv

amiew - lay in momi
jo Wfth Dowan f.t a o The

I V atom maompumble."
MF e I/ ODorgan mm Conrad

m *lhs mg they way ask me
Fadeal ElecIb On comisio .

m it Iw I w@ws WaId In
GOkide~pabbesi2 Diegaisali.

Sol Comad. "heamis a
Uimd Saw mW fU tim

m I' 'I Smen ba1.s PsI 6go.seross p0 bm eind
at os. WS

Amml m ~ 1

ftier dc~n- m Ows , 00

o Famsam is I
d we e aw m W earWIN e a1 ho"a OW adf ftC

subpoena whlmesa &ad decu-
Imets.

Ane ft" afte * Km

01 Sad told ON me mmd
by a ct o ass e an PaK-

km 7vrevs" Ders
wIfe hom ku m a kebym -

bemo coadLam UNW hm

ftlWmvvGAM Plqp

p0$1

IF
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Dorga
S id speed AF 0

Se.priDwpn. DOMD sold
=:esMy e I conidering WIRSg U
o 0- With 114 fideral VEkc-that P0.

iud to bie pI
vote jt,ectlws to Inwsit i

be" 109- - .. -
- sVAKadr IbeWLSAs

we havetodg wad .dodhalin.

In mayfmle probe .complaint
ay .1 P. 

PI of a:ni ta

conted state sa wtund~MntI~.
is a candidate for the UI. Sena
we held by Mark Andraws. a Ire-
publican.

DeIDOUatic party sources in
Niorth Dakota who- sipole ansh
Condition of anonymgty, mid Wo

cpa cold file Ase complaInt a
eery as this week ,
"Wet not going to let this

do"ne onsrce mid. "Wer t
4 g to drop thi until we know

who to behind i - whethee Its be-
fore As election or after."

orga ad Couudn111" COW
skisted that pswate detectlei

is
*1ki

ol

chea on them.
.ObIU8y. we woul like to me

wvhmse&I) of this leeds and who is
respotoowl nop mid. -a Ase
poeq,- ha. ,=we now a de-

:da am e a am plehmtovCAIsIIed Miud "ns emeu elf

Deera. a es15 UUUU'men. as now foe whW

LadWMew Vkde a"f amebi
ilca ftet CbhabM Iams Uw
-bww Uv edI mwelwim In

the MAhdaie

in the o h Oshesa Dtpe
t"Y wee hwoIvd Inb the

ever. ft is blss e bu411" e
*Sublm Igh be luwefued
s ss A s a w puso basn,

borg aesme A Down

am of m111e.
moch b' it h dW sdim

&McIn Monday ali6WUS i
CIO d Chat ha11 hued the i~wb

.0.mtiottwe firM WYT USIh-w. Assocaes. tpbe DoW .

Us I, M& TU

eud be lined a "
- bt - 81*0 . med

,sch e's e -gspoow th

ftt idbwho =1011 hae had
a gale in the VkW5~ The,
OeMme -d 1111 UMn41t pdd=3
funid; Go mm lsVO~*' 61
didavas UM vwietfdea

Wer disclosed - m paP
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Poison pen. trail leads to Andrews pal
Senator denies any role in probe of Dorgan, Connxl

*yGSRE~V OLMOUR
Tribe.. p SoftWater

Sen. 3iark Ansews today dudud
he had played. a~1 rote hi the
Investigation ot Rep. Byron Dwgan
and said he ~.Ii work viii the
Congressman ho Ibid aid vim is
responsible. *

Andre~s, a I4pdeIIvau. imu~ a
statemeni after lbe Tree., Own-
ed that the sen~1orlsa#riendst
Bert Rand. the-Wasblnpsn D.C.,
attoniey who iuittas key ~, ho
efforts ho amnils b3winiIm
alsud I~rgan aid AmusW Y~n-
eratic deadequr. KeulCunrad.

Aaws in.cW~ ylUrn Rand
p bade ~ ~eaus, am -
~nii the hibeaw. Aodiews prom
aide TI., but. eaeflrnwd 3w

Wand basun each other at toast since
An3wws servod a the Horn frem
uiniolul.

1~ Ta3ww ahe Iexund 3w
~ R~. Deft. seam. asebed as
urn aide Urn Aiadrcws on Ow Seamle
bldet ~mM1w for 3m porn

~a land q* be lint. Jeb*- - w~ pr2~
,Ua-m--g'-7

.u. udi ~y - would
jug WilaDorgan ho ~3et ho the

MeubUe.Dorua aai Cmwnd
mId Ibm awnuig Owy -y a~ otie
7~ral Kwm.n Cammissmon So
Owrwoe
* iifonk the Math Dokota pe~te
iwrve to busy Whos tawealoed Am
Urns bidet piR~, N~usati.

Said Curd: Theres a struw
fletIbud 3wl we will tale aaFC~
mqrnland. Iwninm has got to uet
suambuto. O1 Eels. iiswstreumly

reiUW 3w Am a 6
VliduilamdV

The in of polmeal hoidu ho
Whine an ehoctim, warned elaimle
hoderal eleetlom laws idus be

ps~s .me ~dud - -.
-'p--pots

Dice a muptotmi be i, PlC
hosest~ims ba'e Ow a~ty ho
subpoena watneains aid d.c.

Aiws said -- -~ hon
bee laud Wd he - ~med
~ja ~Msul ho aue~e 3w

ihe ,s~ge - - ~.

ho Ihe Teem du lam
Alum SidE.. St seoumlmi brgs

2 ~ walked an a ~M -
bdCaaim ~M.re

tNwemGei~Papu)

9
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Washington attorney fired; had Dorgan investi
WASMINGT'ON (AP) - A law firm
cnapd~ :a bbyhw forced cone of it
fImidlug parvears to reign became
he hired private detectives to ia.
vast=a Rep. Syro, Dwgn. Di
N.D., a $s*.kaafor to raa maid
Tuesay.

%;=s is swmetlir bd at h wee ve7uncom fdrtble wath," said
spokestana Alexander J. Pes Jr.
"We do'it Wan to be involved in the
hiring of1 private lavestigtar to in-

v MTle her lvae =au dem -a:"RlinEiu anb, a fndp

Vol e &N A) w a do 3m

discevering he had hired detective vided Harri. with eMkls
inSma"x.N.D.,Pftssaid. amocrips Imrwn Dorgn's two

dwart.
Priv*t mvetipters fron W T. Su-
de & Aseocates; Ltd. have been
pgaering ada'nate Dorge n s nd
40 Desocatk US. scmcaCadidate
lientCoatIdL

8uier said Tasdey *i Rurbn
lyed him in March to pahe

bwcg md bdermebo an Drgan.
Butcher had bntaly dechned to
Mesfy his client but said Ie was di-
mu so am because Hwrbm bed

mlr md be did m kmw Oben
mended and d d

*m l~m the h~I rupinib
MamM beynd sayi tat be p-

-He did not kneify has client. but he
smid mt td aho Vctice involved
ag.icadtwal hiterests.'" Bochea sid
inBismamik.

1arrsin did mi request an
maiteialureaCad.buth"ersaid.

"Our firm has never inestigated
Conrad." he-aid.

r.. -2101 Hm. In-

-kd% e agm Hai -1.a
taeUA" 0 -w~ of Mac u q
adftfwao P d f daP

rad newscmfrkee.

Butcher mid lie #5d wA know wky
Hodek aked kw the tape.

Cwtrad and Dorgan hwe aid wy
believed tMe knonstfieow was
poalicaNy notivalld b did nd
kmewbowasbedidt

Drpan said uesday he bd s
hard of Harrisa n raeust and
hi depauwre frow the kw fin did
ne see de ma e dwIdm a lem-
Sy is respoI e for birin a dmd -

sism l~ lii
"I dMsjet fdaw Ub

besllh -Indwvm.

day md wn nos
avabbkforammauL

bod n w etv u tl

9"e3k said @ e b ad late

-a sad ie be sod unbd
to ham bpSdorn He~ d nt

Dwpm or wV meuw id O
Va. w hiw am UM i a MwS,

'E i

"Lghse.atc. , nae 0rL. ibe m m an d Iuwp kta b

AMM ugh ISM. R lrl bM dp Ieee

Odarmad swm dsw lkfft I
prm sa u p a

hfeamatlem Urnet er¢iewt. I
W N We d O e S cott =r s '

• ftr do mbamJ.'
dwfufnIag b Pd ede

'We~bmv

'F
Jf
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Andw ws friend.
hired agency to
probe Dorgan
OW James IMcrego
and Reed Kariliri
Herald washington B I V

WASIIINUTON - S1n Mark An'
drrus. R.N.D. admitted WedesMay
thit. | iongtitne friend. Washington
.1tiumney Bri Rand. hired a pivate
dhtctive aleley tO Investigate Rep.
B)4r1q Dorgan. DN.D

But AndreV said that he had no
Ii., wtcdge of the arrangement and he

%.intb to oinq Dorgan in filing a to-
uit that the F##erl Election CoIT1-

InI(sion investigate the mtter.
'I'm categoritclly saying thet I

had nothing to do with this soca-iead
politial investigation that was don
of congreusman Dorgan." Aodrem
said

Andrews said that Rand told him
that the private detective were hired
it, nvestigate Dorgan in rpon to a

"business tequcsr" from A client.
In a late fternoen press confer-

elice. Andrews Said that heha 1 talked
j., hand on I telephone Tuesday
mrnilg alter he read in North Dako-
ta newspaprsl that Rand was hind
the investillion.

-l said. 'What are yo doing 91
wiiy'" I Iid. 'How come you are mTom
koving arouqd in pWOitic in my ho0e
stuive' And in effect I said. -'You
kq.,,v. whet gives? " Andrews Said.
'lip said. 'Ts is a buiness deal. I
oiln't monkey around in politicfst'"

Andrews said be didn't ask Ran
who the clicnt was became. "Candid-
ly. he prol4bly wouldn't bve tOld
me.-

Andrewb SAd that Rand as been
'.qic of my hotter friends" since the

I.,le Igq61. fie said they let together
every few months and that Rand and
his wife mi Andrews and his wife.
,Nary. in Salgburg. Aust.la. last sum-
mer AndreWs said they spent several
da. tngethq at a music festival.

Andrews also acknowledged
Wedne day that Rand's son. John
I;ind. worked on AndrewS' staff from
the xummer of 1963 until January
thl. year John Rand worked on An-
drews' perional staff for several
iionths before becoming Andrews'
j'ide on the Budget Committee.

John Rand, contacted Wednesday
at his Alexandria. Va.. law office, said
there was n4 rnc61tion between his
hiring and his father's friendship with
Andrews. 'I don't think my father had
anthlng to 0o with my getting my
jnb." he said

0

C

- . t'ill.

fseerai Iorm Andrews aie said
that Rand was hired became of his
father's Cwnaectlons. but that he
poved On be cne of e me t hard
Working and cnmpotlst.-aflibon of
Andrews' staff.

Jobn Rand ale deuied bowing
anything about the Dorgan investre.a
tion and he refused to talk about hish
father's relationship with Andrews .
secretary at Belrt Rand's Washington
law offine id Wednesday be was I
traveling and coh nt e reached
for eCmment.
Dorgan mulls eomplalnt

Meanwhile. Dorga n said Wedn es
day he tl t b t not decided whether
to fle complait withthar t I 7a
determine if snreparied campaign .
snds fifnntd the Invesigtioni. 19

"I am not il a position to acc u
11m Andrews.of anything at this
point." Doigar said, "I don't expect
my best frien a to hiei dnfoglact . '
But it is hard to conjecture." 2

Dorgan said that he contacted V L
Rland earier it Llweekand asked who - .- I
hired him. Dirgan said that Rand
promised to g.ve him *ha$ lofwa' eg
tion next week. "But that gives slW w

a lo of time ton arrange things." I
Dorgan and Andrews, North Oeke.

ta's two most popular political fig ssbo
ures, have hei'n bitter enemies for
many years. They often argue about It,
the Garrison Diversion project and .
other North pztkota ib that reacFn20
Congress
Andrews clis ma smear

Andrews suggested Wednesday
that Dorgan a d State Tax Con ats-
sloner Kent CAnrad. a Dorgan peels-
pe who t cli lenling Andrews for
the Senate. catId be using the insU-
ptlaon to smear Andrews..

"I wouldn't put it po th, 'Al-
drews aid.
1 Probe: See back pa

itI~~ ~ I "I --

V Im

!.1
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toueor lch declined to use Its

'11 pa=t a obviou( ' SenV Damon* trying to asks)
politicol statemnt," he said.

Dorpa said his wife's work presented so conflict of interest.
" 'She has her career and I have mine and they are not in

conflic;," he told the newspaper. After they married, be contacted
the Houpe Ethics Committee to ensure there would be no conflict, he
paid.

Dorgpn has not felt he had to abstain from any recorded votes
p member of the Ways and Means Conittee, he said.

In lpbbying against the Omnibus Trade Bill that passed the ouse ,
Jiro. Dorgan produced the usual statements and people to back up
Canadiao timber industry views, according to a congressional aide

:SS RETURN TO CONTINUE OR ENTER A REQUEST.
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Dcrgan defends wife's Iobbvin. activities
. -..s a %(,jry is Avri-fn in.h a , v that it le ac's a reader tothe w:- conClusion That was

true of. i -:v TrIbnme's st,,-y Sunday05out M : ; ife's. e r, pioymept.
Let n,' ,ive you an example. The

Tribune *,-r7 wot :d lead the read-
er to bei.,- e tat 1) 1 serve on the
Trade it- .cmmILue In Congiess.
2) my *,le represents only Cana-
alan Inrfaauo.s an trade Issues and,3) my '0.;feas a0htles Influence
my vote.

All of I'wore patently false. I)
I do noi .Crve am time ?rde sub.
commlt-t.., 2) my wife does vio*
for both I-nMted Stales compani4s
and Cam.AQan compacies on a free
trade Ini:,*stve and, 3) the =nlyvote I hUve cast O a trade bill Ihave ca .. oppositloIM to the pesl.
lon of my w4fe'sdlfenls.

So then why '"M The Triune runthe so . .caue hMe #vy ree
an anoj new- (lde el jnformu-
to wiUlhaty..eed pieces of

Infomalion about My %lfe's emn-
p1yome%!t arranged to make It ap-
pear inproper. It's unfortumate
that The Bis marck Trflbun elected
to pnnt it.

LAt me give your r-aders the tu
and correc t Informai.,L

Kim is a semior legwative as-
sociale with APCO associats (asubiidiary of Arnold Md Poter
Law Firm Il WashingtOno D.C.1
Her educatonal and vork back.
pound are in the ftied of Lnterna-
tional trade and that Is TIe type at
wor* she perfonm at APO.

Kim's employer represents many
U.S. companies and also nlAerna.
tional companies n trade lames.

.eCa"m.f Is, the c p KXIIM
*vfts-go Is!, tqured by Maw toregitar hea a -re MpMeAo for
Purposes of working on trade issues

on Capitol Iil1. She has pri n cipally
worked on trade issues &fjheting
timber on behalf of a group of U S.
eompanies and also on behalf of
some Canadian companies. There
is no'hing at all nmuual or Irmprop.
er atwsu her Job or her registration
by her firm to represent interns
tional clienls

Her job includes researLh. wil.
Ing ad mgankn an trade Issues
for her clients in AP O. less tham
one-160wth of her time Is SF:.nt OR
Capai 1:1 working m cor-
sonal matters.

My wife has worked In the trade
field for five years. W was umrk.
fng on trade Issues bn Wash1imgt
D.C. befolme I met her.

When we were married, we
Warted to be certain Ute wa n
cor.f1lc( betweea my service In
Congres and her work-a hiseme-
tUMN tna. : ake the rome
Rteds Committee for de* opin
and ty rsponded by Mattng that

my 'Mfi's aetivilles do not consti-
tute a Cr.n et 0! interest.

The Tr.lne along with some
other rc-ws orG:,n;zat.ns received
the anryomrjs rn.-'-'1es with se-
ecled Inforn a ,ut Kim'*. em-
ployme.t arrarged In a maru.k-r to
make It appear Improper. O8er
news organizatna discarded iN as
unfair and not newswmhy, but
Ubftmmately The Trbure chose to

useftI
Having to defend one's tlr or

toes family Is Often an ocpa:m-
al necessIty I politics, bd ue
nornuily does't have to do so In
respone to anom"yno folders of
only selected inWormnilm camfulyaraiN Io distot snueflng

The Trbtm's tnmaat of that
.ws bOut uMfair &mdUUiaLa.

tlm L Dergam

- -- U

a
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Shouldn't we know
who Representative'swife represents?

Somebody went to a lot of trouble to try to
embarrass North Dakota's Democratic Rep.
Byron Dorgan.

Included in a package of some 40 photocopied
documents mailed to the Tribune last week were
copies of the Congressman's mrriage l1cense
from Snohomish, Wash., foreign agent registra-
tion forms filed with the Departknent ofiJustice
and clippings from North Da&it and Washinltpn
newspapers. .. ..,..4

The unsigned cover letter that came wth the
papers contended that Dorgan's wife's activities
as a lobbyist for Canadian timber interests wore
even more "scandalous" than those of formet
Reagan presidential assistant Michael Deavqr.
Deaver, the letter noted had left the White Ho4se
before going to work lor the Canadians, whilq
Mrs. Dorgan's husband was still in office.

Dorgan won't say Who he thinks put the
package together. The U.S. lumber industry
would obviously stand to gain from discreditino
Canadian lobbying efforts. Arid the package was
mailed from Mrs. Dorgan's home state of Waij.
Ington.

But Dorgan's friends see a source closer .tp
home; they think they detect the hand of at least
one Rtepublican party zealut in Bismarck.

Regardless of the source, tie essential facto are
not in dispute.

Is there a conflict of interest'!
The congressman has not, apparently. allowed

his wife's involvement to swjy his own vote, q'd
Sunday's story said he had not. But "influence
peddling" in Washington Is more stbUe than that.

Suppose you were a congressman approached
by the wife of another congressman in tupport of
controversial legislation. If that other congress.
man sat on a committee considering legislation
you supporled, you might be inclined to give his
wife's vie s a little more attention tha yoU
woitld the views, of Rome otr to,', . , ' ",'- " . "' • 4-1 • cuA.e
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W. would not expect her to give up her Carwr
to .Atisfy a standard of pol'tlcal purtty seldom
achieved in Washington.

Bit we do believe that North Pakotfns have 1
right to Muow what interests are represern(ed by
the wife of their oily Reprepeptattve ip Washing.
ton.

Until Sunday, they did not.

Help. Dorgan's clout in Washington is hardly in
a claSS with that of Michael t)eaver's old bom
Ronzid Reagan. But horse-trading Is a Um-
honorCd tradition, and it certainly doesn't hurt
Mrs. )organ's effectiveness to be known as the
wife of a member of the Ways and Meuw
Committee.

Dorgan insists he has not tried to conceal his
wife's career- neither has he gone out of his way
to publicize it. He .ays he would have been happy
to have reporters interview her. But he was
incensed ut the Tribune's decision to write about
her work Saturday. and refused to put her on the
phore.

The congressman notes that his wlf tipreeft,
other Interests besides the Canadians (as thq
Tribune story reported) and that the orgfll2tion
for which she registered as "foreign agent".

also includes shippers and other U.S. cqmpaniii
which support free trade.

He says the Tribune falsely implied that he was
a member of the Ways and Means Commlttee's
subcommittee on trade; the Tribune oid nothdn
of tho sort.

Dorgan points out correctly that 1obbylhrg ai-
tivities by congressional spouses of both sexes is
commonplace.

But the fact that everybody does It does not
necessarily make it right.

It is to 27-year-old Kim Olson's credit that se"
ache,eved her influential position 'before *W be-
came Mrs. Byron Dorgan. Aid her academic
credentials are impressive.

C

C



- 1p, Lorgans wite registersto lobby as foreign agent
4or,-Canada timber firms

BISMARCK (AP) - The wife of
Rep. Byron Dorgan. D-N.D., is
registered to lobby as a foreign
ag.ent, representing timber interests
in Canada and the United States. the
couple said.

Kimberly '&w nlmn, as MIPS-
suhlant for APCO Associates. a
Washington, D.C.. cosulting firm,
lobbied extensively in IM against
legislation designed to protect the
American lusmber Industry from
Canadian imports, The Bhnarck
Tribune reported In its Sunday
editions.

The newspaper said an anonymmu
sender mailed a packet from Seattle
which conLained government
documents detailing Mrs. Dorgan's
work for APCO and activities of the
firm, a subsidiary of the law firm
Arnold and Porter.

Dorgan said the story tried to
make his wife's work appear im-
prop. Mrs. Dorgan has been
wking on interfational trade issues
for fiveyeas, besaid.
"Tbe maim Oligwas my wife was

doig tis uind of work betere I
marrid her." Dugan said m a
telephone inlerview Sunday.
'There's nothig Improper about It
aitall.'"

The couple rnarted in April 1M,
and Mrs. Dorgan. 27, retains her
maiden name an the job. shesaid.

It ws Dogep Ws third marrige.
APCO is required by 11" to

rqmle1111erX, u foreia
agents, Dorgan said.

APCO represents Canadian
lumber interests wbidh want to limit
U.S restrictiom on timber trade,
The Tribune said Among its other
forein itetest are theCanadian
Meat Cocil. Korean Traders
Assciamtion and the Chilean Nationl
Coq Corp., according to the

paper.
In a tekphone interview Sunday,

Mrs Dorgan said she devoted fewer
than S hours a week to lobbying on
Capitol Hill. Much a( her time Is
spent developing governmental '
affairs strategies for clients,
analyzing trade policy proposals and
trying to deeide how and if 
legislation would affect clients. she MO
said.

APCO represents both foreign and
domestic concerns, Mrs. Dorgan
said. adding that she works largely -
on timber-related issues.

The firm is "very active ont
free-trade stane," sbe said.

Documents cited by the newspaper .said APCO contacted doren of of-
ficials to lobby against trade
restrictions duaring the last baf of
t35, including Dorgavi's aide. Donna '
Feinberg.

Mrs. Dorgan said she could not
remember whether she or one of *
three colleagues who also work on
trade issues contacted her husband's
office on the matter.

•"I simply do"'t recall," she kaid.
"As a general policy, I don't have
any contact with Byron's ofw*ce."

The Couple Is M7y conscis o "o -
avoiding the appearance of cooflic
of interest, ahesaid.

•"1 dM*t INrk M iase that W0
conflict with his paition or with the
interts of Nweth Dek ota," she said.
_ 2he amonymem packet The

T ,bmiereceived wa sent tp othe.
news organizatioms, which declined
to use it, Dorga said.

"The packet was obviously sent by
someone trying to make a political
statement," he said.

Dorpn said his wife's work
presented no ouufliet of interest.

"She has her cormr and I have
mine and they are not in conflict."
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Dorgan's wife is registered lobbyist
BISNIARCK. N D. (AP) - The

wife of Rep Byron Dorgan. D-N.D.
is registered to lobby as a foreign
agent. represen!ing limber interests
in Canada and the United States, the
couple said.

Kimberly Sue Olson, as a consml-
tsan for APCO AsocAiates, a Wash-
ington, D C.. consulting firm,
lobbied exlensively in 1985 against
legislation designed to protect the
American lumber industry from Ca-
nadian imports. The Bismarck Tn-
bune reported in its Sunday editions.

The newspaper said an azumy-
mm sender mailed a packet from

Seatale whica contained government
docvments detailing Olsoo's work
for AP1O and activdies of the firm,
a smsidiary of the law fim Arld
and Porter.

lorgan said the story tried to
make his wife's work appear im-
proper. Olson has been working on
inleraatioal trade issie for live
years. he said

'The main thinfwas m y wife was
detn his kind of woft before I
married her." Dioqrn said im tele-
phone interview Sunday. "There's

nothing improper about it at all."
The couple married *m April 1985,

and Olson. 17. retains her maiden
name on the job, she said.

It was Dorgan's third marriage.
APCO is required by law to regis-

ter some employees as foreign
agents, Dorgan said.

APCO represents Canadian hum-
her interests which want to limit
U.S. reslrictions on timber trade.
The Tribune said. Among its other
foreign kiterests are the Canadian
Mat Council Korean Traders Ao-
iaUve and 1Te Chflean National

Copper Orp. acecorg to the p-
per.

In a teqahome interview Sunday.
Olson said she devoted rer than 5
hours a week to lobbying an Capitol
flill Mrho 1 her time is spent deve-
loping goverrmenal aflairs strate-
gies for clients, analyzf trade
policy proposals and trying to de-
ftde how end if leVla wom'ud
affct cliets 4Wie said.

AP lO)pren.btsisot h to and
4lomesie conceram. lsn said, add-
ing that %be works rgely on im-
ber-related issues.

The firm is "very active on the
free-trade stance." she said.

Documents cited by the newspa-
per said APCO ceatacted dozens of
officials to lobby against trade re-
strictions during the last half of
INS. including Dorgan's aide, Dw
a Feinberg.

Olson said she oml not remem-
her wbetber she w one of Uee col-
leages who also work an trade
issms contacted her busband's of-
flee o the matter.

"I simply don't recall" she said.
"As a general policy. I don't have
any Cact with Dr: * offve-0

Th Couple s Vt corcious of
aviding the appearance of cornifct
of interest, she said.

41 daf't work o0 issues that wil
cofuict w th his p6sit ion or with the
interests of North Dakota" she said.

The anonymo packet The Tli-
bone receive was net to other

-ame orgainaUoai wlich declined
letee, Dura wild.

by anmenm tryn fto make a pali.
Cal tat ept " be sad.

Dorgn said his w le s work pre-

sented no conflict of interest
"She has her career and I halomine and they are not in conflict

he told the newspaper. Alter they
married, be contacted the House
Ethics Committee to ensre ther
would be no conflict, be said.

Dorgam has not felt he bad to ab-
stain from any recorded votes as a
member of the Ways and Means
Committee, be sai&

In lobbying against the Omnibus
Trade Bill that passed the House.
Olson produed the usal state-
tmls and people to back up Cans.

dis Umber Industry views.
kc tof a gein Io aide
quoted by The Trbum. 

• Sbeas oot by any mem, a high-
•rolling lobb " aid Rfrs Yema,
an aide to the Ways sod Mes
Committires trade subeomnitgtin

"Se was ot too effective,"hW
mam.

The WF MINuI nmaded
pmpa so .U b as Win
Ow aeprwi of do fuU mmtte.
te a upapa SOd.

Dwrg '.I for the trade btil.
The ?Mw wit

-

I

I
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Mrs.. Dorgan's lobby efforts
support Canadian interests

BISMARCK, Nb. CAP) - Tim
wife of Rep Byron Dorgan. D-N.D.,
is registered to lobby as a foreign
agent. repiewitig tiener interesb
in Canada and the United States, the
couple said.

Kimberly Sue Olson, as a on-
sultant for APCO Associates. a
W inon D.C.. consulting r.mA lobbied extensively in I5 against
legislation designed to protect the

C American lumber industry from
Canadian imports. The Bismarck
Tribune reported in its Sunday
editions.

The newspaper said an
anonymous sender mailed a packet

Sfrom Seattle which contained
government documents detailing

Q Mrs. Dorgan's work for AP) and
activifies of the firm, a subsidiaryoi

O, the law finn Arnod and Porter.
6% Dorgan said thestory &W o

make his wife's work appear i-
proper. Mn. Dorgan has ben

issues for five years., be said.
. "7The main thing was my wife was

daing this kind of work beIre!
married her." Darpga said in a
Aelephone Interview Sunday.
"There's Mtng improper about itst!all."

The couple aunied in A3 Jm.
am lbs. Dorg W, V. ret.. ta
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maiden name on thejob, shesald.
It was Dorgan's tIird maae.

I APCO is required by law to
i rvbter some employees as foreign

agenits, Dorgan said.
APCO represents Canadiam

lumbr interests whicb want uolimit
U.S. restctions on timber trade.
hie Tribune said. Among its oth0r

foreip intersts are the Canadiao
Meat Courul. Korean Traders
Association and the Chilean
Nati al Copper Corp., accor*ng to
the paper.

to a teleplone interview Sunday,
Mrs. Dorgan said she devoted fewer
than S hms a week to hAbbyin on
Capitl HAD. Much of her tume is
spent developiing governmental
affairs strategies fo dients,
analyzing trade policy proipwals and
trying to decid bow and d
legislation w ied affect dlentishelasaid.

APO- rm eds both fore and
den.wtic Colee!. r. , ergm
said, ad&ei tha se waft largely
an tim -elated imes

The rumi I "very active o the
free-tradestanee" shesakL

Documeats cited by the
ewspaper ksa AMCOema4
dmoI. M off d in to lobby agaW
trade reticlus difig Mhe lot
hafa1MI, hcidin Dorgana's aide,
[Mm Fmbr

Sbr. Derga sold sbe couldma
remembe whetit she ar om
Vine. colleagues who also work o
trade issues contacted her
husbands office n the matter.
"I simply don't reall," she maid

"As a IIa polky. I do'l have
smy o ntatmith Byroa'offiace."

Vit e*op is very consciom 01
avoiding the appearance of conffic

•of interest, dhe said.
"I don't work on issues that will

conflict wifthis position or with the
iaerem o North Dakota," she said.

The asymou packet The
Tribume remeived was sent to o
news organizations. which declined
to use it., Dorgan said.

"Ibepacket wps obviously sent by
someone trying to make a plhtial
statement," hesaid.

Dora said his wife's work
presentedwuconflict o tinteres.

"She has her coareer and I hlve
ndoe and they are not In conflict."
he tOl the newspaper. After they
mared, he contacted the Hase
Ethies CommItee o mure there
w ld be c it, heaid.

Dorga has not fel he bad to
abstain frm any ece votes as
a At of-tbe Ways and Means
Commitme, be sid.

la lobbng agal the Onalbus
Trade la tat -ased the HOm,btrL Dorgm dici em .ro

Canodi Umber' Wimity views.
acmrda t a ?no mat aide
yaotdby~itThitn.

*'bra met by ay meas. a Mab-
raging eeb~t, Sid Ras Verita,an aide to the Way and M
ComutlWaee trade nm iuoegt
• 1be was ad too e0ective," be

mkd
7be shc minrne emmended

pomape of te bin, whch alm w
the approval of the fto commttee,
the mewspopersald

Drp "ad fr 61 trade biB
Thse~rhbmenmd

.W . -.- -
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7/I /cS'1,MifOtINorth Dakota
Vinje chi

Assoctated Pre..

BISMARCK - Republican
congressional candldate Syver r'je
sa.d today ih-t Rep. B)ron Dorganhas a "Jca r potcntja? conflict of in-
erest'" ,witjh his wife's Iobb)ing ac-tivities

"I Lope the Dorgans have a happy
3nd lu'illing marriage, but I don't
funk a congressman or congresswo.
rnan'sbould have a member of theirfa My who's involved in lobbying'
VinJ said at a news coatcreice.

A newspaper disclosetd in June
that Dorgans wife. Kimberly SueO1so4F is registered to lobby as aforeig am, L, represeting timberinteressun, Canada ad the UnitedStates,

Dorgan. 0-11.D., decied that herCmplpYment Presents a connact of
interest and said be cleared the
matter aith Uie4ifote EMics Com-mittee.
"'Mr. Vinje apparently is tr.ing toquestion my jrdepencCce by point.

ing to my wife's career." Dorgansaid.

irges conflict of interest

"I don't know of anybody whouswerked as bard b establsm unre of
o resp(abon fer.beUg independent
in Congress on issues than I have. Um
other words. I think the charge isabsurd." Dorgan said.

Vinie's wife. Ausan, is a payrollaccountant for Basin iectric POw.
er Gperatihve,.t ViMe saidte did

Vinienot tilk that w old pine a eeofict
Siterest for him.
Kimberly Se Olo is a consul-

tant for APCO Associates of Wash-
ington and iobbed ettensively in1985 again legislaUuo designed toprotect the American lumber Inds.
try from Canadian iDort.
",t's time for Byron Dorva to

come clean (about) just bow much
money has been paid directly or in-
directly by special intereSts seekingto influence Congress to the Dot-
gans." V,0je said. "It's a clear po-
tential COnflict of interest.8

Vinje questioned how OLson could
have forgotten whether she had lob.
bied her husband's office on the
trade bill.

"Now gullible do the Dorgam
think we are?" VLje asked.

In his opeDing stateneuoa Vieje
twice referred to OLso as the con-
Wg 91mna's thr wife but denied be

wa y to make an bmue o Do.
am's two divest..

"I thok its impWat that we
make this dear & than does notinvolve amy of D ym DorM's IwoWeViW.Wwiv s., Vinje said.

The Bismarck Tribune. whichpubbsbed the story Jose 23 descb.
Mg Olt 's eMO neytg, said anuanvmomw sender had mailed a
packet from Seatle that contained
goveameft doeumeMr detaiueg
her w., fr APO aLd activiva
of the APCO ealuieg rw."

6'
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RYR 3N )ORA NeloIn, i:: CK No mass big war chest
Vinje tells Dorgan to 'come clean' about 'third wife's' lobbying
Rep. BYrM Dorgan hat absti 120

times more campaign umey avail-
able tha opponent Syver vinje,
according to reports filed TUesday
with te secreary of state.
But Vinje (i4d a press raylerence

b B lmmk ihis moi a he's-t u al with Iti fund radMg and
Om be went on It aftack, caling
du Dlran to teI JrOrtb Dakotans

Wrhe stae trm " aboM hts wife's
M"tn aetivfes i I"lbw to .

D.C.
The records Nwed Dorgan's

campa1Pa with UK4,OS cash -
harid 'ompared to V-je's $2451 at
the end of June.

Vlnje has raised $1S.412.21 in ie
first six months o the yewr,

,95.21 sitce May 2L Oam
amiouk $1,m mne from lis
Tratir and Z h , hs cazapaip
manager. Pwi Sesice Commis-
slne DaleSmft: m

Dorgan raised SI3USA in the
firt six monwilis, 521.140 during the
reporting pero.

In the Senate race, bcwnbent
Republkan Sen. Mark Andrews has
raised me than $1.3 million over-
aD , 7T I Ow fedo six umiu
of tOs yew. Demn- ouac h alleer
Keau Canrad has coilected $sk3W

eeriasm amw In a a.y.

canerene *A h Bismarck

Trlane earlier repor!ed that T)r-
pa's wile. using the name IK3n ber-
ly Sue Olson. .is a lobbyist
irgistered as a repr--entatve of
forrign govermnents and that Ow
kIlbd Congem o he alf of Cna-
dian aiad other interests.
"We have wailled lo over two

weeks for Mr. Dorgan to give
Nortk D&lts 1te U11 ev.4 ata-
Sie aed discloinre to wiuich the

(Mor~e w RGANI. Page f &4

0
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I Sure forms.
Dorgan failed to include his

wife's employer on his INS diselo-
sure form filed May 14. 1W1. O
on an addendum flied May 31.
1986.

The congressman said the omas.
aon was a mistake, resulting from

the fact that the 2965 form was
the first he had filed since he mar-
ried Olson.

"It lets a little tiresome to have
to defend what I'm doing when I
did it a long Ume before J married
Byron and a long time before hi
was a member of Ways and
Means," the congnusman's wife,
who joined AM about a year
ago.

Before that. she lobbied for Nike.
the shoe company, and worked on
Capitol Hill for Reps. Don Bonker.
D.Wesh.. and Bill Cray, D-. She
specialised in trade and Interns-
Uoral issues.

Rep. Julian Dixon. D-Calif.. chair-
man of the House ethics commit-
tee, said he did not objec to lob.
bying by a conlressional tpoue If

*the place of work was disclosd. m1

don't think a spouse should be de-
prived of full employment"

Dorgan sa1. .I don't sank there
is anything unusual," ii &be or-
rangenent becausoe other law'Sok-
ers' spouses work as lobbyists or
public relatior. consultats deal-

* in with Congress.
luch relationships Include: iRep

Thomas Dashle. D-S.D.. whose wife.
LUnds. is a lobbyist with the

* ' '.-

S.. ' -~ V.

€'i'iediJer job a "clear potentisl
conflict of Interest."

The House ethics law says that
lawmakers are required to vote on
metiers unless they bve to direct
personal or pecuniary Iiterest."

in a book. "rolitictns and their
spouses, Careers.," authqr Marc .
Miller wrote. 6it is critics! for' |ne
member ind spouse to recognize

"that a congressional spouse's job
choice$ and coviduct are hot JuIads
ed simply by whether specJftR
actions are legally defensible -

they are held to a higbr utandatd
of whether Im7 e trilgit ev0
unfairly claim they are ethically
suspect" "

Several spoues 'said they
avoided work that would put them
in contact with their spouses' com-KnitteeS.

Linda Dachle. for example, said
her speilty aviation. does not

1" vjt,',ro her husband's work

4n the Agriculture or Veters
Affairs Committees, and jam
Schroeder slaid he has never Ic
bled anyone on the Armed S
viCqs' Committee wherc his w
has a 8eat.

Appearance meant so much
Deborah Dingell. wife of Rep. 1o
Dingell, D.Mich.. who i chairm
of the t4ouse Energ and Co
maerco Committee, that she p2
up wo;k as a lobbyist and took
• dm~inleative job at the Cene
Motors Corp.'s Wa~hinpton off

* when she married.
.,uJ.e~i9 , Lent. a member of i
Energy and Comhierce panel, s.
he would continue voting on la
concerning reorganization of
nation's telephone system as
result of an ethics panel opine
although his wife's employer
the Bell telephone company
New York state and most of N
England.

W

!I

"1 News

Airline Transport Association
America. Rep. Patricia Schroe
DColo. whose husband. Jame,
a lawyer regtstered as a lobt
for a foreign government. Rep
Carr. D-Mtch.. whose estran,
wife. Susan. lobbies for the
Legue of Savings Inatitutio

it Norman Lent. R'N.., wh
Barbara Morris Lent. is

beaJ of the governmental af1,
office at NYNEX Corp. Rep PN
Kostmayer, D-Ps.. whose wi
tmela. runs her own public r
tiona business.
"jmes Schroeder is a partner
the firm of Kaplan. itussan
Vecchl. whoe foreign clients
c eld* the American Chamber
Commerce In the Dominican'
public and Tadiren Israel Elecir
a n idusmes Ld. a Tel Av

based company that manufactu
' ulltary electronics.
* Ptricia Schroeder is on t
louse Armed Seryices Committ

but Schroeder said he has nhe
lobbied that panel. He and I
firm, however. tried unsuccessfu
several years ago to win a Defer
Department contract for Tadin
accordIns to Justice Dopartment
cords. '

Dorian said that since his m
rlge he has scrupulously avoid

Xgving the appearance of a cc
ICt. lHe pointed out that he vot

last May in favor of a trade I
that contained provisionb oppos
by his wife's cliete.

Nonetheless, his wife's care
has become an issue in Dorgal-election campaign. Syver Vin

is Rep4blican opponent. h,

*I



Vinle keeps blasting. Dorgar
for wife's lobbying activities;

By DAVE KOLPACKTubms taff Wrltur
Syver Vnje played 3 =queston

again this mo n - and Ind etd
hat the Same May not be over

until either Con'rS man ByronDorpn or his wife quit theirjobs.SVUinJe, the Repub~lca candidate
for the U.S. House of tepresenta.
lives, reiterated his cal for Dorgan
to "eU the whole truth" about the
lobbying activities ot his wife, Kim.
oerly Sue Olson.

SVInje alo said that It eted, he
Would Introduce leglation that
woua prohibit any family member
4. a senator r congreusman from
b.elng a lobbyist.

The Immediate solution?
"It's clear that Mrs. Dorga has

t quit being a lobbyist or Mr.
Dorgan has to quit b a Mo-
L . man," Vlnje sid. '+ue Dot.

havesa conflict of Interest that
Vi~snjenotdi a enmr

t han a month ince the disclosur
'that Mrs. Dorgan is a lobbyist

il •rWglstered as a rePresentative of

te.

forein Iovemmenta. She haslobed ConJPes On baW of Ca&.
dian and other Interests.

"StUe then, we've also Iommgl
from the nem media that Mr.
Dorgan, A put state Tax Cowmao.

oner who's very famIliar w Jt
lovenuntent form* twice forgOt to
list his wife's sourc of Income tm
the fimucilW disclowur fornm that
he's required to file each year,"
VlnJe said, mad4n o prepard
statement."isn't It strange that athin
we've found out so far h:ome
from the news media iovesUpaa
and nm rom Cooe Dor-gsa?"

Vinje, however, has only been
asking questions and has not Invea.
tigated the matter himself. me sa'i
he doesn't "have the paid staf t1
do that sort Of tin& toMeanwhile, Vt repeated sow!g
Of the questions I askd fromJwy to pre s conference:

a How much money has bme
Paid to the Dorgans diretljy o1.
Indirectly, by special interest,,
seeking to Infuene CngMrs

* What other foreign and sela.

intoreew has Mrs. Du as lobbledfor?
f Wbef in tme ay I I the Ms

Ethics Commtte oph e ""hhi
wUe's sctvitUm

Dora wen otacl ad In Wais.,g said Vinje's € maisI
in reerse" asnI he ase

UtheP UbicAn CAddat a to disem
la m uch as CoUp &4 whea
Priem and usemploymut.

"This is becomaain a bueke06, Dorgm aiS.' Apparently
hebe ev.ee Isum ng aganst
my wile. I'm the memie oom.

"At lome point I ol stoop t
often, you PIt bad =ot v n youJCan't stand up. I'm ho Ig tat One
Oft Owee days he WWl at nd up wad
lame th r"a Iwou of the Cam-

VnJe SA bell do tha. whe th
matter is rsolved.

"If Congressman )rgan an.
swer eU the Qutlm .. It would
n't be an Issue, " Vinjo nal I.sad Drgn .., ,'u be glad to
have him over for Cf fee and
answer au his questions.

U UndffXIServices
AnatndWPI Icy, nd Wlliston, Amtrak ays the

Train mmut&ailne aerv- route atkis an estimated 14 mllon
iTsnr u l ueacap _ to the state's economy every eWr,Im n Nort 1oma moped Re&- gn ad

In alminstra uts in a bi InWN b.
passed by the U.S. sid i fo proid s

ep. Byrmn Dorgan, D-N. Il co Utor allIe, which serveThe transpOJtLSo fundL omne ~lnwlc evThe r&I3P~rU0DIUWhund012 Of town across the COW~n

which the House sent to the tbid~ g WUosfto Jaro tOw
WednedaY tight, saved Amt- - D11t7, l 0 690-, Je U Woand Its Empire Builder Rea an admialtttO, nroute W ~t seres NOr rIi m~I .... t dW

Dorgan said. st* twc U ecutSa~ Dta At ol
The Empire Builder soStiee~~~in aoaSAla

e day In FDro. Midand o. ..san;.-,-.
Devil.s L ae, Mino, BUsby. Stan-
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Dorgan

I
LEERS
VV an Dorga Wd hs

iat In ConuesS voted o

Mr. Dorgan claims that the
House Ethics ComMitte Wed a

opinion on his wife's DtAVUt.
Where is U copy of m

ue, th, tO oit n Mat
-- ~to of No% = Da wet_

enuit to have all the " ha

awered and to know Uhele
truMth about Ow only amerber of WA
U.S. House of RepreeltsUvW.

SyverVop_

Conpa
nIiiiotkI

I ibctld that the July 20 Swiily r.

ThW iu carried an edltbt' elumf

critical of the wAy In Which I
rfArr4 A- Rmyer Dol's Wife.

It-$ strange, becausl The Bit-
mark Tribune had reeed to bar
in te same manner just throe
weeks before In its load &Mucle on
the front pap of the June 3
Sunday rbul.

I'm vie that the editor of The
Tribune doe't mean to apply a

double Standard, u qne might be
neve from reading that aruicle and
hiscolumn.

UnfortunatlY, the column tend
to obscure th real Issue. the previ-
ously undisclosd fact that our con,

ipesman's wife is a foreign agent
who lobbies for the Canadians and
9ther Interests.

Dyron Doran still hAl U1t POM
vided an explanston and ll W s

closure 91 his wife's lobbying
activIties. More questions reiMA
uinswered than have been an.
swered.

Mr. Dorgan clms that it is
common for congreSsIonal spouses
to be lobb Yists. If this is true, just
who are they? If there are any, )ust
how Many art foreign agents?
What other lobbyists have sought to

influece their spouSe's commit-
tees?

11ow much money has been psl(
to the Dorgans. direcUY Of indirect
ly, by special Inter ss seeking ti

Influence Cong ress' What oLb

foreign and special interests ha

Mrs. Dorgan lobbied for? How hv,
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0 Investioators
Ndw~w" W" pg" All

to David Thumpon, the slati6nI
mews director.
"He asked for a couple of things."

Thompson said of his coaverutioq
with Houfek. "One wag a letter thai
state Tourism Director Jim fagih.
had written to radio staUo regard.
Ing weather coverag and the other
was to se If 1 could provide him
with the copy of a tape of a Kent
Conrad news conference."

Thompson, who turned down the
request, said Houfek told him he
was working for so ivesUigtjve
fir1m He did not Identfy it or say
why he wanted the material.
Thompson "id.

Butcher Acknowledged that Hou.
fek adSchu dt are asociated with
hi firm.
Drgao nd Conrad said they did

hot know specilically who provided
the money Usd to hire the deit-
Uv. Both mid they did not know
whether any use hu be made of
the Iformaston the detectives gath

"I think It's the ugliest kind of
poliucs I've seen in 15 years of pub
lic Ide." Dorgan uid. I intend to
get to the bottom of this and see who
Is. reponsible"
"I was told ... that the broad

charge was to find something on
Dorgan and Conrad." Conrad said.
"I have been told they ran an Inves.
iUgation and were not able to find
anything on me and have run into a
stone wall."

Dorgan said be believed he was
the target of an effort to spread un-
flattering information about kim.
including revelations about his wife,
Kimberly. and her work as a lobby
ist for the Canadian Umber hadus-
try.

Envelopes covtaiin copes Of
goverimelt documents were mailed
anonyrmouly to newspapers to caU
their attention to Kimberly Mor-
gan's actlviues.

Dorgan later admitted that he
failed to mention his wifeanmployn..
er on his 185 financial disclosure
form, which he flied last May. He
said.the omission was a mistake.

Copies of newspaper chppings In

0

Cr

thl LAMcamous envelopes ber the
mark of a clpp srvie iGranG
Forks, and alo1g ide that is the

i umber $1, Dorgan aid. Tjat s the
aeweunt number for the rt Deko.
to Republican Party, be &aId
• -• Ire g sad It was p eble te
cippinais came from the prty.
ftle which are u" to a"e who
Is a Republican. He did not know
who made copies of toe cap
he m"id

Those clippings gelid have
01a1ed hands a number of imes
after leaving the office and their
Oppear os in the Amnymous "ve.

p" Is not proof that the party wes
Involved, Preborg sid.

Wrga &a coaed "eep ji n
their opgwmenw a. say the Sture_lmU.n mlm it.

For iftample, pltlla atitea parua rutnely ea e
escb "itr* finandal disclossil gt.
temet, Campaign flance ruprt
govermmft expene voochaee VW
othr official documents

On July 11, Carol Jean Larl,
PrO. secretary to th Conrad qpqepaiN, atteded a mews anfernce
caUed by a polling firm Othathss
been working for Andrews sui" g*
National Republican Seuaterial
Comnmttut

Lanm asked wo qustl0o bu did
take aote during the newS Coafer,
ence In Ilsmarci4 which was held
by Disn Makiing Znformation. '

She alO bro gbt long copies of a
statement issued by ,nqad, who
said later that Was Jw roam tor
being there.

"Sure, I" awayfi re ware of
whet your opponent is saylq.," Dor.
$an said. 'There's a line you do't
cross. You don't hire private eys.

$That's the mat outpagua. dsq.guKstig behavior I've heard of."
Frbtrg said there #re wIay of

latherlig iformatioll sbo .4f n
private dtdtvetecti

do ot condone it" he said. "1 speak
for the N(Oth Dakota Republican
Party, but I cannot speak for every
living itepUbUcan."

11 11 - 111111110 11111
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IDetectives invesigtn
Democratic candidates'

BY RICHARD L. VERNACI
Associdhteel Prei, Writer

UISMARCIK iAP'o - 1uvfipars
11s0111 a private tk'i-tfive ag~enc~y
have Ween Matherssng informatin tin
twit Dranutrolgc confiresimunai
candldale%. who -%s the action ib
guilificielly osil ivafed

.Still#! Tax (:(,m~ibluir Kent
Cionrail. the* l6Ier~e II
I'usrfv b c'arkittiut lair file V. S

Smt.andl itep. hyront lisrgan, 0).
N D.. say they tiuva* he.'n aware for
-o-veraid *ieks Oust agen1lo ii W.T
Ilthtr & A .sawiaiog' 11d havc ernwf

l1 Kive heard from it hall t doz 1
%l.9LLes uvet ila' mnlilll that Mr
itUICIWO wl t'elephsmy of ht. (sfi:
have Iieefl %flswipefl around abut

Itiowev~er, W~'iiaum Ti. Hli'er. lbe
fleuggta' ofl the aelvw. rt-lu'Wd Ill

had lwt'ae hirvil Its at f i.i a':iolar,,,afon
all lDurpiin and Cmira.d.

"I work la' chii's, amaly latw
lns.~ and I ani ndit atI lilwriy to.

fiu* i)l(f% ai my livni i are~iiii w, h.
It)#-I41 ~ana Ines V.6, I.* lul iii.

fla% vv'r. Owlt I Ilave i1sil .mnd I (It slot
4,1h11111i~a nvesrigsatunz for politia
;3artiv or lis ,lt l~.S

.tusA111111 ti ' Is" ,,0 ijl altiusi0' 10
Ralies iiir eloriton .44) politila.' (1a'
lbxrflE'h. I~UMe'ier s.aid hI weou.al en.
vi'%ligate the bacIkgroJund of a
jItit Iis (It t.isti.sq'i iae i * h

S'ltIe ItC()ubli an C'Iuawman
Uivtfin IFreburg. M&:sNat k Ali

6l'i% t-NI D. . an - ul 191 it:

wtare nost aware of all i,.vebtigatisn ofl
the Deawavcraat fly privatv ehtie~vmrs.
All of thiem sul tlmu'v did wNot hna*
who wilt; rtpflb)hit

"I can si.sure yots thaI itl it.wil tOw,
-North Dakota lbepublWan lajrly.'
lFrebury. swid.

Conrad is'. rnning mcs.iniai At&-
deqw-,. aind VIRsw ireh suhe
lOurgial '. to4I.I( ldE

Nlcanw bile,. in',,'w a)
d~oaUitvnb SIM. that ifisttisaiturvi
I rui iluteera *Igiiwy have Ween
14u1 haring slmn faluwi oh limauii
anti (",irad.

who~ joinvtil thet' fire;is 14M. etisw.'I
wl of III#. (ci'- tool irpi'm ulivtorm'
15601) hix sie'tEiod( wife, Judfy. aet'
cording is rteijrts al the 14koath
'est rad Do re.iel *:'oiri ('kerk *. to hie.
Ma.i'sati 1441-181.. Ills. 1-1011- 4*14.1k

wile~l %is(tiieI. .4iie Ma4flsgg tis, #Is-
leu" S0111 w hogiel 1-1i L46s e lit i . 4"-i~~. 'I
load IIIil 44 Ito%- le~si-'.esg,11 Mi Ow
l6MIKA.hlu. Itu l11141 it.

.%'liiildi r6491'II'I?6it rivai;l fill- 1i14
$1 fie "I#. sit Ini Photut'luy part ill 11111

('o$V ol Ifii reej;M.
in late Nlav or varly -)lost-.. M~ist

Slinesuak. aun mnve , I'llt'e ~Ahu J11sineat'
flit' iutcher agew) too Mtlci. 11-11-a1

; r6'1niafg% (II a Cuin'.d liw csts-i
fereaa.e 1mmor RadI~l i o, av-
4,'artulg lee Dav'id 11"Olipnpw. the'

''fit' iowkonl for a auplo-i tot thing%,

-Aill I1atiick 'ljire w.? a fiter thlat
Millae Tiourkin)lgt'l l 111.091 1111 F11114.
hasd wi tift Itoela raef ist *l4eo1Sj
rl'rqIqd) wK:'jj- 'We an1114 II"'
tilhe.r w~a31 o b1 it I V4111111 pea~.la
I1i6 11 AhI 11 1 1M. cor V (s a tapet'of a Mei11
Conaed vwW% corlferellet, -

U1
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Lawyer denies effort
to influence election

lie proas etlpl J have been
traed ttueI b DOta RepubUcan
h@adgmaM, IV nt Onse i.ns to

ew hew Rand obtained teum

* Today was the first Ume anyone
asaoclate with Knd has: Mopped
forwad to offer an explanton of
Who Ws behw the maUll UMt

Rn has been unavaable for
comment since it was discovered
that he hired Mari Harramn.
another D.C. attorn, to Investi.
late Derpa. Hamun, accotng
to a Wambnpon. D.C., weekly lh.

p Ties, i the founder of a
group supporting presldential
candidate Pat Roberts.n,

Hamaon was forced to resign
from a prominent Wasfington.
O G., law firm after It was learned
that he ired private detectives to
o ino0 Dorgan's past
, Bt Schraub said Rand didn't
know about the private detectives
ml he received a report from
W.T. Butcher and Associates of
utsmarck In June He acknowiled
that Rand repaid Harison the
52.200 paid to Butcher. "You're not
loing to leave him.' with th bill,

shraubaid. "But 82.00 as no big
aim of money. And when he got the
Butcher report what did he du with
it? Notlunt. If s'meone wanted to
do all this to Byron Dorgan he

would have released the Butcher
report. Byron Dorgan per so was
not the iune Ire."

AcCordin8 to chraub, the pack-
Ag Rad mi to the newspapers
did nat ol a any of Butcher's

tM-sub was hired by RaM loat
week after Dorgan and Senate
candidate Kent Conrad sald they
lanNd to ask the Federal Election
amumlws o 1Investigate.
The Democrats have yet to fie

that complaint and were unavail.
able for comrant this morning

And althmigh a Butcher agent
did make Iquiries into at least one
Conrad presa conference. Schraub
said Rand codd care less about the
tax commisloner's background
There ough' to be a law againkt

riding en the side of a car, which is
all he's doig.'" Schraub said. "I
don't even know his name"
He said o-dy public documents

were gatherfd or: ,)rgn. -If we
wanted to influencc an election,
beleivo me we could do It,"
Sciraub said.

He also charged that Dorgan has
tried to work the entire affair to his
advantage. "I don't blame Bymn
)orga for anythinv he's domgic

he's a politician., !ihraub sail
"Sut Uw mat Is dudging the hard
quesuons."

Schraub claimed Durgan has yet
to produce proof that he checked
with the HoLse Ethlcs Committee
about his wife's role as lobbyist.

- -w ~~--W
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Rand's attornev says Dorgan Dorgan says talk
probe was for personal reasons ot investigatibnobscured issues
By Patrck Sprnger
SIAFr WINTER

A longtime friend of Sen Mark Andrews, R N D.
ldertnok an investigationi into the ,ickgroend of

iep Byron Diorgani. D N I). 0ot.rsonal rea.stam the
rn's lawyer says

) )onathan Schraub. a lawyer for Washiniton
lator;-.i r, n. R-nd. *.ad 'nd- +a!' -, if ,,

upon himself to launch an inquiry into Dorgan's
martnage to Kimberly Sue Olson. who lobAes for the
Canadian timber industry

*"There is somebody kbying Ir a foreign govern
ment here. Schraub said -That is what kicked Mr
Rand o f'"

Schraub .%id Rand. a social friend of Andrew@ Ior

25 years. has had -a generalized interest of long
itanding in the tim er industry- in the Pacoihc
NorthLwe. arcording io Schraub

Andrews and. through his lawyer. Rand. have s id
Andrews bad no knowledge or paticipation in tw
investigation Andrews* press aide called reporlers
Monday so let them know thai Schrauh. who was
difficult t reach last week. was avaiabhle Monday

Senie being named two weeks ago as a central
playtr in the inquiry. tand has n"t repon& to
numerous reque-ts for an interviiew Schraub md
Rand is out ol Oh cnuntry. anwd will be icr several
weks seme. according to Schramb. ts fteds in-
vuivenIw

While on the Wes riasi. Rtand came rmots an
item m a Inresry newtlekr mentoing that sort
was named as a Wfbbyist for the Canadan simber
itiirsitry Rand tearned somehow that Ihe woman

was married to a US. congressman
It was important so vertly thai Olson and Dorgan

were married. and there oir Rand or his associates
c-hecked into the marriage license. A packet 0
materials - including newspaper dippings. a copy
ol the marriage license and Olso's regmrasion a% a
lorelg lobbyst - was set this sumner to several
yreoth a#wsi, iowairvoeri"

Rand contacted smother Washington lawyer. Mar.
ion Harrisom. to ask for help Harrison hired wI
Butcher and Assocates. a Bimmarck private detective
firm The Butcher agency apparently conducted a
background check on Dtorgan.

Rand learned a private investigator had been
hired when he got the rpoo Irom Butcher. and
paid about S2.000 for it. but shelved the report be,
cause it was trrelevet to the confloi of interest
issue

-That is the mm. mef restrained crucifalsn II his
tsry. if thet wh0 t is,- Schmub mad, Domps hais
deouncd le invesstato as ca ditty
rncks and a smear rampaIP aga Ki

"Mr Dorgan is crra tat enomom poitical smoke
out of ibis IhiN4& Schsraut sad

le sid Donpa has no grounds to ide an eAecon
cotmplalnt lVid asf(led gi*3 be for political isa
am-n Sebmb said.

Anw sad bmd's vo. John. have maid Nd in
m. Ivaled It pohlt-s. AM whater Id hd
taen to upon hkmaw to eqlelr a 6hA's ba,
pound bello. kSrub saidi 'I don't dumb 11" e
had ccadmo so before. flow may times dons 60W
d-% hbr dim come up"

Rep itysus Dorgn. DR 0.. maid di cumaon of
vse dtectives hted to Investigate his persoral Me
has obrured other campaign issues but added that
be would continue to purse the matter quietly

"Id very much like the mue to be over." begpn
,mti Unnla at a news conheirnm. "I think it
wou h be unlortunate for NMrh Dakota it ibis Issue
ecbpa de imporant discussions that ought so be
conducted between caudidats 6r public ohm."

Dorgan. who is seekng hW furh term in the
louse. has complained repratedly about e d ain
ism that baa been foused on his wie. Kimberly. in
the wake of distrdibusoI of aonynmou packages
conatalnai : documeti relating ins er work as a lob.
b C for tib Cit W ndustry

howeer, he mid Manday be did no know if thl
dioluea have caused im amy poki,,al damage.
-'1 d ist bav th s ide the sesi a of

an *~ AedIsc m be hiid
Smoklcmas m "06daf Syr Vii has said

Kmbet Dorlty s toom as a iobbyist represents a
postal) tos1 e ointerm and called on her or the

cuusanto rum"g'.
Csyoe c Narg a conflit of kew .lo r",

sd epa"ee '1 could charge people here wilh a
combo d beenit and m Iou'd spend your ime

we o file a cmpN is wh to, fed EIt
CAm m Od Said Monday a the papers stl
wra beint draws -- p

0



De ective agency
"Mad &&It Writer

BISMARCK - William Rutcher.
IOwer of the Bisuctre dreecive

a!ftety that pred ito .S fep Hel.
roe Dorgans peomal life. says has
farm is no an arm of the North Irt-o.
la Republican party

*"I' a Repubhlian.~ Bicber ail.
arknowledgm that his mvesllIatam
into (owgans ife h ap ot bothlu m
and his firm in the spotlaht

-Controversy is Wiahereat in this
buswras Aylbing we're involved in
is T11roversasl - it invotve" conflict
betwerm I% o people.* se said

Butcher s "prfessomal avestiga-
tiviw mork 'and S have ow 4n r
fire in light of the Dorgan prok.

See Mark Andews. K-liD. called
W m l O hO the ,meslg gtion "a third-rate ung."

bar hll Butcher bristles at the s"-marcit ducW agency UhA t efl that Iu s firm was inept a lhw11waatfgaled Rap YM~On 91111111. malr

is in eye of storm
" We bawen't dome assythng wrong-

he sa Hcisemt had legitimate cm-
cons about Dorgmas wafe s alleged
conflict of owees. he said. Thme
coomern prompted lis dast - who
had atpcukaral interests - to hir
Duider for the probe. Butchwr stld
, Other than that. Butche deeliaes
to diseus has modes operwatd. He
said he's lWed in the Martindale-
Hubbell Law 1krectory. And he ac-
kahle dies that be as worked for
other Wasngtom, D.C. law firms.
"1 asu tha t a how I Mr IMarim)

Harrsonhot a ho4 ofml be will A
Washiugton attrmy. lmiii. has
aokeeowledged woetaig as a middle-
man belween the deteetive agmewy
and Washangtio attrney bet Rad.
a c".e frwend of Adres

torgan speculates that Butcher
tred So IevesLtiale his personal lifetosmeor bue before Owe elecionB

Qutst"ea " a.bfrtle Do Bons remain in rga
By Joam Mcrogor
an Roed Karsim
Haerld Woomhgon Suroou

WASHING'Of - to the early
swumer of IS. Sen. Mark Andrews.
R-N.D.. receiv" soe troublesome
news from a'voters survey coaduct-
ed by his pollster

Oa of the most exteninve surveys
ever rondutled o North Onk ta
,bowed that many tolrr' viewed An

dros (he $9 a% am Wler mw %ty.
*.#%ni I si arissi in roagievsuna.

a.'

The mott haurboag sews. homev-
er. commoed Rep Byrom hora. D-
N.D.. Aad rw' letmue politcal
nens-%m who then was espeeed to
challenge Andrews for his Sagae seat
tais year

A sourve with connectbons to gbe
Andrews campailpi revealed the as
wenrwe of the poll Il week The
au's- Sj that the survey resLis
wfur a 1olightiv bie wrel by the An.
drew-- sall and nialimil (;OP VWtht

(ii -rCgaC 0,.% h anpgm o

AmenKiuaty. the survey. cotad
ho PresIdest Reagas' poltt Rich-
"ard Wirlhii showed that Dwpg
could haddy eat Adrsw even if
Amirew used eleave televbios
adwesthig to reuid his imge

Te srvey sbowed Iigam to be
emem4ty popular asing all types at
voters eve" a hefihyk perceotage of
flrputssems. who gaermd lIurgaoas bring honest. bwighi at hard-

Thn poll Owwil hirm to be actual
IV unrteaab . %ad the source T"he

Orher's fIm. oher then reqmtlft
divorce papers from Degai's secad
wde. dadn't ty to pesmoay ekatct
etber of Dap's es-wuis iveagt
noy pepl speceut a to Whatthe aemy was aer.

if full wis to so isvisted is do
ias bacIgr mlls for political elol.
tai's ; etrely op to him.- Sd Rwh-

ard -1om- Pkt. a Diraim vow
tractor and farem FI at. "You
r do a or refuse. If you ref you
wn't get aeendi much womrk.-

Bute ier -ced thal mch of the
material he cumpili comd be used
for poubram . mth WAhe doome d q
pebtral cbesds.
-I ve never taet a poliica coe

- party f cmdidale.- sotchr am-
sts -We do a hit w aork or Demo
crats. to" U I Wmited muef to
worhuigo-wy faad Kemdklitcgse-I d be very lafk*

Sprobe
great worry ua htow u the wld do
you lay a Mi am thm py' rVT n#I-
ag was if you did all puitae Mtdl
Aedew it vmt' ga o You
bate to gPt -le "Ms ss Der-ran .

Th pau - ua Derpa h
smi wolmms fas twe deirees ad
aubequest thrd mnnge, which ec.
cred that Apsi. &I s& weBs wit
Ionic of Nters holahaa famly-ors.

Ioad m saters PW

-V mrso-W P-q

ol
-3
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Detective C fa
ii J

'Any work I do could be used for
pulaical purposes." be said "We'll in-
vestigate anybody'"

Butcher. who beads the largest de-
tective agency in the state, says he
would be happy if the publicity would
shake loose some prospective clients.
but so far "it's been business as usu-
al - Butcher agency branch offices
are in Fargo. MinS. Dickinson and

With t; contracted agents through-
out the stale - all seed in the licens-
ing ditaseon of the Norih Dakota
Attomey Genera l' offlce. be sa)-s
W T Butcher and Associates soon
will expand into Montana. Minnesota
and South Dakota

A former FBI agent, the gregari-
ous Butcher is married to Dma Butch-
er. the state's deputy agriculture
commissioner and herself a Republi-
can Party activist. He's an avid sail-
or. cross-country skier, canoer,
geneologist and music enthusaast. In
tact. Butcher has served on national
symphony boards.

But Butcher says be has done only
manor party work, petting p sign
for candidates =ad conteads he'd nev-
er run for eflfae.

A don't have the q to ran for of-
I ce*' be said

In 15M. Butcher ad Agriculture
Commissioner Rent Jones - then a
Repablican !tae repirese tive -
spimsored a f ollla called the Mismou.
ii lAver Renaisace expedition that
wirled down the Masoura River The
expedition WA launched to puihacize
SStoo 000 state legislatave study to

i-esigaie renred bdrge traffir on
i. rel Th. % hauled North Dakota

"We don't go out and solve a case like Tom
Selleck."
W1e11 m buter1-'JelmI-~eJ.

Butcher's career with the FBI gave
him the expertise and impetus to be-
come self-employed, he says. He was
an agent in the Manot office tor 10
years, leaving tn November 1980.
"1 left for three reasons." be said.

"They were going to transfer me to
New York City. because I wanted to
be my own buss. and because I want-
ed to make more money..'

But some of Butcher's former col-
leagues recall otherwise. They maid
he left when he was the target of an
investigation to determime whether.
be tried to change a District Court
trial date that coincided with Was
planned vacatum

"You just don't do that" one agent
sai Some eages wem sympathec.
saying that what Botcher did wasn't
neceualy Wron", but agecy a-
flexibulity preiled he sepermirs
from looking the other way

Butcher slaid he was of fereu the
seamler. oat bocaust of any wroogdo-
mg. but because the FBI regulrly
shuflles its people around "'The qs
ion as. why was I able to stay there
for thai number of years' * Ow asked

A considered him a good sa11n,o-
er " said US Disrict Judge Bruce
Van Sikle T'IbLs a an intrsing

thine In's ivolved i.'"
Butcher has been variously de-

scribed by some of his present and
former colleagues as pompon ago-
tistical and self-serving.

'Frm sorry to bear that.- Butcher
countered. -1 don't think of myself as
that. I feel badly that rm descied
that way.-

To bis credi. Butcher's papffl'wo
at the bureau was superb. acerding
to several former colleagues

Butcher's name regularly sp-
peared in local newpapers II uaing
the mumt Dily News, for his parii-
pauon in civic and recrational pro-

Aske di his ht ighusility profile
grated on the FIs POlicy Of 111y1111g
away fron publicity. sueher mond
*l'bt's a vwry god questio &A I
don't think so. iNorth Debeta we
don't have bilonmoos - )Mt CO
cerned citavns. My pl1ophy wAS
not to be clandestine, but ery open in
whei we are -

Butiher said be left behIld a Io Of
frends at the bureau. but he domnt
miss the bureaucracy

I muc prefer etas ac eatrepre-
seer to working an a bureaucray. be
said He calls his ccOtracd agents
entrepreeurs

A Itcher agency breh. lift le.
gal. fimancial. public and government
inveslgative sevices. Is addition.
the agency rw security vd
dcomematao pioe sevmce and
cout - -nin8 Inv

Bucher says he's diveraiaed to fei
med although be maitmam am U
perent of his um s cme frma
attorneys.

ua l mvestlgauve work - for law
mM, some - oovernmeontact,

insurance companies, some for gew
eral pUic.- be said. "Yom se a
cbe. and you fill t "
The detecuves fill a vod for attor-

eys. be said. dong the necesary leg.
Wek before ttigatone. "'Were very
tramed and experienced to avestiga-
timm. and they're oe.- be sad

-We mvalixte Il feld aal idus-
tria atrcidents fo Workma's Camp
ad do work for Faimers oe Ad-
mnustratin.'" be added.

Represetutimn o ts agencies
dectimd to talk to the HiraM abiont

Wcber's Wot. mw mid hy m-
keowloedie iat be or hisoestiga.
Itm perfomed lerss fe them

Reords at the Offie of Manage
mew sad udg iMdca that butch-
er's firm has iee paid 9,4.36 2 by
twe sate Supreme Conrt for trn-
s m services

In addition, the state Highway De-
partnen has pad him $9 50 for up-
specified serices, the state
Agriculture Departmem bee pea him
62S for trasng materials and the
state Depatment of Health sad Hu-
ae Services has paid bum 1200 for
tranul mater ds There was no list

ns from Worman's Compe ation.
In addito to Butcher's high peia-

cal profils. etWeproen also have
gained sme notariery.

Noi trans, a Butcher agent. is
the dwector o the Nlr Dakota La
Enfemee Academy. And qu-
ions have been asked about eI
wiks potential for conflict Of iter'
est.

*?)Wrp s knhug tn gmevown 99
tram bing law enforcement people
as accident scenef osucmtiont,"
Butber said -Not a ivesptesn
We cant have members actwely i-
volved in law enforcement doing in-
vestigations. Wt didn't do this
sneakily or surre$ciously"

But state Attomey General Nc -
las Speth matataii any euotracatg
a rren offlitr does could he Con-
stred as a conflict "Tbere's not
mech room n ihee for mameuv.er
ing." be said.

Butcher tomelf servm on the tate
board that overseas private vesti.
gateas Some membes have object-
ed. but itcer hmists ta Ne's
n ron with his boed t

"ie's vwy eandid and a neda t
the pronumloo." mid RA Weed of
Grand Forks WOod Chs the state
hoard. -He ma fine. upsteang i-.
vidlinl."

TO Of Butcher' Fargo agents
ond themselves a the poiical

spotlight darag te 194 electmo
campaign,

C Daniel Smith. a former soe
drug agent. mretly tpe-remeded
Spaeth S Pres ceoeenesn durm his
campaign for attoriry general

Smth's pmenerjo the tpin Pj*p
was low dM aaen Kim durh, a
former Grand FIoks, poicedrm.

After peed Wait the inte.hb

a form aanyti but _ = _
e says the pubic Image of pMll-

eyes conrtra rply Web whe be
alency do.

like Tom Selleckl" he maid. 'We go o
aw find the lood news Md the bed
news - The whokle bum lfth i
bnmem is its objectivey. We rtally
dont reader opine or draw cowls-
sa

He said the fom is Sim-key. lew
prafle.

Hoe . me of tis aletsf Dean
awe. lua skb ls on ha
invoe eol nert am emm
His resme asom says tha whn'he
US Special Fore". he w tiad to
"cndouct armed assaults, ambhm
auassmaom tO addition o hej
rescue and haa e nad WOW Is

hI noing bite ate~

Butcerf ay" he bums'l magn
tat a a slooerwsONAO nn

a Chrimam card he mo lon age
pictawns him striking a Sherlock
Homes Poa wth a pipe Ie i
Ilps and hen low op on a ehair.

"I. lairly areule," - "*
Mad when ased tm 6 sehelf
I lake What I do I'll mow low
'Wht aM I most adap I& h

ritos. 3M -o at istoenf
lhat why we ral it emb a

Assotiae

*AO64Q22-C j, ad fgrom Palle 1A



Ibid faii
Asolve riddle of

file''Dorgan

SThe key attorney behind the
Investigation of North Dakota Rep
Byron Dorgan has now hired his
own attorney.

And today Dortan and Seate
canidate K~ent ('nr#4 dire~te4.
their atney - Robert Dietz of
Washingto. D C. - to proceed
With a eeral nduiry into the
activites of Bert Rand aind others
Involved in gathering documents
aid hiring private eyes to cheek
the candidata' backgrouAdls.

Conrad aid Dietz wiU file a
complaint nest week with the
Federal Election Commissmio Dor.
gan has scheduled a press confer.
ene for Monday In Bibmarck

Rand's attorney, J. Jonathan
Sehraub of Washington, sent a
hand-delivered letter late Thursday
to DieU that says Itand was never
paid to invesIigate either candl-

( dte
The letter does luttle to shed light

on what Interest Rand - a close
friend of Sen. Mark Andrew, -
migIht have In Dorgan or Conrad

All those inquiries amounted to,
according to the letter, was a Feb

Letter called 'baloney;'
Dorgan to file complaint
drews was not involved in any way.
shape or form in the Inquiry into
possible connlict of interest "

Rand's qon, 'John, worked for
Andrews for three years on the
Senate Budget Committee

Andrews, along with L)organ and
Conrad. also received a COPy of the
letter from Rand and made It
avaUable to the press.

-1 knew from the beginning that
I ddn't have anything to do with
it." Andrews said in an interview
with The Asoiated Prs.

* The question of funding for "the
inquiry." mentioned in the letter, is
contradicted by earlier statements
made by Marion Harrison. who
was forced out of a prominent
Washlngton, D C law firm after It
wah learned he hired a Bismarck
detective agency to Investigate
Dorgan.

In the letter, Schraub wrote "In
March. Mr. Rand or his associate
requested another attorney, Mr
Harrison. to cause additional in.
quiries to be made Mr Harrison
apparently employed an Investiga-
tor named Mr. Butcher. Neither
Mr Hand nor his associate was
aware o( any investigation by
Butcher. unti a report was sent to
them by Itarrtson. probAbly in
June "

The letter also said Butcher's
report was -irrelevant and
scrapled Neither Mr Rand nor
his as.soctate, nor to his knowlege.
Mr Harrion. %has ever retained or
compensated in connection with
these matter,'"

Yet Harrison has claimed from
the beginning that he was hi V

Rand And ill an interview la',t
week with the National Law Jour
nil he said he paid gU.u tu WI'
Butcher and Assuctlats W Ils-
msrck and Wall relinburted by
Hand.

Schraub also said Conrad was
not a subject Of R nd's invelilta
tion, although a detective workilng
for Butcher contacted a BlimarCk
radio station and reWest4d the
tape recording of a Conrad news
conference.

'What leaps out At you from the
facts on the record here is that the
letter is a fairy tal." Conrad said
this morning. "I think these guys
are digging themselves a deeper
and deeper hole"

Dorgan. Aho disptUted Rand's
claim that no money had Changed
hands, said his rFA eompliiint
would name snyonre who had spent
money In connection with the invt%
tigation.

"They seem to lailll that 11,1%
investigation and sinear tcailipiitl
was some sort of immaculate (.41
ception, that it developed withuut
clientS, wit ut anybody responsi-
ble." Dorgan told The Associated
Press "Clesrly, money has been
expended to Influence a federal
campaign and it has not been
reported." MorSan said. "rederal
election laws require its diselo
sure "

Harrison also said Gieseck(
mailed the package.

Giesecke and Rand have refusd
repeated phone calls from The
Tribune, and Rand's secretary %aid
he will be doing on a month-lul%
vacation beginning next we'k

Rand has cancelled two ached.
ujed meeting;s w ith Dorgan

25 vtsitby Pand'ap~r . rf l
ulbecke, to UW FGrofpA1 s.W
Iteguairalm Seeli of he b.

epartment of JuMte. A timm
Investigation erlit evle"d *a
Giesecke had chalk &Ae d o a
APCO and A lelit 9110's
wife. Kimberly k Ohm were
ma obyta for U" Wlie a WWIl
o1 Can dia, u ar wifif to t.
Ing a trade pn*"~ blie" Hem
ways No. Means comiit of
which Dorian is b mbar.

The tter me 1 1 ma111n of
the involvement of Peter Lid, a
Mellevue, Was,., 414ney wio W
tamed the Dtrlgaa' w II.

cense Oct. I I fitm te D
of Social a Health e in
Olympia . Lind. a fIend 4 Rad.
said he can't rlnmbar what law.
yer or law fimi in Phrtleud Ore,
hired him to get tme im, s.

Thos documents were eamed
in a package mailed in Jie t 'lime
Tribune from Statile. Wash.

Schraub also mid Andrm had
no knowieg of Rand's aclivitis.
"Mr Hand ha informed ub that
his only reitlonahip with Mr. An.
drows is social and that Mr." An.

(More an L,'' .Page id



6organ ca
'baffling tr

DISMANCY., 11. (AP) -AWoshlaglee lawyer who myatiast.

oponGed to qVelUOu *ot tho
Inquiry. bvt the egrews n maid
h wil fle a Federal Eleetiq Corn.
missiee uooiphalt Within daya.

Thu n omP "as a bafflis mt.
bute to biose." Dorgan said a a-
telephone interevile Thursday
night. "Thare's no theDft

Dorgan received a Thus-.
day from an attorwy for t law%
yer, Bert mad that mld be sied!
the avtlgausau because ofa w.
ble Conflict of Interest Involving.
Dorgas &ud his wife. % -

The letter 4id sot explan why'
Rand w" Inter ed t the Ise bat
said Sen. Mark Andr". l.N. . .

ors ond weA aol loa le
With the "tugaou.

Dorgan and Tat C o ooer'
Kent Conrad, tWe Democratc Wut-)

at eandidate, had tbetaiNai to fio,
the FEC complaint it Rand did not.
tell them who paid for the invstag..

a • 00O
IIs lawyers responsealP' ' . , r p.' •,, .,, . I

ibute t9bIeV!,J.
,--1_tP 4 A q .

,IJ My -. dSns

MDs W tMt " wt Mr a.

,e is aled hut Mr. .

aapo ws @ 1 to e Wmpby Wa

.ilusule res lts . 1i ers
p a1w te m the iMa li Wat

... ,, I . gM s. s it
lion '' ne Thareda aigeLt Andrew,' of.'"Mr. RJand and u amola~bla , P A be d a aI th o litter
lafortmal inquiries no4 a poelbi.6 Adres IMI ho drd not hA&
@onlct of tuerat hMvolvAne Mr. I a I h o- Pale A Is

13 Dorga
4C.,eSWe OWN Pp A I)

who had asked Rand to
invetgatucot.

Dorgan, who dispu
tm that so money
hands, said his FEC
would ame Anyone wh
mesy In connection wi

"They asem to claim
vutigaaon and smear
was some sort of Inm
,epion. that It develo
clientS, without anybod
bie." Dorgan iu

Claarly, money Uash
ed to Intaoes a atders
aM It has not bown rep
SAS a"d "Fdpa oftu
qWMe Us cUkmw .,

packet of documents
Dorgm's background
maied to ts media.

Some nesapers re
ete In late Jue and arl
contasied the Dorgans'
cowa and documents
her lobbying acb ivie,.

PAW was not home
night and could not bea
COmmenL. his wife said.

Rad obtained Inorm
Dorgan's wife from the
latton flies ot the Def
Jusoeie in February, 8ci
wThe docutsd ma to
were oblatoed'by lbj
Patw.Rlts 064uglw

00V .
nigt lawyer,.

to ' we eadlt
aadp," Schraub

ftrrlt hasu
conduct the Wait detectve

wsad Amsociates
ited Rapd's Lw. ilari4on wa
had cbangd law ti afterk

complaint of the l' aveuias
o had spent Buie's reps
tb th cveo. I& The pondbue

line and was
that this in- -id. "Netib eK
r campal odata, sor to S
sculate coo. fbauO wu a
pad without plited inc
iy responml- MittLrs."rsb said
eas eped- Sulijt .-Rand's
I campaign , th &1am'da'teo
ied." Dor. .DeaweuliuuW

iDy 5L seesh.tCad reU .

Concerning . %dr w i
had been

ved pack-.t the quawif
Jet?'that.: Cld and rusty

nJrriage Se...'Shuwlb later to
conceriing

Thursday
' ocbd for

ation about
oreig reg .
eartmeot of
rAb maid.
LM' tedia,and', likv.

shed another Wash.
iloo E. Harrson,

nal inquiries to be
said
aid he hred a Dim-
fim. W.T. Butcher
to Investigate Dor-
As foned out or his
a partners learned

it "wu irrslevaut
of luirresshlld, " ch'aub

r. Rand ow his a.
knowledge. Mr.

r retaiud or coro-
aetoD with thee

)mad was nvt a
aovestiption, ml-
lee worloug for
d i$marck radio

ate up r-
, ad Wats coler.

0 cifteta Rand
r minn to ftid

g oing to respond
&m .Dorga and
.ed tileatter from
dh day.

- -I



r a) irly 1y4 '

Dorgan callI" lawyer'si rsponse 'baloney'
DISMAWK. Al D, fAP? - A Washwlgtn

lawyer who invecstpated Rep Byron
Dargan. D-N.D.. responded to questionu
abA the iquiry. but the congresmman
said he will file a Federal Election Cam-
misio emplaint within days

The relpne "wa a buL tribue is
balosey." Dorgan said m a lekphoe
iWereview Thureay a "ght ees
2l9lc there.

Dorgan ret~wed a letter Thursday from.
on attorney for the lawyer. Bert Hand. that
said be ctarted the iovesligahon because
of a possibe eslict of interest involving
Dorgn and his aire

The letter did nol eaplain ehy Rand was
iteremted In the iuce but sold Sen Mark
Andre, f-N N. a friend o1 Rand. was
nt Involved with the mnvealgalion

Drgamn and Ta Commissioner Kent
Conrad. the Deitocraulc Senalte cadidale.
had mtered to fae tI FEC rmpl t 1I
Raud did cot tell them who paid for the

"Mr. Rand and an associate made in-

hM hid-V Mr. sad Mrs. Doran, a

Nmatter wAch Num "em the US.
biaber adutasy." sre Randt 8aamy.
J JortheShroub.

Dargs'a sle, KbWAr Sm Olion sa
registered orein of" she ha liied
far fthe CamdNim loduby. Dogan
hm dend they have& ictad at'-eP .

Neim Ram iw ha smocdse, she w
not idennemd. wsa everPi In marm
with the I U tlabu Schraulbanld.
"Mr. R W a*

relbamahip ith Mr. AaAimm is socil
amd that Mr. Andrews was not iaved i
any way. shape or tam In the nqui 7ino
posble conflict of iwooL" SA-b
wrote

-1 knew from the baSming OW I didn't
have aythingl tdowslti"Aa dnsaid
in a telephone Ionavies Tihmudoy WIgl.
Ankmo' office ,el nd c o o the
letter

And*rm said he did alt hoes oe had
asked Rndstoc t-bM0ilpia

Dorga. she dupad fWain~M~
so mianey had chqud ba& UMi bb
ME Panqubi sima mm U si

lad apall smy 6Omm WI. ta*

"hey aorn to claim that in i
valatin aud umer campaiga w"
2 00 OOf ImmculIUe CCOPtaci. ItAd
it - F miW cm A withoMut
au,"bod rU 1 Dorgangid.

"€irig. mmey be bes 1upedAed to
lfluewnce a federul cmpaip and it has
IWrabonslm ed."Dorgoaaald "'edemi
eleUm las Mtqure M dschure"
SI b a adld ad say myq a packet of

documents concerning Dorgan*&
bockgroud hmd bee mid to te me.

Sm nespapes lrecaed Pices i
aweJoar iearly.*h teartojmdte
D-rgm"nurta e iherneimw documme
CeWeu her 1@116 senlivlibm

Rand ws W home 7mnlrday might and
emddWmad he resmd hr lemi h1 110.

Sad ebmedlimt amt Me,
DRad Arm U. ratisn e boalm MU
of Owe Departn" of Juwee irs lhda",

scoub allilt t11 dininb nd Is
.0 sof am abbla by Basins
PKI.Fu"aGs"a

Law 01111 -" snwW

lawyer, martas "CUyian neM

21rriom hs said be Mend a Bbomauk
detectWe firm. W.. Buebar and
LAcelatut. to Investigate Doagac
Hall as araisd am of bb law Lou.atir bi partain loacd of t -

Salclor 5 t "Was W nOevaul to the
PiMo e e adw of kolfert am and on
mhlto4e," Scm mid. "Neilher Mr.
Rad mar hme sia le. mar to Mle
kmindgpe Mr. haas s eo r
retaicci or cemponatad in incoriam

Schr- dvaid adswasmtas abjocld
Raod's lawmtlgcflam attiaga diactve
seeking for ullberv c aea d a 1bmrck
rod , alaim and mqmead t1W U
WIN aloaClrsdamadeenc
Amdpws mid I ctaced Rnd ot

ae ~mo pw he WSofin o d ft f

suoid am ow m e dge bowile adi I

0

0

S

m



Set St. Alorev rtq. ba agency is- 68 ata

In I _ e _Wuw-wo way. m
Re"Publican state repra"intvol - ttilfe, 1104 bicamei of we are.",
sponsored a nlounsaleda~e the Mme.- lg. btgularly, bowi" a 1t efamo
ri Rtiver Renaissance eapeditiostha arouand.lbe qu- trieo"s at tie No "aeie merc
sailed down the MANsou Rav a1 Is. wh? was I able to sMay there miss the burmairaey
ata pedaIti- oa wee-a Ia ine for that number at years'- he asked, I much prow en W" ntee
a 840 tive atud to "I coeWilered hboom a good examwn ofert to working in a bw _ Oc."h

new barge traffic os er.' Said U.S. District Judge grue sad He calls his catactieff agentms Mai teehs a
the aver They hauled NO Dakota Van Siorkle "This is an anterstung entreprenteurs. training materials. Wi

IV f *-.

cuestions ., .,,
About a year after MIs poll wS

vudAuiLed. setesal newsplaers Ino
North Dakota and Washinton. DC..
reecved an anon)mous packet of in-
formation, The packae Included a
cover letter that implied that Dorgan
and his wife lhis third, following two
divorees) were hiding a political
scandal.

The letter pointed out that Doo-
gans $fe. Kimberly Sue Olson. 27.
had Rtistered as a lobbyist for the
Candinan timber industry under her
maiden name This was followed by
references to -Dorgan' secrecy re.
gardirg his marriage to Olson" and
his membership on the Ways and
Means Committee. which handles
iradc ticues

!n the pest two weekS, the investi-
gatirn that brought about the anony.
.'nsui itisilinlg has ben traced to one
of Andrews closest Iriends, Washing.
to .attrncy Bert RAsnd - who spent
time in Lurupe with Andrews shortly
alter the senator examined the re.
suits of the disheartening private
poll.

Thus far it has been learned tat
9 4n a~soctate in Rand's law firm

obtained copies of Olson's lobbyist
rcgistration from the Justice Depart.
mrent

e An attorney friend of Rand in"
WA'liiitton state ob:aaned a copy of
D"-gin'k and Olsunb marriage I.

0 A third iturne) Marion Edwyn
'.iri'.,on was asked b.l Rand to hire

Niirti Lakota pravatt: oitectives, who
"ew',,rils ,d torgan s divorre and in-
tervis'v'ed people alut his privale

The latiors pointar.g to Andrews as
tt anitlitr of the investigation are
m..n hut irt'umst;-ntiol. both otr-
fier and currnt diCes say ihit An.
drrt-,. is piranoid about Dorgans
popul.r :x and well.,Lnown desire to
bi-i ont. a senator A good friend of
Ar-iri-A inalel the investigation
rn , oun% mous mailing wda, ,imed at
LUrp.:, p iical Actilles heel

Antil , vn itnugh Forgan withdrew
from nt. Se nile race three months
Mirio pi%-tae detect veA hegan to in.

% , l tl' t, vu:ce a
: 

0lose to An-
, r e 4 ,,v that pjic prevailing
.t% nli 1vil in lit% (IaCit. ewas that Dnr-
a;-n ; :announcement was a ruse.

Th~c-. oarces sast that Andrews

and his to) aides believe that Dor.
gan was likely to be drafted for the

nate race at the state Democratic
conventior in April, a month after the
detectives started their probe

but Andrews points out several
logical argumenta against his In.
volvement. not the least of which Is
that nothing was discovered in the Wn.
veatigatior that Andrcws didn't al.
ready knOte

Let s bx, candid about it.' Andrews
said in an interview last week. 1
know mop.. about Dorgan. and Dor.
gan knows more about me, than ei-
ther one uf us reall% wants to know"

Andrews asserts that even if he
wanicd to investigate Dorgan. he
would use hi, political network in
North Dakoa. not tire Washington
attorneys ; nd private detecuves

'Hu woauld Rand he better able to
make an isiquiry than I would'" An.
dre s said I know lawyers all over
that state , have campaign chairmen
in each couinty I have friends at the
cutrthouses throughout that state.
Why would I need some attorney
from Washington to make the isqul-
ries that I could make better and qui-
eter by myself

"
*

Finally, Andrews said, he is too
smart to let involved an what now
appears to be an amateurisb probe.

i have teen accused of being a lot
of things, being tough. .s you say. be-
ing irasc.b e and all of those - no-
body has ever accused me of being
stuid. Anlrews said But this is the
most patertly stupid thing that you
could imagine

Rand. who could solve this puzle
-and get Andrews oIl the hook
has remained unavailable to boUt
l[orgoin anc reporters Rind gave his
view% this oeek through vet another
attry J Jonthin Schraub. who
bent .a itrt letter to Dnrgan and An.
drew.

In iii letter, Hand acknowledges
making ,nturmal iquiries involv-
ing Dorgi i nd his A ik He zays that
ha" A,, never ret4ned or compen.
sita-d in 'orinectinn with these mat-
ters and ital Andra-ws was nut
inolved in an way. hape or form"

The leit-r doesn't mention the
anonvmious maaiings. but does say
that the Ds'rgan prolx might con-
cern the U t timber industry"

Little hs come to light about

Rand s law practie got Aedrews
and others have sggested th Rand
has a long Association with Lh imfr
industry,

At the time of th probe. Cogris
we drafting several bills to retric
Canadian lumIbe impelS. D pns
wile. OlN, was lobbying aalut the
restrictions. When U matter tme
to a vole an May this year. Dergn
voted for the restricuon.
After reading the Rend lt4r aug

:eMing timber industry Involvement.
rgan samid he believes thaI it falh to

esplan the Anonymous mailings to
North Dakota neewspaPO

Whoever Initiatod te proe, it ap-
pears that It eventually turn" Into a
clumsy comedy ofore Reporters
first learnd about it after at I"aj
one of the anvlfuatore was ovel
heard boasting about it in a bar A
news clip in the mailings carried a
coding thai made it traeable to the
state Republcan Party madquarters

And the one potentially embarrass.
ing piece of inlormatetm het Doe.
gan 'A asn't found by th investigators
After the asonymoe mailing.*
reacbed newpalpers. an Associated
Pres reporter in Waalrtgton discov-
ered that Dorgan had fainld to lilt his
wife b job on his finasocial disclosure
forms, as required by Ifouser ethics
rules.

As the week ended, Dorgan met
Oath his attorneys to work out the de-
tats of a Federal Election Commis-
sion complaint that he plans to file
this week alieging that the mailings
violated election laws.

Bert Rand. who hal sucessfull)
avoided the press for two weeks. tas
Said by his lawyer to be heading to
Europe for vacation.

And Andrews. saying that he was
tired of twisltng in the wind' he.
cause Rand refuses to give a com.
plcte explanation, was beaoed back to
North [Dakota I or Congress' summer
rete"s

During almost non-stop campaign
appearancog across the $tatc, An.
drerw said that he hopes to convince
voteri. that he has been unfairly con.
vat ted by the press of guilt by associa.
tion
"It s a great littlesetup, and if I can

figure my &ay out I'd love to.'" An.
drews %aid "But so lar I haven't been
very fortunate in dotal it.'

(:a )
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THE DA IT.V

my out~lt TeTREAUL.T
DaVy News Wasliinoton EO

WASHINGTON - An aug
Mark ArIrwms R-N.D. thn
00 wMarsday to disband the
Ridilan Affairs Committee i
te don' start 16ovlg Moe
est in the paneL

Asdrews, the committee
man, erupted after be arrived
Capitol for a 1 am. meel
mark up several pieces of
legislation. and found himse
otly oae of nine panel iems
have show up.

Asiong the absentees was

!Or Dakotan. Democrat QoentinA . .,

............ "Oi MWN. Boeder aida te itu d €ift- at.,l u lUth ageo w get t. work done. He said be Andrews also chewed out te tad b he was a itOm the agenda were several bills would d ea d an effort to dmive the comamilee staff for mit produ n caue e was eg prPrY Sea. Andrews wanted to work on. iuclad- 
pve w ft on stan esisaw was eine "

te-rd Ing a C -t%! .-! L :. . . pamel U t~b! problem continueL thbo eomi "rberl- nn un iq lj w .t-! s# dADied to• ~te~e~1 r~ed~a..z wi -~Tas me second Ume that b" maintaining tall it hkre are m Sente APprnpnatiei CamonateSenate gami1ng operations on Iridia "A apc ng d rewsudt steamed. "ibis tber se Saieate us ~ th n a rnni sena- vatn-, reetanl was set and reset. Etber Two senatoe Prak Mu . You kmow what the SeateSnler- Blot after sitting alone amNg YoM hawe a functioning Co-m.ttee wola ts and a orse, R- sr"edule s wi a t he da t' feedorcommittee staff. lobbyists and seW- or you diell Wash. e &adadey showed 1ite' U isd%chair- eral reporters for about 1 smfbe 'eve at been able tf fncUon" mnutes, but Andrews sti le hi Senate. rriag to somplet|at the the North Dakota Rp ie tot he maid. bute've been lte. we've ano quarem and 
Dakledsatir 

tihe s wora 
Itime -fr 

its smmertng to his patience and began futaming over shcws up. afterm Sadm es AadrOwsaadGo - isan hi s wuedmtd, hlmsieeladias his absent colleagues ad ter "We time disband, and under ton and Seea m arry Gelidwam ir- sg 1i-14 "No da u i wnk.alt the staffs. Gra mm-Rmdman (the deficit redu 1- Aris11 at least " Gems. it .m t hat m- harse mu au aets. to Speaking to the audlese. be oact). ecando it in 3 day%" be advance they would have as s. Andre' kuiearLde out anYone for 07b- said. Yoo w tM e voesi are there date prbm At m h w i t ibefellow cu re but epre d general fntra- on the Sente floor to emon t urd oick sip kesvm am Lasrie

FEC investigat0ppo, ake several months
Bw STEVIE AAS mussion, according to agency offi- lorgamsays he is afte Cold easiy ry. has Mftled he and an c o. t is likely SM
Daily News Wasinw on Bureau cash take several 01mn11 offmale say. ciate made "aiormal laeltes- ad p i aDorgan sa id be has decided to ftle. Dorgan said F Wday momnui that iNg msble cadlact f IN s W Te eomm6bisag si te

WASHINCON - "be Federal and will do so "wlun days," a con- he was ukoncened bout when the volvg Dorgan and Is wife Bt e dee whh th is aElr-lion Cornmission romplaint plawt allegng that mneone viotat- FFX" somptleles mt work "ats u- deties ay ivestagataws of Cmnra believ a violais of eqn
pLioaed by Rep Byron Dorgan. id campaigm frsonc-e laws b) famng relr'.ni to m e""' he said who a iruning agait Sea Mark orcw'r The JP wod
N D. anid stlate Tax Cormnmnaooer to report mory sfx-r na pro ate The croigresonan said be still ex- Andrews. R-ND aby have Am deurl ub
Krnt rxrad is oot Lieily provide tnuestiagioo the probe of f)organ ;." tts onrad tojon him fi ing Andew s e ld Rand as a privto g was
many afavrr- talore the Nov 4 apparent) I Giud on the t onrrensf s EfC cOrn lanle An p -ate inveslt- personal friend, but denies any motivated, sonce Dorgan

",'.ns r.iarriage- A0d tic L " in),Pg 941r tCprle J) sOught a tape of a knowhdeoftLbe,,,vestigahonRand plaint will be based n Is
'11C wetify Lpoed o0 FEC i- ac,,t %e of hauv ile Conrad pFW confernce,. bUl C40- apparwogly conducted of Dgnds. requwaredils reofepeg.

vr-.%gat,.ns and the bo ots that A comm s.so dc-t Lsion nt It w- tad is not known to have been as After an FC complaid is le, ed to election.
such p ir e oftes req'.lre make it veft.gate the romrp i rnut louid com p  much a iargei of thie praL irvesti- It can take as long a three weeks to It the FI determas the
quate unikrly that answers wiU uwitn a month. B t a full probe gallon as Dorgan obtain a response Iro the perlon
(one at):tme swo from the com- that nbght sippl the Information Bert Rand. a Washingtwo altor. nared n e complatL. In Drean's
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evidence of a violation, the case discui the FEC's progress, aid

would be clmed and tw. complaint. Irnucan, is the rponident. Rand
rimpone and FIC action would be has thus far refund to speak public-
made public within 30 days. ly on the coot overy.

'Its usually done vtry quikly," Dorgan said Pa that he had n
F"C spokesman Karen InIoucan pian sakL pla it liemaid.If ~ ~ ~ ~ ~ be- plans o make the complaint publie

Wid . If we fid no '1e ao to be- before it was fid But he &In said

lieve,' it can be done !J a month." be it casied u sid
*~ f ~ ~ ~he may coisder dotl 8o. snC e

laiif mtht have ocurred. the hadn't known tWt election law pro-
FlCtgneral iohavel oul~d. ute ubited release of the documeft a-FEC geeral cunel .tmid under- tr it was filed with Mie 111F3.

take an investigation. Alter reteiv-
ins the couel's fndigs, the FEC Peultin for releasing Mhifes-
could determine that eeiCUon law Uon about an active FEC tWvestP-
had been violated and order a con- uon are as hig as $,000. said
ciliation process that could last Frnucan.
months. The FEC has ob power to pme

The FEC would not make any in- fines if it determines therm has been
formation public until the entire a violation of election law. It nor-
probe Is completed. mally launches a conclatie pr"

SUntl the whole thing is closd ca in which the FEC. the per on
out, you can't even fi1d out the sta- filing the complaint aWd the reopen.
tus of the complaint," said Finucan. dent attempt to rtack agreement on

Dorgan and Conrad would also be a penalty.
barred from diacuslng the com- If conciliation Is refused or fails.
plaint publicly. and could not even the FEC can go to federal Mrt to
4stribute c eof the Complaint seek penalUes It is thaw cases that
itself after it bas ben filed, can rag on for a yU? or IMOM,

The only pern thSt Could Ieally Fizucan said.

(ZLAn )s
senators' failure t attend showed
incomideratioln for Indians and oth-
ers interested In the legislation.
some of whom cm.1a from out of
town.

"It's appalling. I've never Aeen
tis In 14 years of eugresionAl as-

prtenc.e" Andres Smi
Andrewa rawhbduled the meeting

for when Cangre. return in Sep,
tember, and aated a warning as
well.

",Thl is Iso thrmat. Just a state.
mept of fact. If tmembers show a

similar lack of Interest, I will be
very prompt" In disolv the com-

mittee, he said. The Select Commit-
tee us Indian AItain was formed in
1977. Prio' to that. Indian iait
were bandiled by qhat IN toay the
Energy and Natural Resources

Comndtte
The Indian Affairs panel oriil-

ly wa formed speelfuilly to deal
with a federal U9ftn polcy report,

and was designed to go out of busi-
ness after two years. The enate,

however. continued to reauthorize
the committee, and finally made it
permanent in 1984.

Some senators opposed that
move, however, argi,0g there were
aleady too many eneftte bur,
eaucracies in Cowgrm. and em-
plainifig that the Indian panel would
infrInge on the jurisdlctioi of other
committees

"We've bad cloe lights" to retain
the committee. Andrews said. "But
the members are rapidly convincing
me we ought to forget It.'

Afterward. Andrews said the Sen.
ato -,sht to reta the committee
because It has A silized staff
that perform most of the W11hjcal
work to Cogrells O ComPle ibal
Lasues.

But he saod committee attuOudal
"has been a continuing Problem-"



Dorgan to
By Pastick Springer
and Sid Spaeth
STAFr wRiTERS

Rep Byron Dorgan. DN D. says
An election complaint is being
drawn up against a Washington
lawyer who prompted an Invesi-
gation Into the cong"ssman's pri-
vate life

Dorgan's disclosure late Thurs-
day that a complaint is being
drafted against attorney en Rand
came after Dorgan received a letter
- which he denounced as a

smokescren and said contained
untnitns - from FdsJ s Lwyet

Dorn said a complaint would
be fir: man wth the Federal
Election Commissiotn

The ker. written on Rand's be-
half by a Washington lawyer
named 1. jonahan schraub. maid
Rand -me informal Inquie"
into a possible confl t of interest
involving Dorgan and bis wife.
Itmbetly Sue Olson. who haa lob-
bied for the Canadian limber in-
dustry

file complaint
Dorgan his been calling for an intfese and sold the lette;'s tekr- int possble con i of interet

jc4iouaJjii.& a ovhj ,vu bthiiJ ar. c:.a to a p s;tc ccrn.ft -doesr' ;haib' = ea

inves0gation into his background mean anythi"" Andrews semphaticaNy
ince news reports appeared earl Schraubs leiier said Dorgan's sled any knowledge of or pan

er this month indicating thai pri marriage "might oncirn the US prtion in the Investigatio

vote dectives had inspicted court timber indusy" but did not w- -The 6 r dearly is a VA

records involving his two divrm . veal who asked Rand. a longtime fuge and a smokescreen." Doq
Earlier this summer. newspapers fiend of Set Mark Andsews. it- i

mceived anonymoI p 10 i ND.. m inltate the inveiptos-. 'A letter a lost week by a &

the mai - sbsequbamly l "Mr had has tomed us that e rin DOWN
r,.S _.-..- -- i- e dc- i- n-- minginshloi with Mr. An- Co tdMorth t t ae

nra to a roreign lobbist began
has denied diere is any conflin of

dres wis so ilvoived in any
way. shape air frm in the nqui ty Sack pep. Coumn 3

Republicans worried, frustratedi'1
by Dorgan investigation reprts

BISMARCK. N.D. lAP) - Nortb affectthepoUs.' ctizensoiseto reL D'so

Daketa RepuMacn leaden say they North Dakota VOTS wi tolerate has tried to swug 81tteban lawurd
are worried a privase usvaigatora saniu"inatheprvatelivesoff the inveigtis mad away hm t his
-".t I... ih6 ai'k Af ia d a liidnl, but not if it cronesv a backignmwi

-yron Dorgan D-N.D.. winl damage
GOP dances in this fal'selection.

washingtos lawyer BeSt Rand
organiued ad finaned ft th
vesigsut olmn Dorgais

Rand Is a dose frked of Nith
Dakata Se. Mark Andrews. and the
Repulican amusr ha deied any
invdvernt or knowledge at Vse
Invsigation.

Bgi as iong si the dient "hi Rand
says asked for the iavtgation
rnanS anilnymois. some North
Dakda vters Will assumne ft ie d
*as kAdrews or 110114001 Clos to
hLi. said Ja'._'t VuiRamlin. GOP
nitnal gtseifl

ri re are people wbo ha made
"'t i.i'14*i-0. rei~r'3r-s of what
,;'1 .. .sai .Rtuet'. sh,

S5,n Jon (Lion. w-rismarc.
s. "YuL.'Ti always worried and

certain line.Olson said.
V ft's pmreted as a snear.

North Dakota voters don't approve
ol that kind ofthing," he sad.

Andrews faces a re-election
iallere thin fU from DemocraW

Tax C nmknr Kit Conrad.
wto mya he sho war a target ofldin
Inveatigatio

VooRueden and other GOP
leades smid tbe, ae hlrrfn ted tha
mat of lt attiim ham forasad an
bow the mvewstigatin ocvws.
rather than on what was micovered
skit or-gan.

"1 Iink at fis. aLose of thi
absalue, bigsed. Morsrout
co'vcrage the tory ggt ?:-re was
soemehat of a teei'rg among
Republcans wIt there was some
dafiaKe' to G01 Llsarces ths falh.
Von Rueden said

bul he saed stunt of tha worry has

"Sometimes I thank they're
"aking an awfsi lot of adi sboet
nothing." said Laytem VrbOM
nate Repubbcan tairm s. "t
Issue a the bscksmund of Byrn
Dorgan."

VonRedem said wters Iaid at
why Dorgan was nsecraive a8111
his third wife. KbAwrly Oss md
why he did not epot bw am-

ploym as a lobbyist en
cungress mlal disicloatt frgmi.

"Dorgan pu3d a tat one. he lt

caught. thmt's w iIs Ifliig s
vWiOroaaty." h.e Sd

Pu a -evlce Commissimr Lm:
ltMtis d mai be woold Wit the
qjeon d who I.-red Rand cleared

"I would ope the doud as lifted.
and lifted totaly aid completdy."
n _ -. _ _.. A . l

[Dorgan A.
a mm . Al r written by Schraub -He ho-ed a FEC probe. 6mying. "ere t I 16

pivae Investigator_ . nJ piaiCi dy in North Dekma ta 11110

,,one, and Andmiyws Democrtic pated in dirty triKs and a ier rather pet this all laid 101
iiallenger. said a compla would campaign and he's ao saying dta I would, mor

:e filed with the Fedel o wy- Sa** ' w

:ommimos unless ad disclosed As an emample of the kttrs
!eaals about who bared imma- -uatruihane . Dara ireived AIbews said be -k

:age Investiatiogs about dm, to news repor quone m e mr s Thursday moI ro .Ie

NW why. Wshington lawyer. Magileon "arme Rand tol amehd bim
A private dete cve from W .T o wt. - sayin he Wwa a k d by p an of me ting with t

Sutcher and Aaoclates of 11s had ma hure eprivate deeemie would have his lawyer & I

cMarck also askged for a up m-' and ayinng paYmnss of 1122=00"Otf sMaM Dampls Vi keM
mtdngm of a Comad pen eofer ade ma the de"ctive in a lawyer
0100. firm

The firm bas daed U was in- Sckmb' let sald tAt. mo Andmew said ow did so
eesnga Corad. snd Schr,b's had's ulural. Hansdo l mn liad about who asked ho

h a t dw budh r w been paid Schrib MWi Saud did initatw the invemetitlOS He
butasoit wa bw~w I r nOf knowg, ftihe had bees hired be menided N t asa lmpaq
t

L
aated any Inquiies about Cots- until heg am a MiM boo tho fim q'orm, citing th meto"rq

red The tepot iwas hvelevast a any p061191e110
The leter maid neither and m possible ol0c of rmoe sad

hes unnamed assxoce had been was 1h141 Schysub --1d wamb mid I aN Rm i
hired and neither had received Andrewi. ,kne offce mlewd It b d

any compensation in coanWton a copy of hekntere. said he is f-u- cmieio v suebeed be b

with the investigation trated by news repor Implyt" be rushed. but sat be would Of

*'Mr lands letter is urtruthful was involved m the invesigation contact buid sem

:4its lace." D ran sad of the lei Andrews said he weklomed an Andrews said he will A I

it
a
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o sclm hth s in ma e tsofrputtng the mlier So 1001.
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BISMAR( N D (APP - North Dakota
Republican leaders say they are worrsed a
pnvate iavestigator's rhek into the
backgroud ad Rep Byron Dorgan. D.
ID. wU damage GOP cunces tn its
fall's electim.

Wshlngum lawyer Bert Rand organised
the Owtlgtm d Drgan.
. Rand is aoe fda mre of North Dakta

SeL Meek AuaWS. tme RepAbim
setml has deia any lavavement w
knowledgef the nvestipbaum

But n IM am tib diht dot Raad mys
saked for the blvelgatm ntmakm
anmymam, same North Dakota voes
WM amme die cent was Anne. or
smumne ta Ie him. umd Josm
VoRuedea. GOP .:altloal Can-

""itev are people who have made that
amoeatUi reprdim of what lepream.

said VonRueden. also lives in Btnarek-
Sen. John Obon, R Basmarck. sand

"'You're always wortwd and Fc,-awed
abhot how these matten affect the poi'"-

North Dakota votes wil tolerate sm m
Inquiry Into te private vad ptiMlcias.
but no It it MUNN a ceai lne. Obom
said

M It's prested as a star Worth
Dayoees dam 'tapprve ad tat kod od

hik' esaid

Andrews (aes a re'elsetlaa dsamp
this fall from DesmoffuS Tax Com
inelmor Kag CoirdC a mys 1e ahb
llGll~ d l~ l Au _GO" be" -;

" ems emidhamt eial.bw
wV~ ed ,m b UaOed

veadpgaia"M - eo sirs e ubSt
wesunaewrda Derom.

I think Mt Nok Isemm d abebig.

bused. m h a cn Coverage the sary got.
therea wa OA' at ad a leeing SeM
Republtcaaa tat them wa some
damkae" Wo GOP chanes Um fall.
Veauedmsid

but be mid some ef that worry bs
pemsed ad wIl coilna to pus as bm
eoe to Nsli Got Dogan ba &Wd to
awlslegsattsantowsd the immagatiat

maway from hi backgrmd.
"Smaeon I d" S y're mAa as

awfu Ii d a do about uolkbAng. said
Laytma Plebes, wale Regullcs
esWAIL m e bou i me eapuomm d

Vm10i dU m& ea. why

-Uw as.O dW hmbeiadxmMWu abod a a*he W g
a1adinedt d M abbwa

"Dorgan pulled a fast ae. he go
Caught. that's why he is fa" .
vigmouly." beams&

Dan Isa Md Me faldke to inc
We's 0 ey m an th Icure form
Wesaealake.
A-,tr Re PIc Seie

Commiaeser I" eboeld. &and he
WuWA ie OWe'haMbM dWbN kued RaOd
clearedup.

'i wud e ls t lad a Illed. and
M Ialy sad eomleUly" RMe

mid
Deem ad Commd Ihve thrutemd a

Ale a pblMW with the Feders al eC m Uim 3emi sat hdm acamibona Ro 010 e dk
umm e lliadent

ImWm wed. e t i a mamtaemet

ssluarnemlImhamn 11" Wd.

Su Pegs

orcan to file complaint
WMNINGGIVN - yep. Bly"M og - mO't ny Why be did aI c ig or edhed

d North Dakota amid Thursday Te letter a clearly a as ef.o. dar a beba
-ha-h wi (Me a a pla wit" the aad a mwkeween, -,Samid. wutnt repas a" ON
O'ederal @eCd s Ceossin alleg- "Cert.in aetivit es he takeb place ~ l wan wul
In that c pslga . laws were here that are not in comphance with Ibs 4F.,S a at an
iiated by Me Washngton Lawyers federal taw " Cairn tha be b
who laaached an investlgaton Of bull. D(w3. said be has hired a lawyer Rand to ha e the e
' D ai&on ";d he di 'ideJ to file te to draw or Le '0X " ..; ! arid page letterallegai k
cornplait after receiving a letter expects to f,:e it net wek ed the nveswtiatio
"hursday in whict Washtow attot l'e pssable groindi wan tk h the t "Andrews was
ti) Bert Ran. a close friend oien ¢-w " xt4 u tu3 be fled coild Iii DOr6n:M See bed

I
I

kwipdtlal
nabim ex-

ad a canmidde
1ak the FEC.

m y J. Jes-mmy a" ftma-

m retlnd by
Mater Thle tu-
a.. idlAsgat
at bis ae and
Mot ievel'd to

11p11101

anW b ea s afw .."0

M" the ~ amlessN, emisdq i
the i"esgatWeraeem eeta
or Compamated in CemCUM via
thesr I th

atres b.,wt adw~m os d il

he had raid P.m. to a pee desac-
tve ageuy and that Boa had em'-

Dneua sa th lete pavysth

late eocph."
1m 11bow Cedd hew Ism ur-

ten a a s 'Wt e dam't owtd is
fell yeu mylbg VMWul' -lDwl
m9 hra a ss ~ rey
curryig aon ldere -Theveh1 a
weik. aW Ahey're aafb y ama
ap ath mth" plaa.-eRaw I"nikw __-Whom. All

commeet Thurada. a be le. Im
saue m rI l ta the lavealigtla he-
came public last week A secretary at
Rinds law firm saud Rand as leavog
on vacation
. Andrew%. who ha repeat.411y e-
nord inv Ivave'wt :a C1 kli U

auem m q IS 6111, iedge atF m-adgatna
mi Rand hm he

it."_ ISse

qAmms assgk af tammay
Ladeie and Isp mbed 90016119

to t MWh dt opm l
SM Awdreuswasmv
aid Rand hld hmo be
M Ua became Use nase
me Iale deper. I

'adrewmsqedIeaslia, eW hs
amwen ti ajor N am
bei, -ysa Smme paltal Ia
It clely saye I hed asKing to wl

it:, be Ai
LantuSa mid tat Baa Sb

MWked d thOtdr MISO@

Band ingse Soe Wwi a 0"
the Iftier adsm7

for R.aads buring the raft
atages tha Reed ad as as. 11&
vatiled 'a Possibl Cow o a
ter e -" iseolvin Oarges 00's 01t
as a lobbyist gar the canadian ONal
indfustry

I



* ANDREWS -
* ANEW S fH g14and was not boe Tw risdAy
c .e Pd fre pe nil t and could not be reaied for

vvv ho, Isbe put e s X~ ommet. hia wt, mid.
c il a tim had cbandd Rand obtained tuoermatiem about
"aft um i ! we M t from fa
weld same anye who ed spea:Me taUon fitm of tse Deinestm
mOiney in @ordOUeit with the in- of Jutice in Fel . S tchisbu
"TW h Oe aimdI .The documes t ts heGOT) ge toclam tat his mad e olxuid by lbwM's law

inirItqian ad smear cmal partne. ft uGwecke,

was some aw of de n t lAter, Rand asked anotherM eelptl.tt'tdevdedWlVot washutan lawyer, JbMsr E.

dheni. without anybody rupen- aIhIr g. to a use M Iardoln
sibie," Do p mid. s 1 rin tao b mom a," dubual.

"Ciearly, money tw been. Ix-
pended to itfluance a federal H.Iarilin has said be Wl a
cmplt and t hen -not be Bsinarck dteUve f&m. W.T.

roA: ed.', Dorgan sisd "Federal Butcher and Aoetes. to n
elirtulalwsirquiretdisclosure. - vatipto Dorgan. Harrison w"

Sehratb dso did not say why a forced out Of his law ftui att' Mis
ket documents concerning partners learned of the in.

Mgnabackground had been veaUISatUt1.
mallod to the media Butcher's report "WSe Wrllevat

Some newspapers received to the posaible flbt 41 iatIete
pckets in late June and early July issue and was sbldved," SlerOub
that contained the Dortans' said. "Nether Mr Rad nor his
marriage Liceoe and doumento amoci w to hisknowle, r.

C rw~enin her lobbying fctiviU. Villa ever weWIled or.G
inmpnatd Is atla with.these oatel."

Schriub sad Coad WU Mt A
subject of Rad's taVultpUa,
aitbouh a detective wOAAin for
Itutcler contatdil a Biaitartl rsdio
station and requested 1e tape
recording at a Curd news l
fertce.

Andrews said he contacted Rend
at home ThurMday moruing to find
out whether he was goig to respond
to the queations frorn rugan and
Conrad and received the letter from
Senraub latr in the day

anei AITFRNATrfP '11

Sen. Andrews
not involved
With Dorgan
investigation

RISMAICK CAP) - A
Weahington lawyer wh6 Il.
vmupsl d RIp. Uyron [rpn. D6
N.D., repeied to quetils about
the inul = but the cOngessmen
maid hO wil fie a FderaI Election
Commetun omplaint wl in days.

The Mp oe "wa I baffling
tribute toe Isiony," Drain mid in s
telephone Intereview Thursday
night. "There's nthing there."

Dorpn received a lotte Thursday
from in atrney for Uw lawyer,
Soit Rand, that said he started the
Ifvibipgii beceause at a possible
ctfilet of Intarare involv ng Dorgan

ST~he late• did not Oplalo why
?And W O i N lt l iP 9 C IAu W t

sQd $gn Mork Andrewls R % D, a
fnend of Rand. was nat involved
With the investigation.

Doran and Tax Coimisloner
Ket Conrad, the DemorrMiC Senate

%candldate, made Informal
inquirles into a posble conflict v(

' interest involving Mr and "
Dorgan, a matter wh.ch might
comern the US timber indutry."

% wrote Raid's attorney. J Jonahan
Sehr sub-

r Drgan's wife. Kamwerl) Sue
lon. is a registered fo ein agent
hAo has lobbied for the Coa. in

timber ndustry, Vorgan has d Ine'
they have a confnict ro intre'

Neither Rend nor his assowi, "
who was not identified. %%s, e,.Pr
paid in conncct oln i h in rr
*vfttation, schraub said
"-., Rand has inforn ed us r 6

his only rationship wi h ,iir \in
edrews is social And t M. , n

dr *w & was not involved ia a , ' a
shape or form in the I tu4wry irio
possible cunflict of interesit
Schraub wrote.

A knew from the beg ritng inws
didn't have Anything to 1w wL1 it
Andrews said in a telephone in
terview Thursday night Anaree
office released a copy of tie et ter

Andrews said he did net rnoa no
had asked Rand to cout uct the in
veitigation.

See ANDREWSon fne:

IN a



Dorgan Probe- worries N.D.
blistli. N.O (AP) into the private lives ot potatciahopes North Dakota Republican leaders say they are wor. crosses a certain line. Ol Said
6 .19 f ,rivato Inve.ttpai's check into the back "jf .ii %,wertp,4 s a smer N

- -flbmt$' , .. ^f ff f$p9mrmqET t -H n -,t d---~ 11. . . . . . .L -- - . ._

GOP chances in this fall's election.
Washngton lawyer Bert Rand organized and fi-

nanced the investigation of Dorgan
Rand is a close friend of North Dakota Sen Mark

Andrew. The Ritpublicspator has denied any in
volvemen or knowle investigtiion

but s long as the c toe hat Rand says asked for
the investigation remains anonymous. sorte North
Dkota voters will as~ume the client was Andrews
or someote close so him. ad John Vonlltueden. GOPnational cmmiieenan.

r.i.a& that =Soecz
- said Vonlueden.

td. -Youre always
tow these maste

rate some Inquiry

BY Jame MZ Greor " -ie .i e pe Ie wl.- h vc
Herald Waltglon E weau lion. regardl what happens.

WAShIIGION - Rep. Byror. Dr. who lives In Bsmarci.
gan of North Dakota said Wednesday Sen. John Olson. R-Bsmarck. sa
he expects to mre with the sun re- worid and concerned about I
portedly responsible for an invostlgi. affect the polls

sosef the congresn s private life North Dsko voters will tle
Rdt Dorgan said he dont knwi

when, where or under what eircarn-
stanc be will be able to mesn walk
Washiallton attorney Bert Rand.

Rand. a fnend Of Sen. Mart An-
drews of North Dakota. has lee ua-'
available for comment sace his role
became piUc Andews. who demed
any involvement i the Mater. aid
Rand told him be &d it fee a tbsmess

Dorgansatl Ieoa tee pom co
Tanday fm Frtl Gissets . an s
mscato to fted's law giu who par,.
11ica'Id i the hiteftlatlea * 1

mie said that be saetels Rm"F W
wmud be meeting wit me aM thate

gas said "1 esxpect it wi!l be tmo*l'. cminod froe
row. but I don I know wht-.* '

Ra abruptly canceled an Aug. 4 Apaine of the pewatilty that Rand
meetig with Dirgan It had been ar. Wmay reveal who finced te probe
ranged sun dais earher wheu. ranl w d the put the lame to rest.
learned of Rand a mvolveirretr At" I I want go now on wbo behalf b
tht same Rand set up a tentative was acting and who paid bim,'" Dor
meettng fot uh~s week Dorgan said Ie gas aid. -But I don't know what to
he.ird nothing more until Giesecke expect if Mr. Ram coms forth"
called NetLher Rand nor Giesecke re-

Dorgan and State Tax Commssion- turned telephone calls Wednesday.
or K'rnt Crnrtd it, ii rw1oenineo . .. .... .4 oiaie k

ifl .

ri.
WIN

doi t approve of tnat auto t rning. rt
Andrews faces a re-election challe

from Democratic Tax Commtisoner
who says he also was a target ol the in

Vonrueden and other GOP leaders
frustrated that most of the attention h
how the investigation occurred, rather
was uncovered about Dorgan.

-I thenk at first, because of the abs
monstrous coverage the story got
somewhat of a feeling among Rep
there was some damage- to GOP chat
-or-2eden atd

Bus he said souse of that worry ha
will continue to pas as carnes come
Dorgan hass toitd isig attention
vwaam and ay Ios his buclv.

dvwotims I =ththyr miaking a
ado i,%boet nothing. sadlayft eb

wykhaedm. AWN w& "a JA

ft" I&

wuld sags Rsodlaomeet wire amrt.
m bu a spoesman for Aarows
said that the unator has sot tadled to
Rand sae the.

The ovesigaltos of DOtrpa was
lawk-ed last year when it appeared
that Dorgan was gong to run agaist
Asdrem. It urvolved the hiring of pr3-

$',i 016W-.09 sAt X91,WTAN"

Republicans
but not at it pubicn chairman -The isue" i the background at

Byron Dorgan -
Traik,,a vnte" Vonlueden said yoters shoulid ak why Dorn
r said was so seceltive about his third wde. lambay
ense this fall Olson. and why he did not report her employmes
Kent Conrad. as a lobbyist on conressional disdnure forms.
avesigralon. -Dorta pulled a ass oem. he ptt caughr thers
said dwy are why he is lighting so viulasly." he saLd.
as fo%:used on Doan has said his failure to include his Yfe's
than on wha( employment on the dwscisure fom wast a masslae.

olute. biased. Another lepblhca. Public Service Comisn
t there was Leo PeinhoK said be would ike the question of
ublicans that who hired and deed u
nces this fall. -I would hope the cloud Is lifted. and lifted tally

a: d compleel." Reinhoald sasi.
s passed and Dorgan and Gonrad have t;atened to file a costs.
o ralise thait plains wth the Federal Election Comnissio If Bmd
vd the ins- does not dksPose the nameo his clin

dRend was eapected se meet with Dogn lam r s
Sawful lot of week. accoedm to a statemet the two Dememi

omr. st le nde Weday.

Dorgan, Conrad delay *
filing election cmp aint t

-P 

pint

f o mm mm a emm I* a" ow Uc" Un IM2=lMe sd . m e wema ie
am. hav 6w"a M bug e f CA hams WWOd th i Veu
don t IM I I WMacw he awe s=*pl of ......~~h.
doins on, thsemsapetodly h t toia cf-o eba."agir t a me".ln but delnied any Wwuging oo

Dargets, ha d Tuesa 0igh, '~ovset is A thes -.tga
mmn em tasecto. an assoelaw of
WashintonIswwr a m land and
was gives assrances thas land

ould meet ish Dorgan laser this
week

lwnd. a longti'ni fiend of Setn.
.Msark Andrews. f M.D.. used anoth
ec Washingpon UaWer as a go-be
tieen to here prvate detraitv to
tnvesi .iue Dcvg n..s private ife
lr.-rstigtors for the BLsrr.srck fi
also mied to gut a tape rei c-rcing
of a press conference gi-en by
Conrad, who is trng to unseat

The mot. esncrafto NEWlamhad thresae file a ce0dmklt
with the federa Efomo Cbamms*
wtonor aad kwmsusai a ffs I
so lind ow who laud Srnd.

Dorgan and Cotrad bd amd
thiey would take actiont apm
Rand gutlessq he responded _.wuth~
fu'ly and candidy- by Tuesday to
written qLuesisns.

According to a statement issued
Wednesday by Dorgan and Conrid
Cieseche said he expected land W'
explain who is responsible for :he

to meet
,attorney



wones Republicnsgpo an fla

GOP dnees In ls as elctim.
WasNOgIft 1&W79r St Rand

fr"Mid oli flsie Un in-
vesliGatoade lean.

Ranew l a clO* friend of North
Dslka SaL Mark Andrews. The
N Rpa1Aidas seate has denied any

iWe111mem ba wledgo of the

ift kj as Ute lient that PAn
says ased for th investigation
re1nii aenm , aome ,North
Isk"la voters wit sasume the client
was Andrews omeono elu, iu
him. aald John Venkmeden. GuP

aal rel ommoltehm m"There are peo wh, have made

that asocXtUai, regardels of wat
happens," said Vontueden. wbi
Jlives in Bismarck S

Sen Jobn Olen. R a.llnimW
aid. "You're always worried nd

concerned about hew thew MUters
affect the pollo."

North Dakots voters wil lWO
Some LnquIry into uw private live f
politicians, but not if it eei a
certin II*. Olson sid.
"If it's preeowted as a MA,

North Dakota voters don't apprOVe
of thatkincloft ing,"'besitd

Andrews faces realeetion
chalenge tlis fal tro Dem r ill
Tax Commisioner Kant Conrad,
who hays he also was a target af lw
invest aon

Vontueden and other GOP
leadert said thy Aft (ttitild MI i
most of tlw attenuon has foeuad en

how the 00s00 0 eeewred.
rather than en whit wee wneevern
ab ePI

"1 1 ea Ae. bmm. o f the
abolut, baIed, motrous

~~t eOf Is11111M4 among
RPPeMkim tw t r saume
darne" to aop chance Ms tll,
Venitieseasad.

But he said meoo that worry hab
psed nd Will eanemi toVas
cusm eca le too" reellamiii ran
has med Is SWimS lentition toward
the vUa idhn aW away trem hil

"lemeelln. I think they're
making n WfUl lot of ado abMut
nothng" said LsAen Freior .
state Republa chlirron "he

le RrPUSCAN6 en page a

• REPUBiICANS=
Ce atagU d from pae I
aes the backaround of Byron

Dorgail'
VonRuegen sid voere should ask

why Dorgan was no aerllv,. about
his third %sife. Kimberly OLin, and
why he did not report hair erm.
ployment as a Iobbyit on
onrr0o1inal disclivce form s.

" Dorgan PULled a fal ee. h go
cauJliht, that's why ha ao tigh;ing so

IviVorowjy' heasid
Public he'VNc CO m1 sioner Leo

ReiMbold, said he woud IJie thegftiun of who hizred Rand Clered
UP.

-I wouJd hope the cloud is lifted,a~nd lifted totally and compietely',
Rinbuld said.Dorgan and Conrad have
hrcat.ene.d to file a complain with

the PeFsjri! LIfth, Coninumaionl if
Ha~nd does i.ut tbvcloae tW ine of
has clienit.

Hand was expected to mms with
L)organ latetr this week, according to
a statement ue two Demo~raU
Lauea Wednesday.

I L i I llil li



Involved or not, Andrews
SlsMask. .D :,

Now that Ihe weeks of rumors and off the record
tip% have brorti loose, ani much of the ttory of
a pivate Investigation of Rep. ityron Dorgan has
been printed the qui-ston emains. Who will
profit politicallva

To answer Illut qui..ion. at least two things
must hi coromderrd Fa~tt. what did the onvestiga
linn really man. and. second. what will votes
think it meant'

Investigatlns by ne candidate c4 another are
not new. and in fect arc a healthy part of the polo
tilal process

The whole itka of elitive politics Is that eke
lonns will kp pmtirans hone" If thy arn't.
an opponent can be eapeted to make the most o
It

As rcently as 194. invessigatnons played a ten
tral role in the outcome of a North Dakota elec-

rotncrate cantlidalit lor g)vernor ,nd altOr
mey general had operatves p o ing through govern.
ritnt records lookling for evidence either of nsdo

ings or of questionable policies.

rCsclocures based at least In part on those In
vesigailone helped George Sinner overcome Allen
Olson for the governor's chair. and Nichol"
Spaelh defeat Robert Welald for atiorney general.

In politics. knowledge is power. No politician
can anlcd to be In the dark about the opponent.
That's why political gossip is of such Intemws In-
e to 10lt an why It fies mound political

circles so last.
And the gsip Isn't limited to the kinds of

iu thai could be lodder for public drlste. Like

0

RANDY
BRADBURY

all mm. political gossip takes special deligh. In
any hint of juicy details of pnvac ives LUke ah
e runmors. they are untelabie and probably morn
often untrue

But they're repeated. sormetmes out of pure
prurience, aometimes with conscious intent to dos
credit 1he opposition

In this case, an Investlgatign was conducted.
but It was mot directed at issues of public policy.
nistead, it woo directed prtmartly st the prite

mtatler oL Byron Dorgan's and. perhaps, Tax Coen
misstioner Kent Conrat. personal llves.

The Impltcaslon is that sonwone wag attempting
so verify mtior or tincom new ones Its a sae
bet they weren't looking for compntmemary epi-
les,
Already, part 4 tho r,!- l9 .f Xt.he .. ,vetp .

hav been used in an attempt to dlscredit Dm'un.
by discloing that his wile worked a lobyst
I"c kloi l~ts. Ie
flown'f' publis opponelw. Syver Vke ha

umid ta Informuiion is sNc Diep
by personaly pursuing Ua md assuring dot d

msy of the b"v01h8o. =Me o wn mer
have efecuvely bhtaud future open use of any

= A

0 .1,i al l ehtl ,

US4&. ia"i e~,Iw
ft a d aqgle.

own

ibe bruised
other la t" may have been gate"Ay ope" e w cl mastute powmll cawe

ei"ia an W b eutb e tldeaco,
sure or 00 lIlAtvisrtpon So" an rvi hwroo
woul lbe MIwly to weI politically i0 Wo n'a I1Tor

so It sees to aiot to a ch ,ins7 and probabl,Wg~ .ruon i, suep! to dig up smim di
an Doppso,'At best. It sa the effor of a few tboo
liod apvatta. At worst i% wait n rchee
trued atjon of Sen, Mak Adrew * Ieeln.canopelp

if thatodtilncicn becomnes cler, it wil be est

d o pdg e w iners d eirs.tndeeu
er 00ll j I ti dW l V4 MM I . tt Ll

if not, it will be up to volerso decid whethertheyt object to such tactics and vbhat if anyone.
they decide to held accountabl.

At preasent it looks as though Andrewas'
opponentL Caned could be a winty? and certain-
ly canl lowase i te -h Whoe aloile Dorpa mte
out about negal. while Ansdrewa stands to lowe.
and crribly seem to have littl to win at this.

Ua all depens oM wat tht variou eand04Iats
do with the Ims, astd ta to owbn depenods, on
how they th ww pemsve ft.

1 they decIe. ite~m fW&liely. thaite oo Wa
of ama" CONeMM so, th we peev.. le Rma

0
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limiT5 WUUIU

affect state's
delegation

BISMARCK iAP) - Membms of
North Dakota's CongressiOl1
delegation rely heavly on polital
action committee contnbutions,
which would be limited under
legslaion Corm ise oi5Widwilii

Sen. Mark jAt"s. R-N D.. and
itep. Byron Dorgan, D-N D., who
ace re-eection thisyar Already

have exceeded the imit in PAC.contributiomn that te mAsure
would set.

The Senate gave preliminary
approval to the biU by a 69-30 vote
Tuesday, Andrews And Sen Quentin
Burdick. D-N D., both voted in favor
of the measure, which was apon-
scared by Sen David hmr. D-Okia
"I think t' a logical next step in

election law reform." said Andrew.
Drgan assa co-sponsor of a similar

measure in the House.
The plan generaUy would Imit

House candidates to $100,000 in PAC
money per election cycle. Senate
candidates would face A general
limit of frum 5175.000 to V510.000,
depending on p Sit'S Population.
The limit for Nort Dakota would be
$175,000
The measure also would cut the

maximum amount a PAC could give
i candidate from $$,00 to $3,000,
while ra4sing the amount an n-
dividuAl could contribute from $1.000
to $100.

Over the past 21 years, PACs
Rjave Andrews U176,270, or 54 percent
of his tota! contributios. according
to the senator's campaign finance
reports.

PACs ave Dorgan 1',0114, about
6w percent of his total contrtibutiOs,
for the 106 clKr, ,

Bur ack received 1118,00, or 74
percent of has totC ontributions,
from PACe since 1963.

Democratic Senate eandidate
Kenti Conrail rec ,% ea V,- ;,)- . -.1
44 percent of is money, iruina PALS
Republican House candidate Syver
Vinje has reported no PAC con-

Dorgan and Burdick sad U
restrtctions on PAC ontnbuttona
should be coupled with limits on
bpending

-We don't have a level playing
field by any stretch of the
ainaglamlton." ,aid Burdick

"There's no curb ot individual

I'his is only part of a two-Step
procebs," said Dorgan. "Tu do ure
withuut the oter as no! very cf-
fe.,I Ve "

Complaint
not yet filed
with FEC
on probes

. .. By ST-V-E ADA
17JDaily News WashilgtOn Bureau

WASHINGTON - Rep Byron
Dor~an, D.D., and state Tai Corn-
m f isionet K~ent Conrad have decad

ed to hold off on filing a eomplhttt
Swith the Federal Elections CommIt'
ston until the end of this week. a
DorWan aide said tis morning,Y Last week the two demanded il-
formation by Tuesday on who paid
to have attorneys and a private de-
tecLave collect public records abotot
their marriages and divorces, Wash-

S ngton attorney lkrt Rand has re-
portedly admitted orchestrating the
probe for a client

Rand is a personal friend of Seat.
Mark Andrews. R.N D.. and North
Dakota DemoCratiC leaders have
contended the investigatton Of Do1-
gap and Conrad was pilalicaiiy mo-
tivated Conrad is running agar:t
Andrews. who Is seeking his secnd
term DorXan was thought to be An-
drows' likciy opponent, but declined
to run

Andrews says he knew nothing (t
the probc and would have lained
nothing by ordering such ant invest)-
gation

Last Friday, Conrad and Dorgan
demanded information from Raid
about who bired him to arrange tle
investigation and how the inform.i-
tion was used The men set a Tue;-
day deadline for a response. ard
hinted t ey might proceed with an
FEC complaint It the answets
weren't received by then.

But Dorgan spokesman Pat Carri-

fto NANO - P89 AS

46, Mil N) Nws A-9

0 Rand
ago said tim moreLi the two Dlniv
era bd dmdw to W maU tje
ad of ts week bdeo GMn
wba ther to file tin empaa If.
g# gan says Rand pfi md Una wer-
mathon about wi. peid tot the
iveoutsawd by te ead of ths
week.

Rand baa so tWald with reprt-
Mrs sc h11 name sertaced Ia the
Doria probe. Do"aa mid Woday
that Rand's law .tme. fts Ge.
aeka told m "day eight that
Rad world met oft Dorgan

Th FC mMPlIs Lt weV aUlc#
that wbofer KAMW ad We InvestIaa
Gee ftolatid alecti) fnannce laws
by 11af to report elacuon.rela&&
in r. Dorga bUs said the
cue aef 9ik con iplaint would k.
is i mWil paid for the probe.



vhat people say about

the Dorgan investi g ation:
Usual business
in Bismarck

By Greg Twomdk
Hw1r ld Staff Wnter

BIMARCK - fn a city where
many people eat. sleep and drink poli.
tics reaction to the contimuing An-
drews-Dorgan flap is "polltics as

Damn kids.- one jaded Bs-
"narcker groused.

There is a feeliug among sos.e peo-
ple tat Repsllacan Sea. Mark An-
drews is energg i worse sbape
than Democratic Rep Byron Dorgan.
but iot enough for Aadrews to be in
senous danger t sig to Tax Corn.
MmiOner Kew Coaad.

Dorgan has uesatung by rela-
tior Lat his wife is a lobbyt and
that he did mo report her employ-
meat on h I1S diklwmre form and
by remi ders that be has beet thnce
arried

Andrewi n the ant tne. It
ben burdened th the q ogmire of a
baited privatt-ey investigaoao of
D',-rqn ishich Andrews denied ansta-
gl,ng .r lnavmg of detpite e iln-
volh.ernnet of ore of his closest

N otir in as jr!cientkf:c stre.t-
sjn. Fe ifiuti a d ren people ja Bi..
F"i, 4-4 the-? vnf. wild he at

fected by the revelatiomis to date in
the so-called -Dorgan file- affair

And. most people didn't believe
others would change their votes. ei-
ther

-It' probably all just politics."
said Gayle Bintliff. in Bismarck from
Williston to shop with her husband.
Don Gayle Bintlifi runs a lav minis-
tnes program, and Don Btitliff is a
realtor.

-It's )ass a game everybody starts
playing before the electlons, and I
have no idea wha the truth is in it."
Gayle Bintliff said. She added ses
more c erned about the sms and
hopes t at's where the attention will
Adint it aie Home and Senate raes.
Don Bintliff. who Ideaufled bimself

as an independent who voted for Dor-
gan bat time. said. "I thank Andrews'
credibilty has been hurt to aome et-
lert. first witS the lawsuit And thi
hurs his credibility. too.'

Ow Bicliff s reference was to An
drews medical malpractice ias-u,t
Oer the health of his wile. M.r

Deb % alerv of 'A aslburn and &bbi
KI .. ,r of Bismrirc. boi:h of Lhorn
%kcr;, kor a B,srn.arc* travel aietac-.

W Bismarck: See Paqe 38

Bismarck

-think Pee* WM wAwMIdK-!e ithi ikpephwflm.'

the marce mate ema anythft abe.'
She Saa peopie .1 welo the fact

tha the c~gapi" Asikew aft
moi aii .li'

I "I think that. jus beai pepl
awe digging tiklap upIt doont mm
Peopem p payli am..W"amw

vote. - aded.
Watary said the whale, aginW

ow bw gi hema e a tum )

knw bow I'm gOING tO vote
Wate0y alo said o elev ieh

news media ha bees musk to AD-

.L..e Raaorwk w a ee Jm
at a Damarc maL m "I O' it
bwb both adw"

mwtang to *,l" ps" w wula
Doga daan't apyi m e vamp wik
Cenwant do ft 12tbk Vi

Bob Wivak of llluarck. who
a 0- a cp, OW maha
"erilu.d d m for halli

wemt ae with hsim

"M dballl fhlilli 6

'30w betlll lo

OUPOVgo I ma II I - Ad n

thi hn I mu W i- ot the6 oter SWa where an
of Andaws hoot I *d' dart an ki.
siliik.. glo. they kind aoface
aee other enL -

Novak 2111 ft woulda' a~ec ha

Grand Forks Hea

A;
vote a ella race *Pabtis bn -
tie.m no I d"'t than it uS ald e

ta inch." -l -
. ake Go*t OMW Meva ndd

he'd Wk to wce the reen get daws%
the W1nus.

Seall- iNS " k

"!ff pe W W It"am

they didut lhe pulds mwyno
and bahtt P A vdkihe
the I I 1ha &V aposd bnh

an 0 &M paapl wo &Wm'

-l haweIt roi6l401e1-0 It"
Fhek soK Fr the "pei wa s
up 07 M whn Is heeftv"a1
duet hiew it al me NOt. I an
thank it will a~a my Vote -
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Distaste and disapproval in
By Kevin Wymoe
Hersid Staff Writer
FARCO - Iavemstgations of Rep

Byron Dorgan strikes some shoppers
here as uwseemly, though those inter.
vtewed diflered on how the iaue
would affect Sen. Mark Andrews.

A nsclelitc sampling of opimon
about news of the Investigation un-
covered a varying de ees of kaowl-
edge of the sitvmao

_u air~e~d a (o"l at wr_-.
er may have ordered a check into the
North Dakota coagrassmans person-
al life.

-1 think Its ridlculeal" said Gail
Walialm a Wahlyatm N D. wonsan

who was shopping at West Acres mal
in Fargo. 1 Pt don't like thatk id
thing.

Williams. who ually votes as a
Democrat, said it was silty to probe
Dorpg's marriages. apaciatly after
s many years IN office She didn*t

know how AuMrews. a Dorpa rival,
mght come out became of the sews,
however.
Two Sos-VideOtj also expremedd'laute for wb, MLi 1.VC -- ' .
As far as aomone being maried

three times. I n't it ow. how they
can pick em something Ilke that.- sad
Bas Tram of Dilworth.

I wtassm iriedThat there was any

Iavestiaon Thats a dumb tineg to

Max Labovitcl of Winnipeg. who
was Taking a breok Is a mall coin-
u a saed personal and public
he ouM be kept separate.
Poli ni marital records don't af-
fect the public at large, he said.

Labovieh sald be olows Nort
Da ta politio at times by reading
the Grand Forks Herald and The Fo-
runtaof FsrgolMfor.ead

Gamy Watson, an enployee of S.
Dallas Bokseller in Faro. ated
that mebedy inc aming the mvnb#A.
too browke my laws

Marriage sd divorce recerdscua-

argo.GF:
ed (. ourpn * ea/it informia-

e. avalable to aay cdmue
Aad Watess. who calls herself an

idependent voter, added That allega-
bas that a Wasingtos lawyer. Bert
Hand. may kave organied the Dr-
a1 probe dlmt nft-essalwy lank Au-

draws to the matter.
1 Think that Andrews is probably

ing to be re-elected to the U S
Seate thins fall Democrat Kent Cn-
ra a rmning apast Adrews

Nonethles ttsen bad t,% iaw
has ta•gl Norh ).ktas" atet..

is a wy thait amy et have eae.

Its an l awaemmo.- te sad

Watc fuln~ss in GF
o, 3 t . .FeBraaten -ad. Whom be$.WSW Svn ised C lacier wagwdem f111
Joe ad Clady mvr ae raied orsmls o "Yrved u an 

nv for the Republican Party. and we're starting to t cloer to
the Grand Forks Couple Is carefully veetter. -s ttns dity."
watcilog how Sea, Mrk Andrews Haas and Mlerd Wqgw. w
handles an ftdm political story were Iepg .. Gp' mdh--
that could create prebewas for him a perIarkilt aesya! ,1
November are he hy what thsQ rzaThe Boezes. wh awe emors a - I l AerdeAews 1 11114. 160 h
Fourth bar and relauant, ail they to hawe NmaWheM S ho d4 wih ki
dont behove be sews meds ae I£ tiat lawbr.- md in WaqmM Pst Andrews. voWer Andrews is te peo,

m eatd. jam l sai" . Awdre s um , das" w p m "heeh g
-"llld Pmebl com &it and make sain

a pobleg4.plansuath 6 o UM s immi m- 'a s ea. lriIeve " lisad. bt. s"0 0 dm
I N w e very damagIn" Jm dwrs. . .was a. rwL

S eam er said ad*"n ta te A ma in el m t egae g ao . N
d*w4C radreem Iialpftoe p. so& -Th SMr a be i
"dakft anas. wi"ha t £WJ3imeoa d w and ae miuby 0 e we.-

DemMer -MP% party. ptd We- A Grand Ferht ui t
server regarded Coora as a creaf v"ot " Aurw 1hlsl
between a Sang and saudc amd wangmi hm agap The l
lam11b. eaged easm. wh derarkonNew. Cindy ser said. *e rae ivs her Name. saki, t a omdwill be cies." 

blownat*a s"While a -mI of peple sad They 'I dea cline mnyc e I
were tee busy to tAl ahead The As- went I road-. -e tsa ms

drews-Dorgais flap Toesis. The salg jlo77:= Apeblhestywhle mitcr m m -Ppl Off dsguted wft the whole tin -
Vera 1Sall a Tbmgeam 1111. tIheNmsth. a UND dipse

ow derid ft a a smesm cM- chairman f meof alc mgal 4 e0r*
pag aamnot Derps. Ramsl works sad. Tot awied all ade e
for a Sol loog firm and soid be roeltiut Nabo). wof mi I
does'l like to ser Dorga attacked Irequenty volen Repoblbrisaid I&

hraew hed11 gold Pab ank ta CO Andvws.-ibe Skhwmf Is aeenI ,nSMrL bld s b Pin i loed
Oe Grand Ferk Air Force l me Noa sensue M dle g

no id Tuesday tiat he ad heard about Nurti Dgbmbs pelif4st iiu
,-Mll ahd The Adrews-Dlerga cause be sad Aeuas. DMpe mo

affatr ai Jerry Braaten of Dakota V Se Quanta m dub artn d
Books said. "I lavra'l paid p m at- ng very well a Wahhagm en 1Itenta- 

new the #e*I people we can get. aw* It wa st in the headlioe n ae- don't think oe e ot therm
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unruilleu
in Lakota
By Lin Fe".,
* eoa staff WrIt

LAKOTA. ND. - Harvemt. wuba- Fraym Shew. u-s m char
er and gram pn rar the primme top. l aar are o.m kc i
m of con versation at the C argi l m a CI olai es o w .

Elevator end Soolac Cafe a Laktoa p by the Pont" mveshptioabut the -Mark Aastws-Byrom. D am .h t-u M t e @MY posiaipolitical scrap csptur some tte-
twos from ?4ebom County rqlim. alan d CMO4 91g O uo a .abe

softasatloksUkemnedy's y ard IteAg a-eg m-
going to get beat. they star dIggmg. Troppen belives be mvmigasaid Dick Trappes. Corsil mmistant IWO brt Amdrms pllacl aOd amaossp, WO read ams acpcrmab- couple. Who etob a tmetahowt Afdrew adiuassus that bis at. ibrS thaiviW.taroe) Ihnd t Run. orgaulsd *Generany. I Con, kelWere beta= investigation at Cbngreuma Hark Andrew mdi gel assalldiaDorgaaus perusal Ide. soumehIRR41f 1111 mghiddy said eBoth Dlorgan and Andrimrs are run. eam .ning for r"lectiom Republian An. i ti wi* said she west woe, forAs-dresis is being challenged by drir thi tau ale cam to thatDemocratic Tax Cowmussur Kent

Conrad.

concusion before the frue levesti-
Ptie came to light.

The um sea be believes AmdreesViv have had some drect knowi.
edp of the, ktevl -I@ MY cdrdes WIS being spoken abot quite a
lOt. e people VM a jttle bit
anIe Itiek-MMM 

aie hggm
wok at t Smahec, but d-- boan
heard bt euammu Uto8 aUt
be smcaei llerpage -1 bee alo4 about the armiog prob~em"
Ham sad. a" bevvy rak bas
P-ope u abo O b e umer.
"T mK a pIditcia. I dut rid pll
tlc." Moes saiL hut herhumbed. Sil.
Omni. has followied the bmvaataam

A*
mairie becausmW eaDorarn mm-."Ltobfm, Hno am , vow'

Set Domoerman ~ran -- -rduent &. aIe INK iNMd lot Sr Ae.41WO law" 6e am I l e m 1

bt de"imi wbm he
heA go Anemb bes am das on mby Andrew aocia Now

S.lek ie Pegmps8 beh. WiehAndrew hWA sMo agmina DIP

ml~peutim. In Im cam
have a inmltift smegg atfom
Bpi Airemo SB4
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..Silent 'Dorgan file'

figure to talk soon
Will D.C. attorney name his employer?

fly MIKE DOSHR
rtbe Staff Wftar

Bert Itend, the alleged "linch-
pin" attorney in the private eye
probe uf Rep 1lyrun Dorgan. hab
agreed to tell all to Dorgan "later
thib week," the congressman said
today

As a reiult. Dorgan and Tax
Commissioner KOnt Conrad ald
they will hold off on flni a co.M
plaint against Sen. Mark Andrew'
campaligi with the Federal Ilec
tionls Comm'.iun

Dorgan received the commit.
ment for a meeting w~h Rand in a
Tuesday eerung talk w~th Fritz
GiesecLa'. a Washington. D C , law
aLseaife of Rand's

tie.weke said he 'expected Mr
mind to meet with Congrestman
tDurgatt later this week to explain
who is relponsblOe for the Investi.
Ration .umducted by private inves-
tigators," according to a Joint,
:.tatetnenl today by Dorgan and
('onrod

The statement notes Rand earli-
er told Dorgan by phone that they
would Inert this week. and An'
drews last week said Rand would
me t with reporters this week.

'We would urge Mr. Andrews to
aek his friend, Mr Rand, to honor
hi, commitment to tell the com-
peta story," Dorgan and Conrad

aid in their statement.
Andrews and Rand are lonltime

friends and Rand's we worked
three years for Andrews o. the
Senate Budget Committee

In an interview today. Conrad
said he would not specWlat On
Andrews' posable role in the

/ We would urge
ft. Andrews to

ask his frend, Mr.
Rand, to honor his
commitment to fell the
complete story.' - Rep.
Byron Do rn

undercover investigation, but ht
reiterated it's a -remarkable coin
cidence" that Rand and Andrews
are such good friends.

-He Is clearly the linchpin,"
Conrad said of Rand. Rand wai
implicated by Marion Harrixon. a
Washington. D.C.. attorney who
was forced to rMlign hIs law part-
iership last week after he said

Rand paid him to hire the Bis-
marck private eye firm of W.T.
Butcher and Associates tO investi-
gate Dorgan and Conrad.

Rand and Glesecke have, pefused

to talk tO rlportert i.,iote Harri
on'b satemfnl Randy' Ys..rediv

in Washington blid he wisb til Out
uf town tuday, but coid I be hCk
tomorrow G mke was in tuda')
but he woaud not lake ur returt,
calls from The Tribune

conrad mid he ai Ik rgan m.J
utll file an FEC eomrplai l if It.ar

dotes 01101 1ltOrllv in),A(t i iii

the W dufhlgi this *e.'e.'il 1"li. a
L)emacrals sent Rand a list of
qhestiois last week. ail uf *lhti.
are aimed at le iing whio vrdc 'r .
and paid for the invest ,sl'it - '
Iorgan and Conrad

Tle investigation b pi ,%,1-
attorneys in Washiiigon i) ( 61%
marck and Wabhigluit falt. s,
cused Liurgan of htavi ,a juI"
of Interest. bee'iuw.e hi' -,h o

congressional lotbylst It L-nJf1.,'
timber itcreStS Packet1' ul 1 fr
inatiun p.athe1-d in the in'.ts.l j,.
0ion were inalled vnol)mn-, ii ,,

The Tribune earlier thl:v I mm.r

In their statement, t inrjd -. r,,
Durgan said they hope Kwa. i

swes all their quesilor.s. J)
can get on with a uerioub d,,t u"-n
of the critical issues Ia. In Nor'n
Uakota."

Conrad, however. saio Ir-t dure
not tieitarily titean It' ouliI
make an Issue of the pabe ,i h,.
campaign against Aidrt' s

T

rrI I E B I SIN,,V
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A10 Wt.-dnesday. August 13. 1986 Agribusiness

Number of U.Svfarms fails during past yeas
Weshington (AP)i

The number of farms in the
Unist States dropp ed percent
In ite patl year as the siz of tht
average Amen'cn farm contin
ued to gpow. the AFrculture L-
partnent said Tuesday

The department estimated the
number of farms at 2 21 million.
a 9 percent side since the down-
turn in the farm economy began
in 1981, and 3 percent less than
last yv'.r's leveil of 2 28 million

farm acreage was down less

than I percent during the past
year. to just more than I billion
lcres tina meant the average
size of a farm grew from 446 to
455 acres

The number of iarrs in North
Dakota declined 3 percent in
1966, the North Dakou ApicW-
tural statistics Service reported

The decline continued a lone
terra downward trend which be
gan after farm numbers peaked
at 66.000 in 1933

The tou number of larms U2
the Unied Stawe also dropped 3
percent. 22a U ;iiqi, =,.o :
2 21 million.

The total number of irms In
North Dakota has fallen 14 since
1985. while the to al land in
farms has frllen only I peren.
making the 'verage farm use
larger

The nattonal report cloeely
traked mew fagums released la
week showing d the tion's
farm pipulation has shrunk by

115 percent som 1980. to 53
million. That meant just one

farm. compared to one in four tn
1930

While farm numbe.continued
a long decline that began in the
mid 1930. the sroPonon of
dwee left that Lemao dffeWt
i categones cvoniued o a"ut.
The shar of farms now walf

less then 10.000 ayear In-
creased slighdy. while dme el
Ing mot than SlO0.00 a year

remained unchanged There was
a alight duop in the aIare of

fa-t-e !ttttedl 'aebe
tween those two categories

The goernment's deisiuton of
a far includes any plae selling
a, least SioAo a year or more

neal~e oeitne kid sb camre
farm, m thuan ae has vue r
al to eiosiic problems in
aguIctoltue. said Dan Detmund. a-eate cnna

"What we're aweetg Is dthl a
the middle drops out. te to

--- me 3re:*!! th"' Ind @otom
body else is going m take a
opetution o U.- Resmund sid.

Arena ases all showed deche
according to a depan m
the estmated aumber of Itm.
onju W oel 10the uat
ber ai srber. M ei
ported 93AM 141 samd 111141114
Dakota reported 33.M eat
34,O a nd South Om W
and 36.5W.

Lawyer says nothing about Dorgan prop 110
Tuesday passed without word from ert Ra , the -1 haven't heard ~word at this potnt.- Dorgan been Idenlfied as a ialw he4

wasbLogton lawyer who was involved in h l t " .sald Tuesday evening. referring to a response from d' of Ipa, ad cad - ha bees emealable
Tate detectives to Investgate the backgrounds of IRand Dorgan mid he and Conrad dhscussed bad's oe 6111 e i r A t week& An +
two ,onb Dakota congressional candidates. f " .atlure to r d to their letter. and agreed to issue .iber W. i dale L MKmarstn said

Rep Byron Dorn. DN D. and Kent Conrad. state 'a statement this morning ' t l . aNoi
asx commissioner and candiits' for U S, :ienatt.d a" o

ta , they wilt Lue a joint statement today esxpWi COinrad. who is tying to uVa& Sen. Mark A or
img what action thej will take in respurmw to the in desBN0.sai e dDoaswud e u i' 8  ' WhM& crwle
wesaigatinn of their backgroands their rneetifng late Tuesday ifaghtl-. e a.uih4i, . A'o We nd noe lobbying

L5 ' s'-,ok Dorgan an Cnrad sent j ,., r r .o. 'lease the sttement at mid morning ay m - ties of i Kimberly Sue Olson An-
.,J reling hm they woeld fi1c a (rrlp. ,rp r ,t, t..:h Dorgan and Conrad have said they wanit to drewa has sud he would s ppoa an FEC Lavestiga

-.1 ft"dt -f..rJtnrn Comm=-,.,in I he did n f cr n.j ur .h, ultimartely hired the usmaarck mncsit SOn.
col', 4rdJ i- iihil'y arnswv'. p, - ors j"'b-t , , , g tirm nd tho an FEC complit or a civil Amy Gutman. as Ansdrt,- aide, said Tuesday that

.t,; tr "I., ., ., jiin ThI, "i , tio iu I Uy 4 . -suit rr..ht provide the n s ihe senator had not heard from Sand and has be.en
cl,,b -"lin' r Rind - a .rgtize frt.,nd os Ar.J-:,.5 5.1, fas unable to re'ch him in recent days.

THE FORt



D dline: A drevs'
riend rem ais mum

sy G RYGR.MOUIR
Irl, luunlI Writr

A close freOd Of Sen Mar'
Andeewa this morning had yet to
dIsClose who hire him to invelt.

" isL Re Byron Varian and Kate
x Commssioner Kent Conrad.
Conrad end Dorian Ua set 111ay

as the deadline fur Washing,
U C. attorney lkrt Kand to 1 name

\ the person or parties bebid the
investigation They threalened to
ask for a federal Inquiry If they
didnt get an answer.

Nei her candidate had heard
from Rand asof noon today

Dorian said from Washingtn
t e and Conrad will decide

tonlt what action to take. Pose*-
bflliis that have bowe mentioned
include a Federal ElectIOn Com.
MlWon cmpllint naming Rand
and Andrews as respoadensl or acivil suit to fore Rand to i Isclose
his client. Dorgan. however, would-

n't elaborate this morning on what
c course of action miglit be taken.

'The thing to do now is just to
walt and we it Mr. Rand shows
up," Dorgan said "He hasn't been
te moat Iorthcoming on all of

Conrad today called It a
"remarkable ooincidence" that
Rand is a friend of Andrews and
that his son, John Rand, worked for
Andrews for three y#i l thon
SeM1 Budget Committ. "but I

ha pos T2 r e'amete p9.16
who =ai Noe OhIS d.wm K
out," r said.

la" week %ble ailefey Mre
1l frialg eel Raid hall aI m

Shilm privale detet" I 13is-
marck to Inveltlte etrod aid
Dorils

A secretary for R tis Mm-
ins said he will Oe "li Of twI" aM
week She said doe eeuan't say
where he wa. A aring Mti
week, he'lU be flin en a MGMit*
long vacati.n

At a prs C001 1 last
wednesay, A dre" said he wild
join Oorgan ad N Veeeo a ed.
&I inury Lid ade that he had
ased his friend to tll the pr
who actually paid for 111w41 tel
Lion.'

But Tim lurks, Andres' press
aide. today said the ealor'l efflee
also has been UrWtCGesUM In
reaching Rand.

Andrewl Me't taild to report
era sincheIe pis tooe'eO

Last we. A ldrews said Rand
had told him he wear't doing peliti.
cal woMk bIt had been hired by a
client to compile "pllkc d"cument
inforniUon' on Dorgan.

Those public documents later
turned up Ut Uan antonymous pk
age mailed to The Wahfla i

n eon A W YE,?Pu ,L B)

Lawyer says he was hired
to shield Andrews' friend

1:66- IUI Rom *', T IA 
Timhe%. The Tribune and the Fargo
Forum

A cover letter with the package
called into question the lobbying
activities of Dorga's wife. Kim.
berly Sue Olin, who worked for
Canadian timber Interests In oppos.
ing a trade bill before Porgan's
iouse Ways and Means Commit.

Lee.
A Tribune InVestigation linked

Frlii Giesecke, a law parlner in
tAnd'S office. and Hellevue, Wash

attorney Peter I.nd - a friend of
iand - to the gatflertii of docu-
laieitu in the package

Hut Lindlids, ,,aid he cdi'i
remember who hired him to get a
copY of .)organ'% marriage lcelise

And Giesecke has b en as hard Iu
find as Itand

ilierrison was OUsled by his part
ners frum a promilent Wshiltin,
0 : lsw hrnM when they learned of
his mvolvem-rnt in the iiivebtila.
tion.

He also woll't retgn calls to The
Tribune. but in an interview gant.
ed to the Nti,)nal Law kteview said
he blieved ' was retained by
ltnd tO hire fe delecives bause
hand and GCleske didn't want to
be -lued to Uiem directly "

HarIon also sald it wab (it'
secke who fr.ied the packaiteb
The package io The Tribune ha% o
Scaitie. Wish postmark, and tiiN
package to The Forum w'.t mallied
from a Wabhin4tun, 1) C, suburb

p
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[lal
c! troversy

ha," bs taken in thri tde sfrw m m: tue

-owW easing cosflicts
. thi varlious Ipia Wd

Indana tibollid n Oi wodcado
contoversy r v the stew's
wetlands.

Agricultural in I eels, those promoting
Garrison Diversi onnd water developmer.t.
and individuals an rganlzatlons interested
in wetlands pro erva n have taken a number
nf major actions Iowa burying the hatchet
and startinlf anew.

It wasn't long %go that memorandum of
understanding vacs signe n Bismarck
involving many of the org izations that have
been pitted ap inst each her. Goy. C;eorge
Sinner represented the elate

The latest step toward conin led
improvement in relations fnvol
recommendatiot.s of the Wetlan Advisory

mmilttee. whl, h is proposing a It duaft for
e 1981 ,egisle'ure.

nt about eve-y organization Inv In the
w ands contro ,eroy had a represen lI on
the amittee and coming up with p ed
legis tion has r ot been easy. It has taken a
lot of me. a lot of glve on both sides anJ
possibl for all -i little better understandlin of
where ih other side is coming from

In itself, gual tion will not end welands
conlictKL It ill take a commitment from both
sides, plus a Welicle that can be ped to
negotiate diap ;m.

The propose etlands legislation reIgnzes
the Importance agriculture and water
development In rth Dakota and cites the
importance of v et do. it states:

* Water develfpmet and wetlands
preservation act vines ust be balanced io
protect North DO kota's riculture. water and
wildlife resource and rovtde mutual
(soperation anc accomm aton of wetland.
farm and water objectives ,d Interess

* Water reeou ce districts, 11i ,nsider the
protection of wi tlanda in ti ial planning
phases of water resources ij .

e state an I its political out isions,
Inclung water rure dialsicts. l Ork}iIowa the development of "no net ss of
weilan "polic es and guidelines for state.

* Welan pr )tectlon programs shall.
emphasize equate economic compensalon
to farmers an )eriodic evaluation.

* Acquiitlnon land interests for wetlands
shall not he acc plished through the
exercise of emi e domain.

e Payment shil be rovided to polltlca , '
b,lbdivistona fot lost es resulting from land
for wetlanda pritectlon Ing removed from
the tax base.

Another good suggestion fore the
Legislative Cout el's Agricull Committee is
a proposed bill 'hat would set a elate
wetlands medlalon board to he negotiate
disputes between farmers and th S. Fiuh
a nd wildlife Set vice before they en up in
federal court.

A sensible app roach is long overdu nd
with agrIculture, water development in tests
and wildife off cials and organizations
working togethe r - in the wake of the
Garrison Divers on agreement, It a goo
time to pass soire meaningful legIslation and
avert the logger weads situation that has
extied in the plot

staystg oetof
MaOid WaNe , 4of StWU

WASHINGTON - A spoksilmi
foe North Dikota Sea. Mark Andre's
said Monday It Andrtew has net
spoken with et Rod since ls
week when Andrews demid say i1-
voiventoM in Rand's omvtiati
aod sineaw campaign aping Rep.
Byrom Dor ian o North Dbakta.

"1 was told that he hadn't tald to
him," said Tim Burke. Andrews'
pres secretary. "I don't know whmil
Bert Rand Is"

At a press conference last Wolnes-
day. AndrewS said that he w l 1
Rand to meet with reporters to quell
suspicions that Andres knew a=i
or eommaindf the investiatl.

A weretUry at RIand's Wahinm
D.C. law firm - Tran§Wu . Rand.
Nathan & Lincoln - old key
that Rand had left town and was go
ng to be go all week She sad part-
ners of the firm would sot allow her
to say where M went.

Dorgan and State Tax Conuwilsee
er Kest Conrad. who is i'-lft
against Andrews, sent a letter t
Rand on Friday that listed a &prin a
questions that they wanted an few*
by the end of the day on Tueslay.

Dorgan said If there s no respol
he and Conrad will decide on Wiedna
day whether to file a Federal !Ee
tions Commission complaint alined a
determining wbo linanced the lave
tigation.

"We'll determine at that pain t who
to do." said Dorgan.

In the past few weeks, InforitlU
has surfaced that Rand organized si
investigation of Dorgan last yeiir. A
that time. DoralM was handily beat
ing Andrews in polls and believed t

sight, to cl r
SIMc it becamekiw i tjh,

a ClesS Irend W Andrew%. It .i h.1%
been eNavaslable for.wumient I.t,
wek. thi law Ifer saw he ia. -'il ,I
tows Andrews wa ttin tu v iut.ict
RAW lWt woek but ddn t knw
where Hand was

At tIt tife. Andrew$ said tic w.1%
uaiedi with Ranu'e etplanii tn tist

be had organised the invstit.ine, f,.r
a oines client so Andrea% didu I
a* who the cliet was

At least one radio statin in ',,ril
DWa was repwig on Mnnd.iy that
RasAIh 4 Iagreeld to meet will, (lcift
efs tis Wveek. rki said he knew
0411111,11 about that

At his prm confere-e lat wa'k
Airew samid he believeb that fl.,o
alremay had arranged to nieet .,A Ilh
DKra to clear up the mattrr lur-
ga mid that he haa been iin.dbi, ii
contact Rand since nfand c.il'v
meeting they had scheduled tur last
Monday.
6 ODgn S6e beck page

i. be the likely candidate to t'halleng
I Anrws for the US. Senate th s c
is vember

Attorneys associated with Rand
and private detectives hired by Ram
through a middleman, oblined pub

S. lic dacumentl about Dorgan s thi
l marrage and his prior divorcis. The,
also Interviewed people about Dor

I gan' private lie and attempted t.
- obtain a radio tape of a press confer

ene held by Conrad after be becam,
Andrews' opponent

it Some of thi material was include
ii in a packet sent to newspapers in a
t ttempt to raise quesions about Do,
,- gan's wie s job as a lobbyist fur Ci
9 nadia, timber nteress

Letters to the Editor

rofit /prophet lessor
To ih itar: that we are no Icn~ger forced out

The ter from Mr. Del Moore ePXprt markeu Only if t."ime sets,
otally mrepresents my viel. Mr. policieS are adopted can we hope

broos ha n One Of the foriemOt eliminate the susorilng tre
champions the economic policIsS deficit, which has made us a debt(

i pursued ove last six years. The nation for lie rust tme ,n sevent
1 results caU is credibilty into one years

question He supported policies Anyone with an understanding
that have: North Dakota's economy knows th;

I. -ollased ¢ 4itt vu
both agriculture an oergy; if North Dakota is to have a chanc

2. Doubled the natio debt; to prosper Orw L.,"nq *e ha%
3. Tripled the federaloici learned is that ro ore cam prof
4. Led to a six old incr e in the when Deiberi .Mcrr . LUe pr pheL

trade deficit; P(n',i Cnra
5 Forced record high real in t kardidai

rates. L 4 aa
0. Created toa 6.1 percent drop .

personal income In North Dakota,
the second targest in the country.

Th.s is a disastrous combination of
policies which have created real
economic hardship in North Dakota

My pnoition has been clear and
con.stent Federal denlcits must be
reduced to take pressure ofl of In-
terest rates Interest rates must
come down so the value of the dollar
can assume a more realistic level so



,-orgap inve
raises nto _

04m.rai Wehio Vton baweu
WAqIIIIN MYI Nr - It waxe ne of t

lw 1611a-w in 5* p Mark Andrews' pua
hi'r.il rCrrefer d Irn which his down.
h,,o4 as, .i m iind Jaunty
.0.I1 or.1-0, 0g.ive way to visible
s'h i,i . confused gruping fur

Analys . .

In a hsi'iaI' C lied press conference
an luai ,lfwe Wt 11nesday. Andrm. R.
N 1) quickly I -0rd to dismiss mps.
t 1ailt h . knew about or
I,.rt i ipated in .in inveitilgation and

iii r .11p.ip I againit Rep Byron
is.1 mi I -N ID

I' oin thc 2 .n1inue session. An.
11'4'lid hip i, si to point fingers in

,Il heqr do, t'l ions ,nd plead that he has
0o rivainn to di% 'redit l)orltan.

bui he tailed o answer the central
qilei oun nt the t Ay How could one of
AnJrews closei personal friends
lun fh an anve igation and smear
I -11paig1 Into 1. e private life of An.
die..l pronepil political enemy
% 'hnt Andrew ' knowledge ur par.li ipa l lot

"

Tht morn0 ig. reporters had
i.,roeil that Ber Rand, a Washington
,tica0neV who ha been a close friend
nI Andi e'w ,oiet the 1960s, had orga.
mrrd in invest0 ation into Dorgan'srrI'l" ,I llfe

wn ion
nany questions

the lack of the Irish." Androews MI
Then Andse l d Ilm he bad ,n

motive to ivntiaple Doergan oaaule
Andrews' opponn tis fall i1 %aips
Tam :ommaoons Ka Caoig. p'.
oIslly, w the queam pernuassAndrew go fiuded aid bgan

'~ *1'~'painting hnger"

an Conrad had tonceetd W, probe
as part of a Convoleted ploet to emnbar.
ram Andrews Thon be "esolatet
that tAraplm -V& QiM %hrdirk. N
N D. was respoiblde he'bas. after
All. Ders now is spered to chat.
lenge Burdickh in IOU

When the news C€ofGuerO ended.
Andrew% went back intO biin ner of.
lices where a half.doe aides were
huddled behind a slightly plenied
door, litening nervously to tke meet.
Ing Sinc then. Andrews has bee in.

Marion Idwyn Ilarrsos,, aI available to reporters, eacept for a
Washington. D.C.. atorney. sihort telephone Ifrnw with a
hired W.T. Buchw'$ detective ind-.picked group of ad1io reportersAge v to Invstigaoe Dorgn .  Friday,
buCag to in tgacte atrVia . As th week ended. qestions aboutbut claims hO acted it the this political whodunit pelualtes "requeslt ot attorney 1rl Rand. a 0 It the investigation was purely afriend ,f Sen. Mark Andrew$, business deal. why did Bert Rand hire

a middleman. Washioglo attorneyAndrews indicated that he was sat. Marion Edwyn Harris. to itiutateisfied with Rand's explanation to him himself from any dirlet ethat it was purely a business deal for with North Lakota private deiee.a client Andrews Mid that be didn'teven ast Rand who the client was. I oigo we PabO1A
'When I heard about the investila,

tion and that Bert Iaild was on board, _-ji n,.a u :tu a
I thoughl. any gosh, yov know. this ia as

OafIl44e

oni n ewc-

Doherty may announce
a bid against Andrews
Asoe istd Prro

N~i' ROCKFORD. N D. - Ed Do-
henty. i former aide to Sen Mark An-
drew . R-N.D.. said he would
annoui ce this week if he will launch
an and. pendent candidacy against the
senao "s re-election bid.

Dub. rty said he is planning a news
cunfer -net Wednesday in Bismarck
to revs al has intenUts.

And, ews and his Democratic oppo.
nent. !tate Tax Commissioner Kent
(onrac. have failed to adequately
recogn ,e the job Presldeot Ronald
Reagai has done in running the coun-
try. EX ierty said.

A no live of Killdeer. Doherty
,Aorkec as Andrews' executive assist-
ant frc n January 1981 to October
1983

He I is a rtate senator for District
13 dur ,g the 1969 and 1971 sessions
-if the late Legislature The district
include I Eddy and Foster counties
,ind pat. of Benson County

Doherty won the Republican en.
dorsement to run for governor in
1969. but wu beaten by Robert
McCarncy of Bismarck in the prima.
ry

He sought the nomination again in
1972. but did not pursue it with the
effort he had exerted four years earli.
er, Doberty said.

Doherty. 64, was publisher of the
weekly Killdeer Herald from 1946 to
1961, when he sold the paper !t is
now called the Lunn County Herald

lIe bought the weekly New Rock.
ford Transcript in 1961 and mold it in
May 1985. Doherty said. He writes a
weekly column for the newspaper.

He and his brother, Howard, who is
also a former state legislator, once
operated the Cavalier County Repub.
lican In Langdon, Ed Doherty said

He is a former member of the Re.
pueiNican Party's state central com.
mittee and once served a state
campaign chairman, Doherty said.

Pg~. I



11i1"S. 5 1aU No C55MW4
o ety woeld Rad. Whe a dlsae

with Asidri replarly ad lpe

rms lt am W" hrn_ cleft..ie..
about as Wvestlse tha111 ehious
rome rovese Andiro jr ao ir
probw it it seame pub .?

e lf Andrews iln cteed to the
investigati. why did N coftlUiv ad.
tr Ih)rlga took bimsll ot f UW

race for AndMrWiles No est?

* Why would a balden lIaMtst
want to dilsclrSit Dmeia. tjior
congitmmaa with little clout?

a I the investigation was cnduct-
#0 for Ui timber iterets who weO
angered a Dorgamn'a Wife lo41 .
IRA fr Cnadlans. as eves Andrews
has hinted, why did private deltective
r warch frorgan'S divo and it-
view people about fits persoi fi1e?

a If this was a bustme Inveui-
tion of Dorgan. why did one of the
prat ate detectives ty to obmain radio
tapeb of a Conrad press conferne
letr' than two months after Conrad ro.
ceived the Democratic endofmeat
to run against Andrews?

o I.'rmlly. why would a b SIto
tervt mail to nWupmpl5 ally.
,itnus packages of information
de01gned to damage Dorgan I politi-
ral standing in North Dakota?

.one of thewe quastim(M my 8en.
%wered this week Rand and the other
irincpalm disappeared once their
participation in the Dorgan probe be.
came puhlic But Andri11, who Is We
oniv person known to have contacted
Iand recently, said he 11op that
Hand will meet with reponters UW

The investigtion ba come to 1lg1t,
in drobble; and drabs, during the past
munth Thus for. it has become clear
that Hand last year launched a probe
into Dorgan's private life and Dot-

gidn.5 wle's activlties as a lobbynst
Hand used other attoreys to do the

atual investigating. His law 1pulai,
Frlt Girsechle, obaied Juce Do
partment records that shedU De
gan's wife. Kimberly Use Ose. ST
works as a lobbyist for Canadilan M,
bjr companies and other

"An attorney friend of Rad.,
Lind of Bellevue. Weas.. 104m i
copy of the licese from Dorganl
April IC. 191. fmariage tO 015lsO U
third wife. Lind says be caSnnt re
member for wi an be obtained ti
license

Hand al'o hired Harrison to act as
maddlemain between himself so
W T Butcher aMd Auocis&t. A "l
marck-based prival'delisve fin
that researched Dorgaf'i% dtvoc
recors sod lotselepml
North Dakota about ga apem
al life

Information from all these so
wa' tompaled into a packet that wi
sent to newspapers in North Dakol
and Washington. D.C. with a covw
letter insinuating that tIe tert
contained evidOe Of as politic
scandal. " .9

The packet included a newspap
clipapig that earned msrkings UN
catini it bad come from files at U
North Dakota Republican Par
Headquarters But OP officials as
thos clips are widely available
party members &ano Ac sk,;x por
had no Involvement In the nvei9l

• nnveil on = --im ....
wasito wethe Wn slU

The euran iavedilioi began
whim We congressmen sitl wae cW
ideriag a ris aga s Amdrws for
the11 Sate*.

ta March 15. a public poll
l)eedDsga beatleg Amew 2.1

is a hypohetia race The rst pulb.
hely re rseed actio We *vemip-
te came ia October, wum Lwa
ob aie a copy of Dorpas mr8iag
license. This wa a week after a poll
siewed Dorgan sull ahad of An.
drews 241 even theugh Amilres
bad tae a barrage of televies adver-
tising

Dorgan. Corrad an fermer side
to Aedrews are epeculating that Hs
evenlually will meot wIth rperterl
and tell Utem that he cart reeM the
businesm client that f Isied We I
vestlgatios because of attrveyrlilest
privilege

Last week, Dorgan said Conrad
threatened to pursue a Federal Ele.
tIN Commission IveStigatlen An.
drews said he would jois in mw an
effort.

Thi would bury the issve untl well
past the November election. Once a
complaint is filed, the FEC act"o be
comes secret and part of an involved
proess that lakes many months ad
ends In a "Conciliation" 8489" be.
tween to two parties+

The other route that Dorgan and
Conrad have discussed publiely is fil-
log a civil swt that would force Roand
and the other perticipants to live
esworn Itaterent during the pr*-triul
discovery process
"I dont intend to let this go, even if

it Is uncemfortable." Dorgan sam Fri-
day

A civil suit could drag on for
months. or longer. and almot cer-
tainly would extend Into he election
campaign

,. 441,

4;A

Il
$6a,.. --1e cover leter in t i ache so.
tede that Dergan O hN bll O-
smos I1•Wkig ctUvilbs a 4 bher,
ob cotitted a conflict di

beoresu Duls s tan Wt e House
Ways and Mou Camn tee. which
eadif trade ad tax gaslalaen
Dorg sad tee OaN got eiet amd
noted that he voted in fav W i lint-
ilg Calnalnf tinabbe Impt itS

The reewed pubiliciy shoA 01.
Woni career led a report to discov.
r Ihal Dorgan had lai to inude

hi wife's job us ids 195 i Mal die-
closure ierm5.

The story Of the insesigatiuai
brke aPe lest wak as Ni rib Dakota
repereter bcverod th ivate do-
tectlves' ativities. The ne tion to
Hasrie aod Uth eo Ra was estb.
lased quickly.

Wile Ras*0 oordimtion of the
inveM gtiog baa emb1 rassad An.
drws it has bes lew tit a windfall
for lirgaon. Along with U e beadlines
connecting Rand to Ani krews have
crome ctasast reference to the fact
that Dorgan is twice-da iorcw1 and
now married to woa 17 years his
junior

The ec clear politics! winner ap-
pears to be Conrad. who sas trailing
Andrews 5-19 to a JuiW newspaper
poll Because a private ovesligator
tried to obaim radio tape of a Cont al
press conference. Cot d has pcs
tioned himself alos g lUorgan as
an aureved victim of tI e probe

Andrews' hesic defea I is that he
has no motive logo after Dorgan But
Andrews and DerAs. lb state's two
most popular politicians, hive had an
Intense aid bitter pre al rivalry
since Dorgan tr ed to U e away An

drew' U.S. Iouse But in 1174 and
lost by 1.000 votes.

Former ald say tt Andrews
reads Dorians pre" el ;pinig alAit

and ha been known to berate h,%
pressecretary if Dais rMvIn
moe publicity ta And sns.

wlies tataIy paraoo abmt thr
gan." sl id aM o m A- drws ade
who id What 1O Sall n have -

igJ. from Andess)p o1140 aaoc
early Wt Keer. ; -

. Similrly. former -s. a say U.'t
•'Dorgaselmely moall n pre cover-

age of .AnIre ' ativt and alien
au t het i e worry Jni shout 110,
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Detective agency experiences growth
By RICHARD L. VERNACI
Asmoelated P1 Writer

BISMARCK. N.D. cAP) - WWI/nam T. Bulcher,
a former FBI agent, presides over what he says
.s the largest private investlgatlon and security
agency in the state, and much of Ue cormpany's
expansion has happened this year.

When the 46&year-old Butcher started the com-
pany In late lM2. working ou of hb house. U1 was
three weeks before he landed his first cl let, he
said

Now the firm operates from a suite of Bisnar-
ck offices, and, has investigators In Mimot.
WMlhston, Dickinso and Fargo. Visitors to the
Bismarck office are greeted by a franed
photograph of filk star Humphrey Bogart, dlad
In hat and trentoat.

Currently It Is eenducting betwee 40 and 50 tn-
vestigations. mainly for attonew Involved In
cases such as Ini!utrial and traffic accidents.
Butcher said. i

"WE ARE 11( fe agalia ers." Se said. We
Interview all the sedple ande wb am IM

good witnesses and who aren't .'
The cofpany, which also provides court

reporters, repossesses property and serves
papers. has expanded into providing private
security services, a cording to one of its
brochures.

"The only employees of our whole company
are my partner and I and our secret aries.'" But-
cher said. "'We have Independent contractors
who are registered under our agency with the at-
torney generars offLce.'

Those independent contrators are the firm's
investigators. he said.

Papers fied with the state Attorney Generals
offtce. which licenses private detective agendes

nd the Investigators. show the firm has 17 In.
vestigators an its staff. Mel uding "uicher. Eighl
of these investigators joined the firm thls year.
the records show.

W3 IUADA1argo office for two yers," But-
cher -Mi "We chan&d personet over dem. We
bad one inmetaor. nw we hav e four."
. Two of the Investlgators im the Fargo office are

w

C Dan Smith and Kim Murphy. both of whn
worked in the Attarnev General's Drug Enforce-
ment Unit under Robert Wefald and Allen Olson

Smith gained notoriety In 1S4 as the drug
agent ow tape-recorded public statements of
Nicholas Spaeth, who was the Democratic can-
didate for attorney general.

Botcher said be was unaware of Smith's in-
volvement in the taping incidents and added that
his company's policy forbids its involvement In
poltlical Investigatins.

"Nobody associated with Rutcher & Associates
does or ever has done any political work," But-
cher said.

Howev". he agency would Investigate a
political candidae If hired todo so by a law Arm.
besaid
"1 wOl't do It If it was pslicd. eve. i t

wa a law 111r6 11A I mats. tats a UMWe of
deftlfbas" he Sad.

1~
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Attorney hired detectives i
,4(.iBy RJC'IIAID L. VERNACIV , tG & Associates; U&. a Bisnsarck ikm haveAsedoled Png Writer been ptring brmautm on anarn and

WASHINGTON (AP) -An attorney who on Democratic U.S. Sewte candidate let
ZaB.prvt deetve to Investigate Conrad.

lBY= =M". D-.wssfarcd t Butcber, who had refm lb codii" or
resigo from his bw fim becase d his deny Uat him agency was conduct the
Involvement in Owe matier, a spokesman kestptcM, said he would not gather
for the firm said today. informatimn a polbticia for anodw

"T is smetong that we are my politician ora pobitical party. However, beuaneemorable with." sa spokewma did say be wumd do so if hired by an at-
Alexander J. Ptre Jr. "We don't want in torney.
be involved In the hiring of a private In. Conrad and Dorgan have mid they
vestltor to Investigate the private af- believed the inveutlgatlio was politically
"alrs t of gr4emman." motvated but did cot know who was
Marion Edwyn Harrison, a founding behind it.

partner In the firm ScotL Harrison and Dorgan said tofay that he lad no bardtcLeod was asked to resign during a of Harriso until reetlwny and hi
meetig of 9e putners m ess late departum from te law frm id nt ettle
tmuday afer they found be had hired thematterawbouJtimatelyisrmpaebe

detetives in 1maurck. N.D., Pitm aid. for biriathe detetivs .
Pffte uig5Itploa I W.T.5 te tha ft's purtt to find mt wWo

to investigate Dorgan
ha been Inol i, thes campaign drty
bias,," Dorla mid. "I expect IWv'
diseerm. tatwas."

Harrise wu out of bs dfice tis
mo gand ws ut 1-mmedtaaY
available for commen.

Pie said Haffisn adited Mugq the
detectiv but rfined to el who
retainedhkm lo da so.

"He amid that he bed t edft Belcher &
Asoietsm to do an ivmottGAm edo thecnunan," Pha uaid.

Butcher baa aid that he had teU&d to
Narria by telephone. ie did net
elatorte.

"Tme paraerdp has new undertnken
rquamed. ora~wda, n at
Se Cm amDwumor aq mmber at
Coqrm," th Om said In a statemenL
"'th uWlm d the b fm fed
strawu y tat 06 kid at toa ics wro

andhm n pisae Jn aeps ;o ,t.,'
Te Jaw frm, ft I by fnom S.

HMgh Sco t .. is "wowe Maqel is
habbyt anderpastehw, FIrm mld.

Athmeu amme Jaw 1kir=s doe Itvef.
ovstiattm, to help ther laematem

SoW the"r cn the mn" of te Scoi
rmn''s Practice dem ad invohv thata Ple

said.
"We do net have any (avetilgate) Ms

our staffs and we do adt bWe Ia-
vestlgatma," besu id.

Harrim w" a member d the law firm
whe it formed two years ag, Pit said.

he rrm. has ctanged its name to Scott,
McLeod. Fbmawmlber. Mau. Pts and.
Price. Pirs said It akady has orde
new stationery @ad was preparing to
chaqe tim gm th e dor right awsy. he
said

0
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(t o p a with dorgan comment today, fixes pronouncer on pLres)

(wastington) _ a washington attorney has admitted hiring the
private detective agency that has recently been looking into the
backgroqnd of congressman byron dorgan.

but dOrgan says that doesn't settle the matter.
a spQkesman for mariqn harrison's vashington law firm says

harrison has been forced to resign from the firm for his role in the
affair.

alexander pires (pier'-eez) junior says the firm's six remaining
partners demanded harrison's resignation after a meeting yesterday
afternoon. harrison was a member of the firm when It was founded two
years ago.

harrison says he hired the bismarck detective agency of v-t
butcher associates to look into dorgan's background.

harripon says he did not ask for an investigation of tax
commissioner kent conrad--although an Investigator from the butcher
agency has made inquiries about him.

pires says harrison won't say who paid him to hire the
detectives, and dorgan says the matter isn't settled until that is

SS RETURN TO CONTINUE OR ENTER A REQUEST.

0

Cknown as well.

I (dash)

one detective made copies of part of the court files from
.')dorgan's divorce from his second wife.

pires says the situation is very embarrassing to the law firm. he
says it'p primarily involved in lobbying and corporatelaw, and he
,insists $t doesn't have or use private investigators,
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a on orney Hired aevest gate r a

By R A L. VERNAt-w
Associated Press Writer-

WASHINGTON (AP) An attorney who hired private detectives to
investigate Rep. Byron Qorgan, D-N.D., was forced to resign from his
law firm because of his involvement in the matter, a spokesman for
the fir" said today.

"This is something that we are very uncomfortable with,' said
spokesman Alexander J. Pires Jr. "We don't want to be involved In
the hiring of a private investigator to investigate the private
affairs'of a congressman."

Marion Edwyn Harrison. a founding partner in the firm Scott,
Harrisoand McLeod, was asked to resign during a meeting of the
partners convened late Monday in the wake of discovering he had
hired detectives in Bismarck, N.D., Pires said.

Private investigators from W.T. Butcher & Associates Ltd. have
been gathering information on Dorgan and on Democratic U.S. Senate
candidate Kent Conrad.

SS RETURN TO CONTINUE OR ENTER A REQUEST.

or Butcher, who had refused to confirm or deny that his agency was
conducting the investigation, said he would not Sather information

fon a politician for another politician or a political party.
Hpwever, he did say that he would do so if retained by an atttorney.

Conrad and Dorgan have said they believed the investigation was
lolitically motivated but did not know who was behind it,

Dorgan said today that he had not heard of Harrison until
prpcently and his departure from the law firm did not settle the
matter of who ultimately is responsible for hiring the detectives.

C' "I think it's important to find out who has been tnvolved In
these campaign dirty tricks,' Dorgan said, "I expect we'll

''discover'who that was.''
c Harrison was out of his office this morning and was not
ilamediattly available for comment.

C Pires said that Harrison acknowledged hiring the detectives but
refused to refused to reveal who retained him to do so.
r ''He paid that he had retained Butcher & Associates to do an
investigption of the congressman,'' Pires said.

Butcher has said that he had talked to Harricon by telephone. He
did not plaborate.

"The partnership has never undertaken, requested, or approve4 of
ap investigation of Congressman Dorgan or any member of Congress."

SS PETURN TO CONTINUE OR ENTER A REQUEST.

t~e law firm said in a statement. ''The members of the law f4rm feel
strongly that this kind of tactic is wrong and has no place in the
political system."

The low firm, founded by former Sen. Hugh Scott, R-Penn., is
engaged largely in lobbying and corporate law, Pitrea'shid ...

Although some law firms do hire-private investigators to help
gather ipformation for their clients, the nature of the Scott firm's
practice does not involve that, Pires said.



"aVe fo not have ay (investigators) on our staffs and we do not
hirVr Invstigators," be ats a

Harrison was a member of' law firm when it formed two Nis
ago*" Pires said.

The firm has changed its name to Scott, HcLeods Hielberg, Matzo
Pires and Price, Pires said.

It already has ordered now stationery and was preparing the
change the sign on the door right away, he said.

ASE ENTER A REQUEST.

Examples of finding information in the Newswire service:

TER:



washingtM lawyer
hi*red detectives

,in Dorgan snoop
By RICHARD L. VERNACI

Asseciatad Press WriterWASHINGTON - An attorm
who hired private dtectves I
nvesigate .Byron Dorgan, I
N.D.. wa I to resign (rn h
low firm because of us Involvemei
in the matter, a spokesman for tt
firm said today.
fThi is -methia thaLt.we at
very uncomfortable with," sai

a spokesman Alexander J. Pares J
don't want to be taaqfved in 0

hiring of a prvate Investigator I
I Investisate the private affain of
congressman."

FbMarion Edwyn Harrison,
1 founding partner in the firm Scot

H4,rison and McLeod, was asked t
or resign during a meeUng of th

partners convened late Monda
Lo after they found he had hire

detectives in Bismarck, N.D.. Piro

snrivate investigators from W.1
.,3 Butcher & Associates Ltd.,

Bismarck firm. have been gaterln
noorpiation on Dorgan and a

P_, Democratic U.S. Senate andidat,
Kent Conrad.

butcher, who had refuae t,
copfarm or deny that his agency wa

Iconducting the investigation, said hb
would not gather informaLion on

fC"

politician for another politician or a .
political party. However, he did ay

y be would do so ihired by am at-
to torney

Conrad and Dorpn have aid they'
is believed the investigaton wo
mt politieally matvated but &d t
e know who was behind It.

Dorgan said today that he had not
.% h.baw of Harrison in4, ruestlY awd,
id his deparWture from the lawo farm dtd
r. not settle the matter of who
e ulmate s respoqlVe fo Uaar
o the d elcLves.

a "1 think It's impulant to famu
who W bow involved in iae

a campaign dirty tricks." Dorgan
t, said. "1 expect we'l diaCQvcr Who
a thatwas."
e Harrison was out of his office te
y morning and was not Immediately
d available for comment.
s Pires said Harrison admitted

hiring the detecuves but refused to
reveal whoretained him odoaso.

* "He said that he had retained
I Butcher & Asociates to do am a-
O vestigation of the congrmat,"
* Piree said.

Butcher has said that he had
talked to Harrison by telephone. He
did not elaborate.

I The partnerghip has never Un.
dertaken. requested, or approved of
an invesUation of Congrumap
Dorgan or an member of
Congress," the im said in aI statement. *"The members of the law
firm feel strongly that tis kind of
tactic is wrong and has no plaoe In
the polical system.-

The law firm, founded by former
Sen. Hugh Scott, R-Pa., is engaged
largely in lobbying and corporate
law, Puva said.

Although some law firms do hire
private Investigators to help gather
information for their clents, .the
nature of the Soott firm's practice
does not Involve that, Plres said. •
"We do not have any fin-

vestigators) on out staffs aW we do
not hire invtigators," he o4+t

Harrison was a member of the law
firm when It formed two years AVo.Pires said.

The firm has chan ed Its name to
Scott. McLeod. Himmelberg. Matu,
Pires and Price. Pares said. It
already has ordered new stationery
and was preparing to change the
sign on the door right away, he said.
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Dorgan could file
complaint wit-h FEC

i w • "1 trad e p

insaga tade PropoSAJ beforeM a fls House Ways and Means•Committee.

: Some material in the Package
WasaPike

_, w Assembled last tall when itwaWidely Speclate that DorganSwould run against Andres. for the:Senate seat. ththAndrews said that ht Caled* Rand Tuesday when he learned hisfriend had hired attorney MarioHarrison to Investigate l rga.:,,arrison ws ouSted by his Col.: leagues Monday from a pronent
-Wasi .t, D.C. law firm whefn

his Involvement in the invesutgaton,surfaced."When I saw his name mention-
edI d _ IleCtion with the story
regarding Alleged Political snoop.1n: in North Dakota, I CIl.ed himto ask what the situation was.,
Andrews said this Morning. "lie
tted that he didn't do political

work. A client had requested a*Compilation of Public documentInformation on Congressman Do,-Ian arid he had one that. "

Harrison. a GOP attorney who.Was involved in the 1971 Mik FundMIfldal. hired Bismarck dC(lyCje
Wilim Butcher to invesUgate Dor-

181 ad COflrgd The Wasghingta,lfoat m timorning that•Harrison Paid the detective firm$ 3,W00 for the probe.

Andrews said Rand wUil meet atnext week with Dorgan to discu" Ttwho might be behind the investlga. pI
lion.

",et me make it Perfectly clear cfro
"k. - " •- -- - the

to he thousUds of contriblkn *hve &erou North Dakuta ita
nelther my Conmtta M oy I bi ve
vate invstoigalors to jnVV tlgteotir opponetM. I hope all etercandates an say the amething," Andrews said "If jr. Dr.Cmmittee I WtU

Join him in the effort. We Must on
to the bottom~ of this as Moo asPossible."

Tim Burke, Andrews proM-sretary, sad the Selttr Is ,oing to Iet Involved In apeca.
"on' a# a tWho is behind 11eDorgan Papers.

Some Pouregg Say I COrPOrationOr industry nay have been behlndthe effort to damale Dorgan. andpoint to timber Interest.Rand waf in Portland, On..
today and WAS Unavailale, for C".nment- The sretary for Rand and
his law PaOter. Fritz Uemtsemaid she Qtalisj commlent on5 Ums
relationship between Rad aild An.ItWS. I don't know what's i g
m but I've been told not to give
'Ou any IngaifQ nli"lhh. eIne Tribgnt 1aniqCa throgh 11'reedum of lnfrmti,.lq laeg,U1t Glleacke gathered coumentsA the lobbying avvity of ir.En's wife frorj t1 e U.S. Justie
epartmen in F'ebary. .Meanwhile. aeiievue. Waah..torney Peter i;nd acknpwleged
Jesday that he I 41a6o a friend ofknd LJipd in (clober ohjrined a
py Of Dorgan'po Marriage licenseim the vitll records seclivn ofstate of Washngton', Uepart.
'nt of Social and Heplih ServIlVs.I he denies hq was working fornd and says his' was Wgrkilig fora firm in Portland. fie siys he
I't remember the pg~~gal.71 4rnd haz hot bfen Paid for Ofthe Tribune gul Wasingtoqt's open records law tu esta,.his Involvement.
arroo, told The Washijigton"'Nesday that he lind livid
e alao friends .

-~ sa tha hemmdRan

i
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(BISMARCK) north dakota senator mark andrews says he would Join
byron dorgan in filing a complaint with the federal election
comuission if the democratic congressman chose to do so.

andrews says it sust be determined who hired detectives to gather
information on dorgan.

one named mentioned vlas that of bert rand, a washington lawyer.
andrews says rand told him that a client had requested public

document Information on dorgan.
however, the republican senator says rand told him he didn't do

political work.
andrews says rand has spoken with dorgan and told the congressman

the same thing.
the senator also reiterated that he was not involved In the

investigation or the hiring of private detectives.
ASE ENTER A REQUEST.

Examples of finding information in the Newswire service;

TER: TO FIND:

ORTION
0k ARIZ OF ARIZONA

NACIAL
M' CIAL BENDIX

LUMN AND GEORGE WILL

4 CHECKMMR-GOL

Stories on a particular subject
Stories from a particular prate
Stories from the financial vire
Stories about a particular
subject on the financi&l wro
A particular columunist
A list of columns available
The Washington, D.C. doybook
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BISMAIa, N.D. (AP) - Sen. Mark Andrews said today he would

support rep. Byron Dorgan if the Democratic representatlve 
files a

complain; with the Federal Election Commission 
over an investigation

of Dorgan's background.
"Neither my (re-election) committee nor I has ever spent one

penny to hire private iqvestigators 
and we never will," Andrews

said in a statement.
"If 14r. Dorgan files a complaint with the Federal Election

Commission, I will Join him in this 
effort. We must get to the

bottom of this as soon as possible." 
said Andrews, a Republican who

is seeking his second Senate term.

Dorgan has said he is considering filing 
a complaint with the

FEC, saying he believed the investigators 
were hired with campaign

funds without those expenditures appearing 
on finance reports.

William Butcher, who operates the 
W.T. Butcher & Associates

private detective agency in Bismarck, 
said a Washington, D.C..

attorney had hired him earlier this 
year to check into Dorgan's

background.
That attorney, Marion E. Harrison, 

was forced to resign from his

SS RETURN TO CONTINUE OR ENTER A 
REQUEST.

law firm Mres
k., said the firm believed Harrison s action 

was wrong.

Harrison told The (Fargo) Forum he 
had been retained by

tVashington attorney Bert Rand to hire 
Butcher's detective agency.

Rand has declined comment on the 
matter, but Andrews said land told

him he did nothing more than gather 
documents on Dorgan'that were

,4ready public record.
"I have known Bert Rand for some time ... When I saw his name WW

fbentioneo in connection with a story 
regarding alleged political

snooping in North Dakota. I called 
him to ask what the aiuattou

Oas,'' Andrews said.

