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Mr. Charles N. Steele
General Counsel
Federal Election Coumissionh
999 E Street, N.W.
Washington, D.C. 20463

Re: Caleb -Chandler

Dear Mr. Steele:

Enclosed for whatever attention the Commission considersappropriate under 2 U.SC. S437g(a) is a, copy of materialreceived by the United States, Attorney in Albuquerque,a New Mexico, pertaining to possible violations of 2 U.S.C.S44lf by Caleb Chandler, a candidate for Congress in 1984V from Clovis, New Mexico.

We have determined that, at this juncture, the matterdoes not present a sufficient likelihood of criminally
actionable FECA offenses to warrant investigation by this
Department. Accordingly, we do not intend to take further
action concerning this allegation.

If we can be of additional assistance to you in this0 matter, please let us know.

Sincerely,

Gerald E. McDowell, Chief
Public Integrity Section
Criminal Division

By: 4c
Craig G.Donsanto, D rpc~o-
Election Crimes Branch
Public Integrity Section

cc: Honorable William L. Lutz
United States Attorney
Albuquerque, New Mexico

rn



Attorney at'La

Federal Triangle Building.
Room 410
315 9th Street, N.W.
Washington, D. C. 20530

Dear Mr. Donsanto:

U: CALD S AS*

A Mr. Frank Stan-le 7 of lirs New: 116ico"visited our
off ices on October 18, 1985 and ptosonted a copy of the enclosed
letter. Mr. Stanley, .the news divecto at .KCLVIKCLV-~FM In Clovis,

N alleges that the congresional catidtdate did no Investigative work,but rather used his iW4eatigattive saervke a a, I l eans to la under
monies that'vould not otherwise be available to him. Stanley
further related that the Individual who received the letter that
is enclosed is prepared to testify' that his payments to the
Clovis Investigation -Service vere not made in furtherance ofservices rendered, but were In fact a means of aiding the campaign

17 of the candidate without public disclosure.

c Mr. Stanley, in reporting these allegations, pointed
0 % out that he has had some contact with Mr. Chandler that may leave

the impression that he (Stanley) is in some way biased against
ar Chandler.

Because the allegations may support violations of
federal election statutes, we are referring the matter to your
office. The matter is now assigned to Assistant U. S. Attorney
Stanley K. Kotoveky of our office.

Very truly yours,

WILLIAM L. LUTZ

United St es Attorney

SON .j
First Asistant U.S. Attorney

DJS/lma

Enclosure



Ican't thank you. enough ,for,,helping me by beig a utmr Of theCos
Inesigtin eric. Your financial *help whil was on leve without

Pr.#Y fro.-n the P-1 1:e departmo't haosw been .rtumwntel during the "pest ff.w
months.

If I can ever be of any assistance to you or your family, please do not
0 hesitate to contact me.

All my gratitude,

Cal eb

.Id for by Committee to Elert Caleb Chandler to Congress. Charles Wade. Finaace, Chalrman rm~b hc alrPkt~Priett 0 by Chick Taylor Printing
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ESPONEN CleC1alr

TRACK ASSIGNED_________________

FINAL REVIEW BY: AiG.C. G.C.

STAFF ASSIGNED ~

DATE_______________

DUE DATE OF FIRST G.C. REPORT__________

Signature of G.VC.

date

Please return to Docket after assignment.

-b e"e' '



WASHNNO% l. i*

'ebriaary 20, 1986

Craig .C, DohsaIft* 01,ctor-
Elect ion Crimes Oranch
Public Integr ity Sct ion
U.S. Department of, Justice
Washington, D.C. 20530RE R-U15

Dear Mr. Donsanto:

This is to acknowledge receipt of your letter of January 27,
1986, advising us of the possibility of a violation of the
Federal Election Campaign Act of 1971, as amended, by Caleb
Chandler. We are currently reviewing the matter and will advise
you of the Commission's determination.

If you have any questions or additional information, please
Ncall Charles Snyder, the attorney assigned to this matter, at

(202) 376-5690. Our file number for this matter is PRE-MUR 153.

Pursuant to 2 U.S.C. S 437g(a) (4) (B) and S 437g(a) (12) (A),,
the Commission's review of this matter shall remain confidential.

0
V Sincerely,

0 Charles N. Steele
Geney Coune

BY: Kennet . ro
Associate Gen ral Counsel
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DATE AND TIMU: 16? T)nRMITTAL ?10#R 11 153
By OGC TO T89, CQOMISSION:

SOURCE OF MUR: I T R 11A LL T W RA TEZD

RESPONDENTS' NAMES: Chandler ft tCongressCommittee and
Charles ftne as treasurer;
Caleb Chandler

RELEVANT STATUTES: 2 U.S.C. S5 432, 434, 441fi 11 C.F.R.
103.3

INTERNAL REPORTS
0CHECKED: Chandler for Congress reports

FEDERAL AGENCIES
&CHECKED: U.S. Attorney's Office,

District of New Mexico

GENERATIOW OF MATTER

This matter was originally referred by the U.S. Attorney's

o Office, District of New Mexico, to the U.S. Department of

Justice, Public Integrity Section. After determining that the

C matter was not appropriate for criminal prosecution (See

Attachment 1), the Department of Justice referred the case to the

Federal Election Commission (See Attachment 2).

SUMMARY OF AULEGATIONS

The underlying allegation in this matter emanates from Frank

Stanley, the news director of KCLV-KCLV-FM in Clovis, New Mexico.

According to Mr. Stanley, Caleb Chandler accepted funds from an

unidentified person or persons, purportedly for services rendered

by the Clovis Investigation Service, but actually as
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*/ Mr. Chandler was the Deputy Chief of Police of the City of
Clovis, New Mexico, and took a leave of absence without pay in
order to run for Congress in 1982, not in 1984, as stated in the
referral letter. Apparently, the Clovis Investigative Service
was established during this leave of absence.

cc

contributions to Chandler's campaign for Congress. According to

Mr. Stanley, no investigative sekvices had in fact been rendered

to the person(s) making the payment(s). Mr. Stanley further

states that an unidentified donor is prepared to testify that the

Payment in question was intended as a campaign contribution,

notwithstanding a letter from Chandler acknowledging receipt of a

payment for investigative services. (See Attachments 3 and 4).

Mr. Stanley acknowledges that he may appear to be prejudiced

against Mr. Chandler for some undisclosed reason.

(Attachment 3). *

FACTUAL AND LEGAL ANALYSIS

The allegations raise the possibility of several violations

of the Federal Election Campaign Act ("the Act") and the

Commission's regulations. First, the Chandler for Congress

Committee ("1CCC"1) would have violated the reporting requirements

of 2 U.S.C. S 434 if it failed to report the receipt of the

alleged contribution. Second, CCC would have violated 11 C.F.R.

S 103.3 if it failed to deposit the contribution in its campaign

treasury within 10 days. Third, the transaction may involve an

illegal contribution in the name of another. Under the Act,

No person shall make a contribution in
the name of another person or knowingly
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permit his name to be used to effect
such a contribution, and no person shall
knowingly accept a contribution made by
one person in the name of another
person.

2 U.S.C. S 441f. If funds were contributed to CCC by someone

using the Clovis Investigative Service as a conduit and thereby

causing a contribution to appear to have been made in the name of

an entity other than the true contributor, then CCC may have

violated 2 U.S.C. S 441f. Mr. Chandler would also have violated

the same statute if he knowingly accepted on behalf of CCC a

contribution made in the name of another.

Also, the as yet unidentified person who allegedly made this

contribution, may have violated 2 U.S.C. S 441f. Once that

person is identified, this Office will make the appropriate

recommendations. It is true that the facts in this matter are

sketchy and we do not know many essential elements that would be

necessary to substantiate a violation. However, Mr. Stanley has

indicated that he has further information in regard to the

alleged actions. Thus, this Office recommends that

interrogatories be sent to Mr. Stanley.

RECOMMENDATIONS

1. Open a MUR.

2. Find reason to believe that the Chandler for Congress
Committee and Charles Wade, as treasurer, violated 2 U.S.C.
SS 434 and 441f and 11 C.F.R. S 103.3.

3. Find reason to believe that Caleb Chandler violated 2 U.S.C.
S 441f.

-3-

60
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4. Approve and send the attached order and interrogatories to
Frank Stanley.

5. Approve and send the attached letters and General Counsel's
Legal and Factual Analysis.

Charle N. Steele

_ _ _ _ _ _ _ _ _ BY:

Associate Genervounsel

Attachments

1. Letter from Gerald E. McDowell and Craig C. Donsanto to
William L. Lutz.

2. Referral
3. Letter from William L. Lutz and Don J. Svet to Craig C.

Donsanto.
4. Letter from Caleb Chandler to person or persons unknown.
5. Interrogatories and Order to Frank Stanley
6. General Counsel's Legal and Factual Analyses
7. Letters to Respondents
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PJDIRAL ELECTION COMMISSION
WA$INGOD.C. 20463

N3HM~b1KTO:

DAT?:.

SUBJECT:

CHARLES STEELE, OENEMAL COUNSEL

MARJORIE W. EMMONS/ CHERYL A. FLEMING Q(e

APRIL 21, 1986

OBJECTION TO Pre-MUR 153 - First General Counsel'
I Signed April 16, 1986

The above-named document was circulated to the

commission Ofl Thursday, April 17, 1986 at 4;OO0 P.M.

Objections have been received from the Commissioners

as indicated by the name(s) checked:

Comnmiss ioner

Commissioner

Commissioner

Comissioner

Commiss ioner

Commissioner

Aikens

Elliott

Harris

Josef iak

McDonald

McGarry

This matter will be placed on the Executive Session

agenda for Tuesday, April 29, 1986.

x

x
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FeifORAL ELECTION, COMMISSION
WASHIIECTON, 0.C_ 2043

FROM:

DATE:

SU08JECT:

CHARLS STEELE, GENERAL COUNSEL

MARtJORIE W. EMMNS/ CHERYL A. FLEMINGQ~

APRIL 25, 1986

OBJECTION TO Pre-MUR 153 -FIRST GENERAL COUNSEL'
SIGNED APRIL 16, 1986

The above-named document was circulated to the

Commuission on Thursday,, April 17, 1986 at 4:00 P.M.

Objections have been received from the Commissioners

as indicated by the name(s) checked:

Commissioner

Commissioner

Commissioner

Commnissioner

Commissioner

Commissioner

Aikens

Elliott

Harris

Josef iak

McDonald

Mc Ga rry

This matter will be placed on

agenda for Tuesday, April 29, 1986.

the Executive Session



BEFORE THE FEDERAL ELECTION COMMISS ION

In the Matter of)
Pro-blUR 153

Chandler for~ Congress Committee )
and Charles Wade# as treasurer;)

Caleb Chandler)

CERTIFICATION

1I, Marjorie W. Enuons, recording secretary for the

Federal Election Commission executive session of April 29,

1986, do hereby certify that the Commission decided by a

vote of 4-2 to take the following actions in Pre-blUR 153:

1. Open a blUR.

2. Find reason to believe that the Chandler for
Congress Committee and Charles Wade, as treasurer,
violated 2 U.S.C. SS 434. and 441f and 11 C.F.R.

5 103.3.

3. Find reason to believe that Caleb Chandler
violated 2 U.S.C. S 441f.

0
4. Approve and send the order and interrogatories

IX~ to Frank Stanley as recommended in the General
Counsel's report dated April 16, 1986.

5. Approve and send the letters and General
Counsel's Legal and Factual Analysis as
recommended in the General Counsel's report
dated April 16, 1986.

Commissioners Aikens, Harris, McDonald, and McGarry

voted affirmatively for the decision; Commissioners Elliott

and Josef iak dissented.
Attest:

Mai6r* W. Emmons

April 30, 1986 Secretily of the Commission
Date



FEDERAL iEECTION COMMISSION
S WASHReTON4 Mc., 24)

May 1, 1986

Frank Staniley
Nevs D4rectot - KLV-.6KCLV-Vm
21,12 Thornton Street
Clovis, "1e Mexico

RE: Z4UR 2172

Dear Mr. Stanley:

The Federal Election Commission, established in April, 1975,
has the statutory duty of enforcing the Federal Election Campaign
Act of 1971.0 as amended, and Chapters 95 and 96 of Title 26,
Internal Revenue Code of 1954. In connection with an
investigation being conducted by the Commission, the attached
order which requires you provide certain information has been
Issued. The Comission does not consider you a respondent in
this matter; but rather a vitness only.

Since this information is being sought as part of an
investigation being conducted by the Commission, the
confidentiality provisions of 2 U.S.C. S 437g(a) (12) (A) apply.
That section of the Act prohibits the making public of any
investigation conducted by the Commission without the express
written consent of the person with respect to whom the
investigation is made.

You may consult with an attorney and have an attorney assist
you in the preparation of your responses to this order. However,
you are required to submit the information under oath within
fifteen days of your receipt of this subpoena and order.

if you have any questions, please direct them to Charles
Snyder the attorney handling this matter, at (202) 376-5690.

Sincerely,

By:KX ne hA. ras
Associate eneral Counsel

Enclosure
Subpoena &Order
Questions



HE LftA IVC NCMISSION
WASHNGTO, UCT Comm

May 1, 1986

Caleb Chandler
19019 Miller Street
Clovisf, now Mexico 86101

RE: MUR 2172
Caleb Chandler

Dear Mr. Chandler:

On April 29 ,1986, the Federal Election Commission
determined that there is reason to believe you violated 2 U.S.C.
S 441f, a provision of the Federal Election Campaign Act of 1971,
as amended ('the Act"). The General Counsel's factual and legal
analysis, which formed a basis for the Commission's finding, is
attached for your information.

under the Act, you have an opportunity to demonstrate that
no action should be taken against you. You may submit any
factual or legal materials which you believe are relevant to the
Commission's consideration of this matter. Please submit an .,,
such materials within fifteen days of your receipt of this
letter. Statements should be submitted under oath.

In the absence of any additional information which
demonstrates that no further action should be taken against Iou,,
the Commission may find probable cause to believe that a
violation has occurred and proceed with conciliation.

If you are interested in pursuing pre-probable cause
conciliation, you should so request in writing. See 11 C*F.R.
S 111.18(d). Upon receipt of the request, the Office of General
Counsel will make recommendations to the Commission either
proposing an agreement in settlement of the matter-.or
recommending declining that pre-probable cause conciliation be
pursued. The Office of General Counsel may recommend that pre-
probable cause conciliation not be entered into at this time so
that it may complete its investigation of the matter. Further,
requests for pre-probable cause conciliation will not be
entertained after briefs on probable cause have been mailed to
the respondent .



440.
Caleb Chandler

0Page 2

Requests for extensions of time will not be routinely
granted. Requests must be made in writing at least five days
prior to the due date of the response and specific good cause
must be demonstrated. In addition, the Office of General Counsel
is not authorized to give extensions beyond 20 days.

If you intend to be represented by counsel in this matter,
please advise the Commiission by completing the enclosed form
stating the name, address and telephone number of such counsel,
and a statement authorizing such counsel to receive any
notifications and other communications from the Commission.

The investigation now being conducted will be confidential
in accordance with 2 U.S.C. SS 4379g(a) (4) (B) and 437g (a) (12) (A),
unless you notify the Commission in writing that you wish the
investigation to be made public.

For your information, we have attached a brief description
of the Commission's procedures for handling possible violations

01 of the Act. If you have any questions, please contact Charles
Snyder, the attorney assigned to this matter, at (202) 376-8200.

Sincerely,

c ngD. Aikens
Chairman

Enclosures
General Counsel's Factual and Legal Analysis
Procedures
Designation of Counsel Statement



DF691AL'ILECTION COMMISSION
'WSINCTON , C2"*3

May 1, 1986

a 4*.?s . V640" Treasurer
C2avoler for Congtes Committee
11* Miller

Clovis, New Mexico

RE: MUR 2172
Chandler for Congress
Committee and Charles F. Wade,
as treasurer

Dear Mr. Wade:

On April 29 r 1986, the Federal Election Commission
determined that there is reason to believe the Chandler for
Congress Committee and you, as treasurer, violated 2 U.S.C.
5S 434 and 441ft provisions; of the Federal Election Campaign Act
of 1971, as amended ("the ActN) and 11 C.F.R. S 103.3 of the
Commission's regulations. The General Counsel's factual and
legal analysis, which formed a basis for the Commission's
finding, is attached for your information.

Under the Act, you have an opportunity to demonstrate that
no action should be taken against you and the committee. You may
submit any factual or legal materials which you believe are
relevant to the Commission's consideration of this matter.
Please submit any such materials within fifteen days of your
receipt of this letter. Statements should be submitted under
oath.

In the absence of any additional information which
demonstrates that no further action should be taken against your
committee and you, as treasurer, the Commission may find probable
cause to believe that a violation has occurred and proceed with
conciliation.

If you are interested in pursuing pre-probable cause
conciliation, you should so request in writing. See 11 C.F.R.
S 111.18(d) . Upon receipt of the request, the Office of General
Counsel will make recommendations to the Commission either
proposing an agreement in settlement of the matter or
recommending declining that pre-probable cause conciliation be
pursued. The Office of General Counsel may recommend that pre-
probable cause conciliation not be entered into at this time so



Charles F. Wade
Treasurer
Page 2

that it may complete its investigation of the matter. Further,
requests for pre-probable cause conciliation will not be
entertained after briefs on probable cause have been mailed to
the respondent.

Requests for extensions of time will not be routinely
granted, Requests must be made in writing at least five days
prior to the due date of the response and specific good cause
must be demonstrated. In addition, the office of General Counsel
is not authorized to give extensions beyond 20 days.

If you intend to be represented by counsel in this matter,
please advise the Commission by completing the enclosed form
stating the name, address and telephone number of such counsel,
and a statement authorizing such counsel to receive any
notifications and other communications from the Commission.

The investigation now being conducted will be confidential
in accordance with 2 U.S.C. SS 437g(a) (4) (3) and 437g(a) (12) (A),
unless you notify the Commission in writing that you wish the
investigation to be made public.

For your information, we have attached a brief description
of the Commission's procedures for handling possible violations
of the Act. If you have any questions, please contact Charles
Snyder, the attorney assigned to this matter, at (202) 376-8200.

Sincerely,

Joan D. Aikens
Chairman

Enclosures
General Counsel's Factual and Legal Analysis
Procedures
Designation of Counsel Statement
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ROWL~gj~K~t, 6AY27 A29

790.
aoviNew Me"io 88101

Richard F. Rowley (3061665 Pik Ssme
Robert L. Hammond (1919-1962) Tglopbone
Richard F. Rowley U 10 (55 76657
Joe Parker

j T,-

May 20, 1986

Federal Election Commission
Washington# D. C. 20463

ATT: Charles Snyder

RE: MUR 2172
Caleb Chandler

CPI Dear Mr. Snyder:
N

Pursuant to a letter received by Caleb Chandler dated May 1, 1986
- from the Federal Election Commission and our telephone

conversation several days later I am enclosing an Affidavit with
N attaching supporting documentation which has been prepared by Mr.
o Chandler.

I believe that the material is complete and would hope that once
it has been reviewed this matter can be closed. I am also

C) enclosing a Statement of Designation of Counsel for your file.

If you have any questions or comments please let me know. I am
responding by way of separate letter for Mr. Wade who also
received a letter from the Federal Election Commission.

RFR/all

Enclosures
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ADORSS: ostOffice amK 790

30.5'pi

QW&Ps ~Meio 80

TELPUO3:(505) 763-4407

The above-named individual is hereby designated as my

counsel and is authorized to receive any notifications and other

communications from the Commission and to act on my behalf before

the Commission.

SignatureDate

RESPONDENT' S NAME:

ADDRESS

HONE PHONE:

BUSINESS PHONE:

Caleb aaur

1919 Miller Street

Clovis. New Mexico 88101

(505) 762-5959

(505) 769-1921



State of New Mexico)

VCounty of Curry )S

C-omes now Caleb'Chandler, former candidate for United
States Congress from Nev Mexico in'the 1982 primary and.
general ,elections,,and for his response to the allegations
filed herein submits the 1,ollowing affidavit:

1. In 1982, I was a candidate for Congress from the Secoild
Congressional District in the State of.New Mexico. I. bad
both pri-mary and general election opposition4, I preaiied
in the primfary eletion of the Democratic Party but lo0st
the general election to the Republican incumbent, Jq-e Skeen',

2. At the time that I sought election to the United. States
Congrjess, I was employed as Deputy Chief of the City of
Clov~s Police Department. I currently serve as Chief of
Police for this same department. Because of my public
employment, I determined to take a leave of abscence from
my position during the time that I was an active
candidate. I had no separate source of income other than
that provided by my wife's clerical employment so it was
necessary for me to enter into private business in order to

O meet my family's continuing financial obligations.

Go 3. After reviewing various opportunities, I decided to open
cc a private investigative service. This type of employment

was chosen because it was in keeping with my experience
(police work), was not restrictive as to working hours, and
could use volunteered services from my friends and
associates, who had similar backgrounds, during my
abscences when I was pursuing campaign efforts.

4. New Mexico requires a private investigative service to
be licensed and I applied for and obtained such a license
in March of 1982. Although I no longer have a copy of this
license available, I attach hereto and make a part hereof
as Exhibit A a copy of my check utilized to pay for the
license application.

5. The City of Clovis requires any business to have a
license. I attach hereto and make a part hereof as Exhibit
B the occupation license issued to Clovis Investigation
Service.

6. In order for me to enter into the performance of private
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~

U,

ilivestigltiv.! servic-a, i t was necibstary for 'me to *,,bt~ a
priv#at* tvetita o4j bond. The fAln for rsuch to t ia

atabdbr~oat4 t4e p ar t hereof: as' Exhibit I~

7. A..corktr40,,t was pOrepared which vas executed by-$-diviaul
clients of Clovis, l**vstlgetive -Services. A copy ,Of ft

orm Ctr. is, at Ah hereto and made a part, terofa
Exhit~. D1:,

8., eau Jbeliove-d that it might be necessary to
employee* 'a-* t*..6,6vice clients of Clovis I'aveXtitative
SetYi.11C6 =~g m7 abacence for campaign purposesI
obtaiied Oqmu oye ideutfication number. A copy of -that
ru It i ttachd4 -hereto and made a part hereof as

9. My business re-maiia ,ed operational between the time* of
initial, aplication fior a lI Icense and the conclusion of the

gur.al ectton in '92 During that time, I held myself
available for the* petf oruance. ,of services in accord with
the contract and he cal.led upon I responded. I had some
nineteen (19) differtent clients at one time or another
during this period.

10. I opened an account in the name of Clovis Investigation
Service on April 13, 1982, at the Western Bank of Clovis
(Acct. No. 1011139501). All business receipts were
deposited to this account. Copies of all monthly bank
statements are attached hereto and made a part hereof as
Exhibit F.

11. Business receipts totalled $6500. Copies of monthly
gross receipts tax returns filed for this income as
required by the State of New Mexico are attached hereto and
made a part hereof as Exhibit G. New Mexico and Federal
income tax was paid on all receipts attributable to this
business as well as self employment tax. Copies of these
returns are attached hereto as Exhibits H, I, and J
respectively.

12. The only expenditures from this account were made in
furtherance of the business purpose and to meet personal
living expenses. An expenditure break down denoting
purposes of the expenditure is attached hereto as Exhibit
K. No expenditures were made in furtherance of my
political campaign.

13. Because my general election campaign was not
successful, I terminated my employment as a private
investigator and returned to my employment with the Clovis

0
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"Police Department.

.7

fIn witness whereof I hove btrounor4 ~tuy si nAt~qI4i
* AA~..day of May,186

Caleb Gft*Andl4 r

Before m#j th is da11My . eakl~
aeared Cale b Chandler, per'sona o n : o vQftei-

Welitu# duly sworn actL4ilds l 4 A.-I, Ai ed "Wa' a* RV#" Q "the
*oit s of th'e'.1ore $ affI$*v t4~4~tc .

eaxhibits and t hat'~~ a' vW .-then4 4~
best of his knowledge and 140.f. h

Notary Public
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YOUR PAYMEN *u6fl 61 6 LVS *36 10

FCALE CIIAt4DLE DBA CLOVIS INVESTIGATION AGENCY
1919 MILLZl
CwLOVIB NNW bIIoo 88101

c uuo No. *SWS NAFM FW NM CU$T0OMRE 3/1/8
r4 clH230 F- -A/1/8

3-704-88 -- jF/10/82 6/30/83 A LI I~ a

$us* aF COVA RAGE

85~ 25 PRIVATE INVESTIGATORS BONDLZ~I ]

UPICIlI'DAIS OP OUCY

.j4 1% Late Charge Applied to Balarn After 60 Days.

I.

I
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- . I
OATh ~NVOlCE NO.

3-10492

OGICRIPTION

570416.6. SURETY $ONDS

Paymuents made in the last ten days
nvmy not Mpear until next mnth.

'FITZHUGH MALLOY 9CIRMAN

AMOUNT
PAST DUE

AMOUNT

30O0

I PLEASE PAY

jAOUNT DUE

I 30oOO0

1.50X LATE CHARGE AFTER 30 DAYS SUBJECTTO 0.0MNUMCAG

4

C..

DATS INVOICE NO. DEWRIPTION

J

TO *0o50 MINIMUM CHARGE



Ti reet is Ohd tilb tMV .%t by, 1hd bge~oo CIAleb Chodl er, 1919

Mille', tlbvis,' New fN&i to, no4 g bUjirmss Vs ClIovis In1veutlgatioil Service, bths ble

agents and employees, hereinafter referred to as Party of the First Part and

Clovis, New Mexico, hereinafter refre to as Paryofh ScnPat

Witnesseth, that for and in consideration of the following, covenants the

parties hereto agree as follows:

1. Party of the First Part will provide investigation services as requested,

by Party of the Second Part. gto
2. "Investigation Services" as used herein include making an investigto

for the purpose of obtaining information with reference to: crime or wrongs done

or threatened against the United States of America or any state; 
the identity,

Ohabits, conduct, business, occupation, honesty, integrity, credibility, knowledge,

Strustworthiness,9 efficiency, loyalty, activity, whereabouts, affiliation, association,

-transaction, acts, reputation, or character of any person; the location, disposition,

r,, or recovery of lost or stolen property; the cause or responsibility for fires, liables,

C)losses, accidents or damage or injury to persons or property (ies); or securing

evidence to be used before any court, board, officer or investigating commnittee.

3. Party of the First Part is a private investigator licensed in the State of

New Mexico.

CD 4. Party of the Second Part agrees to pay to Party of the First Part the sum of

cc $____ per month due and payable on or before the _____day of each month as a

monthly retainer.

5. In consideration of such payment Party of the First Part agrees that his

services are retained by Party of the Second Part; that he will 
accept no conflicting

employment adverse to the interests of Party of the Second Part; that when investigative

services are required by Party of the Second Part, Party of the First 
Part will make

the same available within twenty-four hours after the request 
is made.

6. That the fee for such services will be $25.00 per hout' plus -actual costs

incurred, but that the billing shall be reduced by the amount of the accumulated

monthly retainer paid to Party of the First Part by Party of 
the Second Part.

7. Party of the First Part makes no warranties as to the success 
of any investi-

gative efforts called for herein.
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8. Any party hereto may cancel thi s agreement at any $Ips by gi vi ng noti ce

to the other party. Further tji1s a"reement shall be dem 4  obe neld

partyt of 'the Secpnd IRart should fail to make-any pam1t ie for herein Ahen due.

Caleb 3. Chandler
Party of t~se First Part
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~"ai~'s q~stfor TaxpayP
IdetltotonNumber

__ _ __ _ _ __ _ _ __ __r_ _ __ _ _ AA&ut Opene Alee

EnT I.-Taxpayer identiticnnube hi ther PAR 111.9i/iii Wiheck tOna i o

appropriate box. For mas wt iiual taqlpeyer, k Q': * are NOT wujc to
this is the social scurity number, backup w ithoding
Note: ff the account Is In more than onie nome, onunder the proiin of

~ Ct,,t ~ 2F Ieirns o ~f~ftsection 3406(aX1XC)
number to gIve the pajw.j" '. of the Internal Revnue

__ __ __ _ __ __ _ Code... .. .. .. .. .. .. .
_________________________________________ (See highlight below.)

Cortiflcation.-Under the penalties of perjury., certify that the information provided on this form is true. correct, and comnplete.

