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te atoove-described material was rw.d fwin this
file pursuant to the following ezemptim. provi 'I'M the
Freedom of Inforzation Actf S U. S.0C. Sqct~on G5() I

S. (1) Classified Information

(2) Internal rules and
practices

(3) Exempted by other
statute

(4) Trade secrets and
comrcial or
financial information

(6) PeXsoal privacy

(7) Invostilatory
files

(8) Banking
information

(9) Wll informtiona
(geographic or
geophysical)

(5) Internal Doewoents

Signed E 4 I4

date "ti i~4~
FEC 9-21-77

V
0



~y CT4ON CMMISSION

Earl Wayne a"
ri end* ofl

L nden, ?"I

RE: MR2220
Friends of Edd Eergett
Earl Wayne, Rountre t-!

treasurer
Dear Kv. g1apttees

On ~ )*e.the Commission accepted tbe
conciliat.p~.~signed by you and a civil pena*ty' in

settlement 4of VI a Ito Ito of 2 U.s.c. S 434 (b), a provision of
the rFedera2 8la1 ,uc ~ign Act of 1971, as amended*.

N ~ AccordtIty.' 'tS' file has been closed in this matto.and it
will become 4k Pert of the public record within thirty days.
However, 2 IY.S*C. S 437(a)(4)'(8) prohibits any information
derived in cneion with any conciliation attempt from becoming

Cpublic without the written consent of the respondent and the
Commission., 8?ould you wish any such information to become part
of the public recort, please advise us in writing.

C Enclosed you will find a fully executed copy of the final
conciliation agreement for your files.

cc Sincerely,

Charles N. Steele
General- Counsel

L ~ac M. b
Deputy General Counsel

Enclosure
Conciliation Agreement



Un the Matter of

Priends of W4, Uargett
3.4 wayzze Rountre U!
tkeasurer

)

)

E*'22-20'

IMarjorie W. Roma$ Seqwetary Of t*he Federal

Election Coission, do hereby cettify that on Novber 4,"

1986, the Comission decided by a vote ofI5'O0 to take

the following actions in MUR 2220:

1. Accept. the concilIation a3eeen goa
rec mene in the 06neral Counsel si
Report signed October 30,, 1986.

2. Approve the letter, asneomne in
the General Counsel' s Report signed
October 30,t 1986.

3. Close the file.

Commissioners Aikens, Elliott, McDonald, McGarry and

Thomas voted affirmatively for this decision; Commissioner

Josef iak did not cast a vote.

Attest:

Vrjorie W. Emumons
Secretary of the Commission

Date

Received in Office of Commission Secretary: Fri.,
Circulated on 48 hour tally basis: Fri.,
Deadline for vote: Tues.,,

10-31-86,
10-31-86,
11-4-86,

10: 59
2:00
4:00

A



"a BM 3LUMYO CO-IUIsS!ow

In the Matter of)

1'riends of Edd Hargett ) MMI 2220
erl Wayn* Rountree, rII, )
treasurer)

MOUILIAT!OU I IT

This matter was initiated by the Federal Election CommissSiop
(hereinafter *the Comission"), pursuant to information

ascertained in the normal course of carrying out Its supervisory

responsibilities. The Commission found reason to believe-that

the Friends of Edd Hargett Committee and Earl Wayne Rountr#e,,

Ill, as treasurer, violated 2 U.S.C. S434(b) (5) (A) and

S 434(b) (8) and 11 C.F.R. 5 104.11(a) by failing to fully

disclose debts owed to five creditors and debt payments mae to

one creditor.

NOW, THEREFORE,, the Commission and Respondent, having

participated in informal methods of conciliation, prior to a

finding of probable cause to believe, do hereby agree as follows:

I. The Commission has jurisdiction over the Respondent,

and the subject matter of this proceeding, and this agreement has

the effect of an agreement entered into pursuant to 2 U.S.C.

S 437g(a) (4) (A) (i).

II. Respondent has had a reasonable opportunity to

demonstrate that no action should be taken in this matter.

III. Respondent enters voluntarily into this agreement with

the Commission.



IV, The pertinent facts inl this motter are as follo64a;

1. Respondent Frielidsv Raf Ha' rgett Comittee 'is a.

political committee within the meanit of -2 VAS.C. 5 431 (4).

2. Respondent Usri Wayne flountreeo III currently

serves as treasurer for respondent FPriends9 of ldd Hargett

Coimittee.

3. Respondent Committee is the principal campaign

comnmittee for Edd Hargett, a former candidate for the United

States House of Representatives.

4. Respondents filed an amended 30 Day Post-runoff

report in 1985.

a. Respondents disclosed two (2) debts tot Ialling
$43,942.58 and owed to Karl Rove an4 'Company
and Praxis List Company,, as outstaniq at
the start of the reporting period. Thee
debts were not previously disclosed (when
incurred).

b. Respondents disclosed three (3) debts
totalling $30,426.63 and owed to National
Media, Inc., Ragland's and Praxis List
Company, as outstanding at the close of the
reporting period. These debts were not
disclosed on the subsequent report filed by
respondent, the 1985 Year End report.

C. Respondents disclosed a $142,000 debt payment
to National Media, Inc., but of this amount,
only $90,036.20 was itemized on Schedule B of
the report. Respondents failed to itemize
$51,963.20 in debt payments.

5. Section 434(b) (8), Title 2t United States Code,

requires a political committee to disclose the amount and nature

of outstanding debts which it owes. 11 C.F.R. S 104.11(a)

requires debts to be continually reported by a political

committee until extinguished,



6. Sec-tion 4"4(bN"S)(A)" it-,e 2,., Vnited states, co#,4'

requires the disolosut. oil" the name .ad fts of oaob pr4f~t*j

whom an .xp~nditazrt is: mads. In an- Amon zedn 2 fo

comittee's operating *ezpesditure together with the,48.t aUOWnt

and purpose of the operating expenditure,.

V. Respondents failed to fully disclose debts owed to ftwV*

creditors on their amend ed 30 Day Post-runoft and Year End

reports, in violation of 2 U.S.C. S 434(b) (8) and 11 C.P.R.

S 104.11(a). Respondents failed to fully disclose debt p7*ntos

made to one creditor on their 30 Day Post-runoff report, in

violation of 2 U.S.C. S 434(b) (5) (A).

VI. Respondents will file amended reports,, fully discloing

all debts owed and all debt payments made.

VII. Respondent will pay a civil penalty to the Treasurer of

the United States in the amount of Three Thousand dollars

($3,00), pursuant to 2 U.S.C. S 437g(a) (5) (A).

VIII.The Commission, on request of anyone filing a complaint

under 2 U.S.C. S 437g(a) (1) concerning the matters at issue

herein or on its own motion, may review compliance with this

agreement. If the Commission believes that this agreement or any

requirement thereof has been violated, it may institute a civil

action for relief in the United States District Court for the

District of Columbia.

IX. This agreement shall become effective as of the date

that all parties hereto have executed same and the Cnomission has

approved the entire agreement.



X0 Respondent shall hA'Ve no moethan thirty (30) days

from the date this agreement becomes effective to 0omplY i *

implement the requirements contained In this agreement "And,

notify the Conission,

X1. This Conciliation Agreement constitutes-th*e ntire

agreement between the parties on the matters raised herein, and no

other statement, promise, or agreement, either written or oral.,

made by either party or by agents of either party, that is not

contained in this written agreement shall be valid.

FOR THE COMMISSION:

Charles N. Steele
General Counsel

Ace M.- 'obreDate
Deputy General Counsel

FOR THE RESPONDENT:

Earl Wayne Rountree, III Date '

treasurer



oqq

RE: IM 2220
Friends of Ud
Earl Wayne Romuutt&

Dear Mr.treasurer

0 . l~Rthie Comiss ion accept
conctliato. pn $qed ;by you and a civil i8ett)*.a of vilUti..i "f 2 U,.c. 5 434(b~, a, iton ofthe. ,t~ 1e -0 11# 0 Act of 1971 * as a~~.

R0c%0ta"11, tAke file bas been closed In this miatterand Itwili boofe .a pawt of thes Public record within thirty doys.
fflOWVer,k2 #O*S.Cl $I 4379(a)f 4) (B) prohibits any informat-ion

derifed 6 onnection with any conciliation attempt fron' becomingCpublic 'without jth@- witten consent of the respondent and the
Coission. Should you wish any such information to become part
of the publicr ecrd, please advise us in writing.

C Enclosed you wili find a fully executed copy of the finalg~. conciliation agreement for your files.

Sincerely,

Charles N. Steele

General Coun~sel

By: Lawrence M. Noble
Deputy General Counsel

Enclosure
Conciliation Agreemnt
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.In the N6atter of.)