"(Rand) stated he didn't do political 
work, A client had

requested a compilation of public 
document information rosar4iog

c pngressgan Dorgan and he had done 
that," Andrews said.

Rand ;old him he had spoken with Dorgan 
and told the congressman

Oyhe same thing, Andrews said.

Layton Freborg, chairman of the North 
Dakota Republican Party#

said the possibility of an FEC investigation 
did not disturb him,

"I am Just not involved and don't know 
apybody Who 1s, I just

have nothing to hide," Freborg said.

Freborg said Democrats were ''making 
a mountain out of a

mplehill'' out of the situation.

3S VETURN TO CONTINUE OR ENTER A 
REQUEST.

"He's very nervous,'' Freborg said of Dorgan. 
"I doubt very

mch that anyone with a clean slate 
... would be very concerned.''

NSE ENTER A REQUEST.

Eaipi-es A findi & inform n in the Newswre'sewvicet ....... -

rER: TO FIND:



,,Dorgan could file
complaint with FEC
against a tracpropoa) befure
Dorlan's House WAys and Means
Committee.

Some material in the package
was asembled last faill when It
was widely specLlated that Dorgan
would run against Andrew& for the
Senate seat.

Andrews said that he called
Rand Tuesday when he learned his
friend had hired attorney Marion
H Iarrison to investigate Dorgan.
H arrison was ousted by his col-

• leagues Monday from a prominent
Washington, D.C. law firm when
his involvement In the investigation
surfaced.

"When I saw his name mention-
ed in connection with the story
regarding alleged political snoop'
Ing in North Dakota, I called him

;to ask what the situation was."
Andrews sold this morning. "lie
stated that he didn't do political
work. A client had requested a
compilation of public doctiment.
information on Congressman Dor.
gan and he had done that."

Hlarrison, a GOP attorney who
wasn involved in the 1i7 Milk Fund
scandal, hired Bismarck detective
William Butcher to investigate Dor-
gian and Conrad. The Washington
Post reported this morning that
Harrison paid the Oetective firm
513,U00 for the probe.

Andrews said Rand wUl meet
next week with Dorgan to discuss
who might be behind the mvestiga-
tion.

"Let me make it perfectly clear

to the thousands of cantibutum We
have acros North Dakota 01t
neiakhr my committee nr I have
even spnt one penny to Nire Pet.
vaie investigalto to avelim.BWI
our opponents. I hope an eer
candidaten can U the "ame
thing," Andmwe ai -"if Mr. Dor-

a files a cor.plaint With ie
Federal Election Omitte I ill
join him In the effort. We mudlPt
to the bottom Of this a M as
possible." 4,

Tim lurke, Andrews' UreSS
secretary. said the Senator
going to get lvcved in qiS
lion" as to wh Is behid the
Dorgan Papers.

Some sources say a eorporation
or industry may have been behind
the effort to damage Dorgau and
point to timber interests.

Rand was In PorUlnd, Ore..
today and was unavailable for comn-
ment The socrotsi. for Rad an
his law parter. Frill £irsecke.
said he couldn1't comment gon the
relationship between han and An-
drews "I donf't-l.llow W141' going
oi but I've been Itld mot to give
you any Information," she said

The Tribune leamed through
Freedom -of Infcrmatlon request
that Giesecke 8ather"Id *cments
on the lobbying actiity'of Dor-
gan's wife from the U.N. Justic
Department in Fetrisary.

Meanwhile. v1'leVUr* Waish.
attorney Peter Lind acknowleaed
Tuesday that he 1I aso a friend of
Rand Lind In October obtained a
copy of Dorgan's marriage ieetaw
from the vital rcords section of
the state of Washinglton's Ikpart-
mcnt of 5dci;l ant, Health Srvies.
But he denle he wos worlnlg for
hand and says he was working for
a law firm in Portland. fi *a he
can't remember the @!mell that
firm and has not Oirn paid ti 1i
efforts

The Tribune tsed Wa~'ington
state's open recorda law to estalb
!ish his Involvement.

Harrison told The Waslllgt
Po ri4 edsU -aenda.
wvere also friends.

qF
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#4ndrews Repeats Denial Of Involvement 

In Detective-AgencY Probe:

BISM&RCK, N.D. (AP) Sen. Mark Andrews said Wednesday he had 
no

role in a detective-agency investigation 
of Rep. Byron Dorgans and

said it oppeared Dorgan was exaggerating 
the affair in an attempt to

damage him politically.
"l'm categorically saying I had nothing to do with this

so-called political Invqstigation," 
Andrews said.

Andrews, R-N.D., was questioned 
during a news conference in

Washingtont D.C., about the 
probe and his friendship with 

Bert Rande

a Washin~ton attorney who has said 
he helped to hire the detective

agency wbo investigated Dorgan.

At the news conference, which was 
linked by telephone to North

Dakota news media, the senator 
repeated a statement he made

Wednesday morning that he would 
be willing to join Dorgan in asking

for a Federal Election Commission 
investigation of the affair.

Dorgan, D-N.D.. and state Tax Commissioner 
Kent Conrad said

Wednesday they were considering 
asking for such a probe. Conrad 

Is

opposing Andrews' bid for a second 
Senate term, while Dgroan Is

running pgainst Republican Syver 
Vinje in a bid for a fourth House

term.
SS RETURN TO CONTINUE OR ENTER 

A REQUEST.

o.Dorgan said political 
campaign funds may have 

been used for the

ipvestigption without the expenditure 
appearing on a campaign

ffinance report.
Rand bas told Andrews and Dorgan 

he hired Washington attorney

Kpion E, Harrison in connection 
with a client's request to check

D.gan's background.
Harrison in turn hired W.T. Butcher 

& Associates, a Bismarck

#etectivo agency. One agency 
investigator asked for a copy 

of part

of the court files from Dorgan's 
second divorce.

C' AndreVs said he first met Rand 
more than 20 years ago. when Rand

s representing a company that 
was looking into establishing 

a

atpack'ng plant in West Fargo. 
He describe4 Rand as "one of my

,tter friends" and said Rand's son once 
worked for him'on the

staff of the Senate Budget Committee.

a- He did not know of Rand's 
involvement in the Dorgan investilation

uptil he read about it in the 
newspapers earlier this'week, 

Andrew s

%pid. Rapd has declined to comment to 
The Associated Press.

"I called (Rand) and said, 'What the heck is going on. what 
is

bphnd all of this,"' Andrews said. Rand told him not 
to worry

akout the matter, saying he was 
working for a private client#

Apdrews paid.
Ber; doesn't open up,'" Andrews said. "I don't know who he

;S RETURN TO CONTINUE OR ENTER 
A REQUEST.

represents or what he does."

Andrews said Rand's actions 
disturbed him, but the senator

answered questions about him 
calmly and said he was pot outraged 

at

KRand.
Asked if he believed Dorgan 

and Conrad were-playingap-the*Affair

tp try to damage his political fortunes, 
Andrews replied, "Well, it

certainly 
seems that 

way."'

"They're the ones that talk about a 
$100,000 figure.'' said



Au~.e e ,..to Doge n's estimates of the cost oft

of his.(
Rand told Andrews he oa wife . ..t o t f.

on a metoer of the ouse Ways and Means Committee whose

lobbyist for foreign timber interests. 
Dorgan is a member of that

committee, and his vile. Kimberly Olson, lobbies for the 
Canadian

timber ipdustry.
The senator said he say nothing 

wrong with collecting information

already on the public record.
"As long as they wete looking for public documents 

..- they're

available to all of us." Andrews said.

"If they wvere wiretapping, if 
they were shadowing or something

like that ... Sert Rand would no longer be 
my friend." Andrews

said.
WE ENTER A REQUEST.

Examples of finding information in the Newswire 
service:
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Stories on a particular subject

OR ARIZ OR ARIZONA 
Stories from a particular state

NAI4CIAL 
Stories from the financial 

wire

NAICIAL BENDIX 
Stories about a particular
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I Eds: SUAS 3rd graf pvs, ''Andrews, R-N.D.... and 7th graf pvs.
"Rand has told.., to fix attribution. Picks up 8th graf pvs,
"Harrison in turn.. .''
Andrews Repeats Denial Of Involvement In Detective-Agency Probe:

BISMARCK, N.D. (AP) Sen. Mark Andrews said Wednesday he had no
role in # detective-agency investigation of Rep. Byron Dorgan, and
said it appeared Dorgan was exaggerating the affair in an attempt to
damage him politically.

''I'm categorically saying I had nothing to do with this
so-called political investigation,' Andrews said.

Andrews. R-N.D., was questioned during a news conference in
Washington# D.C., about the probe and his friendship with Bert Rand*
a Washington attorney who helped to hire the detective agency vho
investigated Dorgan.

At the news conference, which was linked by telephone to North
Dakota news media, the senator repeated a statement he made
Wednesday morning that he would be willing to join Dorgan in asking
for a Federal Election Commission investigation of the affair.

Dorgap, D-N.D., and state Tax Commissioner Kent Conrad said
Wednesday they were considering asking for such a probe. Conrad Is

SS RETURN TO CONTINUE OR ENTER A REQUEST.

0opposing Andrews' bid for a second Senate term, while Dorgan is
running against Republican Syver Vinje in a bid for a fourth House

LIterm.
Dorgan said political campaign funds may have been qsed for the

~Investigation without the expenditure appearing on a campaign
.4inance report.

Marion Harrison, a Washington, D.C., attorney, has said Rand
hired hip to check Dorgan's background.

Harrison in turn hired W.T. Butcher & Associates, a Bismarck
CIdtectivp agency. One agency investigator asked for a copy of part
of the court files from Dorgan's second divorce.
'Andrews said he first met Rand more than 20 years ago, when Rand

,Zwas reprpsenting a company that was looking into establishing a
meatpacking plant in West Fargo. He described Rand as "one of my

e-bgtter friends'' and said Rand's son once worked for him on the
staff of the Senate Budget Committee.

(r He did not know of Rand's involvement in the Dorgan investigation
uptil he read about it in the newspapers earlier this week, Andrews
spid. Rand has declined to comment to The Associated Press,

''I cilled (Rand) and said, 'What the heck is going ps what is
behind all of this,"' Andrews said. Rand told him not to worry
ajout the matter, saying he was working for a private client,

SS FETURN TO CONTINUE OR ENTER A REQUEST.
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Andrevw paid.(60
" Bar; doesn t open up, aurevws sad. " I don' t know wh

represeuts or what he does."
Andrew said Rand's actions disturbed him but the senator

answered questions about his calmly and said be was not outraged at
Rand.

Asked If he believed Dorgan and Conrad were playing up the affair

to try tp damage his political fortunes, Andrews replied# "wells it

:44
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C
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•ertatnly seems that way."
"Thqy're the ones that bout a $100,000 figure," 5 j

4ndrews, referring to Dorga stimates of the cost of the "
investigation of him.

Rand told Andrews he had been instructed to collect information
on a umber of the House Ways and Means Comittee whose wife was a
lobbyist for foreign timber interests. Dorgan is a member of that
committee, and his wife, Kimberly Olson, lobbies for the Canadian
timber industry.

The senator said he law nothing wrong with collecting information
already pn the public record.

"As long as they were looking for public documents ... they're
available to all of uso" Andrews said.

"If they were wiretapping, if they were shadowing or something
SS RETURN TO CONTINUE OR ENTER A REQUEST.

like that ... Bert Rand would no longer be my friend," Andrews
said.

8 AP 08-07-86 02:02 AET 74 LINES
BC-House Textile Roll Call. let Add,390:
WASHN: Wbittaker, no.
KENTUCKY"

Democrats
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* A*Lavyer-And revs.* ND Bjc * 5, W (Andrews Repeats Denial Of Involvement In Detective-Agency Probe:

BISMARCK, N.D. (AP) - Sen. Mark Andrews said Wednesday he had no
role in a detective-agency investigation of Rep. Byron Dorgan, and
said it appeared Dorgan was exaggerating the affair in an attempt to
damage him politically.

"I'm categorically saying I had nothing to do with this
so-called political invqstigation,' Andrews said.

Andrews, R-N.D., was questioned during a news conference in
Washington, D.C., about the probe and his friendship with Bert Rand,
a Washington attorney who has said he helped to hire the detective
agency who investigated Dorgan.

At the news conference, which was linked by telephone to North
Dakota news media, the senator repeated a statement he made
Wednesday morning that he would be willing to join Dorgan in asking
for a Federal Election Commission investigation of the affair.

Dorgap, D-N.D., and state Tax Commissioner Kent Conrad said
Wednesday they were considering asking for such a probe. Conrad is
opposing Andrew.' bid for a second Senate term, while Dorgan is
running against Republican Syver Vinje in a bid for a fourth House
term.

SS RETURN TO CONTINUE OR ENTER A REQUEST.

Dorgan said political campaign funds may have been used for the
tipvestigotion without the expenditure appearing on a campaign
L1 inance report.

Rand has told Andrews and Dorgan he hired Washington attorney
-Marion E. Harrison in connection with a client's request to check
Dprgan's background.

"' Harripon in turn hired W.T. Butcher & Associates, a Bismarck
detective agency. One agency investigator asked for a copy of part
of the court files from Dorgan's second divo-ce.

C. Andrews said he first met Rand more than 20 years ago, when Rand
was reprpsenting a company that was looking into establishing a
Intatpacking plant in West Fargo. He described Rand as "one of 1y

C bptter friends" and said Rand's son once worked for him on the
staff of the Senate Budget Committee.

c He di4 not know of Rand's involvement in the Dorgan investigationuptil he read about it in the newspapers earlier this week, Andrews
ecsoid. Rand has declined to comment to The Associated Press.

I cilled (Rand) and said, 'What the heck is going on, what is
bphind al of this,"' Andrews said. Rand told him not tO worry
about the matter, saying he was working for a private cl~ent,
Ardrews paid.

''Bert doesn't open up," Andrews said. ''I don't know who he
SS RETURN fO CONTINUE OR ENTER A REQUEST.

represents or what he does.''
Andrews said Rand's actions disturbed him, but the senator

apswered questions about him calmly and said he was not outraged at
Rend.

Asked if he believed Dorgan and Conrad were'playing up' he affair
tp try to damage his political fortunes, Andrews replied, "Well, it
certainly seems that way.''

''They're the ones that talk about a $100,000 figure," said
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Detective agency experiences growth
By RICHARD L. VERNACI
Aswlated P Writer

BISMARCK. N.D. (AP) - WillianT. Butcher,
a former FBI agent, presides over what he says
:s the largest private investigation and security
agen y In the state, and much of the com, pany's
expansion has happened this year.

When the 46-year-old Butcher started the com-
pany In late 1962. working out of his house, it was
three weeks before he landed his first cl ient, he
said.

Now the firm operates from a suite of Bismar-
ck offices, ande has investigaters In Mimot.
Williston. Dickinson and Fargo. VLsitors to the
Bisnarck Office are greeted by a framed
photograph of filk star Humphrey Bogart, Cad
in hat and trmclftot.

Currently it Is eoductiug between 40 nd 50 In-
vestigattons, mainly for attorneys Involved In
cases such as lilusr l and traffic acridents,
Butcher said. i

08WE ARE TIM 1 t fmtreamte said. "we
Interview all Utespe a W e wie atm d

good witnesses and who aren't."
The company. which also provides court

reporters, repossesses property and serves
papers, has expanded into providing private
security services, according to one of its
brochures.

"'The only employees of our whole company
are my partner and I amd our secrEt arie s.'" But-
cher said. "'We have independent contractors
who ame registered wnder our agency % tlh the at-
torney general's offlce."

Those independmt contracters are the firm's
investigators, he said.

Papers filed with the state Attorney Genwa's
office, which Itlwses private detective agnctles
md te Inv esligators, show the firm has 17 In-
vestiaton on its staff, Inl uding utcher. EigM
of thne iwesUptors join-d the firm this year.
the records Vow.

"W AD A Farop office for tw yers" But-
cr mid "We cbanied persmel o, tue. We
bad one imestlgater, now we have four."
I Toof th kwestlbators l the Fargo office are

C Dan Smith and Kim Murphy. both of wtwm
worked In the Attarnev General's Drul Enforce-
net Unit under Robert Wefald and All Olson

Smith gained notoriety Ia 134 as the drui
agent who tape-recorded public statements of
Nicholas Spaeth, who was the Democratic can-
didate for attorney general.

Butche said be was unaware of Smdh's In-
volvnent in the taping incidents and added that
his company's Policy forbids its involvement In
political Investigation.

"Nobody associated with lutcer & Associates
do r ever has done any political wirk., But.
cher said.

However, the agency would investipte a
piticld candidate if lured tod so by a law firm,
besaid.

•1 wo 't do it I It was psli.ic. en If It
was a law ftm. but I pess that's a maier 4
hdimkm," hem.

i



7 9

Attorney hired detectives
By RICHIARD L. VERMACI VC V'5 & Associates aM.. Bksfuafk rirun haAssociated Pres Writer been gtherg bmmatiUm on DganWASHiNGTON IAP) -An attorney who on Democratic U.S. Smute candidate (41 private detectves to Ivestigate Conrad.

Syro= Dorgan. -N.D.. was (orvid to Butcher, wit had refued to ca "irairesigo frm his bw firm becase d his deny that his agency was moadUig t
Iuovlvenmeu in i matter, a spokemma investigatim, mid he wouid net phfor thefrm said today. inrmao on a potlician for aoml"This b wnetng tat we are very politician o a poitical party. Howee.uptonfrtable with," id spesmau did say be wuld do so I red by an
Alexander J. Plies Jr. "We don't went * torney.
be involved In the hirng o a private In. Conrad and Doan have smid tvestilter to Investigate the private af. believed the investigatln was politlal',drasf a coresuman." moUvated but did not know who wMarion Edwyu Harrist a founding behindit.
partner In the firm Scott. Harrison and Dogan aid today that he hd nMtmlclfe44 was asked to resign during a o Har. until recefty and ImeetiU o fie ft r ems cn late departure rm the law frm did nt slit
&"Ady alter they fond he bad hired thermatterotwhoutumseyisrespnemb
detetives In Bbmarek. M.D., Pb said. for bqk the dAect ires.

Prvaliavmt lA-orefumW.T.Buteher "I thlk IVs mportant to Haod mt .l

to investigate Dorgan
le
ad
wt

or
he
let

be

It

'7
ly

tie

I.

has been Iowd is thm eampailn dilly
tricks," g. mid. "1 epet wel
dbc~ twh Otwas."

aimmrti wa out Of !is dfice this
morab and was not bm taly
avelable"cemnmt.

Plie.sad Harrim.e d hb hdetectie but rd lt rto g w mo
retelamilmobdom.

"IHe aId th he bed setmIsd 3.lbr&
Amedsots to doan IninaUptlde of theccnm.,"Plrw saidL

Butcber has mid tNt he had tallUd to
Har. by telteme.! He did not
elaborate.
"the pardp he. never uumtak

ro ume orapp sv dantkugt.• ICommmauporaq mmhwdfcm mo.m" OWP wow nklouutrom
Cima, twhem s md Im a seniL
O'l ambers of th btw ft mg.
atru* Ghot Of kind of ftek up"q

*ndhaanoplceJn lwpaudiggm"t -
7be tow ti, fm.~b by know Se

HwoI Scott ft-Ps.. is aWed barpim~
Abbyl andenwprw lw sprai.
Aid RhNO same kw Ilium dotiuw prtveb.awuItige lu to helpgather n m m

for ar cmew the Iftm it a Sam
Slims practice dos a hwanv thal, Fliemid.

"We do u lae any tl-i onptu)
ow stafs and we do ad bie I.
veatetrs" he sad.

Harm wm a member of the bw fkan
whe it fored two years ag, Pins said.

The ram has changed ib mie to ScotL
McLeod. limmewbtr. Matz, Pns and.
Price. Pire said It akuady has ode
new sttiney and was pmuariag todare Ohe agn tw dei rght away. Ih
said.
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(t o p a with dorgan comment today, fies pronouncer on piro$)

(Washington) a washington attorney has admitted hiring the
private detective agency that has recently been looking into the
backgroqpd of congressman byron dorgan.

but dOrgan says that doesn't settle the matter.
a spqkesman for marign harrison's washington law firm says

harrison has been forced to resign from the firm for his role in the
affair.

alexander pires (pier'-eez) junior says the firm's six remaining
partners demanded harrison's resignation after a meeting yesterday
afternoon. harrison was a member of the firm when it was founded two
years ago.

harrison says he hired the bismarck detective agency of w-t
butcher associates to look into dorgan's background.

harripon says he did not ask for an investigation of tax
commissioner kent conrad--although an investigator from the butcher
agency has made inquiries about hi.

pires says harrison won't say who paid him to hire the
detectives, and dorgan says the matter isn't settled until that is

SS RETURN TO CONTINUE OR ENTER A REQUEST.
0

Wknown as well.

t (dash)

one detective made copies of part of the court files from
• )dorgan's divorce from his second wife.

pires says the situation is very embarrassing to the law firm. he
I.says it'e primarily involved in lobbying and corporate law, and be
,insists $t doesn't have or use private investigators,
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efaop g-an Atorney Hired De uc~tve'F-0o avestigate Dor a
By RICHA4D L. VE-ACI=
Associated Press Writer-

WASHINGTON (AP) An attorney who hired private detectives to
investigate Rep. Byron 1jorgan, D-N.D., was forced to resign from his
law firm because of his involvement in the matter, a spokesman for
the firuo said today.

"This Is something that we are very uncomfortable with," said
spokesman Alexander J. Pires Jr. "We don't want to be involved in
the hiring of a private investigator to investigate the private
affairs of a congressman."

Marion Edwyn Harrison, a founding partner in the firm Scott,
Harrisonand McLeod, was asked to resign during a meeting of the
partners convened late Monday in the wake of discovering he had
hired detectives in Bismarck, N.D., Pires said.

Priv4te investigators from W.T. Butcher & Associates Ltd. have
been gathering information on Dorgan and on Democratic U.S. Senate
candidate Kent Conrad.

SS RETURN TO CONTINUE OR ENTER A REQUEST.

or Butcher, who had refused to confirm or deny that his agency was
conducting the investigation, said he would not gather Information

cop a politician for another politician or a political party.
Hpwever, he did say that he would do so if retained by an atttoroey.
- Conrad and Dorgan have said they believed the Investigation was
po9oliticaily motivated but did not know who was behind it,

Dorgan said today that he had not heard of Harrison until
rpcently and his departure from the law firm did not settle the
matter of who ultimately is responsible for hiring the detectives.
C% "I think it's important to find out who has been Involved iq
these campaign dirty tricks," Dorgan said, 'I expect we'll

Vdiscover who that was."

C Harrison was out of his office this morning and was not
ipmediattly available for comment.

Or Pires said that Harrison acknowledged hiring the detectives but
rpfused to refused to reveal who retained him to do so.

C ''He paid that he had retained Butcher & Associates to do an
ipvescigation of the congressman," Pires said.

Butcher has said that he had talked to Harrison by telephone. He
did not plaborate.

"The partnership has never undertaken, requested, or approved of
ap investigation of Congressman Dorgan or any member of Congress,"

SS FETURN TO CONTINUE OR ENTER A REQUEST.

tje law firm said in a statement. ''The members of the law f$rm feel
strongly that this kind of tactic is wrong and has no place in the
pplitical system.''

The lgw firm, founded by former Sen. Hugh Scott, R-Penn., is
engaged largely in lobbying and corporate lawv-Pites&id ...

Although some law firms do hire private investigators to help
gather ipformation for their clients, the nature of the Scott firm's
practice does not involve that, Pires said.



"We Oo sot have any (Investigators) on our staffs and ve do sot
hirar laypatigators." Ih e ea.

Harrison vas a member of 1aw firm when It formed two it
ago," Pires said.

The firm has changed its name to Scott, McLeod, HUImelberg, Matz,
Pires and Prices Pires said.

It already has ordered new stationery and was preparing the
change the sign on the door right avay, he said.

ASE ENTER A REQUEST.

Examples of finding information in the Nevevire service:
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t in Dorgan snoop
By RICHARD L. VERNACI

Absecated Press Writer
WASHINGTON - An attorney

who hi private detectiv" to
. investigate , p. Byron Dorpn, D-

N.D., was forced to resign from his
A Iaw firm becaue of his Involvement
in the matter, a spokesman for the
firm mid today.6f4110" i s ethin Aha A are
very Uncomfortable with," maid
s kesman Alexander J. Pires Jr.

don't want to be wntsved in the
hiring of a private investigator to

investi'te the private affairs of a
congresrman. "

SMarion Edwyn Harrison, a
founding partner in the firm Scott,
14rison and McLeod, was asked toC' resign during a meeUng of the
partners convened )ate Monday
a after they found he had hird
detectves in Bismarck, N.D., Pires

snvate investigators from W.T.
Butcher & Associate Ltd., a
Bismarck firm, have been gathering
inforination on Dorgan and on
Democratic U.S. Senate candidate
Kent Conrad.

CButcher, who had refused to
coirm or deny that his agency was
conducting the investigaUon. said he
would not gather information on a

C!

politician for another politician or &
political party. However, ha did my
be would do so V hird by m &C

Coy.ad and Dorgan have aid the)'
believed the Iovesuatim we
poltiaUy movawd but did w,

w who wu behind it.
Dorgan said today that e had mt

beacd of Harrison UAW rPceatiy&m,
his departure from the law firm id**
not settle the matter of wbo
ultimately is repomwel for muag,..
the detacUves.

'I Wink it's Important to id O
who has been Involved in lbqa
campaign dirty trics~d orpo
said. ' expect wa'U diacv Who •

Harrison was out of his oftto tas
morning and was not Immediatey
available for comment.

Piea said Harrison admitted
luring the detecUves but rusd to
reveal who retained him to do se..

"He said that he had f*aie
Butcher & Associates to do am in-
vutlption of the congressman,"
Pires said.

Butcher has said that be had
talked to Harrisn by telephone. He
did not ejaborate.

"The partnemhip has never W.
dertaken, requested, or approved a(
an invesUgation of Congressian
Dorgan or any member of
Congress," the firm said in a
statement. "The members of te low
firm foe strongly that this kind of
Lactic is wrong and has no plam to
the political system,"

The law firm, founded by forme
Sen. Hugh Scott, R-Pa., is engllaed
largely in lobbying and corporate
law, Pares said.

Although some law firms do hire
private investigators to help phe
information for their clients, the
nature of the Sott firm's practice
d es not involve that, Pres said.

"We do Dot have any 1in-
vestigators) on our staffs am we do
not hire invuuigators," he , "t

Harrison was a member of the law
firm w0hen it formed two years ago.
Pares said.

The firm has changed its name to
Scott. McLeod. Himmelberg. Matt,
Pires and Price, Pires said. It
already has ordered new stationery
and was preparing to change the
sign on the door right away, he said.
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I.
(ISMARCK) - north dakota senator mark andrews says he would join

byron doran. in filing a complaint with the federal election
commission if the democratic congressman chose to do so.

andrews says it must be determined who hired detectives to gather
information on dorgan.

one named mentioned vjas that of bert rand, a washington lawyer.
andrews says rand told him that a client had requested public

document information on dorgan.
however, the republican senator says rand told him he didn't do

political work.
andrews says rand has spoken with dorgan and told the congressman

the same thing.
the senator also reiterated that he was not involved in the

investigation or the hiring of private detectives.
ASE ENTER A REQUEST.
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- g-Andrews 420: (,
knarews Says He'd Join Dorgaga IWC Complaint:

BISMARCK, N.D. (AP) _ Sen. Mark Andrew* said today he 
would

support pep. Byron Dorgan if the Democratic representative 
file* a

complain; with the Federal Election Counission over 
an investigation

of Dorgan's background.
"Neither my (re-election) committee nor I has ever spent one

penny to hire private iqvestigators and we never 
will," Andrews

said in a statement.
"If )fr. Dorgan files a complaint with the Federal Election

Commission, I will join him in this effort. We must 
get to the

bottom of this as soon as possible," said Andrews, a Republican who

is seeking his second Senate term.

Dorgan has said he is considering filing a complaint 
with the

FEC, saying he believed the investigators were hired 
with campaign

funds without those expenditures appearing on 
finance reports.

William Butcher, who operates the W.T. Butcher 
& Associates

private detective agency in Bismarck, said a 
Washington, D.C.,

attorney had hired him earlier this year to check 
into Dorgan '

background.
That attorney, Marion E. Harrison, was forced to 

resign from his

SS RETURN TO CONTINUE OR ENTER A REQUEST.

law firm Mres2
&., said the firm believed Harrison's action was 

wrong.

Harrison told The (Fargo) Forum he had been retained 
by

Vashington attorney Bert Rand to hire Butcher's 
detective agency.

Rand has declined comment on the matter, but 
Andrews said Rand told

him he did nothing more than gather documents 
on Dorgan'thst were

,4ready public record.
"I have known Bert Rand for some time ... When 

I saw his pane A

Mnentioned in connection with a story regarding 
alleged political

snooping in North Dakota, I called him to ask 
what the viusttou

qwas," Andrews said.

"(Rand) stated he didn't do political 
work, A client had

requested a compilation of public document 
information rsoardipg

C-pngresspan Dorgan and he had done that," 
Andrews said.

Rand ;old him he had opoken with Dorgan 
and told the congressman

Othe same thing, Andrews said.

Laytop Freborg, chairman of the North Dakota Republican Party,

said the possibility of an FEC investigation 
did not disturb 1hm

"I am Just not involved and don't know apybody 
who jg, I Just

have nothing to hide,'' Freborg said.

Freborg said Democrats were ''making a 
mountain out of a

mplehill'' out of the situation.

SS gETURN TO CONTINUE OR ENTER A REQUEST.

"He's very nervous,'' Freborg said of Dorgan. "I 
doubt very

much that anyone with a clean slate 
... would be very concern

ea .

4SE ENTER A REQUEST.
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0 Dorgan could fie
I complaint with FEC

against a trade Propa before
Dorgan's House Ways and Means

•Committee.

Some material in the package
0 was asembled last fall when it

was widely speculated that Dorgan
would run against Andrews for the
Senate selt

Andrews said that he called
Rand Tuesday when he learned his
friend had hired attorney Marion
Harrison to investigate Dorgan.
H larrison was ousted by his col.

• leagues Monday from a prominent
* Washington, D.C. law firm when

his involvement in the investigatlon
•surfaced.
sWhen I saw his name mention-
ed i connection with the story
regarding alleged political Snoop.
ing In North Dakota, I called him

;to ask what the situation wasl,"
Andrews said this morning. -He
stated that he didn't do political
work. A client had requested a
compilation of public document
information on Congressman Dor.
gan and he had done that"

Harrison, a (OP attorney who
was Involved in the 171 Milk Fund
scandal, hired Bismarck detective
William Butcher to investigate Dot-
gan and Conrad. The Washington
Post reported this moming that
Harrison paid the Getective firm

*53,uO for the probe.
Andrews said Rand will meet

next week with Dorgan to discuss
who might be behind the investiga-
tion

-Let me make it perfectly clear

\FUNERAL SERVICE:

to the thousands of cittbuto'S W1
have acros North DalaO tat
neither my committee W I lave
even Spent a penny to him p1i-
vate investigator to 100111111
our tponent. I bope an
cdiztd a8n ay the "Ume
thing," Andrews said "If Mr. Dor
rn flies a Woplaint wi the
Federal Eiectinn lonite" I wIll
join him In the effort. We mugt 84t
to the bottom *f 1is as m Ua
possible." €

Tim Burke, Andrews',tres
secretary, said th Senator
going to get hwchved in specula-
tion" as towho Is is iid th
Dorgan Papers.

Some soures say a c01poration
or industry may have been behin
the effort to damp Dorpa.
point to timber interests.

Rand was In Portland, Ore..
today and was unavailable for wem-
ment The secretry for Waod and
his law parter, Frits uiecke.
said she eouldui't comment an te
relationship between Iund and An-
drews "I dofnt.kow W Itt goin
oi but I've been told 11t give
you any Information," she aid.

The Tribune leamed Utrouli i
Freedom of Infcrmatlion requet
that Giesecke gather docOmehts
on the lobbying actiVity Of Dor-
&an's wife from the U.N. JustIt
Department in Fetcuary.

Meanwhile, Prllevur" Wash..
attorney Peter Lind acknowlepd
Tuesday that he i; also a friend of
Rand Lind in October obtained a
copy of Dorgan's marriage 11'0118
from the vital rieords sectio of
the state of Washilngtofn's lUlipat-
mcnt of Sc:il anc, Health Services.
But he denira he wos working for
Rand and ,ayu he was working for
a law firm in Portland file as he
can't remember the .... Al thi
firm and has not Iiqn paId er hef lorl,"

The Tribwne used WOsingtOP
state's open records law 1to stab-
lish his Involvement.
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Andrews Repeats Denial Of Involvement 

In Detective-AgenCy Probe:

BISmARCK, m.D. (AP) Sen. Mark Andrews said Wednesday he had no

role in a detective-agency investigation 
of Rep. Byron Dorgan, and

said it *ppeared Dorgan was exaggerating 
the affair in an attempt to

damage him politically.
"II's categorically saying I had nothing 

to do with this

so-called political investigations" 
Andrews said.

Andrews, R-N.D., was questioned during 
a news conference in

Washington, D.C., about the probe 
and his friendship with Bert Rand,

a Washington attorney who has said he 
helped to hire the detective

agency wbo investigated Dorgan.

At the news conference, which was linked 
by telephone to North

Dakota news media, the senator repeated 
a statement he made

Wednesday morning that he would be 
willing to join Dorgan in asking

for a Federal Election Commission investigation 
of the affair.

Dorgan, D-N.D., and state Tax Commissioner 
Kent Conrad said

Wednesday they were considering asking 
for such a probe. Conrad is

opposing Andrews' bid for a second Senate 
term, while Dorgan is

running against Republican Syver Vinje 
in a bid for a fourth House

term.
SS RETURN TO CONTINUE OR ENTER A REQUEST.

a Dorgan said political campaign 
funds may have been used 

for the

investigation without the expenditure 
appearing on a campaign

ftionance report.
Rand bas told Andrews and Dorgan 

he hired Washington attorney

i ion E, Harrison in connection with 
a client's request to check

Dpigan's background.
Harrison in turn hired W.T. Butcher 

& Associates, a Bismarck

#etectivp agency. One agency investigator 
asked for a copy of part

of the court files from Dorgan's 
second divorce.

C AndreVs said he first met Rand more 
than 20 years ago, when land

was representing a company that was 
looking into establishing a

Natpacktng plant in West Fargo. 
He describe4 Rand as ''one of, 4y

.tter friends" and said Rand's son once worked 
for him on ths

staff of the Senate Budget Committee.

Oy He did not know of Rand's involvement 
in the Dorgan investigation

until he read about it in the 
newspapers earlier this week, 

Andrews

C pid. Rapd has declined to comment 
to The Associated Press.

'I c#lled (Rand) and said, 'What the heck is going on, what 
is

behind all of this,"' Andrews said. 
Rand told him not to worry

about thp matter, saying he was 
working for a private client9

Andrews paid.
''Ber; doesn't open up,'' Andrews 

said. 'I don't know who he

;S RETURN TO CONTINUE OR ENTER 
A REQUEST.

represents or what 
he does.''

Andrews said Rand's actions disturbed 
him, but the senator

answered questions about him calmly 
and said he was not outrage4 at

Rand.
Asked if he believed Dorgan and 

Conrad were'playingop-th
e 'Affair

tp try to damage his political 
fortunes, Andrews replied, "Well, 

it

certainly seems that way.''

"They're the ones that talk about a $100,000 
figure,' said



&aqews. Teferrift to Dorgan's estimates of the cost of

investigation of him. (
Rand told Andrews he had '~eestructed to 

collect inforumiti

on a maII5W of the House Ways and Means Couuittee whose vifeo was.

lobbyist for foreign timber interests. 
Dorgan is a member of that

coumittes, and his wife, Kimberly Olson, 
lobbies for the Canadian

timber ipdustry.
The senator said he saw nothing wrong with 

collecting Information

already on the public record.
"As long as they wore looking for public documents 

... they're

available to all of us." Andrews said.

"f they were wiretapping, if they were shadowing 
or something

like that ... Dert Rand would no longer be my friend,"' 
Andrews

said.
kSE ENTER A REQUEST.
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Andrews Repeats Denial Of Involvement In Detective-Agency Probe:

BISMARCK, N.D. (AP) Sen. Mark Andrews said Wednesday he had no
role in & detective-agency investigation of Rep. Byron Dorgan, and
said it appeared Dorganwas exaggerating the affair in an attempt to
damage him politically.

"I'm categorically saying I had nothing to do with this
so-called political Investigation," Andrews said.

Andrews, R-N.D., was questioned during a news conference in
Washington, D.C., about the probe and his friendship with Bert Rand,
a Washington attorney who helped to hire the detective agency who
investigated Dorgan.

At the news conference, which was linked by telephone to North
Dakota news media, the senator repeated a statement he made
Wednesday morning that he would be willing to join Dorgan in asking
for a Federal Election Commission investigation of the affair.

Dorgap, D-N.D., and state Tax Commissioner Kent Conrad said
Wednesday they were considering asking for such a probe. Conrad Is

SS RETURN TO CONTINUE OR ENTER A REQUEST.

&opposing Andrews' bid for a second Senate term, while Dorgan Is
running against Republican Syver Vinje in a bid for a fourth House

Lrterm.
Dorgan said political campaign funds may have been 4sod for the

"-vestigation without the expenditure appearing on a campaign
4iinance report.

Marion Harrison, a Washington, D.C., attorney, has said Rand
.hired hiip to check Dorgan's background.

Harrison in turn hired W.T. Butcher & Associates, a Bismarck
C ptectlvp agency. One agency Investigator asked for a copy of part
of the court files from Dorgan's second divorce.

' Andrews said he first met Rand more than 20 years ago, when Rand
daws representing a company that was looking into establishing a
meatpacking plant In West Fargo. He described Rand as "one of my

O-better friends" and said Rand's son once worked for him on the
staff of the Senate Budget Committee.

( He did not know of Rand's involvement in the Dorgan inveatigation
uptil he read about it in the newspapers earlier this week, Apdrews
spid. Rand has declined to comment to The Associated Press, '

''I cilled (Rand) and said, 'What the heck is going 9q, what ts
behind all of this,"' Andrews said. Rand told him not to worry
aout the matter, saying he was working for a private client,

SS FETURN TO CONTINUE OR ENTER A REQUEST.



Andrews paid.
"Der; doesn't open up. l rews said. "I don't know

represents or what he does."
Andrews said Rand'e actions disturbed him, but the senator

answered, questions about him calmly and said be vas not outraged at
Rand.

Asked If he believed Dorgan and Conrad vere playing up the affair
to try to damage his political fortunes# Andrevs replied. "Well# it

Lr4
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* certainly seems that way."
"Thqy're the ones that , aabut a 100.000 figure." a,

Andrewse referring to Dorg 8stimates of the cost of the
investigation of him.

Rand told Andrews he had been instructed to collect information
on a member of the House Ways and Means Committee whose wife was a
lobbyist for foreign timber interests. Dorgan is a member of that
committee, and his wife, Kimberly Olson, lobbies for the Canadian
timber Industry.

The senator said he qaw nothing wrong with collecting information
already pn the public record.

"As long as they were looking for public documents . .. they're
available to all of us," Andrews said.

"If they were wiretapping, if they were shadowing or something
SS RETURN TO CONTINUE OR ENTER A REQUEST.

like that ... Bert Rand would no longer be my friend." Andrews
said.
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Andrews Repeats Denial Of Involvement In Detective-Agency Probe:

BISMARCK, N.D. (AP) - Sen. Mark Andrews said Wednesday he had no
role in a detective-agency investigation of Rep. Byron Dorgan, and
said it appeared Dorgan was exaggerating the affair in an attempt to
damage him politically.

"I'm categorically saying I had nothing to do with this
so-called political invqstigation," Andrews said.

Andrews, R-N.D., was questioned during a news conference in
Washingtpn, D.C., about the probe and his friendship with Bert Rand#
a Washington attorney who has said he helped to hire the detective
agency wbo investigated Dorgan.

At the news conference, which was linked by telephone to North
Dakota news media, the senator repeated a statement he made
Wednesday morning that he would be willing to join Dorgan in asking
for a Federal Election Commission investigation of the affair.

Dorgap, D-N.D., and state Tax Commissioner Kent Conrad said
Wednesday they were considering asking for such a probe. Conrad is
opposing Andrews' bid for a second Senate term, while Dorgan is
running against Republican Syver Vinje in a bid for a fourth House
term.

SS RETURN TO CONTINUE OR ENTER A REQUEST.

Dorgan said political campaign funds may have been used for the
lipvestigption without the expenditure appearing on a campaign

tLinance report.
Rand has told Andrews and Dorgan he hired Washington attorney

-Marion E, Harrison in connection with a client's request to check
Dprgan's-background.

"3 Harripon in turn hired W.T. Butcher & Associates, a Bismarck
detective agency. One agency investigator asked for a copy of part
of the court files from Dorgan's second divorce.
C. Andrews said he first met Rand more than 20 years ago, when Rand
was reprpsenting a company that was looking into establishing a

Vbpatpacking plant in West Fargo. He described Rand as "one of my
Cbptter friends" and said Rand's son once worked for him on the
staff of the Senate Budget Committee.

& He di4 not know of Rand's involvement in the Dorgan investigation
uptil he read about it in the newspapers earlier this week, Andrews

asaid. Rand has declined to comment to The Associated Press.
III cilled (Rand) and said, 'What the heck is going on, what is

behind all of this,'' Andrews said. Rand told him not to worry
aout the matter, saying he was working for a private cltent,
Apdrews paid.

''Bert doesn't open up," Andrews said. ''I don't know who he
SS RETURN TO CONTINUE OR ENTER A REQUEST.

represents or what he does."
Andrews said Rand's actions disturbed him, but the senator

apswered questions about him calmly and said he was not outraged at
Rand.

Asked if he believed Dorgan and Conrad were playing up'ifie affair
tp try to damage his political fortunes, Andrews replied, "Well, it
certainly seems that way.''

''They're the ones that talk about a $100,000 figure," said



Pfdrem, referring to Dorgan's estimates df the cost of the
v..stiatto of his.

Rand told Andrews he had , instructed to collect inforvas&
on a neuer of the House Ways and Heans Coumittee whose wife was a
lobbyist for foreign timber interests. Dorgan is a member of that
comittep, and his wife, Kimberly Olson, lobbies for the Canadian
timber ipdustry.

The sonstor said he say nothing wrong with collecting information
already on the public record.

"As long as they we;* looking for public documents ... they're
availablp to all of us," Andrews said.

"If they were wiretapping, if they were shadowing or something
like that ... Dart Rand would no longer be my friend," Andrews
said.

ASE ENTER A REQUEST.
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(t o p a with andrew news conference)

(bismarck) - senator mark andrews Is Insisting he doesn't have
any idea who Instigated an investigation by a private detective
agency against congressman byron dorgan.

andres says it also appears dorgan and tax commissioner kent
conrad are trying to extloit the incident for political gain.

andrews was questioned at a news conference this afternoon about
the inveptigation and his own ties to washington attorney bert rand.

rand has admitted that he helped hire a bismarck detective agency
to look into dorgan's background.

andrews says rand is a friend of his. and he says he knew nothing
about rand's actions until he read about them in the newspapers.

andrews says he called rand to ask him what was going on-and he
says rand told him his actions were on behalf of a client. andrews
said rand did not tell him who the client was.

andrews says he's disturbed by the Incident-but says he's not
optraged at rand.

the senator repeated his assertion that he'd welcome a federal
election'commission investigation in the matter.

ASE ENTER A REQUEST.
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Private Investigators Probed Backgrounds of Two North Dakota
Democrats:

* By RICHARD L. VERNACI-
Associated Press Writer-

BISMARCK, M.D. (AP) North Dakota Sen. Mark Andrews, whose
re-election is crucial to Republican hopes of holding a Senate
majority, sought Wednes4ay to avoid being tainted by an anonymous
campaign of political dirty tricks against two Democratic
candidates.

The campaign - involving blind mailings to reporters and the use
of private detectives to pry into the Democrats' lives remains
shrouded in mystery. But the cloud was partially liftedthis week
when a prominent Washington law firm forced one its founding
partners to resign after learning that he had hired the private
investigators.

Andrews and state GOP officials deny knowledge of the
investigations or mailings, directed against Kent Conrad, Andrews'
Democratic challenger, and Rep. Byron L. Dorgan, a popular Democrat
seeking re-election and a likely Senate contender in 1988.

"Neither my committee nor I has ever spent one penny'to hire
SS RETURN TO CONTINUE OR ENTER A REQUEST.

,private investigators to investigate our opponents and We never
will," Andrews said in a statement Wednesday.

tf Conrad called it ''sleazy business" and said he and Porsan are
"'totall committed to finding out who's responsible." Dorgan said

-J'there pre Republican fingerprints all over this," including the
jletective agency's investigation of his two divorces and the"'

"6ackgroupd of his third wife, a Canadian citizen who is a
,WYshingtpn lobbyist for the Canadian timber industry. -

Newspppers and other media organizations have receiv.4 aonyuous
CtAilings, including courthouse and government documenps, T#lXttnS
to thesesubject matters.

;r The detective agency, W.T. Butcher & Associates Ltd. of
C.ismarck, was hired in March by Washington lawyer Marion Edwyp
'Hprrison, a founding partner of a law firm headed by formor Senate
7Republicpn leader Hugh Scott of Pennsylvania. The firi, pngajed *n
lobbying and corporate law, demanded Harrison's resigratiQn 1pn44y

(rapd apologized for his actions.
"This is something that we are very uncomfortable with," said

Alexander J. Pires Jr. of the law firm. "We don't want to be
ipvolved in the hiring of a private investigator to Investigate the
private affairs of a congressman."

Harripon was not at his office on Wednesday. Associates said he
SS FETURN TO CONTINUE OR ENTER A REQUEST.

was out of town and left no forwarding number. Earlier, however, he
told The Washington Post that he had contacted the Butcher agency
at the rpquest of a friend, Bert Rand, another Washington attorney
w o workp at a separate firm. 'I don't know what it's all abqut,'
Hprrison told the Post. 'Bert is a good friend and we-ofeen refer
bpsiness to each other.''

Rand's secretary said that he, too, was out of town and could
not be reached.



lutcbpr said Tuesday that Harrison hired him in March to gatbir
backaromod Information on Dr . Butchers confronted earlie" ' a
reporter'about some of the Lities of his agents, initialiW
decline4 to identify his client but said he was doing so now
because Harrison had acknowledged the arrangement.

Harripon did not request any material on Conrad, Butcher said.
and "our firm has never investigated Conrad."

However, David Thompson, news director for radio station KCND in
Bismarck, said one of the investigators from Butcher's agency, Dan
Houfek, contacted him a4couple of months ago asking for a tape
recordino of a Conrad news conference.

Butcher said he did not know why Houfek asked for the tape.
''I have heard from a half a dozen sources over the months that

Mr. Butcher or employees of his firm have been snooping around
SS RETURN TO CONTINUE OR ENTER A REQUEST.

about Kept and myself," Dorgan said. "Its entire connection is to
the political campaign; I'm certain of that."

Andrews, state Republican Chairman Layton Freborg, and Dorgan's
opponent, Syver Vinje, all said they had no knowledge of who was
responsble. "I can assure you that it is not the North Dakota
Republican Party," Freborg said. Andrews said "That's not the way
we do business in North Dakota."

Cletus Schmidt, an investigator who joined the firm in 1985,
1opied part of the file on Dorgan's divorce from his second wife,
,Judy, according to records at the South Central District Court
Clerk's office.

jr Envelopes containing copies of government documents were mailed
anonymouply to newspapers to call their attention to activities of

-.Dorgan's current wife, Kimberly Sue Olson.
Dorgap acknowledges that he failed to mention his vife's

einployer on his 1985 financial disclosure form, which be filed last

PIMAy. He said the omission was a mistake.
Copies of newspaper clippings, also mailed anonymously to pedia

c'outlets, bear the mark of a clipping service in Grand Fqrks and
alongside that is the number 66, Dorgan said. That is the accoupt

Vrnumber for the North Dakota Republican Party, he said.

Frebojg said it was possible the clippings came from the party's
9S RETURN TO CONTINUE OR ENTER A REQUEST.
C."

Wfiles, which are open to anyone who is a Republican. He did not
kpow who made copies of those clippings, he said.

ASE ENTER A REQUEST.



kir son did not request any material on Conrad, Butcher said,
*ud "our firm has never iwn #gated Conrad."

However, David Thompson,u s director for radio station L in
Rismarck, said one of the Investigators from Butcher's agency. Dan
Houfek, contacted him a couple of months ago asking for a tape
recordiqg of a Conrad news conference.

Butcher said he did not know why Houfek asked for the tape.
"I have heard f connection is to

the political campaign; I'm certain of that."
Andrews, state Republican Chairman Layton Freborg, and Dorgan's

opponent, Syver Vinje. all said they had no knowledge of who was
responsble. "'I can assure you that it Is not the North Dakota
Republican Party," Freborg said. Andrews said "That's not the way
we do business In North Dakota."

SS RETURN TO CONTINUE OR ENTER A REQUEST.

Cletus Schmidt, an investigator who joined the firm in 1985,
copied part of the file on Dorgan's divorce from his second wife,
Judy, according to records at the South Central District Court
Clerk's office.

Envelopes containing copies of government documents were mailed
anonymously to newspapers to call their attention to activities of
Dorgan's current wife, Kimberly Sue Olson.

Dorgan acknowledges that he failed to mention his wife's
O7ewployer on his 1985 financial disclosure form, which he filed last
Cray. He paid the omission was a mistake.

Copies of newspaper clippings, also mailed anonets, bear the mark of a
tralongsidp that is the number 66, Dorgan said. That is the account
number fpr the North Dakota Republican Party, he said.- Freborg said It was possible the clippings came from the party's

,iles, vbich are open to anyone who is a Republican. He did not
''now who made copies of those clippings, he said.
#SE ENTER A REQUEST.
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'Conrad called..
By RICHAJW L. VERNACI-
Associated Press Writern

BISMARCK, N.D. (AP) A North Dakota Sen. Mark Andrews, whose

re-election is crucial to Republican hopes of holding a Senate
majority, sought Wednesday to avoid being tainted by an anonymous
campaign of political dirty tricks against two Democratic
candidates.

The campaign involving blind mailings to reporters and the use

of private detectives to pry into the Democrats' lives remains
shrouded in mystery. But the cloud was partially lifted this week
when a prominent Washington law firm forced one its founding
partners to resign after learning that he had hired the private
investigators.

Andrews and state GOP officials deny knowledge of the
investigptions or mailings, directed against Kent Conrad, Andrews'
Democratic challenger, and Rep. Byron L. Dorgan, a popular Democrat

SS RETURNTO CONTINUE OR ENTER A REQUEST.

,seeking re-election and a likely Senate contender in 1988.
"Neither my committee nor I has ever spent one penny to hire

%Cprivate investigators to investigate our opponents and we never
will," Andrews said in a statement Wednesday.

Conrad called it ''sleazy business" and said he and Dorgan are

;'"totally committed to finding out who's responsible." Dorgan said
'there are Republican fingerprints all over this," including the

r detective agency's investigation of his two divorces and the
background of his third wife, who is a Washington lobbyist for the

C'Canadiantimber industry.

Newspapers and other media organizations have received anonymous
7mailings, including courthouse and government documents, relating

C tp these subject matters.
The detective agency, W.T. Butcher & Associates Ltd. of

a Bismarck, was hired in March by Washington lawyer Marion Edvyn
Harrison i a founding partner of a law firm headed by former Senate

-Republican leader Hugh Scott of Pennsylvania. The firm, sngaoo in
lobbying and corporate law, demanded Harrison's resignation Monday
apd apologized at he had contacted the Butcher agency

at the rpquest of a friend, Bert Rand, another Washingtop attorney
who workp at a separate firm. "I don't know what It's Al1 about,"

Harrison told the Post. ''Bert is a good friend and we often refer
SS RETURN TO CONTINUE OR ENTER A REQUEST.

bpsiness to each other.''
Rand's secretary said that he, too, was out of town and could

not be reached.
Butcher said Tuesday that Harrison hired him in March to gather

background information on Dorgan. Butcher, confr6ntbd'ea'I1ir*b'a
reporter about some of the activities of his agents, initially

dpclined~to identify his client but said he was doing so now
because Harrison had acknowledged the arrangement.
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O Attorney
agricultural interests," Butcher said
in Bism rck.

The Washington Post today
quoted Harrison as saying be hired
Butcher at the request of Washing.
ton attorney Bert RanA

"I don't know what it's abdut."
Harrison told the newspaper. "Bert
Is a good friend and we often refer
business to each other."

Harrison described Rand as
someone who was to his knowledge
never politically active, the Post
said. Rand has not been reached for
commenL

Conrad and Dorgap have said
they believed the invettigation was
politically motivated but did not
know who was behind it.

Dorgan said Tuesday be had not
heard of Harrison until recently and.
his departure from the law firm did
not settle the matter of who ultima.
tely is responsible for hir~ng the de-
tectives.

"I think It's important-to find out
who has been Involved in,these eam.
paign dirty tricks," Dorgan said. "*l
expect we'll discover, who that
was."

Pires said that Harrison acknowl.
edged hiring the detectives but re-
fused to reveal who retained him to
do so.
"He said that he had retained

Butcher & Asociates to do an inves.
tigation of the congressman," Pares
said.

k.I*,,h,,r has said that he had

talked to Harrison by lelephone. He"
did not elaborate.

"The partnership has never ur-
,dartaken, requested, o approvd of
an investigation of Caongresmam
Dorgam or any member e CW
lfC55a" te law firm old in p MAe
ment. "The member the law
firm feel stronSly tl gi kJ 9f
tactie is wrong and has e plae in
te political systam."

The law firm, found by fowmer
Uen Hugh Scott, R-PS, Is engaged
largely in lobbyg and On 'erte
law, Plies said.

Although some laW |im do Mrt
private lnvestigatto g kelp ptlWr
information for their client, theM .
ture of the Seott linna practc
does not involve U'lh piti Ua10.
"We do not hay any (lavestis.

tors) on our staff& and we dp nt
hire investigators," Ie said.

Harrison was a 'namber of ie
law firm when it tormud two Ow
ago," Pires said.

The firm has.changott its M&ma to
Scott, McLeod, Himmolberg, Ma,Pires and Price. Pares said.

It already has ordered pw #&.
tionery and was prfprJlrn 111
change (he sign on th duor right
away, he sa0.

Harrison represented a group of
milk cooperative god handled cam.
paign contributions frt-v them to
former I'r.sident "ichird NaXon,*r1-€liion CAMPaign i, !1971.
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Lavyer 'clears' Andrews in Dorgan File
BY GFRY llMOITR ,*.. . -.. . . .
Trune Stil Writer

Atlornev lrl Hand colle(led and
mairilt uLfrmi[tors on North Iako
ta Re-p Byron i)irgan only to call
allft.un to the 1obb)yi 1 activities
of Dorgan's -ife - not to influence
an election. his atforn , said today.

The stalemat., the first to denti-
y uno Sel M!he materlaJ to Noith

Dakota neirwpapers" vomd appear
to ciaar Republican Ser Mark An.

Me. a Mrose fmein or Hand, of
any Lnvolvefmum in the 'DorgaoFile'"

"'There's no conmon sinse link
Ing hur to this., Said J Jonathan
Schraub, Rand's attorney.

Rand. a Washakgtm. D C.. altor-
ney. has had a *ye a.ssmaaton
- sotaily. pollticaly and proles-
s50nlfy - wkb US Umber ste.
esL& Sebraub said Rand lUated
the mveslgatm of Dar1g.an orly

becat.- Kimberly Sue UJson, Iior
gan's w le. had iobbedo rn cn'br, of
the House Ways and Means Con

Vvn e gesaftrr Dorgan r 28P

mtwen on behalf of Canadian UM-
ber Interests figlhting a trade

Drgacs. a nsembfr ol that mo-
minttee, voted against the portnms
auvocaeo 0i7 f, l le

Rand had packages maled wo
The Washingtun Tiem% Vie MW~march Tlbuane and Th Tr
Fosru earliuer this emmer ai
tinng Crgan's nawrraff lICIe,

docsiwntatio ot-her e bTag ac-
eRAM, &ad press dlrgu a
the cneaaum's euai .y abed
ii. fnr2. -t e.mi MThe Tnbu-w used Ow lIsramn be
to ft a sory on IIwgis Whlstwife. then set ad to tram e

1ife7 th n s t i n tr c h

dncufis it the package

..Ifs1 paid bun, dee a'; tocle.- Schrauth said of thw invest I

ption by aed -hel heab&"gwitnaesoi 5 IN oher peppW is The
Nwthnue shim a wnawro Wti

,bo dM ahMjtyof tetiS

WM alter be sa,- her miemm in
a tmber Indutry pubtdcata as

working on behalf of the Canad
Ibriler industry That. he said. I
to Ihaving Bellevue, Wash . atlem

pe" Li4 a sri or isenOain Y a eof iand,

PIta Gluzehe, paner. laker Paloped ev #

APLW Aameiates, Kindeort Siot"W's ls ing firm. anm I
U % JuiMce b am.LA W eurP

fife>,e an LA WYERtK4

dap

TL kqp
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Brgan could fileicomplaint with FEC
a against a trade• Itr l 'a . . . ,..w ro p ft w 1 e* o

C mmittee., Ways and Mens) Soe mbter J in the larks,,,_b A sseu/mbled Iasi fal .-
* ws asem~ Est aliwhen itwas widely specuIled tWt DorganwouJd run against Andrews. or he:Senate seat.

Andrews said that he catled! Rand Tuesday when he learned hisfMend had hired attorney MroHarrison to Investigate Uorga.:arr's1i~ Was oused by his el.leagues Monday from a prominent
S W ash niton. D .C . law I - m ent
h is in v o lv e m e n t in th e n e a g a1 _We n
s u rfaI Ced . v " t fn

"'hen I saw his name menrien.ed In onuection With thW _toryregarding alleged Political snoop.
Ing in North Dako a, I snli otO 8sk wha "1-1cled himn

to as Whatthe mflusuton Wvas,Andrews slmd this morning. .estated that Ne didn't do polca t
wor. Aelin~had requested'compilation Of Public docuM ainformation on r--- D n-an and he had dongreslsman Dor.

I ll a nr i o n a o o n e t h a t . " - " "

fWa r nvolved a;OP atorneY who-in the 17 M111 Fnd yCandal, hired Bismarck 'Ci tVC jrWUIliam Mulher to investigate Dor.*in ad Conrad The Washin rto hPouIt repoted this morning that on.Harrison taihe de. c _ firm a!4a000 for teprob e r DaAndrews said Rand wUl meet A
next week with Dorgan to d€l u all(who might be behind the inveshilla.lion. Nn

6"'At me make It Perfectly cIer Cop

S the

C,
qrn

C

:~~~ C_,•

i'ue~disy (fiat lie and Itand
h~o frie~d~ 

a

.. ~- 
-~ 

...
~

to th thousaads O "-Ln.tu-u weve acr No.th Daukta ta

Aee~~~~te0# 1~cnmu.e have
nrn IWenor* O es 1 bW piM
Vale dlvftggatws t in ate*

our 
a mllem l

,a-n'"at can say the 8am.thing," Andrews said. "I Mr. Dor.an U.. complaint with leeFedera Election Committee j welljoin him In 0h eflfo. We lava getto Vhe bottom of this as apossible.,,
Tim BurA.. . . J Adtsevretary. SW. ,e Senator JI r I ot

C._n. 10 get Il ivolved In j --Iulion as to who is beld aDorgan Papers. " U10
Some "Wfu. say a CorW 4 gWor industry MY have been behinthe effor to damage Dorgano 8ndPoint to 11lmber inlerests.

Rand was in partISNd Oft.,oday and was Unavailable for eoin-Wen. The sevretay for stow anW
Is law partler,. ris (l51isean
mid Le COld coma. on the
elltiOnlshp between 4n lad Aa.rews -I Owl know what-$ g .igbut i'vG been told n to give
u any Ina'"I _ , "Muln Laid.The Trbm I ein h Woo a
ttduJ O .1 iformaiipp fcqiae
it G10j l ....red documentsthe lobbying alvilty of Doo.

nsWill Iran+ I4V U.. iot.
curtmnt III Febrry.

teanwhlile Belevu. Wash.rney Peter h.ind a..+.....h.

Sday th~l he is aisj a friend of
d Liud in Ot(tober obtaind aV of Dorgan";, m- alli licensethe vital iWordsee 11o of

State of W40ino !I*Deat
a511Il O| gto n,, g_ 1 .'-etul Socil and Heal-. .... pllrhe denies he was waritirvnfoI and says'h-- wo ivorkilg (orfirm i1 Portland. He fays o'eremember ft rame o i l".nd 11s .11 boen Pald 1pr his

I apen o recowds i tu *-_n#
tnvolvemgcnt" .1- I sal
rl,.o, i6d The Washigton','*Sday that he and stow1.%o frienp&. J 1
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Senators deny
involvement in
SDorgan probe.

By STVE ADAMS In denying any lasvlwm
Daily News Waslhington BUreau rewl &aid be hadn't ruldi

poulbility It Democrats
WASHINCTON- North Dakotal girerod the prbi 49

...... ... , .- ..u him. He twice suseeted Wt
IWO lSatOre gut ajww Ow -day In the Byron Dorlan "W"rty
trick$" story, and both denied hv-.
jlg qfything to do with it.

Republican Mark Andrews re.
veiled at a press Conference that he
Is a personal friend of the attorney
who ,rranged through another law-
yer to have a private InvesUator
check Dorgan-& marriage and di-
vorci records.

"He is one of my better Irlead,"
Anditws said of Bart Rad, a Wash-
ingtop attorney linked to the prIvate

,*') anvetitioo of the DemoarAtlc CO-
gressman.

hut Andrews insisted be had noth-
ing to do with the probe and didn't
learn of Rand's involvemeult until he
usw fll name in a newspaper story.

,'1n categorically Saying I had
nothing to do wib thi . . InvestUa-
tion of Congresamaft Dorgan," An-

Cdrews said.

"I

.1

'I

t, A&,-Nit ti.
ad w
aarruIi
be was'

no more likely Wn SOn. QUent
Burdick. DN.D.. to have Orde
the investugtioO.

6-1 btppl ca Ue 616 110 1
me any more than they an ti It .
Quenta Bick, or ay elaq,"
Andrew& sd

Dorga is Ciaoderail A bid (fa
Burdick's Senate mat In I#8.

Burdick mted angrily t nerows
What ia namhad surfaced durtng
Andrews' eofereMce. •

"Why ke brought me into it i be-
yond me," Surdick napped. Olt
sounds pretty pathetic and feeble to
me .... He probably dide'rwae*u it,
but he said it," Purdick said, adlag
Mhat Andrews' remarks were "he"

Antrews said be talked to Rand
this week and was told that the I*
vestigation of Dorgan was for one of

ae FRO9s - . AsS • .

66e6"~
~How to simplify,
L- the farm progra
",Mv'  Reenttive Dorian on

22nd, stated "The preacit formi
t. gram ie rldiculouly eoanplicut

i Incredily expemive and Is Uw

S1w in protecag family farmers"
&%'Wat and who Is a family farmer?1

.$Den that term mean the gote in
•, le Red River Valley as in Western

f;Dakot? Dus it mean Wi
lot the parl.mfarme a81s 4
tefarmer whom wife and he

, t wrk on the farm full tme? Or
the farmers (relatives) who baud t.

~ "r inga large speation? Does
It mea the same for the farwler

lohatt of natural ability see emW
biten versus -w~ (armer Whoee
goalo are not qo high? We all baie
various talents and gq~ls. That i's

* what made Amusrlq&a good place to
live. I know Iwpa1# sneat to& 1

God and delem'il-e jbW#
to allevIate ows ridilesly oom*

plitsted part. 0hy 1101 ksve a form
program baW 4 0 prppnt of cultb.
voted acres wth.e mybtlug card
figured an the 'doic coneuwp
fion at IN perept of Ake cost of

* produetio (Inldilg 1116d eost) with
the farmewr Wi~ng at M~arket price
oW stWring 0 hit qwq man"~m Ilh
rest of the Crop?

_Tbis would 11ip Pat# alot of'ad-
minlatrative eWs 3a41t should s~

a direct suslyt 4a W the cane in
sopme other stmoipts of our mndus-
trim I would p" It would coot g

m lot 1ess.
I am not writing 4bot the sugar.

July cotton or other crops of our ag econ-
pro- only, ouly -wheat and feed grains

p'd - nmaybe the *i3 crops. - Jobs
f~ee- L eDrthold

I-

XW-j
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his clients. Rand specifically dened
that it was a politically motivated

robe, tM senator sid.
He quoted Rand as saying "It isn't
political deat; I don't do poUtical

things."
Andrews smid be did not ak Rand

who the client wa. ilut he Said be
asked Rand to speak with reporters,
which be has not done.

Washington attorney Marion Har.
ryson has said Rand hired him to
help Investigate Dorgan. Harrison in
turn hired a Busmarck detective
agency that has been looking iuto
records connacd to Dorm, 1n
cluding III= Irm lils tw9 diyorvep.

Harrison resigned from hin Wash-
ington law firm this week after his
involvement in the Dorgan matter
became public.

Some of the Inquirie by Rand and
his detectives apparently focused on
Dorgan's wife, Kimberly Olson, a
regiswred lobbyist, and her work
for Canadian timber Interests.
North Dakota sews agencies m.
celved anonymous maiiUnp in June
that Included material alleging that-
Olson's work constituted a coflict
of interest.

Democrats have said the lWvad-
lation, which included the use of a
Bismark private detective, macks
of dirty politic. In a statement tis
morning. Burdick said he deplored
"these eamy political tactics.'

Andrews said be would join Dwr
gan in a comphlat with the Federal
Elections Commission If the non.
gresman decided to file one. Dot-
Ran said Wedneday that he and U.S.
Senate candidate Kent Conrad were
considering a complaint, aUeging
flaiure to report electon-related ex-
penditures. In an attempt to find out
who paid for the private Investiga.
Uon.

"Let me make It perfectly eear
to the tbousands of contributors we
have acram North Dakota.' An
drews said. "Neiter my committee
nor I have ever spent one penny to
hire private Investgptor to ianvetl.
SatA our oppwesta and never wm.tl

I
Ii *

I..

Andrews said the Wo Anmr-
mos Mailings was "etalaly s
plorable." But be deelined to
couden the privateleulp
Outright

-1 th iIf its bisg dwe Ivr Pas.
Ical purpoeew wa to gto&W,
bottom of it," sol Audrews 'If 1t0
A bUsinss1 WA&m then I tWA Its

"No0w it's uWed IN What detlaki
Whether it's rigot me grong* hq

Nsa

gotom of i t," i d t.It

odw. Tis go e 8 poe htet
ru chke as me" th uimwe m9

Andrews pid be first me tui a
the itl4 who an slprpMined
pleanned meat aokli plant to
North Dakota. 0avwiUy, weRand about ero arw7 bwW e' oive
moutho, he ad..

Randle oo Jon.Worked er A.
drews en the haSte sudt C .
mitte until Jaruar,, m4H tme
sentor -Ad .ls wife trTs With

r. and MU. foyrl
in urop W fr, I .

Andre" ducavb0d 4aW 4, Nil
of my better trtewb" and aome-
one he'd knewn Pia v ey equl

Ase e beluaved Dolpan an
Conrad were playitr up the affairto
try $a damage him, ~A*rq vej
pued, "We it oer1lWYpA ,ha
way."• 'It eft the oeq tSt talk oob!q
a $10,000 figure' o said Aidrw.
refer.ing to .oginu's 4pUMt1e of
t cost of the Invistielas I$ hIm.

Andietwi spld be 04W. nothing
wrong Wqth ol eoin g lMlomaeon
aheady on to public r , b"It
they were wlretaplq, if they were
shadowing or wn-jhhn. POte hatpert R&40 VOW+ 00w low1
friend."

iaurdftk said he suptr a4b
CenrgM bp'gaIL0p4 .W9W WP.
or be luvqlved [my uderhaild
,suampt to 0e0el discredit thi
" .Uow, .OePot , ' , *.-

/

5'.
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Today
Firm fires lawyer for hiring

detectives to probe Dorgan
by RI;H&RD L. VIRNACI
Ausuclateo Press Writer

WASII INTON i AP) - A law firm
engaged in lobbying forced one of its
fwiniding partners to rrSlg) becameiv
he hijd private detectives lo In-
ve tigate itep. Byron Dorgan, D-
N ) , is bpokesinan for the firm said

-0 Tui",dAy.
.'rll, ,s something that we are

C very uncomfortable with." said
spokesman Alexander J. Pires Jr.

j "We ufn't want to be involved in the
hiring of a private investigator to

- ivestigate tie private affairs of a
c:ongrisman.'"

Marion Edwyn Harrison, a
fuuridlig partner in the firm Scott,

P Harrison and McLeod, was asked to
resigii during a meeting of the

r partners convened late Monday in
the wqke of discovering he had hired
detectives in Bismarck, N.D., Pires
said "
lPrivite investigatorm from WT.

Iluthhlr & Asociates Ltd. have been
gott.qing information on Dorgan
and 9i1 Democratic 1) S. Senate
c ,caididatc Kent Conrad

Butt:her saidl Tuesday that
Ilarri4on hired him in March to
gathel background information on
l)nrgn. Butcher had initially
tiloned to identify his client but said
lie w s doing so nnw because
IIurr,,on had acknowledged the
urrafifteincrt

ttutcher said he did not know when
tlw invi%tg.. tion ended and declined
it) reso.ul thc cuntcnts of his report to
Il.irmwi beyond saying that he

provided Harrison with Copift of
transcripts frun Dorgan's two
divorces.

"He did nut identify his client, but
ht' Nld mont1 of bib practnv involyd
*grigul'ural intrVslb," Butcher said
in Bismarck.

Harrison did not request any
material oi Conrad. Butcher said

"Our firm has never investigated
Conrad." he said.

However, David Thumpson. news
director for KCND Radio in
Bismarck, said one of the in-
veatigaturs from Butcher's agency,
Uan Houfek, contacted him a couple
of moths ago asking for u tape
recording of a Conrad newnr coA-
ference

Butcher said he did not know why
Iloufek asked tur the tape.

Conrad and Dorgan have said they
believed the investigation was
politically motivated but did iiot
knuw * ho wa3 behind It.

Vurgantid Tuesday he had not
heard of Harrison until recently isid
his departure fruin the law firm did
not s€tle the. matter of who
ultimately is responsible for hiring
the detectleS.

"I think it important to find out
who has been involved in these
campaign dirty tricks," Dorgan
said. "I expect we'll discuver who
that ww,."

larrison was out of his office
Tuesday aid was not inmniediately
available for comment.
Pires slaid thist Harrison

ackiowledged hiring the detectivts
but refused to reveal who rewained
him to doso.
-He baid thal he bad retained

Butcher & A~sciates to do an in.
vestigation of the eonrgessman."
Pores -aid,

Dorgan -- fO o-d- *-

Butcher has said that ho had aiked
lo Harrimson by telephone. lie dtd not
utlaborate.

"The partnership has'1evei-n.
dert.aken, reque,ted, or approved of
tin investigation of Cninst4lin
1)argon or any member of
.onares," the law firm laid in a

&-tatemont. '"The memberb uf the law
tirm hil strongly that tht* kind' of
tacti' is wrung and has no place in
(the polticl I s tem."

The las' fim, fnundcd by former
;O. Nuh $Cott, K-Ta., ON eng4ged

largely in lobbying and corporolc
Ilk%. lI Wv.s said
. Althuogh some law lapir do hire
private investigators in help gather
information for their elieits, the
liaturc of the Scott firm'i'practi'e
loes not involve that, Ptres pd.

"We do not have any (in-
vestigators) bn our staffs ond we do
not hire investigators,." he said.

Harrisoni was a member of the law
firm when i formed two years So,"
Prub said.

T.. firrn 0as changed Its pame toScott, IA~ldj Himmelarsl, A0,4

Pires and Price, Pireas id. '
It aiready tW ordered new

uluioz4prytd was prepprinls th1
i'lihrge the sign't6n themifr rlgt
iway, he said.
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- BISMARCK 4AP, • Sen. Mark Andrew, said to.day he would support, Hep. Byron Dorgan if the
Denlvri4tic representative files a complaint with the
Federal flection Commision over an investigation of
Dorgan's background

"Neither tay (re-electiono committee nor I has
ever spent one penty to hire private investiptors and
we ncvcr will." Andrewb sid in a statement.

"If Mr. Dorgan files a complaint with the Federal
Election (ommission, I will join him in this effort Wemust get Jo the bottom of this as soon as possible." saidAndrews, a Hepublican who Is seeking his second
Senate term.c Dorgon has said he is considering filing a com-plaint with Ue FEC. saying he believed the in-
vestigators were hired with campaign funds without
the vapaditureb appearing o finance reports.CW7ill~in Butcher, who operates the W.T. Butcher &
Associate$ private detective agency in BaSmarck, saida Washinrton. D.C.. attorney had hired him earlier this
year to eliesk into Dorgan's background.

-- That attorney. Marion F. Harri6on, was forced to

resign from his law firm Monday. Its partnens, , .
which Harrison was one. have sine, reorganized and
renamed the firm. A spokesman, Alexander J. Pires
Jr.. said the firm believed Harrison's action *is
wr°Harrison told The IF'argo) Forum he lad bion r-
tained by Washington attorney amt Hand to hire Bu .-Cher's detective agency. Rand has declined evtlm.t
on the matter, but Andrews maid Hand told him 1W di
nothing more than gather documents on Dorgan thu.t
were already public record.

"I have known Bar! Rand for some time... when I
saw his name mentorad in connection with a tNry
regarding alleged political snooping in North Dak1ta. I
called him to ask atI the situation wa," iAusas
said.

"(Hand) stated he didn't do political work. A Clips I
had requested a compilation of public document lfewo
mation refarding Cogressman Dorgan and he ha
done that,' Andrewt said.

Iand told him he had spoken with Dorian an4 iul I
re ('OMPIAI NT on pagte

COMPLAINT-.
Ciontipiurd fro n page I

the Cungrwsman the SainaS4ndrewa 9a1d.
L yton Pfeborg, chairman of the

North Daot RePublicaln PartyIfdtepoe ublity o( an PEC: in4. dsurbhi,,am just not involved and don'tkow anyboy Who is. I Just have
nhing to hide, Freborg SaId.

Freborg p1id Denocrat were
making a mountain out oa

molehill" out pf the satuation.
"Be's ver erlous" Freborg

saii Of Dor4 1 . "I doubt very Much
thai anyone with & clean slat
Would be very concerned. "

eep it clean' Dorj;n
, s at hearing 2

aCongresmen r6n Dorian are estimated to We IN percenttestified Tuesda, before a milb)e with only one percent ofcongreuional groin q y henng dockage. damaged 'iernals andand urged Congress to a cl@an foreign material. lau a Uan 95grain standards making It Ito ! percent of American exort wheatadd dirt and other materials to ia was millable In 4"".before shipping it to foreign A bill Dorgan Introdvicd lst yeartris. to outlaw tampering Wvith grain was
"Grain that leaves the country cludod in the Haus# Vi'mion of theelevator clean should arrliv 1 farm bill. It wp 4el. ed from

foreign countries clean." Dorgna the inal farm il . pised by
said. "But that's not always tho COO In Decemgr n1w ..",case V.s. government satndord ' Tues 's hearin was bofore it
allow exporters to add dirt and otber Ji ae" n of v. -Houe

iterial to grainin larger asourt iultur 1." - the
than most of our aUies who cmpew b19t. oYbea rxo! lde rains
in the international grain market. i SlbCOrnmawe a 1. 'SDA
thmink it ought tobe flat out WqW.10- Operations. Riteari Foreign
add anythingto grain at the docks." Agriculture Subrommitt

*Dorgan said complaints about tfe-quality of American grain are in.
creasing. He said two of America's
biggest compeUtorg - Australia anti
Canada - have stiffer
requirements.

Canadian and Australian wheat

. p

,Andrews says he'd join
,Dorgan in FEC complaint

I I
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Washington attorney fired
for Dorgan investigation
By RICHARD L. VERNACI
Associated Prom. Writer

WASHINGTON IAP) - A law firm
esigoed fi lobbying forced one of its
(uuni lig partners to resign because
lie hired private dctectlvoa to In-
vestigate Rep Byron Dorgan, D-
K i), a spokesman for the firm said
Tuesday.

'"his is something that we are
very. uncomfortable with," said
,plnkesman Alexander J. Plies Jr...We ilon't want to be involved in the

O iirin of a private Investigator to in-
vestiglate (lae private affairs of a con-C'? grc.,plat."

Martiw Edwyn Harrison, a foun-
,C (ling partner In the firm Scott. Har-

rihon and McLe.od. was asked to
rusign during a meeting of the part-
0wr convened late Monday In the
wake of discovering he had hired
d,.t,'clvcs in Bismarck, N.D., Pires

P- %ld

Private investigators from W T.
Rut'livr & AbsOCiates Ltd. have been
g.,ll ei Inforratlan 6h Dornan
and op )emocraUtic US. Senate can-
(idstV Kent Conrad.

ilutcher said Tuesday that Har-C rison ired him In March to gather
background information on Dorgan.

0 '  iutchtr had initially declined to
identify hib client but said he was do.

C aug st0 nuw because Harrison had
acknoWledged the arrangement,

BUTCHER SAID he did not know
when the investigation ended and
delitird to reveal the contents of his
reort it) Harrison beyond saying
ihat "he prnvided Harrison with
cupur' of transcripts from L)organ's
Iwu dj!urce

"11e did not identify his client, but
hv sail mmiit of hit; practice involved
-agricaturul interests," Butcher said
in i4ibslarck.

fiI,.rIson did not request any
muuate'rial un Conrad, Butcher said.

'Our firm has never investigated
Conrad," he said.

However, )avld Thompson, news
director for KCNt Radio in Bismar-
ck, said one of the Investigators from
Butcher's AMcy. Dan houfek. con-
tacted him a couple of months ago
askIng for a tal~e recording of a Con.
rad news conference.

Butcher said he did not know why
lIoufek asked for the tape,

Conrad and forgan have said they
believed the investigation was
politically motivated but did not
know who was behind it.

DORGAN SAID Tuesday he had
not heard of Harrison until recently
and his departure from the law firm
did not settle the matter of whe
ultimately is responsible for hiring
the detectives.

"1 thank it's important to find out
who has been involved in these cam-
paign dirty tricks," Dorgan said. "
expect we'll discover who that wu"

Harrison was out of his office
Tuesday and was not Immediately
available for comment.

Pares said that Harrison
acknowledged hiring the detectives
but refused to reveal who retained
him to do so.

"He said that he had retained but-
cher & Associates to do an invest!Xa-
tio of the congressm1n," Pies
said.

Butcher has said that he had talk.
ed to Harrison by telephone "e did
nut elaborate.

"The partnership has never under.
(aken, requested, or approved'of an
Investigation of ('ongressman
Dorgan or any member of Con-
gresi," the law firm said in a state-
ment. "Thc menMbers of the law firm
feel strongly that this kind of tal. Is
wrong and has no place in the
politcl. system "

THE LAW firm. founded by

former Sen. Hugh Scott. K.Pa., is
engaged largely in lobbying and cor.
porate law. Pir said.

Although some law firms do hire
private Investigators to help gather
Information for their cllents. the
nature of the Scott firm's practice

,4es not involve that, Plies said."We do not have any
(Investigetorsi on our staffs and we
do not hire investigetors," he said.

Ilarrilson was a member of the law
firm when it formed two yearu ago,"
Pires said. ,

The firmn has changed Its name to
Scott. Mcleod, Himmelbprg, Mau.
!irus and Price, Pirce s#19

It already has ordereV new sta-
tionery *nd was preparing the
change the sign on tho door right
away. he said.

Harrison represente4 " group of
milk cooperatives and hqpdled cam.
pAign, contributions from 1hem to
former.,President Richard Nixon'a
re-eletllon campaign, in 171.

-- - .. --.. p. --



to .qt. by amy r 'a higb-rollig lobbytt, eet fee
Vra. p &A to the Vays a a com ttee's trade subco ,.

11 Sh4 m not too effecti ' he said.
The pubcomIttee recomeuded passage of the bil. uhich alao won

the apppval of the full coittee. the newspaper "1ad.
Dorgan voted for the trade bill The Tribune said.

7 ? 06-30-86 01:24 AZT 21 LINES
PC-Antena Accidente 16W
Fda: Idintifies victims
Ian Ki1led. AMother Injured While Erecting Radio Antennas

o .
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*p- (adraws-lawyer)
(t o p a to clarify that nevwonference in vashington) W

(bisgarck) _ senator mark andrews Is insisting he doesn't have

any idea who instigated an investigation by a private detective

agency against congressman byron dorgan.
andrews says it also appears dorgan and tax commissioner kent

conrad are trying to exploit the incident for political gain.

andrews was questioned at a news conference in washington this

afternoon about the Investigation and his own ties to washington

attorney bert rand. north dakota reporters participated in the call

via a telephone hookup.
rand bas admitted that he helped hire a bismarck detective agency

to look into dorgan's background.
andrews says rand is a friend of his. and he says he knew nothing

about rand's actions until he read about them in the newspapers.

andrews says he called rand to ask him what was going on-and he

says rand told him his actions were on behalf of a client. andrews

said rand did not tell him who the client was.

andrews says he's disturbed by the incident-but says he's not

outraged at rand.
SS RETURN TO CONTINUE OR ENTER A REQUEST.

0
the senator repeated his assertion that he'd welcome a federal

Tiection commission investigation in the matter.

when asked if dorgan and conrad were trying to exploit the

fpcident, andrews replied, "it certainly seems that way.",

- conrad is running against andrews for his u-s senate sest.

ASE ENTER A REQUEST.

,q.,
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porsanes rife Lobbies Cong{, m yLnbor 

Intersts:

pds: Only version planned:
BISMARCK. N.D. (AP) The wife of Rep. Byron Dorgan. -. D.. is

registered to lobby as a foreign agents represenbting tisr

.nteress In Canada and the United 
States. the couple said.

Kimberly Sue Olson# as a consultant 
for A.CO AssocitySs 9

Vashington. D.C.. consulting firm. 
lobbied extensively In 1985

pgainst legislation deigned 
to protect the American lumber industry

from Capadian importat The Bismarck Tribune reported 
in its Sunday

om siti n opru. .....

The oewpaper said an anonymous sender 
sailed a packet from

Seattle which contained government docuents detailing irs, Dorgan a

work for APCO and activities 
of the firm. a subsidiary of the law

firm Arpold and Porter.
Dorgen said the story tried 

to make his wife's york appear

improper. Mrs. Dorgan has 
been working on international 

trade Issues

for five years. he said.
"The main thing was my wife was 

doing this kind of work before 
I

parried her," Dorgan said in a telephone interview 
Sunday.

''There's nothing Improper about 
it at all."

.SS RETURN TO CONTINUE OR 
ENTER A REQUEST.

The couple married in April 
1985, and Mrs. Dorgan, 27. 

retains

air aiden name on the job, she said.

it vos Dorgan's third marriage.

.C APCO is required by law to 
register some employees s foreign

#gent. Dorgana said.
- APCO represents Canadian lumber Interests which want to limit

Vy)S. reetrictions on timber 
trade. The Tribune said. Among its other

foreign interests are the 
Canadian Meat Council, Korean Trades 

rMssociation and the Chilean 
National Copper Corp., according 

to the

(aper. *. 
. -- Hs uessi h eoe

In a telephone interview Sundays 
Mrs. Dorgan said she devoted

4ewer than 5 hours 
a week to lobbying on 

Capitol Hill. Much of 
her

ime is spent developing governmental 
affairs strategies for

clients, analyzing trade 
policy proposals and trying 

to decide how

pnd if legislation would affect 
clients, she said.

w" APCO represents both foreign 
and domestic concerns, lire. Dorsan

(,paid, ading that 
she works largely on 

timber-related $Pse.

The firm is "very active on the free-trade stancg,'eshe'said.

Documents cited by the newspaper 
said APCO contacted dozens 

of

pfficils to lobby against 
trade restrictions during the 

last half

of 1985; including Dorgan's 
aide. Donna Feinberg.

Mrs. Dorgan said she could 
not remember whether she 

or one of

SS RETURN TO CONTINUE OR 
ENTER A REQUEST.

;hree colleagues who also 
work on trade issues contacted 

er

ousband's office on the matter.
II pimply don't recall." she said. "As a general policy. T

don't h~ve any contact with 
Byron's office.'

The couple is very conscious 
of avoiding the 8ppgaroces-of

conflict of interest, she said.

''I don't work on issues that 
will conflict with his position 

or

with thp interests of North 
Dakota,'' she said.
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Detective ired by Senator's-Friend
Andew Denies Knwing of Probe of North Thkota Democrats

Of Jum9 IL lnu.

The Waipgt - w h h40 " a .private deec
ste invesigate Rep. Byrm L Dorps (D-N.D.) ad

KM CMnad. the North Dda a Demaatic Soeec-didM, im a good friml of Sen. Mat Aadrew (R-
N-D.) Anrews cnmed yed dy. hat be denied my
kno-ledg of theprobe.

Andrews termed "ridicdous the idea that be would
be involved in such a pioect, which North Dakota Dew-
ocrat have a iled an Watergate-style dirty trks.
Andrew said that if Dorgan AM& a comlaint wkt the
Federal Bectm Commio, a ias bei comaderet
he l on im a that elOrt" Andrews r mrng Jor
reeectum in NOvner ainst Conrad. a Dorgas pro.
tege and his succeao as North Dakota's ta collector.

The lawyer resonsible hr hiring the Bimnrck pri.

* detective agency ta ivestgat Doirga adCnad Mw BeN t Ra whose m word n Capital
NO for Ake for mre thnm wers. Rand is in
Oregon ad could the reached. ut Andrew* said e

ad spoken with him 6y pme and that Rand anAredbin dlud bre did not do *" r workc ndz u that the w.

vestigatim wan at 0- renes- one of Rand's clients.
Andrews said he ad o ata wio Rand's cient was

and that he didnt a*h when they ta&ed yesterday. An-
drew said thei frnbi daed from the 1950s and
hat he had asked Rand to meet with reporters but had

gotten no commilment.
Marion K Harrison, the Washington attorey who

contacted the private hivesIgea is B isarck on
Rands ehall. son denied ay knowledge of Rand's ch-
eae. Harrison, is h s law Arm because his part.hers disapproved of his role in the episode.

"Let me make it perfect clear to the thousands of

CMnUiMn we have -0 Nouth Daka doa mailer
my cousMtee nr I have ever apew oe pmny to hire
private muesigators to spy m ow opponents and we
never wWl Andrewsa id ma tateent yesterday.

Rand's on Job, sd yesterday that he had eed
Andrews' afne on the Budget Camuttee for about
2% years and left in January to enter private law prac-
tice. He said he knew notiing of the probe.

Dorgan's pditical opponents have accused him of
voonllct of interest because his wile is a kibbyist for a
Washington rum whose cients include the Canadian
timber industry. She is a American citizen. nt a Ca-
nadian. as reported Tuesday.

According to Dorin and Conrad. the first inquiries
into Dorgan's private We were made last October when
Dorgan was considered Anfrs' likely opponent this
year. The investilatin u compdation of county
courthouse documents concerning Dorgan's divorce
and remarriage. Justice Department doruments on the
lobbying activities of his wife's firm and "ewspaper clip-
pings. The private detectives also gathe ed Material on
Conrad's 1984 divorce.

'i)organ isn't running again me. 0? vice versa, ao
what's the percentage for me in hiring a private ioves-
tigalor" Andrews asked ma telephone inierview.

lrMMINLAW r 7, !016 All!
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Democrats Allege Dirty Tricks in North Dakota Race for Senate,
By omm a. lDrksm

U1SMAlR-Tie Nan Daibu
Senate race. critical o R hepiicam
hops Of keeping coird dot
dum h, has ben dsnmbd by en-
deare f pbical duty mcs amed
a Kew Comrad. e Demnera
canddate. and Relk Dimn L Dew-
San (D who a seekng reelection

The tricks mchde hugif a His-. marck priate tective o
investigate the pivate =v ' Cen-
rad and Dorgan and to snd North
Dakota nwnsppers and we ser-
vICe hiem copes Of d MM
and chppings aout mhe tw. Dow
oerma. The mails pertem to
their divorces and to ae Washiw
too 1,0111,7g act11 ie m a Dugas
wide. a Camadian ciimsen whe works
few a Waaig A whose cheats
nclude the Canadian bli a -
try.

The min allege cde dS interest between Diorgan, a mu-
her of de Ways and Meam Cor.
mitee. ad his ole.

The thee evens hove ocred
isnet dspued. Late Monday, a
pro-Nw Wasgee m ayu wh
had hired the privie deectm
rfegnd from his low "rafther him
parteM s ,lpmaled dppoval of

ilson. But Who hred the law-
yes wi ied the detectiv Fe-

nai a sysiery. Rqn~micn hero
deny ny conection to at episode.

Conrad and Dorgan sad yeer.
day that they were Oact ey cow-

to report elpenditures for Iarone
d ilm"ng ans dection, with the
Federl Ecti=m CAoiNiIL'

We want to gFt to the hoat. of
this and awe whos pagin fr (ha.'
coa sa~id.s e sissy h
a al orn Im North Daota po-

itics and were Stuft commited to
fining ad wis mepmiile.

Dorgan sid'Ihere are Repubican
hengerprims allownr tW and thkat
the dart wasammd t destroymin
She --eI!rIOf IWO Depocrate

The Waidimpon auorsey i-
rm M. Mario C Harrison, Sold
ederof his i ra)e Mony of

his miton to resign eective Oct.
I becauae of his role a hirig the
detectie agey and this he was
accep amof aer t ecomea part-
mer in ther lha firm.

A source said memhers of the
Am. Scott. Harm.on & Mcld.
headed limem Senate inoiy
leader HO Scott (-P.). Sold
lhoran SMe they were amurtdaed
and apoegeie ahout the develop-
ma and thim they didn't know of
or adhorume the plan. A spokiesman
for the firm said Haerrison. would he
dropped from its feormnal itime.

During dir Nix.ims.utwi'r ilb'mi.

•...im ll U ulm

Harrison woked with IdMurry Cbs
ter. an attorney and lngtimae
frind and ally of Ninon who wan

sociated h NieM's ea-rP ad
amod controvesial! -o~i csm
paws. In 1972. Hrris and Cla.
imer solicited empaign c ltrib-
tions hor PrIdent Nison's reele-
to from ilk prodaers amoci-
aim who wer a bow hie
price Upports ta Fear.

John a Connall Jr. Nina
treasury secretary at he ime a
an advocate of raising ilk i
"uprts in return hr thome proehi-
'.ii, i isiid, Is) Nixon's cam-

BV. SYIN L OGAN

pAe e loer charged with ac-
-PW lines tatdng $10.000
crn tu " Connay Wan

actted. Harrison wa m ac-
amed d my wrongding.d

This Year, t Harrimos ides-
(I'Mn, h is am madte payments
tmsIn about POfS to the His.
marck detective agency. W.T.
Butcher & Associae Ld. Harrisom
said he cotactd Buttchr a
March Nt the request of a friend
Wahi6 o attorney Bett Rand.
ad Id that go W linwedge Rand
hid never been politically ctive

I don't kuow what i'. about.'

Harriso said Bert is a good friend'
ad we ten refer uiness to eac

Rad WAS traveling yesterday

a Denoatic Party Activists here
md the investigation apparently
began at Octber when Dorgan.
one dhe mast successful vote-get.
Sers in Nort Dakota bitory--he
won his last two at-large House
races with 79 percent and 72 per-
cent of the vote-was considered
the likely chaleger to Remblican.
Sen. Mark Amdrews. Polls showedDorgan beating Andrews 2 to 1.

Dorgan decided instead to run in
198 for the seat of Democratic
Sen. Quentin N. Burdick. When
Coirad, a done associate of Dor-
San's w4o succeeded him as state
tax pommimiiooer. decided to run
for the Senate, the investigation
was widened to include him.

Democrats hope Conrad can -
seat Adrewm which would gie
themn a lug boast is the effort to wina net of fou Senae seats they need
to reain control. biut he has a tough
fight.A pal by Republican pollster Rich-
ard &. Wrthln hows Adrews with
a 26-poit lead. 58 percent to 32
percent, but the Mmt )ady News
Slate Poll taken in June shows An-
%tr'w.s k.ling 51 itvtl lIi 19 Icr-
k'ee 'he .,u jet.-0 I . .. , If of .i1e

leading him clulleager. Syver VenI
80 percent to 13 percemL

DeaocratE sources here
Rand initially asked a Bellevue,Wash.. lawyer to get copies of thq
marriage licefe f Dorgan and his
wife. Kimberly Sue Olson. from thi
Snobmiish County (Wash.) courti
house. Rand also got documents
pertaining to Olson. who is assocp
ated with j &CO. a lobbying b-
iy of Arnold & Porter. from hi
Justice Departmeat's file on foreig6
lobbyists. the sources said.

Butcher's investigators later go;
documents pertaining to Dorgan'f,
second divorce from the county
courthouseminD&mar&. tried to g
tape recordis, of a Conrad newkconference fti a a radio statai an
interviewed acquaintances abou#
Dorgan's and Conrad's private hveb

Last spring. sme of the age
North Dak*a newspapers received
anonymous maiiings of this mat-
ral, which iluded allegations 5l
conflict of interest involving Dorgap
and Olson because she lobbed
against a trade proposal before zhe
Ways and Jeans Comnittee. Dot
gan voted for it.

Andrew,. Vije and state Repul
lican charwan Layton Freborg deny
any knowledge of the mvestigation.'

"That's o t he way we do buhi
nem 41 Noil'i Dakota." Andrw ,
's.e1

'lh I! eum.-• n
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Dorgan: Rand story
riddled with holes

B5y~tY GILMOUR
Rep Byron Dorgal says he isn't

tonvnwe that Washington. D.C.attorney Bert hand was stung
ln0¢dep nuy in Im Invesltpton
In Po Kgn'a backgrgud,

And thi morning Vie Domocat
was In his Bismarck office reviews
ing a complaint he plan to file
with the Federal Election Commis-
sion, which names Rand as a re-
spondent and allege. that someonewas tr¥1nl to Influence a
Consressionatele(:tiOn

Senate candidate Kent Conrad
will Join iorgan in the complaint.

Rand's attorney Mid TUsday
that Rand was only Interested in

org ecau Deum's WI
kimbery Sue Oae, lI i
Aoli- Smieif ei

Conid'= aen b " of 8Wi

fort l-sW 3yet

tie o I stil", o

leaves too moy nanimaw 91W
tions,

On Aug. . Andme tld ups*.
er* he had called hs fr mm
he saw tnewe sea ilala Rto the nvlet a, "M e It"
that he didn't ld p m i, "I
Andrews said at Ve UIm. "A dlem

i Mom on DORGAN , Pape IA)

n still la
:to file complaint
chad requested public document

information on Congressmahn Dor-
gan and he had done that *"

"Last week we had Sen Andrews
saying that Rand to;d plim he wAS
hired by a client Now we have
Rand's attornev saying there is no

•client," Vorgan said late Tuesday"One of those statements is false
Thib is clearly an issue of decep.
tion.'

Andrews' press side, Tim tlurke.
called reporters fur the Fargo
For0Um and israrck Tribune to
say thai ,Schraub would speak on
behalf of Rand, who is now on a
month-long vacation

Tuesday's statement on behalf of
Rand was the first nce he and
several other attorneys were found
to he responsible for the mailing Of

. anonoymous packsas and letters
desined to dainile Lorgan.
. bchraub also said RAnd never
:authoried but eventually paid$2,200 for W.T. Butcher and Assocl.
,ate. a 8Bismarck detective agency,
to Investigate Dorgan Schraub said
Wahington, D.C. attorney Marion.Harrson - who hired Butcher -

'was repaid only alter Rand learned
:Private eyes had been hired.
* That contradicted an earlier let.
ter from Schraub to Robert Diet!,
Dorgan'g D C attOrne). which Said
no one was ever cotipensated for
Lhe 't1 , igation

Schraub ,aid that Hutcher's re.

Pon on Dorg was *I,.
Investigls Irom th Jim al

made Inquirie about Conrad, butSchraub said Rald had no Intrest
in Conrad ald never retesved a
report on Conrs.

In a oint pres reles today.Dorgan and Conrad attackedIchraub's aCcouti Of the Investiga.
tion

It the Investigation was personal.
they asked "wh) then did Mr Rand
hire another laow firm to hire pn-
vate detecuves " Harrison has
been quoted in a lal journal as
saying his missi n wa 'to itslate
the investigation." from Rand.

They alSO qesioned what pri-
vate detectives in North Uakota
Could learn b the limber in-
dusty. if that wai truly Rand's oly
concern.

"Mr hand.. would have us be.
lieve that an irveatigpt. which
involved a lawy.er on th West
Coast. who is a fa-end Mr. Rand;
and attorney e te rat Coast.
who Is an alsociato of Mr. Rand. a
Second lawyer oii tWe cast Coastwho is hired by Mr. Ran to hire
private deteetive, was all done at
no one's requo cwt no one being
compensated an: for no pu'poe
other than imrsonal curlosly.,
Snmeone is not tellng the truth."
lie statement said, -We intend topursue this matter until we learnwho paid for it fnd who initiated
it'

la a

I 
' I

V ibu
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Terr Ford shakee hands with Sen. Mark Andrews, R.N.D., at -he Andrews Norwhwogt Area Picnic
in Minot Monday evening as her younger sister, Janoah, look on. Terri told Andrews she'd soon
him on a television commercial - "The one on the farm." Teol and Jsrwoah are the da ghters of
Theima Ford, Minot.

Andrews wishes 'hyped-up'
story would just disappear
By FRANK STROM
Daily Nows F"0 Wrsr

Sea hltrji it, l .iJ A.,, ', J
a Minol audience that he wishes the
Byron Dorgan investigation story
would "go away" so the eausdsdates
could get back to "tallung about the
issues."

Andrews said those who know him
realizc hef "too tight with a nickel"
to spend campaign money hir.ig a
private investigator to C'.,er irtIor
mtion that's already available as a
matter of public record.

fie made his remarks at his
Northwest Area Family ricnic on
the State Fairgrounds Menday
nught. About 500 people attended.

A search of cour" and Jusue De-
partnient records abvut Dorigan arid
)is wife has been traced back to
Washinlgton attorney Bert Rand. a
rcnd of the senator. Rand said A

drtwi had nothiag to do with the
-.rds cherk but has rtfuae4 to

Tax Commisssoner Kent Con:iad,
has been linked to Durgan to r,.'wo
4tories about the LnvestgtlUon Ibe
only tie. however, was a request by
one of the private investigators for
a radio station's tape recordhsg al a
Conrad press conference.

The senator sasd it would be f)ol-
ish fur him to bire an invesUgator to
gel a tape because reporters cal bis
office after such an event and flay
tae ape to his staff, asking it An-
diews has any commentL

At an afternOon press confere)ce.
AndreW# said he was Vapp&Usid"
t,at a friend of bs would spend
money to nvesvtgate "what atc
opcn records anyway."
" With friends lkc :hat. one haidly

needi enemies," he said,

Mud of the nveaigton cen-
tered on Dorgan's wife, wbo was .

foir Canadian t.rnber inter.

Aodrews mid be tMJ3 the whole
thing has been "hyped up" by a pv-

Ilucal "amoke-mak;ng machine "
On other topics, the aendtur said

the tax reform bill approved Satur
day by House.Stnate negotiators
"gets the tas collector ost of vu.r
back pocket and Ict you dccide
lnat you'rc going to do with yo.r
money."

The bill eliminates as d,,d.ies
Which allow "tie fat tAts I, Vo.
their tas rcvponsibLby un to t,
"htle guy," he said. It aLqo %h.
help agriculture bec&ase Urrr x.
no longer be wrieub I1,.r n.".
formers who are in fa'mir, ),Lt
get the tax benefit.

"l' said
ANDRE Page A%

I

Owy, August 19. 496
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Democrats
lb: trying for,ad, 'positive'

an wM q

aienada
g some sid, 101

ed li
W, Mar

I
eal

'g. 21

0

campaign
SB ,AURA MCANIEL
08dy News Staff Wretor

Rep. Byrmo Dorgan and Senate
candidate Kent Conrad opened an
eight-day campaign tour in Moot
61s morning.

The two Democrats plan to bit 20
cities, with mc1aages st'esing posi.
tive solutions, Dorgan said at a
prOU conference. "We've bad far
too much negauve campaigning In
thia atate," he said.

Dorgan said he and Conrad are
working together because Conrad Is
the "finest Cadidate 0 decades" to
run for the Senate and Dorian be-

. lieves In his ability.
Conrad said, as he haa In te past.

that he sees this election as a "refer.
endum o the economic conditions
in North Dakota." Conrad said fed.
eral policies act the aource of t&
problems. "Wel have to make a

* cange I. North Dakota wants a
chance to prosper.

Both candidites aild the tat re.
* form package approved last week-

end is "agnflcsnti," although some
of the rnney from Closing loopholes
should have gone toward reducing
the deficit.

DorgiA prediCted the bill would
be mianed by October. He said the
€'angft do make taxes more fair.
but there should be a higher rate for
weathly people rather than one rate
for both anddle-income and wealthy
people.

Dorgan said the hiring of private
etecives o Iflvutigate has person-

al life was "the most sordid affau" in
North Dakota poties,"

At a press confer nce In BbS. :n
marck Monday, he said the probe i a!eigO',s:.. '-4 -".' •' - .. .

to pursue the matter quietly. )4%'T/d very much hke the Issue go be m.
over," Dorgsan said. "1 think It would 'Sbe unfortunate for North Dakota it aid
this isue ecrpes the important dim. jr-
cusatons that ought to be conducted )ra
between candidates for public of- ,ur
facef" de

Dorgan, who Is seeking his fourth ill
term in the House, has complained
repeatedly about the attendon that 90s
has been focused on his wife, Kim. 33
berly. 10 the wake of distribution of te
anonymous packages containing id
documents re-Stng to her work as a flu
.ibbyest fir tt.e Canadian tUmber -n. o-,
dustry, I t

Repulican House candidate

Syver Vanje bs maid Mrs. Dorp 's
work as a lobbyis: repisents a pi
tcntial conflict of interet and
called u ber or lit couIJaumn to
resin

Dorgi aid pejen art mll
drawn up for 6 ownplaat he Itandsto M wlk,,rq,,Ir IRuft
CommiaLm.

State Repabieam Pary atai
Layt Frehei nom od y he
woumd supwrt Dutalm cal for s4-
Ing d AnS of 11 t matt, but Ie
doubted that She oopuamama was
sem sheet 11fling a Cmplaint
with ts elliem ocmnimuon.

"He's Il0 bY two deadUnm al
ready." Freher "mi. 'I gim he
ball ia in him co 1u

Bul lom sWe al bIll ic realt
belp he farmer, Aidrawo said,
farm income baiu to be Umproed."

He alo aid thai mi farm bill sad'
the rent ale 4 Pal to the IV
vietS. under the upprt bonus pro-
gram a bogial~eul to scimpulia the
goal of regalit M of u erpsift
markets the Uned States lia due
to the embargoes of the 197h.

Evidence of Uls is tat the Aum'
t'allans and Canadians are protest-
ing the action tI.auae ita taling
away their martes. But Andrews
said the ale to the 6oviets is "A
compeutive step we have to take to
regain that market" and this
Country is only 'takiqt back some
.0 , k,, tv 1" 94 k ewAy froM

oer U
"mai I
sturall;

Rop. Byron Daogan. D-N.O.,
compigin va' trio moirl,

tjt~ F~T I -. ,.T1
5tni~b

set nnd C.

I~t 10691"

and mfe'

y7%b to i,

10.914t vd
*owe M U
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powp
tracked down
secret source
F rum the moment The lBimar1 e

Tribune received an anonymouspackage of documents about the
lobbying activities n Rep. ByronLWrgans wife. the paper chate wa onEven a namelth paCkage of papers sentthrough the mil can be tracked We had noIdea then I hat the Iraq would lead to attornethuusands of lei s apart, but the mYaterq w100 inlillUing not to be pursued.

It N unfolding story nab a moral, 1l is thah pluJult Of ituthful answerb depends largion access to a wide variety of public tordl,Without this nation's Iiberal treedom ofinformation laws, this story Could never ha ,been told
, "rum the beinning it was two stories,really tiir was aboutMr Durgan. who usintier nmaidenla .me of Kimberly Sue Olson wasregistered db i representative o a foreignRverimi.t working on beailf ut CanadianUbneMr Interests The documents showed She iher associates at d Washington L) V lobbyingfirm, API:O, had lobbied House Ways and%eanrea Committee members and their blafth,intluding a member of Dorgan's own stiallIt wa; an eagy StOry The information was ain ,he aonymous package, carefUUydLwuftlelt.d with cupiesuf official gcrnmeinpjafwrs and a marriage Ikenic

lhe otler story was ft package itself Itreprnented all unusually Underhanded way, itNurlh 8Dakota terms, to %core points against &pthlblcian Vio could be behind an Intelligencegathcring effort so carefully andcomprehensively executed?That was a story much inure difficult loget-t, but thtre were some clues9 The package contained some newspaperO:lpb that had cume from the North DakotaNewspaper (:ipping Serice in Grand Forks* It contained a certified copy of thebnrgans' niarriage license.* And it contained documents which hadbret copied from the Ioreign AgentsHeg:,,tratlon file at the Jutlice Department InWashingtun DC
(':,pprir ervicel work for Varilety ofS henib, collecting for them newspaper articlesdif lout Peite1Ubjects But only a handful ofclients wanted clips about Dorgan. That

narrowed it down.•S"ome of the clip% contained a scribbledlumber 66 That turned out to beUi1 account,urber of tie state te'publican headquartersnklismarck That Save us a place, but not a'ami Loc.al Itepublican leaders denied anynowv idie of the ".urgan file" and pointed out•t n iierly any Republican could have copiedr wclips.
In Wa hingtun L C , Tribune stringeraiherine firaly found the Justice Lepartmentur.i.y which was the source of otherA umne -ts The library required thobe looking;i filez to filt out a short registration formrteumably then, whoever had copied the,poer3 had signed .uch a form But libraryerks and Justice Ieparnmen officlals would,1 let Healy luok at those registration slipsiry were "Confidential internal document,"

( i T 1 n ri m et - -A

. i. request Using theecdoITi of Inforltion Act, a federal lawacth illuoAs .tiyone acces alost anyLumient that is nut claified
"ndcr tht' ci. the Justice f)epartMent had a',S to responed, but took just threedays We

Could have Ute ile, de1pane"I1 ato1rpey1
decided, with just minor dellsona III& la
more days the forms Were delivereid. -

From the date$ on the orinlll dogiulmeia
the anonymous pack's . we knlw
approximately When t derutine s weeS
COpid We quickly f4tued n a half dosn
Possible orel, Chn narrowve h n field to a
r,) proctss at elimination lor Inlt.l Sg, arepresentative of an Armeittan P" Walted

I'

ii I

0

S,

Vo

iKe wriethep- je stat,
.he gall ta . a I,
broade-_ Ihe sales ax
,llOlCV But a Ccii sn .
ransc ndenta; like i c -J

free,,41oau
0t,. n Ll.Errequire a lol ,0 i Sr o

:rned is s" 'trg - .

&Jo t'
/
i .,. .

Ihe APCO file ai part of an Inseiglatlott of
Dr what he called the Turkish governlment's

cover-up ot maeacre of Armenliar s during
World war I

The remaining name wasll Fnu Gie.ecke. a
Wa+'.hnton D[C attorney After rlepeled
I O+fus to speak to him. he fold ushe 'lidn'twinl tO talk tO US One connection haj been
l iade

Meanwhile, across the country, we werepursuing the nallis gf Lilt' o fperwn W4o bUlINedI the copy of the Washington state Marriage
liCnie The kVpy had o Cetllfiletion number Itit had been requested In writing, the request

would he on file
Uffii ials in the Vital Records aetkn in

Olympia found the letter but were rel ictant to
give It to us Reporter Werry U:lmour pushed
the(. Issue. Inder Washington State law anyrequest for a public record is a public record
Eventually the state's attorney general ruledthe letter was an open record, and we hadanother name: bieattle attorney Pete, lJnd.

-Meanwhile, liorgan himself had gotten a bigbreak In the case, A tipster had told hi.m thathiiincrck uctective agency Butcher aidAswOc<ies had been hired to do an
InvestlIgatlon by aiilher Washington Di.c,SItorney. Marion liarrlon.

Dorgan contronted Harson' 1l4w partners,who wanted out of this emerging cintrsversyThe partners admItted Itarrison's involvmenuand asked i lari Non to resign from the .irm.Harrison, In turn. said he had been hired byst iII another Washington ) C. attorney ButtRand It was hand who began to look Ite thekey Ifgure in the "Dorgan file "The pieces, fell quickly into piee Giiseekeworks ir the same law office with Rand AndLt.d in Sealtie is a Irend of Itand.Wednesday The Tribune received anothertlip that hand is a lungtime friend oRepub.lican Sen Mark Andrewb In fact, forover two years Rand's son served as an aide toAndrew&. We confirmed it and broke th, storyWednesday afternoon
Andrews quickly called a press conference toadmit the connection but todeny he knewanything about the Durgan file.It has not yet becii reveaihei wA h..&A ,

thee attorneys, but anall pieces are stillfalling into place, and the answer will prmbablyemerge soon li part because o the openrecords laws, and America's abiding conviction
that the public's business ought to be conductedin pub ic view, the year's best whodlust %jwm e
goJved.
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' Laws aided pursuit
of even tiny clues

K RIGHT-A scrabbled number 66
on newspapers clips contained in Itog .

* the anonymouspackage allowed
thein to be traod to Republican */ r&sonablr614108 in bap
NEW WW- Do, merhasehlcenseD abe . t ~'n pial, /'(

'opy had a registration numtbr W h ot

X which coui be traced to a ICalf 'Area at g
writen request. That request. obk,% , V#, P ,* the e.i
trom a Seattle attorney. was Do in s hookh
obtained under a Washington , *

state open records law. ,

L'~

".5 p4,-Xl*bC - -

,~ ~ ~ j V.."... ee,,. -,,:,..:
* ". " J " - .:r

A f I.,. . .

-.

LFT LUsing the na. Jun.,.I 1- c,,",

4 of Inlorniatiofl Act, I'ihe I riut 4
ablef10obtainadocu nfl t,-;'~

/ .. /.that Washington D.C atturn t
Cieseckehadchecktdout0
file containng iflOl )ation b'4

Mrs. D~organ.
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Chronology
g NUI a,:., Le -F ail shas • June. 1S -RIep Byron Dorgan aouiddefeat whoAasa lobby

Sen Mark Andrews. 2-1T57 percent ' She Met DA
t 3 percent ). if an ekction were fir. .PCO. the IIteld today. giant Washnglo

that does consid
viuIth Sorvigingov* March 25. 198 - Dnrgan talks regmisers as are:buu olpposing Andrews Andreas foreign govem

sayshe Is ptlrig togther a
record whwh wil stand up in any
kind of campaign when you go
head-to-head When it comes time JIM is, i3
f for me to ampaign. I mk ho to TV ads designed
C campaign"

SAPr 12, IM3- Doirgan
a mvnunces he will mnary Kimberly
SaeO601 Dorganhinweais
uuavalabe Dorganstaaff member
say they know almos vg
abohs plast and do ieen
Sknowwhre the weddngill be
"Byron onsidenrs this a personal

* ratter. one ajdesays

S* Apr1 13.135 lurgan

:#.... d As"(k. h wi. in
* , It ldS. r,,.ijd ijdil

of the year's best political who-dun-it
Ksmberly Sue,
ig for NekeShoes

prn. now works
bbymgarm of a
A. D laC . firm
arable business
eroments. Shie
presentative of

- . dre s runs
to discourage

Dorgan from running

SOc)t. 5 Poll Shows
Doram still ahead o Andritas. I'al
by smaller margin. 52 percent to 41
percenw "**ever. political
observer Lloyd omd*1 says Lme
dales of the poll had bmeen "lea ked
to Republicans and that Anirws
had conducted a TV ad cmpaign
dunng the time he p was taken.

eOd 1l.l3 -Somebody
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Soohomish County marriage
license from the stale of
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has been encouraged b7 many
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will make a decision before he en d
of the year.

Doc 13 Ii - Dorgan finally
ann cesi. ad, b0l O HIe will nlot
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The Dorgan investigation: a chronology of events
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Andrews has some
explaining to do e

About the only conclusion to
draw from the latest escapade
in a surprising political year is
that there is no conclusion that
can be drawn

So far. there isn't any evi-
dence that anything illegal has
been done, but there are plenty
of suspicions

The people or interest groups
responsible for an tnvestigation
of Rep Byron Dorgan remain
unknown, although the identity
of some of the people responsi-
ble for carrying out the investi-
gat.on have become public.
Their motives are not known
defmitly, but the signs suggest
a political smear campaign-

And the circumstantial evi-
dence points to U S Sen Mirk
Andrews

It was Andrews' friend. Wash-
ington lawyer Bert Rand, who
arranged with Washington law-
yer Marion iifial u t argc
with B smarck private investi-
gator W T. Butcher to check into
Dorgan's past.

Our opinion ,,

This connection doesn't prove I
that .4ndrews bad anything at all
to do with the investigation. But
it ddbs suggest that Andrews has
some esplainng to do

His explanations so far
haven't been very satisfying. so
the suspicion remains.

His best course now is to use
his influence with his friend, and
his prestige as a U S Senator. to
get Rand to tell the truth.

North Dakotans want to get to
the bottom of this. When they
find what's there. they'll make
judgments about the people re-
sponsible for it.

'To his credit. Andrews has
said that he wants Rand to come
forward. Andrews must hope
that Rand acts soon. The longer
this affair drags on. the more
damaging i wal be,eome.

Mike Jacobs
for the editorial hoard

N.D. senator denies ties to smear
slnmameh N.D.
Republican North Dakota Sen.

to avnid bel.g tainted by an anofty-
mou4 Smacr cimpasgn agaon" lWo
P-iocijct cjntida3ii'S Th e s-'..rctm Irs ep r1.'- o r l i'I.'
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Attorney
tells role
in probe
of Dorgan,
Herald Wastlinagton Bureau

WAWSI~fON - The attor ney
who hired private detectives to oives-
bilate Rep Byron Dorgan. 1D-N D.
said Friday that hat mission was to
pass along documents and imtlate a
close frindo( Sen Mark AAdrews. R-
N D. from the investigation

Washington attorney Marion Ed-
wn Hit irson - who was Ironed to
r-igam from his law fim tami week'"
because of his role is tIe Dorgas in-
vestiation - said that e was a con-
ded for tomlo atm pa Aiag betwe .
North Dakoa private detectivel a.,
the lw office of Bert Rand a clue
Andrews friendil whoe intialed Ike in-
trestilgtti

Afformnv leo back page

Andrews and stale GOP offictal9
deny hnowlege of file campaign
directed anst, Kent Conrad, An-
drews' Democratic tasenrci m
Rep. Byron Dotsn a Democrat
seki|n releect c and a likely
Senate Coraentler i vs 'Neitler

.v ('P'9.le- to 1i l I fl8J
, 
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a .ehl m n for law-
.em Tb: Grand Fwurk Herld ub
tamed a tape retording ot te
unervww

la the inerview. Haremm said Ium
he belived trat he was retmed by
Rand to hire and commomnscate wid
the detectives becn Rd ae hi
law parner. Fritz Gemecbe. ddnat
want to be 'liked t Oem dAsely"

-Maybe he wafe the chea as 9w
away from binaspzpmi.'"Slafrnn
sad. rfeMng to GOIuche. Who is-
hIel1 ill the dv.VM s tha Harril
son sent to detectives: in fimtb

Harmon said he rwa became in
valved wen Rand. abe a Wbingsan
attorney. asked him to find a Xortk
Dakota Private detective atency Io
condct an Investigation Of Doran

Harrison. a membrn of the Amen-
cJ Bar Association Bard of Cver-
mom said th3t he called a coope of
North Dakota attornws who refrefed
ban to the Bamk fillfrm of W.T.
Beotcer and Asnoesates.

From then on. HIrrtmo said. is
roe was to pas infornautin back ad
forih between Rand and i ao-
ciAtes and the detectives He said that
be also paid the detectiv, agency
$2.: and ite was repaid by Rand.

"My lvel Of Aiband esperse a
to was pretty elensntary." id
Harron woo sad tha he ana Was a
friUd Of Adnbes iot bad M r dip

Culdth Dorgn bls"Webo wf
the senato

Nin-- bal ild m af 10
immr lun me wool m

loop in an iV ism a eml,,
gelimo irnan's prvat Me.

On Fiday ,nmig honever,. fe-
rim Agreed Io as int"view wit
true tIle.., a eupnli Iw e an se
ism w Jeuwl a pali weeklyw
inagase for atlneo 'be Crald
For"s Herald siqpied questim fr
the interview and obtained a tape of
it The Journalwilt publi an pttac
ba sil un Ointerv in dt 3Ioin)

edilion

'Mit tI.ra

wa pn so ditalen *iso;sLRand. severa ge M I nd
prewne dnt n m n g

dmnnnHam Dula and i
den Wine. Lefaory Stan Ob .I

A padto " eO I*
newsgpes. ktemaluid
abu Oto's aebirifla a 6 I
1w Camdo in d il e-m. apw
of thirmrwnmp be ands"p-
per els p - e so whih wU
brand an the Beh Deu Rop ]b-
Can PWats snaresreTho lod to tke ilevr thS Ow-
go had Siald Io e b wie's Wig-
iag job on his Keone flaeoscal

Kairwe wiFridy shethepeek-
et wer melld by nand's lawm
m . meeis A secrotary at
lw im said a neither Land nor
Giese-ke rold talk to reporters, and
be wam't auhorized to say where

they were
In a pres oference Wednesday.

Anm ds audlmed diat Rand and be
have be cluse fe* see U late
195k m ana they and their wilin

Bat .4adrews said that he ba an.
knowledge of tIe tnvestigatt
,hich, a, lar isaes. ,ct
iM d w ,q, about surte
C r Kea Coera. lol
ae nmerac Candidate dihq.

8 Andrews lb ls,,irsr
Sw I bot VMSe re . A-

pill@ =lpmc o
Ovnsa Bts Dikota Freif.
tms&/In hut s said m he ih -
o in a m i tat he in tyin to
to"l 016111 vlers.

Ve never a dot in m lie.
sd I en tl i ta nw "

Meanwhile Friday. bargan d

ofing h avintagalien to Randgs
loffw m If IM mquM m oell
swered by ?eeb. Oey A aiHyia ask the Federal arient om-
ff"ssien to Ovestagate the Matter

The questions centered on the pun
•of enu vesigtio .,odubo paid

oco+ a- .'5'" ,



:a, idat s
lemand Rand
eveal client
Sid SPa@511h I? -q would delay is filitig if Rand fro,
Pat ponds to the six questions.

' WrNIE$' A copy of the leiter ha been

N tc.n-w'mti, lC political cando. sent to Andrews. who has said he

• demandad Friday that a will join Dorgan In seeking a roo.

nd of .o Mark Andre'. R- luion to the Imbroglio.

. revaal who engineered an in. Andrews was un thu Senale floor

t ,ttian of the candioat' They Friday evening and could oa be

) thvy will call for a federal in. reched for comment. "Doign saiL

ry if the identity is not reveal he and Conrad have •sked An.
14..,., -a Ri Sand's cooeraion in

co
II

,0

p

n|aer h ()atr,, a Washington answerdicthe questions.
-writey wilt, rt,preoents Rep bye "I think oll ul us would just as

to rgan. ) N r). and state Tax soon find out who's responsible.
rsnmiliirOltr Kent Conrad. wrote and let all this behind us and'

,ell,.r to a-ri iand. demanding move tin to a more rcrsouis discus

,t h' answ'r "flly and truthful soon aboui thr really Important

sx a,.atnns about the nvesti. issues of the day." Dorlti Goid.
t1 by Turday, the two Democrats claim an in

.Srrg'. a coigdtdite la i re'e- quiry will determine whether poll.

11. Mid Conrad, a candididh' fur ical funds wern ubed illepily to

, 'asialta" seat. saod in a hire pnvato nveatiitot to delve
, It ra" I % a at a

'
If 

'
la t thst t le y a re

,V1,,11 a I-tadr.il leatin r".mmo. I Letl&
,n tiamplaitl drawn tap. a a .Column 1

ta Itom Pars At Sue Olson, from a jutice deplr'

_ _eat 
mIt in Washington Peter

,,ilnt toeir backgrounds. The uae of lnd. a Bille, .Wash.. attorney.
political funds for the itnivota . copied Dorgan's marriage lb ,
tane would breal federal law i the I Snohomish County. Wiiah n

probe was politically motivaled lofonaatlion ptherd in the in.
and the payment ws not listed on, vestigatiOn, which centered on

campaign expense reports. Olson's role s a loobbilsi for Cans:
Rand. a ligtime friend of An, dian timber iateets. was mailed

draws who has been named as the later in anonymous psckages to
peoron who ordered the hirng of several news ornlations

, includ.
the nvestigstive firm, told An. ing The Forum.
drews he did it on behalf of a Rand, who had promised earlier
basies client, whom he did not to meet with Dorgan but cancelled

name Andrews said he was told the meming, has not responded to
hy Mand that the invesligation did press Inquiries all week.
lot invnlve politics and did not in. Rand hod told Dorgan he would

vnlav' Conrad meet with him late next week, but
.Rand hired Washington atorney Deits said in the latter, "There is

Marlon iHarrion to instlgli" he no guarantee that waiting until
investigation "arrlson, tbo In late nest ;eek will result in full

lur ired a tismarock detective and complete a Mwoem to out quc.
agency, also said the investigotion lions "

did not involve Conrad Deit it an attorney for the Dem.
inveigiaton for the finn of Wil ocrotac CAngresslonal Campaign

itam T butcher & Associaltes cO- committee and the Democratic
pied |orltons of Dorgan's divorce Senate Campaign Committee
r .cord. They also requested s tape In hIs letter, Dits demanded to

ul a ronrad pree conference from know who suthorized and paid for
61 ssmsrck radio sation. but the investigation; what was the
tiuther said Conrad was not being purpose of the inquiry ani how
invstaigsited much it cost. what role Giesecki
Fritz Giebeikoe. who shares and Lind played; and who

otlicat witli Rand. copied Informa assembled and mailed the ano-

tii, on Dorfian's wife, Kimherly nyinCub paclaiges.

Lr wrong on tarm
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= 0tentu hlmseU with attacki Sen Mark
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t laaoW. HowevIe. hl Su n if
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ighter oil paew Ih ' m to us lme thll h" a

Wkats the "withdrw from the wae d" phaosap
he DemocraleC p"er in the U. * use.

This philosophy a"U"l that America C.

longer smPee i0 the world and we should

trylo",' nt was esprased throups possage of a trade
hll which wold virtually eli V"'tat imp"Imrta

thus remoyit pstiM 0lOa h icr Idust",
merie or beCoe efficielnt end p l ompel,,tt'

esresed by eupP0eet fr "te" "nd feed s'-'
ra!.. that would ma Ame" an grain by
mcat eapensaW in the world. It II osp8eaaaA.

p-' for sharply higher a" 1 n Atwritcat
whitch. of course. would furthi r welien owt
tilive position

Th o ind us tl " so r icluding , e eultu ir ,  w h,
pnd onaig maret woud be etus"
h&, of ou iroilnd would hae to ,'
St.arply highee ted prime wuld force drin
b-acke It live.oclo- prod.io There would '"

sive redueiloM in the iM Of fuel. fentl, .r
cal farm labor snd lil other agaiculturil in.

Colfd ay lttslnlln that ince has nt ",
with foreign stales d corin mption of 1 -
ducts. i ta sla O whot he sad about oil i Ie

me., lit,
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How many of us North D alotans ar' i.,,.

cn Dortan' t n antiwoman an ant farna.'

cord? wbealAM House Ways and Meat ,

riginally took up the tue of tait re.,
.ahowed hts true colors - bl Ce an , i

shows that he believes all i iothera .,,

stay at hum e a id r oli 1arI . Lld ,et a
wives do not have )obs This, becaw.

have "reat" Jobs they ar tot en fte I i..

IRA deduction of S2,000. vt'sus the .
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Isn't it?
Dorgan also voted againsi allowng ii-.
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$2,000 personsl exemption. tie felt it.-j
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Dorgan s
9y STEVE ADAMS
i aty News t 'aitOn Bureau

WASHINGTON - Rep. BYron
Dorgan, D-N.D, and state Tal CAot-
.Ywsbmer Ket Conrad set a Tues-
,.y de.adene for disclosure of who
airtd attorneys and A detective for

an apparent uavestlgatioo of their
family ives-
Dorlgan hined in a phone inter-

view Friay evening that tee coi
Conrad will file a Complaint with
the Federal Elections CeraMnio
if they d not reeive inlormation
about who funded that probe by She
deadline

The North Dakota Democrats
made the requet in a lg ler fron

ts TYpsda Iadline
their attorney to Bert Rand. a Wash- need to protect thetsielves." said declied
anglon lawyer she reportedly told Dthr-an the ra
at least two people - Dorgan and Rand apparestly organizd an m- Ia a
See Mark Andrews. R-N D. - that vestigato, that icluded a roundup drews 4
it was be who arranged the probe of o4 pulic records concernin Dor omg-tm
Dorgan and Cofed. jan s and Conratd's marreaes and worked

trgan said Friday that Rand divorces, Buget
promisad to tel him late next week Denscats susped the same p . 3u4

which of hs clients paid for the w- ple were responsible for an arnoy- b the
veslugatiom. But the coagressman mo us maiting to North Dakota ews said be
said be and Conrad were not wilmg organization o material tat, su- a o N

lit .. I t-w g P S.: ad ..... 6t z z ! --
Rand canceled a planned meetig, terest because his wife is a Dorga
with Dorgan las Monday. registered lobyist

[rgan also said be teared the The Demorrats say the affair dard a
time might be used lor a coverup smacks of a polibt al operation by FWIw

• The other concern obviously ia. Itepabiicame Drgan was coeid- mlle
the more time that lapses, the more ered Andrews" hkety chUlengr a wS -
people migh ciontrect what they - hin year' Sesate rame ha Dorgan. F=

for disclosure
Ito run and Conrad entered

bornbsheil Wednesday. An-
ascoimed that Rand was a
w Inend and that Rand's son
for Andrews an the Sesiat
Committee utdl Jamarq.
Ladrews deniad be was be
invlstigatims of ogam. Re

learned ad the investigaio n,
tand Oak o I erube,. by
newspa pe a t oant&
*m and Cowead released a
a Friday saying they or-
a auelmy to p"pr a
apkia. t womb not foe
ybeenmd whethe raSIh~e he saw

-W&e qsid ns a Tht

electios law was violated becaMe
whever fenameed the probe failed
to report it as am electaom-rolated
ozpera,

Am aurmey foe the tw pel.
cima dlver" & letter be Read's
efface Friday fmorning a .
answers to sis qection.r

* The ideatities of Rand's AM
and the 'aternately respontoible, Par-
Wen who a hured the Wrog4 af a

Dumnark detective agency.
0 amati about She puerpose,

COOL ad lufm of the lasessga.
tae

Ciessehbad' lan W prtoe. amd
Is0 Doo - OUP As

o Dorgan
Peter Land, a Washiglon state at-
torney. played. the prl" Names of those wo assembled
and maded lnfonnatbu abut De-
Sao and his wife's lobbying tari-
tars

Dorgan hinted that the FEC com-
plaint would be filed nest week if
the answers are't received by
Tuesday. but be said that hadn't
been decided for certain "Well de-
cide that Tuesday.- be said

The congr s ao also suggested
tat rwart a&claw was possible lie

;otd he and Conad expecsed to fnd
out wi ordered and funded the i-
vestiatons., "'either througi the

FEC or through some othe iga-
tam."

"Shat were saying to bw iW thi
is a rather seran matw.- Dorgan
said of the letter to Rand.

A copy o the letter was also sent
to Andrews witll a request that te
senator press Rand to cooperate
Andrews offered Wednesday to join
[organ in fitlig an FIC complinta.
but Durgai brushed thal aside.

"That would not be ecessary."
Dorgan said -Our intere, In the
cooperation ( nfrom Amdrews) s to
ba-e ilr Rand respd to our enqui
res at this point-

Two rines to msgW Ti
1M (AP) - 1 uftdaulli akm -oisusiner d Nwlnm Amom ad eveweemreaft

Rqepib Rubs 0 S if he ,Mm 11.011 d WIeubtlc's tAse
formally closed " Tomeay. amloma mS oI W90 an

weu8 's pnlme t . t" Nor th

'rem foresfaW bWeca ectars of he hed i ow for owe )Var, hemo
both airlines alreadY have ap bepuidamnterest
priited the tetusicm. Ifthever. a"
s upabcimt 6Iam xNtbw. .

wilt be able t Sat makng pa)--

Republic spbessman Redmond
Tyler said sharebalders will reCrowe an adrsas kit fro
Northwest srortly after the cloing

%A111 W VIhIMIMUP



Sirdick oifended7. .

eniO.ts involvemeh
,SmARCK. N.E'. 4AP) - Sn. Qwasm

,,rdck, Saying hall Wa dWd by
arka aUl" 'VM is do kll d

,ectve to IUmitat RIP. gym
Down sd Tax Cammhlskm gel
"s-,aid, wrot II menn o my tie
remarks were fakb..
"t want to iv I y it my inmmedl,
,.'enal a .mUt that ths ISa Complete

tailslliod" lSa ,1 D-N.D.. eld i a
- 'ertoConrad Th wusy.

I Mark Ardrsw. R-N.D.. said
,scy that I rdclk wosdd have tme
-1 in an nve Uoatn Of Dorgan Mhan
Sfoegan. DN D.. is...ld a rmn

for OhSenIhetw~S wale WWIl

"Al I nmh alld $aft MiVPM IS
what I bille rd is *A GeM OILe%

es.l, o tU M 5 "Iw -sUo
acsm sto am " wapill 0l. "

An&wa sskhaishikbdfU"
In the IsmetpIadmp we iw

an twh Al s lea tM

fa1,md.Wahnll im i a bam

said Rand he M te kl WvlWtI
Ors.l

Tra p ation
W posses Lb-b
committee e
3ff hI ty n ( AIi A 1S12'
blias ltsamportatinn fundimng ,,,l
that enres conlu train airline
and ighway fundi in North
Dakota has heen approved hy th*
Senate Appropriations CormillttI..
aCCording to Sen Mark Andre-.. H
N.D.

the measure appre"ed 'hursd.
was virtually unchanged trit im'
aIproved earlier by the pentet' hih
committee on Tra porlatim. saitl
Atrewl. who is chairman of thr .iuh.
committee

Tle Mesure, which provides
trallartation funding for fiscal year
IIM. is espected to Io beor the full

aitt us September, Andrews .ii
in a atement.

I Iher all prime wouldi4i-(gO
iurt state more than help Si0

I note that Kent Conrad. Democratic lfsdithte for
it e US. Senate, In a recent pre conferllnee has
a ied for higher oil pricta. Gov. George Sim* made
iI o nme request earlier.

Norh Dakolals em maor consumer O .P
hum products and the drop In ptua his been
h ghly bemlcial to the state's cittien. We usa.sloa
q janitlhs of fuel to operate ctur farms oW anchee.
it is a long way between points in North Dakot; we
u a lot of fuel for transpoesatlon - bol petuas
a Ad commercial. We are a rsc'them tate and use a
It Iof -energy to best our beown. factories. office.

A recent newa story tmalk of more money for
e lucation because we need les to pay for h sting
o ir school bulding. and asom Of counties being
a Aie to pave more mile. of road. lower feetlme
a id chemical costs fot scuiture are impor ant apie
r ffe.

It is my undersanding that the governor and and
t. a commiloner want hifter oil price s othre
I III be higher tas ciolleclori to the mate tmseury.
I owever, those Increased taxes would be minimal
c mmpered to the inarased cost to North Dakota coa
Aima. 41 %

The fall elelia se last approaching and per.
I ae we ahiuld be uling the candidate. If hey
a pport Coned's and Sinne's calls for hlger' gal

,talet Sen. Don Moore
Dette 25F0111m11 :

IPsKi& emplMI waS'lPt on runl
:truport.atin. e said.

'"Ainall half Ve poIulation of our
esar Itva in on-urbhan area.%. yet
Jl than t0 percent of the nation's
trabsportation funding gos to thr'
aris," Andrews said "tural
Ltraapo'tstloo needs are different
In urban neeh. but they are no
lel mi, and our committee is work.
lag to meet thm nteda within the
eCmlraints of the budget "

Aidewa said the bill provides

-Mi million for Amtrak. enuring
that Its Empire Builder train ,ill
cotine to serve North Dakota

-Fiunding (or the Essenial Air Ser-
vic* program, which prvvid,, money
for passener airline service in
Williston. Devils Lake and
Janm.alon.

-Iunding for the Federal Asa!irin
Administrations airport grant Iro.

am, which helps defray the vubt ti
alrrt improvements Projev-. in

A.bilmarck. Jamestoon. ,Miint
Fargo, Grand Forks. Ilarvey and
Cmelton are to get pnority con.
sidierwtion under the measure Ap
proved by the subcommittee

-3 million for the Unorr-,ty ul
North Dakota' airway scirce pro
gram, and another 12 2 mison fnr
UND's flight hazard .eau~tr resear
ch.

-410 million for AccesA Highways to
ILaku, which provides money for
Imd coatructio projects to recrea-
'tion aviea created by federal water
lpreiae:inthepst to years the prm

M a provided North Dakuta
I pitoecI S with .5 million

Ex-Ardrews aide to report pla'ns,,
w, flockord, N.). (AP) I ismac to reveal his Intniutis., nng the -ountry. Doh ..'y/aid
Ed Doherty. a former aide to The Ioc.tin of the news confer- "I'm not sure who I would f 4,.

S,,n tari Afldrris R No). said he ence ha, not heen decided yet. he the most votes from, frankly'" it li
'. ,uld announce this wek if he said Saturday. dccidcs to run. Jolturty i dwilil laur~ch an i, dpn.,,. l ti.. . .. . . . .

............ a it ... iende,...,,4,-dacy against the senator's rcelec..

Doierly .ald h was planning a
.ewe i.onlerencii Wednesday in

,nnoreov and is ierfl 'OrlIt."
opponent, state Tax Commissioner
Kent Coirad. have failed tn ade
quaiely iecnri,nit the job President
Ronald ieagan has done lit rutu

A natlve of Killderr. Doher',
worked as Andrews' exicuuive a'
siPlant from January 18t1o Lk t,,
bc'r 1983.



0
Conrad, Dorgan .consider
requi ting inquiry of probe
IV ldbpaeh Dtecie als~Oid O ogn diaand ParckSefe Id"ofth Irlh outy C~rh~ein 1

STAP Pwremrs marck and at the Burke C;owwU1y courthuse
North Dkota Tax Commissianer Kent Conrad iowbeols, N D

and Rep. Byron Doraan. DN.D. have hired an Dorgan has been divorced twice and Con
attorey to study whuther they should request a C110.

elderal inquiry into who hired detectives to probe ut
their backgruunds. guun Olson. deputy clerk of COUr in ou

county, said & man from the butcher firm "fc
Conrad and Dorgan discusad the possibility of cr five months ao" copied the decree from D

a Federal Election Commission complaint Thurs. Ian a 1973 divorce She said the man also re
day eventn;, but Conrad said no decision will be tirough the divorce fi 10.
made until they hear from their Washington Marian arble. clerk of Burletigh County Distr
attorney. court in biaerck. said a butcher employee. C

tis Schmidt. copied the Dorian divorce (ile
' wouldn't do it alone." Conrad said. reierting March 30+

to filing a complaint. "byron and I are going to
do this together. I've said repeatedly it is a strong She said no records ezat that anyone cop,
likelihood. It is something we am looking into" te Conrad divoroe file.

Peie Lind. an attorney from sellevue, Was
The complaint would enable federal officials to copied Dorgan's marriage license at the Snol

determine If political funds were used to hire de. ruish County. Wah. court and Petz C,esecki,
fectives to conduct background checks on the two Washington lawyer who shares offices wkih Ru
candidates and if the payment# were listed on vmrieved information on Dorgan's wife, Kambci
campaign expense forms Sue Olson. from the Justice Department library.

Cunrad is running for the U.S. Senate seat held Andrews has distanced himself from the P
by Republican Mark Andrews snd Dorg n is run. vote investigation and sald he will join Drgan
ning for reelection against Republican Syver calling for on FEC Inquirl
Vin j Andrews has suggest that Sen Qucnttn Ai

four attorneys have been linked to the "Avest, dick DIN 0. might hav had more of a motive
piton. but it Is not known who funded and elngi. e~ark the investigation since Dorgan his "sid
netted the operation. will vie for the Domoratic nomination for B8

A longtime friend of Andrews authorised the dick's seat in 1988.
Investigation by the Bismarck detective agi ncy,
but Andrews aid he had no knowledge of the in. Burdick responded ihgrply to Andrews, sugg
quiry. k uon Wednesday. calling It "pathetic "

Washington attorney Bert RIand, a friend of An. Burdick on Thursday asiured Conrad and D
draws for nearly 30 years. told Andrews he asked gan he was not involved
Washington lawyer Marion Harrison to hire a de- , in letters to the two men. Burd,rit sa.d he S"
tective agency to Investigate Dorgan. ported their campaigns.

Rand told Andrews he was acting on behalf of
a private business client whom he did not name "1 want to give you my lrnnelae Di- -,r
Rand has been unavailable for comment this &aurance this is a eomplve fGsJul B, ,,
week. %rote to Conrad. "I can t.l you th~at I dt,

Harison. who hired William T. Butcher & Asso. tse seamy political tacircs and -ee
elates of Bismarck, was later asked to resign from o'fended by any feeble attempt io cw. C t T
his firm by law partners who disapproved of the with them '
action. 0 Conrad said Burdick a disclAimer Ie- .. 3; n

Butchcr has said his firm did not Investigate n~cessary
Conrad, but a detective from his agency roquest. "I knew that fBurdick) wab n,, ,r. '.,'j
ed a copy of a tape of a Conrad news conference tihs," Conrad said "it never vn,,'v, " r nii
from David Thompson, news director o( KCND-ra Otr he would be involved in i ts it As I'.
dio in Bismarck QJontin Burdick "'
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orum editorial

nvestigation
nay be legal,
.thics aside
1,1 oineone is paying private detectives to

ook into the bac ground of North
Dakota Democratic Congressman By ron
Iorgan. So far, nothing has been shown

if "lakes thir illegal.
'ie ptlica of It probably leave something to
desired, however, The private detectives

ve been looking Into, among other things. a
' on a fnrgan divorce. Hie recently was
,rri(,d for the third time.
k pnlitiian's private life Is generally left
,ne ,y his opponent and the news media,
.c6s it affect4 tie conduct of his office In *
eiterjolis way.
Vlir divorcq proceedings are public
ordi,. we can't see that they have a bearing
tlc ,hminer In which Dornan represents the

te nf North Dnkota In Congress.
L t,iler the investigation is ethical or not

inn# be Judged soundly until and unless
netlng is done with what is found.
aile Ic Ruhiicans have denied hiring the
,sigators. and Republican Sen. Mark
drew% has said he is willing to join with
-gan in an expected complaint with the
],'ral Election Commission.
hr use of political funds, for an
vti4tlon of candidates apparently would
late federal election laws, unless the
-mepts were disclosed on campaign
Peclte reports.
turpa out thl a lawyer frie kd of Andrews
ler land of Washington, D.' as '. . ,

olved in hiripg the privateoelVes. .
gan says dil fact risi bus uQ onas
,ut Mark AnA4mwa iqvd luefept in this ;
ole Inatter." • " ' I ', , .1
ndrtwo firmly dene anything to do wito v ,
tand dhlegodly retained another 8wo;"
nion Harrison, to hire the prs..&detoclves.
geit to be a winding tuu :.. .,; 7
ri piece of Information wW h has bete .j
illclied conceming Dorgan "Cady Is that .'
wifp, Kim. is a paid lobbyiat for Conadian

iber trade inlerests in the U.S.
hether this information is pail of the
eral inveltigtlve package involying M.-
he same principals is uncerlain. %%e"T0 .
,rmitlon On porgan's wife was maled'
nymously to North Dakomn lqli"p..
udips The Forum! . ,,: 't " p
)rlh Dakota

)etoo H ilb on~hb
ne of his new. otnfernisih. ',S_,h "
£ht by an investigator: " -"-"-\).,'
,ere is nothing more public.tka a newag ' .
:erepce. Conrad. a Demora t4op osini
rews for the Senate. , -" ,
irgap's opponen. ia the Noiember-4Jectiof"
rver ViNe. he says he, has 4 .aMction
,thq Plvate. pfwsllgarT 'I'"%.,

Dorpiran. I considr

Conrad
consider
lawsuit

WAHNTON - Rep )rD.

gas, D-N.D.. and State ?a' = :l
soe Kent Conrad are 1101 eolind
filing a lawsuit agains tm whe
have been implicated in as iinveetiga-
tion Io their lives sad pelieil si'hvilif,

Both Dorgan and Conrad said il in'
terviews Thursday hIt theA ull would
be aimd at determining 1!0 paid
Washington allttorney erlt PAN to
launch the svesligiloa.

Rand is a longtime fried @fI kn.
Mark Andrews. R.N.D.. who Is run.
ning against Conrad for r'dscetoa.
Andrews sald Wednesday 1"at be hod
no knowledge of the prolb, wlhich ry'
suited in package" of informion do.
igned to discredit Diorgan ling sent
to several newspapers.

Dorlan and Conrad mid al a civil
suit is being considered boiceuse It
would force Rand and the ehers in.
valved to give statementuiwaer oath
during the discovery proctie thai
would proceed the court hetlIsp,

"What we are talkinabout ia civ-
it action that will get people lwer
oath and we will take depoillela."
Conrad sad.

Dorgan said that he and Conrad
have retained an attorney t deter-
mine JTe pounds for such a lawsit.

8 Consider. fee back paes

COODhed "e. POPe 1A

They sai t10 eteesey Is lim
them distrmias whther ow no file
a format eomplau calling for a red.
oral Eletm CBmmlasMi mvesIa.theed at wethr campign fund were
od tf they file

as Fl amplaiKt all of the, proceeds.
ipame hop seret.
"a ave Inersted in i a

ppe r VGill Dorsi said " am in.
tesilvil ia I eig who wrote checks
tmat se ared the isvesupUon"

Meanwhile, en. Qemlin Burdick
D-N.D.. N letter to Dorgan And

Cowad Thurday saying that he was"ostragid and prOally insulled"
by ha' t Burdick
could be conected to the Inveaiuga.Uion.

Duiag a news conference Wedn,.
day evening, Andrews said that
"maybe some friends of Queotin Bur.
dick are ginning (ti) up" because
- erWSa is etpected to challenge Bur
dick In 11i1.

" want you to know that this i.
complely untrue." Burdick said in
hil 11W go Drie.

As aids to Aodrews said Thursday
thai Andrewl had been buy in coin
mittos Ipeeinp all day and he hadn't
costactafl Pand. During his press con.
fereace, Andrwsa aid be would askRand I tal reporters about the in.
vestigag p and thereby clear (he air
of sailtion that Andrews had mit.
ated the probe.

At the time the investigation be
gan. pills were showing IPorgan
handily baing Andrews in a h)pu.
tbeUcal race and Dorgan wa-, cons,d
ering chaelling Androws

The investigation was conductcd
by attorneys' Osaoc-ldit-J with fu,'and a $isnl.arck private detective
age nc. W.T Butcher and Au&Xate.S

It ilvolVed ilfrviewng pmpole
Aiqu0 Dotpa's personal ilt. reltlov-
ia Ihe ditorce papers from his art%
cad marrige and a copy Of theIcense 14W hisA thr nrriage, on
Apr la ye ar It also involvedtrying to obtain radio tapes of ICon
rmd sees ouerype.

The mnrriage license was sent to
mrnpapgs alea with Justice De.
m l Ir= toat Dorganis wife.

XIb a OlWol 27. filed when
WW r 4elmsd a obym for Canadi-
as unluhr laelrs 1t1his led to rove-

Am that Dorgan5 had faded to list
his wife's inm or position on his
U.S. House filllocial disclosure

ins, tw &a oversight and
it bId *ben repored many Uma

isnewegper that l wile worked asa lobbyi. tW package seit to fires,
claimed that be wAS try.ng w

the fact that his wile wal a "lo.
sigs 11 gll" who lobbied Confirea un
Masue he IoWe on,



099P -48 ACT 71 LIME
1 r , lot Ld- ethru.560:

ads: 2 nowgrate after 4th graf prve to giflnets on
Burdick; picks up 5th graf prvs, beginning: Washington attorney...
Andrews Repeats Denial Of Involvement In Detective-Agency Probe:

BISMARCK, N.D. (AP) - Sen. Mark Andrews insisted he had no role
in an effort to Investigate Rep. Byron Dorgan's background, although
he conceded he vas a longtime friend of an attorney linkad to the
affair.

"I called his and said. "What the heck is going on? What Is
behind all of this?'" Andrews said Wednesday of Washington, D.C.,
attorney Bert Rand.

Andrews said he believed Dorgan, D-N.D., and state Ta
Commissioner Kent Conrad, who is running against Andrews as he stoke
a secon4 Senate term, were trying to use the incident to damage him
politically.

III'm categorically saying that I had nothing to do with this
so-celled political investigation," Andrews said at a Washington
news coqference in which some North Dakota media participated in by
telephone.

Andrews said Sen. Quentin Burdick, D-N.D., would have more
interest in an investigation of Dorgan than he. as Dorgan is

SS RETURN TO CONTINUE OR ENTER A REQUEST.

considering a run for the Senate when Burdick's term it up in 1988.
Burdick called the statement ''pathetic, unbelievable and

insulting."
Washington attorney Marion Harrison said Rand hired him to help

investigate Dorgan. Harrison in turn hired a Bismarck detective
agency that has been looking into records connected to Dorgan,
including files from his two divorces.

Harrison was a founding partner of his Washington law firm, but
his partners forced him to resign earlier this week after his
involvement in the Dorgan matter became public.

Andrews. R-N.D.. said Rand told him he had been retained to check
a House Ways and Means Committee member whose wife was a lobbyist
for foresgn timber interests. Dorgan is on the committee, and his
wife, Kimberly Olson, lobbies on behalf of the Canadian timber
industry,

Andrews said he has known Rand for more than 20 years, and said
Rand was "one of my better friends.'' Rand's son once worked for
Andrews on the staff of the Senate Budget Committee, the senator
said.

However, he knew nothing of Rand's involvement in the affair
until he read about it In the newspapers, Andrews said. Rand has
refused to comment to The Associated Press.

SS RETURN TO CONTINUE OR ENTER A REQUEST.

Rand did not identify his client or provide any hints as to who
it was, Andrews said.

"Brt doesn't open up," Andrews said. ''I don't know who he
represents or what he does."

The senator said Rand's actions disturbed him, but Andrews
apswered questions about him calmly and said he was not outraged at
Rand.

The senator repeated a statement he made Wednesday morning that



he .tld a ~Ikhg ta ki36 for a Fedra MOStA
00 4mam 4oingjsimvsecipeio usf affair. ceg.a4aad sa
ed mthey were eo ide that optic;

DO said polteical campaign funds say have v used for the
investigation without the expenditure appearing on a campaign
f inance report.

Asked if he believed Dorgan and Conrad vere playing up the affair
to try to damage his political fortunes, Andrews replied. "Well, it
certainly see" that way."

"They're the ones that talk about a $100,000 figure." said
Andrevs, referring to Dorgan's estimates of the cost of the
investigation of him.

The senator said he saw nothing wrong with collecting information
already on the public record.

SS RETURN TO CONTINUE OR ENTER A REQUEST*

"As long as they were looking for public documents ... they're
available to all of us." Andrew said.

''If they were wiretapping, if they vere shadowing or something
like that ... Srt land would no longer be my friend." Andrews
said.

ASE ENTER A REQUEST.

Examples of finding information in the Newswire service:

TER:



Page'I'W. Tht' Jalcbtu , N bun. Thursday. August ?. 1956

Sity/State.-

Andrews repeats denial
of role in Dorgan probe

iISMANtCK (AP) - See. Mak
Andrews insuited he bad no role t
an aleort to invesgte s . Byre
Dorgen's background. although he
coneded he wsa lntiume friend of
an attorney linked to the affair.

"I called him and aid, "What se
heck is Joig on? Whet isbefun al
9 "iTe ' rAn rws said Wednesday
of Wahington, D.C., amttrney birt
Band.

Andrews sad be believed Doran,
D-N.D., and state Tea Corn-
milsioner Kent Conrad, who is
runing 5351mt Andrews a he
seeks a second Senate term, were
trying to use Lhe incident to dam&ge
him politicaly.

"I'm categorically saying that I
had nothing to do with this so-alled
political lnvOUtigi," Andrews
said at a Washington news o,
ference tn which some North Dakta
medi participated in by telephone.

Andrews said Sen. Q entin ar.
dick. D-N.D.. would have mare
interest in an investugation o
Dorgan than he. as Dorgan ta con,
sidling a n for the Senate when
Burdick's trn is up in 1o.

Burdick called the statement
"pathetic, unbelievable and in
sultinl"

Wab3ibnglon attorney Marion
Harrison mid Rand hired him to
help Invstigate Dorgan Harrid in
turn hired a BismiLrck detective
agency that has been Ikitng into
records connected to Dorgan. in.
cluding files from his twod divore.

Itarrison wu a founding partner
of his Wahington law film, but ti
partners forced him to reign arlier
thi" week after his involvement in
the Dorgan matter became public.

Andrews, R-N.D., said Rand told
him he had been retained to checlks
Houe Ways and Means Committee
member whose wife was a lobbyist
for foreign umber inu ets. Dorgan
ai on the committee, and his wife.
Kimberly Olson, lobbies on behalf of
the Canadian Umber indusltry.

Andrews said he has known Rand
for more than 2o years, and said

Rand wu -eas om betr
friends." Sand's m -in wetd
for Andrews o the sff of WheSent Uu'eV Cmnutlas 0Ur
enlor aId.
Howwer. be knew motMdRand's involvememn In th far

until Il red &Am it i thes
wep , Adres sad. Sand

has tol omum a Thoe
AssocIA ed Pres.

Sand did no Wanty s i llet or
=oid any tu a to wh It was.

11ert doesnt open up," A11dre111s
said. "I ant MnewM whe b

emits or whileshoa."
?r stor ai ReNd' Actiens

diaturbed him, but Andre an-
swvered qiaeatii Owes him salily
end said be *#A Wa sutsgu at
Sand.

The senator repeated a statemen
he made Wedrouday morift that
heowould bewW Vto juob organLe
aisking far a Tedel Sisem
ON4n" .4sipulp 411 the
affair. Dorgan and Cure said
Wednesay they weon emnidarng

Dorgan said poiiael campaign
fundis may have been used for the
investigation Wita the ex-
padiure appeMaren a eatpalge

Asked II he believed Dorip and
Conrad ware ploying up thieaffair to
try to damage his political fortune&,
Andrews replied. *,Wall. it vertaiNly
seems thatway.

"They'1re tGem that 14111 boqt a
9100.5W figure, sa Andre~o.
rem-rring to Deman's etinisse of

The senato ssC be saw *"oin
wrong with fllectn lnfegwiqa

".As long s they ware lookting for
public documients ... they're
available toall oE us." Airewsaid.

"If they were 'WAreiappsng, if Maey
were shadowing or something like
that -Ba - Bw andl would no longer be
my friend," Andim said.



Andrews denies ro
aismARcI' ?4 D. (AP) - Sen.

4ark Ar9d ews sald Wednesday he
tad no role Ia a detective-a&gency In-

vestigatio of Rep Byron Dorgan.
and %aid it appeared Dorgan was ex-

a 9 ratng the affair in an attempt
to dmjieb m polllcaly.

"I'm calegortically saying I bad
0othing go do with this socalled
poiit ical lvestigatio." A. d1r W
said

Andrews, R-N D. was questioned
during a news conference In
Wahlngton. D.C. about the probe
and his readshtp with Bert Rand. a
Washintm attorney who helped to
hire the detective ageocy whlo in-

vsllgazuI Di-riar.
At the ews conference, whic as

linked by 'telephon to North Dakota
news media, e seator rePeated

,_*. . --m.A-I 910,. A - l. m -

le in Dorgan
t (eumuts mofttiu Ie Ani
aflair. mre than

Dorgan. D-IN.D, and state Tax was repre

Commissioner Kent Contrad said was lootin
Wednesday they were considering packing p
inking for such a probe Conrad Is described

opputg Andrews bid or a second Itends"

Senate term. wtsile Dorgm s runn- worsed I
Ing agaist Repiulcam Syver Viaje Senate But
I a bid o a ourth House term. He did m

Dorgan sald political campaign meal in 6U
-Ids may have been used for the n- I b read

vepatiUa without the expenditure eawrUer M
qpearpnlg =. a campalp finance Rand has

port, The Asso
Main Karrito a Wash inton. #I CAL

D.C.. aiterny, lam Md Ran hired 'What the
Mim to pil PcI e p't bsckowsd behind_ a9

Harritm ln tr bied WT. But- Randtoldi
l & Aao ta41t a Bismack * matter, s

delective agency. One agecy IW- prvateck
mmlI.5d ac~m fmr a e~ia alt lIn4 "3m'S 15

investigation
sod e frst:~ nl and. Anre, sid Rand's adSm

20 years agpo. when Rand disturbed hint, but the senatrG
sprnting a cornp an) that answered queLtions about him calm-

g into es take ashing a meal- ly ad said he *as not outraged at %

laM in West Fargo He Rad

Rand as "one of rmy better Asked if he believed Dorgan and

ad said Rand's son once Conradwereplaylnguptleaffairto
him am the stall of the try to damage his political tortune.

Iget Comnilte Aniu s replied, "WeIl, 0 cetainly

ot know of Ranild's Involve- seems that way "

•D0organ hinvestigation a*labout it In the newspaper
is week. Andrews said
declined to eommeat to

ated Press
(IRand) and said.

beck is onig oW, whet in
of L~f. *1 Aiyabmwq mR6
in ot to worry about the
,lng be vas wrknt rw a

rat, Andrewssaii

"'hey're te ones that talk abodt a
$10.008 twie," said Andrews,
refernnil Io Drgan's edlsimat la
ttso l dte Investip"Me 40 No.Rand tld Amlms be had eel W

utawied to tlct lahrmatlam n a
mmb al oi Kemme Ways and

ems col.mmitlee Whome wile ms
I*b yst Ow brelp timber
oaN & a simfmfb-of ta commil-

See, mad his w9e. Kimlerly 0121

Y o-%mToek-ahdfrarAyo notso ofu .1114" 'ig t-t be w6uaM be willin to join ' Mfitn ur Derlau's ased said. -1 dust lmow aim be Jobbles Ow Owe Canadia timber in-
rga. n asking foreFederal Eke- Adisw or what he dam 4estry

Andrews says he had no part in investig on ,m anI1t e l iles ferom = .. uI An nma 
9 '

told~M- IWU3i10wr

BISIAItCK 1.' - Sen Mark

Andrc'as said t e ncdy e had no
rok its a d atiagency m--
vestlgation of ,t ). Byron Dorgan.
and said it appeared Dogasn -as
esaggeralig tt .atatr maaltempt
todArgia+ge h-m Otificall.,

''m eCat-lrEpall> saying I had

nothing, to do itb thit so-called

poiticl tnvc igaarl." AdreN

5-a.it'. -. W % 11 Wa% -

rl ttet Ien dii '

A. ' .

Dorgan

ir ''led f) terei'lhe
rf-A, rpid..J the %Pt

- ti.er il 4 r iO

war,%: ,hA r, as

DorgtjI. D ND. aid slte Tx
Cmmisa-iawr kett CArad salid
Viediisdev ltie 1err comIld efii

£ ~ &askin for outi a Prnhe CAMrll IS
elipgg An e*- ,' 6iW tar a seCOnd
Senate ferrn. s-iole D[organl is run-

stg agaismt Reputlican Syver Vbnje
ina bidfor a fourth NIOciaterm.

E .laf Said polal-al camp6,ign
bx%& mav &Me tw ucd U" -the
8u-St18l41il u tihout tme eu-

Andrew%. P
1
nUT'" pi'af ling on J campabitn

Jtk atic,:L.*,l* h' a' 55 5- al r; 'e. j~~t

+ill il~ J+lI I S k.l' I ii d .)%olprt of

sn * -,I , 
" 

merip, p , , ? r,

in-lqll+1iOi~ + ~ ] 1|O

te courtl fils trorn rmx 't -s IWO"

Andrews said he first mt Raud
more than 20 ymrs Agto. ahe Rand
was reptsetutts 4 e-085Uy tat
was looking uinto estabblwtg a
meatpacking plant in West Fargo-
He described Rand as 1e Of my
better frWSL'" and said Raid's son
., waited fo kim on d stafl Of
t1ieSerate Sur t (S~ nt mitlee

lie did not know CA Ran's I-
volement in the Oorgan in-
.esmtsgatbon url

t 
I hir read about I11 in

the fIW FIJpiC% ealierf lils weck.
Andfrea-' SOIS Rawl his deolinod to

,omni to n'he~ Amsilc sited I'res
I called . tand, and vaid. "What

the hct 0% gvn)• 01P. Ahit -,s behind

,I at thn.. " AnlreV',S said Rand

ma tier. 8y4a he wra %otmi far a
private lcwa. Arirews %s.d

"B"e dots -1 s op 4arvs

Said- -1 deal kan. Ube he
9111,s tser what be des.""

Andre-vs said Rabds actions
dasawbed him. bui the oenalor an-
swr e tios abet him calmly

and sad be %as sa outraged at

Rand.
Asked it he believed Lorgaw and

Conrad were pliy ig up the affair to
try to damage his political forture.
AndrewI replied. 'Well it rertainly
Se-m% that 00)

-'Thy're th one-, that talk is,4but 3

StaiflMll fsgure?' s aid Andrews.
referring to tworigr S estimate, of
the cook! of tlw :r.tvftIt , ..if hin,

m&.rq le harl bran
w~ttdto collect infrratim as a
" cmer f *& Huse W noka" Comittiebe wow

Jbob"At hr foregn
Dorgai is a member of that'lin
mittee. and he wife. Ksiwid
OlsM. tabbes for the COanai
limber irutry.•"

The sen r said he saw m6d
*roag with collecting infarmatto
alread) on the public record

%*As %ft ab they were taekin lo
public documests they'I
avaiiadil taelf uS, AX11MM52"

Iif the) ere wirta l No. I

sere sh..aig or soneic" 1
thAt Bert Rand ould o Nae
ocI my frrrd "" Ande" usalid

rain
Do

N
N
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Andrews repeats
BISIARCK. NI) OAP) - Sen Mark

Andrews insisted he had no role in an ef-
fort to inve5liate Relp. Byron Dorpn's
background. although he conceded he was
a lonahme fnead of an attorney ihked to
the affair.

"I called him and said. "What th heck
is goig co What is behind all of the'*'"
Andrem said Wednesday of Wasinglto.
D C. attorney Bert Hand

Andrews said he believed Darp'.' D)-
ND., and state Tax Commissioner Kept
Conrad. who is rumung against Andrevi%
as he seeks a second Senate term. were
trying to use the Incident to damage 1im
polibeafly."In categorcally saying that I had

investigatim." Aadrem, said at a
Washiagton news caderence in which
sae Neeb Daia media poheipwe is
by tel 1 e. 0

Andrea saidl Sea Q~abn Bairdich. D-
N.D. wmd have more mam m an in.
vasatolem of Downa th, he. as Dan

is considering a run for
Burdick's term isup in I

Burdick catled the sta
unbelievable and masulti

Washing on attorney
said Rand hued Mm to
Dargan. Harrmson stwon
detective agency dt has

ecrda connected to O
fle-s from his twodv~a

Harrison was a feosdh
Washgo lw fit,
forced him to sig esru
his involvement in the
becamepubbe

Andew%, R-N.D. saidl
had been retained to el

wide was a blbymt 1W
internits. Doron is on te

his wife. Kitmberly Olam, I
a If ,,Canadio htnierndo

Andrews said he baI
wme than 2) yars, and

denial of involvement4L
Ow enate stun " ~ -of my bw r fia ." 4 4ad s am C d 11

a oice waited tar Andrews an the staff af sideriug tmadaphamnmet "pathetic. the Senate Budge Comntulie.. the Mutor Daa said pailel Campaign ml
said may have bees uad fo do invuilmlm

Manen Harrm However. he knew nohiag d Rand's widma the expeaame -I ahelp anvatlale nolvee in the affaw unil be t ed qpagahncimesevl.hired a Bisinarck about it ia te nuwspapen. Anthews said Askad d he elieved Dgas aad Cami
been Makig mow Rand has refusd to cous b The w re play)inupwaErib7bein

egan. ncietag AssoeiltedPries. I poltheal featm. Aafwew nd"4,Rand did nm identify his clent or "Wl.itruml bs y
i artner o Us provide any hints aa to who It was. An, "7ey'r the O m t(tJl a d amiw a

*t hi pans drewsaid. SMUm rfig ." sid AusM. eirlW
dmths weft after "Bert doesnt apes up." Andrews said. be Down's eainita thCMem m eDaleao matter "I don't know will be rtI or what inveutigation of lins.

hedges" The senmer said be saw neding welaid told im he The senmer said Rand's actios wUil collechift idesmalson lrad m OheSa Hou Ways dialbad Mm. but Andrews ammed puidcewd
rio-,,ti il, i ueso ema um eaisty am mid ae -As Wa as thyi wet wawil f ISereig Umber wma M O qtdaatl Rad. dcmausa .. OWy'v avaid" mi aD d
eelmmlee. ad Ike sn e peatiod a stamlaeit he u"-Andrems ai
btneImeNhe K made Wedso y --- I OW he 1V the , uWW Wkoappiag. it tlha wr

hill". he wilting tooin Dupa is aung for a davmig or bsomlift Ow dot ... 1Ml=ws Rand for Federal Veee'.n O in- Und uld as, leser be my hies"
said Rand was velitip of th affat Dors and Aadews si d
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Andrews denies role in investigation
BISMARCK. NT) tAP) -- Sen
Mdark Arnrew said Wedlnesday
he bed no role a a deoe ve-
asgency mivaesai of Rep
Byron Dorgan. and said at -ap-
peared Dorgan was exaggerating
the affair in anattempt to damage
him polit cally.

"I'm cte,-ucsfl- , savais I had
nolhg to do with this so-called
political aveusiio * Andrews
said

dirimll a tiC~s courere-i, in
*&-tvnjr r- (PC' a.xja.Ithe wnti
and hvs f vten t ari

a hait.alxi allrnr% sLht . it
-d e he ilped I l4 r 1hr er.,

At tle news conferee. wdieh
awas toted by teleph e a, l
Dai la neslaiedla. Ghe
repeated a statesnad he o d
Wednesday morming that e
would he willigll jan Dorgan in
asamin for a Feedmerd CJieCommission instgal U the
affair.

Dorgan. DND. and state Tax
Commissione Kent Conrad said
Wednesday theN were cowuadenrig
askln for such a pobe Conrad is
opoling Andrews bid for a se
c-rA Senile trm hlt Dorgan j
rinng aitanait keputticmn S% vev
%role in a bid for a fourth House

Dmga ri said poliical campiago
fui'd% 1fla) have breen wed for tie

imsa~abn I Ith te ape-
dape speria an a campai

Rand as told AI_6dews id
Drgan be hured Waabinltan at.
(amy MaNsm E llWehicmm-
nmua wata h 9 relsmm I
cheek Dorgn'sI, 6d .

Harriso m itm iwred W T But-
cleer & Asscoates. a Romarck
detective agency. One agency to
vestgaou asked for a copy of part
ot Ow court fifes from Dorgan's
second divorce

Afdrems said he first nce Rand
m e than 2 years ago. ftien
Fand was representing a coo,
paoy Mal was look ug mo
estaLishing a mealpa king plant

Is P16Wme e Randsam -O amy MY bM &ID and
Ob"d Nea "a mee owimuote a
bfai Amoestaf M ent

He di ntke ad Rand's lweve
mad sa the Dorganwianait be red sheu It In the
newspapersmr ier tis week. An-
drews said Rad has declised tacoinl Io The AsseastedPress

-I called fRando and said. 'What
the hctk is Oing on. what a
behind all of this.'" Andrews said
Rand told him not to worry &b
the miter. saiing he was %ork
Ing for a prilatr client. Andr-'u
said

O



Andrews denies Dorgan*
investigation involvement

Reagan wins House textile vote
w o (AP)
* Iouse. under turlou peure Io deliver Pms-
-+deo Reagan a "vktloy on the Uide Isue. on
.Wednesday narrowly sustained his veto of major
irollbacks in textlel and iami imporL

Roean. whose tiersot Io r wn,, dew bed
:by both sides as a major factor in ibe outcome. ex.

* premed satisfaction at the 276-149 vose. eight Am
of te twovo-thirds needed to overt Me die v .
*Minnesota Desam Reps. Jarm Obeestar. Mar-

.Ain Sabo. CeM SMrim and Du m lo v oted to
,- aride the peastde's veto.
-Moesoe lepbI can Seps SR fteel A lan

'A ~and iVn Weber. alatgW *%*h Veoatlc
ItePt, TIM Pen*y d. Mn eMMOa and
.!: ub rW d to lot doe vego F =

By s skppasm
owd Parkc Sprnge
STAFF W1'Efl

Sen. Mark Andrews. It N D..
admitted Wednesday that a long
time friend was involved in hirmng

irivate detecltves to Ilvesltigate the
background of Rep Byron Dorgan.
DND

Andrews. however. dened any
mavolveneot with the itnvesma-

-1 am categrKcally saytng hae
nothing so do with ths socalled
polieal imeesa tion that was

done of Congressman Do n." he

saadre adtmmsi - in a state-
ment isseed Wednesday innusg
and repmawted 1aer at a bmly
malle4 Pmm riir n cme
amid press Mqutries xplornag
h12k15 be the sMemor aMd be

Rand. a Washington lawyer who
ordered te uwesv4WoM
. als sparked )e ad patuan
debase Daemtts called for an in-
vestigation to detennme of As
dr ws played a pen i the probe.
while Ieputcats; accused Deao
crats ot exaggetaintS ihe ssuc no
poliri" pin.

Andrew said he would be will
in so jon Doo In calling for a
r.ilal Election Coms on in-
quiry to see d polNua caimpaign
funds were uaed to hr dewmuv

iut Ken Conrad. sot tax com-
misioner and AndrW DersocTa
tic choolear. amanled Anidrews'
offr. ying. " thiak the events of
Itdi ranee in seu questions
abott 2401 &06~w IWAVm et
ta b whoe s" mer.-

Cotnad has mad t ai m in
veasgated by primams dectws.

but the agency - W T Butcher &Amoiates of lismairk - has de
nied mvestgating Conrad

Conrad said e dscmlosure of
AAdrews- friendship with Rand mn-
creatses the likelihood he and Dot
gan will file an FEC complaint

, who. d-bed "!!d
-one of my beow friends." dis
tanced himself from Rand anJ the
investtlgdtnlo.

Andrews said he telephoned
Rand after feeding a news account
of Rand's involvementwhat gIvn* Andrews said be
aded has ifilend -How Coan you
ame monkerng araond in a polit,

Cal dealT*Andwws said land amssd Ibt
he Wmemtion ,ms not Pobsacl.

but ha'sfreds t ilvo m ta
curbed him

1 am not happy about my

frIed hevln dome i. but I am imoutraged .he amid -it's done al
the ime How it Is -- A
mines whether it Is right
if its used Io plit, qul
ously. a Is wrong ,

Andrews sold he wm told Mani
was working Ior anoter client
and said he did not ask RN whe
the cheat was "It was an eotne
ly saort conversaion." he said

The freshmans meater Ilso i
Investigators -Iprobably neesri

rd'" so a reus b7 Riald for 14tM
m m member of the HOLMWays and Means CMIralee OW
Can is a membet 01

Andrews said I"vte
apparently "ever went

ah pae. Ceaum L

II I
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Conrad to file election coplaint.0
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awbeaolameo~ltw nvesmm Aowmbe.pmuwE~nw mmi'nasmb w M~l~to .dc al
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*Burdi& Iumpnt tray;
says he is not involved

lmmedaly whbersameoi £Lshstem linei. wi

Y
was a lb Ylst tor r nmvwwm - -
ra or al a.ts wysiad Iomc.V siyij ie Eu

comafllttin.L4=4 auG hiiin ibry ey imt ahftformatll on Wives, be Mmdcommi=tte W .Klatry ey :PC ..., Aarw "I he--
Olson. li i N Dogand eo.l aseiM Haewheh

lt1WagVi5JW5 ou're H5arrs",ndISWwas
Canadlan UMW 1111111111116". moayey ld from a ptmlaietO

'mcstatfCA alyin I bad : = 1111 11M
nothing to do with this socale hoe aise. 'Aarewaa d W .a5 T.~~
polical ilnven that was He od Mod would5 NWil inot reWvea
doneOn Congmn" Dof5" wh iredhtlat teln e vatlgs
Andirews said. "1 th~a it It's bing Dorgan oflfUd r
done for polllell plp" WO go U"ad W Gleltll
oupt to find out why. beca¢se we public GtICMUIW, tley af l . ieda of Ad ".

don't Wanthisdon. Itls WA 1I svUlablet tlof ui.. IM l S d vaofP'd- In

amd it'lst light. "la It It's 111trictly Wl"Ptpfii Uwdy wen fVldlSt~ll
a busiess del thea It' totally ahadOwlgI or omothiAgl U a OImit
a rstiL' 69 then It's hnY m let me tell you Dert idN AndMn Wald 0a6diferent." wo, t o~ i m 1 DorW myv be 00

Fliiler, AndVwS Mid 1e tacked would no longer be a friend of olgafi AS) eW i
say motive to Investlgat Dorgan mine. H'is be subject to this episode Mwyo a

.What good WWltldt do for Molt pnaltties of llw.. But I M ven. cmetl. "(D's
got Byron Dorlan out Of te race amo that yet." aIStM8 me Ks' ru
byhl i0m Ouyl 5Jad" HetMidhe has akidedle SenatIDIWI I

sout he wa speak t te pres on e mtier, |lfo m"

Andj w$ asked. "I knew he wAs bt 11nd's reiot U oe don't w. iefl *t 1
married I've met Kl3iM'a T&W a*"I' hot I q ae t wi.da
dellih ul ch4rmIn Person, All that you aIy inormaloi. t tat."
has been turned up I SOtMtlI i Asked If he bellee DOC d Tai omet Wil
already know ad everybody In Conrad we rplay L Alflt itck lIt te Ire
Not Dakota knows." to try to damag lia Politica resent any attempt

He also said InvelttgAlons 10 0 fortWIu, Andrews replied, "ll, ft 'li lleged lstiga
all ftilie I=l WifllootND';., cV. ortly seem that way." Co va wonl lli
adding that Dorn limay have Anla and aAd haVo 1101 CodmaisalnCAiN
psyed a few tflckahlmiti l f e o Wlot l" I tid fredy I ilml1]l I FP argiIII In th lateM Iwo,' wbnRp

a little ticked off when l sds Frgo i t late ladle when Wand Timi. TIspa
letters around Washington pointial lwlitlrey w.rbl. o a 1Att I . Ili t
out the fact that I rued doctors and bring a packlAg plant to Nerm 5a~y plitlcL

ist ariad my ca~lr." Dakota alfr Ue AMMOu P6l1g slaUgstuon thay I ml

Andrtws said he called Rand plant closed, €olwted to themIi

-"Vi4et , J 'rn pact in. deals -
implay.e slight
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FEDERAL ELECTION COMMISSION
WASHNGTONDC20463 September 12, 1986

Mr. Kent Conrad
Tax Commissioner
State of North Dakota
Bismarck, ND 58501

Dear Mr. Conrad:

This letter wiii acknowledge receipt of a complaint
filed by you which we received on August 28, 1986, alleging
possible violations of the Federal Election Campaign Act of
1971, as amended (the "Act"), by the North Dakota State
Republican Party and Layton Freborg as Chairman, People For
Mark Andrews and Robert C. Rust as Treasurer, Mr. Bert B.
Rand, Mr. Marion E. Harrison, Mr. Fritz Giesecke, Mr. Peter
Lind, and Mr. W. T. Butcher. The respondents will be
notified of this complaint within five days.

You will be notified as soon as the Commission takes
oD final action on your complaint. Should you receive any addi-

tional information in this matter, please forward it to this
office. We suggest that this information be sworn to in the

c same manner as the original complaint. For your
information, we have attached a brief description of the

& Commission's procedures for handling complaints. We have

cc numbered this matter under review MUR 2229. Please refer to
this number in all future correspondence. If you have any
questions, please contact Retha Dixon at (202) 376-3110.

Sincerely,

Charles N. Steele

Deputy General Counsel

Enclosure

cc: Conrad Campaign



FEDERAL ELECTION COMMISSION
WASHNGTN. DC~2463September 12, 1986

North Dakota State Republican Party
Layton Freborg, Chairman
P.O. Box 677
Underwood, ND 58576

Re: MUR 2229

Dear Mr. Freborg:

'0 The Federal Election Commission received a complaint
which alleges that the North Dakota State Republican Party
and you, as chairman, may have violated certain sections of
the Federal Election Campaign Act of 1971, as amended (the

_ "Act"). A copy of the complaint is enclosed. We have num-
bered this matter MUR 2229. Please refer to this number in
all future correspondence.

Under the Act, you have the opportunity to demonstrate
in writing that no action should be taken against you and theo North Dakota State Republican Party in this matter. Your
response must be submitted within 15 days of receipt of this
letter. If no response is received within 15 days, the Coin-

o mission may take further action based on the available
information.

cc Please submit any factual or legal materials which you
believe are relevant to the Commission's analysis of this
matter. Where appropriate, statements should be submitted
under oath.

This matter will remain confidential in accordance with
2 U.S.C. 5437g (a) (4) (B) and S 437g (a) (12) (A) unless you
notify the Commission in writing that you wish the matter to
be made public. If you intend to be represented by counsel
in this matter please advise the Commission by completing the
enclosed form stating the name, address and telephone number
of such counsel, and a statement authorizing such counsel to
receive any notifications and other communications from the
Comiss5ion.
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If you have any questions, please contact Kim Bright-
Coleman, the attorney assigned to this matter, at (262) 376-
5696. For your information, we have attached a brief
description of the Commission's procedure for handling
complaints.

Sincerely,

Charles N. Steele
General unsel

By: Lawrence M. Noble
Deputy General Counsel

Enclosures
Complaint
Procedures
Designation of Counsel Statement



FEDERAL ELECTION COMMISSION

WAIN T N D. Septem ber 12, 1986

People For Mark Andrews
Robert C. Rust, Treasurer
P.O. Box 1773
Fargo, ND 58102

Re: MUR 2229

Dear Mr. Rust:

The Federal Election Commission received a complaint
0o which alleges that People For Mark Andrews and you, as

treasurer, may have violated certain sections of the Federal
Election Campaign Act of 1971, as amended (the "Act"). A

Ne copy of the complaint is enclosed. We have numbered this
matter MUR 2229. Please refer to this number in all future
cor respondence.

Under the Act, you have the opportunity to demonstrate
in writing that no action should be taken against you and
People For Mark Andrews in this matter. Your response must
be submitted within 15 days of receipt of this letter. If no

C response is received within 15 days, the Commission may take
further action based on the available information.

o Please submit any factual or legal materials which you
believe are relevant to the Commission's analysis of this

0 matter. Where appropriate, statements should be submitted
cc under oath.

This matter will remain confidential in accordance with
2 U.S.C. S437g(a) (4) (B) and S437g(a)(12)(A) unless you
notify the Commission in writing that you wish the matter to
be made public. If you intend to be represented by counsel
in this matter please advise the Commission by completing the
enclosed form stating the name, address and telephone number
of such counsel, and a statement authorizing such counsel to
receive any notifications and other communications from the
Commission.
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If you have any questions, please contact Kim Bright-
Coleman, the attorney assigned to this matter, at (292) 376-
5696. ror your information, we have attached a brief
description of the Commission's procedure for handling
complaints.

Sincerely,

Charles N. Steele
Genera Counsel

I') awrence M. No-e
Deputy General Counsel

Enclosures
Complaint
Procedures

Designation of Counsel 
Statement

cc: Honorable Mark Andrews



" FEDERAL ELECTION COMMISSION
WASHCGTON, D.C. 20463 September 12, 1986

Mr. Bert B. Rand
Trammell, Rand, Nathan & Lincoln
1000 Potomac Street, N.W.
Washington, DC 20007

Re: MUR 2229

Dear Mr. Rand:

The Federal Election Commission received a complaint
o which alleges that you may have violated certain sections of

the Federal Election Campaign Act of 1971, as amended (the
"Act"). A copy of the complaint is enclosed. We have num-
bered this matter MUR 2229. Please refer to this number in
all future correspondence.

Under the Act, you have the opportunity to demonstrate
in writing that no action should be taken against you in
this matter. Your response must be submitted within 15 days
of receipt of this letter. If no response is received within
15 days, the Commission may take further action based on the

oD available information.

Please submit any factual or legal materials which you
oD believe are relevant to the Commission's analysis of this

matter. Where appropriate, statements should be submitted
0 under oath.

cc This matter will remain confidential in accordance with
2 U.S.C. S437g(a) (4) (B) and S437g(a)(12)(A) unless you
notify the Commission in writing that you wish the matter to
be made public. If you intend to be represented by counsel
in this matter please advise the Commission by completing the
enclosed form stating the name, address and telephone number
of such counsel, and a statement authorizing such counsel to
receive any notifications and other communications from the
Commission.
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If you have any questions, please contact Kim Bright-

Coleman, the attorney assigned to this matter, at (212) 376-

5690. For your information, we have attached a brief

description of the Commission's procedure for handling
complaints.

Sincerely,

Charles N. Steele
General counsel

/"e

/*. - wrenceM. Noble
L Deputy General Counsel

Enclosures
Complaint
Procedures

o Designation of Counsel Statement

cq



FEDERAL ELECTION COMMISSION
WASHINGTON. D.C. 2463 September 12, 1986

Mr. Marion E. Harrison
Scott, McLeod, Himmelberg, Mate, Pires & Price
2501 M Street, .W.
Suite 400
Washington, DC 20037

Re: MUR 2229

Dear Mr. Harrison:

The Federal Election Commission received a complaint
which alleges that you may have violated certain sections of

%C the Federal Election Campaign Act of 1971, as amended (the
"Act"). A copy of the complaint is enclosed. We have num-
bered this matter MUR 2229. Please refer to this number in

1%7 all future correspondence.

Under the Act, you have the opportunity to demonstrate
in writing that no action should be taken against you in

OD this matter. Your response must be submitted within 15 days
of receipt of this letter. If no response is received within
15 days, the Commission may take further action based on the

o available information.

0' Please submit any factual or legal materials which you
believe are relevant to the Commission's analysis of this
matter. Where appropriate, statements should be submitted
under oath.

This matter will remain confidential in accordance with
2 U.S.C. S437g(a)(4)(B) and S437g(a)(12)(A) unless you
notify the Commission in writing that you wish the matter to
be made public. If you intend to be represented by counsel
in this matter please advise the Commission by completing the
enclosed form stating the name, address and telephone number
of such counsel, and a statement authorizing such counsel to
receive any notifications and other communications from the
Commission.



If you have any questions, please contact Kim Bright-
Coleman# the attorney assigned to this matter# at (202) 376-
5690. For your information, we have attached a brief
description of the Commission's procedure for handling
complaI its.

S incer ely,

Charles N. Steele

Genera .Counsel

- By: Lawrence M. Noble
Deputy General Counsel

Enclosures
Compila int
Procedures
Designation of Counsel Statement



0 0 .... ..

FEDERAL ELECTION COMMISSION
* WASHINGTON, D.C. 063 September 12, 1986

Mr. Peter Lind
Lind & Nault, Inc.
2122 112th Avenue, N.E.
Bellevue, WA 98004

Re: MUR 2229

Dear Mr. Lind:

The Federal Election Commission received a complaint
V which alleges that you may have violated certain sections of

Ne the Federal Election Campaign Act of 1971, as amended (the
"Act"). A copy of the complaint is enclosed. We have num-
bered this matter MUR 2229. Please refer to this number in
all future correspondence.

Under the Act, you have the opportunity to demonstrate
in writing that no action should be taken against you in this

0 matter. Your response must be submitted within 15 days of
receipt of this letter. If no response is received within 15
days, the Commission may take further action based on the
available information.

Please submit any factual or legal materials which you
believe are relevant to the Commission's analysis of this

cc matter. Where appropriate, statements should be submitted
under oath.

This matter will remain confidential in accordance with
2 U.S.C. S437g(a) (4) (B) and S 437g(a) (12) (A) unless you
notify the Commission in writing that you wish the matter to
be made public. If you intend to be represented by counsel
in this matter please advise the Commission by completing the
enclosed form stating the name, address and telephone number
of such counsel, and a statement authorizing such counsel to
receive any notifications and other communications from the
Commission.
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If you have any questions, please contact Kim Bright-
Coleman, the attorney assigned to this matter, at (202) 376-
5690. For your information, we have attached a brief
description of the Commission's procedure for handling
complaints.

Sincerely,

Charle i. Steele
Gene Counsel

I By: Lawrence M. Noble
Deputy General Counsel

Enclosures
Complaint
Procedures
Designation of Counsel Statement

0

V
0qr



FEDERAL ELECTION COMMISSION
WASHINGTON. D.C. 20463 September 12, 1986

Mr. W. T. Butcher
W. T. Butcher & Associates; Ltd.
1424 W. Century Avenue
Suite 106
Bismarckc, MD 58501

Re: MUR 2229

Dear Mr. Butcher:

The Federal Election Commission received a complaint
which alleges that you may have violated certain sections of
the Federal Election Campaign Act of 1971, as amended (the
"Act"). A copy of the complaint is enclosed. We have numn-

Musa bered this matter MUR 2229. Please refer to this number in
all future correspondence.

Under the Act, you have the opportunity to demonstrate
in writing that no action should be taken against you in this

o matter. Your response must be submitted within 15 days of
receipt of this letter. If no response is received within 15
days, the Commission may take further action based on the
available information.

Please submit any factual or legal materials which you
believe are relevant to the Commission's analysis of this

cc matter. Where appropriate, statements should be submitted
under oath.

This matter will remain confidential in accordance with
2 U.S.C. S437g(a) (4) (B) and S 437g(a) (12) (A) unless you
notify the Commission in writing that you wish the matter to
be made public. If you intend to be represented by counsel
in this matter please advise the Commission by completing the
enclosed form stating the name, address and telephone number
of such counsel, and a statement authorizing such counsel to
receive any notifications and other communications from the
Commission.
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If you have any questions, please contact Kim Bright-
Coleman, the attorney assigned to this matter, at (212) 376-
5699. For your information, we have attached a brief
description of the Commission's procedure for handling
complaints.

Sincerely,

Charles N. Steele
Gener l Counsel

Deputy General Counsel

Enclosures
Complaint
Procedures
Designation of Counsel Statement

0
E



FEDERAL ELECTION COMMISSION
WASHINGTON. DC 20463 September 12, 1986

Mr. Fritz Giesecke
Trammell, Rand, Nathan & Lincoln
106 Potomac Street, N.W.
Washngton, DC 2067

Re: MUR 2229

Dear Mr. Giesecke:
40

The Federal Election Commission received a complaint
Vwhich alleges that you may have violated certain sections of

the Federal Election Campaign Act of 1971, as amended (the
"Act"). A copy of the complaint is enclosed. We have num-
bered this matter MUR 2229. Please refer to this number in
all future correspondence.

Under the Act, you have the opportunity to demonstrate
in writing that no action should be taken against you in this
matter. Your response must be submitted within 15 days of
receipt of this letter. If no response is received within 15
days, the Commission may take further action based on the
available information.c

Please submit any factual or legal materials which you
believe are relevant to the Commission's analysis of this
matter. Where appropriate, statements should be submitted
under oath.

This matter will remain confidential in accordance with
2 U.S.C. 5437g(a) (4) (B) and S437g(a) (12) (A) unless you
notify the Commission in writing that you wish the matter to
be made public. If you intend to be represented by counsel
in this matter please advise the Commission by completing the
enclosed form stating the name, address and telephone number
of such counsel, and a statement authorizing such counsel to
receive any notifications and other communications from the
Commission.
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If you have any questions, please contact Kimn Bright.
Coleman, the attorney assigned to this matter, at (202) 376-
5690. For your information, we have attached a brief
description of the Commission's procedure for handling
complaints.

Sincerely,

Charles N. Steele
General Counsel

BY: Lawrenc Noble
Deputy General Counsel

Enclosures
Complaint
Procedures
Designation of Counsel Statement



FEDERAL ELECTION COMMISSION
WASHINGTON. D.C. 2063 September 12, 1986

Honorable Byron L. Dorgan
U.S. House of Representatives
Washington, D.C. 20515

Dear Mr. Dorgan:

This letter will acknowledge receipt of a complaint
0 filed by you which we received on August 28, 1986, alleging

possible violations of the Federal Election Campaign Act of
1971, as amended (the "Act"), by the North Dakota State
Republican Party and Layton Freborg as Chairman, People For
Mark Andrews and Robert C. Rust as Treasurer, Mr. Bert B.
Rand, Mr. Marion E. Harrison, Mr. Fritz Giesecke, Mr. Peter
Lind, and Mr. W. T. Butcher. The respondents will be
notified of this complaint within five days.

You will be notified as soon as the Commission takes
o final action on your complaint. Should you receive any addi-

tional information in this matter, please forward it to this
V office. We suggest that this information be sworn to in the

same manner as the original complaint. For your
C information, we have attached a brief description of the

0. Commission's procedures for handling complaints. We have
numbered this matter under review MUR 2229. Please refer to

cc this number in all future correspondence. If you have any
questions, please contact Retha Dixon at (202) 376-3110.

Sincerely,

Charles N. Steele
Generak/Counsel

Deputy General Counsel

Enclosure
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ATTORNEYS AT LAW

2122 112THAVENUEN.E
BELLEVUE. WASHINGTON 98004

TELEPHONE (206) 455-4240

PETER M LIND OF COUNSEL
ERIC H LIND STEPH44..T ARAKI

PETER L NAULT RICHARD 0 ATHERTON

September 23, 1986 110
"3

Lawrence M. Noble "0
Deputy General Counsel
Federal Election Commission
Washington, DC 20463

Dear Mr. Noble:

I would like to advise you that pursuant to the complaint
received today, I have forwarded my power of attorney to Jonathon
Schraub, Esq., to represent me. If you do not hear from him,

'C please contact me.

For your general information, the allegations against me are
essentially correct, in that I obtained the copy of the marriagelicense as a courtesy to another lawyer. I was not paid in any

way and was not advised that the document had any election over-
tones.

I will be happy to cooperate in any way you feel would be
helpful.

Very truly yours,

PETER M. LIND

PML/lc
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D REPUBLICAN September 24, 1986P.A.R.T.Y

f rT)

Federal Election Commission
Washington, D.C. 20463

Attention: Charles N. Steele
General Counsel r

U, RE: MUR 2229

Dear Counsel Steele:

Please be advised that the North Dakota State Republican
Party (NDRP), the N.D. Republican Executive Committee, the N.D.
State Republican Central Committee and all officers in the N.D.R.P.
deny all of the items and charges detailed against us in the complaint

oidentified by the number "MUR 2229."

C

Respectfully submitted,

Layton W. Freborg
State Chairman

I attest that the above statement is true and correct to the best of my knowledge.

78EAVERLY(VALCKER

Notary Public, STATE OF NORTH DAKOTA
My Commission Expires AUG. 31, 1990

701-255-0030 * P.O. BOX 1917 * BISMARCK. NORTH DAKOTA 58502



MICHAEL 0. GOLDEN
ROBERT J. FREDA*
J. JONATHAN SCHRAUB#
DAVID A. IRWIN
CAROLINE E. BLAKELY
CAROLYN D. FLURY*
SUSAN O'HEARN TEMKIN
SUSANNE DYE ROSE
WARREN S. OLIVERI, JR.*
SYLVIA LESSE *

THOMAS J. MOORMAN
MURIEL N. FELDMAN*
ANTHONY P. LEECH*

*ALSO ADMITTED IN MARYLAND

+ALSO ADMITTED IN VIRGINIA

*NOT ADMITTED IN DISTRICT Of COLUMOIA

BY MESSENGER

GOLDEN, FREDA & SCHEAUB, P. C.
ATTORNEYS AT LAW

SUITE 300

1625 MASSACHUSETTS AVENUE. N.W.

WASHINGTON. O.C. 20036

(202) 939o6000

00

October 2. 1986

Mr. Lawrence M. Noble
Deputy General Counsel
Federal Election Commission
Washington, D.C. 20463

Re: MUR 2229

Dear Mr. Noble:

This law firm represents Messrs. Bert Rand, Fritz

Giesecke and Peter Lind in matters pertaining to MUR 2229

currently pending before the Federal Election Commission. We

are herewith requesting a 20-day extension of time in which to

respond to the Complaint in this matter on behalf of Messrs.

Rand and Giesecke. Without an extension, the response would
be due on Monday, October 6, 1986.

We are compelled to request this extension because

Mr. Giesecke is currently unable to speak due to a medical

problem, and thus is unable to effectively communicate with us

(or anyone) regarding the facts underlying this matter. Mr.

Giesecke is currently undergoing treatment for contact

granuloma, a throat and vocal chord disorder. He was admitted

to the Fairfax Hospital on September 17th for a laser

microlaryngoscopy with biopsy and removal of a lesion, and was

released with medical orders not to attempt to speak or

otherwise use his voice for a period of several weeks.

Because we have been unable to speak with Mr.

Giesecke, we have been unable to review in detail the facts

underlying this matter, and thus, we have been unable to

prepare a complete response to the Complaint filed by Rep.

010

VIRGINIA OFiCE

6840 OLD DOMINION DRIVE

SUITE 410

MCLEAN, VIRGINIA 22101

MARYLAND OFFICE

BARRISTER'S PLACE. SUITE 7

751 ROCKVILLE PIKE

ROCKVILLE. MARYLAND 20652

TELIECOPIER

(202) 367-6236



GOLDEN, FREDA & SCHRAUB, P. G.

Mr. Lawrence M. Noble
October 2, 1986
Page 2

Dorgan and Mr. Conrad. Because Mr. Rand and Mr. Giesecke
acted cooperatively regarding the matters which underlie the
Complaint and because certain facts are exclusively known to
Mr. Giesecke, we are unable to submit a response on behalf of
either Mr. Rand or Mr. Giesecke. (Because Mr. Lind's
involvement in these matters was minimal, we will submit a
response on behalf of Mr. Lind within the initial 15-day
period.)

In light of the above, we respectfully request a
20-day extension of the time for Messrs. Rand and Giesecke to
respond to the Complaint in MUR 2229, which would result in a
due date of Friday, October 24. This request is made in
accordance with instructions provided to us by Ms. Kimberly
Bright-Coleman, in telephone conversations on September 30 and
October 1, 1986.

We believe that a 20-day extension will be adequate.
If, however, Mr. Giesecke's condition does not improve as
anticipated, we will advise you.

If you have any questions, please do not hesitate to

gcall me or Susanne Dye Rose of this firm.

oSincerely,

GOLDEN, FREDA & SCHRAUB, P.C.

By: dL44 At A/9-1
Susanne Dye Rose

JJS/SDR:kas

cc: Bert B. Rand, Esquire
Fritz Giesecke, Esquire
Ms. Kimberly Bright-Coleman
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W.T. BUTCHER & ASSOCIATES, Ltd.
1424 W. CENTURY AVE. SUITE 106, BISMARCK, ND 58501 (701) 224-1541

September 30, 1986

Charles N. Steele
General Counsel
Federal Election Commission
Washington, D.C. 20463

RE: MUR 2229

Dear Mr. Steele:

Reference is made to your letter dated 9/12/86 and to my response
It dated 9/30/86.

In your letter you stated that "This matter will remain
confidential in accordance with 2 U.S.C. 5 437g(a)(4)(B) and §

437g(a)(12)(A) unlesss you notify the Commission in writing that
you wish the matter to be made public."

I hereby authorize and encourage the Federal Election Commission

c to make my letter, with enclosures, available to the public.

Sincerely,

Individually and as President of W. T. Butcher & Associates. Ltd.

WTB:lak



j WT. BUTCH E R & ASSOCIATES, Ltd.
1424 W. CENTURY AVE. SUITE 106, BISMARCK, ND 58501 (701) 224-1541

September 30, 1986

Charles N. Steele
General Counsel
Federal Election Commission
Washington, D.C. 20463

RE: MUR 2229

Dear Mr. Steele:

Receipt of your letter dated 9/12/86 advising that Byron L.
Dorgan and Kent Conrad submitted a complaint dated 8/27/86

LP alleging that I may have violated certain sections of the Federal
Election Campaign Act of 1971 is acknowledged. The letter

%0 arrived in my office on 9/18/86.

snow A review of the complaint, which was enclosed with your letter,
reveals claims that I, as a respondent and "agent" of a
respondent, disregarded the contributions and/or expenditure
limitations and reporting requirements of the Federal Election
Campaign Act of 1971 in ongoing efforts to secure the defeat of
the Democratic nominees in the upcoming general election. This
relates to alleged investigations which I conducted into the
backgrounds of Dorgan and Conrad, for which I allegedly received
as much as $100,000.

Let me begin by stating that both W. T. Butcher & Associates,
Ltd., a North Dakota corporation, and I are licensed to conduct

cc private investigations by the North Dakota Attorney General. I
have been engaged solely in this business since December 1982,
and my agency is the largest of its kind in the state. In the
normal course of business, we conduct numerous background
investigations for a variety of clients and purposes. My agency
resume is attached as Exhibit 1.

On 3/5/86, 1 received a telephone call from Marion Edwyn Harrison
of Scott, Harrison & McLeod, Washington, D.C., requesting that an
investigation be conducted into Dorgan's background. He did not
identify his client, but said that a substantial portion of his
law practice involved representing agricultural interests
throughout the country. He added that Dorgan's wife, Kimberly
Sue Olson, represents foreign agricultural and mining interests
in a house committee of which Dorgan is a member, and that Olson
was primarily responsible to insure that U.S. import regulations
are lightened and that quotas are not imposed on foreign imports.
A copy of my in-house memo dated 3/6/86 relating to that
telephone conversation is enclosed as Exhibit 2. A copy of



Charles N. Steele
Page 2
September 30, 1986

Scott, Harrison & McLeod retainer check #2636 dated 3/7/86 in the
amount of $500 is enclosed as Exhibit 3.

