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REPORTS ANALYSIS REFERRAL

TO

OFFICE OF GENERAL COUNSEL

E December 17, 1985DATE:

ANALYST: Brian §an9ogk

I. COMMITTEE: Populist Party
(CO0186726)
Clara Sandahl, Treasurer
130 Third Street, SE
Washington, D.C. 20003

II. RELEVANT STATUTE: 2 U.S.C. S434(a) (4) (A) (iv)
11 CFR 104.5(c) (2) (1) (A)

III. BACKGROUND:

Non-Filing of the 1985 Mid-Year Report

The Populist Party ("the Party") failed to file the 1985
Mid-Year Report of Receipts and Disbursements covering the
period from January 1, 1985 through June 30, 1985. The
Party was notified on June 21, 1985 that the report was due
on July 31, 1985 (Attachment 2).

A Non-Filer Notice was sent to the Party on August 22,
1985 (Attachment 3). On September 16, 1985 and September
17, 1985, the Reports Analysis Division ("RAD") analyst
contacted two separate representatives of the Party
concerning the non-filing of the Mid-Year Report.

In the initial conversation, the analyst spoke with Mr.
Blaine Hudzel, who stated that the treasurer of record for
the Party, Ms. Clara Sandahl, was no longer associated with
their organization. Mr. Hudzel provided the analyst with
the name and address of Ms. Faye Miller, the person whom he
believed to be the new treasurer. In the subsequent
conversation, the analyst was told by Ms. Miller that she
had never been notified of, much less accepted, the
appointment as treasurer of the Populist Party (Attachment
4). Neither Mr. Hudzel nor Ms. Miller had any idea when the
delinquent report would be filed with the Commission.

As of this date, the 1985 Mid-Year Report has not been
filed.

IV. OTHER PENDING MATTERS INITIATED BY RAD:

None.
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(~~)FEDERAL ELECTION COMMISSION
ASHINCTON.D.C. 20463

June 21# 1985

SEMIfUll. EORT NOTICE
FOR UUTOI ZED COUIITTEES

WHO MUST FILE
ALL POLITICAL COMMITTEES currently registered with the Commission
(except committees filing monthly) must file a semiannual report
by July 31, 1985.

WHAT MUST BE RPRE
All financial activity must be disclosed from the last report
filed through June 30, 1985. Unauthorized political committees

'I) that have not previously filed a financial disclosure report
should report all financial activity from date of registration,

%P through June 30, 1985.*

WHEN TO FILE
Reports sent by registered or certified mail must be postmarked
no later than midnight July 31, 1985. Reports hand delivered or
mailed first class must be received no later than close of busi-
ness July 31, 1985.

WHERE AND HOW TO FILE
Committees should consult the instructions on the enclosed FEC
Form 3X for details.

MONTHLY FILERS
Committees filing on a monthly schedule need not file a semi-
annual report. Monthly reports are due by the twentieth of each

C, month and should cover all financial activity of the previousmonth. The next monthly report must be filed by July 20, 1985,
and should disclose all financial activity of the committee from
June 1 through June 30, 1985.

*The first report filed by a committee shall include all amounts
received or disbursed prior to becoming a political committee;
even if such amounts were not received during the current
reporting period. See 11 CFR 101.3; 104.3(a) and (b). Activity
which occurred prior to 1985 should be reported separately*

- over -
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Political comittees are fully liable for failure to file any
report rquired under the At. Failure to file in a timely
fashion Is a serious violation. Committees are subject to"
enforcement action for late filing. Illegible reports which can
not be clearly reproduced and reports submitted on non-FEC forms
will not be accepted. Committees filing such documents will be
required to ref Ile.

FOR INFORMATION CALLs Information Services Division
202/523-4068
800/424-9530
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ini'j~FEDERAL ELECTION COMMISSION
1UMUI J%%HNCT0N.D( 2(~bl

August 22. 1os

Clara sandahl Treasurer
Popu list Party
130 Third street# g.3.
Washington# DC 20003

Identification Numbers C00186726

References Mid-Tear Report (1/l/S5-6/30/85)

Dear Me. Sandahls

It has come to the attention of the Federal Election
Commission ("the Commissiong) that you may be in violation of 2
U.S.C. S434(a) for failing to file the above referenced Report of
Receipts and Disbursements. You were notified previously of the
due date for this report.

- It is important that you file this report immediately with
the Federal Election Commission, 1325 K Street@ NW, Washington.
DC 20463 (or with the Clerk of the House or the Secretary of the

4 Senate, as appropriate). A copy of the report or the relevant
portions should also be filed -with the Secretary of State or
equivalent state officer. See 2 U.S.C. S439.

, dIf the report in question was filed, please submit
documentation for the public record. Although the Commission may
take further legal steps concerning this matter, your prompt
response will be taken into consideration.

If you have any questions, please contact Brian Hancock on
our toll-free number (800) 424-9530. Our local number is (202)
523-4048.

Sincerely,

K John D. Gibson
' Assistant Staff Director

Reports Analysis Division
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0 TELECON U*.bW,.V

ANALYST: Brian Hancock

CONVERSATION WITH: Blaine Hudzel/Faye Miller

COMMITTEE: Populist Party C00186726

DATE: 9/16/85 / 9/17/85

SUBJECT(S): Non-Filing of the 1985 Mid-Year Report

The Reports Analyst attempted to contact the Populist Party to
discuss the non-filing of the Mid-Year Report. No officers of the
committee were available, but the secretary stated that she would have
someone from the Party return my eall. Later in the day, the Analyst was
phoned by Mr. Blaine Hudzel of the Populist Party. Mr. Hudzel informed
the Analyst that Clara Sandahl, the treasurer of record, was no longer
associated with the Populist Party. Mr. Hudzel gave me the address of
Ms. Faye Miller, whom he believed to be the new treasurer, and suggested
that I contact her concerning the non-filing problem. The Analyst agreed
to do so, but reminded Mr. Hudzel that any change in treasurer would need
to be filed with the FEC at the earliest possible date.

On 9/17 the Analyst contacted Ms. Miller as suggested by Mr. Hudzel.
Ms. Miller expressed her surprise and concern at my statement that she was
supposedly the new treasurer for the Populist Party. Ms. Miller stated that
she had received some material from the Party, but that she never consented
to be the treasurer for this particular committee. Ms. Miller stated
that she was already connected to the Party through a local Populist Party
organization which, she said, had registered with the Commission on
August 6, 1985.* Ms. Miller said that she would speak with the (national)
Populist Party and have Mr. Hudzel contact me when the situation was
resolved.

* No committee fitting Ms. Miller's description has registered with the
Commission in 1985.

ADDENDUM: Because the Analyst never heard from Mr. Hudzel, he tried,
without success, on two seperate occasions, to reach M1r. Hudzel
concerning both the non-filing and the treasurer problems.



FEDERAL ELECTION COMMISSION: .... VE
999 E Street, N.W. A M A

Washington, D.C. 20463"

FIRST GENERAL COUNSEL'S REPORT j4 5 0
DATE AND TIME OF TRANSMITTAL MUR
BY OGC TO THE COMMISSION Staff:Robert Raich

SOURCE OF MUR: I N T E R N A L L Y G E N E R A T E D

RESPONDENT'S NAME: Populist Party and its treasurer

RELEVANT STATUTES: 2 U.S.C. SS 434(a) (4) (A) (iv)
and 433(c)

INTERNAL REPORTS CHECKED: Index of Disclosure Documents

FEDERAL AGENCIES CHECKED: None

GENERATION OF MATTER

This matter was generated as a result of a referral by the

Reports Analysis Division concerning the failure of the Populist

Party ("the Committee") to file a 1985 Mid-Year Report. See

Attachment 1.

SUMMARY OF ALLEGATIONS

On June 21, 1985 the Commission informed the Committee that

its 1985 Mid-Year Report was due on July 31, 1985. On August 22,

1985 the Commission sent the Committee a Notice of Failure to

File.

Due to the Committee's failure to respond to the Notice, a

Reports Analyst contacted two agents of the Committee on

September 16 and 17, 1985. On September 16, Blayne Hutzel stated

that the Treasurer of record, Clara Sandahl, was no longer

associated with the Committee, but that Faye Miller was probably

the new treasurer. On September 17, Faye Miller stated that she

had never consented to be the Committee's treasurer, and that
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she would speak to Hutzel to resolve the situation. Rutzel never

contacted the Reports Analyst, despite the Analyst's efforts to

reach Hutzel.

To date, the Committee has not filed its 1985 Mid-Year

Report or an amended Statement of Organization.

FACTUAL AND LEGAL ANALYSIS

All political committees (other than authorized committees

of a candidate) must file either regular monthly reports or a

series of reports, including a report covering the period from

January 1 through June 30 during years when there is no general

election. 2 U.S.C. S 434(a)(4). That Mid-Year Report must be

filed no later than July 31. 2 U.S.C. S 434(a)(4)(A)(iv).

The Committee's 1985 Mid-Year Report was due on July 31,

1985. The Committee has failed to file the Report. Accordingly,

the Office of the General Counsel recommends that the Commission

open a MUR and find reason to believe the Populist Party and its

treasurer violated 2 U.S.C. S 434(a)(4) (A) (iv).

Each political committee must file a Statement of

Organization which includes, inter alia, the name and address of

the committee's treasurer. 2 U.S.C. S 433(a) and (b)(4). Any

change in the information submitted in a Statement of

Organization must be reported within ten days after the date of

the change. 2 U.S.C. § 433(c).

The Committee appears to have changed its treasurer, but

failed to file an amended Statement of Organization within ten
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days. Accordingly, the Office of the General Counsel recommends

that the Commission find reason to believe the Populist Party and

its treasurer violated 2 U.S.C. S 433(c).

Due to confusion concerning the identity of the Committee's

treasurer, the Office of the General Counsel recommends that the

Commission send the attached Questions, which are designed to

determine who the Committee's treasurer is, and who it was on the

relevant date.

RCONINEMDATIONS

1. Open a MUR.

2. Find reason to believe the Populist Party and its treasurer

violated 2 U.S.C. S 434(a)(4) (A)(iv).

3. Find reason to believe the Populist Party and its treasurer

violated 2 U.S.C. S 433(c).

4. Approve and send the attached letter, General Counsel's

Analysis, and Questions.

Charles N. Steele
General Counsel

BY: A__ _ __ _ _ __ _ __V_ _ _

ate/ Kennet- A.-Gross
Associate General Counsel

Attachments
1. Referral
2. Letter to the respondents
3. General Counsel's Analysis
4. Questions



BEFORE THE FEDERAL ELECTION COMMISSION

In the Matter of

Populist Party and its treasurer
RAD S5NF-138($1 a/0")

CERTIF ICATION

I, Marjorie W. Emmons, Secretary of the Federal

Election Commission, do hereby certify that on January 17,

1986, the Commission decided by a vote of 6-0 to take

the following actions in RAD 85NF-138:

1. Open a MUR.

2. Find reason to believe the Populist Party
and its treasurer violated 2 U.S.C. § 434
(a) (4) (A) (iv).

3. Find reason to believe the Populist Party
and its treasurer violated 2 U.S.C. § 433(c).

4. Approve and send the letter , General Counsel's
Analysis, and Questions attached to the First
General Counsel's Report signed January 14, 1986.

Commissioners Aikens, Elliott, Harris, Josefiak, McDonald

and McGarry voted affirmatively for this decision.

Attest:

Date J Marjorie W. Emmons
Secretary of the Commission

Received in Office of Commission Secretary: Tues., 1-14-86, 5:04
Circulated on 48 hour tally basis: Wed., 1-15-86, 11:00
Deadline foi vote: Fri., 1-17-86, 11:00
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FEDERAL ELECTION COMMISSION
WASHINGTON. D.C. 2*

January 23, 1986a PIED NKUL--
R~N_ IMCIPT UQUBSTED

Treasurer, Populist Party
130 Third Street, 8.3.
Washington, D.C. 20003

RE: MUR 2128
Populist Party and
its treasurer

Dear Sir/Madam:

On January 17 , 1986, the Federal Election Commission
determined that there is reason to believe the Populist Party and
its treasurer violated 2 U.S.C. SS 434(a)(4)(A)(iv) and 433(c),
provisions of the Federal Election Campaign Act of 1971, as
amended ("the Act"). The General Counsel's Factual and Legal
Analysis, which formed a basis for the Commission's finding, is
attached for your information.

Under the Act, you have an opportunity to demonstrate that
no action should be taken against you and the committee. You may
submit any factual or legal materials which you believe are
relevant to the Commission's consideration of this matter.
Please submit any such materials, along with your answers to the
enclosed Questions, within fifteen days of your receipt of this
letter. Statements should be submitted under oath.

In the absence of any additional information which
demonstrates that no further action should be taken against you,
the Commission may find probable cause to believe that a
violation has occurred and proceed with conciliation.

If you are interested in pursuing pre-probable cause
conciliation, you should so request in writing. See 11 C.F.R.
5 111.18(d). Upon receipt of the request, the OffT-ce of General
Counsel will make recommendations to the Commission either
proposing an agreement in settlement of the matter or
recommending declining that pre-probable cause conciliation be
pursued. The Office of General Counsel may recommend that pre-
probable cause conciliation not be entered into at this time so
that it may complete its investigation of the matter. Further,
requests for pre-probable cause conciliation after briefs on
probable cause have been mailed to the respondent will not be
entertained.
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Letter to Treasurer, Populist Party
Page 2

Requests for extensions of time will not be routinely
granted. Requests must be made in writing at least five days
prior to the due date of the response and specific good cause must
be demonstrated. In addition, the Office of General Counsel is
not authorized to give extensions beyond 20 days.

If you intend to be represented by counsel in this matter,
please advise the Commission by completing the enclosed form
stating the name, address and telephone number of such counsel,
and a statement authorizing such counsel to receive any
notifications and other communications from the Commission.

The investigation now being conducted will be confidential
in accordance with 2 U.S.C. SS 437g(a)(4)(B) and 437g(a)(12)(A),
unless you notify the Commission in writing that you wish the
investigation to be made public.

NFor your information, we have attached a brief description
of the Commission's procedures for handling possible violations
of the Act. If you have any questions, please contact Robert
Raich, the attorney assigned to this matter, at (202) 376-8200.

Sincerely,

Jan D. Aikens
Chairman

Enclosures
General Counsel's Factual and Legal Analysis
Questions
Procedures
Designation of Counsel Statement



Joan D. Aikens, Chairman
Federal Election Commission
Washington, D.C. 20463

Dear Ms. Aikena:

A copy of your letter of January 23, addressed to "Treasurer, Populist
Party, 130 Third Street, SE, Washington, DC 20003," has been brought to
my attention. In the Federal Election Commission's Summary of Allegations

which accompanies that letter, the notation is made that I, Clara Sandahl,
am the "Treasurer of record," in the FEC's collection of materials re-
lating to the Populist Party.

My name should not appear in the records of the FEC as treasurer of the
Populist Party at any time after March 9, 1985 at which time Mrs. Faye
Miller of PO Box 277, Dauphin Island, Alabama 36528 was elected as
national treasurer of the Populist Party.

After my departure as treasurer of the party, it was my assumption that
as the new treasurer, Mrs. Miller would handle the responsibility of in-
forming the FEC of her assumption of the duties and that she would abide
by all FEC regulations regarding the report of the party's financial
activities to the commission. In no way can I be held responsible for
her failure to do so.

C'
Mrs. Miller did receive a pre-prepared amended statement of organization

Snoting the changes in the party's office location, its chairmanship, and
in the office of treasurer. Mrs. Miller need simply have signed the doc-
ument and forwarded it to the FEC.

(A photocopy of this amended statement of organization as forwarded by
certfied mail to Mrs. Miller on September 19, 1985 and received by her
on September 21, as well as a photocopy of the certified mail receipt
signed by Mrs. Miller acknowledging that she in fact received the docu-
ment is attached as Exhibit A).

That Mrs. Miller, neither at this time, nor previously, filed the appro-
priate information with the FEC is most unfortunate, but that, as I have
already suggested, is neither my fault nor my responsibility.

The first notice that the FEC had of my status in its records as treasurer
of the Populist Party came on June 29, 1984 at which time the party reg-
istered with the FEC and my name appeared as treasurer. The official
address of the party at the time was the address to which your letter of
January 23 was addressed. The current official address of the party, to
the best of my knowledge, is as follows: 6065 Mission Gorge Road, Box
211, San Diego, California 92120, although Mrs. Miller has handled party
finances from her Alabama address. The telephone number of the national
committee, should you care to reach them, is (619) 282-5614.
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The history of the office of treasurer of the Populist Party is out-
lined as follows:

Upon the registration of the party with theFEC in June of 1984, 1
handled the duties of treasurer and administeted party funds under the
direction of the party's founding advisory committee.

I served in this capacity through March 9,,, 1985, although on AUgust 18,
1984 the Populist Party, at its first national convention which was held
in Nashville, Tennessee, chose the late eMmett Miller as the party's
first duly elected treasurer. (Mr. Miller was the husband of Mrs. Faye
Miller, the current party treasurer). .

As the party was in the midst of its first national organizational
efforts, I continued to administer the party's financial matters, al-
though during this period the party's affairs were in fact being directed
by the newly-formed executive committee of the party's national committee,
the latter composed of elected representatives of the party's state
affiliates across the country. (Mr. Miller, as treasurer, served as a
member of this executive committee).

Following the November election, the party's executive committee met
for the first time since its establishment in Nashville. At the meeting,
held in Washington, D.C. on November 24, 1984, Mr. Miller personally
audited the books and records of the party and the executive committee
voted unanimously to assume all debts and assets of the interim committee

C) as the *heir and continuation of the founding work performed since Feb-
ruary of that year by the interim committee. On that date Mr. Miller
began to prepare to assume his official duties and plans were made to
send him all of the books and records as he was now the party's official
treasurer.

Unfortunately, Mr. Miller was stricken shortly after the party's exec-
utive committee meeting and was hospitalized. He died in early January
1985 before ever actually assuming his responsibilities and taking
command of the party's finances.

This unexpected void in the executive committee made it necessary for
me to continue handling matters which otherwise would have been passed
on to Mr. Miller as the party's elected treasurer.

I functioned as party treasurer until March 9, 1985 at which time the
Populist Party National Committee, in its first national meeting, held
in Chicago, elected Emmett Miller's widow, Mrs. Faye Miller, as his
successor and national treasurer of the Populist Party.

During the subsequent period the party began relocating its national
headquarters and its administrative affairs to Phoenix, Arizona. At
this time Mrs. Miller was likewise assuming her duties as treasurer,
and in order to assist her in this transition period, I continued to
handle all party expenses which were incurred by the party through
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its account at the National Capital Bank, 316 Pennsylvania Avenue, S.E.,
Washington, D.C. 20003, the bank which is listed in the party's June 29,
1984 statement of registration as the depository in which party funds
were being maintained.

Shortly after assuming her position as treasurer, Mrs. Miller established
a second and separate bank account in the name of the Populist Party.
Never did I have access to, or any information concerning, this second
account, other than the name of the bank at which it was established.

The name and address of this bank is apparently as follows: "Am South
Bank N.A. (Tillman's Corner office) P0 Drawer 1628, Mobile, Alabama
36629."1 Control of Populist Party account maintained at this bank has
been, to the best of my knowledge, in the hands of Mrs. Miller since it
was first established (presumably on March 29, 1985 or around that period,
at which time $30,000 was transferred to the account from the Washington,
D.C. bank account at the instructions of the executive committee of the
Populist Party National Committee, of which Mrs. Miller, as party treasurer,
was now a member.

As a result of Mrs. Miller's election to the post of treasurer, it was
determined that in order to comply with FEC regulations and to complete
the transfer of accounting duties to the new treasurer, all party records
maintained in the Washington office would be turned over to Mrs. Miller
in Alabama.

In a certified letter dated June 28, 1985 and received by Mrs. Miller on
July 3, she was informed that she would soon be receiving all Populist
Party financial records for the period from January 1, 1985 forward.
These were to be sent to her at her address in Alabama so that it would
make it possible for her as new party treasurer to centralize party
accounting procedures and to file all necessary reports with the FEC.

(A copy of the letter notifying Mrs. Miller of the procedural change
and of the certified mail receipt signed by Mrs. Miller, acknowledging
her receipt of the letter is attached as Exhibit B).

On July 30, 1985 all financial records of the Populist Party from Jan-
uary 1, 1985 through June 30, 1985 were sent to Mrs. Miller. She received
these documents on August 5, 1985.

(A copy of the cover letter which accompanied these records, and which
summarizes the contents of the records, as well as of the registered
mail receipt signed by Mrs. Miller acknowledging that she in fact re-
ceived the records is attached as Exhibit C).

On numerous subsequent occasions, among others, including August 14, 1985;
August 23; September 21; November 4 and December 6, Mrs. Miller likewise
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received updated records of financial transactions which affected changes
in the party's account in the National Capital Mank in Washington.

(Photocopies of the cover letter which aacozmpanied these records, along
with the certified mail receipts signed by Mrs. Miller acknowledging her
receipt of the documents are attached as Exhibit D).

With these facts in mind, I am puzzled by Mrs. Miller's contention, as
reported in the FEC's Summary of Allegations, that she "never consented
to be the committee's treasurer, and that she would speak to (Blayne)
Hutzel to resolve the situation."

Mrs. Miller not only consentedto be the committee's treasurer, when she
was elected to the post at the party's national committee meeting, but
she functioned and now functions in the capacity of treasurer, accepting
party financial records sent to her by the aforementioned Mr. Hutzel,

N depositing checks sent from Washington and other places payable to the
party and paying bills of the party.

I refer you to the attached documents (Exhibits E and F), both dated
April 10, 1985. They are letters signed by Mrs. Miller, and the return
address, as one can clearly see, reads "Office of the Treasurer - Populist
Party" at PO Box 377, Dauphin Island, Alabama 36528. This address is,
of course, the address of Mrs. Miller.

C Please note that in the second line of the last full paragraph on page
3 of Exhibit E, Mrs. Miller makes a personal reference to herself in
the first person as being the "treasurer" of the Populist Party.

(As a supplement to these exhibits, I am also providing you with Exhibit
G, a letter dated March 27, 1985 and signed by then-Populist Party
National Chairman Fred Seipold. The letter is addressed to "Mrs. Faye
Miller, Populist Party Treasurer." The letter is the same letter to
which Mrs. Miller refers in the third line of paragraph one in Exhibit
F, dated April 10, 1985).

Clearly, as early as March 27, 1985 Mrs. Miller was accepting the res-
ponsibilities of the office of treasurer, acknowledging as much by re-
ceiving letters addressed to her in that capacity. And by April 10,
1985 she had already issued letters with the return address of "Office
of the Treasurer" appearing prominently on the letters. As other pre-
vious evidence cited here indicates further, Mrs. Miller had likewise
carried out other actions on behalf of the party in her capacity as
treasurer, most specifically establishing the bank account in Mobile,
Alabama, presumably in the party's name.

Lastly, I call your attention to the letterhead of the letterhead of
the Populist Party which appears over a special memorandum to party
leaders. The memorandum is dated July 1, 1985. Note that the name
of Faye Miller is listed as "Treasurer." A copy of this memorandum
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is attached as Exhibit H.

Mrs. Miller,, to the best of my knowledge, continues to serve as treasurer
of the party, having indicated, as late as January 14, 1986 that she is
functioning in this capacity. Exhibit I, attached, constitutes the first
and last pages of a letter written by Mrs. Miller on Populist Party sta-
tionery (which, again, includes her name on its letterhead as the party
"treasurer"). Note that beneath her signature, Mrs. Miller likewise
includes the title "Treasurer."

Thus, in answer to FEC Question l.a. (which appears in "Questions to the
Populist Party"): THE TREASURER OF THE POPULIST PARTY ON JULY 31, 1985
WAS MRS. FAYE MILLER OF P.O. BOX 277,r DAUPHIN ISLAND, ALABAMA 36528.
HER HOME TELEPHONE NUMBER IS (205) 861-6462. HER BUSINESS NUMBER IS
(205) 344-5975.

The answer to FEC Questions 2.a. and 2.b. are, of course, understood:
MRS. FAYE MILLER (ADDRESS AND TELEPHONE NUMBERS LISTED ABOVE) IS THE
PRESENT TREASURER OF THE POPULIST PARTY AND WAS THE TREASURER OF THE
POPULIST PARTY ON JULY 31, 1985 AS NOTED IN THE ABOVE RESPONSE TO
QUESTION l.a.

In response to question 3, the person answering these questions is
I. Clara Sandahl. My address is 6803 Nesbitt Place, McLean, Virginia

C"22101. My telephone number is (703) 356-9656.

I have chosen to respond to the FEC in hopes of clearing up any misunder-
standings or error of record in relation to my association with the
Populist Party and my service as its treasurer. I believe in this letter
you will find a complete record of the circumstances surrounding my pos-

Ct ition with the party, the termination of my position, and a detailed
record of Mrs. Faye Miller's assumption of the post and of her activities
as treasurer.

I hope that this will resolve any questions regarding the matter. What
appears to be Mrs. Miller's failure to file necessary reports with the
FEC in her capacity as treasurer of the Populist Party is clearly beyond
my scope of responsibility. Mrs. Miller received all necessary materials
from the Washington office with which to prepare a complete and accurate
summary of the party's financial dealings (through both its Washington
bank account and through the account she established in Alabama) and
should have, in my judgment, abided by FEC regulations, providing the
commission with the requested information.

I regret that she did not do as she should have, but under no circumstances
can I accept responsibility for her failure to do so.
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If there should be any further questions, plea feel. ree to contact
Meat your convenience. I thank you for pr.vi4ng Me this opportunity
to answer the questions that you have ad4s"e4

Sincerely,

Clara Sandahl
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CHAIRMAN
N!T 8. Treasurer: List the name and address (phone number - optional) of the treasurer of the corrmitec: Find the name and address of any designated

agent (e.g.. assistant treasurer).

Full Name Mailing Address and ZIP Code Title or Position

MS. FAYE MILLER P.O. BOX 377 DAUPHIN ISLAND. AL. 65?b TREASURFER
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THE NATIONAL CAPITAL BANK 316 PENNSYLVanjIA WE. S.E.
OF WASHINQTON WASHINGTON, D.C. "--O03
Am SOUTH BANK N.A. P.O. DRAWER 162F

MOBILE, AL. .,6o .

I certify that I have examined this Statement and to the best of my knowledge and belief it is tru( -7 nd complete

FAYE MILLER
Type or Print Name of Treasurer SIGNATURE OF TREASUREF

NOTE: Submission of false, erroneous, or incompiete information may sublect the person sign., f
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June 28, 1985

Dear Ms. Miller:

Yesterda, I was informed that all financial records from Janar71, 1985,
for the Populist Party are to be sent to your attention for the purpose of
centrali ng the accounting and F.E.C. reporting.

As soon as our outside accountants cowplete their annual review, I will
forward these records and advise you of the financial activity from this
office on a monthly basis.

Your cooperation and understanding is very much appreciated.

* SENDER: Complete Items 1, 2. 3 and 4.
Add your address in the RETURN TO" space

on revere.

(CONSDLT POSTMASTER FOR FEES)
i The 19ilmm service is requested (check one).

OShow to who, and date delivered ....................
0 Show to whom, date, and address of delivery.. __*

2.0 RESTRICTED DELIVERY
(71e rnuicmu delmry f. is charged in addition 1V
the return rw4tft)

TOTAL

L. ARTICLE ADDRESSBED M~ \eV ~ I

0 O.- o') 3 "17 ,
4.TYPE OF .ARTICLE NUMBER

M I COD

(Alway obtain signature of ad.ressee Or aen
I have received the article descned above.

SIGNATURE .0 Adrm uhoie gn

I
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I POSTMMb

Sincerely,

o nro.Hutzel
Controller
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IIEADGUAR TERS OFnFir.
300 INDEPEND&NCE AvENuE, S.E WEST COAST OFFICZ
WAsNU4TON, D. C. 20003 Lo-___S P.O. box 45302
Paowx: 202-1.tny 6-5611 C Los ANgLES CALIFSIA 904

JUY 30, 1985
Ms. I'vye Miller
P.O. Box 377
Dauphin Island, AL. 36528

Dear Ms. Miller,

Enclosed herewith are copies of thq following financial records fromJanuary 1, 1985 through June 30, 1985, in accordance with my June 28, letter.

" Bank Statements from the National Capital Bank - January - June, 1985" Bank Statements from Security National Bank - January - April, 1985* Cash Receipts Journals - The National Capital Bank - January - June 1985
* Cash Disbursements Journal - The National Capital Bank

January - May, 1985
Check stubs for June, 1985 #1041 thru 1o48

* Cash Disbursements Journal - Security National Bank
January - April, 1985

• Cash Receipts and Disbursements Summary - The National Capital Bank
January - June, 1985

• Cash Receipts and Disbursements Summary - Security National Bank
January - April, 1985

• Chart of Accounts
• Opening Trial Balance at January 1, 1985
• Journal Entry reversing the payables at December 31, 1984
" Journal Entry settirgup Accounts Payable at March 31, 1985
" Listing of Accounts Payables at March 31, 1985
* Journal Entry reversing the payables at March 31, 1985* Journal Entry setting up Accounts Payables at June 30, 1985
* Listing of Accounts Payables at June 30, 1985
• Invoice to GEF at December 31, 1984
• Invoice to CDLL at December 31, 1984
* Invoice from BR at December 31, 1984
• Invoices from LL at December 31, 19b%
* Invoice from CFC at December 31, 1984

Each month hereafter you will receive copies of the financial records and
adjusting journal entri4s as soon as the bank statement is reconciled.

Rega/rds /

Controller

Copy - Fred Seipold

Your I':'..ce Counts . . . USE IT!

OF
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HEADQUARTEMS iI'.i:
300 ItoEPIN.SN.Z AvZ .Z, SX.
WASHINTM., D. C. 20
PHONE: 202-LImssa 6$6311

WEST COAST OFFICE"
P.O. BMs 45302
Ls Awo.ta& CALIFORNIA 90043

Ms. Faye Miller
P.O. Box 377
Dauphin Island, AL. 36528

August 12, 1985

Ref: Fees and expenses for
Don Kimball and Rolland Victor

Dear Ms. Miller:

Don Kimball called me a few days ago asking our office to pay him and
Rolland Victor fees and expenses for the month of July, 1985.

All such requests should be directed to your office.

Enclosed herewith is Mr. Victor's expense report for $501.74 which should
be paid at your earliest convenience.

Thank you for your cooperation.

Sincerely,

Bl ne E. Hutzel
Controller

rB]BY PUSLYSNSR orL

(
/U
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Ms. fre Miler
P.O. Box 377
Dauphin Island, Al. 36528

SHIEA OF

WEST COAST OFFIC.
P.O. 9M 45302
Los Awuass. CALIFONI 9004S

.Aut 20, 1985

Dear Ms. Miller,

Enclosed herewith are copies of the following
Populist Party:

financial records for the

* Bank Statement-July, 1985
* Cash Receipts Journal-July, 1985
* Cash Disbursements Journal-June, 1985
* No Cash Disbursement-July, 1985
* Cash Receipts and Disbursements Summary- July, 1985

0 Wom coii ei1bms 1.2, 3, and 4.
Add yare" nt "RETURN TO" $Pace
on ms

(CONswuL~OMS FOR FEES)
1. The foliowin W e ued (check one).

O Show to whom 1d delivered ................ _a

0 Show to whom, addres of delivery.. -

.0 RESTRICTED DELIVERY
(The mma~ced deiveyfeelrchaqed it addition 0
the mesm ,weovfeL)

TOTAL 8

L. AR1MLE ADDRESSE To:

q1 Po.e I;e fey SS

rmYPoFSE ARv LE NUMUER
OEGTmEo I *"ED

EXPRMS - 37 .//IL
(Aways obta agnture of addressee Or m

I have received the article described above.

SIGNATU 3 0 Addressee 0 Authorized agent

AI OF 0 -- . R

&. ADWAUIS rA000M (0* ifremqu)

p37. WIAE TO DELIVER UCU
IT&. EMPLOYEEI

* inITA

4(2 77L

Refards,

Imayne E. Hutzel
Controller

Your Influence Counts . .

*9_
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WEST COAST OFFIC&
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Los ANsoaza. CALWORNIA "U4S

September 18, 1985Ms. Pare Miller
P.O. Box 377
Dauphin Island, Al. 36528

Dear Ms. Miller:

Enclosed herewith are copies of the following financial records for the
Populist Party:

* Bank Statement-August, 1985
* Cash Receipts Journal-August, 1985
* Check Stubs and Summary-August, 1985
* Cash Receipts and Disbursements Summary-August, 1985

0 SENDER Co 9e Items 1.2.3, ano 4.
Add your addrm In the "RETURN TO" upwe

on reverse.
(CONSULT POSTMASTER FOR FEES)

t. The following service is requested (check one).
1 Show to whom and date delivered ............
o Show to whom, date, and addres of delivery.....J

&. 0 RESTRICTED DELIVERY .4
(7h rmrkd defivry fee is chwjsin addm to
the rtrn rec",fa)

TOTAL L
&ARI~ =11FOECOc. ,VA . pti CNN\. \V,, .

4. TYPE OF SVOME: TICLS "Umm

0Ocoo
MAIL

IIW5yS obti sigmatm of addressee or agent)
I have received the article described above.
WSIGNA1UR 0 Addressee 0 Authorized agent
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44 59B

K J2

Regards,

Blayne E. Hutzel
* Controller

ience Counts . . . USE I T'

I.

0

3
p
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HEADQUARYTRS OFCL
3001 IDPtdSc Awmus, &L.
WAsHINGTON, D). C. 20003
PHONE: 202-UsmaTy 6.3611

Ms. Faye Miller
P.O. Box 377
Dauphin Island, Al. 36528

Dear Ms. Miller:

Enclosed herewith are copies of the follwing
Populist Party:

financial records for the

* Bank Statement-September, 1985
* Cash Receipts Journal-September, 1985
* Check Stubs and Summary-September, 1985
* Cash Receipts and Disbursements Summary-September, 1985
* Journal Entry-Reversing Accounts Payable at June 30, 1985
* Journal Entry-Setting up Accounts Payable At September 30, 1985
* Listing of Accounts Payable at September 30, 1985
* Miscellaneous Journal Entries for January, 1985

*SENDER: Comple:e Items 1, 2. 3. and 4.
Add your address in the "RETURN TO" space

on reverse.

R gards,

, Blayne E. Hutzel
Controller

.' "F- fTr

I-rt

WEST COAST OFFICE:
P.O. km 4530
Los Ams.h C&LWmSiu 9004

October 3D, 1985

r".7to',,nrov rhimn
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Dear MA. ftIlr,

Enclosed brwith are copies of
the PoWUlist PWrty.

the folloving financial records for

* Bank Stathiit.October, November, 1985.
Cash Receipts Journal-October, November, 1985.

SCash Receipts and Disbursements Siwzary-October,November, 1985.

Miscellaneous Journal entries for February, March, April, May,

June, July and August, 1985.

Controller

*ence Counts . . - USE IT!

- LIE PUDLISNUR

P.Oui4M- I



FFICE OF TREASURER
POPULISPAT

Dauphin Island, Ala. 36528

April 10, 1985

Mr. Fred Seipold, National Chairman
Populist Party
P.O. Box 7173
Boise, Idaho 83707

Dear Fred:

First, let me apologize for being so long getting back to Ala-
bama from Chicago. I stopped off in Memphis and Arkansas to
take care of business matters and was detained longer than I

7' expected. Therefore, there is a lapse in getting the Party
bank account set up and certain authorized bills paid.

Secondly, in answer to your letter of March 27 and our many
telephone conversations over a period of the past days, I sub-

'V mit the following:

7 RE: YOUR LETTER

1. Paragraph 1 - your reference to the accounting procedures
with which I am comfortable. I realize the IRS is somewhat
lenient, as a rule, regarding the expense amounts of less
than $25.00. Nevertheless, I do not feel it wise for us in

C71 the future to follow a procedure whereby any amount of exp-
ense is reimbursed without proper line item verification
of each and every amount involved, regardless of the amount.

2. Paragraph 2 - Re: the $500.00 expense allotments authorized
in Washington at the November meeting and your statement
that both Jim and Don had received some reimbursement for
their expenses prior to March. I am told by Blayne Hutzell
that expenses for each of the two (Jim and Don) had been
paid, with the exception of those he forwarded to me.
These he (Blayne) sent to me in Don's case is less than
the 3 months' allotment of $500.00 each - or $1500.00.
Jim's expenses forwarded to me by Blayne exceed the $1500.00
for the three months. However, in your letter you state
that the motion made at the Chicago meeting authorized
an amount not to exceed $800.00 be paid Don and an
amount not to exceed $700.00 be paid Jim, and that you
were to be paid the amount of $2,214.95. Based on this
statement as to the intent of the Minutes, each of the
three of you have been paid accordingly.
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3. RE: MOTIONS PASSED BY THE EXECUTIVE COMITTEE ON MARCH 10, 1985

(Above mentioned Letter)

a. Motion 1... 1 cannot mail the checks to the three
attorneys until such time as I can secure the full
names and addresses. Please send this information
by return mail.

b. Motion 2 ... Checks-have been mailed

c. Motion 3 ... Checks have been mailed

d. Motion 4 ... Checks have-been mailed

e. Motion 5 ... No action on my part alone is required
on this particular matter at this time. However, I
do feel someone should set the wheels in motion on
this as soon as possible. I am forwarding herewith
copies of the invoices referred to which make up the
$27,684.84. I do agree that the practical manner of
handling this would be by phone conference. I trust
-you and Willis will make watever arrangments are
necessary and advise me a few days ahead of time.

f. Motions 6, 7 and 8 require no action on my part.
I do feel that the subjects discussed therein should
be taken care of immediately. Assuming what I heard
in Chicago to be true, we have quite a few lawsuits
filed around the country and in at least one case,
copy of which I received yesterday., there is a "Default
Judgement" entered in the courtt in Indiana. It should
go without saying that we can ill afford this kind of
publicity, nor can we afford to have our own people
suffer as a result..-

g. Motion 9 .

Salaries -checks to Jim Yarbrough and to you have
been mailed. Regarding this matter, as I
told you on the phone, I do not believe
it to be sound business or accounting
practice to prepay the month of April
salaries until such time as services
for same have been rendered., at the
end of the month.

Expenses -Checks to the three of you have been
mailed for the month of March. Again,
we discussed the method of future advances
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/expenses. I do not feel disposed to
advance an amount for the month of
April until such time as I have rec-
eived the proper accounting for those
expenditures for the month of March.
Inasmuch as I have not received any
information from any of you as of this
date, I have not mailed the checks for
April. I believe this is the usual
procedure followed by businesses
who advance expense accounts and I do
not feel we can do less.

In the next to the last paragraph of your letter you refer to

the amount of preregistration you received and that you were

enclosing a check in the amount of $2,766.00 to cover this.

First and foremost, the check was not enclosed in the letter

and secondly, the amount reported by Winnie Laymon, who took

care of registrations in Chicago, the amount of preregistration
was $2,930.00, or a difference of $164.00.

I trust the above will suffice in taking care of matters dis-

cussed in your above mentioned letter of March 27.

Regarding subjects discussed over the past few days by phone,
I submit the following:

A. I do not feel it wise or prudent to in any manner attempt

to amend the Minutes of the November meeting until such time as

the Executive Committee can act on this. As to your statement that

the right to amend these Minutes was reserved in the motion made

to accept them, I do not feel this right to amend was intended

to infer that any such amendments could be made withput consid-

eration of the Executive Committee.
Along this line, I am sure we can prevail on the Secretary

to put a bit of a "rush act" on the Minutes in the future. Thus, we

will have an opportunity for each and every Committee member to

have access to the motions of the Minutes and we will thus not

be faced with the questionable procedure of monies being paid out

based on any one person's memory of what transpired. I find it

risky, at best, and certainly not sound practice to at any time

in the future follow any procedure other than that prescribed by

the Minutes of the Meeting. Said Minutes are the._"gospel" insofar

as operating procedures are concerned, I believe.
Regarding this, and after careful consideration, I do not

feel that Las Treasurer, can continue to operate any further on

telephone firstb]WU1n or disbursement of monies unless I am

assured by the majority of the Executive Committee, in writing,

that I am to operate any differently. I am sure, Fred, you under-

stand I am certainly not trying to be obstinate and uncooperative,

or personal about this. Rather, it is purely a matter of trying to
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fulfill a fiduciary responsibility properly. What we have done
in the past I am sure was done in good faith and for the sake
of expediency; hpwever, in the future, let us operate only
on actions taken hke Executive Committee and recorded by the
Secretary and circulated to all Committee members. Thus, if the
"water gets warm" at the next annual meeting, as it did in Chicago,
then you and I will have plenty of support to defend our actions.

I was not aware until yesterday that there was a Committec meet-
ing in Idaho following the Chicago meeting. Perhaps some of the
above gray areas were discussed. However, inasmuch as I was not
privy to this meeting nor have had any information pertaining
to same, I am not aware of any information which might shed any

N light on these subjects. Please advise if such is the case.

I have submitted the above to you as suggestions on the manner
in which I feel the duties of the Treasurer should be handled.
Certainly, if it is the wish of the majority of the Committee

N that these procedures be altered, I shall be happy to conform
to any changes approved by them.'.

I feel that those people whose names are mentioned herein should
have a copy of this letter. I will, also, forward a copy of the
Financial Statement to each member of the Executive Committee
as soon as the bank statement is received, which should be in
the next few days.

Sincerely,

Encl.
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OPULIST PART~~

Dauphin- -and, Ala 36528

April 10, 1985

TO: Jim Yarbrough
Don Kimbal
Blayne Hutzell . "'

FROM: Faye Miller

Re: Accounting procedures

Inasmuch as matters discussed in the enclosed pertain to you,
I feel you should be privy to the discussions therein. For
that reason I am enclosing herewith a copy of letter from
Fred Seipol to me and a copy of my letter in answer to same.

If, for any reason, any of you feel there is a need to improve
on the matters discussed, I would appreciate your advising me.

Sincerely. l

Faye Miller

~#

MILLER
P.O. Box 377
Dauphin Island, Ala.

USA 17c
7*. _

36528

~1

Mr. Blayne Hutzell
C/o Spotlight
300 Indepzndence Ave S.E.
Washington, D.C. 20003



THE POPULIST PARTY

Fred R. Seipold, National Chairman
P. 0. Box 7173

Boise, Idaho 83707

March 27, 1985

(::1js,7Faye Miller
Populist Party Treasurer

Dauphin Island, Alabama 36528

Dear Faye:

Pursuant to our telephone conversations of yesterday and
this morning regarding the authorized payment of Party operating
expenses and accounts payable, I am herewith enclosing a variety
of information in support of the conclusions we have drawn.

TIncluded is my itemized expense accounting for the period
of December, 1984, through February, 1985. As a matter of practice
I usually record my expenses as they occur on audio tape and
then compile them for reporting purposes at the end of each
period. Since I am in the habit of working with clients who
rarely keep receipts of less than $25.00--as the Internal Revenue
permits--I have been a little lax in that area myself. Nonetheless,
I can tell-you that those sums, as submitted, are accurate and
taken from my audio notes. If this is a procedure with which
you are comfortable I will continue it. If, on the other hand,
you would rather I keep every single receipt (regardless of
how minor) then I would be happy to do so. Please let me k now
your working preferences.

As I explained to you, when the Executive Committee met
in Washington, D. C. in November, 1984, exoense allotments of
$500.00 per month were authorized for each of Jim Yarbrough.
Don Kimball and myself for the three months of December, 1934,

C January and February, 1985. Additionally, Jim Yarbrough and
I were authorized to attend a special meeting with Libertarian
Party leaders in Houston (December, 1984). The expenses for
that trip were in addition to our regular allotment. My record
here submitted is inclusive of the entire 3 month period and
also shows the Houston trip. I have received no other reimburse-
ment for expenses durinq that period.
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Each of Jim Yarbrough and Don Kimball have submitted similarexpense accountings either directly to you or through BlayneHutzell in the Spotlight office in Washington, D. C. I hopethose have caught up with you by now. The only variation ofwhich I am aware in the procedure is that Jim and Don haveheretofore received some payment on those accounts as the weekspassed. Consequently, the expense submissions for each of uswas discussed at our recent meeting in Chicago and acted uponby the Executive Committee. Those accounts, then, should bepaid right away as commanded in the motions passed by The Committein Chicago. I have set forth the detail of those motions frommy notes taken at the time and included that information here.
MOTIONS PASSED BY THE EXECUTIVE COMMITTEE ON MARCH 10, 1985:
(1) Authorization to pay 3 outstandning legal bills that hadpreviously been authorized for payment but neglected:

Atty Steiner $510.00
'4 Atty Longacre

0 Atty Drake 495.08
,0 (2) Authorization to pay Coordinator expenses for the periodDec/84 through Feb/85 as follows:

Yarbrough As submitted in a sum not to exceed $700.00Kimball As submitted in a sum not to exceed $800.00Seinold As submitted for the full period in a sumnot to exceed $1,500.00 plus the expensesfrom the December, 1984, Houston trip withYarbrough ($2,214.95)
(3) Authorization to pay all expenses relating to the Chicagomeeting--those expenses were borne by Bill Shearer andshould be remitted to him. The amount we were aware ofat the time we met was $1,294.48. Subsequently, Bill alsoc, paid an amount of just less than $100 in that same matter--late bills that trickled in. I have reviewed those andverified that they should also be included in this reimburse-ment. Bill will forward those to you forthwith, I'm sure.

(4) Authorization to pay outstanding accounts relating to theSalaman campaign:

Maureen Salaman $ 931.00
Bill Shearer 2,649.80

3 '%E
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(5) Instruction to establish a payoff schedule for $27,684.84
in various amounts primarily related to fundraising activities
conducted by Mr. Carto since the December, 1984, Executive
Committee meeting. Such a schedule is to be worked out
between you, Mr. Carto and myself. Given the diversity
of our present locations, I suggest that we accomolish
this by mail and would request that you send me copies
of those "trade payables" that have been sent to you.
Until we have all three agreed upon a payment schedule
as we were instructed, I think it would be inappropriate
to pay any of the invoices included in that category.

(6) I was instructed to report to The Committe in writing on
the appropriate and legally mandated procedures by which
party accounts and funds are to be handled and accounts
kept. Once I have done so, the Treasurer and the Chairman,
if necessary, are ordered to implement those procedures
immediately and without further action by The Executive
Committee. In the interim you are to control those accounts
and records to which we are privy according to the standards

0and practices of your profession.

(7) I was instructed to prepare legal documentation for measures
relating to both the Washington D. C. and Chicago meetin-s.

(8) I was instructed to prepare a budget and operating nrojection
for the new National Headquarters facility and present
it to The Executive Committee for approval.

(9) Salaries were authorized for the periods of "arch and April,
1985, and for iay, 1985, if such funds were available,
as follows:

Jim Yarbrough $1,500.00
Fred Seipold 4,000.00

Expense allotments were authorized for the same period
as follows:

Don Kimball $1,000.00 ner month
Jim Yarbrough 1,000.00 per month
Fred Seipold 2,000.00 per month

It was determined that these expense allotments should
advanced to each man and replenished upon the submission
of proper reporting.
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In Summary, then, Faye, I. conclude that you should make

disbursements according to the guidelines set forth in (1),
#(2)o (3), #(4) and #(9) above. Such payment is in keeping
with the instructions of The Executive Committee and funds are

so available. No other expenditures are, at this time, authorized.I

On another matter, I am herewith enclosing a check in the

amount of $2,766.00 which sum comprises the prereqistration
funds sent to me for the Chicago meeting.

Thanks for the help. It's a. real relief to be able to

communicate clearly on the money matters.

Respectfully,

Fred R. Seipold
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SPECIAL POPULIST PARTY LEADERSHIP MEMORANDUM

To: State Populist Party Officers and Leaders

From: Fred R. Seipold, National Chairman

ate: July 1, 198

Dear Fellow Populists:

This is the first of what will become a regular newsletter

between our National Headquarters and select members of the

leadership structure in each of our state party affiliates.

It is my hope and intention to use this type of memorandum as

a means of keeping the various state leaders up to date on the

activities of the National organization and, to some extent,

those of other states. By and large, the information contained

in these communiques will be intended to give you some insight

into the "behind the scenes" workings of our movement and, as

such, should help you to prepare more effectively for matters

of concern to your local party structure. As a general rule

I will try to send these memoranda on a regular monthly basis.

Naturally, when special circumstances warrant, I will try to

address them in an extra newsletter of this 
type.

The road from our National Committee meetinq in Chicago

to Phoenix has been a hectic one. The effort required to transfer

our National Headquarters here from Washington, D.C. has been

enormous. Add to that the set-up of an entirely new office

operation including staff and those of you 
who have accomplished

similar tasks in your own business lives will be able to understand

what we have been through these past 90 days. Finally, I am

happy to report, we have made the complete transition and all

is moving along quite smoothly.

Nancy Shearer, who worked as Maureen Salamans campaign

manager in the 1984 election, has joined me in Phoenix and will

serve as "Administrator" in the National Headquarters. Her

primary responsibility will be the day to day supervision of

office operations and the processing of 
requests from the states.

Miss Shearer brings many skills to our party and we are pleased

to be able to add her to our staff.
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130 Third Street, SE
Washington, CC 20003
(202) 546-5611
March 21, 1986

Robert Raich
Office of the General Counsel rl -I

Federal Election Commission
Washington, DC

Dear Mr. Raich:
0@

Enclosed is a copy of a letter sent today to Brian Hancock ofcrthe FEC.

It addresses a number of matters pertaining to the status of the
Populist Party and the newly-established Populist Party of the United
States, both of which are now registered with the FEC.

As you probably recall, I worked with Clara Sandahl, the former treas-
urer of the Populist Party (whose position was assumed by Faye Miller,

V, the individual who registered the Populist Party of the United States
with the FEC) and discussed the matter of Mrs. Sandahl's letter of
February 5, 1986 to the FEC with you via telephone.

I felt that you should perhaps see the enclosed letter in light of
your involvement in the matter.

As I say in the letter to Mr. Hancock: "there are some rather con-
fusing and complex questions involved here," and that is putting it
lightly, to say the very least.

If you have any questions, please give me a call at your convenience.
C There is nothing we want more than to satisfy the requests of the FEC

in this matter. I am quite familiar with many of the problems involved
here and am willing to expedite matters for you in any way that I can.

Do you think that perhaps a meeting would be in order to discuss the
matters face-to-face? Telephone calls can be confusing and considering
the vital importance of documents, etc, which need to be reviewed, I
would think that this would make matters easier.

Please let me know. And thank you again for your consideration in
this matter.

COLLINS PIPER
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130 Third Street, Se
Washington, DC 20003
(202) 546-5611 .3
March 21, 1986 "

Brian Hancock
Federal Election Commission oi
999 E Street, NW
Washington, DC

Dear Brian:

This is to confirm our telephone conversation of this afternoon, and
to provide you, as promised, with a copy of the February 5, 1986 letter
from Clara Sandahl, former treasurer of the Populist Party to the FEC.

Mrs. Sandahl's letter was written in response to a letter to her from
the FEC dated January 23, 1986. You will note that the original letter
to the FEC was accompanied by numerous pages of exhibits which support
the statements which appear in Mrs. Sandahl's letter.

Robert Raich of the office of the FEC's General Counsel has confirmed
to me in a telephone conversation that Mrs. Sandahl's letter has been
received by the FEC.

For the record, please allow me to reiterate the basic position which
Mrs. Sandahl has taken:

* That her duties as treasurer of the Populist Party were
officially assumed by Mrs. Faye Miller when Mrs. Miller was
elected Populist Party treasurer on March 9, 1985.

* That all Populist Party financial records from January through
mid-year 1985 were transferred to Mrs. Miller, the new treasurer,
at her office in Alabama so as to centralize party accounting pro-
cedures and to file all necessary reports with the FEC.

* That all subsequent party records compiled by the Washington
office were likewise transferred to Mrs. Miller throughout 1985
in order that, as mentioned above, Mrs. Miller would be able to
have a complete record of all party financial transactions so
as to provide an accuraLe summation for the FEC.

* That the responsibility for providing all party records to the
FEC for the 1985 period is that of Mrs. Faye Miller.
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In our conversation you indicated that Mrs. Miller told you that the
Populist Party (of which Clara Sandahl is treasurer of record in the
files of the FEC) handled party affairs only "for this part of the
country" (i.e. the Washington area).

Nothing could be further from the truth.

If you refer to the Populist Party's filings with the FEC for the
year 1984 (and in the records for 1985 which Mrs. Miller should have
already provided you) you will see very clearly that the Washington
office of the Populist Party at 130 Third Street, SE functioned as
the NATIONAL headquarters of the Populist Party and that it disbursed
funds to corporations, individuals, and party activists all over the
United States. This was done for the purpose of administering the

V+ national organizational efforts of the Populist Party.

I am aware that Mrs. Miller has created a new Populist Party by regls-
tering a "Populist Party of the United States" with the FEC. However,
the Populist Party based at 130 Third Street, SE is the same Populist
Party which elected Faye Miller as its national treasurer, THEREBY
DELEGATING HER THE RESPONSIBILITY OF FILING ALL PARTY RECORDS WITH THE
FEC.

It is up to Mrs. Miller to explain her motivation
"Populist Party of the United States". However,
financial records of the new organization, you wi
of fees were paid to individuals, most specifical
Tamburro, who were retained by the Populist Party
the party was still in debt as late as mid-1985.
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I am available at 546-5611 weekdays during business hours or can be
reached at 130 Third Street, SE here in Washington. Rest assured that
those of us here in Washington who have handled the party's affairs in
one capacity or another are eager to assist in any way possible.

MI H COLLINS PIPER

CC: Clara Sandahl, formerly of the Populist Party
Robert Raich, Federal Election Commission
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Mr. Raich:

To the best of my abiity the enclosed is that necessary to answer
your questions. It is the opinion of those of us on the Executive
Committee who want a properly run organiztion that this is necessary
in order to fully explain events of the past many months.

You will note that William K. Shearer has in many instances con-
tributed to this effort. He, in addition to being Parliamentarian,
also serves as legal advisor to the Committee.

ler



POPULIST PART*F THE UNITED STATES

OFFICE OF THE TRASR
P.O. Box 377
Dauphin Islands Alabama 36528 April 3, 1986

Telephone (205) 861-6462

Mr. Robert Raich
General Counsel
Federal Election Commuission
999 "E" Street NW
Washington, D.C.

Dear Mr. Raich:

You have inquired of me as to the various motions adopted by the national
Executive Committee of the Populist Party with regard to the accounts oper-
ated by Mr. Carto and his employees in Washington, D.C. Also, your inquiries
regarding the relationship between the Populist Party of the United States,
of which I am the elected Treasurer, and the Populist Party operating out
of the tiberty Lobby offices in Washington.

This letter is in response to your inquiries.

C_ 1. Prior to February 1984 the Populist Party did not exist. To the best of
my knowledge the "formation" of the Party was announced in Mr. Carto's pub-

N lication, "The Spotlight" on or about February 1984. Mr. Carto's publication
indicated that a Mr. Robert Weems had been appointed party chairman.

Sometime in March 1984 Mr. Carto appArently established or activated a Vir-
ginia corporation named the Populist Party, Inc. He opened a bank account in
the name of the Populist Party, Inc., and I believe also opened an account

P. in the name of the Populist Party National Committee. From these accounts
Mr. Carto proceeded to conduct financial affairs in the name of the Populist
Party, rasising money in the name of the Party, depositing this money in the
accounts he had established, and expending funds from these accounts at will.

In June or July 1984 Mr. Weems resigned as Chairman and Mr. Carto appointed
William W. Baker as Chairman - to serve until officers could be elected by
the delegates at a National Convention. Thus, there was no actual participation
by the members in the conduct of the affairs of the national Populist Party
until August 1984.

2. On August 18-19, 1984 a National Convention was held by the Populist Party
All persons attending the convention were permitted to vote. At the convention
presidential and vice-presidential candidates were nominated, by-laws were
adopted which established a National Committee and provided for the election
of party officers for a 4 year term in March of each year following a pres-
idential election. National party officers were elected at this meeting to
fill the five party offices until the first meeting of the National Committee
in March of 1985.

Mr. Carto has stated himself that the adoption of these By-Laws at
Nashville August 18-19 1984 constituted the formation of the legal and official
Populist Party. Yet hie has consisteittly refused to abide by the mandates of
duly elected Executive Committee and has, of late, refused to participate
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in the Board meetings. Rather, he has chosen to make an all-out attack on

the character and intelligence of those of us who have refused to go along

with his ideas and methods.

At the Nashville convention the following officers were elected -

William W. Baker, Chairman; Jim Yarbough, Vice-Chairman; Don Kimbal,

Secretary and my late husband, Emmett E. Miller, Treasurer; William K.

Shearer was elected Parliamentarian. Following their election, these five

officers met briefly as an Executive Committee, but did not have an opport-

unity to discuss the Party's finances. Ther principal action was the appoint-

ment of two additional members of the Executive Committee, one of whom was

Mr. Carto.

3. From August 20 through November 23, 1984 there were no meetings of the

Executive Committee. Mr. Carto continued to act with regard to the finances

exactly as he had operated prior to the Nashville convention. My husband,

the duly elected National Treasurer WAS NOT made a signatory on any bank

account and never received even one piece of information pertaining to

receipt! or disbursements of the Party. Nor was he ever contacted by the

Washington office pertaining to any of the conduct of business regarding

the finances. I am told that checks were sent out of the Washington office
esigned by employees of Mr. Carto and drawn on the Populist Party bank

account in Washington. Further, there were apparently checks sent to

persons by Mr. Hutzell, Mr. Carto's Comptroller, and drawn on Mr. Carto's

entities' bank accounts. It does appear that then, as well as now, all Washington

accounting for the Populist Party is taken care of by Mr. Hutzell.

4. Following the election - on November 24-25, 1984, the Executive Committee

finally met in Washington, D.C. The Minutes of that meeting state that:

"Treasurer Miller stated that he had not been kept totally informed

as to the status of the Party's funds. It was agreed without a Motion that

the Treasurer be kept completely informed".

Following the convention of August my husband became concerned

about the apparent disregard by the Washington office for following nor-

mally accepted procedures insofar as the fiancnes were concerned; namely

the fact that the elected Treasurer was not permitted to perform 
the

duties he would be expected to. However, it was his feeling that the

above mentioned November meeting would iron out these problems and he

therefore chose not to make an issue of this.

At this meeting in November in Washington Mr. Carto reported that

during the year he had taken in $648,833.40 and disbursed $621,121.37,

leaving cash on hand of $24,712.03. He also represented to the Committee

that the Party had debts of $317,390.17. Of this sum, Mr. Carto represented

to the Executive Committee that $264,888.80 was owed to entities which he

controlled - Liberty Lobby and Cordite Fidelity Corp., publisher of "The

Spotlight". At no time did Mr. Carto reveal to the Executive 
Committee

that there was a Populist Party, Inc., with separate officers from those

elected at the Nashville convention. The members of the Executive 
Committee

were led to believe that all that had been done by Mr. Carto was done 
in

the name of the national Populist Party. After much discussion, 
the Minutes

reflect the Aption of the following motion:
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"Resolved, that the Executive Committee of the Populist Party accept
obligations of $264,888.80 (due Liberty Lobby and Cordite Fidelity Corp.)
as the valid and binding debt to be repaid to creditors through fund raising
campaigns to be commenced at the option of the creditors with the advice
and consent of the Executive Committee; and

"Resolved, that the Populist Party establish an operating account with
the Security National Bank, Washington, D.C., which funds shall be used for
day to day administration of the party; and

"Resolved, that the current account at the Capitol National Bank,
Washington, D.C., be used as a debt retirement account and that all
expenditures other than debt retirement be approved by the Executive Com-"
mittee; and

"Resolved, that the individual members of the Executive Committee be
absolved of any liability for debt..; and

"That all current bills be paid with existing monies as recommended
by Mr. Miller's Expense Statement Memo... and the remainder- of the oblig-
ations be paid when the funds become available, with the meeting of the

obligations to be contingent upon each of the creditors providing each
member of the Executive Committee with a written absolution of personal
liability, and/or obligation..."t

At this meeting, to the best of my knowledge,, the Treasurer was not
made a signatory to any of the bank accounts operated by Mr. Carto. The
Minutes reflect that a separate account was to be set up under the dir-
ection of Chairman Banker with the checks "to be signed by the Chairman
and the Controller, Mr. Hutzel." Obviously, in addition to Mr. Hutzel's
being the Controller for the various Carto entities, he is also still
conducting the financial business of the Populist Party. I base this state-
ment on the fact that he is the person who contacts me regarding the Party
matters and is the person who sends the"financial records" to me each
month. These records I refer to here are those sent to me by Mr. Hutzell

(77, supposedly for the purpose of my filing the FEC Report. Attached hereto is
a complete monthly set of these as forwarded to me.. As you can see, these

c records are by no means those necessary for the proper filing. Yet, in
spite of the fact that Mr. Hutzel has been advised, both by correspondence
and by Executive COmmittee motions, that I will not file these reports for
them, he insists on continuing to send these meager records to me.

5. It was the intention of at least some members of the Executive Committee
that the Treasurer exercise control over the Populist Party accounts, but a
few days after the meeting in Washington, my husband was hospitalized and
he died January 10, 1985. Thus, from the time of his death until the National
Committee meeting in Chicago on MarLh of 1985 the Party had no elected
Treasurer.

6. At the National Committee meting on March 9, 1985 I was elected to the
office of Treasurer for a four year term. Fred Seipold was elected National
Chairman of the Party. Other members of the Executive Committee remained as
they were following the August 1984 meeting. On March 10, following the
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National Committee meeting, the Executive Committee met. The Minutes of

that meeting reveal the following:

"The Executive Committee iastructed Mr. Carto and Mrs. Miller to

consider and coordinate the Party's checking accounts! I understand Mr.

Carto discussed the bank accounts with Mr. Seipold later in the year;

however, he did not discuss, at any time, any matters with me. And, as of

this time, he has flagrantly refused to consider any of the correspondence

either by me or the Executive Committee regarding the nroper handling of

these bank accounts.

"Mr. Shearer - the Parliamentarian - moved that the Treasurer be a

necessary signatory to all accounts, and that the Chairman establish

checking account procedures under the appropriate Federal laws, and our

own By-Laws, and that these procedures be implemented without further

action of the Executive Committee".

An amendment was offered by Mr. Carto that 90 days be allowed to

implement any procedures to which the immediate Shearer motion alluded,

and that no funds be drawn without authority of the Executive Committee'!

The Minutes then reflect that Mr. Shearer objected to the Carto

amendment to the Motion, and that Mr. Carto had to leate the meeting to

catch a plane. Mr. Shearer then amended his Motion, which was adopted by

a vote of 6 to 0 as follows:

"That the Chairman, as legal counsel, be instructed to do such research

as necessary to determine how the Committee's accounts should be structured

and administered to meet all requirements of Federal and other applicable

law; to report his findings within 30 days;

and that his findings be implemented without the necessity of further

Board action, to assure that the National Committee is functioning 
in con-

formity to the requirements of law".

The Minutes reflect that:

"Mr. Shearer referred to the Executive Commitee meeting in Washington

of November 1984 and moved that the Chairman prepare the appropriate 
letters

of absolution as heretofore ordered to exempt members of the Executive Com-

mittee from the creditors of the Populist Party of the United States. 
The

Motion was seconded by Mr. Yarbrough and passed 6-0.

The Minutes also retlect that:

"The Chairman made a motion that such accounts be authorized to 
be

opened as necessary for the deposit of Populist Party funds at such a

place as approved, and that the Treasurer may pay money out of the said

accounts as authorized by the Chairman. The Motion was seconded by Mrs.

Salaman and passed 5-01.

As Treasurer, the receipts of the Chicago National 
Committee meeting

were turned over to me, and with these I pened 
the first account of the

Populist Party to which an elected Treasurer was signat(ry. 
Mr. Carto,

who from Jenuary 1, 1985 thru August 21, 1985 collpcted some $173,000.00

in the name of the Populist Party, said at 
the Chicao Executive Committee
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that he would transmit to me the sum of $30,000.00 from what 
he had collected.

He did so and I deposited this sum to the official Party 
account which I had

opened at the Alabama bank. Shortly after receiving 
this $30,000.00 from

Mr. Carto I also received from Hr. Hutzel several 
invoices labeled "Trades

Payable", amounting to some $27,000.00. Many of these 
invoices from vendors

were billed to Liberty Lobby, Inc., with no reference 
to their being Populist

Party charges other than handwritten references 
in which the words "Liberty

Lobby Inc" were scratched thru and "Populist Party" 
written in by pen.

7. The Executive Committee did not again deal with 
this subject by motion

until a telephonic conference call meeting of the 
Committee on September 29,

1985. The Minutes of that meeting reflect that:

"Mr. Shearer made a motion that:

"(1) There are to be no more expenditures or obligations 
incurred

and no new bills are to be incurred without specific 
authorization of the

Executive Committee;

(2) All Populist Party mail and/or contributions 
are to be for-

C- warded to the new San Diego administrative 
office for porcessing; and

(3) All funds or checks of any kind are to be forwarded 
to Mrs.

Miller, the national Treasurer, in Alabama, for deposit 
only to the Populist

Party account there".

The Minutes reflect that the motion was adopted by a vote of 6 to 0

The concern was, of course, Mr. Carto's continuing 
collection of money in

the name of the Party, and expenditure of the funds 
outside the Party's

official account, and without approval by the Party's 
elected governing

board.

On October 20, 1985, there was a further conference 
call meeting of

the Executive Committee. The Minutes reflect that:

"William Shearer moved that the Treasurer direct 
a letter to Willis

Carto requesting a complete accounting of the Washington, 
D.C. account,

including statments of deposits and cancelled checks. 
Motion carried unan-

imously.

The Minutes of October 20 reflect that:

"It was moved by William Shearer that the Chairman 
direct a letter

to Willis Carto asking him to pay the Populist Party 
the approximate $500.00

still due on the rental of the Party mailing list used by the "The 
Spotlight"

for its July fund raiser and that the $1,000.00 already paid to Fred Seipold

for that rental be offset against anything found 
to be owing to Fred Seipold.

Motion carried unanmiously.

These actions of the Executive Cowmittee 
were ignored by Mr. Carto

and on January 18, 1986, at a further conference call meeting of 
the Exe-

cutive Committe, stie following actions were taken, as reflected in 
the

Minutes.
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Mrs. Miller moved;

"That a demand be made upon the corporate officers of the Populist
Party, Inc., a Virginia corporation, to do the following:

"(1) The coporation chartered in the State of Virgnia and
known as Populist Party, Inc. be immediately dissolved and the charter
returned to the State of Virginia; or in lieu of the chrter being re-
turned, the Corporation change its name, purpose and intent so as to
differentiate it from the Populist Party of the United States, and make
differentiation clear to the public.

(2) That all bank accounts in the name of the Populist Party, Inc
be closed; and

(3) That any and all operations, including but not limited to the
solicitation of funds by the Populist Party, Inc., immediately cease, along
with any other reference to Populist Party which might confuse the corp-
oration with the Populist Party of the United States.'

Motion passed unanimously.

Mrs. Miller moved that:

"Based upon the information available to the Executive Committee
at this time, the Executive Committee does not believe that the Populist
Party is indebted in any sum or sums whatever to the Populist Party, Inc.,
Liberty Lobby, Cordite Fidelity Corp., or "The Spotlight". These entities
are to abandon any and all claims of indebtedness to them by the Populist
Party of the United States and furnish the Populist Party of the United
States duly executed documents, signed by the officers and/or owners of
such corporations, partnerships or proprietorships stating that the
Populist Party cf the United States is not indebted to them or 2nd or 3rd
party suppliers and vendors from whom purchases were authorized or
incurred by the above mentioned entities in the name of the Populist Party.
Should the above mentioned statements of absolution from each of these
entities not be obtained from the officers/owners of same by February 10,
1986, it shall be duty of these officers/owners to submit all financial
records pertaining to any alleged activities at any time in the name of
the Populist Party to complete and detailed audit by the Populist Party
of the United States or its representative.

Motion passed unanimously.

Mr. Shearer moved that the Executive Committee support Mrs.
Miller in her position that she is not responsible for filing any reports
with the Federal Election Commission or any corporate forms in the name
of the Populist Party, Inc., Liberty lobby, Cordite Fidelity Corp., or
"The Spotlight".

Motion passed unanimously.
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Mrs. Miller moved:

"That any and all solicitation of funds, sales of merchandise,or use of logo by any entity without express approval of the ExecutiveCommittee of the Populist Party of the United States cease immediately
and that Graphic Productions be requried to account for it unauthorizedpromotional activities, secure authorization from the Executive Committee
share revenues with the Committee, and regularly account for the income from
the sales of Party materials.

Motion passed unanimously.

Mr. Shearer moved that the Treasurer make a demand for the$1,500.00 owed to the Populist Party by "The Spotlight" for use of themailing list, all money collected by the Populist Party, Inc. since September29, 1985 and any balance presently in the Populist Party, Inc account.

jMotion passed unanimously

8. At the 1986 annual meeting of the National Committee, held in LosAngeles, California on March 1-2, 1986 the National Committee unanimously
adopted a resolution which states:

"Be it resolved that the National Committee of the PopulistParty, having reviewd the conduct of the Party's business for the past
year

2. Commends the National Treasurer Faye Miller and the NationalExecutive Committee for all actions they have taken to assure lawful andfiscally responsible management of the Populist Party's finances;
Ratifies the actions of the Treasurer and the Executive Com-mittee, taken during the 1985-86 term with regard to the Party's finances;and instructs the Treasurer and the Executive Committee to continue thepolicies expressed in the fiscal motions already adopted by the Executive

Committee."

9. On March 8, 1986 the Executive Committee held another conference callmeeting. The Minutes of this meeting reflect that the following motionwas adopted by a vote of 5 to 0 with one absentention:

"Mr. Shearer made a motion that Mr. Couture write Mr. Cartoand inform him that the Executive Committee of the Populist Party does notconsider an audit of the accounts maintained in Washington, D.C. in thename of the Populist Party necessary if ...

1. Other demands previously made are complied with

2. Any claim of indebtedness by the Populist Party to ThePopulist Party, Inc., Cordite Fidelity Corporation,, "The Spotlight" and
Liberty Lobby is abandoned; and

3. The Corporate entity, which created the Washington, D.C.accounts, reports and accounts to the Federal Election Commission for all
transactions out of said accounts from start to finish.
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4. If these conditons are not mt, an audit by an independent

accounting firm, selected by the Executive Comittee will be required, with

the expense to be borne by those who established these accounts in Washington."

Motion passed.

Mr. Shearer also asked that

"I. Mr. Couture send a letter to Mr. Pete Polkiewicz of Graphic Productions

informing him that the promotional items he had been selling were not authorized

by the Executive Committee and that he is to submit to the Executive Committee

an accounting of his transactions so far, and if he wants to continue his bus-

iness he must enter into an agreement with the Executive Commieee"

Motion passed

NTo date Mr. Carto has not complied with any of the directives of

the Executive Committee.

I am enclosing certain additional information which I believe will

be helpful to you in understanding the problems faced by the Executive 
Commi-

0\1 ttee with regard to these matters, and which I have confronted as Treasurer

in dealing with Mr. Carto and his entities.

Only recently, at the Los Angeles National Committee meeting,

Mr. Carto widely circulated a letter in which he maintains that my late

husband audited his Populist Party accounts during his presence in Wash-

ington in November 1984.Under no circumstances could an audit have been

done during the short time my husband was in Washington for various reasons:

(I) He was only in Washington from Friday afternoon until Monday

morning - hardly enough time to have even gotten into the records had they

been readily available.

(2) The file he brought back with him would certainly have con-

tained various information secured during audit research. This file he

brought back had only reference to expense items obviously without any

verification. Other Board members who were in Washington with my husband

told me that there was no attempt at any audit whatsoever. Rather, that Mr.

Carto and Mr. Hutzell recited the figures referred to to my husand and that

he - my husband - wrote them down, added, subtracted, etc. These expense

memos are the ONLY items contained in the file he brought back from Washington.

(3) I can state unequivocably that there would have been numerous

exceptions by my husband to the financial procedures revealed in the FEC

reports of 1984.

Mr. Carto must know that there was no audit of these accounts.

Mr. Fred Seipold, former Chairman of the Populist Party has in

the past served as Mr. Carto's legal advisor in matters pertaining to the

Federal Election Commission reports. He, in fact, was quoted at length in
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July of l981o the effect that he Fred Seipold - took care of the audit

that was avtxme in progress by the FEC and that everything pertaining thereto

was found to be in order. This is the sam Fred SeLpold with whom I spent

months locked in battle over his total lack of cooperation in trying to keep

the finances straight and acceptable. Also, this is the sam person who was

forced to resign his position as Chairman due in part, 
to his mishandling o$

Party matters as well as converting Party funds given him for 
payment of

Party expenses to his own personal account.

I trust this is the information you requested. If we can be 
of further

assistance, please advise. Inasmuch as all financial records are kept

here, it would probably expedite matters if you direct 
your contact to

me rather than the field office. However, our Board will lend any

assistance necessary to clear up matters.

Very truly yours

POP LIST PAR OF THE UNITED STATES

Faye G. Miller
National Treasurer

Encl
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-PERSONAL AND CONFIDENTIAL'

January 14, 1986

Mr. Willis A. Carto
300 Independence Ave
Washington, D.C.

S.E.
20003

Dear Mr. Carto:

As Treasurer of the national Populist Party, I
am writing to you to communicate to you certain
actions taken by the Executive Committee of the
Party with regard to financial matters, and to
clarify certain other matters about which your
employee, Mr. Hutzel, has written to me.

FIRST, it is the understanding of the Executive
Committee that your publication, The Spotlight,
agreed to pay the Populist Party $1,500.00 for
the use of our mailing list for a mailing signed
by Fred Seipold on behalf of The Spotlight in
July 1985. You have confirmed this. The Party
has not been paid for this use of its mailing
list. This letter will serve as our formal request
for payment.

The Executive Committee acted on this matter on
October 20, 1985. At that time we had been led to
believe that you were entitled to a credit of
$1,000.00 toward the payment of this $1,500.00;
this $1,000.00 having been transmitted to Fred
G eipold. However, a review of the bank -statemmft- .-
and the limited supporting information sent to me
by Mr. Hutzel indicates that this $1,000.00 was
sent to Mr. Seipold from the Populist Party account
in Washington. Therefore, the entire $1,500.00
appears to be due the Party from The Spotlight,
since you paid Mr. Seipold with funds raised in
the name of the Party.
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SECOND, on September 20, 1985 the Executive Committee approved a
resolution which provided that:

1. There are to be no more expenditures or obligations incurred
without specific authorization of the Executive Committee;

2. All Populist Party mail or contributions are to be forwarded
to the new San Diego Administrative Office for processing;

3. All funds or checks of any kind are to be forwarded from
the Administrative Office to the Treasurer in Alabama for deposit
only in the Populist Party account in Alabama.

Although you were fully aware of this action (the Minutes show that
you were present and abstained on passage of the Resolution after
voting for an unsuccessful motion to table), the instructions of
this Resolution have not been carried out by you or your Washington
office.

I have received no funds direct from your office, and the Administ-
rative Office in San Diego reports to me that only two membership
checks have been transmitted there from your Washington office.
In early December the San Diego office did receive a packet of
material including correspondence noting that $59.00 in contributions,
$405.00 in memberships, and $23.00 in sales of literature had been
received. However, the money was not enclosed and has not to date
been received either by me or the Party's Administrative office.

Therefore, this letter will serve as my request that all funds
received in your office for the benefit of the Populist Party from
September 29, 1985 to date be immediately transmitted to the San
Diego office for processing and forwarding to me in accord with
the instructions of the Executive Committee.

FINALLY, there seems to be some confusion in your mind, and that
of Mr. Hutzel, about my duty to file reports with the Federal
Election Commission pertaining to the bank account which you have
operated in Washington in the name of the Populist Party, Inc.

My duties are clearly spelled out in the Party's Bylaws which state:
"The Treasurer shall account--fe*r all- fca .-meeeived -and -expended-
by the National Committee".

As Treasurer, I have opened a bank account from which all official
Party business has been transacted since my election. In that
account, I have deposited all funds I have "received", and from it
I have paid all sums "expended".

The Populist Party is an unincorporated political party whose
officers have been elected by the membership of the National Committee.
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The account which you have operated in Washington is, I am reliably
informed, held in the nam of the Populist Party, Inc., a Virginia
corporation,.with officers different from those elected by the
National Committee of the Party. Thus the Federal Elections Commn-
ission reporting responsibility is separate from that of the Populist
Party.

Even if I was disposed to do so, I cannot properly account for the
funds received and expended from your Washington account on the basis
of the woefully inadequate and incomplete information provided to me
by Mr. Hutzel. To do so I would have to have a complete record. of
all contributions received, and complete supporting information for
all expenditures shoving to whom the payment was made and with
specificity the purpose for which each payment was made. I believe
that no memiber of the Executive Committee, except you, has ever been
privy to this information.

The limited information provided to me by Mr. Hutzel shows many
expenditures from the Washington account which are unexplained,

N others which indicate the expenditure of funds for purposes not
soft approved by the Executive Committee and, in addition, payment of

large sums of money to other corporations and entities which you
control, all without adequate explanation.

-~ Based on what I have seen I am not prepared to attest to either the
accuracy or propriety of the information presented; nor will I do
so without a full audit of the account. This is in accord with my
understanding of my duties as Treasurer, as well as the ethical
requirements of the profession. Further, on the basis of information
Ihave seen, I am not prepared to say that the Populist Party is now
indebted in any sum or sums whatever to any of the entities which
you control.

If you are prepared to submit the Washington account to a complete
audit, please inform me so that arrangements can be made to
promptly commence the audit. Until such audit is completed, respon-
sibility for reporting the activities of the account is the duty of
you and the corporate officers you have placed in control of the
fund. Insofar as I am concerned the Corporation will have to assume
the duty of meeting any obligations it has incurred to all other
entities, particularly those which you control.

Very truly yours,

Fay Mller
Treasurer

cc: Blayne Hutzel
All Memibers, National Executive Comimittee, Populist Party
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Chairman John Couture has transmitted to me a copy of a
letter he has received from Willis A. Carto, making a demand on
the Populist Party for an apology from our Treasurer, Mrs. Faye
Miller, for remarks she is alleged to have made at our last
telephonic board meeting; or, in the alternative, payment by the
party to entities controlled by Mr. Carto of the sum of
$50,000.00 as "partial payment" on the debt Mr. Carto alleges is
owed to his entities by the Populist Party. A copy of Mr.
Carto's letter is attached as an exhibit to this memorandum.

Any demand for apology based on alleged remarks of an
individual board member is not properly directed to the party,
since the party is not responsible for the remarks of any
individual during the course of a board meeting. Therefore, from
the standpoint of the Populist Party, Mr. Carto's letter really
constitutes a demand for $50,000.00, payment of which would
substantially deplete the party's present treasury.

The bylaws of the Populist Party, which describe the duties
of the parliamentarian, state in part:

"The parliamentarian shall advise on all procedural
matters."

Mr. Carto's demand is of such magnitude as to justify my
commenting on it, and advising with regard to it, in my capacity
as parliamentarian.

As members of the National Executive Committee, each of us,
including Mr. Carto, has accepted a fiduciary duty with regard
to the party and its members and contributors. The dictionary
defines "fiduciary" as "of, relating to, or involving a con-
fidence or trust." Mr. Carto, while serving as a member of the
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Executive Committee, has put this concept in clear focus by
making a demand which, if agreed to, would effectively destroy
the ability of the party to function. I do not believe that such
a demand can be made, by a member of the Execu-tive Committee, or
acquiesced in by the members of the Executive Committee without
a clear breach of the fiduciary duty which each of us owes to the
party, its members and contributors.

Mr. Carto may feel t hat he has a higher duty to other
entities than he has to the Populist Party. and that his duty to
these entities compels the demand he has made. If so, it seems
to me that he is incapable of meeting the responsibility to the
Populist Party which he assumed when he accepted membership on
the Executive Committee.

In considering Mr. Carto's demand, it is appropriate to
review the history of the financial transactions pertaining to
the Populist Party since its inception on or about February,
1984. From February, 1984 until the National Convention of the
Populist Party in Nashville, Tennessee in August, 1984, the party
functioned without elected officers or member adopted bylaws.
In this vacuum, Mr. Carto appointed chairmen, made commitments
to candidates, hired personnel, and manipulated the finances of
the new party exactly as he saw fit. Unbeknowdnst to me, and I
think to most other participants in the party who believed it was
an unincorporated entity, Mr. Carto set up a Populist Party
corporation in Virginia and established a bank account in its
name through which he transacted much of what we believed was the
party's business.

At the National Convention in August, 1984, the National
Committee of the party was formed as an unincorporated associa-
tion. The convention delegates approved bylaws, a statement of
critical issues, elected officers, and nominated candidates.
The officers met and added two members to the board, one of
whom was Mr. Carto. At no time were we informed that party
business was being transacted by a separate corporate entity,
which had been established by Mr *. Carto, and over which the
elected officers had no control, or that the bank account through
which the party's affairs were allegedly being conducted was in
fact the account of this corporate entity.

At the time the officers were elected in Nashville, less
than 90 days remained until the 1984 general election, and the
National Executive Committee did not meet during this period.
Thus party affairs continued to be conducted from Mr. Carto's
corporate account in Washington D.C. Party proceeds from the
convention, memberships, etc. were all deposited in this account,
rather than an account in the name of the party, an unincor-
porated association. The elected treasurer of the party was not
made a signatory to Mr. Carto '5 corporate account.
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The elected officers of the party were also not told during
this period that Hr. Carto was spending vast sums of money which
were not covered by contributions; that a huge indebtedness was
being incurred; and that most of this indebtedness was being held
by other entities which Hr. Carto controlled (Liberty Lobby, and
Cordite Fidelity Corporation, which publishes The Spotlight).
This debt represented alleged "services" which the officers had
not authorized and which were arranged for by Mr. Carto, pur-
portedly representing all of the entities at the same time.

The officers of Mr. Carto's corporation have admitted in
writing that the officers of the party, throughout this period,
were "in no position to preview, assess, support or oppose any of
the actions " taken with regard to the transactions from the
corporate account. Further, the officers of the corporation have
"lacknowledged that this condition prevailed through no fault of"
the elected officers of the party.

r3 In November, 1984 the Executive Committee met in Washington,
D.C. at Mr. Carto's offices. At this time, we learned to our
shock that Mr. Carto claimed that the party owed $264,888.80 to

N Liberty Lobby and to Cordite Fidelity Corporation, which pub-
lishes The Spotlight. One member of the Executive Committee was
so stunned by the news that he resigned from the Executive
Committee at the meeting. At this meeting in Washington, Mr.
Carto still did not reveal to the officers and members of the
Executive Committee that the party's funds were held in the
account of his Virginia corporation, which had officers different
from those elected by the party convention to conduct the party's
business.

At the Washington meeting, the Executive Committee attempted
to make an audit of the alleged indebtedness, but, at best, the
information provided was superficial. Finally, I made a series
of motions under which the debt was acknowledged, but "to be
repaid to creditors through fund raising campaigns to be comm-
enced at the option of the creditors with the advise and consent
of the Executive Committee." My motions also provided that the
future conduct of party activities be conducted from a new bank
account on which the elected treasurer would be signatory;
that all expenditures other than-debt re-tirernent be approved by
the Executive Committee; that the creditors (Liberty Lobby and
Cordite Fidelity Corporation) absolve individual members of
the Executive Committee from any liability for the debt; and that
an austerity program be put into effect which would permit the
party for the next 90 days to be operated in the black, on a
pay as you go basis, with matters to be further reviewed at the
National Committee meeting to be held approximately three months
later in Chicago, Illinois. Had I known at the time that the
alleged debt was actually that of a separate corporate entity,
ra~ther than that of the unincorporated party, I would not have
made the motion to acknowledge the so-called indebtedness.
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Unfortunately, any attempt to further straighten out the
finances of the party was delayed by the tragic death of our
treasurer, Emmett Miller, in January, 1985. The office of
treasurer remained vacant until the election of Faye Miller at
the Chicago National Committee meeting in March, 1985.

Meanwhile, Mr. Carto conducted an extensive mailing in the
name of the party in the January/February period of 1985, the
proceeds of which were deposited in and expended from the
corporate account over which the elected party officers and
Executive Committee had no control.

In December, 1984, Liberty Lobby and Cordite Fidelity
Corporation issued a set of invoices to the Populist Party
showing an indebtedness of the party to these entities in the
amount of $218,773.42. Of this sum $186,179.84 was for person-
nel. Interestingly, the invoices alleged that $19,161.14 was
expended for personnel in November 1984, after the election was
over, a sum almost equal to the amount expended in September,
1984, when the campaign, including the ballot access effort, was
in full swing. Copies of the invoices are attached to this
memorandum.

Following the National Committee meeting in Chicago, an
Executive Committee meeting was held. The minutes of that
meeting reflect that I made a motion that "the treasurer be a
necessary signatory to all accounts and that the chairman
establish checking account procedures under the appropriate
Federal laws and our own bylaws and that the procedures be
implemented without further action by the Executive Committee."

Mr. Carto moved to amend my motion to delay its implemen-
tation for 90 days. After discussion, the motion was modified to
provide that the new chairman, as legal counsel, be instructed to
do such research as necessary to determine how the Committee's
accounts should be structured and administered to meet all
requirements of Federal and all other applicable law; to report
his findings in writing within 30 days; and that his findings be
implemented without the necessity of further board action to
assure that the National Committee is functioning in conformity
to the'requiremfents§ of law. In this form the motion was adopted.

It was agreed that the treasurer would open an account from
which the party's operational expenditures. would be paid, and
this fund was initiated with the proceeds of the National
Committee meeting in Chicago, and $30,000.00 transmitted to the
treasurer by Mr. Carto from his Washington account. Again, at
the Chicago meeting, the officers and Executive Committee
members were not informed that the Washington account was held
in the name of a separate corporations



Page 5

I became aware of the corporate nature of the Washington
bank account in a discussion with Mr. Carto which occurred in San
Diego, California, later in the month of March, 1985. I expres-
sed my concern to Mr. Carto, who brushed it aside.

The officers and Executive Committee formed in Chicago in
March 1985 did not re-acknowledge any obligation for the 1984
debt alleged to be owed to Liberty Lobby and Cordite Fidelity
Corporation, and so on March 16, 1985, Mr. Carto addressed a
letter to Chairman Fred Seipold, with a copy to me, which sought
to secure reacknowledgement of the debt, authorization for Mr.
Carto to raise funds to repay the debt, and authorization to bill
the party $2,500.00 each time a mailing was created. A copy of
the letter is attached to this memorandum. The party wisely
never acted to approve the contents of Mr. Carto's letter.

Meanwhile, the funds in the National Committee account were
approaching depletion. With my volunteer cooperation, and that
of Maureen Salaman, Fred Seipold put together a mailing which
secured sufficient funding to sustain the party through the
summer of 1985. However, in June, 1985, when the Executive
Committee again met, austerity measures had to be continued in
order for the party to survive. A month later, in July, 1985, I
received a copy of a letter addressed by Blayne E. Hutzel to Fred
Seipold, stating that the debt of the party to Liberty Lobby and
The Spotlight was now $262,074.76. Thus, in spite of the fact
that further expenditures from the Washington office had not been
authorized by the Executive Committee, and in spite of the fact
that a large sum had been raised and placed in the corporate
account as a result of the January/February 1985 mailing, the
party's alleged indebtedness to Mr. Carto's entities had grown
larger, rather than smaller. A copy of the July 18, 1985 letter
is attached to this memorandum.

Also, in July 1985, I received a copy of a communication
from an organization, called Graphic Productions which claimed to
have a right to supply Populist Party promotional materials. The
president of Graphic Productions was an employee of Mr. Carto,
and Mr. Carto confirmed that a loan was paid from the Washington
account to this individual with which to start his promotional
activity. The records available to me do not indicate that the
loan was ever repaid. This fund raising activity was never
authorized by the Executive Committee, nor has the Populist Party
received any of the profits from the sale of Graphic Productions
materials. A copy of the Graphic Productions mailing is attached
to this memorandum.

In July, 1985, it was time for the party to again be
thinking about another fund raising letter to the party's mem-
bership. Instead of concentrating on the party's needs, however,
Mr. Carto induced Fred Seipold to permit the Populist Party's
mailing list to be used in July for a fund raiser for The
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Spotlight. A copy of the mailing is attached to this memorandum.
No such use of the party's mailing list was ever submitted for
approval to the Executive Committee, and our mailing list was
milked by another entity at a time when the party was in serious
need of funds.

I learned about the mailing after it had been disseminated.
When I inquired of Kr. Carto and Mr. Seipold about the mailing,
they both informed me that The Spotlight had agreed to pay
$1,500.00 to the Populist Party for the use of the party's
mailing list. The payment has never been received, although the
Executive Committee has requested payment. In fact, we were led
to believe by Mr. Carto that The Spotlight was entitled to an
offset of $1,000.00 for use of the mailing list because $1,000.00
had been paid to Fred Seipold. However, a review of the finan-
cial information submitted to the treasurer by Blayne Hutzel,
which I have personally reviewed, reveals that the $1,000.00 was
actually paid to Mr. Seipold from funds raised in the name of
the Populist Party and deposited in *the Washington account,
rather than by The Spotlight, and so no offset is appropriate.

At the meeting of the Executive Committee in Phoenix,
Arizona in June, 1985, it was agreed that certain expense money
be paid to Don Kimball and Rolland Victor for the months of June
and July. This decision was made even though funds were ex-
tremely short, and only after Mr. Carto offered to pay the sum
from the Washington account, if this became necessary. At a
telephonic meeting of the Executive Committee on July 21, 1985,
the Executive Committee requested that Mr. Carto make the
payment. Instead of the payment being made, Blayne Hutzel wrote
a letter to Mrs. Miller, the party treasurer, asserting that it
was her duty to make the payment. A copy of the letter is
attached to this memorandum.

A few days later, Mr. Carto directed a letter to Mr. Victor
declining to send him the money "because of the low state of the
exchequer in Washington." A copy of Mr. Carto's letter is
attached to this memorandum. A review of the daily balances in
the Washington account for the months of July and August, 1985
shows that at all times more than sufficient funds were there to
meet the obligations to.Mr., Kimball and Mr. Victor.

On or about August 1985, 1 received a copy of a document
entitled "Agreement" which purported, on behalf of the Populist
Party, Inc., to release the officers and Executive Committee
members of the party from any liability on the debt alleged to be
owed by the party to Liberty Lobby and Cordite Fidelity Cor-
poration. This was apparently a belated attempt to feign
compliance with the November, 1984 motion which I had offered
with regard to the acknowledgement of the alleged, debt. The so-
called Agreement, a copy of which is attached to this memorandum,
is not in conformity to the instructions of my November, 1984



Page 7

motion. The notion called for recognition of the non-liability
of the officers and Executive Committee members by the creditors,
Liberty Lobby and Cordite Fidelity Corporation, not from the
debtor entity, which we now know to be the Populist Party, Inc.,
a Virginia corporation.

The fact that the Populist Party, Inc, is a separate entity
from the Populist Party, the unincorporated association, is
confirmed by a letter from the Federal Election Commission,
dated August 22, 1985, to Clara Sandahl, Treasurer of the
Populist Party, Inc. The letter points out to Ms. Sandahi that
she "may be in violation of 2 U.S.C. Section 434(a) for failing
to file" a midyear report for the period from January 1 through
June 30, 1985. A copy of the F.E.C. letter is attached to this
memorandum.

One of the great disappointments of 1985 was the failure of
Fred Seipold to properly execute his duties as party chairman.
By September, 1985, it was clear that Mr. Seipold 's resignation
must be secured. This was done, and the Executive Committee
authorized the location of the administrative office of the party
in San Diego, California. At the telephonic Executive Committee
meeting on September 15, 1985, when we were attempting to
marshal all of our resources to preserve the national office, and
to finance a mailing to provide the funds necessary to keep the
office open, Mr. Carto informed the Executive Committee that
there was approximately $4,000.00 in the Washington account.
Instead of turning this money over to the party f or use in
reestablishing the party headquarters, or f or the party 's
mailing, he stripped the account, using the funds for expendi-
tures of his own selection, and when next we inquired, he
repprted that the fund had been depleted. If I had not come
forward with a loan to the party for the membership mailing of
October/November, 1985, the headquarters would have folded, and
there would have been no central direction to the party's
activities. Clearly, Mr. Carto wanted the party's affairs back
in his hands in Washington, and the Western office discontinued.
The party has survived in spite of his activities, not because
of them. He is now making a demand that the party pay over
to him $50,000.00, the major proceeds of the October/November,
1985 -mailing,. which he not only did not help to produce-,-biLL.
actually sabotaged by confiscation of the funds which the
Executive Committee expected, and had a right to expect, would be
used to finance the mailing.

At the telephonic Executive Committee meeting on September
29, 1985 1 made a motion which was approved and which provided
that:

(1) There are to be no more expenditures on obligations in-
curred, and no new bills are to be incurred, without specific
authorization of the Executive Committee;
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(2) All Populist Party mail and or contributions are to be
forwarded to the new San Diego administrative office for pro-
cessing; and

(3) All funds or checks of any kind are to be forwarded to
Mrs. Miller, the national Treasurer, in Alabama, for deposit only
in the Populist Party account there.

Mr. Carto's Washington office has not complied with the
mandates of the cited resolution. On or about November 29,
1985, his office dispatched to the administrative office in San
Diego correspondence and forms showing receipt by the Liberty
Lobby-Spotlight office in Washington of memberships in the
Populist Party totaling $405.00, contributions totaling $59.00,
and proceeds of literature sales totaling $23.00. None of the
money was transmitted to the party. In fact, since the adoption
of the September 29, 1985 resolution, the party administrative
office has received only $30.00 from Kr. Carto's office, rep-

A resenting two memberships.

On October 4, 1985., Mr. Carto responded to the September 29,
1985 resolution by letter to Chairman John Couture in which Mr.
Carto in effect informed the chairman that it is not the "proper
function" of the Executive Committee to concern itself with party
finances or otherwise meet its fiduciary duties. A copy of Mr.
Carto 's letter is attached to the memorandum.

N Mr. Carto's assertion that "1my bank account in Washington"
is "the one thing that has kept the party alive," is a gross
exaggeration. Mr. Carto 's expenditure of over a quarter of a
million dollars more than the party's income in 1984 very
nearly destroyed the party, and he has provided little or no
assistance in funding the party since May 1985. In October,
1985, he deliberately applied to his own purposes $4,000.00
which should have come to the party for the support of its
membership mailing.

On October 20, 1985, the Executive Committee again asked Mr.
Carto to pay the party for his July use of the party's mailing
list. The payment has still not been forthcoming.

It seems clear from this history that Mr. Carto objects to
the Executive Committee conducting the business of the party, as
it has a duty to do. With control of the party and its funding
no longer in Mr. Carto's hands, we find his associates actively
attempting to divert funds away from the national Populist Party.
In this regard, I particularly call to your attention a news
letter entitled "Populist Power" published by Baron Eichoff, whom
Mr. Carto continually touts as the kind of leader the party
should be promoting in the several states.
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Mr. Eichoff, in "Populist Power" actively attempts to
persuade party members not to support the national party. He
states:

"Many of you have been bombarded with requests from the
national Populist Party for membership fees and monthly
pledges. As a Florida Populist. jou-may disregtard these
mailings. They are primarily directed towards people who
live in many states which do not have an organized state
Populist Party. A member of the Populist National Executive
Committee recently told me the Populists ought to support
their state party, and that the state party ought to support
the national organization.

"Your state party is already financially supporting our
national affiliate, so there is no need for you to feel torn
between the two. All donations from Florida Populists
should be made to the Florida State Populist Headquarters."
(Emphasis added)

Mr. Eichoff's 1986 pledge card states:

"Note: This pledge card will take the place of any previous
National or State Populist pledge cards."

A copy of "Populist Power" and a copy of the pledge card are
attached as exhibits to this memorandum.

Another matter which requires comment is the demand made by
Mr. Carto and Blayne Hutzel that our treasurer, Mrs. Miller,
account to the Federal Election Commission for the transactions
from Mr. Carto 's corporate account in Washington. I have
reviewed the information provided to Mrs. Miller by Mr. Hutzel,
and it is my conclusion that Mrs. Miller could not in good
conscience report on the transactions from Mr. Carto's corporate
account. Before she could do so, a complete audit of all aspects
of the account would have to be conducted.

During the period since December,-1984, over $173,000.00 was
deposited in the account. Mrs. Miller has not been provided
information as to the sources of these funds. From the infor-
mation provided to Mrs. Miller, it is impossible to determine the
purpose of many thousands of dollars of the expenditures from the
account. It is known, however, that while at least one third
party creditor has not been paid, over $29,000.00 was diverted
from the fund to Liberty Lobby, and over $12,000.00 was diverted
from the account to The Spotlight.

Almost $8,000.00 was paid out for computer expense, a very
questionable sum when contrasted with the small amount the San
Diego administrative office will be required to pay to maintain
the party's mailing list. Almost $1,400.00 was paid out as
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travel expenses for unidentified persons, and almost $1,500.00
was :paid In travel expenses for persons vho are not now nor have
they ever been on the Populist Party payroll, and whose travel
was unauthorized by the Executive Committee. These persons
include Kris Bemis, $132.00; Velma Dlekeberg, $132.90; John
Pariah, $790.00; Isabel Taylor $90.00, and others.

Mr, Carto's recent letter to Mr. Couture, which prompted
this memorandum, contains a number of serious inaccuracies.

First, he says that all records pertaining to the Washington
account were turned over to Mrs. Miller. This is patently
untrue.

He says that the Executive Committee validated the alleged
debt to Liberty Lobby and to Cordite Fidelity Corporation. There
has been no validation by the present Executive Committee, and
the validation motion made by me in 1984, and approved by the
prior Executive Committee, Vas made without knowledge of the
separate corporate nature of the debtor, and without the kind of
audit to which I believe the account must be subjected.

Mr. Carto says that the Federal Elections Commission
audited his books. To the best of my knowledge, the F.E.C. has
made no report of its investigation. If I am incorrect in this
matter, I shall appreciate receiving from Mr. Carto any written
documentation he has showing the results of the audit.

Mr. Carto asserts that he has raised more money for the
party than anyone else, but he neglacts t o remind us that he
alleges that he spent more than 'a quarter of a million dollars
more th'an he raised in 1984, and much of this debt appears to be
the result of incestuous transactions between corporate entities
which he entirely controls.

Mr. Carto has presented no basis for the removal of the
party's treasurer from office, nor for his charges of "isabotage"i,
and slurs on the party's leadership. The greatest sabotage that
could be done the party would be to turn over to Mr. Carto the
$50,000.00 upon which the party is dependent for its continued
operation.

Further, I find offensive Mr. Carto's absolutely false
assertion that the San Diego office made a recording of the
December 30, 1985 telephonic Executive Committee meeting. No
recordings of such meetings have ever been made by the admin-
istrative office or anyone else in San Diego. If such a record-
ing had been made either by me or by the administrative office,
this would have occurred only after notice to, and consent from
the members of the Executive Committee participating on the call,
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For the reasons set forth above, I offer the following

recommendations to the Executive Committee:

There is a continuing danger in permitting Mr. Carto and his

corporation to solicit funds In the name of the Populist Party.

Contributors, when they donate to the party, do so in the

belief that the funds will be received, accounted for, and

expended by the party in conformity to the Federal election

laws. Most of them would be surprised indeed if they learned

that the money they believed they are contributing to the party

was, in fact, going to a separate corporation whose officers

have never stood for election In any party meeting, and whose

names are totally unknown to the contributors.

I believe that -there is substantial legal exposure in

acquiescing in the solicitation of funds by Mr. Carto and his

corporation under such circumstances. Therefore, I recommend

that the Executive Committee demand of Mr. Carto that all

Washington accounts which he now operates in the name of the

Populist Party be closed; and that he either dissolve his corpor-

ation, Populist Party, Inc., or so alter its name and purpose as

N to make its differentiation from the Populist Party clear to the
public.

For the reasons set forth in this memorandum, I do not

believe that the Populist Party is indebted in any sum or sums

whatever to the Populist Party, Inc., Liberty Lobby, or Cordite

Fidelity Corporation. If Mr. Carto continues to assert a claim

C' against the Populist Party-for the alleged indebtedness, then he

should submit to a thorough and detailed audit of all of the

transactions from the accounts which he administered and in which

were deposited funds contributed for the benefit of the Populist
Party.

The Executive Committee should support the treasurer's

position that she and the party have no duty to file reports with

goverenmental agencies as to the activities of the Populist

Party, Inc., over whose funds and accounts the party has exer-

cised no control.

--U~or. -o -circumstances should the Executive -Committ-se

acquiesce in the demands made by Mr. Carto in his recent January

3, 1986 letter to Chairman Couture.

Further, the Executive Committee should take all steps

necessary to collect from Mr. Carto's entities: (1) the $1,500.00

owed the party for the July, 1985 use by The Spotlight of the

party's mailing list; (2) all money received by the Populist

Party , Inc. and deposited in its Washington account since

Septe.mber 29, 1985, as well as any remaining balance in said

account; and (3) such funds as may be required to satisfy the

claim of any third party creditor asserting a claim against the
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Populist Party for goods or services contracted for by the
Populist Party, Inc. or Mr. Carto' s other entities.

The Executive Committee should demand an accounting Of all
funds received by Graphic Productions for sale of Populist Party
materials, and insist on negotiation of a contract providing
the party a share of the revenue derived from the promotional
activities. as veil as regular accountings.

Finally, the Executive Committee should remove Baron Eichoff
as a representative of the official Populist Party organization
in response to his deliberate attempt to injure the national
party's fund raising effort. Authority for this action is
specifically provided in Article IX of the party's bylaws.

I have marked this memorandum confidential and personal and
have limited its distribution to the members orf the Executive
Committee only. I do not believe that the interests of the
party will be served by indiscriminant dissemination of this
information. I specifically caution members of the committee
against making a disclosure to those who have no legitimate
interest in the party's internal affairs.

It is my hope that, the problems discussed herein can be
resolved within the confines of the Executive Committee. Of
course, if any person chooses to make an issue of these matters
in a different forum, I shall feel relieved of the obligation to
withhold the contents of this memorandum from those with a
proper interest in the party to whom inaccurate information has
been presented by other sources.

William K
Parliamen



LIBERTY Lca , USLISHE or H

HrDQUARTERS OFFICL ." WEST COAST OFFICE.

300 I M hPZNSKNC Avl , & 3.3. P.O. 3X 45302

WAsUwaToM D. C. 20003 Los AI01LtS, CALIFORIA 904

Pbowa: 202.llmsas6.5611 January 3, 1986
Mr. John Couture," Chairman
Populist Party of the United States
13131 W. Janesville Road
Hales Corners, Wiso. 53130

Dear John:

I understand that immediately after I left the line at approximately
6:20 p.m., Monday, December 30, after our telephone conference call,
the party treasurer, Mrs. Faye Miller, lit into me for various alleged
failings and sins including stealing more than one hundred thousand
dollars from the PopulIst Party.

Of course, Mrs. Miller knows or should know better than anyone that
this is a lie out of the whole cloth because she has all of the party
financial records, duly turned over to her office by this institution.
She is also aware that her husband audited the accounts at the time
of the last executive committee meeting he attended and that the

executive committee then validated the debt due LIBERTY LOBBY f or

the party. She also has full access to all of the )rty fil16s with

the FEC and knows or should know that they also audited the books.
There is in other words no authority whatsoever for her statement.

I have not only not stolen a dime from the party I have put 
more work

into it than anyone else and have never refceived anything whatsoever

1in return, including few kind words. No one has donated more creative
effort, more leadership, more organizational talent and raised as much

C11, money for it than I.-.

In addition, I have supplied about 17,000 of the 20,000 members and

7 supporters of the party. These people are or were supporters of

LIBERTY LOBBY and The SPOTLIGHT and, before they were weaned to the

Populist Party their support was not directed away from us. Eighty

or. ninety percent of the party's funding comes from these people I

S ..have influenred* thusljt,;' .

Finally, we have heavily lost support from Republicans becatse of

our promotion of the Populist Party. Our circulation has dropped
many thousands because of this.

Businesswist, the fact is that my involvement with the party has been

disastrous. I have not complained because other issues are involved

which to me are more important. But I will not tolerate lrs. Miller's
vicious, malicious and unprincipled calumny.

When I am attacked as I consistently am by open enemies there is

little I can do except tell the truth, and the media is uninterested

in that. However, in this case I do have some recourse and intend

to avail myself to it in the fullest.

Your Influence Counts . . . USE IT!



WWelTbecause of her office and not because of any personal
ylificaetonK, r*. Miller's statements as they relate to the
inances of the Populist Party have apparent credibility. She

is resumed to know what she is talking about. Thus, her state-

men that I am a thief is more damaging than just about anyone
else's would be. And her office makes the party liable as well,
tot the party is responsible for her. My personal responsibility
for her ended when my plan to remove her was sabotaged.

The following is what I require of Mrs. Miller and the party. 
One

or the other of the two alternatives below must be in my hands at

the Washington address, above, no later than Monday, January 20,
1986: Proof of Mrs. Miller's accusation, or

A personal apology from her admitting that she lied and
thankfully acknowledging my personal efforts to create
and build the party. And if she chooses this latter

- alternative I want it written by her, not by a ghost
writer as .an earlier letter had to be written "straighten-
ing the record" after one of her tirades.

If I receive neither from her, or a statement which I cannot accept,
this is what I require from the party:

The sum of $50 000 as partial payment on the legitimate debt

the party owes to LIBERTY LOBBY, Inc. This sum must be wired to

our bank account and received no later than Thursday, January 22,
1986. I shall in the meantime send you the data you will need to
send this wire as well as a statement of what the party owes to us

as of December 31, 1985.

In the meantime, I demand that you instruct your San Diego office

to send me an audio copy of the transcript of the subject telephone

conference of December 30 which as we know was recorded. '.lease
.send it to the above a~dress as soon as possible.

incerely

Willis A. Carto
Treasurer

-. ,
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: Liberty Lobby, In=.
303 Independence Ave. S.E.
Washington, D.C. 20003

* Popu a t Party
300 Indepenlence Ave. S.E., Washington, D.C. 20033

Support Services

Lr.dxch, 1984
April, 1984
may, 1-984
June, 1984
July, 1984
kagust, 1984
Sepetzber, 19&1
O.,tober., 2.54
Iovecber, 1984

Total!-

Personne1

31 803.13
-17,247o.71.

8,P 131.85
13,201.61
20, 291. 79
16,153.o-4
21,824.52
15,035.56

$151,55b95

-ent

1,022.93
695.65
276.4.0
622.51
607.27
683.48

1, 238.16
67o9

0;, 052.39,

Total

R6 918. 6432,826.66
17,943.36

8,4 e. 25
13,824.12
20, 899.06
16,836.52
23,062. 66
15, 706. 65

4,'W7, 635.34

i -. : ,



from: Cordite Pidelty CozoratIoe
300 w-epend Ave. S.3.
Washington, D.C. 20003

Tc: Populist Party
300 Independence Ave. S.3.
wauhlngton, D. C. 20003

April, 1984

June, 1984
Jiu ,, 1984
Aug. 1984
Seot. 1954
Oct. 19&
".:v.k

Personnel'
*.l01. 1&6

5,P 459. 50

3,862.91
5,9226.82
49876.74
8, 477.37

R BentM. 83
316.65
69.00
1.60

112.50
131.25
2T76.90
132.60$1,070.33

Computer Expense
Consultant Fees
Travel

Less- Contributions $30.00

Office Expense 183.36

TOTAL

Total
11. 29

5,656.-15
2,535.51
3,974.51
5,339.32
5,007. 99
8, 75 4. 274 2 ._.E

$35667.22

874. 25
952.38

203. 3E

I

Y-- '11: x C (J'A., 10,4 Alwo;
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D@cutr, 1984

: Liberty Lkby . Inc.
300 Indepwene Ave. S.E.
Washington, D.C. 20003

'o: Populist Party
300 Independence Ave. S.E.
Washington, D.C. 20003

T Support Service

Merge/Purge
Mailing List Rentals
Postage
Office Expense
Computer Expense
Professional Fees
Meeting Expense
Travel
Telephone
Printing
Publications

,4s-Contributions
iputer Expense

$2,205.73
1,790.04

TOTAL

$1,544 72 / ffi "12,417.35 " J
15.00

156.19
3,580.08

250.00
33.00

607.95
31.52
61.00
3.00

$18,699.81

3,995.77

$14,704.04

"WiN', Fe •
.:.. .,o .,. ..- :.
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1bV 14bby , IAce..
300,,-ZDepena Ave. 83

Wss~i~onD. C. 20003

To: Ppu lst Party
300 Indarnence
Wosbiagton, D. C.

Ave. 8.2.
20003

Suo, t services

Teephone Expense

April, 1984
M., 19&1
June, 1981
July, 1984
Aug. 1984
Sept. 1934
Oct. 1984
iiov. 1984
TOTAL

523.56
664.55
6o5.86
852.82

1:479.20
877.568E2.68

.1%.*

CA,-6

0 0



IIEAfQUARTERS OFFICE: WEST COAST OFFICE
300 INDIEPrKDENCC AWtNUE, S.E. P.O. Box 45302
WAsiNoToN. D. C. 20003 Los ANGLES, CAL ORMA O04S
Po.E: 202-LlsiTy 6-5611 March 16, 1985
Hr. Fred Seipold, Chairman
POPULIST PARTY OF THE UNITED STATES
373 West Fort Street
Boise, Idaho 83701

Dear Fred:

This will confirm our telecon of March 12 wherein I advised that the
pressure of other activities will preclude my acceptance of a seat on
the executive committee at this time. I fully believe that I can be
a more effective booster for the party with no official position.

Thursday morning I asked Blayne to send a check for 530,000 out of
the "old" party account to our new treasurer, Faye Miller. She will
deposit this in"her "new" account along with the receipts from regis-
trations, national committee supporting membership fees and state

o assessments collected in Chicago. Henceforward, she will pay all
invoices properly validated according to regular party procedures
except for expenses in connection with my fundraising efforts in Wash-

Sington, which will continue to be paid from the "old" account.

You will recall that at our first executive committee meeting that
depository was designated as the debt retirement account and I plan

"' to continue my efforts to raise money for that purpose, as well as
for party organizational purposes.

Under the authority of the national committee, I will continue to
prepare fundraising appeals, the net profit from which will be divided

7' 75% for debt retirement and 25% for the working account unless the
board would wish a different division. This will include responsibility
for creation, writing, layout, bidding and mailing. I will select lists
and secure credit for the printing. I will advance postage and be re-
sponsible for losses, if any. Handling the response (caging) will be
done by LIBERTY LOBBY personnel at an at-cost basis, as will acknowledge-
ment and list maintenance. Books will continue to be kept in a pro-
fessional manner, subject to control of party treasurer. All mailings
will have to be approved by you, as the designee of the party, both as
to content and timing.

It seems to me that this Will prove to be not only the best way to deal
with the party debt, and at no cost to the party, but also it should
establish a momentum which can be built up and maintained after the
debt retirement.

As fee for this LIBkRTY LOBBY will bill the party (debt retirement
account) $2500 per mailing. This is half what is normally charged
by professionals in the field.

At the next committee meeting--presumably next weekend in San Diego-
we can specify the exact debt figure at this time. Vm looking orward
to seeing you and the other committee members.

W iA v .TsAer
Your hifluence Counts ... USE IT! Tre sure rt
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Mr. ftea SeplChas-==u
fte.pbpuust. Party.2303 3 .44- t. ;
Suite 1,-3105
Phoemft, As. 83008~

Dear Fred:

Wii s asked me to drop you ±.ze sluu iz~e
psables. to iberty. Lobby uand the ' Spotlgt

Julyr Is, 1.985

the Popuist PartY

Enclosed herewith are copies of the bills for the folloving:

SSuzpport Services-Personnel, Rent,
Telephone, ect.

* Mailing List eZ6taS

* Advertising

T~~AL

$2o%, 448.87

35,013.98

21,611.91

$262,o 1. 76

Regards, l

Controller

Copy to: Willis A. Carto •
Willie K. Shearer

, o. -nl . .. t . . .i .
................ .... ...... .. ,:... 0* " , - : ., . "" '

• "Your'Influence Qount.. .
1
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* *1



GRAPHIC PRODUCTIONS

P0 BOX 914
LAUREL MD 20707

Dear State Committee;

We are the suppliers of promotional materia

to the Populist Party (see The Spotlight-Dec 10,

1984, page 14). We have been supplying members

lapel pins, patches, decals, etc. for the last 6

months by advertising and direct mail in.order t

raise funds at the executive level.

We are now starting a distributor program t

will give the opportunity to all participating s

committees to raise funds at the state level.

Enclosed you will find our outlined proposa

for your consideration. We hope you take the ti

to consider it carefully. You may contact:

FRANK JANACEK (Michigan state chairman)

P0 Box 217
Colewater MI 49036 Ph. (517) 278-2019

As a reference. He will be happy to answer

any questions you may have.

Thank you for your time and we wish you suc

with your state. J

Is

with

0

hat

tate

I

me
.*1

cess

FOR AMERI

PETER
PRESI

POLKIEWICZT' G.P.



GRAPHIC PRODUCTION'S DISTRIBUTOR PROGRAM
Offered to all state committees

Here is your chance to raise extra funds for your state
by buying our products at a reduced price to resell to
your state members at a profit.

FOR EXAMPLE:
You sell our lapel pins for $5 each, but we charge you
only $2 eachl Your state makes $3 on every pin. You
can see how this could easily be a great source of funds.

WHY ARE WE DOING THIS?
Distributor programs have a unique aspect--they reward
it's participants with a part of the proceeds. This
creates an unmatched Incentive. Resultingly, the more
distributors there are, the more money we make for
the state and executive levels. We will also be
able to charge you less as it expands. Note that
your state committee can redistribute to your county
and precinct levels!

OUR PRODUCTS AND YOUR PROFITS

ITEM YOUR COST YOUR SALES PRICE* YOUR PROFIT

LAPEL PIN $2 each $5 each $3 each
PATCH $2 $3 $1
DECAL .75f $1.25 5o
RUBBER STAMP $2 $3 $1
COFFEE MUG $4 $6.50 $2.50
T-SHIRT $5.50 $7.50 $2

*the sales price is up to the distributor. These prices
are what we have been listing them for.

New products are continually added and automatically
incjuded in the program.

HOW TO GEl S1ARTEU.. .
You can start by simply filling out the enclosed form.
You have the option of either waiting, ordering a sample
of each product for examination & test marketing, or
making your first distribution order right away. You
can also choose not to participate and give the rights
of distributorship to a neighboring state committee.
PLEASE fill and return-the enclosed form even if you
do not wish to participate so that we can accurately
project our production and financial requirements.
Thank you for considering this offer.



BLUTIOKN METHODS

There are two methods of operating this program. Which one you decide on,
depends on which one you think wil work best for your state. They are
known as the "CENTRAL DISTRIBUTION" and the "COUNTY RE-DISTRIBUTION"
methods.

CENTRAL DISTRIBUTION METHOD

After receiving the products the state committee advertises through
it's newsletter or does a "mailing" to It's members. It then, of course
fills the orders. It reorders from the national distributor when it needs
a new supply.

IMPORTANT FACTORS TO CONSIDER.%;
Because the state has to advertise and process all the orders, it should
consider the additional time and exspense involved. It has the advatage
of making all the profit for the state buton the other handit shouldnote that the cost of .advertising, postage, packaging, etc.could cut into
that profit. It is advised that both methods be tested. The Central
method may be the only logical choice in some states where only a few
counties have been organized.

COUNTY RE-DISTRIBUTION METHOD

This method, essencially, turns the state committee into the "middleman".
After the state buys it$order from the national distributor (us) it re-
sells it to its county distributors. These distributors will by offered
the same program you are being offered except that YOU will be the onesthat will solicit the program. (We will provide you with the necessary
forms automatically if you choose this method.)
Of course the county distributors will pay more for the products than thestate paid so that you can make a profit. After the county receives the
the products, it sells them at its meetings, fund-raisers, petition drives.
It reorders from the state, which reorders from the national distributor.
This method has a few advantages. There is less work for the state sinceit is spread out. Sales are increased because the members can see what
they are buying. The counties make a profit which is vitally important
since they are the "back-bone" of the Party.
* Later, after the counties are completely organized, they may redistrib-
ute the products at the precinct level. This Is quite probable In the more
densly populated areas of the country.

(fill & detach to obtain the necessary forms to operate your distributorship)
---------------------------------------------------------

(Check oqe)

I wish to try the central distribution method. Please send the
the necessary forms so that I can advertise the products I have
ordered on the attached pink "distributor response form".

--I wish to try the county re-distribution method. Please send
the 'necessary forms so that I can offer county distributorships
to interested county officials.
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DISTRIBUTOR OFFER RESPONSEE FORM

DEAR SIRS,

WE HAVE CONSIDERED YOUR OFFER CAREFULLY, 
AND:

We wish to be recognized as the sole distributors for the 
state of

- e, But, we an't taking any action now. We will

contact you when we are ready to make our first order. 
Thank you.

We wish to be the official distributors 
for our state. But first.

send us one of each of the products 
for examination & test market-

ing. We have enclosed $25.00. Thank you.

We wish to start with the distribution 
program right away. We have

filled in the lower portion of this 
form with our first order.

We are hot interested. Please feel free to designate a 
neighboring

state committee as the sole distributor 
for the state of

**~***** ******* **

NAME 
POSITION

STREET
CITY STATE ZIP

-------------------------------- -------------------------------

DISTRIBUTOR ORDER FORM

PLEASE SEND US:

LAPEL PINS $2 ea .........................

PATCHES $2 ea ..... ........................... ... --------

DECALS 0.75f ea .................... . . . . . . .. $___

RUBBER STAMP $2 ea. ... W 0. .. . . . .. . . . ............. . . . .

COFFEE MUG $4 ..a........................

T-SHIRTS $5.50 ea ............... ....... $_______e__o__e*__o*
TOTAL AMOUNT ENCLOSED $

Make checks payable to "GRAPHIC PRODUCTIONS"

-
iv4A 4.m



Fred Seipold, Chairman
Populist Party

FROM:
006 22JOYCE CRENNAN

PO BOX e0775
SAN DIEGG CA 92138

Dear Fred,

I agree 100%-Populist Party Members just can't sit by while Establishment Elitists

try to run The SPOTLIGHT out of business.
The SPOTLIGHT is just too important a voice for our Populist philosophy. W\e

can't be without it!

So here's how I'm helping The SPOTLIGHT .nd Populism:

O I'm entering my own personal I year subscription to The
SPOTLIGHT. My check for $15 is enclosed.

o I'm entering a SPOTLIGHT gift subscription for a state or local
government official. (Each gift is only $15.)

o I'm entering a SPOTLIGHT gift subscription for a college or public

library. This way, I'll be educating hundreds of people on our Populist
philosophy.

The number of SPOTLIGHT gift subscriptions I'm entering is:

o 1 library gift subscription at the special library rate of only $15.

O 2 library gift subscriptions at the special library rate of only $30.

o 3 library gift subscriptions at the special library rate of only $45.

O 4 library gift subscriptions at the special library rate of only $60.

0 5 library gift subscriptions at the special library rate of only $75.

.. -eaSr-make-all checks-payable to The SPOTLIGHT.)

O Fred, I want you to select the college and public libraries where my

gift subscriptions will do the most good.

o Instead, I want my SPOTLIGHT gift subscriptions to go to the

libraries I've listed on the other side of this reply memo.

P.S. Fred, I'm returning your personal checks so you can enter 2 SPOTLIGHT

subscriptions.
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[HIE POPULIST T OF TATES

.ED R. SEIPOLD, Chairman Natlons Headquarters:

,HN COUTURE; .Vice-Chairman 2303 N. 44h St.

)N KIMBALL, Secretary Suite 14.A 5

YE MILLER. Treasurer Phoenix, AZ 0 08
ILLIAM K. SHEARER, Parliamentarian (602) 4314747

Dear Fellow Member of the Populist Party:

One of the best friends our Party has ever had--and prob-

ably ever will have--urgently needs our help . • • yours and

I mine . . right now.

And to show you just how serious I am about helping this

great and loyal friend of our Populist Party, please take a

look at the enclosed personal checks I've just written.

These checks for $30 are out of my own personal account.

And my personal checks are not only going to help one of

our Party's dearest friends, it's also going to help spread

the Populist philosophy which you and I know is the only phil-

osophy that can take America out of the hip pockets of the big

bankers and internationalists and put her back into the hands

of the people.

As you can see from my checks, the dear friend IVm talkingC about helping is The SPOTLIGHT--that courageous little national

newsweekly that dares report how internationalism results in

terrorism like the hijacking of TWA flight 847 . . . how tax-

payers like you and me are gouged to bail out big banks and prop

up foreign dictators . . . how America's working people are soon

going to face economic ruin thanks to runaway cheap-labor Lxe-eign

labor imports . . . and how America's family farms are literally

being driven right out of existence.

And it's precisely because The SPOTLIGHT reports the 
truth

on these and other crucial Populist issues, and because 
The



SPOTLIGHT loudly and proudly gives its editorial support to our

Populist Party, that so-called "conservative Republican leaders"

are frantically trying to discredit and silence this courageous

little newsweekly.

Let me give you one big, big example of what an absolute
tragedy it would be if The SPOTLIGHT weren't around to report the
truth on Populist issues.

I'm talking about SPOTLIGHT coverage of the terrorist hi-
jacking of TWA flight 847 and the hideous murder of an innocent
young sailor on board that airplane.

Take another look now at the enclosed recent SPOTLIGHT
editorial on terrorism.

Here you've got the only newspaper in America with guts
enough to stand up and say that it's America's big-bank-oriented
internationalist foreign policy that brings about terrorist
attacks like the hijacking of TWA flight 847.

As this SPOTLIGHT editorial correctly and courageously says,
America has no business at all meddling in the affairs of other
nations.

But tell me, in all the media coverage you've read and heard
on TWA 847--CBS, NBC, and ABC--has any of it ever explained how
America's policy of internationalism inevitably leads to terror-
ist acts like those?

Of course not! The major media like CBS will never report
how American internationalism leads to terrorism because it's
not in the financial interest of their owners to do it.

Fact is, all 3 major networks are owned by multi, multi-
millionaires who profit from America's internationalism.

But not The SPOTLIGHT . . . The SPOTLIGHT has been the only

publication in America to give its readers the straight scoop on
why America finds herself victimized by terrorists' attacks.



Not even the so-called "loading conservative publications"
like National Review and Human Events have dared blow the whistle
on the folly of internationalism.

( That's why it would be such a great tragedy if The SPOTLIGHT
(wer en't around.

As Chairman of your Populist Party, I'm determined to help
fight the so-called "responsible Republican and conservative
leaders" who don't want The SPOTLIGHT to continue publishing.

No. I'm not talking about sending contributions to The SPOT-
LIGHT.

The SPOTLIGHT is a proud, tough little paper that makes it
on subscription sales--not contributions.

So instead of making a contribution to help The SPOTLIGHT,
here's what I'm asking you and your fellow Populist Party members
to do:

First, if you're not already a SPOTLIGHT subscriber, use the
enclosed reply form to sign up right now at their special price
for Populist Party members - only $15!

Nv

At only $15 for information-packed issues each year, The
SPOTLIGHT is the very best news value any Populist Party Member
could possibly invest in.

Why, just to read the cover-ups and the baloney dished out
Tr by TIME OR NEWSWEEK would cost a lot more than that.

So why not spend a lot less and instead get the truthful,
hard-hitting, factual Populist news The SPOTLIGHT prints week
in and week out?

Second, enter a gift subscription for a public or college
library in your area - also for only $15.

There are approximately 8,800 public libraries and 4,900
6-fl16e* libraries 'acroSs our great. land and less than 1% of them
get The SPOTLIGHT!

There are more than 25,300 state legislators, judges and
other state officials in the U.S. and fewer than 1% of these get
The SPOTLIGHT!

What a tragedy!



So what I've done--and what i'm counting on you to doe too--
is to enter one or more gift subscriptions for a college or public

library in your area or a state official ($15 is the special re-

duced rate The SPOTLIGHT makes available to libraries and state

officials).

Can you think of a better, easier, faster or cheaper way to

spread our Populist Party philosophy than by placing The SPOTLIGHT

in libraries all over America?

Think about that--just for the price of a $15 gift subscrip-

tion for the library of your choice, you personally will bring

our Populist philosophy to dozens--maybe hundreds--of young read-
ers each week.

You can use the enclosed reply form to tell me which public

or college library you want your gift subscription to go to.

Or if you prefer, we'll pick a library for you--a library in

your area where your SPOTLIGHT gift subscription will do the most
good.

Whether you're entering your own SPOTLIGHT subscription...or
a gift subscription...or even both--please do it today.

As Populist Party members, it's in our own best interest to

help boost SPOTLIGHT circulation--and at the same time spread our

Populist philosophy.

Sincerely,

Fred Seipold
Chairman, Populist Party

P.S. I debated whether to tell you this or not, but I will be

completely truthful. Since The SPOTLIGHT has been backing our

party it has lost more than ten thousand subscribers as well as

many advertisers! That's right--The SPOTLIGHT's firm commitment

to the Populist Party has cost it dearly. The blind Republican

--- loyalists -who- have failed to renew their subscriptions and can-

celed advertising will one day wake up to what the Republican

administration is doing to them but in the meantime The SPOTLIGHT's

having a tough go.

That's why The SPOTLIGHT needs your--and my--support.
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IIEADQUARTE S OFIC WEST COAST OFFICZ&
300 3Iswmseg Awiws. 3.1F. P.O llu43

WAIMD.C. 2 AU^ CAcu Pu "0M4S
PIows 2@3.laaar 4.5411

Ms. P~e N±er Augut 12, 198
P.o. B= 377
Dauhin Islan, AL. 36$28

Ref: Fees and expenses for
Don KimXiba an Rol2An Victor

Dear Ms. Miller:

Don Kiball called me a fey das ago akig our office to pay him and
Rolland Victor fees and expenses for the month of JulY.y 1985.

All such requests should be directed to your office.

Enclosed herevith is Mr. Victor's expense report for $501.74 which should
be paid at your earliest convenience.

Thank you for your cooperation.

Sincerely,

B1 n E. Htzel
Controller

Copy: Fred Seipold
William K. Shearer

Your Influence Counts . . . USEITI
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AUG2 3 1985

Dear Rallies

You'll recall that the other day I csl ed
you and said that I'd send you a check for
our expenses which I Jad sent to Paye.
um sorry to sa that I haven't done this

because of the low state of the exchequer
in Washington, and cannot do so.