Instructions (section reterences areo the ntrmal RevnueCode. Payments of Interest, Dividends. and Patronage
Highlight for Interest or Dividend Accounts Opened After Dividends
12/31/13-Backup Withholding Account Opened Before January 1. 1954
You may be notified that you are subjc to backup withholding under To certify that the taxpayer identification number is correct for accounts
section 3406(aIXC because you=hv underreporte interest or opened before January 1.,1984, fill out your name and! address, enter your
dividends or you were required to but failed to file a return which would account number(s) (if applicable), complete Part 1, sign and date the form
have included a reportable interest or dividend payme nt. If you have NOT and return it to the payer.
been so notified, check the box in PART 11. liete: Backup withholding may
apply to existing accounts as well as accounts opened after December 3 1. Account Opened After December 31. 1983
1983. To certify that the taxpayer identification number is correct and that you are
Caution: There ore other situations where you may be subject to backup not subject to backup withholdin under section 3406(aXIXC) for accounts
withholding. Please read the instr uctions below caref ully. opened after December 31, 1983, fill out your name and address, enter

your account number(s) (if applicable), complete Parts l and 11. sign and
Purpose of form date the form and return it to the payer.
Use this form to report the taxpayer identification number (TIN) of the If you are subject to backup withholding and are merely providing your
record owner of the account to the payer (or broke~r). correct taxpayer identification nlumber to the payer, fill out your namert1Beginning January 1, 1984, payers must generally withhold 20% of address, enter your account nwnber(s) (if applicable), and completePatI
taxable interest, dividend, and certain other payments if you fail to furnish
payers with the correct taxpayer identification number (this is referred to as Other Payments
backup withholding). for most individual taxpayers, the taxpayer
identification number Is the social security number. If you are mnerely providing your correct taxpayer identification number to

To prevent backup withholding on these payments, be sure to notify the payer for payments other than interest, dividends, and patronage
payers of the correct taxpayer identification number and, for accounts you dividends. you need not sign this form. Fill out your name and address.
open after December 31. 1983. properly certify that you are not subject to enter your account number(s) (if applicable), complete Part l and return
backup withholding under section 3406(aX1 XC). the form to the payer.

You may. use this form to certify that the taxpayer identification number Account Numbers
you ar gvngte yer is correct and, for accounts opened after

December 31 18, that you are not subject to backup withholding. If you have more than one account with the same payer (for example, a
If the payer provides a different for m than Form W9 to request the savings account and a certificate of deposit at the same bank), the payer

ta~hrayer identification number, please use it. may request a separate Form W-9 for each account depending on how the
Backp Wihholingpayer's records are kept.

You are subject to backup withholding if: What Number to Give the Payer
(I1I You fail to furnish your taxpayer identification number to the payer, OR Give the payer the social security number or employer identification
(21- The Internal Revenue Service notifies the payer that you furnished an number of the record owner of the account. If the accounit belongs to you

incorrect taxpayer identification number. OR as an individual, give your social security number. If the account is in more
i,3) You are notified that you ar e subject to backup withholding (under than one name or is not in the name of the actual owner, see the chart on

section 3406(aX1IXC)), OR page 2 for guidelines on which number to report.
(4) For an interest or dividend account opened after December 3 1.

1983, you fail to certify to the payer that you are sot subject to backup Obtaining a Number
withholding under (3) above, or fail to certify your taxpayer identification If you don't have a taxpayer identification number or you don't know your
number. numbei * obtain form 58.5, Application for a Social Security Number Card.

r of payments other than interest or dividends, you are subject to backup or Form SS-41, Application for Employer Identification Number, at the local
withholiding only it (1) or (2) above applies off ice of the Social Security Administration or the Internal Revenue Service

(See the section on the back titled 'Payees Exempt from Backup and apply forea number. Write 'applied forn in Part I in place of your
Wittir~olding -') number. When you get a number, submit a new Form W-9 to the payer,
(Gh P this form to the payer, not to the Internal Revenue Service) 'Form W-9 (10-83)

IR I, 1119 "N""p"111111
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OVsAl" & PATE OF NEW sme
NP3 EVENUE DivisionWbl

age' APPLICATION POR 1114.,STION

NOr~ig irI o 91
I. noes

C~av~ Jzivtlp~tal bIts.a
vC Iring adr0

191 D0l

Sta411111
C0d" Nut Nudm ZI '~ 193L0 1

DEPT. USE ONLY

ID

61- 40.

Dole issuede

CX 2060 'cx46a.

SIC:

1M4We 5th clov"str mHdw 88101
Stromt City. sate zip Code

I~~rgn~lee Own0shp: Proprietorship/o~m Owne COOP. ASOC. State agency Indian Tribe or Pueblo
Ito stall lB NM.'n cj t vons. SubC Cph MunBO. or county Other (Please specify)
o- pProdo ederali Agetie Fiduciary

I. Weorship, Ist owner. Of partnership, lis partner s. cJnt Venture, lit members. If topoj itofcers.
NAME H4OME ADDRESS SOICIAL SECURITY NO.

!'&i& J. 1 1919 K9l11o, lmis 1 88101 585-01-2442

SO &~rI Identification Number (if any): 7. Countf where principal office In N.M. 6. Det began paying wages 9. Method of Reporting:
ed:eui Paid:~ 0ECash I]Accrual

10.Wrmary type of business In Now Mexico auatwnReilFohwLqoricseN

[J~IE PeaeSecf)Wholesaleu Service Laig(If Applicable)

11. .escription of primary goods diservices sold by your New Mexico operations- 12. Select from the table on the reverie side

Thvettiontive mevothe Standard Industrial Classification
Code which most ciosely describes the
nature of your Primary business In New

___________________________________________________________________ Mexico. 7300
13. If this Is not a new business, give former owner's business name and address: 14. Former owner's CRS ID number:

1S. Are you currently operating onother business In N.M.? If yes, give CRS ID number and state whether you wish to use the CRS ID number which you
haefralbsns locations provided ownership Is Identical.O1 YES 0 NO fo al usnssI No. O YES 1J NO

16. Have you-operated a business In New Mexico In the past? If yes, give name and CR5 ID number

Q YES 10N _ _ _ _ _ _ _

GASOLINE SALES REGISTRATION: DEPT. USE ONLY

17. Will business sell gasoline? Q3YES @JNO If yes, what type of business? [) Retaii QWholasale [Jristributor GTX-

CIGARETTE SALES REGISTRATION: if yes, what type of business?

1.Will business sell cigarettes? [JYES ~NO [J1Retail [Jvyolesel (J~strItgr (JManufacture CI

SEVERANCE TAX AND RESOURCES EXCISE TAX REGISTRATION: Type(s) of Resource SEV

19. Will the business be engaged In sever Ing natural resources? []1YES NI NO _________________

20. Will the business be engaged in processing natural resources' O]YES Q NO __________________ RES

Under penalty of perjury, I swear or affirm that the information reported in this form and y atac uPPIynntss true ad redt as to every nmaterial matter.
This application is to be signed by the owner, if the taxpayer is a By:-4. L''~~ [ . Da to: 4/28/82
proprietorship; by, a partner, if the taxpayer is a partnership: and
by one of the officers, if the taxpayer is a Corporation; or by a Title: It~l
person authorized to sign.
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L NEW MEXICO IDNTIFiCATION N E
(Rter to thile nmbe in ANlcrepodna

NOTE: FILE FOR EVERY REPORT PERIOD
EVEN IF NO TAXES ARE DUE TO AVOID
PAYMENT OF PENALTY.

ATAX PER110O3
ouenr before the MSh Offt em1001

fl ow g ied of Vthena period
0= le teowt.)

COMBINED REPORLFORM
GROSS R1ECEPTS TAX COUNTY GRSS RECEIPTS TAX MUNICIPAL GRSS

RECEIPTS TAX, COMPENSATING TAX AND WITHHOLDING TAX

Pleisu@*se Wi l puterpre-add Ised formolwhen ffngto avoids deayinp pRoesig. drs n
If unable Sbuses preddissed form, print New Mexico Ithentifiostion Number. Taxpeveras Name And MauA drsan
Zip Code In the spune provded. 111 preplfltlad Information Is not owrct print the co- stad Informat0oW. If you are no loage
in businees. plaes return this formn wit as wipliounp hinirig tefto~ you Cease eperaoner.

NOTE: DO NOT TAKE CREDIT FOR AN OVERPAYMNT Off THIS REPORT FORM. PLEASE
FILE AN APPLICATION FOR REFUND, FORM RP-IS

Cl

REVENUE DIVISION
Use Only

Late Pping Date

1. anoSS RICKlPTS a"i
COUNTY/MUNICIPAL Complete SCHEDULE A on the beck ofthiseformeand enter aid
GROSS REICIPTS TAX the Gross Receipts Taxn Due frmM Line S .................. 10

CJ I COMPENSATING TAX .... ............................ --... I............... - M l....]
L. WITHHELD INCOME TAX..................................................................

4. TOTAL TAX DUE (SWba In t W )...................................................

Mliii1
Li1E510

L. Penalty for Lot Filin of This Rporwt

SL Interest for Late Miin at ti Repait

(2% of Une 4 per month or partial month UP to 10%
otvsminlmumof $5.00. whichever lgrete.evenIf
no tax Is due).................................

(W *1 1% of Line 4 per month or partial
mionth that this PAWor is late) ...................

7. TOTAL AMOUNT DUE.... (W Ilan 4s9&) SI .... Pay This Anvome ....................

1113o
Awmnt Rammetfid

MAKE CHECKS PAYABLE TO REVENUE DIVISION. MAIL TO BOX M. SANTA FE, NEM MEXICO USO04Su

Under penalties of perjury. I doctor* that I have examined this return. Including accompanying schedules and statemnents. and to the best of my linowtpdge and belief It is

true, correct end complete. 1
Tigataye or AgnTax:______________
Signature of gn Tte Qwmw axio 04A14! u0 0 8

fun~ - f%*-& %0 00A f~ilm- c. -Vo

4 fi I#

ell
1 9A_

F Raw I
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NOTE: FILE FOR11 EVERY REPORT PERI0Ob,
EVEN If NO TAXES ARE DUE TO AVOID
PAYMENT OF PENALTY.

LTAX PERIOD
Du e~, n or befowe the M5h of the month
alowingl OWe ed of the tax period

coverdby Noi report.)

COMBINED REPORT FORM
GROSS RECEIPTS TAX. COUNTY GOSS RECEIPTS TAX, MUNICIPAL GROSS

RECEIPTS TAX, COMPENSATING TAX AND WITHHOLDING TAX
Plase use this mpute tr-drse orwn when filing to avoi a delay In proomasing.
it unable to usee p aeddreeeed fom prin New Mexico Identification Nume. T&xpeyer Neme and Motting Addreee an
ftp Code In the spaces prov ded It Prepritfd VSOnOletic is not1 oorret print the0 leweed InormatioIf YOU are no lNger
In business, ples retur this fom with ah enplastin -I- uigSeOt o see prto

NOTE: DO NOT TAKE CREDIT FOR AN OVERPAYMENT ON THIS REPORT FORM. PLEASE
FILE AN APPLICATION FOR REFUND, FORM RP'1S.

COUNTY/M1UNICIPAL ,Complete SCHEDULE A on fth beck of this form and enteor et
GOSS RE11CEIPTS711 TAX the Gross RoeeItax Due from LineI.........................

3. COMPENSATING T AX . ....... ---.. .-. . .. ................... ...............

S. WITHHELD ICOM TAX ....................................................................

zzm475i
izzi1

I..o,

REVENUE DIVISION
use 0r1y

Le. I" Dat

A TOTAL TAX DUE (adld bees12an I 3mi)...................................

L. Paelty for Lote PFmg a This Repor

Interet for Lat Nbg oft f it

(2% of Line 4 per month or partial month Up to 10%
btemlnlmumof $5.00. whichever isgreter-eve Ni
no taxIs due.) .......... -.....................

(tiof I% of Une 4 per month or partial
month that this Repor is lafte)...................

I T. TOTAL AMOUNT OURE....ad ISOWM 45 ) .... eY Thie Amount.....................

Izzz
zz475 Amount Remitted

MAXE CHECKS PAVASLE TO REVENUE DIVISION. MAIL TO SO01630, SANTA FE, NEW MEXICO 57309454411

Under penalties of perjury. I declare that I have examined this return. Including accompanying Schedules and statements. and to tebest of my knowledget and belief iI
true, correct and complete.Ta '1 2 0 1 2
Signature of Omer TaxJ __________t' J Tr
Taxpayer or Agent t" IC, Title: period________________

-(Mo. - Day - Year) (Mo. - Day - Year)
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NOTE: FILE FORI
EVEN IF NO TAXI
PAYMENT OF PEMi

*4

* pp .4.4

EVERY REPORT PERIOD
~ARE DUE TO AVOID .

~LTY. .-

TAX 0011110
(Due on or bafore the WINh of the monith
fofOtvI 4 I Ovew @4 ofhe tax pared

COMBINED REPORT FORM
p. GROSS RECEIPJSTAX, COUNTY GROSS RECEIMr TAX MUNICIPAL GROS

Pleaw uae thinl computer Pre-MaddI eaId 10M whenv filng to avoi a daisy In prooeeaig,-
If unable lo use a preaddeed form. ON Now Mexico Ientlftton Number. Taxpaers Nanme and Mailing Address and
Z10 Code In the spark provifed, If pri Wd kofetmilton is not corntst paint ecorreted Infonatlon. if You arenowqwgt
In bualnesa. plese retur this form lwhho6plnsulovg bInludlg the do*s ye. oead operetions.

NOTE: DO NOT TAKE CREDIT FOR AN OVERPAYMENT ON THIS REPORT FORM. PLEASE
.FILE AN APUCATION FOR REFUN, FORM1 RP-1S Z -

REVENUE DIVISION
Use Only

LM, Fil1ng Date

GROSS RECRIPYS end
COUNTYWMUNICIPAL
GR11111111 R"C11110711 TAX

Comple1t SCHEDULE A on the bawk of t "o and enter sut
the (ross ResPalph ax Due from Line .................

COMPENSATING TAX ... ....... ...........

WITHHELD INCOME TAX......... . .~..........................................

TOTAL TAX DUBI (add bee 11 9 ad 81 .-.................. ........ i.............

Z5 ai24

AILIS

LLL7ii
Paridip Oe tawe Mon oft hiRpewt

itrst sefr Leo4ts ofn Oft~e ep

(2% of Line 4 per month or partial month11 up to 10%
6r 6mlhiMum of $5.00. whichever Isagreeter. eve it
no taxidue.) .............. ,........~..... ....

I* of 1% of Line 4 per month or partial
amn th tha thin Report is late)....................

7. TOTAL AMOUNT DUE.... (ad bee 4.U 5 A)....a ftIlls Amount ................... AmnountmItted

MAKE CHECKS PAVASLE TO REVENUE DIVISION. MAIL TO BOX 61111 SANTA FE. NEW MEXICO P?505463

Under penalties of perjury. I declard that I have examined this return. including accompanying schedules and etatementa. and to the beet of my knowleodgie and belief it In
true, correct and complete.
Signature of Tax
Taxpayer or Agent Title: oxwner Period 06 /Ol/ 2

TruQ6 -3A2
(Mo. - Day.- Year) (Mo. - Day.- Year)

I
A

E

a, 0 Ttf)t IIC

L,
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3. WffHHPATP4SM TAX

4. TOTAL. TAX NX

UrAWs aid Of 1rah"t___*"a ____I__h"___oil_______
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~i~i

17 -rii a AOW2%501 
' I

OWimNsiasMeM"nM t ~tes bese of my knewtedgead bl ft is W.-

TM Alll* /12mW I
IOft. Day- Year) (o.. -DMy . Yeari

UINE INSTRUCTIONS
1. GRSSRCWTS TAX. Complete Schedule A on i1w beck of Ida fornm and enter amoun from Line 8.
2. COMPENSATIN TAX. 3% pecent of the value of:

(1) Property acquired or purchased outside New Mexico and brought In thi se for use when no sales or uimlar tax has been paid;
(2) property or serices acquired or purchaeed for a. nmxal we nd then used by the buyer. (Example: A grocer issues a nontaxable tran-

section certificate to purchase food for rees. He removes Items from ie Inventory for use. Compensating tax Is, due on these Items.)
S 3)property manufactured when the componet were purchassd with a nontaxable tran saction certificate or acquired outside, New Mexio

and then used by the. manufcturer.
3. WTHHOLDING TAX A Person doing business in New Mexico or derlvig incom from within New Mexico who pays wages to an employee

and whois require to withitold federa inm tax dli withhold New Mexico icome tax. See WTHHOLDING TAX TABLE. Form PIT-2.
4. TOTAL TAX DUE. Add linee 1. 2 and! 3.
5. PENALTY FOR LATE FILNG OF TIES PAMRT. 2% of Line 4 per month or pad mnth up to 10% or a minimnum of $ 5.00 whichve Is

greater. THE MINIMUM $5.00 PENALTY ALSO IMLPOSED FOR FAILURE TO FILE THIS REPORT, EVEN IF NO TAX IS DUE.
6. INEREST FOR LATE FLING OF THEl FEW. I % % of tax due on lin 4 for each month or partial month the paymnent Is late.
7. TOTAL AMOUNT DUE. Pay thi amnount. This report Is due on or befor the 25th of the month following the end of the tax period covered

by thi report. Makte check psy 0able to Revenue Division andl mail to P.O. Box 630, Santa Fe. New Mexico 87509-0630.
NOTOS:

* File for every report period eve If no taxe are due.
* If the lest day for payment of the taxeso fall on Saturday, Sunday orea legal hoftdy the payment shlld be considere timoely If it Is

poetimre or filed In personi the next succeedlin day which le not a Saturday. Sunday or a legal New#Awdco or National Holiday.
* UOSE THE PREADORESSED FORM WHEN RUNG TO AVOID A DELAY IN POESN.If unable to use a padsed form. Prn

New Mexico Identification Number. Taxparnm.nf ml l adess, zip coda and tax period in the spaces provided.
* DO NOT takesacredit ont1w report form. If you have overpaid tax on a previous return. we application for refund Form RP-186to caim

e Have you miove your1 buiesse Changed the name or address? Forward Rsgistration Change Request Form RP-32.
* If you are no longer In business, forward I.D. Number Cantcaisetion Request. Form RP-32A.



AWNPT TAXV

2.QMPlaIS TAX ______

S. WI1MS." R4CMU TA=
4. TOTAL TAX StE f497 .L6 AT" MUT2Q9R
thealt Of pajuylddsh.mal hav mu*i e.ba'eId 11a-aui ilms.mdw~ a fm nidg dgbabf ft

)NIam

SWWOofT6@MofAW Tw Ta.x powlsdu&wA2.mr48...1..2.
____________________________________ _ofMt. - ftyYaw (m . - a" - Yeaw)
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N UNE INSTRUCTIONS
os. nwwrRK~lT TAX Complete Scheds A on the back of thi form and enoe amount from Uine 8.

2. CMPENSATING TAX. 3% pecent of tho value of:
(7 1) property acquired or purched outside New Mexico and brought in thie state for wse when no Waas or similar tax has beow paod;
12) property or ervices acquire or purchaeed for a nontaxable wse and then wsed by the buyer. (Examnple: A grocer issues a nontaxable trer-

e ection certificate to purchase food for resale. He reoves Items from his Inventory for use. Compensatig tax Is due on tes Item.)
(3) property manufctured when the wriloet were purchaeed with anontaxabletanction certificate or acquired outside New Mexico

and then wsed by themaucter
3. WITHHOLDING TAX. A peron doing businees in New Mexico or deriving inom from within New Mexico who pays wages to an employee

CC end who Isrequire to withhold federal income tax shal withhold New Mexico Iicome tax. See WITHHOLDING TAX TABLE, Form PIT-2.
4. TOTAL TAX DUE. Add lines 1,.2 endi 3.
5. PENALTY FOR LATE FILMS OF THIS FERT. 2% of Uine 4 per month or paitlal month up to 10% or a minmum of $*5.00 whicheve Is

greater. THE MINIMUM * 5.00 PENALTY ALSO IS IMPOSED FOR FAILURE TO FILE THIS REPORT. EVEN IF NO TAX IS DUE.
6. INTEREST FOR LATE FIUNS OF THIS 11PORT. 1 $4 % of tax due on line 4 for eachimonth or partial mnthd the payment Is late.
7. TOTAL AMOUNT DUE. Pay thiseamount. Thisrepor Is due on or before the 25th of theimnthd following the end of the tax period covered

by this report. Mae check payale to Revenue Division and mail to P.O. Box 630, Sant Fe. New Mexico 8750940630.

" File for every report period even If no tauss are due.
" If the lest day for payment of the tveas fals on Saturday, Sundaty or a legal holidey the payment shal be conisidred timely If It Is

poetmaerked or filed in peso the nodt ooeen day which Is not a Saturday. Sunday or a legal New#Aexico or National Holiday.
* USE THE PREADORESSE FORM WHEN FLING TO AVOID A DELAY IN PROCESS NIfunbletowe apreeddreseed form.p -

NeW Mexico IdniieinNumber.Taxpaersne, m.ailn ades Apcodaand tax period in thespeces provided.
* DO NOT take a redftoanthreport form. If you have overpaid tax on aprevious retum, useapplication forrefund Form RP-1 6 to ci

* Have you moved your business? Changed the name or ardress? Forward Registration Change Request. Form RP-32.
* If you are no longer in busines, forward I.D. Number Cancellation Request. Form RP-32A.

-- A
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UNE INSTRUCTIONS
C9.am=RECUP TAX. Complete Schedule A on the beck of tis form end ante amount from Lkne 8.

2. COMPENSTIN TAX. 3% pecent of the value of:
(1) property acquired or purchesed outside New Mexico and brought in thi state for use when no saie or aimlar tax has been paid;
12) propert or services acquired or purchsed for a nontaxable uwe and then wsed by the buyer. (Example: A groo Isses a nontaxable trani-

section certificate to purchase food for resmale. He removes Items from his Inventory for wse. Compensating tax is due On these items.)
(3) property maenufactured when the comnponent were purchased with a nontaxable transctixoertiicate or acquired outside New Mexico

end then wsed by the maI fcurr
3. WITHHOLDIN TAX. A peron doing bu1 s!i-es in New Mexico or de~ng inocome frm within New Mexico who pays wages to an employee

Cr and who is reqire to wiod feal income tax shlld fwithl New Mexico incom tax. See WITHHIOLDING TAX TABLE. Form PIT-2.
4. TOTAL TAX DUE Add lines 1,* 2 end 3.
5. PENALTY FOR LATE FILUNG OF Thi REPORT. 2% of Line 4 per monthd or pmea ont up to 10% or a minimnum of *$5.00 whicheiver is

greater. THE MINIMUM *5.00 PENALTY ALSO IS IMPOSED FOR FAILURE TO FILE THIS REPORT, EVEN IF NO TAX IS DUE.
6. INTEREST FOR LATE FIUNG OF 1148 RT . I V4% of tax due on ie 4 for each month or pwtia month the payment is late.
7. TOTAL AMOUT~f DUE. Pay thle amnount. This repor Is due on or before the 25th of theimonth following the end of the tax period covered

by ti report Make check payable to Revenue Divison and mid to P.O. Box 630. Santa Fe. New Mexico 837509-0630.

" Pile for every. repor t period even If no taxes are due.a I
* If the lest day for payment of the taxes fe~s on Saturday, Sunday or a legal holiday the paymnt shll be considered tiniely If is

postnired or fled In personi the next succeeding day which Is not a Saturday. Sunday or a legal New Mexico or National Holiday.
* USE THE PREADORESSED FORMA WHEN FIUNG TO AVOID A DELAY IN PROCESSING. If unable to wse a preaddrnesed form, print

New Mexico identifcation Number. Taxpyers neme,..ma&h address. zip code and tax period in the spaces provided.
* DO NOT take a credi on this report form. If you have overpaid tax on a previous return, wse application for refund Form RP-1 6 to claim

a refund
* Have you mvdyour business? Changed the name or address? Forward Registration Change Request. Form RP-32.
* If you are no longer in busies. forward I.0. Number Cancellation Request Form RP-32A.
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UNE INSTRUCTIONS
1.GROSS RECUPS TAX Complete Schedid A on ft back of this form ard ente armut from Line 8.

2. COMPENSATIN TAX. 3%~ pecent of the value of-
1) propety acquird orpurchase oUt"iSNew MexiondWbrugiitin" thssae foruse when noamis or sirnhar tax has been paid;
(2) property or service acquired or purchased for a nontaxabl use end then used by t buyer. (Example: A grocer Isue a nontaxable tran-

aection certificatie to purchase food for rsanle. He removes Items from his inventoy for use. Compensating tax is due on these Items.)
C (3) propety. maufcue when the components were purchased with a nontaxable transaction certificate or acquired outside New Mexico

enid then used by the maufatr.
3. WITHHOLDIN TAX. A peso doing busines in New Mexico or deriving income from within New Mexico who pays wages to an employee
ccand whoIs require to withhold federal income tax"sa withhold New Mexico Iicomne tax. See WITHHOLDING TAX TABLE, Form PIT-2.
4. TOTAL TAX DUE. Add kim 1. 2 and 3.
5. PENALTY FOR LATE FIM OF THIS RTR. 2% of Line 4 par wmonth or peritlelimonth up to 10% or a minimum of $ 5.00 whichver is

greate. THE MINIMUJM $5.00 PENALTY ALSO IS IMPOSED FOR FAILURE TO FILE THIS REPORT, EVEN IF NO TAX IS DUE.
6. INTEREST FOR LATE RINdS OF THIS POW3M. 1 %l% of tax due on lieo 4 for each mnthd or parta month the payment is late.
7. TOTAL AMOUNT DUE. Pay this amount. This report is due on or before the 25th of the monthd following the end of the tax period covered

by this report. Make chuck payable to Revenu Division andl nmalto P.O. Box 630, Santa Fe. New Mexico 87509-0630.
NOTES:

*Fiu for every report period even If no taxes are due.
*If the las day for paymnt of the taxes foalln Saturday. Sunday or a legal holiday the puymant dhad be considered timeldy If It is
poetmerked or fled In person the next scceeing- day which Is not a Saturday. Sunday or a legal New Mexico or National Holiday.

*USE THE PREADORESSED FORM WHEN RUING TO AVOID A DELAY IN PROCESSING, If unable to use a prledraus8u form, print
New Mexico identification Number. Taxpayernm. malling wickus . lp code end tax period in the spaces provided.

*DO NOT takte a credit on this report form. If you hav oveirpaid ta n a prviou retumn, use application for refund Form RP- 6S to claim
a refund.

*Have you moved your businesa? Changed the name or adress? Forward Registration Change Request, Form RP-32.
*If you are no longer in business, forward I.D. Number Cancliton Request. Form RP-32A.
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2. C Wi. .eM TAX P .m. ~ ELdI Si3. WCOMSAINS TAX _ _ _ _ _ _ _ _ _
4. TOTAL TAX DU 4.5SS4 ~lS~ON

WdwpuiuI~~~Iydo d I de Im lomw . *aulh dimism, hw&A is smnany dihd il lirnmpqin naldus kerne my knowlde d hlfI es

Slaese of Taoyw r Apos 'TOW. *T~pie~~ 11 AO)6rm- 412
NMo. - DWy- Year (Mo.-a"y. yer)

LINE INSTRUCTIONS
1.OS CWTS TAX Compet Schdul A on the beck of thi fonm and a armt from Line 8.

2. Ca PWI-NAliN TAX 3%i pecen of the Value of: hsbe oq.(1) property acquire or purchesd outside New Mexic and brough t In t state for use when no 08les Or uimlar tax hsbe ad
12) property or services acqiked or purchased for a nontaxable e nd the used by fte buyer. (Examnple: A growe issues a nontaxable tran-

section certificat to purchase food for rsl.He removes Itemsn from his Inventory for use. Compensatng tax is due on these items.)
(3) property maenufsctured when the compwot were purchased with a nontaxable transaction certificae or acquiredI outside New Mexico

arnd the used by the mnupfacturer.
3. VWuIfT fHOLDN TAX A peron doing buass in New Mexico or deriving income from within New Mexico who pirys wages to an employee

Ct end whoisquire to wldtold federal income tax dall withhold New Mexico incom tax. Sea WITHHOLDING TAX TABLE. Form PIT-2.
4. TOTAL TAX DUE. Add line 1,.2 and 3.
5. PENALTY FOR LATE FILIN OF THIS REPORT. 2% of Line 4 pernmnt or paritial month up to 10% or a minitum of *$5.00 whichever is

grater. THE MINIMUM *5.00 PENALTY ALSO IS IMPOSED FOR FAILURE TO FILE THIS REPORT, EVEN IF NO TAX IS DUE.
6. INTERIST FOR LATE FING OF THIS WORT. 11W% of tax due on line 4,for eachmonth or partial mnonth the payment is late.
7. TOTAL AMOUNT DUE. Pay this amount. Thiepor Is due on or before fth 25th of themonth following the and of the tax period covered

bV this repor. Maie duck paybl to Revenue Division end mall to P.O. Box 630, Sant Fe. New Mexico 87509-0630.

*File for every repor period eve If no taxe are due.
*If the lest day for paymeint of the taxes falls on Saturday. Sunday or a legalholidy the paymnt sall be considered timely if it is
postmaerked or filed In par son theo next succeeding day which is not a Saturday. Sunday or a legal Ne* Mdexico or National Holiday.
LOUSE THE PREADORESSED FORM WHEN FLING TO AVOID A DELAY IN ROCESIN. If unable to use a prmodd-mnmned form, print
New Mexico Identification Numr,r Taxpay~er'sne. ng addres, zip cods and tax period in t eaces provided.

*DO NOT take a cres* on this report form. If you hav overpaid tax on a previous; retu. use applicatio n for refund Form RP-1 6 to claim
a refund.