Based upon the above, an investigation was initiated in regards
to Dorgan on 3/20/86, and consisted of obtaining information from
public records and from persons in a position to know Dorgan's
background.

No investigation was ever requested by Harrison or anyone else
relative to Conrad, and none was conducted by my agency or me.

It was reported by the Associated Press (AP) that sometime in
April 1986 one of my investigators, Dan Houfek, contacted Dave
Thompson, News Director of Public Radio station KCND-FM in
Bismarck, for two items; first, a letter to the media from Northo Dakota State Tourism Director, Jim Fuglie, complaining about the
manner in which North Dakota's weather was being reported, and,
second, a tape of a speech made by Conrad as a candidate for
public office at a public meeting. Houfek confirms that he did
call Thompson relative to the Fuglie letter, but denies making
any inquiry about the Conrad tape or identifying himself as an
investigator.

On 8/7/86 Houfek engaged Thompson in a telephone conversation in
this regard. At the beginning of the conversation, Iloufek
confirmed that he had requested a copy of the Fuglie letter, butodenied requesting the Conrad tape. Shortly into the
conversation, Houfek commenced recording it and a transcript of
that recorded conversation is enclosed as Exhibit 4. Thompson

C stated that he has no independent recollection of Houfek making
an inquiry relating to Conrad. Thompson said that an AP
reporter, later identified as Rick Vernaci, first contacted him

Cr about the alleged Houfek inquiry and said that he had obtained
the information from an independent source. A short time later,
Thompson telephoned me and stated that, in reflection, he was
quite sure that Houfek had not asked for the Conrad tape but had
only asked for the Fuglie letter. He said that he had advised
the AP and other reporters of his failure to recall such a
request, and intended to call Conrad to inform him of same. Not
long afterward, Thompson called back to state that he had talked
to Conrad about it and that Conrad told him "not to worry about
i t* 'I

On 5/13/86 an investigative report was forwarded to Harrison
along with a billing. The bill totaled $2,282.76, less $500
credit, leaving a balance due of $1,782.76. Scott,, Harrison &
McLeod check #3060 dated 6/2/86 in the amount of $1,782.76 was
received and a copy is enclosed as Exhibit 5.



Charles N. Steele
Page 3
September 30, 1986

On 6/25/86, Harrison's secretary telephonically advised that
Harrison would like the Dorgan investigation continued. Again,
no investigation relating to Conrad was requested and none was
conducted. No additional payments have been made by Harrison or
anyone else relating to the Dorgan investigation.

The complainants allege that anonymous packets sent to various
newspapers contain information obtained in the course of my
investigation. I have reviewed the anonymous packet, enclosed
with your letter, and unequivocally state that no information
contained therein was obtained by my agency. I have no idea who
sent the anonymous packets to the various newspapers, nor am I
aware of any investigation, other than my own, relative to
Dorgan. I am aware of no investigation whatsoever having been
conducted in regard to Conrad.

I have obtained no information from nor made contact regarding
the Dorgan investigation with the North Dakota State Republican
Party or with the People for Mark Andrews. I had never heard of
Bert Rand, Fritz Giesecke, or Peter Lind prior to reading about
them in the newspapers, and have never had personal contact with
them. I have no personal knowledge that Rand is Harrison's
client in this matter, nor do I have any idea who Rand's client
is,, if any. To date, I have no reason to believe that Harrison
was not completely truthful when he stated that he represented
U.S. agricultural/timber interests.

C,
The complainants allege that "those involved in this
surreptitious enterprise have refused to respond candidly to
inquiries regarding the investigations and their participation in
them." I have never been contacted directly by Dorgan or Conrad
nor any of their agents, except those who are members of the

Cr media, for any accounting of my activities. I have responded as
candidly and honestly as I can to inquiries made by the media,
with due respect to the wishes of my client. That is to say that
I did not divulged the subject of my investigation nor the
identity of my client until my client made that information
public, nor have I discussed the findings of the investigation.

I assert that I have not violated any provision of the Federal
Election Campaign Act of 1971 or any other law that might be
alleged in the complaint. This assertion is made individually
and on behalf of W. T. Butcher & Associates, Ltd.

I resent the fact that Dorgan and Conrad have used members of the
media, and state and federal officials as their agents to attack
my business and me for their own political purposes. During the
past two months, every aspect of my business has been scrutinized
and questioned by government officials and by the media. As a
five-year naval officer, with the highest of security clearances,



Charles N. Steele
Page 4
September 30, 1986

as a former FBI agent, and as an independent businessman, I place
high value upon my reputation for honesty and ethical
professional conduct. I believe that it is improper for Dorgan
and Conrad to use the powers of their respective offices to
harass and intimidate a small businessman such as myself. While
their actions to divert attention from an apparent conflict of
interest on one hand and a lack of name recognition on the other
may not legally constitute election fraud, they certainly have
the appearance of same.

In closing and pursuant to your instructions, please be advised
that I have not obtained legal counsel in regards to this matter.

Sincerely,

W L
W.T. Butcher
Individually and as President of W. T. Butcher & Associates, Ltd.

WTB:lak

Exhibits enclosed:

1. W. T. Butcher & Associates, Ltd. agency resume

2. Butcher in-house memo dated 3/6/86

3. Scott, Harrison & McLeod check #2636 dated 3/7/86 in the
amount of $500

4. Transcript of Houfek/Thompson telcon of 8/7/86

5. Scott, Harrison & McLeod check #3060 dated 6/2/86 in the
amount of $1,782.76



tJ W.T. BUTCHER & ASSOCIATES, Ltd.
__ 1424 W. (ENTURY AVE. SUITE 106, BISMARCK, ND 58501 (701) 224-1541

A PROFESSIONAL INVESTIGATIVE AND SECURITY AGENCY

W. T. Butcher & Associates, Ltd. is bonded and licensed by the
Attorney General for North Dakota and operates throughout the
upper midwest. With offices in Bismarck, Fargo, Minot,
Dickinson and Williston, North Dakota, the Agency provides a
wide range of investigative, security and related services to
the legal and insurance communities, as well as to government,
financial institutions, businesses, and the general public.
Former FBI agents, other experienced investigators and
consulting associates have the expertise to provide quality
service and articulate reports in a timely manner.
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OVERVIEW OF SERVICES

40 0

LEGAL

Plaintiff Representation Civil/Criminal Defense
Industrial/Oil Field Accidents Government Record/Title Searches
Location Of Assets Ascertaining Financial Ability
Fraudulent Insurance Claims Accident Scene Reconstruction
Medical Malpractice Tracing Heirs/Mineral Owners
Photographic/Recorded Evidence Jury Profiles
Workers' Compensation "Third Party" Surveillance

Fire Cause and Origin Determinations

FINANCIAL

Location of Assets Repossessions
Title Searches Skip Tracing
Conversion/Collateral Inquiries Financial Analyses

Real Estate and Chattel Appraisals

VIDEO

Accident Scene Documentation Injury Documentation
Depositions Statements
Estate Documentation Living Wills

"A Day In The Life" Documentation

0 SECURITY

V
Anti-Business Abuse Programs Security Guard Service

C Physical Security Audits Risk/Loss Analysis
Pre-Employment Screening Internal Controls
Proprietary Data Protection Executive Protection
Security Seminars Charitable Gambling Inquiries

Confidential Research Projects
Labor Relations/Strike Management & Planning

PUBLIC

Confidential Investigations
Missing Persons/Skip Tracing
Celebrity Protection

Individual Information Center
Confidential Research Projects
Mineral Evaluations

,GOVERNMENT

Independent "Third Party" Investigations Suspect Claims
Confidential Research Projects Training Seminars

Real Estate and Chattel Appraisals



HOUFEK: "Yeah. Right. They keep coming back to that,
however, you know, in a more indirect manner. I guess
that's what finally prompted me to give you a call,
Dave. You know, like I can see in your eyes, it
probably has gone away for all practical purposes.
And, you know, I guess with me being involved -- I'm
not involved -- you know, it hasn't gone away, if you
can see it from my perspective."

THOMPSON: "Yeah. Absolutely."

HOUFEK: "You know, so like I say, I just did want to call you
and try to clarify that. I did not, I did not make a
request for anything on Kent Conrad."

THOMPSON: "Well, I'm glad you called."

HOUFEK: "Okay. Could you let me know, maybe, on what
develops?"

THOMPSON: "I certainly will."

HOUFEK: "And what happens?"

THOMPSON: "You bet."

" HOUFEK: "All right. Thank you so much."

THOMPSON: "You bet."
C

q r



COURT REPORTING PROCESS SERVICE

INVESTIGATIONS

Successful investigations reflect the influence of diverse areas of
knowledge and experience. Traditional approaches, combined with up
to date technology, computerized information systems and wise case
management, are critical to success. Our investigators and
consultants have unique areas of expertise as well as broad based
experience enabling them to develop cases for optimum results. We
assign the right persons to the job and assure competence and total
objectivity. We take pride in being responsible stewards of our time
and expenses when working a case. In summary, we pledge our close
attention and best effort in each investigation.

SECURITY SERVICES

We provide experienced and close supervision of carefully selected
security officers to fit your individual needs. Our management
personnel have extensive background and expertise in the security

%C field. Our officers are well trained, professional in appearance and
demeanor, and capable of dealing competently with any situation. We
will help you assess your needs, analyze risks, and design your own

V) security program. We offer these services at very competitive rates.I

llk COURT REPORTING

0 Certified and competent court reporters are available for
17 depositions, hearings, statements, meetings, and conventions

throughout North Dakota. Video depositions are also available.
4= Personal attention, reasonable rates, and timely delivery are

0- assured.

PROCESS SERVICE

Prompt and personal attention is given to the service of all process
at competitive rates. Our client receives a properly executed
affidavit of service, or, in the case of non-service, can be assured
that a timely and serious effort to accomplish service through checks
at known addresses, places of employment, neighbors, friends, and
a credit bureau has been made. Timely personal attention is the
real difference, and private enterprise makes that difference.

REPOSSESSION OF PROPERTY

Every day creditors have difficulty with debtors who are unable to
meet their loan obligations. Our agency assists in cases requiring
the repossession of property pledged as security for such loans.



APPRAISALS

Real estate and mineral appraisals are provided by highly trained and
experienced real estate and mineral appraisers. Our professional
appraisers are experienced in agriculture, residential, investmentp
commercial, and mineral property appraisals.

LOCATION OF ASSETS

Physical and title searches for, and the location of assetst real
estate and chattel. Investigations include the determination of
unauthorized disposition of assets, conversions, real estate and
chattel used as loan collateral.

MINERAL EVALUATIONS

Expert opinions as to the value of minerals in North Dakota are
rendered, based upon courthouse and state records, consultation with
brokers and geologists, and experience. Minerals are normally
evaluated for purposes of potential investment or sale, estate

%0 planning, financial statements and taxes. Evaluations are, of
course, the expert and calculated opinions of appraisers.

ACCIDENT SCENE RECONSTRUCTION

This specialty involves the determination, from all available sources
of information, the specific causes of an accident involving motor
vehicles. It is a science which requires extensive training and
experience and is very precise in terms of technique and
presentation. As opposed to normal investigative reporting
procedure, however, it calls for conclusions which can stand up in a
court of law. Our consultants are highly trained, competent, and
experts in the field. Their technical conclusions are based upon
information supplied by official records and investigations conducted

cc by agency investigators.

SKIP TRACING

Skip tracing is the process by which a person is located. This
program is geared primarily for locating persons who are attempting
to avoid payment of debt. To be successful, it is critical to obtain
initially a s much information as possible concerning the "skip. "
From that point on, the process involves having a close working
relationship with law enforcement, searching computerized data banks,
and working through various nationwide organizations. It is through
these relationships, data banks, and organizations that we have been
able to develop and sustain an exceptional success rate. The minimum
fee for skip tracing is $35. If we are successful in locating the11skip," the fee is $100 plus actual expenses such as long distance
telephone calls and mileage.



MISSING PERSONS UNLIMITED

Missing Persons Unlimited, Inc. (M.P.U.) is a nationwide organization
with the sole purpose of finding missing persons for a reasonable and
standard fee. M.P.U. has undertaken an extensive selection process
to insure that the very best private investigators represent them in
strategic locations throughout the United States and its territories.
We work with law enforcement agencies and activate an extensive
network of people agencies and information systems in our efforts to
locate missing persons. Because of this and a set, reasonable
standard fee for everyone, we feel that M.P.U. is the final solution
to this very serious national problem. A standard fee of $500 is
required to implement an M.P.U. investigation, and an additional
$2,500 is paid only if the missing person is located. Of course, if
a client prefers to have an investigation that is not as broad in
scope as M.P.U. provides, individual arrangements can be made.

THE NATIONAL BUSINESS CRIME INFORMATION NETWORK

The National Business Crime Information Network is an effective
'Cprogram that combts business abuse." Its purpose is to help deter

and detect business abuse with a unique combination of awareness and
participation, and it is comprised of two elements: The Network and
Prevention System Awareness Materials. The Network is an information
gathering and reporting service, involving a nationwide toll-free
number that employees or customers may call with the guarantee of
anonymity. We, as representatives of The Network, then report to

O client companies. If requested, our investigators will work with
your company to prove or disprove allegations of business abuse.
Printed Prevention System Awareness Materials are used to create

C_% employee and customer awareness. We can provide complete information
concerning the cost-effective and proven program that can make a
significant impact on any company's bottom line .. profit.

INDIVIDUAL INFORMATION CENTER

The Individual Information Center (I.I.C.) is a service for anyone
who has the need to know about the history of another person. I.I.C.
reports provide credit and character information, which is essential
in making decisions of whether or not to lease to, employ, or do
business with an individual. We look forward to answering questions
aind helping managers and businessmen utilize this cost-effective
approach to the management of properties, business and people.



STAFF PROFILES

BISMARCK Telephone 224-1541

BILL BUTCHER - Fifteen year FBI veteran with broad-based private
investigative background and experience. Special expertise
in oil and gas, fraud and Native American investigations.
Vice-chairman of the North Dakota Private Investigative and
Security Board. Licensed.

KEN WILL - Eighteen years of public law enforcement and private
security experience in all areas of investigations and physical
security. Certified Protection Professional and Commissioned
Security Officer. Member of the North Dakota Private
Investigative and Security Board. Licensed.

LYNN PAGEL - Formerly a security supervisor for Basin Electric
Power Cooperative and Bismarck realtor. Graduate work in
Business Administration. Coordinates Individual Information
Center. Licensed.

DAN HOUFEK - Ten years as Administrator/Investigator of Burleigh
County State's Attorney's Child Support Enforcement Program,

tCand previously a social worker primarily involved with
juveniles and neglect/abuse cases. Coordinates repossession
and asset locations. Registered.

CLETUS SCHMIDT - Former U.S. and Morton County Clerk of Court and
I..member of North Dakota Bar Association. Past President of

Burleigh County Bar Association. Registered.

JOHN PETERSON - Investigator with extensive oil field, real
estate and business experience. Handles mineral
evaluations. Registered.

MATT FROELICH - Financial investigator with extensive business
and insurance experience. Long-time owner/operator of Bismarck

cc livestock auction. Registered.



FARGO Telephone 235-0802

DAN SMITH - Ten year veteran with the North Dakota Bureau of
Criminal Investigation and the North Dakota Drug Enforcement
Unit. Drug Unit supervisor and regional loss prevention
manager for a national oil company. Registered.

DENNIS QUAM - Security and law enforcement experience for thirteen
years in the Red River Valley. Cass County business owner for
five years. Registered.

JERRY LAUER - In-house investigator for a prominent Fargo law
firm for eighteen years and an insurance claims manager for
eighteen years prior to that. Registered.

MINOT Telephone 852-5621

ARNOLD SCHIMKE - Retired North Dakota Highway Patrol (NDHP)
Captain and graduate of FBI National Academy. NDHP District
Commander in Williston and Jamestown. Six years experience in
the insurance business in Minot. Registered.

DICKINSON Telephone 264-7164

iv) TOM PICKEN - Twenty-five year FBI veteran with subsequent
experience in industrial and hotel security. Graduate of UND
Law School. Registered.

WILLISTON Telephone 572-0359

C' BILL BOSLEY - Owner/operator of Williston based energy company.
Mineral broker, licensed abstracter and oil field trouble
shooter. Registered.
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COURT REPORTERS

ELIZABETH A. KRUMM - Senior Court Reporter - Bismarck

SANDRA C. MOSHER - Court Reporter - Bismarck

JUDY JOHNSRUD - Court Reporter - Fargo

ASSOCIATED CONSULTANTS

MEL UDLAND - Investigative consultant who is widely recognizedthroughout North Dakota as an expert accident scenereconstructionist, with extensive practical experience andtraining in this field. Udland is certified by the NorthDakota Attorney General as an Accident Investigationo Instructor. A summary of his extensive qualifications is
available to qualify him as an expert reconstructionist.

'TOM WILLOUGHBY - Fire cause and origin consultant with over fortyyears of experience and training. Twenty-seven years with theMinot Fire Department, including fifteen years as AssistantChief and Training Officer. Ten years as an Assistant Fire;v) Marshal with the North Dakota Fire Marshal's office. PastPresident of the North Dakota State Fire Association.
oD TRI-VIDEO PRODUCTIONS INC - Founded by a group of well respected

and established Mandan and Bismarck businessmen, and offeringthe most advanced video equipment available with highly trainedand experienced operators. Tri-Video Productions also offersC home inventory video services.

aThe services of specialty area consultants, such as CertifiedPublic Accountants, physicians, forensic scientists, engineers,alarm technicians, and still and video photography experts, are
available as required.
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FEE SCHEDULE

Fees
Investigative Services
Security Services
Video Services
Accident Reconstruction Expert Services
Fire Cause and Origin Determinations
Mineral Evaluations
Missing Persons Unlimited
The Network Prevention System
Process Service
Individual Information Center
Skip Tracing
Location of Assets
Repossession
Appraisals
Administrative (clerical)
Court Reporting:

Appearance Fee
Typed Deposition per page
Typed Medical Deposition per page
Expedited Depositions
Deposition Copies

--additional
--to separate party

$35/hr plus expenses
Available on bid basis
$40/hr plus expenses
$40/hr plus expenses
$40/hr plus expenses
$35/hr plus expenses
See page 5
Available upon request
Available upon request
Available upon request
See page 4
Available upon request
Available upon request
Available upon request
$15/hr

$25/hr plus expenses
$2.25/original & copy
$2.50/original & copy
$.20 additional/page

$ .25/pg
$ .75/pg

Expenses

Mileage
Lodging
Subsistence (overnight)
Long distance telephone calls
Photograph prints
Copies
Miscellaneous

$ .35/mile
Actual
$30/day
$3. 00*
$1/print**
$ .25/pg
Actual

* - Extended or international calls will run more.
** - Prints larger than 3x5 will run more.



PROFESSIONAL AFFILIATIONS

Society of Former FBI Agents
National Association of Legal Investigators
American Society of Industrial Security
Council of International Investigators
World Association of Detectives
Missing Persons Unlimited
American Association of Petroleum Landmen
National Shorthand Reporters Association
North Dakota Shorthand Reporters Association
North Dakota Private Investigative and Security Board
North Dakota Insurance Advisory Council
North Dakota Landman's Association

N Independent Community Banks of North Dakota
Greater North Dakota Association
Bismarck Area Chamber of Commerce
Bismarck/Mandan Apartment Owners Association

o RECOMMENDATIONS

C. Martindale-Hubbell Law Directory

C - Best's Directory of Recommended Insurance Attorneys

Cr. Individual attorney, insurance company, financial institution
and other references are available upon request.



DATE: March 6, 1986

FROM: W. T. Butcher

SUBJECT: Byron Dorgan Inquiry

FILE #: P86-339

On 3/5/86, Marion Edwin Harrison of the law firm Scott, Harrison,
& McLeod, 2501 M Street Northwest, Fourth Floor, Washington, DC
20037, telephone 202/61-1234, telephonically requested
assistance in a background investigation relating to U.S.r Representative Byron Dorgan. Harrison said that he serves on the
Board of Governors of the American Bar Association. Harrison,
Who answers to Marion, is 54 years of age and is active in
Republican politics., particularly through senators in Virginia.
Also, he said, approximately one-half of the income of his law
firm is derived from representing agricultural interests
throughout the country.

Harrison said that he wants the investigation to be kept as
confidential as possible. Harrison did not say who his client
is, but apparently it is some sort of an ag lobbying group.
Harrison gave professional references and said that his

o background could be found in Martindale-Hubbell.

& Harrison said that Dorgan married his third wife about a year ago
in Washington, DC. She is twenty-seven years old, born on 8/8/58
at Arlington. Washington, and he described her as a lobbyist
working for APCO. AF'CO is a lobbyist group which is about one
year old and which is a subsidiary for the very large,
prestigious, and liberal Arnold & Porter law firm in Washington,
DC. APCO undoubtedly stands for Arnold & Porter Company.
Dorgan's wife, who goes by her maiden name, Kimberly Sue Olson,
represents major foreign interests, including the Canadian Forest
Industries Council, the Chilean copper industries, and others.
These interests are primarily interested in insuring, through
Olson, that U.S. import regulations are lightened and that quotas
are not imposed. Olson represents these interests with the House
Ways & Means Committee, of which Byron Dorgan is a member.

Dorgan's first two marriages ended in divorce and are as follows:

Divorced from first wife on 12/14/73 at Bowbells, North
Dakota.
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Divorced from second wife in about January 1980 in Bisimarck,
North Dakota.

It is Harrison's understanding that in each of the divorce files
in the respective courthouses is contained the court reporter's
notes of oral testimony taken in the case. They are not
transcribed unless a copy is ordered and probably, in both cases,
a copy has not been ordered. His primary purpose is to establish
a clear record of the testimony in both cases. That is to say
that, if a transcription was not made, it should be. He has no
problem with the transcription being made by WTB&A, if the court
reporter's notes can be accurately transcribed. If not, the
original court reporter will have to do it.

Harrison would have no problem in having the former wives
interviewed or anyone else being interviewed who is in a position
to know. Those interviewed can be assured that there is no

N litigation pending in this regard and there will not be. They
can further be assured that their names will not be divulged to
anyone other than the client and that confidentiality will be
maintained.

No discussion of price was made, although Harrison was more than
happy to send a retainer. I told him that was not necessary. We
also discussed my association with former Dorgan opponent Kent
Jones, and, according to recent press accounts, potential Dorgan

0 opponent Dina Butcher. He said that this was not a problem.

Bill will handle.
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THOMPSON:

HOUFEK:

THOMPSON:

HOUFEK:

THOMPSON:

HOUFEK:

o THOMPSON:

HOUFEK:

THOMPSON:

HOUFEK:

THOMPSON:

HOUFEK:

THOMPSON:

HOUFEK:

THOMPSON:

HOUFEK:

THOMPSON:

HOUFEK:

"You know, it is possible I may have gotten you
confused, because that did happen a couple months
ago.11

"It did, huh?"

"Yeah. And let me just tell you that I did not
volunteer that information. A.P. called and said that
they had heard that from somebody else."

"Had heard what?"

"Had heard that you had called me and asked about
that."

"Oh, really?"

"Now, I normally -- I don't say anything."

"Uh-huh."

"But they asked me to confirm it and I said, 'That's
the way I remember it.'"

"Did they say where their source -- what their source
was?"

"No. I asked them what their source was. They said
-- they did not tell me."

"No, Dave. I, you know, like I say, I just did not
ask anything on Kent Conrad. Just the Jim Fuglie
information was the extent of my inquiry. What, you
know, like you say, you apologize now --

"Uh-huh."

"Is there anything, I guess, that can be done to
rectify that situation?"

"Well, I'll talk to the Associated Press if nothing
else."

"I would certainly appreciate that, Dave."

"Uh-huh."

"'Cause I, you know, I didn't make the request. And
needless to say I was very confused when I saw that
information in the paper.

"Uh-huh."

r/-7/4?6

THOMPSON:



HOUFEK:

THOMPSON:

HOUFEK:

THOMPSON:

HOUFEK:

THOMPSON:

HOUFEK:

THOMPSON:

- HOUFEK:

THOMPSON:

HOUFEK:

THOMPSON:

HOUFEK:

THOMPSON:

HOUFEK:

THOMPSON:

a -0
"But you know, like I say, I -- and that's immediately
what went through my mind is that you certainly must
have gotten me confused with someone else that had
requested that information."

"It is very possible. I get about three or four

requests a month -- "

"Oh, sure."

"-- from different people."

"Right. I'm sure of that. That's very common in your
situation."

"Yeah."

"Well, yeah, you know, I guess that I would like to
have you do that. Call your source and, you know, if
some sort of a retraction could be made, I would
certainly appreciate that."

"And you are sure you did not ask for it?"

"No, Dave, I did not. Like I say, that Jim Fuglie
information, yes, I did ask you for that."

"Uh-huh."

"And you did send that to me. I, I don't recall
saying that I was with Butcher & Associates. I don't
recall --"

"No. You didn't tell me that."

"I guess that's the way it came out in the paper."

"Yeah. And the paper was wrong."

"Yeah. You know, it insinuated, I guess at least as
far as I read it, it insinuated that I had said that I
was with an investigation firm or doing an
investigation or something like that. And this
request that I had made concerning the Fuglie
information was strictly on a personal basis. And
that's why I had you send it to my home address. You
know, it had absolutely nothing to do with any of my
professional dealings. But like I say, the Fuglie
information was the extent of what I asked you for
that day, Dave. It really was."

"Okay. I can buy that because like there was no
attempt on my part to hide anything or to say anything
that was wrong or anything like that."



HOUFEK:

THOMPSON:

HOUFEK:

THOMPSON:

HOUFEK:

THOMPSON:

HOUFEK:

THOMPSON:

HOUFEK:

THOMPSON:

HOUFEK:

THOMPSON:

HOUFEK:

THOMPSON:

HOUFEK:

THOMPSON:

0 9
"Uh-huh. Yeah. I understand that. I never doubted
your motives or your integrity or anything like that."

"No. I have absolutely no ax to grind with you -- "

"Yeah. I know."

"-- with the Butcher firm, with anybody."

"Sure. I understand. I never had any -- I've always
felt that you were a very fair and accurate reporter,
and you still are. But, unfortunately, I guess your
memory failed you this time."

"It's possible and I'll admit to it. Sure. That's no
problem with me."

"Okay. Well, yeah, -- well, like I say I would like
to see something come out clarifying that if that's at
all possible."

"Okay."

"You're more familiar with your business than I am and
how to deal with that."

"I'll see what happens. I know that, just between you
and I, -- "

"Uh-huh. "

"-- the A.P. has pretty much dropped all that out of
their story anyway."

"Yeah. Well, I guess, I guess I had felt that, I kind
of wanted to let it go and see where it was leading
and that type of thing. I thought that it was going
to be dropped by now. Unfornately the Forum,
yesterday, still had a very short paragraph --
sentence probably -- you know, referring to that
request that had been made for --

"Uh-huh."

"-- information on Kent Conrad. It did not, you know,
mention my name or anything like that. My name was
only in the paper, I think, Sunday as far as I can
tell."

"That's the only time that I remember you being
mentioned."
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GOLDEN, FREDA & SCHRAUB, P c. .
ATTORNEYS A? LAW

SUITE 300

1625 MASSACHUSETTS AVENUE. N.W.
MICHAEL D. GOLDEN

ROBERT J. FREDA*

J. JONATHAN SCHRAUB#

DAVID A. IRWIN

CAROLINE E. BLAKELY

CAROLYN 0. FLURY*

SUSAN O'HEARN TEMKIN

SUSANNE DYE ROSE

WARREN S. OLIVERI. JR.*

SYLVIA LESSE
-

THOMAS J. MOORMAN

MURIEL N. FELDMAN*

ANTHONY P. LEECHO

'ALSO ADMITTED IN ~YLAND
*ALSO AOMITfEO IN VII1NIA

NOT ADMITTZO IN OISTRICT OF COLUNSA

HAND DELIVERED

WASHINGTON. D.C. 20036

(202) 930.6000
VIRGINIA OFFICE

6614s OLD DOMINION DRIVE

SUITE 410
MCLEAN. VIRGINIA 8101

MARYLAND OFFICE

IIARRISTErN*S PLACE. SUITE 7

791 ROCKVILLE PIKE

ROCKV1LLE, MARYLAND 10152

TELCOPIER

(80) 307-6236

October 6, 1986

Mr. Lawrence M. Noble
Deputy General Counsel
Federal Election Commission
999 E Street, N.W.
Washington, D.C. 20463

Re: MUR 2229 -.

Dear Mr. Noble:

This law firm represents respondent Peter W. Lind in
matters pertaining to the above-captioned action. On October
2, 1986, we forwarded Mr. Lind's Statement designating this
firm as his Counsel.

The Complaint against Mr. Lind should be summarily
dismissed under the procedures specified in 11 C.F.R. S 111.7,
because it fails to provide any reason to believe that Mr.
Lind violated any federal election laws.

Mr. Lind had no substantial involvement in any events
which form the basis of the Complaint. His sole involvement
is as follows:

Mr. Lind, a practicing attorney in Washington state,
has known Bert Rand professionally and socially for many
years. On or about October 1, 1985, Mr. Rand telephoned Mr.
Lind and asked if Mr. Lind could obtain a copy of the marriage
certificate for Byron L. Dorgan and Kimberly Sue Olson.
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Shortly thereafter, Mr. Lind obtained a copy of the
certificate from the Washington State Department of Social and
Health Services, where such documents are maintained as public
records, and sent it to Mr. Rand. Mr. Lind did not expect or
receive compensation from Mr. Rand or anyone for this small
service, but instead performed it as a personal favor to Mr.
Rand.

Mr. Rand did not state the reason for his request and
Mr. Lind did not inquire as to it. As noted, he simply
obtained the certificate as a personal favor to Mr. Rand.

Above and beyond this single action, Mr. Lind has no
knowledge of any of the facts, circumstances or allegations
contained in the Complaint.

The action by Mr. Lind in obtaining a single public
record clearly did not violate any federal election laws. Mr.
Lind took no actions and incurred no expenses for the purpose

Nof influencing a federal election.

Accordingly, the Complaint against him should be
dismissed.

Very truly yours,

c GOLDEN, YRFlDA & SCHRAUB, P.C.

". nathan cru
C,..

and: ' -'.

Susanne Dye Rose

JJS/SDR:kas

cc: Peter W. Lind, Esquire
Kimberly Bright-Coleman, Esquire



September 29, 1986

RE: HUR 2229

I, Robert C. Rust, Treasurer for the People for Mark

Andrews Committe, swears to my best belief and knowledge,
C0

that neither the Campaign Committee, anyone in its employ,

0nor any other individual or organization have in any way

Sbeen involved in initiating or receiving any information

%C from any source what so ever, from an investigation into

the private lives of Byron Dorgan or Kent Conrad.

Therefore, I respectfully suggest that this is a

frivolous complaint, one that merits no serious consider-

Cation by the Commission.

cI stand ready to answer every and all -questions that

either you or the Commission members might have.

RobetC RusT aurer

People for Mark Andrews Committee

P. 0. Box 1773

Fargo, ND 58107



FEDERAL ELECTION COMMISSION
WASHINGTON. D.C. 20463 October 8, 1986

J. Jonathan Schraub, Esquire
Susanne Dye Rose, Esquire
Golden, Freda & Schraub
1625 Massachusetts Avenue, N.W.
Suite 300
Washington, D.C. 20036

RE: MUR 2229
Bert B. Rand
Fritz H. Giesecke

Dear Mr. Schraub and Ms. Rose:

This is in response to your letter dated October 2,1986 in
which you request a twenty day extenson of time to respond to the
allegations against your clients, Bert B. Rand and Fritz H.
Giesecke.

I have reviewed your request and agree to the requested
extension. Accordingly your response is due no later than

0 October 24, 1986. If you have any questions, please contact Kim
Bright Coleman at (202) 376-5690.

:Sincerely,

Charles N. Steele
General Counsel

Brence M. Noble
Deputy General Counsel



Date and Time of Transmittal By
OGC to the Commission

FCC

:AO 08

MUR 2229
Date 'omplaint
Received By OGC
August. 28 1986
Date of Notification to
Respondent
September 12, 1986
Staff: Kim Bright Coleman

Complainant's Name:

Respondent' s Name:

Relevant Statutes:

Internal Reports

Checked:

Federal Agencies

Byron L. Dorgan
Kent Conrad

North Dakota State Republican Party
People for Mark Andrews
Bert B. Rand
Marion E. Harrison
Fritz Giesecke
Peter Lind
William T. Butcher

2 U.S.C. SS 431(9), 441a(a) (1), 441a(d),
441b, 434, 432

None

cnecKed: None

SUMMARY OF ALLEGATIONS

On August 29, 1986, Representative Byron L. Dorgan, who is

seeking reelection as a Democratic candidate in North Dakota, and

Kent Conrad, a Democratic Senatorial candidate, filed a complaint

with the Commission alleging various violations of the Federal

Election Campaiqn Act of 1971, as amendedy2 U.S.C. S 431, et seq.

(the "Act" or "FECA".) The complainants allege that the North

Dakota State Republican Party ("State Party"), several

individuals acting as its agents, including Bert B. Rand, Peter

FEDERAL ELCCTION COUISSION
999 a STREUT, N.W.

WSHINGTON, D.C. 20463

FIRST GENERAL COUNEL' S REPORT

C

C

C-7
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Lind, Fritz Giesecke, Marion E. Harrison, and William T. Butcher

violated the Act by conducting an investigation into their

backgrounds and mailing materials obtained as a result of this

investigation to the press. The complaint contends that the
investigation and mailings were done to benefit the reelection

campaign of Senator Mark Andrews, a Republican, and, therefore,
payments for these activities were expenditures made to influence

a federal election.

The complaint alleges that the State Party violated 2 U.S.C.

S 441a(d) by failing to allocate the payments for the

C" investigation and mailings to its coordinated expenditure

%limitation. The complaint asserts, in the alternative, that the
_0. payments made by the individuals involved constituted in-kind

contributions to the State Party or the Andrews campaign. Also,
the complainants contend that if the activities at issue were

0D undertaken by the individuals involved independently of the State

Party, payments for these activities triqgered political

committee status and they violated 2 U.S.C. SS 432 and 434 by

failing to register and report to the Commission. Furthermore,

the complaint alleges reporting violations because neither the

State Party nor the Andrews committee reported the expenditures

for the investigation and mailings.

Respondents were notified of the complaint in this matter on
September 12, 1986. By letter dated October 2, 1986, counsel for
Bert Rand and Fritz Giesecke requested an extension of time to

respond to the complaint. This response is currently due on

I., - I I I I n - ". 1 1-1 ------ 11 1. -.1 1-- -- - - W
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October 2 4
D 1986. Once all of the responses are received, the

Office of General Counsel will make a further report to the

Commission with appropriate recommendations.

Charles N. Steele

General Counsel

DateLarneM 6
7 Deputy General Counsel



LAW OFFICE *0*MARION EDWYN HARRISON
1000 POTOMAC STREET, N.W.

THIRD FLOOR
WASHINGTON, D.C. 20007

(202) 965-6300

CABLE MEHLAW
TELEX 89492

FACSIMILE (202) 338-4903

October 8, 1986

Kim Bright-Coleman, Esquire
The Federal Election Commission
999 E Street, N.W.
Washington, D.C. 20463

Re: MUR 2229
C-ri

Dear Ms. Bright-Coleman:

We refer to the letter of Lawrence M. Noble, Esquire, Deputy
General Counsel, Federal Election Commission, dated September 12,
1986, which arrived in our prior offices on September 18.

For the past several weeks Marion Edwyn Harrison has been
trying cases in Hartford, Connecticut and Fort Lauderdale,
Florida. He is due back in the office next week and will respond
to the Complaint soon thereafter.

Sincerely,

Donna Reed
Secretary to

Marion Edwyn Harrison

z:v!'f H FEC

U6 OCT 14 49: 57
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(202) 939-6000
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Charles N. Steele
General Counsel
Federal Election Commission
Washington, D.C. 20463

Re: (1)
C (2)

MUR #2229
MUR# 2251

Dear Mr. Steele:

This law firm represents Mr. Bert B. Rand who is
named as a Respondent in MUR# 2229 and MUR# 2251 and
Mr. Fritz H. Giesecke who is named as a Respondent in MUR#
2229. Because the two (2) Complaints relate to the same
occurrrence and involve the same parties, this response is
submitted on behalf of Mr. Rand for both Complaints and on
behalf of Mr. Giesecke for MUR# 2229.

Both Complaints should be summarily dismissed under
the procedures specified in 11 C.F.R. S 111.7, inasmuch as
both fail to state any reason to believe any federal election
law or regulation has been violated by any of the

CA

00 99
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Respondents.j./ The claims in these Complaints against these
Respondents are frivolous and merit summary dismissal.

I. ISSUE PRESENTED

The Complaints raise only one issue that could fall
within the legal jurisdiction of this commission. The issue
presented is this:

Whether the actions of private citizens (for whatever
reason undertaken) in assembling Publicly available

o documents and submitting the same to a newspaper
which then determines in its own editorial discretion

0 that the information submitted is newsworthy and
accordingly directs its own reporters to prepare news

C stories and prints the same, is violative of any
federal election law.

Far from violating any election law. such activities
fall squarely within the protection of the First Amendment.
(See, Legal Analysis Section IV, infra at p. 7).

Other "issues" purportedly raised by the Complaint
are in fact non-issues and without any legal significance to
the business of this Commission. These "issues" - - really
non-issues - - include the background report prepared by
Mr. Butcher; Mr. Conrad's wholly unsupported allegation that

1/ In fact, the only violation that is evident is that of
the Complainants in MURE 2229 in distributing to the working
press verbatim copies of this Complaint. Such action is in
clear contravention of 11 C.F.R. S 111.21(a). These
Respondents respectfully request that the Commission
investigate the circumstances surrounding the public
disclosure of the Complaint in MUR# 2229 and take appropriate
action against Complainants for their violation of the
regulations in this respect. The immediate dissemination of
the Complaint in MUR# 2229 to the working press highlights the
real purpose behind such a frivolous document. It is simply
another step in Complainants' continuing effort to influence
the upcoming North Dakota political election by implying to
the press that Respondents have violated federal election law
and that this can be tied to the incumbent Republican Senator
Mark Andrews.
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he was investigated by someone; and inferences and innuendos
with respect to alleged, but totally unsupported and untrue,
relationships between these respondents and respondent People
for Mark Andrews. These matters are raised by Complainants
for political advantage and do not belong before this
Commission. (See, Non-issues. Section III, infra at p. 6.)

Ii. FACTS

The facts relevant to this matter are clear and
simple.

Mr. Bert B. Rand is an attorney and a partner in the
law firm of Trammell, Rand, Nathan & Lincoln in Washington.

0 D.C.. where he has practiced since 1946. At no time has he
engaged in political affairs. Mr. Fritz H. Giesecke is an
attorney who maintains an independent practice in which he has
often been associated with Trammell, Rand, Nathan & Lincoln.
Both Mr. Rand and Mr. Giesecke have had close associations
with the timber industry, and Mr. Giesecke is an Oregon timber
owner. Over the years Mr. Rand worked closely with major west
coast law firms on matters related to the timber industry,
including close affiliation with the Portland and Seattle law

O firm of Schwabe, Williamson, Wyatt. M.,'c- & Roberts.

V In the fall of 1985. the Schwabe law firm transmitted
C to Mr. Rand a copy of a timber publication called "Steve

Forrester's Northwest Letter". In this publication,
Ms. Kimberly Sue Olson was reported to be a lobbyist for the

Cr Canadian timber industry. Mr. Rand was asked if he knew or
could determine whether or not there was any truth to the
rumor that Ms. Olson was now married to a Congressman from
North Dakota who was a member of the House Ways & Means
Committee which was considering timber related issues.
Numerous articles were then appearing in such publications as
the New York Times concerning the dispute between the U.S. and
Canadian timber industries over alleged subsidies. (It is
noted that on October 16, 1986 the U.S. Department of Commerce
levied a tariff of 15% against Canadian Timber Imports based
on Canadian Government subsidies.)

Mr. Rand asked Mr. Giesecke to look into this matter
as an accommodation on both their parts to the west coast law
firm. Neither Mr. Rand nor Mr. Giesecke was ever "retained"
by anyone in this matter and there was no intention of
charging anything to anyone for this service and nothing has
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ever been charged. Mr. Giesecke obtained from the public
clippings library maintained by the North Dakota Republican
party (hence the numerical code of which complaintants make so
much) published news clippings with respect to Mr. Dorgan, and
Ms. Olson. In addition, Peter Lind, as an accomodation to
Mr. Rand, obtained the public marriage license documents
maintained by the State of Washington. These materials were
mailed by Mr. Rand to the west coast law firm.

In or about March 1986, Mr. Giesecke examined the
public records of the Department of Justice concerning
Ms. Olson and her lobbying activities on Capitol Hill. He was
shocked by information which appeared to establish a serious
conflict of interest, to the detriment of the U.S. timber

oindustry.

When Mr. Rand returned from a trip to South America,
in or about March 1986, he and Mr. Giesecke discussed the
conflict of interest matter and agreed that it would probably
be of importance to the timber industry. They felt it
important to ascertain whether Ms. Olson or Mr. Dorgan were
involved in such activities in North Dakota, and asked
Mr. Marion E. Harrison, an attorney with a wide acquaintance

Cin that area, if he could identify anyone in North Dakota who
could make inquiries in this matter.

In or about June of 1986, Mr. Harrison furnished areport to Mr. Rand prepared by a North Dakota private
investigator, William Butcher. The Butcher report did not
contain information relevant to the conflict of interest
question and was therefore of no interest to Mr. Rand or
Mr. Giesecke. Accordingly, the report was shelved. The
report was never made public or used for any purpose in any
way. Mr. Harrison submitted invoices which his firm had paid
to Mr. Butcher in the amount of approximately $2,000.00.
Trammell, Rand, Nathan & Lincoln reimbursed Harrison's law
firm, and charged this expenditure to Mr. Rand, personally.
No one has ever reimbursed Mr. Rand nor has he ever requested
reimbursement. The only other expenditures in connection with
this matter involved incidental disbursements of Mr. Rand and
Mr. Giesecke, which they absorbed themselves. No fees were
billed or paid by Scott, Harrison & McCleod, Trammell, Rand,
Nathan & Lincoln, Mr. Harrison, Mr. Rand, Mr. Giesecke, or
anyone else, other than to Mr. Butcher.
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In or about June 1986, at the request of Mr. Rand,Mr. Qiesecke sent to the vest coast law firm, for whatever
interest they might have, a copy of the public documents
obtained. These included:

1. New York times newspaper clippings describing
the Canadian - U.S. wood export problem in the light of
imminent session of the United States Congress.

2. Copies of extracts from APCO Associates file atthe Department of Justice Foreign Agents Registration Unit
showing APCO Associates and its employee Kimberly Sue Olson's
congressional lobbying activity on behalf of Canadian timber
interests during the Fall of 1985.

3. Copies of newspaper clippings indicatingsensitivity of congressman Dorgan to maintaining secrecy
concerning his wife.

4. A copy of the marriage certificate of Byron L.
Dorgan and Kimberly Sue Olson.

CD At the same time, Mr. Giesecke expressed his personalC indignation with respect to the information which he had
discovered, and with Mr. Rand's agreement, mailed a copy of
these public documents (hereinafter the "timber lobbyc package") to the press. On June 29, 1986, the Bismarck
Tribune, apparently having made its own determination of thecy, newsworthiness of these public documents, published at least

Cr part of the material in articles authored by its own reporters.

Neither Mr. Rand nor Mr. Giesecke have, in any way,made or directed to be made, any inquiries concerning
Mr. Conrad, Mr. Dorgan's successor as North Dakota State tax
collector.

At no time was Senator Andrews made aware of the
inquiries or the interest of Mr. Rand and Mr. Giesecke in the
alleged timber lobbying activities of Ms. Olson and
Mr. Dorgan, which they believed represented a conflict of
interest which required public dissemination.

Mr. Rand and Mr. Giesecke restate that at no time,
have they made inquiries as to Mr. Kent Conrad and the fall
election in which he is a candidate. They had no interest in
this gentleman and did not even know his name until recently.
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Neither Mr. Rand nor Mr. Giesecke had ever heard ofan organization called "People for Mark Andrews" until this
Complaint was filed. Further, at no time were either Mr. Rand
or Mr. Giesecke acting as agents for, on behalf of or in
coordination with "People for Mark Andrews" or the North
Dakota Republican State Committee.

III. NON-ISSUES

Before we turn to the legal analysis, we want to
address and dispose of the "non-issues" which permeate the
Complaints, are wholly beyond the purview or interest of this
Commission and are designed to obfuscate the simple, protected
activity engaged in by Messrs. Rand and Giesecke.O

First, the Butcher investigation. Mr. Butcherconducted a legal, routine, public background check on
Mr. Dorgan and his possible involvement in foreign timber
import issues.

Mr. Butcher has informed the Commission that his
rinvestigation was commissioned by Mr. Harrison as an inquiry

into Mr. Dorgan's background with the emphasis on informationC relating to Ms. Olson, Mr. Dorgan's wife, and her
representation before Mr. Dorgan of foreign agricultural and

Vr mining interests.

When submitted, the Butcher report was found to beirrelevant to the question of Mr. Dorgan's alleged
conflict-of-interest. Accordingly, it was shelved. To the
best of the knowledge of these Respondents the Butcher
investigation has never been disseminated to anyone for any
purpose, nor was it used by these Respondents, or to their
knowledge anyone else, in any other way for any other
purpose. Complainants do not and cannot allege any evidence
to the contrary.

In terms of this Commission's jurisdiction and
interest, the Butcher investigation is a non-event.

The second non-issue is Mr. Kent Conrad. Mr. Conrad
is a pure volunteer. Mr. Conrad was (and is) of no interest
or concern whatever to Mr. Rand or Mr. Giesecke. To their
knowledge, Mr. Conrad has no relationship or bearing on thetimber lobby issue and there was never any need, any decision
or any mandated effort to conduct any "investigation" related



GOLDEN, FREDA & SCHERAUB, P. C.

Mr. Charles N. Steele
October 24, 1986
Page 7

to Mr. Conrad. No information with respect to Mr. Conrad was
ever disseminated to anyone except for one factual sentence in
the timber lobby package that identified Mr. Conrad as
Mr. Dorgan's successor and now a candidate for the United
States Senate.

Mr. Conrad's efforts to inject himself into this
matter is obviously promoted for his personal political
purposes. His thinking is obvious. Mr. Rand and his wife
maintain a social acquaintance with Conrad's opponent, Senator
Andrews and his wife. From this Conrad assumes (and requests
that this Commission assume) a relationship between Mr. Rand
and the "People for Mark Andrews" committee and accordingly

PjWJ charges this committee in his Complaint. He follows by
claiming the inquiries as to Ms. Olson's and Mr. Dorgan's
possible timber industry conflict of interest is an
undertaking to interfere in his campaign against Senator
Andrews. To the press, he labels this sophistry "dirty

-~ tricks" and, of course, leaves Senator Andrews, who is unaware
of this entire matter, trying to disprove a negative.

In terms of this Commission's jurisdiction and
interest, the Conrad Complaint is also a non-event.

0
IV. LEGAL ANALYSIS

In their Complaint, Representative Dorgan and Mr.
e Conrad allege that the Respondents' actions violated the
cr* Federal Election Campaign Act ("FECA") in three ways.

a, First, they claim that the North Dakota Republican
Party and/or People for Mark Andrews, acting through agents
Messrs. Rand, Giesecke, Harrison and others, violated FECA
spending limits by conducting expensive investigations into
the private lives of Rep. Dorgan and Mr. Conrad for the
purpose of defeating Rep. Dorgan and Mr. Conrad in this Fall's
federal elections.

Second, Complainants claim that the North Dakota
Republican Party and/or People for Mark Andrews violated FECA
regulations by failing to report expenditures incurred by its
agents Rand, Giesecke, et al.

Third, as a fall-back position, the Complainants
allege that even if the North Dakota Republican Party and/or
Senator Andrews were not involved, the remaining Respondents
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violated FECA rules by failing to register as a political
committee.

The first and second allegations fail to withstand
even minimal scrutiny. If the alleged "expensive
investigation" refers to the Butcher investigation, it is of
no legal import to this Commission who authorized it or for
what reason. The Butcher investigation was never disseminated
to anyone, and Complainants do not allege _to the contrary.
The Butcher investigation was never used to influence any
federal election and Complainants cannot allege to the
contrary. Further, the Butcher Investigaton was never

10 concerned with or involved Conrad, who was obviously a
"volunteer" for his own purpose. It is a legal non-event over

0 which this Commission has no jurisdiction.

If the alleged "expensive investigation" is the
timber lobby package, actions taken to collect suchi public
information and the decision of a North Dakota newspaper to
print it are protected First Amendment activities and fall
outside the purview of Federal Election Campaign Act.2/

Certainly, there is not an iota of evidence to link
C' People for Mark Andrews with the timber lobby package.

Conversely, there is not an iota of evidence that any
inquiries were concerned with Conrad or the Conrad-Andrews

C!, election contest.

C, The only claim remaining is that Respondents Rand and
(r Giesecke violated FECA rules by failing to register as a

2/ Finally, although this matter is fully disposed of as a
matter of law by an analysis of te complained of activities
themselves, the allegations concerning the relationship among
the Respondents, although irrelevant, is patently untrue.
Messrs. Rand and Giesecke, as stated above, acted on their own
account. There is no evidence presented to support the
politically motivated allegation that Messrs. Rand and
Giesecke were "agents" for Senator Mark Andrews or for the
People for Mark Andrews or anyone else. Further, as stated
above, even if the allegations of inter-relationship were
true, they are legally meaningless inasmuch as the sole
activity undertaken - the collection of the timber lobby
package and the independent decision of a newspaper to print
news stories based upon it - is not within the purview of this
Commission and is within the purview of the First Amendment.



GOLDEN, FREDA & SCHRAUB,P. G.

Mr. Charles N. Steele
October 24, 1986
Page 9

political committee. This claim is totally inconsistent with
(a) the First Amendment, (b) a plain reading of FECA, and
(c) clear case law regarding the types of activities which
require registration as a "political committee".

Under 2 U.S.C. 5 433(a), every "political committee"
is required to register as such by filing a "statement of
organization" with the Federal Election Commission ("FEC"),
and political committees are subject to certain record-keeping
and reporting requirements. A "political committee" is
defined, in pertinent part, as "any . . . group of persons
which receives contributions aggregating in excess of $1,000
during a calendar year or which makes expenditures aggregating
in excess of $1,000 during a calendar year," 2 U.S.C.

aS 431(4)(A). "Expenditure" is in turn defined, in pertinent
part, as "any purchase, payment, distribution, loan, advance,
deposit or gift of money or anything of value made by any
person for the purpose of influencing any election for Federal
office," 2 U.S.C. S 431(9)(A)(i), while "contribution" is
similarly defined as "any gift, loan, advance or deposit of
money or anything of value . . . for purpose of influencing
any election for Federal office." 2 U.S.C. S 431(8)(A)(i).

CRespondents Rand and/or Giesecke engaged in two
activities regarding Rep. Dorgan which Rep. Dorgan apparently
believes require registration as a political committee:

(1) Mr. Rand and Mr. Giesecke allegedly caused
the Butcher investigation to be conducted regarding Rep.
Dorgan (but not Mr. Conrad); and,

(2) Mr. Rand and Mr. Giesecke gathered the
publicly-available timber lobby information regarding
Mr. Dorgan's marriage to lobbyist Ms. Kimberly Sue Olson and
Ms. Olson's lobbying activities, and sent that information to
the North Dakota press.

Regarding the Butcher investigation, there is
absolutely no authority which supports the proposition that
the act of conducting or commissioning a legal investigation
into a Congressman's background, and shelving the results of
that investigation, is an activity subject to regulation by
FECA. Complainants have produced not one scintilla of
evidence which suggests that the Butcher investigation was
initiated for the purpose of influencing any election, nor
have they shown that the report was used for the purpose of
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influencing an election, because, in fact, the report was not
used at all. Complainants have accused the "People for Mark
Andrews" Committee but have not shown any inquiries or
investigation of Mr. Conrad, the Andrews opponent. it is
further significant that the Complainants ignore Mr. Dorgan's
opponents* Committee. The Butcher report was not released to
anyone, and the facts disclosed in the report were not used as
"seeds" for any further investigation or action. Neither
Mr. Rand nor Mr. Giesecke -- or 'anyone -- made any
"expenditures", as that term is defined in 2 U.S.C.
5 431(4)(A), regarding the Butcher investigation.
Accordingly, the Respondents' actions which caused the Butcher

0o investigation, and the subsequent payment for theinvestigation, do not constitute activities which are
a regulated under FECA.

%C The only remaining claim is that Respondents' actions
in compiling the timber lobby package and sending it to
newspapers required them to register as a political committee.

As noted, registration as a political committee is
1~. required if any group of persons spends or receives over

$1,000 to influence Federal elections. Respondents did not
spend or receive over $1,000 in the course of compiling and
sending the timber lobby package, but even if they had, they
would not be required to register as a "political committee"
because their creation and distribution of the package was notundertaken "for the purpose of influencing" a federal
election. Further, their activities regarding the timber
lobby package are protected from FECA regulations by the First

0' Amendment.

In the timber lobby package, Mr. Rand and
Mr. Giesecke publicized the fact that a U.S. Congressman, who
happened to be from North Dakota, was married to a woman who
lobbied her husband on behalf of foreign interests. They
questioned the propriety of the couple's actions by implying
that the situation yielded an improper influence in the
setting of national policy and demonstrated questionable
ethics on the part of Mr. Dorgan. Mr. Rand and Mr. Giesecke
judged this conflict of interest to be a matter of keen public
interest, a judgment which was apparently correct because
several newspapers chose to print stories based on the facts
Mr. Rand and Mr. Giesecke presented. Further, on October 16,
1986, the U.S. Commerce Department took punitive action
against the Canadian Timber Industry.
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The timber lobby package exemplifies the type of
communication granted the broadest protection under the First
Amendment, because it is precisely the type of expression
regarding governmental affairs that the First Amendment was
designed to protect. As the Supreme Court noted:

Whatever differences may exist about
interpretations of the First Amendment, there
is practically universal agreement that a major
purpose of the Amendment was to protect the
free discussion of governmental affairs. This,
of course, includes discussions of candidates,
structures, and forms of government, the manner
in which government is operated or should be
operated, and all such matters relating to
political processes.

- Mills v. Alabama, 384 U.S. 214, 218-19 (1965), cited in
American Civil Liberties Union, Inc. v. Jennins, 366 F. Supp.
1041, 1051 (D.D.C. 1973).

In Buckley v. Valeo, 424 U.S. 1 (1976), the Supreme
OCourt affirmed the heightened constitutional protection

afforded to public discussion of political affairs:

Discussion of public issues and debate on thequalifications of candidates are integral to
the operation of the system of government
established by our Constitution. The First

CAmendment affords the broadest protection to
such political expression in order 'to assure
[the] unfettered interchange of ideas for the
bringing about of political and social changes
desired by the people.'

Buckley, 424 U.S. at 14 citing Roth v. United States, 354 U.S.
476, 484 (1957).

In Buckley, the Supreme Court upheld Congress's
primary purpose in enacting FECA -- to end corrupt campaign
financing and the appearance of such corruption -- as a valid
governmental objective. 424 U.S. at 26-29. However, the
Court held that because FECA sought to regulate political
speech pertaining to elections, the Act must be construed
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narrowly to avoid impermissably broad restraints on critical
First Amendment freedoms.

The Buckley Court recognized that discussion of
national issues is often inextricably intertwined with
election matters:

[Tlhe distinction between discussion of issues
and candidates and advocacy of election or
defeat of candidates may often dissolve in
practical application. Candidates, especially
incumbents, are intimately tied to public
issues involving legislative proposals and

0 governmental actions. Not only do candidates
c campaign on the basis of their positions on

various public issues, but campaigns themselves
N generate issues of public interest.

424 U.S. at 42. Because FECA's regulation of campaign-
influencing activities necessarily infringes upon the "free
discussion of governmental affairs," the Court held that FECA
was constitutional only if narrowly construed to reach only

0 those activities which are closely related to campaign
V contributions and financing, not to all activities which, in

fact, have some influence on federal elections.

Regarding the specific scope of the term "political
M committee," the Court noted that the determinative phrase "for

cc the purpose of influencing" federal elections has the
"potential for encompassing both issue discussion and advocacy
of a political result," and that a broad reading of the phrase
could cause the term "political committee" to encompass
"groups engaged purely in issue discussion." 424 U.S. at 79.

In order to avoid vaguenees invalidity which would
result if every group of persons who discussed national
affairs was required to register as a political committee if
their activities happened to influence an election, the
Buckley Court held that the words "political committee" "only
encompass organizations that are under the control of a
candidate or the major purpose of which is the nomination or
election of a candidate." id. (Emphasis added).

By the content of the timber lobby package, by the
fact that it was distributed to newspapers to print if they
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found it newsworthy, and by Respondents' explanation of their
actions, it should be obvious that influencing the election of
Byron Dorgan and/or Kent Conrad was not even a secondary
purpose -- much less a "major" purpose -- of Respondents'
activities regarding the timber lobby package, and that.
accordingly, they were not required to register as a political
committee.

Since the enactment of FECA. numerous elected
officials who were disgruntled by negative publicity (which
they felt harmed their re-election prospects), have filed suit
claiming that the authors of such publicity violated Federal
election laws by failing to register as a political committee,
or otherwise failing to comply with provisions of FECA

C applicable to expenditures "for the purpose of influencing"
federal elections. In all such cases, the courts have found

K% that FECA did not apply, because the messages were aimed
primarily at publicizing national issues and/or criticizing
positions or actions taken by federal officials, not at

"NO) influencing the election or defeat of candidates, even though
the expenditures may have had the effect of influencing

rk. federal elections.

C In United States v. National Committee For
Impeachment, 469 F.2d 1135 (2d Cir. 1972), the Federal
Election Commission claimed that an organization which, in May
1972, placed an advertisement in the New York Times calling
for the impeachment of President Nixon was a "political
committee" because the purchase of the ad constituted an
"expenditure" or "contribution" "for the purpose of

W influencing" a Federal election. The definition of a
"political committee" in FECA as it existed then was
substantially the same as it is today, being, in essence, any
group of persons which receives contributions or makes
expenditures "for the purpose of influencing" a Federal
election in excess of $1,000 in any calendar year.

The ad was entitled "A Resolution to Impeach
Richard M. Nixon as President of the United States," and
contained the text of a House of Representatives resolution
seeking the impeachment of President Nixon on the basis of his
Vietnam war policies, together with quotations relating to
governmental issues, other advocacy statements and an "Honor
Roll" of members of Congress who had signed the resolution.
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The FEC claimed that "publication alone" of such an
advertisement is an "'obvious' political activity that was
intended to further the candidacies of the Congressmen so
'honored'," Id. at 1139, and that the ad constituted an
election-related "expenditure" subject to FECA because "with
respect to the upcoming election for President and
Vice-President of the United States, the National Committee
derogates President Nixon's stand on a principal campaign
issue--the Vietnam war," Id. at 1142. The court disposed of
both arguments, stating that "[o]n the Government's thesis.
every little Audubon Society chapter would be a 'political
committee,' for 'environment' is an issue in one campaign
after another." Id.

C Noting that "Congressional concern [in enacting FECA]
was with political campaign financing, not with the funding of

N- movements dealing with national policy," id. at 1141-42, the
court held that "[w]e . . . construe the Act to apply only to
committees soliticing contributions or making expenditures the
major purpose of which is the nomination or election of
candidates." Id. at 1141.

In American Civil Liberties Union v. Jennings, 366 F.
0 Supp. 1041 (D.D.C. 1973) (hereinafter "ACLU"), the Federal

District Court for the District of Columbia considered whether
an association of individuals who, in September 1972, tried to
purchase a political advertisement in the New York Times
criticizing President Nixon's position on school segregation,
was a "political committee" subject to the registration,
recordkeeping and reporting requirements applicable to such
committees under FECA.

The advertisement at issue in ACLU contained many
elements which could reasonably be interpreted as "election
influencing." Styled as an "Open Letter to President Richard
M. Nixon," it claimed that the President was "taking steps to
create an American apartheid," and critized the President's
support of legislation limiting Federal court action in school
segregation cases. The ad also listed an "Honor Roll" of 102
representatives who voted against the legislation, and stated
that the representatives "deserve your support in their
resistence to the Nixon administration bill." Id. at 1058.

Despite the fact that the message involved was a paid
political advertisement, that it expressly denigrated
President Nixon, favorably mentioned incumbent members of
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Congress, many of whom were running for reelection, was
released approximately one and a half months before the
November presidential and congressional elections, and was
likely to have a substantial effect on the upcoming elections,
the court found that the ad was not purchased for the purpose
of influencing a Federal election, because it was focused more
on issues than on candidates. Id. at 1045, 1056. The court
emphasized that the registration, recordkeeping and reporting
requirements applicable to "political committees" under FECA
pertain "only to committees soliciting contributions or making
expenditures the major purpose of which is the nomination or
election of candidates." Id. at 1057, citing United States v.

%0) National Committee For Impeachment, 469 F.2d at 1141.

o In a more recent case, Federal Election Commission v.
American Federation of State, County and Municipal Employees,

K 471 F. Supp. 315 (D.D.C. 1979)(hereinafter "AFSCME"), the
court held that FECA does not apply to the publication of
political messages aimed primarily at criticizing an incumbent
candidate's past actions and positions, even though the
publication is conducted in the context of a re-election
campaign.

O In AFSCME, the FEC claimed that a labor union of
government employees was required to report its expenditure of
$983.73 for posters which AFSCME printed and distributed in

CMay of 1976 (before the presidential elections), which showed
Gerald Ford wearing a button reading "Pardon Me" and embracing

0Richard Nixon, superimposed with a quote from a Ford speech:
"I can say from the bottom of my heart -- the President of the
U.S. is innocent, and he is right." 471 F. Supp. at 316. The
court held that the publication and distribution of the poster
was not subject to FECA.

Although AFSCME focused on whether the posters
constituted "independent expenditures," the court included a
general explanation regarding the applicability of FECA:
"although the poster includes a clearly identified candidate
and may have tended to influence voting, it contains
communication on a public issue widely debated during the
campaign. As such, it is the type of political speech which
is protected from regulation under 2 U.S.C. § 431 et seg."
Id. at 317.

All relevant federal case law is inconsistent with
Complainants' position that Mr. Rand and Mr. Giesecke should
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have registered as a political committee. Further, the FEC
Advisory Opinions which Complainants cited in support of their
charges are inapplicable and irrelevant.

V. CONCLUSION

Respondents Rand and Giesecke have not undertaken any
of their activities for the purpose of influencing an
election; accordingly, FECA regulations do not apply to their
actions, and the mere fact that their activities may have the
effect of influencing an election is not sufficient to bring
FECA into play.

Mr. Rand and Mr. Giesecke have done no more than send
a well-documented letter to the editor on a matter of public
concern. This is not the type of activity FECA was meant toN regulate. As Mr. Justice Brandeis observed, "In our country,
'public discussion is a political duty.'" Whitney v.
California, 274 U.S. 357, 375 (1927), quoted in Buckley v.
Valeo, 424 U.S. at 53. Respondents Rand and Giesecke have
acted to fulfill that duty in a manner fully consistent with
all applicable laws.

C" Mr. Rand and Mr. Giesecke waive all confidentiality
rights with respect to this response.

C,

Respectfully submitted,

j GO N FREDA & SCHRAUB, P.C.

Susanne Dye Rose

cc: Bert B. Rand, Esquire
Fritz H. Giesecke, Esquire

JJS/gsm
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CERTIFICATION

I hereby certify that the factual matters contained
in Section II "Facts" of this letter are true to the best of
my knowledge and belief.

Date I Bert B. Rand

Date , Fritz W. Giesecke
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BEFORE THE FEDERAL ELECTION COMMISSION

In the Matter of

North Dakota State
Republican Party,

People for Mark Andrews,
Bert B. Rand
Marion E. Harrison
Fritz Giesecke,
W. T. Butcher,
Peter Lind,

and
Joe Doe and Richard Roe,

agents on their behalf.
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ANSWER

RESPONDENT MARION EDWYN HARRISON

I. Introduction

The Complaint states no allegation against this Respondent.

Complainants violate 2 USC §437g(a)(11), formerly §434g(a)-

(12), as implemented by 11 CFR §111.21(a). This Respondent

requests the Federal Election Commission (1) to find Complainants

in violation and (2) to assess an appropriate penalty.

The Complaint patently is a political propaganda attempt,

filed and disseminated to the press to generate publicity in an

unrelated election.

4lt
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In the interest of thoroughness, as distinguished from

political hyperbole, this Respondent sets forth the pertinent

facts and answers the limited portions of the Complaint which

arguably refer to him.

II. Facts

In March 1986, Bert B. Rand, Esquire, enquired, in view of

N this Respondent's acquaintance with lawyers throughout the

C country (largely by virtue of this Respondent's service as a

Governor of the American Bar Association and other bar activi-

ties), if this Respondent could identify some one in North Dakota

to conduct a background investigation of Representative Byron,

Dorgan and Miss Kimberley Sue Olson, a lobbyist believed to be'

11H Mr. Dorgan's third, and current, wife. This Respondent had no

C acquaintance with Mr. Dorgan, his wives, Respondent North Dakota

1State Republican Party ("Respondent Party") or Respondent People ,

for Mark Andrews ("Respondent People"). Mr. Rand is a prominent 1

attorney and a friend and business associate of many years ofi

this Respondent. Such enquiry led to the retaining of W. T.

Butcher & Associates, Ltd., a licensed North Dakota detective,

agency, for a background investigation of Mr. Dorgan and Missl

Olson.

The investigation had nothing to do with any other person.

- I -



I This Respondent knew that Mr. Rand never had been in poli-

tics and had interests over the years in the timber industry and

in the Pacific Northwest. Further, this Respondent was informed

that Miss Olson lobbied against American timber interests under

her maiden name and without disclosure of the fact that she was

married to a Member of Congress before whom, and before whose

Committee, she lobbied.

0 There is nothing unlawful, unusual or irregular inherent in

a background investigation of a lobbyist or of a politician.

This Respondent, in retaining the Butcher firm, requested a

background investigation; furnished photocopies of public docu-

ments provided by Fritz H. Giesecke, Esquire, (documents avail-I

able to any member of the public); and delineated the investiga-

c tion to Mr. Dorgan, Miss Olson and nobody else. This Respondent,

(7~ advised that this investigation was a commercial proposition~

Cr inasmuch as Mr. W. T. Butcher enquired as to whether there were

political implications.

A file routinely was opened in the law firm of Scott,

Harrison & McLeod, labeled "DORGAN"; said law f irm mailed a

retainer check (signed by two partners) to the Butcher agency in,

the sum of $500.00; and awaited a report. In May a report and a

further billing, in the amount of $1,782.76, were received. This

3
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Respondent transmitted the report to Mr. Giesecke. Two Scott,

Harrison & McLeod partners (other than this Respondent) signed

the check in payment of the billing, which check was mailed to

the Butcher agency. Photocopies of the two checks and of the

identification portion of the billing memorandum are attached.

The role of this Respondent was concluded.

III. Answer to Allegations

1. This Respondent is not now, and never has been, an

agent of Respondent Party or Respondent People and has no connec-

tion with, or knowledge of, either entity.

2. This Respondent has taken no action involving Mr. Kent

Conrad.

3. This Respondent has mailed no material into North ,

Dakota other than to the Butcher agency.

4. The Complaint is drafted so inartfully that a more

definitive answer is precluded.

C

a

00 0 *
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IV. Law

This Respondent's limited activity fully is protected by the

First Amendment. Any citizen has the right, whether as an

accommodation to another person, or on his own initiative, to

retain a detective agency to investigate a lobbyist and her
husband. A Member of Congress is entitled to no privilege or

immunity in this context beyond that to which any citizen is

o entitled.

The Federal Election Campaign Act of 1971, as amended, 2 USC

I 55431 et seq., is inapplicable. This Respondent neither has

) spent, nor authorized the spending of, any monies for the purposel

of influencing a federal election. 2 USC §§431 (8)(A); 11 CFRi

§100.7. Consequently, there has been no contribution.

Complainant Conrad has insinuated himself into an investiga-

tion unrelated to him. Both Complainants have invoked the

procedures of the Federal Election Commission to stir up a

self-serving political tempest rather than to enforce the law.

The Federal Election Commission can take no action against

this Respondent, even including conciliation, because Respondent

neither has violated law nor engaged in any conduct within

Federal Election Commission jurisdiction.

5I

5I



V. Waiver of Confidentiality

This Respondent waives confidentiality.

VI. Prayer

The Federal Election Commission should:

1. Summarily dismiss the Complaint. 11 CFR 5111.7(b).

2. Find Complainants in violation of 2 USC §437g(a)(11),

formerly 5437g(a)(12), as implemented by 11

§111.21(a).

3. Assess an appropriate penalty against Complainants.

4. Direct Complainants to cease and desist from fur

violation of law.

MARION EDWYN HARRISON

October 23, 1986

-
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District of Columbia )
) ss

City of Washington )

Subscribed and sworn to before me this twenty A-dh day of

October 1986.

My commission expires
-oMy Commission Expires November 1, 1989

inii



I , n% n U N a M c &
21101 M STf1|1T, N.W., 4

WASINGTON. DC 20037

0

S.

One thousand seven huAjr-k&_ jq hl 6 4100, do

W f"

1424 W. Century Avenue,
Suite 106 • 0i
Bismarck, ND 58501

LTD

"ll. RmIlCAT'E SANE**

DATE

£~Ai
(9= m~ ,' 00 30E.0o'

I S4 0 O t! 3 2 IL nri g is J9 0O0178

SCOTT. HARRISON & McLEOD
1202) 861.1234

1'531 9, S7AEjTN.Md.. 47H FLOOR
WASHINGTON. OC 20037 :

FIRST AVERICAN BANK. N.A.

W&IN02N. OC
-I 2-

. arc2 - -7 '-
*L. --

"'Five hundred and 00/ 0oo0 , a 0 , - * .. - . .

W*. T. Butcher Associates, Inc.

-3.5 <7 ,,.0026 111e,, :ostooooI43: 3 3 ao14, ,,$oooosoo

.003

AMOUIK

$2 i Aw 2)jj 16
PAY

*TO
THE

ORDER'
OF

0C2(

AMOUN-

q

( AAF w-
(j

&rl-

DATE



TOr Scott, Harrison & NcLod
2S01 N Street, N. It.
Washington, D.C. 20037

fe: Byron Dorgan Inquiry

Ordi eor.

Do*temlted:

@06m"I.,um"

Naion Harrism
March S 1986
Nay 13, 1986

Oate Omcdptlon Amount

PROFESSIONAL SERVICES

3/5/86 Telephone conference with Marion Harrison
Inquiry
Investig 3
Investigation
Investigatio
Transcript pr PWF 1
Investigation at
Interview

Various telephone & rsonal Interviews

mInterview re $1,845.00

EXPENSES

Lodging $ 59.36Subsistence 60.00Mileage 180.60Telephone calls 62.30Transcripts 48.00Copies 27.50 437.76

AY 191986

Please Indicalt Involos number on remittance check.

THANK YOU for allowing us to be o service to you.

LESS CREDITS
2500.00

• o

[ TOTAL $2,282.76



MARK ANDREWS

UNIT9D STATES SENATOR

September 23, 1986

Mr. Charles N. Steele
General Counsel
The Federal Election Commission
999 E Street, N.W.
Washington, D.C. 20463

Dear Mr. Steele:

I am a United States Senator representing the people of the..,state of North Dakota. I am also a candidate for reelectif
to that office. Based on information contained in variousc -media reports (attached), I am filing this complaint pursuat -to the provisions of 2 USC 437g(a)(1) and 11 CFR 111.4.

These allegations, if true, may be a violation of various xprovisions of the Federal Election Campaign Act. Briefly, c.-mom the allegations are that a Mr. Bert Rand, attorney with a "Trammell, Rand, Nathan & Lincoln, of Washington, D.C., hire&
a Mr. Marion Harrison, formerly partner with Scott, Harriso~n'
& McLeod (now Scott, McLeod, Himmelberg, Matz, Pires and
Price, of Washington, D.C.) who, in turn, hired W. T.
Butcher and Associates, a private investigative firm from
Bismarck, North Dakota, headed by William Butcher, to

14T investigate the personal lives of various individuals. One
of these individuals, Mr. Kent Conrad, is my opponent in the

C upcoming election.

MBased only on my personal friendship with Rand, it has been(further alleged that my campaign committee, People for MarkAndrews, has received some benefit from the results of these
investigations. Although neither I nor my committee had
anything to do with these investigations, it is possiblethat a violation of one or more provisions of the Federal
Election Campaign Act was committed by one or more of theindividuals named in the attached clippings. However, no
such information collected as a result of any investigation
was accepted (knowingly or otherwise) by myself or my
committee.

A COPY OF OUR IMPORT 40 FIL0 r WITH TOH| PIOgUAL CLItCTION COMMISION ANO ft &VAILA0Lb FOR PURCHASi PROM T4u 9alDlR*1 SL|CTION COMMISSION. WASHINOTON. D.C. 0O4s

NOT PRINTD AT GOVERNNENT UlRPUNURI



Mr. Charles N. Steele
September 23, 1986
Page Two

While it is doubtful that a violation has occurred, enough
questions have been raised to warrant your office beginning
a complete and thorough investigation into this matter. The
public has a clear right to have all questions concerning
alleged campaign improprieties answered. It is in the
spirit of my strong support for such public disclosure that
I file this complaint. My staff and I stand ready to
provide any assistance your office might require in its
investigation.

I swear to the best of my belief and knowledge that the
facts contained in this letter are true.

S'Nl

MARK ANDREWS
United States Senator
724 Hart Senate Office Building
Washington, D.C. 20510

NOTAA

MY.u"' zj.,1!Iu 4]1
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abaut Kau? and inyarf.- Deeps
Wit. "Ifm entiew nc~onM is to

die poll"i aWMpala I'11 eMIAI

- ibuer WillaM 7. bsohe. h
fomader of A. alacvr refuaed toahra or dM dy i s compayhad been hired to gather informa
lon on un and Conrad

" r clIM. Uafolay low
fima end I am na e!lbeny to -
wuk.whao my Chems ame of who

the mubect of an trnvesgotatlar., Bu,,t<'her . I any.,.
howev.e, hat I hVae not and I do
so coadut in vttitons for poh '
Wcal paM. or foe candidates,". - ,

AhtouW he wold d€clisme
gthaer hmviatuia for poltic ans
or par butcher sid he mold
in pt the badegmund at a
pola mldcandidate if hred by a
low firm to do m.

Stale Repumblcan Chairman Lay-

P a

6 ILI~~U~Ubb

U-
.... . mnm



OPmlb~
be ~ O aw Andrwl

A~.m s id dwy m so
swm of a Invelotion of dw
Dexana I , Pdmi deecivs•-All e-da "sai. dy did row

'knots who was. nloe.
'I can smum you that 1: Is Moe

tke North Dekta Republican Nt-
ty. eborg mid.

dream and WOij t oppocang Dor-.
pan* re44setion bid

iMenwhile. witnesses ad dwcu-
meats show. that tnveitigators
bum nWouba,' aenc.y ho hees

on Dorpa

Cletus Scdinidt, AM~ inivestigator
'who .o114d hrm In 1035, e-
pied ,*t(bA file on Do"mIrs
dSm. fom, ba.t second wife. LAYTON FESOAG
Jd.5VreIAi to -records at the-. .
Seuthulkc Dimat court clerk's enrce from ltCID tmd . according

" to David Thompson. th staion'
M llaon sb'b . the court clerk.- news director.

mid d1 esmmbee1 d g n the -"He asked for a couple of
hilre Subidi om March 20 be- things." Thempem soid of his cme-

, arS heUd to h base- - veesatlon with HoufeiL 1ets was a
SN th1m = to find It. -letter that state Tourlasm Dector

SImi -m iwd a receip fr Jim fuge had written to radio st-
at $I be Wsem m ol regarding weathe o
of the L.-ie Presm s sndtheother wasomeiflcoulM
obtied a impy of the receipt. provide him with the copy of a

In lets May or early Juri, Dan We of a Zent Conrad news con-
iak. an inve"4PW who Joined r-ntc"

the tsr 0 q in March, t h rbompeon. who turned down
vdwam em to obain tape w *d s requa s aid iosufen told him-
esiAl g of a Ganted new confer he was working for an In vewtip

v firm. me did not Identify it ormy why he vanted the material.

Thoupou aid.
Matcker acknowledlsil that How-

9lt and Schmidt are associated
with hi fIrm.

Oepna and Conrad sad they did
not know specifically who pro-
vided the money used to hire the
dlecves Both sid the did not
know whether any use has been
made of the informator the detec
Lives athered.
" "hink It's the ugiest nd of
politics I've een in 15 yeers of
pubhc lii," Dorgan md "i Intend.
to geo to the bottom of this and

see who is responsible"#al was told ... that the broad
Scha t we to find something on

Dorgan and Conrad." Conrad sa.
"1 have been told they ran an in-
vanfigation and were not able to
fid, a ythng on me and l.ve on
into a smne.well."

Doran ald he believed he wm
he tqe of an A m to spread

unflatlrilng Informatlon about
hm. Including reveltions about
his wife. imberly. std bar work
as a iobyt for the Canadian
Umber induavy.
*t@* Sa~~uCMtunn copies of
pevarnment documeta were

maied nommoulyso newape-
pers to cll their attention to
Kimberly Doran'a *cUitees

Doqan ilaer admitted that he
failed to mrendo is wife's em-
ployer an hi IM financlal dade-

sure form, whIch he 0 flsh

0 , L I . U 'U6 b

-Am . - - I m I 0 . .

Capiea of neipw dWVUW p a n *e ah bwss". sow alp of
mark of d €0mg e ce to b Ns n t
Crad PW&4 and aOmpidud U 69 1 .- -

th nm gs ah . D ln M m OL That "Ie, YM a I P - & sw m of
i s the ac ount n um Ler 1 f the %6 FM u O I N sa i ."

mas dm1i. ra Tow dent eisuba S Me
feborg mai wan poedble the eym

clppings cme from &be pany , That the most ouageous. d*e
.SIM, whch am qMe. "to gne imng bwvw rv bard o."..
who Is a Ipubh ,in WI hd • Puebg ad the ate wIm Of
know who ade apin of thme P OWen Inf.mation abort of
clinpp be mId- umN t"M deecume.

Those clippings could have - '1 wmd ap.e - that may; I

cbsngd handa a number of Uies dp not. cudoe It. he maid. '
idiar eving ,sh eff. and their mk fo the jWh fbm .Rpub-
appesro in the a .o-ymous_ h tM, bh I Conm Speak for
.epm tproof that te smy bing 1110ub "
pM- Was nlrvolvd, omd.. :. sd -
. D,gmanSO4GOS1Sh5Pmen - -,-
tbeir ooe and ay the m-
t pre of Paktc _equir. .t

ec ohw s ftsal dosm ,
0 . cesipsgn Bima r -

ont uY* I. codml a rm%
m the Coiad em

saended a mo COMINuOOMtabdby a VoIbg fithat 111111e
been wablag fmr Adews a=d toeNational. Itepubtlian SenatocUW

C-- ,s -m b-
. ~ J "mm"6 e ousite •u

Ad lake iolts dMINIM1 the mN
C@ reca in SiinarCb. wiNchA
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of Do
W, S id SetOI
uid pw~ Snor
..A prominent Washiton attor

my isid . xwd o uyhat t paid a
private detective to investigate
DemWOI~ft North Dakota Ctt~

D~odaout b kgroul n

U oXLwni Hlarris*"i -
Whose islvmei I pbican
poll" dat back mre tn 30

earsnd' who was involved in
fud-ralsing for 'formner President
Pichard Nixon that evow under
aenhhlay by a Senate Committee

p obnl fW aterg ato - 8 ad he
tho investigtion on behalf

of as erw flm t % W
Although he acknowledged

efformtsoi examine Dorgan's pest.
Harrison deuled authottaing an in-
veeipton of Rant Conrad. the
amate. lag Commissioner and a
Uusnet U.S, Senato cedidate.

Disclosure of MaeruIs role in
hWring a RIsmatch private inveati
gating firm prompted the an-
anos~enwt on Monday of his re.

Malon from the Washington lew
fr of Scott, Harrisona Uesod.

rtu
)be.rglai

n

ri.

ftmwte in the 11= a id the firm(
ws renamed Monday, dsleuq
Harrison' same.

Asked about his Involvem ent in-
hiring an Iuvurtetr to probe Ow
backgrowhd of Dotp ad Con-
red, Harresm said he only d ie
ftrm "to InVWUpI em piePn -

ly m m ~ ." " ._ - ' _"I
Harisln mid he hatd *. nm

oan behalf of Washinm. a
Det tand. tend could nt e
reached f1( Cemment late Mondey.

Conrad end Dorgan have
assailed the use of private dwc-:
lives to invetipto their beck-

runds. charocteitsing the move
as dirl1 politics. '

"These Watergte-ypo dirty
idw a e the wae a __

politics." Down lid "If Mr. Mr-
rison is involved, I think the law
firm did the right thing"

Conrad oid he wus ti i-
vstPtor@ also pbed his toA-
ground becauae rtquetad the
ape of one of his preas cafor-

Ilen pap. 0o bom 6

I4,j. UU A

GC
m I n

OU/U5/tb Vd: 11



I OProbe.
ftONO 01" Pap At ptedly wro e dairy oepe"vw0esutive-€complaining etat is.
Zrkfem David Thompeon, new s yi In getting cotributions,
itoeOr of KCND radio In Se. wgich the commelee aillped' wer
merk. traded for Ntiao's sleee to in.

"I believe a member of the vieao dairy suopof..
Nioth Dfk*a news media ahead .Accodiflg o In l104.
Of Mr. Harrison," Conrad slid. milk prgduoere i ""U.

"Thi Is pretty, aesy business tions ' he ;16n Mia In
when pew himt a privat@ lnvetiap. Onchangsoi Behlhr milab Ic
Or to took at. the beclwound of SUPPOV. .,

who14 innl for toder-' gM'- deliJned so lba
ad efte." • bouthisrtiemmfor withdrawing

8ea(bed W his Washington law hia candidacy for the oircult outfl
olies, arrilson mid he would m. Judgeship. although he denied itsies 'In due time," which he des. was because of publicity surrou.
c sa the end of the year. Hr. Ins the. deiry contributions leW .
rien is a law partner of. former He mid coneefa tive judicial can.

I kpubimnco Senate Minority Leader icldates commonly face voal po.
i Who sr"rwhnoed Pe nn. attiO fromngraeeiOlllblesle
iviala from 1050 to 1077, end a ""

member of the American fear Aso- - Dorian-and Conard dlaled *ai
atlin board of overnofs. Ilnvetpoors frm dhe itdo

M eanounmt of Harruion's .Cive irm of W.T eiYctor*
iaton came after a leWhy Aaeociaes Ld., hove been me

rlmls8i of IM low perners Mon moerhtfng the biekimuonds of the
day eftetioon, which followed a two men Dorgan, a three-sermM eerl between Dotgan and sev. Conlmseman. Js Peeking rcmse
en, 'lawye from thu firm last lien spinet Republican candidate

Vell. r  
tyr ViNe. anrod. the state san

Aleaunder Pie Jr., the firm'a commissioner, is aidkfts elemeio
managng partner, said that after to the U.S. Senate apinal Mark An.
deesuetng the inveetigation with drwo
low partners, it was agreed Harri
Con would mign. P " Mid the Vinje. Andrews and vmte

C other partners had not known lca Pert>, Chairman layton Pre
about HorMeon's role In the injes. borg all dnitd Involvement in the
tiltetion of a political candidate Iflvestigofln -
aid had not authorized It. An inveslgator from the 3iwchAr

HKuinlon tid he was resiging firm obtained cupiee of part of the
because of differences with other file on Dorgen' divorce and em
meomes of the firm end that other invesrtilator tessed a pe
Mladapa discuaaion was "the of a Conrad pre6N c=sifere4,e from
strew that brokp the camel's the ismatrck dlo mtion. which
beck." Me sid he wa a litaor, denied the requist.
and the firm. fered two years Harrison sad he thou.ht it wa
alp. Increaingly was becomhrl a in April when he hired alicher.

I , g f l t f. Asked why Rand wanted Hans
Wnue Pingsoid the firm's name to hire the investigator Insted of

chane was effective Monday. Her doing hia own hiring. Harrlson
neon said he plans to leave, the said, -They didn't.ay and I didn't
Arm at the .end of the year ask This a Jirm. which needlin tO

Hanieon'.figured prominently in say, has had a clent relationship
ltpublIcn pairt circles. for a long time. (t I not justHeaaa candidate for a seat n .omebody who cailed up out ofthe UL Circuit Court Of Appeals In the blue"

Wshington In 1911S. but' later
withdiew his name from i-onsid.
em U oe . . -. . " ".

Ne Iatn reportedly plo,yed role
in l1051 In channeling ampign
teintrlb wtons from dairy asoetolions to then'Progtdont kisons re.
elsetos mmlpaign.

AecordiUS tO en Associated Press
rport printed In The New York
Times In May o( 1974. Harrison*
wes a lawyeaesociatd with the
le Murray hotiner, who had re
eigned a Ntixon's special counsel
and Wee retained by the Ate'.
dlated Milk Producen Inc.

On June It 1071. Harrison re.
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Plot thickens in Dorgan who-dun-it
GOP lawyer who hired investigators resigns; others won't comment

'r- uslm eemla espey 01 t

be bsa hs t aadftom DC. souo uf w-
goo heowpm

AtIuwey Nsm MIrrim. am of
-at tea,03 Mir lawyers baseled to he

mvlvld, has aUid am" W.T.
hatcher and Auseasm, a Bat-
mieb bdettive apq. to inoos
ga ie h Im a ...--" * ii M esl babesa ipdut

No ft Im910 rov ol dra"mi o bhc a a aRe

no" 37 o 1. pas o te we"
lke edsway " on

A Iteme NSe m ham N
ad u p r ao" toS"y domya -GINwim gatheing hememalbe
abg Gorpo's wde. ad a ud
Who I ISOY able m0, WA
a1 has ham *l Iastmesh

w be twnd 13to tonWshosa
Srms eemt sme

4110011 m.

A spam Ie H"Moss law
&W AMInM111 J. Pig Jr.. god

fives but red go Iraw prti
tefo olds, so.

Murism Was Is- * MWmi
Kooky becomrN hmtw panmar
dom1 -wag to be Ilvd in Mo e
haag of a prlvar* imew4alu to
iovutigale the prwvate attan of a
F v a -m" Prus td The A-
moaltd Press. "'be memben of
te &a twin BeJ sb Um am
kbd do taew is wraft and hu a
PIa 1m1bepelem urm iU

Private isvestigatars from

bthers a Yme have been ah-
ering olematm n DIrp amd
ma Dnmscroe U. SeaW eama-
dat K" Coural. l50 Hamam
tolThe Faq. Form Meday he
hual hb~m to iwh M O 0ap-
1walCmrai.Na Jime.ampace01 o mdenal
was imaied to The nbtme ammy-
vnely. DamenMs in the package
sowed that Delan's wle. usuig
the same Kwm*e.y Sue O!son, %as
lobbied n beU o( CanahL= tun-
ber iteres against a trade
prq=a before Whe Iuse Ways
Mni Me CommIttee Rep. Dor-

im m a awmber of tUat cmset-top.

The package alo cmilained a
copy of the cotple's marriage
liceme from Snhemish County,Washinton

Usmmg Waluqpoo tale's open
records law. Th Trhte has lafd
tlhat vetlevia, Wash.. attorney
Peter M Lad obtaed the copy or
the lcense or. Oct 1: from the vital
reorf d sectio A h e Deparmer.t
of Soc.aL a d Heal Services in
Olymp.a. Wash.

Other douments in the package
were obtained from the U.S. Je-

tare Departma's tewp
regmrsum mt's wrerm
mOftG by Wagswtm D C Mtr-
meY Fritz Gmefte. The Trbue
w ale to estalatu be clodck
eVA Me trde lkfuep a PaFI of
RarmarrI mus t It t

Acreatihg to sources wh -
daned to he tle m. Ljmd am
Giesw.ke wre bh wot ti dmrtt-
IV Or aadn=Uv aor Bert Rm. ofi-
s Gle 'es law pamrm Viii-
MOMM, D.C. The somo ay boh
alUWNM r iva4l have Ihut Ihe

AMONAW*TM PAVIAi

TWedoV, AVgtS. 116 0 The Bimmarck Tribune 0 Peg.|IA

LM also gah e d documnts, licenseow________ ftn ft IM - O ftn bemm e fta"d e f wa;"lo to M. ft ie -wMs
*iWs mm d hall Mnew A o~ftn tom he 01~ MWW"Uiywomron.ml~aI enoil, - .mu n as 11day "tum amay,

a Rod svw --- to *&t oaend& ty. A Of~ t Aumadalsdr Mbeioodotwe otam o bft Ehuria's n, mdmd rsoua t ItIl, arrwe Ia bmr mali e wMdi wsi r
emmomsmn -w Sm moo fOW., S-Pa., is dyV mpued--s ee amon* a1ma. le ICI eamdb&" INS OPI us

ofbodiy to bebya p ~k d to He a be M

fIIf som Mum "M in.ab .i LZZ :abu M WM . wb
low oo"U ewh"Ne NO 40d moo Inus tow. amarmelofrnao tuft

nitoliveV~o Was In0ha @Irt w ahued ueW go1O The Reagan admrnatatratlma Butcer has aMid that he badLd Mt1e 00 OaMss apion tha Mines or imm omad Haran for a san A W to harson. by Mepiqba Hetog he wa heed by ma 0 t0 ow aim. UMa ams o to to- thes US. akri Court of Apals us Mieuaeraw.
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Air service
funding set

7W Smote Apprut k" Imt .:M
comatll asd Transprtation.'

illa M N mw Ii

fGamm.m V.. "|Iwtb1" h)=Ai. 'hi5Bch I

that ~~ MOMp foee so i-
Uav t d othl akes iw '

i an, e-. oi I-

J @111r , wW bu II,' a

alst o prre.whc- mamha..-.

- m mu i 111441011411 to receive
01111111111101 toW . . .
A m ll receive m dillen Ie

.,m .i -, ad . the u

C complain:,Dorgan in FE
.. ," , #API) - Sm Marth Atrew a sld Uk

de. I muu d Iert ll. Sm Dergm-U , Use

Weaotc I IO!presW1-alveqs Saveumal with the 0,
Feder. Eseptams mstae eW an maveasu n of

W my tsrL(teeth ) Committee Mar I has

* " lu Mr. Dera fals -bapaut ih ia Federal
.- li .Ewmlss. I wi M i it i9M. We
• .mlstlhee htta of asam a m

Atrw, a hspublicara who Ai meak is utl

ha solmn amd be A
PIG=hl M FZ C, savia# be li:Vdthe in.

vuplers were hired M Ai I campaig Wieta
eusledtureslppear afl W ".rq ,
William bulcer, who epates the WT. hutcher&

Aatscieles private detective lImc its Bisnarck, said
a WasingItou, D.C.. attsuey bad lured bins earlier this
yar to hek into Iergane beekilrmand.

lut attorney. Marian Z. Mevuuimp, was forced to

lkm his law fa,,,.:-fl Msi Seaiu
WhihNrosan walm eve- does auu ms

smmed IM farm. As Ammakleie J. Plqs
Jr.. said 101 firm levod rl .meUai .s

law told The (Forge) =us be Wed hw r
t11d by WOAbU160 101411u0 3M PAW .hire but
eO'Ws d elercUve agr, icy. Raed has i amma l
on the molter, but Andrews meld RM Mi Mm hd
nn re than a~dte decI1it inDerght
werc ilr dy public r ..e uu l. l - ws .

"I haveknownIa 1"r Wa•bII'hmwI !IWhs I
saw Wa name mm I i m, bi
regarding allegsled polUiica Aesplu1@110u1"
called him to &A what the 9iiu -l ad
s a id . ' : - . " e - .' a, w q *w h ' .1

-(Road) stated he didu't do _ UU!i_ ed.A ebest
had requsted a compilatlop 1.1 p '. _ at lalr..
motion regardigluenrsmmaisua and he hed

Rtand tod him be had eskes.mh9egu n ol told
the. ceurifte the seam
Anrews mid•.

Lat robr, chii al IM'

said the pot liy.1 of V t
yetisado" (d n~amaz=hr
"I am just net lnswiv a i •

o aybody wha le. I J" -e
Wehing to "d," ftibsega*d.

Frehers aMi Denisarels van04maka .4 'Xa a el .0~
molehill ' tof ls itumen. ..

"He' very m V" h ,
amid at DWVp. "I diM Ml .•
that mSaea.".. 94 a Aami .

C~eQ WYD11ns a A*;
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Poison pen trail leads to Andrews pal
.Senator denies any role in probe of Dorgan, Conrad
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! Dorgan could file
I coplaint with FEC
*aplnel~l a tradej a before

* Cemmise.
, Some materal in te poCkap

wa assembled last fall when it
S was widely speulated that Dorpn

"A drunagaist Andrews for the
SUtss"at.

Andrews aid that he called: Rand 7 day when he learned his
w Rurison to Invetigate Dorgan,

Harrison was ousted by his col.
Sleagues Monday tram a promine

1 washm"to. DC. law firm when
his Involvement in the Investigation
sourfaced.

"When I saw his same mention.
ed In connection with the story
re ng aleed epolitical snoop-
Img in North Dakota, I called him

se ak what the situation was,"
Andrews Mid thianing. "He
stated that be didn't do political

'work. A client ad requested a
:.ompliatlon of public duent

m t on C n Dor.ine and he ha done that.',
Har.InM, a GOP attorney who.was Involved in die 171 Milk Fund

scandal, hred Bismarck detectife
:Wtlliaw Butcher to Investgate Dor.. and Conra. e Wad aT11

Harrisn Id Be deteive firm82, Olofue prow.
s.aid Rand will meet

Ifext week with Dorgan to discuss
woft ml be beldnd the Investiga.

:. "Ltme make i Perfetly clear

to the thousands of 0et6",o we
have acrm North Dakota tiat
neither my committee For I have
even pent one penny to i i.voe Inveetptr lon v~im
our op ise I Jup~ an sawc,-diter: Ua, m *m
thing Andrews et 1 "tg Mr. Dee.
elan laes a complaint with &A
federal Election Com&mN e I will
join him In the effort We pa"t g
to the bottom of lil . usMg n

Jtim Durke Andrewa'
secretary, sald the Senator" mat

rlf to get involved In Rpe .
ion as to who Is behind the

Dorgan Papers.
Somne sorwem says epeten

or industry may ave bee6 behn4
the effort to damap Degps, ad
point to timber intree .

tRand was in Portla, Ore,,
today and was unavailable for erM.
"mot. 1The secretary fo Reed d
ha law partner. Prts Gleeoek.
aMid She couldn't commenit en e

erationabiph ltees Rad Amm-
drews "I don't know what's oft
en but I've been told not to giv
you any Information," agIesaid.

The Tr une leaned t&;6 a
reedom of Informatio repent

that Gloeocke Pthered dcemeaim
a n te t L _facuvty of Dee-pn' wife frmthe V.S. Juadn
=prtmnt in Fruary.

Meanwhile. Bellevue, Wash.
attorrwy Peter Lind

Ran. U s oa
ra4 Ind October elfinW a

cOW of Dor a marriage Roeom
fromn the vcrecerdetsm ofthe mate of Wablnto'a Depar-
meet of Social and Helth orv'kea.

,ut he denim he was w fr
Rand and says he wa w ora law firm in Portland. He sqa he
can't remember the name 74 that
firm and has notbee pald 11o rb
efforto.

The rtbum used Wakfton
otate' open recms law to eN.

ah lis Invelvwmt.
Harrison told The Wahlaimen

PONt Tusaday that he and Rand
wef Moo. friends.



1Anarews denies Dorgan
investigation involvement
ofI WI ftll

2 k:' M&A Adrae. 3-MD..
a mind Ws~utb the a low-
ame beA ur n - in -"

• ",is I He - "

Poliode invesltet Aslgt m

badapind * b. bees Di
AjuWu. derls sagAP

= id prow tasvind

Wme- *9i -i"odW -

2" a W""m hwjer who
MN she 10"0=e bindw-
debef. marm ilied or s Ii -
vemuemoma* dnekmne if Am-
di. yd a Pon i the prbe.

&his - umd Vem-
cratel Of emagpstlag due isae for

Aamd id he s md be wit-

ftw alct bem, CAMIMOM im-
qwky Is a If #III mMPlP
fod ere sed to bine do al-em.

WI AN CAM"S MIN ORa COW
mimser sad Amdraw DiocRa

-c -, eld A&e
cow. smeigi a dank . sam of
wIsp raise set les quesiots
abutn Mark Andrvwt involvetm

Conrad has mid he Ame was la-
omilpood by privem detectves,

he e - W.N. -a *"ad oom mdme
A to,,,,y - m d- . he Wi

SAW,.d i& d "**a .we WW a

Amig- frtueWlp 1w6 NNW W 9 id for Pa
ame * the bhoad be mi am- mya

sm "mill fl an Wm ctm&i
Aa~ewa. wo dm*W @wW M.tdis md

"of my etteIlim bi dte-ftm - "w.
mmed hMEO free Now a"i lbs MW id Ltald

awiwm.Lb cla - •
do .- I&a

Ladrewemd Whe talaphMQad "i bubga-
amid after reading a amsami 1 1@- -w
of masts inVef ad- to a bymi

~whoa, ANdueIS l 1W heow-
as"ked hI, latad Come -Wu Wft aed MAssm0
are moca"" am"" ft a Psli* -V& Oe a Sm"'
ClalT -" W

Amsmw ua N bumo dm Andieva sald
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my me M rOg
and elood Karam
" 0 f W ion a

dre , R4,lD., amitted
that lontime friend,
att Ran..himr
de t=c a .ency to in 9Dyre Dor ,n DX .D,

"Sl Andrew said that
knowladgoof lt arrange
want@ to job Dorgan In

. quot that ;le Federal
misi.. Investigate them

"I'm categoriclly sa
Md nothing to do with U
political Investigatlon I
of Cost'esamaa Dorgan

U.A

Andrcwo mid Rand t
the private detectives
invatiate Dorgan in e
"buainess request" from

In a late aftarnoon p
ont., Arrnw mM thaf b
to RWeado the taephe
mornlng lter he read in
ta newspapers that RAn

W invagation . , s
"'I fid, VWht .re ,

wy' sald,"llow cone
keyint around in p0litlcs
'-'otate? And in effect' I
khoi what* i *'" A.
"Ite Uld, "Ills is a bus
don't monkey around In;

Andrews mald ke dldn
who the client was beesa
ly. be probably wouldn'
me"

Andrews said that ia
"one of mAy better Irend
late INO he aaid theyi
every few months nd tI
his wife met Andrews a
Mary, In Shalburg, Ausri
mu. Andrews said theyaj
days together at a music

Andrews also ackv
Wednesday that Rand's
Rand. wprkedon Andrew
the summer of 153 un
this year. John Rand wo
drews' personal staff
months before beomnin
aide on theudget Com

John Rand, contacted
at his Aluandria, Va, lav
there was no connection
hiring and his father's fri
Andrews. "I don't think v
anythin to do with my
job," be said.

A .A .* . -
"

.- f " .

Mark An.

Wta prvateWashingto,

he hd n

rI nand be
films a re.
K0o Com- / .
Otter. Andrews ,-. .

ying that I
is eoafled sveral foam Amormw i i

It was dne that bid wu hired bourn of
." Andros father's ea e"N,' bt -am

pro to be as 01 the msO h*.
d himn VWa wwn and eampeit msM6 V

we ke to Andrews' utaff..' •
spe to a Johu. Rand ,la aouedo" uauIr
* client. anything about the Darps 1 h11.'
roe Confer. tis, ad be refued to talk
ht" talked h ,theOt aldp i? Aadu q A

Tue secretary At e And's .mA..
n sa law offce maid Wedasy Id I"

was behind traveling and could adno a
forromment. . '...

din l an Dorgan muUl.norsw . Msaawlle,"Dtor, I

in my home 'ay he still a i
sai. you o o '

-m deal. 1 fida fancdW 66.
00lltis.," 4 0

'ask Rand e nrw,0
"e. 'Candid' putet." Dorgan mild. "I ls Mqt boe to my *bm friens tebh 14

ndhas e Dorps sald St h u
Ssin i the Rand dier this week a m

P. togethef, hired him. DwSM'h. sld that
tRand and 'Prmisd to give m thait af
nd his wife, tion next weeko "Nt that sm ile
st4ast smm- lot ume to arrange tmp..
peant OgVera Dorgan and AndowsNerth,
festival, ta two most popular pmlidwill'w-
owledged urea, have bee bitter ennmualm *
son, Jo- man% yamr. They often argue abt
taff from the OarrToooDivr0oupr OM

UIl January other North Dakota heua WIa
'ked on An, Congress.
for several Andrews claims a senea "
g Andrews' Andrews muSa~led W IF
Mittee that Dotg an Ste. 'I,
Wed eosday mioner Rent Conrad. a.
of flce.said SeWho Is chalenit

between his t le cate. could heuI A 't "
,ndsbip with gatloil to smearS An4% a
y father had " would't putf
getting my draws mid.E. ........

IV ;I,, j I dI.

Aiidr&e .riendhired agency to

jrobe Dorgan.2T!:.,/A.,,
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Burdick jumps Into fray;
says he Is not involved

wile we a lebtys Ear trseunwr Wares. wmUs Is to: i4902ale. ad ha i, eDim lbbese, -ft balE eMy
Caes tibr kUfaiy

CA ylqir I had
" l ng it oWi e a sp l w#i tseese hat ws"

d't e majP. It's sn
al to dzIIi case w

deal m it' WAly
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'he hkei MM i bbv"ugaeDer-

lawis -eawtqsl
LANh sat "e s so

HUas, 'he w fte4 GOWpItem p Wea a* Sw re

AM&"$Mw adhe Ms No
Lisa aO lesh -hl

-Anm as Mei a s

as w ak

=ad= a 5 Wtara
meat hesas s "

mea. : S

m

b;O <000,
f O,



0124AZ CE 00710a
MARK AftOEWS
IrN 915

Conmd w0 flle ohNhO Copan
ftd~mm i eec"O qw~ipluton- - w w.f s m m m ? m f . D a t o w s m c o o d I " s mftft Is* fI

161SsEIC21§

F i L I P_ 40 0U 6

.1



"1"I .E BISMARCK UB 'NE

William N Raugen .. Pli"
I)vd M . Fuuuler
Larry JeImn ... td"uia p, lmw

VWM of TbwKma. 1 sa., ku

On making a
mountain out
of 'Minigate'

Following the increasingly buiirs trail of
North Dakota's -dirty tricks" scandal, It 1 easy
to lose sight of some basic facts.

Nothing In the information published about the
lobbyin efforts of the wife of Rep. Byron Dorpn

Nor is there anything unethical In the g4therlg
of facts about a politicl figure's private life
which migbt conceivably influence hi coduct In
office. (It i no tribute to North Dakota's a
pers, Including this one, that none of them had

aware of the extent of Mrs. Dergan's
lobbying until the GOP gumdo dug It .)

d oing a stop further, it Is not Ilel for the wI:.
of a member of Congress to work for other
political or commercial interests, Including for.osip interests.• •

But in our view, some thinp are wrong,
whether they are Illegal or not. t

It is wrong to distribute information celoeted
by whatever means throug anon packagma
and poison pen letters.

It Is wrong to condone this kind of caipis
or to deny any knowledge of it if, ided,- You
hate a pretty good ide what's going a.

Fially, it is wrong, in our vlew, ftr the epouse
of any high federal official to continue to p a
career In which her husband's office and rputa.

0 lion could be used to secure influence In the
nation's capital.

No one, It seems, is going to emwls from the
Dorgan affair with perfectly clean hando. It Is
possible that legal actions will be take In

C response to violations of federal election laws -
the unreported expenditure of funds to influence

0 an election.
But most voters, we suspect, will cast theirballots this fall on the basis of well-defined views

CC' of the candidates, their parties and positions,
"Minigate" relegated to the status of a midsum-
mer diversion.

4. w * -
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Ca fldates

demand Rand
reveal client

,would del 0t O wd

IP ~T sb p ln s AN M R of t = i b e
TWO Democretic politicel eandil sent to Andleinw h. ie

dates demanded Priday that a will Join Dorpn in a m
friend of sn. Mark Andrew&, W lution to the Imbrero •
N0.. rves) who engineerd an in- Ardrewe woo e lbs Sum se
vesiation of the cnites. Ther friday ventng ad ag P be

laid they will call foW a fedal In- reached r cmmaa.
quiwy if the Wdntity is not rval. he and Cmmd he av A**.
adt diasemt t Ilodbsssp 1he

Rabern L Delta, a Washingt onvnserdn the qusilms
atorney who represents s Dr Ithin- all of s mni a 4 a:
on Dorla. -N.D., aM sa e %t son fn out wll'u Wno$
Commisioner Sent Oned. was and pt all dil A- md.
a letter to ort fand, demanding move en to a mar a dbms.

that he answer "fully sNW truthful Sion about the. Ma e mu
ly" s questions about the Invee Issues of die da," D id.
pgwon by hiy. The two Democrats is.

"oe a ndidae fm N e1 quhy will drumeine vdlsi pLa.
tion. end Conrad. a candidet for deal funds wae usMl bt
Andrew,' enste seat, lid In a hit. private Investime l si

=rel~d sttemet tht the we
gy a Iedeval Election Cummls- 'Ia '""

sion complaint drawn up. but Iee pegs. okn 1

All eiwayAuO*.iw

0JLetter
o*aM am Pop At

into their backgrounds. T'he use of
poilitial funds for the .nvesi *

on would brak federal law i e
probe was politically motivated
and the payment was not listed on
ampaign expense reports.

mand. a longtime IrLnd of An.
draws who haa been named so the
person who ordered the hiring of
c investigative firm. told An.
drows he did it on behalf of a
basiness client. whom he did not
mae. Andrew said he was told
by pand the the investiption did
so invol itics and did not in-

mad hired Washinglto attorney
Marion Harns to iample the
* t lttgaiM. Harrtso4. who in
"urin hied a Remarcb detective
'pi y. also sd the Investptlon
a "imt involve Coted.

toumilpiem hr c fims of Wit-
Sam T. Suichr & Ausociats co
p6 rions of Doriln's divorce

A aA-. Thvy also rs ste a tape
o a Conrod press conferenos from
a Bismarck radio station, but
Nutmber said Conrad was nos being

Frits Giebecke. whoshares
ofites with lnd, copied inlfma
tlO on Dorpni' wife. Kimberl)

Sue.Olo.-e' a jusita dear -,meit btavyIn Wltashingon. Peter
Und. a Bellevue. Wash. attorn .
coled Dorn's m iar Winse
in Saohotth Washnt-. .

Informatto pI+eMed tn tel. t.
vesttgalon. which centered on
olsoav s tole a olobbYat for Carn-
dion timber interests, was matted
later in nonymous pocka

t es to
several news organisatiSa. Includ-
Ing he Forum.

land, who bad promised eOA
to meet with Dorgan but cancerd
he meettng. haM not responded #0

press Iquirles l week
land had old Dorpa he would

meet with h4u 111i neat week, but
Deits mid is the letter. "A-- to
no paraste- tat wetting until
.ipa "est week will reult in full
and complete anaM to our que-

Deita i ti -01tonRY or the Do
ocratic Conensln i1 Cmpalgn
Committee and the Domocratic
Senate Campaig COmmMee

in his le1. Delits demnded to
"know who authortsd and paid for

the inmlgation. what was the
purpose of the 11quWy and how
much It cost. what voe Gieecki
and Lind played; and who
. oeemblo4 and mailed the asa:-

Symmus paeltagm.I ;
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Demos
lawyer

Tribus Stai Walter
' North flkolasn gro

c and s Friday chal
Wadi4Pe. D.C., sUIlUS)
Rand to reveal who paid
inveatilatioa Into their

the don't Ve4 an saw
Tuney. Rep. Syrn Duip
slate Tax Commisloner Ke
red said In a prepard al
they'll find another way go
the resp be party.

S The two are P aed 101
-a federal inquiry into the mal

Rand. a rod Irien of I
Repu ica Sen. Mark As
has admitted be waa hes
hirinf of private daelctlvsmarc 10 invesi, t DeegU
Conrad He alm has bi =
two attorney who obtained I
A on= contane d N I
Mue mailed ano ely
Soiia ijuNe tohe TrJbuI=

Marion Harrise
Wasahioa, DC., s110ne
hired he Blemarek "atl

Wal ousted fron a prme4w
firm Monday when is loya
became known.

A letter In the PKUa
into quesa- the lobblioa
M1 Dargan's wile, I
Olson, who epood a trade
&I before the House Wa)
Means Commilie an liwalf

challenge
to tell all
I dice imbe nteres, Dipa am e f ihat emndbta, voted
__oal r mIeprpel.

f mlz vieod Ud Pew LNa i gdl5 w

IN. a Wash., attorney, ;Itslms a
back Dori m prrlal0w Iome om= =k n oh ton DIP-mmen 1 slo.

ver by ia¢d and Hcith Seiviet Ge. It i
( M that Rts tw part.

r .C oWr, rlItz Glac l. 0M0d

tmn~a t materials on the Idbl8 amovhiNe
gut at Of LArp ie to Fay &ISn

the U.S. Justice Deparlmet
AL for hray in Washingo, D.C.

Ler. LAews, who %a amS twd
be Rand 10 disclose Iwa behind

moews . th pffWi e has eMd to job
~=4Cnad In sraaCUadiig fora

in W5 oaaliqiy
as W Read, however, hasnot hae
pikd is hortfho bUl ft a5d~y
Msn Conrad old w beh

named s a reqwamm itre

the in lrad and Derigan OPrideay

y wih R=Wrtta draft a aemplm that
yeswould e ready Or fili whbe

t law Fderal ElcotionCamimt.
intlAw Dkft asoIaIelletoRoedia king him to reepud to lie ow-

ca muaUtns belon te Tuesday

ly so Who authorlad you Io sta,
Irm directUy or Indirectly. No firm ad
P Butcher end Asselaes of Die.
l CaM. (f onCOMPIAIA. Pap &A

Complaint set
for commission
marck Io conud t this invesua-
lon?

* 1 the Indilduals or
oraniation that authoriled you to

this Mvestiation are ON the
U1limatly responsile parties, who
did you understand or know Is be
the ulimately ruqonalble pasy?

0 Wa wasl purpose ti
Inv ipagen a It was either
presmend is you or as you under-.
steed its PWlPeo?

W6 o uburad yen (and Mr.
MNri Harrions) ftr yor ess,
aON paid for you t me, to arran-
in$for this Jein um and what
Is we stl &mow to 1-11

was reimbursed or paid?
a What wae the role of Attoreys

Peter lAnd and mWrrit Glece in
obtining and/or ubing Iblnmatlm
obtained in this inveetatl?

* Who assembied materials so.
cornng Mr. and Mrs. DIM" for
msoynus tranam&tal s netimal
adA= Dakota new a" a.
lions and who deqmuiM *ass
mmerfals in th ma dis 1 oe

isaue: "If Mr. Raid dig a
liCo t"p cad

N e etabin caus of as
ctl wdll reslt ine dias~m Of



X ttorney
tells role
in probe
of D hn0&-

Ro" r arm " .n ,
"eood W idneowsiSorn.
,-WASlUN.JI -s.Te tmum
#who hiredpevtaotohv=e~

,pass along dectimelioiid hb

:ND. frol the Invu is.'
%a=hngon attorney Milli J

,wynarrbs - who we f 0
resile from his law Jir tw i i
because of is rle io Dthe D ii to
vastigetin - sai that h ama e
dult for inlormatlon pukletq4wes
North Dakota private di e
the law olili" d 2rt oa4, a elm
Andrewa friend who initiat d i ito

Harrison mae his comimso It am
interview with the 'NltoWi Law
Journal, a weekly magouiN. fir law.
yers The Gral Fork Herald O1-
tained a tape recording of the
interviw.

inathe Interview, Marh.. mewdta
he believed that be was retalaid by
Rand to hire ad communicae with
the detective because Rad mi hi
law paruter. Fritz Ciiseh, dli't
want to be 'inked to thom dlrstl.

"Maybe he wantud tie ehiuo a
away from him as posible." HRtoss
said. referring to Gleaecke, Who de-
livered all the doesrnts that Marrd-
son sent to detectives Is North
Dakota

Harrison samid he fit bea t.
volved when Rand, also a Waa-l't-I
attorney, asked him to fied a North
Dakota private detective ago y to
conduct as iotlao of Dorgui.

Harraos, a amr of the Assr-
ca Bar AssodmUon Board o4 Gover-
nrs, aid that he called a couple of
North Dakota attorneys wo referred'
him to the Bimnarck firm of W.1,
Butcher and Asociates. -,

From then s, Harrisoo said, his
role *as to pam informatiao boc and
forth between Rand and hi sisa.
ciates and the deta-tvee. He said that
he also poi the detecuve secy
$2.200 and later was repaid by Rand

"My level of skills mad euxprtl ft
ill was pretty eleentar'" M ad
Nrrison, who mid that he oAW wee a

friend of Andrews bet had ever &
cuswA the Dorpas lovnthguii wit
the emtor.

Harrioo bee'refuied to talk to
inewpaper iau taloe he was
fdo r. . hto bw.

fim a ris..te &Mcedslftlsr
his partnors lean" that he was t-
valved ian avipal u o a em
gremane. private ie.'

o Friday ieraln. however, cor.
rie agreed to sa interview wth
EricEffro , rep letr the N-
tial 19w Journil The Crald raw
serald supplied questios fir the -
terview and obtaied a ipe. The
Journal will publish an artice ide
on the interview toIb him wig.

71e Derpas Itimilgadtiss.
ladt year who apoflsowing Varps

'4' ec"OVI """jus

beefing Aaiewe 81In lah'pbil
rico cap" 11pecaluatem tht Desm
was Ilin to hmleoe Amirew.

im, semveea sa irs" mdprivat toetuly boi umI01g
domam' abt Oq N i
third wife, Kiarhlys Obwm . ".

A packet tom lnatie weil
, newpaper. K 01alsd , IuI

abut Ohm's itUvltlU ma k%*yK
for Canadiat list- seem-

per dlppimp t- .ed on s b w
tae to the K"l Dake ta pwi-'
cii Paty dptw

Thin td to idemueu Dir-
fiuhad filed to hi s wv lbhby.
Ir| job on his Mouse flaaclal

disclosure fimerl..
1a car m NOW P" 11111 o seek.,
a wore niow by Rafthwpe
mr. Owseoh. A weisry at ti:
lowIrm id tWa moler Raid jir
Gembe Ceud I&k to reportsmr, md
de w"m't-thoer4 to my w eo
they mo ; , Ir:.7.13s.0 press esfereece Wodeiay,
Andrewiidmted wthat nd ad he,
have bos cloe friends "h.. the late
I" ad tha they aid their wives

sepostor lds amr !rb imepe

Rut Andrew we mi hthe hdu
kowlodge of the i'vestlgatleo,
which, Is later slags, ieluded at
lehat sme hqr about PAN Tax
Cummeluour lost Cemrad, who I
the Demuerae audidate bd-
lI adrew this Novowil. ..

oi" tht ,3m eiswareic s.
drews d reued t w th
peten. Ina tsospbim call to Nei
ripepte rs Nisn Dakota rwty.
howi, A w iaid tlia ho m
so" aeemed= t18hea l ViS 1g Ia-

"1s a WK W aili to m ,*

Mewhile PH"i,, nt
Coar" I" a at d V=~e GOPOw"asid b"UB.toaf

1110 ran. V 911 &r~manam ,uon by om Mray ems aid

wim k e eeal ieps. Om

. qum m iemte IM Pr-
ad milm br~ewhow

tc t.04



9 II aeeir ouIuai wnIL:n Flo oUwn-
hume chaee end jaunty.

t a.lf.onfidence jive way to visible

4. he • t , ' ,ilatrper -ire 4n

ln hMitlly c.Ia ll. p confmrene
In his officeWednady, Andrews, R-
Tj.D., quickly tried to disirus iuspi-
cln n4het be knew about or
pipt pPcd Wn Pn iwVestiaotign und
uniar Campaign against Rep. Byron
Dorgan, iTN D.

iiurln the 2O.minute sesaion, An-
drews dhis best to point fingers in
other directions and plead that he has
po reaaob to discrudit Drgan.

But be falled to aiwer the central
question of the day- How could one of
Andrews' Closest ponmAli frln4s
launch an investIption and smear
.ampaign into the private Ue pf An-
drews' principal political enemy
without Andrews' knowledge or par.

S.Thalt m~oiping, reporters had
.Warned that SOrt Rand, a Washington
attnsy who hia been a elm frhid
of Aedrwa since the 19500. had OWp.

'nhaed an Inveetigation into Dorgan's
paem life'

Ih the moCW vebt

Movies Edwyn HenulaeeSan

V ,. ji S qub i

Wol~ng1on, D.C., aorney, -
hlred W T. Butchers detective .. _ -..- ,agency to Investigste Dorgan... 'w" ' e week ended P

but claims he acted at the . hi oIfticat isomt pel'e * '
request ot attorney Sort Rend . If the inveattlom won pu e
friend of Sen Mark Andre, hualneesdeal, why did Sqet Read be

.. .. : . .' ' a " id ldleman, WaeghmiM.:
Andrew. indicated that he wee aa~M ario Edwy 1a i 'i '

.. lied with Rand's expimnation to hiAh himself from aeny .*e -Jthat it was purely a busin deal for with 'N nt 6k
a cltent An4rAws aid that he didnt - _. _

ovencysto andewhogthe clien, s th eek ed daii. i

"Whi I heard about the tvestaa. ' Why id tinc , w ha dbane
tonadett ertrand waeon oard, with. Andew rugt.,

1thu~h~ra~yoeh~yoknoafthla ' aeverldayithlb w

fr iwW f Son Mork ndmm tin fderal., wh 41 I PW

c ndm hndews phMro

lisie wthRsn'sexlaaton o probhmslmf It 'eMe b~ 1

ta I writ pe a b dfs
a clieento krlhsi dd he.ddn'

4ennraskaniao w"t lie client w

When ~ ~ ~ ~~e t er bu h ivsii- he ol hnetgte~u esww~

rprt .s tyea r d u MG h dpwyy

ecoeld coon An'r hi'r

pobl, emo ifn k becaeaOF5
SU nd rew taI

ran Drg aot .auivwi'is JI

race for Candes'am lowdws

ha.~ hhtd U r.niIded/

i to eopl's botspi'Ot f
lf8t w sredit IaII e.' l ie'

tion of Draa w" IN mll
Od for U dtimbeaqI mil

cneed ate Pameelh
hoe rum, agim

Alereof Domail SO
mseofa pcaeo i jVn
dewsignd o 4Ia*- T

Somie the Pp
*wFinaltyi wor OFee OV

movelpacs dfioappeared at
desined pui tndesws

only person knows tohaeeeisl
Rand rae"U, m r 00Rand will aMwt yes l

in dribble a"d drahlik
month. The far. It b
dinttRand loyw ebuma PM60
'Into Dorga 10Vid as ad Dir-

nns wife's acitJu a Mhe3 '4:.

6SAMOA GNUV* rCS'C e06ti/00

Z...40 c=

Dorgan ivtgak ':
raises many queston :....r .t

y "e e Then Andrews said Ot'W
and dS Krolmmotive tolnvestigat, hu 4

WAq)IINOTON - It was 0 Te

s 'ew time In Sen Mark Andrews'*- Tax RIsaaoe d, K....... ...... . ..... ....... e......



RazJ wei other storuSe .* the i
As r lavmapUSp His law partain. Andrew$ I dei*' t lratees a~m e. o. sed Jiice Dq ways t tama thue

pertmet records ost ooweid Der The sorisnpa's wife, Kimberly S1m Olso. 27. whm thoeel~l

worlsi lobbyist for Camdia Urn- i e nog n w ilAi d ra fr

.arcmpentos mCd other biumb the leate,
An attonly rMed of Ramd. Peter I nm March 131 , a pblie poll

1INO of De levuc, Wash.. oaed a uhowod Dorpm Mating A011 II
C" .ath I"i-eeae frm Dalis' 6 a hypothmt"a race "0he
April Ii. INS. marrar to Obe. his hcly recored tIo in i m.i u.
third wie. Lld ayu hecmtre- ti M Mss in ,

Am1 for whum he obtained the obtaied copy =o o moxtI
We . . licamuc This was a week aler a

Randabohlred Har1son la as a howed Dorgan dill *M.d A&
middleman between himself and drewa 32-41 eva ts
W.?. &Abe amd Aptateisl, a 1111 bad n tosa b arrmg' l a
eearckhbemd private deted im U011n , til ang
tht researched Dorgan' divorce DeriaS Coerad n ._iper

~md interviewed peopile. In*-tAD "ar
Ow 0 .13 that~il i aee W th .

egmauemazr ib t on em tkl he a
w Fi elmtoIVo t a ksu cum tattlptlOSS

Not to mwepaperl In Natbi PlVfte. W. .,

ad WLaglose,' DC., with a tveo It LAt week. Dorgan mmd &"CO d
Stoter nuan that the materIl threatened to poroue a ti " I e

ontaedevidence of a political t1oan Commisslole toIi.A,
~m ala,• drsw aid he would J111 in uw ,

The packet included I UMwper effort.
Clipping that carried markingp di. This would bury the Isuu uill well
etilg It had tonie from file at the Pas the NOvembe electS h"O a
North Dakota Republican Party Complaint lifiled. she V l li be-
N oeidquartors But GOP efficats aid ome semret aed part t i lolved
he dip wi avla to Poe that takes an womb a

pat ebrs and the slate party ends in a "Colici l ud9 be6
bad o imvolvemnt in the Invoslga- twoen the two parties. " ..
tions- ••The other route tat Do" ad

Th co~r letter in th packet cun- Conrad have discussed puM.ly I fl-
.0eeded thai lorgan wie hiding l1 ing a civil suit that would toRead

Ion.s lbbying activities and that her and the other perilc-lito 10 $Iv

jab coUtituted a collict of Interest sworn statements darIng the pretrial
bisie Dorgan ts oan the Houe disovery proces s

Ways aed deans Committee, which "1 don't intend to let this go. wo If

cemiller ride and tax legislation. It is uncomfortable." D rpold Fi
-

Dortonsail thre was me flict and day. :

nted that lm voted In faver oflit- l . A -civil sit could tirg.-a1 jl-

Jsgorpilo timber import.. menims. or longer. and ammi e*-
m en ce l d ptaly a 0- tainly would extend ins the election
son's'.carerled a W l~tdisco. campilg,"n .- -, ~ :..

or tht Dorgan had taied to Inclide
his wife's job on his 153s financial dis-
Manuare form. '

The story of the investigation D o
bushe open last week am Notth Dakota Doerty mIy announel
reportr. uncovered the private de- L •' *.

•  , .
teetiveUitl .Theoconnectlto t a;"O . "" . ;

t!10ifo uikly.., . * r .*c d
': while Rand I coordinationl of o /

lnvestigatln hao.embarrased An- A-omm,,, Doherty worn te Rqpu~apo o.
drews, It has been law than a windfall NEW ROCKPORD, N.D.,.- Do. dormfli to lua o -

$er Dorgan: Along with the headlines herty, a forma- aid. gSo. An IM13, bet we. beat=n by-Sou
cunnecting Rendto Andrews have drws.. R.N.D. slaid would McCarnY.efik is
coms constant referenc to the fact announce this week if he will lavcb r .

that Durgan In twice-divorced and &D independent candidacy aopi of .e me t i .he ,smiff. tea
Nmew arried toa woman 17 yearsi I - torm re-electionh . , .,d 2372, bet d" W

-A 01. ' he mid ert idt plannin a m w effort he hW erl.mA
nheoe imrpltcl*n p- Conference Wedneeday in Bimimark o.. Pob~ity .

ars to be Conrad, who we. trailing to reveal his Intention. "', , ,iDoherty,.O, pi
Andrew. 11-23 in a Jun newspaper Andrews aod his Democatic weekly Ki Lieuj t
poll. Smll a private Ivigator n ,il.stt ?ix .Coml iinr l,;ll..h e it

tried toobtain radio tapso a iCorad Conrad, have failed to di. al now COW l 111 VteD
prem coference, Conrad has p- recognite the job President Ri l bpg tejmft

tioned himself alongside Dorgan a Reagan has done in ruming the _!_-ford ?ramemt 111.101
an aggrieved victim of the prbe. - try Doherty bald. M-a.i. Lk? lily IO. PIIU I

Andrewil'bamic deal* Is that be Anative of Rilideor. -Doestry~~ paep~~~
ham so motve to go miter Derg. t worked as Andrewa'ejueutlvi ne audim h
Andrm and Dorgan. the Matos two, ant from January loll to abe. a O .

~tt~' efu ne cvil!y -, Hmw a tate mosterer 9MMIu,. Uis id
.. .WS UW - 13 during the 191 d 1111 sUib - fes"er m

drew US. H0 mat in 174 and of the staLegilture t e dWIn t p"wki Ol u %9 ts low i u
le by 2?.00.vete. included Eddy and Pester cemuls -t-emia l ems -eml a"M Ss

- .... ... ... .. .. ... .. .. ... ..
AlAL-ax tht n- and part of be"u .11. cop e l"

.mmutary It DrpsIsrecelvingAX&O theeM A wAD er .

Sa '.U ay former aides my that

DKW losely mositmie press se-.
*p of Andkew., activites an4 mkisr-

* 1 s bs hetween gwi aes O,



.11! C nrad JL
• .wins in

Dorgan
probe,~
Mark Andrews flen the greatM

crisis of his Political carero, e if
he isn't involved lI private irnvowU
g.,.n o1 yron --

At HKand '"

Mike JacoM .

H's already ben bwl by the af-
flair, ad it's hard to m how be ean
turn It to his adwvala.

Andrews Insists htis Innocent, but
the burden is an him to demonstrate
it convincinly.

What fur Andrews is a crisis it an
opportunity for lest Conrad.

Andrews, Dorgan and Cosrad.
The thr are the heavy hitters In
North Eakota t" politUialMuo
Andrews is ruanig for ro tlan to,

Sthe U.n. lavte, Dar n for re-ec.
,ti to the Name of Ipremntaves.
'Conrad is runini agist Arndrews

What we know far is that sme.
one paid for an invaeLgation of Der-
san beginning ss lanetiI yer
and Coettsui11 i1 the sWIN We
know that the man.nest promimntly
implicated is Andrws' clom friend.

We also know thu Dorganand Cm
rad, who are both Dmocrals, have
leaped on the Inveetidatien a an b-
lue wtLhL the eawum o shrks to
bloody bait. We ala. know Mat much
of the reporUng about the affair h
been shaped by wha the pair, espe-
cially Conrad. haa sad about iL

But Conrad Is involved only ta-
gentially. and perhaps uimitentional.
ly

'The " is math private i a-
tion firm that c kod on Dorgn i
asked a radio elato for a tW at a
news cooiernsm that Cosrad held.
Tat is the only onaection with Con-
rad so far In the investigption It cn
hardly be surmined from this that any.
am ' lto I gIA" Cum''s iPiVate
life. since be presumably wanted
what he Ohio l *A news coolitenKe
to be broadcast as wdely as possil.

6SW4O.A ON 10:0 9, 11 Pe

every Meshe a the
sua t, med" J nnedM
as the object a# an iaveim "

Doripr is a willig pflow IS 11111,
llion Han co ed 11v 000 t l
news reisne hired lure esle8

are clone plitical aW i C d
served as Dorgans deputy is 0 taxn

vestialions at Dol a h go .

he haa the mwo t 1 t 1hb .'
againt Andrews ls a 1 st MDar
gon Is a saoo-Insr t st,

&* agistrver Vl*jm Ohbvia t a*I
sohsa-heard etd~~bi

'doseet y Nnib•. , . "..

Eve Arr' " .

helpe Cenral!
Qventin Dadck, ,horew. el.'

league Is the Seate, is a lhM Ai ..
draws seileetOd he mi't heael
"gifnta it up'" our"%
was the strongest s si;a hea
him in moths. It Ind aed ,
Close working relatlNoA b!Metwe
the two, one that had endfenm0or e I
then So "m night be di 611'. .
Aad 1=4dlk, whob.es hb,

warm about Conra4"s gndlda.
co odbe se a powtlempui- pr.
for him. eapetially It he Orki
tales about Waftingto tOseU us-
star's canpaign Spina asthu'
could sway voeml, swedeit s o
not runaing Durdibc pt N ho'
was. Andrews, on the dalve. .

Bordick is runnia o ne e
In I .and Dorgan h 4 he's i':
terated IS running thie, if e. -
tons beween fellow DeMSOrse Der-
gan and Surdick are far fre ,
and that's the sow of An1wi sing-.1
geetion that Burdick miht be bJ *i
this waao's shenams * :. •

And what shenanmansl North ia-
hots hasntIM semaythlngifhatj
since federal invatpetlt 1ed in
on Gov. "Wild Dill" Laqa.

IAnder -was aeeulda S~t
campaign funds frees edoees _a.,
ployeas. Ha was tried adaatsl
acquited ia is at
' mounted an effort to dp e d
t U.S. Senate, bond S IS aetM,
tos n governor.
fernt fro.m thwo YenM^ "d ibsh-

veetigatioa of esaidatms 11W the
Cabinet Wthe supm se, 1110111
have the ftasm a ponle nerfmbe , .

Pn has only ltl g . ',,
It's to sery, o w whe beie U1"

1sf guts to draw
,tfl, oIwt this yW'5 ialf. , ]

Ristoriee are a ti ll rgiie
whether Lsner was gamiyy JIM.
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Is1 winl be the SVW
guarding je ie'8 MPP.

Caue. onoaat h th

.4 Ub4

Andrews:.has,
explaining to,

About the" only concluson todraw from tie isot silin a surprising political y iM
oMat ohk,, iq ftj% 0~111,,.! "h
can be drawn.

So far, there isn't any ei-
rdue that anything llegal has

boen done, but there are plenty
of umpiclona.
,Tie people or interest groups

.l~w.*wbk for an ,ny UOa
. ayr. Doa remain

unknown, llthougb the Identty
of some of the peope tp .
hie for carrying out h * vii
prion have become public.
Their motives are no known
definitely. but the signs suggest
a political smear campalqw.

And the circumstantial evi.
dence points to U.S. Son. Mark
Andrews. -

It was Andrews' friend, Wasd-
ington lawyer Scrt Rand, who
arranged with Wadoington law-
yer Marion Harrison to arrange
with Bismarck private investi-
gator W.T Butcher to check into
Dorgan's past. , .. .... ,, 6.

Tisb connct" i.~tr
that "drews a
to do with theiMIt does sugges thuat

His. 1Apl0048tlalil
havept benVy aify7 ni

fts buet cours a"w is Wmhis Influence with rlged, nmbb I rtlp'a a U.8.4 i s
111 t ti me VW"'.,

North Dakotans *it to.lm-.
the bottom of this. Whi
find what's ther , te
judgments about thVia pp
sponsible for It."'75, ,s . .

To his credit, Aaes.
said thitbe wants Pae td
forwar4.) Aidre nt "

uO affair 
"irlda agn it . , .,:. .

. ,. for aeltmn!

6S 4UO aNtl9 0S': 99l/l1/O

J
s~.

'ME.

0

'I

s,,,q



-TheD gran ito a ehrWOnol ef vents
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the oabe, w31 dom el w " ,, Ished at St e . .e.n. 'rai 3  n ,. bjt aolin Ateo em A dmt Slem es ' e ft"Sr Wi e .10 .e ."F gl so u Conrad anod ' d ""an •ng~ -Wom WT bu.eo ,esi in "0 • b l rin

_ . e '' . . .-°.* m rom~mthe me. bty3 01rmO ms.w~kma + t .4 mm . , W Aq- Dmps a m .e
S ~~~~~~~q Sue 

Rod SOLee 
e~, ~cmeiast
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Hpa ere S& Iare * plass As GerS ain the S her o Dt ov sa. 6M day b1*611e

via. s wta hatag. pi!. pu~i R pe, um ,at C. ilrl Julyta The Infoit el uration firm -u thanulqa terms w uta wmd t 6OP cli (rm* ane tam -Andre. aVW -1.i swtm tlheuumd 1341 Mm .ate - I bedj I * mar.ri d 5T ie "Darde a5 mal d t ya slvdbut theorn vftae *&as lAn@ S.. dmnd Wthip .Laetode e!rptmbthe
th SL e ter "d a 341 nmd0 red n sI' tmm e Walpshtiin to t Ti ecs .Thei caiione y th aim 67! BertRasd 161 *m Che~w0111O Meark bundaer ote.

-9 .., . .

Here are plyr in the controversy

ft Junes, "Cars"rz bmla for Anionw' Sesato He is a am.nber of Mhe American Barand fted Rasrim .- seat.IetrailsAndrmbyatleet.1O Assc"= Board of Goverrmi, butt WorWW w,. m • * it, the astu eamst pOW .. theAa ,eut'thIyear, Omc~dto
Thee arethe ky plepu IsW th e 0311Ros Joe Wd* &D.C.. &We Ma amms 1.ra federal

cf4ueveasp *~ the, qpgomtm'atberelwvi abeastncieeriund judgeip.of Rep Byriw Dra r of Andrews-smle IM. Rauds son, arrim hired W.T Butcber's de-
a Sem Notk Andew% R-rN.) a Jshea, 0101 for Andrewss far two tetive agency to jaevaigate Dorgan.

bmmtwI N113141s the Hankt DabislW 41YM ot PAid ban abutted to UI- *butl emns he acted at the request of
polical scene, &*u ars eed Ws'- Stf te 91Ohe JIM DuIIS heck- RaedSice ba actis= bKmae Pu.the US Hou Is 13. Re mbi grsd," climimmng that he is. lic ksgetwlge, Harrismhm ben
fwto Senae rae ia 1336 disr'the r~eSdl1011 tol s "bustom reqUat" ferced to leave the prestigmus Waha-
rsliuwmemt of Sma M111teu Yoang; &-,frn a dlien. ingeton Ism! firma he helped to foosd-R.D Re baa khum, eaeltessot Slame Bert Rtandscooebeu to the That Crm pramuing itself -mom-ipopular PIc i is . • daL Dor1a iveslgatisaa sta-. Ied" by larri"o's actions. hs

* Re. SYM iNWO,. j 361P d.w he mbeen bseieam nad e- m mead so quickly to dhaineaae it-
* mod m woubaeea Ihth O* 4 "b4 hir Oemmi' Memers 4d-'. rea f rison that Eartia's

?i. t e i!.. t
m - i Tel-l. Ra" ft. .'a -already ha ben resm

0111udd Ios 80111 16 ML Z,5~uid Lbods hae reid is .lres t deor and 9t~e7.he be ia-,-n - pr . i, bb came i e Fritz Giete, yet anotherW" he.rea Usonswu I 1 b ise interes 0- Wmhim. D.C., moam". in .fmc-

'diem . m t s a_.om.d with RanI law nrw Gimcke

"be m 1, obtained, Sedural rer shoewing
de tar mbdwle be

packets of information aboet Dorgan
aud im wife to newspaprs e has
beme wreacble msie isfmnation
sefaCad tyft him to tW Derps as.
veutgte.

9 W.T. Sether. a former FBI.
agent. founded his Biunarck4ised
privat ivesigation firm an 1332
T1he comnpany. Which Buitcher cluimns
is tre latgmi in North Dakota. msed
several differmnt agents to anvemla
gate Dorgan and Co rad. apparently
,durng the period of several mioths.

tchw a I marned to Dam Botcer,.
North Dkota deputy comalmokow
of aiuolum and a promiam Re-,

9 lerLi, a Beve Wm. at-.
torey. sys he is In 1o Bert
Rand Bet LAWd says he did net obtai.

j Dorga' marriage lI r w for Rad
Ln nys ti pasing ons be Mm

a "n.e matr" md up I,
---f Se to whom he mmied



SlRand kills to
x:slve riddle of
S'Dorgan file'

•(;M*, to so rv
1"am bo fth Mfam Switso ti ms

tO OfImat 8 fit Depe "l ANM A ?m1Si~m Owm b m Rihod is amocl 0om awfer oml so

Ald lpy D" aid SlWe A K adl Aneiaw Oihs.
Komlern Cmrld diece wife. Kim y See 1k ulke

"kewy- pU~ baiw t of na bldfo tlk Mme6a
Wa*Agt D.C - t prftad Of CoolediaUa m g0Um s £1.11-
wO a im uir y W ue i a trade Propall"h-ePI1 ase.
adim o OW mi and Others Ways ad Mean Cmuomk a

mbshed in Poriag deemmeb wh~ogin5 mmber.
Smeigg private , in tochink The Wan mn is mabs of

00cilldatel hckramid. Me hW attV Of PSr Lkmd, a
Cai said Diut w me a S tlery WO-. aueY oft -

Sweek with the tamed the &A rWS" wedtg 1-
Federa Rit os mow. Dar. cmn Od-. 11 91 he or itabn

gmsloss K*dei a pnu cee d Sol and Healt Seevices in
wne r Momm! im Bd i. Olympia 01v191 L a Ohloid of Beed,

Rsmf am,. J. jaJmth said he Coa 9 1 1 whe 'la-
Sebraf of Wa mal 4 a - law mm to Plmi.Uld Ore..

em4wd the Iale Tbuenday lud lhlt e ioll.
i Dooa ta sy Rand was meer U -e- M

p" In loig qem cgo. Im a pakage Wombble 0 JiW to he

* hite. doom hue to di V& 1u am amA, had
meSi ivsSi - a dm U at Rameadmom

I d a1 L Ma Andmes - "-*. M h- timi a
lbsamDtol-gusrC-d. hi s sm Wh. AM-

A. m ' V Maud and O 'd Mr. A
meordio a tm eMw. was a F feinLZ1 JmA)

Letter called 'baloney;'
Dorgan to fi. complaint

-ftm wim s avtd imany way.
do or Som is the tmqfth7 -ml
Pmrs 9W Jos, wakd hr

Ad1 fo thriO yaws am the

X eW -mxiam wo Elerg. sad
Amm o ewead a cop of thit

haws hmr RwA and me A

-l hmw hom e h that
I idiot boe m qJ to dos f
IL" Aamwws sald 111anSO uvatw
vf ime AocialmiProe,

noe qndia ad Amoiog for t11he
11411y.- smmomdi the lethte. is
contrndc" by eamler stlaemuds
madle by Umn Narromw. who,
was Fara E VA o a prummi
Wa*Aqpt. D C, law fim after it
wa learned he hired a Bsmarck

Ai m DSl u
Iacie gecl I ivaigl

Is the l. Shre wrote- -is
March, Ur KRad or his asmsale
requesd mother s ary. Mr.
Htarrioman to camen aidsmal Wn

60 Im e waft. Mr. Hant""
l ap~parently ad m invrem-

tar Smd mu Smer. Neiem
Mr. Rad aw is . air wa
aware of say nWest ies~r by
Bath. md a frew was am In

Oieby Harrisnn Probably la

smiprt was "teelevami.. a
wrappe... Nas.w Mr. Roand ow
I aasea .aW to hau kna "h

Mr. Mm mlow wa or rotaime or

tolu~ emmtt. Mr.
com so mme is onwu ov-

* a Nmye -r -

sI h" 'S hdas siN IV

an. A id is = *aherew Ia
week wit Ow Natmal Law Jeur-
ad he said he paid S2.ft to WI.
Butcher and Amciates at Bs-
arck a was ammirsed by
Rand.

Sebraiji am said Cmira was
a a subjed of Raind's maiednga-

tim aitmp a detective Swking
er OIcher eostaced a Bismarck
rat satamn and reqasead the
lape rcert of a Cmad eas

--What leaps ad at yeV from the
facts on oI KeWud here Is that he
letter a a fary tale." Conrad said
duet mromm -1 think these guys
are di"gl themselves a dewe
anddeepe 'ole"

D[orn who dspued Rand's
claim Wal no money had caged
hands, aid his F.C complaint
would name anyoe who had spow
money i m m P with e mes-

•Ihey "m to dam that this
eveustqalhmrd uwear caipaq

was ow of immaculate cm
cepU OM It developed ithome
clams wuthed anybody renm-
ble," Dwv= idd The AsKscae
Pre& iCw .moee has been
e x1nd d to Imiluemce a lederal
campi mad d has et been
tqnld." Dorgan said "Federal
dictim laws req ire its dsd l-

Harrlm als said Giesenel

Gooece md hav rlme
rep-ed pole cas (sum The
Triiw and aimds mardar said
he whl he om m a anb-lam
va I m ell n nmwek

Road bas coiM tm ached-
dad mademp uhk eram.

S L I P. 0 1U
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Opinion

Spy flap unfair to Andrews i
Real issues are in danger of being pushed aside

There's something fascinating
abou tryting to figure out who did
what to whom nd what is gong to
happ=sest.

Pe hp al that reading has jaded
my iespective on the prsent fia
over who hired a Washington lawyer
to infvestigate Rep. Byron Dorgan. D-
N.D.

In sny event, the on-goinl
Ilirama over who instigated and
siedo e ok mvesuptmi into
Dorgan's private life is ari0asly
ediig" the real haum tha sould
be the focal pont of the campaign

It seems to me that. the lmwe Of
whether it is right and proper for
Dorgan's wife to be a registered
foreign agent who lobbys for the
Cmadisn timber industry has gotten
atmteed in th med4 id ig

aeet is amut who started the
ifry.

The pteuntial conflict of interest
between Doran's responsibility to
agud U.S. interess and his

wife's pid duie as a 11"1in is a
matter dot m is t be dw a
Pd hp ofull o 11 re.

No one could deny that the t:.S.
timber industry would be interested
in being reassued that no possibilty
of conflict exits.

The issue is furthe- complicated by
the fact that " ;tan failed to
disclose his wife s activities on his
135 discliure form. Probably an
oversight. but ust one mare thing to
cast a shadow over the question of a
conflict of interest

It seem patently unfair that Sen.
Mark Andrws. R-N D.. has been
pointed a the ,Allsin who instigated
the dastrdly deed

In spite of repeated deiab by the
aenator. suprter% of Dorgan have
by innuendo attempted to implicate
Andrews in the probe.

Even in the Lice of an admission hy
attorney Bert Itand (a close friend of
Andrews) tot he Ired the in-
vestigtors withou Andrews'
knowledge. oug. rheloric has been
used that the public isn't quite are
who did what to whom

Rand's attorney sent Lorgan a
letter statift that Andrews was not
involved In any way in the inliry
mad thai the question of a inflict of

darrow tully
publisher

interest with ub. timi intereStswas the mioivating factor for the
inve, lttio
In tke reat American tradition.

both Andrews and Dorgan are o-
titled to the benefIt a any doub.
Both shodd be assumed innocent of
any wrongdoing until the facts prove
otherwise.

The unfortunate part of this whole
diistampi epiode is tht at tis
time, It appears that Andrews is he
the oeet bystander who gets d
while blissfully minding his m

TM pertinent fa ti are on 1k
table. There is plent. of time to
cmdeet a thormflh inv Atxatiun Mlo
the questim ofa nf tat of tot

betueo-n Dorgass romponbttiiesand hi% wife's aetivitia.
Nw that Rand has comme orb mvi

admitted Ow he .suied Ow -

*vemigati t shibti he an
rxcl to discoFeP i were n

volved.
The tr'fi wil qltimately come out
In tllrmesintime, supporters of

both cand im d s up and

let theM~aiialm.
Both mrnddetu hav aative

nm to ml sn as firm
inuldon Moueit qlW mad oil
pricempportstonme afw

Mat Twaia ohd : "rut lb
a nragr than fetl. t it b
becm iete sollad S sc to
pomiilhlies. Trth isn't."
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Q uestions O..flnusidt"mussfe11
About a yesi A!ter this poll was and his top aides believed that Dor- Rand'r law practice. out Aniws"cmdataed, several newspapers In gin was likely If' b driled for the and others have amageaed tiut RandWotb Dakota and Washltiom, D.C., Senate race at th state Lemoerp, t has a long aeaociatiewith thb errereved an sanaynow packet of in- etvnion in April, a munth after the inustry , . Wformation The package Ineluded a detectives started their probe. ' Al the time of the probe. Cos cover letter that Implied that Dorgan But Andrews pont out meveral wu drafting several bilkl to ratirjetad lots wife ("hIs third, ollowlag two Ioical arguments against bib in- Canadaan lumber uworta. Dorgbia o ,divorcets") were hiding a political volvpment. not the least of which as wife, Olwon was lobbjng sSSaathisecandal. that nothng was diacovmed in the in. restrictions When Ike ar'-a m tte pointed out that De- vestigal ,at "Andrews didn't a-' to a.vo e n May .thi Year, DeaV..genes wife, Kimberly Sue OClan' 37, Wdy know.' '. voted lot "lse " searjeU or.! "had reist're.d as a lobbylit for the "Let's be Caid ahout it." A 'drew. •'At redink a "sd ee ,-.Canodian timber Industry under, hr said in asl Jawlew laM week. "'" Swing timber d-j- ib,- lv es, "maiden name. this was .ollowed by know more about Dorgan and Do ' Dorgan said h bilieves tha t tfall toIeem to " D .-ganas @crmj i .i gannows more about me, t.n e- .explain t• 'anonyw "iiaw 1rding his marriage to O ia m" and ther iee of in really wints to know"' North Oqti njw.sar .ismenbl hp on 'the'Ways' Sad ' Andrews; awrti that -even if his dheelsil t gJtwb, l ip.seans hnOmmtte, hil haudles - wanfted to' investigite Dorgak" he 'pear's thit it ien u lly ~r16 a..-Now. trade las ' wold uw his political etwork Jn clumpy coimedy of fars RepietrsIn the put two weeks. the Inveti. North ehota. not hire Woahlingon first learned about It after at ieliim that bnouht about the afony. atlorneyq and private detect wet' one 'of ti - -6'd6..UJ 1i w 'OVq.i* moss nilng has been traced to one "tine would Rand be better able to heard boasting aboit It in's lar Ioi Andrews' eloaegt friends, Washing. muk sn inquiry than I would"" An. news clip in the mali crnied a:ton attorney ert Rand - whu spent drmw. uid -J know lawymrs all over cooing tilat made It trameable to lemUse in Europe with Andrews shortly that 6t,1e I have campaign t hliirmen state Republican Party headquarters'offer the senator esamined the re. . i" vieca, county I have friends at the And the onc poteatly ernbarriaaSuIt of ta disheartening private tvurthousea throuighout that state. jag piece of informkotl about Dor-

poll Why would I need some attorney gait wasn't fc,,, I; by the investigator.,Tub fir It has bow learnsd fML front Washington to make t insui- .After'the 'anonymous mailings0 An asociate In Rand's law firm Hle that I could hsake betlerlhnd 4ui- reached newapapeW ani Aatlate 'dobtained I'opiti of Olson's lobbylst"..' eter by myself'? " Press reporter n Washinta I.cov. jregistration from the .lut4 Uce Deparl- Finally, Andrews said,- he Is' too ered that Dorga ai4 Oiled te list hismnt smart to get (nvnlved in what now wif', job on his flaiJal dserloeure9 An attorney friend of Hand In appears to beao amateurish probe iolm., as. by 106, . ethics IWishington talae ubtalned a copy of 'I havc booet accused of being a lot rules.(7'r nt And Olson's anarrias1 II. ol things, being tough, as you say, be. As the we'ek ended, Drl n ant
Cen . ing iiavubie and all of those - no- with his attorneys to work out Ltele-0 A third sttorney, Murin dwyn body has ever aseused me of being ' tiils of a Fracrl Election Commis.,flarrison, was asked by Rand to hire stupid Andj'ewv t.,d but this It the sion complaint that he pin to fileNorth .)akota private detectives, who mot patently stupid thing that you tbis week alleging that the amilinarasearched Dorgan's divorae sad In. .ould imagine" violated election luwstarvewd people about IW. private hand, who could solve this punle bert Rand, who b. .uce.a.lylife. std get Andrews off the hv'4k -- avoid('d the p-esrt 'r. t wu weeks, witsThe factors pointing to Andrewt a Ibb remained unaivail.,ble to both 4id b) hi% Iiiw)ti Lo be eisng tothe initiator of the inveatiption are Dorgan and reporters. FRend gave his Europe for vacationmany. but circumstantlal Both for. view's its week through yet another And Andrewfi, aying that #nswasmer and current aides say that An. attorne.. J Jonathhn Sub-i aub. who tired of 'twisting in the -- ,id" be-drew.4 i parannfil tout Doirgan's stent a terse letter to rboit in aind An. cue Rid :tv'u,.,+ to give a COMt-MPularilty.and well-known desire to drewb Pleit expiua|atlon. was headed back to ,become a senator. A good friend of In the Jotter. Rand acknowledges North oL kola for Co , s ummer'Andrews inItiated the invesiJlaton making "informal inquiries" involv- recei - , ' n ame r- The anonymus mailing was aimed at ing Dot Man and his wire. He bays that During alnmst non-slop camploDorgan'b political AeliBles heel.. hc was never "retainod or compen- appearances scriem the state," Am.,'And, even though Dorian withdrew sated in connetion with tkik, mat- dews said that he hopes to coovincef rom the Senate raee three moths ter" and that "Andrews was not voters t ,' k. .. been unairly con-before private detectives began to In. involved In any way. shape or form " victed by the press of guilt by asocla.*vestligathislife. souies clowetoAn. 'The letter doem't mention the tion." , I . . ,.dres96 say that the prevailing - anonymous mailings, but dem say - -t'si greatlttle'tup, andIfIcan'renumeas in bio office we n that Zhu &sI lc Deagaia piulA. "Idight i i., ftgUs. f wly out I'd love to," An-'Nor's annotuncement was a ruse. cern the U.S. Umber industry." , drews said. 'But so fa I haven't been -These sources said that AnIrews Littlo baa come io lutht about very fortunte in doing it" -

'ILI "J .:
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SThe first Golden Holstein Award
U.S. Apresentative Byren Dorgan

(D-ND.) is s- to rde a mmphlnt with
the Pfv/d Ieuui Commiionm "aiix
a Wlimm lewyss who pwopatd an in-
v intohe cpim R.an's private
Slife," 11be Forum repaoed m Friday.

We understand Drgan's apprehension
and his irritation over the matter.

We're not sume what the fuss is all about.
The mater surfaced a few weeks ago

whim it was revealed that Dorgan's wife
was a rastored lobbyist for a rm that
represes several foreign interest and
maeno. Kimberly Su Olson, Dgan's
wife, te repoindicated, was direcuy in-
wived i kting efforts for the Canadian
timber iohdotry. That i formation came,
we're tld, frm investigatins intigated
by mbuowm persons. Later Dorgan
ackmowledlied t t he had failed to note his
wife's seempoi on required congrehsonal
faus. It wa an oversigt Dorgan said.

It was the same p.i.'s, it was reported,
who ai kc*ed out the divome pro-
cmding.; of Dogan's two previous mar-

The whi afir - the hiring by uninown
!J d ai f vate nvtigative firm, the
claims ad counterclaims of non-
i vm inyt Senators Ankws ad Sur-
dick - um somnthfi more develops.

takes an an air of being rather disgus n&
maybe even insulting.

If those private eyes dug up anything on
Doran it has yet to be published. It ob-
viousy woulda't take the talents at a
private investigator to walk into a court
house and look at public documents such as
divorce papers. And the reveation to has
constituents that Dorgan's wife is a
registered and approved (by other cm-
gressmean on the House Ethics Committee)
lobbyist isn't anything that Dorgan should
be upset about. But we suspect that Dorgan
hasn't fuly-accepted what most voters con-
sider to be the fuctionary role of an elected
official.

When The Forum of Fargo-Moorhead, a
few months ago, visited Dorgan, Andrews
and Burdick in Washington to provide the
people back home with a glimpse at their
personal lifestyles, Andrews and Burdick
opened their Washingtoa apartments to the
the newspaper and thus to the people of
North Dakota. Dugan, claiming personal
immunity, denid the request. While we
don't expect the press to jump into bed with
politicians, the public is e led to 6

mnmmat perasmal ibnneto Of the
Officials they elect. They are stl i wh
people, even to a large extent, off the job.
One nmt expec that most officials in'

Dorwn's postion would welcome the public
expore. Only the undelfetable Doi a'.ii,
perhaps, would be Aove it.

As is Dorgan, we'd like to file a cni
plan., too. Two, in fact. Our complaia,-
would go against the person or persons who
hired private investigators to do a job any
retired carpenter in Wiltoi could have
har'dled; and against the North Dakota
media people who have failed to report the
story fully, in not printing the iudermation
that has so upset Congressman Dorgan.

And we have an award to present, as well.
We're presenting the Golden Holstein

Award to Tax Commissioner Kent Conrad
who's milking the whole affair to the max.
Midst all the clamour of the Dorgan in-
vestigation, Conrad's claiming that so-
meone asked a radio station in Bismarck
for a tape recording of a Conrad news con-
fereoce -- thus linking him with the in-
vestigption. Under nermal circmnlances,
Conrad, who of course is running for the
US. Senate, would have been happy to hand
out hundred of the recnrdinss to anyone
who wodd care to listen.

The conectio, if there isofe, has mang-
ed to keep Conrad, who we've found to be a
kid of humnle-Bryo. Dorgan, in every in-
vestigation story printed. Kent, this cud's
for you.

9 0 1
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Will the string
lead to one
hand or many?

last we "M "l1111mne published two WI4tewi
from Ieade who felt that friends, reLatves or
others were falsely implicatml in wat ,asn
become known as "the Doran file."

The letter wri rs thought' he newspaper owed
these people an apology.

We've roreud the story In which apparently
untnvo ve partki were named In excerpts from

.hose. hen excerpts were proc
by the statement that the letters "may have been
a smokescren to direct attention away from
Out-of-state lawyers Involved In stirring up the
controversy.

Note the qualifiers "apparently" and "may
hove been."

That's the trouble with newspaper Investigative
reporting. We seldom "know" Ihe truth or falsity
f eccusations. We don't have subipena powers.

Our sources can't Ie forced to test ify under oath.
Given those !lmitaltm, should we simply wait

until the official organs of governmnt havO
something to report? That's hardly poad advice
for a free press, and 'Amerlcuns might still ke
living, in a British colony If lien rranklin anl
Tom Paine had followed It.

What we do Is collect as much Information as
we can reasonably assume to le accurate,
combine it with the claims of others - clearly
labelled as such - and pifit Ito possible conclu-
alone.

Laying It all out often prompts turher distlo-
sure, and it did in this case. Eventually a pattern
emerges which can lead to forinal Judicial or
legislative Inquiry, or may s.liply allow reader
and voters to draw their own conclusions.

Is it wrong to name names and let the chis
fall? Politics Is a messy husiness., People w1na
work In the political process know or hnld know
that they can expect a certain umount of Ilack to
be fl1ing around at election time.

We didn't put much faith In thoee anonymous
pol-shots at Reptablicans, and we tol our readers
to take them with a grain of salt. iltl It was
anonymous pot-shots at Dento..rats that go this
Investigation started, and thowe happened to be
right on the mwsy.

The lters' claim that local government of fI-
Ills and employees had played minor roles In a

olIltical whodunit fdid have Soua InlhfluSIilily.
Slnce no criminal or even Iinetlilcal Iiiiavior wa.
alleged, we xaw no reatum to omit their names.

We are always willing to give pm.41)le aupl i
In ontroversies a chance to respond. We solicited
reponses from three of the four peile nmed in
the anonymous letters; the fourth was omitted
because we assumed, perhaps wrongly that her
husband's answer and those of the oders with
whom she worked amounted to a blankel denial.

As with most of the mysterious atlempLt io
manpulate public opinion In this case. the poilson
pen letters provided further clues to tIe Identifes
oZ the people really responsible.

It will be Interesting to see If the string
eventually leads to the hand of a maste'r pIoppe.
teer -- or frays Into a tanilo of 1ihocil.s Ioig
pulled by stale hands who justl wsiled Ito get ill
on the' ntt

,(q-

For anybody who tuned In lato:
"'he "P[til-l4il ile" waft a rIackage of m aterials

maled imnflslY to several nws Ornil'a

11o11 in .111jn! slid uly and flIrst p ublished i Ihe

T rlhut f . It d ociilli 'l de(I ite fact tha t the w ife of

ltt,.p, Ityro. )organ was acting as a loyI st Il
Wilshlnigon for firm1s that included CanadalUl

It1doer lteit'.'ds. That forced her to registelr as all

ligent for it tii1 1 goverilnlell "

T ie Tribune didn't think much of the idea of the

wife of nt ilmuenttal leItsluto
r trying to persuade

other legis
l at o r s to vote in her clients' Interests,

a1ld said so.
Oli 1' Trib ile also begian trying to find o uI

wilh, wId taken tite ittle Lulld trouble to collect this

Informatl io , tnu wily.
We didn't think much of ile underhandel way it

was dial ri' ti ed, and we said that.

We now have a )retty giod Idea who wao

wcthind it amid why. Whin we know for sre, we'V

have sollithilinc ti say abutI tilat, too.

S s 06 ,

"Larrym ,',t
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Enddetective taglkan s
........ - .'is pmsinl lWe has dcered other malee . thi itw i us.

Pie L 'apupmsbethe uihe would fatvme1w N"rhDmkoim W Cerpa . ke is "aft itq orh
N- u t . i. e ectioseS the importa l is a u 1--m, h an

vee Doerp- d"me at mey muck like the m e d to ha du cmm Oha imqb i so ha cdc- wopoady *il Oh atieatirs Nt
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said, Monday he d
he diodomU -e-oia dlow.
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so ued.Uid mdy that t e S
stil 1we bift dra up.

F'
Semtor Ma. ALems ad i

.wi Mary wiO, he .vuilig lku
Teth District em ub1. Aqa
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Proprietary to the United Press InteFnatonal 1966

higust 19, 1966. Tuesday. b: cycle

SECTION: Regional News

DISTRIBUTION: N. ;nesota

LENGTm: 456 words

DATELINE: FARGO. N.D.

KEYWOPD: Dorgan
BODV i 

€~ h

washin;tot. D.C.. attW'ney at*:- e -.Z:e'
-  Se''. te And.ews,

- s vas res::-sibe frr ordcting a.'. *i*t:C.11:" " :t, er c'

bsc4geoOJ of ReOD. Fvron L. Dorgnv f-N... a ! ' sa-- .jesav.

Attorney Bert Rand was interested 
in outli Cizing a potential COnfl ct of

interest involving Dorget
n
s wife's work as a lobbyi

s
t for Canadian t:mber

interests, said J. Jonathan 
Schaub, also a lawyer from Wasoitgton.

Proprietary to tme U,.:ted Press ?.nterjat1:,a'. August 19, j9e

Lr Pictup 3rd graf

''ind and some associates were responsible 
for conducting the investigation.

They shared many interests with others in the (U.S.) timber industry,''

SCh.mbi said.

1. (Mond) is respnsilble fer ienstigatiqg, nkiog the inquiries with respect

to a congressmen whose wife lobbies fer a foreign muntry,'" he said.

organ married Kimberly Sue Olson, 
his third wife, last yeor. Olso, works

for APCO Associates, which handles 
an account for the Ottawa-bsed Canpdian 

j

C Forest Industries Council.

chremb is not telling the truth" about Rand not vrking for anyone else

in the investigation, hrgan said ir a telephone interview.

'i"rim said Rand was working for a client,'' the congressman said.

An 6ii in denying any involvement in the investigation, said last week he 9
had talked to Rand who told him he 

had organized the investigation for a

cc business client.



Proprietary to the United Press International, Asgust 19. 1986

Rand also was responsible ror sending Rackets Of infOrmatior abaJt Dorgan's

wife to Some North Dakota newspapers and The Wshmgtom Times earlier th:s veal.

Schsub said.

Pa ll :lled ar-tler as 6irgton attoroey. NPIon "atr.sc'
. 

-:: ass:t I. *"

I.liestigatiofl, or sa~d. Harric alone tcQeK it qipo' t: t

N.D.. detective agency .o investigate Dorgen amd P'1t 04:fe. Sch-aub s4:C.

h~e ;Acts brooight out by public docimspots &no s.abwtte: tz "_t' :?ahctaa
r,-espae"s raises very serious oestions. , F $aSIZ.

Rand decided to shelve the mvestagat:On reort Subetez t. t';e isma

agency after it was found :rrelevant to the conflict z- i ers. isie.

Schraub said.

ia,', is out C.; the :orvr.. an rable to .e reacmes -o- ::"- i. e .

Dowgar had received both verbal and written SpPoval from the House Etlis

Committee about his wife's role as a lobbyist for a foreign countrv, Dorgan

aide Pat Cariseo said.

Lr
Proprietary to the United Press International, August 

19, 1986

Andrews was not in any way involved with the investigation. chraub sa:d.

Andrews has called on Rand to talk to the press to say he was not involved.

Meanwhile, DorgWn is considering filing a complaint with the Federal
,' ' ... Election Conniision.

The electior commission complaint would allege that whoever financed the

itvestigatiom violated election finance laws by failing to report the 4
election-related expenditure, said Dorgan who is running for re-election to a

C fourth term.
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A 6t wig be Owe popes pope? run strictly nt**ees.
Id Muls ON*1118W SOW 1416, ,, -Mai, 9liU iah.W A.Aw

P ublis e p W-,OW .,',. ,;,

Is Febrslsry'Bilue Cross
btard mmbr d eA' ut&
spent $,00 in Maul. It was a

, kmg and eapeeve trip to take
They could hove stayed n North
Dakota, •ad Ill gage. away'
from pressures of workt hoet

A.nqut dWiWu% of 1OW Ha-
wualln spnndimg wm cossidr.
ably h e t erlier t1hot
wI the state Iuance com-
mis loner first lambasted Blue
Crss ezecutilves for b1e trip.
Yet ilue, Cross-Blue Shied6W1 &w up l y ubl~ita Wu

S •the dlamage this bmp of luxury
at the top may caus to public
confideone the healt-care
s"stem.

Otho sews about Blue Cross
opwoing - the udfimndl-
lar golden rachute for its for-
mr present, Hale LAybourn

'od Fargo. ail the I7 miIon
marpluw edas state lmts In
North Dokota - gives the pub-
U¢ ampkl cae to wonder bout.

of the Ba Crop

do . oeplalto.afam,
y piaying 200 A month In iOnAr-

asce premiums that Blue Cross
dficers couldn't be happy on
Maul with small compact rental
cars, so they had to spend more
for bigger ee to tool around
the island?

How do you explain that it
wa in thc luntrne of olding
down health cats in North Da-
kota to fly the company presi-
A4at in Mnthlln, Inritnd, mly *
low woeks after getting state
criticism for oin overboard iniHawaii?"•

No od you explain to afarm,
or who can barely afford to kee
up his premiums fr health care
that the early retirement of the
Blue CrosFrsdent needs to in-clude a paid-up menmbership to a
Fargo country club for two
more year, all of his automo-
bile expenses. plus $30000 for
travel. anh more than $10,00
is consultant salaries and bonus-

Blue Cros defederd say the

coaloy i lga gs a p~
Its subecrlbs. so X 4y h=lm

The "Uies".may n, be 0m0
ins the damage that ae dome
and tha's an O"aesoct, has gen too. , om.

for w *MW dmli

Legitimate weY I
-to judge p lt "

Ran. Bvro Doraeirs
end discussion about an lavei-
gallon of his pernallife me-
priming. It was Doran 'we,:
raised the miue I l b first
place,'though that came after,
newspapers had run storle
about his third wife, aporeiy
base on material-the tvale
tion uncovered. It was Dorgea
who suggested that the layet-,.
Ptluu wa eulihicuily MUUVIKI
ed It was Dorgan whokpt the
laue alive by hiring an ate"'
and by.wrei aclatotIorthEleti onV n~r~doa /~sa

an is uncomfotalp
C uso.but

doesn't meanthit
*hould go away,. ,"

A political ap Tig.
focus an iuss,ha
want to know 'about'Plrtd ffirilo1k livi Z1,
liveA and about lha*
duct their campalgi4.

These ira logitimta campaigr and both are111skey wilys tu Aftwu up .-.
abIlity of Iandat

Dorgan's o b
investigation of hida,/ad .hla,
suggestion that cartel.i
figures might be blmd Kt,in
effort to make the cm-dut 1d.the campaign scampllp fi

If the investigation kuifJto?
be a campaign ilue, the sbject.'
of the investgatio has to be a
issue,t , O.

Ma aieas I
for the editorial beard

A4
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Dorgan: Rand tory
riddled witt

.IIJthat :Matnlon D.C.

7VWW &We Rmiod was atntly in his Invesuptotn m,o I ckt'aiiindl l.
ad is momlst One Dorat v,
anofice rMOe. 114

im w=le lai beM piwn e- te

Apmnent and slegoes tt NmQMt
was trying to Influence a e

wil D w orpn athe complaint.
fIIM'SaLIIOy mid Tiladay A

th d ROW was edy intensed in

:11d requested public dcumet
liftmtein an Chsf ema o

• " OVA we had S, . Amdreow
-'eSAYi" that Rand tod him he was
'himr by a Wheat. Now we have
Rdl's Stierney layli tem to "

*eiml," Deegan aid we Tuesday.
V.'One of th" statenent is Woe.
%Inae is clealy an nie of bee

Anem' prm amde. Tim Surte.
co aie =euesfor tbe Fe
76orm Mi Sn arck Tr t

,p:Krbleslg woa d speak on

* ieedy's etatwneat a bobvif at
.a80 wee ie frt so he aid
soveral Wb "W"" were awd
:19 be Nep.blnor the nmeM ef
easoseymow packaid itewktrs

am m id mnever
U 08dbut eventually paid
*Al Ss r W.T. SButcher sod Aseoci.

a Slemarit detective aency,
' Ie laveetlgalle Dorgan Schraii said
:Walington, D.C. attorrey Marion
.Harlm - who hired Butcher -
win repd only after Rand lened
rivae ey had been hired.

0 Tat ctoradicted an earlier let-
frM= Schraub to Robert Diets,

Dsoane D.C. attorney. wiich ad
AS one was ever compensated for

AcM lerubaId that Butcher's We

holes
W10= 11 Su Olson. had iob

mruon behalf of Cmdlai
J. - U-
a -W biVi 011001

ark Anduws. bas be has,, cay and

Bu Ng 111hrawoe aiayes tee maay unanewee ql.on inwail ,w
HS.
On Aug., Andr id l l
whe bad calme his bleed w

lsaw m oosma Iamle m ! aii
the inveooltie. " Gi

aet he "inot do Pollea vseel
adr es, am at the tme. "A de t
pan DORGAN np*M

Penn anlDera a1ieled. l
laveusUlonr f&nm No im &W

kitau iidRad n - dNowf
Ile Co r ad Nee reelVd a

goth inveigate wn gi
boy a" "whY 111e dlil
bin ather low e f .al;
voe doleutives.' mimebaa
been qweaINa leoo b m so
aoyi i imele m" "r i

vate dete ines i bellaw
could leam aw be tm &
dthmy, that was tniy Rnre ady

"Mr. Ridol... oel have a be-
boveam letlt0 len is"
involved a Mawyer a be soTA
Coast. who Is a blod Mr. IWmO;
aid oa my an d Ca i,
who Is an asociate d Mr. Rand; a
eeond lawyer o the SeaCt a,

Who In hire by Mr. Baund is him
Private detetives wn al11 de A
Noose's roqut with ne oheleg

copeaielankfr W puPMe
other tihan pares"l aWIIrly.Someone is a"t teli be th,'
the etatemnent said. 0e 6 fami to
pursue this Matter uAW we learm
who paid tar It and who &Mai

he

11160 90 e: a10 {3D1i0 A)UWS19
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Forum dhora

Dorgan, Conrad ride Issue
that cloud's main point

be decition has I dI a. UN redis only days before the i
e ma S o B l uertorial election that Gov. Allen Olson.

SIoe enored fled a Rpublican, had not filed an income tax form.
T complaint with the Federal leion He aid he had no choice but to releaae this

mission hTbm*. charging that political information because he was aked a direct
fundsweem to hire lt desectives to question by a Grand Porka news peson.

n ine deck wa und ut who asked the Grand Forks news persone decison ;r onue t aand to ask Conrad for the information? Was itbeen announfed b edoe. Conrad himselfP Maybe Olson should haveutinnmed fode am coverafiled for a public investption of that. It mightEahtime it get wide news cover.-. iethon•eoeere vrth etta
tending to obecure the isue behindbe hhe" thrown a smokescen over the fact that
hlveiption and the information that was h had neglected to file his taxes.
turned up: that Dorgan'e wife is a lobbyist for Of course, there was no showing of tax
Canadiand eother intets; that she lobbies evasion, but the bad example of a govemor
(Cngress preenting a potential conflict of procrstinating was enough to lose him a lot
inteores for Congressman Doran. Now Dore

lPoeibly mrooeharmful to Dolmn than this is w rgan and Conraid are filing a
the fact that he did not report ie wife's complaint. Sen. Mark Andrws, Republican.
occupation on his 1.65 disclosure form filed who iso friend of an attorney that tnsti tied
May 14. 1S6, or on an addendum filed May the probe of Dorgan, offered to Join in the FEC
21, 1366. complaint because he doesn't go along with

Dorglan admits this, but says he made on the hiring of private detectives to do that kind
honest mieie. of legwork. (And that's all it is. legwork)

Deeen usents that 9 private detective was Rut Dorgan and Conrad did not invite him in
hi red esmeone to uncovr this fat, a fert sa one of the complainants
that should have been made public by him in Conrad is opposing Andrews In the U.S
the first plae. lie has diverted attention from Senate race Any possible gain from asking for
his serious mistake by making a fu about the FBC action would be lost if ,ndrewa Joined
who hired the private de-e _ve, In. Conrad wants in on the Dorgan publicity.

Conad, as dept s anyne in getting They are campaigning together, with Dorgan
publictly, has jumped on the merrygoround Peking re-election to has tiouae seat His
and ti oinn In the nc complaint. fie opponent Is a little-known Republican. Syver
suspe ts that be is also being nvesm eiped Vinje.
becauPe someone asked a radio sation for a If the publicity continues over the hiring of
tape of one of his news conferences. private detectives, Vlnje might stand to pin

There is nothing more public than a news some votes
conference. We would think that Conrad might Dorgan keeps hatr pg on a probe. :om
be flattered, even grateful. to anyone asking which the only d.,mdmiig result so far ha*
for a copy. been to him btcau.e of lis wife's occupation

This Is the same Conrad who revealed to the a.z 3c+1','.?: ar.r! !- :Failure to rerort it. twice.

NO. 003
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Dorgan,
Conrad file
complaint
* Ob~d KWOl1

w ad - Rep. Iyron hw-

N.D., t Coms *
Slew Kent on have M a
eumplal with Whe Federal Sleonsm
Ceuwnieloa abou a once-eacret Wn
vetltan late Dergans privae life.

Teomplin, filed Th r day,
CW~mtheNor DaotaRepublican

Party &d te State campaign co.-
EtA for en. Mark AMre R.

ND., -wo ibeing challenged by
Outsd in l 1fat1's elections. may
have violad foderal election laws by
nW report spending as the invosti-
purn

A package hi derogatory materi
ab"ut iorgan, whIbag bew traced
to the secret invstIgtilou was

ailed eneaymoy So n ewpaers
-r thin ouminr'
The comrplabt dalme the metorlal

rupromes" an aeump to inflasne
a tallel sosmu spending as the
mtiaand 1? InvesUgaUon sauld

have ben Included In campaign "o-
pr filed wiU the FEC.

Te OUC fl I another atop in a

"u ,ly pe'lentYoar whe Doir-
~ nwasconideedthe wost Itly

tic candidate to chaleng
AedeWe for the1 unat. POll 16en

showed Dorian beatin Andrewshandiy.
At that time, a sacret investigation

Int Dhssa's private life was ben
1111rfced weeki, Sort Rand, a elim
fried of Andrews, acknowledged Nd-
tiaming th prw

The lnandhlts Involved sevaral
attrneys assoclated whi Rand and a
North Deate plivata detective allow
ey. They tUwd doeuments Indleat-
leg that Doren's wife, Kimberly Sue
Olson, U . filed as a lobbyist for the
Cauna timber ids , Te rea-
ore of Dorgai' two divores also
were eamled.

A packet of th" material ws east
anonymouly to newspapers this
smmer. Abo included l tho malling
was a prea eulppng traced to sate
Republican Party 016.'

When the ss ct uetaigabitn b.
come P In Avugui Re"bica
officls ad Andrews denied amy ie-
volvement, Republican officials
claimed te pros clipping wa avail.
able to any party member.

On Thursday, Dorgan and Conrad
also ased the FC to get a explana-
ties ot the Invoatigatm from Rand
&ad the ether involved attorneys and
the fieanuck-based detective agen-
cy, W.T. Dtbbr and Amclates.

Both Dorgan and Conrad declined
comment oe any part 1 the com-
plaint.

Our attorney boa told that ce
it's beo filed. U's inappropriate to
comment," Conrad mid. "It's now a
cot matter became if they (the

FC) woei dismiun , efra ave-nsue would be Is fedrall esKt
3.M both Democla S euaoWleed

"ha it's uallk*eih bb bo F

r eddeeme f
coeeiaietl Mawte 11hi's alas.

Dorgan said he Mildo We C em-
plaint became be wa nae o V
a eplantlos from and 8o" wb
was r l for the Investigation.

o aewas wat W Coeme for-
ward and indicate wAe WIN reoom-
hi." be said. "And tne oiuls We
wro put forth W" a f11ed wi
contradictions " Clearly were ae

Layt Frebor iekbsd mas d the
state Republican Party, rWvd any
accusation that hi ergsadnule. Wea
ivolved in the D e t
"I w"s there wae aly

false ailegatlos in c ase IO hin,
aidl "I can only say whet wve b

saying al along. We're No das im
whstle. I'm sot at Al erveas abet
an EC investigation OW Bihw In
my stll. We don't know aqihi ."

Andrews earlier said he woul JO
in any 'E complant flMd so wh
was responsible for the D es
tigt .Tim Burb, hi pr @ere
tary, maid Thursday Weo r di
not join in the complaint by Dorgn
and Conrad becaue he was n invit-
ed to participate.

But Andrews wll fe i MR FU
complaint within a few wedha Bute
Nm

C--

to t Id~j 14tid

a .



:21O61gan" r
Conrad
file FEC
complaint
ftm aid 1o0r "upat

ingMAM W.D. - map. Dym
Dorn, D-ND.. ai a conmia
amer Wnt Coad filed a com-

plaint Thursday with the Federal
Setion Commsin allegng an
lle g l a m pe n snp en d n g Co ver
up byiW @ c commitse
brSen Mark Amdrem, I.ND.. the
North Dakota Republican fty and
*therm

The complaint details what i
known to daae about a private In.
veligaton of n. and csks
that the C condu Its own in.
vcstliganon into the PlItiatton

it also alleges that the private in
vesaliation was expanded to IF,
clude Conrad

Conrad siad he and Dorran were
advised by their lawyer not to
comment on the compl it, other
than to say that it was flied shout

oon Ularn time with the F L.
ie said here are three Demo.

ers and three Itepublicans on the
NQC and it lakes our votes to Int.
tiae an election laioiltgaston

Conrad said he has no idea
when the FEC win take up the
complaint.

T1i complaint Msme lie aate
Pepublican party,; Pito for Mark
Andrew@, Andrews' re-election
ommlne, lien Rand. a friend of

Adrm and a Washington lawyer
who has admitted Iniattng an In-
1"Opswn tiO Dapla' affairs,
Mrom 1. Harrison, another Wash.
lsoa lawyer hired by Rand to
senduct pan of the Inveetigation;
Pill Gsesecke. as associate of
ibd's low fim; W.T Buicher. a
ismarck private investigator who

did ast of tAe actual anvetipt
lag Peter Und. a Se title lawyer
and friend of land. and "John Doe
and ichard le."

Andrews. aying "'there has been
so much talk about thts acrom the
entire tatle" wiln file a request
with the FEC for a Simi-
hor .'.generic" Investigation to find
out bow the probe was financed.

"I would like to aea a good.
healthy. bipanims investigation to
had out whee this money cam
boutmlond) clear this thing up.," he
sid. "I kow it wmn't our money.
We hame en lec e (Secre
of Sate) am Maeor'a desk and
uh m bdae al ml on Cora"s

Man tn WO&Wo."
A ewm' aqwmu muld he c.

plated cad p b efoee the NC
wMS wsal. haud.

Andrewe as quesioned why

Imt, Gakm I

OI-Complaint
mmm -p Bi Its

van mnh N a d dm e

1111e a a kd mm am

hid dau, e his e

pulp mm bnm sm - bw

we aon or a up nrdiag o
bbe sews cooloce, Aubrl
md. -Now gince cooldM e
-owe e by mm dor = 9en

US a sapa of whe dw ai t
s i ofm io P NN

herles d md d ,
CWt binuth IN sw Pl-

aint. -Wre nm emma .abuli
I s mbe e wdaM bd MY in-
voene - e rbvm the b -eg d

A woaaa Uad' lamh bw Ti
mid 'Thuriwday. "We "P!F him
(bi1and) sa mils- in Setebe s-
we don't know wheoe Ur Gech
Is.- iand repor"ed has& been On.
Vacao f1W aevera subh

asnchor said her comna't col-
maut becosme he hoa1 yet own
the complaint. but added. "I'm nut
COOK"wm about at.-

Actorthag w the complast the
invesilpiost of Darpa - beguna
its October 315 uta Doadd
was conaidering a challenge

: sina Auburn. and eorpsad
tio inckide Conrad when it be

camne apparent he would be the
Dnocratic Senate me

rhow ftale 0 i this wwptl-
tioms reteapriws hae w lm to
respond awdidly, to Iiit re-
garding the lnvestatiw and

Pmr i l = t

imbpsm pmm O allow she
amudm frini wr~am is e re-

t oe bimdnmd." •

3 m S I~l 9he -Io U ,mm brn -v n.

gbaa ab ud a -enmm o

mi cm e fr do am
m i 6 dm difiicalt

r*d dw- di u that the
bv m of oup an i

rtoam W - m u!*
"Thel cmplant m ohm at

lw aim w, Wm m in
wnas tied low 'asm of
d co of netiations man

Auburn Md itthe SS=U hg
u is muate, than b g.n ft-
ons ahould have litl problm
hadiaig where the money came

"Thars a lantarki amountr of
mota,.- he aid Tlre mutm be

?eo of it arounid."
The 2 o(ag p c kim.

"At the lear. the FI should cow
eider a hieding of sggrcvated aod
willful mxond.oct md impse p
pr phme remedial atatoL"

Dorpa and Coosad have mid
1a two m they would file a

Earbw. material had bft dis-
tributed anonymously so a handful
of du'€spapea. alleging that the
employmenta of Dorpaas wife.
im l as a lobbn ump"eaeraedm

a Oa a of afe w-
Thae bed has ben picked up

by WIF House candidate Syver

VWcl P" im mo my u ," ft~w-

• 1 mink 1W f ill mwaft n.

heohet i t

-WOW sad cowr "u -**
ora Wch wilea sit.

"tub" Vim* ow hia imspalen
oev naed in the ompllt.
Hai e am d st iaa WWaa-

State GOP carme sm lAo on i-e
borg aid he had m msos a co
fde complant. w he m1le-

lad a a mbe 8m. sal W
pasted tat the Imu wa ae in-
Vol in the cedf

"om JUN " caas uas, .
md Iplan wI y tha 111WftuPa-

oeeg "Id.
*1 thua is abig S~b fM

Prebot mud. 'Ithiak theyle di
venteg ameutlom boon wMae the
feal asue vash ishe hegeims."

The conplai t ma the ME to
ndow quickly in Wniatung an In-

vestigatnon
However. Fred W1and. a AM

mnan for the cozmmimlm. mad It
gwy take up to 45 deai for a cots11-

p is to come below e . a-mm-
beeconttsesoit.i an asoS give

aine for named parones o file eec-

if four commissionerfs decide
the have reoo wo behest ther

arn anvestgahtin Elftnd said.
Uinder the timuvabl dmcusbed by

Ei~and, an laivoiatiaiw. if one as
ordered. would am he staned until
woe weelts befiore the seclowi

The coemisin's w"t Is"
confidemtial umil bl is esplesad
Elaeed ad&



FEDERAL ELECTION COMMISSION
WASHINGTON. D C. 20463Ocoe6,18

The Honorable mark Andrews
United States Senate
724 Hart Senate office Bldg.
Washington, DC 20510

Dear Senator Andrews:

V This letter will acknowledge receipt of a complaint
filed by you which we received on September 24, 1986, alleg-

I~ing possible violations of the Federal Election Campaign Act
of 1971, as amended (the "Act"), by Mr. Bert Rand, Mr. W. T.
Butcher, and Mr. Marion E. Harrison. The respondents will be

S notified of this complaint within five days.

You will be notified as soon as the Commission takes
final action on your complaint. Should you receive any addi-

Ctional information in this matter, please forward it to this
office. We suggest that this information be sworn to in the
samne manner as the original complaint. For your
information, we have attached a brief description of the
Commission's procedures for handling complaints. We have
numbered this matter MUR 2251. Please refer to this number
in all future correspondence. If you have any questions,
please contact Retha Dixon at (202) 376-3110.

Sincerely,

Charles N. Steele

General Counsel

By: Lawrence M. Noble
Deputy General Counsel

Enclosure



FEDERAL ELECTION COMMISSION
WASHINGTON, D.C. 2043 October 6, 1986

Mr. W. T. Butcher
W. T. Butcher & Associates, Ltd.
1424 W. Century Ave., Suite 106
Bismarcke ND 58561

Re: MUR 2251

Dear Mr. Butcher:

The Federal Election Commission received a complaint40 which alleges that you may have violated the Federal Election
Lr Campaign Act of 1971, as amended (the "Act"). A copy of the

complaint is enclosed. We have numbered this matter MUR
2251. Please refer to this number in all future
cor respondence.

Under the Act, you have the opportunity to demonstrate
in writing that no action should be taken against you in this

V matter. Your response must be submitted within 15 days of
receipt of this letter. If no response is received within 15

o! days, the Commission may take further action based on the
available information.

Please submit any factual or legal materials which you
C believe are relevant to the Commission's analysis of this

matter. Where appropriate, statements should be submitted
under oath.

This matter will remain confidential in accordance with
2 rJ.S.C. S 437g (a) (4) (B) and S 437g (a) (12) (A) unless you
notify the Commission in writing that you wish the matter to
be made public. If you intend to be represented by counsel
in this matter please advise the Commission by completing the
enclosed form stating the name, address and telephone number
of such counsel, and a statement authorizing such counsel to
receive any notifications and other communications from the
Comm iss ion.
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If you have any questions# please contact Kim Bright-
Coleman, the attorney assigned to this matter, at (202) 376-
5690. For your information, we have attached a brief
description of the Commission's procedure for handling
complaints.

Sincerely,

Charles N. Steele

General Counsel

Lr By: Lawrence M. Noble
Deputy General Counsel

Enclosures
Complaint

r.~. Procedures
Designation of Counsel Statement



FEDERAL ELECTION COMMISSION
WASHINGTON. D.C 0463 October 6, 1986

Mr. Marion E. Harrison
Scott, McLeod, Himmelberg, Matz, Pires & Price
2501 M Street, N.W.
Suite 400
Washington, DC 20037

Re: MUR 2251

Dear Mr. Harrison:

0 The Federal Election Commission received a complaint
which alleges that you may have violated the Federal Election
Campaign Act of 1971, as amended (the "Act"). A copy of the

complaint is enclosed. We have numbered this matter MUR
2251. Please refer to this number in all future
correspondence.

Under the Act, you have the opportunity to demonstrate
in writing that no action should be taken against you in this
matter. Your response must be submitted within 15 days of

c receipt of this letter. If no response is received within 15
days, the Commission may take further action based on the

ir available information.

CPlease submit any factual or legal materials which you
believe are relevant to the Commission's analysis of this
matter. Where appropriate, statements should be submitted

or under oath.

This matter will remain confidential in accordance with
2 U.S.C. S 437g (a) (4) (B) and S 437g (a) (12) (A) unless you
notify the Commission in writing that you wish the matter to
be made public. If you intend to be represented by counsel
in this matter please advise the Commission by completing the
enclosed form stating the name, address and telephone number
of such counsel, and a statement authorizing such counsel to
receive any notifications and other communications from the
Commission.
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If you have any questions, please contact Kim Bright-
Coleman, the attorney assigned to this matter# at (262) 376-
5690. For your information, we have attached a brief
description of the Commission's procedure for handling
complaints.

Sincerely,

Charles N, Steele

General Counsel

By: Lawrence M. Noble
Deputy General Counsel

Enclosures
Complaint
Procedures
Designation of Counsel Statement



FEDERAL ELECTION COMMISSION
WASHINGTON. D.C. 20463 October 6, 1986

Mr. Bert B. Rand
Trammell, Rand, Nathan & Lincoln
1000 Potomac Street, N.W.
Washington, DC 20007

Re: MUR 2251

Dear Mr. Rand:

The Federal Election Commission received a complaint
which alleges that you may have violated the Federal Election
Campaign Act of 1971, as amended (the "Act"). A copy of the
complaint is enclosed. We have numbered this matter MUR
2251. Please refer to this number in all future
correspondence.

Under the Act, you have the opportunity to demonstrate
in writing that no action should be taken against you in this
matter. Your response must be submitted within 15 days of
receipt of this letter. If no response is received within 15
days, the Commission may take further action based on the

C available information.

Please submit any factual or legal materials which you
C believe are relevant to the Commission's analysis of this

matter. Where appropriate, statements should be submitted
under oath.

This matter will remain confidential in accordance with
2 U.S.C. S 437g(a) (4) (B) and S 437g(a) (12) (A) unless you
notify the Commission in writing that you wish the matter to
be made public. If you intend to be represented by counsel
in this matter please advise the Commission by completing the
enclosed form stating the name, address and telephone number
of such counsel, and a statement authorizing such counsel to
receive any notifications and other communications from the
Commission.
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If you have any questions, please contact Kim Bright-

Coleman, the attorney assigned to this matter at (202) 376-

5690. For your information, we have attached a brief

description of the Commission's procedure for handling

complaints.

Sincerely,

Charles N. Steele
General Counsel

By: Lawrence M. Noble
Deputy General Counsel

Enclosures
Complaint
Procedures
Designation of Counsel Statement
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W.T BUTCHER & ASSOCIATES, Ltd.
1424 W. CENTURY AVE. SUITE 106, BISMARCK, ND 58501 (701) 224-1541

October 10, 1986

Charles N. Steele
General Counsel
Federal Election Commission
Washington, D.C. 20463

Re: MUR 2251

Dear Mr. Steele:

Reference is made to your letter dated October 6, 1986 in regards to
referenced matter.

I refer you to my letter dated September 30, 1986, made in response to
your file MUR 2229, and advise that my response to this complaint is the

C-M same as that filed in the earlier matter.

Further, I register my same complaint that Rep. Dorgan and Mr. Conrad
are abusing the system and their respective offices for purely political

C." reasons to harass and intimidate a small businessman such as myself.
They have used members of the media and goverment officials as their

C7. agents to question and scrutinize every aspect of my business during the

COW past two months.

Finally, as in the earlier matter, I hereby authorize and encourage the
Federal Election Commission to make my responses available to the public.

Si reely,

W. T. Butcher
Individually and as President of W. T. Butcher & Associates, Ltd.

WTB :bb

2fr:Qj ~IUL 4
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FEDERAL ELECTION COMMISSION
WASHINGTON, D C. 20463

MEMORANDUM TO:

FROM:

DATE:

SUBJECT:

CHARLES N. STEELE
GENERAL COUNSEL

MARJORIE W. EMMONS/CHERYL A. FLEMINCTh

DECEMBER 12, 1986

MUR 2251 - FIRST GENERAL COUNSEL'S REPORT
SIGNED DECEMBER 10, 1986

The above-captioned matter was received in the Office

of the Secreatary of the Commission Thursday, December 11i,

1986 at 9:31 A.M. and circulated to the Commission on a

24-hour no-objection basis Thursday, December 11, 1986 at

4:00 P.M.

There were no objections received in the Office of the

Secretary of the Commisison to the First General Counsel's

Report at the time of the deadline.

f~k

C

c



FEDERAL ELECTION COSISSION
999 B Street, N.W.

Washington, D.C. 20463

FIRST GENERAL COUNSELIB REPORT

Date and Time of Transmittal By MUR 2251
OGC To the Commission Date Complaint Received by

OGC: September 29, 156
Date of Notification t% !-
Respondent: October !U 1986

Staff: Kim Bright-ColeMaho

Complainant's Name: Senator Mark Andrews

Respondents' Names: Bert B. Rand
Marion E. Harrison .
William T. Butcher -.

Relevant Statutes: 2 U.S.C. SS 431(9), 441a(a) (1),

441a(d), 441b, 432, 434

'f Internal Reports Checked: None

Federal Agencies Checked: None

SUMMARY OF ALLEGATIONS

On August 28, 1986, Representative Byron L. Dorgan and Kent

Conrad, then Democratic candidates in North Dakota, filed a

c complaint with the Commission alleging that the North Dakota

State Republican Party and several individuals acting as its

Cagents, including Bert B. Rand, Peter Lind, Fritz Giesecke,

Marion E. Harrison, violated the Act by conducting an

investigation into their backqrounds and mailing materials

obtained as a result of this investigation to the press. The

complaint contends that the investigation and mailings were done

to benefit the reelection campaign of Senator Mark Andrews, a

Republican, and, therefore, payments for and services rendered

during these activities were expenditures made to influence a

Federal election. This matter has been designated MUR 2229.
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A report was circulated on October 10, 1986 concerning an

extension of time granted in that matter.

On September 29, 1986. Senator Mark Andrews filed a

complaint in the instant matter alleging possible violations of

the Act arising from the same investigation. The complaint

states that Bert B. Rand, Marion E. Harrison, and William T.

Butcher may have violated the Act by conducting an investigation

into nthe personal lives of various individuals," including

Andrews' opponent in the general election, Kent Conrad.

Respondents were notified of the complaint on October 6, 1986.

Because these complaints involve the same set of facts and

raise similar issues, we intend to recommend that these matters

be merged. The complaints involve a complicated series of events

and rely upon intricate theories of possible violations.

Therefore, it has taken a longer time than anticipated to analyze

C the complex issues raised in these matters. Once we have

completed this analysis, the Office of General Counsel will make

a further report to the Commission with appropriate

recommendations.

Charles N. Steele

General Counsel

la_ By: $Co
Date Lois G. L~r-ier

Associate General Counsel



BEFORE THE FEDERAL E=ECTION COMISSIO,

In the Matter of )
)

Bert B. Rand, et al. ) MURs 2251 and 2229J

GENERAL COUNSEL'S REPORT

I. BACKGROUND

On September 29, 1986, Senator Mark Andrews filed a -

complaint with the Commission alleging possible violations of the

Federal Election Campaign Act of 1971, as amended, 2 U.S.C. S 431

et seq., (the "Act" or "FECA".) The complaint states that Bert

B. Rand, Marion Edwyn Harrison, and William T. Butcher may have

violated the Act by conducting an investigation into the

"personal lives of various individuals," including Andrews'

Democratic opponent in the general election, Kent Conrad, and

* mailing information resulting from the investigation to the

C press. These activities are also the subject of the complaint

Vr filed in MUR 2229 by Representative Byron L. Dorgan, a Democrat,
and Kent Conrad. In their complaint, Dorgan and Conrad allege

that the investiqation and mailings were undertaken by the North

Dakota State Republican Party ("State Party") and various

individuals acting as its agents, including attorneys Rand,

Harrison, Peter M. Lind, Fritz H. Giesecke, and a private

detective agency, W.T. Butcher & Associates, Ltd. to benefit

Senator Andrews' reelection campaign.

While the complaint in MUR 2251, does not allege specific

violations of the Act, the complainants in MUR 2229 make several
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complaints have been received from all the respondents. Rand,

Harrison and Butcher, named as respondents in both complaints,

have each submitted one response for bath complaints.

II. LEGAL ANALYSIS

A. The Investigation and Mailings.

The complaints filed in both MURs 2229 and 2251 allege

violations of the Act stemming from an investigation concerning

Representative Dorgan and possibly Kent Conrad. This

investigation came to light when information obtained as a result

40 of that investigation was mailed anonymously to several

newspapers, including the Bismarck Tribune, the Washington Times,

N and Fargo Forum, during the summer of 1986. The materials sent

to the press included a statement regarding the lobbying

activities of Dorgan's wife, Kimberly Sue Olson, as an employee

of APCO Associates, a lobbying firm. The statement inferred a

conflict of interest resulting from Olson's lobbying activities

for Canadian lumber interests before the House Ways and Means

Committee and Dorgan's membership on that Committee. Quoting

Cr articles in the press, the statement also asserted that Dorgan

tried to keep his marriage to Olson a secret. The statement

concluded with biographical information on Olson and the

following paraqraph:

Dorgan, a Democrat, is serving his third term
as North Dakota's sole representative in
Congress, having been first elected in 1980.
He is running for re-election in 1986. He
was North Dakota Tax Commissioner from 1969
to 1980. His successor, Kent Conrad, often
described as his protege, is running for the
U.S. Senate.
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allegations based upon their contention that the activities were

undertaken to influence a federal election and, thus, the

payments made and services rendered during these activities

constituted expenditures under the Act. First, the complaint

alleges that the State Party violated the Act by failing to

allocate expenditures for the investigation and mailings to its

expenditure limitation under 2 U.S.C. S 441a(d). The complaint

asserts in the alternative, that the expenditures by the

individuals and entities involved constituted in-kind

all- contributions to the State Party or the Andrews campaign. The

%C complaint alleges reporting violations because neither the State

N. Party nor Andrews, principal campaign committee, People for Mark

Andrews, reported the expenditures for the investigation and

mailings. To the extent that expenditures were made by a

C corporation, the complaint alleges that a violation of 2 U.S.C.

qW S 441b has occurred. The final contention made by complainants

C! is that if the activities at issue were undertaken independently

011 of the State Party, these activities triggered political

Cr committee status for the individuals involved (Rand, Giesecke,

Lind, and Harrison) under 2 U.S.C. S 431(4), and they violated

2 U.S.C. SS 433 and 434 by failing to register and report with

the Commission.

