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Dear Sir:

In accordance with provisions of 2 U.S.C. 437g(a)(l), I herein pro-
vide information identitied by scurce and my infcrmed opinion which
gives rise to my belief in the truth of such statements and why I
believe the subject commercial bank locans were not made in the
"ordinery course of business" under 2 U.S.C., Section 431(8) (B) (vii) (II),
and I urge the Canmicssicn tc find reason to believe that these sub-
ject commercial national banks, same cf their employees, and eighteen
(18) cther unidentitied persons did in fact violate the law, specif-
ically, 2 U.S.C. Section 441b(a). Further, I urge the Cammicssicn

to refer the matter to the U.S. Justice Department tor investigaticn
and prosecuticn.

For your informaticn, I am sending a ccpy ot this Complaint to the
Ohic Attcrney General and the Ohio Secretary of State (Chio Electicns
Commissicn) alcng with a tcormal complaint to them asking that they
investigate and prosecute the four banks and the 18 individuals fcr
violating Ohic's law which prchibits corpcrate contributions to
political candidates.

Ycu should note that I have purpcsefully limited my complaint tc
— violations by the tcur Ohic national banks , same cf their emplovees,
and eighteen (18) other unidentified persons. It wculd be irapprcrri-
ate for me, or anycne else tc rile a complaint against Senatcr Jchr
Glern cr against his Campaign Ccmmittee fcr knowingly and wilfually
sccepting an illegal contribution. It wculd certainly be crematurs:
until the tact cf an illegal contribution has been established throu:z:
due process ot law. My ccmplaint ic directed tcward that end.
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The viclaticns complained cf are no less heincus than were
crimes which gave rise to establishing the Federzl Electicn
icn and cauced a President cf the Jnited St:ztes tcC resicr i
Ccrruptirg the electoral prccess equatecs with the crime of
and the corruptors should be given equal purishment.

(r 3 (n ot

7 54 38

As 2 student cr Mcretary Science whc has studiec¢ the mcretarsy
ct the Urited States, I know, alcng with Mcretary Scienticsts, =
members ct the commercial banking incdustrv at its highest level
tain their control of the nation's soverel3n mcretar., Icwer =i

4Cts ot golltical corrugpticn. ‘''he pecrle's
lv wes usurced by grivate cankers in the ©
ained ever since throuch pelitical corrupt
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resgpectec vcices c¢r the past:

"I believe tnat barking instituticrs are ncre
liberties tnan standing armies. Alreacdy thev
morey aristocracy theat has set the gcverrment
issuing zcwer {cf mcrey) shculé be taken fram
stcred toc tne gcvernment and tc the peopble tc
....Presidert Thomes Jefferscn (56b)
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Mr. Oliver wclcctt
Secretarv cf The Tressury

"Nc cne xncws better than ycurself how difficult and oprres-
sive 1s the collection even ot taxes very moccerate in amcurt,
1f there te a detrective (bark money) circulaticn. Acccrdirc
to &ll pnerncmena which fell uncder my rctice, this 1s cur
cacse 1n the intericr parts cf the ccuntry.

"For tnese ard cther reascns (prancting the private bankes c:
the Uritea States) which I have thcuaht well cf, I have
come tc & ccncLlusicn that cur Treacsury cught ©c ralise uJz

1 a
ETlCn Ccf 1%ts cwr. I mezr, Ty +the lszzuinc <f
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2 'neral Ccunsel - JEC - July 18, .6

"I have two great enemies, the Southern army in frent cf me and
the financial institution in the rear. Of the two, the cne in
my rear 1€ my greatest toce." ...Statement to Congress by Presi-

dent Abrahem Linccln during the Civil War.

"Mcney is the creature or law and the creation of the original

issue of money should be maintained as an _exclusive monopoly cf
naticnal government.

"No duty is more imperative on the Gcvernment than the duty it

owes the people to furnish them with a sound and uniform currency
and of regulating the circulation of the medium ot exchange so

that Labour will be protected from a vicious currency, and ccmmerce
will be tacilitated by a cheap and safe exchange."

...President Linccln's 1deas on monetary policy are to be found
on Pege 91 of Senate Document Nc. 23 ot the Library of Con-

gress.

"This (despotic economic) dcamination 1s most powerfully exercicsed
by those who, pecause they hcld and control money, also gcvern
credit and control 1ts allotment, for that reason, supplying,

so tc speak, the life blood ot the entire economic body, ard
grasping in their hands, as it were, the very soul of producticn,
so that no one can breathe against their will."

...Pope Pius XI...The encyclical Quadragesimo Anno. (Paragraph
106 ot 1934 English franslation)

"The State must resume the right to control the issue and can-
cellation of every kind of money. Till that is done, a body
within the community will control what is wvital to the commun-
lty, and that is a false principle.”

...The late Archbicshcp ct Canterbury, Zr. William Temple, :.n
"The Hocpe of a New Werld," page 56

Of all whc have spcken, ncre has descriced thls despotlc econcmiz
domination ot our people and of cur peorle's representatives ::
starkly as did President Wccdrcw wilscr cduring Werlc War I:

"The areat monopoly in this ccuntry 1: =re mcncpcly cf tia

cradits. A great industrial naticn s controlled oy 1ts v
ct credit. The grcwth c¢f the naticn, <rerefcre, and all
activities, are 1in the hands cf a few mer who cnhill and

ard destrcy genuine eccromic treedom.

"Scme cf the biggest men in the T.S., ir the fleld of commerc=
and manufacture are afra:id cr sometbccy, are afraid cf scmesrir-
They xrcw there 1s a pcwer scmewrere =C Zrganised, e
watchful, so interlocked, sc complete, =C zZervasiv

had better nct sceak sbove thelir oreatn when the -

demnaticn of :¢,.

e

W r O Qe

s KI, the U.S. Catncl
icn 1s still in «=
tn. In the Third
ed Eccromic Justic
agraph 270:

In viewing the world £i1fty sears atter
Bishops rind that the very zscul of grodu
of the Western commercial barks cf the N
cf the Bishcps' Pastoral Letter ncw ent!
All, the Blshcps speak tc the issue in

~ (ot
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"The glcbal system ct firance, develccment and trade ecstabd
by the Bretton Weoeds Ccernference 1n 1944---the World Bark,

ternaticnal Mcretary Furd ané the GATT--was created by the
tc prevent a recurrence of the ecconomic groblems that were :
ceived to rave led to Wcrld war II. Fcrty years later that
tem seems 1ncapable, without basic changes, of helping th
countries---which nad no part in its creation---manage their 1:--
creasingly untenable debt situaticn eftfectively and eguitacl..”

More than seventy vears after wcodrow wilscn's graphic depicticn,
we witness a nation's people (ard their representatives) livirc -
fear ¢f +«his cmnipresent, real {(but invizicle), tvyrannical "screz-.-:.~
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3 .ene:al Ccunsel - .EC - July 18..6

We, today, are a democratic people with political republican repre-
sentation being held in tinancial bondage by the outside usurpers
of the sovereign power of credit.

Our pursuit of peace and prosperity, the fruits of political inde-
pendence and technological lLegacy, has been limited not only by
our lack of financial independence, but also by the corruption ot
our democratic electoral process perpetrated by those who control
and operate the people's social financial mechanism.

To protect the electoral process in the aftermath of Watergate, Ccng-
ress established the Federal Elections Ccmmission. Has it been a
success? The proof is in the pudding and the answer is NO. It is

not necessarily the rault ot the Ccmmissioners. Congress failed

to design a defense commensurate with the cunning and strength

of our country's internal enemies. The Credit Power Monopoly within

is a far greater threat to our people's liberties than is the threat
of communism trom anywhere on the Globe.

CONGRESS MUST RESTORE THE PEOPLE'S CREDIT POWER TO THE EXECUTIVE
BRANCH OF GOVERNMENT....THE TREASURY DEPARTMENT!

The newly-nominated Justice to the U.S. Supreme Court, Antcnin
Scalia, has questioned the present Federal Reserve Board's independ-
ence of the elected President or the United States. By copy ¢t this
letter to the Chairman of the Senate Judiciary Committee, I am
urging that the Committee ask Judge Scalia to expand upon this issue.
He seems to be 1insisting on the public's credit power being vested

in the hands of our elected President.

In separate correspondence to Presiaent Rcnald Reagan, I shall
propcsed legislation with the suggested title of "Naticnal Tax
Financial Liberation Act.

In passing such an Act, Congress wculd be estaklishing a Ccr:c:
ionally-lawful United States Treasury (credits) Mcrey System Lo
United States - to replace the archaic Fracticnzl Recserve <
Mcney System...which is operating 1in the Trited 3Staetes wlthcucs
The author of this prcposal 1s Mconetary Schentist Peter Ceock &f
liffe, Chio. The proposed Act is a ccmprehensive -iccument
sents fifty years of dedicated research and lapcr ¢n the parc:
vOCK.....a true work of Love.

Thomas Jefferscn and other Fcunding Fathers
OF POLITICAL INDEPENDENCE. Let us grav

ard ALL members of Congress will sign an
TINANCIAL INDEPENDENCE!

UNTIL THAT DAY, however, we the

Temcers to 1ncure the 1ntegrity )

ts reterring thils ccmplaint to th U st

sCu request +he appropriate Ccngressicratr Ccmmi
the Orfice cf the U.S. Ccmptroller of the C
Exchange Ccmmission tc determine wny they failed
ancé to keep it intormed 1n the matter of these ta

€2

Alsc, past viclations by ccmmercizl banks must nct IO unexgcesed
unpunished. The pbéenkers who made lcans tc Senatcr Ted Kenned:
1980 must pe brought to the bar ot justice! VYou Commicssicners
erred in voting to take nc action against the commercial banxs
barkers on Senator Gary Hart's bank loans in 1984. The burden
orccf 1s cn the bankers (and always has been) tc demcnstrate =i

b}

).
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as well as being in accord with banking laws and regulaticns.

Like the bank lcans to Senatcr Kennedy, the bank loans of the
national banks tc Senatcr Glenn are blatant and deliberate vicla
ot law designed, 1in my cpinion, to exact political influence :in
Oh1o's General Assembly on rtanking legislation. You must uncéc wh:
Commlssicner Alkens describes as being "grobably the werse thins
ever did." HeRfull statement as Jiven in Ixecutlve Sessicn
cer 1285 'MUR 2062 - Pace 62) was: "And I think,
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4‘eneral Counsel - EC - July 18..86

And we said, well, the bgnks'ean do that {n c:dtnug course of busi-
ness. And I voted for that one." (underscoring added)
PLEASE! Go back and reconsider alLl bank lLoé&ns. Where corruption of

this sort exists, there should be no protective statute of limitations.

Again, however, I urge you to concentrate your efforts on the corrupt-
ors, NOT the candidates or their committees.

For your information and for that of anyone reading this letter let
me make one point abundantly clear...from personal experience as a
bank employee I found my associates to be the finest people one could
ever expect to meet. Their integrity is without question. Their
allegxance to country, under God, with liberty and justice for all

is unassailable. This is true of most personnel throughout the bank-
ing industry. The political corruptors are few in number, are in-
volved in 1international finance, and give allegiance to NO country!

Sincerely yours. z

Robert P. WQodman,

Producer-Ownership & Monetary Design Engineer
Castlewood 102

17600 Detroit Avenue

Lakewcod, OH 44107

(216) S521-4102
enclosure: formal Complaint

RPW/ths
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General Cou nsel

Federal lElection Commission
999 E. Street, NW
Wwashington, DC 20463

COMPLAINTANT:

Robert P. Woodman, Producer-Ownership & Monetary Design Engineer
Castlewood 102

17600 Detroit Avenue

Lakewood, OH 44107

(216) 521-4102
COMPLAINT

During an ongoing citizen audit of the "Report of Receipts
and Disbursements" of the John Glenn Presidential Committee, Inc.,
I discovered "loan" transactions that lead me to believe that four
(4) National Banks located in Ohio have knowingly and wilfully
violated the provision of the Federal Election Campaign Act which
proscribes political contributions cf any type by national banks
(2 U.S.C. Section 441b).

The following National Banks are the subjects of my complaint:

1. Bank One of Columbus, NA; 100 East Broad Street; Columtus,
Ohio 43215

2. Banc Ohio; 155 East Broad Street; Ccolumbus, Ohic

3. Huntington National Bank; 17 Scutnh High Street;
Ohio 43215.

4. AmeriTrust Company; 93C Euclic avenue; Clevelanrd, Ji

FACTUAL BASIS OF COMPLAINT & LEGAL REFERENCES

Title 2 of the United States Coce at Section 441lb(a) ¢
1n part that "(1)t 1s unlawful for any natioral sark...to max
tribution or expenditure in connection with anv election tc arv
ical office, or in connecticn with any Zrimacy <lection or
conventicn or caucus held to select cancAua“o~ ‘or any pol:
office...” The terms "contrituticn" > :
inter alia, loans, advancns, ﬂe,csi*"
made tc a campalgn commit
Federal office. 2 LU.3.C. -ectlon 44Lu
definition of "contr;bution," nowever, are l ars cf monev
“atlona; or State pbank mace in accorcance witn the agpolicac

ng laws anc made-iR-accOFdaREe=wWIER-ERE=aBD ] 1
ary course e of tusiness." 2 £.5.C. Secticn

To be considered "in the ordinary coursze of tusiness,”
431(8) (B) (vii) provides that such loan.....

shall be consicdered a lcan tv each endorser or guaran-
tor, in that proportion of the unpaid balance tnat =acn
encdorser cr guarantor bears to -“he total number cf
endorsers or guarantors;

shall be made on a basis which assures repaymen<,
denced by a written instrument, and subject to a
date or amortization schecule; and

(III) shall bear the uasual and customarv interest rate
lending institution;

The Commission's Reculations, at 11 C.F. R, Section 177.
orovide 1n acdition that such loan must "bear e usual and ¢
interest rate of the lend:ing institution for the category =F

tnwsha5§=-aéé=a$ and te "mace Zr 3 3315 wnich

—_——~m =
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2_'3 - COMPLAINT T. ZEDERAL BLECT;',‘ JOMMISS Iy

With the foregoing in mind, I hereunder provide information

182n: tified by source which gives rise to my belief in the truth of

such statements and why I believe the subject loans were not made in

the "ordinary course of business" under 2 U.S.C. Section 431(8) (B) (vii) (I
and I urge the Commission to find reason to believe that these

subject national banks violated 2 U.S.C. Section 44lb(a)

Loan Information from Report of Receipts and Disbursements submitted

by the "John Glenn Presidential Committee Inc.” covering the period

From February 1, 1984 Through February 29, 1984 (Amended Report sub-

mitted December 4, 1984) (16)

Bank One of Columbus, N.A.

Loan Number One - Dated 2-9-84 in Amount of: $125,000

Loan Number Two - Dated 2-14-84

Total

Description of loans from Schedule C-P

Date Due: ON DEMAND
Interest Rate PRIME +1%
Secured YES

Banc Ohio

Loan Number One - Dated 2-9-84
Loan Number Two - Dated 2-14-84

Total

Description of loans from Schedule C-P

Cate Due: ON DEMAND
Interest Rate PRIME + 13
Secured YES

Huntington National Barnk

Amount of: %}lnggg
500,000

Amount of: S$125,000
Amount of: $375,000

$500,00¢0

Loan Number One - Dated 2-9-84 Amountedf: $125,°0C
Loan Number Two - Dated 2-14-84 Amount of: $375,CCC
Co

Descriptior of lcans (Same as aktove)

AmeriTrust Company

Loan Number One - Dated 2-9-84 Anount of:
Loan Number Two - Dated 2-14-84 Amount ot:

Description of loans frcm Schecdule C-2

Date Due: CN DEMAND
Interest Rate PRIME + 13
Secured YES

Relevant lcan

information grior to Februarv 1, 1384 (14,13

3ank One of Cclumbus, NA - as of December, 13283 :(14)
Date of Loan Amount Cue Date
(A) 11-16-83 $200,000 "Matching Funds
(B) 11-18-83 $200,000 "Matching Funds
(C) 12-20-83 $ 50,000 "Matching Funds

as of Januarv 31, 1984 (15)

Lcans Repaid

1-3-84 - $230,000
1-3-84 - $206G,3C00
1-3-84 - § 53,0C0
in February, 1984 a loan of $18C,CiC0
and was paid pack on 2-9-34 (No lcan

was made on
descrigtion)
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g._g - COMPLAINT T FEDERAL ELECT ‘coumssn :

SUMMARY OF LOAN TRANSACTIONS BY JOHN GLENN PRESIDENTIAL COMMITTEE, INC.,
FOR CALENDAR YEAR 1983 AND THROUGH FEBRUARY 29, 1984. (14,15,16)

Bank One of Columbus, NA loaned the Committee $630,000 in
four (4) loans in the amounts of $200,000; $200,000; $50,000;: and
$180,000. These loans were in the nature of cash advances in antici-
pation of "matching funds,” and were repaid as of 2-9-84.

On the dates of 2-9-84 and 2-14-84, four (4) national banks,
the subjects of this Complaint, each made two (2) loans in the total
amount ot $500,000 to the Committee. TCetails of these loans totalling
$2 million are set forth above; and, these loans are the ones which
the Complaintant has reason to believe were not made in the "ordinary
course of business" under 2 U.S.C., Section 431(8) (B) (vii) (II) and,
thus, constitute a violation by these national banks of 2 U.S.C.
Section 44lb(a).

- - o o - - - - - D WY R D W D D e W e S W S = e e e > -

Background & Qualifications of Complaintant
RE:
COMMERCIAL BANK LOANS

Robert P. Woodman

Academic Background:
John Carroll University - 1948

Degree: Bachelor of Science in Business Administrati:n
with Accounting as the Field of Concentrzt.:on

Cleveland Marshall Law School (now CS5U) - 1948-1951

Two ancd one-half years of study included Law cf -
Real Property, Perscnal Property, & Commercial Za

Work Experience - 1948 - 1952
Central National Bank, Cleveland, Ohioc

Assistant Auditor - 2 vyears.

In this position, I was assicned to audit operations a-
offices as well as at the Headquarters Office. Srpecific dut:e-

a. Reconcilement cof cash and other talance sheet acccurnti wltr
Headquarter talances.

5. Cecnduct a direct savincs account verification £roGrir ..
custcmers.

C. Review and ccnfirm the calculation and postling Of in<-7- 1%
to saving accounts.

d. Review current status of 3ranch ccmmercial lcars, ==
an age schedule on delinguent loars, and confilrm customer CoTr
with loan agreement respecting adeguate and valid collatersl,
ance policy coverage, and fllng of required financial statemen:
other data. Also, conducted "spot" verification directly witr cofz-
omers.

e. Review current status cof Branch mortgage loans, estatlizrn -
age schedule on delinquent loans, confirm customer compliarce w:
terms of loan agreement respecting taxes, insurance, anc cther 7
guirements. Alco, conducted "spct" verification directlv with cuz= -
mers.

f. Review and confirm Branch Deraornel compliance witn 3ll -ieo-
ating policies and procedures.

g. Sgec:ific review of compliance wilth security procedures.

Headguarters Qffice

h. Participatecd in audits of Commercial Loan Department ter-
forming some tasic review, monitcring, and verilfilcation functicns ::
in Branch aucit, with =rhe ci1snificant difference being in tre +v @1l .m-
aré lcan valces.




P. 4 - COMPLAINT 7 FEDERAL ELECTK OMMISS1

Work Experience ~ 1948 - 1952 continued

i. Participated in audits of Headquarter Office Mortgage Loan
Department, performing same basic review, monitoring and verification
functions as at Branch Otfice with the significant difference being
in the volume and loan values.

j. Participated in audits of the Corporate Trust Department. I
assisted in verifying and reconciling collateral held in trust, in -
confirming that terms of trust agreement were being met by the re-
spective Trust Officers, and in making direct client verification in
certain instances.

j. (a) Estate Trust Department - Same activity as in (j).

k. Participated in audits of the Corporate Stock Transfer De-
partment. I assisted in verifying and reconciling receipt of all
newly issued stock certificates as well as review and confirm per-
sonnel compliance with all operating policies and procedures.

1. Participated 1n audits of the Centralized Commercial (check-
ing) Department. This Department also included the Distribution Center
which received all checks drawn on Central National Bank and distrib-
uted checks cashed or deposited which were drawn on other banks. I
also assisted in direct customer verification of commercial accounts,
assisted in locating lost or mis-directed deposits, and investigated
instances of forged checks and dormant accounts with significant bal-
ances.

m. I assisted in periodic review of all other Department
functions of Bank to assure uniform compliance with Bank pclicie
procedures.

ang
S

andé

COMMERCIAL LOAN CREDIT ANALYST - 2 *Years

I was promoted to this Department ancd had the dist.nct:
being the First person admitted to the Cepartment who was no-
graduate of an IVY League College.

$ 248

The mest tmportant function of agy:-bank s its €
Credit Department....it 1s the bank's majcr income gener
Credit Analyst, I provided staff sucgcort <o the Commerc:s
mittee.
my Audit experience and with my academic background 1n acce
finance, and law, I assumed new duties ancd responsibilitie
were of an auditing nature, excect the aucditing
ness operations of the Bank customers seexin
Bank Loars. It was my reszensitility t¢ 20r
a complete Repcrt of tne Lecan Apzlicant's zus
which tne Lcan Committee could predicate 1=

0
N o
(on)

¥
e
1

3. Prerarec a zalance sheet analw

b. Develcped and cresented five-v
cperaticnal aralysis.