*Have you moved your businses? Changed the name or ardres? Forward Registration Change Request. Form RP-32.
*If you are no longer in businses, forward l.D. Number Cancellaion Request Form RP-32A.

0- 00-10.
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DETACH AND RTURN TO REVENUIE OMVSIOM& ME CHECKS PAYASLE TO REVENUE DIVSION. MAIL TO SOX 630, SANTA FE. NEW MEXICO $7509-0630

UNE INSTRUCTIONS

1.GOSS RIECWITS TAX Complet Schibf A on the beak of this form and eter amount from Line 8.
2. COPN~iGTAX 3%& peceri of the value of:

(7 1) property acquired or purchased outsid New Mexico and broughit in thi stae for use when no ale or simnlar tax has beew paid;
12) propert or services acquired or purchased for a nontaxable use end the used by the buyer. (Example: A grocer issues a nontaxable tran-

section certIfiat to purchase food for res. He frmoves Items from his Inventory for use. Compensating tax is due on these Itemso.)
(3) property man ufactured when the compgonents were purchased with a nontaxable transaction certificaite or acquired outsde New Mexico

ec nd the used by thO anfctrr

3. WITHHOLDING TAX. A peron doing business in New Mexico or deriving income from within New Mexico who pays wage to an employee

cr- and who isrequire to withhold federa income tax ahalwithhold New Mexicoinm tax. See WITHHOLDING TAX TABLE, Form PIT-2.

4. TOTAL TAX DUE Add kIe 1,* 2 and 3.

5. PENALTY FOR LATE FILING OF THIS WORTI. 2% of Uine 4 perimnth or parlial month up to 10% or a minimum of $ 5.00 whicheer is
greater. THE MINIMUM $5.00 PENALTY ALSO IS IMPOSED FOR FAILURE TO FILE THIS REPORT, EVEN IF NO TAX IS DUE.

6. INTRST FOR LATE FILMN OF T 1 RT. 1 %% of tax due on Ins 4 for each omth or partial mnonth the payment is lafte.

7. TOTAL AMOUNT DUE. Pay this amnount. Tis report is due on or before the 25th of the month following the end of the tax period covered

by this report. Makes chec pVayale to Revnu Divison and mial to P.O. Box 630. Santa Fe. New Mexico 87509-0630.
NOT:

" File for every report period even If no taxe are due.

" If the last: day for payment of fth taxes fobl on Saturday, Sunday orea legal holiday the paymnent shal be considered timnely If it is
postmnarked or filed In pes on -the next succeeding day which is not a Sauday. Sunday or a legal Nsw~eic or National Holiday.

* USE THE PREADORESSED FORM WHEN FLING TO AVOID A DELAY IN PRCSIN.I unable to use a prserddrseesd form, print
New Mexico Idenitificat I Nm*er. Tommpyers name. malling madras.m zip coda and tax period In the spaces Provided.

* DO NOT takte a creft on thisreport form If you hav overpaid tax on a previous return. use applicationfor refun Form RP-1 6todcaim
a refund.

*Hav you moved your business? Changed the name or addres? Forward Registrationt Change Request. Form RP-32.

N I you e no loniger in business, forward I.D. Number Cancellation Request Form RP-32A.

. I
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CLOVIS INVESTIGATI1ft SERVICE
CALED OR DQN14A CHAND~LER
1919 MILLEN
CLOVIS, NM 88101

1011139501
DATE~ 11-30-a2
PAGE1

PLEASE EXAMINE AT OWCE;
CHECK YOUR STATEMENT AND VOUCHERS AND REPORT ANY DISCREPANY WTHIN TEN DAYS, PLEASE DIRECT
ANY PHONE INQOUIRIES REGARDING YOUR ACCOUNT TO (SO5 0 -P on OR WRITTEN INOtJIRIES REGARDING
YOUR ACCOUNT TO THE ABOVE ADDRESS

ACCOUNT NO 1011139501 WESTERN BANK OF CLOVIS

PREVIOUS BALANCE . . . . 0 *

() DEPOSITS AND CREDITSo
8 CHECKS AND DEBITS . .

CURRENT BALANCE . . . 0 .

10-29-82

-- DAILY BALANCE SUMM4ARY--
BALANCE DATE
110.23 11-19
100.35 11-22
67.34 11-30
60o*31

- CPE~CKS POSTED -
DATE CHECK NO.
11-07-
11-02
11-04
11-0 5

212
213
214
215

AMOUNT
20.00
7.34
91*88

33.01

- CHECKS POSTED
DATE CHECK NO.
11-18 216
11-19 217
11-30 218
11-22 2 19

DAT E
1 1-02
1 1-n4
11-05
11-18

137.57
.00

137.57
000

BAL ANCE
50.72
27.62

.00

AMWUNT
7.03
9.59

27.62
23.10

mommoomw
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CLOVIS INVEST IGAt RO#N $ERV ICE
CA LED Olt DONNWA UA0
1919 MILLER
CLUVIS* NM 88101

IOL £139501
DAIT-E L0-29-82
PAIGE

PLEASE EXAMINE AT ONCE
CHECK YOUR STATEMENT AND VOUCHERS AND REPORT ANY AI4CY V TMN DAYS. PLEASE DIRECT
ANY PHONE INQUIRIES READN ORACCOUNT TO (506) VkWW # * OA Wm-pNUREREADG
YOUR ACCOUNT TO THER mgu """A. I ..

ALCOUNT NO. 1011139501 WESTERN RANK OF CLOVIS

PREVIOUS BALANCE * o * * o o
3 DEPOSITS AND CREDITS *

I1I CHECKS AND DEBITS..
LURRENT BALANCE o o *

09-30-OZ

- - DAILY BALANCE .SUMMARY -
DAIE
10-13
10-18
10-19
LO- 21

BALANCE
91.79

279.45
149.45
115.58

DATE
L10-26
10-27
10-28
10-29

AVG DAILY BAL FOR PERIOD

-- MISCELLANEOUS
DATE AMOUNT
10-t3 200000 CR
10-18 300000 CR
10-28 130.00 CR
10-29 4.00 DR

UAT 1
10-L8
10-13
10-1 8
10- 19
10-2 I

- LHELKS POSTED -

CHECK NO.

201*
203*
204
205

AMOUN t
61.81
360o00
56.53
30o00
30.00

$181.65 MIN BAL $75

DEBITS AND CREDITS-
DESCRIPT ION
DEPOSIT
DEPOSIT
DEPOSIT
SERW* CHGo OR BANCLUB CHG.

DAT E
10- 1
10-21
10-2S
10- 2f
10-29

-CHECKS POSTED -

CHECK NO.
I207*
*208

209
p210
P211

AMOUNT
100000
33,87
51.37
9.71
6,93

257.79
630.00
750.22
137.57

BALANCE
105.87
75.87

205.87
137.57
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CLOV IS 1IVEST IGAT ION SERV ICE
CA~LED f)R DONNA -CHANDLER
1919 MILLER
CLOVIS, NMl 88101

1011139501
DATE 09-30-82
PAGEI

PLEASE EXAMINE AT ONCE
CHECK YOUR STATEMENT AND VOUCHE1RS AND REPORT ANY DISCREPANCY WITHIN TEN DAYS. PLEASE DIRECTANY PHONE INGUIRIES, REGARDING YOUR ACCOUJNT TO (506 7?MIPS7 I OR WRITTN INOUIRIES REGARDINGYOUR ACCOUNT TO THE ADMV ADDRESS.

ACCOyUNT NOM.. 1011139501 WESTERN BANK OF CLOVIS

PilkVIOUS 1)NLANCE..0 *
4. OEPOSI'rS AND C11WITS
.3 OECKS AWO DEBITS *

rUR;PElT IIALANCE * 0 0 0 0a

08-31-82

- - DAILY BALANCE'SUMMARY - -
0) AT EI
n9-01
09-09
09-13'
09-14
09-17

BALANCE
16.85
26.85
36.85
16 , :5

216.85

DAT E
09-2 1
09-23
09-27
09-30

AVG D)AILY B~AL FOR PERIOD

-- MISCELLANEOUS
AM11I04T
100.00 CR
10.00 CR

200.00 CR
15t0.00 CR
3.70 DR

Clt:Ci'%S PlOSTED -

CH-ECK NIO.
1 9 4
195
196g,:

19'7

AMflUNT
16.018
90.00
20.00
29.75

$129,16 MIN BAL $16

DEBITS AND CREDITS -

DES CRI PTION
DEPOSIT
D)EPOSIT
DC-POSIT
DEPOSIT
SERV. CHG. OR BANCLUB CHG,

- CHECKS POSTED
DATE CHECK NO.
09-21 198
09-27 19q
09-27 2001

AMOUNT

21.40
29.19

33.03
460.00
2_35,24
257.79

B$ALANCE
191,83
312.*08
76 1,49
257,79

0)9-1]'
09 (- 12
09-13

09- 30

DA T F-

109-1,;

09-29

wu



CLUVIS INVES11GATION SERVICE
LALEO 0R V)"NA~UAW1*#"R
1919 MILLER
(LUVIS, Nhl 88101

I1,01139501

DATIE 08-31-82
PilAGEI

PLEASE EXAMINE AT ONCE
CHECK YOUR STATEMENT AND VOUCHERS AND REPORT ANY O~~PUWT IN DAYS. PLEASE DIRECT
ANY PHONE INIIES READN ORACCOUNT TO fUS 7WW@ RTENOWRIES REGARDING
YOUR ACCOUNT TO THE ASVEADDRESS"

ALLoUU14 Nil LOLLL395UL WESUbAN BANK OF CLOVIS

PI(EVIUUS BALANCE o o o . . .

2 L)LPUSIIS AND GREDlISo
2U GHELKS AND) Oi8IS 0 0

CURREI4I LALANLE 0 . . 0 0

08-U.
08-L1L

08-16

(Id-Li

W-m30-08Z

-- DAILY BALANLE 'SUMAKY
BALANCE DATE

81.15 08-L9
37.15 08-20

237.15 08-23
111.15 08-25

13.98 08-30
31.11 08-31,

531.17

AVG; OALY 13AL IlUat PizRIOD

UAT L
08- L1

tUd-3 L

Ub-UJ

(id-I I

U)8- lb

(Id-lb

08-L9
08-19

$161*19 MIN DAL $37

- - MISLELLANEUUS DEB11S AND CKEIiS - -

AMJUN I
200.00 LR
50*00 CR
4.90 UK

- (ILLKS PUSlED -

LHELK Nu. AIIUUNI
lbu 17.84
116* 50.00
117 34.18
17b 25.5U
119 11.31L
L8u 53.17
181 50000
182 60.00
183 15.78
184 20.00

LJESCRIPTI UN
OEPOSITI
LJEPUSA t
SERV. Cl-it UKt BANLLUB CH(U.

08-kY
08-19

08-23

08-23
08-25

-CHECKS POSTLV-
CHECK NO.

185
I186

181
S 1da
I189

190
191
192
193

A14UUINT
3.54

69.14
3.281
7.77
4.16
5.00

15,85
8.72

346.00

13.177
700.00
806.14
33.03

BAL ANCE
428.71
413.50
388.93
42o93
47 . 93
33.03



9 00 coos.

CLOVIS INVESTIGAT-1QN.SERVICE
CAL ED OR DON IA CHNOILER
1919 MILLER
CLOVIS# NM 863101

L101113950i
DOlE 07-030-1
P*AGE

PLEASE EXAMINE AT ONCE
CHECK YOUR STATEMENT AND VOUCHERS AND REPORT ANY DISCRPANCY WITHIN TEN DAYS. PLEASE DIRECT
ANY PHONE INOUIRIES REGARDING YOUR ACCOUNT TO (SOS) 7WS1975 /~ OR WRITTEN 04CUIRIES REGARDIN
YOUR ACCOUNT TO THE MOVE ADDRESS.

ACLOUNT NO* 1011139501 WESTERN BANK OF CLOVIS

PREVIOUS BALANCE . 0 . . a
4 DEPOSITS AND CREDITSe

20 CHECKS AND DEBITS..
CURRENT BALANCE . . .

06-30-82

-- DAILY BALANCE SUMMARY
DAT E
07-06
07-0?
07-09
07-12
07-1 3
07-14
07- 16
07-19

BALANCE
207.28
148.98
143.20
51.93

251.93
122.06
99.04

296.38

DATE
07-20
07-2L
07-23
07-26
07-28
07-29
07-30

AVG DAILY BAL FOR PERIOD

-- MISCELLANEOUS
DATE AMOUNT
07-06 100.00 CR
07-13 200.00 CR
07-19 200.00 CR
07-28 100.00 CR
07-30 4.90 OR

DATE
07-07
07-0 7
0 7-06
07-09
07-1t2
07-1L2
07-14
07-14
0 7-1t4
07-21)

- CHECKS POSTED -

CHECK NO.
156
157
158
159
160
L 61
162
163
164
165

AM)UN T
36.45
21.85

100.00
5.78

'77.78
13.49
7.29

25.78
96.80
55.25

$163.90 MIN BAL $51

DEBITS AND CREDITS--
DESCRI PT ION
DEPOSIT
DEPOSIT
DEPOSIT
DEPOSIT
SERV. CHG. OR BANCLUB CHG.

DATE
07-21
07-1Lt

07-LS
07-23
07-23
07-26
07-23
07-23

- CHECKS POSTED -

CHECK NO.
*166

L67
P168

169
171*
172

p173

174
L 75

AMOUNT
20.00
23.02
2.66

55.05
3.88

10.31
4.*33
5.41

97.48

207.28
600.,00
667.51
139.77

BALANCE
186.08
166.08
156.79
142. 15
242.15
144.67
139.77

6.-



ANY PAHONE4"ll
YOIJACOOUNT T*SW

ACCOMIT NO* 1011139501 CONTINUED

-'CHECKS POSTED
DATE CHECK NO.
06-24 1L55

WMOUNT
10.76

-CHECKS POSTED -
DATE CHECK NO. AMOUNT
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&%-Ck'V0UR TNI an OXX~ PROARDWO

WESTERN BANK OF CLOVIS

PREVIOUS BALANCE 0 . . 0 .
7 DEPOSITS AND CREDITS

22 CHECKS AND DEBITS .

CURRENT BALANCE 0 0 . 0 .

05-Z8-82

am - DAILY BALANCE SUMMARY - -

DATE
06-01
06-0)3
06-04
06-07
06-08
06-11
06-15
06-17

BALANCE
333s75
241.26
441.26
396o26
287.9
587.99
572.40
333. 65

AVG DAILY BAL FOR PERIOD

-MISCELLANEOUS

DATE AMOUNT
06-01 200.00 CR
06-04 200.00 CR
06-11 300.00 CR
06-17 200.00 CR
06-21 100o00 CR
06-21 300.00 CR
06-25 200.00 CR
06-30 4.60 OR

DATE
06-16
06-21
06-22
06-23
06-24
06-25
06-28
06-30

138 *25
1,500 *00
1,430.97

207o28

BALANCE
133 *65
458.65
400 *36
346.44
335.68
535 *68
487e93
207.28

$378.02 mIrN SAL $133

DEBITS AND CREDITS--
DESCRIPTION
DEPOSIT
DEPOSIT
DEPOSIT
DEPOSIT
DEPOSIT
DEPOSIT
DEPOSIT
SERY. CHGe OR BANCLUES CHG.

-CHECKS POSTED -
CHECK NO.
* 123

136*
137
138
139
140
141
142
143
144

AMOUNT
4.50
66.68
67e70
25.81
7.08

45,00
15.51
17,98
25.00
15o59

DATE
06-17
06-17
06-22
06-18
06-17
06-28
06-21
06-23
06-28
06-30

-CHECKS POSTI
CHECK NO,

'L45
146
147
148
149
150
151
152
153
154

EL) -

AMOUNT
346,00
17,75
58.29

200,00
75.00
18.00
50.00
53.92
29.75

276*05

DATE
06-01
06-03
06-08
06-03
06-08
06-01
06-08
06-08
06-21
06-15



of

Amoa A AS* Sam 00110111,0

DATE 05-29*8
PAGE2

PLEASE EXAMINE AT ONCE
CHECK YOUR STATE NI AND NQRPOrT ANY DISCREPANCY WITHIN TEN DAYS. PLEASE DIRECT
ANY PHONE I"UIIR ANTOUT TO J906) 7U-1975 / OR WRITTEN INQUIRIES REGARDING
YOUR ACCOUNTY AOTIa,

ACCOUNT NO1. 1011139501 CONTINUED

-CHECKS POSTED -
CHECK NO.

t26
127
126
129

P 130

AMOUNT
2500
10.066

600
20000
346000

DATE
05-l1
05-21
05-24
05-21
05-2'

- CHECKS POSTED -
CHECK Noe
1 131
L 132

133
1 34

s 13S

191, I'

DATE
05-14
05-.11
05- 1;
05-2(C
05-15i

AMOUNT
9.89

35.o26
44.54
51000

3o144



CLOVIS IRVEwsn14
CALM: OR , 00"t~
119 WN,1IULER
CLOVIS's N m6et

VICE
1011139501

DAU 05-26682
PAGE

PLEASE EXAU#4 AT ONCE
CHECK YOUR STATEMENT 2nCtt SMANY ~ ~ ~ ~ ~ ~ T PHN NIIRE EAYOMSC *WPT" DAYS PLEASE DIRECT
YOUR ACCOUINT TO THE ABOVE '7.l,. AJPJIoWSREADN

ACCOUNT NO. 1011159501. WESTERN BANK OF CLOVIS

PREVIOUS BALANCE . . .0 . .
4 DEPOSITS AND CREDITS *

35 CHECKS AND DESIUS..
CURRENT BALANCE . . .

DATE
05-03
05-05
05-06
05-01
05-10
05-11
05-12
05-13
05-14

04-30-82

--DAILY SALANCiloSUMMARY t -

"ALANCE DATE
4619 05 -16

462071 05-19
41.03 05-20
391.65 05-21
326.75 05-24
264.14 05-25
146.62 05-26
117.4&8 05-27
492o48 05-28

AVG DAILY SAL FOR PERIOD

DATE
05-0,6
05-14
05-19
05-21
05-28

DAT E
05-05
05-03
05-03
05-11t
05-06
05-06
05-12
05-01
05-Lto
05-06
05-07
05-12

570. 91
700.00

1,132.66
136.25

BALANCE
462e59
236.m59
216.59
281.33
236.79
233.35
216.15
165%15
138o25

$341.50 MIN SAL $117

- - MISCELLANEOUS DEBITS AND CREDITS - -
AM4OUNT
100000 CR
400000 CR
100.e00 CR
100.000 CR
5.90 DR

-CHECKS POSTED -

CHECK NO.
98

101*
102
103
104
105
106
108*
109
110
lit
112

AMOUNT
5.42

69010
33.62
30e52
73.50
69.24
41.71
11o32
24.00
9000
I 6

20000

DESCR IPTI ON
DEPOSIT
DEPOSIT
DEPOSIT
DEPOSIT
SERY. CHG. OR 8ANCLUB

- CHECKS POSTED-
DATE CHECK NO.
05-10 113
05-13 114
05-12 L15
05-26 t16
05-11 117
05-28 116
05-10 119
05-LI 120
05-28 121
05-11 122
05-11 124*
05-13 L25

CHG.

AMOUNT
2.99

10.66
46.81
17.20
6.13
6.00

38.11
10.00
15000
9e57
6.m39

10.000

now



~XX~wf sin bank of ov

CLOVIS INVESTI$AlION -SERVICE
CALMS OR DONNA'CHANDLER
1919 MILLER
CLOVISi NN 86101

* 1011139501
DATE 04-30-82
PACEL

PLEASE EXAMINE AT ONCE
CHECKC YOUR STATEMENT AND VOUCH4ERS AND REPOT ANY DISCREPANCY WITHIN TEN DAYS. PLEASE DIRECT
ANY PHONE INOIJIRIES REGARDING YOUR ACCOUNT TO f SO) 7U.I,75 / ORf WRITTEN INGURIES REGARDING
YOUR AC' OUNT TO THE ABOVE ADDRESS.

ACCOUNT NOS 1011139501 WESTERN SANK OF CLOVIS

PREVIOUS BALANCE * o 0 0 *
4 DEPOSITS AND CREDITSo
8 CHECKS AND DEBITS .

CURRENT BALANCE 0 0 0

04-L3-82

- - DAILY BALANCE SUMMARY - -

DATE
04-14
04-1t6
O04-19
04-20
04-22

BALANCE
19500
495000
695.00
665.00
240.81

DATE
04-26
04-27
04-28
04-30

.00
1,195.00

624a09
570.91

BALANCE
665.81
646.78
574.11
570o9L

AVG DAILY SAL FOR PERIOD

-- MISCELLANEOUS
DATE AMOUNT
04-t4 195.00 CR
04-16 300.00 CR
04-t9 200.00 CR
04-26 500.00 CR
04-30 3.20 DR

DATE
04-20
04-22
04-22
04-26

-CHECKS POSTED -

CHECK NO. AMOUNT
30.00
78.19

346.00
75.00

$464.59 MIN SAL $195

DEBITS AND CREDITS -

DESCR IPT ION
DEPOSIT
DEPOSIT
DEPOSIT
DEPOSIT
SERV* CHGo OR BANCLUB CHGO

DATE
04-27
04-28
04-28

-CHECKS POSTED -

CHECK NO. AMOUNT
19.03
12.30
60.37
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. >l\/K t~~FEC

R~wL~v~j~3K ,P~c.86 MAY 28 A9: 23

dchm, Now ?4uzko 85101

Richard F. Rowey 0(1909) 3N rib Shree

Rober &. HinmmdW (1914161962) Tehpbafe

Richard F. ROwleY U (W05 7634457

Joe Parker

May 201 1986 70

cc

Federal Election Commission
Washington, D. C. 20463

ATT: Charles Snyder

RE: NUR 2172
Chandler for Congress

o Committee and Charles F. Wade,
as Treasurer

- Dear Mr. Snyder:

N I am enclosing a Statement of Designation of Counsel executed by

Charles Wade in connection with the above referenced matter.
0

qW Under separate letter of this date I have sent an Affidavit along

with attached material prepared by Mr. Chandler responding to 
the

C17% allegations previously made.

0 1 Mr. Wade has not responded formally since he was involved

r111 strictly with the handling of the campaign funds and working in

Mr. Chandler's campaign. Mr. Wade has no information concerning

the Clovis Investigation Service since he never received any

funds derived from that business nor had any involvement with the

handling of those funds. If you would prefer an Affidavit from

Mr. Wade to that affect please let me know and I am certain that

we can secure one for you very shortly.

If you have any comments, questions or suggestions please

advise.

RER/all



ADPUS -- L72

T3L3PD,.,I

lads N Haimo 88101,

SOS!~ 76-1m447

The above-named individual is hereby designated as my

counsel and is authorized to receive any notifications and other

communications from the Commission and to acton my behalf before

the Commission,

/YxfA(p~ %0
DBate atr

RZSpONDjENT IS MNE: Charles Forrest Wade

ADDRESS: Post office Box 777

Clovis, Niew Mexico 88101

HONE PHOME:

BUS INESS PROM:

(505) 762-1919

(505) 769-2663

A AL

ature



!FEDERAL ELECTION COMMISSION

June 2,6, 1986,

M~r, Frank SOa*!
3ev* Dirct!Mr4KCLV4K
2112 Thornrton t t
Clovis, new 4e%~ 8101

33: 161132172

Dear Mr. Stanley:

On May 1, 1986, this Office sent you a series of
interrogatories issued under subpoena and order by the Federal

tfl Election Commission, it was requIred that. yo' umtyu nwr
to the Interrogatories within fifteen ys

o To date we have not received your respnse. Please be
advised that unless you submit your anwers at once, the
Comission may author ize the institutio 'n of a civil action to
enforce the Commission's subpoena and order.

Sincerely,

o Charles W. Steele
General Counsel

B$. Arece(N oble
Deputy General Counsel



In the -Matto *

Ch*n4X 4 for 'k a' tt" ) Itu 2172813S P 3, f:

t-" April- 291 106" '"tIh Commission approved the sending of an

order and inter rogatori ts to Prank Stgo4~y, a witness in the

abo-cAptiono, matr lrStanley has acknowledged receiving

the interrog tor ies, but has not answered them. As the order.

Previously autho~rized by ,the Commission was not used, it is

recommenIed that, :the,;Cbii4sion issue those interrogator ies tdor.

order at this tite.9

nuc~ENAYon

Approve arnd send the attached order and interrogatories to

Frank Stanley.

Charles N. Steele

General Counsel

______BY___00B

Dat aw en e .N l
Deputy General Counsel

Attachments
1. Order and Interrogator ies to Frank Stanley
2. Letter to Frank Stanley



w.~,

BEFORE THE FEDERAL ELECTION COMMISS ION

In the Matter of

chandler for Congress Commuittee
and Charles Wade, as treasurer
Caleb Chandler

?4UR 2172

CER~TIF ICATION

I, Marjorie W. Emmons, Secretary of the Federal

Election Commission, do hereby certify that on September 12,

1986, the Commission decided by a vote of 5-0 to approve

and send the order and interrogatories to Frank Stanley as

recommended in the General Counsel's Report signed September 9,

1986.

Commissioners Aikens, Elliott, Harris, McDonald and

McGarry voted affirmatively for this decision; Commissioner

Josef iak did not cast a vote.

Attest:

Date Marjorie W. Emmons
Secretary of the Commission

Received in Office of Commission Secretary:Tues.,
Circulated on 48 hour tally basis: Wed.,
Deadline for vote: Fri. ,

9-9-86, 3: 11
9-10-86, 11:00
9-11-86, 11:00

'"wqw-E'M M--,

4ff 
'A- z:91 Lv.-C. -J-



FEDRALELECTJON COMMISSION
WASINCYOK D.C. "(~3 September 18, 1986

Frank Stanley
moms Dir ector -KCLV-KCLV-IM

2112 Thornton Street
Clovia,11 Yew Mexico

RE: MUR 2172

Dear Mr. Stanley:

cc The Federal Election Comission, established in April, 1975,has the statutory duty of enforcing the Federal Election Campaign
pAct of 1971# as amended,' and Chapters 95 and 0)6 of Title 26,Internal Revenue Code of 1954. In connection with ano Investigation being conducted by the Commission, the attached

order which ;equires you to provide certain information has been
issued. The Commission does niot consider you a respondent in

- this matter; but rather a witness only.

Since this information is being sought as part of aninvestigation being conducted by the Commission, the
confidentiality provisions of 2 U.S.C. S 437g(a) (12) (A) apply.That section of the Act prohibits the making public of any
investigation conducted by the Commission without the expressC written consent of the person with respect to whom the
investigation is made.

CC, You may consult with an attorney and have an attorney assistyou in the preparation of your responses to this order. However,you are required to submit the information under oath within
fifteen days of your receipt of this subpoena and order.

If you have any questions, please direct them to Charles
Snyder, the attorney handling this matter, at (202) 376-8200.

Sincerely,

Charles N. Steele
Geone 1 Counsel

:La en N.; e
Deputy General Counsel

Enclosure
Subpoena &Order
Quesbions



*0 0 i1% I* "r R
5303 N33FDEA ELECTION COSUISS IOU

1~'V3 P4 :46
In the Matter of En
Chandler for Congress Committee, et al. MUR 2172 oot~

GENRALCOUNSEL IS REPORT

I. B&CKGFOUDW

On January 31, 1986, the Office of General Counsel received

a referral from the U.S. Department of Justice, Public Integrity

Section, concerning an allegation that Caleb Chandler, a

candidate for Congress from New Mexico in 1982, had received

campaign contributions in the form of funds ostensibly paid to

him as compensation for investigative services. The allegation

emanated from a statement made to the U.S. Attorney's Office in

New Mexico from Frank Stanley, the news director of KCLV-KCLV-FM

in Clovis, New Mexico, who claimed to have information that would

substantiate the allegation. The Commission therefore voted to

open a MUR on April 29, 1986.

At the same time, the Commission issued, under order, a

series of interrogatories to Frank Stanley, a witness in the

above-captioned matter (See Attachment 1). When Mr. Stanley did

not respond in a timely manner, a member of our staff telephoned

Mr. Stanley on May 30, 1986. Mr. Stanley gave assurances that he

would submit answers on June 2, 1986, explaining that his

response had been delayed by an illness in his family. When the

answers were still not submitted, this Office sent Mr. Stanley a

letter on June 26, 1986 advising him of the possibility of a



civil action for enforcement. (Attachment 2). Subsequently,

telephone calls were placed by our staff to Mr. Stanley's office

on July 16th, July 21st, and August 8th, but those calls were not

returned. on September 12, 1986# the Commission voted to re-

issue the same order and interrogatories. When Mr. Stanley
failed to answer the interrogatories or respond in any manner, an
additional telephone call was placed to him on October 15, 1986.
He has not returned that call. Accordingly, this Office
recommends that the Commission authorize an enforcement suit

against Mr. Stanley in the appropriate U.S. District Court.
11. RECOIUIEUDATIOI

Authorize the Office of the General Counsel to institute a
civil action, pursuant to 2 U.S.C. S 437d(b)t seeking subpoena

enforcement in the United States District Court against Frank

Stanley.