Because the complaints in MUR 2229 and MUR 2251 involve the

same set of facts and raise similar issues, the Office of General

Counsel recommends that the Commission merge these two matters.

Respondents were notified of the complaints in these matters on

September 12, 1986 and October 6, 1986. Responses to the
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Attached to the statement were: (1) articles on United

States-Canadian lumber trade from the New York Times and the Wall

Street Journal; (2) extracts from statements filed by APCO

Associates with the Department of Justice pursuant to the Foreign

Agents Registration Act; (3) copies of newspaper clippings on

Dorgan's reluctance to discuss his personal life in the press

which bore the newspaper clipping service account number of the

North Dakota State Republican Party; (4) a copy of Dorgan's and

Olson's marriage license; and (5) instructions for retrieving

Foreign Agents Registration files on APCO Associates from the

Department of Justice.

The primary coordinators of the activities involved in these

matters were Respondents Bert B. Rand, a partner in the

Washington, D.C. law firm of Trammell, Rand, Nathan & Lincoln,

and Fritz H. Giesecke, who maintains an independent practice and

C assists Rand on occasion. Counsel for Rand and Giesecke

C submitted a response to the complaints on October 24, 1986. In

a their response Rand and Giesecke admit to coordinating many

(r aspects of the investigation pursuant to a request by a law firm,

Schwabe, Williamson, Wyatt, Moore & Roberts, which has offices in

Washington, D.C., Oregon and Washington State.l/ They also admit

to mailing packets of materials obtained during their inquiry to

the Schwabe firm and the press.

I/ In his response, Rand neither identified a specific partner or
associate with the Schwabe firm as being responsible for
initiating the investigation nor did he state the location of the
particular office of the individual making the request.



-5-

According to their response, the investigation was

undertaken in the Fall of 1985 to examine the possible conflict

of interest between Dorgan's membership on the House Ways and

Means Committee and his wife's lobbying that committee on

Canadian lumber matters. The Rand-Giesecke response states that

the investigation was initiated when the Schwabe firm sent Rand a

copy of an article stating that Ms. Olson was a lobbyist for the

Candidan timber industry and asked Rand to ascertain if she was

married to a Congressman from North Dakota who was a member of

the House Ways and Means Committee.

As part of their inquiry, Giesecke obtained newspaper

clippings on Dorgan and Olson from a "public clippings library"

maintained by the State Party in the Fall of 1985. Furthermore,

Rand requested Peter M. Lind, an attorney practicing in

4Washington State, to obtain a copy of Dorgan's and Olson's

C marriage certificate. Counsel for Lind submitted a response to

the complaint in MUR 2229 on October 6, 1986. Lind obtained a

copy of their marriage license on October 11, 1985 from the

Washington State Department of Social and Health Services and

sent it to Rand. Rand then sent the news clippings and marriage

license to the Schwabe firm.

In February or March 1986, Giesecke examined Foreign Agents

Registration files on APCO Associates at the Department of

Justice. About that time, Rand asked Marion Edwyn Harrison, then

a partner in the law firm of Scott, Harrison & McLeod (now Scott,

McLeod, Himmelberg, Matz, Pires & Price), if he knew anyone in
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North Dakota who could make inquiries concerning activities by

Dorgan and his wife in North Dakota. Harrison submitted a

response to the complaints on October 27, 1986 in which he stated

that he in turn retained W.T. Butcher & Associates, Ltd., a

private detective agency, which conducted a background

investigation on Dorgan.

William T. Butcher, President of W.T. Butcher & Associates,

Ltd., submitted a response to the complaints on October 17, 1986.

His response states that, as a part of the investigation, the

Butcher agency checked the court records on Dorgan's previous

N divorces and interviewed his personal acquaintances. There was

N some indication in the press that a staff member also requested a

tape of a Conrad press conference from a North Dakota radio

station. However, Butcher denies that the request was ever made.

Harrison's law firm sent a retainer check in the amount of

V $500 to the Butcher agency. The Butcher agency submitted a

C report to Harrison on May 13, 1986 along with a bill for $1782.76

01. which was also paid by Harrison's firm. The report was forwarded

by Harrison to Giesecke. William T. Butcher has stated in his

response to the complaint that Harrison's secretary phoned him on

June 25, 1986 and told him that Harrison wanted him to continue

the investigation. However, he did not state that a further

report was made or that additional fees were paid for any

subsequent investigation.

Rand's law firm reimbursed Harrison's firm for payments to

Butcher and charged the expense to Rand personally. Although

Rand and Giesecke paid certain unspecified incidential expenses
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themselves, no fees were billed or paid to the firms or attorneys

involved other than the payments to Butcher & Associates.

B. Expenditures to Influence a Federal Election.

The Act defines an expenditure as "any purchase, payment,

distribution,.., or gift of money or anything of value, made by

any person for the purpose of influencing any election for

Federal office." 2 U.S.C. S 431(9)(A)(i). Commission

regulations define the phrase "anything of value" to include all

in-kind contributions. Under these rules, the provision of

services without charge or at a charge which is less than the

usual and normal charge is an expenditure. 11 C.F.R. S

100.8 (a) (1) (iv) (A).

Complainants in MUR 2229 allege that the investigation and

mailings were undertaken to benefit Senator Andrews' reelection

campaign and thus, the payments made and services rendered for

C! these activities constituted expenditures to influence a Federal

election under the Act. They assert that the investigation began

when an election contest was anticipated between Andrews and

C- Dorgan. The complaint argues that this original purpose was not

changed by Dorgan's subsequent decision not to run for the Senate

because the complaint alleges that the investigation was then

expanded to include Conrad. 2/

2/ The complaint also contends that activities conducted after
Dorgan decided not to run for the Senate had as their purpose
influencing the general election for the House seat. There is no
evidence indicating that Dorgan's opponent in the House race,
Slyver Vinje, was involved in these activities.



-8-

In addition to the timing of the activities and the fact

that they involved both Dorgan and Conrad, complainants note the

many ties of the individuals involved to the Republican Party as

support for their allegations. Rand has long been a personal

friend of Senator Andrews. Also, the newspaper clippings sent to

the press bore the State Party's clippings service account

number. Complainants further note Harrison's connections to the

Republican Party. Complainants contend that the respondents

tried to conceal their involvement in the investigation and

mailings so that their true purpose would not be revealed.

The State Party and the Andrews campaign have denied any

involvement in the activities at issue in these matters. The

respondents who admit to playing a role in these activities deny

that they were election-related. Rand and Giesecke acknowledge

that Rand and his wife "maintain a social acquaintance with

Senator Andrews and his wife." However, Rand and Giesecke deny

that the investigation and mailings were intended to influence

Senator Andrews' election or that there was any coordination or

cc consultation with him or his campaign on these activities. They

also deny that these activities were authorized by the State

Party.

Rand and Giesecke assert that these activities were intended

only to examine a possible conflict of interest between

Representative Dorgan's membership on the House Ways and Means

Committee and his wife's lobbying the Committee on Canadian

lumber matters. They assert that they have an interest in

matters concerning the timber industry because Rand has worked
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previously with west coast law firms on timber matters and

Giesecke owns timber in Oregon. Their response indicates that,

at the time their inquiry began, there was a great deal of

interest in the press on alleged subsidies by the Canadian

government to the Canadian timber industry. The statement

implies that interest in this issue has continued as evidenced by

the fact that recently the U.S. Department of Commerce levied a

15% tariff against Canadian timber imports based on Canadian

government subsidies.

They further contend that Conrad was never the subject of

their investigation and that no information concerning Conrad was

N ever distributed to anyone other than what they characterize as

"one factual sentence" in the statement sent to the press

identifying Conrad as Representative Dorgan's successor in state

office and as a candidate for the Senate. Harrison and Butcher

also state that Conrad was never the subject of their

C investigation.

Finally, Rand and Giesecke assert that the investigation

consisted of obtaining documents available to the public. They

have stated that the Butcher report was never disseminated to

anyone because it did not contain information relevant to the

conflict of interest question. Rand and Giesecke maintain that

mailing the packet to the press was a valid exercise of their

First Amendment rights.

Under a review of the evidence ascertained so far in these

matters, it appears that expenditures may have been made to

influence a Federal election. First, the major focus of the
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investigation and the communications to the press appears to have

been raising negative implications about Federal candidates and

disseminating this information to the public. The communication

to the press clearly identified two candidates for Federal

office. The statement identified Dorgan as a Federal

officeholder and a Federal candidate, specifically stating that

he is a Democrat.

The statement also referred to Conrad, identifying him as a

Federal candidate for the Senate. Referring to Conrad as

10 Dorgan's "protege" and noting that he was Dorgan's successor in

N state office appears to have little purpose other than attempting

N to connect him to the negative implications raised in the

statement about Dorgan. Respondents' characterization of the

reference to Conrad does little to negate this inference and they

have given no other reason for his inclusion in the statement.

Moreover, it appears that the investigation of Dorgan

encompassed more than just inquiring into the conflict of

interest question. Harrison and Butcher have indicated that

or their inquiry concerned Dorgan's previous two divorces. A

Butcher agency staff member made copies of the transcripts of the

divorce proceedings. Harrison refers to the fact that Dorgan has

had three wives in his response to the complaints. Rand and

Giesecke attempt to disassociate themselves from the Harrison-

Butcher inquiry and state that the Butcher report did not contain

information relevant to the conflict of interest question in

which they were interested. However, they do not deny requesting
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Harrison to obtain information on Dorgan's divorces. They have

offered no other plausible reason for seeking background

information on Dorgan's activities in North Dakota. Nor have

they stated how such an inquiry would be relevant to the conflict

of interest question raised regarding Dorgan's activities.

The timing of these activites may be a further indication of

an election-related purpose. It appears that the inquiry began

at a time when Dorgan was considered a formidable opponent for

Andrews' Senate seat. A poll released October 5, 1985 indicated

that if the Senate election were held then, Dorgan would defeat

N Andrews. Since it appears that Rand is Andrews' personal friend,

N he may have been aware of the speculation that Dorgan would run

against Andrews and sought to influence any future election by

obtaining information damaging to Dorgan's campaign.

The amount of the expenditures made includes any payments

made for the investigation and mailing the packets to the press

Tr as well as expenses described by Rand and Glesecke as

C. "incidental." The fees paid to Butcher & Associates, which

C* totalled $2282.76, would also be included. In addition to

actual payments made for the activities in question, the amount

of the expenditures includes the value of the services provided

by Rand, Giesecke, Lind and Harrison. No information has been

submitted on what these attorneys would normally charge for their

services. Each respondent has stated that his services were

performed as an accommodation or personal favor. However, this

does not prevent including these services in the amount of the

expenditures made in these matters if they were performed for the

purpose of influencing a Federal election.
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C. Expenditures by the State Party.

Pursuant to 2 U.S.C. S 441a(d), the national committee of a

political party and a state committee of a political party#

including any subordinate committee of a state committee, may

make expenditures in connection with the general election

campaign of Federal candidates affiliated with the party

committee, subject to the limitations set forth in that section.

A party committee must report its section 441a(d) expenditures

pursuant to the requirements of 2 U.S.C. 5434.

Complainants Dorgan and Conrad contend that the activities

involved in these matters were authorized by the State Party and

carried out by the various individuals and entities involved

acting as its agents. They assert that the State Party violated

the Act by failing to report expenditures for these activities as

section 441a(d) expenditures. The complaint also asserts that

Cexpenditures for these activities may have caused the State Party

to exceed its section 441a(d) expenditure limit.
C

Complainants contend that the Commission's opinions in

Advisory Opinions ("AOs") 1984-15 and 1985-14 are applicable to

the facts presented and require that these expenditures be

attributed to the State Party's expenditure limit under

S 441a(d). In AOs 1984-15 and 1985-14, the Commission considered

whether the section 441a(d) expenditure limitations applied to

disbursements by two political party committees for proposed

broadcast and direct mail advertising programs. The Commission

determined in those opinions that the limitations of section

441a(d) would apply to disbursements for communications that both

depicted a clearly identified candidate and conveyed an

electioneering message.
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The complaint compares the activities involved in these

matters, particularly the materials sent to the press, with the

proposed advertising programs considered in AOs 1984-15 and 1985-

14. The complaint notes that as in AO 1985-14, Dorgan and Conrad

were clearly identified by name and as Democrats in the

communication to the press. It further asserts that these

materials "effectively advocate the defeat of the [Democratic]

candidates by raising negative implications about their conduct

and tarring their character." The complaint, thus, asserts that

the materials obtained during the investigation were distributed

N to the media in the candidates' election district "with the clear

intent that the information would be distributed to voters

participating in the general election."

If the State Party authorized or otherwise participated in

the activities in question, it may have made expenditures

reportable under 2 U.S.C. S 434 as section 441a(d) expenditures

C in light of AOs 1984-15 and 1985-14. However, there is little

indication of a State Party connection to the investigation or

mailings. Copies of the State Party's newspaper clippings were

included in the packet sent to the press and appear to be the

only evidence of its involvement in the activities in these

matters. Layton Freborg, Chairman of the North Dakota State

Republican Party, submitted a response to the complaint on

September 29, 1986. The response contained a general denial of

any involvement in the investigation or mailings on the part of
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the State Party, the N.D. Republican Executive committee, the

N.D. State Republican Central Committee and all their officers.

While the State Party's response does not provide any information

on how it maintains its newspaper clippings or who has access to

them, Freborg has indicated in the press that the clippings are

available to any Republican in the State. Giesecke has stated

that he obtained the clippings from a "public clippings library"

maintained by the State Party. It thus appears that many people

may have access to the State Party's newspaper clippings. The

State Party should not be held responsible for what appears to be

Cr an unauthorized use of its clippings, particularly where, as in

N the instant matters, there is no other evidence indicating its

involvement in distributing them to influence a Federal election.

Therefore, the Office of General Counsel recommends that the

Commission find no reason to believe that the State Party
C

violated 2 U.S.C. S 434 by failing to report expenditures for the

investigation and mailings or 2 U.S.C. S 441a(d) by exceeding

the limit on expenditures made pursuant to that section.

D. Senator Mark Andrews and People for Mark Andrews.

The complaint in MUR 2229 alleges that Senator Mark Andrews

had a connection to the investigation and mailings. It contends

that these activities were undertaken to benefit Andrews'

reelection campaign and, therefore, contributions in-kind were

made to Senator Andrews' campaign. The complaint alleges that

the Andrews campaign violated the Act by failing to report these

contributions.
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Under the Act, the term "contribution" means any gift,

subscription, loan, advance, or deposit of money or anything of

value made by any person for the purpose of influencing any

election for Federal office. 2 U.S.C. S 431(8), 11 C.F.R.

S 100.7(a)(1). Contributions to candidates whether made in

monetary form or in-kind are subject to limitation under 2 U.S.C.

S 441a(a). Furthermore, under 2 U.S.C. S 441a(a) (7) (B) (i),

expenditures by any person in cooperation, consultation or

concert with a candidate are considered contributions to that

candidate also subject to limitation under section 441a(a).

Pursuant to 2 U.S.C. S 434, a candidate's authorized committee is

N, required to report contributions it receives

Senator Andrews has denied any involvement in the

investigation and mailings. He has filed a complaint in MUR 2251

alleging possible violations of the Act by others resulting from

these activities. Aside from the fact that Rand is his personal

friend, there appears to be no evidence connecting him to the

investigation and mailings in these matters. Nor is there any

indication that his campaign committee, People for Mark Andrews,

was involved in these activities. On October 6, 1986, the

treasurer of the committee, Robert C. Rust, submitted a letter

regarding the complaint in MUR 2229 in which he denied any

involvement in the activities in question by the committee or its

employees. Thus, it does not appear that there was coordination

or consultation with a candidate or his authorized committee so

that the expenditures for the activities in question must be

reported as contributions in-kind.
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Therefore, the Office of General Counsel recommends that the

Commission find no reason to believe that People for Mark Andrews

violated 2 U.S.C. S 434 by failing to report in-kind

contributions.

5. Expenditures by Individuals.

The complaint asserts in the alternative, that if the

activities at issue were undertaken independently of the State

Party, payments for these activities caused the individuals

involved to incur a registration and reporting obligation under

the Act as a political committee and they violated 2 U.S.C.

SS 433 and 434 by failing to register and report to the
Commission.3/

The Act defines a political committee as any committee,

club, association or other group of persons which receives

contributions or makes expenditures which aggregate in excess of

T- $1,000 during a calendar year. 2 U.S.C. S 431(4)(A). Upon

C reaching the $1,000 threshold, a political committee is required

to file a Statement of Organization with the Commission within 10

days. 2 U.S.C. S 433. The committee must continue to file

reports of its receipts and disbursements pursuant to 2 U.S.C.

S 434 until it terminates its status as a political committee.

3/ Complainants assert that the individuals made contributionsin-kind to the State Party or the Andrews campaign. However, as
previously discussed, there is no evidence to indicate that the
State Party, Andrews or his campaign committee were involved in
these activities so that payments for them should be viewed as
in-kind contributions.
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The Complainants' contention raises the question whether the

circumstances involved in the instant matters are comparable to

other situations in which the Commission has found the existence

of a political committee. The Commission has previously

considered whether individuals become a political committee in

the context of two advisory opinions. See AOs 1980-126 and 1986-

38. In the first of those opinions, AO 1980-126, the Commission

found that political committee status was triggered by one

individual's solicitation of contributions from others for the

W express purpose of influencing Federal elections. The individual

had established a bank account in the name "Independent Voters

for a Republican Victory" and solicited funds on behalf of the

organization from the general. public through mailings, handouts

and telephone solicitations. The Commission concluded that the

individual had reached beyond his personal funds and resources to

involve numerous contributors. These individuals constituted a

(74 political committee subject to the registration and reporting

CC requirements of the Act. The opinion, however, distinguished

that situation from a situation involving the "joint purchase by

several individuals (each paying their respective shares of the

purchase price directly to the vendor from personal funds) of

printing and reproduction services to publish a brochure

containing a message of election advocacy."



By contrast, the Commission reached the opposite conclusion

in AO 1986-38. There the Commission determined that expenditures

for advertisements made by an individual would not cause him to

incur registration and reporting obligations under the Act as a

political committee because he was acting by himself as an

individual and not on behalf of any group undertaking the

activity. Unlike in AO 1980-126, it appeared that the individual

would not solicit or receive contributions from others, but

instead would pay for the advertisements from his personal funds.

'7 While the responses to the complaint shed light on the roles

played by the various individuals involved, it is not clear

whether these activities were sufficient to trigger political

committee status. The responses indicate that the activities

question were coordinated by Rand and, thus, it could be argued

that the individual attorneys acted as a group. It is also

Nr evident that funds other than the personal funds of the attorneys

C- involved were used to finance these activities since Harrison's

firm, Scott, Harrison & McLeod, paid the fees for Butcher &

Associates services. Furthermore, questions are raised regarding

whether other individuals were involved, such as a partner or

associate in the law firm that initiated the inquiry, Schwabe,

Willamson, Wyatt, Moore & Roberts, and whether they may have had

an intent to influence a Federal election. it is also not clear

to what extent resources of other law firms were involved to

carry out the investigation or to mail the packets to the press.
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If the individuals involved constituted a political

committee, the expenditures made appear to have triggered the

registration and reporting requirements under 2 U.S.C. SS 433 and

434. As previously stated, the amount of these expenditures

includes the fees paid to the Butcher agency, the value of the

services performed by the various attorneys, the cost of mailing

the packets to the press, and any other expenses incurred

including those described by Rand and Giesecke as "incidental."

The fees paid to the Butcher agency alone, $2282.76, exceeded

$1,000 in a calendar year.

In view of the questions raised concerning the activities

K involved in these matters, the Office of General Counsel

-0- recommends that the Commission find reason to believe that the

14) political committee composed of Bert B. Rand, Fritz H. Giesecke,

Peter M. Lind, and Marion Edwyn Harrison violated 2 U.S.C. SS 433

and 434 by failing to register and report with the Commission so
that an investigation may be conducted. The Office of General

Counsel further recommends that the Commission authorize

subpoenas to depose each of the individual respondents in this

matter to expedite the investigation in these matters.

Specifically, the Office of General Counsel recommends that the

Commission issue a subpoena to appear for deposition to: Bert B.

Rand, Fritz H. Giesecke, Peter M. Lind, and Marion Edwyn

Harrison.

F. W.T. Butcher & Associates, Ltd.

The complaint in MUR 2229 suggests that expenditures by a

corporation in violation of 2 U.S.C. § 441b may have been made
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during the investigation. In this respect, the complaint appears

to allege that W.T. Butcher & Associates, Ltd., an incorporated

private detective agency, made prohibited corporate contributions

by conducting its investigation of Dorgan.

Under the Act, corporations are prohibited from making

contributions or expenditures in connection with Federal

elections. 2 U.S.C. S 441b. The Act defines contribution or

expenditure to include "any direct or indirect.., gift of... any

services or anything of value.., to any candidate, campaign

committee, or political party or organization, in connection

owith" a Federal election. 2 U.S.C. S 441b(b)(2). See also

11 C.F.R. S 114.1(a)(1). Commission regulations define "anything

of value" to include the provision of any goods or services

without charge or at charge which is less than the usual and

nominal charge for such goods and services. 11 C.F.R.

51 10O.7(a) (1) (iii) and 100.8(a) (1) (iv).

Butcher & Associates provided services to a political

CIP committee for activities designed to influence a Federal

celection. Butcher & Associates would have made a prohibited

contribution or expenditure if it provided these services at less

than the usual and normal charge. 11 C.F.R. SS 100.7(a) (1)

(iii) (B) and 100.8(a) (1) (iv) (B). Its services began on March 5,

1986, resulting in the May 13th report, and it may have provided

other services in June 1986. The Butcher agency was paid

$2282.76 for its services. In his response to the complaint,

William T. Butcher, indicates that this investigation was handled
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as a regular part of his agency's business. Harrison submited a

copy of the bill for the agency's services. Although the bill

does not contain any information, such as the number of hours

spent on the investigation, to indicate how the amount billed was

determined, a fee schedule is included in the materials attached

to Butcher's response. There is no evidence demonstrating that

the charge for the investigation was not the normal and usua.

charge for such services. Therefore, the Office of General

Counsel recommends that the Commission find no reason to believe

that W.T. Butcher & Associates, Ltd. violated 2 U.S.C. S 441b.

or G. Contributions and Expenditures by Law Firms.

N The responses to the complaints in these matters indicate

that two law firms were involved in the investigation at issue:

Schwabe, Williamson, Wyatt, Moore & Roberts and Scott, Harrison &

McLeod. If the investigation is viewed as election-related,

these firms may have made contributions or expenditures under the

Act.

Treatment of the firms' activities depends, in part, upon

01* whether a particular firm is a partnership or a professional

corporation. Partnerships may make contributions subject to the

limitations of 2 u.s.C. S 441a(a). Commission regulations

require, however, that a contribution by a partnership be

attributed to each partner in proportion to his or her share of

the partnership profits or be attributed according to an

agreement by the partners so long as only the contributing

partners' profits are reduced or losses increased in proportion
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to the contribution attributed to each of them. 11 C.F.R.

S 110.1(e). On the other hand, the Act prohibits corporations

from making contributions or expenditures in connection with a

Federal election. 2 U.S.C. S 441b. The question of whether a

professional organization is a corporation subject to the

prohibitions of section 441b is to be determined based upon the

law of the State where the professional organization exists. 11

C.F.R. S 114.7(d). See also AO 1983-34.

Schawbe, Williamson, Wyatt, Moore & Roberts was identified

C by Rand as initiating the inquiry concerning Dorgan. The firm is

oa partnership including professional corporations with offices in

Oregon, Washington State and Washington, D.C.3/ Thus, the Schwabe

firm may be a corporation subject to the prohibitions of Section

441b.4/ While it is possible that the firm's initial inquiry was

not made for the purpose of influencing a Federal election, the

questions raised in these matters warrant an investigation by the

Commission regarding the firm's role in the activities at issue.

Such an investigation could reveal the identity of the partner or

Sassociate with the firm responsible for beginning the

investigation, for example. Therefore, the Office of General

Counsel recommends that the Commission find reason to believe

3/ This information was obtained from the Martindale-Hubbell Law
Directory. The Directory also indicates that a partner in the
D.C. office of the firm, Robert B. Duncan, is of counsel to Rands
firm, Trammell, Rand, Nathan & Lincoln. Martindale-Hubbell Law
Directory, at 618B (1986).

4/ Under District of Columbia law, professional corporations are
treated the same as business corporations except for certain
purposes specified in the District of Columbia Professional
Corporation Act, D.C. Code Ann. S29-601 et seq. (1986).
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reason to believe that Schwabe, Williamson, Wyatt, Moore &

Roberts made expenditures in connection with a Federal election

in violation of 2 U.S.C. S 441b.

The other firm involved in these matters was Harrison's

firm, Scott, Harrison & McLeod. Since the firm paid the fees for

Butcher & Associates' services, it could be argued that it made

contributions in-kind to the political committee composed of the

individuals involved. 5/ The firm does not appear to be a

professional corporation, and thus, contributions by the firm

would not be prohibited under section 441b. However, the

contributions would be subject to the limitation on contributions

to political committees under 2 U.S.C. S 441a(a)(1) and the

attribution rules for partnership contributions under 11 C.F.R.

S 110.1(e). Newspaper articles attached to the complaint in MUR

2229 indicate that Harrison's firm paid the fees to Butcher &

Associates in the normal course of its operations. There is

nothing to indicate that his other partners in the firm intended

C to finance election-related activities by authorizing the

c payments. Indeed, upon learning of the possible political

implications of Harrison's activities, the partners disavowed

them and Harrison was asked to leave the firm. Although the

firm's payment of the investigation fees raises several

questions, the Office of General Counsel is not recommending that

5/ Inh7s response, Rand states that his law firm, Trammell,
Rand, Nathan & Lincoln, reimbursed Scott, Harrison & McLeod for
its payments to Butcher & Associates. However, Rand states that
the expense was charged to him personally.
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the Commission take action with respect to Scott, Harrison &

McLeod at this time. If the investigation of these matters

reveals evidence indicating that the firm violated the Act, this

Office will make further recommendations to the Commission at a

later time.

RECOMMENDATIONS

1. Merge MUR 2229 with MUR 2251.

2. Find no reason to believe that the North Dakota State
Republican Party failed to report expenditures in violation of

0) 2 U.S.C. S 434 or exceeded its limitation on expenditures made
pursuant to 2 U.S.C. S 441a(d) and close the file with respect to
this committee.

K 3. Find no reason to believe that People for Mark Andrews
failed to report contributions in-kind in violation of
2 U.S.C. 5 434 and close the file with respect to this committee.

4. Find reason to believe that the political committee composed
of Bert B. Rand, Fritz H. Giesecke, Peter M. Lind and Marion
Edwyn Harrison failed to register and report in violation of

C2 U.S.C. S5 433 and 434.

5. Find no reason to believe that W.T. Butcher & Associates,
Ltd. made expenditures in connection with a Federal election in
violation of 2 U.S.C. S 441b and close the file with respect to

CW.T. Butcher & Associates Ltd.

6. Find reason to believe that Schwabe, Williamson, Wyatt,
Moore & Roberts made expenditures in connection with a Federal
election in violation of 2 U.S.C. 5 441b and approve the attached
questions to Schwabe, Williamson, Wyatt, Moore & Roberts.

7. Approve and send the attached letters and General Counsel's
Factual and Legal Analysis.
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8. Approve the attached subpoenas to appear for deposition to:
Bert B. Rand, Fritz H. Giesecke, Peter M. Lind, and Marion Edwyn
Harrison.

Charles N. Steele
General Counsel

Date
Deputy General Counsel

Attachments
1-6 Responses to the complaints
7. Letter to North Dakota State Republican Party
8. Letter to People for Mark Andrews
9. Letter to Bert B. Rand, Fritz H. Giesecke, and

Peter M. Lind
10. Letter to Marion Edwyn Harrison
11. Letter to W.T. Butcher & Associates, Ltd.
12. Letter, Questions, General Counsel's Factual and Legal

Analysis to Schwabe, Williamson, Wyatt, Moore & Roberts
13. Subpoenas to Bert B. Rand, Fritz H. Giesecke, Peter M. Lind

and Marion Edwyn Harrison



FEDERAL ELECTION COMMISSION
WASHINGTON. D C 20463

MEMORANDUM TO:

FROM:

DATE:

SUBJECT:

CHARLES N. STEELE
GENERAL COUNSEL

MARJORIE W. EMMONS/ JOSHUA MCFADDE/

FEBRUARY 12, 1987

OBJECTION TO MURs 2299 & 2251 - GENERAL COUNSEL'S
REPORT
SIGNED FEBRUARY 9, 1987

The above-captioned document was circulated to the

Commission on Tuesday, February 10, 1987 at 4:00.

Objections have been received from the Commissioners

as indicated by the name(s) checked:

Commissioner

Commissioner

Commissioner

Commissioner

Commissioner

Commissioner

Aikens

Elliott

Josef iak

McDonald

McGarry

Thomas

This matter will be placed on the Executive Session

agenda for Wednesday, February 18, 1987.

N
Ob

Ih

;E)

X

X



FEDERAL ELECTION COMMISSION
WASHINGTON, DC 20461

MEMORANDUM TO: CHARLES N. STEELE

GENERAL COUNSEL

FROM: MARJORIE W. EMMONS / JOSHUA MCFADDE

DATE: FEBRUARY 13, 1987

SUBJECT: OBJECTIONS TO MURs 2229 & 2251 - GENERAL COUNSEL'
REPORT
SIGNED FEBRUARY 9, 1987

The above-captioned document was circulated to the

Commission on Tuesday, February 10, 1987 at 4:00 P.M.

Objections have been received from the Commissioners

as indicated by the name(s) checked:

1Commissioner Aikens

CD Commissioner Elliott

Commissioner JosefiakC

Commissioner McDonald

cCommissioner McGarry

Commissioner Thomas

x

V

x

This matter will be placed on the Executive Session

agenda for Wednesday, February 18, 1987.



FEDERAL ELECTION COMMISSION
WASHINGTON, DC 204hi

MEMORANDUM TO:

FROM:

DATE:

SUBJECT:

CHARLES N. STEELE
GENERAL COUNSEL

MARJORIE W. EMMONS/JOSHUA MCFADDl9qiL,

FEBRUARY 13, 1987

COMMENTS TO MURs 2229 & 2251 - GENERAL COUNSEL'S RTP
SIGNED FEB 9, 1987

Attached is a copy of Commissioner McGarry's

vote sheet with comments regarding the above-captioned matter.

Attachment:
copy of vote sheet
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FEDERAL ELECTION COMMISSION
WASHINGTON. D.C. 20463

DATE & ThU TRANSMITTZD TUESDAY, FEBRUARY 10,. 1987 4:00

COMISSZONIR: AIENS, ELLIOTT, JOSEFIAK, McDONALD, MNGARRY, THOMAS

RTURN TO COISSION SECRETARY BY THURSDAY,- FEBRUARY 121 1987 4:00

SUBJECT: MURs 2229 & 2251 - GENERAL COUNSEL'S REPORT
SIGNED FEBRUARY 9, 1987

I approve the recommendation

I objec

COMMENTS:

DATE : 1i

t to the recommendation

Witu vvbstA ~

S IGNATURE %m

A DEFINITE VOTE IS REQUIRED. ALL S MUST BE SIGNED AND DATED.

PLEASE RETURN ONLY THE BALLOT TO THE COMMISSION SECRETARY.

PLEASE RETURN BALLOT NO LATER THAN DATE AND TIME SHOWN ABOVE.

BALLOT

-'-I

i ii it •i iA

/6(-
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FEDERAL ELECTION COMMISSION
WASHINGTON, DC 204hi

MEMORANDUM TO:

FROM:

DATE:

SUBJECT:

CHARLES N. STEELE
GENERAL COUNSEL

MARJORIE W. EMMONS/ JOSHUA MCFADDEN

FEBRUARY 13, 1987

COMMENTS TO MURs 2229 & 2251 - GENERAL COUNSEL'S RTP
SIGNED FEB 9, 1987

Attached is a copy of Commissioner Thomas's

vote sheet with comments regarding the above-captioned matter.

Attachment:
copy of vote sheet



0
BALLOT

FEDERAL ELECTION COMMISSION
WASHINGTON. D.C. 20463

DATE & TIME TRANSMITTEDt TUESDAY, FEBRUARY 10, 1987 4:00

COOEISSONERs AKENS, ELLIOTT, JOSEF IAN, McDONALD, McGARRY, THOI iG

RETURN TO COMISSION SECRETARY BYTHURSDAY, FEBRUARY 12, 1987 4:00

SSUBECT: MURs 2229 & 2251 - GENERAL COUNSEL'S REPORT
SIGNED FEBRUARY 9, 1987

I approve the recommendation

I object to the reconmendation

COMMENTS: r:iOw~a-

DATZ:
/ '

S IGNATURElggj

A DEFINITE VOTE IS REQUIRED. ALL BALLOTS MUST BE SIGNED AND DATED.

PLEASE RETURN ONLY THE BALLOT TO THE COMMISSION SECRETARY.

PLEASZ RETURN BALLOT NO LATER THAN DATE AND TIME SHOWN ABOVE.

)

r-3

eF ( )

0 9



BEFORE THE FEDERAL ELECTION COMMISSION

In the Matter of )
MURs 2251 and 2229

Bert B. Rand, et al. )

CERT IF ICAT ION

I, Marjorie W. Emmons, recording secretary for the

Federal Election Commission executive session of

February 24, 1987, do hereby certify that the Commission

took the following actions in the above-captioned matters:

1. Decided by a vote of 6-0 to

a) Find no reason to believe that the
North Dakota State Republican Party

failed to report expenditures in
violation of 2 U.S.C. § 434 or

exceeded its limitation on
expenditures made pursuant to

o 2 U.S.C. § 441a(d) and close the

VY file with respect to this committee.

C b) Find no reason to believe that

People for Mark Andrews failed to

report contributions in-kind in

violation of 2 U.S.C. § 434 and
close the file with respect to this

committee.

Commissioners Aikens, Elliott, Josefiak,

McDonald, McGarry, and Thomas voted

affirmatively for the decision.

(continued)



Federal Election Commission Page 2

Certifications for MURs 2251 and 2229
February 24, 1987

2. Decided by a vote of 4-2 to find reason
to believe that the political committee
composed of Bert B. Rand, Fritz H.
Giesecke, Peter M. Lind and Marion Edwyn
Harrison failed to register and report in
violation of 2 U.S.C. SS 433 and 434.

Commissioners Josefiak, McDonald, McGarry,
and Thomas voted affirmatively for the
decision; Commissioners Aikens and Elliott
dissented.

3. Decided by a vote of 6-0 to find no reason
K to believe that W.T. Butcher & Associates,

Ltd. made expenditures in connection with
a Federal election in violation of 2 U.S.C.
§ 441b and close the file with respect to
W.T. Butcher & Associates, Ltd.

Commissioners Aikens, Elliott, Josefiak,
oMcDonald, McGarry, and Thomas voted

affirmatively for the decision.

C
4. Decided by a vote of 6-0 to take no action

at this time on recommendation Number 6 in

the General Counsel's report dated February
9, 1987.

Commissioners Aikens, Elliott, Josefiak,
McDonald, McGarry, and Thomas voted
affirmatively for the decision.

(continued)
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Federal Election Commission Page 3
Certification for MURs 2251 and 2229
February 24, 1987

5. Decided by a vote of 6-0 to direct the
Office of General Counsel to send
appropriate letters and an appropriate
factual and legal analysis pursuant to
the Commission actions taken this date.

Commissioners Aikens, Elliott, Josefiak,
McDonald, McGarry, and Thomas voted
affirmatively for the decision.

0

C 6. Decided by a vote of 6-0 to merge MUR
2229 with MUR 2251.

Commissioners Aikens, Elliott, Josefiak,
McDonald, McGarry, and Thomas voted
affirmatively.

7. Decided by a vote of 6-0 to approve the
subpoenas to appear for deposition to:
Bert B. Rand, Fritz H. Giesecke, Peter M.
Lind, and Marion Edwyn Harrison as
recommended in the General Counsel's report

Cdated February 9, 1987.

(I, Commissioners Aikens, Elliott, Josefiak,
McDonald, McGarry, and Thomas voted
affirmatively for the decision.

Attest:

Date Marjorie W. Emmons
Secretary of the Commission



FEDERAL ELECTION COMMISSION
WASHINGTON, D C 2O4bi

March 6, 1987

CERTIFIED MAIL
RETURN RECEIPT REQUESTED
W.T. Butcher
W.T. Butcher & Associates, Ltd.
1424 W. Century Avenue
Suite 106
Bismarck, ND 58501

RE: MUR 2251
W.T. Butcher & Associates, Ltd.

Dear Mr. Butcher:
C

on September 12, 1986 and October 6, 1986, the Commission
notified you of two complaints alleging violations of certain
sections of the Federal Election Campaign Act of 1971, asamended.

The Commission considered the complaints on February 24,
1987, and determined to merge MUR 2229 into MUR 2251. The
Commission, on that date, determined that, on the basis of the

Cinformation in the complaint and information provided by you,
there is no reason to believe that a violation of any statute
within its jurisdiction has been committed by W.T. Butcher &
Associates, Ltd. Accordingly, the Commission closed its file in
this matter as it pertains to your company. This matter will
become a part of the public record within 30 days after the file
has been closed with respect to all respondents. The Commission
reminds you that the confidentiality provisions of 2 U.S.C.
SS 437g(a) (4) (B) and 437g(a) (12)(A) remain in effect until the
entire matter is closed. The Commission will notify you when the
entire file has been closed.

Sincerely,

Charles N. Steele
General Counsel

-4tY: Lawrence M. Noble
Deputy General Counsel



FEDERAL ELECTION COMMISSION
WASHINGTON, DC 2046

S March 6, 1987

CERTIFIED MAIL
RETURN RECEIPT REOUESTED
Robert C. Rust, Treasurer
People for Mark Andrews
P.O. Box 1773
Fargo, ND 58102

RE: MUR 2229
People for Mark Andrews

N Dear Mr. Rust:
0 On September 12, 1986, the Commission notified People for
cMark Andrews and you, as treasurer, of a complaint alleqino

violations of certain sections of the Federal Election Campaign
-- Act of 1971, as amended.

.1 The Commission, on February 24 , 1997 , determined that on
the basis of the information in the complaint and information
provided by you there is no reason to believe that a violation of
any statute within its jurisdiction has been committed by Peoplefor Mark Andrews. Accordingly, the Commission closed its file in
this matter as it pertains to the Committee and you, astreasurer. This matter will become a part of the public recordwithin 30 days after the file has been closed with respect to allrespondents. The Commission reminds you that the confidentiality
provisions of 2 U.S.C. SS 437a(a) (4) (I) and 437g(a) (12) (A) remainSin effect until the entire matter is closed. The Commission will
notify you when the entire file has been closed.

Sincerely.

Charles N. Steele
General Counsel

IVY: Lawrence M. Noble
Deputy General Counsel



FEDERAL ELECTION COMMISSION
WASHINCTON. DC 20463

March 6, 1987

CERTIFIED MAIL
RETURN RECEIPT REQUESTED
Marion Edwyn Harrison, Esquire
1000 Potomac Street, N.W.
Third Floor
Washington, D.C. 20007

RE: MUR 2251

Marion Edwyn Harrison

Dear Mr. Harrison:

CThe Federal Election Commission notified you on
September 12, 1986 and October 6, 1986, of two complaints alleging
violations of certain sections of the Federal Election Campaign
Act of 1971, as amended ("the Act".) Copies of the complaints
were forwarded to you at that time. We acknowledge receipt of
your explanation of this matter which was dated October 23, 1986.

IThe Commission considered the complaints on February 24,
1987, and determined to merge MUR 2229 into MUR 2251.CConsequently, all future materials in this matter will be

Vr numbered MUR 2251. Upon further review of the allegations
contained in the complaint and information supplied by you, thee" Commission, on that date, determined that there is reason to
believe that you have violated 2 U.S.C. SS 433 and 434,
provisions of the Act.

An investigation of this matter is being conducted and it
has been determined that additional information from you is
necessary. Consequently, the Federal Election Commission has
issued the attached subpoena and order which requires you to
appear and give sworn testimony on April 2, 1987 to assist the
Commission in carrying out its statutory duty of supervising
compliance with the Federal Election Campaign Act of 1971, as
amended, and Chapters 95 and 96 of Title 26, U.S. Code.

Pursuant to 11 C.F.R. S 111.14, a witness summoned by the
Commission shall be paid $30.00, plus mileage at the rate of 20.5
cents per mile. You will be given a check for the witness fee
and mileage at the time of the deposition. Please confirm the
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scheduled appearance with Kim Bright-Coleman on our toll free
line (800) 424-9530 within two days of your receipt of this
notification.

if you have any questionst please contact Kim Bright-
Coleman, the attorney assigned to this matter, at (202) 376-5690.

Sincerely,

Scott E. Thomas
Chairman

Enclosures
Subpoena & Order
Procedures

C



FEDERAL ELECTION COMMISSION
WASHINGTON. D C 20463

'March 6, 1987

CERTIFIED MAIL
RETURN RECEIPT REQUESTED
J. Jonathan Schraub, Esquire
Susanne Dye Rose, Esquire
Golden, Freda & Schraub, P.C.
1625 Massachusetts Avenue, N.W.
Suite 300
Washington, D.C. 20036

RE: MUR 2251
Bert B. RandcFritz H. Giesecke
Peter M. Lind

Dear Mr. Schraub and Ms. Rose:

The Federal Election Commission notified your clients onSeptember 12, 1986 and October 6, 1986, of two complaints
alleging violations of certain sections of the Federal Election
Campaign Act of 1971, as amended ("the Act".) Copies of thec complaints were forwarded to your clients at that time. Weacknowledge receipt of your clients' explanations of this matterwhich were dated October 6, 1986 and October 24, 1986.

C4 The Commission considered the complaints on February 2A01987, and determined to merge MUR 2299 into MUR 2251.
Consequently, all future materials in this matter will beor numbered MUR 2251. Upon further review of the allegationscontained in the complaint and information supplied by you onbehalf of your clients, the Commission, on that date, determinedthat there is reason to believe that Bert B. Rand, Fritz H.
Giesecke, and Peter M. Lind violated 2 U.S.C. SS 433 and 434,
provisions of the Act.

An investigation of this matter is being conducted and ithas been determined that additional information from your clients
is necessary. Consequently, the Federal Election Commission hasissued the attached subpoena and order which requires your
clients to appear and give sworn testimony to assist theCommission in carrying out its statutory duty of supervisingcompliance with the Federal Election Campaign Act of 1971, asamended, and Chapters 95 and 96 of Title 26, U.S. Code.
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Pursuant to 11 C.F.R. S 111.14, a witness summoned by theCommission shall be paid $30.00, plus mileage at the rate of 20.5cents per mile. Your client will be given a check for thewitness fee and mileage at the time of the deposition.

Please confirm the scheduled appearance with Kim Bright-Coleman on our toll free line (800) 424-9530 within two days ofyour receipt of this notification.

This matter will remain confidential in accordance with2 U.s.c. SS 437g(a)(4) (B) and 437g(a)(12)(A) unless you notifythe Commission in writing that your clients wish the matter to bemade public. If you have any questions, please contact KimBright-Coleman, the attorney assigned to this matter, at (202)
376-5690.

Sincerely,

Scott E. Thomas
Chairman

Enclosures
Subpoena & Order
Procedures



FEDERAL ELECTION COMMISSION
WASHINGTON, D C 20463

March 6, 1987

CERTIFIED MAIL
RETURN RECEIPT RERUESTED
Layton Freborg, Chairman
North Dakota State Republican Party
P.O. Box 1917
Bismarck, ND 58502

RE: MUR 2229
North Dakota StatefN Republican Party

C Dear Mr. Freborg:
COn September 12, 1986, the Commission notified the NorthDakota State Republican Party of a complaint alleging violationsof certain sections of the Federal Election Campaign Act of 1971,

as amended.

The Commission, on February 24 , 1987, determined that onthe basis of the information in the complaint and informationOprovided by you there is no reason to believe that a violation ofany statute within its jurisdiction has been committed by theNorth Dakota State Republican Party. Accordingly, the Commission
C.. closed its file in this matter as it pertains to the Party. Thismatter will become a part of the public record within 30 daysoh after the file has been closed with respect to all respondents.The Commission reminds you that the confidentiality provisions of2 U.S.C. §S 437g(a) (4) (B) and 437g(a) (12) (A) remain in effectuntil the entire matter is closed. The Commission will notifyyou when the entire file has been closed.

Sincerely,

Charles N. Steele
General Counsel

BY: Lawrence M. Noble
Deputy General Counsel
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WASHINGTON. D.C. 20036
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MCLEAN. VI1INIA 82101

MARYLAMF 'ICE

BARRISTER'S PLACE. SUITE 7
751 ROCKVILLE PIKE

ROCKVILLE. MARYLAND 80652

TELECOPIER
(208) 307-6836

HAND-DELIVERED

General Counsel
Federal Elections Commission
999 E. Street, N.W.
6th Floor
Washington, D.C. 20463

Attention: Kim Bright-Coleman, Esquire

Re: MUR 2251

Dear Ms. Coleman:

I appreciate you taking the time to speak with me
yesterday with respect to the above-captioned matter. As we
indicated, I believe it would be productive if a meeting could
be arranged to further explore the Commission's concerns.

As I indicated to you, I feel that jumping
immediately into oral depositions in a case such as this --
especially when one of those depositions involves a respondent
who must come in from the state of Washington -- is
unwarranted procedure. I have asked you to consider
withdrawing the subpoenas issued to Messrs. Rand, Giesecke and
Lind until after we have an opportunity to meet and respond
thereafter to any written interrogatories that the Commission
might propound.



GOLDEN, FREDA & SCHRAUB, P. G.

General Counsel
March 18, 1987
Page 2

In the meantime, because of the time limitations
imposed by statute and rules, I am required to file the
attached Motion to Quash today.

I look forward to hearing from you soon.
Very-A.ru y our s,

han Schraub

C cc: Bert Rand, Esquire
Fritz Giesecke, Esquire
Peter Lind, Esquire

JJS:gsm



BEFORE THE UNITED STATES FEDERAL ELECTION COMMISSION

IN RE: ) tm-o

Bert B. Rand, )
Fritz H. Giesecke )
and Peter M. Lind ) MUR 2251 10

MOTION TO QUASH SUBPOENAS DUCES TECUN

0 Respondents, Bert B. Rand ("Rand"), Fritz H. Giesecke

("Giesecke") and Peter M. Lind ("Lind") pursuant to 11 C.F.R.

cc S 111.15(a), hereby move to quash the subpoenas duces tecum

served upon them, through counsel, on March 12, 1987.

The reason supporting this motion are set forth in

the attached Memorandum of Points and Authorities.

han

Richard T. Rossier
GOLDEN, FREDA & SCHRAUB, P.C.
1625 Massachusetts Avenue, N.W.
Suite 300
Washington, D.C. 20036
(202) 939-6000



BEFORE THE UNITED STATES FEDERAL ELECTION COMMISSION

IN RE: )
)

Bert B. Rand, )
Fritz H. Giesecke )
and Peter M. Lind ) MUR 2251

)
)

MEMORANDUM OF POINTS AND AUTHORITIES IN
SUPPORT OF MOTION TO QUASH SUBPOENAS DUCES TECUM

On March 12, 1987, respondents Rand, Giesecke and

Lind received jointly, by certified mail, a single letter

notifying them, through counsel, that "there is reason to

believe that Bert B. Rand, Fritz H. Giesecke and Peter M. Lind

violated 2 U.S.C. S 433 and 434 . . .". Presumably, this

C letter was intended to be the "reason to believe" notification

required under 2 U.S.C. § 437g(a)(2) and 11 C.F.R.

S 111.9(a). A valid "reason to believe" notice is a

prerequisite to the Commission's use of the investigatory

tools allowed in 11 C.F.R. S 111.11 through 111.15 including

subpoenas and subpoenas duces tecum. See, 11 C.F.R. §111.10

and 2 U.S.C. S 437g(a)(2).

In this case, because the "reason to believe"

notification (1) fails to comply with the statute and



regulations applicable to such a notice and (2) denies

respondents fundamental due process rights, it is defective

and ineffective as a basis for the continued exercise of the

Commission's investigatory authority. Accordingly, the

subpoenas duces tecum serve pursuant to the "reason to

believe" notice are invalid and must be quashed.

I. THE "REASON TO BELIEVE" NOTICE" FAILS TO MEET
STATUTORY AND RULE REQUIREMENTS.

N Prior to making any finding as to "reason to believe"

the Commission is required to consider both the third party

complaint and respondents' response. 11 C.F.R. 6 111.6.

After such consideration, the Commission may determine that

there is "reason to believe" a violation has occurred but if

it does so conclude, it is required to notify the respondents

Iand according to both statute and regulation "such notice

C shall set forth the factual basis for such alleged violation."

a2 U.S.C. S 437g(a)(2) (emphasis added). See also, 11 C.F.R.

S 111.9(a). Here, the one letter addressed to all respondents

does not set forth a single factual basis for the conclusion

that there is a "reason to believe" any respondent has

committed a violation. Based upon the notice from the

- 2 -



Commflission, it is impossible for any of these respondents to

determine precisely what they are alleged to have done wrong.

It is important to note that under the applicable

statutory scheme, it is not the third party complainants who

have investigatory. discovery or prosecutorial rights but

rather the Commission. See, In Re Federal Election Campaign

Act Litigation, 474 F.Supp. 1051, 1053 (D.C. D.C. 1979).

Therefore, it is not the third party complainants who stand

now as accusor but the Commission and it is a fundamental

right of each respondent, preserved explicitly in the Act, to

know precisely what facts the Commission believes support a

finding of a "reason to believe."

The requirement for a factual statement by the

Commission at the "reason to believe" stage is especially

warranted in cases such as this where (a) the third-party

0 complaint is itself a compendium of factually unrelated

assumptions and conclusions, and (b) much if not all of the

undisputed conduct of the individual respondents is protected

M, by the First Amendment and beyond the purview of the Act.

Finally, the statute and regulations do not allow the

commission to lump individual respondents together under a

sweeping conclusory statement that there is "reason to

believe." Rather, each respondent individually is entitled to

-3 -



a statement of the factual basis of the Commission's finding

against him. See 2 U.S.C. S 437g(a)(2).-/

As the "reason to believe" notice now stands, there

is no statement of factual basis and therefore the notice is

defective. If the notice is defective, there is no proper

foundation for the pending investigation and as such the

subpoena duces tecum issued pursuant to that investigation

must be quashed. See, 11 C.F.R. S 111.10

II. THE COMMISSION'S NOTICE OF "REASON TO BELIEVE"
VIOLATES RESPONDENT'S DUE PROCESS RIGHTS UNDER
THE 5TH AND 14TH AMENDMENTS.

cIt is fundamental that a party accused of violating

the law has a right to know just what conduct of his is

1) Again, in this case, such a requirement serves an
important purpose as, for example, it defies understanding
what possible factual basis there could be for concluding that

Crespondent Lind violated the Act when the third-party
complaint and Lind's response taken together allege only that
Lind, as an accomodation, obtained a copy of a single public

crecord (i.e., a marriage license) from the State of
Washington, and mailed that record to a colleague at the
latter's request. If the Commission believes that this
conduct alone implicates Mr. Lind in a violation of the
Federal Election Laws, Mr. Lind has a right to know that these
are the facts that the Commission is relying upon. If the
Commission is relying on other facts to support its "reason to
believe" finding Mr. Lind has a right to know that as well.
Similarly, the Commission is required to inform respondents
Rand and Giesecke, individually, of the facts which the
Commission believes support the conclusion of "reason to
believe" as to each of them.

- 4 -



alleged to have been illegal. Chambers v. MississiDDi 410

U.S. 284 (1973) (a person's due process right to reasonable

notice of charges against him). The Commission has afforded

these respondents no such information. Under the

circumstances, it is impossible for any of these respondents

to prepare a defense, prepare adequately for discovery or make

an intelligent determination as to their conciliation rights.

This is a basic violation of the due process rights of each of

these respondents.

CONCLUSION

The subpoenas duces tecum served on each of the

respondents must be quashed as they are premised on a single

"reason to believe" notification which fails to set forth the

factual basis of the conclusion as to each respondent and

violates specific provisions of statute, regulation and the

C constitutional due process rights of the respondents.

Richard T. Rossier

GOLDEN, FREDA & SCHRAUB, P.C.
Suite 300
1625 Massachusetts Avenue, N.W.
Washington, D.C. 20036
(202) 939-6000

- 5 -
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CERTIFICATE OF SERVICE

I hereby certify that a copy of the Notion To Quash

Subpoenas Duces Tecum and Memorandum of Points and Authorities

In Support of Motion To Quash Subpoenas Duces Tecum was

hand-delivered this 18th day of March, 1987, to:

General Counsel
Federal Elections Commission
999 E. Street, N.W.
6th Floor
Washington, D.C. 20463

-GOLDEN, FREDA & SCHRAUB, P.C.
Suite 300
1625 Massachusetts Avenue, N.W.
Washington, D.C. 20036
(202) 939-6000

Attorney for Respondents

.10
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* i ITIVE ,-VE
BEFORE THE FEDERAL ELECTION COMMISSION -:

In the Matter Of ) , _

Bert B. Rand, )
Peter M. Lind, ) MUR 2251
Fritz H. Giesecke, and )
Marion Edwyn Harrison ) r' *,

GENERAL COUNSEL'S REPORT

I. BACKGROUND

On March 6, 1987, the Commission mailed subpoenas to appear

for depositions and to produce documents and materials to Marion

Edwyn Harrison and counsel representing Bert B. Rand, Peter M.

Lind, and Fritz H. Giesecke. On March 18, 1987, the Commission

received a motion to quash the subpoenas from counsel for Rand,

Giesecke and Lind. Attachment 1. Although he did not file acc
motion to quash, Mr. Harrison did not appear for his deposition

scheduled for April 2, 1987 at 1:00 p.m. in the Office of General

Counsel.

0 The subpoenas seek to ascertain facts pertinent to the

Commission's investigation of a violation of 2 U.S.C. SS 433 and
434 with respect to expenditures made by the Respondents for an

investigation of Representative Byron L. Dorgan, his wife,

Kimberly Sue Olson, and possibly Senator Kent Conrad, as well as

the mailing of information obtained as a result of this

investigation to the press. The subpoenas were issued subsequent

to the Commission's finding that there is reason to believe that

the political committee composed of Marion Edwyn Harrison,

Bert B. Rand, Fritz H. Giesecke, and Peter M. Lind violated

2 U.S.C. SS 433 and 434, provisions of the Federal Election

Campaign Act of 1971, as amended ("the Act") by failing to
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register and report with the Commission. The Commission's

determination was based on information contained in a complaint

filed by Representative Byron L. Dorgan and Senator Kent Conrad

on August 29, 1986, a second complaint filed on September 29,

1986 by former Senator Mark Andrews and responses to the

allegations made in the complaints submitted on behalf of the

Respondents.

For the reasons set forth in this report, the Office of

General Counsel recommends that the motion filed on behalf of

Respondents Rand, Lind, and Giesecke to quash the supboenas be

denied. However, this Office recommends that the Commission send

another letter notifying these Respondents of its reason to

believe determination with additional information to assist them

in preparing for the depositions. This Office also recommends

that the Commission authorize the Office of General Counsel to

file suit for subpoena enforcement against Marion Edwyn Harrison

in the United States District Court pursuant to 2 U.S.C.

S 437d(b).

II. ANALYSIS

This matter involves the central question of whether the

autivities at issue were sufficiently election-related so that

expenditures by the Respondents caused them to incur registration

and reporting obligations as a political committee under the Act.

The Act defines the term "expenditures" broadly to include "any

purchase, payment, distribution . . . or gift of money or
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anything of value, made by any person for the purpose of

influencing any election for federal office." 2 U.S.C.

S 431(9)(A)(i). A group of persons that makes expenditures in

excess of $1,000 becomes a political committee under 2 U.S.C.

S 431(4) and is subject to registration and reporting

requirements under 2 U.S.C. SS 433 and 434. Neither the Act nor

Commission regulations expressly address the question of when

activities should be viewed as for the purpose of influencing a

federal election. The Commission's investigation seeks to

determine whether Respondents' conduct is within the reach of the

statute.

A. Opposition to Motion to Quash Subpoenas

Counsel representing Bert B. Rand, Peter M. Lind, and Fritz

H. Giesecke filed a motion to quash the Commission's subpoenas on

March 18, 1987. The motion to quash the subpoenas is primarily

based upon counsel's assertion that the Commission failed to

provide the Respondents adequate notification of the factual

basis for its "reason to believe" finding and, that, therefore,

there is no proper basis for pursuing the pending investigation

or enforcing the subpoenas. It is asserted that, pursuant to the

requirements of 2 U.S.C. S 437g(a)(2) and 11 C.F.R. S 111.9(a),

the Commission is required to notify each Respondent of the

factual basis for its finding that there is "reason to believe"

that he has violated the Act. Respondents assert that knowledge

of the allegations in the complaint do not satisfy this require-

ment. Furthermore, counsel for Respondents contends that each
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Respondent was entitled to a separate letter notifying him of the

factual basis for the Commission's finding against him. It is

argued that without such notification "it is impossible for any

of these Respondents to determine precisely what they are alleged

to have done wrong." Attachment 1 at page S. Finally,

Respondents assert that the failure to state the factual basis

for the reason to believe finding constitutes a violation of

their due process rights under the fifth and fourteenth

amendments as it is "impossible to prepare a defense, prepare

adequately for discovery or make any intelligent determination as

to their conciliation rights." Attachment 1 at page 5.

In their motion to quash the Commission's subpoenas, the

Respondents assert that the notification of the reason to believe

determination is defective. Counsel seems to imply that the

Commission is required by the statute and regulations to make

formal factual findings upon rendering a reason to believe

determination. However, counsel misapprehends the statutory

requirements. The Commission does not determine what facts exist

at the initial stage of an enforcement process. Rather, it only

finds reason to believe that a violation has occurred and

initiates an investigation to determine what facts are involved

in the particular matter. The Commission is thus not required by

the statute to issue a statement of factual findings at the

initial reason to believe stage of its investigation.

Because the Commission does not determine that particular

facts exist, it is free to develop the factual record during the

course of its investigation. Allegations of fact are required as
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a basis for a finding of reason to believe and the opening of an

investigation, but those facts do not define the parameters of

the investigation. They serve as a starting point, not as the

sole focus. Therefore, it is not necessary to set forth separate

factual allegations the Commission considered in making its

determination with respect to each Respondent in a reason to

believe notification. This is particularly so in the instant

matter when it is the joint efforts by the Respondents that

brings the activities at issue conceivably within the reach of

the statute.

CY In any event, the Respondents have knowledge of the facts
W the Commission considered in making its decision. Copies of the

complaints filed in this matter were sent to the Respondents on

September 12, 1986 and October 6. 1986. Responses analyzing the

factual and legal allegations raised in the complaints were

submitted on behalf of the Respondents on October 6, 1986 (Lind)

. and October 24, 1986 (Rand and Giesecke.) Office of General

Counsel staff has also met with counsel representing the

Respondents to explain the Commission's concerns in this matter

and the areas to be covered in the depositions. However, counsel

appears to believe there are other facts that the Commission

considered in making its determination.

Finally, in the cover letter to the motion to quash, counsel

for Respondents has expressed concerns regarding the use of

depositions to obtain information from the Respondents. Counsel

does not object to providing further information concerning the
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activities at issue, but he would prefer that interrogatories be

used rather than depositions. Counsel also notes that one

respondent would be required to travel from Washington State for

the deposition. However, it is the Commission's option to decide

to pursue an investigation through deposition of the Respondents.

Deposition may be the best vehicle for obtaining information

where, as in the instant matter, there is little documentary

evidence and the credibility of the witnesses is especially

important. Use of deposition is particularly useful to observe

the demeanor of the deposed individual to determine his or her

credibility. Thus, it is reasonable for the Commission to use

depositions rather than interrogatories during the course of this

investigation. Furthermore, representatives from the Commission

would travel to Washington State to depose respondent Lind unless

C! he has a specific reason to come to Washington, D.C., for the

deposition.

To assist counsel and the Respondents in preparing for the

depositions, however, this Office recommends that the Commission

send a letter providing additional information regarding the

reason to believe finding. See Attachment 3. The attached draft

letter would clarify that the Commission found reason to believe

that the Respondents violated 2 U.S.C. SS 433 and 434 by failing

to meet the registration and reporting obligations incurred

through the conduct at issue in this matter. The letter would

also state that the purpose of the subpoenas is to ascertain

facts with respect to expenditures made by the respondents for an

investigation of Representative Byron L. Dorgan, his wife
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Kimberly Sue Olson, and possibly Senator Kent Conrad, and mailing

information obtained as a result of this investigation to the

press.

In view of the foregoing, this Office recommends that the

Commission deny the motion to quash the Commission's subpoenas

issued to Bert B. Rand, Fritz H. Giesecke, and Peter M. Lind.

B. Authorization to File Suit

On March 6, 1987, a subpoena to appear for deposition was

mailed to Marion Edwyn Harrison at his office at 1000 Potomac

Street, N.W., Third Floor, Washington, D.C. 20007. The subpoena
CY

was sent by certified mail, with a return receipt requested.

__ On March 16, 1987 at 11:34 a.m., this Office received a

signed certified mail receipt for the subpoena sent to

Mr. Harrison. Attachment 4. No motion to quash the subpoena or

C other communication was received fro... Mr. Harrison.

V On March 31, 1987, this Office contacted Mr. Harrison to ask

whether he intended to apear for the scheduled deposition.

Mr. Harrison stated that he had received the subpoena, but did

not intend to appear for the deposition.

Mr. Harrison did not appear for the deposition at the

appointed time and place on April 2, 1987. Nor was there an

appearance by counsel or by anyone on Mr. Harrison's behalf.

In light of Mr. Harrison's failure to comply with a subpoena

duly authorized by the Commission, this Office recommends that

the Commission authorize civil suit in the United States District

Court to enforce the Commission's order.
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Recommendations

1. Deny the motion to quash the subpoenas.

2. Approve the attached letter to counsel for respondents
Bert B. Rand, Fritz H. Giesecke, and Peter M. Lind
notifying them of the Commission's denial of the motion
to quash the subpoenas.

3. Approve the attached letter to counsel for respondents
Bert B. Rand, Fritz H. Giesecke, and Peter M. Lind
notifying them of the Commission's reason to believe
determination.

4. Authorize the Office of General Counsel to file a
civil action in the United States District Court
against Marion Edwyn Harrison to enforce the
Commission's subpoena of March 5, 1987.

4, 5. Approve the attached letter to Marion Edwyn Harrison.

Acting General Counsel

Attachments
C

1. Motion to Quash Subpoenas2. Letter to counsel for Respondents Bert B. Rand,
Peter M. Lind, and Fritz H. Giesecke, notifying them
of denial of motion to quash

3. Letter to counsel for Respondents Bert B. Rand, Peter
M. Lind, and Fritz H. Giesecke notifying them of the

reason to believe determination
4. Copy of certified mail receipt
5. Letter to Marion Edwyn Harrison



FEDERAL ELECTION COMMISSION
WASHINGTON DC. '0461

MEMORANDUM TO:

FROM:

DATE:

SUBJECT:

LAWRENCE M. NOBLE
ACTING GENERAL COUNSEL

MARJORIE W. EMMONS/JERYL L. WARREN 9A)
MAY 7, 1987

OBJECTIONS TO MUR 2251 - GENERAL COUNSEL'S REPORT
SIGNED MAY 1, 1987

The above-captioned document was circulated to the

Commission on May 4, 1987 at 4:00.

Objections have been received from the Commissioners

as indicated by the name(s) checked:

Commissioner

Commissioner

Commissioner

Commissioner

Commissioner

Commissioner

Aikens

Elliott

Josef iak

McDonald

McGarry

Thomas

X

X

This matter will be placed on the Executive Session

agenda for May 12, 1987.

Please notify us who will represent your Division

before the Commission on this matter.

cy

Cr



BEFORE THE FEDERAL ELECTION COMMISSION

in the matter of)

Bert B. Rand ) MUR 2251
Peter M. Lind)
Fritz H. Giesecce)
Marion Edwyn Harrison )

CERTIFICATION

I. Marjorie W. Emmons, recording secretary for the

Federal Election Commission executive session of May 12,
CVi

1987, do hereby certify that the Commission decided by a

soft vote of 6-0 to take the following actions in MUR 2251:

1. Deny the motion to quash the subpoenas.

2. Direct the Office of General Counsel to
combine the letters noted in recommenda-o tions 2 and 3 of the General Counsel's
report dated May 1, 1987, and insert
additional language that representatives

c of the Commission would travel to
Washington State to depose respondent
Lind unless he has a specific reason to
come to Washington, D.C.

3. Authorize the office of General Counsel to
file a civil action in the United States
District Court against Marion Edwyn Harrison
to enforce the Commission's subpoena of
March 5, 1987.

(continued)



Federal Election Commission Page 2
Certification for MUR 2251
May 12, 1987

4. Approve the letter to Marion Edwyn
Harrison as recommended in the General
Counsel's report dated May 1, 1987.

Commissioners Aikens, Elliott, Josefiak, McDonald,

McGarry, and Thomas voted affirmatively for the decision.

KAttest:

Date ( Marjorie W. Emmons
Secretary of the Commission



FEDERAL ELECTION COMMISSION
WASHINCT0N, D.C. 2W3

May 19, 1987

Marion Edvyn Harrison# Esquire
1000 Potomac Street, N.W.
Third Floor
Washington, D.C. 20007

RE: NUR 2251

Dear Mr. Harrison:

Pursuant to a subpoena for deposition and production of
documents issued by the Commission on March 5f 1987, you were
ordered to appear for deposition by representatives of the
Commission on April 2, 1987 at 1:00 p.m. at the Federal Election
Commission, Offiice of General Counsel, 999 E Street, N.W.,f Sixth
Floor, Washington# D.C. Delivery of this subpoena to you on
March 16, 1987 has been confirmed by a signed receipt for
certified letter #943928. Representatives of the Commission were
present at the appointed time and place to take your deposition.

C, You did not appear as ordered. The Commission's representatives
made a statement on the record taking note of this fact.

Because of your failure to comply with the Commission's
subpoena, on May 12, 1987, the Commission authorized
the institution of a civil action to enforce the subpoena in the
Federal District Court for the District of Columbia. If this
action is filed, you will be named as a defendant.

If you wish to settle this matter prior to the filing of a
suit, please contact Ivan Rivera, Assistant General Counsel for
Litigation, at (202) 376-8200 within ten (10) days of your
receipt of this notice.

Acting General Counsel



FEDERAL ELECTION COMMISSION
WASHINGTON, 0,C, 20463

C2RTIFIED NAIL
IIZT= FiMM wlunnIBIN

J. Jonathan Schraub, Esquire
Richard T. Rossier, Esquire
Golden, Freda & Schraub, P.C.
1625 Massachusetts Avenue, N.W.
Suite 300
Washington, DC 20036

Re: MUR 2251
01 Bert. B. Rand
cy Fritz H. Giesecke

Peter M. Lind

Dear Mr. Schraub and Mr. Rossier:

On February 24, 1987, the Federal Election Commission
determined that there is reason to believe that your clients,
Bert. B. Rand, Fritz H. Giesecke, and Peter M. Lind violated
provisions of the Federal Election Campaign Act of 1971, 2 U.S.C.
S 431 et seq. The Commission determined on that date that there
is reason to believe that a political committee composed, in

V part, of Mr. Rand, Mr. Giesecke, and Mr. Lind violated 2 U.S.C.
SS 433 and 434 by failing to register and report to the

C Commission. Specifically, it appears that your clients made
Cexpenditures for an investigation of Representative Byron L.

Dorgan, his wife Kimberly Sue Olson, and possibly Senator Kent
oConrad and for mailing information obtained as a result of this

investigation to the press.

On May 12, 1987, the Commission voted to deny the motion
filed by you on behalf of Bert B. Rand, Fritz H. Giesecke, and
Peter M. Lind to quash the subpoenas to appear for deposition and
to produce documents issued on March 5, 1987. Therefore, the
Commission is continuing its investigation of this matter to
ascertain the roles of each of your clients in the investigation
and determine whether the investigation and mailings were
undertaken for the purpose of influencing a Federal election.

Office of General Counsel staff will contact you shortly to
make arrangements to reschedule the depositions of Mr. Rand, Mr.
Giesecke, and Mr. Lind. Commission staff will travel to
Washington State to depose Mr. Lind unless you find it more



J. Jonathan Schraub, REquire
Page 2

convenient for him to travel to Washington, D.C. Your clients
are also requested to produce for inspection and copying the
documents previously described in the subpoenas at the time of
their depositions.

If you have any questions concerning this matter, please
contact Kim L. Bright-Coleman at (202) 376-5690.

-- Lawrence M. Noble

Acting General Counsel

0
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MARION EDWYN HARRISON
1O POTOMAC STREET, N.W.

THIRD FLOOR
WASHINOTON, D.C. 20007

(202) 965430

JOHN S. BAKER, JR CABLE MEILAW FALKENSTRASSE 14
MARION EDWYN HARRISON TELEX 89492 8008 ZURICH, sWnMZERLAND
DANML M. REDMOND FARIII (22) 337432 TELEX (845) 815878 PWP CH

June 18, 1987

Lawrence M. Noble, Esquire re
Acting General Counsel rD
Federal Election Commission
999 E Street, N.W.
Sixth Floor
Washington, D.C. 20463

Re: MUR 2251

Dear Mr. Noble:

OThank you for your letter of May 19, 1987, which apparently
was supposed to have been sent certified but receipt of which
in any event we acknowledge.

C

There has been a misunderstanding. Since we have not heard
anything for the last month, we address this letter to you.

The morning of April 1, 1987 Mrs. Kim L. Bright-Coleman
telephoned me. She enquired if I would attend the deposition
on April 2 and I told her I would not. She enquired why. I
told her that a motion on behalf of other Respondents was
pending, raising the identical issues applicable to my
appearance and that, therefore, I believed it appropriate to
await determination of the issues so raised.

The conversation was very brief but would have been longer
had Mrs. Bright-Coleman not said "thank you" and hung up.



LAW OFFICES

MARION EDWYN HARRISON

Lawrence M. Noble, Esquire
Page 2

There is now no pending subpoena.

In view of the fact no "reason to believe" notification
complying with 2 USC S437g(a)(2) and 11 CFR S1ll.9(a) has been
issued and no notice of taking or subpoena is pending, I can
take no action.

Sincerely,

MARION EDWYN HARRISON I

/dr

mur22512
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MICHAEL 0 GOLDEN
ROSRT I rRE[DAe

J .JONATHAN SCHRAUS*

DAVID A. IRWIN

CAROLINE K BLAKELY

SUSAN O'HCARN TEMKIN

WARREN S OLIVERI. .JR.*

SYLVIA LISSE

THOMAS. MOORMAN

MIURIEL N. IELDMAN0

JANICE E. GARLITZ+

STEPHEN 0, KRASKIN

RICHARD T. ROSSIER#*

SUSAN A. COBB
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PHILIP H. BANE
°

*

SANDRA C. RUFIN**

-ALSO ADMITTED IN MARYLAND

*ALSO ADMITTED IN VIRGINIA
*NOT ADMITTeo IN DISTRICT Or COLUMI4A
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GOLDEN, FREDA & SCHAUB, P. C.
ATTORNCYS AT LAW

SUITE 300

1625 MASSACHUSETTS AVENUE. N.W.
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Patricia Reilly. Esquire o
Office of General Counsel
Federal Election Commission CO o3
999 E Street. N.W.
Washington, D.C. CO

Re: MUR 2251

Dear Ms. Reilly:

This law firm represents respondents Bert B. Rand.
Fritz H. Giesecke and Peter M. Lind in connection with the
above-referenced matter.

This letter will confirm certain matters that we have
discussed recently over the telephone. The FEC has issued
purportedly valid subpoenas for the depositions of these
respondents. I say "purportedly" because as you are aware, we
have challenged and continue to challenge the validity of those
subpoenas inasmuch as the respondents have never received a
statutorily adequate "reason to believe" notice; and
accordingly, the Commission has no statutory authority to
proceed with the depositions.

Further, as you already are aware, the facts which
have been presented to the Commission do not indicate that the
conduct involved by these respondents meets any of the
threshold statutory requirements for Commission jurisdiction.
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Based on the unwillingness of the Commission to
provide a statutorily adequate "reason to believe" notice, the
nature of the conduct by these respondents, and finally the
decision of the Commission to dismiss, without any investiga-
tion, other respondents in this case whose answers to the
original Complaint provided no explanation whatever of their
involvement lead inexorably to the conclusion that this
investigation is not statutorily based. but politically
motivated.

As a result of all the foregoing. my clients are
unwilling to submit any information to the Commission or appear
for deposition and answer questions with respect to any
documents in their possession without first obtaining a full
release and indemnification from the Commission with respect to

cc any intentional or inadvertent publication. dissemination or
"leak" of documents in the hands of these respondents.

I refer specifically to that document commonly
referred to as the "Butcher Investigation." This

P. investigation. as we stated to the Commission in our answer.
was never commissioned for purposes of release or
dissemination. did not relate to any issues which were of
concern to these respondents. contained information which,
although publicly available and lawfully obtained. could in
fact be embarrassing at best and damaging at worst to certain
individuals: and as a result of which. these respondents have

C11 carefully insured that the information in the "Butcher
Investigation" has never been disseminated or in any other way

Cr made public.

Although we do not in any way state or insinuate that
you personally intend to disseminate this information or would
condone any such action, given the political nature of this
investigation, we have no reason to have any similar confidence
with respect to the Commission as a whole. Therefore. the
assurances requested are reasonable and necessary.
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We are unwilling to go forward without first
discussing these requests, and should we agree upon an
acceptable procedure, we would agree to go forward without
waiving any of our objections as to the deficient, ultra vires
nature of the Commission's actions in this matter.

JJS:etw
cc: Bert B. Rand. Esquire

Fritz H. Giesecke. Esquire
cPeter M. Lind. Esquire

Tr
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Re: Deposition of MARION EDWYN HARRISON,
Washington DC, 6 August 1987.
MUR 2251.
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Dear Mr. Anderson:

Enclosed is the Original copy of the above-entitled deposition, which has
been read and signed by the Deponent. One correction is noted in this
transcript:

Page 32, line 5: Change to read "I don't believe I did."

Sincerely,

Deposition Supervisor
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In Re:

MUR 2251
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6 DEPOSITION OF MARION EDWYN HARRISON

Washington, D. C.

8 Thursday, August 6, 1987

9 Deposition of MARION EDWYN HARRISON, called for examination

10 pursuant to notice, at the Federal Election Commission, Office

of General Counsel, 999 E Street, N.W., Sixth Floor, at

10:16 a.m. before KAREN N. ILSEMANN, a Notary Public within and
12
1 for the District of Columbia, when were present on behalf ofoD 13

the respective parties:
14

15 R. LEE ANDERSON, ESQ.15 PATTY REILLY, ESQ.
Office of General Counsel

16 Federal Election Commission
999 E Street, N.W.

17 Washington, D. C.
On behalf of the Federal

18 Election Commission.

19 DANIEL M. REDMOND, ESQ.1000 Potomac Street, N.W.
Washington, D. C. 20007

20 On behalf of the Witness.

21

22
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PROCEEDING S

Whereupon,

MARION EDWYN HARRISON

was called as a witness and, having first been duly sworn,

was examined and testified as follows:

EXAMINATION

BY MR. ANDERSON:

Q Would you state your name for the record, pleas

A Marion Edwyn Harrison.

Q And are you represented by counsel today?

A Yes, sir; I am.

o And is counsel present?

MR. REDOMOND: Yes.

My name is Daniel M. Redmond.

MR. ANDERSON: Have you used any documents to

prepare for today's deposition?

MR. REDOMOND: No.

BY MR. ANDERSON:

Q In preparation for today's deposition, have you

discussed this deposition with any persons other than

Mr. Redmond?

A No one else; no.

ACE-FEDERAL REPORTERS, INC.
202-347-3700 Nationwide Coverage 800-336-6646
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MR. ANDERSON: As a preliminary matter, I would

note that this is the Federal Election Commission deposition

pursuant to subpoena in investigation of MUR 2155.

BY MR. ANDERSON:

Q Would you please state your address?

A 1000 Potomac Street, N.W., Washington, D.C. 20007.

Q And your occupation, Mr. Harrison?

A Lawyer.

Q Mr. Harrison, you've been involved in national

politics for some time, haven't you?

A How do you define "involved"?

Q Well, would you call your self a political

activist?

A No.

Q Have you participated in federal elections over

the years?

A No.

Q Have you provided legal servicesm, consultation,

so on, to federal campaigns?

A Yes.

o In this capacity of providing, let's say legal

advice, did you provide any such legal advice during the

ACE-FEDERAL REPORTERS, INC.
202-347-3700 Nationwide Coverage 800-336-6646
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1986 election campaign?

A To whom?

Q To any federal candidates.

A Pertaining to the 1986 election?

Q Yes. Federal.

A No.

Q Then you did actively support any candidate in

1986?

A What do you mean by "actively support"?

Q I mean in the sense that I asked earlier, did you

provide legal services or consultation services to any

political campaign in 1986?

A No, not for the 1986 campaign.

Q Have you ever provided legal services -- let me

ask you this first.

Are you making a distinction between legal

services and consultation? Would you make a distinction?

Would it include both?

A I'm not sure your question is as precise as it

might be, but my answer is so broad it doesn't matter.

I provided no professional services, consultation

or otherwise, to any federal candidate in connection with

ACE-FEDERAL REPORTERS, INC.
202-347-3700 Nationwide Coverage 800-336-6646
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the 1986 elections.

Q Have you ever supported a federal candidate in

North Dakota?

A No.

o Do you know Senator Andrews from North Dakota?

A I have met him; yes.

o Do you know him personally?

A Yes, I would say I do. I know him well enough

that he knows who I am and I know who he is.

O Have you had occasion to work with him

professionally?

A No.

Q Did you participate in the House election in 1

for North Dakota that Representative Dorgan was seeking

election?

A No. As I said a moment aao. I have never

986

participated in any election involving North Dakota,

regardless of how you define "participation."

MR. ANDERSON: I have here a document which

purports to be your answer to Federal Election Commission's

Notice of Complaint in MUR 2229, which was subsequently

merged into or consolidated into MUR 2155. It is seven

ACE-FEDERAL REPORTERS, INC.
202347 3700 Nationwide Coverage 800-336-6646
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pages in length and includes two pages of attachments.

I ask the court reporter to mark this as

Government Exhibit 1.

(Government Exhibit No. 1

identif ied.)

BY MR. ANDERSON:

o Mr. Harrison, would you look over Exhibit 1 and

tell me if you recognize that?

A It appears to be a photocopy with various markings

added of the answer I filed on October 23, 1986.

o On page 6, is that your signature at the bottom?

A Yes, sir.

Q Let me direct your attention to page 2 of the

document, and under the heading of Facts, there is a

discussion of a telephone conversation that you had with a

Mr. Bert B. Rand, in which the statement is that he

requested that you conduct a background investigation of

Representative Byron Dorgan and Ms. Kimberly Sue Olsen.

In reference to Mr. Rand, can you recall how long

you've known Mr. Rand?

A Many years.

QHave you a professional relationship with

ACE-FEDERAL REPORTERS, INC.
202-347-3700 Nationwide Coverage 800-336-66
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Mr. Rand?

A In the sense that he has been the source of some

business referrals over the years, yes.

Q Has he been a client of yours?

A He personally, no.

O But he has perhaps represented interests that

have become clients?

A That 's correct.

o The conversation that is referenced in this

paragraph states -- I believe it talks of a date, March of

'86 in terms of the time frame.

Previous to this phone conversation mentioned in

ithis paragraph, did you have any discussion with Mr. Rand

concerning a background investigation of Mr. Dorgan?

A No, not prior to.

Q Did you have any discussion with anyone concerning

a possible investigation of Congressman Dorgan before this

phone conversation?

A No.

Q So, then, this was the first that the

investigation came to your attention --

A That's correct.

ACE-FEDERAL REPORTERS, INC.
202-347-3700 Nationwide Coverage 800-336-6646
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Q -- or the possibility of one?

A The possibility came to my attention.

o Exactly what did Mr. Rand request in this phone

conversation with you in March?

A I'm not sure I can tell you exactly, but I can

tell you rather closely.

He asked if I knew anybody in North Dakota who

could look into the background of Representative Byron

Dorgan and of the lady that he thought was now his wife.

o What did you understand him to mean by "look into

the background"?

A Background investigation.

Q And what did you understand that to mean at the

time?

A To see if you can find somebody who is 1

and competent as an investigator, and you ask that

individual to run a background investigation.

Q Did Mr. Rand specify what kind of inform

was interested in obtaining?

A No.

0 Did Mr. Rand state whether or not he was

representing a client or another person?

icensed

entity

ation he

or

ACE-FEDERAL REPORTERS, INC.
202-347-3700 Nationwide Coverage 800-336-6646
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A No.

We had a discussion of the timber industry in the

Pacific Northwest and of the alleged fact that Ms. Kimberly

Sue Olsen or Mrs. Byron Dorgan, however you want to phrase

the name, was a lobbyist for the Canadian timber interests,

adverse to the Pacific Northwest American timber interests.

Q But he did not specify a particular -- did he make

a connection -- let me rephrase the question.

Did Mr. Rand make a connection, in your mind,

between the timber industry and the request for a background

investigation?

A Yes, in the sense that the timber industry was

what appeared to be interesting him.

Q Did he specify a particular company?

A No.

Q Did he specify a particular individual that he

would have named as client?

A No.

Q Did he subsequently?

A No.

Q Did you ever learn if there was a particular

client behind the request?

ACE-FEDERAL REPORTERS, INC.
202- 347-13700 Nationwide Coverage 800-336-6646
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Q

it's on

had nev

No.

You also state in this Facts section -- I believe

the next page -- on the top it says that Mr. Rand

er been in politics.

Could you elaborate on that statement?

A To my knowledge, he never has been in politics and

I don't believe I have ever heard him discuss any interest

in politics.

Q So you meant than he just had never run for

office. You meant that he had not discussed with you

political interests per se?

A That's correct.

Q Did Mr. Rand discuss with you any written

documents or materials that he would make available to you

to assist you?

A In the first conversation, no.

Q When did he bring to your attention documents or

written materials?

A Very soon thereafter, he said that Mr.

Fritz H. Giesecke, who is referred to further down on

page 3, had some documents pertaining to one or both of the

Dorgans, and that either he or they would bring them over to

ACE-FEDERAL REPORTERS, INC.
202-347-1700 Nationwide Coverage 800-336-6646
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him.

0 Again, going back to that conversation, the

initial conversation concerning this matter, did Mr. Rand

provide you with any instructions or guidelines as to the

background investigation?

A No. It was a short conversation. He alluded to

the fact that I know a substantial number of lawyers around

the country. I joked that there weren't very many in North

Dakota, and I wasn't even sure that there was an

investigator in North Dakota.

And he said, well, if anybody can find one, maybe

you can -- or some such phraseology.

Q Did Mr. Rand allude to materials in a subsequent

conversation? Your answer to that was yes?

A Yes, sir; he did.

Q Then how long would you say after that time that

you received --

A Just a matter of days.

Q Then what did you do?

A By that time I had contacted Mr. W. T. Butcher and

I sent the documents that Mr. Giesecke gave me to

Mr. W. T. Butcher.

ACE-FEDERAL REPORTERS, INC.
0 Nationwide Coverage
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Did your when you contacted Mr. Butcher, did you

do so by phones your initial contact?

A Yes. I telephoned him. Her so far as I know, had

never heard of me.

0 How did you come upon his name?

A Just by a couple of telephone calls trying to find

out if there was such a thing as a detective agency in

North Dakota.

It turns out there is.

Did you discuss with Mr. Rand, with respect to an

investigator that you might obtain for him, how the services

of this investigator would be compensated for?

A I don't believe I specifically discussed its but I

had no doubt that whatever I paid to whomever I paid would

be reimbursed if the firm billed for the reimbursement.

Q So at this time, you perceived this to a very

usual activity of obtaining a service for a person that you

had worked with in the past, and that the firm would, if

necessary, provide initial payment to the investigator, and

that at some point down the road there would be a

reimbursement?

A I think that's an accurate staement of my

ACE-FEDERAL REPORTERS, INC.
202-347-3700 Nationwide Coverage 800-336-6646
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impression; yes.

Q But you did not discuss fee arrangement at the

time you talked to Mr. Rand initially?

A No. I only discussed it with Mr. Butcher.

0 Do you recall the substance of that discussion?

A Yes.

Mr. Butcher did not mention the subject of fee.

And I said to him, he didn't know me and I didn't know him

and he didn't know my client; didn't he want some retainer?

I would.

He said, well, if you want to, send one. And I

said, well, I think we should send a small one.

And then I took the opportunity to mention to him

that I wasn't sure what kind of expenditure the client had

in mind, but I suspect the client did not have in mind a

very large expenditure and therefore I would send him $500,

and if he started running into more substantial sums, he

should stop and let me know.

Q And that was satisfactory to Mr. Butcher?

A Yes, it was.

To say the least, he did not seem grasping about

the matter of fee. And shortly thereafter, my partner

ACE-FEDERAL REPORTERS, INC.
20-37-70 Nationwide Coverage 800-336-6646
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John M. Himzuelberg, and I signed the check which is attached

to this exhibit in the sum of $500.

Q That's on page --

A Eight, as you've marked it.

Q -- 8. as marked in Exhibit 1.

A At the bottom of the two checks on my copy.

Q What instructions did you give Mr. Butcher when

you discussed this investigation with him?

A None. Simply that we were interested in a

background investigation and that I was sending him some

public documents which had been provided to me, which may or

may not be useful.

And I sent him everything I had. It I had had

more, I would have sent more; if I had had less, I would

have sent less.

Q Then you didn't describe what you meant by a

background investigation to Mr. Butcher?

A I did not. Nor did he seem to have any doubt or

any questions of what he was supposed to look into.

o Would you say that a background investigation is

more or less a term of art in a situation such as this with

a private investigator?

ACE-FEDERAL REPORTERS, INC.
)0 Nationwide Coverage202-347-37 00-336-6646
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A I would say that's for the private investigator

to say. To me, it means look into the background of an

individual.

Q Does it necessarily mean a personal -- into the

individual's personal background?

A No, not necessarily.

o And you didn't specify whether to look into the

personal background or professional background?

A No, I did not specify.

(Discussion off the record.)

MR. ANDERSON: Back on the record.

BY MR. ANDERSON:

o Did Mr. Butcher inquire what the investigation

would be used for? What any information he obtained would

be used for?

A In the negative sense of the word, yes; he

inquired it the client were political and he either stated

or implied that he did not do political investigations.

Q

pol it ica

And I said no, the client is not political.

Your response was no, the client was not

I?

A That's right. That was my response.

ACE-FEDERAL REPORTERS, INC.
202-347-3700 Nationwide Coverage 800-116-6646
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Q And that was based on your understanding that the

request for Mr. Rand was based on the representation of some

unspecified timber interest?

A That's correct.

Q Did you give any other reassurances to Mr.

Butcher at that time concerning his question and whether or

not it concerned a political matter?

A Other reassurances? No, I think not. I don't

think he asked tor further reassurances.

Q Was there any doubt in your mind at that time

that you spoke to Mr. Butcher that there might be a

political implication to this investigation?

A I don't know how you are using the word

"implication." I had no doubt then and I have no doubt now

that the investigation was not political.

Q You spoke of materials that Mr. Rand sent you

that you later passed on to Mr. Butcher.

Did Mr. Rand tell you how those materials were

obtained?

A No. Mr. Rand did not.

Q Do you recall what those materials were

specitically?

ACE-FEDERAL REPORTERS, INC.
202-347-3700 Nationwide Coverage 900-336-6646
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A I recall in general terms. They were some copies

of one or more marriage licenses, one or more divorce

decrees, one or more filings under the Foreign Agents

Registration Act, and one or more filings under the

registration of lobbying act.

o And these you received from Mr. Giesecke?

A From Mr. Giesecke.

Q Did he tell you how he obtained these documents?

A As to the filings under the Foreign Agents

Registration Act and the filings under the Registration of

Lobbying Act, yes.

o What was his statement to you concerning them?

A He went to the appropriate public information

office and checked them out and had them photocopied in the

usual course.

Q And he stated that he had done that himselt?

A He stated that he had done that. Mind you, I

wasn't cross-examining him as to how or when he did it. But

there is no reason to cross-examine. It's a very usual

course.

o Did you have any discussion with Mr. Giesecke

about how these materials might be used when you spoke with

ACE-FEDERAL REPORTERS, INC.
202-347-3700 Nationwide Coverage 800-336-6646
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2 A No; except I said whatever you have, I will send

3 off to North Dakota.

4 Q Did you discuss the timber industry concern with

5 Mr. Giesecke?

6 A If I did not then, I did in close proximity and

7 probably in that very conversation. Mr. Giesecke, according

8 to the impression I obtained, also has interests in the

Lfl 9 timber industry.

10 Q When you saw the divorce decrees and marriage

11 license, did that raise any question in your mind as to

12 whether or not there might be political overtones to the

13 investigation?

C 14 A How are you using the phrase "political

15 overtones"?

16 My question is, if the question of a conflict of

17 interest was arising in the timber industry with respect to

18 the activities of Kimberly Olsen, how would the divorce

19 decree of a previous marriage possibly pertain to the

20 present activities, the concerns that you specified of the

21 timber industry?

22 MR. REDMOND: I don't understand that question

ACE-FEDERAL REPORTERS, INC.
202-347-3700 Nationwide Coverage 800-336-6646
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and I think you should rephrase it.

MR. ANDERSON:t I'1ll try.

BY MR. ANDERSON:

QMy question is, in referring to the divorce

decree from the previous -- I'm not sure if you had both

previous marriage/divorce decrees or one -- but at least

there was one; is that correct?

A At least one. I think there were two, but don't

hold me to it.

Q In receiving those, was there any question raised

in your mind as to what use the divorce decree from the

previous marriage would have in showing a conflict of

interest that pertained to the present marriage of Mr.

Dorga n?

A Well, I wasn't looking into his marriages. What

I was doing was commissioning a background investigation,

and it seemed to me prudent to send the investigator

anything that the client gave me.

Q At this point, then, you did not have any -- are

you saying that at this point you did not form any

impression as to what the materials might be used tor?

A That's correct.
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Q When did you then next hear from Mr. Butcher?

A There was minimal contact, but I can't tell you

for certain. I have a recollection that I didn't hear for

quite a while, and that either I telephoned him or he

telephoned me to report, so to speak, whether he was still

alive and well.

I don't mean that as a criticism of him, because

he had inquired if there were a time bind or any urgency to

this because he was quite backed up in his work. And I had

said no; within reason, I don't think it makes any

difference when you get to it. Just don't run up too much

fee.

Q

that next

progress?

A

0

the case?

A

Q

pertaining

A

And then, although you're not quite sure when

contact was, he reported to you as to his

Not substantively.

He reported to you, then, that he was still on

Yes.

Did he

to the

No. I

ask you any questions at that time

investigation?

don't believe he ever did.
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Q Did you ask him any questions as to how he was

coming along in his investigation?

A No.

0 Did you at that time, or in any other discussions

with Mr. Butcher, attempt to set any limit on the time frame

of the investigation?

A No.

Q So then you were simply waiting until he was

finished doing what you had asked, completed a background

investigation?

A Eventually a report came in through the mail.

Q Had you spoken about this report before you

received it?

A Before I received it?

o Yes.

A No.

Q Did you expect a report?

A I expected one sooner or later; yes.

Q So the arrangement was that at some point you

would receive a written summary of the results of this

investigation?

A I'm not sure it was spelled out with
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particularity, but I suppose there was the alternative that

if I weren't going to receive a written report# I would

receive an oral report.

Q At this point, did you have any qualms about the

nature of the investigation, that it might become of

political interest?

A No.

Q Did you receive, then, a report from Mr. Butcher?

A Yes.

Q Do you recall when that was?

(Pause.)

A In or about May 1986.

Q What did you do when you received the report?

A Gave it to Mr. Giesecke. Or I may have mailed it

to him, or I may have sent it over by messenger. But in any

event, I transmitted it to him.

Q Did you read the report?

A I glanced at it; yes.

Q Do you recall what it said?

A Somewhat vaguely.

Q Could you please tell us for the record your

recollection of what that report stated?
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A I think the best evidence of that would be the

report.

0

possession

A

testified

Q

A

kept in my

Q

you spoke

A

0

this copy?

And do you have a copy of the report in your

No, sir. I gave that to Mr. Giesecke, as I

a moment ago.

You kept no copy?

I kept no copy.

Oh, excuse me. Yes. One copy. One copy was

former law firm. I personally kept no copy.

So this was placed, I assume, in the file that

of that was opened at your tormer law tirm?

That's correct.

As tar as you know, does this report still exist,

A I have no idea. I left the firm October 1, 1986.

Q Did you communicate orally with Mr. Giesecke or

Mr. Lind concerning the report?

A I have never communicated with Mr. Lind.

With Mr. Giesecke, I do not believe we discussed

the contents of the report. If we did, it was a very

passing and superficial discussion.
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Bear in mind, if you would, that the total period

of time that I spent on this matter was extremely minimal.

We are taking more time -- and I don't say this critically

-- to pose questions and answer them concerning the events

probably than was spent on the events themselves.

Q You stated that you did recall some about the

contents of the report.

A Vaguely; yes.

Q Will you state for us and for the record, to the

best of your recollection, what the report stated,

understanding that the best evidence may be the report?

Nonetheless, we not ever find a copy of the report.

MR. REDMOND: I am going to object to that

question. I don't think Mr. Harrison has to answer as to

what he remembers in a summary tashion of that report.

MR. ANDERSON: I don't understand the grounds tor

that objection. Of course, deposition testimony is taken

subject to objection in the first place; and secondly, I

think it's completely usual and normal to have Mr. Harrison

respond as to his recollection of a report that is clearly,

in many ways, the centerpiece of this investigation -- the

activity that was done that raised the concern.

ACE-FEDERAL REPORTERS, INC.
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MR. REDMOND: It is our position that if there is

a report, you certainly can get ahold of it.

MR. ANDERSON: I'm sorry?

MR. REDMOND: It there is a report in existence,

you certainly have the means of getting ahold of it.

MR. ANDERSON: That may be so, but I still don't

see a good grounds for refusing to answer the question at

this time.

MR. REDMOND: We are not answering questions

based on writings that we don't have before us.

MR. ANDERSON: So you are directing the witness

not to answer that question?

MR. REDMOND: That's correct.

BY MR. ANDERSON:

Q Mr. Harrison, I ask you to answer the question.

A I decline to answer it tot the reasons stated by

Mr. Redmond.

MR. ANDERSON: Understanding that we're not

waiving our right to seek assistance in getting a response

to this question, we'll move on to another area.

MR. REDMOND: I don't expect you to waive your

rights in that regards.

ACE-FEDERAL REPORTERS, INC.
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9 THE WITNESS: I assume neither of us is waiving

2 any right.

3 BY MR. ANDERSON:

4 As far as you know then, one copy of the report,

5 the Butcher report, one copy was retained by the law firm

6 you were working for, at least retained at the time, a copy

7 was put in the file. One copy was mailed to Mr. Giesecke.

8 A As I said before, I don't really recall whether

9 it was mailed, whether it was taken over by a messenger, or

10 whether the next time I went to that office I took it. I

11 think it was one of the first two alternatives.

12 At any rate, it was transmitted to Mr. Giesecke.

0
13 Q Again, drawing your attention to Exhibit 1, page

14 4, Answer to Allegations, No. 3, it states that you mailed

4 15 no material into North Dakota, other than to the Butcher

16 agency.

17 A That's correct.

18 Did you mail any material, including the Butcher

19 report, to any other state other than North Dakota?

20 A No. I didn't mail the Butcher report anyplace,

21 unless I mailed it -- and it would not have been I

22 personally, it would have been one of the secretaries in the
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office -- unless we mailed to over to Mr. Giesecke. I think

it's more likely, considering Mr. Giesecke at that point was

only a few blocks away, that somebody took it over.

0 Other than the material that you mentioned

earlier in this deposition that you had received from Mr.

Giesecke that you mailed on to Mr. Butcher, is there any

other material that would be pertinent to the discussion of

this matter that would be referred to in No. 3 in Exhibit 1?

A There is not. I had hoped that No. 3 is a rather

declarative statement. I mailed no material into North

Dakota other than to the Butcher agency.

Q And no material to any other place?

A And I mailed no material to any other place,

unless somebody in the office, which would have been done at

my direction, mailed the Butcher report to Mr. Giesecke.

And, as I said, I doubt seriously it was mailed. We had a

full-time messenger and were only a few blocks away.

I doubt seriously it was mailed. I think the

messenger probably took it the next time he was in that

neighborhood.

Q Did you get a response from Mr. Giesecke after

you, in whatever rashion, transmitted the Butcher report to

ACE-FEDERAL REPORTERS, INC.
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I 1 him?

2 A I either got no response, or I got a passing oral

3 comment or question such as had I read it. Now, mind you,

4 I'm not sure if he asked me if I read it, but he may have.

5 Q Did you discuss the report with Mr. Rand?

6 A No, not really. He was not particularly happy

7 with it in the sense that -- the impression I got was that

8 he thought it was off on somewhat unproductive diversions.

O 9Q What did he mean by that?

10 A I don't know what he meant by that?

11 Q Do you recall him stating that it was off in

12 unproductive diversions, or words to that effect?

13 A No. That's my phraseology, but he didn't think

C 14 it was particularly useful. Let's put it that way.

15 But he didn't specify in which ways?
o.

16 A No.

17 Q And you don't recall having a discussion with him

18 that would have clarified in what ways it was not useful?

19 A One, I do not recall such a discussion. Two, I

20 don't think there was such a discussion. And, three, I had

21 at best minimal interest in the content of the report or the

* 22 subject matter.
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Did you have any discussions with anyone else

concerning the report, other than conversations you've

specified with Mr. Rand and the possible "in passing"

conversation with Mr. Giesecke?

A Unless possibly with my secretary, no. If I had

a conversation with her on the subject, it would have been a

very quick and superficial conversation.

(Discussion off the record.)

BY MR. ANDERSON:

Q You mention in Exhibit 1 the opening of the file

at your law tirm, the law firm that you were working for at

that time.

Did you discuss opening this file with anyone

else at the firm?

A Anyone else other than my secretary?

Q That's correct.

A Either she or I probably mentioned it to the

office manager, simply to account for it.

Q But, if I understand you correctly, you did not

discuss the substance of this matter with any of your other

partners at this time?

A Substance, no, with one exception; and that is at
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about the time we sent the check to Mr. Butcher, I inquired

of one partner if he had any problem with an inquiry or

investigation about Mr. Dorgan of North Dakota.

And he replied that he did not; that he knew him,

but his interest was in the Washington Dorgan and not the

North Dakota Dorgan. And then he pointed out -- he, having

lived in South Dakota for some years, that South Dakota and

North Dakota are only geographically proximate, but in fact

they' re worlds apart.

And we laughed, and that was the end of that

discussion.

No concern was expressed then at that time?

A None whatever.

Q Who was that partner at the firm that you

discussed that with?

A Mr. Marshall L. Matz, M-a-t-z.

Q Do you recall what else might have been in this

tile other than the Butcher report, the tile established at

your tormer law firm?

A No, I don't recall, but I doubt there was

anything else in it.

Mr. Butcher, a letter

Perhaps there was a letter to

of transmittal and perhaps, although
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unlikely, a copy of his invoices and of these checks. I'm

not sure why they would be in there, but conceivably they

might have been.

Did you bill any time to this file?

A I believe I did.
A
Are you aware of any other lawyer in the firm

billing time to this file?

A No.

Q What was the reason for not billing any time to

the file concerning this matter?

A The time was de minimis, and all I was doing was

an accommodation for an individual who was both a friend and

a source of substantial business.

In private practice one does, from time to time,

small matters tot friends or clients or sources of business

without billing. There is nothing unusual about that.

Q I understand.

Would it have been the usual case for the firm to

have retained a copy of this file? In your experience with

that tirm, would they have retained for their records this

file?

A You're asking me would they have?
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0 Was it their usual practice to keep, retain in

their archives somewhere, files for matters such as this?

A I don't think the question can be asked in terms

of the usual practice because I was the first partner since

the founding of the firm to withdraw as a partner in the

firm and, in addition, this particular matter, by the time I

withdrew, had become a sufficient little league press cause

celebre, if I may so phrase it, that at least one of the

partners in the firm who lobbies extensively was quite upset

over the endeavor.

So, consequently, I don't think there is any

trame of reference for usual or unusual. This was unique.

Q Again, looking at Exhibit 1, page 9 as we have it

marked, this is apparently a bill from Butcher & Associates

directed to Scott, Harrison & McLeod.

I note that in the copies that we have that were

submitted to us by yourself, that a number of the items are

blackened out both in the date and the description of

services.

A

my Answer,

Can you explain that?

Yes. I blacked them out before attaching this to

filed October 23, 1986.
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Q And what was the purpose of blacking out those

portions of this invoice?

A There are two sides to this coin. The purpose of

attaching the invoice was to inform the Federal Election

Commission. The purpose of blacking out that which I

blacked out was to avoid revealing, without the consent of

Mr. W. T. Butcher, information which Mr. Butcher had

submitted probably in confidence.

Obviously, it he wants to reveal it, I have no

objection.

Q Will you reveal that information at this time?

A No, I don't have it at this time because it's

blacked out.

Q Do you recall what you blacked out in any of the

items?

MR. REDMOND:

too, the same position I

a piece of writing here,

I'm going to object to that again,

took earlier, that it we don't have

we're just not going to talk about

it.

And these are all blacked out here. I'll go back

to the first reason. I assume we still consider this to be

a matter of confidence that only can be waived by Mr.

ACE-FEDERAL REPORTERS, INC.
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Butcher# not by us.

MR. ANDERSON: Are you asserting an attorney-

client privilege at this point?

MR. REDMOND: No. we're asserting the fact that

we were given this in confidence and we're not revealing it.

That's why we blacked these things out.

MR. ANDERSON: The purpose of this investigation

is to acquire information to help the Federal Election

Commission decide whether there has been a violation of the

law. And that's the purpose of our asking for information.

MR. REDMOND: I think if you want to find out

what was in here, you can talk to Mr. Butcher about it.

MR. ANDERSON: Of course we can do that, but Mr.

Harrison is the person that blacked out the information,

that we have betore us, and I believe it's a legitimate

request tor him to respond to the material which he has

crossed out.

I understand your earlier objection.

this is a different case yet again. And I will

witness respond to the question.

MR. REDMOND: And I will direct the

I think

ask that the

witness not

to.
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THE WITNESS: From the format, you can see the

answers are obvious anyway.

MR. ANDERSON: Perhaps I just haven't studied

them enough.

BY MR. ANDERSON:

Are there any other copies of this bill in your

possession?

A Not in my possession.

Q Do you understand a copy of this bill to reside

in the files about which we have been speaking, at your

former law firm?

A I don't know what's in the files ot the former

law tirm or if, in fact, there is a file with the former law

firm.

Q Did you transmit or pass along to your secretary

or the administrative person responsible for keeping records

the original copy of this at the time you received it, or

did you retain it?

A I doubt I ever received the original copy. That

probably went to the accounting office in the law firm.

Q Where did you obtain the copy that you used to

blacken out and provide to the Commission?
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A I must have asked somebody in the law firm for

it.

Do you recall?

A NO, I don't recall. And I don't even recall that

I did. Maybe my secretary did.

o What discussions did you have with Mr. Rand

concerning the payment of this bill that is shown possibly

incompletely -- it looks like there's a small portion

missing of this copy. It looks like we have a total of

$2,282.76 less credits of $500, and a balance. But

apparently that did not make it onto this copy.

A The bottom appears not to have made it onto the

machine. This is a photocopy, I guess, of a photocopy and

so on.

Q Right.

A One could do the arithmetic. It's going to be

around $1,700 or $1,800.

It's $1,782 and some cents.

Did you discuss the payment of this money, and

perhaps in addition the $500 with Mr. Rand?

A I don't know that we discussed it. I expected

that we would get reimbursed if we billed the amount, and we
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billed the amount and we were reimbursed.

0 You say you did bill and you were reimbursed?

A (Nods in the affirmative.)

To be more precise, the firm billed it and the

firm was reimbursed.

You don't recall having any discussion with Mr.

Rand?

A I don't know if there was discussion in so many

words or not. I think I know him well enough that I would

not have needed to inquire were he going to reimburse us if

we in turn paid somebody for services, because I would know

that of course he would reimburse us if we were to pay

somebody tor services.

Q I understand what you're saying there.

I guess my question goes to whether the bill

received for the report represented a stage of the

investigation and whether any discussion occurred as to any

work, additional work that Mr. Butcher might do or that you

might do concerning this matter.

A As to what I might do, I hadn't done anything

other than make a couple of phone calls to find Mr. Butcher

and sending the material.
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As to what Mr. Butcher might doe my recollection

is that there was something in the report Mr. Rand wanted

clarified, and I believed I asked my secretary to call him

on that, and I think she did.

Q And did he clarify --

A And then --

0 I'm sorry.

A Well, I'm not sure that he did. And then nothing

further happened.

Q Will you state what it was that Mr. Rand wanted

clarified?

A I can give you a vague recollection and that's

all. It seems to me it was something about alleged use or

misuse ot an aircraft.

Q In this discussion ot the claritication of the

report, was there any additional discussion or information

passed to you concerning the ultimate use of this

information?

A

Q

industry?

A

No.

Was there again a discussion of the timber

In general terms, yes.
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If I Was there any discussion of political

2 consequences that might come of this investigation with mt.

3 Rand?

4 A Political as distinguished from legislative?

5 Q Electoral political, I guess.

6 A Electoral political, no.

7 Q Did you express any concerns to Mr. Rand on the

8 political implications in an electoral sense?

9 A No.

10 Q Did you have any concerns?

11 A I had no concerns.

12 Q And you had a final conversation with Mr. Butcher

0) 13 in which you terminated your business arrangements with him,

C14 instructed him to cease his activity in your behalf?

Ch15 A Yes.

16 He telephoned me and said that there was a story

17 in a North Dakota newspaper that somebody had mailed

18 information into North Dakota, and it looked to him like

19 some of the information was the same documentation I had

20 sent him, and did I know anything about it?

21 1 did not, and so informed him. We both were

22 somewhat puzzled as to why that might have happened or how
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it might have happened, and in that conversation I said

well, if you're doing anything further -- and I didn't know

that he was -- I suppose that you ought not to.

Now, if you want to call that a closing of

assignment type conversation, I guess you could so

characterize it.

Q Did Mr. Butcher have any response?

A No, other than puzzlement, as I also had as to

who and why.

Q Was your puzzlement resolved at some point? Did

you learn the identity of the --

A No. I still don't know. Assuming it was done,

assuming the press reports were accurate, I still don't know

who, or why, or from where some of those public documents

were mailed to a newspaper in North Dakota, if in tact they

were.

MR. ANDERSON: I have Government Exhibit 2; that

is, the complaint filed in this matter by Dorgan and Conrad.

THE WITNESS: The Dorgan/Conrad Complaint, I have

it in front of me.

MR. ANDERSON: I am handing this to the court

reporter for marking.
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9(Government Exhibit No. 2

identified.)

3 BY MR. ANDERSON:

4 Would you just take a quick look at it?

5 A I read it, you know, at the time I dictated my

6 answer.

7 Q I'm not going to go into all of it in any great

8 detail, but just a couple of points, but just to state for

9 the record that you do or do not recognize it.

10 A Unless you tell me to the contrary, it looks to

011 me to be the same copy, a copy of the same complaint that

12 FEC sent to me.

13 Q Which is what it is.

e 14 Page 84 purports to be an excerpt from the

15 National Law Journal of August 18, 198b in which there is an

16 article concerning some aspects of this matter.

17 In the lower right-hand column, the tirst full

18 paragraph, there's a statement that is purportedly quoting

19 you, Mr. Harrison, that states: "'I suppose Fritz didn't

20 want to be linked directly.' He later passed documents back

21 and forth between the detective and the Rand firm, D.C.'s

22 Trammell, Rand, Nathan and Lincoln, Mr. Harrison said."

ACE-FEDERAL REPORTERS, INC.
202-347-3700 Nationwide Coverage 800-336-6646
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Do you recall making that statement to the

reporter?

A No, I don't recall it.

I recall Eric Effron was

reporters that called me, mostly in

particularly recall him because he

in the middle of the night while I

the American Bar Convention.

one of a number of

New York. I

called a couple of

was attempting to a

times

ttend

Q I understand that you don't recall making this

particular statement.

Do you agree with the substance of it?

A Of which sentence now?

Q The first one, I suppose. "Fritz," and that

would refer to Fritz Giesecke, I assume, "didn't want to be

linked directly."

A Fritz Giesecke would be the best source ot that

intormation. If I said it, I don't know the context in

which we were talking and there is no clue in the article as

to what the context was.

Q Was it your view that your contacting the Butcher

firm and sending the documents to the Butcher firm after you

had received them from Mr. Giesecke -- do you have any

ACE-FEDERAL REPORTERS, INC.
10 Nationwide Coverage 8202-347-370 00-336-66
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1 impression that by doing this you were attempting to prevent

2 direct public link-up between Mr. Giesecke and this

3 investigation?

4 MR. REDMOND: This investigation?

5 MR. ANDERSON: I mean the Butcher investigation.

6 I'm sorry.

7 THE WITNESS: No, I had no such impression.

8 BY MR. ANDERSON:

r 9 So it would be your view that this adds more to

10 it than was your understanding of the situation?

11 A No, I wouldn't characterize that as my view.

12 What I'm saying is that I do not remember and this article

13 does not disclose the context of the nocturnal colloquy

14 between Mr. Eric Effron and myself.

O, 15 Q Let me ask you directly: Was it your purpose to

16 prevent a connection being made in terms of the public

17 between Mr. Giesecke and the Butcher investigation?

18 A No, but I would not expect there to be any public

19 disclosure at all. When detective agencies investigate

20 people in the normal course, there is no public disclosure

21 of source or origin of the investigation, unless sometimes

22 it's the federal government investigating for a federal

ACE-FEDERAL REPORTERS, INC.
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9I appointment.

2 I've had many people come to me, as I guess you

3 have, and inquire about people in the course of an

4 investigation, and they don't reveal the origin or who their

5 client is. And I know enough not to inquire.

6 Q Certainly.

7 Are there any other copies of the report that you

8 are aware of -- I'm sorry; I've already covered that.

9 Let me direct your attention in Exhibit 2 to the

10 section starting on 26 which purports to be part of the

q* 11 package which was ultimately sent to the press.

I-1 12 Would you take a look at least the first two

013 pages of the text? Have you seen this before?

14 A My 26, 1 guess like yours, has no heading, just

15 appears to be some typewriter.

16 Q That's correct.

17 (Discussion off the record.)

18 MR. ANDERSON: Back on the record.

19 MR. REDMOND: I hope we can identify that more

20 than it seems to be identified here.

21 MS. REILLY: That's how it appeared in the

*22 package.

ACE-FEDERAL REPORTERS, INC.
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MR. ANDERSON: This is how the material arrived

to the Federal Election Commission and, as we discussed in

our off-the-record conversation, my conversation with Ms.

Reilly, apparently the tirst page of it that concerns us is

the envelope which would be our page 25.

This was attached to the complaint filed by

Congressman Dorgan# and the complaint states that -- and a

number of pages of attachment --

MS. REILLY: Were mailed to newspapers.

MR. ANDERSON: These were mailed to newspapers.

And as far as how tar it goes --

MS. REILLY: To page 76.

MR. ANDERSON: To page 76. According to the

complaint. Again, according to the complaint tiled with the

Federal Election Commission.

MR. REDMOND: It's an allegation.

MR. ANDERSON: It's an allegation and this is

what was submitted to the press.

BY MR. ANDERSON:

QAgain directing your attention, Mr. Harrison, to

the first pages, pages 26 and 27, did you write this

material?
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A No. I first saw it when I got it as an

attachment to this Dorgan/Conrad complaint.

MR. REDMOND: There's internal evidence to that

effect, too, because he writes much better than this.

THE WITNESS: I would be very embarrassed if I

had written it, and I would be even more embarrassed,

utterly chagrined, it I had written the Dorgan/Conrad

complaint.

BY MR. ANDERSON:

Q I understand that you've stated you first saw

this document when you received your copy of the complaint

from the FEC.

A That's correct.

Q However, do you have any knowledge as to who

wrote the material?

A None whatever.

Q Have you ever spoken to anyone, prior to

receiving it from the Commission, have you ever spoken to

anyone concerning such a document?

A No.

Q Have you discussed this material with Mr. Rand"

A Which material?

ACE-FEDERAL REPORTERS, INC.
02-347-3700 Nationwide Coverage 9OO-336-66462
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Lind; is

A

The first two pages.

Page 26, no.

Have you discussed it with Mr. Giesecke?

No.

And you stated you never have spoken with Mr.

that correct?

No. That's correct.

No, I haven't. It is correct that I so stated

it*.

QWere you consulted concerning the preparation?

MR. REDMOND: I think he's answered the question.

We're sort of beating a dead horse now, aren't we?

MR. ANDERSON: I am satisfied. We can go on.

Again returning to the Butcher report, I

understand your objection to the contents. I nonetheless

note that there are several items in this page, this 26 and

27, that may have been the kind of thing that, at least at

this point, we at the Commission can only speculate may have

been in the Butcher report that somehow, some way found

itself in the --

MR. REDMOND: Since these two pages deal

essentially with Washington activities, I'm not sure we can

ACE-FEDERAL REPORTERS, INC.
0Nationwide Coverage202-347-370 00-336-6646
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1 make any assumption that this may have been in the Butcher

2 report, which is dealing as I understand it with North

3 Dakota.

4 MR. ANDERSON: I said it may have been. It's not

5 an assumption that it was. It merely may have been.

6 But I want to ask, with respect to several of

7 these items, whether they were derived from the Butcher

8 report, to the best of Mr. Harrison's knowledge.

9 MR. REDMOND: I'm going to make the same

10 objection; that the best evidence of that is the Butcher

11 report.

12 MR. ANDERSON: I understand that. I am going to

13 simply ask these questions for the record, understanding

14 your objection.

al 15 BY MR. ANDERSON:

16 Did the Butcher report contain material, any of

17 the following: The Olsen employment with APCO?

18 MR. REDMOND: I direct my client not to answer

19 that question on the grounds stated.

20 I'll just have a continuing objection, rather

21 than opening my mouth every time you ask a question in this

22 connection.

ACE-FEDERAL REPORTERS, INC.
202-347-3700 Nationwide Coverage 800-336-6646
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9 1 BY MR. ANDERSON:

2 Q Olsen's activity regarding her employment with

3 APCO?

4 MR. ANDERSON: If the record can reflect that

5 these are individual questions and that a continuing

6 objection is being made to each of them, please.

7 THE WITNESS: I think, Mr. Anderson, if it helps

8 you, you could look at some of these government documents

9 and you could see that most, and maybe even all of what's in

10 them is replicated in these pages 26 and 27. Or, to phrase

11 it more accurately, most or all of what's on pages 26 and 27

12 is contained in the public information documents.

13 BY MR. ANDERSON:

14 Q Are you referring, Mr. Harrison, to the documents

15 that you sent to Mr. Butcher and received from Mr. Giesecke?

16 A Yes. The public information records under the

17 Foreign Agents Registration Act and the Registration of

18 Lobbying Act.

19 Page 26 and 27 appears to be the last two pages

20 of something. As I read it, just one man reading it, it

21 starts as though it's the continuation of something.

22 I would agree with that characterization of this,

ACE-FEDERAL REPORTERS, INC.
202-347-3700 Nationwide Coverage 800-336-6646
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Q

f irm I

A

Q

A

I don't know a Robert Duncan of any firm.

Did you have any conversations with anyone at the

just mentioned concerning the Butcher investigation?

After the FEC undertook the investigation?

Before.

No.

ACE-FEDERAL REPORTERS, INC.
0Nationwide Coverage 8'

0

C
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except for one item, and I will just ask about that. Most

of these appear to have been something we can glean from the

public documents.

There is the question ot the employment of

Kimberly Sue Olsen, and I would ask the question if that was

part of the Butcher investigation.

MR. REDMOND: Same objection.

BY MR. ANDERSON:

Q Mr. Harrison, are you familiar with the law firm

-I believe it pronounced Schawbep Williamson, Wyatt, Moore

&Roberts?

A What do you mean by "familiar"?

Q Have you ever heard ot it?

A Sure. It's a fine law firm in this city.

Q Do you know a Robert Duncan of that firm?

A I do not.

202-347-37 00-336-6646
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Q After?

A Yes.

0 Do you know whether Mr. Rand or Mr. Giesecke had

any conversations with anyone at the Schawbe law firm before

the FEC investigation, concerning the Butcher investigation?

A I do not know as a tact. I would be surprised if

they did, but I do not know as a fact.

MR. ANDERSON: I would like to take a very short

break and have an opportunity to consult with Ms. Reilly,

and then we'll come back.

MR. REDMOND: How much more do you have?

MR. ANDERSON: Very little. And I will give you

an opportunity if you wish for cross-examination.

(Brief recess.)

MR. ANDERSON: Back on the record.

BY MR. ANDERSON:

Q I just have a couple of very brief things, one

concerning Mr. Giesecke again.

Are you aware of Mr. Giesecke traveling to North

Dakota after the Butcher report was transmitted to him,

concerning this investigation of Congressman Dorgan?

A No.

ACE-FEDERAL REPORTERS, INC.
Nationwide Coverage 8202-347-370 00- 336-6646
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9 1if he did, I do not know about it.

Q How about before the report? Before the Butcher

3 report came out, are you aware of him traveling to North

4 Dakota?

5 A No.

6 0 The only other question I have, again referring

7 to Exhibit 1, page 4 of that, and your answer to

8 allegations, you state that you have taken no action

9 involving Mr. Kent Conrad.

cc10 Insofar as this document, although signed, was

11 not sworn to, I would just ask again on the record if this

12 is a true statement.

13 A It is a true statement.

14 MR. ANDERSON: I have no turther questions.

15 Do you care to make a statement tor the record?

16 Do you have any cross-examination?

17 MR. REDMOND: I have no cross-examination; no.

18 THE WITNESS: I have no statement. I said what I

19 wanted to say in my answer.

20 MR. ANDERSON: That being the case, we'll come to

21 a close, please.

* 22

ACE-FEDERAL REPORTERS, INC.
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(Whereupon, at 11:40 o'clock a.om. the taking of

the deposition was conclu .de. ,

cum misum I fm low we

My C~lllltormw fi I1,7-m

Marion Edwyn Harrison

ACE-FEDERAL REPORTERS, INC.
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I, KAREN N. ILSEMANN , the officer before whom

the foregoing deposition was taken, do hereby certify

that the witness whose testimony appears in the

foregoing deposition was duly sworn by me; that

the testimony of said witness was taken in shorthand

and thereafter reduced to typewriting by me or under

my direction; that said deposition is a true record

of the testimony given by said witness; that I am

neither counsel for, related to, nor employed by

0 any of the parties to the action in which this

deposition was taken; and, further, that I am not

a relative or employee of any attorney or counsel

S employed by the parties hereto, nor financially

o or otherwise interested in the outcome of this action.

Notary Public in and f1or the
District of Columbia

My Commission Expires FEBRUARY 14, 1991
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BEFORE THE FEDERAL ELECTION COMMISSION

In the Matter of

North Dakota State
Republican Party,

People for Mark Andrews,
Bert B. Rand
Marion E. Harrison
Fritz Giesecke,
W. T. Butcher,
Peter Lind,

and
Joe Doe and Richard Roe,
agents on their behalf.

MUR 2229

ANSWER

RESPONDENT MARION EDWYN HARRISON

I. Introduction

The Complaint states no allegation against this Respondent.

Complainants violate 2 USC S437g(a)(ll), formerly §434g(a)-

(12), as implemented by 11 CFR §111.21(a). This Respondent

requests the Federal Election Commission (1) to find Complainants

in violation and (2) to assess an appropriate penalty.

The Complaint patently is a political propaganda attempt,

filed and disseminated to the press to generate publicity in an

unrelated election.

*Do
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In the interest of thoroughness, as distinguished from
Ipolitical hyperbole, this Respondent sets forth the pertinent

tacts and answers the limited portions of the Complaint which
arguably refer to him.

II. Facts

In March 1986, Bert B. Rand, Esquire, enquired, in view of
'qa this Respondent's acquaintance with lawyers throughout the

0 country (largely by virtue of this Respondent's service .as a
IGovernor of the American Bar Association and other bar activi-

ties), if this Respondent could identify some one in North Dakota

to conduct a background investigation of Representative Byron,

o Dorgan and Miss Kimberley Sue Olson, a lobbyist believed to be
Mr. Dorgan's third, and current, wife. This Respondent had no,

CO acquaintance with Mr. Dorgan, his wives, Respondent North Dakota'
011 State Republican Party ("Respondent Party") or Respondent People.
Cr ~ for Mark Andrews ("Respondent People") . Mr. Rand is a prominent,

attorney and a friend and business associate of many years ofi

this Respondent. Such enquiry led to the retaining of W. T.

Butcher & Associates, Ltd., a licensed North Dakota detective,

agency, for a background investigation of Mr. Dorgan and MISS.

Olson.

* The investigation had nothing to do with any other person.



* This Respondent knew that Mr. Rand never had been in poli-
*tics and had interests over the years in the timber industry and
in the Pacific Northwest. Further, this Respondent was informedl
that Miss Olson lobbied against American timber interests under'
her maiden name and without disclosure of the fact that she was
married to a Member of Congress before whom, and before whosel

Committee, she lobbied.

There is nothing unlawful, unusual or irregular inherent in
CIOa background investigation of a lobbyist or of a politician.

This Respondent, in retaining the Butcher firm, requested a'
background investigation; furnished photocopies of public docu-

ments provided by Fritz H. Giesecke, Esquire, (documents avail-
able to any member of the public); and delineated the investiga-

C tion to Mr. Dorgan, Miss Olson and nobody else. This Respondent
(7. advised that this investigation was a commercial proposition
(r inasmuch as Mr. W. T. Butcher enquired as to whether there were

political implications.

A file routinely was opened in the law firm of Scott,
Harrison & McLeod, labeled "DORGAN"; said law firm mailed a
retainer check (signed by two partners) to the Butcher agency in
the sum of $500.00; and awaited a report. In May a report and a
further b.Iling, in the amount of $1,782.76, were received. This

3



Respondent transmitted the report to Mr. Giesecke. Two Scott,
Harrison & McLeod partners (other than this Respondent) signed
the check in payment of the billing, which check was mailed to

I the Butcher agency. Photocopies of the two checks and of the

identification portion of the billing memorandum are attached
II

The role of this Respondent was concluded.

0 III. Answer to Allegations

1. This Respondent is not now, and never has been, an
agent of Respondent Party or Respondent People and has no connec-

tion with, or knowledge of, either entity.

Cr

C 2. This Respondent has taken no action involving Mr. Kent',
CConrad.

3. This Respondent has mailed no material into North
Dakota other than to the Butcher agency.

4. The Complaint is drafted so inartfully that a more

definitive answer is precluded.



IV. Law

This Respondent's limited activity fully is protected by the!
IFirst Amendment. Any citizen has the right, whether as an~
iaccommodation to another person, or on his own initiative, to
retain a detective agency to investigate a lobbyist and her
husband. A Member of Congress is entitled to no privilege or
immunity in this context beyond that to which any citizen is

entitled.

The Federal Election Campaign Act of 1971, as amended, 2UC
55431 et seq., is inapplicable. This Respondent neither has!
spent, nor authorized the spending of, any monies for the purpose
of influencing a federal election. 2 Usc 5§431 (8)(A); 11 CFR
§100.7. Consequently, there has been no contribution.

Complainant Conrad has insinuated himself into an investiga-
tion unrelated to him. Both Complainants have invoked the,
procedures of the Federal Election Commission to stir up a
self-serving political tempest rather than to enforce the law.

The Federal Election Commission can take no action against,

this Respondent, even including conciliation, because Respondent
neither has violated law nor engaged in any conduct within

Federal Election Commission jurisdiction.

5



0
V. Waiver of Confidentiality

This Respondent waives confidentiality.

VI. Prayer

The Federal Election Commission should:

1. Summarily dismiss the Complaint. 11 CFR Sl1l.7(b.

2. Find Complainants in violation of 2 USC §437g(a)(11),

formerly $437g(a) (12),

§lll.21(a).

as implemented by 11 CFR

3. Assess an appropriate penalty against Complainants.

4. Direct Complainants to cease and desist from further

violation of law.

il October 23, 1986

MARION EDWYN HARRISON



District of Columbia

City of Washinston

Subscribed and sworn to

October 1986.

) as

before me this twenty cdb day of

My commission expires 1

My CJmzL1I0o E. pires November 1+a 1989

r*~.
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FEDERAL ELECTION COMMISSION
WASHINGTON, D( 20461

19 October 1987

J. Jonathan Schraub, Esquire
Golden, Freda, & Schraub, P.C.
Suite 300
1625 Massachusetts Avenue, N.W.
Washington, D.C. 20036

RE: MUR 2251
Bert B. Rand
Fritz H. Giesecke
Peter M. Lind

Dear Mr. Schraub:

This is in response to your letter dated September 16, 1987,
which was received by the Office of the General Counsel on
September 28, 1987. Your letter states, in relevant part, that
your "clients are unwilling to submit any information to the
Commission or appear for deposition and answer questions with
respect to any documents in their possession without first
obtaining a full release and indemnification from the Commission

o with respect to any intentional or inadvertent publication,
dissemination or 'leak' of documents in the hands of these
respondents." It appears their specific concern stems from the
Commission's treatment of the Butcher Investigative Report
("Butcher Report").

The Commission handles many sensitive documents similar in
nature to the Butcher Report. Materials submitted to the Office
of the General Counsel are placed in the Docket Room, a secured
area accessible only to the Commission's staff. Moreover,
pursuant to the confidentiality provisions of 2 U.S.C.
S 437g(a)(12), Commission employees are subject to substantial
fines in the event they disclose to the public any investigation
by the Commission. Therefore, disclosure of the Butcher Report
during the course of the Commission's investigation is prohibited
by law. Additionally, when the file in this matter is closed, in
the event the Butcher Report or any other materials produced by
your clients compromise the personal privacy of individuals, the
exemptions to the Freedom of Information Act would prevent public
disclosure of such materials. Thus, it is the position of this
Office that your clients' concerns of improper disclosure of
materials they produce to the Commission are adequately addressed
by the Commission's procedures and relevant statutes.
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In an effort to resolve this matter, the office of the
General Counsel intends to proceed with the depositions
authorized by the subpoenas issued to your clients.*/
Accordingly, your clients are requested to appear for their
depositions on Wednesday, October 28, 1987, at 10 a.m. at the
sixth floor offices of the Office of the General Counsel, 999 E
Street, N.W., Washington, D.C., 20463. The deposition of
Mr. Rand will be taken beginning at 10 a.m. and the deposition of
Mr. Giesecke will follow. As previously stated, the Office of
General Counsel will not schedule the deposition of Mr. Lind
until after the other two depositions have been completed.

In order to ensure the smooth process of these depositions,
you are requested to produce the documents responsive to the
Commission's subpoenas by 5 p.m., Monday October 26, 1987, at the
sixth floor offices of the Office of the General Counsel. If
either of these dates are inconvenient, please contact
Ms. Reilly, the attorney assigned to this matter, in writing
immediately. This office will make reasonable efforts to

V accommodate any scheduling conflicts or other problems. In the
absence of a written response, in the event the subpoenaed
documents are not produced on Monday, October 26, 1987, this
Office will not proceed with the scheduled depositions. Instead,

-~ the Office of the General Counsel will request Commission
authorization to file civil suit to enforce these subpoenas.

If you have any further questions, please contact Ms. Reilly
at 376-5690.

C
Since ly,

V/

(LawrnenM.Noble

0:General Counse

*/Your letter states you continue to object to the validity of
these subpoenas on the bases of alleged procedural deficiencies
and alleged lack of jurisdiction. The Commission considered
these issues in your Motion to Quash but did not find them to be
persuasive.
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October 22, 1987

BY HAND

Lawrence M. Noble. Esq.
General Counsel
Federal Election Commission
999 E Street. N.W.
Washington. D.C. 20463

Re: MUR 2251

Dear Mr. Noble:

This is written in response to your letter dated
October 19, 1987, and addressed to Jonathan Schraub that was
received in this office on October 21, 1987. As I have
advised Ms. Patricia Reilly of your office in telephone
conversations yesterday and today, your letter was referred to
me for response because Jonathan Schraub is presently out of
the country and is not expected to return to this office until
October 26, 1987. He will, therefore, be unable to respond to
your letter in writing, as you request, prior to October 26.
1987. the date you have requested for the production of

documents.

While expressly reserving all rights of respondents
Bert B. Rand, Fritz H. Giesecke and Peter M. Lind. I have
requested that your office (1) withdraw the request to
schedule the depositions and the document production for next
week so that Messrs. Rand, Giesecke. and Lind may be permitted
a reasonable opportunity to confer with their counsel and
decide upon their response to your request, and (2) defer

cor
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C'la. :Zfl



GOLDEN, FREDA & SCHRAUB,P. C.

Lawrence M. Noble, Esq.
October 22. 1987
Page 2

rescheduling the factual discovery that you have requested
until Jonathan Schraub has had an opportunity to consult with
his clients.

With respect to the foregoing. Ms. Reilly of your
office has agreed to withdraw the original request to schedule
the depositions and document production for the week of
October 26th. She also stated, however, that the factual
discovery may nevertheless be rescheduled for the first week
of November. As I told her in our telephone conversation
today, such a rescheduling would be unworkable because Mr.
Giesecke will be out of town that week.

Accordingly. I reiterate my request on behalf ofCMessrs. Rand. Giesecke, and Lind that the Commission defer
rescheduling the contemplated factual discovery in this matter

0at this point until Ms. Reilly has had a chance to confer with
Jonathan Schraub on these matters. In addition, as noted
above, Messrs. Rand, Giesecke, and Lind reserve all rights

iv with respect to the issues raised in your October 19th letter.

If you or Ms. Reilly have any questions with respect
to the foregoing or would like to discuss this matter further.
you may reach me at 939-6000.

Sincerely,
C

Richard T. Rossier

cc: Patricia Reilly, Esq.
Bert B. Rand, Esq.
Fritz H. Giesecke, Esq.
Peter M. Lind, Esq.
J. Jonathan Schraub, Esq.



FEDERAL ELECTION COMMISSION
WASHINGTON, 0 C 20*3

October 23, 1997

HAND DELIVERED

Richard T. Rossier, Esquire
Golden, Freda & Schraub, P.C.
Suite 300
1625 Massachusetts Avenue, N.W.
Washington, D. C. 20036

RE: MUR 2251
Bert B. Rand
Fritz H. Giesecke

-0 Peter M. Lind

C Dear Mr. Rossier:

This is to acknowledge receipt of your October 22, 1987

letter in which you state Mr. Schraub is out of the country and
thus is unable to meet the Office of the General Counsel's
October 26, 1987, deadline for the production of documents in the
above-captioned matter. Accordingly, this Office will not insist
upon production of documents on that date. However, Mr. Schraub

0 is requested to confer with this Office at his earliest possible
convenience to schedule depositions.

As noted in this Office's October 19, 1987 letter, this
COffice will not proceed with these depositions in the event the

Butcher Report is not produced. Instead, the Office of the
General Counsel will request Commission authorization to file
civil suit to enforce these subpoenas.

If you have any questions, please contact Ms. Reilly at
(202) 376-5690.

Sincerely,

Lawrence M. Noble
General Counsel

By: ( GLerne
Associate Ge ieral Counsel
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October 30. 1987

CCQ

General Counsel
Federal Election Commission
Washington. D.C. 20463

Attn: Ms. Patty Riley

Re: MUR 2251

Dear Ms. Riley:

This letter responds to the Commission's letters of
October 19 and 23, 1987. Please understand that my clients are
not only willing but anxious to cooperate with the Commission
in resolving this matter. Accordingly, my clients stand ready
to appear and testify at any reasonable time at the convenience
of counsel.

We do believe, however, that there are serious
concerns and reasonable requests which are properly raised and
addressed now with respect to the Butcher Report. It is the
Commission which has taken the position that it does not desire
to proceed with depositions without first obtaining the Butcher
Report, and, thus we would like to propose a preliminary
meeting between counsel in an effort to find mutually
acceptable procedures to handle the very unusual situation
raised by the production of the Butcher Report.

9~
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GOLDEN, FREDA & SOHRAUB, P. C.

General Counsel
October 30. 1987
Page 2

We urge the General Counsel not to stand on
formalities with respect to this matter. Our concerns and the
potential danger and harm that could befall my clients from the
intentional or inadvertent publication of this report are quite
real and quite serious. We have maintained from the outset -
and there is not one word in the record to dispute it - that
the Butcher Report has never been copied, published,
disseminated or used for any purpose or in An manner
whatsoever. It was not commissioned by my clients. It was, in
fact, totally irrelevant to the conflict of interest/lobbying
issue related to the timber industry which my clients sought to
disclose to the press through the dissemination of the public
information contained in the timber lobby package, which you

C already possess.

0 What the Butcher Report does contain are allegations
concerning certain public officials, the truth of which is
unknown to my clients, but the dissemination of which would
provide immediate political gain in some quarters and
corresponding harm in others. Such publication would likely

11, result in legal attack against my clients who would be very
0 easy scapegoats for any injured parties. All of this, despite

the fact that my clients have never cared about this report.
47 never used it. and have gone to great lengths (and obviouslyare continuing to do so) to insure its confidentiality and
C non-disclosure.

Having said this, we are still anxious for the
Cr Commission to review the Butcher Report. When it does, it will

see that our initial response to this fabricated,
inuendo-filled Complaint was accurate. The Butcher Report does
not relate in any way to the information on lobbying and
conflict of interest on timber-related issues which was the
concern of my clients in this matter from the outset.

Among the possible resolutions of this problem, which
would give my clients sufficient comfort in revealing this
report, would be either:



GOLDEN, FREDA & SCHRAUB, P. C.

General Counsel
October 30. 1987
Page 3

(1) providing the report to an appropriate United
States District Court Judge to be held and reviewed in camera
but not copied, or

(2) receiving the written assurance of the General
Counsel of the Commission that (a) the report will be held in a
sealed envelope and maintained in a segregated file in his
office. (b) the report will not be copied. (c) after the case
is closed, the report will either be returned to my clients or
destroyed, and (d) to the extent specific references are made
to the substantive content of the report in questioning on
deposition (which should not occur after a review of the
report, given the irrelevancy of its content), the deposition
will be placed and maintained under seal.

In closing, let me assure you that we do not suggest
0 that these are the only means of resolving these concerns, but

we raise them here as good-faith alternatives to be considered
in what we hope will be a mutual effort between counsel to
amicably resolve this issue of critical concern. The
Commission should be assured that upon receipt of proper
protections with respect to this essential issue, my clients
will provide all possible cooperation in this matter.

Again, we urge that a prompt preliminary meeting be
held to discuss mutually acceptable procedures for moving this
matter along. I look forward to hearing from you.

Very t"uY You&--

Aa than Schraub

JJS: etw
cc: Bert Rand. Esquire

Fritz H. Giesecke, Esquire
Peter Lind, Esquire
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Marion Edwyn Harrison ) UR 2251
Fritz H. Giesecke )
Peter M. Lind )
Bert B. Rand )

G3hR&L COURLgS I 1MRO

BACKGROUND

On February 24, 1987, the Commission found reason to believe
Marion E. Harrison, Bert B. Rand, Fritz H. Giesecke, and Peter M.
Lind violated 2 U.S.C. SS 433 and 434 by failing to register and

report with the Commission as a political committee. Also on

that date the Commission approved subpoenas for these
0) individuals.

On May 12, 1987, the Commission denied a motion to quash
filed on behalf of Mr. Rand, Mr. Giesecke, and Mr. Lind, and
authorized the Office of the General Counsel to file suit against
Mr. Harrison in United States District Court seeking enforcement

0 of the Commission's subpoena. 1/ Subsequently, this Office made
V7 arrangements with Mr. Harrison, who appeared for his deposition
C, on August 6, 1987.

This Office has encountered difficulties in scheduling the

depositions of the other three respondents. Their counsel

continues to raise the arguments made in his motion to quash,

i.e., that the Commission's reason to believe notice was

statutorily defective and that the Commission is without subject

matter jurisdiction to conduct the investigation. Additionally,

respondents have resisted producing the documents specified in

.1/ Mr. Harrison had failed to appear for his deposition
scheduled on April 2, 1987, at the Office of the General Counsel.
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the Commission's subpoena on the basis that these documents would

not be secure in the Commission's hands. After engaging in

protracted negotiations regarding the scope of this subpoena#

respondents' counsel submitted a written demand for a release and

idemnification from the Commission regarding possible "leaking*

of the subpoenaed documents. 2/ (Attachment #1). This Office

responded, noting the statutory and procedural protections

afforded to respondents. (Attachment #2). Additionally, in an

effort to resolve this matter, this Office set a deposition date

of October 28, 1987, established a deadline date of October 25,

1987, for the production of documents, and informed respondents

that in the event subpoenaed materials were not produced the

Office of General Counsel would seek Commission authorization to

file suit to enforce the subpoenas.

Subsequently, however, this Office was informed that
C respondents' counsel was out of the country and would not return

until October 25, 1987. In order to accommodate this unforseen

event, this Office agreed to not require production of documents

on that date based upon an agreement that counsel would contact

this Office on his return. (Attachment #3). On October 28,

1987, this Office contacted counsel who explained he had not yet

conferred with his clients. On November 2, 1987, the Office of

Respondents agreed to send this letter immediately after a
September, 16, 1987, telephone conversation. Although this
letter carries the date of this conversation, the letter was not
received by the Commission until September 28, 1987.
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the General Counsel received additional correspondence from

respondents' counsel reiterating his concerns that the

confidentiality of a certain document, the Butcher Report# Could

not be maintained while it is in the Commissi~on's possession.

(Attachment W4. Counsel set forth four specific conditions that

must be met by this Office before the Butcher Report will be

produced. 3/ These conditions are: 1) the report will be held in

a sealed envelope in a segregated file in the General Counsel's

Office; 2) the report will not be copied; 3) after the case is

closed the report is either destroyed or returned to counsel; and

4) the depositions in this matter be placed under seal in the

event they discuss the contents of the Butcher Report. Counsel

requests written assurances from the General Counsel that these

conditions be met.

The conditions set forth by counsel are unacceptable for

three reasons. First, these conditions would limit the

Commissioners' access to subpoenaed materials. In order to carry

out their statutory duties, the Commissioners must have access to

all subpoenaed materials, notwithstanding purported irrelevance.

Agreeing to limit the availability of these materials could

require the Commission to make determinations without full access

to all facts. it is the position of this office that respondents

cannot dictate the scope of an investigation.

37 Counsel also states his clients would provide the report to
an appropriate United States District Court judge for an in
camera review. Absent a subpoena enforcement action, it TIi
uncleair how this review would occur.
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Second, respondents have failed to show any reason why these

documents would not be secure in the Cominsion's possession.

The Commission routinely handles many highly sensitive documents#

and as detailed in this Office's October 19, 1987 letter,

respondents are afforded a number of procedural and statutory

protections. There is no reason to conclude that these

safeguards do not adequately address the confidentiality concerns

of the respondents.

Finally, respondents seek to restrict materials to be placed

on the public record after the file in this matter is closed.

However, the Commission is required by law to place all materials

on the public record unless they are part of the conciliation

process or exempted under the Freedom of Information Act. These

are determinations that must be made by the Commission, not

respondents. 4/ Therefore, respondents' conditions are

unacceptable to this Office.

Given the recalcitrance of respondents, it is the opinion of

this Office that matters would be best expedited by rejecting

these conditions and setting dates certain for the production of

documents and depositions. Accordingly, attached for Commission

4/ Of course, if it is determined that the subpoenaed materials
compromise the personal privacy of individuals, they would be notplaced on the public record.
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FEDERAL ELECTION COMMISSION
WASHINCTO . ( 204hi

MEMORANDUM TO:

FROM:

DATE:

SUBJECT:

LAWRENCE M. NOBLE
GENERAL COUNSEL

MARJORIE W. EMMONS/JOSHUA MCFADDEN /j

NOVEMBER 27, 1987

COMMENTS TO MUR 2251 - General Counsel's Report
Signed November 20, 1987

Attached is a copy of Commissioner Aikens's vote

sheet with comments regarding the above-captioned matter.

Attachment:
copy of vote sheet

4
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MUR 2251 - General Counsel's Report
signed November 20, 1987

I approve the recomendation

I object to the recounendation

COMMENTS S

DATE: i-If -T7 SIGNATUR

A DEFINITE VOTE IS REQUIRED. ALL BALLOTS MUST BE SIGNED AND DATED.

PLEASE RETURN ONLY TEE BALLOT TO THE COMMISSION SECRETARY.

PLEASE RETURN BALLOT NO LATER THAN DATE AND TIME SHOWN ABOVE.
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BEFORE THE FEDERAL ELECTION COMMISSION

In the Matter of

Marion Edwyn Harrison
Fritz H. Giesecke
Peter M. Lind
Bert B. Rand

MUR 2251

CERTIFICATION

I, Marjorie W. Emmons, Secretary of the Federal

Election Commission, do hereby certify that on November 27,

1987, the Commission decided by a vote of 5-1 to approve

the letter, as recommended in the General Counsel's report

signed November 20, 1987.

Commissioners Elliott, Josefiak, McDonald, McGarry,

and Thomas voted affirmatively for the decision;

Commissioner Aikens dissented.

Attest:

Date Mujorie W. Emmons
Secretary of the Commission

Received in the Office of Commission Secretary:Mon.,
Circulated on 48 hour tally basis: Mon.,
Deadline for vote: Wed.,

11-23-87, 11:25
11-23-87, 4:00
11-25-87, 4:00

Oh
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FEDERAL ELECTION COMMISSION
WASHINGTON, D C 20463

01 December 1987

HAND DBLIVERED

J. Jonathan Schraub
Golden,,, Freda, & Schraub, P.C.
Suite 300
1625 Massachusetts Avenue, N.W.
Washington, D.C. 20036

RE: MUR 2251
Bert B. Rand
Fritz H. Giesecke

0 Peter M. Lind

Dear Mr. Schraub:

This letter responds to your letter dated October 30, 1987,
in which you set forth the conditions under which you will agree
to the production of the Butcher Report, and requested a meeting
to further discuss these conditions. This Office has reviewed
these conditions and has found them to be unacceptable.

CD Your letter indicates that you are proposing such conditions
because you believe the Butcher Report contains personal
information which, although irrelevant to the Commission's
investigation, may be embarrassing if it becomes public. The

e Office of the General Counsel cannot rely upon respondents'
statements on the relevancy of documents but, rather, must reach
its own conclusions based upon a review of the materials.
Moreover, because your conditions would impose limits on the
accessibility of these documents to our clients, the
Commissioners, this office cannot agree to such restrictions.
However, as stated in our October 19, 1987 letter, your clients
are afforded a number of procedural and statutory safeguards
regarding the confidentiality of materials submitted to the
Office of the General Counsel. The confidentiality of materials
in this matter, as in all matters, will be maintained during the
investigation and, if appropriate, exempted from the public
record.

In light of the foregoing, it appears that matters will be
best expedited by the production of the Butcher Report and other
requested materials. Accordingly, pursuant to the Commission's
subpoena, you are requested to produce all documents responsive
to this subpoena on December 10, 1987, by 5 p.m. at the sixth
floor offices of the Office of the General Counsel. Moreover,



Letter to J. Jonathan Schraub
Page 2

your clients are requested to appear for their depositions on
December 23, 1987, at 10 a.m. The deposition of Mr. Rand will be
taken at that time and the deposition of Mr. Giesecke will
follow.

If you have any questions, please contact Ms. Reilly at 376-
5690. This Office will accommodate any reasonable scheduling
requests regarding the depositions, but will seek Commission
authorization to file a subpoena enforcement action in the event
the subpoenaed materials are not produced on December 10, 1987.

Sincelk,

Lawrence M.- Nob'
General Counsel
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December 10, 1987

HAND DELIVERED

General Counsel
Federal Election Commission
Washington, DC 20463

Attn: Patty Reilly, Esquire

VIRGINIA OFFICE
6040 OLD DOMINION DRIVE

SUITE 410

MCLEAN. VIRGINIA 8101

MARYLAND OFFICE

BIARRISTER'S PI.ACE, SUITE 7

751 ROCKVILLE PIKE

ROCKVILLE. MARYLAND 80852

TELECOPIER

(a08) 307-6236

C31

moml

101c0r

Re: MUR 2251

Dear Ms. Reilly:

Enclosed please find documents responsive to the
subpoenas duces tecum issued to respondents Rand, Giesecke and
Lind.

In connection with the production of these documents,
please be advised as follows:

Respondents do not, by this production, waive their
objection to the validity of either the original "reason to
believe" notification nor the subsequent subpoenas duces
tecum. Both are invalid and contrary to applicable law and
regulation.

Respondents are producing the enclosed documents, and

specifically the "Butcher Investigation Report," based solely



GOLDEN, FREDA & SCHRAtJB, P G.

Federal Election Commission
Attn: Patty Reilly, Esquire
December 10, 1987
Page 2

upon the express written assurances from the General Counsel
of the Federal Election Commission that these documents will
be treated as proprietary and confidential and that the
General Counsel will be responsible for the protection of
these documents against unauthorized dissemination or
disclosure.

Although respondents have made it abundantly clear in
previous correspondence, it should be reiterated here that
respondents request that these documents receive all the
confidentiality protections afforded under 2 U.S.C.
437g(a)(12) and 11 C.F.R. S111.21.

We again state our request that at the close of this
investigation, the Commission return to these respondents all
of the information provided herein. To the extent the
Commission determines to "maintain" any of this information
after the close of the investigation, certain persons other
than these respondents may have legal claim to access these
documents. If, contrary to the specific requests of these

o respondents, and after the close of this investigation, the
Commission does not return this information and chooses to
"maintain" these documents, these respondents will look to the
Commission and the General Counsel for the continued
protection of this information and for any harm that might
result from its dissemination.

cc If these conditions are unacceptable to the
Commission, we request that this information be returned to us
promptly. To the extent these documents are retained by the
Commission, upon this submission, we will assume that the
terms of this submission are understood.

Finally, the proposed dates for deposition of Messrs.
Giesecke and Rand are inconvenient to both deponents and
counsel. Mr. Giesecke can be available for deposition in



GOLDEN, FREDA & SCHRAUB, P G.

Federal Election Commission
Attn: Patty Reilly, Esquire
December 10, 1987
Page 3

early January and Mr. Rand at the end of January or early
February. Please call me, and I will be glad to finalize
convenient dates with you.

Very ru y yours,

athan S u-

JJS:etw
Enclosures
cc: Bert Rand, Esquire

Fritz H. Giesecke, Esquire
Peter M. Lind, Esquire



who so strongly supports the geness provision that is in enatlution 28. ie Is, nonethele, wilhave a vote. fie Is not attempStretch this debate out, hopefuin the final anaysis• It will fallOwn weight. He Is willing to hav4cision. I bope that all Senatotemulate Senator LoNG In that reLet us have a vote on this andamendments and let the chip,where they may.
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4It. Most of the work has been goingbehind the scenes. Yet, that is impctant. But Senators who are supportiof the rules changes that are proposgin the resolution and those who alopposed. I hope, will be willing to 14us have votes one way or the othtthereon.
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RECOGNITION OP SENATOR
BAUCUS

The PRESIDENT pro tempore.Under the previous order, the Senatorfrom Montana (Mr. BAUCUS) is recog.nized for not to exced 15 minutes.

SPECIAL ORDER SESSION ONCANADIAN LUMBER IMPORTS
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sidies to lhirOver the last several weeks. U.S. ne- of every rulegotiators have been Pressing their Ca. They cannnadian counterparts to resolve this they expect t

.and to eliminate their subsidies.today 41 Senators rise to tell theLdians to get serious abog thesetiations, to resolve them because.gotiations are not reolved, not
will tensions rise between our twories but other serious negotia.between our two countries will'pardized.
are all today speaking out with
voice. We are all saying to theIan Government. "'Resolve ther Issue-now."

ADIAN LUMBER IMPORTS
BAUCUS. Mr. President I joi,leagues in decrying the Canadi.wood lumber imports problem."resident. our mills are modernicient.
rtheless, the U.S. lumber indw .become a victim of the lnterna.rade war.

1980. the industry has gon($400 million trade surplus to ain trade deficit.
as had a devastating effect.
awrnills are operating at on.ynt of capacity.
84. U.S. companies reportedosses of over $300 million.
29 sawmills have closed and.S. lumber industry workerstheir Jobs since 1977.
,ervalued dollar is a large partroblem. But so are unfair for-e practices.
ited States industry has beend by subsidized Canadian im.ich have risen from 19 per.rnited States consumption in)out 33.5 Percent now.

STATES"CANADIAM MNUCOyTIAOs
esident, the administration
is negotiating with the Ca-resolve this issue.
gotiators have met twice.meet again here In Washing.rch 10.
ators assembled here todayid a loud message to the Ca-'otiators on March 10.
'essage is. "Resolve theie now!"
'gress will not stand for re.t-dragging in these negoti.,-

t stand for more lost jobs inIndustry.
11 not stand for continuedCanadian lumber Imports.
ad enough!
ECISLAfrrV ACTiON

falls to resolve this issue
:otiations, Congress will be
re to resolve this Issue willfect the proposed United
dian free trade agreement.IiaMs tell us they want fre,iey continue to grant subiber industry in violationof free trade.
ot have It both ways. IfLhe United States to enter

he United States to enter
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a free trade agreement, they r
engage in free trade.

That is why I and nine other n
bers of the Senate Finance Commil
have told Ambassador Yeutter tha
want this lumber Issue resolved be
the United States begins negotlat
on a free trade agreement.

I am optimistic about the benefi
free trade agreement might bring.
I cannot support stuch an agreemni
long IM subsidized Canadian lun
makes a mockery of tree trade.

Cr NADIA16 SUBSIDIES

let me explain why these imp
are unfairly subsidized.

In the United States. about half
softwood lumber comos from pu
land. The price for cutting rigl
wh.Ch is called slumpage, is set
either an open auction or competii

........... -- dd g-n flaa1tM Tfi;se to the i
market level.

In Canada. about 95 percent of
softwood lumber comes from pul
land. but the pricing system is v
different from ours. A handful of hi
companies have monopoly leases o
vast tracts of timberland. Prom ti
to time, the Government sets a stun
age price.

There Is no auction, no bidding.
competition.

As a result of this cozy system. 4
nadian sawmill operators can b
stumpage for about one-tenth wt
United States operators can.

Mr. President. that practce viola,
every free trade principle we ha
tried to instill in the world's tradi
system.

THE 1043 DVcISION
The Canadian system gives Can&

an producers an unfair advantage ov
United States producers, because ti
Canadian Government provides the
with raw materials at a fraction of t
market price.

In 1983. a coalition of United Stat
sawmill operators brought a countU
vailing duty petition, charging th
the Canadian system ccrjtituted an
legal subsidy, urlder LUnlted Stat
trade law. '( -

But the Commerce Department r
jected the coalition's petition.

The linchpin to the Commerce D
partment's decision was the legal hol
ing that stumpage was "general
available" throughout the Canadia
economy because It was provided i
the furniture industry and other wo(
products Industries.

Mr. President, this is a cramped, ul
reasonable Interpretation. I hai
looked at the GATT. the subsidh
code. and our own CVD law froi
every possible angle, and I cannot fin
this "general availability" test an
%4 here.

And even if it does exist, it makes n
sc-lse to interpret "general avallabi
it y'- a broadly as Commerce did in th
softwood lumber case. As trade la
expert Gary Hufbauer has said:
Nvithcr in practice nor intent were ches

stumpage rights in Canada .. g general]
a% ailable.

CONGRESSIONAL RECORD - SENATE
;t Mr. President, last October. tu

Court of lncematlonal Trade ssue
- the Cabot decision, which directl
,e caJls into question the Commerce D4
,e partment's Interpretation of the get
,e eral availability" test. In CaboLt th
is court agreed that there Is a genera

availability test. but that the Corn
a mcrce Department has applied it. to
t broadly. Tih court said that:
O The distinction that has evaded the ICow
r merce Departmentl is that not all o<lcJle

generaijy available beneflts are ajike-som,
are beneitcs accruing generaily to all clJ
zen. while others are benefits that when aa
tually conferred ae cruc to specific Individ
uaLs or cla.-se. Thus. while it is true thatI

• generalIzed benefit provided by government
such as national defense, education or infra
structure. is not a countervaiiable bounty oi
grr~t. a generally available bene..it-o-,a
that may be obtained by any and al enter
prg. or Indlowes-m.u, neverthelew
accrue to specific recipients. General bene
fits are not conferred upon any specific Indi
viduas or cla.%ses. while generlly. available
benefits when actually bestowed, may con.
stitute specfic grants crnferred upn 'pecif-
ic indentifiable entites, which would be sub
ject to counterval ling duUes.

The appropriate standard focuse on the
de facto case by case effect of benefits pro.
vided to recipients rather then on the nomi.
nal Arailability of benelits.

Consequently. the court remanded
the esse to the Commerce Department
for reconsideration.

This decision makes good sense. As
Gary Hlufbauer says:

The general availability standard should
be used sparingly to excuse only those in.
centivw that In pretice and design are used
by a broad range of Industries and geo-graphic areas. Otherwise. the international
community risks taking countermeanars
aganst little subsidies while big subsidies
run free.

Mr. President, the Commerce De-
partment's broad general availability
rqulrement has done exactly what
Hufbauer warned against, thereby per-
mitting Canadian lumber subsidies
and Mexican natural gas subsidies to
run free.

By reversing the Commerce Depart.
ment. the Cabot decision restores our
countervailing duty law to the scope
Congress intended. For this reason, I
urge the administration to adopt the
reasoning of the Cabot decision in
future countervailing duty litigation.

THE ITC ReIOPT
Mr. President, last October. the

International Trade Commission
issued a report on conditions relating
to U.S softwood lumber imports.

That report confirmed what we be-
lieved all along.

Mr. President. that report confirmed
that Canadian stumpage prices gener-
ally have been much lower than
United States prices. It notes that:

Suice 1982. stumpage prices . . . have
fallen and stabmitzzd at a point where United
Staies price-. are rouily 10 times the Cana-
dian price.

Mr. President. let me repeat that
statistic, from page 59 of the ITC
report. United States prices-which
are set in a free. competitive market.
place--are 10 times Canadian prices.

Le The report also undercuts two main
d Canadian argument&
y First, the reort shows that the high!. value of the United States dollar has
t- riot had nearly the Impact the Canadi-e mu have claimed, risng by only 8.5
il percent against the Canadian dollar
i- from 1978 to 1984. What is more. theo real value of the Canadian dollar hasrejnained relatively constant since the
a end of 1978. but the Canadian share ofd the United States market has risen by
e more than 12 percent.

Second. the ITC report shows that
the noncompetitive Cnadian system

a gives Canadian producers an advan-
tage even after logging costs are
added.

r The Canadians have repeatedly as-
e -t'ed that a comparison of delivered
logA sosts would show that Canadian
lit-ices were no lower than United
States prices. To the cofitrary, the ITC
finds that Canadian delivered log costs
average $28 less than United States
costs, and are $59 less In the compara-
ble northwest and coastal British Co-
lumbia markets.

Mr. President, this delivered cost ad-
vantage Is a direct result of the Cana-
dians subsidy. And It is the fundamen.
tal reason that Canadian producers
can charge from $23 to $76 less than
United Stptes produces can for simi-
lar lumber.

"IODUCTIVITY

Mr. President. when the ITC report
was issued, the Canadlans crowed that
the report showed that the Canadian
Industry Is more efficient than the
United States Industry. primarily be-
cause productivity statistics showed
that Canadian workers produced sig-
nificantly more board feet of lumber
per worker than American workers.

However. these statistics were just
plain wrong. Our trade representative,
suspicious that these statistics might
be inaccurate, asked that they be re-
newed. In response, the Commission
Issued a revised productivity report.
This report reduced the productivity
differential between United States and
Canadian workers. What is more, it
concluded that in four Northwest
States where product mixes and pro-
duction levels are similar-Washing.
ton. Oregon. Montana, and Idaho-
productivity was "about equal" to pro-
ductivity in British Columbia.

CONCLUSION

Mr. President. the Canadians are
using bargain-basement Government
resources to expand their market
share.

I call that a subsidy.
And I think that we ought to do

something about it.
United States negotiators currently

are negotiating with the Canadians to
cotinter these unfair subsidies. I en
courage the administration in these ef-
forts., as do all my colleagues who
speak today.

Otherwise, we must forge ahead leg-
islatively to close the natural re-
sources subsidy loophole and put

. ** , •
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United States producers back on a fair
footing.

Mr. President. I look forward to
hearing from other Senators. I ee the
distinguished Senator from Idaho is
on the floor. I also see that my leader.
Senator BYRD. is rising.

Mr. President. I reserve the balance
of my time.

Mr. BYRD. Mr. President. will the
distinguished Senator yield 3 minutes
to me?

Mr. BAUCUS. I yield.
LUI'NN EXPORTS: SEVATOR SAUCUS"

LZAD"RSI8iP
Mr. BYRD. Mr. President. in Octo-

ber 1983. 1 offered a successful amend-
sent to provide Federal support for a
lumber export program for the State
of West Virginia. As one of the top 20
lumber-producing States. West Virgin.
ia employs more tharnrS.000 people In
lumber-related jobs. Between 1976 and
1980. West Virginia lumber exports
more than doubled. As a result of my
amendment and the leadership of
then-Governor Jay Rockefeller. trade
missions from West Virginia began to
extend sales of the State's hardwood
arid softwood products to new mar-
kets. including Pacific rim nations.

0' The people in West Virginia who
depend upon expanding sales of the
State's great renewable resource want
to increase trade in lumber products.
They know the value of fair and open
markets for their excellent hardwood
and softwood products, and they are
willing to compete with the rest of the
Nation-and the rest of the world-in
the sale of these products.

Unfortunately. West Virginians find
that they are not competing against

r foreign producers, but against foreign
governments. The International Trade

f Commission reported that Canadian
softwood lumber benefits from subsi-
dies from Canadian provincial govern-
ments. Some 90 percent of the timber
sold in Canada is controlled by the
Government and sold under a system
of artificial prices.

Mr. President. I want to conmend
,enator BAUCUS for'his(,ork in keep.
ing attention ri'eted on this problem.
flis advocacy on the part of the people
of his own State has raised this issue
to an appropriate level of national at.
tention. lie has performed a service
for all of those Americans who depend
upon the forest products industry
which is an important industry in my
State as well for their livelihood.

Here is an example of a product in
which the United States enjoys a clear
comparative advantage but is losing
out to foreign goods because the for-
eign government chooses to engage in
anticompetitive prices.

As many of my colleagues know. the
United States and Canada are consid.
ering a free trade agreement. Our two
great nations enjoy the largest trading
relationship in the world. My own
State has a strong, positive balance of
trade with Canada. An agreement to
provide for further opening of markets 4
could be of great benefit to both

NGRESSIONAL RECORD - SE!
economies not only of Canada but aLsc
the United States and particularly,
may I say, West Virginia. But the
practice of subsidizing lumber could
undermine those negotiations.

I hope and trust that the Canadian
Government will take the concern ex-
pressed by Senator BAucUS and his col.
leagues into consideration as we begin
to build a foundation for a new and
broader approach to trade with
Canada. Senator BAUcuS has a solid
record in support of open and growing
trade between the United States and
Canada. His leadership on the lumber
issue is a natural extension of his con-
tinued support for the strongest possi-
ble United States-Canadian relation-
ship. based on deeply shared interests
and mutual advantage.

I thank the Senator for yielding. I
thank him for the leadership that he
has demonstrated, and continues to
demonstrate, in this important subject
area.

Mr. BAUCUS. Mr. President, I very
deeply thank the Senator from West
Virginia. I think the Senator's state-
ment shows that this is a truly nation-
al issue; that is. it is not a regional
issue. Virtually every State in our
Union is affected by Canadian subsi-
dies. and the timber that is exported
from Canada into the United States
puts our sawmill workers out of work.
and jeopardizes our mills.

I very deeply thank the Senator
from West Virginia.

Mr. BYRD. I thank the distin-
guished Senator.

mEcoG.No- or SIENATOR Mc CLURE
The PRESIDENT pro tempore.

Under the previous order, the Senator
from Idaho, Mr. MCCLURE. is recog-
nized for not to exceed 15 minutes.

Mr. McCLURE. Mr. President. I. too.
want to join my distinguished col-
league from West Virginia in express-
ing our thanks to the Senator from
Montana for his diligence and leader-
ship on this issue, an effort which I
have shared with him since near the
beginning of this controversy.

I want to underscore what he has
just said. that this is a national issue.
not just a regional issue as far as those
of us who may come from the North-
western part of the United States are
concerned.

I recently visited a lumberyard, a
specialty lumberyard, in Arlington.
VA. I could not help but note that
ever piece of prepackaged lumber of
specialty wood products in that yard
came from British Columbia, clear
across the continent. I believe we can
all cite examples such as that.

Mr. President. I want to thank my
colleagues who have taken time from
their busy schedules to join me today
on the floor to addrems the problems
Canadian timber imports pose for the
United Stat( timber industry.

The dumping of inexpensive Canadi.
an lumber into United States markets
continues at an unprecedented rate.
Census Bureau figures for 1985 show
that Canada flooded our markets with

4ATE February *6. 1986
i more than 14 billion board feet of

Government-subsidized lumber. This
represents an Increase of I billion

I board feet-nearly 10 Percent over
1984's record levels.

The results of this dumping are deci-
mating the U.S. industry. Sawmills are
closing, putting people out of work
and sending economies Into talispins.
In my home State of Idaho alone, the
last 6 months have seen three mills
close, some temporarily, Putting over
3.000 people temporarily or perma.
nently out of work. Idaho depends on
natural sources for employment and
economic stability. Similar stories cani
be heard in Northeast States and my
neighboring Pacific Northwest States.

Action must be taken soon before
U.S. timbermen have reached the
point of no return. The solution is
clear. Canada must voluntarily cut
back the amount of timber &W exports
to the United States. or the United
States must limit the amount of.
timber it imports from Canada,

Do not get me &Tong. I am not
asking for protectionist legislation. I
am asking for fair trade. Our free
trade practices are not working. The
U.S. timber Industry is not on the
same playing field as their subsidized
counterparts. The Canadians are play-
ing on Astroturf. while we are playing
on a muddy, grassless playground.

If this country is to continue advo-
cating-and practicing free trade-
then it should demand that other na-
tions play by the same rules. We
cannot continue to permit countries
who are subsidizing their industries to
have unencumbered access to our mar-
kets. By doing so. we are exporting
jobs and money.

And It affects more than current
markets. It also affects expansion and
investment. Just look at the recent
deal which will see a United States-
based corporation build a $40 million.
400-job'waferwood plant in British Co-
lumbia. A site near a railroad, a guar-
anteed 20-year supply of raw material.
and a 25-year loan-the first 3 years
interest free-formed a $10 million in-
centive to locate in Canada instead of
the United States.

To the Reagan administration's
credit, talks with Canada on the
lumber issue are underway. Unfortu-
nately. nothing substantive has so far
been borne from them. I might add
that only recently have we received
constructive help from the administra-
tion in dealing with the situation-and
I thank Secretaries Shultz and Hodel
for that.

It Is important the administration
recognize the fact that by threatening
to veto legislation on the matter, they
effectively bind our negotiators'
hands. If the Canadians know we are
not going to act, why should they?

We do. howev4r, hold a trump card.
Seemingly oblivious to the hardships
their actions are placing on our indus-
try. Canada has asked the administra-
tion to participate In a round of talks

I
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o expanding free trade. Thebeginnjn with the Pinance 4tee. must exprc it £Ppro%,athose talks begin. I am conficColi(agues on the Committee tinto colisideratlon the conten,has thus far been shown to Cand to the people who dependforest Products industry for thilihood.
My contituents and tile cc

t'nts of other imber-dependent
are demanding accountability Cissue from the administraioll ajCongre,.. They deserve restlltj.tine to st op playhllg cat-and.games and resolve this alarmipg

of affairs.
As neighbors and Allies. w,,hope that Canada would takeon its own. But their refusal Lafter repeated talks indicat 1111-in the Congress are Probably goihave to solve this problem ours,Today's discussion in the Chamtibelieve. will underscore the factwe mean business. and that thefor us to act is drawing near.Mr. DOLE. Mr. Presideit. weknow that the U.S. trade decr. reached an all-time record lnst yea$150 billion. Some think It may geven larger this year in spite offact that the U.S. dollar has weakeagainst many foreign currenciesBut one currency that hasstrengthened against the U.S. doniathe Canadian dollar. In 1985 1United States recorded a trade de,with Canada of over $22 billion. Wimuch of this deficit did ref.It tstrong U.S. dollar, the flood of Canaan softwood Into this market ha. litto do with the relative valle of otwo currencies.

Since 1975, shipments of Canla.j 1softwood lumber to the United Stat
have nearly tripled so that todaCanada controls over one-third ofda
U*S. lumber market. Prom 1977 t '1984, the United States lost a net 6softwood lumber mills. while CRnadadded 85 " *. and m . U.S. millclosed in 198& Ye,. while Canada cal:tires more andf more of the U.market. it is the U.S. lumber manufacturer that has the natural comparative advantage.
U.S. forests are more productiv,than Canadian forests. U.S. mills arecloser to the market. United State,and Canadian mills producing thesame Product are almost equally effi.cient and U.S. wage rates are lower.There is one primary reason why Ca.nadian softwood lumber has addedover $2 billion to the United Statestrade deficit: Canadian lumber manu.facturers enjoy huge timber subsidies.In Canada. almost 95 Percent of thecommercial forestlands are owned bythe provinces. The timber of that for-csttland is virtually given awity to Ca-nadian ilunber mills to promotie Cania.duil lumber Prlduction and the con-cornitant employment. That Canadianemployment, however. is at the ex-Pense of U.S. employment. U.S. mills

"Selate. which must pay a competiti,
Commit- for timber simply cannotI before against the Canadian timber ilent my given to Canadian Producers atil take (isn a fair market value.pt that NOW. I know the Canadianongress that there is nothing Illegal abon the pricing practices. Well. let me a!Jr live, this is not a legal problem. Am
e r i . are osi ng Jo bs aIs a resu lt o f th fititu, dian Practices• And whetherSates Canada can devise a technical tI) this of its practices. it is clear tharid tie slhould consider the PoliticalIt is quenees of their action. A lot

mouse colleagtb are getting pretty ti,slate hearing foreigin governments 1
us about tile Principlhs of free

would th%!)e these same governmentsktt(ion mote practices Which interfereo act the free market sid throw AmeiIt we out of work. This is not a timnrg to Canada to hire lawyers, publicelves. lions consulta1nts and others to I'er. I respeftabl# face on its timberthat rices. I hope the Canadian Go,time ment will Instead put its energies

finding an amicable solution toProblem. For my part. I intend toI
licit with my oleagues to provide ther of timber Industry with a fair chanerow compete.
tile Mr. MCCLURE. Mr. President. Ined unanimous consent that the time

maining under MY special order
not the special order for Mr. DOL be gi"his to Mr. BAucus md made availablethe Senators who wish to speak oncit topic of Canadian timber.le The PRESIDENT pro tempche Without objection. it Is so ordered.di- Mr. McCLURE. Mr. President. agitie I express my thanks to the Senalur from Montana for assisting the leadiship in this matter and for his r(In here on the floor today in our disces sion of this topic.Y. Mr. BAUCuS. I thank the Senatcte The Senator from Idaho has intro duced bills and sponsored legislaticV on this subject. We have worked L.a gether with the leadership settinIs aside this time this morning. The Setfrom Idaho hasperrorm.yeoman serv'ice in this matter.

I also want to thank the Senator fo- drawing out a very important pointWe are not advocating a protectionise measure. The point is that we wani* free trade. We are not getting frettrade. We want free trade. We wantCanada to Practice free trade. BecauseCanada is subsidizing its productbelow market value. It is Canadawhich Is not Practicing free trade.We. as Americans are willing tocompet freely with Canada so long asCanada does not subsidize. so Ionc asthe Canadian logs sold to mills inCanada for purchase in tile UnitedStates are freely available to everyone.Whether they be if) Caiiada or theUl't.d Stat.s. so l119 -L Canada is notsubsidizing the sale of tiniber to itsmills. That is the crilical Point.Mr. President, we are going to dowhatever it takes to ensure thatCanada is Practicing free trade and

ve price not Practicing Protectionist measures.COmpete In this case subsidies.
which is I thank the Senator for drawingfar less that ouL

i argue Mr. McCLURE. I thank the Senatorfor making that Comment. We mustay that undersore again and again that Point.ericans If this were a matter of free competi.
eCana. tes In Which all the Players had equalor not access to timber at competie prices.lefens it they all had the ame opPortunitiest they for transportation and market price, ifconse- they all had the same oportunity forof mly financing arid modernizing mills with-red of out the kind of Practices we are con-ecture fronted with In Canada. we could corn-

trade Pete. But we cannot overcome all ofpro. e subsidies the Government ofpro- Canada has practiced and still main-rlean lin our market agalnst a floor ofSfor timber being subsidized and flowingeefarInto this country. The must stop and

lilt a U they do not sto; we must stop
Prac- the i.
vern. I thank the Senator for his com.into ments.
this I have Joined with the Senator in,Work sonsoring legislation that he has in.U.S. troduced. I will continue to do that. Ie to will introduce legislation on my own.whether it be a tariff and what kind ofask tariff, or whether It be a quota andre. what kind of quota. I am not weddedand to a particular piece of legislation.yen am trying to find a solution. It the Ca-to nadians will not act. we must.
tie I again thank the Senator for hiscomments and for his Involvement inore. this Issue.

Mr. LONG. Mr. President, will thein Senator yield for a moment?or Mr. BAUCUS. I am happy to yield.e Mr. LONG. Mr. President, I have no)le objection to the administration pro-ceeding to negotiate a free trade
Ir. agreement with Canada. However.
0r that does not mean I have no corcernsabu t our trade with Canada.believe our trade with Canadaunder the bilateral trade agreementr should be subjected to stricter rulesd than we can ever achieve in the multi.lateral system known as GATT. or ther General Agreement on Tariffs andTrade.

That multilateral system is so vagueand general and Is subject to suchwide interpretation that any idea ofenforcing a system of market-orientedtrade agreements under It Is Just aboutImos.xsible.
The United States has more tradewith Canada than with any othercountry In the world. It is. therefore,Important that we try to get more dis.cipline in the trade rules than apply totrade with Canada than we are able togct on a multilateral basis. I have hopeof go tting tIhe Government of Canadato agree to trade rules that are consist.ent v.ith those we have learned to livewith In the United States.

One of the areas in which we Aillhave to Work toward some form of
agreement is In limiting Imports ofsilbsdized lumber from Canada.

agreern~~~ Is in limiting imports ofSubsidly,,,d lumber from Canada.

CONGRESSIONAL RECOR D -SENA'ri:
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The production of lumber is ex partntremely important in my State. 1 have Unitee

Visited the Manville plant in Monroe, relatlcLA. and I can assure you that it is a even Cvery modern facility. However. it peoplecannot compete with lumber shipped time oall the way from Canada. and the thin.reason is that Canadian trees are much.mostly owned bY the Provincial Gov. tages ternments who make them a% ailable to as themills in Canada at very low prices. But asSenator BAucns and I have cospon- concersored a bill to deal with this and a countriiunber of other natural resources I dosubsidies. Such subsidies hurt the inomercement industry in Texas. the lumber Canadaindustries in Oregon. Montana. and and galGeorgia; and the chemical industris comparm: Louisiana and Delaware. they cI arn not talking Just about the Ca- Unitedn:adian subsidies but those of our trad. have hing partbierli gqLD'aJJ. _ _ourcelk
..E.iJit%'y. the-Idea of or bill is -compictthat natural resoumes are subsidized if let thethey are sold below the fair market that arvalue of that commodity. Fair market they divalue Is simply what a willing buyer kets forwotild pay a wilUng seller in an arms- commitlength transaction. It has long been our effiU.S. law that If an Imported product is States.subsidized, then the United States We w,should place an offsetting duty upon constitu,the importation of that product. senting

So I am happy to join with Senator port thi:BAUCUS and others in expressing co;- for the Icern about imports of lumber from been stCanada. We need to arrive at a good years.bilateral agreement with Canada. one The Cthat expands trade between the two timber aeconomies on a basis that is fair to land forboth countries. Resolving these prob. costs a gC lems over subsidized Canadian lumber timber olis. I believe, an essential element of United "any trade agreement. treatmenMr. BAUCUS. Mr. President, I You huthank the Senator from Louisiana for lustrate
his stat4menL It draws out an impor- leagues.tant point; that is, natural resource that we tsubsidies that exist, particularly those a commoof Canada and Mexico, to the detri- other thlment of our country. He and I are both pla3Or Jointly cosponsoring legislation to you aremake that natural resource stuJsidy_ and theytimber in the case of Canada-a coun- on the fitervailable duty. Thatis.- under our you ha%,(countervailing duty laws. the lumber name oufrom Canada's natural resource subsi- kill you bdy that is imported into the United body to cStates is subject to our countervailing insist thaduty laws. Once the proper tribunal in If we doour country finds It is a subsidy, that both counthe subsidy substantially contributes I ant SLto the detriment of the interests of me. we waAmerican producers, then that is to trade tcountervallable and the duty can be the Uniteapplied, 

friends toI thank the Senator for joining me that we asand cosponsoring and working with our ownlegislation that draws that out, be- may I saycause it is an area of international people totrade law that has to be resolved, will, andMr. LONG. Mr. President. the Sena- happen.tor knows that in negotiating with Mr. BACanada. down through the years. we thank thehave repeatedly, from our point of contributLiview. permitted the Canadians to get the floor tthe best of us on the theory that again she'Canada is a good friend and trading issue, not a
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er and very important to

States and. in view of our cl
enship and high admiration
)ur love-of the good Canadi
.who have been our friends
f adversity, through thick ai
and whom we appreciate ve
we should let them have adva
hat we would not permit as f
world in general Is conceme
far as natural resources a

ned. Canada is a very. very lar
Y.
not have available to ar at th
t a comparison of the size
and the atnount of timber. oi

. for example, that they hay
ed to the United States. Bu
ompare very favorably to th
States in those areas. The
uge amounts of natural r
much of which have not bee

ely developed as yet. For us t.
Canadians get the best of us I
ea. for us to stand still whl
scrlminate in taking our mar
natural resources, is almost t
a death sentence for many o
cient operations In the Unitei

ould not be representing ou
ents. we would not be repre
those who pay taxes to sup
s Government if we stood stil
kind of discrimination we have
ffering down through the

anadian provinces make their
vailable off their Government
prctically nothing, while it

ood deal for people to harvest
ff public or private land in the
tales. All we want is equal
It.
ive to compare this, just to il-
the problem, to the football
Some people havebeen urging
ave a common market on oil,

n market on gas, and certain
lngs That is fine if you are
ing by the same rules. But if
)laying football with Canada
are allowed to have 12 people
eld and you have only 11. if

any team worthy of the
r there, that 12th man will
'ecause you do not have any.
over him. We simply have to
t we play by the same rules.
that, there is no reason why
tries cannot profit.
ire the Senator agrees with
nt Canada to profit, we want
0 our mutual advantage But
d States has permitted our

victimize us to the point
acountry have to look after

people. Failure to do that,
,Is going to cause our own
send somebody here who
we do not want that to

LICUS. Mr. President, I
Senator for his tremendous
)n and for his presence on
-o point those things out. It
ws that this Is a national

regional Issue.

he Mr. President. I yield to the Senator)se from Arkansas (Mr. PlToa).
I- The PRESIDING OFFICER Mr.an '(AsrNoR.) The Senator from Arkansas.in Mr. PRYOR. I thank the Senatornd from Montana for yielding to me atry this point. I want to take this opportu.6n. nity to commend the Junior Senatorar from Montana for bringing this. matter to our attention at this time. Ire think this special order is constructive.
ge I think it is overdue. I commend him
is for his leadership in this area.
of Mr. President. 30 years ago. in

1956-I believe it was 1956-it was at
the Democratic National Conventione in Chicago. Illinois. I know that theSenator front Montana is too young toremember the national convention ofY 1956. He is too young to recall the key.I- note address of that convention. It wasn given by the late Prank Clement, theo Governor of Tennessee. ftrak Clem-n ent went to Chicago and he rehearsed

and got his speech down just right.but. Mr. President. I cannot rememberD but one line. I was sitting in that con-d vention as a page or something like
that. Anyway. I went to my first con-

r vention. and the Governor of Tennes.see, Governor Clement, made aspeech, and the only line of thatI speech that I can remember is. "Howlong, oh, America? How long, oh.
America?"

When I think about the Canadian
Imports and what Is happening to usin the world of trade, I somehow hearthose words reverberate once again in
my mind: "How long, oh, America?"
How long will it be until we wake up.
how long will it be until we do some-
thing constructive to protect our
timber industry.

Mr. President, something must bc
donq about the rising Canadian
softwood lumber imports into the
United States and the severe damage
these imports have inflicted on theU.S. lumber industry in recent years. Iwould like to give the Senate a brief
look at the devastating impact these
imports are having on our U.S. wood
Industry and our local economies.

Year 1984 was a moderately strong
one for lumber demand, with 1.75 mil-lion housing starts in the United
States, and one would expect thatAmerica's wood products business
would have prospered accordingly.
U.S. lumber mills, however, operated
at only about 80 percent of capacity.with over 13 billion board feet of Ca-nadlan softwood lumber imports ac-count for nearly one-third of U.S. con-sumption. The U.S. Industry sustained
pretax losses exceeding $300 million.
largely because depressed prices andcurtailed operations caused by highlevels of Canadian lumber imports. Be-cause of this factor and other losses
suffered since 1980. major U.S. woodproducts manufacturers announced
shutdowns and took write-ofIs total.ling more than $600 million. Accordingto the forest products Industry. overthe last 5 years domestic firms lost
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Februtary 26; 1.986
nioee than 30.000 Jobs. of which 2can bc attributed to inerea.ied Car
an lumber Imports.

Over the past decade. CanA4lumber impjrts have hsicreasd I19 percent to 34 percent of total
softwood lunb.tr consumption. Ihuge Pcnetratiun of the U.S. mathas occurred In i;l region4 of the cctry ard in some very unlikely Stafar distAnt from Canada. such as Ptda. where nearly 60 percenpit ofluuatber consurned Is Canadian.

Georgia. wlcre Canadian Imports
50 Percent of (onst:mption.

My constituents from Arkans.u It.been letting me know of tihir v4strong concern.
Prom Gurdon. AR. comes a letiwhich states:
The U.S. lumber market is be ing dtatitod W-ffWt1j-j Ca&nadian Import&. 7reason? The Canadian government sellsproducers raw materials at virtually no ccWe can compete with any country's forqindustry head to head. But we can't co,Pete against their govem rent.
Another correspondent from soulArkansas says:
Having been born, raised, and now makhmy living in Arkansus I an very mucaware of how dependent this area is upcthe lumber industry. It is a necesity for artype of economic continuance for this areas we!l as the State of Arkannas. and othiareas of our country.
Prom Hanison. AR:

As helicopter pilots. we work clo.wly wittie forest industry in the South. the LakStates and the Northeast. I wag optimistiearlier this year when I heard of an Increasin housing starts. knowing this should meaian increase in lumber demand. However. m,optimism was soon dimmed, when I was informed this Increased demand would noihelp our U.S. producers, but Instead woulcIncrease Canadian Imports. . - If somethinAdoesn't happen. you will see logged aresurelurn to a brushy situation, rather thaibecome the beautiful pine plantations weseem to have taken for trant,d.
From the mayor of Monticello. AR:

As you know. Drew County depends ontlhe lumber Industry for itsaonomic slabili.ty. Th tamber.4nd itrv provides the largestpayroll in our codntV'. I have talked to anumber of the lumber companies and hatefound that some companies are being ehnlil.nated by the impurts of Canadian lumber.One of our lumber mills. Selma TimberCompany. has had to clore due to this sitiuit-lion.
Finally. from Emerson. AR:
I work in the forest product Industry asmanager of a plywood and lumber complexIn Emerson. AR. I know for a fact that Ar.kansas and LouLsiana forest product work.era are Just as productive and even moreproductive than our counterparts InCanada. The only reason we are not able tocompete Is the Canadian government subsi-dIy

Mr. President, this trade imbalancei, not simply a matter of a strong U.S.dollar or Competitite advantage in1a'or of the Canadians. Tie problemi. hargely due to the Caiiadians"
stumpage rate. that is. the price of%tanding timber.

Nearly all Canadian timberlands areGovernment-owned. and we bclieve
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WWog that the stumpag'e is sold at arbitrarily
iadl. low prices by the Government toensure mill operations and provide cm.Nan ployment. These bargain basementrom prices es.entially give CanadianU.8. lumber a price advantage in nearlyrhis every market it I:c United Slatcs. de-ket spite the great di.itances often needed
lun. to trarsport flis product to the cus-tea. tomer.
or- We bellete that this continued
the upward surge of Canadian lumber im-or pols caused by Canadian Governmentare action will continue, unless checked byour own Government. If the problem
ave goes unrsolved. a depressed wood
cry products industry will continue to takemultihundred million dollar losses.ter many more mills will close, and thou.sands of additional Jobs will be lost.

Moreover, sawtimber prices will drop,he to a level at which Intensive forestits management, which has helped make
at. the United States the woodbasket of
e5t the world, may well have to be aban.
m- doned. This could reduce the quality

arid quantity of wood fiber grown Inth our country, with a significant adverse
impact on our Industry. The industryng predicts that an additional 15.000 for-h estry Jobs could be lost.

in Along with Senator BAucus and sev.mya, eral other Senators. I wrote to U.s.
Trade Representative Clayton Yeutter Cto let him know that I did not think Icould support a United States-Canada

h free trade area unless and until the a
e stumpage Issue had been resolved. 1 0
c was very pleased that Ambassador cee Yeutter agreed to try to reach ani agreement on that Issue separately soV that we can take a more sympathetic di" look at the whole Canadian package. ait Mr. President. the most striking ex- in

ample of the effect of Canadian subsi. In
dies can be found in Prescott. AR. tliwhich is located in the far southern C,
end of my State. There they have a acmodern, automated and efficient mill th
that manufactures unber from the in,
pines that grow abundantly nearby. In to1985 a motel was built within shouting all
distance of tlat sawmill, with lumber Na
manufactured by Olympic Forest ha
Product-s of Vancouver, British Colum. th
bia. The contractor said the only 19reason he used Canadian lumber was Soits low price. He paid $13 less per Pethousand board feet for stud lumber tur
than the price at the loading dock of ma
the mill right there in Prescott. F

When you see a situation like that, dusyou know that market forces have not thLbeen allowed to work freely and that ancCanadian prices are unnaturally low. OWTThe administration recently began Thdiscussions with Canada over problems ofin the wood products industries In yeaboth countries and the issues of Cana. leasdian imports and stumpage pricing ly vpractices. If the administration and marthe Canadians cannot come to a rea- ant(sonable agreemuent on these issues, tle
then he Congress may take the IImatter out of their hands and approve han.legislation to achieve fair trade. bernMr. President. again I harken back cialto the words of the late Prank Clem. ers

ent of Tenne sfe when he asked. "Howlong. oh, America?- I ask that samequestion, Mr. President: How long arewe going to allow these Canadian finnports to come Into our country and r
tally detiletw the forest and lumber irdoistry of America?

Mr. President. I yield back the i
mainder of my time and again cor.
mend the Senator from Montana.

Mr. BAUCUS. Mr. President. I yi.,
to the Senator from South Carolina.

Mr. THURMOND. Mr. President. irise today to call attention to theunfair situation confronting our do.mestic timber industry.
Mr. President. those involved withthe timber Industry manage one of ourgreatest natural resources: the Ameri-

can forests. Many individuals, particu.larly In rural America. are employed
by the timber industr. Loggers. often
In remote areas, harvest the trees:truckers transport the logs over fre.quently difficult terrain; and workevsin sawmills process the lumber. whichthen goes to the lumberyards where its distributed for a variety of uses.)ver 700,000 people nationwide aremployed in this industry. In fact. forvery one logger. there are three toour Jobs generated in the procmssing
if timber.
Timber is essential to our housing

rood products, and paper industries.
nd is a component used in manyther manufacturing processes. It isritical to our economy that we main-
Ln a vital domestic timber industry.
Unfortunately. Mr. President. ouromestic timber owners, the loggers.
nd all those others involved with thedustry, are threatened by subsidized
nports of both raw and processed
tnber from other nations, especially
anada. The situation is particularly
'ute In the northwestern region ofe country, where employment in thedustry dropped 25 percent from 19771982. This dangerous situation has
so spread to other parts of thetion. In South Carolina, Canada
d over 40 percent market share ofe timber industry in 1981. From
81 to 1982, Canadian imports touth Carolina increased by almost 12rcent. Nationwide, Canada has cap-ed over 30 percent of our domestic
rket.
Iractlces of the Canadian timber in-;try have created and exacerbated
s trade situation. The Provincial

Crown Governments of Canada
n nearly all Canadian timberland.
!se governments lease vast acreages
timberland to mills for 20 to 25rs per lease. Over the life of thee. the total cost of timber is actual-'cry low. Furthermore. in Canada.
iy sawtmills were built using guar.'ed loans or outright grants fromProvincial or Crown Government.s.
the United States. on the otherd, 7 out of every 10 acreas of tim-and that is harvested for commer.

use is privately owned. Landown.here Invest their land and lone.

here invest their land and mone-
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tary resources for years in order to sippi. where we have many pine trees, ment owns most of the forests in

produce sellable timber. They comply large and small. I have lived there all Canada and makes them available to

with strict laws and regulations to pro- my life. and I know the ups and downs their lumber producers at a minimal

tect the environment, which are often of the timber and pulpwood industry, cost. while most of the U. forests are

x\Ce.nSiVe to implement. Furthermore. I have known of the good business we owned by private Individuals or Indus.

tiniber purch;,u-rs in this couantry bid had there until fairly recently, when try. and the cost to cut trees here is

for the right to cut fedra':y knd pri- upheaval came and drove into bank- much higher thin in Canada. This Ca-

ately owned I iber, ruptcy some of the operators in the nadian Government subsidy puts their

According to the i:ernational local market and closed down a high producers In an unfair Position In our

Trnde Commission (ITC). in 1984. the percentage of the local manufacturing domestic markets.
'ost of lumber in Canada was $10 per units, large and small. There have been feeble efforts by

tlhouand board feel. This same ITC This is a devastating thing and is the U.S. officials to work out an agree.

report estimated the (.o.%t of V'S. traceable directly to people who have ment with the Canadian Government

itnib4,r at over $100 per thou:,and been our friends. and I think they are that would be fair to all. but they have

board fttt. Mr. President. tie relative- still friendly. I have the kindest feel- produced no results of significance. It

lv low %alue of Canadian lumber due ing and respect for the Caradian Gov- is time that we get more serious about

to direct and indirect Canadian subsi- eminent and their enterprises. But we this grave problem.

dies. combined with the low value of have reached the point now in this in- I know of people who have these

the Canadian dollar as compared to dustry where something meaningful little businesses in which they buy

the U.S. dollar over the last fcw years, must be done. pulpwood. I know one little lady who
:ar, !orcif in anx' uf ou. gg$o; ..W Lla.rst discovered the down-lives within 2 or 3 miles of me. She

at ions. sawmills. and luinberyards out turn In the lumber products industry took the lead years ago in, a small

of businem. where I live and where I know the pulpwood business. She has been In-

Earlier this year. (lie administration people who are engaged in it. I dustrious and frugal and careful and

began talks with Canada concerning thought that the entire cause was a re- worked hard and has expanded, and

the current trade situation ttween duction in the home building industry, now her business has grown to where

Canada and 1he United States. Both Certainly. that did have an effect she has some of the larger trucks that

sides would like to instilute a "free years ago: but when the housing In- cost thousands of dollars, for which

trade zone" between the two coutruies. dustry picked up. I continued to call she paid mostly cash. Now, almost all

Any such agreement, however, in my for a report. and the demand for of a sudden. the bottom has falleri out

opinion, should include a resolution of lumber had not Increased as I had ex- of the market. The prices have

the unfair trade practices affecting pected. I had expected those lumber changed, as I have indicated, and it

our timber industry. I urge the admin- products Industries in Mississippi to has left her, not bankrupt, but strand.

istration to negotiate with Canada on increase tremendously, but that did ed and very materially injured In her

this issue. not happen. business, and she will not be able to

If the negotiations are not success- On close examination of the issue, I withstand the storm much longer.

ful. S. 982 and S. 1224, currently Pend- have discovered that while the U.S. There is private enterris there

ing before the Senate Finance Com- lumber products industry had de. that 1. personallyt know about I know

mittee, should be considered by the clined. Imported lumber products from her record and I know bow frugal and

Senate. S. 982. the Wood Products Canada had increased from a 19-per- Industrlous she is. When she is affect-

Trade Act of 1985. would authorize cent share of the U.S. market to more ed this way I know it is a real genuine

the President to enter into agreement than 30 percent In less than a decade.

with Canada to reduce imports of Those figures have great meaning csase where something has to be done

softwood lumber through voluntary and they are accurate and are given to sae p the situation.

restraints or elimination of subsidies. for the enUre industry. When I asked I would prefer that the administra-

If such an agreement is not reached, why. I found out that abusinessman tion work wIth Canada to find a solu-

the bill would provide for the iznposi, in Canada can cut a tree, process Itit . but I am prepared to support

tion of a duty on Canadian softwood into lumber products, and transport it action here in Congress for a solution

lumber. S. 1224. the Softwood Lumber to a dealer in Mississippi at a lower that does not now seem to be forth.

Stabilization Act of 1985, would limit cost than a lumber mill in the same coming otherwise. I hope that our ef-

imports of softwood lumber according county as that dealer can deliver it to forts here today provide incentive for

to historical perccntage. depeiding on him. the President and our Trade Repre-

U.S. consumption. If 'the President There are certainly several reasons sentative to move forward.

cannot reach a favorlblc agreement for this less expensive Canadian prod- In the event this does not happen. I

with the Canadians in the current uct. but only two that have a signifi- think there is nothing left that we can

trade talks, the Senate should act on cant impact on fair competition be- do except for Congress to take prompt

one of these measures. tween producers in Canada and the action to provide equity, for this tin-

This Nation needs a strong domestic United States. The first reason is one portant segment of our Nation's and

timber industry, in all stages of the which has affected not only forest Mlsslssippi's economy.

process, from harvesting the trees to products but also all imported and ex- Mr. President. I an not meaning to

the sawmills and the lumberyards. I ported products-the strength of the be unduly critical of any official who

urge my colleagues to closely follow American dollar. For a while, that was has worked on this problem. I know it

the ongoing negotiations with the Ca- perhaps the primary reason for our is a problem for the administration.

nadians on the timber issue, and to losses tn world trade. Canada was able but my emphasis Is that something

keep this industry in mind should any to provide much more lumber for a must be done and something must be

"free trade agreement" with the Cana- U.S. dollar than a U.S. producer could. done soon. Otherwise. there is going to

dians be considered by the Senate. However. with our efforts to reduce be a collapse of this Industry. In the

The PRFSIDING OFFICER. The the deflcit, Interest rates have dropped area that I am familiar with, it is a

Senafor from Montana. and the exchange rate has Improved. certainty. It Is bound to come. And I

Mr. BAUCUS. Mr. President., I so that this is no longer the primary think it will come elsewhere too. It

thank the Senator from South Caroli. reason why Canadian lumber produc- will just be the same course, and it is

na for his suerb statenint. ers still hold such a large share of our of a magnitude and importance not

I yield to the Senator from Missis. domestic lumber markets. only to the individuals involved, but to

sippi I Mr. STENNIS). This leaves us with one major reason our entire economy.

Mr. STENNIS. I thank the Senator for the strong position of Canadian It Involves raw timber in all of the

for yielding to me. producers in our markets, and that is different kinds that one can classify it

Mr. President. I want to give a per- the reason why we are discussing this into and use it for. It is the backbone

sonal illustration. I live in east Mis.sis- matter today. The Canadian Govern- of our products of this kind in the
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southern area, the western area and
also much in the east.

So it is one of those things when
fairness compels us to act, not in an
unfriendly way. In order to save this
industry, in order to save business
i'self, and in order that things may
move forward to be a positive factor In
our economy rather than an Injurious
and a losing one.

I thank the Senator again for his
leadership here. I appreciate his pro.
'iding some time here for all of us who
find ourselves confronted with this
problem.

I certainly wish to do my part and I
know others do. and we are going to
difg and dig hard and keep hitting
hard.

I thank the Senator again for his

Mr. BAUCUS. Mr. President. I
,iak the Senator from Mississippi.
rie Senator from Mississippi Is one of
the statemen in the Senate. He has a
long-term view and a solid view. He
has been a Senator and is a Senator
thit the remainder of us look to for
advice because he is so deep and perva-
%ive in his thinking.

I thank the Senator for his efforts
'aere today and for his statement, and
also the Senator's efforts here show
this ic a national Issue. The State of
Mississippi is very directly affected by
the Canadian subsidy as well as most
other States in the country.

I thank the Senator for his state.
ment.

I yield to the Senator from Georgia.
Mr. MATTINGLY. Mr. President. I

rise today to protest unfairly subsi-
dized lumber imports from Canada.
However. before I begin my remarks I
commend the efforts of my colleagues
Senator MCCLURE. Senator BAUCUS,
Senator THURMOND. and Senator
PRYOR in organizing this bipartisan
effort to convey our serious disap-
pointmCnt in the progress being made
in negotiations %ith our neighbor to
the nor;h. I.