C. Sought and gathered any and all tus
1ng to the zarticular business firm incl:uding
cf which it was a gart.

d. Sought and gatherec anyv and all relewvant business
and backgrcund ot trhe Loan Acrplicant.

e. Wwith this externally cobjective information obtainec,
with trat furnished by Loan Agplicant, I crojected a five--
forma Business Plan and Balance Sheets reflecting the LOAN R=
SCHEDULE....tne PRIMARY basis for making anw loan.

£. Prepared a Summary Report and Recommendation for =he Lo:zn
Committee.




2‘5 - COMPLAINT T. FEDERAL E_LECT‘OMMISSI\M

WHY THE SUBJECT LOANS CANNOT BE CONSIDERED TO HAVE BEEN MADE "IN
THE ORDINARY COURSE OF BUSINESS" AND IN ACCORDANCZ WITH THE APPLIC-
ABLE BANKING LAWS. (2 U.S.C. Section 441 (b) (b) (2))

In the ordinary course ot the Commercial Banking Business every
loan request must be evaluated. Traditional bank credit analysis
evaluates the past in order to foretell the future. Asset quality

and cash flow quantity, the indicators of credit worthiness, are de-
termined by the Interrelationship of the 5 C's of credit:

CHARACTER, CAPACITY, CAPITAL, COLLATERAL, and CONDITIONS.

A bank lends against assets. Normally, it does not provide
venture or speculative capital...THE REPAYMENT RISK IS NOT TOLERABLE.

National Banks which are owned by Bank Holding Companies are
subject to two Federal regulatory bodies...The United States Ccmp-
troller of the Currency and The Securities Exchange Ccmmicssicn. It
is to these bodies that the Federal Election Ccmmission can lcok for
guidance and determinations respecting the question of whether these
loans were made "in the crdinary ccurse of business."”

For your infcrmaticn I have askec the U.S. Comptroller cf the
Currency to review these subject loans by a letter to the Clevelard,
Ohio Office urder the date of April 11, 1986. (25) In this letter
attached, you will note the expressed purgose of my request cf the
Cemptroller:

"The public has a right to know if these bank lcans were
made to influence barking legxs;atlrn befcre Ccrgreszz ¢
the Ohic General Ascsembly." {(I5)

2 4

I have nc way cf kncwing whether the Comptroller respcended
my request. I dc know, however, that tne Ccmptrcller's Office drce
cooperate with the FEC. Mr. Ralgh E. Sha:pe, Director =Entorcen
and Ccmpliance Divisicn cf the Comptrcller's Office, in a letcer
cated February 9, 1984, advised the Ascscciate General Ccurcsel for
Enfocrcemenrt, Kenneth Grcss, Esg., of a fincding of the naticral zazan-
examirers: (21) Your Referesnce: 1UR 1713

3

e

0
o
o

"During a recent examinaticn cf =«nheFirst Naticral
Mt. Clemens, Michigan, naticnal bank examirers cdlsccvered
that lead them to believe that the Bank an leas* cne cf
cers xrcwlngly and willtully viclated
Electicn Campaign Act which orcscribes =

- o o~

any trsce oy rational barks (2 U.S.

0 4

I have nct communicated Tv
cf wrether the Bank Hclcéirc Cemreéeries rav
abcut thecse loans in their 10K cr ctrer

a3

Az zan exreriencec Ccmmercial
vide vcu wicth nv irfcrmed CDlnlOF cf
ccnsicerec to have been made "1n the
by ccey cf this Cempleaint tc the U.5. ycm;:rcller of the C-
hat he acdvise ycur Cocmmissicn if these lcans were macde"in
wx:h trne aocclicable banxing laws." r this latter regarg,
Canmissicn tc make its cwn direct reqguest of the Ccmptrcller.
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INFORMED OPINION
of
ROBERT P. WOODMAN

If any Loan Officer of one of these subj)ect banks had asked
me to make an evaluation of the requested loans I would have sub-
mitted the following Report with a Recommendation to DENY THE LOAN.

TO: Loan Committee of Bank X
From: Robert P. Woodman, Credit Analyst

Subject: Loan Request tram John Glenn Presidential Committee,
Inc., William White, Treasurer.

To properly assess the credit worthiness of this Applicant as
to asset quality and/or cash flow quantity, namely, its ability to
repay, I made the usual and ordinary examination of the Applicant's
history, present circumstances, and near-term outlook. 1In a preface
to my findings and recommendation, however, 1 present some background
information regarding the growing practice of Presidential candidates
seek1ng commercial bank loans to satisfy their cash needs 1in antxcx-
pation of Federal "Matching" funds:

BACKGROUND

Beginning with the 1976 Presidential campaign, candidates who
met certain requirements became eligible to receive Federal Funds
on a so-called matching basis. For each contribution up to S230 a
candidate raises, the federal government will give the candidate an
equal amount. (7b)

]

BT IS PR 7 ]

The system, which grew out of the financial excesses of
Watergate era, is designed to encourage candidates to seck n
tributions from as many ordinary citizens as possible and *%c
the potential influence of large tfinancial interests. Under
eral rules, no individual may contribute more than $1,0300C to
date. Presidential candidates, themselves, are limited
ting $5C,000 to their own campaigns. (7b)

O
3ot oy Ot
3.

{1 () th O
QoD

Corporations cannot make political contrxuutxor ,
limited amounts through political action commi ittees.
law permits bank loans to pclitical candidates cnlv
ance with applicable banking laws and regulaticns and
crdinary cocurse of business. Such loars are deemed to
zccording tc campaign law sgeciralists, it they : :he
2st rate ancd are macde ¢n a Tasis that assures -

Cancdidates commonly cbtain loans from fanxs ty cresent.irns
Zence that they have railsed contributions entitling them ¢
ifi1c amount of matching tunds. The banks, 1n effect, 2aévan

atching funcs and then have first call on the zovernment
it arrives. (7b)

In some cases, the credits are used as "cseed money" =
campaign rolling. Most are sought, however, t2 tide a canmt
during rough spots in the primary election schedule, when casnh
needed and matching funds are expected, but nct yet availapls

"Candidates sometimes have cash flow prcblems,” said Hert
Alexander, a professor of political science at the Universic:
Scughtern California. He has written extensively cn campaicn
"It's not that they can't get money, but that they can't get 1
they need 1t. Broadcast companxes won't put ccmmercials on :'a
without cash up front,
newspapers, anc¢ so forth,

"So candidates are nore inclined to raise money by means i
lcans, using matching funcés as collateral." (13)
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The issue of collateral is a key cne. Federal election law not
only requires that campaign loans be made "in the ordinary course of
business," but they carry a normal rate of interest, and, MOST IM-
PORTANT, that they be repaid. (13)

A lcan that is not repaid becomes a campaign contribution, and
it is illegal for banke to make contributions to political campaigns.

No one, including the Federal Election Commission, which enforces
the law, is quite sure how a bank would ccmpel a bankrupt campaign
to cough up money it does not have, nor is anyone entirely sure how
a bank would escape liability in such a case. (13)

Frederick S. Eiland, a spokesman for the Federal Election Cam-
mi1ssion, has said that the Conmission can find out what "is in the
ordinary course of business" tor a bank by asking the institution.

But he added that what it should do if a loan goes sour is unclear. (l3)

Professor Alexander, hcwever, said "the butden would be on the
banker, if the Justice Department or the FEC ever went 1n, to show
that special preference was not given.” (13)

The idea of matching fund, however, is not always readily under-
stood by bank lending cfficers according to William Oldaker, fcrmer
chief counsel to the Federal Election Commission and Senator Kernedy's
counsel i1n 1980. (13)

A bank considering a political loan has a right unqer'law £.&
seek an advisory opinion from the Federal Election Cammissicn. (See
2 U.5.C. Section 437 (f))

Acs of this time, the FEC has not received a tormal Camglaint
abcut a Presidential Campaign bank lcar.

$ 25 1

2,

APPLICANT'S HISTORY (The Committee)

Organizaticn, Maragement, & Perfcrmance - According to news
reports, the Committee has a poor record in this regard:

March 28, 1983; BUSINESS WEEK; (Page 103) (1)

* But Glenn's early attempts at putting together a grass-racts
organization are hardly impressive. In sharp comtrast tc Mce-
dale's armies ot fielc cperatives, Glenn has only three I
ars 1n New Hampshire and Massachusetts, two cutgunned ai
Icwa, and one full-time staifer in bcth California ard ©

D5 3

* Qrgarlzaticn 1s critical 1n this electicn cycle becaus
ocrats nave substantially altered their nceminating ral
a result, nearly a third cf the celegates to the "34 ¢
cculd be selected in Ncrthern ancd Scuthern regicral cr
in the first few weexs ¢f the campaign seascn.

3 319 4
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* Glenn campalgners orly recently cpered an office in Icwa, w~n=r.
rarty caucuses cn Feb. 27 kicked otf the campiagn, ard ar2
generally consicered to be lagging far zcehind Mondale, Hears
ard Senatocr Alan Cranston (D-Calif.) in the state. Glenn':z
late start 1s evident in events such as the recent Pclx Ccun=
(Des Moines) off-vear Demccratic meeting, where he recelvec
only a 5% vcte 1n a straw poll of voters, compared with Mcrndzls':
50% tally. "Glenn gets a warm response when he visits cut hers,’
comments Iowa Demccratic Chairman Dave Nagel, "but nis lack =t
crgamzation 1s still evident.,"”

* In New England, where New Hampshire, Vermcnt, Massachusetrts,
and Maine could combine to form a de facto Northern regicnal
primary in early March, Glenn is viewed as trailing bcth Mcr-
dale and Hart. "Mondale has gobbled up the top party ceccle
and is the favorite in Massachusetts," says a Boston Demccrz=ic
strategist advising Glern.

* But cther xey Gecrgla carty cofficials say that Glenn ha:z nc
crganizational oresence in the state. "The support is ther
cuet his pecople aren't,” declares cne Gecrgia pol.
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6, 1983; BUSINESS WEEK; (Washington Outlook) (2)

Democratic activists in key states report that, far from slip-
ping, Mondale commands a huge organizational lead over Glenn.
That edge could be decisive next year.

...organizational ability will count for far more in 1984 than
it has in recent elections.

"I don't see any Mondale slippage or any gallop to Glenn,"

says a top Icwa Democratic official. "Glenn is still drawing
interest from the moderates, but his organizational efforts.are
at a very early stage. Mondale, meanwhile, 1s getting good
people in place in key congressional districts."

Mondale could get another boost from recent Democratic rules
changes that decreed that 550 uncommitted delegates--200 of
them chosen in congressional district caucuses--be added to the
ranks of pledged delegates at the convention. The changes were
designed to increase the representation ot elected officials.
Unless Mondale stumbles badly, a tig chunk of their votes is
expected to go to him,

Glenn's budding strength in the polls might have overcome some
of these Mondale advantages, but that opportunity will be lim-
ited in 1984. 1In 1980 some 71% cf the party's delegates were
picked in primaries vs. 29% selected in caucuses, a ratio favor-
ing a candidate who had the ability to generate a sucden momen-
tum. Next year only 54% of Democratic delegates will te choser
1n primaries. The remaining 46% will be the choices of state
party caucuses, plus unpledged delegates.

November 14, 1983; BUSINESS WEEK: (Page 227 (4)

*

The questicn pcsed......but whether Chio Senator Jchn Glenn ¢
pull his flagging campaign together to capitalize cn tne Zeve
opment. As of now, the signs frem the Glenn camp are ~2: en-
couraging.

...cays tcrmer Demccratic Naticnal Ccmmittee Chalrman Fcosrs =,
Strauss. "He'll have to ficht lixe hell fcr every bl g

1n the Scuth. But Mcndale still has a zubstantial
Glenn, and that hasn't changed."

The other thing that hasn't chanced, much to the disma, I Tl.:-
supperters, is Glenn's inability tc weld his fracticus s=zIif (-
to an effective organization.

Glenn's campaign has been in a deec swcern ever
when Mondale walked cff with the 2 e,

e
]

L-CI7 endcrzemen

Mcre 1mpcrtant, Glern's oft-prcmised srass
nas failed to materialize. A recert stalf &
in the dismissal of J. Joseph Grarcmaiscor,
nas ralsed ccucts that Glenn can cut toget!
national field etfort in time £for =he Feb.

"Glenn and Mcndale are about even nere, with Jackscn rnav
zotential to draw up to 15% cof the vote," csavs one =cc
stateglst 1n Ncrth Carolina. "But 1f Glenn continues
that may not matter much."

Whether Glenn can overcome his difficulties and capitz
his newfound opportunity to bccst his candidacy remaln:z

January 6, 1984; THE WASHINGTON POST; (Thomas B. Edsall) =y

*

Sen. Jchn Glenn's (D-Ohio) presicdential campaign is ~av:
raising ditficulties, and he will be forced to lay cff .

cf the 78 members of his Washingtcn: headgquarters staf<.

fal
O

n
i
1
}

The cutbacks are the result of Glenn's failure to raize z::z muc:o
money as he expected in the final months of 1983,

Glenn fell abcut S$200,000 shcrt of his S$1.8 millicn z2cal f:or
the last guarter of 1983

Glenn's faltering financial sugcort comes at a criticzl =172 °
Tne race for the lemccratic presidentizl nominaticon. The e
sCcnedt 2zrly Criméeries and caucuszes 1n late Fecroozr or
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January 9, 1984; THE PLAIN DEALER; (Tom Brazaitis) (6)

* If there was any doubt that George Orwell's 1984 had arrived,
William R. White laid it to rest last week. White, manager of
Sen. John Glenn's presidential campaign, issued the following
statement, written in Newspeak:

"Nc campaign ever has all the resources that it needs to do
everything it would like to do. But we feel the John Glenn
campaign is in better shape financially than other campaigng
precisely because we have been willing to make the hard decis-
ionsthat help manage resources more effectively."

* In plain language, the Glenn campaign raised $5.7 million in
1983 and spent all but a few thousand of it -- and what do they
have to show for it? White & Co. began with a candidate kncwn
and admired by practically every citizen of the planet as the
last American hero. Glenn was being touted as the Eisenhower
of the '80s; $5.7 million later, public opinion polls showed
Glenn slipping turther behind former Vice President Walter F.
Mondale.

* Just when the Glenn campaign ought to be beefing up, it is cut-
ting back. That may be White's idea of managing resources ef-
fectively, but we might want tc think twice before hocking the
family heirloocms to pour some of cur money down this cdrain.

HISTORY SUMMARY: - The Committee is badly crganized and manaced.

7 Senator Glenn's pcor shcwing in the Icwa
caucuses and public cpinion polls elsewhere
L reflects this lack cf crganization and manage-
ment. The Committee'=s perfcrmance must ce
N ranked pcor.
M
PRESENT CIRCUMSTANCES
0 : S L ,
Fcllowing Senator Glenn's weak csixth-zlace finish in tns 1wz
" caucuses, Applilcant, 1in additiocon to making ether canpaign cutlisvs,
must bcck large amcunts of televisicn time 1n New Hamgpshire -l =ns
nine states that will choose their delegates cn what is call=d,
c "Super Tuesday" (March 13, 198§).
- By the end of 1983, Applicant had crly 599,674 in cash :nd wed
more than S$1 million.
< At the end cf 1983, Azzlicant had zn cucstanding Line I %
in the agmeurt ot $430,00C secured by "Matcrnin: Fuirnde Sucmisgilov
o
Ag cf Jsnueary 31, 1984, the Applicen
o cnly S$27C,€47 and an cutstarding debt <f
a tctel lcan cof $2 milliorn cf

1s sgeekin
agked tc

’
G
~
o]

ce a2 particigant irn the amount <

As ccllateral, Applicant cffers zocur S1200,20C in tengicle zizsw:
in the form cf furniture and equipment. Irn additicn, the Agcl:ic
has cledged an uncertain amount of anticipated federal match:.rnc
There are nc co-sigrers or guarantors of repavyment. The Appl:
agrees tc furnish a $2 million lite insurance zclicy cf the canc:
life.

NEAR-TERM OUTLOOK

Repayment cf this loan, if grantecd, depends cn Applicart r
ceiving significant matching funds which derends on its cancdica
political fortunes. To derte the candidate has nct wen a sincle ¢
mary and unsuccessful candidates usually have trcuble attractinz
larce numbers cf smell ccntributicns necessery tc earn sizatle
matching funds.

=
ro! -
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SUMMARY D _RECOMMENDATION

There is no experience in the bank's history in the making of
loans to Committees of Presidential aspirants.

Because of the limited amount of tangible assets, any loan
granted would be in the nature of a cash advance to be repaid out
of future receipt of funds certain such as in tax-anticipation loans
to political bodies. E .

Applicant relies on an uncertain source of funds tor repayment
of a loan. The Candidate is estopped by law from making any payments
toward the loan if granted and all past contributors of $1,000 are
estopped from making any further contributicns. The candidate and
such contributors are alsoc estopped from guaranteeing repayment of
the Applicant's loan. In fact nobody can guarantee more ‘than $1,00C
repayment.

There is no assured basis for repayment and, thus, the bank
is estcpped by federal law fram making this loan to the Applicant.

RECOMMENDATION:

Loan should be rejected for the tollowing reasons:

l. Character - The Committee lacks adequate organizaticn
and management.

2. Capacity The Committee demcnstrates no ability cr
capacity to generate sufficient funds to
repay a loan.

Capital The Committee has no net worth and is in
debt in excess cof '$500,000.

Collateral- The Committee has less than $100,000 1n tanz:-
ble assets as ccllateral.

3 254

Conditions- Granting a loéan under these circumstances
can expose the bank tc violation cf the
Federal Electicn Campaign Act.

END OF INFORMED OPINION OF ROBERT P. WOODMAN
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KNOWING VIOLATION

The above information, identified by source, and my informed
opinion lead me to believe that the four banks which are subject of
this Complaint knowlingly violated the provision of the Federal
Election Campaign Act which proscribes political contributions of any
type by national banks (2 U.S.C. Section 441lb).

WILLFUL VIOLATION

The information to follow, identified by source, leads me to&
believe that the four national banks in concert with l? individual
members of Senator John Glenn's 73-member finance committee (not the
Campaign Committee) ,who wrote letters urging the Committee to borrow
the money, willfully violated the provision of the Federal Election
Campaign Act which proscribes political contributions of ‘any type
by national banks (2 U.S.C. Section 441lb). (7b)

PERSONAL BACKGROUND IN MONETARY SCIENCE

About all most people know about "money" is that they dc nct
have enough of it. I am one of xelatively fortunate few whc have
received an education in monetary science. Through guidance and in-
struction from Peter Cook (Monetary Science Professor in Wickliffe,
Ohio) and extensive personal research of my cwn, I can speak with
authority about the power and influence of Commercial Banking.

I know for a fact that the 12 Federal Reserve Banks are irde-
pendent, privately cwned and locally ccntrolled corporations. (Sce
Lewlis v. United States, 680 F.2d 1239, 1241 (9th Cir.l1982)

I know for a fact that the 12 Federzl Reserve Banks are cwred
by independent, privately owred and lccally controlled commerc:al
banks. ("I bet ycu thought..."; A puktlicaticn of the Feceral Re-
serve Bank cf New York; Fourth Editicn-1984) (53)

ook money with a bcokkeeping entry. For every dollar cf currency
{Federal Reserve Notes) cr ccin ir tneir vaults or on deposit with
the Federal Reserve Bank, Commercial Banks can create many times 1<
1n checkbook meoney by lending, spending, cr investing.

"Deposit creaticn, ratiher than currency depcsits accoun
most of the $375 billicn of checkbock mcney. Barnks hold cnly
S40 billion of reserves., Cnlv $20 billicn cf trat tctal |
The remaining reserves are ceposit balances zt Fecerzl R
feserves are the base on which the banking svstem nas cen
oulk of the naticn's mcney." ({33)

IT IS A FACT that the MCONETARY POWER <f cur country
centrol of the independent, crivately cwred arnd locally
commercial banks with the major monev-center sanks 1n effective
trol. The pcower cf mcney creation held bv arny cne commerclal o
1< directly prcporticnal to the percent of the nation's cash c.rrenc
it holds on deposit. {39)

The fastest way fcr super money-center carks to gain a mencccls
of our country's MONETARY POWER is through interstate bankirg. It
begins with "regicnal" interstate banking which creates regicnal
monopolies through "buyouts" or "wipeouts." Then comes 1nterst
banking which then consolidates the regional monopclies into on
giant one...and we are right back to the Money Trust which held swazu
at the turn of the Century. (39) (¢ a)

The history of commercial banking 1n America is a history cf
It is with this understanding and backgrcurd that I provide the

following information relative to the subject lcans, the barks, znd
the 18 letter writers. (39)(C¢G o
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To help focus in on the issue of a bank making a "lcan" not
in the "ordinary course of business" I quote the remarks of Commiss-
ioner Lee Ann Elliott made in Executive Session on October 8, 1985
re: MUR 2062 - Senator Gary Hart bank lcans:

"Mr. Chairman, we have had discussions concerning the obliga-
tions ot banks and what is 1n their ordinary course of business; and
the fact that they are regulated by banking laws that in effect regu-
late their ordinary course of business. Now, it seems tc me that if
there 1s all the things that the regulartions require; the instrument,
the repayment period date and all those things are on it; and it meets
with the regular banking procedures that to...for us to, at a later
time, to go behind and try and put ourselves in the place of a loan
officer, particularly when we know that these are things that are not
usually decide by one person. They go to committees and boards of
directors and things like that; that we cannot put ourselves in the
place of a loan officer and make these independent decisions. That
there has to be same evidence that the course...the regular course
of business was not there. That perhaps there 1s something that's
brought forward that someone was glven special approval because thev
were related or something.' (underscoring added for emphasis) { &&)

From my experience I know Commissicner Elliott is ccrrect as to
who would authorize & loan, especially cres of high dollar amount or
political loans. Upon a finding of reason to believe a loan was not
made in the orcinary course of business because there appears to be
ro assured basis for repayment, it would appear to be the Ccmmissicn's
duty tc subpoera the necesssry documents and records which would shcw
WHO approved the loan and WHY. I know cf nc other basis for estab-
lishing willfulness.