DateCharles N.hteee
General Counsel

Attachments
1. Interrogatories and Order
2. Letter to Frank Stanley



In the Matter of)

chandler for Congress Committee, ) UR 2172
and Charles V. Wade# as treasurer
Caleb Chandler

oin= To SOME Lois logmmB
TO: ftauk Stanley

WesDireator - NCLV-NCLV-=
2112 ftornton Street
Clowisle amio K*10 0Ll

Pursuant to 2 U.S.C. 5 437d (a) (1), and in furtherance of its

investigation in the above-styled matter# the Federal Election

Comission hereby orders you to submit written answers to the

questions attached to this Order.

Such answers must be submitted under oath and must be

forwarded to the Commission within 15 days of your receipt of

this Order.

WHEREFORE#. the Chairman of the Federal Election Commission

has hereunto set her hand in Washington, D.C. on this /74 day
of 14I' 981.

oanD.Aikens
Chairman

ATTEST:

Manjor V. Emmons

Attachment
Quest ions



TOrunu

Please respond to the following, As used in thesequestions# the terms listed below are defined as follows:
a. The term Odocuments* or *recordsm shall mean, unlessotherwise indicated, writing$ of any kind, including, but notlimited to, correspondence, memoranda, reports, transcripts,minutes, Pamphlets# leaflets, notes, letters, lists, telexes,telegram, messages (including reports, notes# memoranda, andOther documentation of telephone conversations and conferences),calendar and diary entries, contracts, data, agendas, printouts,account statements, ledgers, billing forms, ceceipts, checks andOther negotiable paper and cmpilations in your possession orN control,

b, The term Oidentityo or "listO with respect to individualso shall mean to give the full name, last known residence addcdss ofsuch individual, and the last known place of business where suchindividual is or was employed. eIdentify m or elists with respect- to other entities shall mean to give the full legal name,. lastknown address of such entity, the entity's principal employee, ifany, and the nature of the relationship between that entity andCD the Chandler for Congress Committee or the Clovis Investigationo Servicesp and the dates of such relationship.
c. The terms *and" and 'or' shall be construed disjunctively orC-"* conjunctively as necessary to bring within the scope of thesequestions any information which may be otherwise construed to beout Of its scope.

cr_ 1. identify all persons or entities that paid money to theClovis Investigation Service, without having received anyinvestigative services in exchange for that payment, for thePurpose of making a contribution to Caleb Chandler'scampaign for Congress or to the Chandler for CongressCommittee.

2. List all documents or records that contain evidence that anyperson, persons, entity, Or entities paid money to theClovis Investigation Service for the purpose of making aContribution in connection with a Federal, election, andattach copies of all such documents or records that are inYour Possession.
3. Describe all dealings, business relationships, professionalcontacts, or conflicts you have had with Mr. Caleb Chandleror with anyone associated with him.

pp,



In the Matter of

Chandler for Congress Committee,
et al.

MUR 2172

CERTIF ICATION

I, Marjorie W. Ernmonst recording secretary for the

Federal Election Commission executive session of December 2,

1986, do hereby certify that the Commission decided by a

vote of 6-0 to authorize the Office of the General Counsel

to institute a civil action, pursuant to 2 U.S.C. S 437d(b)t

seeking subpoena enforcement in the United States District

Court against Frank Stanley.

Commissioners Aikens, Elliott, Josef iakr McDonald,

McGarry, and Thomas voted affirmatively for the decision.

Attest:

Date Marjorie W. Emmons
Secretary of the Commission

BEFORE THE FEDERAL IMSCTXQ14 COMMISS ION



FEDERAL ELECTION COMMISSION
WASHINGTON, OX, 20463

February 3, 1987

Mr. Frank Stanley
1008 West Cathie Drive
Clovis# Nov Mexico 88101

Re:, M4UR 2172

Dear Mr. Stanley:

V, This is to confirm and follow up on our January 13, 1987
telephone conversation regarding the order 'the Commission
previously issued to you on September 17, 1986 in connectionO0 with the above-captioned, matter.

During our conversation, you acknowledged receipt of the
IWA order, which required you to submit written answers to the

attached questions within fifteen days, but claimed that you
submitted your response to those questions several months ago.
As I explained, the Commission, however, has no record ofo receiving your response. Thus, I informed you that it would
be necessary for you to prepare and forward us another response
to the questions, which you agreed to do. I then closed the

o conversation by stating that, after I consulted with mysupervisor, I would call you back to discuss the resubmission
of your responses to the questions.

Since our original conversation, I have repeatedly attempted
to contact you, but to no avail. In this regard, I have left at
least two messages with your wife asking you to call. To date,
however, you still have not returned any of my calls. Thus, it
is unclear whether you still wish to voluntarily cooperate with
the Commission in this matter. If you intend to do so, please
review the questions,.j/ prepare another sworn statement containing

.j/ Another copy of the Commission's order and questions, together
with photocopy of the September 18, 1986 explanatory cover letter
which previously accompanied those documents, is enclosed for your
convenience.



Letter to Frank Stanley
Z4UR 2172
Page 2

the information solicited therein, and then forward that statement
to the Commission at your earliest convenience. Alternatively,
if you are able to locate a copy of your original response to the
questions, please re-sign that document in the presence of a
notary public, have your signature notarized, and then forward it
to us as soon as possible. in this regard, please be advised
that if I do not receive you responses by February 17th, I will
assume that you no longer wish to voluntarily cooperate with the
Commission, and will proceed to file the lawsuit which I
previously informed you the Commission had authorized to enforce
the order.

Thank you in advance for your cooperation in this matter.
Should you have any questions or problems, please contact me
immediately at (202) 376-5690 or (800) 424-9530.

Sincerely,

Robert W. Bonham, III
Attorney

0

Enclosures:
as above.



fA qECEIVED A T HE FEC

87 FEj5 4q: a
RESPONSES TO QUESTIONS _M 2/17

1. 1 have personal knowledge of the fact that Mr. and Mrs. Ken
White, Sr. and Mr. and Mrs. Ken White, Jr. paid money to the
Clovis Investigation Services during the 1982 Congressional
campaign. Both Ken White, Sr. and Ken White, Jr., who provided
documentation to me, stated that the money was paid for the
campaign and not for investigative services. The documentation
was that which I forwarded to the United States Attorney, in
addition to which, the White's maintain cancelled checks and the
original documents. The White's maintain an office at 215
Innsdale Terrace in Clovis, NM 88101. Clovis attorney Ted
Hartley, P. 0. Box 309, Clovis, NM 88101, stated to me that he was
invited to a party to solicit business for Clovis Investigation
Service and he was told that no services would have to be
rendered, that it would be a campaign contribution.

2. Enclosed find copies of an article which appeared in the
Albuquerque Journal outlining the system, Mr. Chandler used. All
other documentation is in your hands or in-,.the hands of the
White's. Other information on Mr. Chandler's campaign funds may
be obtained from Mr. Ron Walker, presently under indictment by the
United States Government, in the Missouri jurisdication, and the
State of New Mexico. Mr. Walker was president of Midwestern
Fuels, Inc. of Joplin, Missouri, that operated ethanol plants in
New Mexico. An employee of Mr. Walker's, who declined to be
identified, stated that the company increased payroll checks
during one pay period for the explicit purpose of making campaign
contributions to Mr. Chandler's campaign. Mr. Walker has agreed
to cooperate with the State of New Mexico and I assume the United
States Attorney.

3. Mr. Chandler is presently the Police Chief for the Cit&f !f
Clovis, New Mexico and a State Senator for the State of Ne3X
Mexico. I have had conflicts with Mr. Chandler in relatiorootohr;'n
"being a lawmaker/law enforcer". 'To that end, I have had gdver "
investigative stories concerning Mr. Chandler including oneeon
travel voucher. I have enclosed a copy of the Albuquerquaw'iour~I
version of this story. The el ectioan campai gn records f or The r-
Congressional campaign for 1982 were maintained in the State
Archives, but were destroyed in 1985. Prior to their destruction.
the Albuquerque Journal and the New Mexico Attorney General made
copies of the file. The New Mexico Attorney General is somewhat
reluctant to look into this matter for two reasons; one, Mr.
Chandler is the vice-chairman of the Legislative Finance
Committee, which allocates funds to the AG's office, and two,
Police Chief Chandler has been involved as an investigator in
assisting the AG's office in the prosecution of several cases. I
have had no business relationship with Mr. Chandler, Clovis
Investigation Service or C&D Trucking Company, (a trucking permit
company he has owned in the past) and/or the Clovis News Journal,
the local daily newspaper which also assisted with the billing



pro~Uures f or cl vf%. Ivest i qt1i-d Servite. As -Far as having
Oon*-Act wlth anyone sc:aedwt CAtl 'oa~ r, my work in the
pathshad dayt to dAy ,inv~lv'mnt w4itWh*heClovis Police

Departaent. As far a0 -contact wi'th,'&nya.h# *4*6eiated. with SenatorChand. er, I ido ' 0 CIA**,,- -.0ter iw h otm NwIexco state
Loott1atort, but'8r~ Chandlor refuses to discuss legislative
or poliCe matters with'-.me.

8IGNED:1

Curry CountyI
State of New Mexico

Notary Rpbic-

o Commission Expires: 8-2-87

0

- 2 -
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By At Gelselman A

JOURNAL STAFF WRITER

CLOVIS - Clovis Police Chief
Caleb Chandler submitted a
voucher overcharging the city by
$679 for a combined business-
vacation trip to Florida last July,
according to City Manager Don
Clifton.

Clifton said during an interview
last week that he halted a $1,318
payment to Chandler because it
would have violated state stan-
dards for reimbursement of ex-
pense money to public employees.

Chandler, who apparently fol-
lowed the advice of the city
clerk-treasurer in filling out the
voucher, eventually received
$639.

A state senator from Curry
County, Chandler sought
reimbursement for auto mileage
to and from Tampa, Fla., where he
attended a four-day FBI seminar.
The city manager said Chandler
was entitled to the amount of a
round-trip airline fare.

Chandler also submitted. per
diem expenses for the more than
seven days it took to make the
auto trip from Clovis. The city
manager said Chandler was enti-
tled to recover living expenses
only for the days of the seminar
and two days travel time.

Clovis officials said the trip was
a combined bu siness-va cation ex-
cursion for Chandler, his wife,
and possibly other members of
his family.

Chandler declined to be inter-
viewed.

But Roy Hagler, city clerk and
treasurer, said he advised Chad-
ler how to fill out the voucher
after the police chief asked him
about "the fairest way" to handle
a business-vacation trip to Flor-
ida.

"I was in error," Hagler said.
Hagler said Chandler requested

this advice several weeks before
the trip. Chandler's expense re-
quest was dated March 12, rec-
ords show.

Clifton said he and Mayor Frank
Murray signed the advance re-
quest in blank as had been the
custom before the problem in-
volving Chandler's expenses. Clif-
ton said that practice has been
changed.

According to city records,

Chandler billed the city for driv-
ing his personal car 3,022 miles at
25 cents a mile.

The conference lasted four
days, and Chandler submitted
$50-a-day per-diem expenses for
11 days and 9 hours.

The additional seven days and
nine hours, according to Chand-
ler's request for reimbursement,
were for expenses during travel
time. Per diem is to pay for food
and other out-of-pocket expenses
during performance of official
duties.

Chandler's request amounted to
$755 for auto mileage and $563 for
per diem expenses, a total of
$1,318.'

Clifton cut the amount of the
chief's per-diem expenses to six
days, or $300, and cut the mileage
reimbursement to $339 - the
amount he said it would have cost
Chandler to fly round-trip from
Clovis to Tampa.

The city manager said Lt.
Ramon Jacquez, another city off,-'
cer attending the FBI session, was
paid per diem of $322. In Jacquez'
case, the city prepaid his air fare
of about $218.

Records show Chandler left Clo-
vis July 12 and returned July 23.
During this period, according to
Clifton, Chandler received his
regular salary and put in for 10
hours of vacation time.

In late July, just before the
check for $1,318 was to go to
Chandler, Clifton was alerted to a
possible problem by an item in a
weekly newsletter published by
Frank Stanley, a Clovis radio
newsman.

George Elliott, deputy budget
director for the Department of
Finance and Administration in
Santa Fe, said this week that
payment of expenses to public
employees is covered by state law
and department regulations.

Elliott said a -public employee
using his private car for an out-of-
state trip cannot be reimbursed
for more than the cost of the trip
by coach-class commercial air-
lines.

He said state law permits per
diem payments of up to $70 a day
but sets a maximum of 22 cents a
mile for vehicle use. An exception
to that rule permits the New
Mexico State Police to set its own
reimbursement rates for commis-
sioned officers.
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Firms. Paid Retainers to Chandiler AgencyBy Art Geiselman DCWhite's 
mother, Gloria White, has since accusedJOURNAL INVESTIGATIVE REPORTER OR 185 4 44Clovis police of illegally obtaining a copy of a*__~f __%~ -- --- 

confidential file she had compiled on civil rights
C4H I - A number of Clovis businessmen paid E Ucomplaints 

against officers. Chandler said officers
monthly retainers to a privaste security firm that 

obtained the copy legally.State Sen. Caleb Chandler set up to support himself Ue hn ~ ra'during his unsuccessful congressional campaign inDrJaoMbel.adnitndcseCnlr1982. 
associate, said Chandler told him he needed a way to

Chandler's firm, Clovis Investigation Service. 
make a living during the campaign and that he could

stayed in business seven months and thut down soon C O GE Sprovide services.after the 2nd Congressional District race was over 
-1 know Caleb performed services for these

- and Chandler moved back into his job as deputy 2508 N. Prince St ii -i/ lw (i gocs(505) 7e2-3308 payments because I went along with him when hepolce hie. lovs N sid Ile~ (505) 762-5959 drove around checking locks on doors and alarmChandler, who is now police chief in Clovis, told

company would offset the loss of salary he sufferswhen he was required to take a leave of absen
from his job during the campaign.

According to a copy of a contract betweeChandler's firm and one Clovin business, Si00-i
month payments were considered a retainer flurequired no specific services. Any security worrequested by the client would be billed at S25 pehour, after charges exceeded the retaine4:

Chandler, who won the Democratic primary bcwas trounced by Rep. Joe Skeen, R-N.M., in thgeneral election, declined to be interviewed abou
the company.

Chandler's records show he received S67,200 iicampaign contributions, many coming directly tithe campaign from people involved in Clovis-are
businesses. Businessmen interviewed said theipayments to Chandler's firm were not considerec
political contributions, hut were to be charged off a!business expenses.

In a letter to one Clovis Investigation Serviceclient dated Nov. 5, 1982, three days after he waldefeated by Skeen, Chandler said:
"I can't thank you enough for helping me by beinila customer of the Clovis Investigation Service. Youifinancial help while I was on leave without pay frontthe police department has been instrumental during

the past few months.
"If I can ever be of assistance to you or yourfamily, please do not hesitate to contact me. All my

gratitude, Caleb."
'Thanks for Everything," he added in longhand.
The letter was sent on the letterhead of the CalebChandler for Congress Committee.
U. S. Attorney William Lutz in Albuquerqueconfirmed last week that he had received acomplaint about Chandler's handling of campaign

funds, but refused to say if it was investigated.
Lutz said that ifsa candidate uses money given tohim during a campaign for personal use he must listIs in his federal income tax return.
Charles Wade, Chandler's campaign financechairman, said this week that no money given toChandler's security company was used in the 1982

campaign.
"The company had nothing to do with the

campaign," he said.
Chandler's campaign report filed in Santa Fe andWashington, D.C.. shows Chandler and his wifeloaned the Caleb Chandler for Congress Committee

$2,0 during the time his firm was receiving
payments from businessmen. According to records.
the money was borrowed from Citizens Bank of

'The report also shows Chandler and his finance
chairman. Wade, each loaned another $750 to the

Novem~ber- 5, 19E2

I ~n't tna,,k You enou~gh for helping me ty beitg a custowe of the flovisInvesticatlon Service, Your financial h.elp while I was tn leave withotutpay fromn the Pol ice department has been instrumenttal durln§ the pitt fewmon ths.

If I can ever be Of dry ass istance to you or your family, please do tothesitate to contact mre.

;;I ry gratitude,

AAA$~ 6'aZ4-

Copy of letr Stale Son. Caleb Chandler sent to client of his Clovis Inveastigation Service afterunsucesaful 1612 campaign.
to political campaigns, but a businessman can
contribute personal funds.

One important factor in determining whether apayment by a businessman is a business expense orcampaign contribution is whether the person paying
the money received services in return. Eiland said.
If so, it would more likely be treated as a business
expense.

Ken White Sr., a cattleman and owner of a Clovis
commodities firm that sent four checks of S100 eachto Chandler's company in 1982, said last week that
he did not receive nor expect any services in returnfor his payments to Clovis Investigation Service.

"To my knowledge there wasn't any security
agency that I know of," White said. "It would behard to find anything that the agency did."

He said Chandler told him the money was to help
Chandler and his family meet expenses during the
campaign.

Other customers of the agency described it as abusiness venture and said Chandler provided ser-vices. District Attorney Bill Bonem, who said he

into a contract on April 25, 1982, agreeing to payClovis Investigation Service a monthly retainer of5100. Any actual work would be performed at $25per hour, if it exceeded the retainer.
Records show two of White's checks stated themoney was for "investigative service for CalebChandler during (the) campaign "and anther saidit was for "Caleb Chandler campaign."
The checks were signed by White's son, Ken WhiteJr., who said last week he had lianted to make itclear the money was for campaign purposes.
Chandler's campaign records don't show thepayments as contributions, but do show personal

contributions by the Whites.
The younger White said that only Chandler knowshow many businesses contributed to his security

company because he lined them up personally.
He said Chandler canceled the contract as soon as

the election was over,
The Whites and Chandler have had subsequent

disagreements.
In 1984, Ken Whine Jr., once a strong Chandler

Syte s, uu0riy 85111. noies aid51 he thought haIhad made a direct contribution to the campaign but
hadn't contracted with the service.

Al Jolly, business manager of Doc Stewart's autoIdealership, said the venture was strictly business.

' He (Chandler) came out at night and checked the(as a security guard)." Jolly said. "They (Chandler's
customers) were all up and down the road. But it had
no connection with his campaign."

Don Banner, owner of Bottles Inc. and board
chairman of First Federal Savings and Loan inClovis. said Chandler planned to have a security
patrol while on leave from the city,

"He was to look at she general security of the(bottling) plant. I have contributed to his campaigns
in she past. I paid him (for the security services) butI don't remember how much. I don't know when hestopped or why. I just assume it was to provide
services I was paying for. I assumed it was tosupport himself and family while he was without a
Job. I don't remember signing a contract."

Jim Griffin, publisher of the Clovis News-Journal,
said he and many people helped Chandler.

"It was a means of making a living while he wascampaigning. One of my girls mailed out state-ments," Griffin said. "Where did he work? Any-where I wanted him. Where? That's my business."
Griffin said Chandler paid taxes on the money andsaidlithere was no question about legality,
Clovis insurance man Jim Malloy said Chandler

provided security services for his office and
"checked the place regularly."

"The DA said it was okay. Caleb said it was okay.We charged it off as business expenses, £100 amonth for four or five months,- Malloy said. "I'mtold Caleb listed it as income."
Ted Hartley. a Clovis lawyer and son of former

state Treasurer Earl Hartley. said he didn't sign acontract with Chandler's firm but said he knew what
was happening.

"People got together to help him support himself,"
Hartley said. "My mom (Vora Hartley) didn't sign acontract either but when Caleb first became asenator she helped him with his room in Santa Fe. At
that time he was deputy police chief."

Chandler said he was on official leave of absence
during the campaign, but City Manager Don Clifton
said recently that he cold find no record ofChandler's applying for or receiving such a leave
from Clifton's predecessor.

City payroll records show that, except for atwo-week period, he received no regular salary
between April 16 and Nov. 12. The pay for the twoweeks plus other work performed on weekends
totalled £3966.

Chandoiler in 1962 obtained a private investigator's
license from the state. But, according to David
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an't tnank you enolugh for helping me by being a customer of the cNoviS
estigation Service. Your financial help while I was on leave without
fr'om the Police department has been instrumental during the past few

ths.

I can ever be of any assistance to you or your family, please do not
Itate to contact me.

til ry gratitude,

Caieb
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ortant factor in determining whether a
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otiuinis whether the person paying
received services in return, Eiland said.
uld more likely be treated as a business

te Sr., a cattleman and owner of a Clovis
es firm that sent four checks of $100 each
r's company in 1982, said last week that
receive nor expect any services in return
rments to Clovis Investigation Service.
knowledge there wasn't any security

it I know of," White said. "It would be
id anything that the agency did."
Chandler told him the money was to help
tnd his family meet expenses during the

stomars of the agency described it as a
'enture and said Chandler provided ser-
rict Attorney Bill Bonem, who said he
rnd of Chandler's, said, "I see nothing
h his earning a living as a legitimate

-$how Ken White Commodities entered

into a contract on April 25, 1982, agreeing to pay
Clovis Investigation Service a monthly retainer of
$100. Any actual work would be performed at $25
per hour, if it exceeded the retainer.

Records show two of White's checks stated the
mioney was for "investigative service for Caleb
Chandler during (the) campaign " and another said
it was for "Caleb Chandler campaign."

The checks were signed by White's son, Ken White
Jr., who said last week he had wvanted to make it
clear the money was for campaign purposes.

Chandler's campaign records don't show the
payments as contributions, but do show personal
contributions by the Whites.

The younger White said that only Chandler knows
how many businesses contributed to his security
company because he lined them up personally.

He said Chandler canceled the contract as soon as
the election was over.

The Whites and Chandler have had subsequent
disagreements.

In 1984, Ken White Jr., once a strong Chandler
supporter, was defeated by Chandler in the Demo-
cratic primary for the Senate seat from Curry
County. Chandler went on to win a third four-year
term.

no connection wirn n's campaign.-
-j.o.QBopaer,,wner of Bottler's Inc. and board

dRaii4an fltAst Federal Savings and Loan in
Clovis, said Chandler planned to have a security
patrol while on leave from the city.

"He was to look at the general security of the
(bottling) plant. I have contributed to his campaigns
in the past. I paid him (for the security services) but
I don't remember how much. I don't know when he
stopped or why. I just assume it was to provide
services I was paying for. I assumed it was to
support himself and family while he was without a'
job. I don't remember signing a contract."

Jim Griffin, publisher of the Clovis News-Journal,
said he and many people helped Chandler.

"It was a means of making a living while he was
campaigning. One of my girls mailed out state-
ments," Griffin said. "Where did he work? Any-
where I wanted him. Where? That's my business."

Griffin said Chandler paid taxes on the money and
said there was no question about legality.

Clovis insurance man Jim Malloy said Chandler
provided security services for his office and
"4checked the place regularly."

"The DA said it was okay. Caleb said it was okay.
We charged it off as business expenses, $100 a
month for four or five months," Malloy said. "I'm
told Caleb listed it as income."

Ted Hartley, a Clovis lawyer and son of former
state Treasurer Earl Hartley, said he didn't sign a
contract with Chandler's firm but said he knew what
was happening.

"People got together to help him support himself,"
Hartley said. "My mom (Vora Hartley) didn't sign a
contract either but when Caleb first became a
senator she helped him with his room in Santa Fe. At
that time he was deputy police chief."

Chandler said he was on official leave of absence
during the campaign, but City Manager Don Clifton
said recently that he could find no record of
Chandler's applying for or receiving such a leave
from ClIfton's predecessor.

City payroll records show that, except for a
two-week period, he received no regular salary
between April 16 and Nov. 12. The pay for the two
weeks plus other work performed on weekends
totalled $3,966.

Chandler in 1982 obtained a private investigator's
license from the state. But, according to David
Stewart, chief of the Bureau of Private Investiga-
tions, he let it expire in 1983.

On April 28, 1982, Chandler obtained an occupa-
tion license from the city of Clovis to do business.
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was trounced by Rep. Joe Skeen, K-N.M., in the
general election, declined to be interviewed about
the company.

Chandler's records show he received $67,200 in
campaign contributions, many coming directly to
the campaign from people involved in Clovis-area
businesses. Businessmen interviewed said their
payments to Chandler's firm were not considered
political contributions, but were to be charged off as
business expenses.

In a letter to one Clovis Investigation Service
client dated Nov. 5, 1982, three days after he was
defeated by Skeen, Chandler said:

"I can't thank you enough for helping me by being
a customer of the Clovis Investigation Service. Your
financial help while I was on leave without pay from
the police department has been instrumental during
the past few months.

"If I can ever be of assistance to you or your
family, please do not hesitate to contact me. All my
gratitude, Caleb."

"Thanks for Everything," he added in longhand.
The letter was sent on the letterhead of the Caleb

Chandler for Congress Committee.
U. S. Attorney William Lutz in Albuquerque

confirmed last week that he had received a
complaint about Chandler's handling of campaign
funds, but refused to say if it was investigated.

Lutz said that if a candidate uses money given to
him during a campaign for personal use he must list
it in his federal income tax return.

Charles Wade, Chandler's campaign finance
chairman, said this week that no money given to
Chandler's security company was used in the 1982
campaign.

"The company had nothing to do with the
campaign," he said.

Chandler's campaign report filed in Santa Fe and
Washington, D.C., shows Chandler and his wife
loaned the Caleb Chandler for Congress Committee
$2,500 during the time his firm was receiving
payments from businessmen. According to records,
the money was borrowed from Citizens Bank of
Clovis.

The report also shows Chandler and his finance
chairman, Wade, each loaned another $750 to the
campaign committee during this period.

Fred Eiland, a spokesman for the Federal Election
Commission, said federal law prohibits corporations
and labor unions from making direct contributions

V'in'i t~k Au e~vgq7forjhel~jng& bjt~ifg a customer Of the Clovis
Investigation Service. Your financial help wh le I was on leave without
pay from the police department has been ipstrumental during the Past few
months.

if I can ever be of any assistance to you or Your family, please do not
t,esitate to contact me.

A ilt'my gratitude,

Caleb

/

Copy of letter State Sen. Caleb Chandler sent to client of his Clovis investigation Service
unsuccessful 1982 campaign.
to political campaigns, but a businessman can
contribute personal funds.

One important factor in determining whether a
payment by a businessman is a business expense or
campaign contribution is whether the person paying
the money received services in return, Eiland said.
If so, it would more likely be treated as a business
expense.

Ken White Sr., a cattleman and owner of a Clovis
commodities firm that sent four checks of $100 each
to Chandler's company in 1982, said last week that
he did not receive nor expect any services in return
for his payments to Clovis Investigation Service.

"To my knowledge there wasn't any security
agency that I know of," White said. "It would be
hard to find anything that the agency did."

He said Chandler told him the money was to help
Chandler and his family meet expenses during the
campaign.

Other customers of the agency described it as a
business venture and said Chandler provided ser-
vices. District Attorney Bill Bonem, who said he
was a friend of Chandler's, said, "I see nothing
wrong with his earning a living as a legitimate
business."

Records show Ken White Commodities entered

after

into a contract on April 25, 1982, agreeing to pay
Clovis Investigation Service a monthly retainer of
S100. Any actual work would be performed at $25
per hour, if it exceeded the retainer.

Records show two of White's checks stated the
money was for "investigative service for Caleb
Chandler during (the) campaign " and another said'
it was for "Caleb Chandler campaign."

The checks were signed by White's son, Ken White
Jr., who said last week he had *anted to make it
clear the money was for campaign purposes.

Chandler's campaign records don't show the
payments as contributions, but do show personal
contributions by the Whites.

The younger White said that only Chandler knows
how many businesses contributed to his security
company because he lined them up personally.

He said Chandler canceled the contract as soon as
the election was over.

The Whites and Chandler have had su-bsequent
disagreements.

In 1984, Ken White Jr., once a strong Chandler
supporter, was defeated by Chandler in t Ibm-
cratic primary for the Senate seat from Curry
County. Chandler went on to win a third four-year
term.
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Firms
By Art Geiselman ~
JOURNAL INVESTIGATIVE REPORTER
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CLOVIS - A number of Clovis businessmen paid
monthly retainers to a private security firm that
State Sen. Caleb Chandler set up to support himself
during his unsuccessful congressional campaign in
1982.

Chandler's firm, Clovis Investigation Service,
stayed in business seven Months and shut down soon
after the 2nd Congressional District race was over
- and Chandler moved back into his job as deputy
police chief.

Chandler, who is now police chief in Clovis, told
clients at the time that fees generated by the
company would offset the loss of salary he su.ffered
when he was required to take a leave of absence
from his job during the campaign.

According to a copy of a contract between
Chandler's firm and one Clovi.5 business, $100-a-
month payments were considered a retainer that
required no specific services. Any security work
requested by the client would be billed at $25 per
hour, after charges exceeded the retainel'.

Chandler, who won the Democratic primary but
was trounced by Rep. Joe Skeen, R-N.M., in the
general election, declined to be interviewed about
the company.