Frien~ds of MGd*: Bazgtt )PR20
Earl Wayne Rountt0e, L,
treasurer) 4.

Election Couission# do hereby 4that, In loptuit 25,

1986, the Commission decided by # 4k * -t'f 5-0t t~

the following actions in IUM 2220 9

1. Enter into conciliationA ZriOr to a finding.
of probable cause to beliem with the
Friends of, Edd Barge "41. ittes' aad Earl
Wayne Rountree, ZIZ 0 1-l' --~t

rec~sdedin the General Ct~aselo s Report
signed epebr 2 2, J"64

2. Approve the conciliation aEemt.as
recomene in the Genral COnel' s
Report signed September 22, 1L986.

3. Approve the letter* as recoend in
the General counsel' s Report signed
September 22, 1986.

Comuissioners Elliott, Harris, josef jak, M4cDonald and

McGarry voted affirmatively for this decision; commuissioner

Aikens did not cast a vote.

Attest:

Date rjorie W. Emons
Secretary of the Commzission

Received in Office of Commission Secretary: Tues.,
Circulated on 48 hour tally basis: Tues.,
Deadline for vote: Thurs.,

9-23-86,
9-23-86,
9-25-86,

10:16
4: 00
4:00



FEDERAL, ELECTION COMMISSION
WAStINTON.'t X43 ~ August 20, 196

Earl Wayne Roufltr*e., !U, treasurer
Friends of Edd Iatqett
P.O. Box 525
Lindent Texas 75563

RE: m4u 2220
Friends of Edd Hlargett and

Earl Wayne Rountree, IU,#
as treasurer

Dear Mr. Rountree:

on August 13, 19860 the Federal Election Commission
determined there Is reason to believe the Friends of Edd Hargett
Committee and you, as treasurer, violated 2 U.S.C. S 434(b) (5) (A)
and S 434(b) (8), provisions of the Federal Election Campaign Act
of 1971, as amended ('the Act*) and 11 C.F.R. 104.11(a) of the
Commission's regulations. The General Counsel's factual and
legal analysis, which formed a basis for the Commission's
finding, is attached for your information.

Under the Act, you have an opportunity to demonstrate that
no action should be taken against you and the committee. You may
submit any factual or legal materials which you believe are
relevant to the Commission's consideration of this matter.
Please submit any such materials, within fifteen days of your
receipt of this letter. Statements should be submitted under
oath.

in the absence of any additional information which
demonstrates that no further action should be taken against your
committee and you, as treasurer, the Commission may find probable
cause to believe that a violation has occurred and proceed with
conciliation.

if you are interested in pursuing pre-probable cause
conciliation, you should so request in writing. See 11 C.F.R.
S 111.18(d). Upon receipt of the request, the OflThe of General
Counsel will make recommendations to the Commission either



Rarl Wayne rwouwe60 IMP treasucr
?infts of NOO'Warqtt

V.O S*ox96 52S
Lindon, ?exas*- 7543.

?ri~dsof ~dRarqett and
Bari Ityne Rountree, Z11
as trasurr

Dear Mr. Rountre.

on , 9t te edral Election Oowt "iondetermined there s t~ofto bleveth iedof dHaet
COMmitt*e and y tre"surr violated 2"" L# 1 434 W~ (S) (A)
and 5 434 (b) (0),# i~s oss of the rederalv leton, Cbupaiqn Act
of 1971, as aMend4s ('Wthe Act) and 11 C.F.R. 104.11(a) of the
Commission's reqialatlons. The General Counsel's factual and
legal analysis,m wh.-formed a basis for the Comimission's
finding, is attaetc for your information.

Under the Act', you have an opportunity to demonstrate that
no action should be taken against you and the committee. You may
submit any factual or legal materials which you believe are
relevant to the Commission's consideration of this matter.
Please submit any such materials, within fifteen days of your
receipt of this letter. Statements should be submitted under
oath.

In the absence of any additional information which
demonstrates that no further action should be taken against your
committee and you, as treasurer, the Commission may find probable
cause to believe that a violation has occurred and proceed with
conciliation.

If you are Interested in pursuing pre-probable cause
conciliation,-you should so request in writing. See 11 C.F.R.
S 111.18(d). Upon receipt of the request,, the Of?The of General
Counsel will malie recommendations to the Commission either
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proposing an agreement in settlement Of the NOW~. Orrecommending declining that preobal e. oc~~ir be
Pursued, The Office of General Counsel may .roomend that4pe
probable cause conciliation not be entered, In~to at ,this tiii So,
that it may complete its investigation of the,@ "utter. Furthers
requests for pre-probable cause conciliation will not be
entertained after briefs on probable cause have been mailed to
the respondent.

Requests for extensions of time will not be routinely
granted. Requests must be made in writing at least five days
prior to the due date of the response and specific good cause
must be demonstrated. In addition, the Office of General Counsel
is not authorized to give extensions beyond 20 days*

If you Intend to be represented by counsel in this matter.
please advise the Commission by completing the enclosed farm
stating the name, address and telephone number of such counsel,
and a statement authorizing such counsel to receive any
notifications and other communications from the Commission.'

Ir The Investiqation nov being conducted will be confidential
in accordance with 2 U.S.C. S5 4379(a) (4) (9) and 437g(a)(l2)(A),,

U7 unless you notify the Commission in writing that you wish the
investigation to be made public.

CMJ
For your information, we have attached a brief description

of the Commission's procedures for handling possible violations
of the Act. If you have any questions, please contact Eric

C Rlelnfeldp the attorney assigned to this matter at (202) 376-
5690.

C Sincerely,

Joan D. Aikens
Chairman

Enclosures
General Counsel's Factual and Legal Analysis
Procedures
Designation of Counsel Statement



BXFO*XEo THE FEDZRAL ELECTZI

in the Matter o

Friends otf Nd Raxvett
Earl Wayne ' pantree, tz ,
Treasurer

CERTIFICATION

I. Marjorie N. Emumons, Secretary of the Federal.

Election Commission, do hereby certify that on August 3

1986# the Comission decided by a vote of 6-0 to take,

the following actions in R&D Ref. 86L-14:

1. Open a R.

2. Find reason to believe that the Friends
of Edd Hiargett Couuuittee and Earl Wayne
Rountree, 111, as treasurer, violated
2 U.S.C. 5 434(b) (5) (A) and S 434(b)'(8)
and 11 C.F.R. S 104.11(a).

3. Approve the letter,, as recoummended in the
First General Counsel's Report signed
August 8,, 1986.

4. Approve the factual and legal analysis, as
recommended in the First General Counsel's
Report signed August 8, 1986.

Commissioners Aikens, Elliott, Harris, Josef iak,

McDonald and McGarry voted affirmatively for this decision.

Attest:

L -4A?S a.
Date ~(a rjorie W. Entons

Secretary of the Commission

Received in Office of Commission Secretary: Fri.,
Circulated on 48 hour tally basis: Mon.,
Deadline for vote: Wed.,

8-8-86,
8-11-86,
8-13-86,

3: 36
11:00
11:00

INAD Ref.8 06 to-4 (fkw aaao)



Pirat General COUMaue1' i w.4AUt P,1

Dat a 126im of Transmittal Reftrt. 1
By OWC to the Commission ___

SoUrce ofM I NT2R N A L LY G XWNU2R A T 2

Reapondeuat'sn Names Friends of Edd Hargett
Earl Wayne Rountree, [II, treai"*

Relevant Statutes: 2 U.S. C. 5 434(b (5) (a) and 5 434 Ml)(04
11 C.FP.R. 5 104. 3(b) (4) (1), #S 104.*-t)
and 5 104.11

Internal Reports Checked: Disclosure Reports

Federal Agencies Checked: None

Generation of Matter

On July 1S# the Friends of Edd HargettCommittee

('ommittee') and Earl Wayne Rountree, 111, as treasurer, were

referred to the Office of General Counsel by the Reports Analysis

Division ('PADO) for possible violations of the Federal Election

Campaign Act of 1971, as amended ("the Act').