"FEC zources whc refused to te named said no examination <f
loan 1s under way because the ccmmicscsicn traditionally rest
cnly to cfficiel complaints, ancd ncre had been filed in trni
case." (Los Angeles Times; 2-26-34) (7B)

In response to my Cemplalnk, I urce vou %ta cchsider the Fellowliag
infcrmation identified oy source:

* 100-cace loan application and agreement - "Asked tc exp
exactly where $2.5 million in securisy for the loan would
from, Hockman refused to give cetz:ls from what he said
100-page loan application ané acgrsement ne helped drafe.”
(Gecffreyv L. Hockman; Committee cezuty campaldn manager)

* Nc _advice or consent from Glenn's mittee -
a T3-memcer FTinance Ccmmittee ¢ ut cnl’
Ct 13 memcers z2rged nNIim tC Take O i "Heexo
trne 13 memcters ot Glernn's Ti-mermc c: tze
tne Tacxkup letters fiven tc the ¢ T Tz -
Iurcz ccull be ra: “¢c nels zav r oI =ne nar
security was .nad e. He 3decl tre si3ner =
lettars.....zne 1 s were 3:zCcr nn ¢ were LnTEn
“C Corwince Aim & braining o scund 1Zez...Th=
lecters were furn to the Ddan . But e 3zddec
tnat tnev were 'n t cf «re ¢ n cf trne canxe! g
jrarnting tne loan.
Acwever, a3 leading opanker in vclved 1n the deal saiid the lec=er:
were lmportant %o the banks., Everett Kruecer, senicr wic -
dent of Bark CTre, the ccnscrtium's leacding dank, saili <he letozr:
cecriztltuted "crie ¢f tne ilngredlert:z Snat went intc =he cred:ic-
declsicn.” (7o)

* Questicns regarding oclitical i1nflience: "A questicr trhat re-
mains 1s whether ioans help 2 fan< when it needs a €frierd in
wWashlncter." {13) ir the 1nstant case, the same Juestlon ZTtl.l=z
to canks wno need a frienéd or friencds in Cclumbug, 2hio.

* Questicns 3tcut legalisv "Cues abcut the lca
camgalin manacer Hcckman said th anyshing 1s ¢
a hcuncé's toceh, {t's <his loan. said lawvers £
and «n2 fcZur can nac zcne over 1 Zetalls to maxe
camglied winn fe 1l carkinz 2and zamczsisn statutes.’
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* Questions abcut leyality continued - "For at least one of the
banks that participated, the loan was one 'we would just as soon

not have made. We knew going into {t that it was possible, if
not probable, that one candidate might attack the loan,' said
Michael M. Van Buskirk, a spokesman for Banc One Copr., Bank
One's holding company...But the loan was safe and sound...Each

of us hired an outside counsel to review it. The political pro-
cess is important to our system, so that even though we would
just as soon not have made it, we felt we had no choice.' (undet-
scoring added) :

.++...AS expected, the Mondale campaign attacked the loan dufing
the campaign, suggesting that it was, in effect, a donation. Mr.
Buskirk said. "No complaint was ever filed though,' he added."
(13)

"David M. Ifshin, Mondale's campaign counsel, recently sent writ-
ten protests to all of the banks' directors, charging that the
loan arrangement appears to violate the federal limit of $1,000
donation per person by those who wrote the 'letters of comfort.'
..«..I1fshin also said that 'if these loans do not meet the ordin-
ary-course-of-business requirement, then they are contributiocns
to the campaign by the banks themselves' in violation of federal
law....Ifshin told a reporter that Mondale has not filed a com-
plaint with the FEC, 'We're continuing to look at the matter
very carefully,' he said....As a practical matter, however, the
Mondale forces believe they will defeat Glenn despite the loan
and thus see little to gain from pressing the issue." (7b) CCM-

™~ MENTARY: As a matter of law, are not attorneys required to re-
port violations of law to the proper authorities? Doces act treir

w public duty transcend selfishness?

o "Sen. Cransten also fared poorly 1n the campaign, but was zzle
to secure a loan through Century National....'Basically, what

) he did was to borrow in anticipation of matching funds,' =za:
Joseph S. Bracewell, president of the two-year-old, $33 ni - -

asset bank.....It started out small, and as it got up %o
legal limit we sold most of it off to our upstream correszcend
ents,; he said.....The reason the bank felt comfortaole max
the loan, he said is because Mr. Oldexer 1s a director Of tne - :r-
and was able to advise him on it.
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"...Mr. Bracewell said he doubts that the loan, by itself,
bring in business by adding to the bank's range of contac+
visibility.....'The real money in it 1= that if he had 3c=
the nomination, the federal government gives the Demccras:.c:
Rerublican nominees about $30 millicn zc spencd,' said Mr.

well. 'For a small bank like ours (h3vinc the funds on :I=2
is a definite carrot." (13) COMMENTARY: wWithcut cash
every commerclial tank 1s limited in its abllity tc cre
lend checkbook money at interest. The 2rimary purgcse
granting a political loan which 1s not in the ordinarv

business is to gain zolitical influence =cward the end

serving or enhancing 1ts CASH DEPOSITS. It 1s for this
that the Act prohibits coing 1ndirectly (the loan) what
nibited from beirg done directlv, namelv, 3 ccntriputicn!
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* THE DEFAULT ISSUE - "The issue of default by a presiden=zizl Con-
tender has never been raised. There agparently hasn't
significant nonperformer among cresidential campaign ¢
and certainly no cne now 1s predicting a oresidential
crisis" along the lines of Latin America.....3ut at 1
election law expert believes that 1984 could provide the f.r:zs
such instance for the FEC....."This electicn may raise =
questions,” said William Oldaker, former chief counsel =
Federal Election Commission and Sen. Kennedy's counsel
Mr. Olbaker, who 1s now in private practice 1n Washingtcn
serves as a director on the board cf a bark that made 2 l:z
loan to the campaign of Sen. Alan Cranston, D-Calif...."7Th
1s jJust a much greater amount of debt cut this vear," Mr.
said, adding that the sheer size of the debt could creats
ment oroblems for candicates, especislly the lcsers.” D1z
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* _The Default Issue ccntinued - Sen. John Glenn admitted yes-
.terday t a§ he was in default on the $2 millicn in loans made
to him b our banks for his 1984 presidential campaign......
"Clearly the loans are in arrea:s,JE Glenn said. "We did not

ask the banks tc extend the loans and the banks did not volun-
teer that they would extend them." (33)

Glenn said he tcld bank officials "that they cannot expect sub-
stantial repayment of the loans until after the election." (33)°
("election"” refers to U.S. Senate 1986 November vote) 2

* Lcan Pcrtfolic Ricsk Management by Naticnal Banks - "Managemént
of loan pozttoiio risk is the process of evaluating the quality
of loans in the portfolio in order to maintain an adequate level
of allowance for possible loan losses, assess lending policies

and detemine wher loans should be charged off. (40)

Loans are charged off when management determines a loan to be
uncollectible. As lcans are charge cff, the amount is taken
from the allcwance tor loan losses. (40)

Placing a lcan on ncnaccrual is the result of an evaluation that
interest should not be accrued in the current period and should
be reported as income when collected. Until the lcan becames
current as to principal and interest, and the borrower has dem-
onstrated the ability tc ccntinue such payments , interest is
included in income only tc the extent received in cash. Unless
ccllection 1s assured, interest 1s not accrued on loans,...which
are contractually past due as tc principal or interest by 60
days cr mcre, cr by 30 days or mcre if the tctal amcunt cf in-
terest due is $25,000 or more...(40)...(under date of 5-13-86)
...S5en. Jchn Glenn met with bark cfficials in Ohic yesterday tc
talk abcut his lagging repayment cf $1.89 millicn ir lcars =c
his presidential campaign committee....Althcugh the nctes ccme
due today and Glenn will be unable tc repav, the fcur bar<s were
nct expected to declare the loans in default....Fcr Glernr, by
Ohio barks interest cf more than S17,000 a mcrnth while al:zc
ing money fcr his re~election campalgn this vear has teern &
cult enough....The barks have allcwed nim tc suspend intere
payments fcr the past five months,.... (34)
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Many questions ought to be asked <f the banke ov tre FEC
regarding the status cf the loans on the tanks' bccxke:

1. Have lcan loss reserves been ecsta

-

2. Hes the management of each barx &
spective loan toc be uncollectiole?

b
rk Zetermined tnelr re-
2

a. Have all banks chargec cff +he Lcans

b. If =sc, has such acticn ceen regorted =
the Securities Exchange Ccmmissicr =
Bark Holding Ccmpany cf each park?

9 8N 40 5

c. If sc, has such acticr teen regpcrted =c¢
the Office ot the U.5. Ccmptroller cf =
Ccurrency?

é. It sc, has such acticn teen reported tc
Federal Election Commissicn?

e. It so, has such acticn been reported tc
the stockholders of each bank or cf its
Holding Company?

3. In the course of 1ts examinations of these banks cr
under its supervisory duties, has the U.S. Comptrcll=r
of the Currency taken any ofticial acticn bacsed c¢n
its findings regarding these lcans?

4. Did each bank's independent auditors review the I1I7an
and report their tindings to the Bcard cf Directcr
Did they report the issue of a gctential electicn lzw
violation by the employees approving and granting ==
loans?
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* POLITICAL AWARENESS, INVOLVEMENT, RELATIONSHIPS, AND QUID PRO
QUO CONSIDERATIONS - approvea the_ loans an Y:

BACKGROUND ON THIS ISSUE

* Excerpts trom a Speech ot Hon. Wright Patman in the House of
Representatives; Monaay, August 3, L964:

"Big financial lobbies - like big business lobbies - seldom
concern themselves with the public interest. The American
Bankers Association 1S no exception.

“A number of years ago, the Buchanan Lobbying Investxgatxng
Committee of the House of Representatives divided lobbying
into two categories - direct and indirect. The American Bankers
Association - as ugly as any lobby 1in existence - practxces
bothcategories to the full.

“One clever means of antipublic action by the bankezs'
lobby 1s as subtle as a wart on a movie actress' nose. It
takes the form of offering a Congressman bank stock either free
or at a cost greatly under the market value. A member of my
committee was approached and offered $14,000 worth of bank stock
as a gift. I am proud to report that he 1s of such caliber
that he told the would-be aonors to get out ot his oftice and
stay out - and i1n language unfit for this occasion.

"It there 1s to be any important change made in the working
of America's monetary policy - so vital to the well-being of
all of us - we are going to have to depend upon the grassroots
to demand this change. The big tinancial community - the bankirng
establishment, you may call it - has been very clever while
Congress has slept. While Congress has slumbered the banking
lobby - particularly the American Bankers Association and their
propagandists - have seen to it that the people nave remained
either uninfcrmed or misintormed on monetary matters. The huz:i-
ness community has been passive, even though it has becocme a
prime victim of high interest rates and tight money pclicies
Businessmen as well as other Americans must become alert.
not permit the money changers tc¢ increase the tremendcus or
interest burden of $75 billicn per annum we are already cav

o
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N

(at this point in his speech, Mr. Gonzalez asked that he i
which Mr. Patman did. Mr. Gonzalez then related this 9x;e
ence...)

el
x
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"That i1nvclved a local businessman who made an appointment tc ==
me here in my Washington cftice, who tnen proceeced tc explain
that he thought it would be beneficial to the bank wM
he was assoc:ated, and to me, whom he ﬂchLderec a st
"pcliticc", if I would accept a vcesiticn on the Bca
ors of chat bank, because cf v po;ular;ty -~ wnilch
made me feel wvery gcod, althcugh I nad scme inwarsd
the extent cf tne popularity. He thcught it wculd
cusiness and £e a mutually satistactor, arrangement.
out that I was in no other business, and was Julte su
near this, and thought he was there on other business.
a very distinguished gentleman 1n the community. He
that they were prepared to help, in this respect., I
did not know what he meant oy that, pecause I had nc
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people who krow me well and generally those in my
know I am nct a "moneyed” man. I said I could not
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body could te a member ot a board of cirectors cof a cank wis: -
being a member cb a board of directors of a bank withcut bel

a stockowrer. He saia he was prepared, and so were nls asscci-
ates, to let me have $14,000 worth ot stock, that it wculd ncs

cost me anything, that they could make arrangements.

"At that point 1 stopped him. Maybe perhaps I shculd =3
listened and gotten all of the details. I told him the rezscr
why I was stcpping him was he was wasting his time as weil &
mine, ror the main and simple reason that I would ccnsider I
an outright conflict of interest. 1 said, 'Surely yocu kncw

am a member ot the Committee on Banking and Currency cf tre

D

Peo(T N

House.' He replied he did not knrnow that. Ot course, this mzi=s
me a little angry, because I telt as knowledgeable a man 3z !
am sure ne 13, he must know I am a member.
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BACKGROUND ON THIS ISSUE continued

"But even assuming he was telling the truth, I told him
this - and I repeat it now because I teel that this is a strong
personal rule of conduct that each electéﬂ’re%resentative has,
and I have felt this way since I was on the city council of the
city ot San Antonio and in the senate in the Legislature of the
State of Texas - that 1t was clearcut to me this would involve
a conflict of interest and, inasmuch as I was a member ot the
committee particularly, but even if I were not, inasmuch as the
banking industry 1s requlated and subject to the regqulation-of
Congress, it I had any monetary interest in it, I would feel
1 had deliberately cut oft my ability to serve as a disinter-
ested and impartial Member of this House. I told him it would
be a waste of time to consider the matter any further and I
would thank him if he would put up whatever he had and forget
about it and walk out of the room with that intention, because
if I heard anything turther, ot necessity he would torce me
to embarrass him."

(Congressman Patman continued) - After commending Congressman
Gonzaiez for his commendable action and example, Ccngressman
Patton said, "1f this great country of ourg, a democracy in a
republic, ever falis, I predict that conflict of interest will
be one of the principal contributing causes. (underscoring added)
"I think the gentleman set a mightYfine example tor the young
people ot our Nation and for the ofticeholders in every cate-
gory, at the local leveli, school trustee, levy board member,

city council, State legisiator - all the other bcdies in everv
category. L think 1t is a fine example that the gentleman trom
Texas has set. I fear that a lot ot people probably would not
have peen as courageous and as honorable as was the gentleman
from Texas. But i believe that ne has renderea a great cutlic
service in pointing out the possibilities and letting the people
know that there 1s a time when people should speak up, not oniv
in their own 1interest, 1n the particular body in which trhev are
serving, but to set a guideline ané stancdard for others %o tollow.'
(exhibit 39)

5
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NeWSPAPER REPOKRTS -

"D.C. Bank Tnrives On Conservatives" - Last vear a
opened in a sleex, new cowntown building on K street.
of the venture, tne Palmer Neational Bank, talked about r
high-technology customers, entrecreneurs and an "ugsczale

"The bank has done all tha%, attracting mcre than
million 1n deposits. In adaition, thougr, Palmer Nat:l
become a piace tc rcank for a wide range cr conservativ
thanks to the conservative, Repurlican crecentials
organizers. These groups have cenerated millions
deposits and lcans for the bank.

"Otner conservatives say the colitics of Stefan
the bank's cnalrman, is the reascon trey tcok treir
Palmer.

""Halper, a man with no oSrevicus banking experience
lots of political crecentials, nelped organize tne tank
working as Deputy Assistant Secretary ot State, accorcing
pank's 1982 application ror a charter, then lert tne State
ment after 2u months, shortly zefore the rank openea in Ju

"Halper contends that the bank's zolitically relatec
1ng 1s insigniricant. "We're reallv uninvolved in golit:c
he said. ~Our business 1s business.”

"A lot or people in the conservative movement sanx with
the Palmer National Bank," said Craig Shirley, communiciations
director for the National cConservative Political Acticn commit
which has borrowed more than $400,uv00 trom the bank in the last
vear, according to Federal Election Commission recoras. "<cn-
servatives tend =o ke a little bit clubby" ana prefer to ceas
with "those peorie wno are svmpathetic," shirley adaed. (_5'4)
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BACKGROUND ON THIS ISSUE continued

NEWSYAPER REPORTS - continued

“Banks runaed Hili Allies on withholding” - The three
rinancial ctrade groups lobbying to repeal withhoiding on divi-
dend and interest income made campaign contributions to more
than 8u percent ot the 334 members ot Congress cosponsopxng
repeal bills, according to a study by Puplic Citizen's Congress
Watch.

"The study said that 231 of the 287 House members cospen-
soring the Legislation receivea a totar of $563,115, an avarage
of $2,438 each. During the past four years, 41 or 47 Senate
cosponsors received $323,118, or an average or $7,881 each.

The American Bankers association, the U.S. League of sav-
ings Tnstitutions and tne Credit Unlon National Association
have itaunched a massive lobbying effort across the country,
urging savers to write their legislators to ask repeal of the
interest ana dividend withhoiding, scheduled to begin July 1."
(exhibit 554 A~

* "Hostage to the Banks" (Editorial) - ""This time, though,
there's not a small group ot Americans being held hostage by
Iranian students. Ratnher, there's a large group of Americans
peing held nostage by America's own pankers.

"The bankers' high-powered lopbylsts managed to win broad
congressional support for an amendment repealing a provision of
Last year's tax biil tnat requires withholding of taxes on
interest and aividends. Repeal has more than 30u cosponsors in
the House, ana more than 50 in the Senate.

"Then the bankers sought to bypass hostile committees o
attaching their repeai amendment to the jobs bill. ‘That biil
not only contains money to stimulate empiLoyment, but it aiso
appropriates $5 billion to bail out the bankrupt Federal Cnem-
piovment Insurance Fund.

"ithat fund, rrom wnhich i1ndividual states borrow in order
to pay unemployment benefits, ofticially goes pbroke tonicnt
unless Longress acts today. Lhis deadline nas given a serse o:
urgency to deliberations on the jobs bill. It 1s the jotless
who are neld hostage now. The sense of urgency ang concern :or
the jopbless was not sufficient, however, to deter the Dankers :
tneir supporters in Congress.

"As Senate Banking Committee Chairman xobert Dole - 3 ¢
of repeal - noted sarcasticaily, "LET THE ZCOR WAIT WHILZ WE
LTAKE CARE Or THt BANKExS. LHEY HAVE THE DOLIVTICAL-ACT.CN
COMMITIEES."

"Indeed they do. A report from the Federal Ele
mission shows that 414 -ACs affiliated with the panx
contributea $4,324,113 to Ccngressional candidates zurln
cast two years. The money was well-tarcetec, %CoO. in
for instance, tne largest sum went to xep. Fernand J. 3
main, a Rhcde Isiana Temocrat who 1s crairman of <he Hou
ing Committee. He receivea $35,150. In the Senate, ==
Lemccrat on the banking committee, Donald Riegle of Mich
receivea the largest sum, $82,207.

"Congress's deliberations on this issue provice 3 reveal-
ing test or whether the nation's best interests carrv more weizr-
on Capitol Hill than PAC contributions and constituent ma:il
generated oy the scare tactics or a powerful special-interes:s
group.* (Exnibit 36)
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* "Critics Cite Banks' Aid In Elections - PAC's vrenwv Inrla-
ence on Withholding" - "lhe banking incustrv's sclitical
efrort has expanced 1in recent vears, and 1t now ranks witn heal=:r,
energy and real estate and construction as among the most siz-
nificant political contriburors in a climate where political
action committees gave Federal condiaates between $S85 miliicn
ana S9u miilion in 1981 and 1982.
"Senator Bot Dole, chairman or the Senate Finance (o
one of the lLeaaing supporters ot withnolding, said that ca
oolitical action committees nave helgpea the lndustry mount

the "MCST MASSIVE CAMPAIGN LN HISTORY TO INTIMIDATE CONGRESS.
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BACKGROUND UN TnIS LSSUE continued

NEWSPAPER REPORTS - continuea

“Mr. Kasten, wno tied up the Senate on Thursaay and rrigay
by seeking to attach a repeal provision to a $3.7 billion jobs
pill that woula also extend unemployment compensation benerits,
said that his opponents are 'greatly exaggerating' the intluence
of pank poiritical action committee contributions. A vote on his
amendment is expected Monday. Z

"People don't give political contributions based on an
issue," Mmr. nasten added, "THEY GIVE CONTRIBUTIONS FOR ACCESS,
AND THEY GIVE TO ¢EOFLE WITH POWER." He said he expected to
receive and accept opank contributions in the future.-

“The reports to the Feaeral Election Commission showed
that pank contributions were particulary heavy to chairmen of
the Senate and House Banking Committees, as well as their re-
spective ranking minority members. Last yeqr, these committees
produced major legisiatiOn allowing banks to match the high 1in-
terest rates paid oy money market funds, ana provided guarantees
to keep threatened tnritt institutionz in business.