I'm sure that Pays will. be happy to -take
care of it.
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AGREEMENT

KNOW ALL MEN BY THESE PRESENTS:

We, the undersigned, acknowledge and represent

ourselves to be duly authorized officers of that corporation

known as Populist Party, Inc.

which is licensed to do business within the State of

Virginia * and which lists as it's primary place

of business 6803 Nesbitt PI.,. McLean, Va.

, and we further declare

that we possess the power and authority to bind said corporation

by our signatures hereon.

The above-named corporation does hereby agree to hold

forever harmless and free from personal liability all those

persons named in Appendix A, which is attached hereto and incor-

porated herein by reference, for any and all debts incurred

T by said corporation at the request of, on behalf of, or for

the benefit of The Populist Party of The United States, any

agent thereof, or any person(s) or group representing them-

selves to be The Populist Party of The United States.

The above-named corporation further agrees to hold

----- forever--harmless and free from personal liability all those------

persons nbmed in Appendix A, which is attached hereto and incor-

porated herein by reference, for the consequences of any action

taken, or service rendered by, said corporation at the request

of, on behalf of, or for the benefit of The Populist Party of

The United States, any agent thereof, or any person(s)



Mr. William i. Baker

Mr. James H. Yarbrough

Mr. Donald L. Kimball

Mr. Emmett Miller

Mr. William K. Shearer

Mr. Willis Carto

Mr. John Couture

Mr. Thomas L. Goodloe

Mrs. Eileen Shearer
a

Mrs. Maureen Kennedy Salaman

Mr. Fred R. Seipold

Mrs. Faye Miller

Mr. John Rarick

Mr. Rolland Victor

The original of this.APPZNDIX is attached to, and

incorporated therein by reference, the original of an AGREEMENT

executed by officers of that corporation known as

Populist Party Inc.

dated the 1_ __day of Aucust , 1985.



or group representing themselves to be The Populist Party of - "

The United States.

The above-named corporation agrees that the freedom,

from liability granted herein shall cover the period of time'.

beginning March 1, 1984, and continuing through March 10, 1985, .

inclusive, and said freedom shall extend in perpetuity.

The above-named corporation, through it's duly authorized

representatives whose signatures appear hereon, recognizes that

those persons to whom freedom from liability is granted by this

AGREEMENT were, throughout the period of time over which this,

AGREEMENT holds binding, in no position to preview, assess,

support or oppose any of the actions described above. Further,

it is acknowledged that this condition prevailed through no

fault of the persons herein excused from liability.

IN WITNESS WHEREOF, we have hereunto set our hands

this 12 day of August , 1985.

Populist Party, Inc.
corporation

by: ,title-

15?, 4 title:

by: AA%_ A

President

Secretary-Treasurer

title: Vice President



FEDERAL ELECTION COMMISSION RQ-7

1.w~6ifty/.1 WASHIN0C?) 20l43
August 22, 1985

Clara Sandahl, Treasurer
Populist Party
130 Third Street, S.E.
Washington, DC 20003

Identification Nuaber: C00186726

Reference: Mid-Year Report (1/1/85-6/30/85)

Dear Ms. Sandahl:

It has come to the attention of the Federal Election
Commission ("the Commission") that you may be in violation of 2
U.S.C. S434(a) for failing to file the above referenced Report of
Receipts and Disbursements. You were notified previously of the

' due date for this report.

It is important that you file this report immediately with
-. , the Federal Election Commission, 1325 K Street, NW, Washington,

DC 20463 (or with the Clerk of the House or the Secretary of the
7 Senate, as appropriate). A copy of the report or the relevant

portions should also be filed with the Secretary of State or
T- equivalent state officer. See 2 U.S.C. 5439.

If the report In question was filed, please submit
" documentation for the public record. Although the Commission may

take further legal steps concerning this matter, your prompt
response will be taken into consideration.

If you have any questions, please contact Brian Hancock on
c our toll-free number (800) 424-9530. Our local number is (202)

523-4048.

Sincerely,

6 John D. Gibson

Assistant Staff Director
Reports Analysis Division



" , . ... " , I~i1;...LiBNERTY 'LOBBY oUIHE OF.....

HEADQUARTERS OFFICE. WEFST COAST OFFICE:
3MI INDLP. mD. I: ArthuE, S.E. P.O. Box 45302
WAsto.wrO. . D. C. 20003 Los AMIL IES, CALIOFNSA1 0045
PaeoNr: 202-LlszaTy 6-5611

October 4, 1985
Mr. John Couture, Chairman
Populist Farty National Committee
13131 W. Janesville Rd.
11ales Corners, Wisc. 53130

Dear John:

Because of extreme pressure on my time I shall not take an active
part in executive committee meetings in the future.

To talk over expensive long distance conference call for more than
an hour about the few measly dollars remaining out of the hundreds
of thousands I have raised and to acheme how they can be taken
rather than addressing the real problems and opportunities we face
is an exercise I want no part of.

Our problem is essentially very simple: it is to find and utilize
leadership. If we are successful, all other things--including
money--will come. If we get bogged down in penny ante discussion
over a few dollars, the future of the party is nil.

It is not the nroper function of a board of directors or the exe cu-tive -mittee to pay invoices T is a task one y ofice per-
onnel operating under irm gdelines.
It is not even the proper function of the executive committee to

discuss fundraising, or the preparation of literature, or political
campaigns. These matters should be done by capable personnel whoL are responsible to the governing body for their acts.

And if we do not have such personnel, it is time to find them. If
the executive committee cannot put the horse before the cart everything
else done will prove to be wasteful.

I t is not very smart to seek to destroy the one thing that has kept
the party alive--m2y bank account in Washington.

At this time we have perhaps-the-gre-atest -opportunity in-American
history to build a party. Instead, we are haggling over the few
remaining pennies left. We are a political party, not a fourth-rate
small business. Without vision the people perish.

This decision has no effect on the support I will continue to give
to the party even though it gives evidence of falling prey to the
ills which have killed all new party efforts in the past.

Although I will not be available for any committee meetings in the
future, I am not resigning. Of course, if you wish it I shall be
happy to oblige. Si

Your Influence Counts .USEIT! rie e,



POPULIST POWER
THE INDEPENDENT POPULIST PARTY OF FLORIDA

P.O. BOX 305
TITUSVILLE, FL 32781

SPECIAL DECEMBER-JANUARY NEWSLETTER

NEW POPULIST LITERATURE !!

Enclosed. you'll find two of our first tracts: "POPULISTS. Who we are, and What we stand for", and "Homosexuals in
Church and State"* (The author and artists are Populists who have served our cause without pay.)

Gary Borton has done a great job in designing our new State Party logo. It was received with great enthusiasm at our
State Mini-convention. The American bison, commonly known as the buffalo, will be readily recognized by all
Americans as a symbol of our American heritage that reflects strength, pride, and the spirit of an American grass-roots
movement!

Bob Mudge has done some excellent cartooning for our "Homosexuals In Church and State" flier, and we're sure
that it will be a great tract for sending to your friends, colleagues, and members of clubs or organizations to which you
belong. It attracts attention, and can be read quickly.

Our new slogan. "Proud of America, and Making Her Better", will emphasize to people that we love our country. and
are only raising a fuss because we care about her. This is important because in the past, many Populists have been

• seen as anti-American complainers due to frequent criticism of our government. No matter how justified our criticism,
we must preface it with an expression of love for our country and our fellow countrymen.

t j,

CELEBRATE THE NEW YEAR WITH US FROM YOUR HOME!

The Independent Populist Party of Florida is On the Move, and we want to start out this election year with a BANG!
Help us set off some Populist'New Year Fireworks' by mailing out some of our new literature. If each of you mail out 10
pieces of our new literature in December, over 25.000 Floridians will get word about the Populist movement. If each of
you would make a new year's resolution to try doing this throughout the election year, almost half a million Floridians
would get word. This would reach one out of ten adults in Florida! (And that's not counting other State party programs
which will reach millions more!)

r" We all know that we won't have many more happy new years, if we don't spread the word. Let's join together and
make this a Populist New Year!

A WORD FROM YOUR STATE CHAIRMAN

A Special Thanks

First, I want to thank those of you who have been actively supporting the Independent Populist Party of Florida.
Cr The heart of our party's program must be a healthy cash flow. Let's face it, you can't accomplish much without

money. Thanks to your generous contributions:

1) The many senior citizens who love our country, but cannot afford to make regular contributions, can join and
receive our "Populist Power" newsletter at no charge. This enables them to keep up with what's happening. Many pray
and give as they are able.

2) We can invite all patriotic Americans to freely join us, and leara abouLtbAe Populist cause. Most new members start
pledging once they realize that our organization stands for the right things, and spends its money on the right things!
One new member recently sent in a $25 donation after reading our new "Homosexuals in Church and State" tract and
pledged to send S25 in each month. (Many Populists believe we are producing the finest Populist literature in the
country!)

3) Every Florida Populist will receive a few pieces of our new literature each month with their "Populist Power". Word
is gcing to spread like wild fire, if we get our literature to the right people!

Let's.Clear up Some of the Confusion

I apologize to those of you who feel that you have been bombarded by requests for money. Please, keep in mind that
your Independent Populist Party of Florida is probably the only organization that you receive a free monthly newsletter
and free literature from! Everyone's willing to take your money, but who besides us is willing to send you something
each month, even if we receive nothing from you in return?

Many of you have been bombarded with requests from the National Populist Party for membership fees and monthly
pledges. As a Florida Populist, you may disregard these mailings. They are primarily directed towards people who live



i~thglk y E0es which do no vvv0tePoitNtodSc, mmltterecentty told me that P ought to support their State party at the State Party ought touppot

the National 'brganization.
Your state party is already financially supporting our national affiliate, so there is no need for you to feel torn

between the two. All donations from Florida Populists should be made to the Florida State Populist Headquarters.
To help clear up some of the past confusion, we have sent you a special 'POPULIST New Year' pledge card. It is to

take the place of all previous National or State pledge cards that you have filled out. If you will do us the honor of filling
out your 'POPULIST New Year' pledge card as outlined below, we will do everything possible to see that you are not
bombarded with any further requests during the coming year. (Note: We are not asking those of you who are on small
fixed incomes to pledge.)

Here's What To Do

Fill out the special "Happy Populist New Year' pledge card, and mail it In to State Headquarters with your January
donation (You may pay more than one month ata time if you wish. Many people pay three, or even the full 12 months, in
one check). When we receive your pledge, we will mail you more of the new literature. Mail it out to some people that
you feel are good prospects. (If you wish. you can print your last name in the upper corner of the 'Free Membership
Form' on each flier before you mail it. This way. we could let you know in the newsletter which people's mailings the
new members had responded to.) If you don't know who to mail your fliers to, enclose them with the monthly bills that
you pay.

Each month you will receive some new literature, along with a return envelope for your monthly pledge. We
understand that there are months when you may not be able to send In a donation. This is perfectly all right, as your
pledge is a committment to help as your are able.

Your pledge is greatly needed, even if you can only afford a few dollars per month. If we all pitch in as we are able, a
certian victory will be ours this coming new year!

I r Many Populist Victories this Coming Year

WHEN A LOT OF PEOPLE GIVE A LITTLE, A LOT GETS DONE!

Here is why all Populists should make a monthly pledge for the coming year, even if it's only a few dollars.

New State-wide Membership Drive

We are supplying every pledging member with new literature each month, so that our members have tracts to mail or
pass out. If Florida's Populists co-operate In this, we will get word out to Hundreds of Thousands of Floridians.

New "POPULIST POWER" Radio Broadcast

We have already been offered free studio and staff time to produce a "Populist Power" radio broadcast. Every
' pledging member will receive a cassette tape of the programs as they are produced, and a schedule of any stations on

which they are aired.

New Populist VHS Tapes

We already have the exciting VHS tapes of Congressman George Hansen's TV commercials on IRS abuse. They are
C" avialable for loan to any pledging members. Someone in our area has been working in connection with a local TV

station for almost a year to learn the process of producing quality VHS video tapes. The Independent Populist Party of
Florida hopes to produce an exciting Populist VHS tape series.

We'll Help You MAIL THOUSANDS of Populist Fliers to People in Your Area

.. - you,-or the-Populist chapter in your county wants to make a large mailing, State LHeodqef.wil-.provide free .....
literature and pay for the postage! The Supervisor of Elections in your county will sell mailing labels of registered
voters to your county's Chairperson, Vice-Chairperson, or any City Coordinator. Some counties are buying several
hundred mailing labels of registered Independent voters from the Supervisor of Elections, and plan to mail Populist
literature to as many as possible. If you would like to personally do this for your county, or if you have a county
organization that wants to do this, contact State Headquarters with any questions.

Our State Mini-Convention was a Huge Success !

The almost 100 active Populists who attended from around the state were So excited about our meeting, that several
made a point to express their opinion that it was even better than the State Convention in May!
Con Cain, Chairman of Orange County, opened with prayer. Our State Chairman's 6 year old son, Joshua Eickhof!,

led !he pledge to the flag, and Bill Martin, Chairman of Pinellas County, issued a warm welcome and some stirring
opening words.

S:ate Treasurer, Melvyn Bain, gave a brief treasurer's report, and shared the good news that we are operating within
our means (No outstanding debts, and money in the bank!)
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HAPPY POPULIST NEW YEAR
1986 Pledge Card

(Note: This pledge card will take the place ofany previous National or State Populist pledge cards. Please.

promptly fill it out and mail it to State Headqrt. This card is good for all year. Thank You!)

STATE ZIP CODE

COUNTY

(PLEASE CHECK BOXES)FO- t

0 MONTHLY PLEDGE OF S FOR

Your pledge b greatly appreciated and is not a prolise to pay. It is only a generous offer to donate a certain

amount as you are able.

....'

;.. .,,.,?, ,,.,. 7, .

• . :. Y ., . .. ' . .. . . - ,, , , all.

,' 'N' ',

-,...OV ..,,

:;';'. i'i : 'w



THE POPULIST PARTY OF THE UNITED STATES

Adnlinistratik, (Mli, Mailing Address
3435 C.arninu ,I Rio Siouth 663 Miss.ion GorF Road
Stuic 3iX Iiox 211
San I)wijc.. CA 9.I1M San l)icn. CA 921-0

(.'h i. r ua. , ( 619) 2?2-5614
.J0)1N .M. ('CI"II'KI:
13131 %% .I\\ . w.,ilh R.
I11;11 ',C r,% WI 5300t
(4141 42 I,I PERSONAL AND CONFIDENTIAL

v,.\C.(Ch ri,.a, January 16, 1986MI.VR I I \ S-\l .\-\N

sc-1.1.,, To: All Members of the Executive Committee,

I)\ KIMi.\LL. Populist Party

I ,cd.u,.Ur From: William K. Shearer, Parliamentarian

\\ I\M K. Sill.\RIR

, Since I dictated the memorandum addressed to you on January
14, 1986, substantial additional evidence has come into my hands
which confirms the facts set forth in my earlier memorandum.
Therefore, I am sharing this additional information with you on
the same basis of confidentiality which is applicable to the
contents of my January 14, 1986 memorandum.

1. In my prior memorandum, I questioned the validity of
the debt arising from the 1984 campaign which Mr. Carto alleged
to be due from the Populist Party to Liberty Lobby and Cordite
Fidelity Corporation. At the Executive Committee Meeting in
Washington, D.C. on November 24-25, 1984, Mr. Carto claimed that
the party debt was the sum of $264,888.80, most of which was
supposed to be owed to Liberty Lobby and Cordite Fidelity
Corporation.

Twelve days later, on December 7, 1984, Lois Petersen, Mr.
Carto's employee, addressed a letter to the Federal Election
Commission on Populist Party stationary, which she signed as
assistant treasurer, stating the following with regard to the
alleged debt:

"The POPULIST PARTY is heavily in debt to various creditors,
among them firms who have supplied labor, professional
services, and facilities. This total amounts to more than
$100,000. A fundraising campaign is necessary to
liquidate these debts.

"The extreme pressures of the post-convention and pre-
-election period, along with our efforts to gain ballot
status across the nation, have made it impossible for us to
determine the exact amounts involved in all these catag-
ories. Just as soon as we do, we will submit Schedule D to
cover."1
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Twelve days earlier, at the national Executive Committee
meeting, Mr. Carto asserted (without adequate documentation, of
course) that the amount of the party's debt was fully ascer-
tained, and in the fixed amount of $264,888.80. Twelve days
later, in communicating with the Federal Election Commission,
the debt was merely "more than $10O000.00, " and "extreme
pressures... have made it impossible for us to determine the
exact amounts involved....1

A copy of Mrs. Petersen's letter is attached to this memor-
andum.

Approximately three months later, on March 13, 1985, the
Federal Election Commission addressed a letter to Clara Sandahl,
treasurer of Mr. Carto's Populist Party corporation, stating:

"Schedule D of your report discloses Outstanding Balances
Beginning-this Period to various creditors. In addition,
Line 10 of the Summary Page of your 30 Day Post-General
Report discloses no Debts or Obligations Owed by the
committee. Please amend all previous reports to note the
periods in which the debts were incurred, and reflect that
amount on Line 10 of the Summary Page. Be advised that an
appropriate Schedule D should be filed to note the out-
standing debts for each reporting period."

A copy of the F.E.C.'s March 13, 1985 letter is attached to
this memorandum. Note that it states that "Line 10 of the
Summary Page of your 30 Day Post-General Report discloses no
Debts or Obligations owed by the committee."

2. The March 13, 1985 letter from the Federal Election
Commission also discusses the loan made from the Washington
Populist Party account to Graphics Production, Inc. This loan
was, of course, never approved by the national Executive Com-
mittee. Schedule B of the corporation's filing with the Federal
Election Commission identifies the loan. A copy of the schedule
is attached to this memorandum.

3. On June 12, 1985 the Federal Election Commission addres-
sed a letter to Clara Sandahl informing her that:

"On June 11, 1985, the Commission voted to undertake an
audit of your committee pursuant to Section 438 (b) of Title 2 of
the United States Code. This determination was based on an
internal review of reports filed which indicated that your
committee has failed to meet threshold requirements for substan-
tial compliance with the Federal Election Campaign Act of
1971, as amended (the 'Act')."
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The letter outlined in detail the records which Ms. Sandahl
would be required to produce for the audit. No comparable

records have ever been produced for the party's treasurer.

I am, at this time, unaware of any F.E.C. report of the

results of it's audit of the corporation's records.

4. With regard to the $1,500.00 owed to the party by The
Spotlight for -the. er.)s.-saeo.-t.ha pa.rty.s mailing list, Mr.

Carto allowed us to believe that The Spotlight is entitled
to a $1,000.00 offset for money sent by The Spotlight to Fred
Seipold. In my January 14, 1986 memorandum, I pointed out that a

review of the financial information submitted to the treasurer
by Blayne Hutzel, which I have personally reviewed, reveals that

the $1,000.00 was actually paid to Mr. Seipold from funds raised
in the name of the Populist Party and deposited in the Washington

account, rather than by the Spotlight, and so no offset is
appropriate.

Attached to this memorandum you will find a copy of a sheet
showing disbursements from the Populist account in Washington for
August, 1985. This document was provided to the treasurer by
Mr. Carto's office in Washington, and shows that on August 12,
1985, $1,000.00 was wired from the account to Fred Seipold. The
bank statement of the Populist Party, Inc. for August, 1985,
also attached, shows a $1,000.00 miscellaneous debit on August
12, 1985.

Attached hereto is a letter from Mr. Carto to Mr. Seipold,
dated August 12, 1985, which states:

"We wired you just about the last remaining cookies in the
cupboard today. I am holding a lot more bills than cash.
Future funds will have to come from Crazy Faye or your
Phoenix account when you get it set up."

5. In his letter of August 12, 1985, to Mr. Seipold, Mr.
Carto confirms that his mailing for The Spotlight to the Populist
Party's membership list was a great success for The Spotlight, he
states:

"New SPOTLIGHT subs are coming in real well,
thanks to your letter."

PLease recall that the list was being used by Mr. Carto

and Mr. Seipold for a Spotlight mailing at a time when the
financial condition of the party shoukd have compelled the use of
the list to sustain the party's own efforts.

6. Finally, thQ party's administrative office in San Diego
has received a letter from a contributor which inquires as
follows:
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"Is it safer for us to address our corres. and cheques to
Liberty Lobby and let them forward them to you? Mr. Piper
sounded like I should do so. I've not been sure which way
to do it so delayed sending money. Does Liberty Lobby
handle the record keeping, etc. for you?" (Emphasis added)

For the protection of the contributor, I am not attaching a
copy of the letter to this memorandum. The contributor's
remarks, however, -lend. a-. str.ong- inf eea.e-&bat Populists who
inquire of Mr. Carto's office as to where contributions should
be sent are being advised to transmit their contributions to
Washington, rather than to the party.

I believe the attached information reconfirms the necessity
for the recommendations which I made to you in my memorandum of
January 14, 1986.

S .,

William K. Shearer " .- ....
Parliamentarian
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1T PAR'Y
COMMITTEE

WASMINGTON. D.C. 30013
(0 0546.5530

December 7. 1984

0- 1

Mr. Paul Kolesa
Federal Election Coumission
1325 K St., W.
Washington, D.C. 20463

6// a.

•. /

Dear Mr. Kolesa:

Re: ID C 00186726; report for period ending Oct. 17. 1984

In response to yours of November 21, we are glad to supply the following
clarification and explanation:

1. This detail covers the payment to American Express of October 17:

9/7/84
9/5
9/7

Budget Rent A Car
Taylor Travel

Travel
to

$358.74
69.00
69.00

874.00
925.00

$2,295.74

2. In all cases in which we used "party fee" on Schedule B, we
should have said "POPULIST PARTY fee."

3. The POPULIST PARTY is heavily in debt to various creditors, among

them firms who have supplied labor, professional services, and facilities.
This total amounts to more than $100,000. A fundraising campaign is
necessary to liquidate these debts.

The extreme pressures of the post-convention and pre-election period,
along with our efforts to gain ballot status across the nation, have

made it impossible for us to determine the exact amounts involved in
all these categories. Just as soon as we do, we will submit Schedule D

to cover.

We trust that this response will be satisfactory.

Sincerely,

Lois Petersen
Assistant Treasurer

brd C I"~ (.1'(22'
" I

p3:Oi



FEDERAL ELECTION COMMISSION
WASI*JGTON.D.C. 20463

Clara Sandahl, Treasurer
Populist Party
130 Third Street, 8E .R 1 3
Washington, DC 20003

Identification Numbers C00186726 
/

Reference: Year End Report (11/27/84-12/31/84)

Dear Ms. Sandahl:

This letter is prompted by the Commission's preliminary

* . review of the report(s) referenced above. The review raised

, r7questions concerning certain information contained in the

report(s). An itemization follows:

S° " -Itemized disbursements must include a brief statement

or description of why the disbursements were made.

Please amend Schedule B of your report to clarify the

following descriptions: Populist Party fee and travel

to Operation Outreach. For further guidance regarding

acceptable purposes of disbursements, please refer to

11 CFR 104.3(b) (3).

-Your report discloses a loan on Schedule B for Line 25

made to Graphics Production, Inc. Please be advised

that although repayment of the loan would not be

considered a contribution, the funds must be from

sources permissible under the Act. 11 CFR

C, 100.7(a)(i)(i)(E). In addition, Line 9 of your Summary

Page shows no Debts or Obligations Owed to the

Committee. Please amend your report to clarify this

discrepancy.

-Schedule D of your report discloses Outstanding

Balances Beginning this Period to various creditors.

In addition, Line 10 of the Summary Page of your 30 Day

Post-General Report discloses no Debts or Obligations

Owed by the Committee. Please amend all previous

reports to note the periods in which the debts were

incurred, and reflect that amount on Line 10 of the

Summary Page. Be advised that an appropriate Schedule

D should be filed to note the outstanding debts for

each reporting period.

An amendment to your original report(s) correcting the above

problem(s) should be filed with the Federal Election Commission



within fifteen (15) days of the date of this letter. If you need

assistance# please feel free to contact me on our toll-free

number# (800) 424-9530. My local number is (202) 523-4048.

Sincerely,

Paul Kolesa
Reports Analyst
Reports Analysis Division
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FEDERAL ELECTION COMMISSION
1WZ1UVP1WASHKC1ONADC. 20463

June 12, 1985

Ms. Clara Sandahi, Treasurer
Populist Party
130 Third Street, SE
Washington, D.C. 20003

Dear Ms. Sandahi:

On June 11, 1985, the Commission voted to undertake an audit
of your committee pursuant to Section 438(b) of Title 2 of the
United States Code. This determination was based on an internal
review of reports filed which indicated that your committee has
failed to meet threshold requirements for substantial compliance
with the Federal Election Campaign Act of 1971, as amended (the
"Act").

The audit will include a review of the committee disclosure.
reports for completeness and mathematical accuracy;
reconciliation of bank accounts to reports filed; a test of
individual receipt and disbursement transactions for compliance
with limitation and reporting requirements; a review of committee
debts and obligations and other audit procedures as deemed
necessary.

The Commission would like to commence the audit on July 8,
1985. A member of the Commission's Audit staff will contact you
by telephone to arrange a mutually agreeable date to begin the
audit and to establish a convenient location for the audit. If
your committee should be unable to provide convenient work space
for the audit, the staff person will arrange for adequate work
space at Commission expense. All financial records of your
committ.,ee from March 15, 1984, through December 31, 1984,
including- bank statements together with deposit slips and
cancelled checks, contribution records, invoices or receipted
bills, journals and/or ledgers maintained by the committee, as
well as the committee's by-laws and/or charter and minutes of
meetings, if any, and the committee's solicitation material,
brochures and other publications should be available for
inspection when the audit begins. Certain records and other
documents, although dated outside the audit period, may be
requested if they relate to activity during the audit period,



fto Clara Sedabl, Treasurer
Populist Party
Page 2

We look forward to working with you and are hopeful that you
will find the audit both helpful and informative. If you have
any questions concerning any of the matters discussed above,
please do not hesitate to contact Mr. Joe Stoltz at (202) 523-
4155.

Robert J.ota
Assistant Staff Director

for the Audit Division

CERTIFIED MAIL:
RETURN RECEIPT REQUESTED



MP . .c --te,-r'..

' - -......*.... . .. -... -.. ... . .. .... . .. ... __ _ .... .__ __ __ __ __ _

pm..... .- '': I -- - ....

: . ._,_,", l''1. I.J.._-N -. ---

w- Si T.T, 7

. ,- -I 76_ 'V5

,I- p faIe~.

.~1..~ -

it'-
5/ss °A

".A _ . .... .
U

FIT

I

._T 1t

o iil

4~2.

Ii!

.3.

~4:.

I *~ ~

I I II e I a ! " ,J
- I - # -~~--- - D 1 ~r I - U . I -- 1

V~~'

-:-~ ~ -.

~! It ..ii...

-II21~11 -

14 Ia

a. ___

- --II. *. ____

1~~~~I
-1
* -l

rTi

;i-

4.11.
Ii

:11

a it* :1
-liT*.j..

* I

* II
11'

a *-* .4j4

S!'I T
- 4 .

* i I-~V
ii~ jv*1
I *

.4
II

I[LXA...
~1'*

1-si;

_IJfi

ai I H Is

'I

I!'

la I

-1,-

a aK
ii

ti-

-4

i ii g L.i. :j ~ ~i £ I t ii I I I.I~:in.-d£ I I -

it~
70-;

I.

I-!-

~t44

-F I-

liI II !!

1~
I:

4.

*1

Ii

i~,i-i~-i+ I I I i i I I
7ztir

Iii

KJi~
F...11.1.

II

II.

.s s-4-I 11 1'

LI'

44.

I.-.-41-II I I I I 11 I U-

I to

+- -

F- -ii1 i

- n

Ip|

,.s

AT

I

m

lnns, tj ps, pta. A- IS

L)I* P-sb Low

..... .........
n i i

t • | | | |1 | |

-TTI

I Ii . iMM -1



CAlL S4SM4GM~aF " "--
w" .,

O.C.,,,

lQ-O46747-00

* ~*.. 7-31-85
s.~. *l 8 -3O0-8,*IV

& .f ,f. mn m a m-a m comean ~mlu
I CHECK.NG.

AVERAGE B5ALANCE
DATE OESCkIPTION
8-01 DEPOSIT
8-06 MISCELLANEOUS
8'-09 DEPOSIT
8-1Z DEPOSIT
5-1.2 !I SCE LLANCE',r JS
R-13 )EPJSIT
fj-14 1J54
3-1.4 10)52
8-15

8-16
8-20
8"2 2

8-2
B-2 2
8-23
8-23
5-26
3-30

RAGE~c

CREOIT

3.0 IT

1349
1057

DEPOSIT
L055
1053
1058

OEPOS IT
1050
1056

*EP3SI T

COLLECTED BALANCE
AMtOUNT

5690Z.0-
471. Of"tooy'-

1,0O00. Cl.

753 1 7","-

I. Ia.
2 008 .,-

60'.00e

2,922 9cr

668. fo
359. 10
169,.,-.4

71.. "ty
3 34a .

6,14721
DAILY BALANC

59754*90
5,324.18

5,795.18
3,982o 32
1Z,982.32

13, tb3. he

109382,U7
1Z,371.07

$,362.43
89422.43
5499.53
5, 301. 53
4,633.03
4,992.03

4, 322. 5q
4,108.59
4t44Z.59

C)
W,A

)

)

)

' .'0..

, . •

*r I. .;-Z-f *2AVI - *.

- MllmW w 9



LIBERTY LOBBY . ...

fromw td"eek Of-

WMLIS A. CARTO AUION12S

YJ: ".q told me thetp.ole.have cafled

him saying that they have called your number
: ,you will recall that

and reached another orty. o ll t

recently many calls were not getting thro,,gh ,.

at all. I onder if -nor the phone compony is .

ringing a wrong number when yours is dialed? .-

..

'e rwired you just about the last revmaining

cookies in the cupboard today. I am holding

a lot more bills then cash. Future funds will

h mre to come from Crezy Feye or your Phoenix

account, when you get it set up.

F T!ew SPOTLIGIT subs are coming in real well, thanks to

your letter. The Eirls almost deposited hundreds of

your checks which are flooding in. If any sneak

fr.. o. 
"

through, tell me and I'll reimburse you: (it's

.:-..-.:-' .. great reproduction by the nrinter.)

(// '_ N
• ,,.: 
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THE POPULIST PARTY OF THE UNITED STATES

Administrative Olfice Mailing Addret.
34.15 Camino del Rio South 6065 Mission Gorge Road
Suite 318 Box 211
San Diego. CA 92108 San Diego. CA 92120

Chairman
.OHN M. COUTURE
13131 W. ane. illc Rd.
lalc Corners. WI 53130
(414) 425-K1 N I

Vice-Chairnm.11
MAR1:FN S A AN IAN

l)ON KIMB..I.

Treasurer
I\YE MII I.I R

\I.1 I-\\I K.. SIF..\RIUR

(619) 292-56l4

January 27, 1986

Mr. Willis A. Carto
300 Independence Ave. S.E.
Washington, D.C. 20003

Dear Willis:

This will acknowledge receipt of your Western Union
Mailgram, addressed to me, and dated January 21,
1986.

I have had an opportunity to rethink my position
many times since November, 1984, and I have
repeatedly attempted- to resolve the party's
financial problems amicably and without
confrontation. All of these efforts have been
ignored or circumvented, culminating in your demand
that the party turn virtually all of its present
funds - which you did not assist in raising - over
to entities controlled by you. I do not believe
that any course other than the one the Executive
Committee has adopted, and which I recommended,
would be consistent with our fiduciary duty to the
party, and its contributors, a duty which you share
as an Executive Committee member.

The record will not reflect that your corporation
has functioned as the Virginia state party. On the
contrary, the funds solicited by mail by your
corporation were solicited in the name of the
national Populist Party, and when the contributors
made their donations, they believed, based on your
representations, that they were contributing to the
national party, not the Virginia state party.

Your assertions and implied threats addressed to me
and to my wife are rejected in entirety. We have
done nothing illegal or otherwise which would
subject us to fines, and even if I had a personal
interest in protecting what you have done in
dealing with the party's funds, which I do not,
that interest would not override my fiduciary duty
to the party as an officer and Executive Committee
member of the National Committee.
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Since, to date, I have carefully limited circulation of my
reports on the party's finances only to the members of the
Executive Committee, I fail to see how any act of mine could
generate "massive confusion for supporters", "loss of support"
for the party, or "expensive Federal investigations and suits."
If these problems result. they will be a consequence of actions
taken by you, such as your current open discouragement of
contributions to the party, or a more widespread dissemination by
you, or others than myself, of my reports, and/or the subjects
discussed therein.

On January 18, 1986, the Executive Committee of the national
Populist Party met and considered the recommendations made in my
January 14, 1986 report. The Executive Committee unanimously
adopted most of these recommendations. I believe that a copy of
the minutes has already been transmitted to you, but I am
enclosing an additional copy in case you have not yet received
this information. The actions set forth in the' January 18
minutes clearly express the position of the Executive Committee,
a position in which I completely concur.

The Executive Committee does not desire to pursue punitive action
against you or any of your entities,*but we intend to defend the
financial integrity of the institution we were elected to serve,
and we do not believe that the Populist Party is indebted to any
of the entities you control. You have told me, and others, on a
number of occasions since the November, 1984 Executive Committee
meeting, that you were prepared, if necessary, to forget the
claim your entities have asserted against the Populist Party. I
would suggest that, to the extent you believe any indebtedness
exists from the party to these entities, you formally abandon
these claims.

The other actions required of you and your entities, per the
motions approved by the Executive Committee, are quite
reasonable. They reflect the Executive Committee members'
recognition of their obligation under the law to raise, control
expenditure of, and account for the use of the party's funds.

As an individual member of the Committee, I am willing to meet
and discuss with you mutually agreeable procedures through which
the actions mandated by the Executive Committee can be
implemented. We are all interested in maintaining harmonious
relationships wherever this can be accomplished without breach of
our fiduciary duty to the party. I do not know to whom you are
referring by the reference in your Mailgram to "neutral parties,"
but I doubt that the involvement of outside parties in the
dispute would serve any useful purpose. No recommendation by any
party, "neutral" or otherwise, would be acceptable if it proposed
that the Executive Committee ignore or breach its legal or
fiduciary duties.
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With this qualification, I knov no reason why reasonable men
cannot amicably resolve whatever disputes exist. I would, of
course, expect you to discontinue your public discouragement of
contributions to the lawfully constituted National Committee of
the party.

Sincerely yours,

Jilliam K. Shearer

Copy: Only to all members,
Executive Committee,
Populist Party



POPULIST PARTY - NATIONAL EXECUTIVE COMMITTEE

The following are the minutes of the Executive Committee Meeting
which took place by telephone conference on January 189 1986 at
8:00 AM Pacific time.

On line for the call were executive committee members John
Couture, Don Kimball, Faye Miller, William Shearer, Jerry Pope,
Rolland Victor, Richard Weimer, and National Administrator, Nancy
Shearer.

Mr. Kimball asked for unanimous consent to change his vote at the
previous meeting on adding Mr. Weimer to the executive committee

it to itfrom no to yes

Mr. Shearer objected to going back in the records and changing
votes, but said Mr. Kimball's statement should be added to the
record of this meeting.

Mrs. Miller moved:

That a demand be made upon the corporation officers of the
Populist Party, Inc., a Virginia corporation, to do the
following:

(1) The corporation chartered in the state of Virginia and known
as Populist Party, Inc. be immediately dissolved and the charter
returned to the State of Virginia; or, in lieu of the charter
being returned that the corporation change it's name, purpose and
intent so as differentiate it from the Populist Party of the
United States, and make this differentiation clear to the public.

(2) That all bank accounts in the name of the Populist Party,
Inc. be closed; and

(3) That any and all operations, including but not limited to the
solicitation of funds by the Populist Party, Inc. immediately
cease; along with any other reference to Populist Party which
might confuse the corporation with the Populist Party of the
United States.

Mr. Victor seconded the motion and it passed unanimously.

Mrs Miller moved that:

Based upon the information available to the executive committee
at this time, the Executive Committee does not believe that the
Populist Party is indebted in any sum or sums whatever to the
Populist Party, Inc., Liberty Lobby, Cordite Fidelity Corp., or
The Spotlight. These entities are to abandon any and all claims
of indebtedness to them by the Populist Party of the United
States, and furnish the 'OPopulist Party of the United States duly
executed documents, signed by the officers and/or owners of such
corporations, partnerships or proprietorships stating that the



Populist Party of the United States is not indebted to them, or
2nd or 3rd party suppliers and vendors from whom purchases were
authorized or incurred by the above mentioned entities in the
name of the Populist Party.' Should the above mentioned
statements of absolution from each of these entities not be
obtained from the officers/owners of same by February 10, 1986,
it shall be the duty of these officers/owners to submit all
financial records pertaining to any alleged activities at any
time in the name of the Populist Party to complete and detailed
audit by the Populist Party of the United States or its
representative.

The motion was seconded by Mr. Shearer and passed unanimously.

Mr. Shearer moved that the executive committee support Mrs.
Miller in her position that she is not responsible for filing any
reports with the Federal Election Commission or any corporate
forms in the name of the Populist Party, Inc.0 Liberty Lobby,
Cordite Fidelity Corp. or The Spotlight.

Mr. Victor seconded the motion and it passed unanimously.

Mrs. Miller moved:

That any and all solicitation of funds, sales of merchandise, or
use of logo by any entity without express approval of the
Executive Committee of the Populist Party of the United States
cease immediately and that Graphic Productions be required to
account for its unauthorized promotional activities, secure
authorization from the Executive Committee, share revenues with
the committee, and regularly account for the income from its
sales of party materials.

Mr. Shearer seconded the motion and it passed unanimously.

Mr. Pope moved that any state party that tells its people not to
contribute to the national be removed, and new officers installed
with implementation of the motion to be handled by the chairman.

Mr. Shearer seconded the motion and it passed unanimously.

Mr. Shearer moved that the treasurer make a demand for the
$1,500.00 owed to the Populist Party by the Spotlight for use of
the mailing list, all money collected by the Populist Party, Inc..
since September 29, 1985, and any balance presently in the
Populist Party, Inc. account.

The motion was seconded by Mr. Weimer and passed unanimously.

Mr. Shearer moved that the party take all steps necessary to see
that the Populist Party mailing list is not used by any one but

the Populist Party without consent of the executive committee.

Mrs. Miller seconded the motion and it passed unanimously.



Mr. Shearer moved that $2,500.00 be alloted for the printing of
new literature.

Mr. Pope seconded the motion and it passed unanimously.

Mr. Shearer moved that Mr. Couture be allowed reimbursement for
actual expenses incurred for travel while doing Populist Party
work, and that Miss Shearer be allowed reimbursement for actual
expenses incurred on trips to Oregon and Colorado to organize
state parties there, under the supervision of the chairman.

Mr. Kimball seconded the motion and it passed unanimously.

Mr. Kimball moved that Mr. Victor be allotted $500.00 for travel
on Populist Party business, to be accounted for to Mrs. Miller.

Mr. Pope seconded the motion and it passed unanimously.

The possible employment of Howard Carson was discussed, but no
motion was offered and the matter was- dropped.

The meeting was adjourned with the option of another meeting left
to call of the chairman if needed before the National Committee
meeting on March 1st and 2nd in Los Angeles, California.

Respectfully submii ed,

r, National Administrator
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WILLIAM K SHEARER
8158 PALM ST
LEMON GROVE CA 92045

PLEASE RETHINK YOUR POSITION VERY CAREFULLY OR YOU WILL OPEN A REAL -
CAN OF nkmS. AS I HAVE TOLD YOU, THE VIRGINIA CORPORATION IS AND
ALWAYS HAS BEEN THE VIPGINIA STATE PARTY. IF IOUR THESIS IS CORRECT
THE CONTRIBUTIONS MADE TO THE NATIONAL COMMITTEE BY D.C. HAVE BEEN
ILLEGAL AN) MUST BE RePAID, INCLUDING AT LEAST $15,715.72 DISPURSED

N,TO YOU AND EILEEN. THE TCTAL OF ILLEGAL CONTRIBUTIONS WOULD BE FAR
vCRE THAN THE FXTSTIbG DEBTS. YOUR THESIS MAKES YOU LIABLE FOR FINES.

N"' I WILL RESULT NOT ONLY IN MASSIVE CONFUSION FOR SUPPORTEHS AND LOSS
OF SUPPORT BUT EXPENSIVE FEDERAL INVESTIGATIONS AND SUITS, ALL IN ALL
A TREAENDOUS SETBACK FOR THE PARTY. I SUGGEST WE WORK OUT A

SREASONAbLE SEITLEMENT BEFORE TOO LATE. I AM SURE YOU ARE NOT TRYING
TO DESTROY THE PARTY. I AM PERFECILY WILLING TO LET NEUTRAL PARTIES

.. DECIDE.
WILLIS CARTO
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LIBERTY LOBBYVgo
300 INODUENOICE AviwM, SI.
WAIWINaroN, D. C. 20003
PHONE: 202 Ltaftv 6 I5*'11

February 27, 1986

William K. Shearer
8158 Palm Street
Lemon Grove, CA 92045

Dear Bill:

I am in receipt of your open letters to the executive committee of January 14
and 16 and to me of January 27 in reply to my wire to you of January 21. it is
with genuine regret that I am forced to write this letter, not only because of
the totally unnecessary waste of time but because it means essentially that I
have to play your game. the only result of which must be to add to the mistrust,
disorganization and paralysis of the national office of the Populist Party.

From t'he time that Bob Weems and I set thSe party in motion back in February of
1984 I have received warnings too numerous to cite that involving you in the
party would inevitably lead to the state of affairs now evident.

Despite these warnings I moved forward believing that this time--my second
attempt to work with you over the years--we would establish a relationship of
candor and trust in pursuit of what I believed was a goal you shared with me:
to build a viable and powerful third party.

This conviction was emphasized by the fact that you and I have never had the
Ir slightest disagreement over political philosophy and the party platform Bob and

I drew up two years ago. Nor have we had any conceptual difference to amount to
anything over strategy. Indeed, numerous times when there appeared to be a
difference between us I always capitulated to you in the Interests of unity.
In fact, I told a number of people in confidence that it was my intention to
play "second fiddle" to you whenever necessary, to give the responsible and
stable-leadership populists have a right to expect. I feel I have walked the
extra mile with you to try to avoid this dispute. It is entirely your actions,
not mine, which have resulted in the present impasse.

You have created a confused and complex situation which is impossible to under-
stand without patiently going through developments from the beginning and this
is the purpose of this letter, copies of which I shall send to interested parties.
I have no other choice than to publicly lay out the following; otherwise those
sincerely interested in the party will have insufficient and false information
from you as a basis for action at the upcoming national committee meeting.

(Incidentally, your marking your two letters of January 14 and 16 as "PERSONAL
AND CONFIDENTIAL" was a hypocritical attempt to piously avert your eyes from the
problems which you yourself created. You knew very well that some of the people
you sent these letters to are temperamentally incapable of keeping a confidence
and that within hours after receipt of these letters these gossips would see to
it that their contents would be public knowledge).

! 7 our bifluence Counr~s USE IT!
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The beginning of the Populist Party (of course, I do not refer to the original
party of the 19th century) was October 25, 1982 when the constitution was signed
by me, Clara Sandahl and Lois Petersen in Washington, D.C. For some before that
it had been my hope to organize a new party and by establishing the name we would
have a claim on it should certain promoters, such as Richard Viguerie, try to
start a Populist Party merely for the purpose of fundraising.

In February of 1984 it appeared to me that if prompt and decisive action was
taken a new party could use the balance of the year organizing and might, if we
were able to get a decent candidate, get a significant vote in the presidential
election only nine months away.

Further, I was confident that many thousands of Spotlight subscribers would en-
thusiastically welcome the call for a new party founded on the best of American
principle (as indeed they did, supplying virtually all of the membership and
money) although I did not realize that so many others--Republican loyalists--
would reject the new party and, in fact, cancel or fail to renew their sub-
scriptions to The Spotlight.

But our loss of subscribers is not the point because I did not found the party
for business reasons. I felt that by getting started in early 1984--as late as
it was for the upcoming presidential election--we would be in a position to field
congressional candidates in 1986 and then, in 1988, could make a significant
attempt to elect a president. Nothing is more sad to me than to see that the
inaction of the executive committee over the past 14 months--mostly due to your
obstruction of every positive plan set forth--has laid these plans to rest.

Of course, we have had other setbacks. The selection of Bob Richards as our
candidate in 1984 was a serious blunder, and there is no one to blame for that
but me. I also selected Bill Baker, another blunder. These two mistakes were my
fault completely and I offer no excuses. But they were the only ones I made, and
both were recoverable, not mortal. The blame for the present paralysis,-vhich:can
only result in the total eclipsing of the party unless it is promptly healed, is
certainly not mine; it is yours and yours alone.

To get back to the beginning, in February of 1984 I asked Bob Weems to help get
the party under way and to serve as chairman until we could give legal and per-
manent form to the party. He--one of the most dedicated and honest men I know--
came to Washington and cooperated in every way. In a few days we together worked
out the platform for "The Populist Party of the United States" which I believe to
be the finest statement of political principle of our day.

On February 24 we opened post office box 76737 and on March 5 we established the
bank account. Note that all this was done by LIBERTY LOBBY and Spotlight per-
sonnel. Neither this nor anything else which followed would have been possible
without the full backing--including financial--of these entities.

On March 6, Bob made an emergency trip to Richmond to formally lay legal claim
to the name by incorporating. The purpose of this--as you know very well from
previous discussions--was to shortstop Viguerie who newspaper accounts at the
time hinted was thinking about setting up a "Pc;'2.it Party" as a fundraising
gimmick. As you also know, this incorporation v= r activated, either by
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myself or even by the Virginia state chairman, Steve Giles. I have always con-
sidered it to be "on the shelf"--property of the executive committee to give to
whoever formed a viable state party. In fact, it died after the state notified
John Tiffany--the registered agent for the state--that no annual report had been
filed.

The legal and official existence of the structured party began the instant Fleming
Lee, at the party's first national convention in Nashville, on August 18, 1984,
read the bylaws, took a vote and proclaimed their adoption. Later that day the
national committee elected the first executive committee: Bill Baker as chairman,
Jim Yarbrough as vice chairman, Don Kimball as secretary, Emmett Miller as
treasurer, you as parliamentarian and John Couture, Tom Goodloe and Fred Seipold
as members. Maureen Salaman and I were asked to serve and Eileen also as ex-officio.

The first meeting was held in Washington on November 24, 1984, immediately after
the election. At that time the committee audited the party's books and arrange-
ments were made to send all business records to Emmett Miller. After thorough
discussion, the committee voted to accept the debt then existing of $264,888.80.
I attach a copy of Emmett's audit written in his own hand.

I recall vividly the lecture you gave in which you emphasized your personal in-
tegrity and concern for clear and accurate business records in every respect. You
said that you did not realize how much the debt was but that you were satisfied
that it was all accounted for but from thenceforth you demanded total control.

This was to become a constant theme of yours: how important it was for the exec-
utive committee to review each and every detail of business and approve literally
every dime spent. Until very recently I interpreted this as resulting from your
pettifogging instincts as a lawyer and an inexplicable blindness of being unable
to see the forest for the trees.

Obviously, attempting to run a successful political campaign pay-as-you-go is
totally unrealistic and can be productive of nothing but infinite impotence. As
I have told you and the executive committee many times, the important thing is
to think about growth, organization, membership, planning ahead and raising funds.
If we do this, all debts can easily be repaid.

Your novel theory that there have been two parties ever since you secretly--and
without approval of the executive committee--registered something called "The
Populist Party of the United States" with the FEC on August 5, 1985 is hard to
understand, coming from a man who has for so long and very loudly declaimed to
anyone and everyone his praise for his own honesty, integrity, responsibility
and strict "old fashioned morality."

Frankly, Bill, this sneaky act not only makes you look like a deadbeat (and I
am sure you are not) but it would be clearly illegal according to federal election
laws even if the national committee or the executive committee had approved it,
which they did not. Hence, your unauthorized registration is invalid because it
was done on your own and has no effect whatsoever because the party has been
fully and properly registered with the FEC since early 1984.
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This is very odd. 'I know of no one more a stickler for legalistic detail and due
process than you, You have defeated many suggestions for positive action I and
(thers made on the executive committee because of minor,* technical deal. Indeed,
this is your typical modus opermndi. But you took the huge step--or rather told
Fae Miller to do so--of re-registering the party with the FEC without any author-
ity to do so, creating a very serious problem which can only result in federal
interference in our internal affairs, the loss of much time and probably thousands
of dollars in legal fees.

On January 21 I sent you the following wire in response to your two open (so-
called "confidential") letters of January 14 and 16:

Please rethink your position very carefully or you will open a real
can of worms. As I have told you, the Virginia corporation is and
always' has been the Virginia state party. If your thesis is correct
the contributions made to the national committee by D.C. have been

'1 illegal and must be repaid, including at least $15,715.72 disbursed

"r to you and Eileen. The total of illegal contributions would be far
more than the existing debts. Your thesis makes you liable for fines.
It will r esult not only in massive confusion for supporters and loss
of support but expensive federal investigations and suits, all in all
a tremendous setback for the party. I suggest we work out a reason-
able settlement before too late. I am sure you are not trying to
destroy the party. I am perfectly willing to let neutral parties decide.

After thinking this over for five days you replied on January 27 in a far more con-
ciliatory vein, but rejecting my proposal for arbitration by neutral persons,
the only method that can be used to settle this outside of litigation. I can under-
stand that as a prosperous lawyer you feel at home in the courts but other people
have reason to intensely dislike the delay, expense and waste of litigation, es-
pecially when it is totally unnecessary.

Bill, the more I think of your truly indefensible actions the more I suspect that
you have been innocently misled. You state that party records have not been sent
to Faye.Miller. Perhaps you are unaware of the volume of material Blayne Hutzel
has sent to your treasurer, each one via certified or registered mail, and we
have the return receipts to prove it. She has been supplied with literally
everything yet we have yet to receive the courtesy of even an acknowledgement.
For example, time after time we have been forced to pay party bills rather than

* see our credit with printers and other suppliers go down the drain and we have
asked her to return the invoice so that we could cancel it: she has never done
so. To give a complete recap of all of the papers we have sent her, including
copies of our filings with the FEC and even, on one occasion, a form she only
had to sign and post to the FEC in the envelope we provided, would take too much
time and this letter is already too long.

could take many pages citing inaccuracies and outright misstatements in your
letters. For example, you state: "The fact that the Populist Party, Inc. is
a separate entity from the Populist Party, the unincorporated association, is
confirmed by a letter from the FEC dated August 22, 1985, to Clara Sandahl,
treasurer of the Populist Party, Inc." Your statement is untrue. The letter
is addressed not as you state but to, "Treasurer of the Populist Par:';.."



Page 5

Contrary to your numerous misstatements, there Is and has been only one Populist

Party. I am sure that the membership of the party will agree with me. Your

attempt to change the record can result only in grave harm to the party.

I have neither the time nor the interest to seek to dominate the Populist Party.

On the contrary, my aim from the start has been to create strong state and
national leadership. I want the party to become a viable political entity,
not a debating club or a forum through which one individual can exert his own
authority as though he were a two-bit Chicago machine politician.

I could abandon the party and allow it to self-destruct under its present leader-
ship. However, I do not wish to do that. I shall not sit by and allow the many
thousands of members of LIBERTY LOBBY's board of policy and readers of The Spotlight
who have spent much of their own time, energy and financial resources helping build
the party at both the state and national level to be abandoned. I feel a personal
responsibility to these many people who have supported LIBERTY LOBBY and The Spotlight
(some for as long as thirty years) and I do not intend to permit them to be exploited
by any organization or group of individuals.

The Populist Party, by its very nature, is. and should be, a grassroots movement.
There is no way it can ever succeed if its executive committee refuses to work
toward developing the party at the state level, and this is exactly what is
happening. This is an impression shared by many party members who have, in calls
and letters to me personally and to LIBERTY LOBBY and The Spotlight, expressed
their dissatisfaction with the failure of the executive committee and its national
administrative office to expedite efforts to build the party.

Inexplicably, Bill, you have denounced state party leaders who have waged success-
ful fund-raising and organizational efforts. I refer specifically to your amazing
proposal that Baron Eickhoff, the young and energetic state chairman of the Florida
partybe removed from his position.

In your letter of January 14 you charge that Eickhoff "actively attempts to per-
suade party members not to support the national party." You charge in your letter
that "With control of the party and its funding no longer in Mr. Carto's hands,
we find his associates actively attempting to divert funds away from the national
Populist Party."

First of all, to suggest that he is one of my "associates" more so than any other
party leader is stretching a point. Secondly, and more importantly, I find it
hard to understand why you object to Eickhoff's efforts to raise funds at the
state level where the funds are needed most. There can be no successful national
party if there are no strong, well-funded and effective state parties.

I would think that many state party organizations would be more than happy to
be able to set in place in their states the kind of successful fundraising drive
that Eickhoff has waged in Florida. It is my hope that many more state party

organizations will do as wall as Eickhoff has done, not just in raising funds,

but in producing party literature, winning publicity for the state party's efforts,

and in building party unity within party ranks, all of which Eickhoff has done

successfully.
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At this time, Ilm sorry to say. contributions to the national Populist Party by
good-hearted patriots seem to be going down a rathole. I find it hard to cite any
party-building activities on the part of the national administrative office of the
executive committee during the past six months. I contrast this with Baron Eickhoff's
efforts In Florida and with those of other party leaders in the various states. All
of this has been done without the help of the executive committee* and apparently
against its wishes.

There is no other word but sabotage to describe the shameful rejection of a national
organizer by vote of the executive coumittee on December 30, 1985. This is so
important I shall lay down the incredible succession of events here.

It was in October or November when I was contacted by a young and successful business-
man who wished to work for the party full time. Having first met this man at the
Nashville convention, and being even then impressed by his undoubted abilities,
although his political experience was limited, I was extremely pleased. In dis-

Ce cussing the matter with him--including a special trip I made to meet him in a
distant town--I became even more convinced that he could be just what was needed

N. to get the party back in motion after you fired Fred Seipold.

This man agreed to take the position of national director working under the exec-
utive committee and would spend his full time traveling around the country working
with state organizations, finding candidates and raising funds. He would be paid
only if he could raise the money. The most we could have lost would be a mere
$6,000 for a six.-month trial period and we could fire him in 30 days or 60 days
if we wanted to.

This seemed to me like an answer to a prayer. I asked him for some resumes to
send to you and John Couture and I checked him out myself. He seemed almost
perfect for the job.

I then persuaded him to fly at his own expense to Los Angeles from the east coast
to meet you and John during the meeting you had November 8 and 9, 1985 at the
Viscount Hotel. He did so and we all had a full and complete opportunity to eval-
uate him personally. At that time you and John led us to expect that the matter
would be brought to a vote by the executive coummittee immediately. At no time
did you express any objections about him, although it was evident to me that you
were definitely not enthusiastic about the thought of someone whom you did not
totally control having any authority.

As you know, absolutely nothing happened until I finally forced a vote on December
30 during the telephone conference then. Both you and John offered amendments to
my motion which I accepted. I made it clear that I would accept any amendments
just to get him started. Finally, unable to think of anything better, you gave
the transparently insincere excuse that you had to have a copy of the motion before
you so that you could study it before you could vote favorably and you accused me
of acting hastilye You, John, Miller and Rolland Victor voted against it; Maureen,
blon Kimball, Jerry Pope and I voted for it. A tie to the motion wAs rejected,
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It.was patently obvious that your and John's opposition was personally motivated and
was contrary to the interests of the party. Neither of you want anyone else to have
any authority even if means the continued immobility of the party. Apparently, you
do not want any young, new blood in a leadership position, unless it's Nancy Shearer.

You will recall that after I left the line in disgust on December 30 Faye Miller
accused me behind my back of stealing money from the party. If she were not the
party treasurer (thanks entirely to you, who have sought to keep her in this
position for which she is not qualified) no one would listen to her. (Incidentally,
her failure to apologize is still an open issue which I shall not drop, nor do I
appreciate your part in encouraging her slander, which you know is totally un-
Justified).

Another matter which you have addressed in a manner which indicates that you are
clearly suggesting impropriety in the handling of party funds deals with the question
of disbursement of funds to various individuals whom you say "are not now nor have
they ever been on the Populist Party payroll, and whose travel was unauthorized by
the executive committee."

You-cite, among. others, Velma Blekeberg who received $132.90. Mrs. Blekeberg,, it
so happens, is a loyal Populist Party member who came to the convention in Nashville,
having contributed to the Bob Richards for President campaign, expecting her hotel
costs to be covered during her trip to Nashville, as was promised by the Richards
campaign to all who contributed $250 or more to the fund.

Unfortunately, due to an administrative foul-up at the hotel where she stayed,
Mrs. Blekeberg was charged, on her credit card, $132.90 for her lodging, even though
it should have been charged to the Richards campaign. Mrs. Blekeberg brought the
matter up with the Washington office, and when the funds were available, I author-
ized her reimbursement so as to avoid having a loyal party member unfairly charged
for an error of the Richards campaign. Only a deadbeat would object to this dis-
bursement.

CAs for the $90 disbursed to Mrs. Isabel Taylor, these funds were made in payment
to Mrs. Taylor who provided lodging for, among others, Bill Baker, the party's
national chairman, when he was visiting Washington. Mrs. Taylor operates a clean,
inexpensive rooming house close to LIBERTY LOBBY headquarters, and in an attempt
to save the party from having to provide expensive hotel lodging for Mr. Baker,
Lois Petersen of the LIBERTY LOBBY staff arranged for Baker to stay at Mrs. Taylor's
guest house during his stay in Washington.

I might note, as an aside, that I suggested that you and Eileen stay at Mrs. Taylor's
guest house during your Washington visit for the executive committee meeting in
November of 1984, but you summarily rejected this, preferring to take quarters at
the vastly expensive Capitol Hill Hotel, at the pat's expense, of course.

Your condemnation of Peter Polkiewicz for designing and manufacturing party em-
blems and paraphernalia is grotesque and contemptible. The deal with him would have
brought not only profit to the party but a long list of items to improve party iden-
tification and morale. Thanks to your criticism, Peter has thrown up his hands in
disgust. He thought he was helping us. I did, too.
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I cannot help but recall, in this context, that you told so in 1968, and that you
have told others, that you fully expected to make plenty of money out of the
American Independent Party, and that your political experience had taught you how
money could be made out of the game. Although you never explained to me what you
meant, I have from time to time wondered, an I do now.

It seems to me that others might also wonder about this to the point that It could
well be a cause of concern among everyone in the party who senses that someone or
something seems to keep the party in turmoil (much as the American Independent
Party always seemed to be in turmoil), thereby preventing effective action. I
have often noted that when a troublemaker accuses someone else of an evil act, he
is usually guilty of what he accuses others of.

The history of your perennial, perpetual squabbles with others in the third party
movement is too deep and too murky to go into here, but those with long memories
cannot 'help but be reminded by current events of the troubles which plagued the
AIP from the very start. I regret that the Populist Party is, unfortunately,
falling prey to these same difficulties. I do not regret, though, that I made an
honest personal effort to help set the Populist Party in motion, throwing the
resources of LIBERTY LOBBY and Th ptih behind this effort. It is sad to
see, however, that a good thing is going sour before the very eyes of the many
Americans who gave the party's efforts their all.

You have brought me to the point where I would like to get out and leave the mess
to you, who deserve it. Unfortunately, I cannot. You have contrived a tortured
situation with the FEC which will require.hours of work by someone and probably
thousands of dollars in legal fees. You have disaffected the strongest supporters
of the party. You have tried to set up a party to "compete" with the real Populist
Party. You have set back our progress more than a year. You have made many populists
throughout the nation and my associates on The Spotlight disgusted with the whole
concept of a third party. Finally, there is the matter of the personal insult and
lie Faye Miller is guilty of in accusing me--who has given far more to the party
than anyone else and who has not received a dime for it--of stealing money--and
this lie left uncontroverted by you and some of the other dignitaries on the
executive committee.

These matters must be worked out. I hereby renew my suggestion that it be done
speedily. This coming weekend the national committee will elect a new executive
committee. If you and any of your puppets are not part of it I invite either the
whole committee or its designees to Washington to inspect our records, straighten
out the mess with the FEC and work out a solution that will make it possible for
me to continue backing the party, as I so want to do. These matters must be
addressed'this coming weekend to avoid complete suffocation by them.

It is just a damn shame that your mishandling of party affairs has brought on
these totally avoidable, time-wasting problems.

I also hope that this coming weekend will see some improvement in the dismal
California picture. You deserve credit for founding the AIP and keeping it on
the ballot but can be given no credit at all for your consistently negative
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attitude toward fielding the best possible candidates--one example of which is the
decision of Maureen Salaman not to run for the governorship because of your refusal

to supply her with the minimum possible support-a secretary. Fortunately, the
very able and dedicated Gary Miller has agreed to run. He deserves support--
including financial support--from the AIP.

At this time we have tremendous opportunities in California. With the great in-
flux of new blood by Spotlight people you should have candidates running for every
congressional seat. Is it that you fear that strong candidates or too many
"outsiders" would threaten your control of the party?

Many people feel that the AIP is not a political party--it is a cocktail party
for you and your cronies to have fun at, a hobby and to provide you with a captive
audience for your filthy jokes. Yes, the AIP is a joke to the Republicans and
Democrats. Seriously, is the AIP a means to an end or the end in and of itself?

If the Populist Party can get itself straightened out and begin putting first
things first: leadership (always first), organization, candidates and fundraising
rather than groveling in the political gutter in the sport of character assassination,
rumor mongering, jockeying for meaningless titles and seeking personal advantage at
the expense of the party, we may still make some progress this year and in 1987
and 1988. But the time to put away childish things and get moving is now. Right now.

$cere 
ly,

Willis A. Carto
Treasurer
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March 26, 1986

To: All Populist Party Leaders

From: William K. Shearer, National Parliamentarian

Dear Populist Party Leader:

No doubt you are wondering why "The Spotlight"
has, in its most recent edition, published a front
page attack on the Populist Party; and why almost
all other coverage of the party has been cut off in
"The Spotlight" for the last three months. You may
also have received the communications which Willis
Carto is circulating, and which unjustly attack me
and other officers of the party.

The cause of these attacks was simply the
demand of the Populist Party that Willis Carto
properly account for money which he has raised and
expended in the name of the Populist Party; and
that he cease soliciting funds and expending them
for his own purposes, contrary to Federal law,
outside the bank account established by the party's
elected treasurer.

Not only has Mr. Carto continued to collect
funds in the party name without accounting for them
to the Populist Party, but he has refused to fully
account for some $173,000 which he collected since
December 1984. I believe that a full audit of the
accounts which Mr. Carto has maintained in the name
of the Populist Party, Inc. will show a substantial
co-mingling of funds raised in the name of the
party with those of several of Mr. Carto's business
corporations.

Mr. Carto,although a member of the Executive
Committee, has refused to participate in most of
the telephonic meetings of the Committee where this
subject was discussed. He further displayed his
cowardice by refusing to come and account for his
stewardship at the party's March 1-2, 1986 National
Committee meeting where he knew questions about his
activities would be asked.
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The documents which you will find enclosed include
confidential communications to the members of the Executive
Committee from Treasurer Faye Miller, and from me pertaining to
the party's financial concerns as a result of Mr. Carto's
activities. In order to avoid any unfavorable publicity to the
party, it was our intention to keep these memoranda confidential
within the Executive Committee. However, in my memorandum of
January 14, 1986, I said:

"It is my hope that the problems discussed herein can be
resolved within the confines of the Executive Committee. Of
course, if any person chooses to make an issue of these matters
in a different forum, I shall feel relieved of the obligation to
withhold the contents of this memorandum from those with a proper
interest in the party to whom inaccurate information has been
presented by other sources.1

This is precisely what Mr. Carto has done in falsely
attacking the Populist Party and its elected leadership, first

Cr through his personal communications) and now through "The
Spotlight". Consequently, I believe you have a right to the
information enclosed so that you will know Mr. Carto 's motivation
f or his attacks, and the reasons why the Executive Committee
cannot, either legally or morally, allow Mr. Carto to continue to

-t- solicit and expend f unds in the party's name without proper
accounting, and outside the control of the party's Treasurer who

Nis required by law to account to our members and the Federal
Election Commission for the collection and use of the party's
funds.

Sincerely,_Jours,

William K. Shearer
Parliamentar ian
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March 31, 1986

Mr. Willis A. Carto
300 Independence Ave. S.E.
Washington D.C. 20003

Dear Willis,

I am writing to you, in accord with the
wishes of the national Executive Committee of the
Populist Party, to officially inform you of the
actions taken by the Committee with regard to the
issues wherein you are at odds with the majority of
the members of the Executive Committee, and to seek
your compliance with the Committee's mandates. I
also hope that this letter will help to resolve,
rather than enlarge, the existing problems.

Before going into the position of the
Executive Committee, let me say on a personal basis
that I am deeply disappointed that you have
attacked the Populist Party, and its Executive
Committee, charging that we are in "disarray", and
have failed to provide leadership, when, in fact,
during my six month tenure as chairman, we have
made great strides in developing the party. Among
the accomplishments of my term, thus far, are the
following:

1. When I became chairman, the party had only a
little over $1,000.00 in the bank. We now have
almost $50,000.00 in the bank, are operating in the
black, and have fully met all of our obligations to
legitimate creditors.

2. We have established a full time, completely
functioning, totally responsible national
administrative office. This office functions at
minimum cost with one full time administrator and
one assistant. It has an appropriate computer,
copier, typewriters, and all other necessary,
modern operating equipment, and is providing an
increasing number of services to the party.

3. My law and business offices in Wisconsin
serve as the national office of the party. My
office is open from 9:00 AM till usually 6:30 PM
(and frequently from 8:00 PM to 10:30 PM) six days
per week and often on Sunday afternoons and
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evenings, My personal services, my office, secretary, and
supporting services cost the party absolutely nothing* except the
Cost of mailings, and party telephone calla. Unlike the previous
chairmen, I have served without pay. Yet. frankly, I believe I
have accomplished more for the party in six months than did the
previous chairmen during their terms.

4. Ten days after taking office, in a lengthy letter to the New
York Times and Milwaukee Journal, I served notice on those who
had attacked the Populist Party that the party would not supinely
accept any further libels. I received a conciliatory response
from the New York Times. and the Milwaukee Journal printed a
special editorial letter which extolled the merits of the
Populist Party and decried the libelous article complained of. I
am not aware of any further libels by the New York Times News
Service or the Milwaukee Journal. My letter to these papers was
mailed to every state leader of the Populist Party with a cover
letter, requesting that each leader direct a copy of my letter to
the New York Times to any publication in his or her state which
libels the Populist Party.

5. Organization is now going on in the field, and new state
organizations are being formed and officially recognized. I have
attempted to restore unity to the party. In November, 1986,
after numerous phone conferences with Jim Yarbrough, I mailed an##open letter" of reconciliation to Jim, with copies to state
leaders, in a beginning effort to heal the wounds resulting
essentially from Jim's clashes with former chairman Fred Seipold.
My efforts on behalf of unity and reconciliation are continuing.

6. During my administration, for the first time, a
comprehensive dues notice mailing, together with membership
cards, went out to every recorded member of the Populist Party.
This has resulted in strong support in terms both of finances and
organization.

7. On March 1-2, 1986, 1 presided over the annual meeting of
the National Committee, which was well attended, and at which the
members of the National Committee unanimously confirmed my
chairmanship, ratified the acts taken by the Executive Committee
during the past year, and commended the efficient functioning of
our national administrative office.

8. On November 9, 1985, 1 participated in conducting a
successful Western Regional Conference of the Populist Party.

9. On November 20, 1985 1 wrote, printed, and mailed to all
state party leaders an 18 page detailed memorandum outlining the
organizational programs, and fundamental growth policies of the
Populist Party. This was intended, as a "how to do it" manual
for the (a) structural organization, and (b) full fleshing out of
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every state party. These specified tried and true techniqueat if
followed, will result in very rapid party growthp and which# if
followed, will make swift victory Inevitable.

10. On January 6, 1986a I completed a suggested, complete, and
detailed model constitution for state parties, and sailed copies
of the same to all state party leaders. This will provide
guidance and direction for the conduct of state party affairs.

11. The National Committee, under my direction, has prepared new
post-election literature for the party, and we are continuing to
expand the availability of party building materials.

This does not constitute an exhaustive list of the party's
accomplishments during my term to date, but will certainly
suffice to show the tremendous progress being made, and that
neither the Populist Party, nor its national leadership are in a
state of "disarray". I am disappointed that you, although you
are a member of the Executive Committee, have refused to
participate in the recent telephonic meetings of the Executive
Committee. Also, knowing that your stewardship was in question,
I am surprised that you did not attend the National Committee
meeting, this month, in order to answer questions from members of
the National Committee, or, at least. to explain your position on
the matters in controversy.

For over a year, the Executive Committee has sought to
conform our fiscal affairs to the requirements of the party's
membership adopted bylaws, and Federal election laws. At the
Executive Committee meeting on March 10, 1985, the Executive
Committee adopted a motion directing the then chairman, Fred
Seipold, as legal counsel. to do such research as was necessary
to determine how the Committee's accounts should be structured
and administered to meet all requirements of Federal and other
applicable law; to report his findings in writing within 30 days;
and implement these findings without the necessity of further
Board action to assure that the National Committee was
functioning in conformity to the requirements of law.

The intent of the motion, of course, was to bring all of the
bank accounts being operated in the name of the Populist Party
under the direct control of the elected treasurer. In spite of
the Executive Committee's clear intent, you continued to operate
the account or accounts which you had established, using the
Populist name, as separate and independent from the official
account established by the elected treasurer,

The Executive Committee again considered this problem at the
telephonic meeting of September 29, 1985, at which time a motion
was adopted that there be no more expenditures on obligations
incurred, and no new bills incurred without specific
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authorization of the Executive Committee; that all Populist Party
mail and or contributions are to be forwarded to the San Diego
administrative office for processinS; and that all funds or
checks of any kind are to be forwarded to the national treasurery
Mrs. Faye Miller, for deposit only in the Populist Party account

which she administers.

Although. you were present for the part of the conference
call during which this motion was adopted (the record reflects
that you abstained from voting on the motion, which was approved
6 to 0). you did not comply with this policy of the Executive
Committee, as is confirmed by your recent letter to me, in which
you state that you are continuing to collect funds and operate a

quote "Populist" bank account independent of the National
Committee and the elected treasurer.

On October 20, 1985, in a telephonic meeting of the
Executive Committee, a motion was adopted by vote of 6 to 0 that
the treasurer direct a letter to you requesting a full accounting
of the Washington D.C. account, including statements of deposits
and cancelled checks. This material has never been made
available by you to the national treasurer.

Finally, having failed to receive your cooperation, on
.January 18, 1986, the Executive Committee adopted a series of
motions, on the accounting problems which your continued
operation of one or more "Populist" bank accounts in Washington
has generated. Specifically, in order to avoid any confusion
among contributors, the Executive Committee now requires of you:

1. That the corporation chartered in the State of Virginia and
known as Populist Party, Inc. be immediately dissolved and the
charter returned to the State of Virginia, or, in lieu of the
charter being returned, that the corporation change it's name,
purpose and intent so as to differentiate it from the Populist
Party of the United States;

2. That all bank accounts in the name of the Populist Party,
Inc. be closed; and

3. That any and all operations, including but not limited to
the solicitation of funds by the Populist Party, Inc. immediately
cease; along with any other reference to Populist Party which
might confuse the corporation with the Populist Party of the
United States.

At the January 18, 1986, meeting, the Executive Committee
also unanimously approved a motion that " the Executive Committee
does not believe that the Populist Party is indebted in any sum
or sums whatever to the Populist Party, Inc., Liberty Lobby,
Cordite Fidelity Corp., or The Spotlight. The Executive
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Committee, therefore, directs that you and these entities abandon

any and all claims of indebtedness to then by the Populist Party

of the United States. and furnish the Populist Party duly

executed documents, signed by the officers of such entities

stating that the Populist Party Is not indebted to theas or to

second or third party suppliers and vendors from whom purchases

were authorized or incurred by the above mentioned entities in

the name of the Populist Party. The notion stated that these

acknowledgements must be received by February 10. 1986, and that

if the acknowledgements were not forthcoming by said date, the

Executive Committee formally demands that all financial records
pertaining to any alleged activities at any time in the name of
the Populist Party, by any of the described entitiesq be
submitted to a complete and detailed audit by the Populist Party
or its representative.

The Executive Committee, by motion, further expressed
support of the position taken by the treasurer, Faye Miller, that
she is not responsible for filing any reports with the Federal
Election Commission, or any corporate forms in the name of the
Populist Party, Inc., Liberty Lobby, Cordite Fidelity Corp.t or

The Spotlight. This letter will confirm that Mrs. Miller will
make no such filings on behalf of these entities.

The Executive Committee has also authorized me to make a

demand on you and The Spotlight for the $1,500.00 owed by The
Spotlight to the Populist Party for use of the party's mailing
list in 1985. In addition, the Executive Committee demands that
you pay to the Populist Party all money collected by the Populist
Party, Inc. since September 29, 1985, and any balance presently
in the Populist Party, Inc. account.

Finally, the Executive Committee has unanimously adopted a
motion requiring that any and all solicitation of funds, sales of
merchandise, or use of logo by any entity without express
approval of the Executive Committee of the Populist Party cease
immediately. The conduct which caused this concern is that of
Graphic Productions, which is operated by one of your employees.
The motion directs Graphic Productions to account for its
unauthorized promotional activities, secure authorization from
the Executive Committee for any future activities, enter into a
revenue sharing arrangement with the committee, and regularly
account for the income from its sales of party materials.

On March 8, 1986, at the Executive Committeets most recent
telephonic meeting, an additional motion was adopted with regard
to the audit which was conditionally demanded on January 18,
1986. The Executive Committee is prepared to withdraw its
request for an audit if you and the entities you control promptly
comply with the balance of the above stated directives of the
Executive Committee. If you are not willing to comply with these

mandates, then the Executive Committee insists upon an audit of
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all bank accounts which you haw* established using the words
"Populist Party" as all or port of the nano of such account, with
the audit to be conducted by an Independent auditor@ selected by
the Executive Committee, and with the audit paid for by those who
opened the accounts, and or* thus the cause of the expenditure
for the audit.

The Executive Committee believes that the actions we have
taken are necessary in order to assure that the conduct of the
party's fiscal affairs be in compliance with the bylaws, duly
adopted by the membership at the National Convention in
Nashville, Tennessee, in 1984, and the requirements of the
Federal election laws.

Your compliance with these reasonable requests would do the
Populist Party a far better service than the sewing of confusion
through attacks on the Populist Party and its Executive
Committee, in the pages of "The Spotlight". I certainly do not
have any desire to quarrel with you personally, and I believe
this is the feeling of the vast majority of those on the
Executive Committee. We have taken the steps set forth above
only in an effort to assure that the financial affairs of the
party are conducted lawfully. I hope you will overcome any
hostility which you may feel, and comply with the expressed
wishes of the Executive Committee in the interest of compliance
with the law, and the wishes of the party's membership as
expressed through the bylaws. At the recent meeting of the
National Committee the members unanimously ratified the acts of
the Executive Committee which I have described in this letter.

r- Very truly yours,

John M. Couture
National Chairman
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March 26, 1986Ms. Faye Miller
P.O. Box 377
Dauphin Island, Al. 36528

Dear Ms. Miller,

Enclosed herewith
Populipt Party.

are copies of the following financial records for the

* Bank Statement-February, 1986
* Cash Receipts Journal-February, 1986
* Check Stubs for February, 1986-No 1061
* Cash Summary-February, 1986

ALSO

* A copy of the FEC booklet (Campaign Guide for
Political Party Committees)

* A copy pf the FEC form 3X (Report of Receipts and
Disbursements)

1 ~42

,,- Q _

- (1

'I ~'I(JC7 ~

4L

Regards,

Controller

V.. /

Your Influence Counts . . . USE IT!
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POPULIST PARTY
NATIONA
P.O. Box "M

L COMMITTEE
WAH4INO'rO, D.C. 1H3

(Ms U4S4M

March 17, 1986

John Couture
13131 W. Janesville Rd.
Hales Corners, WI 53130

Dear John:

As you are aware, many party members, as well as people who have
picked up some party literature or seen a bumper sticker, continue
to write in to this address. Many of them wish to pay their dues,
others purchase literature, make contributions, ask questions or
offer their services.

Due to the present disarray on the executive committee, and the
extremely uncertain future of the party as a unified movement, I
have asked our staff to resume servicing these inquiries and orders.

It has always been my personal aim, throughout some 30 years of
public service, to see that people who support a movement in good
faith receive that same commodity back.

A full record will be kept, as always, of
individual instance.

action taken in each

Si cerely,

WilsA. Carto
Member, Executive ommittee

, 2 0 1986
POWER TO THE PEOPLE

w
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cash amsid$& kwbnrmua~Spin

O, MIA3
U9,W.93

U../24/1

Liberty Lobby and Sptl4ght

Advertisift $16,612.71
List eatIAi (UMans) .6,WaO.86
Support Servlcs (personnel) 176,255.54
Support Serices (reat) 6,689.96
Support Services (telepote) 5#316.46
Support Services (office & other) 1,573.2L.

Expense Relmbrseents

Trade Payables

Total Obligations 302, 516.o1

Cash on ,sad 1/23/84
Cash Undepesit-Peading Nov Beak Account

Obligatioa over available cash on hand

.*VODO,t7oC L ? 2 L/,At~O/

2#,712.03
,-2,73.90

$M"P oT3.92

344/0/44

Cash on mad 1.23/a1

(lUastoa Over Cask on land

$26,888.80

22,222.69

15,,404.52

mumatioa Ow&r Cas a Band 11/23/84

$24.11LU



7 - 1 JIXZ?77 A

RI.

2

I4

10 If
22!'

Ii

13..

14

16,

17

l15

191,

22

2i,

26 [

.. I --. ..if

I- - ll-r -

'-pr
.4

4? -4

+ ~.--1I

H'v--4
It-

-4 p

'ii-

4i +4-

4L

I 

I ri Ld~

7VT1T

t-7 .

. *. 4--:-T

AAL%
4 .

,4

0 0 , 4 1

. .... .... .. .. .... . 4- i

._ !_ _ _ . ... " 4 -T jj i " _ .... -- ;-. .. ... -

iEA~4V IL*C dP I

F:-:

Jl
T Tf 7-4i-

00,~

too,

100

I I Ii

-T T,- -.! ,Ii II 7TP F , 11 ' ,,,

..~..~.1

4--

.... . Z . . .

I

.4 .. . if- -

qr

ii
~i..
'5

it.
ti

Al

4 -441 o

27

28

29

30

31

32

33

34

35

36

37

38

39

I'

[

I]
Ahl_

A14

Illl

7

'0

249

. 9

3

j ,.

--

ml

. . I .I l J



2 _____

t%- . .. '(!3_ _ ,_ _.. ._

T

17 ii

-3 - , - - . : ,.- 4' '

14:

18 : .; . ... .. .. . . . . . 4 -. .- .. , .. . . . +. ..

21
.. .. . .. . .. 4 ."

2 1. . . .. . ..:. + -. -- . ... .., -. ..

22r 4,

I: .+ II _ i I_ -f -+ i I , i l I ,  '

25 .L-.- t .... I4 -r -+-

27 .. . . .. _____+__

311132 .. .. .. .... .. ... .. ... _____. r -j--v : .... -4 -: - j ----- t b fl3-2...... .......... -4-4i- .. .-- - 4 I .. , +- - ..

it-+ - .. ....... . ..... ... I: + : ' -T ---- i- - 7. + : ]: !t i'3,5 _ ___.................. . ... ....... L : . ... - -Ii !...+ + + , r..
28 T

311

38~~~- -- 4 - - ----.- t~
I- ,I i1 +IL ' L+ ' T I ,

3 5. .. ' . .. ,
. . ....Ti:; :' i 

+ 
: : : : I

37: , : , + , : .++ ~ ~ ~ ~ ~ ~ -----t ..+ +++4
.... ...... .... ... ... ... ........... . + ! ; / '- i / ' ; , + 1 ' ! '

39 . .

40 P... .. .. ... . ... + +- , f ... . .. .. -+. . , + " . . .. -

4 u-l + . .

P' -77

i

i

r



TO

VAIM t 25 Apr11 1986

ANLYST . ak

I. COgszyTu Populist Party (C00186726)
Clara Sandahl, Treasurer
130 Third Street, S..
Washington, D.C. 20003

I. flLRVANT STATUTZ: 2 U.S.C. S434(a)(4),.(A)(iv)
11 CFR 104.5 (c) (2iU) (s)

III. BACKGROUND:

Non-Filing of the 1985 Year End Report

7" The Populist Party ("the Party") failed to file the
o 1985 Year End Report of Receipts and Disbursements covering

the period from July 1, 1985 through December 31, 1985. The
Party was notified on December 20, 1985 that the report was
due on January 31, 1986 (Attachment 2).

A Non-Filer Notice was sent to the Party on February
25, 1986 (Attachment 3). On March 21, 1986, the Reports
Analysis Division ("RAD") analyst spoke with Mr. Michael
Piper, a representative of the Party, concerning the non-

ITT filing of the Year End Report.

C1 Mr. Piper stated that Clara Sandahi, the treasurer of

record for the Party, had retired, and that her duties as
treasurer for the Populist Party were officially assumed by

Cr Ms. Faye Miller on March 9, 1985. He went on to say that
all financial records for the Party were subsequently
transferred to Ms. Miller in order for her to have a
complete record of the Party's financial activity. Mr.
Piper stated his belief that the Party (C00186726) was the
single national committee for the Populist Party, and as its
national treasurer, Ms. Miller was responsible for providing
all Party records and reports to the Commission. Mr. Piper
stated that he would forward to the analyst documentation
supporting these contentions (Attachment 4).

On March 26, 1986, the analyst received materials
supporting Mr. Piper's statements (Attachments 5 and 6).

As of this date, the 1985 Year End Report has not been
filed.

IV. OTHER PENDING MATTERS INITIATED BY RAD:

None.



EERAL ELECTION COMMISSION
COMMITEE INDEX OF DISCLOSURE DOCUPME,'TS - (C) (83-84)

PARTY RELATED

DATE 2APR86
PAGE I

COM ITT1 DOCUMENT RECEIPTS DISBURSEMNTS TE OF FIZE
CO-ERAGE I

POPULIST PARTY
CONNECTD ORGANIZATIONt NONE

1984 STATEN0ENT OF ORGANIZATION
JULY QUARTERLY
JULY QUARERLY
JULY QUARTERLY
REQUEST FOR ADDITIONAL
REQUEST FOR ADDITIONAL
OCTOBER QUARTERLY
OCTOBER QUARTERLY
OCTOBER QUARTERLY
REQUEST FOR ADDITIONAL
REQUEST FOR ADDITIONAL
REQUEST FOR ADDITIONAL
REQUEST FOR ADDITIONAL
REQUEST FOR ADDITIONAL
REQUEST FOR ADDITIONAL
PRE-GENERAL
PRE-GENERAL
PRE-GENERAL
REQUEST FOR ADDITIONAL
REQUEST FOR ADDITIONAL
REQUEST FOR ADDITIONAL
REQUEST FOR ADDITIONAL
REQUEST FOR ADDITIONAL
REQUEST FOR ADDITIONAL
POST-GENERAL
POST-GENERAL
REQUEST FOR ADDITIONAL
REQUEST FOR ADDITIONAL
YEAR-END
REQUEST FOR ADDITIONAL
REQUEST FOR ADDITIONAL

TOTAL

INFORMATION

INFORMATION 2ND

- AI, WHDM T

INFORMATION
INFORMATION 2ND
INFORMATION
INFORMATION
INFORMATION 2ND
INFORMATION 2ND

- AMENDIMENT

-FORMATIOMN

INFORMATION 2ND
INFORMATION
INFORMATION
INFORMATION 2ND
INFORMATION 2ND

- AtMENDMENT
INFORMATION
INFORMATION 2ND

INFORMATION
INFORMATION 2ND

196,843
235,512

268,872

32,750

108,615

15,631

661,380

183,890
184,774

317,057

8,544

PAM M-AgLMF

2JUL84

151AR84
PAR84

1JUL84
1JUL641J'UL64
1JUL64
1JUL54

1JUL34
1J'UL54
1OCT34
1OCT34
1OCT34
1OCT54
1OCT34
1OCT84
1OCT64
1OCT34

10OCT54
13OCT54
130CT34
130CT34
27NOV34
27110V34
27NOV54

129,220

19,065

-30JINU4
-301gM
-30J3 4
-30.11364
-3018ql
-301WS4

-3011MS~-30O "4
-309 14
-305W34
-3014

-303DS4
-328
-17OCT34
-17OCT54
-170CT14
-17OCT54
-170T64
-17OCT54
-170CT 4
-170Cl
-17OCT94
-60 4

-31=54
-31U4t
-31WC4

0 658,660

XD C013726

2 841P=131612651
16 64FlC132112440
4 *41C133911077
2 54n3C1356120o
4 S4113401528
5 84=134"12951

27 6713"13*1432
7 841=C13971419
2 MalUErI3"19193
4 84nw/34*I2146
7 3NVW3I3561466
3 63F135121.S
1 U0EI35II244
2 SFI'I671146
I BWC137/2537
6 S41/3471206
1 H1C13541205
2 3U 1/3166i 44
2 i4W3C134912143
1 8NF=135710211
3 53 /J365/2112
1 SIFE/3W1244
1 @W3Z13671253
1 W 1367125,3
9 2M135311212
2 8413C1 35612056
2 a3g1/65/211S
1 W136712W4
11 /36611S51
3 3U1Wr3SIO59
4 WWI3913U5

137 L2t v

Debts and obligations owed

Debts and obligations owed

by the committee:

to the committee:

$174,116.42

Ending cash on hand as of 12/31/84:

All reports have been reviewed.

$2,718.63

* orFAGE

a0'

-------------------------------------------------------------------------------------------
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COMMITTEE INDEX OF DISCLOSURE DOCUMENTS - (C) (85-86)
DATE 1APR86

PAGE I

PARTY RELATED

COMI"rEE DOCUM T RECEIPTS DISBURSEMENTS TYPE OF FILE R OF IRFIL
COERAG -A PA LocZaU--- -- --- -- --- -- --- -- --- -- --- -- --- -- --- -- --- -- --- -- --- -- --- -- --- -- --- -- --- --

PAM 0N0-AIUIDmPOPULIST PARTY
CONNECTED ORGANIZATION: NONE

1985 NOTICE OF FAILURE TO FILE
NOTICE OF FAILURE TO FILE

IJM85 -30JMl85
1JUL8S -3121C85

TOTAL

ID C00186726

1 85nw 38Ii3153
1 S61WI4031369

2 TOM PAM



YEAR-END -REPORT NOTICE
FEDERAL ELECTION COMMISSION

M W Megc~e 206 lass
aml35 now r=4 Imnb=tw18

ALL PAR C fT=S$ 3QI-C1ZD c00aMz35, AND SEPARATn

89 u must file a year-end report by January 33p iS.

The report must disclose all financial activity that occurred from

the close of books for the last report through December 31, 1985.
Political committees which have not previously filed a financial

disclosure report should report all financial activLty from the date

of registration* through December 31, 1985. ror moe detailed

Instructions, consult your campaign guide.

Repots sent by registered or certified mail must be postmarked no

later than midnight January 31, 1986. Reports hand delivered or

mailed fiarst class anst be received no later than close of business

January 31# 1986.

IUZ= To VrA
Cmmittees should consult the Instructions on the enclosed FEC Form

31 for details.

Political comittees are fully liable for failure to file any report

required under the Act. Failure to file in a timely fashion is also

a serious violation. Offending committees are subject to enforcement

action. Committees must also submit legible reports which can be

clearly reproduced. Illegible reports and reports submitted on non-

F1C forms will not be accepted, and committees filing such documents

will be required to refile.

See the January 1986 issue of the FEC Record for filing tequirements

during 1986. A comittee that wishes to change its reporting

schedule (e.g. from semiannually in 1985 to monthly-rather than

quarterly in 1986) ust notify the Commission by submitting a letter

with the next report due under Its current reporting schedule.

*The first report filed by a comittee shall Include all mounts

received or disbursed prior to becoming a political cmttee, even

If such amounts were not recelved during the current reporting

period. See U CR 104.3(a) and (b).

SMIoEOMCE r&: Information Services Division
202/523-4068 or 800/424-9530

WnA
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Clera Sandah. Treasurer
kou list Party
13O Third street 6.3.
Washington. D URC

Ihntifioatiom Numbers C09016?26

tefeeenes TearAid liport (?7/S-1VlAl/S)

Dear no. Sandabl8

It has come to the attention of the Federal Bleotion
Commission ('the Casoission') that wenr oommittee Mi be in
violation of 2 U.S.C. 1434(a) f o failing to file th above
referenced Report of Rtoeipts and Diebueseoents. Tou vere
notified previously of the due date for this report.

it is important that you file this report inediately with
the Federal Blection Coamissiont 999 a Street. We Washington. VC
20463 (or with the Clerk of the Mouse or the Secretary of the
Senate, as appropriate). A copy of the report or the relevant
portions should also be filed with the Secretary of State or
equivalent state officer. See 2 U.S.C. 5439.

Although the Commission ma Initiate an audit or legal
enforcement action concerning this matter, your prompt response
and a letter of explanation will be taken Into oonsideration.

If you have any questions# please contact irian tancock on
our toll-free number (800) 424-530. Our local number to (202)
376-2480.

Sice rely.

6 ohn D. Gibson

Assistant Staff Director
"ports Analysis Division



ANALYST: Brian J. Hancock

CONVERSATION WITH: Michael Piper

COMMITTEE: Populist Party (C00186726)

DATE: 3/21/86

SUBJECT(S): Non-Filing of 1985 Year End Report and Other Matters

The analyst attempted to call Clara Sandahl, the treasurer of recordfor the Populist Party, in an effort to help the Party file its delinquent
1985 Year End Report. After several unsuccessful attempts to contactMs. Sandahl at variobs locations, the analyst contacted the Liberty Lobby,a group with which Ms. Sandahl was apparently affiliated. The receptionist
at Liberty Lobby stated that Ms. Sandahl was unavailable, but that shewould forward my number to an individual familiar with the dealings of
the Populist Party.

Later in the day, the analyst received a call from Mr. Michael Piper.Mr. Piper informed the analyst that Ms. Sandahl was retired, but because
he had assisted Ms. Sandahl in her former capacity as treasurer of the
Populist Party, he could be of some help.

Mr. Piper stated that the Populist Party (C00186726) which was setup in 1984 is, in fact, the national committee of the Populist Party.Mr. Piper went on to say that Ms. Sandahl was succeeded as duely elected
treasurer by Ms. Faye Miller. (Ms. Miller has set up the PopulistParty of the United States (C00201343), and claims that the two
organizations are totally separate.). Mr. Piper also stated thatafter Ms. Miller was elected treasurer, all funds and records were
transfered to her and therefore, that Ms. Mill-erwas responsible forfiling all 1985 FEC reports. Mr. Piper made it quite clear that no
matter what Ms. Miller claimed, the two committees are really one-in-
the-same. In conclusion, Mr. Piper stated that he would forward to theanalyst documentation (already possessed by OGC and the Audit Division)
supporting these contentions.
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130 Third Street, SeV&shtn~ton, DC 20003

(202) t46-5 611
March 219 1986

Brian Hancock
Federal Election Commission
999 E Street, NW
Washington, DC

Dear Brian:

This is to confirm our telephone 
conversation of this afternoon, 

and

to provide you, as promised, with a copy of the February 
So 1986 letter

%from Clara Sandahls former treasurer of the populist Party to the FEC.
Mrs. Sandahls letter was written in response to a letter to her from

the FEC dated January 23, 1986. You will note that the original letter

to the FEC was accompanied by numerous pages of exhibits 
which support

the statements which appear in Mrs. 
Sandahl's letter.

Robert Raich of the office of 
the FEC's General Counsel has confirmed

to me in a telephone conversation 
that Mrs. Sandahl's letter has been

received by the FEC.

For the record, please allow 
me to reiterate the basic position 

which

Mrs. Sandahl has taken:

* That her duties as treasurer 
of the Populist Party were

officially assumed by Mrs. Faye 
Miller when Mrs. Miller was

elected Populist Party treasurer 
on March 9, 1985.

* That all Populist Party financial records from January through

mid-yeir 1985 were transferred 
to Mrs. Miller, the new treasurer,

at her office in Alabama SO as to centralize party accounting,.pro-

cedures and to file all necessary 
reports with the FEC.

• That all subsequent party records compiled 
by the Washington

office were likewise transferred to Mrs. Miller throughout 1985

in order that, as mentioned above, 
Mrs. Miller would be able to

have a complete record of all 
party financial transactions so

as to provide an accurate summation 
for the FEC.

* That the responsibility for 
providing all party records to the

FEC for the 1985 period is that 
of Mrs. Faye Miller.
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In our conversation you indicated that Mrs. Miller told you that the
Populist Party (of which Clara Sandahl is treasurer of record in the
files of the FEC) handled party affairs only *for this part of the
country" (i.e. the Washington area).

Nothing could be further from the truth.

If you refer to the Populist Party's filings with the FEC for the
year 1984 (and in the records for 1985 which Mrs. Miller should have
already provided you) you will see very clearly that the Washington
office of the Populist Party at 130 Third Street, SE functioned as
the NATIONAL headquarters of the Populist Party and that it disbursed
funds to corporations, individuals, and party activists all over the
United States. This was done for the purpose of administering the

T national organizational efforts of the Populist Party.

I am aware that Mrs. Miller has created a new Populist Party by regis-
tering a "Populist Party of the United States" with the FEC. However,
the Populist Party based at 130 Third Street, SE is the same Populist
Party which elected Faye Miller as its national treasurer, THEREBY
DELEGATING HER THE RESPONSIBILITY OF FILING ALL PARTY RECORDS WITH THE
FEC.

It is up to Mrs. Miller to explain her motivation in creating a new
"Populist Party of the United States". However, if you refer to the
financial records of the new organization, you will see that a number
of fees were paid to individuals, most specifically attorney James
Tamburro, who were retained by the Populist Party in 1984, and to whom
the party was still in debt as late as.mid-1985.

If the Populist Party of the United States is indeed a separate body
Cfrom that of the Populist Party, why did Mrs. Miller's organization

consent to assume the debts of a separate organization?

And if the Populist Party is, as Mrs. Miller seems to contend (based
upon her suggestion that the Populist Party handled affairs "for this
part of the country") a connected organization, why did she not list
it as such when she established the Populist Party of the United States
with the FEC?

Clearly, there are some rather confusing and complex questions involved
herm. However, if you read Mrs. Sandahl's letter closely, I think the
matter will be solved with relative ease.

If you have any questions, by all means do not hesitate to call. I
am quite familiar with most of the matters which would be of concern
in this regard and am very willing to help set things straight.

Thanks again for calling.
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I am available at 546-5611 weekdays during business hours or can be
reached at 130 Third Street, SE here In Washington. Rest assured that
those of us here in Washington who have handled the party's affairs In
one capacity or another are eager to assist in any way possible.

1 PIPER

CC: Clara Sandahl, formerly of the Populist Party
Robert Raich, Federal Election Commission
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6803 Nesbitt Place
McLean, Virginia 22101
February 5, 1986

Joan D. Aikens, Chairman
Federal Election Commission
Washington, D.C. 20463

Dear Ms. Akins:

A copy of your letter of January 23, addressed to "Treasurer, PopulistParty, 130 Third Street, SE, Washington, DC 20003," has been brought tomy attention. In the Federal Election Commission's Summary of Allegationswhich accompanies that letter, the notation is made that I, Clara Sandahl,am the "Treasurer of record,' in the FEC's eollecti6n of materials re-
lating to the Populist Party.

My name should not appear in the records of the FEC as treasurer of thePopulist Party at any time after March 9, 1985 at which time Mrs. Fay.Miller of PO Box 277, Dauphin Island, Alabama 36528 was elected asnational treasurer of the Populist Party.

After my departure as treasurer of the party, it was my assumption thatas the new treasurer, Mrs. Miller would handle the responsibility of in-forming the FEC of her assumption of the duties and that she would abideby all FEC regulations regarding the report of the party's financialactivities to the commission. In no way can I be held responsible for
her failure to do so.

Mrs. Miller did receive a pre-prepared amended statement of organizationnoting the changes in the party's office location, its chairmanship, andin the office of treasurer. Mrs. Miller need simply have signed the doc-
ument and forwarded it to the FEC.

(A photocopy of this amended statement of organization as forwarded bycertfied mail to Mrs. Miller on September 19, 1985 and received by heron September 21, as well as a photocopy of the certified mail receiptsigned by Mrs. Miller acknowledging that she in fact received the docu-ment is attached as Exhibit A).

That Mrs. Miller, neither at this time, nor previously, filed the appro-priate information with the FEC is most unfortunate, but that, as I havealready suggested, is neither my fault nor my responsibility.

The first notice that the FEC had of my status in its records as treasurerof the Populist Party came on June 29, 1984 at which time the party reg-istered with-the FEC and my name appeared as treasurer. The officialaddress of the party at the time was the address to which your letter ofJanuary 23 was addressed. The current official address of the party, tothe best of my knowledge, is as follows: 6065 Mission Gorge Road, Box211, San Diego, California 92120, although Mrs. Miller has handled partyfinances from her Alabama address. The telephone number of the nationalcommittee, should you care to reach them, is (619) 282-5614.
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The history of the office of treasurer of the Populist Party 
is out-

lined as follows:

Upon the registration of the party with the FEC in June 
of 1984# 1

handled the duties of treasurer and administered party 
funds under the

direction of the party's founding advisory committee.

I served in this capacity through March 9, 1985, although 
on AUgust 18,

1984 the Populist Party, at its first national convention 
which was held

in Nashville, Tennessee, chose the late Emmett Miller 
as the party's

first duly elected treasurer. (Mr. Miller was the husband of Mrs. Faye

Miller, the current party treasurer).

As the party was in the midst of its first national organizational

efforts, I continued to administer the party's financial matters, 
al-

though during this period the party's affairs were in fact 
being directed

by the newly-formed executive committee of the party's national 
committee,

the latter composed of elected representatives of the party's 
state

% affiliates across the country. (Mr. Miller, as treasurer, served as a

member of this executive committee).

01, Following the November election, the party's 
executive committee met

for the first time since its establishment in Nashville. At the meeting,

held in Washington, D.C. on November 24, 1984, Mr. Miller personally

audited the books and records of the party and the executive 
committee

voted unanimously to assume all debts and assets of the interim 
committee

I as the heir and continuation of the founding work 
performed since Feb-

ruary of that year by the interim committee. On that date Mr. Miller

C- began to prepare to assume his official duties and plans were made to

send him all of the books and records as he was now the party's 
official

treasurer.

Unfortunately, Mr. Miller was stricken shortly after the party's 
exec-

utive committee meeting and was hospita-lized. He died in early January

1985 before ever actually assuming his responsibilities and 
taking

command of the party's finances.

This unexpected void in the executive committee made it 
necessary for

me to continue handling matters which otherwise would have 
been passed

on to Mr. Miller as the party's elected treasurer.

I functioned as party treasurer until March 9, 1985 at which 
time the

Populist Party National Committee, in its first national 
meeting, held

in Chicago, elected Emmett Miller's widow, Mrs. Faye Miller, 
as his

successor and national treasurer of the Populist Party.

During the subsequent period the party began relocating its national

headquarters and its administrative affairs to Phoenix, 
Arizona. At

this time Mrs. Miller was likewise assuming her duties 
as treasurer,

and in order to assist her in this transition period, I continued 
to

handle all party expenses which were incurred by the 
party through
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its account at the National Capital Bank# 316 Pennsylvania Avenue# S.E.,
Washington, D.C. 20003. the bank which is listed in the party's June 29,

1984 statement of registration as the depository in which party funds
were being maintained.

Shortly after assuming her position as treasurer# Mrs, Miller established
a second and separate bank account in the name of the populist Party.
Never did I have access to, or any information concerning, this second

account, other than the name of the bank at which it was established.

The name and address of this bank is apparently as follows: "Am South

Bank N.A. (Tillman's Corner office) P0 Drawer 1628, Mobile, Alabama
36629.0 Control of Populist Party account maintained at this bank has

been, to the best of my knowledge, in the hands of Mrs. Miller since it

was first established (presumably on March 29, 1985 or around that periodl,

S at which time $30,000 was transferred to the account from the Washington,
D.C. bank account at the instructions of the executive committee of the

- Populist Party National Committee, of which Mrs. Miller, as party treasurer,
was now a member.

As a result of Mrs. Miller's election to the post of treasurer, it was

determined that in order to comply with FEC regulations and to complete

the transfer of accounting duties to the new treasurer, all party records
maintained in the Washington office would be turned over to Mrs. Miller
in Alabama.

In a certified letter dated June 28, 1995 and received by Mrs. Miller on

July 3, she was informed that she would soon be receiving all Populist
Party financial records for the period from January 1, 1985 forward.
These were to be sent to her at her address in Alabama so that it would

make it possible for her as new party treasurer to centralize party
accounting procedures and to file all necessary reports with the FEC.

(A copy of the letter notifying Mrs. Miller of the procedural change

and of the certified mail receipt signed by Mrs. Miller, acknowledging
her receipt of the letter is attached as Exhibit B).

On July 30, 1985 all financial records of the Populist Party from Jan-

uary 1, 1985 through June 30, 1985 were sent to Mrs. Miller. She received

these documents on August 5, 1985.

(A copy of the cover letter which accompanied these records, and which

summarizes the contents of the records, as well as of the registered

mail receipt, signed by Mrs. Miller acknowledging that she in fact re-

ceived the records is attached as Exhibit C).

On nui rous subsequent occasions, among others, including August 14, 1985;

August 23; September 21; November 4 and December 6, Mrs. Miller likewise
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received updated records of financial transactions 
which affected changes

in the party's account in the National Capital Bank 
in Washington.

(Photocopies of the cover letter which accompanied 
these records, along

with the certified mail receipts signed by Mrs. 
Miller acknowledging her

receipt of the documents are attached as Exhibit D).

With these facts in mind, I am puzzled by Mrs. Miller's contention, as

reported in the FEC's Summary of Allegations, that she 'never 
consented

to be the committee's treasurer, and that she 
would speak to (Blayne)

Hutzel to resolve the situation.'

Mrs. Miller not only constend to 'be the committee's 
treasurer, when she

was elected to the post at the party's national 
committee meeting, but

she functioned and now functions in the capacity of 
treasurer, accepting

party financial records sent to her by the aforementioned 
Mr. Hutzel,

Sdepositing checks sent from Washington and other 
places payable to the

party and paying bills of the party.

I refer you to the attached documents 
(Exhibits E and F), both dated

April 10, 1985. They are letters signed by Mrs. Miller, and the return

-v address, as one can clearly see, reads "Office of the Treasurer 
- Populist

Party' at PO Box 377, Dauphin Island, Alabama 36528. This address is,

of course, the address of Mrs. Miller.

Please note that in the second line of the last full paragraph 
on page

3 of Exhibit E, Mrs. Miller makes a personal 
reference to herself in

the first person as being the "treasurer" of the Populist 
Party.

(As a supplement to these exhibits, I am also providing you 
with Exhibit

G, a letter dated March 27, 1985 and signed by then-Populist 
Party

National Chairman Fred Seipold. The lqtter is addressed to "Mrs. Faye

Miller, Populist Party Treasurer." The letter is the same letter to

C which Mrs. Miller refers in the third line of paragraph one in Exhibit

F, dated April 10, 1985).

Clearly, as early as March 27, 1985 Mrs. Miller was accepting 
the res-

ponsibilities of the office of treasurer, acknowledging 
as much by re-

ceiving letters addressed to her in that capacity. And by April 10,

1985 she had already issued letters with 
the return address of 'Office

of the Treasurer" appearing prominently on the letters. 
As other pre-

vious evidence cited here indicates further, Mrs. Miller 
had likewise

carried out other actions on behalf of the party in her 
capacity as

treasurer, most specifically establishing the bank account in Mobile,

Alabama, presumably in the party's name.

Lastly, I call your attention to the letterhead of the 
letterhead of

the Populist Party which appears over a special memorandum 
to party

leaders. The memorandum is dated July 1, 1985. Note that the name

of Faye Miller is listed as "Treasurer." A copy of this memorandum
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is attached as Exhibit H.

Mrs. Killer, to the best of my knowledge, continues to serve as treasurer

of the party, having indicated, as late as January 14, 1986 
that she is

functioning in this capacity. Exhibit I, attached, constitutes the first

and last pages of a letter written by Mrs. Miller on Populist 
Party sta-

tionery (which, again, includes her name on its letterhead as the party

'treasurer'). Note that beneath her signature, Mrs. Miller likewise

includes the title "Treasurer.*

Thus, in answer to FEC Question l.a. (which appears in "Questions to the

Populist Party')s THE TREASURER OF THE POPULIST PARTY ON JULY 31, 1985

WAS MRS. FAYE MILLER OF P.O. BOX 277, DAUPHIN ISLAND, ALABAMA 
36528.

HER HOIE TELEPHONE NUMBER IS (205) 861-6462. HER BUSINESS NUMBER IS

(205) 344-5975.

The answer to FEC Questions 2.a. and 2.b. are, of course, understood:

MRS. FAYE MILLER (ADDRESS AND TELEPHONE NUMBERS LISTED ABOVE) IS 
THE

PRESENT TREASURER OF THE POPULIST PARTY AND WAS THE TREASURER 
OF THE

(" POPULIST PARTY ON JULY 31, 198% AS NOTED IN THE ABOVE RESPONSE TO

QUESTION 1.a..

In response to question 3, the person answering these questions is

I, Clara Sandahl. My address is 6803 Nesbitt Place, McLean, Virginia

22101. My telephone number is (703) 356-1646.

SI have chosen to respond to the FEC in hopes of clearing up any misunder-

standings or e-ror of record in relation to my association with the

Populist Party and my service as its treasurer.' I believe in this letter

you will find a complete record of the circumstances surrounding my pos-

ition with the party, the termination of my position, and a detailed

record of Mrs. Faye Miller's assumption'of the post and of her activities

as treasurer.

I hope that this will resolve any questions regarding the matter. 
What

appears to be Mrs. Miller's failure to file necessary reports with 
the

FEC in her capacity as treasurer of the Populist Party is clearly beyond

my scope of responsibility. Mrs. Miller received all necessary materials

from the Washington office with which to prepare a complete and 
accurate

summary of the party's financial dealings (through both its Washington

bank account and through the account she established in Alabama) and

should have, in my judgment, abided by FEC regulations, providing the

coumission with the requested information.

I regret that she did not do as she should have, but under no circumstances
can I accept responsibility for her failure to do so.
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If there should be any further queations. please feel free to contact
me at your convenienoe I thank you for provIding me this opportunity

to answer the questions that you have addressed.

Sincerely,

Clara $andahl
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ME OF TRANSMITTAL MUR:

THE COMMISSION STAFF MEMBER: Robert Raich

OF MUR: I N T E R N A L L Y G E N E R A T E D

SPONDENTS' NAMES: Populist Party and Blayne E. Hutzel,

acting as treasurer

*LEVANT STATUTE: 2 U.S.C. S 434(a)(4)(A)(iv)

INTERNAL REPORTS CHECKED: MUR 2128

FEDERAL AGENCIES CHECKED: None

GENERATION OF MATTER

This matter was generated as a result of a referral by the

Reports Anlysis Division ("RAD"). See Attachment 1.

SUMMARY OF ALLEGATIONS

This referral alleges that the Populist Party ("PPDC") has

failed to file its 1985 Year-End Report.

FACTUAL AND LEGAL ANALYSIS

All political committees (other than authorized committees of

a candidate) must file either regular monthly reports or a series

of reports, including a report convering the period from July 1

through December 31 during years when there is no general election.

2 U.S.C. S 434(a)(4). That Year-End Report must be filed no later

than January 31 of the following calendar year. 2 U.S.C.

S 434(a)(4)(A)(iv). PPDC's 1985 Year-End Report was due on January

31, 1986. Although PPDC is registered with the Commission as a

political committee, PPDC failed to file its 1985 Year-End Report.

7
7



FEDERAL ELECTION COMMISSION
999 E Street, N.W.

Washington, D.C. 20463

rIST =ENERAL counL'S ieo : 

SITIVE
DATE AND TIME OF TRANSMITTAL MUR:
BY OGC TO THE COMMISSION STAFF MEMBER: Robert Raich

SOURCE OF MUR: I N T E R N A L L Y G E N E R A T E D

RESPONDENTS' NAMES: Populist Party and Blayne E. Hutzel,
acting as treasurer

RELEVANT STATUTE: 2 U.S.C. S 434(a) (4) (A) (iv)

INTERNAL REPORTS CHECKED: MUR 2128

FEDERAL AGENCIES CHECKED: None

GENERATION OF MATTER

This matter was generated as a result of a referral by the

Reports Anlysis Division ("RAD"). See Attachment 1.

SUMMARY OF ALLEGATIONS

This referral alleges that the Populist Party ("PPDC") has

failed to file its 1985 Year-End Report.

FACTUAL AND LEGAL ANALYSIS

All political committees (other than authorized committees of

a candidate) must file either regular monthly reports or a series

of reports, including a report convering the period from July 1

through December 31 during years when there is no general election.

2 U.S.C. S 434(a)(4). That Year-End Report must be filed no later

than January 31 of the following calendar year. 2 U.S.C.

S 434(a)(4)(A)(iv). PPDC's 1985 Year-End Report was due on January

31, 1986. Although PPDC is registered with the Commission as a

political committee, PPDC failed to file its 1985 Year-End Report.
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Based on information obtained in the context of tUR 2128, it

appears that this failure to file is a result on an ongoing dispute

between two factions of the Populist Party. Both factions have

committees registered with the Commission. One faction (PPDC) is

headquartered in Washington, D.C., and is registered under the name

"Populist Party." The other faction has a treasurer located in

Dauphin Island, Alabama, and is registered under the name "Populist

Party of the United States" ("PPUS"). PPDC contends that it and

PPUS are actually one organization, and that personnel at PPUS are

responsible for filing FEC reports concerning the financial

activity of PPDC's operations. PPUS contends that it and PPDC are

two separate entities. PPUS has asked PPDC to close its bank

account and to cease its operations, but PPDC has refused to comply

with that request. PPDC has sent PPUS some of PPDC's financial

information; however, it appears that the information sent is not

sufficiently detailed to meet either the reporting or recordkeeping

requirements of the Act. As a result of the dispute between PPDC

and PPUS, there has been no reporting or public disclosure of

PPDC's financial activity, which, according to the evidence

available, approximated $200,000 in 1985.

Clara Sandahl is listed as PPDC's treasurer of record with the

Commission. In connection with the investigation in MUR 2128 and

AR85-45/AR86-9 (the Interim Audit Report on PPDC), Ms. Sandahl

informed the FEC that she no longer works at PPDC and is not its

treasurer. From information obtained in the MUR 2128

investigation, this Office notes that each month since July 1985
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Blayne E. Hutzel, as "controllert has sent certain PPDC financial

records to PPUS's treasurer. This Office also notes that during

the audit fieldwork in AR85-45/AR86-9 Blayne Z. Eutzel served as

PPDC's spokesman. Accordingly, the Office of the General Counsel

believes that Blayne E. Hutzel is acting as treasurer of PPDC.

This approach is consistent with the Commission's actions in other

MURs. See, e.g., MUR 1735 (Northeast Conservative PAC), MUR 1927

(Connor), MUR 2002 (Batts), and MUR 2083 (Richards).

Despite the dispute between the organizations, PPDC is

registered with the Commission as an ongoing committee. It has not

filed a termination report nor amended its Statement of

Organization to indicate it is the same committee as PPUS. This

Office believes, therefore, that the dispute between the

organizations does not absolve PPDC from its reporting

responsibilities. Consequently, this Office recommends the

Commission find reason to believe that the Populist Party (PPDC)

and Blayne E. Hutzel, acting as treasurer, violated 2 U.S.C.

S 434(a) (4)(A)(iv) by failing to file a 1985 Year-End Report.

Because the issues and parties are similar to those in MUR

2128, this Office recommends that the Commission merge this matter

with MUR 2128.

RECOMMENDATIONS

1. Open a MUR

2. Find reason to believe the Populist Party and Blayne E.
Hutzel, acting as treasurer, violated 2 U.S.C.
S 434(a) (4)(A)(iv) by failing to file a 1985 Year-End Report.

3. Merge this matter with MUR 2128.
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4. Approve the attached General Counsel's Factual and Legal
Analysis.