Chandler's records show he received $67,200 in
campaign contributions, mainy coming directly to
the campaign from people involved in Clovis-area
businesses. Businessmen interviewed said their
payments to Chandler's firm were not considered
Political contributions, but were to be charged of f as
business expenses.

In a letter to one Clovis Investigation Service
client dated Nov. 5, 1982, three days after he was
defeated by Skeen, Chandler said:

"I can't thank you enough for helping me by being
a customer of the Clovis Investigation Service. Your
financial help while I was on leave without pay from
the police department has been instrumental during
the past few months.

"If I can ever be of assistance to you or your
family, please do not hesitate to contact me. All my
gratitude, Caleb."

"Thanks for Everything," he added in longhand.
The letter was sent on the letterhead of the Caleb
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I can't tiark you enough for helping me by being a custoatr of the ClOvis
Investigation Service. Your financial help while I was on leave without
pay from the police department has been instrumental during the past few
months.

If I can ever be of any assistance to you or your family, please do not
hesitate to contact me.

Ail my gratitude,

Caleb

Copy of letter -State Son. Caleb Chandler sent to client of his Clovis Investigation Service afe
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Chandler
aleb Chandler

* At CONIGRESS
1i. 88101e St f win* '7'.P.rinc 0 Ste f-~U3 f Jw T exico -7r3l

(505) 762-3308
(505) 762-5959

Nomember 5, 1982

I tia;ik you enough for helping me by being a customer of the Clovis
:igation Service. Your financial help while I was on leave without
*om the police department has been instrumental during the past few

an ever be of any assistance to you or your family, please do not
te to contact me.

All my gratitude,

Caieb

Dr State Sen. Caleb Chandler sent to client of his Clovis Investigation Service after

-ainers to Agency
bhite's mother, Gloria White, has since accused
vis police of illegally obtaining a copy of a
fidential file she had compiled on civil rights
2plaints against officers. Chandler said officers
sied the copy legally.

r. Jacob Moberly, a dentist and close Chandler
ociate, said Chandler told him he needed a way to
ke a living during the campaign and that he could
vide services.

know Caleb performed services for these
ments because I went along with him when he
ve around checking locks on doors and alarm
tems," Moberly said. He also said he thought he
made a direct contribution to the campaign but
n't contracted with the service.
I Jolly, business manager of Doc Stewart's auto
lership, said the venture was strictly business.
4e (Chandler) came out at night and checked the
s. I saw a guy with him that he was breaking in
a security guard)," Jolly said. "They (Chandler's
tomers) were all up and down the road. But it had
connection with his campaign.-
on Bonner, owner of Bottler's Inc. and board
irman of First Federal Savings and Loan in
vis, said Chandler planned to have a security
'ol while on leave from the city.
4e was to look at the general security of the
tling) plant. I have contributed to his campaigns

be past. I paid him (for the security services) but
n't remember how much. I don't know when he
pped or why. I just assume it was to provide
vices I was paying for. I assumed it was to
port himself and family while he was without a
I don't remember signing a contract."

m Griffin, publisher of the Clovis News-Journal,
i he and many people helped Chandler.
t was a means of making a living while he was
apaigning. One of my girls mailed out state-
rits," Griffin said. "Where did he work? Any-
ore I wanted him. Where? That's my business."
riffin said Chandler paid taxes on the money and
I there was no question about legality.
Lovis insurance man Jim Malloy said Chandler
uided security services for his office and
ecked the place regularly."
'he DA said it was okay. Caleb said it was okay.
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KREIAL ELECTION COMMSSO
WA5~iINCT0N, D.C. 20463

)6WMRANDUM TO:

FROM:

SUBJECT:

CHARLBS, "N.SEE
GENERAL COUNSEL

,lLt MARJORIE W. IONS /JOSHUA MCFADD~d~

MARCH 6, 1987

MUR 21721-.- COMPREHENSIVE INVESTIGATIVE REPORT *1
SIGNED MARCH 4, 1987

the above-captioned matter vas received in the office

of the Secretary of the Commission Wednesday, March 4, 1987

at 3:47 P.M. and circulated to the Commission on a 24-hour

no-objection basis Thursday, March 5, 1987 at 11:00 A.M.

There were no objections received in the office of the

Secretary of the Commission to the Comprehensive Investigative

Report #1 at the time of the deadline.
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In the Matter of)

Chandler for Congress Comittee, et al. ) MUR 21l0

CURH3SVZ IN'JUSIG&?IVZ R3PORT # I

On December 2, 1986, the Commission authorized the Office641-,

the General Counsel to file a subpoena enforcement action-9gainit

Frank Stanley, a witness in the above-captioned matter, to compel

Mr. Stanley to submit written responses to three questions

previously propounded to him by the Commission.

The litigation attorney assigned to this matter contacted

Mr. Stanley to discuss his noncompliance with the Commission's

order. During that telephone conversation, Mr. Stanley advised

the attorney that he had submitted his responses to the questions

several months before. When he was told that the Commission had

never received those responses, Mr. Stanley agreed to submit

another set of signed and notarized responses to the Commission's

questions. The Office of the General Counsel has now received

those responses, and, based on our preliminary review, they

appear responsive to the Commission's questions. Accordingly,

this Office will not file the subpoena enforcement action against

Mr. Stanley.

When the office of the General Counsel has completed its

review of both Mr. Stanley's responses to the questions and the

additional documentary materials which accompanied them, this
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Onp Ap:.l29 lS the Camaston fou A reason to beliEvol

tateChnler tor 09igross 0d*A$ittO*r (the "Coitteem) &A'd

Charlob WA*e, as treasurer, Violtead 215C SS434 and 441f arid

11 C.W.L1* 103.301 and that Cal Ob ndlC viltd 2 U.S.,C.

S 44f Thk basis for these findinjgs was an allegation by Frank

StneytatM.Chandler and thw qmqpttte* ,accepted as
Ocontributi t aq ona certain paymentsmd to anivestigative service

*established by Mr. Chandler, and-that no investigative services

were rendered for those payments. The Committee allegedly failed

correctly to report those contributions.
The Commission also issued an order and interrogator ies to

o Frank Stanley as a witness in the case. On December 2, 1986, the

Commission authorized this Office to file a subpoena enforcement

action against Frank Stanley in view of his failure to answer

those questions. As this Office reported to the Commission on

March 4, 1987, the answers to the questions have now been

received. (See Attachment 1).

Mr. Stanley's responses may be summarized as follows.

1. Mr. and Mrs. Ken White, Sr. and Mr. and Mrs. Ken

White Jr., allegedly told Mr. Stanley that they paid money to

Clovis Investigation Services (OC.I.S.0), the investigation
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*atno e abe "Caleb Cbathdlet,, 4##p kvt * Chwandler' a 198-2
fOr a"v ai for the

WAte~tO s*nd not ftOt w1*ig4at0* *etwic@#.'0 -The Whi tes

*.4*~ly hg, ., 44000"Mnts tuprtn i~t L~~on. A news
ariceatace to the: t~si"m sat os that, Ken White, Jr.

o 1pos Mr. chande: (OrU0s,0ocesfully), fo te tate Senate in

. AttQrR1Wy td Hartley allegedly told Mr. Stanley that he

0ad a&ttended a party held *to solicit business for" CIS, and was

told that no -services 'would haeto be rendered' for payments to
CIS* and 'that such ,Vpjvent 'Owould be a campaign contribution-'

3. Midwestern 'Fuels, Inc (*Midwestern*) of Joplin, Mo.,

which operates ethanol plants in New Mexico, allegedly increased

the amount of payroll checks during one pay period *for the

0 explicit purpose of making campaign contributions to

Mr. Chandler's campaign." Mr. Ron Walker, who was president of

Midwestern, allegedly has information supporting this allegation.

cc4. Mr. Stanley acknowledges that he has had past conflicts

with Mr. Chandler, due to investigative stories he has published

in the past, including one alleging that Mr. Chandler had

submitted a travel voucher overcharging the City of Clovis.

LEGAL AND FACTUAL ANALYIS

The statements allegedly made by the Whites and by

Mr. Hartley would support the allegations upon which the

Commission's findings were based. In addition, Mr. Stanley's
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response raises the possibility that the Whites also violated the

statutory section that states that "No person shall make a

contribution in the name of another person so."2 U.s.c.

5 441f. If the Whites made a payment to CIS, knowing the money

would be transferred through a conduit as a contribution to the

Committee, they would have made a contribution in the name of

another. This Office recommends therefore that the Commission

find reason to believe the Whites violated 2 U.S.C. s 441f.

It also appears necessary to determine whether the other

persons allegedly involved in these transactions would

corroborate the statements made by Mr. Stanley. Therefore, this

Office recommends that interrogatories be issued to the Whites,

as well as to Mr. Hartley. Since Mr. Hartley was apparently

solicited for an illegal contribution but did not make one, this

Office regards him as a witness only.

As to the allegations concerning Midwestern, Mr. Stanley's

response suggests that the corporation provided employees with

extra "pay" so that they could, in effect, act as conduits for

the transmission of corporate funds into the Chandler campaign.

Under the Federal Election Campaign Act ("the Act"), "it is

unlawful for any ... corporation whatever ... to make a

contribution or expenditure in connection with any [Federal]

election .. "2 U.S.C. S 441b. Thus, if Midwestern made

contributions to the Committee through its employees, it would

have violated 2 U.S.C. S 441b.



The Act fur tbei: m"tates*at WWI Peraca shal aea

contir ibutibcA La. thenmeo at* pots" Polowu2V i~~

hi am* to be" usd to e*ffeoft such a contribution, 884'.4 peRoi

shall inoual ac1ta6-"ieinU14 yos r~ t

maye of aftother per*son.-, 2V& U..C. 1441f. If ftidwettern usd*

contributions to thii Cqmit't-#e. i the names: of its OW"3
would have violated,12 U:.S.C.9 S 441f. This Officee ther*9-t*

recommerids that the Cbmmissoion f ind41 reason to believe t0at

Midwestern violAted 2 U.S.c. S441f, and propound the, attached

questions to that oporation. Once the conduits ore, 14entifiLed,

this Office will ' report again vith appropriate recomoiationse

(No recommedtion is*ad* concerning the acceptance by ,the

Cmmittee of contributions made by Midwestern in the nanes of its

employees, since the Comission previously found reason to

believe the Comittee violated 2 U.S.C. 5 441f).

N I ui UMx11s
1. Find reason to believe Mr. Ken White, Sr. violated 2 U.s.c.

S 441f.

2. Find reason to believe Mrs. Ken White, Sr. violated 2 U.S.C.
S 441f.

3. Find reason to believe Mr. Ken White, Jr. violated 2 U.S.C.
S 441f.

4. Find reason to believe Mrs. Ken White, Jr. violated 2 U.So'Ce
S 441f.

5. Find reason to believe Midwestern Fuels, Inc. violated
2 U.S.C. 55 441b and 441f.

6. Approve and send the attached Legal and Factual Analyses.



.,I-,,



in~~ ~ ~ ca stro
Chandler for Cotgregs Commttee Y027
and Charles Wad., a treasurer.

CE1TXF ATXON

I,, Mary W. Dove, recording secretary for the Federal Election

Coummission executive session on June 9, 1987, do hereby certify

that the Co miss ion decided by a vote o f 5-1 to take the following

actions in the above-captioned matter:

o 1. Find reason to believe Mr. Ken White, Sr. violated2 u.s.c. I 441f.

2. Find reason to believe Mrs. Ken White, Sr. violated
- 2 u.s.c. I 441f.

3. Find reason to believe Mr. Ken White, Jr. violated
o 2 U.S.C. I 441f.

4. Find reason to believe Mrs. Ken White, Jr.,violated
2 U.S.Ce. § 441f.

5. Find reason to believe Midwestern Fuels, Inc.
violated 2 U.S.C. §§ 441b and 441f.

6. Approve and send the Legal and Factual Analyses
attached to the General Counsel's report dated
May 28, 1987.

7. Approve and send the letter and questions attached
to the General Counsel's report dated May 28, 1987,
to Mr. and Mrs. Ken White, Sr., Mr. and Mrs. Ken
White, Jr., and Midwestern Fuels, Inc.

8. Approve and send the order, letter, and questions
attached to the General Counsel's Report dated
May 28, 1987, to Ted Hartley.

(continued)



Aw z a'; ly or VOM*#a lbe? AIL.ke
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bearetv r. U tleys

Tbe* 71?Oor*& 4 tionl comion, W the Statutory duty of
O~ S*t~tnC~ Act of 17.4 aseS* dd

ai<C~*#$~ f ite26, U State
o OO its ian ba s teattachedi' 4hi youi to

atnin connection with an Investigation
It isOzdctn. be Cmmission does, not consider you, a
respondeti'in this matter, but rather a witness only.

Because this 'information is being sought as part of an
investigation being conducted by the Commission, theo confidentiality provision of 2 U.S.C. S 437g(a) (12) (A) applies.
That section prohibits making public any investigation conducted
by the Commission without the express written consent of the

C' person with respect to whom the investigation is made. You areadvised that no such consent has been given in this case.

cr- You may consult with an attorney and have an attorney assist
you in the preparation of your responses to this subpoena.
However, you are required to submit the information under oath
within 10 days of your receipt of this subpoena.

If you have any questions, please direct them to Charles
Snyder, the attorney handling this matter, at (202) 376-8200.

Lawrence ol
Acting General Counsel

Enclosures
Subpoena
Questions



1 In,

RE: I4UDR 2172
Midwestern Fuel
Systems# Inc.

Dear Bit/aas:,

th4t th9r is t $ h*1Federal Election Cow*ission found
v I I 00W,,o b*lie*e Midwester n Fuel B ystass 68 nc.0 violaftd 2 V*S.C.16- $5 441b and 441f , provisions, of the Federalslection Can"paign Act pi '1971, as amended ("the Aat'*)., TheI)Factual and Legal " 'Ays, 'which formed a basisf for, theCommission's finding, is attached for your informtion.

Under the Act# you have an opportunity to demonstrate thatno action should be tAken against Midwestern Fuel Systems, Inc.o You may submit any factual or legal materials that you believeare relevant to the Commission's consideration of this matter.Please submit such materials to the General Counsel's Office,
along with answers to the enclosed questions, within 15 days ofyour receipt of this letter. Where appropriate, statements
should be submitted under oath.

In the absence of any additional information demonstrating
that no further action should be taken against you, theCommission may find probable cause to believe that a violationhas occurred and proceed with conciliation.

If you are interested in pursuing pre-probable causeconciliation, you should so request in writing. See 11 C.F.R.
5 111.18(d). Upon receipt of the request, the Offl.ce of theGeneral Counsel will mke recommendations to the Commissioneither proposing an agreement in settlement of the matter orrecommending declining that pre-probable cause conciliation bepursued. The Office of the General Counsel may recommend that
pre-probable cause conciliation not be entered into at this timeso that it may complete its investigation of the matter.
Further, the Commission will not entertain requests for pre-



A

letter toj
Aidvatern Pool, Syet*~s c

proal04", onulato after briefs on probable cause h*4

Requests for extenstions of time will not be routinely
granted. 'Requests mutst 'be made In writing at least five 11als
prior to the due date obf the response and specific good caidmust be demonstrate'd. In addition, the Office of the GeneralCounsel is not authorized to give extensions beyond 20 days.

if you intend to be represented by counsel in this matter,
please advise the Commission by completing the enclosed formI
stating the name, address, and telephone number of such counsel,
and authorizing such counsel to receive any notifications and
other communications from the Commission.

The investigation now being conducted will be confidential
in accordance with 2 u.S.C. SS 437g(a) (4) (B) and 437g(a) (12) (A),unless you notify the Commission in writing that you vish the

o investigation to be made public.

For your information, we have attached a brief descriptionof the Commission's procedures for handling possible violations
- of the Act. If you have any questions, please contact Charles

Snyder, the attorney assigned to this matter, at (202) 376-8200.

o Sincerely,

C-1 Scott E. Thomas
en Chairman

C17, Enclosures
Factual and Legal Analysis
Procedures
Designation of Counsel Form
Quest ions



. 3: 14UR 2172
Mr. Ken White, Jr.

Dear Mr. Whites

9a Jup 9, 19S7# the Federal Election Commission found
tbat "Oere is rea to 1a"0v you violated 2 U.S.C. S 441fr a
ProVixion of' tbo P'4eral &toc Ion Campaign Act, of 19711, as

0 aad~('Rtb* At') Ift:Pactual and Legal Analysis, which
fO*Aed a basis f r; the coei00ission's finding, is attached for your

under the Act, you have an opportunity to demonstrate that
p.no action should be taken against you. You may submit any

factual or legal materials that you believe are relevant to the
O Commission's consideration of this matter. Please submit such

materials to the General Counsel's office, along with answers to
the enclosed questions, within 15 days of your receipt of this

C11 letter. Where appropriate, statements should be submitted under
oath.

V-1 In the absence of any additional information demonstrating
that no further action should be taken against you, the
Commission may find probable cause to believe that a violation
has occurred and proceed with conciliation.

If you are interested in pursuing pre-probable cause
conciliation, you should so request in writing. See 11 C.F.R.
S 111.18(d). Upon receipt of the request, the OfTipe of the
General Counsel will make recommendations to the Commission
either proposing an agreement in settlement of the matter or
recommending declining that pre-probable cause conciliation be
pursued. The Office of the General Counsel may recommend that
pre-probable cause conciliation not be entered into at this time
so that it-'may complete its investigation of the matter.
Further, the Commission will not entertain requests for pre-



~tto1P to Ken Wh "ite, Jr.

probable cause conciliation after briefs on probable cause have
been mailed to the respondent.

Requests for extensions of time will not be routinely
granted. Requests must be made in writing at least five days
prior to the due date of the response and specific good cause
must be demonstrated. In addition, the Office of the General
Counsel is not authorized to give extensions beyond 20 days.

If you intend to be represented by counsel in this matter,
please advise the Commission by completing the enclosed form
stating the name, address, and telephone number of such counsel,
and authorizing such counsel to receive any notifications and
other communications from the Commission.

The investigation now being conducted will be confidential
in accordance with 2 u.S.c. SS 437g (a) (4) (B) and 437g (a) (12) (A),
unless you notify the Commission in writing that you wish the
investigation to be made public.

For your information, we have attached a brief description
of the Commission's procedures for handling possible violations
of the Act. If you have any questions, please contact Charles
Snyder, the attorney assigned to this matter, at (202) 376-8200.

Sincerely,

Scott E. Thomas
Chairman

Enclosures
Factual and Legal Analysis
Procedures
Designation of Counsel Form
Questions



t15tt$CTION, COMMISSION

July 16, 1987

~j~~~~#ii~strn Fuel systems, Inc,

RE: MUll 2172
Midwestern Fuel Systems, Inc.

Dear Mr. Sinks,#

The enclosed notification letter and supporting material,
which were returned to us as not deliverable, are being sent to
You as registered age0nt Of Midwestern Fuel Systems, Inc. The
alleged violations- relate, to the activities of Midwestern Fuel
Systems,? Inc, in Wew Mexico. Please refer to the procedures set
forth in the letter and in the other materials in responding to
this notification and the attached questions. Your response isdue within 15 days of your receipt of this letter.

If you have any questions, please contact Charles Snyder,
the attorney assigned to this matter, at (202) 376-8200.

Sincerely,

Lawrence 14. Noble
Acting General Counsel

BY: Lois G. Lr e
Associate General Counsel

Enclosure
Notification Letter
Procedures
Designation of Counsel Form
Questions



FEQERAJ. ELECTION COMMISSION
WASHINGTON, D.C. 20463

June 16, 1987

Mrs. Ken White# Jr.
215 Xnnsdale Terrace
Clovis# 36 66101

RE: MUR 2172
Mrs. Ken White, Jr.

Dear Mrs. Whit.:

oOn June 9, 1967, the Federal Election Com mission found
that there is reaso In to believe you violated 2 U.S.C. S 441fr a
provision of the Federal Election Campaign Act of 1971, as

o amended ('the ACt'). The Factual and Legal Analysis, which
formed a basis for the Comission's finding, is attached for your
information.

Under the Act, you have an opportunity to demonstrate that
no action should be taken against you. You may submit any
factual or legal materials that you believe are relevant to the

o Commission's consideration of this matter. Please submit such
materials to the General Counsel's office, along with answers to
the enclosed questions, within 15 days of your receipt of this

C, letter. where appropriate, statements should be submitted under
oath.

In the absence of any additional information demonstrating
ro that no further action should be taken against you, the

Commission may find probable cause to believe that a violation
has occurred and proceed with conciliation.

If you are interested in pursuing pre-probable cause
conciliation, you should so request in writing. See 11 C.F.R.
S 111.18(d). Upon receipt of the request, the Of!T-ce of the
General Counsel will make recommendations to the Commission
either proposing an agreement in settlement of the matter or
recommending declining that pre-probable cause conciliation be
pursued. The office of the General Counsel may recommend that
pre-probable cause conciliation not be entered into at this time
so that it may complete its investigation of the matter.
Further, the Commission will not entertain requests for pre-



Letter to Mrs. Ken White, Jr.
Page Two

probable cause conciliation after briefs on probable cause have
been mailed to the respondent.

Requests for extensions of time will not be routinely
granted. Requests must be made in writing at least five days
prior to the due date of the response and specific good cause
must be demonstrated. In addition, the Office of the General
Counsel is not authorized to give extensions beyond 20 days.

if you intend to be represented by counsel in this matter,
please advise the Commission by completing the enclosed form
stating the name, address, and telephone number of such counsel,
and authorizing such counsel to receive any notifications and
other communications from the Commission.

The investigation now being conducted will be confidential
in accordance with 2 U.S.C. SS 437g(a) (4) (3) and 437g(a) (12) (A),

p unless you notify the Commission in writing that you wish the
investigation to be made public.

For your information, we have attached a brief description
of the Commission's procedures for handling possible violations
of the Act. if you have any questions, please contact Charles

- Snyder, the attorney assigned to this matter, at (202) 376-8200.

Sincerely,

Scott E. Thomas
Chairman

Enclosures
Factual and Legal Analysis
Procedures
Designation of Counsel Form
Quest ions



FEDERAL ELECTION COMMISSION
WASHINGTON. D.C. 20463

June 16, 1987

cum~wzu man - ii~CZ
Mrs. Ken White# Sr.
215 Innmfale Terrace
Clovis, of 88101

RE: M4UR 2172
Mrs. Ken White, Sr.

Dear Mrs. White:

On June 9, 1987, the Federal Election Commission found
that there is reason to believe you violated 2 U.S.C. 5 441ft a
provision of the Federal Election Campaign Act of 1971, as
amended (Cthe Acts). The Factual and Legal Analysis, which
formed a basis for the Commission's finding,, is attached for your
information.

Under the Act, you have an opportunity to demonstrate that
no action should be taken against you. You may submit any
factual or legal materials that you believe are relevant to the
Commission's consideration of this matter. Please submit such
materials to the General Counsel's Office, along with answers to
the enclosed questions, within 15 days of your receipt of this
letter. Where appropriate, statements should be submitted under
oath.

In the absence of any additional information demonstrating
that no further action should be taken against you, the
Commission may find probable cause to believe that a violation
has occurred and proceed with conciliation.

If you are interested in pursuing pre-probable cause
conciliation, you should so request in writing. See 11 CeF.Re
S 111.18(d). Upon receipt of the request, the Offl.c-e of the
General Counsel will make recommendations to the Commission
either proposing an agreement in settlement of the matter orrecommending declining that pre-probable cause conciliation be
pursued. The Office of the General Counsel may recommend that
pre-probable cause conciliation not be entered into at this time
so that it may complete its investigation of the matter.
Further,, the Commission will not entertain requests for pre-

0

V

"may=



Letter to Mrs. Ken White, Sr.
Page Two

probable cause conciliation after briefs on probable cause have
been mailed to the respondent.

Requests for extensions of time will not be routinely
granted. Requests must be made in writing at least five days
Prior to the due date of the response and specific good cause*
must be demonstrated. in addition, the Office of the General
Counsel is not authorized to give extensions beyond 20 days.

If you intend to be represented by counsel in this matter,
please advise the Commission by completing the enclosed form
stating the name, address, and telephone number of such counsel,
and authorizing such counsel to receive any notifications and
other communications from the Commission.

The investigation now being conducted will be confidential
in accordance with 2 U.S.C. 55 437g(a) (4) (3) and 437g(a) (12) (A),
unless you notify the Commission in writing that you wish the
investigation to be made public.

For your information, we have attached a brief description
of the Commission's procedures for handling possible violations
of the Act. If you have any questions, please contact Charles
Snyder, the attorney assigned to this matter, at (202) 376-8200.

Sincerely,

Scott E. Thomas
Chairman

Enclosures
Factual and Legal Analysis
Procedures
Designation of Counsel Form
Quest ions
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Mr. Lawrence M, Noble
Acting General Counsel
Federal Election Commission
1325 K Street, NW
Washington, D. C. 20463

23, 1987 cin.
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RE: bUR 2172

Dear Mr. Noble:

I have enclosed my responses to your inquiry on the FederalElection investigation above referenced.

Ted L. Hartley
TLH/k h

En clos u re

0

(n>

M



BEFORE THE FEDERAL ELECTION COIIISSION

In the Matter of)
) MUR 2172

WRl I WEN ANSWERS IQ0 QUESTIONS SUBMI TTED
TO0 TED HARTLEY, ESQUIRE

1. None. No person solicited a payment or contribution

from me for Clovis Investigation Service,

2. Not applicable. No person solicited any payments.

3. Not applicable. No person solicited any payments.

4. I do not remember making any payments or contributions

to Caleb Chandler for the 1982 campaign for Congress. I my

have contributed to him or to the Chandler for Congress Committee,

but I have no Independent recollection of this. I would state

that I did not make any payment to Clovis Investigation Service

for any reason.

TED HARTLEY

PP"-



STATE OF NEW MEXICO)

COUNTY OF CURRY )

TED HARTLEY, after first being duly sworn, on oath, states
that the Written Answers above set forth are true and correct
to the best of his knowledge an belief,

SUBSCRIBEDp SIORN TO AND ACKNOWLEDGED before me this 22nd
day of June, 1987, by TED HARTLEY.

NOTARt PUBLI C
My Coirtnission Expires:

April 27, 1989



Alum u
1. State whether any peison solicited a payment or contribution

from you for Clovis Investigation Service. If so, identify
the person(s) making such solicitation, and state where,
when, and how such solicitation was made.

2. State whether the person making such solicitation stated
that no services would be performed for such payment or
contribution.

3. State whether the person making such solicitation stated
that certain funds paid to Clovis Investigation Service
would be used for Caleb Chandler's 1982 campaign for
Congress, or would be transferred to the Chandler for
Congress Committee. Attach copies of all documents relating
to such solicitations.

4. State whether you paid or gave any money -to Clovis
Investigation Service, Caleb Chandler, or the Chandler for
Congress Committee, and, if so, state the purpose and amount
of such payments(s) or gift(s).



FEDER~LMC M rOMM cosho
In the matter of)

MUR 2172

SUBPOUNA TO Prw UDOWUUT
0U~ TO UDAIT wI!fa A OS

TO: Ted Hartley, 3aquire
P.O. box 309

Pursuant to 2 u.S.c. 5 437d (a) (1) and (3), and in furtherance

of its investigation in the above-captioned matter, the Federal

Election Commission hereby orders you to submit written answers to

the questions attached to this Order and subpoenas you to produce

0 the documents requested on the attachment to this Order. Legible

copies which, where applicable, show both sides of the documents,

o may be substituted for originals.

Such answers must be submitted under oath and must be forwarded

to the Commission along with the requested documents within 10 days

of your receipt of this order and Subpoena.
0

WHEREFORE, the Chairman of the Federal Election Commission has
VA

C% hereunto set his hand on this 1,24e, day of g~i- 1987.

ScottEfg. Thomias, Cldha-i rman
Federal Election Commission

ATTEST:

Marjor* 9W. Emmons
Secret ry to the Commission

Attachments
Questions (1 page)

sw&6



*1*'

.1..d~

4
4

:7J~LtI ~

606 768-4471

July 1,* 1987

Mr. Scott E. Thomas
Chairman
Federal Election Commission
Washington, D.C. 20463

Re: MUR 2172/Mr. Ken White, Sr., Mrs. Ken White, Sr., Mr.-1Ren
White, Jr., Mrs. Ken White,, Jr.

Dear Mr. Thomas:

Your letters dated June 16, 1987, addressed to the fourRespondents, have been referred to my office for response. Asindicated on the enclosed Statement of Designation of Counsel, Iwill be representing all four of the Respondents.

Also enclosed is a pleading entitled Answers to Interrogatories
and Requests for Production of Documents with attachments.

While my clients deny any impropriety with regard to this matter,they may be interested in pursuing preprobable causeconciliation. Please advise if any additional steps arenecessary to formulize this written request for conciliation.

Please keep me advised of the progress of the investigation.

Sincerely,

ROBERT B K .0

RB/jh

Enclosures

cc: Mr. Ken White, Sr.
Mr. Ken White, Jr.