"Like most political action committees, the banks tendea
to ravor incumbents - the majority of wnom eventually won their
elections. (Exhibit 57)

* BAD LOANS - INDUSTRY KEPORT (industry Week; 5-16-83; rage 29)

'

"ln the wake of some of tne biggest tiascoes ever to swee
the financial-services inaustry, many American bankers are re-
evaluating the procedures ana contrcl mechanisms thev Jse .
assess corporate ioans.

"Both Chase and Continental resconcded by abruptly ci:m:
ing the ofricers 1nvolved with the sad foans. Searirst wenrt :
step furtner and fcorced three key executives,..lnto sarl. re-
tirement. it also cemanded resigrations from the other crfi:cer:
involved witn Penn Sguare.

"Just when tne cdust was feginning to settle, twC Cother r:zxn-
- United American Bark or Knoxville ‘Tenn.) and American J <
Bank, Los Angeles - were declared irnsclwvent last Februar:.

"State of rennessee canking of:ricials who oraered Uni=z=<
doors shut cited "large and unusual” loan LOsses. Experz:z :
tribute the pank's cemise crimarilv =< 3 Large concentrac:
=," trne majoerity cf wrom
canx's former A
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0
N
~

3

of i1oans in the hands c¢cf 3 rew "irnz:

were associates of Jake F. Butcher,
"Yet, tne f{.rdamental problems - =z

conIrols ancd human errcr - could crercz+e some banks o

their lending Zolicies for some time =% come.
“whenever a zank cdewiates frcm “ncrmal” banking TracticE:

or stravs from its traditional banking niche...it's i

of time bercre 1% rincs itself "zerail asserts

an aralyst with Keete, sruvette & ~NCCU nc., a New Yor< -

firm sgecializin¢ 1n banking,

N40 5

-
7

creaxdown in L
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Chase, :for examgle, has aaopted new Lencing proceaur2s =2 "nol-
ster" exlsting pcricies....Specifically, it has created 3 ri:
management unit that examines the financlal risks 1n lenc:.nz
transactlons anc ctransmits 1ts rinaings to the bank's lenci-n
orficers. The bank nas also created a “slightly more fcorma.
process” for evaluating credit and operating risks...Thls evi.-
uaticn is conductea jointly by representatives from tne zan<'
legal department, the controller, credit specialists, ancé &
risk-management unit, alcng with the lending otficer 1n crar:
ot the particular area of business.

Jokn C. Whitsite, vice chairman or First Tennessee’
policy committee, notes: “We nave our own very thorough
prenensive lending golicy, and we exrpect every member of
orgarizaticn to agopt it."

"GUOD LENLING, he supmits, xEQUIRES A STRUCTURED, FORMAL
ArPRCACH. SrECIFICALLY, Mr. whitsitt BELIEVES iN MAINTAINING
A FLLE THAL DCCUMENTS ALL LOAN DECISIONS - wITH THUSE JEC.
TO URTHEIR XEVIEN BY vARICUS LA:ZERS OF MANAGEMENT.

IR=CTU2S, =c¢ds, SHCLLD EZXAMIN -

, "ne crecist -
=z nO regports <ire Vot
2ement Twer _Zan Jualit,, tne Incet

4]
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BACKGROUND ON 1HIS ISSUE continued

BAD LOANS - INDUSTRY REPORT continued

")n aadition to rating creait-seekers, panks are evaluating the
nature of tne loans they make. In a sour economy bankers gen-
eraliy "tighten the screws" on certain types of loang, such as
acquisition financing, observes JkRRY V. JARRETT, president and:
chier executive ofricer at AMERITRUST CU., A MAJOR CLEVELAND .
UANKQ a

“Given the renn Square and Drysdales of the worid, evefz
bank of any size 1s tightening up, Looking carefully at the
creait process,"” acknowiedges michael K. Horgan, a senior vice
president at New york's Citibank. Wnen a bank gets stung, he
adds, it 1s orten the result of a breakdown in the process -

or of “not taking the time™ to understand the transaction. "that's
when it comes back to bite you.' ( S&)

THE IsSUE RESTATED: POLITLCAL AWARENESS, INVOLVEMENT, RELATION-
SnIPs, AND QuID PRO wUO CONSIDERATIONS -
WHO approved the Loans and WHY!

Banks do not make loans...pank employees do. Because these loans
were not made on a pasls which assures repayment they, by law,
constitute prohibited political contriputions. From my research
I herein furnish information, 1dentitiea by source, which 1 be-
lieve you will find sufficient tc cdetermine that there is proba-
ble cause to believe that a knowing and willfuli violation of

the Act has occurred and that saia violation should be referred
to the Attorney ueneral of the united sStates.

)

BANK ONE Or COLUMBUS, NA - (Bank tne; "According to thre
Glenn campaign ofricials approached Bank Cne 1in Jaruary
asked tor a $S2 miliion lcan. Banxk Ore initially rejec!
request, but indicated it would recorsicer if cther
to participate. The suilt savs experiencec lending
all tour banks independently reviewed the propcsec
after the Glenn campaicn agreea tc all terms demand
banks, concluaed the 1ocan to ce sounc."” (Exniolt
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COMMENTARY: The John Glenn Precicential Committee received
personal political contributions rrom Bank One crficers
well as trom the Banc One PaC: (6

tverett Krueger, senior vice zresizent < 3an< In=

0
N

(2]
<
o
o
o

11-7-83
12-2-83

S 5C.
SSui.

Jonn G. McCoy, Banx Cre Cfricer

6-22-83
12-2-83

S 30u.
$10CC.*

* Aprpears to exceec¢ limit of $1,.C<

Mrs. John G. McCoy (Wife of atove Ban< Zre Cfficer)
6-22-83 S 5u0.

John F. navens, Bank One emplovee
2-24-83 S 500.

BANC ONE 2CLIVICAL ACTION COMMLITTLE

2-3-33 S 1lud To tne Committee
11-18-83 51060 To the Committee
L1-31-84 $2500 1o tne Committee

2-3-83 $500u Ohio Banc rAC

Everett Krueger, senior vice president of Bank One, the banks' ron-
sortium lLeaaing bank, was rersonally ana ofricially informesz
about the peclitical outlock of the cLampaign and tne financ.z
status or the Campaign icmmittee. Durlng the last two mort:
or 1983 Bank Une Locanecd the committee $45u,000 whicn was
January 3, 1984. vPrior to the loans which are the subjec~
tnis ccmrlaint, Bank CTre lcaned tne Committee S13C,0Cu con
ruarv L, 19384 whicn lcarn was regalc cn February 9, L1234, =i
date In wnich Tne 2r C3an<s lcarnecd tne ccllective amcuns

$300,20v. (14 15,16)
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rOLITICAL AWARENESS, ETC. ISSUE continued

CUMMENTARY continued

Other than the minimal amount of tangible assets and the hope
tor matching funds which woulid be insufficient to qualiify the
loan, the only adaitional consideration tor the ioan were 13
letters aadressed to Senator Glenn from members of his 73-member
Finance tommittee. (Exhibit 7b)

While such Letters have no binding force, Mr. Everett Kruegér
said the lLetters constituted "one of the ingredients that went
into tne credit decision." (Exhibit 7b)

under the circumstances, no credit risk analyst couid or would
approve such a lLoan. Anybody approving such a loan and anyone
inducing a person to approve such a loan would be knowingly

and witfuily vioiating the election laws pronibiting corporations
rrom contributing to political candidates.

T submyt tngtWthere is sutficier® evidence to show that in the

[T

words of Commissioner Elliott "the reguiar course of business

was not there ..."That perhaps there is something that's brought
forward that someone was given special approval because they

were related or something." (See Page 12 of this Complaxnt):'(lﬂ)

WHO gave the approvals and WHAT was the quid pro guo and wHO
was expected to deliver?

Once satisfied that the banks made an 1llegai contribution I
am sure you Commissioners can agree to reter the matter to tne
Justice Department for investigation and prosecutlion. Wren
that _occurs, I shail provide the Justice Department with ail
cthe 1nformation I nave which Links these banks' interes% 1in
and 1985 activity in Ohio banking legislation with one 2or

of the persons who signed the "letters ot comfert” in

of tne iitlegal contributlions.

COMyLAINT SUMMARY

As an experienced commercial bank 3auditcr; as an exper.enced
commercial bank credit risk analyst; and as a student of Tcrns-
tary science, I have rurnished my informea opinion as 2 wny
the loans made py four Chio commercial tanks tc the John
Presidential Committee, .inc., wers ~C: mace in the ~rdinz:

course ot business as defined in law.

I nave supportec this informea crinicn with references
voluminous regcrts and articles rencered v America’ s w
Press.

rRIMARY MOTIVATICN FOR FLiLING CUMPLAINT - Ac a stucent
tary Science 1 have learnea that the frults ot <he

freedom won in 1776 have ceen limited tv the lack

freedom during tre last 2u0-plus years. I aLsc nav

tnat cur preak from rinancial bonaage i1s at hand....wi
resort to plcodsned or revolution. Aan Act of Congress can
launch us 1nto a historic perioc of PEACE and PrROSPERITY.
can secure tinancial rreedom through use ot our go.itical
freedom provicea we purge our eiectoral process Of tne corrut<-
ing inrluence of those private i1ndividuals who contrel =he
tinancial social mechanism of our country.

I xnow from personal experience that most commercial tanx cer-
sonnel are the nicest people one would want to meet. Their inr-
tegrity is bevcna question. Their allegiance to our countr:,
under God, witz liberty ana justice for all is unassailacle.
unfortunately, there are those 1in commercial canking who Tarcnh
to tnhe beat of a distant ana/or foreign drummer. Anvore who
would knowingly attempt to corrupt the Aamerican zolitical oro-
cess shoula be exposea ana dealt witn severely. The CR.IME =zt
be ranxked witrn [REASON!
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BTION COM’ "SION
COMPLAINT SUMMARY continued

PRIMARY MOTIVATION FOR FI&ING COMPLAINY continued

It 1s my greater hope, however, that the filing of this Complaint
will spur congress to act to restore the aoverelqn monetary power
to itselt as provided for under the Constitution. Government

is powerless to guarantee liberty In% ]s!{lgc for the people
if the nation's money power "ﬁ exerc 50 ndependestly of the
elected representatives and the Presiden mgelf. ( 1 am heart-
ened to read the viewpoint on this matter heid by the newly-

nominatea U.S. Supreme Court Justice, Antonln Scalia. i would
urge the Senators to ask Judge Scalia to enlighten them during
the contirmation hearings on this contradiction in a democratic

republic wherein the awesome monetary powet of the people is
in the control and exercise of ngvaeo cozggrations owned, oper-
ated, and directed by other than elected representatives of the
people.)

RESPECTFULLY SUBMITTED BY,

s e

ROBERT r. WOODMAN,

PRODUCER/OWNERSHIP & MONETARY DESIGN ENGINEER
Castlewood 102

17600 vetroit Avenue

Lakewood, OH 44107

2 63

(216) 521-4102
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enciosures: Listing of source material used for reference
Some selected exhibits
Transmittal Letter

Ohio Attorney ueneral

Ohio Elections Commission - Secretary of state

Onio superintendent of Banks

U. S. comptroller ot the Currency

Chairman - U.S. Securities Exchange Commission

Chairman - U.S. House Banking & Currency Committee
Chairman - U.S. Senate Banking Committee

Peter Cook, rroressor of Monetary Science; wicklitfe, CH
scott Williams - Community Bankers Assn. ot Ohio; Cclurbua.-,
lTom Diemer/Brent Larkin - Plain Dealer; Cleveiana, OH
Robert L. Jackson/Robert Shogan - Los Aneles ‘l'imes

Robert M. Garsson - American Banker; washington, D.C.
Kenneth B. Nobie/uefr Gerth - New York Times

James L. Rowe, Jr. - The Washington Poet washington D.C.
Biil Peterson/Davia S. Broder - " "

Brooks Jackson/Lee Berton - Wail St. Journal - New York
Marilyn Much - Industry Week

Rebecca McReynolds - Crain's Cleveland Business; Cleveland, ui
Lake County News Herald - willoughby, OH

The Journal - Lorain, OH

Lee walczak - Buciness Week

Thomas B. Edsali - The Washington Post; Washington, D.C.
TRB FROM wASHINGTON - The New Republic

Donald M. Rothberg - Associated Press; Washington, ».C.
Associated Press - Cleveland, OH

United Press International - cleveland, OH

Monica Langley - Wall Street Journal; New York

NOTARY
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o
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SWORN TO AND SUBSCRIBED before me a Notary Public on this 18th day of July, 1936.

e T

NOTARY PUBLTC
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DENTIFICATION OF INFORMATION SOURCES”

(1)
(2)
(3)
(4)
(S)
(6)
(7)
(7b)

(8)
(9)
(10)

(11)

(12)
(13)
(14)
(15)
(16)
(17)
(18)
(18b)
(19)

(209

21)

Business Week - 3-28-83 (Page 103)

Business Week - 6-6-83 (Washington Outlook)

Fortune - 11-14-83 - (Page 46)

Business Week - 11-14-83 (Page 227)

The Washington Post - 1-6~84 - (Page 2) ..

Plain Dealer - 1-9-84 - (Page 21)

The Washington Post - 1-30-84 - (Page 34) -

Los Angeles Times - 2-26-84 - (Column by Robert L. Jackson &
Robert Shogan)

The Washington Post - 4-19-84 - (Editorial: Campaign Debts)

The New Republic - 4-23-84 - (Page 6)

New York Times - 5-26-84 - (Washington Talk-Briefing by Phil
Gailey)

Plain Dealer - 4-28-85 - (Glenn's debt holding steady - Tom
Diemer- Washington Reporter)

Los Angeles Times - 7-7-85 - (AP Story by Donald M. Rothberg)
American Banker - 7-9-84 ~ (Page 3)

Glenn FEC Committee Report - 1C-1-83/12-31-83

Glenn FEC Committee Report - January, 1984

Glenn FEC Committee Report - February, 1984

Glenn FEC Committee Report - March, 1984

Glenn FEC Committee Report - April, 1984

Glenn FEC Committee Report - May, 1984

Partial Transcript of an Executive Session of the Federal
Election Commission - Tuesday, 10-3-85 - RE: MUR 2062 -
Senator Garv Hart

Partial Transcript of an Fxecutive Ses
Electicon Commission - Tuesday, 10-22-38
Senator Gary Hart.

FEC General Counsel's Report - =~E: MUR 1713 - In the matter
of:

1. First National Bank of !Mourt Clemens, Michizz-n

2. Harold Allmacher, Jr.

3. John iadigan
FEC General Counsel's Factual arnc Lecgal aralysis -
Senator Garv Hart.

Plain Dealer - 4-15-85 - (AP Stcr RE: "Interstate zan< 232
1s tefore hich court”

Plain Dealer - 1-31-86 - "Glenn asks tanks %o defer intere=z-
on campaign loans." - PD Bureau
4-11-86 Letter from: Robert 2. woocdman to: Michael Holw, T&f.:-=

of the Ccmptroller of tnhe Currerncy - Cleveland, Ohio.

The Journal (Lorain, OH) - (Page 4 - Letter to the Edi-or -
"FAlse credit"”

4-23-36 Letter from: Robert P. woccéman to: Thomas N. Kindness,
Ohio Representative to Congress.

6-5-85 Letter trom: Rotert P. wocédman to: Anthony Celezreczc=e,

Chio Attorneyv General.
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IDENTIFICATION OF INFORMATION SOURCES continued

(29)

(30)

(31)
(32)

(33)

(34)
(35)
(36)
(37)

(38)

(39)

(40)
(41)

(42)
(43)

(44)
(45)
(46)
(47)
(48)
(49)

(50)
{50%)
(51)
(52)
(53)
(54)
(54b)
(53)
(55b)
(56)
(56b)

(57)
(57b)

The Journal (Lorain, QH) - (Page 4)
"Foreign theft"

Wall Street Journal - 4-29-86 (Page
Business Week - 12-13-82 (Page 86)

Washington Post National Weekly - 5-

Plain Dealer - 5-17-86 - (AP Story ~-
nose' at banks, foe says."”

Plain Dealer - 5-19-86 - ("Glenn mis

- Letter to the Editor -

10) and

19-86 - (Page 15)
"Glenn ‘'snubbing hig”

ses deadline to repay

$2 million in loans for campaign."

Plain Dealer - 5-15-86 - (Page 4A)
Crain's Cleveland Business - 4-7-86
Crain's Cleveland Business - 3-31-86

Plain Dealer - 5-8-86 -~ Article by D
AFL/CIO
Plain Dealer - 5-8-86 - Article by M
Merger.

Monetary Science Publishing (Wicklif
America's Money System"

AmeriTrust Corporation - 1985 Annual

- (Page 2)
- (Page 24)
onald Sabath - RE: Hughes/

ike Mahoney - RE: Banc Cne

Glenn Committee Report to FEC - RE:

News-Herald - 11-3C-80 - Profile of
Plain Dealer - 9-12-84 - Profile of

Washington Post - 2-11-84 - aArticle
Washington Post - 2-17-84 - Article
Plain Dealer - 3-25-84 - Article by
wall Street Journal - 4-1-85 - (Page
Washington Times - 4-9-85 - (AP Stor

Federal Reserve Bank of Cleveland -
Commentary ~ Interstate Banking: Its

fe, OH) - "A B C's of
Report
List of Qutstanding Deks.

Robert P. wceccman
Robert ?. Wcccéman

by Peterscn & Brccer
by Bals & Klcse
Zimnmerman

48)

y="Glenn still frecz..

9-15-35 - Ecorem:ic
Ifpact on Ohic Edanks.

Plain Dealer - 2-28-86 - (Article rvy
Plain Dealer - 4-24-86 - (Staff s Wi
Plain Dealer - 4-26-66 - Article cv

Press Release by Robert P. wcedman -
Federal Reserve Bank of Clevelanc -
~N.Y. Times - 11-5-84 - Article cv Ge
WSJ - 3-19-86 - Article by 3ertcn -
Ny Fed Res. Bank - 1984 -"I bet ycu
Washington Post 3-2-83 -~ Article by
The Miami Herald ~ 3-15-83 - Editori
QUOTES ON MONETARY POWER - Pope Pius
erbury, Dr. William Temple; rrecid

ana Wilson.
NY Times - 3-14-83 - Article by Nobl

Corruption of Ohic Legislilature py Ba
from rromises ot Power, a book aut
former Mavor of Cleveland, Chic.

Inaustry weekb - 5-16-835 - Article o
Banks Learnea Thelr Loan Lesscn?”

Diemer: Xindnessz tc Ifil=..
re Rezcrts..s3en. Arincis.
Sloat - "ISM cniel

3-28-3¢
12-85 - annual Fenors
ren - "C2.C. 3an< e

thoucht" bceoklet

Rowe - "Banxs tuncec...”

al - "Hcstace %¢ the Zzna.’

XI; Archbisher or Carn-

ents Jerferson;

e - "Critics Cite Zan«:

nking Industry...ac
horec by Carl Stckes,

v Mariivn Mucn - "Havs
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ADENTIFICATION OF INFORMAIION SOQURCES continued

(59)

(60)"

(61)

(62)~~
(63)

(64)
(65)

(66)
(67)
(68)

(69)

(70)

(72)

vlain Dealer - 7-12-86 - Article by Diemer/Larkin - "Gienn,
4 panks sue over Loans"

"Banking and Cu;reac¥ and The Moneg Trust,” by Charles A.
Lindoerg, Sr. (191J) - Dedicated to The Public

various Reports filed with FEC 7
Plain Dealer - 5-22-86 - Article by Suddes - "House OKs new.."
‘rlain Dealer - 6-14-86 - PD Bureau article - "Kindness to..."

Plain Dealer - 6-21-86 - Article by Brazaitis - “Glenn blasts..”

News Release - 6-30-86 - U.S. Representative Kindness Re:
Campaign Retorm Proposal

Plain veaier - 7-1-86 - Associated Press Report - "Kindness..."
PrLain Dealer - 7-10-86 - Article by PD Bureau - "We've never.."

The Econqmist - 1lu-5-85 - Extensive Monetary Refcrm Survey oy
Economics Editor Rupert Pennant-Rea.

ECONOMLIC JUSTICE FOR ALL: Catholic Social Teaching and
the U.S. Ecocromy ~ THIRD DRAFT of the U.S. Bishcps' E
Economy Pastoral -~ Especiallv Paracrarhs 268/277.

BEYOND CAPITALIST °PRODUCTION TO HUMAN DEVELOPMENT - Cc-
by william Ferree, S.M., Ph.D ar¢ Norman G. Kurlanc,
Design Scientist & Investment Earker - A gublicaticn
the Center tcr Econamic and Sccial Justice; wWachirgecor,

PROJECT rOR ECONOMIC JUSTICE rrecz Release - Bruce ..

Executive Directcr - 4-25-86 - IDAS advocated o
Presidential T&sk Force cn Prcject Econcmic Jus
re
nr

organization establishea urcer =& uthorrty. of
rnaticnal Security and Develcinmen cheration Attt KF _BIE

0O Wl

DECLARATION OF fINANCIAL INCEPENUENCE: the Dewrn cf 3 s
by Peter Ccok, Mcretary Scierti.czt; (Corvrighs 1382

Cook; Publishea by Moretary Science Institute; 2...
Wickliffe, OH 44092
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Gadfly is ready, willing -
to clean up Cleveland’s act

By Thomas S. Andrzejewskl

Gadfly — A person who annoys
others or rouses them from com-
placency.