Summary of Allegations

The Committee was referred to the Office of General Counsel

for failing to disclose outstanding debts and debt payments on

various 1985 reports filed with the Commission, in violation of

2 U.S.C. 5 434(b).

Factual and Legal Analysis

The Friends of Edd Hargett Committee is the principal

campaign committee of Edd Hargett, a candidate in the 1985 run-

off election in the First Congressional District of Texas. The

basis for this referral is the Committee's failure to disclose

V W W.4



debts owed to f ive o"~44tor,* and debt pwymen* ad to one

creditor, as required on~ its 1985 12 Day. W:*-runof f 30 Day Pot

runoff and, Year:*n bd ep*rts.*'

The Coemit te f iled an amended, 30 Day Post-runoff report in~

1985. on Schedu]le D of that report., the Zomalittee disclosedtw

debts totalling $43,942.58. These debts vere owed to Karl Hove

and Company ($43,156.31) and Praxis List Company ($786.27). .soth

of these debts we .re reported as outstanding at the beginning of

the reporting period covered by the 30 Day Post-runoff report,

yet neither had been disclosed as outstanding on the Committee's

previous Schedule D, as contained in its 12 Day Pre-runoff

report. Thus, the Committee failed to disclose the two debts

when originally incurred.

The Committee, also on its amended 30 Day Post-runoff

report, disclosed three outstanding debts totalling $30,426.63.

As itemized on Schedule D, the closing balance for each of these

debts was $25r000 owed to National Media, Inc., $4390.04 owed to

Ragland's, and $1733.40 owed to Praxis List Company. On its next

report, the 1985 Year End, the Committee failed to disclose any

of these debts on Schedule D. According to Schedule B of the

same report only a payment of $696.81 has been made on the

Ragland debt, leaving the remainder outstanding. Thus, the

Committee failed to disclose these three debts.

Finally, the Committee, also disclosed $90,036.20 in debt

payments to National Media, Inc. on its amended 30 Day Post-

runoff report at Schedule B. Schedule D of the same report,



however, disclosed a $142,0004debt payment,- to National. U661ia,

Inc., Thus, it appears that the (coftittee failed to It;ii

$51#,63.80. in debt payments on Schedule 8 of Its amended 30 Day

Postlrunoff report.

The amount and nature of outstanding debts oved bya

political committee must be disclosed pursuant to 2 Uos*c'.:

S 434(b)(8). Debt payments must also be disclosed pursuant to

2 U.S.C. 5 434(b) (5) (A), vhich requires the disclosure of the

name and address of each person to whom an expenditure is made In

an amount exceeding $200, for a committee's operating expeni~as,

together with the date, amount and purpose of this operating

expenditure. Additionally, debts owed by a political committe

are to be continually reported until extinguished. 11 C.F.R.

S 104.11(a).

The Committee failed to disclose, or in some manner

misreported, debts owed to five different creditors and debt

payments made to one creditor. Two of the debts were reported as

outstanding beginning balances on the amended 30 Day Post-runoff

report, yet had never been previously disclosed as incurred.

Three of the debts were disclosed as outstanding closing balances

in the amended 30 Day Post-runoff report, yet were not disclosed

on the Committee's next report. Finally, the Committee showed a

discrepancy in its debt repayments on its amended 30 Day Post-

runoff report, showing a total debt payment of $142,000 to

National Media, Inc., while itemizing only $90,036 of this

amount,
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Thus, the Committee failed to fully 4 1 60;AW. )to 406t ad

debt payments. Accordingly, the OfficeoOf :44 @e al Cou*t"

recommends that the Commission open a wtR ran iotl. to.

believe that the Committee and Earl Wayne aft"1t*. LU, a

treasurer, violated 2 U.S.C. I 434(b)(5)(k)-*s4,5 4)34(b)4E) nd

11 C-PlOR. 5 104.11(a).

IAN amUdatilong

The Office of General Counsel recomends that thin

Commission:

1 .

2.

Open a NUR.

Find reason to believe that the Fried*n at 8d Earett
Committee and Earl Wayne Rountree, II, aa treasuzer,
violated 2 U.S.C. S 434(b) (5) (A) and 5-434(b) (6) and
11 CF.R. 5 104.11(a).

Approve attached letter.

Approve attached factual and legal analysis.

Charles N. Steele

General Counsel

Deputy General Counsel

Attachments
1. Referral materials
2. Letter
3. Factual and Legal analysis

0

0

U,

0

~qrn

e

Date
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1. ~ pis~tU3 Triends ot

(CM1401
Sari V~INA
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11. m0 AT ' 2 V*.5.0. %"'4U-~5%* (b 45410 (81)
104 *f 11,14101) 1 1 1A

Ln'failure, to Disclose Debt atua ~. ~t~m ftbts

The Priends of 3d !argtt . Committee (the Coaittee)
f ailed to disclose debt pqueuts to a cteditor totalling
$5196.8 on one (1) repOrt and failed. to disclose

0 outstanding debts owed to five (5) creditors totalling
$126,342.0 on two (2) reports.

The Cmmittee amended Its 1985 30 Day Post-Runoff
C, Report on January 3, 1986 to disclose two (2) debts with

outstanding beginning balances which had not been disclosed
as outstanding on Line 10 of the Summary Page and Schedule D

cc ~of Its previous report, the 1985S 12 Day Pro-RunoffU)Report
(Attachments 2 and 3),If These debts totalled $43,942.58
and were owed to Karl Rove and Company ($43,156.31) and
Praxis List Company ($786.27),

The amended 1985 30 Day Post-Runoff Report also
disclosed a $142,000 debt payment to National Media# Inc. on
Schedule Di however,, Schedule a of the original 1985 30 Day
Post-Runoff Report itemized only $96,036.20 in debt payments
(Attachments 3 and 4) It appeared that the Committee had
failed to disclose $51,963.80 In debt payments on Schedule
3. The following table lists the amounts and dates of the
debt payments on Schedules a and D:

Y A $278 debt owed to a third cr editor with a beginning
outstanding balance which had not been reported as outstanding on
the previous report Is not Included In this referral because of
the provisions of 11 CPR 104.11(b).



FRI ENDS OF BDD HAROET?
R~rONTS ANALYSIS DIVSION O0C RFRA
PAGE 2

Schedule D Schedule B Date e
Creditor Payments Amount of Paim~

National Media, Inc* $142r000 7/25/85 - 404-:S
7/25/85 -$2Or0.0 '7/31/65 - $25t,.0
8/01/85 $LSAGf2.~I
Total $ $9 0 6034.0,

On February 4, 196, A Request for Additional
Information (ORFAI") was sent to the Comitte Wbich
requested clarification regarding the debts which had 'not
been disclosed on the 1965 12 Day Pre-Runof f Report and the
debt payments which had not been disclosed on the amended

0 1985 30 Day Post-Runoff Report (Attachment 5). No responSe
was received and a Second Notice was mailed to the Cadltt*e

ONEW on February 27, 1986 (Attachment 6).

The Committee's 1985 Year End Report failed to
disclose the status of three (3) outstanding debts totalling
$30,426.63 that had been previously itemized on the amended

N 1985 30 Day Post-Runoff Report (Attachments 3# 7, 8 and 9).
The three (3) debts were not included in the total of debts
and obligations on Line 10 of the Summary Pager nor
disclosed on Schedule D; and only a partial payment on one
of the debts had been itemized on Schedule B. The following
table lists the three (3) debts, their closing balances on
the amended 1985 30 Day Post-Runoff Report, debt payments

Cdisclosed on Schedule B of the 1985 Year End Report and the
amount of debt missing from the 1985 Year End Report:

Cr Schedule B
Closing Balance Payments Amount of
Amended 30 Day Year End Debt not

Creditor Post-Runoff Report Report Reported

Ragland's $ 4,390.041a/ $696.81 $ 4,693.23
(9/9/85)

Praxis List $ 1,733.40 -0o- $ 1,773.40
Company

National Media# $25,000.00 -0- $25t000.00
Inc.

A $3,693.23 payment was itemized on Schedule B of the original
1985 30 Day Post-Runoff Report but was not itemized on Schedule D;
therefore, it appears that the Committee did not include it as a debt
reducing payment. The total of these payments would have eliminated
the outstanding balance.



PIRZUNS 0 BDD HARGETT
20'0m ANALYSIS DIVISION OGC REFERRAL
*t 3

On March 18# 1986, an RZAZ was mailed to theCome,
requesting that its 1985 Year Snd report be amenfd to
disclose the status of the missing debts (Attachment 10 J
On March 31, 1986, a telephone call was made, by a Rip@ts'
Analysis Division (ORAD") analyst, to the candidate, y
Hargett, Mr. Hargett confirmed that the treasurer, Mr.
Barl Rountree, had received the, letters from the Comission.
Mr. Hargett Indicated that he would be mailing amendmentit In
on April 11, 1986 (Attachment 11).