.01,IV 69 -7:z>



awa 2172

?KL3PUN:

Robert Brack

906 Colonial Parkway

CloIs NM 88101

763-4471

.The above-named Individual Is hereby designated as my

counsel and is authorized to receive any notifications and other

communications from the Comission and to act on my behalf before

the Comission.

Date

RESPONDENT' S NAM:

ADDRESS

HONE PHOME

BUSINESS PHONE:

Ken White, Jr.

500 Diamondhead

Clovis, NM 88101

762-2979

762-3336



KuR 2172

Nan. 0w C aNUL I

TELRPI:

Robert Bracic

906 Colonial Parkway

Clovis, NK 88101

763-4471

.The above-named individual is hereby designated as my

counsel and is authorized to receive any notifications and other

communications from the Commission and to act on my behalf before

the Commission,

Date

RESPONDENT' S NANE:

ADDRESS

HONE PHONE:

BUSINESS PHONE:

-7AI ?SC2 AA6 ,

signature

Mrs. Ken White, Sr.

500 Dlamondhead

Clovis, NM 858101

762-2979

762-3336

ft
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SlUR 2172

MAJ Ol ~migg, Robert B~rack

ADDIESS:906 Colonial Parkway

Clovis, NM 88101

763-4471

.The above-named individual is hereby designated as my

counsel and is authorized to receive any notifications and other

comunications from the Commission and to-act on my behalf before

the Commission,

Date Signt'ture -

RESPONDENT' S NAME:

ADDRESS

Ron PHONE:

BUSINESS PRONE:

Ken White, Sr.

500 Diamondhead

Clovis, M 88101

762-2979

762-3336

TZIME:

pl:



w Notza a! 43

KANEOW OSU.:Robert BrAck

ADDRSS:906 Colonial Pa!!kway

Clovis* NH 88101

TM~: 763-4471

.The above-named individual is hereby designated as my

counsel and is authorized to receive any notifications and other

communications from the Coimmission and to act on my behalf before

the Commission,

Date

RESPONDENT' S NAM:

ADDRESS

HOME PHONE:

BUSINESS PHONE:

SignatureV

Mrs. Ken White, Jr.

500 Diamondhead

Clovis, NM 88101

762-2979

762-3336

0



531033 sure V3R L LCOU COISISSION

In the Matter of)

) MUR 2172

"al PROCTIOU 0 O UN

1. State how much money you have paid to Clovis

Investigation Service or its officers and agents. Attach copies

of all documents relating to such payments.

ANSWER:

Ken White Commodities, Inc., paid a total of $600.00 to CIS.

1* These funds were for personal expenses, not campaign.

2. Describe what services, if any, you received from Clovis

O Investigation Service for the payment referred to in question 1.

ANSWER:

We received no services because none were requested. These

payments were retainer fees as indicated in the agreement

attached. We provided this information to news and law

Coll enforcement sources when improprieties were suspected.

co 3. State whether any money you paid to Clovis Investigation

71 Service was transferred to the Chandler for Congress Committee or

to any other person for use in connection with Caleb Chandler's

1982 campaign for Congress. If so, identify the person who made

such transfers.

ANSWER:

We have no direct knowledge how the money was used.

4. State whether any person solicitated or requested money

from you to be paid to Clovis Investigation Service in order that

said money would be transferred to the Chandler for Congress



Committee or to any other person for us* in onnection with Caleb

Chandler*'s campaign for Congress. Desot'ibe these solicitations

and identify all persons who made such Volicitations. Attach

copies of all such written solicitations.

ANSWER:

The money was solicited from Ken White, Sr.# President of

Ken White Commodities, by Caleb Chandler, because as indicated on

his letter of appreciation attached, he was won leave without pay

from the police department".

5. State how much money,. or anything else of value, if any,

individually or jointly with any other person, you contributed,

whether by gift, loan, or any other means, directly or

indirectly, to the Chandler for Congress Committee. State

whether this contribution was in addition to any other payment

made to Caleb Chandler's 1982 campaign for Congress through an

intermediary, such as Clovis Investigation Service. Attach

copies of all documents relating to such contributions.

ANSWER:

Ken and Gala White contributed directly to the campaign as

follows:
04-15-82 - $ 50.00
06-01-82 - $200.00

Keke, Sr.

Mrs. Ken White, Jr.



*TATZto O NEW MEXICO

COUUt OF CURRY )
WE, KEN WHITE, OR., MRS. KEN WHITE, SR., KEN WHITE, JR., and

MRS. KEN WEITEr JR.,j beiazg first duly sworn upon our oath, depose
find state that We ha6ve read the foregoing Answers to
Znterrogatories, know the contents thereof and that the matters
and facts therein contained are true and correct to the best of
our knowledge and belief.

MRS*",KEN WHTE-R

SUBSCRIBED AND SWORN before me this\ dyoJu,1970 by Ken White, Sr., Mrs. Ken Whiter Sr., Ken Wite, Jr. and Mrs.
Ken White, Jr.

NotaryP ubic-

(SEAL)

My commission expires:
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2506N. Pw L#14 i44(805) 762-3308
Clov~s tMA. "101 i/ fUIS flew 1 eio js (505) 7624~

Noveumber 5, 1982

to Kenny White
Ken White Conoditles, Inc.
Drawer 1749
Cl ovi s, New Mexi co 88101

Dear Kenny:

- I can't thank you enough for helping me by being a customer of the Clovis
Investigation Service. Your financial help while I was on leave without
pay from the police department has been instrumental during the past few
months.

If I can ever be of any assistance to you or your family,, please do not
hesitate to contact me.

All my gratitude,
40X

Caleb

Paid for by C'ommittee to 12cct Caleb (Chandler to Cone. Charcet Wade, Miance Chaian Mtdb hc alrPId~Prioted by Chick Taylor PrWtia;
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* AGREEMENT

Date: Rt

This agreement is made and'entered into by and between Caleb Chandler,, 1919

Miller, .Cl o Vi, i _ew Mexito,. 4oi ng bus .iness as Clovis Investigation Service, his
agentsa rn ash rtyvae reore toe First Part and

* lvis; New.Mexico, hdreinafter referred to as Party of the Second-Part:

.itnesseth', that for ,and in considerationof the following, covenants the
pa r'i es hereto agree as follows:

1.Patyofth Frs Prtw -lprovide investigation services as requested

'by: 'Party'of 'the Seicond Pa .rt.
2.. Ivestigation -Services' -as. used herein include making an investigation

0a or eh purpose qf. btailng Inforution with reference-to: crime'or wrongsdn
or thre* ened against the United States of'Americr any state; the-identity,

hait , oddct,'' biiness, occUpation, .onesty, -integrity, -credibility,, know' g,
trystI worthiness', efficiency,- loyalty, activi-ty, %Oereatut s., a ffiliatio.n, ass ociati-Oh,
transac tion,- acts, 'reputation , or character f an eson; the location, disposito6n,
or reco6very .of los .t or stolen -property;: the !ca'use -or -res-pons ibil1i ty for fires, lfiables,4.

O losses, accidelits or damage or injury to persons or property (les); or securing

V e~idence to be 'Used before any court, board, officer or investigating committee.
3. Party of the First Part is a private investigator licensed in the Stateof

New Mexico.

4. Party of the Second Part agrees to pay to Party of the First Part the sum of

S/O per month due and payable on or betore the 2S day of each month as a
monthly'retainer.

5. In consideration of such paymient Party of the First Part agrees that his
servic'es are retained by Party of the Second Part; that he will accept no conflicting
employment adverse to the interests of Party of the Second Part; that when investigative
services are required by Party of the Second Part, Party of the First Part will make
the same available within twenty-four hours after the request is made.

6. That the fee for such services will be $25.00 per hour plus actual costs
incurred, but that the billing shall be reduced by the amount of the accumulated
mo~nthly retainer paid to Party of the First Part by Party of the Second Part.

7. Party of the First Part makes no warranties as to the success of any investi-
qalive efforts called for herein.

e~I



'~.r 7P -

8.Any party hereto may cancel this agreement at ny time by giving notice
to the lother Party. Further this "Ireement shalle md to be cancelled,-if
Portyof the Second Part should tailI to make any paymnt called for herein when due.

Pairty of the First Part

A . -



FEDERAL ELECTION COMMISSION
WASHINGTON, OC. AW*

Aug3ust 26, 1987

Mr. Thomas Tierney
Regi'stered Agent, Midwestern Fuel Systems, Znc.
1100 Main Street
Kansas City, MO 64196

RE: MOR 2172
Midwestern Fuel Systems, Inc.

Dear Mr. Tierney:

The enclosed notification letter and supporting material,
which were returned to us as not deliverable, are being sent to
you as registered agent of Midwestern Fuel Systems, Inc. The
alleged violations relate to the activities of Midwestern Fuel
Systems, Inc. in New Mexico. Please refer to the procedures set
forth in the letter and In the other materials in responding to
this notification and the attached questions. Your response is
due within 15 days of your receipt of this letter.

If you have any questions, please contact Charles Snyder,
the attorney assigned to this matter, at (202) 376-8200.

Sincerely,

Lawrence M. Noble
Acting General Counsel

BY: Lois G4.Le ner
Associate General Counsel

Enclosure
Notification Letter
Procedures
Designation of Counsel Form
Quest ions



In the Matter of)Ob

Caleb Chandler, et al. ) MUR 2172

On June 9, 1987, the Commission voted to find, inter alia,

reason to believe that Ken White, Sr., Mrs. Ken White, Sr., Ken

White, Jr., and Mrs. Ken White Jr., (hereinafter "the Whites")

violated 2 U.S.C. S 441fe and directed interrogatories to the

aforesaid respondents. The basis for this finding was that the

Whites had made contributions in the name of another to Caleb

Chandler and to the Chandler for Congress Committee ("the

Committee") and Charles Wade, as treasurer. The contributions

- were allegedly "laundered" through the Clovis Investigation

Service ("CIS"), a detective agency owned by Mr. Chandler when he

0 was a candidate for Congress.

In response to the interrogatories (received July 21, 1987)

it was stated that the Whites had made no individual payments to

CIS. (It was stated that the Whites had contributed $250

directly to the Committee. Apparently, this contribution was

made by Ken White, Jr. See Attachment 2.) A corporation called

Ken White Commodities, Inc. ("the White Corporation") had,

however, paid CIS $600. Respondent Ken White, Sr. is President

of the White Corporation. (Mr. White, Sr. personally contributed

$762.50 to the Committee in connection with the Primary election

according to Committee reports. See Attachment 2. The same



report states Ken White, Jr., was mfployod by "Comodities# Inc,"
Id.) According to the Whites' realonsM.Cade a

solicited Ken White# Sr. for said funds, booause Chandler was 'on

leave without pay from the polic. 46partxjot." The response also

stated that the payment was made 'for personal expenses, not

campaign,' and that the Whites *received no [detective] services

because none was requested. These payments were retainer

fees.O.. (See Attachment 1).

It further appears that the White Corporation paid CIS the

$600 in six installments of $100 each, during the period from

April 15, 1982 to September 15, 1982. in one of the foregoing

instances, Ken White, Sr. paid the $100 to CIS and was then

reimbursed by the White Corporation.'

I.LDGAL AMD FACTUAL AVALYSIS

Under the Federal Election Campaign Act (*the Act"),

It is unlawful for any ... corporation
whatever ... to make a contribution or
expenditure in connection with any
[Federal] election....

2 U.s.c. S 441b(a). The Act further provides that is is unlawful

for "any candidate, political committee, or other person

knowingly to accept or receive any contribution prohibited by

this section....' Id. Consequently', if the White Corporation

'/ In one other instance, the check was paid to CIS from an
account held by 'Ken White Co' rather than "Ken White
Commodities.' The response to the interrogatories implies that
this money also came from the corporation; if such were not the
case, the amount of the corporate contribution would be $500.



made a contribution to the CoMInttee, both the donor and

recipient would have violated 2 U.S.C. S 441b:(a).

The Whites' response stated that the gift was made for

"personal expenses and not campaign" purposes. Nonetheless,, it

was acknowledged that the payment was made because Mr. Chandler

needed an income while he was on leave from his job in order to:

run for Congress. The payment by the White corporation was made

to help meet that need. Where payments are made to a candidate

for the purpose of Influencing a federal election, and not as

o genuine compensation for services rendered# such payments

- constitute contributions under the Act. Compare MUR 2002. Thus,

it was stated, in response to an advisory opinion request as to

whether a candidate could continue to be paid for lobbying

services he performed during his campaign, that

The Commission recognized in Advisory
Opinion 1977-45 ... that an individual may
pursue gainful employment while a candidate
for Federal office. in a series of
opinions it set forth the following
criteria which, if satisfied, would mean
that compensation received by a candidate
would not qualify as a contribution to the
candidate from the employer: Ci) the
compensation results from bona fide
employment genuinely independent of one's
candidacy; (ii) the compensation is
exclusively in consideration of services
performed by the candidate; and (III) the
compensation does not exceed the amount of
compensation which would be paid to any
other similarly qualified person for the
same work over the same period of time.
See Advisory Opinions 1977-45, 1977-
68 ... and 1978-6....



hkO 1979.74. Applying these standards to the'facts Presented i

the Whites' response, it appears that tbe .Oompensstion was not.

for any bona fide employment,, since no detectiLve services were,

per ftged, or even expected, nor was the poyae*pt independent of

the candidacy, since its purpose was to provide Mr. Chandler with

an income while he was on leave from his job In order to run fox

Congress. For the same reasons, the compensation can not be

considered Oexclusively in consideration of services performed by

the candidate.* Clearly, the payment from the White Corporation#

even if spent for personal and not campaign purposes, freed up

other funds for use in the campaign. (Mr. Chandler lent his

campaign $750 and guaranteed a bank loan of $2,500.)

Consequently, the White Corporation made a contribution to the

Comimittee. See MUR 659.

Furthermore, the Whites' characterization of the Payment as

a "retainer" does not require a different conclusion. In order

for compensation paid a candidate not to be a contribution, it

must be tied directly to services he performed to earn it. Thus,

in an advisory opinion to a candidate who was a partner in a law

firm, the Commission stated:

[The) compensation paid to you by your
firm is not a contribution within the
meaning of the Act insofar as it is paid
according to the same compensation
scheme followed by you and the firm
prior to the onset of your candidate
status. Your letter indicates that your
compensation from the firm is based at
least partially on the number of hours



*
am e.

you record as client work done by 1*0
firm. You have also stated, hcwW
that your compensation from the V*
will not decrease this year ftspit#e .
decrease (due to your campign) I
number of hours "recorded i 1e* r
in the office." Thus it Is the Q4 *6
of the Commission that to the eXtqnt
your compensation from the fir's 16S not
reduced to reflect the lover nwmborofL
hours you will work for the f Irm because
of your candidacy, the amount of,
compensation attributable to that
difference is a contribution to your
campaign by the general partnership.

AO 1987-6. See also AO 1980-115. The conclusion is clear that

compensation paid a candidate must be earned, and any amount paid

over and above the amount earned constitutes a contribution. If

such is the case with respect to the portion of the earnings in a

law firm distributed to a partner in that firm, it must also be

true of a payment to a detective/candidate by a client. A

"retainer" paid to such a detective for services performed may be

considered bona fide compensation; but a "retainer" paid without

the performance of any services being required or expected, in

order to assist the detective/candidate in meeting his living

expenses, is a contribution.

In this instance, the contribution, as stated above, was

made by a corporation. Consequently, this Office recommends that

the Commission find reason to believe the White Corporation

violated 2 U.S.C. S 441b(a), and that the Committee violated the

same statute by accepting a corporate contribution. While the



otribut'-00 was actually p41* r*

ooi~ ontributIon, as' detine4 at ill c 4i 4i t 100.7t A

Shalt be oonsidered 'as having reie ~ ributt Ion a m

agent of Such authorized ciitt"e(S). 1. C.LLS* :' 102.71(4).

on June 10, 1982s the co rporation issued a check for $100 to

Ken White, Sr. as "Reimbursement for payment to Clovis

Investigation Service.* (Attachment 1, P. 9.) Var the reasons

set forth above, Mr. White's payment to CIS was in fact a

contribution to the Comittee. Based on the reimbursement, the

actual source of that contribution was the White Corporation.

Under the Act, 'mo person shall make a contribution in the name

of another person or knowingly permit his name to be used to

effect such a contribution, and no person shall knowingly accept

a contribution made by one person in the name of another.0

2 U.S.C. S 441f. In this instance, the White Corporation made

the contribution in the name of Ken White, Sr., who permitted his

name to be used for that purpose. Consequently, it is

recommended that the Commission find reason to believe that the

White.Corporation violated 2 U.S.C. S 441f. (The Commission

previously found reason to believe that the Committee and Ken

White, Sr., violated 2 U.S.C. S 441f.)

Finally, this Office recommends that the Commission decline

to enter into pre-probable cause conciliation with the Whites at

this time. Because it is recommended that new findings of reason



'.an beti, hvojt~ ~ UR~

S 4Z ~~t 0y t~i~to* *00 he W-bite Cotpott'0

which- have n~ot Cised: pr-prtobsabI4 cou-bs. oclaifrt

thanb~ hWit~s wh eterqet. luscause of the unuenal

circumstances of this case, it sees appropriate to await the

response to the new findings before proceeding further, in Case

that response should further clarify tbe facts. Also, apart from

Ken White, Sr, who say have violated 2 U.S.C. 5 441f with

respect to the $3100 contri .bution discussed above, it may prove

that the other Whites made no illegal contributions and therefore

have nothing to conciliate. This Office will report again with

appropriate recommendations after respondents have had their

opportunity to respond.

Ill. RM 4 cMu-inTxms

1. Find reason to believe that Ken White Commodities, Inc.
violated 2 U.S.C. S 441b(a) and 441f.

2. Find reason to believe that the Chandler for Congress
Committee and Charles Wade, as treasurer, violated 2 U.S.C.
S 441b(a).

3. Decline to enter into pre-probable cause conciliation at
this time with Ken White, Sr., Mrs. Ken White, Sr., Ken
White, Jr., and Mrs. Ken White, Jr.



4 . Approve -the Attah4 l.et A 9

Dtet

Attachments

1. Letter from Robert.Brack
2. Excerpt frtom the Comm'ittee's8 July Q9aawt*IY repot
3. Proposed letter to Robert Brack
4. Proposed letter and legal and" factual analysis to

Ken White Comodities, Inc.
5. Proposed letter and legal and factual ana1Y*Ix to

Richard F. Rowley, II.



DAVIS:

SUIjXCT:s

MAR.7RTZ V. oBU MPD~'

OCTOBER 1' 1987.

OBJECTION. TO, MVR 2 1 72 - General Counsel's Report
Signed September 29, 1987

The a6~v*-captioned document was circulated to the

Commission on Wednesday# September 30# 1987 at 11:00 A.M.

Objections have been received from the Commissioners

as indicated by the name(s) checked:

Commissioner Aikens

Commissioner Elliott

Commissioner Josef iak

Commissioner McDonald

Commissioner McGarry

Commissioner Thomas

x

This matter will be placed on the Executive Session

agenda for October 6, 1987.

Please notify us who will represent your Division

before the Commission on this matter.



OTO. 0 C .'0461,

LAKRZKCS'E 14M QL
ACTINVG 2112am COUNSEL'

MARJORIE We U*QRS/JOSIUA MhCFADDE4

OCTOB2ER 2, 19871

OBJECTION TOAIUR 2172 -General Counsel's Report
Signed September 29, 1987

The above-captioned document was circulated to the

Commission on Wednesday, September 30, 1987 at 11:00 A.M.

Objections have been received from the Commnissioners

as indicated by the name(s) checked:

Commissioner Aikens

Commissioner Elliott

Commissioner Josef iak

Commissioner McDonald

Commissioner McGarry

Commissioner Thomas

x

x

This matter will be placed on the Executive Session

agenda for October 6, 1987.

Please notify us who will represent your Division

before the Commission on this matter.

DATE:

SUBJECT:



asEotE TUE FED3tAL z=*TmK coNZss ION

In the Matter of)
) IUR 2172

Caleb. Chandlers et al. )

CERTIFICATION

016 I. Marjorie W. Emmons,.recording secretary for the

0 Federal Election comission executive session of

October 6, 1987, do hereby certify that the Commission

decided by a vote of 4-2 to take the following actions

in MUR 2172:

1. Find reason to believe that Ken White
Commodities, Inc. violated 2 U.s.c.
S 441b(a) and 441f.

2. Find reason to believe that the Chandler
for Congress Committee and Charles Wade,
as treasurer, violated 2 U.S.C. S 441b(a).

3. Decline to enter into pre-probable cause
conciliation at this time with Ken White,
Sr., Mrs. Ken White, Sr., Ken White, Jr.,
and Mrs. Ken White, Jr.

(continued)



Page 2Poderal Election Commuiss ion
Cirtificatiot for MUR 2172
October 6. 1987

4. Approve the letters and legal and factual
analyses attached to the General Counsel's
September 29, 1987 report.

Commissioners Josef jak, McDonald, McGarry# and

Thomas voted affirmatively for the decision; Commissioners

Aikens and Elliott dissented.

Attest:

,/0 -I-91

Date Marjorie W. Emnmons
Secretary of the Commission

Date



FEDERAL EIECUtON COMMISSION
4 WASO NCTON 0 C 24*3

20 October 1987

PAO" o, ndParker

305 Pike
Clovis, Nov Mexico 6810:1

RE: MUR 2172
Chandler for Congress
Committee and Charles F.
Wade, as treasurer

Dear Mr. Rowley:

On October 6, 1987# the Federal Election Commission found
that there is reason to believe the Chandler for Congress
Committee (Comittee") and.Charles F. Wade,, as treasurer,

- violated 2 U.S.C. S 441b(a)# a provision of the Federal Election
Campaign Act of 1971, as amended ("the Act"). The Factual and
Legal Analysis, which formed a basis for the Commission's

0 finding, is attached for your information.

17 Under the Act, you have an opportunity to demonstrate that
no action should be taken against your clients. You may submit

C1 any factual or legal materials that you believe are relevant to
the Commission's consideration of this matter. Please submit
such materials to the General Counsel's Office within 15 days of
your receipt of this letter. Where appropriate, statements
should be submitted under oath.

In the absence of any additional information demonstrating
that no further action should be taken against your clients, the
Commission may find probable cause to believe that a violation
has occurred and proceed with conciliation.

If you are interested in pursuing pre-probable cause
conciliation, you should so request in writing. See 11 C.F.R.
S 111.18(d). Upon receipt of the request, the Office of the
General Counsel will make recommendations to the Commission
either proposing an agreement in settlement of the matter or
recommending declining that pre-probable cause conciliation be
pursued. The Office of the General Counsel may recommend that



Letter to Richard F. Rowley, Esquire

Page 2

pre-probable cause conciliation not be entered into at this time
so that it may complete its investigation of the matter.
Further, the Commission will not entertain requests for pre-
probable cause conciliation after briefs on probable cause have
been mailed to the respondent.

Requests for extensions of time will not be routinely
granted. Requests must be made in writing at least five days
prior to the due date of the response and specific good cause
must be demonstrated. In addition, the Office of the General
Counsel ordinarily will not give extensions beyond 20 days.

The investigation now being conducted will be confidential
in accordance with 2 U.S.C. SS 437g(a) (4) (B) and 437g(a) (12) (A),
unless you notify the Commission in writing that you wish the

N investigation to be made public.

If you have any questions, please contact Charles Snyder,
the attorney assigned to this matter, at (202) 376-8200.

Sincerely,

P.-I Scott E. Thomas
C) Chairman

Nr Enclosure
Factual and Legal Analysis



fDEORAI LELECTION COMMISSION
WASHINGTON. D.C. 20463

20 October 1987

KenWbtoo Presiden0,t

en0 White, Co aitles, Inc.,
P..box 1749

Cdavis, N.M. 88101
RE: MUR 2172

Ken White
Commodities, Inc.

Dear Mr. White:

On October 6 ,1987. the Federal Election Commission found
that there is reason to believe Ren White Commodities, Inc.
violated 2 U.S.C, S'S 441b(a) and 441f, provisions of the Federal
Election Campaign Act of 1971t as amended ("the Act"). The
Factual and Legal Analysis, which formed a basis for the
Commission's finding, is attached for your information.

Under the Act, you have an opportunity to demonstrate that
no action should be taken against Ken white Commodities, Inc.
You may submit any factual or legal materials that you believe
are relevant to the Commission's consideration of this matter.
Please submit such materials to the General Counsel's office
within 15 days of your receipt of this letter. Where
appropriate, statements should be submitted under oath.

In the absence of any additional information demonstrating
that no further action should be taken against Ken White
Commodities, Inc., the Commission may find probable cause to
believe that a violation has occurred and proceed with
conciliation.

If you are interested in pursuing pre-probable cause
conciliation, you should so request in writing. See 11 C.F.R.
S 111.18(d). Upon receipt of the request, the OfflC~e of the
General Counsel will make recommendations to the Commission
either proposing an agreement in settlement of the matter or
recommending declining that pre-probable cause conciliation be
pursued. The Office of the General Counsel may recommend that
pre-probable cause conciliation not be entered into at this time
so that it may complete its investigation of the matter.



90 00
Letter to Ken White, President
Page 2

Further, the Commission will not entertain requests for pre-
Probable cause conciliation after briefs on probable cause have
been mailed to the respondent.

Requests for extensions of time will not be routinely
granted. Requests must be made in writing at least five days
Prior to the due date of the response and specific good cause
must be demonstrated. in addition, the Office of the General
Counsel ordinarily will not give extensions beyond 20 days.

If you intend to be represented by counsel in this matter,
please advise the Commission by completing the enclosed form
stating the name, address, and telephone number of such counsel,
and authorizing such counsel to receive any notifications and
other communications from the Commission.

The investigation now being conducted will be confidential
in accordance with 2 U.S.C. SS 437g(a) (4) (B) and 437g(a) (12) (A),
unless you notify the Commission in writing that you wish the
investigation to be made public.

For your information, we have attached a brief description
of the Commission's procedures for handling possible violations
of the Act. If you have any questions, please contact Charles
Snyder, the attorney assigned to this matter, at (202) 376-8200.

Sincerely,

Scott E. Thomas
Chairman

Enclosures
Factual and Legal Analysis
Procedures
Designation of Counsel Form



FEDERAL ELECTION COMMISSION
WASW?'IIGC.TON C' 2"4~

20 October 1987

Rboit urickj, Bs4qi e
91color il: Parkway
C2avsNew R~ico 88101

RE: MUR 2172
Ken Whiter Sr.
Mrs. Ren Whiter Sr.
Ken White, Jr.
Mrs. Ken White, Jr.

Dear Mr. Brack:

on June 1-6. 1987, you were notified that the Federal
Election Commisuioh found reason to believe that your clients,
Mr . and Mrs. Keha. White, Br.*and Mr. and Mrs. Ken White, Jr.,
violated 2 U.S.C.: S 441ft' On July 1, 1987, you submitted a
request to enter into conciliation negotiations prior to a
finding of probable cause to believe.

The Commission has considered your request and determined,
0 because of the need to complete the investigation, to decline at

this time to enter into conciliation prior to a finding of
probable cause to believe.

At such time when the investigation in this matter has been
completed, the Commission will reconsider your request to enter
into conciliation prior to a finding of probable cause to
believe.

If you have any questions please contact Charles Snyder, the
attorney assigned to this matter at (202) 376-8200.

Sincerply,

General Counsel



FE~fALELECTION COMMISSION
WASWINtO DTC0 2043

30 Octber 1987

1St 5tp1R lock

RE: MUR 2172
Midwestern Fuel Systems, Inc.

Dear Mr. Block:

The enclosed notification letter and supporting material,
which were returned to us as not deliverable, are being sent to
you as Trustee in Bankruptcy of Midwestern Companies. The
alleged violations &'elate, to the activities of Midwestern Fuel
Systems, Inc. in New Mexico. Please refer to the procedures set
forth in the letter and in the other materials in responding to
this notification and the attached questions. Your response is
due within 15 days of your receipt of this letter.

If you have any questions, please contact Charles Snyder,
the attorney assigned to this matter, at (202) 376-8200.

Sincerely,

Lawrence M. Noble
General Counsel

BY: Lo sG ee
Associate General Counsel

Enclosure
Notification Letter
Procedures
Designation of Counsel Form
Quest ions



Rowley aftil Parker,
ATMORNYS AT LAW

P.O. flbx 790
303 Pile Street

Cloviso Now Modeo 88101
(50) 76,34407

Richard F. Rowley (1906-98)
Robert S. Hammond (1919-1982)
Richard F. Rowley 11
Joe Parker
Warren F. Frost

October 29, 1987

Federal Election Commission
Office of General Counsel
999 East Street, N.W.
Washington, D. C. 20463

ATT: Charles Snyder:

RE: MUR 2172
Chandler for Congress Committee
and Charles F. Wade, Treasurer

Dear 'Mr. Snyder:

Pursuant to our recent telephone conversation, I am following up"~
with a letter with some additional observations concerning the
conclusions reached in the Factual and Legal Analysis attached
to Scott E. Thomas' letter addressed to me dated October 20,
1987.