Last month, Cleveland City
Council held 2 meeting 10 the
Bond Court Hotel to discuss Cleve-
land Electric Hlununating Co'’s
offer to buy Cleveland Public

Power. Council President (ieorge

L. Forbes declared 1t @ private
meeling

Hobert P. Woodman refused to
leave on the grounds that council
meetings are public. He and sev-
eral reporters who tried to stay
were ejfected by a policeman.

Then Woodman chewed out a
reporter for not staying and pro-
tecting the public interest.

Increasingly, any pubhic gath-
ering is becoming a target of
opportunity. There'’s little ques-
tion: Bob Woodman's back 1n
town. .

“I don't know why he continues
to do it,” said Margaret Mary
Woodman, his wife, who had just
watered the tomats plants on the
balcony of their Park Apartments
suite. “I would have given up a
long time ago.

“Every Saturday, he spends
three hours down at the hbrary |
mwan I adnure hun 1 feel badly
because he just can’t get any-
where He goes to people in high
places and they don't want (o hear
([

That morning, Woodnao, 61,
had just returned from thé Board |
of Elections, researching cam-
paign contributions and expenses
of Cleveland Board of Education
members. Campaign financing Is

but one of a litany of problems he |

recites, and responds to with bis
owan solutions.

“We have 305,000 registered
volters (in Cleveland) with no lead-
ership, no personal leadership,”
sard Woodman. "And as long as
we have money counng into cam-
paigns, were not going (o have
[N

He wants a charter amendment
to lunit contributions (o regis-
tered voters, and po mwore than
$25.

That's only a start. His hot issue
is that the city income tax should
be applied to before-tax earnings
of corporations, law (irms and
accounting firms, just as individu-
als get 2% takea (rom their
before-tax paychecks. He esti-
mates that would net the city
about §50 million.

Like many civic crusaders,
Woodman often has difficulty
gainng eatry (o the institutions he
sveks to change or maaipulate for
change. "Whenever | deliver a
news release to a radio station,
the first thing they ask 13 ‘who are
you with?"

Woodiman is semiretired from a

career in business — baanking,
! marketing, financial anal He
grew up in the W. 84th St. i
Ave. area, and plans to spend the
rest of his years in his native city.

He bad lived in Lake County,
where he embarked on nugerous
anti-tax campaigns. He ran unsyc-
cessfully for office a qumber of
times, mainly to gain a public
plattorm. Willoughly City Council
once voled down a propesal to
hire Woodman as a §6,000-a-year
financial consultant, after he nee-
dled the suburb for years abom its
spending.

He once began billing CB $0s
month for 3 light pole he said was
on his property. On another occa-
sion, the Woudmans withheld 18%
of their electric bill, what they
estimated went to school taxes, in

protest over a fee for their
children to school. —t

Th He believes employee ow
e Woodman family, which I ship of pl busi

includes eight children who are
now adults, had lived in Wil-
loughby and Wickliffe. Woodman

prog
the retarded (he withdrew that
resignation), then so he could
devole time (o what he calls the
capitabist revolution.

Now it’s tune (o revolutionize
Cleveland.

Robert P. wmmm.muw

1 bave o very high purpose here’

and will
Cleveland improve itself by
improving its population. He

rejects labels

“] guess I'm a gadfly, I've heen
called that,” sald Woodman. “It’s

things. | bave a very hig|

m\ necessary (o get involved in
hmpose

“l“'l'ldhhe.ﬂkﬂcal
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UNITED STATES
Treasury-Money Law

WE THE PEOPLE OF THE UNITED STATE . . .

In order to liberate ourselves out of the archaic British tax and financial tyranny; to
establish equal flnancial and economic opportunity in the Free Enterprise Arena for the
great and the small, the Jew and Gentile, the black and the white etc.; to wipe-out the
ever-threatening inflation and the capricious fluctuating interest rates and the chronic
credit crunches; to establish moneyv, business, industry, employment and investment security
and stability; to promote and insure Judeo-Christian and equivalent domestic tranquility -
and ethics; to provide the best for the National Defense and secure the blessings of finan-
cial and economic liberty and security for ourseives and our posterity — We the People
of The United States do ordain to enact this United States Treasury-Money proposal into
the Monetary Law of the United States — as prescribed in Article 1, Section 8 and

Clause 5 of the United States Constitution.

HR

Adopted

Public Law

U. S. C. Title

The United State Treasurv-Monev Legisiation
consists of 3 major parts:

l. The purpose of this Legislation.
2. The enumerated reasons for this Legislation.

3. The dynamics of this legislation.

Be it enacted by the Senate and House of
Representatives of the United States of Ameri-
ca in Congress Assembled, that this Act may
be cited as:

The United States Treasury-Money Act

This  Act establishing a Constitutionallv-lawtul
United States Treasurv "credits" Money System
in the United States — to replace the archaic
Fractionai Reserve Bank "credits" Money Sys-
tem, which s operated in our United States
without law (46: 3, 4 & 6.

PART 1.0 THE PURPOSES OF
THIS LEGISLATION

1.1 To fimish the fight for the tax and finan-
cial independence started back in the 1770's
5y our Founding Fathers. They successfully
won the religious and political freedoms —
but failed to conquer the tyrannical British
tax and money system — which system s
now arrogantly manifesting itself in the ever-
greater debts, taxes, unemplovment, poverty,
defaults, foreclosures and bankruptcies.

Tax and financial independence has never been
successfully  conquered »on the battlefield.

Permanent tax, financial and economic inde-
pendence can only be conquered by recognizing
and understanding the time-tested, assets and
tax monetizing techniques of the traditioral
commercial banking industry.

1.2 To lawfully maneuver and lock the N\ation-
al Government into a perpetual balanced budz-
et posture — with virtually unlimited firanc:a:
resources — to always afford the best in
National Defense, and for financing the nat:i n-
al economy, for whatever is socially desiribie,
intellectually possible and physically  teasihle
— without incurring the traditional pubunc cebt
and tax hurdens.

1.3 To scientifically eliminate the pers ra,
business and corporate Federal Income T.ies
— by financing the National Government ‘.nc-
tions and obligations with "non-Govermmen:

indebting United States Treasurv -

Money — as mandated in Articie |, Sec:on
8, Cilause 3 of the United States Const.ioi: n
— and thus eliminate the "NEED" :{ r :-e

efficiency and honesty penalizing feder:. .--
come taxes.

1.4 Plug up and neutralize all Fecerai i~
Tax loopholes, shelters, privilege, cheats

evaders — by eliminaung the Federai inc
taxes.

1.5 Scientifically disarm the business anc -
dustry's Sword of Damocles — which ire ne

short-term  high-interest rates Bank C-
loans; the Bank Credit loan calls, and the 2urx
Credit personal, business and corporate el
cancellations,

NOTE: The term "Bank Credit" is svror. = us
with Bank Money — specificallv, Bank "cnecs-
book money" manufactured, spent, ioanec .rc
invested by the commercial banking indusi--.

Jontinuec - Dzts Tl



TRE'\S.-MONEY LAW ¢:om zage 11,

1.6 To Scientifically wipe out the bane of
commerce — the chronic tight money and
Credit crunches — with the virtually inex-
haustible United States Treasury-Credit Money
Svstem funds.

NOTE: The term "U.S. Treasury-Credit" is
svnonymous with U.S. Treasury Money —
specificaily, U.S. Treasury "checkbook moneyv"
created bv the U.S, Treasury according to
Law, to flnance the national free enterprise
economy and the Government — without
indebting the Government.

L7 To establish a source of "low" or "no
interest — self-liquidating loans of Treasury
Credit funds to state, county, and local gov-
ernment authorities; for local, state and na-
tional transit systems; for local, county and
state roads; for energy generating and devel-
opment; for parks, schools, libraries, hospitals
etc. — without cost to the taxpayers.

1.8 To financially encourage family-home
cwnership; the return of the family farm, and
the return of the local merchants, business
and industry — through long-term "low" or
"no" interest ioans of Treasury Credit funds

— at no cost to the taxpavers.
1.9 To financiaily recognize the services and

sacrifices of the past and future combat duty
veterans — by gZranung them long-term 2,5%
interest loans of Treasury Credit funds, to
assist them in establishing themselves in edu-
cation, homes, OJusiness, communities etc, —
at no cost to the taxpavers.

1.10 To scientifically cultivate full employ-
ment, 3ood wages and business profits — by
oroviding  agricuiture, business, Industry and
investors — with adequate iong-term, non-
cancelable, seif-:iquidating ioans of Treasury
Credit funds — at no cost to the taxpavers.

1.1l To scientifically conquer and reverse the
consumer  zoods prices-inflation by grinding
Zcwn e ross public and private debts —
tnrough  Zenerous Government appropriations
and grants of Treasury Credit funds, for the
nest :n Naticnai Defense; for research and
ievelopment f -~atural resources: for healtn
ind medical r-esearch, deveiopment and !mpie-
Tentation: for ughwavs, rcads and dridge con-

i .9Car anc  -matlonal  mass-transit
‘or orecuctien 3 mall service
tner 50cC:a(, DSusiress and
2.easures.

svstems;
cost, and  for
:ngustry needs and

112 7o scientificaily
ine oublic's savings
utlawing  tne
~eserve” 3anx

Zuarantee :ne safetv of
<eposits in danks — Sy
Sarkers' archaic  "fractional
crearts) lonev Svstem, In which

O s
is @W€onced the inherent perpetual threat on

runs-on-banks. Bv repiacing the bankers' frac-
tional reserve monev and banking system with
Constitutionally lawful Treasurv (credits) Monev
System -— the public's deposits are always
100% convertible into United States Treasury
Certificates currency — which scientifically
eliminates any potential of runs-on-banks be-
cause of fear or threat of a currency short-
age.

1.13 To provide fast and libera] financial aid

to victims of natural or other tvpe of disaster,
tragedy or emergency — through speedily
opened Public Treasury windows — to dispense
and administer special low interest loans
and/or grants of Treasury Credit funds for
reclaiming, restoring and rebuilding public and
private property damages and losses — at
virtually no cost to the taxpavers.

NOTE: The term "Public Treasury" is svnony-
mous with United States Treasury.

1.14 To remove the interest-collecting incen-
tive and profit-motive out of war, war mon-
gering and war hardware manufacturing —
by eliminating the financing of wars and armed
conflicts through the sale of government-
indebting bonds.

Finance wars and other National tragedies with
Treasury (non-government-indebting) Credlr
funds, 'nstead of the traditional Governmer:
(indebting) bonds — and therebv close :n
door to :he Bank f(credits) Monev lending .~-
dustry, 13 .ucrativelv profit, frem Natusna:
tragedles, and speciously attach themse:nves
upon the bhacks of taxpavers — tirough ‘ne
perpetual interest [oad on ne Covernmens
bonrds.

1.15 To establisn a Natcna: Defense

ines of the T.S.S.R. sust
the same ":vpe" of -on-seif-incebti~g
financing svstem used Sv  tne 12 Fecera.
Reserve »ank <orporations — W4AICA financit3
svstem Alll not incur or Jenerite nieres:
:’ean:g Fecerai Government Zebts.

Our acvancea :echnclogy  and
nincerec v the high nterest Iusi
n&redit \lorev  financing ¢
Defense — s 00 matsn s o<2ep
ineag ! =vern Ine cackwar: 2
procuct.vity 3t dur agversary —
recnroeogh anG  rogucTivIts

5v tne:r .nexihaustibie

.ng! Ruo:e” financing rescurce

svstem 3.0ng the

whnich s

engazge :he ui: 2eofentia, ar:
advarced techrciogy anc
tne Dest ind
andé :ne  nationa

Zzrtimeec Trozage (I

Therefore, 1o

henefits of our
ductivity — for
National Defense

g
i Ve - -
TOSE - 1oF
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DENDUM TO COMMENTS MADE BY ROBERT PATRICK WOODMAN TO THE OIIIO

SENALTE/HOUSE CONFERENCE COMMITTEE RE: WORKMEN'S COMPENSATION LAW _
May 13, 1986

A real life story of how the General Assembly of Ohio was corrupted
by the Banking industry...from rromises of Power by Carl Stokes:

et s sscecsssse e

“For the next five years we talked, through the time I worked with
him on the Cleveland Trust Company lawsuit, and on through my years
as mayor, ae (Cyrus) Eaton became a trusted friend and adviser.

In that first talk, Eaton told me that Cleveland Trust had filed a ~
suit asking the court to order Eaton to desist making his public charges
against the bank's practices. Eaton had been teliing anybody who woula
listen that the bank's board of directors was voting its own trust-

held shares of stock, which was prohibited by Ohio law. He asked me

to defend his tormer administrative assistant, Gordon Watson, whom he
wanted to Join him in the lawsuit. I wouitd be working alongside Eaton's
personal lawyer.......(skip to page 13)

Watch the game. The case was tried in July 1967. Gund died during

the trial; he was succeeded as president by George Karch....Judge John
V. Corrigan ruled in our tavor, and Karch immediately announced he

would appeal. By the time the case reached the appellate court, 1

had bren elected mayor and my brother Louis argued the case. The ap-
pellate court eventually reversed Corrigan's ruling, but meanwhile a
much more fascinating struggle was going on in the state legislature.
From under tahles and out of sleeves, new cards were beginning to appear.
Even betore the case actually went to trial, the Cleveland Trust Company
through its lobbyists and friendly legislators, was moving to amend the
state law to make its voting practices legal.

During this time I was reelected to my third term as a legislator,

in November 1966. Then occurrea a graphic lesson in the protection of
special interests. I had a good working relationship with Republican
Governor James A. Rhodes ana with Roger Cloud, leader of the Republican
majority and Speaker of the House ot Repressntatives. [ went to Cloud
to talk about my new committee appointments. lIle said, "Carl, you can

have any committee you want with the exception of banking."

I asked, "Because ot Cyrus Eaton and the Cleveland Trust fight?"
"That's right," Cloud said.

When the amendment was introduced in the legislature, I went to see
Rhodes. I wanted to explain to him why it was wrong tor Cleveland
Trust to vote its trust-held shares.

"Carl, Cyrus Eaton is one man," he said. "There are a hundred banks
in this state that will be atfected. One man never beat a hundrea.
That's all.”

SO the legicslature did amena the law ard made our 1ssue moot. Tre
members of the zanking committee that passed the legislation on =0 wne
floor were persons who the lobbyists had cetermined wers either neutral
to thelr or on their side. The people are not really representecd wnon
the work of government 1s reing done. Thre day-to-day business of a
legislure 15 to pass laws that affect the funaamental economic lite ot
their state or, 1in the case ot Conaresg, the nation itself., The men
who really do the work on those laws, worklnag on lanauage construction
and persuading legislators, represent special interests.

The people's lobby is supposed to be the legislature itselt, but the
men electad to it almost never are specifically knowledgeable abcut
the i1ndustries and interests they are asked to pass judgment on. Anrc,
when these men want information, the only people they have to turn

to are lobbyists and others with vested interests.”
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Committees and cranks

On September 22nd, finance ministers and central bankers
from the five leading industrial countries agreed that the doilar
was too high anc should be pushed down. Their views neec to
be seen in the wider context of international monetary reform,
which will be Ziscussed next week in Seoul at the annual
meetings of the international Monetary Fund and Worlc 2a~k.
Our econcmics eciter, Rupert Pennant-Rea, tries ¢ clarty the
issues.

by eservhody 2:se

Thus group of M—happy sueel. 20
dubpec ne G-A00—1s the soutze 20 a.
informed Jebate about intermatcra. .
nance. I nG.Cs sonfercnces 3t 7o3ces ke
Beliagio 'ne Rocaefcller Founcaron |
West Ber:in (the Aspen Iastituie! and
Oxfordskire “the Ditchley Fourcation
The discussions are serious and .rieiu-
gent Bui 12 tne rest of the werd. nev
mean very

Arcane subrects at t 3 few clever peo-
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Politicians sense this. Their standard
list of scapegoats includes several con-
nected with international money: foreign
speculators, 100 little {or 100 much) con-
trol over banks, and so on. These are
useful for day-to-day hyperbole. but the
polincians are on to something bigger If
the international monetary svsiem poes
badlv wrong. the results are devastining
That s not true of other economic fun-
damentals™, like taxanon or the wize of
the public sector Their effects come
through graduallv. in shightis s.ower or
fasier economic growth, a few roints
mote or less of inflation But an interna-
Lonai monetary fanure 1s ke a nuciear
war Far better for poitticians !0 wern
about it in advance than io regret:llater

Yet too much worrying out ioud can be
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Thomas N. Kindness t%/b A K,\. (1’7)
Representative - Ohio 3
U. S. Congress

Dear Mr. Kindness:

I enclose a copy of an Associated Press story published in the Plain
Dealer, April 22, 1986, regarding your news confetrence held in Columbus
Ohio on April 21, 1986.

Please forward to me immediately a copy of your news conference, state-
ment and a copy of the 60-second radio ads. If your statement and radio
ads conform with what the AP reported, then I say to you, sir, that
you owe Senator John Glenn a public apology.

4

As a matter of public record at the Federal Election Cammission, Sena-
tor glenn does not owe any money to any Ohio bank or banks. The true
fact of the matter, Mr. K%nﬁness,is that four Ohlo national :banks each
made an illegal political contribution of $500,000 to Senator Glenn's
campaign committee.

For your information, I have reported these illegal contributions to

the proper authority, the U.S. Comptroller of the Currency, at his office
in Cleveland, Ohio. The Comptroller has jurisdiction over National

Banks in the matter of supervision.

You should know that the Comptroller of the Currency takes his inter-
agency responsibilities seriously. When his supervisors tind any
National Bank, its otficers, or employees in violation of the federal
election laws, his office reports said violations to the Federal Elect-
ion Commission. A relatively recent example of this inter-agency coop-
eration occurred in Mt., Clemens, Michigan.

v

7

In its investigation of the so-called loans to Senator Glenn's campaign
committee as to violations of applicable banking laws and regulations,
the Comptroller's supervisors will tind a violation ot the Federal
election laws prohibiting National Banks from making political contri-
butions.

2

The Comptroller's supervisors will find out, as you should have found
out in your research, that the Ohio bank loans to Glenn's committee
"were not made in the ordinary course of businecss,” and, thus, were not
loans but, rather, were campaign contributions.

D5 38 3

Section 100.7(a) (11) of Chapter 11 in the Federal Code of Regulations
provides that a loan of money may be made by a National Bank to a polit-
ical committee without 1t being deemed a contribution by the National
Bank, IF the lcan meets the test ot being made "in the ordinary course
of business."

The lcans made by the four (4) Ohio banks to Senator John Glenn's
Presidential Campaign Committee failed to meet the test of having been
macde. "in the ordinary course of business" on two counts:

8 8 0 4

l. Loans must be macde on "a basis which assures repayment;"
There was no such assurance on these bank loans because:

a) Senator Glenn 1s estopped from paying on the debt
because of the $50,000 limitation of contributions
from Presidential candidates.

b) All supporters who had contributed the maximum of $1,.C0
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are estopped from paying on the debt.
c) There i8 no other evident source of contributors.

Loans must be subject. "to a due date or amortization schedule:"
There was no due date or amortization schedule on these
loans because:

a} Loans were subject to call upon demand. i1t should be
noted that without any basis for repayment, immediate
default would ensue upon call for payment.

If before making your reckless charges against Senator Glenn, you had’
checked the public record you would have found that the Committee listed
the bank loans as "secured."” Knowing that Senator Glenn was estopped
from securing the notes, why did you not look into the basis for the
security? Whatever the security, it would be forfeited upon default.
The value of the security would constitute a contribution by the owner (s)
of the security and would represent a violation of the contribution
limitation.

I can assure you, Mr. Kindness, the political fallout from the 1llegal
actions of these four Ohio banks will rock the nation. Watergate will
pale i1n comparison. You will find that some members of both political
parties are involved in the corruption of the political process for the
benefit of the commerciai bankers. ! i

I had sent you a copy of my letter which was published in the Lorain
Journal, March 2u, 1986 (see attached) in which I urged you and Senator
Glenn to join forces in combatting the corruptive influence of America's
Super commercial banks. I repeat my dequest, Mr. Kindness: Join forces
with Senator Glenn and oppose America's greatest enemy...atheistic ana
materialistic commercial-bank royalists who owe allegiance to no country.
They have usurped our country's sovereign power to issue credit and
establish the value thereot, the power vested in Congress by the Consti-
tution.

In any event, Mr. Kindness, I ask that you apologize to Senator Glenn

for your false accusation ot guilt based on assoclation. It 1s time that
you begin to raise your campaigning to a high road of decency and 1in-
tegrity. It -1s in the public's interest (and 1n your own) that you do
so!

Very truly yours,
ﬁr Vk),crféw—v‘v‘-/

Robert P. wOodman

Castlewood lu2
1760u Detrolt Avenue
Lakewood, OH 44107 - 216-521-4102

cc: Senator John Glenn
Associated Press - Columbus, Ohxo

DAY, 8400, o) HOFVF % FERLEERSAHEDS- e NATBE SRS SMonPo St tice

Interstate banking is what the four pank loans were all about.
A full 1nvestigation will bring this out. [ enclose a Letter of
mine to Ohio's Attorney General which will give you a glimpse ot
what occurred during 1985 in Ohio.