The ptoblhnl olunfair lumber im-
ports from Canaf is of growing con-
cern to t he State of Georgia. my State.
where forestry and related economic
activities comprise a $8.6 billion indus-
try employing 80.000 people. Though
Georgia is the second largest timber
producing State in the Nation. 50 per-
cent of all lumber sold In the State Is
Canadian. The reason is fair)y
straightforward. Although United
States companies maintain a compet-
tive advantage over their Canadian
competitors in the area of labor and
transportation costs and are equally
efficient, Canadians who export are
able to purchase timber at subsidized.
nonfree market prices giving them a
price advantage in the United States
market. I will go so far. Mr. President.
a s to say that I believe the Canadian
stumpage system amounts to an
unfair, selfish and destructive export
subsidy. The predatory nature of Can-
adian lumber policies is apparent
when. In an overcapacity environment.
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those policies both encourage rapid
cutUng and fail to provide adequate
resources for reforestation. It has been
estimated that Canada is losing a mil-
lion metric acres of Jorest each year
due to Its failure to finance reforesta-
tion efforts. Some industry analysts
are predicting a sharp falloff In Cana-
dian lumber producUon In 10 to 15
years as existing forests are consumed.
By that Ume the United States lumber
industry, in the absence of a "level
playing field." may well have been de-
stroyed by Canadian competition.
There is then the real possibility that
the United States construction Indus-
try could find itself without a suffi-
cient lumber supply as a result of Can-
ada's blind desire to export as much
lumber as possible now.
.The problems of the American
lumber Industry are not new nor did
they occur over night. For the past
decade United States lumber produc-
ers have been losing market share to
Canadian lumber firms. From 18.7 per-
cent in 1975, the Canadian share of
the United States grew to 32.7 percent
in 1985. Today, almost two-thirds of
the Canadian production is shipped to
the United States. I note that the
United States lumber industry has
sought to address its problems
through existing trade remedy chan-
nels for several and I commend this
effort. I readily acknowledge that
other factors, such as the high value
of the United States dollar, have per-
haps added to the advantage enjoyed
by Canadian lumber. Let ot point out.
however, that the exchange rate im-
balance has been partly offset by Ca-
nadian Inflation rates which have
been higher than those In the United
States. We have watched as American
sawmills closed throwing thousands
out of work. In Georgia. we had 108
sawmills In operation in 1978. By 1984
that number was reduced to 89. In
1984. the six largest U.S. producers of
forest products wrote off 551 million
dollars' worth of milling facilities.
equipment, and timber land. Since
1978, employment in the United States
lumber industry has fallen by almost
30.000 workers, primarily as a result of
unfair competition from Canadian
lumber. And the situation continues to
worsen.
,. I do not support protectionist meas,-
ures. I remain committed to a globa
market system In which fair trade and
equitable opportunities are the rule
not the exception. However, unfair
subsidiration of an industry that
offers that industry an explicit advan-
tage over the same Industry in another
country is not fair trade and elimi-
nates even the remotest possibility of
equitable opportunity in the market-
place.

Mr. President. I cite the example of
Georgia-based Georgia-Pacific Corp.
Georgia-Pacific is not only one of the
largest manufacturers of United
States lumber but is also one of the
largest Importers of Canadian lumber.
As both a manufacturer and importer.
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Georgia-Pac-fic had, understandably.
remained neutral In this controversy
and continued Its support of policies
and legislation that encourage fair
trade. However, despite the fact that a
reduction of Canadian imports could
prove costly to Georgia.Pacfic, Mr.
Stanley Dennison of Georgia-Pacific
testified before the International
Trade Commission in July of last year
that Georgia-Pacific "'can no longer
remain neutral " these imports
have reached levels that are causing a
liquidation of our U.S. Industry." Mr.
Dennison further tesUfied that Cana-
dian Government subsidies are "dis-
rupting markets for our NaUon's
forest products industry and is not fair
trade."

I have repeatedly urged United
States trade officials to discuss the
lumber problem at every opportunity
with their Canadian cointerparts. I
believe that our representaUves have
made a good faith effort to resolve the
problem through diplomatic and nego-
tiating channels over the past several
years. In discussions with United
States trade officials, they have been
unable to offer much that is positive
other than the fact that United States
and Canadian representatives have
agreed to meet again next month.
That does not hold out much hope. It
is with regret that I say I no longer
feel a negotiated solution Is possible
without further action by Congress
and I am joined In that sentiment by a
great many of my colleagues In the
Senate. Failure to resolve this conflict
with our largest trading partner could
have a devastating impact on bilateral
relaUons between the United States
and Canada.

Let me close by saying that while I
am committed to a positive solution to
U.S. forest products trade problems,
neither Congress nor the executive
branch should stand by and watch an-
other nation's unfair preferential
treatment of its own industry harm
ours.

Mr. BAUCUS. Mr. President, I
thank the Senator from Georgia for
his able statement.
I yield to another distinguLshed Sen.

ator. the Senator from Maine.
Mr. COHEN. I thank the Senator

for yielding.
Mr. President. I wish to associate

myself with the remarks of my col-
leagues In this colloquy this morning
on the Senate floor. I guess my col-
leagues have probably heard me speak
on too many occasions about problems
that Maine and New England and
other regions of this country are now
experiencing at the hands of foreign
competition. I have taken the floor in
the past to talk about shoes. We have
an Industry about to be extinguished.
apparently with either the indiffer-
ence or the blessing of this adininistra-
tion. because we now have a .iituation
where 80 percent of the shoes that are
worn in this country and sold In this
country now come from abroad. The
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administration's response has been,#'We are committed to free trade.
Don't talk to us about any sort of pro.
tection for any industry In general and
certainly the shoe industry in particu-
lar.'

The problem I have tried to articu.
late over the weeks and months and
recent years has been one that per-
tains to every aspect of our trade
policy because, in fact. we have no
trade olicy. This administration has
been committed rhetorically to free
trade, except we find that every few
nlations, if any. are committed to the
same policy. They all articulate it*-
they practice something quite differ-
ent.

I had occasion to travel with Senator
DOLE to the Far East last summer in-
order to bring our concerns directly to
those natios - I found it extraordi-
nary. Every one of the nations that we
visited said. "My God. the Senate and
the Congress are about to embark on a
protectionist binge. This will be disas-
trous to the world trade economy."

Yet we found that. while they were
so fundamentally opposed to "protec-
tionist measures" in the United States.
each and every country that we went
to had the most visible and invisible
protectionist measures and subsidy
programs that one could imagine,

In Korea. for example, we found a
great concern with "protectionism" in
the United States, but it is a crime in
South Korea to be found in the pos-
session of American-made cigarettes.
How is that to he? We found, for ex-
ample, there was very little protection
for intellectual property rights In that
country. that American insurance
companies and banks could not do
business in Korea.

We found the same story in each
and every country. In Japan we found
a barrier to blueberries, by way of ex-
ample. Even though no blueberries are
produced in Japan. they had a 100-per-
cent tariff on blueberries. The list goes
on and on.

Now we come to yet anott*-r indus-
try. the forest prdduyts sector, which
is certainly in my State and many of
the States represented here during
today's debate, a major industry. Each
of our industries is told by this admin-
istration that we are committed to
free trade. I will tell you that the
people of Maine, the rest of New Eng-
land and the other States who are in-
volved, are willing to compete. We are
willing to compete against our coun-
terparts in Canada or any other coun-
try. However. we are not willing and
cannot compete against the treasuries
of those countries, particularly
Canada in this instance. t

The American lunber Industry Is f
forced to get its product by competi-
tie hiddiug. The Canadians do not t
have the same system. The Crown c
owns 94 percent of all the timber and
they allocate that timber according to
whatever process they see fit. The Ca-
nadian manufacturers are not required
to go out in the private market. They s
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are not required to bid competitively
As a result, they enjoy a huge advan
tage. They are. in fact, heavily subsl
dized.

In addition to the subsidy, they als
enjoy at this moment between a 35
cent and 40-cent exchange rate advan
tage on the dollar. If you take th4
heavy subsidization, plus the exchangi
rate. there is virtually no way that an)
American producer can compete. Thai
Is not free trade. That is not fair trade

This administration keeps bowing
down to this Idol called free trade
while, in fact. every other country is
ignoring it and taking advantage of
our industries and putting them out of
business.

We have lost. in the Northeast
alone, at least 11.000 jobs in the forest
products sector. We have lost $75 mil-
lion In payroll as a result of practices
carried out by the Canadian Govern.
ment to aid its lumber industry.

If there is a message to our negotia-
tors, we are saying, "Enough is
enough. We are not going to see lhdus-
try after Industry simply disintegrated
because you folks downtown are more
concerned about good relations than
you are with having a solid Industry
and a solid, viable economic base in
this country."

Canada is important to us. Histori-
cally, culturally, geographically, and
from a defense point of view. Canada
is very important to us. We have a
good and long-standing relationship.
But the fact that we are good neigh-
bors. and the fact that we enjoy a
common border and common heritage
and cultural basis is no reason why we
should ignore the devastation that is
taking place to our industry as a result
of our neighbor% unfar trade prac.
tices.

Now. In my State. 80 percent of the
lumber is coming from Canada; a
major State that is mostly forest, yet
we still get 80 percent of our lumber
from Canada because they are able to
flood our market with a lower priced
product as a result of Government
subsidization.

If our negotiators are unwilling to
see to it that some sort of formula is
arrived at whereby our Canadian
counterparts have to pay a fair and
competitive price for their lumber, it
seems to me that Congress has no
choice but to take legislative action. If
that runs contrary to the sensitivities
Lnd sensibilities of the administratior.
[can only say that they have had fair
warning.

In closing I would encourage our
rade negotiators to listen very care-
ully to what the Members are saying
here today, because we are not going
o be deferred much longer in the face
)f what I consider to be an unfair and
inwarranted a.ssault.

Mr. BAUCUS. Mr. President, I
hank the Senator from Maine.
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The PRESIDING OFFICER (Mr.

- GOLDWATER). The Senator from Misis.
- sippi is recognized.

Mr. COCHRAN. Mr. President, I am
o happy to Join with my colleagues
. today to express my concern for the
. adverse impact that is occurring

throughout our Nation because of the
increased volume of imports of timber
from Canada. It Is time for action on

L this issue. What we must have, in my
- opinion, is an agreement with the Ca-

nadlan Government that provides an
equitable and healthy competitive en-
svironment for both the United States
and Canadian timber industries. I

* know there are other alternatives, but
that is the alternative that I think is
preferable.

The industry In my State of Missis-
sippi is in serious trouble. There are
approximately 133.000 private forest
land owners in my State. l-'resta cover
55 percent of the land in Mississippi.
The hard work of the people involved
in this industry has resulted In the
harvesting of $518 million worth of
forest products in 1984. making it the
third most valuable crop In the State.

But the large volume of imports has
resulted in a dramatic drop in the
price private landowners receive for
their pulpwood and sawtimber. The
price per thousand board feet has
dropped from about $230 to $130 in
the last 2 years. This drop has had an
adverse impact on the total economy
of our State.

Mississippi timber owners usually
sell more than 50 percent of the
volume of lumber grown In the State
to firms In Georgia, Florida, and other
places within the United States for
large construction projects. While the
Mississippi share of this market is still
10 to 20 percent, it has previously had
as high as 30 percent of the share.of
the Georgia pnarket, for instance. But
the Canadian share of the market for
softwood lumber in Georgia has now
risen to over 60 percent, as the Missis.
sippi share has dwindled.

Mississippi landowners have intensi.
fied their management of forest re.
sources. We have embarked upon in-
centive programs to reforest our lands.
to encourage the use of lands for grow-
Ing timber rather than unprofitable
row crop operations.

But we cannot continue that effort
if we are going to see the prices that
are being paid to landowners decline
further.

We are reaching a point, Mr. Presi-
dent, where this very vital and impor-
tant industry is collapsing. I urge
those who are involved in trying to
work out a solution with our Canadian
friends to intensify their efforts. Fail.
ing that. I am afraid that the Con-
gress, thte American people, and those
directly affected by the consequences
of these imports are going to urge that
more drastic and dramatic action betaken.

I now yield to the Senator from Mis- I think we have to say that we arei ssipp. prepared to take other action, but for
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the time being let us increase our ef-
forts to reach an agreement with the
Canadians on this very important
Issue.

I appreciate the Senator from Mon-
tana yielding to me. I yield back the
balance of my time.

Mr. BAUCUS. Mr. President. I
thank the Senator for his comments.

Mr. President. I yield such time as
he may require to the Senator from
Oregon (Mr. PACKWOOD).

Mr. PACKWOOD. Mr. President.
tile fact that the United States record-
Vd $150 billion trade deficit in 1985 Is
a source of great concern to us. The
cause and const'quences of this emor-
inous trade deficit are complex, and do
r.ot lend themselves to simple solu-
tI01s.

But the flood of Ckfl9ARWt da. ,&.
1mPOirs w(ih ofr --uted over-$2 bil-
lion to this deficit represents a more
Simple reality: Canadian lumber man-
ufacturers enjoy substantial price ad-
vantages made possible by Canadian
Government policies.

I have asked Ambassador Yeutter.
the U.S. Trade Representative. to ne-
gotiate a solution to this problem
which affords softwood lumber pro-
ducers on both sides of the border the
opportunity to compete fairly. I can
understand the desire of the Canadian
Government to promote Canadian
lumber production and the concomi-
tant employment. But the proximity
and integration of the Canadian and
United States lumber markets makes
It imperative that Canada consider the
United State impact of its policies. We
simply cannot tolerate Canadian poli-
cies which promote Canadian produc-
tion and employment at the expense
of United States production and em-
ployment.

It is time for the Canadian Govern-
ment to recognize the consequences of
its softwood lumber pricing practices.
Whatever the legal arguments over
the legitimacy of these practices.
whatever the Canadian ,o pnsiderations,
Canada must/corpe to terms with the
severe dislocations experienced by the
American softwood lumber industry
and the reaction which that has pro-
duced. With the number of closed
lumber mills and unemployed lumber
workers growing daily, it is high time
for Canada to find a way to "live and
let live." This cannot wait. It certainly
cannot wait until the conclusion of
any free trade agreement which the
administration has proposed to negoti-
ate with Canada.

Mr. BAUCUS. Mr. President. I yield
such time as he may require to the
Senator from Alabama.

The PRESIDING OFFICER. The
Senator from Alabama.

TI MBIVR TRADE

Mr. DENTON. Mr. President. I am
most pleased to be able to participate
in this colloquty today.

Although I expect that many of the
comments will have to do with the
particular problems that are being ex-
perienced by the timber-rich region
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via-a-via Canadian timber exports. my
colleagues should know an the two
Senators from Mississippi are here to
testify that the Southeat hm a large
traditional timber Industry. which is
also under selge.

Some 70.000 individuals are em-
ployed in the forest products Industry
in Alabama. which compares re.-spect-
ably to the roughly 108.000 men and
women who work for our largest em.
plnyer-the textile and apparel manu-
facturers.

That figure alone, however, does not
tell the degree to which the forest
products sector is integral to the Ala-
bama economy. The industry contrib-
utes $3 billion annually to the State's
economy, which Is more than any
other manufacturing group in the

Furthermore. unlike the timberland
in the Northwest. which is largely
owned and administered by the Na-
tional Forest Service. fully 75 percent
of our timberland is privately owned.
That means that the fruits of a pros-
perom timber industry. or the pain of
one on the losing end of unfairly sub-
sidized competition. Is distributed
widely and deeply throughout Ala-
bama.

For this reason. I could not forgo
the opportunity to participate today. I
join my colleagues In vigorously pro-
testing the timber policies of the Ca-
nadian Government. Furthermore. I
am disconcerted by the Canadian Gov-
ernnent's unwillingness to hold mean-
ingful discussions on possible solutions
to the resultant trade problems.

These problems have reached major
proportions. Although our domestic
timber Industry is one of the most effi-
cient In the world.-4hundreds of mills
have closed during the past 6 years.
Tens of thousands of US. lumber
workers have lost their jobs, and. in
1984 alone, the U.S. industry wrote-off
over $550 million In softwood lumber
assets.

The decline has occurred under the
intense pressure of rising Canadian
imports, the flood of which has de-
pressed prices. Despite the fact that
U.S. lumber consumption reached
record levels in 1984. and again in
1985. U.S. lumber prices have fallen
and remain at recession lows.

I believe that this disastrous situa-
tion Is largely due to the Canadian
Government's timber policies, which
seek to maintain Canadian employ-
ment at the cost of American joba. and
of the long-term health of the forest
resources in both Canada and the
United States.

The immediate issue, of course, is
Canadian stumpage pricing practices.
By selling its Government-owned
timber to Canadian firms at extremely
low prices and In a noncompetitive
system, the Canadian Government has
encouraged overproduction and main-
tained employment. In the past 10
years, Canadian softwood lumber pro-
duction has Increased 96 percent.
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while our rate of production increase
is only 19 percent,

With Canadian domestic consump-
tion unable to absorb the increased
output, it is not surprising that
Canada has had to export the surplus.
Canada's share of our lumber market
has grown from one-fifth to one-third.
It has accomplished this through an
unfair advantage, that is. low stump-
age prices, deliberately pegged to un-
dercut the price of American timber.

That such an advantage exists is ap-
parent when one considers the fact
the small percentage of timber sold
competitively in Canada sells for as
much as 16 tines the price set by the
Canadian Government.

That is. Canadian timber sold in
Canada sells at 16 times the price set
by the Canadian Government for its
exports. It is hard t9 believe that
when timber consum tion Increased
between 1983 and 1984. stumpage
prices in the Canadian Panhandle
Forest decreased, but that is. in fact
what happened. The Royal Commis-
sion on the Northern FAvironment
found. In its June 1985 report, that Ca-
nadian stumpage pricing practices do
"not reflect the market value of
timber cut."

The cost of that policy is being'
borne by the American timber indus-
try. Under current conditions, the only
avenue of survival for U.S. lumber pro-
ducers Is to pay -less for timber. In
time, that can only result in Umber
prices dropping to a level that will
force the abandonment of our inten-
sive forestry management system and
the reversion of oui woodlands to
lower quality, lower yielding natural
stands.

In the long term. that could reduce
both the volume and the quality of
wood fiber grown in the United.States.
with a potentially significant impact
9n the $100 billion wood products and
paper industries. Including the possi-
ble loss of an additional 15.000 forest-
ry Jobs.

The United States. therefore, has no
real choice but to pursue every avail-
able remedy, including those under ex-
isting law. and new legislation to put
Canadian timber on an equal economic
footing with the United States. if Ca-
nadian lumber is to be imported into
our country.

I prefer to see the matter resolved
through bilateral negotiations. I be-
lieve that is better than unilateral
action by the President or Congress.
During the upcoming United States
trade negotiations with Canada on
lumber and wood products. I urge the
President's negotiators to remain firm
In their commitment to correct the in-
equities and unfairnts involved In Ca-
nadian lumber ImrporLs.

At stake is the survival of the U.S.
lumber industry, and. in the long
term. the strategic Issue of U.S. wood
fiber sufficiency. When Canadian pro-
duction falls due to depletion of the
Canadian resource base, will we have

l
I
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an industry able to rebound and pro.
vide American consumers with a stable
supply of reasonably priced quality
lumber? I hope that we will not have
to answer that question.

I thank the Senator from Montana
and I yield the floor.

Mr. BAUCUS. Mr. President. I
thank the Senator from Alabama for
his yeoman efforts here.

Mr. President, I now yield to the dis.
tincuished Senator from Idaho. who
has worked long and hard on this
issue, and on this legislation. I think
he is one of the most effective spokes.
men on this issue.

Mr. SYMMS. I thank my good
friend from Montana. I thank him for
his leadership on this, and say I am
pleased also to be one of original co-
sponsors of his natural resource coun-
tcrvahing4uL4 bill. That billis impor--
tant to this entire discussion.

I appreciate the fact that so many of
our colleagues are joining in on this
effort. I particularly appreciate Sena-
tor BAucUs for drawing attention to
the timber problem and encouraging
many of our colleagues to speak on
the floor on this issue because we are

0 talking about a major basic industry.
It is not a localized problem. Jobs are
being lost from Maine to California.
There is a crisis in the softwood
lumber industry. This Industry ranks
about sixth in importance to the na-
I lonal economy. The crisis is not the
product of eroding demand or the in-
ability to meet that demand. It is a
direct result of a flood of imported

C' lumber from Canada.
In 1975, Mr. President. Canada had

less than one-fifth of the United
States market. By 1985. they increased

Ctheir market share to over one-third
of the market, and during that 10-year
period the Canadian production dou-
bled while the United States produc-
tion was up only a scant 20 percent.

(r No one can argue that our domestic
softwood lumber problems are not
pure and simply the byproductof the
Canadian invasion. It i; obviflis to
anyone familiar with the wood prod-
uct industry that this invasion is only
possible because of unfair competition.

Before detailing the evidence indi-
cating unfair competition. I want to
document the extent of the injury to
our domestic industry. Bear in mind
that demand, fueled by a booming
housing market, hit 43 billion board
feet In 1984. and when the books are
closed on 1985. It is expected it will be
44 billion board feet. That is an all-
time high in softwood consumption.

This boom is reflected in the United
States In a rather strange way, Mr.
President. Between 1977 and 1984, 629
U.S. mills were forced to close. Em-
ployment dropped by one-fourth, from
119.5o0 in 1975 to 89,000 in 1984. 1 am
sorry to say that this trend is reflected
in Idaho. We had a high of 19,000
%ork-rs involved in the wood process-
ing industry in 1979. and we are now
down to 13.500 by 1985. These mill
closings cause terrible disruptions to

small. independent communities strug-
gling to provide good schools, to keep
the local hospital open. and to extend
other basic services

It is dramatically difficult for these
small communities when people start
leaving town. We have had to build
the schools, to educate them. the hos-
pital facilities, to care for them and
then they start moving away. It is very
difficult for those who are left. as well
as those who have the traumatic expe-
rience of having to leave. Idaho ranks
about fifth In softwood production.
and . the forest products industry
makes up about one-fourth of our non-
farm economic base. Obviously these
closures are very hard on our State.

Mr. President. the basic issue here is
whether the expansion of Canadian
imports is the result of unfair competi-
tion. In my mind. there It no question.
It is unfair. None of my colleagues
speaking on this issue today would be
participating if they felt the Canadian
competition was fair.

Many arguments have been ad-
vanced during this long-running
debate on timber imports to discount
the charge of unfair competition.
However, no matter how the disclaim-
ers are couched, the fact remains that
Canadian imports have increased dra-
matically while domestic exports have
suffered. The most glaring inequity
appears to be the difference in stump-
age prices-the cost of raw material.

The information provided by the Co-
alition for Fair Lumber Imports shows
that the Canadian stumpage costs
about one-tenth of what the United
States stumpage costs. Does a 10-to-i
advantage, or edge In raw material
cost constitute unfair competition? Or
is it merely a result of physical fac-
tors. and as such ali advaritage nulli-
fied by other considerations? Let us
take a look at the arguments. Mr.
President.

Is the dfference in stumpage rates
the result of physical differences in
the timber on two sides of the border?
The answer to that question is: There
is no fundamental difference in timber
species, distribution, or stand composi-
tion that would account for a dramatic
difference in value. Are there inherent
differences in topography or logging
requirements, which are sufficient to
justify.-a significant difference in the
value of the residual stumpage? The
answer to that: It does not seem logi-
cal. The topography is quite similar as
is the timber size. These are two of the
major factors in logg!ng cost vari-
ations.

If there are some differences, they
should be more than balanced by the
fact that American logging require-
ments seem to be much more exacting
which would tend to reduce the cost of
U.S. stumpage.

Is the stumpage differentiation an
incidental issue with the increasing
Canadian market share the result of
other factors? I see no convincing evi-
dence of - this. The most common
reason suggested for the shift in
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market share i the advantage in the
exchange rates. That Is a logcl arg-
ment. However. it would be more con:
vincing if It were not that the real
value of the United States dollar has
remained relatively constant in com-
parison with the Canadian dollar since
the end of 1978. In other words, the
big jump in imports has occurred with-
out tie benefit of the significant jump
In exchange rates.

Some time ago. there were claims
that the Canadian sawmills were more
productive than the American saw-
mills and. therefore. Canadian import
increases were the natural result of
competition. Such assertions have
proven 1o be inaccurate. As a matter
of fart, the latest ITC study shows
that American sawmill costs are 7 per.
cent lower than Canadian costs. I
know that the Idaho sawmills have
become more productive In &c past
few years. The information available
indicates that this is a national trend.

I think the claims that the Canadian
loggers are more efficient are equally
false. As a matter of fact many, many
sawmill workers in Idaho, have taken
pay cuts in order to help the sawmill
they work for maintain the competi-
tive ed,,e that they have had. They
have had to do this in order to survive.
Even with these paycuts, that have
come up to 15 to 20 percent of their
basic pay. they are still having trouble.
and still struggling. The information
available indicates this is a national
trend.

Most Idaho loggers are small, inde-
pendent businessmen. Much of their
work is obtained on a competitive-bid
basis.

The Idaho lgggers have a proud
record for innovation and development
of new technology. Their prices have
not increased as rapidly as the infla-
tion rate for the past 10 years or so. I
cannot Pelieve that any loggers, any-
where are more efficient.

Its well documented that Canadian
stumpage prices are held at artifically
low rates that do not cover even the
oa~sic costs of reforestation. Various
units of the Canadian Government in
1985 committed $900 million to assist
reforestation. In contrast the U.S.
Forest Service timber sale program re-
turned $124 million net to the Treas-
ury after all costs were paid in 1984.
All reforestation costs were included
before the net return was calculated.

Looking at the situation realistically
its obvious that the boost in Canadian
imports is directly related to the vast
difference in stumpage costs between
the two countries. It is absolutely nec-
essary that this situation be resolved
in the near future. We are all aware
of. and very concerned about, the ito.
mediate' impacts on our industry and
our people. However. I am becoming
increasingly alarmed about the long-
term injury to our society. If some-
thing is not done soon we may not
have an adequate, reasonably priced
domestic supply of softwood lumber at
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any time in the foreseeable future. I
base this on the fact that Canadian
forests arc being overcut and they just
will not have the wood on the ground.
At the same time it appears that the
U.S. Forest Service is basing their
limber sale program for the next
decade on the removal rates of the last
few years when the Import-depressed
prites have severly limited tie harvest
rates. if this continues the needed raw
material simply will not be available
from our Federal forests. To make
matters worse the deprcsbed condition
of the American industry during the
I)ait few years has tended to limit in-
ve;.ument. In new equipment and devel-
opment. If this trend is not reversed at
iotne point in the future our industry
will tot be competitive with otur neigh-
iors.

Mr. President. there are several op-
tilons for solving ottr tImtkr crisis. I
wotid prefer a good faith a::reement
from the Canadians to either restrict
Ihvr lumber exports or price their
sturopage on a realistic basis. Failing
this there are at least three legislative
remedies.

One that I mentioned earlier was of-
fred by Senator 1Aucus. myself and
severral cosponsors, redefines subsidy;
one that my senior colleague. Senator
MCCLUR.. has introduced is quota bill;
and one that I have introduced is a
straight tariff that would offset the
30-percent differential beta een the
Canadian dollar and the United States
dollar. I will support any reasonable
action which will bring about fairness
for our wood products industry.

I thank my senior colleague from
Idaho for his efforts in behalf of this
itlustry. and I thank my good friend
froun Montana for his Interest.

Mr. BAUCUS. Mr. President. I ask
unaniimous consent that all statements
submitted by Senators who do not ac-
tually give those statements be printed
in the RECORD.

The PRESIDING OFFICER. With-
out objection, it is so ordered.

Mr. BAUCUS. I further4ask unani-
mous consent tiat all statements on
the lumber impo 6 issue submitted
anytime today. Wednesday. be printed
ill th. RECORD along with other state-
m.nts otl this issue.

The PRESIDING OFFICER. With-
out objection, It Is so ordered.
PIGIT OF U.S. TIMBER COMPANIES TO DFl.hl5.

THEMSELVES

Mr. BUMPERS. Mr. President. I am
pleased today to join In this expres-
sion of concern about subsidized im-
ports of Canadian lumber. I want to
thank Senator BAucus for organizing
this special time to discuss this impor-
tant isstie. As a cosponsor of all three
Senale bills introduced on tilts issue-
S. 982 and S. 1292. Introduced by Sena-
tor lL'cus aid S. 1224. tntroduied by

at or McCLUnR-I f'il strotngly
:tbout t iv n-ed to g c Units d States

ttlt)vr producers the right to d,'fend
themselves against unfair government
subsidies being given to the Canadian
timber indtistry.
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The right to defend oneself against
unfair trading practices of ones for-
eign competitors lies at the heart of
our system of trade remedy laws and It
Is the key to the issue we arc discuss-
lug Iere. Under the countervailing
duty and dumping laws U.S. compa-
nies which believe that their foreign
competitors are beIng subsidized or are
pricing their exports below their cost
of production can bring complaints
with the appropriate U.S. agency and
present their case. If they prevail on
the facts, a duty Is imposed which off-
.sets the unfair advantage conferred by
the subsidy or which raises tihe price
of the product at least to the export's
costs of production. What has hap-
pened is that the right of U.S. timber
companies to protect tlenisclves
against the subsidies being provided to
their competitors by foreign govern-
ment has been denied by this adininis-
tration. The damage which has result-
ed from this action already has been
severe.

The damage which this administra-
tion's policies is having on the Arkan-
sas timber industry is real and sub-
stantial. In Arkansas the forest prod-
ut-ts industry employs 42.000 people.
about 20,000 of whom are engaged in
the lumber and wood products seg-
ment which is affected by lumber im-
ports. One out of every four manufac-
turing jobs in Arkansas Is directly re-
lated to the timber industry-75 per-
cent of the forestland in Arkansas Is
owned and managed by private. inde-
pendent landowners who stand to lose
markets if Arkansas lumber produc-
tion is reduced due to lumber Imports.
The lumber and wood products indus-
try in Arkansps has an annual payroll
in excess of $297 million. And Canadi-
an lumber imports hNe already cap-
titred 12 percent -of the Arkansas
timber market, up from 7.4 percent In
1983. The artificially low prices
charged for these timber Imports de-
presses prices for the entire Industry.
not Just for the Canadian timber that
is sold.

As a result of timber Imports. many
pine luinblrmills in Arkansas are run-
iiing below capacity and profit mar-
gins have almost disappeared despite
an exceptionally high level of con-
sumption of timber in the United
States. When one pine stud lumber-
mill in El Dotado. AR. closed with the
loss of 100 Jobs. the vice president of
G-orgia Pacific said that "It is rather
st agcring to close a Southern pine-
mill in Arkansas when softwood from
Interior British Columbia. a thousand
miles away. is thriving in the same
markeL"

The reason we are here today, how-
e% er. is not Just Ihat a-'i important U.S.
ard Arkarn-as industry is suffering
damage from imports. Many U.S. in-
dustries are suffering as our country
runs imipre'ede'it'd traje deficits. All
U.S. cotnl;anics which find themselves
In competition from imports or which
export goods are adversely affected by
the inflated value of the dollar, which
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In turn is due to the misguided fiscal
policies of the last 5 years.

Rather. the reason we are here is
that this administration has effective.
ly denied United States companies
their right to defend themselves
against unfair subsidies being provided
by the Canadian Government to Its
timber industry. The U.S. timber In-
dustry has presented its case to this
administration and the Commerce De-
partment dismissed the case on the
bamis of an absurd and novel Interpre.
tations of our United States trade
laws. an Interpretation which in Octo-
ber of last year w.a held by the United
States Court of International Trade to
be wit hout legal basis In a case Involv-
Ing imports of petrochemicals from
Mexico. In short. U.S. timber compa-
nies have been forced to come to the
Congress because this administratlon
has shut the door onsthe normal
avenue for redress under the trade
laws.

The United States timber industry
filed a countervailing duty petition
before the United States Commerce
Department's International Trade Ad-
ministration 4 years ago claiming the
Canadian Government was providing a
subsidy to its timber Industry by fail-
ing to sell its timber at market prices.
The Commerce Department rules that
the Canadian timber industry was not
sutbsidized because the system of
stumpage prices In Canada applied to
all sales of timber in Canada. not Just
to sales of timber to one or another
producer. The Department argued, in
effect, that because the Canadian
Government sold all of its timber on a
subsidized basis, none of it was subsi-
dized. In other words, because the sub-
sidy was given to aU Canadian timber
producers, and to related industries. it
was not given to any one specific en-
terprise or Industry and. by some rogic,
therefore, ceased to be a subsidy to all
the companies benefiting from the
stumpage system.

Clearly. the Commerce Depart-
ment's legal doctrine Is absurd on Its
face. If a subsidy is being given to all
Canadian timber producers. that subsi-
dy is being given to each producer.
That a subsidy is generally available
to all companies means that the subsi-
dy is even more blatant and confers an
unfair competitive advantage on all
Canadian timber producers.

This legal doctrine was relied upon
by the Commerce Department In a
series of other cases brought by the
United States petrochemical industry,
which argued that Mexico was unfair-
ly subsidizing its petrochemical indus-
try by selling natural gas and petrole-
um at a fraction of the market price-
a situation directly analogous to the
stumpage fee system in Canada. In
thes, petruchimical cases, the Com-
mer(-e Ih-parttnent applied the same
stramtied iitcrpretation of the counter-
vailing duty law as it had applied in
the Canadian softwood lumber case.
But. in one of these cases, an appeal
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was taken to the U.S. Court of Inter-
national Trade. In a decision on this

appeal the court found that the Com
merce Department had failed to un.

derstand the difference between gov.
ernment benefits made Ienerally avail-
able to aU citizens of a country-such
as construction of roads and provision
for education-and benefits that are
conferred on all companies within an
industry. In the latter case the court
held that when such benefits are con.
ferred on an entire Lndustrr. they may
well constitute subsidies to each corn-
,niny within that industry, precisely
the logic that the Comn,.re Depart-
nient had rejected.

Had the Commerce Department per.

mitted U.S. timber producers to

defend themselves in the countervail-
ang duty proceeding 4 years ago, we
would not be here today. And if the
C~hflaKG6~fifift Pf not 1111111110811
dizing its timber producerm. we would
not be here today. What U.S. timber
producers want Is the right to defend
themselves against illegal subsidies. If
they are not barred at the door by
some novel and strained interpretation
of the countervailing duty law. they
can attempt to prove their case and es.
tablish their injuries. If they prevail
on the merits of their petition, a duty
will be imposed solely to offset the
unfair competitive advantage con-
ferred by the subsidies that are found.
United States companies will not be
given any competitive advantage but
only given the opportunity to compete
with Canadian producers on the basis
of market prices, productivity, and
production costs.

You will hear that this is an issue
about import quotas. Well. it is true
that we could impose a quota on Cana-
dian timber imports and a quota that
would provide immediate relief to the

United States timber industry. The
bill introduced by Senator MCCLURE
would establish a quota and I support

that approach to this problem if we
have no other way to proceed. Given
the damage that has bee& done to the

United States timeimr industry by unre-
strained Canadian timber imports-
damage that has beem done by the

failure of this administration to pro
vide effective relief-quotrs might b(
the only way to provide the timely anc
effective relief necessary to contro
the deluge of Imports which has oc

curred since the Commerce Depart
ment ruling.

It would appear, however, that th,

response that is more likely to b

adopted by the Congress is that takei
in the natural resource subsidy bill

which has been favorably reported b
the Trade Subcommittee of the Hous
Ways and Means Committee. H.F

2451. S. 1292. which I have cospor
sored. is identical to the reported hil
What this bill would do is bar th
Commerce Department from avoidin
its responsibilities and force It to rul
on the merits of the United Stat(

timber industry's case. it would ta

the same position on the general avai
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ability issue as was taken by the U.S.
Court of International Trade. It would d
simply permit United States timber c

producers to defend themselves on the c
merits of the issue of Canadian subsi- f

dies. r
You also inay hear that giving s

United States timber producers an ef- c
fective remedy for Canadian Govern- c

ment timber subsidies will hurt United &

States companies that currently bene. ,

fit from low-priced timber imports. t

Clearly. if there is any incrcase in the r
price of timber in -the United States. c

companies which use timber will find t

themselves paying this higher price. t

in this sense. downstre:am companies
always have a short-termi interest in

cheap imports. But. in ile long term.
everyone loses when imp)rt ai e subsi- (

dized. If U.S. cotpanies are damaged
by subsidized import-s. they will
become lem compeuitt.. less produc-
tive. and may even go out of business
altogether. When there is less compe-
tition from United States producers.
importers will raise their prices. There
will be fewer sources of supply. There
will be fewer local producers who can
give special service to U.S. companies
which buy their products. It is not fair

for some U.S. companies to receive the
benefits of subsidized imports when
these subsidies put productive Ameri-
can workers of other U.S. companies
in the unemployment line.

Just as important, when foreign
countries subsidize their exports. the

entire international trading system is

affected. Artificial. rigged prices
become the norm, rather than prices
set by the market. Certain industries
benefit but the market becomes ineffi-

cient. US. companies will demand that
they be subsidized in response to for-
eign subsidies. InteCnational trade be-
comes competitioR "betw e en govern-
ments, not companies.

The United States must play a spe-
cial role in protecting the internation-
a! trading system. We have one of the
most open markets in the world and

. we thrive on competition. If we do not

- challenge illegal foreign subsidies.
which country will? If the United
States cowers in response to every

- threat of retaliation by our trading
partners and does not react to Illegal

I foreign government subsidies, not only

I U.S. companies but the international
- trading system will suffer. When U.S.
- companies fight foreign export subsi-

dies. they are fighting protectionism.
e The subsidies they fight are protec-
e tionist. In fighting subsidies. U.S. com-
n panies defend the fundamental
I. premise of the entire free trade and
y free market system.
e The United States timber producers
t. are not here simply complaining about
a- Increased imports of Canadian timber.

. They are not complaining about in-
e creasing foreign competition. They are

g not here trying to protect an unpro-
le ductive industry. They are not even

es here complaining about the fiscal poll-
.e cies that have led to the bloated dollar
I- and record trade deficits.
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They are just demandin a right toefend themselves Sginst sublidlzed

ompetitlon. They want the right to
ompete on a fair basis, with stumpage
ecs determined by market forces
ather than contrived government sub-
idles. They are confident that they
an compete on an even basis if their
ompetitors are not given an unfair
dvantage by the Canadian Oovern-
nent. They can compete with foreigii
imber. producers. they cannot com-
icLe witit foreig;n governments. They
ould even surive the tax imposed by
lie inflated valt' of the dollar. But.
htey demand t hat at a minimum they
have the right to defend themselves
vhen their competitors are receiving
iuge and decis,"' subsidies by a for
iegn governnenlt
When the liatuial resource subsidy

provision was considered In the 1964

trade remedies reform legislation. thi.
kdministration was adanlkntly Opposed
and even threatened a veto for the leg-
slation if this provision was retained
in the conference. On that basis. the
provision was deleted-by a narrow 4-3
vote among the Senate conferees-de-
spite strong support for the provision
by the House conferees. The adminis-
tration remains opposed to any legisli-
tion on this issue, but it has finally
agreed to raise the issue with Canada
in the on-going negotiations over a
possible free trade zone with Canada.

I support these negotiations and I
would think the interest of Congress
in the timber import issue would
strengthen the bargaining position of
the U.S. negotiators. But, our patience
here in Congress is wearing very thin.
If the Canadian Government does not
move quickly to agree to eliminate its
current subsidies, Congress will be
forced to act. If the Canadian Govern-
ment does not believe that Congress
will act. or if the administration con-

tinues to state that it would veto any
ejg islation on this subject, however.
the Canadian Government will have.
little incentive to face the issue.

All I can say is that if the negotia-
tions do not soon result in an agree
ment to eliminate stumpige' subsidies.

I will do all that I can to ,e that Con
gress does act dectisiVely an d, if n'eces-

sary. overrides any veto of lie legisla-
tion by the President. It is taiethat
the U.S. industry was Viten the right

to defend itself against illegal and

unfair foreign subsidies. Nothing could
be more American and less protection-
ist.

Mr. HELMS. Mr. President. I strong-
ly disapprove of Canpda's continued
policy of pricing stumpage in a

manner that is totally lacking in fair
trade sensibilities. We have come

today to Impress upon the Canadian
Government the need for flexibility in
softwood lumber t radt, negotiations.

Mr. President. the situaLtion is intol-
erable. Despite record lumber con.

sumption in 1984, led by a housing
boom. the average lumber prices for

the entire year were more than 20 per-
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ent below the avenge prices of 1979.

The principal culprit for our depressed
prices Is the tidal wave of Canadian
itmhcr imports. Depressed U.S.
softwood lumber prices trans!ate into
d.lpressed stumpage prices for
suftwood thnber. This situation of low
stuml)age prices poses a serious Iong-
t0nrm threat to the restuirces and
cC)lOimi¢s of the Southeast. Prh ate
noniidustrial landowners no longer
hav' the economic incentives to Invest
ini expensive forest practices -cspf'cl-
ly regeneration of pine.

In my State the primary forest prod.
ncts industry employs 32.000 people
%,d produces over $2 billion worth of
%%ood products. North Carolina ranks
fourth in the South and ninth in the
Nat ion in softwood lumber production.
and we rank third in the South In

. . saftA ood grrowing stock. Clearly. my
State is a primary source of softwoed
lumber for the Nation. yet in 1984 the
Canadians controlled 46 percent of the
softwood lumber market in my State.
Even more stunning is tle fact that
Britisih Columbia-on the opposite
side of the continent-alone has over
30 percent of the North Carolina
market.

Mr. resident. I wonder, how can a
softwood producer in a Canadian Pro-
ince-t housands of miles away-sell
lumber more cheaply in North Caroli-
na than my State's own softwood pro-
ducers?

This is not a case where U.S.
softwood producers are uncompetitive.
The problem is that United States pro-
ducers must compete with Canadian
producers who have the fuU force of
their Government's resources behind
them. Clearly this is not a free market
trading relationship.

The Canadian Provinces-which own
90 percent of Canada's commercial
grade timberland--determine stump-
age prices by estimating the market
value of the end products and deduct-
ing the processing costs and a profit-
and-risk margin. This i04i nown as re-
sidual value apptnisal. Over the past
decade. Canada has exported 50 to 60
percent of its lumber production to
the United States, since the primary
market for Canadian softwood lumber
is the United States. the Canadian re-
sidual value appraisal system is in
effect Canadian trade policy.

Hopefully, legislation to restrict Ca-
nadian lumber imports can be avoided.
but when the policies of the Canadian
Provinces are responsible for their un-
fairly increased share of the United
States softwood lumber market, then
we must stand ready to defend our-
'-.li Cs.

CANADIAN LUMRER SUBSIDIES MUSI END
Mr. TRII3LE. Mr. President. Canadi-

an lumber exports to the United
StAles are heavily subsi-Ji& 'd. And are
tle it-sits of Cainada's "bv't:;.t'r my
n-ighbor" lumber policy art plin to
see:

Since 1975, the Canadian share of
tile United States lumber mirket has
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increased fron 20 percent to nearly 34
percent.

Between 1977 and 1984. over 30.000
U.S. softwood mill employees-more
thi one-quarter of such employees-
lost thier Jobs. as the United States
lost 629 softwood lumber mills.

But during that same period Canada
gained 85 softwood mills.

Canada Is Importing jobs and mills
from the United States. and exl*orting
its unemployment to us. by a deliber-
ate "begger my ne-.ghbor policy" based
on hugh subsidies for the most Impor-
taitt lumber input-timber-stumpage.

In fact. Canadian firms pay an aver-
ag:e of $50 per thousand board feed
i-s than fair market value for their
timber.

By selling government-owned timber
to the Canadian lumber industry at
prices well below fair market value.
the Canadian provinclal governments
are providing a deep subsidy which
sustains production of Canadian
lumber at the expense of the United
Slates lumber indusry. its employees.
ud thousands of United States log-
gers and haulers.

Over $2 billion of America's large
trade deficit with Canada Is caused by
these unfairly subsidized lumber im-
ports.
The Canadian governments must

stop subsidizing stuimpage. sell timber
at a fair market price, and let Canadi-
an lumber makers compete head to
head against American firms.

But if those governments don't
mend their ways, we must not tolerate
unfair subsidies any more.

We should strictly limit Imported
Canadian lumber for as long as this
anticompetitive practice continues, or
impose stiff conntervailing duties to
wipe out thevartifieaW price advantage
caused by the subsidles.

I wholeheartedly support this ad-
ministration's efforts to end Canadian
lumber subsidies. But I am ready to
vote for tough unilateral measures to
restore fair lumber trade if sweet
reason fails.

Mr. EVANS. Mr. President. I come
to tle floor today to express my sup-
port for intensified discussions be-
tween tle governments of Canada and
the United States on the softwood
lumber issue. An acceleration of these
discussions is particularly timely due
to the scheduled meeting next month
between Prime Minister Mulroney and
President Reagan. I think we have had
adequate discussions at the technical
level on our differences regarding
stumpage, transportation costs, char-
acteristics of the timber, and reforest-
at ion. Now Is the time to bring those
talks to a higher level of discussion for
prompt resolution.

I am a strong belicver in open
trade-in reducing barriers to trade
rather than creating new ones. The
open, multilateral trading sysiten in
the postwar period h.s brought great
prosperity to the American people.
Yet there is also no question that gov-
eriments have become increasingly in-
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volved. both directly and Indirectly. ini
providing selected industries special
competitive benefits. Unfortunately.
such a preference s directed at in-
creasing sltares of export markets.
which thus distort relative prices and
comparative advantage in the trade re-
lationship. We are not Innocent in the
United Statcs. Yet the multilateral
mechanism set up to police these stb-
sidies and preferences-the GATTF sub-
sidies code-.ha.s been Ineffective in
elimitirl them. And the industry
that wce are considering today-Cant-
dian stumpge and processed lumber
trade-is one such case of active gov-
ernment involvement.

I also believe that the United States
has a unique relationship with
Canada. I am an enthusiastic support-
er of the free trade area negotiations
with Canada and believe.that more
open trade will bring about the great-
est benefits to our two countries over
the long-term. In general. I believe
that a mutual reduction of tariff and
nontariff barriers will benefit consuin-
ers and producers in both countries.

Mr. President. I also believe that
softwood lumber is a special problem
that deserves great attention from our
trade negotiators prior to commence-
ment of the FTA negotiations. Differ-
ences between Canada and the United
States over softwood lumber trade are
nothing new. During the last multilat-
eral negotiations in the Tokyo round.
the mutual reduction of tariffs on
softwood lumber was one of the last
unresolved Issues. Due to that dis-
agreement, the tariff has remained at
a relatively high level of 20 percent.
And. of course, most members on the
floor today are aware of the unsuc-
cessful countervailing duty [CVD] pe-
tition against Canadian stumpage
practices in March 1983. It Is a large
industry that employes thousands of
people and generates millions of dol-
irs of income on both sides of the
borders. The large U.S. market is cru-
cial for Canadian producers, especially
those In British Columbia: exports ac-
count for about 76 percent of total Ca-
nadian production, mostly to the
United States. Exports are less impor-
tant to American mills, accounting for
only about 6 percent of domestic pro-
duction. To put In perspective. Canadi-
an exports, in terms of million board
feet. were about eight times greater
than U.S. exports in 1984. Our indus-
try In the Pacific Northwest has gone
through wrenching changes during
the past several years, throwing thou-
sands of people out of work and devas-
tating certain communities. That is
why the rising Imports of Canadian
softwood lumber In the past 5 years is
of such great concern to constituents
in my State.

1 do not adocate any particular ros-
lution of this difficult issue. I beliv' e

that our negotiators, led by the US'R
sshould have the flexibility to negoti-
ate an agreement on softwood lumber,
fully cognizant of the high level of
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concern in the U.S. Congress. In gen-
eral. however. I must add that I do not
favor the imposition of quotas and

Quantitative restrictions.
I also believe that the discussions

should Include a serious discussion of
removing Canadian barriers to the

free trade of raw. unprocez:,ed lots

acress our borders. If labor and trans-
portation costs are roughly equal.
then wouldn't the cqualizing ef each
mill's raw material costs through
mutual access to stuimpage go a long

way toward eliminating the Canadian
conpetitive advantage? The Canadian
Provinces. however, have strict imita-
lions on the export of raw logs. many
of which were instituted in the early
1950's. For example, an exporter o(

unprocessed logs from British Colum-
bia has to undergo a complicated. un-

r. dic,able cerUficationlW1l.lbe pro-

vincial government to demonstrate
that such logs are surplus to the prov-

ince's needs. These restrictions don't

lend themselves to sustainable, long-

term contracts across the borders. I

am aware that USTR negotiators have
broached this idea with their Canadi.
an counterparts. who, as expected.
voiced strong opposition to it. But that

is no reason to give up.
I also think that the talks should

not be limited to tariff and nontariff
barriers. They should also include an
extensive review of the respective re-

,2 forestation practices in each country.
and an estimate of their impact on the
trade advantage. Despite Canadian
protests to the contrary, I believe
there is strong evidence indicating
that the Canadian Provinces are cut-
ting timber at a rate which is not sus-

Vtainable over the long term. This pro-
vides the Canadian holder of stump-

C, age rights with a competitive advan-
tage.

Mr. President. we should also keep
the larger picture in mind as we enter
such discussions. If we focus too nar-
rowly on one product in one country.
or if we extend such a raodel to a
number of produkt n other key trad-
ing countries, the loverall basis for
multilateral. nondiscriminatory trade
will vanish. In fact, it has already been
seriously eroded with the imposition
of VRA's. VER's. and other such eu
phernisms, which restrict the flow ol
trade and, at least in spirit, violate tht
GATT.

The first element of the larger pie
ture is the currency relationship. Ir

spite of the general depreciation o
the United States dollar of about 21
percent since last September's G-,
agreement, the relationship of the Ca
nadian dollar to the United State
dollar has hardly budged. In fact. th

dollar began to appreciate, not depre
ciate, against the Canadian dollar rc
ce-tly. which forced the Central Banil
of Canada to intervene in the cur rnc
markets to prop up the value of it

currency. It remains today at a level c
70 to 71 cents to the U.S. dollar. C
course. this provides the Canadia
producer with a 20- to 30-percent con
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petitive advantage in our markets. The o
macroeconomic causes of this disequl- d

librium are not readily apparent. GNP e

growth in Canada has been strong re-

cently: 4.4 percent over the past 12 i
months and 6.7 percent over tl past 3 p

months. Canadian unemployment fell c

below the 10-percent level. to 9.8 per- c
cent. recently. It is unclear how much" 3

the Canadian Government can do to F

further stimulate economic activitY f
without the risk of reigniting infia- i

tioA. The external balance does little f

to explan the relatively underval- v

tation of the Canadian dollar. After c

all. in the current account. Canada has €

a slight surphus of $300 million for the
last 12 months, while the United
Stales faces a huge deficit of $114 bil- t

lion. C

I would suggest tiat we suipp.cment
our trade negotiations with represent- £

atives from but respective Treasury I

Departments to attempt to bring our
currencies into greater balance. Possi-
ble steps to be taken could be those to

bring about greater macroeconomic
policy coordination, or coordinated ef-

forts by our central banks to intervene
in currency markets at the appropri-
ate time.

The second element is to move
Quickly in the multinational arena

toward a new GATT round. In particu-
lar, such a round should include an in-

tense review of the GATT subsidies
code and the rules affecting the trade

of state enterprises. We need to come
up with some creative ideas about how

to increase the enforcement authority
of the GATT without undermining
the economic sovereignty of each
nation. This is not going to be an easy
task. but it will be a crucial, one to
ensure the reingioration of the multi-

lateral tradine'systenM The United
States and Canada should actively par-
ticipate in this discussion.

Mr. RUDMAN. Mr. President. I rise

to express my concerns over the on-
slaught of Canadian lumber imports
and to urge the Canadian Government
to work with the United States to

reach an equitable trade agreement in
this regard.

Mr. President. it is becoming all too
frequent that we in Congress are faced

L with a domestic industry beseiged by

I foreign imports asking us for legisla-
e tive relief. I. for one. am reluctant to

support protectionist legisiaion. I

- prefer to see trade policy set by the
i adminisraton rather than in Con-

f gress, where there are some 300 pieces

) of trade legislation pending. Nonethe-
5 less. when the'administration fails to

*- take appropriate action, or when trade
s negotiations are unproductive. I will

e support congressional action to pro-

tect our domestic industries and to

ensure that our trading partners are

k opcrating on a level playing field.
V "he lumber industry has tried to

s seek relief through existing admnis-
if trative mechanisms. These efforts

if have been unsuccessful. While I have

n not endorsed any particular bill at this

i- point, it is worth noting that a number
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f bills have been Introduced to ad.
ress the concerns of lumber produc-

rs.
There is no doubt that the domestic

ndustry is being hurt by Canadian Im-
vorts. In 1975 Canadian Imports ac.
ounted for about 18 percent of U.S.

onstimption. Now they control about
3 percent of the domestic market. Mr.
?resident. I do not want to see this

igure rise to 77 percent as is the case
n the footwear market. The industry
aces a $2 billion lumber trade deficit
-ith Canada and market conditions
haracterized by overproduction and
iepressed prices, in spite of record
evels of demand.
Industry representatives inform me

iat 629 mills have closed since 1977
Iriving 25 percent of U.S. softwood
nill employees out of work and dis-

,lacing thousands of other workers in
ogging camps and transporatton serv.

ces. At the same time. it appears that
85 Canadian mills have opened. Do-
mestic sawmills are operating at about

83 percent of capacity while the Indus-

try reports millions of dollars in
pretax losses.

Mr. President. clearly there are a
number of factors which have contrib-
uted to this situation. Average stump-
age prices In the United States are as

much as $100 per thousand board feet

higher than average Canadian stump-
age prices. The strength of the U.S.
dollar also helps Canadian producers
compete in our domestic market. What
is clear is that a problem exists. I
strongly urge the administration to

work with Canadian officials to resolve
the problem now.

Mr. WALLOP. Mr. President. I wish

to focus on an important issue that
will be the subject of negotiations
during the bilateral trade talks with
our Canadian neighbors. Simply
stated, the Canadian Government is

taking advantage of our open market
with disastrous consequences for the

United States lumber industry.
The policy of Canada's provincial

governments is to maximize employ-
ment within their forests products in-

dustry. They accomplish this by essen-

tially giving away their trees at prices
totally unrelated to market values and

one which ignore reforestation costs.

By contrast. forest landowners in

the United States. by law and econom-
ic necessity, must earn a fair return on

the trees they grow and sfil. This
means United States lumber producers
pay a market price for their wood. a

discipline not imposed on their Cana-
dian competitors.

Canadians have refused to alter
their system so that United States and

Canadian companies can compete on
an equal footing: consequently many
of our companies are being driven out
of the market.

Since 1975. Canadian imports have

risen sharply, from 17 percent to 32
percent of United States consumption.
This trend has contributed to the de-
cline of sawmills and to increased un-
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employment ithin the lumber it
try. These statistics do not evei
cdude the economic mill closures t4
merchants and people of the us
small communities.

Mr. President. I believe any
I rade agreement should ',w tui!t

foundation of mutually advanti
trading practices. Can.,da. a cot
tlat .spouss free trade. should
erly address (ite softwood lu
tride isue during the negitin!ior
a free trade agreement.

Mr. BINGAMAN. Mr. Pre-id:
rise today to join m) colleagues I
pressing concern for the prob'e
Canadian timber imports. I wal
thank my distinguisled co:t,
from Montana. Senator B1tcty!
bringing this issue to the Sena-.

PIOISLIEM

The problem can be stated s
Canadian Provinces. that is tle
ernments of those Provinces.
own more than 90 percent o
timber in Canada. sell timber to
dian lumber firms at a small fr.
of what similar timber on simile
rain costs In the United States
Canadian Provinces maintain
timber prices to promotO Car
production and employment. As
sequence. efficient U.S. lumber
are being driven out of business.

Let me review some specific
cerns. Canada currently enjoys
$2 billion lumber trade surpluw
the United States. Canadian Ii
imports have increased from 5.7
board feet In 1975 to a projecte
billion board feet for 1985. In 19'
nadian lumber accounted for 18
cent of U.S. consumption. By
however. Canada had capture4
one-third of our market.

In Canada. about 95 percent
timber is owned by the Proeinci
Federal Governments and soh
noncompetitive market vth pri
by a regulawoty .wheme. ty cc
son. over two-thids- of U.S. tir
privately owned, and virtually
timber is sold competitively.
result, in 1984 U.S. timber is s(
on average. $104.16 per th
board feet [MBF] while Ca
timber sold for an average $11
thousand board feet. Subsidize(
dian stumpage induces producti

Canadian timber pricing simp
not reflect a fair market value
the Atlantic to the Pacific. C
stumpage Immediately north
border sells for much less than
ly identical timber immediatel
of the border. In fact, in a rece
parison by United States and
Columbia appraisers of th(
timber stand, the U.S. apprai
about $10 per thousand boa
above the Canadian appraisal.
tstainiated sales price in the
ive U.S. market was more V
per thousand board feet above
tadian sales price.
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%dus- IrnVr ON U1 IrT rIrAM

n in- How does the increasing Canadian
) the market share affect our domestic
lially economy? Prom 1977 to 1984. 629 U.S.

mills closed while 85 Canadian mills
free opened. In the same period, over 25

on a percent of tile U.S. softwood mill em-
Tous llOyees were driven out of work. Tens

of thousands of other workers in log-
pin g camps and transportation bave

rop- lost tWeir jobs. In 1984. the U.S. indus-
tuber

is fMr try wrote off more than $550 million
in assets and had $300 million in pre-
tax losses. In New Mexico. employ-

,mm. I ent. ias dropped 16 percent since
n cx- 1977 and three sawmills hanvt shut
in of down.
Ii . to INDVSTRV CONCi.ENS

,ague I have heaTrd from a number of corn-
. for panies and associations involved in the
s at- selling, fabricating and transporting of

..... lumber and other wood products on
this subject. They fear that any action

mply. to deal with the Canadian issue would
o- lead to higher costs in home building

&-hich and potential job losses. However. I
r the am satisfied with a September 1985
Cana- Congressional Budget Office study
action that finds that the legislative remedies
,r ter- being proposed would only increase

The the cost of the average U.S. house by
low only S300. The short-term benefit of

iadian saving $300 on an average $75.000
a con- house cannot be measured against the
firms long-term damage to the U.S. lumber

industry and the potential impact on
American consumers. Absent a remedy

con- for escalating Canadian lumber ira-
about

with ports, the damage caused by the
be unfair Canadian stumpa" advantage

umber to the US. economy. our tax base. and
billion a basic US. Industry will continue to
'd 14.8 grow. The timber industry is Just one
75. Ca- in a lon list of industries including

.7 per- copper. poh and.uranium In New
1985. Mexico that haveJi 4i prevented from

i over receiving eflective attention or relief

through our existing system of trade
of the remedies. We must change this system
al and and find a-means that will allow our
I in a threatened domestic industries to com-
ces set pete fairly.
mpari- I urge my colleagues to examine the
nber is isseme of Canadian timber imports and
lI U.S. the potential remedies that have beer

As a recommended. I hope effective' actior
)ld for. can be taken this year.
ousand UNFAtI CANADIAN TItMgDE rnPORTS IMPACT' THE

ziadian BLACK HILLS

.84 per - Mr. ABDNOR. Mr. President, wher
I Cana- most people hear of the State o:
on. South Dakota. they think of the prai

ily does ries and farming. A closer look wil
!. From prove something else-roving hills an
nadian a large timber Industry. The timber In
of the dustry is the third largest industry ii
virtual- my State employing thousands o
y south people and maintaining the economi
nt com- stability of main street busines
British throughout the Black Hills region.

e same A couple of weeks ago I spent a da
,sal was in the woods getting a closer look. Th
.rd feet mill operators, loggers, cutters. an

and the truckers of the Black Hills showed m

-ompeti- first hand the problems facing th

han $36 timber industry. One of the primar
the Ca- problems is the unfair trade practicq

they encounter with the Canadians.
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From 1977 to 1984. the Canadians

were able to add 85 new mills while

the United States had to close 629
lumber mills. Canada controlled 51.5
percent of the Midwest lumber market
in 1983. These statistics carry right
home to the businesses In places like
Rapid City. Custer. Hill City, and
Pied mont.

What accounts for these lopsided
statistics? Could it be due to the fact
that Canada!n timber sells for about
$50 per thousand board feet lems than
fair value, or could it be due to the
fact that 90 percent of Canada's
timber is sold nonronf)elitively? Both
I believe are true.

To play in this trade game. tile rules
we abide by must be fair. The Canadi-
an Government is a good friend of
ours-no one doubts that. Our rela-
tions are solid. Neverbheless. as the
U.S. Government enters into trade ne-
gotiations with the Canadian Govern.
ment, I can only hope and urge that
the outcome be fair.

The timber industry in the Black
Hills wants the rules to be the same.
They are ready and willing to take on
the Canadians in timber trade if they
can compete fairly. The message I
bring from the woods in South Dakota
is "let's trade fair."

Mr. President. we are here to en-

courage the United States and Canada
to reach an agreement that promotes
fairness. We are also here today to
unite and state that if fairness is not
reached we will be ready to move legis-
lation like S. 1224-legislation limiting
the amount of Canadian timber im-
ports into the United States will ad-
dress the problem if negotiations -are
not successful. As I stated before, it is
my hope and desire that we do negoti-
ate a realistic, reasonable, even
handed agreement.

pRODUCTS rNDUSTRY AD CANADA IMPORTS

'Mr. GOPRTON. Mr. President. I am
grateful for the opportunity to join
my colleagues for the purpose of draw-
ing attention to the plight of the

American lumber industry. In the
State of Washington. which h s a long

and proud history as a leader in the
production of quality wood products.

* the industry's hardships have proven a

particularly hard blow. Since 1980,
hundreds of mills have closed, hun-

f dreds of others are operating below ca-
. pacity, and 17,500 jobs have disap-

i peared. Employment has plummeted
d from 56,000 jobs in 1979 to-at best-
. 37,500 last year.

While these numbers are forceful.

f they do not begin to convey the

c human costs exacted by such a dra-
s matic decline. Towns virtually shut

down. families devastated, and for

y those who remain, the constant anxie-

e ty of wondering if they are next.
d This is a problem that tries to the
,e utmost a Senator's ability to reconcil-
Le his commitment to a balanced and

y consistent trade policy with his com-
es passion for the deep concern about his

constituents. I continue to believe that
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he Nation. Waslington State. and
een the Statc's wood products indus-
tIr *ili be best served in the long run
hy a policy of free trade. While there
i;" q:t understandable appe:%l in tihe
Ictj oin of simply shuttinig our d, irs to
',teign import., it would be naive nnd
,-!l.de.structive to pttrste such a

rtot'se as a seriou. nd sustaiu.'d
IO-2i. y. On the other hand. it is iinlos-
StbIc to 3t1Ch dispaisiomlatlY %11IP
o, my in.% State'. prijuary riiy:i is

d. ,'iiu1t.d by those' initorts.
I am Persuaded that tie e\plo.,.-.e

:;'owth of Conadati imp.o)rts has sever-
al causes. F'irst. it cantim. t)t. deauind

tlat at least one factor that has nti.tde
all Canadian goods more attractive to

Antericans is the stro:g dollar. For

3ears. the American and Canadian cur-
rencies *ere so (los-ly alined that the
two eoufluti" 'coins were" .1rttaiiy-
inlterchangeable throughout Washing-
ton State and British Columbia. In
recent years. however. We Canadian
dollar has declined by almost 30 cents
against tie Americas) dollar. This
builds in a tremendous competitive ad-
vantage to all Canadians selling in the
United States. Althoualt actions taken
by the administration since last fall

have caused the decline of the dollar

against some currencies. particularly
th e yen. I am convinced that it will

not reach and remain at a reasonable
,) level unless we bring our Federal

budget deficits under control. That

continues to be my No. 1 priority.
Our existing trade laws recognize

that in some instances it is apptopri-
S ate to grant assistance to industries

that have been Injured as a result of a

surge In imports, regardless of the

cause of that surge. I have encouraged
our industry to pursue its rights under

C those laws. and in fact a decision

should be rendered this morning by
the ITC on a petition filed under sec-

tion 201 by the domestic shake and

shingle industry. I believe that the in-

C" dustry has made a compelling case.

and hope that the Comm i.sion Euds
in its favor.

The industry has alst petitioned
Congress for relief in the form of legis.

Lat ion to make subsidization of natural
resources actionable under our tradt
laws. While I have not yet finished ex

ploring this proposal in detail, it ap

pears to represent a reasonable mean
of dealing with the Canadian impor

problem. I will give it my close atten
tion if It comes before the Senate.

Finally, the administration has madi

resolution of this problem a para

mount priority. As we all know. higl

let el negotiations are ongoing betweei

our country and Canada. Because o

our long and close ties with our neigh

bor to the north. I would strongl
prefer to see this matter settled b

agreeneit tlan by unilateral artio

tin: the part of the Uniated States.
m.ould. therefore, urge nt-gotiators o

both sides of tile table to exploi
every possible avenue of compromis
Both of our countries will benefit froi

a swift and equitable accord.
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Mr. HATFIELD. Mr. President. I th
rise today to lend my voice to the w,

chorus of those calling for some solu- pa

tion to the problem of lumber mill elo-

stires in this country. For the past sev- at

eral years my State ha.s witnessed a U

slump in the lumber Industry that has C

caused widespread unemployment and t

business failures In those communities C(

% hich are dependent upon a healthy tr
wood products ecenomY. Thousands of et

OregClians have told me of their

pliht in the face of N.uonomic ruin. v

"he Federal Govertimenit has a re- C
sponsibility to alter the policies which o

have helped lead to this situation. d

As all of my colleagues know. o

Oregon 6 heavily dependent upon the p

forest products industry for its eco- I

noile health. Anyone who travels to e

my State soon realizes the reason for I

-this-nearly half the State is covered f

with forests. Since 1938 Oregon has I

led the Nation in timber production.
reaching its peak in 1952 when 9.8 bil.

lion board feet were harvested. This is ,

still true today. in fact. two Oregon d

counties. Douglas and Lane. combine
to produce more lumber than any t

State except Washington. And al-

though lumber and wood products

have fallen from 50 percent of the

manufacturing work force in 1960 to

33 percent today, it is stiU by far the 1

largest manufacturing employment
component in the State.

In times of low interest rates and a

high volume of housing starts. Oregon

has prospered. However. once these

factors were reversed, few States could

match the hardships Oregon has suf-

fered. The cyclical nature of the Indus-

try was readily apparent earlier in this

decade when the States timber harvest

plummeted from 8.2,.Vlion jboard feet

in 1978 to only 5.7 billion b0d feet in

1981. While there has beA some re-

covery in the domestic industry re-

cently. we have seen the market share

of the Canadians grow from 20 per-

cent in 1975 to over 33 percent In 1985.

This Increase translates into mill clo-
sures and lost jobs in Oregon.

I There are numerous reasons for the

- increase in Canadian lumber imports.

I many of which are a direct result of

Government policies on both sides of

. the border. Both Governments must

- take the appropriate steps to end the

s practices which have led to this prob-

t lem. As an advocate of free trade, I am

- encouraged that finally there are bi-

lateral trade talks concerning possible
e solutions to the problem.

In my many discussions with my

l counterparts in Canada. I have always

n stressed the need to engage in trade

.f talks as the best solution to resolving

i- disputes. However. Mr. President, I

y issue this warning to my friends in the

y Canadian Government: If the current

n bilateral talks do not produce results

I in cuitailing Canada's share of the

n softwood lumber market In this coun-

e try. then Congress will establish re-

e. strictions on those imports. I do not

m take pleasure in issuing this warning
becawse this action would be. I fear.
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e opening shot In a trade war whichould have lasting and negative Im.
acts on both nations.
Mr. JOHNSTON. Mr. President. we

re here to discuss the problem the

.S. lumber industries are having with

anada. Once again we are here to

ilk about the trade problems U.&
ompanies face in response to unfair

ade practices. This time the problem
rnanates from Canada.
We have traditionally had a vcry fa-
orable trade relationship with

anada and its Government is one of

ur closest allies. I do not want to un-

ermine the friendship we have with

ur northern neighbor, that Is not my

urpose. But it has become increasing-
y apparent that the Cmnadian Gov-

rnment needs to realize that as legis-

Ltors we stand united behind the ef-

orts of the admnifistritiou to Iliad &

,orkable solution to this timber 4ssue.

Today U.S. timber companies are

nly operating at 80.percent capacity.

'he primary reason is that the Cana-
Ian Government subsidizes Its lumber
ndustry. The subsidies often come in

he form of direct loans and grants.

rhe most damaging subsidy to U.S.

umber Industries, however. is the low

tumpage price the Canadian Govern-

nent provides its manufacturers. The

U.S. lumber Industries, of course, must

id competitively for the right to cut

federally owned timber. These prac-

tices allow the Canadian lumber Indus-

try to obtain Its timber for approxi-

mately one-sixth of the cost encoun-
tered by its United States counterpart.

In 1975. the Canadian share of the

US. softwood market was 17 percent.
This figure climbed to 33 percent by

1985. Without any agreed upon action

by our Government and the Canadian

Government. softwood lumber imports
will continue to rise.

In 1983. the Canadian market share

of softwopd lumber in Louisiana was

6.6 percent. This figure may not sound.

devastating now. but we are all pain-

fully aware of the effect imported Ca-

nadian softwood lumber is having on

the Southeastern and Northwestern
regions of our country. In the North-

western States alone. 30.000 jobs have

been lost since 1977 with numerous

mills closing.
Commercial forest land comprises 51

percent of the total land area of Lou.

isiana. 93 percent of which is owned by

private forest owners. Competition
with Canadian softwood is hurting

Louisiana's domestic sales. States that

traditionally buy Louisiana timber are

buying the cheaper-priced softwood
lumber from Canada. Louisiana's pri-

vate forest owners cannot continue to

compete with a country that is provid-

ing its industries with timber at one-

sixth the price of U.S. markets.

Some 13,564 workers are employed
by the lumber and wood -products in-

dustry in Louisiana. In 1978. there

were 31 active pine sawmills in Louisi-

ana employing 5.200 people. Nine of

these mills have closed since 1978 and

'E
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the number of people working for the s
mills has been reduced to approxi- I
mately 2.900. More mills wiU close.
more people will be laid off. and U.S. x
limber sales will continue to decrease
if we do not put a stop to Canada's t
unf air softwood Itumber practices. f

Mr President. I applaud the admin- I
astration's efforts to negotiate a settle- t
m,.nit with Canadian officials on the I
problem of timber imports. I am ready I
in work with my colenglies and tile
td-lministrtion and hope tlat we can I

e%prditioutily correct tle inequity U.S.
hmber industries lace as a result of
unfair Canadian timber policies. The
limber industry is simply too valuable
to Louisiana's econom.y to allow this
trend to continue.

Mr. HEFLIN. Mr. President. I rise
ioday to join with many of my col-
leagues in addres.sing what is surely
one of the most serious problems in
my home"Rm oF-f AlA1fl'AAnd the
entire Nation.

I speak of the problem in %hich tie
American timber industry currently
finds itself due to tle ever increasing
level of imported timber from our
neighboring country of Canada.

Mr. President. between 1978 and
1982. the consumption and production
of softwood lumber by American
tirber firms fell by nearly one-third.
American communities and families
that, depend on timber employment
have been devastated. Over the past 6
years our lumber industry has closed
over 250 lumber mills across the
Nation. This has caused the loss of
more than 30.000 American timber
jobs since 1978 and. Mr. President,
that number continues to rise. In 1984.
lumber consumption in the United
States set a new record high. yet the
timber industry still took a pretax loss
of over $300 million.

The clear reason for these problems
is the increase in Canadian lumber im-
ports. Thousands of homes in the
United States are being built daily
with lumber that has crossed the
border.

As far south as Miarti, construction
camps prefef t19 'build with CaJnadian
lumber even if a domestic mill is locat.
ed next door. Why %ould this happen'
It is simple. Canadian lumbvr is cheap-
er. Ti' reasons for this are many.

First. our domestic markct is being
drastically under sold by Canadian
firns that operate the most modern
and efficient computerized and laser
guided sawmills in the world. And con-
trary to the private investment re-
quired in such plants in the United
States. many of these mills were built
using guaranteed loans from the Pro-
\incial or Crown governments.

To compound the problem. the
timber to run these mills generally
mcs from vast acreages of timber-

land that as leased from I lit, Canadian
Go'\ermmnt. Some leases span ip to
25 ears and insur re tihe copilanics
il;it hold them a clhap sipply of ra ,

material. Total cost for the lease
holder is as low as $1 to $7 per thou-
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and board feet. It is evident that pub-
ically owned stumpage is sold at
rices low enough to ensure employ-

nent.
Mr. President. we all know the situa-

ion in our country is drastically dif.
erent. Timber purchasers must bid
or the right to cut federally owned
.imber. Environmental costs drive UP
he price of timber to be cut. and esca-
ating prices in the marketplace are
shared with the Government. This
eads to much higher rates in the
United States. particularly where com-
petition for Government timber is in-
tense. The result of these differences
in appraisal and selling methods is
tLhat Canadian stumpage prices are
about one-half of U.S. forest region 6
prices in good market years. and in
some years may be as low one-sixth of
the U.S. market prices.

Furthermore. strict environmental
requirements In the United States con-
tribute to increased stumpage prices
Before the U.S. Forest Service can
offer any timber for sale. our laws re-
quire that they conduct a battery of
studies. Fish and Wildlife biologists.
hydrologists. landscape architects. soil
scientists, civil and forest engineers.
recreational specialists, and range
managers as well as professional for-
esters, entomologists, and forest pa-
thologists must each review a sale pro-
posal to make certain that it meets all
of the applicable State and Federal
regulations.

After all of the various studies have
been completed, the sale must then be
prepared. Property and sale bound-
aries must be located and marked, con-
tracts must be drawn, and then an en-
vironmental assessment or an environ-
mental impact statement must be pre-
pared. The additional cost attributable
to these rthlitiefnust be recovered
through increased stumpage prices.

On the other hand. Canadian com-
panies do not have to meet such strict
environmental standards. They are al-
lowed under their leases to operate as
they see fit. They alone decide when,
where, what. and how to cut.

Mr. President. I don't want to be
misunderstood on this point. I am
wholeheartedly in favor of the high
standards necessary to protect our en-
%ironment. We should feel proud to
live in an environmentally aware
Nation. and we must do our best to
protect our forest. Nevertheless. the
difference on Federal environmental
regulation dues contribute to the dif.
fereoce in prices.

On top ef these regulatory differ
ences between the United States anc
Canada. the strong U.S dollar -ha.
driven the rate of exchange from a dif
fererne of about 10 to 12 percent a fem
years ago to more than 30 percent las
year. thus providing some advantaces
v~en when all other costs arv equal

There are also the Canadian reloa(
yards strategically located t hroughoti
the best. marketing areas of the Uniteo
States and the operators of thes,
reload yards are not required to tie ul
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a single cent for their inventory when
markets are tight. They dont py for
anything unless It Is sold. Thi Is quite
a contrast to the cash flow require-
ments of our own free market produc-
ers. this further helps the Canadians.

These factors have naturally caused
the United States to be inundated
4ith Canadian lumber. The Canadian

timber industry has increased its share
of the U.S. market from 19 percent to
more than 30 percent and this number
is rapidly growing.

Mr. President. I have not said any-
thing here today that I have not said
to this body before. I find it regretta.
ble that I and so many of my col-
leagues must continue to come to the
floor of the Senate and speak abou'
the terrible problem in which our Na-
tion's industries find themselves due
to imports of one kind or another.
ilowever. Mr. President. the problem
is real and the prodtem of Canadian
lumber imports is one we must deal
with soon. We must deal with this
problem for the simple reason that no
one else will.

Unless Congress passes legislation to
address this problem quickly, more
loggers, truck drivers, and thousands
of sawmill workers will soon be out of
work and find themselves standing in
the unemployment line.

As I have said many times before. I
am a firm believer in free trade. I be.
lieve that it Li the backbone of the
American system and truly one of the
elements of our society that once
made this Nation a leading figure in
the international market. However.
the rules of free trade must be fol-
lowed by all involved. In this matter of
Canadian lumber imports, such is not
the case. The status quo must not be
allowed to contnue or escalate.

While I am not a fan of protectionist
legislation. I do feel that until the Ca-
nadian Government and Canadian
timber producers are willing to play by

'the rules of free and fair -trade by
their own choice, we must take the
necessary steps to protect our own
timber industry which is so very vital
to our great Nation.

Thank you. Mr. President.
Mr. NUNN. Mr. President. the i-sue

of Canadian lumber imports s obvi.
ously of great and growing concern to
many of my colleagues and myself
Georgia is the second largest lumber-
producing State in the Nation but I

* continually hear reports from Georgia
millowners that they cannot compete
with Canadian softwood lumber. The

statistics support their contention as
nearly 50 percent of the softwood

- lumber sold in Georgia comes from
u Canada.
L Southern labor costs are lower than

Canadian mill labor costs. Southern
mill productivity is comparable to Ca

d nadiwn mill productivity and certainls
t southern LransportaUon costs are. a
d tEi very le.st, equal to and more ofter
e cheaper than the cost of transportin,
D British Columbian lumber to tht

0

qO.
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South. It definitely costs less to ship
lumber from Valdosta. GA. to Atlanta
than it does from British Columbia toAtlanta.

Differences in lumber qualilty jidspecies do not explain why the Canadi.
an market share has Increased from
18.7 Percent to 33.5 percent. Nor does
the exchange rate explain why Cana.
dian softwood lumber Imports cont.in
ue to flood into the United States.

The only explanation of why Cana.
dian softwood lumber continues to in.crease Its United States market share
is that the Canadian provinces sell
tii ber to Canadian companies fi a
noncompet itive market with prices set
by a regulatory scheme in order to
maximize Canadian mill employment.
Thats a Perfectly legitimate objective
but we do not have to accept it at tile
cost of lost U.S. Jobs and closed mills

This is not a case of an Inefficient
U.S. industry being beaten In the mar-
ketplace by an efficient exporter. It's a
case of our closest trading partner.
Cnnada. subsidizng a very important
domestic industry, lmber. The only
reason for t he vast increase of Canadi-
an lumber in our market is that the
Canadian systems of pricing their
Govemnient.owned t imber gives Cana-
dian producers an ,anfair advant3ge
oer United States mills. Stumpage in
Canada sells for about one-tenth of Iwhat comparable stumpage sells for in
the United States free market. It's be- tcause of this unfair advantage that I thave cosponsored S. 1292 and why I I
urge my colleagues to join me. This
legislation clarifies existing. ambigu. k
ous United States trade law and would ,allow the United States lumber indus- stry to bring a countervailing duty dagainst the Canadian timber subsidies, a

One bright spot on the horizon is sthe possibility of a negotiated solution a
to this problem. Representatives of dthe Canadian Government and the
United States Government are meet. ti
ing to discuss the proble4, and hope- irfully to seek a~pepdy. meaningful res- s
oluiteon to it. I hobe they succeed, but wif they do not. we will have no choice r
but to take legislative action. The
fcts art' too overwhelming. The U.S. mlumber industry is being wronged and ait will be up to us to help correct that scwrong. T

Mr. HOLLINGS. Mr. President. In s
South Carolina. trees and lumber have
played a key role In our State's histo, m
ry. In 1776. the patriots of Fort Moul- altrie were able to repel the British fleet so
largely because the soft timber of the trpalmetto tree-which was used to mbuild the walls of the fort-absorbed IsI
tfi, impact of the British cannon balls. Pm

Now. in South Carolina and re
thot, whoet America's tienb'r-produc- of
In;! Seal's, we fimd the industrv uidor Im4
a ",,pet of a different kind. It is a war th
of or'Ofpo'titeo1. A trade war. And this tr
teme. (i(t attack comes not from the "r
British. but from our neighbor to the a
north, Canada. m
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As with texUles steel, shoes, and a the

variety of other Industries, our Oov- to cc
ernlent has decided to sit the battle Me
out and allow an Industry to be clob- texti
bred by subsidized imports. The Ca- right
nadian lumber Industry has taken that
more titan 42 percent of the market In scopi
South Carolina and 34 percent of our dust
national market. Since 1978. 30.000 then
American lumber workers have lost mili
their jobs. In my State. three mills trad('
have closed and 300 Jobs have been tinue
lost In the las. year alone. mont

The reason this Is occurring is quite ble a
simple. More than 90 percent of Cana. faced
dian timber &s owned by the Provincial We're
governments. In order to stimulate we ca
local production and employment, minis
these governments .et very low stump- serlot
age prices for timber which is almost Its fnl
Identical In quality and accessibility to We
that in the United States. Thus, seek a
lumber companies operating north of thle c,
the border are able to cut timber at a It is c
fraction of the cost of cutting timber obilga
lee America. catinu

'The result of this s a flood of Inex. Mr.
pensive lumber pouring across the today
border from Canada. Our timber in- nay cc
dustry is competitive. Our lumber of Caworkers are productive. Yet common Anerisense tells us that we cannot expect vive.them to withstand this deluge of sub. agains
sidized imports. ports.

Now, the Reagan administration is Lure
negotiating a free trade agreement than (with Canada. How can we have free Durinrade when the Canadians are flooding the Ulie United States with subsidized creaseumber? rapid
The administration's lock-step ad- drama

cerence to this ridiculous notion of dustry,
free trade" is Impos-ible to under- timber
tand. The Commerce Dtpartment than 3
oesn't eve mitg e the setting of In area
rtificially 1 stppj age prices as a emplo.
ubsidy. What is it hen? How desper- major
te must things get for our timber In- my anc
ustry before the administration by subs
akes up and realizes that we're in the 'heiird quarter of a trade war? How creaseuch higher must our trade deficit dizatioioar? How many more Industries must Govern
e lose to foreign competition? How Canadaeany more jobs must we export? About
Im not mad at the Canadians. I'm vincial

cad at our leaders In Washington- noncon
nd an administration which would stumpa
)oner watch this Nation slide into below
bird World status that institute a many c
nsible trade policy, age pri
Clearly. before any free trade agree- board f
ent with Canada passes congression- Trade (
muster, the administration must re- dtan lu
lye this problem. And if the adminis- the Uni
ation does not. Senator BAUcUS. injured.
yself, and others have sponsored leg- ports w
ation that will. S. 1292. "The Wood stumpa
oducts Trade Act of 1985," would sidered
cogniZe the timber.pricing practices selling

the Canadian Provincial govern- dy utud,
,tits as a subsidy, It would modify ac*ion
t, definition of a subsidy under U.S. again.st
ide laws to include natural resource cospons
t'moval rights" which are dictated to tions cal
domestic industry at less than an lumt

arket value. Stich practices, under ministra
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legilaton, would then be subjeceuntervalling duty laws.
. President. during the debate oi
Ic trade legislation last fall, I salthere on the floor of the Senati
textiles do not present the entir-e of our trade problem. That Ir

ry Is only In the forefront. I sai.
med I say now that until this acstration sets down and enforces :.policy, we in the Senate will cor
to come to the floor month afte
It with tales of industries in trou
md exported Jobs. What we arewith is an educational proces,%
- going to take every opportunity
i to bring our message to the adtration and let them know of tl
is economic hardships caused byled trade policy.
must look at the big picture, and
trade policy which will enhance

ompetitiveness of our Industries.
lear that we can not entrust this
tion to an administration which
t see the forest for the trees.

PRESSLER. Mr. President.
I am pleased to Join a number of
lleagues In discussing the Issue
nadlan lumber imports. If the
can timber industry Is to sur-
some actions must be taken
*t these subsidized lumber im-

ber imports from Canada more
doubled between 1975 and 1984.
i that period. Canada's share of
nited States lumber market In-
d from 18 to 33 percent. This
increase In Imports has had a
tic impact on the U.S. timber In-

Since 1978. employment in the
industry has declined by more

0,000 people. These people live6s where there is often no other
wment. The timber industry is a
sector in South Dakota's econo-
It has been adversely Impacted
idized Canadian imports.
major reason for the rapid In-
In lumber Imports Is the subsl-
i of timber by the Canadian
tmcnt. Nearly all timber in

i us owned by the Provinces.
)0 percent of the time, the Pro-
governments sell this timber
lpetitively. As a result, the
ge prices in Canada are well
the United States price. In
'ases. the difference in stump.
ces Is nearly $50 per million
eet. In 1982. the International
"ommission Investigated Cana
mber Imports and determined
ted States Industry was being
The cause of the rising im-

as determined to be the low
;e prices. Since timber Is con-
a natural resource, the low

)rice is not considered a subsi-
ir trade law. As a result no
ci ld be taken by the ITC
these )umber imports. I have
.)red s'veral bills and resolu-
ling for action against Canadi-
er imports. Currently the ad-
tion is trying to negotiate
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with Canada on this issue, but to date
the negotiations have been unsuccess-
ful.

Mr. President, If no progress is made
in the United States-Canada timber
negotiations In the near future. I
would urge Congress to take legislative
action against these subsidized im-
ports.
COMPErITIVIC U.S. SOFTWOOD LU4Ml INDUSTRY

Mr. WARNER. Mr. President. I am
pleased to Join with my colleagues In
bringing to the Senate's attention the
continuing problem of the Importation
of government subsidized Canadian
softwood lumber into the United
States market.

In order to better undersand the
nature of this problem. I have dis-
cussed it with my constituents on sev-
eral occasions, in particular with Mr.
Wilbe r-. _ ai f. clude... C=,--S'
board of Doyle Lumber. Inc.. of Mar-
tinsville. VA.

Doyle Lumber has held or reduced
the line on labor costs and overhead in
terms of real dollars over the past 5
ycars.

Over this period, productivity has in-
creased such that Doyle Lumber is 25
percent more productive than the av-
erage Canadian firm, yet their profit
line has come down from 3.5 percent
to less than 1 percent on sales.

As Mr. Doyle has informed me. no
industry can continue to Invest and
grow tinder these circumstances.

Indeed. this observation is borne out
by an inspection of the state of the
U.S. lumber Industry nationwide.

From 1977 to 1984, a-net of 629
United States mills closed, while 85
Canadian mills opened.

Tens of thousands of workers in log-
ging camps and transportation have
lost their jobs.

In 1984, the U.S. industry wrote off
more than $550 million in assets and
had $300 million in pretax losses.

However. an inspection of the Cana-
dian industry reveals a very. healthy
picture. 4.

Despite dL4pre ed prices. Canada
currently enjoymabout a $2 billion
lumber trade surplus with the United
States.

Canadian lumber imports have in-
crea ses from 5.7 billion board-feet ir
1975 to a projected 14.8 billion board
feet for 1985.

In 1975. Canadian lumber accountec
for 18.7 percent of United States con
sumption.

By 1985. however. Canada had cap
tured over one-third of our market.

if United States firms have been In
creasing productivity over this perio
and are now 25 percent more produc
tive. how can we be losing business t4
the Canadian industry?

The simple answer is that, ii
Canada. about 95 percent of all timbe
v, owned by the Provincial and Fvdcra
(;overnments arid sold in a noncom
pttiti'e market, with prices set by
regulatory scheme.

ly comparison, over two-thirds o
U.S. timber is privately owned. and vii
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tually all US. timber is sold competi-
tively.

Canadian timber pricing simply does
not reflect a fair market value.

Canadian stumpage Immediately
north of the border sells for much less
than virtually Identical lumber imme-
diately south of the border.

In 1984. United States Umber sold
for. on average. $104.16 per thousand
board-feet while Canadian timber sold
for. on average. $11.84 per thousand
board-feet.

Mr. President. the American
softwood lumber industry is willing
and eager to compete with the lumber
Industries of any nation.

However, they must compete on an
even playing field.

They cannot compete with govern-
ments which insure a supply of raw

_DrQdAct at absurdly low cost in order
to prop up their Industries In order to
provide high employment rates.

We must take steps to make the
field level for our own industry so that
we can compete fairly and equally.

Mr. BENTSEN. Mr. President. a
number of important problems should
be placed on the agenda of the admin-
istration's proposed negotiations with
Canada under the free trade area pro-
visions of the 1984 Trade Act.

Under the 1984 act. the notification
given to Congress on December 10.
1985, started a preapproval period run-
ning on the Canada trade negotia-
tions. during which the trade commit-
tees in Congress have an o 1 portunity
to consult with the administration on
Canadian trade issues of importance
to Congress. We have many subjects
on which consultation is appropriate.
none more important than- lumber im-
ports.

Over 90 '0etcentV4 Canadian timber
is owned by Carladlan Provinces and
about 90 percent of It Is sold noncom-
petitively. When this timber is cut. the
resulting lumber is available at a price
which may be as much as $50 per mil-
lion board-feet less than the price at
which timber is sold competitively in
the United States. As a result. it is not
surprising that Canada's share of the
United States market for lumber has
grown from less than 20 percent in
1975 to one-third today.

Canadian lumber has a dramatic
.effect In many parts of the United
States. Between 1977 and 1984. 30.000

I United States softwood lumber mill
- employees have lost their Jobs; 629

softwood lumber mills have closed in
" the United States.

Without complete consultations
- with Congress on lumber and other
d issues, it will be difficult to build the

- necessary support for a free trade area
0 with Canada.

It is not "consultation" for adminis.
n tration members to visit Senators in
r their offices for the purposes of con
I vincing them not to adopt legislation

especially when the administratior
a itself has not even testified witt

regard to the legislation-as in th(
f case of the Telecommunications Trad(
r- Act.
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Nor Is It onsultation for the adminis-

tration to tell us what It plans to do in
trade a few hours before it announces
to the press what It is going to do.

Consultation means coming to Con.
gress to get our views on the situation,
giving us the full international situa-
tion and an opportunity to react to ad-
ministration proposals for action in
the future. Over the 6 years since the
end of the Tokyo round trade agree.
ments. it is my observation that the
administration's willingness to consult
with Congress has declined seriously.

Lumber is a matter of great concern
to those of us with substantial logging
and lumber industries, and I would
hope that the administration would
find the time to consult with us over
the next few weeks and take into ac-
count our concerns in developing the
program for negotiattiag with the Ca-
nadians.

Mr. MITCHELL. Mr. President. I
welcome this opportunity to join my
colleagues today in discussing the
problem of Canada's subsidization of
timber. It is well known that the
United States and Canada have the
largest bilateral trading relationship
in the world. This relationship should
be founded above all on the concept of
free and fair trade. Sadly, trade in
lIAmber has not followed this admira-
ble principle. The Government of
Canada highly subsidizes the price of
timber to its lumber industry. In con-
trast. U.S. timber is priced in the free
market. Below-market pricing has al-
lowed Canada to make significant new
inroads into the United States lumber
market, at the cost of thousands of
American jobs. and mUlions of dollars
of lost production.

If Canadian lumber mills were truly
more efficient than their American
competitors. such a cost. though no
less painful, could at least be economi.
cally justified. The facts show clearlv
however, that Canadians are not
better at producing lumber than
Americans. According to the ITC. the
average unit cost of lumber product ion
was almost identical in Canada and
the United States in 1984. Yet, despitt.
higher transportation costs, Canaria i,
increasingly able to undersell Amer
can lumber. Further, the trend ha,-
little to do with fluctuations in the cx-
change rate. One cannot but conclude
that artificially low stumpage prices in
Canada enable the country's industry
to compete so effectively.

In the interest of fair trade. Canada
must end its practice of selling timber
to its lumber industry t artificially
low rates. At this time the President's
Trade Representative is negotiating
with representatives from Canada
toward that end. I sincerely hope that

* the negotiations will result in a corn
mitment from Canada to end subsid
practices. If they do not, we in tI

Senate must commit ourselves
strong action to redress this problen
American lumber producers deserve nt
less. We are not seeking protection fo.

I

Oh.
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our lumber Industry: The best solution
would be a simple end to subsidization
in Canada. One way or the other. I
hope we see this solution soon.

Mr. DANPORTH. Mr. President. the
growth of Canadian lumber imports
Into the United States Is one of the
most serious trade problems confront-
ins our two countrieL During the past
decade. Canada's share of the United
States* lumber market has grown rap-
Idly. and the trend shows no sign of
abating. Thousands of American Jobs
have already been lost in milling, log-
ging. and hauling.

The Canadian lumber trade problem
is of immediate concern to Congress
not only because of the adverse impact
it is having upon our domestic lumber
industry. but also because of its
impact as a potential irritant in the

_.upcoming blalA Lad<.negotiatUona
between the United States and
Canada. Preparations for the Free-
Trade-Area [F TA) talks are now un-
derway, and for these negotiations to
succeed, there must be an expeditious
resolution of the lumber trade issue.

The special order session today
marks an Important step toward that
goal. I commend Senators SYMMs and
BAUCUS. Chairman PACKWOOD. and
others for their efforts in raising the
visibility of the Canadian trade lumber
problem and in pushing for a Just solu-
tion.

Mr. HEINZ. Mr. President. the US.
lumber industry is but one of many In-
dustries in the United States being
denied the protection that the Con-
gress Intended when we amended the
countervailing duty provisions includ-
ed In the 1979 Trade Agreements Act.
This unfortunate state of affairs Is a
direct result of the Commerce Depart-
ment's mistaken interpretation of the
definition of a domestic subsidy con-
tained in that statute.

The countervailing duty law is de-
signed to ensure fair competition in
the U.S. market by removing any ad-
vantage exporters rective through
subsidies from Itheir governments.
This is done by Imposing duties that
offset the amount of subsidization
fo~nd by the Commerce Department.
For most of our largest trading part-
ners-those countries who have agreed
to the Subsidies Code or who have as-
sumed substantially equivalent obliga-
tions with respect to the United
States--there must also be a finding
that the subsidized imports materially
injure a U.S. industry before duties
can be imposed.

By defining subsidies broadly and
coupling this definition with an 4nJury
test, Congress sought to avoid arbi-
trary and technical denials of relief to
U.S. industries suffering from unfair
foreign subsidies. Indete explicit as-
surances vkere provided to me on the
Senate floor thlt the language In the
statute reflected this purpose. Yet the
Commerce Department has chosen to
ignore the clear purpose of the stat-
ute. going to great lengths to exclude
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what are plaly industrial targeting
and subsidy practices.

Perhaps the most egregious and
unfair narrowing of the definition of a
subsidy is the Commerce Depart-
meat's Interpretation of the so-called
"specificity test." The statute provides
an illustrative list of practices that. if
provided to "'a specific enterprise or in-
dustry. or group of enterprises or In-
dustries." will be considered a counter.
vailable subsidy. The limiting words In
the definition were included to ensure
that the widest Government programs
such as roads, schools, the Armed
Forces and the like, that are not tar-
geted at particular industries, would
not be considered subsidies. The Com.
merce Department has then taken this
rea.soning to subvert the fundamental
purpose of the subsidy definition. Any
Government program that Is not by its
terms explicitly directed at an indus.
try or group of industries is considered
by the Department to be "generally
available" and therefore not a subsidy,
even though the actual effect of the
program is to benefit a specific Indus-
try that injures its U.S. competitors.

Two examples of this tortured rea-
soning should suffice. In the Certain
Softwood Products from Canada inves-
tigation, the Department found that
Canadian Provincial programs that
provide Canadian lumber manufactur-
ers with the right to harvest trees for
a small fraction of their actual value
are not subsidies, because they are
"generally available" to anyone who
wishes to harvest trees, even If no one
but the forest products industry has
any use for them.

In Carbon Black from Mexico, the
Department held that the Mexican
Government was not providing a subsi-
dy when It'fusedr1% sell a byproduct
of the petroleft * refining process
called carbon black feedstock to
United States producers of carbon
black, and instead transferred it at a
much lower price to two Mexican com-
panies, who then exported carbon
black to the United States. injuring
the United States industry. The feed-
stock is only used to produce carbon
black. Therefore. no purchasers other
than the two Mexican carbon black
producers possibly could have been In-
terested in purchasing the feedstock.
.Nevertheless, the Department held
that because the feedstock was avail-
able to any Mexican company that
wished to purchase it for the unfairly
low price, the price was not a subsidy.

One type of subsidy Included in the
statute's Illustrative list of domestic
subsidies is the provision of goods and
servkes at preferential rates. As if to
add insult to injury, the Department's
interpretation of this preferentiality
language sets up an additional hurdle
for domestic companies confronting
unfair low prices of foreign-govern-
ment controlled input products. The
Department has held that a price, no
matter how low. is not preferential
unles it discriminates against some
purchasers in the exporting country.
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Thus, In the feedstock example I Just
mentioned, because the two osmpsnies
purchased feedstock for the same
below-market price, the Commerce De.
partment would have found that the
price was not "prefer4entl" because it
%w the same for both companies, and,
therefore, would have found that the
below market price, for the feedstock
was not a subsidy.

There is no basis for Commerce's po.
sition In the statute or in policy. In.
sistIng that "preferential rates" means
only diflering -ates within the export-
Ing country rather than differing rates
from commercial practice or a world
market again contradicts the congres.
sional purpose of broadly defining sub-
sidies. Moreover, whether the United
States should remedy an unfair for-
eign subsidy that injures U.S. industry
should not depend usa policy matter
on the existence of discrimination
against domestic suppliers in the for.
eign country.

Viewed from the point of view of a
U.S. industry forced to compete with
exports that are subsidized by foreign
governments, the general availability
and preferentiallty doctrines make no
sense. It is small comfort for U.S. In-
dustries to know that the reason they
cannot receive relief from unfair for-
eign subsidies is because other indus-
tries in the exporting country also are
subsidized. Where these Industries also
export, we have the anomalous situa.
Uon of the Commerce Department
providing relief if one Industry is af-
fected by the subsidy, but refusing to
do so if a number of Industries are &f-
fected in the same way by the same
subsidy. The situation. is no different
when one considers the preferentAality
doctrine. The United States lumber in-
dustry is injured by its Canadian com-
petition's access to below-market
timber regardless of whether the Ca-
padlan pulp and paper industry also
has access to below-market tirber.

When Congress amended these laws
In 1979, we provided for greatly ex.
panded opportunities for judicial
review, in order to prevent Just this
sort of maladministration of these
statutes. I am gratified that the Court
of International Trade has recently re-
Jected the Commerce Department's
crabbed interpretation of the counter.
vailing duty law. and has ordered the
Department to determine whether
Mexican companies were benefiting
from unfair low prices of natural gas
and carbon black feedstock. and, if so,
to impose countervailing duties. The
case is titled Cobot v. United States,
620 F. Supp. 722 (CL Int. Trade 1985).

Unfortunately. the Commerce De-
partment has refused to comply with
the Court's order, and, instead, is at-
tempt ing to appeal. We can only hope
,that oourtvs succeed in forcing the De-
partment to administer the law cor-
rectly. If no resolution appears immi-
nent. then I believe Congress must act
to ensure that the unfair and harmful
subsidy practices of foreign govern-

C
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sion. or deferral s.pecifically related to ex.

ports, of direct taxes' or social welfare

charges pair or payable by industrial or

commercial enterprises.'
if) The allowance of special deductions di-

rectly related to exports or export perform-

FOOTNOTES
Fe the purpose of this Agreement:

The term "direct taxes" shall mean taxes on

a-age. profits. Interest. rents. royalties, and all

other orma of Income. and taxes on the ownership

of real property.
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ients are offset by the imposition of sance, over and above those gmted In re.

appropriate countervaililg duties. re- speCt to production fo domeSt CfuMP dil

Uon. in the cateulation of the base on which T

ardless of whether such subsidies aure dctea are lci d. T

provided to one or many Industries. (g) The exempUon or remission In respect tM

and regardless of whether all compa- of the production and distbollUon of e- Lax

nit's in the subsidized industry benefit ported products. of indirect taxesI In excess li!!

rctiallY. 
of those levied in respect to the production

Mr. President, I believe it is clea~r and distribution of like products when sold sot

mlat the Reagan administration has for domStic consumption.

hlte aajor tradeblndetr.o Thei (h) The exempUon. remlision or deferral ire

made a major trde blunder. Their of prior stage cumulaUve Indirect taxesI on to

cont intied insistence on giving way to *l or used n the pruction of cre

untfair trade practices directly under- exported products in excess of the exemp- c

min's President Reagan's stated policy tion. remission or deferral of like prior stage

of cracking down on dumping and sub- cumulative Indirect taxes on goods or sery. r

ices used In the production of like products

I demand that the administration re- when sold for domestic consumption. pro-

,r.se th~eir clearly wrong decision. vded. however, that prior stage cumulative aparr

%iidsb thircludenty wog teouriof indirect taxes may be exempted, remitted or na

intiatbythe Tadend thra o deferred on exported products even when pr

international Trade. and withdraw not exempted. remitted or deferred on like 1./

heir appeal forthwith. products when sold for domestic consump-

Mr. Preside
n t. I ask that an excerpt rion. if tile prior stage cumulative indirect fo

...... M a 1 mx ,-w 1 n goods that am physically pw

froin the debate on the Trade Agree- incorporated (making normal allowance for s,

ments Act of 1979 be printed at this wate) in the exported product.'t
(I) The remission or drawback of Import do

oirt in the R ncon. chargesi in excess of those levied on Im- tr

There being no objection, the ca- ported goods that are physically Incorporat- Lt
c'rpt a ordered to be printed in the ed (making normal allowance for waste) in u

RmcoRD. as follows: the exported product provided, however. so

Exc~rPT that In particular cases a firm may use a s,

Mr. HiNz. 1 thank the Senator from Con- quantity of home market goods equal to. to

necticot. 
and having the same quality and character- t

Another major area of controversy In our Istics as. the imported goods as a substitute C

negotiations with the administration was for them In order to benefit from this provi- t

the concept of subsidy, both its definition sion if the import and the corresponding

and method of calculation. The existing export operations both occur within a rea- f

countervailing duty law does not contain a sonable time period, normally not to exceed c

detailed definition of a subsidy or bounty or two years.

grant. Similarly. the concept of net subsidy (j) The provision by governments (or spe-

is undefined which has led o some serious cial institutions controlled by governments)

ibsundeed, whe asy letment sris of export credit guarantee or insurance pro-
abuses by the Treasury Department i t pne flsrrc f8satepo

attempt to reduce the amount of subsidy to grammes. of insurance of guarantee pro-

levels sufficiently low to mollify our trading gramres against increases in the costs of-

partners. exported products* or of exchange risk pro-

In order to eliminate this unfortunate grammes, at premium rates. which are I

practice, the committee has sought to more mnestly Inadequate to cover the long-!

clearly define the concept. First, we have term operating cOsts and losses of the pro- I

provided a specIfic, though not inclusive, list granme.s flow 6
of subsidies Including all those listdn

annubdex nldn ofl thes lited in (k) h grant by- governments (or special

annex A of the Subsidies Code. which I ask InsiLitulons controlled by and/or acting

unanimous consent be Included in the under the authority of governments) of ex-

RICOdD at this point. ports credits at rates below those which

There being no objection. the list was or. they actually have to pay for the funds so

Tereto berinto o in the list as fol employed (or would have to pay if they bor-

dered to be printed in the .cOD, as fol- rowed on international capital markets in

lows: .1 
order to obtain funds of the same maturity

ILLUSTRATI LI V or0 EXPORT SUBSIDIES and denominated in the "ame currency as

(s) The provision by governments of the export credit), or the payment by them

direct subsidies to a firm or an industry con- of al or part of tle costs incurred by ex-

tingeit upon export performance. porters or financial institutions in obtining

(b) Currency retention schemes or any credits. in so far as they are used to secure a

similar practices which involve a bonus on material advantage n the field of export

exports. 
credit terms.

(c) Internal transport and freight charges Provided. however, that if a signatory is a

on export shipments. provided or mandated part to an internatIonal undertaking on of-

by governments. on terms more favourable flcil export credits to which at least twelve

than for domestic shipments. original signatoriess to this Agreement are

(d) The delivery by governments or their partes as of January 1. 1979 (or a successor

agencies of imported or domestic products undertaking which has been adopted by

or services for use in the production of ex- those original signatories). or if in practic- a

ported goods, on terms or conditions more signatory applies the Interest rates provi-

favourable than for delivery of like or di- Blos oi the relevant undertaking, an export

rectly competitive products or services for credit practice which in in conformity with

use on the production of goods for domestic those provisions shall not be considered an

consumption, if (in the cae of products) export subsidy prohibited by this Agree-

stuch terms of conditions are more fat'oura- menlt

bie than those commercially available on (I)Any other charge on the public account

tvorld markets to its eXporters. constituting an export subsidy In the sense

.... • . , ,,,,mniion, remis of Article XVI of the General Agreement.

he term -liport dwe shaD mesa ltaiffa.Sad oMIA f fiscal chaum " elsewbem enu-
saed in thi note ut am lMVi on Iport
lw term -indirect tas" shal eesaa sales

Ise. tunrm.r, vslue &d4. franchlee. stamp.
lager. Invento sa"d equipment taxes border
a and all taxes W tn U direct laxme and

ort charges.Prior sta e" Indirect tate are them levied on

dig or services used direcUy or indirectly in

king the product.
Cumulative" indirect taes are multistaged taxes
ted where there is no isechani51m for subsequent
diune of the tax if the goods or servies subject
tax at one stage of production lare used in a suc-

ding stage of productlt
Remuilon" of taxes includes the refund or

ate of taxes
The signatories recognie that deferrl need not
ount to an export subsidy where, for example.
propriate interest charge are collected. The si.
Lornes further recogni1e that nothing In this text
-judees the disposition by the Contracting Par-

s of tile specific issues raised in OATT document
4422.
'he sigratoriets reaffirm the principle that prices

goods in transactions beteen exporting enter

ee and foreign buyrs t~e"r or under the
me control should for taxi phrpoaes be the prices

iich would be charted between independent en

rpri.ws acting at arm's length. Any signatorY msV

aw the attention of another signatory to admlni.
stire or other practices which may contravene
e principle and which result in a significant
ving of direct taxes In export transactions. In

ch circumstances the signatories shall normall'
tempt to resolve their differences using the facil.
ma of existing bilateraJ tax treaties or other specif-

international mechantsns. without prejudice to
ie rights and obligations Of signatories under the

eneraJ Agreement. including the right of consul.
ition created In the preceding sentence.
Paragraph (e) is not intended to limit a signator)
rum taking measures to avoid the double tLxaion
I foreign source income earned by Its enterprises

r the enterprises of another signatory.
Where meaures incompatible with the provisions
f paragraph (e) exist, and where major practical

Ifficulties stand In the way of the signatory con.
erned bringing such measures promptly into con-

ormity with the Agreement, the signatory con.
erned shaL without prejudice to the rights of

ither signatories under the Gener'! Agreement or
his Agreement. examine methods of bringing these
neasures Into conformitl within a reasonable

period of time.
In this connecUon the European Economic Com-

nunity has declared that ltrland in tends to with.

draw by I January II its system to preferential
ax measures related to exports, provided for under

the CorporsUon Tax Act of 1if1. whilst continuing
nevertheless to honour legally binding commit-
ments entered into during the lifetime of this

system.
paragraph (h) does not apply to vaJue-added tax

systems. and border-tam adjustment in lieu thereof
and the problem of the excewsive rem"ion of
value-added taxes tx excluqtvely covered by pars.

graph (g).' The slinatories agree that nothing In thL pars

graph shall prejudge or influence the deliberations
of the panel established by the GATT Council on 6

June 1976 (C/ M/126).
a In evaluating the long-term adequacy of prem

urn rates, costs and losses of insurance progra
nes

In principle only such contracts shall be taken InL

account that were concluded after the date of entry
into force of this Agreement.

* An original sigTntoiry to this Agreement shall.

mean any signatory which adheres ad referendum!
to the Agreement on or before 30 June 1979.

Mr. HE1IL. In addltion, however, the com

mittee included In Its subsidy definition four

types of domestic subsidies:
If provided or required by government

action to a specific enterprise or Industry. oi

a group of enterprises or Industries, wheth

er publicly or privately owned, and whethe.

paid or bestowed directly or indirectly or

the(, mantufactture. production, or export "

any class or kind of merchandise:
(I) The provision of capital, loanis. or lI

guarantees on terms inconsistent with c(

mercial considerations.
(ii) The provision of goods or services

preferentlia. rates.

.... i1"

E
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(IN) The gant of funds of forgivenem of woul come ba*. In the long run.

debt to cover opemrln loges sustatned i a when Canad ran out of trees.
spvciTfi Indury. But It would sot be the People whoenv) be assumption of au y o or ex. would ee their homes today. who
tribUeme n. wodd have to beg for flnancil esdt-

This list Is Intended to define as aAsi iwe e ad job retordng tody. it
dome of 4he were eregim practices of our would "ot be the biulnessmn wbo
trading pattnners sd w Inl. among would see their Investments become
others, the pr and obJectives Istd in worthless, and whole conmuntles
articles 11 of tbe Susmidles CAde. who would have to toil tbeir childrn
7t 6 im Of thid ais euae and w ex- there was no money for college and so

unpies, Mr. Presiden. Is l debse , 1o pre of amy. We would have to sac-
broadly so as to cafh wltln the Mope of ifioe a wihole generation of buxsss
our law as many unfair tradIn prtices as
we can. That. of course, does not mean we and families just to get some potential
countrval. because injury must &U0 be benefits In the long run.
found Jt %as the commktce's Jotern. bowev- And there would not even be any
er. Lhat the Treasury DepartmeuL er -ba. long tMm bnerits U Canada nmna&d
ever odmlalierlng %WiwtF endIs Ptth to keep giowing tlmwr. nilug the
thi nw law. "o resolve VeUm by Urt. profits it is making on lumber. and if
trarily concluding that various pract es areour rate f timber growth slaried off
not ubsrides Better to define OW1e term our os of th mrked mff
broadl. an it ought to be defined, and then because our los of that maket made

......._ aj u s t,. Llmpossibl to Invest in 1aresLry a,
used. the current rate.

Cam the managers of tre bi owUrm for In regard to comner boInefits.
me these umments on he deftaon of sub- 1hee do not really appear to be any hI
sldr? the present situation.

Mr. Rzicorr. May I respond that I can A business school study In mid. Iconfirm ibe Senator's cnmnaenLs, and the uies col td n i- 8cenrm coireta indicated that the low prices generat-Mr. MURKOWSK. Mr. Presdent, d by Canada's Inroads into our mar-one r .te strongest ud mos. appeal- kets makes possible savings of up toong arguments for a dowing Canada to $2.000 In the average house. That Is adominate our lumber m artas the significant a unt. and the Nat onaleconaic one. Association of Home Builders rightly
It Canada wants to send us her dJEfthledCd it.

timber.based products a e But the Congressonal Budget Office
prces, we should gladly &accpt ac- took a somewha" closer look at all of
cording to this smument even ff it the factors in that study ar came to a
meas cosing down our own lIduslry. different olcAI asion.
In the long run. the value of US. Allowing Canada free rein in o-
tLimer products will go up, and een lumber Mariket does produoe a saving.
Canada will have to buy from us at but nmt Of $*2,0. C!B0 said the saving
higher prices if we are patient enough. on an average house Is $297.

There Is another part to that argo. Natloawide. the average price of a
mont. Lower prices are good for the new home is in the neighborhood of
American consumer. and lower lumber $80A00. A msaug&of that 1ngu-mtuude
prices can reduce the cost of housing would "ormspond to three or ifew
in this cmmtry and make it possibe tenolli of I vierl~nt. A better grade of
for movre U.S. buyers to buy hom-s carpet., a different front door. even a
and for all O.S. buyers to get more refrigerator icenraker could make a
hora ttain they otherwise would be bigger difference.
able to ge. The home buileirs' associatom.

Take that "pg run artument, firsL when it reahzed the first figuirs wem
In order t6 ge there. you first have dinoed, chanud its po.0tws an

to sun rve the short run. Carried to its Camada. even thoegi Carrdan marv-
extreme. ttris thesis would allow a for- facturers still are quoting the incor-
eign competitor to have as large a rect numbers.
ptwe of the U S market as it wanted I think we would be hard put to find
to buy. using sotvides. In theory, the any homebuyer who would support
wttoe U-.S. industry could be put Into the desUuction of a major American
mothballs. nriaur for a price cut of $30 on a

The treauhie is that you cannot put UG" home.
an Industy tn mothballs. And I think It 4s Impossible for the

Plants would deteriorate, companies U. Govenment to justify the de-
wuld fail into bmnkruptcy. lenders strutlon of that Industry on the basis
would have to wrfte off defaulted of arguments that are even relaed to
loans. Investment In new processes and these.
new plants vold be ipossible. and COnada is confident of the economic
even the Investments needed to grow beselits of what kt is doing. and the
aud protect larestU could not be fi- policies of Canada are not designed for
na.,ed. with no ash flow. That is the the economic betterment of the home-
ecummic side of We counterargument. buyer or any other Anerican. Thw1'

The human side is worse. Pragmati- are designed for the welfare and bene-
cally. you couSd say that it would be fit of Canada. and Canadians. As they
more efficient, in the long run. to should be. I am not speaking today as
allow logging and lumbering communi- an opponent of Canada or Canada%
ties to die. People would move away; policy. but. rather, the necessity of the
they would have to. Maybe someone old cliche that sharing begins at home.

February 26, 19 6
Our task hem day s to make It

dear that the policies of the United
States should Just as dearly -promoate
the ecmOmlc welfare of the people
and the ctlzes of this country. Put-
ting the so-called economIc argument
advanced by the Canadlan Govern-
merit In Its proper pempecU ve Is an iAm.
portant part of that task.

Mr. SPrECZ Mr. resideat, al-
though the U.S. lumber market is
booming, the US. lumber indust.ry.
one of the most efficient In the world.
faces serious problems. Tens of thou-
sands of lumber worker are out of
work. Hundreds of mIs are closed.
Based on Information provided by the
Forest Products Coalition. I am deeply
concerned that depressed lucber
prices are caused by Canadian over-
product ion.

Since 19U. I am inloraned Canadian
produrA.on bas increased draniaticaly.
Recent reports kudicale that more
Lhan two-thirds of Canwd's produc-
Uon is shtped to the Uniod States.
As a result. Canada's share of the
United States market has risen great-
ly.

I am concerned that Canada's pro-
ducLion is induced by una~uiraly Jow
prices for provincial Amitange. Cana-
dian fb-nus apear to remve stumpage
for a snmfR fraction of what U.S. firms
pay for comparable stumpage. Since
the Canadian pmrovinia governments
own the vast maJority of Canadian
timber. it Is asserted that they can eJlI
t to produes at proes whxh lail bo

place rtet constrait an Caradn
production. If Canada subsidties ULs
dumber industry. this can only have
adverse effects on Pennv ani's
600.060 timber ownen and tmber.
paper, and related Industry employees.
FPee WLade Is Lair tasde and this i-

plies that thee is balance arid equaly
in trade practices. U.S hamber prolm-
en need an opportunity to conypete in
a fair. competitive market. I ztroney
support any efforts which are neces.
sary to ermre fair pty And a Ivel
playig (el for the American lumbejr
industtY.

Mr. D'AMATO. Mr. President. I rise
today with many of my co~l"uics w
express concern over increase knport,ms
of Canada. hamber at very low pries.
TIds Is camoing woere eoonomic dis-
tress 4n the domestic lumber Ind stry.

At a time when we are abou to
begin negtiaUons with our neighbors
to the north on & Iree trade area
ageend, I am astuonMded by tbaer
refkasal o atop floodig the U.S.
market %1M ahmber Prodnet. The
ine idocuses spon the Catwdmn Gov-

emme t tuol diling many of Its indas-
tries. including lumber. DespIte tbc
softwood lumber Industry's moderniza
t4on and effidency U cannot compett
against th~e (eArmsury of a toreli
nation.

Mr. President,. I upport the freo
trade area negotiations with the Cana-
dians. We share much more than a
common border. However. I strongly
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recommend that the subsidization of
its lumber industry be discontinued
brfore we pursue these negotiations
further.

Thank you. Mr. President.
Mr. DAUCUS. I yield to my col-

;'ague. the senior Senator from Mon-
tna 1,Mr. Mri.cHmit].
Te PRESIDING OrFICER. The

',, ::ai.r from Montana.
Mr. MEICHER. Mr. President. I

nank my colleague. I %islh to ;artici.
zi itn L'his dialog on the preobents

,.i tihe tirriabr industry in the I.-:iteo
SNt:, ts ('urrenlIly fa'ing.

(Cavdla. otr good negh.or. stib.si.
:.e the tivnb,..r industry througll tile

price of the trees in their n.atiunally
o-iwt,'d fort-st. The subsidy occurs
'% ,,tn I hey louer (he price of the trees.
"l;ti makes logs cheaper for tile saw-
mials in Canada and that brings up the....... las.,si &bnbmnTf-bIle that "tl'nsupply

\..sc(L demand, the prices of the
*;)oduct decline. That is exactly where

e art right now.
There is Ittle question that the U.S.

untier producers can compete aggres-
sivt!y on a level playing field. Howev-
er. they cannot hope to compete
against products the price of which is
based on natural resource subsidies
t!..at bear no relation to the fair
market valie.

Canada Is indeed entitled to set their
prices as low as they desire in their
c~n country, but the United States
must not allow the importation of the
subsidized lumber if it wrecks a domes-
tic industry in our country. But we are
doing just that. We can change the
amount of the Canadian Imports and
we should. That is our prerogative.

Those of us who represent States on
the border with Canada are very much
aware of the presence of unresolved
trade differences. The Canadian Gov-
ernment must understand that give
and take between our two govern-
ments is a fact of life. accepted on
both sides of our common border. The
current United States trade with unre-
stricted importpd Canadi~ln lumber is
a severe hemorrkyg¢ that is not ac-
47o)tab;e.

Mr. President. the second current
,;evere problem afflicting the domestic
timber industry involves the threat of
increasing taxes on the industry. That
proposal is contained in the House.
pas.sed bill now under consideration in
the Senate Finance Committee and
the proposal to increase the domestic
timber industry's taxes is one that
would very much threaten the con-
tinuation of many of these companies.

In so doing, if they are driven out of
husiness by this twofold problem we
have right now-the low market price
for lumber prodUcts and the threat of
incra;sing the taxes if tie Senate
should pas% the House-passed bill with
that Icatur, in it-that is totally unac-
c,'ptabh'. Outr work is cut out for us in
I I(h Senate--first of all, to draw tin'
iublic's attention to matters that are
afflicting our domestic industry. We
arc doing that in these special orders

arranged for by my colleague [Mr.
BAVcUsI.

Second. we must make Sure that if
there is going to be a tax bill this year.
is does not contain this feature which
would impose an additional tax burden
on the domestic lumber Industry, one
which they can ill afford and which, if
inflicted upon them. would decrease
the number of jobs available in an In.
dtstry that is already on its knees.

Mr. HAUCUS. Mr. President. I am
very grateful for my colleague's state-
menus. particularly for pointing out
ot her issues such as the impact of po-
tential tax law changes on the forest
products industry. As the Senator
stated, the House bill. iH.R. 3838, im.
poses a very severe additional burden
on the forest products industry with
the changes that bill makes in tax law,
particularly as applied to the forest
products Industry.

I thank the Senator for joining with
me and others. It is my hope that that
bill will be modified, on this side of
Capitol Hill. changed very significant-
ly so that those adverse provisions will
not remain in any tax bill that may
pass this year and be signed by the
President.

Mr. President. I am very grateful to
all the Senators who have spoken. At
least 15 Senators have come to the
floor to speak personally on this issue
and very directly state to the Govern-
ment of Canada and to remind our
American negotiators that the Gov.
ernment of Canada, particularly the
provinces, must change Its ways. They
must become free traders. They can no
longer practice unfair protectionist
measures such as subsidizing their
forest products industry.

We are all Americans. It is our hope
that all of utls Nac14- Americans are
particularly close and will work par-
ticularly closely together.

The Government of Canada is
urging the United States to agree to a
free trade agreement. It is obvious
that the Government of Canada and
the Canadian people by and large
want to have closer ties with the
United States; they want to have not
only more open. more free trade but
they want a free trade agreement.

It is important, if we do have a free
trade agreement with the Government
of Canada, that it is In fact free trade.
Canada must not continue to subsidize
the sales of its trees to Canadian lum-
bermills at below market value. On av-
erage the price the Canadians charge
to Canadian lumberrllls is about one-
tenth the price that the American
Government, particularly the United
States Forest Service, charges Ameri-
can sawmills when they purchase
t imber off of Forest Service lands.

"rhe PRESIDING OFFICER. All of
the time of the Senator from Montana
has expired.

Mr. IIAUCUS, Mr. President. I ask
unanimous consent to proceed for 1
additional minute.

Mr. PROXMIRE. Mr. President. I
think I am next in order. I yield 1
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minute of my time to the Senator
from Montana.

Mr. BAUCUS. Mr. President. I
thank the Senator. I am grateful to
the Senator from Wisconsin, who I
know has 15 minutes. I will be very,
very brief.

Mr. President. I thank all Senators
for participating and I hope" that we
made a very Strong point and give a
clear message to the people of Canada
and the Government of Canada so
that we can quickly and easily and
fort hrlghtly resolve this issue so we do
not have to come back and address it
again.

Mr. President, I thank the Chair and
I also particularly thank the Senator
from Wisconsin.

RECOGNITION OF SENATORPROXIMIE

The PRESIDING OFFICER. The
Senator from Wisconsin is recognized
under a special order for not to exceed
15 minutes but at 11:30 the time
closes, so the Chair will be lenient.

ARGENTINA.BRAZIL NUCLEAR
PACT DEPENDS ON UNITED
STATES
Mr. PROXMIRE. Mr. President. on

December 30 the Washington Post's
lead editorial rejoiced in the Joint dec-
laration between Argentina and Brazil
committing the two countries to "nu.
clear cooperation." Of course, the co-
operation is very welcome. indeed.
Brazil and Argentina have taken a
constructive step. But there was a
strange omission from this Washing-
ton Post editorial. ThinK of it. Here is
a leading American newspaper. It ana.
lyzes the contribution this agreement
between two developing countries in
South America makes to nuclear
peace. It does so without a whisper or
a 'hint about the overwhelming, threat
of United States and Soviet develop.
ment of new nuclear weapons technol-
ogy on Agrentina and Brazil.

Consider: Leading American newspa-
pers,' like the Washington Post. are
read by top American nuclear weapons
policy makers. The Washington Post
readership in Argentina and Brazil
must range from small to insignifi-
cant. But American nuclear weapons
policymakers have a certain and direct
effect on the nuclear policies followed
by Argentina. Brazil. and other poten.
tial nuclear powers throughout the
world.

For example, the administration has
refused to negotiate with the Soviet
Union to try to achieve an agreement
that would end nuclear weapons test-
ing. That refusal flaunts promises
made by the United States in two trea.
ties. The Soviet Union unilaterally
stopped testing for 5 months in 1985 in
an attempt to persuade the United
States to negotiate an agreement to
end testing. They extended that uni-
lateral cessation for several months
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middle class left, the business leaders
left. they took their capital with them
and the only political alternative re-mained as the Sandinistas. We have
been experiencing that regrettable
result ever since.

The problem is not the administra.
tion's goals. the problem is the ques.
tion of whether the administration's
goals can be reached by their tactics. I
would suggest to you that $100 million
is not enough to topple the Sandinis.
tas. $100 million Is not enough toreform the Sandinistas: It is enough toget us on the slippery slope to direct
involvement when what we ought tobe doing is getting in the driver's seat
on efforts to achieve negotiations as
we have been asked to do by all of the
regional forces, by all of our allies
within the region.

I would suggest that if America
really wants to defend our Interests inCentral America we will Ignore thebile that came out In Mr. Buchanan's
poor Imitation of McCarthysm in the
Washington Post this morning.

I am from Wisconsin; I recognize aclassy brand of McCarthyism when Isee it. And I also recognize a second.
rate brand. And we were treated to
that this morning in the Post.

If this country really wants to Idefend our Interests we will heed the 4words not of Mr. Buchanan who really II think knows better, he has got a Igood education, and he knows better, and we will instead heed the words of cthe gentleman from California be. fcause he has laid out with. I think, ex- Iquisite clarity the direction In whichour Policy ought to be headed If wereally do want to defend the interests tof the United States, not Just today
but tomorrow and tomorrow and for Pyears to come. C

It
THE SITUATION IN THE FAILING 1

LUMBER INDUSTRY P
0The SPEAKER pro tempore. Under sa previouts order of the House. the gen- rtleman from Idaho (Nir. CRAIG) Is rec- lcognized for 60 minute.' tr(Mr. C AIq'asked and was given Spermission to revise and extend his re- Imarks.) tf

Mr. CRAIG. Mr. Speaker and mycolleagues in the House. I have taken b(this special order this evening to dis- 1Ecuss what is a domestic crisis in our thcountry, a domestic crisis that In large pCpart abounds In the forest products. 25producing regions of this country. At a IItime when the U.S. lumber markets
are booming we have a lumber Indus.
try that is facing near economic disas.ter. How could that be? With Interest I 1rates down. strong housing markets evhave boosted U.S. lumber consumption inin 1984 to a record of 43 billion board cufeet. At current rates with a continu- thitg-to.decline mortgage Interest rate, er1985 consumption. when calcilated, H(%kill well have reached 44.4 billion tunboard feet.

Despite this record demand and a forhighly competitive U.S. industry. U.S. sar
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producers are suffering as lumb
prices remain terribly'depressed.

Prom 1977 to 1964. 629 U.S. lumb
mills were forced to close their doo
In the same period of time the numb
of Canadian softwood lumber mills v
tually Increased by a number of I
Prom 1977 to 1984 over 30.000 U.
workers employed directly by softwo(
lumber mills lost their Jobs as U.,
mill employment dropped over 25 pe
cent from 119.553 to 89.133.

Thousands of other workers in Io1
ging camps and related Industries hai
also been forced out of work. In 191
alone the U.S. Industry faced preta
losses of $300 million. That year. thsixth largest U.S. producers wrote ol
over half a billion dollars in softwoo
lumber assets.

Despite a highly efficient U.S. indw
try, a natural competitive advantagt
and record levels of lumber consum;
(ion, the health of the U.S. industry I
suffering greatly.

The question must remain then wh,
is this happening? There are reasons.
mentioned earlier that the Canadians
as we close our doors, open new doors
Both the Canadian and United State
lumber industry I think now recognWz4
the cause in this unique environment
It is called overproduction. Since 197!
Canada's production of softwoot
umber has Increased 103 percent from
10.9 billion board feet to 22.1 billion
board feet. At the same time U.S. pro.
luction increased by only 20 percent'rom 25 billion board feet to 30.9 bil.
Ion board feet.

Canadian production is running 75
'ercent• I repeat 75 percent above its
'storic level.
US. production is running only at 8

'ercent above Its historic level. In 1985
;anada was shipping 66.8 percent of
A softwood lumber production to the
rnited States as compared with 52.0

rcent In 1975. In the first 9 months
f 1985 Canadian softwood lumber
hipments in the United States were
inning at 12 percent above the record
vels of 1984. In 1975 Canada con-
oiled only 18 percent of the United
tates market. In the first 9 months of
)85 Canada controlled 33.5 percent of
ie United States market.
That is why our lumber market is
)oming but our industry is dying. In
983 Canada controlled 63.3 percent of
ie Northeast lumber market. 51.5
rcent of the Midwest market, and
.9 percent of the Southern market,
.1 percent of the Western market.

0 1940
That is a crisis problem. That Is why
iave taken this special order out this
ening, and I ask my colleagues here
the House to join with me In dis-

ssing this issue. It is a timely issue
at must be addressed by this Gov-
iment. It muc;( be addressed by this
use and by the body across the Ro.

nda.
Jo time is left if we are to save our
est products industry and the thou.
ids of Jobs that depend on that In.

nJubl H 843
ier dustry. not Just In the Pacific North-

west and In the State of Idaho that Ier represent, but In the Northeast and inri. the Southeast and across the country.er Once a thriving Industry with anwc" abundant resource from which to live13. from. with thousands of people atS. work today, now with 7,1 million hous,od Ing starts growing toward 2 million, aS. booming housing industry, and yet ourr. forest products industry dies.
So I have enlisted the support of myI. colleagues t6night. Mr. Speaker. Ire would first like to recognize my col.14 league from Montana. PAT WILLIAMS.X who represents a large forest products

le producing area, who has agreed to joinrf with me in this special order.d Mr. WILLIAMS. Mr. Speaker. I
thank my colleague and neighbor from

s Idaho. and I want to commend the
gentleman for what is genuine leader-

' ship on a difficult issue In our region.
i Mr. Speaker It is tetting so out our

way we are almost afraid to pick up
Y the morning paper. Let me share with

my colleagues the last two stories in
the morning papers.

This one says. "Mill's Shutdown
Stuns Superior." Superior is a little
community out in Montana with about
2.000 people. In today's paper, that
mill has gone down. another little mill
in another little town. That is going to
put about 70 or 80 people out of work.

The unemployment rate in that
little town is already 13 percent, and
the Job service officer says that with
this layoff and the resulting effects of
unemployment it is probably going to
go through the roof.

I guess It was Just the day before. I
picked up the paper and. in a wonder.
ful county out there called Lake
County, a county of about 20.000
people, there is a town named Poison.
Poison's mill has temporarily shut
down, and at least 40 workers are di-
rectly out of work. Now, 40 fewer fami.
lies In a small community hurts out
our way, and this has been happening
week after week for year after year.

Part of the problem is Canadian im-
ports. In 1954. those imports amount-
ed to 9 percent of America's domestic
softwood market. Just 10 years later.
the number jumped from 9 percent to
15 percent. Ten years after that. that
15 percent had gone to 20 percent, and
now it has gone to 31 percent.

We all understand that overproduc-
tion is part of the problem. Both the
Canadian and the United States indus-
tries understand that. But at current
rates. Canadian production will grow
to 211/4 million board feet. and that is
an increase of 96 percent In Just 10
years. U.S. production will have grown
by 19 percent over that same period.

So. yes. we have some trade bills
before the Congress. and we e'xpv'ct
that the Trade Emergency and Export
Promotion Act Is going to come before
the Congre.s. because, as the gentle.
man from Idaho knows, it Is almost a
last resort. We are going to be support-
Ing It as a reasonable way. many Mem

!" *i.*
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bers are. to try to get some control 4
a lot of these imports. Including tt
Canadian Imports. I am going to sul
port it.

Mr. Speaker. 1 want to do somethin
else again. I want to try with m
friend from Idaho at least one mot
tifne with a letter and maybe anotht
I,,.onal visit, as we did before, an
suune telephone calls to the Canadian
a.sking them to join us in a consort
urn. a trade consortium.

1k-re is what we recommended t
t he earlier. We recommended this t
I lie Minister of Forests in the Provinc
of British Columbia. our neighbors L4
te north, good neighbors and goo4friends. We recommended to then

IIhat the SLates of the Pacific North
tot.st and some of the softwood lumbe

-Stials of the South come togethei
with the Provinces of British Colum
his, Quebee-nnd- Ontario. the big
timber provinces up there, to form itrade consortium to expand our mar
kqets on the Pacific Rim.

Well. we sent that letter about a
sear ago and they have not answered

00 it. They have not even answered it. It
was signed by the Members of Con.

4W grss from our region.
So I am going to try again. 1 hopemy colleagues from Idaho and Wash.0' ington and Oregon and other places

will join me again. This time. mayb"!
- .stead of writing to the Minister of

Furests in the Province of British Co-
lumbia. we will write to Premier
Donald Getty of Alberta. Premier Wil.
liam Bennett of British Columbia, and
Premier Grant Devine of Saskachewan
and see if they will not join us Intrying to expand our market which
will help oversupply, and we will keep
our two great countries, with the long.
vsl unprotected border in the world, as
good neighbors. We should come to-

( g(ther in this consortium.
So I say to my friend from Idaho.

. along with the trade bill which we are
t:oing to be considering, let us try
again to come together as good neigh-hors with our friends to the north and
fojm this trade conqortium and
"\sand markets overseas. With the
(hopping dollar, it really might be a
gooxd time to form this consortium.

Mr. Speaker. again I thank my col-
league from Idaho for his leadership
and his generosity with the time that
the gentleman has given me here in
this late afternoon.

Mr. CRAIG. Mr. Speaker. I thank
iny colleague from Montana. My col.
l'ague's district in Montana Is much
like my district in north and north
central Idaho. made up of large ex-
I)anses of public land. U.S. Forest
Srvce land. an area that has built its
O','liomy off a timber base and built
fic. whole gent'ral ,conoiny of the

f 1011 t pioduciitt a of its
" :g k f r',,, ;alld Is tils arid its forest1;,- 1is b t (-. Of cotm-se, now that
! tIa lilus. buit tiat abalaty to Iaarkvt
it alid to move it to market profitably
i,, ( l'arly at stake.
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of Mr. Speaker. I would now like to rei
te ognize my colleague from the State c
P- Washington, RoD CHAAmum. who ha

been active in this issue with many a
ig us In the House. He. too. represents
y State that Is one of the larger of th
re softwood timber producing States o
,r our Nation. Like I and the gentlemaa
d from Montana. the gentleman has ex
is perienced, with many of the people hi
I. represents, the similar kind of difficul

ties that we experience.
o Mr. CHANDLER. Mr. Speaker.
o want to thank the gentleman fron
e Idaho for arranging time for this spe
o cal order, and congratulate the gen

tleman for his exellent remarks. an(
n the gentleman from Montana as well
r Mr. Speaker. on March 10. negotiar tors from the United States ane
. Canada will sit down here in Washing.
r ton to discuss once again, the contra

versy that surrounds Canadian
softwood lumber imports. I have one
simply message for our Canadian
friends. Mr. Speaker: "Please be fair
with us."

Since 1975. Canadian lumber Im-
ports have risen from 19 percent of
United States consumption to about 34
percent. Since 1977. 629 sawmills have
closed and 30.000 U.S. lumber industry
workers have lost their Jobs,

After reviewing all the arguments
and all the facts as I could. I am
forced to keep coming back to Canadi-
an stumpage prices and Canada's
method of pricing.

In the United States, we employ a
competitive bidding process. Canada
does not. Their stumpage prices. As
stated in an ITC report last Octolw.r.
are one.tenth that of U. prices.

Now maybe Canada is not guilty of
"'dumping- as our trade statutes would
define the term. But the relationship
between our countries Just isn't fair.
How can it be that Canada's timber
Lands and mills are farther from the
marketplace than ours, and their pro-
duction costs and productivity levels
are comparable to ours, and yet. Cana.
dian producers can charge from $23 to
$76 less than United States producers
can for similar lumber?

Mr. Speaker. our neighbors to the
north must understand our message.It is a call for fairness, and the time is
now. Thank you.

Mr. CRAIG. Mr. Speaker, let me
thank again my colleague from Wash.
ington for joining with us in this spe-
cial order and for bringing out some
very, very essential points In the mar.
keting methods and the utilization of
the Canadian resources.

Mr. Speaker. I would now like to rec-
ognize another colleague of mine from
the State of Washington. AL SwIrr.
who has shown real leadorship in this
artea arid exprcstad great coawerla as it
relates to tihis vital indu.stry to has
State arad to the Pacilac Northwest. I
thank any colleague for joining with us
in this special order this evening.

01950

Mr. SWIFT. I thank the gentleman
s for yielding.
if Mr. Speaker. first of all. let me saya that the gentleman from Idaho has
e been one of the outstanding leaders of
f this Issue In Congress. We In the
n Northwest tend to think it Is a North.
" west problem. I suppose the timber
e people In the Southeast think it Is a

S Southeast problem, and those who live
In the Northeast believe it Is that. The

I fact is that the gentleman from Idaho
i has been a leader for all three of those
. regions of the country on this issue.
. and I want to thank him for taking
I this special order so that we might ad-

dress this problem tonight.
My colleague, the gentleman from

Washington. made the basic essential
point: We are not here asking for pro-
tectionism. We are asking for fairness
In trade.

Our lumber people today Ad our
timber people are paying. in round fig-
urea. $180 a thousand for the trees on
the stump. Their competitors In
Canada are paying $6 a thousand on
the stump, approximately. When your
raw material costs are that different
In price, it is going to be very. very
hard to compete with an ulUmate
manufactured product in the market.
place.

Our people are paying what the
market will bear. a bidding process in
this country. The Canadian Govern-
ment is not trying to do that. It Is sell-
Ing it at an arbitrary fixed figure. And
if there is any definition of "subsidy."
that has to be It. And we are not here
asking for some kind of protectionism.
We are here asking for fair trade
within our free trade policy.

Nor are we talking about huge cor-
porations. We are talking about saw-
mills. A big one hires 100 employees. A
huge one will hire 300 to 400. The av-
erage In my district may employ 30 to
60 employees, some of that seasonally.
And it is true they are hurt by other
things. They are hurt by transporta-
tion costs, the patterns of which have
changed in recent years, and they
were seriously hurt by the last reces-
sion. High interest rates always cause
terrible problems in this particular in-
dustry.

This is something that is coming on
top of that and making their survival
increasingly a questionable thing.

Now. I think it is Important to point
out that the Canadian timber Industry
is having problems too. Some of the
very problems that are affecting the
United States timber indusry are af-
fecting the Canadian timber industry.
as well.

But their government is helping
them. The Canadian Government is
helping their Industry and in a way
that we disagrae With. and I think it is
appropriate that we disagree with
their method of help. direct subsidy of
the raw product. But our country
needs to help our people, as well. as I
say. not in a protectionist way. but In a
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way that would argue that we shouk
have a fair shot and those Aubsidin
sliould cease.

I would like to make one other point
that is tangential to this. People ma)
think that this is a regional problem. I
mentioned three regions of the coun
try that are affected by it. and In that
,enxe. it is regional, but we also bear4
this evening from the gentleman from
Tca.sx (Mr. PICKLE). and we will heal
again this evening from the other gen.
tileman from Texas concerning the
iroblem that is beiinning to dt'velop
its the oil-producing States. l)articular.
ly among the small producers.

It may well be that they could sit
here and say. "What coiivern is it of
ours that the small mills in the Pacific
Northwest. in the Southeast and in
the Northeast are havlig trouble?"
Aid we could stand here and say.

....VhaL business is It of our4 that the
simall oil producer is haing trouble in
Texas and Oklahoma and Louisiana"
And I suppose the people in New
Jersey could say. -Why should It be
any business of ours that rural Amer-
ica has a difficult problem with its
t,.lephone rates that urban areas do
not have?" and those rural areas could
respond. "Why should we care at all
abouL the toxic waste problims that
are perhaps the worst in the country
in the State of New Jersey?' And per.
haps people in rural America could
say. -Why should we be subsidizing
UMTA in the urban areas?** And the
urban areas could say. "Why should
w'e care about the milk support pro.
grams and other agricultural support
programs across America?~
Well. the reason we should all care is

that this is a nation, and our federl
system says we have to care about the
problems that other people have. And
as we from the Northwest stand here
tonight and make an appeal for some
understanding from our colleagues
who do not have these particular sets
of problems. I think it is worthwhile
our acknowledging that ot her regions
have other problems.4 and we care
about those, tAo. We will try to be
tl.re to assist t'hem as they deal with
pro% iding the kinds of economics in all
of the regions of this coianlr" that
intan the United States is prosperous
and the problems of its people can be
m,i. whether that be education or
food or health, because it is a Federal'
program and we are going to help each
of her.

I do not stand here feeling anything
but pride In making an appeal on
behalf of one of the mnior economic
problems on the part of tlie North-
'est. but I want my colleagues to
kiinw from other parts of the country
I am listening to what your pm oblhms
-it.. a. well. You will get a (air heiarinp
,A it i ine. and I hope you %%ill b), li tcn-s 1c k itIIh s4 ~ii c art, to t I it, Ii owth -in
Sif;it te are talking to voti ;hoi m at
:l, allt "llmg our coliii rv. a- ',Iti

AgI. Ii. iiy co izrat tilIt 1011.1 aid
f lianks to the gentlenin fr(im Idaho
Itor hringing this special order to tlh
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I floor. I think we are discussing somq
s things that are terribly Important, no4

only to our own people but the Unitet
L States.

Mr. CRAIG. I thank my colleague,
I the gentleman from Washington. I
- think the gentleman makes a criticaj

point when he says this is not a re-
I gional problem. In fact. It Is not Just a
i national problem. It is nearly a hemi.
r spherical problem because the forest

product-producing regions of this
hemisphere primarily reside-in the
Northern Hemisphere. at least-In the
United States and the western por-
tions of Canada, with some areau In
the central eastern portions of
Canada.

As tile need for wood products
grows, a.s our population grows, there
Is no doubt that an orderly marketing
system, in large part controlled by the
market process without the subsidy of
a government, is going to be critical In
tle pricing of those products and the
availability of stick-built homes in the
future of our country and for our chil-
dren and our children's children. That
is part of the Issue that is bound
within tile type of concern that we ex-
press here tonight.

The rate of cut that goes on in
Canada. the inability of our industry
to stay alive. the difficulty of main.
taining a balanced industry within the
hemisphere becomes all part of the
current forest products crisis that we
speak of tonight.

This is not something that just oc-
curred yesterday or the day before. It
is an issue that has been building for
several years as the value of the dollar
increased and as that changed the eco-
nomic environment, the difficulties of
the industries and their relationships
to the Governments. both of Canada
and the United States. began to
expose or at least produce those diffi-
culties.

In December of 1984. my colleague
from Oregon. JIM WEAvER who is with
us tonight, held a hearing In Portland.
OR. the first hearing, to my knowl-
edge. of that kind about the impend.
ing crisis in the forest prodticts indus.
try. I joined my colleague in Portland
for tliat hearing, and it was from that
,iat we introduced the first legislation

to be introduced here in the House
and in the Congress dealing with the
forest products problem and the crisis
with the industry.

Since that time. I guess one could
say an awful lot of logs have been cut.
But in the process of those logs being
cut and the billions of board feet of
softwood timber potiring into this
country from Canada. the problem has
not improved. In fact. it has increas.
iiugl l- worsened, to a point where now I
think it can only be termed a crisis sit-
mt ion it' Which it is now d.hatable
k ht,'h'r I i fort-st prodtIn-ts i11dIiist ry

of .his (7otlitiv. with tlie kiiids of
losses. it has exerienced not only in
dollar s .svts but in the hulman losses
with the work force. can stistain itself
i111(h longer uithotut some dir-et re-

i sponse from our Government in coop-
t eration with the Canadian Govern.
I ment.

So it is my privilege to have with me
0 tonight In this special order my coi.

league from Oregon. Jiv WeAvm. who
I has led oftentimes with his chin on

this issue, but I think he has in large
part been proven correct in saying in
1984 and In 1985 and now In 1980 that
the problem is a long way from being
solved and it is time we come together
as two nations to deal with it forth-
rightly and to recognize that one
nation cannot feed upon another or
feed upon another's marketplace long
term without the kinds of benefit
gained from that growing sour In the
mouth, as it is now with the producers
and the work force in the forest prod-
ucts Industry of our country..I thank my colleague for being with
US.

Mr. WEAVER. I tlank the gentle-
man from Idaho. my friend, who has
worked so long and hard on this issue
and who has given great leadership on
it.

Mr. Speaker. I want to say. in ad-
dressing the gentleman as the coau.
thor of our bill on Canadian lumber
imports, that what our bill does is
simply guarantee the market share for
both U.S. producers and Canadian pro.
ducers that they have always had.
This is not a restrictive bill. It just
simply says. -Here is the market share
for the U.S. producer, the Canadian
producer, let us keep it at that level."
If we do not. the overproduction that
the gentleman from Idaho cited in his
original remarks is going to drown us
both, both the Canadian and the
American producers. It already is
drowning us.

In my own congressional district, the
centr l fact of being swamped by in-
creased Canadian lumber imports into
the United States has had devastating
results, unemployment, mill closures,
reduced wages in such communities-
and these are communities of people
with homes and schools and hospitals.
of grandparents, who are now. in
many instances, without basic indi ,
tries, such as Oakridge. OR. lost its
last mill. Mapleton. where Champion
closed its mill. Lebanon. Sweet Home.
Philomath. Coos Bay. a great port city
In North Bend. its sister city on that
great bay. devastated by mill closure
after mill closure. Reedsport, Gardi.
ner. Sutherlin. Cottage Grove. Spring-
field, communities that I could name
on that have been so hurt by tf 's over-
supply at a time. as my colleague from
Idaho has said, the demand for wood
products in the United States Is at one
of its all-time highs, at 44 billion board
feet, Our mills should be humming 24
hours a day. 365 days a year, instead
of t)vin (luprs..,Vd.

Avd I % ant to emlohasi,.e som.tling
tiat I do not think is clearly tinder.
stood. that not only are markets being
taken away from American mills but
the price has been l)ressed down bv
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oversupply, and this has not only liamentary Group in Tucson thiscaused mail closures and unemploy. weekend that we begin with one step.ment but it Is now generating drastic and that is to ban the export of logs.wage cuts. round logs. unfinished by our mills byGeorge Weyerhaeusttr. the president our capital, by our labor. With ourof Weyerhaeuser. the largest lumber trade imbalances, both nations.company In this country, came down Canada and tile United States. haveto Springfield. OR. in the heart of my trade imbalances with Japan of hor-congressional district, a week or so rendous amounts as far as wi are con-ago*. and addressed 700 lumber workers cerned. of $50 billion, that It would bewho work for Weyerhaeuser and told better for us to be a manufacturingthem that because of competitive nation and manufacture our trees intoforces. Canadian lumber selling cheap finished wood Products and tlien seller in this country, that Weyerhaeuser them to Japan.
must drastically reduce the wages of The American delegation of the Sen-tie workers in their mills. We are talk. ators that I have mentioned preiouslying now about thousands and thou. said that was an excellent idea. Thesands and thousands of workers, not Canadians felt it was a good idea andonly in my congresbional district but that we should work on it. I commendin mills all over the Northwest. as this as a beginning to the solution ofmuch as a 35-percent wage cut. Now, this problem that we manufacture ourthese. motne Lve. Mibergin, this country and sellards of living will be devastated if this the finished product. This would meanhappens, thousands of new manufacturing jobs.Now. I would like briefly, in conclu- and wduld certainly alleviate a part ofsion. to report on the meeting of the the problem our mills and workersUnited States and Canadian Congres. face today.sional Interparliamentary Group in I again thank my friend from IdahoTucson this weekend. One of the for his leadership here and for this

major issues of that group. the Cana. special order.
L01 dian Members of Parliament and the Mr. CRAIG. I want to thank my col-

American Members of Congress. for league from Oregon for the time lieCy. tile past 5 years. has been Canadian has spent with this issue, the thoughtlumber Imports, and they have dis. that lie has put into it, and certainlycussed stumpage prices, railroad the hard work that has involved himprices, transportation. and so forth, with an issue that is not only criticalbut this time the American delegation to Oregon as he mentioned, but to the-) said. looking their friends from Pacific Northwest. the Northeast. andCanada in the eye; the Southeast of this country.p We both have a problem, it is not only our There were several other of our col-mills that are going to close and our prices leagues who had wished to join us to-reduced and our wages cut, but that will night, but with the lateness of thesoon happen and is happening already In House. Mr. Speaker. they could not. ICanada. What are we going to do about it? would ask that they be included in theI made a statement to our friends, special order under General Leave.%T the Canadians, saying. "This problem Mr. Speaker. in closing. I think it isaffects us both. Let us together search important to understand the economicfor a solution." I did not want to be impact that goes on when we fail toantagonistic. This way my first time as allow the wise and effective marketinga member of that delegation. I wanted of our natural resources on our publicto bring the Canadians in and work lands, not only for the jobs they%kith them. create, for the capital they ultimatelyThis whole theme was ende'4zed by generate. but for the return to the
other m,'mbers, the Penator from U.S. Treasury.Idaho. JIM MCCLUIRF the Senator In tile State of Idaho. the State 1from Ala.ska. FRANK MtrRKOWSKI. the represent, we are considered the fifth.'-ealor from Georgia. M.WCK MATTING- largest softwood producer in theI). all felt this approach was the one Nation. The forest products Industrythat would produce thfe greatest re- makes up about one-fourth of Idaho'ssults,. and the Canadians responded in nonfarm economic base.kind. They said, "Yes. we recognize We are not a large State in popula-that. let us not argue, let us see what tion of Just nearly I million people; we rwe can do about it." are large In land and large in resource, tWe agreed to agree and work on so- and one of those great resources are clutions jointly. It is a start. That is all the trees that grow on both our'pri- (it was. I told them overproduction vale. State, and public lands.being the problem, the only way we Idaho has about 14,000 people em- 0could presently cure overproduction in ployed in the lumber and wood prod- nthe United States was at our borders. ncts industry. They include some 3.000 gbut we do not want to be protectionist in contractors and logging camp areas; dif we can at all help it. We may be 6.900 in sawmill and planing mill work- jf,,rc.d to, rs; 1.200 in tMe building industry that t

I ] 2 00 5 tillies eli product: and about an- noth er 2,900i in the overall lumber in- aBut %ke %kould pifer a beitir solu- dustry. That is critical to Idaho. Those dtioli than that, are very. very large numbers to a State tiI recommcnded in my concluding re- like mine. Jobs that are currentlymarks at that meeting of the Interpar- today hanging on the thin edge of the k

industries they work for. being able to
continue to produce in this current
market situation.

Idaho's timber industry is important
not Just to Idaho but to the Nation be.
cause most of our product is shipped
nationwide. Twenty truckloads of ogs
produce a $20.000-per-year Job it tihe
forest products industry. Plus 1.600
to Idaho schools and roads, Plus $4.800
to the U.S. Treasury. That is a critical
figure. A Government and a Congress
and this House that now struggles
with a $200-billion deficit. a strong
effort to control that deficit and to im-
prove Federal revenues, we have trade
policy that has not been willing to
stern the tide of the flow of Canadian
timber coming into this country, that
has greatly eroded the ability of our
forest prodticts industry to hart et on
public lands. That has clearly dimin.
ished the amount of dollars returning
to the U.S. Treasury as a result of Ihe
utilization of that public resource, the
wood product.

Of course, helping drive down the
revenues, and because those people
are mtemployed. out of work. they
find I iemselves having to seek support
and ;ssistance at the State level and
with I lie Federal resource.

All of these things combined speak
very clearly to a fact that this Nation
needs a policy that is in part embodied
in legislation that this Congress h&s
produced, and I recognize and wish to
compliment my colleague who is chair-
man of the Subcommittee on Foreign
Trade In the House Ways and Means
Committee. Congressman SAM Gte-
eoNs of Florida, who could not be with
us tonight because of another engage-
ment, but who has introduced legisla-
tion. passed it through that subcom-
mittee and it now resides in House
Ways and Means and we hiepe v ]i~
move soon. It recognizes that coun-
tries that openly subsidize, through
whatever method, their natural re-
source for the purpose of moving it
Into world markets in a noncompeti-
ive. depressed -price milhod, as our

Canadian friends are currently doing
kith their forest products, can be sut
ect to a counter% ailing duty to th,,
imount of that subsidy that that
nation chooses to allow that particular
ndustry and that particular resource.
This Congress is making an effort to

nove. This gdministration is finally
eginning to recognize that this is a
ritical issue not only to Idaho and to
)regon and to Washington. but to

ates around this country. To the
verall economy of our country. We
nust move this year, in 1986. if we are
oing to salvage the forest products in.
lustry of our country and save tho.se
obs that are currently working and
hat should be working if we are at 2
ilion housing starLs and ricogiiziing
time when %e should be at full pro-

uciion ill our forest products adais.
ry.
I want to once again thank my col.
agues who have joined me tonight in
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ihs. specia. ,rder and for participa.
dir-c.tlY 1. us In this most cril
LSr. I WOL.d enlist the support of
,.lleagues here in the House ant
tlle Senate as we move forward
trade legislation In the coining d)y
ci-al directly with otir frImnds f
Cats ida in recolfnizinit our long
%alired friendship, bitt a.,king I
lt.$, support and work witLh iUs in I

tiwrative venture to bring bataile
thils industry, ba!ance to the liar
of the natural reso4ire.' of our fc
tirwhilCtS in this h.,,misli-ri,. and
,l:nize that it shotuld b- oiut goal
iir respors.ibility to n;ak' sitre
he g:rowlng tiruber of our p iblic L
irouglhout the Northern Heimispl

air, a heinispherical xs'it that den
tit only wise rnanaetvie,,-t, bit
hliat arid just market it
M~s. SNOWE. Mr .St &i 4i

n.. e i; h-leeoruit join the geni.f
if.om Idaho (Mr. CRAil and other

g9ished Members of ths body to addres
issue of subsidized imporled Canadian lui
There are in fact many of us tho have
mrnted on many occasions during the
Conglresis on a situation wt-.ch has beco
paratount concern from the west
straight across tIS count-y to the east
and the State of Maine.

As we enter the third round o lubeOr i
totions. the administration must recognizi
33.000 jobs have been lst in recent
becat.se of Canad;an imporls Our lumbe
ance of trade has rapidly plummeted Wr
surplus of $400 nlon in 1980 to a $2 I
defil by the end of 1985. There is a I
and broadly held bel that, i progress

hie vied in the current negotiating sE
with the Canadians on March 12, that ik
ion will be our only recourse Io show A

serious.
In Maine, similar to other pans of the

try. we have lost dozens of mdsized k
firms in recent years. in all about one-fol
our companies. It is astounding we ha
'owed Canadian wood. imported mostly
Ouebec and New Brunswick, to compns,
80 percent of our market. When we co
the fact that the United Stal and C.
have a similar cost Qf ptoduCtion for
wr'od, and that we hakv a natural ad-va
partscularly in Maie. in being closer I
*ood product markets. i1 be-comes e
tral there is a soious u(riLrino prcih.-1

needs immediate correction

The problem slerns from the fact th

Canadian Government owns almost 9
cent of its timber, and sells the rights I
vest Vus timber at about to percent
harvest cost in the United States Ca,

production has doubled in the past t0
with two-ttirds of this producton now
ed to the United States Clearly Ca
market success i the Uniled States at I

pense of our firts and our workers
In the last 'i years alcne. over 250

d;s have closed their doors. and
oeikeirs have lost fheir i imports h,
,.as ed from 19 percen, t otwe US

share in 1975 to 33 percert. in I1jf- (
cr, top of Canada's advanta,oes atlrlb
Ine high value of the Unded States ro

oteral effect has been cripping to the
of the U S lumber manufacturers to co
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tills I am reminided that last summer. Commerc
tical Soeretary Saldnge met wi over 60 Members
my' of te House and Senate to discuss this
d in issue, and to learn about the thousands of
with lobs we h lost in our districts. and the md-
s. wo ions of dollars lost in econoriic benefits
rem What 1the administration also Started to heat

and was than unless substantive progress can be

talt achie-ed through negotiations. Congress will
t ed. move forward quickly with legslation to

• to achieve faw trade for our lumber industry
sV-et There sifiply must be a response from this

irest Governi rit to correct this obviouS and ser,-

ri-c. ous trade inequity which is letting Canada

and walk away with our own lumber market
t121 Lumber is but one of several issues the

Indts State of Maine is concerned aboit with re-

lhkere spect to trade with Canada As a border

land State. the policies of our neighbors to t
pru. north severely affect out State's economy and

its principal indjstries-the potato, lumber.

tO and fishrng Industries. I have deep concerns

bon t the current free trade arrangement ne-

list.n- gotiations with Canada. and I fully expect to

s the see tangible progress made in the ongoing be-

tber. lateral negotiations on lumber as a firm indiCa-

Corn- lion of what broader negotiations hope to ac-

99th comptish. N Canada wants free trade, and we

me a have every reason to believe they do, the Ca-

coast nadian siisidies cannot continue unchanged.

coast Responding to the situation we face with
Canadian imports is imperative, and i negoti-
ating fails, a legislative remedy will be sought.

rlo Continued adherence to outdated international
e tat macroeconor: theories won't give the thou.
years sands of timber suppliers and mIlworkers in
Ia- . this couny thei jobs back. Only direct action

om a to restore a level of fairness to our current

biltion trade sdlion will get the lumber industry
Strong where it deserves to be on equal footing with
is notison its Canadan competition.

10sion Mr. DENNY SMITH. Mr. Speaker. trade
Fgisla. issues hae dominated a large portion of the

are 99th Congress' attention. We have debated

quotas and tariffs on textile and apparel prod-
couri- ucts. aulo s, steel, shoes and a variety of agn-

umber cultural products. Our 1985 trade deficit now

iih of totals $150 billion, and has cost us many lobs
ve at- in many different sectors of our economy This

from is a problem that has been growing over the

over past several years, and it will require our im-
nsider mriediate anention if we are to prevent it from

anada gettinq worse
tter The only solution that this Cangress has

ntage- been able to come up with is protectionism

t0 the But protectionist legislation is not an answer
virclent for the problems we face in the Pacific North-

m V'ial west One in five jobs in Oregon is either di-

rectly or idvectly related to trade In an effort
at the to protect prodicts indigenous to other parts

,5 pe- of the country. ite Pacific Northwest and the
0 her- timber intustry upon which we rely are to be

01 the held out as a sacnfice As a representative of
nadian that regon I feet that it is time for the Con-

years. gress and the administration to look out for

eipol- American interests and protect American velt-
nada's hOOdS
the ex. In the course of the trade debates here w

the Congiess. much of the attention has beer
lumber focused on ouir trading partners in the Fai

30 000 East and the lesser developed countries Ii

rve on. one were to listen closely to the d -bos., tth(
market impression miqht be that the only problemr.

,om"ng we are facig come from those regions Out

ue(d to enemies are clear, the sofuion are easy

lar. the But what of our own backyafil? The large.

ability trading parner of the United States ii

moete Canada. with total husin ss across our bor
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des totaling over $120 blhon, The Canadians
have a trade surplus over us Although it is
dea"lg in our favor. it s a surplus none-
theless

For too long we have raked our enemies
over the coals. yet we ailow this current unfair
situation in the tmber industry to persist with.
out any relief in sight

The administration has just started the
second round of new trade talks with the Ca.
nadan Government at the request of Prime
Minister Mulroney. The Prime Minister was
eager to start these talks becaise of the tall.
ig trade surplus with the Untied States arid
his desire to have a completely open trade re-
lationship between out two countries. The
Reagan administration is taking these talks
very seriously, as demonstrated by recalling
Ambassador Peter Murphy from Geneva to
head our delegation

Regardless of what actions are taken during
te course of these negotiations, they will not
be successful unless, and util. the Canadian
imber practices are seriously discussed and
negotiated openly and fairly According to the
International Trade Commission JITCJ. the Ca.
nadian Government subsidizes their timber op.
erations. As a result, timber industries located
in Canada are selling their products on the
U.S. markets at prices that undercut our own
producers. They pay stumpage rates that are
often no more than 10 cents on the dollar
compared to U.S. stumpage costs. Their refo-
estation practices and regulations are less re-
strictive than those that producers in the
Untied States, face. Ther timber products are
transported on the Canadian national railroad
at a substantial cost advantage As a result.
Canadian producers have built-in advantages
in their pric structures that are very difficult
for the American bnb industry to overcome

The ITC later revised its 1985 investigation
into this matler. In this revision, the Commis.
sion states that Western United States and
British Columbia sawmill% are about equal in
their efficiency, this in spite of the many thou-
sands of jobs that have been lost in our
timber industries over the past few years This
finding supports the view that Canadian
lumber exporlers benefit from Government
subsidies which allow them to charge less
money for their products than their counter
pars in the Untied States

Oregon's economy. lik hse t thte Ortr-r
States in the region. has been devastat' by
the recessions Of the lte seventies andl eatly
eighties Our economy is heavily ielnl upifn
interest rate sensitive industiries SuCh as
timbe and housing Record budgel decits
drove up real interest rates and inflated the
value of the dollar. This forced our businesses
to Close or move operations overseas

In the past few years. more than 50 mills
have closed throughout Oregon. resulting in
the loss of thousands of tobs The ripple el-
fects of these losses on retail business.
school districts, and communities throughout
the State have been severe, and are contnu-

ing
I am here to d-scuss the effects on Oregon.

but this is not a probtvm thait has hurl lust my
r state or Itistfict The effects are being felt by

limber mlls all over lhe country It has hurl
I operalors from Pennsyvania to Georgia. from

New Yowk to Alaska It is a Problem that has
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wide ranging rantifications on a vety of in-
dustries throughout the country.

I have supported all efforts towawd a negoti.
ated solution to this problem. Aon with many
of my culleagues. I have sent letters to the
President, Secretary of State Shultz. Secre-
tary Of Commerce Badr.ge Tradei Repro.
sentative Yeutter. and Prime Minister Mul.
roney urging them to address our concerns
during the course of their negotiations. It is im.
potant for the negioti3tors to realize that there
c3n be no new trade agreement bctween our
two countries until this problem is resolved.

Protectionist activities are not the answer to
the problem. The trade re:ationship between
our two countries is too significant to have
any beneficial effects through threats. But we
are It a point where some action must be
taken to protect the interests of our business.
es and citizens.

The Office of the U.S Trade Representative
[USTRI has pursued section 301 investiga.
ts and has found proof of the aflegatlons
against the Canadian Government. It is now
important for the President to act upon the
findings of the USTR and the ITC and take
strong, corrective measures to protect Amen.
can interests. Section 301 of the Trade Act of
1974 is in accordance with the provisions of
the General Agreement on Tariffs and Trade

L.'P (GATT). and does not represent the unilateral
action that is strictly prohibited by this interna.

& tional treaty. Ambassador Murphy and his del-
egation must impress upon their counterparts
our right to act to protect our own interests
unless changes are made.

The Senate should rejoct any proposed bi-
lateral trade agreement between our two
countries unless this issue is adequately re-

ill solved. These talks were started at the behest
of the Prime. Minister Mulroney in an effort to
promote a free-trade zone. It is important for
the Canadian Government to realize that there
can be no free trade unless there is fair trade.

There is very little that we in the House can
do difectly to force the Canadian Government
to change its position on this subject. We can
present the facts and hope that reasonable
minds will take over and do the nght thing.

C But we do have alternatives available to us-
alternaties that should be considered and

C used when necessary.
But the most important step that tAts Con-

gress can take is to do sorthing about our
Federal deficit and the national debt. Regard-
less of any other actions we take. if we con-
tinue to allow runaway deficits we will never
be able to adequately resolve this situation.

I have just received a copy of a study un-
dertaken by Governor Atryeh's office re-
garding the effects of continued high Federal
deficits on Oregon's economy. I feel that it is
important for the Congress to understand ex-
actly how $200 billion deficits wilt impact my
State. According to the econometric model
created by DRI:

Initially. a high federal deficIt-meaning
no federal cutbacks-benefits Oregon. Em-
ployment and Personal Income rises above
the Control (low deficits) forecast during
1986 and 1987. During this period, the econ.
arny moves ahead strongly. not burdened by
t lii drag of federal cutbacks.

E\entually. rising Ilt'rest raies choke off
bu.csii'.m inr'stmentt and home cot..i ruct ion
Indeed. the first area to feel tle effects of
the rising Interest rates is the lumber and
wood Industry. which begins to lose workers
In mid.1987. By the end of 1989. lumber xnd
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wood employment Is down nearly 1.600
workers relaiUve to the Control forecat.

Overall, the report concludes that continu-
ation on a high del path by the Federal
Government w result in a recession w
will cost Oregon 10.000 jobs by the end of
1989. personal income $550 million below the
control levels. and a $80 to $90 million loss in
Slate personal income tax revenues for the
189-91 iownnium. It is obvious ttt resolution
of the Canadian situation in and of itself will
not resolve the problems that Oregon now
faces. We have to get our own economic
house in order ere in the Congress.

We must also consider the administration's
proposals to reform the antitrust laws. We
have to change attitudes that consalidation of
individual companies i a failing or hurting in-
dustry is not desirable. This fear that mergers
will create monopolies has prevented many
companies, both large and small, from taking
prudent and necessary steps in an effort to
save thIr Vu s thir sam of the market.
and. more importantly, the jobs of their em-
ployees.

We have to make corrections to the House-
passed tax bil which will cause serious and
permanent harm to the timber industry.
Changes in the treatment of capital gains and
the credit for reforestation will damage many
of our timberland operators more than the Ca.
nadians ever could hope to.

Mr. Speaker. for years we've been hearing
of the troubles of the Rust Belt in the North-
east, the Farm Belt in the Midwest, the Cotton
Belt of the Southeast. States like Oregon.
Washington, and Idaho have long suffered the
same economic difficutties as these other re-
gions, yet we have lagged significantly in
terms of the economic recovery that many of
these areas are now experiencing.

It is time for Itis Congress to take the nec-
essary steps. ~ of protectionist legislation.
to guarantee ftat t timber industry of the
United States will be able to compete fairly
and openly not only in the world markets, but
in our own as well.

Mr. McKERNAN. Mr. Speaker. I wish to join
my colleagues in addressing the problems
caused here in the United States by Canadian
softwood timber imports. The scope of this
trade problem is demonstrated by the great
number of area across the country that have
been affected, and the number of people who
have been dislocated, and clearly indicates
that a solution is needed now.

As has so often been emphasized, our
softwood timber trade problems with Canada
are made all the more difficult to resolve be-
cause of the close relations that have been
fostered over the years. In an issue where
jobs on both sides of the border are at stake,
resolving outstanding trade problems will not
be easy. From the Amercan perspective, we
must somehow eliminate the Government
subsidies that allow Canadian producers to
undersell their American counterparts, and, in
the long run, strive to equalize a currency ex-
change rate that is out of balance. Negotia-
tions on this issue are essential, particularly
since increased trade between the United
States and Canada is in the best interest of
both nations. y-et the subsidy question must
be resolved. and resolved quickly, if we want
to avoid the certanty of further job losses in
this industry

It does not make sense that a State. like
Maine. with a reputation to an excellent wof*
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ethic, and with geographic
s lar to mose of Canada. now is l ioi-
bon of -carrying coal to NOecWC@$" VW it,
imporling 60 percent of its Iofl ood 6iMir
from Canada. If the overal proUlem centered
on productivity, we would not be ina posifon
to demand action. The question at hnd Is not
how much more productive OWe Cainadians
are, fOr the ITC hAs shown 11111 Canadian
limber producers ae no more efficient than
Americans It is a case of unfair Governient
subsidies, in the form of slurnipage costs,
which, along with an adversarial exchange
rate. is crippling our domestic timber produc.
ers. Canadian Government policies have been
a primary factor in increasing the market
share of Canadian timber to alt1 34 per.
cent o the total United Stales consumption.

As has happened with so many other indus.
tries in Maine. such as the shoe industry. this
Government's laissez fatre trade poicy is ac.
tually promoting unfair trade, rather than fair
competition. The resolution of the Canadian
timber trade issue is of utmost rnpOrtance.
and the United States must enter negotiations
with Canada determined to eliminate Cana.
dian subsidies in this industry

Mr. WHITLEY. Mr. Speaker, I want to thank
my distinguished colleague from Idaho for
bringing the issue of Canadian lumber imports
to the floor of the House today. I join Mr.
CRAIG and the other Members who have
spoken in expressing strong concern for the
effects of lumber imports on Ihe health and
future well-being of the American wood prod-
ucts industry.

Lumber manufactured in Canada has flood-
ed United States markets in recent years.
During the last decade, the Canadian share of
domestic softwood lumber markets has grown
from less than 20 percent to more than 31
percent nationwide. The situation is even
more severe in North Carolina. By recent esti-
mates, nearly half of North Cwrolna's lumber
market is in Canadian control.

The effects of softwood lumber imports
have been felt throughout the forest products
industry. Although lumber constomption is cur-
rently at record levels in the United States.
domestic prices are down and U.S. mills are
operating at only 80 percent of the capacity
U.S producers have estimated that more than
250 sawmills have closed since 1978. result-
ing in the loss of 38.000 lobs

It is clear to all those who share an interest
in the viability of the forest products industry
that action must be taken to stem the flow of
Canadian imports into the United States Next
week. United States and Canadian trade offi-
cials wilt be meeting in Washington. DC, for a
third round of discussions regarding the
lumber irports problem. I am optimistic that
these negotiations will lead to a constructive
resolution of the issue and ensure continued
free and fair trade in lumber products between
our nations.

Last week, in bipartisan action, the Senate
made clear its desire to resolve the lumber
import issue now. It should be clear from our
actions today that we share this concern. We
urge negotiators to reach agreement on
measures to curb Canadian lumber imports
before it becomes necessary for the Congress
to take measures to alleviate the problem

Mr DICKINSON, Mr Speaker. over the past
6 years. our lumber Industry has closed over
250 lumber mills, causing an estimated loss of
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38.000 jobs. 8etween 1976 and 192. the
consumption and production of softwood
luMber by American firms fe by nealy one.
third Ounng the same penod, imporS of Ca.
nadian softwood lumber in the United States
rose from 26 to 32 percent of our domestic
market. In 1975. Canadian imports accounted
for only 19 percent of U.S softwood umber
consumption,

The State of Alabama. which has a large
limber industry, has also been hard hit by this
influx 01 Canadian softwood lumber products.
Oetween 1978 and 1984, 29 operating lumber.
mills have been lost. In 1976. 107 lumbermitls
exisled, while only 78 of these mills existed in
1984 Canadian imports are the cause of at
least half of these closings, nationwide.

In an effort to help illustrate the gravity of
the situation. I. along with 59 of my cot-
leagues, have sent a bipartisan letter to Sec-
tetary of State Shultz uirgmg him to stress the
issue of unfair Canadian timber subsidies and
t1e mrY that thes onpo have caused the
United States softwood lumber industry.
during the trade negotiations between the
United States and Canada later this month.

To further stress my strong feelings on the
seriousness of this problem I have cospon-
sored legislation introduced by Congressman
SAM GIBBONS. which will allow the United

LP States to place tariffs on Canadian softwood
lumber imports. Obviously. tIs course of
action is a method of last resort. but some-

0thing must be done to resolve the inequities
that exist between the United States and Ca.
nadian softwood lumber industries as they
compete in the American market.

Mr STALLINGS. Mr. Speaker. I am pleased
to have this opportunity to discuss what has
become a very severe problem m my district.

lb That problem is the relative flood of Canadian
softwood into the United States.

C In 1975. Canada accounted for less than
one-filth of the United States softwood

Nmarket By 1985. it had increased its market
share to more than one-thid of out market.
Canadians have been able to increase their

Cpenetration of our markets because during
this t0-year period, Canadian Production of
5Ioftwood products doubled. I believe this dou-
bting of production was not due to normal

(r. market practices, but rather to what amounts
(o unfair trading practices by"Mi Canadians

Before detailng ithe evidence indicating
unfair competition. 1! wanl to document the
damage done to our domestic togging and
forest products industries

First. we must realize that the demand for
wood products has increased in recent years
I his has been fueled by a boom in the hous-
ing market In 1984, a record 43 billion board
leet of softwQod products were consumed
When all the figures are in for 1985. it will
likely be closer to 44 billion board feet. an.
other record year for wood consumption With
this terrific demand for wood products, it
seems logical that the U S. timber industry
would be prospering

The boom in demand for softwood prod-
ucts. howevei' does not reflect the health of
cut dormeslc industry Between 1977 and
1')14. 29 American mills were Closed Em
7ov'mont dropped by Onetfourth. from 119.500
,,, 1975 to F9000 in 1984 This trend is very
e' ,in? in my home State of Idaho Idaho has
lost 5.500 Of its 19.000 01 timberrelated lobs
sqCe 1979 The real impact. however. is not

OCONGRESSIONAL RECORD-HIOUSE

in raw statistics bWt in communities and di-
vidual lives.

The communities in my district, which have
oing operations, we often small and very
vulnerable to changes in employment. I can't
hel but wonder what happens to the St. An.
thOnYs, the Salmons, and other small Ameri.
can towns when the lumbermils go oul of
business because they can't compete with
subsidized Canadian lumbr.

We don't have to wonder too much Life in
these small communils, is generally so de-
pendent on one or two majr employers that

their very existence is threatened when one of
them Is forced to close its doors. We recently
dealt with a very good example of how ths
works in my district. Salmon. ID, lost its lum.
be'mil for a tim. This plant was closed be.
cause the operator of the mill could not com-
pete economically. It was only after much
effort on the prtl of pnvate industry, workers
i th area. and some coordination from my

office that this plant was reopened. White the
plant was closed. Salmon's local economy
was extremely depressed. Life is much bright.
er now that the jobs are coming back. But a
question plagues many residents of Salmon.
How long can the plant remain open when the
cause of its original closure has not been ad-
dressed? It simply cannot commite with the
flood of subsidized Canadian lumber products.

It's a well-documented fact that Canadian
stumpage prices are held at ardtifcially low
rates that do not even cover the basic costs
of reforestation. Canada has systematically
changed its domestic policies to create very
effective subsidies for all aspects of the
lumbar industry. It is with these special subsi-
dies that our lumber industry cannot com-
pete--not the Canadian producer. Our
softwood industry is not asking to have spe-
oat advantages over any competition, just a
'level playing field" on which to compete.

I am a strong believer in open trade--n re-
ducing barriers to trade rather than creating
new ones. The open, multilateral trading
system has brought great prospenty to the
American people. Yet there is no question
that governments have become increasingly
involved, both directly and indirectly, in provid-
ing special competitive benefits on selected
indusries.

I would prefer for our trade differences with
Canada to be solved bilaterally through nego-
tiations. However. this country cannot stand
idly by and watch its industries destroyed by
unlai foreign competition We must take steps
to correct the discriminatory Practices used by
other governments, if those practices cannot
be corrected through negotiations

Mr DICKS. Mr. Speaker, I am very pleased
to join my colleagues here this evening to dis-
Cuss the cnitically important condition of trade
in softwood timber between the United States
and Canada. In anticipation of the upcomi ng
round of talks on free trade with Canada. I be-
lieve if is essential for Members of Congress.
particularly those who represent areas de.
pendent on timber production, to express their
views on this situation

As you know. the Pacific Norlhwest has tra-
ditionally been a par of this country that has
supporied free trade, particulary with Canada,
our largest trading partner However. it is quite
Clear that, in order to have a truly free trade
situation, you cannot leave unsettled an issue
of such magnitude Allowing the timber indus-
try in the United States to continue losing
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market strength to Canafn timber, without
any effort to remedy those causes of the im.
balance that can be remedied, destroys any il-
lson of two equal tradn patnes engaging
in commerce on a mutually bewicial basis.

There is no queslion that the tiber industry
in the United States is suffering. The year
1984 was a moderately strong one for lumber
demand in this country, with 1.75 fillion hous.
ing slarls in the United States. and one would
have expected that America's wood products
business would have been carried along the
path of recovery from the recesson we re-
cently experienced. Instead. however, United
States lumber nis operated at only 80 per-
cent of capacity, with over 13 billion board
feet of Canadian softwood lumber imports ac-
counting for neartl one-third of United States
consumption.

The United States industry sustained pretax
losses exceeding $300 million, largely be-
cause of depressed prCes and curtailed oper.
atione caued by high leels t Canadian
lumber impors. Because Qf this factor, and
other losses sufferqd since 1980, malor US
wood products manufacturers announced
shutdowns and took wrtoffs totaling more
than $600 million. According to the forest
products industry. Over the last 5 years do-
mestic firms lost more than 30.000 jobs. of
which 22.000 can be atrbuted to increased
Canadian lumber imports. In Washington State
alone, since 1980, hundreds of mills have
closed, hundreds of others are operating
below capacity, and 17.500 jobs have disap-
peared.

I know that those representing Canadian in-
terests have consistently argued that this situ-
ation is entirely the result of the strength of
the dollar, and I don't believe anyone would
argue that this is not a part of the problem.
But I believe if you look at the International
Trade Commission's report of last October on
the issue. you will clearly see that the entire
problem cannot be blamed on the strength of
the dollar. Some blame must be assigned to
the system by which Canada subsidizes its
stumpage prices.

For those who are not familiar with the
system, in the United States. about half the
softwood lumber comes from public land. The
price for cutting ghts. which is called stump-
age. is set by either an open auction or com-
petitive bidding, and naturally nses to fair
market level. In Canada. about 95 percent of
the softwood lumber comes from public land,
but the Pricing system is very different from
ours. A handful of large companies have mo-
nopoly leases over vast tracts of timberland
From time to time. the Government sets a
stumpage prce. According to the ITC report,
this system has resulted in stumpage prices in
the United States which are 10 times Canadi-
an prices.

The value of the United States dollar has
risen only 8.5 percent against the Canadian
dollar from 1978 to 1984, and has remained
relatively constant since the end of 1978. At
the same time. the Canadian share of the
United States market has increased from 18
to 33 percent during the same time period

While Canadian producers have asserted
that a comparison of delivered log costs
woud show that Canadian prices were no
lower than United States prices, the ITC
report shows that Canadian delivered log
costs average $28 less than the United States
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COslL and are S59 ms in oe 0ompaable
northwest anid coitstdl Bih Colurmbig mar-
ketplace.

Finalyv. in a revised productivit repor the
ITC showed that theS vary little prodctiv*
differental between Aiencan and Canadian
workets. Particuilary in the fow Northwest
States where product rwmxes and producton
levels are similar to British Colutmba's.

For most people in iber Coutry. these
slatits all add up to Canadian subsidi
whech are driving out own industry out of bus-
ness. Regardless of whethe one agrees with
tts conclusion, it is qte obviOUS that the air
mst be cleared before meaningful negotil-
lions on a free trade package can begin. If the
cloud of titi b trade imbalances is not lifted. I
do not believe we can credit the Canadian ne-
gotialors with a good-lith effort to reach &
package which is truly fair to both sides. And I
firmly believe that this would, in the long run.
be to the disadvantage of both countries, be-
cause I think open trade will benefit consum-
ers and produrs in both counries...

f hope that the Canadian Government will
take these concerns to heart, and come to
the bargaining table prepared to reach a fat
solution to the timber problem. If this can be

Taccomplished quickly, I am confident the most
difficult impediment to the free trade negoia-
lions will be removed, and we can Uen pro-
ceed to create a mutually beneficial atmos-
phere for open trade between our two coun-
tries.

GENERAL LEAVE

Mr. CRAIG. Mr. Speaker. I ask
unanimous consent that all Members
may have 5 legislative days in which to
revise and extend their remarks on the
subject of my special order today.

The SPEAKER pro tempore. Is
there objection to the request of the
gentleman from Idaho?

There was no objection.

DECLINE IN OIL PRICES
PORTENDS A NATIONAL CRISIS

M, The SPEAKER pro tempore. Under
a previous order of the House. the gen-
tleman from Texas (Mr. LEUAND). is
recognized for 60 minutes.

GENERAL.2AV f

Mr. LELAND. Mr. Speaker. I ask
unanimous consent that all Members
may have 5 legislative days in which to
revise and extend their remarks on the
subject of my special order tonight.

The SPEAKER pro tempore. Is
there objection to the request of the
gentleman from Texas?

There was no objection.
Mr. LELAND. Mr. Speaker. in recent

weeks It has been very common for
public officials, economist-. news com-
mentators, and even White House
spokesmen to repeat the common
wisdom that falling oil prices are good
for America. There is another side to
this Lssue. Mr. Speaker. The unfortu-
nate reality is that the decline in oil
pri.es is not - boon to all Americans.
In reality it portends a national crisis.

Millions of Americans %iho are or
w-re employed in the energy indus-
tries are facing financial devastation.

Many States Cities. and communities
will suffer severe economic dislocation
because of the decline In revenue from
energy and energy related Industries.

One myth must be destroyed. This is
not a problem that affects only
wealthy oil men. the stereotypical **oil
barons" or J.R. Ewings of the World.
This is a problem that touches people
at all economic strata and broad cross-
sections of our society. Grocers in
Houma. LA. welders in Drumright.
OK. roughnecks in Odessa. TX. ma.
chinists in Williston. ND. and realtors
in Houston. TX. are among the mil-
lions of Americans facing potential
economic disaster as a result of the
problems confronting the oil Industry.

If I may. Mr. Speaker. I would like
to discuss the specific problems con-
fronting my home State of Texas.
After nearly a decade of unprecedent-
ed economic expansion, the situation
in Texas began to deteriorate during
the recession of 1981. Unlike other
States. Texas never has rebounded
fully from that recession. The decline
in oil prices from their 1981 peak has
been accompanied by a 50-percent re-
duction In the number of Texas active
drilling rigs. Consequently. demand
for driiling-related manufactured
goods has ebbed, causing a contraction
in the State's manufacturing sector.
Since 1981. Texas has suffered a net
loss of 116,000 manufacturing jobs in
addition to 33.000 jobs lost In the drill-
ing industry. Texas banks, financial
services, and commercial real estate in-
dustries also have been severely hurt.
causing further unemployment.

In less than 4 short months the
benchmark price for oil has fallen
from more than $32 a barrel in No-
vember to approximately $12 today. A
team of economists from Southern
Methodist University assessed the
Impact of this rapid decline. They
stated that each dollar decrease in the
yearly average oil price costs our
State. Texas. 25.000 Jobs. That is
25,000 Jobs. Mr. Speaker, $100 million
in 4tate and local tax revenues: and $3
billion in gross economic activity in
the State. That is what it has cost us.

The report continued to state that if
oil declined to $15 per barrel, almost
$3 above its present price, the State of
Texas would lose approximately
250.000 jobs over the next 3 to 5 years
and also would lose $30 billion in pur-
chasing power from the State econo-
my. Moreover. the Texas comptroller
currently projects a revenue shortfall
for the State of at least $2 to $3 billion
over the next 2 fiscal years. This reve-
nue shortfall will severely hamper the
State's ability to respond to the In-
creased human suffering that will
result from the dramatic changes in
the Texas economy. The State govern-
ment recently called for an across the.
board 13-percent cut in spending for
social .ervicts. This may only b(' I hirif
of what is to come in he ftit tire
Mr, Speaker. tle oil crists i .no a

Texas problem or a problefm for oil
producing Slates solVl. It is a prob-
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lem. however, with national ramifica-
Lions. Increased joblessnei amd
hunger in any community In this great
Nation should trouble us a.1 None of
us should view with glee the potential
destruction of a great America Indus.
try. While I can understand the pleas-
ure consumers In the North feel about
reduced prices for heating oil and at
the gas pump. I think we also have to
look at the broad national Interest of
an oil Industry on the brink of grave
disaster.

Mr. Speaker. I am a consumer advo-
cate and have been during my entire
career as a public servant. I have ad-
vanced the cause of consumers during
my career as a State legislator in
Texas and during my tenure as a
Member of Congress. and for that I
have been labeled a liberal, yet I speak
today as a consumer advocate, too. I
do not believe that it is in.the Interest
*of the American consumer for our
Nation to become increasingly depend-
ent on foreign energy products. Nor do
I believe it is in the interest of the
American consumer for us to be wit-
ness to the destruction of the domestic
petroleum industry.

The energy industry has been un-
necessarily and Improperly maligned
over the years. Yes. many men and
women have made millions of dollars
in the energy industry. But for the
most part they have shed much blood
and sweat in earning those millions.
They have created jobs and have con-
tributed greatly to the economic vitali-
ty of this Nation. I am sick and tired
of people pointing fingers at oil pro.
ducers as some sort of rapacious crea-
tures.

But we also must be cognizant, Mr.
Speaker, that the oil and gas Industry
is composed of millions of Americans
who are not millionaries. but who are
dependent upon the energy Industry
for a livelihood. There are more oil
and gas companies headquartered in
my district in Texas than in any other
district in this Nation. Many of my
constituents are employed In the oil
and gas or related industries. I knnw
from first hand experience that many
of the people employed in the energy
industry are frightened for their
future. They too appreciate saving 05
or $10 a week at the vas pump. but not
at the cost of their jobs and their com-
munities and I heir way of life.

I hope all of Washington and all of
America will sit up and take notice of
this increasing national crisis. I also
hope that the President. rather than
applauding %%hat ha.s happened to the
petroleum industry, will call together
the best minds a~ailable from all se.
tors. of the indusitry and from all af.
fecrted parties to consider potential so.
hitunons to this problem. This Is a na-
tionat crisis

We in Congress. 1,hovevter. mu.it not
sit back and wait for th- President to
rc .)ond to t is crisis. We aLs must
dronsirate- leadership and we must
b-'vin to re.iew and propose possible
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NEW DEVELOPMENT CONSULTING GROUP

ANNOUNCED BY ARNOLD & PORTER

Le Washington, D.C., March 29--Arnold & Porter, the 37-

0 year-old Washington-based law firm, one of the city's

largest, today spawned a new consulting group to provide the

full range of services required for private and government

development projects.

The new organization, APCO Associates, the Arnold &

CPorter Consulting Group, will extend the services normally

lavailable in a law firm to include the full range of disci-

plines necessary to assist in the planning of complex

development projects. These include financial, marketing,

management and development services.

Through an affiliated company, MPC & Associates, Inc.,

implementation services will also be offered to public and

private entities undertaking these development projects.

This combination of services is specially designed to

provide development expertise for institutions of learning,

cities, non-profits and private/ public partnerships in

dealing with private and governmental sectors.



Announcing establishment of the new group, Myron P.
Curzan, an Arnold & Porter partner and president of APCO,
said: "Throughout its history Arnold & Porter has delivered

a full range of traditional legal services to clients in the
public and private sectors. The complexity of the economic

environment of the 1980's has created a new set of problems
requiring innovative solutions, often involving a disparate
set of actors from the public and private sectors. In order

to respond to these changing needs and to changes in the
practice of law, Arnold & Porter has created APCO -- The

Arnold & Porter Consulting Group."

Dennis Lyons, another Arnold & Porter partner, is
chairman of APCO. The firm decided on a non-lawyer and

outsider to serve as Chief Operating Officer and Executive

Vice President of APCO. She is Margery Kraus, until now
CVice President of the Close Up Foundation, a multi-million

dollar educational foundation which develops citizenship
C,_
aeducation programs. Mrs. Kraus, who is married and the
Cmother of three children, has had thirteen years of varied

management and development experience. She is also a member

of the board of directors of Intervest, Inc., a real estate

investment firm.

APCO has offices in the Thurman Arnold Building,

1200 New Hampshire Avenue, N.W.



AIRCO
ASSOCIATES

THE ARNOLD & PORT ER CONSUTNG GROP
1200) New Hapsun Amum Nw.

,Asin~n DC 20036
(202) 8723665

BIOGRAPHICAL SKETCH OF

MYRON P. CURZAN

----Hr. Curzan jo~ined Arnold-& Porter in 1967 and became a
partner in the firm in 1973. In his work at the firm, he
has specialized in development projects relating to real
estate and telecommunications. These projects have included

Sthe development of the satellite interconnection system for
public broadcasting, the creation of the delivery mechanism

&to provide closed captioning services to the hearing-impaired,
and the representation of various foundations, governmental
entities, community development corporations, and private
companies on the use of federal programs and appropriate
development procedures for financing and managing large-
scale real estate projects that utilize public and private
capital.

Over the years, Mr. Curzan has served on a number of
national committees and task forces in conjunction with his

cwork in the housing field. Some of these include work as
the Executive Director of the Task Force on Improving the
Operation of Federally Insured or Financed Housing Programs

cestablished by the National Center for Housing Management,
counsel to the HUD-established Task Force on Housing Manage-
ment, and member of the Advisory Board of the Bureau of
National Affairs Housing and Development Reporter.

In addition to this work at Arnold & Porter, Mr. Curzan
has served as a Director of the Scovill Manufacturing
Company, 1972-1978; and a Director of the Council on Public
Interest Law, 1978-1980. He is currently a Director of
Connecticut Mutual Life Insurance Company.

Mr. Curzan received his B.A., magna cum laude, Phi Beta
Kappa from Columbia College. He was selected as a Woodrow
Wilson Fellow and received his M.A. from Yale Uni~kersity.
His LL.B., magna cum laude was received at Columbia Law
School where he was a Harlan F. Stone Scholar and a member
of the Columbia Law Review. He is married and lives with
his wife and three children in Chevy Chase, Maryland.
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BIOGRAPHICAL SKETCH OF

* -- MARGERY KRAUS

EXECUTIVE VICE PRESIDENT AND CHIEF OPERATING OFFICER

Mrs. Kraus joined APCO Associates as its chief operatingLP officer on February 1, 1984. Prior to that time, she wasVice President for the Close Up Foundation, a multi-mlillion
dollar educational foundation which develops politicaleducation programs for high school students and teachers on
a national basis.

During her 13 years at the Close Up Foundation, sheplayed a key part in developing the organization from a
$100,000 per year operation with five employees to a $15million per year organization with over 150 employees.
Mrs. Kraus had direct responsibility for both administrationand program development, in addition to fundraising andC legislative relations. Among her many accomplishments atClose Up was the development of the Close Up Telecommunica-
tions Project, which now provides over 100 live televisioncr programs a year to schools and homes around the country onthe Cable Satellite Public Affairs Network (C-SPAN).

Mrs. Kraus' outside activities include membership onthe Board of Directors of Intervest, Inc., a real estateinvestment and management firm and membership on the Educa-tional Task Force of Project '87, an effort to commemorate
the Bicentennial of the Constitution. She is also a regular
correspondent to a series of women's newspapers through amonthly column, Washington Watch. Mrs. Kraus is listed in
Who's Who of American Women.

Mrs. Kraus received a B.A. from Knox College and Ameri-can University, magna cum laude with honors in government.
She received an M.A. in Government and Public Law from
American University. She is married and lives with her
husband and three children in Vienna, Virginia.
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THE APCO STORY

THROUGHOUT ITS HISTORY, ARNOLD & PORTER HAS DELIVERED A FULL

RANGE OF LEGAL SERVICES TO CLIENTS IN THE PUBLIC AND PRIVATE

SECTORS. MANY OF THESE SERVICES HAVE INVOLVED THE DEVELOPMENT

OF PROJECTS THAT REQUIRED INTERDISCIPLINARY APPROACHES TO THE

SOLUTION OF COMPLEX PROBLEMS.

ESTABLISHED A CONSULTING FIRM, APCO ASSOCIATES, TO SERVE CLIENTS

IN THE PUBLIC AND PRIVATE SECTORS WHO ARE PLANNING OR IMPLEMENT-

ING COMPLEX DEVELOPMENTAL PROJECTS.

INITIAL AREAS OF CONCENTRATION FOR APCO WILL INCLUDE THE

0FOLLOWING:

- SERVICES TO UNIVERSITIES REGARDING THE USE OF THEIR PROPERTY AND

THE DELIVERY OF SERVICES TO BOTH THE CAMPUS AND OUTSIDE

COMMUNITIES; THE EXPANSION OF UNIVERSITY MEDICAL BASED FACILITIES;

oAND THE DEVELOPMENT OF APPROACHES FOR EXPANDING FINANCIAL

RESOURCES AND INVESTMENT OPPORTUNITIES OF INSTITUTIONS OF HIGHER

EDUCATION.

0 SERVICES TO PRIVATE ENTITIES FACING UNIQUE DEVELOPMENT AND

cc INVESTMENT PROBLEMS THAT REQUIRE INPUT FROM MULTI-DISCIPLINARY

CONSULTING TEAMS.

* SERVICES TO LOCAL GOVERNMENT THAT INVOLVE THE DEVELOPMENT

AND FINANCING OF REAL ESTATE VENTURES IN WHICH THESE GOVERN-

MENTAL ENTITIES WILL HAVE AN ONGOING INTEREST.

* LOBBYING AND INFORMATION SERVICES TO AID LOCAL G0VERNMENTS

AND OTHERS IN DEALING WITH WASHINGTON-BASED PROBLEMS.

APCO WILL BE GUIDED BY A BOARD OF DIRECTORS COMPOSED OF NINE

SENIOR PARTNERS OF ARNOLD & PORTER. THE COMPANY WILL BE MANAGED

BY MYRON P. CURZAN, AN ARNOLD & PORTER PARTNER, WHO WILL SERVE

AS ITS PRESIDENT AND CHIEF EXECUTIVE OFFICER, AND BY MARGERY KRAUS,

FORMERLY VICE PRESIDENT OF THE CLOSE UP FOUNDATION, WHO WILL SERVE

AS APCO'S EXECUTIVE VICE PRESIDENT AND CHIEF OPERATING OFFICER.



APCO
ASSOCI TES

THE ARNOLD & PORTER coNSUTnm GROUP

1200 New Hampubhm vm2. NW
ILI&&bS"dLso DC 20036

(202) 872-3665

FIRM PROFILE

APCO Associates* The Arnold & Porter Consulting Group,

was re-Ce-f-fy f6feid-as -a spinoff of the Washington law firm

of Arnold & Porter. It is headed by Myron P. Curzan, an

Arnold & Porter partner who specializes in the planning 
and

0development of real estate and telecommunications projects

for private and nonprofit institutions, and Margery Kraus

who recently joined APCO after 13 years in the management

and financing of development projects for nonprofit organiza-

tions.

CAPCO brings to its projects a multi-disciplinary approach

C to problem-solving and development issues. It utilizes both

the talents of Arnold & Porter attorneys and the non-legal

professionals of APCO and the firms with which it contracts.

APCO draws upon four kinds of skills as it works with clients:

legal, financial, marketing, and development.

APCO normally uses a three-phased planning process 
that

assumes full client participation at each step. Simple but

critical questions lie at the heart of each phase.



I.CAN THIS PROJECT BE DONE?

A multi-disciplinary feasibility study is done to
determine:

*whether the basic concept of the project is sound
and whether the client's objectives are clear;

*the range of legal# financial, marketing, management#
and development options available for successfully

implementing the project;

*the resources that can be called upon by the client
or by the project;

*the magnitude of the potential obstacles to a
successful outcome for the venture; and

*the long-range potential of the project for success*
in light of the client's goals.

II. WHAT APPROACH(ES) SHOULD BE TAKEN TO ACHIEVE THE
CD CLIENT'S GOALS?

APCO and the client draw up a total plan for the
C entire project. The plan:

*begins with an analysis of each factor affectin~g
the outcome;

indicates the relevant expertise for dealing with

each problem;

"suggests the action options most suited to achieving
*the client's objectives; and
"sets forth the timing for each phase of activity.



III. HOW SHOULD WE IMPLEMENT THE PLAN?

once it is determined that the project can be accom-

plished and a sound approach has been devised to bring it

to fruition, the implementation process begins. APCO or

its sister corporation will then--at the client's request--

take responsibility for various aspects of the project.

APCO's services include:

*marshalling the diverse resources that the project

- requires. -and- bringing them to the development

process in a timely way;

N * managing the professionals who are needed to carry

out the plan;

*providing an "early warning system" that signals

difficulties and then working with the client to

design appropriate responses;

o * providing the client with periodic and realistic

assessments of progress; and

*developing a long-term operations and management

program for the venture.

APCO'S CLIENT SERVICES

APCO's services are designed for clients as diverse as

its services. They include:

Services to Universities. APCO works with public

*and private universities to help them make the best

use of their increasingly limited resources. APCO



personnel have developed innovative approaches for

the development of faculty and student housing as

well as multi-purpose university facilities.

0 Services to Cities. APCO works with cities to

overcome problems relating to the creation of new

services and the redeployment of local resources.

Recent projects undertaken by APCO and Arnold & Porter

personnel have involved the planning and franchising

of cable television and the-review
' - omulti-use--rea

estate ventures.

* Services to Nonprofits and Private/Public Partnerships.

APCO works With profit-making and nonprofit entities

to devise unique approaches to the commencement of

new services and the solution of problems that are

P" interfering with current services. APCO personnel

0 have worked on a wide range of programs; from expanding

television offerings for the hearing impaired 
to ensur-

ing a future for a prominent symphony.