Because no response was received for the 1985 Year End
Report, a Second Notice was mailed to the Committee on Apr~il
10, 1986 (Attachment 12). On July 1, 1986, an attempt by a
R&D analyst to contact Mr. Hargett at his home and office

Now ~ was unsuccessful. A message was lef t at Mr.. Barg tts
off ice to contact the RAD analyst regarding the Commi ttee's1
1985 reports. The R&D analyst also attempted to contact the
treasurer, Mr. Earl Wayne Rountree I1I, at his office but
was told he was unavailable (Attachment 13). On July 3,
1986, the R&D analyst succeeded In contacting Mr. Earl Wayne
Rountree III. Mr. Rountree stated that he had thought that

C4 Mr, Hargett had mailed the amendments In last April. Mr.
Rountree stated that Mr, Hargett was running for a state
senate office, and It had been a hectic time for the
candidate. Mr. Rountree stated that the amendments were

C probably sitting in a file, and that he would see to It that
the amendments were mailed in immediately (Attachment 14).

C As of this date, no response has been received.

IV. OTHER PENDING MATTERS INITIATED BY RAD:

None.
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FEDERAL ELECTION COMMISSION DATE 153A

1995-196
CANDIDATE INDEX of SUFPOETINS DOCUNTS - 4) PASS I

------- ------

CANDIDATE/CONNITEE/DSCUSSENT
allie OUSNT/ PANT! P313*3 SINIRAI

I NANEff, hOARD 6116655
NOOSE 01 MSULICM PAMf

I' 1963o MOUINT Of CANDIDATI

JOI CD Am , on4S Of ISIPTIS EXPEND IT ViS
3. RINCIPatt WN w nngE

1966 mUISIT .ANIZAT ION
40 30 CONTSRUTION NOTICE

48 NO COSS 3IONU NOT ICE
40 3111 -CONTSIDUT ION NOTICE
40SR URIU O NOTICE
46 -SSR *OtW*IDV ON NOTICE
468490 CONT3UUTION NOT ICE
41 :=1 CSUTNDUTION NOTICE
46 NUBCUS1-1tiUSTI NOticE
46 -IWS OUTRIDWIION NOTie
491 3613COUTRIOTION NOTICE
46 10113. CONTB1DVTION NOTICE

46 NUN C NIRDPION NOicE
46 M 361110ST&ESON NOTICE
Wi1111 CONTRIDUTION NW I&

41 N0U, CTNIOM1IGU NOTIoE

46 NMI1 CONTIINT IOU NOTICE
46 NOUN CONTEISIDTION NOTICE
46 mOust CONTR ISVION NOTICE
46 NOUN CONTEIDUTION NOTICE
46 NOUN CONTEIDUTION NOTICE
N ISCELLANOUS NOT ICE FROM FEC
PIE-SPECIAL
PEE-SECIAL-ANNEN
EQUEST FOE ADD IT IONAL INFORMAT ION

REQUEST FOE ADDITIONAL INFORMATION 21
PEE-EUN-OFF
PEE-EUN-OFF ANENDNENl
REQUEST FOR ADD IT IONAL INFORMAT ION
REOVEST FOE ADDITIONAL INFORMAT ION 21
POST-E1UN-Off ANNNi
POST-RUN-OFF -AEDg
POstST-AN-OIf - ANEND"NN
REQUEST FOE ADDITIONAL INOENATION
ESGUEST FOR ADDITIONAL INFORMATION 21

ID

r
ID

r
I

SD

4669416

356,172
350172

357,955
257,055
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inama "oaanto"a ueVSeMmaN se

4u0s me IIIwaa aueeawanew as
ONIO Aimln tii

7 rflr.4mAQ BOC?1 I& GONw4 1 3 lots LI"uYSI

CAumuDAau tIDE Of 9su2INsaxu mmcuwessiM - to)i 2AE

Aaczs*wmlmu*at.cpi
S~~~/F 111"T swum 33A h~h SA WISMiSP K

POR NW-0

ISOM,

mas ~,s#s 3~&1I

SB,?U

0%~

All reports hae been reviewd

Ending cash-mnmand as 'gf 12/31/85: $2106

ME outstanding debts and obl igations as of 12/31/35:0 $27,011

Cal~.ik ba sut of outstanding debts and obligation ssof VR/IR3 1

1Thts amut was calculated by RAD to include the $30,426,63 aSmunt of Missing debts fw 4ii 1965
Year-End Report.
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S(NEW)30 DAY POST-RUNOFF REPOR

Weldon DeWittitC 4WAd*M

g5i 0?~47 Ito~*~s 7/22/IS 911000

David Youngja gr *I
7e( L.'hU L O. 7/22/9% 566.*00

Karl Rove & Ceosii,7236 3tS3

. . fiPL7i/B 
.13

U.S. Postmaster Postage dVd0 olItw

Linden# Tx. 75563 efm 7/2/6o22.0

National Nadia Adwiertising d.a WNNyttt
7/25/85 40900960

Alexander, Virginia __________

lark Maddox Epne W at

P.O. Box 525 t 7/23/S 662.10.

Linden, Tx. 75563 C ~ &wwVA OFF"I -

U's. Postmaster Postage A-w fo wfe

Linden, Tx. 75563 ~~*

A.S. Dick7//8 61
Summerhill Me. 7/a8 88.31a

Texarkala,o Tx. 75503 Gem se~olk!u

Ashley Of fi,* =EPe Office supplies u~'om~~b

.150siiS Tx.J 75501 afw a 7/25/85 23

________ _______ ___doom I~m .ii Run

UbtT~fw *00*0 see 0*- ... .*0 0 . . . . . . . . . ..e* 99941 6952 0

r% I mor-Ir-1 I 4

&*#96f .-..,o . p
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ATTACHMENT 4Page 3 of 4!

(NEW) 30 DAY OOST-RUNOFF REPORT

Gilmer mirror Advetisinlg
A& beoaso7//9 882
Cimer* Taox.wn8ft

Espinoza Printing Pritig7.i35
ISIS Young Street"e19
Dallas$ Tx. 75261

Natonl Media Media
Aleendis Vigifiasmuw"Imv 7/31/65 25,009.05
Alexndrig Vigini 110wbaft Run Off

Tarane &Ace.Phone Sinks asi~' ,090

PMO lox 73209 r -w oa-0%7"

Houston, Tx* 77213 0owwwj: Run Off _____

U'6S6 Postmaster osae7/31/85 220.00

Linden, Ta. 7SS63 E0WA mvS: RunO

P.W Pwr 016mW wrn w0 b" ftdW

Texarkanla Gazette Advertising 1971*8
4413 ., 7 jowe Smr afea aww 7/31/85 1,318
Texarkena, Tx. £WwIVIg: Run Off ______

3acksonville Daily Progress advertising S83wl--. - f t

3acksonvills. Txe .5-44 Mw Ioe uful: Run f f ____

N. Pofm-- wd up G& be .~ 1 w 0- 1 Tfm

Umshilaes loesenger Advetising 719101,02Th
Marshall# Tx* gwemmwp,1: Rlun Off ____

L. 1W Ulkepainf Do be:W. Ausmsu Ofgo

Athens Review Advertising &W ow
AthnsTx.7/31/85 703.05

UOthWIUSU*Tx* Of' ___

SISISI. - m i~9~ ............................

lOYwftNs go beftw Owl........................



(NEW)30 DAY POST-RUNOFF REPORT

ap y

t&________jo
lGIW,. ~

.' C@*,!w30 yin

an 140sq"Iw rm. so BID

afto Sinm~ew 9/9/8b b2 Is 40l

aei 3/4/"
N WV~l f -mong" mmmm..itw

David YoungTr v l E p n e0706 Li0d"eY ban. Taelr Epen SawM
I ylet * Tv* 110-1 6@ O ~ &m~ Run__Off

ft. PIS in-r f ft"o

Citizoe 3ournal Advertising ~
Po* Box 6M01"103/S S48
Atlanta. Tx. 75531 $DStft!e@ n Of/f65 546

Vanessa Crumpton Salary
Rt. I Sex 276 8/61/18 240.00
Lindenp Txo 75563 o gvu Of __________

ILu M %.p. 40 - -~- am&M6 #o

Peggy Roe Salary d'w~vA-tfd
%,W: COM ss~ 8/9/85 144.00

Linden, Tx. 75563 Run Off' _________

Cast Taeas Rtealty Rent On Bldg.
lbr a~ BOAS//8 16S.OIJ

Linden, Tx. 15563 a SWbag: ______

WW&L~ VaMWMsN s ewfe ........... 0...........O
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ATTAO#EfN LT

F909*410LECTIO CO AtSION

MCa4 Wayne Rountro IZ*0aS~
PC lads of 3M Karptt
P.O. aom 525
inden. TX 75563

Identificatio abc 3Crs 2910:1

v OU

Reeec:30Dm1 Poet-RUs"Elf M-if-61t (V/IS/SS4/BS M*I.. dated

Deat of. MountreeI

-This letter' tor~~ed th"ftmeaie ip)~W3
3revwiew of the repets een soe
questions osoei#outs~ tsatni h

reprt s).An itesisation a~le

Outstandingbeis bleih eer * St I
N were not inclu60d on yor1 aP.Rnt eit}

Please tefler t Setiont 104.11(b) Of th I

regulations and amedgo"YU reort(s) aorig7

-Certain debt rpaymets Iteized on Schedule 3 wre
Iwgreater ftha disburseets iteMiSed OR soel . )L

Please Oelain the aiso epanCies in th"M yet made
C to General tolphn aNation~al Dela. Inc*) ;4

.-Your calculatiS for the debt schedule (S"hedul 3)
(r appear to he Incoorrect. The beginning ba3lance(s) p lus

the amount(s) incurred during this repoting perac=
minus pyment(s) made, do not equa the closing
balance re). please refer to the debts owedf to K9arl
Rkove & Co.o I Praxis List coo.. and General Telp*e n
amend your reports accordingly.