RPW

RPW/hs
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Mr. Michael Holy

Otfice of the Camptroller of the Currency
Erieview Plaza
Cleveland, OH 44114

Dear Mr. Holy:

Until demonstrated to the contrary I believe everyone in government secv-
ice is honest and of goodwill. This presumption, of course, includes
rational bank examiners. As a former bank auditor, however, I know that’
inadequate staffing precludes the best ot intentioned employees fram
accamplishing the task set before them. 7

Clearly without concern for the public interest, we see consolidation

of SEC offices, the reduction in force of the Justice Department's anti-
trust divicion, the cutback on IRS Agents who historically recover in
taxes many times the dollars spent on them, and at a time of record bank
failures, we witness a severe shortage of bank examiners.

I believe knowledgable citizens have a responsibility to play the role

of private Attorney Generals now and then. If one of us has intormation
which, if placed into the hands of responsible public employees, it would
assist them in doing the job of protecting the public interest, then we
should come forward and volunteer the information.

It is in this spirit that I write this letter. Here is information I
have gathered relative to bank loans to Senator John Glenn or to his
Conmittee. The four banks were: Ameritrust Canpany, Huntington National
Bank; Banc-Ohio of Columbus; and, :Bank One of Columbus.

Item. The loans were made relative to Senator Glenn's unsuccess-
ful 1984 Primary Presidential campaign.

Item. Four banks loaned about $1.9 million to Senator Glenn or
to his Cammittee.

Item. Senator Glenn is estopped fraom personally paying back this
cdebt because of a $§50,000 limitation imposed upon Presidential candi-
dates.

Item. Friends and supporters of Glenn's presidential bid who
contributed the maximum $1,000 allowed by law are also estopped from
paying tcward ligquidation of the lcan to the banks.

Item. A person in Senator Glenn's Cleveland office advised me
that Senator Glenn had four or five co-signers on the bank loans. The
co-signers would be cbligating themselves to break the law on the l.mt
to contributions 1f forced to pay back the lcan as co-signers.

item. A news reporter acdvised me that he understood there were
no co-signers. He siad, however, that very gclitically influernz:al in-
dividuals furnished the banks cn behalf of Glenn what he termed "Lezters
cf Camfort."”

item. Sane of these letter-writers were highly visible during
Ohio's S&L so-called crisis and the banking legislation resulting there-
from. The four lending banks were heavily involved in lobbyirg this
legislation.

Item. It has been reported that the bank loans were due on
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January 15, 1986 but that the banks did not call them.

Item. It has been reported that none of the principal of the loans
was paid back in 1985.

If confidence in the American banking system is to be maintained, I
say it is imperative that these bank loans to Senator Glgnn or'eo his
Conmittee be examined and a report be made public or delivered to Con~
gress.

,
4

Did the banks make loans that were unsecured with little liklihood of
anyone being able to pay them back?

Were any of the loan proceeds used to pay back funds advanced to Glenn
nw in the form of loans from the "comfort-letter"” writers so that they
in turn could repay their (bank) creditors?

Of the bank loans, Senator Glenn is quoted as saying, "I see this as

a moral obligation," and I believe he is sincere. But being of the
"Right Stutf" however, is not the measurement used by commercial banks
in in making loans...at least not to those of us in Senator Glenn's
constituency. We have to offer the banks an arm and a leg..and then
some!

The public has a right to know if these bank loans were made to influ-
ence banking legislation betore Congress or the Ohio General Assembly.
And, we have a right to know this prior to the May 6th Ohio Democratic
Primary. We must choose between Senator Glenn and his Primary cpponent,
Donald Scott.

There is a vital public interest involved here. I an sure you will
agree that I am not asking you to investigate anything complex. I urge
you to investigate immediately or advise me if you will not investigate.

If I can be of any help or service in your efforts, please let me kncw.
I am at your service!

Sincerely yours,b&] ?

Robert P. Woodman,
Investigative Citizen (Eye-See)

Castlewcod #102
17600 Detrolt Avenue
Lakewood, OH 44107

216-521-4102

cc: Mr. Donald Scott
News Media

RPW/hs
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tell us

m:mcmmmmmamxm

campaign took on new life Feb.
asmmhmm re-election
tothe Senats.””

mmame'muhn

it an issue if the commerical
the principal nMolGlemsdebtand
defer interest payments until

Let’s hope Glenn’s emu'dal bank debt
becomes an issue. It deserves national
attention. !ndeed, it deserves global focus!
Kindness and Glenn as well as-the rest of us
will learn that Glenn is a victim of the
mtertgauonal commerchl bankers money
scam! 1

You see, the mnmerdal banks did not.

loan Glenn any of their depositors money.

No, they simply created the credit with a

bookkeepmg entry to Glean's checking
account,

Although it cost the commercial banks
virtually nothing to give Glenn a few million
dollars worth of it, Glenn now is begging
his friends and supporters to give him some
of their hard-earned wealth in order for him
to pay back the millions that the commerciai
banks created with a simple bookkeeping
entry.

And, the real kicker is that Glenn must beg
for more earned wealth from his friends in
order to pay the commercial banks their

. euphemistically called

interest. -
The commercial bankers financial
ment of Glenn is not unique. It is a
ame! Peter Cook, Professor of Monetary
ence in Wickliffe, Ohio, has documented

" proof that all credit (denominated in

dollars) comes into existence from and
through commercial banks at interest
(uaury) The source of Cook’s documented
g_ comes {rom the private autonomous
ederal Reserve Banks themselves, -

Except in degree, Glenn's predicament
differs not from that of leaders in Brazil,
Mezxico, and other debtor nations. The
Brazilians and Mexicans must export much
of their nations needed production to obtain
dollars with which to pay toward their debt
to Western commercial banks ... which debt
was created in the first place bycolmrchl
bankers with bookkeeping or
loans at no cost to the banks.

Leaders of these debtor nations are
between a rock and a hard place. If by
exporting their peoples needed oods and
services they lower their e’s living
standard then these leaders tace riots in the
streets and loss of office ... sometimes
violently. If they do not meet the demands of
bankers [or repayment at interest then their
credit is cut off, their economies collapse
riots ensue and they lose their office and
sometimes their lives.

To Glenn and Kindness, then, [ say make
commercial bank debt the issue. Out of a
debate on this issue can come an answer to
the federal deficit probiem. No matter which
candidate would win the Senate seat, we in
America could end up winning a debt-free’
Treasury Monetary System as advocated by

Cook.
Robert P. Woodman, Lakewood
Russian hostages

To t Editor: Sometime back four
Russiarls \were taken hostage by the
terrorists. \One of the Russians was
executed. SiNrtly after this execution the
three other ns were released and
returmmedto R N

It 1s well now why the three
Russians wgfe releused so quickly. There is
ut our'Americans being held

y the terrorists for over a year.
William F. Barnes, Avon Lake

)
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Letters to the Editor & Add (2 1)

Foreign theft

To the Editor: Eight E banks are Letters
about to steal ownership of ca’s third
largest appliance manufacturer

John Glenn and Rep. Thomas Kindness Letters pubiished n The Joumsl are

refuse ything : done so as a pubkc service. Opinions
e do.m about it. expressed are those of the letter writers
The foreign banks will lend about 5.4 and do not necessaniy reflect the officis

billion Sw kronors to the Swedish point of The Journal. Letters should
Electrolux Corp. with a simple boolckeeping ;I:';nolf agd must nclude the author's
credit wtmt,s checking account. Electrolux, in name, address and telephone number.
turn, issue a check for these 3.4 billion Names wil be withneid only at the
Enternational bank fors $TH0 sntites cheticto G kil e
be deposited to its American subsidiary's ek
{DMT Holdings Inc.) checking account.
Pk M reran b Pl
| owne. cal :
for checks issued by DMT. Then, presto, nominating their opponents ... Democrat
future American-produced profits get Don Scottand Republican Edgar Bradley.
exported to Sweden ... all through the magic It's time to give a signal to all sens*ors and
of international banking (more appropri- congressmen that America comes first!
ately called larceny-by-trick). Robert P. Woodman, Lakewood

That is what so-called foreign investment
in America is all about. Foreign bankers
create checkbook money for lending to
people in their countries who then use this
checkbook money to buy American assets,
including U.S. government bonds. And,
thanks to the recent generosity of Congress,
foreign citizens buying U.S. bonds (our
national debt) do not have to pay U.S.
income tax on the interest e . Yet,
American citizens owning U.S. bonds must
pay tax!

This failure of Glenn and Kindness to
intervene in the foreign theft of American
industry disqualifies them from further

service as representatives of American
c:tizens.

Both are seeking their respective political
party’'s norrunation for U.S. senator in the
May primary. It will be up to loyal American
Republicans and loyal American Democrats
to come to the aid of our country by

R
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Honorable Anthony Celebrezze C/)U 3 Q—F'J

Attorney General - Ohio
Columbus, OH 43215

Dear Sir:

As an elector of Ohio, I ask that you take public notice of the il-
legal actions being taken by the Ohio Superintendent of Banks.

Specifically, the Superintendent of Banks is approving the organi-
zation and acquisition by a bank holding company located outside of
Ohio (Chase Manhattan Corporation) of a de novo bank in Ohio (Chase
Bank of Ohio) that results from the conversion of, or the assumption
of all or a significant portion of the deposit liabilities of, six
Ohio savings and loan associations.

The Superintendent is acting under assumed authority of House Bill
492, passed by the Ohio Legislature and signed into law by the Gover-
nor on May 21, 1985. House Bill 492 authorizes specific "associations
with banking powers” and, as such, the Superintendent is precluded
from taking any actions in accordance with said Bill, until the Act

is favorably approved by the electors of Ohio. (See Section 7, Arti-
cle 13 of the Ohio Constitution).

TIME IS OF THE ESSENCE, MR. ATTORNEY GENERAL! Chase Manhattan Corpor-
ation has received approval of the Federal Reserve Board of Governors
and has announced its intention to open the de novo Chase Bank of Ohio
on June 11, 1985, after "expected" approvals of the U. S. Justice De-
partment, the Ohio Superintendent of Banks, and the Ohio Superintend-
ent of Savings & Loans.

THE ANTI-TRUST ASPECT of this premature and illegal action by the Sup-
erintendent also represents a clear and present threat to the con-
tinued existance of the present Ohio banking industry. The assets of
The Chase Manhattan Corporation total $§86.9 EILLION. With the TOTAL
ASSETS of ALL member banks in the Cleveland Federal Reserve District
being $66.6 BILLION, as of May 22, 1985, it 1s clear that many of
these banks face the liklihood of being wiped out or bought out by
this foreign bank holding company.

I _APPEAL TO YOU, Mr. Attorney General, to take public notice of the
illegal actions of the Ohio Superintendent of Banks and initiate the
immediate and appropriate legal action to restrain him.

By cogy of this letter to the Governor and to all members of the Gen-
eral Assembly, I ask each of them to urge and support your immediate
action in the interest of constitutional government.

ANY PCWER RESERVED TO THE PEOPLE BY CONSTITUTIONAL PROVISICN IS A
SACRED TRUST THAT MUST BE KEPT BY ANY AND ALL ELECTED OFFICIALS SWCRN
TO UPHOLD THAT CONSTITUTION!

In matters such as this, political expediency is abhorrent!

Sincerely yours,
RSy P o oo

Robert P. WOodman - 1760 E. 13th - Cleveland, CH 44114 - 216-241-0298

enclosures
cc: Governor: Members of the General Assembly
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FEDERAL ELECTION COMMISSION

WASHINGTON, D.C. 20463
July 29, 1986

Huntington National Bank
17 South High Street
Columbus, OH 43215

Re: MUR 2206

Gentlemen:

This letter is to notify you that the Federal Election
Commission received a complaint which alleges that you may
have violated certain sections of the Federal Election Cam-
paign Act of 1971, as amended (the “Act"). A copy of the
complaint is enclosed. We have numbered this matter MUR
2206. Please refer to this number in all future
correspondence.

Under the Act, you have the opportunity to demonstrate
in writing that no action should be taken against you in this
matter. Your response must be submitted within 15 days of
receipt of this letter. If no response is received within 15
days, the Commission may take further action based on the
available information.

Please submit any factual or legal materials which you
believe are relevant to the Commission's analysis of this
matter. Where appropriate, statements should be submitted
under oath.

This matter will remain confidential in accordance with
2 U.S.C. § 437g(a) (4) (B) and § 437g(a) (12) (A) unless you
notify the Commission in writing that you wish the matter to
be made public. If you intend to be represented by counsel
in this matter please advise the Commission by completing the
enclosed form stating the name, address and telephone number
of such counsel, and a statement authorizing such counsel to
receive any notifications and other communications from the
Commission,




If you have any questions, please contact Chris
Petersen, the attorney assigned to this matter, at (202) 376-
8200. For your information, we have attached a brief
description of the Commission's procedure for handling

complaints.
Sincerely,
N
o Charles N. Steele
General Counsel
(o]
4.2
rénce M. Noble
o eputy General Counsel
Ng
[ o)
Enclosures
- Complaint -
- Procedures
Designation of Counsel Statement
o
o
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FEDERAL ELECTION COMMISSION
WASHINGTON, D.C. 20463 July 29, 1986

Bank One of Columbus, N.A.
100 East Broad Street
Columbus, OH 43215

Re: MUR 2206
Gentlemen:

This letter is to notify you that the Federal Election
Commission received a complaint which alleges that you may
have violated certain sections of the Federal Election Cam-
paign Act of 1971, as amended (the "Act"™). A copy of the
complaint is enclosed. We have numbered this matter MUR
2206. Please refer to this number in all future
correspondence.

Under the Act, you have the opportunity to demonstrate
in writing that no action should be taken against you in this
matter. Your response must be submitted within 15 days of
receipt of this letter. If no response is received within 15
days, the Commission may take further action based on the
available information.

Please submit any factual or legal materials which you
believe are relevant to the Commission's analysis of this
matter. Where appropriate, statements should be submitted
under oath.

This matter will remain confidential in accordance with
2 U.S.C. §437g(a)(4) (B) and § 437g(a) (12) (A) unless you
notify the Commission in writing that you wish the matter to
be made public. If you intend to be represented by counsel
in this matter please advise the Commission by completing the
enclosed form stating the name, address and telephone number
of such counsel, and a statement authorizing such counsel to
receive any notifications and other communications from the
Commission.
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If you have any questions, please contact Chris
Petersen, the attorney assigned to this matter, at (202) 376-
8200. For your information, we have attached a brief
description of the Commission's procedure for handling
complaints.

Sincerely,

Charles N. Steele
ounsel

2 ence’M. Noble
Deputy General Counsel

Enclosures
Complaint
Procedures
Designation of Counsel Statement
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FEDERAL ELECTION COMMISSION

WASHINGTON, D.C. 20463
July 29, 1986

BancOhio
155 East Broad Street
Columbus, OH 43215

Re: MUR 2206

Gentlemen:

This letter is to notify you that the Federal Election
Commission received a complaint which alleges that you may
have violated certain sections of the Federal Election Cam-
paign Act of 1971, as amended (the "Act"). A copy of the
complaint is enclosed. We have numbered this matter MUR
2206. Please refer to this number in all future
correspondence.

Under the Act, you have the opportunity to demonstrate
in writing that no action should be taken against you in this
matter. Your response must be submitted within 15 days of
receipt of this letter. If no response is received within 15
days, the Commission may take further action based on the
available information.

Please submit any factual or legal materials which you
believe are relevant to the Commission's analysis of this
matter. Where appropriate, statements should be submitted
under oath.

This matter will remain confidential in accordance with
2 U.S.C. §437g(a) (4) (B) and § 437g(a) (12) (A) unless you
notify the Commission in writing that you wish the matter to
be made public. If you intend to be represented by counsel
in this matter please advise the Commission by completing the
enclosed form stating the name, address and telephone number
of such counsel, and a statement authorizing such counsel to
receive any notifications and other communications from the
Commission.




If you have any questions, please contact Chris
Petersen, the attorney assigned to this matter, at (202) 376-
82¢0. Por your information, we have attached a brief
description of the Commission's procedure for handling

complaints.

Sincerely,

Charles N. Steele

Deputy General Counsel

Enclosures
Complaint

Procedures
Designation of Counsel Statement
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FEDERAL ELECTION COMMISSION
WASHINGTON, D.C. 20463

July 29, 1986

AmeriTrust Company
900 Euclid Avenue
Cleveland, OH 44114

MUR 2206

Gentlemen:

This letter is to notify you that the Federal Election
Commission received a complaint which alleges that you may
have violated certain sections of the Federal Election Cam-
paign Act of 1971, as amended (the "Act™). A copy of the
complaint is enclosed. We have numbered this matter MUR
2206. Please refer to this number in all future
correspondence.

Under the Act, you have the opportunity to demonstrate
in writing that no action should be taken against you in this
matter. Your response must be submitted within 15 days of
receipt of this letter. If no response is received within 15
days, the Commission may take further action based on the
available information.

Please submit any factual or legal materials which you
believe are relevant to the Commission's analysis of this
matter. Where appropriate, statements should be submitted
under oath.

This matter will remain confidential in accordance with
2 U.S.C.§ 437g(a) (4) (B) and § 437g(a) (12) (A) unless you
notify the Commission in writing that you wish the matter to
be made public. If you intend to be represented by counsel
in this matter please advise the Commission by completing the
enclosed form stating the name, address and telephone number
of such counsel, and a statement authorizing such counsel to
receive any notifications and other communications from the

Commission.




If you have any questions, please contact Chris
Petersen, the attorney assigned to this matter, at (202) 376-
8200. Por your information, we have attached a brief
description of the Commission's procedure for handling

complaints,

Sincerely,

Charles N. Steele
Counsel

awrencé M. Noble
Deputy General Counsel

Enclosures
Complaint

Procedures
Designation of Counsel Statement
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FEDERAL ELECTION COMMISSION

WASHINGTON, D.C. 20463
July 29, 1986

Mr. Robert P. Woodman
Castlewood 1062

17600 Detroit Avenue
Lakewood, OH 44107

Dear Mr. Woodman:

This letter will acknowledge receipt of a complaint
filed by you which we received on July 22, 1986, which al-
leges possible violations of the Federal Election Campaign
Act of 1971, as amended (the "Act"™), by Bank One of Columbus,
N.A., Banc Ohio, Huntington National Bank, and AmeriTrust
Company. The respondents will be notified of this complaint
within five days.

You will be notified as soon as the Commission takes
final action on your complaint. Should you receive any addi-
tional information in this matter, please forward it to this
office. We suggest that this information be sworn to in the
same manner as your original complaint. For your
information, we have attached a brief description of the
Commission's procedures for handling complaints. We have
numbered this matter under review MUR 2206. Please refer to
this number in all future correspondence. If you have any
questions, please contact Lorraine F. Ramos at (262) 376-

311@.

Sincerely,

Charles N. Steele
General Comnsel

yS$ ence M. Noble
Deputy General Counsel

Enclosure
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August 11, 1986
b
L= 5
Chris Petersen, Esq. = o
Federal Election Commission (-F) el
999 E Street' N.W. -L S—i-.‘
Washington, D.C. 20463 Fag
p-]
———
Re: MUR 2206 — 2
LI i
Dear Mr. Petersen: L: 7

I write to confirm our telephone conference of today
concerning MUR 2206. The Vorys firm has been designated as
counsel by AmeriTrust Company National Association, BancOhio
National Bank, and Bank One, Columbus, N.A. Enclosed are
attorney designation forms of AmeriTrust and Bank One. A form
from BancOhio will be forthcoming shortly. Although the subject
matter of MUR 2206 has something in common with MUR 1689 and MUR
2194 and at least some of the counsel involved in those
proceedings will be involved in this matter, I feel that, to
protect the confidentiality, the three MUR's must be viewed as
entirely separate.

In our telephone conversation, we requested an extension
to August 29, 1986, in which to make an initial demonstration
with respect to the MUR 2206 Complaint. AmeriTrust and Bank One
received your correspondence on August 1, 1986. BancOhio
received its copy on August 4, 1986. The request is based upon
the desire to have a common response date for the three entities
and because of prior work and vacation commitments on the part of
the parties necessary to review these matters. We appreciate
your consideration of the request to extend the Banks' time to
respond to August 29, 1986. Kindly confirm this extension in
writing to us at your earliest convenience.

Very truly yours,

’77L~o ‘%fxt:gr
John Tflfca\y Youn

Enclosures




STAQIBIT OF DESIGNATION OF &SBL

MOR 2206

NAME OPF COUNSEL: David S. Cupps
leon M. McCorkle, Jr.
ADDRESS : i

John_Timothy _Youna
Vorys, Sater, Seymour National Associatio

d Pease 1828 L St., N.W. 900 Euclid Avenue
P.O. Box 1008, 52 E. Gay St. Washington, D.C. Cleveland, OH 44115

Columbus, Ohio 43216-1008 20036-5104 (216) 687-5513

TELEPHONE : (614) 464-6400 (202) 822-8200

are
The above-nared individualsis hereby designated as my
for AmeriTrust Company National Association
counsel/ and i authorized to receive any notifications and other
are our
communications from the Commission and to act on gy behalf before

9

the Commission.
AmeriTrust.- Company National Association

_Z/?/)?é By: /Q./]/n,v D//wuw\

Date Signature
Title: M¢go Cor .