5. Approve and send the attached letter.

Charles N. Steele
General Counsel

BY:
~~~~wrence LNol

Deputy General Counsel

Attachments
1. Referral
2. General Counsel's Factual and Legal Analysis
3. Letter



BEFORE THE FEDERAL ELECTION COMMISSION

In the Matter of ))
Populist Party and Blayne E. Hutzel, )
acting as treasurer )

RAD 86NFP-4&fc~Io

CERTIFICATION

I, Marjorie W. Emmons, Secretary of the Federal

Election Commission, do hereby certify that on June 24,

1986, the Commission decided by a vote of 6-0 to take

the following actions in RAD 86NF-4:

Open a MUR.

Find reason to believe the Populist Party
and Blayne E. Hutzel, acting as treasurer,
violated 2 U.S.C. s 434(a)(4) (A) (iv) by
failing to file a 1985 Year-End Report.

Merge this matter with MUR 2128.

Approve the General Counsel's Factual and
Legal Analysis, as recommended in the First
General Counsel's Report signed June 19,
1986.

5. Approve and send the letter attached to
the First General Counsel's Report signed
June 19, 1986.

Commissioners Aikens, Elliott, Harris, Josefiak,

McDonald and McGarry voted affirmatively for this decision.

Attest:

Date brjorie W. Emmons
Secretary of the Commission

Received in Office of Commission Secretary: Thurs.,
Circulated on 48 hour tally basis: Fri.,
Deadline for vote: Tues.,

6-19-86,
6-20-86,
6-24-86,

4:10
2:00
4:00

/0 - 02 J/- gF 4



FEDERAL ELECTION COMMISSION
WASHINGTON. DC. 2003

July 1, 1986

CZRTIIED MAIL

Blayne E. Rutzel
Populist Party
130 Third Street, S.3.
Washington, D.C. 20003

RE: MUR 2190
Populist Party and Blayne
z. Rutzel, acting as
treasurer

Dear Mr. Hutzel:

On June 24 , 1986, the Federal Election Commission
found reason to believe Populist Party and you, acting as
treasurer, violated 2 U.S.C. S 434(a) (4) (A) (iv) by failing to
file a 1985 Year-End Report. The General Counsel's Factual and
Legal Analysis, which formed a basis for the Commission's
finding, is attached for your information. Also on that date,
the Commission determined to merge this matter with MUR 2128. In
the future both these matters will be referenced as MUR 2190.

Under the Act, you have an opportunity to demonstrate that
no action should be taken against you and the committee. You may
submit any factual or legal materials which you believe are
relevant to the Commission's consideration of this matter.
Please submit any such materials within fifteen days of your
receipt of this letter. Statements should be submitted under
oath.

In the absence of any additional information which
demonstrates that no further action should be taken against you,
the Commission may find probable cause to believe that a
violation has occurred and proceed with conciliation.

If you are interested in pursuing pre-probable cause
conciliation, you should so request in writing. See 11 C.F.R.
5 111.18(d). Upon receipt of the request, the Offi'ce of the
General Counsel will make recommendations to the Commission
either proposing an agreement in settlement of the matter or
recommending declining that pre-probable cause conciliation be
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pursued. The Office of the General Counsel may recommend that
pro-probable cause conciliation not be entered into at this time
so that it may complete its investigation of the matter.
Further, requests for pro-probable cause conciliation will not be
entertained after briefs on probable cause have been mailed to
the respondent.

Requests for extensions of time will not be routinely
granted. Requests must be made in writing at least five days
prior to the due date of the response and specific good cause
must be demonstrated. In addition, the Office of the General
Counsel is not authorized to give extensions beyond 20 days.

If you intend to be represented by counsel in this matter,
please advise the Commission by completing the enclosed form
stating the name, address and telephone number of such counsel,
and a statement authorizing such counsel to receive any
notifications and other communications from the Commission.

The investigation now being conducted will be confidential
in accordance with 2 U.S.C. SS 437g(a) (4) (B) and 437g(a)(12)(A),
unless you notify the Commission in writing that you wish the
investigation to be made public.

For your information, we have attached a brief description
of the Commission's procedures for handling possible violations
of the Act. If you have any questions, please contact Robert
Raich, the attorney assigned to this matter, at (202) 376-8200.

Sincerely,

.Aikens
Chairman

Enclosures
General Counsel's Factual and Legal Analysis
Procedures
Designation of Counsel Statement



BEFORE THE FEDERAL ELECTION COMMISSION

In the Matter of ))
Populist Party and Blayne E. Hutzel, ) MUR 2190 (formerly

acting as treasurer ) MUR 2128)

GENERAL COUNSEL' S REPORT

BACKGROUND

On January 17, 1986, the Commission found reason to believe

the Populist Party committee ("PPDC") and its treasurer viitated

2 U.S.C. 5 434(a)(4)(A)(iv) by failing to file a 1985 Mid-14ar i.

Report and 2 U.S.C. S 433(c) by failing to amend its Statement of

Organization. The Commission also approved questions to PPDC.

It appears that PPDC's failure to file was the result of an

ongoing dispute between two factions of the Populist Party. Both

factions have political committees registered with the

Commission. One faction is headquartered in Washington, D.C.,

and has registered its political committee under the name

"Populist Party." It is controlled by the group of persons who

started the party and ran it before the party's "national

committee"/ elected officers. The other faction has a treasurer

located in Dauphin Island, Alabama, and has a political committee

registered under the name "Populist Party of the United States"

("PPUS"). It is controlled by the group of persons who were

elected by the party's "national committee."

1/ That is a designation given by the party itself. It does

not reflect a determination by the Commission that any group
connected with the Populist Party qualifies as a national
committee within the meaning of 2 U.S.C. S 431(14).



- 2-

By letter from Clara Sandahl, treasurer of record for PPDC

(Attachment 1), PPDC responded to the reason to believe

notification and the Commission's questions. In a subsequent

letter from Michael Piper, who claims to be ex-executive director

of the Populist Party (Attachment 2), Piper reiterated many of

the contentions made by Sandahl. Essentially, PPDC contends that

Clara Sandahl served as its treasurer only until March 9, 1985

when the Populist Party's "national committee" elected Faye

Miller as treasurer of the party, and that it is Faye Miller's

responsibility to file the reports for PPDC. In a second letter

to the Commission, Mr. Piper states that the PPUS officers

created a separate political committee in an endeavor to avoid

responsibility for party debts "to a number of corporate entities

to the tune of some $300,000." (Attachment 2a, p.1) This Office

notes that Faye Miller, treasurer of record for PPUS, has filed

reports for PPUS with the Commission. Those reports do not

reflect the financial activity of PPDC.

Following receipt of Clara Sandahl's response, this Office

held telephone conversations with Faye Miller, and Miller

recently sent the Commission voluminous documents (Attachment 3)

concerning the relationship between PPDC and PPUS. Essentially,

PPUS contends that it and PPDC are separate entities, and that

PPUS has no responsibility for filing reports disclosing PPDC's

financial activity.

Based on the information provided, it appears that

additional violations of the Act may have occurred. The
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following summarizes and analyzes the relevant information

provided to date.

SUDISRY COP TOWS

The Populist Party was founded in October 1982 by Willis

Carto and Clara Sandahl. (Attachment 3, p. 87) It began

operations in February 1984, in conjunction with Liberty Lobby,

Inc. and The Spotlight. I/ (Id. and Attachment 3, p. 2) On July

2, 1984, a Statement of Organization (Attachment 4) was filed for

a political committee of the Populist Party namely, PPDC.I/ The

Statement of Organization listed the committee's name as

"Populist Party" and it listed Clara Sandahl as treasurer. That

Statement of Organization has never been amended. Carto and his

followers continued to manage the party's financial affairs until

March 1985. (Attachment 3, p. 4 and 23; Attachment 1, p. 2).

On March 9, 1985, the party's "national committee" elected

some new party officers, including Faye Miller as treasurer./

PPDC did not amend its Statement of Organization to

2/ Liberty Lobby, Inc. previously published The Spotlight, a
weekly newspaper. Willis Carto is the principal in Liberty
Lobby, Inc. and The Spotlight, as well as in various other
entities, including Cordite Fidelity Corporation (present
publisher of The Spotlight) and Committee to Defend the Liberty
Lobby, Inc.

3/ PPDC is the political committee for which the Commission
recently approved an Interim Audit Report (AR85-45/AR86-9) forthe period covering March 1, 1984 through December 31, 1984.
4/ At the Populist Party national convention in August 1984,
Emmett Miller was elected treasurer of the party. Before
assuming the duties of the treasurer, however, Emmett Miller
died.
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show any change of information. The new officers filed an

original Statement of Organization for PPUS naming Faye Miller as

treasurer, reportedly to distinguish that committee from PPDC,

which is controlled by the faction of the party headquartered in

Washington, D.C. and headed by Willis Carto. According to

Miller, the new board of PPUS wanted to centralize financial

operations with Miller because of concerns that various monies

previously spent by PPDC out of its Washington, D.C. account

were not for bona fide party activities.

It is apparent that PPDC is operating independently from

PPUS and possibly from the party itself. The Populist Party

executive committee has passed several motions concerning the

financial affairs of the party and PPDC. Mr. Carto and PPDC have

consistently ignored those motions. Dates and descriptions of

two of the most significant motions follow:

September 29, 1985 -- The executive
committee passed a motion providing
that: 1) No expenditures, obligations,
or bills "are to be incurred without
specific authorization of the Executive
Committee;" 2) "All Populist Party mail
and/or contributions are to be forwarded
to the new San Diego administrative
office for processing;" 3) "All funds or
checks of any kind are to be forwarded
to Mrs. Miller." With the exception of
$30 sent by Carto to the San Diego
office, PPDC has entirely refused to
comply with this motion. (Attachment 3,
p. 26, 27, 6, 63, 100, 101) In fact, in
defiance, Carto has stated that his
staff will continue servicing inquiries
and orders involving dues, purchases,
contributions, and questions.
(Attachment 3, p. 95)
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January 18, 1986 -- The executive
committee passed a motion demanding
that: 1) "The corporation chartered in
the State of Virginia and known as
Populist Party, Inc./ be immediately
dissolved . . . or . . . change its
name, purpose and intent so as to
differentiate it from the Populist Party
of the United States, and make this
differentiation clear to the public;" 2)
All "bank accounts in the name of the
Populist Party, Inc. be closed;" 3) All
operations "by the Populist Party, Inc.
immediately cease, along with any other
reference . . . which might confuse the
corporation with the Populist Party of
the United States." (Attachment 3, p.
81, 7, 101) No part of the motion has
been complied with.

Because PPDC maintains that PPUS is responsible for filing

FEC reports disclosing PPDC's financial activity, every month

since July 1985, PPDC has sent Faye Miller certain information

concerning PPDC's financial affairs. On every occasion the

financial information has been accompanied by a cover letter

signed by Blayne E. Hutzel, as "Controller." (Attachment 3, p.

11; Attachment 1, p. 9-16) Miller, however, informed Carto that

the information provided her was incomplete for purposes of

filing FEC reports concerning PPDC's financial activity.

5/ PPDC operates its bank account under the name "Populist

Party, Inc." According to personnel at the Virginia Corporation
Commission, an entity by that name became incorporated on March
6, 1984 as a "non-stock corporation" (i.e. a Virginia non-profit
corporation without capital stock). Populist Party, Inc. lists
its chairman and vice chairman as Norman Fines of 124 Third
Street, S.E., Washington, D.C., and it registered agent and
secretary/treasurer as Clara Sandahl. The corporation lists its
principal place of business as 6803 Nesbitt Place, McLean,
Virginia 22101 -- Clara Sandahl's home address.
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She also informed Carto that she would not file PPDC's reports.

(Attachment 3, p. 63, 64) PPUS's officers and the Populist

Party's "national committee" support miller in her position that

she is not responsible for filing PPDC's financial disclosure

reports. (Attachment 3, p. 82, 99, 102, 103)

As a result of the dispute between the two factions of the

Populist Party, there has been no public disclosure of a sizable

amount of political financial activity. Between January 1, 1985

and August 1, 1985, the Washington, D.C. organization allegedly

collected $173,000 in the name of the Populist Party.

(Attachment 3, p. 5) That information has still not been

reported and is not part of the public record.

Corporations controlled by Willis Carto in Washington claim

that the Populist Party presently owes them about $300,000,

primarily for services rendered during 1984. PPUS's officers

refuse to recognize that debt. In March 1985 PPDC sent PPUS

$27,000 worth of invoices for goods and services allegedly

provided on behalf of the party. Miller asserts that because the

executive committee never approved the purchase of the goods or

services represented by those invoices, they were not

legitimately provided on behalf of the Populist Party. Many of

the invoices were billed to Liberty Lobby, Inc., with the words

"Populist Party" handwritten in by pen. (Attachment 3, p. 6)

Miller says that Carto controls his Washington, D.C. operations
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very loosely, and, based on the invoices, financial records she

has seen, and other information, she believes there is

significant commingling of funds between PPDC and several of Mr.

Carto's corporations. (See also Attachment 3, p. 96)

FACTUAL AND LEGAL ANALYSIS

PPDC has not filed a termination statement nor an amended

Statement of Organization. PPDC continues to be an ongoing

enterprise, despite requests from the Populist Party executive

committee that PPDC cease its operations. Although there are

disputes between the two factions of the Populist Party

concerning party organizational responsibilities, the fact

remains that there are two separate political committees

registered with the Commission. Whether there is one party

organization or two, each political committee and its treasurer

have reporting responsibilities of their own. See 2 U.S.C.

S 434. This Office, therefore, believes that the Commission

properly found reason to believe against PPDC and its treasurer

on January 17, 1986 concerning PPDC's failure to file a 1985 Mid-

Year Report, in violation of 2 U.S.C. S 434(a) (4) (A) (iv).

Because the information at hand indicated that Clara

Sandahl, PPDC's treasurer of record, was no longer involved with

PPDC, the Commission's reason to believe findings did not name

her as a respondent. Blayne E. Hutzel has been sending certain

PPDC financial records to Faye Miller on a monthly basis. This

Office also notes that during the audit fieldwork in AR85-

45/AR86-9, Mr. Hutzel served as PPDC's spokeman. Because Blayne

E. Hutzel appears to be handling PPDC's financial affairs,
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this Office now recommends that the Commission find reason to

believe Blayne E. Hutzel, acting as treasurer, violated 2 U.S.C.

S 4 34(a)(4)(A)(iv) (by failing to file a 1985 Mid-Year Report on

behalf of PPDC) and 2 U.S.C. S 433(c) (by failing to amend PPDC's

Statement of Organization to list Hutzel as treasurer). This

approach is consistent with the Commission's actions in other

MURs. See, e.g., MUR 1735 (Northeast Conservation PAC), MUR 1927

(Connor), MUR 2002 (Batts), and MUR 2083 (Richards).

It is unlawful for any corporation to make a contribution or

expenditure in connection with any federal election or for any

person knowingly to receive any such contribution, or for any

officer or director of any corporation to consent to any such

contribution or expenditure. 2 U.S.C. S 441b(a). In light of

allegations that PPDC has been commingling its funds with those

of corporations, this Office recommends that the Commission find

reason to believe PPDC and Blayne E. Hutzel, acting as treasurer,

violated 2 U.S.C. S 44lb(a).6/

Each political committee must maintain at least one checking

account at a depository designated by such committee. All

receipts of a political committee must be deposited in such an

6/ Because it is unclear which corporations may be involved in
any possible violations of 2 U.S.C. S 441b, this Office makes no
recommendations concerning the corporations at this time.
Further recommendations will be made where appropriate following
investigation into this issue.
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account. No disbursements may be made by a political committee

except by check drawn on such an account. 2 U.S.C. S 432(h)(1)

In light of allegations that PPDC has been commingling its funds

with those of other entities, this Office recommends that the

Commission find reason to believe PPDC and Blayne E. Hutzel,

acting as treasurer, violated 2 U.S.C. S 432(h)(1).

Because of the confusing evidence presented in this matter,

it is necessary to understand better the facts involved. The

attached Questions and Document Requests concern the relationship

between PPUS and PPDC and the possible commingling of PPDC funds

with corporate funds. This Office recommends that the Commission

approve the attached Questions and Document Requests for PPDC and

PPUS.

RECOMMENDATIONS

1. Find reason to believe Blayne E. Hutzel, acting as
treasurer, violated 2 U.S.C. SS 434(a)(4)(A)(iv) and 433(c).

2. Find reason to believe the Populist Party and Blayne E.
Hutzel, acting as treasurer, violated 2 U.S.C. SS 441b(a)
and 432(h) (1).

3. Approve the attached Factual and Legal Analysis.

4. Approve the attached Questions and Document Requests.

5. Approve and send the attached letters.

Charles N. Steele
General Counsel

B1-7 B

awrence le
Deputy General Counsel



BEFORE THE FEDERAL ELECTION COMISSION

In the Matter of )3
Populist Party and ) MUR 2190
Blayne E. Hutzel, acting ) (Formerly MUR 2128)

as treasurer

CERTIFICATION

I, Marjorie W. Emmons, Secretary of the Federal Election

Commission, do hereby certify that on July 10t 1986, the

Federal Election Commission decided by a vote of 6-0 to take

the following actions in the above-captioned matter:

1. Find reason to believe Blayne E. Hutzel, acting
as treasurer, violated 2 U.S.C. SS 434(a)(4)(A)
(iv) and 433(c).

2. Find reason to believe the Populist Party and
Blayne E. Hutzel, acting as treasurer, violated
2 U.S.C. SS 441b(a) and 432(h) (1).

3. Approve the Factual and Legal Analysis attached
to the General Counsel's report dated July 7, 1986.

4. Approve the Questions and Document Requests
attached to the General Counsel's report dated
July 7, 1986.

5. Approve and send the letters attached to the
General Counsel's report dated July 7, 1986.

Commissioners Aikens, Elliott, Harris, Josefiak,

McDonald, and McGarry voted affirmatively for the decision.

Attest:

i -s -g4o
Date Marjorie W. Emmons

Secretary of the Commission



FEDERAL ELECTION COMMISSION
WASHINGTON. 0 C 20%3

July 17, 1986

cluaZP][m vaLL
ULmuuu, cum uw

Blayne E. Hutzel
Populist Party
130 Third Street, 8.3.
Washington, D.C. 20003

RE: MUR 2190 (formerly MUR 2128)
Populist Party and Blayne E.

Hutzel, acting as treasurer

Dear Mr. Hutzel:

On January 23, 1986, the Commission notified the Populist
Party and its treasurer that the Commission found reason 4o
believe they violated 2 U.S.C. SS 434(a)(4)(A)(iv) and 433(c),
provisions of the Federal Election Campaign Act of 1971, as
amended. On July 10 , 1986, the Commission additionally found
reason to believe that you, acting as treasurer, violated 2
U.S.C. SS 434(a)(4)(A)(iv) and 433(c), and that the Populist
Party and you, acting as treasurer, violated 2 U.S.C. $5 441b(a)
and 432(h)(1). The General Counsel's Factual and Legal Analysis,
which formed a basis for the Commission's finding, is attached
for your information.

Under the Act, you have an opportunity to demonstrate that
no action should be taken against you and your committee. You
may submit any factual or legal materials which you believe are
relevant to the Commission's consideration of this matter.
Please submit any such materials, along with your response to the
enclosed Questions and Document Requests, within fifteen days of
your receipt of this letter. Statements must be submitted under
oath.

In the absence of any additional information which
demonstrates that no further action should be taken against you
or your committee, the Commission may find probable cause to
believe that a violation has occurred and proceed with
conciliation.

If you are interested in pursuing pre-probable cause
conciliation, you should so request in writing. See 11 C.F.R.
5 111.18(d). Upon receipt of the request, the Office of General
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Counsel will make recommendations to the Commission either
proposing an agreement in settlement of the matter or
recommending declining that pre-probable cause conciliation be
pursued. The Office of General Counsel may recommend that pre-
probable cause conciliation not be entered into at this time so
that it may complete its investigation of the matter. Further,
requests for pre-probable cause conciliation will not be
entertained after briefs on probable cause have been mailed to
the respondent.

Requests for extensions of time will not be routinely
granted. Requests must be made in writing at least five days
prior to the due date of the response and specific good cause
must be demonstrated. In addition, the Office of General Counsel
is not authorized to give extensions beyond 20 days.

If you intend to be represented by counsel in this matter,
please advise the Commission by completing the enclosed form
stating the name, address and telephone number of such counsel,
and a statement authorizing such counsel to receive any
notifications and other communications from the Commission.

The investigation now being conducted will be confidential
in accordance with 2 U.S.C. S 437g(a) (4) (B) and 437g(a) (12) (A),
unless you notify the Commission in writing that you wish the
investigation to be made public.

For your information, we have again enclosed a brief
description of the Commission's procedures for handling possible
violations of the Act. If you have any questions, please contact
Robert Raich, the attorney assigned to this matter, at (202)
376-8200.

Sincerely,

J Aikens
Chairman

Enclosures
General Counsel's Factual and Legal Analysis
Questions and Documents Requests
Designation of Counsel Statement
Procedures



FEDERAL ELECTION COMMISSION
WASHINGTON. DC 20463

July 17, 1986

CZRTIFIZD NAIL

Faye Miller, Treasurer
Populist Party of the United States
P.O. Box 377
Dauphin Island, Alabama 36528

RE: MUR 2190 (2128)

Dear Ms. Miller:

The Federal Election Commission, established in April, 1975,
has the statutory duty of enforcing the Federal Election Campaign
Act of 1971, as amended. In connection with an investigation
being conducted by the Commission, the attached Questions and
Document Requests which require you to provide certain
information have been issued. The Commission does not consider
you a respondent in this matter, but rather a witness only.

Since this information is being sought as part of an
investigation being conducted by the Commission, the
confidentiality provisions of 2 U.S.C. S 437g(a) (12) (A) apply.
That section of the Act prohibits the making public of any
investigation conducted by the Commission without the express
written consent of the person with respect to whom the
investigation is made. You are advised that no such consent has
been given in this case.

You may consult with an attorney and have an attorney assist
you in the preparation of your responses to these Questions and
Document Requests. However, you are required to submit the
information under oath within fifteen days of your receipt of
this letter.
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If you have any questions, pleae, direct the to Robert
Raich# the attorney handling this matter, at (202) 376-8200.

sincerely,

Deputy General Counsel

Enclosure
Questions and Document Requests



Mrs. Pas Miller's response to the Commissions letter dated
July 17, 19M wes reoceived August 21. 19. It has been
excludod from the sumery file, due to its bulk and its
repetition of the matters stated in the complaint she filed
with the Commission on July 23, 1986. This response is
available for roviv vitb consent from the General Counsel's
office.
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August 4, 1986

Lawrence M. Noble, Es4.
Deputy General Counsel
Federal Election Commission
Washington, D.C. 20463

Re: MUR2190(2128)

Dear Mr. Noble:

FEDERAL EXPRE"
M IN

cin

Mrs. Fay Miller, Treasurer of the Populist Party of theefl
United States, has transmitted to me your letter of July 17,
1986, requesting further information with regard to the above-
entitled matter.

It is our desire to provide you with this information, and
we are in the process of gathering same.

However, I must seek an extension of time of 15 days in
which to respond to your questions and document request. I was
only recently released from the hospital after surgery, and,
frankly, this has interfered with my ability to get things done
as rapidly as I would like.

All of the information which you request will be made
available to you, but the persons from whom it must be secured
are all over the country at the moment, and I will need the
additional time in order to get it all together, secure the
necessary signatures on the affidavits, and return the
information to you.

Your cooperation in this matter will be much appreciated.

Sincere y 0 9

WKS~ WLLIAM K. SHEARER

cc: Mrs. Fay Miller, Treasurer

,f..



FEDERAL ELECTION COMMISSION
WASINGTON. DC. OW6 August 14, 1986

Mr. William K. Shearer
Duke, Gerstel, Shearer G Bregante
101 West Broadway, Suite 400
Post Office Box 85470
San Diego, California 92138

Re: MUR 2190 (2128)

Dear Mr. Shearer:

o This is in reference to your letter dated August 4, 1986,
requesting an extension of 15 days to respond to the Commission's
Questions and Document Requests. After considering the
circumstances presented in your letter, the Commission has
determined to grant you your requested extension. Accordingly,
your response will be due on August 21, 1986.

If you have any questions, please contact Robert Raich, the
attorney assigned to this matter, at (202) 376-8200.

Sincerely,

Charles N. Steele
General Counsel

Deputy General Counsel
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August 14, 1986

Robert Raich, Esa.
Federal Election Commission
Washington, D.C. 20463

cJI

Re: MUR 2190 (2128)

Dear Mr. Raich:

This letter will confirm that you have, by telephone,
confirmed that the Populist Party of the United States and Faye
Miller have been granted a 15-day extension (from the original
due date of August 6, 1986) to August 21, 1986, within which to
file with you the affidavits and other information requested in
Mr. Noble's correspondence to Mrs. Miller dated July 17, 1986,
and received by her on July 22, 1986.

I nave been engaged in gathering the information requested,
now have all of the information, and the affidavits are in
preparation. We shall be able to provide all of the information
to you within the time allowed by the granted extension.

Thank you for your courtesies in this matter.

Sincerely yours,

WKS :mcm
cc: Mrs. Faye Miller

C



-At~

300 Independence Ave SE
Washington, DC 20003
Aug. 18,1986

Ms. Joan Aikens
Federal Election Comission
Washington, DC 20463

Ref. Your letter of July 1 and July 17,1986-MIJR 2190

Dear Ms. Aikens:

Thank you for the above mentioned letters.

Before answering these, I received two copies of a third letter dated
July 31,1986-MIR 2210, from Lawrence M. Noble of your office. Additional
copies were also sent to Michael Piper, Clara Sandahl, and Willis Carto.

or
Please be informed that Mr. Carto is acting on behalf of all parties

concerned and is sending you a combined response to all these letters.

Sincerely,

YB~r E.Hutzel1

CI

_0

cc

C,'t



THE POPULIST PARTY OF THE UNITED STATES
Administrative Office J Mailing Address
3435 Camino del Rio South 6065 Mission Gorge Road
Suite 318 Box 211
San Diego. CA 92108 San Diego. CA 92120

Chairman
JOHN M. COUTURE
13131 W. Janesville Rd.
Hales Corners, WI 53130
(414) 425-8181

Vice-Chairman
MAUREEN SALAMAN

Secretary
DON KIMBAL.L

I rcaurer
I AY MII..FR

W I rl11a m e n ta nlWII.I.AM K. SHIFARIZI

IN REPLY ADDRESS: (61

Populist Party OF THE UNITED STATES
Office of Treasurer
1921 Summer Place Dr W June 3
Mobile, Alabama 36618

Ms. Joan D. Aikens, Chairman
Federal Election Commision
999 "E" Street NW
Washington, D.C. 20463

19) 282-54.4 S, ,

0, 156

,A

Lim-

Re: Complaint of Populist Party of the United States,
an unincorporated political party, vs Populist
Party, Inc., a Virginia Corporation, Willis A.
Carto, etal

dk.1 Dear Ms. Aikens:

With this letter I am transmitting to you the above

entitled Complaint. The Complaint has been prepared in affidavit form,
and is filed pursuant to the provisions of 2 U.S.C. 437g. On behalf of

C the Populist Party of the United States I ask that you take all action
set forth in the statute to fully prosecute this Complaint.

Vr With this Complaint I am enclosing three additional
Affidavits, as follow:

(1) Affidavit of William K. Shearer
C" Re: Unreported Contribution of $500.00 to the

Populist Party

(2) Affidavit of Faye Miller
Re: Alleged Indebtedness of the Populist Party
to Liberty Lobby and Cordite Fidelity Company

(3) Affidavit of William K. Shearer
Re: Organization and History of the Populist Party.

I believe these sworn documents will provide you
sufficient information upon which to proceed. If further information
is required, please notify me.

Be assured of my cooperation and that of the Populist
Party in the investigation and prosecution of this Complaint.

In order to expedite correspondence, please address
all correspondence to the Mobile, Alabama address as shown above.

Sincerely yours,

Faye'G. Miller
National Treasurer

Enc1!



FEDERAL ELECTION-COMMISSION

POPULIST PARTY OF THE UNITED STATES,

an unincorporated political party RE: MUR

POPULIST PARTY, INC., A Virginia

corporation; WILLIS A. CARTO; CLARA

SANDAHL; LOIS PETERSEN; BLAYNE HUTZEL;

LIBERTY LOBBY; CORDITE FIDELITY

CORPORATION; THE SPOTLIGHT; COMMITTEE

TO DEFEND LIBERTY LOBBY; and DOES I

THROUGH C

COMPLAINT AND AFFIDAVIT OF FAYE MILLER, TREASURER,

ON BEHALF OF THE POPULIST PARTY OF THE UNITED STATES

STATE OF ALABAMA)

)s.s.

COUNTY OF MOBILE)

~Q;
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Is Faye Miller, being duly sworn state that:

1. 1 am the duly elected Treasurer of the Populist Party of the

United States, having been elected to this office by the National

Committee at its first annual meeting in Chicago, Illinois on

March 9, 1985. By virtue of this office, I am a member of the

national Executive Committee of the populist Party, and have

served in this capacity continually since March 99 1985.

2. I am an accountant by profession, and have engaged in this

profession continuously since 1951. I am admitted to represent

clients in proceedings before the Internal Revenue Service.

C% 3. The Populist Party of the United States is a political party

"T as def ined by 2 U.S.C. Section 431 (in) which describes a

0-17 political party as "an association, committee,, or organization

C"0
which nominates a candidate for election to any federal office,

0
whose name appears on the election ballot as a candidate of such

association, committee, or organization." The Populist Party of

the United States qualifies under said definition because in 1984

it nominated, by means of a national convention in Nashville,

Tennessee, candidates for the offices of President and Vice-

President of the United States (Bob Richards and Maureen Kennedy

Salaman respectively), whose names appeared on the election

ballots as the candidates of the Populist Party. The Populist
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Party of the United States is an unincorporated association.

4. The National Committee of the Populist Party which, through

its Executive Committee, is responsible for the day to day

operation of the Populist Party at the national level, conforms

to the definition of a National Committee in 2 U.S.C. Section 431

(k which describes a National Committee as "the organization

which, by virtue of the bylaws of a political party, is

responsible for the day to day operation of such political party

at the national level, as determined by the commission."

5. The bringing of the complaint herein was specifically

authorized by vote of the national Executive Committee of the

Populist Party on April 18, 1986. The motion instructed the

treasurer of the Populist Party "to initiate a complaint with the

Federal Election Commission, pursuant to 2 U.S.C. 4 37g,

requesting a complete investigation of the activities of Willis

A. Carto, the Populist Party, Inc., and other entities which he

controls, and which appear to be in violation of 2 U.S.C. Section

432 (a), (b) (1), and (3), 2 U.S.C. Section 434 (a) (1), and (4)

(iv), or any other sections of the Federal election laws." A

copy of the approved motion is attached hereto as Exhibit "A",

and incorporated herein by reference.

6. The Populist Party, Inc. is a Virginia non-stock
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corporation, organized on or about March, 1984, and which was

organized at the direction of and operates under the control of

Willis A. Carto.

7. Willis A. Carto was one of the organizers of the Populist

Party of the United States, is a former member of the party's

national Executive Committee, and directs the activities of the

Populist Party, Inc., Liberty Lobby, of which he is treasurer,

Cordite Fidelity Corporation, "The Spotlight" newspaper, and the

Committee To Defend Liberty Lobby, from his offices at 300

Independence Avenue S.E., Washington, D.C. 20003. Willis A.

Carto was removed for cause from the national Executive Committee

of the Populist Party by vote of the Committee on April 18, 1986.

Attached hereto as Exhibit "B" and incorporated herein by

reference, is a copy of the motion adopted by the Executive

Committee which set forth in detail the causes for Mr. Carto's

removal from the Committee.

8. Clara Sandahl is the treasurer of the Populist Party, Inc.,

and in official reports to the Federal Election Commission has

claimed to be treasurer of the Populist Party of the United

States, although she has never been elected to any party office

by the National Convention, National Committee, or Executive

Committee of the Populist Party. Mrs. Sandahl is an employee of

Willis A. Carto, or one or more of the entities which he
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controls.

9. Lois Petersen is an employee of Willis A. Carto, or one or

more of the entities which he controls. In official

correspondence to the Federal Election Commission she has claimed

to be assistant treasurer of the Populist Party of the United

States, although she has never been elected to any party office

by the National Convention, National Committee, or Executive

T Committee of the Populist Party.

cc 10. Blayne Hutzel is an employee of Willis A. Carto, or one or

more of the entities which he controls. Mr. Hutzel is controller

of Liberty Lobby, and has, on one or more occasions, claimed to

be controller of the Populist Party's National Committee,

Salthough he has never been elected to any party office by the

National Convention, National Committee, or Executive Committee

of the Populist Party.

11. I am informed and believe that Liberty Lobby is a

corporation, organized as such in some jurisdiction. According

to reports filed with the Federal Election Commission in the name

of the Populist Party, by Clara Sandahl and/or Lois Petersen,

Liberty Lobby was the recipient of substantial sums disbursed to

it from contributions raised in the name of the Populist Party.

Liberty Lobby also claims to be a present creditor of the
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Populist Party of the United States. Liberty Lobby is controlled

and directed by Willis A. Carto.

12. 1 am informed and believe that Cordite Fidelity Corporation

is a corporate entity organized in some jurisdiction, and that

said corporation, Cordite Fidelity Corporation publishes "The

Spotlight" newspaper. Cordite Fidelity Corporation claims to be

a present creditor of the Populist Party of the United States.

Said corporation is controlled and directed by Willis A. Carto.

13. "The Spotlight" is a weekly newspaper which, I am informed

and believe, is published by Cordite Fidelity Corporation. "The

Spotlight" is controlled and directed by Willis A. Carto.

Reports filed with the Federal Election Commission in the name of

the Populist Party by Clara Sandahi and/or Lois Petersen, show

that substantial sums contributed to the party were paid to "The

Spotlight". "The Spotlight" also claims to be a present creditor

of the Populist Party of the United States.

14. The Committee To Defend Liberty Lobby is an organization,

corporate or otherwise, which is controlled and directed by

Willis A. C ar t o. Reports filed with the Federal Electi on

Commission in the name of the Populist Party by Clara Sandahl

and/or Lois Petersen show that substantial sums collected in t'he

name of the Populist Party were paid to The Committee To Defend
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Liberty Lobby.

15. Does I through -C are corporate entities, and or

unincorporated associations, whose names are presently unknown to

affiant, but who participated in the wrongs set forth herein.

When the true names of said Does become known to affiant, the

complaint will be amended to set forth the true names of said

individuals and/or entities.

COUNT I: Violation of 2 U.S.C. Section 431 (k) and (m)

16. As is set forth herein, and in the affidavit of William K.

Shearer, RE: Organization and History of the Populist Party,

filed concurrently with this complaint, only the Populist Party

of the United States, an unincorporated association, and its

National Committee, have a right to act as the Populist Party, a

political party.

17. The Populist Party, Inc., acting through Clara Sandahl, Lois

Petersen, and Blayne Hutzel, at the direction of Willis A. Carto,

has falsely claimed to be the Populist Party, an unincorporated

association, in violation of 2 U.S.C. Section 431 (k) and (m).

by:

A) Continuing to claim, in official reports and



Page 8.

correspondence to the Federal Election Commission, that

Clara Sandahi and Lois Petersen are the treasurer and

assistant treasurer,- respectively, of the Populist Party,

when they have never been elected to any office by any

official agency of the party, and with full knowledge that,

after August 18, 1984, the party has had elected officers,

including a treasurer, a National Committee, and Executive

Committee organized pursuant to the adopted bylaws of the

1*6 Populist Party.

B) Depositing funds solicited in the name of the Populist

Party, an unincorporated association, in the bank account of

the Populist Party, Inc.

C) Filing reports with the Federal Election Commission in

the name of the Populist Party, which, in fact, reflect

transactions from the account of the Populist Party, Inc.

COUNT 11: Intentional Misrepresentation, and Conversion

18. During the period from on or about March, 1984, through the

present time, Willis A. Carto solicited contributions in the name

of the Populist Party and or its National Committee, but

deposited said funds in the ban k account of the Populist Party,

Inc. Attached hereto as Exhibit "C". and incorporated herein by
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reference is a form* dated December 4, 1984, pertaining to the

1984 contributions collected in the name of the Populist Party.

The form was addressed, at the direction of Mr. Carto, to persons

who contributed to the Populist Party. The organization in whose

name the information was solicited is the Populist Party National

Committee, not a corporate entity, but -the funds received from

the contributors were deposited in the account of the Populist

Party, Inc. Attached hereto as Exhibit "D" and incorporated

herein by reference is a copy of a solicitation mailing prepared

and disseminated at Mr. Carto's direction on or about January 29,

1985. The organization in whose name the funds were solicited is

the Populist Party National Committee, not a corporate entity,

but the funds received form said mailing were deposited in the

bank account of the Populist Party, Inc.

19. On September 29, 1985, the Executive Committee of the

Populist Party, in a telephonic meeting in which Mr. Carto

participated, directed that "all. funds or checks of any kind are

to be forwarded to Mrs. Miller, the national treasurer, in

Alabama, for deposit only in the Populist Party account there."

A copy of said minutes is attached hereto as Exhibit "E"', and

incorporated herein by reference.

20. On January 14, 1986, I directed a letter to Mr. Carto

formally apprising him of said action. A copy of this
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communication is attached hereto as Exhibit "F". and incorporated

herein by reference.

21. On January 18, 1986, the Executive Committee adopted a

motion that "a demand. be made upon the corporation officers of

the Populist Party, Inc., a Virginia Corporation, to do the

following:

"(1) The corporation chartered in the state of Virginia and

known as Populist Party, Inc. be immediately dissolved and

the charter returned to the State of Virginia; or, in lieu

of the charter being returned, that the corporation change

its name, purpose and intent so as to differentiate it from

the Populist Party of the United States, and make this

differentiation clear to the public;

" (2) That all bank accounts in the name of the Populist

Party, Inc. be closed; and

" (3) That any and all operations, including but not

limited to the solicitation of funds by the Populist Party,

Inc. immediately cease; along with any other reference to

the Populist Party which might confuse the corporation with

the Populist Party of the United States."
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A copy of said minutes are attached hereto as Exhibit "G".

and incorporated herein by reference. On January 27, 1986, a

copy of the minutes attached hereto as -Exhibit "G" were

transmitted to Willis A. Carto, with a letter by the party's

parliamentarian, William K. Shearer, a copy of which is attached

hereto as Exhibit "H11, and incorporated-herein by reference.

22. On March 17, 1986, Mr. Carto directed a letter to Populist

Party chairman, John Couture in which he informed the chairman:

"As you are aware, many party members, as well as people who

have picked up some party literature or seen a bumper

sticker continue to write in to this address. Many of them

wish to pay their dues, others purchase literature, make

contributions, ask questions or offer their services.

"...Ihave asked our staff to resume servicing these

inquiries and orders."

A copy of said letter is attached hereto as Exhibit fi"l, and

incorporated herein by reference.

23. Filed wit-h this complaint is the affidavit of Faye Miller

RE: Alleged Indebtedness of the Populist Party to Liberty Lobby

and Cordite Fidelity Corporation. Said affidavit describes in
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detail the representations of Mr. Carto, and his employees with

regard to the alleged indebtedness of the Populist Party to

Liberty Lobby and Cordite Fidelity Corporation, entities

controlled and directed by Mr. Carto. The facts set forth in

said affidavit strongly infer that the alleged debt is a post

election fabrication by Mr. Carto, and his employees, for

purposes of soliciting contributions in the name of the Populist

Party to be diverted to the non-party entities which he controls,

Liberty Lobby, Cordite Fidelity Corporation, and "The Spotlight".

COUNT III: Request for Audit

24. The Populist Party hereby requests a complete audit of all

accounts controlled by Willis A. Carto, his employees, and those

of his controlled entities, the Populist Party, Inc, Liberty

Lobby, Cordite Fidelity Corporation, "The Spotlight", and the

Committee To Defend Liberty Lobby, from which any transactions

were made pertaining to, or alleged to be on behalf of the

Populist Party of the United States. Such an audit is justified

because:

A) From the election of the first Populist Party

treasurer,. on August 19, 1984, the treasurer was not kept

fully informed of the transactions being conducted in behalf

of the Populist Party by Mr. Carto and his employees. This
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fact is documented in the April 3, 1986 letter which I filed

with the Federal Election Commission, a copy of which is

attached hereto as Exhibit "J". and incorporated herein by

reference, and in the minutes of the meeting of the

Executive Committee of the Populist Party on November 24-25,

1984, a copy of which is attached hereto as Exhibit "K", and

incorporated herein by reference. Not only was the elected

treasurer of the Populist Party, Emmett Miller, not kept

informed as to the financial activities of the Populist

Party as administered by Willis A. Carto, and his employees,

but the elected treasurer was not made a signatory to any

bank account of the party. Shortly after October 18, 1984,

Mr. Miller received from Mr. Carto's office in Washington,

D.C. the attached communication and bank resolution in the

name of the Populist Party, Inc., proposing to establish an

account in the name of said entity with William W. Baker and

Blayne E. Hutzel as the signatories to the account. Mr.

Miller, the elected treasurer of the Populist Party was

asked to execute the card as secretary, a post which he did

not hold in the Populist Party. At no time did Mr. Miller

ever hold any office in the Populist Party, Inc. The

communication and bank resolution card (both sides) are

attached hereto as Exhibit "L", and incorporated herein by

reference.
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B) The number of bank accounts is unknown from which Mr.

Carto and his employees engaged in transactions involving

the Populist Party., The principal account was apparently

that of the Populist Party, Inc., at the National Capitol

Bank in Washington, D.C., account number 10-048747-01. A

second account was established at the Security National Bank

in Washington, D.C., account number 8-022373-00. The

minutes of the Executive Committee Meeting attached hereto

as Exhibit "K" discuss authorization to establish a bank

account at the Security National Bank. Attached hereto as

Exhibit "M". and incorporated herein by reference, is a

Chart of Accounts which I received from Blayne Hutzel and

which seems to indicate that there was at least a third

account the code for which was "AB".

C) During the calendar years 1985 and 1986 to date, none

of those who transacted business from the account of the

Populist Party, Inc. have accounted with the Federal

Election Commission for the receipts to said account or

disbursements from said account.

D) I have examined the reports filed by Clara Sandahl and

Lois Peter-sen in the name of the Populist Party, and

reflecting transactions from the bank account of the

Populist Party, Inc., for the 1984 period, and these reports
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disclose substantial self dealing by Carto entities from

said account. Some $82,630.00 was paid to non-party

entities directed and controlled by Willis A. Carto from the

account of the Populist Party, Inc. during the 1984 period.

I have further examined the reports of the Bob Richards for

President Committee, another Carto controlled entity, which

were filed with the Federal Election Commission by Blayne

Hutzel during the 1984 period. These reports disclose that

some $97,685.00 was paid from that account to non-party

entities controlled by Willis A. Carto. These figures

include payments only to entities which I could identify as

Carto controlled: Liberty Lobby, "The Spotlight", and The

Committee To Defend Liberty Lobby. A full investigation may

disclose additional payments to Carto controlled entities

which I have not been able to identify at this time.

E) My examination of the reports filed by Clara Sandahl

and Lois Petersen in the name of the Populist Party for the

1984 period disclose that there are many unauthorized and

otherwise unexplained transactions. For instance, $8,000.00

in payments are reported to Victor Marchetti. The purpose

of these payments is unknown. The bank information provided

me by Blayne Hutzel discloses that on or about August 12,

1985, $198.00 was paid for travel, for Lois Petersen. No

such expenditure was ever authorized by the Executive
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Committee. A copy of the bank statement showing the debit

to the account, and a photocopy of the check stub showing

the disbursement are attached hereto as Exhibit "N", and

incorporated herein by reference. The Marchetti and

Petersen disbursements are not isolated expenditures, but

are illustrative of many additional unexplained and/or

unauthorized transactions from the account'.

F) As is set forth in the affidavit of Faye Miller RE:

Alleged Indebtedness of the Populist Party to Liberty Lobby

and Cordite Fidelity Corporation, the financial information

provided by Mr. Carto and his employees with regard to their

management of the party's finances is contradictory and

irreconcilable without a complete audit.

G) In spite of demands by the Executive Committee of the

Populist Party, Willis A. Carto and his employees have

failed and refused to provide a full disclosure of their

financial records pertaining to the transactions in which

they engaged in the name of the Populist Party, and have

failed and refused to permit an independent audit of said

accounts. Without such an audit there is no way to

determine the actual purpose of many thousands of dollars of

expenditures by Mr. Carto and h is employees in the name of

the Populist Party. Further, Mr. Carto and his employees
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have failed and refused to provide the Populist Party with a

complete list of the contributors to the party and the

amounts contributed, whi-ch constituted deposits to accounts

controlled by Mr. Carto and his employees during 1984, 1985,

and 1986.

COUNT IV: Violation of 2 U.S.C. Section 432 (a)

25. In pertinent part, 2 U.S.C. Section 432 (a) provides that:

"Every political organization shall have a treasurer .... no

expenditure shall be made for or on behalf of a political

committee without the authorization of the treasurer or his

or her designated agent."

26. During its history, the Populist Party has had only two

elected treasurers: Emmett Miller, who was elected by the

National Convention of the Populist Party, and served from his

election on August 18, 1984 through his death on January 10,

1985; and affiant, who was elected by the National Committee on

March 9, 1985 for a four year term, and has served from that time

to and including the present date.

27. As has been set forth supra, E mmett Miller, during his term

as treasurer, was (A) not kept informed by Mr. Carto and his
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employees of their financial transactions in the name of the

Populist Party; (B) not made a signatory to any bank account from

which business was transacted i-n the name of the Populist Party;

and (C) Mr. Carto and his employees, who had previously filed a

statement of organization with the Federal Election Commission,

did not notify the Commission of Mr. Miller's election, but

continued to represent that Clara Sandahl was the treasurer of

the Populist Party.

28. During my term as treasurer, Mr. Carto has continued to

transact business in the name of the Populist Party from the

account of the Populist Party, Inc. in Washington, D.C. without

any consent or authorization from me, as treasurer, or from the

Executive Committee, and in defiance of the demands of the

Executive Committee of the Populist Party that he cease such

operations. For instance, schedule B of one of the reports filed

with the Federal Election Commission by Clara Sandahl discloses a

loan of $600.00 to Graphic Productions, Box 914, Laurel, Maryland

20707. This loan was not authorized by any action of the

Executive Committee. The President of Graphic Productions is

Peter Polkiewicz, an employee of Willis A. Carto and/or one or

more of his controlled entities. Mr. Polkiewicz used the $600.00

to launch a profit making scheme, using the name of the Populist

Party, without authorization, by mail solicitation to Populist

Party members. A copy of schedule B disclosing the loan is
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attached hereto as Exhibit "0" and incorporated herein by

reference. A copy of the solicitation mailing is attached hereto

as Exhibit "P11, and incorporated herein by reference. In spite

of the demand of the Executive Committee for an accounting,

neither Mr. Carto nor Mr. Polkiewicz have ever accounted for any

of the funds received from the Graphic Productions solicitation

and activities. This is but one example of many which could be

cited showing unauthorized expenditures of funds solicited and

collected by Willis A Carto and his employees in the name of the

Populist Party.

29. I have reviewed the records of the Populist Party for the

period during which Emmett Miller was treasurer, and do not find

any evidence that Mr. Miller, as treasurer, authorized either the

Populist Party, Inc., or Clara Sandahl as his designated agent to

transact the business of the treasurer for the Populist Party.

During my term as treasurer, I have at no time designated the

Populist Party, Inc., Willis A. Carto, or any of his employees to

act as my designated agent with regard to the financial affairs

of the Populist Party.

COUNT V: Violation of 2 U.S.C. Section 434 (b) (3) (A)

30. In pertinent part, 2 U.S.C. Section 434 (b) (3) (A) states:
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"Each report under this section shall disclose ...the

identification of each ... person (other than a political

committee) who makes a contribution to the reporting

committee during the reporting period, whose contribution or

contributions have an aggregate amount or value in excess of

$200.00 within the calendar year, or in any lessor amount if

the reporting committee should so elect, together with the

date and amount of any such contribution."

31. Filed with this complaint and affidavit is an affidavit of

William K. Shearer RE: Unreported Contribution of $500.00 to the

Populist Party. The affidavit discloses that on or about August

18, 1984, Mr. Shearer contributed $500.00 by check to the

Populist Party; that said sum was deposited by one or more of the

agents and/or employees of Willis A. Carto to an account in the

National Capitol Bank, Washington, D.C.; and that said

contribution was not reported on any list of contributors

C
included in the reports to the Federal Election Commission f iled

by Clara Sandahl and/or Lois Petersen, who purported to act for

the Populist Party, during the calendar year 1984.

COUNT VI: Violation of 2 U.S.C. Sectio n 432 (b) (2)

32. In pertinent part, 2 U.S.C. Section 432 (b) (2) states:
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"Every person who receives a contribution for a political

committee which is not an authorized committee shall - (A)

if the amount of the contribution is $50 or less, forward to

the treasurer such contribution no later than 30 days~fter

receiving the contribution; and (B) if the amount of the

contribution is in excess of $50 forward to the treasurer,

such contribution, the name and address of the person making

the contribution, and the date of receipt of the

contribution, no later than 10 days after receiving the

contribution."

33. At no time since my election as treasurer have Mr. Carto

and/or his employees ever transmitted to me for deposit in the

party account any contribution of any size whatever, although the

reports of deposits transmitted to me indicate that in excess of

$173,000, solicited in the name of the Populist Party, was

deposited to the account of the Populist Party, Inc. in

Washington, D.C.

34. At no time during Emmett Miller 's term of office as

treasurer o f the Populist Party were any contributions

transmitted to him by Mr. Carto and/or his entities, or his

employees in Washington, D.C. In fact, Mr. Miller was not even

made a signatory to any account being operated by Mr. Carto and

his employees in the name of the Populist Party.
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35. On September 29, 1986, the Executive Committee of the

Populist Party adopted a motion requiring that all contributions

received in the name of the Populist Party be forwarded to the

San Diego administrative office for processing; and all funds or

checksof any kind then be forwarded to the party treasurer, in

Alabama, for deposit only in the Populist Party account. A copy

of said minutes are attached hereto as Exhibit "E". On or about

November 29, 1985, Mr. Carto 's office dispatched to the

administrative office in San Diego correspondence and forms

showing receipt by the Liberty Lobby - Spotlight office in

Washington of memberships in the Populist Party totalling $405,

contributions totalling $59, and proceeds of literature sales

totalling $23. None of said money was transmitted to the

administrative office or to the treasurer. In fact, since the

adoption of the September 29, 1985 resolution, the party has

received only $30.00 from Mr. Carto's office, representing two

party memberships.

36. Mr. Carto has informed the chairman of the Populist Party by

letter~that it is his intention to continue to accept dues and

contributions from members of the Populist Party for deposit in

accounts controlled by' him in Washington, D.C. See Exhibit "I"

attached hereto.

COUNT VII: Violation of 2 U.S.C. Section 434 (a) (1) and



Paso 23

2 U.S.C. Section 434 (a) (4) (A) (i) and (iv)

37. In pertinent part, 2 U.S.C. Section 434 (a) (1) and (4) A)

(i) and (iv) states:

"Each treasurer of a political committee shall file reports

of receipts and disbursements in accordance with the

provisions of this subsection. The treasurer shall sign

each such report ....

"All political committees other than authorized committees

of a candidate shall file either .., quarterly reports in a

calendar year in which a regularly scheduled general

election is held, which shall be filed no later than the

15th day after the last day of each calendar quarter: except

that the report for the quarter ending on December 31, of

each calendar year shall be filed no later than January 31,

of the following calendar year; ... and

"In any other calendar year, a report covering the period

beginning January 1, and ending June 30, which shall be

filed no later than July 31 and a report covering the period

beginning-July 1, and ending December 31, which shall be

fil ed no later than January 31, of the following calendar

year...."



Page 24

The quoted section further describes the content of each

such report.

38. On August 18, 1984, the Populist Party elected Emmett Miller

as treasurer. Thereafter, Willis A. CArto and his employees

continued to transact all business in the name of the Populist

Party . None of the rep .orts filed subsequent to Mr. Miller's

election were signed by him, or even submitted to him. In fact,

to the contrary, the Federal Election Commission was not even

notified that Mr. Miller had been elected treasurer, and

continued to believe that Clara Sandahl was the treasurer of the

Populist Party because she continued to file reports of receipts

and expenditures in its name.

39. I am informed and believe that no reports of any kind

pertaining to the activities transacted by Willis A. Carto and

his employees through the account of the Populist Party, Inc., or

any other account directed and controlled by Mr. Carto, have been

f iled with the Federal Election Commission for the period from

January 1, 1985, to the present date in 1986. My belief in this

regard is confirmed by two letters, one dated August 22, 1985,

and one dated February 2'5, 1986, from John D. Gibson ,assistant

staff director, Reports Analysis Division, Federal Election

Commission, to Clara Sandahi, indicating that she has failed to

file the required reports. Copies of these letters are attached
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hereto as Exhibits "Q' and "R", respectively, and are

incorporated herein by reference.

40. In spite of the fact that I was elected treasurer of the

Populist Party on March 9, 1985, Mr. Carto and his employees

continued to seek retention of supervision and control of all of

the party's finances and financial records. Attached hereto as

Exhibit "S", and incorporated herein by reference, is a letter

which I received from Blayne E. Hutzel, purporting to act as

controller of the Populist Party, requesting that I transmit to

him detailed information pertaining to the activities from the

bank account which I, as treasurer, had established in the name

of the Populist Party.

41. When I declined to comply with Mr. Hutzel's request of April

30, 1985, Mr. Hutzel then adopted the position that it was my

duty to file reports with the Federal Election Commission

covering all of the transactions of Willis A. Carto and his

employees from the account of the Populist Party, Inc. in

Washington, D.C., although I was provided insufficient

information to be able to attest to the truth or falsehood of Mr.

Hutzel's representations with regard to transactions from said

account. For instance, I was provided no list of contributors

and amounts contributed, and insufficient information to be able

to determine the purpose for which many expenditures were made.
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Attached hereto as Exhibit "T". and incorporated herein by

reference is a copy of a June 28, 1985 letter which I received

from Mr. Hutzel, in which he advised me that someone in

Washington had designated me to do the F.E.C. reporting for Mr.

Carto's operation. Mr. Hutzel followed up this letter, on or

about September 19, 1985, by transmitting to me a personal note

with a proposed amended statement of organization which he asked

me to file with the Federal Election Commission, and under which

I would have assumed the duty to account for the transactions of

Mr. Carto and his employees from the Washington account of the

Populist Party, Inc. A copy of said note and amended statement

of organization are attached as Exhibit "U" and incorporated

herein by reference.

42. As I have previously informed the Federal Election

Commission, I could not honestly verify, on the basis of the

information provided to me, the transactions from the account or

accounts administered by-*Mr. Carto and his employees. I have

been criticized by Mr. Carto and his employees for my refusal to

report their transactions, but I note that, in a previous contact

with the Federal Election Commission, Flemming Lee, the attorney

for Willis A. Carto and/or one or more of his corporate entities,

declined to file reports including the transactions of the Bob

Richards Committee account in Texas because Mr. Carto's Bob

Richards Committee in Washington, D.C. "does not have access to
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those records of contributions and disbursements." A copy ofifr.

Lee's letter is attached hereto as Exhibit "Vand incorporated

herein by reference.

COUNT VIII: Violation of 2 U.S.C. Section 434 (b) (3) (E)

43. In pertinent part, 2 U.S.C. Section 434 (b) (3) (E) states:

"Each report under this section shall disclose .., the

identification of each .., person who makes a loan to the

reporting committee during the reporting period, together

with the identification of any endorser or guarantor of such

loan, and the date and amount of value of such loan."

44. As is set forth in the affidavit of Faye Miller RE:Alleged

Indebtedness of the Populist Party to Liberty Lobby and Cordite

Fidelity Corporation, which accompanies this complaint and

affidavit, the Carto controlled entities, Liberty Lobby and

Cordite Fidelity Corporation, allege that the Populist Party is

in debt to said entities as a result of transactions occurring

during the 1984 election period. None of said loans is reported

in the reports of receipts and expenditures filed with the

Federal Election Commission by Clara Sandahi and/or Lois

Petersen, purporting to act in the name of the Populist Party for

the periods from March through June 30, 1984, July 1 through
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September 30, 1984, October 1 through 17, 1984, and October 14

through November 26, 1984. This, and the other facts set forth

in Mrs. Miller's affidavit strongly infer that the so-called debt

was a post election concoction of Willis A. Carto, his entities

and employees, for purposes of continued fund raising in the name

of the Populist Party for the benefit of Liberty Lobby and

Cordite Fidelity Corporationi, rather than a genuine debt. If it

be assumed (and the Populist Party does not so assume,) that any

portion of the debt is real, it was not reported to the Federal

Election Commission during the periods in which the obligations

were alleged to have accrued. As is set forth in Mrs. Miller's

affidavit, the same tactic was employed by Mr. Carto and his

controlled entities with regard to the Bob Richards campaign. In

the case of the Richards campaign, the debt continued to grow

during several reporting periods long after the campaign was

over.

45. Any obligations alleged to be due and owing to Mr. Carto's

entities for the 1984 period are not the result of arms length

transactions between the Populist Party and said entities. All

of the financial affairs of the Populist Party were controlled

and directed by Willis A.' Carto during said period, and any

commitments which he made to other entities which he controlled

were made without consulting the treasurer or Executive Committee

of the Populist Party.
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COUNT IX: Violation of 2 U.S.C. Section 432 (b) (3)

46. Title 2 U.S.C. Section 432 (b) (3) states:

"All funds of a political committee shall be segregated

from, and may not be commingled with, the personal funds of

any individual."

The term "individual" as used in the section is reasonably

interpreted to include corporate or other entities as well as

individual persons.

47. There is substantial evidence, in reports filed by Clara

Sandahl and/or Lois Petersen with the Federal Election

Commission, that Populist Party funds have been commingled with

those of Mr. Carto's other entities. A full and in depth inquiry

should be made into all transactions between the Populist Party,

Populist Party, Inc., Liberty Lobby, Cordite Fidelity

Corporation, "The Spotlight", and The Committee To Defend Liberty

Lobby, which transactions were consummated by Willis A. Carto

and/or his employees. The following evidence of commingling,

taken from reports filed with the F.E.C. by Carto employees in

the name of the. Populist Party, is illustrative:

A) In the report covering the period from March 15 through
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June 30, 1984, loan by Liberty Lobby to the Populist Party

in the sum of $7,500.00 was reported to have been received,

and repaid by the party. The Federal Election Commission

made particular note of this transaction in a letter to

Clara Sandahl, dated October 17, 1984, which is attached

hereto as Exhibit "W", and incorporated herein by reference.

B) I have personally reviewed the reports filed by Clara

Sandahl and/or Lois Petersen, purporting to act in the name

of the Populist Party, for the entire 1984 period, and the

reports filed by Blayne Hutzel in the name of the Bob

Richards For President Committee, Washington, D.C., and have

summarized the amounts paid from said accounts to entities

controlled by Willis A. Carto. During the 1984 period, the

sum of $82,630 was paid to Liberty Lobby, "The Spotlight",

and The Committee To Defend Liberty Lobby from funds

contributed to the Populist Party. The sum of $97,685 was

paid to one or more of these entities from the account of

the Bob Richards For President Committee administered by the

employees of Willis A. Carto.

C) The report filed by Lois Petersen in the name of the

Populist Party, covering the period from October 18 through

November 26, 1984, states that on November 12, 1986, $22,660

was paid from Populist Party funds to The Committee To



6Ml%
PagBe 31

Defend Liberty Lobby for "postage for appeal letter". The

same report discloses that on the next day, November 13,

1984, $46,500 was paid from Populist Party funds to Liberty

Lobby, again for "postage for appeal letter". A copy of the

pertinent page of Schedule B to the report is attached

hereto as Exhibit "X", and incorporated herein by reference.

Similarly in the report filed in the name of the Populist

Party by Lois Petersen, covering the period from November 27

through December 31, 1984, Schedule B indicates that on

November 30, 1984, the sum of $2,500 was paid to The

Committee To Defend Liberty Lobby for "travel exp." A copy

of the pertinent page of Schedule B from the report is

attached hereto as Exhibit "Y". and incorporated herein by

reference.

D) The reports show a cumulative sum of $8,000 paid to

Victor Marchetti. Any services preformed by him on behalf

of the Populist Party are unknown, although I am informed

and believe that Mr. Marchetti had a relationship with one

or more of Willis A. Carto's other entities.

E) A "Spotlight" bill of.$10,478.55 was paid from Populist

Party funds, and later the sum was reimbursed to the party,

but the reimbursement appears to have been deposited in the

account of the Populist Party, Inc. Attached hereto as
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Exhibit "Z", and incorporated herein by reference, is a page

from Schedule A of the report filed by Lois Petersen, in the

name of the Populist Party, with the Federal Election

Commission, and which purports to explain this transaction.

48. On or about July, 1985, Willis A. Carto and Fred Seipold

then Chairman of the Populist Party entered into a private

agreement, without the knowledge of the Executive Committee,

under which Carto and/or his employees would mail a letter signed

by Seipold on Populist Party stationary to all Populist Party

members urging said members to subscribe to Carto's publication

"The Spotlight". In return, Carto promised to pay Seipold $1,000

and pay to the Populist Party $1,500 for the use of the party's

mailing list. This mailing was disseminated during July, 1985,

and a copy of said mailing is attached hereto as Exhibit "AA",

and incorporated herein by reference. On August 12, 1985, Mr.

Carto transmitted to Mr. Seipold the $1,000 which had been

promised to Seipold, but did not take this money from "The

Spotlight" account, but rather transmitted the funds to Seipold

from contributions received in the name of the Populist Party and

which had been deposited in the bank account of the Populist

Party, Inc. These facts are confirmed by the letter from Carto

to Seipold, dated August 12, 1985, a copy of which is attached

hereto as Exhibit "BB", and incorporated herein by reference; and

the disbursement records which I received from Blayne Hutzel and
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which are attached hereto as Exhibit "CC", and incorporated

herein by reference.

49. In early September, 1985, Mr. Seipold resigned as Chairman

of the Populist Party. Thereafter, on September 15, 1985, the

Executive Committee held a telephonic meeting in which Mr. Carto

participated. The subject of the settling of accounts between

the party and Mr. Seipold was discussed. At this time Mr. Carto

allowed the Committee to believe that the $1,000 paid to Mr.

Seipold had come from "The Spotlight" and that this sum be

treated as an offset to any sum owed by the party to Seipold, and

thus only $500 was due from "The Spotlight" to the Populist Party

for use of the party's mailing list. The minutes of the

September 15, 1985 meeting reflect this misunderstanding on the

part of the Executive Committee, and a copy of said minutes is

attached hereto as Exhibit "DD", and incorporated herein by

reference. I discovered later that the S1,000 had been paid to

Seipold from funds contributed to the Populist Party.

Thereafter, demand was made on Mr. Carto for payment of the

$1,500 due to the Populist Party, but no payment of the sum has

ever been received. A copy of the demand letter by Chairman John

Couture is attached hereto as Exhibit "EE", and incorporated

herein by reference.

50. Attached hereto as Exhibits "FF" and "GG", respectively, are
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two documents which I received from Blayne Hutzel. Exhibit "FF"

purports to be a Populist Party disbursement journal, dated March

15, 1985. Exhibit "GG" purports to be a similar document dated

May 23, 1985. These two disbursement journals show that the sum

of $16,755.13 was paid from Populist Party funds to Liberty Lobby

during the period reflected in the disbursement journals, and

$16,040.10 was paid from Populist Party funds to "The Spotlight".

An additional $796 was paid from Populist Party funds to Graphic

Productions. None of these payments was ever authorized by me,

as treasurer, or by the Executive Committee of the Populist

Party. The transactions reflect 1985 payments in excess of

$33,000 from party contributions to non-party entities controlled

and directed by Willis A. Carto.

COUNT X: Request for Investigationof Tax Returns

51. A complete understanding of Mr. Carto's dealings with the

funds collected and expended in the name of the Populist Party

cannot be achieved without a full review of the treatment of

these funds on the tax returns of the various entities controlled

and directed by Willis A. Carto. I am informed and believe that

in 1985 the Populist Party, Inc. filed a Virginia tax return in

which it listed taxable income as shown on the Federal Return as

a loss of $317,018. I am further informed and believe that this

tax return was signed by Clara Sandahl, and that no Federal
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Return was attached to the Virginia return. The replorted loss is

a sum only a few dollars different than the total sum of the debt

alleged by Mr. Carto and his employees, at the meeting of the

party's Executive Committee on November 24-25, 1984, to be owed

by the Populist Party to Mr. Carto 's non-party entities.

Therefore, the Populist Party requests a full review of the tax

return treatment given to any alleged transactions between the

Populist Party and Populist Party, Inc., Liberty Lobby, Cordite

Fidelity Corporation, "The Spotlight", The Committee To Defend

Liberty Lobby, and any other Carto controlled entity which

alleges transaction with the Populist Party during the period

from March 1, 1984, through the present date.

CONCLUSION

52. The complaint herein is brought because the Populist Party

desires to conform its operations to the requirements of law, and

Willis A. Carto has consistently and willfully refused to

cooperate in achieving this objective. In fact, he rejects the

authority of the Executive Committee of the Populist Party to

approve payment of bills, or even discuss fund raising, or

political campaigns. He regards the bank account of the Populist

Party, Inc., from which he has sought to transact the business of

the Populist Party, as "my bank account in Washington". All this

is confirmed by the letter attached hereto as Exhibit "HH", and
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incorporated herein by reference.

53. Further, Mr. Carto has been unwilling to fully cooperate

with the Federal Election. Commission in the exercise of its

regulatory functions. His attitude is expressed in a letter of

June 16, 1985, addressed to then party chairman Fred Seipold,

upon Carto's receipt of a letter addressed by the Federal

Election Commission to Clara Sandahl stating that "The Commission

voted to undertake an audit of your committee pursuant to section

438 (b) of title 2 of the United States Code." A copy of Mr.

Carto's letter and the communication from the F.E.C. are attached

hereto as Exhibit "II" and incorporated herein by reference.

Therefore, for the reasons set forth above, and each of

them, it is respectfully requested that the Federal Election

(7-. Commission prosecute this complaint pursuant to the provisions of

2 U.S.C. Section 437g.

Executed this 30th day of June 1986.

I declare, under penalty of perjury, that the foregoing is true

and correct; that affiant knows the foregoing facts to her own

knowledge, except as to those matters which are set forth on

information and belief, and as to those matters affiant believes

them to be true; and that if called as a witness to testify to
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the facts Contained herein, affiant is competent to do SO.

Faye Miller

1921 Summer Place Drive West

Mobile, AL 36618

Subscribed and sworn to me, on June 30 , 1986.

Notary public in and for said county and state.



p-4-'Hfl

4~ ~

'Vt,

Vt

Exhibit "A"



YA~

Motion adopted by the National Executive Committee of the

Populist Party, during telephonic meeting, Friday, April 18, 19869

7:00 PM Pacific Time.

I move that the Treasurer of the National Populist Party be

instructed to initiate a complaint with the Federal Election

Commission, pursuant to 2 U.S.C. Section 437g, requesting a

complete investigation of the activities of Willis A. Carto, The

Populist Party,; Inc., and other entities which he controls, and

which appear. to e in violation of 2 U.S.C. Section 432 (a), (b)

(1), and (3), 2 U.S.C. Section 434 (a) (1), and (4) (iv), or any

other sections of the Federal election laws.
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Motion adopted by the National Executive Committee of the
Populist Party, during telephonic meeting, Friday, April 18,' 1986,
7:00 PM Pacific Time,

I move that Willis A. Carto be removed from the Executive
Committee of the Populist Party for breach of fiduciary duty to
the members of the party in that he has:

1. Refused to dissolve or change the name of a corporation which
he operates, the name of which includes the words "Populist
Party," creating confusion among contributors who believe they are
contributing to the Populist Party, but whose contributions are
placed in the account of the corporation.

2. Refused to turn over to the Treasurer of the Populist Party
funds raised in the name of the party, after demand therefor.

3. Continued to operate a bank account in the name of his
corporation into which he has wrongfully deposited funds
contributed to the party, in spite of the demand that the account
be closed.

4. Refused to account to the Executive Committee and Treasurer
for funds collected in the name of the Populist Party.

5. Announced that he intends to continue to accept
contributions in the name of the party, in spite of the demand of
the Executive Committee that he cease to do so.

6. Co-mingled the funds of his business enterprises with
contributions received in the name of the Populist Party.

7. Expended funds raised in the name of the Populist Party for
non-party purposes.

8. Failed or refused to file necessary reports with the Federal
Election Commission.

9. Failed or refused to submit to a full and complete audit
of the accounts in which he has placed funds solicited in the name
of the Populist Party.

10. Used the party mailing list for his own purposes without
compensating the party for use of the list, as he had promised to
do.

11. Falsely asserted that the Populist Party is in debt to
business entities which he controls.

12. Actively discouraged persons from contributing to the
National Populist Party.
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POPULIST PARTY
NATIONAL COMMITTEE
P-0 Box 761?3? W^SHM(TON. 0-C X1613

December 4, 19-1 -4

Dear Friend:

Thanks again for your generous contribution to the POPULIST

PARTY.

In order for us to comply with the reporting requirements of the

Federal Election Campaign Act, we need the following information for

to you. Please complete the form below and return this sheet in the

C
enclosed envelope.

We appreciate very much your kindness and hope that you will

cooperate with this necessary request.

Sincerely,

-r Bernard R. DeRemer

SAdministrative Assistant

Enc.

Name

Name of employer

Occupat ion

PO 4 k R TO rHE P- OP 1 t
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If your Cou has a future W

as an independent nation,'

that future is Populist. ,
BUT, if America is to be,,,,,, red into an internatxai \N. '

liap. with our prcous. blood-bought Cnstitution ticeed a 4

bv a world economic-poltical gverrt ent, the iepUbanf From the desk of
ParY and the Democratic Pary will be GUILTY oc. that rim. JOHN R. RARICK

Both major parties strongly support internationalism. "America First"
is now virtually a dirty name to leaders of the "tW" parties.

Now I have been a DIDcrat all my political life. I sezved in the House
of Representatives for eight years fra the Sixth District of Loisiana and
before that five years as an elected state judge.

As a Demcrat I did all I could to work for Constitutional principles and
for American sovereignty.

My record shows it. I am very proud of that record.

Unfortunately, I learned the hard way that as a member of either party
you must either "play ball" with the powers that be . . . or else.

The Democrats took away my seniority in 1969, making me a "freshman" in
the committees I served. They did this because I persisted in voting and
acting according to my conscience instead ot the party line.

I was punished for political heresy. For standing up for America.

WHY I AM NOT A REPUBLICAN

Do I hear you ask me, "Then why don't you join the Republican Party?" If
that is your question, let me give you only two (out of many) very recent
reasons why I'm not joining the Republicans.

Do you remember what Bob Dole--the Republican leader of the Senate and one
of the rost powerful Republicans in America--had to say right after the
Republican Platform Cnmittee brought in their report during the GOP convention
in Dallas, last year?

If you watched television, you will recall that a large group of patriotic,
mainstream Americans had worked long and hard to hammer out a platform. Since they
pretty much represented the Republican grassroots, it was conservative, reflecting
the party membership, not David Rockefeller's Council on Foreign Relations or the
Trilateral Ccmission.

Dole was asked by a liberal reporter how long it would take the Republican

leadership to forget about the platform.

"About as long as it takes to pack our bags," he sneered.

If that doesn't make you see red, what will?



It beats me bow any self-r X1 cm apart the PP lm
Party after Dole's acatapt xom mn 0

(As you ~l te 'nat oia deb" as been created by bankers 1isly out

s. You shold read on ls nw bock on ts subject.)

Because the news aps n Kasas are contolled by te banks and the liberals,
the voters I tat state aren't told the truth about Dole. They think he is

THE GREAT "OO TSER -diE" no d-i r

The horrifying fact is that, iznd a "conservative" banker-controlledpresident, the Republican Party s drpin all pretense that it is national-
istic and in tune with the Republican an treamn. Just the other day, 35
"conserative" puolican congrese signed an nlaatory letter to the
ambassador from South Africa which could well have been written in Moscow.
Joining the most liberal of the Deitcrats, like Rep. Steven Solarz and Sen.
Teddy Kennedy, they threatened dire consequences unless that cointry

immediately does away with apartheid.

One of the signers, Vin Weber, of Minnesota, later explained. Writing intheshier 11 II P'
the libera ost, he said: "WE i'ST' ESTABLISH TE Fwd.L ^Q, P%

AS AMCL's NEW E PM INALIST PARTY."

Weber said that many Republicans might think this is "treason."

You can forget about the Repblicans as you can fo et about the Democrats",/
Both are totaly controlled puppets o£ the internatliosts.

I AM A POPULIST

Like so many thousands of former Republicans and Democrats who put their

country ahead of their traditional party loyalty, I am now a proud nmber of

the Populist Party.

It took the rebirth of the one and only party which has always stood for

American principles to make me realize that I have been a populist all my life.

I HAVE ALWAYS REVERED THE OONS=TUON. I HAVE ALWAYS BEEN AN
AM4ERICAN FIRST. I HAVE ALWAYS OPPOSED CO LINISM AND SOCIALISM.

I HAVE AIAYS BELIEVED THAT THE INTERESIS OF THE PEOPLE SHOULD
BE SERVED AHEAD OF THE BANKS AND THE MULTINATIONAL CORPORATIONS
AND THE LISPING "INiEUE".CTUALS."

And I plan to devote all of the time and money I can spare from now on

supporting and helping to build the Populist Party.

(Have you noticed many politicians suddenly calling themselves "populist"

since our party has re-appeared? Don't let then fool you. Only one party

stands for the Jeffersonian principles of populism.)
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A PLUTICAL MERACIE

last year you and I witnessed one of the great political miracles of our
tim. Almost entirely unnoticed by the preas, the Popuist Party was reborn
ad, in a mere eight munths, had become an organized and permanent presence
on the American scene.

Starting its organizing in March, the party had its first convention since
1896 in Septter., It nominated ca dates nd--osidering the limited time
and funds at its disposal--did far better than any other "third" party, Including
sme which have been acti;ve for many years and spent millions.

I'll include a reprint of an article which appeared in The SPOTLIGHT giving
the incredible vote. This is an astounding performance. This is the most
encouraging thing to happen in years.

Starting to organize in March, the party held its first national convention
since 1896 in September and ncminated two outstanding candidates for president
and vice-president. By October party organizations were functioning in 49 states
and the party was on the ballot in 14.

On election day the party received almost as. many votes as other "third"
parties which have been active for years, and which raised millions of dollars.

This is an astounding record for a fledgling party. I'll enclose reprints
fran The SPOTLIGHT which detail this historic achievement.

I don't ]<now about yobut to me, this is the most encgura2in thing to
hapn in years! All is NOT lost. We have built a solid foundation for

. "- " .. .. x . . . Iv fVo -F^ . .. ,1 - NP, -_ty W need

three thigs: ORGANZTION, LEADERSHIP, and FUNMDIN.G.

ORGANIZATION

Although the future of the Populist Party is very bright, there are also
inmediate and pressing problems. There is no time to lose.

nornmous strides have been made setting up state committees and gaining
ballot position. Now we mist begin the task of organizing the party down to
the local level. We have to set up party comittees in every county, every
precinct.

WE MJST BEGIN NOW, WE CANNOT WAIT. WE MiST PREPARE TO RUN
CANDIDATES FOR LOCAL, STATE AND (XONGRESSIONAL OFFICES NEXT

S AND INwL B1 M r 988

LEADERSHIP

Leadership is another pressing and urgent need. We need hard workers and
leaders. We need candidates. We need fundraisers. We need to get more young
people involved. So please get in touch with your chairnmn of the party in
your state if you haven't already. GET ACTIVE WITH YOUR POPULIST PAKrY!

FLNDING

This brings me to our greatest weakness, our lack of funds. Our potential
is almost unlimited but our means available are pathetic. But this is natural.
The strength of populism is also its weakness. Populism stands for the people
but in politics today the money comes from the special interests. Obviously,
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David Pockefeller and his Big Buck Banking Cabal are not standing in the back-
ground with their checkbooks. Their money is for the Republicrats and the.

maller parties which pronote their interests, such as free trade and higher

taxes. They will do all they can to frustrate us.
The spwy to suport popli-m miust come from t pth eople it benefits, wt

the special interests.

That's why we need.you hepdeprtely if the Poulist Patist~

-- if =t11s to survive. we trust pay ort the party debEt ans SL O.~r Q&ndw ---

uve rorwarci.

In addition to paying off the debt we need at least a million dollars to

finance our activities this year of 1986--this critical year when there is so

much to be done!

The Populist Party offers Hope. It may be the last chance-you and I have

to save America--to painrl.Ly pull it back tr-- the brink of the final

pu.nge intothe tetid s M of nationcl destruction. Te interntionalists

--who are very near to dissolving our national independence and our

Consit-ution in a capialist/Mxist world economic union--nust be

stoppUed before it -is too latel

AND IT IS NEARLY TOO LATE!

This is why I appeal to you to meet this challenge the only way it can be

met--with a new party--the Populist Party.

PLEASE help in every way you can. Otherwise, George Orwell's "1984"

will be delayed no jonger. AYo rk. for the Contitution

P.S. I almost forgot. Dan Kimball, our Ctral States Coordinator and

secretary of our Executive Coomittee, has just written a truly great book,
The Money and the Power. You must have this 160-page book; it is truly out-

standing. I've never read any book which explains the historic money question

so well, so clearly, so persuasively. It is truly a superb primer, perfect

to give to someone who doesn't understand the total fraud of our dishonest

money system. If you contribute $20 or more I will send you a free copy of this

$6 book.

I
5 # 6 nitf CO-

POPULIST PARTY
NATIONAL COMMITTEE

P.O. BOX 76737

WASHINGTON. D.C. 20013

f
W;L it. 4 ro
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POPULISM--
the Wave of the Future.

O Mksse send me further information about the
Popart Party.

3 Yes, I want to become a supporting member of
Populist Paty National Committee. I'm enclos-
$15 in annual dues.
I, wish to contribute to the Populist Party's na-

donal campaisn fund. I am enclosing S_____

NAME

The Populist Party platform is
based on the simple premise:

Power to the People-
Not to the Special Interests

ThefPopulist Party
laces AMERICA First

The principles of Populism are as fresh today
as they were when America's first populist,
Thomas Jefferson, penned the Declaration of
Independence in 1776.

The new Populist Party was established in
Washington, D.C. on February 29, 1984 and is
organized in every state. In the recent presiden-
tial election the party'S; candidates for president
and vice president were on the ballot in 14 states.
By 1988 the party expects to have ballot status in
every state.

If you want to help the Populist Party in this
state contact:

ADDRES

TELEPHONE NUMBER

o'POPULIsr PARTY NATIONAL COMMITTEE
P.O. Box 76737

Wuhlaglion, D.C. 20013

Telephone: (202) 346-5530

b~~~ t, .~ ;(

Are

YoU
a

Populist?

Check your positions
on the issues against
those of the various

political parties as listed
on the chart inside and
see where you stand.

Are you a Populist?

Find out.

l II



- WHERE DO YOU STAND ON THE ISSUES?__
, COMMUNIST DEMOCRATIC REPUBI.ICAN POPULIST YOUR

MAJOR ISSUE PARTY PARTY PARTY PARTY POSITION

REPEAl. 1IE FEIERAI. INCOME TAX on the wages of the working middle
class, which currently bears most of the tax burden.

PR(TE(r AMERICAN JOBS AND INI)STRY from foreign competition. lnsti-
tute fair tariff laws to equalize production costs at the water's edge. Promote
domestic enterpkise. Restrict immigration to protect employment for American
workers.

NO NO NO YES
t t 1 r

NO NO NO YES
*]()P I.FI.ATrON. BRIN(; DOWN INTFREST RATII., ANI) P1REVENT NA-
10 ,( l I .*.%KR1l, r(*Y by abolishing the private banking monopoly known as NON N E

e Federal Reserve System which maintains a profitable deadlock on our economy NO NO NO
at the expense of America's workers, farmers and small businessmen.

I.% I~O~WA STRONG NA*TIN'1 Al. 1)1°NSE. Establish a military which is
second-to-none. Cease shipments of advanced technology and military equipment to NO NO NO
enemy nations. Defend America, not the world.

PROIICT IE RIGH1T OF IAW-ABIDING HOMEOWNERS AND SPORTS- NO NO NO YES
MNF.% to keep and bear arms as guaranteed by the Constitution.

RF*IrrAI.IZE 7ri1ft FAMII.Y FARM. Establish an immediate moratorium on all
foreclosures against farmers, homeowners, and small businessmen. Provide parity NO NO NO Y E S
for family farmers.

STOP MEI)I)II N FOREIGN WARS. Restore America's traditional non-
, perventionist foreign policl as laid down by President George Washington. Stop NO NO NO Y E S

S rficing American boys in wars fought to benefit the special interests.

REI|NVI(;ORATE TIOMAS J.FFR..SON'S PRINCIPLE: "Equal Rights for All;
Special Privileges for None." End all forced racial busing, quotas and affirmative NO NO NO Y E S
action programs.

RESTORE FR.EI)DOM OF CHOICE in health care and education. End government
restrictions which interfere with medical freedom and the right of parents and local NO NO NO
school, districts to guide their children's education.

REPUI)IATE TilE NATIONAL I)EBT except that held by lenders who have in-
vested their tamed money in government securities. This will cut the artificially in- NO NO NO Y E S
fited debt and interest by at least one-half. I I-

ARE YQ A POPULIST?
'. L L 



TPRANNONEMN

The NatiA Comittee of the Populist Party, cmosed of the official delegates

fri all states having a recognized populist Party, will be held according to the bylaws.

The meting will be held at the Bisrmrck Hotel, 171 W. Randolph St., Chicago.

Reservations are available at a special rate to Populist Party members. Dial 800-643-

All Populist Party supporting menbers are cordially invited to attend.

Registration will begin at noon, Friday, March 8. Business meeting will convene

at 9 a.m. Saturday, March 9. A Populist Rally will begin innediately after the business

9t Following a social event Saturday evening will be a Gala Banquet.

, unday will feature a very important School of Politics. Experts in the fields of

state organization, selection of candidates, ballot qualification, petitioning, use of

issues, getting out the vote, etc. will speakand answer questions. The period will

include panel discussions, questions and answers and confrontational situations.

Nbst events will be open to Supporting Members without charge. An appropriate

charge will be made for the Populist Rally and Gala Banquet.

C ~ ~ f d- (~ C F '- i." t. , -



I ALSO WANT TO HELP THE PARTY PASS THE WORD.

0 1 WANT TO PURCHASE:

copies of the brochure Are YOU a Populist? (100 for S; 200 ot re, 4 sc) ........ .

copies of the Official Platform of the Populist Party (100 for 5; W or mo,. 4d0 .......... .....

Official Populist Party lapel pin(s) (a each) .....................................

Populist Party bumper sticker(s) ...................................... ..

Abolish I.R.S. bumper sticker(s) ............................................

Populist Party button(s) ......................................................
(All bumper stickers and buttons are $I each. if you order a dozen or more

of a particular item, the price is 35C each.)

D.C. .%aduau. GRANDTOTAL $

(Return this card with your order and contribution.) 64

POPULIST PARTY CONTRIBUTION CARD FOR AMERICA FIRST

i1 ' ,, ,., , ;.

. ro tx"

.4
" 4, . . ,

I' ,,

YES JUDGE RARICK,
I fully support the POPULIST PARTY. You can count on me to help in this

crucial fight for America's survival as a free and independent nation. Please send me
a 1985 Supportirg Membership card for a minimum donation of SI5. And if my
contribution is $20 or more, also send me a FREE copy of Don Kimball's book, The
Power and the Money. I enclose:

E3$15 D $25 -'$50 0J$100 0$ Other
q j.~ j 1%.3 L(~'tV f~') L C$ U0

WILL tA4 K
LE6'l PAWM
LEMCN (PV

SHEARSR
ST
C A 9 , 049

M 5PME4

(See reverse side to order POPULIST PARTY items.)

,NOTE: Your contribution up to S0 is fully
deductible dollar-for-dollar as a ILa crdit against
your 1985 income tax. If you fik joindy. you may
dcduct SI00 from the tax you would ordinarily
pay. Make check or money order out to 111l'01.
IlSl I'ARIN and mail to P.O. Box 76737,
Washington, D.C. 20013.
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POPULIST PARTY NATIONAL EXECUTIVE COMMITTEE

The following are the minutes Qf the Executive Committee Meeting
which took place by -telephone conference on September 29, 1985
at 6:30 pm Pacific time*

On line for the call were executive committee members, John
Couture, Don Kimball, Faye Miller, William Shearer, Jerry Pope,
Rolland Victor, Willis ' Carto -and National Administrator, Nancy
Shearer.

Mr. Couture requested that Miss Shearer give a report on the new
office.

Miss Shearer reported that she had found an office in San Diego
for $264.00 on a month to month basis and had retained it. She
said she rented a post office box for $53.44 which was paid for
thru January 1, 1986 and that she had a phone installed with a
$100.00 deposit which went toward the first month's bill. The
new office address 3435 Camino Del Rio South, Suite 318, San
Diego, CA 92108; the new mailing address 6065 Mission Gorge
Road, Box 211, San Diego, CA 92120 and the new phone number is
(619) 282-5614. She further reported that she had returned to
Phoenix and was released from the lease on her apartment, had
the party mail forwarded to the new mailing address, and made
sure that the Populist Party was not being held responsible for
a lease on a Phoenix office.

Mrs. Miller reported that there is approximately a $1,200.00
balance in the party account in Alabama.

Mr. Carto reported that the Washington account had been drained
to pay an outstanding Printers II bill of $3,981.64. He asked
that Mrs. Miller return the invoice for that bill to him to
avoid double payment.

Maureen Salaman was added to the conference call at this time.

Mr. Shearer made a motion that:

1) There are to be no more expenditures on obligations incurred,
and no new bills are to be incurred without specific authori-
zation of the executive committee;

2) All Populist Party mail and or contributions are to be
forwarded to the new San Diego administrative office for proc-
essing; and

3) All funds or checks of any kind are to be forwarded to Mrs.
Miller, the National Treasurer, in Alabama, for deposit only in
the Populist Party account there.

Mr. Victor seconded the motion.



Befor a vote could be taken Mr. Kimball moved to table the above
motion until fund raising could be discussed. Mr. CQrto seconded
the motion and the vote was 4 to 4 with Mr. Kimball, Mrs.
Salaman, Mr. Pope, and Mr. Carto voting for the motion, and Mr.
Shearer, Mrs. Miller, Mr. Victor, and Mr. Couture' voting against
it.

Mr. Shearers original motion was then discussed and approved by
a vote of 6 to 0 with Mr. Pope, Mr. Victor, Mr. Shearer, Mrs.
Miller, Mis. Salaman and Mr. Couture for the motion, and Mr.
Carto and Mr. Kimball abstaining.

The next matter to be discussed was fund raising. Mr. Couture
said that he thought the proposed 20K mailing concerning member-
ship dues, should take a very positive stand and that he as
chairman wouls sign it. All agreed to this approach.

Mr. Couture then asked about the billing of the state assesments.
Miss Shearer said she had it on her calendar of things to do as
soon as the new letterhead was ready. She also said she was
getting a bulk mailing permit for the party.

Mr. Kimball asked Mr. Carto a question about Mr. Kimball's books,
but Mr. Carto had left the conference call.

Mr. Kimball went on to address the committee about his book
offer in which he would sell copies of his book to the Populist
Party for $4.00 each including postage and handling, and that
the party could give his book to every $25.00 contributor.

Mr. Couture made a motion to proceed with Mr. Kimball's book
offer one month after the membership fundraiser is out. The
motion was seconded by Mr. Victor and was unanimously adopted.

Mr. Couture reported that he had mailed a letter to the New York
Times requesting a retraction of its attack on the party and
that he had sent copies to the statewide leadership. He further
reported that he would be sending a letter to the state leaders
asking for information on their goals and timetables for state
organizational plans. Mr. Couture also gave a brief description
of the Video plan he had been working on, to follow the six
month six tier plan or whatever plan was implimented in a
particular state.

Mr. Kimball brought up the financial dificulties of Van Loman's
campaign in Ohio and asked for input as to what could be done.

Mr. Shearer said that under the circumstances the party could not
afford to spend any money, but that committee members who
wanted to help out Mr. Loman's campaign should either donate or
raise $100.00 to send to Mr. Loman's campaign committee.



Mr. Kimball said it should be sent at the Loman for Council
Campaign Committee, Box 5112, Cincinatti, Ohio .45205, Attn:
Harry Bertram, Jr., Treasurer.

Miss Shearer reported that she really needed some assistance in
the office, and offered as a solution the hiring of a secretary
for 25 hours a week at $6.00 an hour for a total of $150.00 a
week.

Mrs. Salaman moved that Nancy Shearer be allowed to get office
help for a maximum of 25 hours at $6.00 an hour for a total of
$150.00 a week. Mrs. Miller seconded the motion, and it carried
unanimously.

Mr. Kimball made a motion for the committee to meet again by
conference call on October 20, 1985 at 6:30 pm Pacific time.
Mrs. Salaman seconded the motion, and it carried unanimously.

The meeting was then adjourned by Mr. Couture.

Respectfully submitted,

Nancy S arer
National Administrator
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THE POPULIST PARTY OF THE UNITED STATES

AdmintstrmiVe Oftic Mailing Addr ,
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Suite .1111 Box 211
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FEDERAL EXPRESS - OVERNIGHT - RETURN RECEIPT REQUESTED

-PERSONAL AND CONFIDENTIAL

January 14, 1986

Mr. Willis A. Carto
300 Independence Ave
Washington, D.C.

S.E.
20003

Dear Mr. Carto:

As Treasurer of the national Populist Party, I
am writing to you to communicate to you certain
actions taken by the Executive Committee of the
Party with regard to financial matters, and to
clarify certain other matters about which your
employee, Mr. Hutzel, has written to me.

FIRST, it is the understanding of the Executive
Committee that your publication, The Spotlight,
agreed to pay the Populist Party $1,500.00 for
the use of our mailing list for a mailing signed
by Fred Seipold on behalf of The Spotlight in
July 1985. You have confirmed this. The Party
has not been paid for this use of its mailing
list. This letter will serve as our formal request
for payment.

The Executive Committee acted on this matter on
October 20, 1985. At that time we had been led to
believe that you were entitled to a credit of
$1,000.00 toward the payment of this $1,500.00;
this $1,000.00 having been transmitted to Fred
Seipold.- However, - .... -f the-bank--statements
and the limited supporting information sent to me
by Mr. Hutzel indicates that this $1,000.00 was
sent to Mr. Seipold from the Populist Party account
in Washington. Therefore, the entire $1,500.00
appears to be due the Party from The Spotlight,
since you paid Mr. Seipold with funds raised in
the name of the Party.



Mr. Willis 'Carto -continued

Page -.2.

SECOND, on September 20, 1985 the Executive Committee approved a;
resolution which provided that:

1. There are to be no more expenditures or obligations incurred
without specific authorization of the Executive Committee;

2. All Populist Party mail or contributions are to be forwarded
to the new San Diego Administrative Oflice for processing;

3. All funds or checks of any kind are to be forwarded from
the Administrative Off ice to the Treasurer in Alabama for deposit
only in the Populist Party account in Alabama.

Although you were fully aware of this action (the Minutes show that
you were present and abstained on passage of the Resolution after
voting for an unsuccessful motion to table), the instructions of
this Resolution have not been carried out by you or your Washington
office.

I have received no funds direct from your office, and the Administ-
rative Office in San Diego reports to me that only two membership
checks have been transmitted there from your Washington office.
In early December the-San Diego office did receive a packet of
material including correspondence noting that $59.00 in contributions,
$405.00 in memberships, and $23.00 in sales of literature had been

received. However, the money was not enclosed and has not to date
been received either by me or the Party's Administrative Office.

Therefore, this letter will serve as my request that all funds
received in your office for the benefit of the Populist Party from
September 29, 1985 to date be immediately transmitted to the San
Diego office for processing and forwarding to me in accord with
the instructions of the Executive Committee.

FINALLY, there seems to be some confusion in your mind, and that
of Mr. Hutzel, about my duty to file reports with the Federal
Election Commission pertaining to the bank account which you have
operated in Washington in the name of the Populist Party, Inc.

My duties are clearly spelled out in the Party's Bylaws which state:
~----- -The reae*er- shal-. account for all funds received- aPA-e4'ene-----.

by the National Committee".

As Treasurer, I have opened a bank account from which all official
Party business has been transacted since my election. In that
account, I have deposited all funds I have "rcie" and from it
I have paid all sums "expended".

The Populist Party is an unincorporated political party whose
officers have been elected by the membership of the National Committee.



Mt. Willis Carto -continued
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The account which you have operated In Washington is' I am reliably
informed, held in the name of the Populist Party, Inc., a Virginia

* corporation, with officers different from those elected by. the
* National Committee of the Party. Thus the Federal Elections Com
* ission reporting responsibility is separate f rom that of the Populist

Party.,

Even if I was disposed to do so, I cannot properly accountifor the
funds received and expended from your Washington account on the basis
of the woefully inadequate and incomplete information provided to me
by Mr. Hutzel. To do so I would have to have a complete record . of
all contributions received, and complete supporting information for
all expenditures showing to whom the payment was made and with
specificity the purpose for which each payment was made. I believe
that no member of the Executive Committee, e~xcept you, has ever been
privy to this information.

The limited information provided to me by Mr. Hutzel shows many
expenditures from the Washington account which are unexplained,
others which indicate the expenditure of funds for purposes not
approved by the Executive Committee and, in addition, payment of
large sums of money to other corporations and entities which you
control, all without adequate explanation.

Based on what I have seen I am not prepared to attest to either the
accuracy or propriety of the information presented; nor will I do
so without a full audit of the account. This is in accord with my
understanding of my duties as Treasurer, as well as the ethical
requirements of the profession. Further, on the basis of information

T~r I have seen, I am not prepared to say that the Populist Party is now
indebted in any sum or sums whatever to any of the entities which
you control.

If you are prepared to submit the Washington account to a complete
C audit, please inform me so that arrangements can be made to

promptly commence the audit. Until such audit is completed, respon-
sibility for reporting the activities of the account is the duty of
you and the corporate of ficers you have placed in control of the
fund. Insofar as I am concerned the Corporation will have to assume
the duty of meeting any obligations it has incurred to all other
entities, particularly those which you control.

Very truly yours ,

Fav Mller
Treasurer

cc: Blayne Hutzel
All Members, National Executive Committee, Populist Party
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POPULIST PARTY -NATIONAL EXECUTIVE COMMITTEE

The following are the minutes of the Executive Committee Meeting,

which took place by telephone conference on January 18, 1986 at.

8:00 AMPacific time.

On line for the call were executive committee members Johni

Couture, Don Kimball, Faye Miller, William Shearer, Jerry Pope,)
Rolland Victor, Richard Weimer. and National Administrator, Nancy
Shearer.

Mr. Kimball asked for unanimous consent to change his vote at the

previous meeting on adding Mr. Weimer to the executive committee

from "no" to "yes".

Mr. Shearer objected to going back in the records and changing

votes, but said Mr. Kimball's statement should be added to the

record of this meeting.

Mrs. Miller moved:

That a demand be made upon the corporation officers of the

Populist Party, Inc., a Virginia corporation, to do the
following:

(1) The corporation chartered in the state of Virginia and known

as Populist Party, Inc. be immediately dissolved and the charter

returned to the State of Virginia; or, in lieu of the charter
being returned that the corporation change itts name, purpose and

intent so as differentiate it from the Populist Party of the

United States, and make this differentiation clear to the public.

(2) That all bank accounts in the name of the Populist Party,

Inc. be closed; and

(3) That any and all operations, including but not limited to the

solicitation of funds by the Populist Party, Inc. immediately
cease; along with any other reference to Populist Party which
might confuse the corporation with the Populist Party of the
United States.

Mr. Victor seconded the motion and it passed unanimously.

Mrs Miller moved that:

Based upon the information available to the executive committee
at this time, the Executive Committee does not believe that the

Populist Party is indebted in any sum or sums whatever to the

Populist Party, Inc., Liberty Lobby, Cordite Fidelity Corp., or

The Spotlight. These entities are to abandon any and all claims

of indebtedness to them by the Populist Party of the United

States, and furnish the Populist Party of the United States duly

executed documents, signed by the officers and/or owners of such

corporations, partnerships or proprietorships stating that the



Populist Party of the United States is not indebted to them, or

2nd or 3rd party suppliers and vendors from whom purchases were

authorized or incurred by the above mentioned entities in the

name of the'. Populist Party. Should the above mentioned

statements of absolution from each of these entities not be

obtained from the officers/owners of ease by February 10, 1986,

it shall be the duty of these officers/owners to submit all

financial records pertaining to any. alleged activities at any

time.in the name of the Populist Party to complete and detailed

audit by the Populist Party of the United States or its

representative.

The motion was seconded by Mr. Shearer and passed unanimously.

Mr. Shearer moved that the executive committee support Mrs.

Miller in her position that she is not responsible 
for filing any

reports with the Federal Election Commission or any corporate

forms in the name of the Populist Party, Inc., Liberty Lobby,

Cordite.Fidelity Corp. or The Spotlight.

Mr. Victor seconded the motion and it passed unanimously.

Mrs. Miller moved:

That any and all solicitation of funds, sales of merchandise, 
or

use.of logo by any entity without express approval of the

Executive Committee of the Populist Party of the United States

cease immediately and that Graphic Productions be required to

account for its unauthorized' promotional activities, secure

authorization from the Executive Committee, share revenues with

the committee, and regularly account for the income from its

sales f party materials.

Mr. Shearer seconded the motion and it passed unanimously.

ell Mr. Pope moved that any state party that tells its 
people not to

contribute to the national be removed, and new officers 
installed

with implementation of the motion to be handled by the chairman.

Mr. Shearer seconded the motion and it passed unanimously.

Mr. Shearer moved that the treasurer 'make a demand for the

$1,500.00 owed to the Populist Party by the Spotlight for use of

the mailing list, all money collected by the Populist Party, 
Inc.

since September 29, .1985, and any balance presently in the

Populist Party, Inc. account.

The motion was seconded by Mr. Weimer and passed unanimously.

Mr. Shearer moved that the party take all steps necessary to see

that the Populist Party mailing list is not used by any one but

the Populist Party without consent of the executive 
committee.

Mrs. Miller seconded the motion and it passed unanimously.
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Mr. Shearer moved that $2,500.00 be alloted for the printing of
new literature.

Mr. Pope seconded the motion and it passed unanimouslY.

Mr. Shearer moved that Mr. Couture be allowed teimbursement for
actual expenses incurred for travel while doing Populist!Party
work, and that Miss Shearer be allowed reimbursement for actual
expenses incurred on trips to Oregon and Colorado to organize
state parties there, under the supervision of the chairman.

Mr. Kimball seconded the motion and it passed unanimously.

Mr. Kimball moved that Mr. Victor be allotted $500.00 for travel
on Populist Party business, to be accounted for to Mrs. Miller.

Mr. Pope seconded the motion and it passed unanimously.

The possible employment of Howard Carson was discussed, but no
motion was offered and the matter was dropped.

The meeting was adjourned with the option of another meeting left
to call of the chairman if needed before the National Committee
meeting on March 1st and 2nd in Los Angeles, California.

Respectfully submitted,

N c Shea er, National Administrator
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January 27, 1986

Mr. Willis A. Carto
300 Independence Ave. S.E.
Washington, D.C. 20003

Dear Willis:

This will acknowledge receipt of your Western Union
Mailgram, addressed to me, and dated January 21,
1986.

I have had an opportunity to rethink my position
many times since November, 1984, and I have
repeatedly attempted- to resolve the party's
financial problems amicably and without
confrontation. All of these efforts have been
ignored or circumvented, culminating in your demand
that the party turn virtually all of its present
funds - which you did not assist in raising - over
to entities controlled by you. I do not believe
that any course other than the one the Executive
Committee has adopted, and which I recommended,
would be consistent with our fiduciary duty to the
party, and its contributors, a duty which you share
as an Executive Committee member.

The record will not reflect that your corporation
has functioned as the Virginia state party. On the
contrary, the funds solicited by mail by your
corporation were solicited in the name of the
national Populist Party, and when the contributors
made their donations, they believed, based on your
representations, that they were contributing to the
national party, not the Virginia state party.

Your assertions and implied threats addressed to me
and to my wife are rejected in entirety. We have
done nothing illegal or otherwise which would
subject us to fines, and even if I had a personal
interest in protecting what you have done in
dealing with the party's funds, which I do not,
that interest would not override my fiduciary duty
to the party as an officer and Executive Committee
member of the National Committee.
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Since. to date, I have carefully limited circulation of my
reports on the partyls finances only to the members of the

Executive Committee, I fail to see hov any act of mine could

generate "massive confusion for, supporters". "loss of support"

for the party, or. "expensive Federal investigations 
and suits."

If these problems result, they vill be a consequence of actions

taken by you, such as your current open ddscouragement of

contributions to the party, or a more widespread dissemination by

you, or others than myself, of my reports, and/or the subjects

discussed therein.

On January 18, 1986, the Executive Committee of the national

Populist Party met and considered the recommendations made in my

January 14, 1986 report. The Executive Committee unanimously
adopted most of these recommendations. I believe that a copy of

the minutes has already been transmitted to you, but I am

enclosing an additional copy in case you have not yet received

this information. The actions set forth in the* January 18

minutes clearly express the position of the Executive Committee,

a position in which I completely concur.

The Executive Committee does not desire to pursue punitive action

against you or any of your entities, but we intend to defend the

financial integrity of the institution we were elected to serve,
and we do not believe that the Populist Party is indebted to any
of the entities you control. You have told me, and others, on a

number of occasions since the November, 1984 Executive Committee
meeting, that you were prepared, if necessary, to forget the
claim your entities have asserted against the Populist Party. I

would suggest that, to the extent you believe any indebtedness
exists from the party to these entities, you formally abandon
these claims.

The other actions required of you and your entities, per the

motions approved by the Executive Committee, are quite

reasonable. They reflect the Executive Committee members$

recognition of their obligation under the law to raise, control
expenditure of, and account for the use of the party's funds.

As an individual member of the Committee, I am willing to meet

and discuss with you mutually agreeable procedures through which

the actions mandated by the Executive Committee can be

implemented. We are all interested in maintaining harmonious
relationships wherever this can be accomplished without breach of

our fiduciary duty to the party. I do not know to whom you are

referring by the reference in your Mailgram to "neutral parties,"
but I doubt that the involvement of outside parties in the

dispute would serve any useful purpose. No recommendation by any

party, "neutral" or otherwise, would be acceptable if it proposed
that the Executive Committee ignore or breach its legal or

fiduciary duties.
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With this qualification, I knov no reson vhy reasonable men

cannot amicably resolve whatever disputes exist. I would, of
coure, expect you to. discontinue your public discouragement of

contributions to the lavfully constituted National Committee of
the party.

Sincerely yours,

illiam K. Shearer

Copy: Only to all members,
Executive Committee,
Populist Party
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March 17, 1986

John Couture
13131 W. Janesville Rd.
Hales Corners, WI 53130

Dear John:

As you are aware, many party members, as well as people who have
picked up some party literature or seen a bumper sticker, continue
to write in to this address. Many of them wish to pay their dues,
others purchase literature, make contributions, ask questions or
offer their services.

Due to the present disarray on the executive committee, and the
extremely uncertain future of the party as a unified movement, I
have asked our staff to resume servicing these inquiries and orders.

It has always been my personal aim, throughout some 30 years of
public service, to see that people who support a movement in good
faith receive that same commodity back.

A full record will be kept, as always, of action taken in each
individual instance.
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POPULIST PAR nF THE UNITED STATES

OFFICE OF THE TREAS iR
P.O. Box 377
Dauphin Island, Alabama' 36528 April 3, 1986

Telephone (205)- 861-6462

Mr. Robert Raich
General Counsel
Federal Election Commission
999 "E" Street NW
Washington, D.C.

Dear Mr. Raich:

You have inquired of me as to the various motions adopted by the national
Executive Conmmittee of the Populist Party with regard to the accounts oper-
ated by Hr. Carto and his employees in Washington, D.C. Also, your inquiries
regarding the relationship between the Populist Party of the United States,
of which I am the elected Treasurer, and the Populist Party operating out
of the Itiberty Lobby offices in Washington.

This letter is in response to your inquiries.

1. Prior to February 1984 the Populist Party did not exist. To the best of
my knowledge the "formation" of the Party was announced in Mr. Carto's pub-
lication, "The Spotlight" on or about February 1984. Mr. Carto's publication
indicated that a Mr. Robert Weems had been appointed party chairman.

Sometime in March 1984 Mr. Carto apparently established or activated a Vir-
ginia corporation named the Populist Party, Inc. He opened a bank account in
the name of the Populist Party, Inc., and I believe also opened an account
in the name of the Populist Party National Commnittee. From these accounts
Mr. Carto proceeded to conduct financial affairs in the name of the Populist
Party, rasising money in the name of the Party, depositing this money in the
accounts he had established, and expending funds from these accounts at will.

In June or July 1984 Mr. Weems resigned as Chairman and Mr. Carto appointed
William W. Baker as Chairman - to serve until officers could be elected by
the delegates at a National Convention. Thus, there was no actual participation
by the members in the conduct of the affairs of the national Populist Party
until August 1984.

2. On August 18-19, 1984 a National Convention was held by the Populist Party
All persons attending the convention were permitted to vote. At the convention
presidential and vice-presidential candidates were nominated, by-laws were
adopted which established a National Committee and provided for the election
of party officers for a 4 year term in March of each year following a pres-
idential election. National party officers were elected at this meeting to
fill the five party offices until the first meeting of the National Commaittee
in March of 1985.

Mr. Carto has stated himself that the adoption of these By-Laws at
Nashville August 18-19 1984 constituted the formation of the legal and official
Populist Party. Yet he has consistently refused to abide by the mandates of
duly elected Executive Committee and has, of late, refused to participate
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in the Board meetings. Rather, he has chosen to make an all-out attack on

the character and intelligence of those of us who have refused to go along
with his ideas and methods.

At the Nashville convention the following officers were ejected -

William W. Baker, Chairman; Jim Yarbough, Vice-Chairman; Don Kimbal,

Secretary and my late husband, Emett E. Miller, Treasurer; William K.

Shearer was elected Parliamentarian. Following their election, these five

officers met briefly as an Executive Committee, but did not have an opport-

unity to disjuss the Party's finances. Their principal action was the appoint-

ment of two additional members of the Executive Committee, one of whom was
Mr. Carto.

3. From August 20 through November 23, 1984 there were no meetings of the

Executive Committee. Mr. Carto continued to act with regard to the finances

exactly as he had operated prior to the Nashville convention. My husband,

the duly elected National Treasurer WAS NOT made a signatory on any bank

account and never received even one piece of information pertaining to

receipts or disbursements of the Party. Nor was he ever contacted by the

Washington office pertaining to any of the conduct of business regarding

the finances. I am told that checks were sent out of the Washington office

signed by employees of Mr. Carto and drawn on the Populist Party bank

account in Washington. Further, there were apparently checks sent to

persons by Mr. Hutzell, Mr. Carto's Comptroller, and drawn on Mr. Carto's

entities' bank accounts. It does appear that then, as well as now, all Washington

accounting for the Populist Party is taken care of by Mr. Hutzell.

4. Following the election - on November 24-25, 1984, the Executive Committee

finally met in Washington, D.C. The Minutes of that meeting state that:

"Treasurer Miller stated that he had not been kept totally informed

as to the status of the Party's funds. It was agreed without a Motion that

the Treasurer be kept completely informed".

Following the convention of August my husband became concerned

about the apparent disregard by the Washington office for following nor-

mally accepted procedures insofar as the fiancnes were concerned; 
namely

the fact that the elected Treasurer was not permitted to perform 
the

duties he would be expected to. However, it was his feeling that the

above mentioned November meeting would iron out these problems and 
he

therefore chose not to make an issue of this.

At this meeting in November in Washington Mr. Carto reported 
that

during the year he had taken in $648,833.40 and disbursed $621,121.37,

leaving cash on hand of $24,712.03. He also represented to the Committee

that the Party had debts of $317,390.17. Of this sum, Mr. Carto 
represented

to the Executive Committee that $264,888.80 was owed to entities 
which he

controlled - Liberty Lobby and Cordite Fidelity Corp., publisher of "The

Spotlight". At no time did Mr. Carto reveal to the Executive 
Committee

that there was a Populist Party, Inc., with separate officers 
from those

elected at the Nashville convention. The members of the Executive 
Committee

were led to believe that all that had been done by Mr. Carto 
was done in

the name of the national Populist Party. After much discussion, 
the Minutes

reflect the Aption of the following motion:
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"Resolved, that the Executive Committee of the Populist Party accept
obligations of $264,888.80 (due Liberty Lobby and Cordite Fidelity Corp.)

as the valid and binding debt to be repaid :to creditors through fund raising

campaigns to be comenced at the option of the creditors vith the advice

and consent of the Executive Cmitted; and

"Resolved, that the Populist Party establish an operating account with

the Security National *Bank, Washington, D.C., which funds shall be used for

day to day administration of the party; and

"Resolved, that the current account at the Capitol National Bank,

Washington, D.C., be used as a debt retirement account and that all

expenditures other than debt retirement be approved by the Executive Com-

mittee; and

"Resolved, that the individual members of the Executive Committee be

absolved of any liability for debt..; and
I

"That all current bills be paid with existing monies as recommended

by Mr. Miller's Expense Statement Memo... and the remainder of the oblig-

ations be paid when the funds become available, with the meeting of the

obligations to be contingent upon each of the creditors providing each

member of the Executive Committee with a written absolution of personal

liability, and/or obligation..."

At this meeting, to the best of my knowledge, the Treasurer was not

made a signatory to any of the bank accounts operated by Mr. Carto. The

Minutes reflect that a separate account was to be set up under the dir-

ection of Chairman Banker with the checks "to be signed by the Chairman

and the Controller, Mr. Hutzel." Obviously, in addition to Mr. Hutzel's

being the Controller for the various Carto entities, he is also still

conducting the financial business of the Populist Party. I base this state-

ment on the fact that he is the person who contacts me regarding the Party

matters and is the person who sends the "financial records" to me each

month. These records I refer to here are those sent to me by Mr. Hutzell

supposedly for the purpose of my filing the FEC Report. Attached hereto is

a complete monthly set of these as forwarded to me-. As you can see, these

records are by no means those necessary for the proper filing. Yet, 
in

spite of the fact that Mr. Hutzel has been advised, both by correspondence

and by Executive COmmittee motions, that I will not file these 
reports for

them, he insists on continuing to send these meager records to me.

5. It was the intention of at least some members of the Executive Committee

that the Treasurer exercise control over the Populist Party accounts, 
but a

few days after the meeting in Washington, my husband was hospitalized and

he died January 10, 1985. Thus, from the time of his death until 
the National

Committee meeting in Chicago on March of 1985 the Party had no elected

Treasurer.

6. At the National Committee meting on March 9, 1985 1 was elected to the

office of Treasurer for a four year term. Fred Seipold was elected National

Chairman of the Party. Other members of the Executive Committee remained as

they were following the August 1984 meeting. On March 10 following the
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National Committee meeting, the Executive Committee met. The Minutes of

that meeting reveal the following:

"The Executive Comittee instructed Mr. Carto and Mrs. Miller to

copsider and coordinate the Party's checking. accounts! I understand Mr.

Catto discussed the bank accounts with Mr. Seipold later in the year;

however, he did not discuss, at any time, any matters with me. And, as of

this time, he has flagrantly refused to consider any of the correspondence

either by me or the Executive Committee regarding the nroper handling 
of

these bank accounts.

"Mr. Shearer - the Parliamentarian - moved that the Treasurer be a

necessary signatory to all accounts, and that the Chairman establish

checking account procedures under the appropriate Federal laws, and our

own By-Laws, and that these procedures be implemented without further

action of the Executive Committee".

0 An amendment was offered by Mr. Carto that 90 days be allowed to

implement any procedures to which tne immediate Shearer motion 
alluded,

and that no funds be drawn without authority of the Executive Committee'

The Minutes then reflect that Mr. Shearer objected to the Carto

'V amendment to the Motion, and that Mr. Carto had to leace the meeting to

catch a plane. Mr. Shearer then amended his Motion, which was adopted 
by

a vote of 6 to 0 as follows:

"That the Chairman, as legal counsel, be instructed to do such research

as necessary to determine how the Committee's accounts should 
be structured

and administered to meet all requirements of Federal and other applicable

law; to report his findings within 30 days;

and that his findings be implemented without the necessity of further

Board action, to assure that the National Committee is functioning 
in con-

formity to the requirements of law".

The Minutes reflect that:

"Mr. Shearer referred to the Executive Commitee meeting in Washington

of November 1984 and moved that the Chairman prepare the appropriate 
letters

of absolution as heretofore ordered to exempt members of the Executive 
Com-

mittee from the creditors of the Populist Party of the United 
States. The

Motion was seconded by Mr. Yarbrough and passed 6-0.

The Minutes also reflect that:

"The Chairman made a motion that such accounts be authorized 
to be

opened as necessary for the deposit of Populist Party funds 
at such a

place as approved, and that the Treasurer may pay money out 
of the said

accounts as authorized by the Chairman. The Motion was seconded by Mrs.

Salaman and passed 5-01.

As Treasurer, the receipts of the Chicago National 
Committee meeting

were turned over to me, and with these I pened 
the first account of the

Populist Party to which an elected Treasurer was 
aignatc.ry. Mr. Carto,

who from January 1, 1985 thru August 31, 1985 
collpcted some $173,000.00

in the name of the Populist Party, said at 
the Chicao Executive Committee
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that he would transmit to me the sum of $30,000.00 
from what he had collected,

He did so and I deposited this sum to the 
official Party account which I had

opened at the Alabama bank. Shortly after receiving 
this $30,00000 from

Mr. Carto I also received from Mr. luttel several invoices labeled "Trades

Payable", amounting to some $27,000.00. 
Many of these inv.oices from vendors

were billed to Liberty Lobby, Inc., with 
no reference to their being Populist

Party charges other than handwritten 
references in which the words "Liberty

Lobby Inc" were scratched thru and "Populist 
Party" written in by pen.

7. The Executive! Committee did not again 
deal with this subject by motion

until a telephonic conference call meeting 
of the Committee on September 29,

1985. The Minutes of that meeting reflect 
that:

"Mr. Shearer made a motion that:

"(1) There are to be no more expenditures or 
obligations incurred

and no new bills are to be incurred without 
specific authorization of the

Executive Committee;

(2) All Populist Party mail and/or contributions 
are to be for-

warded to the new San Diego administrative office 
for porcessing; and

(3) All funds or checks of any kind are 
to be forwarded to Mrs.

Miller, the national Treasurer, in Alabama, 
for deposit only to the Populist

Party account there".

The Minutes reflect that the motion was adopted 
by a vote of 6 to 0

The concern was, of course, Mr. Carto's continuing 
collection of money in

the name of the Party, anQ expenditure of the 
funds outside the Party's

official account, and without approval by 
the Party's elected governing

board.

On October 20, 1985, there was a further conference 
call meeting of

the Executive Committee. The Minutes reflect 
that:

"William Shearer moved that the Treasurer 
direct a letter to Willis

Carto requesting a complete accounting of the 
Washington, D.C. account,

including statments of deposits and cancelled 
checks. Motion carried unan-

imously.

The Minutes of October 20 reflect that:

"It was moved by William Shearer that the Chairman direct a letter

to Willis Carto asking him to pay the Populist 
Party the approximate $500.00

still due on the rental of the Party mailing 
list used by the "The Spotlight"

for its July fund raiser and that the $1,000.00 
already paid to Fred Seipold

for that rental be offset against anything 
found to be owing to Fred Seipold.

Motion carried unanmiously.

These actions of the Executive Cowmittee 
were ignored by Mr. Carto

and on January 18, 1986, at a further conference call 
meeting of the Exe-

cutive Committee, the following actions 
were taken$ as reflected in the

Minutes.
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Mrs. Killer moved;

"That a demand be made upon the corporate officers of the Populist
Party, Inc., a Virginia corporation, to do the following:

"(1) The coporation chartered in the State of Virgnia and
known as Populist Party, Inc. be immediately dissolved and the charter
returned to the State of Virginia; or in lieu of the chrter being re-
turned, the Corporation change its name, purpose and intent so as to
differentiate it from the Populist Party of the United States, and make
differentiation clear to the public.

(2) That all bank accounts in the name of the Populist Party, Inc
be closed; and

(3) That any and all operations, including but not limited to the
solicitation of funds by the Populist Party, Inc., immediately cease, along
with any other reference to Populist Party which might confuse the corp-
oration with the Populist Party of the United States.

Motion passed unanimously.

tt Mrs. Miller moved that:

"Based upon the information available to the Executive Committee
7 at this time, the Executive Committee does not believe that the Populist

Party is indebted in any sum or sums whatever to the Populist Party, Inc.,
Liberty Lobby, Cordite Fidelity Corp., or "The Spotlight". These entities
are to abandon any and all claims of indebtedness to them by the Populist

Party of the United States and furnish the Populist Party of the United
States duly executed documents, signed by the officers and/or owners of
such corporations, partnerships or proprietorships stating that the
Populist Party cf the United States is not indebted to them or 2nd or 3rd
party suppliers and vendors from whom purchases were authorized or
incurred by the above mentioned entities in the name of the Populist Party.

Should the above mentioned statements of absolution from each of these
entities not be obtained from the officers/owners of same by February 10,
1986, it shall be duty of these officers/owners to submit all financial
records pertaining to any alleged activities at any time in the name of
the Populist Party to complete and derailed audit by the Populist Party
of the United States or its representative.

Motion passed unanimously.

Mr. Shearer moved that the Executive Committee support Mrs.
Miller in her position that she is not responsible for filing any reports
with the Federal Election Commission or any corporate forms in the name
of the Populist Party, Inc., Liberty lobby, Cordite Fidelity Corp., or
"The Spotlight".

149tign pased unanimualy.
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Mrs. Miller moved:

"That any and all solicitation of funds, sales of merchandise,
or use of logo by any entity vithout express approval of the Executive
Committee of the Populist Party of the United States cease immediately
and that Graphic Productions be requried to account for it unauthorized
promotional activities, secure authorization from the Executive Committee
share revenues with the Committee, and regularly account for the income from
the sales of Party materials.

Motion passed unanimously.

Mr. Shearer moved that the Treasurer make a demand for the
$l,5OO.OO owed to the Populist Party by "The Spotlight" for use of the
mailing list, all money collected by the Populist Party, Inc. since September
29, 1985 and any balance presently in the Populist Party, Inc account.

I Motion passed unanimously

8. At the 1986 annual meeting of the National Committee, held in Los
Angeles, California on March 1-2, 1986 the National Committee unanimously
adopted a resolution which states:

"Be it resolved that the National Committee of the Populist
Party, having reviewd the conduct of the Party's business for the past
year

2. Commends the National Treasurer Faye Miller and the National
Executive Committee for all actions they have taken to assure lawful and
fiscally responsible management of the Populist Party's finances;

Ratifies the actions of the Treasurer and the Executive Com-
mittee, taken during the 1985-86 term with regard to the Party's finances;
and instructs the Treasurer and the Executive Committee to continue the
policies expressed in the fiscal motions already adopted by the Executive
Committee."

9. On March 8, 1986 the Executive Committee held another conference call
meeting. The Minutes of this meeting reflect that the following motion
was adopted by a vote of 5 to 0 with one absentention:

"Mr. Shearer made a motion that Mr. Couture write Mr. Carto
and inform him that the Executive Committee of the Populist Party does not
consider an audit of the accounts maintained in Washington, D.C. in the
name of the Populist Party necessary if..

1. Other demands previously made are complied with

2. Any claim of indebtedness by the Populist Party to The
Populist Party, Inc., Cordite Fidelity Corporation, "The Spotlight" and
Liberty Lobby is abandoned; and

3. The Corporate entity, which created the Washington, D.C.
accounts, reports and accounts to the Federal Election Commission for all
transactions out of said accounts from start to finish.
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4. If these conditofs are not met, an audit by an tndependent
accounting firm, selected by the Executive Cornttoe vil be required, with
the expense to be borne by those who established these accounts in Washington."

Motion passed.

Mr. Shearer also asked that

"i. Mr. Couture. send!a letter to Mr. Pete Polkiewics of Graphic Productions

informing him that the promotional items he had been selling were not authorized

by the Executive Committee and that he is to submit to the Executive Committee

an accounting of his transactions so far, and if he wants to continue his bus-

iness he must enter into an agreement with the Executive Commieee"

Motion passed

To date Mr. Carto has not complied with any of the directives of

the Executive Committee.

I am enclosing certain additional information which I believe will

be helpful to you in understanding the problems faced by the Executive Commi-

ttee with regard to these matters, and which I have confronted as Treasurer

in dealing with Mr. Carto and his entities.

Only recently, at the Los Angeles National Committee meeting,

Mr. Carto widely circulated a letter in which he maintains that my late

husband audited his Populist Party accounts during his presence in Wash-

ington in November 1984.Under no circumstances could an audit have been

done during the short time my husband was in Washington for various reasons:

(I) He was only in Washington from Friday afternoon until Monday

morning - hardly enough time to have even gotten into the records had they

been readily available.

(2) The file he brought back with him would certainly have con-

tained various information secured during audit research. This file he

brought back had only reference to expense items obviously without any

verification. Other Board members who were in Washington with my husband

told me that there was no attempt at any audit whatsoever. Rather, that Mr.

Carto and Mr. Hutzell recited the figures referred to to my husand and that

he - my husband - wrote them down, added, subtracted, etc. These expense

memos are the ONLY items contained in the file he brought back from Washington.

(3) I can state unequivocably that there would have been numerous

exceptions by my husband to the financial procedures revealed in the FEC

reports of 1984.

Mr. Carto must know that there was no audit of these accounts.

Mr. Fred Seipold, former Chairman of the Populist Party has in

the past served as Mr. Carto's legal advisor in matters pertaining to the

Federal Election Commission reports. He, in fact, was quoted at length in
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July of I9!8 the effect that he -lrrd seipold took care of the audit

that was aytome in progress by the 1fC ae4 that everything pertaining thereto

,.s found.tobe in order. This is the same Vred seipold with whom I spent

months locked in battle over his total lack of cooperatio :in trying to keep

the finances straight and 
acceptable. Also, this is the same poison who was

forced to resign his position 
as Chairman due in part, 

to his mishandling of

Party matters as well as converting 
party funds given him for payment 

of

Party expenses to his own personal 
account.

I trust this is the information you requested. 
If we can be of further

assistance, please advise. 
Inasuch as all financial 

records are kept

here, it would probably expedite 
matters if you direct your 

contact to

me rather than the field 
office. However, our Board will lend 

any

assistance necessary to clear 
up matters.

Very truly yoursI

POPULIST PARTY OF THE UNITED STATES

Faye G. Miller
National Treasurer

Encl

4b
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MINUTES OF THE MEETING

of' the

EXECUTIVE CQM4ITTEE

of the

POPULIST PARTY OF THE UNITED STATES

Washington, D. C.

November 24th & 25th, 1984

The Executive Committee of the Populist Party of the
United States met in Washington, D. C. in the Liberty
Lobby Building, 300 Independence Avenue, S. E., on
Friday and Saturday, November 24th and 25th, 1984.

The meeting convened at 9s00 a.m. and was called to
order by National Chairman William W. Baker who presided.
Those Present were the Chairman, the Vice Chairman, James
H. Yarbrough, the Secretary, Willis A. Carto, Thomas L.
Goodloe, Emmett Miller and William K. Shearer.

Others present with the sanction of the Executive
Committee were John Couture, Maureen Salaman, Fred Seipold
and Eileen Shearer. Present at the request of the Chairman
was Matthew Balik.

Chairman Baker presented an agenda by which he suggested
the Executive Committee proceed to consider the followings

1. Current Status of the Party
2. Goals of the Party
3. Necessities of the Party
4. Financial Independence of the Party
5. Results of the 1984 voting and ballot status
6. state Chairmen and State Structures
7. Planning for the March meeting
8. Agenda for the National Committee meeting

The Executive Committee proceeded to discuss the first point
of the Chairman's agenda.

There was a motion by William K., Shearer to admit to full
Executive Committee membership the Honorable John Couture
from Wisconsin and (Mrs.) Maureen Salaman, the Party's recent

Vice Presidential candidate, The motion carried 7-0.
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Discussion was held on party membership and who were the
members of the party, what groups, what economic strata.

Chairman Baker reported on his interview with Braden and
Buchanan on "Crossfire" and offered to show the film of it
to anyone who wanted to see It during the lunchbreak. He
also reported on his 'Klan-Watch' activities and suggested
that "we do not have to be too defensive."

Discussion was held on the location of the National Conven-
tion for 1988. the apportionment of delegates. The Secretary
reported that the party had been invited to hold its 1988
convention in Minneapolis.

It was moved by Willis Carto and seconded by Thomas Goodloe
to discuss the financial situation of the party. It was
reported that between March and October of 1984 the party
had received $ 235,512.03. Other receipts and disbursements
were discussed for various periods of time the final totals
were as follows:

Total Received for year $ 648,833.40
Total Disbursements 621,121.37

Cash on Hand 24,712.03

Obligations over cash on hand were discussed to include
out-of-pocket and other obligations; also the encumbered
debt of the party. There was also debts of the Richards
campaign to be considered.

Treasurer Miller reported that he had not been kept totally
informed as to the status of the party's funds. It was agreed

o a motion that the Treasurer be kept completely
niformed.-- -- -

Financial obligations continued to be discussed. A figure
of $ 275,073.92 was finally agreed upon as the total for
which the party was obligated.

Revised obligations after additional ones were brought to
light bringing the total obligations to $ 317. 390.17. It
was reported that some of the obligatory debt was due the
SPOTLIGHT for services rendered and the use of personol on
a pro rata basis. Otherdiscussions showed obligations for
the Richards campaign to be around $ 60,000 for a debt owed
Park Lane Press and another $ 16.000 yet outstanding. It
was also reported that Bob Richards owes the travel bill and
also rental money for Dependable Mailing Lists.

The Executive Committee recessed at 10s40 and reconvened at
11&45 a.m.
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Members of the Executive Committee returned from the recess
with $ 21,809.19 in additional obligations and bills due.
It was discussed that most of the expenses had gone for
attorney's fees and field obligations expenses. It was also
reported that no substantial payments of the amount of
$ 621,121.37 had gone to Liberty Lobby. At that time
Chairman Baker recognized Fred Seipold to report on the
legal bills. It was reported that in Alaska there was a
bill for $ 654 additional and in Indiana $ 500.00 additional
and another $ 225 due in New Jersey.

The conduct of John Armor was discussed.

Reports were received about Maine, Montana, New Jersey,
New Mexico, Oklahoma, Ohio, North Carolina, Pennsylvania
and Texas. Further reports were made on the activities of
Fippen and Long, attorneys and their bringing a law suit
against the partyfor $ 3,900.

Payments were authorized to attorneys as follows

Alaska $ 654.00
New Jersey 975.90
Wyoming 510.00
South Dakota 25.15
Utah 900.00
Virginia 495.08
Plus $ 500 to ans-
wer a lawsuit 500.00

$4060.13

The Executive Committee adjourned for lunch after 1:00 p.m.
and reconveneed at 2,40 p.m. There was a further examination
of bills which amounted to "a large total with an inability
to cover outstanding obligations among which were I. payroll,
2. functions, 3. litigation, 4. party-building and other."

Chairman Baker recognized Fleming Lee, the General Counsel,
to address the Executive Committee about litigations and the
F.E.C. He reported that the basic difficulty the party faced
in this area was the activities of Bob Richards who recog-
nized a committee to help him. He then gave a history of the
Richards efforts and the funds raised through mailing. He
reported that candidate Bob Richards had stariSd another
committee in Texas. Mr. Lee said that a candidate should have
only one campaign committee and that Mr. Richards had organized
one which "was improper." Attention was given to the expenses
made on Richards's behalf and money given directly to him.
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Mr. Lee reported that virtually all the funds for the
Richards campaign came to the original commIttee but that
Mr. Richards disavowed the original committee itself. The
F.E.C. advised Richards to merge whaj resulted in two camp-
aign committees. He reported that Richards said "no compro-
mise." Richards also reportedly complained of "no control"
over the committee set up for him. He also reported that the
F.E.C. reported that there were "many violations." Also, that
Mr. Richards had written a letter to the F.E.C. but that the
Populist Party to date had received no notice of a compaint
from the F.E.C. The outcome of it all was that Bob Richards
had refused to participate in the campaign and a question
remained as to whether or not he must return $ 73.000 to
the Populist Party.

Mr. Lee reported that the F.E.C. can bear d~wn hard when
put under pressure and that Mr. Richards may be investigated
by that agency. The F.E.C., he said, has the information but
no complaint has been filed. Mr. Lee advised that the Popu-
list Party would have no obligations to Mr. Richards.

There followeddiscussion on the Richards for President camp-
aign and that the deadline for matching funds has not
necessarily passed.

Mr. Carto asked Mr. Lee if the Populist Party should sue
Bob Richards personally and Mr. Lee advised that "there is no
present basis for a Populist Party suit. Discussion then
centered around Libertarian activities. Mr. Shearer said that
we should consider costs at all time. He referred to "acrimon-
ious philosophical discussion." Mr. Carto moved and Emmett
seconded that discussion ob this area be postponed until the
March meeting of the Populist Party National Committee.

The Executive Committee recessed at 4.20 p.m. and reconvened
at 4:30 p.m.

Committee members expressed concern over the financial situ-
ation and discussion followed on that subject. The committee
agreed to go on record as accepting the figure of $ 301,887.04
as the total obligation of the party. The Maureen Salaman
for Vice President Committee had outstanding credits of $ 9,500
and it was pointed out that the committee for the vice presi-
dential nominee spent less than the amount budgeted.

It was agreed that Emmett Miller and Jim Yarbrough would meet
with Blayne Hutzel on Sunday morning to go over more figures.

Mr. Shearer observed that funds will always be short and
made some points regarding the party's financial situation.
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Fuirther discussion ensured in re the party's finances and
it was reported that allocating personnel costs for serv-
ices rendered to the Populist Party by both Liberty Lobby
and The SPOTLIGHT began June 11th. Liberty Lobby services
were reported to be separate from The SPOTLIGHT and also
Populist Party expenses were separate from'those of Bob
Richards. The Cost accounting procedures would be explained
by Blayne Hutzel.

Mr. Carto concluded that the selection of Bob Richards as a
Presidential candidate had been a mistake and that the use
of the Wendy Fairfield organization had likewise been a
mistake. He reported that between the Populist Party and
Bob Richards nearly $ 1.000.000 was raised.

Emnmmett Miller addressed the committee about the Populist
Party and referred to "well-organized elements in California.
Wisconsin and the South." He suggested that the party debt
be liquidated by an appeal for funds from party members.
Mr. Miller also discussed the need for a uniform national
ballot qualification law and suggested further that the
Populist Party join in such a lobbying effort in concert
with other "third" parties.

Chairman Baker then guided the discussions to the estab-
lishment of a second bank account for the party and expressed
his desire to bring "external funds into the party." He
began discussion centering around the Secretary's refusal to
arbitrarily sign bank authorization cards whereupon the Secre-
tary referred to the Uniform Commerical Codes prevalent in
most of the states and insisted likewise that Executive Comm.-
Ittee action was necessary before any such cards were signed.

At that point Counsel Seipold backed up the Secretary's judg-
ment and said that his action in refusing to sign the cards
at Chairman Baker's request was exactly proper.

Chairman Baker alluded to the fact that only now had the
Executive Committee been getting knowledge of the party's
indebtedness. Mr. Shearer spoke to the legal exposure. Mr.
Carto rendered his judgment that one of our goals should be
to get the Populist Party out of the "SPOTLIGHT orbit."

Mr. Shearer thereupon discussed the responsibility for funds
and suggested that a program of disbursements and control of
funds should be a matter of procedure. He suggested that the
party had obligations to meet all Indebtedness and proposed:

1. The Executive Committee has to have oversight.

2. An active Treasurer with two persons signing checks.

3. A monthly report to the Treasurer.

4. The possible establishment of a sinking fund.
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5. That there be no open-ended expendLtures.

Zhe Executive Committee showed itself unalnimously in agree-
ment with Mr. Shearer s thoughts. No motions were made.

Chairman Baker offered some thoughts on his ideas for a
national Populist Party headquarters, a new building. There
was some little discussion and the committee adjourned for
dinner.

The Committee came back into session following dinner and
immediately decided to put all financial questions on hold.

Chairman Baker then called for discussion on the situations
In the various states. Reports were heard on all the states
from Mr. Yarbrouhg, Mr. Seipold and the Secretary.

Discussion was held on what the national party was going to
be in 1985 and 1986. It was concluded that the party's alms
for 1985 & '86 be centered around,

1. Building organizations.

2. Getting petition drives started for 1988.

3. Seeking and running good candidates, and,

4. Weeding out the "creepy crawlers."

It was added that early organizational meetings be held with
subsequent meetings and that an emphasis be made to get young
people into the party.

Fred Seipold discussed the state party assessment structure.

The meeting recessed at 10t40 p.m. and was scheduled to
reconvene at 9300 a.m. the next day, Sunday the 25th.

The second day of the Executive Committee meeting began at
8s05 a.m. on Sunday, November 20th all members present or
appearing shortly thereafter.

Mr. Carto suggested leaving consideration of the 
states'

situations and moving back into financial'discussions and
the ratio work done by Liberty Lobby and The SPOTLIGHT for
the Populist Party.
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The Chair recognized committee member Tom Good loe of
California, who announced that in view of the financial
situation and the indebtedness of the party he felt moved
to tender his resignation, He departed the meeting after
his announcement and there was no time allowed for discussion
of it.

Mr. Shearer spoke to the resignation of Mr. Goodloe and the
duties of the Executive Committee and nominated Mr. Fred
Seipold of Idaho who was present at -the meeting to fill
the vacancy created by the resignation of Mr. Goodloe.

The nomination was moved by Mr. Shearer and seconded by Mr.
Yarbrough and carried 7-0.

Discussion then ensued in re the costs of office personnel
and it was reported that in April of 1984 71% of the time
and efforts of certain persons were devoted to the Populist
Party: in May the figure was 577.. Mr. Carto explained the
bills for advertising.

Mr. Emmett Miller addressed himself to the expenses of the
Populist Party with The SPOTLIGHT and discussed "going-in
expenses" and "organizational expenses." John Couture
emphasized that the party has "got to move forward."

The Chair called for resumption of the discussion of the
states individually and suggested that the national office
direct a letter to each state chairman.

Mrs. Salaman suggested that no one be present at the meetings
of the Executive Committee except resource people and only
when needed. The reference was made to Mr. Balik who included
himself in the meetings evidently at the sufferance of the'
Chair and who participated in the discussions of the comm-
ittee. No motion was offered or acted upon.

It was explained that the two Populist Party telephone lines
were paid for by Liberty Lobby and that The SPOTLIGHT had
provided printing and other services to the party.

At 1155 Mr. Shearer moved the Committee recess until 1:15
and it was so ordered and without objection.

The Executive Committee reconvened at 2:20 p.m.

Mr. Shearer suggested that first we must know all of the
party's obligations and then spoke to putting everything
in context and then proceed with formal motions. The comm-
ittee seems in agreement with such a procedure.
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Discussion was held about establishing a finane committee
to watch day-to-day expenses a also the establishment of a
debt fund. It was suggested that a sinklQ fund be estab-
lished and supported by assessments upon members. It was
thought unlikely that such an action would prove feasible.
It was suggested that there be an account 1known as the 'debt
retirement account' and another to be the 'operating account.'

Suggestions were made for establishing spending formulae and
a budget. Emmmett Miller spoke about making final decisions
on the party's financial situation.

Mr. Shearer offered the following resolution&

"Resolved, that the Executive Committee of the
Populist Party accept obligations of $ 264,888.80
(due Liberty Lobby and Cordite Fidelity Corporation)
as the valid and binding debt to be repaid to cred-
itors through fund-raising campaigns to be commenced
at the option of the creditors with the advice and
consent of the Executive Committee; and,

"Resolved, that the Populist Party establish an
operating account with the Security National Bank.
Washington, D. C.9 which fund shall be used for
day-to-day administration of the party; and,

"Resolved, that the current account at the Capitol
National Bank, Washington, D. C., be used as a debt
retirement account and that all expenditures other
than debt retirement be approved by the Executive
Committee; and,

"Resolved, that the individual members of the Execu-
tive Committee be absolved of any liability for debtl
that all current bills be paid with existing monies as
recommended by Mr. Miller's Expense Statement Memo as
items #1 thru #24 ot 21 November 1984, and, further.
that items #31 and #32 and the remainder of the oblig-
ations be paid when the funds become available with the
meeting of the obligations to be contingeat upon each of
the creditors providing each member of the Executive
Committee with a written absolution of personal liability
and/or obligation; and,

"Resolved, that all current bills be paid with existing
funds as per the Expense Statement Memo lines 21-24 and
lines 31 and 32 with the remainder of the obligations to
be paid as the funds become available specifically lines
27-30, line 33, and line 35 on the aforesaid memo and on
Mr. Miller's second sheet, lines 1-12.

Mr. Shearer moved the adoption of his resolution which was
seconded by Mr. Couture and it was adopted 9-0.
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The Secretary prepared a proper resolution that the Chair-
man could use to open a bank account for the new operating
account. it was read by the Secretary to the Committee and
Mr. Seipold moved its adoptionj seconded by Mrs. Salaman;
The resolution was adopted by a vote of 9-0.

Mrs. Salaman introduced and led discussion on a "Populist
Patriotic Pledge Program" calling for $ 10.00 per month from
participating members. It was suggested that the program be
implemented by The SPOTLIGHT and that Mrs. Salaman handle the
mechanics of establishing such a program. It was moved by
Mr. Shearer and seconded by Mr. Seipold that the committee
give its approval to the plan. The vote was 7 with two
abstentions.

The meeting was recessed by a vote of 8-0 and called back
into session at 3#20 p.m. in Executive Session.

The location of the March meeting of the Populist Party
National Committee was discussed. The By-laws dictated that

011 the meeting be held the second Saturday in March and that a
quorum of 26 states would be required to transact business.
The plan for proxies was discussed.

It was moved by Mr. Carto and seconded by Mr. Miller that
the March meeting of the Populist Party National Committee
be held in Nashville* Tennessee. There was some discussion
to include comments upon the treatment of the Populist Party
by the Nashville press. The motion was withdrawn.

The meeting date was mandated to be March 9th, 1985, and it
was moved by Mr, Couture and seconded by Mr. Shearer that
the meeting be held in Chicago. Illinois. The motion was
adopted 8-0 and the Secretary was directed to move forward
securing people in the Chicago area to make further arrange-
ments for the said meeting of the National Committee.

Vice Chairman Yarbrouhg presided in the absence of Chairman
Baker. The Secretary offered a resoluvtion as follows:

"Resolved that at all subsquent meetings of the
Executive Committee that no person shall sit in
on the meetings except members of the Executive
Committee and any necessary staff or resource
personnel and only at the specific request of
the Committee with such staff or resource person-
nel remaining present only during the necessity
of their presence."

The Secretary moved the adoption of his resolution and it
was seconded by Mrs. Salaman and adopted 8-0.

The Secretary offered another resolution as follows:
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"Resolved, that Mrs. Eileen Shearer be made an,

Ex Officio member of the Executive Committee
with all the privileges of regular membership
except the voting privilege, to include part-

icipation in discussibn and with a perpetual
invitation to attend any meetings of that body."

The Secretary moved the adoption of his motion and it was

seconded by Mr. Couture and was adopted 8-0.

Discussion reverted to the March meeting of the National

Committee and March 9th was mandated upon a motion adopted

8-0 by Mr. Couture and second by Mr. Shearer directing that

the national office send forth the official call and that

notice be not less than 30 days before the meeting. and

that a statement of assessment be included.

The 1988 Populist National Convention was 
considered again

and the Secretary reiterated the invitation by the Populists

C71 of Minnesota to have the convention in the Minneapolis and/or

St. Paulo MN. area. No action was taken at this early date.

There was discussion on future programs and objectives. It

was approved that there be a distribution of the By-Laws.

The Executive Committee then returned to discussion of the

finances. An austerity program would have to be adhered to

for the ensuing months, it was agreed. Until March, the

N~r committee concluded, there would have to be a "caretaker
condition," in the words of Mr. Shearer. The committee

C7 dealt with projected necessary expenses such as office,
phone and necessary salaries.

C The idea of a separate national office as offered for con-
sideration byy the Chair was dispensed with and a more real-
istic approach considered. The Secretary suggested that
survival is the first law of nature. Mr. Carto suggested
that the 546-5530 number for the Populist Party be retained

and offered the gratis services of (Mrs.) Lois Petersen to

answer the calls and refer them to coordinators around the

nation. That way there would be maintained a national number

which would have the unifying effect of a national office.

The Executive Committee unanimously agreed upon the follow-

ing procedure for a "caretaker 
situations"

1. Keep the national office technically in the

Liberty Building and accept the offer of Mr.
Carto for answering and coordination communica-
tion by Mrs. Petersen.

2. Divide the nation into three areas, the

eastern, the central and the western, retaining
three area cooedinating chairmen, and,
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3. That the area coordinating chairman be
paid $ 1.000 per month and allowed expenses
up to $ 500.

It was moved by Mr. Shearer and seconded by Mr. Carto khat
the foregoing conditions acquiesced in by the committe be
put into a formal motion and it waa adopted, 8-0 with the
further stipulation that all such payments be made with the
approval of the major creditor.

The Secretary then offered the suggestion that if the coord-
inating chairmen who carried the brunt of the party's wore
were to be reduced by 1/3rd in their salaries that it seemed
logical that the National Chairman be also cut. He put it
into the form of a motion which was seconded by Mr. Yarbrough.
The motion passed 8-0 with the Chairman abstaining. According
to the motion the Chairman would be paid$ 2,000 per month and
allowed $ 500 in expenses and further that the Chairman's
salary and expenses were ordered to be paid from and out of
the independent operating account for which he would henceforth
raise his suggested "external funds" and over which he would

-V have control with checks to be signed by himself and the
comptroller, Mr. Hutzel.

Mr. Shearer then offered a similar motion stating that "the
foregoing motion further constitutes notice to all now in the

-employ of the party that this is a three-month deal subject to
action by the National Executive Committee and ending March 9th
and contingent upon the ability to pay future salaries."

The Shearer motion was seconded by Mr. Couture and adopted by
a vote of 8-0 with the Chairman abstaining.

C There was a motion by Mr. Shearer that the assessments by the
national party upon the states (for 1/3d of a year) and the
registration fees for the National Committee meeting in March
be deposited in the operating account; it was seconded by Mr.
Couture and passed 9-0.

The committee then went to discussion of Emmett Miller's idea
for a national uniform ballot-qualifcation law. He suggested
that such an effort could be coordinated by the Council of
State Governments and with Washington State Sen. Jack Metcalf.
After discussion the motion was withdrawn temporarily.

The committee then considered a motion by Mr. Carto, seconded
by Mr. Shearer that"any majority of the members of the Execu-
tive Committee may convene the Executive Committee, with
proper notice being given." It was adopted 9-0.

The Chair then recognized Mr. Carto who led a discussion of
various groups who should be courted for their potential
interest in and possible support of the Populist Party.

The committee recessed for dinner at 7s15 p.m.
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'rhe committee reconvened at 9,20 p.m. with the Vice Chair-
m4n presiding, the Chairman having, had to leave to appear
on a radio talk show.

ActinK Chairmian Yarbrough called the meeting to order and
discussion returned to the Miller Resolution for a national
uniform ballot access law and Mr. Miller offered the follow-
Ing resolutions

"Resolved, that the Executive Committee authorize
the drafting of a Uniform Political Party Ballot
Qualification Law for adoption by the various states
of the Union in cooperation with other political
parties in lobbying efforts, such proposed law to
have targeted requirements of certification of nat-
ional candidates by a national convention attended
by delegates from at least one-half (1/2) the states
and by petition in statewide situations of 500
qualified electors distributed by congressional
districts.

Mr. Miller then spoke to his motion. Mr. Shearer suggested
the motion be amended to include that the proposed law bedrafted by Mr. Miller and suggested the assistance of Mr.

Richard Winger of San Francisco, California, and further
suggested that the motion "not be eroded with other ideas."
The amendments were so stipulated and Mr. Miller moved its
final adoption with the second by Mr. Shearer and it passed
8-0.

Acting Chairman Yarbrough then recognized Mr. Couture who
spoke to the necessity of having an organized basis for
starting the party's work. He explained his six-tier program
which was/is a proposed program for large party membership
and leadership expansion. The committee was very receptive
to Mr. Couture's remarks and agreed it was needed to improve
the membership numbers and the organization andactivities of
the Populist Party.

Other short discussions were held and after 11s00 p.m. the
Chair entertained a motion to adjourn and to reconvene on
March 9th or 10th in Chicago, Ills., 1985.

espectkulV ubmi tied,

DONALD L. KIMBALL
National Secretary
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-de tforegoig le a full. tre andl correct copy of the resolution adopted byV the

. .~------- -._----

mpebgOn tewrside" of this caed are the signatures of the persons6 duly au te

uaeOf aiorazaonfromn meld bonk In accordance with the sbove reolton us* much
U sseked by iving writen n otice thereo msold bank signed by the officers of saild orgaIzlie-

duly autorliad by hem Governing Sody.

am heaad andead of the organization.

(Slgatae)Secretay
owl th ergig mb eelt (FOR LODGE. ASSOCIATION)

1111eviagi Officer (Title) 2.Retiring Officer RTival

FOR BANK USE ONLY

SyV Dote______ Amount

Sy__________________Date Closed

I
i;

AGREEMENT: IN CORPORATION D LODGE. ASSOCIATION

The orgenizatlon named below. a dep oitor. enters Into this bank4epositsr emeuiwt with SECURITY
NATIONAL BANK, Washlngton. D.C.. ans awe. a thik aount al mbe caru" by odd Sonk ae a

CHECKING account end that all funds en depeet In meld aasc at dwN be vsm lvd by od dd sob-

ISAVINGS by-laws. all future aimnteamni glereef. all repleslene Sind go belher amifBeosm
by Is od of Diretrm pursuen am mId by4a@ r mSO prlso ed asm toam l eri miaml ,

of geld Sank robdig to sold account. 111e CeOe at Le of the Gils- of Colldion%0
banking I of the United States. ndearderived old Saa to d Id a mmd
unendorsed for deoseit to aold aeseupt. Depedbor furthe spea dies deoeims mwbe dil mom igo
and counmsipdeod with the smielues) Illeeled.

NaeofOrgnizatin Populist Party, Inc,

Stree P.O. Box 15443 now
Addres_______

Ciy WashingtontD.C. : a-loel e2000 .- .
Busines

PoBank Is hry v artnri.ed to: _. _
MAIL &N atasomnas. veudshoraai aete is thse odeeidoe
El OD ameew -i. vouchers a"nd made aaesmite nelUI

AmTid a ayD atetnAT am.: et.a th edie "aeeo -e"" i -

vouchose and lete m- resmed udellvered. *W o&I q~b uhiei
ves t-r--ft.

Sank Is relieoved of* ad bllit for ets lein bInh **.S. Mod 6 or eimle Nes oled' mb
desto.

NAME OF ACCOUNT

AUTH I ATUES

2. cm

mTd

NUMBER OP SIGNATURES REQUiR9D TO WITHORAW PUNDS L
Checks to be signed by 1oe. 0 m be 1. o r 2o
Fom 2 (Rev. 1-10)

•

-4+. ;

0 1 1 4 0
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GRAPHIC PRODUCTIONS

PO BOX 914
LAUREL MD 20707

Dear State-Committee;

We are the suppliers of promotional materials

to the Populist Party (see The Spotlight-Dec 10,

1984, page 14). We have been supplying members with

lapel pins, patches, decals, etc. for the last 6

months by advertising and direct mail in order to

raise funds at the executive level.

We are now starting a distributor program that

will give the opportunity to all participating state

committees to raise funds at the state level.

Enclosed you will find our outlined proposal

for your consideration. We hope you take the time

to consider it carefully. You may contact:

FRANK JANACEK (Michigan state chairman).
PO Box 217
Colewater MI 49036 Ph. (517) 278-2019

As a reference. He will be happy to answer

any uestions you may have.

Thank you for your time and we wish you success

with your state.

FOR AMERI FIRST,

PETER S. POLKIEWICZ



GRAPHIC PRODUCTION'S DISTRIBUTOR PROGRAM
Offered to all state committees

Here is your chance to raise extra funds for your state
by buying our products at a reduced price to resqll to
your state members at a profit.

FOR EXAMPLE:
You sell our lapel pins for $5 each, but we charge you
only $2 each! Your state makes $3 on every pin. You
can see how this could easily be a great source of funds..

WHY ARE WE DOING THIS?
Distributor programs have a unique aspect--they reward
it's participants with a part of the proceeds. This
creates an unmatched incentive. Resultingly, the more
distributors there are, the more money we make for
the state and executive levels. We will also be
able to charge you less as it expands. Note that
your state committee can redistribute to your county
and precinct levels!

OUR PRODUCTS AND YOUR PROFITS

ITEM YOUR COST YOUR SALES PRICE* YOUR PROFIT

LAPEL PIN $2 each $5 each $3 each
PATCH $2 $3 $1
DECAL .75t $1.25 .50f
RUBBER STAMP $2 $3 $1
COFFEE MUG $4 $6.50 $2.50
T-SHIRT $5.50 $7.50 $2

*the sales price is up to the distributor. These prices

are what we have been listing them for.

New products are continually added and automatically
included in the program.

HOW TO GET STARTED
You can start by simply filling out the enclosed form.
You have the option of either waiting, ordering a sample
of each product for examination & test marketing, or
making your first distribution order right away. You
can also choose not to participate and give the rights
of distributorship to a neighboring state committee.
PLEASE fill and return the enclosed form even if you
do not wish to participate so that we can accurately
roject our production and financial requirements.
hank you for considering this offer.



*RBUTION METHODS

There are two methods of operating this program. Which one you decide o
depends on which one you think wil work best for your state. They are
known as the "CENTRAL DISTRIBUTION" and the "COUNTY RE-DISTRIBUTION"
methods.

CENTRAL DISTRIBUTION METHOD

After receiving the productsthe state committee advertises through
it's newsletter or does a "mailing" to it's members. It then, of course.
fills the orders. It reorders from the national distributor when it needs
a new supply.

IMPORTANT FACTORS TO CONSIDER...
Because the state has to advertise and process all the orders, it should
consider the additional time and exspense involved. It has the advatage
of making all the profit for the state buton the other handit should
note that the cost of .advertising, postage, packaging, etc, could cut into
that profit. It is advised that both methods be tested. The Central
method may be the only logical choice in some states where only a few
counties have been organized.

COUNTY RE-DISTRIBUTION METHOD

This method, essencially, turns the state committee into the "middleman".
After the state buys itlorder from the national distributor (us) it re-
sells it to its county distributors. These distributors will by offered
the same program you are being offered except that YOU will be the ones
that will solicit the program. (We will provide you with the necessary
forms automatically if you choose this method.)
Of course the county distributors will pay more for the products than the
state paid so that you can make a profit. After the county receives the
the products, it sells them at its meetings, fund-raisers, petition drives.
It reorders from the state, which reorders from the national distributor.
This method has a few advantages. There is less work for the state since
it is spread out. Sales are increased because the members can see what
they are buying. The counties make a profit which is vitally important
since they are the "back-bone" of the Party.

Later, after the counties are completely organized, they may redistrib-
ute the products at the precinct level. This is quite probable in the more
densly populated areas of the country.

(fill & detach to obtain the necessary forms to operate your distributorship)
------------------------------------------------------------

(Check one)

I wish to try the central distribution method. Please send the
the necessary forms so that I can advertise the products I have
ordered on the attached pink "distributor response form".

I wish to try the county re-distribution method. Please send
the necessary forms so that I can offer county distributorships
to interested county officials.
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************* *******************************************

DISTRIBUTOR OFFER RESPONSE FORM

DEAR SIRS,

WE HAVE CONSIDERED YOUR OFFER CAREFULLY, AND:

____We wish to be recognized as the sole distributors for the state of
______________ But, we ain't taking any action now. We will

contact you when we are ready to make our first order. Thank you.

____We wish to be the official distributors for our state. But first,
send us one of each of the products for examination & test market-
ing. We have enclosed $25.00. Thank you.

____We wish to start with the distribution program right away. We have
filled in the lower portion of this form with our first order.

____We are not interested. Please feel free to designate a neighboring
state committee as the sole distributor for the state of______

NAM4E POSITION____________

STREET___________________

CITY STATE ZIP________

------------------------------- ----------------------------------

DISTRIBUTOR ORDER FORM

PIE ASE SEND US:

LAPEL PINS $2 ea............................. $_____

PATCHES $2 ea.............$_ ____

DECALS O.75f a...........$______

RUBBER STAMP $2 ea................ $______

COFFEE MUG $4 ea...... ... ... o............. o.$_______

T-SHIRTS $5.50 ea ......... ..o-.....o.... ....$_____
TOTAL AMOUNT ENCLOSED $_______

Make checks payable to "GRAPHIC PRODUCTIONS"

c *****************
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FEDERAL ELECTION COMMISSION 10-7
WASHINCIOND.C. 2n4*3

August 22, 1985

Clara Sandahl, Treasurer
Populist Party
130 Third Street, S.E.
Washington, DC 20003

Identification Number:. C00186726

Reference: Mid-Year Report (1/1/85-6/30/85)

Dear Ms. Sandahl:

It has come to the attention of the Federal ElectionCommission ("the Commission") that you may be in violation of 2U.S.C. S434(a) for failing to file the above referenced Report ofReceipts and Disbursements. You were notified previously of the
due date for this report.

It is important that you file this report immediately withthe Federal Election Commission, 1325 K Street, NW, Washington,
9,* DC 20463 (or with the Clerk of the House or the Secretary of theSenate, as appropriate). A copy of the report or the relevantportions should also be filed with the Secretary of State orequivalent state officer. See 2 U.S.C. S439.

If the report in question was filed, please submitdocumentation for the public record. Although the Commission maytake further legal steps concerning this matter, your prompt
_ response will be taken into consideration.

I f you have any questions, please contact Brian Hancock onour toll-free number (800) 424-9530. Our local number is (202)
523-4048.

Sincerely,

( John D. Gibson
Assistant Staff Director
Reports Analysis Division





FEDE.RAL ELECTION COMMISSION
~AUC.U~"9C oval~

Clara Sandahl ?reasucer
Populist Party
130 Third Street. 5.E.

Washington, DC 20003

ldentification iumbert

Refsconce

C00166726

year-End Report (7/l/85-12/31/65)

n,.ar 1m Sandahl:

It has come to the attention of the Federal Election

commissiont ( the Comission) that your committee may be in

violation of 2 U.S.C. $434(a) for failing to file the above

reftrnced Report of Receipts and Disbursements. You were

e.4 cre viousl of the due date for this report.

It is important that you file this report immediately with

the Federal Election Commission. 999 Z Street# W0, Washington. DC

20463 (or with the Clerk of the Rouse or the Secretary of the

Senate. as appropriate). A copy of the report or the relevant

portions should also be filed with the Secretary of State or

equivalent state officer. 
See 2 U.S.C. S439.

Although the Comission may initiate an auai1 QL W %-

enforcement action concerning this matter, your prompt response

.A A Ietter of explanation will be 
taken into consideration.

If you have any questions, please contact Brian Rancock 
on

our toll-free number (B00) 424-9530. Our local number is (202)

376-2480.

Sincerely#

John D. Gibson
Assistant Staff Director

Reports Analysis Division

RQ-7

pebrwaty 25. 1986
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NATIONAL COMMITTED I.

P.O. SOX 767 WASHINOTON, D.C. 0M3

Ms. Feye Miller April 30, 1985
P.o. Box 377
Dauphin Island, Al. 36528

Ret: Populist Party

Dear Ma. Miller:

As per our recent telephone conversation, please forward the following to
my attention:

1. Bank recopciliation.
2. Copy of check stubs used.
3. Copy of paid invoices.

7The above items should be sent each month as soon as the bank reconciliation
is completed.

In addition, each quarter ending March 31, June 30, September 30 and
December 31, please complete the accounts pajable work paper (sample attached)
and forward to me. This should be done on or about the 15th day of the month
following the quarter ending.

Your kind cooperation is most appreciated.

Sicerel.

B ne E. Hutzel
o h ntroller

POWER TO THE PEOPLE
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LIBERTY
BEY PUDLIZIIzD

EADQW RTM OFFICL.
300Iws. Avs,.mS.L.
WAHMINrON, D. C. 20003
PME: 202-ULm.ri 6-S

Ms. Fete Miller
P.o. Box 377
Dat)hbn Islad, AL. 36528

Dear Ms. Miller:
Yesterdv I was informed that all fin .sl records from Januaryl, 1985,

for the Populist party are to be sent to your attention for the purpose ofcentr -zing the accounting and F.E.C. reporting. y--le of
As soon as our outside accountants complete their annual review, I will

forward these records and advise you of the financial activity from thisoffice on a monthly basis.
Your cooperation and understanding is very much appreciated.

Sincerely,

on lHutzel
Controller

Your Influence Counts . . . USE ITI

June 28, 1985

WEST COAST OPFKZ.
P.O.sa43
Los AmoLM cA,.w..m "USg

PURLISHER 02
wn v
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M. Oienita Adler
Federal Election Ominission
1325 K Street, N.W.
Washangton, D.C. 20463

,Dear Ms. Adler:

As attonney to the Populist Party ard to the Bob Ric for President
Canmttee of Washington, D.C. (BI, DC), I am writing this letter as an ac-

gwn unrt to Uve October 1964 report of the BC, DC. I do not represent Bob
Richards nor any canaign caimittees he ny have created elseAere.

It*n purpoe uf this letter is to explain. at least to am extent, the
circ trn.Jnes which have givmit rise to considerable confusion in the cAPnaiqn
orqaruzation of Bob Richards, presidential. candidate of the Populist Party, d
in particular to a dilem on the part of the BI, DC.

'Me Populist Party was fornmed, with hendquarters in Wshington, D.C., In
rebruary, 1984. It has since set up state Populist Party (treinafter referred
to as -the Party-) organizatims in forty-nine states. The Populist Party National

Ccrmttee is responsible for the day to day operations of the Party an a National
lavel. 1 Party or its affiliates (the Amrican Izd@Fwxgut Party, for exauple,

nerued into the Populist Party) will be on the ballot in fourteen states in the
04..vn-ber, 1984 federal elections.

.b Party held a national convention in Nashville, Tennessee in AuOUst 1984,

at butch Bob Richards of Texas waz selocted as the Party's candidate for president

of the Ctted States and Mauren Salartn of Caitornia was c.'0sen as vice-presiden-
tial canddate. aout seven twuKred delegates attended the con'.entiun.

dathough Bob Richards was not umlved in creating the Populist Party, It
.. beccr e-.ident sam weeks prior to the Party's national convention that he

was tUe .ast likely prospect for the president.ia candidacy. People connctAd

with the Poqlist National omittee, after discussions witn Richards, therefore

L. an with has consent to turn their energies tabard helping hun publicize his

cardidaci for the nanuation and seek Contributions. Few Pomi 'st z , 1jersor.

-d %ny eqriene with political ca'pigns or el% .. laws, and it ce not

aije r that th.y -.ere receiving arr -rofessionai ad.'ice regarding federal elect.v'.

lawbs u.UrKn thtn period!.

A larmc nxlu soliciti.um cont riutions for the Bob Ricturds c,'1qAfl '#A:nti

.,t card the end c" une, 1984 (about June 28). p.ichards went aver t& :il . 1n:



-2-

kkue in advancer, made 9e changes, aPpowxl it, and siqned his na for use

o, tiL. solicitation letter.

'ichards. in discussions with Party Officials, agreed that his principl

ewi,i-i cummittee should be set up in Washington# D.C. 1e June 28, 1984 flub

Richati st miling was on letterhead reading: "80b Richards for 3esiiit O"tndttee,

P.O. Ikx 75602, Washinton. D.C. 20013, 1TW Valentine, TreasUrZe. I'opulist

Party 1,rsonnel oommicated with Richards (who lives in K*Ioo, Txas) reqa"Olig
the nechanics of dealing with the response (financial and othe wise) to UN

Helievina that Richards (wih had orally authorized and reCoinimXI the [INC, DC

as his principal caaiqn oomuittee) was tjking the nocessary steps to inform the

Federal Elction (]omission (FEC) of his candidacy by filin a Statrmont of

Candlidacy, the people responsible for the BIC, DC filed a Statermnt of Organization

with the FIX on July 5, 1984. Ttx Valentine was designated Treasurer, Blayne

Ifutzel Assistant Treasurer. The National Capitol Bank of ashinntotf, D.C. was

nared as the depository. The BRC, DC was desiqnated "a principal canpaignl comittee."

Prooelvs of the June 28 mailing were accordingly deposited in the BC. DC

.'count 3t the "National Capitol Bank in Washington, and disbus rents were made

N :r. tht account in support of Richards' candidacy, includinc several direct

N rusfe.rs of fjKs to Richards in KaCO. Arpparently Richards cynOp d a ban account

in .N-7as for the "Bob Richards for President Qamittee," and checks trnsferrinq

uns to Richards were made payable oy the BFC, DC to the "Bob Richards for Pres-

:Jert Crrattee" and wore deposited by Richards in the Texas account.

1 PiJhrds uas repeatedly told by Party officials that if he wantcd any of his

j~rrnittee officers to resin so that Richards could replace them., the% would do

Sc.

On Julyi 14, 1984 a meetin was held in El Segundo, California, attended by

C7' -tb Ri chards, Tm Valentine (Treasurer of the BlE, DO , and at least eight other

pvqle active in the Populist Party, sce of them on the highest le%,cls of the

T" ;arty ornjzuztion. Richards is reported to hav made some comlaints (I do not

krv, t - exct nkiture of his oorplaints, but they had to do with his feelings of

:-ruwjt* :ss !ror. his cxjaign ordittce), and in resiponse the Treasurer of the

:.'. :. offered to restor so that PIchards could Aru? a rme lacett but ic L

_ .. not acce',t Tm. Valentine's offer. At the sare reetr* Richards was offered

.1 ori..2et revie% of UIt, DC rece4As aral disburs aents, but it seus tbat he did

n:t "o lcw uv that suqcestion either. It therefore appeared to e Poipulist

irty %ationl Carrttoe and to the officers of the BRC, DC that Tumcruds accepted

t.- sw.tus .Wo.

! .trely unknown to the Populist Party %ational Lbrritte' aid to tie Treasurer

Vxi Assistant .measurer of the BC, DC, Richards filed a StateTent of Candiiacl

,..:t! ttw FM: on July 16, 1984-the first Statcrcft he had filed. In his July 16

* ih, iqcawds iurported to designate a. "PrLncipal CarjaiqTn Crttee for the
.. 4 elction*' even though the BYE, DC had already (wit Richrt'" .ooI' d.Lation)

:,A- so !esiz.n-Tuta in its Statement of Oranzatxr ' ..n on July 5, 1984, and

C.."ebn t.huJh Richard-. hs worked with L-.-= P'Y, DClon a fundrais w. ai lnci on his

'ac."arjs' .taterent. of 'andidc. o" ,..' 16 was crlleted inorr(tl,, w) th-it

%Is desi-matcd i rincii-al Cnr .im ccjir. tt- was a..en no noru or .vkres. i*
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~m~d ,,ary Forrster (Waco, Texas) Oiaixwan and Paul David Richards (Waco, Texas)

.y.n Richard. .. r else info Id the Treaurer

or Assista it Treasurer or anyone else in %WhilgtOnl Who was =OWwPctCC wi~th the

B, DC ot t e paist party that he hd Cr ated what purported to bIe a sUond

Principal Camp~aign 0ouittee (hereinafter "C. ..... T zM TXAe matters oe

confusiig, no Statseent of OrganizatiOn was fil by the B c week in Septa er

to i.nths later, on Septarber 17, 1984. It was about the

%*Men the BK,# DC and the poplist Party National. Qmuitte first learned that

Richards hia created anoter ciittee. In the i eant i the Bri, DC had functioned

bel 1evLj that it was Richardse duly auth.riz.. Principal 
CA")aigf- Cmmittee.

fl :, DC, fur exanple, on Richards request, made disbursO ent t I5W12

tcheckS to "Bobk Richardis for President (3,iniittee' set to R-ichard in I #O TeXas)

for $5000 on July 17, 1984 andi $2000 on August 1. Pdditiolly, the BK.p DC mode

various disburserents to other entities for the paymenlt of exenW.Z incurred by

the Richards cwagln. 1w major disb rs e-t of that kind was the poa,3ye -t by the

BKC, DC of $60,427.40 to the populist party On July 25, 1984 for the POstA(I On the

lobi Richards furdraising mailing of June 28. (The Populist Party had paid thie

60,000 postage bill at the tie of tie mailing; the BK, DC returd the mory

with S427.40 interest.)

on August 17 through 19, the Populist Party held its national condie#&t. u'

Richards was selected by the delegates as the Party's presidential candidate, althvuih

his nomination did not officially occur until a few days later upon ratification

.. Ii fnrnla Averican Independent party/Porulist Party.

Cpt' Aug9ust 26t BWb Richards an OtheX~t xrclu4ing Miters of the rPoulist Part,

N~tor~l rutee rrt n Sacraflentot CaliforLia. I-ose not directly inole

,,aih a Rcar esn ac me 1til uaware that Richards had created a COIiittse in

ai ofl to the BM, DC, but they did know that some aontibut o the thards

~X~f~n re ein set drecly to Waco, Texas by ontr).btorse rat1e thanWato
.ararnento eeting resulted in an aqreeefent that all the Waco

the Bp , DC:. Th l e e tthe Sa r m t DC I SO that propr re or ttc purpose

. nancxial records 
r tgdld be sent to tlwb BCR s o mw pter fo u

-irried O.t aal so that contrbution records could be o olida rd i

•ar. ication for .meral rtitchml funds. A few days later Bob RichardS said

,t 3.:re t -uld not L. Tb rod and that all B, oC records s ,ould be

.t =.9 i.. d n :Waoo.

C..
7 early . )teri~r, 1984, utkat 1ad been a sirT2erin, dist:utg! Loieu v .0.

z. s:ie, acturd claid that he did nt hae sufficient contol uver the BK, IA:,

.d w..into: all the fur~s in the Bit:, DC account sent to h-. in .. co. ,3i tie
And si. t, Bk:. DC othe re f.undy that it posssed the B, DC, Its creditors,

,u: -iabrs of the Poplist Party %ational (TttOU wre prL "irnlY eoere tht

t.e exxstIno debts be paid and that Rcr should pledge the c&sJaig n reucs

le -- h," personal control to the palrent of those debts.

-, bLU.i by the B 1, DC and Party off icials that Pic .3rd,' -- : .le his

n of contx ikut ion receipts (i.e. oontribul' 1' Richards -. uch had not ore

to t e nK, Dc) %-re refused and rwL .:ith demands tt the BK, 'C send R &dS
t.e .- ." from the "atxofhl Capitol li%iak a~unt. On Sqt a r 5, 1984, Richards

.- fnt oJ a letter to at least two Part" leaders requstUnM: 1 .iat a curent

.s.na fton Ift,-W l n tvs cf the Bob !ic-i
mrds C-ra1i% cartte resi'n and all rea. r'f! .

.. t. haves sent ,sic) to :auonal ieadcUarters In Waco, Tvxas." :2) That "-%I]
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funds...be t rrdto iuMMdiat alY;yad all recrdspertaining to

mid ign ewq=ds be snt to t0 Wac office.

Richards also wrote:

Acordv to Fedeal Election amxmittee Mocordst the authaied
mers of the "ob Richads cmpaign sttes" ar@:

National Cu~aigf Nager: Gay Zre~teE
Treasurer: Paul D. R cS&

No otter individuals were legally certified to act on behalf of

this omittee. (FC Form 20 (10/12/76) now Tom Vale-

tine as Treasurer is invalid bause it bins not ied by

a properly executed FEC Fom 2.)

Lnless ependitures rede fran this fund are ratified by them

officers, they nay be illegal. As corditios exist, I Must

disavo any responsibility for tese expendituesm.

That ws the first notice which reached Populist hemquArters or the SIC DC

that Richards had created another committee with different officers. (It ust

be noted that the "new" Richirds oommittee, the BIC, =eS, hWa not yCt filed a

Statevent of Organization.)

OnI SeptaTier 6, Richards wrote to the National Cpitol Bank in Washiton,

telling the bank that "the current signatures on the Bob Richards Campaign - - -

mittim are rot legally authorized to sign checks on behalf of this mEinittin.

IThe only legally registered signes with the Ftdmral Eleation ammnission are:

Gary Fbrrester. Paul D. Richards. You are hereby instrxucted to refuse paymnnt

unless the dcoks are signed by both Gary forrester and Paul D. RiChards.'

7.e bank, using its stardard prreure, informd Rchards that it would

freeze the accvunt for nine days to give him tim either to procure a court order

or a bond. Men Richards did neither, the bank allowed the SIC, DC account to

resume norml functioning.

In a Septarber 13 letter to the Treastirer and Assistant Trewauer Of the

ell% B[Ce DC, Richards dgmwrded that 'all records, all receipts. all fundso, and all

other .,ientaton whatsoever with rMBSect to this Qmtts be tursd over to

.w, or tc the official ommittee on mybehalf. for which the Treasuer is

Paul Rxchards.' (Richards' letters curing tis period were written on stationer

'earing the letterhead, 'Bob Richards for President Ommitte'e. P.O. Box 20067,

• aco, Texas 76710' but mailed in envelopes imprinted with the return address of

the BFC, IX in Washington.)

Although the BC. DC had filed its Statment of Organization on July 5. the

alleged ent-ity utdch Richards referrel to as athe official Ommittee on my behalf"

had sti.11 not filed a Statment of organization. On Septaer 17v 1984 such a

StAtw t of CrqanizAtion was filed$ accani~ed by a letter frn Richards. It

will be recalled that Richads had on July 16., 19834# in hi' 'ate-&a.. of Candlidacy,

desgirted 7.xas officers of a Princpal Cha igr. ,A.# .dtee but lad not ualied

any rwe or address of ths ommitt.&--and, of cour3e, no Statement of Organization

had ensued %ithin the requixed rine. meamhile, Richards had treated the BIC, DC

as his Principal Cxvaiqn Ooamittee. tow, on Sept r 17, Bob Richards caused

to be filed a Staterent of Organization which gave a Waco, Txas address for the

"Bob Richards for president Committee," naI Paul Richards as Treasurer and

t.x P*ctXhuds as Custodum of Focord,, mid designated First Federal Savings and

Loan, w=6ay aranrh, vw, Texs aS the Omffldttee d(PrWF Y.



ai ei dapardthat there was Only om richards PrinciPBA3
4',ttm~t O li)anizatiton, %hile Prpeirly fled, had not been proosde bV a.iurs t ttof Cbddy , even th-g dofco it hdbum QMWNa

T tht ------f-, t,. .. ,s.g-a.ob another Principal paign O(mittee inThxasv with different offiamr, but the original (amdtt*e Ms not infoMd ofthat until almst tN onths later-an in the antifme the rmw" omMtt@0 wasnot given legitimacy by the filing of a Statement of Organization.

By Septea-smr 17, the news had spread that there were to Bob Richards PrincipalCanWign omiftitts-es,W an original in the District of O(lumbia and a sMd inThxas, although the SIC, DC still did not know of the filinq of a second Statemnt
of Organization on that date.

On the mornig of Septenber 17, I began nmeting with John Armor, an attorneyrepresenting Richards. I represented the BAC, DC and the Populist Pauty, a.bar of wtse Mcocutaiv Omittee was also present at the feetings. The dis-C-ssiOns went on for most of three days, the object being to work out 90 m nsof cooperation, of resolution of the obviously tangled situation as regarded thef federal election laws.

Throuh tus attorrmy, John Armor, Richards demanded an imuediate payment of$60,000 cash plus all of the funds then in the BRC, DC account, amounting to,a&przxinately $100,00 additional. As the BFC, DC had incurred well over $100,000in debts on behalf of Richards' candidacy, this was irpossible.

Because ny clients war cvoncoxne primarily with the coqoeration of Wr.Richards, they offered a budget of $73,450 to last thrigh 4.varber 6 to beioid in a timely fasuon to BrC, TEXAS and W.- Armor cunnmicated this tor Mr. Richards.

.. * u-or believW that the cozb*r.i contribJut.tons to the Richards Cwpagn%gld Ialify hun to receiw matching federal funds, fra which the c&%3aign debtsnotably tkose incurrti for Richards by the BSC, DC) coi~d then be paid. 7?e,x-yotiators belie x.! tw., had reached an acreeent u der wuhich Richards' budget*,uld Le aid duri t1 presidential ca-vian rrid, xli the car'aign debtsV- ipld e ad dhefd. JiyI wi t. federal n-tchina funds. Richards, kifevr, on•r>rte-txr ZZ, abr%-tl, refused to o alo': .with the deal and inforvWd his attornL.( t-."eleI .rhone tUut ti neo.otzati ..re ended ad would not be rsuzad. John;.'-r sa" t!t ?ic rds would .moke no aureeent of any kiend n: did not want an,.'urther saiscssior. of the ratter.

Srim- Ohat t i there has been, to .-- knowledce, no ctrrunication betweenkichards ,rUi t-he 1R5, DC or Populist Party he&dqurters.

lia,3,.,n talked with FEX staff on nU-rous occasions '.'r a period of severalweks about the quandary of the BIC, Dc, I decided that thw, closest Nwvoach oa' solution would be -kx if Bob Rchards would authorize tOr al ,.itte in a filingwith the 11X. As th u.ns stood, he had led. the r-r, L t3 believe that it was41uthorized as .his rincxipal Cuivaian U.-rattee and t-Ad for sore tim tieaied itas Such, but it was r.vrtheless an or'-an because or Pichmrds' failure to fileaStataent of CadiacCy before the C'ri-ttee had filed its Staterent of Organi-Zation, ard his later attr.wt to cretA- a different Princi;al Caqaaxqn Oormuttne.



I poke with Ricard' attawy about tim w ue ad an 1 260 1984

2Imtnt the question in the fom of a letter to M, Ar: iold Rikhards aqt to

autkwrize the BIC DC in a filing with the PW Sm days later I wus told that
he wtLd not.

kichards had never been willing to allow the SE. DC or PqpRlist halQahStOs

to see the BC, TDAS records of ontrlbutions w t. anai that

those records were apparently in Mr. Atwic's hads, W. mor ws askd it ids

would permit the reords to be ued, along with thm SMC, IDC mrds, in an applica-

tion for matching funds. Again, the ansar was negativ.

The MEC DC persomnel xEF60 Mly believe that the OwmIttas re*i

tO rport to the FW on a quarterly basis. Upo lsaiM that mnthly reorts

should have ben t ileds the DEC. DC* Sent tt*nIW aL ZPort on (oatae 19, 19S4s

covering the period July eavugh M~te.Xarports onirot of coaseinc ild

the f inances of the n IE . beuse it'darnot hav accss to than rcords

of contributions and disbirialmts.

he DEC, DC has received relatively few oontribut.l0s for the Bob Richards

cadidacy in rent weeks. Onnsiderable Richards campaign debt is uipaid and

ovIerdue. That is the financial situation in brief.

Havlinq dm their utiot to amliorate a chaotic state of atffairs# aid also

to crly w.i th rEt reporting requiremnts as best they can under uncertain coFdi-

tions, tie BiCO DC awaits guidance by the Federal Election Ownission.

Part of tiat I have writtan hare is based on my own persmal participation

rnd observation. 1he rmainaMr =as frt sawcrs wto wre tmsmelves first-hard

-drticipants and observers, aid wtom I believe to be reliable sources.

" :nSincerely,

cc: Dar Blessinatofl. Escuire
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~AUEMTOF OROMIATO
be rewes owa for kanewuelm)__________

61 Address (Nwsier ad tret) 3. PEC ...... "f- lo N,-aor

60,65 II M GO= ED. BX 211 _________ YES__0_NO

(ci) Ciy. Stat and ZIPCOd 4. Is tkh n aw Stemont? YES NO

5. TYPE OF COMMITTEE (chock one):

o (a) This committee is a principel campalgn committee. (Complete the candidate information below.)

o (bi This committee Is an authorized committee, and is NOT a principal campaign committee. (Complete the condidate information below.)

EName of Candidate Candidate Party Affiliation Office Sought Sttlolsict

" (c) This committee supportslopposes only one candidate and is NOT an authorized committee.

XI (d) This eommittee is a NAh KAhL
cname o aiotel
committee of the __ aolvrrmwq Party.

(National. State or subordinate) IDemocrOtIc, ri4epuoDocon. uc.,

(e) This committee is a separate areated fund.

f) This committee supportsloppoees more than one Federal candidate and Is NOT a separate segregated fund nor a party committee.

6. Name of Any Connected Mailing Address and Relatlonship

Organization or Affiliated Committee ZIP Code

NONE

If the registering political committee has identified a "connected organization" above, please indicate type 01 organization:

0 Corporation 0 Corporation w/o Capital Stock 0 Labor Organization 3 Membership Organization 0 Trade Association 0 Cooperative

7. Custodian of Records: Identify by name, address (phone number - optional) and position, the person in possession of committee books and

records.

Full Name

.TOHN C~i!LURE

Mailing Address and ZIP Code
13131 WEST JANESVILLE RD.

, " ILAES CORNES, W1. -. 53130 CU.AIWAN

' " 8. Treasurer: List the name and address (phone number - optional) of the treasurer of the committee; and the name and address of any designated

agent (e.g., assistant treasurer).

Full Name Mailing Address and ZIP Code Title or Position

~IA'J'~ T1~'D D (1 QAY 2'7'7 nATrDTrr?~T T%~T.MTfl AT. ~ TREASWRER
1 JI.LK VUYLAALll~ 0 JO IJ'. ~. 0 ~ --

9. Banks or Other Depositories: List all banks or other depositories in which the committee deposits funds, holds accounts, rents safety deposit boxes

or maintains funds.

Name of Bank, Depository, etc. Mailing Address and ZIP Code

THE NATIONAL CAPITAL BANK 316 PENNSYLVANIA AVE. S.E.
OF WASINGOTON WASHINGTON, D. C. 20003
Am SOUTH BANK N. A. P.O. DRAWER 1628

MOBIIE, AL. 36629

I certify that I have examined this Statement and to the best of my knowledge and belief it is true, correct and complete.

FAXE MIL ER
Type or Print Name of Treasurer

Date
SIGNATURE OF TREASURER

NOTE: Submission of false, erroneous, or incomplete information may subject the person signing this Statement to the penalties of 2 U.S.C. §437g.

.In .rt.ha, in.hi miio afintalct Federal Election Commission. Toll Free 800424-0530, Local 2UZ-023-4t
R- f-bb Information contact:~ IIIrJiw .~u

I I

rl rvnrmv I %%allow1

I 

III

Iqus Check If nom or addes aI sineD. .1 1111 9 1 M 19, 19%

]
1: fT.TRrp

Title of Position
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Oa 17 84

Clara Sandahl Treasurer
Populist Party

130 Third Street# SS

Washington# DC 20003

Identification Number% C001867
2 6

Reference: July Quarterly Report (3/15/84-6/30/84)

nea~r Ms. Sandahl=

YE

revie
quest

or repoi

This letter is prompted by the Commissions preliminary

w of the report(s) referenced above. The review raised

:ions concerning certain information contained in the

rt'E. An itemization follows:

-your committee registered as the national committee 
of

the Populist Party. Please be advised that 2 U.S.C.

5431(1
4 ) defines a national committee to be *the

organization which, by virtue of the bylaws of a

political party is responsible for the day-to-day

operation of such political party at the national

level, as determined b the Commission.* Enclosed, for

your r an cnsi etion, is a copy of Advisory

opinion 1980-131 which addresses the criteria that a

committee must meet in order to attain national

committee status.

-Your report discloses an apparent loan(s) from a

corporation(s) (pertinent portion attached). You are

advised that a contribution from a corporation is

prohibited by the Act, unless made from a separate

segregated fund established by the corporation. 2

U.S.C. $441b(a) .

The Commission notes the repayment of the prohibited

contribution(s). 
Although the Commission may take

further legal steps concerning this matter, your prompt

action in repaying the contribution(s) will be taken

into consideration.

-Schedule B of your report (pertinent portion(s)

attached) discloses 
an in-kind contribution/loan which

appears -to exceed tte limits established by the Act.

The Act precludes a political committee, other than a

multicandidate committee, 
from making a contribution to

c m



a candidate for Federal office in excess of t$l,000 per

election. (2 U.S.C. S44la(a)) If you have made an

excessive contribution. the Commission recommends that

you notify the recipient and request a rofund of the

amount in excess of $1,000. Please inform the

Commission immediately in writing and provide a

photocopy of your refund request sent to the recipient.

In addition, any refund should appear on a supporting

Schedule A for Line 16 of 
your next report.

If the contribution(s) in question was incorrectly

reported and/or you have additional information# you

may wish to submit documentation 
for the public record.

Although the Commission may take further legal steps

concerning the excessive contribution(s), your prompt

action in obtaining a refund of the excessive amount

will be taken into consideration.

-Your report discloses a loan on Schedule C from

Liberty Lobby, which has not been recorded on a

separate Schedule A and Schedule B. Loans and loan

repayments received must be reflected on Schedules A

and B as well as on Schedule 
C. 2 U.S.C. 5 434(b)(3)(E)

and (5)(D)

An am. nment to your original report(s) correcting the 
above

problem(s) should be filed with the Federal Election Commission

within fifteen (15) days of the date of this letter. If you need

-11 assistance, please feel free to contact me on our toll-free

number, (800) 424-9530. My local number is (202) 523-4048.

Sincerely.

Paul Kolesa

Reports Analyst
Reports Analysis Division

1'

Cr E
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SCHEDULE 8 I-TEMSZED DISSIUWME"TS .' :: -~

An 't,9fetW'C4u6rd o*.jl" suca Rw gmaSv'e i et w mw t SO," In" @' imat "' eg s I* *two
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-th. . Fifth. S.-

0 PUllNm.I MS PAdiustTT ~ e ui'Wo ..-- ,--fflIl .I .......... '.

Salt Lake City, Utah Otelpho --- - "..,1. %t-t I' ' '  
, . * ' t, • P o . ,a t

7..

Don Kimba POPULIST PARTY fee ,,/ .OO.0

P.. ,,,omw o t b r "'Vi"',* ' ""
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. travel exp. ,,or,029.0

€
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Full Name. M atlsn s Ad* s ZP C OO 
t ldo ex, 'lt'. 

,.

Othe iertyV)

Full %&me. Maodnq Addem and ZW C od 
I, 

..
tonKbaI POPULIST PARTY fee LI t,(O.0

01BO-j ski.llt.for P Omar V k'6"916-9 J1

Om, O ther l wC t I - ---- --- . ... . . .

F Full N.me. Ma.lg d.. . and .CO&. 
,

C~omm. to Defend Liberty Lobby psaefrapa

300 Independence Ave.. SE ]erM-

V isit.. DC 20003 D ...i' len #Of P.,XI,,v... .. .... . ..'T).' 00 .. .

N Full Narne. ilng Add~eo iw ]Pi %7Qd0 ,, ,,.s ~ tu *,r 
. ., ,.

Lihber ty Lobby

3010 Independence Ave.. SE 
.. ',

W.hingtton, D.C. 200(," k ,.,en Out3 
lt),oo,

I Futi %at"e. Maeloq Adem owM ZIP Code° ,t o fu ) ), '" "'. ,. .

( )trio# 4% -t 1 v* ). ... .-
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U " e8 N mo 0d Aaks m~ ZI Cee PeN oe elm., o ~Dae 1~1h0. I A,o,,nt Of 1a .
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V O) I Da,mww Th i wi d
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,Bob Gravely 50 .0
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l Operation outreach travel .. 1421-4 9
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THE POPULIST PARTY OF THE UNITED STATES

FRED R. SEIPOLD, Chairman National Headquarters:

JOHN COUTURE, Vice-Chairman 2303 N. 44th S.

DON KIMBALL, Secretary Suite 14-345
FAYE MILLER, Treasurer Phoenix, AZ 85008
WILLIAM K. SHEARER, Parliamentarian (602) 431.0747

Dear Fellow Member of the Populist Party:

One of the best friends our Party has ever had--and prob-

ably ever will have--urgently needs our help . . . yours and

mine . . . right now.

And to show you just how serious I am about helping this

great and loyal friend of our Populist Party, please take a

look at the enclosed personal checks I've just written.

These checks for $30 are out of my own personal account.

And my personal checks are not only going to help one of

our Party's dearest friends, it's also going to help spread

the Populist philosophy which you and I know is the only phil-

osophy that can take America out of the hip pockets of the big

bankers and internationalists and put her back into the hands
of the people.

As you can see from my checks, the dear friend I'm talking
about helping is The SPOTLIGHT--that courageous little national

newsweekly that dares report how internationalism results in

terrorism like the hijacking of TWA flight 847 . . . how tax-

payers like you and me are gouged to bail out big banks and prop

up foreign dictators . . . how America's working people are soon

going to face economic ruin thanks to runaway cheap-labor foreign

labor imports . . . and how America's family farms are literally

being driven right out of existence.

And it's precisely because The SPOTLIGHT reports the truth

on these a.nd other crucial Populist issues, and because The
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Not even the so-called Oleading conservative publications"
like National Review and Human Events have dared blow the whistle
on the folly of internationalism.

That's why it would be such a great tragedy if TheSPTIH
weren't around.

As Chairman of your Populist Party, I'm determined to help
fight the so-called "responsible Republican and conservative
leaders" who don't want The SPOTLIGHT to continue publishing.

No, I'm not talking about sending contributions to The SPOT-
LIGHT.

The SPOTLIGHT is a proud, tough little paper that makes it
on subscription sales--not contributions.

So instead of making a contribution to help The SPOTLIGHT,
here's what I'm asking you and your fellow Populist Party members
to do:

First, if you're not already a SPOTLIGHT subscriber, use the
enclosed reply form to sign up right now at their special price
for Populist Party members - only $15!

At only $15 for information-packed issues each year, The
SPOTLIGHT is the very best news value any Populist Party Member
could possibly invest in.

Why, just to read the cover-ups and the baloney dished out
by TIME OR NEWSWEEK would cost a lot more than that.

So why not spend a lot less and instead get the truthful,
hard-hitting, factual Populist news The SPOTLIGHT prints week
in and week out?

Second, enter a gift subscription for a public or college
library in your area - also for only $15.

There are approximately 8,800 public libraries and 4,900
college libraries across our great land and less than 1% of them
get The SPOTLIGHT!

There are more than 25,300 state legislators, judges and
other state officials in the U.S. and fewer than 1% of these get
The SPOTLIGHT!

What a tragedy!
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TO: Fred Seipold, ChaIrman
Populist Party

FROM: 0
i 00622

0 0x 0
SAN DIEO CBA 92138

Dear Fred,

I agree 100%-Populist Party Members just can't sit by while Establishment Elitists
try to run The SPOTLIGHT out of business.

The SPOTLIGHT is just too important a voice for our Populist philosophy. We
can't be without it!

So here's how I'm helping The SPOTLIGHT and Populism:

o] I'm entering my own personal 1 year subscription to The
SPOTLIGHT. My check for $15 is enclosed.

El I'm entering a SPOTLIGHT gift subscription for a state or local
government official. (Each gift is only $15.)
O I'm entering a SPOTLIGHT gift subscription for a college or public
library. This way, I'll be educating hundreds of people on our Populist
philosophy.

The number of SPOTLIGHT gift subscriptions I'm entering is:
El 1 library gift subscription at the special library rate of only $15.
El 2 library gift subscriptions at the special library rate of only $30.
O1 3 library gift subscriptions at the special library rate of only $45.
El 4 library gift subscriptions at the special library rate of only $60.
El 5 library gift subscriptions at the special library rate of only $75.

(Please make all checks payable to The SPOTLIGHT.)

0l Fred, I want you to select the college and public libraries where my
gift subscriptions will do the most good.

El Instead, I want my SPOTLIGHT gift subscriptions to go to the
libraries I've listed on the other side of this reply memo.

P.S. Fred, I'm returning your personal checks so you can enter 2 SPOTLIGHT
subscriptions.

POPULW
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WUIS A. CARTO AUG i 21W

V,

FRE: Mike told me that people have called

him saying that they have called your number

and reached another party. You will recall that

recently many calls were not getting thropgh

at all. I wonder if now the phone company is

ringing a wrong number when yours is dialed?

We wired you just about the last remaining

cookies in the cupboard today. I am holding

a lot more bills than cash. Future funds will

have to come from Crazy Faye or your Phoenix

account, when you get it set up.

F'ew SOTLIGHT subs are coming in real well, thanks to

your letter. The girls almost deposited hundreds of

your checks which are flooding in. If any sneak

through, tell me and I'll reimburse you' (It's

a great reproduction by the nrinter.)

C,.
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-IBZ W OBBy m °Typ. of check requested

L Liberty lobby []potlight [Trust [EF ;ft her

?AYU:L 4 4 ?/~A/,~/ AMOUN:J

INSTRUCTIONS:

REQUESTED BY:

APPROVED BY:

DATE:
7 ~

CHECK REQUEST FORm

DATE"

DATE:

FOR ACCOUNTING

ACCOUNT NO. 2+17 L7 AMOUTT
***** * * *4* *

$ ~: ~ -

CHMCK NO. L'Lr"L

AMOUr: _______-

- -- - J _ L

6 6

DATE:
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The following are the minutes of the Executive Committee Meeting which took
place by telephone conference on September 15, 1985 at 6:30pm Pacific Tim.

On hine for the call were executive comittee members, William Shearer,
Jonh Couture, Will-is Carto, Faye Miller, Jerry Pope, Roland Victor and
National Administrator, Nancy Shearer.

Mr. Shearer made motion to have Miss Shearer take minutes. Mr. Carto
seconded the motion and it carried unanimously.

Mr. Shearer reported that Fred Seipold had resigned. He asked that the
portion of the call pertaining to personnel be treated confidentially. He
said that according to the by-laws Mr. Couture as Vice-Chairman was the
proper person to fill the vacancy left by Mr. Seipold.

Mr. Couture agreed to fill the position of chairman.

Mr. Shearer went on to tell the facts surrounding Mr. Seipolds resignation.
During this discussion executive committee members Maureen Salaman and
Don Kimball were added to the conference call. Mr. Shearer concluded that
having all the facts brought to his attention in such a short period of time
he confered with Mri. Couture and they agreed to take the Populist Party
belongings out of the Phoenix office and store them at Miss Shearers
apartment until further decisions could be made and finally to have
Miss Shearer return to California bringing the party belongings with her.

Mr. Shearer then spoke to Mr. Seipold by telephone and asked for his
resignation. Mr. Seipold gave it and said he'd put the letter in the mail
right away. Mr. Seipold went on to say that there would have to be a
settlement of accounts. Mr. Shearer agreed.

Mr. Carto made mention that a new office would have to be set up and
public relations work done.

Mrs. Miller asked what the ground rules would be for who owed who what.

Mr. Shearer said, Take the amount owed Mr. Seipold and offset the things
he owes the party.

In response to questioning about party finances, Mrs. Miller said there was
approximately $1,043.00 in the party bank account and $197.00 in transit
from Miss Shearer. Mr. Carto said there was approximately $4000.00 in
the Washington account. Mr. Shearer said that added to that would be
the money from the Spotlight for rental of the Populist Party list of
approximately $1,500.00, $1,000.00 of which was paid to Mr. Seipold and
that this $1,000.00 should be offset against the amount owed Mr. Seipold.

Discussion began about location of the new office.

Mrs. Miller made motion to have the funds available be used by Miss Shearer
to set up a new office in San Diego, California, with rent not to exceed
$300.00 a month, a phone and a new mailing address. Mrs. Salaman seconded
and the motion carried unanimously.

Mr. Couture said he would need to be reimbursed for actual expenses.
Mr. Shearer made motion for Mr. Couture to be reimbursed for actual expenses.
Mr. Kimball seconded and the motion carried unanimously.



Mr. Shearer volunteered to work on the membership fund raiser mailing at
no charge.

Mr. Shearer made motion that the membership be run on a fiscal year basisrunning from September 1, 1985 to August 31, 1986. Mrs. Miller seconded
the motion carried unanimously.

Mr. Shearer made motion to elect Mrs. Stlaman, Vice-Chairman. Mr. Popeseconded the motion. Mr. Victor nominated DonKimball for Vice-PresIdent.Mr. Kimball withdrew his name from nomination and made motion calling
for a unanimous vote for Mrs. Salaman. Mrs. Miller seconded and the motion
carried unanimously.

Mrs. Miller made motion to continue Miss Shearer's salary at the present rate.
Mr. Carto seconded and the motion carried unanimously.

Mrs. Miller made motion that Mr. Carto should send Miss Shearer the PopulistParty mailing list of some twenty thousand names and addresses in whatever
form requested within ten days of the request and should from then onforward any changes to her in order to stop duplication of work and payment.Mrs. Salaman seconded and the motion carried unanimously.

T
Mr. Carto made motion to reafirm the amount owed Mr. Kimball and Mr. Victorof $1,000.00 salary and $500.00 expenses based on receipts. Mr. Shearer
seconded the motion and it carried unanimously with Mr. Kimball and
Mr. Victor abstaining.

There was some discussion of a meeting in Los Angeles on October 24 and 25..
Not everyone was going to be available.

Mr. Shearer made motion to have a conference call meeting at 6:30pm Pacifictime on September 29, 1985. Mr. Kimball seconded and the motion carried
unanimously.

The executive committee meeting adjourned.

Respectfully submitted,

Nancy Shearer, National Administrator
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March 31. 1986

Mr. Willis A. Carto
300 Independence Ave. S.E.
Washington D.C. 20003

Dear Willis,

I am writing to you, in accord with the
wishes of the national Executive Committee of the
Populist Party, to officially inform you of the
actions taken by'the Committee with regard to the
issues wherein you are at odds with the majority of
the members of the Executive Committee. and to seek
ydur compliance with the Committee's mandates. I
also hope that this letter will help to resolve.
rather than enlarge, the existing problems.-

Before going into the position of the
Executive Committee, let me say on a personal basis
that I am deeply disappainted that you have
attacked the Populist Party, and its Executive
Committee. charging that we are in "disarray", and
have failed to provide leadership, when. in fact,
during my six month tenure as chairman, we have

*" made great strides in developing the party. Among
the accomplishments of my term, thus far. are the
following:

1. When I became chairman, the party had only a
little over $1,000.00 in the bank. We now have
almost $50,000.00 in the bank, are operating in the
black, and have fully met all of our obligations to
legitimate creditors.

2. We have established a full time, completely
functioning, totally responsible national
administrative office. This office functions at
minimum cost with one full time administrator and
one assistant. It has an appropriate computer,
copier, typewriters, and all other necessary.
modern operating equipment, and is providing an
increasing number of services to the party.

3. Ky law and business offices in Wisconsin
serve as the national office of the party. My
office is open from 9:00 AK till usually 6:30 PH
(and frequently from 8:00 PH to 10:30 PH) six days
per week and often on Sunday afternoons and
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evenings. My personal services, my office. secretary., and
supporting services cost the party absolutely nothing, except the
coat of mailings, and party telephone calls. Unlike-the previous
chairmen, I have served without pay. Yet, frankly, I believe I
have accomplished more:for the party in six months than did the
previous chairmen during their terms.

4. Ten days after taking office, in a lengthy letter to the New
York Times and Milwaukee Journal, I served notice on those who
had attacked the Populist Party that the party would not supinely
accept any further libels. I received a conciliatory response
from the New York Times, and the Milv4ukee Journal printed a
special editorial letter which extolled the merits of the
Populist Party and decried the libelous article complained of. I
am not aware of any further libels by the New York Times News
Service or the Milwaukee Journal. My letter to these papers was
mailed to every state leader of the Populist Party with a cover

rN letter, requesting that each lea4er direct a copy of my letter to
C1 " the New York Times to any publication in his or her state which

libels the Populist Party.

5. Organization 'is now going on in the field, and new state
organizations are being formed and officially recognized. I have
attempted to restore unity to the party. In November, 1986,
after numcroua phone conferences with Jim Yarbrough, I ,udiled astf"open letter" of reconciliation to Jim, with copies to state
leaders, in a beginning effort to heal the wounds resulting
essentially from Jim's clashes with former chairman Fred Seipold.
My efforts on behalf of unity and reconciliation are continuing.

6. During my administration, for the first time, a
comprehensive dues notice mailing, together with membership
cards, went Out to every recorded member of the Populist Party..
This has resulted in strong support in terms both of finances and
organization.

7. On March 1-2, 1986, I presided over the annual meeting of
the National Committee, which was well attended.'and at which the
members of the National Committee unanimously confirmed my
chairmanship, ratified the acts taken by the Executive Committee
during the past year, and commended the efficient functioning-of
.our national administrative office..

8. On November 9, 1985, I participated in conducting a
successful Western Regional Conference of the Populist Party.

9. On November 20, 1985 I wrote, printed, and mailed to all
state party leaders an 18 page detailed memorandum outlining the
organizational programs, and fundamental growth policies of the
Populist Party. This was intended, as a "how to do it" manual
for the*(a) structural organization, and (b) full fleshing out of



Page 3

every state party. These specified tried and true techniques, if
followed, viii result in very rapid party growth* and which, it
followed, will make'swift victory inevitable.

10. On January 6, 1986. 1 completed a suggested, complete, and
detailed model constitution for state parties, and mailed copies
of the same to all state party leaders. This will provide
guidance and direction for the conduct of state party affairs.

11. The National Committee, under my direction, has prepared new
post-election literature for the party, and we are continuing to
expand the availability of party building materials.

This does not constitute an exhaustive list of the party's
accomplishments durihg my term to date, but will certainly
suffice to show the tremendous progress being made, and that
neither the Populist Party. nor its national leadership are in a
state of "disarray". I am disappointed that you, although you
are a member of the Executive Committee, have refused to
pa.rticipate in the recent telephonic meetings of the Executive
Committee. Also, kn'owing that your stewardship was in question,
I am surprised that you did not attend the National Committee
meeting, this month, in order to answer questions from members of
the National Committee, or, at least, to explain your position on
the matters in controversy.

For over a year, the Executive Committee has sought to
conform our fiscal affairs to the requirements of the party's
membership adopted bylaws, and Federal election laws. At the
Executive Committee meeting on March 10, 1985, the Executive
Committee adopted a motion directing the then chairman, Fred
Seipold, as legal counsel, to do such research as was necessary
to determine ,how the Committee's accounts should be structured
and administered to meet all requirements of Federal and other

! .applicable law; to report his findings in writing within 30 days;
and implement these findings without the necessity of further
Board action to assure that the National Committee was
functioning in conformity to the requirements of. law.

The intent of the motion, of course, was to bring all of the
bank accounts being operated in the name of the Populist Party
under the -direct control of the elected treasurer. In spite of
the Executive Committee's clear intent, you continued to operate
*the account or accounts which you had established, using the
Populist name, as separate and independent from the official
account established by the elected treasurer.

The Executive Committee again considered this problem at the
telephonic meeting of September 29, 1985, at which time a motion
was adopted that there be no more expenditures on obligations
incurred, and no new bills incurred without specific
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authorization of the Executive Committee; that all Populist Party
mail and or contributions are to be forwarded tothe San Diego
administrative office for processing; and that all funds or
checks of any kind are to be forwarded to the national treasurer,
Mrs. Faye Hiller, for deposit only in the Populist Porty account
which she administers.

Although, you were present for the part of the conference
call during which this motion was adopted (the record reflects
that you abstained from voting on the motion, which was approved
6 to 0). you did not comply with this policy of the Executive
Committee, as is confirmed by your recent letter to me. in which
you state that you are continuing to collect funds and operate a
quote "Populist" bank account independent of the National
Committee and the elected treasurer.

On October 20, 1985, in a telephonic meeting of the
Executive Cammittee, a motion was adopted by vote of 6 to 0 that
the treasurer direct a letter- to you requesting a full accounting
of the Washington D.C. account, including statements of deposits

C and cancelled checks. This material has never been made
available by you to the national treasurer.

Finally. having failed to receive your cooperation, on
January 18, 1986, the Executive Cu,.,uiLLee adopLed a series of
motions, on the accounting problems which your continued
operation of one or more "Populist" bank accounts in Washington
has generated. Specifically, in order to avoid any confusion
among contributors, the Executive Committee now requires of you:

1. That the corporation chartered in the State of Virginia and
known as Populist Party, Inc. be immediately dissolved and the
charter returned to the State of Virginia, or, in lieu of theC charter being returned, that the corporation change it's name,
purpose and intent so as to differentiate it from the Populist
Party of the United States;

2. That all bank accounts in the name of the Populist Party,
Inc. be closed; and

;3. That any and all operations, Including but not limited to
the solicitation of funds by the Populist Party, Inc. immediately
tease; along with any other reference to Populist Party which
might confuse the corporation with the Populist Party of the
United States.

At the January 18, 1986, meeting, the Executive Committee
also unanimously approved a motion that " the Executive Committee
does not believe that the Populist Party is indebted in any sum
or sums whatever to the Populist Party. Inc., Liberty Lobby,
Cordite Fidelity Corp., or The Spotlight. The Executive
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Committee, !therefore, direct. that you and these entities abandon
any and all claims of indebtedness to them by. the Populist Party
of the United States, and furnish the Populist Party duly
executed documents, signed by the officers of. such entities
stating that the Popul-3t Party is not indebted to them, or to
second or third party suppliers and vendors from whom purchases
vere authorized or Incurred by the above mentioned entities In
the name of the Populist Party. The motion stated that these
acknowledgements mus 't be received by February 10, 1986, and that
if the acknowledgements were not forthcoming by said date, the
Executive Committee formally demands that all financial records
pertaining to any alleged activities at any time in the name of
the Populist Party, by any of the described entities, be
submitted to a complete and detailed audit by the Populist Party
or Its representative.

The Executive Committee, by motion, further expressed
support of the position taken by the treasurer, Faye Miller, that
she is not responsible for:filing any reports with the Federal
%Election Commission, or any corporate forms in the name of the
Populist Party, Inc. , Liberty Lobby, Cordite Fidelity Corp., or
The Spotlight. This letter will confirm that Mrs. Miller will
make no such filings on behalf of these entities..

The Executive Committee has also authorizedi me to make n
demand on you and The Spotlight for the $1,500.00 owed by The
Spotlight to the Populist Party for use of the party's mailing

C' list in 1985. In addition, the Executive" Committee demands that
you pay to the Populist Party all money collected by the Populist
Party, Inc. since September 29, 1985, and any balance presently-
In the Populist Party, Inc. account.

Finally,' the Executive Committee has unanimously adopted a
motion requiring that any and all solicitation of funds, sales of
merchandise, or use of logo by any entity without express
approval of the Executive Committee of the Populist Party cease
immediately. The conduct which caused this concern is that of
Graphic Productions, which is operated by one of your employees.
The motion directs Graphic Productions to account for its
unauthorized promotional activities, secure authorization from
the Executive Committee for any future activities, enter into a
*revenue sharing arrangement with the committee, and regularly
account for the income from its siales of party materials.

On March 8, 1986, at the Executive Committee's most recent
telephonic meeting, an additional motion was adopted with regard
to the audit which was conditionally demanded on January 18,
1986. The Executive Committee is prepared to withdraw its
request for an audit if you and the entities you control promptly
comply with the balance of the above stated directives of the
Executive Committee. If you are not willing to comply with these
mandates, then the Executive Committee insists. upon an audit of
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all bank accounts which you have established using the words
"Populist Party" as all or port of the name of such account, with
the audit to be conducted by an independent Ouditor, selected by
the Executive Committee, and with the audit paid for by those who
opened the accounts, and are thus the cause of the expenditure
for the audit.

The Executive Committee believes that the actions we have
taken are necessary in order to assure that the. conduct of the
party'a fiscal affairs be in compliance with the bylaws, duly
adopted by the membership at the National Convention in
Nashville, Tennessee, in 1984, and the requirements of the
Federal election laws.

Your compliance with these reasonable requests would do the
Populist Party a far better service than the sewing of confusion

- through attacks on the Populist Party- and its Executive
Committee, in the pages of "The Spotlight". I certainly do not
have any desire'to quarrel with you personally, and I believe

C_ this is the feeling of the vast majority of those on the
Executive Committee. We have taken the steps set forth above
only in an effort to assure that the financial affairs of the
party are conducted lawfully. I hope you will overcome any
hostility which you may feel, and comply with the expressed
wishes of the Executive Committee in the interest of compliance
with the law, and 'the wishes of the party's membership as

c expressed through the bylaws. At the recent meeting of the
National Committee the members unanimously ratified the acts of
the Executive Committee which I have described in this letter.

Very truly yours,

John M. Couture
National Chairman
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-M'IEA DQUARXTIEMS 'OFFICE:. f A, po ~i43
300 INmEPmEo AvauE .S.E.

WASmNINTK D. C 20003 LM% we As ~.~
PHONE: 202-LImery 6-5611 October " , 1985October .t:1:1985 .. ,

Mr. John Couture, Chairman
Populist Party National Committee
13131 We Janesville Rd.
Hales Corners, Wisc. 53130

Dear John:

Because of extreme pressure on my time I shall not take 
an active

part in executive committee meetings in the future.

To talk over expensive long distance conference call for more 
than

an hour about the few measly dollars remaining out of 
the hundreds

of thousands I have raised and to Kcheme how they can be 
taken

rather than addressing the real problems and opportunities 
we face

is an exercise I want no part of.

Our problem is essentially very simple: it is to find and utilize

- leadership. If we are successful, all other things--including

Cmoney--will come. If we get, bogged down in penny ante discussion.

over a few dollars, the future of. the pary Is nil.

I not the roper fuction of a board of directors or the cu-
tive cmi ee to-pay invoices h a task dney office per-

sonnel operating under rxrm guidelines.

It is not even the proper function of the executive committee to

discuss fundraising, or the preparation of literature, or politicalI campaigns. These matters should be done by capable personnel whoL are responsible to the governing body for their acts.

And if we do not have such personnel, it is time to find them. 
If

the executive committee cannot put the horse before the cart everything

else done will prove to be wasteful.

I t is not very smart to seek to destroy the one thing that has kept

the party alive--my bank account in Washington.

At this time we have perhaps the greatest opportunity in American

history to build a party. Instead, we are haggling over the few

remaining pennies left. We are a political party, not a fourth-rate

small business. Without vision the people perish.

This decision has no effect on the support I will continue to give

to the party even though it. gives evidence of falling prey to the

ills which have killed'all new,:party efforts inthe past.

Although I will not be availableforany-committee meetings 
in the

future, I am not resignin -Ofcourse, if you wish it I shall be;

happy to oblige. Yo. ue . U Srely "

.... e/ Co nt .. E A:.,... .
• .. ... -. , C r n .' . . . . .. , ,, ,,
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0* W. A CAUme
JUN 16 MO

Dear Fred:

Just received the enclosed from Washington
today, which is self-explanatory. The
bastards have finally decided to give us
a little hell. I expected it before this,
frankly.

Before they descend on us we have to get

the situation well in hand. Fleming is
pretty well up on FMC rules & regs and it
seems to me that it is imperative for you
and he to get together to discuss it all,
well before July 9--unkess we can deley
things.

By the time you get this I'll be in Washing-
ton so let me know your thinking on this
when you can.

P.S. Bill Redgate advises me that there is at

least one bill Faye has which I don't recall
being mentioned in Phoenix--a printing bill
for some $18,000 to a firm, Printers II.
They are beginning to scream.

p

c-v.
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FEDERAL ELECTION COMMISSION
WASIVNCTON.O.C. 20463

A85-25

June 12, 1985

Ms. Clara Saridahi, Treasurer
Populist Party
130 Third Street, SE
Washington, D.C. 20003

Dear Ms. Sandahi:

On June 11, 1985, the Commission voted to undertake an audit
of your committee pursuant to Section 438(b) of Title 2 of the
United States Code. This determination was based on an internal
review of reports filed which indicated that your committee hasNe. failed to meet threshold requirements for substantial compliance(No with the Federal Election Campaign Act of 1971, as amended (the
"Act").

The audit will include a review of the committee disclosure
reports for completeness and mathematical accuracy;

Y1_ reconciliation of bank accounts to reports filed; a test of
individual receipt and disbursement transactions for compliance
with limitation and reporting requirements; a review of committee
debts and obligations and other audit procedures as deemed
necessary.

The Commission would like to commence the audit on July 8,
- 1985. A member of the Commission's Audit staff will contact you

by telephone to arrange a mutually agreeable date to begin the
-' audit and to establish a convenient location for the audit. if

your committee should be unable to provide convenient work space
for the audit, the staff person will arrange for adequate work
space at Commission expense. All financial records of your
committ~ee from March 15, 1984, through December 31, 1984,
including- bank statements together with deposit slips and
cancelled checks, contribution records, invoices or receipted
bills, journals and/or ledgers maintained by the committee, as
well as the committee's by-laws and/or charter and minutes of
meetings, if any, and the committee's solicitation material,
brochures and other publications should be available for
inspection when the audit begins. Certain records and other
documents, although dated outside the audit period, may be
requested if they relate to activity during the audit period,



H.. Clara Satadahl' Treasurer
populist Party
Page 2

we look forward to working with you and are hopeful that you
will find the audit both helpful and informative. If you have
any questions concerning any of the matters discussed above#
please do not hesitate to contact Mr. Joe Stoltz at (202) 523-
4155.

Robert J. ot
Assistant Staff Director

for the Audit Division

CERTIFIED MAIL:
RETURN RECEIPT REQUESTED
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FEDERAL ELECTION COMMISSION

POPULIST PARTY OF THE UNITED STATES,

an unincorporated political party RE: MUR

POPULIST PARTY, INC., A Virginia

corporation; WILLIS A. CARTO; CLARA

SANDAHL; LOIS PETERSEN; BLAYNE HUTZEL;

LIBERTY LOBBY; CORDITE FIDELITY

CORPORATION; THE SPOTLIGHT; COMMITTEE

TO DEFEND LIBERTY LOBBY; and DOES I

THROUGH C

AFFIDAVIT OF WILLIAM K. SHEARER RE: UNREPORTED

CONTRIBUTION OF $500.00 TO THE POPULIST PARTY

STATE OF CALIFORNIA)

)s.s.

COUNTY OF SAN DIEGO)

I, William K. Shearer, being duly sworn state that:

1. I am the Parliamentarian of the national Populist Party,

having been elected to this office by the National Convention,

I ~
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held in Nashville, Tennessee an August 18, 1984, and having been

re-elected by the National Committee of the Populist Party at its

meeting in Chicago, Illinois, on March 9. 1985* 1 was a delegate

to. the 1984 National Convention, representing the American

Independent Party of California, the California affiliate of the

national Populist Party.

2. On August 18, 1984, 1 contributed, by check, the sum of

0 $500 to the Populist Party. I personally turned the check over

to one of the persons at the convention who was collecting

contributions. I am informed and believe that the check was

ultimately transmitted to the office of Willis A. Carto in

Washington, D.C. for deposit to the account of the Populist

Party. Attached hereto as Exhibit "A", and incorporated herein

by reference, is a copy of my cancelled check evidencing this

contribution,

3. From the information recorded on the reverse side of the

check it is difficult to determine the account into which the

check was deposited, except that it was apparently deposited to

an account at the National Capitol Bank in Washington, D.C. The

words "The Populist Party" are crossed out as is most of a bank

account number. ending with the numbers "4874701", the bank

account number of the Populist Party, Inc. Beneath this number

and not crossed out is what appears to be a second bank account
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number, "1004474101", and this may be the account to which the

check was deposited. Also partially crossed out above the bank

account numbers is the word "Lobby", which may indicated Liberty

Lobby.

4. I have personally reviewed the reports filed during 1984

with the Federal Election Commission by Clara Sandahl and/or Lois

Petersen, purporting to act for the Populist Party, and do not

find my contribution reported by them on any of the reports filed

with the Commission.

Executed this 20th day of June 1986.

I declare, under penalty of perjury, that the foregoing is true

and correct; that affiant knows the foregoing facts to his own

knowledge, except as to those matters which are set forth on

information and belief, and as to those matters affiant believes

them to be true; and that if called as a witness to testify to

the facts contained herein, affiant is competent to do so.
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William K. Shearer

8158 Palm Street

Lemon Grove, 92045

Subscribed and sworn to before me,

-0iQ0

on June _0,

MCALEC. MURPHEY

0 
OFICIA IX

NOTARY PUOIC -CALIFORNIA
PRINCIPAL OFFICE we

SAOIEGO COUNTY

My Conmuwsus. Elp AIN. I. 1911

1986.

Notary public in and for said county and state.

"ZAA&IIJ
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MICHAEL COLLINS PIPER

DERAL ELECTION COMMISSION

)

POPULIST PARTY OF THE )

UNITED STATES, AND )

FAYE MILLER, TREASURER )

AFFIDAVIT OF FAYE MILLER RE: ALLEGED

INDEBTEDNESS OF THE POPULIST PARTY TO

LIBERTY LOBBY AND CORDITE FIDELITY CORPORATION

STATE OF ALABAMA)

)s.s.

COUNTY OF MOBILE)

I Faye Miller being duly sworn state that:

1. 1 am the duly elected Treasurer of the Populist Party of the

United States, having been elected to this office by the National

Committee of the party at its first annual meeting in Chicago,

Illinois on March 9, 1985. By virtue of this office, I am a

member of the national Executive Committee of the Populist Party,

RE: MUR

C..

C=

v-1 r.
I-, -

r-tJ
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and have served in this capacity continually since March 9, 1985.

2. 1 am an accountant by profession, and have engaged in this

profession continuously since 1951. 1 am admitted to represent

clients in proceedings before the Internal Revenue Service.

3. This affidavit is made to show the history of the

allegations of Willis A. Carto, and the corporations which he

controls, Liberty Lobby, Cordite Fidelity Corporation (which

publishes "The Spotlight"), and the Populist Party, Inc. that a

debt or obligation is owed to one or more of these entities by

the Populist Party of the United States. This affidavit is also

made to show the actions taken on this matter by the Executive

Committee and National Committee of the Populist Party.

4. Filed concurrently with this affidavit is an affidavit of

William K. Shearer, parliamentarian of the Populist Party, which

traces the history of the Populist Party during the 1984 - 1986

period, and which shows that during the period from on or about

February 1984 through my election as treasurer on March 9, 1985,

the control of the Populist Party's funds, and the expenditure of

said funds, were entirely in the hands of Willis A. Carto, his

employees, and entities which he entirely controls.

5. The debt which Mr. Carto and his entities now claim to be
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owing by the Populist Party is alleged to have resulted from the

1984 presidential campaign. It is significant to note that no

allegation of any indebtedness on the part of the Populist Party

occurred during the campaign itself. Mr. Carto' s employees filed

reports of receipts and disbursements with the Federal Election

Commission during the 1984 period, none of which indicated that

there were any debts or obligations owed by the committee.

Attached hereto, and incorporated herein by reference are the

following summary pages of certain reports of receipts and

disbursements filed in the name of the Populist Party during the

1984 period:

A) Report filed July 16, 1984 by Clara Sandahi, covering the

period from March 15 through June 30, 1984, which shows at

line 10 that no debts or obligations are owed by the

committee. (Exhibit "All)

B) Report filed October 15, 1984 by Clara Sandahl, covering the

period from July 1 through September 30, 1984, which shows

at line 10 that no debts or obligations are owed by the

committee. (Exhibit "B")

C) Report filed October 29, 1984 by Clara Sandahi, covering the

period from October 1 through October 17, 1984, which shows

at line 10 that no debts or obligations are owed by the
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committee. (Exhibit "C")

D) Report filed December 7, 1984 by Lois Petersen as assistant

treasurer, covering the period from October 18 through

November 26, 1984, which shows at line 10 that no debts or

obligations are owed by the committee. (Exhibit "D"t)

Thus, in official reports filed with the Federal Election

Commission covering the entire election period, no debt or

obligation of any kind was claimed to be due and owing to any

individual or entity by the Populist Party.

6. 1 am informed and believe that the first time Mr. Carto

and/or the entities he controls alleged that the Populist Party

was in debt to one or more of these entities occurred on November

24-25, 1984, at the first meeting of the Executive Committee of

the Populist Party to be held after the National Convention at

nashville, Tennessee on August 19, 1984. Attached hereto as

Exhibit "E", and incorporated herein by reference is a copy of

the minutes of said meeting. Attached hereto as Exhibits "F",

and "G" respectively, and incorporated herein by reference, are

two attempts at reconciliation of the alleged obligations, which

were compiled by my late husband, Emmett Miller, then treasurer

of the national Populist Party, during the course of the meeting

in Washington, D.C. These documents, and the minutes, indicate
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that the total alleged indebtedness of the Populist Party at that

time was $317,390.17, of which $264,888.80 was owed to Mr.

Carto's corporations, Liberty Lobby and Cordite Fidelity

Corporation. Note that these claims against the Populist Party

were being advanced at a time when the official statements of

receipts and disbursements filed by Mr. Carto's employees with

the Federal Election Commission showed no party debts or

obligations owing. I am informed and believe that the figures on

the sheets prepared by Emmett Miller were based solely upon

information provided by Mr. Carto, and his employees; that no

audit of the accounts from which Mr. Carto had transacted

business in the name of the Populist Party was made at the

Washington meeting; and that no audit could be made due to the

short duration of the meeting, and the inadequacy of the

information provided by Mr. Carto and his employees with regard

to the accounts.

7. On December 7, 1984, twelve days after the described

Executive Committee meeting, Lois Petersen, purporting to act as

assistant treasurer of the Populist Party, filed another report

with the F.E.C. stating that the Populist Party had no debts or

obligations (Exhibit "D"), and, although at the Executive

Committee meeting of November 24-25, 1985, Mr. Carto and his

employees has been specific to the penny as to the sum alleged to

be owed to the Carto controlled corporations by the Populist
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Party ($264,888.80), on February 7, 1984, Mrs. Petersen, again

purporting to act as assistant treasurer for the Populist Party,

addressed a letter to Mr. Paul Kolesa, Federal Election

Commission, in which she stated:

"The POPULIST PARTY is heavily in debt to various creditors,

among them firms who have supplied labor, professional

services, and facilities. This total amounts to more than

$100,000. A fundraising campaign is necessary

to liquidate these debts.

"The extreme pressures of the post convention and pre-

election period, along with our efforts to gain ballot

status across the nation, have made it impossible for us to

Z determine the exact amounts involved in all these

catagories. Just as soon as we do, we will submit Schedule

D to cover."

A copy of said letter is attached hereto as Exhibit "H", and

incorporated herein by reference.

8. During December, 1984, Liberty Lobby and Cordite Fidelity

Corporation, each of which listed its address as 300 Independence

Avenue S.E., Washington, D.C. 20003, addressed a series of

invoices to the Populist Party at 300 Independence Avenue S.E.,
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Washington, D.C. 200039 claiming that the Populist Party was

indebted to Liberty Lobby in the sum of $178,720.04 and that the

Populist Party was indebted to Cordite Fidelity Corporation in

the sum of $40,053.88, for a total debt owing of $218,773.42. On

each of these invoices was written the word "intercompany".

Copies of said invoices are attached hereto as Exhibit "I", and

incorporated herein by reference. The term "intercompany" may

refer to the Populist Party, Inc., another Carto controlled

corporation, but could not properly refer to the Populist Party,

a political party, an unincorporated association.

9. On January 15, 1985, Lois Petersen, again purporting to act

as assistant treasurer for the Populist Party, directed a letter

to Mr. Paul Kolesa at the Federal Election Commission, stating

that various expenditures such as utilities, rent, and other

miscellaneous items had not been reported to the F.E.C. Mrs.

Petersen then said:

"Services were performed and facilities supplied with the

understanding that the POPULIST PARTY would promptly

reimburse those who provided services or facilities.

"Accordingly, a fundraising campaign is underway, seeking

to raise money for all these obligations as well as future

party operations.
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"Since we have not yet been able to allocate all the

applicable expenses, and since no funds are available now

any way for repayment, we would like to hold this in

abeyance for several weeks pending the results from our

fund raising efforts. As soon as possible after that, we

will be glad to submit the additional schedules required."

The official records of the Populist Party reflect no

agreement such as that referred to by Mrs. Petersen, and it is

significant that on January 15, 1985, in official correspondence

to the F.E.C., Mrs. Petersen admitted that the so called

creditors were still unable to "allocate all the applicable

expenses" to the Populist Party. A copy of Mrs. Petersen's

letter is attached hereto as Exhibit "J", and incorporated herein

by reference.

10. On February 5, 1985, Lois Petersen, still purporting to act

as assistant treasurer of the Populist Party, filed a January 31,

1985 Year End Report of Receipts and Disbursements. In this

report, she listed debts and obligations owed by the committee in

the total amount of $174,116.42. Of this sum $146,629.00 was

alleged to be due and owing to Liberty Lobby and "The Spotlight".

A copy of the pertinent pages from the report are attached hereto

as Exhibit "KV. and incorporated herein by reference.
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11. On March 9*, 1985, Willis A. Carto appeared at the first

National Committee Meeting of the Populist Party at which time he

distributed a statement of cash receipts, disbursements, and

obligations for the period from November 23, 1984 through March

6, 1985. In this report, Mr. Carto claimed that the Populist

Party had obligations in the total sum of $272,565.89, of which

$241,836.72' 'was owed to Liberty Lobby and "The Spotlight". A

copy of said report is attached hereto as Exhibit "L". and

incorporated herein by reference.

12. 1 am informed and believe that sometime after December 31,

1984, the Populist Party, Inc., a Virginia non-stock corporation,

separate and distinct from the Populist Party, an unincorporated

association, filed a 1984 Virginia corporation income tax return

in which it reported under the item Federal Taxable Income (from

attached Federal return) a loss of $317,018.00. I am also

informed and believe that no Federal, return was attached to the

Virginia return.

13. Sometime subsequent to June 30, 1985, I received from Blayne

Hutzel, the controller of Liberty Lobby, a statement of "Accounts

Payable" of the Populist Party. The total amount of said

accounts payable was $78,366.10, of which $56,585.89 was alleged

to be due to Liberty Lobby and "The Spotlight". A copy of said

accounts payable statement is attached hereto as Exhibit "W", and
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incorporated herein by reference.

14. On July 18, 1985, Blayne Hutzel addressed a letter to Mr.

Fred Seipold, then chairman of the Populist Party, alleging that

the Populist Party owed Liberty Lobby and "The Spotlight" the sum

of $262,074.76. A copy of said letter is attached hereto as

Exhibit "N", and incorporated herein by reference.

15. On March 31, 1986, Mr. Hutzel again sent me a copy of whet

he alleged to be the accounts payable of the Populist Party as of

that date. The total sum of the payables amounted only to

$62,976.89. A copy of said accounts payable statement is

attached hereto as Exhibit "0", and incorporated herein by

reference.

16. During May, 1986, the Populist Party headquarters received

communications from Liberty Lobby, and "The Spotlight" alleging

that the party is indebted to Liberty Lobby in the sum of

$209,183.83, and to Cordite Fidelity Corporation ("The

Spotlight"), in the sum of $90,632.81, for a total obligation

alleged of $299,816.64. Copies of said demand letters are

at tached hereto as Exhibits "P" and "Q" respectively, and are

incorporated herein by reference.

17. The Executive Committee of the Populist Party authorized me
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to reply to the communications attached hereto as Exhibits 11P11

and "Q", and I did so on or about June 5, 1986. Copies of my

replies to Mr. Hutzel and Mr. Sweet are attached hereto as

Exhibits "R" and "S" respectively, and are incorporated herein by

reference.

18. On or about August 12, 1985, the officers of the Populist

Party, Inc., including Clara Sandahl as Secretary/Treasurer,

agreed to hold forever harmless and free from personal liability

all members of the Executive Committee of the Populist Party for

any and all debts incurred by said corporation at the request of,

on behalf of, or for the benefit of the Populist Party of the

United States. The agreement states:

"The above named corporation, through its duly authorized

representatives whose signatures appear hereon, recognizes

that those persons to whom freedom from liability is

granted by this AGREEMENT were, throughout the period of

time over which this AGREEMENT holds binding, in no

position to preview, assess, support or oppose any of the

actions described above. Further it is acknowledged that

this condition prevailed through no fault of the persons

here excused from liability."

The period of time covered by the agreement includes March



19 1984, through March 10, 1985, inclusive. A copy of said

agreement is attached hereto as Exhibit 'IT". and incorporated

herein by reference.

19. On January 18, 1986, 1 presented a motion to the Executive

Committee which was unanimously approved, and which states:

"Based upon the information available to the Executive

Committee at this time, the Executive Committee does not

believe that the Populist Party is indebted in any sum or

sums whatever to the Populist Party, Inc., Liberty Lobbyt

Cordite Fidelity Corp., or "The Spotlight". These entities

are to abandon any and all claims of indebtedness to them

by the Populist Party of the United States, and furnish the

Populist Party of the United States duly executed

documents, signed by the officers and/or owners of such

corporations, partnerships or proprietorships stating that

the Populist Party of the United States is not indebted to

them, or 2nd or 3rd party suppliers and vendors from whom

purchases were authorized or incurred by the above

mentioned entities in the name of the Populist Party.

Should the above mentioned statements of absolution from

each of these entities not be obtained from the

officers/owners of same by February 10, 1986, it shall be

the duty of these officers/owners to submit all financial

Page 12
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records pertaining to any alleged activities at any time in

the name of the Populist Party to complete and detailed

audit by the Populist Party of the United States or its

representative."1

A copy of the minutes of said meeting are attached hereto as

Exhibit "U", and incorporated herein by reference. This action

of the Executive Committee was among those ratified by the full

National Committee at its meeting in Los Angeles, California on

March 2, 1986. No official response to this action has been

received from Willis A. Carto or any of the corporate entities

which he controls.

20. I have personally reviewed the reports of receipts and

disbursements filed by the Bob Richards for President Committee,

F.E.C. Identification #C00191643, for the periods from June 27,

r-

1984 through September 30, 1985. This committee was established

under the direction and control of Willis A. Carto, and has been

continuously controlled by him and his employees. The reports

for the committee were filed with the F.E.C. by Blayne E. Hutzel,

assistant treasurer, who is also the controller of Liberty Lobby.

The reports filed on behalf of the Richards committee show a

pattern, with regard to the alleged indebtedness of the

committee, comparable to experience of the Populist Party in

dealing with Mr. Carto and his controlled entities. The Richards



Page 14

Committee reports show the following:

A) Report filed October 22, 1984 for period from June 27

through September 30, 1984. No debts and obligations owed by

the committee. A copy of the summary sheet of said report

is attached hereto as Exhibit "V". and incorporated herein

by reference.

B) Report filed October 29, 1984 for period from October I

through October 17, 1984. No debts and obligations owed by

the committee. A copy of the summary sheet of said report

is attached hereto as Exhibit "W", and incorporated herein

by reference.

C) Report filed December 7, 1984 for period from October 18

through November 26, 1984. No debts and obligations owed by

the committee. A copy of the summary sheet of said report

is attached hereto as Exhibit "X", and incorporated herein

by reference.

D) It is only after the election was over that any alleged

indebtedness of the committee appears. In a report filed

with the F.E.C. on February 4, 1985, covering the period

from November 26 through December 31, 1984, The Bob Richards

for President Committee is alleged to owe debts and
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obligations in the amount of $32,000.61. A copy of the

summary sheet for this report Is attached hereto as Exhibit

11Y11, and incorporated herein by reference.

E) The same indebtedness is reported in a report of receipts

and disbursements filed on April 23, 1985, covering the

period from January I through March 31, 1985. Of the

$32,000.61 alleged to be owed by the Richards committee

$12,364.19 is alleged to be due to "The Spotlight"s and

$13,480.87 is alleged to be owed to Liberty Lobby. A copy

of said report is attached hereto as Exhibit "Z". and

incorporated herein by reference.

F) Although the Richards campaign had been over for almost 5

months by April 1, 1985, in a report of receipts and

disbursements filed July 3, 1985, covering the period from

April 1 through June 30, 1985, the indebtedness of the

Richards committee leapt upward to $52,042.77, of which

$36,732.52 was alleged to be due to Liberty Lobby, and

$12,364.19 was alleged to be owed to "The Spotlight". A

copy of said report is attached hereto as Exhibit "W', and

incorporated herein by reference.

G) In a report filled on October 11, 1985, covering the period

from July 1 through September 30, 1985 the Richards
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indebtedness took another jump to $67,318.17. The total

figure for debts and obligations on the summary sheet does

not agree with the actual total reached by adding the

figures in the column entitled "Outstanding Balance At Close

Of This Period", on Schedule D-P attached to the report,

where the indebtedness of the Richards committee to Liberty

Lobby is listed as $54,060.92, and that to "The Spotlight"

as $12,364.19 for a total of $67,425.11, a larger sum than

is shown as the total at the end of the column. A copy of

said report is attached hereto as Exhibit "BB", and

incorporated herein by reference.

H) The same figures for the Richards committee indebtedness are

reflected: (1) in the report filed on January 9, 1986 for

the period from October 1 through December 31, 1985. A copy

of said report is attached hereto as Exhibit "CC", and

incorporated herein by reference; and (2) in the report

covering the period from January I through March 31, 1986,

attached hereto as Exhibit "W', and incorporated herein by

reference. Of particular significance with regard to the

Richards committee reports is tile continuing growth of the

alleged indebtedness long after the election campaign was

over.

21. 1 have personally reviewed and analyzed the record of
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contributions received by the Populist Party and the Richards

campaign as reported by Mr. Carto's employees to the Federal

Election Commission. I have further reviewed and analyzed the

amount of money showed by those reports to have been paid to

Carto controlled entities: Liberty Lobby, "The Spotlight", and

the Committee To Defend Liberty Lobby. In addition, I have

reviewed the allegations by Mr. Carto, Liberty Lobby, The Cordite

Fidelity Corporation, and their employees with regard to debts

alleged to be owed to the Carto entities by the Populist Party

and the Richards campaign. This analysis shows that during 1984

a total of $664,895.00 in contributions was received by the

Richards campaign and the Populist Party. From this sum, Mr.

Carto paid to his non-party entities the sum of $180,315.00 from

r) the bank accounts of the Richards campaign and the Populist

Party, Inc. lie now alleges that an additional $366,242.00 is due

to his non-party entities from the accounts of the Richards

campaign and the Populist Party. Should these sums be paid, it

would mean that a sum equal to 82% of all of the contributions

received on behalf of the Populist Party and the Richards

campaign in 1984 would be paid over to the non-party entities of

Willis A. Carto, i.e., Liberty Lobby, Cordite Fidelity

Corporation, and the Committee To Defend Liberty Lobby. A copy

of this recap is attached hereto as Exhibit "EE", and

incorporated herein by reference.
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22. This analysis further justifies the position of the

Executive Committee of the Populist Party that there should be no

payment on any debt alleged to be owed by the Populist Party to

Mr. Carto's non-party entities in the absence of a complete audit

of all transactions engaged in by Mr. Carto and his entities

affecting the Populist Party during the 1984 election, and the

post election period to and including the present time.

For the reasons set forth above and each of them, the

Populist Party has rejected any claim of indebtedness to the

Carto entities in the absence of a complete audit of his

accounts.

Executed this 30th day of June 1986.

I declare under penalty of perjury, that the foregoing is true

and correct; that affiant knows the foregoing facts to her own

knowledge, except as to those matters which are set forth on

information and belief, and as to those matters affiant believes

them to be true; and that if called as a witness to testify to

the facts contained herein, affiant is competent to do so.
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Faye Miller

1921 Summer Place Drive West

Mobile, AL 36618

Subscribed and sworn to me on June , 1986.

Notary public in and for said county and state.
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MINUTES OF THE MEETING

of the

EXECUTIVE COMMITTEE

of the

POPULIST PARTY OF THE UNITED STATES

Washington, D. C.

November 24th & 25th. 1984

The Executive Committee of the Populist Party of the
United States met in Washington, D. C. in the Liberty
Lobby Building. 300 Independence Avenue, S. E., on
Friday and Saturday, November 24th and 25th, 1984.

The meeting convened at 9:00 a.m. and was called to
order by National Chairman William W. Baker who presided.
Those Present were the Chairman, the Vice Chairman, James
H. Yarbrough, the Secretary, Willis A. Carto, Thomas L.
Goodloe, Emmett Miller and William K. Shearer.

Others present with the sanction of the Executive
Committee were John Couture, Maureen Salaman, Fred Seipold
and Eileen Shearer. Present at the request of the Chairman

Cwas Matthew Balik.

Chairman Baker presented an agenda by which he suggested
the Executive Committee proceed to consider the following:

1. Current Status of the Party
2. Goals of the party
3. Necessities of the Party
4. Financial Independence of the Party
5. Results of the 1984 voting and ballot status
6. State Chairmen and State Structures
7. Planning for the March meeting
8. Agenda for the National Committee meeting

The Executive Committee proceeded to discuss the first point
of the Chairman's agenda.

There was a motion by William K. Shearer to admit to full

Executive Committee membership the Honorable John Couture
from Wisconsin and (Mrs.) Maureen Salaman, the Party's recent

Vice Presidential candidate. The motion carried 7-0.
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Discussion was held on party membership and who were the
members of the party, what groups, what economic strata.

Chairman Baker reported on his Interview with Braden and
Buchanan on "Crossfire" and offered to show the film of It
to anyone who wanted to see it during the lunchbreak. lHe
also reported on his 'Klan-Watch' activities and suggested
that "we do not have to be too defensive."

Discussion was held on the location of the National Conven-
tion for 1988, the apportionment of delegates. The Secretary
reported that the party had been invited to hold Its 1988
convention In Minneapolis.

It wos moved by Willis Carto and seconded by Thomas Goodloe
to discuss the financial situation of the party. It was
reported that between March and Wctober of 1984 the party
had received $ 235,512.03. Other receipts and disbursements
were discussed for various periods of time the final totals
were as followst

Total Received for year $ 648,833.40
Total Disbursements 621,121.37

Cash on Hand 24,712.03

Obligations over cash on hand were discussed to include
out-of-pocket and other obligations; also the encumbered
debt of the party. There was also debts of the Richards
campaign to be considered.

Treasurer Miller reported that he had not been kept totally
informed as to the status of the party's funds. It was agreed
without a motion that the Treasurer be kept completely...
Th-formed.

Financial obligations continued to be discussed. A figure
of $ 275,073.92 was finally agreed upon as the total for
which the party was obligated.

Revised obligations after additional ones were brought to
light bringing the total obligations to $ 317, 390.17. It
was reported that some of the obligatory debt was due the
SPOTLIGHT for services rendered and the use of personol on
a pro rata basis. Otherdiscussions showed obligations for
the Richards campaign to be around $ 60,000 for a debt owed
Park Lane Press and another $ 16,000 yet outstanding. It
was also reported that Bob Richards owes the travel bill and
also rental money for Dependable Mailing Lists.

The Executive Committee recessed at 10,40 and reconvened at
11s45 a.m.
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Members of the Executive Committee returned from the recess
with $ 21,809.19 in additional obligations and bills due.
It was discussed that most of the expenses had gone for
attorney's fees and field obligations expenses. It was also
reported that no substantial payments of the amount of
$ 621,121.37 had gone to Liberty Lobby. 'At that time
Chairman Baker recognized Fred Seipold to report on the
leRal bills. It was reported that in Alaska there was a
bill for $ 654 additional and in Indiana $ 500.00 additional
and another $ 225 due in New Jersey.

The conduct of John Armor was discussed.

Reports were received about Maine, Montana* New Jersey.
New Mexico, Oklahoma. Ohio. North Carolina, Pennsylvania
and Texas. Further reports were made on the activities of
Fippen and Long, attorneys and their bringing a law suit
against the partyfor $ 3,900.

C1 Payments were authorized to attorneys as follows:

Alaska $ 654.00
New Jersey 975.90
Wyoming 510.00
South Dakota 25.15
Utah 900.00
Virginia 495.08

7r Plus $ 500 to ans-
wer a lawsuit 500.00

$4060.13

The Executive Committee adjourned for lunch after 1,00 p.m.
and reconveneed at 2,40 p.m. There was a further examination
of bills which amounted to "a large total with an inability
to cover outstanding obligations among which were 1. payroll,
2. functions, 3. litigation, 4. party-building and other."

Chairman Baker recognized Fleming Lee. the General Counsel,
to address the Executive Committee about litigations and the
F.E.C. He reported that the basic difficulty the party faced
in this area was the activities of Bob Richards who recog-
nized a committee to help him. He then gave a history of the
Richards efforts and the funds raised through mailing. He
reported that candidate Bob Richards had star~ed another
committee in Texas. Mr. Lee said that a candidate should have
only one campaign committee and that Mr. Richards had organized
one which "was improper. " Attention was given to the expenses
made on Richards's behalf and money given directly to him.

ttee m4eting
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Mr. Lee reported that virtually all the funds for the
Richards campaign came to the original committee but that

Mr. Richards disavowed the original committee itself. The

F.E.C. advised Richards to merge what resulted in two camp-

aign committees. lie reported that Richards said "no compro-

mise." Richards also reportedly complained of "no control"
over the committee set up for him. He also reported that the

F.E.C. reported that there were "many violations." Also. that

Mr. Richards had written a letter to the F.E.C. but that the

Populist Party to date had received no notice of a compaint

from the F.E.C. The outcome of it all was that Bob Richards

had refused to participate in the campaign and a question

remained as to whether or not he must return $ 73.000 
to

the Populist Party.

Mr. Lee reported that the F.E.C. can bear d'iwn hard when

put under pressure and that Mr. Richards may be Investig ated

by that agency. The F.E.C., he said, has the information but

no complaint has been filed. Mr. Lee advised that the Popu-

list Party would have no obligations to Mr. Richards.

There followeddiscussion on the Richards for President camp-
aign and that the deadline for matching funds has not
necessarily passed.

Mr. Carto asked Mr. Lee if the Populist Party should sue

Bob Richards personally and Mr. Lee advised that "there is no

present basis for a Populist Party suit. Discussion then

centered around Libertarian activities. Mr. Shearer said that

we should consider costs at all time. He referred to "acrimon-

ious philosophical discussion." Mr. Carto moved and Emmect

seconded that discussion ob this area be postponed until the

March meeting of the Populist Party National Committee.

The Executive Committee recessed at 4:20 p.m. and reconvened
at 4:30 p.m.

Committee members expressed concern over the financial situ-

ation and discussion followed on that subject. The committee

agreed to go on record as accepting the figure of $ 301,887.04

as the total obligation of the party. The Maureen Salaman

for Vice President Committee had outstanding credits of $ 9,500

and it was pointed out that the committee for the vice presi-
dential nominee spent less than the amount budgeted.

It was agreed that Emmett Miller and Jim Yarbrough would meet

with Blayne Hutzel on Sunday morning to go over more figures.

Mr. Shearer observed that funds will always be short and

made some points regarding the party's financial situation.
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Further discussion ensured in re the party's finances and
it was reported that allocating personnel costs for serv-
ices rendered to the Populist Party by both Liberty Lobby
and The SPOTLIGHT began June 11th. Liberty Lobby services
were reported to be separate from The SPOTLIGHT and also
Populist Party expenses were separate from those of Bob
Richards. The cost accounting procedures would be explained
by Blayne Hutzel.

Mr. Carto concluded that the selection of Bob Richards as a
Presidential candidate had been a mistake and that the use
of the Wendy Fairfield organization had likewise been a
mistake. He reported that between the Populist Party and
Bob Richards nearly $ 1.000.000 was raised.

Emmmett Miller addressed the committee about the Populist
Party and referred to "well-organized elements in California,

IT Wisconsin and the South." He suggested that the party debt
be liquidated by an appeal for funds from party members.
Mr. Miller also discussed the need for a uniform national
ballot qualification law and suggested further that the
Populist Party join in such a lobbying effort in concert
with other "third" parties.

Chairman Baker then guided the discussions to the estab-
lishment of a second bank account for the party and expressed
his desire to bring "external funds into the party." He

C> began discussion centering around the Secretary's refusal to
arbitrarily sign bank authorization cards whereupon the Secre-
tary referred to the Uniform Commerical Codes prevalent in
most of the states and insisted likewise that Executive Comm-
ittee action was necessary before any such cards were signed.

At that point Counsel Seipold backed up the Secretary's judg-
ment and said that his action in refusing to sign the cards
at Chairman Baker's request was exactly proper.

Chairman Baker alluded to the fact that only now had the
Executive Committee been getting knowledge of the party's
indebtedness. Mr. Shearer spoke to the legal exposure. Mr.
Carto rendered his judgment that one of our goals should be
to get the Populist Party out of the "SPOTLIGHT orbit."

Mr. Shearer thereupon discussed the responsibility for funds
and suggested that a program of disbursements and control of
funds should be a matter of procedure. He suggested that the
party had obligations to meet all indebtedness and proposed:

1. The Executive Committee has to have oversight.

2. An active Treasurer with two persons signing checks.

3. A monthly report to the Treasurer.

4. The possible establishment of a sinking fund.
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5. That there be no open-ended expenditures.

%be Executive Committee showed Itself unanimously In agree-
ment with Mr, Shearer's thoughts. No motions were made.

Chairman Baker offered some thoughts on his Ideas for a
national Populist Party headquarters. a new building. There
was some little discussion and the committee adjourned for
dinner.

The Committee came back Into session following dinner and
immediately decided to put all financial questions on hold.

Chairman Baker then called for discussion on the situations
In the various states. Reports were heard on all the states
from Mr. Yarbrouhg. Mr. Seipold and the Secretary.

Discussion was held on what the national party was going to
be in 1985 and 1986. It was concluded that the party's aims
for 1985 & '86 be centered around:

1. Building organizations.

2. Getting petition drives started for 1988.

3. Seeking and running good candidates, and,

4. Weeding out the "creepy crawlers."~

It was added that early organizational meetings be held with
subsequent meetings and that an emphasis be made to get young
people into the party.

Fred Seipold discussed the state party assessment structure.

The meeting recessed at 10:40 p.m. and wias scheduled to

reconvene at 9:00 a.m. the next day, Sunday the 25th.

The second day of the Executive Committee meeting began at
8:05 a.m. on Sunday. November 20th all members present or
appearing shortly thereafter.

!Ar. Carto suggested leaving consideration of the states'
situations and moving back into financial discussions and
the ratio work done by Liberty Lobby and The SPOTLIGHT for
the Populist Party.
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The Chair recognized committee member Tom Good loe of
California who announced that in view of the financial
situation and the indebtedness of the party he felt moved
to tender his resignation. lie departed the meeting after
his announcement and there was no time allowed for discussion
of it.

Mr. Shearer spoke to the resignation of Hr. Goodloe and the
duties of the Executive Committee and nominated Mr. Fred
Seipold of Idaho who was present at the meeting to fill
the vacancy created by the resignation of Mr. Goodloe.

The nomination was moved by Mr. Shearer and seconded by Mr.
Yarbrough and carried 7-0.

Discussion then ensued in re the costs of office personnel
and it was reported that in April of 1984 71% of the time
and efforts of certain persons were devoted to the Populist
Party; in May the figure was 57%. Mr. Carto explained the
bills for advertising.

Mr. Emmett Miller addressed himself to the expenses of the
Populist Party with The SPOTLIGHT and discussed "going-in
expenses" and "organizational expenses."' John Couture
emphasized that the party has "got to move forward."

The Chair called for resumption of the discussion of the
states individually and suggested that the national office
direct a letter to each state chairman.

Mrs. Salaman suggested that no one be present at the meetings
of the Executive Committee except resource people and only
when needed. The reference was made to Mr. Balik who included
himself in the meetings evidently at the sufferance of the
Chair and who participated in the discussions of the comm-
ittee. No motion was offered or acted upon.

It was explained that the two Populist Party telephone lines
were paid for by Liberty Lobby and that The SPOTLIGHT had
provided printing and other services to the party.

At 11:55 Mr. Shearer moved the Committee recess until 1:15
and it was so ordered and without objection.

The Executive Committee reconvened at 2:20 p.m.

Mr. Shearer suggested that first we must know all of the
party's obligations and then spoke to putting everything
in context and then proceed with formal motions. The comm-
ittee seems in agreement with such a procedure.
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Discussion was held about establishing a finance cmmittee
to watch day-to-day expenses a also the establishment of a
debt fund. it was suggested that a sinking fund be estab-
lished and supported by assessments upon members. it was
thought unlikely that such an action would prove feasible.
It was suggested that there be an account known as the 'debt
retirement .accounts and another to be the *operatinlg account.$

Suggestions were made for establishing spending formulae and
a budget. Emmett Miller spoke about making final decisions
on the party's financial situation.

Mr. Shearer offered the following resolution:.

"Resolved, that the Executive Committee of the
Populist Party accept obligations of $ 264.888.80
(due Liberty Lobby and Cordite Fidelity Corporation)
as the valid and binding debt to be repaid to cred-
itors through fund-raising campaigns to be commenced
at the option of the creditors with the advice and
consent of the Executive Committee; and,

"Resolved, that the Populist Party establish an
operating account with the Security National Bank.
Washington, D. C., which fund shall be used for
day-to-day administration of the party; and,

"Resolved, that the current account at the Capitol
National Bank, Washington. D. C., be used as a debt
retirement account and that all expenditures other
than debt retirement be approved by the Executive
Committee; and,

"Resolved, that the individual members of the Execu-
tive Committee be absolved of any liability for debt;
that all current bills be paid with existing monies as
recommended by Mr. Miller's Expense Statement Memo as
items #1i thru #24 ot 21 November 1984, and, further,
that items #31 and #32 and the remainder of the oblig-
ations be paid when the funds become available with the
meeting of the obligations to be contingeaT upon each of
the creditors providing each member of the Executive
Committee with a written absolution of personal liability
and/or obligation; and,

"Resolved, that all current bills be paid with existing
funds as per the Expense Statement Memo lines 21-24 and
lines 31 and 32 with the remainder of the obligations to
be paid as the funds become available specifically lines
27-30, line 33, and line 35 on the aforesaid memo and on
Mr. Miller's second sheet, lines 1-12.

Mr. Shearer moved the adoption of his resolution which was
seconded by MrI. Couture and it was adopted 9-0.
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The Secretary" prepared a proper resolution that the Chair-
man could use. to open a bank account for the now Operating
account.. It was read by the Secretary to the Committee and
Mr. Seipold moved its adoptLont seconded by Mrs. Salaman.
The resolution was adopted by a vote of 9-0.

Mrs. Salaman introduced and led discussion;on a "Populist
Patriotic Pledge Program" calling for $ 10.00 per month from
participating members. It was suggested that the program be
implemented by The SPOTLIGHT and that Mrs. Salaman handle the
mechanics of establishing such a program. It was moved by
Mr. Shearer and seconded by Mr. Selpold that the committee
give its approval to the plan. The vote was 7 with two
abstentions.

The meeting was recessed by a vote of 8-0 and called back
into session at 3s2O p.m. in Executive Session.

The location of the March meeting of the Populist Party
National Committee was discussed. The By-laws dictated that
the meeting be held the second Saturday In March and that a

quorum of 26 states would be required to transact business.
The plan for proxies was discussed.

It was moved by Mr. Carto and seconded by Mr. Miller that
the March meeting of the Populist Party National Committee
be held in Nashville, Tennessee. There was some discussion
to include comments upon the treatment of the Populist Party
by the Nashville press. The motion was withdrawn.

The meeting date was mandated to be March 9th, 1985, and it
was moved by Mr. Couture and seconded by Mr. Shearer that
the meeting be held in Chicago, Illinois. The motion was
adopted 8-0 and the Secretary was directed to move forward
securing people in the Chicago area to make further arrange-
ments for the said meeting of the National Committee.

Vice Chairman Yarbrouhg presided in the absence of Chairman
Baker. The Secretary offered a resoluvtion as followsa

"Resolved that at all subsquent meetings of the
Executive Committee that no person shall sit in
on the meetings except members of the Executive
Committee and any necessary staff or resource
personnel and only at the specific request of
the Committee with such staff or resource person-
nel remaining present only during the necessity
of their presence. "

The Secretary moved the adoption of his resolution and it
was seconded by Mrs. Salaman and adopted 8-0.

The Secretary offered another resolution as follows:
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"Resolved, that Mrs. Eileen Shearer be made an
Ex Officio member of the Executive Committee
with all the privileges of regular membership
except the voting privileges to include part-
icipation in discussion and with a perpetual
invitation to attend any meetings of that body."

The Secretary moved the adoption of his motion and It was
seconded by Mr. Couture and was adopted 8-0.

Discussion reverted to the March meeting of the National

Committee and March 9th was mandated upon a motion adopted
8-0 by Mr. Couture and second by Mr. Shearer directing that

the national office send forth the official call and that

notice be not less than 30 days before the meeting, and

that a statement of assessment be included.

The 1988 Populist National Convention was considered again
and the Secretary reiterated the Invitation by the Populists

of Minnesota tD have the convention in the Minneapolis and/or

St. Paul. MN. area. No action was taken at this early date.

There was discussion on future programs and objectives. It

was approved that there be a distribution of the By-Laws.

The Trxecutive Committee then returned to discussion of the
finances. An austerity program would have to be adhered to

for the ensuing months, it was agreed. Until March, the

committee concluded, there would have to be a "caretaker
condition," in the words of Mr. Shearer. The committee
dealt with projected necessary expenses such as office,7
phone and necessary salaries.

The idea of a separate national office as offered for con-
sideration byythe Chair was dispensed with and a more real-
istic approach considered. The Secretary suggested that

survival is the first law of nature. Mr. Carto suggested
that the 546-5530 number for the Populist Party be retained
and offered the gratis services of (Mrs.) Lois Petersen to

answer the calls and refer them to coordinators around the

nation. That way there would be maintained a national number

which would have the unifying effect of a national office.

The Executive Committee unanimously agreed upon the' follow-
ing, procedure for a "caretaker situation:"

1. Keep the national office technically in the

Liberty Building and accept the offer of Mr.
Carto for answering and coordination communica-
tion by Mrs. Petersen.

2. Divide the nation Into three areas, the
eastern, the central and the western, retaining
three area cooedinating chairmen, and,



d
4

Minutes of the Populist Party Executive Comittee Meeting

Washington, D. C. Page Eleven 24-25 Novemtbr 1984

3. That the area coordinating chairman be
paid $ 1.000 per month and allowed expenses
up to $ 500.

It was moved by Mr. Shearer and seconded by Mr. Carto that
the foregoing conditions acquiesced in by the committe be
put into a formal motion and it was adopted 8-0 with the
further stipulation that all such payments be made with the
approval of the major creditor.

The Secretary then offered the suggestion that if the coord-
inating chairmen who carried the brunt of the party's worst
were to be reduced by 1/3rd in their salaries that it seemed
logical that the National Chairman be also cut. He put It
into the form of a motion which was seconded by Mr. Yarbrough.
The motion passed 8-0 with the Chairman abstaining. According
to the motion the Chairman would be paid$ 2.000 per month and
allowed $ 500 in expenses and further that the Chairman's
salary and expenses were ordered to be paid from and out of
the independent operating account for which he would henceforth
raise his suggested "external funds" and over which he would
have control with checks to be signed by himself and the
comptroller, Mr. Hutzel.

Mr. Shearer then offered a similar motion stating that "the
foregoing motion further constitutes notice to all now in the
employ of the party that this is a three-month deal subject to
action by the National Executive Committee and ending March 9th
and contingent upon the ability to pay future salaries."

The Shearer motion was seconded by Mr. Couture and adopted by
a vote of 8-0 with the Chairman abstaining.

There was a motion by Mr. Shearer that the assessments by the
national party upon the states (for 1/3d of a year) and the
registration fees for the National Committee meeting in March
be deposited in the operating account; it was seconded by Mr.
Couture and passed 9-0.

The committee then went to discussion of Emmett Miller's idea
for a national uniform ballot-qualifcation law. He suggested
that such an effort could be coordinated by the Council of
State Governments and with Washington State Sen. Jack Metcalf.
After discussion the motion was withdrawn temporarily.

The committee then considered a motion by Mr. Carto, seconded
by Mr. Shearer that"any majority of the members of the Execu-
tive Committee may convene the Executive Committee, with
proper notice being given." It was adopted 9-0.

The Chair then recognized Mr. Carto who led a discussion of
various groups who should be courted for their potential
interest in and possible support of the Populist Party.

The committee recessed for dinner at 7:15 p.m.
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The committee reconvened at 9#20 p.m. with the ViCe Chair-
man presiding, the Chairman having had to leave to appear
on a radio talk show.

Acting Chairman Yarbrough called the meeting to order and
discussion returned to the Miller Resolution for a national
uniform ballot access law and Mr. Miller offered the follow-
ing resolution:

"Resolved, that the Executive Committee authorize
the drafting of a Uniform Political Party Ballot
Qualification Law for adoption by the various states
of the Union in cooperation with other political
parties in lobbying efforts, such proposed law to
have targeted requirements of certification of nat-
ional candidates by a national convention attended

-. by delegates from at least one-half (1/2) the states
and by petition in statewide situations of 500
qualified electors distributed by congressional
districts.

Mr. Miller then spoke to his motion. Mr. Shearer suggested
the motion be amended to include that the proposed law be
drafted by Mr. Miller and suggested the assistance of Mr.
Richard Winger of San Francisco, California, and further
sugpested that the motion "not be eroded with other ideas."
The amendments were so stipulated and Mr. Miller moved its
final adoption with the second by Mr. Shearer and it passed
8-0.

Acting Chairman yarbrough then recognized Mr. Couture who
spoke to the necessity of having an organized basis for
starting the party's work. He explained his six-tier program
which was/is a proposed program for large party membership
and leadership expansion. The committee was very receptive
to Mr. Couture's remarks and agreed it was needed to improve
the membership numbers and the organization andactivities of
the Populist Party.

Other short discussions were held and after 11:00 p.m. the
Chair entertained a motion to adjourn and to reconvene on
March 9th or 10th in Chicapo, Ills., 1985.

ubmitted,

DONALD L. KIMBALL
National Secretary
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POPULIST PARTY *"
NATIONAL COMMITTEE

1P.O. soxW"M WAUSIN4OO. D.C. 3

December 79 1,8

I. Paul Koles
Federal Election CmMisciOG

1325 K St., N.V.
Washington. D.C. 20463

Dear Mr. Kolesa:

Re: ID C 00186726; report for 
period ending Oct. 17. 1984

N. In response to yours of November 21, we are 
glad to supply the following

clarification and explanation:

P1. This detail covers the payment to American Express of October 17:

917/84 Budget Rent A Car 
Travel $358.74

9/5 Taylor Travel 
Is 69.00

9/7 " 
is 69.00

of" " " 874.00

$2,295.74

2. In all cases in which 
we used "party fee" on Schedule B. we

should have said "POPULIST 
PARTY fee.

3. The POPULIST PARTY 
is heavily in debt to 

various creditors, among

C them firms who have supplied 
labor, professional services, 

and facilities.

This total amounts to more than $100,000. A fundraising campaign Is

C necessary to liquidate these 
debts.

The extreme pressures 
of the post-convention and 

pre-election period,

along with our efforts to 
gain ballot status across 

the nation, have

made it impossible for 
us to determine the exact 

amounts involved in

all these categories. Just as soon as we do, we will submit Schedule D

tO cover.

We trust that this response 
will be satisfactory.

Sincerely,

Lois Petersen
Assistant Treasurer

brd

pO LlR To THE pEOPLE
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December, 19,;
: L1erty Lobbv, Inc.

303 Independence Ave. S. E.WasirZton, D.C. 20003

Populist Party
300 Irdetenience Ave. S.E.a ,on t: D.C. 20033

Swort Servi ce,

19cl, erzonvi~ei

31, &)3.13: -0 "-. 17, 247. 71Jurne, .9e21 8,131.85
July, 19l 23,231.61

_s, 9 23,291. 79
S e p e -t -- ; 9 ), 1 5 3 . 0 

_"20~ ~ ~ ~ C- ..-..

- -- ': -59
7 o ! 7

_cnte23 -. 90
1,022.93

695.65
276.4o
622.51
607.27
683. 48

i23E.
bl. 09

,R, 051. 39.

Totea

.1- 28.63&, 826. 6
17, 943.36

8, 40. 25
13, 824. 12
2o. 9. o

23.0o(. 68
15.706. 65

L"57. 65. 34-
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INVOICE

December, 1984

Lobby, Inc.
lepencence Ave. S.E.
rton, D.C. 20003

't Party
ependence Ave. S.E.
ton, D.C. 20003

Support Service

Merge/Purge
S Mailing List Rentals

Postage
Office Expense

.h Computer Expense
Professional Fees

p. Meeting Expense
Travel

C Telephone
Printing

'n" Publications

S2,205.73
1,790.04

TOTAL

$1,544.72 .-, ../If, -L
12,417.35--'/-'

15.00
156.19

3.580.08
250.00
33.00

607.95
31.52
61.00
3.00

$18,699.81

3.995.77

$14,704.04

76<,5



December, 1

frc,: Cord4te Fldeity
300 Independence
Wasbington, D.C.

Corporation
Ave. S.E.

20003

To: Populist Party
300 Independence Ave. S.E.
- !'-ton, D.C. 20003

$tmort Services

July', 196J4

". 0.

Aug 2.Q l
5---.-

Personnel"
$;101. 46

5,459.50
2,:466.51
3, 862.91
5,226.82
4,1876.74
6,477.37
. 1- 56.$3 59--..b9

R ent
U9.83
196.65
69.00
n.6o

112.50
131.25
276.90

$1,070. a3

Co:.tcr _ x-f!nsC
Consult ant F-cs
Trave2

ions 30.00
Officc D.oense 183.36

TYTAL.

Tote1

5a656-1
2,535. ;1
3,97h.51
5,339.32
5,007.95

4.75E.27

35, 667.22

952.3

213. 3

(j 04,., leg 'Ot/
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POPULIST PAR
N AT IONA LL COMrr99to

P.O.SOX 6737wag~~m4.D.C. up$t

czainral P 5" 8ss $57

Mr. Paul K01004

Federal Election Co4iMssion

1325 1 St., .W.

Washington, D.C. 2063

Dear Mr. Kolesa:

Re: C00186726

In response to your call, 
ad with further reference 

to our letter of

C December 7, some administrative costs have been 
included on our reports

under the heading "party fee." This ites included. in some cases, salaries,

travel, professional fees, and other 
gz1els

-

._weer, utilities% rent, and other miscellaneous Items have not been

reported. Services were performed 
and facilities supplied with 

the under

) standing that the ?IPFLTST 
PARTY would promptly reimburse 

those who

(. Frovided services or facilities.

Accordingly, a fundraising 
campaign is under way, 

seeking to raise money

for all these obligations 
as well as future party operations.

Since we have not yet been able to allocate all the applicable expenses.

and since no funds are available 
now any way for repayment. 

we would like

to hold this in abeyance 
for several weeks pending the results from 

our

fundraising efforts. As soon as possible after 
that, we will be glad to

submit the additional schedules 
required.

If you have anv further 
questions. please contact either Fleming 

Lee or

Bernard DeRemer at 546-5611.

We appreciate your cooperation 
in this matter.

SincerelY A

Lois Petersen
Assistant Treasurer

brd

POW'ER TO THE PEOPL E
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'~: 4



Exhibit "K"v



Ew. y T OattolV leotewi E0f 3te 3te

03 jo is atoviv' ftep9.. E3 ja..at ,,, *a- 04 OWt

Ader oe INubie sod Stieetl 
.... 31 Mod VO td0 n "40" Y4i Only

130 Third St., SE 0 Monthly epioitoo

: 0 7"elllt day 900001 tcoi W 1,6;

City. Swtt nd ZiP Code
electon on. 0% Ithe Slts u' *

Wash.. DC 20003

Check here of add#e is delerent peevsIV .4oporled

2. FEC ldentificetion Natibl

CO 186726

r ' This ommtte Qulh it as mvlljw.v4aj4l ommitee du,,e !

0 dehyike l O 941,*9fl0 the 10%0

O ! qrm.n i ,On R et)"

iq%$ Rwlpoutlq Pectod on 0 YES 0

SUMMARY COLUMN A C COLUMN 0

5 Co%,"e 11127 Per 
__ 2 

-12/31/84 

Tim Pai. sod

&n 6 l61 Cash on ha"d Jnl-e-V 1. 19 04 ......

to) Cash on Nan a- Begi,,,,e at RC epo Pef s 6,153-19

s 15,6 31.

r I l 'Tole, Recalpts, It,om Line WB.
S 21 .784.23

lI Sutwoial ledd L ,ne 61131 and 61I tof Column A end

17Lents 6101 and 610 lt. C0lu'nn SI-.- Is19.065.60
* i~ta

I 
O ,.Uau1t, "'e'i ll(roi Linel 

.. .

I C % On 40nd V Cloe of Rgpoeling Pew od lttbtradt Line 7 ro n Lone Bldll

11 Debt and Ou.eai*ont Owed 'O The CoMiN ....

Iltentle all On S.Chedule C 0, Schedule 01

0Ot, . &no O010 ,,t1ons 0-rd SY the CommitteS 
174,116.42

lItemile all on Schedule C of Schedule 01
*,,,, .0 **r ***~~ , ,(a. 050 lo H04" ot a' , , nO+.,+.O a0 .-at

Pf'ot 4 111ft" ,l"t

661. 181.

-s 1 ." 8•

St. I

•o* 4.40

L pi-,|etersen, Asst . Tre.aSurer

I-). Of .a
S.*i bo.& L~tS 4ii f II I 

EcIblII

/t * ,q - *-, .,, 0'

&a, ,,.r*. 0 Pc o POOC I - CCC 90 be " *

I~ ~ r.%

m th Sat goIQ

It'l is thisl Rel* W 1n A00% 
me

r-

' -'4'* ,I.4 I'



.SCHEDULED
(wevid 340)1

OESUTIM A Os.,.ATOWSmq Lem

LINE -. *M -g'w .

uw som-e qNodwif

Nmm.t Com,,** fun Ihmmm m~m ! 1 * Clm

pPPL1ST PARTY = s,,oon *,,J &Mm"e of T-, OO 4111...,

A F s w0". wo"&400 D 20 
c

2000 
o

3
f w O -0

The SPOTLIGH

300 Independence Ave., S.E.

Wash., DC 20003

300 indepn.dence Ave., SE. 5.9.

Wah. DC 20003

4 4,,*,,m.e o.Snq Ad d ' end 7.or, CAW* o Ow g Co ,w Cdo*

300 independence Ave.. SE

Wash., DC 20003 
70.287.71

~ .........................................--

s..,o . upport services

C FuUNameth,0, i n%%O~ d2. xr, o O, vbioo, e C dedlo.oI

"k LIBERTY LOBBY
300 Independence Ave., SE ., '

wj ' sh., DC 2000318097

ma i in list r c e nta 3n -- -- --- -- ------

LPieRSPTYLIGHT

C- 300 independence Ave, S.E. 
.

wash., . c 20003 35,92.1

"- matilini list rental &n srv. 
,

( ... ! * . .. $. l .. 4 ^,1 .es .V Coe 010o pe o f C, ea -o-

.',;~ ~ ~ p i drnty h, " .B5•' in7

i_.J



2 2

@r waK Ae
DEBTS ANO O.ZATIONS -** "~ s

comterI --- g".ec" O ff Am 0 1~m ~ q bem J d 4d T ~ ft ft lr

POPI'LIST ?AIMY 
roadd

A.Full Otns.4 Oft coo~l of C" wdl

In P ltl s, 1265. 00

704 Edgerton 55111.265. 
'

twoc., oi co, ll. 6.7
bumper stickers printers

F Wo i N& '.. & dq~ Ad d"' Ol doo Cod Of D11W u. a C*" Ol

Executive Systems ti
4833 iugby Ave- 1,256.46St.
Bethesda. p1 . 2014 ,46.20743

~~computer serv. 
!!

C~ ~ ~~~~" anl q- A.hq d
° f ~d ZOO CO&e 01 0*01t, or COedilof

. Duplex Prod-I

r Box 92062 6, 3.066.76

Cica I1. 6067 & 
,

Full rgme., Ikuilonq Ad, ltond Zjo Col of C>VII O O # q~O

District Service Printers 
' 6 ~

C ,5004 Jackson St. 
1,62 0'-

. qyiattSVille, 'Md. 2078) , •,