T '-now that a copy of the retainer agreement executed by bothM-r. Chandler c/h/a Clovis Investigation Service and all of hiscustomers, including Ken White, was attach-ed tL-o our earlier
transmittal of documents and letters.

The atgreement nrovided in Paragrranh 5 "In consideration of such
pa'Jm e nt P art"v of the First Party agrees that his services areretained by Party of the Second Part; that he will accept no
conflicting emp loymnent adverse to the interests of Party of theSecond Part: that when investigative services are required byParty of the Second Part, Party of the First Part will make the
same available within twenty-four hours after t'ne request is
made." The agreement then goes on to provide that an additional
fee of $25.00 per hour, plus costs, will be charged when those
services are actually performed.

As I indicated to you over the telephone, it appears to me thatthe a-reemcnt is very similar to an attorneys retainer
agreement. I represent a banke and they pay my office a retainereach month. In addition, I bill for services actually performed
as they are performed. The retainer is earned when it is paidbu the very nature of a retainer. I agree not to represent

co
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October 29, 1987
Page -- Two

anybody where there would be a conflict and I make myself
available for my client at all times. That is exactly what Mr.
Chandler was doing in his agreement and to me his retainer is
actually earned when he contractually agrees that he will not
accept employment from anybody else where there might be a
conflict and makes himself available on a full-time basis.

We, therefore, respectfully disagree with the conclusion that
the fact that no services were actually performed and that
therefore the payment of the money was a contribution and not
payment for Mr. Chandler's services, Ile performed services when
hie made himself available under the condlitions stated in the
agreement.

I would also like to remind you of our concern regarding the
confidentiality provisions of the act. As I stated, I did not
receive Mr. Thomas' letter until the weekend of October 24 and
25 and did not orovide copies of it to Mr. Wade or M,1r. Chandler
until M-onday, Octoher 26. Mr. Chandler and 1'r. Wade both
received calls from Mr. Art feiselman, Jr., an investigative
renorter w.,ith the Albuq-uerq~ue Journal, two or three weeks ago,advising r-hem that he had been informed that the letter was
f orthconi ne from the Federal Election Commission that there was
,prohabi I!.tv that a, violation had occurred and he wanted to knoww.hat their response was. Somebody is obviously not observing
J-ho confidentili.5t- requirement. I do not know that anything
can be donc Thotnt th-at hutf I thougcht that I shouiln point it out
for Yovr nfrato.

.AISO, T \'7(11C a-,,,reciate- it if, as wediscussed, you, iould
n~astowhn YOU f~eel that: the time woulcd be proper for

Sto -enuoet r-e-nrob.qhle caunse concilliati ion.

ll o ve arny r-i1 -sI:i is -r comwents please acdvise.

ar s vr n7 v

F% JO. , o lev IEI
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F-EDERAL ELECTION COMMISSION
M WINGTON. D.C. 20463

MEMORANDUM TO: LAWRENCE M. '008108
GENERAL COUNSEL

FROM:

DATE:

SUBJECT:

ARJORIE W. EMMO0NS /JO$NUA MCFADDN~~

SNOVEMBER 12, 1987

MUR 2172 - COMPREHENSIVE INVESTIGATIVE
REPORT #2
DATED NOVEMER 9t 1987

The above-captioned matter was received in the office

of the Secretary of the Commission Tuesday, November 10,

1987 at 10:12 A.M. and circulated to the Commission on

a 24-hour no-objection basis Tuesday, November 10, 1987

at 4:00 P.M.

There were no objections received in the office of

the Secretary of the Commission to the Comprehensive

Investigative Report #2 at the time of the deadline.
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In the Mat er or

Caleb Chandler, et al. ) NR 2172

Conisv in Y3STIG&Y? 331011 # 2

On June 9, 1987, the Commission found reason to believe that

Mr. and Mrs. Ken White, Sr. and Mr. & Mrs. Ken white, Jr.,

violated 2 U.S.C. S 441f 1 and that Midwestern Fuels, Inc.

violated 2 U.S.C. SS 441b and 441f. The Commission also issued

interrogatories to the foregoing respondents, as well as to Ted

Hartley, as a witness. A General Counsel's Report, signed

September 29, 1987, discussed the matter respecting the Whites.

The present report concerns the other persons involved in the

matter.

On June 26, 1986, this Office received a response from

Mr. Hartley. He denied all knowledge of the alleged violations

involved in this matter.

On June 16, 1987, this Office issued the reason to believe

notice and questions to Midwestern Fuel Systems, Inc. at an

address in Joplin, Mo., which we believed to be its principal

place of business. On June 25, 1987, these materials were

returned to us by the Postal Service. This office then obtained

from the Secretary of State of New Mexico, where the alleged

violation had occurred, the address of Kenneth Sinks,

respondent's registered agent in New Mexico. The notification

and questions were mailed to Mr. Sinks on July 10, 1987, along

with a cover letter explaining why these materials were directed

EflW ffRAbLAeO



to his. These materials were again returned to usr undolivered'o

by the Postal Service.

Our staff then obtainedi from the Secretary of State of,

* is-souri, the address of re'spondent's registered agent: in tuhat

* state, Thomas Tierney, of Kansas City, Mo. The enforcement

materials and a cover letter were mailed to Mr. Tierney on

August 26, 1987. When Mr. Tierney did not respond within the

fifteen day period allowed by the terms of the cover letter, a

telephone call was placed by a staff member to his office.

Mr. Tierniey then stated that he was no longer the registered

.WN agent of the respondent corporation, and that said corporation

was the subject of bankruptcy proceedings in Kansas City, Mo.

- A staff member then called the U.S. Bankruptcy Court for

Kansas City, Mo. and obtained the name and address of the Trustee
0

in Bankruptcy of Midwestern Companies (of which respondent is

apparently a subsidiary), Mr. Stephen Block of Independence, Mo.

A cover letter, the notice, and questions wrre mailed to

Mr. Block on October 30, 1987. This Office will report again

with appropriate recommendations once Mr. Block has had an

opportunity to respond.

Lawrence M. Noble

General Counsel

Date B:Lois G. Lern# r
Associate General Counsel



November 4. 1987

Mr. Scott E. Thomas 
!,4Chairman

Federal Election Commission
Washington, D.C. 20463

RE: MUR Matter Under Review -2172/Ken White Commodities,
Inc.

Dear Mr. Thomas:

As indicated on the enclosed Statement of Designation of
Counsel, I have been retained by Mr. Ken White, Sr.,r as
President of Ken White Counuo4itieso Inc.,# with regard to
this matter under review. M~rs White received your letter
dated October 20, 1987 on or about October 26, 1987 and
made it available to me for response on that date.

Your letter has given my client the opportunity to
demonstrate that no action should be taken against KenWhite Commodities, Inc. I submit the following factual and
legal materials that I believe are relevant to the
Commission's consideration of this matter.

While my client, Ken White Commodities, Inc., has admitted
paying a retainer to the Clovis Investigation Service for aperiod of six months during the calendar year 1982, my
client denies that such payments constituted contributions
or expenditures by a corporation in connection with an
election to a political office, as prohibited in 2 USC
Section 441b(a). The compensation paid to Clovis
Investigation Service resulted from the bona fide
employment of that service by my client pursuant to a
contract, a copy of which has already been provided to you
in previous correspondence. On page 4 of your Federal
Election Commission Factual and Legal Analysis forwarded to
my client, you indicate that a retainer paid to a detective
for services performed may be considered bona fide
compensation. Your analysis goes on to suggest that thepayment of a retainer without the performance of any
services being required, or expected (my emphasis),
constitutes a contribution. It was my- Client's belief, at
the time that this contractual arrangement was made, that



investigative services would be immediately available in
the event that my client required such services. If the
payments paid to the Clovis Investigative Service were used
in order to assist the detective/candidate in meeting his
living expenses or to otherwise defray campaign expenses,j
such application of payments was done without the knowledge
or consent of my client.

The Commission has also alleged that my client has violated
2 Usc Section 441f of the Federal Election Campaign Act of
1971, as amended. As I understand this particular section
of the United States Code, my client is guilty of violating
that section only in the event that the client knew that
the payments made to the Clovis Investigative Service were
made as a subterfuge without any legitimate basis. My
client expressly denies that that is the case. If the
Clovis Investigative Service's entity was a subterfuge, its
creation and maintenance were the brainchild of the
candidate, accomplished only with the unwitting assistance
of my client and others similarly situated.

My client is more than willing to assist your office in its
investigation, as I hope is obvious f rom our prior candid
responses to your inquiries. My client is also interested
in pursuing pre-probable cause conciliation if that
alternative is considered appropriate by your general
counsel. However, my client is not willing to be lumped
together with the detective /candidate in a conspiracy to
violate the relevant sections of the United States Code or
to defraud your Commission.

Please keep me advised of developments. Thank you.

Sincerely,

ROBERT BRACK

RB/be

xc: Ken White, Sr.
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TELUPHOME:

Robert Brack

906 Co-lonial Parkway

Clovis# NM 8,8101

(505) 763-4471_

The above-named individual is hereby designated as my

counsel and is authorized to receive any notifications and other

communications from the Commission and to act on my behalf before
the Commission. KEN WHITE COMMODITIES, INC.

Datt lignature KEN WHITE
President

RESPONDENT' S NAME:

HONE PHONE:

BUSINESS PHONE:

Ken White

P.O. Box 1749

Clovis, NM 88101

(505) 762-2979

(505) 762-3376

0,0



January 5, 1988

Mr. Scott E. Thomas
Chairman
Federal Election Commission
Washington, D.C. 20463

RE: MUR Matter Under Review -2172/Ken White Commodities#
Inc.

Dear Mr. Thomas:

Pursuant to our telephone conversation of January 4# 1988,
we are interested in pursuing pro-probable cause
conciliation at this time.

I will expect to hear from you. Thank you.

Sincerely,

ROBERT BRACK

RB/be

xc: Ken White, Sr.

~w *'~~"'
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_____________________________________
1'

Richard F. Rowley (1906-960)
Robert S. Hammond (19191-196)
Richard F. Rowley ii
Joe Parker
Warren F. Prost

January 12, 1998O

Federal Election CommissionA
Office of General Counsel ZIc.
999 East Street, N.W.
Washington, D. C. 20463 rn

ATT: Charles Snyder C

RE: MUR 2172
Chandler for Congress Committee
and Charles F. Wade, Treasurer

Dear Mr. Snyder:

Pursuant to our telephone conversation on January 5, 1988 1 amrenewing our previous request for preprobable cause
conciliation.

I have talked to Mr. Wade and Mr. Chandler and they would like
to resolve the matter if at all possible.

I will await your response.

Yqm-s very truly,

RFR/all

":': tl;"' ""-Ye - , V, 7-11"

FEDERAL EA I OM~iSSION

83JAN 19 A" o-36

II e = , Iit~ oR
ATFORN*YS AT LAW

P.~~x790
305 Saw $te

Clovist Now Mwclco 88101
(505)763.4457
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February 5, 1988

Mr. Charles Snyder
Federal Election Commission
Washington, DC 20463

Re: MUR 2172
Midwestern Fuel Systems#

cco

CO r1

QDl I
M C -

CA

Inc.

Dear Mr. Snyder:

Please be advised that I am the trustee in bankruptcy
for The Midwestern Companies, Inc., bankruptcy case 84-01679-SW-li
currently pending in the United States Bankruptcy Court for the
Western District of Missouri. I am a lawyer appointed by the
Bankruptcy Court to act as trustee. As trustee, I have no knowledge
of any of the matters sent to me or inquired of me as set out in
your mailing dated October 30, 1987.

I can tell you that Ron Walker was president of The
Midwestern Companies, Inc., between approximately the summer 1983
and the summer of 1984.

Also, please be advised that I have a basement full of
documents pertaining to The Midwestern Companies, Inc. and its
subsidiaries. I do have some payroll checks. If you or someone at
your office is interested in looking at these documents, please
contact me at your convenience to set up an appointment to do so.

Very truly yours,

-STEVEN BLC

SCB/lm

70777'A r"7t% 77 77l ,riiri
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M b C oaltt 40dipted fun 'to n undnifid pertsono

Poi$6615, 'p*0ortedir for services rendered by the Clovis

Investigationt Service (hereinafter, *C-1) but, actually as

contributions for Mr. Chandler's campaign for Congress. It

appeared therefore that the Committee may have accepted

contributions made in the name of another in violation of

2 U.S.C. S 441f, that it may have failed to report receipt of

contributions in violation of 2 U.s.c. 5 434, and that it may

have failed to deposit contributions into its campaign treasury

within 10 days in violation of 11 C.F.R. S 103.3. The finding

against Mr. Chandler was made on the grounds that he violated

2 U.S.C. S 441f by accepting on behalf of the Committee a

contribution made in the name of another.

Interrogatories were sent to Frank Stanley as a witness on

September 18, 1986. Due to Mr. Stanley's failure to reply, the

"gw

0



*Nfti'ssAion ona Decemaber- 2, 1986"S a-A*Aoi4Afthis Of fice to f ile a

*tzbp0*Aa enforcement action. This ofZice sua@eded in eliciting

M.Stanley'Is response on- FIebruary 25, 1987.

the informatilon otandin that r~soose resulted in

additional findings by the Commission. Spocificallyr the

Commission found reason to believe on June 9, 1987 that Mr. Ken

White, Sr., Mrs. Ken white, Sr*, Mr. Ken White, Jr.# and Mrs. Ken

White, Jr. (hereinafter "the Whites") violated 2 U.S.C. S 441f.

The basis for these findings was Mr. Stanley's allegation that

the Whites paid money to CIS# a detective agency established and

controlled by Mr. Chandler during the pendency of his candidacy,

so that said funds could be used to assist Mr. Chandler's

congressional campaign. In addition, the Comission found reason

to believe that Midwestern Fuels, Inc. ("Midwestern") violated

2 U.S.C. SS 441b and 441f. The basis for this finding was

Mr. Stanley's statement that an anonymous employee of Midwestern

Fuels, Inc. had told him that the corporation "increased payroll

checks during one pay period for the explicit purpose of making

campaign contributions to Mr. Chandler's campaign."

In response to interrogatories, the Whites responded that

they had not made any individual payments to CIS. They

acknowledged, however, that Ken White Commodities, Inc. ("the

White corporation'), a New Mexico corporation of which Ken

White, Sr. is President, paid CIS $600. Ken White, Sr., paid

$100 of that amount, and was reimbursed by the White



@Qpration. 'Consequo~ntly, the Com# tO ournd r~a qt

-1eliqive on October 6, 1987 that t1he Whit co rt~ Q ~pa

2 VA., 5 443.b(a) and 441f. On the same 8 ~@ t cisit

f ound reason to' believe that -the Comittee violated 2 U.S.C.

5 443b(a) by accepting this contribution. Both the' Whtte

corporation and the Committee claim that this payment was a

retainer for investigative or security services. It is

acknowledged, however, that CIS did not actually perform any

services for the White corporation. Respondents have now

requested pre-probable cause conciliation. (Attachments 1-2)

low With respect to Midwestern, it was determined that that

corporation is in bankruptcy, and, therefore# the reason to

believe notification was sent to Steven Block, the trustee in

bankruptcy. (See Comprehensive Investigative Report #2,

November 9, 1987.) A member of our staff subsequently contacted

Mr. Block by telephone. Mr. Block stated that he had no personal

cr, knowledge of the alleged violations, which arose out of the 1982

elections, as he had no involvement with Midwestern until he

became trustee in bankruptcy in 1985 or 1986. He also said that

he had in his possession voluminous payroll records of

Midwestern, and that the FBI has reviewed the corporation's

1/ As previously reported to the Commission, the Whites
requested pre-probable cause conciliation on July 1, 1987. The
Commission declined to enter into conciliation "at this time" on
October 6, 1987. This office considers that request now in
order, as well as the more recent requests attached to this
report.
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records. As for Ron Walker, Midwestern's former chief executive

officer, he is now serving a prison term in Leavenworth# having

been convicted of tax evasion, racketeering, and violations of

securities laws. (Mr. Block later confirmed this conversation by

letter dated February 5, 1988. SeeAttachment 5.)

II. AEA sS

With respect to the alleged prohibited contributions by the

White corporation, it is undisputed that that corporation paid

__ $600 to cis. It was acknowledged that the payment was made

because Mr. Chandler needed an income while he was on leave from

- his job in order to run for Congress. The payment by the White

corporation was made to help meet that need. Where payments are

made to a candidate for the purpose of influencing a federal
N.

election, and not as genuine compensation for services rendered,
0

Nr such payments constitute contributions under the Federal Election

Campaign Act ("the Act"). See AO 1979-74; General Counsel's

Report in this matter, signed September 29, 1987.

Zzz In response to the Commission's finding of reason to

believe, respondents argued that the payment, while not connected

to the performance of any services, was actually a retainer. The

White corporation's counsel stated that it was understood that,

because of the payment of the retainer, "investigative services

would be immediately available in the event that my client

required such services." (Attachment 3.) The Committee's

counsel similarly argued that,
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It appears to me that the ogre 000'
very similar to an attorneys [s0toy
retainer agreement. I repr* :a~
and they pay my office artaE.
month. in addition, I bill for
actually performed as they are
performed. The retainer is eartrui4
it is paid by the very nature of
retainer. I agree not to repre**Ot.
anybody where there would be a. 0A~ftt
and I make myself available for ~
client at all times. That is *zaift.y,
what Mr. Chandler was doing.....

(See Attachment 4.)

In the view of this Office, however, r-u ....e... bave f a iled

to demonstrate that the payments to CIS did not: result in a

contribution under the terms of AO 1979-74, dinoised above. The

payments in question were not tied to the performance of any

services whatever. Furthermore, assuming aruendo that a

"retainer" exception to this rule might be found in certain

cases, respondents have failed even to make a showing that the

payments in question constituted a genuine retainer for services

that might be rendered in the future. First, respondents

produced no evidence that the White corporation had any need for

the services of a detective agency. There has been no showing

that said corporation had ever employed such an agency before it

contracted with CIS, nor that it engaged another agency following

the dissolution of CIS at the conclusion of the congressional

campaign. Second, there has been no showing of the purposes for

which the White corporation needed to retain CIS's services in
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there -is n6 rekason tite corpotiz Wh&0, to pay a r etai nor to

CIS to prevent, CIS' from prov 4149g euity:t -s*rv icen to one of the

Wh itie corp"'tati~' o-1 ompetiltors.*00 Iot ioJt of interest arises

where a company providesi security services to two competing

bwii nesses

In short, thes responses, in the view of this Office, fail to

refute the allegations previously made, In this matter. As noted

above, respondents have requested pre-probable cause

conciliation, and this Office now recommends that the Commission

agree to those requests.

Ken White, Sr., however, paid $100 to CIS and received

reimbursement from the White corporation. This contribution was,

therefore, actually made by the White corporation, although made

in the name of Ken White, Sr. Accordingly, it appears that Ken

White, Sr. permitted his name to be used to effect the making of

a contribution in the name of another. Accordingly, this Office

recommends that the Commission now enter into conciliation with

Mr. White.

I/ With respect to Mrs. Ken White, Sr. and Mr. & Mrs. Ken
White, Jr., this Office will prepare appropriate briefs which
will be sent to each of these individual respondents.



On the other hand, it appars the OQJstJu ti,*, in questOn 

should be consi dered to have . been accepted 'by, ti'04 Coq*ttee and

not by Mr. Chandler in his individual capaoity A'cbringly 0. it

is recoumended that the :Comm~ission take nop '4t1~. at~o aanst

Mr. Chandler for allegedly acce~pting contributions in violation

of 2 U. S.C. 5 441f, since he did not, ekdopt' as an agent of the

Committee, accept the contributions in question.

As to Midwestern, there does not appear to be sufficient

evidence to justify further pursuit of this investigation. The

original allegation by Mr. Stanley was based, not on personal

knowledge, but on an assertion by an anonymous employee of the

corporation. It does not appear possible to establish the

validity of the allegation absent an audit of the corporate

records now in the possession of the trustee in bankruptcy.

Considering that Midwestern has already been the subject of

investigations by the Justice Department and the Securities

Exchange Commission, that it is in bankruptcy, and that its

former chief executive officer is now serving a term in a federal

penitentiary, this office does not consider this matter to merit

the further expenditure of time and resources that would be

necessary to verify the allegations of Mr. Stanley's anonymous

informant. Accordingly, this Office recomends that the

Commission take no further action against Midwestern.

111. DISCUSSION OF CONCILIATION PROVISIONS AND CIVIL PAMLT!

The amount of the alleged violation of 2 U.S.C. S 441b was

$600, and the amount of the alleged violation of 2 U.S.C. S 441f
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a ~ ~ ~ ~ ~ ~ ~ cg usc ss4la *' 0t.M ** tate, ont rIbutot to
the~ ~ ~ ~ ~ ~~RPO Comte ntenm t *hr tp 8r appropriate to

reoemenda pii*~y *qkvat to0 Stoth amount of the

violation with "res~et to:,the violation .Of 2 U.S.C. S 441br and

$100 for the viWO4,t I on of 2 iSip94i $ 44f resulting in a total
proposed civil -a't f 40. the view of this Officer this

penalty is appropriate and 0onsltoten with the past Commission

actions proposing a penalty equiwA01ent to 5 100 of the amount in

violation. See od' MUI, 20,MX025. Due to the small

amount of the Violation of 2 0U.S6C. S441fe a penalty of $100

appears appropriate. As to the:Committee, It would likewise have

violated 2 U.S.C. 55 441b and 441f for accepting corporate

contributions made in the name of another, and should accordingly

pay the same penalty ($400) for those violations. It is further

recommended that the Committee pay an additional penalty of $200

cr! for failing to report receipt of these contributions and for

failing to deposit the aforesaid contributions in its official

depository. The total recommeended penalty to be proposed to the

Committee is therefore $600. This Office also recommends a civil

penalty of $100 for Mr. White's violation of 2 U.S.C. S 441f.

IV. Rc~nuAIU

1. Enter into conciliation with the Chandler for Congress
Committee and Charles Wade, as treasurer, with Ken White
Commodities, Inc., and with Ken White, Sr., prior to a
finding of probable cause to believe.

2. Take no further action against Caleb Chandler, and
Midwestern Fuels, Inc.
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1. lb9viSb lor' conciliation, f ra Chandi

2. 000st f or Concliation f rom Robert

3. Otterfro4 tt

6. pragsed conciliation agreementa (3)
7. e~r

or -for 0-13es

Brack

Staff Person: Charles Snyder

and
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FEREAL ELECTIONCOMSIQ

ME?OWWMUMTO:

FROM:

DATE:

SUBJECT:

LAWRENCE M's NOBLE
GENERAL COUNSEL

MARJORIE W. EM*ONS/JOSHUA ZCFADD

MARCH 30, 1988

OBJECTIONS TO MUR 2172 - General Counsel's Report
Signed March 24, 1988

The above-captioned document was circulated to the

Commission on Friday, March 25, 1988 at 12:00 P.M.

Objections have been received from the Commissioners

as indicated by the name(s) checked:

Commis5sioner

Comnmi ssioner

Commissioner

Commissioner

Commissioner

Commissi.oner

Aikens

Elliott

Josef jak

McDonald

McGarry

T'homas

This matter will be placed on the Executive Session

agenda for April 5, 1988.

Please notify us who will represent your Division

before the Commission on this matter.

*0

x

x



BEFORE THE ?EZDZRZ,, ULUCTION 0010(158 ION

In the Matter of

Chandler for Congress Comittee )
and Charles Wader as treasurer )

) MUR 2172
Ken White Commodities, Inc.,

et al.

CERTIFICATION

I, Marjorie W. Emonsp- recording secretary for the

Federal Election Commission executive session of April 5,

1988, do hereby certify that the Comm-ission decided by a

vote of 5-0 to take the following actions in MUE 2172:

0
1. Enter into conciliation with the Chandler

for Congress Committee and Charles Wade,
as treasurer, with Ken White Commodities,

C Inc., and with Ken White, Sr., prior to a
finding of probable cause to believe.

2. Take no further action against Caleb
Chandler, and Midwestern Fuels, Inc.

3. Direct the Office of General Counsel to
amend the conciliation agreements attached
to the General Counsel's report to provide
for one conciliation agreement for Ken White
Commondities, Inc. and with Ken White, Sr.,
with a civil penalty of Four Hundred Dollars.

(continued)



Page 2Federal Election.Commission
Certification for MUR 2172
April 5, 1988

4. Direct the Office of General Counsel to amend
the conciliation agreement with Chandler for
Congress Committee and Charles Wade# as
treasurer, as disicussed in the meeting, and
to provide for a civil penalty of Four
Hundred Dollars.

5. Direct the Office of General Counsel to send
appropriate letters pursuant to the above-
noted actions.

Commissioners Aikens, Elliott, Josef iak, McGarry, and

Thomas voted affirmatively for the decision; Commissioner

McDonald was not present at the time this matter was under

consideration.

Attest:

A/- ~
Marjorie W. Emmons

Secretary of the Commission
Date



P FEDERAL ILECQIO J"'COMMISSION
WA W "#iGQ,O.C.,246 April 15, 1988

Robert Br iact, 2squire
906 Colonial PartkwAiy
Clovis, Uev Mtexico 88101

RE: MUR 2172
Ken White Commodities, Inc.
Mr. & Mrs.- Ken White, Sr.
Mr. & Mrs. Ken White, Jr.

Dear Mr. Brack:
0

on October 6, 1987, the Federal Election Commission found
7 reason to believe that Ken White Commodities, Inc. violated

2 U.S.C. 5S 441b(a) and 441f. On June 9, 1.987, the Commission
wow found reason to believe Ken White, Sr., violated 2 U.S.C. S 441f.

At your request, on"April 5, 1988 , the Commission determined to
enter into negotiations directed towards reaching conciliation

WNW agreements in settlement of this matter prior to a finding of
probable cause to believe.

Enclosed is a conciliation agreement that the Commission has
o approved in settlement of this matter. If your clients agree

with the provisions of the enclosed agreement, please sign and
return it, along with the civil penalty, to the Commission. In
light of the fact that conciliation negotiations, prior to a
finding of probable cause to believe, are limited to a maximum of
30 days, you should respond to this notification as soon as
possible.

If you have any questions or suggestions for changes in the
agreement, or if you wish to arrange a meeting in connection with
a mutually satisfactory conciliation agreement, please contact
Charles Snyder, the attorney assigned to this matter, at (202)
376-8200.

Sincerely,

Lawrence M. Noble
General Counsel

By: Lbis G. Lerner
Associate General Counsel

Enclosure
Conciliation Agreement



FEDERAL ELECTION COMWMION'
WASHINGTON.D.C 20463 April 15, 1988

CURIFIED MAIL-

Richard F. Rowley# Ill zsqulire
Rowley and Parker
P.O. Box 790
305 Pile Street
Clovis, N.M. 88101

RE: MUR 2172
Caleb Chandler
Chandler for Congress
Comittee and Charles F.
Wade, as treasurer

Dear Mr. Rowley:

On April 29, 1986, the Federal Election Commission found
reason to believe that the Chandler for Congress Committee and
Charles F. Wade, as treasurer ("the Committee") violated 2 U.S.C.
55 434 and 441f and 11 C.F.R. 5 103.3. Also, on October 6, 1987,
the Commission found reason to believe the Committee violated
2 U.S.C. S 441b(a). At your request, on April 5, 1988, the
Commission determined to enter into negotiations directed towards
reaching a conciliation agreement in settlement of this matter
prior to a finding of probable cause to believe.

Enclosed is a conciliation agreement that the Commission has
approved in settlement of this matter. If your clients agree
with the provisions of the enclosed agreement, please sign and
return it, along with the civil penalty, to the Commission. In
light of the fact that conciliation negotiations, prior to a
finding of probable cause to believe, are limited to a maximum of
30 days, you should respond to this notification as soon as
possible.

Also, on, May 1, 1986, your client, Caleb Chandler, was
notified that the Federal Election Commission found reason to
believe that he violated 2 U.S.C. S 441f. On, May 20, 1986, you
submitted a response to the Commission's reason to believe
finding in this matter.



Letter to Richard F. Rowley, Ile Esquire
Page 2

After considering the circumstances of the matters the
Commission determined on April 5, 1988, to take no further action
against Caleb Chandler, and closed its file as it pertains to
him. The file will be made part of the public record within 30
days after the matter has been closed with respect to all other
respondents involved. Should you wish to submit any factual or
legal materials to appear on the public record, please do so
within ten days of your receipt of this letter. Such materials
should be sent to the Office of the General Counsel.

The confidentiality provisions of 2 U.S.C. 5 437g(a) (4) (B)
and S 437g(a) (12) (A) remain in effect until the entire matter is
closed. The Commission will notify you when the entire file has
been closed.

If you have any questions or suggestions for changes in the
agreement, or if you wish to arrange a meeting in connection with
a mutually satisfactory conciliation agreement, please contact
Charles Snyder, the attorney assigned to this matter, at (202)
376-8200.