2

RESPONDENT'S NAME: AreriTrust Company National Association

o]
N
@
c
(o)

ADDRESS ¢ 900 Euclid Avenue
Cleveland, Chio 44115
Attn: John C. Pollock

Q

HOME PHONE:

BUSINESS PHONE: (216) 687-5513
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MNOUR 2206

Co~-Oounsel

NAME OF COUNSEL: David . Ellen A. Efros  Richard G. Terapak
e T

1
and Pease 1826 L St., N.W. 100 East Broad St.

Oolunbus, Ohio 43216-1008 20036-5104

, D.C. Oplurbus, OH 43215

(614) 463-5940

(614) 464-6400 (202) 822-8200

are
The above-narmed individuals £&8 hereby desigratec as ¥¥
for Bank One, Colunbus, N.A.
counsel and u&é authorized to receive any notifications and other

our
communications from the Commission and to act on mx behalf before

the Commission.

Ile/5

Date’ |

RESPONDENT'S NAME:
ADDRESS :

BOME PHONE:
BUSINESS PHONE:

;‘::‘:;:blmb M
wster . VP [[Senoi Creusel

Bank One, Oolumbus, N.S.

100 East Broad Street

Colwnbus, Ohio 43215

(614) 463-5940
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PORTER , WRIGHT, PRz
MORRIS & ARTH:UR 1133 1STH STREET, N.W.

ATTORNEYS AT LAW WASHINGTON, D.C. 20003
TELEPHONE: (202) 822-0840

41 SOUTH HIGH STREET, COLUMBUS, OHIO 43215 TELECOPIER: (202) 822-9593

TELECOPIER: (614) 227-2100 figaasd e
TWX: (810) 482-1702 L s T
: ; CINCINNATI, OHIO 45203
ROBERT W. TRAFFORD DIRECT DIAL: (614) 227-2149 TELEPHONE: (313) 381-4700
TELBCOPIER: (313) 421-0991

923 EUCLID AVENUE
SUITE 1300 HUNTINGTON BUILDING
CLBVELAND, OHIO 44113
TELEPHONE: (216) 443-9000
TELECOPIER: (216) 443-9011

2100 FIRST NATIONAL BANK BUILDING
P.O. BOX 1803
DAYTON, OHIO 45401
TELEPHONE: (513) 228-2411

August 12, TELECOPIER: (313) 228-0600

5o Chris Peterson, Esq. 2
Federal Election Commission =P

o 999 E Street, N.W. > o .

™~ Washington, D. C. 20463 = pae 4

" Re: MUR 2206 ST

' . 0

9 Dear Chris: ~

N Enclosed is a designation of counsel form in the aboven i

o referenced MUR. By this letter I would also like to reque$® a

N brief extension, to Augqgust 29, 1986, of the time within which

£ Huntington is required to respond. I believe that this request
is less than 20 days from the date on which we are otherwise

Q required to respond. This extension is sought in order allow us

= sufficient time to review and respond the Woodman complaint. As
9 you are aware, we are also in the process of responding to MUR

2194, the Kindness complaint.

I appreciate your consideration of this request.

\Y% truly urs,
Robert W. Trafford

RWT:am
enclosure
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“ ' m‘ Robert W. Trafford
ADDRRSS 3 Porter, Wright, Morris & Arthur

41 S. Hiﬁl\ Street

Columbus, Ohio 43215

TELEPEONE ; (614) 227-2149

? The above-named individual is hereby designated as my
counsel and is authorized to receive any notifications and other

I communications from the Commission and to act on my behalf before

9

the Commission.

Ss
-,
; Date -
. C g
b AESPOMDENT'S MAMB: The Huntington National Bank
Lo
ADDRESS : c/o John W. Liebersbach
o
o 41 S. High Street

Columbus, Ohio 43215

BUSINESS PBHONE: (614) 463-4434
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82 East Gay Stroet-Post Office Box 1008-Columbus, Ohlo 43316-1008-Teiephone (814) 464-8400 Telecopier (614) 464-6350-Telex 24|§4B~Cable,mum -

Arthur 1. Vorys In Washington in Cleveland In Cincinnatt
1856-1033 Sulte 1111 2100 Qne Cleveland Centes Sufte 2100 « Atritm T\wo
Lowry I° Sater 1828 L. Strect, NW 1175 East Ninth street 221 F.ast Founh Strecy
18a7-1935 Washington. £ C. 20036 3104 Cleveland.Ohlo 44114 1724 Post Otlic e Box 027136
Cincinnati, Ohio 47 201- 026

Augustus T Seymour
18731920 Telephone 1202 822 3200 Telephone 2161 $2) 7091
Edward L Peasce Telecopicr 1202: 833 0600 Telecopler 1216 621 K366 Telephone 514 421 BT77
18731024 Telex 440603 Telecopier ‘518 3210107
writer's Direct Dial Number

(614) 464-6237

August 13, 1986

e
Pl :
= h = - . "
(] P
Chris Peterson, Esq. o= !
43 ) Federal Election Commission
999 E Street, N.W. R
Washington, D.C. 20463 ~N
N B
) Re: MUR 2206 w i
. o '
Dear Mr. Peterson:
D
- In accordance with my correspondence of August 11, 1986,
" enclosed is a Counsel Designation executed by BancOhio National
—~ Bank.
«r Very truly yours,
- John Timothy Youdng
<
JTY/pp
Enclosure




E‘l‘h‘l’.ﬂ OF DESIGRATIOR OF ﬁ_z_x.

" NOR 2206 Oo~OCounsel
pavid 8. Ellen A. Efros Joseph R. Oook
MAME OP COUNSEL: Cups. et alacas
Leon M. McOorkle Vorys, Sater, BancOhio National Be
ADDRESS : Jd:;s our & PesSS 155 East Broad Street |
3 g Oolurbus, OH 43265
and Pease 1628 L St., N.W. (e aiios ooaa

P.0. Box J008, 52 E. Gay St. washington, D.C.
Colurbus, Chio 43216-1008 20036-5104

TELEPBONE: (614) 464-6400 (202) 822-8200

are
The above-named individuak &5 hereby designated as My
counsel/f?ﬁd 322: autﬁacattl?rz'aeld to receive any notifications and other

are our
- communications from the Commission and to act on my behalf before
c the Commission.

= :
” _JL/ ////65/

0 / Date
N
(o B
<r RESPONDENT'S NAME: BancOhio National Bank
L ' ADDRESS : 155 East Broad Street
o Oolumbus, OGhio 43265
o ;
Attn: Joseph R. Cook, Esq.
HOME PHONE:

BUSINESS PHONE: (614) 463-2043
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FEDERAL ELECTION COMMISSION

WASHINGTON, D.C. 20463

August 15, 1986

John Timothy Young, Esquire
Vorys, Sater, Seymour & Pease
P.O. Box 1008

52 East Gay Street

Columbus, Ohio 43216-1008

Re: MUR 2206

AmeriTrust Company, N.A.
BancOhio National Bank
Bank One, Columbus, N.A.

Dear Mr. Young:

This is in reference to your letter dated August 11, 1986,
requesting an extension until August 29, 1986, to respond to the
complaint filed in MUR 2206. Your requested extension has been
granted. Accordingly, your response will be due on August 29,
1986.

If you have any questions, please contact Chris Petersen,
the attorney assigned to this matter at (202) 376-8200.

Sincerely,

Charles N. Steele
Geneij}/Counsel _ ,
N A N7 4
e
By: Lawrence M. Noble
Deputy General Counsel
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FEDERAL ELECTION COMMISSION
WASHINGTON, D.C. 20463

August 18, 1986

Robert W. Trafford, Bsquire K
Porter, Wright, Morris & Arthur

41 South High Street

Columbus, Ohio 43215

Re: MUR 2206
Huntington National Bank

Dear Mr. Trafford:

This is in reference to your letter dated August 12, 1986,
requesting an extension until August 29, 1986, to respond to the
complaint filed in MUR 2206. Your requested extension has been
granted. Accordingly, your response will be due on August 29,

1986.

If you have any questions, please contact Chris Petersen,
the attorney assigned to this matter at (202) 376-8200.

Sincerely,

Charles N. Steele

Lawrence M. Noble
Deputy General Counsel
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82 East Oay Street-Post Office Box 1008-Columbus, Ohlo 43216-1008 Telephone (614) 464-6400 -Telecopier (B14) 464-6350-Telox 2413%8-Cable vorvarrer [

Arthur 1.\V'orvs In washingron In Cleveland In Cincinnati

1856-1933 Suite 1111 2100 One Cleveland Center Suite 2100 + Atrlum Two

Lowry F Sater 1828 1. Street. NW 1375 E@ast Ninth sticet 221 East Fourth Street
1867-1935 Washington. . C 20036-5104 Clevetand, Ohlo 441141724 Post Office Box 02736

Augustus T Sceymour Cincinnati. Ohio 45201 02136
1873-1026 Telephone 202! 822-8200 Telephone 1216 621 7001
Edward L. Prasc Telecopier (202 8135 0699 Telecopler 214 521 8366 Telephone 15131 4218777
1873-1924 Telex 440693 Telecopler 15131 4210107
Wwitter's Direct Dial Number

(614) 464-6237

August 26, 1986

oS Chris Peterson, Esq.
o Office of the General Counsel

Federal Election Commission
o 999 E Street, N.W.
L Washington, D.C. 20463
o) Re: MUR 2206

BancOhio National Bank ("Bank")

Dear Mr. Peterson:
o
- We have been designated counsel to the Bank in connec-
- tion with MUR 2206. The period in which the Bank may demonstrate
— that no action should be taken against it was previously extended

by agreement of the parties until August 29, 1986.
o
MUR 1689 involves the loans which are sought to be put
~ at issue in MUR 2206. The proceedings in MUR 1689 have now
resulted in litigation in the United States District Court for
the Southern District of Ohio. It appears that the issues sought
to be raised in the MUR 2206 Complaint will be resolved as a
result of the Ohio litigation. Accordingly, the Commission
should dismiss or, in the alternative, stay the proceedings in
respect of the MUR 2206 Complaint. There rarely is good reason
for duplicative litigation and -- putting aside the fact that an
individual may want to posture in borrowed limelight -- certainly
no such reason appears here.

Very truly yours,

z/filn‘ﬁzizg
John Timot m

JTY/pp
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Arthur .Vorys In Washington n Cleveland In Cincinnaty
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_1873-192¢ Telephone 1202) 8228200 Telephone (216: 621 7001
Edward L. bease Telecopicr 1202) 835 0609 relecopler (216 621 81160 Telephone 1513 421 8777
18731024 Telex 440603 Telecopicr 51 421 0107
Writer's Direct Dial Number

(614) 464-6237

August 26, 1986

Chris Peterson, Esq.

0 Office of the General Counsel

- Federal Election Commission

- 999 E Street, N.W.

"~ Washington, D.C. 20463

- Re: MUR 2206

5 Bank One, Columbus, N.A.

- Dear Mr. Peterson:

— We have been designated counsel to the Bank in connec-
tion with MUR 2206. The period in which the Bank may demonstrate

T that no action should be taken against it was previously extended

- by agreement of the parties until August 29, 1986.

o MUR 1689 involves the loans which are sought to be put

at issue in MUR 2206. The proceedings in MUR 1689 have now
resulted in litigation in the United States District Court for
the Southern District of Ohio. It appears that the issues sought
to be raised in the MUR 2206 Complaint will be resolved as a
result of the Ohio litigation. Accordingly, the Commission
should dismiss or, in the alternative, stay the proceedings in
respect of the MUR 2206 Complaint. Any other course of action
would be duplicative.

D
]

Very truly yours,

/771u04£%321009—2§
John Timot oung

JTY/pp
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Vorys, Sater, Seymour and Pease

52 East Gay Street-Post Office Box 1008-Columbus, Ohio 43216-1008-Telephane (014) 4046400 -Telecopier (814) 464-6350 -Tolex 243348-Cabie vonysaren

Arthur 1. Vorys In Washingtor n Cleveland 01 CHY frsatt
1856-193:3 Suite 1111 2100 One Clevelanid Center Sulte 2100 - Atrdum Two
Lowry F sater 1828 L Street, N\w 1375 East Ninth Street 221 Fast Founh Street
1867-19.45 Washinglon. D C. 200365104 Cleveland, Ohlo 44114 1724 POSt Offic e BOX 0236

Augustus T Scymour Clncinnat, Ohlo 43201-0230
18731026

r Telephone i202: 822-8200 Telephone (216 621 7091
Edward L. Prase Telecopier (202 835 0600 Telecopler 1216 621 8366 Telephone (513 421 B777
1873-1924 Telex 440603 Telecopter 513 421 0107

writer’s Direct Dial Number

(614) 464-6237

Chris Peterson, Esq.

N Office of the General Counsel
C Federal Election Commission
999 E Street, N.W.
g Washington, D.C. 20463
2 Re: MUR 2206
ba ) Amer iTrust Company National Association (“Bank")
NS Dear Mr. Peterson:
o We have been designated counsel to the Bank in connec-
- tion with MUR 2206. The period in which the Bank may demonstrate
‘ that no action should be taken against it was previously extended
- by agreement of the parties until August 29, 1986.
" MUR 1689 involves the loans which are sought to be put

at issue in MUR 2206. The proceedings in MUR 1689 have now
resulted in litigation in the United States District Court for
the Southern District of Ohio. It appears that the issues sought
to be raised in the MUR 2206 Complaint will be resolved as a
result of the Ohio litigation. Accordingly, the Commission
should dismiss or, in the alternative, stay the proceedings in
respect of the MUR 2206 Complaint. There rarely is good reason
for duplicative litigation and -- putting aside the fact that an
individual may want to posture in borrowed limelight -- certainly
no such reason appears here.

Very truly yours,

o'
John Timo oung

JTY/pp
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ATTORNEYS AT LAW WASHINGTON, D.C. 20003

TELEPHONE: (202) 822-0840

41 SOUTH HIGH STREET, COLUMBUS, OHIO 43213 TELECOPIER: (202) 622-9395
TELECOPIER: (614) 227-2100 e HLl Ll

TWX: (810) 482-1702 201 mA%ogm

X CINCINNATI, OHIO 45202

ROBERT W. TRAFFORD DIRECT DIAL: (614) 227-2149 TELEPHONE: (313) 38 "4‘;’00

TELECOPIER: (313) 421-0991
923 BUCLID AVENUE

SUTTE 1300 HUNTINGTON BUILDING
CLEVELAND, OHIO 44115

TELEPHONE: (216) 443-9000
TELECOPIER: (216) 443-9011

2100 FIRST NATIONAL BANK BUILDING

September 8, 1986 DAYTON, OHIO 43401
TELEPHONE: (313) 228-2411
TELECOPIER: (313) 228-0600

FEDERAL EXPRESS e o8 on
oD cri >
N ! (TS s
Chris Peterson, Esq. o A
o Federal Election Commission ©w v
999 E Street, N.W. &
M Washington, D.C. 20463 D B
_‘. =
it Re: MUR 2206
— ~
2 Dear Mr. Peterson:
Ne
This letter constitutes the response of The Huntington
(o] National Bank ("Huntington") to Matter Under Review 2206.
r The basic issue raised by MUR 2206 -- whether Huntington's
-~ loan to the John Glenn Presidential Committee, Inc. ("Glenn
- Loan") was made in violation of 2 U.S.C. §431(8)(B)(vii)(II) --
o is the same as the issue raised in Matter Under Review 1689
("MUR 1689"). Huntington has already filed an extensive brief
> and supporting affidavits on this issue with the Federal

Election Commission in connection with MUR 1689 and hereby
incorporates the previously submitted brief and affidavits as
its response to MUR 2206.

In addition, as you are aware, the question whether the
Glenn Loan was made in accordance with 2 U.S.C. §431(8) (B)
(vii) (II) is presently the subject of litigation between
Huntington and the Commission in Ameritrust Company National
Association v. Federal Election Commission in the United States
District Court for the Southern District of Ohio. Accordingly,
Huntington respectfully submits that the Commission should take
no further action with respect to MUR 2206 both because the
claims asserted by Mr. Woodman are without merit and because of




ooy e

Chris Peterson, Esq.
September 8, 1986
Page 2.

the already pending MUR 1689 and existing judicial consideration
of those issues. Alternatively, Huntington submits that it
should stay any further proceedings in connection with MUR 2206
until the litigation has been finally resolved.

Thank you for your consideration of these views.

incekrely - ’Q
Robert W. Trafford

e RWT:am

PORTER, WRIGHT,
MORRIS & ARTHUR

9




PIRST GENERAL COUNSEL'S um'x% 3”’ '3 P3 2"

DATE AND TIME OF TRANSMITTAL MUR: 220&

BY OGC TO THE COMMISSION Date COIplliut _
Received by 0GC: 7/22/86
Date of uottfication

to Respondent: 7/29/86

Staff Member: Petersen

COMPLAINANT: Robert P. Woodman

RESPONDENTS' NAMES: Bank One of Columbus, N.A.
BancOhio National Bank
AmeriTrust Company, N.A.
Huntington National Bank

RELEVANT STATUTES: 2 U.S.C. § 441(b)
2 U.S.C. § 431(8) (B) (vii)

304

INTERNAL REPORTS CHECKED: MUR 1689
MUR 2194

3

FEDERAL AGENCIES CHECKED: None

SUMMARY OF ALLEGATIONS

The Office of General Counsel received a complaint on

July 22, 1986 from Robert P. Woodman. The complaint alleges that

a $2 million loan made by the respondent banks to the John Glenn

Presidential Committee, Inc., was not made in the "ordinary

course of business”™ and was, therefore, a prohibited

contribution.

Respondents were notified of the complaint on July 29, 1986.

All respondents requested twenty-day extensions of time to

This Office granted the requests and

respond to the complaint.

on September 8, 1986 we received the last of the responses.



i
e
M
0
N
b
o
cs

and a report wili be forthcoming to the Commission with ‘

appropriate reconmendations.

Charles N, Steele
General Counsel

T//¢/z¢ ;

awrence M. Noble

Date
Deputy General Counsel
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FEDERAL ELECTION COMMISSION
WASHINGTON, D.C. 20463

MEMORANDUM TO: CHARLES N. STEELE
GENERAL COUNSEL

FROM: m (J§ MARJORIE W. EMMONS/CHERYL A. FLEMING(‘_@*\

DATE: SEPTEMBER 18, 1986

SUBJECT : MUR 2206 - FIRST GENERAL COUNSEL'S REPORT

SIGNED SEPTEMBER 16, 1986

The above-captioned matter was received in the Commission
Secretary's Office Tuesday, September 16, 1986 at 3:42 P.M. and
circulated to the Commission on a 24-hour no-objection basis
Wednesday, September 17, 1986 at 11:00 A.M.

There were no objections received in the Office of the
Secretary of the Commission to the First General Counsel's

Report at the time of the deadline.
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FEDERAL ELECTION COMMISSION-
In the Matter of

Bank One of Columbus, N.A.
BancOhio National Bank
AmeriTrust Company, N.A.
Huntington National Bank

MUR 2206

- P P N

T

GENERAL COUNSEL'S REPORT >

‘ '\.

of

I. BACKGROUND
The Office of General Counsel received a complaint dH é?

£d

a.«
-.-..

334?

s

July 22, 1986 from Mr. Robert P. Woodman alleging that a'?ﬁ
million loan made by the respondent banks to the John Glenn
Presidential Committee, Inc., was not made in the "ordinary :
course of business" and was therefore, a prohibited contribution.
The complainant does not allege that the Glenn Committee violated
the Act by receiving the proceeds of the loan.

Respondents were notified of the complaint on July 29, 1986.
All respondents requested twenty-day extensions of time to
respond to the complaint. This Office granted the requests and
on September 8, 1986, we received the last of the responses.
II. FACTUAL AND LEGAL ANALYSIS

On February 9, 1984, Bank One of Columbus, BancOhio National
Bank, AmeriTrust, and Huntington National Bank entered into a
participation arrangement whereby each of the banks agreed to
lend the John Glenn Presidential Committee $500,000 to help
finance Senator Glenn's presidential campaign.l/ It is unlawful

for any national bank to make a contribution in connection with

1/ See MUR 1689, General Counsel's Brief for a thorough
discussion of the factual background to the Glenn loan.

13
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any election to any pol!;ical office, or in connection with any
primary election or political convention or caucus held to select

2 U.S.C. § 441b(a). The

candidates for any political office.

term contribution includes a loan made to a campaign committee in

connection with any election for Federal office. 2 U.S.C.

§ 441b(b) (2). Excluded from the definition of a contribution,

however, are loans of money by a national or state bank made in

accordance with the applicable banking laws and made in the
ordinary course of business. Id.
To be considered in the ordinary course of business a loan

must be made on a basis which assures repayment, evidenced by a

$308

(S

written instrument, and subject to a due date or amortization

schedule. 2 U.S.C. § 431(8)(B) (vii) (II). The loan must also
bear the usual and customary interest rate of the lending

institution. 2 U.S.C. § 431(8) (B) (vii) (III). The complainant
argues that the loans to the Glenn Presidential Committee were

prohibited contributions because, according to the complainant,

8304904 &

the loans were not made on a basis which assures repayment and

were, therefore, not made in the ordinary course of business.

In its response to the complaint, Huntington National Bank

stated that the issue raised by MUR 2206 is the same as the issue

raised in MUR 1689.2/ Huntington also notes that the bank loan

2/ Huntington's response to MUR 2206 also incorporates the
brief and supporting affidavits that Huntington filed in MUR
1689,




in question is the subject of litigation in MUR 1689 and

"respectfully submits that the Commission should take no further

action with respect to MUR 2206 both because the claims asserted

by Mr. Woodman are without merit and because of the already

pending MUR 1689 and existing judicial consideration of those

issues." See Attachment 1. In the alternative, Huntington asks

that the Commission stay further proceedings in connection with

MUR 2206 until the MUR 1689 litigation has been resolved.