~~~pr it n ug 
,

C"-. full ho,,e. MOt Ali A WdIet 4" Z - C "O o w ow o f 0013,1o 1

Systems Publicatitons3.6 
0t

C 1795 Olive St. 
1 -1 0

C, Capitol Heights. md. 20743 3862.00 1 1,931
-0

00

. . . ............

pr int ing Z. CAd f041 " ,Ce-o

-to



Exhibit



Cash Receipts. Dbremuto and OblietIong
Ig"November 23 1thro0 March6.105

Ca On hand 1n/23/81.

Add: Receipts

Less: Disbursements

Cash On Hand 316185

$ 2,712.03

110,4(40. 146

9516
$ 4010O10-91

Obligations

Liberty Lobby and Spotlight

Advertising 16

List Rentals (Nanes) 5.)

Support Services (Personnel)

Support Services (Rent)

Support Services (Telephone)

Support Services (Office and Other)

Expense Reimbursements

Trade Payables

Total Obligations

Cash On Hand 3/6/85

Obligations Over Available Cash

1, 611.91

,49*,. 93

u,961 . 2,1 3 56
u0-. . 9

4U, 010.91

$ 232.5515498
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ALZ i n A I
A.4.LLIJ

PUSLISHER OF

*1c@*w @,rna~
P.O 3m 4363
LA,.u.Cau*ema 00045, W mmT.sD. 2 ...3

Mr. Fred Seipol.d, Chairma
The Populist Party
2303 N. 44th St.
Suite 14-345
Phoenix, Az. 85008

July 18, 1985

Dear Fred:

Willis asked me to drop you a line and sumarize the Populist Party
peables to Liberty Lobby and the Spotlight.

Enclosed herevith are copies of the bills for the following:

* Support Services-Personnel, Rent,
Telephone, ect.

* Mailing List Rentals

* Advertising

TOTAL

$205,)48.87

35,013.98

21,611.91

1262,074.76

Regards,

on E. Hutzel
Contro-ller

Copy to: Willis A. Carto
Wiliam K. Shearer

Your Influence Counts

III

. . USE IT)
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WAS r . . C.
Powg: 202 LUeawv 6.3611

April 28, 1986

Populist Party
6065 Mission Gorge Road
San Diego, CA 92120

Gentlemen:

Enclosed herewith is a statement of account from Liberty Lobby, Inc. to the
Populist Party dated December 31, 1984, showing an amount due of $209,183.83.

N Included in this statement is a FEC estimated amount of $12,435.03 for per-
sonnel, rent and telephone expenses for the month of December, 1984, as per
their audit report dated April 3, 1986, page 5.

We were patiently holding up this billing awaiting the above-mentioned audit
report from the FEC.

This $209,183.83 should not come to you as a complete surprise because a major
portion of it was previously approved as an obligation to be paid on November 24,
1984. Therefore, to avoid further action, we kindly request payment in full
by Monday, May 12, 1986.

117 Sincerely,

B yne E. Hutzel
Controller

Your Influence Counts . . . USE IT!



0' . I :: 
'! .