-Line 10 Of the Sumary page of your repot discloses
*55.406 in outstandIng obligations. Sh dul of your
report Itemizes *so#699 in outstanding debts. Please
explain the diffOrenoe ad amend yOur report
acoordingiy. (11 CM M*43(4))

La s am Idet to your II orgia rpot(s) %obetngte above

problem (s) should he filed with th clerk of the DO of
Repre-s"naie. IS36 Songmot Douse Off lee idig

Wasington. VC 20515 wIthin fifteen (15) days of the date Of

this letter * xf yoIu need assistance, Please feel free to contact



2of
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OL



* b TTAC*~ENT 6

FEDERAL ELECTION COMMISSON
WASN"NC1OW. D.C. A*3 3-

February' 27, 2986

3ar2 Way". mountree0 * KU1F reasurer
PC leods of mU Eargett
PeO. box 525
Litien, YR 75563

Identification Wumber: C00194l0O

RefO erease 3 S "a Post-Runoff Aednt(7/15/65.49/23/55), dated

?w Dear Kr. N1ountree:

CV Ibis letter In to inform you that as, oilftFbruary 26* 1966,
the Caiss ion has not received you response to mar reqest ]oV
additional informationt dated ?ebruaq 44p 1964. "hat ntice

reqesedinomtn eseial to full pmlic di sI*Sse of yO
Fodraleletio, fnanialactivitty and to ensure os01manoe vith

t4 provisions of the Federal Rlectin Cmpaign Act (the Act) * A
copy of our original request Is enclosed.

If no response Is received within fifteen (15) days from the
date of this notice, the Comission my choose to Initiate audit

Sor legal enforcement action.*

C If you should have any questions related to this matter.
please contact Linda Tangney on our toll-free number (500) 424-

r% 9530 or our local number (202) 376-2450.

cc Sincerely#

of x-J
7/obn D. Gibson

1~Assistant Staff Director
Reports Analysis Division

Enclosure
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FEDERAL"... ONc4M~t

3.3. Rountree litsYt~
1Friends of am isEtt
P0O0 Box 525

Identification U3albos C010M0

Ref erences Tear Bid Repot (S/2S54-02/*Z

Dear Ur *Rountrees

orhis l tter Is, OWqedh the -0i~0 -$S4 T t
review of the Nep. VP Savreed .1

-(No repot (a) *anrtk ste elss

-Tour previous vepot iclsd
$4#390 Oltd iIw
~mwst of ' a hSdebts

Ais 010t twoi's an Shdl* ~ lt
and amend accordoIngly.7

-Conision aeglatons re~ir* the amiins
r reporting of all Outstanding abts. ROVIeW of this

report indicates an omission of debts Iimised om you
previous report(s). (11 Cr3 164.3(2 4) and 104.11)
Ple1ase amend your report to Indicate the c0rret status
of these omitted debts:

Praxis Lmist Co. foc $1,733
Wer, National Media, Inc. for $25,000

an amendment to your original report(s) correcting the akbove
prboblm(s) should be f iled with the Clerk of the SUiSe Of
]Representatives# 1036 Longworth 3Om* Office Building#
Wasington, VC 20515 withIn fifteen (15) days of the date Of
this letr If you need ssistance, plse felfe t otc
M on our toll-free nmberp (S00) 4244530. mly local number is
(202) 376-2480.

Q4A ? *>~7
Linda C1a1gasy

RprsAlys is Division



D~mRADURh FOR 11135 YI.0

SUDUCT: 1965 30 Day bn-off report and the IM6 Year4'ed ,rp~t

IR : Linda Tangne

To: Edd Hargett

mumG or W SI13 FRIENDS OF EDD HARM (c00194100) T

DAT~t arch 31. 196

I initiated a telephone call to Edd Hrgstt in ordw to verIPY ta h

letters that I had sent thea requesting additional infowuatiw 0thir 30 ~

Run-off report and Year-end report had bee received. Mr. Hawgett stated that

the treasurer, Mr. Earl Rountree, had received then', and they would be miling

amendments to their reports on April 11, 1986.



FEDERAL ELECTtItNtVCfWAM55JQW l' " I 1",- I
* WASNICICOd D.C. A"W

soW 9 outtsee I e litrTeasurer
ried 104 f a"d Urgett

1PO.O Dox 525 jLinden.e 'I 75"1

identification Number:1 C01941W"

Reference: I ear MWd Report (/3S-2~

Dear UrtDunre

"his letter is to infocme "
~' Comilssion too not receivejS7

additional Information# datlMM
Information ssential to' tulx

*r .election financial activity
Provisions of the Federal 3l200,0iU00

N com of our original request Is enclsed

If no response is received within fifteen 15) dayst faudt
date of this notice, the Cammission ay ohn 60 itae ui
or legal enforcement action.

q.If you should have any questions rielated to th Is matter.
Cplease contact Linda Yangney on our toll-fre number (600) 4240

9530 or our local number (202) 376-2480.

7@bn V. Gibsn
s Assistant state Director

V Dports- .nalyi Division

DcOsue



MtYAZKE~t13

SOA3DUNFOR FILUS TU3O

U~b~3C?: 1985 30 May Post-Runoff Report mnd 1985 Year4SW

Li nda Tangney

WiEdd Hargett (office number) (214)756-7504 (1111 yaeu) (4)?WI'3144

Earl Usyne Rountree III (Office rnmer) (214)756-5
uauor ccsMzT?3S

Friends of Edd Hargett (CE0194100) TX

X: July 1, 196

I telephoned Mr. Hargett at his office, using the telepiea~ I had

previously used. I was told that Mr. Hargett no longer worke at that office.

I telephoned Mr. Hargett at his hown, and was given a new office nmber. I

telephoned Mr. Hargett at his new office, and was told that he had already

left for the day. I explained who I was, and requested that he call -m at his

earlilest convenience. The person that I was speaking with stated that he was

assisting with Mr. Hargett's new campaign, and that maybe he could help me.

I told him that the treasurer of the Friends Of Edd Hargett committee as

Earl Wayne Rountree 1119 and that he was suppose to have mailed in amenmnts

to several 1985 reports on April 11, 1986. 1 stated that the Comission

had not received these amendents. The person then gave me Mr. Rountree' s

office number, and stated that he would leave a message for Mr. Hargett

regarding our conversation. I telephoned 4r. Rountree's office, and was told that

he was not available, and could I call back later.



NESPADUN M O PILES C a-

WTDICT 1985 30 DRYV Pst-unoff Report and 1965 Yar4b4d Reor

Linda Tangney

T~tEarl Wbyn bommtuse (Office noier) (214)*07

0AM or W IIm Frimids of Edd Hargett (a2019413 T1

I MA1TE 12 My 3. 196

I tel @;Id@ Mr. ftutvw to inquire aotthe wim-RU1 tM

Cmittee's 198 30 Day Post-Runoff report and Year-end report I

told Mr. Routee that Mr. Hargett had planned to nail the amen~kats

back in April. Mr. Rountree stated that he was aware of the M &-onts

and that Mr. Hargett had told his that they would be wailed to the

Comitssion in April. Hr. Rountree stated that Mr. Hargett was running

for State Senator and that it has been pretty hectic for Mr. Hargett.

Mr. Rountree stated that the anments were probably sitting in a file

somenwhere, and that he would see to it that the amendments were mwiled

in imediatelv.