* Washington Services. APCO, working closely with

professionals at Arnold & Porter, has extensive

experience in dealing with the federal government--

on Capitol Hill, in the Executive Branch, and at the

regulatory agencies. If the problem requires a

Washington-based solution, APCO can normally provide

the necessary assistance.
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1. Name
Kimberly Sue Olson

2. Residence Address
225 1/2 C Street, N.E.

I -C 2000234. Date and Place of Birth
August 8, 1958; Arlington, Washingt

Present CitizenshipIr1 a . , .. ,, a t e _

I Registration No.

3.0 16 NewTampshire Avenue, N.W.
Washington D.C. 20036

5. If present citizenship was not acquired by birth, indicaten When, where, and how acquired.

• when, w en o cdates
6. Ocupaion

Legislative Associate
7. What is the name and address of the individual or organization whose registration made it necessary for you to file thisstatement?
Name APCO Associates Address 1200 New Hampshire Avenue, N.W.

Washington, D.C. 20360' 8. List every foreign principal of the individual or organization named in Item 7. (SEE ATTACHMENT A forCanadian Forest Industries CouncilKorean Traders Asociation additional names.,'3 9. Indicate your connection with the individual or organization named in Item 7:0 partner 0 director 
. 0 employee0 officer 0 associate 0 agent0 other (specqy4)

10. Describe in detail all services which you have rendered or will render to the individual or organization named in Item 7. lfyouare no longer rendering such services, indicate period of past services. (Ifspace Is Insufficient, afull insert page must be used.)As Legislative Associate, I will perform all necessary functions inthat capacity.
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I1. Do any of the above described sevices include political activity as defined In the footnote below?

%Yes 3 No
If Yes, fully describe such political activity.

The Registrant firm may engage in political activities, as defined inthe footnote, from time to time.

12. The services described in Item 10 are to be rendered on a -----------M~ull time basis 0 part time basis 0 special basis13. What compensation are you receiving or will receive for above services?o3 Salary: Amount $ per 3 Commission at % ofo Fee: Amount $ 
0 Other thing of value

14. What compensation or thing of value have you received to date for above services?
Date From Whom Received AmountI receive a regular salary plus out-of-pocket expenses.is. During the period beginning 60 days prior to the date ofyour obligation to register to the time of filing this statement, did youmake any contributions of money or other things of value from your own funds or possessionsand on your own behalf in con-
nection with an election to political office or in connection with any primary election, convention, or caucus held to select can-didates for political otice? Yes 0 No
If yes, furnish the following information:

Amount of Name of Name ofDate thing of value political organization candidateTr

C at gentuSignature

ti Subscribed an swom to before e at
this / _ day of " 19

- SignatuA of notary or other o ir -

My commission expires Aa r e c

Footnote, Political activities u defined in Section l(o) of the Act means the dissemination o(political Propaganda and any other activity which the person engaging therein believes
will. or which he intends to. prevail upon. indoctrinate. conver induce, Persuade, or in any other way influence any agency or official ofthe Government of the United
States or any section of the public within the United States with rdefrence td rorrn.a.ifl, adopting. of changing the domestic or foreign Policies of the United States or
with reference to political or public interests, policies, or relatiom of a government of a foreign country or a foreign politica party.

GPO 1 1984 0 - 434-351_/My salary is paid on an annual basis in semi-monthly installments withoutregard to time spent on particular matters.



ATTACHMENT A

Amok, Ltd.

Eldorado Resources-Limited

Uranerz Exploration and Mining Limited

Canadian Meat Council

Profilo Holding A.S.

Saskatchewan Mining Development Corporation

Corporacion Nacional del Cobre de Chile (Codelco)
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Exhibit B
To egitra on St ient W o in$~

L.te g Agents Rist .a AC . A am

INSTRUCTIONS: A registrant must furnish as an Exhibit 8 copies oeach written agmement And the terms and coditio.s of each
Oral agreement with his forign principal including all modifications of such agements; or, wher no Contract exists, a fullstatement Ofall the circumstances, by reason of which the registrant is aeing as an agent of a foreign rinfiled in duplicat for each foreign principal named in the registration statement and must be signed by or on behalfofjthe regstrnL

Name of Registrant
APCO Associates

Name of Foreign Ptincipal

3597

Check Appropriate Boxes:
1.13 The agreement between the registrant and the above-named foreign principal is a formal written contract. If this box ischecked, attach two copies of the contract to this exhibit.
2. 13 There is no formal wflteffcontract between the registrant and foreign principal. The agreement with the above-namedforeign principal has resulted from an exchange ofcorrespondence. If this box is checked, attach two copies of all pertinentcorrespondence, including a copy of any initial proposal which has been adopted by reference in such correspondence.

N 3. M[ The agreement or understanding between the registrant and foreign principal is the result ofneither a formal written contractnor an exchange oforrespondence between the parties. Ifthis box is checked, give a complete description below ofthe termsand conditions of the oral agreement or understanding, its duration, the fees and the expenses, if any, to be received.

(See answer to Number 4, below.)

4. Describe fully the nature and method of performance of the above indicated agreement or understanding.

The Registrant will provide services to Arnold & Porter withrespect to its representation of the foreign principal in connectionwith rendering advice on U.S. laws, regulations and policies that mayaffect or relate to the activities of the foreign principal.

The fee for such services is to be determined periodicallybased on usual hourly charges, plus out-of-pocket expenses. Theduration of the agreement is indefinite.

Formerly OBD-6S 
FORM CRM-1s

AUG. 82



S.Describe A*l t actvities the reitrn angge her OO prpoe *WVsp In an behalf (the above feign PrIndpaL

The Registrant will provide services to Arnold & Porter withrespect to its representation of the foreign principal in connectionwith rendering advice on U.S. laws# regulations and policies that mayaffect or relate to the activities of the foreign principal.

,' 6 . Will the activities on behalf of the above foreign pdpal include political activities as defined in Section 1(o) of the Act?.
Yes. NoD

If yes, describe all such political activities ndicate mo other thing the relations, interests or policies to be influenced
together with the means to be employed to achieve dIs purpose.

The Registrant may engage in political activities on behalfO of the foreign principal. The Registrant's activities may, onoccasion, include communications on behalf of the foreign principalwith Executive Branch officials, officials of government agencies,CT and with members of the U.S. Senate and House of Representatives and
their staffs relating to legislation and actions of the ExecutiveCBranch and government agencies that may affect or relate to the_ foreign principal.
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Date of Exhibit B Name and Title Signature
February 6, 1986 Margery Kraus, Executiv Sgnau

Vice President E ectiv
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0"I 0NL mI4mS-isw4 .b ore,. s
Agent -qligjSWOM Act

For Six Month Period Ending

Name ofrRegistrant APO3 Associates Regstratlon No. 3597

Business Address of Registrant 1200 N9W hire AvmN0 e, N.W.
ftshigtam, D.C. 20036

I-R GISIhANT
1. Has there been a change in the information previously furnished in connection with the following:

(a) Ifan individual: N/A .

(1)
(2)
(3)

Residence address
Citizenship
Occupation

Yes 0
Yes 0
Yes 0

No
No
No

%V (b) If an organization:

~(I)
(2)
(3)

Name
Ownership or control
Branch offices

YesO
Yes0
YesO0

No
No
No

C, r'1

C

C

-
-4r" 2. Explain fully all changes, if any, indicated in item I. N

-~ C-)
L~

~ (-li

r%' ~

- - U,

-ow

IF THE REGISTRANT IS AN INDIVIDUAL, OMIT RESPONSE TO ITEMS 3,4, and S.

3. Have any persons ceased acting as partners, officers, directors or similar officials of the registrant during this 6 month reporting
period? Yes 0 Non

If yes, furnish the following information:

Name
N/A Position Date Connection

Ended

Formerly OD-M FORM CRM-1.5.6
ma, 4



4. Have any persons becom partn, oficm, dlrector or similar ols during thfs 6 mouth repow period?
yes 0 No m

If yes, furnish the following information: NA

Name
Residen
Addras Ctlzenship Position

Date
Anumed

S. Has any person named In Item 4 rendered services directly in fuirtherance of the Interests of any foreign principal?YesO NoO N/A

If yes, identi& each such person and describe his services.

6. Have any employees or individuals other than officials, who have f'led a short form registration statement, terminated theiremployment or connection with the registrant during this 6 month reporting period? Yes 0 No IN
0 C If yes, furnish the following information: N/A

Position or connection
Date terminated

7. During this 6 month reporting period, have any persons been hired as employees or in any other capacity by the registrant who';) rendered services to the registrant directly in furtherance of the interests of any foreign principal in other than a clerical orsecretarial, or in a related or similar capacity? Yes 1h No 0

If yes, furnish the following information:

Name

David Parkhurst

Anita Epstein

Residence
Address

4509 Everett St •
Kensington, ME) 20895

409 Greenbrier Drive
Silver Spring, MD 20910

Position or
connection

Researcher

Senior
Legislative
Associate

Date connection
began

Septeter 1, 1985

Septemfber 1, 1985

Name



Il-FOREIGN p~tiNCIpAL

8. Has your connection with any foreign prinicpal ended during this 6 month reporting period?

If yes, furnish the following information/A

Name offorign principal

9. Have you acquired any new foreign principal'

If yes, furnish following information: N/A

Name and address o fforvgn principal

during this 6 month reporting period? Yes 0 No - -

Date acquired

10. In addition to those named in Items 8 and 9, if any, list the foreign principals' whom you continued to represent during the6 month reporting period.

IN Korean fraders Asgoc.
Wtrld Trade Center, Korea Bldg.
C.P.O. Box 1117

Canadian Forest Industries ouncil
85 Albet'Street
Otaw. OntArj n

Seoul , Korea Canada KIP 6A4

Ill-ACIVITIES

11. During this 6 month reporting period, have you engaged in any activities for or rendered any services to any foreign principalnamed in Items 8, 9, and 10 of this statement? Yes 11 No 0
If yes, identify each such foreign principal and describe in full detail your activities and services:
See Attachment A

t
71e term osreig pnncipar includes. in addition to those defined in section 1(b) ofthe Act. an individual or organization say of'whose activities are directly or indirectly supervised. directed. controled.financed, or subsidied in whole or in major part by a foreign government, foreign political party, foreign organization or foreign individual. (See Rule 100(a9)).A registrant who represents more lnooiforesgnprncig ia1i required to list in the stemlenls he fles under the Act only those foreign principals for whom he is not entitled toclaim exemption under Section3 f the Act. (See Rule M.)

Yes 3
PA(eo J

No J

Date of Termination



PfEPM 41
12. During this 6 month reporting period, have you on behalfofany foreign principal engaged in political activity as defined below?

Yes l No 0

If yes, identify each such foreign principal and describe in full detail all such political activity, indicatin& among other things,the relations, interests and policies sought to be influenced and the means employed to achieve this purpose. If the registrantarranged, sponsored or delivered speeches, lectures or radio and IV broadcasts, give details as to dates, places of delivery,names of speakers and subject matter.

See Attadvmnt B

.13. In addition to the above described activities, if any, have you engaged in activity on your own behalf which benefits any orall ofyour foreign principals? Yes 0 No IC

If yes, describe fully. N/A

2
The Ltrin poli_al activities' means the dlssemination o politcal propqanda and any other activity which the person engain a therein believaa will or which he intends to, proveil upon. indoctnnate.toaVen. induce. prsuade. or in any ogbe way iaylu ece any apecy or oiwAid o(tbe Govemnmet o(the United States orany section ofthe public within the United Slates with referen1c tofomulains adoolm.or Thnng tle domletc or fortip poW the United Stales o1 with reference to The political or public iolvats. polic . of rea4ions mm0 (4 s r o bnooraip fwrorefgni polit :al pary.
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(PAGE S)

W-FIAN AL INFORMATION

14. (a)
Durifg this 6 month reportinS period, have you received from any foreign principal named in items 6,9 and 10 of thisstatement, orfrom any other source, fororin the Interests ofany such foreignprindpa any contrjbUo 5  income or moneyeither as Compensation or otherwise? Yes X2 No 0

If yes, set forth below in the required detail and separately for each foreign principal an account of such monies.)
Date From Rom

6-31-85 UP ( Korean
6-31-85 AP ( Korean
11-4-85 ASP ( Korean

12-2-85 U&P (Korean

7-31-85
7-31-85

Purpose

Tr-aders)
Traders)
Traders)
Tr'ders)- -

Traders )

Disburnents
Fees
Disburstmuts
Fees

AP (Canadian Forest Inchstrie4 FeesAP (Canadian Forest Industries) Dishmrsments

(Question 14 (a) is continued on following page)

.v, (b) REEIt P-n GYs OF VAUVDuring this 6 month reporting period, have you received any thing of value' other than money from any foreign principalnamed in Items 8, 9 and 10 of this statement, or from any other source, for or in the interests ofany such foreign principal?Yes C Noi

If yes, furnish the following information:

Name of
foreign principal
" ,l , " ' 7

Date
received

Description of
thing of value Ptrpose

JA renstm regqslre to fWe a EXhibit D if be coUect or rceives coetubulio* km, mo6ey, W other thiap Of value for a foteim principal as part o sed ulain campalga Sec Rule 20|(e).

4
Th iadg of lo. lueadin i but a moe lmited to sif~l interet free 1oa, expeu¢ f re t favored stock purchee, excusive iebta, favored 4btwae at over competiosm, *kkbacks," an te like.

Amount

.3,342.50
299.31
121.25

30.00
205.00

28,170.00
906.25

Total



(PAGE 6)

IS. (a) DSaUulSEMIr.N.S-MONIg
During this 6 month reporting period, have you(1) disbursed or expended monies in connection with activity on behafolany foreign principal named in Items 8, 9 and 10 ofthis statement? Yes 10 No 0

(2) transmitted monies to any such foreign principal?

If yes, set forth below in the required detail and separately for each foreign principal an account of such monies, includingmonies transmitted, if any, to each foreign principal

To Whom

Xerox Corporation
Arnold & Porter

Canadian Forest Industries C _-1dl
Various Xerox Corporation
Various C & P Telephe
Various U.S. Postal Service
Various ARD Employees
Various AFV Employees
Various Arziold & PorterVarious Federal Express
Various RCA Global Communications
Various Mead Data Central
8-26-85 Washington Service Bureau
9-26-85 National Journal
11-11-85 Arnold & Porter

c Various The Bread Oven10-28-85 Guest Services
10-22-85 The Hunt Roan
10-11-85 Hyatt Regency

Duplicating
Secretarial Services

Duplicating
Telep*ne
Postage
Cash eqpense
Inal Transportation
Secretarial Services
Courier Service
Teleic
1lex

Publications
Publications
legal Assis'1tt Services
Meals
Meals
Meals
Meals

Total

I.)

Date

Korean Traders
Various
11-11-85 0.30

192.50

21,967.94
717.83

1,012.16
4,036.83
2,098.05

16,503.75
229.95
502.85

5,704.63
29.80

1.74
11,636.50

20.35
52.55

882.55
1,675.08

yes No 0

Amount
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Forest
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Forest
Forest
Forest
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Industries )
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Industries)
Industries)
Industries)
Industries)

56,711.25
7,923.67

48,014.25
4,126.15

55,592.25
5,832.69

78,624.50
20,412.05

103,113.50
28,767.29

Fees

DAburgefenrts
Fees
Disbrssiets
FeesDisbursefents
Fees
Disbursements
Fees
Ditsbursennts

Date

8-8-85
8-8-85
8-30-85
8-30-85
10-2-85
10-2-85
11-4-85
11-4-85
11-26-85
11-26-85

AP
AP
AUP

A&P
AWP
AP
AUP
AP
AP
U&P

(Caneadan
(Canadian
(Canadian
(Canadian
(CanadiAn
(Canadian
(Canadian
(Canadian
(Canadian

Awunt
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During this 6 month reporting period, have you disposed ofanything of values other than money in furtherance of or inconnection with activities on behalf of any foirelgn principal named in items 8, 9 and 10 of this statement?
Yes 0 No l

If yes, furnish the following information:

Date
disposed

Name qfperson
to whom 51ven

oil behaf 4r
what foreign
principal

Description
qf thifgq f

value Purpose

N/A

)SUR"S-MENM-po-WAL CO IBU'fONS
During this 6 month reporting period, have you from your own funds and on your own behalf either directly or through anyother person, made any contributions of money or other things ofvalues in connection with an election to any political office, orin connection with any primary election, convention, or caucus held to select candidates for political office?
yes 0 No It * /Hee the folkiving perem vft has filed a Short-pormRegistration Statent has mlde oontr hU S in cwa ction with Electicm for

If yes, furnish the following information: federal offices:

' xgery Kraus
. 10/28/85

Amount or thing
of value

$250

Name of
political

organization

Fasoeli for Congress

Name of
candidate

Dante Fasell

01. V-POLUTCAL PROPAGANDA

cc (Section 1(j) of the Act defines "political propaganda" as including any oral, visual, graphic, written, pictorial, or othercommunication or expression by any person (1) which is reasonably adapted to, or which the person disseminating the samebelieves will, or which he intends to, prevail upon, indoctrinate, convert,induce, or in any other way influence a recipient or anysection of the public within the United States with reference to the political or public interests, policies, or relations of agovernment of a foreign country or a foreign political party or with reference to the foreign policies of the United States or promotein the United States racial, religious, or social dissensions, or(2) which advocates, advises, instigates, or promotes any racial, social,political, or religious disorder, civil riot, or other conflict involving the use offorce or violence in any other American republic or theoverthrow of any government or political subdivision ofany other American republic by any means involving the use of force or
violence.)

16. During this 6 month reporting period, did you prepare, disseminate or cause to be disseminated any political propaganda as
defined above? Yes M No 0

IF YES, RESPOND TO THE REMAINING ITEMS IN THIS SECTION V.

17. Identify each such foreign principal. Canadian Fbrest Industries Council

5
fhns ovaluet bclude but art no limited to g4as. interest free loans, expense b tral, favored stock purchaes. eclusive rights, favored tratment over competitors. -kcihbcbs.' and the lii:



(PAGE )

18. During this 6 month reporting period, has any foreign principal established a budget or allocated a specified sum of money to
finance your activities in preparing or disseminating political propaganda? Yes 0 NoU
If yes, identify each such foreign principal, specify amount, and indicate for what period of time.

19. During this 6 month reporting period, did your activities in preparing, disseminating or causing the dissemination of politicalpropaganda include the use of any of the following:o3 kadio or TV broadcasts E Magazine or newspaper 0 Motion picture films 0 Letters or telegrams
articleso3 Advertising campaigns g) Press releases I Pamphlets or other 0 Lectures or

publications speeches

El Other (specify) Mempranca

20. During this 6 month reporftppe iod, did Y'o-ddsiiiminate or cause to be disseminated political propaganda among any of the
following groups:
El Public Officials M Newspapers 13 Libraries! Legislators I2 Editors 0 Educational institutionsGovernment agencies IR Civic groups or associations 03 Nationality groups
0 Other (specify)

21. What language was used in this political propaganda:
O" 8 English 0 Other (spec&)

22. Did you file with the Registration Section, U.S. Department ofJustice, two copies of each item of political propaganda material.") disseminated or caused to be disseminated during this 6 month reporting period? Yes X3 No 0
r, 23. Did you label each item of such political propaganda material with the statement required by Section 4(b) of the Act?

Yes at No 0

24. Did you file with the Registration Section, U.S. Department of Justice, a Dissemination Report for each item of such political
propaganda material as required by Rule 401 under the Act? Yes El No 0

VI-EXHIBrs AND ATrACHMENTS

€ 25. EXHIBITS A AND B

(a) Have you filed for each of the newly acquired foreign principals in Item 9 the following:

Exhibit A6  Yes 0 No 0 N/A
Exhibit B7  Yes 0 No 0

If no, please attach the required exhibit.

(b) Have there been any changes in the Exhibits A and B previously filed for any foreign principal whom you represented
during this six month period? Yes 0 Not

If yes, have you filed an amendment to these exhibits? N/A Yes 0 No 0

If no, please attach the required amendment. N/A

The Exhibit A. which is filed on Form CRM.1$7 (Formerly OBD47) sets forth the inormation required to be duaclosed concerning each foreign principal.
7

The Exhibit 9, which i filed on Form CRM-ISS (Formerly O8D45) sets forth the inormation concerning the agreement or understanding between the relistant and the foreign principal.
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26. Lul"rc

If you have previously filed an Exhibit C, state whether any chamges therein have occurred during this 6 month reportingperiod. Yes 0 No I

If yes, have you filed an amendment to the Exhibit C.

If no, please attach the required amendment. N/A

No 0

27. SHORT FORM EGISTRATlON STATEMENT

Have short form registration statements been filed by all ofthe persons named in Items 5 and 7 ofthe supplemental statement?Yes 6 No D

If no, list names of persons who have not filed the required statement.

The undersigned swear(s) or affirm(s) that he has (they have) read the information set forth in this registration statementand the attached exhibits and that he iW(they are) familiar with the contents thereof and that such contents are in their entiretytrue and accurate to the best of his (their) knowledge and belief, except that the undersigned make(s) no representation as tothe truth or accuracy of the information contained in attached Short Form Registration Statement, if any, insofar as such in-formation is not within his (their) personal knowledge.

uleth copies of this s11s1mn shall be siSned and sworn 1o befoe nolsy public Ofother pCeon authorited to adminster oaths by the asent, ifthe gistrat is an individualor by a majorty of those partners, officer,. decOo or ptons pqfWMi simikitunctiOsus who re in the Utited Slates, if the relistrnt is an organiaation.)

(Type or print name uder each siatur)

Mrgery Kraus

Subscribed and sworn to before me at

day of 
19 ,9

My C - of notary or other . ... c
My f isj ,,n xPres June I. I3The I. it hht (.. fot which no printed form s% provided, consists ON true copy ofthe curocr. ancts Of o nand blawa 0( reogistrant Chat is An @rgain.u (A Werrof

the requtetmienl so fie an 1: ahobft C may he obtained tov good cause upon wrllen applicalion to the Assistant Attorney GeneraL C€'isnal Diron, Internal Seutity Section. toS. Oepartment olJuslce.

Wad~hefngs,,n i) (. $Q iot4td O~sso'aIt ¢p llh hf~,atsle 
ts$to3ol~e.8s~lO. 

O~i1N.4a beltl J eliiel ~dl sa ea~i4 ot Aiirol

this
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ATTACHMENT A

11. During this 6-month reporting period, have you
engaged in any activities for or rendered any
services to any foreign principal named in Items
8, 9 and 10 of this statement?

X Yes No.

If yes, identify each such foreign principal anddescribe in full detail your activities and
services:

''"'Korean Traders Associalion

No activities

0%, Canadian Forest Industries Council

The Registrant assisted Arnold & Porter inrepresenting the principal in connection withproposed legislation with respect to efforts to
restrict imports of lumber and other forest
products from Canada.

0r



Attachment B

12. During the 6 month reporting period, have you on

behalf of any foreign principal engaged in
political activity as defined below?

YES X NO

If yes, identify each such foreign principal and
describe in full detail all such political activity,
indicating among other things, the relations,
interests, and policies sought to be influenced and the
means employed to achieve this purpose. If the
registrant arranged, sponsored or delivered speeches,
lectUr-aoradioand TV broadcasts, give details as to
date, places of delivery, names of speakers and subject
matter.

0D Canadian Forest Industries Council

oOn behalf of the foreign principal, the
Registrant had discussions regarding proposed

0 restrictions on imports of lumber from Canada with
Berta Bradford, Aide to Rep. Pickle, on September 10,
1985; with Jeff Crane, Aide to Rep. Crane, on September
10, 1985 and October 21, 1985; with Rep. Jenkins, US
Congressman, on September 10, 1985; with Rep. Guarini,
US Congressman, on September 10, 1985; with Mary Beth
Riordan, Aide to Rep. McGrath, on September 10, 1985;

Owith Steve Wallace, Aide to Sen. D'Amato, on September
24, 1985 and October 8, 1985; with Bob Guttman, Aide to
Sen. Quayle, on October 3, 1985; with Bill Mattea, Aide
to Sen. Dixon, on October 8, 1985; with Steve Nousen,
Aide to Sen. Hatfield, on June 27, 1985 and September
27, 1985; with Brose McVay, Aide to Sen. Quayle, on
October 3, 1985; with George Dalley, Aide to Rep.
Rangel, on October 4, 1985; with Rachel Sotsky, Aide to
Sen. Rudman, on October 4, 1985; with David Cox, Aide
to Sen. Boren, on October 4, 1985; with Rep. Bevill, US
Congressman, on October 8, 1985; with Rep. Bentley, US
Congresswoman, on October 8, 1985; with Lisa Lerner,
Aide to Sen. Dixon, on October 8, 1985; with Rep.
Callahan, US Congressman, on October 8, 1985; with Mike
House, Aide to Sen. Heflin, on October 9, 1985 and
November 7, 1985; with Meg Hunt, Aide to Sen. Denton,
on October 9, 1985; with George Krumbhaar, Aide to Sen.
Glenn, on October 9, 1985; with Rep. Lott, US
Congressman, on October 9, 1985; with Sen. Denton, US
Senator, on October 9, 1985; with Rep. J. Lazerov, Aide
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to Sen. Sarbanes, on October 16, 1985; with Jim
Guthrie, Aide to Sen. Biden, on October 17, 1985; with
David Rudd, Aide to Sen. Hollings, on October 17, 1985;
with Ruth Kurtz, Aide to Sen. Roth, on October 17,
1985; with Mary Ann Richardson, Aide to Rep. Lundine,
on October 23, 1985; with Karen Johnson, Aide to Rep.
Towns, on November 6, 1985; with Sen. Long, US Senator,
on November 6, 1985; with Sen. Johnston, US Senator, on
November 6, 1985; with Russell Smith and Becca Gould,
Aides to Rep. Broyhill, on November 7, 1985; with
Barbara Eymen, Aide to Rep. Panetta, on November 8,
1985; with Gregg Mounts, Aide to Rep. Dingell, on
November 8, 1985; with Orlando Potter, Aide to Sen.
Pell, on November 5, 1985; with Rep. Clinger, US
Congressman, on November 16, 1985; with Randall Luthi,
Aide to Sen. Simpson, on November 19, 1985; with Sen.
Baucus, US Senator, on November 21, 1985; with Rep.
Duncan, US Congressman, on November 21, 1985; with Rep.
W. Lehman, US Congressman, on December 4, 1985; with
David Roach, Aide to Rep. Williams, on June 14, 1985;
with Cindy Wilhite, Aide to Rep. R. Smith (OR), on June
14, 1985; with Rep. Wyden, US Congressman, on June 14,
1985 and July 26, 1985; with Rich Brown, Aide to Rep.
Wyden, on June 14, 24, 1985 and July 26, 1985 and
August 30, 1985; with Rep. Schulze, US Congressman, on
June 19, 1985 and October 23, 1985; with Rich Merski,

oAide to Rep. Schulze, on June 19, 1985; with Rick
Samans, Aide to Rep. Pease, on June 27, 1985; with Pat

VEveland, Aide to Rep. Frenzel, on June 28, 1985;
September 9, 1985 and October 3, 21, 1985; with Jim
Schlict, Aide to Rep. Heftel, on July 1, 1985 and
October 22, 1985; with George Weise, Ways and Means
Committee, on July 24, 1985, September 11, 13, 1985,
October 3, 1985, November 6, 1985 and December 16,
1985; with Meredith Broadbent, Minority Staff - Ways
and Means Committee, on July 24, 1985; with Jeff Lang,
Senate Finance Committee, on July 24, 1985; with Mike
Pate, Aide to Sen. Bentsen, on July 24, 1985; with Rep.
Archer, US Congressman, on July 25, 1985; with Rep.
Anthony, US Congressman, on July 25, 1985 and September
10, 1985; with Rep. AuCoin, US Congressman, on July 25,
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1985; with Jan Kinney, Aide to Rep. Jenkins, on July25, 1985; with Rep. Bonker, US Congressman, on July 25,1985 and October 30, 1985; with Mark Murray, Aide toRep. Bonker, on July 25, 1985; with Sen. Durenberger,US Senator, on July 25, 1985; with Jimmy Powell, Aideto Sen. Durenberger, on July 17, 19, 25, 1985 andNovember 19, 1985; with Carolyn Blaydes, Aide to Rep.Downey, on September 11, 1985; with Woody Keeney, Aideto Rep. Gregg, on September 11, 1985; Rep. Jacobs, USCongressman, on September 11, 1985; with Leslie Brown,Aide to Rep. Gradison, September 11, 1985; with JonasBobelis, Aide to Schulze, on September 11, 1985; withRufus Yerxa, Trade Sub., Ways and Means, on September13,-1985 and December 16, 1985; with Sandra Taylor,Aide to Sen. Chafee, on September 18, 1985; with EdGreelegs, Aide to Rep. Russo, on September 16, 1985;with Peter Knight, Aide to Sen. Gore, on July 25, 1985;with Leon Fuerth, Aide to Sen. Gore, on July 25, 1985;with Henry Barton and Mark Elam, Aides to Rep.or Campbell, on September 9, 1985; with Tom Friemuth, Aideto Rep. Daub, on September 9, 1985; with Donna&Feinberg, Aide to Rep. Dorgan, on September 9, 1985;with Anne Urban, Aide to Rep. Kennelly, on September 9,1985; with Rep. Don Pease, US Congressman, on September10, 1985; with Jim Hawley, Aide to Rep. Gephardt, onSeptember i0, 1985; with Bob Ludwiczak, Aide to Sen.Grassley, on September 18, 1985 and October 4, 1985;with Greg Farmer, Aide to Rep. MacKay, on October 2,1985; Tom Spulak, House Rules Committee, on October 2,1985 and November 8, 1985; with Pat Maclauseland, Aideq j to Sen. Gorton, on October 4, 1985; with David Bley,Aide to Rep. Lowry, on October 7, 17, 1985; with Rep.Mike Lowry, US Congressman, on October 7, 17, 1985;0with Thelma Askey, Minority Staff-Ways and MeansCommittee, on November 4, 1985; with Chris Finn, AideCto Rep. J. Jones, on November 11, 1985; with Rep.Sikorski, US Congressman, on November 8, 1985; withRep. Richardson, US Congressman, on November 14, 1985;with Dan Evans, Aide to Rep. Bonker, on December 6,1985; with Louis Roth, Aide to Sen. Glenn, on October9, 1985; with Rep. Feighan, US Congressman, on October9, 1985; with Floyd Fithian and Dan McGrath, Aides toSen. Simon, on October 9, 19, 1985; with Phil Rotondi,Aide to Rep. Foglietta, on October 17, 1985; with BillMorley, Aide to Sen. Spector, on October 17, 1985; withSen. Gorton, US Senator, on October 18, 1985; with
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Rep. Dicks, US Congress, on October 18, 1985; with Joe
Mentor, Aide to Sen. Evans, on October 18, 1985; with
Charles Broches, Aide to Rep. J. Miller, on October 18,
1985; with Sam Story, Aide to Rep. Emerson, on October
21, 1985 and November 18, 1985; with Rep. Fascell, US
Congressman, on October 21, 1985 and November 18, 1985;
with Rep. R. Young, US Congressman, on October 23,
1985; with Rep. Erdreich, US Congressman, on October
29, 1985; with Frank Toohey, Aide to Rep. Flippo, on
October 29, 1985; with Steve Raulston, Aide to Rep.
Dickinson, on October 29, 1985; with Rep. Archer, US
Congressman, on July 25, 1985; with Rep. Emerson, US
Congressman) -on- October 9g, -- 19851 with Repw- Stangeland------
US Congressman, on October 9, 1985; with Rep. St.
Germaine, US Congressman, on October 9, 1985; with
Marcia Aronoff, Aide to Sen. Bradley, on October 9,
1985; with Rep. Michel, US Congressman, on October 19,
1985; with Rob Kirchner and Jim Cuttell, Aides to Rep.
Roukema, on October 19, 1985; with Pat Wait, Aide to
Rep. Bentley, on October 19, 1985; H.P. Goldfield,0F Assistant Sec. Commerce Dept, on June 25, 1985; with
Jim Medas, Dept. Asst. Sec. of State for Canadian
Affairs, on June 26, 1985, July 15, 17, 22, 1985, and
October 7, 1985; with John Anderson, Commerce
Department, on September 6, 1985; with Bill Merkin,
USTR, on July 25, 1985, August 13, 1985, September 12,1985, October 7, 11, 21, 24, 1985, and November 5, 12,
and 22, 1985; with John Stiner, Commerce Department, on
August 14, 1985, October 8, 16 29, 1985, November 15,
1985; with Mike Kelly, Commerce Department, on August
14, 1985, October 15, 21, 30, 1985; with Alex Platt,National Security Council, on November 20, 22, 1985;
with Amb. Michael Smith, Deputy USTR, on July 24, 1985;
with Alan Holmer, General Counsel - USTR, July 24, 25,
1985; with Gene Allister, White House Staff, on August
28, 1985 and September 10, 1985; with Susan Beasley,
Treasury, September 12, 1985; with Andy Card, Special
Asst., The White House, on September 5, 1985 and
October 8, 1985; with Chris Kristiansen, Commerce
Department, on October 21, 1985; with Lehman Li, White
House Staff, on November 5, 1985; with Ann Hughes,
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U S.-Canadian Rift
On Wood Exports

By DOUGLAS MARTIN

Spec, al to The New Yot Taims

VANCOUVER. British Columbia -
A serious confrontation over Cana-
da's growing lumber exports to the
United States appears to be looming.
with a flurry of legislation before
Congress to limit shipments through
duties or quotas.

The main issue is contentions by
members of Congress and the Amer-
ican lumber industry that Canadian
companies are buying standing tim-
ber from provincial governments at
unfairly subsidized prices.

"In effect, the provinces give the
timber to the manufacturers there."
said Stanley S. Dennison, executive
vice president of the Georgia-Pacific
Corporation. perhaps the largest im-
porter and marketer of Canadian
lumber.

Canadians counter that their log
prices are no lower than American
ones in comparable areas and point to
an extensive Commerce Department
investigation in 1982 that concluded
there were no "significant subsi-
dies."

"It's very difficult for the provin-
dal government to stop giving subsi-
dies, if there is no subsidy," a Cana-
dian Government official snapped.

But Trent Lott. Republican of Mis-
sissippi, the House Minority Whip,
said. "Canada has to understand that
there's a freight train coming down
the track on this issue, and there's no
brakeman."

The issue has clouded the world's
biggest bilateral trade relationship,
which President Reagan and Prime
Minister Brian Mulroney pledged to
try to enhance during their March
summit meeting. Trade between the
two nations last year surpassed $118
billion, double that between the
United States and Japan.

Clayton K. Yeutter. the United
States Trade Representative, said
during his confirmation hearing re-
cently that the United States and
Canada cannot seal a free-trade deal
until the lumber issue is resolved.

When Congress returns from sum-
mer recess, it will face a half-dozen
bills to restrict Canadian lumber. The
bill with the widest support, spon-
sored by some 70 Congressmen. was
submitted by Representative Sam
Gibbons, Democrat of Florida, chair-
man of the trade subcommittee of the
House Ways and Means Committee.
It calls for a change in the laws gov-
erning countervailing duties to punish
governments that allow the extrac-

Continued on Page DI
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Brazil M
Delay Pa
With LIV

By ALAN RIDING

Specal to Te New Yo' Tim

RIO DE JANEIRO. Af
Rather than accept an aust
gram that could slow the
economic recovery, Braj
Government now appears
postponing, until 1986, the c
of a credit agreement with
national Monetary Fund

A planned rescheduling o
lion in commercial debt ma
tween 1985 and 1991 may a
layed, since foreign bank-
sisted on fund approval o
stabilization program bel
pleting their stalled neguti

After meeting President
ney in Brasilia last week
Reed, chairman of Citicorp
"it has been our philosoph
the guidance of the IN
added that "the President
to us his feeling that Br
time to restructure its ecc

If formalized, the Brazi
would confirm recent sign
pansionist" economists in
ning Ministry who belie
should pay less heed to
mands are winning an e
ingly public battle against
thodox" monetansts in th

Ministry.
'Studying the Idea'

"We're studying the ide,
nance Minister. Francisco
said last week. "There
schools of thought here. On
an immediate agreemen'
wants to break with the

In recent public staterr
dent Sarney has echoed

Continued on Page
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By RICHARD W. STEVI
Weak economic growth le

luster corporate earnings i
ond quarter, with the bn,
overwhelmed by depressed
a wide range of industries

"The profits picture w.
pointing but not unexpected
slow economy in general or
half of the year," said 1'
Gough, an economist at
sources Inc.. the economic c
firm. The nation's econom'
only a I percent annual r i
firt six months of 1985 an
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BONNEVILLE LOCK-RE1NAINS ALIVE IN SENATE SUPPLEMENTAL APPROPRIATIONS BILL
Following a meeting between Sen. Mark Hatfield and Office of Management and

Budget Director David Stockman, the Reagan Administration has Lifted its
opposition to authorization and partial funding of the new navigation Lock at

0 Bonneville Dam in the Supplemental Appropriations BiLL. Hatfield's Language inthe bill would fund Bonneville and 24 other water projects only after the Corps
of Engineers has negotiated a cost-sharing arrangement with Local parties. In
the case of the Bonneville Lock, it is unclear who those parties would be, butHatfieLd and others speculate that they might include the states of Oregon and
Washington or various port districts.

Prior to final passage by the Senate, Hatfield added an interesting twist to
the cost-sharing Language by adding a sunset provision. In other words, the
Corps of Engineers must negotiate its cost-sharing agreements by June 30, 1986.
That amendment is clearly aimed at the Corps' ability to stall a project.
Hatfield clearly has the administration where he wants it. The

supplemental, as passed by the House, already includes several military items
such as aid to Jordan and the Contras in Nicaragua, which Reagan wants.

It will remain for Hatfield to keep the Lock's funding in the bill duringC the House-Senate conference. Last year, House Democrats caved in on the issueleaving Hatfield angry. "I'm only hopeful that Democrats in the House willshow courage this time," said Hatfield Last week.
Another big Northwest item in the Supplemental is construction of a Low-

Level sediment cachement dam in the Mount St. Helens area, to which the House
has already agreed. The Senate bill includes another House-passed item:
Language which requires congressional approval before any funds may be spent to
implement a Land swap between the Forest Service and the Bureau of Land
Manag ement.

TIMBER ISSUE FLAMES: CONGRESS PUSHES WHITE HOUSE AS CANADIANS COUNTERPUNCH
At the behest of Rep. Larry Craig of Idaho, a timber summit is held this

Tuesday in the Capitol involving congressmen and senators and three key members
of the Reagan administration. During the 45-minute session, members willpressure the administration to get tough with the Canadians, threatening to
pass one of three major bills now in the hopper.

Northwest members will probably dominate the gathering numerically, but
others wilt attend from the Southeast, New England and the Southwest.
Administration officials on hand will include Commerce Secretary Malcolm
Baldridge, congressional liaison Max Friedersdorf and the new U.S. Trade
Representative, if he has been confirmed.

PIeanwhiLe, the Canadians have abandoned their reluctance to speak publicly
about the issue. On June 11, five spokesmen led by Richard Herring, assistant



deputy minister of the Canadian Forestry Service, met the Canadian and U.S.
press at the Canadian embassy. The mere fact that the embassy convened this
session indicates that Canada believes the situation in Congress has become
markedly more serious.

The group tried to dispel what Herring caLLed four myths perpetrated by the
U.S. Lumber industry and oy various congressmen. The myths, as identified by
the Canadians, were that:

- Canadian timber stumpage is subsidized by the government;
- Canada's share of the U.S. Lumber market has increased dramatically;
- Canada's Lumber industry is expanding white America's is shrinking; and
-- Canada is not using responsible forest practices, most notably in

reforestation of its cut-over timber Lands.
If a representative of the U.S. Lumber industry had been present, there

would have been a Lively debate on at Least three of the four points. That is
not to detract from the Canadians' presentation, which was effective. Their
most convincing argument regarding the subsidy question was their reference to
the 1983 ruling by the U.S. Department of Commerce. As a result of its

-investigatloft ttfe-IntermationaL Trade Administration found that any subsidy to
Canadian Lumber was Less than one percent of the cost of lumber sold.

The Canadians are worried about three bills. Legislation sponsored by Rep.
Don Honker would establish a one-year period for negotiations between the two
governments. If no agreement were reached at the end of that period, a

Wtemporary 10 percent tariff would be placed on Canadian wood products and the
definition of subsidy would be changed to include beLow-market stumpage

0' pricing. The bill sponsored by Rep. Sam Gibbons, R-FLa., would amend the
Tariff Act concerning countervailing duties applied to natural resource
imports. That of Congressmen Jim Weaver and Larry Craig would restore the
Level of Canadian Lumber imports to a historic, Lower Level than it is now.

The Gibbons bill most alarms the Canadians, because it would redefine
subsidies in international trade of natural resources products. Passage of the
Gibbons biLL would make it easier for the U.S. lumber industry to bring its

0 case before the U.S. International Trade Commission or the Department of
Commerce.

An aide to Rep. Bonker says that., "There is no doubt that the Gibbons Bill
will be reported out of the House Ways and Means Committee."

The Canadian Embassy has taken the extraordinary step of communicating its
0displeasure with the Gibbons bill in a June 7 note to the U.S. State

Department. "It is the Canadian government's view that the proposals contained
in this bill represent a fundamental and potentially dangerous departure from
longstanding U.S. and international practice regarding the definition of what
constitutes a subsidy," states the diplomatic note.

The Canadian note also raises the spectre of retaliation. "In an immediate
sense, U.S. exports of textiles and petrochemicals would be put at risk through
the regulation of natural gas prices, agricultural products through the pricing
of water and grazing rights, arid manufactured goods of all description through
regulated rates."

As this note indicates, nothing less than U.S.-Canadian trade is at stake in
how this matter is handled. The Canadian message is quite simple: We
currently have a major trading relationship, but action against our lumber
exports to your country could spark a trade war.

PIECES OF THE PUZZLE

DAVID WHITNEY OF THE CREGOfIIAN LEARNS THAT REP. JIM WEAVER has borrowed more
thdn $81,900 from his own campdign funds. While Weaver's loan seems not to be
illegal under federal law, it may conflict with House rules, and the
specialists whiom Whitney interviewed knew of now such precedent. Weaver said
the loans were made to him so he could invest the money for the campaign.



WHEN A LONG-AWAITED JOINT HEARING INVOLVING REP. JIM WEAVER'S subcommitteewas convened recently, Weaver was nowhere to be found. Fisher BroadcastingesTin Hillard discovered that Weaver's Eugene staff didn't know where thecongressman was and his D.C. staff also did not know his wherabouts.
TWO NORTHWEST POLITICAL OPERATORS HAVE TEAMED UP under the existing firm ofhurthwest Strategies, Inc. Len GIergstein, founder of the firm and resident ofPortland, has entered an agreement with Ron Dotzauer, the former auditor ofClark County, Wash. Dotzauer will open a Northwest Strategies office inSeattle. The firm specializes in government relations, strategic planning andmarketing. Dotzauer ran the Late Sen. Henry Jackson's offices in Spokane andSeattle and he was campaign manager for Jackson's final campaign. Bergsteinwas an aide to former Oregon Gov. Niob Straub and to Neit Goldschmidt while hewas U.S. transportation secretary.

REP. DUN UIONKER'S PRESS SECRETARY, HEIDI HUGHESO HAS LEFT to work for theMontgomery County Cable System in Hommunit G retatiors., Sonkeri ook4fVfor-he.... 
treel tlofen,.ok................u

SEN. SLADE GORTON AND REP. HIKE LOWRY ARE FACING each other across the tablein the House-Senate Conference Committee on the Budget. During a recent0 interview on "Northwest Week in Review," Lowry left little doubt that he isitching to run against Gorton. Asked by Norm Brewer of Gannett how he would goabout running against Gorton, Lowry said, "I've been more effective thanSlade." Lowry's reference was to the Export-Import Bank's direct loan programwhich is in the House-passed budget, but not in the Senate's. The loan program
is important to the Boeing Co. For Northwest correspondents, Lowry's shot atGorton also referred to the line which Gorton worked on Lowry during the Lowry-Dan Evans race for the Senate of 1983. Gorton told reporters assembled in hisoffice that Lowry had been the least effective member of the Washington stateHouse delegation.

C WASHINGTON STATE HOUSE DEMOCRATS ARE GETTING A CHUCKLE OUT OF a two-pagepress release which Sen. Slade Gorton issues to herald a ship overhaul at aSeattle yard. One veteran points out that the contract is the kind of thingthat would have rated a paragraph announcement from the king of pork, formerSen. Warren Magnuson. The other irony, of course, is that Gorton ran againstl'agnuson as a kind of anti-pork, cut-the-budget candidate who wasn't gave everyindication that he wasn't interested in the appeal that federal Largesse holdsfor the voters.

THE NATIONAL GOVERNORS ASSOCIATION AUGUST MEETING IN BOISE wilt be ashowcase for Idaho Gov. John Evans, who is getting ready to run against Sen.Steve Symms.

THE INTERIOR APPROPRIATIONS 8ILL PASSED BY THE SUBCOMMITTEE Last weekincludes $3.4 million for purchase of timber rights of a Red Cedar grove toincrease the size of the Wiltapa National Wildlife Refuge on WiLtapa Bay inSoutheast Washington state.

NEF. AL SWIFT HAS HIRED AN ACTING PRESS SECRETARY as Sara Lee departs. JohnO'Leary comes to Swift from prior service with former Washington stateCongressman Lloyd Needs and Mike Barnes, a Maryland congressman.

IDAHO S REPUBLICAN SENATORS AND CONGRESSMAN HAVE not been informingDemocratic Rep. Richard Stattings of some recent agency briefings.

I



THERE ARE 1,172 NUCLEAR WARHEADS IN WASHINGTON STATE, according to a recent
study by the Institute for PoLicy Studies. That ranks Washington fifth among
states housing warheads.

CONGRESSMAN LES AuCOIN IS ANGRY AT AN ASSERTION in The Oregonian that he Led
Rep. uob Smith to vote against the BonnevilLe Lock on an amendment to the
SUppLemental Appropriations HiLL. Both Bob and Denny Smith voted against the
Lock and kep. Jim Weaver did not vote on the amendment. Weaver says he had
Left town beLieving there would be no more important votes.

Titled "AuCoin shares blame," the editoriaL in The Oregonian asserts that
AuCoin did not fill Bob Smith in compLetely on what the amendment meant. "This
is just bizarre," says AuCoin. "After giving an arm and a Leg to get the Lock
incLuded, they suggest that I would throw it aLL down the drain in an attempt
to embarrass a member with whom I had no beef."

For his part, Bob Smith writes in his weekLy newspaper column that the Lock
should go through the normaL committee authorization process and not be
authorized im an-approprITMnS- l .tt

THE CAPITOL HILL RESIDENCE OF FRESHMAN CONGRESSMAN JOHN MILLER is featured
in the Washington Home section The Washington Post. The section runs full
coLor photos of the redone backyard of the MiLler's Capitol HiLL home.

THE SPECIAL SUBCOMMITTEE ON TRADE WITH CHINA, chaired by Rep. At Swift, has
0 been given a two-year extension on its Life by Energy and Commerce Committee

Chairman John DingelL, D-flch. Since Swift has no chairmanship of a permanent
subcommittee, this is an important deveLopment for him.

THE SIERRA CLUB JUMPS INTO THE BLM-FOREST SERVICE Land swap issue, arguing
that the proposaL is an attack on public Land wilderness. The Sierra CLub says
that buried in the Land swap proposal is a provision called "administrative

O release," which could be used to release B1 wilderness study areas for
development once they had been transferred to the Forest Service.

KING TELEVISION WILL HAVE A FULL COMPLEMENT OF REPORTERS within about one
month. George Snyder, a reporter at KING-TV in SeattLe has been chosen to join
Bureau Chief Andy 8eers and correspondent Tom Ackerman. Snyder recently won
two of Seattle's Emmies for his documentary titLed "Timber, Fall of the Giant."

Snyder will arrive here July 27.

FOURTH EDITION OF GERRY FRANK'S GUIDE TO NEW YORK CITY will be out in
September. Frank is administrative assistant to Sen. Mark Hatfield.

LISTENERS IN THE PORTLAND METROPOLITAN AREA MAY HEAR "Northwest Week in
Review" in its entirety at 7:10 pm Mondays beginning July 1 on KOAP-FM (91.5
FM). The station also might continue to broadcast an abbreviated (15-minute)
version of the show on esdays at-12:10 pm. -

-ORRECTION: The last issue reported that Kim Olsen is now associated with
the law firm Covington & Burling. She is associated with APCO, a subsidiary of
the Washington, D.C., Law firm, Arnold & Porter, where she will lobby for
Canadian timber clients on the lumber imports issue.

..... .......
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%/ashington, D.C. 2053 A .ttoV,,.on Ac of1938, as amendedUnde Rthteio Ac o 1i8,asamen
Emch Parter,f ollcer, director. asociate. emploee and aent ofa regisarnt is requirv4 to flka short ton reistration stament unless he enages in no activitiesin furtherance of the interests of the registrant's forign principal or unless the serviCes he renders to the registrant are in a secretarial, clerical, or in a related orsimilar capacity.

I. Name Registration No.
Kimberly Sue Olson 3597

2. Residence Address 3. Business Address225h C Street, N.E. 1200 New Hampshire Ave., N.W.Washinton, D.C. 20002 Washington, D.C. 200364. Date and Place of Birth August 8, 1958 5. If present citizenship was not acquired by birth, indicateArlington, VA when, where, and how acquired.
Present Citizenship
United States

6. Occupation
Legislative Associate

7. What is the name and address of the individual or organization whose registration made it necessary for you to ile this
statement?

Name APCO Associates Address 1200 New Hampshire Ave., N.W.
Washington, D.C. 200368. List every foreign principal of the individual or organization named in Item 7.

(y Canadian Forest Industries Council
Koreain Tradegrs Association

0 9. Indicate your connection with the individual or organization named in Item 7:o partner 0 director 1 employeeo officer 0 associate 0 agent
0 other (specify)

p, 10. Describe in detail all services which you have rendered or will render to the individual or organization named in Item 7. If youare no longer rendering such services, indicate period of past services. (If space is insufficient, afull inserlpage must be used.)
As Legislative Associate, Washington Services at APCO for the Canadian Forest Industries' r Council project only, I will perform all necessary functions in that capacity.
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I . Do any of the above described services include political activity as defined in the footnote below?
M Yes O No

If yes, fully describe such political activity.

The Registrant firm may engage in political activities, as defined in
the footnote, from time to time.

12. The services described in Item 10 are to be rendered on a
0 full time basis 0 part time basis 0 special basis

13. What compensation are you receiving or will receive for above services?
O Salary: Amount $ per 0 Commission at % of

*/
o Fee: Amounts ..... 0 Other thing of value. -

14. What compensation or thing of value have you received to date for above services?

Date From Whom Received Amount

Oa I receive a regular salary plus out-of-pocket expenses

I S. During the period beginning 60 days prior to the date of your obligation to register to the time of filing this statement, did you
. make any contributions of money or other things of value from your own funds or possessions and on your own behalf in con-

nection with an election to political office or in connection with any primary election, convention, or caucus held to select can-
didates for political office? Yes 0 .No ll

r*- If yes, furnish the following information:

Amount of
thing of value

Name of
political organization

date

this

My commission expires

of Signature

Subsc"

day ofL

Q/L,, I /

CY07_ '.W "W-0,0 /I i" 'd
z4L 

4..dL

S i g n a--t u 'r /W .2 _
e of ry or other officer

Footnote: Political activities as defined in Section I(o) of the Act means the dissemination of political propaganda and any other activity which the person engaging therein believes
will. or which he intends to, prevail upon, indoctrinate, convert, induce, persuade, or in any other way influence any agency or orincial of the Government of the United
States or any section of the public within the United Stales with reference to formudating. adopting, or changing the domestic or foreign policies of the United States or
with reference to political or public interests, policies, or relations of a government of a foreign country or a foreign political party.

GPO : 1984 0 - 434-351

*/ My salary is paid on an annual basis in semi-monthly installments for time spent
only on Canadi-- Forest Industries Council and administrative mart--

Date

/7zcelL f,'% 5

Name of
candidate
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1. Name of lesistnt
APCO Associates

32. 9N

3. This amendment is filed to accomplish the following indicated purpose or purposes:

o3 To Correct a deficiency in

0 Initial Statement

I To give a 10-day notice of a change in informaton as required
by Section 2(b) of the Act.

o Supplemental Statement for 0 Other purpose (speat)

0) To give notice of change in an exhibit previously filed.

4. If this amendment requires the filing of a document or documents, please list-

Exhibits A & B

O'S. Each item cheked above must be explained below in full detail together with, where appropriate, specific reference to and& identity of the item in the registration statement to which it pertains. If more space is needed, full size insert sheets may be used.
This amendment to Registrant's Registration Statement is to givenotice of a new foreign principal of the Registrant, the Canadianit' Forest Industries Council, and to file the necessary Exhibits A & B.
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Subsribe an swor tondw wme atbei

( hq)fmilarth the1 cntent thereof adWa sach ceta s In the* MWtret true and accurate to the best at,&s (ther)bkno dg, and beliet

Subscribed and swor to beoeme at

this-70-day of,________ 
____________________9___

9 (No or other officer)
My commission exires

Oh

(O"

0mm
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1. Name and address of registrnt

3. Name of foreign principal

APCO Associates
1200 New Hampshire Avenue, N.W.

Mlihinaton.. fl~L. 7nn2~

Canadian Forest Industries Council
5. Indicate whether your foreign principal Is one of the following type:

- - .

2. Rg isttion No.
3597

4. Prindpal address of foreign principal85 Albert Street
Ottawa, Ontario
Qs1nAda VinE

D Foreign government

0 Foreign political party

M Foreign or 0 domestic orgnization: If either, check One of the follow*n:

1-4 O Partnership,." " Committe
0. Crpoi, -• 0 Voluntary group
01 Association 

(Z Other (spec*) Council
S" " ".. ,

o -Individual.--State his. naonality

p-6. If the foreign principal is a foreign government, state:

C a) Branch or agency represonted by the registant.
'" b) Name and title of official.wjth whom registrant deals.

7. If the foreign principal is a foreign political party, state:

a) Principal address

b) Name and title of official with whom the registrant deals.

c) Principal aim

"; :i-

41A

N/A

N

s ra

8. If the foreign principal is not a foreign government or a foreign political party,
a) State the nature of the business or activity of this foreign principalThe foreign principal aims to provide a vehicle through which theforest industries of Canada, as represented by their respective associations,may actively support common national or regional objectives. With referenceto the U.S., the foreign principal tries to ensure the long term viabilityof the forest industries by defending them against trade restrictions.

Fofmedy OBD47 
FORM CRUM357

AUG. 12



b) Is this foeign principal

Owned by a foreign overnment, ftoreign politiad party ar other foreign principal ........... Yes V No 0

Directed by a foreign government, foeign politica party, o other forein principal ................ Yes DC No 0

Controlled by a foreign government, foreign political party, or other foreign principal ................... Yes & No 0

Financed by a foreign government, foreign political party, or other foreign principal ..................... Yes gk No 0

Subsidized in whole by a foreign government, foreign political party, or other foreign principal .......... Yes k No 0

Subsidized in part by a foreign goverment, foreign political party, or other foreign principal ............ Yes K No 0

9. Explain fully all items answered "Yee in Item 8(b). (if additional space is needed, afull insertpage may be used.)

The fo6e-gn principal -is" owned, directed, controlled and financed by the

following Canadian associations:

0Alberta Forest Products Association
& Canadian Lumbermen's Association

Canadian Pulp and Paper Association
Canadian Wood Council
Cariboo Lumber Manufacturers' Association
Central Forest Products Association, Inc.
Council of Forest Industries of British Columbia
COFI-Northern Interior Lumber Sector
Interior Lumber Manufacturer's Association
Maritime Lumber Bureau

o New Brunswick Forest Products Association
Nova Scotia Forest Products Association

VOntario Forest Industries Association
Ontario Lumber Manufacturers Association

eL'Association des Industries Forestieres du Quebec Limitee
The Western Plywood Manufacturers Association

10. Ifthe foreign principal is an organization and is not owned or controlled by a foreign government, foreign political party or other

foreign principal, state who owns and controls it.

N/A

Date of Exhibit A Name and Title ate
May 20, 1985 Margery Kraus

Executive Vice President



DC 20530 To Reistrtion Sta nt "
S.We Under the Foeign AP s Rtistmdon Act 1938. as amended

INSTRUCTIONS: A registrant must furnish as an Fzhibit B copips Opach written AMrMeeMnt M the terms and conditions ofeach
ora agreement ith hrreign princpal, including all moiffications of such aOeent% Of. whec no contract exists, A full
statement of all the circumstances, by reason ofwhich the registrant is actin as an agent ofa foreign principaL This form shall be
filed in duplicate for each foreign principal named in the registration statement and must be signed by or on behalf of the registrant.

Name of Registrant Name of Foreign Principal

APCO Associates Canadian Forest Industries Council

Check Appropriate Boxes:

1. 1 The agreement between the registrant and the above-named foreign principal is a formal written contract. If this box is
checked, attach two copies of the contract to this exhibit.

2. 0 There is no fpqmal written contrait between the registrant and foreign principal. The agreement with the above-named
foreign-prini, 'has esulted fiom an exchane of correspondence. If this box is checked, attach two copies of all pertinent

correspo de ncidip a'copy orany'ini proposal which has been adopted by xferenci ,i such frrespondence.

3. CI The agregmeat or. understanding between the registrant and foreign principal is the result ofneither a formal written contract
nor an exchoge 6(correfspondence between the farties. Ithis Pox is checked, give a complete description below ofthe terms

and cond tins of thic orp) agreement or undestanding, ts duration, the fees and the expenses, if any, to be received.

0 See Number 4 Below.

4. Describe fully the nature and method of performance of the above indicated agreement or understanding.

The Registrant will provide services to Arnold & Porter with respect
0 to its representation of the foreign principal with respect to actions of

the United States Government that might lead to restrictions on imports
of softwood lumber, shakes and shingles, and other products from Canada.

The fee for such services is to be determined based on usual hourly
charges, plus out-of-pocket expenses. The duration of the agreement is
indefinite.

vi q3tk\l )mo 11
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S. Describe flly the activities the registrant enSag In or proposes to engage in 4 'of te above foreign prindpd.

The Registrant will provide services tq,Anold"& Pobtpr with respect
to its representation of the foreign principal ith respect to actions of
the United States Government that might lead 1b'-restrictionk on imports
of softwood lumber, shakes and shingles, and other products from Canada.

-O 6. Will the activities on behalf of the above foreign principal include political activities as defined in Section 1(o) of the Act?'
Yes[): NoO

If yes, describe all such political activities indicating, among other things, the relations, interests or policies to be influenced
together with the means to be employed to achieve this purpose.

The Registrant will engage in political activities on behalf of the
foreign principal. The Registrant's activities may on occasion includecommunications on behalf of the foreign principal with Executive Branch
officials, officials of government agencies, and with Members of the U.S.Senate and House of Representatives and their staffs relating to legislatior
and other actions of the United States Government that might lead to
restrictions on imports of softwood lumber, shakes and shingles, and other
forest products from Canada.

Date of Exhibit B
May 20, 1985

Name and Tide Signature
Margery Kraus
Executive Vice President

Political activity as defined in Section l(ojofthe Act means the diasemisatio, fyoiticlpsopande and snyoleratiity which tpoeeasogtheeinbevewill o ichhe intends to. prevalupoindoctriate. onvert. IWucr, persuade i p ot he wY influence any agency nO official Of the Government of the United States ofr ay section of the within the United States with reference toformssw1at a-doplag. or chaning the d*A or fortin policies of the United States of with renre-.. . *'..- .. * o.



APCO Associates

Board of Directors
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Dennis G. Lyons

Myron P. Curzan

G. Duane Vieth

Stuart J. Land

Murray H. Bring

James F. Fitzpatrick

Norman M. Sinel

Michael N. Sohn

David R. Kentoff
0

Margery Kraus

1203-S. Watergate East
2500 Virginia Ave., N.W.
Washington, D.C. 20037

5519 Uppingham St.
Chevy Chase, MD 20815

3717 Cardiff Road
Chevy Chase, MD 20815

1816-24th St., N.W.
Washington, D.C. 20008

7013 Heatherhill Rd.
Bethesda, MD 20034

3848 Harrison St., N.W.
Washington, D.C. 20015

3710 Harrison St., N.W.
Washington, D.C. 20015

6806 Florida St.
Chevy Chase, MD 20015

8416 Fox Run
Potomac, MD 20854

9609 Whitecedar Ct.
Vienna, VA 22180

Chairman

Director

Director

Director

Director

Director

Director

Director

Director

Di reCtor

II

0

UoS.

U.S.
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By Chuck COxoni
Waadm~nem NO ..g Wed

ic tng around Capitol [fill this month
handy huandbk for nembers of Con-

gress. ie booklet, "PoliticiLam am d Their
Spo ses' Careers.* covers a subject the
Iounding Fathers never anticipated: the
sioue's joh. Former Capitol lill adninistra-
tive aide Mare K Miller, the author of the
Ix,)k, said the need for such a booklet becaie
alpparent to him when )emocratic Party
vice-pre.kleitial candlidate Geraldine Ferra-
ro was called to answer questions about her
husband's business activities.

Miller sakl his serious and almost academic
work is for all those two-:areer marriages
that are going to increase as congressional
couples attempt to mrvive in Washington on

C a legislator's salary. Th1lere are, he added, few
rules or guidelines to keep them out of trou-

C~ lble.
'Tlie book even includes a detailed legal and

-. ethical checklist the working couple is to
mUlswer. It can, however. all be sunarized in

oe standa'rd, Miller said: "flow would you
feel if any thlilt iabout ynur career appeared on

h olnt page" of your local newspaper?

In ole of those unexlxcted turns of events,

.~. Viking Penguin will publish an authorized
biography of Anatoly B. Sheharansky, the

,. Jewish dissident who was allowed to leave the
.)vi(et Uniion last week and is now living in

. Israel. When the i)lishers contracted for the
work with British historian Martin Gilbert, ;I
pot tion ot the l)roceeds was to go to a fund tor
tht Shcharasky faintly to colitiue to seek
Ils Ire edo'i. That *igreeilelit relnialls flo4W
th;t he is free and the hook is evein nore
t1incly. Gilbert, who is the author oIl a1 eight-
Vw Imi , lite (t Winstm Chutrchll. Alm) wot,
"TIh i ,,vs I loe),w" 1 'Ibo t .4)Vs 't (isi(ents,
.11d "The Iolocaust." A copy ot tihe htiishCd
," u.iieript I., to lx' sent to Shcharansky..

:;,ither Gilbert Ilartke. one of the fathers
ol W.ishingt ii theater, is In critical conodition

FAII e1111illIM- 111AKIIMe

with multiple heart and kidney ailments at
Providence Hospital, where he has been since
Feb. 12. The 78-year-old Dominican priest,
who founded and was chairman of Catholic
University's theater department fok nearly 40
years, has had a number of hospitaliatiois
over the past year. Since October, he has
be n hospitalied sven times...

Syndlcaited t' u u n st Art Buchwald
hosted a '.dutc it Ncw York University's
Tanlltll It ihi v WelinesdAv to ho nor Vir-
ginia l)urr,, .i ti8 4 t igh its a tivilt
tromni Al.thmii who 4Im ,' h'r .iitubhigri-
lAIw, -( )wturd th( N1.igit,+ C 1iu he, .ii tilt- ('ld of
list year. luchw. il -,llad a "This Is Y'our
life" prtltati ,i. Anmuig the giests were
t(clevisio iiewsillau N ike Wallace, Robby
Kennedy ,Jr., authors Carlos luentes And

William Styron and cartoonist Jules Feiffer

Pop star Madonna and her tough-guy actor
husband Sean Penn arrived in West Berlin
yesterday surrounded by 15 bodyguards to
keep the photographers and fans away. They
traveled there from Hong Kong. where they
were shooting a movie together, to attend the
Berlin Film Festival. Penn is starring in the
movie "At Close Range," which is being pre-
miered there. Since Penn hates photogra-
phers so and has been in a few fights with
them, the newsmen might have bIen thankful
that the squad of bodyguards was present to
keep Penn away from them...

Federal spending cuts of the kind mandated
by the Gramm-Rudman-Hollings act hit home
for Illinois Rep. Lane Evans. His 58-year-old
father Lee Evans is now out of work. He was
one of four people laid off in Rock Island, Ill.,
because o cutbacks in the federal comnmty
development block grants the city receives.
Evans. who voted against Gramm-Rudman-
Hollings, said he knew the legislation could
possibly affect his father, but he isn't worried
about him. He said. 'He's an old salt from the
Navy. He's been through worse, and he'll get
through this. It's going to mean far worse
things to less advantaged people. I'm con-
cerned how all these program cuts are going
to affect those people ...

Vice President George Bush was in Chey-
enne, Wyo., Wednesday where he met with
John and Missy MePhillips, the brother-sis-
ter fourth graders who are attempting to get
elementary school children to raise money to
build a new space shuttle. NASA isn't keeping
sparate touits ill how much mioney the
sp1atce agcity has re-eived frmi indiv al
grl ips to build l mother C1h;ihengtr, but so lu
a total ol $23,0 4)0o has Ix-en doittd. At thc
Itlho -dohla r -utighborhood coft ot a new

Challenger, the school kids have a ong way it

___________ -E

T?- -C NW... -=..=
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TRAMMELL, RAND, NATHAN & UNCOLN
TRUSTEE ACCOUNT

1000 POTOMAC ST., N.W.
WASHINGTON. D.C. 20007

June 17

PAY TO THE SCOTT, HARRISON & McLEOD
ORDER OF j $ 2,614.06

TWO THOUSAND SIX HUNDRED FOURTEEN and 06/100ths OLARS

NS &TBNK.fA
WASHINGOM. D.C. M

Legal services, disbursements re:
FOR Renegotiation case, May 1-Nay 31,1986

,'600 30 2 ' -1:0 5,O00S : O, &8 8g 6 8 "8

S, ' .I .. . %, .-. .. ,. ,. I .. .

3026

I

11



LAW OFFICES

SCOTT, HARRISON & McLEOD
250I M STIEET, N..

WASHINrON. D. C. 20037
(202)861- 1234

CABLE SCOTTLAW

TELEX 350 - 340

June 11, 1986

DeLong Corporation
1000 Potomac Street, N.W.
Suite 302
Washington, D.C. 20007

FOR LEGAL SERVICES RENDERED
rrom May 1, 1986 through May 31, 1986

SERVICES---------------------------------------- $

DISBURSEMENTS

Telephone
Messenger
Photocopy
Miscellany
Taxis
Postage

5. 12
6. 50

27. 00
1, 782. 76

55. 50
1. 68

TOTAL DISBURSEMENTS

TOTAL .----------------------------------------- $

2758

735. 50

1, 878. 56

2, 614. 06



LAW OFFICES

SCOTT, HARRISON & McLEOD
2501 M STREET. N. W.

WASHINGTON. D, C. 20037
(202) 861-1234

TELECOPIER (202) 466- 6538

CABLE SCOTTLAW
TELEX 350-340

April 7, 1986

Delong Corporation 1256
1000 Potomac Street, N.V.
Suite 302
Washington, D.C. 20007

10

c FOR LEGAL SERVICES RENDERED
from March 1, 1986 through March 31, 1986

SERVICES------------------------------------ 687. 50

DISBURSEMENTS

Telephone 7.08
Miscellany 500. 00
Postage 0. 44

C TOTAL DISBURSEMENTS 507. 52

TOTAL DUE------------------------------------$
1, 195. 02



Abortion activist's trial starts
;1 'n:tl- 0. aeUviot Drold Edward Lar-

" arged with lcrmlnal t e1p"! atthe" -

. omen's Healtb-Orgsnizatio.,.where abe r .

_1tons are performed.
lie lsaiccused-f-eterlns-lhe-WoIene--

.'-Health OrganUIitlI - i l1-11-D -
11 with the intent of harassing the cl _I-
.Ictor and staff. . . ... -
-.Fargo plice say they arrested Larso-

w1ront door of the bealth Orgauztlf Police
* lsayhe was d taCas and-

gtrid-- ~ ebt tu uts

NDi1 ar e-picketed-outski. Frst Bank
Zi "

"a " -. I I

roan -t--- ti 6k~d f

• ,--b k otaZ-I?;.- -

. --

really w - r. b.
le atnl , l,

f 'ew details, aidding, No d.evo~lfeally, knowl 'a .. .. y : " " "o

* ~~ v~~'--~ Oijias of Cb"-IC4~5 yt

. , os J p tC me, of m id.a

anocharged Wit robbe .
a Wayne Kani ,who n cuno mil-. itarydoMed the IwI ,

t e Cou ty " , m ake tS site to" dfero r fo

tJ -,a i ocCo urt In ...rp ,. .. : .. waste , _ t,: .- . ":..
.He 'is aced of nn e rce L. ' . t Paul Corptitein Chem.*C
.arnsworth' residnts at-l Ih.L".s. ". Sou tU Dakota,

.o.r idurian rete irnor a -Off af udy completed in November SM

Faro L erlyp atte e

IT~v.1 and trai8Iaxaswort~ a ..of,,au -costammto ht
"Nov . " e ton Fasa "ilat"c ",,b :." ,-1' .. 9"

k n if e . . ._ -. .. .. . .v.. . .. ; , o r k e r s ' I f e t y o r P O S a t h r e a t . ,

.In, other e nty.!,.Court .l eUou,,. Jefrey, . * data to date says the n e"OThotms Kilks, .4s, "St. Paul,. MWO ,-' Was, $join told-lrep trsr who gatbolred
Sr.rd bacnl, eport, prepad by the ons

'. w , g

falig to "la fo ern o " . WelmSnee Inc

County .p ,sri ; ,ut inr ols. Auut
vn tw th ft o . •oot -c.a.g.s. & e be,....

Scottiehltheo6l69'16 to 8se 8  ". ... U ) " b
• ~ ~ ~ * s.. e; utd. donsld, toeIrot prae- ft. -
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It. .,- -'. um 'Im dlem . withiO. Tlimanl arid
. . - " I11 t Il II 111s1ii to

WW" '.1t L"S R'ACk tee * VMM %up"e I* talk with a
slim.. .Q balm U y "'1 rl 4sYrititn said

.by M le t wa brbu h ~ i till " sI oka ni n for the-

tettbmothe but ahe llL rtlt*mpj ou ,la

Mebtb said in an anterviiw toidjeido ,3 that *1 le MU IliUfl 81 did a
Wreal MInjwit to GArm UotMn bit
litndine him backt to prion

MWe said "it a asri Ijutii ni'
en Simarv~ bah eieted thistlstmony but the leintm% of %IlkIn ar~ 11111 MM A b h Cl[lXele d  this othetr alibi aurw s. %, to pro teo h l.s

fall 41ther MtAndan wierchants hoot her i n pt--sp
.ii...........

-ewprmird conecrti autUI
l0ek. ile low,. f toff .l ps,% as,. .s et.Uli
i I hos , de rlopnlinllt.

he Mandan I'eonne s si(re- tilis
isvn operaling lin a monih to
month basis for the last four or hitu
%cars ' The decision to clo.e look a
iong time to make.' kraft tiaid

I'ennr. -- district sfil+e., ii
I'maha. Neb. had no prepared
statement about the store's closing.
and no coltrnent %as immedialelI
acaiable from the district man

landan s 'ennev s store was
merd in IWO

twr slide
Iueing looked at That slide %iould
rune; feet and would stan !5 feet
ao, the ground at Hillside

The initial cost of thai ltide
ml hl be more expensive than the
bids indicated. Kiple. said. ht.

a , more support beams would

But operating expenses would he'
lealliecause the Kanger use-% less
waler and, consequently. nfds a
smaller water pump

M apparent low bid of 117.3 96
%as submitted b% Basin Builders.
ov~wed Cohely bv the John Larson

(-w utt bid 'tT'4.2uu The highest
bid. 1175.4t. was from Associated
Pludlders All bidders are from
Bismlarck

Itep t. ruun litriean plan. to tw
married this weeilkend in 'Aashtng
ton %late. according to a district
Jatitassistant. Luc% Calautti

Calauttli %id Diorgan. who has
ben married twice,. wil ted him
(Ilson of Washington L il' tifow
ervf Calaulli said she was una
wart ul details

%taohington ,,,de Pat 'ariso
confirmed ite i)emoi:rltic
tonKrebs.,man N m.rriage, plans And
%aid [organ. 42. plans to he hack in
Vashington t)% the middle f n'st
%e4,k Ihe said liirgill hj told Ntjl
members little Jiil1iot hi impe .nain
marriage

fherun considers thus a personal
mailer. (anwe % id

I llaUtll said she dloe'. lt kno
i,,n e .occupal ion

It s just that H-roi, - er
pe-roidl about his personal lit
she said 'lie duoesn c inder (ti-
something of public noto

arii said he did not kni,
I Olson s ale. Aht-tter she, hil ft,'s

married before ur the sp.-i tl,
location of the wedding

IOorgan. mho hid, tcu cilatrin
was elected to ith tus fI nur in
180 and wan. re eLrctrd ia-t

to free wlom Howetwur. Thowg.
"m said. "I lm' thud d Would be
app pam letr "W to so etisasl
th" hMeal ChBaOti '" m hellalfI lo.,in

David wiWs, a . keman for
the !ovenor. said any request lor
exler'ulve clemCenWY m1st IN filed
with W state k'igineiw' Yw

Circuit Jude Richard %amuels.
%aime he did tit believe that Wieibb
Iabricated a I", ra'pecharle. re
Iused Thurda. to itP Ibolsn

-amuels ruled that )o on tall

Idto Sustain h. tIrden -of proof
and I cannot find thai perjury was
Committedtie inuctont He b Inn&
Ment' rerrmed %tebb a sW was
Wed from the tuuMhomuc Thursday
%pportd b% her husband and

)irt,-.,uN411f'. I'ag eMA,

'l Mi
Dorgan is telling
Inttle about his
In ;irrijgplajln.%

\-cmtmrr in a one sided contest
1.4'i , Alinlhurg of Vargo
mi-.ta".r lit the. houW. %ays.,na Nlvaill tomm0.s.oun. iDorgan

Ad' 1-ihefted II ith first bid for a
li-u'. ".'at iti i'.4 f)organ is a
flaia, -tt Regent ilid ha, a bache-
,r- 41,-'r('- in hu.ine s from the

nae,-r-.tit of \orlh Dakota and a
master % degree from the Univesi.
I tit IN)fn%. r

,dude more adivities
II continue to carr %it ai
rthi deaths marriage
rt action and routint

rer and obitudr% pagr

pa

',o
ail

(I et

irt,
.gi-t

The ct.inx. wil fr'e 'ag .A for national
ne,s whitch I, bortllmc t rnw+dud (tff Iage I -
h% local anal -.tale iew,

Pakg 2A * ill al o t It Ig loi jau0n (g., oi

eategur% of JGierIuInlkeje., Ins.ianl S.C.
'A to the page in A ds tor this page w Ill bet a4ucuviea up It,ge. making ii poestsible. II a m on the da% ol puhlicat ion offeringrecord in the same merchants and o(her the uppornunil% iii re-r -II be t third to last customers muK 4 more quickl$% tan hajs t.er,
er% da) i(Page RA pusbei h atTedaln '5 i

Freda) or Saturd4% paper and noon 'sat ur la'
a' e stories wal! fair the s unda% paperriid more, on a trunt To miake room iot ther nw ,,etu.arsx..,:
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for the thfrd time
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'mberly Olfon: regis-
red as 'foreign agent'

Dorgan
SJIST ANSTEbIm

KImberly Sue 0m AM wie Of
North Dakota's Democratic
Congressman Byron Dorgan. is a
registered "forrwma alent"
representing the Canadian timber
industry.

She lobbid estensively In the
second half of I agalnst
Iegislatim designed to protect the
Amerimn umber Industry from
Canadian imports.

S
in a conversatis with the

Tribune last nit. Dogan said his
wife's occupation represents no
conflict ofinterest with his wn
job. He pointed out that she has a
background in International trade,
and that it is commonplace in
Washington for the spouses of
legislators to work as lobbyists

Little has been known about
Dorgan's third wife since their
marriage last April. The wedding
announcement made no men fIon of

her occupation. In a story last
December she was described as a
lobbyist. But the congressman
turned down one newspaper
request for an interview in their
home, citing his desire for privacy.
And there have been no press
conferences with Mrs. Dorgan.

Word of Mrs. Dorgan's role in
the Canadian trade issue came to
the Tribune In a packige of
photostata mailed from Seattle last
week. The material bore no return

address or signature. It pur6rted
to show that Mrs. Dorgan was
embroiled In a series of
questionable activities similar to
those of former presidential
assistant Michael Deaver. orhose
service to the CAnadlan
government has been making
headlines In Washington for weeks.

Contacted on a vacation trip to
Washington state last night,
Dorgan said the package was an
obvious attempt to embarrass him

politically. He said it had been sel't
to several other news
organizations. He said the New
York Times sad the Washingtm
Post had decided It wasn't
newsworthy. "

Governments documeta In the
package indicated that:

& Mrs. Dorgan, 27, was
registered as a foreign agent
represenUng APO) Asoclates, a
(More on DORGAM Pae ILAi
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Dorgan says he's proud of his professional wife
i[4[e] 1*5 Ab r 51711121g J . officials, legislators. governmae less than 25 perent in 1915 tben uarried he said he c e tagencies, and others. 31 percent this past year, lifts lhicscamm"noe to ensurconsultPng firm that is a subsidiary 'art of APCO's Job in that six amountng t $2. lltone according thereoeudbentmenflict.of the Washington. D.C.. law firm month period Itwolved making to The New York t =0ga says tiey Ile1w theof Arnold and Porter. in those more than 130 contacts with in her political efforts em that forma sun dellnes.mhforms, she used her maiden name varous offis, including recent legislat wn Mrs. Dorga wsId takeany eof Kimberly Sue Olson. Dorgan's aide, Donna Feinberg, on contacted Rufus Yera, an site a "tUh wm eb im Cac withe APCO drew fees of 342.056 Sept9. the Ways and Means Commitlee's wha I leN wete hult Dakets'sfrom the Canadian council for the trade subcommittee Inlerests."last six months ogroM. while Thai group was reviewing an He'snt ota ak y need toabdtpaying out 567.062. The council. OSb's notTbyanyBilrothat. In.Uflect. frmayreed votsoUwmade up of lumber-related by any would define Canada's paying Ways and Means Comrlittie beassoclations In Canada. primarily S meons, a high- lower stumpage fees as a d said.retictions on timber rade l and thereore subject to The anonymous package oftrestooraions I S tr . rolling lcountervailing duties. t Uaterial t calme ic bet ie je APCO lobbied Conoressmn Housecommittee aide In that case. Yersa told he la ww.k A".U..
Dorgan on the timber Issue through
an aide at his office.

*Other foreign Interests APCO
represents Include the Korean
Traders AsocIatIon. Canadian
Meat Council and the Chilean
National Copper Corp

Mrs. Dorgan listed her job on the
registration form as a "legislative
associate." She said It included
political activities on behalf of the
Canadian council "relating to
legislation and other actions of the( U S. government i that mighht lead

-ibe- - -"'"~--against I"swife). The bill hasusince useshetldma inoto restrictions on imports of governmenws at aninrly 9dislized passed the iaise and is pending ot" erpeo-endmnals Whbve lelrsoftwood lumber, shakes and prices, before theSenate. owcarees.shingles and other fore.t products At Issue between the Canadla Is there a conflict with Mrs. He aienoffered to arrnge for anfrom Canada. " and U.S. intere.t Is thle w r Dogan as lobbyist and Mr. Dorgan Interview with her.Specifically. that meant she used "stumpage lee" - the amnm" the as a representaive? His epllw of his wife'spress releases, pamphlets and industry pays the government for Dorgan says no proesalm? "I'm pr ofIletters or telegrams in her work, standing timber - that Canada "She has her career and I have doe. Shes my weE eal" anddisseminating - In the words of pays. mine and they are no Is co c." sk le , e e dutrade.Department of Justice's Foreign What's happened Is that the His wife had been lnolved I n And as. lobbyi? "I dust1 knwAgent Registration form - Canadian share of Ue U.S. International trade b n before he that I h any way il iaow"political propaganda'" to public soft wood market as lg r own met her. he said After they that."

It's not clear whether Mrs.
Dorgan contacted Irinbee hersel.
The congressma's wife wan't
available for comment, and Dogan
said he didn't know.

In the past twoyeasM Congress
has considered iegtionprotecting Amerkan lumber.
Interests that clain Canadian
companies are buying standing

Tribune. Mrs. Dorgan did the Mnal
thing in pxroducn statements and

people for the coumU's positlon.
Said Yersa: "'Se's not. by aMy
means. a hllhreUind 10*67l..
Ile addd: "She was no too

effective." The trade sicmnmitee
votedover w mlalyte
recommend passagef tihe trade
bill, contrary to the Canadian
interests.

That biU n go i OK from
the Ways and Mean Committee.with Dorgan YoliW4 for t fand

Mrs-DrgmdprvaenuenalPre inudyshard with 0h1

congressmiam'seomaeaShe bormAnbg. I, InArl",11". wi. eN i
wad* o taiu Uofersy aml

was Sraduated in in with a

histry 12191 hDorip sakileaUfended thlInd= Scllml f @eiilcx wd
has a maser-2de" is

iThroin~e smb"rd"

0

0
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Dorgan defends wife's lobbying aciviti
Sometimes a story Is written in don Capitol Hill. She has principally my wife's activies do not o sU- .such a way that It leads a reader tothe wrong conclusion. That was LETTER wor on trade issues affecting tute a conflict of Interest.true of The Trih na'e en- , , timber nn hahfr # ..

c o m p a n ie s. a n . , a., Ua 9• V 0 1 O . .
companies and also on behalf ofsome Canadian companies. There
is nothing at all unusual or Improp-er about her Job or her registration
by her firm to represent interna-
tional clients.

Her job includes research, writ-
Ing and organizing on trade Issues
for her clients in APCO. Less than
one-fourth of her time Is spent on
Capitol Hill working on congres-
sional matters.

My wife has worked In the trade
field for five years. She was work-
Ing on trade issues in Washington
D.C. before I met her.

When we were married, we
wanted to be certain there was noconflict between my service in
Congress and her work on Interna-
tional trade. I asked the House
Ethics Committee for their opinion
and they responded by stating that

. --. - . r UIUldyabout my wife's employment.
Let me give you an example. TheTribune story would lead the read-er to believe that l) 1 serve on theTrade subcommittee In Congress,

2) my wife represents only Cana-
dian interests on trade Issues and,3) my wife's activities influence
my vote.

All of those are patently false. 1)
I do not serve on the Trade sub-committee, 2) my wife does workfor both United States companies
and Canadian companies on a freetrade initiative and, 3) the onlyvote I have cast on a trade bill Ihave cast in opposition to the posi-
tion of my wife's clients.

So then why did The Tribune runthe story? Because they received
an anonymous folder of informa-tion with only selected pieces of

information about my wife's em-ployment arranged to make It ap-pear Improper. It's unfortunatethat The Bismarck Tribune elected
to print it.

Let me give your readers the fulland correct information.
Kim is a senior legislative as-sociate with APCO associates (asubsidiary of Arnold and PorterLaw Firm in Washington, D.C.)Her educational and work back-ground are in the field of Interna.tional trade and that is the type ofwork she performs at APCO.

Kim's employer represents nfany
U.S. companies and also Interna-tional companies on trade Issues.
Because of this, the company Kimworks for is required by law toregister her as a foreign agent forpurposes of working on trade issues

The Tribune along with someother news organization receved
the anonymous envelopes with se-
lected Information about Kim's em-
ployment arranged In a maimer to
make it appear Improper. Other
news organizations discarded it as
unfair and not newswrt, but
unfortunately The Tribune chose to
use it.

Having to defend one's self orone's family Is often an occupation.
al necessity in politics, but one
normally doesn't have to do so in
response to anonymous folders of
only selected information carefully
arranged to distort somnethi.

The Tribune's treatment of that
was both unfair and unfortate.

Byron L. Dorgan
Member of cingres
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Shouldn't w
WieRepresentafv,0s
Wife rprsens?

"Somebody went toembarrass Of o t roul to .a rNorth Daskota, ube;rn Dorgan. koasDemocrI . t7y toinfelUded in a raca 1"P.dogment h, Packg e of Some 40copies of the et Tribune last he erd(Mr, SSohoi , St weekwe .

Opi he Cgsman's 
marr e

"0 forsiled with thegent"aInClinin a h., ah Dei r egistm.

I'ne Unsiged cover letter that -w-te,,frS Contended that Dor ,,. we'am ctivths lobbyist for Canadian "008 activ tiesVeOLL Mor 11timber interests Wer,
ve more "sandalous than thou 0 foean -residential assistant ,i°IOf fOrmer.ear, we letter noted, had left the l Deave.?fore going to work for the Caaitne HueDacorgan-s h'usband was still lIn dttis ' WhileD_.orga g won't a Stlli Office....g_ onetsay Who he thinksWife together T .. lu ut theslyd stan U.S. benall o uslY Stand to gain from r ndustry

bb 
fro discditing

Wied frob Wing efforts. And the Package wasto n . g n h o m e .,ld, ro -,rs 
-og~ home state of Wash.

",. uorgan's friends see a Source1e; the they detect the haof aloeReput, n Party iealot In Bisynarck.tngdpe. of the e essential facts arenhdispute. 
ourc th:here a cornflict of interest ?

Until Sunday, th'

Th e C lPresmanl has n:taPParenyaowhis wife.s involvement to - hs wlV, and,

holPjlh* " re's ane has ~O W -- reU we
SUnda' , torY said he had not .on,,vote, ardPeddling,, In Washington Is Bore sub nle nc ha .Sutppose you were m songr tle than thatby the wife of inother congressman approachecontroversial legislaton, i th' t othrrS Upport ofman _t on a comrnittee to ther CCn r3ss-

Y u pported. you might be lfgisation
w i t s view s a ittl m Inclm r a tten t io
would th I.. lttemr attenti-on gv thanyo

vhl views of some other obbyist.
ReP. Dorgans clout In Wa

aclass wIn Wshingtles~hrl In
ith that of Michael Deaver's old bRonald Reagan. But horse-trading 1s a tie.honored tradition, and It certainly doesn t hurtMrs. Dorganis effectiveness to be known as thewife of a member Of the Ways nd asCommttee. Way$ and Means

Dorgn ifts he has not triedwte's ,career. neither has h e tou coceal histo Pulcize it' gon.. . " e out of hist -wa.tohv reportert Hersys bw l o ave been happy
incensed at in...terview her... Pthe ,-ribunes Bu h.,,, e was
hernd St decision to write abouthework Saturday, and refused to Put her on thePhone.e. 

, , n ro thThe congressman notes that his wife representsOther Intereas besides the Canadians (as the
Tribune story reported) and that the organizatio

n
for which she registered as a "foreign agent"also Includes shippers and other U.s. compa
Which Support free trade. her

Tribune falseiy Implied that he was
the Ways and Means Co ,., .- , ason tradJe; (he Tribune didl notiens

He says the
a member ofsubcommittee
Of the sort.

Dorgan points out correctly that lobbying ac-tivities by congressional o th sexbingCommonplace. spouses of both sexesBut the fact that everybody does it drnecessarily Make it right.

ict Is to 2 -year-old KCim Olsons
acheved her Ilnfluentiaj positioncame Mrs. Byron Dorgan. Andcredentials are Impressive.
We would not expect her toto satisfy a standard of pollachieved in Washington.
But we do believe thntright to know what intthe wife Of their Only

ton;

crecbet
I
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* * l Gran ForkI ad'MDorgan-ay lobby.
by wife notjmr-,..

A*000fto Prelli_BZSM .. The wig,
sym~ Porgan, :iL. sure*

10g timber interem"~ mathe Valtod states, the ca"

KLmberlySue Olson, i a aant for APCO Associates a Wa
ton Consulting firm, lotltensively in 19ss againg
tiop deigned to Proteet U
lumber industry ,rM Anw,, ... duU fomCana"

, 0r,_ T"--.i rCkT • r e
I. The'newspp.said ansnder maildla packeg !m ,

that contained Eoveral,.-,:4meMS deta ]jn K "mb '"y Dorwork for Ap6 and activites Of
nIm a ubhitay of the law firmPold and Porter.,

Byron Dorga 5 laid the story b-to makedl~h Wife,$ workproper. She ha work appear
okdon Inte,tiOnal trade issues for live years,laid .

'The maln thing wa .doing this kind of work beor* I nuried her,"9 be said Sunday. oThbr,,othing Improper about it at all."Tic couple married In April Itoand Kimbely Dorgan, 27, retain h4madden nime on the job, she sai.LIt -. oyron Dorans
s third mar

rna g .. yr n o g n'APC) Is rCquwred by Jaw to revs.ter some employees as forelgaga11mst, Dorgan Said.
APCO reprelents Canadlaj lumber

lntpreso that wnt to limit U.S. re.strietiwn On Umber trade, 7Ue Tri-bune said.
,a a telephone Intervjew Sunday,Kimberly Uorgan said she devote

'ewer than five hours a Week to lob-bying on Capitol jiu. MWueh of heLme Is spent developing governman.
tal affairs strategies for Cblen, anea.
lYzng trade policy propos Is an
Vying to decide how and f legislition,ould affect clients, she said. , "• APCO repr pents both forefi; and'

domesU e c - ,o sh aid addingthatashe works aguly o timber-me

P,-

0
eD

lated issue , .

~f Rep. Document$ cited yte m m~i t r g Said A P CI' contac tie o ~ J iresent. ,1ais to lobby aai ra de
Ia aind tiong qudngi the last hW of
aid. including, D o . , D I li k

Wnsult. be.ra w n s . m b e r ly --- d

be rM a id shecot
ibled not remembe - anul
Ow.- three cle wr m

orican trade sels douc ",,,w'a,, '.,M m. officeo the On 'llttr J l -.. "tIj s 5ly id l r**'i ." ,
Btu@ e ,t, et With Bai'- of,;;-'lo -ni .

te c oup le is , C .AJ g , 'O00- avoidlng the 5 a--US1 7 , ,
'An's Interest, she si.:the "I don't work onisu. t i llA r - c o n flic t w ith 1 iW ..... w i hinterests Of 1 .,, r w t l tM i

i nT ere t o trtii D akota- sh e s-a d.ed T h e .. .. . .a n o y m o hAce ti . b u n @ r e c e i v e d w s e n t t o o Te r
F ,r~afli~on, which decltge to u
be i. 8jsron Dorgan said. sesomeone trying to make a poliical
'r- statement," he auid
i's He said his wife's work presentedno conflict of nest. r
5 , "She bas her career and I havekr mine, and thoy are not in COn c" 1et told the newspaPer After they roar.ried, he contacted the Hose Eth

Co'mrijte to ensure there wqujg- beno conflicth said.BYroO Dogan has not felt he had to
abstain from an recorded votes, as a
rmembr of the ways and Means Corn.

mittes, 1e10ig
fn lobbyin , ,- --' :

TrndLoBilg ;against tOe OMn~busT bner l Passed the h1ou a
eny Dorgan produced the quastatements and people to back up Ca.nadian timber industry view,.a.

cording to a congressional a.dequoted by The Tribune.
The subcommittee r-cOmme .Passage o the bill, which also won the

approval,'of

nesaperlhe full committee, the
flCWspaper, said.JDorgan voted for the trade bill,.ThTribune Said.

0



AS I*mday, Jws ~, lUS

I Re2ion. Dorgan's wife lobbie fnr ~-z-
u*mmg~ ~nThe wVe of ~ ~DEW,, b W lobby -~ 

~
Sw,~ the couple -~Rbmaberfr S'W Oh.., a ~sultaw.g foe A~) AS.OCI.OS.,heed camou1~*~ b~ hiea~,fr I. 35 apiuu

~s~y from(~'miaa Impart~ Thebibmag IWPoted In ~ ~m'hy e~b
The newqmper amid - aamyu~ou. ftn~ inUIed a suck,, (eu..~nk which co~

Sue Dorpn~ work 5., A~ mmdacsiwtsa of the firm, a auburn1 7of she 1mw fina Anmald and ftrter.Dorpa ddi~ Wed
~pm ~Pluper. flu. jams be,, W~kJng.mIng~m.ge,~ Wade ~ five'~hemij"The maim tb~~1 my ,wfew~ doIng this work bdo~

I inuyge.f hea',' Dinepa mId In3. isleph*u~q Imteryl* Sund.a ~ nothing buiprgpg~ ahaut~ StaN."~d The couple marded In Apirn~ mmd Nnd~wly Sue Daqaa- 27, re~hm bee amid,, ~aae a* theJob.sgagin~

t

* ~ rupr~ l~amdian Iamb~ In~,iS "hick oumi toUS ~ on lIfla~ badeThe mbune ine.L Among ft. mdi.,
are the (~nadgmmMine eoumd~ Koevam Trade,. A~auc~u~ and die Qad~ Noilceagi

Per. accordj.~ ~
ha a toleph~ InterviewKimberly Sue i~pa amid~ thou 5 hogan a weektolObb~4ngg (~itoI HilL Muchof her Slime ~ qaem~ dewlopa~1gvermm,,~~g ~ straeeg~e~ fordients. ~~a1mng trade policy pro~

-ww *~* ~~IIIau~. I
* poinla and layIng to decide hcy. 'amid If legisiarion would aft.It dinaja, due mM.~ u~ew~ bu~ foreigmud dimamue wncw,,~ she sailI3~. addIng that she works largely o* dmbwA..,h..d issues.The firn is "very active on rhfreetlade mce" she said.I Docuuaaemw cited by the newapaa ~ amid A~ comuacted dosewag oofficlais to lobby against trade reStilcd~ AirIng the last half oiirns, lmdudfrig Dorgan'~ aide.

Kimberly Sate l'Jorgsn said shecuuid not Remember whether she~ imue of due, colleague, whoako weak on trade Is~~~g wntacq.ad her bmmbe,~4, office on theausuer.
'3 imply donr recall," she amid.'ha a aeuaeud pol1cy,~ haveamay coha~ with Byron's office:'The oJuple Is very coIISCIOUS ofthe up UtUflCC of con-like of huteres~ she said

"I doa~ work on issue, that will

~w couiflict with his position or withet due Interests of North Dakota," shemid~ The anonym.~, packet The Thb~I. uric received was sent ~o otherin news organlza~g
0 06 which tIe-dined to use it, Dorgan smad.e "The packet was obviously sentby someone trying to make a pofi.tical statement" he said.( [ an said lii. wife's, a

interest

he told the newspaper After 0,e~~married, he contacted the houseEthic, Committee to ensure therewould be no conuiki. he said.Dorgan has not felt lie had toabstain from any recorded votes asa member of the Ways and MeansCommittee, he amid.
in lobbying apins~ the OmnjbmTrade Bill that passed the House,Kimberly Sue Dorpa produced theuaual statements and people toback up Canadian timber industry

views, according to a cnngreui~.

al aide quoted by The Tribune.
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Dorgan's
she Iobbil

The ~ I wfo fl yro Dorgani
Capitol l wk tolobbying ot

(slmbery Sue Olson talked to theWshoi.Press about her work in
Wahina" following G Sunday

ory In the Tribune M"
w as registe d to I l a g o e
agent, represej 0  tib era inr.ests I RI.imber ncr.

While IRep Doraratfeng in 't _TA s e~

wuld not allow a .. he
o hs re ter 10 speak

Olson, 27, Is a Consultant forAPCO Asoiiat., a Wslng
D..,CosUng firm. Sherta*her maiden lame On the job.Th firm lobbied extensively in

1965 against legiSl jOn deslg ed (aprotect the Amen lumber indus.

was a lobbyli at the ft* shOan were 06M5.d iN
1W represents bot Aprg ,

Aseclaed p. rnorsh tod!

Asac, atod res, addin that shew o r s la r p ly o n ine . '
Issim.

But s11e Said goe Spend most 0,her Professona time not at theCapit l but dev e ap g v e etal ~ °P~ afa 9fvernmn.

an afr. stratele 11 r client,
d t j~in# trade Policy PrOooesnd trying to decide how and 1i

w - o d act 0 en o.I es-trade stance.14ch e ani wown rel am usm
Indicate APCO lobbyiseaCntg.dozens of Officials to loypn
trade rct'uon dug 1 telthail of IM5, Inlcluding Deai'sside, Vonn" F'einbergOo sid She co ud not rm e.:

hr heher s or on Moatreo ueI s who also work t r d
issues Contacted her hushang of *tfceon the matter.

"I simply don't recal," ai-.
any _,,,act w l U9 0 I don't have,hne Couple IS vry~ oncios I

avoldl the Ppearim Of con.
ofinterest, 611e said."I1 dotn's work On issues that wil
conalct with his Position or wit h

I e r e gt s O f N o r m D a k4 t a, " s h e
said.
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-~ u _ B" , Derg.,m - =,(.A uw Wfr mo in. -, UWe "a4 to seve other e
m . ." t foreig th. it to sa ten • i i .t oe in the U.& S oft is t we

reg~ t~ wjroi~ ~ t yi" to M ake a political stale.
Dor~ a ' 5 ame, Kim j S e Ol o , w oAnd thY were rft. E~veait o gh D r a

& Mat Va .a. 
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Forum editorial
Spouse
3S lobbyi
o0or idea

Lawk~~fs "MR fs pan- z*-, -- '."'U 0on ,, t - s, is a regwe ly tUfa areP eL f--ig intelt in the US.
he,1M oonflct-or.unt, ,•4under such drm s OacMDa ndenf34114. but *vbeu so2neone to ublicIdee an ,-"Pea,, of confict It to be
)rgan's wife is a consultant for APC)Cles, a Washington Consulting finm:h lobbies extensivol7 agantlhaao
M"- to poec the Adona ume

fa Canadlaza imor, bharleld to lobby as a forei a isO contacted.dozena of t.o ob- .= z ' d o r a g .+ .-- uM c u t o " I9 the last half"os o Canadian wood-
f l o 195, Includingn's aide, Donna Femnbeg.an's wife, who us her ,dn ofrly Sue Olson in her lobbying "me,,

't recall whether or not she was the onetact Pelnberga general ocY. I don't haveant with Byron's office," she told go res:d she doesn't work on , Pue ress.' ~ ~ ~ ~~I iss D,=-..... ues tha~t wllI wh Dorgarn's Position or with thetof North Dakota.urse, Dorgan as a congressmannta more than North Dakotans. le is atl representative.
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In addjtjon to Canadian Umber InterssAPCX is reportalj o have s dien t such
forelgn inture. as the Canadian MetatnthCOuncil, Koran Traders s oc a a dthChilean Natlonal Co-er COrpMOn the rinutc'" ve*MM on CUNadlumber produ " Dowgan oted this•,es lobbying im going , aor wide mu.orl of vo=Dhe te= "for the Measure that 11cw the US. lnds.The raeasure Is not t ona theepubln-~nrold,a.
Dorpa saYs hIs wife's lobbytIn toeens o,.. '4uh" e re an d n ave .l,,' pan='-= = . This was b,,=,,- "----a- .

( .',s im -e e7 Mhe .ontacted-.l Rous,Ad Cb to0'I ensure that wouh en00:1ft h s --e-. i q sa be ba O h
!,:to abstsl forna any recorded vat. beca o

* - "e Occupation. .a ,lS- -then 4s a public a"cllon of ee an.ppearace of afitf1ee tmra"aid ,-chael X Deave Is
r Currentdy uznder' Sivesugation forpoulbleVl.'olrUon of o 1.,, ,. . .: ip m e rIlAtinO Cotaftct-of-Interest laws.

AofederClourt will hear testimony
Ib g lvlties of the former White

,Hous ,.,Y hefo staff, becaus of.-+== is
lwob g efforts on behalf of Cada on theT add rain question"
-.Dorga say it IS commonplace for spouseOf legislators to be lobbyists. We donet thinkthat Is a good cituation.
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Dorgans 
she lobbie

The wife of Rep. Byron Dorgan,
D-N.D., says she devotes fewer
than 5 hours a week to lobbying on
Capitol Hill.

Kimberly Sue Olson talked to the
Associated Press about her work in
Washington following a Sunday
story in the Tribune reporting she
was registered to lobby as a foreign
agent, representing timber inter-
,ests in Canada and the United
States.

While Rep. Dorgan responded at
length in the Tribune story, he
would not allow a reporter to speak
to his wife.

Olson, 27, is a consultant for
APCO Associates, a Washington,
D.C., consulting firm. She retains
her maiden name on the Job.

The firm lobbied extensively in
1985 against legislation designed to
protect the American lumber indus-
try from Canadian Imports. She
was a lobbyist at the time she and
Dorgan were married in April 1985.

APCO represents both foreign
and domestic concerns, she told the
Assciated Press, adding that she
works largely on timber-related
issues.

But she said she spends most of
her professional time not at the
Capitol but developing governmen-
tal affairs strategies for clients,
analyzing trade policy proposals
and trying to decide how and if

C0

vilte says
s briefly
legislation wodlr affect clients.

The firm is "very active on the
free-trade stance," she said.

APCO's own registration forms
indicate APCO lobbyists contacted
dozens of officials to lobby against
trade restrictions during the last
half of 1985, including Dorgan's
aide, Donna Feinberg.

Olson said she could not remem-
ber whether she or one of three
colleagues who also work on trade
issues contacted her husband's of-
fice on the matter.

"I simply don't recall," she said.
"As a general policy, I don't have
any contact with Byron's office."

The couple is very conscious of
avoiding the appearance of conflict
of interest, she said.

"1 don't work on issues that will
conflict with his position or with the
interests of North Dakota," she
said.

J L -
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A4 Wednesday, July 2, 1988

Forum editorial

as lobbyist
poor idea

ongressman Byron Dorgan Is put In an
C awkward position by the fact that his

• .:x I ,wife is a registered lobk 'st for a firmC representing foreign interests In the U..

Congress.
The ter= confllct-of-intetes is sometim

used under such circumstances. Dorgan denier
a conflict, but when someone serves in public

o office even an appearance of conflict is to be
avoided.

m Dorgan's wife is a consultant for APC)
Associates, a Washington consulting firm

C- which lobbies extensively against legislation
designed to protect the American lumber

rv industry from Canadian imports. She Is
registered to lobby as a foreign agent.

cr APCO contacted dozens of officials to lobby
against trade restrictions on Canadian wood
during the last half of 1985, Including
Dorgan's aide, Donna Feinberg.

Dorgan's wife, who uses her maiden name of
Kimberly Sue Olson in her lobbying work.
doesn't recall whether or not she was the one
to contact Feinberg.

"As a general policy. I don't have any
contact with Byron's office," she told the press.
She said she doesn't work on issues that will
conflict with Dorgan's position or with the
interest of North Dakota.

Of course, Dorgan as a congressman
represents more than North Dakotans. He is a
national representative.

In addition to Canadian limber Interests,
APCO is reported to have as clients such
foreign interests as the Canadian Meat
Council, Korean Traders Assaodation and the
Chilean National Copper Corp.

On the restrictive measure on Canadian
lumber products. Dorgan voted against his
wife's lobbying interests, going alongwith a
wide majority of northern Democrats to vote
for the measure that protects the U.S. Industry.

The measure is not likely to pass the
Republican-controlled Senate.

Dorgan says his wife's lobbying presenm no
conflict-of-interest. This was her profMson

!'before they were married in April 1985. "She
"bas her career and 41 have mine and they are

I pnct,;" he sad.
After'theyimarred, he contacted-the House

Z.EdIs Committee to ensure there would be no
""coziflict, he sdid. Dorgan said he has not had

Fto abstain from any recorded votes because of
-'his wfe's occupation.
- Still, there s a public suspicion of even an
auppearance of confllct-of-zuerest. Former
p presidential aide .uchael K. Deaver is
i urrenty umdet nvestigation forpossfble
itltion of conct-of-interest laws.

•,' A special federal court will hear testimony
('on obbying activities of the former White
. ouse deputy chief of staff because of his

lobbying efforts on behalf of Canada on the
,. acid ramin question.
.. Dorgan says it is commonplace.for spouses
. of legislators to be lobbyists. We don't think

that is a good situation.

.6 alowr - 0
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Views of Tribune Editorial Board 6A Ole C

Shouldn't we know
who Representative's
wife represents?

Somebody went to a lot of trouble to try toembarrass North Dakota's Democratic Rep.Byron Dorgan.
Included in a package of some 40 photocopieddocuments mailed to the Tribune last week werecopies of the Congressman's marriage licensefrom Snohomish, Wash., foreign agent registra-tion forms filed with the Department of Justiceand clippings from North Dakoti and Washingtonnewspapers.

The unsigned cover letter that came with thepapers contended that Dorgan's wife's activitiesas a lobbyist for Canadian timber interests wereeven more "scandalous" than those of formerReagan presidential assistant Michael Deaver.Deaver, the letter noted, had left the White Housebefore going to work for the Canadians, whileMrs. Dorgan's husband was still in office.
Dorgan won't say who he thinks put thepackage together. The U.S. lumber industry

would obviously stand to gain from discreditingCanadian lobbying efforts. And the package wasmailed from Mrs. Dorgan's home state of Wash-ington.C% But Dorgan's friends see a source closer to
0, home; they think they detect the hand of at leastone Republican party zealot in Bismarck.

Regardless of the source, the essential facts are
not in dispute.

Is there a conflict of interest?
The congressman has not, apparently, allowedhis wife's involvement to sway his own vote, andSunday's story said he had not. But "influencepeddling" in Washington is more subtle than that.Suppose you were a congressman approachedby the wife of another congressman in support ofcontroversial legislation. If that other congress-man sat on a committee considering legislationyou supported, you might be inclined to give hiswife's views a little more attention than youwould the views of some other lobbyist.

Rep. Dorgan's clout in Washington is hardly ina class with that of Michael Deaver's old bossRonald Reagan. But horse-trading is a time-honored tradition, and it certainly doesn't hurtMrs. Dorgan's effectiveness to be known as thewife of a member of the Ways and M,=nn



Dorgan insists he has not tried to conceal his
wife's career; neither has he gone out of his way
to publicize it. He says he would have been happy
to have reporters interview her. But he was
incensed at the Tribune's decision to write about
her work Saturday, and refused to put her on the
phone.

The congressman notes that his wife represents
other interests besides the Canadians (as the
Tribune story reported) and that the organization
for which she registered as a "foreign agent"
also includes shippers and other U.S. companies
which support free trade.

He says the Tribune falsely implied that he was
a member of the Ways and Means Committee's
subcommittee on trade; the Tribune did nothing
of the sort.

Dorgan points out correctly that lobbying ac-
0 tivities by congressional spouses of both sexes is

commonplace.
But the f act that everybody does it does not

necessarily make it right.
It is to 27-year-old Kim Olson's credit that she

achieved her influential position before she be-
came Mrs. Byron Dorgan. And her academic
credentials are impressive.

We would not expect her to give up her career
to satisfy a standard of political purity seldom

0 achieved in Washington.
But we do believe that North Dakotans have a

right to know what interests are represented by
C the wife of their only Representative in Washing-

ton.
Until Sunday, they did not.

I t 1.1--l. - N __ - I



One Democratic Congressman goes Deaver one better. He has his
wife involved in lobbying before he leaves office.

North Dakota Congressman Byron L. Dorgan's wife has been a part
of an organized effort to lobby Congressmen, Senators and their staffs in
Washington on behalf of the Canadian timber industry to defeat U.S. legis-
lative proposals designed to protect the American lumber industry against
Canadian lumber imports.

Dorgan's wife, 27, who used her maiden name of Kimberly Sue Olsonin official registrations, is registered with the Department of Justice as
a foreign agent under the Foreign Agents Registration Act and has been
married to-Con-gressman Dorgan since April 13, 1985. Ms. Olson-used heir
maiden name in registering with the Justice Department as a "legislative
associate" employed by the Washington lobbying firm of APCO ASSOCIATES,
the lobbying subsidiary of the Arnold and Porter law firm, according to

CV foreign agent registration statements on file with the Justice Department.
0 In her initial registration with the Justice Department in June,
N 1985, Ms. Olson stated that she would be performing all necessary functions

as a legislative associate "for the Canadian Forest Industries Council pro-
ject only". Her registration statement discloses The Korean Traders Associa-
tion as another foreign principal of APCO ASSOCIATES. In a subsequent required

C filing with the Justice Department on December 20, 1985, Ms. Olson's registra-
tion discloses additional Canadian and other foreign principals which APCO

C ASSOCIATES represent, including the Canadian Meat Council, the Saskatchewan
0 Mining Development Corporation and the Chilean National Copper Corporation.

cc APCO ASSOCIATES and Ms. Olson's filings with the Justice Department
indicate extensive lobbying of Congressmen, Senators and members of their
staffs throughout the Fall of 1985 to prevent passage of pending legislation
restricting Canadian lumber imports..

For the past several years the American lumber industry has claimed
serious injury by Canadian firms' selling of Canadian lumber in U.S. markets
at prices with which American sawmills are unable to compete. Several pend-
ing Congressional bills to restrict Canadian lum~ber imports have received
increasing support in Congress. The Administration has, however, resisted

L



protectionist measures against Canadian 
lumber imports and has attempted to

solve the problem by agreements with 
Canada within the context of a broader

agreement with Canada on trade matters. 
The Canadian share of the U.S.

softwood lumber market has grown to more 
than 30% in 1985. U.S. lumber

interests claim Canada is able to undersell 
American producers in the U.S.

market because Canadian provincial governments 
provide trees to Canadian

mills at little or no cost through subsidy 
and related programs.

Statements filed with the Justice Department 
by APCO ASSOCIATES

and Olson indicate that between July and December, 
1985, more than 134 dis-

cussions were held with Senators. Congressmen, 
their aides, and Administra-

tion officials by APCO ASSOCIATES and Olson lobbying 
for the Canadian Forest

Industries Council.

At the time of his marriage to Olson in April, 
1985, Dorgan. 44 this

May, refused to discuss the marriage, his third, 
following two divorces, with

North Dakota newspaper representatives. He was quoted in the Grand Forks

"FORUM" of June 2, 1985, as saying, "Things 
get out and people read then in

the newspapers. That's unavoidable. But I don't think my personal life has

anything to do with my job as a Representative". 
Dorgan's secrecy regarding

his marriage to Olson was also the subject 
at that time of editorial comment

in the North Dakota press.

Kimberly Sue Olson was born on August 8. 
1958 in Arlington, Washington

State. She attended Washington State University and 
was graduated in 1980 with

a degree in History. She was employed by the NIKE Shoe Company 
in Portland,

Oregon, before joining APCO ASSOCIATES in 
Washington, D.C.

Dorgan, a Democrat, is serving his third term as North Dakota's 
sole

representative in Congress, having been 
first elected in 1980. He has announced

that he will run for re-election in 1986. 
He was North Dakota Tax Commissioner

from 1969-1980. His successor, Kent Conrad, often described 
as his protege, is

running for the U.S. Senate this year.

- 0 ---



Attached are the following Exhibits:

"A" -- New York Times, August 12, 1985, news clipping

describing the Canadian-U.S. wood export problem

in the light of the then-inuinent session of

Congress.

"B" -- Copy of Extracts from APCO ASSOCIATES file at

Department of Justice, Foreign Agent Registration

Unit, showing APCO ASSOCIATES' Congressional

lobbying activity on behalf of Canadian timber

during Fall, 1985.

"C" -- Copies of newspaper clippings showing political

sensitivity of Congressman's secrecy about his

CD wife.

C "D" -- Copy of Marriage Certificate for present marriage

0of Congressman.

"E"-- Instructions on retrieving file on APCO ASSOCIATES

from Deparment of Justice, Foreign Agent Registration

Unit.
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U S. -Canadian Rift
:On Wood Exports

By DOUGLAS MARTIN

SpKial 4o The New York Tiam

VANCOUVER, British Columbia -
A serious confrontation over Cana-
da's growtng lumber exports to the
United States appears to be looming,
with a flurry of legislation before
Congress to limit shipments through
duties or quotas.

The main issue is contentions by
members of Congress and the Amer-
ican lumber industry that Canadian
companies are buying standing tim-
ber from provincial governments at
unfairly subsidized prices.

"'in effect, the provinces give the
timber to the manufacturers there."
said Stanley S. Dennison, executive
vice president of the Georgia-Pacific
Corporation, perhaps the largest im-

'porter and marketer of Canadian
lumber.

Canadians counter that their log
-prices are no lower than Amencan
ones in comparable areas and point to
an extensive Commerce Department
investigation in 1982 that concluded
there were no "significant subsi.
dies."

"It's very difficult for the provin-
cial government to stop giving subsi-
dies. if there is no subsidy." a Cana-
dian Government official snapped

But Trent Lott, Republican of Mis-
sissippi, the House Minority Whip,
said, "Canada has to understand that
there's a freight train coming down
the track on this issue, and there's no
brakeman."

The issue has clouded the world's
biggest bilateral trade relationship,
which President Reagan and Prime
Minister Brian Mulroney pledged to
try to enhance during their March
summit meeting. Trade between the
two nations last year surpassed S118
billion, double that between the
United States and Japan.

Clayton K. Yeutter, the United
States Trade Representative, said
dunng his confirmation hearing re-
cently that the United States and
Canada cannot seal a free-trade deal
until the lumber issue is resolved.

When Congress returns from sum-
mer recess, it will face a half-dozen
bills to restrict Canadian lumber. The
bill with the widest support, spon-
sored by some 70 Congressmen, was
submitted by Representative Sam
Gibbons, Democrat of Florida, chair-
man of the trade subcommittee of the
House Ways and Means Committee.
It calls for a change in the laws gov-
erning countervailing duties to punish
governments that allow the extrac-

.. Continued on Page D§

* 0 Quarterly
By RICHARD W. STEVEN

Weak economic growth led j
luster corporate ea
ond quarter, with the
overwhelmed by dep
a wide rae of industrni

"The profits picture
pointing but not unexpecslow economy in setersi

half of the year," saiGough, an economist
sources Inc., the economic con
firm. The nation's economy I
only a I percent annual rate
first six months of IM6 and i

Brazil Ma
Delay Pai
With I.M

By ALAN RIDING

Spec to nhe New Yort Timim

RIO DE JANEIRO. Aug.
Rather than accept an auster
gram that could slow the co
economic recovery, Brazil'
Government now appears t(
postponing, until 1966, the con
of a credit agreement with th.
national Monetary Fund.

A planned reschedulng of S
lion in commercial debt matu
tween 1965 and 1991 may alst
layed. since foreign banks t
sisted on fund approval of
stabilization program befor
pleting their stalled negotiat'

After meeting President J,
ney in Brasilia last week.
Reed, chairman of Citicorp, .
"it has been our philosophy t
the guidance of the 1.M.F
added that "the President c,
to us his feeling that Braz:
time to restructure its econo

If formalized, the Brazilia
would confirm recent signs t!
pansionist" economists in tt
ning Ministry who believe
should pay less heed to I..
mands are winning an em
ingly public battle against m
thodox" monetansts in the
Ministry.
'Studying the Idea'

"We're studying the idea.'
nance Minister. Francisco D,
said last week. "There ;
schools of thought here. One I
an immediate agreement, t'
wants to break with the Fut

In recent public statement
dent Sarney has echoed the

Continued on Page D;
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Kimberly Sue Olson

2. Residence Address
225 1/2 C Street,
WMh4f4IP ato n

N.E.

4. Date and Place of Birth
August 8, 1958; Arlington,
Present Citizenship
United States

Washingt

Registration No.
3597

3" ITOME ampshire Avenue,
Washington. D.C. 200 36

N.W.

S. If present citizenship was not acquired by birth,
)n when, where, and how acquired.

6. Occupation ]
Legislative Associate

7. What is the name and address of the individual or organization whose registration made it necessary for you to file this

statement?

APCO Associates Addres 1200 New Hampshire Avenue,Washinoton. D.C. 2O0036

8 List eve% foreign principal o(the individual or organization named in Item 7. (SEE ATTACHMENT A for
C anadian Forest Industries Council additional names.]
Korean Traders Association

I. Indicate your connection with the individual or organization named in Item 7:
.E3 partner 0 director ] employee

0 officer 0 associate 0 agent

p, 0 other (specify)

V Describe in detail all services which you have rendered or will render to the individual or organization named in Item 7. Ifyou

are no longer rendering such services, indicate period of past services. (Ifspace I Ins in lent, afull insert page must be used.)
T As Legislative Associate, I will perform all necessary functions in

that capacity.

'-4

m ..-~

C~ r,~
~
~

cc
- -4
-4

-

.,.,
C3 .C>

Formedy OBD-66

'rName N.W.
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61, .90 y of die above described sl nincludje poiticalatvtMsdfndi h otoeblw

If yeSP MulY describe such political activity.
The Registrant firm may engage in political activities, as defined inthe footnote, from time to time.

12. The services described in Item 10 arc to be rendered onaM I ull time basis 0 part time basis 0 special basis
13. What compensation are you receiving or will receive for above services?o Salary: Amount $ per ( Commission at % of_ _

3 Fee: Amount $ 0 Other thing of value
14. What compensation or thing of value have you received to date for above services?

Date From Whom Received Amount
I receive a regular salary plus out-of-pocket expenses.

p 15. During the period beginning 60 days prior to the date ofyour obligation to register to the time offiling this statement, did youmake any contributions of modey or other things of value from your own funds or possessionvand on your own behalf in con-C nection with an election to political office or in connection with any primary election, convention, or caucus held to select can-didates for political office? Yes 0 No

ale) If yes, furnish the following information:

Amount of Name of Name ofDate thing of value political organization candidate

$'ate o(Signature 
ignatu p)

/ Subscribedan swom to before e ati, .

this day of

Signatu of nocer
My commission expires 

,19

Footnote: PoliticaJ activities u defined in Section I(o) ofthe Act means the dissemination opolitical propaganda aid any other activity which the person engaging therein believeswill, or which he intends to. prevail upon, indoctrinate, convert, induce, persuade, or in any other way influsoc any agency or odea of the Government of the UnitedStates or any section of the public within the United States with reference to formlating adoptin& or changing the domestic or foreign policies o(the United States orwith reference to political or public interests, policies, or relations of a government of a foreign country or a foreign politiad paty.

GPO a 1984.0 - 434-351*/My salary is paid on an annual basis in semi-monthly installments without
regard to time spent on particular matters.
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ATTACHMENT A

Amok, Ltd.

Eldorado Resourcesb-Limited

Uranerz Exploration and Mining Limited

Canadian Meat Council

Profilo Holding A.S.

Saskatchewan Mining Development Corporation

Corporacion Nacional del Cobre do Chile (Codelco)

C

O
,

ccb

Cr-

or r

CC,

zzc
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Exhibit 3
To Registration Statemo - W "aon

Under tt Foreigw ASfW dootrato Act of 19, a amended

INSTRUCTIONS: A registrant must furnish as an Exhibit B copies of each written agrement and the terms and conditions ofeach
oral agreement with his foreign principal, including all modifications of such agreements; or, where no contract exists, a full
statement ofiall the circumstances, by reamn ofwhich the registrant is acting as an agent of a foreign principal. This form shall be
filed in duplicate for each foreign principal named in the registration statement and must be signed by or on behalfofthe registnMt.

Name of Registrant Name of Foreign Principal
"CO Associates 3597

Check Appropriate Boxes:

1. 0 1he agreement between the registrant and the above-named foreign principal is a formal written contract If this box is
checked, attach two copies of the contract to this exhibit

2. 0 There is no formal written contract between the registrant and foreign principal. The agreement with the above-named
foreign principal has resulted from an exchange of correspondence. If this box is checked, attach two copies of all pertinent
correspondence, including a copy of any initial proposal which has been adopted by reference in such correspondence.

3. MI The agreement or understanding between the registrant and foreign principal is the result of neither a formal written contract
t , nor an exchange of correspondence between the parties. Ifthis box is checked, give a complete description below ofthe terms

and conditions of the oral agreement or understanding, its duration, the fees and the expenses, if any, to be received.

C

(See answer to Number 4, below.),

C4. Describe fuly the nature and method of performance of the above indicated agreement or understanding.

The Registrant will provide services to Arnold & Porter with
( respect to its representation of the foreign principal in connection

with rendering advice on U.S. laws, regulations and policies that may
affect or relate to the activities of the foreign principal.

The fee for such services is to be determined periodically
based on usual hourly charges, plus out-of-pocket expenses. The
duration of the agreement is indefinite.

Formerly OBD-65 F UO.M CRM.
AUO. 12

I



The Registrant will provide services to Arnold & Porter with
respect to its representation of the foreign principal in connection
with rendering advice on U.S. laws, regulations and policies that may
affect or relate to the activities of the foreign principal.

6. Win the activities on behalf of the above roreign principal include political activities as defined in Section 1(o) of the Act?'
c Yes IL No O

If yes, describe all such political activities Indicating, amos other thina, the relation, interests or policies to be influenced
, together with the means to be employed to achieve this purpose.

The Registrant may engage in political activities on behalf

o of the foreign principal. The Registrant's activities may, on

occasion, include communications on behalf of the foreign principal

with Executive Branch officials, officials of government agencies,

C and with members of the U.S. Senate and House of Representatives and

their staffs relating to legislation and actions of the Executive

Branch and goverment agencies that may affect or relate to the
foreign principal.

Date of Exhibit B - ..• .. Name and Tide . .Signature

February 6. 1986 Margery Kraus, Executive

, Vice President:...

60"Ye~elh a de d bt sud Seje (o)Orl Act Sam"b elkommudtn dpadPooe J m ~aiw k sef e So pon em ew f bdk wf Wu bW 0 1 pov w e-

O86q6Mm e re j2 M q -a Ow Oa my knbdoee my &Ina~e oW~ O rk at"he no o f&* U01W U m " WNW "wo e r- V"'  Q*W So g I - to

POMMn pany. "".



. U.S.leprmat f jw
Washingon. DC 205-6 hrswt Sew~en 7& F..

4V1934 "ft

w No . 0
,Agpes Rqfm.ftg Act

DEC2 0
For Six Month Period Eding

Name of Registrant AKD Associate ltrt No. 3597

Business Address of RWegstat 1200 NW hasrs Avuu, U.W.
tWsfrqm 0m D.C. 20036

l-ItrGISTRAW

I. Has there been a change in the informtion previously fbished In connection with the foflowns:

(a) If an individual: N/A

(1) Residence address
(2) Citizenship
(3) Occupation

Yes O
Yes
Yes O

r. (b) If an organization:

(I) Name
(2) Ownership or control
(3) Branch offices

Yes a
YesO
Yes 0

No 0
No 0
No 0

Nom
No W
No 0

•-4= "% o --

CC

- -,. - D

2. Explain fully all changes, if any, indicated in item 1. N/A

IF THE REGISTRANT IS AN INDIVIDUAI, OMIT RESPONSE TO ITEMS 3, 4, ad S.

3. Have any persons ceased acting as partners, officers, directors or sim;lar officials of the registrant during this 6 month reporting

period? Yes 0 No)M

If yes, furnish the following information:

Position
N/A

Date ConnectionEnded

FORM CRM-154
FI.

formerly OBD44

Name



4 . , an ,esn c P~oI 2

4. Have any persons become officers, directors or siinlar officials during this 6 month reporting p i?Yes r No n
If yes, furnish the following information: N/A

Name
Radence
Address Ctlzemship Position

Date
Assnmed

S. Has any person named in Item 4 rendered services directly in furtherance of the interests of any foreign principal?
Yes 0 No 0 N/A

If yes, identify each such person and describe his services.

6. Have any employees or individuals other than officials, who have fied a short form registration statement, terminated their
employment or connection with the registrant during this 6 month reporting period? Yes 0 No IN

If yes, furnish the following information: N/A

Position or connection Date terminated

, 7. During this 6 month reporting period, have any persons been hired as employees or in anY other capacity by the registrant who
rendered services to the registrant directly in furtherance of the interests of any foreign principal in other than a clerical or

,' secretarial, or in a related or similar capacity? Yes th No 0

r, If yes, furnish the following information:

Name

David Parkhurst

Anita Epstein

Residence
Address

4509 Everett St -
Kensington, M 20895

409 Greenbier Drive
Silver Spring, M 20910

Position or
connection

Researcher

Senior
Legislative
Associate

Date connection
began

September , 1985

September 1, 1985

C)

-q" Name



IIVOZICN PSINOPAL

8. Has your connection with any forei'prnicpal ended during this 6 month reporting period? Yes 0

If yes, furnish the following informationnA

9. Have you acquired any new foreign principal' during this 6 month reporting period?

If yes, furnish following information: N/A

Name and address 0/foreign principal

Yes O No7

Date acquired

10. In addition to those named in Items 8 and 9, if any, list the foreign principals' whom you continued to represent during the6 month reporting period.

- T~~'rld ede 0niter, Korea Bldg.
C.P.O. Do= 1117

CanaiaI Pbrest Irdustri e. C.tril
85 Albext btzpt

' - SeUr Flraa Canada IP 6M

Il-ACIVITES

11. During this 6 month reporting period, have you engaged in any activities for or rendered any services to any foreign principalo) named in Items 8, 9, and 10 of this statement? Yes ] No 0
V If yes, identify each such foreign principal and describe in full detail your activities and services:
c See AttAdhment A

11l. tem oreiP princlpal UlAcdm In addition to thosc defined in section 1(b) ofthe Act. an individuas or oqraitioe amy of whose activities ate dinctly W, im4iucly supeuvaed. dicIeC Conrollded.
fiemtncor aebsidlae is whokl e is major pert by e tfuia sovenmueaL foreign poitical paty, hoeelrg o.nizaaoe o lre laP individuaL (See Rule 1040(X)).A t e fiet wherepm ese m be gi e foeein pr rlpd e is requ i lt s the sletements he fie un r the Actualy hee oeign prncipas for who he is ne SWU loclaim eaemptio undeSectioao the Aft (See Rule 3)

Name qfforojon prindpal

No j

DOMe of Termination
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12. During this 6 month reporting period, have you on behalfofany foreign principal engaged in political activity; as deflned below?

Yes D No D

If yes, identifY each such foreign principal and describe in fill detail all such political activity, indicating, among other things,

the relations, interests and policies sought to be influenced and the means employed to achieve this purpose. If the registrant

arranged, sponsored or delivered speeches, lectures or radio and TV broadcasts, give details as to dates, places of delivery,

names of speakers and subject matter.

See Attaditet B

13. In addition to the above described activities, ifany, have you engaged in activity on your own behalfwhich benefits any or al of

your foreign principals? Yes 0 Nolb

If yes, describe fully. N/A

2 h. o 1e1 tk p01U 1w UYSI mam e eMlaIMUM oteflm pwappa MW gm, Dthi edCiMt, uhe lbs pine *Woo# tbuWI~ sumev i, eKr ubis he 10406~ W. pVed apes. WdieettcO

I.TS IaUMev pqnMieeof eis o eathef'e7 Wgm &mysaa qpw w WUied **heOO,,M f the UW lWifad go itIibpubNS -, me Nj im ~howe16Rbm6P
of theol"a the isest ar tosi peN* fibs Umited SumS or wMt IrSUU I* the pvicmI or pubis Isteufls Pelis. of ftbULGf OM t kftmb&leautvw bus peliticul pony.. . ..-. '- .. d •.Un~m~~Uepi~~miiu~m.k wmuuwl~'m ~ q ' ' ' " ' " ...



/ jWnMfLN WOU

j4. (a) RCzwra-NoMS
During this 6 month reporting period, have you rceived from ay foreign pripa named in Items 8, 9 and lO thisstatemen, orfwmr many othersource, fororin theintrsts o anysuCho forels pdpal, any contributions, income ormoney
either as compensaton or otherwise? Ys l No 0

Uf Yos, set forth below in the required detail and separately for each foreign principal an account of such monies.'

From Whom

ALP
AP
AP
A&P
A&P

(Korean
(Korean
(Korean
(Korean
(Korean

Apo"

T-aders)
Waders )

Traders)
Tr-r

D is -, --- -- - t-
Fees
Disbrsn-ents
Fees

ALP (Canadian Fbrest Industrie Fees
AP ( Canad ian Forest Irdstries ) Di .sbsnets

V" (Ousti 14 (a) is eatinued on followin page)

II

Amount

.3,342.50
299.31
121.25
30.00

205.00

28,170.00
906.25

Total

(b) aRzwnm-nmu ov WvJL
During this 6 month reporting period, have you received any thing orvalue4 other than money from any foreign principalnamed in Items 8, 9 and 10 of this statement, or from any other source, for or in the interests ofany such foreign principal?
Yes f.- Nol

a If yes, furnish the following information:

IV" Name of

C foreign principal

01 !"

Date
rrceved

Descrption of
thins of value Purpose

lase le m 4 S.ile a hibis D Irha mDem - veeela mmIoleoa aw". a otha tvs abr frlg a Pr"- - 
pA apeaiof.a had .M..... cm... . Se Rube (e.but anso Smmitid to .i. nt.areet fee ,MOW em le a bevel bvi ao* purshwual aSadwl litsl, vored tmtstw ovar @mpattora "ickbacs." mad tIh lke.

eArn,,

Dolt

6-31-85
6-31-85
11-4-85
11-4-85
12-2-85

7-31-85
7-31-85



14 (a) ottsir (:ntnuedl)

Date V

0

Amut

(Canada nb

(Canad~on Pore:

( €:onadm Frestr

(Canadan etet(Canadian, Forest

am str )hm~utre8 )

bt )
Thdstd-m)

FOOs
EdJJ:,. N Otto

Fes

Fem

4MI'Lrsum-

56,711.25
7,923.67

48,014.25
4,126.15

55,592.25
5,832.69

78,624.50
20,41.2.05

103,113.50
28,767.29

8-8-85
8-8-85
8-30-85
-8-30-85
10-2-85
10-2-85
11-4-85
11-4-85
11-26-85
11-26-85

UPAwd
U&P

UGP
UaP

JUP

ALP
ASP



IS. (a)"sISD IMKNI-MONIRS
During this 6 month reporting period, have you(I) disbursed or expended monies in connection with activity on belfofany foreign principal named in Items 8,9 and 10 ofthis statement? Yes U3 No 0a

(2) transmitted monies to any such foreign prncipal? YesO

If yes, set forth below in the required detail and separately for each foreign prpield an account of such monies, includingmonies transmitted, if any, to each foreign pincipal.

Date
Mean Traders
Various
11-11-85

To Ma w

Cororatio
Arnotd & Porter

Canadian Forest Idustries Council
arious

Various
Various

In Various
various
Various
Various

C Various
", Various

8-26-85
9-26-85
11-11-85
Various

o 10-28-85
10-22-8510-11-85

Xeco QCrportiatn

C & P Tlephtre
U.S. Postal Service
AM Erplcyees
APCO Diployees
Arold & Porter
Federal Express
ICA Global CcMmicatin
Mead Data Central
Whshington Service Bureau
National Journal
Arnold & Porter
The Bread Oven
GWest Services
The t nRomHyattRenc

Dlicatig
Secprerial Services

DWlicating
Tlehm
Postage
Cas Mqwne
TOWa1 aspOrtation
secretarial Services
Ocurie- Service
T]ex
AXds

Publications
P i~natons
Legal Assjfjjt Services
Mals
Veals
Meals
Zeals

Total

0)

Amount

0.30
192.50

21,967.94
717.83

1,012.16
4,036.83
2,098.05
16,503.75

229.95
502.85

5,704.63
29.80

1.7411,636.50
20.35
52.55

882.55
1, 675.08

No 0



15. (b) DMSMMFCsM-E UIGS
"During this 6 month reporting ptviod, have you disposed ofanything of value' other than money in furtherance of or in

connection with activities on behalf of any foreign principal named in items 8, 9 and 10 of this statement?

Yes 0 No X

If yes, furnish the following information:

On behalf of Description

Date Name of person what fowp of thing of

disposed to whom gi principal lue Purpose

N/A

(C) DISBURSEMETS-POUTCAL CONTISiMONS

During this 6 month reporting period, have you from your own funds and on your own behalf either directly or through any

other person, made any contributions of money or other things of value' in connection with an election to any political office, or

in connection with any primary election, convention, or caucus held to select candidates for political office?

,0 Yes 0 No It *_/ -Ver. tt folloing perM .Who has filed a Mt-Ft n

% egistration Stateamt has uade oontributions in onnection with Elections for

If yes, furnish the following information: federal offices:

C7 Name of

Amount or thing political Name of

-Dae of value organization candidate

10/28/85 $250 Fascell for Congress Dante Fascell

C
Tr

C -

cm¥ 
V-POLITICAL PROPAGANDA

C" (Section 1(j) of the Act defines "political propaganda" as including any oral, visual, graphic, written, pictorial, or other

communication or expression by any person (1) which is reasonably adapted to, or which the person disseminating the same

believes will, or which he intends to, prevail upon, indoctrinate, convert, induce, or in any other way influence a recipient or any

section of the public within the United States with reference to the political or public interests, policies, or relations of a

government of a foreign country or a foreign political party or with reference to the foreign policies of the United States or promote

in the United States racial, religious, or social dissensions, or (2) which advocates, advises, instigates, or promotes any racial, social,

political, or religious disorder, civil riot, or other conflict involving the use of force or violence in any other American republic or the

overthrow of any government or political subdivision of any other American republic by any means involving the use of force or

violence.)

16. During this 6 month reporting period, did you prepare, disseminate or cause to be disseminated any political propaganda as

defined above? Yes M No 0

IF YES, RESPOND TO THE REMAINING ITEMS IN TillS SECTION V.

17. Identify each such foreign principal. Caradian Fbrest Industries Council

9TinP o value milchde but am at limited to ia.6mjotacea free leakn peme free trav a fvored Stock purtises. edusive right. favored treatment over competitors. kickbacke.' ad the lite.



It. During this 6 month reporting period,A any foreign principal established a budget or allocated a specifled sum of money to
finance your activities in preparing or disseminating political propagnda? Yes 0 No.

If yes, identify each such foreign principal, specify amount, and indicate for what period of time.

19. During this 6 month reporting period, did your activities In preparing disseminating or causing the dissemination of political
propaganda include the use of any of the following:

" kadio or TV broadcasts 0 Magazine or newspaper 3 Motion picture films M Letters or telegrams
articles

0 Advertising campaigns lj) Press releases J? Pamphlets or other 0 Lectures or
publications speeches

0 Other (specfy)

20. During this 6 month reporting period, did you disseminate or cause to be disseminated political propaganda among any of the
following groups:
10 Public Officials M Newspapers 0 Libraries5P Legislators I0 Editors 0 Educational institutions
R Government agencies IW Civic groups or associations 0 Nationality groups
0 Other (specify)

T- 21. What language was used in this political propaganda:
i English 0 Other (spec4)

22. Did you file with the Registration Section, U.S. Department ofiustice, two copies ofeach item of political propaganda materialdisseminated or caused to be disseminated during this 6 month reporting period? Yes MI No 0
t 23. Did you label each item of such political propaganda material with the statement required by Section 4(b) of the Act?

Yes at No 0

C, 24. Did you file with the Registration Section, U.S. Department of Justice, a Dissemination Report for each item of such political
propaganda material as required by Rule 401 under the Act? Yes U1 No 0

C'

VI-EXHFBITS AND ATTACHMENTS

25. EX rBs A ANDD

(a) Have you filed for each of the newly acquired foreign principals in Item 9 the following:

Exhibit A' Yes 0 No 0 N/A
Exhibit B7 Yes 0 No 0

If no, please attach the required exhibit.

(b) Have there been any changes in the Exhibits A and B pregously filed for any foreign principal whom you represented
during this six month period? Yes 0 No ±]

If yes, have you filed an amendment to these exhibits? N/A Yes 0 No 3

If no, please attach the required amendment N/A

6ne Exbibit A. which is Ced.ld Pon CPmCR-|7 (Fonmerly OD-67) sets fonh she Iafoematim reavid to be disclosed conceroing each forein principal.?Tbe Exhbit B, 3hich is fied on Form CRM155 (Formerly OBD.65) sets fos the idoqatio coomain the srumem or mderstading betweeo the registrant end the fomip principaL

HMnS~rar!



(PCI 9126. nasrr c

If you have previously riled an Exhibit Co state whether any dmps therein have occarred during this 6 month reporting
period. Yes 0 No K

If yes, have you filed an amendment to the Exhibit C?

If no, please attach the required amnendment. N/A

Yes 0 No D

27. SHorT FoRM 2mGISmTnoiw sATAM

Have short form registration statements been filed by all ofthe perom named in Items Sand 7 o(the supplemental statement?
Yes 1 No 0

I" no, list names of persons who have not filed the required statement

0

The undersigned swear(s) or affirm(s) that he has (they have) read the information set forth in this registration statement
and the attached exhibits and that he is (they are) familiar with the contents thereof and that such contents are in their entirety
true and accurate to the best of his (their) knowledge and belief, except that the undersigned make(s) no representation as to
the truth or accuracy of the information contained In attached Short Form Registration Statement, if any. insofar as such in-
formation is not within his (their) personal knowledge.

(Type or prnt name under each signature)

Ilosh espies oibis awm et ha ba '"Nol oaMd &w e et ,flaoo mp wee
ethel penon authouian to admmaistei obs by the ant Wtenlms een n ea IivllouA

or by a mAetY of thee p uewn emen. disce or pemneon eOM hmia nieiln
functiom wheo ato the UmiW Sae. Ihe resgia as oeeniaatles.)

Subscribed and sworn to before me at

Margery Kraus

J4A~14 A/

this - o' day of

My 4 -ssipture tuf !Gcef
MY C W~ ExpresJung 1. 1936

The I. ahthil C. fiil -himh no plnted otm in ploviued. oa is ofa tiue copy Of&the chanfy, alictes ofthaeotrniona, tionleoniiutiolnd bylaw, eta 1tngsr ai teroepn i lion. JA wawerol
the 1 quve1ene tole an,, Exhibut C may be obtained for good cos* upon written apstication to the Abienot AItOOe GneML Cimla D*iio M Intfelral Secueity Secties. U.S. Department otJustiLe.
W qhifntu. D.C. I'S3.j

F-,. 07-
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ATTACHMENT A

11. During this 6-month reporting period, have you

engaged in any activities for or rendered 
any

services to any foreign principal named in 
items

8, 9 and 10 of this statement?x Yes No.

If yes, identify each such foreign principal and

describe in full detail your activities and
services:

Korean Traders Association

No activities

0Canadian Forest Industries Council

The Registrant assisted Arnold & Porter in

representing the principal 
in connection with

proposed legislation with respect to efforts to
restrict imports of lumber and other forest
products from Canada.

0



Attachment B

12. During the 6 month reporting period, have you on
behalf of any foreign principal engaged in
political activity as defined below?

YES X NO

If yeu, identify each such foreign principal and
describe in full detail all such political activity,
indicating among other things, the relations,
interests, and policies sought to be influenced and the
means employed to achieve this purpose. If the
registrant arranged, sponsored or delivered speeches,
lectures or radio and TV broadcasts, give details as to
date, places of delivery, names of speakers and subject

,matter.

Canadian Forest Industries Council

o On behalf of the foreign principal, the
Registrant had discussions regarding proposed

Ln restrictions on imports of lumber from Canada with
Berta Bradford, Aide to Rep. Pickle, on September 10,

C 1985; with Jeff Crane, Aide to Rep. Crane, on September
NN 10, 1985 and October 21, 1985; with Rep. Jenkins, US

Congressman, on September 10, 1985; with Rep. Guarini,
US Congressman, on September 10, 1985; with Mary Beth
Riordan, Aide to Rep. McGrath, on September 10, 1985;
with Steve Wallace, Aide to Sen. D'Amato, on September
24, 1985 and October 8, 1985; with Bob Guttman, Aide to

CSen. Quayle, on October 3, 1985; with Bill Mattea, Aide
to Sen. Dixon, on October 8, 1985; with Steve Nousen,
Aide to Sen. Hatfield, on June 27, 1985 and September

C 27, 1985; with Brose McVay, Aide to Sen. Quayle, on
October 3, 1985; with George Dalley, Aide to Rep.
Rangel, on October 4, 1985; with Rachel Sotsky, Aide to
Sen. Rudman, on October 4, 1985; with David Cox, Aide
to Sen. Boren, on October 4, 1985; with Rep. Bevill, US
Congressman, on October 8, 1985; with Rep. Bentley, US
Congresswoman, on October 8, 1985; with Lisa Lerner,
Aide to Sen. Dixon, on October 8, 1985; with Rep.
Callahan, US Congressman, on October 8, 1985; with Mike
House, Aide to Sen. Heflin, on October 9, 1985 and
November 7, 1985; with Meg Hunt, Aide to Sen. Denton,
on October 9, 1985; with George Krumbhaar, Aide to Sen.
Glenn, on October 9, 1985; with Rep. Lott, US
Congressman, on October 9, 1985; with Sen. Denton, US
Senator, on October 9, 1985; with Rep. J. Lazerov, Aide
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to Sen. Sarbanes, on October 16, 1985; with Jim

Guthrie, Aide to Sen. Biden, on October 17, 19851 with
David Rudd, Aide to Sen. Hollings, on October 17, 1985;
with Ruth Kurtz, Aide to Sen. Roth, on October 17,
1985; with Mary Ann Richardson, Aide to Rep. Lundine,
on October 23, 1985; with Karen Johnson, Aide to Rep.
Towns, on November 6, 19851 with Sen. Long, US Senator,
on November 6, 1985; with Sen. Johnston, US Senator, on
November 6, 1985; with Russell Smith and Becca Gould,
Aides to Rep. Broyhill, on November 7, 1985; with
Barbara Eymen, Aide to Rep. Panetta, on November 8,
1985; with Gregg Mounts, Aide to Rep. Dingell, on
November 8, 1985; with Orlando Potter, Aide to Sen.
Pell, on November 5, 1985; with Rep. Clinger, US
Congressman, on November 16, 1985; with Randall Luthi,
Aide to Sen. Simpson, on November 19, 1985; with Sen.
Baucus, US Senator, on November 21, 1985; with Rep.
Duncan, US Congressman, on November 21, 1985; with Rep.
W. Lehman, US Congressman, on December 4, 1985; with

wO David Roach, Aide to Rep. Williams, on June 14, 1985;
with Cindy Wilhite, Aide to Rep. R. Smith (OR), on June

O 14, 1985; with Rep. Wyden, US Congressman, on June 14,
1985 and July 26, 1985; with Rich Brown, Aide to Rep.

" Wyden, on June 14, 24, 1985 and July 26, 1985 and
August 30, 1985; with Rep. Schulze, US Congressman, on
June 19, 1985 and October 23, 1985; with Rich Merski,
Aide to Rep. Schulze, on June 19, 1985; with Rick
Samans, Aide to Rep. Pease, on June 27, 1985; with Pat

oD Eveland, Aide to Rep. Frenzel, on June 28, 1985;
September 9, 1985 and October 3, 21, 1985; with Jim
Schlict, Aide to Rep. Beftel, on July 1, 1985 and

cOctober 22, 1985; with George Weise, Ways and Means
Committee, on July 24, 1985, September 11, 13, 1985,
October 3, 1985, November 6, 1985 and December 16,
1985; with Meredith Broadbent, Minority Staff - Ways
and Means Committee, on July 24, 1985; with Jeff Lang,
Senate Finance Committee, on July 24, 1985; with Mike
Pate, Aide to Sen. Bentsen, on July 24, 1985; with Rep.
Archer, US Congressman, on July 25, 1985; with Rep.
Anthony, US Congressman, on July 25, 1985 and September
10, 1985; with Rep. AuCoin, US Congressman, on July 25,
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1985; with Jan Kinney, Aide to Rep. Jenkins, on July
25, 1985; with Rep. Bonker, US Congressman, on July 25,
1985 and October 30, 1985; with Mark Murray, Aide to
Rep. Bonker, on July 25, 1985; with Sen. Durenberger,
US Senator, on July 25, 1985; with Jimmy Powell, Aide
to Sen. Durenberger, on July 17, 19, 25, 1985 and
November 19, 19851 with Carolyn Blaydes, Aide to Rep.
Downey, on September 11, 1985; with Woody Keeney, Aide
to Rep. Gregg, on September 11, 1985; Rep. Jacobs, US
Congressman, on September 11, 1985; with Leslie Brown,
Aide to Rep. Gradison, September 11, 1985; with Jonas
Bobelis, Aide to Schulze, on September 11, 1985; with
Rufus Yerxa, Trade Sub., Ways and Means, on September
13, 1985 and December 16, 1985; with Sandra Taylor,
Aide to Sen. Chafee, on September 18, 1985; with Ed
Greelegs, Aide to Rep. Russo, on September 16, 1985;
with Peter Knight, Aide to Sen. Gore, on July 25, 1985;
with Leon Fuerth, Aide to Sen. Gore, on July 25, 1985;
with Henry Barton and Mark Elam, Aides to Rep.
Campbell, on September 9, 1985; with Tom Friemuth, Aide
to Rep. Daub, on September 9, 1985; with Donna
Feinberg, Aide to Rep. Dorgan, on September 9, 1985;

C with Anne Urban, Aide to Rep. Kennelly, on September 9,
1985; with Rep. Don Pease, US Congressman, on September
10, 1985; with Jim Hawley, Aide to Rep. Gephardt, on
September 10, 1985; with Bob Ludwiczak, Aide to Sen.
Grassley, on September 18, 1985 and October 4, 1985;
with Greg Farmer, Aide to Rep. MacKay, on October 2,
1985; Tom Spulak, House Rules Committee, on October 2,

C1985 and November 8, 1985; with Pat Maclauseland, Aide
to Sen. Gorton, on October 4, 1985; with David Bley,
Aide to Rep. Lowry, on October 7, 17, 1985; with Rep.

C. Mike Lowry, US Congressman, on October 7, 17, 1985;
with Thelma Askey, Minority Staff-Ways and Means

PCommittee, on November 4, 1985; with Chris Finn, Aide
to Rep. J. Jones, on November 11, 1985; with Rep.

cSikorski, US Congressman, on November 8, 1985; with
Rep. Richardson, US Congressman, on November 14, 1985;
with Dan Evans, Aide to Rep. Bonker, on December 6,
1985; with Louis Roth, Aide to Sen. Glenn, on October
9, 1985; with Rep. Feighan, US Congressman, on October
9, 1985; with Floyd Fithian and Dan McGrath, Aides to
Sen. Simon, on October 9, 19, 1985; with Phil Rotondi,
Aide to Rep. Foglietta, on October 17, 1985; with Bill
Morley, Aide to Sen. Spector, on October 17, 1985; with
Sen. Gorton, US Senator, on October 18, 1985; with
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Rep. Dicks, US Congress, on October 18, 1985; with Joe
Mentor, Aide to Sen. Evans, on October 18, 1985; with
Charles Broches, Aide to Rep. J. Miller, on October 18,
1985; With Sam Story, Aide to Rep. Emerson, on October
21, 1985 and November 18, 1985; with Rep. Fascell, US
Congressman, on October 21, 1985 and November 18, 1985;
with Rep. R. Young, US Congressman, on October 23,
1985; with Rep. Erdreich, US Congressman, on October
29, 1985; with Frank Toohey, Aide to Rep. Flippo, on
October 29, 1985; with Steve Raulston, Aide to Rep.
Dickinson, on October 29, 1985; with Rep. Archer, US
Congressman, on July 25, 1985; with Rep. Emerson, US
Congressman, on October 9, 1985; with Rep. Stangeland,
US Congressman, on October 9, 1985; with Rep. St.
Germaine, US Congressman, on October 9, 1985; with
Marcia Aronoff, Aide to Sen. Bradley, on October 9,
1985; with Rep. Michel, US Congressman, on October 19,
1985; with Rob Kirchner and Jim Cuttell, Aides to Rep.
Roukema, on October 19, 1985; with Pat Wait, Aide to

Lo Rep. Bentley, on October 19, 1985; H.P. Goldfield,
Assistant Sec. Commerce Dept, on June 25, 1985; with

C Jim Medas, Dept. Asst. Sec. of State for Canadian
Affairs, on June 26, 1985, July 15, 17, 22, 1985, and

- October 7, 1985; with John Anderson, Commerce
Department, on September 6, 1985; with Bill Merkin,
USTR, on July 25, 1985, August 13, 1985, September 12,
1985, October 7, 11, 21, 24, 1985, and November 5, 12,
and 22, 1985; with John Stiner, Commerce Department, on

o August 14, 1985, October 8, 16 29, 1985, November 15,
1985; with Mike Kelly, Commerce Department, on August
14, 1985, October 15, 21, 30, 1985; with Alex Platt,
National Security Council, on November 20, 22, 1985;
with Amb. Michael Smith, Deputy USTR, on July 24, 1985;
with Alan Holmer, General Counsel - USTR, July 24, 25,
1985; with Gene Allister, White House Staff, on August
28, 1985 and September 10, 1985; with Susan Beasley,
Treasury, September 12, 1985; with Andy Card, Special
Asst., The White House, on September 5, 1985 and
October 8, 1985; with Chris Kristiansen, Commerce
Department, on October 21, 1985; with Lehman Li, White
House Staff, on November 5, 1985; with Ann Hughes,
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Deputy Assistant Sec. -Comoerce, on August 14, 1985
and November 22, 1985; with Bill Barroda and 3111Xurden, Treasury, on August 13, 195l with Tom Kay,Agriculture, on August 14, 19851 with Bruce Smart,
UnderSecretary of International trade, Department ofCometce, on August 14, 19S51 with Robert Searby, BetsyWhite and Chris Rankin, Labor, an August 14, 19851 with
Robert Cornell, Treasury, on September 12, 1985; withRandy Davis, Office of Management and Budget, onSeptember 11, 19S51 with Tbomas Noore and Joseph Stone,Council of Economic Advisors, on August 14, 19851 withDoug McKinn, Department of State, on October 21, 1985
with Mike Farren, Comrce Department, on November 22,
1985.

C
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bnon-trorm lKegsrauiofl blaten" tS
Under the Foreign A"0 00ISI , odon Act of 1938, as amended

Each parter, 00196er dketo s ot employe And alng oft m is r-. to file a short form resistitko statement Unless he Anglaes in no activities

in urthernce oothe inter the reistrent's foreign principal or unless the services he renders to the registran t Are in 8 secretril, clerical, O in a related or

similar capacity.

1. Name
Kimberly Sue Olson

2. Residence Address
2251 C Streets N.E.
Washinaton. D.C. 20002

4. Date and Place of Birth August 8, 1958

Arlington, VA

Present Citizenship
United States

Registration NO.
3597

3. Business Address
1200 New Hampshire Ave., N.W.
sJ..h4atmns D.C.

5. If present Citizenship was not acquired
when, where, and how acquired.

hv hirth. indicate 

6. Occupation
Legislative Associate

7. What is the name and address of the individual or organization whose registration made it necessary for you to tile this

statement?

Name APCO Associates Address 1200 New Hampshire Ave., N.W.

IpWash-ilton D.C. 20036

8. List every foreign principal'of the individual or organization named in Item 7.

Canadian Forest Industries Council

Kgoean Traders hasoeda2lo
9. Indicate your connection with the individual or organization named in Item 7:

0 partner 0 director M employee

0 officer 0 associate 0 agent

0 other (speciy)

C 10. Describe in detail all services which you have rendered or will render to the individual or organization named in Item 7. Ifyou

are no longer rendering such services, indicate period of past services. (fspace is insufficient. afull insert page must be used.)

As Legislative Associate, Washington 
Services at APCO for the Canadian Forest 

Industries

Council project only, I will perform 
all necessary functions in that capacity.

o ' ,,-

rM .4

.

Formerly OBD-" FOM CRM-156

5.Ifprsetciiznsipws otacuie

hy birt indicate
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II. Do any of the above described serviceWcude political activity as defined in thw te below?
El Yes No

If yes, fully describe such political activity.

The Registrant firm say engage in political activities, 
as defined in

the footnote, from time to time.

12. The services described in Item 10 are to be rendered on a
0 full time basis 0 part time basis -3 special basis

13. What compensation are you receiving or will receive for above services?
[ Salary: Amount $ per 0 Commission at % of

*/
o Fee: Amount $ 0 Other thing of value

14. What compensation or thing of value have you received to date for above services?

Date From Whom Received Amount

I receive a regular salary plus out-of-pocket expenses

LP 15. During the period beginning 60 days prior to the date of your obligation to register to the time of filing this statement, did you

C make any contributions of money or other things of value from your own funds or possessionsand on your own behalf in con.
nection with an election to political office or in connection with any primary election, convention, or caucus held to select can.

N7 didates for political office? Yes 0 No U

'1) If yes, furnish the following information:

Amount of
thing of value

Name of
political organization

Name of
candidate

date of Signature

Subsc ed and sworn to before me at_

this n day of &.. a.r, L ,19..4 1
, I

Signature ofj5Lry or other officer

My commission expires z 19 4,

Footnote: Political activities as defined in Section !(o) of the Act means the dissemination of political propa6and and any other activity which the person engaging therein believes

will, or which he intends to, prevail upon, indoctrinate, convert, induce, persuade, or in any other way influence any agency or ofcial of the Oovernment ofthe United

States or any section of the public within the United States with reference to formulating, adopting, or changing the domestic or foreign policies of the United States or

with reference to political or public interests, policies, or relations of a government of a foreign country or a foreign political party.

GPO : 1984 0 - 434-351

* M Hy salary is paid on an annual basis in'semi-monthly installments for time spent

only on Canadi-- Forest Industries Council and administrative matt--s.

Date



Washingto DC 20S30
AmmdgmttI~e~u~u@Stae Jt HomoW

Awge~ ~~nn *eeresomRm *ac a. Mn W

1. Name ofRegstrant 2. Po~ 1
APCO Associates 359"7

3. This amendment is filed to accomplish the follown8 indicated p poe purpee

o To cwrect a deficiency in 0 To 8Jve a ldy moe ofa change in infom as required
by Sedm 2(b) of She Ac.

o Initial Statement

o Supplemental Statement for_ 0 Other pWpoe (4069)

" To give notice ofchanse In an exhibit prevommty filed.

4. If this amendment requires the filing of a document or documents, please list-

Exhibits A & B

C . Each item checed above must be explained below in M detail tehe wit, where appi priae, specific reference to and
i, identity ofthe item in the re ostatement to which it pertains. Ifmom pcel Is neded, fl size insert sheets may be used.

; This amendment to Registrant's Registration Statement is to give
notice of a new foreign principal of the Registrant, the Canadian
Forest Industries Council, and to file the necessary Exhibits A & B.

C

si

o3M3Z~3~

Formerly O D48 FORM. CIM-151
& 'I I *9
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(O w) hufilr with the oaten droeadund tht such o@tn a Ia their o u and aocrt to f beg toIb (their)
knowledge and be "A . I,

OL GA- - _ _

fhiam ~ e m~sa~neb

Subrbed .and swmn to br

thi ag2 day of-.
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U.S: D u -di-i-T RalstraS

Washikgto DC 20530 Usd th Vip ASmtu Rqw, r Act O9A m0e"

FurnishJ~ L4i bCNAw~P Pdm*G' liWed m
adjbE4CN- .dM.b-gEprft9.l aquie uecq

2. R WglaneNo.
1. Name and addrOssf I*" ACo Associates

1200 kNew Hampshire Avenue, NVf 3597

3.~t-g= Name. offrin rn1a 4. ?rIndPa d- Of W01l PdIInCPa
3. Nme o foriP Knd*85 Albert Street

Canadian Forest Industries Council 
ottawa, Ontario

5. Indicate whether your forein principal i 0 of the fbowng type:

3 Foreign govermenet

o Foreign plitical aM

* Foreign or 0 domestic orgnitin: If either, check one of the followi

DCpri. , ,,' VoCeuntt MP03 Paztnerslp .. , -:.. , , • . ".0.'m"te

LW . I. 4.. ., . . .. . l. . . "" ; .

0Assocatlo itersel) omi
i , # ' . ...

O6 IndividuoaItStc hasnMAtlaty__

*a...ofi " -
.ohr

6. If the foreign principal is a foreign goveMment, state:
-' *' ,. . , ."'",. . - . . S. t ,

a) Branch oragency..rreip snte by..e rirl . .. : . A

b) Name and tide ofofficial...th whom st de.L

7. If the foreign principal is a foreign political party., state:

a) Principal address N/A

b) Name and title of official with whom the registrant deals. INV

c) Principal aim

8. If the foreign principal is not a foreign government or a foreign political party,

a) State the nat xre of the business or activity 9f this foreign pncipale
Thet oreign principal aims to provide a vehicle through which the

forest industries of Canada, as represented 
by their respective associations

may actively support common national or regional 
objectives. With reference

to the U.S., the foreign principal tries 
to ensure the long term viability

of the forest industries by defending them 
against trade restrictions.

POR CRM1



.- b) hi this foreign principa

Owned by a fore p to 64 politea p. or oher ................... yes No C

Directed by a fotrew sement &nip pltim pt, or oW &nip pipa ..................... Ye No C3

Controlled by a forelg Lamen, foreign politWm party o foth beladcpal.......... yeNo C

Financed by a forein gVement foreign poliwlu perty. or oterw bits lpripal........ .. Yeaft No 0
Subsidized In whole by a foreign governmet, forei poitMa paWs, or ibae bMp principal .......... Ye Cjp No c

Subsidized in par by a foreign govement frip poUitl pay, r othew bedp puinipal ....... Yea XC No 0

9. Explain uly all items answered Yes" in Item 8(b). (i aOMdue ip we is aut c lanne mey be u sd)

The foreign principal is owned, directed, controlled and financed-by the
following Canadian associations:

Alberta Forest Products Association
Canadian Lumbermen's Association
Canadian Pulp and Paper Association

o Canadian Wood Council
Cariboo Lumber Manufacturers' Association

'Central Forest Products Association, Inc.
Council of Forest Industries of British ColumbiaCCOFI-Northern Interior Lumber Sector
Interior Lumber Manufacturer's Association
Maritime Lumber Bureau
New Brunswick Forest Products Association
Nova Scotia Forest Products Association
Ontario Forest Industries Association
Ontario Lumber Manufacturers AssociationCL'Association des Industries Forestieres du Quebec Limitee
The Western Plywood Manufacturers Association

10. If the foreign principal is an organization and is not owned or controlled by a foreign government, foeign political party or other
foreign principal, sate who owns and controls iL

N/A

Date or Exhibit A Name and Title
May 20, 1985 Margery Kraus

Executive Vice President
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Washingtn, DC 20530 To Registration Sta ) m @ It 1g

Under the Foreign A gns R gistration Act of 1938, as amended

INSTRUCTIONS: A registrent must furnish as an Exhibit 8 copies of each written agreement and the trms and conditions of each

oral agreement 4ith hil Foeign principal, induding all modifications of such agreements; or, where no contract exists, a full

statement of all the circumstances, by reason of which the registrant is acting as an agent of a foreign principal. This form shall be

filed in duplicate for each foreign principal named in the registration statement and must be signed by or on behalfofthe registran.

Name of Registrant Name of Foreign Principal

APCO Associates Canadian Forest Industries Council

Check Appropriate Boxes:

1. 0 The agreement between the registrant and the above-named foreign principal is a formal written contract. If this box is

checked, attach two copies of the contract to this exhibit.

2. 0 There is no fpsmat written contract between the-egistrant and foreign principal. The agreement with the above-named
foreign.princapa)has sultd fiom an pxcape of correspqndence. If this box is checked, attach two copies of all pertinent

- " ,.,ncFinchipsaipy ofany.i niia poposal wih has been adopte beferncn such cfrespondence.

3. I The agre r :t or.undestanding between the registrant and foreign prncipal is the result ofneither a formal written contract

noran. exh .g J(ir~pney bewe h rte.4h ox is checked, gves cmplete desrption below ofthtem

and cond ,ii i of theiorplaeeemAt or undestandingi ts duration, the fees and the expenses, if any, to be received.

-g, See Number 4 Below.

T 4. Describe fully the nature and method of performance of the above indicated agreement or understanding.

The Registrant will provide services to Arnold & Porter with respect

to its representation of the foreign principal with respect to actions of

the United States Government that might lead to restrictions on imports
of softwood lumber, shakes and shingles, and other products from Canada.

The fee for such services is to be determined based on usual hourly

charges, plus out-of-pocket expenses. The duration of the agreement is
indefinite.

• '~ I-A-

Ihi 3 d
FOR.M CR.M-1I5 5

AUG. 12Formerly OBD-65



S. Describe Mlyt the activitie the reltrat enpges in or pompoe oi M in W Iiaf the aloeIs w p rIncipal.

The Registrant vil provide services tcr ,.xold%& PbOtpr with respect
to its representation of the foreign priacipal wlh respect to actions of
the United States Government that might Iead fLg strLctions on imports
of softwood lumber, shakes and shingles, and othet pvoductf from Canada.

06. Will the activities on behalf of the above forign principal indude pOlitical activities as defined in Section 1(o) otthe Act?'
Yes(% No O

C
i f yes, describe all such politicaluvities Indicafn& among other thns, the relations, interests or policies to be influenced

together with the means to be employed to achieve this purpose.

The Registrant will engage in political activities on behalf of the
Cforeign principal. The Registrant's activities may on occasion include

communications on behalf of the foreign principal with Executive Branch
V' officials, officials of government agencies, and with Members of the U.S.

Senate and House of Representatives and their staffs relating to legislation
and other actions of the United Stateo Government that might lead to

( restrictions on imports of softwood lumber, shakes and shingles, and other
forest products from Canada.

Date of Exhibit B
May 20, 1985 1

Name and Tie 1 SignatureMargery Kraus| .t
Executive Vice Presidnt

|F~ aut •e u iseeh .w t cP oe t h a a c t t m d e a e d h I S s e o ( e fl b s A c l m s g slhe g U/ i n i g ~ d t~ i U I p a i s sa4 d , b w a d M 1V€bl et bI:M m$h t b ft b e , i 3 , , b h k h d t m i U .

bdo"ClMow CVea htaci Om"" 0" 4 a m " oag yofdlidic osOvw ue sh OtdoniU SW WOa W e WidIbetV d& IWO-Wt V7 Of a ett
f ~vo J ~lll~u61kl'oet~ tia .chaa~ae ths isA .rf~re~a p Medof b Uahbdpme ew ll Vd w lIt - o £hOpolitk 1 I Pu t I*UtSWPhICIS w a . wassotaip
poItWm pa".



* S

APCO Associates

Board of Directors

Dennis G. Lyons

Myron P. Curzan

G. Duane Vieth

Stuart J. Land

Murray H. Bring

James F. Fitzpatrick

Norman M. Sinel

Michael N. Sohn

David R. Kentoff

Margery Kraus

1203-S. Watergate last
2500 Virginia Ave., N.W.
Washington, D.C. 20037

5519 Uppingham St.
Chevy Chase, MD 20815

3717 Cardiff Road
Chevy Chase# MD 20815

1816-24th St., W..
Washington, D.C. 20008

7013 Heatherhill Rd.
Bethesda, MD 20034

3848 Harrison St.., N.W.
Washington, D.C. 20015

3710 Harrison St., N.W.
Washington, D.C. 20015

6806 Florida St.
Chevy Chase, MD 20015

8416 Fox Run
Potomac, MD 20854

9609 Whitecedar Ct.
Vienna, VA 22180

Chairman

Director

Director

Director

Director

Director

Director

Director

Director

Direitor .

Attachment 1
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U.S.

U.S.

U.S.

U.S.

U.S.

U.S.

U.S.

U.S.
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ASSOCIATES
THE ARNOLD PORTER CONSULTIN, GROUP

1200 New Hamphftxiz ene, NW
VWshhnpon DC 20036

(202) 872.3665

FOR IMMEDIATE RELEASE

Margery Kraus
APCO Associates
(202) 872-3665

NEW DEVELOPMENT CONSULTING GROUP

ANNOUNCED BY ARNOLD & PORTER

Washington, D.C., March 29--Arnold & Porter, the 37-

year-old Washington-based law firm, one of the city's

C largest, today spawned a new consulting group to provide the

full range of services required for private and government

development projects.

The new organization, APCO Associates, the Arnold &
Porter Consulting Group, will extend the services normally

C available in a law firm to include the full range of disci-

plines necessary to assist in the planning of complex

development projects. These include financial, marketing,

management and development services.

Through an affiliated company, MPC & Associates, Inc.,

implementation services will also be offered to public and

private entities undertaking these development projects.

This combination of services is specially designed to

provide development expertise for institutions of learning,

cities, non-profits and private/ public partnerships in

dealing with private and governmental sectors.
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Announcing establishment of the ne group, Myron P.

Curzan, an Arnold & Porter partner and president of APCO,

said: "Throughout its history Arnold & Porter has delivered

a full range of traditional legal services to clients in the

public and private sectors. The complexity of the economic

environment of the 1980's has created a new set of problems

requiring innovative solutions, often involving a disparate

set of actors from the public and private sectors. In order

to respond to these changing needs and to changes in the

practice of law, Arnold £ Porter has created APCO -- The

Arnold & Porter Consulting Group.*

Dennis Lyons, another Arnold & Porter partner, is

chairman of APCO. The firm decided on a non-lawyer and

outsider to serve as Chief Operating Officer and Executive

Vice President of APCO. She is Margery Kraus, until now

Vice President of the Close Up Foundation, a multi-million

dollar educational foundation which develops citizenship

education programs. Mrs. Kraus, who is married and the

mother of three children, has had thirteen years of varied

management and development experience. She is also a member

of the board of directors of Intervest, Inc., a real estate

investment firm.

APCO has offices in the Thurman Arnold Building,

1200 New Hampshire Avenue, N.W.
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BIOGRAPHICAL SKETCH OF

MYRON P. CURZAN

Mr. Curzan joined Arnold & Porter in 1967 and became a
partner in the firm in 1973. In his work at the firm, he
has specialized in development projects relating to real
estate and telecommunications. These projects have included
the development of the satellite interconnection system for

%public broadcasting, the creation of the delivery mechanism
to provide closed captioning services to the hearing-impaired,

*and the representation of various foundations, governmental
entities, conunity development corporations, and private

CD companies on the use of federal programs and appropriate
development procedures for financing and managing large-
scale real estate projects that utilize public and private
capital.

Over the years, Mr. Curzan has served on a number of
national committees and task forces in conjunction with his
work in the housing field. Some of these include work as
the Executive Director of the Task Force on Improving the
Operation of Federally Insured or Financed Housing Programs

C established by the National Center for Housing Management,
counsel to the HUD-established Task Force on Housing Manage-
ment, and member of the Advisory Board of the Bureau of
National Affairs Housing and Development Reporter.

In addition to this work at Arnold & Porter, Mr. Curzan
has served as a Director of the Scovill Manufacturing
Company, 1972-1978; and a Director of the Council on Public
Interest Law, 1978-1980. He is currently a Director of
Connecticut Mutual Life Insurance Company.

Mr. Curzan received his B.A., magna cum laude, Phi Beta
Kappa from Columbia College. He was selected as a Woodrow
Wilson Fellow and received his M.A. from Yale University.
His LL.B., magna cum laude was received at Columbia Law
School where he was a Harlan F. Stone Scholar and a member
of the Columbia Law Review. He is married and lives with
his wife and three children in Chevy Chase, Maryland.



U

* APMD
- ASSOCIATES

THE ARNOLD &9 PORTER C064ULTING GROUP
1200 New Hampshft Am=., NW

w m DC 20036
(202) 872-3665

BIOGRAPHICAL SKETCH OF

MARGERY KRAUS

EXECUTIVE VICE PRESIDENT AND CHIEF OPERATING OFFICER

Mrs. Kraus joined APCO Associates as its chief operatingofficer on February 1, 1984. Prior to that time, she wasVice President for the Close Up Foundation, a multi-milliondollar educational foundation which develops political •education programs for high school students and teachers onc a national basis.

During her 13 years at the Close Up Foundation, sheplayed a key part in developing the organization from a$100,000 per year operation with five employees to a $15million per year organization with over 150 employees.Mrs. Kraus had direct responsibility for both administrationC and program development, in addition to fundraising and
legislative relations. Among her many accomplishments atClose Up was the development of the Close Up Telecommunica-C tions Project, which now provides over 100 live televisionprograms a year to schools and homes around the country on
the Cable Satellite Public Affairs Network (C-SPAN).

Mrs. Kraus' outside activities include membership onthe Board of Directors of Intervest, Inc., a real estateinvestment and management firm and membership on the Educa-tional Task Force of Project '87, an effort to commemoratethe Bicentennial of the Constitution. She is also a regularcorrespondent to a series of women's newspapers through amonthly column, Washington Watch. Mrs. Kraus is listed inWho's Who of American Women.

Mrs. Kraus received a B.A. from Knox College and Ameri-can University, magna cum laude with honors in government.She received an M.A. in Government and Public Law fromAmerican University. She is married and lives with herhusband and three children in Vienna, Virginia.



THE APCO STORY

THROUGHOUT ITS HISTORY, ARNOLD & PORTER HAS DELIVERED A FULL
RANGE OF LEGAL SERVICES TO CLIENTS IN THE PUBLIC AND PRIVATE
SECTORS. MANY OF THESE SERVICES HAVE INVOLVED THE DEVELOPMENT
OF PROJECTS THAT REQUIRED INTERDISCIPLINARY APPROACHES TO THE
SOLUTION OF COMPLEX PROBLEMS.

IN ORDER TO OFFER A WIDER RANGE OF SERVICES, ARNOLD & PORTER HAS
ESTABLISHED A CONSULTING FIRM, APCO ASSOCIATES, TO SERVE CLIENTS
IN THE PUBLIC AND PRIVATE SECTORS WHO ARE PLANNING OR IMPLEMENT.
ING COMPLEX DEVELOPMENTAL PROJECTS.

0o INITIAL AREAS OF CONCENTRATION FOR APCO WILL INCLUDE THE
FOLLOWING:

C o SERVICES TO UNIVERSITIES REGARDING THE USE OF THEIR PROPERTY AND
THE DELIVERY OF SERVICES TO BOTH THE CAMPUS AND OUTSIDE
COMMUNITIES; THE EXPANSION OF UNIVERSITY MEDICAL BASED FACITIES;

NAND THE DEVELOPMENT OF APPROACHES FOR EXPANDING FINANCIAL
RESOURCES AND INVESTMENT OPPORTUNITIES OF INSTITUTIONS OF HIGHER

o EDUCATION.
* SERVICES TO PRIVATE ENTITIES FACING UNIQUE DEVELOPMENT AND

INVESTMENT PROBLEMS THAT REQUIRE INPUT FROM MULTI-DISCIPLINARY
CONSULTING TEAMS.

* SERVICES TO LOCAL GOVERNMENT THAT INVOLVE THE DEVELOPMENT
AND FINANCING OF REAL ESTATE VENTURES IN WHICH THESE GOVERN-
MENTAL ENTITIES WILL HAVE AN ONGOING INTEREST.

*LOBBYING AND INFORMATION SERVICES TO AID LOCAL GOVERNMENTS
AND OTHERS IN DEALING WITH WASHINGTON-BASED PROBLEMS.

APCO'WILL BE GUIDED BY A BOARD OF DIRECTORS COMPOSED OF NINE
SENIOR PARTNERS OF ARNOLD & PORTER. THE COMPANY WILL BE MANAGED
BY MYRON P. CURZAN, AN ARNOLD & PORTER PARTNER, WHO WILL SERVE
AS ITS PRESIDENT AND CHIEF EXECUTIVE OFFICER, AND BY MARGERY KRAUS,
FORMERLY VICE PRESIDENT OF THE CLOSE UP FOUNDATION, WHO WILL SERVE
AS APCO'S EXECUTIVE VICE PRESIDENT AND CHIEF OPERATING OFFICER.



ASSOCIATES
THE ARNOLD &r FOIE CONSULTING GROUP

I= New Hmh~ Mvmx. NW
W~biipn.DC 20036
(202) 872-360

FIRM PROFILE

APCO Associates, The Arnold & Porter Consulting Group,

was recently formed as a spinoff of the Washington law firm

of Arnold & Porter. It is headed by Myron P. Curzan, an

Arnold & Porter partner who specializes in the planning and

development of real estate and telecommunications projects

for private and nonprofit institutions, and Margery Kraus
C who recently joined APCO after 13 years in the management

and financing of development projects for nonprofit organiza-

tions.

CAPCO brings to its projects a multi-disciplinary approach

to problem-solving and development issues. It utilizes both
C, the talents of Arnold & Porter attorneys and the non-legal

professionals of APCO and the firms with which it contracts.

APCO draws upon four kinds of skills as it works with clients:

legal, financial, marketing, and development.

APCO normally uses a three-phased planning process that

assumes full client participation at each step. Simple but

critical questions lie at the heart of each phase.



I. CAN THIS PROJECT BE DONE?

A multi-disciplinlary feasibility study is done to

determine:

* whether the basic concept of the project is sound

and whether the client's objectives are clear;

0 the range of legal# financial, marketing, management#

and development options available for successfully

implementing the project;

0 the resources that can be called upon by the client

or by the project;

0 the magnitude of the potential obstacles to a

successful outcome for the venture; and

C* the long-range potential of the project for success

in light of the client's goals.

II. WHAT APPROACH(ES) SHOULD BE TAKEN TO ACHIEVE THE

CLIENT'S GOALS?
C

17 APCO and the client draw up a total plan for the

C entire project. The plan:

C 0 begins with an analysis of each factor affecting

cr the outcome;

" indicates the relevant expertise for dealing with

each problem;

" suggests the action options most suited to achieving

.the client's objectives; and

* sets forth the timing for each phase of activity.



I11. HOW SHOULD WE IMPLEMENT THE PLAN?

Once it is determined that the project 
can be accom-

plished and a sound approach has been 
devised to bring it

to fruition, the implementation process 
begins. APCO or

its sister corporation will then--at 
the client's request--

take responsibility for various aspects 
of the project.

APCO's services include:

0 marshalling the diverse resources that 
the project

requires and bringing them to the development

process in a timely way;

* managing the professionals who are needed 
to carry

out the plan;

* providing an "early warning system" that signals

difficulties and then working with the client 
to

design appropriate responses;

0 providing the client with periodic and 
realistic

0
assessments of progress; and

C 0 developing a long-term operations 
and management

Yprogram for the venture.

APCO'S CLIENT SERVICES

APCO's services are designed for clients 
as diverse as

its services. They include:

* Services to Universities. APCO works with public

and private universities to help them 
make the best

use of their increasingly limited resources. 
APCO



personA have developed innovati approaches for

the development of faculty and student housing as

well as multi-purpose university facilities.

Services to Cities. APCO works with cities to

overcome problems relating to the creation of new

services and the redeployment of local resources.

Recent projects undertaken by APCO and Arnold & Porter

personnel have involved the planning and franchising

of cable television and the review of multi-use real

estate ventures.

* Services to Nonprofits and Private/Public Partnerships.

4 APCO works with profit-making and nonprofit entities

to devise unique approaches to the commencement of

C new services and the solution of problems that are

N
interfering with current services. APCO personnel

have worked on a wide range of programs; from expanding

o television offerings for the hearing impaired to ensur-

Vr ing a future for a prominent symphony.

C * Washington Services. APCO, working closely with

professionals at Arnold & Porter, has extensive

experience in dealing with the federal government--

on Capitol Hill, in the Executive Branch, and at the

regulatory agencies. If the problem requires a

Washington-based solution, APCO can normally provide

the necessary assistance.



... RiAY, FEmJtUART 2 l986 D3
111 WASPersTO'a ....

--- i El~
IiI

c. I
Ily Chuck Cmoni
'-~so' A'w. V'ij Wfdaw -f

Circulating around Capitol [lill this mnitth
it hdikly hlldxx for niembers of Con-

rs. The booklet. "Politicians anid Their

Spouses' Careers.," covers a subject the
Founding Fathers never anticipated: the
sNouse's job. Fonner Calitol lill administra-
tive aide Marc K. Miller, the author of the
iook, said the need for such a booklet became
apparent to hint when Dentocratic Party
vice-preideitial candidate Geraldine Ferra-
ro was called to answer questios about her
husband's business activities.

Miller sak his serious and almost xademic
work i6 for all those twolcareer marriages
that are going to increase as congressional
couples attempt to survive in Washington on
a legislator'ssalary. There are. he added, few
rules or guidelines to keep them out of trou-
ble.

'Tie book even iicludes a detailed legal and
ethical checklist the working couple is to
answer. It can, however, all be surnarized in
ote standard, Miler said' "low would you
feel if anything about your career appeared on
tle front page" of your local newspaper?

E nl I )Ol__

lit one of those unexpLcted turns of events,
Viking Penguin will publish an authorized
biography of Anatoly B. Shcharansky, the
Jewish dissident who was allowed to leave the
Swict Ulioai last week anl is now living II
Israel. When the p)blishers contracted for the
work with British historian Martin Gilbert, a
i)ortiot of the l)roccedt was to go to a find for
the Shcharanisky family to continue to seek
his trecd-oit. "h.it agreemtent remnits n)W
that he is tree ;ind the hotk Ls even more

tuttely. Gilbert. who is the author o an eight-
v dunn' lie ol Wnstoit Churchill. al) wrote
"1' Jtws of I I4lw'," tx)kut sVit't diss, lclt.
.111d "he I lolicat.st." A copy ot the tinslhed
miti.icril)t is to lx, scnt to) Shcharansky...

Fathcer Gilbert llartke, one of the fathers
oit Wishigtmto theater. ',S iti critical condition

FATIIKK, IIWBRT IIARTKK

with multiple heart and kidney ailments at

Providence Hospital. where he has been since
Feb. 12. The 78-year-old Dominican priest,
who founded and was chairman of Catholic

University's theater department fo( nearly 40

years. has had a number of hospitalizations
over the past year. Since October. he has
been hospitalzed wven times...

Syndicated ct)ltitntist Art Buchwald
hosted a solute 'it New York University's
"'aiitl'n Iibrary Wcdnesday to hootr Vir-
ginia I)urr. ir.m 82-ve.ir-,ihl civil rightsictivist
trout AlahamAi wh ptitlishud her autolnihwgra-

phy. "()utide the M igi, Cirict," .it the eld Of
L.ist year. ltkuchwild st, ic( a "This Is Your
Life" presettati(m. Among the gtists were
television I wsma;n I Mike Wallace, Bobby
Kennedy ,Jr., atuthors Carlos Fuentes and

William Styrom and cartoonist Jules Feiffer

Pop star Madonna and her tough-guy actor

husband Sean Penn arrived in West Berlin
yesterday surrounded by 15 bodyguards to

keep the photographers and fans away. They

traveled there front Hong Kong. where they

were shooting a movie together. to attend the

Berlin Film Festival. Penn is starring in the

movie "At Close Range," which is being pre-

miered there. Since Penn hates photogra-

phers so and has been in a few fights with

them, the newsmen might have been thankful

that the squad of bodyguards was present to
keep Pen awley from them...

Federal spending cuts of the kind mandated

by the Gramm-Rudman-Hollifng act hit home

for Ilinos Rep. Lane Evam His 58-year-old
father Lee Evau i now out of work. He was

one of four people laid off in Rock Island, Ill.,
became of cutbacks in the federal community

development block grants the city receives.
Evans, who voted against Gramm-Rudman-
Hollings. said he knew the legislation could

possibly affect his lather, but he isn't worried

about him. He said. "He's an old salt from the

Navy. He's been through worse, and he'll get

through this. It's going to mean far worse

things to less advantaged people. I'm con-
cerned how all these program cuts are going
to affect those people...

Vice President George Bush was in Chey-

enne. Wyo., Wedneay where he met with

John and Missy MePhillips, the brother-mis-
ter fourth graders who are attempting to get

elementary school children to raise money to

build a ew space shuttle. NASA isn't keeping
sparate counts ii how much money the

,p);Ice ageicy has received from individual

groups to huild another Chmllenwcir, hiit ., f;ir

a total of $23,004) has b~een domted. At the

)illoit-dollar-.ighihorh)i)fl cost uf a new

Challenger. the -. hool kids have a long way to

g) ...

~~1
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Bly Chuck Concoon.

First l..ly Nancy Reagan i4 exptcted to
Xive an golicial entlorseiient early next limNith
t, an I I-hoxlur antklng nwxk comert that will he
lwulimic.sit by satellite to rAll itatinls. Rilikling

io' Soviet UInion. Titled the Coincrt That .I1Com m .. Ilm April 26 event. att .i kx'ti.c yet to .0
be dlevcded, will 4uude siome l fte biggest
rix k stars actorling to tihe Los Angehs Tmes.

Sii'e it i t ot a Iitl-raising co 'cert, the big
.ts will Ix, paid to lw'rftrin. The ixirlxse 41; h t . v e .i t I's ( 1 ) (d e g b i n o r i .e d r u g m id ,A lol
u.s- by showing big-mite rowk sta s who (h Barbara Sinatra presents a troph to Charles an he polo team he played with in California.tit ind11lge. The Pointer Sisters 'Iitd Tot
have signed IIp andi onl March :1 it will hl oif t Into Ixfore there is a *'ilapwr Washinigton idly "and illy liver needs it even tmore A)."antoue which other stars will 1irtk'iI1ti pi.tical sca 'di involvig this 'iew breed of 'hen he quickly added: i'Ihey have very good(;kla Mediai Inc., the organizer, hopes to) h access peddlers. food it Texas." Nice catch. Charles. 'hosethe coert at the Rose k)wl, but neigllol Texans don't take kindly to such aspersionshave protested. Alternative sites are the L orm their cuLi...Angeles Memorial Colieunt and he Pon " The various charity auction fundraisers Royal Watch Pacific Theater: Meanwhile

I).le Royalia Wac. aiicTete:Manhl

Millionaire Michael Deaver?
.iii ' leaving the Rea t W hite 1 lo use .

Michael Deaver has beei so succesifell in his
pul)Iic relations firm that Newsweek iaga-
zin. is relorting that it is "alnmst certain" he
has hecone a niillionaire in the nine imonths
snice lie left is deputy chief of staff. l)eaver's
(uick success an his conitinued cle associa-
tion with President and Nancy Reagan have
bVc the Subect of previou.s press scrutiny.

lit the current Newsweek article, titled
"C.slhing lit on Reagan: A New Breed of
Accss ILidller Makes It Big." lDeaver's new
(;eirgct wii-ha.wd firitt is desI rilbd as oitie
of the hotteNt startup ventures thils side of Sit-
414444 V (illt:y." Cis,ig inI ill political cott.cts
.1411 tril IIt'.-llp i s t itt a view thing to W ishiig-
I, lit. bia) ii,, .ii i, I' says Al miiit ;I (lli .Cet torincrI q .11 1 1mo 1l .11des. 1-1141 cI';lligi;l 44114,1h11N

,ip o. ! % % l l, lh W hl I l li s .' a c c e .' h1.1 'v .
.J41 44 hlm |ig I'si 411c 14 (1 4'li.lti.vtl I'I'!I 414 th '
.it tikc.t . n , c rii t tlt.at it', only I 4i4.tt,'r

arould tow" try to out(d themselves each n)0,.) Queen flizabeth and dad Prince Philip
year by having a special iten that will surely are in Auckland, New Zealand, where yester-
attract attention-for example. ai antique day the queen was hit in the leg with aln egg
automobile or a romid trip to sonte exotic thrown! by ai young woman protreiti her tiapN)rt. The Georgetown Preparatory School it. Another young woman threw an eg that
hast come lip with that kuid of glittery exit- hit the royal car. The queen appeared visiblyica. It is ofering a 9 n d Black Angus upset by the attack. There isL als) the P),.i-
t r bility the Royal Couple may face, .o to .

steer. rive or boxed. Now who -ouldt accept it
ift eorgctown a traditional Maori Insult called "whakapo-boxed? If you brought it ho tge t ahane:" a "21-burn salute." the bariig of but-or Potomac, it woukl make a trnd-,tting tocks. If the whakapohane ever citches onpet. fesides, red meat isn't gotxl for you .. here. it won't be sife for politicians to go O0tRoyal Watch: Prince Charles left for hotie Ii public again...yesterday after resting up in the refined coin- Fiscal cutbacks rre cretatii a new kind offorts of the Antn ,tiergs' 1);lt i.il Rmich) SOCNial ;ctivist. Beg.ilinng Marc h 9, theMirage. Calif.. estate. After fits whrlwind five i.,l)rary of Congress will he cloved o .Sunday.diys in lexas c lcl)rdiig the stat'.. 150th aud evetiig hours will 1* all ut t.I1 ine't.(l)irthday, the trav lmg lltri 'e ca,.i t4) the tim king it truly a - rv-n c ,,v I, ihle virtu;all to).hoitie of formier aniti iss .i r 1i th e Coirt () nl0 0 C0Igrt'Ns. librariin , L 'i igr.. . )anielSt. Jam es's W alter Annenherg .mid hi, will- .J. BIxo rstin hI , x)reNs..hI hi,, cmcc(ri). . lIL e o n o r e . f r n t t r U .S . cl i c t t pl , ) I I i-d . f )r htf ( i h t ; '.i 4 i n l l i1 h t v i g i l ) . t il ., r i ..

1 4 4 4 4 ' ,l l ,is h i i 1 1 1 d I N 1 1 4 1 . ' I l a t l ' .o I I Pl l ' (. d1 i i .i l l I :f r11 ,i r l V .' i fl tl Iil t l , 4i l
ith .lia u r(Liy w el till- , i .l, h i ll( 1 rai ik S in i i.- g ai ltI Ii4 tt;ilf ')I [tit' Jil 'tft . 4( 4 lit ilI( l .. \A nd

ra's w ift .la rb a ra J4 I .c 1-, 4 flic In 44i c w ill) 1.1 .m M l i t t. 4 i t tof r tl t ii .oc, ,, m d hu n -
4 trolphy. Ch;arl,, ,.iid lic lit,, d ,1 ihtc x ,'r -. v rv N \i h Sny, r . - ......... , ,,.... .

_ _ _ _ _ _ __ _ _ _ _l
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Dorgan to tie knot
for the third time
Kp 11 nm I krlan plains to b,

marie this lAnlend In Wabhlin.
ton state. acft.rding, to a districl
SIf assistant. Lucy Calaulti

a tll bald lorcan. who has
beetn marrid taite. wil til-d Kim
(lsoan Of %a.hiangton UC " Hoi.
eaer. .taluttl %441 she &s unit
A are oi details

Vlialialnon Aide ItdA Idriaeo
confirmird the lemucratc
4'iflressman s m.arrialt plans And
bald tllan. 42. plan. tu he ba.k in
tashinglon by th" middle t nest

aeek lit baid I horgan hat told .tatfl
members Iitl4 .ahUut his impending
marriage

Hyron CM.%*r. this a personl
matter. (atnso siad

tjtaultl baid she de. not knuij
i Ilsof s occupation

It's )uSt that htron i %rn
prsonll Abo t his personal lire.
she mid 'He ihu-As I conaider this
something of pubic nOf4

4,41 30 said he did not kniol
tlllt 'S age. whether she had I(Kvn

marned before. or the s eo'al(~tolaO of the Sedding
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Dorgan won't share
private life with public
By Cathy Mauk Dorgan said that while his
STAFF WNrER home life is off limits to the

He'lltellu h. lven public and the press, he
ptol Hill half a b Ck so .a special effort tobe
of.the Hat Sa oc e accessible to his constituents.
othe .art Senate Office ..he listhis phone num.
tioulng. lan tens for In the Washington dcto.ic.othbalad then ain And unlike most (congress-
ketball and tha the n men) I don't screen my ofice..... ... hemve rDu calls. he said. "Ihaei
pont arcle to The Hilt three helo" h ai. •e a d
years ago was to avoid traffic when you cal someone andyars othe receptionist asks 'May I%j But Rep. Byron Dorga, D- tell him who's calling' or
ND.u believes in separating 'May I tell him the nature of
his job from his personal life, your call?'"
hinjobd f he is -polifey, Part of what's difficulto, and he denied - olitely ~about public life, Dorgan said.

good-naturedly and quite is the pace. "You start out
firmly - The Forums request knowing that 30 weekends a
for an interview in his home.

,'- "I find that public life is year you're going to be work-

difficult enough without mak- lag," he said "You fly out to
ng my private life public, the district Friday, fly aroundtoo," Dor'gan said. tedlstict SaturIday, fly back

too,- Dogan aid.to Washington Sunday and
,"You can take a picture of to W ng u nd an

the outside of my house," he you end up working seven
said. -rU give you the key S days a week."and you can go In and tae So it's Important to set

priorities. Dorgan said, and to
pictures of the inside of the = home separate from )ob.
house. But you won't take a hOne thing thara eential in
posed picture of Mr. and Mrs.' public life is deciding what
Byron Dorgati at home. I you can and cannot do " he
won't do that." yucnadcno o"h

or will Dohan." du said. "You could be out at aNor will Dorgan discuss his reception every night. If

April marriage to Kim Olson repin eve y i.
of Washington. "Things get you're going to have any dis-
out and people read them In clipline at all you must set
newpapers" Dorgan said. limits on what you can and
"That's unavoidable. But I cannot do.thinkmy ronallife "Or," he said with a smite,
don't think my personal life "on what you will and will
has anything to do with doing not do."
my job as a representative."
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N.D. NEWSPAPER
CLIPPING SERVICE

4 8om 8137
UnivCrsity Station

S--- -. G9Sofl FeOks. N.O. 46201 ...

Fargo Forum

Interviewing Dorgan -

at home a reasonable request
A quotation by Rep. Byron Dorgan In The Forum

stares in part, "1 find that public life is difficult
enough without making my private life public, too."

Maybe Dorgan feel. that his recent third marriage
to Kim Olson of Washington i a political liability,
which he does not care to have aired by the press.

I do not think The Porum was making an unrea.
sonable request when asking for an Interview with
Dorgan in his home. The function and duty of a
newspaper is to keep the public informed.

Dr. H.C. Hawn
Fargo

r*-
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N-O. NEWSPAPER
CLIPPING SERVICE

8'i 813 7
Uneverslv Slaron

Grand Fork$ ND. 58201

Vinnt ur..
MOM.,

Anonymous Spouse?
Always adept at handling the media, Congressman

Byron Dorgan has brushed aside most inquiries concerning
his recent marriage. The press in North Dakota isn't partic-
ularly intrusive. Disclosure of non-eventful personal infor-
mation, whether by public figures or private citizens, is

cgenerally a matter of personal choice.
But Dorgan apparently isn't satisfied with the status

N'quo. Annoyed that even a few facts were reported, he is
pushing for more than privacy: His new bride would not.
only be sheltered, but anonymous, as hidden as the wife of
Yuri Andropov, whose existence wasn't confirmed until the
Soviet leader's death.

Back here in North Dakota, that's a bit hard to swallow.
Hardly a week goes by that The News doesn't turn down

Vsomebody's request to keep a marriage license out of the
paper. It's a matter of public record.

c And, to borrow one of Dorgan's favorite pejoratives, it
would be "nonsense" to accept his basic premise: that there
is no connection between a person's personal and work
lives. It just isn't so, especially when you're an elected
official.
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APCO ASSOCIATES FILE

APCO ASSOCIATES. a Washington, D.C. lobbying subsidiary ofArnold & Porter, a leading Washington law firm, has registered as a
foreign agent under the U.S. Foreign Agents Registration Act of 1938,
as amended.

The APCO ASSOCIATES registration file. available to the public,
establishes that APCO ASSOCIATES is a registered foreign agent for the
Canadian timbr - APCAssCIATES file is available at:

Department of Justice
Foreign Agent Registration Unit
Library~Room 100

Federal Triangle Building
C, 

315 9th Street, N.W.
Washington, D.C.
(near corner of Pennsylvania Avenue).

The library is in Room 100 (on groundfloor to the right as you walk into thelobby from the street) and is open from
10:00 a.m. to 4:00 p.m.

The APOD ASSOCIATES file is aboutIt thick, making it one of the smallerCr files in the library. The Clerk on
duty (usually one Mary Williams) will
copy the file for 10i per page while
you wait.

If the Clerk says the file is "out"and not available, persistence will
usually produce it.

Arnold & Porter itself is also registered as a foreign agent formany foreign entities and has built up quite a large registration file.



FEDERAL ELECTION COMMISSION
WASHINGTON, D C 204b3

1eener 22, 1987

J. Jonathan Schraub, Esquire
Golden, Freda & Schraub, P.C.
Suite 300
1625 Massachusetts Avenue, N.W.
Washington, D.C. 20036

RE: MUR 2251
Bert Rand
Fritz H. Giesecke
Peter M. Lind

- Dear Mr. Schraub:

This letter confirms telephone conversations between Richard
C Rossier and Patty Reilly of this Office regarding depositions in

the above-captioned matter. Pursuant to their agreement, these
depositions will be held on January 28, 1987, at the sixth floor
offices of the Office of the General Counsel. The deposition of
Mr. Giesecke will begin at 10 a.m. and the deposition of Mr.
Rand is scheduled for 2 p.m.

OIf you have any questions, please contact Ms. Reilly at 376-
5690.

CSincerely,

0Lawrence M. Noble
General Counsel

BY: Lois G. Le ra u
Associate G~neral Counsel



FEDERAL ELECTION COMMISSION
WASHINGTON. D.C. 20463

MEMORANDUM TO:

FROM:

DATE:

SUBJECT:

LAWRENCE M. NOBLE
GENERAL COUNSEL

1  RJORIE W. EMMONS/JOSHUA MCFADD ~

JANUARY 22, 1988

MUR 2251 - COMPREHENSIVE INVESTIGATIVE
REPORT # 1
SIGNED JANUARY 19, 1988

The above-captioned matter was received in the Office

of the Secretary of the Commission Wednesday, January 20, 1988

at 2:36 P.M. and circulated to the Commission on a 24-hour

no-objection basis Thursday, January 21, 1988 at 11:00 A.M.

There were no objections received in the Office of the

Secretary of the Commission to the Comprehensive Investigative

Report #1 at the time of the deadline.



BEFORE THE FEDERAL ELECTION CO .ECE OISVIEOD

In the Matter of ) )88 JAN 20 PM 2:36
Bert B. Rand ) MUR 2251
Fritz H. Giesecke )
Peter M. Lind
Marion Edwyn Harrison )

COMPREHENSIVE INVESTIGATIVE REPORT #1

I. BACKGROUND

On February 24, 1987, the Commission found reason to believe

Marion E. Harrison, Bert B. Rand, Fritz H. Giesecke, and Peter M.

Lind violated 2 U.S.C. SS 433 and 434 by failing to register and

report with the Commission as a political committee. Also on

that date the Commission approved subpoenas for these

individuals.

On May 12, 1987, the Commission denied a motion to quash

filed on behalf of Mr. Rand, Mr. Giesecke, and Mr. Lind, and

authorized the Office of the General Counsel to file suit against

C Mr. Harrison in United States District Court seeking enforcement

of the Commission's subpoena. */ Subsequently, this Office made
C

arrangements with Mr. Harrison, who appeared for his deposition

on August 6, 1987.