STA~4ENT

To: Populist Party
6065 Mission Gorge Rd.
Box 211
San Diego, Ca. 92120

Personnel
Mailing List Rentals
Service for Mailing
Telephone
Rent
Co-puter
Travel
Consul tant Fees
Office Expense
Pri nting
Mecting Expense
Pcstage

Sub Total

3W0 1"IwuuvMssw Av tw*.S.L-
WaMU,.cyow, D. C. 20003
P,,o..: 202-Usbur 6-5611

$151,582.95
22,946.31
7,50.00
6,412.18
69052.39
3,334.76

607.95
250. 00
1.59.19
61.00
33. 00
15.00

198,954.53

Add: Estimated cost of
Services for December, 1984
(Not included in the above) 12,435.03

Less - Contributions

Total Amount Due 12/31/84

2,205.73

$2092183.83

Your Influence Counts . . . USE IT!

V 9

flece~iber 31, 1984
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-I- Avz., S.E.

WAsHnGTON, D. C 20003

(202)544-1794

May 9, 1986

Populist Party
6065 Mission Gorge Road
San Diego, CA 92120

Gentlemen:

Your treasurer, Mr. Emmett Miller, when preparing his
report, which was accepted by the Executive Committee, only
included known charges payable to Liberty Lobby and Cordite
Fidelity Corporation by the Populist Party as of November
1984. Additional charges were incurred in late November

-- and December. This fact was noted in the FEC Audit Report
which estimated an additional amount due of $12,435.03.

Enclosed is a statement from The SPOTLIGHT for the
period ending December 31, 1984 for $90,632.81. You had
earlier received a statement from Liberty Lobby for $209,183,83.

C SUnMIARY

Amount Due Per Mr. Miller's Report $264,888.80

Amount Due Per statement:

Liberty Lobby $209,183.83

Cordite Fidelity Corp. 90,632.81 299,816.64

Total Additional Billing $ 34,927.84

This debt must be paid immidiately or legal action will
be taken.

Simrkerely Yo'urs,/..! /:

f1i.rainiG. Sweet
Controller

WGS/mr



300 IIMiPBMIc AvL, SJL

WAMIPNOTON, D. C 2OO3

(202) 544-1794

STATEMENT

December 31, 1984

To: Populist Party
6065 Mission Gorge Rd.
San Diego, CA 92120

Mailing List Rentals
Personnel
Advertising
Travel

. Consultant Fees

7Sub-Total
Less- Contribution and

IOffice Expense

Total Amount Due 12/31/84

$35,912.10
34,596.89
16,611.91
2,772.89
952.38

90,846.17
213.36

90,632.81
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THE POPULIST PARTY OF-THE. UNITED STATES

Ad iinistrutive Office
3435 Camino del Rin South
Suite .1IM
San )ie 'o. CA 9210K

Chairnian
JOIIN i. COUTURE
13131 W. Jancsville ltd.
Hiales Corncrs. WI ..10
(414) 425-111

Vice-Chairman

MAUREEN SAI.AMAN

Sccrctat rv
DON KIMBAI.I.

Trcasurcr
FAYE MILLER

lPailianientaria n
C' III.AMK. SHIEARE"R

%laing Addre.v
NV'S t ision (orgK, Road
Box 211 -
San I)iego. CA 92120

(619) 22 -. 164

June 5, 1986

Hr. Blayne Hutzel
Controller
Liberty Lobby
300 Independence Ave. S.E.
Washington, D.C. 20003

Dear Mr. Hutzel:

Your letter of April 28, 1986, making demand
on the Populist Party for the sum of $209,183.83,
has been referred to me, for reply.

It is the position of the Executive Committee
of the Populist Party that no sum or sums whatever
are due to Liberty Lobby from the Populist Party.

You , 1..., t 0s.-1 sub i y0. ttI. d n " Pito"

any documentation in support of your assertion that
money is due to Liberty Lobby from the Populist
Party.

On October 20, 1985, the Executive Committee

adopted a motion requesting of Willis Carto that he
provide a complete accounting of the Washington,
D.C. account, including statements of deposit and
canceled checks. This request was ignored.

On January 18, 1986, the Executive Committee
adopted a further resolution, stating:

"Based upon the information available to the

Executive Committee at this time, the Executive
Committee does not believe that the Populist Party
is indebted in any sum or sums whatever to the

Populist Party, Inc., Liberty Lobby, Cordite
Fidelity Corp., or "The Spotlight'. These entities
are to abandon any and all claims of indebtedness
to them by the Populist Party of the United States

and furnish the Populist Party of the United States
duly executed documents, signed by the officers
and/or owners of such corporations, partnerships or

proprietorships, stating that the Populist Party of
the United States is not indebted to them, or to

second or third party suppliers and vendors from



Page 2

whom purchases were authorized or incurred by the above mentioned
entities in the name of the Populist Par'ty. Should the above
mentioned statements of absolution from each of these entities not
be obtained from the officers/owners of same by February 10, 1986,
it shall be the duty of these officers/owners to submit all
financial records pertaining to any alleged activities at any time
in the name of the Populist Party to complete and detailed audit
of the Populist Party of the United States or its
representatives."

These resolutions, along with other acts of the Executive
Committee, were ratified by the full National Committee of the
Populist Party at its 1986 annual meeting in Los Angeles,
California on March .2, 1986.

On March 8, 1986, the Executive Committee instructed the
Chairman of the Populist Party to "write Mr. Carto and inform him

T that the Executive Committee of the Populist Party does not
consider an audit of the accounts maintained in Washington, D.C.

C-1 in the name of the .Populist Party necessa.ry if .... any claim of
indebtedness by the Populist Party to the Populist Party, Inc. ,
Cordite Fidelity Corp., 'The Spotlight', and Liberty Lobby is
abandoned."

.Thc ructi on fur thcr stated:

i"If these conditions are not met, an audit by an independent
accounting firm selected by the Executive Committee will be
required, with the expense to be borne by those who established

v these accounts in Washington."

These actions by the Executive Committee of the Populist
Party have previously been called to the attention of Mr. Willis
Carto by letter from Chairman John M. Couture, dated March 31,
1986, and a copy of which is attached hereto.

1 might add that I have reviewed the reports filed by your
office in the name of the Populist Party, covering the period from
March 15, 1984 through November 26, 1984, none of which indicate
that there are any debts or obligations owed by the Populist
Party. This lends a strong inference that your allegation of an
indebtedness in the amount of $209,183.83 is a post election
concoction for fund raising purposes, and not a real debt or
obligation. You and Mr. Carto will have to look elsewhere for
funds to support your non-party activities.

Sincerely yours,

Faye Miller
Treasurer
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March 31, 1986

.r. Willis A. Carto
300 Independence Ave. S.E.
Washington D.C. 20003

Dear Willis,

I am writing to you, in accord with the
vishes of the national Executive Committee of the
Populist Party, to officially inform you of the
.actions taken by-the Committee with regard to the
Issues wherein you are at odds with the majority of
the members of the Executive Committee, and to seek

your compliance with the Committee's mandates. I

also hope that this letter will help to resolve,
rather than enlarge, the existing problems.-

Before going into the position of the
Executive Committee, let me say on a personal basis
that I am deeply disappointed that you have
attacked the Populist Party, and its Executive
Committee, charging that we are in "disarray", and

have failed to provide leadership, when, in fact,
during my six month tenure as chairman, we have
made great strides in developing the party. Among
the accomplishments of my term, thus far, are the
following:

1. When I became chairman, the party had only a
little over $1,000.00 in the bank. We now have
almost $50,000.00 in the bank, are operating in the

black, and have fully met all of our obligations to
legitimate creditors.

2. We have established a full time, completely
functioning, totally responsible national

administrative office. This office furLLions at

minimum cost with one full time administrator and
one assistant. It has an appropriate computer,

copier, typewriters, and all other necessary,
modern operating equipment, and is providing an
increasing nuaber of services to the party.

3. Hy law and business offices in Wisconsin
serve as the national office of the party. My

office is open from 9:00 AM till usually 6:30 PM
(and frequently from 8:00 PM to 10:30 PM) six days
per week and often on Sunday afternoons and
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evenings. My personal services, my office, secretary, and
supporting services cost the party absolutely 'nothing, except the
cost of mailings, and party telephone calls. Unlike the previous
chairmen, I have served without pay. Yet, frankly. I believe I
have accomplished uore'for the party In six months than did the
previous chairmen during their terms.

4. Ten days after taking office, in a lengthy letter to the New
York Times and Milwaukee Journal, I served notice on those who
had attacked the Populist Party that the party would not supinely
accept any further libels. I received a conciliatory response
from the New York Times. and the Milwaukee Journal printed a
special editorial letter which extolled the merits of the
Populist Party and decried the libelous article complained of. I
am not aware of any further libels by the New York Times News
Service or the Milwaukee Journal. My letter to these papers was
mailed to every state leader of the Populist Party with a cover

n letter, requesting that each leader direct a copy of my letter to
the New York Times to any publication in his or her state which

C' libels the Populist Party.

5. O'rganization is now going on in the field, and new state
organizations are being forined and officially recognized. I have
attempted to restore unity to the party. In November, 1986,
after numerous phone conferences with Jim Yarbrough, I mailed an
"open letter" of reconciliation to Jim, with copies to state
leaders, in a beginning effort to heal the wounds resulting
essentially from Jim's clashes with former chairman Fred Scipold.
My efforts on behalf of unity and reconciliation are continuing.

6. During my administration, for the first time, a
comprehensive dues notice mailing, together with membership
cards, went out to every recorded member of the Populist Party.
This has resulted in strong support in terms both of finances and

C' organization.

7. On March 1-2, 1986, I presided over the annual meeting of
the National Committee, which was well attended, and at which the
members of the National Coomittee unanimously confirmed my
chairmanship, ratified the acts taken by the Executive Committee
during the past year, and commended the efficient functioning of
.our national administrative office..

8. On November 9, 1985, I participated in conducting a
successful Western Regional Conference of the Populist Party.

9. On November 20, 1985 I wrote, printed, and mailed to all
state party leaders an 18 page detailed memorandum outlining the
organizational programs, and fundamental growth policies of the
Populist Party. This was intended, as a "how to do it" manual
for the (a) structural organization, and (b) full fleshing out of
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every state party. These specified tried and true techniques, if
followed.. vill result in very rapid party growth, and which, if
followed, vill make swift victory Inevitable.

10. On January 6. 1986, 1 completed a suggested, complete, and
detailed model constitution for state parties, and mailed copies
of the same to all state party leaders. This will provide
guidance and direction for the conduct of state party affairs.

11. The National Committee, under my direction, has prepared new
post-election literature for the party, and we are continuing to
expand the availability of party building materials.

This does not constitute an exhaustive list of the party's
accomplishments during my term to date, but will certainly
suffice to show the tremendous progress being made. and that
neither the Populist Party. nor its national leadership are in a
state of "disarray". I am disappointed that you, although you
are a member of the Executive Committee, have refused to

C" participate in the recent telephonic meetings of the Executive
Committee. Also, knowing that your stewardship was in question,
I am surprised that you did not attend the National Committee
meeting, this month, in order to answer questions from members of
the National Committee, or, at least, to explain your position on

7% the inatters in ¢oiitrov.;rsy.

For over a year, the Executive Committee has sought to
conform our fiscal affairs to the requirements of the party's
membership adopted bylaws, and Federal election laws. At the

. Executive Committee meeting on March 10, 1985, the Executive
Committee adopted a motion directing the then chairman, Fred

V Seipold, as legal counsel, to do such research as was necessary
to determine how the Committee's accounts should be structured
and administered to meet all requirements of Federal and other

0 applicable law; to report his findings in writing within 30 days;
and implement these findings without the necessity of further
Board action to assure that the National Committee was
functioning in conformity to the requirements of. law.

The intent of the motion, of course, was to bring all of the
bank accounts being operated in the name of the Populist Party
under the direct control of the elected treasurer. In spite of
the Executive Committee's clear intent, you continued to operate
the account or accounts which you had established, using the
Populist name, as separate and independent from the official
account established by the elected treasurer.

The Executive Committee again considered this problem at the
telephonic meeting of September 29, 1985, at which time a motion
was adopted that there be no more expenditures on obligations
incurred, and no new bills incurred without specific
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authorization of the Executive Committee; that all Populist Party
mail and or contributions are to be forwarded to the San Diego
administrative office for processing; and. that all funds or
checks of any kind are to be forwarded to the national treasurer,
Mrs. Faye Miller, for deposit only in the Populist Party account
which she administers.

Although, you were present for the part of the conference
call during which this motion was adopted (the record reflects
that you abstained from voting on the motion, which was approved
6 to 0), you did not comply with this policy of the Executive
Committee, as is confirmed by your recent letter to me. in which
you state that you are continuing to collect funds and operate a
quote "Populist" bank account independent- of the National
Committee and the elected treasurer.

On October 20. 1985, in a telephonic meeting of the
! Executive Committee, a motion was adopted by vote of 6 to 0 that

the treasurer direct a letter to you requesting a full accounting
C of the Washington D.C.. account, including statements of deposits

and cancelled checks. This material has never been made
available by you to the national treasurer.

Finally, having failed to receive your cooperation, on
Januaii' 18, 198, the Executive Committee adopted a series of
motions, on the accounting problems which your continued
operotion of one or more "Populist" bank accounts in Washington
has generated. Specifically, in order to avoid any confusion
among contributors, the Executive Committee now requires of you:

1. That the corporation chartered in the State of Virginia and
known as Populist Party, Inc. be immediately dissolved and the
charter returned to the State of Virginia, or, in lieu of the

c, charter being returned, that the corporation change it's name,
purpose and intent so as to differentiate it from the Populist
Party of the United States;

2. That all bank accounts in the name of the Populist Party,
Inc. be closed; and

.3. That any and all operations, including but not limited to
the solicitation of funds by the Populist Party, Inc. immediately
cease; along with any other reference to Populist Party which
might confuse the corporation with the Populist Party of the
United States.

At the January 18, 1986, meeting, the Executive Committee
also unanimously approved a motion that " the Executive Committee
does not believe that the Populist Party is indebted in any sum
or sums whatever to the Populist Party, Inc., Liberty Lobby,
Cordite Fidelity Corp., or The Spotlight. The Executive
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Committee,therefore, directs that you and these entities abandon
any and all claims of indebtedness to them by-the Populist Party
of the United States, and furnish the Populist Partly duly
executed documents, signed by the officers of. such entities
stating that the Populist Party is not indebted to them, or to
second or third party suppliers and vendors from whom purchases
were authorized or incurred by the above mentioned entities in
the name of the Populist Party. The motion stated that these
acknowledgements must be received by February 10, 1986, and that
if the acknowledgements were not forthcoming by said date, the
Executive Committee formally demands that all financial records
pertaining to any alleged activities at any time in the name of
the Populist Party, by any of the described entities, be
submitted to a complete and detailed audit by the Populist Party
or its representative.

The Executive Committee, by motion, further expressed
. support of the position taken by the treasurer, Faye Miller, that

she is not responsible for filing any reports with the Federal

C' .Election Commission, or any corporate forms in the name of the
Populist Party, Inc.. Liberty Lobby, Cordite Fidelity Corp.. or
The Spotlight. This letter will confirm that Mrs. Miller will

*,r make no such filings on behalf of these entities.

The Executlvc CommA.tce h_- alo authcrized me to make e
demand on you and The Spotlight for the $1,500.00 owed by The

r Spotlight to the Populist Party for use of the party's mailing

list in 1985. In addition, the Executive' Committee demands that
you pay to the Populist Party all money collected by the Populist

tr Party, Inc. since September 29, 1985, and any balance presently
in the Populist Party, Inc. account.

r-1

Finally, the Executive Committee has unanimously adopted a
motion requiring that any and all solicitation of funds, sales of

0 merchandise, or use of logo by any entity without express
approval of the Executive Committee of the Populist Party cease
immediately. The conduct which caused this concern is that of
Graphic Productions, which is operated by one of your employees.
The motion directs Graphic Productions to account for its
unauthorized promotional activities, secure authorization from
the Executive Committee for any future activities, enter into a
revenue sharing arrangement with the committee, and regularly
account for the income from its sales of party materials.

On Harch 8, 1986, at the Executive Committee's most recent
telephonic meeting, an additional motion was adopted with regard
to the audit which was conditionally demanded on January 18,
1986. The Executive Committee is prepared to withdraw its
request for an audit if you and the entities you control promptly
comply with the balance of the above stated directives of the
Executive Committee. If you are not willing to comply with these
mandates, then the Executive Committee insists upon an audit of
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all bank 'accounts which you h ave established using the words
"Populist Party" as all or part of* the name of' such account, with
the audit to be conducted by an independent auditor, selected by
the Executive Committee,. and with the audit paid for by those who
opened the accounts, and are thus the cause of the expenditure
for the audit.

The Executive Committee believes that the actionas we have

taken are necessary in order to assure that the conduct of the
party's fiscal affairs be in compliance with the bylaws, duly
adopted by the membership at the National Convention in
Nashville, Tennessee, in 1984, and the requirements of the
Federal election laws.

Your compliance with these reasonable requests would do the
Populist Party a far better service than the sewing of confusion
through attacks on the. Populist Party- and its Executive

0 Committee, in the pages of "The Spotlight". I certainly do not
hav 'e any desire *to quarrel with you personally, and I believe
this' is the feeling -of the vast majority of those on the
Executive Committee. We have taken the steps set forth above

only in an effort to assure that the financial affaira of the

p partLy a re conducted lawfully. I hope you will overcome any

hostility which you m ay f eel , -and comply with the expressed
wishes of the Executive Committee in the interest ol compliance

with the law, and the wishes of the party's membership as

expressed through the bylaws. At the recent meeting of the

C~National Committee the members unanimously ratified the acts of

the Executive Committee which I have described in this letter.

Very truly yours,

John M. Couture
National Chairman
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THE POPULIST PARTY OF THE UNITED STATES

Adniin'-o-rati-c tC)ti
3435 C.amin. dd Rio South
Suite 311)
San Diego. CA 921114

Cha irnian
JOIIN M. (Otlr.RE
13131 W. Jantsvilk Rd.
Il as Corner%. WI 53130
(414) 425-KII

Vicc-Chatirman

MAUREEN SAI.AMAN

Sccriary
DON KIMRAI.I.

I rcasurcr
FAYE MIL.ER

1. rlii cna ria n
-- WII.IIAM K. SIt-ARER

Mailinp Addrc-,,,
6%h5 .16iohn Ghorpc Rid

R1ox 211
San iegoz. CA 92120

(619i 2K-5('t

,June 5, 1986

Mr. William G. Sweet
Controller
The Spotlight
300 Independence Ave. S.E.
Washington, D.C. 20003

Dear Mr. Sweet:

Your letter of April 28, 1986, making demand
on the Populist Party for the sum of $299,816.6,
has been referred to me, for reply.

It is the position of the Executive Committee
of the Populist Party that no sum or sums whatever
are due to Cordite Fidelity Corp. or Liberty Lobby
from the Populist Party. You have, as usual.
submitted your demand without any documentation in
support of your assertion that money is due to
Cordite Fidelity Corp. or Liberty Lobby from the
Populist Party.

On October 20, 1985, the Executive Committee
adopted a motion requesting of Willis Carto that he
provide a complete accounting of the Washington,
D.C. account, including statements of deposit and
canceled checks. This request was ignored.

On January 18, 1986, the Executive Committee
adopted a further resolution, stating:

"Based upon the information available to the
Executive Committee at this time, the Executive
Committee does not believe that the Populist Party
is indebted in any sum or sums whatever to the
Populist Party, Inc., Liberty Lobby, Cordite
Fidelity Corp., or 'The Spotlight'. These entities
are to abandon any and all claims of indebtedness
to them by the Populist Party of the United States
and furnish the Populist Party of the United States
duly executed documents, signed by the officers
and/or owners of such corporations, partnerships or
proprietorships, stating that the Populist Party of,
the United States is not indebted to them, or to
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second or third party suppliers and vendors from whom purchases
were authorized or incurred by the above mentioned entities in the
name of the Populist Party. Should the above mentioned statements
of absolution from each of these entities not be obtained from the
officers/owners of same by February 10, 1986, it shall be the duty
of these officers/owners to submit all financial records
pertaining to any alleged activities at any time in the name of
the Populist Party to complete and detailed audit of the Populist
Party of .the United States or its representatives."

These resolutions, along with other acts of the Executive
Committee, were ratified by the full National Committee of the
Populist Party at its 1986 annual meeting in Los Angeles,
California on March 2, 1986.

On March 8, 1986, the Executive Committee instructed the
Chairman of the Populist Party to "write Mr. Carto and inform him
that the Executive Committee of the Pbpulist Party does not

N consider an audit of the accounts maintained in Washington, D.C.
in the name of the Populist Party necessary if .... any claim of
indebtedness by the Populist Party to the Populist Party, Inc.,
Cordite Fidelity Corp., 'The Spotlight', and Liberty Lobby is
abandoned."

The motion further stated:

"If these conditions are not met, an audit by an independent
accountin'g firm' selected by the Executive Committee will be

c required, with the expense to be borne by those who established
these accounts in Washington."

These actions by the Executive Committee of the Populist
Party have previously been called to the attention of Mr. Willis"

C% Carto by letter from Chairman John M. Couture, dated March 31,
1986, and a copy of which is attached hereto.

I might add that I have reviewed the reports filed by your
office in the name of the Populist Party, covering the period from
March 15, 1984 through November 26, 1984, none of which indicate
that there are any debts or obligations owed by the Populist
Party. This lends a strong inference that your allegation of an
indebtedness in the amount of $299,816.64, is a post election
concoction for fund raising purposes, and not a real debt or
obligation. You and Mr. Carto will have to look elsewhere for
funds to support your non-party activities.

Sincerely yours,

Faye Miller
Treasurer
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March 31, 1986

Hr. Willis A. Carto
300 Independence Ave. S.E.
Washington D.C. 20003

Dear Villis,

I am writing to you, in accord with the

wishes of the national Executive Committee of the

Populist Party, to officially inform you of the

actions taken by the Committee with regard to the

issues wherein you are at odds with the majority of

the members of the Executive Committee, and to seek

your compliance with the Committee's mandates. I

a1so hope that this letter will help to resolve,
rather than enlarge, the existing problems.

Before going into the position of th,

Executive Committee, let me say on a personal basis

that I am deeply disappointed that you have

attacked the Populist Party, and its Executive

Committee, charging that we are in "disarray", and

have failed to provide leadership, when, in fact,

during my six month tenure as chairman, we have

made great strides in developing the party. Among

the accomplishments of my term, thus far, are the

following:

1. When I became chairman, the party had only a

little over $1,000.00 in the bank. We now have

almost $50,000.00 in the bank, are operating in the

black, and have fully met all of our obligations to
legitimate creditors.

2. We have established a full time, completely

functioning, totally responsible national

administrative office. This office functions at

minimum cost with one full time administrator and

one assistant. It has an appropriate computer,

copier, typewriters, and all other necessary,

modern operating equipment, and is providing an

increasing nuober of services to the party.

3. Ky law and business offices in Wisconsin

serve as the notional office of the party. My

office is open from 9:00 AM till usually 6:30 PM

(and frequently from 8:00 PM to 10:30 PM) six days

per week and often on Sunday afternoons and



Page 2

evenings. Hy personal services, my office, secretary, and
supporting setvices cost the party absolutely nothing, except the
cost of mailings, and party telephone calls. Unlike the previous
chairmen, I have served without pay. Yet, frankly, I believe I
have accomplished more'for the party in six months than did the
previous chairmen during their terms.

4. Ten days after taking office, in a lengthy letter to the New
York Times and Milwaukee Journal, I served notice on those who
had attacked the Populist Party that the party would not supinely
accept any further libels. I received a conciliatory response
from the New York Times, and the Milwaukee Journal printed a
special editorial letter which extolled the merits of the
Populist Party and decried the libelous article complained of. I
am not aware of any further libels by the New York Times News
Service or the Mi-lwaukee Journal. My letter to these papers was
mailed to every state leader of the Populist Party with a cover

'fl letter, requesting that each leader direct a copy of my letter to
the New York Times to any publication in his or her state which
libels the Populist Party.

5. Organization is now going on in the field, and new state
'. organizations are being formed and officially recognized. I have

attempted to restore unity to the party. In November, 1986,
after , umeruus phone conferences with Jim Yarbrough, I mailed an

r open letter" of reconciliation to Jim, with copies to state
leaders, in a beginning effort to heal the wounds resulting

Sessentially from Jim's clashes with former chairman Fred Seipold.
My efforts on behalf of unity and reconciliation are continuing.

6. During my administration, for the first time, a
comprehensive dues notice mailing, together with membership

- cards, went 6ut to every recorded member of the Populist Party.
This has resulted in strong support in terms both of finances and

tO organization.

7. On March 1-2, 1986, I presided over the annual meeting of
the National Committee, which was well attended, and at which the
members of the National Committee unanimously confirmed my
chairmanship, ratified the acts taken by the Executive Committee
during the past year, and commended the efficient functioning of
our national administrative office.

8. On November 9, 1985, I participated in ,...nducting a
successful Western Regional Conference of the Populist Party.

9. On November 20, 1985 I wrote, printed, and moiled to all
state party leaders an 18 page detailed memorandum outlining the
organizational programs, and fundamental growth policies of the
Populist Party. This was intended, as a "how to do it" manual
for the (a) structural organization, and (b) full fleshing out of
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every state party. These specified tried and true techniques, if
followed, will resul-t In very rapid party growth, and 'which# if
followed, will make swift victory inevitable.

10. On~ January 6, 1986, 1 completed a suggested, complete, and
detailed model constitution for state parties, and mailed copies
of the aame to all state party leaders. This will provide
guidance and direction for the conduct of state party affairs.

11. The National Committee, under my direction, has prepared new
post-election literature for the party, and we are continuing to
expand the availability of party building materials.

This does not constitute an exhaustive list of the party's
accomplishments dur'ing my term to date, but will certainly
suffice to show the tremendous progress being made, and that
neither the Populist Party, nor its national leadership are in a
state of "disarray". I am disappointed that you, although you
are a member of the Executive Committee, have refused to
participate. in the recent telephonic meetings of the Executive
Co'miittee. Also, kn .owing that your stewardship was in question,
1 am surprised that you did not attend the National Committee
meeting, this month, in order to answer questions from members of
the National Committee, or, at least. to explain your position on

I"P the mnatters in coI'trov.ersv.

For over a year, the Executive Committee has sought to
conform our fiscal affairs to the requirements of the party'sr, membership adopted b yIa w s, and Federal election laws. At the

SExecutive Committee meeting on March 10, 1985, the Executive
Committee adopted a mot ion d ir e ct ing the then chairman, Fred

%. Seipold, as legal counsel, to do such research as was necessary
to determine .how the Committee' s accounts should be structured
and administered to meet all requirements of Federal and other

S applicable law; to report his findings in writing within 30 days;
and implement these findings without the necessity of further
Board action to assure that the National Committee was
functioning in conformity to the requirements of law.

The intent of the motion, of course, was to bring all of the
bank accounts being operated in the name of the Populist Party
under the direct control of the elected treasurer. In spite of
the Executive Committee's clear intent, you continued to operate
the account or accounts which you had established, using the
Populist name, as separate and independent from the official
account established by the elected treasurer.

The Executive Committee again considered this problem at the
telephonic meeting o~f September 29, 1985, at which time a motion
was adopted that there be no more expenditures on obligations
incurred, and no new bills incurred without specific



Page 4

authorization of the Executive Committee; that all Populist Party
mail and or contributions are to be forwarded to the San Diego
administrative office for processing; and that all funds or
checks of any kind are to be forwarded to the national treasurer,
Mrs. Faye Miller, for deposit only in the Populist Party account
which she administers.

Although, you were present for the part of the conference
call during which this motion was adopted (the record reflects
that you abstained from voting on the motion, which was approved
6 to 0), you did not comply with this policy of the Executive
Committee, as is confirmed by your recent letter to me, in which
you state that you are continuing to collect funds and operate a
quote "Populist" bank account independent of the National
Committee and the elected treasurer.

On October 20, 1985, in a telephonic meeting of the
,. Executive Committee, a motion was adopted by vote of 6 to 0 that

the treasurer direct a letter to you requesting a full accounting
of the Washington D.C. account, including statements of deposits
ond cancelled checks. This material has never been made
available by you to the national treasurer.

Finally, having failed to receive your cooperation, on
-January 18, 1936 , the 'xecutive Committee adopted a series of

motions, on the accounting problems which your continued
operation of one or more "Populist" bank accounts in Washington
has generated. Specifically, in order to avoid any confusion
among contributors, the Executive Committee now requires of you:

1. That the corporation chartered in the State of Virginia and
known as Populist Party, Inc. be immediately dissolved and the
charter returned to the State of Virginia, or, in lieu of the

c- charter being returned, that the corporation change it's name,
purpose and intent so as to differentiate it from the Populist
Party of the United States;

2. That all bank accounts in the name of the Populist Party,
Inc. be closed; and

3. That any and all operations, including but not limited to
the solicitation of funds by the Populist Party, Inc. immediately
cease; along with any other reference to Populist Party which
might confuse the corporation with the Populist Party of the
United States.

At the January 18, 1986, meeting, the Executive Committee
also unanimously approved a motion that " the Executive Committee
does not believe that the Populist Party is indebted in any sum
or sums whatever to the Populist Party, Inc., Liberty Lobby,
Cordite Fidelity Corp., or The Spotlight. The Executive
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Committee, therefore, directs that you and these entities abandon
any and all claims of indebtedness to them by the Populist Party
of the United States, and furnish the Populist Party duly
executed documents, signed by the officers of such entities
stating that the Populist Party is not indebted to them, or to
second or third party suppliers and vendors from whom purchases
were authorized or incurred by the above mentioned entities in
the name of the -Populist Party. The motion stated that these
acknowledgements must be received by February 10, 1986, and that
if the ecknowledgements were not forthcoming by said date, the
Executive Committee formally demands that all financial records
pertoining to any alleged activities at any time in the name of
the Populist Party, by any of the described entities, be
submitted to a complete and detailed audit by the Populist Party
or its representative.

The Executive Committee, by motion, further expressed
-0 support of the position taken by the treasurer, Faye Miller, that

she is not responsible for filing any reports with the Federal
%Election Commission, or any corporate forms in the name of the
Po'pulist Party, Inc., Liberty Lobby, Cordite Fidelity Corp., or
The Spotlight. This letter will confirm that Mrs. Killer will
make no such filings on behalf of these entities.

T Th Eecutie Committcc hCs nUCc authcrized 'e to make e
demand on you and The Spotlight for the $1,500.00 owed by The
Spotlight to the Populist Party for use of the party's mailing
list in 1985. In addition, the Executive Committee demands that
you pay to the Populist Party all money collected by the Populist
Party, Inc. since September 29, 1985, and any balance presently
in the Populist Party, Inc. account.

e-, Finally,' the Executive Committee has unanimously adopted a
motion requiring that any and all solicitation of funds, sales of

C merchandise, or use of logo by any entity without express
approval of the Executive Committee of the Populist Party cease
immediately. The conduct which caused this concern is that of
Graphic Productions, which is operated by one of your employees.
The motion directs Graphic Productions to account for its
unauthorized promotional activities, secure authorization from
the Executive Committee for any future activities, enter into a
revenue sharing arrangement with the committee, and regularly
account for the income from fts sales of party materials.

On March 8, 1986, at the Executive Committee's most recent
telephonic meeting, an additional motion was adopted with regard
to the audit which was conditionally demanded on January 18,
1986. The Executive Committee is prepared to withdraw its
request for an audit if you and the entities you control promptly
comply with the balance of the above stated directives of the
Executive Committee. If you are not willing to comply with these
mandates, then the Executive Committee insists upon an audit of
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all bank accounts which you 'have established using the words
"Poplulist Party" as all or part of the name ofauvch account, with
the audit to be conducted by an Independent auditor, selected by
the Executive Committee.. and with the audit paid for by those who
opened the accounts, and are thus the cause of the expenditure
for the audit.

The Executive Ciommittee believes that the actions we have
taken are necessary in order to assure that the conduct of the
party's fiscal affairs be in compliance with the bylaws* duly
adopted by the membership at the National Convention in
Nashvil 'le, Tennessee, in 1984, and the requirements of the
Federal election laws.

Your compliance with these reasonable requests would do the
Populist Party a far better service than the sewing of confusion
through attacks 'on the Populist Party and its Executive

07 Committee, in the pages of "The Spotlight". I certainly do not
have any desire to quarrel with you personally, and I believe
thi's is the feeling of the vast majority of those on the
Executive Committee. We have taken the steps set forth above
only in an effort to assure that the financial affairs of the

"~party 8re conducted lawfully. I hope you will overcome any
hostil.ity which you may feel,. and comply w ith the expressed

7-wishes of the Executive Committee in the interest of compliance

with the law, and the wishes of the party' s membership a6
expressed through the bylaws. At the recent meeting of the

C, National Committee the members unanimously ratified the acts of
the Executive Committee which I have described in this letter.

Very truly yours,

John M. Couture
National Chairman
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AGREEMENT

KNOW ALL MEN BY THESE PRESENTS:

We, the undersigned, acknowledge and represent

ourselves to be duly authorized officers of that corporation

known as Populist Party. Inc.

which is licensed to do business within the State of

Virginia , and which lists as it's primary place

of business 6803 Nesbitt P., McLean, Va.

• and we further declare

that we possess the power and authority to bind said corporation

by our signatures hereon.

The above-named corporation does hereby agree tc' Vc'
forever harmless and free from persona) liability a)) these

oersons named in Appendix A, which is attached hereto and incor-

porated herein by reference, for any and a). debts incurred

b%' said corooration at the request of, on behalf of, or for

the benefit of The Populist Party of The United States, an'

agent thereof, or any person(s) or group representing them-

selves to be The Populist Party of The United States.

The above-named corporation further agrees to hold

forever harmless and free from personal liability all those

persons named in Appendix A, which is attached hereto and incor-

porated herein by reference, for the consequences of any action

taken, or service rendered by, said corporation at the request

of, on behalf of, or for the benefit of The Populist Party of

The United States, any agent thereof, or any person(s)
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Populis t Party, Inc.
corpora tion-

by: . I title:

by: ._ _ , title:

President

Secretary-Tre'asurer

Vice President

I.4

or group representing themselves to be The Populist Party of

The United States.

The above-named corporation agrees that the freedom..,

from liability granted herein shall cover the period of ti'me"J,.

beginning March 1, 1984, and continuing through March 10, 1985, ..-.

inclusive, and said freedom shall extend in perpetuity.

The above-named corporation, through it's duly authorized

representatives whose signatures appear hereon, recognizes that

those persons to whom freedom from liability is granted by this

AGREEMENT were, throughout the period of time over which this

AGREEMENT holds binding, in no position to preview, assess,

support or oppose any of the actions described above. Further,

it is acknowledqed that this condition prevailed through no

fault of the persons herein excused from liability.

IN WITNESS WHEREOF, we have hereunto set our hands

this 12 day of August , 1985.



APP9NDIX A

Mr. William W. Baker

Mr. James H. Yarbrough

Mr. Donald L. Kimball

Mr. Emmett Miller

Mr. William K. Shearer

Mr. Willis Carto

Mr. John Couture

Mr. Thomas L. Good]oe

Mrs. Eileen Shearer

Mrs. Naureen Kennedy Salaman

Mr. Fred R. Seipold

MrF,. Faye iller

Mr. John Rarick

Mr. Ro]land Victor

The original of this APPENDIX is attached to, and

incorporated therein by reference, the original of an AGREEMENT

executed by officers of that corporation known as

Populist Party, Inc.

dated thd v f A I a or
U U '-') L # 20.).
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POPULIST PARTY - NATIONAL.EXECUTIVE COMMITTEE

The following are the minutes of the Executive 'Committee Meeting
which took place by telephone conference on January 18, 1986 at
8:00 AM Pacific time.

On line f or the call were executive committee members John
Couture, Don Kimball, Faye Miller, William Shearer, Jerry Pope,
Rolland Victor, Richard Weimer, and National Administrator, Nancy
Shearer.

Mr. Kimball asked for una nimous consent to change his vote at the
previous meeting on adding Mr. Weimer to the executive committee

11 11 11 1from no to yes

Mr. Shearer objected to -going back in the records and changing
votes, but said Mr. Kimball's statement should be added to the
record of this meeting.

Mrs. Miller moved:

That a demand be made upon the corporation officers of the
-Populist Party, Inc., a Virginia corporation, to do the
following:

(1) The corporation chartered in the state of Virginia and known
as Populist Party, Inc. be immediately dissolved and the charter
returned to the State of Virginia; or, in lieu of the charter
being returned that the corporation change it's name, purpose and
intent so as differentiate it f rom the Populist Party of the
United States, and make this differentiation clear to the public.

(2) That all bank accounts in the name of the Populist Party,
Inc. be closed; and

(3) That any and all operations, including but not limited to the
solicitation of f unds by the Populist Party, Inc. immediately
cease; along with any other reference to Populist Party which
might confuse the corporation with the Populist Party of the
United States.

Mr. Victor seconded the motion and it passed unanimously.

Mrs Miller moved that:

Based upon the information available to the executive committee
at this time, the Executive Committee does not believe that the
Populist Party is indebted in any sum or sums whatever to the
Populist Party, Inc., Liberty Lobby, Cordite Fidelity Corp., or
The Spotlight. These entities are to abandon any and all claims
of indebtedness to them by the Populist Party of the United
States, and furnish the Populist Party of the United States duly
executed documents, signed by the officers and/or owners of such
corporations, partnerships or proprietorships stating that the



Populist Party of the United States is not indebted to them, or

2nd or 3rd party suppliers and vendors from whom purchases were

authorized or Incurred by the above mentioned entities in the

name of the 'Populist Party. ,Should the above -mentioned

statements of absolution from each of 'these entities not be

obtained from the officers/owners of same by February 10, 1986.

it shall be the duty of these officers/owners to submit all

financial records pertaining to any. alleged activities at any

time in the name of the Populist Party to complete and detailed

audit by the Populist Party of the United States or its

representative.

The motion was seconded by Mr. Shearer and passed unanimously.

Mr. Shearer moved that the executive committee support Mrs.

Miller in her position that she is not responsible for filing any

reports with the Federal Election Commission or any' corporate

forms in the name of the Populist Party, Inc., Liberty Lobby,

Cordite.Fidelity Corp. or The Spotlight.

Mr. Victor seconded the motion and it passed unanimously.

Mrs. Miller moved:

That any and all solicitation of funds, sales of merchandise, or

use of logo by any entity without express approval of the
Executive Committee of the Populist Party of the United States

cease immediately and that Graphic Productions be required to

account for its unauthorized promotional activities, secure

authorization from the Executive Committee, share revenues with

the committee, and regularly account for the income from its

sales of party materials.

Mr. Shearer seconded the motion and it passed unanimously.

(71 Mr. Pope moved that any state party that tells its people not to

contribute to the national be removed, and new officers installed

with implementation of the motion to be handled by the chairman.

Mr. Shearer seconded the motion and it passed unanimously.

Mr. Shearer moved that the treasurer 'make a demand for the

$1,500.00 owed to the Populist Party by the Spotlight, for use of

the mailing list, all money collected by the Populist Party, Inc.

since September 29, 1985, and any balance presently in the

Populist Party, Inc. account.

The motion was seconded by Mr. Weimer and passed unanimously.

Mr. Shearer moved that the party take all steps necessary to see

that the Populist Party mailing list is not used by any one but

the Populist Party without consent of the executive committee.

Mrs. Miller seconded the motion and it passed unanimously.



Mr. Shearer moved that $2,500.00 be alloted for the printing of
new literature.

Mr. Pope seconded the motion and it passed unanimously.

Mr. Shearer moved that Hr. Couture be allowed reimbursement for
actual expenses incurred for travel while doing Populist Party
work, and that Miss Shearer be allowed reimbursement for actual
expenses incurred on trips to Oregon and Colorado to organize
state parties there, under the supervision of the chairman.

Mr. Kimball seconded the motion and it passed unanimously.

Mr. Kimball moved that Mr. Victor be allotted $500.00 for travel
on Popu'list Party business, to be accounted for to Mrs. Miller.

Mr. Pope seconded the motion and it passed unanimously.

N The possible employment of Howard Carson was discussed, but no

motion was offered and the matter was dropped.

The meeting was adjourned with the option of another meeting left
to call of the chairman if needed before the National Committee
meeting on March 1st and 2nd in Los Angeles, California.

Respectfully submitted,

r, National Administrator
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FEDERAL ELECTION COMMISSION

MICHAEL COLLINS PIPER )

) RE: MUR

V. )
)

POPULIST PARTY OF

UNITED STATES, AN

FAYE MILLER, TREA

THE )

rD )

SURER )

)

AFFIDAVIT OF WILLIAM K. SHEARER

RE: ORGANIZATION AND HISTORY OF

THE POPULIST PARTY

STATE OF CALIFORNIA)

)S.S.

COUNTY OF SAN DIEGO)

I, William K. Shearer, being duly sworn state that:

1. I am the Parliamentarian of the national Populist Party,

having been elected to this office by the National Convention

held in Nashville, Tennessee on August 18, 1984, and having been

re-elected by the National Committee of the Populist Party at its

meeting in Chicago, Illinois on March 
9, 1985. By virtue of this

.,-

, , Z7
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office I am a member of the national Executive Committee of the

Populist Party, and have served in this capacity continuously

since August 18, '1984.

2. 1 am, at present, the Parliamentarian, and a member of the

State Executive Committee of the California American Independent

Party, the California affiliate of the national Populist Party.

I have been active in the American Independent Party and the

national organizations with which it has been affiliated since on

or about 1967, and have, in past, served as both state and

__ national chairman of the American Independent Party.

Il- 3. Iam an attorney by profession, duly admitted to practice

before all courts in the state of California and various Federal

courts including the United States Supreme Court.

C 4. This affidavit is made to describe the organization and

history of the Populist Party.

5. I am informed and believe that the Populist Party had its

origin on or about October 23, 1982, when three persons

describing themselves as founding mnembers, Willis A. Carto, Lois

Petersen, and -Clara Sandahi, executed a document called the

"Constitution of the Po pulist Party of the United States". The

organization formed was an unincorporated association, and a
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copy of the constitution is attached hereto as Exhibit "A", and

incorporated herein by reference. My source for this information

is Willis A. Carto, who, on or about the time of the National

Convention of the Populist Party in August, 1984, provided me

with a copy of the Constitution, and described its execution. In

a letter addressed to me, dated February 27, 1986, at page 2, Mr.

Carto states:

"The beginning of the Populist Party (of course I do not

refer to the original party of the 19th century) was

October 25, 1982 when the constitution was signed by me,

Clara Sandahl, and Lois Petersen in Washington, D.C."

C7% A copy of said letter is attached hereto as Exhibit "B" and

7 incorporated herein by reference.

r-

6. No further action was taken to organize the Populist Party

until on or about February and March, 1984. On March 24, 1984,

Mr. Carto appeared at a meeting of the State Executive Committee

of the American Independent Party, held in Millbrea, California

at which time he informed the Committee that it was his intent to

launch the national Populist Party for purposes of nominating a

presidential candidate in the 1984 election, and invited the

California American Independent Party, which had continuously

maintained a ballot qualified status since 1968, to participate
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in the new Populist Party. On March 25. 1984, the State

Executive Committee of the American Independent Party voted to

cooperate with the newly organizing Populist Party for purposes

of participation in the 1984 presidential election.

7. From March 25, 1984 through the national convention on

August 17-18, 1984, Mr. Carto made most major decisions

pertaining to the Populist Party, completely controlled all of

its finances, named interim national chairmen, selected Bob

Richards of Waco, Texas to seek the presidential nomination of

the Populist Party, and made the physical arrangements for the

Nashville convention. Prior to the convention, he prepared a set

of bylaws for the Populist Party which he submitted to me for my

review and approval. These bylaws specifically refer to the

TT constitution of the Populist Party, previously executed by Mr.

Carto, et al. The bylaws state:

"Following are the Bylaws for the National Committee of the

Populist Party of the United States under the authority of

the Constitution of the Populist Party National Committee

as done in Washington, D.C. on October 23, 1982."

A copy of said bylaws is attached hereto as Exhibit "C" and

incorporated herein by reference.
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80 At the convention in Nashville, I served as parliamentarian

and a member of the Bylaws Committee. The Bylaws, attached

hereto as Exhibit "C", were presented to the Bylaws Committee by

Flemming Lee, Mr. Carto's attorney. The Bylaws were unanimously

recommended for approval by the Committee and adopted by the full

membership of the National Convention.

9. At the Nashville convention, the party elected officers for

a term from the date of the convention until the first meeting of

the National Committee of the Populist Party, which was scheduled

for March, 1985, at which time officers would be elected for a

full four year term. The officers elected by the convention

included: William W. Baker of Nevada, Chairman; James Yarbrough

of Georgia, Vice-chairman; Donald R. Kimball of Iowa, Secretary;

Emmett E. Miller of Alabama, Treasurer; and William K. Shearer of

California, Parliamentarian. The convention nominated Bob

Richards of Texas for President of the United States, and Maureen

Kennedy Salaman of California for Vice-president. Attached

hereto as Exhibit "D" and incorporated herein by reference is a

copy of the agenda for the national convention. Attached hereto

as Exhibit "E". and incorporated herein by reference, is a copy

of a newsletter which I publish, "The American Independent",

which describes-in detail the actions taken by the Populist Party

while assembled in national con vention. In the letter attaiched

hereto as Exhibit "B", at page 3, Mr. Carto admits:
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"The legal and official existence of the structured party

began the instant Flemming Lee, at the party's first

national convention in Nashville, on August 18, 1984, read

the bylaws, took a vote and proclaimed their adoption."t

10. The newly elected officers of the nati-onal Populist Party

met briefly as an Executive Committee on August 19, 1984, but

solely for the purpose of adding two additional members to the

Executive Committee, one of whom was Mr. Carto. No further

meetings of the Executive Committee were called by the chairman

until November 24, 1984, following the presidential election. In

the interim, Mr. Carto continued to transact all financial

business of the party without consultation with the Executive

Committee. I was aware that Mr. Carto was soliciting

contributions in the name of the party, depositing the

contributions in a bank account which he maintained in

Washington, and was paying bills from the account. I was further

informed by Mr. Carto that, on the advice of Flemming Lee, he had

made necessary arrangements to file the required reports of

campaign receipts and expenditures with the Federal Election

Commission. I was not aware of the corporate nature of the

account in which contributions to the party were being deposited.

11. On November 24-25, 1984, the national Executive Committee

met in Washington, D.C., and began to function in its official
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capacity. The meeting was primarily concerned with the financial

condition of the party, and the minutes state:

"Treasurer Miller reported that he had not been kept totally

informed as to the status of the party's funds. It was

agreed without a motion that the treasurer-be kept

completely informed."

A copy of said minutes are attached hereto as Exhibit "F"

and incorporated herein by reference.

12. Unfortunately, Mr. Miller became ill shortly after the

Washington meeting, was hospitalized in December 1984, and died

on January 10, 1985. As a consequence, the party had no elected

treasurer until the meeting of the National Committee on March 9,

1985. During this interim period, Mr. Carto continued to conduct

the financial transactions of the party in the same manner which

he had done during the 1984 campaign period.

13. In late January 1985, Mr. Carto conducted a major fund

raising mailing in the name of the Populist Party. A copy of the

mailing is attached hereto as Exhibit "G" and incorporated herein

by reference. Mr. Carto informed the Executive Committee that he

was plac ing the receipts f rom the mail'ing in the party 's

Washington bank account.
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14. On March 9-10, 1985, the National Committee of the Populist

Party held its first annual meeting in Chicago, Illinois. On

March 9, 1985, the National Committee elected part y officers for

a full four year term as required by the Bylaws. Those elected

were Fred Seipold of Idaho, Chairman; James Yarbrough of Georgia,

Vice-Chairman; Donald R. Kimball of Iowa, Secretary; Mrs. Faye

Miller of Alabama, Treasurer; and William K. Shearer of

California, Parliamentarian. A copy of the official call to the

meeting, and supporting documents, including the agenda, are

attached hereto as Exhibit "H". and incorporated herein by

reference. Attached hereto as Exhibit "I", and incorporated

herein by ref erence is a report which I prepared f or my

newsletter , "The American Independent", describing the actions

taken at the meeting.

15. On M'arch 10, 1985, the newly formed Executive Committee of

the Populist Party met. For the first time since the death of

Emmett Miller, the party had an elected treasurer. At the

Executive Committee meeting I offered a motion that the chairman,

as legal counsel, be instructed to do such research as necessary

to determine how the Committee's accounts should be structured

and administered to meet all requirements of Federal and other

applicable law; *to report his findings in writing within 30 days;

and that his findings be implemented without the necessity of

further Executive Committee action, to assure that the National
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Committee was functioning in conformity to the requirements of

law. This motion was adopted. Attached hereto as Exhibit "J"

and incorporated herein by reference is a copy of a March 27,

1985 letter which I addressed to Chairman Fred Seipold setting

forth in detail the motions which I made at the Executive

Committee meeting pertaining to the party's financial affairs,

and each of which motions was adopted by the Executive Committee.

16. Chairman Seipold did not take the steps directed by the

Executive Committee action. However, Mrs. Miller, as Treasurer,

opened a bank account in the party's name, and Mr. Carto caused

to be transmitted to her $30,000.00 of the money which he had

raised in the party's name through the January 1985 mailing.

17. Approximately a week following the National Committee

meeting in Chicago, I participated in an informal meeting with

Chairman Seipold, and Mr. Carto in San Diego, California, at

which time party affairs were discussed. At this meeting I

learned, for the first time, that Mr. Carto had established a

separate corporate entity and bank account through which he had

been conducting what I had understood to be the party's financial

affairs. I subsequently made inquiry as to this corporation, and

am informed and believe that on or about March 6, 1984, Mr.

Carto, acting through employees of Liberty Lobby and "The

Spotlight", incorporated the Populist Party, Inc. in the state of
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Virginia as a non-stock corporation, with John Tiffany, an

employee of Mr. Carto, as the registered agent; that a bank

account was established by Mr. Carto and his employees in the

name of the Populist Party, Inc.; that many of the contributions

received in the name of the Populist Party were deposited by Mr.

Carto and his employees in this account; that the corporation was

reorganized on or about July 17, 1985, with Clara Sandahl as the

registered agent; and that funds contributed to the Populist

Party are still being deposited by Mr. Carto and his employees in

this account; and that the corporation continues to function as

an entity separate and distinct from the Populist Party, an

unincorporated association.

18. From March, 1984, until March , 1985, Mr. Carto did not

inform me that he was conducting the financial affairs of the

Populist Party from a bank account established in the name of a

separate corporate entity; and I am further informed and believe

that no other member of the Executive Committee was privy to this

information. Mr. Carto has subsequently attempted to explain

this corporation in a number of ways. On January 21, 1986, he

addressed to me a wire in which he states:

"As I have told you, the Virginia corporation is and always

has been the Virginia state party.
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A copy of said wire is attached hereto as Exhibit "K" and

incorporated herein by reference. I have personally investigated

this assertion by Mr. Carto, and know it to be untrue. The

corporation has not at any time functioned as the Virginia state

affiliate of the Populist Party. On February 27, 1986, in the

letter attached hereto as Exhibit "B", at pages 2-3, Mr. Carto

states that "this incorporation was never activated, either by

myself or the Virginia state chairman, Steve Giles. I have

always considered it to be 'on the shelf' -- property of the

Executive Committee to give to whoever formed a viable state

party. In fact, it died after the state notified John Tiffiny--

the registered agent for the state -- that no annual report had

been filed." Mr. Carto's assertions in the February 27, 1986

letter are also untrue. The corporation was activated on or

about March 6, 1984, functioned during that year, and filed a

Virginia tax return for 1984. It was specifically reorganized

and reactivated on July 17, 1985, when Clara Sandahl became its

registered agent. From sometime in March, 1984, through the

present time, the corporation has had a bank account through

which Mr. Carto transacted business in the name of the Populist

Party.

19. On or about. July 2, 1984, Mr. Carto caused to be filed with

the Federal Election Commission a statement of organization in

the name of the Populist Party, listing William W. Baker as
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chairman, and Clara Sandahl as treasurer. This filing preceded

the national convention at Nashville, Tennessee at which officers

of the party were elected. A copy of said statement of

organization is attached hereto as Exhibit "L" and incorporated

herein by reference.

20. Following the Nashville convention, held on August 17-19,

1984, at which time the party elected a treasurer, Mr. Carto

continued to retain control of the party's financial affairs. I

am informed and believe that neither he nor his employees

notified the Federal Election Commission that Emmett Miller had

been elected treasurer. The F.E.C. continued to address

correspondence to Clara Sandahl as treasurer. See, for example,

the letter of December 13, 1984 attached hereto as Exhibit "M"

and incorporated herein by reference. From the date of the

election of Mr. Miller to the post of treasurer by the National

Convention on August 18, 1984, Clara Sandahl had no further claim

to be treasurer of the Populist Party. If anything, she could

only have been the treasurer of the Populist Party, Inc., Mr.

Carto's separate non-stock Virginia corporation. I am informed

and believe that reports made to the F.E.C. in the name of the

Populist Party during 1984 were made by Clara Sandahl, and Lois

Petersen, another Carto employee, neither of whom was elected to

any office by the National Convention, and reflected transactions

from the bank account of the Populist Party, Inc. I am further
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informed and believe that no reports to the F.E.C. reflecting

transactions from the bank account of the Populist Party, Inc.

have been made by the corporate officers to the F.E.C. during the

calendar years 1985 and 1986.

21. In September, 1985, Populist Party Chairman Fred Seipold,

resigned, and John M. Couture became chairman. Thereafter, the

Executive Committee took further steps to place the control of

the party's financial affairs in the hands of the elected

treasurer and Executive Committee. On September 29, 1985 a

motion was adopted providing, among other things, that all funds

or checks of any kind are to be forwarded to Mrs. Miller, the

national treasurer, in Alabama, for deposit only in the Populist

Party account there. A copy of said minutes are attached hereto

as Exhibit "N" and are incorporated herein by reference.

22. On October 20, 1985, the Executive Committee adopted a

motion instructing the treasurer to direct a letter to Willis

Carto requesting a complete accounting of the Washington, D.C.

account, including statements of deposits, and cancelled checks.

A copy of said minutes are attached hereto as Exhibit "0" and are

incorporated herein by reference.

23. On January 18, 1986, motions were adopted by the Executive

Committee which:
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(A) Demanded that the Populist Party, Inc. be immediately

dissolved and the charter returned to the State of

Virginia, or, that the name of the c'orporation be changed

so as to differentiate it from the Populist Party of the

United States, making this differentiation clear to the

public; that all bank accounts in the name of the Populist

Party, Inc. be closed; and that any and all operations,

including but not limited to the solicitation of funds by

the Populist Party, Inc. immediately cease, along with any

other reference to the Populist Party which might confuse

the corporation with the Populist Party of the United

States.

(B) Approved the position of the treasurer, Mrs. Faye

Miller, that she is not responsible for filing any reports

with the Federal Election Commission, or any corporate

forms in the name of the Populist Party, Inc., Liberty

Lobby, Cordite Fidelity Corp. or "The Spotlight"

A copy of said minutes is attached hereto as Exhibit "P" and

incorporated herein by reference as though set forth in full.

24. On March 1-2, 1986, the annual meeting of the Populist Party

National Committee was held in Los Angeles, California. 'At said

meeting a resolution was unanimously adopted commending national
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treasurer Faye Miller and the Executive Committee for all actions

taken to assure lawful and fiscally responsible management of the

Populist Party's finances; ratifying the actions of the treasurer

and the Executive Committee with regard to party finances and

instructing said officers to continue the policies expressed in

the fiscal motions already adopted by the Executive Committee. A

copy of the official call to the 1986 National Committee meeting

is attached hereto as Exhibit "Q" and incorporated herein by

reference. Attached hereto as Exhi-bit "R" and incorporated

herein by reference is a report of the business transacted at the

National Committee meeting as reported in my newsletter, "The

American Independent".

25. On March 8, 1986, the Executive Committee of the Populist

Party adopted a motion stating the conditions under which the

Executive Committee would not insist on an audit of Mr Carto 's

Washington accounts. A copy of said minutes are attached hereto

as Exhibit "S" and incorporated herein by reference as though set

forth in full.

26. On 'March 17, 1986, 'Mr. Carto directed a letter to Populist

Party Chairman John Couture in effect informing Mr. Couture that

Mr. Carto intended, as he had in the past, to continue to conduct

party business from his Washington office and account. A copy of

said letter is attached hereto as Exhibit "T" and incorporated
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herein by reference.

27. On March 21, 1986, Chairman Couture addressed to Mr. Carto a

letter demanding that Mr. Carto comply with the fiscal motions

previously adopted by the Executive Committee. A copy of said

letter is attached hereto as Exhibit "U" and incorporated herein

by reference. Mr. Carto ignored these demands.

28. On April 18, 1986, the Executive Committee adopted a motion,

which I offered, removing Mr. Carto from the Executive Committee

of the Populist Party for his refusal to comply with the demands

of the Executive Committee. A copy of said motion is attached

hereto as Exhibit "V" and incorporated herein by reference.

29. At the April 18, 1986, meeting of the Executive Committee, I

further offered a motion instructing the treasurer to file a

formal complaint with the Federal Election Commission, pursuant

to 2 U.S.C. Section 4 37g, requesting a complete investigation of

the activities of Mr. Carto, the Populist Party, Inc., and the

other entities which he controls, and which appear to be in

violation of various sections of the Federal Election Laws. A

copy of said motion is attached hereto as Exhibit "W" and is

incorporated herein by reference. Said complaint is now in

preparation.
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30. Attached hereto as Exhibit "X" and incorporated herein by

reference is a copy of my letter to Mr. Carto in response to his

letter to me attached hereto as Exhibit "B".

31. I have personally reviewed the definitions of National

Committee and Political Party which appear in 2 U.S.C. Section

431 (k) and (m). Subsection (k) defines National Committee as

"the organization which, by virtue of the bylaws of a political
0

party, is responsible for the day to day operation of such

political party at the national level, as determined by the

*e commission." Political party is defined by subsection (m) as "an

> association, committee, or organization which nominates a

candidate for election to any federal office, whose name appears

on the election ballot as a candidate of such association,

committee, or organization."

32. Based upon these definitions, it is my belief that the

Populist Party, Inc. does not qualify either as a political

party, or the national committee of a political party as defined

in 2 U.S.C. Section 431. The Populist Party, an unincorporated

association, which held its national convention in Nashville,

Tennessee on August 17-19, 1984 is the organization which

nominated the candidates of the Populist Party for President and

Vice-president of the United States. The Bylaws of the Populist

Party, adopted by the delegates to the Nashville convention
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provide that the National Committee, the officers, and Executive

Committee of the Populist Party are responsible for the day to

day operation of the political party at the national level. No

such authority has ever been lawfully bestowed upon Mr. Carto's

Virginia corporation, the Populist Party, Inc.
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Executed this day of June 1986.

I declare, under penalty of perjury, that the foregoing is true

and correct; that affiant knows the foregoing facts to his own

knowledge, except as to those matters which are set forth on

information and belief, and as to those matters affiant believes

them to be true; and that if called as a witness to testify to

the facts contained herein, affiant is competent to do so.

William K. Shearer A ....

8158 Palm Street 
O

MWICHA[LLE C. MURPH,

Lemon Grove, CA 92045 N MIC'-C FR

Subscribed and sworn to before me, on June . 1986.

Notary pb ic in and for said county and state
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The name of this committee shall be the National Committee Populist Party

jof the United States..

It is the intent of the Populist Party to establish state committees in every

state and to work for the election of populists to office on a local, state and

federal level.

The principles of the Popul~st Party shall be those of Thomas Jefferson and

the great populists of American history.

The Populist Party shall have exclusive use of the name, Populist Party.

This committee shall consist of such members as shall be provided in the

Bylaws.

This committee shall meet at a time and place to be provided in the Bylaws.

Members of this committee shall be Chairman, Vice Chairman, Secretary

and Treasurer plus such other officers as may be designated in the Bylaws or

C established by the National Committee.

This Constitution shall become effective when it is subscribed by three

Founding Members.

C' This Constitution may be amended by two-thirds of the voting members of

any national convention providing that the proposed amendment, signed by at

least 50 Members, is submitted to the National Committee at least 120 days

prior to a national convention.

DONE this 23rd day of October, 1982, at Washington, D. C.

Founding Member.
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*LIBERTY LoRY
300 INDEPENOCE Avauj, S.E.
WASHINGTON, D. C. 20003'4
PHONE: 202 Usuaw 6-3611

February 27, 1986

William K. Shearer
8158 Palm Street
Lemon Grove, CA 92045

Dear Bill:

I am in receipt of your open letters to the executive committee of January 14
and 16 and to me of January 27 in reply to my wire to you of January 21. It is
with genuine regret that I am forced to write this letter, not only because of
the totally unnecessary waste of time but because it means essentially that I
have to play your game, the only result of which must be to add to the mistrust,
disorganization and paralysis of the national office of the Populist Party.

From the time that Bob Weemns and I set the party in motion back in February of
1984 I have received warnings too numerous to cite that involving you in the
party would inevitably lead to the state of affairs now evident.

Despite these warnings I moved forward believing that this time--my second
attempt to work with you over the years--we would establish a relationship of
candor and trust in pursuit of what I believed was a goal you shared with me:
to build a viable and powerful third party'.

This conviction was emphasized by the fact that you and I have never had the
slightest disagreement over political philosophy and the party platform Bob and
I drew up two years ago. Nor have we had any conceptual difference to amount to
anything over strategy. Indeed, numerous times when there appeared to be a
difference between us I always capitulated to you in the interests of unity.
In fact, I told a number of people in confidence that it was my intention to
play "second fiddle" to you whenever necessary, to give the responsible and
stable leadership populists have a right to expect. I feel I have walked the
extra mile with you to try to avoid this dispute. It is entirely your actions,
not mine, which have resulted in the present impasse.

You have created a confused and complex situation which is impossible to under-
stand without patiently going through developments from the beginning and this
is the purpose of this letter, copies of which I shall send to interested parties.
I have no other choice than to publicly lay out the following; otherwise those
sincerely interested in the party will have insufficient and false information
from you as a basis for action at the upcoming national committee meeting.

(Incidentally, your marking your two letters of January 14 and 16 as "PERSONAL
AND CONFIDENTIAL" was a hypocritical attempt to piously avert your eyes from the
problems which you yourself created. You knew very well that some of the people
you sent these letters to are temperamentally incapable of keeping a confidence
and that within hours after receipt of these letters these gossips would see to
it that their contents would be public knowledge).

Your Influence Counts . . . USE IT!
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The beginning of the Populist Party (of course, I do not refer to the original
party of the 19th century) was October 25, 1982 when the constitution was signed
by me, Clara Sandahl and Lois.Petersen in Washington, D.C. For some before that
it had been my hope to organize a new party and by establishing the name we would
have a claim on it should certain promoters- such as Richard Viguerie, try to
start a Populist Party merely for the purpose of fuudraising.

In February of 1984 it appeared to me that if prompt and decisive action was
taken a new party could use the balance of the year organizing and might, if we
were able to get a decent candidate, get a significant vote in the presidential
election only nine months away.

Further, I was confident that many thousands of Spotlight subscribers would en-
thusiastically welcome the call for a new party founded on the best of American
principle (as indeed they did, supplying virtually all of the membership and
money) although I did not realize that so many others--Republican loyalists--
would reject the new party and, in fact, cancel or fail to renew their sub-
scriptions to The Spotlight.

But our loss of subscribers is not the point because I did not found the party
for business reasons. I felt that by getting started in early 1984--as late as
it was for the upcoming presidential election--we would be in a position to field
congressional candidates in 1986 and then, in 1988, could make a significant
attempt to elect a president. Nothing is more sad to me than to see that the
inaction of the executive committee over the past 14 months--mostly due to your
obstruction of every positive plan set forth--has laid these plans to rest.

Of course, we have had other setbacks. The selection of Bob Richards as our
candidate in 1984 was a serious blunder, and there is no one to blame for that
but me. I also selected Bill Baker, another blunder. These two mistakes were my
fault completely and I offer no excuses. But they were the only ones I made, and
both were recoverable, not mortal. The blame for the present paralysis, whfch can
only result in the total eclipsing of the party unless it is promptly healed, is

Ccertainly not mine; it is yours and yours alone.

To get back to the beginning, in February of 1984 1 asked Bob Weems to help get
the party under way and to serve as chairman until we could give legal and per-
manent form to the party. He--one of the most dedicated and honest men I know--
came to Washington and cooperated in every way. In a few days we together worked
out the platform for "The Populist Party of the United States" which I believe to
be the finest statement of political principle of our day.

On February 24 we opened post office box 76737 and on March 5 we established the
bank account. Note that all this was done by LIBERTY LOBBY and Spotlight per-
sonnel. Neither this nor anything else which followed would have been possible
without the full backing--including financial--of these entities.

On March 6, Bob made an emergency trip to Richmond to formally lay legal claim
to the name by incorporating. The purpose of this--as you know very well from
previous discussions--was to shortstop Viguerie who newspaper accounts at the
time hinted was thinking about setting up a "Populist Party" as a fundraising
gimmick. As you also know, this incorporation was never activated, either by
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myself or even by the Virginia state chairman, Steve Giles. I have always con-
sidered it to be "on the shelf"--property of the executive committee to give to
whoever formed a viable state party. In-fact, It died after the state notified
John Tiffany--the registered agent for the state--that no annual report had been
filed.

The legal and:official existence of the structured party began the instant Fleming
Lee, at the party's first national convention in Nashville, on August 18, 1984,
read the bylaws, took a vote and proclaimed their adoption. Later that day the
national committee elected the first executive committee: Bill Baker as chairman,
Jim Yarbrough as vice chairman, Don Kimball as secretary, Euwett Miller as
treasurer, you as parliamentarian and John Couture, Tom Goodloe and Fred Seipold
as members. Maureen Salaman and I were asked to serve and Eileen also as ex-officio.

The first meeting was held in Washington on November 24, 1984, immediately after
the election. At that time the committee audited the party's books and arrange-
ments were made to send all business records to Emmett Miller. After thorough
discussion, the committee voted to accept the debt then existing of $264,888.80.
I attach a copy of Emmett's audit written in his own hand.

I recall vividly the lecture you gave in which you emphasized your personal in-
tegrity and concern for clear and accurate business records in every respect. You
said that you did not realize how much the debt was but that you were satisfied
that it was all accounted for but from thenceforth you demanded total control.

This was to become a constant theme of yours: how important it was for the exec-
utive committee to review each and every detail of business and approve literally
every dime spent. Until very recently I interpreted this as resulting from your

V pettifogging instincts as a lawyer and an inexplicable blindness of being unable
to see the forest for the trees.

Obviously, attempting to run a successful political campaign pay-as-you-go is
totally unrealistic and can be productive of nothing but infinite impotence. As

C I have told you and the executive committee many times, the important thing is
to think about growth, organization, membership, planning ahead and raising funds.
If we do this, all debts can easily be repaid.

Your novel theory that there have been two parties ever since you secretly--and
without approval of the executive committee--registered something called "The
Populist Party of the United States" with the FEC on August 5, 1985 is hard to
understand, coming from a man who has for so long and very loudly declaimed to
anyone and everyone his praise for his own honesty, integrity, responsibility
and strict "old fashioned morality."

Frankly, Bill, this sneaky act not only makes you look like a deadbeat (and I
am sure you are not) but it would be clearly illegal according to federal election
laws even if the national committee or the executive committee had approved it,
which they did not. Hence, your unauthorized registration is invalid because it
was done on your own and has no effect whatsoever because the party has been
fully and properly registered with the FEC since early 1984.
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This Is very odd. I know of no one more a stickler f or legalistic detail and due
process than you. You have defeaated many suggestions f or positive action I and
cdhers made on the executive commuittee because of minor, technical details.- Indeed,
this is your typical modus operandi. But you took the huge step--or rather told
Faye Miller to do *so-of re-registering the party with thenFC without any author-
ity to do so, creating a very serious problem which can only result in federal
interference in our internal affairs, the loss of much time and probably thousands
of dollars in legal fees.

On January 21 I sent you the following wire in response to your two open (so-
called "confidential") letters of January 14 and 16:

Please rethink your position very carefully or you will open a real
can of worms. As I have told you, the Virginia corporation is and
always has been the Virginia state party. If your thesis is correct
the contributions made to the national committee by D.C. have been
illegal and must be repaid, including at least $15,715.72 diabursed
to you and Eileen. The total of illegal contributions would be far

N more than the existing debts. Your thesis makes you liable for fines.
It will result not only in massive confusion for supporters and loss

- of support but expensive federal investigations and suits, all in all
a tremendous setback for the party. I suggest we work out a reason-

* able settlement before too late. I am sure you are not trying to
.7. destroy the party. I am perfectly willing to let neutral parties decide.

After thinking this over for five days you replied on January 27 in a far more con-
ciliatory vein, but rejecting my proposal for arbitration by neutral persons,
the only method that can be used to settle this outside of litigation. I can under-
stand that as a prosperous lawyer you feel at home in the courts but other people
have reason to intensely dislike the delay, expense and waste of litigation, es-
pecially when it is totally unnecessary.

0 Bill, the more I think of your truly indefensible actions the more I suspect that

C, you have been innocently misled. You state that party records have not been sent
C to Faye Miller. Perhaps you are unaware of the volume of material Blayne Hutzel

has sent to your treasurer, each one via certified or registered mail, and we

have the return receipts to prove it. She has been supplied with literally
everything yet we have yet to receive the courtesy of even an acknowledgement.

For example, time after time we have been forced to pay party bills rather than

see our credit with printers and other suppliers go down the drain and we have

asked her to return the invoice so that we could cancel it: she has never done

so. To give a complete recap of all of the papers we have sent her, including

copies of our filings with the FEC and even, on one occasion, a form she only
had to sign and post to the FEC in the envelope we provided, would take too much

time and this letter is already too long.

I could take many pages citing inaccuracies and outright misstatements in your
letters. For example, you state: "The fact that the Populist Party, Inc. is
a separate entity from the Populist Party, the unincorporated association, is
confirmed by a letter from the FEC dated August 22, 1985, to Clara Sandahl,
treasurer of the Populist Party, Inc." Your statement is untrue. The letter

is addressed not as you state but to, "Treasurer of the Populist Party."
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Contrary to your numerous misstatements, there is and has been only one Populist
Party. I an sure that the membership of the party will agree with me. Your
attempt to change the record can result only in grave harm to the party.

I have neither the time nor the interest to seek to dominate the Populist Party.
On the contrary, my aim from the start has been to create strong state and
national leadership. I want the party to become a viable political entity,
not a debating club or a forum through which one individual can exert his own
authority as though he were a two-bit Chicago machine politician.

I could abandon the party and allow it to self-destruct under its present leader-
ship. However, I do not wish to do that. I shall not sit by and allow the many
thousands of members of LIBERTY LOBBY's board of policy and readers of The Spotlight
who have spent much of their own time, energy and financial resources helping build
the party at both the state and national level to be abandoned. I feel a personal
responsibility to these many people who have supported LIBERTY LOBBY and The Spotlight
(some for as long as thirty years) and I do not intend to permit them to be exploited

or by any organization or 
group of individuals.

.The Populist Party, by its very nature, is, and should be, a grassroots movement.
There is no way it can ever succeed if its executive committee refuses to work
toward developing the party at the state level, and this is exactly what is
happening. This is an impression shared by many party members who have, in calls
and letters to me personally and to LIBERTY LOBBY and The Spotlight, expressed
their dissatisfaction with the failure of the executive committee and its national
administrative office to expedite efforts to build the party.

inexplicably, Bill, you have denounced state party leaders who have waged success-
ful fund-raising and organizational efforts. I refer specifically to your amazing
proposal that Baron Eickhoff, the young and energetic state chairman of the Florida

C7 partybe removed from his position.

In your letter of January 14 you charge that Eickhoff "actively attempts to per
suade party members not to support the national party." You charge in your letter
that "With control of the party and its funding no longer in Mr. Carto's hands,
we find his associates actively attempting to divert funds away from the national
Populist Party."

First of all, to suggest that he is one of my "associates" more so than any other
party leader is stretching a point. Secondly, and more importantly, I find it
hard to understand why you object to Eickhoff's efforts to raise funds at the
state level where the funds are needed most. There can be no successful national
party if there are no strong, well-funded and effective state parties.

I would think that many state party organizations would be more than happy to
be able to set in place in their states the kind of successful fundraising drive
that Eickhoff has waged in Florida. It is my hope that many more state party
organizations will do as well as Eickhoff has done, not just in raising funds,
but in producing party literature, winning publicity for the state party's efforts,
and in building party unity within party ranks, all of which Eickhoff has done
successfully.
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At this time, I'm sorry to say, contributions to the national populist Party by
good-hearted patriots seem to be going down a rathole. I find it hard to cite any
party-building activities on the part of the national administrative office of the
executive coimittee during the past six months. I contrast this with Baron Eickhoff's
efforts in Florida and with those of other party leaders in the various states. All
of this has been done without the help of the executive coummittee, and apparently
against its wishes.

There is no other word but sabotage to describe the shameful rejection of a national
organizer by vote of the executive committee-on December 30, 1985. This is so
important I shall lay down the incredible succession of events here.

It was in October or November when I was contacted by a young and successful business-
man who wished to work for the party full time. Having first met this man at the
Nashville convention, and being even then impressed by his undoubted abilities,

- although his political experience was limited, I was extremely pleased. In dis-

Cr cussing the matter with him--including a special trip I made to meet him in a
S distant town--I became even more conlrinced that he could be just what was needed

to get the party back in motion after you fired Fred Seipold.

S This man agreed to take the position of national director-working under the exec-

utive committee and would spend his full time traveling around the country working

S with state organizations, finding candidates and raising funds. He would be paid

only if he could raise the money. The most we could have lost would be a mere

$6,000 for a six-month trial period and we could fire him in 30 days or 60 days

if we wanted to.

1q!" This seemed to me like an answer to a prayer. I asked him for some resumes to

send to you and John Couture and I checked him out myself. He seemed almost
perfect for the job'.

I then persuaded him to fly at his own expense to Los Angeles from the east coast

C to meet you and John during the meeting you had November 8 and.9, 1985 at the
Viscount Hotel. He did so and we all had a full and complete opportunity to eval-

uate him personally. At that time you and John led us to expect that the matter

would be brought to a vote by the executive coymmittee immediately. At no time

did you express any objections about him, although it was evident to me that you

were definitely not enthusiastic about the thought of someone whom you did not

totally control having any authority.

As you know, absolutely nothing happened until I finally forced a vote on December

30 during the telephone conference then. Both you and John offered amendments to

my motion which I accepted. I made it clear that I would accept any amendments

just to get him started. Finally, unable to think of anything better, you gave

the transparently insincere excuse that you had to have a copy of the motion before

you so that you could study it before you could vote favorably-and you accused me

of acting hastily. You, John, Miller and Rolland Victor voted against it; Maureen,

Don Kimball, Jerry Pope and I voted for it. A tie so the motion was rejected.
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It was patently obvious that your and John's opposition was personally motivated and
was contrary to the interests of the party. Neither of you want Anyone else to have
any authority even if means the continued immobility of the party. Apparently, you
do not want any young, new blood in a leadership position, unless It's Nancy Shearer.

You will recall that after I left the line in disgust on December 30 Faye Miller
accused me behind my back of stealing money from the party. If she were not the
party treasurer (thanks entirely to you, who have sought to keep her in this
position for which she is not qualified) no one would listen to her. (Incidentally,
her failure to apologize is still an open issue which I shall not drop, nor do I
appreciate your part in encouraging her slander, which you know is totally un-
justified).

Another matter which you have addressed in a manner which indicates that you are
clearly suggesting impropriety in the handling of party funds deals with the question
of disbursement of funds to various individuals whom you say "are not now nor have

N they ever been on the Populist Party payroll, and whose travel was unauthorized by
the executive committee."

or.
You cite, among others, Velma Blekeberg who received $132.90. Mrs. Blekeberg, it

so' happens, is a loyal Populist Party member who came to the convention in Nashville,
having contributed to the Bob Richards for President campaign, expecting her hotel

costs to be covered during her trip to Nashville, as was promised by the Richards

campaign to all who contributed $250 or more to the fund.

N Unfortunately, due to an administrative foul-up at the hotel where she stayed,

Mrs. Blekeberg was charged, on her credit card, $132.90 for her lodging, even though
it should have been charged to the Richards campaign. Mrs. Blekeberg brought the

matter up with the Washington office, and when the funds were available, I author-

ized her reimbursement so as to avoid having a loyal party member unfairly charged

for an error of the Richards campaign. Only a deadbeat would object to this dis-

bursement.

As for the $90 disbursed to Mrs. Isabel Taylor, these funds were made in payment
to Mrs. Taylor who provided lodging for, among others, Bill Baker, the party's

national chairman, when he was visiting Washington. Mrs. Taylor operates a clean,
inexpensive rooming house close to LIBERTY LOBBY headquarters, and in an attempt

to save the party from having to provide expensive hotel lodging for Mr. Baker,

Lois Petersen of the LIBERTY LOBBY staff arranged for Baker to stay at Mrs. Taylor's

guest house during his stay in Washington.

I might note, as an aside, that I suggested that you and Eileen stay at Mrs. Taylor's
guest house during your Washington visit for the executive committee meeting in

November of 1984, but you summarily rejected this, preferring to take quarters at

the vastly expensive Capitol Hill Hotel, at the party's expense, of course.

Your condemnation of Peter Polkiewicz for designing and manufacturing party em-

blems and paraphernalia is grotesque and contemptible. The deal with him would have

brought not only profit to the party but a long list of items to improve party iden-

tification and morale. Thanks to your criticism, Peter has thrown up his hands in'

disgust. He thought he was helping us. I did, too.
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I cannot help but recall, in this context,. that you told me in 1968., and that you
have told others, that you fully expected to make plenty of money .out of the
American Independent Party,, and that your political experience had taught you how
money could be made out of the game. Although you never explained to me what you
meant, I have from time to time wondered, as I do now.

It seems to me that others might also wonder about this to the point that it could
well be a cause of concern among everyone in the party who senses that someone or
something seems to keep the party in turmoil (much as the American Independent
Party always seemed to be in turmoil), thereby preventing effective action. I
have often noted that when a troublemaker accuses someone else of an evil act, he
is usually guilty of what he accuses others of.

The history of your perennial, perpetual squabbles with others in the third party
movement is too deep and too murky to go into here, but those with long memories
cannot 'heIp but be reminded by current events of the troubles which plagued the
AIP from the very start. I regret that the Populist Party is, unfortunately,

cc falling prey to these same difficulties. I do not regret, though, that I made an
honest personal effort to help set the Populist Party in motion, throwing the
resources of LIBERTY LOBBY and The Spotlight behind this effort. It is sad to
see, however, that a good thing is going sour bef ore the very eyes of the many

S Americans who gave the party's efforts their all.

You have brought me to the point where I would like to get out and leave the mess
to you, who deserve it. Unfortunately, I cannot. You have contrived a tortured
situation with the FEC which will require hours of work by someone and probably

C7 thousands of dollars in legal fees. You have disaffected the strongest supporters
of the party. You have tried to set up a party to "compete" with the real Populist

V Party. You have set back our progress more than a year. You have made many populists
throughout the nation and my associates on The Spotlight disgusted ,with the whole
concept of a third party. Finally, there is the matter of the personal insult and

r-- lie Faye Miller is guilty of in accusing me--who has given far more to the party
than anyone else and who has not received a dime for it--of stealing money--and

C this lie left uncontroverted by you and some of the other di-gnitaries on the
executive committee.

These matters must be worked out. I hereby renew my suggestion that it be done

speedily. This coming weekend the national committee will elect a new executive
committee. If you and any of your puppets are not part of it I invite either the

whole committee or its designees to Washington to inspect our records, straighten
out the mess with the FEC and work out a solution that will make it possible for

me to continue backing the party, aslIso want to do. These matters must be

addressed this coming weekend to avoid complete suffocation by them.

It is just a damn shame that your mishandling of party affairs has b rought on

these totally avoidable, time-wasting problems.

I also hope that this coming weekend will see some improvement in the dismal
California picture. You deserve credit for founding the ALP and keeping it on
the ballot but can be given no credit at all for your consistently negative
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attitude toward fielding the best possible candidates--one exampie of which is the
decision of Maureen Salaman not to run for the governorship because of your refusal
to supply her with the minimum possible support--a secretary. Fortunately, the
very able and dedicated Gary Miller has agreed to run. He deserves support--
including financial support--from the AIP.

At this time we have tremendous opportunities in California. With the great in-
flux of new blood by Spotlight people you should have candidates running for every
congressional seat. Is it that you fear that strong candidates or too many
"outsiders" would threaten your control of the party?

Many people feel that the AIP is not a political party--it is a cocktail party
for you and your cronies to have fun at, a hobby and to provide you with a captive
audience for your filthy jokes. Yes, the AIP is a joke to the Republicans and
Democrats. Seriously, is the AIP a means to an end or the end in and of itself?

If the Populist Party can get itself straightened out and begin putting first
o things first: leadership (always first), organization, candidates and fundraising

rather than groveling in the political gutter in the sport of character assassination,
rumor mongering, jockeying for meaningless titles and seeking personal advantage at
the expense of the party, we may still make some progress this year and in 1987
and 1988. But the time to put away childish things and get moving is now. Right now.

Treasurer
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L'~ I. IDNTIFICATION

FOllowing are the Bylaws for the National Committee of the

Populist Party of the United States under the authority of the

Constitution of the Populist Party National Committee as done in

Washington, D. C. on October 23, 1982.

II. NIRIBERSHIP AND RhPRESkaTATION

Membership in the Populist Party is limited to one political

party organization recognized by the National Committee from each

state, the District of Columbia and any other area specified by

the National Committee.

Representation on the National Committee shall be determined

as follows:

(1) When a member state political party is qualified to place

statewide candidates or presidential electors on the next general

election ballot in the state, the state party is entitled to

three representatives plus one additional representative for

each five electoral votes of the subject state or major fraction

thereof.

(2) When a member state political party was qualified in the

most recent general election to place statewide candidates or

presidential electors on the ballot, but is not so qualified for

the next general election ballot, the state organization is

entitled to three representatives.

(5) When a member political organization is not qualified to

place statewide candidates or presidential electors on the next

general election ballot in the state, and was not so qualified

in the immediately preceeding general election, the state organi-

zation is entitled to two representatives.
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No state political organization shall be a member of the

National Committee unless it pays its assessments as established

by the National Committee.

The Credentials Committee shall be chosen by the mcecutive

Committee and shall have power to seat a state party orpnization

in any National Convention or on the National Committee. zach

ballot-qualified state committee shall have at least one person

on the Credentials Committee.

Prior to each National Committee meeting each state political

party shall file with the Credentials Committee a list of its

representatives and alternates signed by the Chairman and

Secretary of the member party. The most recent list so filed

shall be presumed to express the intent of the state party.

111. ripTiNGS

The National Committee shall hold+ne regular meeting each

year on the first Saturday of March and such special meetings as

may be required.

Special meetings may be called by the Chairman or by a majority

of the E:xecutive Committee.

Notice of all meetingshall be given in writing to all rep-

resentatives of record at least 50 days prior to such meetings

unless an emergency requires less notice. The order of business

shall be stated in the call.

A quorum for business shall be at least one representative,

credentialled by the state party, from a majority of the member

state parties.

Meetings of the National Committee shall be governed by Roberts

Rules of Order Newly Revised, except that the Constitution of the
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N~ational Committees these Bylaws or any -special rules adopted

by the National Committee, shall take precedence in the event of

conflict therewith,

i~ach representative of a member political party shall be

entitled to one vote in all meetings of the National Committee.&

A representative may vote by proxy but no person may cast more

than one vote,

There shall be no solicitation of funds at any National Commit-

tee meeting or Convention except as authorized by the National

Committee or the Executive Committee, There shall'be no sale nor

-~circulation of literature except as so authorized.

IV. OFFICERS

The officers of the National Committee shall be elected at

the first regular meeting of the National Committee following each

presidential election, and the officers so elected shall be immed-

iately installed and shall serve a term of four years.

Officers may be removed by majority vote of the National

Committee.

The National Committee shall elect the following officers:

Chairman, Vice-Chairman, Secretary, Treasurer and Parliamentar-

ian plus such assistant officers as may be required.

Officers need not be representatives to the National Committee

but must be registered voters in the Populist Party in their

state.

The National Committee may establish permanent o 7 temporary

committees at its pleasure.

In the event of a vacancy in the office of Chairman the Vice-

Chairman shall immediately succeed to that office. In the event
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of a vacancy in any other office the Chairman shall appoint a

qualified person to fill that office for the remainder of the term.

V. DUTIES OF OFFICES

The Chairman shall be the chief administrative officer of the

National Committee. He shall administer the affairs of the

National Committee between meetings of the Executive Committee;

establish an office and communications for the National Committee;

appoint members of committees subject to approval of the National

Committee; preside at all meetings of the National Committee or

the Executive Committee and.do all other things incumbent upon

the Chairman to do to prosecute the interests of the Populist

Party.

The Vice-Chairman shall preside at meetings in the absence of

the Chairman and shall perform the other duties of the Chairman in

his absence or incapacity.

The Secretary shall keep the minutes of all meetings of the

National Committee and the Executive Committee, shall sign docu-

ments as required by the office and do all other things required in

general of a Secretary.

The Treasurer shall account for all funds received and expended

by the National Committee. Pursuant to action of the National

Committee or Executive Committee the Treasurer shall make available

to the Chairman such funds as may be required for the operating

expenses of the National Committee, to be replenished upon pre-

sentation of valid receipts for the funds expended, and provided

funds are available in the NatiDnal Committee treasury.

The Parliamentarian shall advise on points of order at meetings

of the National Committee and Executive Committee. The Parlia-



mentarien shall advise on all 'procedural matters.

VI. 1aCUTIVE COMtITT?

The Executive Committee shall consist of the officers of the

National Committee plus whatever other persons may be selected by

the officers. The tkecutive Committee shall manage the affairs of

the Party between meetings of the National Committee and has all

powers of the National Committee.

VII. FINANCIAL SUPPORT

Each member state party shall pay to the National Committee

an assessment of the sum ofAt dollars every four months for each

-- representative to the National Committee it is entitled to under

0 these Bylaws. Such payments shall be made to the National Corn-

NO mittee and shall be received by the National Committee no later

than April 30, August 31 and December 31 of each calendar year.

The National Committee is authorized to conduct edditional

C() fundraising activities in support of its program and operations.

V VIII. NATIONAL CONV10TTION

The National Committee shall, during each presidential election

year, call a nominating meeting or convention of the member state

parties for the purpose of nominating presidential and vice

presidential candidates, adopting a Platform and transacting

appropriate business. The National Committee shall set the fees

required of member state organizations to participate.

IX. POWERS

The National Committee has power to transact business in the

name of the national Populist Party, to open a bank account or

accounts, to contract for services, equipment, goods or personnel,

to borrow money in the name of the national Populist Party, to

recognize any group as the official party organization in each
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state and to do all other things necessary to conduct the business

of the National Committee° zxcept when the National Committee is

in session, the affairs of the National Committee shall be con-.

ducted by the xecutive Committee and its powers eXercised thereby.

The National Committee recognizes the autonomyof member state

parties and their right to conduct and control their own internal

affairs.

X. AkTh2DMkNTS

Amendments to these Bylaws may be adopted by majority vote

at any meeting of the National Committee provided that the

amendment be statelin the call for the meeting and circulated

to the chairman of each state party organization at least 30

days prior to such meeting.

ADOPT±ED by the Delegates to the Populist Party National

Convention in Nashville, Tennessee this 18th day of August, 1984.

Chairman

Secretary
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POPULIST R'RTY
NATIONAL COMMITTEE

P.O. BOx 76737 WASHINGTON. D.C. 2101.
0Ml2 "6.3530

NATIONAL CONVENTION

WE'RE BACKI 1891 - 1984

THURSDAY. Amuet 16

All day

2:00 . 5:00 p.m.

FRIDAY. August 17

9:00 a.m. - 5:00 p.m.

9:00 a.m.

All day

10:30 a.m.

1:00 p.m.

3:30 p.m.

5:00 p.m.

8:00 p.m.

8:30 p.m.

SATURDAY, August 18

8:00 a.m. - 5:00 p.m.

9:00 a.m. PROMPTLY

9:20 a.m.

9:30 a.m.

9:45 a.m.

10:00 a.m.

10:05 a.m.

10:40 a.m.

10:50 a.m.

August 17-19, 1984

(Convention headquarters, Best Western Capitol Park Inn)

Staff planning and executive meetings

Lobby. Registration of officers, speakers, candidates, delegates

PRE-CONVENTION

Registration of delegates and press in lobby, Best Western Inn

Executive Committee meeting. Chairman, WILLIAM W. BAKER

State caucus meetings

Rules and Bylaws Coumittee meeting. Chairman, FLEMING LEE

Nominations Committee meeting. Chairman, EMMETT MILLER

Resolutions Committee meeting. Chairman, DON KIMBALL

Poolside Patio. Welcome reception and social get-together.
Dress: Populist Country & Western or casual

Grand Ole Opry (optional)

Credentials Committee meeting. Chairman, TOM GOODLOE

CONVENTION

Continuing Registration

Convening of Convention.

Invocation

Presentation of Colors

Pledge of Allegiance

Welcoming Remarks

Convention Orientation

Chairman's Report

Unveiling of Symbol

Introduction of Keynote
Speaker

Keynote Address

Report of Credentials
Committee

Report of Rules and
Bylaws Committee

(Nashville Civic Hall)

National Chairman, WILLIAM W. BAKER

Rev. G. SIMMONS ROBICHAUX, Chaplain
Tennessee Marine Corps League

Col. JACK MOHR

Tennessee State Chairman, EMMETT L. BAKER

Convention Director, EDWARD L. SHAW

WILLIAM W. BAKER

Contest Chairman, WILLIS A. CARTO

COURTNEY SMITH, Louisiana

Hon. JOHN R. RARICK, Louisiana

Chairman, TOM GOODLOE

Chairman, FLEMING LEE

(over)

Nashville



Repnrt of %mhinations (roumitt hnirman, EIETT MILLER

12:00 noon

12:15 p.m.

1:00 p.m.

I115

2:00

2:45

3:30

4t15

S10

p.m.

p.m.

p.m.

p.m.

p.m.

p.15.

6:00 p.m.

10:00 p.m.

SUNDAY, August 19

8:00 a.m.

9:00 a.m.

9:15 a.m.

10:15 a.m.

10:35 a.m.

11:00 a.m.

11:30 a.m.

12:00 noon

1:30 p.m.

1:55 p.m.

2:25 p.m.

2:45 p.m.

3:00 p.m.

3:25 p.m. -

3:45 p.m.

4:05 p.m.

4:30 - 5:00 p.m.

DEADLINE FOR ALL RESOLUTIONS IN WRITING

Rules end Bylaw Comittee meeting

Convention Reconvenes WILLIAM W. BAKER

Further report of Credentials Committee
Further report of Rules Committee

Nomination of Presidential Candidates

Vote on Presidential candidates

Nomination of Vice Presidential Candidates

Vote on Vice Presidential Candidates

Acceptance speeches by Presidential and Vice Presidential nominees

Campaign kick-off National Campaign Coordinator,
EILEEN M. SHEARER

Buffet dinner and celebration party, honoring our

candidates and party workers

Addresses by candidates and Parade of Populists

Resolutions Committee meeting

CONVENTION (Nashville Civic Hall)

Meeting of Resolutions Committee and Rules and Bylaws Committee

Convention reconvenes WILLIAM W. BAKER

Invocation Rev. DALE CROWLEY

Report of Resolutions Committee Iowa State Chairman, DON KIMBALL

Report on Party Ballot Status National Director of Ballot
Qualification, JAMES YARBROUCH

SCHOOL OF POLITICS Dean, WILLIAM K. SHEARER
Asst. Dean, WILLIS A. CARTO

Breaking the Media Barrier MAUREEN SALAMAN

Students for Populism VICTOR MARCHETTI & ANDREW RV'

Computer Vote Fraud KENNETH F. & JAMES M. COLLIER

Recess for lunch

Successful Petitioning Maryland State Chairman, TRISHA KATSON

State Party Structure to EILEEN SHEARER &
Precinct Level DON KIMBALL

FEC Requirements FLEMING LEE & GARY ODOM

The Propaganda War LOIS PETERSEN

Basic Public Relations & Fund Raising ED SHAW

Political Tactics WILLIAM K. SHEARER

Practical Public Psychology WILLIAM W. BAKER

How to Use Issues and Nonissues JOHN R. RARICK

Adjournment of Convention

I -1:0

11:30 a.m.
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August, 1984

RICHARDS, SALAMAN HEAD POPULIST TICKET

Bob Richards of Waco, Texas, winner of two
Olympic gold medals, was the choice of Populists for
President of the United States at the party's
historic convention in Nashville, Tennessee, on
August 18, 1984.

Maureen Kennedy Salaman of San Francisco,
(" California, president of the National Health

Federation, was acclaimed as Richards' Vice-
Presidential running-mate.

The convention vote on the two candidates was
-r- advisory, being contingent upon ratification of the

nominations by the state convention of California's
American Independent Party, the largest state
affiliate of the Populist Party. The two nomina-
tions were confirmed by the A.I.P. on August 25,

. 1984.

At the Nashville convention, Richards defeated
his closest challenger Charles Glenn of Pennsylvania
by a vote of 469 to 7.

C
Salaman defeated six opponents by a vote of 351

to the opposition's combined total of 122.

Forty-seven states and the District of Columbia
were represented at the Populist Party convention.
Total registered delegates numbered 651.

Richards, who won the Populist presidential
nomination, is a nationally known speaker and
author, with an outstanding record of athletic
accomplishments. He was a member of three U. S.
Olympic teams, and won gold medals in 1952 and 1956
in pole vault competition. One of the top
motivational speakers in the country, he has
addressed over 12,000 audiences.

The nomination of Richards represents the first
time since its formation in 1967 that the American

Bob Richards

.ie1Nwi

Maureen Kennedy
Salaman

S, --



Independent Party has nominated a candidate for President outside the field
Of politics.

Salamane the populist Vice-Presidential nominee is an outstanding
speaker with national recognition who has been an active participant in the
health movement and various humanitarian causes since 1964. In addition to
her work as president of the National Health Federation, she serves as
associate editor of "Health Freedom News," and is a well known radio
personality in San Francisco, where she hosts two talk shows.

Among her other activities, Salaman has traveled to the Far East on
behalf of the M.I.A. program to locate and free American servicemen
unaccounted for in the Korean and Vietnam conflicts.

In a major address to the convention, Richards pledged to campaign on a
platform including reform of the economy and reduction of U. S. involvement
in foreign lands. He said that if elected, he will abolish the Federal
Reserve, system, reduce federal spending, eliminate income taxes, and raise
$750 billion by taxing 50 percent of the $1.5 trillion that the banks earn
each year in interest charges to their customers.

Richards said that by eliminating the Federal Reserve, he would restore
to the government, instead of private bankers, the power to issue money.

He also said he would place a tariff on all foreign products entering
the U. S. and revitalize American industries such as steel, gas, and heavy
equipment.

Richards, promised to stop U. S. commitments to fight foreign wars, and
to take the profit out of war. He strongly condemned making profit at the

Sexpense of the slaughter of American servicemen.

Salaman, too, pledged to support repeal of the personal income tax and
abolition of the Federal Reserve.

SINCE192 7" I have one goal in life," she
SiNCE1927said, "to leave America free. I

have a duty to see that my fellowManufacturers of Quality Americans are free. If we are to
enjoy the fruits of libertyCandies emblazened with sacrifice in our
Constitution and Declaration of
Independence, paid for by the man in
uniform, purchased by the Man on the
Cross, then we have a duty and
responsibility to see that those who
gave their lives might rest in
peace, knowing that the land that
they defended is still free."

Salaman said that when she was
a young child, her father was killed
in World War II in the Pacific. "I,

444 Colton Ave. P.O. Box 129 was always forbidden to pray, 'God

Cotton, California 92324 keep Daddy safe.' I was admonished
that I must always pray, 'God make

Lon L. Laymon Area Code 714/825-4408 Daddy brave and keep him true.'



"Our nation needs to be reminded that this is the land of the free and
the home of the brave.0

For two days of sessions, the enthusiastic Populist delegates cheered
their candidates and other speakers. They greeted with particular excite-
ment the announcement that Richards and Salaman will probably be on 31 or
more state ballots in 1984. The American Independent Party now affiliated
with the Populists, has not had this number of ballot positions in a
presidential election since 1972.

In support of their candidates, the Populist delegates adopted a
"Statement of Critical Issues" which sets forth the main thrust of the
party in the 1984 campaign. The six issues selected include:

"1. Abolish the privately owned Federal Reserve system.

"2. Repudiate the national debt.

"3. Repeal' the Federal. income tax on individuals.

"4. Enact tariff laws which will rejuvenate American industry and
protect the living standard of
our working men and women. 11 hh Ahill

"5. Restrict immigration to
protect employment for American W A N T E D
wor kers.imwks 10,000 MORE READERS NOW!

"6. Restore the America First IF YOU ENJOYED THIS EDITION OF
tradition of non-involvement in Z THE CALIFORNIA STATESMAN, 6

foeg ar. Q YOU WILL ENJOY RECEIVING THE STATESMAN 6
j.ouw,.,foreignv.a .,wars...

ON A REGULAR BASIS.

C7 In addition, the Populists : SUBSCRIBE TODAY
adopted resolutions in support of 64Q;

American farmers, a balanced M to The
C', budget, honest elections, and the AM CALIFORNIA STATESMAN

Monroe Doctrine. 6
;;4P Subscription includes.

National Committee bylaws _ The Legislative Survey, Foreign Policy Review

were adopted, providing for a and The American Independent 6
board of officers with four year o6
terms commencing in March, 1985, T at
and representation for partici- 6ai P.O. Box 427
pating state parties in the

Qts Lemon Grove, Calif. 920456National Committee. Following e . 9
the example of the American Please enter the following subscription to The 6
Independent Party, the Populst CALIFORNIA STATESMANis
bylaws recognize "the autonomy of 6 45
member state parties and their Name
right to conduct and control 45 6

their own internal affairs." Address is

Five officers were elected by ____

unanimous vote to serve the term 6

from August 1984 to March 1985. 1.PYA•Z9 $10.00 PER YEAR
They include: William W. Baker -;4

"1QS ) Cash a checks enclosed I | Please send billof Nevada, Chairman: Jim
Y a rbrough o f G eor gia,
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vice-chairman; Don Ki@ of Iowa, secretary; Emm~It iller of Alabama,
Treasurer; and William K. Shearer of California, parliamentarian.

Subsequently, as permitted by the bylaws, the officers unanimously
named two additional members of the executive committee: Willis A. Carto,
founder of the Populist Party; and Thomas M. Goodloe, chairman of the
American Independent Party's National committee.

In conjunction with the Populist convention, the American Independent
Party's national executive committeee met in Nashville, and voted

unanimously to: (1) suspend
Join the swingto the Populists ......... operation of the committee; (2)

urge support of the candidates
ELECT and "statement of Critical

Issues" adopted by the Populist
BOB MAUREEN KENNEDY Party; and (3) make a $1,000

financial contribution to theRICHARDS SALAMAN national Populist Party.It was agreed by the A.I.P.
leaders that there was no needPRESIDENT VICE-PRESIDENT for a separate National Commit-
tee duplicating the unified
effort of the Populist Party's

A .National Committee.

RICHARDS-SALAMAN WILL:
Abolish the Federal Reseprve system.

Repeal the Federal income tax on individuals.

Enact tariff laws to protect the living standard
of American working men and women.

Restrict immigration to protect jobs for Americans.

Restore the America First policy of non-involvement
in foreign wars.

VOTE AMERIC AN INDEPENDENT (POPULIST)
Eileen M. Shearer. Chairman

SEND CONTRIBUTIONS TO: Winifred S Laymon. Treasurer
American Independent Party P. 0. Box 427.

State Headquarters Lenion Grove. California 92045
(619) 460- 4484

(paid advertisement)

Former Rep. John R.
Rarick of Louisana, the
American Independent Party's
1980 presidential nominee, was
the keynote speaker at the
Nashville Populist convention.
In a stirring address, Rarick
emphasized that the Populists
can win by stressing three
major issues: money, jobs, and
taxes.

The convention concluded
with a "School of Politics"
which included talks on
"breaking the media barrier" by
Vice-Presidental candidate
Maureen Salaman; "student
recruitment" by Victor
Marchetti and Andrew Russo; an
exposure of "computer vote
fraud" by Kenneth and James
Collier; "successful
petitioning" by Trisha Katson;
"party structure" by Don
Kimball; "Federal election law
compliance" by Fleming Lee;
"the propaganda war" by Lois
Peterson; "basic public
relations" by Ed Shaw; and
"practical public psychology"
by National Committee Chairman
William W. Baker.
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MINUTES OF THE MEETING

of the

EXECUTIVE COItITTEE

of the

POPULIST PARTY OF THE UNITED STATES

Washington, D. C.

November 24th & 25th. 1984

The Executive Committee of the Populist Party of the
United states met in Washington, D. C. in the Liberty

Lobby Building, 300 Independence Avenue, S. E., on
Friday and Saturday, November 24th and 25th, 1984.

The meeting convened at 9:00 a.m. and was called to
order by National Chairman William W. Baker who presided.

CThose Present were the Chairman, the Vice Chairman, James
H. Yarbrough, the Secretary, Willis A. Carto, Thomas L.
r oodloe, Emmett Miller and William K. Shearer.

Others present with the sanction of the Executive
Committee were John Couture, Maureen Salaman, Fred Seipold
and Eileen Shearer. Present at the request of the Chairman

c was Matthew Balik.

Chairman Baker presented an agenda by which he suggested
the Executive Committee proceed to consider the following:

1. Current Status of the Party
2. Goals of the Party
3. Necessities of the Party
4. Financial Independence of the Party
5. Results of the 1984 voting and ballot status
6. State Chairmen and State Structures
7. Planning for the March meeting
8. Agenda for the National Committee meeting

The Executive Committee proceeded to discuss the first point

of the Chairman's agenda.

There was a motion by William K. Shearer to admit to full

Executive Lommittee membership the Honorable John Couture

from Wisconsin and (Mrs.) Maureen Salaman, the Party's recent

Vice Presidential candidate. The motion carried 7-0.



Minutes of the Populist Party Executive Committee Meeting

Washington, D. C. Page Two 24-25 November 1984

Discussion was held on party membership and who were the
members of the party. what groups, what economic strata.

Chairman Baker reported on his Interview with Braden and
Buchanan on "Crossfire" and offered to show the film of it
to anyone who wanted to see it during the lunchbreak. He
also reported on his lKlan-Watchl activities and suggested
that "we do not have to be too defensive."

Discussion was held on the location of the National Conven-
tion for 1988, the apportionment of delegates. The Secretary
reported that the party had been invited to hold its 1988
convention in Minneapolis.

It wns moved by Willis Carto and seconded by Thomas Goodloe
to dtscuss the financial situation of the party. It was
reported that between March and &ctober of 1984 the party
had received $ 235.512.03. Other receipts and disbursements
were discussed for various periods of time the final totals
were as followst

Total Received for year $ 648,833.40
Total Disbursements 621,121.37

Cash on Hand 24,712.03

Obligations over cash on hand were discussed to include
out-of-pocket and other obligations; also the encumbered
debt of the party. There was also debts of the Richards
campaign to be considered.

Treasurer Miller reported that he had not been kept totally
informed as to the status of the party's funds. It was agreed

C without a motion that the Treasurer be kept compl'e-tely

informed.

Financial obligations continued to be discussed. A figure
of $ 275,073.92 was finally agreed upon as the total for
which the party was obligated.

Revised obligations after additional ones were brought to
light bringing the total obligations to $ 317, 390.17. It
was reported that some of the obligatory debt was due the
SPOTLIGHT for services rendered and the use of personal on
a pro rata basis. Otherdiscussions showed obligations for
the Richards campaign to be around $ 60.000 for a debt owed
Park Lane Press and another $ 16,000 yet outstanding. It
was also reported that Bob Richards owes the travel bill and
also rental money for Dependable Mailing Lists.

The Executive Committee recessed at 10t40 and reconvened at
11&45 a.m.
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Members of the Executive Committee returned from the recess
with $ 21,809.19 in additional obligations and bills due.
It was discussed that most of the expenses had gone for
attorney's fees and field obligations expenses. It was also
reported that no substantial payments of the amount of
$ 621.121.37 had gone to Liberty Lobby. At that time
Chairman Baker recognized Fred Seipold to report on the
legal bills. It was reported that in Alaska there was a
bill for $ 654 additional and in Indiana $ 500.00 additional
and another $ 225 due in New Jersey.

The conduct of John Armor was discussed.

Reports were received about Maine# Montana, New Jerseys
New Mexico, Oklahoma, Ohio, North Carolina, Pennsylvania
and Texas. Further reports were made on the activities of
Fippen and Long. attorneys and their bringing a law suit

,against the partyfor $ 3.900.

Payments were authorized to attorneys as follows:

Alaska $ 654.00
New Jersey 975.90
Wyoming 510.00
South Dakota 25.15
Utah 900.00

C' Virginia 495.08
INr Plus $ 500 to ans-

wer a lawsuit 500.00
$4060.13

The Executive Committee adjourned for lunch after 1:00 p.m.
and reconveneed at 2t40 p.m. There was a further examination
of bills which amounted to "a large total with an inability
to cover outstanding obligations among which were 1. payroll.
2. functions, 3. litigation, 4. party-building and other."

Chairman Baker recognized Fleming Lee, the General Counsel,
to address the Executive Committee about litigations and the

F.E.C. He reported that the basic difficulty the party faced
in this area was the activities of Bob Richards who recog-
nized a committee to help him. He then gave a history of the

Richards efforts and the funds raised through mailing. He
reported that candidate Bob Richards had stared another
committee in Texas. Mr. Lee said that a candidate should have

only one campaign committee and that Mr. Richards had organized
one which "was improper." Attention was given to the expenses
made on Richards's behalf and money given directly to him.
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Mr. Lee reported that virtually all the funds for the

Richards campaign came to the original committee but that

Mr. Richards disavowed the original committee itself, 
The

F.E.C. advised Richards to merge what resulted in 
two camp-

aign committees. lie reported that Richards said "no compro-

mise." Richards also reportedly complained of "no control"

over the committee set up for him. He also reported that the

F.E.C. reported that there were "many violations." Also, that

Mr. Richards had written a letter to the F.E.C. but 
that the

Populist Party to date had received no notice of a compaint

from the F.E.C. The outcome of it all was that Bob Richards

had refused to participate in the campaign and a 
question

remained as to whether or not he must return $ 73,000 
to

the Populist Party.

Mr. Lee reported that the F.E.C. can bear diwn hard when

put under pressure and that Mr. Richards may be 
investigated

by that agency. The F.E.C., he said, has the information but

no complaint has been filed. Mr. Lee advised that the Popu-

list Party would have no obligations to Mr. Richards.

There followeddiscussion on the Richards for President 
camp-

aign and that the deadline for matching funds has not

necessarily passed.

Mir. Carto asked Mr. Lee if the Populist Party should sue

Bob Richards personally and Mr. Lee advised that "there is no

7N present basis for a Populist Party suit. Discussion then

centered around Libertarian activities. Mr. Shearer said that

we should consider costs at all time. He referred to "acrimon-

ious philosophical discussion." Mr. Carto moved and Emmett

seconded that discussion 0h this area be postponed until 
the

March meeting of the Populist Party National Committee.

The Executive Committee recessed at 4:20 p.m. and reconvened

at 4:30 p.m.

Committee members expressed concern over the financial 
situ-

ation and discussion followed on that subject. The committee

agreed to go on record as accepting the figure of $ 301,887.04

as the total obligation of the party. The Maureen Salaman

for Vice President Committee had outstanding credits 
of $ 9,500

and it was pointed out that the committee for the vice presi-

dential nominee spent less than the amount budgeted.

It was agreed that Emmett Miller and Jim Yarbrough would 
meet

with Blayne Hutzel on Sunday morning to go over more 
figures.

Mr. Shearer observed that funds will always be short 
and

made some points regarding the party's financial 
situation.

.. ... . .t . ' .l4 ** Da*rv L b&, t WOv
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Further discussion ensured In re the party's finances and
it was reported that allocating personnel costs for serv-
ices rendered to the Populist Party by both Liberty Lobby
and The SPOTLIGHT began June 11th. Liberty Lobby services
were reported to be separate from The SPOTLIGHT and also
Populist Party expenses were separate from those of Bob
Richards. The cost accounting procedures would be explained
by Blayne Hutzel.

Mr. Carto concluded that the selection of Bob Richards as a
Presidential candidate had been a mistake and that the use
of the Wendy Fairfield organization had likewise been a
mistake. He reported that between the Populist Party and
Bob Richards nearly $ 1.000,000 was raised.

Emnmmett Miller addressed the committee about the Populist
party and referred to "well-organized elements in California,

0 Wisconsin and the South." He suggested that the party debt
C, be liquidated by an appeal for funds from party members.

Mr. Miller also discussed the need for a uniform national
ballot qualification law and suggested further that the
Populist Party join In such a lobbying effort in concert

14) with other "third" parties.

Chairman Baker then guided the discussions to the estab-
lishment of a second bank account for the party and expressed
his desire to bring "external funds into the party." He
began discussion centering around the Secretary's refusal to
arbitrarily sign bank authorization cards whereupon the Secre-
tary referred to the Uniform Commerical Codes prevalent in
most of the states and insisted likewise that Executive Comm-
ittee action was necessary before any such cards were signed.

At that point Counsel Seipold backed up the Secretary's judg-
ment and said that his action in refusing to sign the cards
at Chairman Baker's request was exactly proper.

Chairman Baker alluded to the fact that only now had the
Executive Committee been getting knowledge of the party's
indebtedness. Mr. Shearer spoke to the legal exposure. Mr.
Carto rendered his judgment that one of our goals should be
to get the Populist Party out of the "SPOTLIGHT orbit."

Mr. Shearer thereupon discussed the responsibility for funds
and suggested that a program of disbursements and control of
funds should be a matter of procedure. He suggested that the
party had 'obligations to meet all indebtedness and proposed:

1. The Executive Committee has to have oversight.

2. An active Treasurer with two persons signing checks.

3. A monthly report to the Treasurer.

4. The possible establishment of a sinking fund.
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5. That there be no open-ended expenditures.

Zhe Executive Committee showed itself unanimously in agree-
ment with Mr. Shearer's thoughts. No motions were made.

Chairman Baker offered some thoughts on his ideas for a
national Populist Party headquarters, a new building. There
was some little discussion and the committee adjourned for
dinner.

The Committee came back into session following dinner and
immediately decided to put all financial questions on hold.

Chairman Baker then called for discussion on the situations
in the various states. Reports were heard on all the states
from Mr. Yarbrouhg, Mr. Seipold and the Secretary.

Discussion was held on what the national party was going to
be in 1985 and 1986. It was concluded that the party's aims
for 1985 & '86 be centered around:

1. Building organizations.

2. Getting petition drives started for 1988.

3. Seeking and running good candidates, and,

4. Weeding out the "creepy crawlers."

It was added that early organizational meetings be held with
subsequent meetings and that an emphasis be made to get young
people into the party.

Fred Seipold discussed the state party assessment structure.

The meeting recessed at 10:40 p.m. and was scheduled to
reconvene at 9:00 a.m. the next day, Sunday the 25th.

The second day of the Executive Committee meeting began at
8:05 a.m. on Sunday. November 20th all members present or
appearing shortly thereafter.

Mx. Carto suggested leaving consideration of the states'
situations and moving back into financial discussions and
the ratio work done by Liberty Lobby and The SPOTLIGHT for
the Populist Party.
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The Chair recognized committee member Tom Good loe of
California who announced that in vlew of the financial
situation and the indebtedness of the party he felt moved
to tender his resignation. lie departed the meeting after
his announcement and there was no time allowed for discussion
of it.

Mr. Shearer spoke to the resignation of Mr. Goodloe and the
duties of the Executive Committee and nominated Mr. Fred
Setpold of Idaho who was present at the meeting to fill
the vacancy created by the resignation of Mr. Goodloe.

The nomination was moved by Mr. Shearer and seconded by Mr.
Yarbrough and carried 7-0.

Discussion then ensued in re the costs of office personnel
and it was reported that in April of 1984 71% of the time
and efforts of certain persons were devoted to the Populist
Party; in May the figure was 57%. Mr. Carto explained the
bills for advertising.

Mr. Emmett Miller addressed himself to the expenses of the
Populist Party with The SPOTLIGHT and discussed "going-in
expenses" and "organizational. expenses." John Couture
emphasized that the party has "got to move forward."

-The Chair called for resumption of the discussion of the
states individually and suggested that the national office
direct a letter to each state chairman.

Mrs. Salaman suggested that no one be present at the meetings
of the Executive Committee except resource people and only
when needed. The reference was made to Mr. Balik who included
himself in the meetings evidently at the sufferance of the
Chair and who participated in the discussions of the comm-
ittee. No motion was offered or acted upon.

It was explained that the two Populist Party telephone lines
were paid for by Liberty Lobby and that The SPOTLIGHT had
provided printing and other services to the party.

At 11:55 Mr. Shearer moved the Committee recess until 1:15
and it was so ordered and without objection.

The Executive Committee reconvened at 2:20 p.m.

Mr. Shearer suggested that first we must know all of the
party's obligations and then spoke to putting everything
in context and then proceed with formal motions. The comm-
ittee seems in agreement with such a procedure.
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Discussion was held about establishing a finance committee
to watch day-to-day expenses; also the establishment of a
debt fund. It was suggested that a sinking fund be estab-
lished and supported by assessments upon members. It was
thought unlikely that such an action would prove feasible.
It was suggested that there be an account known as the 'debt
retirement account' and another to be the 'operating account.*

Suggestions were made for establishing spending formulae and
a budget. Emmmett Miller spoke about making final decisions
on the party's financial situation.

Mr. Shearer offered the following resolution:

"Resolved, that the Executive Committee of the
Populist Party accept obligations of $ 264,888.80
(due Liberty Lobby and Cordite lidelity Corporation)
as the valid and binding debt to be repaid to cred-
itors through fund-raising campaigns to be commenced

*at the option of the creditors with the advice and
consent of the Executive Committee; and,

"Resolved, that the Populist Party establish an
operating account with the Security National Bank,
Washington, D. C., which fund shall be used for
day-to-day administration of the party; and.

* "Resolved, that the current account at the Capitol
CNational Bank, Washington, D. C., be used as a debt

retirement account and that all expenditures other
than debt retirement be approved by the Executive
Committee; and,

"Resolved, that the individual members of the Execu-

tive Committee be absolved of any liability for debt;
C that all current bills be paid with existing monies as

recommended by Mr. Miller's Expense Statement Memo as
items #1 thru #24 ot 21 November 1984, and, further,
that items #31 and #32 and the remainder of the oblig-
ations be paid when the funds become available with the
meeting of the obligations to be contingent upon each of
the creditors providing each member of the Executive
Committee with a written absolution of personal liability
and/or obligation; and.

"Resolved, that all current bills be paid with existing
funds as per the Expense Statement Memo lines 21-24 and
lines 31 and 32 with the remainder of the obligations to

be paid as the funds become available specifically lines
27-30, line 33, and line 35 on the aforesaid memo and on

Mr. Miller's second sheet, lines 1-12.

Mr. Shearer moved the adoption of his resolution which was

seconded by Mr. Couture and it was adopted 9-0.

. 4 ., .
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The Secretary prepared a proper resolution that the Chair-
man could use to open a bank account for the new operating
account. It was read by the Secretary to the Committee and
Mr. Seipold moved Its adoptionj seconded by Mrs. Salaman.
The resolution was adopted by a vote of 9-0.

Mrs. Salaman introduced and led discussion on a "Populist
Patriotic Pledge Program" calling for $ 10.00 per month from
participating members. It was suggested that the program be
implemented by The SPOTLIGHT and that Mrs. Salaman handle the
mechanics of establishing such a program. It was moved by
Mr. Shearer and seconded by .Mr. Seipold that the committee
give its approval to the plan. The vote was 7 with two
abstentions.

The meeting was recessed by a vote of 8-0 and called back
into session at 3,20 p.m. In Executive Session.

The location of the March meeting of the Populist Party
National Committee was discussed. The By-laws dictated that
the meeting be held the second Saturday in March and that a
quorum of 26 states would be required to transact business.
The plan for proxies was discussed. I

It was moved by Mr. Carto and seconded by Mr. Miller that
the March meeting of the Populist Party National Committee
be held in Nashville, Tennessee. There was some discussion
to include comments upon the treatment of the Populist Party
by the Nashville press. The motion was withdrawn.

The meeting date was mandated to be March 9th, 1985, and it
was moved by Mr. Couture and seconded by Mr. Shearer that
the meeting be held In Chicago. Illinois. The motion was
adopted 8-0 and the Secretary was directed to move forward
securing people in the Chicago area to make further arrange-
ments for the said meeting of the National Committee.

Vice Chairman Yarbrouhg presided in the absence of Chairman
Baker. The Secretary offered a resoluvtion as follows,

"Resolved that at all subsquent meetings of the
Executive Committee that no person shall sit in
on the meetings except members of the Executive
Committee and any necessary staff or resource
personnel and only at the specific request of
the Committee with such staff or resource person-
nel remaining present only during the necessity
of their presence."

The Secretary moved the adoption of his resolution and it
was seconded by Mrs. Salaman and adopted 8-0.

The Secretary offered another resolution as follows:
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"Resolved, that Mrs. Eileen Shearer be made an

Ex Officio member of the Executive Committee
with all the privileges of regular membership
except the voting privilege, to include part-

icipation in discussion and with a perpetual
invitation to attend any meetings of that body.'

The Secretary moved the adoption of his motion and it was
seconded by Mr. Couture and was adopted 8-0.

Discussion reverted to the March meeting of the National

Committee and March 9th was mandated upon a motion adopted

8-0 by mr. Couture and second by Mr. Shearer directing that

the national office send forth the official call and that

notice be not less than 30 days before the meeting. and

that a statement of assessment be Included.

- The 1988 Populist National Convention was considered again

and the Secretary reiterated the invitation by the Populists

of Minnesota to have the convention in the Minneapolis and/or

("V St. Paul, MN, area. No action was taken at this early date.

There was discussion on future programs and objectives. 
It

was approved that there be a distribution of the By-Laws.

The Ixecutive Committee then returned to discussion of the
finances. An austerity program would have to be adhered to

C-) for the ensuing months, it was agreed. Until March. the

committee concluded, there would have to be a "caretaker

condition," in the words of Mr. Shearer. The committee

dealt with projected necessary expenses such as office,

phone and necessary salaries.

The idea of a separate national office as offered for con-

sideration byy the Chair was dispensed with and a more real-

istic approach considered. The Secretary suggested that

survival is the first law of nature. Mr. Carto suggested

that the 546-5530 number for the Populist Party be retained

and offered the gratis services of (Mrs.) Lois Petersen to

answer the calls and refer them to coordinators around the

nation. That way there would be maintained a national number

which would have the unifying effect of a national office.

The Executive Committee unanimously agreed upon the follow-

ing procedure for a "caretaker situation:."

1. Keep the national office technically in the

Liberty Building and accept the offer of Mr.

Carto for answering and coordination communica-
tion by Mrs. Petersen.

2. Divide the nation Into three areas, the

eastern, the central and the western, retaining

three area coocedinating chairmen, and,
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3. That the area coordinating chairman be
paid $ 1.000 per month and allowed expenses
up to $ 500.

It was moved by Mr. Shearer and seconded by Mr. Carto that
the foregoing conditions acquiesced in by the committe be
put into a formal motion and it was adopted 8-0 with the
further stipulation that all such payments be made with the
approval of the major creditor.

The Secretary then offered the suggestion that if the coord-
inating chairmen who carried-the brunt of the party's work
were to be reduced by 1/3rd in their salaries that it seemed
logical that the National Chairman be also cut. He put it
into the form of a motion which was seconded by Mr. Yarbrough.
The motion passed 8-0 with the Chairman abstaining. According
to the motion the Chairman would be paid$ 2,000 per month and
allowed $ 500 in expenses and further that the Chairman's
salary and expenses were ordered to be paid from and out of
the independent operating account for which he would henceforth

tv raise his suggested "external funds" and over which he would
have control with checks to be signed by himself and the
comptroller, Mr. Hutzel.

Mr. Shearer then offered a similar motion stating that "the
foregoinR motion further constitutes notice to all now in the
employ of the party that this is a three-month deal subject to

0action by the National Executive Committee and ending March 9th
and contingent upon the ability to pay future salaries."

The Shearer motion was seconded by Mr. Couture and adopted by
a vote of 8-0 with the Chairman abstaining.

There was a motion by Mr. Shearer that the assessments by the
national party upon the states (for 1/3d of a year) and the
registration fees for the National Committee meeting in March
be deposited in the operating account; it was seconded by Mr.
Couture and passed 9-0.

The committee then went to discussion of Emmett Miller's idea
for a national uniform ballot-qualifcation law. He suggested
that such an effort could be coordinated by the Council of
State Governments and with Washington State Sen. Jack Metcalf.
After discussion the motion was withdrawn temporarily.

The committee then considered a motion by Mr. Carto, seconded
by Mr. Shearer that"any majority of the members of the Execu-
tive Committee may convene the Executive Committee, with
proper notice being given." It was adopted 9-0.

The Chair then recognized Mr. Carto who led a discussion of
various groups who should be courted for their potential
Interest in and possible support of the Populist Party.

The committee recessed for dinner at 7:15 p.m.



Minutes of the Populist Party Executive CV tee meeting

Washington. n. C. Page Twelve 24-25 November 1984

The committee reconvened at 9:20 p.m. with the Vice Chair-
man presiding, the Chairman having had to leave to appear
on a radio talk show.

Acting Chairman Yarbrough called the meeting to order and
discussion returned to the Miller Resolution for a national
uniform ballot access law and Mr. Miller offered the follow-
Ing resolution:

"Resolved, that the Executive Committee authorize
the drafting of a Uniform Political Party Ballot
Qualification Law for adoption by the various states
of the Union in cooperation with other political
parties in lobbying efforts, such proposed law to
have targeted requirements of certification of nat-
ional candidates by a national convention attended
by delegates from at least one-half (1/2) the states
and by petition in statewide situations of 500
qualified electors distributed by congressional
districts.

Mr. Miller then spoke to his motion. Mr. Shearer suggested
the motion be amended to include that the proposed law be
drafted by Mr. Miller and suggested the assistance of Mr.
Richard Winger of San Francisco, California, and further
suggested that the motion "not be eroded with other ideas."
The amendments were so stipulated and Mr. Miller moved its
final adoption with the second by Mr. Shearer and it passed
8-0.

Acting Chairman Yarbrough then recognized Mr. Couture who
spoke to the necessity of having an organized basis for
starting the party's work. He explained his six-tier program
which was/is a proposed program for large party membership
and leadership expansion. The committee was very receptive
to Mr. Couture's remarks and agreed it was needed to improve
the membership numbers and the organization andactivities of
the Populist Party.

Other short discussions were held and after 11:00 p.m. the
Chair entertained a motion to adjourn and to reconvene on
March 9th or 10th in Chicago, Ills., 1985.

ubmitted,

DONALD L. KIMBALL
National Secretary
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*If 'Your Countras a futureU
as an indepe ndent nation,

that future is Populist...)
BUr. if AIerica is to be 11aiirged into an international

"SWarp with oU Precio. blood-bouszht Constitution camcele
by a world ecnoamic-political goveartnet the Xepublicmn From the desk of
Pary and the Democratic party Wi~ l be 0LLTY 0t that crM . JOHN R. RARcK

Both major parties strongly support internationalism. "America First"
is now virtually a dirty name to leaders of the "two" parties.

Now I have been a Dermcrat all my political life. I served in the House
of Representatives for eight years frox the Sixth District of Louisiana and
before that five years as an elected state judge.

As a Democrat I did all I could to work for Constitutional principles and

for American sovereignty.

My record shows it. I an very proud of that record.

Unfortunately, I learned the hard way that as a meber of either party
* you must either "play ball" with the powers that be . . . or else.

The Democrats took away my seniority in 1969, making me a "freshman" in
the ccmmittees I served. They did this because I persisted in voting and
acting according to my conscience instead of the party line.

I was punished for political heresy. For standing up for America.

WHY I AM NO3T A REPUBLICAN

Do I hear you ask me, "Then why don't you join the Republican Party?" If
that is your question, let me give you only two (out of many) very recent
reasons why I'm not joining the Republicans.

SDo you remtber what Bob Dole--the Republican leader of the Senate and one
of the most powerful Republicans in America--had to say right after the
Republican Platform Committee brought in their report during the GOP convention
in Dallas, last year?

If you watched television, you will recall that a large group of patriotic,
mainstream Americans had worked long and hard to hammer out a platform. Since they
pretty much represented the Republican grassroots, it was conservative, reflecting
the party membership, not David Rockefeller's Council on Foreign Relations or the
Trilateral Cmnission.

Dole was asked-by a liberal reporter how long it would take the Republican

leadership to forget about the platform.

"About as long as it takes to pack our bags," he sneered.

If that doesn't make you see red, what will?



It beats me bow cMY itr the !ep-bacaIParty after Dole's cotemptuou commtt.

rble, r.,_I - .b- is om of the Wost 4rfu =i in ashington. He is a

vigorous proot of hier tins. For YwJ. Ev, as hRJs8- s of are

to pay or increase i ad the interest on te so-ca

(As you know, the nati oal debt" has bee created by bankers l ral out
of nothing. But you are forced to pay exrbitant interest on it out of your

r s. You should read Dan Kinball's new book on this subject.)

Because the newspapers in Kansas are controlled by the banks and the liberals,
the voters in that state aren't told the truth about Dole. They think he is
'"conservative"'!

THE GREAT "CONSERVATIVE" FLX-FlAM

The horrifying fact is that, under a "conservative" banker-controlled
president, the Republican Party is dropping all pretense that it is national-

istic and in tune with the Republican mainstream. Just the other day, 35
0 "conservative" Republican congressn signed an inflamratory letter to the

ambassador from South Africa which could well have been written in Mbscow.

Joining the most liberal of the Democrats, like Rep. Steven Solarz and Sen.

(V, Teddy Kennedy, they threatened dire consequences unless that country
immediately does away with apartheid.

One of the signers, Vin Weber, of Minnesota, later explained.* Writing in

the liberal Washington Post, he said: "WE MUST ESTABLISH TE "IYU13LICA PAPUI

AS AMERICA' S NEW INrERNATIAISTr,, PAR Y"

C" Weber said that many Republicans might think this is "treason."