7.-

0.LA*MION COMMISSION

,ftr3ouit .fty tiflt: I , treasurer

RE t".
Frted o * 4Wt n

Earl Wayne aounttee, ?U,'
as treasure r

00 1986. the Federal Election- Commission
detevmnd -that is reason to believe the. Pr ends of W&A aroett

wn SitYM ,_jrle tasure., violated 2 -EC 44b)() Aand I 4344b) Y 't Wialone -of the Federal 21'ection Caupeiga Act
of 1971, as mue ('the Act") and 11 C.F.R. 104.11(a) of the
Commission's..... regulations. The General Counsel's factual and
legal analysis, whbich formed a basis for the Commission's
finding, is attached for your information.

Under the Aet, you have an opportunity to demonstrate that
no action should be taken against you and the commnittee. You may

C submit an? factual or legal materials which you believe are
relevant to the Cmmission's consideration of this matter.

N Please submit any such materials, within fifteen days ofE your
cc receipt of this letter. Statements should be submitted under

oath.

In the absence of any additional information which
demonstrates that no further action should be taken against your
committee and you, as treasurer, the Commission may find probable
cause to believe that a violation has occurred and proceed with
conciliation,

If you are interested in pursuing pre-probable cause
conciliation, you should so request in writing. See 11 C.F.R.
5 111.18(d). U~pon receipt of the request, the Of17Fe of General
Counsel will make recmmndations to the Commission either



proit OW an gremn ir-settlemet of! the satter or
r*66olment a de*UnInq that pre-probable cause cone I 111,01a b* ,
putsq"d. The of Lce of General Counsel may reomnd61- that plr*!
Probable c-ause conciliation: not be entered into- at ti
that It may complete its investigation of the Sftter
requiests for pre-probable cause conciliation 4sp ot, be
entertained after briefs on probable cause have been. U"4 to
the respondent.

Requests for extensions of time will not be routily,
granted, Requests must be made in writing at lest five-days
prior to the due date of the response and ape200t good i W

mut e emnsrted. In add it ion , the Off ica* ot General Cou Ie
Is not authorized to give extensions beyond 20? dys.

If you Intend to be represented by counsel io this *"R~t*
please advise the Commiss ion by completing the enclose. for*
stating the name, address and telephone number of' such coun1MS,
and a statement authorizing such counsel to receive an
notifications and other communications from the. Commissio.-

The investiqation now being conducted will be confidential
In accordance with 2 u.S.C. 55 437g(a) (4) (3) and 437g(a)(l2).(A),*
unless you notify the Commission in writing that you wishthehl
investigation to be made public.

For your information, we have attached a brief description
of the Commission's procedures for handling possible violations
of the Act. If you have any questions, please contact Eric

e Kleinfelde the attorney assigned to this matter at (202) 376-
5690.

c Sincerely,

a: Joan D. Aikens
Chairman

Enclosures
General Counsel's Factual and Legal Analysis
Procedures
Designation of Counsel Statement



W~se Ilet Los Comissici
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Man___Ma_______________ stof T I g2.InfeJ*

Sumry of A~qto'"

On July 161, the Friends of 246 Nargett Comittee

('Committee') and Earl Wayne, Rountree,o U!j, as tresasurer, were,

referred to the Office of General Counsel by the Reports Analysti#

Division ("RADIO) for possible violations of the Federal Sletion

Campaign Act of 1971, as amended ("the ActO). The, Comittee was

referred to the Office of General Counsel for failing to disclose

outstanding debts and debt payments on various 1985 reports filed

vith the Commission-, in violation of 2 U.S.C. 5 434(b).

Factual Basis and Legal Analysis

The Friends of Edd Hargett Committee is the principal

campaign committee of Edd Hargett, a candidate in the 1985 run-

off election in the First Congressional District of Texas. The

basis for this referral is the Committee's failure to disclose

debts owed to five creditors and debt payments made to one

creditor, as required on its 1985 12 Day Pre-runoff, 30 Day Post-

runoff and Year End reports.

The Committee filed an amended 30 Day Post-runoff report in

1985. On Schedule D of that report, the Committee disclosed two

debts totalling $43,942.58. These debts were owed to Karl Rove

and Company ($43,156.31) and Praxis List Company ($786.27). Both

of these debts were reported as outstanding at the beginning of



-2-

tbe reporting period covered by the 30 Day Post-runoff rep0rto

yet neither had been disclosed as outstanding on the Committft,* .
previous Schedule D, as contained in its 12 Day Pre-ruwboff
report. Thus, the Committee failed to disclose the two debtio
when originally incurred.

The Committee, also on its amended 30 Day Post-runoff

report# disclosed three outstanding debts totalling $30.4-26'.63.

As Itemized on Schedule D. the closing balance for each of thes

debts was $25,000 owed to National Media, Inc.,, $4390.04 oV4Sdto

Ragland's, and $1733.40 owed to Praxis List Company. On its next

report, the 1985 Year End, the Committee failed to disclos*"aY'

of these debts on Schedule D. According to Schedule B of the

ane report only a payment of $696.81 has been made on the

Ragland debt, leaving the remainder outstanding. Thus, the

Committee failed to disclose these three debts.

Finally, the Committee, also disclosed $90,036.20 in debt

payments to National Media, Inc. on its amended 30 Day Post-

runoff report at Schedule B. Schedule D of the same report,

however, disclosed a $142,000 debt payment to National Media,

Inc. Thus, it appears that the Committee failed to itemize

S51,963.80 in debt payments on Schedule B of its amended 30 Day

Post-runoff report.

The amount and nature of outstanding debts owed by a

Political committee must be disclosed pursuant to 2 U.S.C.

S 434(b)(8). Debt payments must also be disclosed pursuant to

2 U.S.C. S 434(b) (5) (A), which requires the disclosure of the



name-:And address of each,;person to vbom* 4i penditure'i mb 4o t#

an amount exceeding $200, for a CommiLttee' s operatinig, #*P*4.

together with the da'te amout apd purpose- of this oper_*tiwn
expenditure. Additionally, debts oved by * political committee

are to be continually reported until extinguished. 11 'C*.?.R

5 104,11(a),

The Committee failed to disclose, or in some manner,,
misreported, debts oved to five different creditors and debt

payments made to one creditor. Two of the debts were r-ported As

outstanding beginning balances on the amended 30 Day Post-runoff

report, yet had never been-previously disclosed as ifted.*6

Three of the debts vere disclosed as outstanding closing balances

in the amended 30 Day Post-runoff report, yet vere not disclosed

on the Committee's next report. Finally, the Comittee shoved a

discrepancy in its debt repayments on Its amended 30 Day Post-

runoff report, shoving a total debt payment of $142,000 to

National Media, Inc., while Itemizing only $90,036 of this

amount.

Thus, the Committee failed to fully disclose its debts and

debt payments. Accordingly, the Office of General Counsel

recommends that the Commission open a MUR and find reason to

believe that the Committee and Earl Wayne Rountree,, iII, ass

treasurer, violated 2 U.S.C. 5 434(b)H5) (A) and 5 434(b) (8) and

11 C.F.R. 5 104.11(a).
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ReotLOWnay ,1* to. diselos two (Z) detsw~tb
Reorta i 141a' Y *MM$e which 4bad *aot been dIVClo00d

as~ ~ Lustn iu00 onri 10 Of the Summar"y Page anWO edl
of its previous report the 1985 12L Day Pte..RUOff Report
(Attachments 2 and- 3).1/V These debts totalled $43,942.58
and ,were, owed to Ka&rl IRove and Copany ($43#156.31) and
Praxis List Company ($786.27).

The amended 1985 30 Day Post-Runof f Report also
disclosed & $142,000 debt payment to wational Media, Inc. on
Schedule DI however, cedl B of the original .1985 30 Day
Post-)uXvoff Seport 'it sisd only $9OI06.2O in debt jpayments

(Atacb ent S au4 4). It appeared th t the cam * e had

fildt 44acIoe $Slp0.10, in, 0 a.nts on Scheule
a. 0 e folOWI' "tabl 1,4t qthe .M dates of the

V $79dbt: Awe4tQ tir O~to, with, gI ig
outstan3g I AZAQ wbih bb " t beetm r. ft~ -as mfW o
the prevot Do~~ apti '~~~dt~~t erLtFeof
the prci f III. C )
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104 ohdl

Natinal rd~, ln* 7/5/6

on* £ Rqus fot
ssetto the 0Smittoo,

re~entG o~ett4atin rgadintjg the, debtswhc
beeIP ftcl~e e195IDa Pr-uof ReOrt

d.~t payments vitab had no esdisclosed on 0114
114'5 30 Day Wpot.Iunof f Rot(Attachment 5)0 Al V#
was reeeiveod en0 w eodNtc as, mail-ad to* the,

ot bruary 27US84(tgt~~ )

The Co _ to* In 1985 Year End Report fi3 O
disclose the otiatwa of three (3) outstanding debts t0.
$30,42663 thit had been prieviously itemised on the.
1985 30 Day Post-tunoff. Rorot (Attachments 3, 7, 3
The three (3) debts were not included in the total of 40bt$
and obligations on Line, 10 of the Summary Page, 'nor
disclosed, on Schedule DI and only a partial payment M. QUOa
of the debts had been itemized on Schedule B. The folQovitg
table lists the three (3) debts, their closing balanaes ont
the amended 1985 30 Day Post-Runoff Report, debt pay"euts
disclosed on Schedule B of the 1985 Year End Report and the
amount of debt missing from the 1985 Year End Report:

Creditor

Ragland' s

Praxis List
Company

national Mledia,
Inc.