Protracted negotiations commenced with counsel for the other

respondents regarding appearances for depositions and the

production of certain documents. On September 16, 1987, counsel

submitted a written demand for a release and idemnification from

the Commission regarding the possibility of "leaking" of

information contained in the subpoenaed documents. Following

*/ Mr. Harrison had failed to appear for his deposition
Scheduled on April 2, 1987, at the Office of the General Counsel.
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the Office of the General Counsel's response that noted statutory

and procedural safeguards afforded materials in the Commission's

possession, counsel provided four conditions to be met by this

Office before the subpoenaed materials would be produced.

Because of these conditions would limit the Commissioners' access

to information and sought to restrict materials to be placed on

the public record, on November 27, 1987, the Commission approved

a letter to counsel rejecting these conditions.

This letter also set a December 10, 1987 deadline for

respondents to produce all materials responsive to the

W. Commission's subpoenas and scheduled depositions for December 23,

C 1987. Materials responsive to the subpoenas were produced on the

required date.

In order to accomodate respondents' scheduling concerns,

depositions were rescheduled for January 28, 1988. This Office

will report to the Commission after the completion of

. depositions.

Lawrence M. Noble
General Counsel

_ _ _ _ _ _ _ _ _ _ _BY:

Date t" Los G. Lern r
Associate Geheral Counsel

Staff Person: Patty Reilly



FEDERAL ELECTION COMMISSION
WASHINGTON, DC 20463 March 1, 1988

J. Jonathan Schraub, Esquire
Richard Rosier, Esquire
Golden, Freda & Schraub, P.C.
1625 Massachusetts Avenue, N.W.
Washington, D.C. 20006

RE: MUR 2251
Bert B. Rand
Fritz H. Giesecke

01 Peter Lind

or Dear Mr. Schraub and Mr. Rosier:

C Thank you for your recent cooperation in the sudden
postponement of the January 27, 1988 depositions in the above-
captioned matter. The Office of the General Counsel would like
to reschedule these depositions on any Wednesday, Thursday, or
Friday in March or April, except for the week of April 13th. We
would prefer Thursday dates, followed by Friday dates. If
necessary, depositions can be taken on a Wednesday.

Please confer with your clients and arrange convenient dates
with them. It is our preference to take the deposition of Mr.

CGiesecke first and to then take the deposition of Mr. Rand on a
date shortly thereafter. Please offer your proposed dates in
writing at your earliest convenience.

If you have any questions, please contact Patty Reilly, the
attorney assigned to this matter, at 376-5690.
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SUSAN O'HtARN TEMKIN WASH
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Office of General Counsel
Federal Election Commission
999 E Street, N.W.
Washington, D.C. 20463

MTO"ItNYS AT LAW

SUITE 300

IACHUSTS AVENUE. N.W.

'INGTON. D.C. 20036

EO) 939-6000

ch 2, 1988

RECIVF&
iAIL ROOM

NSIAR -7 ANM0:18

VIRGINIA OFPlCE

6049 OLD DOMINION DRIVE
SUITE 410

MCLEAN. VIRGINIA 22101

MARYLAND OFIrCE

SARRISTIER'S PLACE. SUITE 7
751 ROCKVILLE PIKE

ROCKVILLE, MARYLAND 20852

TELECOPIER
(202) 387-6236 ."

co ~ c
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Re: MUR 2251

Dear Ms. Reilly:

This will confirm our telephone conversation today in
which we rescheduled the depositions in the above-referenced
matter to Thursday, April 7, 1988, at 10:00 a.m. for
Mr. Giesecke and to Friday, April 8, 1988, at 10:00 a.m. for
Mr. Rand. Please contact me immediately if the foregoing does
not conform to your recollection of our conversation.

Sincerely, -- 7

Richard T. Rossier

cc: Fritz H. Giesecke, Esquire
Bert B. Rand, Esquire
J. Jonathan Schraub, Esquire

-M
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FEDERAL ELECTION COMMISSION
WASHINGTON, D.C 20463

MEMORANDUM TO:

FROM:

DATE:

SUBJECT:

LAWRENCE M. NOBLE
GENERAL COUNSEL

f)tARJORIE W. EMMONS/JOSHUA MCFADDE/

MARCH 11, 1988

MUR 2251 - COMPREHENSIVE INVESTIGATIVE
REPORT #2
SIGNED MARCH 9, 1988

The above-captioned matter was received in the Office

of the Secretary of the Commission Wednesday, March 9, 1988

at 3:59 P.M. and circulated to the Commission on a 24-hour

no objection basis Thursday, March 10, 1988 at 11:00 A.M.

There were no objections received in the Office of the

Secretary of the Commission to the Comprehensive Investigative

Report #2 at the time of the deadline.

C

C



BEFORE THE FEDERAL ELECTION CONISSTON . ,8 lAtR -9 P11 3:59

In the Matter of )
)

Bert B. Rand )MUR 2251
Fritz H. Giesecke )
Peter Lind )

COMPREHENSIVE IVESTIGATIVE REPORT #2

On February 24, 1987, the Commission found reason to believe

Bert B. Rand, Fritz H. Giesecke, Peter M. Lind, and Marion E.

Harrison violated 2 U.S.C. S 433 and 434 by failing to register

and report with the Commission as a political committee. Also on

this date the Commission approved subpoenas for documents and

depositions.

On May 12, 1987, the Commission denied a motion to quash

:. filed on behalf of Mr. Rand, Mr. Giesecke, and Mr. Lind, and

authorized the Office of the General Consel to file civil suit in

the United States District Court against Mr. Harrison seeking

enforcement of the Commission's subpoena. Pursuant to an

agreement of the parties, the deposition of Mr. Harrison was

C taken on August 6, 1987.

CP1 Protracted discussions ensued with the other respondents

regarding the scope of the Commmission's subpoena for documents.

Because respondents would agree to produce materials only in a

manner that would limit the Commissioners' access to documents,

on November 25, 1987, the Commission approved a letter to

respondents' counsel stating that civil suit would be filed in

the event documents were not produced.

Pursuant to an agreement of the parties, materials were

produced on December 10, 1987, and depositions were scheduled for
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January 28, 1988. Due to an unforseen exigency, the depositions

were cancelled. The parties have agreed to reschedule these for

April 7 and 8, 1988.

After conducting these depositions, this Office will report

the Commission with appropriate recommendations.

Date 6 ( General Counsel

Uk

W

'V

Staff Person: Patty Reilly

0
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FEDERAL ELECTION COMMISSION
WASHINGTON, DC. 20463

MEMORANDUM

LARRY NOBLE
GENERAL COUNSEL

MARJORIE W. EMMONS
COMMISSION SECRETARY

APRIL 25, 1988

MUR 2251 - COM4PREHENSIVE INVESTIGATIVE
REPORT #3. SIGNED APRIL 21, 1988

The General Counsel's report on the above-named
matter was circulated to the Commission on a 24-hour
no-objection basis at 12:00 noon on Friday, April 22, 1988.

At the time of the deadline there were no objections
filed with the Secretariat.

TO:

FROM:

DATE:

SUBJECT:
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In the Matter of ) ) 88 APR 22
Bert B. Rand ) MUR 2251
Fritz H. Giesecke )
Peter M. Lind )
Marion E. Harrison )

CONPREHRWSIV INVESTIGATIV REPORT #3

On February 24, 1987, the Commission found reason to believe

Bert B. Rand, Fritz H. Giesecke, Peter M. Lind, and Marion E.

Harrison violated 2 U.S.C. SS 433 and 434 by failing to register

and report as a political committee. Also on that date, the

Commission approved subpoenas for documents and depositions.

The deposition of Mr. Harrison was taken on August 6, 1987.

Following the Commission's denial of a motion to quash filed on

behalf of the other respondents, protracted negotiations ensued

regarding the scope of the Commission's subpoena in this matter.

Following an agreement of the parties, documents were produced on

December 10, 1987. Additionally, after an initial cancellation,

the depositions of Mr. Rand and Mr. Giesecke were taken on April

7 and 8, 1988.

We are presently reviewing the evidence obtained so far

Lo determine whether it is necessary to continue the

investigation or whether we may proceed to the next stage of the

enforcement process.

Date(( I

Staff Person: Patty Reilly

Lawrence M. neGeneral Counsel

331VODBE EDRALELCTION =MAhN
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GOLDEN, FREDA & SCHRAUB, P. C.
ATTORNEYS AT LAW

SUITE 300

1625 MASSACHUSETTS AVENUE. N.W.

WASHINGTON, D.C. 20036

(202) 939-6000

June 10, 1988

VIRGINIA OFFICE

6649 OLD DOMINION DRIVE

SUITE 410

MCLEAN. VIRGINIA 22101

MARYLAND OFFICE

BARRISTIER'S PLACE. SUITE 7

751 ROCKVILLE PIKE

ROCKVILLE. MARYLAND 20652

TELECOPIER

(202) 307.6236

BY MESSENGER

Patricia Reilly, Esquire o
Office of General Counsel
Federal Election Commission -

999 E Street, N.W. o
Washington, D.C. 20463

Re: MUR 2251

Dear Ms. Reilly: - _

Pursuant to your request and our telephone discussion
earlier this week, I have enclosed the signed original
transcripts of the depostions of Bert Rand and Fritz Giesecke
that were taken in connection with the above-referenced
matter. As you can see, Mr. Rand and Mr. Giesecke have each
made a number of corrections to the transcipts of their
depositions.

Please contact me if you have any questions with
respect to the corrections Mr. Rand and Mr. Giesecke have made
to their deposition transcripts.

Sincerely,

Richard T. Rossie

cc: Fritz Giesecke, Esquire
Bert Rand, Esquire
J. Jonathan Schraub, Esquire
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FEDERAL ELECTION COMMISSION

2-----------------x

In the Matter of:

MUR 2251
4

5

6 DEPOSITION OF FRITZ H. GIESECKE

7 Washington, D. C.

Thursday, April 7, 1988

Deposition of FRITZ H. GIESECKE, called for examination

pursuant to notice of deposition, at the Federal Election
c i0

Commission 999 E Street, N.W., Sixth Floor, at 10:00 a.m.

1O i before RONALD J. WILSON, a Notary Public within and for the

12 District of Columbia, when were present on behalf of the

o 13 respective parties:

14
cPATTY REILLY, ESQ.

15 R. LEE ANDERSEN, ESQ.
aFederal Election Commission

999 E Street, N.W.
16 Washington, D. C. 20463

On behalf of Federal Election
17 Commission.

18 J. JONATHAN SCHRAUB, ESQ.
19 Golden, Freda & Schraub, P.C.

1625 Massachusetts Avneue, N.W.
Washington, D. C. 20036

20 On behalf of Deponent.

21

22

ACE-FEDERAL REPORTERS, INC.
202-347-3700 Nationwide Coverage 800-336-6646
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SPROCEEDING S

2 Whereupon,

3 FRITZ H. GIESECKE

4 was called as a witness and, having been first duly sworn,

5 was examined and testified as follows:

6 EXAMINATION

7 BY MS. REILLY:

8 We are here representing the Federal Election

9 Commission this morning taking the deposition of

& 10 Mr. Giesecke in connection with MUR 2251, which is

0: conducted pursuant to the Commission's subpoena power at 2

12 U.S.C., Section 437-G.

13 Would you state your name.

o 14 A Fritz Giesecke.

15 Q Are you represented by counsel?

0 16 A Yes.

17 Q Who is your counsel?

18 A John Schraub.

19 Q Did you provide any documents to the Commission

20 pursuant to the subpoena in this matter?

21 A Yes, I did.

22 Q Did you examine any documents in preparation for

0

ACE-FEDERAL REPORTERS, INC.
202-347-3700 Nationwide Coverage 800-336-6646
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2 A For the testimony, I think I read our answer to

3 the complaints.

4 0 Have you provided to the Commission all

5 documents responsive to the Commission's subpoena?

6 A That is correct.

7 0 What is your occupation?

8 A I am a retired lawyer.

9 Q And how long have you been retired?

010 A I just retired within the last year.

011 0 what did you do subsequent to your retirement?

012 A Subsequent to my retirement?

13 Q Before you retired.

o14 A I was in private practice in Washington.

15 0 Did you have -

&16 A As a sole practitioner.

cc 17 Q Where were your offices located?

18 A In Georgetown, 1000 Potomac Street, N.W.

19 0 How long were you in private practice?

20 A About seven, eight years.

21 0 And where were you prior to that?

22 A I worked for the government for a while. I had

ACE-FEDERAL REPORTERS, INC.
202-347-3700 Nationwide Coverage 800-336-6646
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34318.0
RJW

been previously in private practice also.

Q What agency of the government were you with?

A I was involved in classified work. And if we

are going to discuss that, I would have to go off the

record and explain that.

o 1 don't think that will be necessary. In your

law practice prior to retirement, what type of practice did

you have?

A General practice with emphasis on international.

o Did you do any lobbying work?

A Never.

o Legislative?

A What do you mean?

o Advising Congressional committees?

A Not at all.

o Did you do any work with political committees?

A Never.

o Or any political candidates?

A Never.

o Did you share any offices with anyone at that

address?

A There were several law firms in the same complex
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1 of offices.

2 0 Could you identify them, please.

3 A One was Trammell, Rand, Nathan & Lincoln.

4 Were there any others?

5 A Yes. There was a Washington branch office of

6 the Q6118bi Williamson firm. I can't give you the rest of

7 the names and title of Portland and Seattle.

8 Did the DeLong Corporation have an office in

9 that suite as well?

10 A No. I know nothing about a DeLong Corporation.

0 11 0 Were any persons associated with Trammell, Rand

12 also associated with the Schwabe firm?

13 A Not that I am aware.

o 14 Q And in your practice as a sole practitioner, did

15 you receive any sort of referral work from Trammell, Rand?

16 A Yes.

17 Q Did you receive work from them on a regular

18 basis?

19 A It depends on what you mean by regular basis. I

20 would say off and on I received work from them.

21 0 What type of work would you generally receive

22 from Trammell, Rand?

0

ACE-FEDERAL REPORTERS, INC.
202-347-3700 Nationwide Coverage 800-336-6646
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1 A Again, it was a general practice and it is hard

2 to characterize. It was most kinds of general practice law.

3 1 did litigation assistance. One of the major cases that I

4 had which I assisted that firm on, I worked on a banking

5 litigation case, for example. Strictly civil.

6 MR. SCHRAUB: You don't want a full litany of

7 the cases?

8 THE WITNESS: I would have to think a while

9 before I can give a list of all of the things that I

10 assisted that firm on as distinct from my own cases and my

11 own general practice.

12 BY MS. REILL~Y:

13 0 Did you have a fee arrangement with Trammell,

14 Rand at that time?

15 A None except each case that I worked for them on,

16 there was a specific fee for that particular work.

17 Q Was that fee based upon billable hours or was it

18 a flat --

19 A It was a flat fee.

20 MS. REILLY: At this time I will hand to the

21 reporter what has been marked as Exhibit 1, and I will hand

22 one to the witness and one to the witness' counsel.

ACE-FEDERAL REPORTERS, INC.
202-347-3700 Nationwide Coverage 800-336-6646
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1 (Giesecke Exhibit 1 identified.)

2 BY MS. REILLY:

3 0 Have you had chance to examine the document?

4 A Yes.

5 Q This purports to be a newsletter entitled "Steve

6 Forrester's Northwest Letter" dated June 24, 1985, volume 5,

7 number 12. I will ask you to direct your attention to the

8 last page of the exhibit and the last item which has been

Nw9 -- which came to us with the circling that you see around

o 10 the last paragraph. It discusses the employment of Kim

11 Olsen with APCO, that is identified as a subsidiary of the

12 Washington D.C. law firm, and states that this person will

13 be lobbying for timber clients on the lumber imports issue.

014 When did this first come to your attention, this

15 item?

16 A I can only give you a rough time frame when I

cc17 first saw this. I would say it was the late summer, early

18 fall of 1985.

19 0 And what were the circumstances that this came

20 to your attention?

21 A This newsletter was given to me by Bert Rand of

22 the Trammell, Rand law firm with which I shared offices.

ACE-FEDERAL REPORTERS, INC.
202-347-3700 Nationwide Coverage 800-336-6646
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1 0 What did Mr. Rand say to you at the time he gave

2 you this item?

3 A He told me that he had received this from the

4 Schwabe# Williamson firm in Portland, Oregon either on the

5 occasion of giving this to me or perhaps some days before.

6 He had told me that he had learned that a wife of a

7 congressman was a lobbyist for the Canadian timber industry

8 and that he had heard about this from the Schwabe,

9 Williamson firm, and at the same time had received from the

o10 firm an inquiry as to what this was all about and what

11 could Mr. Rand tell the firm about what was going on here.

12 This question was predicated, Rand indicated to

K13 me, on the firm's close association with and representation

014 of the Pacific Northwest industry the various industry

15 associations.

16 Q Did Mr. Rand indicate who at the Schwabe firm

17 had made this representation to him?

18 A Yes. One of the senior partners whose name is

19 Rad Wyatt.

20 Q Prior to this time, did you know Ms. Olsen at

21 all?

22 A No.
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Not at all. On the contrary.

"On the contrary" meaning that it

tem that would appear in a magazine

I am not --

MR. SCHRAUB: Did anything strike

about what?

MS. REILLY: About the item we ar

was the usual

like this?

him out of the

e discussing,

Exhibit 1.

MR. SCHRAUB: Do you understand?
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Have you ever met her?

No.

Is she considered to be a prominent lobbyist?

MR. SCHRAUB: I object to the question.

by whom and what constitutes prominent?

MS. REILLY: It would be known in the trade.

MR. SCHRAUB: In what trade?

MS. REILLY: Lobbyist trade.

MR. SCHRAUB: He testified he does no lobby or --

MS. REILLY: That is the answer.

BY MS. REILLY:

Did anything strike you out of the ordinary
N

C

C

0
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1 THE WITNESS: Not I don't.

2 BY MS. REILLY:

3 I will rephrase the question. Did this news

4 item which appeared in the newsletter here strike you as

5 being something that would not be likely to occur in this

6 sort of newsletter?

7 MR. SCHRAUB: Do you know what is likely to

8 occur in these newsletters?

9 THE WITNESS: No.

o10 BY MS. REILLY:

11 Q Did you discuss this matter with Mr. Wyatt at

*12 all?

13 A Not at that time, no.

0 14 0 Did you subsequently discuss it with Mr. Wyatt?

15 A Months later.

16 Q What was the occasion of your later discussions

17 with Mr. Wyatt?

18 A This was a matter between Mr. Rand and Mr. Wyatt

19 as it first came to me as 1 just explained. I believe in

20 the spring of 1986 when this matter had developed later into

21 a later stage, Mr. Rand was either not in town or

22 unavailable, and Mr. Rand -- Mr. Wyatt, excuse me, had
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Mr. Wyatt?

But that was your first conversation with

A No. I can't say that, because Mr. Wyatt's

contact with our firm was frequent. He visited Washington

every once in a while and usually came by the firm,
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occasion to call him about it. And in Mr. Rand's absence#

I talked to Mr, Wyatt about it.

0 What was substance of the conversation?

A That conversation had to do with the fact there -

let me retract that and rephrase that to make It more clear.

Mr. Wyatt was expressing that he thought that

the timber industry in the Pacific Northwest was very

interested in this matter, meaning the lobbying activities

of the Olsen/Dorgan team, and that Wyatt himself hoped to

be in touch with the press on it. That is the essence of

that telephone conversation.

o Why was the phone call referred to you in

Mr. Rand's absence?

A Because Mr. Wyatt knew well that I had been

asked by Mr. Rand to look into this matter for him on

behalf of Mr. Wyatt as an accommodation to, the other law

f irm.

C1.
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1 especially since his branch office was in the same place.

2 And I saw Mr. Wyatt on probably a number of occasions,

3 throughout this period and before.

4 0 Was this the first occasion, the spring

5 telephone conversation that you had with him, was that the

6 first conversation with him regarding the lobbying

7 activities in question here?

8 A I believe so, although I may have discussed it

9 with him very briefly in December of '85 because I had made

10 a trip to Portland, Oregon in December of '85 and I know I
11 saw him there at that time. And that-was after his

12 original request to Mr. Rand and Mr. Rand's request in turn
13 to my b-__V' in this matter. So I probably mentioned

o 14 something to him or he to me. But since nothing had
15 happened, I don't recall any substance of this conversation.

C 16 0 Why don't we return to the time when you

(r 17 initially saw the item in the newsletter? What was the

18 substance of your conversation with Mr. Rand?

19 A As I recall, and again I say that I don't recall

20 whether it was exactly simultaneously with him handing me

21 this newsletter or a little bit before he said he received

go0 QU'C e.22 the request from the Schwabe, Williamson sekere. and asked
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1 what was going on, is this woman really married to the'

2 congressman and lobbying for the timber industry. And

3 Mr. Rand asked me on a very casual basis if I could, again

4 on a casual basis, look into this for him and give him

5 anything that I could to accommodate his friend and

6 colleague and, incidentally, also my friendo-and colleague 1'
7 in Portland, Oregon, at this law firm.

8 And I understood this to be exactly what I said

9 it was, an accommodation to another law firm. And I

c 10 anxiously and eagerly said yes, I would be glad to help you

11 out on this. And not only was I interested in doing so as

12 an accommodation for Mr. Rand, and accommodation for Mr.

13 Wyatt, whom I had known for probably 25 years, but as in my

o 14 own personal interest.

15 I have been associated with the Oregon timber
e

16 industry since virtually birth. I was born in Portland,

17 Oregon and I grew up there. In the depression, my first

18 job was with a lumber products mill, which was the only

19 reason I was able to go to college and get anywhere in life.

20 My entire family lives in Oregon.

21 I practiced law in Oregon on timber matters, in

22 Astoria, Oregon in the heart of the timber country. The
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1 firm was involved in timber matters. ftsd'all Wyatt was the

2 senior partner of the firm at the time that I was in

3 private practice there. I myself and my wife invested in

4 timberlands in Oregon.

5 And at the time that this request came to me by

6 Mr. Rand, I had for at least five years since the '70s been

7 attempting to turn my timberland investments in Oregon into

8 a retirement fund for which purpose the timberlands had

9 been purchased in the first place. And the timber was

10 maturing in the late '70s and early '80s, and it was our

11 plan to sell it then and build our retirement funds,. I am

12 now 65 years old, and at that time it was the time to see

f 13 to it that this investment and retirement plan bore fruit.

14 But we could not sell our timber. Nobody could

C- 15 sell any timber in Oregon at that time. In 1985, between

16 1980 and '85, the timber and saw mill and lumber situation

17 economically in Oregon was so poor that there were pockets

18 of depression in that state where the unemployment rate was

19 25 percent, which it was at that time in the place where my

20 timber was and where I practiced law.

21 Throughout this period as I said my timber was

22 not economically salable. And the reason was and the
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industry's position was it was because of the Canadian

timber and lumber dumping in the United States, an issue

which I discussed at considerable length with Mr. Wyatt on

various occasions.

Mr. Wyatt knew of my timber investments. In

fact, Mr. Wyatt and I discussed them at the time I made

them 25 years ago.

I don't want to go into a lot of detail on the

economics aspects -* this unless you want to, but I could

go on at great length and describe the depressed economy as

a result of what the timber industry and I felt was

Canadian timber and lumber dumping in the United States

undercutting the market for Pacific Northwest timber.

0 So would it be fair to say that it was an issue

of great interest to people of that state, the dumping

situation?

A I would say it was of vital interest to the

people of that state.

MR. SCHRAUB: That state being Oregon.

THE WITNESS: Washington, of course, was also a

state irvolved in this. It was a-vital interest to me, my

personal economic and financial circumstances.
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1 I am a member and was then of the Oregon
Small, W00d1aL40ds A2 Sm-lc -m Association, which keeps me informed on

3 timber market conditions. And I was steadily getting

4 reports from that organization which is made up of small

5 landowners, which is my category as distinct from the large
W&e~yrhatuser Ze 11|LrACLA

6 timber associations made up of W=rshc'_o_ and 6. !_wboek,

7 another timber company.

8 My timberlands were also a member of the
Weyerha t i W er k.e-

9 -W:&-hc2_- Tree Farm System, which meant that0
10 gave me technical advice and market condition advice. And

I 11 all through those years that I just described, I was

12 getting nothing but the usual bad reports there is not much

13 of a market. So when this request came, it was precisely

o 14 during a bad year of the American timber market conditions.

15 At the same time, the Pacific Northwest timber

16 industry had been engaging for a long time Aa very

17 deliberate and vigorous effort to convince either the

18 executive or the Congress, the national government to

19 impose some kind of tariff on these Canadian timber imports,

20 because -- on the grounds that it was dumping in turn on

21 the grounds that the Canadian provinces in British Columbia,

22 for example, were giving through various complex series of

,ACE-FEDERAL REPORTERS, INC.
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1 subsidies in effect giving Canadian trees free to the

2 Canadian lumber mills and thereby enabling them to undercut

3 the American mills and the American timber industry in the

4 American market.

5 So that was the situation, the circumstance, the

6 atmosphere at the time that this request came to me from

7 Mr, Rand.

8 BY MS. REILLY:

9 Q Now you stated that Mr. Rand asked you to do

__10 this as a sort of casual accommodation?

11 A Yes. This was not a legal case. It was not a

CV12 case for a fee-. It was not a --

13 Q What did Mr. Rand specifically ask you to do?

14 A He was not specific beyond saying when you have

15 time, if you get a chance, would you look into this and see

16 what is involved? He was not much more specific than that.

17 0 What did you understand him to want you to do?

18 A Well, first of all, you have to recognize

19 Mr. Rand was not my boss; I was an independent practitioner.

20 And he was not me any orders and just asking me if I would

21 be willing to do this. And I accepted for the reasons that

22 I just gave. I understood from the context of the request,
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1 obviously, one of the first things you want to establish is

2 whether this is really true; is this lobbyist -- is there a

3 lobbyist working for the Canadians really married to a

4 congressman?

5 Q At that time had you made any decisions

6 regarding how you would find out that information?

A None whatsoever. I havo no idea.

8 Did you discuss Mr. Rand's request with anyone

9 else?

10 A No. I do not recall discussing it with anybody

11 else.

12 0 At the time that Mr. Rand asked you to look into

13 this matter, did he mention that Congressman Dorgan in was

14 a potential senatorial candidate?C

15 A I don't recall that. I don't recall him

C 16 mentioning Congressman Dorgan at all. I don't recall that.

17 0 Do you not recall him mentioning Congressman

18 Dorgan in his capacity as a congressman as distinct from

19 the senatorial candidacy?

20 A I don't understand the question.

21 MR. SCHRAUB: At the time the first request was

22 made?

ACE-FEDERAL REPORTERS, INC.
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1 BY MS. REILLY:

2 Right. Was there any mention of the fact that

3 Congressman Dorgan -- of Congress Dorgan himself as an

4 elected official?

5 A I don't recall that at the time, but I do not

6 recall now how I learned that this lobbyist Olsen was

7 married to Congressman Dorgan. I may have learned that

8 from Mr. Rand -- that is my vague recollection at this

9 point -- who in turn got the information from the Schwabe

1 10 law firm, because -- well, that is the answer to the

11 question.

12 MR. SCHRAUB: Just a moment, please.

r11 13 (Pause.)

0 14 BY MS. REILLY:

15 0 The response in this matter stated that oneC
(- 16 Peter Lind obtained a copy of the marriage license of

cr, 17 Congressman Dorgan and Miss Olsen and he did so in

18 Washington State. Are you familiar with Mr. Lind?

19 A I know of Mr. Lind as a friend and a colleague

20 of Mr. Rand.

21 Q Have you previously made his acquaintance?

22 A I had not previously to that time made his

ACE-FEDERAL REPORTERS, INC.
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1 acquaintance.

2 Q Have you had, after making his acquaintance, any

3 business relationships with him?

4 A None whatsoever.

5 Q Have you had any social relations with him?

6 A I saw Peter Lind once at a social occasion with

7 Mr. Rand when he was visiting Mr. Rand. I don't remember

8 when that was.

qq.9 0 Do you know who requested Mr. Lind to obtain the

Imm10 marriage license in Washington State?

GE.11 A Yes.

12 0 Who was that?

13 A Mr. Rand. He told me so.

C 14 0 What was the substance of the conversation you

15 had with Mr. Rand regarding Mr. Lind's obtaining the

16 marriage license?

17 A Either I or Mr. Rand at the time we initially

18 discussed this or soon thereafter recognized that it may

19 well have been I who suggested it that one needs to

20 determine to accommodate Mr. Wyatt and the lebbyine-firm to

21 determine whether the lobbyist is in fact married to the

22 congressman. And Mr. Rand then said, my friend or my

ACE-FEDERAL REPORTERS, INC.
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1 colleague Mr. Lind can find that out very easily, because

2 our information was that the marriage had taken place in

3 the state of Washington.

4 Q And what was the source of your information that

5 the marriage had taken place in Washington?

6 A I don't recall that for certain. But it

7 probably was from Mr. Rand in connection with the initial

8 report that he gave me.

9Q Did Mr. Rand tell you the sort of instructions

10 they gave to Mr. Lind regarding obtaining the marriage

- 11 license?

12 A I don't recall what Mr. Rand told me about that,

13 but I could only speculate at this point on that.

14 Q When did Mr. Rand provide the marriage license

15 to you?

16 MR.vSCHRAUB: If you remember.

17 THE WITNESS: My best recollection is it was

18 probably October.

19 BY MS. REILLY:

20 Q Was there any sentiment from Mr. Rand that he

21 did not want it disclosed that Mr. Lind obtained the

22 marriage license in Washington State?

ACE-FEDERAL REPORTERS, INC.
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MR. SCHRAUB: Discloed to whom?

MS, REILLY: To anyone.

THE WITNESS: There was nothing said about that.

BY MS. REILLY:

o So what you are saying, there was no sense of

secrecy regarding Mr. Lind's activities in obtaining the

marriage license?

A No.

o Did you have any discussions with Mr. Rand

regarding any expenses that Mr. Lind might incur in

obtaining the marriage license?
A None whatever. In fact, it was my nt_

the context of our conversation that Mr. Rand's request to

Mr. Lind was simply an accommodation request and that is

all.

o You stated you received the marriage license --

I'm sorry, was it in November?

A I think I said October, but it may have been in

November.

MS. REILLY: At this point I will hand to the

court reporter what has been marked as Exhibit 2, and I

will hand one to the witness.
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202-347-3700 Nationwide Coverage 800-336-6646

%0

C



34318.0
RJW

1

2

3

4

5

6

7

8

9

10

11

12

13

14

15

16

17

18

19

2C

21

22

0

(Giesecke Exhibit 2 identified.)

MS. REILLY: Take a moment and review this,

please.

BY MS. REILLY:

Q Have you had a chance to review this document?

A Yes.

0 Exhibit 2--

A Briefly.

Q It is nine pages long, consists of four pages of

airline ticket receipts, two pages of American Express

receipts, a bill from the Sheraton Bismarck Hotel in North

Dakota and two checks on Trammell Rand's account made to

Fritz Giesecke.

Let's turn to the ticket if we could, please,

which are the first four pages of the exhibit. The ticket

looks to travel between Washington, D.C.; Saint Paul;

Bismarck, North Dakota; Salt Lake City; Portland, Oregon;

St. Louis and back to Washington between the periods of

December 1, 1985 and it looks like December 7, 1985.

MR. SCHRAUB: Where was the December 7 date?

MS. REILLY: On the fourth page.

MR. SCHRAUB: I thought -- is this all one trip?

ACE-FEDERAL REPORTERS, INC.
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1 There are four separate pages.

2 BY MS. REILLY:

3 0 Is this a ticket which was issued to you?

4 A It appears to be so, but I have to say it is a

5 very confusing ticket. I don't recall it exactly. I

6 certainly recall the trip, but I can't tell you much about

7 the technical aspects of the ticket.

8 0 Let's turn to your itinerary for the period

*9 between December 1 and December 8. Do you recall the

10 itinerary you took during that period?

11 A Yes. I took several trips during a short time

12 period to Portland, and this was one of probably three

13 trips during 44& same period of six or eight weeks. Not
0 14 all of them business trips. My mother was was living in

15 Portland at the time and since died, and I was making trips

el 16 out there for that reason.

W 17 Q Did you have an occasion during this time period

18 to travel to Bismarck, North Dakota?

19 A Yes.

20 0 What was the purpose of your trip to Bismarck,

21 North Dakota?

22 A As the ticket indicates, there were stops at

ACE-FEDERAL REPORTERS, INC.
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1 Minneapolis, Saint Paul where I was going to see a client.

2 This was essentially a business trip which had been planned

3 between Mr. Rand and myself. We had business in

4 Minneapolis, Saint Paul. And I believe on that trip we

5 also had -- I had business in Salt Lake City and business

6 in Portland, Oregon.

7 And at the time of the trip, the trip came up,

8 at the time the trip came up -- we had discussed the fact

9 that we had not gotten very far in providing an answer to

1. 10 the Schwabe, Williamson firm on their request, at that

-- 11 point quite some few months before, on the lobbying matter.
N 12 And it was probably I who suggested that since I

13 was making this trip anyway, that Bismarck was a short hop

C 14 from Minneapolis where I would be anyway, and there would

15 be no particular expense or extra time involved if I

16 stopped off at Bismarck to visit the courthouse there to

17 examine some of the public records that were available on

18 the Congressman to see what I could find out about the

19 Congressman's relationship with his wife and to determine

20 whether there might be some information there in the

21 records that would reflect on the Congressman's financial

22 interest, possible timber interest, family ownership of

ACE-FEDERAL REPORTERS, INC.
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1 lumber mills, the kind of thing that you look for when you

2 don't have anything else.

3 And it was the only avenue that I could think of

4 at that point to pursue to find out more about what might

*A 715 be going on with this husband and wife, what I considet)~to

6 be a husband and wife lobbying team in my effort to be

7 helpful to the Pacific Northwest law firm and the timber

8 industry's interest there.

9 My intention in going to the courthouse there

10 was probably prompted by a newspaper story that I had seen

MM11 which was in the North Dakota newspaper printed at the time

12 of the Congressman's marriage to the lobbyist in which the

13 lobbyist -- in which the congressman had said in answer to

o14 a reporter's questions what my wife -- my wife and what she

15 does or details about my wife are none of your business.
C

16 That fact in the newspaper, the newspaper story,

cc17 plus the report of her lobbying activities and at that

18 point all we had was what was in this newsletter, just the

19 bare fact she was a lobbyist for the Canadians, caused me

20 to conclude at least tentatively that the Congressman was

21 deliberately hiding the fact from his North Dakota

22 constituents that his wife is a lobbyist, which I thought
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1 in my judgment is a reasonable conclusion to come to on the

2 basis of facts that I had at that time.

3 And if I could find out more about the

4 Congressman that suggested conflicts of interest of this

5 kind, it would be useful to the law firm in Portland and in

6 turn to the Pacific Northwest timber industry and my

7 financial interests in the timber industry.

8 0 Did you have any sense of how this would be

9 useful to the Schwabe firm?

CV 10 A I am not quite sure I understand the question.

4 11 1 thought I just answered that. I could only give you my

0412 own personal rationale.

13 0 Which would be?

o14 A Which would be if I found in the records at the

15 courthouse in Bismarck that, for example, Mr. Dorgan's
e,

16 family owned a chain of lumber stores in North Dakota, I

17 would have thought that would have been of interest in this

18 matter. It would have solidified the Olsen/Dorgan lobbying

19 team and its interest in the lobbying, I would have thought.

20 That is an example.

21 0 When you suggested to Mr. Rand that you would

22 stop off in Bismarck on your business trip, what was his

ACE-FEDERAL REPORTERS, INC.
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1 reaction?

2 A Favorable.

3 Q How long did you anticipate that it would take

4 you to do the sort of research that you just mentioned?

5 A A day# or less.

6 Q While you were In North Dakota, did you have

7 occasion to go to the library, the public clipping library

8 of the Republican state party?

9 Would you read the question, please.

10 (The reporter read the record as requested.)

11 THE WITNESS: Yes.

12 BY MS. REILLY:

13 Q And how did you know that the Republican party

C14 maintained a clipping service?

15 A I think I knew that in general Just from general

cr16 knowledge that every state party would keep such a clipping

cc17 file.

18 Q Did you have the assistance of anyone in helping

19 you go through the clipping file?

20 A I had the name of a person in Bismarck that Mr.

21 Rand had given to me, who was -- who Mr. Rand told me was a

22 contact of a lawyer friend of Mr. Rand's whom I could call
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upon if I needed any assistance in my record search. I

recall calling that gentleman after I was unable to find

much information at the courthouse# where I spent a good

deal of time. And he suggested that the public and state

committee kept files and that I might find something useful

there.

Q Did he accompany you to --

A No.

Q Do you recall his name?

A Yes, I think it was Elkins.

o Did Mr. Elkins -- did you tell Mr. Elkins why

you were looking for information on Congressman Dorgan and

Ms. Olsen?

A I simply don't recall.

o Was it your understanding -- let me withdraw the

question.

Did you discuss with anyone while you were in

North Dakota the purpose of your visit in terms of trying

to find out information regarding Congressman Dorgan and

Ms. Olsen?

A No, I don't recall that I laid that out

specifically, because it wasn't necessary.
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1 0 Had Mr. Rand given you any instructions that you

2 were not to discuss this with anyone?

3 A No. This was my discretion. This was my own

4 judgment as to how I went about things of this kind.

5 Do you recall how big the file was?

6 MR. SCHRAUB: The clipping file?

7 MS. REILLY: The clipping file.

8 THE WITNESS: One inch.

9 BY MS. REILLY:

CV 10 0 And was there a lot of material within that one

11 inch regarding Congressman Dorgan and Ms. Olsen?

12 A There were a number of newspaper articles

13 commenting on precisely the same subject that I mentioned

C 14 before; namely, the Congressman's secrecy about his wife's

15 activity. And those were in that file among many others.

M 16 Q Did you copy anything else other than

17 information about Congressman Dorgan and Ms. Olsen?

18 A No, I was not interested in anything else. I

19 was interested in the wife and her lobbying activities.

20 Q Do you recall how much you spent copying these

21 materials?

22 A How much what?
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1I How much money?

2 A Nothing.

3 Q The Republican party let you COPY them for free?

4 A There were two or three ladies in the file room

5 who said here is the file, sit down, pick out what you want

6 and we will make copies for you. I picked out three or

7 four, I believe, articles. And I gave the articles, copies

8 to them and they made copies and gave me the copies and put

9 their copies back in their file and I left. The whole

cv10 procedure took 15 or 20 minutes, and that was the end of it.

11 0 Did you conduct any other business in Bismarck

12 while you were there?

13 A No. I had no other business.

o 14 0 Do you recall how long you stayed in Bismarck?

15 A About a day.

0416 Q Actually, if you could turn to exhibit -- same

4 17 exhibit, which is Exhibit Number 2, which three pages from

18 the back is your hotel bill, I believe, in Bismarck?

19 A Yes.

20 1 want you to take a moment and sort of look

21 that over. I realize it is not a terrific copy.

22 A I can't read all of the numbers on it.
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1Q I believe it runs from December 3 through

2 December 5th, which would be the time you were there, I

3 presume. Were you reimbursed for any part of this trip

4 relating to your research on the Congressman and his wife?

5 A To the best of my recollection, the entire trip

6 was reimbursed to me by the law firm.

7 Q By your lawyer --

8 A The Trammell, Rand law firm.

90 Were you conducting business for Trammell, Rand

N 10 the entire trip?

-1 A Yes.

12 Q Do you recall making a previous statement in

13 this matter that you were not reimbursed for any expenses

o 14 regarding this?

15 MR. SCHRAUB: When was that statement made?

16 MS. REILLY: I will introduce Exhibit 3 at this
C111

17 time.

18 (Giesecke Exhibit 3 identified.)

19 BY MS. REILLY:

20 0 There is a response submitted to the Commission

21 in MUR 2229 and 2251 dated October 24, 1986, signed by you

22 on the last page, I believe. There is a signature with
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1 your name on the last page and signed by Jonathan Sekwo".

2 If you turn to page 4, please.

3 A Yes.

4 Q Last paragraph has two sentences that I will

5 read. "The only other expenditures in connection with this

6 matter involved incidental disbursements of Mr. Rand and

7 Mr. Giesecke, which they absorbed themselves. No fees were

8 billed or paid by Scott, Harrison & McCleod, Trammell,

9 Rand, Nathan & Lincoln, Mr. Harrison, Mr. Rand, Mr.

V 10 Giesecke, or anyone else other than to Mr. Butcher."

-- 11 Can you explain that statement, in light of the

12 fact you were reimbursed by Trammell, Rand.

13 A I don't see any conflict, and I cannot explain

0 14 it.

15 0 In other words, even though you were apparently

16 reimbursed for this trip as you just testified, it would

17 appear to be in conflict with the fact you absorbed all

18 expenses yourself?

19 MR. SCHRAUB: It is not in conflict, and it is

20 an unfair chracterization. He testified the trip was done,

21 the trip to Minneapolis, Salt Lake City and Portland, on

22 matters unrelated to anything having to do with this. They
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were on business for Trammell, Rand. And he said the whole

trip was reimbursed to him. And this paragraph relates

just to the Butcher investigation.

But even if you choose to relate this paragraph

and the last 12 sentences to the entire matter, it would

not be in conflict with the fact he was reimbursed for

matters not related to matters we are discussing today.

MS. REILLY: I am confused, I think, because

what you just testified as to the fact that you went to

Bismarck and you essentially detoured from your other

business to pop over and look at what was going on in the

courthouse and everything else and that you were reimbursed

by Trammell, Rand for that trip. Is that a fair reading --

THE WITNESS: Was reimbursed by Trammell, Rand

for the entire trip.

MS. REILLY: At this point, I think we will take

a break and give the court reporter a break. And we will

probably be through in 10 minutes

(Recess.)

MS. REILLY: On the record.

BY MS. REILLY:

0 Mr. Giesecke, other than going to the courthouse
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1 in Bismarck and public clipping library in Bismarck, during

2 the course of this travel period between December 1st and

3 December 7th, did you have occasion to make any more

4 inquiries regarding Congressman Dorgan and Ms. Olsen?

5 A I am not sure I understand the question. You

6 mean during this trip?

7 0 Right.

8 A Could you rephrase that.

N 9 0 Sure. When you were in Las Vegas, for example,

10 10 did you obtain --

11 MR. SCHRAUB: It was not Las Vegas.

12 MS. REILLY: I could be wrong --

13 MR. SCHRAUB: Salt Lake City.

o 14 THE WITNESS: I never went to Las Vegas.

15 BY MS. REILLY:

16 Q Okay. When you were in any other city on this

17 trip, did you have occasion to go to any other resource

18 public facility, library or news office, with the purpose

19 of obtaining information regarding Congressman Dorgan and

20 Ms. Olsen?

21 A No.

22 0 Did you subsequently -- did you ever obtain any
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1 other documents regarding Congressman Dorgan and Ms. Olsen?

2 A Yes, I subsequently obtained other documents on

3 Ms. Olsen, the lobbyist.

4 0 What documents were those?

5 A Those documents were her registration as a

6 foreign agent with the foreign agent registration section

7 of the Department of Justice.

8 0 And when did you obtain those?

9 A My best recollection was February, March, of

10 1986. But I have since seen a copy of the form that was, I

11 believe, attached bewskh.4.to the complaint in this case .

12 requesting the file on the lobbyist Olsen. And it has a

13 date on it, and I would be prepared to accept that date.

O14 0 Let's return for a second. After you returned

15 to Washington from this particular trip that we just
C

011 16 discussed between December 1st and December 7th, did you

Cr17 discuss with anyone the documents that you had obtained

18 relative to Congressman Dorgan and Ms. Olsen?

19 A I don't understand what documents you are

20 referring to.

21 0 These would be the clippings from the state

22 party and a copy of the marriage license.
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A I did not obtain the marriage license on that

trip.

0

courthouse?

I re

disc

deal

chara

Any materials that you obtained at the

A I would have to ask you to rephrase the question.

ceived no documents at the courthouse.

0 When you --

MR. SCHRAUB: The answer is no --

BY MS. REILLY:

o When you came back to Washington, did you

uss your trip with Mr. Rand?

A Yes.

0 Did you discuss the aspect of the trip that

t with your efforts in Bismarck to obtain information?

A Yes.

o What was substance of the conversation?

A I showed him the clippings.

o What was his reaction?

A I don't recall exactly, but I suppose I could

cterize his reaction as well, that is interesting.

o Did you discuss these clippings with Mr. Wyatt?

A I do not believe so.
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1 Q Did Mr, Rand tell you that he was going to

2 discuss the clippings with Mr. Wyatt?

3 A I do not recall that.

4 Q Do you recall discussing this aspect of your

5 trip relating to the Congressman and his wife with anyone

6 else?

7 A No.

8 Q You testified that you went to the Department of

9 Justice to take a look at the public file regarding

10 lobbying activity?

sw11 A That is not correct.

12 Q Could you characterize for us what you did --

13 A I did not so testify.

C 14 0 Could you characterize what you did do at the

qT15 Department of Justice for us.
C

r.16 A I was at the Department of Justice on a case

17 that I was working on involving foreign agent registrations.

18 1 happened to see a file on the library table in the

19 library room of the Department of Justice for the agent

20 registration section entitled "Arnold & Porter." This file

21 was lying there publicly available.

22 1 looked at that file because it occurred to me
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1 that Olsen, the lobbyist, was connected with Arnold &

2 Porter. As you will recall, the newsletter said that and I

3 knew that. There was a reference in this file to a company

4 called APCO Associates.

5 Remembering that the information that I had

6 indicated that Olsen was a lobbyist working under the

7 auspices of APCO, I looked for the APCO file among the many

8 files lying on the table, and it wasn't there.

9 So I asked the clerk to check out the APCO file

10 which I did by way of a form that we referred to before.

11 She got the file and gave it to me. I leafed through it

12 and I found the extensive information filed by the lobbyist

13 Olsen and by APCO Associates about her and APCO's lobbying

14 activity on behalf of the Canadian timber industry.

15 I was surprised at the extent of the activity

16 reflected in that file, at the pervasivness of it. And I

17 personally considered it an egregious, ethical violation on

18 the part of the Congressman's wife to be so involved.

19 And I felt in light of the background that I

20 already gave you in my efforts to be helpful to the request

21 from the Portland law firm and in turn to the Pacific

22 Northwest timber industry and in my own financial and
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1 economic interests and those of my family, that this

2 information should be made available in response to the

3 original request that we had received from the Portland law

4 firm.

5 Therefore, I asked the clerk to copy the

6 pertinent portions of the file which, as best as I recall,

7 may have amounted to 25 pages or something like that and

8 she did so. And I paid the $3 or whatever it was and I

V9 took the papers with me.

10 0 When you returned to the law firm, did you show

11 those papers to anyone?

12 A I did not.

13 0 What did you do with the papers?

C 14 A I sat on them. I put them on a little pile of

15 clippings and timber information that I had R- accumulated

16 in the corner of the table in my office where all of the

Act17 other junk that accumulated on this case was. It was in a

18 case file, as I said before, and I let it sit there. And I

19 didn't discuss it with anybody at all at that point.

20 0 When did you discuss it with someone?

21 A As best as I can recall, I discussed it first

22 with Mr. Rand who was away on a trip at that time that I
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1 got the documents; and obviously, therefore, I could not

2 discuss it with him until he returned. And there was no

3 one else I could discuss it with.

4 0 Mlat was the substance of the conversation with

5 Mr. Rand regarding the APCO file that you had copied?

6 A It was simply to apprised him of what I had

7 found and showing him the documents. And he agreed with me

8 that this was a matter that should be brought to the

9 attention of the Portland law firm in response to their

p')10 original request, because it was very new and very detailed

11 information confirming the initial rather sparse reports

12 that had been received particularly in the newsletter about

13 the fact of this Congressman's wife lobbying activity on

O14 behalf of the Canadian timber industry.

15 Q Did you send this material to Mr. Wyatt?

16 A I sent some copies of it later on, but Mr. Rand

17 indicated to me, I am quite sure that I recall, if I recall

18 this correctly, that he wanted to get this off to Mr. Wyatt

19 fairly soon. But I cannot say when he did this or even if

20 he did it.

21 0 So what you are saying is, you were not the

22 person who sent it to Wyatt, but it would have been
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1 Mr, Rand; is that correct?

2 A Yes. I considered this was primarily in the

3 first instance a matter between Mr. Rand and Mr. Wyatt,

4 since the accommodation request had first come to Mr. Rand

5 from Mr. Wyatt. And It throughout this period, did not

6 feel it was my place to inject myself into the process

7 between Mr. Rand and Mr. Wyatt unless it was necessary.

8 0 What sort of process was going on between

9 Mr. Rand and Mr. Wyatt?

10 A The "process" may not be the right word.

11 Perhaps "communication" would be better. I cannot tell you

12 what was going on between Mr. Rand and Mr. Wyatt beyond

13 what I was told.

C14 0 Did Mr. Rand indicate to you that he and

15 Mr. Wyatt were communicating frequently about this

16 particular matter?

cc17 A No, he did not indicate they communicated

18 frequently.

19 0 Did he indicate they were communicating at all?

20 A Yes, occasionally. I have to emphasize this was

21 not a matter on which any of us was spending very much time.

22 This was not a case -- it was not a case for a fee. In
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1 other words, not the kind of legal case that you set

2 yourself up for spending a lot of time on. Sle were both

3 very busy. I was very busy in my law practice. I had a

4 lot of other things to do, and this was strictly a sideline

5 that I spent as little time on it as I could, even though I

6 considered it important for my own personal and financial

7 interests as well as from the standpoint of the industry in

8 the Pacific Northwest.

9 0 After you had shown the APCO file to Mr. Rand,

10 did either of you mention the fact that this may have an

11 adverse impact on Congressman Dorgan's reelection campaign?

12 A Not in the slightest.

13 0 Did you mention at that time -- were you aware

C 14 of the fact Congress Dorgan was up for reelection?

C 15 A I don't think I was even aware of it or I

16 suppose -- I suppose it being an election year and

17 following it was an election year, I may have known this in

18 the back of my head, but there was absolutely no conscious

19 deliberation on my part within my own brain or with

20 Mr. Rand or with anyone else about any election aspect

21 involved in this matter.

22 MR. SCHRAUB: We should state on the record it
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1 is your inference and not the witness' inference that this

2 would have an adverse effect or any effect to the campaign --

3 MS. REILLY: The question speaks for itself.

4 BY MS. REILLY:

5 Did Mr. Rand tell you what Mr. Wyatt's reaction

6 was to the information that was provided regarding

7 Ms. Olsen association with APCO?

8 A I don't think so.

c9 0 Was there any decision made at that time that

10 further investigation was needed in this matter?

11 MR. SCHRAUB: What time?

12 MS. REILLY: At the time the materials were

13 transmitted to Wyatt.

0 14 THE WITNESS: No. I don't think so, but I think

CI-1 15 you would have to be more specific about your question as

16 to the time.

17 BY MS. REILLY:

18 0 Which would be when Mr. Rand transmitted these

19 materials to Mr. Wyatt, so we are talking, I would think,

20 approximately March 1986.

21 MR. SCHRAUB: I am confused now.

22 THE WITNESS: You would have to go back to the

ACE-FEDERAL REPORTERS, INC.
202-347-3700 Nationwide Coverage 800-336-6646



34318.0 V V 46
RJW

I original question. I am lost.

2 BY MS. REILLY:

3Q Let's move on and we will take it from here. In

4 March '86, did you transmit any documents to Marion

5 Harrison regarding Ms. Olsen?

6 A Yes.

7 0 What documents did you transmit to Mr. Harrison?

8 A I recall sending Mr. Harrison, probably after a

9 request by Mr. Rand, those documents on the Olsen/Dorgan

10 marriage that we had accumulated at that point.

11 0 Just so we are clear on this point, what

32 documents did you transmit to Mr. Harrison?

13 A I believe the marriage certificate papers from

14 the state of Washington, and some other marriage and/or

15 divorce papers that we had accumulated.

16 0 How had you accumulated those other papers?

17 A As I recall, the only thing that we had beyond

18 the Washington State papers, the source of which we already

19 discussed, we acquired again through a contact of Mr. Rand

20 some papers from Las Vegas, Nevada.

21 0 Do you recall when those papers were obtained?

22 A Not exactly. But it would have been sometime
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Do you recall the name of the

them?

Mr. Rand obtained them from a

had gone and

percent sure, but

person who

lawyer in Las

Vegas.

Q Do you know the name of the lawyer?

A Yes. I think his name was Jones.

o Would you have the first name?

A It is probably Cliff Jones.

Q Did Mr. Rand know that you were transmitting

these documents to Mr. Harrison?

MtA Yes. I believe he asked q'-to do so.

o What specifically did he ask you to do?

A I can't recall exactly, except that I was to

send to Mr. Harrison those documents that I had, that might

help Mr. Harrison in his endeavor.

o Did Mr. Rand indicate that he and Mr. Harrison

had already discussed this matter?
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1 A Yes. I was aware of that.

2 0 Are you aware of the substance of their

3 conversation?

4 A Not all of them, no.

5 Q What substantive areas were you aware of?

6 A I was aware of the fact that Mr. Rand and I had

7 discussed the advisability of following up information that

8 was in the timber lobbying materials, and that I had

9 commented to Mr. Rand that as he knew and as we had

10 discussed here earlier, that I had never completed the

11 public records search that I had attempted to make during

12 that trip that we discussed earlier and did not have the

13 complete record of the Congressman's other wives, marriage

0 14 and divorce chain.

15 I felt that it would be useful that we could
C

16 complete the record on that in light of this extensive

17 lobbying activity that had now been revealed by the foreign

18 agent registration material. There still might be

19 additional lobbying material or lobbying related material

20 or conflict of interests related material that could be

21 found in the full public record of all of those marriages

22 and divorces 4* which record we did not have and still did
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1 not have. And so Mr. Rand and I discussed maybe we could

2 find a lawyer in North Dakota who could accommodate us and

3 get that complete record that I did not get.

4 Q Did Mr. Rand indicate to you that there was any

5 sense that any prior spouses of Congressman Dorgan might

6 have similar perceived ethical problems?

7 A Not at that time. No.

8 0 Was that the only reason that he offered for

, 9 continuing to find the chain of marriages and divorces of

V 10 the Congressman?

11 A I don't quite follow the question as you put it.

12 He offered?

P 13 Q In other words, did Mr. Rand indicate to you

14 that there were any other reasons for finding out the
1W

15 marriage and divorce chain?

16 A No. In fact, I believe, again if my memory

17 serves me, that it was my idea to complete this record, for

18 the reasons that I have earlier given you.

19 Q Can you explain why initially you were sort of

20 putting minimal amount of effort into this; in other words,

21 you testified you kept the material in a corner of your

22 office and sort of stumbled upon the APCO file and now it
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was necessary to complete the chain of marriages and

divorces.

A I am not quite sure I understand the question,

but --

MR. SCHRAMJB Then don't answer the question.

The inference is that you stopped spending minimal time and

you now spend a lot of time, which is not credible from the

testimony you have given.

THE WITNESS: That is not true.

BY MS. REILLY:

oWhen you contacted Mr. Harrison, how did you
contact him?

A Probably by telephone.

o Do you recall the conversation?

A I am confused as to what occasion you are

talking about.

o This would be the initial contact that you had

with Mr. Harrison regarding the possibility of Mr. Harrison

endeavoring to find out more information about the

Congressman.

A I don't think I was involved in the initial

contact. I believe the initial contact was made by Mr.
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Rand to Mr. Harrison, and mine was in the nature of a

follow-up. But I was aware of what was being requested.

Q What was the substance of the follow up

conversation that you had with Mr. Harrison?

A I don't believe I had a follow-up conversation

with Mr. Harrison beyond passing the material to assist him

in his endeavor.

o When you gave Mr. Harrison the material, did you

have any conversations with him regarding what Mr. Harrison

was supposed to do?

OLc
A I don't think so. I think I hav.e sent him the

material by messenger and did not personally have a

conversation with him at that time.

o Based upon your conversations with Mr. Rand and

your suggestion Mr. Harrison should be used or that someone

should be used to complete the chain of marriages and

divorces, what was your understanding of what was to be

done to complete the chain?

A As I said earlier, I believe it was my idea and

my intention was that all of the public documents

pertaining to the three marriages and two divorces of the

Congressman be acquired, including such things as property

202-347-37 00-336-6646
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1 settlements and financial statements, not just the bare

2 bones certificates, if you will, or bare bones judgments,

3 but all of the basic underlying court records that would

4 reveal things like property interests and financial

5 interests with the aim of determining whether there was a

6 continuing conflict of interests, lobbying, Canadian timber

7 connection involving both of these people, namely Olsen and

8 Dorgan.

0 9 It was my intention to receive that information

1 0 on the chance that, as I explained at the outset of our

11 deposition here, there might be something in there that

12 would enlighten on this point. That was to be the focus of

13 Mr. Harrison's effort.

14 0 Was it your understanding that Mr. Harrison was

15 to go out and hire a private investigator?

16 A No, it was not. It was my understanding, and I

17 was present at one discussion, one brief discussion at

18 which this was discussed among the three of us,

19 Mr. Harrison, Mr. Rand and myself, that in the first

20 instance it would be nice if we who did not know, Rand and

21 I who did not know a lawyer in that area who could do this

22 sort of thing, if Mr. Harrison could find somebody who
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might complete this record that I just described for usy

namely a lawyer, pw.GqP&'wJ' a lawyer in the area who knew

his way around the courthouses of the appropriate

jurisdictions. And Mr, Harrison indicated he did have 0..

lawyer contact in that area.

Q Did you have any subsequent conversations with

Mr. Harrison when it became known that Mr. Harrison had not

hired a lawyer but in fact hired a private investigator?

A I do not believe so.

Q Other than discussing the use of someone in

North Dakota to obtain the chain of marriages and divorces

that you discussed with Mr. Harrison and Mr. Rand did you

discuss this with anyone else subsequent to the

invest igat ion?

A No.

o Have you had any prior associations with

Mr. Harrison?

A I -en4.j'-met him.

o And did Mr. Rand indicate to you why he had

selected Mr. Harrison to find someone to complete the chain?

A Yes. He had suggested Mr. Harrison because

Mr. Harrison had wide range of contacts among lawyers
A
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1 throughout the country.

2 When did you first find out that Mr. Harrison

3 had in fact hired a private investigator?

4 A To the best of my recollection, it was not until

5 Mr. Harrison sent over the copy of the report that we have

6 subsequently come to know as the Butcher report.

7 0 What was your reaction at the time when you saw

8 the Butcher report?

9 A Well, my reaction was a combination of surprise,
I tovcli

10 perhaps a Alat of dismay and perhaps some disappointment.

- 11 0 What was in the report that surprised you?

0 12 A The comprehensiveness of it, the length of it,

13 the fact that it went way beyond what I had conceived was

o 14 to have been its purpose; namely, the completion of the

15 marriage and divorce record which was in the report. But
C

16 the report went quite far beyond that.

cc 17 Q What was the basis for your dismay with the

18 report?

19 A Well, the dismay, I suppose by that word I meant

20 the extraneous what I would characterize as street

21 gossip-type of information that was contained in it.

22 0 Did you show the report to Mr. Rand?

0
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1 A Mr. Rand gave the report to me.

2 0 Did Mr. Rand share with you his reactions to the

3 report?

4 A Mr. Rand gave the report to me and said I just

5 received this report from Mr. Harrison, I have not read it,

6 words to the effect as best as I can recall, and without --

7 please don't hold me to the exact words, but he said

8 something like garbage, but I have not read it, would you

9 mind reading it and briefing-me on it, telling me what is

10 in it. And I did so.

11 Q And what was Mr. Rand's reaction to the briefing

12 that you gave him?

13 A His reaction was non-committal, no reaction.

o 14 This is of no help, not productive. That was about it.

V 15 Q Did you or did Mr. Rand transmit the report to

16 the West Coast law firm?

17 A Absolutely not.

18 Q Did you tell Mr. Wyatt about the report?

19 A Absolutely not.

20 Q Did you discuss the contents of the report with

21 anyone?

22 A No.

ACE-FEDERAL REPORTERS, INC.
202-347-3700 Nationwide Coverage 800-336-6646



0

0 Did you call Mr. Harrison and discuss that this

had come forward?

A May we backtrack to the previous question. With

the exception of Mr. Harrison, the report obviously was

discussed with Mr. Rand and with Mr. Harrison. Its

existence and so forth.

Q Right. And so what was the substance of your

discussion with Mr. Harrison regarding the report?

A Probably essentially the same as that with

Mr. Rand that I just described. But Mr. Harrison had no

particulai interest in the substance of the matter in any

case.

o Did you indicate to Mr. Harrison you were

surprised that he had gone to considerable expense on your

behalf to hire a private investigator?

A I think both Mr. Rand and I indicated that, but

we didn't make a federal case out of it.

o Did Mr. Harrison indicate that he was confused

in that he was not supposed to hire a private investigator?

A No.

o Was it his understanding that at all times he

was supposed to hire a private investigator?
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A I don't know what his understanding was.

Q Did he indicate to you that he tried to obtain a

lawyer to do this and could not?

A No, he didn't indicate that. He indicated to me

and to Mr. Rand also, I think, that he was in contact with

a lawyer. And I believe through whom he had finally gotten
or

to the investigat4e*, but this was after the fact.

Q What were the substance of your conversations

that you had with Mr. Harrison after the fact?

A I recall only one conversation with Mr. Harrison,

very brief one in which I indicated, and I believe Mr. Rand

was present at this conversation, it may have been the same

conversation which I described earlier in which I briefed

Mr. Rand on the contents of the report, where we concluded

there was nothing of interest in here that was in any way

worth pursuing on the issue of the timber lobbying that we

were concerned with.

Q Did you or Mr. Rand ever have any discussions

with Mr. Butcher directly?

A I did not, and Mr. Rand never told me that he

had. I am not aware of any.

Q When the bill came for this, which was over
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$2000, who paid the bill?

A I did not and I don't know. I have

don't know.

0 Did you have any conversations with

regarding payment of the bill?

A No discussion as such, except that I

to answer I

Mr. Rand

recall his

remarking, this is

Harrison, from the

in the game. Much

This was

must say also that

that is Mr. Rand's

any costs incurred

bear my portion of

quite a steep bill here that I got from

Harrison firm. And this was much later

later.

-- I can't date this exactly, and I

was implicit in our whole relationship

and my relationship, that if there were

in this matter that I certainly would

it, my appropriate portion of it, when

7

8

9

10

11

12

13

14

15

16

17

18

19

20

21

22

ACE-FEDERAL REPORTERS, INC.
202-347-3700 Nationwide Coverage 800-336-6646

34318.0
RJW

and if the time came. And Mr. Rand knows that. He knew it

then and he knows it today.

o But he did not ask you to pay for anything?

A No, he did not ask me to pay for anything at

that point.

o Did he at a later point?

A No. Ile never discussed it specifically, but

again, I want to say there is an implicit understanding
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1 always that I will bear my share of the costs. And in this

2 connection, I might note that in a relationship of my

3 practice with his practice where I was using his facilities,

4 long-distance telephone and copying machines and so forth,

5 1 was billed. But the bookkeeping system was sl ow, and

6 sometimes I would not be billed for two years after the

7 fact.

8 0 Did you have access to any of the billings that

N9 came in this this matter?

to10 A No.

11 Q So you would not have seen them in the ordinary

*12 course?

13 A No, I did not.

o 14 Q Did you ever discuss with Mr. Harrison the fee

15 that was charged?

16 A I don't believe so.

17 Q After the Butcher report was received by you and

18 Mr. Rand, were there any subsequent inquiries made to

19 Mr. Harrison regarding amything that you wanted cleared up?

20 A At the discussion that I mentioned between

21 Mr. Rand and myself and Mr. Harrison, where I was

22 responding to Mr. Rand's request, to tell me what is in

ACE-FEDERAL REPORTERS, INC.
202-347-3700 Nationwide Coverage 800-336-6646



34318.0 60

1 this thing, I commented that most of the report was very

2 unevaluated and imprecise, unconfirmed information except

3 for one item and on that item the report itself had noted

4 that some corroboration was being sought and that it might

5 be forthcoming. And I noted that is the only item of the

6 six or eight whatever number it was items in the report

7 that had any conceivably possible substance to it in terms

8 of present corroboration and confirmation and that there

9 was something else coming on this, apparently. That was

10 the substance of the conversation.

-- 11 And what item was --

12 A The item that concerned

13

o 14 on which some documentatin had

15 been provided or was to be provided by Butcher.
C

16 0 And how was that related to either the prkperty

c17 settlement or to the marriages and divorces?

18 A It was not related at all at least at that point.

19 I could not determine that it was related.

20 0 Did you anticipate it would?

21 A I had no way of knowing.

22 0 Can you tell --

ACE-FEDERAL REPORTERS, INC.
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1 A I want to clarify that. I think I said that the

2 report itself indicated that there was some confirmatory

3 information coming on this point, and I noted this as being

4 the only item in the report that appeared to have anything

5 substantial to it.

6 0 Was there any sense at that time between the

7 three of you, Mr. Rand, Mr. Harrison and yourself, that you

8 should simply end the investigation at this time given the

9 fact that substantial amount, sums of money had been spent?

L07 10 MR. SCHRAUB: I object. There is no evidence in

O 11 the record that substantial sums of money was spent.

12 BY MS. REILLY:

13 0 I will clarify to say in excess of $2000.

CD 14 MR. SCHRAUB: I object. There is no evidence in

15 the record that in a calendar year an excess of $1000 was
C

16 spent.

J7 MS. REILLY: We have not discussed calendar

18 years.

19 MR. SCHRAUB: There is no record of the amount

20 of money that was spent and whether they constitute

21 substantial our insubstantial. If you want to ask if he

22 thought the investigation should be terminated or if the

0
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is1 Butcher investigation should be terminated, you can ask

2 that.

3 BY MS. REILLY:

14 Q Was there any sense at that time that you should

5 end the investigation?

6 A As far as I was concerned, the investigation was

7 ended. And there was absolutely no indication to me from

8 either Mr. Harrison or Mr. Rand that anything further

9 should be done.

10 1 had completed the investigation as far as I

11 was concerned at the time that the material was found at

1.2 the Justice Department. And at that time in March or April

13 of '86, I put all that material together. And that is when

o14 the material that is characterized as the timber lobby

V 151 package was put together.

16 And if those marriage and divorce records had

cc17 turned up anything else in the subsequent investigation, it

18 was my intention to do that -- they would have been dealt

19 with separately from the material that had already been put

20 together at that point and which had been sent off to

21 Portland and which, as far as I was concerned, was the

22 substantial material that would aid the effort of the
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Pacific Northwest timber industry in influencing the

executive and the legislative in the direction of tarrifs

being put on Canadian dumping of timber products.

o At this meeting, was there any sense that

Mr. Butcher should be told to never mind about the airplane,

pack up the investigation and go home?

A I believe so. I believe, to the best of my

recollection, that Mr. Harrison was going to tell Butcher

he didn't want to proceed any further. I simply don't

recall anything more than that. This was a very brief

meeting. And since nothing of great substance occurred

there, nor were there any decisions made there, I don't

recollect anything more clearly today.

o Okay. And how many copies of the Butcher report

are there?

A I believe that when Mr. Rand gave me the copy

that I saw for the first time, I believe there was one

original and one copy, but I can't be sure about that. In

any case, as far as I know, I received everything that

Mr. Rand received from Mr. Harrison. I took that and it

never left my possession again until I had to give it to

Mr. Schraub in connection with this case.
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1 Q Do you know whether Mr. Harrison retained a copy?

2 A I do not know if he retained a copy or not. He

3 never told me, and I do not know.

4 Q When exactly did you put together the package

5 that came to be known as the timber package?

6 A Soon after I had received the material from the

7 Justice Department.

8 Q So that would probably be sometime in March of '86?

9 A March, April.

10 MS. REILLY: At this point, I will introduce an

11 Exhibit 5 this document.

12 (Giesecke Exhibit 5 identified.)

13 BY MS. REILLY:

14 Q Do you recognize this document?

15 A I can't say for every page, but in general it

16 looks as if it is the document that you referred to as the

17 timber lobby package.

18 Q And as evidenced on the third page, it is a

19 two-page statement followed by five separate exhibits.

20 A Well, I can't say that all five exhibits are

21 here, but I will take your word for it for purposes of this

22 discussion right now.
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1 Q Naturally, we will refer to the first two pages.

2 Did you write this cover memo?

3 A Yes. I prepared that. At least I prepared the

4 first draft of it. I showed it to Mr. Rand who, as best as

5 I recall, made no significant changes to it.

6 Q Did you have any discussion with Mr. Rand prior

7 to writing this?

ev'Tt reIyA No, I did not. This was a".... V&J..my own

9 initiative. I decided to put this together in this fashion,

U% 10 because I felt that it was important that if there were any

"p11 way of influencing the tariff issue it could best be done

N a AtCA
12 by a package of materials that speak for themselves 4--

13 which were summarized in effect in a relatively short

o 14 covering statement.

15 And it was designed by me, as I said, for the

16 purpose of making it possible for any recipient, and I had

17 in mind particularly the Portland law firm and in my hope

18 that it would be passed on to the Pacific Northwest

19 industry that the recipients could see this, read it and

20 quickly gain a complete understanding of what was in this

21 package.

22 Q Did Mr. Rand make any suggestions as to what

0
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1 this should contain? Did he make any changes?

2 A No. This was, as I said, this was my initiative.

3 And I don't recall, as I said, I showed it to him, and I

4 don't recall his saying anything of substance to me at the

5 time.

6 Did you discuss with anyone else the fact that

7 you were putting this package together?

8 A No.

9 You stated that --

10 A As a matter of fact, it was a surprise to

11 Mr. Rand when I showed it to him.

12 0 You stated that you were putting this together

13 for the West Coast law firm. Did you intend at the time

o 14 you put it together that anyone else should receive it?

15 A I didn't intend anything beyond having Mr. Rand
C

16 or myself pass it on to the Portland law firm. But as I

cc 17 said before, it was my intention and my desire or my hope,

18 if you will, that this package would be used by the Pacific

19 Northwest industry, hopefully with the press to help their

20 efforts on the Canadian dumping tariff issue.

21 And I wrote it in such a manner that it would be

22 particularly intellige*4 to any journalist who received it.
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1 That is why I included the attachment, the number or letter

2 I cannot remember, but it is the last one. That is why I

3 included the detailed instructions in it as to how the

4 information in it could be confirmed.

5 Q What was Mr. Rand's reaction when you showed him

6 the package that you put together?

7 A I really don't recall any particular reaction on

8 his part beyond 4A. agreement.

9 Q Other than sending this to Mr. Wyatt, did you

10 send this package to anyone else?

11 A Yes.

12 0 Who did you send it to?

13 A I sent it to a newspaper in North Dakota.

C 14 Q Why did you send it to a North Dakota newspaper

15 if your concern was actually the timber industry?

16 A By that time this package of materials had been,

c17 I assumed, widely distributed. It was certainly in the

18 Pacific Northwest, to the best of my knowledge, and I knew

19 from the one conversation that I had previously described

20 to you that the Portland law firm at least had tried to

21 interest the press in it.

22 But nothing had occurred, to the best of my
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1 knowledge, I had seen no results. I had not seen this

2 information appear anywhere.

3 I discussed it with Mr. Rand and said to him

4 that I was disappointed that our efforts to assist the

5 Portland law firm and my own desires that somehow this

6 material be passed on to the press by them or otherwise be

7 used effectively by the Pacific Northwest industry had not

8 borne fruit and that I really felt so much time had passed

m9 and the fact was at that point that the Canadian imposition,

10 10 that is the U.S. Government -& imposition of tarrifs on the

be 11%.11 Canadian lumber dumping was an issue that was discussed.
A

12 And it was clear to me from following the press

13 on this and from my sources in the Pacific Northwest, as I

o 14 mentioned before, that this issue was reaching a 44ey-444 -

15 in the federal government. And either the Congress or the

16 Executive was going to act on it and decide whether to

17 impose a tariff or not to impose a tariff.

18 In my lowly position in this whole affair, if

19 you can describe it as such, at least as far as the tariff

20 issue was concerned, I had visions of this high-powered

21 Canadian lobby working hard against the interests of the

22 Northwest industry and my own financial interests and this

ACE-FEDERAL REPORTERS, INC.
202-347-3700 Nationwide Coverage 800-336-6646



34318.0 69
RJW

1 material here which I considered to be damaging to that

2 Canadian lobbying effort sitting buried, unused, and time

3 was passing and June had arrived.

4 And I said to Mr. Rand, I would like to send

5 this to the press, because I have seen no results and time

6 is a wasting. And he said I have no objection, and so I

7 sent it.

8 Q So you sent it to the North Dakota newspaper?

9 A Yes. And to answer -- I neglected to answer

10 part of the question, why to the North Dakota press --

11 Q Sure.

12 A I think I already gave the answer. Because it

13 appeared nowhere else that I could discern, and because

14 apparently our colleagues in the Pacific Northwest had done

15 nothing with it that I could see.

16 And my own assessment or rationale was that

17 maybe they could not interest the press in it. But if any

18 press were interested in it, it would be in North Dakota

19 because of the background that we previously discussed here

20 going back to the original newspaper clippings about the secrecy

21 that this Congressman was maintaining vis-a-vis the press

22 about his wife.
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1 And here was at least a partial answer to that

2 question which the North Dakota press had raised so often

3 in the past. And I felt if anything is going to publish it,

4 it will have to he the North Dakota press; and then in turn

5 others would pick it up.

6 That was my rationale and was the only rationale.

7 for sending it to North Dakota. Obviously, if the

8 Congressman had been from Montana and all of this had

9 happened in Montana, I would have sent it to the

10 appropriate Montana newspaper.

11 0 In your response in this matter, you stated that

12 you were personally indignant about the situation that

13 arose that the group was apparently possibly out there

o14 lobbying her husband; is that a correct statement?

15 A I don't recall the personal indignity aspect.

16 Q Did you find the situation to be offensive?

17 A I would say that I would not use the term

18 "offensive." I felt that here there was an~ activity being

19 undertaken against my economic and financial interests in

20 an unethical way, and that by bringing this to public

21 attention it would help the cause of the timber industry

22 effort in getting the tariff imposed.
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1 Yes, I said in the answer I was shocked by the

2 information, and I reiterate it today, that appeared to

3 establish a serious conflict of interest to the detriment

4 of the U.S. timber industry.

5 Q In your opinion, reading the package, does it

6 reflect negatively on the Congressman and his wife?

7 A You are asking for an opinion now?

8 Yes, I am asking for your opinion.

9 MR. SCHRAUB: If you ever had an opinion.

6aVe,
10 THE WITNESS: I don't an opinion on that. I

A

11 think most people who have an opinion on that, and I think

12 the North Dakota press probably spoke for me in the various

13 editorials that appeared, that it is a bad idea to have a

14 Congressman's wife being a lobbyist for a foreign country

15 and its interests when her own husband is in Congress

16 -e..e. a-ki the same issues about which she's lobbying.

17 BY MS. REILLY:

18 Q It is your opinion that most people would feel

19 that way, too?

20 A Yes.

21 Q Did you discuss with anyone at the time this

22 went out, Congressman Dorgan was a candidate for reelection?
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1 A I recall no such discussion. I was not

2 interested in his reelection. I knew nothing about it. I

3 knew nothing about who he was running against, or anything

4 related thereto.

5 Wouldn't the same thing, a package like this

6 that you stated in your opinion would be something which

7 most people would look upon unfavorably, have a negative

8 effect upon a candidate in an election year?

9 MR. SCHRAUB: Objection. That calls for sheer

10 speculation. I instruct you not to speculate.

11 THE WITNESS: It certainly would be speculation,

12 and I don't see why I should engage in speculation here. I

13 would like to make one comment about that, though.
pacKaq e

o 14 This p , as we have just discussed, was

15 prepared in March, April of 1986. Its preparation, its
C

16 subsequent sending to the press was all geajed to the

€[ 17 events of the U.S. government imposition of tariffs on

18 Canadian lumber which were being discussed and which were

19 in the forefront throughout this period.

20 My intent was to get this out as quickly as

21 possible in order to influence those efforts to get the

22 U.S. government to impose those tariffs.
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1 If I had wanted to influence an election through

2 this document, and I can't for the life of me see how anyone

3 can interpret this document as an election-influencing

4 document, if I had wanted to influence an election with

5 this document, I would have held it until October of 1986,

6 to two or three weeks before the actual election date and

7 then I would have seen to it that it got into the right

8 political hands and so that it could be most effectively

9 brought to the public's attention at the maximum impact

'0 10 time.

11 That was not the case here. The entire

12 preparation and dissemination of the document was geared to

13 an industry for a completely difffrent purpose, namely the

o 14 Canadian timber tariff purpose.
1r

15 BY MS. REILLY:

16 Q Did you discuss with Mr. Harrison or Mr. Rand

c, 17 any sense of the timing involved that this could possibly

18 influence an election by sending it to the press in June?

19 A I recall vaguely at some point before I mailed

20 this to the press, possibly as early as spring of 1986,

21 Mr. Rand commenting to me after the oreparation of this

22 package I want to be careful that we don't get ourselves

*
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involved in any political matter here.

So let me think about this a moment that I could

not -- I did not understand what he was talking about,

because I had no political purpose other than the

international trade political purpose. And he said well,

since the Congressman is not running against anybody that

we are connected with or involved with, obviously it makes

no difference anyway. That was an off-hand comment that he

made in answer to the question. I recollect something like

that.

QWas that the only discussion that you had

regarding the effectiveness on an election?

A That is all that I can recall. Even that, I

recall only vaguely.

Q One of the allegations that was made in the

complaint was that there was also an attempt here to

negatively influence Kent Conrad, who ultimately ran

against Mark Andrews in this election. Were any of your

efforts in this matter related to Mr. Conrad?

A No.

0 Since the mailing of the packages in this matter,

have yo u undertaken any further activities relating to
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7

1 Congressman Dorgan or Ms. Olsen?

2 A No.

3 0 What led you to cease your efforts in looking at

4 their relationship in the lobbying aspect, or any other

5 aspect?

6 A I am not sure I understand the question, but --

7 MR. SCHRAUB: Then don't answer it.

8 BY MS. REILLY:

9 At one point you were out doing some

10 investigation into Congressman Dorgan Ms. Olsen, and at a

11 later point you stopped. What was the reason that you

12 stopped any investigation into CongresEman Dorgan and

13 Ms. Olsen?

o 14 A At what time or period are you talking about?

15 Q Well, when did you end your investigation into

16 Congressman Dorgan and Ms. Olsen?

cc 17 MR. SCHRAUB: Asked and answered. The question

18 was asked and answered already.

19 BY MS. REILLY:

20 Q After you submitted the timber package to the

21 press, did you do anything further regarding Congressman

22 Dorgan and Ms. Olsen?

0

ACE-FEDERAL REPORTERS, INC.
202-347-3700 Nationwide Coverage 800-336-6646



34318.0
RJW

FRITZ H. GIESECKE,

Subscribed and s to before me (5this- 571day of d U P(e - __ , 19E 5

ACE-FEDERAL REPORTERS, INC.
202-347-3700 Nationwide Coverage

W W 76

A No.

o Have you given truthful and complete answers to

all the questions I asked you today --

A Yes.

Q -- other than the ones that you noted were there

were questions you didn't understand?

A I don't think so.

o At this point we will conclude, unless you have

cross-examination.

MR. SCHRAUB: No. And we would like to read and

sign.

(Whereupon, at 12:30 p.m., the deposition was

concluded.)
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BONNEVILLE LOCK REMAINS ALIVE IN SENATE SUPPLEMENTAL APPROPRIATIONS BILL
Following a meeting between Sen. Mark Hatfield and Office of Management andUudget Director David Stockman, the Reagan Administration has lifted its

Opposition to authorization and partial funding of the new navigation Lock atBonneville Dam in the Supplemental Appropriations Bill. Hatfield's language inthe bill would fund BonnevilLe and 24 other water projects only after the Corps
of Engineers has negotiated a cost-sharing arrangement with local parties. In

- the case of the Bonneville Lock, it is unclear who those parties would be, but
Hatfield and others speculate that they might include the states of Oregon and
Washington or various port districts.

Prior to final passage by the Senate, Hatfield added an interesting twist to
the cost-sharing Language by adding a sunset provision. In other words, the
Corps of Engineers must negotiate its cost-sharing agreements by June 30, 1986.
That amendment is clearly aimed at the Corps' ability to stall a project.Hatfield clearly has the administration where he wants it. The

supplemental, as passed by the House, already includes several military items
such as aid to Jordan and the Contras in Nicaragua, which Reagan wants.

It will remain for Hatfield to keep the lock's funding in the bill duringthe House-Senate conference. Last year, House Democrats caved in on the issue
Leaving Hatfield angry. "I'm only hopeful that Democrats in the House will
show courage this time," said Hatfield last week.

Another big Northwest item in the Supplemental is construction of a Low-
level sediment cachement dam in the Mount St. Helens area, to which the Househas already agreed. The Senate bill includes another House-passed item:
language which requires congressional approval before any funds may be spent toimplement a land swap between the Forest Service and the Bureau of Land
Mar ,Qement.

TIMBER ISSUE FLAMES: C0hft- $SS PUSHES WHITE HOUSE AS CANADIANS COUNTERPUNCH
At the behest of Rep. Larry Craig of Idaho, a timber summit is held this

Tuesday in the Capitol involving congressmen and senators and three key members
of the Reagan administration. During the 45-minute session, members will
pressure the administration to get tough with the Canadians, threatening to
pass one of three major bills now in the hopper.

Iorthwest members will probably dominate the gathering numerically, but
others wilt attend from the Southeast, New England and the Southwest.
Administration officials on hand will include Commerce Secretary Malcolm
8aldriage, congressional liaison Max Friedersdorf and the new U.S. Trade
Representative, if he has been confirmed.

Pteanwhile, the Canadians have abandoned their reluctance to speak publicly
about the issue. On June 11, five spokesmen ted by Richard Herring, assistant

I#/



deputy minister of the Canadian Forestry Service, met the Canadian and U.S.press at the Canadian embassy. The mere fact that the embassy convened this
S session indicates that Canada believes the situation in Congress has become

markedly more serious.
The group tried to dispel what Herring called four .,yths perpetrated by the

U.S. lumber industry and oy various congressmen. The myths, as identified by
the Canadians, were that:

- Canadian timber stumpage is subsidized by the government;
- Canada's share of the U.S. Lumber market has increased dramatically;
- Canada's Lumber industry is expanding whiLe America's is shrinking; and

-- Canada is not using responsible forest practices, most notably in
reforestation of its cut--over timber Lands.

If & representative of the U.S. Lumber industry had been present, there
would have been a Lively debate on at Least three of the four points. That is
not to detract from the Canadians' presentation, which was effective. Their
most convincing argument regarding the subsidy question was their reference to
the 1983 ruling by the U.S. Department of Commerce. As a result of its

-- investlgatlonlr thw-InternatIonat Trade Administration found that aiy subsidy to
Canadian lumber was Less than one percent of the cost of lumber sold.

The Canadians are worried about three bills. Legislation sponsored by Rep.
N Don Honker would establish a one-year period for negotiations between the two

governments. If no agreement were reached at the end of that period, a
N. temporary 10 percent tariff would be placed on Canadian wood products and the

definition of subsidy would be changed to include below-market stumpage
pricing. The bill sponsored by Rep. Sam Gibbons, R-FLa., would amend the
Tariff Act concerning countervailing duties applied to natural resource
imports. That of Congressmen Jim Weaver and Larry Craig would restore the
Level of Canadian Lumber imports to a historic, Lower Level than it is now.

The Gibbons bill most alarms the Canadians, because it would redefine
I' subsidies in international trade of natural resources products. Passage of the

Gibbons bill would make it easier for the U.S. Lumber industry to bring itscase before the U.S. International Trade Commission or the Department of
Commerce.

An aide to Rep. Bonker says that, "There is no doubt that the Gibbons Bill
will be reported out of the House Ways and Means Committee."

The Canadian Embassy has taken the extraordinary step of communicating its
displeasure with the Gibbons bill in a June 7 note to the U.S. State

c Department. "It is the Canadian government's view that the proposals contained
in this bill represent a fundamental and potentially dangerous departure from
longstanding U.S. and international practice regarding the definition of what
constitutes a subsidy," states the diplomatic note.

The Canadian note also raises the spectre of retaliation. "In an immediate
sense, U.S. exports of textiles and petrochemicals would be put at risk through
the regulation of natural gas prices, agricultural products through the pricing
of water and grazing riyhts, and manufactured goods of all description through
regulated rates.'

As this note indicates, nothing less than U.S.-Canadian trade is at stake in
how this matter is handled. The Canadian message is quite simple: We
currently have a major trading relationship, but action against our lumber
exports to your country could spark a trade war.

PIECES OF THE PUZZLE

DAVID WHITNEY OF THE CREGOrJIAN LEARN S THAT REP. JIM WEAVER has borrowed more
thdn S81,900 from his own camnpaign funds. While Weaver's loan seems not to be
illegal under federal Law, it may conflict with House rules, and the
specialists whom Whitney inlterviewed knew of now such precedent. Weaver said
the Loans were made to him so he could invest the money for the campaign.
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REP. DUN U NKER'S PRESS SECRETARY, HEIDI HUGHES, HAS LEFT to work for theMontgomery County Cable System in community -retatiorul.--onker-is *ook ng-for-- -

SEN. SLADE GORTON AND REP. HIKE LOWRY ARE FACING each other across the tablein the House-Senate Conference Committee on the Budget. During a recentinterview on "Northwest Week in Review," Lowry Left little doubt that he isitching to run against Gorton. Asked by Norm Brewer of Gannett how he would goabout running against Gorton, Lowry said, "I've been more effective thanSlade." Luwry's reference was to the Export-Import Bank's direct Loan programwhich is in the House-passed budget, but not in the Senate's. The Loan programis important to the Boeing Co. For Northwest correspondents, Lowry's shot atGorton also referred to the Line which Gorton worked on Lowry during the Lowry-Dan Evans race for the Senate of 1963. Gorton told reporters assembled in hisoffice that Lowry had been the Least effective member of the Washington stateHouse delegation.

WASHINGTON STATE HOUSE DEMOCRATS ARE GETTING A CHUCKLE OUT OF a two-pagepress release which Sen. Slade Gorton issues to herald a ship overhaul at aSeattle yard. One veteran points out that the contract is the kind of thingthat would have rated a paragraph announcement from the king of pork, formerSen. Warren Magnuson. The other irony, of course, is that Gorton ran againstINagnuson as a kind of anti-pork, cut-the-budget candidate who wasn't gave everyinlication that he wasn't interested in the appeal that federal Largesse holdsfor the voters.

THE NATIONAL GOVERNORS ASSOCIATION AUGUST IEETING IN BOISE wit( be ashowcase for Idaho Gov. John Evans, who is getting ready to run against Sen.Steve Symms.

THE INTERIOR APPROPRIATIONS 8ILL PASSED BJY THE SUBCOMMITTEE Last weekincludes S3.4 million for purchase of timber rights of a Red Cedar grove toincrease the size of the Willapa National Wildlife Refuge on Wittapa Bay inSoutheast Washington state.

kEF. AL SWIFT HAS HIRED AN ACTING PRESS SECRETARY as Sara Lee departs.O'Leary comes to Swift from prior service with former Washington stateCongressman Lloyd Mleeds and hike Barnes, a Maryland congressman.
IDAHO'S REPUBLICAN SENATURS AND CONGRESSMAN HAVE not been informingDemocratic Rep. Richard Staltings of some recent agency briefings.

John

9
0

(1-1

WHEN A LONG-AWAITED JOINT HEARING INVOLVING REP. JIM WEAVER'S subcommitteewas convened recently, Weaver was nowhere to be found. Fisher BroadcastingesTim Hillard discovered that Weaver's Eugene staff didn't know where thecongressman was and his D.C. staff also did not know his wherabouts.
TWO NORTHWEST POLITICAL OPERATORS HAVE TEAMED UP under the existing firm ofihurthwest Strategies, Inc. Len Gergstein, founder of the firm and resident ofPortland, has entered an agreement with Ron Dotzauer, the former auditor ofClark County, Wash. Dotzauer wilt open a Northwest Strategies office inSeattle. The firm specializes in government relations, strategic planning andmarketing. Dotzauer ran the late Sen. Henry Jackson's offices in Spokane andSeattle and he was campaign manager for Jackson's final campaign. Bergsteinwas an aide to former Oregon Gov. bob Straub and to Neil GoLdschmidt white hewas U.S. transportation secretary.



THERE ARE 1,172 NUCLEAR WARHEADS IN WASHINGTON STATE, according to a recent
study by the Institute for PoLticy Studies. That ranks Washington fifth among
states housing warheads.

CONGESSMAN LES AuCOIN IS ANGRY AT AN ASSERTION in The Oregonian that he Led
Rep. bob Smith to vote against the BonneviLLe Lock on an amendment to the
SuppLementaL Appropriations BiLL. Both Bob and Denny Smith voted against the
Lock and Rep. Jim Weaver did not vote on the amendment. Weaver says he had
Left town beLieving there would be no more important votes.

TitLed "AuCoin shares blame," the editoriaL in The Oregonian asserts that
AuCoin did not fiLL Bob Smith in compLeteLy on what the amendment meant. "This
is just bizarre," says AuCoin. "After giving an arm and a Leg to get the Lock
incLuded, they suggest that I wouLd throw it aLL down the drain in an attempt
to embarrass a member with whom I had no beef."

For his part, Bob Smith writes in his weekLy newspaper coLumn that the Lock
shouLd go through the normal committee authorization process and not be
authori zed -or an-appropriUtionUblU --.-

THE CAPITOL HILL RESIDENCE OF FRESHMAN CONGRESSMAN JOHN MILLER is featured
in the Washington Home section The Washington Post. The section runs full
color photos of the redone backyard of the MiLLer's CapitoL HiLL home.

doom THE SPECIAL SUBCOMMITTEE ON TRADE WITH CHINA, chaired by Rep. AL Swift, has
been given a two-year extension on its Life by Energy and Commerce Committee
Chairman John DingeLL, D-Mich. Since Swift has no chairmanship of a permanent
subcommittee, this is an important deveLopment for him.

THE SIERRA CLUB JUMPS INdTO THE BLh-FOREST SERVICE Land swap issue, arguing
that the proposaL is an attack on pubLic Land wilderness. The Sierra CLub says

CD that buried in the Land swap proposaL is a provision caLLed "administrative
reLease," which couLd be used to release BIL wiLderness study areas for
-evelopment once they had been transferred to the Forest Service.

e KING TELEVISION WILL HAVE A FULL COM1PLEMENT OF REPORTERS within about one
month. George Snyder, a reporter it KING-TV in SeattLe has been chosen to join
Wureau Chief Andy Beers and correspondent Tom Ackerman. Snyder recentLy woll

O" two of Seattle's Enmies for his documentary titled "Timber, Fall of the Giant."
Snyder wilL arrive here JuLy 27.

FOURTH EDITION OF GERRY FRANK'S GUIDE TO NEW YORK CITY will be out in
September. Frank is administrative assistant to Sen. Mark HatfieLd.

LISTENERS IN THE PORTLAND METROPOLITAN AREA MAY HEAR "Northwest Week in
Review" in its entirety at 7:10 pm Mondays beginning July 1 on KOAP-FM (91.5
FM). The station also might continue to broadcast an abbreviated (15-minute)
version of the shoeasdys -t--12:.0 pr!. _.

CHRECTION: The Last issue reported that Kim Olsen is now associated with

the law firm Covington & Gurling. She is associated with APCO, a subsidiary of /
the Washington, D.C., Law firm, Arnold & Porter, where she will Lobby for
Canadian timber clients on the lumber imports issue.

Srw FonxwNonhvmAeue i% maled wmdafnimd pwueftm V&a*wm. D.C. It i.ps.llW. bi-wmdycwqm dwingkmcaWw
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Charles N. Steele
General Counsel
Federal Election Commission
Washington, D.C. 20463

Re: 4MUR #2229
(2) MUR# 2251

Dear Mr. SteeleY . .

66

CA

This law firm represents Mr. Bert B. Rand vho is
named as a Respondent in MUR# 2229 and MUR# 2251 and
Mr. Fritz H. Giesecke vho is named as a Respondent in MUR#
2229. Because the two (2) Complaints relate to the same
occurrrence and involve the same parties, this response is
submitted on behalf of Mr. Rand for both Complaints and on
behalf of Mr. Giesecke for MUR# 2229.

Both Complaints should be summarily dismissed under
the procedures specified in 11 C.F.R. S 111.7. inasmuch as
both fail to state any reason to believe any federal election
law or regulation has been violated by any of the

*3
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Respondents. / The Claims in these Complaints against these

Respondents are frivolous and merit summary dismissal.

1. ISSUx PRZSaMr

'S

The Complaints raise only one issue that could fall
within the legal jurisdiction of this Commission. The issue
presented is this:

Whether the actions of private citizens (for whatever
reason undertaken) in assembling publicly uvailable
documents and submitting the same to a newspaper
which then determines in its own editorial discretion
that the information submitted Is newsworthy and
accordingly directs its own reporters to prepare news
stories and prints the same, is violative of any
federal election law.

Far from violating any election law, such activities
fall squarely within the protection of the First Amendment.
(See, Legal Analysis Section IV, infra at p. 7).

Other "issues' purportedly raised by the Complaint
are in fact non-issues and without any legal significance to
the business of this Commission. These *issues* - - really
non-issues - - include the background report prepared by
Mr. Butcher; Mr. Conrad's wholly unsupported allegation that

I/ In fact, the only violation that is evident is that of
the Complainants in MUR# 2229 in distributing to the working
press verbatim copies of this Complaint. Such action is in
clear contravention of 11 C.F.R. I 111.21(a). These
Respondents respectfully request that the Commission
investigate the circumstances surrounding the public
disclosure of the Complaint in M1Je 2229 and take appropriate
action against Complainants for their violation of the
regulations in this respect. The immediate dissemination of
the Complaint in NJRe 2229 to the working press highlights the
real purpose behind such a frivolous docuaent. It is simply
another step in Complainants' continuing effort to influence
the upcoming North Dakota political election by implying to
the press that Respondents have violated federal election law
and that this can be tied to the incumbent Republican Senator
Mark Andrews.



GoLDzEN, FREDA & ScHRAb, R G.

. Mr. Charles N. SteeleOctober 24, 1986
Page 3

he was investigated by someone; and inferences and innuendos
with respect to alleged, but totally unsupported and untrue,
relationships between these respondents and respondent People
for Mark Andrew*. These matters are raised by Complainants
for political advantage and do not belong before this
Commission. (See, Von-issues. Section 111, ntra at p. 6.)

The facts relevant to this matter are clear and
simple.

WMr. Bert B. Rand ts an attorney and a partner in the
law firm of Trammell, Rand, Nathan & Lincoln in Washington,
D.C., whore he has practiced since 1946. At no time has he
engaged in political affairs. Mr. Fritz H. Giesecke is an

-- attorney who maintains an independent practice in which he has
often been associated with Trammell. Rand, Nathan & Lincoln.
Both Mr. Rand and Mr. Qiesecke have had close associations
with the timber industry, and Mr. Giesecke is an Oregon timber
owner. Over the years Mr. Rand worked closely with major west
coast law firms on matters related to the timber industry,
including close affiliation with the Portland and Seattle law

o firm of Schwabe. Williamson, Wyatt. Moore & Roberts.

In the fall of 1985, the Schwabe law firm transmitted
to Mr. Rand a copy of a timber publication called "Steve
Forrester's Northwest Letter". In this publication,

(Ms. Kimberly Sue Olson was reported to be a lobbyist for the
Canadian timber industry. Mr. Rand was asked if he knew or
could determine whether or not there was any truth to the
rumor that No. Olson was now married to a Congressman from
North Dakota who was a member of the House Ways & Means
Committee which was considering timber related issues.
Numerous articles were then appearing in such publications as
the Now York Times concerning the dispute between the U.S. and
Canadian timber industries over alleged subsidies. (It is
noted that on October 16, 1986 the U.S. Department of Commerce
levied a tariff of 15% against Canadian Timber Imports based
on Canadian Government subsidies.)

Mr. Rand asked Mr. Giesecke to look into this matter
as an accommodation on both their parts to the west coast law
firm. Neither Mr. Rand nor Mr. Giesecke was ever "retained"
by anyone in this matter and there was no intention of
charging anything to anyone for this service and nothing has
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Over been charged. Mr. Giesecke obtained from the public
clippings library maintained by the North Dakota Republican
party (hence the numerical code of which complaintants make so
much) published news clippings with respect to mr. Dorgan* and
Ns. Olson. In addition, Peter Lind, as an accomodation to
Mr. Rand# obtained the public marriage license documents
maintained by the State of Washington. These materials were
nailed by Mr. Rand to the vest coast law firm.

In or about March 1986, Mr. Giesecke examined the
public records of the Department of Justice concerning
Ms. Olson and her lobbying activities on Capitol Hill. He was
shocked by information which appeared to establish a serious
conflict of interest, to the detriment of the U.S. timber

cindustry.

-- When Mr. Rand returned from a trip to South America,
in or about March 1986, he and Mr. Giesecke discussed the
conflict of interest matter and agreed that it would probably
be of importance to the timber industry. They felt it
important to ascertain whether Ms. Olson or Mr. Dorgan were
involved in such activities in North Dakota, and asked
Mr. Marion E. Harrison, an attorney with a wide acquaintanceo in that area, if he could identify anyone in North Dakota who
could make inquiries in this matter.

cIn or about June of 1986, Mr. Harrison furnished areport to Mr. Rand prepared by a North Dakota private
Yinvestiqator, William Butcher. The Butcher report did not

contain information relevant to the conflict of interest
question and was therefore of no interest to Mr. Rand or
Mr. Giesecke. Accordingly, the report was shelved. The
report was never made public or used for any purpose in any
way. Mr. Harrison submitted invoices which his firm had paid
to Mr. Butcher in the amount of approximately $2,000.00.
Tranmell Rand, Nathan & Lincoln reimbursed Harrison's law
firm, and charged this expenditure to Nr. Rand. persOnLly.
No-one has ever reimbursed Mr. Rand nor has he ever requested
reimbursement. The only other expenditures in connection with
this matter involved incidental disbursements of Mr. Rand and
Mt. Giesecke, which they absorbed themselves. No fees vere
billed or paid by Scott, Harrison & McCleod, Trammell, Rand,
Nathan & Lincoln, Mr. Harrison, Mr. Rand, Mr. Giesecke, or
anyone else, other than to Mr. Butcher.
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In or about June 1986, at the request of Mr. Rands
Mr. Giesecke sent to the vest coast law firm, for whatever
interest they night have, a copy of the public documents
obtained. These included:

1. Nev York times newspaper clippings describing
the Canadian - U.S. wood export problem in the light of
imminent session of the United States Congress.

2. Copies of extracts from APCO Associates file at
the Department of Justice Foreign Agents Registration Unit
showing APCO Associates and its employee Kimberly Sue Olson's
congressional lobbying activity on behalf of Canadian timber
interests during the Fall of 1985.

3. Copies of nevspaper clippings indicating
- sensitivity of Congressman Dorgan to maintaining secrecy

concerning his wife.

4. A copy of the marriage certificate of Byron L.
Dorgan and Kimberly Sue Olson.

At the same time, Mr. Giesecke expressed his personalo indignation with respect to the information which he had
discovered, and with Mr. Rand's agreement, mailed a copy of
these public documents (hereinafter the "timber lobby

cpackagew) to the press. On June 29, 1986. the Bismarck
Tribune, apparently having made its own determination of the

0nevsvorthiness of these public documents, published at least
cc part of the material in articles authored by its own reporters.

Neither Mr. Rand nor Mr. Giesecke have, in any way,
made or directed to be made, any inquiries concerning
Mr. Conrad, Mr. Dorgan's successor as North Dakota State tax
collector.

At no time was Senator Andrews made aware of the
inquiries or the interest of Mr. Rand and Mr. Qiesecke in the
alleged timber lobbying activities of No. Olson and
Mr. Dorgan, which they believed represented a conflict of
interest which required public dissemination.

Mr. Rand and Mr. Giesecke restate that at no time,
have they made inquiries as to Mr. Kent Conrad and the fall
election in which he is a candidate. They had no interest in
this gentleman and did not even know his name until recently.
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Neither Mr. Rand nor M . Giesecke had ever heard of
an organization called 'People for Rark Andrews* until this
Complaint vas filed. Further, at no time were either Mr. Rand
or Mr. Giesecke acting as agents for, on behalf of or in
coordination with "People for Mark Andrews' or the North
Dakota Republican State Committee.

III. NOu-ISSUES

Before we turn to the legal analysis, we want to
address and dispose of the 'non-issues' which permeate the
Complaints, are wholly beyond the purview or interest of this

0O Commission and are designed to obfuscate the simple, protected
activity engaged in by Messrs. Rand and Giesecke.

First, the Butcher investigation. Mr. Butcher
conducted a legal, routine, public background check on
Mr. Dorgan and his possible involvement in foreign timber
import issues.

Mr. Butcher has informed the Commission that his
investigation was commissioned by Mr. Harrison as an inquiry
into Mr. Dorgan's background with the emphasis on information
relating to Ms. Olson, Mr. Dorgan's wife, and her
representation before Mr. Dorgan of foreign agricultural and
mining interests.

When submitted, the Butcher report was found to be
irrelevant to the question of Mr. Dorgan's alleged
conflict-of-interest. Accordingly, it was shelved. To the
best of the knowledge of these Respondents the Butcher
investigation has never been disseminated to anyone for any
purpose, nor was it used by these Respondents, or to their
knowledge anyone else, in any other way for any other
purpose. Complainants do not and cannot allege any evidence
to the contrary.

In terms of this Commission's jurisdiction and
interest, the Butcher investigation is a non-event.

The second non-issue Is Mr. Kent Conrad. Mr. Conrad
is a pure volunteer. Mr. Conrad was (and is) of no interest
or concern whatever to Mr. Rand or Mr. Giesecke. To their
knowledge, Mr. Conrad has no relationship or bearing on the
timber lobby issue and there was never any need, any decision
or any mandated effort to conduct any "investigation' related
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to Mr. Conrad. No information with respect to Mr. Conrad was
ever disseminated to anyone except for one factual sentence in
the timber lobby package that identified Mr. Conrad as
Mr. rorgan's successor and nov a candidate for the United
States Senate.

Kr. Conrad's efforts to inject himself into this
matter is obviously promoted for his personal political
purposes. His thinking is obvious. Mr. Rand and his wife
maintain a social acquaintance vith Conrad's opponent, Senator
Andrews and his wife. From this Conrad assumes (and requests
that this Commission assume) a relationship betveen Mr. Rand
and the "People for Mark Andrevw' committee and accordingly

O' charges this committee in his Complaint. He follows by
cc claiming the inquiries as to Ms. Olson's and Mr. Dorgan's

possible timber industry conflict of interest is an
undertaking to interfere in kjj campaign against Senator
Andrews. To the press, he labels this sophistry "dirty
tricks" and, of course, leaves Senator Andrevs, who is unaware

* of this entire matter, trying to disprove a negative.

In terms of this Commission's jurisdiction and
interest, the Conrad Complaint is also a non-event.

IV. LEGAL ANALYSIS

CIn their Complaint, Representative Dorgan and Mr.
Conrad allege that the Respondents' actions violated the

t Federal Election Campaign Act ("FECA") in three ways.

First, they claim that the North Dakota Republican
Party and/or People for Mark Andrevs, acting through agents
Messrs. Rand, Giesecke, Harrison and others, violated FCA
spending limits by conducting expensive investigations into
the private lives of Rep. Dorgan and Kr. Conrad for the
puR'ose of defeating Rep. Dorgan and Kr. Conrad in this Fall's
tiederal electitons.

Second, Complainants claim that the North Dakota
Republican Party and/or People for Mark Andrew violated PECA
regulations by failing to report expenditures incurred by its
agents Rand, Giesecke, et al.

Third, as a fall-back position, the Complainants
allege that even if the North Dakota Republican Party and/or
Senator Andreve were not involved, the remaining Respondents
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violated FECA rules by failing to register as a political
committee.

The first and second allegations fail to withstand
even minimal scrutiny. If the alleged 'expensive
investigation* refers to the Butcher investigation, It t of
no legal import to this Commission who authorized it or for
what reason. The Butcher Investigation Vm RIM disseminated
to anyone, and Complainants do not allege to the contrary.
The Butcher investigation was never used to influence any
federal election and Complainants cannot allege to the
contrary. Further, the Butcher Investigaton was never

o concerned with or involved Conrad, who was obviously a
'volunteer" for his own purpose. It is a legal non-event over
which this Commission has no jurisdiction.

- If the alleged "expensive investigation' is the
timber lobby package, actions taken to collect such public
information and the decision of a North Dakota newspaper to
print it are protected First Amendment activities and fall
outside the purview of Federal Election Campaign Act.1/

Certainly, there is not an iota of evidence to link

CPeople for Mark Andrews with the timber lobby package.

Conversely, there is not an iota of evidence that any
inquiries were concerned with Conrad or the Conrad-Andrews
election contest.

The only claim remaining is that Respondents Rand and
Giesecke violated FECA rules by failing to register as a

1/ Finally, although this matter is fully disposed of as a
matter of law by an analysis of te complained of activities
themselves, the allegations concerning the relationship among
the Respondents, although irrelevant, is patently untrue.
Messrs. Rand and Giesecke, as stated above, acted on their own
account. There is no evidence presented to support the
politically motivated allegation that Messrs. Rand and
Giesecke were 'agents' for Senator Mark Andrews or for the
People for Mark Andrews or anyone else. Further, as stated
above, even if the allegations of inter-relationship were
true, they are legally meaningless inasmuch as the sole
activity undertaken - the collection of the timber lobby
package and the independent decision of a newspaper to print
news stories based upon it - is not within the purview of this
Commission and is within the purview of the First Amendment.
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political committee. This claim is totally inconsistent with
(a) the First Amendment, (b) a plain reading of FECA, and
Wc) clear case law regarding the types of activities which
require registration as a *political committee'.

Under 2 U.S.C. I 433(a), every *political committee'
is required to register as such by filing a 'statement of
organization" with the Federal Election Commission ('FEC').
and political committees are subject to certain record-keeping
and reporting requirements. A 'political committee" is
defined, in pertinent part, as 'any . . . group of persons
which receives contributions aggregating in excess of *1v000
during a calendar year or which makes expenditures aggregating
in excess of $1,000 during a calendar year.' 2 U.S.C.
I 431(4)(A). 'Expenditure' is in turn defined, in pertinent
part, as "any purchase, payment, distribution, loan, advance.

SNO deposit or gift of money or anything of value made by any
person for the purpose of influencing any election for Federal
office.' 2 U.S.C. S 431(9)(A)(i), vhile 'contribution" is
similarly defined as 'any gift, loan, advance or deposit of
money or anything of value . . . for purpose of influencing

fl- any election for Federal office." 2 U.S.C. S 431(8)(A)(i).

o Respondents Rand and/or Giesecke engaged in two
activities regarding Rep. Dorgan which Rep. Dorgan apparently
believes require registration as a political committee:

(1) Mr. Rand and Mr. Giesecke allegedly caused
the Butcher investigation to be conducted regarding Rep.
Dorgan (but not Mr. Conrad); and,

(2) Mr. Rand and Mr. Giesecke gathered the
publicly-available timber lobby information regarding
Mr. Dorgan's marriage to lobbyist Ms. Kimberly Sue Olson and
Ms. Olson's lobbying activities, and sent that information to
the North Dakota press.

Regarding the Butcher investigation, there is
absolutely no authority which supports the proposition that
the act of conducting or commissioning a legal investigation
into a Congressman's background, and shelving the results of
that investigation, is an activity subject to regulation by
FECA. Complainants have produced not one scintilla of
evidence which suggests that the Butcher investigation was
initiated for the purpose of influencing any election, nor
have they shown that the report was used for the purpose of
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influencing an election, because, in fact, the report was not
used at all. Complainants have accused the 'People for mark
Andrews* Committee but have not shown any inquiries or
investigation of Mr. Conrad, the Andrews opponent. It is
further significant that the Complainants ignore Mr. Dorgan's
opponents' Committee. The Butcher report was not released to
anyone, and the facts disclosed in the report were not used as
'seeds" for any further investigation or action. Neither
Mr. Rand nor Mr. Giesecke -- or anyone -- made any
"expenditures', as that term is defined In 2 U.S.C.
5 431(4)(A), regarding the Butcher investigation.
Accordingly, the Respondents' actions which caused the Butcher
investigation, and the subsequent payment for the
investigation, do not constitute activities which are
regulated under FCA.

The only remaining claim is that Respondents' actions
in compiling the timber lobby package and sending it to
newspapers required them to register as a political committee.

As noted, registration as a political committee is
required if any group of persons spends or receives over
$1,000 to influence Federal elections. Respondents did not
spend or receive over $1,000 in the course of compiling and
sending the timber lobby package, but even if they had# they
would not be required to register as a 'political comittee'
because their creation and distribution of the package was not
undertaken *for the purpose of influencing" a federal
election. Further, their activities regarding the timber
lobby package are protected from PECK regulations by the First
Amendment.

In the timber lobby package, Mr. Rand and
Mr. Giesecke publicized the fact that a U.S. Congressman, who
happened to be from Iorth Dakota, was married to a woman who
lobbied her husband on behalf of foreign interests. They
questioned the propriety of the couple's actions by implying
that the situation yielded an improper influence In the
setting of national policy and demonstrated questionable
ethics on the part of Mr. Dorgan. Mr. Rand and Mr. Giesecke
Judged this conflict of interest to be a matter of keen public
interest, a judgment which was apparently correct because
several newspapers chose to print stories based on the facts
Mr. Rand and Mr. Giesecke presented. Further, on October 16,
1986, the U.S. Commerce Department took punitive action
against the Canadian Timber Industry.
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The timber lobby package exemplifies the type of
communication granted the broadest protection under the First
Amendment, because it is precisely the type of expression
regarding governmental affairs that the First Amendment was
designed to protect. As the Supreme Court noted:

Whatever differences nay exist about
interpretations of the First Amendment, there
is practically universal agreement that a major
purpose of the Amendment vas to protect the
free discussion of governmental affairs. This.
of course, includes discussions of candidates.
structures, and forms of government, the manner
in vhich government is operated or should be

a operated, and all such matters relating to
political processes.

S Mills v. Alabama., 384 U.S. 214, 218-19 (1965), cited in
American Civil Liberties Union, Inc. v. Jennins, 366 F. Supp.
1041. 1051 (D.D.C. 1973).

In Buckley V. Valeo, 424 U.S. 1 (1976)t the Supremeo Court affirmed the heightened constitutional protection
afforded to public discussion of political affairs:

cDiscussion of public issues and debate on the
qualifications of candidates are integral to
the operation of the system of government
established by our Constitution. The First
Amendment affords the broadest protection to
such political expression in order 'to assure
[the] unfettered interchange of ideas for the
bringing about of political and social changes
desired by the people.'

Bit .Jl, 424 U.S. at 14 citing Roth v. United States. 354 U.S.
476v 484 (1957).

In Buckley. the Supreme Court upheld Congress's
primary purpose in enacting PECA -- to end corrupt campaign
financing and the appearance of such corruption -- as a valid
governmental objective. 424 U.S. at 26-29. However, the

* Court held that because FECA sought to regulate political
speech pertaining to elections, the Act must be construed
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narrowly to avoid impermissably broad restraints on critical
First Amendment freedoms.

The Buckley Court recognized that discussion of
national issues is often inextricably intertwined with
election matters:

[T]he distinction between discussion of issues
and candidates and advocacy of election or
defeat of candidates may often dissolve in
practical application. Candidates, especially
incumbents, are intimately tied to public

'17 issues involving legislative proposals and
governmental actions. Not only do candidates

& campaign on the basis of their positions on
various public issues, but campaigns themselves
generate issues of public interest.

424 U.S. at 42. Because PECA's regulation of campaign-
influencing activities necessarily infringes upon the "free

N discussion of governmental affairs," the Court held that FECA
was constitutional only if narrowly construed to reach only

o those activities which are closely related to campaign
contributions and financing, not to all activities which, in
fact, have some influence on federal elections.

Regarding the specific scope of the term "political
Kcommittee," the Court noted that the determinative phrase "for

the purpose of influencing" federal elections has the
"potential for encompassing both issue discussion and advocacy
of a political result," and that a broad reading of the phrase
could cause the term "political committee" to encompass
"groups engaged purely in issue discussion." 424 U.S. at 79.

In order to avoid vagueness invalidity which would
result if every group of persons who discussed national
affairs was required to register as a political committee if
their activities happened to influence an election, the
Buckler Court held that the words "political committee" "only
encompass organizations that are under the control of a
candidate or the major purpose of which is the nomination or
election of a candidate." Id. (Emphasis added).

0By the content of the timber lobby package, by the
fact that it was distributed to newspapers to print If they
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found it nevsvorthy, and by Respondents' explanation of their
actions, it should be obvious that influencing the election of
Byron Dorgan and/or Kent Conrad was not even a secondary
purpose -- much less a "major" purpose -- of Respondents'
activities regarding the timber lobby package, and that.
accordingly, they wore not required to register as a political
committee.

Since the enactment of FeCA, numerous elected
officials vho vere disgruntled by negative publicity (vhich
they felt harmed their re-election prospects). have filed suit
claiming that the authors of such publicity violated Federal

,tA election lave by failing to register as a political committee,
or othervise failing to comply vith provisions of FECA

1applicable to expenditures "for the purpose of influencing'
federal elections. In all such cases, the courts have found

"- that FICA did not apply, because the messages vere aimed
primarily at publicizing national issues and/or criticizing
positions or actions taken by federal officials, not at
influencing the election or defeat of candidates, even though
the expenditures may have had the effect of influencing

41. federal elections.

4 In United States v. National Committee For

17" Impeachment, 469 F.2d 1135 (2d Cir. 1972). the Federal
Election Commission claimed that an organization vhich, in May

C 1972, placed an advertisement in the New York Times calling
for the impeachment of President Nixon was a *political
committee" because the purchase of the ad constituted an
"expenditure" or "contribution" "for the purpose of
influencing" a Federal election. The definition of a
"political committee" in FECA as it existed then was
substantially the same as it is today, being, in essence, any
group of persons which receives contributions or makes
expenditures "for the purpose of Influencing" a Federal
election in excess of $1,000 in any calendar year.

The ad was entitled "A Resolution to Impeach
Richard N. Nixon as President of the United States." and
contained the text of a House of Representatives resolution
seeking the impeachment of President Nixon on the basis of his
Vietnam var policies, together vith quotations relating to
governmental issues, other advocacy statements and an "Honor
Roll" of members of Congress who had signed the resolution.
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The FEC claimed that "publication alone" of such an
advertisement is an "'obvious' political activity that was
intended to further the candidacies of the Congressmen so
'honored'." IA. at 1139, and that the ad constituted an
election-related "expenditure" subject to rECA because "with
respect to the upcoming election for President and
Vice-President of the United States, the National Committee
derogates President Nixon's stand on a principal campaign
issue--the Vietnam war." M.. at 1142. The court disposed of
both arguments, stating that "[ojn the Government's thesis,
every little Audubon Society chapter would be a 'political
committee,' for 'environment' is an issue in one campaign

1after another." Id.

0 Noting that "Congressional concern [in enacting FECAJ
was with political campaign financing, not with the funding of
movements dealing with national policy," Id. at 1141-42o the
court held that "[wie . . . construe the Act to apply only to
committees soliticing contributions or making expenditures the

* majo purpose of which is the nomination or election of
candidates." I4. at 1141.

In American Civil Liberties Union v. Jennings, 366 F.C Supp. 1041 (D.D.C. 1973) (hereinafter "ACLU*), the Federal
District Court for the District of Columbia considered whether
an association of individuals who, in September 1972, tried to

C purchase a political advertisement in the New York Times
criticizing President Nixon's position on school segregation,
was a "political committee" subject to the registration.

crecordkeeping and reporting requirements applicable to such
committees under FECA.

The advertisement at issue in ACLU contained many
elements which could reasonably be interpreted as "election
influencing." Styled as an "Open Letter to President Richard
1. Nixon." it claimed that the President was "taking steps to
create an American apartheid." and critized the President's
support of legislation limiting Federal court action in school
segregation cases. The ad also listed an "Honor Roll" of 102
representatives who voted against the legislation, and stated
that the representatives "deserve your support in their
resistence to the Nixon administration bill." Id. at 1056.

Despite the fact that the message involved was a paid
political advertisement, that it expressly denigrated
President Nixon, favorably mentioned incumbent members of
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Congress. many of whom were running for reelection was
released approximately one and a half months before the
November presidential and congressional elections, and was
likely to have a substantial effect on the upcoming elections,
the court found that the ad was not purchased for the purpose
of influencing a Federal election, because it was focused nore
on issues than on candidates. Id. at 1045. 1056. The court
emphasized that the registration recordkeeping and reporting
requirements applicable to *political committees" under FUCA
pertain "only to committees soliciting contributions or making
expenditures the hiorL purpose of which is the nomination or
election of candidates." ]A. at 1057, citing United States v.

K National Committee For Impeachment. 469 F.2d at 1141.

& In a more recent case, Federal Election Commission V.
American Federation of State. County and Municipal Emuloyees,
471 F. Supp. 315 (D.D.C. 1979)(hereinafter OAFS= "), the
court held that FECA does not apply to the publication of
political messages aimed primarily at criticizing an incumbent
candidate's past actions and positions, even though the
publication is conducted in the context of a re-election
campaign.

0 In AFSCME. the FEC claimed that a labor union of
government employees was required to report its expenditure of
$983.73 for posters which AFSCME printed and distributed in
May of 1976 (before the presidential elections), which showed
Gerald Ford wearing a button reading "Pardon Me" and embracing
Richard Nixon, superimposed with a quote from a Ford speech:
"X can say from the bottom of my heart -- the President of the
U.S. is innocent, and he is right." 471 F. Supp. at 316. The
court held that the publication and distribution of the poster
was not subject to FECA.

Although AFSCMX focused on whether the posters
constituted "independent expenditures.* the court included a
general explanation regarding the applicability of FECA:
"although the poster includes a clearly identified candidate
and may have tended to influence voting, it contains
communication on a public issue widely debated during the
campaign. As such, it is the type of political speech which
Is protected from regulation under 2 U.S.C. S 431 etseo,"
Id. at 317.

0 All relevant federal case law is inconsistent with
Complainants' position that Mr. Rand and Mr. Giesecke should
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have registered as a political committee. Further, the FEC
Advisory Opinions which Complainants cited in support of their
charges are inapplicable and irrelevant.

V. CONCLUSION

Respondents Rand and Giesecke have not undertaken any
of their activities for the purpose of influencing an
election; accordingly, PECA regulations do not apply to their
actions, and the mere fact that their activities may have the
aZ.Zzec of influencing an election is not sufficient to bring
PICA into play.

Mr. Rand and Mr. Giesecke have done no more than send
0a well-documented letter to the editor on a matter of public

concern. This is not the type of activity PECA was meant to
regulate. As Mr. Justice Brandeis observed, *in our country.
*public discussion is a political duty.9' Whitney V.
California, 274 U.S. 357. 375 (1927). quoted in Buckley v.
Vales, 424 U.S. at 53. Respondents Rand and Giesocke have
acted to fulfill that duty in a manner fully consistent with
all applicable laws.

0 Mr. Rand and Mr. Giesecke waive all confidentiality

V rights with respect to this response.

Respectfully submitted,

GO N FREDA & SCHRAUBP P.C.

athan Sc aub

usanne Dye Rosef

cc: Bert B. Rand, Esquire

Fritz H. Giesecke, Esquire

JJS/gsm
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CRTIFICATIO

I hereby certify that the factual matters contained
in Section II 'Facts* of this letter are true to the best of
my knovledge and belief.

€m1 Date
A W. -'? Y. ng,

Fritz W. Giesecke

N

~

Date I /,.
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KimDerly sue Olson

-. Residence Address
225 1/2 C Street, N.E.
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4. Date and Place of Birth
August 8, 1958; Arlington,
Present Citizenship
United States

Washingti

3597

3.uAddeu
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Washinuton. D.C. 20036
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S. It present citinship was not acquired by birth, in,
)n when, where, and how acquired.

6. Occupation I
Legislative Associate

7. What is the name and address of the individual or organization whose registration made it necessary for you to file this
statement?

0 Name APCO Associates Address 1200 New Hampshire Avenue, N.W.Washinaton. D.C. 20036____

S. List every foreign principal of the individual or organization named in Item 7. [SEE ATTACHMENT A for
" Canadian Forest Industries Council additional names.)

Korean Traders Association
ndicate your connection with the individual or organization named in Item 7:

partner C director -X employee
0 offcer 0 associate 0 agent
0 0 other (spec)

CO. Describe in detail all services which you have rendered or will render to the individual or organization named in Item 7. Ifyou

are no longer rendering such services, indicate period of past services. (Ifspace I Insuffcient. aall inwir page must be used.)

As Legislative Associate, I will perform all necessary functions in
C that capacity.
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If yes, fill describe such political activity.
The Registrant firm may engage in political activities, as defined inthe footnote, from time to time.

12. The services described in Item 10 are to be rendered on aXMHuU time bais 0 pan time basis 0 special basis
13. What compensation are you receiving or will receive for above services?(3 Salary: Amount S per 0 Commission at _O_ _

0 Fee: Amount $ _0 
Other thing of vWue

14. What compensation or thing of value have you received to date for above services?
Date From Whom Received Amount
I receive a regular salary plus out-of-pocket expenses.

o IS. During the period beginning 60 days prior to the date ofyour obligation to registerto the time of filing, this statement, did you
make any contributions of money or other things of value from your own funds or possessionsand on your own behalf in con-CV' nection with an election to political office or in connection with any primary election, conventio or caucus held to select can-,, didates for political office? Yes 0 No ,

If yes, furnish the following information:
I4 Amount of Name of

Date thing of value political organization ameaof€ p li ti al o p ni z ti o nc a n d id a te

ate o(Signature/ Subscribed an, sworn to before e at
this day of L/ 11, 19

Sigatu of notary or other odcer
My commission expires U

otnote: PoliticaJ acUvities as defined in Section l(o) of the Act means the dissemination o(poitical prop aand any other activity which the person enlpaing therein believes
will. or which he intends to. prevail upon, indoctrnate. cnven, induce, persuade. or in anY other war iafluegu any ageacy or offkia of the Government of the United
States or any section of the public within the United States with reference toformulaina. adopting, or chLins the domestic of teisn policies of the United States o
with reference to politicl or public interets, policies, or relauions of a soverument o( a foreign country or a foreip politica pArty.

CPO 1 1940 - 434-351:/My salary is paid on an annual basis in semi-monthly installments withoutregard to time spent on particular matters.
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Amok* Ltd.

Eldorado Resourcew-Limited
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Canadian Meat Council

Protilo Holding A.S.

Saskatchewan Mining Development Corporation
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INSTRUCTIONS: A registrant must furnish as an Exhibit B copies o4eacb written agreement and the terms and conditions ofeach
lral areement with his ferein principal, including all modifications of such agreements; or, where no contrat exists, a fuU

tatement Or all the crcum fces, by reason o(which the reSistrant is acting as an agent ofa foreign prnciptal. This fom shal be
filed in duplicate for each aisehg principal named in the registration statement and must be signed by or on behalfof the registrant.

Name of Registnmt Name of Foreign Principal
APCO Associates 3597

Check Appropriate Boxes:

1. 0 The agreement between the registrant and the above-named foreign principal is a formal written contract. If this box is
checked, attach two copies of the contract to this exhibit.

2. 0 There is no formal written contract between the registrant and foreign principaL The agreement with the above-named
foreign principal has resulted from an exchanSe of correspondence. If this box is checked, attach two copies of all pertinent
correspondence, including a copy of any initial proposal which has been adopted by reference in such correspondence.

3. MI The agreement or understanding between the registrant and foreign principal is the result ofneithera formal written contract
', nor an exchange ofcorrespondence between the parties. If this box is checked, give a complete description below cfthe terms

and conditions of the oral agreement or understanding, its duration, the fees and the expenses, if any, to be received.

(See answer to Number 4, below.),

4. Describe fully the nature and method of performance of the above indicated agreement or understanding.

The Registrant will provide services to Arnold & Porter with
respect to its representation of the foreign principal in connection

c with rendering advice on U.S. laws, regulations and policies that may
affect or relate to the activities of the foreign principal.

The fee for such services is to be determined periodically
based on usual hourly charges, plus out-of-pocket expenses. The
duration of the agreement is indefinite.
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The Retistrant will provide services to Arnold G Porter with
respect to to representation of the foreign principal in connection
with rendering advice on U.S. laws, regulatLons and policies that may
affect or relate to the activities of the foreign principal.

C
6. Will ft ativites on behlWote abov fton ptpe inde polil ate a defhed in Secton 1(o) ofhe Act

(VYes CL No 0

If ye, desrbe Al such poitl adivte Wdat awn othw ddn e relations, inwte or polic to be bluenced
toether with the mem to be empoyed to de" this puipe.

o The Registrant may engage in political activities on behalf
of the foreign principal. The Registrant's activities may, on
occasion, include communications on behalf of the foreign principal
with Executive Branch officials, officials of government agencies,

Cand with members of the U.S. Senate and House of Representatives and
their staffs relating to legislation and actions of the Executive
Branch and government agencies that may affect or relate to the

cc foreign principal.
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Dat ofExhibit B - Name and Tidle Signatue

February 6, 1986 Margery Kraus, Executive
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Name of Registrant AFW. Aga- -Ig a No. 3597

Business Addres Of RelsUut 1200 NeW is ,wm, l...
eahixqtcn, DC. 20036
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I. Has there been a chasnp in the Infomation

(a) If an individual: N/A

(I) Residence address
(2) Citizenship
(3) Occupation

(b) If an organization:

(1) Name
(2) Ownership or control
(3) Branch offices

previody k bur n an- ne with Ie followi

Yes 0
Yes 0Yes a

Yes 0
Yes a
Yes 0

No
No
No

No
No
No
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2. Explain fully all changes, if any, indicated in item I. N/A

IF THE REGISTRANT IS AN INDIVIDUAL. OMIT RESPONSE TO ITEMS), 4, nd S.

3. Have any persons ceased acting as partners, officers, directors or similar officials of the registrant during this 6 month reporting

period? Yes 0 Nofi

If yes, furnish the following information:

Name Position
N/A

Date Connection
Ended
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4. Have any persons become partnet% officers, directMs or similar oftca duiis this 6 moth repor period?
Yes a No a

, If yes, furnish the following information: N/A

Name
Raldece
Addms OCtzehip oildon

Date
Asmned

S. Has mY person named In Item 4 rendered services directly In furtherance of the Interests of any forein principal?
Yes 0 No0 N/A

If yes, identify each such person and describe his services.

6. Have any employees or individuals other than officials, who have filed a short form registration statement, terminated their
employment or connection with the registrant during this 6 month reporting period? Yes 0 No IN

,0 If yes, furnish the following information: N/A

C Name Position or connectioR Date teminated

7. During this 6 month reporting period, have any persons been hired as employees or in any other capacity by the registrant whorendered services to the registrant directly in furtherance of the interests of any foreign principal in other than a clerical orsecretarial, or in a related or similar capacity? Yes 7b No 0

If yes, furnish the following information:

'q" Name

c Dwid Parkhurst

oi,
cel Aa Epstein

Residence
Address

4509 Everett St -
Kensingtc, MD 20895

409 Greenbrier Drive
Silver Spring, MD 20910

Position or
connection

Researcher

Senior
Legislative
Associate

Date connection
began

September 1, 1985

Septeber 1, 1985

(-. C)
II 

I I

t.



I-POReGN PRINPAL

8. Has your connection with any foreign prinicpal ended during this 6 month reporting period?

If yes. furnish the following informationiN/A

Name eVlomega pniiacl

Yes 0 No I

Date of rerminatio,

9. Have you acquired any new foreign principal' during this 6 month reporting period? Yes 0 No 1 -

If yes, furnish following information: N/A

Name ad address of/forg principal
Date acquired

10. In addition to those named in Items 8 and 9, if any, list the foreign principals' whom you continued to represent during the6 month reporting period.

C1 Wbrld Trage centar, Kea Bldg.
(V c.P.o. BaK 1117

Caadian Jbreft. IMti Cw
85 Albezt--wr,,

Seoul , KoR Canada 1E 6AM

Ill-ACTIVITIES

I1. During this 6 month reporting period, have you engaged in any activities for or rendered any services to any foreign principalo named in Items 8, 9, and 10 of this statement? Yes IM No 0
V If yes, identify each such foreign principal and describe in full detail your activities and services:
C See Attadrmt A

'The e.I u itodas is ie thaen jft aW sacties 1(b)0ab Aa. aarneR M M04 W a bsl m i w ol s . is =a* OW b y a uula * vw m %es foraiws political party. fb eis or aaiai W re f ip ialwiw aAL (S e We l 00(eNg).A of (Sl Rub 3WL)pm m thessomtelesma he hIfnl"labu hActsm*thaae thesip p'riacpforwhein MWo iseesMWlaludairnues"W.. admtdWgi



P1I 00

12. During this 6 month reporting period, have you on behalfoanyf oreip principal enped In political Activityl asdei W below?
Yes W No O

If yes. Identify each such foreig princpal and describe in fl deta all such political activity, Indicatinl, among other things,
the relations, Interests aad policie" soght to be influencd and the meens employed to achieve this purpose. If the reistrant
arranled, sponsored or delivered speeches, lectures or radio ud TV broadcasts, give details a to dates, places of delivery,
names of speakers and subject matter.

Se At 1acturt B

13. In addition to the above described activities, ifany, have you enpaed in activity on your own behalf which benefits any or all of

your foreign principals? Yes 0 No lb

C If yes, describe fully. N/A

am.,.,.rea "I iml ad.4 ° meals th@ dmbaS d liml eMn4a ed ay
e f

t
r uUftsM fd th ee N tl be . u "M be lAe W Of M Vl e

f UtS

mss t, lqje, -liWtWUSSU Iu u w *w nM UU,, -,-,-, I ..... S , .OW blew Gif bam e . ae

"" b$a viea w h M a t PdtW o PeM Wa .Paa.0wqbW" @to m j oelp eMa a wIMP P"I" Pa".

- 'r- - . . .1-7- . - 1 -1- -1 1. 1



>7 0A06 "

(a) ~aplunt-momn
During t 6 month reorting period have YOU received from MYi foreign principa named in Items 3, 9 and 10 of thiSteI~entorfrom any other source, for or in the lntemetofanymubforein puaad.an cntbuionincm or moneyeither as compensation or otherwise? Yes 1 0

If Yes, set forth below in the required detail and Separately for such forein prinpal an account of such monies.

From Wflow

Kor:nean

(Korean
(Korean
(Korean
(Korean

F-P
'Traders)Tr'aders
Wzaders

Tradrs)
Traders )

'3,342.50
299.31
121.25
30.00

205.00

28,170.00
906.25

Fees

Fees

ToWa

U&P (Canadian Plorest zustried Fees
AP (Canadian Fbrest Irdustries) Disb1umnts

i (QUstan 14 (a) is continued on follcwing page)

(b) muC 'm-nlN OF A LDuring this 6 month reporting period, have you received any thln ofvaue 4 other than money from any foreign princpalnamed in Items 8, 9 and 10 of this statement, or fom any other source, . othe test ony such forein princpal
Yes 0 No l Or Oroin theiterestsofanysch forigprnpa?

C If yes, furnish the foUowing information:

'V Name of

C foren prindpal

-- . °- ..

Dateeehwe Description Qf
thing I /value Purpose

3 mqOni .tMma.h 
alVAh e lt bea edA" Panoara raw meaemcaao .See Ru 301(s).*rb*ea ofi. MUMbft bam MS0 IM6lad Of Uta Oft he saka expe a aws w~.r~ oved k Pvftbga eadva,. ftw bvwW~ Weaunem aw asmueaalg sueftagla* sad ase lia.

*V--M4aL IVOtMATION

14.

Date

6-31-85
6-31-85
11-4-85
11-4-85
12-2-85

7-31-85
7-31-85

ALP
UP
UP

ALP

Amount



14 (a) ismpw.-xn (Cmtinmd)

Dnto /2' m

(CMW
(Caradmn
(Cmm
(an
( OnL

Fomst T 4meti
ftmft 4 )m tz

.KoRMat sktim
Fbaist &uz*)
famt I Iutzjs)

Fainst AA±m

Pbaest T~~

forustZdu~-L

you

Diabcmu

Fe

fte.

DiAba

56,711.25
7,923.67

48,014.25
4,126.15

55,592.25
5,832.69

78,624.50
20,412.05

103,113.50
28,767.29

8-858-6-85

8-30-85
8-30-65
10-2-95
10-2-05
11-4-5
11-4-85
11-26-85
11-26-85

parpo
UP

JUP

ASP

UP
UP
UP
UP

AmXmt



(2) transmitted monies to any such foreign pfhau

If yes, set forth below in the required detail d seputaly f r each ubrelgn primapel a acmount of such monies, incudinlgmonies tansmitted, irany, to each foreign prin pL

Date
a Traders

varick,
11-11-85

ro WhM

Xerox co an
Arnotd & Porter

Canadian F:rest ,Irdutries Co wil

Various
various
Various
arious
Various

cy Various
Various

N Various. 8-26-85
9-26-85

rk. 11-11-85
Various

C 10-28-85
10-22-85
10-11-85

Xerox Cororation
C & P Tilephcne
U.S. Postal Service
A pyees
AK Employees
Arilold & Porter

ICA Global CammcationsMe d at C entral

WksdingtOn Service &ireau
National Journal
Arnrdi & Porter
The Bread Oven
Guest Services
The 1nt Rom
Hyatt Regency

Secreta rl Srvices

Duplicating

PostagmCash aqwum
'ral' Tranportation
Secretarial Services
Ocqridr Seivios

Lwds
Publications

4ubli cations
Legal sLE -RI Services
Meals

Meals

Total

0

Amount

0.30
192.50

21,967.94
717.83

1,012.16
4,036.83
2,098.05

16,503.75
229.95
502.85

5,704.63
29.80
1.74

11,636.50
20.35
52.55

882.55
1,675.08

IS. (a) DS UJOWINm-HONggS

During this 6 month reporting period, have you(1) disbursed or expended monies in connectioe wit acdvity o bebalforaiy mip prdipl named in Items 9 and 10 ofthis statement?. Yes 0 No a

Yes D No 0



61. (b) DMI,sZM M-'THINGs oFA t
"During this 6 month reporting Period. have you disposed ofanythint ofvalue' other than money in furtherance oror in

connection with activities on behalf of any foreign principal named in items 3.9 and 10 of this statement?

Yes 0 NoW

If yes, furnish the following information:

On bqehof Desedpti

Date Name lperson whatforhlg of thing 0

dispoed to whom SIM pdeCl value Purpose

N/A

(c) DISILSMINTS-POUItCAL CONTI3'lMONS
During this 6 month reporting period, have you from your own hinds and on your own behalfeither directly or through any

other person, made any contributions ofmoney or other thinp o(value' in connection with an election to any political office, or

in connection with any primary election, convention, or caucus held to select candidates for political offie?

Yes 0 No It *jlbwV ",. the following peram iho has filed a Short-Flom

. Rgistration Statment has ue oontributicms in ormctixco with ZMectiontS for
If yes, furnish the following information: feda1 officms:

CY Name am o
Amount or thing polital Name

Da value organization candidate

10/28/85 $250 Fascell for Congress Dante Fascell

C!

V-POLITICAL PROPAGANDA

(Section 10) of the Act defines "political propaganda' as including any oral, visual, graphic, written, pictorial, or other

communication or expression by any person (1) which is reasonably adapted to, or which the person disseminating the same

believes will, or which he intends to, prevail upon, indoctrinate, convert, induce, or in any other way influence a recipient or any

section of the public within the United States with reference to the political or public interests, policies, or relations of a

government of a foreign country or a foreign political party or with reference to the foreign policies of the United States or promote

in the United States racial, religious, or social dissensions, or (2) which advocates, advises, instigates, or promotes any racial, social,

political, or religious disorder, civil riot, or other conflict involving the use offorce or violence in any other American republic or the

overthrow of any government or political subdivision of any other American republic by any means involving the use of force or

violence.)

16. During this 6 month reporting period, did you prepare, disseminate or cause to be disseminated any political propaganda as

defined above? Yes cc No 0

IO YES, RESPOND TO THE REMAINING rrMS IN THIS SECTION V.

17. Identify each such foreign principal. canadian Forest Industries Couri.

,$Mow eiw ,m k ,. buit Ana aftow MOM. Wa"" gr jI. Upm us. tenL seocA pmsnw. olackiv ftM. foat IMItmIN .u 9m0Md.Lt. -Iickbac1bs." ar 1 lk*.



(tAGS )
13. D ng this 6 month rporting period, has any foreign principal established a budget or aiocated a specified sum otmoney tofinance your activities in preparing or disseminating political propaganda? Yes a No 0

If yes, identify each such foreign principal, specify amount, and indicate for what period of time.

19. During this 6 month reporting period, did your activities in preparW& disseminating or causing the dissemination of politicalpropaganda include the use of any of the folowing:0 kadio or TV broadcasts 0 Magazne or newspaper. (3 Motion picture films 1 Letters or telegrams
articlesC3 Advertising campaigns £3 Press releases g Pamphlets or other 0 Lectures or

publications speeches
* U Other (specI3) bta

20. During this 6 month reporting period, did you disseminate or cause to be disseminated political propaganda among any of the
following groups:
M Public Officials U Newspapers O Libraries1 Legislators I Editors 0 Educational institutions

Government &cies IR Civic groups or associations 0 Nationality groupsJ ~Other (spce )O --- _

21. What language was used in this politcal propaganda:
%, English 0 Other (sa*)

N, 22. Did you ile with the Registration Section, U.S. Department ofJustice, two copies ofeach item ofpolitical propaganda material
disseminated or caused to be disseminated during this 6 month reporting period? Yes 3 No 0

23. Did you label each item of such political propaganda material with the statement required by Section 4(b) of the Act?Yes at No D

24. Did you fde with the Registration Section, U.S. Department of Justice, a Dissemination Report for each item of such politicaler' propaganda material as required by Rule 401 under the Act? Yes M No 0
C

VI-EXHMBrs AND ATTACHMENTS

25. EXH frtS A AND 8

(a) Have you filed for each of the newly acquired foreign principals in Item 9 the following:

Exhibit A' Yes 3 No 0 N/A
Exhibit BI Yes 0 No 0

If no, please attach the required exhibit.

(b) Have there been any changes in the Exhibits A and B pre iously filed for any foreign principal whom you represented
during th5 six month period? Yes 0 No E

If yes, have you filed an amendment to these exhibits? N/A Yes 0 No Q

O If no, please attach the required amendment. N/A

'Tho laibil A. wbkh il 0ed e orn CRM457 (Flteedy OID47) sU be thsoguUot rsenMd to be dflsed cecerlog each foro. poclpaT7le Iz b"ai S. which islmd sO Fonm CRM-15S (Formery 0@D45) sets fo mati4 o se mfO a she apemme or uadsntaadln betwee te relsua d the fomip puiacitaL

, .o



26. umerr c

If you have previously filed an Exhibit C, state whether any chaMs therein have occured during this 6 wroth reportir
period. Yes I No 10

If yes, have you filed an amendment to the Exhibit C?

If no, please attach the required amendmt NA

Yes 0 No 0

27. SH torr V M mK imSA1

Have hr Form registration statements been filed by all ofthe p named in Items Sand 7 ofthe supplementa stemer
Yes 9 No 

ia

If no, list names of persons who have not filed the required statemenL

The undersigned swear(s) or aftirm(s) that he has (they have) rend the information set forth in this registration statemeand the attached exhibits and that he is (they are) familiar with the contents thereof and that such contents are in their entiretrue and accurate to the best of his (their) knowledge and bdjef, me ep that the undersigned make(s) no representation asthe truth or accuracy of the information contained in attached Short Form Registration Statement, If any, insofar as such I:
formation is not within his (their) personal knowledge.

'o bep of thmo s 0mas l be sed orn so bets.m mew O piak O
oeer penem etstersud so agmtamser"ts Oi Me APA iW Ue esOWimia
W b a mb7 lm a h , of th oo e p oat e e e pee m peetna aI : lm .
fmct ewt i n to se Use S MeL if he "80Op M a em erem ia olm ma

Subscribed and sworn to berore me at

this - day of

(Type or print name under each signature)

Mar~sry Kraus

Al/li

c7 ,

V ~T

y / Isipas.t of r ory er e.hel e...

My Cemsgjc 1xfe 9June 1. le36
*The I. hAm C. fo hehh mo potmed e eto n peovuued. cetsts eta Ittse copy of ete Chamne". anticl efimcorpoWAom, assecuateom. eonstiwtse. amP byMWs 10 re4005 ms Olfs MOSIMammuaaOss. (A wairvthe fSSutem to file am to rsab b." sbI C may he 8saie for ged OHs w ilpap pWO e to the AUeistai AiktM p (ml. mtk Co. emi t0ism. leterne Secd~ ripY Saiwum U.S. Depenment oLisowaohim I) C. 2US)O.j"

I. A4. Z



ATTACHME A

11. During this 6-month reporting period, have you
engaged in any activities for or rendered any
services to any foreign principal named in Items
8, 9 and 10 of this statement?

X Yes ,

If yes, identify each such foreign principal and

describe in full detail your activities and
services:

Korean Traders Association

No activities

Canadian Forest Industries Council

- The Registrant assisted Arnold a Porter in
Vrepresenting the principal in connection with

proposed legislation with respect to efforts to

Nrestrict imports of lumber and other forest
products from Canada.

0



Attachment B

12. During the 6 month reporting period, have you on
behalf of any foreign principal engaged in
political activity as defined below?

YES X N0

If yes, identify each such foreign principal and
describe in full detail all such political activity,
indicating among other things, the relations#
interests, and policies sought to be influenced and the
means employed to achieve this purpose. If the
registrant arranged, sponsored or delivered speeches,
lectures or radio and TV broadcasts, give details as to
date, places of delivery, names of speakers and subject
matter. .. .

Canadian Forest Industries Council
'0 On behalf of the foreign principal, the

-- Registrant had discussions regarding proposed
restrictions on imports of lumber from Canada with
Berta Bradford, Aide to Rep. Pickle, on September 10,
1985; with Jeff Crane, Aide to Rep. Crane, on September
10, 1985 and October 21, 19851 with Rep. Jenkins, US
Congressman, on September 10, 1985; with Rep. Guarini,
US Congressman, on September 10, 1985; with Mary Beth
Riordan, Aide to Rep. McGrath, on September 10, 1985;
with Steve Wallace, Aide to Sen. D'Amato, on September
24, 1985 and October 8, 1985; with Bob Guttman, Aide to
Sen. Quayle, on October 3, 1985; with Bill Mattea, Aide
to Sen. Dixon, on October 8, 1985; with Steve Nousen,

eAide to Sen. Hatfield, on June 27, 1985 and September
27, 1985; with Brose McVay, Aide to Sen. Quayle, on
October 3, 1985; with George Dalley, Aide to Rep.
Rangel, on October 4, 1985; with Rachel Sotsky, Aide to
Sen. Rudman, on October 4, 1985; with David Cox, Aide
to Sen. Boren, on October 4, 1985; with Rep. Bevill, US
Congressman, on October 8, 1985; with Rep. Bentley, US
Congresswoman, on October 8, 1985; with Lisa Lerner,
Aide to Sen. Dixon, on October 8, 1985; with Rep.
Callahan, US Congressman, on October 8, 1985; with Mike
House, Aide to Sen. Heflin, on October 9, 1985 and
November 7, 1985; with Meg Hunt, Aide to Sen. Denton,
on October 9, 1985; with George Krumbhaar, Aide to Sen.
Glenn, on October 9, 1985; with Rep. Lott, US
Congressman, on October 9, 1985; with Sen. Denton, US
Senator, on October 9, 1985; with Rep. J. Lazerov, Aide



Attachment B
Page 2

to Sen. Sarbanes, on October 16, 1985; with Jim
Guthrie, Aide to Sen. Biden, on October 17, 1985j with
David Rudd, Aide to Son. Hollings, on October 17, 1985:
with Ruth Kurtz, Aide to Son. Roth, on October 17#
1985; with Mary Ann Richardson, Aide to Rep. Lundine,
on October 23, 1985; with Karen Johnson, Aide to Rep.
Towns, on November 6, 1985; with Sen. Long, US Senator,
on November 6, 19851 with Sen. Johnston, US Senator, on
November 6, 1985; with Russell Smith and Becca Gould,
Aides to Rep. Broyhill, on November 7, 1985; with
Barbara Eymen, Aide to Rep. Panetta, on November 8,
1985; with Gregg Mounts, Aide to Rep. Dingell, on
November 6, 1985: with Orlando Potter, Aide to Sen.
Pell, on November 5, 1985; with Rep. Clinger, US
Congressman, on November 16, 1985; with Randall Luthi,
Aide to Sen. Simpson, on November 19, 1985; with Sen.
Baucus, US Senator, on November 21, 1985; with Rep.

1% Duncan, US Congressman, on November 21, 1985: with Rep.
W. Lehman, US Congressman, on December 4, 1985: with
David Roach, Aide to Rep. Williams, on'June 14, 1985:
with Cindy Wilhite, Aide to Rep. R. Smith (OR), on June
14, 1985; with Rep. Wyden, US Congressman, on June 14,
1985 and July 26, 1985: with Rich Brown, Aide to Rep.
Wyden, on June 14, 24, 1985 and July 26, 1985 and
August 30, 1985; with Rep. Schulze, US Congressman, on
June 19, 1985 and October 23, 1985; with Rich Merski,
Aide to Rep. Schulze, on June 19, 1985; with Rick
Samans, Aide to Rep. Pease, on June 27, 1985; with Pat
Eveland, Aide to Rep. Frenzel, on June 28, 1985;
September 9, 1985 and October 3, 21, 1985; with Jim
Schlict, Aide to Rep. Heftel, on July 1, 1985 and

C October 22, 1985; with George Weise, Ways and Means
Committee, on July 24, 1985, September 11, 13, 1985,
October 3, 1985, November 6, 1985 and December 16,

S1985; with Meredith Broadbent, Minority Staff - Ways
and Means Committee, on July 24, 1985; with Jeff Lang,
Senate Finance Committee, on July 24, 1985; with Mike
Pate, Aide to Sen. Bentsen, on July 24, 1985; with Rep.
Archer, US Congressman, on July 25, 1985; with Rep.
Anthony, US Congressman, on July 25, 1985 and September
10, 1985; with Rep. AuCoin, US Congressman, on July 25,



Attachment B
Page 3

1985; with Jan Kinney, Aide to Rep. Jenkins, on July
25, 1985; with Rep. Bonker, US Congressman, on July 25,
1985 and October 30, 1985; with Mark Murray, Aide to
Rep. Bonker, on July 25, 1985; with Sen. Durenberger,
US Senator, on July 25, 1985; with Jimmy Powell, Aide
to Sen. Durenberger, on July 17, 19, 25, 1985 and
November 19, 1985; with Carolyn Blaydes, Aide to Rep.
Downey, on September 11, 1985; with Woody Keeney, Aide
to Rep. Gregg, on September 11, 1985; Rep. Jacobs, US
Congressman, on September 11, 1985; with Leslie Brown,
Aide to Rep. Gradison, September 11, 1985; with Jonas
Bobelis, Aide to Schulze, on September 11, 1985; with
Rufus Yerxa, Trade Sub., Ways and Means, on September
13, 1985 and December 16, 1985; with Sandra Taylor,
Aide to Sen. Chafee, on September 18, 1985; with Ed
Greelegs, Aide to Rep. Russo, on September 16, 1985;
with Peter Knight, Aide to Sen. Gore, on July 25, 1985;
with Leon Fuerth, Aide to Sen. Gore, on July 25, 1985;

*with Henry Barton and Mark Elam, Aides to Rep.
Campbell, on September 9, 1985; with Tom Friemuth, Aide

Gua to Rep. Daub, on September 9, 1985; with Donna
Feinberg, Aide to Rep. Dorgan, on September 9, 1985;
with Anne Urban, Aide to Rep. Kennelly, on September 9,
1985; with Rep. Don Pease, US Congressman, on September
10, 1985; with Jim Hawley, Aide to Rep. Gephardt, on
September 10, 1985; with Bob Ludwiczak, Aide to Sen.
Grassley, on September 18, 1985 and October 4, 1985;

F' with Greg Farmer, Aide to Rep. MacKay, on October 2,
1985; Tom Spulak, House Rules Committee, on October 2,

0 1985 and November 8, 1985; with Pat Maclauseland, Aide
to Sen. Gorton, on October 4, 1985; with David Bley,
Aide to Rep. Lowry, on October 7, 17, 1985; with Rep.

CMike Lowry, US Congressman, on October 7, 17, 1985;
with Thelma Askey, Minority Staff-Ways and Means
Committee, on November 4, 1985; with Chris Finn, Aide
to Rep. J. Jones, on November 11, 1985; with Rep.
Sikorski, US Congressman, on November 8, 1985; with
Rep. Richardson, US Congressman, on November 14, 1985;
with Dan Evans, Aide to Rep. Bonker, on December 6,
1985; with Louis Roth, Aide to Sen. Glenn, on October
9, 1985; with Rep. Feighan, US Congressman, on October
9, 1985; with Floyd Fithian and Dan McGrath, Aides to
Sen. Simon, on October 9, 19, 1985; with Phil Rotondi,
Aide to Rep. Foglietta, on October 17, 1985; with Bill
Morley, Aide to Sen. Spector, on October 17, 1985; with
Sen. Gorton, US Senator, on October 18, 1985; with
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Rep. Dicks, US Congress, on October 18, 1985: with Joe
Mentor, Aide to Sen. Evans, on October 18, 19851 with
Charles Broches, Aide to Rep. J. Miller, on October 18,
19851 with Sam Story, Aide to Rep. Emerson, on October
21, 1985 and November 18, 1985: with Rep. Fascell, U8
Congressman, on October 21, 1985 and November 18, 1985:
with Rep. R. Young, US Congressman, on October 23,
1985; with Rep. Erdreich, US Congressman, on October
29, 1985; with Frank Toohey, Aide to Rep. Flippo, on
October 29, 1985; with Steve Raulston, Aide to Rep.
Dickinson, on October 29, 1985; with Rep. Archer, US
Congressman, on July 25, 19851 with Rep. Emerson, US
Congressman, on October 9, 1985; with Rep. Stangeland,
US Congressman, on October 9, 1985; with Rep. St.
Germaine, US Congressman, on October 9, 19851 with
Marcia Aronoff, Aide to Sen. Bradley, on October 9,
1985; with Rep. Michel, US Congressman, on October 19,
1985; with Rob Kirchner and Jim Cuttell, Aides to Rep.
Roukema, on October 19, 1985; with Pat Wait, Aide to
Rep. Bentley, on October 19, 1985; H.P. Goldfield,
Assistant Sec. Commerce Dept, on June 25, 1985; with
Jim Medas, Dept. Asst. Sec. of State for Canadian
Affairs, on June 26, 1985, July 15, 17, 22, 1985, and
October 7, 1985; with John Anderson, Commerce
Department, on September 6, 1985: with Bill Merkin,
USTR, on July 25, 1985, August 13, 1985, September 12,
1985, October 7, 11, 21, 24, 1985, and November 5, 12,
and 22, 1985; with John Stiner, Commerce Department, on
August 14, 1985, October 8, 16 29, 1985, November 15,
1985; with Mike Kelly, Commerce Department, on August
14, 1985, October 15, 21, 30, 1985; with Alex Platt,
National Security Council, on November 20, 22, 1985;
with Amb. Michael Smith, Deputy USTR, on July 24, 1985;
with Alan Holmer, General Counsel - USTR, July 24, 25,
1985; with Gene Allister, White House Staff, on August
28, 1985 and September 10, 1985; with Susan Beasley,
Treasury, September 12, 1985; with Andy Card, Special
Asst., The White House, on September 5, 1985 and
October 8, 1985; with Chris Kristiansen, Commerce
Department, on October 21, 1985; with Lehman Li, White
House Staff, on November 5,,1985; with Ann Hughes,
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Deputy Assistant Sec. CoinerOe, on August 14 1985and Hovember 22, 1915p with Bill sarreda and Bill
Nurden, Treasury, on August 13, 1965 with Tom Kay,Agriculture, on August 14, 1995# vith Bruce Smart,undersecretary of Internationaa3 Trade, Department ofCome ce on August 14# 1985! vIith Robert Searby, BetsyWhite and Chris Bankin, Labo, os August 14, 19851 withRobert Cornell, Troasury, on September 12, 1985# withRandy Davis, Office of Management and Budget, on
September 11, 195p with Thmas Moore and Joseph Stone,Council of Zcononic Advisors, on August 14, 19851 withDoug HcNinns, Department of State# on October 21, 1985;with Mike farren, Commerce Department, on November 22,
1985.

0



One Democratic Congressman goes Deaver one better, lie has his
wife involved in lobbying before he leaves office.

North Dakota Congressman Byron L. Dorgan's wife has been a part
of an organized effort to lobby Congressmen, Senators and their staffs in
Washington on behalf of the Canadian timber industry to defeat U.S. legis-
lative proposals designed to protect the American lumber industry against
Canadian lumber imports.

Dorgan's wife, 27, who used her maiden name of Kimberly Sue Olson
in official registrations, is registered with the Department of Justice as
a foreign agent under the Foreign Agents Registration Act and has been
married to Congressman Dorgan since April 13, 1985. Hsg. Olson used her
maiden name in registering with the Justice Department as a "legislative
associate" employed by the Washington lobbying firm of APCO ASSOCIATES,
the lobbying subsidiary of the Arnold and Porter law firm, according to
foreign agent registration statements on file with the Justice Department.

(V In her initial registration with the Justice Department in June,
1985, 14u. Olson stated that she would be performing all necessary functions
as a legislative associate "for the Canadian Forest Industries Council pro-
ject only". Her registration statement discloses The Korean Traders Associa-

tion as another foreign principal of APCO ASSOCIATES. In a subsequent required
filing with the Justice Department on December 20, 1985, Ms. Olson's registra-
tion discloses additional Canadian and other foreign principals which APCO

C ASSOCIATES represent, including the Canadian Meat Council, the Saskatchewan
CP1 Mining Development Corporation and the Chilean National Copper Corporation.

APCO ASSOCIATES and Ms. Olson's filings with the Justice Department
indicate extensive lobbying of Congressmen, Senators and members of their
staffs throughout the Fall of 1985 to prevent passage of pending legislation
restricting Canadian lumber imports..

For the past several years the American lumber industry has claimed
serious injury by Canadian firms' selling of Canadian lumber in U.S. markets
at prices with which American sawmills are unable to compete. Several pend-
ing Congressional bills to restrict Canadian lumber imports have received
increasing support in Congress. The Administration has, however, resisted



protectionist measures against Canadian lumber imports and 
has attempted to

solve the problem by agreements with Canada within the 
context of a broader

agreement with Canada on trade matters. The Canadian share of the U.S.

softwood lumber market has grown to more than 30% In 1985. U.S. lumber

interests claim Canada is able to undersell American producers 
in the U.S.

market because Canadian provincial governments provide 
trees to Canadian

mills at little or no cost through subsidy and related 
programs.

Statements filed with the Justice Department by APCO ASSOCIATES

and Olson indicate that between July and December, 1985. more 
than 134 dis-

cussions were held with Senators, Congressmen, their aides, 
and Administra-

tion officials by APCO ASSOCIATES and Olson lobbying for the 
Canadian Forest

Industries Council.

At the time of his marriage to Olson in April. 1985. Dorgan, 44 this

C% May. refused to discuss the marriage, his third, following two divorces, 
with

N* North Dakota newspaper representatives. He was quoted in the Grand Forks

N "FORUM" of June 2, 1985, as saying. "Things get out 
and people read them in

the newspapers. That's unavoidable. But I don't think my personal life has

anything to do with my job as a Representative". Dorgan's secrecy regarding

his marriage to Olson was also the subject at that time 
of editorial comment

C in the North Dakota press.

V Kimberly Sue Olson was born on August 8, 1958 in Arlington. Washington

C State. She attended Washington State University and was graduated 
in 1980 with

01. a degree in History. She was employed by the NIKE Shoe Company in Portland,

cc Oregon. before joining APCO ASSOCIATES in Washington,.D.C.

Dorgan, a Democrat, is serving his third term as North Dakota's sole

representative in Congress. having been first elected 
in 1980. He has announced

that he will run for re-election in 1986. He was North Dakota Tax Comuissioner

from 1969-1980. His successor, Kent Conrad, often described as his 
protege, is

running for the U.S. Senate this year.

-0--



Attached are the following Exhibits:

"A" -- New York Times, August 12, 1985, news clipping

describing the Canadian-U.S. wood export problem

in the light of the then-imminent session of

Congress.

"B" -- Copy of Extracts from APCO ASSOCIATES file at

Department of Justice. Foreign Agent Registration

N Unit, shoving APCO ASSOCIATES' Congressional

NV lobbying activity on behalf of Canadian timber

during Fall, 1985.

1 , "C" -- Copies of newspaper clippings showing political

0 sensitivity of Congressman's secrecy about his

wife.

"D"-- Copy of Marriage Certificate for present marriage

of Congressman.

"E"-- Instructions on retrieving file on APCO ASSOCIATES

from Deparment of Justice, Foreign Agent Registration

Unit.
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U So-Canadian Rift
On Wood Exports

By DOUGLAS MARTIN

Smuga tTh Nw Yvt Timm
VANCOUVER. British Columbia -

A serious confrontation over Cana.
da's growing lumber exports to the
United States appears to be looming,
with a flurry of legislation before
Congress to limit shipments through
duties or quotas.

The main issue is contentions by
members of Congress and the Amer.
ican lumber industry that Canadian
companies are buying standing tim.
ber from provincial governments at
unfairly subsidized prices."In effect, the provinces give the
timber to the manufacturers therc,"
said Stanley S. Dennison, executive
vice president of the Georgia-Pacific
Corporation, perhaps the largest im.
'porter and marketer of Canadian
lumber.

Canadians counter that their log
prices are no lower than American
ones in comparable areas and point to
an extensive Commerce Department
investigation in 1982 that concluded
there were no "significant subsi.
dies."

"It's very difficult for the provin.
cial government to stop giving subsi.
dies, if there is no subsidy." a Cana.
dian Government official snapped.

But Trent Lot. Republican of Mis-
sissippi, the House Minority Whip,
said, "Canada has to unde.,stand that
there's a freight train coming down
the track on this issue, and there's no
brakeman."

The issue has clouded the world's
biggest bilateral trade relationship,
which President Reagan and Prime
Minister Brian Mulroney pledged to
try to enhance during their March
summit meeting. Trade between the
two nations last year surpassed $118
billion, double that between the
United States and Japan.

Clayton K. Yeutter. the United
States Trade Representative. said
dunng his confirmation hearing re-
cently that the United States and
Canada cannot seal a free-trade deal
until the lumber issue is resolved.

When Congress returns from sum-
mer recess, it will face a half-dozen
bills to restrict Canadian lumber. The
bill with the widest support, spon-
sored by some 70 Congressmen. was
submitted by Representative Sam
Gibbons, Democrat of Florida. chair.
man of the trade subcommittee of the
House Ways and Means Committee.
It calls for a change in the laws gov-
erning countervailing duties to punish
governments that allow the extrac-

.. Continued on Page DI

Brazil Ma
Delay Pa,
With I.M

By ALAN RIDING

S""i to "i New Yeft Timm
RIO DE JANEIRO. Aug.

Rather than accept an austen
gram that could slow the co
economic recovery, Brazil'
Government now appears tc
postponing, until 196. the con
of a credit agreement with th
national Monetary Fund.

A planned rescheduling of S
lion in commercial debt matu
tween 1965 and 1991 may alst
layed, since foreign banks l
sisted on fund approval of
stabilization program befor
pleting their stalled negotiat

After meeting President Js
ney in Brasilia last week.
Reed, chairman of Citicorp. s
"'it has been our philosophy t
the guidance of the 1.M.F
added that "the President c.
to us his feeling t.iat Braz
time to restructure its econo

If formalized, the Brarilia
would confirm recent signs t)
pansionist" economists in tt
ning Ministry who believe
should pay less heed to I.N
mands are winning an eml
ingly public battle against m
thodox" monetansts in the
Ministry.
'Studying the Idea'

"We're studying the idea.'
nance Minister. Francisco D
said last week. "There ;
schools of thought here. One I
an immediate agreement, t'
wants to break with the Fut

In recent public statement
dent Sarney has echoed the

ContInued on Page Da
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Quarterly

By RICHARD W. TEVEN

Weak economic glowth led t
luster corporate e
mnd quarter, with the
overwhelmed by rep
a wide range of pt duft

"The Profits picture-
pointing but notslow eom y in nr

half of the year,' sa
Gough, an econom
sources Inc.. the econmc co n
firm. The nation's economy #
only a I percent annual rate
first SIX montho of 190 and i



U.b. uepanmes of J.sur
Washinstoc. D.C. 2053%

Uaoi-rorm Kew uSn 1 R4"iutemdOR"t f- ^-L ... ....
Under the ForcIP in R gist." #n Act of 1938. as amended

0'u . he# puianoactiv g,.s

Each fainteWor 
n a related Of

in furtherance Ofth nerest of the "mistrutt'$ oni. irinI or wam theOsimilar capacity.

2. Residence Address
225%j C Street, N. ZI.
WA thRnsU DC. 20002

4. Date and Place of Birth
Arlington. VA

Present Citizenship
United States

IRegistation No.
3597

I

Ir
August 8. 1958

Business Addres
1200 New lampehire Ave.* N.W.
Wash4semtai D.C. 20036_

S. If present citizenship was not acquired by birth, indicate
when, where, and how acquired.

6. Occupation
Lesislative Associate

7. What is the name and address of the individual or organization whose registration made it necessary for you to ile this

statement?

Name APCO Associates
Address 1200 Ne lampshire Ave., N.W.

m ,,4" -a nDC 2006 -

8. List every forein princpal'o( the individual or organization named in Item 7.
Canadian Forest Industries Council
tnvan Trade'a A agton

9. Indicate your connection with the individual or organization named in Item 7:

0 partner 0 director
0 o0cer 0 associate

r" nther (sneifv)

*1 employee
O: agent

C
10. Describe in detail all services which you have rendered or will render to the individual or organization named in Item 7. If yoL

are no longer rendering such services, indicate period of past services. (If space is insufficient. afull insert page must be used.,

As Legislative Associate, Washington Services 
at APCO for the Canadian Forest Industries

et% Council project only, I will perform all 
necessary functions in that capacity.

Fit -. -

-4..V rnJ
4Q~ Un

Formey OBD-" M" CRM

1. Name
Kimberly Sue Olson

O WD V

a

im 0 a - __

IB 

employee

C] 

agent

V .

v



p
I I. Do any of the above described serves include political activity as defined in ifootnote below?

M Yes 0 No

If yes, fully describe such political activity.

The Registrant firm my engage in political activities, as defined in

the footnote, from time to time.

12. The services described in Item 10 are to be rendered on a
6a full time basis 0 part time basis 0 special basis

13. What compensation are you receiving or will receive for above services?
O Salary: Amount $ per- 0 Commission at % of

" Fee: Amount S 0 Other thins of value -

14. What compensation or thing of value have you received to date for above services?

Date From Whom Received Amount

I receive a regular salary plus out-of-pocket expenses

15. During the period beginning 60 days prior to the date of your obligation to register to the time of filing this statement, did you
make any contributions of money or other things of value from your own funds or posesionrand on your own behalf in con.

* nection with an election to political office or in connection with any primary election, convention, or caucus held to select can.
didates for political office? Yes 0 No 0

If yes, furnish the following information:

Date
Amount of

thing of value
Name of

political organization

-'ate of Signature

Subsc ed and swor to before me at

this . day of 19 ,_____.

Sisnature of
19 h.

My commission expires

. Footnote:
Political ictivities as defined in Section 1(o) of the Act meani the dissemirtiloflOf political propagandaeand m other activity which he persoe enaging therein believe
will, or which he intends to. prevail upon, indoctrinate. convert. induce, persuade, of in any Oth way influenc ay aency of official of the Ovemmeint o(the United

States or any section of the public within the United States with reference to foru&tiuan adopting, or chanigini the domestic or foreign policie of the United States or
with reference to political or public interests, policies, or relations of a government ot & foreign country or a foreign politicaJ party.

GPO 1 1984 0 - 434-351

*1My salary is paid on an annual basis in-semi-monthly installments for time spent
only ont Canadi-- Forest Industries Council and administrative matt--s.

0

Name of
candidate

a



wDme DC 2os30

CO

(%,

1. Name of Regisutrat2 elsu.m .
APCO Associates 3597

3. This amdmet is ild to oplis fll w ised pupoN a pUps

o To co'rect a deficiency in U To e* aO Y o ofat dam In IeomatIoa required
by Sestlm 2(b) ofte Ag.0 Initial Statement

0 Supplemental Statement for __ Othe purpos (q'*)

3 To give notice ot chanse In an exhibit prevluu filed.

4. if this amendment requires the filing of a document or documn, plese 1bt-

Exhibits A & B

S. Each item checed above must be explained beo a.in fl detail tet hrwi, whe OPP specfic refem to and
identity o(the item in the registtion satement towldcftpertains. lfre space sbneeded, fall sz Insert sheets may be used.

W This amendment to Registrant's Registration Statement is to give
N notice of a new foreign principal of the Registrant, the Canadian

Forest Industries Council, and to file the necessary Exhibits A & B.

0-3h%33311

DJ3M3Z~3~

Formery O5D-8 FORM CRM-ISS

Am A-1-80101 On SUN Pt awftw"W
ANOW a-raw Oft X no

ActoVitig --&%NmW

i



Tbeuodst~pdi &0rns mrejthtbelim

bwlig sd bdWECa

d~ind~~wiUMiU~

Subeubei and swmr to
this da o.....,

My aolson oxpim.



Washington DC "5S30

RAhM A mo 0a X. ou

Udie -wAx AusS R4*00 Act #/]#At as Ono"

FuiMIAa o =bM.4w M CNAAP 0400*. ROWn ft d MW~It.u
.djbrL -.A A- ~ --- m.AP10

2. agstatcaNo.

1. Name and addiS O~rsf NOW ApCO Associateg

1200 kIew Hampshire AvenUO eWV 3597

4. PNNWa Gdde fM fokreign Princpal
3. Name of foreign principal

,'...A4nn wras Industries Council
-85- Albert StreetOttawa, Ontario

-. UP11 &%A

S. Indicate whether your foeign pinipa s e d the Mowing tye:

0 Foreign government

o Foreign political par

* Foreign or D domestic orsanhia : if either, cheek on of the MOIw

" Patnersh "

o",.,. ''" , " " . .*.,. I

o Association

0 Individua-State hnaom"ty. " "
• , ; : . " :' .. " . , * , .

o VOWanau psi
(Z Other (SPeclWv VDoUn

6. If the foreign prncpal is a foreign governent stae: I

a) Branch o.r aency represonted by the relstrsL NA*

b) Name and tie of official,with whom resisxt deAls a, 1.

7. If the foreign principal is a foreign political party, state: . C-%

..t J . ;i : .. . " , ; -' " ..

a) Principal address N

b) Name and title ofofficial with whom the registrant deals. 1

c) Principal aim

8. If the foreign principal is not a foreign government or a foreign political party,

a) StateTte nature of the business of activity 9f this foreign prin P1
The foreign principal aims to provide a vehicle through which the

forest industries of Canada, as represented by 
their respective associatio,

may actively support common national or regional 
objectives. With referen:

to the U.S., the foreign principal tries to ensure the long 
term viability

of the forest industries by defending them against 
trade restrictions.

PORM C1

10

A an vnva t Industrie Counci Me%w,,agI&



b) is this oreign prncipa

Owned by a fereig ,Ivee*r.I l -mtyH" i pr e p Ii....................... YN c D
Directed by a fe in ernment, poWn u pato, woG&W ftWe pd p eLL ..................... Yes C No C
Controled by a forein oenm, forM e po pat", o teW frip pb ................... Ye & No CI
Finaced by & rW pmenm t fa8po rioW p 6, efbr bpgd ..................... Yes 19k No Cl
Subsidized In wbo by a foreig sovesot, tdn -pdied paO , or te &-reign .......... Ye gk No C
Subsidized in Pat by a foregn gement, teg poldd p", or ojtheroin pdrnc ............ Yes c No C

9. Explain flly all Items answered Yee in ltm 8(O)X (rLefiddhs l tor4 a" l I lrawrp be wed.

The foreign principal is owned, directed, controlled and financed by the
following Canadian associations,

Alberta Forest Products Association
Canadian Lumbermen's Association
Canadian Pulp and Paper Association

-- Canadian Wood Council
Cariboo Lumber Manufacturers' Association
Central Forest Products Association, Inc.

(CV Council of Forest Industries of British Columbia
COFI-Northern Interior Lumber Sector

NInterior Lumber Manufacturer's Association
Maritime Lumber Bureau
New Brunswick Forest Products Association
Nova Scotia Forest Products Association
Ontario Forest Industries AssociationoD Ontario Lumber Manufacturers Association
L'Association des Industries Forestieres du Quebec Limitee
The Western Plywood Manufacturers Association

C

10. Ifthe foreign principal is an organization and is not owned or controlled by a foreign govermment, foreign political party or other
foreign principal, state who owns and controls it.

N/A

0
Date of Exhibit A Name and Title igture
May 20, 1985 Margery Kraus

Executive Vice' President



To 2egstrtio StAnt ''"'Und Me Frdg A t Rjtpraton Act of 1J8, s amended

SINSTRUCTIONS: A reitrastMus ft ish as an Exhibit 8 copies of each written Agreement and the tcrms and conditions of each
orl agreement 4"th helgn pdncipaL includi all m tiom such agreements; or, where no contract exists, a full
statement of all the crcumstae by rema ofwhich the rgstrnt is actin an agent ofa foreign principal. This form shall be
fied in duplicate for each fhren princpal named in the regstrto statement and must be signed by or on behalf of the registrnL

Name of Regtrant Name of Foreign Principal

APCO Associates Canadian Forest Industries Council

Check Appropriate Boxes:

1. 0 The agreement between the registrant and the above-named foreign principal is a formal written contract. If this box is
checked, attach two copies of the contract to this exhibit.

2. 0 There is no fppW written contrit betwsen thi-egistrant and foreign principal. The Agreement with the above-named
foreign.priala has suIld SOm an xicha.e of Gcrrespodene, If this box is checked, attach two copies of adl pertinent

orspdeoincluipgoe e yjpe c asc. qfsodn
-omp .7 awp tn "Y'la prpsl wha has been adopte ~ fs3h~Tsolele

3. The agre,"eot or undest anding ntheregistrantand is the result ofneither a formal written contract
noran ex e o( or d oqdn btueen the tes it aic te description below ofthe terms

and ond dti oithe orpIreemept de, ndens, it dratin, t thees and the expensm if any, to be received.

See Number 4 Below.

4. Describe fully the nature and method of performance of the above indicated agreement or understanding.

The Registrant will provide services to Arnold G Porter with respect

cr to its representation of the foreign principal with respect to actions of

the United States Government that might lead to restrictions on imports
of softwood lumber, shakes and shingles, and other products from Canada.

The fee for such services is to be determined based on usual hourly
charges, plus out-of-pocket expenses. The duration of the agreement is
indefinite.

a %,13

pillC1415

J~j~af

Formerly OBD04 FO U CRM-15AUG. 42
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S. Describe hay the acivities the nitnt enpg In or proposes o Ia sJo th aov0 AM I pdadp

The Registrant will provide services t ;.Wold' S ktPpr with respect
to its representation of the foreign pricipal it h respect to actions of
the United States Government that might lead ftL.strictiohs on imports
of softwood lumber, shakes and shingles* and other product, from Canada.

6. Will the acivities on behalf ofte above foreilg principal Include peticl activities as defined in Section 1(o) othe Act?'
CV Yeu I NoD

N If ys, describe all such political activitis Indicatin, among other th, the relatons intres of policies to be influenced
tolether with the means to be employed to achieve this purpose.

The Registrant will engage in political activities on behalf of the
foreign principal. The Registrant's activities may on occasion include
communications on behalf of the foreign principal with Executive Branch
officials, officials of government agencies, and with Members of the U.S.
Senate and House of Representatives and their staffs relating to legislation
and other actions of the United States Government that might lead to
restrictions on imports of softwood lumber, shakes and shingles, and other
forest products from Canada.

Date of Exhibit B
May 20, 1985

Name and Title Signatur
Margery Kraus
Executive Vice Presii n I
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(202) 672.3665

FOR IMMEDIATE RELEASE

Margery Kraus
APCO Associates
(202) 872-3665

NEW DEVELOPMENT CONSULTING GROUP

ANNOUNCED BY ARNOLD & PORTER

ffl Washington, D.C., March 29--Arnold & Porter, the 37-

year-old Washington-based law firm, one of the city's

largest, today spawned a new consulting group to provide the

0 full range of services required for private and government

development projects.

oD The new organization, APCO Associates, the Arnold &

Porter Consulting Group, will extend the services normally
Cry available in a law firm to include the full range of disci-

plines necessary to assist in the planning of complex

development projects. These include financial, marketing,

management and development services.

Through an affiliated company, MPC & Associates, Inc.,

implementation services will also be offered to public and

private entities undertaking these development projects.

This combination of services is specially designed to

provide development expertise for institutions of learning,

cities, non-profits and private/ public partnerships in

dealing with private and governmental sectors.
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Announcing establishment of the new group, Myron p.

Curzan, an Arnold & Porter partner and president of APCO,

said: *Throughout its history Arnold & Porter has delivered

a full range of traditional legal services to clients in the

public and private sectors. The complexity of the economic

environment of the 1980's has created a new set of problems

requiring innovative solutions, often involving a disparate

set of actors from the public and private sectors. In order

to respond to these changing needs and to changes in the

practice of law, Arnold & Porter has created APCO -- The

Arnold & Porter Consulting Group.*

Dennis Lyons, another Arnold & Porter partner, is

chairman of APCO. The firm decided on a non-lawyer and

outsider to serve as Chief Operating Officer and Executive

Vice President of APCO. She is Margery Kraus, until now

Vice President of the Close Up Foundation, a multi-million

dollar educational foundation which develops citizenship

education programs. Mrs. Kraus, who is married and the

mother of three children, has had thirteen years of varied

management and development experience. She is also a member

of the board of directors of Intervest, Inc., a real estate

investment firm.

APCO has offices in the Thurman Arnold Building,

1200 New Hampshire Avenue, N.W.
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BIOGRAPHICAL SKETCH OF

MYRON P. CURZAN

Mr. Curzan joined Arnold & Porter in 1967 and became a
partner in the firm in 1973. In his work at the firm, he
has specialized in development projects relating to real
estate and telecommunications. These projects have included
the development of the satellite interconnection system for
public broadcasting, the creation of the delivery mechanism
.to provide closed captioning services .to the hearing-impaired,
and the representation of various foundations, governmental
entities, comnunity development corporations, and private
companies on the use of federal programs and appropriate
development procedures for financing and managing large-
scale real estate projects that utilize public and private
capital.

Over the years, Mr. Curzan has served on a number of
national committees and task forces in conjunction with his
work in the housing field. Some of these include work as
the Executive Director of the Task Force on Improving the
Operation of Federally Insured or Financed Housing Programs
established by the National Center for Housing Management,
counsel to the HUD-established Task Force on Housing Manage-
ment, and member of the Advisory Board of the Bureau of
National Affairs Housing and Development Reporter.

In addition to this work at Arnold & Porter, Mr. Curzan
has served as a Director of the Scovill Manufacturing
Company, 1972-1978; and a Director of the Council on Public
Interest Law, 1978-1980. He is currently a Director of
Connecticut Mutual Life Insurance Company.

Mr. Curzan received his B.A., magna cum laude, Phi Beta
Kappa from Columbia College. He was selected as a Woodrow
Wilson Fellow and received his M.A. from Yale University.
His LL.B., magna cum laude was received at Columbia Law
School where he was a Harlan F. Stone Scholar and a member
of the Columbia Law Review. He is married and lives with
his wife and three children in Chevy Chase, Maryland.
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BIOGRpBAICAL SETCH OF

MARGERY KRAUS
EXECUTIVE VICE PRESIDENT AND CHIEF OPERATING OFFICER

Mrs. Kraus joined APCO Associates as its chief operating0officer on February 1, 1984. Prior to that time, she wasVice President for the Close Up Foundation, a multi-milliondollar educational foundation which develops political* education programs for high school students and teachers on
a national basis.

During her 13 years at the Close Up Foundation, sheplayed a key part in developing the organization from aP$100,000 per year operation with five employees to a $15million per year organization with over 150 employees.oD Mrs. Kraus had direct responsibility for both administrationand program development, in addition to fundraising and4q. legislative relations. Among her many accomplishments atCClose Up was the development of the Close Up Telecommunica-tions Project, which now provides over 100 live televisionMprograms a year to schools and homes around the country onthe Cable Satellite Public Affairs Network (C-SPAN).
Mrs. Kraus' outside activities include membership onthe Board of Directors of Intervest, Inc., a real estateinvestment and management firm and membership on the Educa-tional Task Force of Project '87, an effort to commemoratethe Bicentennial of the Constitution. She is also a regularcorrespondent to a series of women's newspapers through amonthly column, Washington Watch. Mrs. Kraus is listed inWho's Who of American Women.

Mrs. Kraus received a B.A. from Knox College and Ameri-can University, magna cum laude with honors in government.She received an M.A. in Government and Public Law fromAmerican University. She is married and lives with herhusband and three children in Vienna, Virginia.
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* THE APCO STORY

THROUGHOUT ITS HISTORY, ARNOLD & PORTER HAS DELIVERED A FULL
RANGE OF LEGAL SERVICES TO CLIENTS IN THE PUBLIC AND PRIVATE
SECTORS. MANY OF THESE SERVICES HAVE INVOLVED THE DEVELOPMENT
OF PROJECTS THAT REQUIRED INTERDISCIPLINARY APPROACHES TO THE
SOLUTION OF COMPLEX PROBLEMS.

IN ORDER TO OFFER A WIDER RANGE OF SERVICES, ARNOLD & PORTER HAS
ESTABLISHED A CONSULTING FIRM, APCO ASSOCIATES, TO SERVE CLENTS
IN THE PUBLIC AND PRIVATE SECTORS WHO ARE PLANNING OR IMPLEMENT.
ING COMPLEX DEVELOPMENTAL PROJECTS.

ON INITIAL AREAS OF CONCENTRATION FOR APCO WILL INCLUDE THE
FOLLOWING:

cv' * SERVICES TO UNIVERSiTIES REGARDING THE USE OF THEIR PROPERTY AND
THE DELIVERY OF SERVICES TO BOTH THE CAMPUS AND OUTSIDE

* COMMUNITIES; THE EXPANSION OF UNIVERSIrY MEDICAL BASED FACIZM;
AND THE DEVELOPMENT OF APPROACHES FOR EXPANDING FINANCIAL
RESOURCES AND INVESTMENT OPPORTuNrnE OF INSTiTUTIONS OF HIGHER

o EDUCATION.

* SERVICES TO PRIVATE ENTITIES FACING UNIQUE DEVELOPMENT ANDc INVESTMENT PROBLEMS THAT REQUIRE INPUT FROM MULTI-DISCIPLINARY
o-k CONSULTING TEAMS.

* SERVICES TO LOCAL GOVERNMENT THAT INVOLVE THE DEVELOPMENT
AND FINANCING OF REAL ESTATE VENTURES IN WHICH THESE GOVERN.
MENTAL ENTITIES WILL HAVE AN ONGOING INTEREST.

* LOBBYING AND INFORMATION SERVICES TO AID LOCAL GOVERNMENTS
AND OTHERS IN DEALING WITH WASHINGTON.BASED PROBLEMS.

APCO'WILL BE GUIDED BY A BOARD OF DIRECTORS COMPOSED OF NINE
SENIOR-PARTNERS OF ARNOLD & PORTER. THE COMPANY WILL BE MANAGED
BY MYRON P. CURZAN, AN ARNOLD & PORTER PARTNER, WHO WILL SERVE
AS ITS PRESIDENT AND CHIEF EXECUTIVE OFFICER, AND BY MARGERY KRAUS,
FORMERLY VICE PRESIDENT OF THE CLOSE UP FOUNDATION, WHO WILL SERVE
AS APCO'S EXECUTIVE VICE PRESIDENT AND CHIEF OPERATING OFFICER.
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FIRM4 PROFILE

APCO Associates, The Arnold & Porter Consulting Group,

was recently formed as a spinoff of the Washington law firm

of Arnold & Porter. It is headed by Myron P. Curzan, an

Arnold & Porter partner who specializes in the planning and
0

development of real estate and telecommunications projects

for private and nonprofit institutions, and Margery Kraus

who recently joined APCO after 13 years in the management

and financing of development projects for nonprofit organiza-

tions.
APCO brings to its projects a multi-disciplinary approach

to problem-solving and development issues. It utilizes both
the talents of Arnold & Porter attorneys and the non-legal

cc professionals of APCO and the firms with which it contracts.

APCO draws upon four kinds of skills as it works with clients:

legal, financial, marketing, and development.

APCO normally uses a three-phased planning process that

assumes full client participation at each step. Simple but

critical questions lie. at the heart of each phase.



I. CAN THIS PROJECT BE DONE?

A multi-disciplinary feasibility study is done to

determine:

" whether the basic concept of the project is sound

and whether the client's objectives are clear;

" the range of legal* financial, marketing# management#

and development options available for successfully

implementir-4 the project;

" the resources that can be called upon by the client

or by the project;-

*the magnitude of the potential obstacles to a

successful outcome for the venture; and

*the long-range potential of the project for success

in light of the client's goals.

11. WHAT APPROACH (ES) SHOULD BE TAKEN TO ACHIEVE THE

CLIENT'S GOALS?

APCO and the client draw up a total plan for the

entire project. The plan:

" begins with an analysis of each factor affecting

the outcome;

" indicates the relevant expertise for dealing with

each problem;

" suggests the action options most suited to achieving

the client's objectives; and

" sets forth the timing for each phase of activity.



IllI. HOW SHOULD WE IMPLEMENT THE PLAN?

Once it is determined that the project 
can be accom-

plished and a sound approach has been devised 
to bring it

to fruition, the implementation process 
begins. APCO or

its sister corporation will then--at the client's 
request--

take responsibility for various aspects 
of the project.

APCO's services include:

0 marshalling the diverse resources that 
the project

requires and bringing them to the development

process in a timely way:

0 * managing the professionals who are needed to carry

out the plan;

* providing an "early warning systems that 
signals

difficulties and then working with the client to

* design appropriate responses;

0 providing the client with periodic and 
realistic

assessments of progress; and

0 * developing a long-term operations and management

program for the venture.

APCO'S CLIENT SERVICES

APCO's services are designed for clients 
as diverse as

its services. They include:

• Services to Universities. APCO works with public

and private universities to help them 
make the best

use of their increasingly limited resources. 
APCO



personn have developed innovativ approaches for

the development of faculty and student housing as

well as multi-purpose university facilities.

Services to Cities. APCO works with aities to

overcome problems relating to the creation of new

services and the redeployment of local resources.

Recent projects undertaken by APCO and Arnold & Porter

personnel have involved the planning and franchising

of cable television and the review of multi-use real

estate ventures.

* Services to Nonprofits and Private/Public Partnerships.

APCO works with profit-making and nonprofit entities

to devise unique approaches to the commencement of

new services and the solution of problems that are

interfering with current services. APCO personnel

N. have worked on a wide range of programs; from expanding

0 television offerings for the hearing impaired to ensur-

ing a future for a prominent symphony.

C Washington Services. APCO, working closely with

professionals at Arnold & Porter, has extensive

experience in dealing with the federal government--

on Capitol Hill, in the Executive Branch, 
and at the

regulatory agencies. If the problem requires a

Washington-based solution, APCO can normally 
provide

the necessary assistance.
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By Chuck Cimnconii i W&AW. I'ra *4411 WN1181 _

Circulating around Capitol Hill this 111ruith
i hIitiy hanllixk (or .enIbers Of Col-

gre.s. The booklet. "Piiticians and Their
S1muses' Careers", covers a subject the
Founding Fathers never anticipated: the
sixo us's job. Former Calpitol Hill administra-
tive aide Marc K. Miller, the author of the
hoo k, sal the need f4r such a booklet became
;lpl)arent to him when )emocratic Party
vice-i)r.e-silential canididate Geraldine Ferra-
ro was called to answer questions about her
hus itnd's business activities.

Miller -wid hiL scnms and almost academic
work i for all thoe twocareer marriages
that are going to increase as congressional
couples attempt to survive in Washington on
a legislators salary. There are. he added, few
rules or guidelines to keep them out of trou-
ble.

The book even includes a detailed legal and
ethical checklist the working couple is to
answer. It can, however. all be summarized in
oxn standard. Miller said. "low would you
feel if anything about your career appeared on

lIt ote of thvw unec.'ted turns of events,
Viking Penguin will publish an authorized
I~gralphy of Anatoly B. Sheharansky, the
Jewish dis,%kient who was allowed to leave the

Soviet Union last week aml is now living in
Israel. Whei the publishers cootractcd for the
work with British historian Martin Gilbert, a
icrtim of tthe pricc(ls was to go to a find for
tix Shch;araiisky t;uiily to cixitilnue to seek
his freedotm. Th.at figren1ent retains now
that it is free ;aI(i tle txk is even ore

timely. Gilbert. who is the author of an eight-
vi d1un' lit(! ol Witistoi Churchill. a.l) wrote
"The J 0w 1 11 1.." tlXKt .wi t th. issidenits,

AIM T"he I lolc.iust." A ciupy oi the ftiushed
.mi,'cript i. to he sent to Shcharaisky...
F.ither Gilbert Ilartkc, one of the fathers

, Wa.hmgtfm theatcr. Is in critical coiditiott

VATIIKRGIIBKRT HIATKK

with multiple heart and kidney ailments at

Providence Hospital. where he has been since
Feb. 12. The 78-year-old Dominican priest.
who founded and was chairman of Catholic
University's theater department foK nearly 40
years, has had a number of hospitalivItIons
over the pat year. Since October, he has
txen hospitali.ed seven times...

Syndicated columnist Art Buchwald
hosted a colute at New York University's
Tamincnt I.ihrary Wednesday to honor Vir-
ginia Durr. .m 82-yc.ir-ld civil rights Attivist

froti AI ibaitla who pul isi'(l her ,tioth gra-
iphy. "( )iou(te the Mgic Circle," ttthe v'ud of
l.st year. Iluchw.kl stigedi a "I'his Is Youir
Life" presentation. Amiong the gucsts were
tclevision newsman MIike Wallace, Robby
Kennedy Jlr.. authors Carlos Fuentes amd

William Styrom and cartoonist Jules Feiffer

Popitar Madonna and her tough-guy actor

husband Seen Penn arrived in West Berlin
yesterday surrounded by 15 bodyguards to

keep the photographers and fans away. They

traveled there front Hong Kong. where they
were shooting a movie together. to attend the

lerlin Film Festival. Penn is starring in the

movie "At Close Range. which is; being pre-

miered there. Since Penn hates photogra-
phers so and has been in a few fights with

them, the newsmen might have been thankful
that the squad of bodyguards was present to
keep Penn awny from them...

Federal spending cuts of the kind mandated
by the Gramm-Rudman-Hollinp act hit home
for llliois Rep. Lame Eval. His 58-year-old
father Lee Ivan is now out of work. He was

one of four people bid off in Rock Island, Ill..
becamue of cutbacks in the federal community

development block grants the city receives.
Evans, who voted against Gramm-Rudman-
Hollings. said he knew the legislation could
possibly affect his father, but he isn't worried
about him. He said, "Hes an old salt from the

Navy. He's been through worse, and he'll get

through this. It's going to mean far worse
things to less advantaged people. I'm con-
cerned how all these program cuts are going
to affect those people ...

Vice President George Bush was in Chey-

enne, Wyo., Wednesday where he met with
John and Missy MePhillips, the brother-ss-
ter fourth graders who are attempting to get

elementary school children to xaise money to

build it new space shuttle. NASA isn't keeping
s.fparatv counts oim how much mtoney the

s pace a1eticy has received (room itdi-iduai

grituls to build itthe r Chillenger. hilt -i (i
.I total of $2j,Hf) has t w.eu doiated. At the

billhin m-dolla r-iieghhorhooiId cost 4i a tit'w

Challenger. the school kids have a long way t,

go..

am _ W ........ .. I .,.Ad
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7M14l1onalre Michael Waver?!,Siuce leainig the Reagani Whitet I lotiM'Michael Deaver h.s been so s.cce.sfiI il is
uIlic relatiol.s firin that Newsweek nuiga-zill is reporting that it is "ahilmt certain" hehas lecoite a millionaire in the nine months

snce lie left as deputy chief of staff. )eaver's
qurck stwCe uand his c tinued cee as cia-tisi with President and Nancy Reagan have

lkii the sal)J.ct o)f prevous press scrutiny.
Ii the current Newsweek article. titled

"Ca'l4shlIlrhl 01I ReaRgai: A New iree.d of
Acos l 'ddler Maikes It lMg." I)eaver's new
(;: gut wii-INI.Sed firiti is (k.rill a., "one
a1 tle hottc,,t %tartuip vettures thLi side of Sit-

Ccci V-ilhy." .hil ig iill oit ical Coltaicts
.11111I Irnii".,liii).5 Is liot a1 Ilew thi to) Washi . .
I, oil. ki I i .11 lI ' 'ays.1hoi1 .1 i l)t i i le rlii('r
KI'. i .li cc .111111.i i I .itt'.s du111 ll imien s gi .c l l it
.'ica I i I m.gh1 Wht. IIlit acctfs, I.i IV(h. .ultlg ) 11. 1c ll sh0 it t ir , ii littlir
'i.1 t'c. i 4 .4cItcscrithat it *s iily .e iin t cr

" a naig W5 a. ' 19,11. a l nie iaroulKi town try tO outdo themselves each nioli Queen FJizabeth and dad Prince Philipyear by having a special item that will surely are in Auckland. New Zealand, where yester.attract atteition-5)r exaniple, 111 antique day the qten was hit in the leg with an egg
auti)nwhile or a rotind trip to sol)me exotic thrown by a younR woman protesti g her v i.-
pI)rt. The Georgetown Preparatory Shool it. Aother yuung woman threw anl egg that
hasn't coine tip with that kind of glittery exot- hit the r at ackr. The quen ap.ared vA.Wibt yica. It is offering a 90-pound Black Angus upit by the attak. T]here i. lso the |) i.
steer. lve or boxedi. Now wh o md ccik 'aept it hility the Royal Couple may fate.,o toe swpak.steedr, ive o boed.t Now wl) cat e twn a tradlitinal Maori insult called "whakapi..-boxed? If you brought it a t (Io orgetown haine:" a "21-bun, alute." the barimg of but-or Potonnc it would mnake a trei)Sl-tti'g tocks. If the whakap~hane ever catches onpet. Resides, red meat isn't gotxl for ycu... here. it won't be safe ficr politicians to go e)utRoyal Watch: Prince Charles left for hoiiie i public ;gain .yesterday after resting up in the retimed C-1i Fiscal cuta .cks ire, cre;itimg a new kind oifforts of the Aiieiibergs' palatill aclk'h) ,lsocial ;ictivist. it'griiiig March 9, theMirnRe. Calif., estate. Alter his whirlwitid five lihrary of CoIRress will he clotied o1i Sunda,days ii Texals celebrating th' matlt'. , 5)th aid ev'eiiiiig h'ctirs will he .ill hut chiili.it.tuIll)irthday. the trveli h)rIpioce c.milc to the liikin it truly a 'rvve'. ,IVli.ihle viri u;allv it)hoice of forininr anitis.',i.dor t,( (I.t a )1 G i t '.c cf I r ,.lv C. cicgr'. .irricii t C'igrie..., ranit, iSt. J. eies\ Walter Annenberg nd hi".w, ,i.'i .J. I .rstin h.is cxprf.a',,i hi., 'c .ii jdiLeonore. tirtier U .S. '.liet iii inliiid, ih)r tiit,.ht .i c.iichvI i 'igil ,i dllaudeni•. pric. --

Vith SiturLiy w l dic il , lhiI' hi iiwl "raik S 1.i- g.lht.i ill 11ti 1 l lit" J'll "' It ic hli \wlran w'is t ItBarb ira, pi 'iiti th. c jii' lli. , t*% i A'.cim . i " iX .4'. ! -i lti r lt .r t li t -i , t . i Ui-trolpliy. Ch;irl' '..id lic tc'" d at rh' I ri 4x'r .. 'r .liil'h Sn.de'r .eid ht. iiZht icln'.ld

Illy Chuck Conmico

I"ir.tt Ily Nancy Rtagam n 6 exxlted to
1U 1 1 WW etitici A.lciem.nt early next tiliitti

to' il I I -hour antidnug rtick ti cert that will he
twiiit'.k'.t by satellite tc ISO nations. i.clllilg
$lie .olviet Ihiim. Titled the Concert l'hait .
Cewits, thie Alril 26 evtewt, at a IiiWAllNi yet ti
lie k-wk-ol. will kiclude simn of the ,igxest
rex-k stars, according to Ilm- Lmi Angeles T'inies4.

Sik.e it is not a fhiid-raising chm-cert, the big
;a'tt will hx paid t) pe'rforin. TIh pirliise of"Ilh' iV'ail in to (klgLi, orize dlruig . :.k mlcohlcd 

in caislist. bcy ARZInewlg bNg-nainc rin-k stas 'twho doi Barbara Sinatra prevents ai troph to Charles an -he polo teami he played with ini California.no'et induhilge. 'll Pointer Sisters id Tthave sigiied tip and onl March :1 it will N of tine before there is a "niapcr Washingto idly ".dil my liver noio.e'ds it even more *).-innitinl which other staq wilt ipat e polit.al cndal involving thin new breed of l'hen he quickly added: "They have very go)d(;hal MOdiW Inc.. the organixer. hoes to h ac e dlers." in l'exas." Nice catch. Charles. T'hosethe concert it the Rme IBowl. but neighb Texans dnn't take kindly to .wh aspershave protested. Alternative siten are the L 
o don their cuLeine ...Angeles Menrial Coliseum tdhe pol The various charitv m,., I.. .... Rnval Warh P -if T"- ILA..