You can forget about the Republicans has you can foret about the Democrats.

\\ Both are totally controlled puppets of the internationalists.

I AM A POPULIST

Like so many thousands of former Republicans and Deiocrats who put their

country ahead of their traditional party loyalty, I an now a proud menber of

the Populist Party.

It took the rebirth of the one and only party which has always stood for

mrican principles to make me realize that I have been a populist all my life.

I HAVE AU4AYS REVERED THE CONSTLrI0N. I HAVE ALW4AYS BEEN AN

AMERICAN FIRST. I HAVE AL.!AYS OPPOSED C(1MUNISM AND SOCIALISM.

I HAVE ALWAYS BELIEVED THAT THE INTERESTS OF THE PEOPLE SHOULD

BE SERVED AHEAD OF THE BAKS AND THE MULTINATIONAL CORPORATIONS
AND THE LISPING " E CTUALS."

And I plan to devote all of the time and money I can spare fron now on

supporting and helping to build the Populist Party.

(Have you noticed many politicians suddenly calling themselves "populist"

since our party has re-appeared? Don't let then fool you. Only one party

stands for the Jeffersonian principles of populism.)



A POLMICAL RACL w

last year you and I witnessed one of the great political miracles of our
time. Almost entirely unnoticed by the press, the Populist Party was reborn
and, in a mere eight nonths, had beccm an oran and pe.mnt presence
on the tnerican scene.

Starting its organizing in March, the party had its first convention since

1896 in September. It nminated candidates and--considering the limited time
and funds at its disposal--did far better than any other "third" party, including
some which have been active for many years and spent millions.

I'll. include a reprint of an article which appeared in The SPOTLIGHT giving
the incredible vote. This is an astounding performance. This is the most
encouraging thing to happen in years.

Starting to organize in March, the party held its first national convention

since 1896 in September and ncminated two outstanding candidates for president

and vice-president. By October party organizations were functioning in 49 states

and the party was on the ballot in 14.

On election day the party received almost as many votes as other "third"

N parties which have been active for years, and which raised millions of dollars.

This is an astounding record for a fledgling party. I'll enclose reprints

from The SPOTLIGHT which detail this historic achievement.

I don't know about you, but to me, this is the most enccuraging thing to

happen in years! All is NOT lost. We have built a solid foudation for

a ,anior nu.: part,,. ho,, we n-;st o fonrward and hat arty o need

three things: ORGANIZATION, LEADERSHIP, and FUNDIEG.

ORGANIZATION

ITT Although the future of the Populist Party is very bright, there are also
inmediate and pressing problns. There is no time to lose.

Enormous strides have been made setting up state committees and gaining

ballot position. Now we nust begin the task of organizing the party down to
C the local level. We have to set up party committees in every county, every

precinct.

WE 1KJST BEGIN NOM. WE CANrT WAIT. WE MiST PREPARE TO RLN
CANIDATES FOR LOCAL, STATE AND CONGRESSIONAL OFFICES IN=T
YEAR-1986. AND THERE WELL BE A PRE UF-L ELETMIONN 1988!

LEADERSHIP

Leadership is another pressing and urgent need. We need hard workers and
leaders. We need candidates. We need fundraisers. We need to get nore young

people involved. So please get in touch with your chairman of the party in

your state if you haven't already. GET ACTIVE WITH YOUR POPULIST PAFrY!

FUNDING

This brings me to our greatest weakness, our lack of funds. Our potential

is almost unlimited but our means available are pathetic. But this is natural.
The strength of populism is also its weakness. Populism stands for the people

but in politics today the money comes from the special interests. Obviously,



David Rockefeller and his Big Buck Banking Cabal are not standing in the back-
ground with their checkbooks. Their money is for the Republicrats and the
smaller parties which promote their interests, such as free trade and higher
taxes. They will do all they can to frustrate us.

The money to support populism nmst com from the people it benefits, not
the special interests.

That's why we need .your help desperately if the Populist Party is to M
-- if'it is to survive. We nust pay off the party debt (almost $00000) and
move Torwarcd.

In addition to paying off the debt we need at least a million dollars to

finance our activities this year of 1986--this critical year when there is so
much to be done!

The Populist Party offers Hope. It may be the last chance you and I have
to save ARMerca--to painlrulv pull it back trom the brink of the final
piurge ito the fetid namp of ntional destructlon. The internationalists
-- who are very near to dissolvinZ our national indecndence an- u
Contitution in a capitalist/Y'arxist world econonic union--must be
stopped before it is too late!

AND IT IS NEARLY TOO LATE!

This is why I appeal to you to meet this challenge the only way it can be
met--with a new party--the Populist Party.

PLEASE help in every way you can. Otherwise, George Orwell's "1984"
will be delayed no l-onger.

YoAI . for the Constitution

P.S. I almst forgot. Don Kinball, our Ctral States Coordinator and

secretary of our Executive Comittee, has just written a truly great book,
The Toney and the Pcoer. You must have this 160-page book; it is truly out-
standing. 've never read any book which explains the historic money question
so well, so clearly, so persuasively. It is truly a superb primr, perfect
to give to someone who doesn't understand the total fraud of our dishonest
money systen. If you contribute $20 or more I will send you a free copy of this
$6 book.
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D)PULISM-
the Wave of the Future.

I Plea send me further inrormation a
rpulis Party.

%Yes, I want to become a supporting mi
IPopulist Party National Committee. l'n
g $IS in anual dues.
I -I wish to contribute to the Populist Pa
Nm campaign fund. I am enclosing S

The Populist Party platform is
based on the simple premise:

Power to the People-
Not to the Special Interests

The Populist Party
Places AMERICA First

The principles of Populism are as fresh today
as they were when America's first populist.

iThomas Jefferson, penned the Declaration of
Independence in 1776.

bout the The new Populist Party was established in
Washington, D.C. on February 29, 1984 and is

ember of organized in evcry state. In the recent presidcn-
n enclos. tial election the party's candidates for president

and vice president were on the ballot in 14 states.
By 1988 the party expects to have ballot status in
every state.

If you want to help the Populist Party in this
state contact:

,++! D R n J5

TELEPHONE NUMBER

',Sad io:
.POPULIST PARTY NATIONAL COMMITrEE

P.O. Box 76737
. Waskinglon, D.C. 20013
* Telephone: (202) 546-5530

Check your positions
on the issues against
those of (ie variotis

political parties as listed
on the chart inside and
see where you stand.

Are you a Populist?

Find out.

Are

a

Popult ?

• II
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WHERE DO YOU STAND ON THE ISSUES?
COMMUNIST DEMOCRATIC REPUBLICAN POPULIST YOUR

MAJOR ISSUE PARTY PARTY PARTY PARTY POSITION

REPI'AI. ", I 1EI)I, RAI. INC(OMI: TAX on the wages of thc working middle NO NO NO
class, which currently bears most of the tax burden..jLE S
PR()TEI ANIRIICAN JOlt, AND INI)USTRY from foreign competition. insti-
tlute fair tariff laws to equalize production costs at the water's cdge. Promote
domestic enterprise. Restrict immigration to protect employment for American NO NO NO Y E S
.,&rkcrs.

O INFIATION. IIIN(G DOWN INTEREST RArFs. ANi Ul'VI.NT NA-
IIA NKRP;¥CY by abolishing the private banking monopoly known as Y E S

,he Federal Reserve System which maintains a profitable deadlock on our economy NO NO NO
at Ihe expense of America's workers, farmers and small businessmen.

RI"IORI: A . '(N; NATIONAl. DE,:F:NSE. Establish a military which is
second-to-none. Ccase shipments of advanced technology and military equipment to NO NO NO Y E S
enemy nations. Dcfend America, not the world.

PROTE(.'T I"IE RI(;IIT O: .AW-ABII)ING iIOMI'()WNI:RS AND SPORTS- NO NO NO Y E S
NIEN to keep and bear arms as guaranteed by the Constitution.

RE AI.IZE Til,. : AMI,." FARM. Establish an immediate moratorium on all
foreclosures against farmers, homeowners, and small businessmen. Provide parity NO NO NO Y ES
for family farmers.

,.''jMOP MEI)I.IN(; IN FOREI(;N WARS. Restore America's traditional non.
*rv . ntionixt 'forign policl as lid down by President George Washington. Stop NO NO NO Y E S

l'ling American boys in wars fought to benefit the special interests..

REINVI(R.ATE TIIMAS JIIFERSON'S 'RINCIPLE: "Equal Rights for All;
Special Privileges for None." End all forced racial busing, quotas and affirmative NO NO NO
action programs.

RESTORE F lT.DOM OF (iR l( in health care and cducation. End government
restrictions which interfere with medical freedom and the right of parents and local NO NO NO Yu S
school districts to guide their children's education.

REPL':UDI i Tilt. NATIONAL. I)wIBT except that held by lenders who have in-
vesed their earned money in government securities. This will cut the artificially in- NO NO NO
flated debt and interest by at least one-half. Y E S

ARE YOU At POPULIS T?



mMPKrANr ANOUNCEMtENT

T2 National Ccamittee of the Populist Party, composed 
of the official delegates

from all states havig a recognized Populist Party, will be held according to the bylaws.

The meting will be held at the Bismarck Hotel, 171 W. Randolph St., Chicago.

Reservations are available at a special rate to Populist Party menbers. Dial 800-643-

All Populist Party supporting member; are cordially invited to attend.

Registration will begin at noon, FricLay, arch 8. Business meeting will convene

at 9 a.m. Saturday, arch 9. A Populist Rally will begin imediately after the business

meting, Folloing a social event Saturday evening will be a Gala Banquet.

S nday will feature a very inyortant School of Politics. Experts in the fields of

state organization, selection of candidates, ballot qualificationT petitioning, use of

issues, getting out the vote, etc. will speak and answer questions. The period will

include panel discussions, questions and answers and confrontational siuatiofs.

Mst events will be open to Supporting Manbers without charge. An appropriate

charge will be made for the Populist Rally and Gala Banquet.

1 6 ~ JC f c
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I ALSO WANT TO HELP TIE PARTY PASS THE WORD ...

0 I WANT TO PURCIIASE:

copies of the brochure Are YOU a Populist? (oo for $5; 200 or more, 4C each) ................... $

copies of the Official Platform of the Populist Party (too for S5; 200 or more. 4C each) ............. $

Official Populist Party lapel pin(s) (s5 each) ............................................. $

Populist Party bumper sticker(s) .................................................... $ -

- Abolish I.R.S. bumper sticker(s) ....................................................

Populst Party button(s) ................................................... $
fAll bumper stickers and buttons are $I each. Ir )oU order a doten or more

of a particular item, ihe price i6 3SC each.)

D.C. ndesWt '4 6% s ga. GRAND TOTAL

(Return this card with your order and contribution.)

$,,..,..,.-

POPULIST PARTY CONTRIBUTION CARD FOR AMERICA FIRST

"|

p . I .

• , , ." ;.

O'. sash." '

I

• ":.l'~tll" " 9
t'** L

YES JUDGE RARICK,
I fully support the POPULIST PARTY. You can count on me to help in this

crucial fight for America's survival as a free and independent nation. Please send me
a 1985 Supporting Membership card for a minimum donation of $15. And if my
contribution is S20 or more, also send me a FREE copy of Don Kimball's book, The
Pow~er and the Money. I enclose:

0$15 [$25 0$50 E3$100 C_$ Other

18408
ILL tAM
iJSl) P.
EMCN r-P~

n%& r-P

( SHEAR~p

/ C"A q '4

NOTEl-: Your contribution up to S50 is fully
dcductibic dollar-for-dollar a% a tax crvdil against
your 1985 incoic tax. If you filc jointly. )ou may
dcduC1 S10)0 from the tax you ssould ordtzardy
pay. Njkc check or moncy ordvr out to 1'()t -
l.11% I' I I ' and anjil to 11.O. Bu 76737.
\Wushington, D.C. 20013.

S.
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PUU P 'IST P"A I
NATIONAL COMMITTEE

EXECUV COMMMff P.O. BOX 76737
Wliacm W. Baker. Cha iman WASHIGTON. D.C. 201 3
James Voebough, Vice Chaimon 6(2 6M
Donol L. KOirbOU. Secelary
Emmet E. Mille. Treasuer
William K. Sheorer.Porlioment*arn
Wilis A. Cotto January 28, 1985
Thoms M. Goodkte

To: All Members of the National Committee, Populist Party

From: National Executive Committee

Subject: CALL OF NATIONAL COMMITTEE MEETING, MARCH 9-10, 1985
IN CHICAGO, ILLINOIS

This letter will serve as your official notice of the
meeting of the National Committee of the Populist Party to be

0 held Saturday and Sunday, March 9-10, 1985, in Chicago,

Illinois. You, and all supporting members of the Populist
Party, are cordially invited to attend.

All sessions of the National Committee Meeting will be held
at the Bismarck Hotel, 171 West Randolph Street, Chicago,
Illinois 60601. Each party member is responsible for making
his or her own room reservations and a handy registration card
is enclosed for this purpose. Room rates are: $35 for
singles; $45 for doubles; and suites are available at special

rates. Room reservations may also be-made by calling the
Bismarck's toll free number: 1-800-643-1500. If your

r reservation is made by telephone, be sure and inform the hotel

-that you are with the Populist Party, so that you will qualify

for the special room rates quoted above.

Transportation to the hotel is available from Chicago's
O'Hare Airport by airport bus at a price of $6.75 one way.

Individual registration fee for the meeting will be $55,
payable to the Populist Party. This fee includes National
Committee supporting membership for 1985 ($15), ticket to the
gala banquet which will be held on Saturday evening,
March 9, 1985, and admission to all of the meetings of the
National Committee and its sub-committees. This registration
fee should be mailed to:

Fred Seipold, Credentials Chairman
P.O. Box 7173
Boise, Idaho 83707



For further information about meeting arrangements, you are
invited to contact Mr. Seipold at 208-336-4335 (office), or
208-343-5049 (residence); or Eileen M. Shearer* National
Arrangements Chairman, 619-460-4484.

The Chicago gathering will be the first meeting of the
National Committee since the party was formally organized at
the National Convention in. Nashville, Tennessee in August, 1984.

Principal business of the meeting will be the election of
the party's national officers for the 1985-89 term. Officers
to be elected include the National Chairman, National Vice
Chairman, Secretary, Treasurer, and Parliamentarian.

In addition to the election of officers, the National
Committee will formulate policies for the future growth and
development of the Populist Party. Among the topics to be
considered are:

1 1. Organizational structure during the next 4 years;

C. 2. Participation of the party in State and Congressional
elections in 1986; W

3. Party finances;

4. Campaign techniques and practical applications; and
5. Suggestions by National Committee members with regard

to the platform of the Populist Party.

WThe subject of the platform has attracted much interest
among party members. While the bylaws provide that the
National Convention, not the National Committee, shall adopt

P-S the platform, the National Committee can receive input from the
party's membership on this subject. Consequently, it is the
intention of the National Committee to establish a
sub-committee to hold hearings and take testimony on the
platform for purposes of making recommendations to the 1988
National Convention. The first of these platform hearings will
be held in conjunction with the Chicago National Committee
Meeting. Party members who have platform suggestions are
invited to present their views at the hearing.



Featured speakers at the National Comnittee's Saturday
evening Banquet will be:

- Honorable John R. Rarick of Lousiana, former member of
Congress, keynote speaker at the Populist Party's 1984
National Convention, and the American Independent Party's
Presidential Nominee in 1980. Rarick is widely
recognized for his courageous advocacy of constitutional
government and patriotic causes.

- Maureen Kennedy Salaman, the Populist Party's dynamic
1984 Vice-Presidential nominee. Mrs. Salaman, one of the
Nation's outstanding speakers, is President of the
National Health Federation, is the star of several'radio
talk shows, and is a nationally recognized author of
books on nutrition and freedom of choice in health care.

In addition to addresses by John Rarick and Maureen
Salaman, there will be reports by party officers and executive
committee members on all aspects of party affairs.

Voting representation at the National Committee meeting
will be in accord with the formula for such representation Zet
forth in the Party's National Bylaws. Section II of the Bylaws
states in pertinent part:

"Membership in the Populist Party is limited to one
political party organization recognized by the-National
Committee from each State, the District of Columbia, and

'any other areas specified by the National Committee.

Tr "Representation on the National Committee shall be
determined as follows:

"(1) When a member state political party is qualified to
place statewide candidates or presidential electors on

Cthe next general election ballot in the state, the
state party is entitled to three representatives plus
one additional respresentative for each five electoral
votes of the subject State or major faction thereof.

(2) When a member state political party was qualified in
the most recent general election to place statewide
candidates or presidential electors on the ballot, but
is not so qualified for the next general election
ballot, the state organization is entitled to three
representatives.



(3) When a member political organization is not qualified
to place statewide candidates or presidential electors
on the next general election ballot in the state, and
it was not so qualified in the immediately preceding
general election, the state organization is entitled
to two representatives."

Under this formula the States will be entitled to the
following number of votes in the National Committee meeting:
California, 12; Kansas, 4; Alabama-, Arkansas, Idaho,
Louisiana, Minnesota, Mississippi. North Dakota, Rhode Island,
Tennessee, Washington, West Virginia, and Wisconsin, 3 each;
all other states and the District of Columbia, 2 each.

The Bylaws further provide that:

"No State political organization shall be a member of the
National Committee unless it pays its assessments as
established by the National Committee."

Section VII of the Bylaws provides that each member State
party shall pay to the National Committee an assessment of $20
every 4 months for each voting representative to the Natior.al
Committee. Two such payments will be due at the National
Committee meeting (one for the August-December 1984 period, and
one for the January-April 1985 period). Thus, in order to vote
in the meeting, a State with two voting members will be
required to pay an assessment of $80; a State with'-three voting
representatives will be required to pay an assessment of $120;
a State with four voting representatives will be required to
pay an assessment of $160; and a State with 12 voting members
will be required to pay an assessment of $480. These
assessments are in addition to the meeting's registration fee.
The National Committee will strictly enforce the rule requiring
state parties to be current in their assessments to the
National Committee as a condition to voting in the Chicago

C meeting.

Under the Bylaws of the Populist Party, proxy voting in the
National Committee meetings is permitted. However, the Bylaws
state that:

"A representative may vote by proxy but no person may cast
more than one vote."

This provision insures maximum individual participation in
the National Committee meetings and precludes any individual
from attempting to control a meeting through accumulating
numerous proxies made out to a single individual.



A proxy form, for your use, is includ4d with this official
notice of the Rational Committee meeting...

The importance of the Chicago meeting can not be
overemphasized. You-will not want to miss this historic event.

Please mail your registration immediately upon receipt of
this notice.

We look forward to seeing you in Chicago on March 9-10,
1985.

NATIONAL EXECUTIVE COMMITTEE

by:
Jim Yarborough
Vice-Chairiman

Donald L. Kimball
Secretary

by:



PROXY FOR ATTENDANCE AT THE MEETING

OF THE NATIONAL COMMITTEE OF THE POPULIST PARTY#

CHICAGO, ILLINOIS,

MARCH 9-10, 1985.

____________________ a duly qualified member of the

National Committee representing the State of ____________

- do hereby designate ___________whose Post Office address

is
(Address, City, State, Zip Code)

as my proxy, with full power to vote and act for me in every respect

as a duly-qualified member of the National Committee of the Populist

P- Party, meeting in Chicago, Illinois on the 9th and 10th days of

March, 1985.

Executed this ____day of __________,1985 at_______

(City & Sltate)

Member, National Committee, Populist Party



M~eeting Place

.eeting Times

Registration

Hotel Reserva

YOU ARE [NVI[TED TO ATTEND) THE IMPORTANT

NATIONAL COMMITTEE MEETING-Of THE POPULIST PARTY

IN CHICAGO, ILLINOIS

MARCH 9-10, 1985

Bismarck Hotel
171 West Randolph Street
Chicago, Illinois 60601

Sessions begin at, 9:00 a.m., Saturday, March 9,
and throughout the day. At 7:30 p.m., there will
be a gala banquet. Principal speakers at the
banquet will be honorable John R. Rarick of
Louisiana, 1980 Presidential candidate of the
American Independent Party, and Maureen Kennedy
Salaman, 1984 Vice Presidential nominee of the
Populist Party. The National Committee will
reconvene at 9:00 am., Sunday, March 10, and will
continue its meeting until its business is
completed.

Fee: Registration fee of $55 includes National Committee
supporting membership ($15), ticket to the gala
banquet, and entry to all meetings of the National
Committee and its sub-committees.

tions: You must make your own hotel reservations. Send in
the registration card which accompanies this
announcement, or call the Bismarck Hotel at
1-800-643-1500. If you make your reservations by
telephone, be sure and inform the hotel that you
are with the Populist Party.

MEETING REGISTRATION FORM

(1) Yes. I plan to attend the Chicago National Committee meeting of the

Populist Party.

Enclosed find $______ for _ registrations at $55 per

registration ($40 if paid up supporting member for 1985).

(2) 1 will be unable to attend the Chicago meeting, but I want to
contribute toward the outstanding party building work of the
National Committee.

Enclosed find my contribution of ()$100, ()$50, $25,
other______

Name

Address

City, State, Zip Code

Telephone

Make all checks payable to the Populist Party
Mail your check and registration form to:

Fred Seipold, Credentials Chairman
POPULIST PARTY
P.O. Box 7173

Bolse, Idaho 83707



OPULISTM PARTIY
NATIONAL CO MMITTEE'

EXECUTIVE COMMITTEE P.O. BOX 76737
William W. Baker. Chairman WASHINGTON. D.C. 20113
James Yarborough. Vice Chairmon (202) 546-5530
Donald L. Kimball. Secretary
Emmetl E. Miller. Treasurer
William K. Sheorer. Parlifmentarion
Willis A Coarl
Thomas M. Goahoe January 28, 1985

To: All State Parties and Members of the National

Committee

From: National Executive Committee

Subject: ASSESSMENTS

This letter will constitute notice that your State Party's
assessments to the National Committee for the last four months
of 1984 and the first four months of 1985 are now due. These
*assessements must be paid in order for your State Party
representatives to vote in the National Committee meeting to be
held in Chicago, Illinois on March 9-10, 1985.

Section II of the Populist Party's National Bylaws states:

"No State political organization shall be a member of the
National Committee unless it pays its assessements as
established by the National Committee."

Article VII of the Bylaws provides that each member State
party shall pay to the National Commnittee an assessment of $20
every 4 months for each of the State Party's voting
representatives in the National Committee.

Section II of the Bylaws sets forth the formula under which
representation in the National Committee is determined.

Under this formula, California has 12 votes in the National
Committee; thus its assessments, now due, total $480. Kansas
has 4 votes in the National Committee; thus its assessments,
now due, total $160. The States of Alabama, Arkansas, Idaho,
Louisiana, Minnesota, Mississippi, North Dakota, Rhode Island,
Tennessee, Washington, West Virginia, and Wisconsin each have 3
votes in the National Committee, thus each of these States now
has assessments due in the amount of $120.

All other state parties have 2 votes in the National
Committee; thus each of these States now has assessments due in
the amount of $80.

(OVER)



The check for your State's assessments should be made
payable to the Populist Party, and transmitted to:.

Fred Seipold, Credentials Chairman
National Committee, Populist Party
P.O. Box 7173
Boise, Idaho 83707

These assessments must be paid before your States'
representatives will be permitted to vote in the Ntional
Committee meeting. If you have questions with regard to your
assessments, you may contact Mr. Seipold by telephone at
208-336-4335 (office) or 208-343-5049 (residence).

Thank you for your support of the National Convittee.

NATIONAL EXECUTIVE COMMITTEE

Jim Yarborough
Vice-Cha i rman

by:
Donald L. Kimball
Secretary

by:



7:30 a.m.

9:00

9:15

9:30

10:10

10:25

11:00

TEL
mPOULMT PARTY

CXTG0, ILL. NATIONAL CONIW
Saturday, March 9, 1985

IEEING

Retistration opens. Lobby
YARBRO GH:
Invocation. Darlene Sartori
Pledge of Allegiance. Col. Tom McCrary
Appointment of Sargeants-at-Arms (Brayshaw, Egan)
Introduction of Dr. John Roche (Chnn., Taxpayers' Party)
ROCHE. Welcome to Illinois

YARBRCUGH. Introduce Keynote speaker, Win. K. Shearer
SHEARER. Keynote

YARBRCUGH. Appointment of Cormittees
Credentials Committee. Fred Seipold
Nominations Committee. Ed Kaiser
Resolutions Cornittee. Joe Birkenstock
Platform Committee. Don Kimball
Agriculture Committee. Bruce Rutan

YAiBROttIH. Reports of area coordinators
YARBROUGH (15 imn.)
SEIPOLD (10 min.)
KIMBALL (15 rnin.)

National news conference,
Farmers our guests.

SHEARAR
RUTAN

12:00 noon Recess
Committee meetings

2:30 r-n.

2:35

3:05

3:25

3:35

3:45

4:05

Credentials
Nominations
Resolutions
Agriculture

YARBRCUGH. National Cor=mittee reconvenes
Special presentation (Honent of silence for unborn)

YARhCUGH. Introduce John Couture 0
COUTUR. Crpanization for Victory Plan. Six Tie-rs, Six

1Months.

YARBhOLGH introduce Willis Carto.
CARTO. Financial reoort.

YARBROUGH introduce Fred Seipold
SEIPOLD.Report of Credentials Committee
YARBROUGH. Introduce Ed Kaiser
KAISER. Report of V-ominations Comn-ittee.

YAR.30LGH. Election of officers.

YA:-iBROUGH. Introduction of new chairman. Accentence and
response by new chairman.

(contlnued)



%POULIST PAM

4:25 p.m.

7:00

8:00

Recess

0 Platform Comnittee

Friendship hour

Banquet, Pavillion Room. New C11airran presiding.
Invocation
JOHN RARICK
EAU REIN SALAIAN

Sunday, Narch 10, 1985

8:00 a.nu. WALNUT ROOM Prayer meeting.

National Committee reconvenes.
CHA IBR 1N.
Pledge of Aller-iance, GARY 16,ES

.0 9:05

9:20

9:30

DR. FLCYD PARKR, I:dical Care for the Elderly

CH.A.LiKAN introduces party candidates for 1986

SijEAjE. Schiocl of Folitics. Panel discussion
A. State organization & structure

Crganization for Victory .lan (SXEAER,YARaBROUGH)
B. Funcdraising (CAI '-C, sAr." ,
C. I.ews medida (KIDi-LL, I -.:iEJ: ER)
D. Eallot Quali.fication (S21FCLD, YAIi3ROUGH, E.S.iE1AREPI)
E. Candidates & Candidate selection (.ARiCK, V.SHiEA.RER)

Issues & Issue selection

12:00 noon AgricuLture Cc-_-ittee rceport RUTAN

12:20

12: 0

1:0.r

1:15
2:30

Reso - os Co - - itfe Tvort 1" 5:ScC

Cl LI.. C1oSin-7 remarks

Bened1-tion

State n..ty caucuses

Execut_,ve Com:-.itt . e

9:00

Coritinued
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WILLIAM IL SNMUR
0158 PALM ST. * LEMON GROVE, CALIFORNIA 92045

April, 1985

Fred
Popu I i st
Ch i cago,

FRED SEIPOLD ELECTED POPULIST PARTY NATIONAL CHAIRMAN

Seipold of Boise, Idaho, was elected national chairman of the
Party at the first meeting of the party's National Committee in
Illinois on March 9, 1985.

Formally organized at a convention in Nashville, Tennessee in August,
1984, the Populist party then elected a temporary
slate of officers to serve until the March 1985
meeting in Chicago when officers were elected for
full, four-year term.

Elected in Chicago to serve with Seipold
were: Jim Yarbrough of Gainesville, Georgia, vice
chairman; Donald L. Kimball of Fayette, Iowa,
secretary; Faye Miller of Dauphin Island, Alabama,
treasurer; and William K. Shearer of Lemon Grove,
California, parliamentarian.

Yarbrough, Kimball, and Shearer were
re-elected at Chicago, having been among t
original officers selected at Nashville.
Mrs. Miller, an accountant, succeeds her I
husband, Emmett E. Miller, as treasurer.
elected in Nashville, but died in January,
his term in office.

he

ate
He was
during

C" Fred Seipold

as Western States Coord
dential campaign,
ballot access eff
Circuit Court of

he su
ort, ar
appea I

Seipold, an attorney in private practice in
Boise, Idaho, has served as a member of the
Populist Party's national executive committee and
inator since November, 1984. During the presi-
pervised the litigation portion of the party's
nd was the attorney who won the case in the Ninth
which placed the Populist Party on the Idaho ballot.

Born in San Francisco, Seipold was reared in the Pacific Northwest. He
received a B.S. degree in English and an M.S. degree in Administration at
the University of Idaho, followed by a law degree (Juris Doctor) at Gonzaga
School of Law, Spokane, Washington.

Prior to attending law school, Seipold spent five years in education as
a teacher, coach, and high school principal.

Now 38, Seipold has had a lifelong interest in populist politics. In
1968, he supported Governor George Wallace of Alabama for the presidency.

619 1460-4464
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John Couture

(7 1

Maureen Salaman John R. Rarick

Seipold is married,
itical endeavors.

and his wife, Doris is an active supporter of his

> Named at Chicago to serve with the officers on the Populist nat
executive committee were John Couture of Hales Corner, Wisconsin,
,'rticulate, long-time populist activist; Maureen Kennedy Salaman of
Francisco, California, president of the National Health Federation

'"Populist Party's 1984 Vice-Presidential nominee; and Rolland Victor
.,ayne, Nebraska, who was named vice-chairman for agriculture.

ional

San
and the
of

I Former Rep. John R. Rarick of Louisiana, and Eileen M. Shearer,
chairman of the California American Independent Party, were elected by the

1"executive committee to serve as ex-officio members.

C Host for the National Committee meeting in Chicago was the Taxpayer's

.Party of Illinois, whose chairman, Dr. John Roche, welcomed the committee
members at the opening session.

SINCE 1927
Manufacturers of Quality

Candies

444 Colton Ave. P.O. Box 129

Colton, California 92324

Lon L. Laymon Area Code 714/825-4408

Keynote speaker was William
K. Shearer who devoted much of
his address to the current plight
of American agriculture. He was
highly critical of President
Reagan's veto of legislation
providing debt relief for farmers.

"The Populist Party is
strongly in favor of a moratorium
on farm foreclosures," Shearer
said, "and recognizes that
government has the power to
reduce interest rates for farm
and other borrowers.

"In 1950," he said, "farm
income was $19 billion, and farm
debt only $12.5 billion. In
1983, in terms of constant
dollars, farm income had fallen
to $5.4 billion while farm debt
had risen to over $216 billion.

pol
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"During the last four years, equity in agricultural land has fallen
$150 billion. The number of farms is declining as family farmers are
forced out, while the size of farms Increases as giant corporations take
over more and more of agriculture. Family farmers are now forced to make
62 percent of their income away from the farm," he said. "These trends
must be reversed."

Shearer said that the Populist Party supports the principle of "full
parity" for farmers, and that "the specific manner in which this policy is
implemented should be recommended by the farmers themselves, not foisted on
the farmers by the politicians."

On behalf of the Populist Party, Shearer invited representatives of all
farm organizations to sit down with the party's leadership to inform us of
the provisions farmers want in a parity bill. The Populist Party will then
join in leading the fight for legislation which will really resolve the
farm crisis on terms satisfactory to the farmers."

A number of working committees
- meeting. These included credentia
chaired by Dr. Edmon V. Kaiser of
California; resolutions, chaired
by. Joseph Birkenstock, chairman of
the Wisconsin Constitutional
Party; and agriculture, chaired by
farmers Rolland Victor of Nebraska

i and Bruce Rhutan of Michigan.

A committee to make
recommendations on the platform
was chaired by Kimball. The
committee began the process of
taking testimony on the various
subjects included in, or to be
considered for the 1988 platform.

Resolutions approved by the
National Committee:

- Authorized the executive
committee to establish a close
working relationship with farm
organizations in order to build
the party and to promote the cause
of America's farmers;

- Endorsed the pro-life
position on abortion; and

- Affirmed the Populist
Party's recognition of the
Republic of South Africa as an
anti-communist country with which
the United States should maintain
friendly economic and political
ties.

functioned at the National Committee
Is, chaired by Seipold; nominations,

WANTED
10,000 MORE READERS NOW!

IF YOU ENJOYED THIS EDITION OF
THE CALIFORNIA STATESMAN,

YOU WILL ENJOY RECEIVING THE STATESMAN
;Zs ON A REGULAR BASIS.

SUBSCRIBE TODAY
to The

- CALIFORNIA STATESMAN __

A Subscription includes
; The Legislative Survey, Foreign Policy Review k

and The American Independent

The California Statesman
SP.O. Box 427

- Lemon Grove, Calif. 92045

-. % Please enter the following subscription to The
CALIFORNIA STATESMAN

Name

Address

4 I C1i0it i IIIER YVA R
I Cash of checlks fncios.ed Please send bol)
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POULIST PARTY
NATIONAL COMMITTEE

EXECUTIVE COMMITTEE P0. BOX 76737
Wdhlom W Baker. Choirmon WASHINGTON. D.C. 20113
,,'oms VarOafOugh. Vice Choarmon (202) 546-5530

Oonolcd L Kimball. Secretorv
Emmet E Miller. Teosuter
William K Sheore. Patorlmentoon March 27, 1985
Willis A C0ro
Thomas M Goodhoe

Mr. Fred Seipold, Chairman
Populist Party National Committee
373 West Fort Street
Boise, Idaho 83701

Dear Fred:

To assist in keeping an accurate record of the transactions of the Executive
Committee, I am providing to you, and each member of the Executive Committee,
this summary of the financial motions which I offered at the meeting on Sunday,
March 10, 1985, and each of which was adopted by the Executive Committee.
I have provided explanation of the motions where elaboration will be helpful.

I. Motion instructing the treasurer to pay the following attorneys: Steiner,
$510. 00; Longacre, $654. 00; and Drake, $495. 08.

These payments were previously authorized by the Executive Committee at
the November, 1984 meeting, but the payments were not made at that time
because of shortage of funds.

2. Motion to pay expense accounts of coordinators as follows: Seipold, $2, 214.95;
Yarbrough, a sum not to exceed $700. 00; Kimball, a sum not to exceed $800. 00.
These were the amounts stated by the coordinators as due for past work, in

C accord with authorizations of the Executive Committee. Payments to be made
promptly by the treasurer upon presentation of proper accounting by the coord-
inators.

3. Motion to pay all expenses in connection with the Chicago National Committee
meeting, including the sum of $1, 294. 48 advanced by W. K. Shearer. Itemized
statement was submitted to treasurer.

An additional $129.65 has since been submitted for payment, with approval by
the chairman.

4. Motion to pay remaining bills from the Maureen Salaman Vice-Presidential
Campaign as follows: Visa (W. K. Shearer card), $2, 649.84, Maureen Salaman,
$900.00.
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plan. The plan describes in detail
state party can organize from the-top
time. The National Committee intends
states in 1985.

an
to
to

Saturday evening, March 9, following

THE AMERICAN
INDEPENDENT PARTY

SPEAKS OUT ON

AGRICULTURE

The American Independ-
P ent Party is deeply

9committed to the preser-
vation of the American
family farm. We support
protection of farmers
from manipulated

- financial ruin as a
consequence of the
economic policies of the
Federal Reserve system.
We support mortgage
moratorium laws to
protect farm families
from unconscionable bank
foreclosures.

- 1984 Platform

HELP US HELP YOU!

Register And Vote
AMERICAN INDEPENDENT

Amer!can Independent Party State Headquarters
Eileen M. Shearer. Chairman

Winifred S. Laymon. Treasurer
P. 0. Box 427. Lemon Grove, CA 92045

(619) 460.4184

IPaid Advertisement)

organizing procedure whereby a
the precinct level in six months
implement the plan in a number of

the National Committee business, a
gala banquet was held at the
Bismarck Hotel. Principal
speakers were John R. Rarick
and Maureen Salaman.

Both Rarick, the American
Independent Party's 1980
presidential candidate, and
Mrs. Salaman, the Populist
Party's 1984 vice-presidential
candidate, gave inspiring and
enthusiastic speeches filled
with optimism for the party's
future.
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Following the National
Committee meeting, the
executive committee met, under
Seipold's leadership, to deal
with the party's finances, and
make plans for the party's
future. During the next 60
days, Seipold will make
recommendations to the
executive committee on
establishment of a permanent
national headquarters.
Meanwhile, he, Yarbrough, and
Kimball will continue to
coordinate party activities in
their respective areas of the
country.

4.

The National Committee adopted an organizational program prepared by
Executive Committee member John Couture known as the "six-tier, six-month"



Mr. Fred Seipold
March 27, 1985
Page 2.

Itemized Visa bill presented to treasurer by Shearer. Maureen reported that
she had submitted her bill to Washington, but did not keep copy. Apparently#
the statement has been lost, so it is not possible to present itemized receipts
for the $900. 00.

5. 'Motion to pay trade payable bills submitted by W. A. C arto, in total sum
of $27, 684. 86, on a payment schedule to be worked out between the Chairman,
Treasurer, and Willis.

The total was arrived at by adding six sets of receiptO and/or bills in the
folder presented by C arto as follows: (a) $709. 00; (bj 3, 744. 21 (c) $1, 042. 55;0
(d) $716. 55; (e) $3, 330. 05; and (f) $18, 142. 50.

T 6. Motion that the Chairman, as legal counsel, be instructed to do such research
as necessary to determine how the Committee's accounts should be structured
and administered to meet all requirements of Federal and other applicable law,
to report his findings in writing within 30 days; and that his findings be implemented
without the necessity of further board action, to assure that the National Committee
is functioning in conformity to the requirements of law.

71- 7. Motion that the following salaries and expense accounts be approved for a

period of 60 days commencing March 1, 1985: Seipold, salary $4, 000. 00 per
month, expense account, $2, 000. 00 per month; Yarbrough, salary, $1, 500. 00
per month, expense account, $1, 000. 00 per month; Kimball, expense account,

17 $1, 000. 00 per month. The same salaries and expense accounts to be continued
for an additional 30 days if available funds permit.

8. Motion that the Chairman, as legal counsel, be instructed to draft and
secure signatures of necessary parties on legal documents releasing all members
of the Executive Committee (past and present) from individual liability on the
indebtedness of the Populist Party to Liberty Lobby, the Cordite Corporation,
etc. , which was, by vote of the Executive Committee in November, 1984, made
a condition precedent to the assumption of said debt.

9. Motion that the Chairman be instructed to present recommendations for the
location of the national office of the Committee, and a proposed budget for the
operation of the N2tional Committee for the remainder of 1985; said recommend-
ations to be presented in writing within 60 days.

Trusting tljathis will be helpful, I remain

Sin erely yopurs,

LWilliam K. Shearer
Parliamentarian
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SWILLTAV V SHEAREP
8158 PALM ST
LEMO4 GDOVF CA 92045

PLEASLE ETHINK YOUR POSITIOw VERY CAREFULLY OR YOU wILL OPEN A REAL

CAN OF nHMs. AS I HAVE TOLD YOU, THF VIRGINIA CORPORATION IS AND
ALWAYS tAS LE£ t THE VIRGINIA STATE PARTY. IF YOUR ThESIS IS CORRECT
THF CONTPIPUTIONS MADE TC THE NATIONAL COMMITTEE BY D.C. HAVE BEEN
ILJFGAL AN ) MUST BE RePAID, INCLUDING AT LEAST $15,715.72 DISPURSED

l- TO YOU AND ETLFEN. THE TCTAL OF ILLEGAL CONTRIBUTIOjiS WOULD BE FAR
MOPE IHA' THE FXTSTtG DFsT$3j. YODIR THESIS MAKES YO. LlABLL FOH FTqES.

cy II wILL RE-SUTI NOT ONLY Ta #.SSIV'. CONFUSION F'OH SUPPORTEkS AND LOSs
OF SUFPOR' gI' FXPENSIVE FEOWL(AL INVESTIGATIONS AND SUITS* ALL IN ALL
A TREmEivDUUS 6FiBACK O "rHt PARTY. I SUGGFST WE WORK OUT A

SPEASONAoLE ITUEMENT BEFORE TOu LATE. I AM, SURr. YOU ARE NOT TRYING
TO UESThOY TE PAkTY. I AM PERFEC'LY WILLINts TO LLT NEUTRAL PARTIES

WILLTS ChPTO

T 17:5q FbT
e- cmov

TO REPLY BY MAILGRAM MESSAGE. SEE REVERSE SIDE FOR WESTERN UNION'S TOLL - FREE PHONE NUMBERS
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i I ,A R M I ('lION CO\11IC ION

Clara $sndahl# Treasurer

Populist Party
130 Third Street, 

S.E.

1ashington, DC 
20003

..... *-..lfn fluber: COOS 6 7 2 6

nt-...... QuarterlY (7/1/84-9/30/64)
tftcencl Oobnr *I t10/l/4-h0/17/84) IRepotts

and 12 Day Pre-

Dear Ms. Sandahl: .... ember 12, 1984,
r is to inform you that as of D1

This ltterse 
Dec our requests for

the Commission has not received your response Those notices

additional information dated November 21 1984. e of Your

requested information 
essential to full Pblic disclOsure ofyu

lectio financial activity 
and to ensure comPliance

Fderal ele the Federal ILEection Caspaiqn Act (the Act).

pe o fio of original requests are enclosed.

pi o (15) days from th

If no response is received within 
co .......

date of this notice. the Comission may choose to initiate auu,'

o.ea....h. S- t ion.
or legal entorcemt,,n toths...er

If you should have any questions related to this matter,

please contact Paul Kolesa on our toll-free number (800) 4249b30

or our local number (202) 523-4048.
S Vncerely,

John D. GibsonAssistant Staff Director
Reports hnalysis 

Division

Enclosures

PY,

C

. 40004.

De- 't 0 1904
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POPULIST PARTY -NATIONAL EXECUTIVE COMMITTEE

The following are the minutes of the Executive Committee Meeting
which took place by telephone conference on September 29, 1985
at 6:30 pm Pacific time.

On line for the call were executive committee members, John
Couture, Don Kimball, Faye Killer, William Shearer, Jerry Pope,
Rolland Victor, Willis Carto and National Administrator, Nancy
Shearer.

Mr. Couture requested that Miss Shearer give a report on the new
office.

Miss Shearer reported that she had found an office in San Diego
for $264.00 on a month to month basis and had retained it. She
said she rented a post office box for $53.44 which was paid for
thru January 1, 1986 and that she had a phone installed with a
$100.00 deposit which went toward the first month's bill. The
new office address 3435 Camino Del Rio South, Suite 318, San

1P Diego, CA 92108; the new mailing address 6065 Mission Gorge
Road, Box 211, San Diego, CA 92120 and the new phone number is
(619) 282-5614. She further reported that she had returned to
Phoenix and was released from the lease on her apartment, had
the party mail forwarded to the new mailing address, and made
sure that the Populist Party was not being held responsible for
a lease on a Phoenix office..

Mrs. Miller reported that there is approximately a $1,200.00
balance in the party account in Alabama.

Mr. Carto reported that the Washington account had been drained
to pay an outstanding Printers II bill of $3,981.64. He asked
that IMrs. Miller return the invoice f or that bill to him to
avoid double payment.

Maureen Salaman was added to the conference call at this time.

Mr. Shearer made a motion that:

1) There are to be no more expenditures on obligations incurred,
and no new bills are to be incurred without specific authori-
zation of the executive committee;

2) All1 Populist Party mail and or contributions are to be
forwarded to the new San Diego administrative office for proc-
essing; and

3) All funds or checks of any kind are to be forwarded to Mrs.
Miller, the National Treasurer, in Alabama, for deposit only in
the Populist Party account there..

Mr. Victor seconded the motion.



Befor a vote could be taken Mr. Kimball moved to table the above
motion until fund raising could be discussed. Mr. Carto seconded
the motion and the vote was 4 to 4 with Mr. Kimball, Mrs.
Salaman, Mr. Pope, and Mr. Carto voting for the motion, and Mr.

Shearer, Mrs. Miller, Mr. Victor, and Mr. Couture voting against
it.

Mr. Shearers original motion was then discussed and approved by
a vote of 6 to 0 with Mr. Pope, Mr. Victor, Mr. Shearer, Mrs.
Miller, Mrs. Salaman and Mr. Couture for the motion, and Mr.
Carto and Mr. Kimball abstaining.

The next matter to be discussed was fund raising. Mr. Couture
said that he thought the proposed 20K mailing concerning member-
ship dues, should take a very positive stand and that he as
chairman wouls sign it. All agreed to this approach.

Mr. Couture then asked about the billing of the state assesments.
Miss Shearer said she had it on her calendar of things to do as

soon as the new letterhead was ready. She also said she was

getting a bulk mailing permit for the party.

Mr. Kimball asked Mr. Carto a question about Mr. Kimball's books,
but Mr. Carto had left the conference call.

Mr. Kimball went on to address the committee about his book

offer in which he would sell copies of his book to the Populist
Party for $4.00 each including postage and handling, and that
the party could give his book to every $25.00 contributor.

Mr. Couture made a motion to proceed with Mr. Kimball's book

offer one month after the membership fundraiser is out. The

motion was seconded by Mr. Victor and was unanimously adopted.

Mr. Couture reported that he had mailed a letter to the New York

Times requesting a retraction of its attack on the party and
that he had sent copies to the statewide leadership. He further

reported that he would be sending a letter to the state leaders

asking for information on their goals and timetables for state

organizational plans. Mr. Couture also gave a brief description

of the Video plan he had been working on, to follow the six
month six tier plan or whatever plan was implimented in a

particular state.

Mr. Kimball brought up the financial dificulties of Van Loman's

campaign in Ohio and asked for input as to what could be done.

Mr. Shearer said that under the circumstances the party could not

afford to spend any money, but that committee members who

wanted to help out Mr. Loman's campaign should either donate or

raise $100.00 to send to Mr. Loman's campaign committee.



Mr. Kimball said it should be sent ot the Loman for Council
Campaign Committee, Box 5112, Cincinatti, Ohio 45205, Attn:
Harry Bertram, Jr., Treasurer.

Miss Shearer reported that she really needed some assistance in
the office, and offered as a solution the hiring of a secretary
for 25 hours a week at $6.00 an hour for a total of $150.00 a
week.

Mrs. Salaman moved that Nancy Shearer be allowed to get office
help for a maximum of 25 hours at $6.00 an hour for a total of
$150.00 a week. Mrs. Miller seconded the motion, and it carried
unanimously.

Mr. Kimball made a motion for the committee to meet again by
conference call on October 20, 1985 at- 6:30 pm Pacific time.
Mrs. Salaman seconded the motion, and it carried unanimously.

The meeting was then adjourned by Mr. Couture.

Respectfully submitted,

Nancy SAfinrrer
Natijonal Administrator
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POPULIST PARTY -NATIONAL EXECUTIVE COMMITTEE

* The following are the minutes of the Executive Committee Meeting
* which took place by telephone conference on October 20, 1985

at 6:30 pm Pacific time.

On line for the call were executive committee members, John
Couture, Don Kimball, Faye Miller, William Shearer, Jerry Pope,
Rolland Victor, and National Administrator, Nancy Shearer.

It was moved by Jerry Pope that dues notices be sent out to the
approximately 22 thousand members on the list from Washington,
and that the money for this mailing, approximately $8,000.00, be
borrowed from William K. Shearer A.P.C. to be paid back to
William K. Shearer A.P.C. out of the first available funds from
the return on the mailing at 10% interest. The motion was
seconded by Faye Miller and carried unanimously.

It was moved by Faye Miller that an IBM PC computer be rented
-10 from William K. Shearer A.P.C. at $100.00 a month starting

October 1, 1985. Don Kimbalil seconded the motion and it was
carried unanimously.

William Shearer moved that the party pay $1,180.00 rent on the
copy machine used in Arizona which includes a $130.00 repair bill
on that machine in return for a complete release from any further

7'obligation to David Sasser and the lessor of the equipment, and
further that the amount paid be offset against anything further
owed to Fred Seipold. The motion was seconded by Faye Miller
and carried unanimously.

It was moved by Willim, Shearer that the chairman direct a letter
to Willis Garto asking him to pay the Populist Party the approxi-
mately $500.00 still due on the rental of the Populist Party
mailing list used by the Spotlight for its July fundraiser and
that the $1,000.00 already paid to Fred Seipold for that rental
be offset against anything found to be owing to Fred Seipold.
The motion was seconded by Faye Miller and carried unanimously.

At this time Maureen Salaman was added to the conference call.

William Shearer moved that the treasurer direct a letter to
Willis Garto requesting a complete accounting of the Washington
DC account including statements of deposits and canceled checks.
Also the treasurer was to direct a letter to Printers II asking
for copies of the work done by Printers II to back up invoices
already received from them. Rolland Victor seconded the motion
and it carried unanimously.

There was some discussion of Van Loman' s campaign in Ohio. It
appeared that he was in need of financial backing. Due to
the fact that the Populist Party did not have funds -available to
help his campaign at this time the committee members decided to
try to send $100.00 each for his campaign or to raise the money
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to $end him if they did not themselves have funds available at
the time.

Faye Miller made a notion to send a direct representative to
Atlanta, Georgia to represent the party in the matter Of securing
improved ballot access in that state. Don Kimball seconded the
motion and it carried unanimously.

Don Kimball moved to adjourn the conference call meeting and the
motion was seconded by all.

Respectfully submitted,

Nancy Shearer, National Administrator
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POPULIST PARTY - NATIONAL EXECUTIVE COMMITTEE

The following are the minutes of the Executive Committee Meeting
which took place by telephone conference on January 18, 1986 4t
8:00 AM Pacific time.

On line for the call were executive committee members John
Couture, Don Kimball, Faye Miller, William Shearer, Jerry Pope,
Rolland Victor, Richard Weimer, and National Administrator, Nancy
Shearer.

Mr. Kimball asked for unanimous consent to change his vote at the
previous meeting on adding Mr. Weimer to the executive committee
from no" to ye

Mr.- Shearer objected to going back in the records and changiiog
votes, but said Mr. Kimball's statement should be added to the
record of this meeting.

Mrs. Miller moved:

That a demand be made upon the corporation officers of the
Populist- Party, Inc., a Virginia corporation, to do the
following:

(1) The corporation chartered in the state of Virginia and known
as Populist Party, Inc. be immediately dissolved and the charter
returned to the State of Virginia; or, in lieu of the charter
being returned that the corporation change it's name, purpose and
intent so as differentiate it from the Populist Party of the
United States, and make this differentiation clear to the public.

(2) That all bank accounts in the name of the Populist Party,
Inc. be closed; and

(3) That any and all operations, including but not limited to the
solicitation of funds by the Populist Party, Inc. immediately
cease; along with any other reference to Populist Party which
might confuse the corporation with the Populist Party of the
United States.

Mr. Victor seconded the motion and it passed unanimously.

Mrs Miller moved that:

Based upon the information available to the executive committee
at this time, the Executive Committee does not believe that the
Populist Party is indebted in any sum or sums whatever to the
Populist Party,- Inc., Liberty Lobby, Cordite Fidelity Corp., or
The Spotlight. These entities are to abandon any and all claims
of indebtedness to them by the Populist Party of the United
States, and furnish the Populist Party of the United States duly

executed documents, signed by the officers and/or owners of such
corporations, partnerships or proprietorships stating that the



Populist Party of the United States is not indebted to them, or

2nd or 3rd party suppliers and vendors from whom purchases were

authorized or incurred by the above mentioned entities in the

name of the Populist Party. Should the above mentioned

statements of absolution from each of these entities not be

obtained from the officers/owners of same by February 10, 1986,

it shall be the duty of these officers/owners to submit all

financial records pertaining to any. alleged activities at any

time in the name of the Populist Party to complete and detailed

audit by the Populist Party of the United States or its

representative.

The motion was seconded by Mr. Shearer and passed unanimously.

Mr., Shearer moved that the executive committee support Mrs.

Miller in her position that she is not responsible for filing any

reports with the Federal Election Commission or any corporate

forms in the name of the Populist Party, Inc., Liberty Lobby,

Cordite.Fidelity Corp. or The Spotlight.

Mr. Victor seconded the motion and it passed unanimously.

Mrs. Miller moved:

That any and all solicitation of funds, sales of merchandise, or

use of logo by any entity without express approval of the

Executive Committee of the Populist Party of the United States

cease immediately and that Graphic Productions be required to

account for its unauthorized promotional activities, secure

authorization from the Executive Committee, share revenues with

the committee, and regularly account for the income from its

sales of party materials.

Mr. Shearer seconded the motion and it passed unanimously.

Mr. Pope moved that any state party that tells its people not to

contribute to the national be removed, and new officers installed

with implementation of the motion to be handled by the chairman.

Mr. Shearer seconded the motion and it passed unanimously.

Mr. Shearer moved that the treasurer make a demand for the

$1,500.00 owed to the Populist Party by the Spotlight for use of

the mailing list, all money collected by the Populist Party, Inc.

since September 29, 1985, and any balance presently in the

Populist Party, Inc. account.

The motion was seconded by Mr. Weimer and passed unanimously.

Mr. Shearer moved that the party take all steps necessary to see

that the Populist Party mailing list is not used by any one but

the Populist Party without consent of the executive committee.

Mrs. Miller seconded the motion and it passed unanimously.



Mr. Shearer moved that $2,500.00 be alloted for the printing of
new literature,.

Mr. Pope seconded the motion and it passed unanimously.

Mr. Shearer moved that Mr. Couture be allowed reimbursement for
actual expenses incurred for travel while doing Populist Party
work, and that Miss Shearer be allowed reimbursement for actual
expenses incurred on trips to Oregon and Colorado to organize
state parties there, under the supervision of the chairman.

Mr. Kimball seconded the motion and it passed unanimously.

Mr. Kimball moved that Mr. Victor be allotted $500.00 for travel
on Populist Pa ;rty business, to be accounted for to Mrs. Miller.

Mr. Pope seconded the motion and it passed unanimously.

- The possible employment of Howard Carson was discussed, but no

motion was offered and the matter was dropped.

The meeting was adjourned with the option of another meeting left
to call of the chairman if needed before the National Committee
meeting on March 1st and 2nd in Los Angeles, California.

Respect i t-ted ,

r, National Administrator
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THE POPULIST PARTY OF THE UNITED STATES

Administrative Office Mailing Address
3435 Camino del Rio South M63 Minsion Gorge Rtad
Suitc 31 . IBox 211
Sa.n )iego. CA 92108N %in )icgo. (A 92120)

.hair ml (619) 2X2-5614
.IO)IIN NJ. (2Ot"'.1tRI-

13131 W. .ane. .ilk Rd.
I;,lcs Conrcrs. WI 5.113)
(414) 425-8181

January 10, 1986
V icc-Chairinan
M.IRI IN SA.. A. \ To: All State Parties and Members of the

Sccc.. ,National Committee

)) KIMII..I.I. From: National Executive Committee

I..\YI:III.:R Subject: CALL OF NATIONAL COMMITTEE MEETING,
MARCH 1-2, 1986 IN LOS ANGELES, CALIFORNIA

% \\I lIIi \\ K sill \NI R

This letter will serve as your official notice of the National
Committee Meeting of the Populist Party to be held Saturday and
Sunday, March 1-2, 1986, in Los Angeles, California. You, and
all supporting members of the Populist Party, are cordially
invited to attend.

All sessions of the National Committee Meeting will be held at
the Los Angeles Airport Hilton, 5711 West Century Boulevard, Los
Angeles, California, 90045-5631. Each party member is respon-
sible for making his or her own room reservation and a handy
registration card is enclosed for this purpose. Roooi rates are:
$55 for single or double rooms. Room reservations may also be
made by calling the Los Angeles Airport Hilton at (213) 410-4000.
If your reservatiun is made by telephone, be sure to inform the
hotel that you are with the Populist Party, so that you will
qualify for the special room rate quoted above.

Transportation to the hotel from Los Angeles International
Airport is available via the Hilton Hotel Shuttle at no charge.

For your further convenience, full travel arrangements, including
hotel and airline reservations can be made at no charge by
calling Taylor Travel at (619) 268-4106. Ask for Clay Taylor
and be sure to let him know you are with the Populist Party.
The earlier you make your reservation the better the fare you
can obtain.

Individual registration fee for the meeting will be $50, payable
to the Populist Party. This fee includes admission to all of the
meetings of the National Committee and its sub-committees and
your ticket to the Festive Saturday Evening Banquet.
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This registration fee along vith the enclosed registration fors
should be sent in the enclosed return envelope to:

Populist Party Administrative Office
6065 Mission Gorge Road, Box 211
San Diego, CA 92120

For further information about meeting arrangements# YOU
are invited to contact Nancy Shearer or Donna Layton at
(619) 282-5614.

The Los Angeles gatthering will be the second meeting of the
National Committee since the party was formally organized at the
National Convention in Nashville, Tennessee in August, 1984.

Principal Business of the meeting will be consideration of the
patry's participation in the 1986 elections in the various
States, and continued developement of the Populist Party at the
national level.

Featured speaker at the National Committee's Festive Saturday
Evening Banquet will be:

-Maureen Kennedy Salaman, the Populist Party's dynamic 1984
Vice-Presidential nominee. Mrs. Salaman, one of the Nation's
outstanding speakers, is President of the National Health
Federation, is the star of several radio and television talk
shows, is a nationally recognized author of books on nutrition
and freedom of choice in health care, and is the American
Independent Party/Populist Party candidate for Governor of
California in the upcomming state election.

Voting representation at the National Committee meeting will be
in accord with the formula for such representation set forth in

7. the Party's National Bylaws. Section 11 of the bylaws states in
pertinent part:

"Membership in the Populist Party is limited to one political
party organization recognized by the National Committee from each
State, the District of Columbia, and any other areas specified by
the National Committee.

"Representation on the National Committee shall be determined as
fo110w s:

(1) When a member state political party is qualified to place
statewide candidates or presidential electors on the next general
election ballot in the state, the state party is entitled to
three representatives plus one additional representative for each
five electoral votes of the subject State or major faction
thereof.

(2) When a member state political party was qualified in the
most recent general election to place statewide candidates or
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presidential electors on the ballot, but is not so qualified in
the next general election ballot, the state organization is
entitled to three representatives.

(3) When a member political organization is not qualified to
place statewide candidates or presidential electors on the next
general election ballot in the state, and was not so qualified
in the immediately preceding general election, the state organ-
ization is entitled to two representatives.

Under this formula the States will be entitled to the following
number of votes in the National Committee meeting: California,
12; Kansas, 4; Alabama, Arkansas, Idaho, Louisiana, Minnesota,
Mississippi, North Dakota, Rhode Island, Tennessee, Washington,
West Virginia, and Wisconsin, 3 each; all other states and the
District of Columbia, 2 each.

The bylaws further provide that:

"No State political organization shall be a member of the
%r National Committee unless it pays its assessments as established

by the National Committee."

Section VII of the Bylaws provides that each member State party
shall pay to the National Committee an assessment of $20 every
four months for each voting representative to the National
Committee. Two such payments will be due at the National Coam-
ittee meeting in March (one for the August-December 1985 period,
and one for the January-April 1986 period). Thus, in order to
vote in the meeting, a State with two voting representatives will
be required to pay an assessmant of $80; a State with three
voting representatives will be required to pay $120; a State with
four voting representatives will be required to pay $160; and a
state with 12 voting representatives will be required to pay
$480. These assessments are in addition to the meeting's
registration fee. The National Committee will strictly enforce
the rule requiring state parties to be current in their assess-
ments to the National Committee as a condition to voting in the
Los Angeles meeting.

Under the Bylaws of the Populist Party, proxy voting in the
National Committee is permitted. A proxy form, for your use, is
included with this official notice of the National Committee
meeting. Thle Bylaws state that.

"A representative may vote by proxy but no person may cast more
than one vote."

This provision insures maximum individual participation in the
National Committee meeting and precludes any individual from
attempting to control a meeting through accumulating numerous
proxies made out to a single individual.
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The importance of the Los Angeles meeting cannot be overempha-
sized. Your participation at this national meeting is of the
utmost importance to you, your state party, and your country.

Please mail your registration immediately upon receipt Of this
notice.

We look forward. t-o seeing you in Los Angeles on March 1-2, 1986,
and to important.Populist victories in the 1986 election.

Sincerely,

John M. Couture, Chairman

MEETING REGISTRATION FORM

(1) Yes, I plan to attend the Los Angeles meeting of the Populist
Party National Committee.

Enclosed find $______

registration.
f or registrations at. $50 per

(2) I will be unable to attend the Los Angeles meeting, but I
want to contribute toward the outstanding party building work
of the National Committee.

Enclosed find my contribution of ()$100,(

( ) $25, Other _

) $50,

IName

Address

City, State, Zip Code

Tele phone

Make all checks payable to the Populist Party!

Mail registration form to: Populist Party Administrative Office
6065 Mission Gorge Road, Box 211.
San Diego, CA 92120

* ,..
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WILLIAM L SIHIAtK

5158 PALM ST. * LEMON GROVE, CALIFORNIA 92045 619 1 460-4484 INMIA"

March, 1986

WILLIAMS KEYNOTES POPULIST
NATIONAL COMMITEE MEETING

Lindsey Williams, popular author and minister, was the keynote
speaker at the 1986 annual meeting of the National Committee of the
Populist Party, held in Los Angeles,
California, on March 1-2.

Williams recetved an enthusiastic response
from the Committee members as he denounced the

1 Federal Reserve system, and exposed the
untruths connected with the so-called "energy
crisis."

Williams is the author of two books, "The
~ Energy Non-Crisis," and "To Seduce a Nation.
A dynamic speaker, he is a strong supporter of

: the Populist Party and its crusade to restore
representative government in America.

C-" In 1974, Williams became Chaplain on the
Trans-Alaska oil pipeline. As a result of his

r executive status with the nine major oil
companies, he became privy to first-hand
knowledge of the phony nature of the so-called

0- energy crisis.

Principal business before the National
Committee was a review of the past year's Lindsey Williams
progress, and reports on various actions taken
by the officers and Executive Committee. During 1985, the Populist Party
went through a number of crises, including a necessary change in national
chairman, but came through the problems with strong new leadership in
Chairman John Couture, an efficient national office, reform of party
finances to prevent abuses, and a favorable bank balance which enables
the party to go forward with optimism in 1986.

At the Los Angeles meeting, the National Committee unanimously
adopted the following motion offered by State Chairman Richard Weimer of
Indiana:

"Be it resolved that the National Committee of the Populist
Party.. .having reviewed the conduct of the party's business for
the past year:
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"I. Commends national Chairman John Couture for the
outstanding leadership he has provided to the Populist Party
during his term as chairman, asod rejects the contention of any
contrary claimant to the chairmanship as unsupported In law or
fact;

"2. Commends national Treasurer Faye Miller and the
national Executive Committee for all actions they have taken to
assure lawful and fiscally-responsible management of the
Populist Party's finances; ratifies the actions of the Treasurer
and the Executive Committee, taken during the 1985-86 term, with
regard to party finances; and instructs the Treasurer and
Executive Committee to continue the policies expressed in the
fiscal motions already adopted by the Executive Committee;

"3. Commends National Administrator Nancy Shearer for her
capable and efficient administration of the Populist Party's
national administrative office."

Responding to concerns expressed by party members that the Populist
,!r Party does not have an adopted national platform, Chairman Couture

appointed a committee, headed by Wisconsin State Chairman Joseph
SBirkenstock, to gather proposals for a membership-approved platform.

With regard to the so-called platform document in circulation, the
National Committee unanimously adopted the following statement, upon

~recommendation of Birkenstock's committee:

"The document which has been circulated as the 1984
platform of the Populist Party of the United States has never
been adopted by any representative body of the party and is not,
in fact, the party platform.

"While it contains
many statements which areSINCE 192 7 in conformity with the

I philosophy of the members,Manufacturers of Quality it also contains some
Candiesstatements which many
Candiesmembers find unacceptable.

"The document has the
status of only a submission
by its authors of a
recommended platform, and
will be considered in due
course along with all other
submissions for action by
the party through its
representative bodies."

In order to assure full
444 Colton Ave. P.O. Box 129 participation in Executive

Colton, California 92324 Committee meetings, the National
Committee unanimously adopted a

Lon L. Laymon Area Code 714/825-4408 standing rule, recommended by
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the Rules Committee, which'states:

"Any member of the National Executive Committee who has
three consecutive unexcused absences from meetings of the
Executive Committee shall be deemed to have resigned from the
National Executive Committee."

Six committees functioned at the National Committee meeting:
Credentials, chaired by Faye Miller of Alabama; Rules, chaired by Richard
Weimer of Indiana; Platform, chaired by Joseph Birkenstock of Wisconsin;
Resolutions, chaired by Dr. Edmon V. Kaiser of California; Agriculture,
chaired by Don Kimball of Iowa; and Campaign, chaired by Kile Daylong,
state chairman of the Utah Populist Party.

The resolutions committee reported
adopted by the National Conmittee. The

1. Endorse H.R.
which provides for a
political parties may
for the ballot in the

-- states, and urge the
N enactment of this leg

the Congress.

2. Express oppo
cities, counties, or

. providing sanctuary tt
aliens in violation o

r' immigration laws.

t:T 3.
the sta

't highway

Support the
tes to set the
speed limits.

4. Encourage st
~ organizations of the I

Party to establish tel
C' information numbers, z

such numbers on party

5. Call on the
Committee to provide e
chairman a list of all
chairmen of the Populi
with their addresses,
telephone numbers.

At the opening set
the National Committee
were welcomed by Eilee
Shearer, chairman of C
American Independent F
American Independent F
the official Californi
affiliate of the Natic
Populist Party.

five resolutions which were
resolutions:

2320, introduced in the House of Representatives,
reasonable uniform national procedure by which new
qualify
several

prompt
islation by ..

WANTED
sition to 10,000 MORE READERS NOW!
states -
o ill egalIF YOU ENJOYED THIS EDITION Ofo Federal TNE CALIFORNIA STATESMAN,f YOU WILL ENJOY RECEIVING THE STATESMAN

ON A REGULAR BASIS.

right of __ SUBSCRIBE TODAY
ir own toTh~~to The

CALIFORNIA STATESMAN
ate -opu Ii s t Subscription includes

lephone The Legislative Survey, Foreign Policy Review
nd print and The American Independent 45L"
literature.

4a The California Statesman
Eat P.O. Box 427

each state Lemon Grove. Calif. 92045state Pes enest a t , Please enter the following subscription to Theand PryCALIFORNIA STATESMAN

Name

ssion of QS
, members Z Address - -

n M.-
alifornia'.s
arty. The
arty is $1200 PER YEAR

a I I I Cash or chetit enclosed I Please %end bill
)nal
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During the course of the meetihg, candidates of the state parties forthe 1986 election were Introduced including California's full slate for
statewide partisan office. The California candidates include: Gary
Miller of Los Angeles County for Governor; Jim Griffin of Riverside
County for Lt. Governor; Ed Vallenof San Bernardino County for U.S.
Senator; Gary Odom of Los Angeles County for Attorney General; Theresa
Dietrich of Contra Costa County for Secretary of State; Nicholas W.
Kudrovzeff of San Mateo County for Controller; and Merton Short of Butte
County for Treasurer.

ARE YOU TIRED OF CRIME, HIGH
TAXES, EXORBITANT UTILITY RATES,
AND LOSS OF AMERICAN JOBS TO UNFAIR
FOREIGN COMPETITION? IF SO
DONT THROW YOUR VOTE AWAY.
VOTE AMERICAN INDEPENDENT
GOVERNOR

GARY V. MILLER
(,otciirnpn Hoard Mcmber. Mi. SAC Con. Col. Dist.

1 .IEUTENANT GOVERNOR

iJAMES C. "JIM" GRIFFIN
I r tIc4 I)ricr

SI('RETARY OF STATE

TH ERESA "TENA" DIETR
i ! ih'r

Exi

ICH LXI
CONI ROIL[ER

NICHOLAS W. KUDROVZEFF
Reu rd Jltcirical I)rector

RI-ASIURFR

MERTON D. SHORT

II/
x1

AI ORNEY GENERAL

GARY R. ODOM
U.S. SENATOR
EDWARD B. ""ED" VALLEN 1:X1
1)irector. P'atriotic Committee

HELP US HELP YOU!

Register And Vote
AMERICAN INDEPENDENT

American Independent lPart- State Ilcadquartl'rs

F.ilc'n M. Shearer. Chairman
Winifrcd S. la.mon. frcasurcr

I'.0. Ho\ 427. imon (rowL. ('A 92045
(619) 40-4484

1 od W ,~ p*l"'t l kt ftl

Speakers at the National
Committee meeting included
Populist Party Vice-Chairman
Maureen Salaman, who described
the battle for "health freedom"
now going on in Congress and
the state legislatures, and
Betty McConkey, state chair-
woman of the Populist Party
of Iowa, who described the
lawsuit the Iowa party has
initiated against KWWL-TV in
Waterloo, Iowa, in response to
the station's defamatory
attack on the party, entitled
"Harvesting Fear."

McConkey said that
individuals in left-wing
organizations find left-wing
individuals in the media who
collaborate to smear
conservative individuals and
organizations. This is
exactly what happened, she
said, to the Populist Party of
Iowa, "the fastest growing
conservative third party
organization in the state."

McConkey said the unjust
attacks on the Populist Party
were a result of the party's
suit against the Federal
Reserve Board on behalf of the
party's farm members.

"The supreme issue . . .
is the encroachment of the
powerful few upon the rights
of the many. This mighty
power has come between the
people and their government."

- Sen. Robert La Follette
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POPULIST PARTY - NATIONAL EXECUTIVE COMMITTEE

The following are the minutes of the Executive Committee Meeting
which took place by telephone conference on March 8, 1986 at 8:00
AM Pacific time.

On line for the conference call were executive committee members,
John Couture, Maureen Salaman, Don Kimball, Faye Miller, William
Shearer, Richard Weimer, Jerry Pope, and National Administrator,
Nancy Shearer.

Mr. Shearer made'8 motion that Mr. Couture was to write Mr. Carto
and inform him that the Executive Committee of the Populist Party
does not consider an audit of accounts maintained in Washington
DC in the name of the Populist Party necessary if:

1. Other demands previously made are complied with;

2. Any claim of indebtedness by the Populist Party to The
Populist Party, Inc., Cordite Fidelity Corporation, The
Spotlight, and Liberty Lobby is abandoned; and

N 3. The Corporate entity which created the Washington DC accounts,
reports and accounts to the Federal Elections Commission for all
transactions out of said accounts from start to finish.

If these conditions; are not met an audit by an independent
accounting firm,selected by the Executive Committee, will be
required, with the expense to be borne by those who established

Nthe accounts in Washington DC.

Mr. Weimer seconded the motion.

q7 Mrs. Salaman offered an amendment to the motion to include in the
letter to Mr. Carto an apology for any derogatory statements made
by any member of the executive committee about Mr. Carto.

C.4

Mr. Pope seconded the amendment.

The vote on the amendment was as follows:

Voting yes: Mr. Pope and Mrs. Salaman. Voting no: Mr. Kimball,
Mr. Shearer, Mr. Weimer and Mr. Couture. Mrs. Miller abstained
from voting.

The vote on the original motion was as follows:

Voting yes were Mr. Kimball, Mrs. Salaman, Mr. Shearer, Mr.
Weimer and Mr. Couture. Voting no was Mr. Pope. Mrs. Miller
abstained from voting.
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Mr. Shearer asked that Mr. Couture' send a letter to Mr. PeterPolkowit: of Graphic Productions informing him that thepromotional items he had been selling were not authorized by theexecutive committee and that he is to submit to the executivecommittee an accounting of his transactions so far, and if hewants to continue his business he must enter into an agreementwith the executive committee.

Mr. Shearer said there were some minutes missing from the record,these. being the Chica-go -National Committee meeting of March 1985;the Los Angeles meeting of March 1986, the telephonic meeting ofJuly 21, 1985 and the Phoenix meeting of June, 1985.

Mr. Kimball said he had the minutes from Phoenix, meeting of June1985 and the July 21, 1985 meeting, and that he would send themout directly.

Miss Shearer said she would transcribe the Chicago, March 1985National Committee meeting and the Los Angeles, March 1986T meetings as soon as possible and send them out.

Mr. Shearer went on to report that the Sartore law suit inIndiana had been dismissed in full. *He also reported that he wasin receipt of the fully executed release on the Idaho equipmentmatter. Mr. Shearer said he had the computer lease agreementready for signature and that he would send copies to John Couturearnd Faye Miller for their approval.

Mr. Shearer moved that all minutes submitted to date be approved.
", Mr. Weimner seconded the motion and it carried unanimously.

Mrs. Salaman moved that Miss Shearer's salary b e raised from
$400.00 a week to $500.00 a week and Mrs. Layton's salary beraised from $6.00 an hour to $8.00 an hour.

Mr. Weimer seconded the motion.
C'

After some discussion Mrs. Salaman revised her motion to statethat Miss Shearer's salary be reviewed in 45 days but that Mrs.Layton's salary be raised from $6.00 an hour to $8.00 an hourcommencing with the March 16 - 22, 1986 pay period.

Mr. Pope seconded the motion.

Mr. Kimball offered an amendment to the motion that Mrs. Layton'spay be raised to only $7.00 an hour.

Mrs. Miller seconded the amendment.

Th'e vote on the amendment was as follows:
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Voting yes: Mr. Kimball, Mrs. Miller and Mr. Pope. Voting no:
Mrs. Salaman, Mr. Shearer, Mr. Weimer and Mr. Couture.

The vote on the motion was as follows:

Voting yes: Mr. Kimball, Hrs. Miller, Mr. Pope, Mrs. Salaman, Mr.
Weimer and Mr. Couture. Mr. Shearer abstained from voting.

Mrs. Salaman asked that Miss Shearer and Mrs. Layton each prepare .-
a job description for the board's review before the next
executive committee meeting.

The meeting was adjourned with the next meeting to be held on
Saturday April 5, 1986 at 8:00 AM Pacific time.

Respectfully submitted,

2Nancy Searer
National Administrator
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March 17, 1986

John Couture
13131 W. Janesville Rd.
Hales Corners, WI 53130

Dear John:

As you are aware, .-many party members, as well as people who have
picked up some party literature or seen a bumper sticker, continue
to write In to this address. Many of them wish to pay their dues,
others purchase literature, make contributions, ask questions or
offer their services.

Due to the present disarray on the executive committee, and the
extremely uncertain future of the party as a unified movement, I
have asked our staff to resume servicing these inquiries and orders.

It has always been
public service, to
faith receive that

my personal aim, throughout some 30 years of
see that people who support a movement in good
same commodity back.

A full record will be kept, as always, of
individual instance.

action taken in each

Si cerely,

Wi s A. Carto
Member, Executive ommittee

POWER TO THE PEOPLE

PO ULNATlONA
L COMMITTEE

WAIMN . D.C. XI3
(W) 54&SS3
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March 31, 1986

Mr. Willis A. Carto
300 Independence Ave. S.E.
Washington D.C. 20003

Dear Willis,

I am writing to you, in accord with the
wishes of the national Executive Committee of the
Populist Party, to officially inform you of the
-actions taken by'the Committee with regard to the
issues wherein you are at odds with the majority of
the members of the Executive Committee, and to seek
ydur compliance with the Committee's mandates. I
also hope that this letter will help to resolve,
rather than enlarge, the existing problems.-

Before going into the position of the
Executive Committee, let me say on a personal basis
that I am deeply disappointed that you have
attacked the Populist Party, and its Executive
Committee, charging that we are in "disarray", and
have failed to provide leadership, when, in fact,
during my six month tenure as chairman, we have

, made great strides in developing the party. Among
the accomplishments of my term, thus far, are the
following:

1. When I became chairman, the party had only a
little over $1,000.00 in the bank. We now have
almost $50,000.00 in the bank, are operating in the
black, and have fully met all of our obligations to
legitimate creditors.

2. We have established a full time, completely
functioning, totally responsible national
administrative office. This office functions at
minimum cost with one full time administrator and
one assistant. It has an appropriate computer,
copier, typewriters, and all other necessary,
modern operating equipment, and is providing an
increasing number of services to the party.

3. My law and business offices in Wisconsin
serve as the national office of the party. My
office is open from 9:00 AM till usually 6:30 PM
(and frequently from 8:00 PM to 10:30 PM) six days
per week and often on Sunday afternoons and
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evenings. My personal services, my office, secretary, and
supporting services cost the party absolutely nothing, except the
cost of mailings, and party telephone calls. Unlike the previous
chairmen, I have served without pay. Yet, frankly, I believe I
have accomplished more for the party in six months than did the
previous chairmen during their terms.

4. Ten days after taking office, in a lengthy letter to the New
York Times and Milwaukee Journal, I served notice on those who
had attacked the Populist Party that the party would not supinely
accept any further libels. I received a conciliatory response
from the New York Times, and the Milwaukee Journal printed a
special editorial letter which extolled the merits of the
Populist Party and decried the libelous article complained of. I
am not aware of any further libels by the New York Times News
Service or the Milwaukee Journal. My letter to these papers was
mailed to every state leader of the Populist Party with a cover

,j letter, requesting that each leader direct a copy of my letter to
the New York Times to any publication in his or her state which

¢Y libels the Populist Party.

5. O'rganization is now going on in the field, and new state
0% organizations are being formed and officially recognized. I have

attempted to restore unity to the party. In November, 1986,
/' after nu-mcrouL; phone conferences with Jim Yarbrough, I rujiled ais

"open letter" of reconciliation to Jim, with copies to state
leaders, in a beginning effort to heal the wounds resulting

c-. essentially from Jim's clashes with former chairman Fred Scipold.
My efforts on behalf of unity and reconciliation are continuing.

6. During my administration, for the first time, a
comprehensive dues notice mailing, together with membership
cards, went out to every recorded member of the Populist Party..
This has resulted in strong support in terms both of finances and

C, organization.

7. On March 1-2. 1986, I presided over the annual meeting of
the National Committee, which was well attended, and at which the
members of the National Committee unanimously confirmed my
chairmanship, ratified the acts taken by the Executive Committee
during the past year, and commended the efficient functioning-of
.our national administrative office..

8. On November 9, 1985, I participated in conducting a
successful Western Regional Conference of the Populist Party.

9. On November 20, 1985 1 wrote, printed, and mailed to all
state party leaders an 18 page detailed memorandum outlining the
organizational programs, and fundamental growth policies of the
Populist Party. This was intended, as a "how to do it" manual
for the (a) structural organization, and (b) full fleshing out of
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every state party. These specified tried and true techniques, if
followed, will result in very rapid party growth, and which, if
followed, will make swift victory inevitable.

10. On January 6, 1986. 1 completed a suggested, complete, and
detailed model constitution for state parties, and mailed copies
of the same to all state party leaders. This will provide
guidance and direction for the conduct of state party affairs.

11. The National Committee, under my direction, has prepared new
post-election literature for the party, and we are continuing to
expand the availability of party building materials.

This does not constitute an exhaustive list of the party's
accomplishments during my term to date, but will certainly
suffice to show the tremendous progress being made, and that
ncither the Populist Party, nor its national- leadership are in a
state of "disarray". I am disappointed that you, although you
a re a member o f the Executi',ec Committee, have refused to

Cr participate In. the recent telephonic meetings of the Executive
Commi*t t ee. Also, kn-owing that your stewardship was in question,

(' I am surprised that you did not attend the National Committee
meeting, thin month, in order to answer questions from members of
theC National Committee, or, at. least, to explain your position on

- the matters in coontroversy.

For over a year , the Executive Committee has sought to
con form our f iscal aff ai rs to the requirements of the party 's

~' membership adopted bylaws, and Federal election laws. At the
77 Executive Committee meeting on March 10, 1985, the Executive
'% Committee adopted a motion directing the then chairman, Fred
S Seipold, as legal counsel, to do such research as was necessary

to determine 4how the Committee's accounts should be structured
Sand administered to meet all requirements of Federal and other

applicable law; to report his findings in writing within 30 days;
and implement these findings without the necessity of further
Board action to assure that the National Committee was
functioning in conformity to the requirements of. law.

The intent of the motion, of course, was to bring all of the
bank accounts being operated in the name of the Populist Party
under the *direct control of the elected treasurer. In spite of
the Executive Committee's clear intent, you continued to operate
the account or accounts which you had established, using the
Populist name, as separate and independent from the official
account established by the elected treasurer.

The Executive Committee again considered this problem at the
telephonic meeting of September 29, 1985, at which time a motion
was adopted that there be no more expenditures on obligations
incurred, and no new bills incurred without specific
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authorization of the Executive Committee; that all Populist Party

mail and or contributions are to be forwarded to the San Diego

administrative office for processing; and that all funds or

checks of any kind are to be forwarded to the national treasurer,

Mrs. Faye Miller. for deposit only in the Populist Party account

which she administers.

Although, you were present for the part of the conference

call during which this motion was adopted (the record reflects

that you abstained from voting on the motion, which was approved

6 to 0), you did not comply with this policy of the Executive

Committee, as is confirmed by your recent letter to me. in which

you state that you are continuing to collect funds and operate a

quote "Populist" bank account independent of the National

Committee and the elected treasurer.

On October 20, 1985, in a telephonic meeting of the

\1 Executive Committee. a motion was adopted by vote of 6 to 0 that

the treasurer direct a letter to you requesting a full accounting

of the Washington D.C, account, including statements of deposits

and cancelled checks. This material has never been made

available by you to the national treasurer.

Finally. having failed to receive your cooperation, on

" January 18, 1986, the Ixecutive Committee adopted a series of

motions, on the accounting problems which your continued

operation of one or more "Populist" bank accounts in Washington

. has; generated. Specifically, in order to avoid any confusion

among contributors, the Executive Committee now requires of you:

1. That the corporation chartered in the State of Virginia and

,-- known as Populist Party, Inc. be immediately dissolved and the

charter returned to the State of Virginia, or, in lieu of the

charter being returned, that the corporation change it's name,

purpose and intent so as to differentiate it from the Populist

Party of the United States;

2. That all bank accounts in the name of the Populist Party,

Inc. be closed; and

3. That any and all operations, including but not limited to

the solicitation of funds by the Populist Party, Inc. immediately

tease; along with any other reference to Populist Party which

might confuse the corporation with the Populist Party of the

United States.

At the January 18. 1986, meeting, the Executive Committee

also unanimously approved a motion that " the Executive Committee

does not believe that the Populist Party is indebted in any sum

or sums whatever to the Populist Party. Inc., Liberty Lobby.

Cordite Fidelity Corp., or The Spotlight. The Executive
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Committee, therefore, directs that you and these entities abandon

any and all claims of indebtedness to them by.the Populist Party

of the United States, and furnish the Populist Party duly

executed documents, signed by the officers of such entities

etating that the Populist Party is not indebted to them, or to

second or third party suppliers and vendors from whom purchases

were authorized or incurred by the above mentioned entities in

the name of the Populist Party. The motion stated that these

acknowledgements must be received by February 10, 1986, and that

if the acknowledgements were not forthcoming by said date, the

Executive Committee formally demands that all financial records

pertaining to any alleged activities at any time in the name of

the Populist Party, by any of the described entities, be

submitted to a complete and detailed audit by the Populist Party

or its representative.

The Executive Committee, by motion, further expressed

support of the position taken by the treasurer, Faye Miller, that

she is not responsible for. filing any reports with the Federal

"E]ection Commission, or any corporate forms in the name of the

Populist Party, Inc., Liberty Lobby, Cordite Fidelity Corp., or

' The Spotlight. This letter will confirm that Mrs. Killer will

Wllae no such filings on behalf of these entities.

The Executive Committee has also authorized me to make B

demand on you and The Spotlight for the $1,500.00 owed by The

* Spotlight to the Populist Party for use of the party's mailing

list in 1985. In addition, the Executive Committee demands that

"*( you pay to the Populist Party all money collected by the Populist

Party, Inc. since September 29, 1985, and any balance presently

in the Populist Party, Inc. account.

Finally,' the Executive Committee has unanimously adopted a

motion requiring that any and all solicitation of funds, sales of

merchandise, or use of logo by any entity without express

approval of the Executive Committee of the Populist Party cease

immediately. The conduct which caused this concern is that of

Graphic Productions, which is operated by one of your employees.

The motion directs Graphic Productions to account for its

unauthorized promotional activities, secure authorization from

the Executive Committee for any future activities, enter into a

.revenue sharing arrangement with the committee, and regularly

account for the income from its sales of party materials.

On March 8, 1986, at the Executive Committee's most recent

telephonic meeting, an additional motion was adopted with regard

to the audit which was conditionally demanded on January 18,

1986. The Executive Committee is prepared to withdraw its

request for an audit if you and the entities you control promptly

comply with the balance of the above stated directives of the

Executive Committee. If you are not willing to comply with these

mandates, then the Executive Committee insists upon an audit of
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all bank accounts vhich you have established using the words
"Populist Party" as all or part of the name of such accounts with
the audit to be conducted by an independent auditor, selected by
the Executive Committee.. and with the audit paid for by those who
opened the accounts, and are thus the cause of the expenditure
for the audit.

The Executive Committee believes that the actions we have
taken are necessary in order to assure that the conduct of the
party's fiscal affairs be in compliance with the bylaws, duly
adopted by the membership at the National Convention in
Nashville. Tennessee, in 1984. and the requirements of the
Federal election laws.

Your compliance with these reasonable requests would do the
Populist Party a far better service than the sewing of confusion
through attacks on the Populist Party- and its Executive

T Committee, in the pages of "The Spotlight". I certainly do not
have any desire*to quarrel with you personally, and I believe
this is the feeling of the vast majority of those on the
Fxecutive Committee. We have taken the steps set forth above
only in on effort to assure that the financial affairs of the
party are conducted lawfully. I hope you will overcome any
hostility which you may feel, and comply with the expressed
wishes of the Executive Committee in the interest of compliance

• with the law, and the wishes of the party's membership as
expressed through the bylaws. At the recent meeting of the

C' National Committee the members unanimously ratified the acts of
the Executive Committee which I have described in this letter.

Very truly yours,

John H. Couture
National Chairman
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Motion adopted by the National Executive Committee of the
Populist Party, during telephonic meeting, Friday, April 18. 1986,
7:00 PM Pacific Time.

I move that Willis A. Carto be removed from the Executive
Committee of the Populist Party for breach of fiduciary duty to
the members of the party in that he has:

1. Refused to dissolve or change the name of a corporation which
he operates, the name of which includes the words "Populist
Party," creating confusion among contributors who believe they are
contributing to the Populist Party, but whose contributions -are
placed in the account of the corporation.

2. Refused to turn over to the Treasurer of the Populist Party
funds raised in the name of the party, after demand therefor.

3. Continued to operate a bank account in the name of his
corporation into which he has wrongfully deposited funds
contributed to the party, in spite of the demand that the account
be closed.

cr
4. Refused to account to t'he Executive Committee and Treasurer
for funds collected in the name of the Populist Party.

5. Announced that he intends to continue to accept
contributions in the name of the party, in spite of the demand of
the Executive Committee that he cease to do so.

6. Co-mingled the funds of his business enterprises with
contributions received in the name of the Populist Party.

7. Expended funds raised in the name of the Populist Party for
non-party purposes.

8. Failed or refused to file necessary reports with the Federal
Election Commission.

9. Failed or refused to submit to a full and complete audit
of the accounts in which he has placed funds solicited in the name
of the Populist Party.

10. Used the party mailing list for his own purposes without
compensating the party for use of the list, as he had promised to
do.

11. Falsely asserted that the Populist Party is in debt to
business entities which he controls.

12. Actively discouraged persons. from contributing to the
National Populist Party.
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Motion adopted by the National Executive Committee of the
Populist Party, during telephonic meeting, Friday, April 18, 1986,
7:00 PM Pacific Time.

I move that the Treasurer of the National Populist Party be
instructed to initiate a complaint with the Federal Election
Commission, pursuant to 2 U.S.C. Section 437g requesting a
complete investigation of the activities of Willis A. Carto, The
Populist Party, Inc., and other entities. which he controls, and
which appear to be in violation of 2 U.S.C. Section 432 (a), (b)
(1), and (3), 2 U.S.C. Section 434 (a) (1), and (4) (iv), or any
other sections of the Federal election laws.
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April 23, 1986

Mr. Willis A. Carto
300 Independence Ave. S.E.
Washington, D.C. 20003

Dear Willis:

This will acknowledge receipt of your letter dated
February 27, 1986, which was delivered to me by
Charles Ulmschneider, after copies of the letter
had been distributed by him to other persons at the
meeting of the National Committee of the Populist
Party, on March 1, 1986.

Because you have distributed your letter to
others, I shall reply to it. I am certain from the
tone and content of your letter, as well as its
manner of distribution, that it was intended
primarily to influence others, rather than as a
personal communication to me. I can discern no
interest in fact or truth in your letter, since you
included therein at least 10 deliberate untruths,
which you knew to be untrue when you wrote them. I
shall make reply, however, so that you will be on
notice with regard to further dissemination of
these falsehoods.

Before addressing these matters, a few preliminary
observations are in order.

1. You refer to the memoranda which I addressed
to the Executive Committee as "your open letters to
the Executive Committee". These communications
were not open letters. They were mailed only to
members of the Executive Committee, and pertained
to matters pending before the Executive Committee.
I had no reason to believe any member of the
Executive Committee would breach the
confidentiality, and, as far as I know, none did
except for you. I did not discuss the letters with
persons outside the Executive Committee until after
distribution of your letter of February 27, 1986.
As I said in my memorandum of January 14, 1986, to
the Executive Committee:
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"It is my hope that the problems discussed herein can be
resolved within the confines of the Executive Committee. Of
course, if any person chooses to make an issue of these matters in
a different forum, I shall feel relieved of the obligation to
withhold the contents of this memorandum from those with a proper
interest in the party to whom inaccurate information has been
presented by other sources*

You, by distribution of your letter of February 27, 1986,
have relieved me of the obligation to withhold from party leaders
the information contained in my memoranda. The decision to air
these matters in a forum outside the Executive Committee was
yours, not mine. Since you have chosen to enlarge the circle by
dissemination of a communication replete with falsehood, there is
no reason why I should permit wrong to mount the throne, while
truth lies buried in the dungeon of confidentiality. Therefore,
since recei.4pt of your letter, I have made my memoranda available
to Party leaders outside the Executive Committee and others to
whom I am informed your letter was directed.

2. 1 don't intend to pay any homage to your pretensions that you
Salone, unaided by any other human being, swam upstream against

overwhelming odds to create a new party in America. I have been
Ar laboring in that vineyard since 1967, and don't recall your

. presence there except on two occasions when you were hawking
tabloids for your own profit. You didn't even jump off the
Republican band wagon until February 1984, and I vividly recall
your participation in the 1971 effort with Bob Walters, The

(~Committee To Reelect The President (CREEP), and the American Nazi

W Party in the unsuccessful drive to cause removal of the American
'' Independent Party from the California ballot. I still have

documentary evidence of your participation in this activity.

3. Contrary to your assertions, the Executive Committee of the
Populist Party has not been inactive, and the party is not
paralyzed. In spite of your obstruction and manipulation of the
funds, the Executive Committee has put the party's finances in
order, established an efficient and effective administrative
headquarters, is continuing the organizational -work of the party,
and has a favorable bank balance in spite of your sneaky and
underhanded efforts to thwart that result. You accuse me of
obstruc'tionism, but I haven't obstructed anything except your
desire to solicit funds under false pretenses, your attempts to
transact party business contrary to Federal election law and the
party by-laws, and your venal attempt to perpetuate a system of
perpetual bondage for the party to the entities which you control,
through the assertion of what I believe to be a phony allegation
of party indebtedness to your controlled corporations.
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4. 1 thoroughly disagree with your statement that: "Obviously,
attempting to run a successful political campaign pay-as.-you-go is
totally unrealistic and can be productive of nothing but infinite
impotence."

The late President Calvin Coolidge said: "There is no
dignity, quite so impressive, and no independence quite so
important, as living within your means."

He also said: "Industry, thrift, and self-control are not
sought because they create wealth, but because they create
character."

I can understand how these concepts may be alien to you,
since you want to apply to the party the same kind of profligate
deficit spending policy which is guiding President Reagan, and
which guided his immediate predecessors, with regard to the
conduct of governmental affairs.- 1 assure you that Lord Keynes
was not correct in asserting that the more you spend the wealthier

c'- y-ou are.

I know that you are smart enough to know all this, and,
_therefore, I conclude that your advocacy of a perpetual party debt

is motivated solely by a desire to keep the party in perpetual
Seconomic bondage to you for purposes of control.

5. Finally, I cannot help but note your lack of courage in

C% failing to appear at the National Committee meeting on March 1-2,
C21986, to defend your position, or at least answer questions from

Ir members of the National Committee about your financial
manipulations. I recali that you barely escaped with your skin at
the Chicago National Committee meeting, a year ago, because of the

* inadequacy of your answers with regard to your handling of funds
raised and expended in the name of the party. If you had nothing
to hide, you had nothing to fear in appearing at the National
Committee meeting in Los Angeles. Your failure to be present
speaks with greater eloquence as to the truth of matters, than
does your nine page letter, replete with misrepresentations,
delivered by an errand boy incapable of responding to any inquiry
as to your stewardship of the funds which you raised and expended,

* without full and proper accounting, in the name of the Populist
Party.

Now, with these preliminaries disposed of, let us look at the
specific misrepresentations included in your letter.

LIE NO. 1: Yo ur statement that your Populist Party corporation
was never activated.''

Not only was the corporation activated, but it had and has
officers, including a treasurer, who filed reports on its behalf
with the Federal Election Commission. Further, you opened a bank
account in the name of the corporation, and solicited funds in
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the name of the Populist Party which you deposited to the
corporate bank account from which you then disbursed funds.

Further, you did not reveal to the elected officers of the
party or the Executive Committee the existence of this
corporation, and the fact that the. acts being done by you were
being done in the name of the corporation. I. personally9 did not
learn of the nature and activities of the corporation until March,
1985, at San Diego, a week or so following the National Committee
meeting in Chicago, when I specifically- inquired of you about the
matter.

Ir your letter of February 27, 1986, yo.u admit that: The
legal and official existence of the structured party began the
instant Fleming Lee, at the party's first national convention in
Nashville, on August 18, 1984, read the by-laws, took a vote, and
proclaimed their adoption."

I concur with your statement that the legal and official
existence of the structured party began at the Nashville
convention. My concerns are that, with a legal and official party
in existence, with elected officers, and particularly an elected
treasurer, why, did you not turn the party funds over to the
treasurer as the law would seem to require? Why did you continue
to solicit funds in the name of the party, an unincorporated
association, but deposit and expend them through the corporate
account? Why did you not reveal to the officers and Executive
Committee that the corporation was functioning in place of the

C, "legal and official" party organization?

You have never provided satisfactory answers to 'any of these
questions, nor do I believe that you can.

LIE NO. 2: That Emmett Miller, the elected treasurer of the
Populist Party, audited the books, accounts, and records of your
corporate entity at the Executive Committee meeting held in
Washington, D.C. on November 24-25, 1984.

I was present at the entire Executive Committee meeting, and
I made inquiries with regard to the finances, as did Emmett and
other members of the Executive Committee. I saw the materials you
presente-d, and no one would need a degree in accounting to know
that it would have been a physicai impossibility to audit the
books and records from the scanty materials you presented, and in
the brief time allowed for review of this material while we were
in Washington. The document which you attached to your letter and
which you describe as "Emmett's audit written in his own hand," is
nothing but a "Summary of Obligations", as the document states on
its face, listing the obligations which you claimed were owed by
the party, and the cash on hand in the bank account at the time we
met.
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It is true, that in an effort to resolve the impasse at the
meeting, I moved to acknowledge the debt you presented, providing
that certain contingencies were met which would (a) relieve the
individual Executive Committee members from any liability for the
debt, since we had not been privy to the financial transactions
which created it; and (b) that an austerity program go into effect
to prevent further indebtedness being incurred. Had you disclosed
to the Executive Committee that this debt was really that of the
your corporation, and not that of the Populist Party, an
unincorporated association, I can assure you I would have made no
such motion.

Even so the contingencies were never met. Releases of the
Executive Committee members from liability were never received
from Liberty Lobby, or the Cordite Fidelity Corporation; and you
apparently kept adding to the debt outrageous amounts for alleged
services which the Executive Committee did not authorize, and had

-T no way to verify.

From November 1984 t4*o the present , you have consistently
advocated that the Executive Committee, and elected treasurer,

Sshould breach their fiduciary duty to-take control, of the party's

financial transactions. You have objected to the committee' s
advance consideration and approval of expenditures, and committee

'~review and authorization for payment of bills.- As you state in
your letter: " I have told you and the Executive Committee many

S times, the important t h in gs to think about are growth,
c-organization, membership, planning ahead and raising funds," in

other words, anything except what you are doing with the money.
IM Not only do the Bylaws require that the Executive Committee act on

financial matters, but implementation of all the projects you
describe is dependent upon our ability to pay for the cost. It is

__ clear to me that we would never be able to accomplish any of these
objectives if we allowed the finances of the party to remain in
your hands, while you use the funds to subsidize your other
ventures, and continue to add to the alleged debt of the party to
your entities, keeping the party in perpetual bondage, while the
real control over its affairs is not exercised by its elected
leadership, but by you and your employees acting as officers of
your corporation.

LIE NO. 3: In your letter you describe what you call my "novel
theory that there have been two parties...."1

You know full well that I believe there to be only one
Populist Party, and that is the unincorporated association,
created by the national convention in Nashville, Tennessee on
August 18, 1984, with officers elected by the convention
membership in accord with by-laws adopted by the convention. You
concede in your letter that this event was the beginning of the
"tlegal existence of the structured party."
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I hold that your corporation is not a party, but a device
through which you are enabled to solicit funds in the name of the
party from those who believe they are giving to the party, but
whose funds ere, in fact, deposited in the corporate account
controlled by you, rather than turned over to the elected
treasurer and party Executive Committee.

If this has not been your intent, I see no reason why you did
not turn the control of the accounts over to the elected treasurer
of the party following the national convention in August, 1984, or
in November, 1984, following the election, or at least after the
election of new officers for the full term at the Chicago. National
Cormmit'Lee ceeting in March, 1985.

LIE NO. 4: You allege in your letter that I "secretly -- and
without approval of the Executive Committee -- registered

something called 'The Populist Party of the United States' with

the F.E.C. on August 5, 1985."

CI did no such thing. In fact, I have had no contact of any

kind with t%.he Federal Election Commission from the inception of

the Populist Party to the present time.

Mrs. Miller, the elected treasurer of the Populist Party, did

S file with the F.E.C. for a registration number, which she is

required by law to do. That number is different and separate from

that of your corporation. Mrs. Miller is required to account for

the receipts and expenditures of the party. She cannot be

expected to report on transactions from accounts of yours over

~r which she has no control, and about which you have provided such

inadequate information that no one in his or her right mind would
!7 attest to the validity or propriety of the transactions from such

accounts.

C., Finally, both the Executive Committee and the entire National

Committee have ratified the acts of Mrs. Miller and the Executive

Committee in their effort to protect the financial integrity of

the Populist Party.

You fool no one by your continued transmittal of incomplete

information to Mrs. Miller, with the demand that she report on the

transactions from your accounts. She is not about to sign a

report as to your transactions, which she has had no opportunity

to verify, thus becoming an unwitting fall guy in F.E.C.

proceedings pertaining to your handling of the accounts or your

corporate entities.

LIE NO. 5: That Mrs. Miller has acted "without approval of the
Executive Committee."
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On January 18, 1986, the Executive Committee adopted a
motion, made by me, "that the Executive Committee support Mrs.
Miller in her position that she is not responsible for filing any
report with the Federal Election Commission or any corporate forms
in the name of the Populist Party, Inc., Liberty Lobby, Cordite
Fidelity Corporation, or 'The Spotlight'."

On March 2, 1986, the entire National Committee adopted a
motion stating that the National Committee: "Commends national
Treasurer, Faye Miller and the National Executive Committee for
all actions they have taken to assure lawful and fiscally
responsible management of the party's finances; ratifies the
actions of the Treasurer and the Executive Committee taken during
the 1985-86 term with regard to party finances; and instructs the
Treasurer and Executive Committee to continue the policies
expressed in the fiscal motions already adopted by the Executive
Committee."

LIE NO. 6: You say in your letter: "You state that party
records have not been sent to Faye Miller. Perhaps you are

ON6 Unaware of the volume of material Blayne Hutzel has sent to your
treasurer, each one via certified or registered mail, and we have
the return receipts to prove it. She has been supplied with
literally everything yet we have yet to receive the courtesy of
even an acknowledgement."

You know as well as I do that Mrs. Miller has not been
supplied with "literally everything". For example, she has not
been provided with any list of contributors and amounts
contributed to make up the $173,000.00 which you collected in
1985. How could she possibly verify the contribution portion of
an F.E.C. report without this backup information?

Second,, Mrs. Miller has never received the cancelled checks
for the accounts you administer, nor full backup for the
expenditures which you have made from the accounts. How can she
be expected to verify the expenditure side of an F.E.C. report
without this information?

I am not certain that any of us have knowledge of all of the
accounts which you opened using one or another form of the name
Populist Party. I certainly do not have this information, nor
does Mrs. Miller.

I have never noticed that you have any trouble doing a sixth
grade math problem., and you don't need any additional schooling to
know that no responsible person could verify a report to the
F.E.C. based on the incomplete accounting and financial
information which you have provided to Mrs. Miller.
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LIE NO. 7: Your claim that Clara Sandahl, a person most of the
Executive Committee have never even heard of, is "treasurer of the
Populist Party." You state in your letter of February 27, 1986:

"I could take many pages citing inaccuracies and outright
misstatements in your letters. For example, you state: "The fact
that the Populist Party, Inc. is a separate entity from the
Populist Party, the unincorporated association, is confirmed by a
letter from the F.E.C. dated August 22, 1985, to Clara Sandahl,
treasurer of the Populist Party, Inc.' Your statement is untrue.
The letter is addressed not as you state but to, "Treasurer of the
Populist Party.'"

Specifically what I said in my January 16, 1986 memorandum to
the Executive Committee was that: "... on March 13, 1985, the
Federal Election Commission addressed a letter to Clara Sandahl,
treasurer of Hr. Carto's Populist Party Corporation, stating .... "

NiMy words did not describe the manner of salutation from the
F.E.C., but the actual position held by Clara Sandahl. The F.E.C.
w.as apparently duped by you and your employees into believing

. that Mrs. Sandahl was the treasurer of the Populist Party, which
she is not.

The Populist Party has had only two elected treasurers in its
brief history: Emmett Miller, who was elected by the National
Convention in Nashville, Tennessee, and who served until his death
in January, 1985; and Mrs. Faye Miller, who was elected at the

C' March, 1985 National Committee meeting in Chicago, and who has
served continuously from her election to the present time.

I had never heard of Mrs. Sandahl until I began to look into
these matters, after March, 1985, when I learned that you were
purporting to operate the party's financial affairs through a
separate corporation, and I began to make inquiry on that subject.

You state in your letter that Mrs. Miller remains as
treasurer of the Populist Party due primarily to my efforts. This
is untrue. I am sure that Mrs. Miller could b.e reelected in her
own right at any time, as evidenced by the unanimous vote of the
National Committee to support what she has done as treasurer.

You have made repeated efforts to seek Mrs. Miller's removal
from the office of treasurer because you could not control her,
and because she would not sign reports to the F.E.C. covering
transactions from your corporate account, an account over which
she had no control, and inadequate information to validate the
transactions.
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I remind you that Mrs. Miller was elected by a substantial
majority at the National Committee meeting in Chicago in March,
1985, and her acts as treasurer were unanimously ratified by the
National Committee one year later at the meeting in Los Angeles on
March 2, 1986.

* You, by contrast, have never been elected to any office in
the party. You have been twice named to the Executive Committee
by vote of the elected officers of the party, as allowed by the
bylaws, and on April 18, 1986, you were removed by vote of the
Executive Committee 'for your gross breach of fiduciary duty to the
Populist Party, its members and contributors. Based upon your
record, of which -the National Committee members and state party
leaders are finally acquiring full knowledge, I don't think that
you could beat an asthmatic turtle across a tennis court in a
National Committee meeting. When the National Committee held its
1986 annual meeting, at which time your stewardship with regard to
party finances was subject to review, you were found neither among

Sthe dead, nor the wounded, but among the missing. This is potent
~.testimony as to your personal faith in your ability to defend your

record with regard to the party's financial affairs.

LIE NO. 8: You state, with regard to the 'November 1984 meeting
of the Executive Committee in Washington, D.C.: "that I (Carto)

7% suggested that you and Eileen stay at Mrs. Taylor's guest house
during your Washington visit for the Executive Committee meeting

V in 1984, but you summarily rejected this, preferring to take
quarters at the vastly expensive C apitol Hill Hotel, at the
party'S expense, of course."1

You are correct in stating that I did reject staying at Mrs.
S Taylo-r's guest house, an accommodation which you offered at the

party's expense. Instead, I chose to stay at the Capitol Hill
~' Hotel, at my own expense. You know full well that I never billed

the party f or my stay at the hotel, but paid the bill myself ,
precisely as I told you I would do when I rejected the Taylor
f acili t y .

Not only did I pay my own bill at the hotel, but I registered
under my own name, which is something I have noted you do not have
the courage to do when you attend party meetings.

LIE NO. 9: You state: "I cannot help but recall .., that you
told me in 1968, and that you have told others, that you fully
expected to make plenty of money out of the American Independent
Party, and that your political experience had taught you how money
could be made out of the game."
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I never made any such statement to you or anyone else. On

the contrary, I worked at considerable financial sacrifice to keep

the American Independent Party alive in the difficult period after

the Wallace campaign of 1968, while you were working with Nixon's

Committee To Re-elect The President (CREEP), Bob Walters, and the

American Nazi Party to try to secure removal of the American
Independent Party from the California ballot.

LIE NO. 10: You state that Maureen Salaman decided "not to run
for the Governorship because of your, refusal to supply her with
the minimum possible support -- a secretary."

r .Mrs. Salaman's reasons for not seeking the nomination to run
for governor on the American Independent Party ticket are far
different than you assert, and are fully explained in her letter
to Eileen and me, dated February 10, 1986, a copy of which is
attached hereto.

C. In addition to these 10 deliberate -misrepresentations, there

Sare some additional matters discussed in your letter which deserve

a .passing comment.

1. You shed crocodile tears in your letter over Baron Eichoff of

" Florida, who was obviously doing your dirty work when he

Scirculated a notice to the members of the Populist Party of

Florida discouraging contributions to the national party. Eichoff

N said: "Many of you have been bombarded with requests from the

national Populist Party for membership fees and monthly pledges.

~ As a Florida Populist, you may disregard these mailings."

The dissemination of this material by Eichoff was in direct

C conformity to the policy which you touted in "The Spotlight" by

means of a letter to the editor published on February 3, 1986,
which said:

"I have been a dedicated Populist since the inception of the

Populist Party, but due to what many perceive to be disarray in

the Populist Party at the Executive Committee level, I am hesitant

to send any contributions to the Populist Party's national office

in San Diego, California.

"F6r that reason I am sending all of my contributions to my
state Populist Party."

This diatribe was followed by two more in a similar vein in

the letters to the editor collum of "The Spotlight" on February

17, 1986.
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Finally, "The Spotlight" contained a gloving tribute to
Eichoff in the March 31, 1986 edition, the same edition which
included a front page attack on the party's elected leadership by
your paid henchman, Robert Weems.

It doesn't take too much imagination to see what you and
Eichoff are doing.

2. You shed more crocodile tears over the refusal of the
Executive Committee to hire your hand picked applicant for
"1national organizer"1 . I can hardly see why the Executive
Committee can be faulted for declining to hire a person who had no
political experience, no proved ability to raise funds, whose
"1success" in business was not documented in any way, and whose
semi-literate resume boldly proclaimed that he wanted to get into
politics because he wanted to put less time into his work than was
required by private business.

3. You make a snide reference to my daughter's work as
Sadministrator of the national office of the Populist Party. In
Syour blind malice, you are apparently unprepared to admit that any
child-of mine could do a good job for the party.

Fortunately, the National Committee disagrees with you. At
~its recent meeting in Los Angeles, the National Committee
unanimously adopted a resolution commending "National
Administrator Nancy Shearer for her capable and efficient

c~administration of the Populist Party's national administrative
off ic e.

nieI might add that Nancy 's record speaks for itself. Af ter
niemonths of your administration of the party's affairs, you

informed us that you had incurred a debt in our name in excess of
a quarter of a million dollars.

After six months of Nancy's work as administrator of the
national office, including responsibility for fund raising, the
Populist Party has almost $50,000.00 in the bank.

I think that any intelligent person looking at the record
would choose Nancy over you, based on that performance.

4. I appreciate your coming forward with explanations of two of
the expenditures from your corporate account which I questioned
(the Blekeberg and Taylor expenditures), but I also note that you
have provided no documentation to support your explanation. I
also note that you offer no explanation as to the other two
expenditures which I questioned in the same paragraph of my
January 14 memorandum (the Bemis and Pariah expenditures). Like
much else about your transactions, these expenditures remain
unexplained.
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5. You allege in your letter that I condemn Peter Polkiewicz
"for designing and manufacturing party emblems and paraphernalia".
I don't condemn Polkiewicz. I simply point out that he is an
employee of yours; that his operation was financed by you out of
money which you raised in the name of the Populist Party, without
authority of the Executive.Committee; and that with these funds he
launched a profit making venture using the party name and emblem.

M~r. Polkiewicz, with your aid and participation, is engaging
in a fund raising activity which was not authorized by the
Executive Committee. If he wishes to continue, he should account
for his transactions, and enter into a profit sharing agreement
with the Populist Party. This is not an unreasonable request, and
you would certainly be taking a similar stand if someone else was
raising money in the name of one of your entities without proper
authcrization.

6. In your letter, you cast aspersions at the American
Independent Party, and perhaps this is a prejudice you picked up

¢. when you were working with CREEP, Bob Walters and The American
Nazi Party to secure removal of the A.I.P. from the California

" ballot.

What you cannot escape is the fact that the American
. Independent Party is permanentlykballot qualified in California,

has the largest membership of any minority party in any state in
the union, is the largest state affiliate of the national Populist
Party, and is one of the few ballot qualified state parties in the
Populist movement at this time.

I point out that if you had had your way in 1971, there would
be no American Independent Party today, but then I acknowledge
that a ballot qualified party is unnecessary to you for your fund
raising objectives.

7. You accuse the party leadership of accomplishing nothing, but

I call to your attention that the American Independent Party in
California has fielded a full slate of statewide candidates in the
1986 election. Although you are a resident of California, you did
nothing to help bring about this accomplishment. In fact, you
haven't even given our statewide candidates a write up in "The
Spotlight", while you devote front page coverage to an attack on
the party and its elected leadership by Robert Weems, who is even
socially unacceptable to the Ku Klux Klan.

8. You misstate the record when you say: "that you and I have
never had the slightest disagreement over political philosophy and
the party platform Bob and I drew up two years ago."

' : ' :' : i ' ' i ' i $ 
'
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As you are veil aware, I do not agree with all of your
philosophical peculiarities, particularly those which you express
through your front group "The Committee For Hysterical Review". I
do not believe that Adolf Hitler was one of nature's noblemen, or
that the Nazi concentration camps during World War II were
operated as five star hotels. Nor do I share your enthusiasm for
the Skin Heads, or yout apparent view that an American political
party should be operated like a Munich beer hall putsch.

The only candidates for office which I see you encouraging in
"The Spotlight" are either Nazis, Klansmen, jail birds, or some
combination of the above. Contrary to your apparent belief,
Nazism is not Populism. Populism is an American philosophy with
roots deep in American soil. Nazism -is a European aberration
which cannot survive in an American atmosphere. It is just the
kind of dictatorial socialistic system which caused the exodus
from Europe to America of people seeking freedom and opportunity.

The document which you call a party platform, but which has
C'nev'er been approved by any representative body of the party,

contains a number of worthwhile and commonly shared sentiments.
Neither 1, nor most other members of the party, however, agree
with all that it contains. I, for instance, am not in favor of
foreign aid, which you endorse in the so called platform; nor do I

~'support the implied assault on first amendment rights which you
gratuitously included.

Chairman John Couture has commenced action to see that the
party has an opportunity to adopt a membership approved platform,

Sand I f ully support his decision to do so.

Finally, on the subject of philosophy, I reject, as do all
true Populists, your support of the "former" Marxist, Lyndon La
Rouche, and his gang of nuts. They, like your Nazi associates,

c~have nothing in common with real Populism.

I further reject your so-called "tni-partisan approach" to
elections, which is obviously the current scheme to keep you in
good standing with the Republicans for the sake of "Spotlight"
subscriptions (the loss of which you lament), while putting the
Populist Party, which you no longer control, in cold storage.

In conclusion, and returning to the principal point, you had
every opportunity to act honorably and in accord with the law in
matters pertaining to the party's finances. You chose to go a
different way and now you must live with the unhappy consequences
of your breach of fiduciary duty to the party. The Executive
Committee gave you every opportunity to put matters right by:

A. Dissolving the corporation which you are operating in the
party name, or changing the corporation's name so that it cannot
be confused with the Populist Party.
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B. Closing all bank accounts which you operate in the name of
the Populist Party, and transmitting the funds remaining therein
to the party's elected treasurer, Faye Miller.

C. Ceasing all solicitation of funds in the name of the Populist
Party.

D. Cancelling the phony debt which you claim is owed by the
party to your various entities, or submitting the records of these
entities to a full audit by an auditor' selected by the Executive
Committee and paid for by the entities whose operation has made
the audit necessary.

E. Paying the party the $1,500.00 which yo u owe it for use of
the party's mailing list for a promotional mailing for "The
Spotlight"l, as well as all money collected by you in the name of
the Populist Party since September 29, 1985, the date when the
Executive Committee instructed you to cease any solicitations in
the name of the party.

CSF. Causing your employee, Peter Polkiewicz, to cease his
1%^ solicitations in the name of the party until such time as he has

pl made an accounting to the Executive Committee of the Populist
Party, and entered into an appropriate profit sharing agreement

-. with the party.

I enjoyed your comment that "I have often noted that when a
trouble maker accuses someone else of an evil act, he is usually

Sguilty of what he accuses others of." I suspect that you wrote
~.your letter of February 27, 1986 while looking into a mirror.

Be assured that I shall provide a copy of this letter to all
those persons .known to me to whom you distributed your malicious

Sand deliberately untruthful letter of February 27, 1986.

Sincerely/ *ours,



H EAL.TH"
F,1 FEDERATION
NONPROFIT HEALTH RIGHTS CORPORATION

MAUREEN KENNEDY SALAHAN
President

February 10, 1986

MR. & MRS. W. SHEARER
815 8 Palm Street
Lemon Grove, CA 92045

Dear Eileen & Bill:

I do hope my decision not to run for Governor of California has not hurt you or

weakened our friendship.

Please try to understand my circumstances. Two projects which I have been

working on for considerable time have come through for me. One is a regular TV

Sshow which I will have to have the time to research, write and produce.

: iy work with C.N.N. has proven successful and I will be taping what I hope to

be just the first of many tapes for them in which I offer alternative viewpoints.

,V%. These responsibilities, of course, are all above and beyond the regular work load

that I carry as N.H.F. president, editor of "Health Freedom News", and columnist

for "Let's Live", "Townsend Doctors Newsletter", and "Chiropractic '83", plus my

CIS regular week!y radio talk shows.

• -r It is for these reasons that Frank has unequivocally refused to allow me to run.

For, .poverty is a lack of people to help, then I am poverty stricken. I do not

have the time to pick up my cleaning at the dry cleaners or function as a normal

human being now. To add to that the time it takes to open, read and respond to

0 the added mail that my candidacy would require, the time-consuming phone calls

•w-hich would need to be responded to, are beyond my capabilities.

I will surely support the parties, ideals and goals wholeheartedly. Whoever you

pick to run will have my heartfelt support.

You are good people trying to do a good thing.

Sincerely,

.ML-U l SALAMAN

MS/pm

PS Please share this letter with members of the executive committee,

all other concerned parties, and contact the various registrar

of voters.

212 WEST FOOTHILL BLVD. * MONROVIA, CALIFORNIA 91016 * P.O. BOX 688 " (818 357-2181 * (818) 359-8334



FEDERAL ELECTION COMMISSION
WASHINGTON, D.C. MW4

July 31# 1986

Faye Miller, Treasurer
Populist Party of the United States
1921 Summer Place Drive Went
Mobile, Al 36618

Dear Ms. Miller:

This letter will acknowledge receipt of a complaint
filed by you which we received on July 23, 1986, which al-
leges possible violations of the Federal Election Campaign
Act of 1971, as amended (the "Act"), by Populist Party,
Populist Party, Inc., Liberty Lobby, Inc., Commnittee to
Defend the Liberty Lobby, Inc., Willis Carto, Blayne Hutzel,
The Spotlight, and Cordite Fidelity, Incorporated. The
respondents will be notified of this complaint within five
days.

You will be notified as soon as the Commission takes
final action on your complaint. Should you receive any addi-
tional information in this matter, please forward it to this
office. We suggest that this information be sworn to in the
same manner as your original complaint. For your
information, we have attached a brief description of the
Commission's procedures for handling complaints. We have
numbered this matter under review MUR 2210. Please refer to
this number in all future correspondence. if you have any
questions, please contact Lorraine F. Ramos at (202) 376-
3110.

Sincerely,

Charles N. Steele

Gene ra~ Counsel

By: Lawrence M. Noble
Deputy General Counsel

Enclosure
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FEDERAL ELECTION COMMISSION
WASHINGTON. D.C. 2063

July 31, 1986

Populist Party, Inc.
Clara Sandahl, Registered Agent
6803 Nesbitt Place
McLean, VA 22101

Re: MuR 2210

Dear Ms. Sandahl:

This letter is to notify you that the Federal Election
Commission received a complaint which alleges that Populist
Party, Inc. may have violated certain sections of the Federal
Election Campaign Act of 1971, as amended (the "Act"). A
copy of the complaint is enclosed. We have numbered this
matter MUR 2210. Please refer to this number in all future
correspondence.

Under the Act, Populist Party, Inc. has the opportunity
to demonstrate in writing that no action should be taken
against it in this matter. Its response must be submitted
within 15 days of your receipt of this letter. If no response
is received within 15 days, the Commission may take further
action based on the available information.

Please submit any factual or legal materials which you
believe are relevant to the Commission's analysis of this
matter. Where appropriate, statements should be submitted
under oath.

This matter will remain confidential in accordance with
2 U.S.C. S437g(a) (4) (B) and S 437g(a) (12) (A) unless Populist
Party, Inc. notifies the Commission in writing that it wishes
the matter to be made public. If Populist Party, Inc. in-
tends to be represented by counsel in this matter please ad-
vise the Commission by completing the enclosed form stating
the name, address and telephone number of such counsel, and a
statement authorizing such counsel to receive any notifica-
tions and other communications from the Commission.
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if you have any questions, please contact Robert Itach,
the attorney asigned to this matter, at (202) 376a-200.
For your information. we have attached a brief description
of the Covaission's procedure for handling complints.

Sincerely,

Charles N. Steele

4 Counsel

y: Lawrence 14. Nob
Deputy General Counsel

Enclosures
Complaint
Procedures
Designation of Counsel Statement
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FEDERAL ELECTION COMMISSION
WASHINGTON. D.C. 20O43

Juily 31, 1986

Liberty Lobby, Inc.
Committee to Defend the Liberty Lobby, Inc.
Blayne Hutzel, Controller
360 independence Avenue, S.!.
Washington, D.C. 20003

Re: MUR 2216

Dear Mr. Hutzel:

This letter is to notify you that the Federal Election
Commission received a complaint which alleges that Liberty
Lobby, Inc. and Committee to Defend the Liberty Lobby, Inc.
may have violated certain sections of the Federal Election
Campaign Act of 1971, as amended (the "Act"). A copy of the
complaint is enclosed. We have numbered this matter MUR
2210. Please refer to this number in all future
correspondence.

Under the Act, Liberty Lobby, Inc. and Committee to
Defend the Liberty Lobby, Inc. have the opportunity to
demonstrate in writing that no action should be taken against
them in this matter. Their response must be submitted within
15 days of your receipt of this letter. If no response is
received within 15 days, the Commission may take further ac-
tion based on the available information.

Please submit any factual or legal materials which you
believe are relevant to the Commission's analysis of this
matter. Where appropriate, statements should be submitted
under oath.

This matter will remain confidential in accordance with
2 U.S.C. S 437g (a) (4) (B) and S 437g(a) (12) (A) unless Liberty
Lobby, Inc. and Committee to Defend the Liberty Lobby, Inc.
notify the Commission in writing that they wish the matter to
be made public. If Liberty Lobby, Inc. and Committee to
Defend the Liberty Lobby, Inc. intend to be represented by
counsel in this matter please advise the Commission by com-
pleting the enclosed form stating the name, address and
telephone number of such counsel, and a statement authorizing
such counsel to receive any notifications and other com-
munications from the Commission.
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If you have any questions, please contact Robert Raich,
the attorney assigned to this matter, at (202) 376-8200.
For your informtion, we have attached a brief description
of the Couuission's procedure for handling complaints.

Sincerely,

Charles N. Steele
Genera Counsel

By: Lawrence M. Noble
Deputy General Counsel

Enclosures
Complaint
Procedures
Designation of Counsel Statement



FEDERAL ELECTION COMMISSION
WASHINGTON, D.C. M04W3

July 31, 1986

The Spotlight
Cordite Fidelity, Incorporated
Mike Piper, Registered Agent
208 4th Street, 5..
Washington, D.C. 20003

Re: NUR 2210

Dear Mr. Piper:

This letter is to notify you that the Federal Election
Commission received a complaint which alleges that The Spot-
light and Cordite Fidelity, Incorporated may have violated
certain sections of the Federal Election Campaign Act of
1971, as amended (the "Act"). A copy of the complaint is
enclosed. We have numbered this matter MUR 2210. Please
refer to this number in all future correspondence.

Under the Act, The Spotlight and Cordite Fidelity, In-
corporated have the opportunity to demonstrate in writing
that no action should be taken against them in this matter.
Their response must be submitted within 15 days of your
receipt of this letter. If no response is received within 15
days, the Commission may take further action based on the
available information.

Please submit any factual or legal materials which you
believe are relevant to the Commission's analysis of this
matter. Where appropriate, statements should be submitted
under oath.

This matter will remain confidential in accordance with
2 U.S.C. S437g(a) (4) (B) and S437g(a) (12) (A) unless The Spot-
light and Cordite Fidelity, Incorporated notify the Commis-
sion in writing that they wish the matter to be made public.
If The Spotlight and Cordite Fidelity, Incorporated intend to
be represented by counsel in this matter please advise the
Commission by completing the enclosed form stating the name,
address and telephone number of such counsel, and a statement
authorizing such counsel to receive any notifications and
other communications from the Commission.
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if you have any questions, please contact Robert Raich,
the attorney assigned to this matter, at (202) 376-8200.
For your information, we have attached a brief description
of the Commission's procedure for handling complaints.

Sincerely,

Charles N. Steele
Genera Counsel

qC" By: Law ee N e.
Deputy General Counsel

Enclosures
Complaint
Procedures
Designation of Counsel Statement



FEDERAL ELECTION COMMISSION
WASHINGTON. D.C. 463

July 31, 1986

Populist Party
Blayne Hutsel, acting as treasurer
130 3rd Street, S.e.
Washington, D.C. 26663

Re: MUR 2216

Dear Mr. Hutzel:

This letter is to notify you that the Federal Election
Commission received a complaint which alleges that Populist

N Party and you, acting as treasurer, may have violated certain
sections of the Federal Election Campaign Act of 1971, as
amended (the "Act"). A copy of the complaint is enclosed.

110 We have numbered this matter MUR 2210. Please refer to this
number in all future correspondence.

Under the Act, you have the opportunity to demonstrate
in writing that no action should be taken against Populist

r - Party and you, acting as treasurer, in this matter. Your
response must be submitted within 15 days of receipt of this

C) letter. If no response is received within 15 days, the Com-
mission may take further action based on the available
information.

Please submit any factual or legal materials which you
C-1 believe are relevant to the Commission's analysis of this

matter. Where appropriate, statements should be submitted
C under oath.

This matter will remain confidential in accordance with
2 U.S.C. S 437g(a) (4) (B) and S 437g (a) (12) (A) unless you
notify the Commission in writing that you wish the matter to
be made public. If you intend to be represented by counsel
in this matter please advise the Commission by completing the
enclosed form stating the name, address and telephone number
of such counsel, and a statement authorizing such counsel to
receive any notifications and other communications from the
Commission.
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t you have eny questions, please contact Robert hich,
the attorney assigned to this matter, at (202) 376-4200.
For your information, we have attached a brief description
of the Comission's procedure for handling complaints.

Sincerely,

Charles N. Steele

Goner~ Counsel

By: Lawrence M4. Noble
Deputy General Counsel

Enclosures
Complaint
Procedures
Designation of Counsel Statement



wa* 4 FEDERAL ELECTION COMMISSION
WAHINGTON, D.C. 2610

July 31v 1986

Mr, Willis Carto
390 Independence Avenue# 8.3.
Washington# D.C. 20003

Re: MUR 2210

Dear Mr. Carto:

This letter is to notify you that the Federal Election
Commission received a complaint which alleges that you may
have violated certain sections of the Federal Election Cam-
paign Act of 1971, as amended (the "Act"). A copy of the
complaint is enclosed. We have numbered this matter MUR
2210. Please refer to this number in all future
correspondence.

Under the Act, you have the opportunity to demonstrate
in writing that no action should be taken against you in this
matter. Your response must be submitted within 15 days of
your receipt of this letter. If no response is received
within 15 days, the Commission may take further action based
on the available information.

Please submit any factual or legal materials which you
believe are relevant to the Commission's analysis of this
matter. Where appropriate, statements should be submitted
under oath.

This matter will remain confidential in accordance with
2 U.S.C. 5437g (a) (4) (B) and S 437g (a) (12) (A) unless you
notify the Commission in writing that you wish the matter to
be made public. If you intend to be represented by counsel
in this matter please advise the Commission by completing the
enclosed form stating the name, address and telephone number
of such counsel, and a statement authorizing such counsel to
receive any notifications and other communications from the
Commission.
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If youhave any questions, please contact Robert aich,
the attorney assigned to this matter, at (202) 376-8200.
For your information, we have attached a brief description
of the Commission's procedure for handling complaints.

Sincerely,

Charles N. Steele
General Counsel

v- B Lawrence M. Noble
Deputy General Counsel

Enclosures
Complaint
Procedures
Designation of Counsel Statement



LIBERTY Lo05Y
300 INMEPENDVCI AWHRE, S&E.
WASHINGTON, D. C. 2030
PHONE: 202 Llnn' W61 3 *

August 21, 1986

Ms. Joan D, Aikens, Chairman
Federal Election Commission
Washington, DC 20463

Dear Ms. Alkens:

On July I and July 17, 1986 you wrote to Mr. Blayne Hutzel in re MUR 2fr99.
On July 31, before he had completed his reply, he received a letter and W
large assembly of documents from Mr. Lawrence M. Noble, Deputy General

O Counsel re MUR 2210. At that time I also received apparently the same
__ letter and documentation from Mr. Noble, as did Mr. Michael C. Piper. I

believe that a fourth letter and assembly was also received by the Pop-
ulist Party at the above address.