Closing Balance
Amended 30 Day
Post-Runoff Report

$ 4,390.04-2/

$ 1,733.40

$25,000.00

Schedule B
Payments
Year End

$696.81
(9/9/85)

-0-

-0-

Debt not

$ 4,693.23

$ 1773.40

$25, 00ft.1100

A $3,693.23 payment was itemized on Schedule B of the -original
1985 30 Day Post-Runof f Report but was not itemized on Schma4ule D;
therefore, it appears that the Coimittee did not include it a debt
reducing payment. The total of these payments would have, Eliminated
the outstanding balance.

>1U
U

~
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IN, the00W~ 1$4sz

tV sE~4g tatu be
S1Sa taeU a s4 bya

xR U" t io (rihR t, to the cand

Mr.~~V fort bei~ 190h b mi5,

5.0aus0 no retpmns was 1eiie 4or WhS99 ~4
ReOrt, a second Wtttoo was maldt 0twC0 te4 IS,198# Attahment12). On 01 M, I S nat
MR analyst to contacat Ur. 14t *t hIS h60e and
04s unsuccessful. A message1 vas loft at Mr. Ba ''
off~ toi", *"tact- the 20. analyst cearding, th toCQMe7~~s Th 406.nalt also atteuptedt om

traurer, M R. atl '4ap Iasare U, at his of tiw"4
oI4be was unIalalable. (Attacmet 13). On .7

Ins, e~& analyst succeeded in contacting Mr, .Ea&*; qZl
Routre stated ta ehdtogt"~

B~get adsale te mndmen'ts in last April. I --t
NRoubtree stated tIhat Mr. Hargett was running for a state

senatte office, and ithad been a hectic time for the
candidate. Kr. Rountree stated that the amendments Were
probably sitting in a f ile, and that he would see to it that
the amendments were mailed in immediately (Attachment 14).

As of this date, no response has been received.

IV. OTHER PENDING M4ATTERS INITIATED BY RAD:

None.
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FEDERAL ELECTION COMMISSION
1995-19"

CANDIDATE INDEX Of SUPPORTING DOCUMNTS - (5)

DATE 5A6

CANDIDATE/COMM ITT3E/DOCUMENT
OFFICE SOUGHT/ PARTY PRIMARY EEA

RWWRSE#IENhS
PRIMARY SENERAI. COWURSE

jImASEiTT, EDWARD sus
HOUSE 01 REPUBLICAN PANTY

/ '1965 poAHEN 01 CANDIDATE
StATEENTiO CANDIDATE

2. CANDIDAM REPORS OF RECEIPTS 8 EXPENDITURES
2. PRINCIIPAL6 CAMIPAIGN COMMITTEE

FIrvNDS& 01 Joe NMR51?
1965m RT1.02 O WOSAIZAT ION

46 HOUR CONTRISUTION NOTICE
STATEMENT of ORSANIZAtION - AMENDMENT
46 HOU CONTRIDUTION NOTICE
48 HOUR- CONTRIDUT ION NOT ICE
41 NoUR CONTRIDUT ION NOTICE
49 MOUR CONTR IBUT ION NOTICE
46 "mU CNTRISUTIoN NOTICE
40 HOURt CONTR IDUT ION NOTICE
46 ROMR CONTRIBUT ION NOTICE
41 wOU ConaRIDUToN NOTICE
41 NOU$ CMNRIDUTION NOTICE
4#L HOUR COtM DUTION NOTICE

41, wOU wCO'TRIDUT ION NOTICE
46 HOUR CONTRIOUTION NOTICE
400* tSCONTRIDUTION0 NOTICE
4t HOUR ConTRimU ION NoT ICE
46 HORCNrIUTON NOT ICE

46NOUR CONTAINUT ION NOTICE
t oUR CONTRIDUTION NOTICE

46 HOUR CONTRIDUION NOTICE
MISCELLANEOUS NOT ICE FROM FEC
PNE-SPEC ZAL
PRE-SPECIAL - AMENDMENT
RESUEST FOR ADDITIONAL INFORMATION
REQUEST WOR ADDITIONAL INFORMATION 2N
PoE-RUN-Off
PRE-RUN-OFF - AMENDMENT
REQUEST FOR ADDITIONAL INFORMATION
REQUEST FOR ADDITIONAL INFORMATION 2M
POST-RUN-OFF
POST-RUN-OFF - AMENDMENT
POST-BUN-OFF - AMENDMENT
REQUEST FOR ADDITIONAL INFORMATION
REQUEST FOR ADDITIONAL INFORMATION 2N