I

"llft WANII,\4;TINN I'1wr

rMi)moxv. Fi:nnu My 24, 1986 D'i
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Dorgan to tie knot
for the third time

Kep B r.nm I krian plans to be
married this wsend in Waslhing.
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Mall Assistant. Luc Ca1autio
(alatill lbld loaa'r . who has
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Fargo Forum

Dorgan won't share
private life with public
t Cathy M kor said that while his
STAFF VJTA home Sife is off lims to the

,.', tea y o public and the press. he

pitol Hill half a black south a specil efo r to be

Se e Ofic accessible to his consttuents.Of the Hart Senate ic phone number.
.. ashingt.- nd or.
tion he plays tennis and bas ind (COdir M"

ketballf and that the main . nd ,, ,, mom offic

meaon he moved from Du men) I don't screen my office
pont arcie t o. ill three calls, he said. "I hate it
years ago was to avoid traffic when you call som eone and
jams. the receptionist asks 'May I

ost.t Pp. Byron ,o.an. tell him who's callini' or
ND .. v i separaing.. ,,- 'lMay I tell him the nature of
A. belpeve s in lep your call?-"his job from his -'llel" Part of what's difficult

and he denied- l ite bout public life, Dorgan said.
N good-nat r' redquie is the pace. '"You start outfr mly - Th e ro,,,, , eq.e. t kn ow n g th at1 30 w eeken d s a

for an interview in his home. k o ing t e week
"I find that public life is year you're qoing to be work-

,,, difficult enough without mak- tn5," he ida"You fly out tothe distrt Friday. fl around
ing my private life public, the district Saturday. fly back
too," Dorgan said. to Wahington Sunday and

"You can take a picture of y W ng u nd an
the outside of my house,'* he you end up workng seven
said. "IU give you the ke day a week."
and you can go in andtke So its important to set

C' pictures of the inside of the rioties Dorgan said, and to

house. But you won't take a = home separate from job.
posed picture of Mr. and Mrs. one thing that's essential in

Byron Dorgan at home. I public life is deciding what

won't do that"' you can and cannot do" he
Nor will Dorgan discuss his said. "You could be out at a

April marriage to Kim Olson reception every night. If

of Washington. "Things get you're going to have any dis-

out and people read them in cipline at all you must set

newpapers" Dorgan said. limits on what you can and

"That's unavoidable. But I cannot do."sOr,", he said with a smile.
don'i think my personal life "on rwht you will and wil
has anything to do with doing "o t o u a
my Job as a representative." not do."
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Fargo Forum

Interviewing Dorgan -
at home a reasonable request

A quotation by tep. Byron Dorgan In The Forum
states in part. 11 find that public life is difficult
enough without making My private if, public, too.-Maybe Dorgan fels that hia rewn third n=arga
to Kim Olson of Washington is a politcal liability.which he does not care to have atired by the press.

I do not think The forum was making an unree*
sonable request when asking for an Interview with
Dorgan in his home. The function and duty of a
newspaper is to keep the public informed.

Or. H.C. Hewn
Feo
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Mfnnt we...

Anonymous Spouse?
Always adept at handling the media, Congressman

Byron Dorgan has brushed aside most inquiries concerning
his recent marriage. The press in North Dakota isn't partic-
ularly intrusive. Disclosure of non-eventful personal infor-

CV mation, whether by public figures or private citizens, is
generally a matter of personal choice.

But Dorgan apparently Isn't satisfied with the status
quo. Annoyed that even a few facts were reported, he is
pushing for more than privacy: His new bride would not.
only be sheltered, but anonymous, as hidden as the wife of
Yuri Andropov, whose existence wasn't confirmed until ihe
Soviet leader's death.

Back here in North Dakota, that's a bit hard to swallow.
Hardly a week goes by that The News doesn't turn down
somebody's request to keep a marriage license out of the
paper. It's a matter of public record.

And, to borrow one of Dorgan's favorite pejoratives, it
would be "nonsense" to accept his basic premise: that there
is no connection between a person's personal and work
lives. It just isn't so, especially when you're an elected
official.
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APCO ASSOCIATES FILE

APCO ASSOCIATES, a Washington, D.C. lobbying subsidiary ofArnold & Porter, a leading Washington law firm, has registered as aforeign agent under the U.S. Foreign Agents Registration Act of 1938
as amended.

The APCO ASSOCIATES registration file, available to the public,
establishes that APCO ASSOCIATES is a registered foreign agent for theCanadian -ciber--i-ddey-

,- he APCO-ASSOCIATES file is available at:

__ 

Department of Justice
Foreign Agent Registration Unit
Library

€ Y Room 100
Federal Triangle Building, 315 9th street, N.W.
Washington. D.C.~(near corner of Pennsylvania Avenue).

The library is in Room 100 (ou groundfloor to the right as you walk into theo 
lobby from the street) and is open from
10:00 a... to 4:00 p.m.

The APO0 ASSOCIATES file is abouts" thick, making it one of the smaller
files in the library. The Clerk onduty (usually one Mary Williams) willcopy the file for 10i per page while
you wait.

If the Clerk says the file is "out"and not available, persistence will
usually produce it.

Arnold & Porter itself is also registered as a foreign agent formany foreign entities and has built up quite a large registration file.
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BEFORE THE

FEDERAL ELECTIONS COMMISSION

------------------x

In Re:

MATTER UNDER REVIEW

2251

------------- x

DEPOSITION OF BERT RAND

Washington, D. C.

Friday, April 8, 1988

Deposition of BERT RAND, called for examination pursuant

to notice, at the Federal Election Commission, 999 E Street,

N.W., Room 657, at 10:07 a.m. before WENDY S. COX, a Notary

Public within and for the District of Columbia, when were

present on behalf of the respective parties:

PATTY REILLY, ESQ.
R. LEE ANDERSEN, ESQ.
Assistant General Counsel
Federal Election Commission
999 E Street, N.W.
Washington, D. C. 20463
On behalf of the FEC.

J. JONATHAN SCHRAUB, ESQ.
Golden, Freda & Schraub, P.C.
1625 Massachusetts Avenue, N.W.
Washington, D. C. 20036
On behalf of the Witness.

ACE-FEDERAL REPORTERS, INC.
202-347-3700 Nat ion% ide (overage 800-336-6646
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PROCEEDINGS

Whereupon,

BERT B. RAND

was called as a witness and, having first been duly sworn,

was examined and testified as follows:

EXAMINATION

BY MS. REILLY:

Q We are here at the Federal Election Commission

this morning taking the deposition of Mr. Bert Rand pursuant

to the Commission's subpoena power in MUR 2251.

Would you state your name, please.

A Bert B. Rand.

Q Are you represented by counsel here this morning,

Mr. Rand?

A Yes; Mr. Schraub.

Q Did you provide any documents to the Commission

responsive to the Commission's subpoena in this matter?

MR. SCHRAUB: Yes, we did.

THE WITNESS: Did I?

BY MS. REILLY:

Q Did you review any documents in preparation for

your testimony this morning?

202- 347- 3700 800- 336- 6646
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1 A No.

2 Q Have you all documents responsive to the

3 Commission's subpoena?

4 A I am sure we have.

5 Q Mr. Rand, what is your occupation?

6 A I am retired now.

7Q What was your occupation before?

8 A I practiced law.

9 Q Where did you practice?

CV 10 A Sorry, I didn't hear that.

11 Q Where did you practice?

12 A Oh, in Washington, D.C., and with an office in

o 13 Washington, D.C.

14 Q What office was that?

15 A You mean where was it located?

16 Q And the name of it, please?

17 A Trammell, Rand, Nathan & Lincoln, 1000 Potomac

18 Street, Northwest, Washington, D.C.

19 Q When did you retire from the firm?

20 A We actually closed the firm this past January 31,

21 closed the offices, although we were virtually inactive for a

22 couple of years before that.0

/A(il -Fi 1)[RAI RI PORIERS, INC.
Von"Id (I C rigc --

"0.- 34-1/-. 10) 80U--436-6646
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1Q When you were at that address, Potomac Street

2 address, did you share any space with any other persons?

3 A Well, we had our law firm, and we did share. We

4 rented space to various people around the country who had

5 dealings with us.

Sc4w.e
6 Q Did those people include the office of

7 Williamson?

ScIw~le
8 A Yes, eh-WaUb, Williamson, Wyatt, Moore and one

9 other name, yes, from Portland and Seattle.

CV 10 Q What sort of practice did He'hen Rand have?

11 A Well, each of us -- we were a shrinking firm for

12 many years, as we got older. Each of us ended up practicing

13 pretty much our own law. I am essentially, I suppose, a

14 construction lawyer. Most of my life was spent in the

15 construction business.

16 Q Did you do any sort of political practice

17 representing political committees or candidates?

18 A No. Once I represented a congressman who was

19 under fire many years ago for something, but that's the only

20,, political experience I have.

21 MS. REILLY: At this point I am going to hand to

22 the court reporter what has been marked as Exhibit 1. I am

A E-FIDERAI REPORIERS, IN(
.Nation\ fdc ('os cragc

Zt.P'- -14 1-.1 1 (PI SOO-3,i6-0646
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1 going to hand one to the witness and to the witness'

2 counsel.

3 (Rand Exhibit 1 identified.)

4 BY MS. REILLY:

5Q I am going to ask you to take a moment and review

6 this document, please.

7 A Okay.

8Q Have you had a chance to review the document?

9 A Do you want me to read the whole document?

10 Q Do you recognize it?

11 A Well, I recognize the name, Steve Forrester's

12 Northwest letter. It's dated June 24, 1985. I assume you

13 are referring to something about the Canadian timber

14 business, which is in here, first and second page.

15 Q Actually, if you could turn, please, to page 4.

16 A Oh, yes, you are right.

17 Q On the last item there --

18 A Yes.

19 Q -- which notes that one Kim Olsen is associated

20 with APCO and that she will lobby for Canadian timber clients

21 on the lumber imports issue.

22 A Yes.

ACE-FEDERAi. REPORIERS, INC.
'4 , ,Nationkide Co crage

L I.: -.3' I+ -." 1 M ,I MJU--110-0040
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1 Q Do you recall seeing this item at any time prior

2 to this?

3 A Well, I don't have a real recollection. I must

4 have, because I remember the name Olsen, I remember the APCO

5 and I remember the facts and I remember a forestry letter.

6 think this letter was sent to us, and I don't think I even

7 read it. I gave it to Mr. Giesecke.

8 Q Who sent you the newsletter?

9 A A Mr. Wyatt, a fellow attorney in Portland,

10 attorney and a close associate of mine.

11 Q What sort of practice does Mr. Wyatt have?

12 A Well, I think they are the largest firm in Oregon

o 13 and cover the waterfront.

14 Q Do they deal in areas such as the timber industry?

15 A I am sure they do.

16 Q Do you recall discussing the newsletter with

17 Mr. Wyatt?

18 A I think Mr. Wyatt called me and said, hey,

19 something like this, do you know somebody named Olsen, a

20 congressman's wife, or supposed to be a congressman's wife

21 who has something to do with the timber industry? Out of

22 that conversation, I can't remember any more of it, this

Aci.-FIhII:1,\I. REPORTEIRS, INC.
Nati k1 itde ('o~crage

.:, t L-. -4 / -. ' / tI I KOOI-.$ 36 -06O46
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letter or something like it was sent to us. I handed it to

Mr. Giesecke to look into it.

Q At the time that Mr. Wyatt requested you to look

into this matter, was there an understanding that Mr. Wyatt

would pay for any expenses that would arise in conjunction

with determining whether Ms. Olsen was married to the

Congressman?

A No.

Q Was there ever such an arrangement?

A No. You must understand that we call* each other

still, once a week, perhaps, on various things, and I know

you won't like my volunteering, but I would like to explain

how this works, and you will have it some day in private

practice, too. About a month ago I called Mr. Wyatt. I have

to remove myself as counsel in an old case in San Francisco

where a Portland federal judge is acting -- he has been

appointed by the chief justice of the ninth circuit.

I said to him, find out for me, if you will, how I

get out of this box I am in. The next thing I know, I get a

big letter, petition for removal as counsel and so forth-

all the papers,very complicated proceeding in the north rn

district of California, apparently. All I need is an

ACE-FEDERAL. REPORTERS, INC.
Nationwide Coverage

MvU-1:1-o'4--. , -', l !M 1%
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1 affidavit from the two clients whom I am withdrawing,

2 which I am in the process of getting.

3 Now, I didn't ask him to do that, and I don't know

4 how many hours they spent on it or what young man had to draw

5 up something, or whether my friend called the judge who may

6 know as well or not. But this is the kind of thing you do in

7 practice, when you have had a lot of work together. We once

8 tried a case for six months together, six months to the day

911 in Salem, Oregon. So I am very familiar with the situation.

10 Okay, I am sorry.

11 MR. SCHRAUB: Get it out of your system, Lrt, and

12 i then don't do it again.

13 BY MS. REILLY:

14 Q Based upon the article, what did you then decide

15 to do?

16 A Well, Mr. Giesecke had an office with us, and

17 Mr. Giesecke is very familiar with the people out there. He

18 actually worked for Mr. Wyatt's law firm back in the '60s, so

19 I just turned it over to him. I was very busy then. My

20 travel records will show I was out of the country at least

21 six months of 1985 and 1986, both years. Really, if I spent

22 three hours on this thing in two years, I would be

AcE-FELDRt. REPOFUTRS, INC.
Na.i 0 mide oC.( I ag

;D--.%4 I-.' ,:DAb 1*1Mj_. .1DD1D4n
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1 surprised.

2 Q Did the law firm open a file on this matter?

3 A I assume Mr. Giesecke did.

4 Q Did you bill any time to the case?

5 A No.

6 Q In terms of Mr. Giesecke's arrangement with the

7 law firm, was Mr. Giesecke paid for the activities that he

8I undertook relating to the Dorgan and Olsen investigation?

9 A No, no.

10 Q Did Mr. Giesecke have an arrangement with the law

11! firm whereby he would be paid on occasion for work that he

12; did do for you?

13 A You know, of course, Mr. Giesecke is out of the

14 State Department. He is retired from the State Department,

15 and he worked on several matters that involved Sweden, where

16 he was stationed, and Germany, where he was stationed, and he

17 speaks fluent German, Swedish and I believe Dutch. On those

18 cases -- and that was the origin of his connection with us --

19 he worked for several years on virtually a full-time basis

20 and was paid for his work. Those had finished by the time

21 this came along. I don't know what he was doing; he had a

22 little practice of his own, too.

AcvF-FEFRAI. RIIPORiTERS, INC.
Nationw ide (o cragc

1 JZ-. 14 !-. !'qi
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1 Other than Mr. Giesecke and Mr. Wyatt, did you

2 discuss the possible relationship of Congressman Dorgan and

3 Ms. Olsen with anyone else?

4H A Well, when I was pressed by Mr. Giesecke to help,

5 1I called a Mr. Marion Harrison on the phone, and I made an

6 appointment for lunch, I believe. At that time either

7 Mr. Giesecke or myself, to the extent I knew it, described

8 the situation to him.

0D 9 Q Did you discuss this with Senator Andrews at all?

10 A No, no, no. I don't think I saw Andrews that

11 fall --

12 MR. SCHRAUB: You have answered the question.

o 13 THE WITNESS: Yes, okay.

14 BY MS. REILLY:

C!
15 Q Do you know a Peter Lind?

Cr 16 A Pardon?

17 Q Do you know a Peter Lind?

18 A Oh, yes, another good friend of mine.

19 Q Is Mr. Lind an attorney?

20 A Yes.

21 Q Where does he practice?

22 A In Seattle, Washington.

ACE-FEDERAl. REPORlERS. INC.
.ationwide ( o% cra .ge

,0 -. 1-4 - 1 100 800 -3 16- 6646
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Q Did you have occasion to call Mr. Lind and request

him to get a marriage license of Congressman Dorgan and

Ms. Olsen?

A I think I saw Mr. Lind. We had a matter in

Everett, I believe, Everett, Washington, and I stopped by to

see him. I think that I had been asked to ask him to get a

document for me, and I did so.

Q When was this, approximately?

A 1 couldn't really tell you. It must have been

late 1985.

Q Did you have a prior relationship, business

relationship, with Mr. Lind?

A Oh, I have known Mr. Lind for many years. His

family owns the famous hotel in Jerusalem his family built

back in the 1800s. They had had some problem in collecting

money in England. Long story, but, at any rate, I have known

Mr. Lind for a long time.

Q Is it fair to say that the request that you made

to Mr. Lind to provide the marriage license was a similar

request that Mr. Wyatt had made to you, sort of an informal

inquiry?

A Just an off-the-cuff accommodation. I think

202-347-3 70 800-336-6646
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1 there's a marriage license here, somebody, one of the people

2 in the office wants it, go get it.

3Q What did Mr. Lind agree to do?

4 A I don't think he agreed to do anything. He got

5 the document. All he had to do was make a telephone call, I

6 suppose, and somebody sent it.

Q Had you ever asked Mr. Lind for a marriage license

8 before?

9 A No. Not that I recall.

i0 t Did you give Mr. Lind any specific instructions as

11 to whether he should discuss this matter or not?

121 A No.

D 13 Q Did Mr. Lind ask you why you wanted the marriage

14 license?
0

15 A I really have no recollection. I don't even

W16 recall asking Mr. Lind to do it, but I must have done it.

17 Q Did Mr. Lind incur any costs in obtaining the

18 marriage license?

19 A I don't know.

20 Q Did he pass any costs on to you?

21 A No.

22 After you obtained the marriage license of0

A('t-Fh I1)[R\I. Ri'-I)RF iRS. INC.
Nahti)flmtidC ( 'O)c ,1gC

-- 'I It -- 11 k Y1 ) nkpiv,136-6040
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1 Congressman Dorgan and Ms. Olsen, what did you do with it?

2 A Well, I remember seeing one, but I don't remember

3 2 whether it was sent to me or Mr. Giesecke or -- I don't know,

4 I don't know.

5Q Did you arrange to have a copy of Congressman

6 Dorgan's marriage license from his second marriage copied in

7 Las Vegas?

8 A Well, I was asked about that, and I believe I

9 called Mr. Jones in Las Vegas and put Mr. Giesecke on the

10V line to talk to him, I think, the best I can remember.

Q Now, had you had a prior relationship with

12 Mr. Jones as well?

13; A Oh, yes. They were also a part of our offi

V14 here, his law firm, as Geheab-was.

15 Q What law firm was Mr. Jones with?

16 A That's a long name, starts with Jones. That's all

17 I can tell you.

18 Q Did Mr. Jones ask why you were interested in

19 obtaining the marriage license?

20 A No, not that I recall.

21 Q Had you ever asked Mr. Jones to get a copy of a

22 marriage license in the past?0

Ac! -FFI)LRAI RtiORIERS. INC.
ationv ide ('o c .age
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No, I don't recall if I did.

What was the purpose of obtaining the marriage

license?

A Mr. Giesecke wanted it, for one thing. Second, I

assume, of course, that he was responding -- he was trying to

establish that this woman was the wife of this Congressman.

Q Did Mr. Giesecke explain to you why it was

important to have the second marriage license?

A Yes. He thought perhaps he ought to do a thorough

job and make sure that this woman really was married to this

fellow Dorgan. I don't know how many marriages he had, but

apparently he had several of them, a number of them, in

fact.

Q Did you give any specific instructions to

Mr. Jones?

A To whom?

Q To Mr. Jones?

A No.

Q Do you recall when Mr. Jones furnished you with

the license?

A No.

Q Do you recall when you asked him?

A :ii- Li I)ERAI R1IIoR I i vS, I Nc.
\at &tm\ide ('( cr agc

20t2-347-370t) KOO-3316-6640
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1 A I don't -- I really don't recall anything about

2 the Jones incident. Your asking about it reminds me we did

3 get something, but I don't know. We were in constant

4 communication also. We had some cases pending at the time.

5Q The response which was filed in this matter states

6 that Mr. Giesecke had occasion to go to the Department of

7 Justice and copy some materials on a public record relating

81 to Ms. Olsen's activities with the APCO company.

9 MR. SCHRAUB: Response states that Mr. Giesecke

10 i went to the Department of Justice on other matters, and

11 happened to see that file there, and made copies of it after

12' looking into it. He didn't go to the Justice Department in

13 order to make those copies.

14 MS. REILLY: I didn't mean to imply that he did.

15 We had testimony on that yesterday.

16 MR. SCHRAUB: All right.

17 BY MS. REILLY:

18 Q Did Mr. Giesecke show you the materials that were

19 copied at the Department of Justice?

20 A Well, on the day that he was in the Department of

21'i Justice, (I made a mental note of this at the time) I think I

22 was just off Cape Horn in South America, and I had been away

~tI-F.I)i.R~j RI-I(wilRs. INC.
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1 for almost two months. When I got back, about the first of

2 March, he finally pushed his way in to see me and showed me

3 some kind of -- described to me some kind of papers that he

4 had stumbled on, I remember he said, at the Department of

5 Justice, where he was doing some other work. Now, this was

6 in 1986. I can place the dates from then on pretty well.

7Q What was the substance of your conversation with

8 Mr. Giesecke regarding the information in the package?

9 A You mean what he got at the Department of

10 Justice?

11 Q Right.

12 ! A I don't recall. He explained to me what he had

13!1 found, and he thought it was very important, and I remember

14 that he was very shocked by it. I am not so easily shocked.

15 Q Lid you indicate to Mr. Giesecke that he should

16 conduct any further investigation regarding Ms. Olsen's

17 activities?

18 A I believe it was the other way around. He said he

19 would like to dig into this a little further, and he was

20 willing to do it voluntarily, and he thought that Wyatt and

21 perhaps others would appreciate it. And he wondered if I had

22 any thoughts on it. I think the only thought I had was to

AcI----mztRAI, RFIORItFRS, INC.
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1 find out whether this Congressman was in the timber business

2 or not. And, at that point, I said, well, maybe you better

3 get somebody who's been to North Dakota or knows somebody

4 there. He didn't know anybody, so I called Harrison, who was

5 then on the board of governors of the bor association and

6 knew people, I assume, in every state.

7Q Did you discuss Mr. Giesecke's findings with

8 Mr. Wyatt?o
9 A I don't recall. Not at that time, anyhow.

o10 Q Did you discuss them with anyone else?

11 A No. I have never read, as far as I can remember,S
12 I have never read what his so-called findings were.

o 13 Q Did Mr. Giesecke indicate to you why he was so

14 interested in this relationship?

15 A He has a thing about the timber industry and

c16 sometimes I think almost feels he is a personal savior of

17 it. He is just very interested. He is the kind of man if he

18 gets interested -- he would be interested in cats, he would

19 be interested in cats. Bicycles, he would be interested in

20 bicycles. He is a very fine man. I am not running him

21i; down. I have been told that he was one of our best State

22i Department men we ever had, particularly in Sweden.

ACF-H-DFRAIR
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1 MR. SCHRAUB: Stay away from Fritz's past, okay.

2 THE WITNESS: Okay. But he does take things very

3 1seriously.

4 BY MS. REILLY:

5 IQ It's fair to say that he took this possible

6!! conflict of interest very seriously?

7 A Very seriously, yes, constantly pressing me on it,

81 much to my annoyance.

9 Q Did you have any indication that Mr. Giesecke was

10 discussing this with anyone else?

11H A I think he was in touch with Mr. Wyatt.

12i Q Do you have any recollection of any conversations

13 that you had with Mr. Giesecke in which Mr. Giesecke stated

14': he had contacted Mr. Wyatt regarding this?

15'i A No. But you must remember, he was down the hall

16 from me. We could always stop in the hall and have a chat or

17 something like that. I wouldn't remember now.

18 Q Do you recall Mr. Wyatt's reaction to the fact

19 that Ms. Olsen may be lobbying her husband?

20 A Well, I only recall my conversations with him

21 later, this was later in 1986, particularly when this got in

22 the newspapers. He was interested because he is interested

A(1:.-FDI;1:R,\I RY:powr-FiRs. lNc.
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1 in the effect of any publicity on the timber industry. 1

2 wouldn't say he was excited about it or anything like that.

3 As a matter of fact, he expressed to me at that time that the

4 timber industry would work out of its problem with Canada,,

5 and sure enough, a few months later, I was surprised to read

6 that they had.

7 Q Did Mr. Wyatt indicate to you that he had made

8 this request regarding investigating the Congressman and

9 Ms. Olsen at the request of a client of his own?

I

11 never asked me to investigate the Congressman or his wife.

12 Somehow,, by sending this or calling me, he asked me to find

13 out if this woman was the wife of a Congressman; I think at a

14 I later date, whether the Congressman had timber interests or

15, not. That's the extent to which I know anything about it,

16 and we never conducted an investigation. In my language,

17 having practiced law for 40 years, an investigation is a very

18 serious thing, and it takes a lot of time, people and

19, effort. You don't talk to -- say hello to somebody in the

20' hall and call it an investigation.

21 Q Did Mr. Wyatt indicate that what he had asked you

22 to do, in other words, to determine whether the Congressman

A,i--Fi:.I)[R.AL RTERi Io~uIS, I N C.
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1 and Ms. Olsen were married, whether that was at the request

2 of one of his clients?

3 A No, not that I recall.

4Q Your response in MUR 2251 states "at one point

5 Mr. Giesecke went to North Dakota and there had occasion to

6! look at some clippings in the files of the Republican state

7 party there." Did you discuss this trip with Mr. Giesecke

8 before he left?

9 A This trip I recall.

1, 10 Q Did you understand that Mr. Giesecke would be

11 going to North Dakota to check into the Congressman's

12 possible holdings and his relationship with Ms. Olsen?

13 A Well, this came about rather differently. I had a

141 1 very difficult tax court problem in Salt Lake City, Utah. We

15" were down to so few people, I had nobody left. I couldn't

16 get out there. Someone had to attend a conference on the

17 stipulation with the general counsel's office of Internal

18 Revenue there, and I briefed Mr. Giesecke and asked him to do

19 it.

201i Then I said to him, while you are at it, I may

21 need some help in a rather nasty situation that's arisen in

22 connection with a possible default occasioned by a trustee in

/\t] Roi aI.IN
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1 Minneapolis, for some old clients.

2 I said, while you are at it, you could probably

3 take some papers out on the Stone Hill case to Portland and

4 deliver them to somebody in the Schraub firm, because his

5 mother was dying or something and he wanted to go out there

6 anyway, she was very ill.

7 In connection with that, he only wanted to stop in

8 Bismarck, North Dakota, that's why I remember so well. I

9 said, well, I don't know anybody who has ever been there

10 except maybe a few people that live in North Dakota. But if

N 11 you have the time, and you want to stop in North Dakota, it

12 doesn't make any difference to me. But if you spend any

13 money, we are going to charge it back to you, which I don,

w e-
Tr 14 think he-ever did.

C 15 But, at any rate, he left me in Minneapolis and he

16 went to North Dakota and then went to Salt Lake City, where

17 he did an admirable job, by the way; and then, I think, on to

18 Portland.

19 Q Did you provide him with the name of someone that

20 Mr. Giesecke could speak to in North Dakota?

21 A I was in contact with two accounting firms, about

22 four law firms, and I did ask several people; I had this

AcEi-FI i)iiRAi. REPORI LRS. INC.
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1 associate with me -- he wasn't with me in this meeting, so

2 somebody could call there where they knew -- where they call

3 and introduce them, so he could find out where to go. He had

41 never been to North Dakota in his life before, I don't think;

5 and we gave him -- somebody called him, I think. They had

6 somebody call him. I don't remember their name.

7Q Did Mr. Giesecke make any other trips relating to

8 Congressman Dorgan and Ms. Olsen?

9 A Not that I recall, no, but he might have if

10 i Mr. Giesecke was very seriously interested. At least at this

11 point he didn't tell me.

12" MS. REILLY: At this point I will hand the court

3 13 reporter what has been marked as Exhibit 2. One to the

14 witness, the witness' counsel.
C"

15 (Rand Exhibit 2 identified.)

16 BY MS. REILLY:

17 Q I want you to take a look at this, please, and

18 familiarize yourself with it. Have you had a chance to

19 examine the documents?

20 A Yes.

21 Q This purports to be a five-page exhibit. It

22 consists of two pages of checks made out to Fritz Giesecke

r.- F [ )r R i i: ik s, INC.
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A This was '85. By that time we were winding down,

d a terrible time with our records. Did these records

rom their files?

Q

A

Q

told that

Yes.

They did?

In any event, you testified that Mr. Giesecke was

he would have to go to North Dakota on his own.
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from the law offices of Tranmell, Rand, two pages of American

Express receipts from Mr. Giesecke, and a hotel bill of

Mr. Giesecke's in Bismarck, North Dakota.

If you could turn to page 2 of your document,

please, which is a check which states the purpose of it is

for reimbursement due on trip of 12/1 to 12/7 charged to

Western Timber/McFadden?

A Well, I don't know who Western Timber was.

McFadden I know very well and had represented for 30 years,

and corporations he was involved with. Had absolutely

nothing to do with this. All of our activities with the

McFadden group have been in Europe, in the construction

business.

Q Western Timber, was that a client of yours as

and ha

come f

well?

0
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A I did tell him that.

Q Do you recall if he was actually charged?

A I don't think so, no. However, we have a trustee

for the firm's affairs, the Peat, Marwick accounting firm.

If I give this to them they will bill him. That would not

make him very happy, I don't think.

Q When Mr. Giesecke returned from North Dakota, with

the clippings that he had obtained from the state party

there, did you discuss with him those clippings?

A No. I think this was in December, I think, when

he came back, and this, I have some recollection, I said,

look, forget this business. No one has asked me to do it,

there is no importance to it, just forget it. I don't think

I spoke to Mr. Giesecke again until March. I was in Europe

the first part of January, and then we took this long

Smithsonian -- or some trip around South America for a month

ea -
and a half. Either I was see sick or out of touch. I never

called the office.

Q Did you sense that Mr. Giesecke was disappointed

with your lack of interest on this?

A With what?

Q With your lack of interest on this matter.

F.

0

CO"

0
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A Yes, I think he was.

Q Did you have a sense during that time that

Mr. Giesecke was in contact with Mr. Wyatt regarding the news

clippings he had found in North Dakota?

A I don't know. I don't think so. Mr. Giesecke is

not the kind of man, if I told him forget it, who would do

anything else.

Q Now, turning to the event of March, 1986, you

previously testified you had a conversation with Marion

Harrison.

A Had lunch with him.

Q Had lunch with Marion Harrison. Did Trammell,

Rand have any business relationships with Mr. Harrison?

A Oh, yes. He had done quite a bit of work for us

over a period of years. He had just tried a major court of

claims case in which he was still involved under the old

renegotiation law.

Q At this luncheon, did you discuss Congressman

Dorgan and Ms. Olsen?

A Not as such. I think I said to him, can you help

Fritz here make a contact in North Dakota. He wants to check

out some other information, and particularly whether a

AcE-FEDFRAi. RE-PORTERS, INC.
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1 Congressman Dorgan has investments in timber interests, and

2 he also wants to check some kind of court records.

3Q Was Mr. Giesecke at that luncheon as well?

4A Yes, he was with me.

5 Q Did you give Mr. Harrison, or did Mr. Giesecke

6 give Mr. Harrison any specific instructions about what they

7 wanted him to do?

8 A I don't recall.

9 IfQ When you left the luncheon, did you have a sense

10 that Mr. Harrison would hire a private investigator?

11 A No.

12 Q Were you subsequently surprised to find out that

13 he had?

14 A Extremely so.

15 Q Did you recall giving Mr. Harrison any specific

16 instructions about the need to keep the matter quiet?

17 A I asked Mr. Harrison if he could find somebody,

18 Mr. Giesecke to talk to, who might give him a hand,

19 accommodate him, if you want to use that word. He said he

20 had a friend in Pierre, South Dakota, whom he thought might

21 be of assistance, and he would contact him.

22 Q At that point, did you have any subsequent

ACE-FI)ER,.\I. RrPOiI-RS, INC.
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1 i conversations with Mr. Harrison until he actually furnished

2 you written materials?

3 A Well, not about this. I think we had a motion

4 still pending in the court of claims that he called me on

5 once. I am not sure of the dates. But this was a very short

6 period. I saw Mr. Harrison after I came back, which must

7 have been in March, '86, and this thing blew out of the

8 water, about a month later or so, I think.
0

9Q During this period between March and May.

Y 10 A Yes.

S11 Q Did you discuss with Mr. Wyatt the fact that

12 Mr. Harrison had agreed to put Mr. Giesecke in touch with

13 someone from North Dakota?

14 A No.

15 Q Did you have any conversations with Mr. Wyatt at

16 all during this period relating to Congressman Dorgan and

17 Ms. Olsen?

18 A I remembered talking to Mr. Wyatt sometime during

19 that period, and he was already aware of this APCO thing, and

20 I told him that Mr. Giesecke was still following this up and

21 I was sure he would let him know if he found anything.

22 Q What was Mr. Wyatt's response to that?0
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A We* talking about another subject matter,

2 actually.

3 Q Did Mr. Harrison bill you for any expenses, or

4 retainer in connection with hiring a private investigator?

5 A No. Well, he billed us for this man I hired in

6 North Dakota eventually.

7 Q Is the Delong Corporation, was the Delong

8 Corporation a corporation that was associated with you during

9 this time period?

10 A They were the plaintiffs in this court of claims

11 case.

12 MS. REILLY: At this point, I am going to hand

13 Exhibit 3 to the court reporter.

14 THE WITNESS: Of which Mr. Harrison was the

15 cocounsel.

16 (Rand Exhibit 3 identified.)

17 BY MS. REILLY:

18 Q I will ask you to take a moment and look through.

19 A Okay.

20 Q Have you had a chance to examine the document?

21 A Yes, I have.

22 Q This purports to be a four-page exhibit. It0

A, (-FEDtRAI, REPORIERS. INC.
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1 includes two bills from Scott, Harrison & McLeod to the

2 Delong Corporation, and a Bill from Butcher & Associates to

3 Scott, Harrison & McLeod, and a check from Trammell, Rand,

4 Nathan & Lincoln. If we could turn to the first page, the

5 bill is dated April 7, 1986. You have testified that the

6 Delong Corporation was the Plaintiff in a case that you were

7 working on with Mr. Harrison; is that correct?

8 A Well, I was disqualified as trial counsel. This

9 is an old, old case, years ago, because I had to become a

10 witness. He took my place in the line-up of attorneys, and

11 he was still employed on that and he billed through our

12 firm.

13 Q To the best of your knowledge, do any of these

14 services and disbursements relate to the investigation that

15 Mr. Harrison was carrying out at that period relating to

16 Congressman Dorgan and Ms. Olsen?

17 A Well, Mr. Harrison called me at one point and said

18 he had paid out $500 to somebody in North Dakota, and he

19 wanted to be paid back. I guess there was nothing we could

20 do about it, so I told him to bill us as he usually did, when

21 he sent a bill every month. His firm sent a bill every

22 month.

0
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Now, why he would put it as miscellaneous on this

Delong bill, maybe he misunderstood me. I said bill us as

usual. I never saw these bills until recently. I never saw

the check until recently, and I never knew what had been

paid. I merely know that he was paid what he laid out.

Mr. Lincoln in our office handled the billings then and he

just paid the bills. If Mr. Harrison's initials were on

them, he would just pay them. He wouldn't ask any

questions.

Q It was not out of the ordinary for Mr. Harrison to

bill an amount monthly and he would just be paid?

A That's right. Why he didn't break up this bill

and identify it better or send two bills, I don't know.

Maybe his secretary or somebody didn't or they had a billing

clerk. I don't know why it was done this way. He was

billing us every month and had for six years or something

like that.

Q When Mr. Harrison informed you that he had spent

$500 on this situation in North Dakota, did you understand

that would be the only expenditure that would be made?

A That's the only one I ever discussed with him was

the 500. I was so upset about that, I guess, I don't

A(-.[:Dii:Ri. RilP iVlrRs., I NC.
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remember going into it any further. I just said bill it like

2 you bill everything else, and we will pay it.

3Q Did you ask him what he had done to spend $500?

4 A Oh, yes, he had hired an investigator. This was

5 after Mr. Giesecke had gotten some kind of report. But I

6 discovered this.

7Q Did you know that the investigation was going to

8 continue and cost more money at that point?

9 A No, I don't think it did. This other bill, the

10 balance, it was the balance of this man's bill. He sent in

N 11 some kind of report, and that was the bill. I do see

12 another --

oD 13 Q If you could turn to the second page.

14 A I don't remember seeing this before.
C

15 Q If you could turn to the second page here, page 2

16 of Exhibit 3 is dated June 11, it's also to the Delong

17 Corporation from Mr. Harriscn's law firm; and under an item

18 of miscellany includes a bill or an item totalling $1782.76.

19 Do you know if that was related to Congressman Dorgan and

20 Ms. Olsen as a fee for the Butcher report?

21 A None of it was related directly to any Congressman

22 or his wife, whatever name she used. It was related to this
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01 investigator that Harrison hired. I didn't know it at the

2 time; I know it nlow.

3 Q Right. So, would this bill have been paid out in

4 the ordinary course, similar to the way the other one was?

5 A Date of April 7, June 11. I am sure there must be

6 one in between. He billed us every month.

7Q At one point did Mr. Harrison transmit to you what

8 we have come to know as the Butcher report?

9 A He sent me a -- this is before I talked to him.I

CNI 10 got some -- some messenger came over with an envelope, and

11 there was a little note on it. This wap a report from an

12 investigator in North Dakota, and that's when I called him

o13 and asked him what it was. Too late for me to do anything

14 about it. I gave it to Mr. Giesecke.

.15 Q Did you read it at that time?

16 A Never have read it to this date. I asked him what

17 it said, after he read it. I was really very busy. I wasn't

18 interested, very busy, I didn't bother to read it.

19 Q What did Mr. Giesecke tell you was in the report?

20 A He said it was a typical unevaluated FBI type

21 report of scandal, gossip and rumor.

22 0 Did Mr. Giesecke indicate to you that the Butcher

2 202- 147-1700 800-3 36-0646
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1 report was illuminative in report of Congressman Dorgan's

2 timber holdings?

3 A He said it was worthless.

4 Q Did you discuss the Butcher report with

5 Mr. Harrison at all?

6 A Yes. I told him it was worthless.

7Q What was Mr. Harrison's reaction?

8 A I don't recall. I think he didn't say anything to
0

9 me after all.

cv 10 Q Was there ever a -- did you ever consider passing

11 on the costs of the Butcher report to Mr. Wyatt?

12 A No. As a matter of fact, I instructed the office

0 13 to pass it on to me personally, and I would absorb it.

14 0 Did you?

15 A Yes, ma'am.

16 Q Did you ever discuss the Butcher report with

17 Mr. Wyatt?

18 A No.

19 0 Did Mr. Giesecke indicate to you that he had

20 discussed it with Mr. Wyatt?

21 A I have no idea.

22 Q Did Mr. Harrison ever explain to you why he used a

Ac-FEFrwI REPOR[ERS, INC.
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1 private investigator instead of someone else?

2 A No. Don't misunderstand, I have seen him often, I

3 have talked to him often, but this subject has been never

4 brought up.

5 Q At one point Mr. Giesecke's response states that

he put together a package of materials. In fact, we will

7 introduce it as Exhibit 4 at this point.

(Rand Exhibit 4 identified.)

9 MS. REILLY: I will hand one to the court

10 reporter, one to the witness. I just want you to take a

11 minute and familiarize yourself with this.

12 THE WITNESS: I remember --

o 13 BY MS. REILLY:

14 Q I am sorry, go ahead.

15 A Go ahead, ask your question.

16 Q Did you have a chance to review this document?

17 A Well, I glanced at it.

18 Q This purports to be the timber package which was

19 attached to the complaint in this matter. It consists of a

20 two-page cover memo and includes five exhibits, including

21 newspaper articles, the APCO file, news clippings, marriage

22 certificate and instructions for obtaining documents.0
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MR. SCHRAUB: You are saying this package is what

was attached to Dorgan's complaint?

MS. REILLY: Oh, yes, it must have been -- oh, you

provided something.

MR. SCHRAUB: We provided something to you in our

documents that we called the timber lobby package. If that

is what this Exhibit 4 is, then so be it. If it isn't, then

we don't vouch for it.

MS. REILLY: Okay, it's the timber package.

MR. SCHRAUB: If it's what we produced, then it's

the timber package.

MS. REILLY: If we can go off the record a

second.

(Discussion off the record.)

MS. REILLY: Back on the record. This came from

materials produced by Mr. Schraub.

MR. SCHRAUB: Produced by the deponent, and if

that is the case, it is the timber lobby package.

MS. REILLY: Fine.

BY MS. REILLY:

Q Do you recall Mr. Giesecke telling you that he had

prepared a package?

A('E-E1-)RA R[P)R IfRN I N(C.
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A Yes.

Q When was that?

A I am sorry, it was in 1986, probably about May.

Q Did you discuss with Mr. Giesecke whether the

package should be sent out?

A Mr. Giesecke brought me in several envelopes,

which he said he consolidated all of the public records he

had gotten and had written a little covering memorandum and

1

2

3

4

5

6

7

8

9

10

11

12

13

14

15

16

17

18

19

20

21

22

correctly,

want to do

Mr. Wyatt.

that time.

disgusted

newspaper,

public. I

if I would read it. If my recollection serves me

I said I would not read it. I said, what do yi

with it? He said, I want to send it out to

I said, fine, no problem, and that was it, at

I am told that at a later time he said he was

with everything, he was going to send it to the

that this kind of information should be made

think I said, if that's what you want to do, d

it, don't bother me, as long as it doesn't have any political

effect.

You must remember that I had known Senator Andrews

socially for long before he ever ran for Congress as a young

man. Certainly, I am not unsophisticated, working in

Washington all these years. I may be a dumb bunny, but I

Ac'f-Ft:IlI-A. Rfi R I RS, INC
Nat on11%kdc t Ci IC11p

34336.0
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1 have been around a long time. I certainly would do nothing

2 to prejudice a friend of mine. I didn't want to be involved,

3 I never had been involved in politics, I never even

4 contributed to Mr. Andrews, whom I have known all of these

5 years. The one thing I would have done is told him, look,

6 don't make any political football about something. If you

7 have some public documents, and you feel strongly enough

8 about it, go ahead and send them out.

9 I told him at that time, to me, this doesn't look

10 like any big deal, because Congressmen do this all the time.

• 11 As a matter of fact, you may have read the Wall Street

12 Journal the other day in which they listed -- did you read

13 that -- about 50 Congressmen doing the same thing. Nobody

14 pays any attention to that sort of thing here inside the

15 Beltway.

16 That is what happened to this. Who he sent it to,

17 I don't know. When he sent it, I don't know. I just

18 remember him asking me to read it. I clearly remember saying

19 I will not.

20 Q Did Mr. Giesecke tell you specifically why he

21 wanted to send it out?

22 A He feels that -- he has a personal stake, for one0

A ( i: j)v FR I . REii )I F RS. INC.
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1 thing. He feels that he was losing money because of people

2 like this woman, and also, he is that type of man. If he saw

3 an injustice to the dog down the street, he would spend the

4 next three years chasing the malefactors who did it. He is

5 that kind of man, ultra sense of Justice, right or wrong.

6 You have met him. You can surely judge for yourself.

7 Q Yes. Did Mr. Giesecke tell you that he was going

8 to send this package to any newspapers in North Dakota?

9 A I don't recall North Dakota. He said, I want to

N10 give it to the papers. I thought he meant the Washington

11 Post, frankly.

12 Q In your opinion, have you had a chance to read the

13 package after it was sent out?

14 A No, I never read it.

C 15 0 Was it your understanding -- actually, I just want
01

Cr16 to go back and touch on one more thing. Did you have any

17 communications with Mr. Harrison after the report was

18 furnished regarding improprieties dealing with an airplane?

19 A Once, at some time I said to Mr. Harrison, as I

20 can say, very strongly and very vigorously, I said, I don't

21 like people giving unevaluated information, and something to

22 that effect. You must understand, I don't even know who

SOO-33-6(-1 J,:-,14 / - . 00
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1 Butcher is, I never met him. I know nothing about him.

2 MS. REILLY: At this point, we are going to take a

3 five-minute break. We will be back in about five minutes.

4 THE WITNESS: Sure, as long as you like.

5 (Recess.)

6 BY MS. REILLY:

7 Q If we can go back on the record, please.

8 Mr. Rand, you have testified today that you have never made

9 any political contributions and that you haven't been-

10 A I didn't say I never. I said I don't remember

ii making any to Mr. Andrews.

12! Q Okay, fair enough. And that yoa have not been

13 politically active with Mr. Andrews. And you have expressed

14 the sentiment that you instructed Mr. Giesecke that the

CIi1 timber package not have any political implications.

01

or16 Did you ever intend any of the activity relating

17 to Congressman Dorgan and Ms. Olsen to influence a federal

18 election?

19 A No.

20 Q Have you given full and complete answers to

21 1!everything that we have discussed today?

22: A Yes, except to add one thing that I would like to

0ii(m c
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1 put on the record. I will only have to live with this. The

2 only one who has suffered from this is not Mr. Dorgan or

3 someone else. There are some people who blame my negligence

4 for some of their problems, as you can guess. So I don't

5 even want to remember this anymore. I have lost friends and

6 acquaintances because of this. Never again. You get to the

7 iedge of the fire, sometimes you get burned even though you

8 don't know the fire is there.

9 MS. REILLY: Would you care to cross-examine your

10 client?

11z MR. SCHRAUB: No.

12 MS. REILLY: At this point we will conclude the

13 deposition.

14 MR. SCHRAUB: We will read and sign.

e 15 (Whereupon, at 11:10 a.m., the deposition was

16 concluded.)

17 ! " \

Subscribed and sworn to before me18X
this "'day of .61 : -

19 BERT B. RAND

20 -4otaPubliC

My Commission Expires
21

220
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CERTIFICATE OF NOTARY PUBLIC & REPORTER

I, WENDY S. COX , the officer before whom

the foregoing deposition was taken, do hereby certify

that the witness whose testimony appears in the

foregoing deposition was duly sworn by me; that

the testimony of said witness was taken in shorthand

and thereafter reduced to typewriting by me or under

my direction; that said deposition is a true record

of the testimony given by said witness; that I am

neither counsel for, related to, nor employed by

any of the parties to the action in which this

deposition was taken; and, further, that I am not

a relative or employee of any attorney or counsel

employed by the parties hereto, nor financially

or otherwise interested in the outcome of this action.

Ntrutl a'd Or t h e

My Commission Expires NOVEMBER 14, 1992
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SONNEVILL!-LOCK REMAINS ALIVE IN SENATE SUPPLEMENTAL APPROPRIATIONS SILL:
Following a meeting between Sen. Mark Hlatfield and Office of Management and

Uudget Director David Stockman, the Reagan Administration has Lifted its
opposition to authorization and partial funding of the new navigation Lock at

I JA Bonneville Dam in the Supplemental Appropriations ill. Hatfield's language in
the bill would fund Bonneville and 24 other water projects only after the Corps

0 of Engineers has negotiated a cost-sharing arrangement with Local parties. In
the case of the Bonneville Lock, it is unclear who those parties would be, but
Hatfield and others speculate that they might include the states of Oregon and
Washington or various port districts.

Prior to final passage by the Senate, Hatfield added an interesting twist to
the cost-sharing language by adding a sunset provision. In other words, the
Corps of Engineers must negotiate its cost-sharing agreements by June 30, 1986.

I' That amendment is clearly aimed at the Corps' ability to stall a project.
Hatfield clearly has the administration where he wants it. The

supplemental, as passed by the House, already includes several military items
such as aid to Jordan and the Contras in Nicaragua, which Reagan wants.

It will remain for Hatfield to keep the lock's funding in the bill during
C the House-Senate conference. Last year, House Democrats caved in on the issue

leaving Hatfield angry. "I'm only hopeful that Democrats in the House will
show courage this time," said Hatfield last week.

Another big Northwest item in the Supplemental is construction of a low-
level sediment cachement dam in the Mount St. Helens area, to which the House
has already agreed. The Senate bill includes another House-passed item:
language which requires congressional approval before any funds may be spent to
implement a Land swap between the Forest Service and the Bureau of Land
Management.

TIMBER ISSUE FLAMES: CONGRESS PUSHES WHITE HOUSE AS CANADIANS COUNTERPUNCH
At the behest of Rep. Larry Craig of Idaho, a timber summit is held this

Tuesday in the Capitol involving congressmen and senators and three key members
of the Reagan administration. During the 45-minute session, members Wtll
pressure the administration to get tough with the Canadians, threatening to
pass one of three major bills now in the hopper.

Northwest members will probably dominate the gathering numerically, but
others will attend from the Southeast, New England and the Southwest.

W Administration officials on hand will include Commerce Secretary Malcolm
Haldridge, congressional Liaison Max Friedersdorf and the new U.S. Trade

* Representative, if he has been confirmed.
heanwhite, the Canadians have abandoned their reluctance to speak publicly

about the issue. On June 11, five spokesmen led by Richard Herring, assistant



deputy minister of the Canadian Forestry Service, met the Canadian and U.S.
press at the Canadian embassy. The mere fact that the embassy convened this
session indicates that Canada believes the situation in Congress has become
markedly more serious.

The group tried to dispel what Hferring called four myths perpetrated by the
U.S. lumber industry and oy various congressmen. The myths, as identified by
the Canadians, were that:

- Canadian timber stumpage is subsidized by the government;
- Canada's share of the U.S. lumber market has increased dramatically;
-Canada's lumber industry is expanding while America's is shrinking; and

- Canada is not using responsible forest practices, most notably in
reforestation of its cut-over timber lands.

If & representative of the U.S. lumber industry had been present, there
would have been a lively debate on at least three of the four points. That is
not to detract from the Canadians$ presentation, which was effective. Their
most convincing argument regarding the subsidy question was their reference to
the 1983 ruling by the U.S. Department of Commerce. As a result of its

-mnvema-IiIe-rnt!mational Trade Administration found that any subsidy to
Canadian lumber was less than one percent of the cost of lumber sold.

The Canadians are worried about three bills. Legislation sponsored by Rep.
Don Bonker would establish a one-year period for negotiations between the two

-0 governments. If no agreement were reached at the end of that period, a
teaporary 10 percent tariff would be placed on Canadian wood products and the
definition of subsidy would be changed to include below-market stumpage
pricing. The bill sponsored by Rep. Sam Gibbons, R-FLa., would amend the
Tariff Act concerning countervailing duties applied to natural resource

Iimports. That of Congressmen Jim Weaver and Larry Craig would restore the
* level of Canadian lumber imports to a historic, lower level than it is now.

The Gibbons bill most alarms the Canadians, because it would redefine
subsidies in international trade of natural resources products. Passage of the
Gibbons bill would make it easier for the U.S. lumber industry to bring its
case before the U.S. International Trade Commission or the Department of
Commerce.

" An aide to Rep. onker says that, "There is no doubt that the Gibbons Bill
will be reported out of the House Ways and Means Committee."

The Canadian Embassy has taken the extraordinary step of communicating its
displeasure with the Gibbons bill in a June 7 note to the U.S. State
Department. "It is the Canadian government's view that the proposals contained
in this bill represent a fundamental and potentially dangerous departure from
longstanding U.S. and international practice regarding the definition of what
constitutes a subsidy," states the diplomatic note.

The Canadian note also raises the spectre of retaliation. "In an immediate
sense, U.S. exports of textiles and petrochemicals would be put at risk through
the regulation of natural gas prices, agricultural products through the pricing
of water and grazirxj rights, and manufactured goods of all description through
regulated rates."

As this note indicates, nothing Less than U.S.-Canadian trade is at stake in
how this matter is handled. The Canadian message is quite simple: We
currently have a major trading relationship, but action against our lumber
exports to your country could spark a trade war.

PIECES OF THE PUZZLE

DAVID WHITNEY OF THE CHEGOIJIAN LEARN4S THAT REP. JIM WEAVER has borrowed more
than S81,900 from his own campaign funds. White Weaver's Loan seems not to be
illegal under federal law, it may conflict with House rules, and the
specialists whom Whitney interviewed knew of now such precedent. Weaver said
the Loans were made to him so he could invest the money for the campaign.



WHEN A LONG-AWAITED JOINT HEARING INVOLVING REP. JIM WEAVER'S subcommitteewas convened recently, Weaver was nowhere to be found. Fisher BroadcastingesTim HiLtlard discovered that Wever"s Eugene staff didn't know where thecongressman was and his D.C. staff also did not know his wherabouts.

TWO NORTHWEST POLITICAL OPERATORS NAVE TEAMED UP under the existing fir. ofWurthwest trategies, Inc. Len Gergsteino founder of the firm and resident ofPortland, has entered an agreement with Ron Dotzauer, the former auditor ofClark County. uash. Dotzauer wilt open a Northwest Strategies office inSeattle. The firm specializes in government relations, strategic planning andmarketing. Ootzauer ran the Late Sen. Henry Jackson's offices in Spokane andSeattle and he was campaign manager for JacksonOs finaL campaign. Bergsteinwas an aide to former Oregon Gov. Bob Straub and to Neit Goldschmidt white hewas U.S. transportation secretary.

REP. DON UONKER'S PRESS SECRETARY, HEIDI HUGHES, HAS LEFT to work for theMontgomery County Cable System in communityteLatnio. Bon.onker."ookano r a-. af@ F l "e n - .

SEN. SLADE GORTON AND REP. HIKE LOWRY ARE FACING each other across the tablein the House-Senate Conference Committee on the Budget. During a recentinterview on "Northwest Week in Review," Lowry Left Little doubt that he isitching to run against Gorton. Asked by Norm Brewer of Gannett how he would go0about running against Gorton, Lowry said, "I've been more effective thanSlade." Lowry's reference was to the Export-Import Bank's direct Loan program
(V which is in the House-passed budget, but not in the Senate's. The loan programis important to the Boeing Co. For Northwest correspondents, Lowry's shot atGorton also referred to the Line which Gorton worked on Lowry during the Lowry-Dan Evaris race for the Senate of 1963. Gorton told reporters assembled in hisoffice that Lowry had been the Least effective member of the Washington stateHouse delegation.

WASHINGTON STATE HOUSE DEMOCRATS ARE GETTING A CHUCKLE OUT OF a two-pagepress release which Sen. SLade Gorton issues to herald a ship overhaul at aSeattLe yard. One veteran points out that the contract is the kind of thingthat would have rated a paragraph announcement from the king of pork, formerSen. Warren Magnuson. The other irony, of course, is that Gorton ran againstINagnuson as a kind of anti-pork, cut-the-budget candidate who wasn't gave everyindication that he wasn't interested in the appeal that federal Largesse holdsfor the voters.

THE NATIONAL GOVERNORS ASSOCIATION AUGUST NEETING IN BOISE wiLL be ashowcase for Idaho Gov. John Evans, who is getting ready to run against Sen.Steve Symms.

THE INTERIOR APPROPRIATIONS 8ILL PASSED BY THE SUBCOMMITTEE Last weekincludes $3.4 million for purchase of timber rights of a Red Cedar grove toincrease the size of the Wittapa National Wildlife Refuge on WiLtapa Bay inSoutheast Washington state.

REP. AL SWIFT HAS HIRED AN ACTING PRESS SECRETARY as Sara Lee departs. JohnO°Lery comes to Swift from prior service with former Washington stateCongressman Lloyd Reeds and hike Barnes, a Maryland congressman.

IDAHO'S REPUBLICAN SENATURS AND CONGRESSMAN HAVE not been informingDemocratic Rep. Richard Stallings of some recent agency briefings.

I



THERE ARE l1?2 NUCLEAR WAR EA IN WASHINGTON STATE, according to a recent
study by the Institute for Policy Studies. That ranks Wlsshington fifth among
states housing warheads.

CONGRESSMAN LES AuCOIN IS ANGRY AT AN ASSERTION in The Oregonian that he Led
Rep. Uob Smith to vote against the sonneville Lock on an amendment to the
SuppLemental Appropriations UiLL. Both Sob and fnny Smith voted against the
Lock and Rep. Jim Weaver did not vote on the amendment. Weaver says he had
Left town beLieving there wouLd be no more important votes.

Titled "AuCoin shares btLame," the editorial in The Oregonian asserts that
AuCoin did not fill Bob Smith in completely on what the amendment meant. "This
is Just bizarre," says AuCoin. "After giving an arm and a Leg to get the Lock
included, they suggest that I would throw it all down the drain in an attempt
to embarrass a member with whom I had no beef."

For his part, Bob Smith writes in his weekly newspaper column that the Lock
should go through the normal committee authorization process and not be
authorized--r- an-arpr ultions li -

THE CAPITOL HILL RESIDENCE OF FRESHMAN CONGRESSMAN JOHN MILLER is featured
in the Washington Home section The Washington Post. The section runs fulL

0 color photos of the redone backyard of the MilLer's Capitol Hill home.

THE SPECIAL SUBCOMITTEE ON TRADE WITH CHINA, chaired by Rep. AL Swift, has
C11 been given a two-year extension on its Life by Energy and Commerce Committee

Chairman John DingeLl, D-fMich. Since Swift has no chairmanship of a permanent
subcommittee, this is an important development for him.

THE SIERRA CLUB JUMPS INTO THE BUJ-FOREST SERVICE Land swap issueo arguing
that the proposal is an attack on public Land wilderness. The Sierra Club says
that buried in the Land swap proposal is a provision called "administrative

C release," which could be used to release BJ1 wilderness study areas for
deveLopment once they had been transferred to the Forest Service.

KING TELEVISION WILL HAVE A FULL COMPLEMENT OF REPORTERS within about one
month. George Snyder, a reporter at KING-TV in SeattLe has been chosen to join

tip, Bureau Chief Andy beers and correspondent Tom Ackerman. Snyder recently won
two of Seattle's Emmies for his documentary titled "Timber, FaLL of the Giant."

or, Snyder will arrive here July 2?.

FOURTH EDITION OF GERRY FRANK'S GUIDE TO NEW YORK CITY will be out in
September. Frank is administrative assistant to Sen. Mark Hatfield.

LISTENERS IN THE PORTLAND METROPOLITAN AREA MAY HEAR "Northwest Week in
Review" in its entirety at 7:W0 pm Mondays beginning July 1 on KOAP-FM (91.5
FM). The station also might continue to broadcast an abbreviated (15-minute)
version of the show on nas.d r ft-12.O go.

ORREC TION: The Last issue reported that Kim Olsen is now associated with
the taw firm Covington & Burting. She is associated with APCO, a subsidiary of /
the Washington, D.C., Law firm, Arnold & Porter, where she will Lobby for

* Canadian timber clients on the Lumber imports issue.

dONM....S.W..P.r.k pffw. To A %m S.E. Box F% %Wd a, D.C. MO.
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LAW OFFICES

SCOTT. HARRISON G McLEOD
250 M STREET. N..

WASHI[NaON. D. C. 20037

(202) 861- 234
TELECOPIER (202) 466-6536

CABLE SCOTTLAW
TELEX 350-340

April 7, 1986

Delong Corporation 1256
1000 Potomac Street, N.V.
Suite 302
Washington, D.C. 20007

C FOR LEGAL SERVICES RENDERED

from March 1, 1986 through March 31, 1986

SERVICES ------------------------------------$ 687. 50

*DISBURSEMENTS

Telephone 7. 08
Miscellany 500.00

o Postage 0.44

C: TOTAL DISBURSEMENTS 507. 52

TOTAL DUE -----------------------------------$ 1, 195. 02



'p

0 LAW OFFICE3

SCOTT. HARRISON 6 McLEOD
2M M JUS ET. N.W.

WASHIN"ON. D. C. 20037
(202) 861-1234

CABLE SCOTTLAW
TELEX 350-340

June 11, 1986

DeLong Corporation
1000 Potomac Street, N.W.
Suite 302
Washington, D. C. 20007

FOR LEGAL SERVICES RENDERED
From May 1, 1986 through May 31,

2758

1986

SERVICES---------------------------------------- $ 735. 50

DISBURSEMENTS

Telephone
Messenger
Photocopy
Miscellany
Taxis
Postage

5. 12
6. 50

27. 00
1,782. 76

55. 50
1. 68

TOTAL DISBURSEMENTS

TOTAL --------------------------------------- $

1, 878. 56

2,614.06



TRAMMELL, RAND. NATHAN & UNCOLN 3026
TRUSTEE ACCOUNT

1060 POTOMAC ST.. N.W.
WASHINGTON. D.C. IM,

June 17 8 o6

PAY TO THE SCOTT, HARRISON & McLEOD

TWO THOUSAND SIX HUNDRED FOURTEEN and 06/lOOths OOLLARSS&T BANK.NA
WASHINGTON. &C. UM

Legal services, disbursements re:
FOW Renegotiation case, May 1-Nay 31.1986

000 30 2r@ o-0:o s1,ooos 2 20: O .G1868,aa&N
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W.T. BUTCHER & ASS I&6 , LTD.
1424 W. Century Ave., Suite 106

Bismarck, NO 58501
(701) 224.1641

i~k -T;4I

To: Scott, Harrison & McLeod
2501 M Street, NW
Washington, DC 20037

Re: Confidential Investigation

Invoce Date

File No.:

Ordered By:

Date Received:

DOete Complted:

July 30, 1986
P86-339

Marion Harrison

March 5, 1986

July 30, 1986

Do Decripto... Amount ___

PROFESSIONAL SERVICES

5/22-6/28/8( Various telephone contacts
7/4,22/86 Personal interviews in Minot, ND
7/7-30/86 Various telephone & personal contacts $ 745.00

EXPENSES

Telephone calls $ 33.00
Mileage 161.00
Copies 2.50 196.50

PNase Idsto Involce numbw on mittae hoeL

THANK YOU for allowing us to be of service to you. 1 TOTAL $941.50
LESS CREDITS
BALANCE DUE $941.50

bupo #L 0

OElo I0 f 454 0Mg

r^1

r4-



One Democratic Congressman g 9 Pesver one better. H# has his

wife involved In lobbying before he leaves oLfco.

North Dakota Congressman Byron L. Dorgan's wife has been a part

of an organized effort to lobby Congressmen, Senators and their staffs in

Washington on behalf of the Canadian timber industry to defeat U.S. legis-

lative proposals designed to protect the American lumber industry against

Canadian lumber imports.

Dorgan's wife, 27, who used her maiden name of Kimberly Sue Olson
in official registrations, is registered with the Department of Justice as

a foreign agent under the Foreign Agents Registration Act and has been

married to Congressman Dorgan since April 13, 1985. Ms. Olson-used her

maiden name in registering with the Justice Department as a "legislative

associate" employed by the Washington lobbying firm of APCO ASSOCIATES,

the lobbying subsidiary of the Arnold and Porter law firm, according to

foreign agent registration statements on file with the Justice Department.

In her initial registration with the Justice Department in June,

1985, Ms. Olson stated that she would be performing all necessary functions

as a legislative associate "for the Canadian Forest Industries Council pro-

ject only". Her registration statement discloses The Korean Traders Associa-

tion as another foreign principal of APCO ASSOCIATES. In a subsequent required

filing with the Justice Department on December 20, 1985, Ms. Olson's registra-

tion discloses additional Canadian and other foreign principals which APCO

ASSOCIATES represent, including the Canadian Meat Council, the Saskatchewan

Mining Development Corporation and the Chilean National Copper Corporation.

APCO ASSOCIATES and Ms. Olson's filings with the Justice Department
indicate extensive lobbying of Congressmen, Senators and members of their

staffs throughout the Fall of 1985 to prevent passage of pending legislation

restricting Canadian lumber imports.

For the past several years the American lumber industry has claimed

serious injury by Canadian firms' selling of Canadian lumber in U.S. markets

at prices with which Ame.:ican sawmills are unable to compete. Several pend-

ing Congressional bills to restrict Canadian lumber imports have received

increasing support in Congress. The Administration has, however, resisted

L2 1 j Yf~/



protectionist measures against Canadian lumber 
imports and has attempted to

solve the problem by agreements with Canada within 
the context of a broader

agreement with 4Canada on trade matters. The Canadian share of the U.S.

softwood lumber market has grown to more than 302 
in 1985. U.S. lumber

interests claim Canada is able to undersell American 
producers in the U.S.

market because Canadian provincial governments provide 
trees to Canadian

mills at little or no cost through subsidy and related programs.

Statements filed with the Justice Department by APCO ASSOCIATES

and Olson indicate that between July and December, 1985, more than 134 dis-

cussions were held with Senators, Congressmien, their aides, and Administra-

tion officials by APCO ASSOCIATES and Olson lobbying for 
the Canadian Forest

Industries Council.

At the time of his marriage to Olson in April, 1985, 
Dorgan, 44 this

C May, refused to discuss the marriage, his third, following 
two divorces, with

North Dakota newspaper representatives. He was quoted in the Grand Forks

"FORUM" of June 2, 1985, as saying, "Things get out 
and people read them in

the newspapers. That's unavoidable. But I don't think my personal life has

anything to do with my job as a Representative". 
Dorgan's secrecy regarding

his marriage to Olson was also the subject at that time of editorial comnt

in the North Dakota press.

Kimberly Sue Olson was born on August 8, 1958 in 
Arlington, Washington

State. She attended Washington State University and was 
graduated in 1980 with

a degree in History. She was employed by the NIKE Shoe Company in Portland,

cr, Oregon, before joining APCO ASSOCIATES in Washington, 
D.C.

Dorgan, a Democrat, is serving his third term 
as North Dakota's sole

representative in Congress, saving been first 
elected in 1980. He has announced

that he will run for re-election in 1986. He was North Dakota Tax Commissioner

from 1969-1980. His successor, Kent Conrad, often described as 
his protege, is

running for the U.S. Senate this year.

- 0---



Attached are the following Exhibits:

"A" -- New York Times, August 12, 1985, news clipping

describing the Canadian-U.S. wood export problem

in the light of the then-imminent session of

Congress.

O "B" -- Copy of Extracts from APCO ASSOCIATES file at

Department of Justice, Foreign Agent Registration

Unit, showing APCO ASSOCIATES' Congressional

lobbying activity on behalf of Canadian timber

during Fall, 1985.

"C" -- Copies of newspaper clippings showing political

o sensitivity of Congressman's secrecy about his

wife.

"D"-- Copy of Marriage Certificate for present 
marriage

oof Congressman.

"E"-- Instructions on retrieving file on 
APCO ASSOCIATES

from Deparment of Justice, Foreign Agent 
Registration

Unit.
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~ Quarterly
By RICHARD W. STEVEN

Weak economic growth led I
luster corporate e
Ond quarter, with the
overwhelmed by dep
a wide rne of idustn

"The profits picture: "' t pointinlg but rat

slow economy i enera
haif of the year.- si
Gough . an eonomist
.so Inc.. the conomic con
firm. 

The nation's 
conomy

'only a i percent annual race
first six months of I= and I

U So -Canadian Rift
On Wood Exports

By DOUGLAS MARTIN

Simcud to 1 Nw Yeft TIm

VANCOUVER. British Columbia -
A serious confrontation over Cana.
da's growing lumber exports to the
United States appears to be looming.
with a flurry of legislation before
Congress to limit shipments through
duties or quotas.

The main issue is contentions by
members of Congress and the Amer-
ican lumber industry that Canadian
companies are buying standing tim-
ber from provincial governments at
unfairly subsidized prices.

"'In effect, the provinces give the
timber to the manufacturers there."
said Stanley S. Dennison. executive
vice president of .e Georgia-Pacific
Corporation. perhaps the largest im.

'porter and marketer of Canadian
lumber.
' Canadians counter that their log

prices are no lower than Amencan
ones in comparable areas and point to
an extensive Commerce Department
Investigation in 1982 that concluded
there were no "significant subsi.
dies."

"It's very difficult for the provin-
cial government to stop giving subsi-
dies, if there is no subsidy." a Cana.
dian Government official snapped.

But Trent Lot, Republican of Mis-
sissippi. the House Minority Whip.
said. "Canada has to understand that
there's a freight train coming down
the track on this issue, and there's no
brakeman."

The issue has clouded the world's
biggest bilateral trade relationship.
which President Reagan and Prime
Minister Brian Mulroney pledged to
try to enhance during their March
summit meeting. Trade between the
two nations last year surpassed $118
billion, double that between the
United States and Japan.

Clayton K. Yeutter, the United
States Trade Representative, said
dunng his confirmation heanng re-
cently that the United States and
Canada cannot seal a free-trade deal
until the lumber issue is resolved.

When Congress returns from sum-
mer recess, it will face a half-dozen
bils to restrict Canadian lumber. The
bill with the widest support, spon-
sored by some 70 Congressmen, was
submitted by Representative Sam
Gibbons. Democrat of Florida. chair-
man of the trade subcommittee of the
House Ways and Means Committee.
It calls for a change in the laws gov-
erning countervailing duties to punish
governments that allow the extrac-

.. Continued on Page DO

Brazil Ma
Delay Pa
With I.M

By ALAN RIDING

5sm i W nM ye T ..
RIO DE JANEIRO. Aug.

Rather than accet an austen
gram that could slow the co
economic recovery, Brazil'
Government now appears tc
postponing, until 19M. the con
of a credit agreement with th.
national Monetary Fund.

A planned reschedulig of S
lion in commercial debt matu
tween 1965 and 1911 may als4
layed. since foreign banks '
sisted on fund approval of
stabilixation program befor
pleting their stalled negottat-

After meeting President J4
ney in Brasilia last week,
Reed, chairman of Citicorp. s
"it has been our philosophy t
the guidance of the I. M F
added that "the President c.
to us his feeling that Braz
time to restructure its econo

If formalized, the Brarili
would confirm recent signs t
pansionist" economists in tt
ning Ministry who believe
should pay less heed to I N
mands are winning an em'
ingly public battle agaist m
thodox" monetansts in the
Ministry.
'Studying the Idea"

"We're studying the idea.'
nance Minister. Francisco D'
said last week. "There
schools of thought here. One I
an immediate agreement,
wants to break with the Fu

In recent public statement
dent Sarney has echoed the

Continued on Page D;
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Sbomtm Registration SU1W yt &d aa...e 1: ~"1"
(Und the Fordpg As RqI1b..ikw Act qf 1938. as amended

qW"W *a roj ei a emlaial. deutmsi or in a folied of
- o -. Wiwuod eWN&(i f"dO GMt*u'i G"M1

Kimberly Sue Olson

2. Residence Address
225 1/2 C Street, N.E.

4. Date and Place of Birth
August 8, 1958; Arlington,
present Citizenship
United States

I

Roglstratio3 No.
3597

3,1WNew Hampshirei Avenue,
Washington. D.C. 2036

Washingt,
S. If premut dlaunship was not acquired by birth,

)n when, where, and how acquired.

6. Occupation I
Legislative Associate

7. What is the name and address of the individual or organization whose regisuation made it necessary for you to file this
%) statement?

APCO Associates Address 1200 Now Hampshire Avenue, N.W.
Mm14 * ^-'. n C 20036

.List eZ forein principal o the individual or organization named In la 7. [SEE ATTACHMENT A for
, Canadian Forest Industries Council additional names.1

Korean Traders Association....

S Indiate your connection with the individual or organization named in Item 7:
0 partner 0 director " employee
(3 oficer 0 associate agent
13 other (specy)

O. Describe in detail all services which you have rendered or will render to the individual or organizaion named in Item7 11i You
ar no longer rendering such services, indicate period of past services. (jfspacg L insufficent. afjid!Insen page must be used.)

As Legislative Associate, I will perform all necessary functions in
that capacity.

m .

cn

-4

-4.-

Cp%P

rn

C3m

00

Fonrudy OnD-"

of J "°

3. Naow

N.W.

" Name
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Do my o( the above described services include political activity as deflned in the footnote beloW
Yes 0 No

If Yes, flly describe such poitical activity.
The Registrant firm may engage in political activities, as defined inthe footnote, from time to time.

12. The servces described in Item 10 are to be rendered on a
dCfull time basis ( nan tim. ha.;.

13. What compensation are you receiving or will receive for above services?0 Salary: Amount S _ per 03 Commission at_% of_

0 Fee: Amount $

14. What compensation or thing of value have you received to date for above services?

Date From Whom Received
I receive a regular salary plus out-of-pocket expenses.

Amount

IS. During the period beginning 60 days prior to the date ofyour obligation to register to the time offiling this statement, did youmake any.contributions of mon1ey or other things of value from your own funds or possessionsvand on your own behalfin con-nection with an election to political office or in connection with any primary election, convention, or caucus held to select can-. didates for political office? Yes 0 No

If yes, furnish the following information:

Amount of
thing of value

Name of
political organization

/ ],9f15-~I.
Wate

this /9

My commission expires

of Signature angwrntnefr a 2u~Subcried n sor tobefre12Ct o
day of --.- J19.21

SignatuA of notary or d

4o4. PolitiemI activitis U defined is Section l(o)o(the Act means the dissemination o(politcal pmpaand& and Any other aUvisy which the person engaing therein believeswell. or which he intends to. prevail upon. indoctrnae. convert, induce persuade, or is any other way oinluesm any qe"7 or offiol ofhe Government or the UnacdStates or any section o( the public within the United States with refereac i formulasin& adopting. or changing the domestic or foreign policies o( the United States orwith reference to political or public interest, policies, or relations o a government of a foreign country or a foreign politcW pait.

GPO i 19940 - 434-3SI

*/My salary is paid on an annual basis in semi-monthly installments withoutregard to time spent on particular matters.

Date Name of
candidate

IJ~Ad
_V

F-A,

* 0~ Special basis

C3] Other thing of value
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ATTACHMENT A

Amok, Ltd.

Eldorado Resources-Limited

Lranerz Exploration and Mining Limited

Canadian Meat Council

Profilo Holding A.S.

Saskatchewan Mining Development Corporation

Corporacion Nacional del Cobre do Chile (Codelco)
*fI

C

C ef

c) r rn

-4 :: - . 0 '

= -0



U.S DqWne. ef J29At
Wabnpn. 2O3t

Exhibit B
To Registratio S .e 49" 1 ,a I* ,
Under At Forein Agent Rq4uiwson Acto .94 as ,M, ,

.NSTRUCnONS: A rqisrn must furnish as an Exhibit B copies ofeach written agreement and the terms and conditiou ofeach
agreement with his hleim principel, including all modifications of such agreements; or, where no contract exists, a &Hstatement oall the -. i-n- es, by remason ofwhich the registrant is =cting as an agent ofa foreign principaL This form shall befiled in duplicate for each fIhIW principal named in the registration statement and must be signed by or on behafof the regastrant.

Name fRestrant
APCO Associates

Name of Foreign Principal

3597

Check Appropriate Boxes:

1. 0 The agreement between the registrant and the above-named foreign principal is a formal written contract. If this box is
checked, attach two copies of the contract to this exhibit

2. 0 There is no formal written contract between the registrant and foreign principal. The aGreement with the above-namedforeign principal has resulted from an exchange ofcorrespondence. Ifthis box is checked, attach two copies of all pertinent
correspondence, including a copy of any initial proposal which has been adopted by reference in such correspondence.

,o 3. M The agreement or understanding between the registrant and foreign principal is the result offneither a formal written contractnoran exchange ofecrrespondence between the parties. Ifthis box is checked, give a complete description below ofthe termsand conditions of the oral agreement or understanding, its duraton, the fees and the expenses, if any, to be received.

-v

(See answer to Number 4, below.),

4. Describe MUy the nature and method of performance of the above indicated agreement or understanding.

The Registrant will provide services to Arnold & Porter withrespect to its representation of the foreign principal in connection
with rendering advice on U.S. laws, regulations and policies that mayaffect or relate to the activities of the foreign principal.

The
based on
duration

fee for such services is to be determined periodically
usual hourly charges, plus out-of-pocket expenses. The
of the agreement is indefinite.

Formerly ORDS FORM CRM.15
AUO 8

L. ~ -- - - - .. - -
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s. Dmsorbe mb~y tho aivo St reiat WpW I i1 prpelo oW p in on behafolft above NW cI

The uistrant will provide services to Arnold & Porter with
respect to its representation of the foreign principal in connection

with rendering advice on UoS. laws, regulations and policies that may
affect or relate to the activities of the foreign principal.

S6. WIl the utivides on behalf of the above foin principal include polid aivites as defted in Secto 1(o) ofthe Ace.$
Yes IL No 0

* 'If yO4 descibe al such politicl activities indlMln& d mo other t the reotion w nteresa or poicies to be hnluced

together with the means to be employed to achieve this purpos.

C' The Registrant may engage in political activities on behalf

of the foreign principal. The Registrant's activities may, on

occasion, include communications on behalf of the foreign principal
with Executive Branch officials, officials of government agencies,

and with members of the U.S. Senate and House of Representatives and

their staffs relating to legislation and actions of the Executive
Branch and government agencies that may affect or relate to the
foreign principal.

a-O" r"

Date of Exhibit B Name and Title Siawture

February 6, 1986 Margery Kraus, Executive Aii/
Vice President. .

nlIUMmUaU.Im miu SmuIU Ko .I.be Aa mawdSe h.UdkinIS6,UebImdnWeaS9S ~U SWWWI u daw i nd bu mb Pf b
""%i m saw MW iwlte &OWN Wa~dli Wk o* 6OMm ttl p U W $wle W a m a at!" f~ml m w,



U.s.Dprtut of UP"-
Washhngon. DC lOS34 -1

Supplemental Stql t
Aersu to Secdon 2 of the Fe
VIJ93 me"e

am* "aW. W2

Arnow Rqtg~sf Act

SC2 0
For Six Month Period EWdIng

Name of Reastmt APWD A uiatas
Regtto No. 3597

Buainm Addres o(Reaitnt 1200 Nut9w uiqhjx Avwit, N.W.

Wuh.JZntq, D.C. 20036

1-REGLSTRA14T

1. Has there been a chane in the

(a) If an individual: N/A

Residence address
Citizenship
Occupation

information previously funished in connection Wnt o imwaug:

Yes a
YesO
Yes 0

(b) If an organization:

(I)
(2)
(3)

Name
Ownership or control
Branch offices

Yes 0
YesO
YesO

No
No
No

2. Explain fully all changes, if any, indicated in item I. N/A

IF THE REGISTRANT IS AN INDIVIDUAL OMIT RESPONSE TO rTMS 3.4, ud S.

3. Have any persons ceased acting as partners, officers, directors or similar officials of the registrant during this 6 month reportin;

period? Yes 0 NoD

If yes, furnish the following information:

Name Posilon
N/A

Date ConnectioEnded

FORM ('m-1
F" .

Fomerly OBD- 4

-7

-4

-,(* d

1- ,-

r-1

*1m

Fra - -
g). . i..1

- U,
-- 0~



(PAO 2
4. H any persons become partne m , W direto or siar offidal during this 6 month rst period?

If yes, frmish the lowing inrmation: N/A

Name Ad*=ecs Clewhi POeIm.
Date

Assimed

Has y erso named In Item 4 rendered services directly In Martberance o the interests of any foreiP Principal?

No N/A

If yes, identlfy each such person and describe his services.

6. Have any employees or individuls other than officials, who have filed a short form reistmtion statement, terminated their
employment or connection with the restmnt during this 6 month relporng period? Yes 0 No 01

If yes, furnish the following information: N/A

Name Position of conneli Dat terminated

7. During this 6 month reporting period, have any persons been hired as employees or in any other capacity by the registrant whotendered services to the registrant directly in furtherance of the interests of any foreign principal in other than a clerical orsecretarial, or in a related or similar capacity? Yes 11 No 0

CD If yes, furnish the following information:

Name

David Parkrt

Anita Epstein

Residence
Addrs

4509 EVeett St
KeIsington, MD 20895

409 Greenbrier Drive
Silver Spring, MD 20910

Position or
connection

Researcher

Seaior
Legislative
Associate

Date connection
began

September 1, 1985

September 1, 1985

(-. C)

t.



Il-FORJIGN PRINCIPAL

I. Has your connection with any foreign prinicpal ended during this 6 month reporting period? Yes C3 No %

I(yes, furnish the following information/uA

Do, of Termipatio,

9. Have you acquired any new foreign principal' during this 6 month reporting period?

If yes, furnish following information: NM

Name and address qffortwg Priipal

Yes 0

Date acquired

10. In addition to those named in Items I and 9, iany, list the foreign principals' whom you continued to represent during the
6 month reporting period.
Koran Tradsr Amc.

to*,Wrld Tr Cetr, roeam Bldg.
C.P.o. Box 1117

Cf:and ftrest. Irgutris CQozn1
85 XAbeWhrzeft

Semi1, 1rm Cam i RP 6M

Il-ACTIVITIES

C I. During this 6 month reporting period, have you engaged in any activities tor or rendered any services to any foreign principalnamed in Items 8, 9, and 10 of this statement? Yes X No 0

If yes, ideniI each such foreign principal and describe in full detail your activities and services:
See Attacbrmt A

'TMs ton's -%#,IW "e tatkieb"*"s to e Iam sim s966 1ata(b)aoft"b At. #A iidta ebw aasaa~~ba.asha , dkWidkt*GdVePsuper1ga diugse.a CMAMIl.
Ah1 sha l ab i o oi.si ismwa P"ty beep m aw foip pea Pon?. (ssee(e auto %ta NA udssma s eila 1 A6084100a he llaa..jue Ade o pthe puawh e h Ptisiaps m beis.U I sdo d hiMbdom P MdsSas KoS

eftha Ad. (S" Rob 30L)

NeRm Of foreo/e Pfifnd

0)



aPAIA4li

12. During this 6 month reporting period, have you on behalfoany fbreln principal engaged In political activity asefined below?

Yes M No 0

Ifryes, identifY each such Tbeigs principal and describe in fal detll all such political activity, indicating, among other things,
the relations, interge and policies sought to be influenced and the means employed to achieve this purpose. If the registrant
arranged, sponsored or delivered speeches, lectures or radio and TV broadcasts, give details as to dates, places of delivery,
names of speakers and subject matter.

See Attadutunt a

13. In addition to the above described activities, ifany, have you engaged in activity on your own behalf which benefits any or all of

your foreign principals? Yes 0 No MI

If yes, describe fully. N/A

3', liU eli WSOON" 6"Ws m as hePieiS, mtmhiIpmeS y~ bsU#ws h eV iehhlmwl hikh ingW f'a go OIf

w- rimelu boma wweoffWidelam o oslow 6dt inW w a wemftae rk I~ h 4

or ii cum dom. 41104101 Wh 4"Im rlk ~h do the U410"I sa Wuk goeua #uhisin *i~e *6 p'.rnu orul msu, MANm.* p$tsdmci fatbo"o SVWMPad a""



/ Y-VINANOIAL WORMA11OI4

(a) uMwm..-eOM
DUring this 6 month seowting period, have you rceve from any foreign principal named in Items 8, 9 and 10 of thistaement Of fmaaYoehrnourCej~fOrin the lnash tsOfAnY Mcforeign princpalany cntributions, incom Or moneyeither as compensado or Otherwise? Yes 3 No 0

If yes, Set forth below in the required detlad se paaely for eah foreig princpal an aamont of such monies.)

From Whom

ALP
ALP
ALP
ALP
ALP

(Korean
(Korean
(Korean

(Rorean
( Korean

Aupae

Traders)
Tradens
Traders)

Trade=s

Amount

Fees

ftisrmwe

,3P342.50
299.31
121.25
30.00

205.00

28,170.00
906.25

UP (Canadian Foreut I ried Fees
UP Canadian rForest Industries ) Disberggmnts

Cv (

(Qusticn 14 (a) is cctinind an pa1~ige) Total

(b) WCU"S-HR40 Of VALfiDurng this 6 month reportng period, have you received any thing ofvalue' other than money from any foreign principal
* named in Items 8, 9 and 10 of this statement, orfrom any other source, fo ro in the interests ofany such foreig prindpal?

Yes a- Noo

g yes, furnish the folowing information:

CName of
forign pindpal

.. •* -... , . . •

Dae
tvcdwd

Description of
thing qo value Purpose

3 e OW~a~ nem-lbb heilewtmwMlbedein, OweseeSW. Ue"O StM W dWs e bre mise ptidLuo f aw eia i" MP44L S"a Rwh 301(s).'thai. at I" ui~bs bea O med to pro. 
.levu 

Wo eeowe bus & N neshem, eak ftbt% hwei &"two ew OmPODeve *icbeb.* sod as Uk.

Wat 11

4.

Date

6-31-85
6-31-85
11-4-85
11-4-85
12-2-85

7-31-85
7-31-85



14 (a) ImsnptsMi as (Omnued)

fran m

(Cwdan

(canadian,

trest

1nt

Pbrmf]lbrest

Pbrest
Forest

m)

bndus= )

Th)

Di k iwt
POW

Di kmwts
Ffts
Dismt

56,711.25
7,923.67

48,014.25
4,126.15

55,592.25
5,832.69

78,624.50
20,412.05

103,113.50
28,767.29

8-8-9584-85
8-8-85
8-30-85
8-30-85
10-2-85
10-2-85
11-4-85
11-4-85
11-26-85
11-26-85

Al
Al

AUP
UP
UPl
UP
UP

Anmt



IS. (a)"D SU USMrS-hboNng

During this 6 month reporting period, have you(1) disbursed or expended monies in connecjon wih acvIty on baWofanyforeign p PindIl named In Items 3,9 and 10 ofthis tatement? Yes 0 No E

(2) transmitted monie to any such foreig principal? Yes a

Ifys, mset forth below In the required detail and use lely for eak foreign Prindpal an acmount of such monies, includingmonies transmitted, ifany, to each foreigm prinipL

Dale
Koran Traders
Various
11-11-85

Canadian Forest
Various
Various
Various
Various

Various
Various

,q Various. Various
8-26-85
9-26-85
11-11-85
Various
10-28-85
10-22-85c 10-11-85

TeWWhen

xeroK o; ti
Arnotd & Porter

Industries Cow~i1
Xertm Crporation
C & P Tephone
U.S. Postal Service
AIM Daployes
AFo Mployees
Arzz,1d & Porter
Federa., , Eqxp-
ICA G16bal ComUdcations
Mead Data Central
Whshinrtn Service i=e au
National Journal
Arnol1d & pcter
The Bread Oven
Guest Services
The hnt loom
Hyatt Regency

aupese~
D~qlicat±in
Secretarial Services

Telehn

Iral Tanoportatio
Secretarial Servies
Corier Service
Telex

Publications
Pub~icatiors
Legal AssisAit Services
Meals
Meal s

MealsZ.eals

Total

0.30
192.50

21,967.94
717.83

1012.16
4,036.83
2,098.05
16,503.75

229.95
502.85

5,704.63
29.80
1.74

11,636.50
20.35
52.55

882.55
1,675.08

No 0



i. (b) 0 ,' 'ALU
"During this 6 month reporting period, have you disposed ofanything of valueS other than money in furtherance of or in

connection with activities on behalf of any foreign principal named in items 8.9 and 10 of this swtement?

Yes 0 No 3

if yes, furnish the following information:

On be"I4h ( Descdlpo

Dole Name Vderse Whetpm f.fe tnhing of
disposed to whom gOe prdncipal value Purpose

N/A

(c) De ournT O comm'noNs
During this 6 month reporting period, have you from your own funds and on your own behalfeither directly or through any

other person, made any contributions of money or other things ofvalue s in connection with an election to any political office, or

in connection with any primary election, convention, or caucus held to select candidates for political office?

Yes 0 No 11 *-IWW .-th* Ito 1 ". pers= vft hm f iled a -Shot-bm~

Registraticn Statunt has noe. ont-ributias in como"tio with Elections for
If yes, furnish the following information: fedorl offim:

Name q/am

Amount or thing pollitl Ne 41

Date #/aus value opornlzarion candidate

10/28/85 $250 Fasoell for Cngress Dante Fasc11

C

V-POLIflCAL PROPAGANDA

(Section 1(j) of the Act defines "political propaganda' as including any oral, visual, graphic, written, pictorial, or other

communication or expression by any person (1) which is reasonably adapted to, or which the person disseminating the same

believes will, or which he intends to, prevail upon, indoctrinate, convert, induce, or in any other way influence a recipient or any

section of the public within the United States with reference to the political or public interests, policies, or relations of a

government of a foreign country or a foreign political party or with reference to the foreign policies of the United States or promote

in the United St~tes racia, religious, or social dissensions, or (2) which advocates, advises, instigates, or promotes any racial, social

political, or religious disorder, civil riot, or other conflict involving the use offorce or violence in any other American republic or the

overthrow of any government or political subdivision of any other American republic by any means involving the use of force or

violence.)

16. During this 6 month reporting period, did you prepare, disseminate or cause to be disseminated any political propaganda as

defined above? Yes M No D

IT YES, RESPOND TO THE REMAINING ITEMS IN THIS SECTION V.

17. Identify each such foreign principal. Canadian Forest Industries ConcJbil

$'MOhp S ms1W ae e ad, IMhas4 6W WON M W SOO lee. MaOMm lnn MOWd. Sg md seow pushn . eedoi ft. f ed %Von me& eate" eWn44 ewn. -lbbacIcs." end the 4 8



0 (PAGSI) e

18. Doing this 6 month reporting period, has any foreign principal established a budget or allocated a specified sum of money tofinance your activities in preparing or disseminating political propaganda? Yes a No Ut

Ifyes, identiy each sah foreign pdnpA, specify amount, and indicate for what period of time.

19. During this 6 month reporting period, did your activities in preparing, disseminating or causing the dissemination orpoliti
propaganda include the use of any of the following:

0 kadio or TV broadcasts (3 Magazine or newspaper 3 Motion picture films U0 Letters or telegrams
articleso Advertising campaigns l3 Press releases Wp Pamphlets or other 0 Lectures or

publications speeches

* Other (specUy)
20. During this 6 month reporting period, did you disseminate or cause to be disseminated political propaganda among any of the

following groups:
M Public Officials M Newspapers 0 LibrariesR Legislators 10 Editors 0 Educational institutions

Government agencies IR Civic groups or associations 0 Nationality groupsOther (specj,)

21. What language was used in this political Propaganda:
English 0 Other (spw#)

22. Did you fide with the Registration Section, U.S. Depatment ofJustice, two copies ofeach item ofpolitical propanda material
disseminated or caused to be disseminated during this 6 month reporting period? Yes XJ No 0

r 23. Did you label each item of such political propganda material with the statement required by Section 4(b) of the Act?
Yes M No 0

24. Did you fide with the Registration Section, U.S. Department of Justice, a Dissemination Report for each item of such political
propaganda material as required by Rule 401 under the Act? Yes M No 0

VI-EX3BITS AND ATTACIMENTS
25. EXHIBrS A AND

(a) Have you filed for each of the newly acquired foreign principals in Item 9 the following:
Exhibit A' Yes 0 No 0 N/A
Exhibit B' Yes 0 No 0

If no, please attach the required exhibit.

(b) Have there been any changes in the Exhibits A and B previously filed for any foreign principal whom you represented
during this six month period? Yes 0 No E1

If yes, have you filed an amendment to these exhibits? N/A Yes 0 No 0

If no, please attach the required amendment. N/A

'The 2XI bil A wbic is C ted o n Fw C RM-157 (FOrmeety 0 8047) setl %eth Me iWOMMuf e re ftMd to he d bh d 4 6C WetS A fObeeio P hnc "?Tbe Eabil I. ubihs oies Foem CRM.ISS (Foemet 08D43) ets fehn the Voemee ongeno tlhe Vem@ or uadeauifg igMese te doMtrWt Ad the ftn pMIlpL

. lamrand&



26. MrrC

If you have previously filed an Exhibit C8, state whether any changes therin have occured during this 6 month reponj
period. Yes C3 No M

If yes, have you led an amendment to the Exhibit C?

If no, please attach the required amendment N/A

YU C3 No D

27. SHORT FORMa mtraSm~iiOe aTA1MrtMr

Have hort form registration statements been filed by all ofthe persons namod in Items S and 7 ofthe supplemetdW statemei
Yes e No O

If no, list names of persons who have not filed the required statement.

K

C'?

The undersigned swearts) or affirm(s) that he has (they have) rad the information set forth in this registration statem,
and the attached exhibits and that he is (they are) faniliar with the contents thereof and that such contents are in their entir
true and accurate to the best of his (their) knowledge and belief, except that the undersigned make(s) no representation as
the truth or accuracy of the information contained in attached Short Form Registration Statement, if any. insofar as such i
formation is not within his (their) personal knowledge.

(Type or print name under each jignature)

I I" ese of s" 0Moet UM th be 11p 411am aS 1101" t eo am p"am Po
amie pes0a eseeiM Ie asimatoiof byv I ke &puK us eoepwsu sm ado memidL
ae b7 a mepM of1 emu Pmnmeta. &VON% diam"M te n s a pem pAm
hotwcWho eban on she UWANMO St9s lowe eauam am as etmim.)

Subscribed and sworn to before me at

this -day of

Margery Kraus

'9

-07Y

My Irn mstivn Exle aw ie.g38

11,114 U. Sheba C. AII aftekh Mo Proe'u l~m eaes" md If"~s t copy ftecia fik fiwemiS.iictS~oltnm.mi p. 404 fipaitat thai ago ergituison IA all,,1e gvneamem to rda an It hba V ma be hamad foe go" =wei apes *nitgelm sp e S Auei AkAU Me GeniaL Cnmiam Dsiam.o Imlenmil Saetlule Semei Ur. Depannm(nt gJuWabeelit., I). 2530.i

P. Pm--NEW NN&4 r -
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Attachment B
Page 2

to Son. Sarbanes, on October 16, 19851 with Jim
Guthrie, Aide to Sen. Biden, on October 17, 1985; with
David Rudd, Aide to Son. lollinge, on October 17, 1985,
with Ruth Kurtz, Aide to Son. Roth, on October 17,
1985: with Mary Ann Richardson, Aide to Rep. Lundine,
on October 23, 1985; with Karen Johnson, Aide to Rep.
Towns, on November 6, 1985; with Sen. Long, US Senator,
on November 6, 19851 with Sen. Johnston, US Senator, on
November 6, 1985; with Russell Smith and Becca Gould,
Aides to Rep. Broyhill, on November 7, 1985: with
Barbara Eymen, Aide to Rep. Panetta, on November 8,
1985: with Gregg Mounts, Aide to Rep. Dingell, on
November 8, 1985: with Orlando Potter, Aide to Sen.
Pell, on November 5, 1985: with Rep. Clinger, US
Congressman, on November 16, 19851 with Randall Luthi,
Aide to Sen. Simpson, on November 19, 1985: with Sen.

GBaucus, US Senator, on November 21, 1985: with Rep.
Duncan, US Congressman, on November 21, 1985: with Rep.

V W. Lehman, US Congressman, on December 4, 1985: with
David Roach, Aide to Rep. Williams, on June 14, 1985:

^with Cindy Wilhite, Aide to Rep. R. Smith (OR), on June
14, 1985; with Rep. Wyden, US Congressman, on June 14,
1985 and July 26, 1985; with Rich Brown, Aide to Rep.
Wyden, on June 14, 24, 1985 and July 26, 1985 and
August 30, 1985; with Rep. Schulze, US Congressman, on
June 19, 1985 and October 23, 1985; with Rich Merski,
Aide to Rep. Schulze, on June 19, 1985; with Rick
Samans, Aide to Rep. Pease, on June 27, 1985: with Pat

Tr Eveland, Aide to Rep. Frenzel, on June 28, 1985;
September 9, 1985 and October 3, 21, 1985; with Jim

.Schlict, Aide to Rep. Heftel, on July 1, 1985 and
October 22, 1985; with George Weise, Ways and Means
Committee, on July 24, 1985, September 11, 13, 1985,
October 3, 1985, November 6, 1985 and December 16,
1985; with Meredith Broadbent, Minority Staff - Ways
and Means Committee, on July 24, 1985; with Jeff Lang,
Senate Finance Committee, on July 24, 1985; with Mike
Pate, Aide to Sen. Bentsen, on July 24, 1985; with Rep.
Archer, US Congressman, on July 25, 1985; with Rep.
Anthony, US Congressman, on July 25, 1985 and September
10, 1985; with Rep. AuCoin, US Congressman, on July 25,



b /

4TTACKI4ENT A

11. During this 6-Month reporting periods have, you
engaged in any activities for or rendered any

services to afY foreign principal named in Items
9, 9 and 10 of this statement?

X .Yes __O. \

If yeS# identifY each .&ch reign principal and
describe in full detai your ativities and
servicess

S K orean'tr'aders A ia n ,

No tivities 1,4

-V 
Cana&d a ors titri Counci

The gi rant list Artiold orter in
repres in , the *ncipa in conne on with

N ,propOse, s slat nl withe ct t forts tNo
Irestrict i rts luzmbe d other rest

produC4 mt cat a.

00
C~

10A



Attachment B
Page 3

19851 with Jan Kinney, Aide to Rep. Jenkins, on July
25, 1985; with Rep. Bonker, US Congressman, on July 25,
1985 and October 30, 1985; with Mark Murray, Aide to
Rep. Bonker, on July 25, 19851 with Sen. Durenberger,
US Senator, on July 25, 19851 with Jimmy Powell, Aide
to Sen. Durenberger, on July 17, 19, 25, 1985 and
November 19, 1985; with Carolyn Blaydes, Aide to Rep.
Downey, on September 11, 1985; with Woody Keeney, Aide
to Rep. Gregg, on September 11, 1985; Rep. Jacobs, 9S
Congressman, on September 11, 1985; with Leslie Brown,
Aide to Rep. Gradison, September 11, 1985; with Jonas
Bobelis, Aide to Schulze, on September 11, 1985; with
Rufus Yerxa, Trade Sub., Ways and Means, on September
13, 1985 and December 16, 1985; with Sandra Taylor,
Aide to Sen. Chafee, on September 18, 1985; with 3d
Greelegs, Aide to Rep. Russo, on September 16, 1985;
with Peter Knight, Aide to Sen. Gore, on July 25, 1965;
with Leon Fuerth, Aide to Sen. Gore, on July 25, 1985;
with Henry Barton and Mark Elam, Aides to Rep.
Campbell, on September 9, 1985; with Tom Friemuth, Aide
to Rep. Daub, on September 9, 1985; with Donna
Feinberg, Aide to Rep. Dorgan, on September 9, 19851
with Anne Urban, Aide to Rep. Kennelly, on September 9,
1985; with Rep. Don Pease, US Congressman, on September
10, 1985; with Jim Hawley, Aide to Rep. Gephardt, on
September 10, 1985; with Bob Ludwiczak, Aide to Sen.
Grassley, on September 18, 1985 and October 4, 1985;
with Greg Farmer, Aide to Rep. MacKay, on October 2,
1985; Tom Spulak, House Rules Committee, on October 2,
1985 and November 8, 1985; with Pat Maclauseland, Aide
to Sen. Gorton, on October 4, 1985; with David Bley,
Aide to Rep. Lowry, on October 7, 17, 1985; with Rep.
Mike Lowry, US Congressman, on October 7, 17, 1985;
with Thelma Askey, Minority Staff-Ways and Means
Committee, on November 4, 1985; with Chris Finn, Aide
to Rep. J. Jones, on November 11, 1985; with Rep.
Sikorski, US Congressman, on November 8, 1985; with
Rep. Richardson, US Congressman, on November 14, 1985;
with Dan Evans, Aide to Rep. Bonker, on December 6,
1985; with Louis Roth, Aide to Sen. Glenn, on October
9, 1985; with Rep. Feighan, US Congressman, on October
9, 1985; with Floyd Fithian and Dan McGrath, Aides to
Sen. Simon, on October 9, 19, 1985; with Phil Rotondi,
Aide to Rep. Foglietta, on October 17, 1985; with Bill
Morley, Aide to Sen. Spector, on October 17, 1985; with
Sen. Gorton, US Senator, on October 18, 1985; with



Attachment B
Page 4

Rep. Dicks, US Congress, on October 18, 1985; with Joe
Mentor, Aide to Sen. Evans, on October 18, 19851 with
Charles Broches, Aide to Rep. J. Miller, on October 18,
1985; With San Story, Aide to Rep. Zmerson, on October
21, 1985 and November 18, 1985; with Rep. Fascell, US
Congressman, on October 21, 1985 and November 18, 1985,
with Rep. R. Young, US Congressman, on October 23,
1985; with Rep. Erdreich, US Congressman, on October
29, 19851 with Frank Toohey, Aide to Rep. Flippo, on
October 29, 1985; with Steve Raulston, Aide to Rep.
Dickinson, on October 29, 1985; with Rep. Archer, US
Congressman, on July 25, 1985; with Rep. Emerson, US
Congressman, on October 9, 1985; with Rep. Stangeland,
US Congressman, on October 9, 1985; with Rep. St.
Germaine, US Congressman, on October 9, 19851 with
Marcia Aronoff, Aide to Sen. Bradley, on October 9,
1985; with Rep. Michel, US Congressman, on October 19,
1985; with Rob Kirchner and Jim Cuttell, Aides to Rep.
Roukema, on October 19, 1985; with Pat Wait, Aide to
Rep. Bentley, on October 19, 1985; 5.P. Goldfield,

p., Assistant Sec. Commerce Dept, on June 25, 1985; with
Jim Medas, Dept. Asst. Sec. of State for Canadian

cly Affairs, on June 26, 1985, July 15, 17, 22, 1985, and
October 7, 1985; with John Anderson, Commerce
Department, on September 6, 1985; with Bill Merkin,
USTR, on July 25, 1985, August 13, 1985, September 12,
1985, October 7, 11, 21, 24, 1985, and November 5, 12,

o and 22, 1985; with John Stiner, Commerce Department, on
August 14, 1985, October 8, 16 29, 1985, November 15,
1985; with Mike Kelly, Commerce Department, on August

C14, 1985, October 15, 21, 30, 1985; with Alex Platt,
National Security Council, on November 20, 22, 1985;

Okwith Amb. Michael Smith, Deputy USTR, on July 24, 1985;
with Alan Holmer, General Counsel - USTR, July 24, 25,
1985; with Gene Allister, White House Staff, on August
28, 1985 and September 10, 1985; with Susan Beasley,
Treasury, September 12, 1985; with Andy Card, Special
Asst., The White House, on September 5, 1985 and
October 8, 1985; with Chris Kristiansen, Commerce
Department, on October 21, 1985; with Lehman Li, White
House Staff, on November 5, 1985; with Ann Hughes,
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Deputy Assistant Sec. - CoMerce, on August 14, 1985
and November 22, 1985; with Bill Darreda and Bill
Murden, Treasury, on August 13, 19851 with Tom Kay,
Agrioulture, on August 14, 1905; with Bruce Smart,
Underaecretary of International frade, Department ofComerte, on August 14, 19851 with Robert Searby, BetsyWhite and Chris Eankin, Labor, on August 14, 19851 withRobert Cornoll, Treasury, on September 12, 1985; with
Randy Davis, Office of Management and Budget, on
September 11, 1985; with Thomas Moore and Joseph Stone,Council of Economic Advisors, on August 14, 19851 withDoug Mcinn, Department of State, on October 21, 1985,
with Mike Patron, Comerce Department, on November 22,
1985.

N

(r
C

0r



u.s. Larolmess a June'
Wathintan. D.C. 2053,

Nnon-rorm l.aegasl n LIRlCn -t --- .-

Under the F~ APRs R481t,.,eon Act of 1938. sI amended

Each ,aflw. .8 cd ........*'--" -'de*rag is oo two roStSri "atImen ufin he oenaes s Afloctivites
...lpan... .. i w a s &" On y "- . .. . .. .. 0(4-, al n ipe o n nle s s rv"es be fen aen to 8 lsfflasi @st lril k xL0 nafltdO

in f rheranc4 oe tM inud 4 11 mfm lflCIP0" ,- • . h- . P. l Of or

similar capacity.

1. Name
Kimberly Sue Olson

2. Residence Address
2251 C Street. ..
Washiniton.-D.C. 20002

4. Date and Place of Birth August 8- 1958
Arlington* VA
Present Citizenship
United States

Registrationl NO.
3597

3. Business Address
1200 liev Hampshire Ave., N.W.

jw'&1f DC. 20036~
5. If present citizenship was not acquired by birth, indicate

when, where, and how acquired.

6. Occupation
LegiSlative Associate

7. What is the name and address of the individual or organization whose registration made it necessary for you to file this

statement?

Name APCO Associates
Address 1200 Ney Hampshire Ave., N.W.

U..U4m,&.Vif D.C. 20036

^ 8. List every foreign principalof the individual or organization named in Item 7.

Canadian Forest Industries Council

C%4 Korman Traders AsMiAneanf
9. Indicate your connection with the individual or organization named in Item 7:

0 partner 0 director

0 officer 0 associate
r"I nthsr (spprifv)

M employee
O agent

10. Describe in detail all services which you have rendered or will render to the individual or organization named in Item 7. If yot

are no longer rendering such services, indicate period of past services. (If space is insufficient, afull inset page must be used.

As Legislative Associate, Washington Services 
at APCO for the Canadian Forest Industries

Council project only, I will perform all necessary 
functions in that capacity.

rc.

4

ag o -0 C

r'i ...--

-4.~

~or~' c RMC

NhMll Z MI



11. Do any of the above described services include political activity as defined in the footnote below?
M Yes O No

If yes, fully describe such political activity.

The Registrant firm say engage in political activities, as defined in

the footnote, from time to time.

12. The services described in Item 10 are to be rendered on a
l full time basis 3 part time basis 3 special basis

13. What compensation are you receiving or will receive for above services?
O Salary: Amount $ per 0 Commission at % of

0 Fee: Amount S
,/0 Other thine of value=

14. What compensation or thing of value have you received to date for above services?

Date From Whom Received Amount

I receive a regular salary plus out-of-pocket expenses

15. During the period beginning 60 days prior to the date of your obligation to register to the time of filing this statement, did you
make any contributions of money or other things of value from your own funds or possessionrand on your own behalf in con-

. nection with an election to political office or in connection with any primary election, convention, or caucus held to select can-
Ah didates for political office? Yes 0 No U

If yes, furnish the following information:

Amount of
thing of value

Name of
political organization

~N

Name of
candidate

IKidk7(
date of s ignature Signature

Sub ed and swor to before me at

this day or
Gd-l-~~id/ 1,40 ~~

sior other officer

192/=-.,My commission expires

Political activities u defined in Section 1(0) of the Act means the dissemination o4 political propaanda0 ad any other activity wbkh the noon engaging therein bIeliev
will, or which he intends to. prevail upon. indoctriate. convert. induce, persuade, or in any other way influence IAy agency Of omia of(the Oovemment ofthe United

States or any section or the public within the United States with reference to rmtinS. adopting or ch& nng the domestic or fowiln policies of the United States or
with reference to politicaJ or public interesu policies, or relations of a government of a foreign country or a loreign political pary.

GPO0 1984 0 - 434-3S1

*1My salary is paid on an annual basis in-semi-monthly installments for time spent
only on Canadi-- Forest Industries Council and administrative matt--s.

0

Date

W Footnote:

; , JW 0"PL.V/&& L1_i me 57 z M5

J~f. ,

d rlf O A • dJred'd m.rew

mu,



Washingt DC 20530
Amendment to Rwafstt Sae t e, wm,,.hsOMe %"a 0& .o no PWea* wrwpA 0WtMoAcrj Meende

0

This amendment to Registrant's Registration Statement is to give
notice of a new foreign principal of the Registrant, the Canadian

o) Forest Industries Council, and to file the necessary Exhibits A a B.

011
Cr

at 1

*Olslw-

0,3M31Vi

HO~SIt~'O~3M3Z~3~

Formerly OBD8

I. Name ofeisat 2. a N
APCO Associates 3597

3. This tendmet is rWed to acmmpUs he fol W ing dted pme or pupines:

o To = a dfciency in a To Ive u 104y noU oft dmse in infomaUon as required
by Sedmo 2(b) of te At.

O Initial Statement

o Supplemental Statement for 0 Othe purpoe ( W)

o To give note of chnse In an exhbit prevWms flied.

4. I this amendment requires the filing of a document or documents, please i*

Exhibits A G 8

S. Eac Item cheiked aboe mum be explained below in M detail fote w webre is* spec iic refteren to and
Identty ofthe item in the estaonstatement to whic petains.ifmore spce Isned, llsisIetshesmybue.

FORM CI.N- I



Wuhigton, DC 20530

E "b A 0 0 oIUmu m
To Ralsuad Stat
Undre At JFr APs Jegtl e Act '19*IO, e , e

.WA hi vshihhe FA CNIfJr prtpe1 IN dA idel a.'M

I. Name and address of registrnt AM

3. Name of foreign princip

Canadia

*1..A..a b1~,uw5uuu5 I"u.

Associates
1200 Noew Hampshire Avenue, N*W. 3597

•4. piAl afdess of ore principal
85 Albert Street
Ottawa, Ontario

n Forest Industries Council 1 a, i

S. Indicate whether your foreign principal is on Of the folwing type:

o Foreign goverment

O3 Foreign political party

* Foreign or 0 domestic or tion: If either, check one of th RIlowng

",. ",t' 4 ""' '
(3Crora~AIOS

o Association

o Comm tee
ovohnts soup

cVthrsMMlY) Couci

0 Indidual.'-Stte bis nationaty .

6. If the foeign principal is & foreign government, state:

a) Branch of agency. represented by the regisrnt. N/A

b) Name and title of officialwith whom registnt deals,. ..

S . "J ... . . .

7. If the foreign principal is a forein potical party, state -
i . . .. .. ' .. .' "; . .. I '

k4/Ma) Principal address -- c

b) Name and title of offi with whom the registrant deals.

c) Principal aim

S. If the foreign principal is not a foreign government or a foreign political paty,

a) State tpe nature of.the business Of activity Of this fore ign prinipal'

The foreign principal aims to provide a vehicle through which the

forest industries of Canada, as represented 
by their respective associatior

may actively support common national or regional 
objectives. With referenc

to the U.S., the foreign principal tries 
to ensure the long term viability

of the forest industries by defending 
them against trade restrictions.
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b) Is this foreign prinipal

Owned by a foaign gvement, oreig poi pme or1y, mw 6 h ......................o yee We No a
Directed by a foreigp goement, orei pO py, o t 1eig pr csd .................... Yes C No (

0s Controlled by a , mPr polticl P1, OW other ftriia PndPd .................... Yes k No C
Financed by a faue0 governkt foreign polica pty or othe orIgn principal ........... Ye S No C3
Subsidized in whole by a forein es- ""wp ;' 111ti , m o -w NIP Pdnd .......... YU J& No (
Subsidized in pan by a foreign govement, ren politicl pI, o othe forei pdnpl ............ Yes D( No 3

9. Explain fully all ite answeId *Yes in Item 8(b). (Jif adldo s. e to m# aefll Ianv pae mq be w*d)

The foreign principal i owned, directed, controlled and financed by thefollowing Canadian associations:

Alberta Forest Products Association
Canadian Lwbermen's Association
Canadian Pulp and Paper Association
Canadian Wood Council
Cariboo Lumber Manufacturers$ Association
Central Forest Products Association, Inc.
Council of Forest Industries of British Columbia
COFI-Northern Interior Lumber Sector
Interior Lumber Manufacturer's Association
Maritime Lumber BureauNew Brunswick Forest Products Association
Nova Scotia Forest Products Association
Ontario Forest Industries Association

OOntario Lumber Manufacturers Association
L'Association des Industries Forestieres du Quebec Liml.teeThe Western Plywood Manufacturers Association

C

10. Ifthe foreign principal is an organization and is not owned or controled by a foreign government, foreign political party or other
foreign principal state who owns and controls it

N/A

Date of Exhibit A Name and Title pw
May 20, 1985 Margery Kraus

Executive Vice' President
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Wuhingtoe, IC 20530 To i tion Statement ) 1~ t 4 31. It
Under hr A Agu RqUtrton Act q, 193& as &"ended

O
INSTRUCTIONS: A rgget must korish as an Exhibit 3 copies of eac written agreemetit and the terms and conditions of each
Oral agreement Wth hIe %W principal, including all modfcation f such agreements; or, where no contract exists, a full
statement of all the I __W noam, by reaso o(which the reistnmt is acting as an sant oft foreln principal This form shall be
Bled in duplicate for each frein principal named in the registration statement and must be siged by or on bebalfofthe reistranL

Name of Relistrant Name of Foreign Prinopal

APCO Associates Canadian Forest Industries Council

Check Appropriate Boxes:

1. 0 The reement between the registrant and the above-named freign principal is a formal written contract If this box is
checked, attach two copies of the contract to this exhibiL

2. 13 There is no formal written contract betwen thireglstuit and foreig principal. The agreement with the above-named
foreign aprwiac)has esul ed iom an oxizane of correspondence. If this box is chkd .ttach two copies of all pertinent
correspodncI, . in6c u a p od any. inAitia proposal w . has been adopted .,e.J..sucn e ,rrspoe nce.

3. M The Argmea or mdrtsadins between theoregistrintand orein principais theresultofneitheraffornal written contrac

nor an exc o 0{6 ponde c between h ties. Ith.ox is chWked livea complete description below ofthe terms
and co n .of Aorrmpfot .udetndin,,its duration, thelee and the expenses, if any, to be received.

nd,.';n. o t"e.:reem t Q";de ,.!diN
See Number 4 Below.

4. Describe fully the nature and method orperformance of the above indicated agreement or understanding.

C

The Registrant will provide services to Arnold & Porter with respect
to its representation of the foreign principal with respect to actions of
the United States Government that might lead to restrictions on imports
of softwood lumber, shakes and shingles, and other products from Canada.

The fee for such services is to be determined based on usual hourly
charges, plus out-of-pocket expenses. The duration of the agreement is
indefinite.

FL -%DS-U5
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• 0

S. Describe fishy the activities the resistrat engages in a WOr p teo In dds bjlalf cithe ab0 fareig principaL

The Registrant will provide services tQ ;AXold"I Pbtvpr with respect
to its representation of the foreign prinolpal 41th respect to actions of
the United States Government that might lead toristrLctilns On imports
of softwood lImber, shakes and shingle, and other products from Canada.

6. Will the activities 0n behalf ofthe above foreis principal Include pltical activities as defined in Section l(o) of the Act?.'
YesC No C3

If m describe all such political activities Indicatinl, among other thi, the relation Interests or policies to be Influenced
together with the means to be employed to achieve this puwpoee

CThe Registrant will engage in political activities on behalf of the

N foreign principal. The Registrant's activities may on occasion include
communications on behalf of the foreign principal with Executive Branch

o officials, officials of government agencies, and with Members of the U.S.
Senate and House of Representatives and their staffs relating to legislation

0 and other actions of the United States Government that might lead to

restrictions on imports of softwood lumber, shakes and shingles, and other
forest products from Canada.

Date of Exhibit B
May 20, 1985

Name and Title Sionature
Margery Kraus
Executive Vice rsdbt
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Attachment 1I

APCO Associates

Board of Directors

Dennis G. Lyons

Myron P. Cursan

G. Duane Vieth

Stuart J. Land

Murray H. Bring

James F. Fitzpatrick

Norman M. Sinel

Michael N. Sohn

David R. Kentoff

Margery Kraus

1203-S. Watergate Bast
2500 Virginia Ave., L.W.
Washington, D.C. 20037

5519 Uppingham St.
Chevy Chase, MD 20815

3717 Cardiff Road
Chevy Chase, MD 20815

1816-24th St., N.W.
Washington# D.C. 20008

7013 Heatherhill Rd.
Bethesda, ND 20034

3848 Harrison St., N.W.
Washington# D.C. 20015

3710 Harrison St., N.W.
Washington, D.C. 20015

6806 Florida St.
Chevy Chase, MD 20015

8416 Fox Run
Potomac, MD 20854

9609 Whitecedar Ct.
Vienna, VA 22180

Chairman

Director

Director

Director

Director

Director

Director

Director

Director

DireCtor

U.S.

U.S.

U.S.

U.S.

U.S.

U.S.

U.S.

U.S.

_U. S.

0 . 0. 0
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FOR IMMEDIATE RELEASE

Margery Kraus
APCO Associates
(2021 872-3665

NEW DEVELOPMENT CONSULTING GROUP

ANNOUNCED BY ARNOLD & PORTER

Washington, D.C., March 29--Arnold & Porter, the 37-

year-old Washington-based law firm, one of the city's

largest, today spawned a new consulting group to provide the

full range of services required for private and government

development projects.

O The new organization, APCO Associates, the Arnold &

Porter Consulting Group, will extend the services normally

available in a law firm to include the full range of disci-

plines necessary to assist in the planning of complex

development projects. These include financial, marketing,

management and development services.

Through an affiliated company, MPC & Associates, Inc.,

implementation services will also be offered to public and

private entities undertaking these development projects.

This combination of services is specially designed to

provide development expertise for institutions of learning,

cities, non-profits and private/ public partnerships in

dealing with private and governmental sectors.



Announcing establishment of the new group, Myron P.

Curzan, an Arnold & Porter partner and president of APCO,

said: *Throughout its history Arnold & Porter has delivered

a full range of traditional legal services to clients in the

public and private sectors. The complexity of the economic

environment of the 1980's has created a new set of problems

requiring innovative solutions, often involving a disparate

set of actors from the public and private sectors. In order

to respond to these changing needs and to changes in the

practice of law, Arnold & Porter has created APCO -- The

Arnold & Porter Consulting Group.0

Dennis Lyons, another Arnold & Porter partner, is

chairman of APCO. The firm decided on a non-lawyer and

outsider to serve as Chief Operating Officer and Executive

Vice President of APCO. She is Margery Kraus, until now

Vice President of the Close Up Foundation, a multi-million

dollar educational foundation which develops citizenship

education programs. Mrs. Kraus, who is married and the

mother of three children, has had thirteen years of varied

management and development experience. She is also a member

of the board of directors of Intervest, Inc., a real estate

investment firm.

APCO has offices in the Thurman Arnold Building,

1200 New Hampshire Avenue, N.W.



APO
ASSOCIATES

THE ARNOL &, PORTR2 COI4SLIING GWXP
200 NOW Hamp9ha1e Anna, NW

WWoh~m DC 20036
(202) 872.3663

BIOGRAPHICAL SKETCH OF

MYRON P. CURZAV

Mr. Curzan joined Arnold a Porter in 1967 and became apartner in the firm in 1973. In his work at the firm, hehas specialized in development projects relating to real
estate and telecommunications. These projects have included
the development of the satellite interconnection system for
public broadcasting, the creation of the delivery mechanism
to provide closed captioning services to the hearing-impaired,
and the representation of various foundations, governmental
entities, community development corporations, and private
companies on the use of federal programs and appropriateidevelopment procedures for financing and managing large-
scale real estate projects that utilize public and private

Pcapital.

o Over the years, Mr. Curzan has served on a number ofnational committees and task forces in conjunction with his
work in the housing field. Some of these include work as
the Executive Director of the Task Force on Improving the
Operation of Federally Insured or Financed Housing Programs
established by the National Center for Housing Management,
counsel to the HUD-established Task Force on Housing Manage-
ment, and member of the Advisory Board of the Bureau of
National Affairs Housing and Development Reporter.

In addition to this work at Arnold & Porter, Mr. Curzan
has served as a Director of the Scovill Manufacturing
Company.1972-1978; and a Director of the Council on Public
Interest Law, 1978-1980. He is currently a Director of
Connecticut Mutual Life Insurance Company.

Mr. Curzan received his B.A., magna cum laude, Phi BetaKappa from Columbia College. He was selected as a Woodrow
Wilson Fellow and received his M.A. from Yale University.
His LL.B., magna cum laude was received at Columbia Law
School where he was a Harlan F. Stone Scholar and a member
of the Columbia Law Review. He is married and lives with
his wife and three children in Chevy Chase, Maryland.
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(202) 672.3M

BIOGRAPHICAL, SKETCH OF

MARGERY KRAUS
EXECUTIVE VICE PRESIDENT AND CHIEF OPERATING OFFICER

Mrs. Kraus joined APCO Associates as its chief operatingofficer on February 1, 1984. Prior to that time, she wasVice President for the Close Up Foundation, a multi-milliondollar educational foundation which develops politicaleducation programs for high school students and teachers ona national basis.

During her 13 years at the Close Up Foundation, sheplayed a key part in developing the organization from a
Vh $100,000 per year operation with five employees to a $15million per year organization with over 150 employees.Mrs. Kraus had direct responsibility for both administrationTr and program development, in addition to fundraising andlegislative relations. Among her many accomplishments atClose Up was the development of the Close Up Telecommunica-tions Project, which now provides over 100 live televisionprograms a year to schools and homes around the country oncthe Cable Satellite Public Affairs Network (C-SPAN).

Mrs. Kraus' outside activities include membership onthe Board of Directors of Intervest, Inc., a real estateinvestment and management firm and membership on the Educa-tional Task Force of Project '87, an effort to commemoratethe Bicentennial of the Constitution. She is also a regularcorrespondent to a series of women's newspapers through amonthly column, Washington Watch. Mrs. Kraus is listed inWho's Who of American Women.

Mrs. Kraus received a B.A. from Knox College and Ameri-can University, magna cum laude with honors in government.She received an M.A. in Government and Public Law fromAmerican University. She is married and lives with herhusband and three children in Vienna, Virginia.



THE APCO STORY

THROUGHOUT ITS HISTORY, ARNOLD & PORTER HAS DELIVERED A FULL
RANGE OF LEGAL SERVICES TO CLIENTS IN THE PUBLIC AND PRIVATE
SECTORS. MANY OF THESE SERVICES HAVE INVOLVED THE DEVELOPMENT
OF PROJECTS THAT REQUIRED INTERDISCIPLINARY APPROACHES TO THE
SOLUTION OF COMPLEX PROBLEMS.

IN ORDER TO OFFER A WIDER RANGE OF SERVICES, ARNOLD & PORTER HAS
ESTABLISHED A CONSULTING FIRM. APCO ASSOCIATES, TO SERVE CLIENTS
IN THE PUBLIC AND PRIVATE SECTORS WHO ARE PLANNING OR IMPLEMENT.
ING COMPLEX DEVELOPMENTAL PROJECTS.

ICTIAL AREAS OF CONCENTRATION FOR APCO WILL INCLUDE THE
FOLLOWING:
* SERVICES TO UNiERSITIES REGARDING THE USE OF THEIR PROPERTY AND

THE DELIVERY OF SERVICES TO BOTH THE CAMPUS AND OUTSIDE
* COMMUNTIES; THE EXPANSION OF UNVE5FrT MEDICAL BASED FACICTIES,

AND THE DEVELOPMENT OF APPROACHES FOR EXPANDING FINANCIAL
RESOURCES AND INVESTMENT OPPORTUNITIES OF INSTITUTIONS OF HIGHER
EDUCATION.

* SERVICES TO PRIVATE ENTiTIES FACING UNIQUE DEVELOPMENT AND
INVESTMENT PROBLEMS THAT REQUIRE INPUT FROM MULTI-DISCIPLINARY
CONSULTING TEAMS.

* SERVICES TO LOCAL GOVERNMENT THAT INVOLVE THE DEVELOPMENT
AND FINANCING OF REAL ESTATE VENTURES IN WHICH THESE GOVERN.
MENTAL ENTITIES WILL HAVE AN ONGOING INTEREST.

* LOBBYING AND INFORMATION SERVICES TO AID LOCAL GOVERNMENTS
AND OTHERS IN DEALING WITH WASHINGTON.BASED PROBLEMS.

APCO'WILL BE GUIDED BY A BOARD OF DIRECTORS COMPOSED OF NINE
SENIOR PARTNERS OF ARNOLD & PORTER. THE COMPANY WILL BE MAuNAGED
BY MYRON P. CURZAN, AN ARNOLD & PORTER PARTNER, WHO WILL SERVE
AS ITS PRESIDENT AND CHIEF EXECUTIVE OFFICER, AND BY MARGERY KRAUS,
FORMERLY VICE PRESIDENT OF THE CLOSE UP FOUNDATION, WHO WILL SERVE
AS APCO'S EXECUTIVE VICE PRESIDENT AND CHIEF OPERATING OFFICER.
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FIRM PROFILE

APCO Associates* The Arnold & Porter Consulting Group#

was recently formed as a spinoff of the Washington law firm

of Arnold & Porter. It is headed by Myron P. Curzan, an

Arnold A Porter partner who specializes in the planning and

development of real estate and telecommunications projects

for private and nonprofit institutions, and Margery Kraus

who recently joined APCO after 13 years in the management

and financing of development projects for nonprofit organiza-

tions.

APCO brings to its projects a multi-disciplinary approach

C to problem-solving and development issues. It utilizes both

the talents of Arnold & Porter attorneys and the non-legal

professionals of APCO and the firms with which it contracts.

APCO draws upon four kinds of skills as it works with clients:

legal, financial, marketing, and development.

APCo normally uses a three-phased planning process that

assumes full client participation at each step. Simple but

critical questions lie at the heart of each phase.



1. CAN THIS PROJECT BE DONE?

A multi-disciplinary feasibility study is done to

determine:

" whether the basic concept of the project is sound

and whether the client's objectives are clear;

* the range of legal, financial, marketing* management#

and development options available for successfully

implementing the project;

" the resources that can be called upon by the client

or by the project;

" the magnitude of the potential obstacles to a

successful outcome for the venture; and

* the long-range potential of the project for success

in light of the client's goals.

11. WHAT APPROACH(ES) SHOULD BE TAKEN TO ACHIEVE THE

CLIENT'S GOALS?

APCO and the client draw up a total plan for the

entire project. The plan:

" begins with an analysis of each factor affecting

the outcome;

" indicates the relevant expertise for dealing with

each problem;

" suggests the action options most suited to achieving

the client's objectives; and

* sets forth the timing for each phase of activity.



III. HOW SHOULD WE IMPLEMENT THE PLAN?

Once it is determined that the project 
can be accom-

plished and a sound approach has been 
devised to bring it

to fruition, the implementation process 
begins. APCO or

its sister corporation will then--at the 
client's request--

take responsibility for various aspects 
of the project.

APCO's services include:

* marshalling the diverse resources that the project

requires and bringing them to the development

process in a timely way;

* managing the professionals who are needed 
to carry

out the plan;

* providing an "early warning systems that 
signals

difficulties and then working with the client 
to

design appropriate responses;

* providing the client with periodic and realistic

assessments of progress; and

* developing a long-term operations and 
management

program for the venture.

APCO'S CLIENT SERVICES

APCO's services are designed for clients 
as diverse as

its services. They include:

* Services to Universities. APCO works with public

and private universities to help them 
make the best

use of their increasingly limited resources. 
APCO



personnel have developed innovative approaches for

the development of faculty and student housing as

well as multi-purpose university facilities.

"Services to Cities. APCO works with cities to

overcome problems relating to the creation of new

services and tha redeployment of local resources.

Recent projects undertaken by APCO and Arnold G Porter

personnel have involved the planning and franchising

of cable television and the review of multi-use real

estate ventures.

" Services to Nonprofits and Private/Public Partnerships.

APCO works with profit-making and nonprofit entities

to devise unique approaches to the commencement of

new services and the solution of problems that are

interfering with current services. APCO personnel

have worked on a wide range of programs; from expanding

television offerings for the hearing impaired to ensur-

ing a future for a prominent symphony.

0 Washington Services. APCO, working closely with

cc professionals at Arnold & Porter, has extensive

experience in dealing with the federal government--

on Capitol Hille in the Executive Branch, and at the

regulatory agencies. If the problem requires a

Washington-based solution, APCO can normally provide

the necessary assistance.
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r y Chuck Ctnconi

CircuLating around Capitol lll this imetth
i hamly uti i fr i iiek bw e n if Cot-

gres,. The booklet. "Politicians and Teir
Spouses' Careers," covers a subject the
Foundiitg Fathers never anticipated: the
si)i-u', job. Fonner Capitol Hill administra-
tive aKe Mare K Miller, the author of the
INmk. -aIi the ned for such a booklet becau e
apparent to hint when l)emocratic Party
vicic-)r..-sleitital candidite Geraldine Ferra-
ro was called to answer questions about her
hus ald's busines activities.

Miller nKad his .erious and almost academic
work is for all thime twcwareer nmrriages
that arc going to increase as congressional
couples attempt to survive in Washington on
a legislator's salary. There are. he added, few
ruies, or guidelines to keep them out of trou-
Ne.

The btxk even includes a detailed legal and
ethical checklist the working couple is to
;nswer. It can, however, all be summarized in
qne staindard. Miller said: "flow would you
feel if anything about your career appeared on
the front page" of your local newspiper?

II 4xie of thoxe unexlxected tunts of events,
Viking l1enguin will publish an authorized
hiography of Anatoly B. Sheharansky, the
Jewish dissiolcnt who was allowed to leave the

)vi:t Uinion lIst week anol is now living in
Israel. Wheii the publishers contracted for the
work with British hiStorti Martin Gilbert, a
ix)rti~Nl of the procee<L wn to go to a fUnd for
tlh shch;iratisky tmily to cntinue to .seek
hi,s Irecdont. Th.at 1igrx lle1t retiai% now

tlhlt e is free .wi% the hnk L- even more
timrly. 6Chlcrt. who is the author of ani eight-
v ilitti.e )It Willstim Churchill. also) wrot
"'It, Jvw, 1)1 liqwp." iXbt .smel dissidents.

.1i1d "i'he I1olc.iut.st." A co)y oi the titisho.d
11l.1tii'.cript is to hV sclit to Schara.sky ...

IF.ther Gilbert llartke. one of the fathers
,)i W. ,mgto)n theater. Li tit| crlti:;il coltiiti

VATII KKGII.BKR' IIART'KE

with multiple heart and kidney ailments at
Providence- HospitaL where he has, been since
Feb. 12. The 78-year-old Dominican priest,
who founded and was chairman o( Catholic
University's theater department frn nearly 40
years, has had a number of hospitalimtions
over the past year. Since October. he has

eent hospitalird -even times...
Syndicated columnist Art Buchwald

hosted a s'lute ;it New York University's
Taimuet library Welneday to honor Vir-
ginia Durr. an 82.ycir-4Add civil rights ictlvist
trot Alahi ui.a wiut publish'd her ;utobthigrii-

pity. "Outside thei Mi.gic Circle." .,t the e'ud of
I.st year. lkIchwukl 1. 1 t't "'his Is Ymr
l.ife" presentatm. Amoil the guests were
television newsiman Mike Wallace, Bobby
Kennedy Jr., authors Carlos Fuentes anid

William Slyron and cartoonist Jules FeilTer

Pop star Madonna and her tough-guy actor
husband Sean Penn arrived in West Berlin
yesterday surrounded by 15 bodyguards to
keep the photographers and fans away. They
traveled there front Hong Kong. where they
were shooting a movie together. to attend the
lerlin Film Festival. Penn is starring in the
movie "At Close Range," which is being pre-
miered there. Since Penn hates photogra-
phers so and has been in a few fights with

them, the newsmen might have b.'en thanidul
that the squad of bodyguards was present to
keep Penn away from them...

Federal spending cuts of the kind mandated
by the Grafm-Rudman-HoUIrt act hit home
for Ilinois Rep. Lane Uvam His 58-year-old
father Le Ivan is now out of work. He was
one four people laid off in Rock Island, Ill..
bmecaue of cutbacks in the federal community
development block grants the city receives.
Evans, who voted against Gramm-Rudman-
Hollings, said he knew the legislation could
possibly affect his father, but he isn't worried
about him. He said. "He's an old salt from the
Navy. He's been through worse, and he'll get
through this. It's going to mean far worse
things to less advantaged people. I'm con-
cerned how all these program cuts are going
to affect those people"...

Vice President George Bush was in Chey-
enne. Wyo., Wednesday where he met with
John and Missy MePhillips, the brother-SLs-
ter fourth graders who are attempting to get
elementary s.hool children to raie money to
build ;i ntw space shuttle. NASA isn't keepigc
, ,iiarate counts wi ho)w nituch i11oney the
space ageti'y has received trii ind'.diiull

groulps to hulli ,uiofthor Ch.illern'cr. hit -, ri.r
a1 total ,)1 $23.4) has 1K.cii doeatt.d. A\ tht
1)11114)11 -dolla r-i.'ighhorhi )( ,,)-,t , a n' w

ChallenRer. the school kids have long wav 0,
go. ..

O

a - ......- ~..

IlI& W A3nlhivu, rws . .
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Millonaire Michael Deaver?
Silw.'r leavai g the Reagani White I l:se,

Michael Deaver has been so staceiftl lit hils
public reiations firii that Newsweek niaga-
Xin is repon'ting thit It is. "a;iliww certailn lie
la. heco i ;n illionaire in the nite itionths
s ice he left as deputy chief of staff. Deaver's
qluick stwce. . ;id hs ci xitinued ckle asmxia-
tioni with President and Nancy Reagan have
Iken, the sub ct 4)f previnus pres *crutiay.

lit the curremt Newsweek article, titled
*C'.illig fii XI Reagla1n: A New fireed of
Ac.s IPddler Makes It lIg." Deaver's new
(velgvt,)wll-iidsed firn is df.scrilml as "oie
tit tllL lum4itst startll) vilutires Ihis side of Sil-
icii Valle y." C ishin II ilt ixilitical contacts
.il4 1 i ki.p., I, iot a iiew thi R to Washing-
I. IiI. bilnl IIit ,ii I' Nays .atillt .i di .eli ifrinl'r

I it. ii lli ili-iigii liil ll n t-0ii ii lai iI  hllicive,.topt (.i1lilL: %vli Whlet Iltlu.e allcess. h1.vII.
Ji I , 1h l i x I~ i m vll i i l l id e n il l ' Nl s o i r c et I l l fl it c
• i l l i t I v' . , , i l i i-s i l i u r l l l i a l i t ' s c o o l y , i i i a t ( c r

a Ir'tpliy. Cla;irlc.. '.41(1 lit 041 liti the estrI l~t ir. Mitch %n~hi.e' ~l to.. hi

/

I
By Chuck Co ii
W.,hmkgu i%..fd 'dVA Wg*g.

F'irst Ily Nancy Reagai6 exeX-ted to
Rive ats ,dnill r'ttlriwwmti early next n ith
Ii aI I I-itir altifnig ftxk ilcncert that will he
lwi ek'.st by oltellite to) 14) 1t9111% IIdlif
'he S. vaet tlliaon. Titled the Concert Th
Cilias. Ix Ahwil 6 eviIet. i ,t d hwatwxi yet to)
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Dorgan won't share
private life with public
By Cathy Mauk Dorgn said that while his
STAM MIF home life is off limits to the

Hell tel you he lives on Ca public and the press. he

pitol Hill half a block south maka spe.. *of... to be

of the Hart Senate Office iibie to his on nume.r.... d..... .-. ,- lie.bJ~Ls phone number
eulli i an- " fa -ui n'. the Washington diectory'

.urn , , .,--.=-. And un ~kw most (co m -
ketball and that the main -nd un0,ke mIcngress

-I' reaon he oved fom Du- men) I don't sAse m ffpeon ue toved me r U Du calls." he said. 1 hate ityet agowas to avoid taffic when you call someone and
yearso was t a ,raf-i the receptionit asks 'May Iijams.

t Pp y o ,. tell him who's calling' orBut Rp. Bron Drgan 1 'May I tell him the nature of
N.D.. believes in separatinghis job from~his penotJ if. your ci1l,"
hnd he d pe rned -pt Part of what's difficult
andhdodat edy -dpolitely about public life. Dorgan said.
firml- The Fly a ique is the pace. "You start out

for an interview in his home. knowing that 30 weekends a
"t find that public life is y you're going to be work-

difficult enough without mak- ng" he said "You fly out to
ing my private life public, the district Friday, fly around

W ypvat ai the district Saturday. fly back
hyou can take a picture o to Washington Sunday and

the outside of my house.- he you end up working seven

said. "I'U give you the k days a week."

C and you can go in and take So It's important to set

pictures of the inside of the proUes, Dorgan said, and to

house. But you won't take a home separate from job.

posed picture of Mr. and Mr. ne thing that' essential in

Byron Dorgan at home. I public life is deciding what

won't do that" you can and cannot do," he

Nor will Dorgan dis-se his said. "You could be out at a

April marMage to Kim Olson reception every night. if

of Washington. "Things get you're going to have any dis-

out and people mad them In ciplilne at all you must set

newpapers" Dorgan said. limits on what you can and

"That's unavoidable. But I cannot do.

don't think my personal life "Or," he said with a smile.

hs anything to dowith doing "on what you will and will

my Job as a representative." not do."

I I
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Fargo Forum

Interviewing Dorgan "at home a reasonable request
A quotation by Rep. Dymon omit In The Porumsttee in pert, "I find that public life Is difficultenough without makin mY privae life public, too."
Maybe Dorgmn fe that his recet third marriageto Kim Olon of Washington is a polidml liability.which ie don not cae to hae aired by the pressI do .ot think The Porum was making an unre.oorabl request when asking for an Interview withDorgan in his home. The function and duty of anewspaper is to keep the public informed.

or. H.C. Hewn
Few
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Anonymous Spouse?
.o Always adept at handlino the media, Congressman

Byron Dorgan has brushed aside most inquiries concerningLI'r his recent marriage. The press in North Dakota isn't partic-
ularly intrusive. 81scloure of non-eventful personal infor-mation. whether by public figures or private citizens, is
generally a matter of personal choice.

But Dorgan appantly Isn't satisfied with the status
quo. Annoyed that even a few facts were reported, he ispushing for more than privacy: His new bride would not.only be sheltered, but anonymous, as hidden as the wife of
Yuri Andropov, whose existence wasn't confirmed until theC Soviet leader's death.

Back here in North Dakota, that's a bit hard to swallow.
Hardly a week goes by that The News doesn't turn down
somebody's request to keep a marriage license out of the
paper. It's a matter of public record.

And, to borrow one of Dorgan's favorite pejoratives, it
would be "nonsense" to accept his basic premise: that thereor is no connection between a person's personal and work
lives, it just isn't so, especially when you're an elected
official.

I



APCO ASSOCIATES FILE

APCO ASSOCIATES. a Washlngton, D.C. lobbying subsidiary ofArnold & Porter, a leading Washington law firm, has registered as a
foreign agent under the U.S. Foreign Agents Registration Act of 1938,
as amended.

The APCO ASSOCIATES registration file, available to the public,
establishes that APCO ASSOCIATES is a registered foreign agent for theCanadian tlwber-rn'dus-ry. ThM APC0-ASS*OCZATES flile Is available at:

Department of Justice
Le Foreign Agent Registration UnitLibrary

Room 100
Federal Triangle Building
315 9th Street, N.W.
Washington, D.C.
(near corner of Pennsylvania Avenue).

The library is in Room 100 (on ground
0 floor to the right as you walk into thelobby from the street) and is open from

10:00 a.m. to 4:00 p.m.

The APOD ASSOCIATES file is about
" thick, making it one of the smaller

files in the library. The Clerk onduty (usually one Mary Williams) will
copy the file for 10i per page while
you wait.

If the Clerk says the file is "out"
and not available, persistence will
usually produce it.

Arnold & Porter itself is also registered as a foreign agent formany foreign entities and has built up quite a large registration file.

a..
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In the Matter of 
)
)

Bert B. Rand ) MUR 2251
Fritz H. Giesecke )
Peter Lind )
Marion E. Harrison

GENERAL COUMSL 'S RPORT

The Office of the General Counsel is prepared to close the

investigation in this matter as to the above-captioned

respondents, based upon the assesment of information presently

available.

co Date - e c - -No
, i General Counsel

Staff Person- Patty Reilly
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FEDERAL ELECTION COMMISSION
WASHINGTON, D.C. 20*63 SA

MEMORANDUM September 29, 1988

TO: The Commission

FROM: Lawrence M. Noble
General Counsel

SUBJECT: MUR 4 2251

Attached for the Commission's review are briefs stating theposition of the General Counsel on the legal and factual issues
of the above-captioned matter. Copies of these briefs and
letters notifying the respondents of the General Counsel's intent
to recommend to the Commission a finding of no probable cause tobelieve were mailed on September 29, 1988. Following receipt of
the respondents' replies to these notices, this Office will make
a further report to the Commission.

Attachments
1-Briefs

oD 2-Letters to respondents

Staff Person: Patty Reilly
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FEDRALELECTION COMMISSION
WSHINGTON. D C 204b3

Marion E. Harrison, Esquire September 29, 1988
1000 Potomac Street
Washington, D.C.

RE: MUR 2251
Marion E. Harrison

Dear Mr. Harrison:

Based on complaints filed with the Federal Election
Commission on September 29, 1986, and October 6, 1986, and
information supplied by you, the Commission, on February 27,

0 1987, found that there vas reason to believe you violated 2 U.S.C.
55 433 and 434t and instituted an investigation of this matter.

After considering all the evidence available to the
Commission, the Office of the General Counsel is prepared to
recommend that the Commission find no probable cause to believe
that a violation has occurred.

The Commission may or may not approve the General Counsel's
recommendation. Submitted for your review is a brief stating the

o position of the General Counsel on the legal and factual issues
of the case. Within 15 days of your receipt of this notice, you

qT may file with the Secretary of the Commission a brief (10 copies
CITMIif possible) stating your position on the issues and replying to

the brief of the General Counsel. (Three copies of such brief
04 should also be forwarded to the Office of the General Counsel, if

possible.) The General Counsel's brief and any b'rief which you
Cr may submit will be considered by the Commission before proceeding

to a vote of whether there is probable cause to believe a
violation has occurred.

If you are unable to file a responsive brief within 15 days,
you may submit a written request for an extension of time. All
requests for extensions of time must be submitted in writing five
days prior to the due date, and good cause must be demonstrated.
In addition, the Office of the General Counsel ordinarily will
not give extensions beyond 20 days.

A finding of probable cause to believe requires that the
Office of the General Counsel attempt for a period of not less
than 30, but not more than 90 days, to settle this matter through
a conciliation agreement.



Marion E, Harrison
Page 2

Should you have any questions, pleas* contact Patty Reilly,
the attorney assigned to handle this matter, at (202) 376-56900

Enclosure
Brief
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Attachment B

12. During the 6 month reporting period, have you on
behalf of any foreign principal engaged in
political activity as defined below?

YES X NO

If yes, identify each such foreign principal and
describe in full detail all such political activity,
indicating among other things, the relations,
interests, and policies sought to be influenced and the
means employed to achieve this purpose. If the
registrant arranged, sponsored or delivered speeches,
lectures or radio and TV broadcasts, give details as to
date, places of delivery, names of speakers and subject

, matter. .

Canadian Forest Industries Council

On behalf of the foreign principal, theRegistrant had discussions regarding proposed
restrictions on imports of lumber from Canada with
Berta Bradford, Aide to Rep. Pickle, on September 10,
1985; with Jeff Crane, Aide to Rep. Crane, on September
10, 1985 and October 21, 19851 with Rep. Jenkins, U8
Congressman, on September 10, 1985; with Rep. Guarini,
US Congressman, on September 10, 1985; with Mary Beth
Riordan, Aide to Rep. McGrath, on September 10, 1985;
with Steve Wallace, Aide to Sen. D'Amato, on September
24, 1985 and October 8, 1985; with Bob Guttman, Aide to

VSen. Quayle, on October 3, 1985; with Bill Mattea, Aide
to Sen. Dixon, on October 8, 1985; with Steve Nousen,
Aide to Sen. Hatfield, on June 27, 1985 and September
27, 1985; with Brose McVay, Aide to Sen. Quayle, on
October 3, 1985; with George Dalley, Aide to Rep.

CRangel, on October 4, 1985; with Rachel Sotsky, Aide to
Sen. Rudman, on October 4, 1985; with David Cox, Aide
to Sen. Boren, on October 4, 1985; with Rep. Bevill, US
Congressman, on October 8, 1985; with Rep. Bentley, US
Congresswoman, on October 8, 1985; with Lisa Lerner,
Aide to Sen. Dixon, on October 8, 1985; with Rep.
Callahan, US Congressman, on October 8, 1985; with Mike
House, Aide to Sen. Heflin, on October 9, 1985 and
November 7, 1985; with Meg Hunt, Aide to Sen. Denton,
on October 9, 1985; with George Krumbhaar, Aide to Sen.
Glenn, on October 9, 1985; with Rep. Lott, US
Congressman, on October 9, 1985; with Sen. Denton, US
Senator, on October 9, 1985; with Rep. J. Lazerov, Aide
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BEFORE TM FEDERAL ELECTION COMMISSION

In the Matter of ))

Marion E. Harrison ) MUR 2251

(ENERAL COUNSEL'S BRIEF

STATEMENT OF THE CASE

On February 24, 1987, the Commission found reason to believe

Marion E. Harrison, Bert B. Rand, Fritz H. Giesecke, and Peter W.

Lind violated 2 U.S.C. SS 433 and 434 by failing to register and

report as a political committee with the Federal Election

Commission. An investigation has been conducted and, based upon

this investigation, the Office of the General Counsel recommends

that the Commission find no probable cause to believe Marion E.

Harrison violated 2 U.S.C. SS 433 and 434.

A. Activities Undertaken by the Respondents

This matter arose from complaints filed by Congressman Bryon

Dorgan and Kent Conrad (MUR 2229) and by Senator Mark Andrews

0D (MUR 2251). In relevant parts, the complaints alleged that the

named respondents had formed a political committee with the

intention of influencing the 1986 North Dakota House and Senate

oraces.

The Commission's investigation revealed that Respondent Bert

Rand received an inquiry in October, 1985, from Wendell Wyatt of

the Washington state law firm of Schabe, Williamson, Wyatt, Moore

and Roberts ("Schabe firm"). Mr. Wyatt enclosed a copy of the

June 1985 Steve Forrester Northwest Newsletter, a publication of

the timber industry, and requested if Mr. Rand could determine

whether Kimberly Sue Olson, a lobbyist with the Arnold & Porter
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lobbying firm of APCO discussed in the newsletter# was married to

Congressman Bryon Dorgan. Mr. Rand testified that Mr. Wyatt had

extensive holdings and clients in the timber industry and was

concerned that lobbyists for foreign governments (such as

Ms. Olson) were undermining American interests in this area.

Mr. Rand testified that he had previously provided professional

courtesies for Mr. Wyatt and thus agreed to provide this

information. Due to his workload he passed the newsletter to

Mr. Giesecke in order to have Mr. Giesecke conduct inquiries.

Mr. Giesecke testified that he shared office space with

Mr. Rand's firm and agreed to make inquiries as a favor to

Mr. Rand and Mr. Wyatt. Mr. Giesecke also testified that he has

holdings in the timber industry, purchased as an investment for

his retirement, and thus was greatly concerned regarding the

status of the American timber industry.

C In the course of conducting these inquiries, Mr. Rand

contacted respondent Marion Harrison. Inconsistent testimony has

been offered regarding what Mr. Rand requested of Mr. Harrison.

Mr. Harrison testified that he understood that Mr. Rand wanted

him to arrange for a background check of the Congressman. He

defined this phrase to mean the hiring of someone who is

"licensed and competent as an investigator, and you ask that

entity or individual to run a background investigation."

Harrison Deposition at 9. Mr. Rand and Mr. Giesecke testified

that they did not request Mr. Harrison to hire a private

investigator. Rather, they stated they intended Mr. Harrison to
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contact a lawyer in North Dakota and arrange for informal

inquiries to be made regarding Congressman Dorgan, particularly

regarding property settlements from the Congressman's prior

marriages to determine whether any timber interests were

implicated. l/ Mr. Rand stated that he did not intend for a full

scale investigation by a private investigator to be conducted,

and was surprised when he found out that this occr-Fred.

Respondents agree that Mr. Harrison was not formally hired for

any purpose, rather his actions were viewed as an accommodation

to Mr. Rand. All respondents agree that after this initial

0 discussion regarding the background check, Mr. Giesecke forwarded

materials to Mr. Harrison for use in the inquiries to be

conducted in North Dakota. 2/ The testimony of all respondents

is consistent in that their articulated common concern was the

timber industry.

C' Mr. Harrison testified that on the basis of the

communications with these two respondents, he contacted a private
C investigator, W.T. Butcher, and arranged for a background

cr investigation to be conducted. Mr. Harrison paid Mr. Butcher a

$500 retainer, and also sent to him the materials provided by

1/ This inconsistency is partially explained in that the private
investigator hired by Mr. Harrison was also a member of the North
Dakota Bar.

2/ These materials included the Dorgan/Olson marriage license
obtained by Mr. Peter Lind in November 1985. An earlier marriage
license of the Congressman was also provided.



Mr. Giesecke. Mr. Harrison testified that he didn't question

Mr. Giesecke why documents from Congressman Dorgan's prior

marriages were provided, rather he stated he considered it

prudent to forward to Mr. Butcher all materials provided by

Mr. Giesecke. Harrison Deposition at 20.

During the months of March and April, Mr. Harrison had no

communications with Mr. Butcher, other than a telephone call made

to check on the progress of the background check. In May 1986,

Mr. Butcher provided Mr. Harrison with a report ("the Butcher

Report") detailing the results of his investigation.

Mr. Harrison stated that he read the report, but refused to

testify as to the contents of the Butcher Report at his

deposition. Harrison Deposition at 23-27. Mr. Harrison then

passed the report onto Mr. Giesecke.

After submitting the Butcher Report, Mr. Harrison had

minimal contact with Mr. Rand and Mr. Giesecke, although it was

his impression that Mr. Rand was not particularly happy with the

Butcher Report. Harrison Deposition at 29. All respondents

recall a conversation where the report was discussed,

Mr. Harrison states that it was his impression that Mr. Rand had

further questions regarding an allegation raised in the Butcher

Report and Mr. Harrison so notified Mr. Butcher. Mr. Giesecke

stated that it was his understanding that further information was

being prepared by the investigator and would be provided at a

later date without the need for further contact with the

investigator. Mr. Harrison stated he had no further contact with

Mr. Butcher until news accounts regarding the investigation
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appeared. Harrison Deposition at 40-41. At that time he

instructed Mr. Butcher to end the investigation.

Respondents have provided invoices as to the cost of the

Butcher Report. Mr. Harrison submitted invoices to the

Commission from Mr. Butcher totalling $1,782.76. A $500 retainer

was also paid to Mr. Butcher by Mr. Harrison. These amounts were

billed to Mr. Rand's firm under the name of the DeLong

Corporation. Mr. Rand identified the DeLong Corporation as a

former client that he referred to Mr. Harrison who was still

billed through Mr. Rand's firm. Additionally, Mr. Harrison's

former law firm passed on a later bill from Mr. Butcher of

$941.50 to Mr. Rand's firm. Thus, the total cost of the Butcher

Report appears to have been $3,224.26. Mr. Harrison did not bill

any time for his communications with Mr. Rand, Mr. Giesecke, or

Mr. Butcher. Harrison Deposition at 32. Mr. Harrison did not

have any communications with Mr. Lind. Harrison Deposition at

24. Moreover, Mr. Harrison intended to be reimbursed by Mr. Rand

for the costs he incurred regarding the Butcher Report. Harrison

Deposition at 13.

II. LEGAL ANALYSIS

Pursuant to 2 U.S.C. 5 431(4), a political committee is

defined as any committee, club, association, or other group of

persons which receives contributions aggregating in excess of

$1,000 during a calendar year or which makes expenditures

aggregating in excess of $1,000 during a calendar year. The Act

defines contributions and expenditures as anything of value made
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for the purpose of influencing a federal election. 2 U.S.C.

S 431(8) and (9). Upon qualification as a political committee,

entities are required to file a Statement of Organization with

the Commission, as well as to meet the Act's reporting

requirements. 2 U.S.C. SS 433 and 434.

In the instant case, it does not appear that Mr. Harrison

hired Mr. Butcher (and thus caused the generation of the Butcher

Report) for the purpose of influencing a federal election.

Rather, it appears that Mr. Harrison believed that he was

providing a professional courtesy for a friend by contacting a

private investigator for an investigation sought by that friend

(although this was an apparent misunderstanding of Mr. Rand's

request). Mr. Harrison apparently did not concern himself with

the results of the investigation, rather it appears that he saw

his role as an intermediary between the investigator and Mr. Rand

and Mr. Giesecke. He did not participate in any of the

discussions about the decision to hire a private investigator,

nor was he concerned with a possible spousal conflict of

interest. Mr. Harrison did not testify to having any political

or financial interest in the timber industry. In short,

Mr. Harrison's actions in this matter were not in conjunction

with a group of individuals undertaking expenditures made for the

purpose of influencing a federal election. Therefore, the Office
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of the General Counsel recommends that the Commission find no

probable cause to believe Marion E. Harrison violated 2 U.S.C.

SS 433 and 434.

RECOIMNDATION

Find no probable cause to believe Marion E. Harrison violated
2 U.S.C. SS 433 and 434.

C -Galreee Date

General Counsel

0
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FEDERAL ELECTION COMMISSION
WASHINGTON. D C 2063

Septenber 29, 1988

J. Jonathan Schraub, Esquire
Golden, Freda & Schraub, P.C.
Suite 300
1625 Massachusetts Avenue, N.W.
Washington, D.C. 20036

RE: MUR 2251
Peter W. Lind

Dear Mr. Schraub:

Based on complaints filed with the Federal Election
-- Commission on September 12, 1986, and October 6, 1986, and

information supplied by your client, the Commission, on February
24, 1987, found that there was reason to believe your client
violated 2 U.S.C. SS 433 and 434, and instituted an investigation
of this matter.

After considering all the evidence available to the
Commission, the Office of the General Counsel is prepared to
recommend that the Commission find no probable cause to believe
that a violation has occurred. The Commission may or may not

oapprove the General Counsel's recommendation. Submitted for your
review is a brief stating the position of the General Counsel on
the legal and factual issues of the case. Within 15 days of your
receipt of this notice, you may file with the Secretary of the
Commission a brief (10 copies if possible) stating your position
on the issues and replying to the brief of the General Counsel.
(Three copies of such brief should also be forwarded to the
Office of the General Counsel, if possible.) The General
Counsel's brief and any brief which you may submit will be
considered by the Commission before proceeding to a vote of
whether there is probable cause to believe a violation has
occurred.

If you are unable to file a responsive brief within 15 days,
you may submit a written request to the Commission for an
extension of time. All requests for extensions of time must be
submitted in writing five days prior to the due date, and good
cause must be demonstrated. In addition, the Office of the
General Counsel ordinarily will not give extensions beyond 20
days.
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J. Jonathan Schraub, Esquire
Page 2

A finding of probable cause to believe requires that the
Office of the General Counsel attempt for a period of not less
than 30, but not more than 90 days, to settle this matter through
a conciliation agreement.

Should you have any questions, please contact Patty Reilly,

the attorney assigned to handle this matter, at (202) 376-5690.

Sincer y,

i Lawrence M. Noble
General Counsel

. Enclosure
Brief

N
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BEFORE THE FEDERAL ELECTION COMMISSION

In the Matter of ))
Peter W. Lind ) MUR 2251)

GENERAL COUNSEL'S BRIEF

I. STATEMENT OF THE CASE

On February 24, 1987, the Commission found reason to believe

Peter W. Lind, Marion E. Harrison, Fritz H. Giesecke and Bert B.

Rand violated 2 U.S.C. SS 433 and 434 by failing to register and

report to the Commission as a political committee. Underlying

the Commission's determination were two complaints alleging that

these individuals had made expenditures against Congressman

Bryon L. Dorgan for the purpose of influencing a federal

election.i/

The complaints noted a number of activities said to have

been conducted by this group of individuals. According to press

accounts, a private investigator had been hired to run a

background check on Congressman Dorgan. Additionally, a package

of materials was mailed to newspapers in the summer of 1986.

This package included: 1) articles on the timber industry;

2) excerpts from public disclosure statements filed by the

lobbying firm employing Congressman Dorgan's spouse, Kimberly Sue

Olson; (3) copies of press articles noting Congressman Dorgan's

reluctance to discuss his personal life; 4) a copy of the Dorgan

1/ This matter arose from a complaint filed by Congressman
Byron L. Dorgan and Kent Conrad (MUR 2229) and from a complaint
filed by Senator Mark Andrews (MUR 2251). The Commission merged
these two complaints into MUR 2251.
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and Olson marriage license and 5) instructions for retrieving

information regarding foreign lobbyists at the Department of

Justice. Responses received to the complaints identified

Mr. Lind as the person obtaining the marriage license from

Washington State.

In the course of the Commission's investigation, respondents

Giesecke, Rand and Harrison denied that they had intended to

influence a federal election. Rather, Mr. Rand and Mr. Giesecke

stated that the purpose of their activities was to focus

attention on the timber industry and the possibility that

Ms. Olson had lobbied her husband on behalf of a foreign client.

Additionally, Mr. Rand testified that the role of Mr. Lind was

limited solely to obtaining the Washington state marriage license

and that he did so as an accommodation to Mr. Rand.

Additionally, Mr. Harrison's activities in this matter were

restricted to communications between respondents Rand and

Giesecke, and the private investigator. Thus, he had no contacts

with Mr. Lind.

Mr. Lind's response in the matter stated that he had been

requested by Mr. Rand to obtain a copy of the Dorgan/Olson

marriage license, that he was not informed why Mr. Rand wanted

this document and he did not inquire, and that he performed this

task as a personal favor to Mr. Rand. Mr. Rand testified that he

has a long-standing professional and social relationship with

Mr. Lind and that the two have a past history of providing



BE1rI FDERAL ELECTION CO11MaA IiSsio

In the Matter of )

Bert B. Rand ) MUR 2251

Fritz H. Giesecke C )R 225

GENERAL COUNSEL'S REPORT

1. BACKGROUND £kICOE gvr
A. Introduction WVT S"--
This matter arose from complaints filed by Representative

Bryon L. Dorgan and Kent Conrad (MUR 2229) and Senator Mark

Andrews (MUR 2251). On February 24, 1987, the Commission found

reason to believe Peter W. Lind, Marion E. Harrison, Bert B.

Rand, and Fritz H. Giesecke violated 2 u.S.c. SS 433 and 434 by

failing to register and report to the Commission as a political

committee. Underlying the Commission's determination was

information that these individuals may have made expenditures

exceeding $1,000 for the purpose of influencing the 1986 North

Dakota House and Senate races, but had not satisfied the Act's

Cregistration and reporting requirements. An investigation has

'Tr been conducted, and based upon the evidence, the Office of the

General Counsel recommends that the Commission take no further

action as to the above-named respondents.

B. Activities Conducted by the Respondents

In late summer or early fall of 1985, respondent Bert Rand

received a copy of "Steve Forrester's Northwest Letter" dated

June 24, 1985 from Wendell Wyatt of the Washington State law firm

of Schwabe, Williamson, Wyatt, Moore & Roberts. Page 4 of this

publication noted that Kimberly Sue Olson, a lobbyist, was

associated with APCO, a subsidiary of the Washington D.C. law

firm of Arnold & Porter. Mr. Rand testified that Mr. Wyatt
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contacted him and asked him if Ms. Olson, who was lobbying before

Congress on the timber industry, was married to North Dakota

Congressman Byron L. Dorgan. Mr. Rand stated that Mr. Wyatt and

he had a long professional and social association, and the two

routinely provided professional courtesies for each other. Based

upon this relationship, Mr. Rand agreed to ascertain this

information.

Due to work demands, Mr. Rand passed this request to

respondent Fritz H. Giesecke, a lawyer sharing office space with

1Mr. Rand's law firm, Trammel, Rand, Nathan & Lincoln.

KMr. Giesecke testified that he responded to this request

"anxiously and eagerly." Giesecke Deposition at 14. He stated

that he wanted to accommodate Mr. Rand's request, as well as the

request of Mr. Wyatt, with whom Mr. Giesecke also had a long

association. Additionally, Mr. Giesecke testified that he was

motivated by his personal interest in the timber industry.

Mr. Giesecke cited his ties with the Oregon lumber industry, his

Ck past employment in a lumber products mill, a prior Oregon law

cpractice on timber matters, and investments made in the timber

industry for retirement purposes. Id. at 14-15. Mr. Giesecke

testified at length regarding his opinions on the economic

instability of the American timber industry during that period

due to the purported dumping of Canadian timber on the American

market. Id. at 15-16. Mr. Giesecke noted that he had

previously discussed this situation with Mr. Wyatt. Mr. Giesecke

further testified that "the North Dakota press probably spoke for
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professional courtesies for each other without charge.

11. ANALYSIS

The Act defines a political committee as any commuittee#

club, association, or other group of persons which receives

contributions aggregating in excess of $1,000 during a calendar

year or which makes expenditures aggregating in excess of $1,000

during a calendar year. 2 U.S.C. 5 431(4). Contributions and

expenditures are defined as anything of value made with the

purpose of influencing a federal election. 2 U.S.C. S 431(8) (A)

and (9)(A). Pursuant to 2 U.S.C. S 434(a) (4), political

committees that are not authorized committees of a candidate are

required to report to the Commission on either a quarterly or

monthly basis.

In the instant case, the Commission's investigation revealed

that Mr. Lind had no contact with any of the other named

P. respondents other than to obtain a marriage license at the

request of Mr. Rand. Because Mr. Lind was unaware why Mr. Rand

made this request, and without reaching the issue of whether the

0% other respondents may have formed a political committee, the

or Office of the General Counsel recommends that the Commission find

no probable cause to believe Peter M. Lind violated 2 U.S.C.

SS 433 and 434.

Ill.* RECOMMENUDATION

Find no probable cause to believe Peter W. Lind violated

2 U.S.C. SS 433 and 434.

-/to

wrence M. No e Date/
General Counsel
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me in the various editorials that appeared, that it is a bad idea

to have a Congressman's wife being a lobbyist for a foreign

country and its interests when her own husband is in Congress

advocating the same issues about which she is lobbying."

Giesecke Deposition at 71.

Mr. Giesecke testified that in an effort to determine

whether Ms. Olson was actually married to the Congressman, it was

agreed that the Olson/Dorgan marriage license should be obtained

from Washington state. In October, 1985, Mr. Rand requested that

respondent Peter Lind, a Washington state attorney, obtain this

marriage license.l/ Mr. Rand had a long association with this

respondent, and made this request as an "off-cuff" accommodation.

Rand Deposition at 12-13. Mr. Lind then provided the marriage

license, but did not bill Mr. Rand for either costs or time.

Mr. Rand made a second arrangement to obtain another

marriage license of Congressman Dorgan from a previous marriage.

Mr. Rand testified that he made this request at the behest of

Mr. Giesecke who wanted "to do a thorough job and make sure this

woman [Ms. Olson] really was married to this fellow Dorgan." Id.

at 15.

In December, 1985, Mr. Giesecke made a business trip at the

request of Mr. Rand on behalf of Trammel, Rand, Nathan & Lincoln.

The planned itinerary included stops in Salt Lake City,

Alleigations regarding Mr. Lind and respondent Marion E.
Harrison are discussed in separate briefs.
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Minneapolis, St. Paul and Portland, Oregon. Mr. Rand testified

that Mr. Giesecke requested to stop in Bismarck, North Dakota.

Id. at 22. Mr. Giesecke stated that he made this request because

he would be in the general area and that

Bismarck would be a short hop from
Minneapolis where I would be anyway, and
there would be no particular expense or extra
time involved if I stopped off in Bismarck to
visit the courthouse there to examine some of
the public records that were available on the
Congressman to see what I could find out
about the Congressman's relationship with his
wife and to determine whether there might be
some information there in the records that
would reflect on the Congressman's financial
interests, possible timber interest, family
ownership of lumber mills, the kind of thing
you look for when you don't have anything
else.

And it was the only avenue I could think of
at that point to pursue to find out more
about what might be going on with this

0 husband and wife team in my effort to be
helpful to the Pacific Northwest law firm and
the timber industry's interest there.

c Giesecke Deposition at 26-27.

all Mr. Rand testified that he informed Mr. Giesecke that it made no

cc difference to him whether Mr. Giesecke stopped in North Dakota,

but that funds expended for this side trip would be charged back

to Mr. Giesecke by the law firm. Rand Deposition at 22. 2/

27 It appears from the documents produced by the respondents
that, Mr. Rand's statement notwithstanding, Mr. Giesecke was
reimbursed for all funds he expended in Bismarck. These included
$197.75 (hotel and meals) and airfare (approximately $231.48;
representing the cost of the detour from Minneapolis and back,
$115.74 per trip). Mr. Giesecke testified that to the best of
his recollection he was reimbursed for this trip by Trammel,
Rand. Giesecke Deposition at 33.
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Mr. Giesecke arrived in Bismarck, North Dakota on December

3, 1985 and left on December 5, 1985. He visited the courthouse

there with the stated intention of looking for information

regarding Congressman Dorgan's possible ties to the timber

industry. This search was not successful in that Mr. Giesecke

did not obtain any documents from the courthouse. At the

suggestion of an associate of Mr. Rand, Mr. Giesecke visited the

North Dakota Republican State Party's offices to examine their

newsclipping files. Mr. Giesecke copied from this file materials

o) said to reflect on the Congressman's secrecy regarding his

marriage to Ms. Olson. Mr. Giesecke testified that this was his

only activity on this entire trip that related to Congressman

Dorgan and Ms. Olson. Mr. Rand testified that Mr. Giesecke

showed him these documents when he returned in December, 1985,

and that he advised Mr. Giesecke to "...forget this business...

there is no importance to it." Rand Deposition at 25.

In February, 1986, while on business involving foreign agent

CP registration at the Department of Justice, Mr. Giesecke testified

Cthat he noticed a file entitled "Arnold and Porter" on a table in

the library at the agent registration section. Mr. Giesecke

checked out this file and examined it. He stated he found

"extensive information" regarding Ms. Olson and her lobbying

activities on behalf of the Canadian timber industry. Giesecke

Deposition at 40. Mr. Giesecke testified that he was surprised

at the extent of activity within the file, and considered it to

be an "egregious, ethical violation on the part of
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rMs. Olson]...." Id. He further stated that in order to further

the request of Mr. Wyatt, and in light of his own financial

interests in the timber industry, this information should be made

available to this West Coast law firm and, thus, at a cost of

approximately $3, he had the file copied.

Mr. Giesecke returned to his office with these materials and

showed these to Mr. Rand in early March 1986.3/ Mr. Rand

testified he discussed the Department of Justice filings with

Mr. Giesecke. Rand Deposition at 17. The two decided that in

light of the lobbying activities noted in these materials,

further inquiries would be made in North Dakota.

In March, 1986, Mr. Rand contacted respondent Marion E.

Harrison, a lawyer with contacts nationwide, in order to find an

individual to make inquiries in North Dakota. There is

unresolved conflicting testimony as to what Mr. Harrison was

expected to do. Mr. Rand testified that Mr. Harrison was to help

Mr. Giesecke make a contact in North Dakota to find out whether

CCongressman Dorgan had interests in the timber industry and to

0- check on court records. Id. at 26-27. It was Mr. Giesecke's

oimpression that a lawyer would be used to perform this task.

Giesecke Deposition at 49. Mr. Harrison testified that he was

contacted by these respondents with the express purpose of

conducting a background investigation on the Congressman using "a

licensed and competent investigator." Harrison Deposition at 9.

Mr. Harrison indicated that he understood the timber industry to

be a concern of Mr. Rand. Id. at 10.

3-/ Mr. Rand was out of the country prior to this time.
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( Based upon this conversation, Mr. Giesecke sent Mr. Harrison
the two marriage licenses that had been previously obtained.
Mr. Harrison contacted a private investigator in North Dakota,
W.T. Butcher, and hired him to conduct a background
investigation. Mr. Harrison provided Mr. Butcher with the
materials furnished by Mr. Giesecke and also paid the
investigator a $500 retainer. Mr. Harrison included this
retainer fee in his monthly billing to Mr. Rand's firm.!/

In May, 1986, Mr. Butcher provided Mr. Harrison with a
written summary of his findings ('the Butcher Report').

Mr. Harrison, in turn, passed the Butcher Report onto
Mr. Giesecke. Both Mr. Rand and Giesecke testified that it was

Nonly at this point that they realized that Mr. Harrison had hired
a private investigator. Giesecke Deposition at 54. Rand
Deposition at 32. Mr. Rand testified that he had a brief

0
conversation with Mr. Harrison in which he expressed his

ITT

7unhappiness regarding Mr. Harrison's request for a reimbursementCo of the $500 retainer paid to Mr. Butcher. Rand Deposition at 30.

WIt appears that Mr. Rand, Mr. Harrison, and Mr. Giesecke
briefly conferred regarding the contents of the report and the
fact that further information would be forthcoming -regarding the

-Giesecke Deposition at 57 and 60.
Mr. Harrison testified that this additional information was to be

4/ Mr. Rand testified that he had earlier referred a case toMr. Harrison after Mr. Rand was called as a witness and could notcontinue as counsel. The billings for this client byMr. Harrison were made through Trammel, Rand, Nathan & Lincoln.The Butcher Report billings were included on these invoices.
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provided at the request of Mr. Rand, however, Mr. Giesecke

testified that he believed this information would be provided as

part of the report. Giesecke Deposition at 61. All respondents

agreed that the Butcher Report contained no information regarding

the timber industry, an assertion verified by the Office of the

General Counsel's review of this report.

Mr. Harrison billed Trammel, Rand, Nathan & Lincoln $500 on

April 2, 1986 and $1,782.76 on June 11, 1986 for the Butcher

Report. Additionally, Mr. Harrison's former law firm forwarded

to Trammel, Rand, Nathan & Lincoln a bill of $941.50 for services

provided by Mr. Butcher. Thus, the total cost of this

investigation was $3,224.26. Mr. Rand testified that he

instructed his firm to pass on to him the costs of the Butcher

Report, and he would absorb them personally. Rand Deposition at

34. In their response to the complaint in this matter, Mr. Rand

and Mr. Giesecke stated that the Butcher Report was determined

not to be useful for their purposes and shelved.

In April, 1986, Mr. Giesecke gathered materials ("the Timber

Package") and mailed them to Mr. Wyatt. The Timber Package

consisted of a two page cover memo and five exhibits. The

exhibits included newspaper articles on the timber industry, the
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APCO file from the Department of Justice, news clippings

regarding the Congressman's alleged secrecy regarding his

marriage, the Dorgan/Olson marriage license and instructions for

obtaining foreign agent registration materials at the Department

of Justice. The two page meme opened stating "One Democratic

Congressman goes Deaver one better. He has his wife involved in

lobbying before he leaves office." The memo noted the

Dorgan/Olson marriage and asserted Ms. Olson was part of an

organized lobby effort on behalf of the Canadian timber industry.

The memo noted Olson's employment with APCO and contained

or information from the previously noted APCO file froA the

r. Department of Justice. It also referred to the damage done to

N the American timber industry by Canadian imports and noted

ineffectual methods of dealing with this problem. The memo noted

Congressman Dorgan's prior marriages and his alleged secrecy

regarding his personal life. Biographical information regarding

Congressman Dorgan and Ms. Olson was also included.

Mr. Giesecke testified that he wrote this cover memo and put

Stogether the Timber Package on his own initiative, and that he

did so with the intention of passing it on to Mr. Wyatt's firm.

Giesecke Deposition at 65. Mr. Giesecke stated he intended that

the Timber Package would be used by the "Pacific Northwest Timber

Industry, hopefully with the press, to help with their efforts on

the Canadian dumping tarriff issue." Id. at 66. Mr. Giesecke

stated that he included information on how to obtain the

materials at the Department of Justice in order that journalists
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could confirm the information in the package. Id at 66-67.

Mr. Giesecke testified that by June, 1986, it appeared that

his efforts to focus press attention on this issue had failed.

Giesecke Deposition at 69. Thus, Mr. Giesecke stated he

indicated to Mr. Rand that the Timber Package should be sent to

the newspapers, particularly since in May and June, 1986, the

Canadian-American timber situation was receiving heightened

federal attention. Id. at 68-69.5/ Mr. Rand testified that he

did not oppose Mr. Giesecke's plans to send the Timber Package to

newspapers, although he noted that he did warn Mr. Giesecke that

othis transmittal should not have any political effect.

MMr. Giesecke testified to a vague recollection of this

conversation. Giesecke Deposition at 74. News accounts attached

to the complaint identified the Bismarck Tribune, the Fargo

Forum, and the Washington Times as newspapers receiving the
0

Timber Package. Additionally, according to news accounts quoting

a Congressman Dorgan, the New York Times and the Washington Post

a were also sent copies of the Timber Package. See MUR 2229

CC Complaint at attachments. Newspaper coverage of the events

discussed herein ensued.

II. ANALYSIS

The Act defines a political committee as any committee,

club, association or other group of persons which receives

contributions aggregating in excess of $1,000 during a calendar

year, or which makes expenditures aggregating in excess of $1,000

5/ See Timber Package at Exhibit #1.
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during a calender year. 2 U.S.C. S 431(4). An expenditure is

defined to include anything of value made by any person for the

purpose of influencing a federal election. 2 U.S.C. S 431(9)(A).

Entities qualifying as political committees are required to file

a Statement of Organization within ten days of qualification,

2 U.s.c. S 433, and to file regular reports with the Commission.

2 U.s.c. S 434. Thus, Mr. Rand and Mr. Giesecke were required to

register and report to the Commission provided they can be

considered to be a group, they expended more than $1,000 in a

calendar year and their actions were undertaken for the purpose

of influencing a federal election.

Mr. Rand and Mr. Giesecke undertook a number of actions,

either jointly, or with the consent of the other. These include

obtaining the two marriage licenses, the trip to Bismarck, North

Dakota, discussing the material discovered at the Department of

Justice, determining to ask Mr. Harrison to arrange to make

further inquiries in North Dakota, discussing the results of the

Butcher Report, and the mailing of the Timber Package. These

actions were conducted with sufficient joint participation that

the respondents were a "group" for purposes of the Act.

The $1,000 threshold in section 433 of the Act was also met.

As previously noted, the cost of the Butcher Report was

$3,224.26. This amount was incurred in 1986. Mr. Rand paid for

the costs of the Butcher Report. Other incidental expenses

prcsumably were incurred in that year, such as copying costs at



-12-

the Department of Justice and copying and postage charges for the

Timber Package. Thus, the statutory minimum has been met for

1986. 6/

In the opinion of this Office, there is conflicting evidence

as to whether the activity in question was undertaken for the

purpose of influencing a federal election. For example, although

respondents testified that their interest was in the timber

industry and not the upcoming election, the fact is that

obtaining personal information regarding Congressman Dorgan was a

major part of this activity. Additionally, the election related

oaspects of this matter are emphasized by Mr. Giesecke's use of

materials on file at the North Dakota Republican Party

headquarters. Moreover, as previously noted,

- Similarly, Mr. Giesecke

mailed the Timber Package into North Dakota based on a belief

that the press there would be interested in these materials

because of the secrecy Congressman Dorgan was allegedly

maintaining regarding his marriage. See, Giesecke Deposition at

69. Additionally, the Timber Package was mailed into North

Dakota in close proximity to the June 10, 1986 primary election.

These factors, taken with the admission that Mr. Giesecke

believed Congressman Dorgan was deliberately hiding the fact that

his spouse was a lobbyist, (See, Giesecke Deposition at 27)

6/ The estimated costs of Mr. Giesecke's trip (approximately
$429.23) are not included in this calculation because they were
incurred in a prior calendar year.
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are evidence that the respondents' real focus was to publicize

allegations regarding Congressman Dorgan's personal life to

influence the election of Congressman Dorgan.

Juxtaposed against these factors is other evidence

supporting the conclusion that respondents undertook the

previously noted actions as a result of Mr. Giesecke'S desire to

influence the lobbying efforts regarding the effect of Canadian

lumber on the Pacific Northwest timber industry and without an

intent to influence a federal election. A number of factors

support this conclusion.

First, the sworn testimony of Messrs. Rand, Giesecker and

Harrison is uniform that these actions were directed to the

lobbying efforts regarding the timber industry. These sworn

r. statements are supported by Mr. Rand's and Mr. Giesecke's ties to

() the Pacific Northwest timber industry, including their former law

practices relating to timber interests. Additionally,

Mr. Giesecke's financial interest in the timber industry bolsters

their assertions.

The context of these actions also supports the conclusion

that they were not election-related. Mr. Rand and Mr. Giesecke

began to conduct inquiries into the relationship of Ms. Olson and

Congressman Dorgan in October 1985. At that time Congressman

Dorgan was viewed as a likely challenger to Senator Mark Andrews.

Respondents continued their efforts even when Congressman Dorgan

decided to run for a House seat, and not a Senate seat, in

December 1985. The House seat was considered to be a "safe"



information was not appearing elsewhere despite his efforts, and

he hoped that after being printed in North Dakota* other

newspapers would pick up the story. This statement is supported

by the explicit directions to the foreign agent registration

section of the Department of Justice contained in the Timber

Package which Mr. Giesecke stated were placed there to aid

newsmen.

In sum, this matter presents conflicting evidence regarding

the purposes for which the respondents undertook the activity

described above. Also to be considered, however, is the fact

that the total amount of money involved in this matter was

probably in the area of $3,500 to $4,500. Of this amount,

$3,224.26 was for the Butcher Report which was never used, and

over which there is conflicting testimony as to whether it was

authorized by Mr. Rand or Mr. Gisecke.

Given all these considerations and the fact that further

investigation will not lead to any additional probative evidence,

the Office of the General Counsel recommends the Commission take

no further action in this matter with respect to these

respondents and close the file as to them.

III. RECOMMENDATIONS

1. Take no further action as to Fritz H. Giesecke and Bert
B. Rand and close the file as to them.

2. Approve the attached letter.

Da ec .N

Attachments
1. Proposed Letter
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FEDERAL ELECTION COMMISSION
WASHINCTON ( _,i4hi

MEMORANDUM TO:

FROM:

DATE:

SUBJECT:

LAWRENCE M. NOBLE
GENERAL COUNSEL

MARJORIE W. EMMONS/JOSHUA MCFADD

OCTOBER 3, 1988

COMMENTS TO MUR 2251 - General Counsel's Report
Signed Sept. 29, 1988

Attached is a copy of Commissioner Elliptt's vote

sheet with comments regarding the above-captioned matter.

Attachment:
copy of vote sheet



FEDERAL ELECTION COMMISSION
WASHINGTON. D( 20463

MEMORANDUM

TO:

FROM:

DATE:

SUBJECT:

LAWRENCE M. NOBLE
GENERAL COUNSEL

MARJORIE W. EMMONS/JOSHUA MCFADDen%
COMMISSION SECRETARY

OCTOBER 4, 1988

OBJECTION TO MUR 2251 - General Counsel's Report
Signed September 29, 1988

The above-captioned document was circulated to the

Commission on Friday, September 30, 1988 at 12:00 p.m.

Objection(s) have been received from the Commissioner(s)

as indicated by the name(s) checked below:

Commissioner

Commissioner

Commissioner

Commissioner

Commissioner

Commissioner

xAikens

Elliott

Josef iak

McDonald

McGarry

Thomas

This matter will be placed

for October 12, 1988

on the meeting agenda

Please notify us who will represent your Division before the

Commission on this matter.



seat, while the Senate race was heavily contested. Had the two

been interested in focussing on Congressman Dorgan's Senatorial

challenge, it could be argued that they would have terminated

their activities when Congressman Dorgan determined to try to

retain his House seat. Moreover, it was after Congressman

Dorgan's decision not to seek a Senate seat that most of

respondents' activities described above occurred. More

importantly, these activities occurred at the time that the

American timber industry was in a near-crisis situation from the

effect of Canadian imports.

N Another factor concerns the selection of the newspapers to

which the Timber Package was mailed. As previously noted,

because Mr. Giesecke sent the Timber Package to North Dakota

newspapers, the inference is raised that he sought to expose the

alleged spousal conflict of interest of Congressman Dorgan and

O Kimberly Sue Olson, and thus intended to influence a federal

election. On the other hand, the position that Mr. Giesecke's

C actions were intended to draw attention to the timber industry

and not to Congressman Dorgan's re-election is supported by the

fact that the Timber Package was also mailed to newspapers

outside North Dakota. Moreover, Mr. Giesecke has argued that had

he intended to influence a federal election he would have mailed

the Timber Package in closer proximity to the November election

rather than in May and June of 1986. 7/ Additionally, he

indicated he mailed materials to North Dakota because the

/7 Al1though the Timber Package was mailed in proximity to the
June primary, Congressman Dorgan was without serious opposition
in that election.
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FEDERAL ELECTION COMMISSION
WASHINGTON. 0 C. ZO

DATZ a TIM TIANSIQT Friday, September 30, 1988 12:00

CO ZSSZONER: AZIMNS, ELLZOT, JOSEIlJA, 4cDONALD, M Y, TUOMAS

RETgR To COIS31OW SECRETARY By Tuesday, October 4, 1988 12:00

SU3JT: MUR 2251 - General Counsel's Report
Signed September 29, 1988.

ca) --4f"~

0 (.s') I approve the recommendation

( ) I object to the recommendation

COCNS

V I F

DAT!: /0 -. 3 --ref' SIG UI I 4  .L

A DEW WIT! VOTE IS REQUIRED. ALL BALLOTS MUST BE SIGNED AND DATED.

PLEAS! RETURN ONLY THE BALLOT TO THE COMMISSION SECRETARY.

PLEAS! RETURN BALLOT NO LATER TUN DATE AND TIME SHOW ABOVE.
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BEFORE THE FEDERAL ELECTION COMMISSION

In the Matter of ))
Bert B. Rand ) MUR 2251
Fritz H. Giesecke )

CERTIFICATION

I, Marjorie W. Emmons, recording secretary for the

Federal Election Commission executive session of October 12,

0 1988, do hereby certify that the Commission decided by a vote

of 6-0 to take the following actions in MUR 2251:

,V 1. Take no further action as to Fritz H.
Giesecke and Bert B. Rand and close

Pthe file as to them.

O 2. Approve the letter attached to the General
17 Counsel's report dated September 29, 1988.

CCommissioners Aikens, Elliott, Josefiak, McDonald,

McGarry, and Thomas voted affirmatively for the decision.

Attest:

Date Marjorie W. Emmons
Secretary of the Commission
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FEDERAL ELECTION COMMISSION
WASHINGTON, 0C 20.)3

October 18, 1988

J. Jonathan Schraub, Esquire
Golden, Freda & Schraub, P.C.
Suite 300
1625 Massachusetts Avenue, N.W.
Washington, D.C. 20036

RE: MUR 2251
Bert B. Rand
Fritz H. Giesecke

Dear Mr. Schraub:

On February 24, 1987, your clients were notified that the
Federal Election Commission found reason to believe that they
violated 2 U.S.C. SS 433 and 434.

After considering the circumstances of the matter, the
Commission determined on October 12, 1938 , to take no further
action against Mr. Rand and Mr. Giesecke, and closed the file as
it pertains to them. The file will be made part of the public

o record within 30 days after this matter has been closed with
respect to all other respondents involved. Should you wish to
submit any factual or legal materials to appear on the public
record, please do so within ten days of your receipt of this
letter. Such materials should be sent to the Office of the
General Counsel.

The confidentiality provisions of 2 U.S.C. S 437g(a) (4) (B)
and S 437g(a) (12) (A) remain in effect until the entire matter is
closed. The Commission will notify you when the entire file has
been closed.

The Commission reminds you that making over $1,000 in
expenditures for the purpose of influencing a federal election
without registering and reporting with the Commission appears to
be a violation of 2 U.S.C. SS 433 and 434. Your clients should
take immediate steps to insure that this activity does not occur
in the future.



J. Jonathan Schraub# Esquire
Page 2

If you have any questions# please contact Patty Reilly# the
attorney assigned to handle this matter, at (202) 376-5690.

Sincerely,

Lawrence M. Noble

General Counsel

By: Loi Lrne r
Associate General Counsel

O0
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BEFORE TE FDEZL ELECTION CONSISW v 17 4111:o'
In the Matter of )

Marion E. Harrison ) MUR 2251
Peter W. Lind

GENERAL COUNSEL,'S REPORT . -

This matter arose from complaints filed by Representative

Bryon L. Dorgan and Kent Conrad (MUR 2229) and Senator Mark

Andrews (MUR 2251). On February 24, 1987, the Commission found

reason to believe Peter W. Lind, Marion E. Harrison, Bert B. Rand,

and Fritz H. Giesecke violated 2 U.S.C. SS 433 and 434 by failing

to register and report to the Commission as a political

committee. Underlying the Commission's determination was

information that these individuals may have made expenditures

exceeding $1,000 for the purpose of influencing the 1986 North

Dakota House and Senate races, but had not satisfied the Act's

registration and reporting requirements. An investigation has

been conducted, and based upon the evidence, the Office of the

General Counsel recommends that the Commission find no probable

cause to believe respondents Peter Lind and Marion Harrison

violated 2 U.S.C. SS 433 and 434.!/

II. ANALYSIS

The General Counsel's analysis is contained in each

respondent's brie, dated September 29, 1988. Essentially, the

briefs take the position that the activities of Mr. Lind and

*w On Octo6er 12, 1988, the Commission determined to take no
Turther action as to respondents Bert B. Rand and Fritz H.
Giesecke and closed the file as to them.
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Mr. Harrison were sufficiently divorced from the activities

conducted by the other respondents that they were not part of the

"group of persons" meeting the threshold of Act's definition of a

political committee. See 2 U.S.C. S 431(4). Neither respondent

filed a brief responding to the General Counsel's recommendation.

II. RECOMMENDATIONS

1. Find no probable cause to believe Marion E. Harrison
violated 2 U.S.C. SS 433 and 434.

2. Find no probable cause to believe Peter W. Lind
violated 2 U.S.C. SS 433 and 434.

3. Approve the attached letters.

4. Close the file in this matter.

General Counsel
CD

Attachments
1. Proposed letters (8)

STAFF PERSON: Patty Reilly

c



BEFORE THE FEDERAL ELECTION COMMISSION

In the Matter of )
MUR 2251Marion E. Harrison )

Peter W. Lind )

CERTIFICATION

I, Marjorie W. Emmons, recording secretary for the

Federal Election Commission executive session of November 30,

1988, do hereby certify that the Commission decided by a vote

of 4-0 to take the following actions in MUR 2251:

1. Find no probable cause to believe Marion E.
V Harrison violated 2 U.S.C.-§§ 433 and 434.

f 2. Find no probable cause to believe Peter W.
Lind violated 2 U.S.C. §§ 433 and 434.

3. Approve the letters attached to the General
Counsel's report dated November 16, 1988.

C
4. Close the file in this matter.

cc Commissioners Aikens, Elliott, McDonald, and McGarry

voted affirmatively for the decision; Commissioners

Josefiak and McDonald were not present at the time of the vote.

Attest:

/F- -

V Marjorie W. Emmons
Secretary of the Commission

Date



FEDERAL ELECTION COMMISSION
WAINU0 D( 204 W

December 12, 1988

CERTIFIED MAIL
RETURN RECEIPT REQUESTED

Honorable Bryon Dorgan
Kent Conrad
United States House of Representatives
Washington, D.C. 20515

RE: MURs 2229 and 2251

Dear Representative Dorgan and Mr. Conrad:0
This is in reference to the complaint you filed with the

CFederal Election Commission on October 28, 1986, concerning Bert
B. Rand, Marion E. Harrison, Peter Lind, W. T. Butcher &
Associates, Ltd., the North Dakota Republican Party and People
for Mark Andrews.

Based on your complaint, and a complaint filed by Senator
Mark Andrews (MUR 2251), on February 24, 1987, the Commissionfound that there was reason to believe Bert B. Rand, Marion E.

o Harrison, Peter W. Lind, and Fritz H. Giesecke violated 2 U.S.C.
SS 433 and 434. Also, on that date the Commission determined

V that there was no reason to believe W. T. Butcher & Associates,
Ltd. violated 2 U.S.C. S 441b. The Commission further determinedCon that date that there was no reason to believe the North Dakota
Republican State Party violated 2 U.S.C. SS 434 and 441a(d) and
that there was no reason to believe People for Mark Andrews

cviolated 2 U.S.C. S 434. The Commission also closed the file as
to those respondents against whom no reason to believe
determinations were made.

After an investigation was conducted in this matter, on
September 29, 1988, the Commission determined to take no further
action as to Mr. Rand and Mr. Giesecke. Additionally, after
considering the General Counsel's briefs the Commission, on
November 30, 1988, found that there was no probable cause to
believe that Mr. Lind and Mr. Harrison violated 2 U.S.C. SS 433
and 434. Accordingly, the file in this matter was closed on
November 30, 1988.

This matter will become part of the public record within 30
days. The Federal Election Campaign Act of 1971, as amended,
allows a complainant to seek judicial review of the Commission's
dismissal of this action. See 2 U.S.C. S 437g(a) (8).
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Honorable Bryon Dorgan
Page 2

If you have any questions, please contact Patty Reilly, the
attorney assigned to this matter, at (202) 376-5690.

S erely,

ence .Noe
General Counsel

Enclosure
General Counsel's Reports (3)



IFEDERAL ELECTION COMMISSION

December 12, 1988

CERTIFIED MAIL
RETURN RECEIPT REQUESTED

Senator Mark Andrews
724 Hart Senate Office Building
Washington, D.C. 23510

RE: MURs 2251 and 2229

Dear Senator Andrew3:

• "This is in reference to the complaint you filed with the
Federal Election Commission on September 23, 1986, concerning
Bert B. Rand, Marion E. Harrison and W. T. Butcher & Associates,
Ltd.

Based on your complaint, and a complaint filed by
Representative Bryon Dorgan and Kent Conrad (MUR 2229), on
February 24, 1987, the Commission found that there was reason to
believe Bert B. Rand, Marion E. Harrison, Peter W. Lind, and
Fritz H. Giesecke violated 2 U.S.C. SS 433 and 434. Also, on

o that date the Commission determined that there was no reason to
believe W. T. Butcher & Associates, Ltd. violated 2 U.S.C.
S 441b. The Commission further determined on that date that
there was no reason to believe the North Dakota Republican State

C Party violated 2 U.S.C. SS 434 and 441a(d) and that there was no
all reason to believe People for Mark Andrews violated 2 U.S.C.

S 434. The Commission also closed the file as to those
crespondents against whom no reason to believe determinations were

made.

After an investigation was conducted in this matter, on
September 29, 1988, the Commission determined to take no further
action as to Mr. Rand and Mr. Giesecke. Additionally, after
considering the General Counsel's briefs the Commission, on
November 30, 1988, found that there was no probable cause to
believe that Mr. Lind and Mr. Harrison violated 2 U.S.C. SS 433
and 434. Accordingly, the file in this matter was closed on
November 30, 1988.

This matter will become part of the public record within 30
days. The Federal Election Campaign Act of 1971, as amended,
allows a -omplainant to seek judicial review of the Commission's
dismissal of this action. See 2 U.S.C. S 437g(a)(8).



Senator Mark Andrews
Page 2

If you have any questions, please contact Patty Reilly, the
attorney assigned to this matter, at (202) 376-5690.

Sincerely,

Lawrence M. Noble
General Counsel

Enclosure
General Counsel's Reports (3)



FEDERAL ELECTION COMMISSION

December 12, 1988

J. Jonathan Schraub, Esquire
Golden, Freda & Schraub, P.C.
Suite 300
1625 Massachusetts Avenue, N.W.
Washington, D.C. 20036

RE: MUR 2251
Peter Lind

Dear Mr. Sc!1rau-:

This is to advise you that on November 30, 1988, the
Federal Election Commission found that there is no probable cause

C to believe your client, Peter Lind, violated 2 U.S.C. SS 433 and
434. Accordingly, the file in this matter has been closed.

NThis matter will become part of the public record within 30
days. Should you wish to submit any factual or legal materials
to appear on the public record, please do so within ten days.
Such materials should be sent to the Office of the General
Counsel.

If you have any quetions, please contact Patty Reilly, the

attorney assigned to this matter, at (202) 376-8200.

C Sincerely,

Lawrence M. Noble
General Counsel



FEDERAL ELECTION COMMISSION
.% \',}!% I ",.{) 't o, December 12, 1988

J. Jonathan Schraub, Esquire
Golden, Freda & Schraub, P.C.
Suite 300
1625 Massachusetts Avenue, N.W.
Washington, D.C. 20036

RE: MUR 2251
Bert B. Rand
Fritz H. Giesecke

Dear Mr. Schiraub:

This is to advise you that the entire file in this matter
C has now been closed and will become part of the public record

within 30 days. Should you wish to submit any legal or factual
materials to be placed on the public record in connection with
this matter, please do so within ten days. Such materials should
be sent to the Office of the General Counsel.

Should you have any questions, contact Patty Reilly, the
attorney assigned to this matter, at (202) 376-5690.

Sincerely,

all Lawrence M. Noble
ir General Counsel



FEDERAL ELECTION COMMISSION

rDecember 12, 1988

Robert C. Rust, Treasurer
People for Mark Andrews Committee
P. 0. Box 1773
Fargo, N.o. 58107

RE: MUR 2229 and 2251
People for Mark Andrews

Committee and Robert C.
Rust, as treasurer

Dear :*r. Rust:
0 This is to advise you that the entire file in this mattec

c' has now been closed and will become part of the public record
within 30 days. Should you wish to submit any legal or factual
materials to be placed on the public record in connection with
this matter, please do so within ten days. Such materials should
be sent to the Office of the General Counsel.

Should you have any questions, contact Patty Reilly, the

attorney assigned to this matter, at (202) 376-5690.

0 Sincerely,

Lawrence M. Noble
General Counsel

cc: Senator Mark Andrews



FEDERAL ELECTION COMMISSION

December 12, 1988

Marion E. Harrison, Esquire
1000 Potomac Street, N.W.
Washington, D.C. 20007

RE: MUR 2251

Marion E. Harrison

Dear Mr. Harrison:

Thi s t ad'is yon that "M November 3) , 19t8, te
Federal Election Commission found that there is no probable causet

N. to believe you violated 2 U.S.C. S§ 433 and 434. Accordingly,
the file in this matter has been closed.

This matter will become part of the public record within 30
days. Should you wish to submit any factual or legal materials
to appear on the public record, please do so within ten days.
Such materials should be sent to the Office of the General

,v) Counsel.

If you have any quetions, please contact Patty Reilly, the
attorney assigned to this matter, at (202) 376-8200.

Sincerely,

Lawrence. M. Noble
General Counsel



FEDERAL ELECTION COMMISSION

VDecember 12, 1988

W. T. Butcher & Associates, Ltd.
1424 W. Century Avenue
Suite 106
Bismarck, N.D. 58501

RE: MURs 2229 and 2251
W. T. Butcher & Associates,
Ltd.

Dear Mr. Butcher:
This is to advise you that the entire file in this matter

has now been closed and will become part of the public record
€1, within 30 days. Should you wish to submit any legal or factualmaterials to be placed on the public record in connection with
4this matter, please do so within ten days. Such materials should

be sent to the Office of the General Counsel.

Should you have any questions, contact Patty Reilly, the
attorney assigned to this matter, at (202) 376-5690.

Since

Lawrence M.(General Counsel



FEDERAL ELECTION COMMISSION
1w4w )% 206

December 12, 1988

Layton W. Freborg
North Dakota Republican Party
P.O. Box 1917
Bismarck, N.D. 58502

RE: MURs 2229 and 2251

Dear Mr. Freborg:

Tifls is t) a]vi3 - you that t e et. 9 ft tJI n thL3 Matter
has now been closed and will become part of the public record
within 30 days. Should you wish to submit any legal or factual

Cmaterials to be placed on the public record in connection with
this matter, please do so within ten days. Such materials should
be sent to the Office of the General Counsel.

Should you have any questions, contact Patty Reilly, the

attorney assigned to this matter, at (202) 376-5690.

Sincerely,

Lawrence M. Noble
General Counsel
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