Sincerely,

Lawrence M. Noble
General Counsel

By: Lois G. Lerner
Associate General Counsel

Enclosure
Conciliation Agreement



FEDRALLXTIO -COMMISSION
W4k 44NCON.).C 20 pil 15, 1988

P0-. Box 161
Independence, NO 64501

RE: MUR 2172
Midwestern Fuel Systems, Inc.

Dear Mr. Block:

on October 30, 1987, you were notified that the Federal
Election Comission found reason to believe that Midwestern Fuel
Systems, Inc* vto~lated;2L U.S.C. SS 441b and 441f,

After considering the circumstances of the matter, the
Commission determined on April 5, 1988, to take no further action
against Midwestern Fuel Systems, Inc. and closed its file as it
pertains to Midwestern Fuel Systems, Inc. The file will be made

- part of the public record within 30 days after the matter has
been closed with respect to all other respondents involved.
Should you wish to submit any factual or legal materials to

0 appear on the public record, please do so within ten days of your
0 receipt of this letter. Such materials should be sent to the
IV Office of the General Counsel.

c7 The confidentiality provisions of 2 U.S.C. S 437g(a)(4) (B)
CM and S 437g(a) (12) (A) remain in effect until the entire matter is

closed. The Commission will notify you when the entire file has
&Xt been closed.

If you have any questions, please contact Charles Snyder,
the attorney assigned to this matter, at (202) 376-8200.

Sincerely,

Lawrence M. Noble
General Counsel

By: Lois G. Lertier
Associate General Counsel
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May 5, 1988

Lawrence M. Noble
General Counsel
Attn: Lois G. Lerner
Associate General Counsel
and Charles Snyder
Federal Election Coiuuission
Washington, D.C. 20463

RE:- MUR 2172
Ken White Commodities* Inc.
Mr. and Mrs. Ken White, Sr.
Mr. and Mrs. Ken Whit., Jr.

Dear Ms. Lerner and Mr. Snyder:

Enclosed is an executed original of a Conciliation
Agreement in the referenced matter. Also enclosed is a
check drawn on my professional association account in the
amount of $400.00,, the amount of the f ine set out in
paragraph VI of the Conciliation Agreement.

It is my understanding, after discussing this matter with
Mr. Snyder on Wednesday, May 4, 1988, that it is your
current intention to file a no probable cause brief with
the Election Commission with regard to the respondent that
is not named in the Conciliation Agreement, Ken White, Jr.
If, for any reason, your intention should change with
regard to Mr. and Mrs. White, Jr., please let me know.
otherwise, I will be looking forward to receiving a copy of
the no probable cause brief and a finding by the Commission
that there is no probable cause to proceed as against Mr.
and Mrs. White, Jr.

Thank you for your assistance. I appreciate your
cooperation in bringing this matter to a close.

Sincerely,

ROBERT tBRAC0090

RB/be

Enclosure

xc: Ken White, Sr.

--%
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M~~i~ atter :of

On April 15,SSO the Comisonathoriuad the

commenceseit of conciliation with the R*pon jnts I the ab6ie

captioned Matter prior to a finding of probable cause to blitV~e

The Office of General Counsel has concluded that an extension' of

the conciliation period by an additional thirty days would

facilitate-the cona4usion'of asatisfactory settlement with the

Respondents.

Lawrence N. Noble
General Counsel

_ _ _ _ _ _ _ _ _ _ _ _BY:

Date Lois G. Lern~
Associate Geeral Counsel

Staff Person: Charles Snyder
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2. Close the file as to these responidents*

3. Approve the attached letter.

Lawrence M. Noble
General Counsel

Date 1
Associate Ge eral Counsel

Attachments
1. Conciliation Agreement
2. Photocopy of civil penalty check
3. Letter to Respondents

Staff Person: Charles Snyder

fr.
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CERTIFICATION

Io Marjorie W. Emmons, Secretary of the Federal

Election Comm~ission, do hereby certify that on June 3,

1988, the Commission decided by a vote of 5-0 to take

the following actions in MUR 2172:

1. Accept the conciliation agreement with Ken
White Commodities, Inc. and Ken White, Sr.,
President, as recommended in the General
Counsel's report signed May 31, 1988.

2. Close the file as to these respondents.

3. Approve the letter, as recommended in
the General Counsel's report signed
May 31, 1988.

Commissioners Aikens, Elliott, Josef iak, McDonald,

and Thomas voted affirmatively for the decision;

Commissioner McGarry did not cast a vote.

Attest:

DateMao
Secretary of the Commission

Received in the office of Commission Secretary:Wed., 6-1-88, 9:36
Circulated on 48 hour tally basis: Wed., 6-1-88, 4:00
Deadline for vote: Fri., 6-3-88, 4:00
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Richard F. Rowley (1I
Robert S. Hamo0
Richard F. Rowley 11
Joe Parker
Warren P. Frosl

June 6. 1988

-07

C-)=Federal Election Commission
Washington, D. C. 20463

ATT: Lois G. Lerner
Associate General Counsel

RE: MUR 2172
Caleb Chandler
Chandler for Congress
Commnittee and Charles F.
Wade, as Treasurer

Dear Ms. Lerner:

As per my telephone conversation with Charles Snyder, I am
enclosing the executed Conciliation Agreement along with Mr.
Wade's check in the amount of $400.00. Once you have signed off
on the Conciliation Agreement I would appreciate it if you would
return a fully executed copy to my office.

RFR/a 11

Enclosure
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FEDERAL; ELECTION COMMISSION
WASHINGTON. D.C. 2M43 Jn ,18
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Robert Brack# equire
906 Colonial Parkway
Clovis, New Mexico 88101

RE: MUR 2172
Ken White Commodities, Inc.
Ken whiter Sr., President

Dear Mr. Brack:

to on June 3, 1988, the Federal Election Commission accepted
the signed conciliation agreement and civil penalty submitted on
your clients' behalf in settlement of a violation of 2 U.S.C.
SS 441b(a) and 441f, provisions of the Federal Election Campaign
Act of 1971, as amended. Accordingly, the file has been closed

- in this matter as it pertains to Ken White Commodities, Inc. and
Ken White, Sr., President. This matter will become a part of the
public record within 30 days after it has been closed with

C respect to all other respondents involved. If you wish to submit
any factual or legal materials to appear on the public record,

V please do so within ten days. Such materials should be sent to
the Office of the General Counsel.

Please be advised that information derived in connection
with any conciliation attempt will not become public without the
written consent of the respondent and the Commission. 'See
2 U.S.C. S 437g(a)(4)(B). The enclosed conciliation agreement,
however, will become a part of the public record.

The Commission reminds you that the confidentiality
provisions of 2 U.S.C. SS 437g(a) (4) (B) and 437g(a) (12) (A) remain
in effect until the entire matter has been closed. The
Commission will notify you when the entire file has been closed.



yq Ai ntd a copy of the f u.ly qxegoatod
All 'n~o 6OliI'#fr your f ileo if yoo have any

SU00,4' *100 660#4t iiest Snyder, the attorney assige
to~s Otr",-gi.(202)- 317 -80

Sincerely,

Lawrence 14. Noble

General Counsel

BY: Lois G. Lernier
Associate General Counsel

Snclosure
ConciliationAgreement
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The Commission

IFROM: Lawrence N. Mob""
General Counse li.

SUBJECT: IIUR #2172

Attached for the CommipsloW~'s r*ViwL're-briefs stating the
/position of the General Counsel On- kh* 3;#Aand mis tectu~1 Issues

to of the above-captioned mattt. Cp1 0*. bt 14fs aiA a
letter notifying the respo1*ets Of". One4~t lsinen
to recommend to the Commiq ion 11in41 re b-. c0 s 04 o
believe were mailed on Junue 9 * .rcit of
the respondents' reply~t a.oie )f ic wtill make a

Mom further report to the' Cmn ibn.*

Attachments
1-Briefs (3)
2-Letter to respondents



FFDM -jTIO'N COMMISSION

June 9, 1988

110bort iw*, k, Siqu *z*
0, Colonial PatkWAY
Clovlso .1 tow ic 911-Q

RE: MUR 2172
Mrs. Ken White# Sr.
Mr. & Mrs. Ken White, Jr.

Dear Mr. Stack:

Dosned on, information ascertained in the normal course of
cairryiu 1nout its spervisory cesponsibilities the Federal
aliectioti COmmltsionflova June 9, 1987, found reason to believe
that your clietso Mrs. Ken White, Sr., and Mr. & Mrs. Ken
White, Jr, spv1oXated 2 U.*S.C. S 441f . and instituted an
investigation in this matter.

After considering all the evidence available to the
Commission, the Office of the General Counsel is prepared to
recommend that the Commission find no probable cause to believe
that a violation has occurred.

The Commission may or may not approve the General Counsel's
recommendation. Submitted for your review is a brief stating the
position of the General Counsel on the legal and factual issues
of the case. Within 15 days of your receipt of this notice, you
may file with the Secretary of the Commission a brief (10 copies
if possible) stating your position on the issues and replying to
the brief of the General Counsel. (Three copies of such brief
should also be forwarded to the Office of the General Counsel, if
possible.) The General Counsel's brief and any brief which you
may submit will be considered by the Commission before proceeding
to a vote of whether there is probable cause to believe a
violation has occurred.

If you are unable to file a responsive brief within 15 days,
you may submit a written request for an extension of time. All
requests for extensions of time must be submitted in writing five
days prior to the due date and good cause must be demonstrated.
In addition, the Office of the General Counsel ordinarily will
not give extensions beyond 20 days.
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& t~tw~of probable cause to believe requires that the
Q~tO a#~~ Onetal-Counsel attempt for a periodo not loe
tI~i $*,~ ~t*~-than 90 days, to settle this matter thcough

a, con t tian agroement.

.4bQuld you tv any questions, please contact Charles
8py4doct the attorn~ey assigned to handle this matter, at (202)

Geal Counse

0 Enclosure
Brief
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In the Matter of)

Mrs. Ken Whiter Jr. ) UR 2172

GNUU3AZ COSE.'S SNI1

On June 9, 1987, the Commission found reason to believe that

Krs. Ken White, Jr. violated 2 U.S.C. 5 441f. The basis for this

finding was that it appeared that respondent made a contribution

in the name of another to the Chandler for Congress Committee.

Subsequently, it was established that the contribution in

question was made by Ken White Comodities, Inc. No evidence was

found that respondent was involved in the making of a

contribution in the name of another to the Chandler for Congress

Committee.

II. ANALYSIS

In view of the fact that there was no evidence to support a

finding that respondent made a contribution in the name of

another to the Chandler for Congress Committee, it does not

appear that there is probable cause to believe respondent

violated 2 U.S.C. S 441f.

Ill. G3&LCWS *mn S R1-VSTIOU

1. Find no probable cause to belive that Mrs. Ken White, Jr.

violated 2 U.S.C. S 441f.

Date~' /General Counsel



In the Matter of)

Mrs. Ken White, Sr. ) MUR 2172

GUERALcOMBRSL a8S RUM

on June 9, 1987, the Commission found reason to believe that

Mrs. Ken Whiter Sr. violated 2 u.S.C. S 441f. The basis for this

finding was that it appeared that respondent made a contribution

in the name of another to the Chandler for Congress Committee.

Subsequently, it was established that the contribution in

0O question was made by Ken White Commodities, Inc. No evidence was

LP found that respondent vas involved in the making of a

contribution in the name of another to the Chandler for Congress

Commi ttee.

o in view of the fact that there was no evidence to support a

finding that respondent made a contribution in the name of

C another to the Chandler for Congress Committee, it does not

appear that there is probable cause to believe respondent

violated 2 U.S.C. S 441f.

III.* GENERAL COOVlSEL'S 3UCV hZTIOE

1. Find no probable cause to belive that Mrs. Ken White, Sr.
violated 2 U.S.C. S 441f.
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In the Matter of

violated 2 U.S.C. S 441f.

Date rrnel

@0
sworn 133 INDAL W~CYIO. cOUsISSIOU

Mr. Ren White# Jr. ) MUR 2172

63hL~~ BRJU3' IM

I. STaTNET or "M C8

On June 9, 1987# the, Commission found reason to believe that

Mr. Ken White, Jr. violated 2 U.S.C. 5 441f, The basis for this

finding was that it appeared that respondent made a contribution

in the name of another to the Chandler for Congress Committee.

Subsequently, it was established that the contribution in

question was made by Ken White Commoditiese Inc. No evidence was

found that respondent was involved in the making of a

contribution in the name of another to the Chandler for Congress

Committee.-

1I. ANALYSIS

In-view of the fact that there was no evidence to support a

finding that respondent made a contribution in the name of

another to the Chandler for Congress Committee# it does not

appear that there is probable cause to believe respondent

violated 2 U.S.C. S 441f.

III. GNRLCOUNSEL' S rDCWUID&IOU

1. Find no probable cause to belive that Mr. Ken White# Jr.



Lawrence 14. Noble
General Counsel

L4 1 eg
tTs G. Le ner

Associate General Counsel

Attachments
1. Conciliation Agreement
2. Photocopy of civil penalty check
3. Letter to Respondents

Staff Assigned: C. Snyder

Date

UVIE

OFT,, as 27~u* )
xf th40tt O

tA hd is a conciliation -r~twihhas been signed

by Richad r, Powley, the attorney fOr' 04 eh*00 "O for Congres

Committee and Charles Wade, as tzeasuzer.

Thbe .attached agreement containas no ,chantges from the

agreement approved by the Commission on-April 5, 1988. A check

for the civil'penalty has been receivedI

1. Accept the attached conciliation agreement with the

Chandler for Congress Cmmittee and Charles Wade, as treasurer.

2. Close the file as to these respondents.

3. Approve the attached letter.



BEFORE THE FEDERAL ELECTION COMMISSION

In the Matter of

Chandler for Congress Committee )MR27
and Charles Wade, as treasurer )

CERTIFICATION

I, Marjorie W. Euiuons, Secretary of the Federal

Election Commission, do hereby certify that on June 30,

1988, the Commission decided by a vote of 6-0 to take

the following actions in MUR 2172:

1. Accept the conciliation agreement with the Chandler
for Congress Committee and Charles Wade, as treasurer,
as recommended in the General Counsel's Report signed

__ June 27, 1988.

2. Close the file as to these respondents.

o3. Approve the letter, as recommended in the General
Counsel's Report signed June 27, 1988.

Commissioners Aikens, Elliott, Josef iak, McDonald, McGarry#

cr* and Thomas voted affirmatively for the decision.

Attest:

Date (Marjorie W. Emnmons
Secretary of the Commission

Received in the Office of the Commission Secretary:Mon.,6-27-88, 3:53
Circulated on a 48-hour tally basis: Tues.,6-28-88, 11:00
Deadline for vote: Thurs.,6-30-88, 11:00



FEDERAL ELECTION COMMISSION
WASHIINGTON, 0 C 20463

July 7, 1988

Richard F0 Rowley,, Ile Esquire
Rowley and Parker
305 Pile Street
Clovis, New Mexico 88101

RE: MUR 2172
Chandler for Congress
Committee and Charles
Wade, as treasurer

N Dear Mr. Rowley:

On June 30, 1988, the Federal Election Commissionaccepted the signed conciliation agreement and civil penaltysubmitted on Your clients' behalf in settlement of a violation of2 U.S.C. 55 441b(a) and 441f# provisions of Federal ElectionCampaign Act of 1971, as amended. Accordingly, the file has been- closed in this matter as it pertains to your clients. Thismatter will become a part of the public record within 30 daysafter it has been closed with respect to all other respondentsCD involved. If You wish to submit any factual or legal materials0 to appear on the public record, please do so within ten days.Such materials should be sent to the Office of the GeneralCounsel.

Please be advised that information derived in connectionwith any conciliation attempt will not become public without thewritten consent of the respondent and the Commission. See2 U.S.C. S 437g(a)(4)(B). The enclosed conciliation agreement,however, will become a part of the public record.
The Commission reminds you that the confidentialityProvisions of 2 U.S.C. SS 437g(a) (4) (B) and 437g(a) (12) (A) remainin effect until the entire matter has been closed. TheCommission will notify you when the entire file has been closed.



Letter to Richard P. Rowley, I, equirePage 2

Bnqlosed you will find a copy of the fully executedconllLtin a~a*ent for your files. If you have anyquestio'Ms', 'pleA-4e 'Contact Charles Snyder, the attorney assignedto this matter, -at (202) 376-8200.

Si ncer ely,

Lawrence M. Noble
General Counsel

BY: Lois Go Lerner
Associate General Counsel

Enclosure
Conciliation Agreement
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OnJ*e 9,' 1*6 7 the djogisiion f ound -reason to belt.40.
4rs. K~nht, r and Mro ;and Mrs. KN Whte 3 (atho

Whi teo) i~t-6 d 2' U. S. C. I -441f. The basis for this f inding

was an allegation' that the Whites made contributions in toe -#m0e

of another to the Chandler for Congress.Committee. Subsequently,

evidence was found that the contributions in quostions wet*

actually made by Ken White Commodities, Inc., and Ken Whiter sr.,

president of said corporation. (Conciliation agreements have

since been concluded with said corporation and its president# as

well as with the Chandler for Congress Comm-ittee and its

treasurer.) No evidence was found that the Whites were involved

in the making of a contribution in the name of another to the

Chandler for Congress Committee.

II. ANLYSIS

(See General Counsel's Brief, signed June 8, 1988.)

Respondents have not filed any briefs in this matter. In

view of the lack of evidence that respondents were involved in

the making of illegal contributions, it is recommended that the

Commission find no probable cause to believe they violated

2 U.S.C. S 441f.
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General Counsel
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tdO, Jr., violat4 USC.S&



32FORE THE FZDDZPAL ELECTION' COMM4ISSION

Ken White, Jr,, et al.
IuA 2172

CUTIFICAT ION

I, Marjorie W. Emmnons, recording seo~tary for the

Federal Election Commissi on executive session of July 26,

1988, do hereby certify that the Commission decided by a

vote of 6-0 to take the following actions in HUR 2172:

1. Find no probable cuase to believe that
Mrs. Ken White, Sr., and Mr. and Mrs. Ken
White, Jr., violated 2 U.s.c. 5 44lf.

2. Close the file.

3. Approve the letters attached to the
General Counsel's report dated July 11,
1988.

Commissioners Aikens, Elliott, Josef jak, McDonald,

McGarry, and Thomas voted affirmatively for the decision.

Attest:

Date Marjorie W. Emmons
Secretary of the Commission



FEDERAL ELECTION COMMISSION
WA$NNGTQ. t~ ~)July 29, 1988

Crate ~ ~ ~ 0 ".Dotano atost

Public ite'ity,0in
Dept. 0Of justiooe
Tenth & Co'siat@E Xeu , UW.
Washintgtont, ID.C. o1

RU: MUR 2172

Dear Mr. Donsanto:

This is ID reference to the matter involving Caleb Chandler,
which your office retrd to the Federal 2le6tion Commissnion.

On April 29, 1986, tbe Commission found that there was
reason to believe the thadler for Congress Comittee violated
2 U.S.C. SS 434 and 4fprovisions of the Foeral Election
Campaign Act of 1971, as ~amended and 11 C.FoR. S 103.3 of the
Commission's regulations,' and has now entered Into a conciliation
agreement in the matter., Further, the Commission found reason to
believe on October 6, 1987 that Ken White Commodities, Inc.
violated 2 U.S.C. SS 441b(a) and 441f, and, on June 9, 1987, that
Ken White, Sr., violated 2 U.S.C. S 441f. A conciliation
agreement has now been entered into with these respondents.
Copies of these agreements are enclosed for your information.

In addition, the Comission found reason to believe on
June 9, 1987 that Midwestern Fuel, Inc. violated 2 U.S.C. 55 441b
and 441f. On April 5, 1988, the Comission determined to take no
further action and closed the file as to that respondent.
Finally, on July 26, 1988, the Comission found no probable
cause to believe Mrs. Ken White, Sr.,P and Mr. & Mrs. Ken
White, Jr., violated 2 U.S.C. 5 441f.

We appreciate your cooperation in helping the Commission
meet its enforcement responsibilities under the Federal Election
Campaign Act of 1971,, as amended.
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Thismater a*Otyt* 4k lOi1CSA*1n

(Othe Commission'),I ptweuat -to I nforoat Lou scert-Alned i n thw

normal course of cartyi " out its .uper*i44ry reSponsibiiih

The Commission found reason to believe that KenOt White

Commodities, Inc. and Ken White, Sr., Presidentl (Retspondents')

violated 2 U.S.C. SS 441b(a) and 441fo

"IW IT InRUsORUt Commission and the0 baspon4O it~s, having

participated in intormal methods of conciliation, prior to a

finding of probable clauso to believe, do-hereby agree as follows:

1. The Commission has jurisdiction over the Respondents

and the subject matter e-f this proceeding,, and this agreement has

the effect of an agreement entered pursuant to 2 U.S.C.

S 4 37g (a) (4) (A) (i).

II. Respondents have had a reasonable opportunity to

demonstrate that no action should be taken in this matter.

III. Respondents enter voluntarily into this agreement with

the Commission.

IV. The pertinent facts in this matter are as follows:

1. Respondent, Ken White Commodities, Inc.,r is a

corporation registered in the state of New M4exico.
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4. Respondents made the aforesai paymen*ts to

Mr. Chandler to help him meet personal expexass hl@ on eae*f

absence.'from hist job in owe *run for Congres.*

o5. The paymen, ts mad. by respondents -to Caileb Chandler

constituted a campain trbut-lon, since they wr ee o h

purpose of influencing a'federal election. 2 U.S.C.

S 431(8) (A) (i).

6. The campaign contributions made by respondents

vere accepted by M4r. Chandler as agent for the Chandler for

Congress Committee and Charles Wade, as treasurer (hereinafter

the "Committee"). 11 C.F.R. S 102.7(d).

7. Ken White Commodities, Inc. reimbursed Ken

White, Sr., for making a $100 contribution on its behalf to the

Committee.

V. 1. Respondents' making a $600 corporate contribution

to the Committee was in violation of 2 U.S.C. S 441b(a).

2. Respondent Ken Whi te Commodi ties,. Inc.' Is maki ng a

contribution in the name of Ken Whiter Sr., to the Committee was

in violation of 2 U.S.C. S 441f.
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anlotberSt weeo in vI~latOk1 Of 2, U..CM 441f.

*: I. etpt~~ wil pi aciil palty to the Fedea

Riect I on commission in the amount of pour Hundred dollars

:(4400.00), pursuant to 2 U.S.C. S1 .3 79(a), (5) (A).@

VII.1 The Commission, on request of anyone f iling a complaint

under 2 U.S.C. 5 437A) ()cnening the matters at issue

t~rein or on its own motion# may review compliance with this

agreement. If the:Coaimission believes that thi. 9agreement or any

reqireentthereof has been violated, it may institute a civil

aeition for relief in the United States District Court for the

District of Columbia.

VIII. This agreement shall become effective as of the date

that all parties hereto have executed same and the Commission has

approved the entire agreement.

IX. Respondents shall have no more than thirty (30) days

from the date this agreement becomes effective to comply with and

implement the requirements contained in this agreement and to so

notify the Commission.

X. This Conciliation Agreement constitutes the entire

agreement between the parties on the matters raised herein, and

no other statement, promise, or agreement, either written or
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101 TIM C511iiBIO:

,16awreonce #4 Noble
Q;ener al counsel~;~' ~,

B~Y: 1-oJs 'Q. #r~
Associate Qnral. Ct6M4I

FOR THE RESPORNENTS.:

Ne) BOPRACK
(Po s it ion) Attbrney for Pespandt~Is.

DOWre

Date

I iz,
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This matter wa ntatdb he?~1 4ttiofl CO **Loft

("the Commission'), pursuant to informiation ascertained in the

normal course of carrying out its supervisory responsibilitiosi

The Comm-ission found reason to believe that Chandler for Congres

Committee and Charles Wade, as treasurer, (Reipondents")

violated 2 U.S.C. SS 434, 441b(a),, 441f and 11 C. F.R. S 103.3.

NOW, THEREFORE, the Commission and the Respondents, having.

participated in informal methods of conciliation, prio r to a

finding of probable cause to believe, do hereby agree. as follows:

I. The Commission has jurisdiction over the Respondents

and the subject matter of this proceeding, and this agreement has

the effect of an agreement entered pursuant to 2 U.S.C.

S 437g(a) (4) (A) Ci).

Ii. Respondents have had a reasonable opportunity to

demonstrate that no action should be taken in this matter.

III. Respondents enter voluntarily into this agreement with

the Commission.

IV. The pertinent facts in this matter are as follows:

1. Respondent, Chandler for Congress Committee, is a

political committee within the meaning of 2 U.S.C. S 431(4) and

was the authorized campaign committee of Caleb Chandler during

his campaign for election to the U.S. Congress in 1982.
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to, run f or C~ngre*.

4. elm via"4s- by Zen wbi te Coumaoiti*s, nc

to Caleb Chandl2er h k~Etiito omopaign contributions to

inf,-lue nc ing afdrZ*~in ... 541( (a) )0

1", Mot5. C4114'ba .~de accepted the, otributions as the

agent of the respodets 11 C.F.R. S 102.7(d).

06. A part of the aforesaid contributions, amounting

to $100, was received by respondents as made in the name of Ken

White, Sr. and not in the name of Ken White Commodities, Inc,

which actually made the contribution.

ZzV. 1. Respondents' acceptance of a $600 contribution

from a corporation was in violation of 2 U.S.C. S 441b(a).

2. Respondents' acceptance of a contribution made in

the name of another was in violation of 2 U.S.C. S 441f.

VI. Respondents will pay a civil penalty to the Federal

Election Commission in the amoun~t of Four Hundred dollars

($400.00),# pursuant to 2: UO S.C. S 437g (a) (5) (A).

A
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VIII. This agreement shall become effective as of the dt

tt all parties hereSto have executed seme and the omiolha

approved the entire agreement.

U. Resp~lft shX1 have no mor than tit 3)dy

11r=m the date tbiu agreement 'beoce fetv ttcml ~t n

"implement the requirements contained in this agreement *adto0

notify the Commission.

X. This Conciliation Agreement constitutes the entire

agreement between the parties on the matters raised herein, and

no other statement, promise# or agreement, either written 
or

oral, made by either party or by agents of either party, that is

not contained in this written agreement shall be enforceable.

FOR THE COMMISSION:

Lawrence M. Noble

General Counsel

B Y 11.-S- e~erDate

FOR THE RESPONDENTS:

(Namittornlv Respondent Dae
(Position) ORjle F.rhjjj



PE)ERAL ELECTION COMMtSSION
WASHIN0,014i 1D.C. A0*3 Jl 916

obe6rt Sta~k 34*'.,
906 Colo.ilPE~~
Clovis,, Ne Kzio

33: M4UR 2172
Krs. Ken White, Sr.
Kr. & Mrs. Ken White, Jr.

Dear Kr.1 Brack:

This is to advise you that an Jult y 261 1988, the Federal
Election Coinission found that there is no probable cause to
believe your clet t.KnWhitep Sr. and Mr:. & Mrs. Ken
White, Jr. violated. I -4.6.C, 5 441f, Accordingly, the file irn
this matter has been-closed.

This matter will become part of the public record within 30
days. Should you wish to submit any factual or legal materials
to appear on the public record, please do so within ten days.
Such materials should be sent to the Office of the General
Counsel.

If you have any questions, please contact Charles Snyder,
the. attorney assigned to this matter, at (202) 376-8200.

Sincerely#

Lawrence M. Noble
General Counsel



fEDERL 11TIQN CO0MSION
WASHOKNJN C* July 29, 198

P.O 0 ox 7
I ndepe nde-rce, XD 64501

AR MR- 2372
'eav~t*r n; fuel systems, Inc.

Dear Kr. Block:t

This is,. t~o awis.* you that the, entire file in this matter
has now been clos.ed ard will beome, part of the public record
within 30 daiy. Sho**d you wisti to submit any legal or factual
materials to~ be la4 000 the 1ui rer n cotqction with
this matter# pla.d owithiln ten diy.. Such materials should
be sent to the 'Office of the General Counsel.,

Should,-,you have any, questions,, contact Charles Snyder, the
attorney assigned to this matter, at.(202) 376-8200.

Sincerely,

0 Lawrence K. Noble

General Counsel

BY: LosG.erner
General CounselAssoc



~EtM ECTION COMMISSION
WASWNCTON4. PrC.204 July 29, 1988

L !e2* 1 ,0 Zsquire

C Vis W Matieo 88101

RE: IIUR 2172
Chandler for Congress
Committee and Charles
Wade, as treasurer

Dear Kr.,' Rowley:

1b,44is to advise you that the entire file in this matter
nowboen close and will become part of the public record

W1*itz 30 d Iays. Should you wish to submit any legal or factual
materials to be placed on the public record in connection with
this ma:*tterj please do so within ten days. Such materials should
be sent to, the Office of the General Counsel.

Should you have any questions, contact Charles Snyder, the

attorney assigned to this matter, at (202) 376-8200.

Sincerely,

Lawrence 14. Noble

General Cou sel

BY: Lois G. er
General CounselAssoc
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