D

ID

0

306t,172
3*6.172

357v055
357.055

37294 1 eO$"4J

~~~ 
M EMNO ,-I ~ U

40614

36794k"

TREAS 196

*s.

3

a
381
4651

---------- m ---- ---

------------- - -------------------- m ----------



cANDi9AT/cUUSi?!3/OcuNRNT
OUNiCE got

13 7 r) 4*m~a gbucQGw Iot~uipe a iIuvSNA
1905-1906

CANIDAII WNax 01 9UPP@3?ZNS G INN I PA43 2

DBIIPTs Iis 3INENTS CU er aSCSIS
I?/ PARTY PR SHART SMNAL 1P31MM? MR"3A COVImI BATES "mI .U

TIM3 w #am.
~mrn ininmainammain~

30939? 13 ADDITIONAL INIORHAT ON
335336?l 15 ADDITIONAL INFORMAT ION 2ND
TEA-EU

TOlS M5 ADDIIONAL INFOEMATION
I315 1M AUIUONAL INFORMAT ION 2ND

MEAL
4. AU201S103U WCOIU
43. Uax" IN mm RSM N DINRAIEZNS COMNTMfhE

Wat4za iu0a

ISJaLO -=00

AllI reports have boon reviewed

Ending cash-on-hand as pf 12/31/85: $2106

h ! outstanding debts and obligations as of 12131/85;* $27O1-1

Clculte amout, of outstanding debts and obligation s$1/IS:$,,V

7This amunt was calculated by RAD to include the $30,426,,63 amout of missing debts twm11
Year-End Report.
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~,(NEW)30 DAY POST-RUNOFF REPORT
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Weldon Dewitt

David Young ?2/S 560

70go ^V4014, of

Karl Rove & Co's OWL"

Peo.l fiepi 7/23/85 a31631

U.S. Postmaster Postage whom"S~S~tU

Linden, Tx. 7S563 le en 7/23/65 220.00

National Mea Adw'risi

Alexander* Virginia 
_---ae._ o /SB OO9O

_L 
'k 0. bzz. 

- .

mark Maddox Expenses wvw - ~ffd

P.O. Box 525 1 -mv r r s 7/23/S 662.10
Linden, Tx. 75563 0~n~i)Rf f

U.S. Postmaster Potage7/200

Linden, Tx. 75563 -omtr hm am
omwwm -

A.B. Dick 6-sple wvw MoaMbll

Summerhill Rd. 7/25/85 88.31
Texarkans, Tx. 75503 usmw:bWn 8IM

Ahley Office E UIP. Office supplies "aww Dfuiuthbmsd
______ ______ _____ 283.31

oo> AICJ DADN a ~~.O~vm /58
Texarkens, Tx. 75501OOI ~ Run Off 7__f25/85_

. . . . . . . . . . .. . . . . . . . . . . . . . . . . . . . .0000 0 66 86,152.08
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PAN~~ vfoA -0-00faft

I

U.a WdM--

Citizens 3ournal
P.O. Box 6608
Atlanta, Tx. 755§1

Advertising
*.uu~ng Way CNN

8/9/85
Dom T kbt

54.80

Vanessa Crumpton Salary
Rt. I Box 276 D8/9/85 240.00
Linden, Tx, 75563 Ctmwlr f~yGa

Peggy Roe Salary dwvm
0- - mt w: DPtwy Damw 8/9/85 144.00

Linden, Tx. 75563 %ckmspmIwmI: Run Off ______

L. .~~I b Ed" *9rod 0 m 0"

Cast Texas Rtealty Rent On Bldg. &"Va OIbm O od
___h---fo: 0*&Wy Doe" 0/9185 165-OU
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wr19f ..................................... 7509

-'ml's.
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Tyler, Tx. 75701 a ada u f



Raft Wayne soitr* 32 *'4t
r S*Dds Of dUg~t
Po* sox 525,

43

References:0A P tft Amndn -M/7/24V) dated

Me at mutt wnt~

This letter 15, t~I rim -3 4w~as55r a ~w&&
06 review Of tb* 'repor45 **wse be. the, feew r

quetons @SeeUi# 4tt LS mtlAo @sntied in

-Schedule 0) Of ir W~t S55 d~to th
Moutstand in~bet bZka~hwes, V01' dobts

veretot uu OR YOUr 12tyP'uo ot
Please refer to Soin 141() @ h N
regulations and mend your report(s) aCOor1Dngli

-Certain debt reayets Itemised ca Schedule 9 are
greater tbaw disbursements, Ite e Scedle3
Please explain the d*8nce in the pamnsmade
to General Teopen ntional Media, Inc) 1.4

-Your calculations for the debt schedule (Schedule D)
appear to be incorrect. The beginning balance (a) so plius

cc the amount(s) Incurred during this reporting period*
minus aywment s) made,, do not equal the closing
balance (5). Please refer to the debts owed to Karl
Rove & Co.# Praxis List Coop and General Telephone# and
amend your reports accordingly.

-Line 10 of the Summary Page of your report discloses
$55#406 In outstanding obligations* Sceu D of your
report itemizs $5~r#@P, In outstanding debts. Please
explain the difference and amend your report
accordingly. (11 elm 10403(d))

An amnmnt, to rs "our ginal report(s) correcting the above
problem(s) shouldA be EtIedS t the, Clark of the ouse of
Representatives, 10)6 Longwrth oue office suilding,
Washington# 10C 2,515 Within fifteen (15) days of the date of
this letter. if you ne assistance, please feel free to contact

the
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* 0ATTACHMNTWI6

FEDERAL ELECTION COMMISSION
* WASHINGTON. D.C. nW 3

Ifebruary 27,p 1986

Zarl Wayne Rouantree III# Treasurer
Friends of Zdd Wargett
P.O. Box 525
Linde*n, TX 75563

Identification Number: C00194100

Reference: 30 Day Post-Runof f Amendment (7/15/85-8/23/85), dated
1/ 3/86

Dear Ur, Rountree:

This letter Is to Inform you that as of Feruary 26, 1966#
Sthe Commission has not received your response to our request for
~.additional information, dated February 4# 1986.P That notice

requested information essential to full public disclosure of -your
'' Federal election financial activity and to ensure compliance with

provisions of the Federal Election Campaign Act (the Act) * A
Scopy of our original request is enclosed.

If no response Is received within fifteen (15) days from the
C, date of this notice, the Commission may choose to initiate audit

or legal enforcement action.

If you should have any questions related to this matter#
Cplease contact Linda Tangney on our toll-free number (800) 424-
N9530 or our local number (202) 376-2480.

Sincerely,

7John D. Gi1bson
Assistant Staff Director
Reports Analysis Division

Enclosure
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Friends Of So are
P.Oo box 525,
Linden, TX 5

Identification 1 9 GW"$43*0f

Ref erence:S Tow Sal Report (6/2)/S5l*)lW")

Dear Mr * Rountreet,

This letter tsonelgth ini0o'priisy
review of the "aepot) VW111eeaPPOd above."WM ev@iew toIe
questions ooeig otillS Ia ormtfs SIUS In the
report (a) * AJ4LtQUf3

-Your provides toport Gslo an .. tsIP dbt.
$40390 am to SI Gso This r ,t<icOe
-mn - -- A-Of '10 eeR 4 bohvwetUI

andamd BR oo406rLially.

-Camission Regulations trte the contimumfs
reporting ot au outstanding ebts. Revie of this
report Indicates an omission of debts itemii on your
previous report(s).a (ILI CMR 10403(d) god 104.11)
Please amend your report to Indicate the current status
of these omitted debts:

Praxis List Co. for $1,733
National Media, Inc. for $25t000

An amendment to your original report Cs) correcting the above
problem Cs) should be filed with the Clerk of the House of
Representatives, 1036 Longworth 11ouS Off ice Building#
Wasington, VC 20515 within fIf teen (15) days of the date of
this letter.o If you need assistance,. please feel freeo to contact
me on our toll-free niinber, (500) 424-9530. My local nuber Is
(202) 376-2410.

Linda Taugney
Rerts Analyst
Reports Analysis Division



SWOO UNW V=R'rILES I 54I

SUDJET i 1965 30 Day Run-off rprt, 4"u the IN5 voav tdP,

110 Li Lnda TanOM

TOi Edd Harett

WAm Of CalImE FRIEND OF ED0 HASEI (000194100) TX

DATE: March 31. 1986

I Initiated a telephone call to EMd Hargett in order to verify that the

letters that I had Sent th requesting additional information Onf thei r 30 Day

Run-off report and Y ear-end report had been received. Mr. Hargett stated that

the treasurer, Mr. Earl Rountree, had received them, and they would be mailing

amendments to their reports on April 11, 1986.



FEDERAL ELECTION COMMISSION4
WASHWCGTOK 0 DC. MW

April 10s~*.

3. W. Rountree@ III. Treasurer
Friends of Z3dd Hargett
P*O. Sox 525
Linden. TX 75561

Identification Numbers C00194100

Reference: Yeari4W Report (8/23/15-12/324/s)

Dear Ifr. Rountree:

This letter is to inform you that as of "Al9.184 h
loeasion has not received your repswe to, Post i 9 t ot

additional information, dated Karob16
ated Inforation essential to full pmblic- '

rA~ al lecionf inancial activity and: to.C, t
provisions of the ?eefral ilection Cmpsigsttbe&)
copy of our original request Is enclosed.,

if no response is received within fifteen, -(15) days from the
date of this notice, the Comission my chooseto Initiate audit
or legal enforcement action,

If you should have any questions related to this matter.
plea"e contact Linda Tangney on our toll-free number (500) 424-

e9530 or our local number (202) 376-2450.

Sincerelyv

John D. Gibson
assistant staff Director
Reports Analysis Division

Znclosure



MEMORANDUM FOR F11ES: T3L5CON

SUBJECT: 1985 30 Day Post-Runoff Report OW 1SW E4*VW1 pt

IRON: Linda Tangney

T0: Ed agtt (office number) (214)756-7504 (Hu00 nuiMmt ) (214jV751m3144

Ear WaneRountree III (Office nwuias) (2:14)75673

Friends of EMd Hargett (C00194100) TrX

DATE: July 1, 1986

I telephoned Mr. Hargett at his office, USing the telphne nojier I had

previously used. I Iwas told that Mr. Hargett no loner WOftbd at tht Office.

I telephoned Mr. Hargett at his home, and was given a now office nuber. I

telephoned Mr. Hargett at his new office, and was told that he had already

left for the day. I explained who I was, and requested that he call me at his

earliest convenience. The person that I was speaking with stated that he Was

assisting with Mr. Hargett's new campaign, and that maybe he could help me.

I told him that the treasurer of the Friends Of Edd Hargett conmittee as

Earl Wayne Rountree III, and that he was suppose to have mailed in amendments

to several 1985 reports on April 11, 1986. 1 stated that the Commission

had not received these amendments. The person then gave me Mr. Rountree' s

office number, and stated that he would leave a message for Mr. Hargett

regarding our conversation. I telephoned Mr. Rountree's office, and was told that

he was not available, and could I call back later.I



IOA OW FPOR 7XLas: TJ3Cali

gaDJ3CT: 198 30 DAY Post-Runoff Report and 1985 YearEdw Report

1, Lindb Tangney

TO: Earl Wayne Rountree (office numbier) (214)756.5573

am. Or CMITmz8 Friends of Edd Hargett (C00194100) TX

Dws July 3. 1986

I telephoned Mr. Rountree. to inquire about the amnWment to the

Committee's 1985 30 Day Post-Runoff report and Year-end report. I

told Mr. Rountree that Mr. Hargett had planned to mail the amendments

back in April. Mr. Rountree stated that he was aware of the amendments

and that Mr. Hargett had told him that they would be mailed to the

Conuission in April. Mr. Rountree stated that Mr. HIargett was running

for State Senator and that it has been pretty hectic for Mr. Hiargett.

Mr. Rountree stated that the amendments were probably sitting in a file

somewhere, and that he would see to it that the amendments were mailed

in immediately.
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