Counsel for respondents Bank One, BancOhio, and AmeriTrust
submitted responses similar to that of Huntington National
Bank.3/ Counsel states that MUR 1689 involves the loans which
are sought to be put at issue in MUR 2206 and that it appears the
issues sought to be raised in the MUR 2206 complaint will be
resolved as a result of the MUR 1689 litigation. See
Attachment 2. Counsel asks that the Commission dismiss or, in
the alternative, stay the proceedings in respect to the MUR 2206

complaint arquing that "there is rarely good reason for

830405833093

duplicative litigation and ... certainly no such reason appears

here."”

The Woodman complaint involves the same bank loans that are

the subject matter of MUR 1689, alleging identical violations by

the banks as those at issue in MUR 1689. This Office conducted

3/ Counsel submitted identical responses for Bank One,
BancOhio, and AmeriTrust.
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a thorough investigation in 1689, and on Jun§ 10, 1986, the
COmmission‘found probable cause to believe that Bank One,
BancOhio, AmeriTrust, and Buntington made prohibited
contributions to the John Glenn Presidential Committee, Inc.
After unsuccessful conciliation efforts, the Commission
authorized suit, and on September 9, 1986, a civil suit was filed
in MUR 1689 in the Southern District of Ohio.

This Office notes that the violations alleged in MUR 2206
were thoroughly considered by the Commission in MUR 1689, and we
concur with respondents that it would be duplicative to proceed
further in this matter given the previous Commission
investigation and current litigation. Accordingly, this Office
recommends that the Commission find reason to believe that the
bank loans were prohibited contributions, but further recommends

that the Commission take no further action.

III. RECOMMENDATIONS

1. Find reason to believe that Bank One of Columbus, N.A.,
BancOhio National Bank, AmeriTrust Company, N.A., and Huntington
National Bank violated 2 U.S.C. § 441b(a) and take no further
action.
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2. Approve and—qendlthe attached letters,

/4%%/;2?/4;‘, B;éﬁ

Charles N. Steele

Lawrence M.

Date
Deputy General COunsel

Attachments
: b Response submitted by Robert Trafford on behalf of

Huntington National Bank

25 Responses submitted by John Timothy Young on behalf of
Bank One of Columbus, N.A., BankOhio National Bank, and
AmeriTrust Company, N.A.

3-5. Letters (3)

\3



FEDERAL ELECTION COMMISSION
WASHINGTON, D.C. 20463

MEMORANDUM TO: CHARLES N. STEELE
GENERAL COUNSEL

FROM: MARJORIE W. EMMONS / CHERYL A. FLEMINGCCE\Zv

DATE: OCTOBER 20, 1986

SUBJECT : OBJECTION TO MUR 2206 -~ GENERAL COUNSEL'S REPORT

SIGNED OCTOBER 14, 1986

The above-captioned document was circulated to the

Commission on fThursday, October 16, 1986 at 11:00 A.M.

Objections have been received from the Commissioners

as indicated by the name(s) checked:

Commissioner Aikens X

Commissioner Elliott

Commissioner Josefiak X

Commissioner McDonald

380406833 ) 2

Commissioner McGarry %

Commissioner Thomas

This matter will be placed on the Executive Session

agenda for Tuesday, October 21, 1986.
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In the Matter of

Bank One of Columbus, N.A.
BancOhio National Bank
AmeriTrust Company, N.A.
Huntington National Bank

BEFORE THE FEDERAL ELECTION COMMISSION

MUR 2206

CERTIFICATION

I, Marjorie W. Emmons, recording secretary for the

Federal Election Commission executive session of October 21,

1986, do hereby certify that the Commission decided by a vote

of 5-0 to

1.

take the following actions in MUR 2206:

Reject the recommendations contained in the
General Counsel's report dated October 14,
1986.

Direct the Office of General Counsel to
write a letter to Mr. Robert P. Woodman
referring him to the name and number of
the litigation matter instituted by the
FEC as a result of MUR 1689.

Commissioners Aikens, Elliott, Josefiak, McDonald, and

McGarry voted affirmatively for the decision; Commissioner

Thomas recused in this matter and was not present during its

consideration.

Attest:

[0 - 22-Pb W%ﬁ@«'
Marjorie W. Emmons

Date

Secretary of the Commission
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F[DERAL ELECT'ON COMMISS'ON

WASHINGTON, DC. 20463~ . .
‘ A BBUCTZQ P| 48
" October 29, 1986

The Commission

Charles N. Stee
General Counse
SUBJECT: MUR 2206-Revised Letters

Attached are the revised letters that the Commission
directed this Office to prepare at the Commission meeting of

October 21, 1986.

Attachments
Letters (3)




FEDERAL ELECTION COMMISSION
WASHINGTON, D.C. 20463

MEMORANDUM TO: CHARLES N. STEELE
GENERAL COUNSEL

FROM: V€ MARIJORIE W. EMMONS/CHERYL A. FLEMINGQQ\
DATE: OCTOBER 31, 1986

SUBJECT: MUR 2206 - Letters (Memorandum to the Commission)
Dated October 29, 1986

;: The above-captioned matter was received in the Office

M Of the Secretary of the Commission Wednesday, October 29, 1986
~ at 1:48 P.M. and circulated to the Commission on a 24-hour

D no-objection basis Thursday, October 30, 1986 at 11:00 A.M.

o There were no objections received in the Office of the

< Secretary of the Commission to the Letters (Memorandum to the
:T Commission) at the time of the deadline.

o

Q
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FEDERAL ELECTION COMMISSION
WASHINGTON, D.C. 20463 November 3, 1986

John Timothy Young, Esquire
Vorys, Sater, Seymour & Pease
52 EBast Gay Street

Columbus, OH 43216-1008

MUR 2206

Bank One of Columbus, N.A.
BancOhio National Bank
Amer iTrust Company, N.A.

Dear Mr. Young:

On October 21, 1986, the Commission determined to take no
action in connection with the above referenced MUR. The
Commission previously considered a matter involving your clients'
bank loans to the John Glenn Presidential Committee, Inc. That
matter is now in litigation in the United States District Court
for the Southern District of Ohio. See FEC v. Bank One,
Columbus, N.A. et. al., Civil Action Number C2-86-1082(S.D.
Ohio). Since the subject matter of the pending litigation and
that of MUR 2206 are substantially identical, the Commission has
decided to take no action at this time.

If you have any questions, please direct them to Chris
:gs:rsen, the attorney assigned to this matter, at (202) 376~

Sincerely,

Charles N. Steele
Genera;ﬂCounsel

//%
awrence M. oble

Deputy General Counsel
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FEDERAL ELECTION COMMISSION
WASHINCTON, D.C. 20463 November 3, 1986

Robert W. Trafford, Bsquire
Porter, Wright, Morris & Arthur
41 South High Street

Columbus, Ohio 43215

MUR 2206 ;
Huntington National Bank

Dear Mr. Trafford:

On October 21, 1986, the Commission determined to take no
action in connection with the above referenced MUR. The
Commission previously considered a matter involving your client's
bank loan to the John Glenn Presidential Committee, Inc. That
matter is now in litigation in the United States District Court
for the Southern District of Ohio. See FEC v. Bank One
Columbus, N.A. et. al., Civil Action Number C2-86-1 (S.D
Ohio). Since the subject matter of the pending litigation and
that of MUR 2206 are substantially identical, the Commission has
decided to take no action at this time.

If you have any questions, please direct them to Chris
Petersen, the attorney assigned to this matter, at (202) 376-
8200.

Sincerely,

Charles N. Steele

e
Deputy General Counsel

272




FEDERAL ELECTION COMMISSION
WASHINGTON, D.C. 20463 November 3, 1986

Robert P. Woodman
Castlewood 102

17600 Detroit Avenue
Lakewood, Ohio 44107

: « MUR 2206

Dear Mr. Woodman:

8

This is in reference to the complaint you filed with the
Commission on July 22, 1986, concerning a $2 million bank loan
that Bank One of Columbus, BancOhio National Bank, AmeriTrust
Company, and Huntington National Bank made to the John Glenn
Presidential Committee.

3

On October 21, 1986, the Commission determined to take no
action in connection with your complaint. The Commission
previously considered a matter involving Bank One's, BancOhio's,
AmeriTrust's, and Huntington's $2 million bank loan to the Glenn
Presidential Committee. That matter is now in litigation in the
United States District Court for the Southern District of Ohio.
See FEC v. Bank One, Columbus, N.A. et. al., Civil Action Number
C2-86-1082 (S.D. Ohio). Since the subject matter of your
complaint and the pending litigation are substantially identical,
thf Commission has decided to take no action on your complaint at
this time.

D40 46 8 3

3 3

If you have any questions, please contact Chris Petersen,
the attorney assigned to this matter, at (202) 376-8200.

Sincerely,

Charles N. Steele
General Counsel

\ BY;~Lawrence H.M

Deputy General Counsel
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Mr. Robert E. Pease
Federal Election Commission -~

o9 999 E Street, N.W. &
L Washington, D.C. 20463
~ Re: MUR's 1689, 2194 and 2206
2/ Dear Bob:
” Enclosed are the following documents as executed by the
e Defendants and Respondents:
c 1. the Consent Order in the Columbus litiga-
tion; and
F
. 2. the Conciliation Agreement in MUR 2194.
o The documents are being forwarded to you for signature by the
Commission's representative and for holding in escrow as part of
or the concurrent resolution of all the matters relating to the

Columbus litigation, MUR 2194 and MUR 2206. Our understanding is
that the various elements of the settlement are as follows:

1. the filing of the Consent Order;

2, the delivery of the MUR 2194 Conciliation
Agreement;

3. the closing on a no-action basis of all
the issues in MUR 2194 not resolved in
the Conciliation Agreement, including but
not limited to:

a. the Senate Committee allegations;
and

b. the original l1oan allegations;




. Vorys, Sater, Seymouwr and Pease .

Mr. Robert E. Pease
Page 2
May 12, 1987

4. the closing on a no-action basis of
MUR 2206 (Woodman); and

5. the delivery of the agreement by the FEC
with respect to receipt of payments from
the Glenn Committee in substance similar
to the drafts enclosed herewith.

We understand that the FEC intends to adopt each of the foregoing
items in connection with the concurrent resolution and settlement
of these matters. Such adoption will be binding on the FEC sub-
ject only to the filing of the Consent Order with the Court in

- Columbus.

~ The Consent Order and Conciliation Agreement are being
delivered herewith to be held by you in escrow. The documents

e are to be released upon the completion of the FEC adoption action

- and the subsequent filing of the Consent Order with the Court.

~ In the event the foregoing actions are not accomplished
by noon, May 22, 1987, the documents enclosed herewith are to be

& returned to the undersigned.

— Please telephone me with any questions you may have.

o Very truly yours,

7 @ s>
a5 e ] \j

John Timoihy Young

JTY/pp

cc: Robert B. McAlister
Robert W. Trafford

Enclosures

23
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BEFORE THE FEDERAL ELECTION COMMISSION

Ameritrust Company National )
Association )
BancOhio National Bank ) MUR 2206
Bank One, Columbus, N.A., )
The Huntington National Bank )

GENERAL COUNSEL'S REPORT

Oon July 22, 1986, the Commission received a complaint from
Mr. Robert P. Woodman alleging that $2 million in loans from
Amer iTrust Company National Association, BancOhio National Bank,
Bank One, Columbus, N.A., and The Huntington National Bank were
not made in the ordinary course of business and therefore a
political contribution. On October 21, 1986, the Commission
determined to take no action on this matter because the subject
matter of this complaint was substantially identical to the

pending litigation in FEC v. Bank One, Columbus, N.A., et al.,

Civil Action No. C2-86-1082 (S.D. Ohio). Under separate cover,
this Office has submitted a proposed Consent Order for resolution
of the litigation. Because the issue regarding the original
making of the loans is being resolved in the context of the
litigation, this Office recommends that the Commission,
contingent upon approval by the court of the proposed Consent

Order, take no further action with respect to this complaint.

24
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RECONMENDATION
Take no further action, contingent upon approval by the

Court of the Consent Order in FEC v. Bank One, Columbus
N.A., et al., Civil Action No. C2-86-1082 ls.D.'%EIos,

regarding this matter.

e

Layfence M. Noble

Date
ting General Counsel
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BEFORE THE FEDERAL ELECTION COMMISSION

In the Matter of

)
)
AmeriTrust Company National )

Association )
BancOhio National Bank ) MUR 2206
Bank One, Columbus, N.A. )
The Huntington National Bank )

CERTIFICATION

I, Marjorie W. Emmons, recording secretary for the
Federal Election Commission executive session of May 19,
1987, do hereby certify that the Commission decided by a
vote of 5-0 to take no further action regarding the
above-captioned matter, contingent upon approval by the

Court of the Consent Order in FEC v. Bank One, Columbus,

N.A., et al., Civil Action No. C2-86-1082 (S.D. Ohio).

Commissioners Aikens, Elliott, Josefiak, McDonald, and
McGarry voted affirmatively for the decision. Commissioner
Thomas recused and was not present during the consideration

of this matter.

Attest:

Date Marjorie W. Emmons
Secretary of the Commission

26




' BEFORE THE FEDERAL ELECTION COMMISSION

In the Matter of

AmeriTrust Company National
Association

BancOhio National Bank

Bank One, Columbus, N.A.

The Huntington National Bank

GENERAL COUNSEL'S REPORT

MUR 2206

N P . e P N

: -"-t‘.u AN

BACKGROUND A

e 70

: A
On May 19, 1987, the Commission decided to take no fuzgie:“

action in this matter contingent upon approval by the court of a

proposed Court Order in FEC v. Bank One, Columbus, N.A., et al.,

Civil Action No. C2-86-1082 (S.D. Ohio). On May 20, 1987, the

court approved the consent order in the litigation. The consent

order is attached for the Commission's convenience. This Office,

o $ 3 2 4

therefore, recommends that the Commission close the file in this

matter.

RECOMMENDATION

1%, Close the file.

2, Approve the attached letters.
f/za/n
b

Attachments
l. Consent Order
2. Letters

3

R

Date
Acting General Counsel
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ek oy . UNITED STATES DISTRICT COURT My 7] 3 .- py+
N/S i SOUTHERN DISTRICT OF OHIO : 9 PM 'R7

. RN EASTERN DIVISION (At B
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FEDERAL ELECTION COMMISSION,

Plaintiff,
Civil Action No. C2-86-1082

ve.
CONSENT ORDER

BANK ONE, COLUMBUS, N.A., et al.,

=
Defendants. 2R
e T
COMSENT ORDER -
This action for declaratory, injunctive and other ;: g
appropriate relief was instituted by the plaintiff Pederaf ,E. -

Election Commission (the "Commission®) pursuant to the .x5=395v:>,
authority granted the Commission by sections 307 (a) (6) aﬁa g
309(a) (6) (A) of the Pederal Election Campaign Act of 1971,

as amended (the "Act"), codified at 2 U.S.C. §§ 437d(a) (6) and
437g(a) (6) (A) against the defendants John Glenn Presidential
Committee, Inc., William R. White, treasurer, Senator John

Glenn (hereinafter collectively referred to as "Glenn Committee®),

and Bank One, Columbus, N.A., Ameritrust Company National

Association, BancOhio National Bank, and the Huntington National

| Bank (hezeinafter collectively referred to as the "Banks").

This éoutt has original jurisdiction over this suit pursuant
to 28 U.S.C. § 1345 as an action brought by an agency of the
United States expressly authorized to sue by an Act of Congress.

Venue is properly found in the Southern District of Ohio, Eastern

Division, in accord with 2 U.S.C. § 437g(a) (6) (A), as all

.WJ‘/—M)F._ ;

L8
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do!ba@gizingin'bo found, reside or transact business in this

district.
The parties now agree to entry of this court's judgment
and consent to the issuance of this Order, as evidenced by
the signatures of their respective counsel affixzed hereto.
Therefore, it is ORDERED, ADJUDGED AND DECREED as follows:
I. On Pebruary 9, and February 15, 1984, the Glenn
Committee received from the Banks loans totalling $2 million.

II. 2 U.S.C. § 441b(a) prohibits national banks from

candidates and political committees from accepting any s
conttibutioas.

III. 2 U.S.C. § 441b(b) (2) defines the term “contribution®
to include any loan by a national bank that is not made in
the ordinary course of business to any candidate or campaign
committee in connection with any federal election.

Iv. Section 431(8) (B) (vii) (II) of Title 2 of the United
States Code states, among other requirements, that a loan by
a nattgglg‘bank is in the ordinary course of business, and not
a cohtributlon. if the loan is made on a basis which assures
repayment.

v. On May 1, 1984, the Commission found reason to
believe that defendants have violated the Act with respect to

the $2 million loans.
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Vig - Om June 10, 1986, after conducting an investigation,
tho_Cqs;illfol found probable cause to believe that the
dotbﬁdaht; have violated the Act. The parties thereafter cﬁtotod
conciliation pursuant to 2 U.S.C. § 437g(a) (4) (A).

VII. On September 9, 1986, after failing to resolve the
matter through conciliation, the Commission filed this action
against the defendants alleging that the $2 million loans made
by the Banks to the Glenn Committee were not made on a basis

that assured repayment and therefore in violation of 2 U.S.C.

§ 441b(a).
VIII. The Commission found that the loan made by ;% % 4

‘( ".‘-
the Banks to the Glenn Committee was not made on a basil'thlgﬁ; B

4 *od
assured repayment because of the declining financial condition

-0f the Glenn Committee at the time of the loan and that the

sources of repayment for the loan were not adequate to assure
repayment because the sources were speculative in nature.

IX. Defendants Glenn Committee and Banks contend, however,
because of Senator John Glenn's personal commitment to raise the
funds necessary to repay the loans, the undertakings of comfort
letter signers, the insurance policy on the life of John Glenn in
favor of the Banks, and other security given that the loans were
made on a basis which assures repayment within the meaning of
2 U.S.C. § 431(8) (B) (vii) (II).

X. Substantial time, effort, and expense have been
expended by all of the parties in the preparation of this case
for trial and even more time, effort, and expense would be
required to litigate these actions to a conclusion.

Z+
30
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':r;jfl’lo: purposes of settlement of this litigation only,
defendants do not further contest the Commission's allegations
that the making and acceptance of the loan was in violation of
2 0.8.C. § 441b(a). By agreeing not to further contest the
Commission's allegations defendants do not concede that such
allegations are proven by the record or could have been proven
at trial.

XII. In settlement of the litigation, the defendant John

Glenn Presidential Committee, Inc. will pay four thousand dolla:s
s
($4,000) to the plaintiff Federal Election Commission. = « 9%«

F -~
XIII. Nothing in this Order may be used in any other . -

judicial o:'adninistrative proceeding against or as an admission
by any of the parties.

XIV. Accordingly, (1) this action; (2) all claims which
were or could have been asserted herein by the Commission against

any defendant or defendants; (3) all claims which were or could

o)
o
e
e
0
N
)
<r
o=
o
o

have been asserted herein by any defendant or defendants against
the Commission; and (4) civil action no. C-2-86-0841 and civil
action no. C-2-86-0848 (and those actions and those claims only)
are hereby dismissed with prejudice. The parties shall bear

their own costs and fees in this matter.

”)

MAY 2 0 w (//ﬂ/ 7 z/.yﬁ L S RPN 2 ¥" §
Date .giited States District Judge
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Robert B. McAlister,
Daniel Kobil

BAKER & HOSTETLER

65 Bast State Street
Columbus, OB 4321S
(614) 228-1521

Harlan Pomeroy

BAKER & HOSTETLER

1050 Connecticut Avenue, N.W.
Washington, D.C. 20036

(202) 861-1543

FOR DEFPENDANTS JOHN GLENN PRESIDENTIAL
COMMITTEE, INC., WILLIAM R. WHITE,

AS TREASURER, AND JOHN GLENN.

and

David S. Cupps®, al Attorney
Ellen Efros

VORYS, SATER, SEYMOUR AND PEASE
52 East Gay Street

P.0. Box 1008

Columbus, OH 43216-1008

(614) 464-6400

- -and

y S
obert W. Trafford
PORTER, WRIGHT, MORRIS & ARTHUR
41 South High Street

Columbus, OB 43215
(614) 227-2141

So stipulated:

awvren
Acting General Counsel

Trial Attorney

FOR THE PLAINTIFF

FEDERAL ELECTION COMMISSION
999 B Street, N.W.
Washington, D.C. 20463
(202) 376-8200




BEFORE THE FEDERAL ELECTION COMMISSION

In the Matter of

AmeriTrust Company National
Association

BancOhio National Bank

Bank One, Columbus, N.A.

The Huntington National Bank

MUR 2206

LA A & & & & & 4

CERTIFICATION

I, Marjorie W. Emmons, Secretary of the Federal
Election Commission, do hereby certify that on June 1,
1987, the Commission decided by a vote of 5-0 to take

the following actions in MUR 2206:

1. Close the file.

2. Approve the letters, as recommended in the
General Counsel's Report signed May 28, 1987.

Commissioners Aikens, Elliott, Josefiak, McDonald,
and McGarry voted affirmatively for the decision; Commissioner

Thomas did not cast a vote.
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Attest:

‘ Z4Zf/7 . ) Eemeons
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