The purpose of this letter Is to respond to all of the above because I am
the person responsible. Thus, I am the person who should in the future be
addressed directly regarding questions concerning the party's early admin-
istration. And, to avoid confusion and duplication, I shall comminicate
only with you instead of the various persons who have been writing to Mr.
Hutzel, Mr. Piper and Mrs. Clara Sandahl until I receive your written in-
struction to commLnicate with a designee even if in the future I or some-
one else should receive letters from others under your direction.

In reviewing our file I find that to date there have been the following
exchanges of correspondence. With each multi-paged reply from Messrs.
Hutzel or Piper or Mrs. Clara Sandahl documentation has been included:

LETTER from the FEC to the treasurer of record of the Populist Party, dated
January 23, 1986. This letter orders the treasurer of record, Clara Sandahl,
to file reports with the FEC for the year 1985, signed by Joan Aikens.

LETTER from Clara Sandahl to the FEC, dated February 5, 1986, explaining to
the FEC that Faye Miller is now the treasurer of the Populist Party and res-
ponsible for the requested filings.

INTERIM AUDIT REPORT by the FEC of the Populist Party's 1984 activities, dated
April 3, 1986, signed by Robert J. Costa.

Your Influence Counts . . . USE IT!
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LETTER from Michael C. Piper to the FEC charging Faye Miller with violation
of Federal Election Laws, dated May 2, 1986.

PART ONE of the Washington headquarters' response to the 1984 Interim Audit
Report by the FEC, dated May 5, signed by Blayne Hutzel.

LETTER from Michael Piper to John D. Gibson of the FEC, dated May 9, reiter-
ating the points made in Clara Sandahl's letter of February 5.

PART TWO of the Washington headquarters' response to the 1984 Interim Audit
Report by the FEC, dated July 1, signed by Blayne Hutzel.

FEC STATEMENT charging the Washington headquarters office with "failure to
file" for the 1985 period, dated July 1, signed by Joan Aikens.

FEC STATEMENT charging the Washington headquarters office with possible
violations of Federal Election Laws, dated July 17, signed by Joan Aikens.
Many of the charges appear to be on false information provided by Faye Miller.

FEC RESPONSE to Michael Piper's complaint against Faye Miller, dated July 23,
1986, signed by Lawrence M. Noble.

LETTER from John D. Gibson to Clara Sandahl (Treasurer, Populist Party) saying
that the committee has failed to file its July 1986 Quarterly Report, dated
August 6, 1986.

LETTER from Joan D. Aikens to Blayne E. Hutzel (Populist Party), dated
August 6, 1986, saying that the Populist Party and Hutzel, acting as treasurer,
violated law by failing to file an April, 1986 Quarterly Report. This letter
rehashes the charges made in previous letters re MUR 2190.

LETTER dated July 12, 1986 but mailed August 11, 1986 from Maureen Salaman,
national vice chairman of the Populist Party and addressed to Robert Raich
filing a formal complaint against Faye Miller for failure to file, etc. sent
to the FEC.

An inspection of the above correspondence reveals that answers have already
been supplied to many questions raised in your letters of July 1 and 17 to
Mr. Hutzel and Mr. Noble's letter of July 31 to me, Hutzel, Piper, et al.
Mr. Hutzel's letter to your Mr. Robert J. Costa of May 5, 1986, for example,
covers much of the same ground of yours of July 17.

Unfortunately, the matter is considerably compounded in its complexity by
the design of Mrs. Faye Miller and her principal, Mr. William K. Shearer,
who are wilfully misrepresenting the facts, trying to create misunderstanding,
ccnfusion and expense for this office in a childish and vindictive effort to
manipulate your agency.
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Their basic allegation that there are two Populist Parties borders on the
lunatic and is a proposition no one connected with the party besides them
and, perhaps, Mr. Shearer's hand-picked and illegal chairman, Mr. John
Couture, will assert. In his lengthy letter of May 5, 1986 to Mr. Costa,
Mr. Hutzel lays out in sor~e detail the history of the party. Also, Mrs.
Sandahi in her letter of February 5, 1986 to you does the same.

In addition, I append a copy of a statement signed on August 10, 1986 by
virtually all state leaders of the party which affirms that there is only
one party and that the filing Mrs. Miller made on January 31, 1986 is mis-
feasant, illegal, void and fradulent because it had never been discussed,
let alone authorized, by either the national or the executive commuittee.

Contrary to her statements, Mrs. Miller has been supplied with all of the infor-
mation she needed to file proper statements. Mr. Hutzel tells me that, over
the past 11 months, he has sent Mrs. Miller 18 packages or envelopes of data
to keep her abreast of all facts. He has postal return receipts for them.
On September 19, 1985 he sent her a filled-out form to continue the proper
FEC registration. A copy of this form was even included among the documen-
tation Mr. Noble appended to his letter of July 31 as Exhibit "U". It was
also included as Exhibit "A"l in Clara Sandahi's letter of February 5, 1986.

As regards that documentation, as Exhibit "R" there appears copies of letters
dated June 5, 1986 allegedly sent by Mrs. Miller to Mr. William G. Sweet,
controller of The SPOTLIGET and to Mr. Hutzel. Both Mr. Hutzel and Mr. Sweet
deny ever having received such letters. Thus they appear to be inventions
of Mrs. Miller of the same sort as her alleged filing with your office on
August 5, 1985.

The fact is, at no time has this office ever received any requests in any
form from Mrs. Miller or anyone else for any data to make proper FEC reports.
On the other hand, we have on our own volition sent all the data necessary
for the accomplishment of timely and legal reports.

To turn to Mr. Noble's letter and massive documentation of July 31, 1
believe that most of the allegations have been responded to by previous
correspondence from this office or are disposed of by your own audit. Most
of these allegations are incredibly immaterial and frivolous. The 37-page
complaint was written by Mr. Shearer, an attorney whose professional fee
is $150 or $200 per hour. Assuming that he charges for this massive doc-
ument I must conclude that his main purpose is to strip the Populist Party
bank account of whatever few dollars remain there.

Between July 5 and 19, 1985 three accountants from your office spent eleven
days at this office auditing the books and accounts for the Populist Party.
Your agency's report was issued April 3, 1986. Nothing was found in regard
to any of Mr. Shearer's allegations for the simple reason that these al-
legations are products of his imEagination and are false, malicious and libelous.
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To state it clearly: all contributions to the Populist Party, which arrived
at P.O. Box 76737 in 1984 and 1985, insofar as I anm aware, went to that entity
and were recorded on the official books of the Populist Party whether the
bank account was in the name! of a Virginia corporation or not. It is simply a
lie to state that any money went to enrich any other entity or person except
it went through the books first. I am certain that Mr. Shearer realizes that,
having received more than $15,000 of these funds himself. (I received nothing.)

Mr. Shearer's "complaint" is simply not serious; its real purpose is to at-
tenPt to embroil this office in endless and expensive research, discussions
and litigation. His motives are made clear by his personal efforts to involve
columnist Jack Anderson in the matter by "leaking" to him some of the, alleg-
ations made in his complaint filed with your office.

It will serve no purpose and only add to your work as well as mine if I am
compelled to endlessly recite the same answers to similar questions. I res-
pectfully request that you delegate one of your people to collect the materials
your office has in order to refine and define all of the matters still at issue
and to conduct liasion with me in regard to them. I am sure that there are
many legitimate questions and I am completely willing to do what I can to
resolve them informally and systematically, one at a time, and hopefully dis-
pose of them.

Although a great deal of my time is spent away from Washington I hope and
believe that every question your office has can be resolved without litigation
and it is my intention, because we are very much nonprofit, to handle this without
outside counsel. Any communications from you or your disignee will immediately
be forwarded to ME by Mr. Hutzel if I am not in town, so this should not be a
problem. I await your further action.

Treasurer

P.S. In addition to a copy of the signed declaration of party leaders of
August 10 1 enclose a copy of the current issue of The SPOTLIGHT which, on
pages 4 and 5, reprints said declaration.

Washington
District of Columbia Subscribed and sworn before me on this

,,2IV-daqof August, 1986

Lois Petersen NOTARY

'1 ''-~**~-~



AS A DULY ELECTED OFFICER OF THE NATIONAL AND/OR A STATE ORGANILATION
OF THE"PCPULIST PARTY, I HEREBY SOLEMNLY DECLARE:

1. There is one and only one Populist Party, that being the entity
registered with the Federal Election Commission by Clara Sandihl in
June of 1984. Any other entities registered with the FEC in the sub-
sequent period have not been authorized either by the nntional committee
or its executive committee and are therefore illegal and void.

2. I categorically reject efforts intended to srlit the party and I
repudiate the leadership of persons who claim that the Populist Party
registered by Mrs. Faye Killer with the FEC in 1986 is, in any way,
shape or form, a separate entity from the Populist Party rewistered
with the FEC by Clsrn Sandahl. The two "Populist Party" entities are
one and the same.

3. The Populist Party is the spiritual descendant of the party of the
same name of the nineteenth century. It was reactivated in February,
1984 when the Populist Party Platform was promulgated. The history
of the party subsequently has been given in detail by Mr. Blayne
Hutzel in a letter to the Federal Flection Commission dated May 5.
1986 and by Mrs. Clara Sandahl in a letter to the FEC dated February
S, 198(6). These letters and t1-e r1^ciren1Q . tr to tq' ,1-,-
prove beyond doubt that the party founded in February, 1984 is the
same Populist Party that exists today in srite of the dishonest and
self-serving allegations to the contrary made by certain officers and
pretending officers of the present Executive Committee of the Populist

,14% Party.

11 4. I recognize that the Populist Party owes a moral debt far $recter
than the monetary debt exirting to the creators of the Fopulist Pa rty
who financed it through the beginning. In its Pudit rerort dated

_w fpril 3, 1986 the FFC calculated that this debt, in monetary terms,
is $203,190.37 to Liberty Lobby, Inc. and Cordite Firlelity, Inc.
In the name of the Populist Party I accept that debt.

5. I endorse, in full, the complaint filed with the Federal Election
Commission by Michael Piper, the former executive director of the
Populist Party National Cormmittee headquarters in Washington, aller-inT
that Populist Party treasurer Faye Miller submitted false, erroneous
and incomrlete information with the FEC and as a result is subject to
the Penalties of 2 U.I..C. ss 1437g. I request that this invePstio,,tion,
lvatUR 2176 be re-opened for further review. I likewise endorse the
complaint being filed with the FEC by Maureen Salaman, national vice
chairman of the Populist Party of the United States.

6. The attempt by so-called leaders of the Porulist F-rty to repudiate
that debt even after they themselves accepted it by official vote of
of the Executive Committee on November 21, 1984 is reprehensible and
immoral and cannot be supported by any honest person. The Populist
Party cannot project the message that it countenances cheating, dis-
honesty and ingratitude and I for one cannot and w:ill not be associated
with deadbeats who urge such a policy for my party.
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7. I affirm that the proper business of the leadership of the Ponulist
Party Is to build the party in every state, to find leaders and can-
didates the people can trust and to encourame unity. I deplore the
efforts of certain persons on the Executive Comittee to sabotage this
essential activity.

8. I believe that the legal chairman of the Pooulist Party is Fred
Seipold. Mr. Seirold, In spite of self-serving allegations by certain
persons did not resign his office.

9. I am a palled that certain pe-'sons on the present Fxecutive
Committee flout the by-l'-ws by imrrnrerly callinsz meetings, by not
notifying oll members of meetings, by t~kinc extremely imrortant
actions, by keerin fintncial information recret and not discussinq
plans for wasteful expenditures and b v wa-s-ting thousands of dollars
printinc and mailing attacks on other pornulists and on unnecessary
hired personnel. I also deplore the nerotism so evident nt the
national level and the prevalent attitude that the purpose of party
funds is to pay s:al ries, not nece,,,sfrily to advance the cause of
populism.

10. I find the uretending chairman, the treasurer and the parlia-
nentarian of the party to be guilty of divisive, Irresronslble and
dama~ing activities and of contem-uous behavior to rnrty ideals and
to party members. I have no confidence in them and I hereby call
4or their resiqn:tions. Fendinz that, I urge loyal party members
to direct their financial sucrort to either their st.:te organizations
or to the National Confederation of Populist Party State Leaders.

DON' at Cincinatti, Ohio this tenth day, of Auiust, 1C86.
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,4Aton, D.C. 20463

INERAL COUNSEL' S REPORtS gel T P12: 3
TAL MUR 2210

Date--omplaint Received
By OGC 7/23/86

Date of Notification to
Respondents 7/31/86

Staff Member R. Raich

Populist Party of the United States

Populist Party and Blayne Hutzel,
acting as treasurer

Liberty Lobby, Inc.
Cordite Fidelity, Inc.
The Spotlight
Willis Carto
Blayne Hutzel

2 U.S.C. SS 433(c)
434(b) (5) (A)
434(b) (3) (A)
434(a) (4) (A) (i)
434(b) (8)
441b(a)

11 C.F.R. S 104.11

MUR 2211 (formerly MUR 2128)
MUR 2211 (formerly MUR 2190)
MUR 2211
MUR 2176
MUR 2187
AR86-9

Federal Agencies Checked: None

SUMMARY OF ALLEGATIONS

This matter results from a complaint filed by one faction of

the Populist Party against another faction of the Party. Each

faction has registered a political committee with the Commission.

The name of the political committee that filed the complaint is

Populist Party of the United States ("PPUS"). Its treasurer is

Faye Miller of Mobile, Alabama. The name of the respondent

political committee is Populist Party ("PPDC"). The Commission
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Faye Miller of Mobile, Alabama. The name of the respondent

political committee is Populist Party ("PPDC"). The Commission
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has previously determined that Blayne Hutzel of Washington, D.C.

is acting as PPDC's treasurer. The Complaint alleges that Willis

Carto directs and controls PPDC and the other respondents in this

matter. In the response to the complaint (Attachment 1)

Mr. Carto agrees, stating, "I am the person responsible." See

Attachment 1, page 1.

The complaint discusses various issues that do not violate

provisions of the Federal Election Campaign Act of 1971, as

amended, (the "Act"). Other matters complained of do allege

violations of the Act. With regard to some of those matters, the

Commission, in MUR 2211, has already found reason to believe

against PPDC and Blayne Hutzel, acting as treasurer. In that

MUR, the Commission found that they may have violated:

2 U.S.C. S 434(a) (4) (A)(iv) -- by failing to
file 1985 Mid-Year and Year-End Reports;

2 U.S.C. S 434(a)(4)(A)(i) -- by failing to
file a 1986 April Quarterly Report;

2 U.S.C. S 433(c) -- by failing to amend the
Statement of Organization to reveal that
Blayne Hutzel is acting as treasurer;

2 U.S.C. S 441b(a) -- by knowingly accepting
corporate contributions; and

2 U.S.C. 432(h)(1) ---by commingling funds.

This report discusses the alleged violations of the Act raised in

the present complaint, about which the Commission has not already

made findings. The General Counsel's Office will also recommend

that the Commission merge this matter with MUR 2211.

The response to the complaint does not directly address the

complaint's factual or legal allegations that may constitute



Violations of the Act. Instead, the response argues that PPDC

and PPUS are one entity. This Office rejects that theory. Under

the Act, the term "political comuitee means any *group of

persons" which receives contributions or makes expenditures

aggregating in excess of $1,000 during a calendar year. See

2 U.S.C. S 431(4)(A). PPDC allegedly receives contributions and

makes expenditures far in excess of $1,000 per year. It is

obvious that PPUS and PPDC are comprised of different groups of

persons. Both factions of the Populist Party have political

committees registered with the Commission. Both committees are

ongoing and active. PPDC has not filed a termination report nor

an amended Statement of Organization to indicate it is the same

political committee as PPUS. The record is replete with examples

demonstrating that the leaders of neither faction of the party

have control over the actions or finances of the other faction of

the Party. Accordingly, it is the conclusion of the General

Counsel's Office that PPDC and PPUS are both distinct political

committees.

FACTUAL AND LEGAL ANALYSIS

A. Failure to Amend

All political committees must file a Statement of

Organization with the Commission. 2 U.S.C. S 433(a). The

Statement of Organization must include a listing of all banks,

safety deposit boxes, or other depositories used by the

committee. 2 U.S.C. S 433(b). Any change in information

previously submitted in a Statement of Organization must be

reported within ten days of the date of the change. 2 U.S.C.

S 433(c).
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PPDC's Statement of Organization lists only one depository:

an account at National Capital Bank. (See Attachment 2.) The

complaint, at paragraph 24(b), alleges that PPDC engages in

transactions through at least two other bank accounts. PPDC has

not amended its Statement of Organization to list the additional

bank accounts. Accordingly, this Office recommends that the

Commission find reason to believe PPDC and Blayne Hutzel, acting

as treasurer, violated 2 U.S.C. S 433(c) by failing to amend the

Statement of Organization to list all depositories.

B. Failure to Disclose Purpose of Expenditures

Each report must disclose the name and address of each

person to whom an expenditure is made in an aggregate amount in

excess of $200 during a calendar year, together with the date,

amount, and purpose of such expenditure. 2 U.S.C.

S 434(b)(5) (A).

The complaint, at paragraph 24(E), alleges that PPDC's 1984

reports disclose payments of $8,000 to Victor Marchetti but fail

to disclose the purpose of those payments. Accordingly, this

Office recommends that the Commission find reason to believe PPDC

and Blayne Hutzel, acting as treasurer, violated 2 U.S.C.

S 434 (b) (5) (A).

C. Failure to Disclose Contribution

Each report must disclose the identification of each person

who makes a contribution in excess of $200, together with the

date and amount of any such contribution. 2 U.S.C.
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I 434(b)(3)(A). The term "identificationO means, in the case of

an individual, the name, mailing address, and occupation of such

individual, as well as the name of his employer. 2 U.S.C.

S 431(13)(A).

The complaint, at paragraph 31 and in an accompanying

affidavit, alleges that PPDC's 1984 reports fail to disclose a

$500 contribution from William K. Shearer. Accordingly, this

Office recommends that the Commission find reason to believe PPDC

and Blayne Hutzel, acting as treasurer, violated 2 U.S.C.

S 434(b)(3)(A).

D. Failure to File Report

All unauthorized political committees must file either

monthly reports or a series of reports that includes quarterly

reports in a calendar year in which a regularly scheduled general

election is held. 2 U.S.C. S 434(a)(4) (A) (i).

The complaint, at paragraph 39, alleges that PPDC has failed

to file required reports from January 1, 1985 through the present

date. The Commission has already found reason to believe PPDC

violated the Act by failing to file 1985 Mid-Year and Year-End

Reports and the 1986 April Quarterly Report. It appears that

PPDC also failed to file a 1986 July Quarterly Report, which was

due July 15, 1986. Accordingly, this Office recommends that the

Commission find reason to believe PPDC and Blayne Hutzel, acting

as treasurer, violated 2 U.S.C. S 434(a) (4) (A)(i) by failing to

file a 1986 July Quarterly Report.
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3. Failure to Report Debts and Obligations

Each report filed by a political committee must disclose the

amount and nature of outstanding debts and obligations owed by or

to such political committee. 2 U.S.C. S 434(b)(8). Debts and

obligations owed by or to a political committee must be

continuously reported until extinguished. 11 C.F.R. S 104.11(a).

Any loan, debt, or obligation, the amount of which is over $500,

must be reported as of the time of the transaction. 11 C.F.R.

S 104.11(b).

The complaint, at paragraph 44 and in an accompanying

affidavit, alleges that Liberty Lobby, Inc. and Cordite Fidelity,

Inc. claim the Populist Party owes them a total of $299,816.64

for transactions that occurred during the 1984 election period.

PPDC was the only Populist Party political committee in existence

during 1984. The complaint further alleges that PPDC's reports,

covering the period from its inception in March 1984 through

November 26, 1984, fail to disclose any of the debts or

obligations PPDC may owe to Liberty Lobby, Inc. and Cordite

Fidelity, Inc. Accordingly, this Office recommends that the

Commission find reason to believe PPDC and Blayne Hutzel, acting

as treasurer, violated 2 U.S.C. S 434(b)(8) and 11 C.F.R.

S 104.11.

F. Corporate Contributions

It is unlawful for any corporation to make a contribution in

connection with any federal election, or for any officer or any

director of any corporation to consent to any such contribution
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by the corporation. 2 U.S.C. S 441b(a). The term "contribution*

includes any loan or anything of value (except a loan by a bank)

to any political party or organization. 2 U.S.C. S 441b(b)(2).

The complaint alleges, at paragraph 47(A), that during 1984,

Liberty Lobby, Inc. made a $7,500 loan to PPDC. The complaint

also alleges, at paragraph 47(E), that The Spotlight gave PPDC

$10,478.55 in December 1984 (purportedly resulting from an

"incorrect disbursement" in August 1984).

The Spotlight is published by Cordite Fidelity, Inc. Blayne

Hutzel is the controller of Liberty Lobby, Inc. Willis Carto is

the treasurer of Liberty Lobby, Inc. The complaint alleges that

Willis Carto controls and directs Liberty Lobby, Inc., Cordite

Fidelity, Inc., and The Spotlight. It appears that Blayne Hutzel

and Willis Carto, as officers of corporations, consented to

contributions by those corporations. Accordingly, this Office

recommends that the Commission find reason to believe Liberty

Lobby, Inc., Cordite Fidelity, Inc., The Spotlight, Blayne

Hutzel, and Willis Carto violated 2 U.S.C. S 441b(a). (The

Commission previously found reason to believe PPDC and Blayne

Hutzel, acting as treasurer, violated 2 U.S.C. S 441b(a) by

knowingly accepting corporate contributions.)

G. Request for Audit

The complaint, at paragraph 24, requests an audit of Willis

Carto, his employees, and entitites he controls. This Office

notes that the Commission has already audited PPDC for the period

March 1, 1984 through December 31, 1984. PPDC has now responded
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to the Interim Audit Report. Contrary to Mr. Carto's statement

in his response to the complaint that "[niothing was found in

regard to any of Mr. Shearer's allegations," the Interim Audit

Report highlighted numerous potential violations of the Act,

several of which are also mentioned in the complaint. The

Commission has sent an Order to Answer Written Questions and

Subpoena to Produce Documents to PPDC and Blayne Hutzel, acting

as treasurer. If PPDC provides thorough answers to the Order and

Subpoena, the need for a new audit may be alleviated. In

addition, the General Counsel's Office would like to give the

respondents an opportunity to respond to the Commission's reason

to believe findings resulting from this Report before making a

recommendation with respect to a new audit.

H. Request for Referral to I.R.S.

The complaint, at paragraph 51, requests an investigation of

the tax returns of entitites associated with Willis Carto.

Apparently, on its Virginia or federal income tax returns,

Populist Party, Inc. may have claimed as a loss an amount that

was not a bona fide loss or deducted an amount it was not

entitled to deduct, perhaps in violation of 26 U.S.C. SS 165,

166, or 271. This Office wishes to provide the respondents an

opportunity to respond to the Commission's reason to believe

findings resulting from this Report before making a

recommendation with respect to referring information to the

Internal Revenue Service or the Virginia Department of Taxation.



I. Merger

Because the issues and parties in this matter are similar to

those in MUR 2211, the General Counsel's Office recommends that

the Commission merge this matter with MUR 2211.

1. Find reason to believe Populist Party and Blayne Hutzel,
acting as treasurer, violated 2 U.S.C. SS 433(c),
434(b)(5)(A) , 434(b)(3)(A), 434(a)(4)(A)(i), and 434(b)(8),
and 11 C.F.R. S 104.11.

2. Find reason to believe Liberty Lobby, Inc., Cordite
Fidelity, Inc., The Spotlight, Blayne Hutzel, and Willis
Carto violated 2 U.S.C. S 441b(a).

3. Merge this matter with MUR 2211.

4. Approve and send the attached letters.

Charles N. Steele
General Counsel

- By: ,)
Date I Lawrence M. Noble

Deputy General Counsel

Attachments
1. Response to complaint
2. PPDC's Statement of Organization
3. Letters (2)



BEFORE THE FEDERAL ELECTION COMMISSION

In the Matter of ))
Populist Party and Blayne Hutzel, )

acting as treasurer )
Liberty Lobby, Inc. )
Cordite Fidelity, Inc. )
The Spotlight
Willis Carto )
Blayne Hutzel

MUR 2210

CORRECTED CERTIFICATION

I, Marjorie W. Emmons, Secretary of the Federal

Election Commission, do hereby certify that on October 3,

1986, the Commission decided by a vote of 6-0 to take

the following actions in MUR 2210:

1. Find reason to believe Populist Party and
Blayne Hutzel, acting as treasurer, violated
2 U.S.C. SS 433(c), 434(b) (5) (A), 434(b) (3) (A),
434(a) (4) (A) (i), and 434(b) (8), and 11 C.F.R.
S 104.11.

2. Find reason to believe Liberty Lobby, Inc.,
Cordite Fidelity, Inc., The Spotlight,
Blayne Hutzel, and Willis Carto violated
2 U.S.C. S 441b(a).

3. Merge this matter with MUR 2211.

4. Approve and send the letters, as recommended
in the First General Counsel's Report signed
September 30, 1986.

Commissioners Aikens, Elliott, Harris, Josefiak,

McDonald and McGarry voted affirmatively for this decision.

Attest:

Srarjo fe Cmmis
Secretary of the Commission

Date



FEDERAL ELECTION COMMISSION
WASHINGTON. D.C. MW October 7, 1986

CERTIFIED MAIL
TUR RECEIP REUESTD

Populist Party
Blayne Hutzel
300 Independence Avenue, S.E.
Washington, D.C. 20003

RE: MUR 2211 (formerly
MUR 2210)

Populist Party and Blayne
Rutzel, acting as
treasurer

Blayne Hutzel

Dear Mr. Rutzel:

The Federal Election Commission notified you and Populist
Party and you, as treasurer, on July 31, 1986, of a complaint
alleginq violations of certain sections of the Federal Election
Campaign Act of 1971, as amended ("the Act"). A copy of the
complaint was forwarded to you at that time.

Upon further review of the allegations contained in the
complaint, and information supplied by Willis Carto, the
Commission, on October 3 , 1986, determined that there is
reason to believe that you and Populist Party and you, as
treasurer, have violated the Act and a Regulation promulgated
pursuant thereto. Specifically, it appears that:

Populist Party (OPPDC) and you, acting as treasurer,
violated --

2 U.S.C. 5 433(c) by failing to amend the Statement of
Organization to list all depositories;

2 U.S.C. 5 434(b)(5)(A) by failing to disclose the
purpose of $8,000 in payments to Victor Marchetti;

2 U.S.C. S 434(b) (3) (A) by failing to disclose a $500
contribution from William K. Shearer;
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2 U.S.C. S 434(a) (4)(A)(i) by failing to file a 1986
July Quarterly Reporti and

2 U.S.C. 5 434(b)(8) and 11 C.F.R. S 104.11 by failing
to disclose debts and obligations PPDC allegedly owes
to Liberty Lobby, Inc. and Cordite Fidelity, Inc.j and

Liberty Lobby, Inc., Cordite Fidelity, Inc., The Spotlight,
and you violated 2 U.S.C. S 441b(a) by making, or by
consenting to, corporate contributions.

The Commission also voted to merge IUR 2210 into MUR 2211.

Willis Carto's response to the Commission's initial
notification of this complaint did not provide complete
information regarding the matters in question. You may submit
any factual or legal materials that you believe are relevant to

of) the Commission's analysis of this matter. Please file any such
response within fifteen days of your receipt of this
notification. Be advised that at the conclusion of the fifteen-
day period, the General Counsel's Office may make additional
recommendations to the Commission concerning an audit or a
referral of information to the Internal Revenue Service or theVirginia Department of Taxation.

1%
If you are interested in pursuing pre-probable cause

conciliation, you should so request in writing. See 11 C.F.R.

C1 S 111.18(d). Upon receipt of the request, the Ofce of General
Counsel will make recommendations to the Commission either

97 proposing an agreement in settlement of the matter or
recommending declining that pre-probable cause conciliation be

1 pursued. The Office of General Counsel may recommend that pre-
probable cause conciliation not be entered into at this time so
that it may complete its investigation of the matter. Further,
requests for pre-probable cause conciliation will not be
entertained after briefs on probable cause have been mailed to
the respondent.

Requests for extensions of time will not be routinely
granted. Requests must be made in writing at least five days
prior to the due date of the response and specific good cause
must be demonstrated. In addition, the Office of General Counsel
is not authorized to give extensions beyond 20 days.

This matter will remain confidential in accordance with
2 U.S.C. SS 437g(a)(4)(B) and 437g(a)(12)(A) unless you notify
the Commission in writing that you wish the matter to be made
public.



it you have any questions, pitase Contact Robert aich, the
attorney assigned to this matter, at (202) 376-6200.

Joan D. Alkens
Chairman

Enclosure
Procedures

10



FEDERAL ELECTION COMMISSION
WASHINGTON, D.C. X0W October 7, 1986

CERTIFIED MAIL

Mr. Willis Carto
300 Independence Avenue, S.E.
Washington, D.C. 20003

NREs MUR 2211 (formerly
MUR 2210)

Populist Party and
Blayne Rutzel, acting as
treasurer

Liberty Lobby, Inc.
Cordite Fidelity, Inc.
The Spotlight
Willis Carto
Blayne Hutzel

Dear Mr. Carto:

The Federal Election Commission notified you and the other
respondents on July 31, 1986, of a complaint alleging violations
of certain sections of the Federal Election Campaign Act of 1971,
as amended (*the Act"). Copies of the complaint were forwarded
to you and the other respondents at that time.

Upon further review of the allegations contained in the
complaint, and information supplied by you, the Commission, on
October 3 , 1986, determined that there is reason to believe
that you and the other respondents have violated the Act and a
Regulation promulgated pursuant thereto. Specifically, it
appears that:

Populist Party (OPPDCO) and Blayne Hutzel, acting as
treasurer, violated --

2 U.S.C. 5 433(c) by failing to amend the Statement of
Organization to list all depositories;

2 U.S.C. S 434(b)(5) (A) by failing to disclose the
purpose of $8,000 in payments to Victor Marchetti;
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2 U.S.C. S 434(b) (3) (A) by failing to disclose a $500
contribution from William K. Shearerl

2 U.S.C. S 434(a)(4)(A)(i) by failing to file a 1986
July Quarterly Reportj and

2 U.S.C. S 434(b)(8) and 11 C.F.R. S 104.11 by failing
to disclose debts and obligations PPDC allegedly owes
to Liberty Lobby, Inc. and Cordite Fidelity, Inc.1 and

Liberty Lobby, Inc., Cordite Fidelity, Inc., The Spotlight,
Blayne Hutzel, and Willis Carto violated 2 U.S.C. S 441b(a)
by making, or by consenting to, corporate contributions.

The Commission also voted to merge HUR 2210 into MU 2211.

Your response to the Commission's initial notification of
this complaint did not provide complete information regarding the
matters in question. You may submit any factual or legal
materials that you believe are relevant to the Commission's
analysis of this matter. Please file any such response within
fifteen days of your receipt of this notification. Be advised

-. that at the conclusion of the fifteen-day period, the General
Counsel's Office may make additional recommendations to the
Commission concerning an audit or a referral of information to
the Internal Revenue Service or the Virginia Department of
Taxation.

If you are interested in pursuing pre-probable cause
conciliation, you should so request in writing. See 11 C.F.R.
S 111.18(d). Upon receipt of the request, the OfEe of General
Counsel will make recommendations to the Commission either
proposing an agreement in settlement of the matter or
recommending declining that pre-probable cause conciliation be
pursued. The Office of General Counsel may recommend that pre-
probable cause conciliation not be entered into at this time so
that it may complete its investigation of the matter. Further,
requests for pre-probable cause conciliation will not be
entertained after briefs on probable cause have been mailed to
the respondent.

Requests for extensions of time will not be routinely
granted. Requests must be made in writing at least five days
prior to the due date of the response and specific good cause
must be demonstrated. In addition, the Office of General Counsel
is not authorized to give extensions beyond 20 days.

This matter will remain confidential in accordance with
2 U.S.C. SS 437g(a) (4) (B) and 437g(a) (12) (A) unless you notify
the Commission in writing that you wish the matter to be made
public.
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If you have any queastions, please contact Robert alch, the
attorney assigned to this matter. at (202) 376-8200.

Sincerely,

oan D. Aikeni
Chairman

,I k-'O

Enclosure
Procedures



REPORTS ANALYSIS 3 A

TO

OFFICE OF GENERAL CO0

June 23, 1986
DATE:

ANALYST: Br ,an 7. Eakcc

I. COMSITTEE: Populist Party (C00186726)
Clara Sandahl, TreasurIr
130 Third Street, 8.B.
Washington, D.C. 20003

II. RELEVANT STATUTE: 2 U.S.C. 5434(a) (4) (A) (i)
0 11 CFR 104.5(c) (1) (i) (A)

III. BACKGROUND:

Failure to File the 1986 April Quarterly Report

The Populist Party ("the Party") failed to file the
1986 April Quarterly Report of Receipts and Disbursements
covering the period from January 1, 1986 through March 31,

%1986. The Party was notified on March 21, 1986 that the
report was due on April 15, 1986 (Attachment 2). A Non-

17Filer Notice was sent to the Party on May 7, 1986
(Attachment 3).

A response was received from Mr. Piper, former
CExecutive Director, on May 12, 1986, which explained the

current status of the Party (Attachment 4).

On the morning of June 9, 1986, the RAD analyst
attempted to call Michael Piper, a representative of the
Populist Party, on four separate occasions. The phone line
to Mr. Piper's office was busy on each of these attempts.
Later in the day, the RAD analyst was able to reach the
secretary at Mr. Piper's office, who promised to leave a
message with Mr. Piper asking him to contact the RAD analyst
as soon as possible. Mr. Piper has yet to return the phone
call (Attachment 5).

As of this date, the 1986 April Quarterly Report has
not been filed.

IV. OTHER PENDING MATTERS INITIATED BY RAD:

None.
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QUARTERLY Page 1 of 2

REPORT NOTICE
FEDERAL ELECTION COMMISSION

= m March 210 as$

ALL Party Committees, son-onected Cmmittees and separate
Segregated Funds, except those filing mothly (see below), mast file
a quarterly report by April 15. 16.

M W u in ai
The report must disclose all financial activity that occurred from
the close of books for last report filed through March 31# 1986,
Political committees that have not previously filed a financial
disclosure report should report all financial activity through March
31, 1986.' For nore detailed instructions, consult your campaign
guide.

to 7=z
Reports sent by registered or certified mail must be postmarked no
later than midnight April lS 1966. Reports hand delivered or mailed
first class must be received no later than close of business April
15. 1986.

-~8AN U TO 113
Committees should consult the instructions on the enclosed FEC Form
3X for details.

N_0 VLT vU"
ComLittees that file on a monthly schedule must file their next
report by April 20, 1966. and disclose all financial activity of
their committee from Martch I through March 31, 1986. (See the
schedule of monthly reports on the reverse side.)

Political committees are fully liable for failure to file any report
required under the Act. Failure to file in a timely fashion is also
a serious violation. Offending comittees are subject to enforcement
action. Committees must also submit legible reports which can be
clearly reproduced. Illegible reports and reports submitted on non-
FEC forms will not be accepted, and committees filing such documents
vill be required to refile.

*The first report filed by a committee shall include all amounts
received or disbursed prior to becoming a political committee, even
if such amounts were not received or disbursed during the current
reporting period. See 11 CtR 104.3(a) and (b).

-over-



Attachment #2
Page 2 of 2

Cemittees that make contributions or expenditure. (inoluding
independent expenditures) in connection with an election, mst
file a pCe-eleotion report if this activity has not been
previously diselosed, fee the January 1956 issue of the
Federal alectleon Mission ecord for primary election filing
requireenuts.

-t- FU3Ujz

Ccomittees that file monthly mst follow the schedule below.
Pre-general election reports sent by registered or certified
mail must be postmarked o later than midnight October 20#
1986. All other reports sent by registered or certified mail
must be postmarked no later than midnight on the filing date
in order to be timely. Reports hand delivered or mailed first
class must be received by close of business on the filing
date.

DATZ
February 01/01 - 01/31 02/20/86
march 02/01 - 02/28 03/20/8
April 03/01 - 03/31 04/20/6
Nay 04/01 - 04/30 05/20/86
June 05/01 - 05/31 06/20/16
July 06/01 - 06/30 07/20/86
August 07/01 - 07/31 08/20/86
September 08/01 - 08/31 09/20/86
October 09/01 - 09/30 10/20/86
Pre-election 10/01 - 10/15 10/23/86
Post-election 10/16 - 11/24 12/04/86
ear-nd 11/25 - 12/31 01/3187

Any independent expenditure aggregating $1#000 or nore and
made between 2 and 20 days before an election must be reported
within 24 hours after the expenditure is made. See U CYR
104.4(c) (2) and (3) for information concerning where to file.

FOR IMFONIATIM CALL: Information Services Division
800/424-9530 or 202/376-3120
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Nay 7. 19*6

Clara Sandahl. Treasurer
Populist Party
130 Third Street, $..
Washington# D.C. 20003

Identification Numbers C001S6726

Reference: April Quarterly Repcort (i/L/S6-3/3l/56)

Dear is. Sandahlt

it has cone to the attention of the Federal Ziection
in Commission (*the Commission') that you may be in violation of 2

U.S.C. $434(a) for failing to file the above referenced Report of

Receipts and Disbursements. You vere notified previously of the

o due date for this report.

It is important that you file this report immediately with

the Federal alection Commission, 999 
z Street. 3.V., Washington#

* " VC 20463 (or vith the Clerk of the House or the Secretary of the

Senate. as appropriate). a copy of the report or the relevant

portions should also be filed with the Secretary of State or

equivalent state officer, See 2 U.8.C. 5439,.

Although the Commission may initiate an audit or legal

enforcement action concerning this matter, your prompt response

and a letter of explanation will be 
taken into consideration.

If you have any questions, please contact 
Brian Hancock on

. our toll-free number (800) 424-9530. Our local number is (202)

376-2480.

Sincarely,

ohn D. Gibson
Assistant Staff Director
Reports analysis Division
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!A A: 3j
300 Independence Avnbe. SE
WashingSg DC 20003may 9.

John D. Gibson
Assistant Staff Director
Reports Analysis Division
Federal Election Commission
999 E Street, NW
WAshington, DC 20463

Dear Mr. Gibson:

Your letter of May 7, 1986 addressed to Clara Sandahl, the former
treasurer of the Populist Party, has been forwarded to my attention.
Mrs. Sandahl has been retired for some time now, and no longer main-
tains any association with the Populist Party.

In an effort to assist the Federal Election Commission in its exam-
ination of the Populist Party's affairs, I am responding to, and

," acknowledging, your letter of May 7.

O- I must note, however, that although I served as executive director
"-, of the Populist Party national headquarters office in Washington, DC

during the period of February through December 1984. I no longer have
any official capacity with the party.

--" Nonetheless, all of us here in Washington who were involved in the
Populist Party's initial organizational efforts are committed to
assisting the FEC in any way possible.

e

Blayne Hutzel, one of my associates, is currently in the process of
r- preparing a response to the interim report issued by the audit team

which examined the Populist Party's records for the 1984 election
period. ! ai confident that the response being prepared by Mr. Hutzel

f" will answer any questions that the FEC may have in regard to the party's
activities in 1984.

Despite this, a number of questions remain, the primary question being
whether or not Clara Sandahl, treasurer of record of the Populist Party
registered with the FEC under Identification ,C00186726, is responsible
for filing reports with the FEC for the 1985 and 1986 periods.

it is Ors. Sandahl's position (one with which I concur wholeheartedly)
• at sre relinouished all such responsibility when Mrs. Faye Miller
%as e'ected Populist Party treasurer on March 9. 1985.

" It::te stati; Mrs. Sandahl's position in regard to this matter
is a'reav : file with the FEC. Likewise, a similar statement which
I "ae .re-ared ard filed wit' the FEC. A, copy of that statement is

, *-r o.r converierce. I believe that it -a. help clarify a
* .~-'c, .' :e -at'ers ,r~olve=.
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As you are probably &ware, Nrs. Niller, the new party treasurer, has

registered a separate and completely new Populist Party with the

records division of the FEC. This was done without either the approval

of the Populist Party National Committee or without even advance Notice

to the Populist Party executive committee.

It is my opinion, as noted In the sworn statement (copy enclosed), 
that

this was done for the purpose of avoiding payment of a number 
of sub-

stantial and legitimate debts incurred by the Populist Party during

its formative stages in the 1984 election period.

Let me be candid-about this: that is not only my opinion, I know it

to be a fact. Be that as it may. I do recognize. however, that the

FEC has certain responsibilities in regard to fulfilling Its duties

as charged by the FECA, and I am providing the Information so that

the FEC can proceed unhindered.

We here in Washington have NOTHING to hide, and look forward to

0% meeting with you or with any other FEC officials who might 
wish to

discuss any of these matters further.

* I have indicated in a conversation (May 8) with Brian Hancock of

your staff that Blayne Hutzel and I would prefer to meet with the

FEC, at its convenience, and answer any and all questions concerning

the current status of the Populist Party.

I hasten to add, in spite of what Mrs. Faye Miller's actions might

suggest, that there is only one Populist Party, not two Populist Parties.

r - The Populist Party of which Mrs. Miller is treasurer 
of record is the

very same Populist Party of which Mrs. Clara Sandahl also* incredibly

enough, happens to be treasurer of record, the creation of Mrs. iller's
new "party" notwithstanding.

I have been informed that a member of the Populist Party's executive

committee is currently in the process of preparing a statement 
for

presentation to the FEC which will, in part, request a ruling by the

FEC to this effect: that the Populist Party entity registered by

Mrs. Miller is the same Populist Party initially registered 
by Mrs.

Sandahl.

: suspect that a ruling on this matter will certainly make things a

lot easier for ali of those ;ersons Involved (both at the FEC and at

tne various and sundry offices of the Populist Party, past and present'.

: %ove you a;ree with this assessment.
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I believe that If Mr. Hutzel and I have the opportunity to sit down
and discuss these matters with your staff, perhaps at our office
with all necessary documentation within easy reach, we eight be
able to expedite matters.

Rest assured that as soon as we have been able to prepare an adequate
response to the FEC's Interim audit report for the 1984 period that
we will promptly make contact with your office in order to do so.

In the meantime, if there are any questions which you might have,
by all means please contact me at your convenience. I can be reached
at (202) 544-1794 during regular business hours.

ell I look forward to meeting with your staff and setting the record
straight, once and for all.

ordtal y Q

MICHAEL COLLINS PIPER

CC: William Gaber/FEC
Brian Hancock/FEC
Clara Sandahl



Attachment 5

M!EMORANDUN TO THE FILES:

COMMITTEE:

I.D. NUMBER:

CONTACT:

DATE:

ANALYST:

SUBJECT:

Populist Party

C00186726

Michael Piper, Committee Representative

6/9/86

Brian J. Hancock

Failure to file the 1986 April Quarterly Report

am.m m_ m m "mI m Im mW Mm MW .0 .m mm m ato mm mm "_ - _

I attempted to call Michael Piper, the representative
for the Populist Party on four separate occasions this morning,
but found his phone line to be busy on each attempt.

Later in the day, I was able to reach the secretary
at Mr. Pipees office, who stated that she would leave a message
for Mr. Piper to call me.

fir. Piper has not returned my call.



FEDERAL ELECTION CIISSION
999 E. Street, mW.km

Washington, D.C. 20463

FIRST GENtA Coo0SM1$a RIPOV

DATE AND TIME OF TRANSMITTAL MUR:
BY OGC TO THE COMMISSION STAFF MEMBER: Robert Raich

SOURCE OF MUR: I N T E R N A L L Y G E N E R A T E D

RESPONDENTS' NAMESt Populist Party and Blayne Z. Hutzel,
acting as treasurer

RELEVANT STATUTE: 2 U.S.C. S 434(a) (4) (A) (i)

INTERNAL REPORTS CHECKED: MUR 2190
MUR 2176
MUR 2187
AR85-45/AR86-9

FEDERAL AGENCIES CHECKED: None

GENERATION OF MATTER --

This is a matter generated as the result of a referral by the

Reports Analysis Division. See Attachment 1.

SUMMARY OF ALLEGATIONS

The referral alleges that the Populist Party ("PPDC") has

failed to file its 1986 April Quarterly Report.

FACTUAL AND LEGAL ANALYSIS

All political committees which are not authorized committees

of a candidate must file either monthly reports in all calendar

years or a series of reports, including quarterly reports during

calandar years in which there is a regularly scheduled general

election. 2 U.S.C. S 434(a)(4). Such quarterly reports must be

filed no later than the 15th day after the last day of each

calendar quarter. 2 U.S.C. S 434(a)(4)(A)(i).
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PPDC was required to file a 1986 April Quarterly Report

covering the period from January 1, 1986 through March 31, 1986.

That report was due on April 15, 1986. Although PPDC is registered

with the Commission as a political committee, PPDC failed to file

its 1986 April Quarterly Report.

Based on information obtained in the context of other MURs, it
appears that PPDC's failure to file is the result of an ongoing

dispute between two factions of the Populist Party. Both factions

have political committees registered with the Commission. One

faction (PPDC) is headquartered in Washington, D.C., and is

registered under the name "Populist Party." The other faction has

a treasurer located in Mobile, Alabama, and is registered under the

the name "Populist Party of the United States" ("PPUS"). PPDC

contends that it and PPUS are actually one organization, and that

personnel at PPUS are responsible for filing FEC reports concerning

the financial activity of PPDC's operations. PPUS contends that it

and PPDC are two separate entities. The Populist Party's executive

committee has asked PPDC to close its bank account and to cease its

operations, but PPDC has refused to comply with that request. PPDC

has sent some of its financial information to PPUS; however, it

appears that the information sent is not sufficiently detailed to

meet either the reporting or recordkeeping requirements of the Act.

As a result of the dispute between PPDC and PPUS, there has been no

reporting or public disclosure of PPDC's financial activity since

1984.

Clara Sandahl is listed as PPDC's treasurer of record with the
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Commission. 1s. Sandahl has previously informed the FEC that she

no longer works at PPDC and is not its treasurer. From information

obtained in connection with other investigations, this Office notes

that every month since July 1985 Blayne E. Hutzel, as "controller,"

has sent copies of certain PPDC financial records to PPUS's

treasurer. This Office also notes that during the audit fieldwork

in AR85-45/AR86-9 Blayne E. Hutzel served as PPDC's spokesman and

that he is now preparing PPDC's response to the Interim Audit

Report. Accordingly, the Office of the General Counsel believes

that Blayne E. Hutzel is acting as treasurer of PPDC. This

approach is consisent with the Commission's actions in other MURs.

See, e.g., MUR 1735 (Northeast Conservative PAC), MUR 1927

(Connor), MUR 2002 (Batts), and MUR 2083 (Richards).

Despite the dispute between the factions, PPDC is registered

with the Commission as an ongoing committee. It has not filed a

termination report nor amended its Statement of Organization to

indicate it is the same committee as PPUS. This Office believes,

therefore, that the dispute between the factions does not absolve

PPDC from its reporting responsibilities. Consequently, this

Office recommends that the Commission find reason to believe

Populist Party (PPDC) and Blayne E. Hutzel, acting as treasurer,

violated 2 U.S.C. S 434(a) (4) (A) (i) by failing to file a 1986 April

Quarterly Report.

In MUR 2190 (formerly MUR 2128) the Commission has found

reason to believe PPDC and Blayne E. Hutzel, acting as treasurer,

violated 2 U.S.C. § 434(a) (4) (A) (iv) by failing to file a 1985 Mid-
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Year Report, S 433(c) by failing to amend the Statement of

Organization, S 441b(a) by knowingly accepting corporate

contributions, and S 432(h)(1) by commingling funds. Additionally,

in MUR 2190 the Commission has found reason to believe PPDC and
Blayne E. Hutzel, acting as treasurer, violated 2 U.S.c.

S 434(a)(4)(A)(iv) by failing to file a 1985 Year-End Report.
Because the issues and parties in this matter are similar to those

in MUR 2190, the General Counsel's Office recommends that the

Commission merge this matter with MUR 2190.

RECOMMENDATIONS

1. Open a MUR.

2. Find reason to believe Populist Party and Blayne E. Hutzel,
acting as treasurer, violated 2 U.S.C. S 434(a)(4)(A)(i).

3. Merge this matter with MUR 2190.

4. Approve the attached General Counsel's Factual and Legal
Analysis.

5. Approve and send the attached letter.

Charles N. Steele
General Counsel

Date4 ... .oB
Deputy General Counsel

Attachments
1. Referral
2. General Counsel's Factual and Legal Analysis
3. Letter
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In the Matter of)
) RD Ref. 86NF-11 /

Populist Party and Blayne E. futzel, )
acting as treasurer )

CERTIFICATION

I, Marjorie W. Emmons, Secretary of the Federal

Election Commission, do hereby certify that on July 29,

1986, the Commission decided by a vote of 6-0 to take

the following actions in RAD Ref. 86NF-11:

1. Open a MUR.

2. Find reason to believe Populist Party
and Blayne E. Hutzel, acting as treasurer,
violated 2 U.S.C. S 434(a) (4) (A) (i).

3. Merge this matter with MUR 2190.

4. Approve the General Counsel's Factual
and Legal Analysis, as recommended in
the First General Counsel's Report
signed July 24, 1986.

5. Approve and send the letter, as recommended
in the First General Counsel's Report signed
July 24, 1986.

Commissioners Aikens, Elliott, Harris, Josefiak,

McDonald and McGarry voted affirmatively for this decision.

Attest:

Dtarjorie W. Emmons
Secretary of the Commission

Received in Office of Commission Secretary: Thurs.,
Circulated on 48 hour tally basis: Fri.,
Deadline for vote: Tues.,

7-24-86,
7-25-86,
7-29-86,

5:12
2:00
4:00

~BEF

Date



FEDERAL ELECTION COMMISSION
WASHWTON. D.. MW August 6, 1986

CERYIFIUD NUL

Blayne E. Hutzel
Populist Party
130 Third Street, S.Z.
Washington, D.C. 20003

RE: MUR 2211
.opulist Party and Blayne

E. Hutzel, acting as
treasurer

Dear Mr. Hutzel:

On July 29 , 1986, the Federal Election Commission
found reason to believe Populist Party and you, acting as
treasurer, violated 2 U.S.C. S 434(a) (4) (A) (i) by failing to file
a 1986 April Quarterly Report. The General Counsel's Factual and
Legal Analysis, which formed a basis for the Commission's
finding, is attached for your information. Also on that date,
the Commission determined to merge this matter with MUR 2190. In
the future, both of these matters will be referenced as MUR 2211.

Under the Act, you have an opportunity to demonstrate that
no action should be taken against you and the committee. You may
submit any factual or legal materials which you believe are
relevant to the Commission's consideration of this matter.
Please submit any such materials within fifteen days of your
receipt of this letter. Statements should be submitted under
oath.

In the absence of azy additional information which
demonstrates that no further action should be taken against you
and the Committee, the Commission may find probable cause to
believe that a violation has occurred and proceed with
conciliation.

If you are interested in pursuing pre-probable cause
conciliation, you should so request in writing. See 11 C.F.R.
S 111.18(d). Upon receipt of the request, the OfYce of the
General Counsel will make recommendations to the Commission
either proposing an agreement in settlement of the matter or
recommending deplining that pre-probable cause conciliation be
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pursued. The Office of the General Counsel may recommend that
pre-probable cause conciliation not be entered into at this time
so that it may complete its investigation of the matter.
Further, requests for pre-probable cause conciliation will not be
entertained after briefs on probable cause have been mailed to
the respondent.

Requests for extensions of time will not be routinely
granted. Requests must be made in writing at least five days
prior to the due date of the response and specific good cause
must be demonstrated. In addition, the Office of the General
Counsel is not authorized to give extensions beyond 20 days.

If you intend to be represented by counsel in this matter,
please advise the Commission by completing the enclosed form
stating the name, address and telephone number of such counsel,
and a statement authorizing such counsel to receive any
notifications and other communications from the Commission.

1P The investigation now being conducted will be confidential
in accordance with 2 U.S.C. $$ 437g(a) (4) (B) and 437g (a) (12) (A),
unless you notify the Commission in writing that you wish the
investigation to be made public.

For your information, we have attached a brief description
of the Commission's procedures for handling possible violations
of the Act. If you have any auestions, please contact Robert
Raich, the attorney assigned to this matter, at (202) 376-8200.

Sincerely,

Joan D. Aikens
c Chairman

Enclosures
General Counsel's Factual and Leqal Analysis
Procedures
Designation of Counsel Statement
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In the Matter of ) " SCEA) 8 UES 1 P I Il
Populist Party and Blayne E. ) MUR 2211 "UC 15 1:

Hutzel, acting as treasurer)

GENERL COUNSEL 1S REPORT

A. Background

On January 17, 1986 and July 10, 1986 (as MURs 2128 and

2190) the Commission found reason to believe Populist Party (the

"Committee") and Blayne E. Hutzel, acting as treasurer, violated 2

U.S.C. SS 434(a)(4)(A)(iv), 433(c), 441b(a), and 432(h)(1). On

July 29, 1986 (as MUR 2211) the Commission found reason to believe

the Committee and Blayne E. Hutzel, acting as treasurer, violated

2 U.S.C. S 434(a)(4)(A)(i) and merged these matters as MUR 2211.

On July 10, 1986 the Commission also approved Ouestions and

Documents Requests to the respondents. The Commission's letter to

the respondents, and the instructions with the Questions and

Requests, stated that a response would be due within 15 days from

the respondents' receipt of those materials. The respondents

received the materials on July 24, 1986; accordingly, a response

was due by August 8, 1986.

The respondents have neither responded nor requested an

extension of time to respond. On Auqust 1, 1986 a Commission

attorney spoke with Mike Piper, the person handling this matter

for the respondents. The attorney reminded Mr. Piper of the

approaching deadline. Mr. Piper indicated that he had other

priorities.
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The Office of the General Counsel believes the best way to

obtain the information necessary for this investigation is with a

subpoena ordering the respondents to provide information.

Accordingly, the General Counsel's Office recommends that the

Commission approve the attached Order and Subpoena.

B. Recommendations

1. Approve the attached Order to Submit Written Answers

and Subpoena to Produce Documents.

2. Approve and send the attached letter.

Charles N. Steele
General Counsel

Date

Attachments

1. Order and Subpoena
2. Letter

B Y : ...

Deputy General Counsel
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BEFORE THE FEDERAL ELECTION COMMISSION

In the Matter of

Populist Party and Blayne E.
Hutzel, acting as treasurer

CERTIF ICAT ION

MJR 2211

I, Marjorie W. Emmons, Secretary of the Federal

Election Commission, do hereby certify that on August 20,

1986, the Commission decided by a vote of 5-0 to take

the f~llowing actions in MUR 2211:

1. Approve the Order to Submit Written
Answers and Subpoena to Produce Documents,
as recommended in the General Counsel's
Report signed August 15, 1986.

2. Approve and send the letter, as recommended
in the General Counsel's Report signed
August 15, 1986.

Commissioners Aikens, Elliott, Harris, Josefiak, and

McDonald voted affirmatively for this decision. Commissioner

McGarry did not vote.

Attest:

>2~4~A
Date Marjo{e W. Emmons

Secretary of the Commission

Received in Office of Commission Secretary: Fri.,
Circulated on 48 hour tally basis: Mon.,
Deadline for vote: Wed.,

8-15-86,
8-18-86,
8-20-86,

1:11
11:00
11:00



FEDERAL ELECTION COMMISSION
WASHINGTON D.C. MW*

August 25, 1986

Populist Party
Blayne Z. Hutzel, acting as treasurer
130 Third Street, 8.B.
Washington, D.C. 20003

RE: MUR 2211
(formerly MUR 2190 and
HUR 2128)

Populist Party and Blayne
E. Hutzel, acting as
treasurer

0 Dear Mr. Hutzel:

On January 23, July 17, and August 6, 1986, you were
notified that the Commission found reason to believe Populist
Party and you, acting as treasurer, violated 2 U.S.C.
SS 434(a)(4)(A)(iv), 433(c), 441b(a), 432(h)(l), and
434(a)(4)(A)(i), provisions of the Federal Election Campaign Act
of 1971, as amended. In addition, on July 17, 1986, you were
sent Questions and Document Requests to which you have failed to
respond. An investigation of this matter is being conducted and
it has been determined that information from you is necessary.

Consequently, the Federal Election Commission has issued the
attached Order and Subpoena which requires you to provide
information which will assist the Commission in carrying out is
statutory duty of supervising compliance with the Federal
Election Campaign Act of 1971, as amended.

You may consult with an attorney and have an attorney assist
you in the preparation of your responses to this Order and
Subpoena. It is required that you submit the information under
oath and that you do so within fifteen days of your receipt of
this Order and Subpoena.



I f yan baw* any questicnS Olaedrct eksto Db

Rolch, the attorny handling this te at (202) 3764200

Sincerely,

Charles ". SteeleGeneral_;4unsel

Deputy General Counsel

Enclosure
Order and Subpoena

~. .



~MOSS, N SECRETAm
8 5EPSi P3 :t

3001 ndep ndn~vSE

September 4, 1986

Ms. Joan D. Aikens, Chairman
Federal Elections Comnnission
Washington, DC 20463

Ref: MUR 2211

Dear Ms. Aikens:

Please refer to my letter of August 18 and Mr. Carto's of August 21.

It is my understanding that, to avoid confusion and duplication, allmatters concerning the Populist Party are to be directed only to Mr. WillisCarto. He is the only person authorized to correspond with your organiza-
tion.

Accordingly, I am forwarding to him the above mentioned MUR and letter
dated August 25, 1986, signed by Lawrence M. Noble.

Your cooperation and understanding is very much appreciated.

5 Sncerely,

layne E. Hutzel

.9



LIBERTY LOWBY

300 INDEPENDENCE AVENUE, S.E. . .. ', AR'

WASHINGTON, D.C. 20003 -M
PHONE: 202 L~Usanv 6-3611V

September. P2: Z

Ms. Joan D. .,ikens, Chairman
Federal Election Commission
"7ashington, D. C. 20463

Dear Ms. 'ikens: 10

This is in res,onse to the letter -nd enclosures -iddressed to r 
Blayne Hutzel from Mr. Lawrence N. Noble and de ted ,:,urust 24 A :J
my re(,:uest, 1M1r. Hutzel sent it to me for response rind I rep from
my office in Californi'-. I believe th',t Mr. Hutzel received this
on Thursd-y, ke--tember 4.

NAY On 'uSLst 21 I wrote you th:,t I i,,oulcld rely to you rpersonelly
.until I received instructios from you : s to whom you deleg'te

to conduct li,'sion with this office.

I i uzzled ,s to whether my letter of uEust 21 crossed in the
miil with IIr. lioble's of' u~st 25 or if it wes mailod in error

bec':usc th e order -nd subv-oen;i enclosed is undited (nd unverified.

In -ny event, m ny of the iUestions therein rire repetitive of ones
e .y'dw!re.*dy re, lied to. .-s steted in my eArier letter, we

C 1,.,nt to rrly to P_ of your uestions fully but would recuest to
do so systemntic'-ly ,:d without repetition.

7.re.rd to reort for 8 ,, we -re in dilemma. Cn the one 1-nd
the :rtv membershi- d le:; drshir virtu,'-:Jly un-,nimously ,,Zrees tht
.. ei only one o' uli et Yarty -n, th-4t .ny fi inFs tbat hive bc'n-. )1 ?. .re is only . o :.. at ,:Av ,

tich ch!.om.je th is b'sic f-ct ,-ere fi].ed erroneously, fi,_lsely
.e.... v becuse uc. .fi -s ,.,-Ire never -ut.orized by :-ny

res o sibi,' rty body. On the ot'er -nd, the P, reuires f.
iti . the cI; of t'ie m.tter re _in,-ly iesolved b-7, -'Trur : .,Te Cy,_
J.ou i ,o c u ce-t -:n 1n _rr,, fili S.  of' f u ds received in '.'nshino'ton.
for ''e o Wist arty but n-ot cc dini to the theory hit there '"rc

0w o uf ±7 t i c Ft ?

Of course, it is our co]nitentioi-.n th-t 1I'rez. 1111. or h.is been sent . th"
St .,,'eds to i.ke ro-cr i-c -,i n c nuot concede thit s'-c

no rs onsibilitr to do o.

I -7ii 1 'it your reo,s to the :bove s Ie J -letter of
. t '7U 1 .

.ric e1

.1illis .. Carto
2re -surer

Your Influence Counts . . . USE IT!



FEDERAL ELECTION COMMISSION
WASHINGTON. DC. n3

September 19, 1986

CERTIFID KAILmEMU 0"I"z nnou

Mr. Willis Carto
Liberty Lobby, Inc.
300 Independence Avenue, 8..
Washington, D.C. 20003

RE: 14UR 2211

Dear Mr. Carto:

This responds to your letter dated September 6, 1986, to
Chairman Aikens.

On August 20, 1986, the Commission approved the Order to
Submit Written Answers and Subpoena to Produce Documents enclosed
with the Commission's letter of August 25, 1986. Accordingly,
you should see to it that all questions are answered completely
and in a single response, and that all requested documents are
produced. Because you state that the Order and Subpoena you
received is undated and unverified, I am enclosing a copy,
dated, signed, and attested to. Your response is now due at the
Commission 15 days from the date your office receives this
letter. Although the Order and Subpoena is directed to Blayne E.
Hutzel, acting as treasurer, in accordance with his letter dated
September 4, 1986, the enclosed is being sent directly to you.

With regard to your question concerning a 'theory that there
are two Populist Parties,' be advised that this Office does not
advance any such theory. It does appear, however, that there are
two political committees affiliated with the Populist Party.
Each political committee must file reports of receipts and
disbursements with the Commission. See 2 U.S.C. S 434(a)(1).



2

Should you have further questions. please dIVo*t them to
Robert Reich, the attorney assigned to this matter, at
,(202) 376-8200.

Sincerelyt

Charles W. Steele
General Counsel

By: Lavrence 14. Noble
Deputy General Counsel

Enclosure
Duplicate Order and Subpoena



LIBERTY L*BY
300 INDEPEND.NC AwmN , S2 E Vo003"
WAINIGYoN, D.C 20003
PHota: 202 UsaTy 56 11 '

7-,c

October 14, 1986 , V.:

Mrs. Joan D. Aikens
Federal Election Commission
Washington, DC 20463

Dear Mrs. Aikens:

This is in response to the letter and subpoena received on September 29 from
Mr. Lawrence M. Noble who replied to my letter of September 6 to you. I must
respond to you because I have advised you in my above-cited letter, as well
as my letter to you of August 21, that I would respond to you personally
until you instructed me otherwise. I trust that Mr. Noble will understand,
therefore, that I mean no discourtesy in not responding to him personally,
just as I know that you mean no discourtesy in not responding to me.

I will try to reply to the questions in Mr. Noble's letter but before doing
so must make clear that there is no such thing as a "Populist Party DC" for
two reasons: (1) The Populist Party entity that formerly operated out of this
address was at all times a proper entity of the one and only Populist Party,
and (2) All operations of this entity were suspended and disbanded early
this year. Thus, although I will respond to your questions in regard to "PPDC,"
I do so with this in mind.

ANSWERS

1. a. There is not and has never been any formal relationship. Begin-
ning in early 1984, Liberty Lobby, Inc. began to supply support services
for the Populist Party for which the party was billed. The commission
audited these accounts and on April 3, 1986 issued an interim audit report
which showed a substantial indebtedness due to Liberty Lobby, Inc. by the
Populist Party. All attempts to collect this debt have failed so we will
file suit vs. Mrs. Miller for the balance due tomorrow. I had hoped to be
able to include a copy of our complaint herein but rather than further delay
this response and submit it late, I shall forward it on as soon as possible.
The suit will be filed in the U.S. District Court, Southern District of
Alabama, Southern Division, in Mobile, Alabama, the site of Mrs. Miller's
residence. Our attorney is Mr. Michael S. Evers, Esq., 105 N. Foster St.,
Dothan, Alabama 36303.

Your Influence Counts . . . USE IT!



Ms. Aikens
page 2

b. None. On September 27, 1984 CDLI paid $22,660 to Post-
master, Sidney, Ohio for postage for a fundraising letter sent out by the
PP. The amount was repaid in full by PP check no. 1393 on November 12,
1984.

c~d. Cordite Fidelity Corporation is the publisher of The SPOTLIGHT,
a weekly newspaper which accepted ads from PP. There is no legal connection.
PP was billed for all ads. After the failure of PP to piy, PP was sued in
the action described in (a), above, in which Liberty Lc'iby, Inc. and Cor-
dite Fidelity are joint plaintiffs.

e. Populist Party, Inc. is or was a Virginia ((rporatiofl originally
intended to be the Virginia branch of PP. For purposes of convenience, the
PP bank account was opened under that entity because at the time funds began
to arrive, there was no other entity, as the national committee had not yet
been established. Any and all decisions in regard to adding to or depleting
that account were made as the original inchoate and informal PP evolved into
a party operating under bylaws, which were adopted on August 17, 1984 in Nash-
ville. No decisions in regard to spending funds from that account were ever
made by any director of the Virginia corporation at any time. In fact, there
never were bylaws or director meetings of the Virginia incorporation. The
charter and all files of the corporation were turned over to the Virginia
party chairman, Mr. Steve Giles, 5805 Howard Dr., Mechanicsville, Va. 23111.
It is not known if he has kept the corporation active or not and if he has
I do not know whom the officers may be.

2. a. As the founder of the party I was of course originally and solely
responsible for all decisions. As I involved more persons in the effort,
which grew extremely rapidly through February or March, 1984 through October,
responsibility was more and more diffused. The organization of the party
started to become formal after the meeting I called in Washington over the
weekend of May 19-10 and became formal on August 17 when the bylaws were
adopted by the national convention. Almost all of the officers of the
party elected in Nashville had attended the May 19-20 meeting in Washington.
All this and much more is explained in detail in Mr. Blayne Hutzel's lengthy
letter dated May 5, 1986 to Mr. Robert J. Costa.

b. The officers of the executive committee of the PP are well known
to you unless in the meantime they have been "fired" by the party boss, Mr.
William K. Shearer, as I and many others have been.

c. I am treasurer and a director of Liberty Lobby, Inc. There are
11 other directors. Chairman is Col. Curtis B. Dall, Vice Chairman is
Dr. Martin A. Larson and secretary is Mrs. Lois Jackson.

d. Gen. William C. Lemly, Chairman; Mr. Edward J. McCrink, Vice
Chairman; Mrs. Olive Snead, Secretary; Mr. Steve Goodyear, Treasurer.

e~f. The former publishes the latter. Editor-in-chief is Mr. Vince
Ryan. Other managers or controllers are listed on page 2 of each weekly issue.



Ms. Aikens
page 3

g. See I (e,) above.

3. Most of the persons listed above have no involvement in any other
entity other than the one listed. Many may have been members of the Pop-
ulist Party.

4. Please refer to paragraph 2 of this letter, page 1.

5. Mrs. Clara Sandahl and Mr. Blayne Hutzel have had responsibility for
maintaining all financial records of the Populist Party in Washington. Sig-
natories on the two accounts have been: W.A. Carto and Lois Petersen (Na-
tional Capital Bank) and William W. Baker, Blayne E. Hutzel, Emmett E. Miller,
Sr. (Security National Bank). The person who prepared reports for your
agency was Mr. Bernard DeRemer.

6. Yes. After the executive committee meeting of November 1984 an
account was opened at the Security National Bank, Capital Hill Office,
215 Pennsylvania Ave. SE, Washington, DC 20003.

7. a. No.

b. No.

c. Please see 2, above. I do not have complete information you
request as these are all separate entities.

8. I trust you mean Mrs. Sandahl's letter dated February 5, 1985 instead
of 1986. Mr. Hutzel is the controller of Liberty Lobby, Inc., a salaried
position. In that position he served as informal "controller" for the Pop-
ulist Party until all functions were turned over to the executive committee.
This transitional phase was prolonged by the untimely death of the party's
elected treasurer, Mr. Emmett Miller. Liberty Lobby billed Mr. Hutzel's
services to the Populist Party, as well as the services of other personnel,
and serve as a portion of the debt owed to Liberty Lobby, Inc. by PP.

9. a. There is only one Populist Party and, as explained above (page 1,
paragraph 2) there has never been an independent "PPDC."

b. N.A.

10. Clara Sandahl was bookkeeper of Liberty Lobby, Inc. until her
retirement on September 27, 1985. Mr. Blayne Hutzel is the controller
of Liberty Lobby, Inc. As such, she and Mr. Hutzel have done work for
the Populist Party. Their time was billed to the Populist Party.

c. The writer is also employed by Liberty Lobby, Inc. All of my
work for the Populist Party has been on a volunteer basis. I have no
offices with Committee to Defend Liberty Lobby, Inc. or Cordite Fidelity, Inc.

d. Mr. Piper is an employee of Cordite Fidelity, Inc. Much of his
work in behalf of the Populist Party has been volunteer although a substantial
amount has also been billed to PP. He has no connection with CDLL.



It1. All of the records of-the Virginia incorporation are in the Pos-
session of -Mr. $teve Gi!.s (.addr I (e), above).

12. The person answering the above questions is undersigned. I was
6141sted by Mr. Hutzel.

1I crtify that the above answers are correct to the best of my knowledge
and belief.

gi ncerey, 1

Willis A. Cart
Treasurer

Washington

District of Columbia

Subscribed and sworn before me this

14th d of October, 1986

______ Notary Public

Lois Petersen



LIBERTY LoTBY- , ,, , , ,,, , , , ,8 7: 2,4
300 INDEn, Dmm, AvMUM. S.E. -A
WASHnwT. D. C. 20003
PHONE: 202 Usmnt 6-5611

October 17, 1986 011t
CERTIFIED MAIL C-1
RETURN REPT REQUESTED -4

Joan D. Aikens
Federal Election Commission
Washington, DC 20463

Dear Ms. Aikens:

This is in response to your letter of October 7.

(1) The amended statement of organization is enclosed.

(2) The purposes of the remittances to Victor Marchetti were for public relations.

(3) A contribution of $500 from William K. Shearer, Box 427, Lemon Grove"
Calif. 92045 was itemized as a receipt of the October 15, 1984
quarterly report, page 3, box G. -_

(4) The 1986 quarterly reports are enclosed.

(5) The interim audit of the commission issued on April 3, 1986 showed -

an indebtedness of the Populist Party due to Liberty Lobby, Inc.
and Cordite Fidelity, Inc. of $203,190.37. The complaint of Libert1
Lobby and Cordite Fidelity vs. Populist Party, mentioned in my
letter of October 14 is enclosed.

§4ncer7 e Iy~i

Willis A. Carto
Treasurer

C-:) c

-0

c -r

Your Influence Counts . . . USE IT!
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1. )Nerme ofC imittee (in Full) 0 Osecklfnmeoracdresischanosd. 2. Dote L. V U LU

Populiat Party '(of the .United States) flnhir 20, 1Q,
4b) Address (Number and Street) 3. FEC Identifiation Nimber

130 Third Street, SE C00186726
() City, State and ZIP Code 4. Is this n amended Statement? X YES 0 NO
Washington, DC 20003

5. TYPE OF COMMITTEE fehalek nn: i

o (a) This committee is a principal campaign committee. (Complete the candidateinformation below.)
o (b) This committee is an authorized committee, and is NOT& principal campaign committee. (Complete the candidate Information below.)

[iName of Candidate Candidate Party Affiliation Office Sought StatelDistric

o (c) This committee supports/oppose only one candidate and is NOT an authorized committei
I.

(d) This committee is a Nat.±DD.A]
(name of candidate)

committee of tha Populist
committee.. of the.(National, State or subordinate) (Democratic. Republican, etc.)

(a) This committee is a separate segregated fund.
(f) This committee supports/oppos more than one Federal candidate and Is NOT a separate segregated fund nor a party committee.

6. Name of Any Connected Mailing Addres and Relationship

OrWization or Affiliated Committee ZIP Coda

- Populist Party of the United States 6065 Mission Gorge Road new national

(Registered as a separate Box 211 headquartersr (eg~seredas asepaateSan Diego, CA 92120
committee with the 

FEC

and designated C00201343)

~ If the registering political committee has identified a "'connected organization" above, please indicate type of organization:
D Corporation 13 Corporation w/o Capital Stock 0 Labor Organization A Membership Organization 03 Trade Association 0 Cooperative

7. Custodian of Records: Identify by name, address (phone number - optional) and position, the person in possession of committee books and
7. records.

Full Name

Willis A. Carto
." Faye G. Miller

Mailing Address and ZIP Code
130 Third Street, SE, Wash DC 20003
P Bo 37, Dauphin Island, AL 36528

Title or Position
Records Custodian; DC office
National Treasurer

8. Treasurer: List the name and address (phone number - optional) of the treasurer of the committee; and the name and address of any designated
agent (e.g., assistant treasurer).

Full Name Mailing Address and ZIP Code Title or Position

Faye G. Miller PO Box 377, Dauphin Island AL 36528 National Treasurer

o Tel: (205) 861-6462 or (205) 344-5975

9. Banks or Other Depositories: List all banks or other depositories in which the committee deposits funds, holds accounts, rents safety deposit boxes
or maintains funds.

Name of Bank, Depository. etc. Mailing Address and ZIP Code
National Capital Bank of Washington (account closed) 316 Pennsylvania Ave, SE Wash DC
Security National Bank (account closed) 215 Pennsylvania Ave. SE, Wash DC 20003
AmSouth Bank N.A. PO Drawer 1628, Mobile, AL 36629
Central Bank of the South PO Box 1288, Mobile, AL 36601

I certify that I have examined this Statement and to the best of my knowledge and belief it is true, gorrect and complete.
• / /

20003

Willis A. Carto OT. 1 7me
TAI i "m SIGNATURE OF Date -

Custodian of Records: DC Office Custodii of Records
NOTE: Submission of false, erroneous, or incomplete information may subject the person signing this Statement to the penalties of 2 u.s.c. §437g.

For further information contact: Federal Election Commission, Toll Free 800.424-9530, Local 202-523-4068I I IFEC FORM 1(13/80)

Party.

TATEMT OF 0WOAM
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AL LIN AREA I 1

T..i. Ov Theme. AM ueegs

I~Mmery Pep) : 7:24
IALTON ARE,

1 Nae of Committee (in Full) 4. TYPE OF REPORT lChck app~ropriate boxes) M1MNR

Populist Party ( ) April 15 Quarterly Report October IS Quarterly Rq

Q July 15 Quarterly Report Q January 31 Yew End Re
Address (Number and Street) 1 July 31 Mid Yeer Report (Non-Election Yeer Only)

130 Third St SE [] Monthly Report for

O Twelfth day report precedingCity. State and ZIP Code 
EType of lasuon)

Washington, DC 20003 election on in the State of

Check here If address is different than previously reported. C' Thirtieth day report following the General Election

2. FEC Identification Number on in the State of

C00186726 
Termination Report

3. This committee qualified as multicndidte committee duringAmendment?this Reporting Period on (_e____thisReportanAmendment_
ot.) 'YES ID NO

SUMMARY
5.Coein ero 7186-COLUMN A COLUMN II

5.Covering Period _ 7/186 through 9/30/86 This Period Calendar Year-to-Date

6(a) Cash on hand January 1, 19. 6 ................

(b) Cash on Hand at Beginning of Reporting Period. ......................

(c) Total Receipts (from Line 18)................................. $ - 0 - s2 033 88

(d) Subtotal (add Lines 6(b) and 6(c) for Column A and..
Lines 6(a) and 6(c) for Column B)

7.Total Disbursements (from Line 28) .$ -~~ 0 733.31
8. Cash on Hand at Close of Reporting Period (subtract Line 7 from Line 6(d) ....... - 0 - $ 0 -

9. Debts and Obligations Owed TO The Committee $(Item ize all on Schedule C or Schedule 0)+
10. Debts and Obligations Owed BY the Committee $: ,, >, il(Itemize all on Schedule C or Schedule D) 267,128.98 ":"
I certify that I have examined this Report and to the best of my knowledge and belief 26 718
it is true, correct and complete.

For further information contact:
14illis A. Carto 

Federal Election Commissionus Wbd ian of Records: DC Office Toll Free 800-424 9530

I N k~ z; ; j7 C f i " " T ' Local 202-523-4068

SlGN T XutdCstodian of Rec~jrds :DC Office l t
NOTE Submission of false, erroneous, or incomplete information may subject the person signing this report to the penalties of 2 U S C 5 437a

All previous vajoam of FEC FORM 3 and FEC FORM 3a are obsolete and should no longer be used.

FEC FORM 3X (3/80)

port

port



No"um of Cawmm ilIS le

Powlist Party

~e I ~W I

MY PAGE

M 3X)

S

____ ____ ___ ____ ____ _ From: -1-LIA -To: 7L JI-00

I. R8cUIPTB
S1.CONTRIBUTIONS (other then klese FROM:

(a) Individual/Pernom Other Then PoIltkul Committee ...................
(Memo Entry Unltmiclad $_

(b) Political Party Committm ..................................
() Other Political Committee ..................................
(d) TOTAL CONTRIBUTIONS (other than lons) (add I It), 11(b) and 11()) .....

12. TRANSFERS FROM AFFILIATEOIOTHER PARTY COMMITTEES ...........

13.ALL LOANS RECEIVED.....................................

14. LOAN REPAYMENTS RECEIVED ...............................

15.OFFSETS TO OPERATING EXPENDITURES (Refunds. Rebates, etc.) .........

16. REFUNDS OF CONTRIBUTIONS MADE TO FEDERAL CANDIDATES ........
AND OTHER POLITICAL COMMITTEES

N 17.OTHER RECEIPTS (Dividends. Interest, etc.) ..........................

P 18.TOTAL RECEIPTS (Add 11(d), 12, 13.14, 15 16 end 17) ..................

II. DISBURSEMENTS
19.OPERATING EXPENDITURES. .................................

th, 20. TRANSFERS TO AFFILIATED/OTHER PARTY COMMITTEES ..............

C) 21.CONTRIBUTIONS TO FEDERAL CANDIDATES AND ..................
OTHER POLITICAL COMMITTEES

1 22. INDEPENDENT EXPENDITURES (use Schedule E) .....................

23.COORDINATED EXPENDITURES MADE BY PARTY COMMITTEES ..........
(2 U.S.C. 9441 a(d)) (Use Schedule F)

24. LOAN REPAYMENTS MADE .... ..............................

25. LOANS M ADE . .........................................

26.REFUNDS OF CONTRIBUTIONS TO
(a) Individuals/Persons Other Than Political Committees ...................
(b) Political Party Committees . .................................
c) Other Political Committees ..................................
(d) TOTAL CONTRIBUTION REFUNDS (Add 26(a), 26(b) and 26(c)) ..........

27.OTHER DISBURSEMENTS ...................................

28.TOTAL DISBURSEMENTS (add lines 19,20, 21, 22, 23, 24, 25, 26(d) and 27).

III. NET CONTRIBUTIONS AND NET OPERATING EXPENDITUI
29.TOTAL CONTRIBUTIONS (other than loans) from Line 11(d) .....
30.TOTAL CONTRIBUTION REFUNDS from Line 26(d) ..........
31.NET CONTRIBUTIONS (other than loans) (Subtract Line 30 from Line

32.TOTAL OPERATING EXPENDITURES from Line 19 ..........
33.OFFSETS TO OPERATING EXPENDITURES from Line 15 .......
34.NET OPERATING EXPENDITURES (Subtract Line 33 from Line 32) .

COLUMN A
Tatal This Purind

COLUMN a
Calendar Yeer-Te.4aft

0 2.033.88

0 2933.88

4. A_

*ww-17 W, 7 t,

17 11, 1.

WMIS

77.

7i% 77 777 - 7.77 rro

I 'A

, -77 #7, 7.
- 0 - I , ...

- 0 - __ 29033.88

0 -2.033.8.8

- - 5,733.31

.0 - .59733.31

11(le)

11(b)
11e)

11(dl

12

13

14

15

16

17

18

19

20

21

22

23

24

25

26(a)
26(b)
26(c)

26(d)

27

Z8-0-

I

I

r

_" co" I1 QfttI (,

I

5. 733.31 1
] •



E AND OUlGTIOS
Exiudhug Logos

LiNE NUMBR _W _
(U. Ime I hedkm
for each nufmee line)

Name of Committee (in Fulli
OAmmmhe t PaYNI o utani i

Populist Party Thikeal Thl.eftiod Priod Of This Period
A. Full Nam, Mailing Addre, a Zip d of Debor or Creditor
The Spotlight
300 Independence Ave SE
Washington, DC 20003 17,989.16 17,989.16

Nature of Debt (Purpose): ..

Avrt isina ______ ____________________

_ _ _ ___> _.~

B. Full Name, Mailing Address and Zip Cwod of Debtor or Creditor
The Spotlight
300 Independence Ave SE
Washington, DC 20003 48,214.48 48,214.48

Nature of Debt (Purpose::. .. i .j. : .::

C. Full Name. Mailing Address and Zip Code of Debtor or Creditor
The Spotlight
300 Independence Ave SE
Washington, DC 20003 21,028.23 21,028.23

Nature of Debt (Purpose): x:
MailinizListRental___________ 

__ _________

D. Full Name, Mailing Address and Zip Code of Debtor or Creditor

Liberty Lobby, Inc.
300 Independence Ave SE
Washington, DC 20003 165,181.67 165,181.67

Nature of Debt (Purpose):

E. Full Name, Mailing Address and Zip Code of Debtor or Creditor

Liberty Lobby, Inc.
300 Independence Ave SE
Washington, DC 20003 13,985.75 13,985.75

Nature of Debt (Purpose):

Mailing Ti_ R__ 
_lF. Full Name, Mailing Address and Zip Code of Debtor or Creditor

Executive Systems, Inc.
4833 Rugby Ave
Bethesda, Md 20814 659.69 659.69

Nature of Debt (Purpose):

Computer Service
1) SUBTOTALS This Period This Page (optional) ....... .......................................

2) TOTAL This Period (last page this line only) ................................................

3) TOTAL OUTSTANDING LOANS from Schedule C (last page only) ........................................

4) ADD 2) and 3) and carry forward to appropriate line of Summary Page (last page only) .......................

,SCHEDULE D
(110viad M/0



SWIEVAL D
S.flwi Mil

ONT AD "LIOT"Is
ftpN ... of ... t
LINE NtJMUN7If
(U00 sep dwlw
for each wAwtibed line)

NaNe of Coustia OR. Pul)

Poiulist Party
A. Full tNowkAb. Mulln &W anZp Cods of Oebor or Credito
Bob Richards For Pres. Con.
130 Third St SE
Washington, De 20003

Nature of Debt 41Pwgon):

PAtition ,pnses
6. Full Nlmel. Mailing Addren an" Zip Code of Oebtor or Creditor

Nature of Debt (Purpose):

C. Full Name, Mailing Address and Zip Code of Os

Nature of Debt (Purpose):

0. Full Name, Mailing Address and Zip Code of Debtor or Creditor

Nature of Debt (Purpose):

E. Full Name, Mailing Address and Zip Code of Debtor or Creditor

Nature of Debt (Purpose):

F. Full Name, Mailing Address and Zip Code of Debtor or Creditor

Nature of Debt (Purpose):

1) SUBTOTALS This Period This Page (optional) ...............................................

2) TOTAL This Period (last page this line only). ................................................

3) TOTAL OUTSTANDING LOANS from Schedule C (last page only). .................................

4) ADD 2) and 3) and carry forward to appropriate line of Smmary Page (last page only) ....................... 267128.98



For a,& TUN -n Afrid CsmmIte

Washington D 20200P0: 24

1.Name Of Committee (In Full) 4. TYPE OF REPORT (Check appropriate boxes)

Populist Party 0lT i Ontober Suaterly RRport

-July 15 urterly Report January 31 Ye End Report

Addresu (Number and Street) f. July 31 Mid Year Report (Non-Electon Year Only)

130 Tird St SE Monthly Report for

iy. C a and at CosofReorti n P o (u r Twelfth day report prec ing o -

election on adIn the State of
Washi gton DC 2 003 Thirtieth dily report following the General Election

IChck here if addrelo iS different then previously reprted.

2. FEC IdOntification Number on in the State of

C016726 
Teohinetion Report

3. c This committee Qualified athis Report an 
Amendmndet 

e omitee dbiethis Reporting Period onb)further IDet., [ YES 91 NO

SUMMARY

COLUMN A COLUMN 

CusterngPe odia of/ 6ecords6 DC Offce Dat

Avl4 through 6ns6oThif Period Calendar Y urstoeDd.

6F (aF Cash on hand January 1,19 86 $ 3
(b) Cash on Hand at Beginning of Reporting Period ......................$ 5568 i:

(c) Total Receipts (from Line 18) . . . . . . . . . . . . . . . . 4 . 0s2 0 3 8

(d) Subtotal (add Lines 6(b) and 6(c) for Column A and, $ 69.1 $
Lines 6(a) and 6(c) for Column 8) 59691.... .. .. 31 1 5.733.31

7. Total Disbursements (from Line 28)$
... .. .. ... .. .. ... .. .. 5 ,691.31 i$ 5, 733.31

8. Cash on Hand at Close of Reporting Period (subtract Line 7 from Line 6(d)) ....... $ S

9. Debts and Obligations Owed TO The Committee $,. -; : ' '. ii

(itemize all on Schedule C or Schedule D) .... ;
10. Debts and Obligations Owed BY the Com m ittee ....................... $ ., . . .

(Itemize all on Schedule C or Schedule D) 2679128.98 '+ . ? +.

,, c. 
. . + ,ertify 

that I have examined this Report and to the best of my knowledge and belief'
it is true, correct and complete.

For further information contact:Willis A. Carto Federal Election Commission
XNW'K*XWm0M#4KKCs-"ian of Records-- DC Office Toll Free 800-424-9530

miAUIE ,lI Custodian of Rcrs: DC Office o,
%OTE Submission of false, erroneous, or incomplete information may subject the person signing this report to the penalties of 2 U S C 6J 437Q

All IPreirious vesin of FEC FORM 3 and FEC FORM 3& wre obsolete and should no longer be usedi.



=0mw o Cmmit. i: ti pur

Pnrui4 a 4 D...-,o

• !I

IY PAGE

A 3X)
^Swo~ Coeg"tn then Pgtoa

I. nRCEIPTS
I I.CONTRIBUTIONS (other te (ene) FROM:

(a) Individuels/Perome Other The PoIltl0 Cmm t.. ...................
(Memo Entry Unitemlzd siAA - - )

(b) Political Party Comittee ...................................
Ic) Other Politic Committees ...................
(d) TOTAL CONTRIBUTIONS (other than loaes) (add 11(), 1 (b) e nd (W) .....

12.TRANSFERS FROM AFFILIATED/OTHER PARTY COMMITTEES ...........

13.ALL LOANS RECEIVED ....................................

14. LOAN REPAYMENTS RECEIVED ...............................

15.OFFSETS TO OPERATING EXPENDITURES (Refunds,. Rebates, etc.) .......

16.REFUNDS OF CONTRIBUTIONS MADE TO FEDERAL CANDIDATES ......N% AND OTHER POLITICAL COMMITTEES

17.OTHER RECEIPTS (Dividends. Interest, etc.) .......................

18.TOTAL RECEIPTS (Add 1(d), 12. 13, 14, 15, 16 end 17) ................

II. DISBURSEMENTS
19 OPERATING EXPENDITURES.

I 20. TRANSFERS TO AFFILIATED/OTHER PARTY COMMITTEES ...........

21 .CONTRIBUTIONS TO FEDERAL CANDIDATES AND .................
OTHER POLITICAL COMMITTEES

T 22. INDEPENDENT EXPENDITURES (use Schedule E) ....................

23.COORDINATED EXPENDITURES MADE BY PARTY COMMITTEES .........
(2 U.S.C. 5441 aid)) (Use Schedule F)

24- LOAN REPAYMENTS MADE24 LANREAYENS AD.......................... ............

25. LOANS MADE. ........................... ...........

26.REFUNDS OF CONTRIBUTIONS TO
(a) Individuals/Persons Other Than Political Committee, ..................
(b) Political Party Committees..................................
(c) Other Political Committees. .................................
(d) TOTAL CONTRIBUTION REFUNDS (Add 26(a), 26(b) and 26(c)) .........

27. OTHER DISBURSEMENTS.... ..............................

28. TOTAL DISBURSEMENTS (add lines 19, 20, 21, 22, 23, 24, 25, 26(d) and 27).

III. NET CONTRIBUTIONS AND NET OPERATING EXPENDITURES
29. TOTAL CONTRIBUTIONS (other than loans) from Line 11 (d) .............
30. TOTAL CONTRIBUTION REFUNDS from Line 26(d) ..................
31. NET CONTRIBUTIONS (other than loans) (Subtract Line 30 from Line 29) ......

32.TOTAL OPERATING EXPENDITURES from Line 19 ..................
33.OFFSETS TO OPERATING EXPENDITURES from Line 15 ...............
34. NET OPERATING EXPENDITURES (Subtract Line 33 from Line 32) .........

COLUMN A
Toatal Thle Perind

1. 44A

-i

5.691.31 154 733.31
._ _ . . . . . .. . . . , I T, " - , ; . ' : ' ..

• i.7
4

• 7-

144.50-

144.50

IL 11L
S_.691.31 5,733.31 32

_5935 733
*5,691.31 15, 733.31 34

COLUMN a

Caedr 8rTOOt

2 ,033.88 29
-30i2.033.88 31

& ME N " * i ,I l F ro m : / 1 -1 " . T o : £ / ' I/o ,"

• " o7

i COLUMN 
A

Tatml 
Tkl. 

Patina

111b)

2

23

24

215

6(b

is

20(c

21(d

122

123

24

1c
26(d

127

!2

!I
!
I
I

i

j

I

144.50

144.
T



SCHEDULE 8 ITEMIZED DISBURSEMENTS
P -L.. Of -I-. for

LINE NUMBER 4
(Use sepNem stidule1s) for each

category of the Detailed
bmmarv pop)

Any information copied from sch I eporsd Statements may not be sold or used by any person for the pur pos of soliciting contributions or forcommercial PuoPoee, other then uing the name and address of any political committee to solicit contributions from such committee.
Name of Committee (in Full)

Panrudit' PArt
A. F., Nmne, Mal., Ade andW ZIP Cod Purpose of Disbursement Date (month, Amount of Each

Executive Systems Inc. day. year) Disbursement This Period4833 Rugby Ave C T, tir 4/2/86 3,131.53
Bethesda, Md 20814 Disbursement for: 0 Primary C GeneralC3 Other (specify):

B. Full Name, Mailng Addre& and ZIP Code Purpose of Disbursement Date (month, Amount of Each
Verkouteren, Auerback, Olsen, Co. day. year) Disbursement This Period850 Sligo Ave Arcountin& Sprviur- 4/21/86 435.00
Silver Spring, Md 20910 Disbursement for: OPrimary OGeneral

o Other (specify):
C. Full Name, Mailing Addree and ZIP Code Purpose of Disbursement Date (month, Amount of Each

Executive Systems Inc day. year) Disbursement This Period
4833 Rugby Ave Comnuter .service 4/21/86
Bethesda, Md 20814 Disbursement for: OPrimary OGeneral 1,391.63

0_ Other (specify):
D. Full Name, Mailing Address and ZIP Code Purpose of Disbursement Date (month, Amount of EachExecutive Systems Inc. day, year) Disbursement This Period4833 Rugby Ave Com,,itir Servie-. 4/21/86 733.15

Bethesda, Md 20814 Disbursement for: []Primary OGeneral

o Other (specify):
E. Full Name, Mailing Address and ZIP Code Purpose of Disbursement Date (month. Amount of Each

day, year) Disbursement This Period

Disbursement for: [3Primary OGeneral

Other (specify):
F. Full Name, Mailing Address and ZIP Code Purpose of Disbursement Date (month, Amount of Each

day, year) Disbursement This Period

Disbursement for: [3 Primary E General

0] Other (specify):
G. Full Name, Mailing Address and ZIP Code Purpose of Disbursement Date (month, Amount of Each

day, year) Disbursement This Period

Disbursement for: OPrimary O'General
3 Other (specify):

H. Full Name, Mailing Address and ZIP Code Purpose of Disbursement Date (month, Amount of Each

day, year) Disbursement This Period

Disbursement for: OPrimary []General
13 Other (specify):

I. Full Name, Mailing Address and ZIP Code Purpose of Disbursement Date (month, Amount of Each

day, year) Disbursement This Period

Disbursement for: 0 Primary CGeneral
[3 Other (specify):

SUBTOTAL of Disbursements This Page (optional) .................................................

TOTAL This Period (last page this line number only) ........ ......................................... 5,691.31



• SMEE 0 O6sTSA~OUUATIONS
E~himg Loins

I'NE m

far eah nwIbersd this)

ods~@NkUqhq hkuwsi This 11n.As ci.
TiUAPst EaLY ... ol Tst PON of Thise PerdA . Full Mme. Mor Ad0 &W M-p of,' Dew at ..........

The Spotli7t
300 Independence Ave SE
Washington, DC 20003 17,989.16 17989.16

Nature of Debt (usei ) *.......... ...............

S. Full None. hill Aft" and ZIP Cd of Debtor or Creditor

The Spotlight
300 Independence Ave Se
Washington, DC 20003 48t214.48 48214.48

Nature of Debt (Purpose):. *.

Support Services .... . . .... _..._ _
C. Full Nome, IMailing Address and Zip Code of Debtor or Creditor

The Spotlight
300 Independence Ave SE
Washington, DC 20003 21,9028.23 21,028.23

Nature of Debt (Purpose):

H'ing TJ Ren __

E. Full Name', Mailing Address and Zip Code of Debtor or Creditor

Liberty Lobby, Inc.
300 INdependence Ave SE
Washington, DC 20003 165,193.97 12.30 165,9181.67

Nature of Debt (Purpose):

E. Full Name, Mailing Address and Zip Code of Debtor or Creditor

Liberty Lobby, Inc.
300 Independence Ave SE
Washington, DC 20 3 13,985.75 13,985.75

Nature of Debt (Purpose):

) i n Tjh P-q t R (tna l.................... .
F. Full Name Mailing Address and Zip Code of Debtor or Creditor............... .
Executive Systems, Inc.
4833 Rugby Ave
Bethesda, Md 20814 5,916.00 59256.31 659.69

Nature of Debt (Purpose) : :: ::! :i'

C og~ t er S erv iL .¢... ...

I I SUBTOTALS This Period This Page (optional) .. .. .. .. .. .. .. .. .. .. .. .. .. .. .. .. .. .. .. .. .. .. .. .

3) TOTAL OUTSTANDING LOANS from Schedule C (last page only) ........................................

4) ADD 2) and 3) and carry forward to appropriate line of Summary Page (last page only) ..........................



6oeakif AOUGATd
pwgs.-2. of ...
LINE NUMEER L
furn aperum s=id1
for weh nunmbered im)

O.moM men A0000 Pave tnun
vsmm qim mis 0"umess4100i This Sns a lam

ThisPeIs- Th--i.1eetled Poll Of T iP.ed
A. FutFI Wiuh Aderm en ZIp Cos of or Cudltor

Bob ie rd For Pres. Co . 70.00 70.00
130 Third St SE
Washington, DC 20003

Nature of Debt (Purpon): .......

etition E.es ... ::::$: :.:~:*-.*...
B. Full Mo. Mailin Address and Zip Code of Debtor or Creditor

C. Full Name. Mailing Address and Zip Cods of Debtor or Creditor

Nature of Debt (Purpose):

D. Full Name, Mailing Address and Zip Cods of Debtor or Creditor

Nature of Debt (Purpose):

E. Full Name, Mailing Address and Zip Code of Debtor or Creditor

Nature of Debt (Purpose):

F. Full Name, Mailing Address and Zip Code of Debtor or Creditor

Nature of Debt (Purpose):

1) SUBTOTALS This Period This Page (optional)...............................

2) TOTAL This Period (last page this line onl) .......................

3) TOTAL OUTSTANDING LOANS from Schedule C (last page only)...

4) ADD ) and 3) and carr forward to appropriate line of Summar Page (last page on).......................



- Pwp)
ALIGAREAj I_
1, Name of Committee fIn Full)

Populist Party

Address (Number and Street)

130 Third St. SE

City, State and ZIP Code

Washington, DC 20003

E Check here if address is different than previously reported.

2. FEC Identification Number

C00186726

3. [3 This committeequalif ied as a multicandidate committee during
this Reporting Period on

lost@)

SUMMARY

S.Covering Period 1/1/86 through 3/31/86

6. (a) Cash on hand January 1, 19 ............................

() Cash on Hand at Beginning of Reporting Period ..........................

(c) Total Receipts (from Line 18) ................................

(d) Subtotal (add Lines 6(b) and 6(c) for Column A and .......................
Lines 6(a) and 6(c) for Column B)

7. Total Disbursements (from Line 28) ...................................

COLUMN A
This Period

$3,699.43

,.889.38

t.388.81

COLUMN B
Calendar Year-to-Date

',889.38
.588.81

42.00 $ 42.00
42.00 $ 42.0

Pow V V. am I............... . ....... "5,546.81 15546.81
9. Debts and Obligations Owed TO The Committee .......................... $ , 

(Itemize all on Schedule C or Schedule D)
10. Debts and Obligations Owed BY the Committee . .. . . . ...................

(Itemize all on Schedule C or Schedule D) 272397.9 ,
I certify that I have examined this Report and to the best of my knowledge and belief

it is true, correct and complete.

For further information contact:

Willis A. Carto Federal Election Commission

xxxvexaxuia " Cu t ian of Records: DC Office Tol Free 800 424 9530

Local 202 523-4068

SIGNAUJRE OF XKUSRSKC Date
Custodian of Recrds: DC Office

NOTE Submission of false, erroneous, or ,nc tplete information may subject the person signing this report to the peniltes of 2 U S C S 
4

3 7q

All previous vesons of FEC FORM 3 and FEC FORM 3a we obsolete and should no longer be used.

FEC FORM 3X (3/80)

a -.....

4. TYPE OF REPORT (heck appropriate boxow

(a) April 15 terly Report Q October 1S Quarterly Report

July 15 Quarterly Report [ January 31 Year End Report

SJuly 31 Mid Year Report (NonElection Year Only)

O Monthly Report for -

0 Twelfth day report preceding Cry" of alectio

election on . In the State of.

O Thirtieth day report following the General Election

on in the State of

O Termination Report

(b) Is this Report an Amendment?

-Q YES NO

(: _ _ _

A L15NAR85 Al



3X)490,1*11 Of CuMmings fins Pu.

4612.a. ~ .

I. RECEIPTS
11 .CONTRIBUTIONS (othar than loan. FROM:

(a) Individualh/Persins Other Then Pollticl CommIttem ...................
(Mmo Entry Unitemied d1 889.38 .

(b) Political Party Comrnmittees ..................................
(c) Other Political Committees ..................................
(d) TOTAL CONTRIBUTIONS (other than loans) (add 1 I(a), 1(b) and 11(c)) .....

12.TRANSFERS FROM AFFILIATEDIOTHER PARTY COMMITTEES ...........

13.ALL LOANS RECEIVED. ....................................

14. LOAN REPAYMENTS RECEIVED ...............................

15.OF =SETS TO OPERATING EXPENDITURES (Refunds, Rebates, e.) .........

16.REFUNDS OF CONTRIBUTIONS MADE TO FEDERAL CANDIDATES ........
AND OTHER POLITICAL COMMITTEES

17.OTHER RECEIPTS (Dividends, Interest, etc.) ..........................

18.TOTAL RECEIPTS (Add 1 1(d), 12, 13, 14, 15, 16 and 17) .................

if. DISBURSEMENTS
19 OPERATING EXPENDITURES .................................

20,TRANSFERS TO AFFILIATED/OTHER PARTY COMMITTEES .............

21.CONTRIBUTIONS TO FEDERAL CANDIDATES AND ..................
OTHER POLITICAL COMMITTEES

22. INDEPENDENT EXPENDITURES (use Schedule E) ......................

23.COORDINATED EXPENDITURES MADE BY PARTY COMMITTEES ..........
(2 U.S.C. 1441 a(d)) (Use Schedule F)

24. LOAN REPAYMENTS MADE. ...................................

25. LOANS MADE

26.REFUNDS OF CONTRIBUTIONS TO
(a) Individuals/Persons Other Than Political Committees ...................
b) Political Party Com m ittees..................................

(c) Other Political Committees............................
(d) TOTAL CONTRIBUTION REFUNDS (Add 26(a), 26(b) and 26(c)) ..........

27.0THER DISBURSEMENTS27OTHER DISBURSEMENTS............................... . ...........

28.TOTAL DISBURSEMENTS (add lines 19, 20. 21, 22, 23, 24, 25, 26(d) and 27)..

Ill. NET CONTRIBUTIONS AND NET OPERATING EXPENDITURES
29.TOTAL CONTRIBUTIONS (other than loans) from Line 11(d) ........
30 TOTAL CONTRIBUTION REFUNDS from Line 26(d) .............
31.NET CONTRIBUTIONS (other than loans) (Subtract Line 30 from Line 29) ,

32.TOTAL OPERATING EXPENDITURES from Line 19 .............
33.OFFSETS TO OPERATING EXPENDITURES from Line 15 ..........
34.NET OPERATING EXPENDITURES (Subtract Line 33 from Line 32) ....

.1 42.00

Ringed C.ins.ui mm R.iIat

JAIX'ram i 11400 To:-&,,l,= AJ, A~ r_ 0 rAO-¢r I! ll=lM n a1 m)k
COLUMN ATotal This Period

&oa hsPro aedrYa-hOi

I-w

1, 8 8 9..3

COLUMN SCalendar Yeer-To-Dine

42.00 42.00

_7

42.00 42.00

1,189.38 S _ 89.38

42.00

42.0

42.00

42.00

29

30

31

_ 32

34

2

2

2

2

2

2

2

2

22q

life)

11(dl

12

13

14

16

16

17

is

19

t0

2

'3

4

5

6(a)
6(b)

6(c)

6(d)

7

3

. .... I1

!
t

. • , ,

Immmi,,,,!

|

I

IJL .... ;a
!



* ICHOSJI. 0 VDESTS AD OSGATKM(Reviud 3=O) Excuding Loam

N~me of Committ (in Full)
ounaning A

P op list Party _____ _,

A. Full Nm, Iing Ade n Zip Code of Debtor or Ceditor
%hs fpqtlift
8 l eviernce Ave Se

Washington, Dc 20003 17,989.16

Nature of Debt (Purpoe):

C. Full Name, Miling Addrs n ZIP Code Of Debtor or Creditor
The Spotlight
300 Independence Ave Se
Washington, DC 20003 41,214.48 7(

Nature of Debt (Purpose):------

. Full Name. Miling Addrs and Zip Code of Debtor or Creditor
iThe Spotlight

300 Independence Ave SE
or Washington, DC 20003 219028.23

Nature of Debt (Purpose): ....

"]1 D. Full Name-, Mailing Addrew and Zip Code of Debtor or Creditor

Liberty Lobby, IncP 300 Independence Ave SE

Washington, DC 20003 165322.32

Nature of Debt (Purpose):

F. FulName, Mailing Address and Zip Code of Debtor or Creditor
CxLiberty Lobby, Inc

300 Independence Ave SE
Washington, DC 20003 13,985.75

Nature of Debt (Purpose):

MiigList Rental
F. Full Name, Mailing Address and Zip Code of Debtor or Creditor
Executive Systems, Inc
4833 Rugby Ave
Bethesda, Md 20814 5,916.00

Nature of Debt (Purpose):

1) SUBTOTALS This Period This Page (optional)

2) TOTAL This Period (last page this line only). ................................................

3) TOTAL OUTSTANDING LOANS from Schedule C (last page only) .......................................

4) ADD 2) and 3) and carry forward to appropriate line of Summary Page (last page only)........................

ftip -1..ofLINE NUMsg !I!.
(Use ,OWme sehe
for eac fmlbered line)



. cHEOULE 0
1wio 3A) Exdudim Lam

ep -2- .. 2. f
LINE NUMmER3
tue 0epa l l
for eah mnuwerd I i )

N Ime of Com Il Full)

Umkm b lg lImuwod Ths blanes a cow.Poulist Party ,,, epel This PO Poos of This Poied
A. Pull Nameo Melling Ade nd Zip Code of Debwor or edtor

Printer II, Inc
5241 Frolich Lane
Tuxedo, Md 20781 6,640.18 6,640.18 - 0-

Nature of Debt Pu )on): :

8. Full Neme, Aillng Addrems and Zip Code of Debtor or Creditor

Bob Richards for Pres. Comm.
130 Third St SE
Washington, DC 20003 70.00 70.00

Nature of Debt (Purpose):

C. Full N 6m Nail dress and Zip Code of Debtor or Creditor

Nature of Debt (Purpose):

D. Full Name, Mailing Address and Zip Code of Debtor or Creditor

Nature of Debt (Purpose):

E. Full Name, Mailing Address and Zip Code of Debtor or Creditor

Nature of Debt (Purpose):

F. Full Name, Mailing Address and Zip Code of Debtor or Creditor

Nature of Debt (Purpose):

1) SUBTOTALS This Period This Page (optional) ........ . ........................................

2) TOTAL This Period (last page this line only) .................... ....... ....................

3) TOTAL OUTSTANDING LOANS from Schedule C (last page only) ................................

4) ADO 2) and 3) and carry forward to appropriate line of Summary Page (last page only .............................. 72397.59



CIVE COVER SHEETa
pla.0wp atll~atl etosr #pa,-ss~ b~yafsj"A"e 0t COUrt- This t1101m. OPMWgg OW 00 &A1111111 C11141111 Of the U~ 211011 Sous 30 ap r 194. I i few tat we oas t w k oftSa Cot w IV6l~Ia ~I dc~Iteew off ISTRUCI Sw~oS 7N WaS p U ml0

I (a) PLAINTIFFS
LIBERTY LOBBY, INC.
CORDITE FIDELITY, INC.

(b) COUNTY OF RESDENCE OF FIRST LISTED PLAINTIFF

(EXCEPT IN U.S PLAINTWF CAS)

District of Columbia

DEFENDANTS
FAYE MILLER, as Treasurer of the
Populist Party or the United States,
an unincorporated association

COUNTY OF RESIDENCE OF FIRST LISTED DEFENDANT
(IN U.S. PLAINTIFF CASES ONLY)

NOTE: IN LAND CONDEMNATION CASES. USE THE LOCATION OF THE
TRACT OF LAND INVOLVED

(C) ATTORNEYS (FIRM NAME. ADDRESS. AND TELEPHONE NUMBER) ATTORNEYS (IF KNOWN)

Michael S. Evers
105 North Foster Street
Dothan, Alabama 36303
(205) 793-6555

II. BASIS OF JURISDICTION ,,. a ,,a own III. CITIZENSHIP OF PRINCIPAL PARTIES ( , ,. M
(For Divetsity Cass Only) FOR "O'" AD O %M ' o(] I u. Goverment 0 3 Federa Ouetton

Plaint" (US. Goverment Not a Pa) PTF DEF PTF DEF0 2 U.S. Gorment ClThis$,1nmt Of 3t kmWncffpatdr dncuP100e 04 04of Buslness In This StatDefendant (IKIc te Ctizsen"p o Ceww ol Anotheir tae 02 02 Icofsea" Ptekoe P1ace N_ 05
Pates in hem III) of BuIness In Another Stt

ClImtenor Subectofa 03 03 ForeignNtlo 06 (16
________Fog Cw"

IV. CAUSE OF ACTION m vs. .,- mm woo V.W" ARE n, ANo wwI A£WF, SATE , OF CAUSE

Cxi NOT cfrt AMSOIC[nONAL StlrATUTE UtE.EW OM"1etV)

Seeks payment for goods and services rendered.

V. NATURE OF SUIT (PLACE AN x IN ONE BOX ONLY)
CONTRACT TORTS FORFEITURE/FENALTY - U1ANKRUPTY OTHER STIMTSU 110.. --oec ERSNAL NAJ-M PERSONAL INU 610 RY 422 0 400 wU 130 MiA 0315 A&mw 032ed I 0620 "dOug 26 4 sC Sw410U10 NWoae dnum35jmg ew UI m" scc 11 030 Uuw Lams 0 423 vwkwha 0 410 AwuIma

U I40 RNco~er~ oaterp s 0320 AO 0 365 P i '- 0 640 Rl. £ .k 2 USC i57 0 430 aw--t ad awam140 Nomen kwmfd 0 3665ieg Pasore 066$0 R.N.&lc 5 ~dw/C ae/
1O5 330 " Am" 0 O oROET ,,4AodJ w 05 330wek: Fr~ P roo mm" 0 6 0ok11080cprlttE 470 nedketto kakmvw wwd[21 s2 I V odwo Ad 'I ' waf Liab w" @01O 20 C m r" w f

06o 0630 pIeA9 c91 oSeoctiofl50 34 MIW Pita" PERSONAL PROPRTY 0640 l)ademim0 g:, *(E,, a mP~p d Voldtaft) P0 370 0ew Frew LAI)R 0 leo Ewhwvo[I 1S3 m o *:Vwt 0 350 Llow Volc~ 0 371 vuh i LWW 0~~k 61' =m~C 110
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UNITED STATES DISTRICT COURT
FOR THE SOUTHERN DISTRICT OF ALABAMA

SOUTHERN DIVISION

LIBERTY LOBBY, INC., a non- )
prof it corporation, and )
CORDITE FIDELITY, INC., )
a corporation, )

Plaintiffs,

vs.

FAYE MILLER, as Treasurer of
the Populist Party of the
United States, an
unincorporated association,

Defendant.

Civil Action No.

MICNAUL S. MTN*@

A?TONNY AT LAW

"9 N. IPOGTEE STRUT

OTHAN. ALADAWA 3lf

m-s.1-69u

COMPLAINT

PART I ES

1. Plaintiff LIBERTY LOBBY, INC. is a non-profit corporation

incorporated under the laws of the District of Columbia

having its principal place of business in the District of

Columbia.

2. Plaintiff CORDITE FIDELITY, INC. is a corporation

incorporated under the laws of the State of Delaware having

its principal place of business in the District of Columbia.

3. Defendant FAYE MILLER, Treasurer of the Populist Party of

the United States, an unincorporated association, is a

citizen of the State of Alabama over the age of twenty-one

years.

JURISDICTION

4. Plaintiffs invoke the jurisdiction of this Honorable

Court pursuant to the provisions of 28 U.S.C. 51332(a)(1) and

(c). Plaintiffs cause of action is between two corporations



31ICHAUL 9. WIYMNE
ATTOONCY AT LAW

109 N. P00,3wM uTmuor
DOTHAN. ALABAMA 9ern

with principal places of business in the District of Columbia

and a citizen of the State of Alabama. The matter in

controversy exceeds, exclusive of interest and costs, the sum

of $10,000.

STATEMENT OF FACTS

5. On or about March 5, 1984 the Populist Party of the

United States (hereinafter "The Party") was created and

organized in Washington, D.C.

6. Plaintiff's thereafter agreed to and did furnish to The

Party administrative personnel, office space, postage,

advertising, printing, telephones, and other various forms of

support and funding with the understanding that these

expenses would be repaid by The Party from fundraising

receipts.

7. Between March, 1984 and December, 1984, the Plaintiffs

furnished the aforementioned goods and services to the Party

and applied a portion of The Party's fundraising receipts to

satisfaction of such debt.

8. The Federal Election Commission conducted an audit of The

Party in 1985 and concluded that The Party was indebted to

the Plaintiffs in the amount of $203,190.37 for goods and

services rendered in 1984. In addition, Plaintiffs furnished

in 1984 computer services, travel expenses, mailing list

rentals, advertising and miscellaneous expenses in the amount

of $86,135.82 which were not included in the FEC audit

report. These additional expenses have been reported to the

FEC by the Plaintiffs. Accordingly, The Party is indebted to
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MICKAIL U. Iy1E19
ATTOUN0y AT LAW

"I N. POUTUW SiTNUT
MTHAN. ALAIAMA 96

IO~q~-0

Plaintiffs in the amount of $289,326.19.

9. Defendant, as Treasurer of The Party, wholly failed,

neglected, and refused to pay said sum of $289,326.19 or any

part thereof, though often requested to do so, and by reason

of the premises there is now due and owing from Defendant to

Plainitffs the aforesaid sum of $289,326.19, together with

interest at 12 per cent per annum from the 31st day of

December, 1984.

10. It has become necessary for Plaintiffs in attempting to
collect their account to employ the undersigned counsel to

file this suit, and they have contracted to pay said attorney

a reasonable attorney's fee. Plaintiffs are entitled to

recover reasonable attorney's fees from the Defendant, for

which this suit is also brought.

WHEREFORE, Plaintiffs pray that upon a final hearing

hereof, they have judgment for their debt in the total sum of

$289,326.19, together with interest at 12 per cent per annum

from December 31, 1984, plus reasonable attorney's fees and

all costs of suit, and for such other and further relief,

general and specific, in law and in equity, to which the

Plaintiffs may show themselves justly entitled, and in duty

bound will ever pray.

MichI S.Evers "

105 N. ter Street
Dothan, Alabama 36303
(205) 793-6555
Attorney for Plaintiffs
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Serve Defendant at:

roy * Mller19F1 Sumer Place Drive West

Mobile, AL 36618



THE.POPULIST ,PARTY, 01
Administrative Office
3435 Camino del Rio South
Suite 318
San Diego, CA 92108

Chairman
JOHN M. COUTURE
13131 W. Janesville Rd.
Hales Corners. WI 53130
(414) 425-8181

Vice-Chairman
MAUREEN SALAMAN

Secretary
I)ON KIMBAII

I reasurer
FAYF Mll.I.+R

Parliamentarian
Wlltl lAM K. SttFARER

Mailing Address
6065 Mission Gorge Road
Box 211
San Diego, CA 92120

(619) 282-5614

IN REPLY ADDRISS: November 19, 1986

Office of Treasurer
1921 Summer Place Dr W
Mobile, Ala 36618

Mr. Robert Raich
General Counsel
Federal Election Commission
999 "E" St Nw
Washington, D.C. 20463

ri~

*cm rn • •

_ 4-~ '-.,

Dear Sir:

-.7 Attached are documents relative to action taken
1 by Mr. Carto's entiti es against the Populist Party

of the United States.

While this action in itself is not relevant to any
C matters before the Federal Election Commission, I forward this to

your attention in order to emphasize one accompanying document - the
q' "Agreement", signed by the officers of the Populist Party, Inc. - all

of whom are now, or have been employees, of Mr. Carto's. The contents
I believe, of this "Agreement" are relevant to matters now before the

,-% Commission.

Very truly yours,

POPULIST PARTY OF THE UNITED STATES

Faye Miller
Treasurer

EncI.



AGREEMENT

KNOW ALL MEN BY THESE PRESENTS:

We, the undersigned. acknowledge and represent

ourselves to be duly authorized officers of that corporation

known as Populist Partv'. Inc.

which is licensed to do business within the State of

Virginia , and which lists as it's primary plaCe

of business 6803 Nesbitt PI., McLean, Va.

and we further declare

that we possess the power and authority to bind said corpora-=fl

by o~ r scgatures hereon.

The above-named corporation does hereby a gr-ee tc. ;

forever harmless and free from persona) liabiity all th se

persons named in Appendix A, which is attached hereto and 
incor-

porated herein by reference, for any and all debts incurred

by said corporation at the request of, on behalf of, or for

the benefit of The Populist Party of The United States, any

agent thereof, or any person(s) or group representing them-

selves to be The Populist Party of 
The United States.

The above-named corporation further agrees to hold

forever harmless and free from personal liability all those

persons riamed in Appendix A, which is attached hereto and incor-

porated herein by reference, for 
the consequences of any action

taken, or,. pqryicp repdered, by, said corporation at the request

of, on behalf of, or for the benefit of The Populist Party of

The United States, any agent thereof, or any person(s)



or group representing themselves to be The Populist Party of

The United States. 'RID .,

The above-named corporation agrees that the freedom,"

from liability granted herein shall cover the period of time't

beginning March 1, 1984v and continuing through March 10t 1985, .

inclusive, and said freedom shall extend in perpetuity.

The above-named corporation, through it's duly authorized

representatives whose signatures appear hereon, recognizes that

those persons to whom freedom from liability is granted by this

AGREEMENT were, throughout the period of time over which this

AGRE-!E7IT holds binding, in no position to preview, assess,

support or oppose any of the actions described above. Further,

it is acknowledoed that this condition prevailed through no

fau)t o! the persons herein excused from liability.

IN WITNESS WHEREOF, we have hereunto set our hands

this 12 day of August , 1985.

Populist Party, Inc.
corporation

by:"-~ -"<-d----- , titie: Presidentby: - title: -. .

by ",it,9: Secretary-Tr ea surer

, Vice President
b_:._________. __ __,______ ___ , title:

t ' r, l , " 1" "'" .



Mr. William W. Baker

Mr. James H. Yarbrough

Mr. Donald L. Kimball

Mr. Emmett Miller

Mr. William K. Shearer

Mr. Willis Carto

Mr. John Couture

Mr. Thomas L. Goodloe

Mr2. Eileen Shearer

Mrs. I-;aureen Kennedy Salaman

Mr. Fred R. Seipold

MrvG. Faye s1U]ler

Mf. John Rarick

M. Rolland Victor

C-

C".

C
The original of this APPENDIX is attached to, and

incorporated. therein by reference, the original of an AGREEMENT

executed by officers of that corporation known as -

Populist Party, Inc.

dated the 1 day of Aueust 1985.

I 'I'-'

I" - , I .I
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UNITED STATES DISTRICT COURT

FOR THE SOUTHERN DISTRICT OF ALABAMA
SOUTHERN DIVISION

LIBERTY LOBBY, INC., a non- )
profit corporation, and )
CORDITE FIDELITY, INC., )
a corporation, ))

Plaintiffs, ))
vs. ) Civil Action 3)

FAYE MILLER, as Treasurer of )
the Populist Party of the )
United States, an )
unincorporated association, )

)Defendant. )

4o.

NOV"AN& u. it11e
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COMPLAINT

PARTI ES

1. Plaintiff LIBERTY LOBBY, INC. is a non-profit corporation

incorporated under the laws of the District of Columbia

having its principal place of business in the District of

Columbia.

2. Plaintiff CORDITE FIDELITY, INC. is a corporation

incorporated under the laws of the State of Delaware having

its principal place of business in the District of Columbia.

3. Defendant FAYE MILLER, Treasurer of the Populist Party of

the United States, an unincorporated association, is a

citizen of the State of Alabama over the age of twenty-one

years.

JURISDICTION

, 4., Plaint tfslinvoke the jurisdiction of this Honorable

Court pursuant to the provisions of 28 U.S.C. 51332(a)(1) and

(c). Plaintiffs cause of action is between two corporations

.. R r ManVR1M ., t I T I FICAr, ;J
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with principal places of business in the District of Columbia

and a citizen of the State of Alabama. The matter in

controversy exceeds, exclusive of interest and costs, the sum

of $10,000.

STATEMENT OF FACTS

5. On or about March 5,,1984 the Populist Party of the

United States (hereinafter "The Party") was created and

organized in Washington, D.C.

6. Plaintiff's thereafter agreed to and did furnish to The

Party administrative personnel, office space, postage,

advertising, printing, telephones, and other various forms of

support and funding with the understanding that these

expenses would be repaid) by The Party from fundraising

receipts.

7. Between March, 1984 and December, 1984, the Plaintiffs

furnished the aforementioned goods and services to the Party

and applied a portion of The Party's fundraising receipts to

satisfaction of such debt.

8. The Federal Election Commission conducted an audit of The

Party in 1985 and concluded that The Party was indebted to

the Plaintiffs in the amount of $203,190.37 for goods and

services rendered in 1984. In addition, Plaintiffs furnished

in 1984 computer services, travel expenses, mailing list

rentals, advertising and miscellaneous expenses in the amount

of $86,135.82 which were not included in the FEC audit

report. T ese additional expenses have been reported to the

FEC by the Plaintiffs. Accordingly, The Party is indebted to
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Plaintiffs in the amount of $289,326.19.

j 9. Defendant, as Treasurer of The Party, wholly failed,

H neglected,'and refused to pay said sum of $289,326.19 or any

part thereof, though often requested to do so, and by reason

of the premises there is now due and owing from Defendant to
It Plainitffs the aforesaid sum of $289,326.19, together with

interest at 12 per cent per annum from the 31st day of

December, 1984.

10. It has become necessary for Plaintiffs in attempting to

collect their account to employ the undersigned counsel to

file this suit, and they have contracted to pay said attorney

a reasonable attorney's fee. Plaintiffs are entitled to

recover reasonable attorney's fees from the Defendant, for

which this suit is also brought.

WHEREFORE, Plaintiffs pray that upon a final hearing

hereof, they have judgment for their debt in the total sum of

$289,326.19, together with interest at 12 per cent per annum

from December 31, 1984, plus reasonable attorney's fees and

all costs of suit, and for such other and further relief,d general and specific, in law and in equity, to which the

Plaintiffs may show themselves justly entitled, and in duty

bound will ever pray.

105 N. ter Street
Dothan, Alabama 36303

Attorney for Plaintiffa

,OIOr16. DM. AUWDOM

~Iw0u. IA&U .ott
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Serve Defendant at:

Fay* Miller
1921 Summer Place Drive West
Mobile, AL 36618
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IN THE UNITED STATES DISTRICT COURT FOR

THE SOUTHERN DISTRICT OF ALABAMA -SOUTHERN DIVISION

LIBERTY LOBBY, INC;

CORDITE FIDELITY, INC.,

Plaintiffs,

VS. CIVIL ACTION NO. 86-0925-C-U

FAYE MILLER, as Treasurer
of the Populist Party of the
United States, an unincorpora-
ted association,

Defendant.

ANSWER

Comes now the Defendant, FAYE MILLER, as Treasurer of the

Populist Party of the United States, an unincorporated association,

and for answer to the bill of complaint says as follows:

1. The Defendant admits that the Plaintiff, Liberty Lobby,

Inc., is a non-profit corporation, having its principal place

of business in the District of Columbia, but is presently without

knowledge or information sufficient to form a belief as to the

truth of the allegations that the Plaintiff, Liberty Lobby,

Inc., is incorporated under the laws of the District of

Columbia.

2. The Defendant admits that the Plaintiff, Cordite

Fidelity, Inc., is a corporation having its principal place

of business in the District of Columbia, but is presently

without knowledge or information sufficient to form a belief

as to the truth of the allegations that it is incorporated



under the laws of the State of Delaware.

3. Admitted.

4. Paragraph 4 of the complaint contains conclusions

of law and not averments of fact to which an answer is required.

Insofar as an answer may be deemed required as to some portions,

it is denied.

5. The Defendant hereby specifically denies all the

allegations of Paragraph 5.

6. The Defendant denies the allegations of Paragraph 6.

7. The Defendant denies the allegations of Paragraph 7

with the exception of the allegation that the Plaintiffs applied

a portion of the Party's fundraising receipts to satisfaction of

said debt~to which the Defendant is presently without knowledge

or information sufficient to form a belief as to the truth of this

allegation.

8. The Defendant denies the allegations of Paragraph 8.

9. The Defendant admits that she has refused to pay the

said sum of money claimed in the complaint fromthe funds of the

Populist Party of the United States, but denies the remainder of

the allegations in Paragraph 9.

10. The Defendant admits that apparently the Plaintiffs

have employed the undersigned counsel to file this suit in an

attempt to collect this account but deny that under the law or

the facts, the Plaintiffs are entitled to recover a reasonable

attorney's fee-from the Defendant even if this amount of money

is determined to-be due and owing.

-2-



DEFENSES

FIRST DEFENSE

The complaint fails to state a claim upon which relief

can be granted.

SECOND DEFENSE

The Defendant is not indebted to the Plaintiffs for the

sums of monies set out in the complaint since she never authorized

the incurrment of any of said debts and the Populist Party of the

United States never authorized and is not liable for any of said

debts.

THIRD DEFENSE

If the Defendant in her capacity as Treasurer of the

Populist Party of the United States is determined to be

indebted to the Plaintiffs for the debts as set out in the

complaint, then a thirty entity, known as the Populist Party,

Inc., has agreed to hold her harmless and free from liability

for any such debts incurred during the period March 1st, 1984

through March 10th, 1985, as evidenced by a written agreement

dated August 12th, 1985, executed on behalf of the Populist

Party, Inc., by its President, Vice-President and Secretary-

Treasurer.

-3-



FOURTH DEFENSE

The Defendant has attached hereto and makes a part hereof

of her answer a third party complaint in accordance with Rule

14 of the Federal Rules of Civil Procedure, 1986, adding as a

third party defendant, a separate corporation called the Populist

Party, Inc., who has accepted and agreed to pay any and all in-

debtedness owed to the Plaintiffs under the cause of action stated

therein.

WHEREFORE, having fully answered, the Defendant prays that
r

this action be dismissed and that the Defendant be awarded her

costs and that the court grant the Defendant general relief.

Respectfully submitted,

BILLY C. 6BEDSOLE
ATTORNEY FOR THE DEFENDANT, FAYE
MILLER, as Treasurer of the Populist
Party of the United States, an un-
incorporated association
P. O. Box 8367, Mobile, AL 36608
(205) 471-5401

tl a v- served a rue and correct

• : c, t!,3 on¢aoing upon all parties to this cause or
.~r :.' dorneys of record by placing same in the U.S. Mail,

-.:. e prepa~d and addressed to their regular maling

,,-,,ess or by hand delivery this , day of
a -- 19f L" I

-4-



IN THE UNITED STATES DISTRICT COURT FOR THE

SOUTHERN DISTRICT OF ALABAMA- SOUTHERN DIVISION

LIBERTY LOBBY, INC., a non-
profit corporation, and
CORDITE FIDELITY, INC.,
a corporation,

Plaintiffs,

VS.

FAYE MILLER, as Treasurer of CIVIL ACTION NO. 86-0925-C-M
the Populist Party of the
United States, an unincorpora-
ted association,

Defendant, and
Third Party Plaintiff,

VS.

POPULIST PARTY, INC., a
corporat ion,

Defendant.

THIRD PARTY COMPLAINT

1. The Plaintiffs, LIBERTY LOBBY, INC., a non-profit

corporation and CORDITE FIDELITY, INC., a corporation, have

filed a complaint against the Defendant, FAYE MILLER, as

Treasurer of the Populist Party of the United States, an

unincorporated association, and a copy of which is hereto

attached as Exhibit "A".



2. The original Plaintffs as set out in the original bill

of complaint, have based their suit on alleged services and

merchandise furnished to the Defendant between March, 1984 and

December, 1984, which is claimed to be due and owing in the

total sum of $289,326.19. The third party defendant, POPULIST

PARTY, INC., a corporation, incorporated in the State of

Virginia, by written agreement dated August 12, 1985, and a copy

of which is attached hereto and made a part hereof, agree to hold

harmless and free from liability the said FAYE MILLER, from any

and all debts incurred for the benefit of the Populist Party of

the United States between the period of time beginning March 1st,

1984 through March 10th, 1985.

WHEREFORE, the Defendant, FAYE MILLER, as Treasurer of the

Populist Party of the United Statesan unincorporated association,

would respectfully request that if she is held responsible for

the debts as set out in the original bill of complaint, then she

would demand judgment against the Populist Party, Inc., for all

sums that may be adjudged against her in favor of the Plaintiffs,

Liberty Lobby,Inc., and Cordite Fidelity, Inc.

BLYC-.-EDSOLE
ATTORNEY FOR SAID DEFENDANT and
THIRD PARTY PLAINTIFF
P. 0. Box 8367
Mobile, AL 36608
(205) 4715401



w. d

Address of Third Party
POPULIST PARTY, INC.,
P, 0. Box 76737
Washington, D.C. 20013

Defendant,

CERTIFICATE OF SERVICE

. ry cr',:fy that I have served a true and correct

; of the foregoing upon all parties to this cause or

. .torneys of record by placing same in the U.S. Mall,

z- ;tige prepaid and addressed to their regular mailing

addresses or by hand delivery this , day of

1 9 d - c AoA

-3-
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THE POPULIST PARTY OF THE UNITENWA14

Administrativ Office Mailing Address
3435 Camino del Rio South 6065 Mission Gorge Road
Suite 3 1tX Box 211
San Diego, CA 9210X San Diego, CA 92120

Chairman
JOHN M. COUTUI!RE
13131 W. Janesville Rd.
HIales Corners. WI 53130
(414) 425-X181

Vice-Chairman
MAUREIEN SALAMAN

(619) 2H2-5614

1921 Sumer Place Dr W

Mobile, Ala

January 30,
Secrctair%
iDN KrI\. I.Al.1

I rc'Ii t .!
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C'" Wil I\\l K. Sill. \RFR
Gentlemen:

Attached is copy of letter which is self explanatory.

Faye Miller

Treasurer

Populist Party of the United States

CO
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T -
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THE POPULIST PARTY OF THE UNITED STATES

.\dininiir~itic 01tic Mailing Address

(htiumrt i (619) 282-5614
.I IN . (01 It RI
I-H,;. .. 1,,, .; 1Z. IN REPLY ADDRESS:

Office of the Treasurer
1921 Summer Place Dr West

l\I R , .s.\I .,.Mobile, Al 36618

<,r.i, Jaia 'y 30, 19317

\1 \11 Mr. Raymond ---CERTIFIED-------
0 Federal Election Commission

i'arI:.iflL .:iLH.tin 999 E Street NW RETURN RECEIPT
\\I I I \V K 1-1111 \10 R Washington, D.C. 20463

Dear Sir:

Attached is copy of letter addressed to Mr. Brian Hancock of
your agency by Michael Piper, an employee of Willis Carto. You will note Mr.
Piper refers to "instruction of Mr. Raymond of the FEC...." as his basis for filing
the revised, amended State of Registration with the name of Willias A. Carto
designated as Treasurer and my name inserted as a Treasurer (National). T' I am
to believe that Mr. Piper is correctly reporting your"instructions", then I have
no alternative, without further explanation, but to believe that you "instructed"
Mr. Piper to file or have filed with the Federal Election Commission a fradulent
document. That you, as an official/employee of the Commission would so instruct

someone, I find very difficult to believe. However, these so-called instructions
of yours resulted in an amended Statement of Organization being filed with and

, accepted by the Commission which was signed by a person, Willis Carto, representing
himself to be rreasurer of the Populist Party DC office. Yet, this is the very
person who has seen to it that no mail is accepted by this DC office relative to a
lawsuit filed by his entities in Federal Court here in Mobile against us - the
duly elected and organized Populist Party. Again, these people - Carto and Piper -
have used the Federal Election Commission to further wage a propaganda war against
us, as well as thwart the efforts and progress of a Federal Court case by refusing
to accept service on court papers pertaining to the Populist Party D.C. This type
of conduct on the part of the D.C. Populist Party has been an ongoing habit of theirs
and one which they have been able to affect with immunity thus far.

This "DC Office" referred to herein is the office of the private
corporation, chartered by Willis Carto employees in 1984 and is that which is totally
controlled by Carto through his employees; is the same corporation exercising com-
plete and absolute control over the bank accounts in Washington thru which he has
funneled hundreds of thousands of dollars over a period of the last 3 years - funds



Mr. Raymond - continued
Page -2-

collected thru fund raisings in the name of the Populist Party in which it was
represented to the public that these solicitations were those for the use of the
Populist Party - the duly organized Populist Party, that is.

However, to my knowledge, there is no record on file with your
organization or anywhere else, including the Secretary of States office in Richmond
Virginia whereby Willis Carto is Treasurer - or any other official of even this
private corporation of his. The fact that he has never held this position, either
by election or by appointment of the Treasurer of record of the D.C. Populist Party,
Clara Sandahl, would certainly appear to preclude his filing any type of amended
Statement of Organization which would reflect a change in organization. His first
filing of an amended Statement of Organization on December 17, 1986 was rejected by
Brian Hancock for the reason that he was not apparently an incoming or outgoing
Treasurer. Yet, on December 23, Michael Piper refiles this identical document
and only changes it to reflect that Carto is "Treasurer, C.D. Office", reciting

as his basis for this "Instructions of Mr. Raymoni of the FEC ... "

Of course, the purpose of this amended document was to place my
name on your permanent records as Treasurer of the Populist Party DC. His being
permitted to fradulently sign a document as Treasurer in order to fradulently place
my name in a position I have never held is simply abominable. In addition to, but no
doubt more importantly, he has been placed in a position now that he can "muddy"

C up the water insofar as his failure to file your reports and also to thwart the
progress of the Federal Court case by maintaining that I am the "Treasurer of the

'" Washington Populist Party and that service should be given me for records, etc.
. What can we say to the Federal Judge here - Carto has an official document from you

-letter of December 23 to me as Treasurer, D.C. - in which you the Election Commisison
acknowledge this.

In addition to the above, Willis Carto is again in a position to
propagadize the public thru his nationwide publication, "The Spotlight". It is
almost diabolical the manner in which he has "used" and "abused" the Federal
Election Commission in his devious campaign against the duly organized Populist

. . Party in his concerted efforts to destroy the conservative third party movement.
His (Carto's) record in attempting to destroy any viable

Sconservative third party in order to enhance the vote for the Republican Party is
long standing and irrefutable. However, this is the first time he has enjoyed the

'- privilege of being able to invoke the so-called quotations and inuendos of a federal
agency to add vaidity to his statements. I am sure you will agree that once these
quotations ,etc (whether they are truthful or not becomes academic) are printed
and over a long period of time, without refutation, the public has little choice than
to accept them as facts.

The fact that Willis Carto, Mike Piper, etc. can so orchestrate
events as to serve their purpose does indeed leave many pertinent questions unanswered.

Not only are we again faced with the probability of another propaganda war against
us, but most particularly there is now a Federal lawsuit demanding payment of $289,000
plus dollars from us that he has managed to maneuver the Election Commision into
to his advantage.

Mr Raymond, it is not my intention to criticize Mr. Hancock or Mr.
Gibson in this instance. They, no doubt, followed routine procedures.

Further, and most emphatically, UNDER NO CIRCUMSTANCES SHALL THE

ELECTION COMMISSION EVER DIRECT OR COOPERATE IN MY NAME BEING PLACED ON ANY DOCUMENT

AS BEING CONNECTED WITH THE POPULIST PARTY WASHINGTON, D.C. AND ANY DOCUMENT NOW

ON FILE WITH SUCH DESIGNATION MUST BE IMMEDIATELY NULLIFIED.
We would appreciate your reply to these matters at your very

earliest convenience.

Very truly yours, cc: Mr. Robert Raich - General Counsel

Mr. Brian Hancock

Mr. John D. Gibson
iller
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Dear of the M i
with the instructions of r. R a aydl ofathe d Statti st O

I o rdance on December 23, i am returing a vi d, tiameendd t of,=--. - t
onvessttion for the Populist arty (ID #C))186726) with the nameo A

designatd a to rather than as "'Custodian o f atcords r

please rgeber that Vaye G.• Miller is, Of course, national treasurer of the

Populist ?artem Willis A. Carto is the custodian of teco0dS for the for

national headquarters 
of the Populist party in Washington* DC*

I hope this vil be of some assistance.

FMICHAEL PIPER

Cc: Willis A. Carto
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FEDERAL ELECTION COMMISSION
WASHINGTON, D.C. 204*3

November 28, 1986

Mr. T.H. Franklin
D.C. Corporations Division
614 H Street, N.W.
Room 407
Washington, D.C. 20001

RE: Committee to Defend the

Liberty Lobby, Inc.

Dear Mr. Franklin:

You have stated to representatives of this Office that
Committee to Defend the Liberty Lobby, Inc. is incorporated in
the District of Columbia. Kindly provide us with copies of that
corporation's Charter and Articles of Incorporation. Please
forward those documents to the attention of Mr. Robert Raich.

I certify that the Federal Electicon Commission, an agency of
the United States Government, requires the information requested
above in the performance of its official duties.

Sincerely,

Charles N. Steele
General Counsel

BY: Lois Lern r
Associate General Counsel



FEDERAL ELECTION COMMISSION
WASHINCTON. D.C. X0*3

February 6, 1987

Faye Miller
Treasurer
Populist Party of the United States
1921 Sumer Place Drive West
Mobile, Alabama 36618

Dear Mrs. Miller:

This responds to your letter to the Commission dated January
30, 1987.

On July 23, 1986, the Commission received the complaint you
filed against Willis Carto and others. As you were informed by
letter dated July 31, 1986, we will notify you as soon as the
Commission takes final action on your complaint. Be assured that
the Commission is presently giving this matter all due
consideration.

Sincerely,

Charles N. Steele
General ounsel

B Lawrence M. Noble
pDeputy General Counsel
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BEFORE THE rDERAL ELECTION COIUISSION

In the Matter of )
)

Populist Party and Blayne Butzel, ) MUR 2211
acting as treasurer )

Liberty Lobby, Inc. )
Cordite Fidelity, Inc. )
The Spotlight )
Blayne Hutzel )
Willis Carto )

GENERAL COUNSEL' S REPORT

The Office of General Counsel is prepared to close

investigation in this matter as to Populist Party and Blayne

Hutzel, acting as treasurer; Liberty Lobby, Inc.; Cordite

Fidelity, Inc.; The Spotlight; Blayne Hutzel; and Willis Carto

based on the assessment of the information esently available.

~-cJ. ~7By:
Date C aries N. Steele

General Counsel



FEDERAL ELECTION COMMISSION
WASHINGTON. D.C. 2043

BY HAND March 4, 1987

Mr. Willis Carto
300 Independence Avenue, S.Z.
Washington, D.C. 20003

RE: MUR 2211

Populist Party and Blayne
Hutzel, acting as
treasurer

Liberty Lobby, Inc.
Cordite Fidelity, Inc.
The Spotlight
Blayne Hutzel
Willis Carto

Dear Mr. Carto:

Based upon information contained in a properly filed

complaint and information ascertained in the normal course of

carrying out its supervisory responsibilities, the Federal

Election Commission found reason to believe you and the other

respondents in this matter violated 2 U.S.C. SS 434(a) (4) (A) (iv),

433(c), 441b(a), 432(h) (1), 434(a) (4) (a) (i), 434(b) (5) (A),
434(b) (3) (A), and 434(b) (8) and 11 C.F.R. 5 104.11, provisions of

the Federal Election Campaign Act of 1971, as amended, (the

"Act") and regulations promulgated pursuant thereto.

After considering all the evidence available to the

Commission, the Office of the General Counsel is prepared to

recommend that the Commission find probable cause to believe you

and the other respondents violated the Act. This Office is also

prepared to recommend that the Commission find no probable cause

to believe Populist Party and Blayne Hutzel, acting as treasurer,

violated 2 U.S.C. S 432(h)(1). The Commission may or may not

approve the General Counsel's recommendations.

Submitted for your review is a brief stating the position of

the General Counsel on the legal and factual issues of the case.

Within fifteen days of your receipt of this notice, you may file

with the Secretary of the Commission a brief (10 copies if

possible) stating your position on the issues and replying to the
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brief of the General Counsel. Three copies of such brief should
also be forwarded to the Office of the General Counsel* if
possible. The General Counsel's brief and any brief which you
submit will be considered by the Commission before proceeding 

to

a vote on whether there is probable cause to believe a violation

occurred.

Should you have any questions, please contact Robert Raich,

the attorney assigned to this matter, at (202) 376-8200.

Sinc 1

Charles N. Steele
General Counsel

Enclosure
Brief



BEFORE THE FEURAL ELECTION COSISSOIN

In the Matter of ))

Populist Party and Blayne Hutzel, ) 4UR 2211

acting as treasurer
Liberty Lobby, Inc.
Cordite Fidelity, Inc. )
The Spotlight )
Blayne Hutzel
Willis Carto )

GEIERAL COUNSEL' S BRIEF

I. STATUIENT OF FACTS

In MURs 2128, 2190, 2210, and 2211 (now all merged into MUR

2211) the Commission found reason to believe that Populist Party

(OPPDCO) and Blayne Hutzel, acting as treasurer, violated the

following provisions of the Act and Regulations:

2 U.S.C. S 434(a) (4) (A) (iv) by failing to
file a 1985 Mid-Year Report and a 1985 Year-
End Report;

2 U.S.C. S 433(c) by failing to file an
amended Statement of organization disclosing
that Blayne Hutzel is acting as PPDC's
treasurer, or disclosing all depositories;

2 U.S.C. S 441b(a) by knowingly accepting
corporate contributions;

2 U.S.C. S 432(h) (1) by commingling its funds
with those of other entities;

2 U.S.C. S 434(a) (4) (A) (i) by failing to file
a 1986 April Quarterly Report and a 1986 July
Quarterly Report;

2 U.S.C. S 434(b)(5)(A) by failing to
disclose the purpose of payments to Victor
Marchetti;

2 U.S.C. S 434(b)(3)(A) by failing to report
a $500 contribution from William K. Shearer;

2 U.S.C. S 434(b)(8) by failing to disclose
in its 1984 reports the amount and nature of
outstanding debts and obligations allegedly
owed by PPDC; and



11 C.F.R. S 104.11 by failing continuously to
report debts and obligations allegedly owed
by PPDC, and by failing to report such debts
or obligations as of the time of the
transaction.

The Commission also found reason to believe that Liberty Lobby,

Inc., Cordite Fidelity, Inc., The Spotlight, Blayne Hutzell and

Willis Carto violated 2 U.S.C. S 441b(a) by making, or consenting

to, corporate contributions.

The Commission conducted an investigation which included

asking Questions of various persons, and issuing an Order to

Submit Written Answers and Subpoena to Produce Documents to PPDC

and Blayne Hutzel, acting as treasurer.

On the basis of information obtained during the Commission's

investigation, this Office recommends that the Commission find

probable cause to believe against the respondents with regard to

all but one of the violations mentioned above.

II. LEGAL ANALYSIS

A. Violations By PPDC

1. Political Committee Status

The central principle of PPDC's position appears to be

that it is not a political committee. It would prefer to think

of itself as simply the Washington, D.C. office of the Populist

Party. As such, PPDC apparently believes that it is not required

to comply with provisions of the Act. PPDC's position is

untenable.

A short history of the Populist Party is helpful in

understanding the issues here. The party was founded in October

1982 by, among others, Willis Carto. On July 2, 1984, a

political committee affiliated with the Party registered with the

Commission by filing a Statement of Organization. That political
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committee listed Its name as *Populist Party," and it Is that

same political committee which is the respondent In this MUR,

i.e., PPDC. Willis Carto has controlled PPDC from its inception

until today.

On March 9, 1985, the party's National Committee l/ elected

officers, including a new treasurer, Paye Miller. Miller registered a

new political committee with the Commission under the name *Populist

Party of the United States" (OPPUSO). Miller states that she

registered the new political committee to distinguish it from PPDC

because of concerns that various monies previously spent by PPDC were

not for bona fide party activities.

PPDC asserts that PPUS had no authority to establish itself

as a new political committee. Pursuant to the Act 2/, however, two

separate political committees do exist. 3/ In addition, the

ITThe term "National Committee" is a designation by the party
itself. The designation does not reflect a Commission
determination that any entity connected with the Populist Party
qualifies as a "national committee" within the meaning of
2 U.S.C. S 431(14).

2/ See 2 U.S.C. SS 431(4)(A) and 433(a).

3/ The term "political committee" means any group of persons
which receives contributions or makes expenditures in excess of
$1,000 during a calendar year. 2 U.S.C. S 431(4)(A). Both PPDC
and PPUS have received contributions and made expenditures far in
excess of $1,000 per year. The term "political party" means an
organization which nominates a candidate for election to any
federal office whose name appears on the ballot as the candidate
of such organization. 2 U.S.C. S 431(16). In 1984, Populist
Party presidential and vice presidential nominees were on the
ballot as candidates of the party in eight states. All
committees (other than authorized committees of a candidate and
separate segregated funds) must file a Statement of Organization
within ten days after becoming a political committee. 2 U.S.C.
S 433(a).

PPDC and PPUS have filed separate Statements of
Organization, and it is clear that they consist of different
groups of persons. Therefore, each is a distinct political
committee, though both are affiliated with the same political
party. Both committees are subject to the provisions of the Act.
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evidence indicates that PPDC and PPUS are indeed operating quite

independently from each other at this time, and that officials of

neither faction of the party have any control over the other

faction. For example, the Populist Party executive committee

passed a motion requiring that all Populist Party mail,

contributions, funds, or checks of any kind be forwarded to PPUS

personnel. Carto replied that his staff would continue to handle

dues, purchases, contributions, and questions received at his

Washington, D.C. office. As another example, two corporations

controlled by Carto have recently filed suit in federal court

against Faye Miller, as treasurer of PPUS, claiming they are owed

nearly $300,000 for services rendered between March 1984 and

December 1984. 4/

Any probable cause findings against PPDC will also be

against Blayne Hutzel, acting as treasurer. Clara Sandahl,

PPDC's treasurer of record, retired on September 27, 1985. A

number of facts indicate that Hutzel is acting as the treasurer

O of PPDC: Willis Carto admits that Hutzel served as PPDC's

"controller." For many months in 1985 and 1986, Hutzel, as

"controller," mailed copies of some PPDC financial records to

PPUS. Hutzel served as PPDC's spokesman during the audit

fieldwork at PPDC. Hutzel responded more than once to the

Interim Audit Report for PPDC. Despite these facts, PPDC's

4/ During that period, the only existing political committee
affiliated with the Populist Party was PPDC.
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amended Statements of Organization (filed on October 20 and

December 30, 1986) list Faye Miller as treasurer -- apparently

due to PPDC's unwillingness to admit that it and PPUS are

distinct political committees. PPDC's amended Statements of

Organization and 1986 reports are signed by Willis Carto (some as

"Custodian of Records: D.C. Office*) however, it nevertheless

appears that Hutzel is still the person who is responsible for

all PPDC financial matters. Accordingly, he is acting as PPDC's

treasurer, and as such, he is liable for all violations committed

by PPDC.

2. Failure to File 1985 Reports

All political committees, other than authorized

committees of a candidate, must file either monthly reports or a

series of reports, including a Mid-Year Report and a Year-End

Report in each calendar year during which there is no regularly

scheduled general election. 2 U.S.C. 5 434(a)(4)(A)(iv).

PPDC has filed neither a 1985 Mid-Year Report nor a

1985 Year-End Report. As a result, there has been no disclosure

of a substantial amount of political financial activity. The

evidence indicates that between January 1, 1985, and August 1,

1985, alone, PPDC received $173,000 in contributions. That

information is still not part of the public record. Accordingly,

this Office recommends that the Commission find probable cause to

believe PPDC and Blayne Hutzel, acting as treasurer, violated

2 U.S.C. S 434(a) (4) (A) (iv).



3. Failure to Amend Statement of Organization

Properly

Each political committee, other than an authorized

campaign committee or a separate segregated fund, must file a

Statement of Organization within ten days of becoming a political

committee. 2 U.S.C. S 433(a). The Statement of Organization

must include, inter alia, the name and address of the committee's

treasurer and a listing of all banks, safety deposit boxes, or

other depositories used by the committee. 2 U.S.C. S 433(b).

Any change in information previously submitted in a Statement of

Organization must be reported no later than ten days after the

date of the change. 2 U.S.C. S 433(c).

Blayne Hutzel started acting as PPDC's treasurer on

September 27, 1985 (when Clara Sandahl retired), if not earlier.

PPDC's amended Statements of Organization, filed on October 20

and December 30, 1986, do not list Hutzel as treasurer, rather,

they list Faye Miller as treasurer although it appears that she

has no authority or control over PPDC's financial activity and

she denies that she is treasurer of PPDC.

PPDC's original Statement of Organization lists only a

depository at National Capital Bank. Shortly after November 25,

1984, PPDC opened a new depository at Security National Bank.

That depository was not disclosed until PPDC filed its amended

Statement of Organization, on October 20, 1986. In addition,

based on a review of some of PPDC's financial records, the

complaint notes the existence of at least one more depository,

designated by PPDC with the code "AB". That depository is not
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disclosed on any Statement of Organization filed by PPDC.

Accordingly, this Office recomends that the Comuission find

probable cause to believe PPDC and Blayne Uutzel, acting as

treasurer, violated 2 U.S.C. S 433(c).

4. Accepting Corporate Contributions

It is unlawful for any corporation to make a

contribution in connection with any federal election, or for any

political committee or other person knowingly to accept or

receive any such contribution. 2 U.S.C. S 441b(a).

The Spotlight is a weekly newspaper published by

Cordite Fidelity, Inc. In December 1984, The Spotlight gave PPDC

$10,478.55 (purportedly resulting from an "incorrect

disbursement" in August 1984). Also, in March, 1984, Liberty

Lobby Inc. made a $7,500 loan to PPDC. PPDC knowingly accepted

those contributions. This Office, therefore, recommends that the

Commission find probable cause to believe PPDC and Blayne Hutzel,

acting as treasurer, violated 2 U.S.C. S 441b(a).

5. Commingling Funds

Each political committee must designate one or more

financial institutions as its campaign depository or

depositories. 2 U.S.C. 5 432(h)(1). All receipts received by a

political committee must be deposited in such an account, and no

disbursements (other than petty cash disbursements) may be made

except by check drawn on such an account. Id.
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The Commission found reason to believe PPDC violated Section

432(h) (1) because it was alleged that PPDC was commingling its

funds with those of others.

PPDC used as one of its depositories a bank account under

the name, *The Populist Party, Inc.* (Populist Party, Inc. is a

Virginia corporation that has now been dissolved. It appears

that the corporation never conducted any business. Willis Carto

has stated to the Commission that the bank account was in

Populist Party, Inc.'s name for *convenience.") During its

investigation, the Commission obtained bank records concerning

that account. Although the bank account is in the name of

Populist Party, Inc., it appears that only receipts of PPDC were

deposited into the account and that only disbursements of PPDC

were made from the account. Accordingly, this Office recommends

that the Commission find no probable cause to believe PPDC and

Blayne Hutzel, acting as treasurer, violated 2 U.S.C.

S 432(h) (1).

6 Failure to File Timely 1986 Reports
C.

All political committees, other than authorized

committees of a candidate, must file either monthly reports or a

series or reports, including quarterly reports in each calendar

year during which there is a regularly scheduled general

election. 2 U.S.C. S 434(a)(4)(A)(i). Such reports must be

filed no later than the iifteenth day after the last day of each

calendar quarter, except the report for the fourth quarter must

be filed by January 31 of the following year. Id. In addition,

such committees must file a Post-General Election Report no later

than the 30th day after the general election. 2 U.S.C.

S 434(a) (4) (A) (iii).
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PPDC filed its 1986 April Quarterly Report, its 1986 July

Quarterly Report, and its 1986 October Quarterly Report on

October 20, 1986. Because those reports were not filed in a

timely manner, this Office recommends that the Commission find

probable cause to believe PPDC and Blayne Hutzel, acting as

treasurer, violated 2 U.S.C. S 434(a) (4) (A) (i).

PPDC filed its 1986 Post-General Election Report on January

27, 1987. Because that report was not filed in a timely manner,

this Office recommends that the Commission find probable cause to

believe PPDC and Blayne Hutzel, acting as treasurer, violated

2 U.S.C. S 434(a) (4) (A) (iii).

7. Failure to Disclose Purpose of Expenditures

Each report filed by a political committee must

disclose the name and address of each person to whom an operating

expenditure in an aggregate amount in excess of $200 is made,

together with the date, amount, and purpose of such operating

expenditure. 2 U.S.C. S 434(b) (5) (A).

The complaint states that PPDC reported making $8,000

in payments to Victor Marchetti for unknown purposes. 5/ In his

response to the reason to believe notification, Carto contends

that the purpose of the disbursements was "for public relations."

PPDC has filed no reports disclosing that Marchetti's payments

were for public relations. Accordingly, this Office recommends

that PPDC and Blayne Hutzel, acting as treasurer, violated

2 U.S.C. S 434(b) (5) (A).

5/ This Office identified only $6,000 of such payments in PPDC's
reports.
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8. Failure to Disclose Contribution

Each report filed by a political committee must

disclose the identification of each person who makes a

contribution to the committee during the reporting period in an'

amount in excess of $200, together with the date and amount of

such contribution. 2 U.S.C. S 434 (b) (3) (A). The term

"identification" means the name, mailing address, occupation, and

employer of an individual. 2 U.S.C. S 431(13)(A).

The complaint, filed on July 23, 1986, states that PPDC

failed to report a 1984 $500 contribution from William K.

Shearer. In his response to the reason to believe notification,

Carto states that Shearer's contribution "was itemized as a

receipt of the October 15, 1984 quarterly report." What Carto

neglects to tell the Commission is that Shearer's contribution

was disclosed for the first time in an amended 1984 October

Quarterly Report filed on August 7, 1986, nearly two years late.

Because the information was not disclosed timely, this Office

recommends that the Commission find probable cause to believe

PPDC and Blayne Hutzel, acting as treasurer, violated 2 U.S.C.

S 434(b) (3) (A).

9. Failure to Report Debts and Obligations

Each report filed by a political committee must

disclose the amount and nature of outstanding debts and

obligations owed by such committee. 2 U.S.C. S 434(b)(8). Debts
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and obligations owed by a political committee shall be

continuously reported until extinguished. 11 C.F.R. S 104.11(a).

Any loan, debt, or obligation over $500 shall be reported as of

the time of the transaction. 11 C.F.R. S 104.11(b).

The complaint alleges that Liberty Lobby, Inc. and

Cordite Fidelity, Inc. claim the Populist Party owes them money

for transactions that occurred during the 1984 election period.

The corporations' claim for money has been asserted in differing

amounts depending upon the occasion. The largest amount the

corporations have alleged they are due is $299,816.64. PPDC was

the only Populist Party political committee in existence during

1984, when the alleged indebtednesses were incurred. Therefore,

PPDC was required to report the debts. However, PPDC's reports,

covering the period from its inception in March 1984 through

November 26, 1984, fail to disclose those debts or obligations

PPDC owed to Liberty Lobby, Inc. and Cordite Fidelity, Inc.

Accordingly, this Office recommends that the Commission find

probable cause to believe PPDC and Blayne Hutzel, acting as

treasurer, violated 2 U.S.C. S 434(b)(8) and 11 C.F.R. 5 104.11.

B. Violations by Other Respondents

It is unlawful for any corporation to make a contribution in

connection with any federal election, or for any officer or

director of any corporation to consent to any such contribution.

2 U.S.C. S 441b(a).

In March 1984, Liberty Lobby, Inc. made a $7,500 loan to

PPDC. In December 1984, The Spotlight gave PPDC $10,478.55,
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purportedly resulting from an *incorrect disbursement* in August

1984. Those transactions constitute contributions by corporate

entities. Accordingly, this Office recommends that the

Commission find probable cause to believe Liberty Lobby# Inc.,

Cordite Fidelity, Inc., and The Spotlight violated 2 U.S.C.

S 441b(a).

There is uncontroverted evidence that Willis Carto controls

and directs Liberty Lobby, Inc., Cordite Fidelity, Inc., and The

Spotlight. Blayne Rutzel and Willis Carto are officers or

directors of Liberty Lobby, Inc. and Cordite Fidelity, Inc. As

officers or directors, Hutzel and Carto consented to the

contributions the corporations made to PPDC. Accordingly, this

Office recommends that the Commission find probable cause to

believe Blayne Hutzel and Willis Carto violated 2 U.S.C.

S 441b(a).

III. GENERAL COUNSEL'S RECOMMENDATIONS

1. Find no probable cause to believe Populist Party and

Blayne Hutzel, acting as treasurer, violated 2 U.S.C

S 432(h) (1).

2. Find probable cause to believe Populist Party and

Blayne Hutzel, acting as treasurer, violated 2 U.S.C.

SS 434(a)(4)(A)(iv), 433(c), 441b(a), 434(a)(4)(A)(i),

434(a) (4) (A) (iii), 434(b) (5) (A), 434(b) (3) (A), and

434(b) (8) and 11 C.F.R. S 104.11.

3. Find probable cause to believe Liberty Lobby, Inc.,

Cordite Fidelity, Inc., and The Spotlight violated

2 U.S.C. S 441b(a).
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4, Find probable cause to believe Blayne Rutzel and Willis

Carto violated 2 U.s.C. s 441b(a).

Date
General Counsel

%.1
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In the Matter of

Populist Party and Blayne Hutzel,
acting as treasurer

Liberty Lobby, Inc.
Cordite Fidelity, Inc.
The Spotlight
Blayne Hutzel
Willis Carto

MUR 2211

AFFIDAVIT OF SERVICE

Washington, D.C. )
District of Columbia )

Ahmad R. Coston, being duly sworn, makes the following his

affidavit and states:

1. I am an administration aid employed by the Federal

Election Commission at 999 E Street, N.W., Washington, D.C., but

I am not a party to, nor do I have any interest in this matter.

2. That on March 4, 1987, at q p.m., I personally

delivered a sealed envelope addressed to Willis Carto at 300

Independence Avenue, S.E., Washington, D.C. That sealed envelope

contained a General Counsel's Brief and transmittal letter dated

March 4, 1987.

Subscribed and sworn to before m(
Washington, D.C. 20463.

Ahmad R. Coodton
Administrative Aid
Federal Election Commission
999 E Street, N.W.
Washington, D.C. 20463

this 14th day of July, 1986,

999 E Street, N.W.
Washington, D.C.

My Commission expires
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300 INDEPENDENCE AVENUE. SE.
WASHINGTON, D. C. 20003 rll,
P*ONE: 202 LIUrny 6-5611

March 16, 1987

Mr. Charles N. Stoele
General Counsel
Federal Election Commission
Washington, D. C, 20463

Re: MUR 2211
Your letter and brief of March 4, 1987

-

Dear Mr. Steele: A ;

Your above-cited letter and 13-page brief was received at
this office on or about March 6. I was away from the office
at that time and it was forwarded to me.

My plans at this time are to remain in California, where I
reside, until the middle of next month. I have, however,
asked Mr. Hutzel to assemble the papers, documents and records
we need to properly respond to your brief. Mr. Hutzel has
been doing this since Wednesday of last week, devoting as
much time to it as he can.

In order to properly respond to your brief we need more time
than you have given us. In fact, it is impossible for us to
prepare a proper response by the end of this week, the expir-
at,0n of the time you have allotted.

Thus, I request that you give us an extension of tim ntil
May 6. Within that period, we will be able to do all of the
needed research and compilation and respond properly to your
lengthy brief.

We appreciate your consideration of this request,

Willis A. Carto

Trea surer

cc: Mr. Blayne Hutzel

Your Influence Counts . . . USE IT!



FEDERAL ELECTION COMMSSION
WASHINCTON. D.C. 203.
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TOt The Commission +

PRO14: Lawrence M. Noble
Acting General Cohsel

SUBJECT: MUR 2211 Request for xxtension of Time

In a letter received March 24, 1987, Willis Carto requestedan extension of until May 6 to respond to the General Counsel'sBrief. (Attachment 1.) The letter explains that an extension is
necessary to respond properly to the Brief.

The Brief was hand-delivered to the respondents on March 4,1987. The transmittal letter with the Brief specifically
informed Mr. Carto that he could file a response brief "[withinfifteen days" of his receipt of that letter. Accordingly, aresponse was due March 19, 1987. In addition, on March 12, 1987,a Commission attorney telephoned an associate of Mr. Carto, MikePiper, reminding him that a reply was due March 19, 1987. Piperdid not request, nor inquire about, any extension of time.

On several previous occasions, in letters notifying therespondents of the reason to believe findings that are the basisof this MUR, the respondents have been notified that requests forextensions of time must be filed at least five days prior to theoriginal due date. Mr. Carto's request, however, was postmarkedon March 17, 1987, only two days prior to the due date. Thatrequest was not received until March 24, 1987, five days after
the due date for the brief itself.

In addition, by the time Mr. Carto's letter was received atthe Commission, this Office had already prepared a General
Counsel's Report with probable cause recommendations.



Mr. Carto has expressed his desire to rspOnd to the General
Counsel's Brief, but he indicates that he viii not be in
Washington during a portion of the requested extension period.
Therefore, this Office recommends that the Coaiion grant the
requested extension, providing that the response brief must be
received at the Commission by the close of business on May 6,
1987.

MECXAMMIADIMUS

1. Grant the respondents an extension of until close of
business on May 6, 1987, to deliver a response brief to
the Commission.

2. Approve and send the attached letter.

Attachments
1. Request for extension
2. Letter



BEFORE THE FEDERAL ELECTION COMMISSION

In the Matter of )
)

Populist Party and Blayne Hutzel,)
acting as treasurer )
Liberty Lobby, Inc. )
Cordite Fidelity, Inc. )
The Spotlight )
Blayne Hutzel
Willis Carto )

MUR 2211

CERTIF ICATION

I, Marjorie W. Emmons, Secretary of the Federal

Election Commission, do hereby certify that on April 9,

1987, the Commission decided by a vote of 6-0 to grant the

respondents an extension of until close of business on

May 6, 1987, to deliver a response brief to the Commission

and to approve and send the letter, as recommended in the

General Counsel's Memorandum to the Commission dated April 6,

1987.

Commissioners Aikens, Elliott, Josefiak, McDonald,

McGarry, and Thomas voted affirmatively for the decision.

Attest:

Date S arjorie Wt EmmonsSecretary of the Commission

Received in the Office of Commission Secretary:Mon., 4-6-87, 4:17
Circulated on 48 hour tally basis: Tues., 4-7-87, 11:00
Deadline for vote: Thurs., 4-9-87, 11:00



FEDERAL ELECTION COMMISSION
WASHINGTON. 0 C 20463

April 16, 1987

Mr. Willis A. Carto
300 Independence Avenue, S.3.
Washington, D.C. 20003

RE: MUR 2211
Populist Party and Blayne
Hutzel, acting as
treasurer

Liberty Lobby, Inc.
Cordite Fidelity, Inc.
The Spotlight
Blayne Hutzel
Willis Carto

Dear Mr. Carto:

This is in response to your letter dated March 16, 1987,
which we received on March 24, 1987, requesting an extension of
until May 6, 1987, to respond to the General Counsel's Brief.
After considering the circumstances presented in your letter, the
Federal Election Commission has granted the requested extension.
Accordingly, your response must be received at the Commission by
close of business on May 6, 1987.

If you have any questions, please contact Robert Raich, the
attorney handling this matter, at (202) 376-8200.

Sincerely,

Lawrence M. Noble
Acting General Counsel

By: George F. Rishel
Acting Associate

General Counsel
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MARK LANE
132 TH-IRD) STRPEET, S. E.

WASHINGTON. D. C. 20003

(202) 547-6700
MEMBE.R OF THE NAR

NEW YORK

May 1, 1987

Lawrence M. Noble, Esquire
Acting General Counsel
Federal Election Commission
999 E. Street, N.W.
Washington, D.C. 20463

Re: MUR 2211
Populist Party and Blayne Hutzel
acting as treasurer; Liberty
Lobby, Inc., Cordite Fidelity,
Inc., The Spotlight, Blayne
Hutzel, Willis Carto

Dear Mr. Noble:

This is to inform you that I have just been retained by
Liberty Lobby, Inc., Cordite Fidelity, Inc., The Spotlight, Mr.
Blayne Hutzel and Mr. Willis Carto in the above-referenced
matter.

I understand that a response to the General Counsel's Brief
is scheduled to be due on May 6, 1987. Inasmuch as the case is
rather complicated, deals with numerous factual assertions which
are in contention and encompasses alleged violations of numerous
statutes by various individuals and corporations, I respectfully
request that you extend the due date for the response brief for
thirty days, that is until June 6, 1987. I assure you that I do
not plan to seek a further extension past that date and that,
should you agree to permit my brief to be accepted on that date,
I will file it in a timely fashion.

On March 26, 1987 Mr. Carto received a copy of the final
audit of the Populist Party which was approved by the Commission
on March 23, 1987. This final audit is quite different in
substance and scope from the Brief dated March 4, 1987. The
substantial differences pose a problem for me in seeking to
prepare a response. Shall I assume that allegations absent from
the final audit, approved by the Commission, which were present
in the Brief have been abandoned by the Commission? In short
shall my response to be each matter alleged in the Brief or
only to those allegations in the final audit? I will continue
to examine the documents, continue with my research and begin to
interview witnesses and secure statements as to relevant facts



Lawrence Noble, Esq.
May 1, 1987
Page Two

pending your response. However, until I understand which of the
two different documents the Commission would like a response
to, the latter final audit approved of by the Commission which
appears to have superceded the Brief, or the Brief, in spite
of the subsequent document approved by the Commission, it will
be difficult to draft a comprehensive and responsive document.

Under the circumstances I request permission to file a
responsive brief by June 6, 1987. I also request that your
office respond to the questions of substance and procedure set
forth in this letter.

Since Mr. Rishel signed the letter of April 16, 1987, on
your behalf, a copy of this letter is being set to him. A copy
is also being made available to Mr. Raich.

In order that you may have the maximum time that the
circumstances permit to respond to our request, copies of this
letter are being delivered to your office this day by hand.

Very truly yours,

Mark Lane

ML/bcw
cc: George F. Rishel, Esquire

Acting Associate General Counsel
Federal Election Commission
999 E. Street, N.W.
Washington, D.C. 20463

Robert Raich, Esquire
Federal Election Commission
999 E. Street, N.W.
Washington, D.C. 20463



MEMBER OF THE BAR

NEW YORK

May 5, 1987

Lawrence M. Noble, Esquire
Attention Robert Raich, Esquire
Acting General Counsel
Federal Election Commission
999 E. Street, N.W.
Washington, D.C. 20463

Re: MUR 2211
Populist Party
acting as
Lobby, Inc.,
Inc., The
Hutzel, Willis

and Blayne Hutzel
treasurer; Liberty
Cordite Fidelity,

Spotlight, Blayne
Carto

Dear Mr. Noble:

I enclose herewith a letter from the organizations and
individuals referred to in MUR 2211 designating me as counsel
and requesting that all communications from the Federal Election
Commission be directed to me.

Very truly yours

Mark Lane

ML/bcw
Enclosure

~3bO

MARK LANE
132 THIRD STREET. S. E.

WASHINGTON, D. C. 20003

(202) 547-6700
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STATEMENT DESIGNATING MARK LANE AS COUNSEL FOR
ALL INDIVIDUALS AND ORGANIZATIONS NAMED IN MUR 2211

Re: MUR 2211
Populist Party and Blayne Hutzel
acting as treasurer; Liberty
Lobby, Inc., Cordite Fidelity,
Inc., The Spotlight, Blayne
Hutzel, Willis Carto

Each of the undersigned has retained Mark Lane, Esquire as
counsel in the above-referenced matter pending before the
Federal Election Commission and each requests that all communica-
tion relevant to this matter be directed to designated counsel,
Mark Lane, Esq.

Liberty Lobby, Inc
Willis A. Carto, Treasurer

Cordite Fidelit Inc.
Mike Piper, Secretary

The Spotlighf "
Vince Ryan, 6iLtor



BEFORE THE FEDERAL ELECTION COMISSION * FAA

In the Matter of )

Populist Party and Blayne Hutzel, ) MUR 2211 .
acting as treasurer )

Liberty Lobby, Inc.
Cordite Fidelity, Inc.
The Spotlight
Blayne Hutzel -"-

Willis Carto ) "" C
U -40n

GENERAL COUNSEL'S REPORT

I. BACKGROUND

On March 4, 1987, the Commission delivered to the

respondents a General Counsel's Brief recommending findings of

probable cause to believe.

The respondents requested, and received, an extension of

time until the close of business on May 6, 1987, to respond to

the General Counsel's Brief. See Attachment 1. In a letter

dated May 1, 1987, (Attachment 2) the respondents' counsel

requested another extension, of until June 6, 1987, (a Saturday)

to respond to the General Counsel's Brief. At the instance of

this Office, respondents submitted a designation of counsel

statement. (Attachment 3.)

In the extension request, respondents' counsel asked a

number of procedural questions. A Commission attorney has now

answered those questions in a telephone conversation with

resondents' counsel.

II. ANALYSIS

It is the position of the General Counsel's Office that the

requested extension should not be granted. The reply brief was
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originally due on March 19, 1987. In response to an untimely

extension request, the Commission granted an extension of until

May 6. Now, an attorney who states that he has "Just been

retained" requests yet another extension for a period of an

entire month. */

On April 1, 1987, Mike Piper, an agent of the respondents,

stated that he had been working on a response brief, and that he

had "kind of a draft" available at the time, but he wanted to

"run it by" Willis Carto, and that they would get "something" to

us within two weeks. The extension granted by the Commission was

for a period of more than two weeks after that date, but the

respondents have not replied to the General Counsel's Brief. In

addition, the timing of the second extension request strongly

suggests that its purpose is for delay.

In earlier stages of these proceedings, the respondents have

been nonresponsive or untimely, and their responses have never

proven particularly informative. For example, on July 17, 1986,

in MUR 2190, the Commission mailed questions to Populist Party

("PPDC") and Blayne Hutzel. Those questions were not accompanied

by a subpoena. A response to those questions was due on August

8, 1986. In an August 1, 1986, telephone conversation, Mike

Piper stated to a Commission attorney that they would be late in

responding because both Piper and Hutzel had more important

business to attend to than complying with Commission deadlines.

*7 Athough the respondents have not filed a reply brief with
Ehe Commission, the March 23, 1987, issue of The Spotlight
contains an article about the General Counsel's Brief. See
Attachment 3.
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In fact, the respondents never responded to those questions.

On August 5, 1986, the respondents received notices of the

complaint in MUR 2210. Responses were due on August 20, 1986.

On August 19, 1986, the Commission received a letter from Blayne

Hutzel stating that Willis Carto would reply on behalf of all

parties with regard to all matters. On August 28, 1986, the

Commission received a letter from Carto containing a number of

conclusory statements, but little of substance concerning the

complaint in MUR 2210 or the issues in MUR 2190, and no answers

to the Commission's questions.

As a further example, on August 25, 1986, the Commission

again mailed PPDC and Hutzel questions, this time with a

subpoena, but apparently the subpoena mailed was inadvertently

not signed. Carto, therefore, did not answer. On September 19,

1986, the Commission again mailed the questions, with a signed

subpoena. A response was due on October 14, 1986. On October

17, 1986, the Commission received the response, but many

questions were not answered. This Office, however, chose not to

seek subpoena enforcement action.

For the reasons stated above, the General Counsel's Office

recommends that the Commission deny the second extension request.

One pertinent fact has changed since the Commission

delivered the General Counsel's Brief on March 4, 1987. On March

18, 1987, PPDC filed its 1985 Mid-Year and Year-End Reports.

Because those reports were filed late, the 2 U.S.C.

S 424(a) (4) (A) (iv) violations have not been remedied. Although



the filing of the reports is a mitigating factor, it does not

remedy the violations.

For the reasons stated above and in the General Counsel's

Brief, this Office recommends that the Commission follow the

probable cause to believe recommendations in the Brief.

Il. DISCUSSION OF CONCILIATION AND CIVIL PENALTY
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IV. RECOMMENDATIONS

1. Deny the request for a second extension of time.

2. Find no probable cause to believe Populist Party
and Blayne Hutzel, acting as treasurer, violated
2 U.S.C. S 432(h) (1)

3. Find probable cause to believe Populist Party and
Blayne Hutzel, acting as treasurer, violated 2 U.S.C.
SS 434 (a) (A) (iv), 433(c), 441b(a), 434 (a) (4) (A) (i) ,
434(a) (4) (A)(iii), 434(b) (5) (A), 434(b)(3)(A), and
434(b) (8) and 11 C.F.R. S 104.11.

4. Find probable cause to believe Liberty Lobby, Inc.,
Cordite Fidelity, Inc., and The Spotlight violated
2 U.S.C. S 441b(a).

5. Find probable cause to believe Blayne Hutzel and

Willis Carto violated 2 U.S.C. S 441b(a).

6. Approve the attached conciliation agreement.

7. Approve and send the attached letter.

Bat anrener. oue

Attachments
1. Letter granting first extension
2. Second extension request
3. Designation of counsel statement
4. Article from The Spotlight
5. Conciliation agreement
6. Letter



BEFORE TmlE FEDERAL ELECTION COMMISSION

In the Matter of ))
Populist Party and Blayne Hutzel, )

acting as treasurer )
Liberty Lobby, Inc. ) MUR 2211
Cordite Fidelity, Inc. )
The Spotlight
Blayne Hutzel )
Willis Carto )

CERTIF ICATION

I, Marjorie W. Emmons, recording secretary for the

Federal Election Commission executive session of May 19,

1987, do hereby certify that the Commission decided by a

vote of 6-0 to take the following actions in MUR 2211:

1. Deny the request for a second extension of
time.

2. Find no probable cause to believe Populist
Party and Blayne Hutzel, acting as treasurer,
violated 2 U.S.C. S 432(h) (1).

3. Find probable cause to believe Populist
Party and Blayne Hutzel, acting as treasurer,
violated 2 U.S.C. SS 434(a) (4) (A) (iv), 433(c),
441b(a), 434(a) (4) (A) (i), 434(a) (4) (A) (iii),
434(b) (5) (A), 434(b) (3) (A), and 434(b) (8)
and 11 C.F.R. § 104.11.

4. Find probable cause to believe Liberty Lobby,
Inc., Cordite Fidelity, Inc., and The Spotlight
violated 2 U.S.C. § 441b(a).

(continued)



Federal Election Commission Page 2
Certification for MUR 2211
May 19, 1987

5. Find probable cause to believe Blayne Hutzel
and Willis Carto violated 2 U.S.C. S 441b(a).

6. Approve the conciliation agreement attached
to the General Counsel's report dated May 12,
1987.

7. Direct the Office of General Counsel to send
an appropriate letter.

Commissioners Aikens, Elliott, Josefiak, McDonald,

McGarry, and Thomas voted affirmatively for the decision.

Attest:

2 -8"?
Date SMarjorie W. Emmons

Secretary of the Commission



FEDERAL ELECTION COMMISSION
WASHINGTO. DC. 20*3

May 26, 1987

CERTIFIED MAIL

Mark Lane, Esquire
132 Third Street, 5..
Washington, D.C. 20003

Re: MUR 2211
Populist Party and Blayne
Butzel, acting as treasurer

Liberty Lobby, Inc.
Cordite Fidelity, Inc.

'The Spotlight
Bla yne Hutzel
Willis Carto

Dear Mr. Lane:

This is to advise you that on May 19 , 1987, the
r- Federal Election Commission considered and rejected a request for

a second extension of time to reply to the General Counsel's
Brief.

On that date, the Commission also found that there is no
probable cause to believe Populist Party and Blayne Hutzel,
acting as treasurer, violated 2 U.S.C. S 432(h)(1).

In addition, on that date the Commission found that there is
probable cause to believe the respondents in this matter violated
2 U.S.C. SS 434(a) (4) (A) (iv), 433(c), 441b(a), 434(a) (4) (A) (i),
434(a) (4) (A) (iii), 434(b)(5) (A), 434(b) (3) (A), and 434(b) (8) and
11 C.F.R. S 104.11, provisions of the Federal Election Campaign
Act of 1971, as amended, and regulations promulgated pursuant
thereto.

The Commission has a duty to attempt to correct such
violations for a period of 30 to 90 days by informal methods of
conference, conciliation, and persuasion, and by entering into a
conciliation agreement with a respondent. If we are unable to
reach an agreement during that period, the Commission may
institute a civil suit in United States District Court and seek
payment of a civil penalty.



Enclosed is a conciliation agreement that the Commission has
approved in settlement of this matter. If you agree with the
provisions of the enclosed agreement, please sign and return it,
along with the civil penalty, to the Commission within 10 days.
I will then recommend that the Commission approve the agreement.
Please make your check for the civil penalty payable to the
Federal Election Commission.

If you have any questions or suggestions for changes in the
enclosed conciliation agroement, or if you wish to arrange a
meeting in connection with a mutually satisfactory conciliation
agreonent, please contact Robert Raich, the attorney assigned to
this matter, at (202) 376-6200.

i "awrence M. Noble

Acting General Counsel

Enclosure
Conciliation Agreement
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MAR-K LANE

132 THIRD STRPEET. S. E.5
WJASHI-NGTON. D. C. 20003

(202) 547-6700
MEMUR OF T7 BAR

NEWYOR"

May 29, 1987 '

Secretary
Federal Election Commission
Washington, D.C. 20463

Re: MUR 2211
Populist Party and Blayne
Hutzel acting as treasurer,
Liberty Lobby, Inc.
Cordite Fidelity, Inc.
The Spotlight
Blayne Hutzel
Willis A. Carto

Dear Sir:

Sometime ago I filed a request for an extension of time tosubmit a brief in response to the Brief of the General Counselin this matter. Mr. Raich , of the General Counsel's Office,suggested that I should submit the brief as soon as possible,even in the absence of a ruling by your commission.

Accordingly, I enclose the Respondents' Brief in thismatter and I have this day served upon the Office of the GeneralCounsel of the Federal Election Commission three copies of thebrief pursuant to the request of Charles N. Steele, General
Counsel.

Very truly your

Mark Lane
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BEFORE THE FEDERAL ELECTION COMSISSION

In the Matter of )
C4

Populist Party and Blayne Hutzel, )
acting as treasurer )

Liberty Lobby, Inc. ) MUR 2211
Cordite Fidelity, Inc. )
The Spotlight )
Blayne Hutzel ) -.
Willis Carto ) g°r"C

RESPONDENTS' BRIEF

I. THE POPULIST PARTY IS A NATIONAL COMMITTEE

The Populist Party, hereinafter referred to as PPDC1, was

and continued to be a national committee as defined by the law.

Section 431(14) of Title 2 of the United States Code (USC),

defines the term "national committee." A national committee is

an organization which is responsible for the ongoing operations

on a day to day basis of a political party. The national

committee functions, as implied by its name, on a national

level. The Federal Election Commission itself has established

criteria to determine whether or not an organization asserting

itself to be a national committee does in fact qualify as a

national committee under the law. These criteria have previously

been applied by the Federal Election Commission through the

1. The abbreviation PPDC has been utilized throughout
previous correspondence by counsel for the Federal Election
Commission. That abbreviation is adopted here for purposes of
convenience only in order that the Respondents' Brief may be
compared with the Brief of the General Counsel.

1



process of an Advisory Opinion'Request in matters concerning the

Socialist Party, the Citizens Party, Liberal Party, Pyramid

Freedom Party, and the Libertarian Party. The application of

the same criteria considered in those matters by the FEC to the

facts in this matter reveals that PPDC is in fact a national

committee.

The General Counsel, in his Brief asserts that the PPDC

"would prefer to think of itself as a simply the Washington,

D.C. office of the Populist Party." (General Counsel's Brief,

hereinafter G.C. Brief, p. 2) Having established what he

asserts to the PPDC position, the General Counsel then concludes

that "PPDC's position is untenable." (G.C. Brief, p. 2) Whether

it is untenable or not the position proffered by the General

Counsel on behalf of PPDC is not and has not been the position

which the PPDC has asserted in these proceedings or elsewhere.

On May 5, 1986, Mr. Blayne Hutzel responded to the April 3,

1986 letter addressed to Ms. Clara Sandahl by Robert J. Costa,

Assistant Staff Director for the Audit Division, Federal Election

Commission. In that letter, Mr. Hutzel stated "I believe that

the evidence shows that the Populist Party in 1984 was and is

today a proper national committee." (Hutzel Letter, p. 1) Mr.

Hutzel set forth evidence which convinced the PPDC that that

organization was a national committee. Enclosed with that letter

supporting the contention of the PPDC that it was a national

committee were documents which also were relied upon by the PPDC

in reaching its own determination. Mr. Hutzel sent to Mr. Costa



a copy of the constitution of the Populist Party of the United

States, which organization has now been renamed PPDC by the

Federal Election Commission.

On or about October 23, 1982, the constitution of the

Populist Party of the United States was promulgated. Those who

worked for the Populist Party of the United States (PPDC) as

well as those who contributed to it believed that they were in

the process of developing a national political organization and

that they constituted a national committee.

On February 22, 1984 PPDC registered with the Secretary of

State in the State of California under the name of the Populist

Party. On that occasion the organization stated that its

"principle activity" was "supporting or opposing specific

candidates or measures" and "[sleeking candidates for Populist,

America first views, in various elected offices." Mr. Hutzel

submitted to Mr. Costa a copy of the document demonstrating that

the Populist Party had been registered with the Secretary of

State for the State of California (Hutzel Letter, p. 1).

Two days after the Populist Party registered with the

Secretary of State for the State of California, a post office

box was secured in Washington, D.C. by the PPDC. The post

office box was registered in the name of Populist Party - USA.

The United States Post Office assigned Post Office Box 76737 to

the Populist Party. Mr. Hutzel submitted to Mr. Costa a copy of

the registration form by which the Populist Party - USA (PPDC)

secured a post office box in Washington, D.C. (Hutzel Letter,



p.1)

One week after the registration of the PPDC in the state of

California the Populist Party of the United States (PPDC)

prepared and published a platform setting forth the ideological

and political positions to which it would adhere. Mr. Hutzel

submitted a copy of that published platform to Mr. Costa (Hutzel

Letter, p. 1)

Approximately one week later a bank account was opened in

the name of the "Populist Party, Inc." The resolution by which

the bank account for the PPDC was established was submitted to

Mr. Costa. (Hutzel Letter, p. 1)

Approximately one month later the PPDC organized its first

fund raising effort. This activity was in the form of a letter

sent out in the name of the Populist Party's national committee.

The address of the committee was set forth as P.O. Box 76737,

Washington, D.C. 20003. Later during that year, two additional

letters seeking financial support were also mailed. Mr. Hutzel

sent to Mr. Costa a copy of the initial fund raising letter.

(Hutzel letter, p. 2)

The Federal Election Commission, on July 2, 1984 acknow-

ledged receipt of the statement of organization filed on behalf

of the Populist Party (PPDC) by its treasurer Ms. Clara Sandahl.

Mr. Hutzel sent to Mr. Costa both copies of the registration

statement which had been prepared by the PPDC on April 16, 1984

and the acknowledgment of its receipt from the FEC dated July 2,

1984. (Hutzel Letter, p. 2)



During May of 1964 the Populist Party vas engaged in

organizational activities. A memorandum vas issued to the

chairpersons and officers of each state organization vhich

memorandum was entitled General Memo #4 and addressed itself.to

the question of the *State Committee Relationship to the Federal

Election Commission." This memorandum vas sent to Mr. Costa by

Mr. Hutzel. (Hutzel Letter, p. 2) Part of the organizational

activities of the Populist Party centered around the conference

held in Washington, D.C. on May 19 and 20, 1984. The conference

drew representatives from eight different states and focused

upon such questions as ballot qualifications and progress on a

state by state basis, the planning of a national convention, the

selection of presidential and vice-presidential candidates and

guidelines for the development of national and state committee

bylaws. Various decisions were made at the conference including

the establishment of a speaker's bureau and the appointment of a

national director and assistant director for state ballot

qualification matters. In addition, at the conference,, the

Populist Party focused attention upon the need to disseminate

party information to the public through a discussion of publicity

for the Party and considered the appointment of a director of

public relations so that the national office of the Populist

Party would be in a position to disseminate party information to

the public. In addition, at the conference the Populist Party

considered the appointment of a national director and an assis-

tant director to aid in the establishment of state affiliates



across the country. In addition, the Populist Party at its

conference in Washington, D.C. selected a date and location for

the national convention at which the party policy and national

platform would be promulgated and at which the party could elect

officers of the party and nominate its presidential candidate.

All of this information was submitted to the Federal Election

Commission by Mr. Hutzel in his letter to Mr. Costa. (Hutzel

Letter, pp. 1-3)

Less than one month after the Washington, D.C. conference

the executive secretary of the Populist Party in a letter to

counsel for the Populist Party set forth once again the intent

of the Populist Party to provide assistance to any candidate of

the Populist Party at the state level as well as at the national

level. A copy of that letter was sent to Mr. Costa by Mr.

Hutzel. (Hutzel Letter, p. 3) During August, a national

convention was held by the Populist Party in Nashville, Tennes-

see. Representatives who resided in almost every state in the

United States were present. At that convention the report of the

bylaws committee was adopted. Mr. Hutzel submitted to Mr. Costa

a copy of the bylaws which were adopted at the National Conven-

tion of the Populist Party held in Nashville, Tenn. from August

17 through August 19, 1984. (Hutzel Letter, p. 3)

The Hutzel letter, as set forth above was a response to a

document sent by Mr. Costa to Mrs. Sandahl on April 3, 1986.

The document was entitled INTERIM REPORT OF THE AUDIT DIVISION ON

THE POPULIST PARTY. The Interim Report asserted that the Federal



Election Commission in determining whether or not an organization

qualifies to be classified as a national committee, considers

the following activities of the organization:

* establishment of a national office which dissemin-
ates party information to the public;

* development of procedures to aid in the establishment
of state affiliates across the country;

* the conduct of a national convention to determine
party policy and national platform, election of party
officers and the nomination of its Presidential
candidate;

* promotion of party candidates for Federal, State and
local offices; and

* maintenance of a speaker's bureau and engaging in
other activities outside of those which directly
influence specific elections, such as voter registra-
tion and get-out-the-vote drives, organizing volunteer
workers, and publicizing issues through its publica-
tions.

It is abundantly clear from the facts submitted to Mr.

Costa by Mr. Hutzel and from the documents in support of the

statements made by Mr. Hutzel in that letter that the criteria

previously established and relied upon Federal Election Commis-

sion to determine whether or not an organization qualifies as a

national committee have been met by the Populist Party (PPDC).

Although the interim report asserts that '(iIlf the Commission

determines that the commmittee has met the criteria necessary to

qualify as a national committee or if the committee presents

additional documentation adequate to support its contention, the

findings will be changed, as necessary," the submission of

7



documentation which overwhelming supported the contention of the

Populist Party (PPDC) apparently has had little effect upon the

General Counsel of the Federal Election Commission.

The first criteria set forth by the Federal Election

Commission through its Audit Division in this matter refers to

the establishment of a national office which disseminates party

information to the public. It is apparent that the national

office of the Populist Party (PPDC) was devoted to the dissemina-

tion of information to the public about the Populist Party, its

candidates and its platform. Numerous articles, radio interviews

and press statements were regularly and continually issued by

the national committee regarding the candidates of the Populist

Party, the positions of the Populist Party and the organiza-

tional efforts of the Populist Party. Indeed, as the Federal

Election Commission knows and as the Federal Election Commission

had been previously informed, the first conference of the

Populist Party which was held in Washington, D.C. on May 19

through 20, 1984 was devoted to a published agenda which focused

upon "Public Relations: Identification of Responsibility for and

methods to reach our public." In addition, the very first

conference had as a major agenda item "Meetings, speaking tours,

speakers bureau, propaganda." At that conference, decisions by

representatives from eight states called for the establishment

of a speaker's bureau and the need for "discussion of publicity."

Similar attention was paid to these subjects at the first

national convention of the Populist Party which was held in



Nashville, Tenn. from August 17 through 19, 1984.

While it is true that major newspapers such as the Washing-

ton Post and the New York Times and major television news

broadcasts gave far less attention to the Populist Party, its

candidates, its platform and its program than were devoted by

the establishment media to the candidates of the Republican and

Democratic parties, that failure cannot be fairly considered the

responsibility of the Populist Party. Indeed# The Spotlight, a

weekly national newspaper, which was not unsympathetic to the

goals of the Populist Party continued to give regular atten-

tion to the candidates of the Populist Party, the program of the

Populist Party and the platform of the Populist Party as well as

to the organizational efforts made by the Populist Party.

The second criteria set forth by the Federal Election

Commission through its audit division in this matter dealt with

the development of procedures to aid in the establishment of

state affiliates across the country. In addition to registering

in the State of California, the Populist Party secured a charter

from the States of Virginia. The fourth memorandum published by

the Populist Party was a six page document issued to all state

party chairmen and party officers. The original registration of

the Populist Party on February 22, 1984 demonstrated that it was

the aim of the organization to seek candidates throughout the

United States who would serve in various elected offices. The

first conference of the fledgling Populist Party found represen-

tatives from eight states in attendance and established a



.77.

national director and assistant director for state ballot

qualification. internal documents reveal that leaders of the

Populist Party continued to state that the effort of the Populist

Party was to seek candidates for various political offices

throughout the United States who advocated the positions of the

Populist Party and to provide assistance and support for all

such candidates. The success of the newly organized Populist

Party in this regard was in part demonstrated by the attendance

of more than seven hundred persons representing almost every

state within the United States at the first convention of the

Populist Party. At that convention, procedures were explored to

aid in the establishment of state affiliates across the country.

This activity was made possible by the considerable pre-conven-

tion preparation which found the organizers of the National

Committee of the Populist Party reaching out into almost every

state in the United States for the purpose of seeking to esta-

blish state affiliates throughout the United States. Representa-

tives of the Populist Party of various states throughout the

United States participated in adopting the official bylaws of the

Populist Party as well as in the selection of presidential and

vice-presidential candidates. At the convention considerable

attention was focused upon the development of state affiliates

throughout the United States and in coordinating the activities

of the states affiliates with the National Committee of the

Populist Party. Documents as well as published press statements

have previously been submitted to the Federal Election Commission



demonstrating by the Populist Party the accuracy of each of these

assertions. It is true that at the conclusion of this activity,

the Populist Party had not been able to develop precinct officers

in every election district in each city in each state of the

United States in the manner that the Democratic and Republican

parties have functioned over the last years. However, the

efforts of the Populist Party through its National Committee were

serious efforts which were obviously less successful in this

regard than the efforts of major political parties which are far

better financed, publicized and which have enjoyed a long history

and tradition of such efforts. The criteria established by the

Federal Election Commission relating to this consideration, that

is, the "development of procedures to aid in the establishment of

state affiliates across the country" does not contemplate the

necessity that such procedures will result in immediate success.

The National Committee of the Populist Party and the Populist

Party devoted substantial energy, time and money to the develop-

ment of procedures which they contemplated would assist in the

establishment of state affiliates throughout the United States.

The National Committee of the Populist Party provided

funding for ballot access drives in numerous states. These

drives were in large part coordinated by persons who secured

signatures on petitions mandated by the law. The circulators of

the petitions were hired and paid, in many cases, directly by the

National Committee of the Populist Party. In those instances

where the payment for services was not made directly by the



National Committee or the persons who circulated petitions were

not hired and paid by the National Committee, the hiring and the

compensation was effectuated by field coordinators of the

National Committee. The Populist Party presidential candidate

appeared on the ballot in fourteen states. in eleven of those

fourteen states the success which rewarded the effort to place

the presidential candidate on the ballot was directly traceable

to the financial and technical support provided exclusively by

the National Committee of the Populist Party. These efforts

comprise the first national work of the Populist Party in its

ballot access drive and its success was due to the activities of

the National Committee and the active support of the state

organizations which were aided and assisted by the expertise,

knowledge, energy and funds provided by the National Committee of

the Populist Party.

In his letter to Mr. Costa, Mr. Hutzel provided an outline

of this activity and offered as an example, the name and tele-

phone number of the chairman of the Populist Party of West

Virginia who was able to provide the verification of the National

Committee's efforts in support of the state affiliate in West

Virginia.

in addition, the National Committee of the Populist Party

provided to the various state committees a series of memoranda,

letters and advice which comprised legal guidance, technical

assistance and suggestions regarding campaign tactics and

publicity efforts. Copies of some of these documents were



provided to the Federal Election Coimijasion by Mr. Hutzel in his

letter to Mr. Costa. (Hutzel Letter, p. 4)

In addition, the National Committee of the Populist Party

provided direct assistance to state committees when the state

committees were unable to secure the sum required for a filing

fee to place national candidates of the Populist Party on the

ballot. In Louisiana the National Committee provided the filing

fee in the amount of $500.00 so that the Populist Party of

Louisiana would be able to place national candidates of the

Populist Party on the ballot in that state. The National

Committee provided similar services for the state affiliate of

the Populist Party in the State of West Virginia. The Federal

Election Commission has knowledge of this activity both from the

letter to Mr. Costa signed by Mr. Hutzel and through the provi-

sion of documentary evidence submitted to Mr. Costa with that

letter. (Hutzel Letter, p. 4)

The third criteria cited by the Federal Election Commission

in its Interim Report centered upon tithe conduct of a national

convention to determine party policies and national platform,

the election of party officers, and the nomination of its

presidential candidate." (Interim Report,, p.2) The national

convention of the Populist Party which was held in Nashville,

Tennessee from August 17 through 19, 1984 was the result of a

conference held in Washington, D.C. on May 19 and 20, 1984. The

pre-convention conference in Washington attracted persons from

eight states all of whom remained active with the Populist Party



throughout the election year. Among the business items on the

agenda at the first national conference of the Populist Party

was the calling of a national convention. In order that the

national convention might be successful, the conference in

Washington directed its attention to the development of programs

and a platform which could be presented at the national conven-

tion. The pre-convention conference considered ballot qualifica-

tions on a state by state basis, the methods of selection for

the presidential and vice-presidential candidates, public

relations and other outreach activity including the development

of a speakers bureau, speaking tours, and the appointment of a

director for public relations. The conference considered and

determined the compensation to be paid to full time workers

pending the national convention, elected a chairman and began

work on the platform and program. It was clear to those present

at the founding conference that without paid full time employees

an adequate national convention with an opportunity for success

could not be arranged. Therefore, fund-raising methods and

activities were discussed in order that persons could be retained

on a full time basis to plan for the convention.

At the Washington conference, a date and place for the

national convention was agreed upon. It was agreed that the

national convention would take place in Nashville, Tennessee

during three days in August 1984.

Based upon the work done at the founding conference in

Washington in May, and the work accomplished between that



conference and the August convention in Nashville, a successful

convention founding the Populist Party took place during August

1984. Seven-hundred and forty-nine persons from almost ever y

state within the United States were present at the convention,

The convention determined the policy of the Populist Party,

established a national platform, elected party officers and

nominated a presidential and vice-presidential candidate for the

Populist Party. When one compares the results of the national

convention of the Populist Party with the third criteria estab-

lished by the Federal Election Commission, one can only conclude

that the Populist Party met that criteria fully. According to

the Federal Election Commission, in determining whether or not

an organization qualifies to be classified as a national commit-

tee a factor to be considered is that the organization conducts

via national convention to determine party policy and national

platform, election of party officers and the nomination of its

presidential candidate." (Interim Report, p. 2)

The fourth criteria set forth by the FEC in its Interim

Report in this regard contemplates the "promotion of party

candidates for Federal, States and local offices." (Interim

Report, p.2) An examination of the internal documents already

provided by the Populist Party to the Federal Election Commis-

sion reveals the continuing and serious effort of the Populist

Party to secure and promote candidates for Federal, State and

local office. A newly formed national political organization,

however devoted it may be to an effort to secure local candidates



throughout the country, encounters numerous obstacles. It is

clear, however, that the Populist Party and the National Commit-

tee of the Populist Party did promote efforts to secure and

support local candidates. This effort was discussed at the

founding conference of the Populist Party in Washington during

May of 1984 as well as at the founding convention of the Populist

Party in Nashville, in August of 1984.

On October 9, 1984, the candidate for vice-president of the

Populist Party, Maureen Kennedy Salaman, spoke at a rally in

Everett, Washington on behalf of the candidate of the Populist

Party for Congress from the second Congressional district of

Washington. Newspaper reports of Ms. Salaman's efforts on

behalf of Gary Franco, the candidate for Congress, were pub-

lished. The National Committee of the Populist Party sought and

secured public attention for Mr. Franco's campaign in various

ways. Some of the reports and press releases regarding Mr.

Franco's campaign were published in The Spotlight and in fact

have been submitted to the Federal Election Commission by Mr.

Hutzel. (Hutzel Letter, p. 3) In addition, the Populist Party

and the National Committee of the Populist Party assisted Mr.

Franco in his campaign in numerous other ways. This information

was provided to the Federal Election Commission by Mr. Hutzel

along with the name and telephone number of the campaign manager

for Mr. Franco so that the FEC might verify the activity of the

National Committee of the Populist Party in promoting and sup-

porting a candidate for a Federal Office. (Hutzel Letter, p. 4)



In addition, the chairman of the National Committee of the

Populist Party also provided technical assistance and coordinated

a national newspaper publicity campaign on behalf of Lucille

Bieger who was a candidate for the United States Senate from the

State of Kansas. The official Populist Party National Committee

affiliate in Kansas was in fact the Conservative Party of

Kansas. Ms. Bieger was the candidate of the Conservative Party

of Kansas.

The fifth criteria provided by the Federal Election Commis-

sion contemplates the "maintenance of a speaker's bureau and

engaging in other activities outside of those which directly

influence specific elections, such as voter registration and

get-out-the vote drives, organizing volunteer workers, and

publicizing issues through its publications." (Interim Report,

p. 3) The Populist Party established a speaker's bureau at its

first pre-convention conference held in May 1984 in Washington,

D.C. At its national convention in August 1984 in Nashville,

the Populist Party focused upon the development of the speaker's

bureau. The Federal Election Commission knows of the establish-

ment of the speaker's bureau inasmuch Mr. Hutzel so informed Mr.

Costa. Mr. Hutzel also submitted to the FEC a newspaper report

reflecting the establishment of the speaker's bureau. (Hutzel

Letter, p. 4) In addition, the Populist Party and the National

Committee of the Populist Party as well as the affiliates of the

Populist Party, participated in voter registration and get-out-

the-vote drives, organized volunteer workers and continued to
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publicize issues through its publications without regard to

directly influencing specific elections. In California the

Populist Party functioned through its affiliate the American

Independent Party. This Populist Party affiliate published a

special tabloid urging the registration of voters, publicizing

issues and promulgating a get-out-the-vote campaign. A copy of

that tabloid was submitted to the FEC by Mr. Hutzel. (Hutzel

Letter, p. 5)

In an effort to publicize those issues which the Populist

Party and the national committee of the Populist Party considered

to be significant, the Populist Party published a leaflet

entitled "Statement of Critical Issues." In addition, the

Populist Party published a leaflet entitled "Are You a Populist?"

Many thousands of copies of these leaflets were printed and

distributed throughout the United States by the Populist Party

through the efforts of its national committee and by its various
affiliates. These leaflets were submitted to the FEC previously.

(Hutzel Letter, p. 5)

In addition, the National Committee of the Populist Party

was engaged in a national drive to establish campaign headquar-

ters in local communities to organize local affiliates and to

publicize issues which it considered to be significant. Copies

of newspaper reports demonstrating this activity were submitted

to the FEC. (Hutzel Letter, p. 5) The National Committee of

the Populist Party sent mass mailings not only to members of the

Populist Party but to many others who resided in all sections of



the United States encouraging a national debate on the issue of

immigration.

In addition, the Populist Party widely advertised the

availability of bumper stickers which promoted the Populist

Party and focused attention upon one of its programs. While it

is anticipated that there are those in the Federal bureaucracy

who may not agree with the political position espoused by the

Populist Party, when it called for the abolition of the Internal

Revenue Service, it cannot be said that the Populist Party in

widely advocating that position did not publicize its issue. The

FEC is in possession of the advertisement by which the Populist

Party announced the availability of the bumper sticker "Abolish

IRS, Vote Populist Party." (Hutzel Letter, p. 5)

In addition, the Populist Party published advertisements in

support of its get-out-the-vote drive and copies of those

advertisements have been furnished to the FEC. (Hutzel Letter,

p. 5)

In addition, the Populist Party as an organizational

activity published advertisements which encouraged Populist

Party members and others to write letters to the editor about

specific issues and about the Populist Party. The Populist

Party and the national committee also encouraged members of the

Populist Party to reproduce pre-prepared advertisements to

promote the Populist Party at the local level. The Federal

Election Commission is aware of this activity and has been

furnished with the documents referred to above. (Hutzel Letter,



p. 5)

II. BLAYNE HUTZEL IS NOT AND NEVER WAS THE TREASURER OF THE

POPULIST PARTY.

The General Counsel in his Brief asserts that "any probable

cause findings against PPDC will also be against Blayne Hutzel,

acting as treasurer. Clara Sandahl, PPDC's treasurer of record

retired on September 27, 1985." (G.C. Brief, p. 4) The General

Counsel's Brief fails to address the uncontradicted record which

has been submitted to him and which has been thoroughly docu-

mented by the Populist Party. The uncontested facts reveal that

during July 1984, the Federal Election Commission recognized the

Statement of Organization of the Populist Party which asserted

that Clara Sandahl was treasurer. At the first national conven-

tion of the Populist Party held in Nashville during August 1984,

national officers were elected by the delegates at the conven-

tion. The first treasurer ever elected by the convention of the

Populist Party was Mr. Emmett Miller. Mr. Miller served in that

capacity until he died in January 1985. Thereafter, as the

Federal Election Commission concedes, on March 9, 1985, the

national committee of the Populist Party meeting in Chicago

elected the widow of Emmett Miller, Mrs. Faye Miller as its new

treasurer. (General Counsel's Brief, p. 3) After conceding that

Mrs. Miller was elected as the new treasurer for the Populist

Party on March 9, 1985, the General Counsel in his Brief asserts

in the next two sentences:



Miller registered a new political committee with the

Commission under the name *Populist Part of the United

States" ("PPUS"). Miller states that she registered

the new political committee to distinguish it from

PPDC because of concerns that various monies previously

spent by PPDC were not for bona fide party activities.

(G.C.Brief, p. 3)

The clear implication in the General Counsel's Brief is that

upon being elected treasurer, Mrs. Miller left the PPDC and

registered a new committee. In fact, the Federal Election

Commission did not recognize the Statement of Organization of the

PPUS until January 1986. Mrs. Miller has never resigned as the

last duly elected treasurer of the Populist Party (PPDC). The

appointment of Mr. Hutzel as the treasurer for PPDC was made

solely and exclusively by the General Counsel of the Federal

Election Commission. Mr. Hutzel was neither elected at a

convention of the Populist Party nor was he appointed by any

person or chosen by the National Committee of the Populist Party

to be its treasurer. In his brief, the General Counsel states

"PPDC asserts that PPUS had no authority to establish itself as a

new political committee. Pursuant to the Act, however, two

separate political committees do exist." (G.C.Brief, p. 3)

Whether or not the treasurer of the Populist Party had the

authority to establish a new political committee is less relevant



than the fact that when Mrs. Miller submitted a Statement of

Organization to the FEC (in addition to having no authority to

do so) she failed to inform the Populist Party (PPDC) of her

action. Thus, the leaders and active members of th& Populist

Party (PPDC) continued to believe that Mrs. Miller, who had been

elected treasurer on March 9, 1985 by the National Committee of

the PPDC to replace her deceased husband who had been elected

treasurer at the August 1984 founding convention of the PPDC, was

in fact the only legitimate treasurer of the Populist Party

(PPDC). To this day Mrs. Miller elected as treasurer of the PPDC

at its national committee meeting in March 1985, has not resigned

from that position. The very first notice that members of the

Tr Populist Party (PPDC) received indicating that Mrs. Miller had

filed a Statement of Organization for PPUS came in a communica-

tion from the Federal Election Commission. However, the FEC

which apparently had known for a considerable period of time that

Mrs. Miller, acting on her own, had submitted a Statement of

Organization for PPUS, did not formally notify the PPDC of that

fact until July 1986. In the interim the Populist party (PPDC)

was obligated to file timely and proper reports. Leaders of the

Populist Party (PPDC), not knowing that Mrs. Miller was engaged

in activity with another formal organization and knowing only

that Mrs. Miller was the only legitimate treasurer of the

Populist Party (PPDC), having been duly elected to that position

at the National Committee meeting of the PPDC, continued to

request that Mrs. Miller carry out her functions on behalf of the



PPDC as only she was authorized to do.

Accordingly, persons associated with the Populist Party

(PPDC) asked for the assistance of the controller of Liberty

Lobby, Mr. Blayne Hutzel. Inasmuch as Mr. Hutzel is an accoun-

tant he was requested to organize, compile and dispatch to Mrs.

Miller all of the relevant documents which were required to place

her in a position so that she might file timely and proper

reports with the Federal Election Commission. Mr. Hutzel, at the

request of persons associated with the Populist Party (PPDC)

sent to Mrs. Miller copies of check stubs, bank statements, cash

receipts and disbursements journals, and general entries so that

she would be in a position to file appropriate and proper

statements with the Federal Election Commission. These documents

were provided for Mrs. Miller on a regular monthly basis. This

material was dispatched by Mr. Hutzel to Mrs. Miller along with

letters of explanation. Since Mrs. Miller was the duly elected

treasurer of the Populist Party (PPDC) she was obligated, and in

fact the only person authorized, to file the required reports

1with the FEC.

C During this entire period Mrs. Miller never indicated to

those associated with the Populist Party (PPDC) that she was not

going to comply with the Act which mandated that she file the

appropriate reports. Indeed, Mrs. Miller accepted the documenta-

tion, on one occasion refusing to return a document which was

subsequently required by the PPDC, never notified the Populist

Party (PPDC) that she had decided not to file the appropriate and



mandated reports and never notified those associated with the

leadership of the Populist Party (PPDC) that she had resigned as

the only duly elected treasurer of the Populist Party CPPDC)..

After the leadership of the PPDC learned that Mrs. Miller

had submitted a Statement of Organization for the PPUS they were

placed in a quandary regarding the relevant provisions of the

Act. From this one set of facts two alternative methods were

apparent. One, continue to insist that Mrs. Miller meet her

obligations which she assumed when she accepted the position of

national treasurer for the Populist Party. Inasmuch as the

relevant documents had been provided to Mrs. Miller and she not

only failed to meet her obligation to file the mandated reports

but she had become active in the organization of a rival commit-

tee, it seemed apparent that Mrs. Miller might not meet her

obligation under the law to file the reports. Accordingly, a

second position was developed by the leaders of the PPDC. it

was advocated that they file the appropriate reports, in the

absence of Mrs. Miller meeting her obligations, and that they

explain to the FEC that while it was their position that Mrs.

Miller alone was obligated to file the reports, that as a

convenience to the FEC and out of concern that the Act be

complied with by someone that they had filed the required

reports. Those who opposed that position on principle held to

the belief that Mrs. Miller alone was obligated to act, that she

had been provided with the documents to act appropriately and

that no one other than Mrs. Miller was authorized to file the



reports. However, counsel for the Federal Election Commission

informed leaders of the PPDC that failure to file reports, then a

civil violation, might in the near future be considered by the

FEC a criminal violation. Under those circumstances, and without

the advice of counsel, the PPDC filed the reports which only Mrs.

Miller was obligated to have submitted.

As the leaders of the PPDC feared, the FEC has now taken

the position that Mr. Hutzel who submitted the documents to Mrs.

Miller so that she could file appropriate and timely reports was

in fact "acting as treasurer" of the PPDC. (G.C. Brief, p. 4)

Mr. Hutzel, being the only accountant in Washington, D.C.

familiar with the relevant documents, was asked to assist the

FEC in its audit of the PPDC. The Federal Election Commission,

instead of citing Mrs. Miller for her deliberate and specific

failures has chosen to elect Mr. Hutzel treasurer of the PPDC

for his efforts to assist the Populist Party in meeting its

obligations by sending appropriate documents to Mrs. Miller and

by responding to the requests of the FEC. Mr. Hutzel resides in

the metropolitan area of Washington, D.C. and out of a courtesy

to the FEC answered the questions of its investigators regarding

financial matters. For his trouble Mr. Hutzel has been cited by

the FEC. The General Counsel cites among Mr. Hutzel's numerous

transgressions the fact that "[flor many months in 1985 and

1986, Hutzel, as 'controller' mailed copies of some PPDC finan-

cial records to PPUS. Hutzel served as PPDC's spokesman during

the audit field work at PPDC. Hutzel responded more than once



to the Interim Audit Report for PPDC. Despite these facts,

PPDC's amended Statements of Organisation (filed on October 20

and December 30, 1986) list Faye Miller as treasurer -- apparent-

ly due to PPDC's unwillingness to admit that it and PPUS are

distinct political committees. (General Counsel Brief, pp. 4-5)

In summary, the General Counsel concludes "[aiccordingly, he is

acting as PPDC's treasurer, and as such, he is liable for all

violations committed by PPDC."

The General Counsel's Brief could not be more in error in

asserting that Hutzel mailed copies of some "PPDC financial

records to PPUS." (G.C.Brief, p.4 ) Inasmuch as Mr. Hutzel did

not know and could not know that Mrs. Miller had filed a State-

ment of Organization on behalf of PPUS, it is inaccurate and

false to assert that Mr. Hutzel sent financial records to PPUS.

It may well be that the General Counsel and others at the FEC

knew of Mrs. Miller's intentions and actions but since they

failed, or refused, to share that information with the PPDC, it

is inappropriate to now assert that Mr. Hutzel submitted finan-

cial records records of the PPDC to the PPUS. Mr. Hutzel had

sent the required documents to the duly elected treasurer of the

Populist Party (PPDC) not knowingly to a person who had secretly

filed a Statement of Organization for another entity.

The General Counsel's Brief asserts that the PPDC continues

to list Faye Miller as its treasurer "apparently due to PPDC's

unwillingness to admit that it and PPUS are distinct political

committees." (G.C.Brief, p. 5) The General Counsel's Brief is



completely in error. Mrs. Miller has been listed as treasurer

by the PPDC not because the PPDC does not recognize the existence

of PPUS, but because Mrs. Miller is the duly elected national

treasurer of PPDC, having been elected to that position on March

9, 1985 by the National Committee of the Populist Party (PPDC)

and having accepted that position. Inasmuch as Mrs. Miller was

elected by the National Committee, has neither been impeached nor

otherwise removed by the National Committee or a national

convention of the Populist Party and since she has not resigned

from that position, it would be presumptuous and inappropriate

to assert that she is not the treasurer of PPDC. These consider-

ations apparently do not effect the decision-making apparatus of

the office of the General Counsel of the FEC which has removed

her from all responsibility and obligation under the law and

chosen Mr. Hutzel as its appointed treasurer for PPDC.

The arguments set forth above have been fully and thorough-

ly documented by letters and appropriate financial reports which

have been furnished to the FEC. The letter of transmittal which

contained the required financial documents sent to Mrs. Miller

by Mr. Hutzel and other relevant information and documents have

long since been provided to the office of the counsel of the

FEC.



III. THE RESPONDENTS DID NOT DISCLOSE A $10r478.55 CONTRIBUTION

TO PPDC BECAUSE SUCH CONTRIBUTION WAS NOT MADE.

The General Counsel in his Brief asserts 0[uln December

1984, The Spotlight gave PPDC $10,476.55 (purportedly resulting

from an 'incorrect disbursement' in August 1984)." (G.C.Brief,

p. 7) The General Counsel's Brief is correct in asserting that

the exchange of funds resulted from an incorrect disbursement

which had in fact been made inadvertently. That brief, however,,

is incorrect in asserting that the exchange was "purportedly"

the result of an incorrect disbursement. During 1984 both

Spotlight and the Populist Party utilized the services of the

same printer, Print Media Communications. A bill in the amount

of approximately $15,000.00 was paid by the Populist Party for

printing. A review of the entries revealed to Spotlight and to

the Populist Party that the Populist Party had inadvertently paid

in addition to approximately $5,000 for which it was truly

indebted to the printer an additional $10,478.55 which in fact

was the uncontested debt of Spotlight to the printer. When this

error was discovered, the Spotlight merely repaid to the Populist

Party that sum which the Populist Party had inadvertently paid to

the printer. Thus, the record clearly reveals that not only did

Spotlight not contribute or loan $10,478.55 to the Populist Party

but inadvertently for a short period of time the Populist Party

"loaned" that sum to the Spotlight.



IV. THE RESPONDENTS DID NOT DELIBERATELY FAIL TO DISCLOSE

PURPOSES OF EXPENDITURES.

The General Counsel's Brief asserts correctly that a

political committee must disclose the name and address of each

person to whom an operating expenditure in an aggregate amount

in excess of $200 is made, together with the date, amount, and

purpose of such operating expenditure, citing 2 U.S.C. Section

434(b)(5)(A). (G.C.Brief, p. 9) The respondents appropriately

reported the payment of a sum in excess of $200 to Mr. Victor

Marchetti revealing that Mr. Marchetti had been paid for "Profes-

sional Work" and for "Party Fees." Thereafter, Mr. Carto

asserted that Victor Marchetti had done some public relations

work for the Populist Party. In fact, Mr. Marchetti provided

services to the Populist Party including public speaking at the

convention, and serving as an advisor to a youth group of the

Populist Party known as American Students for Populism. In

addition, Mr. Marchetti made some radio appearances and offered

advice. Clearly, Mr. Marchetti's services were professional and

were designed to assist the Populist Party. While it conceded

that each of the specific aspects of Mr. Marchetti's services

were not detailed there clearly was no effort by the respondents

to deceive the FEC or to fail to report Mr. Marchetti's activi-

ties. indeed, Mr. Marchetti did render "professional" and

"Party" services. Since Mr. Marchetti's work on behalf of the



Populist Party was publicly known, indeed, as we have said, he

appeared on radio programs and spoke at the conventionr it

cannot fairly be said that the respondents sought to deceive the

FEC by not detailing Mr. Marchetti's precise role.

It should be noted here that none of the persons who

actively participated in the work of compiling data and filing

out the appropriate forms had ever been involved in such activi-

ties in the past. Persons whose primary work assignment was not

with the Populist Party, in their spare time sought to master

the complexities of the FEC regulations and fill out forms to

the best of their ability. Counsel was not employed by the

Populist Party for this specific purpose. Therefore, it is not

surprising that minor and technical errors and omissions can be

alleged by the General Counsel after a thorough and meticulous

examination of all of the books and records of the Populist

Party.

V. FAILURE TO DISCLOSE CONTRIBUTION

The respondents did disclose the contribution of $500 made

to the Populist Party in 1984 by William K. Shearer. That

contribution was disclosed and itemized as a receipt on the

October 15, 1984 Quarterly Report as Amended. The contribu-

tion, however, was not properly referred to at the time that a

quarterly report was filed during 1984. Again, persons with no

training in law or accounting and contributing their services on

a part time basis, prepared the raw data for the quarterly



reports. That there was no intention to deceive is apparent

from the fact that the contribution was present on the records

maintained by the Populist Party and was submitted to the FEC in

an amended copy of the quarterly report.

VI. FAILURE TO REPORT DEBTS AND OBLIGATIONS

The General Counsel's Brief asserts that each report filed

by a political committee must disclose the amounts and nature of

outstanding debts and obligations owed by such committee citing

2 U.S.C. Section 434(b)(8). The debts to which the General

Counsel's Brief addresses itself is a sum due to Liberty Lobby,

Inc. and Cordite Fidelity, Inc. That debt and those obligations

were reported to the FEC during 1984 on the report submitted for

the period ending December 31, 1984. It is true that earlier

quarterly reports did not contain reference to the debts.

However, it was the belief of those persons who had neither

training nor experience in filling out such forms, that the

debts and obligations need only be reported in a-timely fashion

on the report to be submitted for the period covering the last

quarter of 1984.

In this instance, as in others referred to, there clearly

was no intention to deceive the FEC and any technical violation

can be ascribed to the inexpertise of the persons who were

compiling data, preparing the reports and submitting them to the

FEC for the first time. It is in this light that technical

violations, if they exist, should be considered.



CONCLUSION

To the extent that errors of omission or commission, can be

ascribed to the Populist Party subsequent to March 9r 1985t the

responsibility must clearly rest with the duly elected treasurer

Faye Miller. Mrs. Miller was elected? as the General Counsel's

Brief accurately asserts on March 9. 1985 by the National

Committee of the Populist Party. Mrs. Miller was provided with

documents and data so that she could meet her obligations and

file the reports in an appropriate and timely fashion. That Mr.

Hutzel transmitted the documents to her does not, through the

application of any rule of law or logic, transpose Mr. Hutzel

into the treasurer or the person acting as treasurer for the

Populist Party. Counsel for the respondents shutters to contem-

plate what the Federal Election Commission, through its General

Counsel, might have charged had he been contacted at an earlier

stage and asked to mail the appropriate data to Mrs. Miller so

that she could meet the obligations which she had assumed and

accepted.

It must be emphasized and it should be understood that Mrs.

Miller accepted the responsibility of treasurer of the Populist

Party at a time when there was only one National Committee and

that she failed or refused to disclose to that Populist Party

that she had not filed the appropriate documents with the FEC.

She had failed to disclose as well to the Populist Party that



she was filing a Statement of Organization for another committee.

Above all, she has never resigned as the duly elected treasurer

of the Populist Party referred to by the General Counsel as the

PPDC. Apparently, Mrs. Miller, in consultation with Mr. Shearer

acted in a fashion to the advantage of PPUS and to the disadvan-

tage of PPDC. While this was apparently known at a fairly

early stage by the FEC, the PPDC was not informed of the situa-

tion until a much later date.

Why the General Counsel seeks to remove all responsibility

from Mrs. Miller to meet her statutory obligation under these

circumstances is difficult to fathom.

As to those errors which the General Counsel ascribes to

the PPDC prior to March 9, 1985, any errors which may have been

made by an inexperienced and untrained staff preparing such

documents for the first time, were remedied by amendments,

having been fully explained, and clearly, were not made for

purposes of deception.

Respectfully su t d,

Mark Lane
Attorney for Respondents
132 Third Street, S.E.
Washington, D.C. 20003
(202) 547-6700
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MARK LANE ?N2 AU4
132 THIRD STRLEET. S. E.

WASHINGTON. D. C. 20003
(202) 547-6700

MEMBER OF THE MAR
NEW YORK

June 16, 1987

Robert Raich, Esquire
Federal Election Commission
999 E Street, N.W.
Washington, D.C. 20463

Re: MUR 2211
Populist Party and Blayne
Hutzel, acting as treasurer
Liberty Lobby, Inc.
Cordite Fidelity, Inc.

C The Spotlight
Blayne Hutzel
Willis Carto

Dear Mr. Raich:
Irk

It was good to meet with you and Mr. Anderson on June 11,
1987 to discuss the matters in contention in the above-referenced
matter. As I informed you that I would I have consulted with
the accountant for Cordite Fidelity Corp. and with Mrs. Miller.

I am informed that the records of the Cordite Fidelity
* Corp. and the Populist Party reveal that a check in the amount

of $15,940.33 was drawn upon the Populist Party account, check
#1265, to the order of Print Media Communication. This check
was dated August 28, 1984. That check, in error, paid for the
printing of Populist Party material, in the amount of $5,461.78
and printing for the Cordite Fidelity Corp. in the amount
$10,478.55. Thereafter, Cordite Fidelity Corp. drew a check on
its account to the Populist Party in the amount of $10,478.55 in
order to repay the Populist Party for the sum which it had
expended, in error, in paying Print Media Communication.

I am assured by the accountant that there is no entry which
revealed, as you stated at the meeting on June 11, 1987, that a
sum approximately in the amount of $10,000.00 was thereafter
credited to the Populist Party. Inasmuch as this is a new
allegation by the Federal Election Commission, it seems appropri-
ate that you submit to us evidence for this allegation.



Robert Raich, Esquire
June 16, 1987
Page Two

In reference to the statements made by Mrs. Miller to me I
intend to submit to you in the near future, a written statement
by Mrs. Miller revealing that neither Blayne Hutzel nor Willis
Carto were the persons charged with the responsibility of
reporting to the Federal Election Commission.

Very truly your

Mark Lane



THE POPULIST PARTY OF THE UITTI

IN4 REPLY ADDRESS:

Of fice of the Treasurer

-SD 1921 Summer Place Drive West
Mobile, Al 36618

C= (205) 344-7956

July 17, 1987

Mr. Robert Raich

Federal Election Commission Re: Federal District Court Case No. 86-0925-C

Washington, D.C. Liberty Lobby, Cordite Fidelity, Inc. vs

Washington, D.C. 20463 Populist Party of the U.S.
and

Dear Sir: MUR 2211

Attached are documents regarding the above which you requested.

For the reeord I would like to offer the following brief comments regarding

the above mentioned.

In late 1986 this lawsuit was brought by Liberty Lobby and Cordite Fidelity

against the Populist Party of the U.S. for a debt. From the beginning Bill Shearer

Attorney, of San Diego, aserved as Co-Counsel and chief advisor 
to the Alabama

attorney, Mr. Billy Bedsole, in all matters regarding this suit. On June 8, 1987

Bill Shearer resigned from the Populist Party Executive Committee and as Counsel

and advisor in this case. He also refused to send Populist Party contributions in

his possession to me, the National Treasurer, resulting in my being left without

counsel to defend this suit. Having completely relied on him to direct the local

attorney and having very little actual knowledge of the background 
of this suit, I

was forced, for the first time, to delve deeply into matters pertaining to this

case.

Not only did my in-depth study of records and information pertaining 
to this

case convince me that the debt claimed by Liberty Lobby and Cordite Fidelity was

indeed a legitimate debt, this pursuit of facts brought forcefully to my attention

certain other information and data which proved beyond a doubt 
that multitudinous

concealment and misrepresentation of facts had been perpetrated by Bill 
Shearer

not only on the supporters of the Populist Party but on the Federal 
Election Com-

mission as well, and that I had unknowingly assisted him by lending my 
position as

National Treasurer to these endeavors without ever a question as to their validity.

As a result I felt it incumbent on me to make every effort to set the record

straight insofar as any matter that I was a party to is concerned. It was for this

reason, and this reason alone, that I personally agreed to the judgement in favor

of Liberty Lobby and Cordite Fidelity and that I composed 
the Affidavit of June 23

regarding other Populist Party matters.



Mr. Robert Raich -,continued
Page -2-

To have further employed delaying tactics regarding this lawsuit, as I had
been instructed to do by Bill Shearer prior to his resignation, and to have failed
to present the true facts regarding the other matters I had been a party to would
have meant that I was now knowingly a party to this abominable conduct. Such is
incomprehensible.

Certain of these documents were typed in Mr. Evers' office, the Liberty Lobby
attorney, for my convenience and upon my instructions. I was at all times fully
aware of and understood fully the contents of each document; these are those
statements I know, after thorough investigation and consideration, to be true,
right and proper.

Any inference by anyone that collusion or any improper conduct is involved
in the preparation of these documents is simply another of the many examples

t) of attempted fraud and deceit.

0r Should further details be required, please advise.

.- Very truly yours,

17 Faye G. Mller

Enc I



IN THE UNITED STATES DISTRICT COURT FOR THE
SOUTHERN DISTRICT OF ALABAMA

SOUTHERN DIVISION

LIBERTY LOBBY, INC., et al.,
)

Plaintiffs, )
)

VS. ) CIVIL ACTION NO. 86-0925-C
)

FAYE MILLER, etc., )
)

Defendant.

ORDER

Attorney Billy C. Bedsole has filed a motion for leave to

withdraw (Doc. #17) as attorney for the defendant Faye Miller, as

Treasurer of the Populist Party of the United States, an

unincorporated association. This motion is GRANTED.

The progress of this case will not be delayed because the

defendant is without counsel, and the court will not be inclined

to grant extensions or postpone hearings because the defendant is

without counsel.

The Clerk of the Court is instructed to send notice to the

defendant of all hearings, and either the defendant or her

attorney should be present at all such hearings.

The Clerk is directed to send a copy of this order by

certified mail to the defendant Faye Miller.

DONE this '0. day of June, 1987.

UNITED srATES 0sTR)r a OGE

JUN 2 2 RECO
AO 72A
Rev. 8/82)



w
IN THE UNITED STATES DISTRICT COURT FOR THE

SOUTHERN DISTRICT OF ALABAMA
SOUTHERN DVISION

LIBERTY LOBBY, INC., a non-
profit corporation, et al.,

Plaintiffs,

VS.

FAYE MILLER, as Treasurer of
the Populist Party of the
United States, an
unincorporated association,

Defendant.

) CIVIL ACTION NO. 86-0925-C
)
)
)
)
)
)
)

ORDER

Defendant's motion to proceed pro se (Doc. #20) is GRANTED.

DONE thisq d day of June, 1987.

UNITED STATEg-i TRIT JU),GE

JUN 2 6 REMO



IN THE UNITED STATES DISTRICT COURT FOR THE
SOUTHERN DISTRICT OF ALABAMA

SOUTHERN DIVISION

LIBERTY LOBBY, INC., a non-)
profit corporation, et al.*

Plaintiffs,

VS. )CIVIL ACTION NO. 86-

FAYE MILLER, as Treasurer )
of the Populist Party of )
the United States, an)
unincorporated association, )

Defendant,, and)
Third Party Plaintiff)

VS.

POPULIST PARTY, INC.,)
a corporation,

Defendant.

0925-C

STATEMENT AND CONFESSION OF JUDGMENT

I, Faye Miller, Treasurer of the Populist Party of the

United States, above-named defendant, hereby confess that the

Populist Party of the United States is justly indebted to

Liberty Lobby, Inc. and Cordite Fidelity, Inc., above named

plaintiffs, in the sum of $ 289,326.19.

This confession of judgment is for debts justly due and

owing from the Populist Party of the United States to the

plaintiffs for goods and services furnished to the Populist

Party between March 1984 and December 1984.

I hereby authorize the clerk of the United States

District Court for the Southern District of Alabama, Southern

Division, to enter a judgment in the Court in favor of

Liberty Lobby, Inc. and Cordite Fidelity, Inc. and against

* S
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me, Faye Miller, as Treasurer of the Populist Party of the

United States, for the sum of $ 289,326.19, with interest at

12 per cent per annum from December 31, 1984, the sum of

$ 5,500.00, plaintiffs attorney's fees in this cause, and

costs.

Dated 1987.

FAYEG4RILLER, pro se

STATE OF ALABAMA )
)

COUNTY OF HOUSTON )

Executed before me this a3A day of June, 1987.

Notary Public

Commission expires: ____?__
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IN THE UNITED STATES DISTRICT COURT FOR THE
SOUTHERN DISTRICT OF ALABAMA

SOUTHERN DIVISION

LIBERTY LOBBY, INC., a non- )
profit corporation, et al., ))

Plaintiffs,
)

VS. ) CIVIL ACTION NO. 86-0925-C
)

FAYE MILLER, as Treasurer of )
the Populist Party of the )
United States, an )
unincorporated association, )

)
Defendant.

MEMORANDUM OPINION

Defendant Faye Miller has filed a "Statement and Confession

of Judgment" (Doc. #22) to which plaintiffs have consented (Doc.

#23). The court is of the opinion that final judgment should be

entered in favor of plaintiffs and against defendant Faye Miller,

in her official capacity as Treasurer of the Populist Party of

of the United States, an unincorporated association, in the

amount of $289,326.19, plus attorney's fees of $5,500.00, plus

interest and costs. Accordingly, the court will by separate

document enter final judgment in the case.

DONE this c day of June, 1987.

UNITED s TATb '-uis CT/ ODGE

JUN 04 6 1"0

AO 72A
(Rev. 8/821



IN THE UNITED STATES DISTRICT COURT FOR THE
SOUTHERN DISTRICT OF ALABAMA

SOUTHERN DIVISION

LIBERTY LOBBY, INC., a non- )
profit corporation, and)
CORDITE FIDELITY, INC., a)
corporation,

Plaintiffs,

VS. )CIVIL ACTION No. 86-0925-C

FAYE MILLER, as Treasurer of )
the Populist Party of the)
United States, an)
unincorporated association,

Defendant.

FINAL JUDGMENT

It is ORDEi, 'n and ADJUDGED that plaintiffs Liberty Lobby,

Inc., and Cordite Fidelity, Inc., have and recover from defendant

Paye Miller, in her official capacity (and only in her official

capacity) as the Treasurer of the Populist Party of the United

States, an unincorporated association, the sum of TWO HUNDRED

EIGHTY-NINE THOUSAND THREE HUNDRED TWENTY-SIX AND 19/100 DOLLARS

($289,326.19), plus interest thereon at the rate of 12% per annum

from December 31, 1984, to the date of entry of this judgment,

plus attorney's fees in the amount of FIVE THOUSAND FIVE HUNDRED

AND 00/100 DOLLARS ($5,500.00).

Plaintiffs are also entitled to recover of the defendant

their taxable costs.

DONE this ____day of June, 1987.

AG 72A
(Rev. 8/82)



FEDERAL ELECTION COMMISSION

POPULIST PARTY and BLALYNE HUTZEL,)
acting as Treasurer, LIBERTY LOBBY, )
INC.; CORDITE FIDELITY, INC.; THE ) RE: MUR 22111
SPOTLIGHT; BLALYNE HUTZEL; and)
WILLIS CARTO)

AFFIDAVIT OF FAYE MILLER, TREASURER,

ON BEHALF OF THE POPULIST PARTY OF THE UNITED STATES

I, Faye Miller, being duly sworn state that:

1. I am the duly elected treasurer of the Populist Party of

the United States, having been elected to this office for a four-

year term by the Party's national committee at its first annual

meeting in Chicago, Illinois on March 9, 1985. By virtue of this

office, I am a member of the Party's national executive committee

and have served in this capacity continually since March 9, 1985.

2. Prior to my election as treasurer, that position was

held by my husband, Emmett Miller, who was elected at the

Party's national convention on August 19, 1984 and served until

his death on January 10, 1985.

3. At the direction of the Party's legal counsel, William

K. Shearer, I executed and submitted certain documents to the

Federal Election Commission in 1985 and 1986 which had the ettect

of creating the myth that there were two Populist Parties and

that certain debts of the Party were not legitimate. These

documents were prepared by Mr. Shearer and contained factual

allegations and legal positions that were beyond my personal

ability to substantiate. I placed explicit faith, trust, and

contidence in the representations made by Mr. Shearer because of

his experience with Party affairs and his training as an



attorney. I acted in complete reliance on Mr. Shearer's

representations and statements and believed them to be true. At

all times herein mentioned, I was ignorant of certain facts

concealed by Mr. Shearer. Had I known Mr. Shearer's

representations and statements were false, or been aware of the

matters concealed, I would not have executed or submitted these

documents.

4. Shortly after I assumed the office of treasurer of the

Party, I began receiving FEC filing forms from Blayne Hutzel, who

had been handling the Party's reporting requirements. I felt

that I lacked sufficient information to complete the forms so I

decided to ask Mr. Hutzel to supply additional documentation.

Mr. Shearer instructed me not to seek the necessary materials,

however, and commanded me to file a new Statement of Organization

with the FEC. Thereafter, because I was not familiar with the

business of the Party or with its financial condition, I had

only such information about it as I derived from Mr. Shearer.

5. It was my intent to file the FEC reporting forms based

upon trie additional information I believed I could secure from

Blayne Hutzel since I believed that I was obligated, as treasurer,

to file those forms. Mr. Shearer instructed me not to file the

reporting forms and I mistakenly accepted his advice. Since Mr.

Shearer also told me not to have contact with Mr. H-utzel, I did

not inform Mr. Hutzel that I had not, and would not, file the FEC

reporting forms.

6. Relying on Mr. Shearer's instructions, I filed a new

Statement of Organization with the FEC without informing Mr.



Hutzel and refused to file any more documents forwarded to me by

Mr. Hutzel or others in the Washington, D.C. offices of Liberty

Lobby and The Spotlight. I would not have filed this document

with the FEC if Mr. Shearer had made a good faith disclosure of

the relevant facts as his fiduciary duty to the Party and his

fellow executive committee members obligated him to do.

7. 1 am now informed and believe that Mr. Shearer's actions

were designed to sow discord and disunity among Party officials

so as to enable him, or others, to acquire and appropriate to

their own use complete control of the Populist Party.

8. 1 am also now informed and believe that Mr. Shearer's

intent was to render the Party insolvent so as to enable him, or

others, to organize another Populist Party and carry on business

under another name, for the purpose of cheating and defrauding

creditors of the original Populist Party.

9. 1 am further informed and now believe that Mr. Shearer

unlawfully and with fraudulent intent connived to wreck the

Populist Party, despoil it of its assets and dispose of the same

to the ultimate danage of the Party.

10. Mr. Shearer has consistently refused to reveal to me the

current financial condition of the Populist Party even through I

am its duly elected treasurer. I have only recently discovered

the true amount of indebtedness incurred by the Party during

1984. 1 can no longer disregard the overwhelming evidence which

proves that the Party is heavily indebted to Liberty Lobby, Inc.

and Cordite Fidelity, Inc.

11. The Populist Party, under Mr. Shearer's domination, has
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floundered and practically ceased to exist. Now he has notified

me in writing that he has unconditionally resigned from the Party

and no longer intends to be involved with its operation.

12. As a result, Mr. Shearer, as an executive committee

member and parliamentarian, and as the individual who completely

dominated the Party, has caused me and all other Party officials

to be placed in a position where we are unable to ascertain the

true facts concerning the Party's financial affairs.

13. Further, the affiant sayeth not.

Done this 23 4 day of June, 1987.
0

FAYE &II LER
V- STATE OF ALABAMA )

)
COUNTY OF HOUSTON )

Executed before me thiscgw day of June, 1987.

r Not alry Public

Commission expires:



FEDERAL ELECTION COMMISSION
WASHINGTON. D.C. 20W*3

July 31, 1987

Mark Lane, Esquire
132 Third Street, S.D.
Washington, D.C. 20003

RE: MUR 2211
populist Party and

and Blayne Rutzel,
acting as
treasurer

Liberty Lobby, Inc.
Cordite Fidelity, Inc.
The Spotlight
Blayne Hutzel
Willis Carto

Dear Mr. Lane:

On May 26, 1987, you were notified that the Federal Election
Commission found probable cause to believe your clients committed
numerous violations of the Federal Election Campaign Act of 1971,
as amended, and a regulation promulgated pursuant thereto. On
that same date, you were sent a conciliation agreement offered by
the Commission in settlement of this matter.

On July 17, 1987, you stated that you would contact Robert
Raich later that day. You failed to do so. On July 23, July 28,
and July 30, 1987, you failed to return telephone calls from Mr.
Raich. Please note that pursuant to 2 U.S.C. S 437g(a) (4) (A)(i),
the conciliation period in this matter may not extend for more
than 90 days, but may cease after 30 days. Insofar as more than
30 days have elapsed without receipt of an acceptable
conciliation agreement from you, a recommendation concerning
filing a civil suit will be made to the Commission by the Office
of the General Counsel unless we receive a response from you
before August 13, 1987.
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should you have any questions# please contact Robert Raich,
the attorney handling this matter, at (202) 376-8200.

Sincerely,

Acting General Counsel
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RK LE 8?*3? 1o :41
132 THIRD STREET. 5. E.

WASHINGTON. D. C. 20003

(202) 547-6700
MEMBER OF THE BAR

NEW YORK

August 5, 1987

Lawrence M. Noble,Kpte
Acting General Counsel € ' , ..
Federal Election Comnission
999 E Street, N.W.
Washington, D.C. 20463

Re: tJR 2211
Populist Party and Blayne -
Hutzel acting as treasurer,
Liberty Lobby, Inc.
Cordite Fidelity, Inc.
The Spotlight
Blayne Hutzel
Willis A. Carto

Dear Mr. Noble:

Your letter dated July 31, 1987, is almost incomprehensible when compared
with the facts. Left out of your fragmentary and selective telephone chrono-
logy in which you assert that I did not return two telephone calls made by Mr.
Raich are the relevant facts. I wrote to Mr. Raich on July 31, 1987 and
suggested that we meet at any time convenient to him during the next few days.
I enclose a copy of that letter for your files.

I spoke with Mr. Raich on August 3, 1987 regarding such a meeting. When I
called him on August 4, 1987, from outside of my office, I was informed by FBC
personnel only that "Mr. Raich is not answering." I received the same reply
at 11:25 a.m. that day when I called again.

Far more relevant, however, is that in response to your May 26, 1987
notification I submitted, in writing, a three-page letter dated June 24, 1987,
which was accompanied by a four-page affidavit which refuted almost all of the
charges relied upon in your document of May 26, 1987.

I enclose a copy of that letter and affidavit for your consideration.

I have not received in reply a single written response to my counter-pro-
posal.



Lera s M. Noble, Ruire
Auguit 5, 1987
Paege 2

Self-eerving paper records are, in my view, of limited value. Perhaps your
office will reqxi in writing to the central issues contained in my letter of
JWW 24, 1987 which was supported by evidence. If so, we can begin to serious-
ly ezamine the possibility of settlement. If you decline to do so, before or
after August 13, 1987, we may resolve the matter in another fashion.

Sincerely,,

Mark Lane

ML/bcw
Enclosures



BEFORE TE FEDERAL ELECTIOn Ca

In the Matter of

Populist Party and Blayne Hutzel,
acting as treasurer

Liberty Lobby, Inc.
Cordite Fidelity, Inc.
The Spotlight
Blayne Hutzel
Willis Carto

Eq 15

HUR 2211

WCA)

0

GENERAL COUNSEL'S REPORT

I. BACKGROUND

On May 19, 1987, the Commission found probable cause to

believe the respondents violated the Act and Regulations, and

approved a conciliation agreement in settlement of this matter.

On May 29, 1987, the respondents received the letter informing

them of the probable cause findings and enclosing the

conciliation agreement. The 90-day statutory period for

conciliation expired on August 27, 1987. The respondents have

not submitted any signed conciliation agreement. Accordingly,

the Office of the General Counsel recommends that the Commission

authorize this Office to file a civil suit for relief in United

States District Court against respondents to enforce compliance

with the Act.

II. DISCUSSION OF CONCILIATION NEGOTIATIONS
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III. RECOMMZNDATIONS

1. Authorize the Office of the General Counsel to file a
civil suit for relief in United States District Court
against Populist Party and Blayne futzel, acting as
treasurer; Liberty Lobby, Inc.; Cordite Fidelity, Inc.1
The Spotlight; Blayne Hutzel; and Willis Carto.

2. Approve and send the attached letter.

General Counsel

Attachments
I. Letters from respondents' counsel
II. Letter dated 7/31/87 to respondents' counsel
III. Proposed Letter



BEFORE THE FEDERAL ELECTION COMMISSION

In the Matter of

Populist Party and Blayne Hutzel,
acting as treasurer

Liberty Lobby, Inc.
Cordite Fide1ity, Inc.
The Spotlight
Blayne Hutzel
Willis Carto

MUR 2211

CERTIFICATION

I, Mary W. Dove, recording secretary for the Federal Election

Commission executive session on October 20, 1987, do hereby certify

that the Commission decided by a vote of 5-0 to take the following

actions on MUR 2211:

1. Authorize the Office of the General Counsel to
file a civil suit for relief in United States
District Court against Populist Party and Blayne
Hutzel, acting as treasurer; Liberty Lobby, Inc.;
Cordite Fidelity, Inc.; The Spotlight; Blayne
Hutzel; and Willis Carto.

2. Approve and send the letter attached to the
General Counsel's Report dated October 17, 1987.

Commissioners Aikens, Elliott, Josefiak, McGarry, and Thomas

voted affirmatively. Commissioner McDonald did not cast a vote.

Attest:

MarYnra. Dove
Administrative Assistant

Date



FEDERAL ELECTION COMMISSION
WASHINCTON C(' 20461

27 October 1987

Mark Lane, Esquire
132 Third Street, S.3.
Washington, D.C. 20003

RE: MUR 2211
Populist Party and

Blayne Hutzel,
acting as
treasurer

Liberty Lobby, Inc.
Cordite Fidelity, Inc.
The Spotlight
Blayne Hutzel
Willis Carto

Dear Mr. Lane:

You were previously notified that on May 19, 1987, the
Federal Election Commission found probable cause to believe your
clients violated numerous provisions of the Federal Election
Campaign Act of 1971, as amended, and a regulation promulgated
pursuant thereto.

As a result of our inability to settle this matter through
conciliation within the allowable time period, the Commission has
authorized the General Counsel to institute a civil action for
relief in United States District Court.

Should you have any questions, or should you wish to settle
this matter prior to suit, please contact Ivan Rivera, Assistant
General Counsel, at 376-8200, within five days of your receipt of
this letter.

Sincerely,

Lawrence M. Noble
General Counsel
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UNITED STATES DISTRICT CO8RT9 MAR 21 AN 10: 10
FOR TE DISTRICT OF COLUMBIA

FEDERAL ELECTION CONMISSION, ))
Plaintiff, ) Civil Action No. 88-0127(RCL))

v. )
) FINAL CONSENT. ORDER

POPULIST PART!, 1t )lo AND JUDGMENT F I L E D)
Defendants. MMAR 2 2 1989

Clerk, U.S. District Court
FINAL CBSET ORDER AD ,DGNENT Distriet of Columbia

WHEREAS, this action for declaratory, injunctive and other

appropriate relief was instituted by the plaintiff Federal

Election Commission (the 'Commission") pursuant to the express

authority granted the Commission by sections 307(a)(6) and

309(a) (6)(A) of the Federal Election Campaign Act of 1971, as

amended (the "Act"), codified at 2 U.S.C. 5S 437d(a)(6) and

437g(a) (6)(A), against the defendants Populist Party, Blayne E.

Hutzel, Liberty Lobby, Inc., Cordite Fidelity, Inc., the

Spotlight and Willis Carto; and

WHEREAS, this Court has original jurisdiction over this

suit pursuant to 28 U.S.C. S 1345 as an action brought by an

agency of the United States expressly authorized to sue by

an Act of Congress, and venue is properly found in the United

States District Court for the District of Columbia in accord

with 2 U.S.C. S 437g(a) (6) (A), as all defendants can be found,

reside or transact business in this district;
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NOW, THERBIORE, the parties agree to entry of this Court's

Judgment and consent to the Issuance of this Order, as evidenced

by the signatures of defendants* counsel and plaintiff's counsel

affixed hereto;

Accordingly, it is ORDERED, ADJUDGED AND DECREED as follows:

I. The Commission has net all of the jurisdictional

prerequisites to and requirements for filing Civil Action No.

88-0127 (RCL) i

II. Defendant Populist Party is a political committee

Cwithin the meaning of 2 U.S.C. S 431(4)(A) and is registered

with the Commission;

Ili. Defendant Liberty Lobby, Inc., is a corporation

organized under the laws of the District of Columbia on

February 1, 1962;

IV. Defendant Cordite Fidelity, Inc., is a corporation

organized under the laws of the State of Delaware and authorized,

pursuant to the District of Columbia Business Corporation Act,

to do business in the District of Columbia under Certificate of

Authority issued January 27, 1986, with Mr. Mike Piper, 208 4th

Street, S.E., Washington, D.C. 20003, designated as registered

agent;

V. Defendant The Spotlight is a newspaper published

weekly by defendant Cordite Fidelity, Inc.;

VI. Defendant Willis Carto, was and is acting as

treasurer of the Populist Party, see 2 U.S.C. SS 432(a), 432(c)
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and 434(a)(1), and was and is an officer or director of defendant

Liberty Lobby, Inc., and defendant Cordite Fidelity, Inc.;

VII. Pursuant to 2 U.S.C. I 434(a)(4) (A) (iv), all

political committees, other than authorized committees of a

candidate, are required to file a Mid-Year Report and a Year-End

Report in each calendar year during which there is no regularly

scheduled general election. The Mid-Year Report must be filed

no later than July 31 of that year. The Year-End Report must

obe filed no later than January 31 of the following year;

VIII. The Populist Party and Willis Carto, acting as

tr treasurer, were required to file a 1985 Mid-Year Report no later

than July 31, 19851 the report was filed on or about March 18,

1987, approximately 595 days late;

IX. The Populist Party and Willis Carto, acting as

treasurer, were required to file a 1985 Year-End Report no

later than January 31, 1986; the report was filed on or about

March 18, 1987, approximately 411 days late;

X. The Populist Party and Willis Carto, acting as

treasurer, violated 2 U.S.C. S 434(a) (4)(A) (iv) by failing

to file a 1985 Mid-Year Report by July 31, 1985;

XI. The Populist Party and Willis Carto, acting as

treasurer, violated 2 U.S.C. 5 434(a) (4) (A) (iv) by failing

to file a 1985 Year-End Report by January 31, 1986;

XII. On or about July 2, 1984, a Statement of Organization

was filed with the Commission designating Clara Sandahl as

treasurer of a political committee named the "Populist Party,"



and listed a campaign depository at the National Capital Bank.

That Statement of Organization was not amended until October 20#

1986, and again thereafter on December 30, 19861

XIII. Pursuant to 2 U.S.C. S 433(b), the Statement of

Organization of a political committee must include the name

and address of the committee's treasurer and a listing of all

banks, safety deposit boxes, or other depositories used by

the committee. Pursuant to 2 U.S.C. S 433(c), any change in

information previously submitted in a Statement of Organization

C must be reported no later than ten days after the date of the

change;

XIV. On or about September 27, 1985, Clara Sandahl retired

as treasurer of record of the Populist Party, and Willis Carto

assumed the functions of and acted as treasurer of defendant

Vr Populist Party, being principally responsible for the financial

matters of and concerning that defendant. Amended Statements of

Organization filed by the defendant Populist Party on October 20,

1986, and December 30, 1986, failed to disclose that Willis Carto

was and is acting as treasurer of the defendant Populist Party;

XV. On or about November 25, 1984, the Populist Party

opened a new campaign depository at Security National Bank.

That depository was not disclosed until the Populist Party

filed an amended Statement of Organization on October 20, 1986;

XVI. The Populist Party and Willis Carto, acting as

treasurer, violated 2 U.S.C. 5 433(c) by failing to file an

amended Statement of Organization within ten days of a change
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in information, by failing to disclose the name of the person

acting as treasurer, and by failing to designate and disclose

all campaign depositoriesj

XVII. Pursuant to 2 U.S.C. S 441b(a), it is unlawful for

any corporation to make a contribution in connection with any

federal election, or for any political committee or other

person knowingly to accept or receive any such contribution,

or for any officer or director of any corporation to consent

to any such contribution;

XVIII. In or about December 1984, The Spotlight, a weekly

newspaper published by Cordite Fidelity, Inc., gave to the

Populist Party approximately $10,478.55;

XIX. The Spotlight and Cordite Fidelity, Inc., violated

2 U.S.C. S 441b(a) by making a corporate contribution of

approximately $10,478.55 to the Populist Party;

XX. In or about March 1984, Liberty Lobby, Inc., made

a loan to the Populist Party of approximately $7,500;

XXI. Liberty Lobby, Inc., violated 2 U.S.C. 5 441b(a) by

making a corporate contribution of approximately $7,500 to the

Populist Party;

XXII. Willis Carto is an officer or director of Liberty

Lobby, Inc., and Cordite Fidelity, Inc., and Willis Carto

controls and directs Liberty !obby, Inc., and Cordite Fidelity,

Inc., and its weekly newspaper, The Spotlight;
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XXIII. Willis Carto, as an officer or director of Liberty

Lobby, Inc., and Cordite Fidelity, Inc., violated 2 U.s.C.

S 441b(a) by consenting to corporate contributions to the

Populist Partyl

XXIV. The Populist Party and Willis Carto, acting as

treasurer, violated 2 U.S.C. 441b(a) by knowingly accepting and

receiving contributions of approximately $10,478.55 and $7,500

from corporations;

XXV. Pursuant to 2 U.S.C. S 434(a) (4) (A) (i), political

committees, like the defendant Populist Party, are required

to file reports in each calendar year during which there is

a regularly scheduled general election. Such reports must be

filed no later than the fifteenth day after the last day of

each calendar quarter, except that the report for the fourth

quarter must be filed no later than January 31 of the following

c calendar year. Pursuant to 2 U.S.C. 5 434(a) (4) (A) (iii), all

such political committees are required to file a post-general

C election report, which must be filed no later than the 30th day

after the general election;

XXVI. The Populist Party and Willis Carto, acting as

treasurer, filed the 1986 April Quarterly Report on October 20,

1986, approximately 188 days after it was due on April 15, 1986;

XXVII. The Populist Party and Willis Carto, acting as

treasurer, filed the 1986 July Quarterly Report on October 20,

1986, approximately 97 days after it was due on July 15, 1986;
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XXV!ii. The Populist Party and Willis Carto, acting as

treasurer, filed the 1986 October Quarterly Report on October 20,

2986, approximately five days after it was due on October 15,

19861

XXIX. The Populist Party and Willis Carto, acting as

treasurer, filed the 1986 30-Day Post-General Election Report

on January 27, 1987, approximately 54 days after it was due on

December 4, 1986;

XXX. The Populist Party and Willis Carto, acting as

treasurer, violated 2 U.S.C. 5 434(a) (4) (A) (i) by failing to

tp file the 1986 April Quarterly, 1986 July Quarterly and 1986

!October Quarterly Reports on time;

XXXI. The Populist Party and Willis Carto, acting as

treasurer, violated 2 U.S.C. S 434(a) (4) (A) (iii) by failingC,
to file the 1986 30-Day Post-General Election Report;

C" XXXII. Pursuant to 2 U.S.C. 5 434(b) (5) (A), each report

rfiled by a political committee must disclose the purpose of

C each operating expenditure in excess of $200;

XXXIII. The Populist Party and Willis Carto, acting as

treasurer, did not disclose in any report required to be filed

by statute, the purpose of approximately $8,000 in operating

expenditures made to Victor Marchetti;

XXXIV. The Populist Party and Willis Carto, acting as

treasurer, violated 2 U.S.C. S 434(b)(5)(A) by failing to

disclose the purpose of operating expenditures in excess of

$200 to Victor Marchetti;
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XXXV. Pursuant to 2 U.s.C. S 434(b)(3)(A), each report

filed by a political committee must disclose the identification

of each person who makes a contribution to the committee during

the reporting period in an amount in excess of $200, together

with the date and amount of each such contributiont

XXXVI. The Populist Party and Willis Carto, acting as

treasurer, filed the 1984 October Quarterly Report and failed

to itemize therein receipt of a $500 contribution from William K.

Shearer. Shearer's contribution was disclosed for the first

time almost two years later in an amended 1984 October Quarterly

Report filed with the Commission on or about August 7, 19861

XXXVII. The Populist Party and Willis Carto, acting as

treasurer, violated 2 U.S.C. S 434(b)(3)(A) by filing a report

that did not itemize a contribution from William K. Shearer in

excess of $200;

XXXVIII. Pursuant to 2 U.S.C. S 434(b)(8), each report

filed by a political committee must disclose the amount and

nature of outstanding debts and obligations owed by such

committee. Pursuant to 11 C.F.R. S 104.11, debts and obligations

owed by a political committee must be continuously reported until

extinguished. Pursuant to 11 C.F.R. 5 104.11, any loan, debt,

or obligation in an amount over $500 must be reported as of

the time of the transaction;

XXXIX. The Populist Party and Willis Carto, acting as

treasurer, did not disclose at the time of the transaction

approximately $299,816.64 of outstanding debts and obligations
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incurred in 1984# owed to Liberty Lobby, Inc., and Cordite

Fidelity, Inc., nor were these unextinguished debts and

obligations continuously reportedl

XL. The Populist Party and Willis Cartop acting as

treasurer, violated 2 U.S.C. S 434(b)(8) by failing to disclose

certain outstanding debts and obligations in reports filed

with the ComaIssLoni

XLI. The Populist Party and Willis Carto, acting as

treasurer, violated 11 C.F.R. S 104.11 by failing to continuously

report certain unextinguished debts and obligations;

XLII. The Populist Party and Willis Carto, acting as

treasurer, violated 11 C.F.R. S 104.11 by failing to report

certain loans, debts, or obligations in amounts over $500 at

the time of the transaction;

XLIII. Defendants Populist Party, Liberty Lobby, Inc.,

Cordite Fidelity, Inc., the Spotlight and Willis Carto shall

pay to the Federal Election Commission within twenty (20) days

of the entry of this Final Consent Order and Judgment a civil

penalty of Twenty Thousand Dollars ($20,000), pursuant to

2 U.S.C. S 437g(a)(6) (B), for which defendants shall be Jointly

and severally liable;

XLIV. Defendants Populist Party, Liberty Lobby, Inc.,

Cordite Fidelity, Inc., the Spotlight and Willis Carto are

permanently enjoined from similar future violations of the

Federal Election Campaign Act of 1971, as amended; and,



XLV. The parties shall bear their own costs and fees in

this matter.

Washington, D,C.
United States District Judge

We hereby consent to the entry of the foregoing Consent

Order and Judgment.

FOR DEFENDANTS POPULIST
PARTY, BLAYNE E. HUTZEL,
LIBERTY LOBBY, INC.,
CORDITE FIDELITY, INC.,
THE SPOTLIGHT and
WILLIS CARTO

132 Third Street, S.E.
Washington, D.C. 20003
(202) 525-7536

(D. Q. JB 2 44434)

Richard B. Bader
Associate General Counsel

(D.C. Bar #370593)

FOR THE PLAINTIFF
FEDERAL ELECTION COMMISSION
999 E Street, N.W.
Washington, D.C. 20463
(202) 376-8200

Dated:

~1989



UNITED STATES DISTRICT COURT
FOR THE DISTRICT OF COLUMBIA

FEDERAL ELECTION COMMISSION,

Plaintiff,

V.

POPULIST PARTY, et al.,

Defendants.

Civil Action No. 88-0127(RCL)

CERTIFICATE OF SERVICE

CERTIFICATE OF SERVICE

I hereby certify that on the v/!r day of March, 1989, I

caused to be served, by first-class mail, postage prepaid, a

copy of the Final Consent Order and Judgment in the above-

captioned litigation to the following counsel for defendants:

John L. McGann
132 Third Street, S.E.
Washington, D.C. 20003

Marcho/ , 1989

(D.C. Bar No. 370 3)
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